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FISCAL NOTE DETAIL

HB 165 ►* Public U t i l i ty  Loan Fund

100 1 L oa n  E x a m i n e r  I I I  @ $2 ,837/mo.
1 D o c u m e n t s  P r o c e s s i n g  C l e r k  I I I  @ $ 1 ,564/mo.

TOTAL WAGES

S t a n d a r d  B e n e f i t s .  (Wages  x  .1555)
S u p p l e m e n t a l  B e n e f i t s  (Wages x  .0613)
H e a l t h  I n s u r a n c e  (Man M o n t h s  x  $150)

TOTAL PERSONAL S ERV IC ES

200 T r i p s  t o  i n s p e c t  c o l l a t e r a l  a n d  c l o s e  l o a n s
10 t r i p s  @ $500 $5.0
20 d a y s  p e r  d i e m  @ $70 __

300 T e l e p h o n e  & p o s t a g e ,  p r i n t i n g  o f  a p p l i c a t i o n s ,  
a d v e r t i s i n g

400 O f f i c e  s u p p l i e s

TWELVE MONTHS' OPERATING COSTS

500 E q u i p m e n t
2 D e s k s  0 $330 .7
1 T y p i s t ' s  e x t e n s i o n  .5
1 C r e d e n z a  .5
1 E x e c u t i v e  . c h a i r  " .2
1 S e c r e t a r i a l  c h a i r  .2
2 S i d e  c h a i r s  @ $100 .2
2 F i l e  c a b i n e t s  @ $325 • .7
2 C a l c u l a t o r s  @ $200 .4
1 T y p e w r i t e r  * 1 .0

TOTAL

10% Inflation for succeeding years

$34.0
18.8

$52.8.

8.2

3.2
3.6

$67.8

6 .4

10.0

 .5

$84.7

4 .4

$89.1



THE LEGISLATURE OF THE STATE OF ALASKA
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FISCAL NOTE
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Bill(Resolution N o.C ^ B  165 { U&oDY' *  C o m ) __________________
T i t l e  An A c t  C r e a t i n g  t h e  Public Utility Rpvnlving I n an Fund 
eauested by________________________     Date___

II. FISCAL DETAIL
Agency Affected D e p a r tm e n t  o f  Commerce  a n d  E c o n o m i c  D e v e l o p m e n t  
Program Category Affected D e v e l o p m e n t
BRU, Program, Or Subprogram(s) Affected Division of Business Loans______
(Note: If more than one budget component is affected, separate line-item 

amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
S00 LAND &  STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL

FY 82 FY 83 FY 84 FY 85 FY 86 FY 87

67.8 74.6 82.1 . 90.3 99.3.
7. Q 7.7 . 8 .5 9 .4

I I C h Q --- 12-1—0
. 6

-— 133 .1
.6

__].4iu4 .
7

.161.0.
8

4.4 -Or. .

189.1 203.2 223.5 255.9 270.5

FUNDING (Thousands of Dollars)

GENERAL FUND 189.1 203.2 223.5 255.9 270.5
FEDERAL FUNDS
OTHER (Specify Source)

/

POSITIONS

FULL TIME 2 2 2 2 2
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instruction, Section III) 
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FISCAL NOTE DETAIL
HB 165 -  Public U ti l i ty  Loan Fund

100 1 Loan  E x a m i n e r  I I I  @ $2,837/mo. $34.0
1 D o c um en t s  P r o c e s s i n g  C l e r k  I I I  @ $ 1 ,564/mo. 18.8

TOTAL WAGES $52.8

S t a n d a r d  B e n e f i t s  (Wages x .1555) 8 .2
S u p p l e m e n t a l  B e n e f i t s  (Wages x .0613) 3 .2
H e a l t h  I n s u r a n c e  (Man Mo n t h s  x $150) 3 .6

TOTAL PERSONAL SERV ICES  $67.8

200 T r i p s  t o  i n s p e c t  c o l l a t e r a l  and  c l o s e  l o a n s

10 t r i p s  @ $500 $5.0
20 day s  p e r  d i e m  0 $70 1 .4  6 .4

300 T e l e p h o n e  and  p o s t a g e ,  p r i n t i n g  o f  a p p l i c a t i o n s  
a n d  a d v e r t i s i n g  

E c o n o m i c  F e a s i b i l i t y  S t u d i e s

400 O f f i c e  s u p p l i e s

TWELVE MONTHS’ OPERATING COSTS

500 E q u i p m e n t

2 Desks  & $330 .7
1 T y p i s t ' s  e x t e n s i o n  .5
1 C r e d e n z a  .5
1 E x e c u t i v e  c h a i r  .2
1 S e c r e t a r i a l  c h a i r  .2
2 S i d e  c h a i r s  0 $100 .2
2 F i l e  c a b i n e t s  @ $325 .7
2 C a l c u l a t o r s  @ $200 .4
1 T y p e w r i t e r  1.0

TOTAL

10.0
100.0

 ._5

$184.7

4 .4

$189.1
10% I n f l a t i o n  f o r  s u c c e e d i n g  y e a r s



Jifafe Ĵegrsbtittre
H o  use of Representatives

Pouch V  
State Capitol 

Juneau, Alaska 99811

L E T T E R  O F  I N T E N T  

C S H B  165 (Labor & Commerce )

D e a r  Mr. Speaker:

O u r  c o m m i t t e e  on L a b o r  and C o m m e r c e  has h a d  u n d e r  c o n­
s i d e r a t i o n  HB 165, " A n  A c t  c r e a t i n g  the p u b l i c  u t i l i t y  
r e v o l v i n g  l o a n  fund; a n d  p r o v i d i n g  for an e f f e c t i v e  date."

W e  h a v e  a p p r o v e d  a c o m m i t t e e  s u b s t i t u t e  that s t i l l  a d­
dr e s s e s  t he i n t e n t i o n  of the original l e g i s l a t i o n :  that 
i s , to ^ r e a t e  a revolving_..loan f u n d  for p u b l i c  t e l e­
c o m m u n i c a t i o n s  .

D u r i n g  p u b l i c  t e s t i m o n y  the c o m m i t t e e  w a s  c o n v i n c e d  that 
• a d m i n i s t r a t i o n  of the fund s h o u l d  b e  on a p r i o r i t y  b a s i s  
so t h o s e  p u b l i c  t e l e c o m m u n i c a t i o n s  u t i l i t i e s  d e s i r i n g  to 
e x p a n d  s e r v i c e s  to u n s e r v i c e d  a reas w o u l d  b e  g i v e n  a 
p r i o r i t y .

T h e  c o m m i t t e e  b e l i e v e s  such p r i o r i t y  w o u l d  b e s t  s e r v e  the 
rural . a r e a s  of the s t a t e  that are in d e s p e r a t e  n e e d  of a 
c o m m u n i c a t i o n s  s y s t e m  and this in turn w o u l d  b e s t  s e r v e  the 
s t a t e  as a whole,.

R e s p e c t f u l l y  s u b m i t  tecL--?;—

Rep. V e r n  H u r l b e r t  
C h a i r m a n

Off i cial  Business



Original sponsors: Hurlbert, Vaska,
Chuckwuk and Moss

Offered: 4/30/81Referred: Finance

BY THE LABOR AND
1 IN THE HOUSE COMMERCE COMMITTEE

2 CS FOR HOUSE BILL NO. 165 (L&C)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TWELFTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act creating the telecommunications revolving loan

7 fund; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. DECLARATION OF POLICY AND PURPOSE. The legislature finds

10 that

(1) the availability of adequate public telecommunications ser-

12 vices and facilities at reasonable rates in the state is a proper matter of

13 public concern;

14 (2) the ability of privately, municipally and cooperatively owned 

public telecommunications utilities in the state to finance service to the 

public and to finance capital improvements required to extend and improve

15

16

17 service on terms that will enable service rates to remain at reasonable

18 levels in the foreseeable future is seriously impaired by the unavailability

19 of low-cost private financing and by delays experienced in obtaining low-cost 

federal l o a n s ;

(3) as a matter of public policy, to ensure the sound development 

of the state and its resources and to provide an acceptable level of tele­

communications services to its residents at reasonable rates, the state 

should assist telecommunications utilities in acquiring the money that is 

essential to operate, maintain and expand facilities and services.

* Sec. 2. AS 44.88 is amended by adding new sections to read:

27 ARTICLE 5. TELECOMMUNICATIONS REVOLVING LOAN FUND.

28 Sec. 44.88.230. REVOLVING LOAN FUND CREATED. The telecommunica-

29 tions rev living loan fund is created in the Alaska Industrial Develop-

-1- CSHB 1 6 5 (L&C)
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merit Authority.

Sec. 44.88.231. POWERS AND DUTIES OF THE AUTHORITY. (a) Unless 

the application is deficient, the authority shall approve or deny an 

applicat;on for a loan from the telecommunications revolving loan fund 

within 10 days after receiving it. The authority shall return a defi­

cient application to the applicant for additions or corrections.

(b) The authority shall formulate procedures and adopt regulations 

to implement AS 44.88.230 - 44.88.250 which do not conflict with regu­

lations or rulings of the Alaska Public Utilities Commission.

(c) The authority may

(1) make a loan from the telecommunications revolving loan 

fund to a public telecommunications utility to finance capital improve­

ments, plant and facilities, and to improve and expand services, if 

other credit is not readily available from private or federal lending 

institutions;

(2) make a loan from the telecommunications revolving loan 

fund to a public telecommunications utility to meet short-term or 

interim capital needs before receipt by the utility of long-term loans;

(3) consult with appropriate federal agencies and other 

lending institutions which make loans to public utiHties in the state 

concerning policies, regulations, and procedures to carry out the pro­

visions of AS 44.88.230 - 44.88.250;

(4) designate agents and delegate powers to them as is

necessary;

(5) require bonds and undertakings from persons employed by 

the authority as necessary, and pay the premiums on the bonds and 

undertakings;

(6) establish amortization plans as provided in AS 44.88.-

234(c).
- 2 - CSHB 165(L&C)
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Sec. 44.88.232. ELIGIBILITY FOR LOANS. A public telec o m m u n i c a­

tions utility is eligible for a loan under AS 44.88.231 if

(1) it is a public utility for furnishing telecommunications 

service under AS 4 2 . 0 5 . 7 0 1 ( 2 ) ( B);

(2) at the time of application for a loan it is serving the

public under a certificate of public convenience and necessity issued

by  the Alaska Public Utilities Commission}

(3) in the judgment of the authority

(A) the public telecon Jiunications utility shows a 

definite potential for providing improved or expanded service in 

the community or area it serves, or otherwise requires the f i n a n c­

ing to maintain adequate, efficient and safe service; and

(B) the utility will be able to repay the loan.

Sec. 44.88.234. CONDITIONS AND LIMITATIONS ON LOANS. (a) A loan

to a public telecommunications utility under AS 44.88.231 m ay not

exceed $5,000,000 and shall be secured by collateral equal, in cost or 

in fair market value, whichever is less, to at least the total amount 

of the loan.

(b) A loan shall be on terms and conditions established b y  r e g u l a­

tion of the authority, except that money from a loan to be used to 

provide services to an area not being served by the utility under a 

certificate of public convenience and necessity at the time the loan 

was applied for may not' be disbursed to the u t i lity until a certificate 

to serve the area is issued by the Alaska Public Utilities Commission.

(c) Amortization plans for the repayment of a loan may not exceed

30 years. The rate of interest charged on the unpaid balance may not

exceed five percent annually.

(d) Subject to (e) of this section, a loan may not be made until 

an investigation and an economic feasibility study are conducted and,

-3- CSHB 1 6 5 (L&C)
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as a result of the investigation and study, the authority determines 

that the loan is economically sound, that the utility will be fi n a n­

cially self-s''staining, and the loan will be fully amortized in a c c o r­

dance with the terms and conditions of the loan. The economic feas i b i l­

ity study shall be conducted by the authority staff or by consultants, 

engineers, or other technical experts approved by the authority. To 

facilitate an economic feasibility study the authority shall require 

the applicant to furnish systems studies, long-range economic f o r e­

casts, financial data, and technical information which the authority 

considers necessary.

(e) If a loan is participated in by a financial institution in an 

amount not less than 20 percent of the total amount of the loan, the 

authority may accept the investigation and economic feasibility study 

made or accepted by the financial institution as a basis for its parti- 

cipacion. If a utility applies for a short-term or interim loan, the 

authority may accept as evidence of economic feasibility and as a basis 

for awarding the loan, authorization by the federal Rural E l e c t rifica­

tion Administration to seek interim financing pending approval of a 

federal long-term loan to the applicant.

(f) If a financial institution participates in a loan made under 

AS 44.88.231, it may elect to administer and service the loan for a 

reasonable fee not exceeding one-half of one percent of the amount of 

the loan.

(g) The state and a financial institution which participates in a 

loan made under AS 44.88.231 shall each have, a first lien on the c o l­

lateral or share the collateral to the extent of their respective parts 

of the total loan, except the authority may subordinate a lien on 

collateral to a lien of the federal Rural Electrification A d m i n i s t r a­

tion.

-4- CSHB 16j (L&C)
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Sec. 44.88.236. ADMINISTRATION. Money loaned under AS 44.83.231 

shall be delivered to the borrower in the form of a warrant drawn on 

the treasury, and charged against the telecommunications revolving loan 

fund. Upon repayment of a loan in accordance with the prescribed 

terms, or upon liquidation by foreclosure or other process, or upon 

receipt of interest or other revenue, the money received shall be 

turned over to the authority for deposit in the telecommunications 

revolving loan fund.

Sec. 44.88.238. SALE OR TRAN S F E R  OF NOTES, MORTGAGES AND OTHER 

COLLATERAL. (a) The authority may sell or transfer at par value or at 

a premium or discount to a bank or other financial institution, or to a 

private purchaser for cash or other consideration the notes, mortgages 

and collateral held by the authority as security for loans made under 

AS 44.88.230 - 44.88.250.

(b) The authority may sell or transfer at par value t:o the D e p a r t­

ment of Revenue the notes, mortgages and other collateral held by the 

authority as security for loans made under AS 44.88.230 - 44.88.250. 

The Department of Revenue may purchase the notes, mortgages, and other 

collateral, allowing the authority one-half of one percent of the value 

of the notes, mortgages, or collateral as a service fee.

Sec. 44.88.240. OPERATION OF FACILITY PENDING DEFAULT. During

the pendency of a default proceeding, the authority, another public 

corporation, a state agency, or a political subdivision of the state 

may, for period up to six months, operate a facility which is held as 

collateral for a loan made under AS 44.88.230 - 44.88.250, or the 

authority may designate a private entity to operate the facility upon 

the approval of the Alaska Public Utilities Commission. If the a u t h o r­

ity, another public corporation, a state agency, or a political sub­

division of the state operates a facility under this section, it shall,

-5- CSHB 1 6 5 (L&C)



1 after six months, cease to operate the facility and the authority may

2 designate a private entity to assume operation of the facility upon the

3 approval of the Alaska Public Utilities Commission.

4 Sec. 44.88.250. PROCEEDINGS AND REGULATIONS. The Administrative

5 Procedure Act (AS 44.62) governs all proceedings and the adoption of

6 regulations under AS 44.88.230 - 44.88.250.

7 * Sec. 3. This Act takes effect immediately in accordance wi t h  A ^  01,10.-

8 0 7 0 ( c ) .

9
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1
HOUSE BILL NO. 165 I

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

T W E LFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act creating the public utility revolving loan

fund; and p r oviding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. DECLARATION OF POLICY AND PURPOSE. The legislature finds 

that

(1) the availability of adequate public u t i lity services and 

facilities at reasonable rates in the state is a proper matter of public 

concern;

(2) the ability of privately, m u n i c i p a l l y  and cooperatively owned 

public utilities in the state to finance service to the public and to finance 

capital improvements required to extend and improve those services on terms 

that will enable utility service rates to r emain at reasonable levels in the 

foreseeable future is seriously impaired b y  the u n a v a i lability of low-cost 

private financing and by the delays experienced in obtaining low-cost federal 

l o a n s ;

(3) as a matter of public policy, to ensure the sound development 

of the state and its resources and to provide an acceptable level of utility 

services to its residents at reasonable rates, the state should assist these 

public utilities in acquiring the mo n e y  that is essential to operate, m a i n­

tain and expand utility facilities and services.

* Sec. 2. AS 42 is amended by adding a n e w  chapter to read:

CHAPTER 08. PUBLIC UTILITY REVOLVING LO A N  FUND.

Sec. 42.08.010. REVOLVING LOAN FUND CREATED. The public utility 

revolving loan fund is created in the Department of Commerce and Fco-

_1_ 11B 165

IN THE HOUSE BY HURLBERT, VASKA, AND CHUCKWUK



Sec. 42.08.020. POWERS AND DUTIES OF THE DEPARTMENT. (a) The 

department shall formulate procedures and adopt regulations to implement 

this chapter in consultation wit h  the Alaska Public Utilities C o m m i s­

sion.

(b) The department may

(1) make a loan from the public utility revolving loan fund 

to a public utility to finance or refinance capital improvements, plant 

and facilities, and to improve and expand services, if other credit is 

not readily available from private lending institutions at a rate of 

interest less than the rate cf interest which the state agreed to pay 

on the most recent general obligation bonds issued before the a p p l i c a­

tion for the loan under this chapter;

(2) make loans from the public utility revolving loan fund 

to a public utility to meet short-term or interim capital needs before 

receipt by the public utility of long-term loans;

(3) consult with appropriate federal agencies and other 

lending institutions which make loans to public utilities in the state 

concerning policies, regulations and procedures to carry out the p r o­

visions of this chapter;

(4) designate agents and delegate powers to them as is

necessary;

(5) require bonds and undertakings from persons employed by 

the department as in the commissioner's judgment are necessary, and pay 

the premiums on the bonds and undertakings;

(6) establish amortization plans as provided in AS 42.08.-

0 4 0 ( c ) .

Sec. 42.08.030. ELIGIBILITY FOR LOANS. A public utility is e li­

gible for a loan under this chapter if

nomic Development.



(1) it is a public u t i lity as defined in AS 42.05.701(2)-

(A) - (E);

(2) at the time of a pplication for a loan it is serving the

public under a certificate of public convenience and necessity issued

by the Alaska Public Utilities Commission;

(3) in the judgment of the department

(A) the public utility shows a definite potential for 

providing improved or expanded service in the community or service 

area it serves, or otherwise requires the financing to maintain 

adequate, efficient and safe service; and

(B) the utility will be able to repay the loan.

Sec. 42.08.040. CONDITIONS AND LIMITATIONS ON LOANS. (a) A loan

to a public utility under this chapter may not exceed $1,000,000.

(b) A loan made under this chapter shall be on terms and co n d i­

tions the department determines appropriate and, if secured by c o l l a t­

eral, may not exceed 75 percent of the ralue of the collateral offered.

(c) Amortization plans for the repayment of a loan made under 

this chapter may not exceed 30 years. The rate of interest charged on 

the unpaid balance may not exceed the rate of interest which the state 

agreed to pay on the most recent general obligation bonds issued before 

the application Cor the loan under this chapter.

(d) Unless a loan made under this chapter is participated in by a

financial institution as provided in. (e) of this section, the loan may 

not be made until an investigation and an economic feasibility study is 

conducted and, as a result of the investigation and study, the d e p a r t­

ment determines that the loan is economically sound, that the utility 

will be financially self-sustaining, and the loan will be fully am o r­

tized in accordance with the terms and conditions of the loan. The 

economic feasibility study shall be conducted by the department staff

-3- HB 165
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or by consultants, engineers or other technical experts approved by the 

department. To facilitate its determination of economic feasibility, 

and its determination of the ability of the utility to be fully self- 

sustaining and to amortize the loan, the department shall require the 

applicant for a loan under this chapter to furnish the systems studies, 

long-range economic forecasts, financial data, and technical information 

that the department considers necessary.

(e) If a loan under this chapter is participated in by a financial 

institution in an amount not less than 20 percent of the total amount 

of the loan, the department may accept the investigation and economic 

feasibility study made or accepted by the financial institution as a 

basis for its participation.

(f) If a financial institution participates in a loan made under 

this chapter, it may elect to administer and service the loan for a 

reasonable fee not exceeding one-half of one percent.

(g) The state and the participating financial institution shall 

each have a lien on the collateral or share the collateral to the 

extent of their respective parts of the total loan to a public utility.

Sec. 42.08.050. ADMINISTRATION. Money loaned under this chapter 

shall be delivered to the borrower in the form of a warrant drawn on 

the treasury, and charged against the public utility revolving loan 

fund. Upon repayment of loans in accordance with the prescribed terms, 

or upon liquidation by foreclosure or other process, or upon receipt of 

interest or other revenue, the money received shall be turned over to 

the commissioner of revenue for deposit in the public utility revolving 

loan fund.

Sec. 42.08.060. SALE OR TRANSFER OF NOTES, MORTGAGES AND OTHER 

COLLATERAL. (a) The commissioner may sell or transfer at par value or 

at a premium or discount to a bank or private purchaser for cash or

-4- HB 165



ether consideration the notes, m o rtgages and collateral held by the

department as security for loans made under this chapter.
1

(b) The commissioner m a y  sell or transfer at par value to the 

Department of Revenue the notes, mortgages and other collateral held by 

the Department of Commerce and Economic Development as security for 

loans made under this chapter. The Department of Revenue m ay purchase 

the notes, mortgages and other collateral so offered, allowing the 

Department of Commerce and Economic Development a one-half of one 

percent service fee.

Sec. 42,-08.070. GUARANTEES OF LOANS. (a) The commissioner may 

enter into agreements with other state departments and agencies, private 

banks, other lending institutions, and individuals for the purpose of 

guaranteeing loans made to qualified public utilities. The guarantees 

may not exceed 90 percent of the amount loaned and the loans shall be 

secured in the same manner as provided for direct loans under this 

c h a p t e r .

(b) A loan made under this chapter and guaranteed by the state 

shall bear an interest rate on the unpaid balance not exceeding the 

rate of i n t e r e s t . which the state agreed to pay on the most recent 

general obligation bonds issued before the application for the loan.

Sec. 42.08.080. PROCEEDINGS AND REGULATIONS. The Administrative 

Procedure Act (AS 44.62) governs all proceedings, and the adoption of 

regulations, under this chapter.

Sec. 42.08.090. DEFINITIONS. In this chapter

(1) "commissioner" means the commissioner of commerce and 

economic development!

(2) "department" means the Department of Commerce and E c o n o­

mic Development.

Sec. 3. This Act takes effect July 1, 1981.

“ 5" HB 165
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Funding Information 
General Fund

Original sponsors: Rogers, Brown,
Buchholdt, et  al

Offered: 2/25/81Referred: Rules

Other Funds 

IN THE HOUSE

$57198,600
-0-

$5,398,600

BY THE FINANCE COMMITTEE 

CS FOR HOUSE BILL NO. 1 7 3 (Finance) am 

IN THE LEGISL A T U R E  OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act m a k i n g  appropriations for residential energy •

programs; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $2,550,000 is appropriated from the general fund 

to the residential energy conservation fund, Department of Commerce and 

Economic Development, for refunds and grants under AS 45.89.020.

* Sec. 2'. The sum of $2,113,600 is appropriated from the general fund to 

the Department of Commerce and Economic Development for costs of performance 

of residential energy audits under AS 46.11.030 for the fiscal year ending 

June 30, 1981.

* Sec. 3. The sum of $735,000 is appropriated from the general fund to 

the Department of Commerce and Economic Development for contracts with 

m unicipalities and communities in rural Alaska for performance of energy 

audits and for energy conservation improvements under AS 46.11.030(c) and 

AS 4 5 . 8 9 . 0 2 0 ( c ) (2).

* Sec. 4. The unexpended and unobligated portions of the appropriations 

made in this Act lapse into the general fund June 30, 1982.

* Sec. 5. This Act takes effect immediately in accordance with AS 01.10.- 

0 7 0 ( c ) .

-1- CSHB 173(Fin) am
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HOUSE B I L L  173

100 PERSONAL S ERV IC ES

. 3 E n e r g y  S p e c i a l i s t  I  (16A)
$2211/mo . x 1 mo.  p l u s  25 .5% p a y r o l l  b u r d e n  x 3

2 A d m i n i s t r a t i v e  A s s i s t a n t  I  (12A) '
$1695/mo. x  1 mo .  p l u s  25 .5% p a y r o l l  b u r d e n  x 2

I  C l e r k  T y p i s t  I I I  (08A.)
$1335/mo. x 1 mo .  p l u s  30% p a y r o l l  b u r d e n  =

200 TRAVEL

15 t r i p s  O $300 

38 d a y s  p e r  d i e m  @ $80

$ 8,325

$ 4,255

$ 1,735

$ 7,600

$ 4,500
I

$ 3,100

$ . 14,315

300 CONTRACTUAL

P r o f e s s i o n a l  S e r v i c e s
T e c h n i c a l  r e v i e w  a n d  u p g r a d i n g  r e s i d e n t i a l  a u d i t  
D e v e l o p m e n t  o f  c o m m e r c i a l  a n d  i n s t i t u t i o n a l  e n e r g y  

. a u d i t  s t a n d a r d s  
R e v i s i o n  o f  a u d i t o r - t r a i n i n g  m a t e r i a l s  
I n s t r u c t o r  f e e s  f o r  f o u r  i n t e n s i v e  - a u d i t o r  t r a i n i n g  

w o r k s h o p s  ( S i t k a ,  U n a l a s k a ,  D i l l i n g h a m ,  Nome) 
I n s t r u c t o r  f e e s  f o r  10 a u d i t o r  r e c e r t i f i c a t i o n  and  

p r o f i c i e n c y  u p g r a d i n g  w o r k s h o p s  (2 F a i r b a n k s ,
3 A n c h o r a g e ,  1 J u n e a u ,  1 K e t c h i k a n ,  1 B e t h e l ,
1 K o d i a k ,  1 B a r r o w )

M o n i t o r i n g  o f  c o m p l e t e d  e n e r g y  a u d i t s  ( T h e s e  f u n d s  
w i l l  b e  u s e d  t o  e n s u r e  t h a t  t h e  a u d i t  q u a l i t y  
i s  m a i n t a i n e d  b y  a l l  e n e r g y  a u d i t o r s  p e r f o r m i n g  
t h e  S t a t e  E n e r g y  A u d i t .  T h e s e  f u n d s  w i l l  
p r o v i d e  q u a l i t y  c o n t r o l  c h e c k s  o n  a l l  a u d i t s  
c o m p l e t e d .  O n - s i t e  c h e c k s  w i l l  b e  made o n  
a u d i t s . )

H om eowne r  w o r k s h o p s  a n d  p u b l i c  e d u c a t i o n .  "How-to- 
d o - i t "  h om e ow n e r  w o r k s h o p s  t o  be s p o n s o r e d  i n  
10 A l a s k a n  c o m m u n i t i e s  a n d  p u b l i c i t y  o f  
a v a i l a b i l i t y  o f  p r o g r a m

S t a t i s t i c a l  a n a l y s i s  a n d  i n f o r m a t i o n  r e t r i e v a l

$2,368,505

$ 15,000

$ 25,000
$• 5,000

$ 12,000

$ 26,400

$ 108,055

$ 40,000

$ 50,000

Energy audits (11,428 P $175) $2,000,000



•■..Space R e n t a l  . . .
'6 ( $ 1 .50/sq .  f t .  x  150 s q .  f t .  x  3 m o . ) $  v . 4 ,0 5 0  ■

P h o n e s ,  C o p y i n g , ’ E t c . v $ 3,000

P r i n t i n g
- •

T r a i n i n g  M a t e r i a l s 10,000

A u d i t  F o rm s  a n d  M a n u a l s 70,000

400 SU P P L I E S ' \  ' ■' 1,000

500 EQU IPMENT $ 8 ,1 8 0

2 C a l c u l a t o r s  0 $100 = $ 200

2 P r o g r a m m a b l e  c a l c u l a t o r s  0 S240 = $ ' 480

3 S e l e c t r i c  t y p e w r i t e r s  0 $900 = $ 2 ,7 0 0

5 D e s k s ,  c h a i r s ,  f i l e s  0 S800 = $ 4 ,8 0 0

700 GRANTS , C L A IM S ,  ETC .

10,909 grants and refunds (? S275
$ 3 ,0 0 0 ,0 0 0

TOTAL $ 5 ,3 9 8 ,5 0 0
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I n  J u l y  1980, t h e  A l a s k a  L e g i s l a t u r e  e n a c t e d  a c o m p r e h e n s i v e  e n e r g y  
a c t ,  SB 438. I n c l u d e d  i n  t h e  p r o v i s i o n s  o f  t h e  a c t  i s  t h e  e s t a b l i s h ­
m e n t  o f  a R e s i d e n t i a l  E n e r g y  C o n s e r v a t i o n  P r o g r a m .  T h e  p r o g r a m  
p r o v i d e s  f o r  S t a t e - f i n a n c e d  e n e r g y  a u d i t s  o f  r e s i d e n c e s  w i t h  g r a n t s /  
r e f u n d s  and  l o w  i n t e r e s t  l o a n s  f o r  t h e  r e s i d e n t  t o  p u r c h a s e  t h e  
e n e r g y  s a v i n g  i m p r o v e m e n t s  r e c omm end e d  by  t h e  a u d i t .

T h e  l e g i s l a t i o n  m a n d a t e s  t h a t  a home e n e r g y  a u d i t  a p p r o v e d  b y  t h e  
D i v i s i o n  o f  E n e r g y  a n d  P ow e r  D e v e l o p m e n t  m u s t  b e  made b e f o r e  a n  e n e r g y  
c o n s e r v a t i o n  g r a n t / r e f u n d  o r  l o a n  c a n  be m a d e .  An e n e r g y  a u d i t  i s  a 
s i t e  v i s i t  t o  t h e  home by  a S t a t e  t r a i n e d  a n d  c e r t i f i e d  a u d i t o r  i n  
w h i c h  a n  i n s p e c t i o n  o f  t h e  b u i l d i n g  i s  made t o  d e t e r m i n e  i t s  e n e r g y  
c o n s u m p t i o n  c h a r a c t e r i s t i c s .  T h e  a u d i t  i n c l u d e s  a c a l c u l a t i o n  o f  t h e  
b u i l d i n g ' s  h e a t  l o s s  and  w i l l  r e c ommend  e n e r g y  c o n s e r v a t i o n  m e a s u r e s  
w i t h  c a l c u l a t e d  c o s t  s a v i n g s  a t t r i b u t e d  t o  t h e  e n e r g y  i m p r o v e m e n t s .
T h e  D i v i s i o n  o f  E n e r g y  a n d  P ow e r  D e v e l o p m e n t  h a s  t r a i n e d  a n d  c o n ­
t r a c t e d  w i t h  a n um b e r  o f  a u d i t o r s  S t a t e w i d e  t o  p a r t i c i p a t e  i n  t h e  
p r o g r a m .  A p e r s o n  r e q u e s t i n g  a n  e n e r g y  a u d i t  i s  o n l y  r e q u i r e d  t o  
pay  a $10 f e e  t o  t h e  c o n t r a c t e d  a u d i t o r .  T h e  D i v i s i o n  o f  E m e r g y  
w i l l  p a y  t h e  b a l a n c e  o f  t h e  r e a l  c o s t  o f  t h e  a u d i t .

A f t e r  t h e  a u d i t  h a s  b e e n  c o m p l e t e d ,  t h e  D i v i s i o n  o f  E n e r g y  a n d  P ow e r  
D e v e l o p m e n t  w i l l  make r e f u n d s  o r  g r a n t s  f o r  t h e  p u r c h a s e  a n d  i n s t a l ­
l a t i o n  o f  e n e r g y - s a v i n g  i m p r o v e m e n t s  t h a t  a r e  r e c o m m e n d e d  b y  a n  
a p p r o v e d  a u d i t  a n d  s h ow n  t o  pa y  f o r  t h e m s e l v e s  i n  s e v e n  y e a r s  o r
l e s s  i n  e n e r g y  s a v i n g s .  Th e  r e f u n d  o r  g r a n t  i s  f o r  a n  a m o u n t  u p  t o
$300 f o r  a s i n g l e - f a m i l y  d w e l l i n g  a n d  $200 f o r  e a c h  u n i t  i n  q u a l i f y i n g  
m u l t i - f a m i l y  d w e l l i n g s .  A r e f u n d  w i l l  b e  made f o r  t h o s e  w h o  w i s h  t o  
p u r c h a s e  t h e  r e c om m e n d e d  e n e r g y - s a v i n g s  m e a s u r e s  i m m e d i a t e l y .  A 
g r a n t  i s  a p p l i e d  f o r  i n  t h e  c a s e  when  o n e  i s  w i l l i n g  t o  w a i t  f o r ,  o r  
i s  n o t  c a p a b l e  o f ,  p u r c h a s i n g  t h e  m a t e r i a l s .

I n d i v i d u a l s  who  h a v e  r e c e i v e d  an  a p p r o v e d  a u d i t  o f  t h e i r  h om e  may  
a l s o  q u a l i f y  f o r  a 5% i n t e r e s t  l o a n  up t o  $5,000 f r o m  t h e  D i v i s i o n  o f  
B u s i n e s s  L o a n s  f o r  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t s  t h a t  t h e  e n e r g y  

’■‘ a u d i t  s hows  t o  h a v e  a p a y b a c k  o f  l e s s  t h a n  t e n  y e a r s .

T h e  f o l l o w i n g  r e p r e s e n t s  t h e  s t a t u s  o f  A l a s k a  R e s i d e n t i a l  E n e r g y
A u d i t i n g  P r o g r a m  a s  o f  M a r c h  15, 1981.

1. R e f u n d s  a n d  G r a n t s  ( a v e r a g e  p r o c e s s i n g  t i m e :  2 d a y s )

M a r c h  1-31 , 1981 No.  o f  G r a n t s  No . o f  R e f u n d s  T o t a l

R e q u e s t s  R e c e i v e d  237 294 531
R e q u e s t s  P r o c e s s e d  230 281 511
Amoun t  D i s b u r s e d  $68,719.44 $82 ,156 .29  $150,875.73

T o t a l  t o  D a t e

R e q u e s t s  P r o c e s s e d  
Amoun t  D i s b u r s e d

782
$228,434.31

16050187



• I R e f u n d / g r a n t  r e q u e s t s  
c o m m u n i t i e s :

h a v e  b e e n  p r o c e s s e d  f r o m  t h e  f o l l o w i n g
/..y.

F a i r b a n k s ,  A n c h o r a g e ,  H om e r ,  K e n a i ,  W a s i l l a ,  P a l n a e r ,  J u n e a u ,  
H a i n e s ,  M c K i n l e y  P a r k ,  S e w a r d ,  K e t c h i k a n ,  P o r t  G r a h a m ,  D e l t a  
J u n c t i o n ,  E n g l i s h  B a y ,  Auke  B a y ,  V a l d e z ,  Ward  C o v e ,  C a n t w e l l ,  
W i l l o w ,  T a l k e e t n ? . ,  A n c h o r  P o i n t .

No .  o f  A u d i t s  i n  C o n t r a c t :  7,208
M o n e t a r y  Amoun t  o f  C o n t r a c t s :  $1,013,345
A u d i t s  C o m p l e t e d :  B i l l i n g  h a s  b e e n  r e c e i v e d  f o r  3 ,1 1 2  c o m p l e t e d
a u d i t s ,  a c t u a l  c o s t :  $354,423.70

A u d i t o r  T r a i n i n g  P r o g r am

a .  T r a i n i n g  C l a s s e s  C o m p l e t e d
«•

C l a s s 1L
7T

1 1  
7r C l  a s s I t

r r 1 1
77

L o c a t i o n S t u d e n t s C e r t i  f i e d L o c a t i o n S t u d e n t s C e r t i f i e d

Fa i r b a n k s 120 81 A n c h o r a g e n o 57
Mat-Su 44 34 J u n e a u 450 26
K o d i  ak 29 15 K e n a i 20 18
K e t c h i k a n 18 15 V a l d e z 1 6 10
B e t h e l 14 12 B a r r ow 8 8

b .  T r a i n i n g  S e s s i o n s P l a n n e d  ( d e p e n d e n t  on p a s s a g e  o f  HB 173)

S i  t k a : May 1-9, 1981 Nome: A p r i l , 1981
K o t z e b u e :  A p r i l  20-25, 1981 H a i n e s :
S a nd  P o i n t :  A p r i l  20-25, 1981 P e t e r s b u r g :
F t .  Y u k o n :  A p r i l  20-25, 1981 D i l l i n g h a m :

C e r t i f i e d  A u d i t o r s  by  R e s i d e n c e  L o c a t i o n

n n
7r n

L o c a t i o n  A u d i t o r s  C o n t r a c t s  L o c a t i o n

May  13-23,  1981 
May  11-21 , 1981 
May  2 7 - J u n e  6 ,  1981

n
XT iin

A u d i t o r s  C o n t r a c t s

F a i r o a n k s 81 29 A n c h o r a g e 59 23
Ma t-Su 37 8 J u n e a u 27 8
K o d i  ak 19 12 K e t c h i k a n 9 1
Homer 7 2 S o l d o t n a /
S ew a r d 3 4 S t e r l i  ng 4 1
Nome 2 1 Va l  d e z 5 1
H a i n e s 1 1 D e l t a  J u n c t i o n 2 2
M c K i n l e y  Pa rk 1 1 W r a n g e l 1 1 1
C o r d o v a 3 0 Tok ■ 1 0
D i l l i n g h a m 4 0 B e t h e l 5 0
B a r r o w 8 0 A n i a k 1 1
U n a l a s k a - P o r t a g e  C r e e i k 1 0

D u t c h  H a r b o r 1 1 -

C o n t r a c t  L o c a t i o n s :

( c o n t r a c t s  a r e c u r r e n t l y i n  e f f e c t  f o r  t h e  f o l l o w i n g  l o c a t i o n s )

A n c h o r a g e ,  J u n e a u ’, M a t- S u ,  T a n a n a ,  K e t c h i k a n ,  V e l d e z ,  N om e ,  
K o d i a k ,  U n a l a s k a - D u t c h  H a r b o r ,  S e w a r d ,  H om e r ,  H a i n e s ,  F a i r b a n k s ,  
M c K i n l e y  P a r k ,  D e l t a  J u n c t i o n ,  B e t h e l ,  W r a n g e l l ,  A n i a k



R e s i d e n t i a l  E n e r g y  C o n s e r v a t i o n  P r o g r a m

A l t e r n a t i v e
E n e r g y
L o a n s

$300
7- y e a r  p a y b a c k  
r e c o m m e n d a t i o n s

$5,00 max .
- D to

-  $10,000 m a x .
-  5%

- 10,-year p a y b a c k
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By J E A N N E  A B B O T T  ' ;
Dally Nows homes editor

he  b iggest  b a r g a i n  
i n  t own  has home-' 
owners  be a t i n g  a 
pa th  to.'the doors 
of a n e w  co l l e c t i o n  • 
of  b u s i n e s s e s  

c a l l e d  e n e r g y  aud i tors .
F o r  o n l y  $10, a h om e ow n e r  (or 
ren te r)  c a n  h a v e  h is  h om e  a n a ­
l y z e d  for e ne rgy ,  e f f i c i ency . .  Al- 
t hough ' t h e  a'udit'dostS an  aver-: 
a g e  of $125 to p e r f o rm ,  ' the 
sta te  p i cks u p  mos t  of the 
c o s t . M o s t  a u d i t o r s  a r e  
s w a m p e d  w i t h  requests for  the 
s e r v i c e .

“ W e ’v e  h ad  an  o v e rw h e lm ­
i n g  re sponse , ” ?ays D a n a  H o d ­
d e n  of H e a t  Loss Ana ly s i s ,  one 
of 20 f i rm s  In A n c h o r a g e  c e r t i ­
f i e d  to p e r f o rm  the state-subsi­
d i z e d  aud i ts .  " T h e r e  a r e  m o r e  
reques ts  for  aud i t s  than  m o n e y  
a l l o c a t ed  for t h em . ”
The legislature appropriated 

$1.2 million for the residential 
audits [or fiscal yoar 1001, Ac* 
. c o rd in g  to Steve Vaden of the 
Alaska Enorgy and Power De­
velopment office, Uio monoy for
th e  aud i t s  l i as a l r e a d y  been 
c o n t r a c t e d  out.

“ W he n  the aud i tors  c om p le t e  
t h e i r  contract ,-we won' t  be ab l e  
to r e n ew  un less  the le g is l a t u r e  
appropriates moro money," 
V n d c n  sn ld  this week .
; "But because we've commit* 
ted  the m o n e y  doesn't  m e a n  a 
h om e ow n e r  can' t  get an  aud i t .  
I f  the quota hasn' t been f i l l ed ,

. a n  a u d i t o r  c a n  p r o v i d e  t h e

( © T h e  g r a n t s  a r e  g o i n g  f a s t e r ,  

t h a n  t h e  l o a n s ,  b e c a u s e  it’s  

u p f r o n t  m o n e y .

V a d e n  sa i d  Gov ,  J ay  Ham-;
< m o n d  has asked the leg is lature;!'  

to co n t i n u e  - the p r o g r am ,  with- 
, an  8 pe r cen t  i n c r e a s e  In  fund-1; 

.' b ig .  ' • • . t
N um b e r s  to c o l l  fo r  an  audi t; .

•' are:  * .. : .*'* ’• •• • . ,*V.

s e r v i c e  u n t i l  I l ls m o n e y  r uns  . 
o u t . ” '.

B a s e d  on the  s t r o n g  r e ­
sponse, , i t is expected that mos t '  
quo tas  w i l l  be f i l l ed by mid-...', 
M a r c h .  .The  audi ts  on ly  began  .'' 
e i g h t  weeks  ago.  '

S a y s  V a d e n :  " S o m e  c o n ­
t r ac ts  w i l l  r u n  out faster than 
o t h e r s . ”

W h e n  a h om eown e r  or ren te r  
c a l l s  a c om p a n y  to request  an 
aud i t ,  the appo i n tm en t  v  i l l  g en ­
e r a l l y  be a r ranged  for a two - 
to-three h ou r  per iod .

D u r i n g  the appo in tmen t ,  an 
n u d i t o r  w i l l  m a k e  an on-site 
I n s pe c t i o n  of the hea t i n g  sys­
t em ,  Insu l a t io n ,  c a u l k i n g  and  
w c a t h e r s t r i p p l n g  p lus look ing 
a t  the h is to ry  of energy  bi l l s .

Vaden says nil of Uio audi­
tors vyorc t r a i ned  In N o v em b e r
nnd [jHoaod nn orfnmlnntlon to 
be ce r t i f i e d .

“ A n  aud i t o r  w i l l  w r i t e  up a 
r e p o r t  I n d i c a t in g  h ow  m u c h  en ­
ergy a homo Is l os ing,  and wha t  
c a n  be done  to Im p ro v e  Uie 
situation/'he says.

The ' state leg is la tu re also 
a p p r o p r i a t e d  m o n e y  for out ­
r i g h t  g ran ts  and loans to under­
take m ea su r e s  r e c omm end e d
by Uie audit. .

S o m e  $2.2 m i l l i o n  was  allo-

'ca te d  for  the grants w h i c h  pro­
v i d e  $3oJ pe r  hous i ng u n i t  ($200 
fo r a dup lex)  to fund  Uie s im ­
p l e r  m ea su r e s  —. Insu laUon ,  
. c a u l k i n g ,  weaU ie rs t r lpp lng .

F o r  m a j o r  projec ts , l ike heat  
conve rs ion , '  Uiere are loans of 
u d  to $ 5 , 0 0 0  a v a i l a b l e  at low 
in te re s t .  T h e  loans are a dm i n i s ­
t e r ed  U i rougb the state D i v i s i o n  

' of Bus i n es s  Loans .  T h e y  are 
, p a r t  of  a $1.6 m i l l i o n  p rog ram .

V a d e n  sa i d  79 grants had 
b e e n  aw a rd e d  U i rough the ener ­
g y  of f ice , and  42 Of those we re  
d e d i c a t e d  i n  Janua ry .  T h e  total , 
a m o u n t  aw a rd ed  Is $22,000.

;• “ T h e  gran ts  ar c  go ing faster 
th a n  the loans ,  because  It's- 
upfront money," says Vndcn .  
With the grants , an  aud i t  mus t  
show that tho monoy can bo'

.. r o Q p u p c d  i n  e n o r g y  s a v i n g s
within eovonyenra,
' "Out of the $22,000 we can 

’a l r e a d y  p ro je c t  a $16,000 sav ­
i n g s  w i t h i n  t h e  f i r s t  y e a r  
ulone," he says. “That's pretty 
en cou rag in g/ . ’ *

T h e r e  a r e  a total  of 60 au d i ­
tors ce r t i f i e d  s tat ew ide In A n ­
c ho rag e ,  F a i r b a nk s ,  tho Mat-Su
V a l l e y ,  Kodiak, Kenai, Juneau 
a n d  Ke t ch ikan . ,  T r a i n i n g  p r o ­
g r am s '  a r e  yet  to be he ld  In  
V n l d e z ,  B e t h e l  and  B a r r ow .  _

'. • A laska '  E n e r g y-A u d i t s  — 
277-9342. ' •• ' . • •

• - . • A laska  H om e  E v a l u a t o r s !  
— 276-9254. • - • . .;!

• A n c h o r a g e  C o m m u n i t y  De-7 
v e l o pm e n t  Corp .  — 276-1625. ;i

• G ame t-Adams  — 349-4729.!
• t  ̂ ^

• BUde rb a c h  E n t e rp r i s e s  — 
344-5736;, • •’ . ■ . ' . ;
' • C h u g a c h  E l e c t r i c  Assocla-' 

/ . t lon  — 276-3500. . •
• • A r c t i c  E n e r g y  Manage-*

• ‘ m e n t  — 266-1511. ■ '
' • • H e a t  Loss A n a l y s i s  — 277-'.
icoi. ■ : : ; .

■ ■ • K y l e  G r e e n — 370-5920. !;
• C h a r l e s ' Johnson  GWC 

' 2036, ' . ■ •';' ■!
' , • J o h nM a t u s  — 349-5067.

•• C,- Ilowdy Smith* —  333* 
0709. 1 •... ■;

.,'*Fred Thomon 337*5600, ' ’
» Alaska Weatherbeoters —

. 243-5029,
• P a t  M e y e r  — 344-5163,. )
» C l i a r l e s  R l c h n e r  — 333-

0272. ' • ; •
• J e a n  C u r r e y  — 344-6543. •

'' • • D ,  C .  ,S. E n e r g y  Aud i t s  —j
, S M - 4 0 7 0 , 7 , ',7 v , v  y , ' #

» R e i c h e s  Se r v i c e s  —  276- 
,.3760.

• Jo l i n  W e r n e r  — 276-6879.



E N E R G Y A U D IT S $$$ FO R N O M E
'  • " I ’m ro3dy lo go, I'vo got my forms.
> I’m oil rondy lo movo."

With Ihoso remarks and roconl 
oppolnlmenl os slalo corllfod onorgy 
Budllor, Frank DoCoslanzo Is ready to 
Inougoralo a now sorvlce I or Nome. A 
sorvlco unfamiliar lo Iho swoallng plpos, 
stuffy allies, and shil l ing foundations of 
his follow Iradosmon.

DoCoslonzo's Is a popor-flllod world of 
lorm3 end rod lopo, of calculators and 
calculations, but Frank and tho bureau­
cracy ho roprosonls Is In a position to holp 
tho homoownors of this aroa.

With oil prlcos skyrocketing end onorgy 
uso of oil typos becoming Increasingly 
moro oxponslvo, tho Slate of Alaska 
pnssod In July 1900 a Rosldontlnl Enorgy 
Consorvotlon Program. As onorgy auditor 
Frank and his now sorvlco Is tho first 
signal of tho siato's Involvement. It’s tho 
lip of an Icoborg, with moro bonoolh tho 
surlaco Ihon what moots tho oyo, His 
program provldoa for stoto-flnoncod 
onorgy audita ol rosldoncos, with grants 
and robatos, and low Intorost loans, lor 
homoownors to Implomont tho onorgy 
savings Improvements rocommondod by 
tho audit. Tho grant allows $300 for a 
single family resldonce, and $200 por unit 
lor duploxos. According to Frank, tho 
grants aro thoro for tho osklng. And for 
homoownors willing lo.. Invost moro 
sorlously In an onergy-offlolonl future, 
stolo flnancod loans up to $5000, at flvo 
por conl Inlorosl, aro avalloblo (or 
ImprovomonU tho auditor calculates will 
poy lor thomsolvos In onorgy savings In 
ton yoars or loss. That Include mora 
Insulation, bollor woalhorstrlpplng, Ihor- 
mol windows ond doors, Insulalod 
shullors, a now hooting syslom. II might 
Includo a sunporch or solar greenhouse, or 
lor Ihoso romolo souls on tho porlphory ol 
our town, and ovon Ihoso on tho utility 
grid, a wind onorgy systom.

. Hoping |g bq iho llrst hie) on my block to 
hnvo his homo nudllod, I contacted Prank 
pnd coughod up tho ton dollar loo. My 
wlfo gol her licks In first, complaining that 
tho choro list I or our homo hod long ago 

„ boon dovolopod. But Frank bogan by

measuring all tho rooms. I aavod him a 
nosly foundation crawl, by doscrlblng 
what was undornoath. Wo then dlscussod 
tho building's construction; walls, floors,

T INKER, TAYLOR. . .QEGQERMAN, 
THIEF777 Nonto'a Prank DoCoslanzo Is
coalng lltlo raslclonoo, Dill nol lor
sofocrocklng purposos. Ho's tho now 
stolo corllflod onorgy auditor, and his 
program will holp all of us who burn oil 
ond powor In Nomo. _

roof nnd colllngs, and what materials woro 
actually usod. Frank asked (or our onorgy 
costs for 1000, fuol uso arid electricity. 
Bollor typo, hot water hoator, major 
appliances, how ofton exterior doors were 
oponod and traffic flow, the patlorhs ol 
our family energy uso - all are Includod 
ond more In this comprohonslve study.

I counlod at loast tsvonly forms Unit 
Frank hod to (III out. Part of his service Is 
on olforlng; a slato brochure ontllled 
"Your Homo Enorgy Audit: tho First Stop 
lo Moro Epergy-Elllclont Living." 
Includod lo a comprohonslvo account ol •'
tho slalo's program, what It Is ond what II 
can do, whoro to go for more Information, 
and a sorlos of onorgy conserving 
proctlcos that *-;moownors can apply at 
any llmo lo Iholr lllostyle.

Alter Ihoso preliminaries, Frank rolurns 
to hla olllco, to work out his calculations 
and rosoarch our situation. It Is on 
oxponslvo audit, paid for lorgoly by tho 
Stoto of Aloska.
• Yot to come, at this writing, are his j

rocommondotlons and his final roport. It .
will Involve a sorlos ol measures for 
energy conservation, an osllmalo ol I 
malorlola costs for each, and osllmalo of 
lobor costa for tholr Installation. Alsc 
Includod will bo Iho costs In oclual onorgy 
savings, and how long tho Improvements 
will toko, to actually pay for thomsolvos.
For our homo tho rocommendntionn might ;
Inoludo additional Insulation for tho lloor, 
bolter woatherslrlpplng, a storm porch or 
two, n rporo efflclont bollor. But whotovor ,
(hov nr?, (hoy will havo tho weight of the 
Slnlo ol Alnakn bohlnd thorn, A .
stoto-oudllad home gives Iho homoowner .'

' access to thoso state grants and loans lor 
onorgy Improvements, '

A whlto collar type who has pushed 
egoncy ponolls lor his four years In Nomo, 
first lor Social 8orvlcos and now Kawornk, 
Frank DoCoslanzo at first glanco Is an 
unlikely candldalo lor tho blue collar ,
world, But lor hlo unlquo oorvloo, Prank
has Impoccoblo crodontlol3. Light on 
oclual trades oxporlonco, Frank neverthe­
less understands how homos a r e  pul 
logothor. For olghl ond ono-hall yoars 
Frank was an architectural draftsman and

______________________ l y

doslgnor. In addition, Frank managed lo 
graduate, ono of tho lew to do so, from 4ha 
Stale’s onorgy auditor crash, course In 
Anchorage. It lasted ono woek, and • 
sovonty por cont of tho onrollees crashed; 
thoy failed tho final. . ' •" *'

"It was extremely Intense," recalls 
Frank. "I was up to 1 PM every night, 
with studying and testing'bvory day."
Tho Fairbanks group fared no bettor. ‘ 
Only 11 of 44 passed Iholr exam.

Why lo Frank DoCoslanzo an onorgy 
oudllor? "Its a noat oppporlunlly to do 
somolhlng croallvo. Whon you consider 
the Incrodlble cost.of powor and fuel In 
this region,' there Is a dollnl lo nood,"

Tho ton dollar audit loo Is a good "J 
Investment, and cheap entry Into our' very : 
exponslvo onorgy future. Nome home- 
ownors nood not be bashful about . 
requesting their audits. The need Is d 
prosont, Frank's forms aro roady, and the ;?| 
money Is there lor tho asking. Rich RUik |
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irsy auditŝ
now hot item

A ssociated  P ress

• Anchorage —  The 51.2 million ap­
propriatedby the 1930 Legislature 
for residential energy audits in fiscal 
1SS1 will be obligated by mid-March, 
the Division of Energy and Power 
Development says..

Director Clarissa Quinlan said, 
during the last eight weeks alone the 
division has contracted for some 
6,300 residential energy audits at a 
cost of SI million.

The program provides for state- 
financed energy audits of homes, 
with grants, refunds and low-interest 
loans available for energy conserva­
tion measures recommended by the - 
audits.

Gov. Jay Hammond has asked 
the Legislature to continue the pro- j 
gram at a similar level of funding for i 
fiscal 1932, but that money, if ap- I 
proved, will not become available I 

-̂jjntil July 1 . _____________  y'

/jncL.t rc'vc. I <Viti
' F lL p o A W J
Dear Editor: .. ..

Last week on a local radio station 
I heard a public service announce-
• ment concerning an energy audit 
which could be provided by the state 
of ̂ Alaska for a 510 auditor fee.' I 
called the radio station and they 
gave me .a telephone number of a 
Mr. Smith who is an energy auditor.

I called Smith and was given an 
appointment date. When the energy 
auditor arrived at m y  home he was 
very professional. He sat down at 
our kitchen table and through an in­
terview gained all types of informa-

• tion about our home. Then Smith and 
I went through every room of our 
home. The auditor measured all the 
windows, doors and other openings 
in our home. With 'he aid of a ladder 
he went up into our attic and crawled 
on his hands and knees from one end 
to the other. He then went'into our 
crawl-space, which is only three feet 
deep, and did the same thipg.

He found that our home had a 
number of places that were causes 
of heat loss. .The results of his audit 
showed that we needed more insula- 

"■lino vu» nted to have

E n e r g y  a u d i t  - * ■

our windows and doors sealed better.. 
His inspection of our healing system 
resulted in us having the system 
cleaned and adjusted.

1 called the state office in the 
MacKay Building that the auditors 

. " work out of to.obtain the necessary 
informaliori’to obtain a grant or re­
fund to have our home repaired. The 

• auditor had left a lots of information 
with me,- but 1 needed more com­
plete details.

During the conversation with the 
state people, I was told that very few 
people were taking advantage of the 
stale-approved home audits. 1 really 
think this is a big mistake. Even if a 
person did not desire to apply for a 
granl or a refund, it is well worth 510 
,to know of the heal losses in your 

- home and the ways you could save 
your money and the world's energy 
by having an audit.

My hats off lo the state for this 
one and to the auditors who dc, such a 
outstanding job to help us all for only 
510, well spent. •

"Joe H. Goreman 
Box 1012

■At) thO r'O S C

MAR 1 3  1331

es audits -

'...” -* • 4061 Evergreen Ave.
, Fairbanks 

- • - . 'March 6,1981..
To the Editor:. *

) I wish to thank the State of Alaska, 
j Division of Energy & P o w e r  
! Development, for our Energy >dlt 
.. Program. •

This is one program that appears to 
truly give something back to the 
residents of Alaska.

• - W e  have had our Energy Audit and, 
as a result, have been able to buy 
energy saving material for our home 
that will benefit us for a-long time.

.. ' Even though we could not purchase 
everything recommended on the Audit, 
w e  at least know what w e  may do in the 
future to make our home more energy 
efficient. Some of the recommendations 

j do ,_pot require purchasing any 
materials, just being more careful.

\ I-'arn cmployedhy one of our local

Building Supply Stores so bave.t^flj 
able to realize more fully just wbatS?;c'rJ 
program has meant to some o 
residents, especially the'Senior Citlxehsrj 
and those on limited incomes. WfcSy&'jl 
rewarding experience it has beerj 

. talk and share their plans. Thejri5;f«-'j 
: able, through the program, to 
j some badly needed improveiheSlx.
■ which they would not have been
i afford with their limited budgets.
■ Hopefully,' more funds will betj^Vf 
propriated in the near future to ±cr-H

' tinue this program. -
A special thanks to alhLhe “Easf^.'f 

. Auditors." All comments have 
complimentary regarding 'fit?'* 
thoroughness of the audits. ' ' 
Sincerely,
P a m  Linsey

- ' a
r M
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j  1 f » I  • •. • By Empire Staff
•. '• •" .7 Alaska took the lead in residential energy cod-

• servab'on last spring when the Legislature'
• ' created a comprehensive energy act

Part of the legislation provides for state- 
financed energy audits of residences with grants- 
rebates and low-interest loans available to the 
ihomeowner who wants to imp lement tbe 
!improvements recommended by the aud it  

7 ‘ There is no obligation to make any of the 
improvements suggested by the aud it  

_  -1 For $10 a resident can have his home in ­
spected by a specially contracted auditor—not a 

istate employee—to find out where heat losses 
■ .‘are occuring'and receive recommendations on 

Tbow to make the home more energy efficient 
v  The two to three hour audit costs about $128, 
•but the state pays for all by $10 of the audi t - 
- People interested in having an energy audit of 
.‘their home should contact Steve Shannon, an 
"energy specialist with the Division of Energy 
;and Power Development at 465-2591 or write to 
;h im at Pouch "D” , Juneau, Alaska 99811.
• An auditor wi l l  make a variety of recommen- 

. -dations ranging from no-cost energy-saving pro- 
■ -je&s a homeowner can do himself to massive—  r —'*) , *̂ CUCIIIUC|' 11, 1?OU •_ • I

undertakings such as instal l ing insulation, said 
Shannon.  An  auditor w i l l  take a  look at the i n ­
sulation levels of the home, the hot water 
system, the "heating system, and cracks around 
.the w imdow and doors, said Shannon. The 
auditor w i l l  also take a “thumbnai l  look ” at the 
solar potent ia l  of the home,  h e  said. - .*

The re  are no income requirements in order 
for a perrsan to qual ify for an energy audiL Once 
an audiit is completed the state wi l l make r e ­
funds q jt grants of up "to $300 for the purchase' 
and instal lat ion of energy saving improvements 
that are -recommended 'ay an approved audit and 
shown txo harve a  payback of seven years or less, 
said Stewe Baden, publ ic information officer for 
the D iv is io n  of Energy and Power  Deve lopment

Peopfie who have received an approved audit 
' of their J iome may also qual i fy for a 5 percent in ­
terest l o a n  np to $5,000 for energy conservation 
improvements that the energy audit shows to 
have a (payback of less than 10 years.
.Aud i t s  in. j lungau.are just beginning wi th the 

opening* of  a new energy off ice to serve 
Southeast  The  ofice is located on the ninth floor 
of the-.-State Office Bui lding. • -

Audits save money, energy
By Sharon Resnick ;'j'- 
HAINEF —  You doD’t ;get much for 

nothing these days, but you can get 2 
lot for almost nothing if you lake advan­
tage of. the "state-sponsored energy audit 
program .add then'follow the recommen­
dations' given as'.'a result of that audit .
According..: to' energy auditor Bob 

Schwalbach,-.‘'lt'll cost people nit re not 
to participate’m; this program t an it 
will' cost ’ them ;to' participate.”" !' I 
tit will cost Haines, Skagway and K3uk- 

wan area residents $10 lo have an energy 2udit on their home. The state picks up 
tbe_rest of the $155 tab for the auditor 
who 'will come to your home to look for 
places where energy is being consumed 
•needlessly.;

It is then tbe auditor’s job to deter­
mine which of the "energy drains” could 
most quickly pay for itself if corrected, 
Schwalbach said. A seven-year pay-back-’ 
period is used by the state to determine 
the cost-eficctiveness of cnergy-loss rem­
edies, he said.
In addition to paying for the hulk" of 

the audit cost, the state will also grant 
up to $300 and or loan up to $5,000 at fivie 
percent interest rates for up to ten 
years to applicants who intend to follow 
tbe energy-saving recommendations of 
the auditor.
Other programs available to_energy- 

conscious dwellers are the alternative 
energy revolving loan fund and credits 
on federal income tax. Unlike the grant 
program or the other lo-n program, nei­
ther of these two programs require (hat 
-an- Midi! Ann~

The revolving' loan fuDd will provioie 
loans for people who want to use a It err-, 
native energy methods such as wincl-.- 
mills, solar energy or even the tried-anril- 
true wood-burning stoves.. The five per­
cent loan can be up to $10,000 for up Tin 

• 20 years,
Schwalbach said that though be doers 

Dot anticipate a shortage of grant or loan ' 
•funds, he can only guarantee that ahiont 
50 audits will be done between nowanid- . 
the middle of March unless supplement-al' 
funds are made available to the energy 
program by the legislature. There is a " 
possibility for more audits if a larg?© 
number of people- ask for them earthy 
enough, he .might be able to justify -a 

; request for additional audits, he said. 
Schwalbach. is especially interested an 

seeing that low-income people are ibile 
lo take advantage of tbe program.
“They are the people who would benie- 

fit the most, yet they are usually the laxct 
to know about such programs,” he saidL 
It has been estimated that 30 to -=10 

percent of America's energy needs cour.ld 
be met by energy management.
According to statistics, 20 percent <nf 

America’s energy is used to heat resi­
dences. In many cases relatively smaill , 
purchases and simple installation pzt> ' 
cedures such as caulking, weather slr£j>-" 
ping and storm windows could lessen ; 
that percentage drastically, Schwalbach 
said.

"I'm not going to recommend to thenn 
anything that won’t save them money.*’ 
Those interested in having aD energy 

audit should call Schwalbach at 7G6-23?r7
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W R w o l u t i o n  N o .  $.S_. f o r _ H o u s e _ B i l l  173 ( f i n )  ______________________ _______________
"""'An Act making appropriations_for_£esidential energy programs"

Requ e s t e d  by  F i n a n c e   _______     D a t e _______________

li. FISCAL DETAIL
Agency A fTee led_________Department^of Commerce and.._Economic_ Development__________
Piogiam Category Affected Development   .. ............  .......
BRU, Program, or Subprojylim(s) Arfecied_ .’1  yl?joA"9/jjergy.and;Pov/er"Development 
(Nole: If more Ilian one budget component is affected, sep.uale linc-item amounts and funding for each 

component in the analysis scetion.)
EXPENDITURES (Thousands of Dollars)

FY SI FY 82 FY 8 3 FY 8 4 FY 35 . FY 3 6

100 PERSONAL SERVICES 14.315
TOO TRAVI-I 7.600
TOO CONTRACTUAL 2368.505
■TOO COMMODITIES
500 EQUIPMENT 8.180
600 LAND & STRUC TURES
700 OR A NFS: CLAIMS. ETC. 3000.000

TOTAL 5398.600

J'1 n’DINO (Thousands of Dollars)

CENT ! \L FUND . 5398.600
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME 6
PART TIME
TEMPORARY

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III) w*
Th e  b u d g e t  p r e s e n t e d  p r o v i d e s  f o r  s u f f i c i e n t  s u p p o r t  f o r  t h e  D i v i s i o n  t o  p r o v i d e  a 

t e c h n i c a l  r e v i e w ' a n d  u p g r a d e  o f  t h e  R e s i d e n t i a l  E n e r g y  A u d i t ,  c o n t i n u e  t h e  t r a i n i n g  o f  
r e s i d e n t i a l  a u d i t o r s  i n  a r e a s  w h e r e  t h e r e  a r e  no a u d i t o r s ,  a n d  p r o v i d e  f o r  t h e  p a ym e n t  
n f  r e s i d e n t i a l  a u d i t s  a n d  g r a n t s  a n d  r e f u n d s  f o r  e n e r g y  c o n s e r v a t i o n  m e a s u r e s .

IV. DATE 3-2-81

Oiigmal: Legislative Finance
cc: Jludccl and Management

Piime Sponsor (First Legislator Named)

PRIiPARHDJIY. 
AOENCY 
PI ION I: _

Division or 
276-0508

En e rg y . w e r  D e v e l o p m e n t
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100

HOUSE B I L L  173

PERSONAL SERV ICES $ . 14,315

3 E n e r g y  S p e c i a l i s t  I  (16A)
$2211/mo. x 1 mo.  p l u s  25.5% p a y r o l l  b u r d e n  x 3 = $ 8,325

2 A d m i n i s t r a t i v e  A s s i s t a n t  I  (12A )
$1695/mo. x 1 mo.  p l u s  25.5% p a y r o l l  b u r d e n  x 2 = $ 4,255

1 C l e r k  T y p i s t  I I I  (08A.)
$1335/mo. x 1 mo. p l u s  30% p a y r o l l  b u r d e n  = $ 1,735

200 TRAVEL $ 7,600

15 t r i p s  @ $300 $ t
4,500

38 d a y s  p e r  d i e m  @ $80 $ 3,100

300 CONTRACTUAL $2, 368,505

P r o f e s s i o n a l  S e r v i c e s
T e c h n i c a l  r e v i e w  and  u p g r a d i n g  r e s i d e n t i a l  a u d i t $ 15,000
D e v e l o p m e n t  o f  c o m m e r c i a l  a n d  i n s t i t u t i o n a l  e n e r g y  

a u d i t  s t a n d a r d s $ 25,000
R e v i s i o n  o f  a u d i t o r  t r a i n i n g  m a t e r i a l s $ ‘ 5 ,000
I n s t r u c t o r  f e e s  f o r  f o u r  i n t e n s i v e  - a u d i t o r  t r a i n i n g  

w o r k s h o p s  ( S i t k a ,  U n a l a s k a ,  D i l l i n g h a m ,  Nome) $ 12,000
I n s t r u c t o r  f e e s  f o r  10 a u d i t o r  r e c e r t i f i c a t i o n  a n d  

p r o f i c i e n c y  u p g r a d i n g  w o r k s h o p s  (2 F a i r b a n k s ,  
3 A n c h o r a g e ,  1 J u n e a u ,  1 K e t c h i k a n ,  1 B e t h e l ,  
1 K o d i a k ,  1 B a r r ow ) $ 26,400

M o n i t o r i n g  o f  c o m p l e t e d  e n e r g y  a u d i t s  ( T h e s e  f u n d s  
w i l l  be u s e d  t o  e n s u r e  t h a t  t h e  a u d i t  q u a l i t y  
i s  m a i n t a i n e d  by  a l l  e n e r g y  a u d i t o r s  p e r f o r m i n g  
t h e  S t a t e  E n e r g y  A u d i t .  T h e s e  f u n d s  w i l l  
p r o v i d e  q u a l i t y  c o n t r o l  c h e c k s  on  a l l  a u d i t s  
c o m p l e t e d .  O n - s i t e  c h e c k s  w i l l  be made o n  
a u d i t s . )

Homeowne r  w o r k s h o p s  and  p u b l i c  e d u c a t i o n .  "How- to- 
d o - i t "  h om eow n e r  w o r k s h o p s  t o  be s p o n s o r e d  i n  
10 A l a s k a n  c o m m u n i t i e s  a n d  p u b l i c i t y  o f  • 
a v a i l a b i l i t y  o f  p r o g r am

S t a t i s t i c a l  a n a l y s i s  and  i n f o r m a t i o n  r e t r i e v a l

Energy audits (IT,428 @ $175)

$ 108,055

$ 40,000

$ 50,000

$2,000,000



' T . ■

S p a c e  R e n t a l
6 ($1.50/sq. f t .  x 150 s q .  f t .  x 3 m o . ) = ' $

t

4,050

P h o n e s ,  C o p y i n g ,  E t c . . $ 3,000

Printing
m

T r a i n i n g  M a t e r i a l s $ 10,000

A u d i t  Forms  a n d  M a n u a l s $ 70,000

400 SUPPL IES $ 1,000

500 EQUIPMENT $ 8,180

2 C a l c u l a t o r s  0 $100 = $ 200

2 P r o g r am m a b l e  c a l c u l a t o r s  0 $240 = $ *- 480

3 S e l e c t r i c  t y p e w r i t e r s  @ $900 = $ 2,700

5 D e s k s ,  c h a i r s ,  f i l e s  0 $800 = $ 4,800

700 GRANTS, C LA IMS ,  ETC . $3, 000,000

10,909 g r a n t s  a n d  r e f u n d s  @ $275
%

TOTAL $5,398,600

A
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F u n d i n g  I n f o r m a t i o n  
G e n e r a l  F u n d  $5,398,600 
O t h e r  F u n d s  - 0 -

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  FOR H O U S E  B I L L  N O .  1 7 3  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  OF  A L A S K A  

T W E L F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

• A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a p p r o p r i a t i o n s  f o r  r e s i d e n t i a l  e n e r g y

p r o g r a m s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

*  S e c t i o n  1 .  T h e .  s u m  o f  $ 3 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  f u n d ,  D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t ,  f o r  r e f u n d s  a n d  g r a n t s  u n d e r  AS 4 5 . 8 9 . 0 2 0 .

*  S e c .  2 .  T h e  s u m  o f  $ 2 , 3 9 8 , 6 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  c o s t s  o f  p e r f o r m a n c e  

a f  r e s i d e n t i a l  e n e r g y  a u d i t s  u n d e r  AS 4 6 . 1 1 . 0 3 0  f o r  t h e  f i s c a l  y e a r  e n d i n g  

J u n e  3 0 ,  1 9 8 1 .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

3 7 0 ( c ) .

Original sponsors: Rogers, Brown, Offered: 2/25/81
Buchholdt, et al Referred: Rules

- 1 - CSHB 17 3(F in)



Original Sponsors: Rogers, Brown,
Buchholdt, et al

Offered: 2/20/81
Referred: Finance

F u n d i n  "  '
G e n e r a l  Fun 
O c h e r  FundsF u n d s  - 0 -

$ 1 5 2 , 0 6 0 , 0 0 6

IN T H E  H O U S E BY T H E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E

CS FOR H O U S E  B I L L  NO. 1 7 3  (L&C)

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A

T W E L F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a p p r o p r i a t i o n s  f o r  t h e  s p e c i a l  m o r t g a g e

l o a n  p u r c h a s e  p r o g r a m  a n d  f o r  r e s i d e n t i a l  e n e r g y  

a u d i t s i  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A :

*  S e c t i o n  1 .  T h e  s u m  o f  $ 1 5 0 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  

f u n d  t o  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  D e p a r t m e n t  o f  R e v e n u e ,  f o r  

t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m  ( A S  1 8 . 5 6 . 0 9 8 ) .

*  S e c .  2 .  T h e  s u m  o f  $ 2 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  c o s t s  o f  p e r f o r m a n c e  

o f  r e s i d e n t i a l  e n e r g y  a u d i t s  u n d e r  AS 4 6 . 1 1 . 0 3 0  f o r  t h e  f i s c a l  y e a r  e n d i n g

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

J u n e  3 0 ,  1 9 8 1

- 1 - CSHB 173(L&C)



1
' r

1

F u n d i n g  I n f o r m a t i o n  T n ( . r n r ! l i r P f i . 9 / 1 « / s i  
G e n e r a l  F u n d  5 1 5 4 , 0 0 0 , 0 0 0  R e f e r r e d :  L a b o r  &  C o m m e r c e  
o t h e r  F u n d s  - 0 -  F i n a n r p  

$ 1 3 4 , 0 0 0 , 0 0 0
B Y  R O G E R S , B R O W N , B U C H H O L D T , A D A M S . 
B E T T I S W O R T H , F U L L E R , G A R D I N E R ,

I N  T H E  H O U S E  H U R L B E R T , R A N D O L P H  A N D  V A S K A

2 H O U S E  B I L L  NO.  1 7 3

3 I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

4 T W E L F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

5 A B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a p p r o p r i a t i o n s  f o r  h o u s i n g  l o a n  p r o ­

7 g r a m s  a n d  f o r  r e s i d e n t i a l  e n e r g y  p r o g r a m s ;  a n d  p r o ­

8 v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

9 BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A :

10 *  S e c t i o n  1 .  T h e  s u m  o f  $ 1 4 0 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l

11 f u n d  t o  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  D e p a r t m e n t  o f  R e v e n u e ,  f o r

12 t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m  ( A S  1 8 . 5 6 . 0 9 8 ) .

13 *  S e c .  2 .  T h e  s u m  o f  $ 1 0 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

14 t o  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  t h e  n o n c o n f o r m i n g

15 h o u s i n g  l o a n  f u n d  ( A S  4 4 . 4 7 . 3 8 0 ) .

16 *  S e c .  3 .  T h e  s u m  o f  $ 2 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o

17 t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  t h e  r e s i d e n t i a l

18 e n e r g y  c o n s e r v a t i o n  f u n d  ( A S  4 5 . 8 9 . 0 1 0 ) .

19 *  S e c .  4 .  T h e  s u m  o f  $ 2 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o

20 t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  c o s t s  o f  p e r f o r m a n c e

>! 21 o f  r e s i d e n t i a l  e n e r g y  a u d i t s  u n d e r  AS 4 6 . 1 1 . 0 3 0  f o r  t h e  f i s c a l  y e a r  e n d i n g

22 J u n e  3 0 ,  1 9 8 1 .

23 *  S e c .  5 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

24 0 7 0 ( c ) .

25

26

27 i

28 

29
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*  i VWK l .KTH  i.NC. i ' STATURE  f )  O ' /  £*£># 't> / t ^ cW S 'D

I L C V I ,  NO I K  10  /lo y J

/ -  i  f~ \ 0 1  i  i  — <
i< r . o u i . s  r
15i l i /Rtsolut ion N o . _ „ , c -S._ f o r  House B i l l  1 7 3  ( f i n )
l i d e  "An Act making a p p r o p r i a t i o n s  f o r  r e s i d e n t i a l  e n e r g y 'p r o g r a m s "
R e q u e s t e d  b y    Fin_ance_ . ..

II. FISCAL DETAIL
Agency Affocted  Department o f  Commerce and Economic Development
ITogiam Category Affected ‘Development
BRU, Piogiinn, or Subprogr.im(s) Affected, D iv i s io n  o f  Energy and Power Development ' 
(Note: If more Ilian one budget component is affected, sepainlc linc-ilem .iiiioiiiiIs and funding for each 

component in the analysis section.)
l: .N L’ l N DIT l . 'm-^.  (Thousands o f  Do l la is )  

F Y  8 1 FY  8  2 FY  S 3 FY  8 4 F Y  8 5 . F Y  3 6
J no .  R S Q N A i  S | -KY JL I  TS......... 1 4 . 3 1 5
i n n  T R A V E L 7 . 6 0 0
3 0 0  CQjNTR A C TU A L 2 3 6 8 . 5 0 5
•10.0........C O M M O D IT IE S  -  ____________
500  FOC I  PM I ;NT 8 . 1 8 0
6 00  LA N D  A S T R U C T U R E S
700  r .RANT-S;  C LA IM S ,  FTC. 3 0 0 0 . 0 0 0

O T A L 5 3 9 8 . 6 0 0

I 1 SJ I ING (Thousands o f  Do l la rs )

CENT ! YL F U N D 5 3 9 8 . 6 0 0
F E D E R A L  FUNDS

- - -O T H E R  fSpec i fy  Fund Source)
...........

POS I I I ON.S

F U L L  TI.Ni.jf____
PA RT  T IM  I: 
T E M P O R A R Y

I I I .  A N A L Y S I S  (See Fiscal Note Preparat ion Inst ructions,  Section 111)
»•

The budget  p r e s e n t e d  p ro v id e s  f o r  s u f f i c i e n t  s u p p o r t  f o r  the  D iv i s io n  to  p ro v ide  a 
t e c h n i c a l  rev iew  and upgrade  o f  the  R e s i d e n t i a l  Energy A u d i t ,  c o n t in u e  th e  t r a i n i n g  o f  
r e s i d e n t i a l  a u d i t o r s  in a r e a s  where t h e r e  a r e  no a u d i t o r s ,  and p ro v id e  f o r  thie payment 
n f  r e s i d e n t i a l  a u d i t s  and q r a n t s  and r e fu n d s  f o r  e n e rg y  c o n s e r v a t i o n  m ea su re s .

IV.  DAT'D.______ 5 -2 - 8 1

Original: Legislative Finance
cc: Budget and Management

Piime Sponsor (First l egislator Named)

. P R E P A R E D  B Y . . . „ _ .  
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H O U S E  B I L L  1 7 3

1 0 0  P E R S O N A L  S E R V I C E S  S .  1 4 , 3 1 5

3 Energy S p e c i a l i s t  I (167)
$2211/mo. x 1 mo. p lus  25.5% p a y r o l l  burden x 3 = $ 8,325

2 A d m i n i s t r a t i v e  A s s i s t a n t  I (12A)
$1695/mo. x 1 mo. p lus  25.5% p a y r o l l  burden x 2 = $ 4 ,255

1 Cle rk  T y p i s t  I I I  (08A.)
$1335/mo. x 1 mo. p lus  30% p a y r o l l  burden = $ 1,735

200 TRAVEL $ 7 ,600

15 t r i p s  @ $300 $ 4 ,500

38 days pe r  diem 0 $80 $ 3,100

300 CONTRACTUAL $2,368,505

P r o f e s s i o n a l  S e r v ic e s
Techn ica l  r ev iew and upg rad in g  r e s i d e n t i a l  a u d i t  
Development o f  commercial and i n s t i t u t i o n a l  energy  

a u d i t  s t a n d a r d s  
R ev is ion  o f  a u d i t o r  t r a i n i n g  m a t e r i a l s  
I n s t r u c t o r  f e e s  f o r  f o u r  i n t e n s i v e  a u d i t o r  t r a i n i n g  

workshops ( S i t k a ,  Una laska ,  D i l l ing h a m ,  Nome) 
I n s t r u c t o r  f e e s  f o r  10 a u d i t o r  r e c e r t i f i c a t i o n  and 

p r o f i c i e n c y  upgrad ing  workshops (2 F a i r b a n k s ,
3 Anchorage,  1 Juneau ,  1 K e tch ik an ,  1 B e t h e l ,
1 Kodiak, 1 Barrow)

$ 15,000

$ 25,000 
$ '  5 ,000

$ 12,000 

$ 26,400

M oni tor ing  o f  completed  energy  a u d i t s  (These funds 
w i l l  be used to  e n su re  t h a t  t h e  a u d i t  q u a l i t y  
i s  m a in ta ine d  by a l l  energy  a u d i t o r s  p e r fo rm in g  
th e  S t a t e  Energy Audi t .  These funds  w i l l  
p ro v id e  q u a l i t y  c o n t r o l  checks on a l l  a u d i t s  
com ple ted .  O n - s i t e  checks  w i l l  be made on 
a u d i t s . ) $ 108,055

Homeowner workshops and p u b l i c  e d u c a t i o n .  "How-to- 
d o - i t "  homeowner workshops to  be sponsored  in 
10 Alaskan communit ies  and p u b l i c i t y  o f  
a v a i l a b i l i t y  o f  program $ 40,000

S t a t i s t i c a l  a n a l y s i s  and i n fo r m a t io n  r e t r i e v a l $ 50,000

Energy a u d i t s  (11 ,428  0 $175) $2,000 ,000



f

%

Space Rental
6 ( $ 1 .5 0 / s q .  f t .  x 150 sq .  f t .  x 3 mo.) = $ 4,050

Phones, Copying,  Etc. $ 3,000

P r i n t i n g
0

T r a in in g  M a t e r i a l s S 10,000

Audi t  Forms and Manuals 5 70,000

400 SUPPLIES S 1,000

500 EQUIPMENT $ 8,180

2 C a l c u l a t o r s  @ $100 = S 200

2 Programmable c a l c u l a t o r s  @ $240 = S ' 480

3 S e l e c t r i c  t y p e w r i t e r s  0 $900 = S 2,700

6 Desks, c h a i r s ,  f i l e s  @ $800 = S 4,800

700 GRANTS, CLAIMS, ETC. $3,000,000

10,909 g r a n t s  and r e fu n d s  @ $275
i

TOTAL $5,398 ,600

4
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( 1 1 )

Mr. S p e a k e r :

The  C o m m i t t e e  on F I N A N C E

FURTHER

D a t e : C  . 0  L | , |' { j

h a s  h a d  HB 173

"A n  A c t  m a k i n g  a p p r o p r i a t i o n s  For h o u s i n g  l o a n  p r o g r a m s  a n d  for 
r e s i d e n t i a l  e n e r g y  p r o g r a m s ;  and p r o v i d i n g  for an e f f e c t i v e  date.

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

do p a s s  [ ] do n o t  p a s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r  I i  i
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new t i t l e
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..I-.:/

AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  N o te

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  t o  t h e  C o m m i t t e e

MEMBERS SIGNING 
DO PASS.

.d ;

MEMBERS HAVING 
OTHER RECOMMENDATIONS:
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i J U -
[\ \

v 
V

XX1
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O r i g i n a l  s p o n s o r s :  R o g e r s ,  B ro w n ,
B u c h h o l d t ,  e t  a l

F u n d in g  I n f o r m a t i o n  
G e n e r a l  F un d
O t h e r  F un d s  

I N  THE HOUSE

^ 5 7 5 9 8 , 6 0 0
- 0 -

$ 5 , 3 9 8 , 6 0 0

BY THE F INANCE C O h tflT TEE  
CS FOR HOUSE B I L L  NO. 1 7 3  ( F i n a n c e )

IN  THE LEG ISLA TU R E  OF THE STATE OF ALASKA  

TWELFTH LEG ISLA TU R E  -  F IR S T  S E S S IO N  

A B I L L

F o r  an  A c t  e n t i t l e d :  "An A c t  m a k in g  a p p r o p r i a t i o n s  f o r  r e s i d e n t i a l  e n e r g y

p r o g r a m s ;  an d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "
BE  I T  ENACTED BY THE LEG ISLA TU R E  OF THE STATE OF A LASKA :

* S e c t i o n  1 .  T h e  sum  o f  $ 3 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  f u n d ,  D e p a r tm e n t  o f  C om m erce  an d  

E c o n o m ic  D e v e l o p m e n t ,  f o r  r e f u n d s  an d  g r a n t s  u n d e r  AS 4 5 . 8 9 . 0 2 0 .

*  S e c .  2 .  T h e  sum  o f  $ 2 , 3 9 8 , 6 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  

t h e  D e p a r tm e n t  o f  C om m erce  a n d  E c o n o m ic  D e v e lo p m e n t  f o r  c o s t s  o f  p e r f o r m a n c e  

o f  r e s i d e n t i a l  e n e r g y  a u d i t s  u n d e r  AS 4 6 . 1 1 . 0 3 0  f o r  t h e  f i s c a l  y e a r  e n d in g  

J u n e  3 0 ,  1 9 8 1 .

* S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0], , 1 0 . -  

0 7 0 ( c ) .



I. REQUEST
Bill/Resolution No.___iE_~Z5___________________________________________________________
Title An Act making appropriations fo r  housing loans programs and fo r  res id en tia l enercy 
Requested by     Date___________ programs___

FISCAL NOTF.
J

J

II. FISCAL DETAIL
Agency Affected Commerce 6 Economic Development
Program Category Affected Devel opment
BRU, Program, or Subpr'ogram(s) Affected D i v i s i o n  o f  B u s in es s  Loans
(Note: If more than one budget component is affected, separate line-iiem amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 81 FY 8 2 FY 83 FY 84 FY .8 5 .FY 8 6
100 PERSONAL SERVICES
200 TRAVET.
3 0 0 ' CONTRACTUAL
400 COMMODITIES •
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL -0- -0 - - 0 - - 0 - -0 -

FUNDING (Thousands of Dollars)

GENERAL FUND -0 - -0 - -0 - - 0 - - 0 -  • -
FEDERAL FUNDS
OTHER (Specify Fund Source)

I

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Additional loans to be processed can be handled by ex is t in g  s t a f f .

IV. DATE Feb. 20, 1981

Original: Legislative Finance 
cc: Budget and Management

_

PREPARED rv  Sharon T ray lo r, P i rec to  
AnFNCvPi v .  o f  Business Loans. Dept, o f  Commerce S Eco.Dev 
PHONE 465-2510____________________

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80



b u n d i n g  I n f o r m a t i o n  
G e n e r a l  Fund $ 1 5 2 , 0 0 0 , 0 0 0  
O t h e r  Funds -0-

$152,00(3, Bffff

1 IN T H E  H O U S E  BY T H E  L A B O R  A N D  C O M M E R C E  C O M M I T T E E

2 CS FOR H O U S E  B I L L  NO. 173 (L&C)

3 • IN THE LEGISLATURE OF THE STATE OF ALASKA

4 T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A BILL

6 For an Ac t e n t i t l e d :  "An A ct  m a k i n g  a p p r o p r i a t i o n s  for the s p e c i a l  m o r t g a g e

7 loan purchase program and for residential energy

8 audi t s;  and p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

9 BE IT. E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

10 * S e c t i o n  1. Th e  s u m  of $ 1 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l

11 f u n d  to the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  D e p a r t m e n t  of Reven u e ,  for

12 the s p ec i a l  m o r t g a g e  loa n  p u r c h a s e  p r o g r a m  (AS 18 . 5 6. 0 9 8 ) .

13 * Sec. 2. Th e  su m  o f  $ 2 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fun d  to

14 the D e p a r t m e n t  of C o m m e r c e  an d  E c o n o m i c  D e v e l o p m e n t  for c o s t s  of p e r f o r m a n c e

1 5 of r e s i d e n t i a l  e n e r g y  au d i t s  u n d e r  AS 4 6 . 1 1 . 0 3 0  for the f i s c a l  y e a r  e n d i n g

16 J u n e  30, 1981

17 * Sec. 3. T h i s  Act t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.-

18 070(c).

19

20 

21 

22

23

24

25

26

27

28

.22.

Original Sponsors: Rogers, Brown, Offered: 2/20/81
Buchholdt, et al Referred: Finance

-1- CSHB 173(L&C)



2

3

4

5

6

7

8 

9

10
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12

13

14

15

16

17

18

19

20 
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24

25

26

27

28 

29

1

F u n d i n g  I n f o r m a t i o n I n t r o d u c e d :  2 / 1 8 / 8 1
G e n e r a l  F u n d £ 1 5 4 , 0 0 0 , 0 0 0  R e f e r r e d :  L a b o r  &  C o m m e r c e

O t h e r  Funds QQ Q  Q Q Q anC* f i n a n c e

B Y  R O G E R S , B R O W N , B U C H H O L D T , A D A M S , 
B E T T I S W O R T H , F U L L E R , G A R D I N E R ,

IN T H E  H O U S E  H U R L B E R T , R A N D O L P H  A N D  V A S K A

H O U S E  B I L L  NO. 1 7 3  

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

For an A c t  entitled: "An Act m a k i n g  a p p r o p r i a t i o n s  for h o u s i n g  loa n  p r o­

grams and for r e s i d e n t i a l  e n e r g y  p r o g r a m s ;  an d  p r o­

vi d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S TA T E  OF ALAS K A :

* S e c t i o n  1. T h e  sum of $ 1 4 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  

fund to the A l a s k a  H o u s i n g  F i n a nc e  C o r p o r a t i o n ,  D e p a r t m e n t  of R e ve n u e ,  for 

the s p ec i a l  m o r t g a g e  loan p u r c h a s e  p r o g r a m  (AS 18 . 5 6 . 0 9 8 ) .

* Sec. 2. T h e  s u m  of $ 1 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund 

to the D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  A f f a i r s  for the n o n c o n f o r m i n g  

h o u s i n g  loan fund (AS 4 4 . 4 7 . 3 8 0 ) .

* Sec. 3. T h e  su m  of $ 2 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  from the g e n e r a l  fund to

the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  for the r e s i d e n t i a l  

e n e r g y  c o n s e r v a t i o n  fun d  (AS 4 5 . 8 9 . 0 1 0 ) .

* Sec. 4. T h e  su m of $ 2 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund to

the D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  f o r  c o s t s  of p e r f o r m a n c e

of r e s i d e n t i a l  e n e r g y  au d i t s  u nder AS 4 6 . 1 1 . 0 3 0  for the f i s c a l  year e n d i n g  

June 30, 1981.

* Sec. 5. Th i s  Act takes ef f e ct  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

0 7 0 ( c ) .

-1- HB 173
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CS FOR HOUSE B ILL  NO. 174 (F in an ce )

6<?c'd 
a-P-t- e - r

G o - 1

s f a k  i

b l U i  ife p a r t e d  

d -P  H F C _

"An A c t  r e l a t in g  t o  a id  t o  f a m i l i e s  w ith  dependent c h ild r e n .; and p ro v id in g  
f o r  an e f f e c t i v e  d a t e ."

CSHB No. 174 i s  in ten ded  t o  in c re a s e  payments t o  f a m i l i e s  r e c e iv in g  A id  
t o  F am ilie s  w ith  Dependent C h ild ren  (AFDC) m on th ly  c a s h  a s s i s t a n c e , and t o  
add AFDC cov e rag e  f o r  p regn an t women w ith  no o t h e r  q u a l i f i e d  c h i ld r e n . The 
b i l l ,  a s  amended in  b o th  th e  House Comm ittees o f  R e f e r r a l ,  has been in fo rm a l ly  
rev iew ed by F ed e ra l AFDC program  a u t h o r i t i e s  and ap p ea rs  t o  them t o  comply  
w ith  r e g u la t io n s  and c a s e  law . However, th e  amended c u r r e n t  w ord ing o f  
S e c . 3 , o f f e r e d  b e fo r e  House F in an ce  by th e  sp on so r , may n o t  c l e a r l y  a u th o ­
r i z e  th e  payment l e v e l s  in ten d ed  by th e  sp on so r . We have asked  f o r  a  l e g a l  
in t e r p r e t a t i o n  o f  S e c . 3 ; pending r e c e ip t  o f  t h a t  i n t e r p r e t a t i o n ,  we a r e  
assum ing t h a t  th e  fo l lo w in g  c h a r t  d oes a c c u r a t e ly  p re s e n t  th e  in c r e a s e s  
in ten d ed  by th e  b i l l .  (T h is  c h a r t  was p re s en te d  t o  th e  House F in an ce  
Conm ittee  a s  p a r t  o f  o u r  p o s i t i o n  p ape r on CSHB 174 (H ESS ). In  te s t im on y , 
th e  sp on so r con cu rre d  t h a t  th e  c h a r t  a c c u r a t e ly  p re s en te d  h i s  i n t e n t . )

Payment 
a f t e r  7 / 1 / 8 1

Payment i f  
CSHB 174

C u rren t Payment w /ou t CSHB 174 en a c ted

F i r s t  c h i l d ,  w ith  
non -needy r e l a t i v e $200 $222 $247 (+25%)

Second c h i l d $200 $223 $248 (+25%)

Each  a d d i t i o n a l  
c h i l d $ 57 $ 63 $ 78 (+15%)

Or.a c h i l d  and 
needy r e l a t i v e $457 $508 $551  (+43 )

Second c h i l d $ 57 $ 63 $ 78 (+15%)

E ach  a d d i t i o n a l  
c h i l d $ 57 $ 63 $ 78 (+15%)

T h is  p o s i t i o n  p ape r and a t ta c h e d  f i s c a l  n o te  assume t h a t  CSHB 1 7 4 , a s  
amended, c a l l s  f o r  th e  in c r e a s e s  d e s c r ib e d  above . (We a re  b e in g  p a r t i c u ­
l a r l y  c a r e f u l  t o  s t a t e  a l l  in c r e a s e s  p r e c i s e ly ,  f o r  AS 4 7 .2 5 .3 2 0  i s  a  v e ry  
com p lic a te d  s t a t u t e ,  and th e  l e g i s l a t i v e  amendment made t o  i t  l a s t  y e a r  was 
in  f a c t  s u b je c t  t o  d i f f e r in g  in t e r p r e t a t i o n s . )

The c u r r e n t  maximum payment l e v e l s  f o r  c h i ld r e n  in  th e  hane o f  non -needy  
r e l a t i v e s  (su ch  a s  l i v in g  w ith  g ran dpa ren ts  o r  au n ts  and u n c le s ) a r e  h a l f ,  
o r  l e s s  th an  h a l f ,  th e  payment l e v e l s  de te rm ined  by th e  Departm ent t o  be  
n ece ssa ry  t o  p ro v id e  f o r  th e  d i r e c t  c o s t s  o f  m a in ta in in g  f o s t e r  c h i ld r e n  in  
l i c e n s e d  p r iv a t e  f o s t e r  homes. Even a f t e r  th e  J u ly  1 , 1981 c o s t  o f  l i v in g  
in c r e a s e , th e  maximum AFDC payment made t o  a  m other cind one c h i l d  w i l l  be
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ap p rox im a te ly  $ 8 3 .0 0  l e s s  p e r  month than th e  f e d e r a l  CSA p o v e r ty  g u id e l in e  
f o r  an A laskan  n on -fa rm  fam ily  o f  tw o. Maximum payments t o  a  two p e rson  
fa m ily  in  AFDC a r e  c u r r e n t ly  $16 a  month l e s s  th an  i s  p a id  t o  a  s in g le  
needy b l in d , d is a b le d , o r  e ld e r ly  a d u l t .  By th o s e  s in p le  m easurem ents, an  
AFDC maximum payment in c r e a s e  would seem j u s t i f i e d .

C overage f o r  a  needy p regn an t woman i s  o p t io n a l  under f e d e r a l  AFDC regu ­
l a t i o n s ;  34 s t a t e s  c u r r e n t ly  o f f e r  t h i s  c o v e ra g e . U n t i l  th e  o p t io n  was 
d e le t e d  in  1976 a s  a  c o s t -c o n ta in m en t l e g i s l a t i v e  a c t i o n , A la s k a 's  AFDC 
program  in c lu d e d  p regn an t e l i g i b l e  women. The 7 / 1 / 8 1  s in g le  p e rson  AFDC 
maximum payment, s e t  a d m in is t r a t iv e ly  w i l l  be $ 2 8 6 . W ith  th e  $20 s p e c i a l
needs a llow an ce  e s t a b l i s h e d  by S e c . 2 o f  CSHB 1 7 4 , a  p regn an t woman w ith  no
o th e r  income would r e c e iv e  a  $306 AFDC payment ea ch  month. In  a d d i t io n  t o  
th e s e  r e g u la r  m on th ly  paym ents, e a ch  A F D C -e lig ib le  woman would be a u to ­
m a t ic a l ly  e n t i t l e d  t o  M ed ica id  c o v e ra g e . M andating t h i s  o p t io n a l  cov e rag e  
would a c com p lish  by  a  d i f f e r e n t  method th e  expan sion  o f  p re g n an cy -r e la te d  
h e a l t h  c a r e  p rop o sed  by S e c . 1 o f  House B i l l  No. 330 and by HB 4 1 .

A lm ost a l l  o f  th e  34 s t a t e s  o f f e r in g  t h i s  AFDC cov e rag e  pay a  p regn an t 
woman a  s p e c i a l  needs a llow an ce  f o r  su ch  item s a s  c l o t h in g , d i e t  and v ita m in s , 
an d /o r  l a y e t t e  item s . The arguments u sed  m ost o f t e n  by th e s e  s t a t e s  t o  
su p p o r t  o f f e r in g  b o th  t h i s  co v e rag e  and a  s p e c i a l  needs a llow an ce  ten d  t o
be su p p o rted  by o u r  own ex p e r ien ce  when A la s k a 's  AFDC program  had t h i s  
co v e ra g e : p regn an t s in g le  women ten d  t o  be young and w ith o u t  incom e- 
W ith o u t f in a n c ia l  a s s i s t a n c e , t h i s  g roup  o f  women tend  t o  b e  e s p e c ia l ly  
l i a b l e  t o  ab u se -p rod u c in g  l iv in g  s i t u a t i o n s  and dependency . O b v io u s ly , 
l a c k  o f  ad equa te  in can e  can  a l s o  c r e a t e  h e a l t h  prob lem s cau sed  by s t r e s s ,  
p o o r  l i v in g  c o n d i t io n s  and in ad equ a te  d i e t .

The Departm ent d oes  su p p o rt th e  c o n ce p t o f  in c r e a s in g  AFDC b e n e f i t  l e v e l s ,  
and i t  d oes  su p p o r t  th e  c o n cep t o f  im prov ing  th e  a v a i l a b i l i t y  o f  p regn an cy - 
r e l a t e d  h e a l t h  c a r e  t o  needy A la sk an s .

Recommended by
Rod B e t i t ,  D ir e c t o r  
D iv is io n  o f  P u b l ic  

A ss is ta n c e
D ate :

D ep t, o f  H e a lth  and 
S o c i a l  S e rv ic e s

Date:
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REQUEST
Bill/Resolution No.___
Title An Act re la t in g  to  a id  to  fam ilies  w ith dependent children

CS House B i l l  No. 174 (Finance)

Requested bv Clocksin Date 5/18/81

II. FISCAL DETAIL 
Agency Affected _ Health and Socia l Services
Program Category Affected Soc. and Econ. Assistance fo r  the General Pop, e tc . 
BRU, Program, or Subprogram(s) Affected See analysis: 4 BRUs a ffe c ted
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 8 2 FY 83 FY 84 FY .35 , FY 86
100 PERSONAL SERVICES 29.3__
200 TRAVEL 2.0
300 CONTRACTUAL 10.0
400 COMMODITIES 1.5
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS, ETC. 6119.9 *

TOTAL 6162.7

FUNDING (Thousands of Dollars)

GENERAL FUND 3m 4. 6
FEDERAL FUNDS _3.. . .
OTHER (Specify Fund Source)

POSITIONS 

FULL TIME 1
PART TIME 0
TEMPORARY 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

(1) Existing Cases

(a) The FY 82 budget request c a lls  fo r  7078 fam ilies  to  rece ive  an 
average payment o f  $521.22. 25% o f  these fam ilies  consist o f  an
average o f  1.60 children l iv in g  with a non-needy r e la t iv e .  Each o f  
these fam ilies  would experience a $40 per month payment increase 
($25 fo r  the f i r s t  ch ild , + .60 x $25 = $40). The to ta l FY 82 cost 
o f  these fam ilies  would be 849.6 ($40 per month per fam ily x 1770 
fam ilies  x 12 months).

IV. DATE
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cc: Budget and Management

Prime Sponsor (Fiirt Legislator Named)
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Bill No. CSHB No. 174 (Finance) FISCAL NOTE Continuation

(b ) 75% o f  th e  a n t ic ip a t e d  f a m i l i e s ,  o r  5308 f a m i l i e s ,  c o n s i s t  o f  a  
needy r e l a t i v e  and c h i ld r e n , an av e rag e  2 .8 0  p e rson s  p e r  fa m ily .
Each o f  th e s e  f a m i l i e s  would e x p e r ien ce  $70 p e r  month payment in c re a s e  
($43  f o r  th e  f i r s t  p e rson  +  $15 f o r  th e  second  +  .8 0  x  $15 =  $ 7 0 ) .
The t o t a l  FY 82 c o s t  o f  th e s e  f a m i l i e s  would be 4 ,4 5 8 .7  ($70 p e r  month 
p e r  fam ily  x  5308 f a m i l i e s  x  12 m on th s ) .

(c ) The t o t a l  AFDC BRU c o s t  f o r  payment in c r e a s e s  f o r  e x i s t in g  c a s e s  
would be 5 3 0 8 .2  (2 6 5 4 .1  s t a t e ,  2 6 5 4 .2  f e d e r a l ) .

(2 ) New c a s e s : Payment In c r e a s e s

(a ) In  th e  AFDC program  th e  s t a t u t o r y  maximum payment l e v e l s  a r e  a l s o  
th e  q u a l i f y in g  s tan d a rd s  f o r  e n try  in t o  th e  program . CSHB 174 would 
in c r e a s e  seme o f  th e s e  s ta n d a rd s . F o r exam ple , th e  maximum co u n ta b le  
inccme a  needy a p p l i c a n t  w ith  two c h i ld r e n  can  have and s t i l l  q u a l i f y  
f o r  AFDC payment i s  c u r r e n t ly  $ 5 1 4 . (T h is  a l s o  would be th e  r e c i p i e n t ' s  
AFDC payment i f  he o r  she had no o th e r  c o u n ta b le  in com e .) The e f f e c t  
o f  CSHB 174 and o f  th e  e x is t in g  c o s t - o f - l i v i n g  p r o v is io n  in  s t a t u t e  
would e s t a b l i s h  a  new q u a l i f y in g  l im i t  o f  $629 f o r  t h i s  3 -p e rs on  
fa m ily .

I t  i s  re a s on a b le  t o  assume t h a t  th e r e  a r e  A laskan  f a m i l i e s  who have 
co u n ta b le  incom es ov e r  th e  c u r r e n t  s tan d rd s  b u t  under th e  h ig h e r  p rop osed  
s ta n d a rd s , and t o  assume t h a t  seme o f  th e s e  f a m i l i e s  would ch oo se  t o  
ap p ly  and would m eet a l l  o t h e r  e l i g i b i l i t y  f a c t o r s .  However, th e r e  i s  
no d a t a , e i t h e r  w ith in  th e  p a s t  te n  y e a r s  o f  AFDC program  u t i l i z a t i o n  
o r  from  any o th e r  s o u r c e , t h a t  in d i c a t e s  w hether new f a m i l i e s  w ould  
e n te r  th e  p rogram , o r  i f  th ey  w ou ld , in  what numbers.

In d eed , th e  payment in c re a s e s  d u r in g  th e  c u r r e n t  y e a r  were a lm os t th e  
same s i z e  a s  th o s e  p roposed  in  CSHB 1 7 4 . A c tu a l program  u t i l i z a t i o n  
f ig u r e s  s in c e  J u ly  1 , 1 9 8 0 , show no grow th in  number o f  c a s e s  beyond 
what was a n t ic ip a te d  w ith o u t th e  payment in c r e a s e s . F o r  t h i s  r e a s o n , 
we have no g rounds t o  assume any new c a s e s  w i l l  e n te r  th e  program  i f  
CSHB 174  were t o  be en a c te d .

(3 ) New C a se s : P regnan t Women

A d d it io n  o f  p regn an t women t o  th e  AFDC program  would add new c a s e s .
No d a ta  e x i s t s  t o  p ro v id e  an y th in g  b u t  an " in form ed guess" e s t im a te  
o f  286 new c a s e s  in  FY 8 2 . (See f i s c a l  n o te , HB 330 ) T h is  new c a s e ­
lo a d  would im pact 4 BRUs a s  f o l l o w s :

(a ) AFDC BRU:

286 new c a s e s  p e r  y e a r  x  $306 av erag e  payment p e r  month x  6 months 
p e r  c a s e  = 5 2 5 .1  in  FY 82 c o s t s  (50% f e d e r a l ,  50% s t a t e  fu n d s ) .
The $306 payment c o n s is t s  o f  th e  $286 maximum in d iv id u a l  payment p lu s  
a  $20 s p e c i a l  needs a llow an ce  f o r  d i e t a r y  n eed s . (See P o s i t io n  
P a p e r ) . We assume th e  maximum payment t o  ea ch  r e c i p i e n t  based  on  
o u r  p r e -1 9 7 6  p regnan t wanan c a s e lo a d , in  which m ost r e c ip i e n t s  had 
no earned o r  unearned non-AFDC in can e .

(b ) MEDICAID BRU:

• E ach  o f  th e  286 new c a s e s  would r e c e iv e  M ed ica id  cov e rag e  a t  an
av erag e  c o s t  p e r  c a se  o f  $ 1 5 0 0 , in c r e a s in g  M ed ica id  ex p en d itu re s  by
4 2 9 .0  (2 1 4 .5  S t a t e ,  2 1 4 .5  f e d e r a l ) .

Page 2 of 3



(c ) G en era l B e l i e f  BRU:

A pp rox im ate ly  95 o f  th o  286 c a s e s  added t o  M ed ica id  w ould have 
been cov e red  under th e  e x i s t in g  G en era l R e l i e f  M ed ica l program , 
w hich i s  t o t a l l y  s ta te -f u n d e d . T h e re fo r e , GRM BRU FY 82 
ex p en d itu re s  v/ould d e c re a s e  by 1 4 2 .5  (95  x  $1500 =  1 4 2 .5 ) .

T h is  s h i f t  in  program  cov e rag e  would th e r e f o r e  in c re a s e  f e d e r a l  
, fund ex p en d itu re s  by 2 1 4 .5  b u t s t a t e  e x p en d itu re s  would in c re a s e

by o n ly  7 2 .0  (2 1 4 .5  M e d ic a id -1 4 2 .5  GRM = 7 2 .0 )

(d ) E l i g i b i l i t y  D e te rm in a tion  BRU"

In  a d d i t io n  t o  add ing  286 new AFDC c a s e s , a d d i t i o n a l  work would 
>  be in v o lv ed  in  p ro v id in g  m ed ica l cov e rag e  and , f o r  a  m a jo r i t y , Food

Stamp b e n e f i t s .  T h is  w ork load  would r e q u ir e  th e  a d d i t io n  o f  one 
E l i g i b i l i t y  T e ch n ic ia n  I I ,  w ith  r e l a t e d  c o s t s  t o  th e  E l i g i b i l i t y  
D ete rm in a tion  BRU. T o t a l  c o s t  w i l l  be 4 2 .8  (2 5 .9  s t a t e  fu n d s ,
1 6 .9  f e d e r a l  fu n d s ) .

4. S u m m a r y

Item  S t a t e  Funds F e d e ra l Funds T o t a l
*

(a ) AFDC Payment In c re a s e
A d u lt  N o t In c lu d ed  4 2 4 .8  4 2 4 .8  8 4 9 .6

(b ) AFDC Payment In c re a s e
A d u lt  In c lu d ed  2 2 2 9 .3  2 2 2 9 .4  4 4 5 8 .7

(c )  AFDC New c a s e s ,
P regn an t Women 2 6 2 .5  1 2 6 2 .6  5 2 5 .1

(d ) M ed ica id  New c a s e s  2 1 4 .5  2 1 4 .5  4 2 9 .0

(e ) G e n e r a l -R e l ie f  
M ed ica l c a s e lo a d
d e c re a s e  (1 4 2 .5 )  0 (1 4 2 .5 )

( f )  E l i g i b i l i t y  
D e te rm in a t io n , new
W orker 2 5 .9  1 6 .9  4 2 .8

Bill No. CSHB No. 174 (Finance FISCAL NOTE Continuation

T o ta l  3 0 1 4 .5  3 1 4 8 .2  6 1 6 2 .7
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O r i g in a l  s po nsor: C l o c k s i n

I N  T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

C S  FOR H O U S E  B I L L  NO. 174 (Finance)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B ILL

F o r  an Act e n t i t l ed :  "An Ac t  r e l a t i n g  to a i d to f a m i l i e s  w i t h  d e p e n d e n t

chi l d r e n;  and p r o v i d i n g  for an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALASKA:

* S e c t i o n  1. AS 4 7 . 2 5 . 3 1 0  is a m e n d e d  to read:

Sec. 4 7 . 2 5 . 3 1 0 .  E L I G I B I L I T Y  FOR A S S I S T A N C E .  T h e  d e p a r t m e n t  shall 

g r a n t  a s s i s t a n c e  to the f a m i l y  of ea c h  d e p e n d e n t  c h i l d  and e a c h  p r e g n a n t  

w o m a n  it d e t e r m i n e s  is e l i g i b l e  for a s s i s t a n c e  u n d e r  AS 4 7 . 2 5 . 3 1 0  -

4 7 . 2 5 . 4 2 0 ,  or to e m p l o y e r s  u n d e r  a w o r k  i n c e n t i v e  p r o g r a m  e s t a b l i s h e d  

b y  AS 2 3 . 1 5 .6 5 0 ,  an d  b y  sec. 4 3 3 ( e ) ( 1 )  of the Federal S o c i a l  S e c u r i t y  

A c t  (42 USC 601 et seq.), as a m e nd e d .

* Sec. 2. AS 4 7 . 2 5 . 3 2 0 ( a )  is a m e n d e d  to read:

(a) T h e d e p a r t m e n t  shall d e t e r m i n e  the a m o u n t  of a s s i s t a n c e  for a 

d e p e n d e n t  c h i l d  and the r e l a t i v e  w i t h  w h o m  the d e p e n d e n t  c h i l d  is 

living, wi t h  r e g a r d  to the r e s o u r c e s  an d  n e c e s s a r y  e x p e n d i t u r e s  of the 

f a m i l y  and the c o n d i t i o n  e x i s t i n g  in e ach case. A s s i s t a n c e  is s u f f i c i e n t  

if, w h e n  a d d e d  to all o t h e r  i n c o m e  and s u p p o r t  a v a i l a b l e  to the child, 

th e  c h i l d  a n d  r e l a t i v e  h a v e  r e a s o n a b l e  s u b s i s t e n c e  c o m p a t i b l e  w i t h  

d e c e n c y  and h e a l t h .  H o w e v e r ,  the a m o u n t  of a s s i s t a n c e  m a y  n ot  e x c e e d  

the f o l l o w i n g :

(1) d e p e n d e n t  c h i l d  l i v i n g  w i t h  n o n n e e d y  rel a t i v e : for a 

c h i l d  u n d e r  age 18 wh o is l i v i n g  in the h o m e  of a n o n n e e d y  re l ative, 

$20 0 [$175], plus an additi o n a l  $200 [$175] for the s e c o n d  child, and 

$6 5  [$50] a c h i l d  for the t h i r d  and eac h  addit io n a l  childj_ [.]

(2) d e p e n d e n t  c h i l d  l i v i n g  w i t h  parent:

-1- C SH B  174(Fin)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

(A) for a p a r e n t  an d  o n e  c h i l d  u n d e r  18, a m a x i m u m  of 

$500 [$400];

(B) (repealed)

(C) for e a c h  a d d i t i o n a l  c h i l d  u n d e r  a g e 18, $65 [$50] a 

m o n t h  per chil dj_

(3) p r e g n a n t  w o m a n  who is o t h e r w i s e  e l i g i b l e  for a s s i s t a n c e  

u n d e r  this section: an a m o u n t  equal to the a s s i s t a n c e  r e c e i v e d  by a

s i n g l e - p e r s o n  h o u s e h o l d  u n d e r  this s e c t i o n  as d e t e r m i n e d  b y  t h e d e p a r t­

me n t  plus  a special n e e d s  a l l o w a n c e  not to e x c e e d  $20 a m o n t h .

* Sec. 3. T h e  a m o u n t  of a s s i s t a n c e  p a y a b l e  to a r e c i p i e n t  u n d e r  AS 47.- 

2 5 . 3 2 0  o n  J u l y  1, 1981, m a y  not e x c e e d  the a m o un t s  i n  AS 4 7 . 2 5 . 3 2 0 ( a )  as 

a m e n d e d  in sec. 2 of this A c t  as i n c r e a s e d  u n d e r  AS 4 7 . 2 5 . 3 2 0 ( d ) .

* Sec. 4. Thi s  Act takes e f f e c t  J u l y  1, 1981.

-2- CSHB 174(Fin)
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I

Mr. S p e a k e r :

The C o m m i t t e e  o n  FINANCE_______________________ h a s  h a d __________HB 174__________

"An A c t  relating to aid to families w i t h  dependant children; and 
pr o v iding for an effective date."
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O r i g i n a l  s p o n s o r :  C l o c k s i n

IN THE H O U S E  : BY THE FINANCE COMMITTEE

CS FOR H O U S E  BILL NO. 174 (Finance)

IN THE L E G I S L A T U R E  OF'THE STATE OF A L A S K A  :

T W E L F T H  L E G I S L A T U R E  - FIRST S E S S I O N  

A BILL

For a n  Act entitled: "An Act r e l ating  to aid to families w i t h  dependent

children; and p r o v i d i n g  for an e f f e ctive date."

BE IT E N ACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 4 7 . 2 5 . 3 1 0  is amended to read:

Sec. 47.25.310. E L I G I B I L I T Y  FOR ASSISTANCE. The d epartment shall 

grant a s s i s t a n c e  to the family of each d e p e n d e n t  ch ild and each pregnant 

w o m a n  it determin es is eligible for a s s i s t a n c e  u n d e r  AS 47.25.31 0 - 

47.25.420, or to employers under a w o r k  i n c e n t i v e  p r o g r a m  e s t a b l i s h e d  

b y  AS 23.15.650, and b y  sec. 433(e)(1) of the Federal Social S e c u r i t y  

Act (42 USC 601 et seq.), as amended.

* Sec. 2. AS 47 .25.320(a) is amended to read:

(a) The d e p a r t m e n t  shall determine the amoun t of a s s i s t a n c e  for a 

d e p e ndent child and the relat i v e  with w h o m  the d e p e n d e n t  child is 

living, with r e g a r d  to the resources and n e c e s s a r y  expenditures  of the 

fa m i l y  ana the c o n d i t i o n  e x i sting i: each case. A s s i s t a n c e  is sufficient  

if, w h e n  added to all other income and support a v a i l a b l e  to the child, 

the child and r e l a t i v e  have reason able s u b s i s t e n c e  compat i b l e  w i t h  

decency and health. However, the amount of a s s i s t a n c e  m a y  not exceed 

the following:

(1) d e p e n d e n t  child living with, n o n n e e d y  relative: for a 

child under age 18 who is living in the home of a n o n n e e d y  relative, 

$200 [$175], plus an additional $200 [$175] for the second child, and 

$65 [$50] a child for the third and each add iti o n a l  childj_ [.]

(2) d e p e ndent child living w i t h  parent:
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(A) for a parent and one child u n d e r  18, a m a x i m u m  of 

$500 [$400];

(B) (repealed) :

(C) for each additional child u n d e r  age 18, $65 [$50] a 

month per childj_

(3) p r e g n a n t  w o m a n  who is otherwise  eligible for as sistance 

under this section: an amount equal to the a s s i s t a n c e  r e c e i v e d  by a

s i n g l e - p e r s o n  h o u s e h o l d  u nder  this section as d e t e r m i n e d  b y  the d e p a r t­

ment plus a special needs allowance not to excee d $20 a m o n t h .

* Sec. 3. The amount of a s s i s t a n c e  payable to a r e c i p i e n t  under AS 47.- 

25.320 on July 1, 1981, m a y  not exceed the amounts in AS 47.25.320(a) as 

amended in sec. 2 of this Act as increased under AS 47.25.320(d).

* Sec. 4. This Act takes e ffect J u l y  1, 1981.
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O r i g i n a l  s p o n s or :  C l o c k s i n Offered: 3/30/81
Referred: Finance

p i  P i Q A ^
B Y  T H E  H E A L T H T - E D T O g t e H -68P-

IN T H E  H O U S E C O M M I T T E E

CS FOR H O U S E  B I L L  NO. 1 7 4  (HfiSfr)
( Ft

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

Fo r  an A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  to ai d  to f a m i l i e s  w i t h  d e p e n d e n t

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 4 7 . 2 5 . 3 1 0  is a m e n d e d  to read:

Sec. 4 7 . 2 5 . 3 1 0 .  E L I G I B I L I T Y  FO R  A S S I S T A N C E .  T h e  d e p a r t m e n t  s h a l l  

g r a n t  a s s i s t a n c e  to the f a m i l y  o f  e a c h  d e p e n d e n t  c h i l d  an d  e a c h  p r e g n a n t  

w o m a n  it d e t e r m i n e s  i3 eligible: for a s s i s t a n c e  u n d e r  AS 4 7 . 2 5 . 3 1 0  -

4 7 . 2 5 . 4 2 0 ,  or to e m p l o y e r s  under: a w o r k  i n c e n t i v e  p r o g r a m  e s t a b l i s h e d  

b y  AS 2 3 . 1 5 . 6 5 0 ,  an d  b y  sec. 4 3 3 ( e ) ( 1 )  o f  the F e d e r a l  S o c i a l  S e c u r i t y  

Ac t  (42 U S C  601 et seq.), as a m e n d e d .

* Sec. 2. AS 4 7 . 2 5 . 3 2 0 ( a )  is a m e n d e d  to read:

(a) T h e  d e p a r t m e n t  s h a l l  d e t e r m i n e  the a m o u n t  o f  a s s i s t a n c e  f o r a

d e p e n d e n t  c h i l d  a n d  the r e l a t i v e  w i t h  w h o m  t h e  d e p e n d e n t  c h i l d  is

living, w i t h  r e g a r d  to the r e s o u r c e s  and n e c e s s a r y  e x p e n d i t u r e s  o f  th e  

f a m i l y  a n d  t h e  c o n d i t i o n  e x i s t i n g  in e a c h  case. A s s i s t a n c e  is s u f f i c i e n t  

if, w h e n  a d d e d  to all o t h e r  i n c o m e  a n d  s u p p o r t  a v a i l a b l e  to the child, 

the c h i l d  a n d  r e l a t i v e  h a v e  r e a s o n a b l e  s u b s i s t e n c e  c o m p a t i b l e  w i t h  

d e c e n c y  a n d  h e a l t h .  Ho w e v e r ,  the a m o u n t  of a s s i s t a n c e  m a y  not e x c e e d  

the f o l l o w i n g :

c h i l d  u n d e r  a g e  18 w h o  is l i v i n g  in the h o m e  o f  a n o n n e e d y  r e l a t i v e ,  

$200 [$175], p l u s  a n  a d d i t i o n a l  $20 0  [$175] f o r  t h e  s e c o n d  child, a n d  

$65 [$50] a c h i l d  for the t h i r d  a n d  e a c h  a d d i t i o n a l  child; [.]

c h i l d r e n ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

(1) d e p e n d e n t  c h i l d  l i v i n g  w i t h  n o n n e e d y  r e l a t i v e :  for a

(2) d e p e n d e n t  c h i l d  l i v i n g  w i t h  p a r e nt :

- 1 - CSHB 174(HESS)
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(A) for a p a r e n t  a n d  o n e  c h i l d  u n d e r  18, a m a x i m u m  of 

$50 0  [ $ 4 0 0 ] ;‘ :

(B) (repealed)

(C) fo r  e a c h  a d d i t i o n a l  c h i l d  u n d e r  age  18, $65 [$50] a 

m o n t h  p e r  childj_

(3) p r e g n a n t  w o m a n  w h o  is o t h e r w i s e  e l i g i b l e  for  a s s i s t a n c e

u n d e r  this s e c t i o n :  a n  a m o u n t  e q u a l  to t h e  a s s i s t a n c e  r e c e i v e d  b y  a

s i n g l e - p e r s o n  h o u s e h o l d  u n d e r  this s e c t i o n  as d e t e r m i n e d  b y  the /

P l u -s o~  5 p £  C ic d  r\e:<£c\  ̂ a  l \ o a j a lnc .e_  n o 'r  °
d e p a r t m e n t ^ Q . y . c e . & &  S O  ot m o n  +  h *

*  S e c .  3 .  f j t e£ w4 r f ch s t a r i d i n g  AS-  4 7 . 2 5 . -3 2 0 f d ) ?  T h e  a m o u n t  o f  a s s i s t a n c e

p a y a b l e  to a r e c i p i e n t  u n d e r  AS 4 7 . 2 5 . 3 2 0  o n  J u l y  1, 1981, m a y  no t  e x c e e d  

the a m o u n t s  in A S  4 7 . 2 5 . 3 2 0 ( a )  as a m e n d e d  in sec. 2 of this  Act^.

* Sec. 4. T h i s  A c t  takes e f f e c t  J u l y  1, 1981. ^  Ja 6 increased
p u r 6 o a m " V  ^

F \ 6  L / l ~ 3 S . 3 > 3 o C d j
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Original sponsor: Clocksin

IN T H E  H O U S E

Offered: 3/30/81
Referred: Finance

BY T H E  HEALTH, E D U C A T I O N  A N D  

S O C I A L  S E R V I C E S  C O M M I T T E E

CS FOR H O U S E  B I L L  NO. 17 4  (HESS)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act  e n titled: "An Ac t  r e l a t i n g  to a i d  to f a m i l i e s  w i t h  d e p e n d e n t

c h i l d re n ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 7 . 2 5 . 3 1 0  is a m e n d e d  to read:

Sec. 4 7 . 2 5 . 3 1 0 .  E L I G I B I L I T Y  FOR A S S I S T A N C E .  T h e  d e p a r t m e n t  shall 

g r a n t  a s s i s t a n c e  to the f a m i l y  of e a c h  d e p e n d e n t  c h i l d  a n d  e a c h  p r e g n a n t  

w o m a n  it d e t e r m i n e s  is e l i g i b l e  for a s s i s t a n c e  u n d e r  AS 4 7 . 2 5 . 3 1 0  -

4 7 . 2 5 . 4 2 0 ,  or to e m p l o y e r s  u n d e r  a w o r k  i n c e n t i v e  p r o g r a m  e s t a b l i s h e d  

b y  A S  2 3.15.650, an d  b y  sec. 4 3 3 ( e ) ( 1 )  of the F e d e r a l  S o c i a l  S e c u r i t y  

Ac t  (42 USC 601 et seq.), as am e n d e d .

* Sec. 2. AS 4 7 . 2 5 . 3 2 0 ( a )  is a m e n d e d  to read:

(a) T h e  d e p a r t m e n t  shall d e t e r m i n e  the a m o u n t  of a s s i s t a n c e  for a

d e p e n d e n t  c h i l d  a n d  the r e l a t i v e  w i t h  w h o m  the d e p e n d e n t  c h i l d  is

l iving, w i t h  r e g a r d  to the r e s o u r c e s  a n d  n e c e s s a r y  e x p e n d i t u r e s  o f  the 

f a m i l y  and the c o n d i t i o n  e x i s t i n g  in e a c h  case. A s s i s t a n c e  is s u f f i c i e n t  

if, w h e n  a d d e d  to all o t h e r  i n c o m e  an d s u p p o r t  a v a i l a b l e  to the child, 

the c h i l d  and r e l a t i v e  h a v e  r e a s o n a b l e  s u b s i s t e n c e  c o m p a t i b l e  w i t h  

d e c e n c y  and health. H o w ever, the a m o u n t  of a s s i s t a n c e  m a y  not e x c e e d  

the f o llowing:

(1) d e p e n d e n t  c h i l d  l i v i n g  w i t h  n o n n e e d y  r e l at i v e :  for  a 

c h i l d  u n d e r  age 18 who is l i v i n g  in the h o m e  of a n o n n e e d y  r e l a t i v e ,

$20 3  L$175], plus an a d d i t i o n a l  $ 2 0 0  [$175] for the s e c o n d  child, and 

$65 [$50] a c h i l d  for the t hi r d  an d  e a c h  a d d i t i o n a l  childji_ [.]

(2) d e p e n d e n t  c h i l d  l i v i n g  w i t h  parent:
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1 (A) for a p a r e n t  and o n e  c h i l d  u n d e r  18, a m a x i m u m  of 

$50 0 [$400];

(B) (repealed)

(C) for ea c h  a d d i t i o n a l  c h i l d  u n d e r  age 18, $65 [$50] a 

m o n t h  per  childj_

(3) p r e g n a n t  w o m a n  w h o  is o t h e r w i s e  e l i g i b l e  for a s s i s t a n c e

u n d e r  this section: an a m o u n t  e q u a l  to the a s s i s t a n c e  r e c e i v e d  by  a

s i n g l e - p e r s o n  h o u s e h o l d  u n d e r  this s e c t i o n  as d e t e r m i n e d  b y  the

departmen t  ̂ ^  .
d s  <^xc ̂

* Sec. 3. No-twi-thst e n d i n g — A S — 47T-2-$-.-3-20(-d) f:he a m o u n t  of a s s i s t a n c e  

p a y a b l e  to a r e c i p i e n t  u n d e r  AS 4 7 . 2 5 . 3 2 0  o n  J u l y  1, 1981, m a y  not e x c e e d  

the a m o u n t s  in A S  4 7 . 2 5 . 3 2 0 ( a )  as a m e n d e d  in sec. 2 o f  this Act..

* Sec. 4. T h i s  Act takes e f f e c t  J u l y  1, 1981. f \ C  Q.S'fd

p  (J ^ 5 U C A +  h >

ft S  <-<1, 2  €■ 3 3 &
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H O U S E  B I L L  NO. 174 

I N  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For a n  A c t  e n t i t l e d :  "A n  Act r e l a t i n g  to a i d  to f a m i l i e s  w i t h  d e p e n d e n t

chi ld r e n ;  a n d  p r o v i d i n g  for an e f f e c t i v e  dat e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. A S  4 7 . 2 5 . 3 2 0 ( a )  is a m e n d e d  to read:

(a) T h e  d e p a r t m e n t  shall d e t e r m i n e  the a m o u n t  of a s s i s t a n c e  for a 

d e p e n d e n t  c h i l d  and the r e l a t i v e  w i t h  w h o m  the d e p e n d e n t  c h i l d  is 

living, w i t h  r e g a r d  to the r e s o u r c e s  a n d  n e c e s s a r y  e x p e n d i t u r e s  of the 

f a m i l y  an d  th e  c o n d i t i o n  e x i s t i n g  in e a c h  case. A s s i s t a n c e  is s u f f i c i e n t  

if, w h e n  a d d e d  to all o t h e r  i n c o m e  a n d  s u p p o r t  a v a i l a b l e  to the child, 

t h e  c h i l d  a n d  r e l a t i v e  h a v e  r e a s o n a b l e  s u b s i s t e n c e  c o m p a t i b l e  w i t h  

d e c e n c y  and h e al t h .  H o w ever, the a m o u n t  o f  a s s i s t a n c e  m a y  not ex c e e d  

the f o l l o wi n g :

(1) d e p e n d e n t  c h i l d  l i v i n g  w i t h  n o n n e e d y  re l a t i v e : for a 

c h i l d  u n d e r  age  18 wh o  is l i v i n g  in the h o m e  of a n o n n e e d y  re lative, 

$175, plus an a d d i t i o n a l  $175 f o r  th e  s e c o n d  child, and $ 5 0  a c h i l d  for 

the t h i r d  and each  a d d i t i o n a l  childj_ [.]

(2) d e p e n d e n t  c h i l d  l i v i n g  w i t h  parent:

(A) for a p a r e n t  an d  o n e  c h i l d  u n d e r  18, a m a x i m u m  of

$ 5 0 0  [$400];

(B) (repealed)

(C) for eac h  a d d i t i o n a l  c h i l d  u n d e r  age 18, $50 a m o n t h

per child.

* Sec. 2. T h i s  Act takes e f f e c t  J u l y  1, 1981.

Introduced: 2/18/81
Referred: Health,Education &
Social Services and Finance

IN THE HOUSE BY CLOCKSIN
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CS House B i l l  No 174 (HESS)

"An Act r e l a t i n g  to  a id  to  f a m i l i e s  w i th  d e penden t  c h i l d r e n ;  and p r o v i d i n g
f o r  an e f f e c t i v e  d a t e . "

CSHB No. 174 i s  in t e n d e d  to  i n c r e a s e  payments to  f a m i l i e s  r e c e i v i n g  Aid 
to  F a m i l i e s  w i th  Dependent C h i ld re n  (AFDC) m onth ly  c a s h  a s s i s t a n c e ,  and 
t o  add AFDC co ve ra ge  to  p re g n a n t  women w i th  no o t h e r  q u a l i f i e d  c h i l d r e n .
U n f o r t u n a t e l y ,  an e r r o r  seems to  have been made in  d r a f t i n g  Sec .  3 o f
t h e  b i l l :  The c u r r e n t  wording o f  t h i s  s e c t i o n  would suspen d  t h e  J u l y  1
c o s t  o f  l i v i n g  i n c r e a s e s  r e q u i r e d  by AS 4 7 . 2 5 .3 2 0 ( d )  and impose 1 ower 
payment maximums th an  r e c i p i e n t s  would o t h e r w i s e  be e n t i t l e d  t o  r e c e i v e ,  
i n  e f f e c t  lo w e r in g  payments made t o  each f a m i ly  by be tween $22 and $58.

We u n d e r s t a n d  t h a t  t h e  sponsor  w i l l  o f f e r  an amendment t o  t h e  c u r r e n t  
b i l l  which w i l l  c l a r i f y  t h a t  th e  i n t e n t  o f  CSHB No. 174 i s  t o  i n c r e a s e  
payments as  shown in  t h i s  c h a r t :

C u r re n t  Payment

Payment 
a f t e r  7 / 1 / 8 1  
w /o u t  CSHB 174

Payment i f  
CSHB 174 
c o r r e c t e d

F i r s t  c h i l d ,  w i th  
non-needy r e l a t i v e $200 $229 $254 (+25)

Second c h i l d $200 $229 $254 (+25)

Each a d d i t i o n a l  
c h i l d $ 57 $ 65 $ 80 (+15)

One c h i l d  and 
needy r e l a t i v e $457 $522 $565 (+43)

Second c h i l d $ 57 $ 65 $ 80 (+15)

Each a d d i t i o n a l  
c h i l d $ 57 $ 65 $ 80 (+15)

This  p o s i t i o n  paper  and a t t a c h e d  f i s c a l  n o te  assume t h a t  CSHB 174 w i l l  
be amended t o  c a l l  f o r  th e  i n c r e a s e s  d e s c r i b e d  a bove .

The c u r r e n t  maximum payment l e v e l s  f o r  c h i l d r e n  i n  t h e  home o f  non-needy  
r e l a t i v e s  ( su ch  as  l i v i n g  w i th  g r a n d p a r e n t s  o r  a u n t s  and u n c l e s )  a r e  
h a l f ,  o r  l e s s  t h a n  h a l f ,  t h e  payment l e v e l s  d e te rm in e d  by t h e  Department  
to  be n e c e s s a r y  to  p ro v ide  f o r  t h e  d i r e c t  c o s t s  o f  m a i n t a i n i n g  f o s t e r  
c h i l d r e n  i r  l i c e n s e d  p r i v a t e  f o s t e r  homes. Even a f t e r  t h e  J u l y  1,  1981 
c o s t  o f  l i v i n g  i n c r e a s e ,  t h e  maximum AFDC payment made t o  a mother  and
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one c h i l d  w i l l  be $60.50 l e s s  p e r  month than  t h e  f e d e r a l  .CSA p o v e r ty  
g u i d e l i n e  f o r  an Alaskan non-farm fam i ly  o f  two.  Minimum payments t o  a 
two p e rson  f a m i ly  in  AFDC a r e  c u r r e n t l y  $16 a month l e s s  t h a n  i s  p a id  t o  
a s i n g l e  needy b l i n d ,  d i s a b l e d ,  o r  e l d e r l y  a d u l t .  By t h o s *  s im p le  
measu rem en ts ,  an AFDC maximum payment i n c r e a s e  v/ould seem j u s t i f i e d .

Coverage f o r  a needy p re g n a n t  woman i s  o p t i o n a l  under  f e d e r a l  AFDC 
r e g u l a t i o n s ;  34 s t a t e s  c u r r e n t l y  o f f e r  t h i s  c o v e r a g e .  U n t i l  t h e  o p t i o n  
d e l e t e d  in  1976 as a c o s t - c o n t a i n m e n t  l e g i s l a t i v e  a c t i o n ,  A l a s k a ' s  AFDC 
program in c lu d e d  p r e g n a n t  e l i g i b l e  women. The 7 /1 / 8 1  s i n g l e  pe rson  
maximum payment l e v e l ,  s e t  a d m i n i s t r a t i v e l y ,  i s  ex pec ted  t o  be $294. In 
a d d i t i o n  t o  t h e s e  r e g u l a r  month ly  payments,  each A F D C -e l ig ib le  p e r s o n  i s  
a u t o m a t i c a l l y  e n t i t l e d  t o  Medicaid co v e ra g e .  Mandating t h i s  o p t i o n a l  
c o v e r a g e  would accom pl ish  by a d i f f e r e n t  method t h e  e x p a n s io n  o f  p regnancy-  
r e l a t e d  h e a l t h  c a r e  proposed by Sec .  1 o f  House B i l l  No. 330 .

However, CSHB 174 Sec .  2 ( a )3 as c u r r e n t l y  worded may no t  comply w i th
f e d e r a l  program r e q u i r e m e n t s .  This  o p in io n  was i n f o r m a l l y  conveyed by 
Region X O f f i c e  o f  Family A s s i s t a n c e  program e x p e r t s  who b r i e f l y  s t u d i e d  
a copy o f  t h e  c u r r e n t  b i l l .  Though t h e i r  p r e l i m i n a r y  o p i n i o n  i s  open t o
a rgu m en t ,  t h e  Department b a s i c a l l y  ag re e s  t h a t  chang ing  t h e  b i l l  would
av o id  a major  non-compl iance  q u e s t i o n  t h a t  could  a c t u a l l y  t h r e a t e n  t h e  
e n t i r e  50% f e d e r a l  matching  funds  o f  t h e  AFDC program.

The i s s u e  in v o lv e s  t h e  " r e a s o n a b l e  a s s e s s m e n t  o f  needs"  o f  e l i g i b l e  
p e r so n s  in  t h e  AFDC program. Federa l  s t a t u t e s  r e q u i r e  us t o  p r o v id e  
AFDC co v e ra g e  t o  a s i n g l e  a d u l t  whose on ly  c h i l d  i s  d i s a b l e d  and r e c e i v e s  
f e d e r a l  Supplementa l  S e c u r i t y  Income d i s a b i l i t y  a s s i s t a n c e  payments.
The 6 t o  10 Alaskan p a r e n t s  in  t h i s  c a t e g o r y  r e c e i v e  $257 p e r  month 
maximum AFDC payments.  This  amount i s  s e t  by t h e  D epa r tm en t ;  i t  i s  
d e r i v e d  by s u b t r a c t i n g  th e  one c h i l d  maximum ($200) from t h e  p a r e n t  and 
one c h i l d  maximum ($457) .

Almost a l l  o f  t h e  34 s t a t e s  pay a p re g n a n t  woman more t h a n  t h e y  pay a 
p a r e n t  o f  a d i s a b l e d  c h i l d ,  most by d e c l a r i n g  t h a t  a p r e g n a n t  woman has  
s p e c i a l  e x t r a  needs f o r  which an e x t r a  a l lo w a n ce  s h o u ld  b e  p a i d ,  su c h  as 
c l o t h i n g ,  d i e t  and v i t a m i n s ,  a n d / o r  l a y e t t e  i t e m s .  I t  i s  ha rd  t o  a r g u e  
a g a i n s t  t h e  r e a s o n a b l e n s s  o f  r e c o g n i z i n g  t h e s e  l e g i t m a t e  e x t r a  n e e d s .

The Department t h e r e f o r e  p roposes  t h a t  CSHB 174 be amended by c h a n g in g  
l i n e  9 o f  page 2, Sec .  2 ( a ) ( 3 )  t o  read  " d e p a r tm e n t ,  p lu s  s p e c i a l  
needs a l lo w a n ce  not  to  exceed $20 per  m onth ."  This  amendment would add 
$34,320  ($16 ,160  in  s t a t e  funds)  to  t h e  t o t a l  c o s t  o f  t h i s  b i l l .
a t t a c h e d  f i s c a l  
amendment.

n o te  i n c lu d e s  t h e  b ud ge ta ry  e f f e c t  o f  t h i s  s u g g e s te d
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The Department does s u p p o r t  t h e  co nce p t  o f  i n c r e a s i n g  AFDC b e n e f i t  
l e v e l s ,  and i t  does s u p p o r t  t h e  c o n c e p t  o f  improving  t h e  a v a i l a b i l i t y  o f  
p r e g n a n c y - r e l a t e d  h e a l t h  c a r e  to  needy A laskan s .  i ________

Recommended by:

Date:

Approved by:

D a te :

Rod B e t i t ,  D i r e c t o r  
D i v i s i o n  o f  P u b l i c  A s s i s t a n c e

Helem D. B e i rn e  
Commissioner



T W E L F T H  L E G I S L A T U R E  

F I S C A L  N OTE,

I. REQUEST
Bill/Resolution No. CS House B i l l  Mo. 174 (HESS) _
Tit le  An Act r e l a t i n g  to  a id  to  f a m i l i e s  w i th  dependen t  c h i l d  pen_________
Requested bv Clocksin_____________________________________________ Date 4 / 2 / 8 1

II. FISCAL DETAIL
Agency Affected Health  and Soc ia l  S e r v ic e s  __________________________________________
Program Category Affected S o c . and Econ. A s s i s t a n c e  f o r  th p  P e n p ra l  Pop, e tc ______
BRU, Program, or Subprogram(s) Affected See a n a l y s i s :  4 BRUs a f f e c t e d __________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY .81 FY 82 FY 83 FY 84 FY .85 FY 85
100 PERSONAL SERVICES 29.3
200 TRAVEL 2 .0
300 CONTRACTUAL 10.0
400 COMMODITIES 1 .5
500 EOUIPMENT
600 LAND & STRUCTURES
.700 GRANTS. CLAIMS. ETC. 6133.6

TOTAL 6176.4

FUNDING (Thousands of Dollars)

GENERAL FUND 3021.4
FEDERAL FUNDS 3155.0
OTHER (Soccifv Fund Source)

POSITIONS

FULL TIME 1
PART TIME 0
TEMPORARY 0

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)

(1), E x i s t i n g  Cases

(a )  The FY82 budge t  r e q u e s t  c a l l s  f o r  7078 f a m i l i e s  t o  r e c e i v e  an 
a v e rag e  payment o f  $521 .22., 25% o f  t h e s e  f a m i l i e s  c o n s i s t  o f  an 
a v e r a g e  o f  1 .60  c h i l d r e n  l i v i n g  w i th  a non-needy r e l a t i v e .  Each o f  
t h e s e  f a m i l i e s  would e x p e r i e n c e  a $40 per  month payment i n c r e a s e  
($25 f o r  t h e  f i r s t  c h i l d ,  + .60 x $25 = $40) .  The t o t a l  FY82 c o s t  
o f  t h e s e  f a m i l i e s  v/ould be 849 .6  ($40 per  month per  f a m i l y  x 1770 
f a m i l i e s  x 12 m onth s) .

IV. DATE Li H l l L  PREPARED BY
AGENCY fiT/L

Original: Legislative Finance P H O N E ____ fVgizH 2£2L
cc: Budget and Management sa // a P P\ f t

Prime Sponsor (First Legislator Named) M&B Approva 1 (MuJmM/UU_________ Date -jfCr
33-001 (Rev. 12/80)



(b)  75% o f  t h e  a n t i c i p a t e d  f a m i l i e s ,  o r  5308 f a m i l i e s ,  c o n s i s t  o f  a 
needy r e l a t i v e  and c h i l d r e n ,  an a v e ra g e  2 .80  pe rson s  p e r  f a m i l y .
Each o f  t h e s e  f a m i l i e s  would e x p e r i e n c e  $70 p e r  month payment 
i n c r e a s e  ($43 f o r  t h e  f i r s t  pe rson  + $15 f o r  t h e  second  + .80  x $15 
= $70) .  The t o t a l  FY82 c o s t  o f  t h e s e ' f a m i l i e s  would be 4 ,4 5 8 . 7  
($70 p e r  month pe r  f a m i ly  x 5308 f a m i l i e s  x 12 m o n th s ) .

(c )  The t o t a l  AFDC BRU c o s t  f o r  payment i n c r e a s e s  f o r  e x i s t i n g  
c a s e s  would be 5308.2 (2554.1  s t a t e ,  2654.2  f e d e r a l ) .

(2)  New c a s e s ;  Payment I n c r e a s e s

(a)  In t h e  AFDC program th e  s t a t u t o r y  maximum payment l e v e l s  a r e  
a l s o  t h e  q u a l i f y i n g  s t a n d a r d s  f o r  e n t r y  i n t o  t h e  p rogram . HB 174 
would i n c r e a s e  some o f  t h e s e  s t a n d a r d s .  For example ,  t h e  maximum 
c o u n ta b l e  income a needy a p p l i c a n t  w i th  two c h i l d r e n  can  have  and 
s t i l l  q u a l i f y  f o r  AFDC a s s i s t a n c e  i s  c u r r e n t l y  $514. (T h is  would 
a l s o  be t h e  r e c i p i e n t ' s  AFDC payment i f  he or  she  had no o t h e r  
c o u n ta b l e  incom e.)  The p r o v i s i o n  o f  CSHB 174 and o f  t h e  e x i s t i n g  
c o s t - o f - l i v i n g  p r o v i s i o n  in  s t a t u t e  would e s t a b l i s h  a new q u a l i f y i n g  
l i m i t  o f  $725 f o r  t h i s  3 -p e rso n  f a m i ly .

I t  i s  r e a s o n a b l e  to  assume t h a t  t h e r e  a r e  Alaskan f a m i l i e s  who have 
c o u n t a b l e  incomes ove r  t h e  c u r r e n t  s t a n d a r d s  bu t  u nd e r  t h e  h i g h e r  
proposed  s t a n d a r d s ,  and to  assume t h a t  some o f  t h e s e  f a m i l i e s  would 
choose  to  ap p ly  and would meet a l l  o t h e r  e l i g i b i l i t y  f a c t o r s .  
However, t h e r e  i s  no d a t a ,  e i t h e r  w i t h i n  t h e  p a s t  t e n  y e a r s  o f  AFDC 
program u t i l i z a t i o n  o r  from any o t h e r  s o u r c e ,  t h a t  i n d i c a t e s  w h e the r  
new f a m i l i e s  would e n t e r  t h e  program, or  i f  t h e y  w o uld ,  i n  what  
numbers .

Indeed ,  t h e  payment i n c r e a s e s  d u r in g  t h e  c u r r e n t  y e a r  were  a lm o s t  
t h e  same s i z e  as t h o s e  proposed in  CSHB 174.  Actual  p rogram 
u t i l i z a t i o n  f i g u r e s  s i n c e  Ju ly  1 ,  1980, show no growth i n  number o f  
c a se s  beyond what was a n t i c i p a t e d  w i th o u t  t h e  payment i n c r e a s e s .
For t h i s  r e a s o n ,  we have no grounds t o  assume any new c a s e s  w i l l  
e n t e r  t h e  program i f  CSHB 174 were t o  be. e n a c t e d .

(3)  New Cases :  P reg nan t  Women

A d d i t io n  o f  p r e g n a n t  women to  t h e  AFDC program would add new c a s e s .  
No d a ta  e x i s t s  to  p ro v id e  a n y th in g  but  an "informed g u e s s "  e s t i m a t e  
o f  286 new c a se s  in  FY82. (See f i s c a l  n o t e ,  HB 330) This  new 
c a s e l o a d  v/ould ' impact  4 BRUs as f o l l o w s :

(a)  AFDC BRU:

286 new c a se s  pe r  y e a r  x 314 average  538.8 payment p e r  month x 6 
months pe r  c a s e  = 538 .8  in  FY82 c o s t s  (50% f e d e r a l ,  50% s t a t e  
f u n d s ) .  The $314 payment c o n s i s t s  o f  th e  $294 maximum i n d i v i d u a l  
payment p lus  a $20 s p e c i a l  needs a l lo w an ce  f o r  d i e t a r y  n e e d s .  (See 
P o s i t i o n  P a p e r ) .  We assume th e  maximum payment to  each  r e c i p i e n t  
based on our  p re -1976  p re g n an t  woman c a s e l o a d ,  in  which  m os t  
r e c i p i e n t s  had no earned  o r  unearned non-AFDC income.

(b)  MEDICAID BRU:

Each o f  th e  286 new c a s e s  v/ould r e c e i v e  Medicaid c o v e r a g e  a t  an 
a v e rag e  c o s t  p e r  c a s e o f  $1500, i n c r e a s i n g  Medicaid e x p e n d i t u r e s  by
4 29 .0  (214 .5  S t a t e ,  214 .5  f e d e r a l ) .

P a g e  2 o t  3



( c )  General  R e l i e f  BRU:

Approx im a te ly  95 o f  t h e  286 c a s e s  added to  Medicaid  would have 
been  covered  under th e  e x i s t i n g  General  R e l i e f  Medical  p rogram , 
which  i s  t o t a l l y  s t a t e - f u n d e d .  T h e r e f o r e ,  GRM BRU FV82 
e x p e n d i t u r e s  would d e c r e a s e  by 1 42 .5  (95 x $1500 = 1 4 2 . 5 ) .

T h i s  s h i f t  in  program coverage  would t h e r e f o r e  i n c r e a s e  
f e d e r a l  fund e x p e n d i t u r e s  by 2 1 4 .5 ,  bu t  s t a t e  e x p e n d i t u r e s  
would i n c r e a s e  by o n ly  7 2 .0  (214 .5  Medicaid-142 .G GRM = 7 2 . 0 )

( d ) E l i g i b i l i t y  D e te rm ina t ion  BRU:

In a d d i t i o n  to  adding  286 new AFDC c a s e s ,  a d d i t i o n a l  work 
would be in vo lv ed  in  p ro v id in g  medical  co ve ra ge  a n d ,  f o r  a 
m a j o r i t y ,  Food Stamp b e n e f i t s .  This  workload would r e q u i r e  
t h e  a d d i t i o n  o f  one E l i g i b l i t y  T e c h n ic ia n  I I ,  w i th  r e l a t e d  
c o s t s  t o  t h e  E l i g i b l i t y  D e te rm in a t io n  BRU. Tota l  c o s t  w i l l  be
4 2 . 8  ( 2 5 .9  s t a t e  f u n d s ,  16.9  f e d e r a l  f u n d s ) .  .

Summary

Item S t a t e  Funds Federal  Funds Total

( a )  AFDC Payment I n c r e a s e  
A d u l t  Not Inc lu ded 424 .8 424 .8 849 .6

(b)  AFDC Payment I n c r e a s e  
A d u l t  Inc lu d ed 2229.3 2229.4 4 458 .7

( c )  AFDC New c a s e s ,  
P re g na n t  Women 269 .4 269 .4 538.8

(d)  Medicaid New cases 214.5 214 .5 '429.0

( e )  G e n e r a l - R e l i e f  
Medical c a s e lo a d  
d e c r e a s e (142 .5 ) 0 ( 1 4 2 . 5 )

e)  E l i g i b i l i t y
D e t e r m i n a t i o n ,  new 
Worker 25.9 16.9 42 ,8

N o t e : AFDC BRU f i g u r e s  a r e  based on t h e  a ssumpt ion  t h a t  Uie  annual
c o s t - o f - l i v i n g  i n c r e a s e  e f f e c t i v e  J u l y  1 ,  1981,  w i l l  be M .3 % .
This  p e r c e n t a g e  i s  announced by t h e  S o c ia l  S e c u r i t y  A d m i n i s t r a t i o n  
i n  l a t e  Apri l  01" e a r l y  May. P r e l i m i n a r y  COLI e s t i m a t e s  by SSA a r e  
t r a d i t i o n a l l y  q u i t e  c l o s e  t o ,  bu t  s l i g h t l y  lower t h a n ,  t h e  f i n a l  
p e r c e n t a g e .  SSA has j u s t  announced t h e i r  p r e l i m i n a r y  e s t i m a t e  o f
11.6%. I f  t h e  f i n a l  p e rc e n ta g e  were 12.0% r a t h e r  th an  14.3%, t h e  
t o t a l  funding  f o r  t h i s  f i s c a l  n o te  would on ly  d e c r e a s e  by a p p r o x i m a t e l y  
1 0 .3  ( 5 .1  s t a t e ,  5.2  f e d e r a l ) .

Page 3 of 3



1

2

3

4

5

6

7

' 8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

ig i n a l  s p o n s o r:  C l o c k s i n O f f e r e d :  3 / 3 0 / 8 1
R e f e r r e d :  F i n a n c e  J ?

T H E  H O U S E

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D  

S O C I A L  S E R V I C E S  C O M M I T T E E

CS FOR H O U S E  B I L L  NO. 1 7 4  (HESS)

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A B I L L

an A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  to a i d  to f a m i l i e s  w i t h  d e p e n d e n t

IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S . A T E  OF A L A S K A :

* S e c t i o n  1. A S  4 7 . 2 5 . 3 1 0  is a m e n d e d  to read:

. Sec. 4 7 . 2 5 . 3 1 0 .  E L I G I B I L I T Y  F O R  A S S I S T A N C E .  T h e  d e p a r t m e n t  s h a l l  

g r a n t  a s s i s t a n c e  to the f a m i l y  of e a c h  d e p e n d e n t  c h i l d  a n d  e a c h  p r e g n a n t  

w o m a n  it d e t e r m i n e s  is e l i g i b l e  for a s s i s t a n c e  u n d e r  A S  4 7 . 2 5 . 3 1 0  -

4 7 . 2 5 . 4 2 0 ,  or to e m p l o y e r s  u n d e r  a w o r k  i n c e n t i v e  p r o g r a m  e s t a b l i s h e d  

b y  AS 2 3 . 1 5 . 6 5 0 ,  a n d  b y  sec. 4 3 3 ( e ) ( 1 )  o f  the  F e d e r a l  S o c i a l  S e c u r i t y  

A c t  (42 U S C  601 et seq.), as a m e n d e d .

* Sec. 2. AS 4 7 . 2 5 . 3 2 0 ( a )  is a m e n d e d  to read:

(a) T h e  d e p a r t m e n t  s hall d e t e r m i n e  the a m o u n t  o f  a s s i s t a n c e  for a

d e p e n d e n t  c h i l d  a n d  the r e l a t i v e  w i t h  w h o m  the d e p e n d e n t  c h i l d  is

living, w i t h  r e g a r d  to the r e s o u r c e s  and n e c e s s a r y  e x p e n d i t u r e s  of the 

f a m i l y  a n d  the c o n d i t i o n  e x i s t i n g  in e a c h  case. A s s i s t a n c e  is s u f f i c i e n t  

if, w h e n  a d d e d  to all o t h e r  i n c o m e  and s u p p o r t  a v a i l a b l e  to t h e  child, 

the c h i l d  and  r e l a t i v e  h a v e  r e a s o n a b l e  s u b s i s t e n c e  c o m p a t i b l e  w i t h  

d e c e n c y  an d  h e a l t h .  H o w e v e r ,  the a m o u n t  of a s s i s t a n c e  m a y  n o t  e x c e e d  

t h e  f o l l o w i n g :

c h i l d  u n d e r  a g e  18 w h o  is l i v i n g  in the h o m e  of a n o n n e e d y  r e l a t i v e ,  

$ 200 [$175], plu s  a n  a d d i t i o n a l  $ 2 0 0  ($175) f o r  t h e  s e c o n d  ch i l d ,  a n d  

$65 [$50] a c h i l d  for the t h i r d  and e a c h  a d d i t i o n a l  childj_ [.]

c h i l d r e n ;  and  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

(1) d e p e n d e n t  c h i l d  l i v i n g  w i t h  n o n n e e d y  r e l a t i v e :  for a

(2) d e p e n d e n t  c h i l d  l i v i n g  w i t h  p a r e n t :

- 1 - CSHB 174(HESS)



■ *

(
(A) for a - p a r e n t  an d  o n e  c h i l d  u n d e r  18, a m a x i m u m  o f  

$ 5 0 0  [$400]; .

(B) (repealed)

(C) f o r  e a c h  a d d i t i o n a l  c h i l d  u n d e r  a g e  18, $65 [$50] a 

m o n t h  p e r  childj^

(3) p r e g n a n t  w o m a n  w h o  is o t h e r w i s e  e l i g i b l e  for a s s i s t a n c e

u n d e r  this s e c t i o n :  a n  a m o u n t  e q u a l  to the a s s i s t a n c e  r e c e i v e d  b y  a

s i n g l e - p e r s o n  h o u s e h o l d  u n d e r  this s e c t i o n  as d e t e r m i n e d  b y  the

d e p a r t m e n t .

* Sec. 3. N o t w i t h s t a n d i n g  AS 4 7 . 2 5 . 3 2 0 ( d )  the a m o u n t  o f  a s s i s t a n c e  

p a y a b l e  to a r e c i p i e n t  u n d e r  AS 4 7 . 2 5 . 3 2 0  o n  J u l y  1, 1981, m a y  not e x c e e d  

the a m o u n t s  in AS 4 7 . 2 5 . 3 2 0 ( a )  as a m e n d e d  i n  sec. 2 o f  this A c t .

* Sec. 4. T hi s  A c t  takes e f f e c t  J u l y  1, '.981.

 ^
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T H E  LEGISLATURE O F  HIE  STATE OF A L A S K A
TWELFTH L E GI SL AT U RE

FISCAL MOTE

I. REQUEST ' _
Bill/Resolution No, House B i l l  Ho. 174____________ ________________________________
Title An Act r e l a t i n g  t o  a m  10  f a m i l i e s  with  dependent  c h i l d r e n  
Requested bv Flocks  in p ate 2/ 2 / / t i l

II. FISCAL DETAIL
Agency Affected Health R Social S e r v i c e s _________ ______________________________
Program Category Affected Socia l  and Economic A s s i s t a n c e  f o r  th e  Genera I Pu b l ic  
BRU, Program, or Subprogram(s) Affected A s s i s t a n c e  Payments, (AFDC)
(Note: If more than one budget component is affected, separate line-item amounts and funding ror each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 35 FY 86
J00 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
<00 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 63/0.8 7U0/-.9 7 / 0 0 8't/M.b 932/.b

TOTAL
6370.8  7007.9 7708.7 8479.6  9327.6

FUNDING (Thousands of Dollars)

GENERAL FUND 3185.4 3504.0 3854.3 4239.8 4663.8
FEDERAL FUNDS 3185.4 3503.9 3854.4 4239.8 4'6S3T8
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation'Instructions, Section III)

(1)  E x i s t i n g  Cases

The FY82 budget  r e q u e s t  f o r  t h e  AFDC prooram c a l l s  fo r  7078 f a m i l i e s  
t o  r e c e i v e  an a v e ra g e  monthly oayment o f  ^521 .22.  Seventy  f i v e  
p e r c e n t  o f  t h e s e  f a m i l i e s ,  o r  5309 f a m i l i e s ,  c o n s i s t  o f  both  a 
needy a d u l t s  and c h i l d r e n .  HR No. 174 would r e q u i r e  an i n c r e a s e  o f  
S1C0.00 in  th e  av e ra g e  monthly payment f o r  each o f  t h e s e  f a m i l i e s .  
Thus t h e  c o s t  o f  t h i s  measure v/ould be 6 ,3 7 0 .8  (5309 f a m i l i e s  x 
S100 month ly  payment i n c r e a s e ,  x 12 m on ths ) .  F i f t y  p e r c e n t ,  3185 .4 ,  
would be f e d e r a l  matchinq  fu n d s ,  and 3185.4 would be s t a t e  matching  
fun d s .

IV. DATE

Original: Legislative Finance 
cc: Budget and Management

PREPARED BY 
AGENCY _ f t i - V  tQ Z L

/  i / £ L

Prime Sponsor (Fir..t Legislator Named MSB Approval___

33-001 (Rev. 12/8 0)

Date i '/ W i'' / 7
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P o s i t i o n  Paper 

House B i l l  Mo. 174

"An Act r e l a t i n g  to  Aid to  Fam i l i es  w i th  Dependent C h i l d r e n ,  and p ro v id in g  
f o r  an e f f e c t i v e  d a t e . "

This  a c t  would p ro v id e  f o r  a $100 per  month i n c r e a s e  in  t h e  maximum 
payment pa id  to  some f a i m i l i e s  found e l i g i b l e  f o r  Aid t o  Fam i l i es  w ith  
Dependent C h i ld ren  (AFDC). This  i n c r e a s e  would apply  on ly  to  f a m i l i e s  
which c o n s i s t  o f  a needy c a r e t a k e r  r e l a t i v e  and c h i l d r e n ;  i t  would not  
ap p ly  to  f a m i l i e s  c o n s i s t i n g  o f  c h i l d r e n  who l i v e  w i th  a non-needy 
r e l a t i v e .  (The payment maximums s p e c i f i e d  in  AS 4 7 .2 5 .3 2 0 ( a )  a r e  a l s o  
t h e  maximum c o u n ta b l e  income l i m i t s  which a r e  used to  d e te rm in e  i f  an 
a p p ly in g  f a m i ly  i s  e l i g i b l e  f o r  AFDC a s s i s t a n c e . )

However, under s e c .  (d)  o f  AS 4 7 .2 5 .3 2 0 ,  t h e  c o s t  o f  l i v i n g  i n c r e a s e  
a l r e a d y  a p p l i e d  t o  t h e  $400 maximum payment s t a t e d  in  s e c .  (a )  o f  th e  
s t a t u t e  means t h a t  a p a r e n t  and one c h i l d  w i th  no o t h e r  income can now 
r e c e i v e  a maximum payment o f  $457 per  month. Linder t h e  a u to m a t ic  c o s t -  
o f - l i v i n g  i n c r e a s e  p r o v i s i o n  added l a s t  y e a r ,  t h e  a n t i c i p a t e d  maximum 
AFDC payment f o r  a two-person  f am i ly  w i l l  i n c r e a s e  J u l y  1, 1981, to  
$522. The f e d e r a l  CSA pov e r ty  g u i d e l i n e  f o r  Alaska f o r  1981 f o r  a two- 
p e rson  non-farm fa m i ly  i s  $582.50 pe r  month. Fven t h i s  s im p le  measurement 
would i n d i c a t e  t h a t ,  a t  b e s t ,  AFDC maximum payment l e v e l s  a r e  b a r e ly  
a d eq u a te  t o  f u l f i l l  t h e  s t a t u t o r y  purposes  o f  t h e  AFDC program.

The Department knows o f  no measurements o f  AFDC payment adequacy which 
would i n d i c a t e  t h a t  i t  would be i n a p p r o p r i a t e  to  p ropose  payment i n c r e a s e s  
a d d i t i o n a l  to  th o s e  passed  l a s t  y e a r .  However, HB 174 ap pea rs  to  p r e s e n t  
two s i g n i f i c a n t  problems:

(1)  Actual  In c rease  Amount. As d r a f t e d ,  we do n o t  c l e a r l y  und e rs tan d  
i f  t h e  i n t e n t  o f  t h e  b i l l  i s  to  g r a n t  a s imple  $100 p e r  month 
i n c r e a s e  to  a l l  a d u l t - i n c l u d e d  c a s e s ,  e f f e c t i v e  J u l y  1, 1981, o r  
t o  g r a n t  t h e s e  cases  a $43 i n c r e a s e ,  o r  to  ap p ly  t h e  p r o v i s i o n s  o f  
s e c .  (d)  t o  e i t h e r  o f  t h e s e  two amounts (making them e i t h e r  a p p r o x i ­
m a te ly  $114 o r  $54).  The f i s c a l  no te  assumes t h e  b i l l  i n t e n d s  a 
$100 i n c r e a s e .

(2)  Compliance with  Federal  Requ i rem en ts . In l a s t  s e s s i o n ' s  work on 
v e r s i o n s  o f  HR 968,  which passed  as SCSCSHB 968, 14 c h 133 SLA 1980, 
one v e r s i o n  was in t r o d u c e d  which proposed t h e  e x a c t  amount and ty pe  
o f  i n c r e a s e  as proposed  by HB 167. This  v e r s i o n  was m od if ied  when 
f e d e r a l  AFDC program a u t h o r i t i e s  p re s e n te d  a w r i t t e n  o b j e c t i o n ,  in 
which th ey  d em ons t ra ted  to  t h e  D e pa r tm en t ' s  and t o  t h e  L e g i s l a t u r e ' s  
s a t i s f a c t i o n  t h a t  f e d e r a l  law, f e d e r a l  r e g u l a t i o n s ,  and case  law 
p recedence  would not  a l lo w  them t o  approve r a i s i n g  on ly  th e  a d u l t -  
in c lu d e d  f a m i l i e s '  maximum payments.  A copy o f  t h a t  l e t t e r  i s  
a t t a c h e d .
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IVV.

Thus i t  i s  c l e a r  t o  us t h a t  passage  o f  HB 174, as  i t  i s  c u r r e n t l y  
w r i t t e n ,  would s e r i o u s l y  j e o p a r d i z e  a l l  o f  t h e  50?4 f e d e r a l  matching 
funds  in  t h e  AFDC program by p l a c in g  t h e  program o u t  o f  compliance  w ith  
f e d e r a l  r e q u i r e m e n t s .  Th is  could  c o s t  t h e  S t a t e  o v e r  S22 ,000 ,000  in  
f e d e r a l  matching  funds .  A p p a re n t ly ,  t h e  on ly  way t o  avoid  t h i s  very  
r e a l  f i n a n c i a l  t h r e a t  would be to  i n c r e a s e  both t h e  a d u l t - i n c l u d e d  and 
a d u l t - n o t - i n c l u d e d  s t a t u t o r y  maximums by t h e  same d o l l a r  amount.

Because HB 174 would n o t  comply w i th  f e d e r a l  AFDC program r e q u i r e m e n t s ,  
and because  o f  i t s  f i s c a l  impact ,  t h e  Department cann o t  s u p p o r t  passage  
o f  t h i s  b i l l .  However, t h e  Department does s u p p o r t  t h e  c o n c ep t  o f  
i n c r e a s i n g  AFDC b e n e f i t s  l e v e l s .

Recommended
Rod B e t i t ,  D i r e c t o r

Date:  /<?o' /

Approved By:

Commissioner

Date: &



T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
T WELFTH LEGISLATURE

FISCAL N O T E

REQUEST
Bill/Resolution No. House B i l l  No. 174 _____ _
Title An Act r e l a t i n o  to  a i d  t o  f a m i l i e s  with  dependent  c h i l d r e n
Requested bv C l o c k s m " Date Z 7Z 77BT

II. FISCAL DETAIL
Agency Affected H ea l th  ft S o c ia l  S e r v i c e s  _________
Program Category Affected Social  and Economic A s s i s t a n c e  f o r  t h e  General Pu b l ic  
BRU, Program, or Subprogram(s) Affected A s s i s t a n c e  Payments, (AFDC)
(Note: If more than one budget component is affected, separate iine-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 81 FY 82 FY 8 3 FY 84 FY .85 FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOIJIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 63/0.8 /007.9 //OH./ 84/9.6 932/.6

TOTAL
6370.8  7007.9 7708.7  8479.6 9327.6

FUNDING (Thousands of Dollars)

GENERAL FUND 3185.4 3504.0 3854.3 4239.8 4663.8
FEDERAL FUNDS 3185.4 3503.9 3854.4 4239.8 '4663.8
OTHER (Specifv Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

(1)  E x i s t i n g  Cases

The FY82 budge t  r e q u e s t  f o r  t h e  AFDC program c a l l s  f o r  7078 f a m i l i e s  
t o  r e c e i v e  an av e rag e  month ly  payment o f  $521.22 .  Seventy  f i v e  
p e rc e n t  o f  t h e s e  f a m i l i e s ,  o r  5309 f a m i l i e s ,  c o n s i s t  o f  both a 
needy a d u l t s  and c h i l d r e n .  HR No. 174 would r e q u i r e  an i n c r e a s e  o f  
$100.00 in  t h e  av erag e  monthly  payment f o r  each o f  t h e s e  f a m i l i e s .  
Thus t h e  c o s t  o f  t h i s  measure would be 6 ,3 7 0 .8  (5309 f a m i l i e s  x 
$100 monthly  payment i n c r e a s e ,  x 12 mon ths) .  F i f t y  p e r c e n t ,  3185.4 ,  
would be f e d e r a l  matching  fu n d s ,  and 3185.4 would be s t a t e  matching 
funds .

IV. DATE .PREPARED B 
AGENCY ■ J Q M ,1 t t f d . 
PHONEOriginal: Legislative Finance 

cc: Budget and Management
Prime Sponsor (First Legislator Named J'l&B Approval

33-001 (Rev. 12/80)

Date '■}/ % '/  
' /
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(2)  New Cases

In t h e  AFDC program th e  s t a t u t o r y  maximum payment l e v e l s  a r e  a l s o  
t h e  q u a l i f y i n g  s t a n d a r d s  f o r  e n t r y  i n t o  t h e  program. HB 174 would 
i n c r e a s e  some o f  t h e s e  s t a n d a r d s .  For example,  t h e  maximum c o u n ta b l e  
income a needy a p p l i c a n t  w i th  two c h i l d r e n  can have and s t i l l  
q u a l i f y  f o r  AFDC a s s i s t a n c e  i s  c u r r e n t l y  $514. (This  would a l s o  be 
t h e  r e c i p i e n t ' s  AFDC payment i f  he o r  she had no o t h e r  c o u n ta b l e  
income.)  The p r o v i s i o n  o f  HB 174 would e s t a b l i s h  a new q u a l i f y i n g  
l i m i t  o f  $614 f o r  t h i s  3 -pe r son  fam i ly .

I t  i s  r e a s o n a b l e  to  assume t h a t  t h e r e  a r e  Alaskan f a m i l i e s  who have 
c o u n ta b l e  incomes o v e r  th e  c u r r e n t  s t a n d a r d s  but  under t h e  h ig h e r  
p roposed s t a n d a r d s ,  and to  assume t h a t  some o f  t h e s e  f a m i l i e s  would 
choose  to  ap p ly  and would meet a l l  o t h e r  e l i g i b l i t y  f a c t o r s .
However, t h e r e  i s  no d a t a ,  e i t h e r  w i t h i n  t h e  p a s t  t e n  y e a r s  o f  AFDC 
program u t i l i z a t i o n  o r  from any o t h e r  s o u r c e ,  t h a t  i n d i c a t e s  
w he ther  new f a m i l i e s  would e n t e r  t h e  program, o r  i f  t h e y  would,  in  
what  numbers.

Indeed ,  t h e  payment i n c r e a s e s  d u r in g  t h e  c u r r e n t  y e a r  were a p p r o x i ­
m a te ly  t h e  same s i z e  as th o s e  proposed  in HB 174. Actual  program 
u t i l i z a t i o n  f i g u r e s  s i n c e  J u l y  1, 1980, show no growth in  number of  
c a se s  beyond what was a n t i c p a t e d  w i tn o u t  t h e  payment i n c r e a s e s .
For t h i s  r e a s o n ,  we have no grounds  to  assume any new c a se s  w i l l  
e n t e r  t h e  program i f  HB 174 were t o  be e n a c t e d .  (Note t h a t  even 
th e  s m a l l e s t  a d d i t i o n  o f  new AFDC c a se s  r e s u l t s  in  s i g n i f i c a n t  new 
e x p e n d i t u r e s  in  3 BRUs. For example,  on ly  400 a d d i t i o n a l  AFDC 
c a se s  would add a p p r o x im a te ly  2 ,9 8 1 .9  to  AFDC e x p e n d i t u r e s ,  443.5 
t o  Medicaid  BRU e x p e n d i t u r e s ,  and 90 .0  to  t h e  E l i a i b l i t y  D e te rm ina t ion  
BRU.)

(3)  A ssum pt io n s : (a )  FY82 p r o j e c t e d  c o s t s  assume t h a t  t h e  annual  c o s t
o f  l i v i n g  i n c r e a s e  p rov ided  under e x i s t i n g  s t a t u t e s  would n o t  apply
t o  t h e  $100 i n c r e a s e  in  payment maximuins. (b)  FY83 and l a t e r
y e a r s '  c o s t s  assume a 10% annual i n f l a t i o n  i n c r e a s e .

(4)  Non Compliance: As noted  in  th e  P o s i t i o n  Paper  on HB 174, f e d e r a l
program a u t h o r i t i e s  w i l l  n o t  approve  t h i s  payment i n c r e a s e .  FY82 
fund ing  r e q u e s t  f o r  AFDC in c lu d e s  22 ,135 .1  in  f e d e r a l  matching 
fu n d s .  This  amount would p ro b ab ly  be w i th h e ld  i f  HB 174 were 
p a s s e d ,  making t h e  t o t a l  f i s c a l  impact  o f  t h i s  b i l l  2 2 , 3 2 0 . 5 .  (We
canno t  p r e d i c t  i f  t h e  w i th h o ld in g  would occu r  d u r in g  FY82 o r  WDuld 
o c cu r  in  FY83.)
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Dear Dr.. Beirne:

He have analysed Alaska House Bill 9 6 8 , dated'May 1, 1980 and wish to 
comment on certain of its provisions which, if enacted, would raise 
compliance'issues with respect to Federal regulations.

Alaska House Bill 9 6 8 provides an Aid for Dependent Children (AFDC) 
benefit payment increase of $100 for a family household consisting of 
a caretaker parent and one child under age eighteen. If enacted, this 
legislation would increase the current payment provided under 
AS 47.25.320(a)(2)(A) from $350 to $450. ' The Bill would also provide 
a benefit payment increase of $25 for each additional child in the home 
(after the second child) under the age of eighteen. This v/ould increase 
current payment provided to those children, under -AS ^7.25.320(a)(2)(0) 

from $50 to $75. "  ’

The increases provided under House Bill 9 8 8 do not appear to apply to 
the category of children living with non-needy, non-lcgally responsible 
relatives.' This category is described under AS /|7-25• 320(a) (l). The • 
omission of provision of those benefit increases to the category of 
recipient children living with non-needy relatives, while provided for 
the category of recipient children living with needy parents, appears 

to be based on the assumptions that:

(l) children who livo vith non-needy, non-legally
responsible relatives arc less needy than children 

.. •' who live with needy relatives; and,

. (2) non-legally responsible, non-needy relatives

automatically provide some support for the 

child’s(ren) needs; and,

the

(3) such child1s(ron) needs are reduced by shared



These assumptions are in direct conflict v/ith Fcdci'al Regulations:

D r .  Helen D.- B e i rnc  -  page 2

(a) To treat groups of children differently because
of living arrangement based on legal responsibility 
ox’ not of non-needy cax'ctakor relatives distinguishes 
the groups on an arbitraxy basis thereby creating a.: 
unreasonable classification which is expressly pro- 

• ' hibited at CFR 233.10(a)(1) which states:

(a) State plan requirements. A State 
plan under title I, IV-A, X, XIV, or 
XVI, of the Social Security Act must:

(l) Specify the groups of individuals . •
based on reasonable classifications, 
that will be included in the progx’am,

• . and all the conditions of eligibility
• that must be met by the individuals in '

' the-groups. The groups selected for in­
clusion in the plan and the eligibility 

.... conditions imposed must not exclude .
individuals or groups on an arbitrary 
or unreasonable basis, and must not 
result in inequitable treatment of indi­
viduals or groups in the light of the 
provisions and purposes of the public 
assistance titles of the Social Security .

. ;v ".v . Act.

(b) The assumption that non-legally responsible caretaker 
relatives automatically provide some support for the 
dependent child(ren) and a grant reduction based on that 
assumption (in this instance, a different and x’educed 
standard as compared to needy children in other circumstances) 
is expressly prohibited at /+5 CFR 233-20(a) (2) (viii) which 

states:' . • ... . :' •

. •*. . . Provided that the money amount of ; ' : .•

... a n y  need item included in the standard 
. . will not be prorated or otherwise reduced 

solely because of tho presence in the 
.. household of a non-legally responsible ' y •

• ’ '... individual; and the agency will not assume •
. ' ’ any contribution from such individual for

the support of the assistance unit.



t

(c) The assumption that a child's(ren) needs are reduced 
by shared costs and a grant reduction based on that 
assumption clearly constitutes proration which is 
expressly prohibited at 4-5 CFR 233>90(a) which states 
in part:

" . . .  nor may the State agency prorate 
or otherwise reduce the money amount for 
any need item included in the standard on 
the basis of assumed contributions from 
hon-lcgally responsible individuals living 
in the household."

' Further, the Supreme Court case of Van Lure v. Hurley
.......(1975) prohibits assumption of income for AFDC children

in a household with non-needy individuals. A State may 
not have a separate and reduced standard of living for a 

•.. child with non-needy, non-legally liable caretaker relatives 
than with needy caretakers. A State is required to have a 
Single statewide standard, expressed in money amounts, to 
be used in determining on an objective and equitable basis . 
the needs of applicants and recipients and the amount of 
the assistance payment (/;5 CFR 233.20(a)(1) and (2)). To 
assign tv/o different values to the same item or items of 
need (such items collectively constitute the standard) for 
a child based solely on whether or not the child lives with 
a non-needy, non-legally liable caretaker relative is 
arbitrary, bearing no relationship to the needs of the child 
who is receiving the lesser payment’.

A State standard may have different dollar amounts for food 
' 'or clothing for different reasonably defined age groups since

older individuals m y  generally have more costly needs than 
younger individuals. Differing shelter amounts may result 
from a State's election to have shelter differentials but this 
is permitted only when there is objective evidence that there 

. aro actual differences in shelter costs between geographic . 
areas and such differences are appreciable. However, such 
differences appear reasonably based. But this bears no 
relation to an assumption of income on the unsubstantiated 
basis that a non-needy, non-legally liable caretaker relative . 
is contributing income towards the support of tho needy child 

in his care and custody. ' : . 1 f*' •

These rules prohibiting the assumption of income apply to 
non-legally liable relatives, and to.'legally liable relatives

Dr. He len D. B c i rn o  -  page 3



,‘r . llclcn D. B c i rno  -  page 4D r

other than spouse for spouse or parent for minor child 
as specified above. Thus, except for spouse for spouse 
or parent for minor child, a State may not assume that 
the income of other legally responsible relatives imdcr 
State law is available to tho child.

Notwithstanding, a grant reduction (not a standard reduction), is permitted 
in these instances where a documented voluntary contribution is made by 
the non-needy, non-legally responsible caretaker relative.

The following table illustrates the effect of H.13. 968 without the 
cost-of-living adjustment on State AFDC standards:

Family Children with Needy Relatives Children with Non-Needy,
£>X'/,C

Current
Standard

Proposed Standard 
Under H.13. 968

non-j.enaj xv n 
Current 

Standard

esponsioxe Kcxauivcs 
Proposed Standard 
Under IT. H. 968

1
* -v

$150 ' * $150

2 $350 ‘ $450

oo-V7=- $300

3 • - $4.00 $525 $350
\

$350

4 $4-50 $600 $4.00 $400

Plus $50/month 
for each addi­
tional child 
under 18

Plus $75/month • 
for each addi­
tional. child 
under 18

Plus $50/month 
for each, addi­
tional child 
under 18

Plus $50/month 
for each addi­
tional child 
under 18

Mote that for the category of children living with needy relatives, there 
is no identification of the amount of the standard that is. attributable 
•to tho adult caretaker relative. It merely says that for family size of 
twoj a grant of $350 is made. For two children living with non-needy, 
non-legally responsible relatives, a grant of $300 is made. .It may be 
reckoned that the additional $50 ($350-50) provided to the needy relative 
situation is reasonable due to increased costs of shared standard items 
for adults (this would not hold true for shelter). This was the rationale 
for Federal approval of the current standard.
I- , , . . .  * .** * * '

Under tho proposed II.B. 968 standard, no standard increment is provided 
to the category of children with non-needy, non-legally responsible 
caretaker relatives. A difference of $150 between the two categories



o f  r e c i p i e n t s  i s  t o o  g r e a t  t o 'a c c o u n t  f o r  an a d d i t i o n  based  on s h a r e d  
c o s t s  t h a t  w ou ld  r e q u i r e  an amount o f  t h a t  m agn itude f o r  th o  a d u l t .  The 
h i l l  d id  n o t  even  a d d re s s  th e  n on -n eedy , n o n - l e g a l l y  r e s p o n s ib l e  c a r e t a k e r  
r e l a t i v e  c a t e g o r y . l ‘t  w ould ap p ea r c l e a r  t h a t  l e g i s l a t i v e  i n t e n t  was 
t o  in c r e a s e  t h e  needy c a r e t a k e r  r e l a t i v e  g ro u p , p e r  s c .

I t  m ust , t h e r e f o r e ,  be c on c lu d ed  t h a t  th e  new s ta n d a rd  r e s u l t s  i n  p r o -  
r a t i o n  and assum es th e  a v a i l a b i l i t y  o f  income f o r  th e  n on -n e ed y , n o n -  
l e g a l l y  r e s p o n s ib l e  c a r e t a k e r  r e l a t i v e  c a t e g o r y . In  no e v en t may in com e  
be assum ed o r  s h e l t e r  c o s t s  he p r o r a t e d .

In  summary, s h o u ld  A la sk a  House B i l l  9 6 8  be e n a c te d , th e  S t a t e  ag en cy , 
upon im p lem en ta t io n , w ould be o u t o f  com p lian ce  w ith  F e d e r a l  r e g u la t i o n s  
a s  c i t e d  h e r e in .  In  a d d i t i o n ,  a new o r  r e v i s e d  S t a t e  p la n  s u b m it te d  t o  
im p lem en t su ch  l e g i s l a t i o n  would be u n a p p ro v ab lo .

Wc v/ou ld be p le a s e d  t o  o f f e r  t e c h n i c a l  a s s i s t a n c e  in c lu d in g  t e s t i f y i n g  
b e f o r e  th e  l e g i s l a t u r e  on t h i s  B i l l  i f  so  d e s i r e d .

S in c e r e ly ,

D onald C. S u t c l i f f e  
R eg io n a l Com m issioner

E n c lo s u r e s

c c :
Rod B e t i t



' & a i ?  . ■
s ; u . . y  7 . • .

; i V - O ;  v « v f ' ; . i /  vv,?? , *

y
/  • •

c

• 7 

8 

'.9 

10 

11 

12 

13 

1<1 

15 

1G 

17 

10 

10 

20 

21 

22 

23 

. 24 

25 

20 

27 

20

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r Offered: i/1/80
Referred: Finance

B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D  
I N  T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

C S  F O R  H O U S E  B I L L  MO. 9 6 8
I . * . .

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

• E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L  •

F o r  n n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to m a x i m u m  b e n e f i t s  p a i d  as a i d  to

f a m i l i e s  w i t h  d e p e n d e n t  c h i l d r e n ;  a n d  p r o v i d i n g  f o r  a n  

:• _ " e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :  '

*  S e c t i o n  1. A S  4 7 . 2 5 . 3 2 0 ( a ) ( 2 ) ( A )  is a m e n d e d  to r e a d :

(A) f o r  a p a r e n t  a n d  o n e  c h i l d  u n d e r  10, a m a x i m u m  o f  

' $ 4 5 0  [ $ 3 5 0 ] ; . ' ‘

* Se c .  2. A S  4 7 . 2 5 . . 3 2 0 ( a ) ( 2 ) ( C )  is a m e n d e d  to r.ead:

(C) f o r  e a c h  a d d i t i o n a l  c h i l d  u n d e r  a g e  18, $ 7 5  [$50] a 

m o n t h  p e r  c h i l d .  * * ; •

* S e c .  3. A S  4 7 . 2 5 . 3 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to r e a d :

(d) I f  b e n e f i t s  u n d e r  T i t l e  X V I  o f  t h e  S o c i a l  S e c u r i t y  A c t  (42'

U . S . C .  1 3 8 1  - 1 3 8 5 )  a r c  i n c r e a s e d  b e c a u s e  o f  a n  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g ,  the d e p a r t m e n t  s h a l l  i n c r e a s e  the m o n e t a r y  m a x i m u m s  in (a) o f  

t h i s  s e c t i o n  b y  a p e r c e n t a g e  e q u a l  to t h e  p e r c e n t a g e  i n c r e a s e  i n  b e n e ­

fi t s  u n d e r  T i t l e  X V I .  . ‘ ' * v .• • y

. * S ec, 4. A S  4 7 . 2 5 . 3 2 0 ( c )  is r e p e a l e d .  V

* Sec. 5. T h i s  A ct  t a k e s  e f f e c t  J u l y  1, 1980. . •. y.
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5 47.25.310 W e l f a r e , S o c i a l  S e r v i c e s  a n d  In s t i t u t i o n s  § 47.25.320

Article 3. Aid to Families with Dependent  Children Act.
Section Section
310. Eligibility for assistance 3SO. Reconsideration :tm! alteration of
320. Amount of assistance • , assistance
330. Duties <if itc|)url:iK'i)t' 300. (Ec|>ealeilJ
310. Application for assistance 305. Alienation and attacluncnl
330. Investigation of application 400. Purpose
3G0. Grantin/r of assistance 403. Reporting change o f status
3C5. Retraining o f parent or family 405. Obtaining assistance by fraud

member • 4)0. Definitions
'ctC. -.*.-K-*-'al . 420. Sbort title

.W

USLA

See. 47.25.310. Eligibility for assistance. The department shall g ran t  
assistance to the family of each dependent child il determines is eligible 
for  assistance under AS 47.25.310 — 47.25.420, or to employers under 
a work incentive program established by AS 23.15.G50, anti by § 433(c)
(1) of the Federal Social Security Act (42 L’SC G01 el  seq.), as amended. 
(§ Gl-2-32 A CL A 1040; am § 2 eh 57 SLA 1919; am § 1 eh 73 SLA 39G3; 
am § 2  eh 134 SLA 1968) ' . . . '• •

See. 47.25.320. Amount of assistance, (a) The department shall 
determine the amount of assistance for a dependent child and the 
relative with whom the dependent child is living, wilh regard to the 
resources and necessary expenditures of the family and the condition 
existing in each ease. Assistance is sufficient if, when added to all other  
income and support available to the child, the child and relative have 
reasonable subsistence compatible with decency and health. However, 
the amount of assistance may not exceed the following:

(J) dependent child living with nonneedy relative: for  a child under age 
18 who is living in the home of a  nonneedy relative, $150, plus an 
additional $150 for the second child, and $50 a child for the third and each 
additional child; •■:7 T ' • ••• . . ’y y '

(2) dependent child living wilh parent: • • *; ; . 'v  .. '
(A) for a parent and one child under 18, a maximum of $350;
(D) (repealed) L .- •' •'••• ’••'

• (C) for each additional child under age 18, $50 a month per child.
(h) The monetary maxinuuns in (a) of this section do not apply to 

payments made under this program for the care of a dependent child in 
a foster family home. The payment shall conform to foster carc rales as 
provided by the department. '' ■ ** '

a needy 
utilities) 
died lo, 

nd other

•ho is not 
providing

r medical 
culosis or 
am 5 G ch

living sucli 
•f till* laws. 
CIS. S'.LS.Ct.



NOTE TO THE F I L E :

SCS CSHB 174 (Fin) - A n  A c t  r e l a t i n g  to p u b l i c  emp loyees subject
to c o l l e c t i v e  bargaining.

In r e p o r t i n g  out SCS CSHB 174 (Finance) on A p r i l  22, 1982, the 
S e n a t e  F i n a n c e  C o m m i t t e e  a d o p t e d  the Apri l 23, 1982 fiscal n o t e  
in the a m ount o f  $159, 0 0 0  (copy attached).

S e n a t e  F i n a n c e  C om m i t t e e
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TWELFTH LEGISLATURE 

■FISCAL J 1 Q IL  ..

REQUEST
Bill/Resolution Nn. S e n a t e  CS f o r  CS f o r  House B i l l  No. 174 ( F in a n c e ) ___________
Titu "An Act r e l a t i n g  to p u o n c  employees suDjecc to coi l e c t ^ v e " b a ^ q a ^ m n q . ,• 

b v ^ nale M n a n c e T o h u m  tree____________________________ j T a T ^ r n m

, n .  FISCAL DETAIL 
Agency Affected Labor
Program Categoiy Affected_ "Pu d .1. ic* Protection

BRU, Program, or Subproeram(s) AffectedE_
(Note: If more than one budget componen t ' i s f  

component  in the analysis section/) 
EXPENDITURES (ILousands o f  D o l k S j L ^ : : ' 1;

V.« Labor  S t a n d a r d s  and S a t e t y
, separate line-item amounts and funding for each

u

FY 82 ' FY 83 FY 8b FY 85 F Y S S : ! FY87
}QQ PERSONAL SERVICES 8 7 .0 95.7 105.3 115 .8 1 127^4
200 TRAVEL 2 2 . 9 2 5 .2 27.7 3 0 .5 3 3 .5
300 CONTRACTUAL .43.0 4 7 .3 52.0 57.2 ! 6 3 .0
*00 COMMODITIES 3 .5 3 .9 4 .2 4.7 1 5 .2
500 EQUIPMENT 2 .6 0 0 0 1 0
600 LAND & STRUCTURES 1 1
7Q0 GRANTS. CLAIMS. ETC. 1 1

! I
TOTAL

0 1 59 .0 172 .1 189 .2 208 .2 2 2 9 .1  "

FUNDING (Thousands of  Dollars)

GENERAL FUND * 1 0 | 1 59 .0 172.1 1 1 8 9 .2  1208.2 1 229.  T
FEDERAL FUNDS 1 1---------- . .  -  . " i—  ■ ■ I”1 I I I .i i ------------------------OTHER fSoecifv Fund Sourcel

POSITIONS

FULL TIME | 2 .0 2 .0 | 2 .0 j 2 .0 I 2 .0
PA RT TIME - 1 I I I
TEMPORARY 1 1 1 1

HI. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) '•••
O t h e r  s t a t e s  which have e n ac ted  PERA t y p e  laws t h a t  c o v e r  t e a c h e r s  have adv ised  us 
t h a t  d u r i n g  t h e  f i r s t  few y e a r s  t h e  laws were in  e f f e c t ,  management o r  employee r e p r e ­
s e n t a t i v e s  of  50% o f  t h e  a f f e c t e d  s c h o o l  d i s t r i c t s  f i l e d  u n f a i r  l a b o r  p r a c t i c e  c h a rg e s  
each  y e a r  which r e s u l t e d  in  h e a r i n g s  b e f o r e  t h e  l a b o r  r e l a t i o n s  agency .  The av e ra g e  
h e a r i n g  l i s t e d  s i x  h o u r s  ( o r  one d a y ) .

Assuming l a t  t h e  c o n t r a c t s  of a p p r o x i m a t e l y  26 o f  A l a s k a ' s  52 schoo l  d i s t r i c t s  cone 
up f o r  r e n e g o t i a t i o n  each  y e a r  and t h a t  our  e x p e r i e n c e  would be comparab le  to  t h a t  of  
o t h e r  s t a t e s ,  we can e x p e c t  t h a t  13 o f  t h e  sch o o l  d i s t r i c t s  w i l l  g e n e r a t e  u n f a i r  
l a b o r  p r a c t i c e  c h a r g e s  r e q u i r i n g  h e a r i n g  b e f o r e  t h e  l a b o r  r e l a t i o n s  agency;

Assumes t h e  D e p a r tm en t  o f  Labor  i s  not  r e s p o n s i b l e  f o r  c o n d u c t i n g  e l e c t i o n s  p ro v id e d  j
i n  S e c t i o n  I I  (AS 2 3 . 4 0 . 2 0 2 ) .  .j

;

rv .  DATE A p r i l  23,  1982 ___ P R E P A R E D  BY _  N ic o .B us ------------------------------------------------
AGENCY Labor      j —

Original: Legislative Finance PHONE 465-2720--------------------------------------_ -------  j
cc: Budget and Management •

Prime Sponsor (First Legislator Named)
• !

3 3 —CO 1 (Rev. 12/81) • :
 ^



NOTE TO THE F I L E :

SCS CSHB 174 (Fin) - A n  Act r e l ati ng to p ublic employees subject
to collective bargaiiiing.

In r e p o rt ing out SCS CSHB 174 (Finance) or April 22, 1982, the 
Senate Finance Commit tee adopted the April 23, 1982 fiscal noce 
in the amount of $159,000 (copy attached).

S e n a t e  F i n a n c e  C om m i t t e e



T H E - L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

I.

TWELFTH LEXiISLAIUHE

F IS C A L  N Q TTL ..

Mr, S e n a t e  CS f o r  CS f o r  House B i l l  No. 174 ( F in an c e )  
tt7i ^An Act r e l a t i n g  t o  pud l i e " e m p lo y e e s  s u b j e c t  to c o l l e c t i v e  bar  

■ S e n a t e  F inance  to m mitceeRequested by_
b a r g a i n i n g . "

Date 4 /23 /82

. EL FISCAL DETAIL 
Agency Affected Labor
Program Category Affected_
BRU, Program, or Subprogram(s) Affected;

Pub j . i c . - P r o t e c t i o n ____________
. . . Labor Standa  rds and Sare ty

(Note: If more than one budget component  is^f fe&ed,  separate Iine-item amounts and funding for“cach~ 
component  in the analysis s e c t i o n : ) ^ -  I- .« . . .  • \ j\

EXPENDITURES (Thousands o f  ^  ̂  H tV ln W fi, -

FY 82 FY 8R FY 8Ii FY 85 | FY 8 T 1 ^ 8 7
1QQ PERSONAL SERVICES 8 7 .0 95.7 105.3 1115.8 127 .4
2QQ TRAVEL 2 2 .9 2 5 .2 27.7 1 30 .5 3 3 .5
300 CONTRACTUAL ,43.0 47.3 52.0 1 57.2 6 3 .0
*00 COMMODITIES 3 .5 3 .9 4.2 1 4.7 5 .2
500 HOUTPMENT . . 2 .6 0 0 1 o 0
600 LAND & STRUCTURES 1
700 GRANTS. CLAIMS. ETC, 1 1

- . .......................... 1 1 •' “

TOTAL
0 159.0 172.1 189.2 208.2 ?29 .1 ; "'

FUNDING (Thousands of  Dollars)

GENERAL FUND 0 159.0 172.1 1 18 9 .2  (208.2 1 }
FEDEFLAL FUNDS r | j ■
OTHER (SDerifv Fund Sourcel

! 1 1
1 1

POSITIONS

FULL TIME | 2 .0 2 .0 I 2 .0 | 2.0 1 2 .0
PART TIME 1 1 - - J.
TEMPORARY 1 1 1

HI. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
O th e r  s t a t e s  which have e n ac ted  PERA t y p e  laws t h a t  c o v e r  t e a c h e r s  have advised  us 
t h a t  d u r i n g  t h e  f i r s t  few y e a r s  t h e  laws were in  e f f e c t ,  management o r  employee r e p r e ­
s e n t a t i v e s  of 50% o f  t h e  a f f e c t e d  s c h o o l  d i s t r i c t s  f i l e d  u n f a i r  l a b o r  p r a c t i c e  ch a rg e s  
each  y e a r  which r e s u l t e d  in  h e a r i n g s  b e f o r e  t h e  l a b o r  r e l a t i o n s  agency.  The average  
h e a r i n g  l a s t e d  s i x  h o u r s  ( o r  one d a y ) .

Assuming t h a t  t h e  c o n t r a c t s  of a p p r o x i m a t e l y  26 o f  A l a s k a ' s  52 school  d i s t r i c t s  cone 
up f o r  r e n e g o t i a t i o n  each  y e a r  and t h a t  our e x p e r i e n c e  would be comparab le  to  t h a t  of  
o t h e r  s t a t e s ,  we can e x p e c t  t h a t  13 o f  t h e  school  d i s t r i c t s  w i l l  g e n e r a t e  u n f a i r  
l a b o r  p r a c t i c e  c h a r g e s  r e q u i r i n g  h e a r i n g  b e f o r e  t h e  l a b o r  r e l a t i o n s  agency.

Assumes t h e  D epar tm en t  o f  Labor  i s  not r e s p o n s i b l e  f o r  c o n d u c t in g  e l e c t i o n s  p ro v ided  ; 
i n  S e c t i o n  I I  (AS 2 3 . 4 0 . 2 0 2 ) .  .j

IV . D A T E  A p r i l  23. 1982 PREPARED B Y  c N i c o  Rb s
AGENCY Labor_

Original: Legislative Finance P H O N E   465-2720_
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-CO I (Rev- 12/81)



COMMITTEE REPORT
SENATE

F U R T H E R :  '< n e

5 / i V a i  D a t e :  7  ^  ^

Mr.  P r e s i d e n t :

The  C o m m i t t e e  o n   h a s  h a d  c T i .  J 7 r . - n ’i

•.-.■.IftCi.i", '.'c ai<* 'o •'rJ.l;? ca viJzi •.'eDGtulenf: r:‘ i‘* • r«n

u n d e r  c o n s i d e r a t i o n  a n d  (a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  [ ] do n o t  p a s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
_  . ,  /  / '  .  [ ] s am e  t i t l e

r e p l a c e  withD>CS f o r   Cp5  / / / %  / 7 ' /  ( ' __________ [ ] new t i t l e

an d  r e c o m m e n d s

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  N o te

[ 1 r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  t o  t h e _______________________________________________ C o m m i t t e e

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

S 6 0  ( R e v .  1 2 / 7 8 )

C H A I R M A N



*•-

1

2

3

4

5

6

7

8

9

10

11

12

12

14

5

16

17

18

19

20

21

22

23

24

25

26

27

28

29

C o l v i n
v  V .  4 / 2 0 / 8 2

O r i g i n a l  sponsor: R u l e s / G o v e r n o r

IN T H E  S E N A T E  . BY T H E  FINANCE C O M M I T T E E
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3 C S  FOR Finance)

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A

T W E L F T H  L E G I S L A T U R E  - S ECOND SESSIO N

A BILL

For an Act entitled: "An Act r e l a t i n g  to public employees s u bject to c o l l e c­

tive b a r g a i n i n g . "

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. AS 1 4 . 2 0 . 5 5 0  is a m e n d e d  to read:

Sec. 14.20.55 0. N E G O T I A T I O N  W I T H  C E R T I F I C A T E D  A D M I N I S T R A T I V E  E M­

PLOYEES. Each city, b o r o u g h  and r e g i o n a l  school board, shall n e g o t i a t e  

w i t h  its c e r t i f i c a t e d  a d m i n i s t r a t i v e  e m p l o y e e s  in good faith on matters 

p e r t a i n i n g  to their e m p l o y m e n t  and the fulfi l l m e n t  of their p r o f e s s i o n a l  

d u t i e s .

* Sec. 2. AS 14.2 0.555(a) is amended to read:

(a) N e g o t i a t i o n s  b e t w e e n  the c e r t i f i c a t e d  a d m i n i s t r a t i v e  employees  

o f  the r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  areas and the r e s p e c t i v e  regional 

s chool boards shall be c o n d u c t e d  by one team r e p r e s e n t i n g  all the c e r­

tif i c a t e d  a d m i n i s t r a t i v e  e m p l o y e e s  [, ONE T E A M  R E P R E S E N T I N G  ALL THE C E R­

T I F I C A T E D  A D M I N I S T R A T I V E  P E R S O N N E L  IF THE Y H AVE J O I N E D  T O G E T H E R  TO 

N E G O T I A T E  I N D E P E N D E N T L Y  AS P R O V I D E D  IN SEC. 560(f) OF THIS CHAPTER,) and 

one te am r e p r e s e n t i n g  all the p a r t i c i p a t i n g  r e g i o n a l  school boards.

* Sec. 3. AS 1 4 . 2 0 . 5 6 0  is amended to read:

Sec. 14.20.560. A D M I N I S T R A T I V E  E M P L O Y E E  [ T E A C H E R S’] BARGAI N I N G  

G R O U P S .  (a) W h e n  a m a j o r i t y  of the c e r t i f i c a t e d  a d m i n i s t r a t i v e  e m­

pl o y e e s  in a school d i s trict  h a v e  d e s i g n a t e d  an e d u c a t i o n a l  o r g a n i z a t i o n  

of their own c h o o s i n g  to b a r g a i n  for them, the o r g a n i z a t i o n  shall be 

r e c o g n i z e d  by the school board as the b a r g a i n i n g  agent for all the c e r­

ti f i c a t e d  a d m i n i s t r a t i v e  staff, except s u p e r i n t e n d e n t s  of schools. [THE
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M E M B E R S H I P  OF ANY SUCH R E C O G N I Z E D  E D U C A T I O N A L  O R G A N I Z A T I O N  SHALL BE 

C O M P O S E D  P R I N C I P A L L Y  OF T H O S E  E M P L O Y E D  IN THE T E A C H I N G  P R O F E S S I O N  IN 

ALASKA.)

(b) The o r g a n i z a t i o n  r e p r e s e n t i n g  a m a j o r i t y  of the c e r tificate d 

a d m i n i s t r a t i v e  employees of a school d i s tri ct shall, u p o n  the request of 

the school board, submit an a f f i d a v i t  v e r i f y i n g  that it does represe nt 

a m a j o r i t y  of the c e r t i f i c a t e d  a d m i n i s t r a t i v e  employees. R e c o g n i t i o n  of 

the e m p l o y e e  b a r g a i n i n g  a g e n c y  b y  a s c h o o l - b o a r d  is v a l i d  for one year 

or a term agreed u p o n  by the two parties to an agreement, unless a m a j o r­

ity of the c e r t i f i c a t e d  a d m i n i s t r a t i v e  employees [CERTIFIED STAFF] votes 

to r e q u e s t  the t e r m i n a t i o n  of r e c o g n i t i o n  of the e m p l o y e e  b a r g a i n i n g  

agency. The school b o a r d  is e n t itl ed to an a f f i d a v i t  of m e m b e r s h i p  from

the employee b a r g a i n i n g  a g e n c y  once each year.

(c) U p o n  the r e q u e s t  of 25 p e r c e n t  of the c e r t i f i c a t e d  a d m i n i s­

trative employees in a district, the school board shall hold, w i t h i n  20 

days, an e l e c t i o n  by secret b a l l o t  of all the c e r t i f i c a t e d  administrative  

emplo y e e s  in order to d e t e r m i n e  their choice of a b a r g a i n i n g  agency. Thi ; 

r e s u l t s  of this e l e c t i o n  are b i n d i n g  for one year.

(d) A school board shall, upon the w r i t t e n  r e q u e s t  of the em ployee

b a r g a i n i n g  organi z a t i o n ,  m e e t  w i t h  the r e p r e s e n t a t i v e  of the o r g a n i z a­

tion w i t h i n  20 days of the r e q u e s t  at a time and p l a c e  to be m u t u a l l y  

a g r e e d  upon. In the same manner, r e p r e s e n t a t i v e s  of an e m p loyee b a r g a i n­

ing o r g a n i z a t i o n  are r e q u i r e d  to meet with a school b o a r d  or its r e p r e­

se n t a t i v e s  w i t h i n  20 days after  r e c e i v i n g  a w r i t t e n  request. The school 

b o a r d  and the e m p l o y e e  o r g a n i z a t i o n  may not se lect m o r e  than five r e p r e­

se n t a t i v e s  each to n e g o t i a t e  for them.

(e) T h e  n e g o t i a t i n g  m e e t i n g  m a y  b e  h e l d  i n  e x e c u t i v e  s e s s i o n  u p o n  

  m'Q'tu'a2'"agre'ement‘o f  b o t h _ p ' a r t i e s  , ' but"all' ' f i n a l  a g r e e m e n t s  s h a l l  b e - m a d e

at a public m e e t i n g  of the school board.
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[(f) N O T H I N G  IN THIS S E C T I O N  S HALL BE C O N S T R U E D  TO P R E V E N T  C E R T I­

FIC A T E D  A D M I N I S T R A T I V E  P E R S O N N E L  GROUPS, I N C L U D I N G  P R I N C I P A L S  AND 

A S S I S T A N T  PRINCIPALS, FROM H A V I N G  T H E  RIGHT TO N E G O T I A T E  I N D E P E N D E N T L Y  

OF T H E  O T H E R  C E R T I F I C A T E D  P E R S O N N E L  IF THEY C H O O S E  TO DO SO AS THE' 

R E S U L T  OF A S ECRE T BALLOT.]

Sec. 4.-.' AS 1 4 . 2 0 . 5 7 0 (d ) is a m e nded to read:

(b) If the m e d i a t i o n  m e e t i n g s  are h e l d  d u r i n g  the school day, c e r­

ti f i c a t e d  a d m i n i s t r a t i v e  empl oyees [TEACHERS] r e p r e s e n t i n g  an emplo yee 

b a r g a i n i n g  agency shall be released from their [CLASSROOM OR OTHER] 

a s s i g n e d  duties w i t h o u t  p e n a l t y  or loss of pay.

Sec. 5. AS 1 4 . 2 0.590  is amende d to read:

Sec. 14.20.590. G R I E V A N C E  PROCEDURES. N e g o t i a t i o n s  agreeme nts 

e x e c u t e d  under AS 1 4 . 2 0 . 5 5 0  - 1 4 . 2 0 . 5 9 0  [AFTER T H E  E F F E C T I V E  DATE OF 

T H I S  ACT] shall define " g r i e v a n c e s "  and provide for g r i e v a n c e  procedures  

for the c e r t i f i c a t e d  staff subject to AS 1 4 . 2 0.55 0 - 1 4 . 2 0 . 5 9 0 . The

g r i e v a n c e  pr oced u r e s  shall p r o v i d e  that the final step in the proce d u r e  

shall be b i n d i n g  a rbitr a t i o n .  The n e g o t i a t i o n s  a g r e e m e n t  shall provide 

a m e t h o d  for the s e l e c t i o n  cf an arbitrator.

Sec. 6. AS 1 4 . 2 0 . 6 0 0  is amended to read:

Sec. 14.20.600. I N D I V I D U A L  CASES. N o t h i n g  in AS 14.20 . 5 5 0  -

1 4 . 2 0 . 5 9 0  p r o h i b i t s  a c e r t i f i c a t e d  a d m i n i s t r a t i v e  [AN] e m p l o y e e  from

a d d r e s s i n g  a school board, as an individual, t h r o u g h  the regular p r o c e­

dures of the school board for h e a r i n g  i ndivi dual cases.

Sec. 7. AS 1 4 . 2 0 . 6 1 0  is amended  to read:

Sec. 14.20.610. L E G A L  R E S P O N S I B I L I T I E S  OF BOARDS. N o t hing in

AS 1 4 . 2 0 . 5 5 0  - 1 4 . 2 0 . 6 0 0  or in AS 2 3 . 4 0 . 0 7 0  - 2 3 . 4 0 . 2 6 0  m a y  be construed

as an a b r o g a t i o n  or d e l e g a t i o n  of the. legal r e s p o n s i b i l i t i e s ,  powers,

a n d - d u t i e s - o f  the school'’ board i n c l u d i n g  ’its right to m a k e  final 

d e c i s i o n s  on policies.
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* Sec 8. AS 23.40.200(b) is amended to read:

(b) The class in (a)(1) of this s e ction is compose d of police and 

fire p r o t e c t i o n  employees, jail, p r i s o n  and other correction al i n s t i t u­

tion employees, [AND] h o s pital e m p l o y e e s , and e m e r g e n c y  services e m­

plo yees of the D e p a r t m e n t  of M i l i t a r y  A f f a i r s . Emp loyees in this class 

m a y  not engage in strikes. U p o n  a showing by a public e m p l o y e r ^  [OR] 

the labor relations a g e n c y , or a school board for teachers included in 

the class under this subsection, that employees in this class are 

en g a g i n g  or about to engage in a strike, an injunction, r e s t r a i n i n g  

order, or other order which m a y  be a p p r o p r i a t e  shall be granted by the 

superio r court in the judicial d i s trict  in which the strike is occurring 

or is about to occur. If an impasse or d eadlock is reached in c ollective  

b a r g a i n i n g  b e t w e e n  the p ub lic e m p l o y e r  and employees in this class, and 

m e d i a t i o n  has been u t i l i z e d  w i t h o u t  r e s o l v i n g  the deadlock, the parties 

shall submit to a r b i t r a t i o n  to be carried out unde r AS 23.40.205 [AS 09.- 

43.030].

* Sec. 9. AS 23.40.200(c) is amended to read:

(c) The class in (a)(2) of this section is composed of public 

utility, snow removal, and s a n i t a t i o n  employees and public school and 

other e ducational i n s t i t u t i o n  e m p l o y e e s , i n c l u d i n g  teachers except 

teachers included in the class in (b) of this s e c t i o n  by a m a j o r i t y  of 

voters u n d e r  AS 2 3 . 4 0 . 2 0 2 . E m p l o y e e s  in this class may engage in a 

strike after mediation, subject to the v o t i n g  r e q u i r e m e n t  of (d) of this 

section, for a limited time. The limit is d ete rmined by the interests 

of the health, safety or welfare' of the public. The public e m p l o y e r ^  

[OR] the labor r e l a t i o n s  a g e n c y , or, if t eachers are engaging in a 

strike, the school board m a y  apply to the s u p e r i o r  court in the judicial 

di s t r i c t  in which the strike is o c c u r r i n g  for an order e n j o i n i n g  the 

strike. A strike may not be e n j o i n e d  unless it can be shown that it has
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b e g u n  to t h r e a t e n  the health, s a f e t y  or w e l f a r e  o f ■the public. A court, 

in d e c i d i n g  w h e t h e r  or not to e n j o i n  the strike, shall consider the 

total e q u i t i e s  in the p a r t i c u l a r  class. "Total equities" includes not 

o n l y  the impact of a s trike on the p u b l i c  but also the extent to w h i c h  

e m p l o y e e  o r g a n i z a t i o n s  and p ublic emp loyers h a v e  met  their statutory 

o b l i g a t i o n s .  If an i m passe  or d e a d l o c k  still exists after the issuance 

of an i n junc tion, the parties shall submit to a r b i t r a t i o n  to be carried 

out u n d e r  AS 2 3 . 4 0 . 2 0 5  [AS 09.43.030].

* Sec. 10. AS 2 3 . 4 0 . 2 0 0 ( e )  is a m ended to read:

(e) N o t w i t h s t a n d i n g  the p r o v i s i o n s  of ( b ) , (c) and (d) of this

section, the e m p l o y e e s  w i t h  the c o n c u r r e n c e  of the e m p l o y e r  may agree in 

w r i t i n g  to submit a dispute a r i s i n g  from i n t e r p r e t a t i o n  or applic a t i o n  

of a c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t  to a r b i t r a t i o n  under AS 2 3 . 4 0 . 2 0 5 .

* Sec. 11. AS 23.40 is amended by a ddin g new secti o n s  to read:

Sec. 23.40.202. L O C A L  O P T I O N  FOR D E T E R M I N I N G  THE C L A S S I F I C A T I O N  OF

T E A C H E R S .  (a) The f o l l o w i n g  question, if a p p r o v e d  by a m a j o r i t y  of the 

m e m b e r s  of a school board, shall be p l aced b e f o r e  the voters of the 

school d i s t r i c t  in a c c o r d a n c e  w i t h  (b) of this section: "Shall teachers

e m p l o y e d  b y  the ............  (name of school d istrict) be subject to

AS 2 3 . 40.200(b), p r o h i b i t i n g  c e r t a i n  public e m p l o y e e s  from engaging in a 

s t rik e? Yes [ ] No [ )"

(b) If a school board a p p r o v e s  the q u e s t i o n  under (a) of this

section, the local g o v e r n i n g  body of the m u n i c i p a l i t y ,  or the director

of e l e c t i o n s  if the board is a r e g i o n a l  school board, shall place the
t

q u e s t i o n  set out in (a) of this s e c t i o n  on a s e p a r a t e  ballot at the next 

r e g u l a r  e l e c t i o n  h e l d  in the m u n i c i p a l i t y  or r e g i o n a l  educatio nal a t t e n­

dan c e  area. T h e  local g o v e r n i n g  body shall c o n d u c t  the election  in 

a c c o r d a n c e  w i t h  the e l e c t i o n  o r d i n a n c e  of the m u n i c i p a l i t y .  The director 

of e l e c t i o n s  shall c o n d u c t  the e l e c t i o n  in the g e n e r a l  manner presc r i b e d
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(c) If a m a j o r i t y  of voters voting on the q u e s t i o n  v o t e  "yes" on 

the q u e s t i o n  set out in (a) of this section, teachers in that school 

d i s t r i c t  shall be included  in the class under AS 23.40.200(b) and 

r e m o v e d  from the class under AS 23.40.200(c).

Sec. 23.40.205. ARBITRATION. (a) When an o r g a n i z a t i o n  and a 

p ubli c employer are unable to r e a c h  an agr eement thro ugh ne goti a t i o n s  

and an impasse exists, a r b i t r a t i o n  shall be c o n d u c t e d  b e f o r e  an a r b i t r a­

tion b o a r d  of five persons consis t i n g  of one p r o f e s s i o n a l  a rbitrator  

w i t h  substantial ex perience in the field of labor relations, selected by 

the labor relations agency, who shall serve as chairperson, and four 

public members s e l ected  from the panel desc ribed in (c) of this section, 

or, if the impasse involves teachers, selected in a c c o r d a n c e  w i t h  (d) of 

this section. If a c o n t r o v e r s y  involves state employees, the a r b i t r a­

tion board shall include residents of at least three of the four state 

judicial districts. If a c o n t r o v e r s y  involves teachers, the four public 

m e m b e r s  shall be residents of the^school district.

(b) Each party shall submit to the a r b i t r a t i o n  board its final 

o ffer on the impasse. The board shall select either the final offer of 

the o r g a n i z a t i o n  or the final offer of the public employer. The s e l e c­

tion of the board shall be considered to be the col lec t i v e  b a r g a i n i n g  

a g r e ement b e t w e e n  the parties. The d e t e r m i n a t i o n  of the board on the 

final offer shall be final and b i n ding on the parties as if the a r b i t r a­

tion had been conducted under the U n i f o r m  A r b i t r a t i o n  Act (AS 09.43).

(c) »ff— art impasse5 involves--public employees other than teachers, 

the labor rel ations agency shall select a s t a nding panel to provide 

public members for an a r b i t r a t i o n  board from a mo ng persons who (1) have

' b r o a d  'and"varied e xperien ce in the conduct of h u m a n  affairs, (2) have 

r e s i d e d  in the state for a s ubsta ntial period of time, and (3) are not

by AS 14.08.071 and the Al aska E l e c t i o n  Code (AS 15).
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at the time of s e l e c t i o n  e m p l o y e d  in a p o s i t i o n  that requires direct

p a r t i c i p a t i o n  in l a b o r - m a n a g e m e n t  relatio ns. The n u m b e r  of m e m b e r s  of

the s t a n d i n g  p anel shall be a n u m b e r  that the labor relati ons a gency

d e t e r m i n e s  to be a d e q u a t e  to e n s u r e  the a v a i l a b i l i t y  of four p e r s o n s

w h e n  needed. The s t a n d i n g  panel shall i n c l u d e  at least one r e s i d e n t  of

e a c h  state j u d i c i a l  district. A p e r s o n  wh o r e s i d e s  for a p e r i o d  of m o r e

t h a n  three m o n t h s  at a p l a c e  o u t s i d e  the state, or who becomes employed

in a p o s i t i o n  that r e q u i r e s  direct p a r t i c i p a t i o n  in l a b o r - m a n a g e m e n t

r e l a t i o n s  shall be r e m o v e d  f r o m  the panel.

(d) If an i m pass e i n v o l v e s  teachers, the a r b i t r a t o r  selected b y  .

the labor r e l a t i o n s  a g e n c y  shall r e q u e s t  the o r g a n i z a t i o n  and the school

b o a r d  to submit to the o t h e r  p a r t y  b y  a date c e r t a i n  the names of public

m e m b e r s  to serve on the b o a r d  d e s c r i b e d  in (a) of this section. T he

o r g a n i z a t i o n  and the school b o a r d  shall each s e l e c t  for this p u r p o s e  two

p e r s o n s  who (1) have b r o a d  and v a r i e d  e x p e r i e n c e  in the conduct of h uman

affairs , (2) r e s i d e  in the/jschool district, and (3) are not at the time

of s e l e c t i o n  employ ed in a p o s i t i o n  that r e q uires di rect p a r t i c i p a t i o n

in l a b o r - m a n a g e m e n t  relati o n s .  W i t h i n  one w e e k  of the date d e s i g n a t e d

for s u b m i s s i o n  of names u n d e r  this s u b s e c t i o n  the o r g a n i z a t i o n  and the

b o a r d  shall each n o t i f y  the a r b i t r a t o r  if it accepts the persons

s e l e c t e d  b y  the other party. If the parties agree, the perso ns selected

shall serve on the b o a r d  d e s c r i b e d  in (a) of this section. If the

o r g a n i z a t i o n  and the b o a r d  do not agree on the m e m b e r s  selected, the

a r b i t r a t o r  shall request, each p a r t y  to submit to the labor r e l a t i o n s

a g e n c y  a list consisting, of not less than five nor more than seven

p e r s o n s  who m e e t  the c r i t e r i a  set out in (1), (2), and (3) of this

s u b s e c t i o n .  From each list s u b m i t t e d  to the labor r e l a t i o n s  agency, the

a g e n c y  shall c h o o s i  two p e r s o n s  who shall serve on the board d e s c r i b e d

in (a) of this section. _
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