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t h e  d a t e  of i n j u r y  or u p o n  t e r m i n a t i o n  of  the claim, w h i c h e v e r  is 

sooner, a r e p o r t  o n  a  f o r m  p r e s c r i b e d  b y  the board, s h o w i n g  the t otal 

a m o u n t  of al l b e n e fit s,  l e g a l  fees, a n d  p e n a l t i e s  p a i d  d u r i n g  the 

q u a r t e r  i n c l u d i n g  the n a m e  o f  the c l a i m a n t ,  the date  of injury, and 

t h e  c l a i m  number.

* Sec. 47. A S  2 3 . 3 0 . 1 6 0  is a m e n d e d  to read:

Sec. 23.30 .1 60.  A S S I G N M E N T  A N D  E X E M P T I O N  F R O M  C L A I M S  O F  C RE DI T O R S .  

N o  a s s i gnm en t,  release, or c o m m u t a t i o n  of [ C O M P E N S A T I O N  OR] b e n e f i t s  

d u e  or p a y a b l e  u n d e r  this ch apter, e x c e p t  as p r o v i d e d  b y  this c ha pter, 

is valid, a n d  the [ C O M P E N S A T I O N  AND] b e n e f i t s  are e x e m p t  f r o m  all 

claims of c r e d i t o r s  a n d  f r o m  levy, e xe cu tio n,  a n d  a t t a c h m e n t  or o t h e r  

r e m e d y  for r e c o v e r y  or c o l l e c t i o n  o f  a debt. T h i s  e x e m p t i o n  m a y  no t be 

w a ive d,

* Sec. 48. A S  2 3 . 3 0 . 1 6 5  is a m e n d e d  to read:

Sec. 2 3 .30 .1 65 . LIEN, (a) E a c h  e m p l o y e e  and b e n e f i c i a r y  e n t i t l e d  

t o  b e n e f i t s  [COMPENSATION] u n d e r  t h e  p r o v i s i o n s  of this c h a p t e r  has a 

l i e n  for the full a m o u n t  of h i s  b e n e f i t s  [COMPENSATION], i n c l u d i n g  

co st s a n d  d i s b u r s e m e n t s  of sui t a n d  a t t o r n e y  fees a ll owed, u p o n  all of 

the p r o p e r t y  in c o n n e c t i o n  w i t h  the c on s t r u c t i o n ,  p r e s e r v a t i o n ,  m a i n t e­

n a n c e  or o p e r a t i o n  of w h i c h  the w o r k  of the e m p l o y e e  wa s b e i n g  p e r­

fo r m e d  at  the tim e of his i n j u r y  or death. For  example: in the cas e

o f  an e m p l o y e e  i n j u r e d  o r  k i l l e d  w h i l e  e n g a g e d  in m i n i n g  or in w o r k  

c o n n e c t e d  w i t h  mining, the li e n  e x t e n d s  to the ent i r e  m i n e  a n d  all 

p r o p e r t y  u se d  in c o n n e c t i o n  w i t h  it; and in the case  of a n  e mp lo ye e 

i n j u r e d  or k i l l e d  w h i l e  e n g a g e d  i n  f i s h i n g  or in the packing, canning, 

o r  sa l t i n g  of  fish, or o t h e r  b r a n c h  of the f i s h  industry, the lien 

e xt en ds  to the e n t i r e  p ac king, fishing, s a l t i n g  or c a n n i n g  plant or 

e s t a b l i s h m e n t  and all p r o p e r t y  u s e d  in  c o n n e c t i o n  w i t h  it; and this is 

the c ase w i t h  o t h e r  b u s i n es se s, i n d u s tri es , works, o c c u p a t i o n s  and
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a m p l o y c e n t s .

(b) T h e  l i e n  is p r i o r  a n d  p a r a m o u n t  to a n y  o t h e r  l i e n  o n  th e

p r o p e r t y ,  e x c e p t  a l i e n  fo r w a g e s  or m a t e r i a l s  as p r o v i d e d  b y  law, a n d

is o f  e q u a l  r a n k  w i t h  a  l i e n  f o r  w a g e s  o r  m a t e r i a l s .

(c) T h e  l i e n  e x t e n d s  to all r i g h t ,  ti t l e ,  i n t e r e s t  a n d  c l a i m  o f

t h e  e m p l o y e r  i n  t h e  p r o p e r t y  a f f e c t e d  b y  t h e  lien.

(d) A  p e r s o n  c l a i m i n g  a l i e n  u n d e r  this c h a p t e r  s h a l l ,  w i t h i n  o n e  

y e a r  a f t e r  t h e  d a t e  of t h e  i n j u r y  f r o m  w h i c h  ch e c l a i m  o f  b e n e f i t s  

[ C O M P E N S A T I O N ]  a r i s e s ,  f i l e  f o r  r e c o r d  i n  the o f f i c e  o f  t h e  r e c o r d e r  o f  

t h e  r e c o r d i n g  d i s t r i c t  i n  w h i c h  th e p r o p e r t y  a f f e c t e d  b y  the  l i e n  is 

l o c a t e d  a  n o t i c e  o f  l i e n  s i g n e d  a n d  v e r i f i e d  b y  the c l a i m a n t  o r  s o m e o n e  

o u  h i s  b e h a l f ,  a n d  s t a t i n g  i n  s u b s t a n c e ,  t h e  n a m e  of  the  p e r s o n  i n j u r e d  

or k i l l e d  o u t  o f  w h i c h  i n j u r y  or  d e a t h  t h e  c l a i m  o f  b e n e f i t s  [ C O M P E N S A­

TI O N ]  a r i s e s ,  th e n a m e  o f  t h e  e m p l o y e r  o f  t h e  i n j u r e d  o r  d e c e a s e d  

p e r s o n  a t  the t i m e  of  t h e  i n j u r y  or  d e a t h ,  a d e s c r i p t i o n  o f  t he  p r o p e r t y  

a f f e c t e d  or  c o v e r e d  b y  t h e  l i e n  a n d  t h e  n a m e  o f  t h e  o w n e r  or  r e p u t e d  

o w n e r  of  the  p r o p e r t y .

(e) T h e  l i e n  f o r  b e n e f i t s  [ C O M P E N S A T I O N ]  p r o v i d e d  for  in  t his

s e c t i o n  m a y  b e  e n f o r c e d  b y  e q u i t a b l e  p r o c e e d i n g s  as i n  t h e  e n f o r c e m e n t  

o f  o t h e r  l i e n s  u p o n  r e a l  o r  p e r s o n a l  p r o p e r t y ,  w i t h i n  10 m o n t h s  a f t e r  

t h e  c a u s e  o f  a c t i o n  a r i s e s .  N o t h i n g  i n  t hi s  s e c t i o n  p r e v e n t s  a n  

a t t a c h m e n t  of  p r o p e r t y  as s e c u r i t y  f o r  t h e  p a y m e n t  o f  b e n e f i t s  [ C O M P E N­

S A T I O N ]  .

S e c .  49. A S  2 3 . 3 0 . 1 7 0 ( a )  is a m e n d e d  to re ad :

(a) In c a s e  of d e f a u l t  b y  the  e m p l o y e r  i n  th e p a y m e n t  of  b e n e f i t s  

[ C O M P E N S A T I O N ]  d u e  u n d e r  a n  a w a r d  o f  b e n e f i t s  [ C O M P E N S A T I O N ]  f o r  a 

p e r i o d  o f  30 d a y s  a f t e r  t h e  b e n e f i t s  a r e  [ C O M P E N S A T I O N  IS] due, th e 

p e r s o n  to w h o m  the b e n e f i t s  a r e  [ C O M P E N S A T I O N  IS] p a y a b l e  ma y ,  w i t h i n  

o n e  y e a r  a f t e r  the d e f a u l t ,  a p p l y  to the  b o a r d  m a k i n g  the c o m p e n s a t i o n
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o r d e r  f o r  a s u p p l e m e n t a r y  or de r d e c l a r i n g  the am oun t of the default. 

A f t e r  i n v e s t i g a t i o n ,  notice, a n d  he aring, as p r o v i d e d  in AS 23.30.110, 

th e h n a r d  s h al l m a k e  a s u p p l e m e n t a r y  o r d e r  d e c l a r i n g  the a m o u n t  of the 

de fault. The  o r d e r  shall be f i l e d  in  the same m a n n e r  as the c o m p e n s a­

ti o n  order.

Sec. 50. AS 23.30.175(b) is r e p e a l e d  and r e e n a c t e d  to read:

(b) A f t e r  J un e  30 and  b e f o r e  D e c e m b e r  1 of e a c h  year, the c o m m i s­

si o n e r  s ha ll  a d o p t  and  p u b l i s h  the a v e r a g e  w e e k l y  wa g e  for the p r e c e d­

ing c a l e n d a r  year as c o m p u t e d  b y  t h e  U n i t e d  Stat es  S e c r e t a r y  of Labor 

f o r  the p u r p o s e s  of u n e m p l o y m e n t  insur anc e;  In d e t e r m i n i n g  the rate of 

c o m p e n s a t i o n  the c o m m i s s i o n e r  shall u s e  the a v e r a g e  w e e k l y  wage figure 

fo r each  j u r i s d i ct io n, i n c l u d i n g  A l a sk a, for w h i c h  the S e c r e t a r y  of 

L a b o r  c o m p u t e s  an a v e r a g e  w e e k l y  wage. T h e s e  figures are the a p p l i c a­

ble  a v e r a g e  w e e k l y  wa ges  for those j u r i s d i c t i o n s  f or  the f o l lo win g 

c a l e n d a r  year. T h e  a v e r a g e  w e e k l y  wa g e  for A l a s k a  is the amo un t 

d e t e r m i n e d  b y  d i v i d i n g  (1) the  total w a g e s  p a i d  b y  all emp loy er s 

c o v e r e d  b y  the Al as k a  E m p l o y m e n t  S e c u r i t y  Act b y  (2) the a v e r a g e  

m o n t h l y  e m p l o y m e n t  r e p o r t e d  b y  those e m p lo ye rs  for the same p e r i o d  and 

d i v i d i n g  the re su l t  b y  52.

Sec. 51. AS 23.3 0. 17 5(c ) is r e p e a l e d  and r e e n a c t e d  to read:

(c) T he f o l l o w i n g  r ules a p p l y  to r e c i p i e n t s  who do not res id e in

Alaska:

(1) The w e e k l y  rat e of c o m p e n s a t i o n  shall be c alc u l a t e d  

u s i n g  the r e c i p i e n t ' s  a v er age  w e e k l y  w a g e  times the r a t i o  of the a v e r­

age w e e k l y  w ag e  of the j u r i s d i c t i o n  in w h i c h  the r e c i p i e n t  resi de s to 

the av e r a g e  w e e k l y  wag e of Alaska. T he  rate is b a s e d  on the average 

w e e k l y  w a ge s in  effect w h e n  the r e c i p i e n t  leaves Al as k a  and shall be 

a d j u s t e d  a n n u a l l y  u p o n  p u b l i c a t i o n  of the a v er ag e w e e k l y  wages for all 

ju r i s d i c t i o n s .



(2) T h e  c a l c u l a t i o n  r e q u i r e d  b y  t h i s  s u b s e c t i o n  d o e s  not

a p p l y  if

(A) t h e  a v e r a g e  w e e k l y  w a g e  of  th e r e c i p i e n t  a n d  the 

r e s u l t i n g  c o m p e n s a t i o n  r a c e  is d e t e r m i n e d  u n d e r  A S  2 3 . 3 0 . 2 2 0 ( 2 )  b y  

u s e  of w a g e s  e a r n e d  i n  j u r i s d i c t i o n s  o t h e r  t h a n  A l a s k a ;  or 

(3) t h e  a b s e n c e  o f  t h e  r e c i p i e n t  is f o r  m e d i c a l  or 

r e h a b i l i t a t i o n  s e r v i c e s  n o t  r e a s o n a b l y  a v a i l a b l e  i n  A l a s k a .

(3) A p p l i c a t i o n  o f  th i s  s u b s e c t i o n  m a y  n o t  r e s u l t  i n  a 

r e d u c t i o n  o f  t h e  w e e k l y  c o m p e n s a t i o n  r a t e  to less t h a n  S 6 5  a w e e k  

e x c e p t  as p r o v i d e d  i n  (a) of  t h i 3  s e c t i o n .

Sec . 52. A S  2 3 . 3 0 . 1 9 0 ( 2 0 )  is a m e n d e d  to read;

(20) i n  a l l  o t h e r  c a s e s  i n  this c l a s 3  o f  d i s a b i l i t y  che 

c o m p e n s a t i o n  is 6 6 - 2 / 3  p e r c e n t  o f  t h e  d i f f e r e n c e  b e t w e e n  h i s  a v e r a g e  

w e e k l y  w a g e s  a n d  his  w a g e - e a r n i n g  c a p a c i t y  a f t e r  t h e  i n j u r y  i n  t h e  s a m e  

e m p l o y m e n t  o r  o t h e r w i s e ,  p a y a b l e  d u r i n g  t h e  c o n t i n u a n c e  o f  th e p a r t i a l  

d i s a b i l i t y ,  b u t  s u b j e c t  to r e c o n s i d e r a t i o n  o f  t h e  d e g r e e  o f  t he  i m p a i r­

m e n t  b y  c h e  b o a r d  o n  it s o w n  m o t i o n  or  u p o n  a p p l i c a t i o n  c f  a p a r t y  in 

i n t e r e s t ;  [ W H E N E V E R  T H E  B O A R D  D E T E R M I N E S  T H A T  IT  IS I N  T H E  I N T E R E S T  O F  

J U S T I C E ,  T H E  L I A B I L I T Y  OF  T H E  E M P L O Y E R  F O R  C O M P E N S A T I O N ,  O R  A N Y  P A R T  O F  

IT AS  D E T E R M I N E D  B Y  T H E  B O A R D ,  M A Y  BE D I S C H A R G E D  3 Y  T H E  P A Y M E N T  OF  A 

L U M P  SUM;]

Se c .  53. A S  2 3 . 3 0 . 1 9 1  is r e p e a l e d  a n d  r e e n a c t e d  to r e a d :

S ec. 2 3 . 3 0 . 1 9 1 .  E X P E N S E S  F O R  R E H A B I L I T A T I N G  I N J U R E D  E M P L O Y E E S .  

A n  e m p l o y e e ,  w h o ,  a3 a r e s u l t  o f  i n j u r y ,  is o r  m a y  b e  e x p e c t e d  to be 

t o t a l l y  or p a r t i a l l y  i n c a p a c i t a t e d  f o r  h i s  n o r m a l  o c c u p a t i o n  a n d  who, 

u n d e r  the d i r e c t i o n  o f  t h e  D e p a r t m e n t  o f  L a b o r ,  is b e i n g  r e h a b i l i t a t e d  

to e n g a g e  i n  a r e m u n e r a t i v e  o c c u p a t i o n ,  m a y  r e c e i v e  c o m p e n s a t i o n  n e c e s­

s a r y  f o r  h i 3  r e h a b i l i t a t i o n  of  6 6 - 2 / 3  p e r c e n t  o f  h i s  a v e r a g e  w e e k l y  

w a g e  s u b j e c t  to the  m a x i m u m  p a y a b l e  u n d e r  AS 2 3 . 3 0 . 1 7 5 .
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Sec. 54. AS  2 3. 30.210(b) is a m e nd ed  Co read:

(b) At a n y  tim e after death, or a f t e r  30 days s u b s e q u e n t  to che

d a t e  of injury, the e mpl oy er  a n d  the e m p l o y e e  or the b e n e f i c i a r y  or 

b e n e f i c i a r i e s ,  as th e case m a y  be, h a v e  the r i g h t  to r e a c h  a n  a g r e e m e n t  

in r e g a r d  to a c l a i m  for i nj u r y  or d e a t h  u n d e r  this c h a p t e r  [HEREUNDER] 

in a c c o r d a n c e  w i t h  the a p p l i c a b l e  sc he d u l e  [ H E R E O F ] , bu t a m e m o r a n d u m  

of the a g r e e m e n t  in a f o r m  p r e s c r i b e d  b y  the b o a r d  shall be f ile d w i t h  

the board. Other wi se , the a g r e e m e n t  is v o i d  for a n y  purpose. If

a p p r o v e d  b y  the board, the a g r e e m e n t  is e n f o r c e a b l e  the same as an

o r d e r  or a w a r d  of the b o a r d  and d i sc har ge s the l i a b i l i t y  of the em pl oy er 

for the b e n e f i t s  [COMPENSATION] n o t w i t h s t a n d i n g  the p r o v i s i o n s  of 

[AS 23 .3 0.1 30 ,]  AS 2 3 . 30 .16 0 [,] and  AS 23 .30 . 2 4 5 ( b )  [AS 23.30.245]. 

T h e  a g r e e m e n t  s h all  be a p p r o v e d  b y  the b o a r d  o n l y  w h e n  the terms c o n f o r m  

to the p r o v i s i o n s  o f  this c h apt er  and, if it i n v o l v e s  or is lik ely  to 

i n vo lv e p e r m a n e n t  disabi li ty,  the b o a r d  m a y  r e q u i r e  an i m p ar ti al medica l 

e x a m i n a t i o n  a n d  a h e a r i n g  in o rd er  to d e t e r m i n e  w h e t h e r  or not to 

a p p r o v e  the agreem en t.  T h e  b o a r d  m a y  appr ov e l u m p - s u m  s e t t l e m e n t s  when 

it a p pe ar s to be to the b est i nt e r e s t  of the e m p l o y e e  or b e n e f i c i a r y  or 

b e n e f i c i a r i e s .

Sec. 55. AS 2 3 . 3 0 . 2 1 5( a) (1)  is a m en de d to read:

(1) . r e a s o n a b l e  and  n e c e s s a r y  fune ra l e x p e n s e s  n o t  e x c e e d i n g  

$2,500> t h e  c o m m i s s i o n e r  b y  r e g u l a t i o n  shall a n n u a l l y  ad ju s t  this limit 

to r e f l e c t  in c r e a s e d  expenses r e s u l t i n g  f r o m  i n f l a t i o n  [ $ 1 , 0 0 0 ] j 

Sec. 56. AS 2 3 . 3 0 . 2 3 5  is a m end ed  to read:

Sec. 23.30.235. CASES IN W H I C H  NO BE NEF IT S A R E  [ C O M P E N S A T I O N  IS] 

PAYABLE. No b ene f i t s  [COMPENSATION] m a y  be p a i d  if the i nj u r y  was 

o c c a s i o n e d  s o l e l y  b y  the i n t o x i c a t i o n  of the e m p l o y e e  or by  the wilful 

i n t e n t i o n  of the e m p l o y e e  to inj ure  or kill h i m s e l f  or another.

Sec. 57. AS 23 . 3 0 . 2 4 5  is a m en de d to read:



Se c .  2 3 . 3 0 . 2 4 5 .  I N V A L I D  A G R E E M E N T S . (a) A n  a g r e e m e n t  b y  an

e m p l o y e e  to p a y  a p o r t i o n  o f  th e p r e m i u m  p a i d  b y  h i s  e m p l o y e r  to a 

c a r r i e r  o r  to c o n t r i b u t e  to a b e n e f i t  f u n d  o r  d e p a r t m e n t  m a i n t a i n e d  b y  

t h e  e m p l o y e r  f o r  t h e  p u r p o s e  of  p r o v i d i n g  b e n e f i t s  [ C O M P E N S A T I O N  O R  

M E D I C A L  S E R V I C E S  A N D  S U P P L I E S ]  a s  r e q u i r e d  b y  th i s  c h a p t e r  is n o t  

v a l i d .  An  e m p l o y e r  w h o  m a k e s  a d e d u c t i o n  f o r  this p u r p o s e  f r o m  t h e  p a y  

o f  an  e m p l o y e e  e n t i t l e d  to t h e  b e n e f i t s  o f  this c h a p t e r  is g u i l t y  of a 

m i s d e m e a n o r  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  b y  a f i n e  o f  n o t  m o r e  

t h a n  $ 1 , 0 0 0 .

(b) A n  a g r e e m e n t  b y  a n  e m p l o y e e  to w a i v e  h i s  r i g h t  to b e n e f i t s  

[ C O M P E N S A T I O N ]  u n d e r  thi s  c h a p t e r  is n o t  v a l i d .

S e c .  58. A S  2 3 . 3 0 . 2 5 0  is a m e n d e d  to read:

Sec . 2 3 . 3 0 . 2 5 0 .  P E N A L T Y  F O R  M I S R E P R E S E N T A T I O N .  A  p e r s o n  w h o  w i l­

f u l l y  m a k e s  a f a l s e  o r  m i s l e a d i n g  s t a t e m e n t  o r  r e p r e s e n t a t i o n  f o r  the 

p u r p o s e  of o b t a i n i n g  a b e n e f i t  or  p a y m e n t  u n d e r  t hi s  c h a p t e r  is g u i l t y  

o f  t h e f t  as d e f i n e d  i n  A S  1 1 . 4 6 . 1 0 0 ( 3 )  a n d  is p u n i s h a b l e  as p r o v i d e d  in 

A S  1 1 . 4 6 . 1 2 0  - 1 1 . 4 6 . 1 5 0  [A M I S D E M E A N O R ,  A N D  U P O N  C O N V I C T I O N  IS P U N I S H­

A B L E  B Y  A  F I N E  O F  N O T  M O R E  T H A N  $ 1 , 0 0 0 ,  O R  B Y  I M P R I S O N M E N T  F O R  N O T  M O R E  

T H A N  O N E  Y EA R,  O R  B Y  3 0 T H ] .

S e c .  59. A S  2 3 . 3 0 . 2 5 5  is a m e n d e d  to read:

Sec. 2 3 . 3 0 . 2 5 5 .  P E N A L T Y  F O R  F A I L U R E  T O  P A Y  B E N E F I T S  [ C O M P E N S A­

TI O N ]  . (a) A n  e m p l o y e r  r e q u i r e d  to s e c u r e - t h e  p a y m e n t  o f  b e n e f i t s

[ C O M P E N S A T I O N ]  u n d e r  t hi s  c h a p t e r  w h o  f a i l s  to do so is g u i l t y  o f  a

m i s d e m e a n o r  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  b y  a f i n e  o f  n o t  m o r e  

c h a n  $ 1 , 0 0 0 ,  o r  b y  i m p r i s o n m e n t  f o r  n o t  m o r e  t h a n  o n e  y ear , o r  b y  b oth. 

I f  che e m p l o y e r  is a c o r p o r a t i o n ,  its p r e s i d e n t ,  s e c r e t a r y ,  a n d  t r e a­

s u r e r  a r e  a l s o  s e v e r a l l y  l i a b l e  to the  f i n e  o r  i m p r i s o n m e n t  p r o v i d e d  i n  

t h i 3  s e c t i o n  f o r  th e c a i l u r e  of t h e  c o r p o r a t i o n  to s e c u r e  t h e  p a y m e n t  

o f  b e n e r t t s  [ C O M P E N S A T I O N ] ,  T h e  p r e s i d e n t ,  s e c r e t a r y ,  a n d  t r e a s u r e r-4A- H3 159



ar e s e v e r a l l y  p e r s o n a l l y  liable, j o i n t l y  w i t h  the c or po r a t i o n ,  for the 

be n e f i t s  [COMPENS ATI ON ] or o t h e r  be n e f i t  w h i c h  accrue s u n d e r  this 

c h a p t e r  in r e s p e c t  to an i n j u r y  w h i c h  h a p pe ns  to an e m p l o y e e  of the 

c o r p o r a t i o n  w h i l e  it has f a i l e d  to sec ur e the p a y m e n t  of ben ef i t s  

[COMPENSATION] as r e q u i r e d  b y  AS 23.30.075.

(b) A n  e m p l o y e r  w h o  k n o w i n g l y  transfers, sells, e nc um b e r s ,  

assigns, or  in a n y  m a n n e r  d i s p o s e s  of, conceals, secretes, o r  destr oys  

an y of his p r o p e r t y  a f t e r  o ne  o f  his emp lo ye es h as  b e e n  i n j u r e d  w i t h i n  

the scope of this chapter, with- intent to a v oi d the p a y m e n t  of b e n e f i t s  

[COMPENSATION] u n d e r  this c h a p t e r  to the e mpl o y e e  or his d e p e n de nt s,  is 

g u i l t y  of a m i s d e m e a n o r ,  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  b y  a fine  of 

not mo r e  t h a n  $1,000, or b y  i m p r i s o n m e n t  for not m or e  than one  year, or 

b y  both. If the e m p l o y e r  is a co rp oration, its president, secretary, 

a n d  t r e a s u r e r  a re  also  s e v e r a l l y  liable to the p e n a l t y  of i m p r i s o n m e n t  

as w e l l  as j o i n t l y  lia ble  w i t h  the c o r p o r a t i o n  for the fine.

(c) Th i s  s e c t i o n  d oes n o t  aff e c t  a n y  o the r l i a b i l i t y  of the 

em p l o y e r  u n d e r  this chapter.

Sec. 60. AS 2 3 . 3 0 . 2 6 0  is a m e n d e d  to read:

Sec. 2 3.3 0 . 2 6 0 .  P E N A L T Y  FOR R E C E I V I N G  U N A P P R O V E D  FEES AN D S O L I C I T­

ING. A p e r s o n  is g u i l t y  of a m i s de mea no r,  and u p o n  c o n v i c t i o n  is 

p u n i s h a b l e  for ea c h  o f f e n s e  by  a fine of not m o r e  tha n $1,000, or by 

i m p r i s o n m e n t  for not m o r e  t h a n  o n e  year, or by both, if he

(1) r e c e i v e s  a fee, o t h e r  cons id er at ion , or a g r a t u i t y  on 

ac c ou nt  of s e r v i c e s  r e n d e r e d  in  r e s p e c t  to a claim, u nl e s s  the c o n­

si d e r a t i o n  o r  g r a t u i t y  is a p p r o v e d  b y  the b o a r d  or the court; or

(2) makes it a bu sin e s s  to solicit e m p l o y m e n t  for a lawyer

or  for h i m s e l f  in r e sp ect  to a c l a i m  or award for b e n e f i t s  [ C O M PEN SA­

T I O N ] .

Sec. 61. AS 2 3 .3 0 Is am e n d e d  b y  ad di ng  a n ew  s e c t i o n  to read:



Sec .  2 3 . 3 0 . 2 6 3 .  U N L A W F U L  E M P L O Y M E N T  P R A C T I C E .  It is u n l a w f u l  for 

a n  e m p l o y e r  to d i s c h a r g e  o r  o t h e r w i s e  d i s c r i m i n a t e  a g a i n s t  a n  e m p l o y e e  

b e c a u s e  h e  h a 3  f i l e d  a  c l a i m  f o r  w o r k e r s '  c o m p e n s a t i o n  b e n e f i t s  u n d e r  

thi s c h a p t e r .

S e c .  62. A S  2 3 . 3 0 . 2 6 5 ( 9 )  i s  a m e n d e d  t o  r ead:

(9) ''death" as a  b a s i s  f o r  a r i g h t  to b e n e f i t s  [ C O M P E N S A T I O N ]  

m e a n s  o n l y  d e a t h  r e s u l t i n g  f r o m  a n  i n j u r y ;

Sec .  63. AS 2 3 . 3 0 . 2 6 5 ( 1 6 )  is a m e n d e d  to re ad :

(16) " m e d i c a l  a n d  r e l a t e d  b e n e f i t s "  i n c l u d e s  b u t  is no t 

l i m i t e d  to p h y s i c i a n s '  f e e s ,  n u r s e s ’ c h a r g e s ,  p a i n  c l i n i c  s e r v i c e s .  

h o s p i t a l  s e r v i c e s ,  h o s p i t a l  s u p p l i e s ,  m e d i c i n e  a n d  p r o s t h e t i c  d e v i c e s ,  

p h y s i c a l  r e h a b i l i t a t i o n ,  a n d  t r e a t m e n t  f o r  t h e  f i t t i n g  a n d  t r a i n i n g  f or  

u s e  o f  s u c h  d e v i c e s  as  m a y  r e a s o n a b l y  b e  r e q u i r e d  w h i c h  a r i s e s  o u t  of 

or  is n e c e s s i t a t e d  b y  a n  i n j u r y ,  a n d  t r a n s p o r t a t i o n  c h a r g e s  to the 

n e a r e s t  p o i n t  w h e r e  a d e q u a t e  m e d i c a l  f a c i l i t i e s  a r e  a v a i l a b l e ;

Se c .  64. AS 2 3 . 3 0 . 2 6 5 ( 1 9 )  is a m e n d e d  to r ea d:

(19) " s e l f - i n s u r e r "  m e a n s  a n  e m p l o y e r  w ho ,  i n s t e a d  of  i n s u r­

in g  h i s  l i a b i l i t y  u n d e r  th i s  c h a p t e r  as it p r o v i d e s ,  e l e c t 3  to  p a y  

d i r e c t l y  th e b e n e f i t s  [ C O M P E N S A T I O N ]  p r o v i d e d  for, a n d  w h o  h a s  f u r n i s h e d  

to t h e  d i r e c t o r  o f  i n s u r a n c e  [ B OAR D]  s a t i s f a c t o r y  p r o o f  o f  h i s  f i n a n c i a l  

a b i l i t y  to m a k e  t h e  d i r e c t  p a y m e n t s  a n d  h a s  b e e n  i s s u e d  a s e l f - i n s u r­

a n c e  c e r t i f i c a t e ;

Se c .  65. AS  2 3 . 3 0 . 2 6 5 ( 2 0 )  is  a m e n d e d  to reud:

(20) " w a g e s "  m e a n s  t h e  m o n e y  r a t e  at  w h i c h  t h e  s e r v i c e  r e n­

d e r e d  is r e c o m p e n s e d  u n d e r  c h e  c o n t r a c t  of h i r i n g  [IN F O R C E  A T  T H E  T I M E

O F  T H E  I N J U R Y ,  ] a n d  I n c l u d e s  t h e  r e a s o n a b l e  v a l u e  to t h e  e m p l o y e e  of 

b o a r d ,  rent, h o u s i n g ,  l o d g i n g ,  o r  s i m i l a r  a d v a n t a g e  r e c e i v e d  f r o m  che 

e m p l o y e r ,  a n d  g r a t u i t i e s  r e c e i v e d  in  th e c o u r s e  o f  e m p l o y m e n t  f r o m  

o t h e r s  t h a n  t h e  e m p l o y e r ;

-46- HB 159



♦

i n

II 5 {* ' '

3

i * Sec. 66. A S  23 . 3 0 . 2 6 5  is a m e n d e d  b y  ad d i n g  n e w  p a r a g r a p h s  to reads

I
2 (28) " b e n e f i t s "  m eans c o m p e n s a t i o n  and m e d i c a l  a n d  r e l a t e d

3 b e n e f i t s .

2 4 (29) " re se rv e r at e"  m eans the u n e n c u m b e r e d  s e c o n d  i n j u r y  fund

5 b a l a n c e  o n  O c t o b e r  31 of e ac h  year as a p e r c e n t a g e  of d i s b u r s e m e n t s

I f :  ■
6 f r o m  th e s e c o n d  i n j u r y  fund during the 1 2 - m o n t h  pe ri o d  e n d i n g  o n  Ju n e  30

7 of the same ca le n d a r  year.

a * Sec. 67. A S  2 3 . 3 0 . 0 0 5 ( k ) , 23.30 .0 95 (g ), 23.30.1 25 (b ),  23.30 .1 55( g) ,

9 2 3 . 3 0 . 1 7 5 ( d ) ,  ( e ) , and (f) are repealed.

10 * Sec. 68. T h e  am o u n t  of a p a y m e n t  to the se con d i nju r y  f un d  a n d  the

P
11 c o n d i t i o n s  u nd er  w h i c h  a p a y m e n t  is r e q u i r e d  of an em pl oy er or in s u r a n c e

I • 1 12 c a r r i e r  m u s t  be in a c c o r d a n c e  w i t h  the v e r s i o n  of AS 23. 30 .040(b) in  effect

13 o n  the d ate that the i n j u r y  to the em pl oye e o c c ur re d.

14 * Sec. 69. N o t w i t h s t a n d i n g  the pr ov i s i o n s  of AS 23.30.040(b) the c o n­

15 t r i b u t i o n  ra t e  shall be s i x  p e r c e n t  b e g i n n i n g  J u l y  1, 1981, t h r o u g h  ca le n d a r

16 y e a r  1982 e n d i n g  D e c e m b e r  31, 1982.

17 * Sec. 70. Th i s  Act takes e f f e c t  on  J u l y  1, 1981.

18
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T W E L F T H  LEGIS L A T U R E HB 161, HB 162FISCAL NOTE, ?rV -

I.
S $ 5 JES,T .- xt H O U S E  B I L L  NO. 1 6 1  & H O U S E  B I L L  NO. I Q .  Bill/Resolution No..
Titl^ a h i n g  a s p e c i a l  a p p r o p r i a t i o n  f or  c a p i t a l  i m p r o v e m e n t s  f o r  p r o j e c t s  f o r  w h i c h  g e n e r a l

o b l i g a t i o n  b o n d s  w e r e  a p p r o v e d  b y  t h e  v o t e r s ________ Date 2 / 1 7 / 8 1 _________________

at t he 1 9 8 0  g e n e r a l  el e c t i o n .

R e q u e s t e d  b y  H o u s e  S t a t e  A f f a i r s  C o m m i t t e e _____________________________

I
is

ii. FISCAL DETAILAgency Affected S t a t e  B o n d  C o m m i t t e e ,  Dept, of  R e v e n u e  Program Category Affected G e n e r a l  F u n dBRU, Program, or Subprogram(s) Affected.(Note: If more than one budget cpmponent is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)FY 81 FY 82 FY 83 FY 84 FY .35 ,FY 86100 PERSONAL SERVICES200 TRAVEL300 CONTRACTUAL400 COMMODITIES500 EOUIPMENT600 LAND & STRUCTURES700 GRANTS. CLAIMS. ETC.
VTOTAL f-’iFUNDING C m iE M ; of Dollars) I N  T E R M S  O F  O P P O R T U N I T Y  C O S T

. r rv,,^ M I L L I O N S  < ----GENERAL FUNET 4.0 10 . 8 14.4 1 6 . 7 1 9 . 0FEDERAL FUNDSOTHER (Specify Fund Source)
POSITIONSFULL TIMEPART TIMETEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
T h e s e  b i l l s  w o u l d  u s e  g e n e r a l  f u n d  a p p r o p r i a t i o n s  to p a y  f o r  1 9 8 0  v o t e r  a p p r o v e d  

c a p i t a l  i m p r o v e m e n t s  r a t h e r  t h a n  i s s u e  G e n e r a l  O b l i g a t i o n  b o n d s .  T h e  o p p o r t u n i t y  c o s t  

a s s u m e s  the S t a t e  w o u l d  e i t h e r  i n v e s t  its o w n  m o n e y ,  if b o n d s  w o u l d  h a v e  b e e n  s o l d ,  

or  if s p e n t  o n  o t h e r  p r o j e c t s ,  etc., t h o s e  p r o j e c t s  h a v e  a n  i m p l i c i t  r a t e  o f  r e t u r n  

e q u a l  to w h a t  the S t a t e  c o u l d  h a v e  g o t t e n  by  in v e s t m e n t .

A s s u m p t i o n s :  (1) A  1 2 %  e a r n i n g s  r a t e  o n  i n v e s t e d  f u n d s  o r  p r o j e c t .

(2) A n  8% i n t e r e s t  r a t e  o n  co s t  of debt.

(3) If d e b t  w e r e  i s s u e d  it w o u l d  b e  as f o l l o w s  ( i n  m i l l i o n s ) :

F Y  8 2 - $ 1 0 0 . 0 , F Y  8 3 - $ 1 5 0 . 0 , F Y  8 4 - $ 3 9 . 7 1 2 ;  T o t a l  i s s u e d  $ 2 8 9 , 7 1 2 , 5 0 0

(4) P r o j e c t s  s t a r t / d e b t  i n c u r r e d  at b e g i n n i n g  of e a c h  p e r i o d .

(5) N o t  d i s c o u n t e d  f o r  p r e s e n t  valu e.

IV n A T F .  F e b r u a r y  24, 1 9 8 1  P R E P A R E D  B Y  A n s e l m  C ' S t a a c k ,  T r e a s u r y  C o m p t r o l l e rAGENCY Dept.~~of R e v e n u e / T r e a s u r y  D i v i s i o nOriginal: Legislative Finance PHONE 4 6 5 - 2 3 5 1 _________________________cc: Budget and ManagementPrime Sponsor (First Legislator Named)
33-001 (Rev. 12/80)
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1 I N  T H E  H O U S E  B Y  M A L O N E

H O U S E  B I L L  NO. 1 6 1  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  g e n e r a l  o b l i g a t i o n  b o n d s  a p­

p r o v e d  b y  t h e  v o t e r s  a t  the  N o v e m b e r  1 9 8 0  g e n e r a l  

e l e c t i o n ,  a n d  r e p e a l i n g  laws a u t h o r i z i n g  t h o s e  b o n d s ;  

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. S A L E  O F  C E R T A I N  G E N E R A L  O B L I G A T I O N  B O N D S  P R O H I B I T E D .  (a) 

N o t w i t h s t a n d i n g  A S  3 7 . 1 5 . 0 2 0 ,  the s t a t e  b o n d  c o m m i t t e e  (AS 3 7 . 1 5 . 1 1 0 )  m a y  

n o t  s e l l  g e n e r a l  o b l i g a t i o n  b o n d s  i d e n t i f i e d  in (b) o f  t h i s  s e c t i o n  i f  a n  

a m o u n t  is a p p r o p r i a t e d  b y  l a w  to t h e  p r o j e c t s  d e s i g n a t e d  b y  l a w  to be  p a i d  

f o r  w i t h  the g e n e r a l  o b l i g a t i o n  b o n d s ,  a n d  t h e  a m o u n t  o f  t h e  a p p r o p r i a t i o n  

to e a c h  p r o j e c t  is n o t  less t h a n  t h e  a m o u n t  a u t h o r i z e d  for  t h a t  p r o j e c t  in  

t h e  l a w  a u t h o r i z i n g  the g e n e r a l  o b l i g a t i o n  bo nd s.

(b) T h e  p r o v i s i o n s  o f  (a) o f  t h i s  s e c t i o n  a p p l y  to g e n e r a l  o b l i g a t i o n  

b o n d s  r a t i f i e d  b y  a m a j o r i t y  of t h e  v o t e r s  at  t h e  g e n e r a l  e l e c t i o n  of  

N o v e m b e r  4, 1980, a n d  a u t h o r i z e d  b y

(1) ch. 91, S L A  1 9 8 0  ( c a p i t a l  i m p r o v e m e n t s  f o r  f i s h e r i e s  f a c i l i­

ties);

(2) ch. 97, S L A  1 9 8 0  ( c a p i t a l  i m p r o v e m e n t s  f o r  w a t e r  a n d  s e w e r  

s y s t e m s ,  s o l i d  w a s t e  f a c i l i t i e s ,  a n d  v i l l a g e  s a f e  w a t e r  f a c i l i t i e s ) ;

(3) ch. 99, -SLA 1980. ( c a p i t a l  i m p r o v e m e n t s  f o r  c o r r e c t i o n a l  

f a c i l i t i e s ) ;

(4) ch. 118, S L A  1 9 8 0  ( t r a n s p o r t a t i o n  f a c i l i t i e s ,  p u b l i c  t r a n s­

po r t a t i o n ,  a n d  p l a n n i n g  for t r a n s p o r t a t i o n  p r o j e c t s ) ;

(5) ch. 121, S L A  1 9 8 0  ( c a p i t a l  i m p r o v e m e n t s  f o r  e d u c a t i o n a l
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f a c i l i t i e s ,  t e a c h e r  h o u s i n g ,  l i b r a r y  f a c i l i t i e s  a n d  U n i v e r s i t y  of A l a s k a  

f a c i l i t i e s ) .

* S ec. 2. T h e  f o l l o w i n g  laws a r e  r e p e a l e d :  ch. 91, S L A  1980; ch. 97,
i  * • •

SLA 1980; ch. 99, S L A  1980; ch. 118, S L A  1980; a n d  ch. 121, S L A  1980.

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS. 0 1 . 1 0  
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Date:_______________________________

Mr. S p e a k e r :

The C o m m i t t e e  on_________F I N A N C E ____________________ has h a d  H B  161_________
"An Act re la tin g  to the general ob lig a tion  bonds approved by the voters a t the November 1980 general e lec tio n , and repealing laws authorizing those bonds; and providing fo r an e f fe c tiv e  d a te ."
u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it back w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass [ ] do not pass

[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ ] same t i t l e

[ ] r e p l a c e  w i t h  CS for _______________________________________________[ ] new t i t l e

and r e c o m m e n d s  __________________________

COMMITTEE REPORT

HOUSE

3/2/81 FURTHER:

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] New Fiscal Note

[ ] r e p o r t s  it ba c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _______________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO PA S S  O T H E R  R E C O M M E N D A T I O N S :

H 60 (Rev. 12/78)

CHAIRMAN
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I n t r o d u c e d :  2 / 1 7 / 8 1
R e f e r r e d :  S t a t e  A f f a i r s  a n d
F i n a n c e

I K  T H E  H O U S E  B Y  M A L O R E

H O U S E  B I L L  NO. 161 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For a n  A c t  e n t i t l e d :  "An Act r e l a t i n g  to t h e  g e n e r a l  o b l i g a t i o n  b o n d s  a p­

p r o v e d  b y  t h e  v o t e r s  a t  tbe N o v e m b e r  1 9 8 0  g e n e r a l  

e l e c t i o n ,  a n d  r e p e a l i n g  laws a u t h o r i z i n g  t h o s e  b o n d s :  

a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. S A L E  O F  C E R T A I N  G E N E R A L  O B L I G A T I O N  B O N D S  P R O H I B I T E D .  (a) 

N o t w i t h s t a n d i n g  A S  3 7 . 1 5 . 0 2 0 ,  the s t a t e  b o n d  c o m m i t t e e  (AS 3 7 . 1 5 . 1 1 0 )  m a y  

n o t  s e l l  g e n e r a l  o b l i g a t i o n  b o n d s  i d e n t i f i e d  in (b) of  th i s  s e c t i o n  if  an 

a m o u n t  is a p p r o p r i a t e d  b y  l a w  to t h e  p r o j e c t s  d e s i g n a t e d  b y  lav; to be  p a i d  

f o r  v;ith t h e  g e n e r a l  o b l i g a t i o n  b o n d s ,  and t h e  a m o u n t  of the a p p r o p r i a t i o n  

to e a c h  p r o j e c t  is not less t h a n  t h e  a m o u n t  a u t h o r i z e d  for t h a t  p r o j e c t  i n

t h e  l a w  a u t h o r i z i n g  the g e n e r a l  o b l i g a t i o n  b o n d s .

(b) T h e  p r o v i s i o n s  of  (a) o f  t h i s  s e c t i o n  a p p l y  to g e n e r a l  o b l i g a t i o n  

b o n d s  r a t i f i e d  b y  a m a j o r i t y  of the v o t e r s  at t h e  g e n e r a l  e l e c t i o n  of 

N o v e m b e r  4, 1980, a n d  a u t h o r i z e d  b y

(1) ch. .91, S L A  1 9 8 0  ( c a p i t a l  i m p r o v e m e n t s  f o r  f i s h e r i e s  f a c i l i­

ties) ;

(2) ch. 97, SLA 1 9 8 0  ( c a p i t a l  i m p r o v e m e n t s  f o r  w a t e r  a n d  s e w e r  

s y s t e m s , s o l i d  v;aste f a c i l i t i e s ,  a n d  v i l l a g e  s a f e  w a t e r  f a c i l i t i e s ) :

(3) ch. 99, SLA 1 9 8 0  ( c a p i t a l  i m p r o v e m e n t s  f o r  c o r r e c t i o n a l

f a c i l i t i e s ) :

(A) ch. 113, SLA 1 9 8 0  ( t r a n s p o r t a t i o n  f a c i l i t i e s ,  p u b l i c  t r a n s­

p o r t a t i o n ,  a n d  p l a n n i n g  for t r a n s p o r t a t i o n  p r o j e c t s ) :

(5) ch. 121, SLA 1 9 3 0  ( c a p i t a l  i m p r o v e m e n t s  f o r  e d u c a t i o n a l

. 1 .  H B  161
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f a c i l i t i e s ) .

* S e c .  2. T h e  f o l l o w i n g  laws a r e  r e p e a l e d :  ch. 91, S L A  1980; ch. 97, 

SLA 1 9 8 0 ;  ch. 99, S L A  1980; ch. 118, S L A  1980; a n d  ch. 121, S L A  1980.

* Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS  0 1 . 1 0 . -  

0 7 0 ( c ) .
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A Bi-Monthly Report on Government Finance Issues in the States

THE FISCAL LETTER
An Information Service of the National Conference of State Legislatures —  Earl S. Mackey, Executive Director

EDITORS: Nancy Hauswald Vol. Ill, No. 2
Ken Kirkland March 1981

S t a t e  D e b t  M a n a g e m e n t

To meet the capital construction needs of their constituents, states must finance capital 
facilities either by expenditures from current revenue or by borrowing in the bond market. A 
policy of financing capital investments out of current taxes and charges can hinder states 
from using their limited fiscal resources for other essential purposes. Because most capital 
investments have useful lives that exceed more than one budget period and may in fact benefit 
future generations of taxpayers, a large proportion of capital financing is done through 
long-term borrowing.

Long-term financing of capital projects can, however, lead to consequences that necessi­
tate states developing debt management policies. Any debt sold to finance a project will 
result in liabilities which must be repaid, with interest, in future years. These repayments 
create a fixed obligation or annual debt service in the states' future year budgets. No new 
expenditure commitments can be made that would result in a state's inability to retire its 
bonds. In addition to retiring their debts, states must recognize that any new facility will 
generate future additional operating costs that will have to be met. Therefore, debt manage­
ment policies must include long-term capital planning and budgeting that examines the state's 
future fiscal and economic capacity to pay.

The two major classifications of bonded indebtedness at the state level are guaranteed, 
or general obligation, which carries with it the full faith and credit of the state and is 
secured by the state's general revenues, and nonguaranteed, or revenue, which is secured by 
the revenues of the activity for which the debt is sold.

The volume of the nonguaranteed debt has been growing much more rapidly than general 
obligation debt. State debt management policies should recognize that the growing use of 
revenue bonds to support a variety of programs such as industrial development, housing 
finance and pollution control has added to the size and complexity of the tax-exempt bond 
market.

1405 Curtis Street, Suite 2300, Denver, Colorado 80202, (303) 623-6600
Engraving provided by the Denver Public Ubrary, Western History Department



STATE PERT: AN OVERVIEW (FY 1979) -
Debt Per .Total Debt Outstandino Debt Interest as
CaDita as a Percentane of a Percentage of

Own-Source Revenues State Expenditures

Debt Per $1000 
of Personal 

Income

NEW ENGLANff 
Connecticut 
Maine
Massachusetts 
New Hampshire 
Rhode Island 
Vermont

$1153
63*
939
833

1268
1036

(7
(17
(9

(13
(6
(8

169.8% (3 
99.0% (16 

116.1% (11 
187.6% 
160.9% 
1*0.7%

(2
(5
(3

8.9% (3) 
5.2% (15)
6.6%
6.9%

(8)
(6)

5.9% (11) 
5.9% (10)

$130 (9 
101 (15 
118 (12 
115 (13 
169 (5 
160 (6

MIDEAST 
Delaware 
Maryland 
New Jersey 
New York 
Pennsylvania

$1*69 (4 
10 
15 
(5 
18

890
734

1302
550

134.2%
107.6%
115.0%
165.4%
81.0%

7.1% (4) 
5.5% (14)
5.9%

16.2%
(9)
(1

5.5% (12

$172 (4
106
84

158
71

14
15 
(7 
20

"SREAT LAKES 
Illinois 
Indiana 
Michigan 
Ohio
Wisconsin

$ 509 
108 
272 
349 
*73

22
48
36
28
24

PLAINS 
Iowa 
Kansas 
Minnesota 
Missouri 
Nebraska 
North Dakota 
South Dakota

77.9%
16.3%
33.5%
65.5%
57.2%

20
*8
37
23
26

4.7% (17) 
1.2% (44) 
2.6% (29) 
3.9% (23) 
3.9% (21)

$ 57 
14 
32 
44 
63

27
48
38
32
23

$ 128 
194 
462 
146 
33 

199 
842

*6
41
25
45
50
39
12

lu m r n r
Alabama 
Arkansas 
Florida 
Georgia 
Kentucky 
Louisiana 
Mississippi 
North Carolina 
South Carolina 
Tennessee 
Virginia 
West Virginia

19.*%
31.3%
50.5%
28.9%
5.7%

24.7%
152.3%

47
*0
28
42
49
*4
(6

0.8% (46) 
1.5% (42) 
4.1% (20) 
1.8% (40) 
0.3% (50) 
0.7% (48) 
4.6% (18)

16
25
59
20
4

28
122

47
42
25
44
40
40
10

$ 279 
112 
301 
263 
797 
656 
347 
198 
542 
317 
320 
872

35
47
33
37
14
16
29
40
19
32
31
11

"SOUTHWEST 
Arizona 
New Mexico 
Oklahoma 
Texas

47.9%
21.2%
55.1%
48.8%

112.6%
39.4%
58.2%
33.5%
85.6%
59.6%
44.7%
119.6%

30
46
27
49
13
17 
25 
38
18 
2* 
33 
10

2.5% (32) 
0.8% (47) 
3.9% (22) 
2.3% (34) 
5.4% (13) 
4.1% (19) 
3.1% (25) 
2.2% (35) 
1.6% (41) 
3.3% (24) 
2.5% (31) 
4.7% (16)

$ 45 
19 
41 
40 

122 
99 
63 
30 
87 
49 
*2 

133

31
46
34
35 
11 
16 
22 
39 
17 
28 
33 
(8

39
414
522
173

49
26
21
43

rO'CkY mo u n t a t t t

Colorado
Idaho
Montana
Utah
Wyoming______

5.4%
41.3%
76.4%
30.7%

50
34
21
41

0.5% (49) 
2.2% (36) 
2.8% (26) 
1.9% (39)

6
64
74
23

49
21
19
43

$ 154

187
288
480

44
38
42
3*
23

FAR w e s t 
California 
Nevada 
Oregon 
Washington 
Alaska 
Hawaii

22.5%
37.1%
28.8%
32.1%
47.3%

45
36
48
39
31

1.2% (45) 
2.1% (37) 
1.3% (43) 
2.0% (38) 
2.4% (33)

$ 20 
36 
28 
46 
59

45
37
41
30
26

$ 338 
533

30
20

1507 (3 
386 (29)

3356 (1)
4 (2)1854

40.1%
69.5%

199.9%
*6.6%
109.2%
150.6%

35
22

(1
32)
14)'
(7)

2.8% (27) 
2.8% (27) 

10.4% (2) 
2.5% (30) 
6.-9% [5) 
6.7% (7)

$ 39 (36 
60 (24 

193 (3 
48 (29) 

309 (1 
9 9 1  ( 9 \
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THE FISCAL LETTER
An Information Service of the National Conference of State Legislatures —  Earl S. Mackey, Executive Director

EDITORS: Nancy Hauswald Vol. Ill, No. 2
Ken Kirkland March 1981

S t a t e  D e b t  M a n a g e m e n t

To meet the capital construction needs of their constituents, states must finance capita-1 
facilities either by expenditures from current revenue or by borrowing in the bond market. A 
policy of financing capital investments out of current taxes and charges can hinder states 
from using their limited fiscal resources for other essential purposes. Because most capital 
investments have useful lives that exceed more than one budget period and may in fact benefit 
future generations of taxpayers, a large proportion of capital financing is done through 
long-term borrowing.

Long-term financing of capital projects can, however, lead to consequences that necessi­
tate states developing debt management policies. Any debt sold to finance a project will 
result in liabilities which must be repaid, with interest, in future years. These repayments 
create a fixed obligation or annual debt service in the states' future year budgets. No new 
expenditure commitments can be made that would result in a state's inability to retire its 
bonds. In addition to retiring their debts, states must recognize that any new facility will 
generate future additional operating costs that will have to be met. Therefore, debt manage­
ment policies must include long-term capital planning and budgeting that examines the state's 
future fiscal and economic capacity to pay.

The two major classifications of bonded indebtedness at the state level are guaranteed, 
or general obligation, which carries with it the full faith and credit of the state and is 
secured by the state's general revenues, and nonguaranteed, or revenue, which is secured by 
the revenues of the activity for which the debt is sold.

The volume of the nonguaranteed debt has been growing much more rapidly than general 
obligation debt. State debt management policies should recognize that the growing use of 
revenue bonds to support a variety of programs such as industrial development, housing 
finance and pollution control has added to the size and complexity of the tax-exempt bond 
market.

1405 Curtis Street, Suite 2300, Denver, Colorado 80202, (303) 623-6600
Engraving provided by the Denver Pubic Ubrary, Western History Department



To protect taxpayers and the credit condition of the state against overborrowing, most states place limitations on the state legislature's borrowing authority. A survey of con­stitutional limits on long-term state debt indicates that:• 13 states require a voter-approved referendum for the issuance of all debt;• 12 states have imposed dollar limitations on the amount of debt that can be issued ranging from $50,000 to $2,000,000, and require an approved referendum to exceed these limits;• 6 states limit debt on a percentage of assessed valuation ranging from1 percent to 5 percent;t 6 states limit debt on a percentage of state revenues; and,t 13 states limit debt only by approved legislative authorization, ranging froma simple majority to a three-fourths majority.These debt limitations usually apply to general obligation debt and not to nonguaranteed debt.The securities market is primarily concerned with the state's capacity to support debt- service payments along with its other expenditures, and its overall economic-fiscal condition. The security of the revenue base supporting a bond issue and the state's long-term economic future are probably the most important determinants of the state's wealth and tax base.Because states compete in the municipal bond market it may be worthwhile to survey the states' ranking in some debt burden statistics. Such statistics are a basic part of agency rankings of the credit quality of bond issues. (These statistics were updated from a study on "Bonded Indebtedness in Kentucky" by the Kentucky Legislative Research Commission. Data for these updates came from State Government Finances in 1979, published by the U.S. Bureau of the Census.) 'The table lists the states by region with four debt-burden statistics. The number in parentheses is the ranking from one to fifty  by that statistic. Several interesting patterns emerge from this table. New England and Mideastern states rank much higher on all four indi­cators than other regions, with no state lower than twentieth on any of the statistics. The Great Plains and Southeastern states have the lowest debt levels, with the exceptions of South Dakota, Kentucky and West Virginia. The Southwestern and Rocky Mountain states also have low debt levels. In the Far West, the pattern is mixed with California, Nevada and Washington all having low debt levels, but Alaska, Hawaii and Oregon having some of the highest debt levels in the nation. Oregon's rating comes from its veterans home loan program, the largest of its kind in the country. Although their debt level is high, much of it is secured by first mort­gages. This table incorporates all state general obligation and state-guaranteed debt, but does not reflect the total volume of public authority or moral obligation bonding.It must be emphasized that bond rating agencies do not base their opinions solely on the level of debt burden of the states. There are a variety of other factors that are involved, including the state's overall fiscal and economic trends. Thus, a state displaying high debt burden statistics but experiencing favorable economic growth can receive a high credit quality rating. Factors that can adversely affect a state's rating include mismanagement, improper use of debt financing, unusually high short-term borrowing, vulnerability to national economic fluctuations and changes in tax structure.The most important aspect of the quality rating is its impact on interest costs. While differences among the quality grades fluctuate depending on market conditions, the highest rated bonds sell at interest rates lower than the lowest rated. This difference can be a percentage point or more of interest and can result in large savings to states over the full life  of the bonds.
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STATE DEBT: AN OVERVIEW (FY 1979)
Debt Per .Total Debt Outstandino 
Cam’ta as a Percentane of

Own-Source Revenues

Debt Interest as 
a Percentane of 

State Expenditures

Debt Per $1000 
of Personal 

Income

NEW ENGLAND 

Connecticut 
Maine
Massachusetts 
New Hampshire 
Rhode Island 
Vermont

$1153

63*
939

833

1268
1036

(7)
(17)

(9)
(13)

(6)

(•3)

169.8% (3 
99.0% (16 

116.1% (11 
187.6% (2 

160.9% (5 

1*0.7% (8

8.9% (3) 
5.2% (15) 

6.6% (8) 

6.9% (6) 

5.9% (11) 

5.9% (10)

$130 (9) 

101 (15) 

118 (12) 

115 (13) 

169 (5) 

160 (6)

MIDEAST
Delaware $1*69 (4) 134.2% (9 7.1% (4) $172 (4)

Maryland 890 (10) 107.6% (15 5.5% (14) 106 (14)

New Jersey 734 (15) 115.0% (12 5.9% (9) 84 (18)

New York 1302 (5) 165.4% (4 16.2% (1) 158 (7)

Pennsylvania 550 (18) 81.0% (19 5.5% (12) 71 (20)

GREAT LAKES . . .
Illinois $ 509 (22) 77.9% (20 4.7% (17) S 57 (27)

Indiana 108 (48) 16.3% (48 1.2% (44) 14 (48)

Michigan 272 (36) 33.5% (37 2.6% (29) 32 (38)

Ohio 349 (28) 65.5% (23 3.9% (23) 44 (32)

Wisconsin *73 (24) 57.2% (26 3.9% (21) 63 (23)

PLAINS
Iowa $ 128 (*6) 19.*% M 7 0.8% (46) 16 (47)

Kansas 194 (41) 31.3% (*0 1.5% (42) 25 (42)

Minnesota 462 (25) 50.5% (28 4.1% (20) 59 (25)

Mi ssouri 146 (45) 28.9% (42 1.8% (40) 20 (44)1 1 1 v w V vi • *
Nebraska 33 (50) 5.7% (49 0.3% (50) 4 (40)1 1 *— W 1 vt w 1' V*
North Dakota 199 (39) 24.7% (44 0.7% (48) 28 (40)

South Dakota 842 (12) 152.3% (6 4.6% (18) 122 (10)

SOUTHEAST . .
Alabama $ 279 (35) 47.9% (30 2.5% (32) $ 45 (31)

Arkansas 112 (47) 21.2% (46 0.8% (47) 19 (46)

Florida 301 (33) 55.1% (27 3.9% (22) 41 (34)

Georgia
Kentucky
Louisiana

268 (37) 48.8% (49 2.3% (34) 40 (35)

797 (14) 112.6% (13 5.4% (13) 122 (ID
656 (16) 89.4% (17 4.1% (19) 99 (16)

Mi ssissiDDi 347 (29) 58.2% (25 3.1% (25) 63 (22)1 1 1 W W ■ v v ■ J-* p 1
North Carolina 198 (40) 33.5% (38 2.2% (35) 30 (39)

South Carolina 542 (19) 85.6% (18 1.6% (41) 87 (17)

Tpnnpccpp 317 (32) 59.6% (24 3.3% (24) 49 (28)1 Cllllwwwww

Virginia 
West Virginia

320 (31) 44.7% (33 2.5% (31) *2 (33)

872 (11) 119.6% (10 4.7% (16) 133 (8)

SOUTHWEST
Arizona 39 (49) 5.4% (50 0.5% (49) 6 (49)

New Mexico 414 (26) 41.3% (34 2.2% (36) 64 (21)

Oklahoma 522 (21) 76.4% (21 2.8% (26) 74 (19)

Texas 173 (43) 30.7% (41 1.9% (39) 23 (43)

ROCKY MOUNTAIN
Colorado $ 154 (44) 22.5% (45 1.2% (45) $ 20 (45)

Idaho 2** (38) 37.1% (36 2.1% (37) 36 (37)

Montana 187 (42) 28.8% (48 1.3% (43) 28 (41)

Utah 288 (3*) 32.1% (39 2.0% (38) 46 (30)

Wyoming 480 (23) 47.3% (31 2.4% (33) 59 (26)

FAR WEST '
$ 338 2.8% (27) $ 39California (30) 40.1% (35 (36)

Nevada 533 (20) 69.5% (22 2.8% (27) 60 (24)

Oregon 1507 (3) 199.9% (1 10.4% (2) 193 (3)

Washington 386 (29) 46.6% (32 2.5% (30) 48

(!?iAlaska 3356 i1 ) 109.2% ('14' 6.-5% f5) 309

Hawaii 1854 (2) 150.6% (7 6.7% (7) 227 (2)
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In developing debt management policies it  is not possible to determine a specific limit on debt which may be applicable to all states, nor is it  possible to determine an exact amount of debt which all states would be able to issue and manage efficiently. However, debt management policies that include debt limits, analyses of the state's capacity to retire their debt and pay for operating costs associated with it in future years, and overall capital planning and budgeting can benefit the state by improving and strengthening its position in the bond market with the result being greater savings to the state.
T a x i n g  N o n g o v e r n m e n t a l  E x e m p t  P r o p e r t yTaxing exempt property does not appear to be an idea whose time has come—yet. Despite recurring calls to tighten the granting of exemptions or place user charges on exempt property, states and cities have done very little  to significantly increase the taxes or charges on presently-exempt nongovernmental property. But, i f  governments continue to undergo fiscal strains, it is possible that during the next decade major changes will occur in the treatment of exempt property.

« A widely-used estimate is that one-third of all U.S. property is tax exempt; but, the great majority of this property is government-owned. Thus, the potential revenue that could be obtained from nongovernmental exempt property is far less than the one-third figure would suggest.This generalization must be qualified in several respects. The amount of tax exempt property varies widely from place to place. The largest concentration of exempt property is usually found in the central cities of metropolitan areas; therefore, exempt property may be much greater in certain places than in others. Moreover, substantial evidence exists showing that the value of exempt property is growing faster than that of taxable property, so exempt property may become an increasingly attractive source of revenue for financially hard-pressed cities.States differ widely in their definitions of tax-exempt property. The best recent survey of state laws in this regard is a report published by the Greater Hartford Chamber of Commerce, Property Tax Exemptions for Non-Profit Institutions: Problems and Proposals. This studydescribes how all 50 states treat each of the major types of totally-exempt property (schools, churches, hospitals, and cemeteries), and many of the minor types, such as YMCAs, Chambers ofCommerce, camps, lodges, fraternal organizations, and so forth.Several years ago, Connecticut broke new ground by providing payments in lieu of taxes from the state government to local governments in areas where private institutions of higher education and private hospitals are located. Approximately 38 states compensate localities for certain types of exempt government property, but Connecticut initiated the first program to provide payments for nongovernmental property. While some localities support such pro­grams because of the additional aid received, these programs must be compared with other mechanisms of providing state aid, and the presence of exempt property may not be the most appropriate indicator to use in distributing aid. With many states suffering from extreme budgetary pressures, funds for payment in lieu of taxes programs are often scarce. Rulingout state payments, states must find ways to obtain money from tax exempt organizations them­selves.Recent experiences in Virginia and New York suggest that the forces in favor of obtaining revenue from exempt organizations are usually not sufficient to overcome resistance from the organizations themselves. For at least five years, Virginia has allowed localities to levy service charges on state governmental property and some types of nongovernmental property.Among the types of nongovernmental property that may be subject to service charges are ceme­teries, colleges and other schools, and certain properties of benevolent or charitable asso­ciations. While many local governments have levied service charges on state property to reflect the cost of police and fire protection and refuse collection, hardly any localities have assessed such charges on nongovernmental exempt property.



In New York, local governments may deny exemptions to certain types of organizations on a local option basis. While the largest holders of exempt property—schools and churches-- are exempt from this law, many other types of property could have their exemptions removed. Nevertheless, relatively few localities have availed themselves of the opportunity to remove such exemptions.Across the country there are many examples of exempt property for which service charges are being paid voluntarily. Private institutions of higher education frequently make such payments, although they are generally for much less than the tax they would pay i f  taxable.Mandatory service charges for private exempt property, however, are very rare.Many other reforms can be implemented to obtain increased revenue. In certain states, it  is reportedly common practice for assessors to grant more generous exemptions than are prescribed by law. Vigorous enforcement of existing statutes could pay off in such cases. Along similar lines, New York state has recently instituted a program requiring owners of exempt property to file  applications to verify their qualifications for exemption.Perhaps the day is not far off when large amounts of revenue will be obtained from tax exempt- property. But that day has not yet arrived.(NOTE: This article draws on materials presented at a workshop on tax exempt propertysponsored by NCSL in Albany, New York in February 1981. For more information about taxexempt property, contact Steven Gold, NCSL-Denver, (303) 623-6600.)
S t a t e  T a x  T r e n d sWith the recession restraining revenue growth, only nine states had tax increases inexcess of the inflation rate during fiscal 1980, according to a recent Census Bureau report.Except for North Dakota, all of the states with the fastest tax increases were in the rapidly- growing West and South.These statistics do not, however, include local tax revenue, which rose more slowly than state taxes. Property taxes, which constitute the majority of local tax revenue, rose only 5.5 percent.Total state tax revenue rose 9.6 percent, much less than the 12̂  percent rise of con­sumer prices during this period. There was great variation among the states. As the attachedtable shows, Alaska and California had the largest increases, while Michigan and Vermont ranked at the bottom, with decreases in their tax revenue.These findings may call into question one of the arguments for indexing state income taxes. While inflation causes disproportionate increases of income tax revenue when tax rates are progressive, yields from other taxes are much less responsive to inflation. Thus, statetaxes claimed a smaller proportion of personal income in fiscal 1980 than previously. Withfederal aid other than grants for payments to individuals rising less than 6 percent, manystate governments experienced serious budgetary problems.Other significant trends in state taxes include the following:• Five states—Alaska, Hawaii, Oklahoma, Utah and Wyoming—were among the fastest growers for the second consecutive year. At the other extreme, Indiana, Tennessee and Wisconsin repeated in the lowest quartile.• Several states, such as Arkansas, California, North Dakota and Texas, swung from very low increases in 1979 to very large ones in 1980. Colorado, Nevada and Rhode Island moved in the other direction, experiencing abnormally small increases.



GROWTH OF STATE TAX REVENUE, 1978-79 AND 1979-80

Percentage change 
1979-80

State Level Rank

Alaska 76.0% 1
California 18.4 2
Texas 17.8 3
Oklahoma 17.2 4
Arkansas 16.5 5
North Dakota 14.5 6
Hawaii 14.0 7
Wyoming 13.2 8
Utah 13.1 9
New Mexico 12.0 10
Florida 12.0 11
Illinois 11.9 12
Maine 11.7 13
Georgia 11.5 14
Arizona 11.1 15
North Carolina 10.3 16
South Carolina 10.2 17
South Dakota 10.2 18
New Jersey 10.1 19
Nebraska 10.0 20
New York 9.3 21
Montana 9.1 22
Louisiana 9.1 23
Pennsylvania 8.8 24
Mississippi 8.7 25
Massachusetts 8.5 26
Washington 7.3 27
Connecticut 7.1 28
Virginia 7.0 29
Kansas 6.9 30
Alabama 6.3 31
Iowa 6.2 32
West Virginia 6.0 33
Oregon 5.2 34
Idaho 5.1 35
Delaware 4.8 36
Maryland 4.3 37
Missouri 4.1 38
Colorado 3.5 39
Kentucky 3.3 40
Wisconsin 3.2 41
Ohio 3.2 42
Nevada 3.0 43
Rhode Island 2.4 44
Tennessee 2.3 45
Minnesota 2.2 46
New Hampshire 1.3 47
Indiana 1.0 *8
Vermont -0.4 49
Michigan -1.3 50
United States 9.6

Percentage change Per Capita
1978-79 1980

Level Rank Level Rank

44.9% 1 $3,540.90 1
8.9 38 853.31 5
6.5 45 504.95 43

15.2 11 614.12 19
7.5 44 532.46 39
4.9 50 566.00 29
16.1 9 1,091.13 2
18.4 5 862.50 4
14.7 12 574.80 26
8.7 40 746.21 7

14.0 14 542.25 33
9.5 35 629.84 17
5.1 49 564.41 30

12.1 20 533.31 38
15.9 10 687.51 11
11.8 21 573.55 27
11.6 23 572.32 28
9.8 32 392.62 49
8.4 41 559.78 31
9.2 37 518.91 41
6.4 46 720.54 9

18.1 6 554.39 32
11.0 25 594.34 22
8.2 42 617.24 18
5.8 47 517.88 42
9.6 34 680.76 12

11.0 24 743.11 8
10.8 26 590.59 24
9.8 33 527.87 40

13.0 16 535.95 27
10.0 30 492.65 45
12.8 18 601.73 21
17.3 8 649.36 15
19.5 2 575.92 25
10.8 27 541.82 34
9.4 36 886.11 3

10.1 29 665.42 14
12.8 17 430.28 48
18.9 3 537.83 36
12.7 19 608.15 20
5.5 48 713.20 10

11.7 22 444.20 46
18.5 4 678.92 13
17.4 7 592.88 23
8.2 4.1 430.82 47

13.6 15 788.81 6
9.9 31 301.57 50
8.7 39 499.21 44

14.4 13 540.20 35
10.6 23 645.92 16

10.2 623.91

SOURCE: U.S. Census Bureau, State Government Tax Collections in 1980.
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funding I n f o r m a t i o n  
General Fund  
Dther F u n d s

7 1 2 , 5 0 0
-0-

§289,712,500

R e f e r r e d :  S t a t e  A f f a i r s  a n d  
F i n a n c e

Introduced: 2/17/81

|EN T H E  H O U S E  B Y  M A L O N E

H O U S E  B I L L  NO. 1 6 2  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For  an  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  f o r  c a p i t a l

i m p r o v e m e n t s  f o r  p r o j e c t s  for w h i c h  g e n e r a l  o b l i g a t i o n  

b o n d s  w e r e  a p p r o v e d  b y  t h e  v o t e r s  a t  t h e  1 9 8 0  g e n e r a l  

e l e c t i o n }  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  s u m  o f  $ 4 , 2 1 8 , 8 0 0  is a p p r o p r i a t e d  f r o m  t he  g e n e r a l  f u n d  

to th e D e p a r t m e n t  of P u b l i c  S a f e t y  f o r  t h e  p u r c h a s e  of o n e  or m o r e  f i s h e r y  

p a t r o l  v e s s e l s  to b e  b a s e d  in w e s t e r n  A l a s k a .

* Sec. 2. T h e  s u m  of $ 3 , 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to

th e D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  for  a l l o c a t i o n  to t h e  

f o l l o w i n g  p r o j e c t s  in  t h e  e s t i m a t e d  a m o u n t s  s e t  out a f t e r  each, s u b j e c t  to 

r e a l l o c a t i o n  b e t w e e n  p r o j e c t s  i n  a c c o r d a n c e  w i t h  AS 3 7 . 0 7 . 0 8 0 ( e ) :

(1) C o m p l e t i o n  of S h i p  C r e e k  h a t c h e r y  $ 1 , 2 5 0 , 0 0 0

(2) C o m p l e t i o n  of  T r a i l  L a k e s  h a t c h e r y  2 , 0 0 0 , 0 0 0

(3) C o m p l e t i o n  of B e a v e r  F a l l s  h a t c h e r y  2 5 0 , 0 0 0

* Sec. 3. T h e  s u m  o f  $ 1 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the  g e n e r a l  f u n d  

to t h e  D e p a r t m e n t  of  E n v i r o n m e n t a l  C o n s e r v a t i o n  fo r v i l l a g e  s a f e  w a t e r  a n d  

s o l i d  w a s t e  c o n s t r u c t i o n  p r o j e c t s  u n d e r  t h e  V i l l a g e  S a f e  W a t e r  A c t  (AS 46 .0 7 )  

in the f o l l o w i n g  c o m m u n i t i e s :  C h e f o r n a k ,  C i r c l e ,  C o p p e r  C e n t e r ,  E a g l e

V i l l a g e ,  F a l s e  Pass, K o k h a n o k ,  N e l s o n  L a g o o n ,  N e w t o k ,  P e d r o  Bay, P o r t a g e  

Cre ek , Ruby, St. M i c h a e l ,  S t o n y  R i v e r ,  W h i t e  M o u n t a i n ,  C e n t r a l ,  H u s l i a ,

A m b l e r ,  K a s i g l u k ,  A n i a k ,  K l u k w a n .

* Sec. 4. T h e  s u m  o f  $ 2 3 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund  

to t h e  D e p a r t m e n t  of  E n v i r o n m e n t a l  C o n s e r v a t i o n  for u r b a n  w a t e r  an d s e w e r
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a n d  s o l i d  w a s t e  f a c i l i t y  c o n s t r u c t i o n  g r a n t s  t h r o u g h o u t  t h e  state.

* Sec. 5. T h e  s u m  o f  $ 5 , 5 3 6 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  to

t h e  D e p a r t m e n t  of H e a l t h  an d S o c i a l  S e r v i c e s  fo r e x p a n s i o n  o f  th e E a g l e  

R i v e r  c o r r e c t i o n a l  c e n t e r .

* Sec. 6. T h e  s u m  of $ 4 , 9 9 8 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

t h e  D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  to u p g r a d e  and  c o n s t r u c t  a n  

a d d i t i o n  to t h e  J u n e a u  c o r r e c t i o n a l  c e n t e r .

* Sec. 7. T h e  s u m  o f  $ 4 , 9 5 2 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

t h e  D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  f o r  e x p a n s i o n  of th e F a i r b a n k s  

c o r r e c t i o n a l  c e n t e r .

* Sec. 8. T h e  s u m  of $ 6 , 9 8 9 , 0 0 0  is a p p r o p r i a t e d  f r o m  th e g e n e r a l  f u n d  to 

t h e  D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s  for  c o n s t r u c t i o n  of a r e g i o n a l  

j a i l  f a c i l i t y  at No me .

* Sec. 9. T h e  s u m  of $ 3 , 8 7 3 , 0 0 0  is a p p r o p r i a t e d  f r o m  th e g e n e r a l  f u n d  to

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  for c o n s t r u c t i o n  of a p r e - t r i a l

a d d i t i o n  to t h e  A n c h o r a g e  c o r r e c t i o n a l  c e nt er .

* Sec. 10. T h e  s u m  o f  $ 2 , 0 0 2 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fun d  

t o  the D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  as a c o n t i n g e n c y  for  c o r r e c­

ti o n a l  f a c i l i t y  c o n s t r u c t i o n  p r o j e c t s .

* Sec. 11. T h e  sum of  $ 2 8 , 9 9 3 , 2 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  

to the D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  for a l l o c a t i o n  to 

t h e  f o l l o w i n g  f e d e r a l  a i d  h i g h w a y  p r o j e c t s  in the e s t i m a t e d  a m o u n t s  set out 

a f t e r  each, s u b j e c t  to r e a l l o c a t i o n  b e t w e e n  p r o j e c t s  in a c c o r d a n c e  w i t h  

A S  3 7 . 0 7 . 0 8 0 ( e ) :

(1) T r a n s p o r t a t i o n  p l a n n i n g  $ 3 , 5 0 0

(2) P u b l i c  t r a n s p o r t a t i o n  8 , 8 0 0 , 0 0 0

(3) C e n t r a l  r e g i o n  h i g h w a y s  5 , 4 1 8 , 0 0 0

(4) I n t e r i o r  r e g i o n  h i g h w a y s  4 , 8 2 2 , 9 0 0

(5) S o u t h e a s t  r e g i o n  h i g h w a y s  1 , 6 1 3 , 3 0 0

-2- H B  16 2
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(6) W e s t e r n  r e g i o n  h i g h w a y s  9 7 7 , 5 0 0

(7) S o u t h c e n t r a l  r e g i o n  h i g h w a y s  4 , 9 3 3 , 0 0 0

(8) S t a t e w i d e  h i g h w a y s  2 , 4 2 5 , 0 0 0

* Sec. 12. T h e  s u m  o f  $ 1 8 , 9 4 2 , 0 0 0  is a p p r o p r i a t e d  f r o m  th e g e n e r a l  f u n d  

t o  t h e  D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  a l l o c a t i o n  to 

t h e  f o l l o w i n g  s t a t e  h i g h w a y  p r o j e c t s  i n  t he e s t i m a t e d  a m o u n t s  s e t  o u t  a f t e r  

each, s u b j e c t  to r e a l l o c a t i o n  b e t w e e n  p r o j e c t s  i n  a c c o r d a n c e  w i t h  A S  3 7 . 0 7 . -  

0 8 0( e) :

(1) R e c o n s t r u c t  S t i k i n e  to E v e r g r e e n ,  W r a n g e l l  $ 1 , 6 2 9 , 0 0 0

(2) K o t z e b u e  c i t y  s t r e e t s  2 , 2 6 9 , 0 0 0

(3) N o r t h  S l o p e  H i g h w a y  c u l v e r t s  2 , 6 0 0 , 0 0 0

(4) W o o l e y  L a g o o n  R o a d  u p g r a d e ,  N o m e  - T e l l e r  4 0 0 , 0 0 0

(5) D e x t e r  B y p a s s  u p g r a d e ,  N o m e  - T e l l e r  5 0 0 , 0 0 0

(6) G i l m o r e  t r a i l  r e p a v i n g ,  F a i r b a n k s  1 , 5 3 0 , 0 0 0

(7) E a s t  N o r t h e r n  L i g h t s ,  L a k e  O t i s ,  B o n i f a c e ,

T u d o r ,  a n d  D e B a r r  Roa ds , A n c h o r a g e  7 , 0 9 0 , 0 0 0

(8) St. M a r y ' s  - P i t k a s  P o i n t  R o a d  1 , 2 1 9 , 0 0 0
i

(9) J o h n s o n  R o a d  r e a l i g n m e n t  a n d  r e s u r f a c i n g ,

F a i r b a n k s  1 , 7 0 5 , 0 0 0

* Sec. 13. T h e  s u m  of $ 2 5 , 7 4 8 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fu n d  

t o  the  D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  the f o l l o w i n g  

p r o j e c t s  in the a m o u n t s  set out  a f t e r  each:

(1) H a l i b u t  R o a d  p a v i n g ,  D a v i d o f f  S t r e e t  to

m a r i n e  h i g h w a y  t e r m i n a l ,  S i t k a  $ 1 , 6 0 0 , 0 0 0

(2) K o t z e b u e  to C h i c a g o  C r e e k  road: e n v i r o n m e n t a l

a n d  a c c e s s  r e c o n n a i s s a n c e  s tu d y ,  K o t z e b u e  5 0 0 , 0 0 0

(3) C o n s t r u c t i o n  of r o a d  b e t w e e n  H o l y  C r o s s  an d

Y u k o n  Ri ve r:  p l a n n i n g  an d e n g i n e e r i n g  3 0 0 , 0 0 0

(4) P a v i n g  r o a d  f r o m  D i l l i n g h a m  to air p o r t ,



............ ......... . ........

D i l l i n g h a m

(5) C o n s t r u c t  S h u n g n a k  to D a l i  C r e e k  h a u l  r oad,

S h u n g n a k

(6) C h i c k a l o o n  r o a d

(7) B u t t e  Road, P a l m e r

(8) C i r c l e  - E a g l e  to B i r c h  C r e e k  r o a d  s t u d y

(9) C e n t r a l  b i c y c l e  t r a i l

(10) N e a r  I s l a n d  b r i d g e ,  K o d i a k

(11) C i r c l e  H o t  S p r i n g s  a i r p o r t  to G r a v e y a r d  C r e e k  

Ro ad : r e a l i g n m e n t  a n d  r e s u r f a c i n g

(12) A l a k a n u k  road: p l a n n i n g  a n d  e n g i n e e r i n g ,  

r i g h t s - o f - w a y ,  arid u t i l i t i e s

(13) U n a l a k l e e t  road, U n a l a k l e e t

(14) R o a d  p a v i n g ,  r e c o n s t r u c t  a i r p o r t  t o  L o u s e  T o w n  

S l o u g h  r o a d  a n d  b i c y c l e  trail, B e t h e l

(15) M o u n t a i n  V i e w  Dr ive : r e c o n s t r u c t  f r o m  E a s t  

F i f t h  to C o m m e r c i a l  Drive, A n c h o r a g e

(16) H i l a n d  Drive: g r a v e l  u p g r a d e ,  A n c h o r a g e

(17) B r a g a w  c o n s t r u c t i o n ,  O ' M a l l e y  to H u f f m a n ,

A n c h o r a g e

(18) H i ’lside Drive, p a v i n g  a n d  g r a d e  i m p r o v e m e n t ,  

O ' M a l l e y  to A b bo tt , A n c h o r a g e

(19) S t e e s e  b i c y c l e  p ath, F a i r b a n k s

(20) Local, s e r v i c e  r o a d s  a n d  tr a i l s ,  s o u t h  A n c h o r a g e

(21) M a i n  T r e e  S t r e e t ,  V a l l e y v i e w ,  A n c h o r a g e

(22) S k y l a n e  - M o u n t a i n  V i e w  Dr ive : s u r f a c i n g ,

F a i r b a n k s

(23) P o r t a g e  - W h i t t i e r ,  B u d  car rail  p r o j e c t

* Sec. 14. T h e  s u m  of $ 5 , 2 0 4 , 3 0 0  is a p p r o p r i a t e d  f r o m  the
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1 , 2 8 8 , 0 0 0

3 . 0 0 0 . 0 0 0

1.000.000 

1,000,000

1 8 7 . 0 0 0  

88,000

5 . 0 0 0 . 0 0 0

6 2 0 . 0 0 0

4 5 0 . 0 0 0

5 0 0 . 0 0 0

2 . 5 0 0 . 0 0 0

1 . 5 0 0 . 0 0 0

1.000.000

1 . 7 5 0 . 0 0 0

1,000,000

9 0 , 0 0 0

1,000,000

3 5 0 . 0 0 0

6 5 0 . 0 0 0

3 7 5 . 0 0 0  

g e n e r a l  fu n d



1 t o  the  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r a l l o c a t i o n  to

2 t h e  f o l l o w i n g  a v i a t i o n  p r o j e c t s  i n  the  e s t i m a t e d  a m o u n t s  set o u t  a f t e r  each,

3 s u b j e c t  to r e a l l o c a t i o n  b e t w e e n  p r o j e c t s  in a c c o r d a n c e  w i t h  A S 3 7 . 0 7 . 0 8 0 ( e ) :

4 (1) C e n t r a l  r e g i o n  a v i a t i o n $ 1 , 7 6 7 , 3 0 0

5 (2) I n t e r i o r  r e g i o n  a v i a t i o n 4 5 5 , 9 0 0

6 (3) S o u t h e a s t  r e g i o n  a v i a t i o n 5 9 1 , 8 0 0

7 (4) W e s t e r n  r e g i o n  a v i a t i o n 3 0 2 , 3 0 0

8 (5) H o m e r  a i r p o r t 1 8 0 , 0 0 0

9 (6) C h i g n i k  L a g o o n  r u n w a y 4 0 0 , 0 0 0

10 (7) B i g  L a k e  a i r p o r t  r u n w a y 1 0 0 , 0 0 0

11 (8) L e v e l o c k  r u n w a y 4 2 5 , 0 0 0

12 (9) S k a g w a y  r u n w a y 9 8 2 , 0 0 0

13 * S e c .  15. T h e  s u m  o f  $ 7 , 1 9 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

14 to th e D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  fo r the f o l l o w i n g

15 a v i a t i o n  p r o j e c t s  in t h e  a m o u n t s  s e t  o u t  a f t e r  each:

16 (1) N u i q s u t  a i r p o r t ,  p h a s e  I $ 2 , 1 0 0 , 0 0 0

17 (2) C i r c l e  H o t  S p r i n g s  a i r p o r t 3 9 0 , 0 0 0

18 (3) E m m o n a k  a i r p o r t ,  p h a s e  I 3 , 5 0 0 , 0 0 0

19 (4) H o o n a h  a i r p o r t 1 , 2 0 0 , 0 0 0

20 * Sec. 16. T h e  s u m  o f  $ 9 , 5 6 8 , 2 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

21 to  th e D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  for a l l o c a t i o n  to

22 t h e  f o l l o w i n g  m a r i n e  t r a n s p o r t a t i o n  p r o j e c t s  in t h e  e s t i m a t e d a m o u n t s  set

23 o u t  a f t e r  e ach, s u b j e c t  to r e a l l o c a t i o n  b e t w e e n  p r o j e c t s  in a c c o r d a n c e  w i t h

24 A S  3 7 . 0 7 . 0 8 0 ( e ) :

25 (1) C e n t r a l  r e g i o n $ 4 , 2 0 0 , 0 0 0

26 (2) S o u t h e a s t  r e g i o n 5 6 8 , 2 0 0

27 (3) P a s s e n g e r  t e r m i n a l  b u i l d i n g s :  A u k e  Bay, Sit ka ,

28 P e t e r s b u r g 3 , 6 5 0 , 0 0 0

29 (4) P r i n c e  R u p e r t  f e r r y  t e r m i n a l  b u i l d i n g 1 , 0 0 0 , 0 0 0

-5- HB 162



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

(5) F e r r y  t e r m i n a l  s h e l t e r s :  C l a r k ' s  Bay, M e t l a k a t l a ,

A n g o o n ,  K a k e  \ 1 5 0 , 0 0 0

* Sec. 17. T h e  s u m  of $ 4 1 , 0 5 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  

to t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  fo r a l l o c a t i o n  to 

the  f o l l o w i n g  p o r t s  a n d  h a r b o r s  p r o j e c t s  in t h e  e s t i m a t e d  a m o u n t s  s e t  ou t 

a f t e r  each, s u b j e c t  to r e a l l o c a t i o n  b e t w e e n  p r o j e c t s  i n  a c c o r d a n c e  w i t h  

A S  3 7 . 0 7 . 0 8 0 ( e ) :

(1) H o m e r  h a r b o r $ 6 , 1 0 0 , 0 0 0

(2) Ne a r  I s l a n d  h a r b o r  d e v e l o p m e n t 2 , 0 0 0 , 0 0 0

(3) K e t c h i k a n  b o a t  h a r b o r 1 , 3 0 0 , 0 0 0

(4) P e t e r s b u r g  b o a t  h a r b o r 3 , 7 5 0 , 0 0 0

(5) H o o n a h  b o a t  h a r b o r 1 , 9 0 0 , 0 0 0

(6) S i t k a  b o a t  h a r b o r 1 , 4 0 0 , 0 0 0

(7) S e w a r d  b o a t  h a r b o r / p o r t  d e v e l o p m e n t 4 , 5 0 0 , 0 0 0

(8) A u k e  B a y  f l o a t i n g  b r e a k w a t e r 3 , 5 0 0 , 0 0 0

(9) N o m e  p o r t  f a c i l i t y 5 , 0 0 0 , 0 0 0

(10) C o r d o v a  b o a t  h a r b o r 4 , 0 0 0 , 0 0 0

(11) S a n d  P o i n t  d o c k 3 , 5 0 0 , 0 0 0

(12) Po r t  L i o n s  b o a t  h a r b o r 1 , 1 0 0 , 0 0 0

(13) D i l l i n g h a m  p o r t  f a c i l i t y / d r y  m a i i n a 3 , 0 0 0 , 0 0 0

* Sec. 18. T h e  s u m  o f  $ 1 0 , 2 9 7 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d

to t h e  D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  for  t h e  f o l l o w i n g  

p o r t s  a n d  h a r b o r s  p r o j e c t s  in t h e  a m o u n t s  set o u t  a f t e r  each:

(1) U n a l a s k a  p o r t  d e v e l o p m e n t

(2) Y a k u t a t  p o r t  d e v e l o p m e n t

(3) K a s a a n  b o a t  h a r b o r

(4) B e t h e l  s m a l l  b o a t  h a r b o r

(5) L a t e r a l  s t a b i l i t y ,  t e r m i n a l  1, A n c h o r a g e

(6) A n c h o r a g e  s m a l l  b o a t  h a r b o r / d r y  m a r i n a

- 6 -  HB 1 6 2

$ 3 , 5 0 0 , 0 0 0

3 . 0 0 0 . 0 0 0

2 5 0 . 0 0 0

5 0 0 . 0 0 0

9 8 2 . 0 0 0
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(7) Salcha River boat launching/mooring facility 65,000

*  Sec. 19. T h e  s u m  o f  $ 1 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  th e g e n e r a l  f u n d  

t o  the D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f or  t h e  c o n s t r u c­

t i o n  of l o cal  s e r v i c e  r o a d s  a n d  t r a i l s  t h r o u g h o u t  t h e  sta te .

*  Sec. 20. T h e  s u m  o f  $ 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  to 

t h e  D e p a r t m e n t  of E d u c a t i o n  f o r  l i b r a r y  c o n s t r u c t i o n  g r a n t s  t o  c o m m u n i t y  

l i b r a r i e s  t h r o u g h o u t  the  st at e .

* Se c .  21. T h e  s u m  o f  $ 1 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the  g e n e r a l  f u n d  

to t he  D e p a r t m e n t  of  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  for  c o n s t r u c t i o n  

of t e a c h e r  h o u s i n g  t h r o u g h o u t  t he st at e .

* Sec. 22. T h e  s u m  o f  $ 3 7 , 2 7 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  

to  the U n i v e r s i t y  of  A l a s k a  f o r  t h e  f o l l o w i n g  p r o j e c t s  in  the a m o u n t s  s e t  

o u t  a f t e r  each:

(1) U n i v e r s i t y  C e n t e r ,  p h a s e  I, J u n e a u

(2) S ew er  c o n n e c t i o n ,  S i t k a  C o m m u n i t y  C o l l e g e

(3) M a r i n e  C e n t e r ,  p h a s e  I, S e w a r d

(4) L i b r a r y  a n d  c l a s s r o o m  b u i l d i n g ,  M a t a n u s k a -

$ 3 , 5 0 0 , 0 0 0  

7 5 , 0 0 0  

1,000,000

S u s i t n a  C o m m u n i t y  C o l l e g e

(5) A p p l i e d  s c i e n c e  b u i l d i n g ,  A n c h o r a g e  C o m m u n i t y

C o l l e g e

3 , 5 0 0 , 0 0 0

5 , 0 0 0 , 0 0 0

(6) Arts, t he a t r e ,  b o o k s t o r e ,  a n d  c l a s s r o o m  b u i l d i n g ,

A n c h o r a g e

(7) P u r c h a s e  of a d u l t  b a s i c  e d u c a t i o n  b u i l d i n g ,  

A n c h o r a g e  C o m m u n i t y  C o l l e g e

(8) C l a s s r o o m ,  s ho p,  K e h a i

220,000

5 , 6 0 0 , 0 0 0

5 , 2 0 0 , 0 0 0

(9) A d u l t  l e a r n i n g  c e n t e r ,  K o d i a k  C o m m u n i t y  C o l l e g e  2 , 3 0 0 , 0 0 0

(10) R a s m u s s o n  L i b r a r y ,  p h a s e  II, F a i r b a n k s

(11) C e n t r a l  r e c e i v i n g ,  F a i r b a n k s

(12) U t i l i t i e s  m o d i f i c a t i o n ,  s t a t e w i d e

8 . 5 0 0 . 0 0 0

1 . 3 0 0 . 0 0 0  

8 0 0 , 0 0 0
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(13) H a n d i c a p p e d  b a r r i e r  r e m o v a l ,  s t a t e w i d e  2 7 5 , 0 0 0

* Sec. 23. T h e  s u m  of  $ 2 4 , 8 8 1 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  th e D e p a r t m e n t  of  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f or  the f o l l o w i n g  

e d u c a t i o n a l  f a c i l i t i e s  in  the a m o u n t s  set  o u t  a f t e r  each:

(1) S o u t h e a s t  I s l a n d  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e

a r d a  s c h o o l s  $ 8 5 6 , 0 0 0

(2) B a r t l e t t  H i g h  S c h o o l  1 , 5 0 0 , 0 0 0

(3) K o d i a k  I s l a n d  B o r o u g h  s c h o o l s  5 0 0 , 0 0 0

(4) L a k e - P e n i n s u l a  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e

a r e a  s c h o o l s  1 , 0 0 0 , 0 0 0

(5) S o u t h w e s t  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a

s c h o o l s  2 , 0 7 2 , 0 0 0

(6) L o w e r  K u s k o k w i m  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e

a r e a  s c h o o l s  2 , 4 1 5 , 0 0 0

(7) S a i n t  M a r y ' s  s c h o o l  2 , 0 0 0 , 0 0 0

(8) N o r t h w e s t  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a

v o c a t i o n a l  t e c h n i c a l  sc ho o l  1 , 5 0 0 , 0 0 0

(9) B e r i n g  S t r a i t s  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a

s c h o o l s  1 , 9 3 4 , 0 0 0

(10) Y u k o n / K o y u k u k  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a

s c h o o l s  5 0 0 , 0 0 0

(11) I d i t a r o d  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a

s c h o o l s  9 0 0 , 0 0 0

(12) L o w e r  Y u k o n  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a

s c h o o l s  7 5 0 , 0 0 0

(13) K u s p u k  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a

s c h o o l s  1 , 9 0 0 , 0 0 0

28 (14) C h a t h a m  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a

29 s c h o o l s  1 , 2 5 1 , 0 0 0
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(15) H a i n e s  s c h o o l

(16) K a r l u k  s c h o o l

(17) M e t l a k a t l a  sc ho ol

(18) W r a n g e l l  s c h o o l

(19) H o l y  C r o s s  scho ol

1 , 3 3 2 , 0 0 0

9 6 0 , 0 0 0

2,000,000

1 , 5 0 0 , 0 0 0

11,000

* Sec. 24. T h e  a p p r o p r i a t i o n s  m a d e  b y  t hi s  A c t  are  for  c a p i t a l  p r o j e c t s  

a n d  a r e  s u b j e c t  to A S  3 7 . 2 5 . 0 2 0 .

* Sec . 25. T h i s  A c t  t a k e s  e f f e c t  o n  th e e f f e c t i v e  d a t e  of a v e r s i o n  of 

a n  Act  e n t i t l e d  " A n  A c t  r e l a t i n g  to the g e n e r a l  o b l i g a t i o n  b o n d s  a p p r o v e d  b y  

t h e  v o t e r s  at th e N o v e m b e r  1 9 8 0  g e n e r a l  e l e c t i o n ,  a n d  r e p e a l i n g  laws a u t h o­

r i z i n g  t h o s e  b on d s ;  a n d  p r o v i d i n g  fo r a n  e f f e c t i v e  d a t e . "

)
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T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
T W E L F T H  LEGI S L A T U R E

-

HB 161, HB 162 . . .

FISCAL NOTE

™ S T  H O U S E  B I L L  NO. 1 6 1  & H O U S E  B I L L  NO. 163lBill/Resolution No..

I
N

Titleffaking a  s p e c i a l  a p p r o p r i a t i o n  for c a p i t a l  i m p r o v e m e n t s  f o r  p r o j e c t s  f o r  w h i c h  g e n e r a l

o b l i g a t i o n  b o n d s  w e r e  a p p r o v e d  b y  the  v o t e r s ___________ Date 2 / 1 7 / 8 1 _______________

a t  t h e  1 9 8 0  g e n e r a l  e l e c t i o n .

R e q u e s t e d  b y  H o u s e  S t a t e  A f f a i r s  C o m m i t t e e _____________________________

I

I I . FISCAL DETAIL
A g e n c y  Affected S t a t e  B o n d. C o m m i t t e e ,  Dept, of  R e v e n u e  

Progr am Category Affected G e n e r a l  F u n d

BRU, Program, or Subprogram(s) Affected___________________________________________________________
(N ote: If  m ore than one budget com ponent is affected, separate line-item am ounts and funding fo r each 

com ponent in  the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 8 1 FY 82 FY 83 FY 8 4 FY  .35 <FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

V
TOTAL

FUNDING (THMSaiKK; o f Dollars) I N  T E R M S  O F  O P P O R T U N I T Y  C O S T

n r i i r n  _ >  M I L L I O N S  < ----
GENERAL FUNEf 4 .0 1 0 .8 1 4 .4 1 6 .7 1 9 .0
FEDERAL FUNDS
OTHER (Specify Fund Source)

i

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal N ote Preparation Instructions, Section III)
T h e s e  b i l l s  w o u l d  u s e  g e n e r a l  f u n d  a p p r o p r i a t i o n s  to p a y  fo r 1 9 8 0  v o t e r  a p p r o v e d

c a p i t a l  i m p r o v e m e n t s  r a t h e r  t h a n  i s s u e  G e n e r a l  O b l i g a t i o n  b o n d s .  T h e  o p p o r t u n i t y  c o s t  

a s s u m e s  th e S t a t e  w o u l d  e i t h e r  i n v e s t  it s o w n  m o n e y ,  if b o n d s  w o u l d  h a v e  b e e n  s ol d,  

o r  if s p e n t  o n  o t h e r  p r o j e c t s ,  etc., t h o s e  p r o j e c t s  h a v e  a n  i m p l i c i t  r a t e  o f  r e t u r n  

e q u a l  to w h a t  the S t a t e  c o u l d  h a v e  g o t t e n  b y  i n v e s t m e n t .

A s s u m p t i o n s :  (1) A  1 2 %  e a r n i n g s  r a t e  o n  i n v e s t e d  f u n d s  o r  p r o j e c t .

(2) A n  8% i n t e r e s t  r a t e  on  c o s t  o f  debt.

(3) If d e b t  w e r e  i s s u e d  it w o u l d  b e  as f o l l o w s  ( i n  m i l l i o n s ) :

F Y  8 2 - $ 1 0 0 . 0 , F Y  8 3 - $ 1 5 0 . 0 , F Y  8 4 — $ 3 9 . 7 1 2 ;  T o t a l  i s s u e d  $ 2 8 9 , 7 1 2 , 5 0 0

(4) P r o j e c t s  s t a r t / d e b t  i n c u r r e d  at b e g i n n i n g  of e a c h  p e r i o d .

(5) N o t  d i s c o u n t e d  f o r  p r e s e n t  va l u e .

IV D A T E  F e b r u a r y  24, 1 9 8 1  P R E P A R E D  R Y  A n s e 1® c - S t a a c k ,  T r e a s u r y  C o m p t r o l l e r

~ AGENCY D ep t,  of R e v e n u e / T r e a s u r y  D i v i s i o n

Original: Legislative Finance PHONE 4 6 5 - 2 3 5 1 ________________________

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80)_______________________________ _____________ ___________ _______ __________



COMMITTEE REPORT

HOUSE

Mr. S p e a k e r :

The C o m m i t t e e  on

3 / 2 / 8 1

(11)

F U R T H E R :

F I N A N C E

D a t e :

has had H B  162

" A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  f o r  c a p i t a l  i m p r o v e m e n t s  f o r  p r o j e c t s  
f o r  w h i c h  g e n e r a l  o b l i g a t i o n  b o n d s  w e r e  a p p r o v e d  b y  t h e  v o t e r s  a t  the 
19 8 0  g e n e r a l  e l e c t i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ] 

[ 1

[ ] 

[ J 

[ ]

do pass [ ] do not pass

do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS for ___________________________________

and r e c o m m e n d s

[ ] same t i t l e
[ ] n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t ent" [ ] N e w  Fiscal Note

r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the _________    C o m m i t t e e

M E M B E R S  S I G N I N G  
DO PASS

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

C H A I R M A N

H 6 0  ( R e v .  1 2 / 7 8 )



COMMITTEE REPORT

HOUSE 2 -

2 / 1 7 / 8 1 F U R T H E R :  F I N A N C E

(5)

Date: Q l  - “L- 6  - $  /
Mr. S p e a k e r :

The C o m m i t t e e  on S T A T E  A F F A I R S has had . H B  162

"A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  f o r  c a p i t a l  i m p r o v e m e n t s  f o r  
p r o j e c t s  f o r  w h i c h  g e n e r a l  o b l i g a t i o n  b o n d s  w e r e  a p p r o v e d  b y  t h e  v o t e r s  
at the 1 9 8 0  g e n e r a l  e l e c t i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it back w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

and r e c o m m e n d s  ____________________________________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  of Inte n t "  [ ] New Fiscal Note

[ ] r e p o r t s  it ba c k  w i t h o u t  r e c o m m e n d a t i o n

do pass [ ] do not pass

[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )

[ ] r e p l a c e  w i t h  CS for _____________________
[ ] same t itle
[ j new t itle

[ ] r e f e r r e d  to the Commi ttee

M E M B E R S  S I G N I N G  
DO PASS

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

H 60 (Rev. 12/78)

W  v  Q Q  a - .
C HA IR MA N
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F u n d i n g  I n f o r m a  t i o n  
G e n e r a l  Fu n d
O t h e r  F u n d s

$ 7 5 ? ,  7 1 2 , 5 0 0  
-0-

$269,712,500
R e f e r r e d :  S t a t e  A f f a i r s  a n d
F i n a n c e

Introduced: 2/17/81

I N  T H E  H O U S E  E Y  M A L O N E

H O U S E  B I L L  NO. 162 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For a n  Act e n t i t l e d :  " A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  for c a p i t a l

i m p r o v e m e n t s  f o r  p r o j e c t s  f o r  v;bich g e n e r a l  o b l i g a t i o n  

b o n d s  V7cre a p p r o v e d  b y  t h e  v o t e r s  at t h e  1 9 8 0  g e n e r a l  

e l e c t i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  s u m  o f  $ A, 2 1 8 , 8 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  

t o  the D e p a r t m e n t  o f  P u b l i c  S a f e t y  f o r  t h e  p u r c h a s e  o f  one or n o r e  f i s h e r y  

p a t r o l  v e s s e l s  to b e  b a s e d  in w e s t e r n  A l a s k a .

* Sec. 2. T h e  s u n  o f  $ 3 , 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fu n d  to 

the D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  F u b l i c  F a c i l i t i e s  for a l l o c a t i o n  to the 

f o l l o w i n g  p r o j e c t s  i n  t h e  e s t i m a t e d  a m o u n t s  s e t  o u t  a f t e r  e a c h ,  s u b j e c t  to 

r e a l l o c a t i o n  b e t w e e n  p r o j e c t s  in a c c o r d a n c e  V7ith AS  3 7 . 0 7 . 0 8 0 (e):

(1) C o m p l e t i o n  of S h i p  C r e e k  h a t c h e r y  $ 1 , 2 5 0 , 0 0 0

(2) C o m p l e t i o n  cf T r a i l  L a k e s  h a t c h e r y  2 , 0 0 0 , 0 0 0

(3) C o m p l e t i o n  of B e a v e r  F a l l s  h a t c h e r y  2 5 0 , 0 0 0

* Sec. 3. T h e  c u m  o f  $ 1 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund 

t o  t h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  for v i l l a g e  s a f e  w a t e r  and 

s o l i d  w a s t e  c o n s t r u c t i o n  p r o j e c t s  u n d e r  the V i l l a g e  S a f e  W a t e r  Act (AS 4 6 . 0 7 )  

in the f o l l o w i n g  c o m m u n i t i e s :  C h e f o r n a k ,  C i r c l e ,  C o p p e r  C e n t e r ,  E a g l e  

V i l l a g e ,  F a l s e  Pass, K o k h a n o k ,  N e l s o n  L a g o o n ,  N e w t o k , P e d r o  Bay, P o r t a g e  

C r e e k ,  Ruby, St. M i c h a e l ,  S t o n y  R i v e r ,  W h i t e  M o u n t a i n ,  C e n t r a l ,  H u s l i a ,  

A m b l e r ,  K a s i g l u k ,  A n i a k ,  K l u k w a n .

*  Sec. 4. T h e  s u m  of $ 2 3 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fu n d

to t h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  for u r b a n  w a t e r  ****<* w<=wer

- 1 -    S B - l A o
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a n d  s o l i d  -waste f a c i l i t y  c o n s t r u c t i o n  g r a n t s  t h r o u g h o u t  t h e  s t a t e .

* Sec. 5. T h e  s u n  o? ̂ 5 , 5 3 6 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  to

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  f o r  e x p a n s i o n  of  t h e  E a g l e  

R i v e r  c o r r e c t i o n a l  c e n t e r .

* Sec. 6. T h e  s u m  o f  $ 4 , 9 9 8 , 0 0 0  is a p p r o p r i a t e d  from, t h e  g e n e r a l  f u n d  to 

the D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  to u p g r a d e  a n d  c o n s t r u c t  a n  

a d d i t i o n  to t h e  J u n e a u  c o r r e c t i o n a l  c e n t e r .

* Sec. 7. T h e  sura o f  $ 4 , 9 5 2 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  t o  

t he D e p a r t m e n t  o f  H e a l t h  arid S o c i a l  S e r v i c e s  f o r  e x p a n s i o n  o f  t h e  F a i r b a n k s  

c o r r e c t i o n a l  c e n t e r .

* Sec. 8. T h e  s u m  o f  $ 6 , 9 8 9 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  to 

the D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  for c o n s t r u c t i o n  of a r e g i o n a l  

j a i l  f a c i l i t y  a t  N o n e .

* Sec. 9. T h e  s u m  of  $ 3 , 8 7 3 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  t o

the D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  f o r  c o n s t r u c t i o n  of a  p r e - t r i a l

addition, to t h e  A n c h o r a g e  c o r r e c t i o n a l  c e n t e r .

* Sec. 10. T h e  s u m  o f  $ 2 , 0 0 2 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fund 

t o  the D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  as a c o n t i n g e n c y  for c o r r e c­

t i o n a l  f a c i l i t y  c o n s t r u c t i o n  p r o j e c t s .

* Sec. 11. T h e  sura o f  $ 2 8 , 9 9 3 , 2 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

to t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  for a l l o c a t i o n  to 

t he f o l l o w i n g  f e d e r a l  aid h i g h w a y  p r o j e c t s  in t h e  e s t i m a t e d  a m o u n t s  s e t  out 

a f t e r  e a ch, s u b j e c t  t o  r e a l l o c a t i o n  b e t w e e n  p r o j e c t s  i n  a c c o r d a n c e  w i t h  

A S  3 7 . 0 7 . 0 8 0 ( e ) :

(1) T r a n s p o r t a t i o n  p l a n n i n g  $ 3 , 5 0 0

(2) P u b l i c  t r a n s p o r t a t i o n  8 , 8 0 0 , 0 0 0

(3) C e n t r a l  r e g i o n  h i g h w a y s  5 , 4 1 8 , 0 0 0

<4) I n t e r i o r  r e g i o n  h i g h w a y s  4 , 8 2 2 , 9 0 0

(5) S o u t h e a s t  r e g i o n  h i g h w a y s  1 , 6 1 3 , 3 0 0

C O M M IT T E E  C O P Y  ' 2‘
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(6) W e s t e r n  r e g i o n  h i g h w a y s  9 7 7 , 5 0 0

(7) S o u t h c e n t r a l  r e g i o n  h i g h w a y s  4 , 9 3 3 , 0 0 0

(8) S t a t e w i d e  h i g h w a y s  2 , 4 2 5 , 0 0 0

* Sec. 12. T h e  s u m  o f  $ 1 3 , 9 4 2 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  

to t h e  Department- of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  a l l o c a t i o n  to 

the f o l l o w i n g  s t a t e  h i g h w a y  p r o j e c t s  in  t h e  e s t i m a t e d  a m o u n t s  s e t  o u t  a f t e r  

each, s u b j e c t  to r e a l l o c a t i o n  b e t w e e n  p r o j e c t s  i n  a c c o r d a n c e  w i t h  AS 3 7 . 0 7 . -  

0 8 0 ( e ) :

(1) R e c o n s t r u c t  S t i k i n e  t o  E v e r g r e e n ,  W r a n g e l l  $ 1 , 6 2 9 , 0 0 0

(2) K o t z e b u e  c i t y  s t r e e t s  2 , 2 6 9 , 0 0 0

(3) W o r t h  S l o p e  H i g h w a y  c u l v e r t s  2 , 6 0 0 , 0 0 0

(4) W o o l e y  L a g o o n  Ro a d  u p g r a d e ,  H o m e  - T e l l e r  4 0 0 , 0 0 0

(5) D e x t e r  B y p a s s  u p g r a d e ,  Koine - T e l l e r  5 0 0 , 0 0 0

(6) G i l m o r e  t r a i l  r e p a v i n g ,  F a i r b a n k s  1 , 5 3 0 , 0 0 0

(7) F a s t  K o r t b e r n  L i g h t s ,  L a k e  O t i s ,  B o n i f a c e ,

T u d o r ,  a n d  D e B a r r  R o a d s ,  A n c h o r a g e  7 , 0 9 0 , 0 0 0

(8) St. M a r y ’s - P i t k a s  P o i n t  R o a d  1 , 2 1 9 , 0 0 0

(9) J o h n s o n  R o a d  r e a l i g n m e n t  a n d  r e s u r f a c i n g ,

F a i r b a n k s  1 , 7 0 5 , 0 0 0

*  Sec. 13. T h e  s u m  o f  $ 2 5 , 7 4 8 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  

to t h e  D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  t h e  f o l l o w i n g  

p r o j e c t s  in the a m o u n t s  set o u t  a f t e r  each:

(1) H a l i b u t  R o a d  p a v i n g ,  D a v i d o f f  S t r e e t  to

m a r i n e  h i g h w a y  t e r m i n a l ,  S i t k a  $ 1 , 6 0 0 , 0 0 0

(2) K o t z e b u e  to C h i c a g o  C r e e k  r o a d :  e n v i r o n m e n t a l

f.nd a c c e s s  r e c o n n a i s s a n c e  s t u d y ,  K o t z e b u e  5 0 0 , 0 0 0

(3) C o n s t r u c t i o n  o f  r o a d  b e t w e e n  H o l y  C r o s s  and

Y u k o n  R i v e r :  p l a n n i n g  a n d  e n g i n e e r i n g  3 0 0 , 0 0 0

(4) P a v i n g  r o a d  f r o m  D i l l i n g h a m  to a i r p o r t ,

-3-
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D i l l i n g h a m

(5) C o n s t r u c t  S h u n g n a k  t o  D a l i  C r e e k  h a u l  r o a d ,

S h u n g n a k

(6) C h i c k a l o o n  r o a d

(7) B u t t e  R o a d ,  P a l m e r

(8) C i r c l e  - E a g l e  to B i r c h  C r e e k  r o a d  s t u d y

(9) C e n t r a l  b i c y c l e  t r a i l

(10) H e a r  I s l a n d  b r i d g e ,  K o d i a k

(11) C i r c l e  H o t  S p r i n g s  a i r p o r t  to G r a v e y a r d  C r e e k  

R oad: r e a l i g n m e n t  a n d  r e s u r f a c i n g

(12) A l a k a n u k  road: p l a n n i n g  a n d  e n g i n e e r i n g ,  

r i g h t s - o f - w a y ,  a n d  u t i l i t i e s

(13) U n a l a k l e e t  r o a d ,  U n a l a k l e e t

(14) R o a d  p a v i n g ,  r e c o n s t r u c t  a i r p o r t  t o  L o u s e  T o w n  

S l o u g h  r o a d  arid b i c y c l e  t r a i l , B e t h e l

(15) M o u n t a i n  V i e w  D r i v e :  r e c o n s t r u c t  from. Ea s t

F i f t h  to C o m m e r c i a l  D r i v e ,  A n c h o r a g e

(1G) U i l a n d  D r i v e :  g r a v e l  u p g r a d e ,  A n c h o r a g e

(17) Bragav7 c o n s t r u c t i o n ,  O ' M a l l e y  to H u f f m a n ,

A n c h o r a g e

(18) H i l l s i d e  D r i v e ,  p a v i n g  a n d  g r a d e  i m p r o v e m e n t , 

0 * M a l l e 3 r to A b b o t t ,  A n c h o r a g e

(19) S t e e s e  b i c y c l e  p a t h ,  F a i r b a n k s

(20) L o c a l  s e r v i c e  r o a d s  a n d  t r a i l s ,  s o u t h  A n c h o r a g e

(21) M a i n  T r e e  S t r e e t ,  V a l l e y v i e w ,  A n c h o r a g e

(22) S k y l a n e  - M o u n t a i n  V i e w  Dr i v e :  s u r f a c i n g ,

F a i r b a n k s

(23) P o r t a g e  - W h i t t i e r ,  Bud c a r  r a i l  p r o j e c t  

* S e c .  14. T h e  sunt o f  $ 5 , 2 0 4 , 3 0 0  is a p p r o p r i a t e d  f r o m  the

-4-

1 , 2 8 8 , 0 0 0

3 . 0 0 0 . 0 0 0

1 . 0 0 0 . 0 0 0  

1 , 0 0 0 , 0 0 0

1 8 7 , 0 0 0

8 8 , 0 0 0

5 , 0 0 0 , 0 0 0

6 2 0 , 0 0 0

4 5 0 . 0 0 0

5 0 0 . 0 0 0

2 , 5 0 0 , 0 0 0

1 , 5 0 0 , 0 0 0

1 , 0 0 0 , 0 0 0

1 , 7 5 0 , 0 0 0

1 , 0 0 0 , 0 0 0

9 0 , 0 0 0

1 , 0 0 0 , 0 0 0

3 5 0 , 0 0 0

6 5 0 . 0 0 0

3 7 5 . 0 0 0  

g e n e r a l  f u n d
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t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  a l l o c a t i o n  t o  

f o l l o w i n g  a v i a t i o n  p r o j e c t s  in  the e s t i m a t e d  a m o u n t s  s e t  o u t  a f t e r  e a c h ,  

j e c t  to r e a l l o c a t i o n  b e t w e e n  p r o j e c t s  in a c c o r d a n c e  w i t h  A S  3 7 . 0 7 . 0 8 0 ( e ) :

(1) C e n t r a l  r e g i o n  a v i a t i o n $ 1 , 7 6 7 , 3 0 0

(2) I n t e r i o r  r e g i o n  a v i a t i o n 4 5 5 , 9 0 0

(3) S o u t h e a s t  r e g i o n  a v i a t i o n 5 9 1 , 8 0 0

(4) W e s t e r n  r e g i o n  a v i a t i o n 3 0 2 , 3 0 0

(5) H o m e r  a i r p o r t 1 8 0 , 0 0 0

(6) C h i g n i k  L a g o o n  r u n w a y 4 0 0 , 0 0 0

(7) D i g  L a k e  a i r p o r t  r u n w a y 1 0 0 , 0 0 0

(B) L e v e l o c k  r u n w a y 4 2 5 , 0 0 0

(9) S k a g w a y  runwa}*- 9 8 2 , 0 0 0

Sec. 15. T h e  s u n  of $ 7 , 1 9 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

o t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  the f o l l o w i n g

v i a t i o n  p r o j e c t s  in t h e  a m o u n t s  s e t  out a f t e r  e a c h :

(1) TIuiqsut a i r p o r t ,  p h a s e  I $ 2 , 1 0 0 , 0 0 0

(2) C i r c l e  H o t  S p r i n g s  a i r p o r t  3 9 0 , 0 0 0

(3) E m m o n a k  a i r p o r t ,  p h a s e  I 3 , 5 0 0 , 0 0 0

(4) H o o n a h  a i r p o r t  1 , 2 0 0 , 0 0 0

* Sec. 16. T h e  s u m  o f  $ 9 , 5 6 8 , 2 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

o the D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  a l l o c a t i o n  to

b e  f o l l o w i n g  m a r i n e  t r a n s p o r t a t i o n  p r o j e c t s  in the e s t i m a t e d  a m o u n t s  set 

ut a f t e r  each, s u b j e c t  to r e a l l o c a t i o n  b e t w e e n  p r o j e c t s  in a c c o r d a n c e  w i t h  

S 3 7 . 0 7 . 0 8 0 ( e ) :

(1) C e n t r a l  r e g i o n  $ 4 , 2 0 0 , 0 0 0

(2) S o u t h e a s t  r e g i o n  5 6 8 , 2 0 0

(3) P a s s e n g e r  t e r m i n a l  b u i l d i n g s :  A u k e  Hay, S i t k a ,

e t e r s b u r g  3 , 6 5 0 , 0 0 0

(4) P r i n c e  R u p e r t  f e r r y  t e r m i n a l  b u i l d i n g  1 , 0 0 0 , 0 0 0
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(5) F e r r y  t e r m i n a l  s h e l t e r s :  C l a r k ’s Bay, K e t l a k a t l a ,

A n g o o n ,  K a k e  1 5 0 , 0 0 0

* S e c .  17. T h e  s u m  o f  $ 4 1 , 0 5 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

to t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  for a l l o c a t i o n  to 

t h e  f o l l o w i n g  p o r t s  a n d  h a r b o r s  p r o j e c t s  in  t h e  e s t i m a t e d  a m o u n t s  s e t  o u t  

a f t e r  e a c h ,  s u b j e c t  to r e a l l o c a t i o n  b e t w e e n  p r o j e c t s  in a c c o r d a n c e  w i t h  

A S  3 7 . 0 7 . 0 8 0 ( e ) :

(1) H o m e r  h a r b o r $ 6 , 1 0 0 , 0 0 0

(2) N e a r  I s l a n d  h a r b o r  d e v e l o p m e n t 2 , 0 0 0 , 0 0 0

(3) K e t c h i k a n  b o a t  h a r b o r 1 , 3 0 0 , 0 0 0

(4) P e t e r s b u r g  b o a t  h a r b o r 3 , 7 5 0 , 0 0 0

(5) H o o n a h  b o a t  h a r b o r 1 , 9 0 0 , 0 0 0

(8) S i t k a  b o a t  h a r b o r 1 , 4 0 0 , 0 0 0

(7) S e w a r d  b o a t  h a r b o r / p o r t  d e v e l o p m e n t 4 , 5 0 0 , 0 0 0

<8> A u k e  B a y  f l o a t i n g  b r e a k w a t e r 3 , 5 0 0 , 0 0 0

(9) N o m e  p o r t  f a c i l i t y 5 , 0 0 0 , 0 0 0

(10) C o r d o v a  b o a t  h a r b o r 4 , 0 0 0 , 0 0 0

(11) S a n d  P o i n t  d o c k 3 , 5 0 0 , 0 0 0

(12) P o r t  L i o n s  b o a t  h a r b o r 1 , 1 0 0 , 0 0 0

(13) D i l l i n g h a m  p o r t  f a c i l i t y / d r y  m a r i n a 3 , 0 0 0 , 0 0 0

*  Sec. 18. T h e . s u m  of $ 1 0 , 2 9 7 , 0 0 0  is a p p r o p r i a t e d f r o m  t h e  g e n e r a l  f u n d

t o  the D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  t h e  f o l l o w i n g  

p o r t s  a n d  h a r b o r s  p r o j e c t s  i n  t h e  a m o u n t s  s e t  o u t  a f t e r  e a ch:

(1) U n a l a s k a  p o r t  d e v e l o p m e n t

(2) Y a k u t a t  p o r t  d e v e l o p m e n t

(3) F a s a a n  b o a t  h a r b o r
- •' . V •

(4) B e t h e l  s m a l l  b o a t  h a r b o r

(5) L a t e r a l  s t a b i l i t y ,  t e r m i n a l  1, A n c h o r a g e

(6) A n c h o r a g e  s m a l l  b o a t  h a r b o r / d r y  m a r i n a

-6-

$ 3 , 5 0 0 , 0 0 0

3 . 0 0 0 . 0 0 0

2 5 0 . 0 0 0

5 0 0 . 0 0 0

9 8 2 . 0 0 0

2 . 0 0 0 . 0 0 0

COMMITTEE COPY
/  (o

. - . . .  -



m
*
■

ic'

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

2 9

I

'• V.. ' ' ' ' ' '

(7) S a l c h a  R i v e r  b o a t  l a u n c h i n g / m o o r i n g  f a c i l i t y  6 5 , 0 0 0

* Sec. 19. T h e  s u m  o f  $ 1 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

to the D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  t h e  c o n s t r u c­

t i o n  o f  l o c a l  s e r v i c e  r o a d s  a n d  t r a i l s  t h r o u g h o u t  t h e  s t a t e .

* Sec. 20, T h e  s u m  o f  $ 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to

t h e  D e p a r t m e n t  of  E d u c a t i o n  for l i b r a r y  c o n s t r u c t i o n  g r a n t s  to c o m m u n i t y  

l i b r a r i e s  t h r o u g h o u t  t h e  s t a t e .

* Sec. 21. T h e  s u m  of  $ 1 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

to t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  for c o n s t r u c t i o n  

of t e a c h e r  h o u s i n g  t h r o u g h o u t  t h e  s t a t e .

* Sec. 22. T h e  s u m  o f  $ 3 7 , 2 7 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  

t o  t h e  U n i v e r s i t y  of A l a s k a  f o r  the follovzing p r o j e c t s  in t h e  a m o u n t s  s e t  

o u t  a f t e r  e a ch:

(1) U n i v e r s i t y  C e n t e r ,  p h a s e  I, J u n e a u

(2) S e w e r  c o n n e c t i o n ,  S i t k a  C o m m u n i t y  C o l l e g e

(3) M a r i n e  C e n t e r ,  p h a s e  I, S e w a r d

(4) L i b r a r y  a n d  c l a s s r o o m  b u i l d i n g ,  H a t a n u s k a -  

S u s i t n a  C o m m u n i t y  C o l l e g e

(5) A p p l i e d  s c i e n c e  b u i l d i n g ,  A n c h o r a g e  C o m m u n i t y

C o l l e g e

$ 3 , 5 0 0 , 0 0 0  

7 5 , 0 0 0  

1 , 0 0 0 , 0 0 0

3 , 5 0 0 , 0 0 0

5 , 0 0 0 , 0 0 0

(6) A r t s ,  t h e a t r e ,  b o o k s t o r e ,  a n d  c l a s s r o o m  b u i l d i n g ,

A n c h o r a g e

(7) P u r c h a s e  o f  a d u l t  b a s i c  e d u c a t i o n  b u i l d i n g ,  

A n c h o r a g e  C o m m u n i t y  C o l l e g e

(8) C l a s s r o o m ,  s hop, F e n a i

(9) A d u l t  l e a r n i n g  c e n t e r ,  K o d i a k  C o m m u n i t y  C o l l e g e

(10) Pvasmusson L i b r a r y ,  p h a s e  II, F a i r b a n k s

(11) C e n t r a l  r e c e i v i n g ,  F a i r b a n k s

(12) U t i l i t i e s  m o d i f i c a t i o n ,  s t a t e w i d e
• «;• • -r. •• . - t .  *. *• •'
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1 1 (13) H a n d i c a p p e d  b a r r i e r  r e m o v a l ,  statev/ide 2 7 5 , 0 0 0

I 2 * Sec. 23. T h e  s u m  o f  $ 2 4 , 8 8 1 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d

£ 3 t o  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  f o r  t h e  f o l l o w i n g

1 4 e d u c a t i o n a l  f a c i l i t i e s  i n  the a m o u n t s  set o u t  a f t e r  e a c h :

i 5 (1) S o u t h e a s t  I s l a n d  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e

1 6 a r e a  s c h o o l s $ 8 5 6 , 0 0 0

? 7 (2) B a r t l e t t  H i g h  S c h o o l 1 , 5 0 0 , 0 0 0

1 8 (3) K o d i a k  I s l a n d  B o r o u g h  s c h o o l s 5 0 0 , 0 0 0

8 9 (4) L a k e - F e n i n s u l a  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e

1 10 a r e a  s c h o o l s 1 , 0 0 0 , 0 0 0

1 11 (5) S o u t h w e s t  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a

1 12 s c h o o l s 2 , 0 7 2 , 0 0 0

1 13 ( 6 ) L o w e r  Kuskokwira r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e

3 14 a r e a  s c h o o l s 2 , 4 1 5 , 0 0 0

| 15
(7) S a i n t  M a r y ’s s c h o o l 2 , 0 0 0 , 0 0 0

16
( 8 ) N o r t h w e s t  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a

17
v o c a t i o n a l  t e c h n i c a l  s c h o o l 1 , 5 0 0 , 0 0 0

18
(9) B e r i n g  S t r a i t s  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a

19
s c h o o l s 1 , 9 3 4 , 0 0 0

20
(10) Y u k o n / K o y u k u k  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a

I 21 s c h o o l s 5 0 0 , 0 0 0

22
(11) I d i t a r o d  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a

| 23
s c h o o l s 9 0 0 , 0 0 0

24
(12) Lovzer Y u k o n  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a

25 s c h o o l s 7 5 0 , 0 0 0

26
(13) K u s p u k  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a

27 s c h o o l s 1 , 9 0 0 , 0 0 0

28
(14) C h a t h a m  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a

29 s c h o o l s 1 , 2 5 1 , 0 0 0

I
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29

(15) H a i n e s  s c h o o l

(16) K a r l u k  s c h o o l

(17) M e t l a k a t l a  s c h o o l

(18) W r a n g e l l  s c h o o l

(19) H o l y  C r o s s  s c h o o l

1 . 3 3 2 . 0 0 0  

9 6 0 , 0 0 0

2 , 0 0 0 , 0 0 0

1 . 5 0 0 . 0 0 0  

1 1 , 0 0 0

* Sec. 24. T h e  a p p r o p r i a t i o n s  n a d e  b y  th i s  A c t  a r e  for c a p i t a l  p r o j e c t s  

an d  a r e  s u b j e c t  to A S  3 7 . 2 5 . 0 2 0 .

* S e c .  25. T h i s  A c t  t a k e s  e f f e c t  o n  t h e  e f f e c t i v e  d a t e  of  a  v e r s i o n  of 

a n  Act e n t i t l e d  ‘'An A c t  r e l a t i n g  to the g e n e r a l  o b l i g a t i o n  b o n d s  a p p r o v e d  b y  

t he v o t e r s  at t h e  N o v e m b e r  1 9 8 0  g e n e r a l  e l e c t i o n ,  a n d  r e p e a l i n g  la w s  a u t h o­

ri s i n g  t h o s e  b o n d s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "
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Committee Substitute for 

• • • House Bill 164 (HESS)

> £ V V  T "r *-. r sr ■ ■ •?v ,
. *'.

"An act making special appropriations for health care facilities; and pro­
viding for an effective date."

The following is a section by section analysis of Committee Substitute for 
House Bill 164 (CSHB 164). CSHB 164 combines appropriations for several 
health care facility projects which had earlier been the subject of separate 
House Bills.

Section 1 - Kodiak Island Hospital

This section proposes to provide to the Kodiak Island Borough the sum of 
$130,000 to purchase three types of equipment and other "necessary" equip­
ment for the Kodiak Island .Hospital. The Department of Health and Social 
Services (DHSS) has recommended approval under the 1122 capital expenditure 
review program for the offering of the diagnostic ultrasound equipment.

Section 2 - Cordova Community Hospital

This section proposes to provide $650,000 to the City of Cordova for 
studies necessary to the renovation/replaceinent of the Cordova Community 
Hospital.

DHSS for several years noted deficiencies at Cordova Community hospital. 
Most of the deficiencies relate to the physical plant of the hospital or 
are "operating" deficiencies resulting from the constraints of the physical 
plant built in 1954. Many of the deficiencies h a v e■ possible impacts upon 
patient life and safety, therefore, DHSS supports the effort to correct the 
deficiencies.

Since the 1950‘s health care has experienced several technological advances 
which require much more space to be available within hospitals. In 1965 the 
advent of the Medicare/Medicaid System also increased the need for adminis­
trative office space within hospitals. Cordova Hospital has responded to 
these external influences by changing the use of several rooms within the 
hospital. Examples of a few of these changes are:

The conversion of the laundry into laboratory space, resulting in the 
elimination of the laundry.

Changing the use of the surgery recovery room to office space, result­
ing in the elimination of the recovery room.

Records storage and the maintenance shop space are no;/ scheduled for 
conversion into a very small (and inadequate) laundry.

The original laboratory space v/as to become an intensive care room this 
year, but due to the need for office space this plan has been aban­
doned.

Inadequate space in the hospital is also evidenced by the stretchers, wheel­
chairs, portable x-ray, etc., which are stored in the hallways.
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There is little doubt that quality care and treatment are directly affected by 
• the degree to which design accommodates inter- and intradepartmerital functions. 
The time required to deliver immediate, critical care varies widely depending 
upon facility -design. In the case of Cordova Community Hospital (and several 
other rural Alaskan hospitals) very little of the original functionality remains.

In 1980 the DHSS architect reviewed Cordova Community Hospital and prepared a 
report of the structural deficiencies noted during the survey. A copy of that 
report is attached. Due to the severity of some of the noted deficiencies and 
the age of the facility the department believes a cost/benefit study is needed 
to determine whether it is more desirable to renovate or to replace the facility. 
Because the cost of correcting deficiencies at the hospital is not knov/n the 
department also strongly supports the proposed method of performing the requested 
studies prior to requesting funding for the project.

CSHB 164 apparently proposes 100% state funding for the studies. DHSS believes 
that some level of community support and commitment is essential and does not 
necessarily recommend 100% state funding. The department does, however, believe 
that substantial state funding will be required for completion of the studies.

Section 3 - Seward General Hospital

This section proposes to provide $339,200 to the Kenai Peninsula Borough 
for equipment needs at Seward General Hospital. The DHSS has no knowledge of 
what specific equipment is proposed for purchase. A section 1122/Certificate of 
Need review may be required for the purchase of equipment costing over $100,000.

Section 4 - Naknek Health Clinic

This section proposes to provide $300,000 to the Bristol Bay Borough for the 
design and construction of a health clinic in Naknek.

Naknek presently has a small clinic (460 square feet) which accommodates two 
Alaska Native Health Service Community Health Aides, employed by the Bristol Bay 
Health Corporation. The clinic is adequate for the two Community Health Aides; 
however, as the population seems to be growing in this area it would be very
desirable for the community to have a larger facility to accommodate other itin­
erant medical professionals or a full time primary care professional, such as a 
nurse practitioner or a physician's assistant.

For these reasons, DHSS supports this section of CSHB 164 and offers the fol­
lowing recommendations should the new clinic be built:

1) The new clinic should be operated as a general community clinic avail­
able for the use of both the Indian Health Service health aide and the Public
Health Nurse, and other itinerant medical professionals.

2) An architect firm or construction manager should be hired to assure
that the new clinic will be constructed to meet applicable codes and standards;
including the minimum standards of the U.S. Public Health Service. (See
attached circular No. 77-2.)

Section 5 - Petersburg Hospital

This section proposes to provide $8,000,000 to the city of Petersburg for 
hospital expansion and improvement.
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Petersburg Hospital has prepared a certificate of need applicatii 
seeks approval for t.he expenditure of funds for construction necessary to cor­
rect the deficiencies noted by DHSS. DHSS has not completed its review of that 
application, but does view the proposed corrections as necessary to the continued 
operation of Petersburg Hospital.

In 1975 the DHSS architect surveyed the Petersburg Hospital and prepared a report 
of that survey (attached). The report points out several major areas of structural 
deficiencies which have a bearing upon patient life and safety. In subsequent 
years DHSS had expressed increasing concern regarding the deficiencies present at 
the facility.

$1,500,000 was appropriated by Chapter 50, Sessions Lav/s of Alaska, 1980 for 
renovating the Petersburg Hospital. Subsequent to that appropriation Petersburg 
Hospital began its preparation of a certificate of need application. As a 
part of that process an architectural firm was hired to complete a life cycle 
cost study of the costs/benefits of remodeling the 1954 hospital vs. replac­
ement. That study concluded that it v/ould be more economically feasible to 
replace the 1954 building and that the costs of either replacement or remodeling 
v/ould be considerably higher than originally expected.

Most of the comments regarding the functional obsolescence of Cordova Community 
Hospital given in Section 1 of this analysis also apply to the Petersburg General 
Hospital.

One of the main concerns which has been raised thus far regarding the Petersburg 
certificate of need application is the ability of the City of Petersburg to 
obtain the funds necessary to complete the project. The certificate of need 
application submitted by Petersburg Hospital includes an architect's estimate of 
the capital cost to correct the deficiencies as approximately $7,100,000. 
Assuming a starting date of spring 1982 for construction and adjusting for infla­
tion (127. for construction) this total project cost would then be approximately 
$8,000,000. Since the $1,500,000 is still available for the project the bal- 

should be only $6,500,000 rather than the CSHB 164 figure of 
CSHB 164 nevertheless apparently proposes 100?/. state funding for 
DHSS believes that some level of community support and commitment 

and does not necessarily recommend 100?£ state funding. The depart­
ment does, however, believe that substantial state funding be required for com­
pletion cf the project.

ance needed 
$8,000,000. 
the project, 
is essential

Section 6 - Wrangell General Hospital

This section proposes to provide $7,100,000 to the City of Wrangell for 
hospital expansion and improvement.

Wrangell Hospital has submitted a certificate of need application seeking 
approval for the expenditure of funds for construction necessary to correct the 
deficiencies noted by DHSS. DHSS has not reviewed the application in sufficient 
detail to determine whether all of the construction/remodeling requested in the 
application is necessary; however, the department has surveyed the facility and 
noted several areas in the facility which are too small to permit efficient use 
of the hospital. A copy of draft comments regarding that survey is attached. 
It is the belief of the department at this stage of review that most of the 
proposed construction should be completed.

Most of the comments regarding the functional obsolescence of Cordova Community 
Hospital given in Section 1 of this analysis also apply to Wrangell General 
Hospital.
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• . •‘The certificate of need application includes an architect s estimated cost for
• ' expansion/remodeling of the facility as $6,820,000. This estimate was determined 

\ • b y ‘an architectural firm following the preparation of site plans and preliminary
drawings and is considered to be reliable. Assuming a spring 1982 starting 
date for construction and adjusting for inflation the $6,820,000 architect's 
estimated cost for the project would be increased to $7,640,000.

Section 7 - South Peninsula Hospital

This section proposes to provide $4,000,000 to the Kenai Peninsula Borough 
for hospital expansion and improvement in the South Peninsula Hospital Service 
District.

During 1980 South Peninsula Hospital, Homer applied to the Department of Health
and Social Services for certificate of need approval for the expansion and
improvement of the hospital. On October 28, 1980 a Certificate of Need was 
issued to South Peninsula Hospital for basically the following activities:

0 Increase the acute care capacity from 13 to 26 beds;

0 Increase the long-term care bed capacity from 4 to 15 beds;

0 Expand the laboratory area from 240 sq. ft. to 1200 sq. ft.;

0 Expand the physical therapy dept, from 250 sq. ft. to 800 sq. 
ft., and

0 Provide additional medical office space for 5 physicians.

The application also proposed the construction of a shelled-in space to meet the 
projected 1990 need. The development of the shelled-in space had not been pro­
jected and alternative architectural solutions had not been explained in suffic­
ient detail for an evaluation of this portion of the project to be made by the
Division of State Health Planning and Development. For this reason the Certi­
ficate of Need was issued under the condition that the projected development of 
the shel'led-in space and an evaluation of alternative architectural solutions be 
submitted to the department demonstrating that the proposed shelled-in space is 
a cost-effective and reasonable solution to meet the needs demonstrated in the 
application.

The maximum capital expenditure which was approved under the Certificate of Need 
was $6,472,300. Since a year will have passed since the issuance of the Certi­
ficate of Need and the beginning of construction, this figure could be increased 
by 15% to $7,443,145. The amount proposed by CSHB 164 is within the approved 
amount, therefore, DHSS has no objection to this section of CSHB 164 —  providing 
that the required alternative architectural solutions are submitted to the 
Department or the scope of work is reduced to exclude the construction of the 
proposed shelled-in space.
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Bill/Resolution No. CSHB 164
yitle "An Act making special appropriations for health care faciHtlesTTftfid- —

R e c ; n e s t e d  b v  F i n a n c e  j ) <1te 4 / 2 1 / 8 1

* providing for an effective date." 

’ II. FISCAL DET A I L
Agency Affected
Program Category Affected

Health and Social Services 
 R e a m

• BRU, Program, or Subprograni(s) Affected ‘ '_________ J_______;_____________________  • ~
(Note: If more than one budget component is affected, separate line-itcm amounts and funding for each 

;; component in the analysis section.)

E X P E N D I T U R E S  (Thousands cf Dollars) • • . ' ' - . . '
•.i'ir.HV . . ' ' • . -* * * ••FY 81 FY 82 FY 83 FY 84 FY J85 .F Y 8 S-100 PERSONAL SERVICES _£5iL-aifL- $56,.818. ,900 TRAVFT. • 4 r200______i ' S p „300 CONTRACTUAL • • *• •400 -COMMODITIES •SOO EQUIPMENT •600 LAND & STRUCTURES . . . . * • * *700 GRANTS. CLAIMS. ETC. • • • • \ -. i 1 • - *X)r-HtrH<0 w i d t h

F U N D I N G  (Thousands of Dollars)GFNFRAT. FUND 0 0 • •FEDERAL FUNDS 0 0 .OTHER (Soecifv Fund Source! 0 u
•

•

POSITIONS.FULLTIME •• • a
1... - 1----- ‘ * • ,PART TIMETEMPORARY

JII. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

DHSS now has one architect and economist on staff who assist’communities in 
planning health care facilities which will be cost-effective, functional and 
will meet State and Federal requirements. These two positions are involved 
in the planning, design and construction phases of health facility construc­
tion. Some examples of cost savings resulting from the participation of these 
employees are evident in health facility projects.planned for Sitka and Palmer.

In Sitka the participation of these employees in the planning and design phases 
resulted in the delet.iori of an underground tunnel and renovation of portions 
or the original facility from the project. Both items were found to be less 
cost-effective than alternative solutions. The estimated capital savings on 
the Sitka project as a result of the State assistance is $2 million.

(continued next page)

IV. D A T E  MKt . PREPARED BY a g e n c y  M i
O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c :  B u d g e t  a n d  M a n a g e m e n t

Prime Sponsor (First Legislator N:wr.ed)M&B Approvali '

ph o n e  •__________________ i _
D a t e

T



j y T  nr iiMii m a n s
I .»/, . ' . Continuation of Fiscal Note Analysis for CSHB 164

§

In Palmer the community had originally planned to renovate the existing 
hospital and then construct a new hospital in five to seven years. Through the 
participation of the DHSS economist and architect the decision has been reached 
to not renovate the existing facility and to proceed with planning for the new 
facility. The esitmated capital cost savings on this project is $3 million.

Similar examples of operating cost savings resulting from improved functional 
design recommended by DHSS also exist.

Achievement of these cost savings requires many hours of work, particularly 
on behalf of the architect. DHSS is aware of several other large health care 
facility construction projects which are planned for the near future. Although 
the fiscal note shows a need for the additional architect position for only 
two years as a result of the hospital projects mentioned in CSHB 164 a need for 
the position is expected to continue due to other projects which are planned for 
the future.
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F u n d i n g  I n f o r m a t i o n

Original sponsors: Zharoff and Anderson Offered: 4/21/81
Referred: Finance

f u n d i n g  i n r o r m a t i o n  
G e n e r a l  F u n d  $ 2 0 , 5 1 9 , 2 0 0  
O t h e r  F u n d s  -0-

$'20,519,20(3

IN T H E  H O U S E
B Y  T H E  H E A L T H ,  E D U C A T I O N  A N D  
S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 164 (HESS)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Ac t e n t i t l e d :  "An A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  for h e a l t h  c a r e

f a c i l i t i e s ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  s u m  o f  $ 1 3 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  th e g e n e r a l  f u n d

for  p a y m e n t  as a g r a n t  to the K o d i a k  I s l a n d  B o r o u g h  fo r p u r c h a s e  o f  an

u l t r a s o u n d  u n i t ,  a p o r t a b l e  X - r a y  m a c h i n e ,  c a r d i a c  m o n i t o r s ,  a n d  o t h e r  

n e c e s s a r y  e q u i p m e n t  f or  t he  K o d i a k  I s l a n d  H o s p i t a l .

* Sec. 2. T h e  s u m  o f  $ 6 5 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  for 

p a y m e n t  as a g r a n t  to t he  C i t y  o f  C o r d o v a  for a f e a s i b i l i t y  s t u d y  to d e t e r­

m i n e  if  th e p r e s e n t  h e a l t h  c a r e  f a c i l i t y  s h o u l d  be  r e n o v a t e d  o r  if a n e w  

h e a l t h  c a r e  f a c i l i t y  s h o u l d  be  b u i l t  an d for t h e  c o s t s  o f  d e s i g n  a n d  

e n g i n e e r i n g  r e p o r t s  a n d  f o r  a p p l i c a t i o n  for a c e r t i f i c a t e  o f  n e e d  if  the

s t u d y  c o n c l u d e s  t h a t  the  n e w  f a c i l i t y  s h o u l d  be  b u i l t .

* Sec. 3. T h e  s u m  o f  $ 3 3 9 , 2 0 0  is a p p r o p r i a t e d  f r o m  the  g e n e r a l  f u n d  for 

p a y m e n t  as a g r a n t  to the K e n a i  P e n i n s u l a  B o r o u g h  fo r e q u i p m e n t  n e e d s  at the 

S e w a r d  G e n e r a l  H o s p i t a l .

* Sec. 4. T h e  s u m  o f  $ 3 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the  g e n e r a l  f u n d  for 

p a y m e n t  as a g r a n t  to the B r i s t o l  B a y  B o r o u g h  for  d e s i g n  a n d  c o n s t r u c t i o n  o f  

a  h e a l t h  c l i n i c  in Na k n e k .

* Sec. 5. T h e  s u m  of $ 8 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fu n d  

for p a y m e n t  as a g r a n t  to the  C i t y  o f  P e t e r s b u r g  for h o s p i t a l  e x p a n s i o n  a n d  

i m p r o v e m e n t .

* Sec. 6. T h e  s u m  of  $ 7 , 1 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  fu n d  

for p a y m e n t  as a g r a n t  to the C i t y  o f  W r a n g e l l  fo r h o s p i t a l  e x p a n s i o n  a nd

-1- CSHB 164(HESS)
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i m p r o v e m e n t .

* Sec. 7. The sum of $4,000,000 is a p p r o p r i a t e d  f r o m  the general fund 

for payment as a grant to t he Kenai P e n i n s u l a  Borough, for the South 

P e ninsula Hospital S e r vice Dist r i c t  for hospi t a l  e x p a n s i o n  and improvement.

* Sec. 8. The a p propriations mad e  b y  this Act shall be d i s b u r s e d  in 

accordance w i t h  AS 37.05.315.

* Sec. 9. This Act takes effect im m e d i a t e l y  in ac c o r d a n c e  w i t h  AS 01.- 

10.070(c).

•2- CSHB 164(HESS)
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Fundin 
General Fund 
Other Funds

I n f o r m a t i o n
T 5 7 7 0 0 0  

-0-

Introduced: 2/17/81Referred: Health,Education &Social  Services  and Finance

I N  T H E  HO U S E BY Z H A R O F F  A N D  A N D E R S O N  

H O U S E  BILL NO. 1 6 4  

I N  T H E  L E G I S L A T U R E  OF T H E  STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FIRST S E S S I O N  

A BILL

For an Act entitled: "An Act m a k i n g  a special a p p r o p r i a t i o n  for equipment

for the K o d i a k  I sland Hospital; and pro v i d i n g  for an 

effective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

.* S e c tion 1. T he sum of $64,000 is approp r i a t e d  from the general fund 

for payment as a grant to the K o d i a k  Island B o r ough for purchase of an 

u l t r a s o u n d  unit, a portable X- r a y  machine, and cardiac moni t o r s  for the 

K odiak Island Hospital.

* Sec. 2. T he a p p r o p r i a t i o n  mad e  by this Act shall be disbursed in 

accordance w i t h  AS 37.05.315.

* Sec. 3. This Act takes effect i m m e d i a t e l y  in ac c o r d a n c e  wit h  AS 01.- 

10.070(c).

- 1 - HB 164
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P O S I T I O N  PAPER 
ON

HOUSE B I L L  164

"An A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  f o r  e q u i p m e n t  f o r  t h e  K o d i a k  I s l a n d  H o s p i t a l ;  
and  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

T h i s  b i l l  p r o p o s e s  t o  p r o v i d e  t o  K o d i a k  I s l a n d  B o r o u g h  t h e  sum o f  $64,000 t o  p u r ­
c h a s e  t h r e e  t y p e s  o f  e q u i p m e n t  f o r  t h a t  f a c i l i t y .

T h e  D e p a r t m e n t  h a s  r e c om m e nd e d  a p p r o v a l  u n d e r  t h e  1122 c a p i t a l  e x p e n d i t u r e  r e v i e w  
p r o g r a m  f o r  t h e  o f f e r i n g  o f  t h e  d i a g n o s t i c  u l t r a s o u n d  e q u i p m e n t .

T h e  D e p a r t m e n t  h a s  a l s o  n o t e d  i n  e a r l i e r  r e p o r t s  t o  t h e  L e g i s l a t u r e  t h e  n e e d  f o r  
a s s i s t a n c e  t o ^ s m a l l  r u r a l  h o s p i t a l s  i n  p a r t i c u l a r  f o r  o p e r a t i n g  c o s t s .  I n c r e a s e d  
a s s i s t a n c e  may b e  p o s s i b l e  t h r o u g h  m u n i c i p a l  a s s i s t a n c e  g r a n t s  o r  i n c r e a s e d  h e a l t h  
f a c i l i t y  r e v e n u e  s h a r i n g  l e v e l s .  I t  i s  r e c o g n i z e d  t h a t  c o m m u n i t i e s  may  a l s o  s e e k  
s p e c i f i c  a p p r o p r i a t i o n s  a s  i s  p o s e d  b y  H o u s e  B i l l  164.

On t h e  b a s i s  o f  t h e  D e p a r t m e n t ' s  r e c o m m e n d a t i o n  t h a t  d i a g n o s t i c  u l t r a s o u n d  b e  
a d d e d  a s  a s e r v i c e  i n  K o d i a k ,  t h e  D e p a r t m e n t  h a s  no  o b j e c t i o n  t o  t h e  p r o v i s i o n  o f  
e q u i p m e n t  f u n d s  b y  t h e  L e g i s l a t u r e .

R e commended  b y :  /  V c fH t 'X  (-4
*y,/OiiP h o e b e  A .  L i n d s d y , / O i r e c t p f  

D i v i s i o n  o f  S t a t e  H e a l t h  
P l a n n i n g  a n d  D e v e l o p m e n t

D a t e : ■2c/i M  / / / /

A p p r o v e d  b y :
H e l e n  D . B e i r n e  
C o m m i s s i o n e r

D a t e :



F I S C A L  N O T E .

I .  R E Q U E S T  u n--,, 1C/,
B i l l / R e s o l u t i o n  N o .  H ° u s e  B i l l  16__________  ______________
T i t l e  "An A c t  m a k m g  a s p e c i a l  a p p r o p r i a t i o n  t o r  e q u i p m e n t  t o r  t h e  K o d i a k  I s l a n d  H o s p i t a l ; *
Reque s t e d  b v  D e p a r t m e n t  o f  H e a l t h  & S o c i a l  S e r v i c e s ________  Da te  M a r c h  4 ,  1981 ~
*  a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "
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I I .  F I S C A L  D E T A I L  n
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(No te :  I f  m o r e  th an  o n e  budge t c om p o n e n t  is a f fected ,  separate l ine-i tem am ou n t s  and f u n d i n g  fo r  each 

c o m p o n e n t  i n  the analys is  sect ion .)
E X P E N D I T U R E S  (Thousands  o f  Do l lars)

F Y  81 F Y  82 F Y  8 3 F Y  84 F Y  85 F Y  8 6
100 P E R S O N A L  S E R V I C E S 0
200 T R A V E L 0
300 C O N T R A C T U A L 0 _
400 C O M M O D I T I E S 0
500 E O U I P M E N T n
600 L A N D  & S T R U C T U R E S n ..
700 G R A N T S .  C L A IM S .  E T C . 0

F U N D I N G  (Thousands  o f  Dol lars)

G E N E R A L  F U N D 0
F E D E R A L  F U N D S 0
O T H E R  (Spec i fy  F u n d  Source) 0

P O S I T I O N S

F U L L  T I M E
P A R T  T I M E
T E M P O R A R Y
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a n d  D e v e l o p m e n t
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Prime Sponsor (First Legislator Named) M&B Approval. V- iL iL tcV_________Pate,g/£-/%/

33-001 (Rev. 12/80)



COMMITTEE REPORT

4 / 2 1 / 8 1  H O U S E
( 1 1 )  FURTHER

D a t e

M r .  S p e a k e r :

The Committee on__________ F I N A N C E _________________ has had________H B  164 _______

"An A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  for e q u i p m e n t  for the K o d i a k  I s l a n d  
Hospital; and p r o v i d i n g  for an e f f e c t i v e  date."

un d e r  c o n s i d e r a t i o n  and r e port s it b a c k  as follows:

[ ] do pass [ ] do not pass

[ ] do pass with attached a m e n d m e n t s (s )
[ ] same title

[ ] replace with CS for ____________________________________________ [ ] new title

and recommends ___________________________

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N ew  F i s c a l  N o t e

[ ] r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  t o  t h e  ___________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M EM BERS  H A V I N G
DO PA SS  O T H E R  R E C O M M E N D A T I O N S :

H 60 (Rev. 3 / 8 1 )
CHAIRMAN



C O M M I T T E E  R E P O R T  

H O U S E tjy

(5)

2 / 1 7 / 8 1

M r .  S p e a k e r :
HEALTH, E D U C A T I O N  &  

The Com mittee on S O C I A L  SERVICES

F U R T H E R :  F I N A N C E

D a t e :

h a s  h a d HB 164

"An A c t  m a k i n g  a s p e cial a p p r o p r i a t i o n  for e q u i p m e n t  for the 
K o d i a k  I sland Hospital; and p r o v i d i n g  for an e f f e c t i v e  date."

u n d e r  c o n s i d e r a t i o n  a n d  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ]

I  f t

[ ] 

[ ] 

[ ]

d o  p a s s  [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
/■ . ) [ ] s a m e  t i t l i

r e p l a c e  w i t h  C S  f o r  _________ I r l  K  I L ( > r ]  n e w  t i t l e

a n d  r e c o m m e n d s  / f t A-  __________________________________________

AND  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N ew  F i s c a l  N o t e

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  t o  t h e C o m m i  t t e e

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

Q  LZJuCHAIRMAN
H 60 (Rev. 12 /78)
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V,/o(*7
O r i g i n a l  sponsors: Z h a r o f f  and A n d e r s o n

Fun d i n g  I n f o r m a t i o n  
G e n e r a l " F u n d  $ 2 0,519,209

Offered: 4 / 2 1 / 8 1  
Referred: F i n a n c e

Other Funds

IN T H E  H O U S E

- 0 -

^'?v;5T5;20'r-

SY T H E  HEALTH, E D U C A T I O N  AND 
S O C I A L  S E R V I C E S  C O M M I T T E E

CS FOE H O U S E  B I L L  HO. 164 (HESS)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  BI LL

For an Act entitled: "An Act m a k i n g  special a p p r o p r i a t i o n s  for h e a l t h  care

facilities; and p r o v i d i n g  for a n  e f f e c t i v e  d a t e ,”

BE IT E N ACT ED BY T H E  L E G I S L A T U R E  OF T E E  S T A T E  OF ALASKA:

* S e c t i o n  1. The s u m  o f  $ 1 3 0 ,000 is a p p r o p r i a t e d  from the general fund

for p a y m e n t  as a grant to the K o d i a k  Island Borough for p u r c h a s e  o f  an

u l t r a s o u n d  unit, a p o r t a b l e  Y - r a v  m a c h i n e ,  c a r d i a c  m o n i t o r s ,  and o ther 

n e c e s s a r y  e q u i p m e n t  for the K o d i a k  I s l a n d  H o s p i t a l •

* See. 2. The sum o f  $65 0,000 is a p p r o p r i a t e d  fron the general fi:nd for 

p a yment as a grant to the City of C o r d o v a  for a f e a s i b i l i t y  s t u d y  to d e t e r­

min e  if the p r e s e n t  h e a l t h  care facilit y should he r e n o v a t e d  or if a n e w  

h e a l t h  care f a c i l i t y  s hould be b u i l t  and for the c o s t s  o f  design and 

e n g i n e e r i n g  r e p o r t s  and for a p p l i c a t i o n  for a c e r t i f i c a t e  o f  n e e d  if the

study c o n c ludes Chat the n e w  f a c i l i t y  should b e  built.

* Sec. 3. The sum o f  $ 3 3 9,2 00 is a p p r o p r i a t e d  from the general fund for 

p a y m e n t  as a g rant to the Yenai P e n i n s u l a  Borough for e q u i p m e n t  ne eds at the 

S eward G e n e r a l  Hospital .

* Sec. 4. The sum o f  $300,000  to a p p r o p r i a t e d  from the general fund for 

p a y m e n t  as a grant to the Bristol B a y  Borough for d e s i g n  and c o n s t r u c t i o n  of 

a h e a l t h  c l i n i c  in Naknek.

* Sec. 5. The sum o f  $ 3 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  fron the g e neral fund 

for p a y m e n t  as a grant to the C i t y  o f  P e t e r s b u r g  for h o s p i t a l  e x p a n s i o n  and 

i m p r o v e m e n t .

* Sec. 6. The sum of $7,100 , 0 0 0  is a p p r o p r i a t e d  from  the  g e n e r a l  fund 

for p a y m e n t  as a gran t to the City  o f  W r a n g e l l  for h o s p i t a l  e x p a n s i o n  and

- 1 -  CSHB 1 6 4 (HESS)

fit. A A aCO iVuVU.i i ui: LOP:/
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* Sec , 7. T h e  s u n  o f  $ 4 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o n  the general fund

for p a y m e n t  as a grant to the K e n a i  P e n i n s u l a  Oorough, for the South

P e n i n s u l a  H o s p i t a l  S e r v i c e  D i s t r i c t  for hospital  e x p a n s i o n  and impro v e m e n t

* Sec. S. T h e  a p p r o p r i a t i o n s  m a d e  b y  this A c t  shall be d i s b u r s e d  in 

a c c o r d a n c e  w i t h  AS 37.05.315.

*  Sec. 9. T h i s  Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.-

10.070(c).

- 2 - C S H R  16A(HESS)

-M.
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I N  T H E  R O U S E  B Y  Z H A R O F F  A N D ; A N D E R S O N

H O U S E  B I L L  MO. 164 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act entitl ed: “A n  Act m a k i n g  a special a p p r o p r i a t i o n  for equi pment

for the K odiak Island Ho spital; and p r o v i d i n g  for an 

ef f e c t i v e  da te."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  STATE O F  ALASKA:

* S e c t i o n  1, T h e  s u m  of S 6 4.000 is a p p r o p r i a t e d  fr om the general fund 

for p a y m e n t  as a grant to the K o d i a k  Island B o r o u g h  for p u r cha se of an 

u l t r a s o u n d  unit, a portable X - r a y  machine, and c a rd iac monitors for the 

Kodiak  Island Hospital.

* Sec. 2. The a p p r o p r i a t i o n  made b y  this Act shall be disbursed in 

a c c o r d a n c e  w i t h  AS 37.05.315.

* Sec. 3. T h i s  Act takes effect i m m e d i a t e l y  in ac cord a n c e  vzith AS 01.- 

10.070(c).

F u n d i n g  I n f o r m a t i o n  I n t r o d u c e d :  2 / 1 7 / 8 1
G e n e r a l  F u n d  $ 6 4 , 0 0 0  R e f e r r e d :  H e a l t h , E d u c a t i o n  6c
O t h e r  F u n d s  - 0 -  S o c i a l  S e r v i c e s  a n d  F i n a n c e

C O M M IT T E E  C O P Y H B  1 6 4



A L A S K A  S T A T E  L E G I S L A T U R E  

T W E L F T H  Legislature FIRST.. Session

HOUSE ....................   NO.

By Z H A R O F F  A N D  A N D E R S O N

"An A c t  m a k i n g  a  s p e c ial a p p r o­
pri a t i o n  for e q u i p m e n t  for the 
K o d i a k  I s land Hospital; a n d  
p r o v i d i n g  for an e f f e c t i v e  
date.’"

Spec appro, K o d i a k  Island 
H o s p i t a l

Introduced in the House ..  2 / 1 7 . . 1 9 .  B.l

H I S T O R Y  IN T H E  H O U S E

19 8 1

Feb 17

Read first time and referred 
to Committee on

H E S S  and F i n a n c e

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

C H I E F  C L E R K  O F  T H E  H O U S E

H I S T O R Y  IN T H E  S E N A T E

S E C R E T A R Y  O F  THE S E N A T E

H I S T O R Y  IN T H E  H O U S E

Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

CC adopted by House 
VO TE

CC adopted bv Senate 
VO TE

To enrolling
Reported correctly enrolled 
Sent to Governor

..................................by Governor

Filed with Lt. Governor 

Chapter No...........................

CC appointed by Senate

Received from Senate

Concurred in Senate amendment 
thus adopting:

VO TE

Failed to concur in Senate amend­
ment; asked Senate to recede 

VO TE

Senate receded from amendment 
VO TE

Senate failed to recede from 
amendment 

VO TE

CC appointed by House



I.

T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  
T W E L F T H  L E G I S L A T U R E

F I S C A L  N O T E

R E Q U E S T
B i l l / R e s o l u t i o n  N o .  CSHB 165 ( F i n ) _____________________________
T i t l e _ J \ n _A c t .  c r e a t i n g _ t h e  t e l e p h o n e  j i t . i l i f y  r e v o l v i n g  i n a n f u nd- 

a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e .

R e q u e s t e d  b y „ „ D a t e

II. F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  D e p a r t m e n t  o f  C omme rc e  & E c o n o m i c  D e v e l o p m e n t  
F r o g r a m  C a t e g o r y  A f f e c t e d . E c o n o m i c  D e v e l o p m e n t  *
BRU, P r o g r a m ,  Or S u b p r o g r a m ( s )  A f f e c t e d  D i v i s i o n  o f  L o a n s  a n d  V e t e r a n s '  A ffairs 
(Note: If m o r e  t h a n  o ne b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

a m o u n t s  a n d  f u n d i n g  f o r  e a c h  c o m p o n e n t  in the a n a l y s i s  sect io n. )

E X P E N D I T U R E S  ( T h o u s a n d s  of D o l l a r s )

F Y  82

100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
40 0 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S , C L A I M S , E T C .

T O T A L

F Y  87

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

FY 84 - FY 87 a r e  a t  t h e  same f u n d i n g  l e v e l ,  i n c r e a s e d  b y  6% i n f l a t i o n  f a c t o r .  

IV. D A T E  A p r i l  8 ,  1982___________ p r e p a r e d  b y  Don H o s t a k ,  D i r e c t o r ___________
A G E N C Y  D e p a r t m e n t  o f  C omme r c e  & E c o n o m i c  D e v e l o p m e n t

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  485-2555 Division o f  L o a n s  a n d
cc: B u d g e t  a n d  M a n a g e m e n t  Qr  465-2510.  V e t e r a n s '  A f f a i r s

P r i m e  S p o n s o r  (Fi rs t L e g i s l a t o r  Na me d) 
3 3 - 0 0 1  (Rev. 12/81)

G E N E R A L  F U N D  
F E D E R A L  FU NDS  
O T H E R  (Sp ec if y S o ur ce )

P O S I T I O N S

r r  d , q o ’V

.11

F U L L  T IM E  
P A R T  TIM E  
T E M P O R A R Y

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  III)

P e r  D e p a r t m e n t  o f  A d m i n i s t r a t i o n ,  t h e  D i v i s i o n  o f  L o a n s  a n d  V e t e r a n s '  A f f a i r s  
w i l l  b e  p e r f o r m i n g  m u ch  o f  t h e  w o r k  e x a m i n i n g ,  a p p r o v i n g  a n d  c l o s i n g  l o a n s ,  
x o n s u l t i n g  w i t h  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  o n  t h e  f e a s i b i l i t y  s t u d i e s .



CSHB 165 ( F i n )
An A c t  c r e a t i n g  t h e  t e l e p h o n e  u t i l i t y  r e y o l v i n g  l o a n  f u n d  

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .

PERSONAL S ERV ICES

1 L o a n  E x a m i n e r  I I I  (AWA) $3,041 Mo .  $ 36,492

B e n e f i t s
SBS @ .0613 $ 2,237
F i x e d  B e n e f i t s  0 .1568 .. . . 5,723 ............
M o n t h l y  B e n e f i t s  @ $183 mo .  2,196 10,156

T o t a l  S a l a r i e s  a n d  B e n e f i t s  

TRAVEL

S i x  t r i p s  t o  v a r i o u s  l o c a t i o n s  . 2,530
P e r d i e m  = 3 d a y s  p e r  t r i p  1,530

T o t a l  T r a v e l  

CONTRACTUAL

P h o n e  .. .. 1,200
A d v e r t i s t i n g  400

T o t a l  C o n t r a c t u a l  

COMMODIT IES

C a l c u l a t o r  280
S e t u p  C o s t s   40
O t h e r  s u p p l i e s  200

T o t a l  C o m m o d i t i e s

EQUIPMENT

No E q u i p m e n t

ASHA

S p a c e  R e n t a l

Total Cost CSHB 165 (Fin)
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I.

II.

FISCAL NOTE

REQUEST
Bill/Resolution No. CSHB 165 ( F i n a n c e ) ____________________________________________
Title An A c t  c r e a t i n g  t h e  t e l e c o m m u n i c a t i o n s  p u b l i c  u t i l i t y  r e v o l v i n g  1~oan f u n d ;
R e quested by ______________________________________________________Date _________________ a n d  p r o v i d i n g

f o r  an

D e p a r t m e n t  o f  Commerc e  ft E c o n o m i c  D p y p l n p m p n t
Economic Dpvplnpmpnt.

e f f e c t i v e
- d a t e

FISCAL DETAIL 
A g e n c y  Affected_____________
Program Category A f f e c t e d _______________ _________________
BRU, Program, Or Subprogram(s) A f f e c t e d  D ivision, of Loans ft V p f p r a n c 1 Affa i r c 
(Note: If more than one b u d g e t  component is affected, separate line-item 

amounts a nd funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 F Y  83 FY ' 84 FY 85 FY 86 FY 87

100 PERSONAL SERVICES " 0  ■ 0 0 0 0 0
200 TRAVEL 0 0 0 ... 0 0 0. ..
300 CONTRACTUAL 0 0 . 0 .. 0 0 0
400 COMMODITIES 0 0 0 . .. 0 0 0 ____
500 EQUIPMENT 0 0 ..... 0 ._ 0 _ 0 .. 0 ____
600 LAND &  STRUCTURES 0 0 0 -0 0
700 GRANTS,CLAIMS,ETC. 0 0 0 0 0 .. 0 ...

TOTAL
0 0 0. 0 0 0

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Source)

0 0 0 0 0 0

POSITIONS

FULL TIME 0 0 -  -0- 0 0 0
PART TIME
TEMPORARY -

III. ANALYSIS (See Fiscal Note Prepar a t i o n  Instruction, Section III)

T h i s  f i s c a l  n o t e  i s  b a s e d  o n  t h e  a s s u m p t i o n  t h a t  n o  m o r e  t h a n  50 l o a n s  w i l l  b e 
a p p r o v e d  a n n u a l l y .

p r e p a r e d  b y  D- A. H o s t a k ,  D i r ei v .  d a t e   __p r e p a r e d  b y  D» A. H o s t a k ,  D i r e c t o r __________
A G E N C Y  D e p t ,  o f  C omme rc e  & E c o n o m i c  Devp l n p m pnt. 

Original: Legislative Finance PHONE 465-2555 D i v i s i o n  of loans & V e t e r a n s '  A f f a i r s  
cc: Budget and M a n agement o r  465-2510

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)
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O r i g i n a l  s p o n s o r s :  R u r l b e r t , ,  V a s f c a ,
C h u c k w u k  a n d  K o s s

12? T H E  H O U S E  B Y  THE- F I K A H C E  C O H H I T T E E

C S  FOR H O U S E  B I L L  HO- 165 (Finance) 

in T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O H D  S E S S I O N

A  BILL

F o r  a n  A c t  ent itled: " A n  Act c r e a t i n g  Che t e l e p h o n e  u t i l i t y  r e v o l v i n g  l o a n

fund; a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e .”

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  C F  T H E  S T A T E  O F  ALASF.A:

*  S e c t i o n  1. DECLARATION’ OF  P O L I C Y  ALTD F U R P O S E .  T h e  l e g i s l a t u r e  fi ndB 

t h a t

(1) the a v a i l a b i l i t y  of a d e q u a t e  t e l e p h o n e  s e r v i c e  at r e a s o n a b l e  

rates i n  the state is a p r o p e r  n a t t e r  of p u b l i c  concern; •

(2) the a b i l i t y  of priv at e l y ,  m u n i c i p a l l y  and c o o p e r a t i v e l y  o w n e d  

t e l e c o m m u n i c a t i o n s  u t i l i t i e s  in the s t a t e  to f i n a n c e  b a s i c  t e l e p h o n e  s e r v i c e  

to the p u b l i c  a n d  to f i n a n c e  c a p i t a l  ireprovetsents r e q u i r e d  to e x t e n d  a n d  

i m p r o v e  the s e r vice  on t erms that wi ll e n a b l e  s e r v i c e  rates to r e m a i n  a t  

r e a s o n a b l e  levels i n  the f o r e s e e a b l e  future is s e r i o u s l y  i m p a i r e d  b y  the 

u n a v a i l a b i l i t y  o f  lov-cort  f inancing;

(3) a s  a m a t t e r  of p u b l i c  p o l i c y  a n d  to p r ovide a n  a c c e p t a b l e  

level of t e l e p h o n e  s e rvice to its r e s i d e n t s  at r e a s o n a b l e  rates, the s t a t e  

s h o u l d  a s s i s t  t e l e c o c m i n i c a t i o n s  u t i l i t i e s  in a c q u i r i n g  the m o n e y  that is 

e s s e n t i a l  to o p e r a t e ,  m a i n tain, a n d  e x p a n d  t e l e p h o n e  u t i l i t y  f a c i l i t i e s  a n d  

s e r v i c e .

* See. 2. AS 42 is a m en ded b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  OS. T E L E P H O N E  U T I L I T Y  R E V O L V I N G  I.OAH FUND.

Sec. 42.0fi.01C. R E V O L V I N G  LOAN FUND CREATED. The t e l e p h o n e  ntilit; 

r e v o l v i n g  loan fund is c r e a t e d  in the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c

De v e l o p m e n t .  U p o n  a u t h o r i z a t i o n  of the D e p a r t m e n t  of A d m i n i s t r a t i o n ,  

t h e  D e u a r t r ^ n t  cf C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  shall rake loans
j,

i
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*
from tbe fund a n d  a d m i n i s t e r  the loans.

Sec. 4 2 . 0 3 . 0 2 0 .  P O W E R S  A G O  D U T I E S  O F  T H E  D E P A R T M E N T ,  (a) The 

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  s h a l l  f o r m u l a t e  p r o c e d u r e s  and a d o p t  r e g u l a­

tions t o  i m p l e m e n t  this c h a p t e r  i n  cor.sxiltatlon w i t h  the A l a s k a  P u b l i c  

U t i l i t i e s  Ceta&ission. R e g u l a t i o n s  a d o p t e d  u n d e r  this s e c t i o n  shall 

c o n f o r m  to the tftaximtiQ e x t e n t  p r a c t i c a b l e  w i t h  r e g u l a t i o n s  a d o p t e d  by 

t he federal R u r a l  E l e c t r i f i c a t i o n  A g e n c y  (7 C.F.R. 1 700.1 e t  eeq.).

(b) S u bjec t t o  o t h e r  p r o v i s i o n s  of this chapter, the D e p a r t m e n t  of 

Actesinistretlon n a y

(1) if c r edi t is n o t  r e a d i l y  a v a i l a b l e  f r o m  a l e n d i n g  i n s t i­

tut i o n  at a  rate of i n t e r e s t  that does n o t  e x c e e d  the r a t e . that the

s t a t e  a g r e e d  to p a y  o n  the m o s t  r e c e n t  g e n e r a l  o b l i g a t i o n  bonds i ssued 

b e f o r e  the a p p l i c a t i o n  for the loan, a u t h o r i z e  a l o a n  f r o m  the t e l e p h o n e  

u t i l i t y  r e v o l v i n g  loan f u n d  to a u t i l i t y  for c a p i t a l  i m p r o v e R e n t s  and 

o t h e r  f a c i l i t i e s  to be u s e d  to p r o v i d e ,  i m p rove, a n d  e x p e n d  t e l e p h o n e  

service?

(2) a u t h o r i z e  a l o a n  f r o m  the t e l e p h o n e  u t i l i t y  r e v o l v i n g

loan fund t o  a u t i l i t y  to m e e t  s h o r t - t e r n  or i n t e r i m  capital needs

r e l a t e d  to p r o v i d i n g  t e l e p h o n e  s e r v i c e  b e f o r e  r e c e i p t  by the u t i l i t y  of 

long-terrc loans;

(3) c o n s u l t  w i t h  a p p r o p r i a t e  feder al a g e n c i e s  a n d  o ther 

l e ndi ng i n s t i t u t i o n s  that m ake loans to u t i l i t i e s  in the state c o n c e r n i n g  

po l i c i e s ,  r e g u l a t i o n s ,  a n d  p r o c e d u r e s  to c a r r y  out the p r o v i s i o n s  of 

this chapter;

(4) d e s i g n a t e  a g e n t s  and d e l e g a t e  p o w e r s  to then?

(5) r e q u i r e  boude a n d  u n d e r t a k i n g s  f r o m  p e r s o n s  e m p l o y e d  by 

the d e p a r t m e n t , and p a y  the p r e m i u m s  on the bonds a n d  u n d e r t a k i n g s ;

(0) e s t a b l i s h  a m o r t i z a t i o n  p l a n s  f or the r e p a y m e n t  cf a loan. 

Sec. 4 2 . 0 £ . 030. F.LICIDILITY FGF L O A M S .  (a) A u t i l i t y  r a y  a p p l y

-2- CSHE 1 6 3 (Fin)
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f o r  a  loan u n d e r  this c h a p t e r  if at the time o f  a p p l i c a t i o n  for the loan 

it is

(1) a  u t i l i t y  for f u r n i s h i n g  t e l e c o m m u n i c a t i o n s  s e r v i c e  u n d e r  

A S  4 2 . 0 5 . 7 0 1 ( 2 ) (B)j

(2) p r o v i d i n g  t e l e p h o n e  s e r v i c e  o r  is a u t h o r i z e d  h y  the 

A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  to b e g i n  p r o v i d i n g  t e l e p h o n e  servicej 

a n d

(3) s e r v i n g  the p u b l i c  u n d e r  a c e r t i f i c a t e  o f  p u b l i c  c o n­

v e n i e n c e  a n d  n e c e s s i t y  i s s u e d  b y  the A l a s k a  P u b l i c  U t i l i t i e s  Cotwaission.

Cb) A l e a n  m a y  net be cade u n t i l  the D e p a r t m e n t  of A d m i n i s t r a t i o n  

f i n d s  that

(1) the a p p l i c a n t  is fit, willi n g ,  and able to p r o v i d e  t e l e­

ph o n e  s e r v i c e  u s i n g  e a c h  f a c i l i t y  to be f i n a n c e d  b y  the l o a m

(2) e a c h  f a c i l i t y  to be f i n a n c e d  b y  the loan is r e q u i r e d  for

the c o n v e n i e n c e  a n d  n e c e s s i t y  of the p u b l i c  a n d  w i l l  r e s u l t  in a n  i m­

p r o v e m e n t  of t e l e p h o n e  service;

(3) the loan w i l l  not caus e an u n r e a s o n a b l y  a d v e r s e  i m p a c t  on 

a r a t e  s t r u c t u r e  r e g u l a t e d  b y  the A l a s k a  P u b l i c  U t i l i t i e s  Comt ai s s i o m

(4) the a p p l i c a n t  shows a d e f i n i t e  p o t e n t i a l  for p r o v i d i n g

i m p r o v e d  o r  e x p a n d e d  t e l e p h o n e  s e r v i c e  i n  the c o m m u n i t y  or a r e a  it

s e r v e s ,  o r  o t h e r w i s e  r e q u i r e s  the f i n a n c i n g  to m a i n t a i n  a d e q u a t e ,  e f f i­

cient, a n d  safe t e l e p h o n e  service;

(5) the a p p l i c a n t  w i l l  be able to r e p a y  the loan; a n d

(6) the a p p l i c a n t  has c o m p l i e d  w i t h  o t h e r  r e q u i r e m e n t s  i m­

p o s e d  b y  r e g u l a t i o n  of the department.

Lee. 4 2 . O S . 040. C O H P I T I O B S  A N D  L I M I T A T I O N S  nr; L O A D S .  (a) A 

s i n g l e  loan to a u t i l i t y  u n d e r  this c h a p t e r  n a y  not e x c e e d  $ 5 , 0 0 0 , 0 0 0  

a n d  the total a n o u n t  of loans m a d e  to a  u t i l i t y  d u r i n g  a c a l e n d a r  y e a r  

m a y  not e x c e e d  25 p e r c e n t  of the net plant i nvest m e n t  for the u t i l i t y

-5- CSHB 1 6 5 (Fin)
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i n d i c a t e d  in the l a t e s t  a n nua l r e p o r t  of the utili ty.

(b> A  loan shall be s e c u r e d  b y  c o l l a t e r a l  equal in fair m a r k e t  

v a l u e  to 75 p e r c e n t  o f  the loan.

(c) A m o r t i z a t i o n  p l a n s  f o r  the r e p a y m e n t  of a loan m a y  n o t  e xceed  

3 0  y e a r s .  Tfcc r a t e  o f  i n t e r e s t  c h a r g e d  o n  the u n p a i d  b a l a n c e  c a y  n ot 

e x c e e d  the r a t e  o f  i n t e r e s t  t h a t  the s t a t e  a g r e e d  to pay o n  tho m o s t  

r e c e n t  g e n e r a l  o b l i g a t i o n  b o n d s  i s s u e d  b e f o r e  a p p l i c a t i o n  for the loan 

u n d e r  th is c h a p t e r .

(d) S u b j e c t  to (e) o f  this s e c t i o n ,  a loan m a y  n o t  b e  m a d e  until- 

a n  i n v e s t i g a t i o n  a n d  a n  e c o n o m i c  f e a s i b i l i t y  s t u d y  a r e  c o n d u c t e d  and, as 

a  r e s u l t  of the i n v e s t i g a t i o n  a n d  study, the D e p a r t m e n t  of A d m i n i s t r a­

ti o n  d e t e r m i n e s  t h a t  the loan is e c o n o c i c a l l y  sound, the u t i l i t y  w i l l  be 

f i n a n c i a l l y  s e l f - s u s t a i n i n g ,  a n d  the l o a n  w i l l  be f u l l y  a m o r t i z e d  in 

a c c o r d a n c e  w i t h  the t e r o c  a n d  c o n d i t i o n s  of the loan. T h e  e c o n o m i c  

f e a s i b i l i t y  s t u d y  s h a l l  be c o n d u c t e d  b y  tbe departraent or b y  c o n s u l t a n t s , 

e n g i n e e r s ,  or o t h e r  t e c h n i c a l  e x p e r t s  a p p r o v e d  by the departrrert. T o  

f a c i l i t a t e  a n  e c o n o m i c  f e a s i b i l i t y  s t u d y  the a p p l i c a n t  shall f u r n ish 

systems studies, l o n g - r a n g e  e c o n o m i c  f o r e c a s t s ,  f i n a n c i a l  data, a n d  

t e c h n i c a l  i n f o r m a t i o n  r e q u i r e d  b y  r e g u l a t i o n  o f  the d ep artment.

(e) If & loan is p a r t i c i p a t e d  i n  b y  a f i n a n c i a l  i n s t i t u t i o n  i n  a n  

a m o u n t  n o t  less than 20 p e r c e n t  of t he total a m o u n t  of the loan, the 

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  m a y  a d o p t  the i n v e s t i g a t i o n  a n d  e c o n o m i c  

f e a s i b i l i t y  s t u d y  m a d e  cr a c c e p t e d  b y  the f i n a n c i a l  i n s t i t u t i o n  a s  the 

b a s i s  for p a r t i c i p a t i o n  b y  the i n s t i t u t i o n  in the loan.

(f) If a f i n a n c i a l  i n s t i t u t i o n  p a r t i c i p a t e s  in a loan, it m a y  

e l e c t  to a d m i n i s t e r  a n d  s e r v i c e  the loan for a r e a s o n a b l e  fee not e x­

ce e d i n g  o n e - h a l f  of one p e r c e n t  of tbe a m o u n t  of the loan.

(g) T h e  s t a t e  a n d  a f i n a ncial  i n s t i t u t i o n  that p a r t i c i p a t e s  in a 

loan shal l each h a v e  a first lier. o n  the c o l l a t e r a l  cr share the
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c o l l a t e r a l  to the e x t e n t  o f  t h e i r  r e s p e c t i v e  p a r t s  of the total loan.

(h) A  loan shall be s u b j e c t  to o t h e r  terras a n d  c o n d i t i o n s  e s t a b­

li s h e d  b y  r e g u l a t i o n  of the D e p a r t m e n t  of A d m i n i s t r a t i o n .

Sec. 4 2 . 0 8 . 0 5 0 .  A D K I U I S T R & T I O K . M o n e y  l o a n e d  u n d e r  this c h a p t e r  

s hall be d e l i v e r e d  to the b o r r o w e r  in the f o r m  o f  a w a r r a n t  d r a w n  o n  the 

t r e a s u r y  a u d  c h a r g e d  a g a i n s t  the t e l e p h o n e  u t i l i t y  r e v o l v i n g  loan fund. 

C p o n  r e p a y m e n t  of a  l o a n  i n  a c c o r d a n c e  w i t h  the p r e s c r i b e d  terms, o r  

u p o n  l i q u i d a t i o n  b y  f o r e c l o s u r e  c r  o t h e r  p r o c e s s ,  or u p o n  r e c e i p t  o f  

i n t e r e s t  o r  o t h e r  r e v enue, the m o n e y  r e c e i v e d  s h a l l  be t u r n e d  o v e r  to 

the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o e i c  D e v e l o p m e n t  for d e p o s i t  in the 

t e l e p h o n e  u t i l i t y  r e v o l v i n g  loan fund.

Sec. 4 2 . 0 3 . 0 6 0 .  S A L E  O R  T R A N S F E R  O F  N O T E S , M O R T G A G E S  A N D  O T H E R  

C O L L A T E R A L  A N D  P R O P E R T Y ,  (a) T h e  c o m m i s s i o n e r  o f  contcerce e n d  e c o n o m i c  

d e v e l o p m e n t  n a y  sell or t r a n s f e r  at p a r  v a l u e  o r  at a  prcsaiuB* or discount 

to a b a n k  ox p r i v a t e  p u r c h a s e r  for c a s h  o r  o t h e r  c o n s i d e r a t i o n  the 

n o t e s ,  raortgages a n d  c o l l a t e r a l  h e l d  b y  the D e p a r t m e n t  o f  C o m m e r c e  a n d  

E c o n o m i c  D e v e l o p m e n t  as s e c u r i t y  for loans taade u n d e r  this chapter.

(b) T h e  cororaiscioner o f  c o m m e r c e  a n d  econotalc d e v e l o p m e n t  m a y  sell 

o r  t r a n s f e r  a t  par v a l u e  to the D e p a r t m e n t  of R e v e n u e  the notes, m o r t­

gage s  a n d  o t h e r  c o l l a t e r a l  h e l d  a s  s e c u r i t y  for loans m a d e  u n d e r  this 

ch a p t e r .  T h e  D e p a r t m e n t  of R e v e n u e  r a y  p u r c h a s e  the notes, m o r t g a g e s ,  

an d  o t h e r  c o l l a t e r a l ,  a l l o w i n g  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  

D e v e l o p m e n t  o n e - h a l f  of one p e r c e n t  of the value of the n otes, mortgages, 

or c o l l a t e r a l  ae & s e r v i c e  fee.

(c) In the e v e n t  of d e fault on a loan made  u n d e r  this  chapter, the 

state m a y  not sell, t r a n s f e r  o r  a c q u i r e  p r o p e r t y  of the b o r r o w e r  cr sell 

or t r a n s f e r  c o l l a t e r a l  p r e v i o u s l y  r e c e i v e d  for tbe loan w i t h o u t  a p p r o v a l  

of the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n .

See. 4 2 . 0 3 . 0 7 0 .  P R O C E E D I N G S  AtTD REGTTLATIOHS. T h e  A d m i n i s t r a t i v e
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P r o c e d u r e  Act (AS 44.62) g o v e r n s  a l l  p r o c e e d i n g s  and the a d o p t i o n  of 

r e g u l a t i o n s  u n d e r  this chapter.

* Sec. 3. T h i s  Act takes e f f e c t  J u l y  1, 1932.
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IN T H E  H O U S E  - B Y  T H E  F I N A N C E  C O M M I T T E E

•' C S  F O R  H O U S E  B I L L  NO. 165 (Finance) f

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  •

... . T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

' ‘ A  B I L L  '

or a n  A c t  e n t i t l e d :  " A n  A c t  c r e a t i n g  the t e l e c o m m u n i c a t i o n s  p u b l i c  u t i l i t y

r e v o l v i n g  l o a n  fund; a n d  p r o v i d i n g  for a n  e f f e c t i v e  

• : . •• d a t e ." •

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. D E C L A R A T I O N  O F  P O L I C Y  A N D  P U R P O S E .  T h e  l e g i s l a t u r e  finds
■ ’ '' ' . y

that

* ■ ■ • • •

(1) the a v a i l a b i l i t y  of .adequate p u b l i c  t e l e c o m m u n i c a t i o n s  ser-

/ices a n d  f a c i l i t i e s  at r e a s o n a b l e  r a t e s  i n  the s t a t e  is a p r o p e r  m a t t e r  of 

sublie c o n cern ;

(2) the a b i l i t y  of p r i v a t e l y ,  m u n i c i p a l l y  a n d  c o o p e r a t i v e l y  o w n e d  

nublic ^ t e l e c o m m u n i c a t i o n s  u t i l i t i e s  i n  the s t a t e  to f i n a n c e  b a s i c  t e l e p h o n e  

service to t h e X p u b l i c  a n d  to f i n a n c e  c a p i t a l  i m p r o v e m e n t s  r e q u i r e d  to e x t e n d
• P

m d  i m p r o v e  the s e r v i c e  o n  t e r m s  t h a t  w i l l  e n a b l e  s e r v i c e  r a t e s  to r e m a i n  at 

reason a b l e  l e vels i n  the f o r e s e e a b l e  f u t u r e  is s e r i o u s l y  i m p a i r e d  b y  the 

m a v a i l a b i l i t y  of l o w - c o s t  f i n a n c i n g ;

(3) • as a m a t t e r  of p u b l i c  p o l i c y  a n d  to p r o v i d e  a n  a c c e p t a b l e
*

evel of t e l e c o m m u n i c a t i o n s  s e r v i c e s  to its r e s i d e n t s  at r e a s o n a b l e  rates, 

:he s t a t e  s h o u l d  a s s i s t  t e l e c o m m u n i c a t i o n s  p u b l i c  u t i l i t i e s  in a c q u i r i n g  the 

loney t h a t  is e s s e n t i a l  to o p e r a t e ,  m a i n t a i n ,  a nd e x p a n d  u t i l i t y  f a c i l i t i e s  

nd services..

.* Sec. 2. A S  42 is a m e n d e d b y  a d d i n g  a n e w  c h a p t e r  t-o read:

C H A P T E R  08. \ T E L E C O M M U N I C A T I O N S C P U B L I C F U T I L I T Y

24

125

126 

127

28

I n

ILA-L 20A

R E V O L V I N G  L O A N  FUND.

Sec.- 4 2 . 0 8 . 0 1 0 .  R E V O L V I N G  L O A N  F U N D  C R E A T E D .  T h e  t e l e c o m m u n i c a -
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t i o n s ' p u b l i c  u t i l i t y  r e v o l v i n g  l o a n  f u n d  is c r e a t e d  in t h e  D e p a r t m e n t  of 

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .  U p o n  a u t h o r i z a t i o n  o f  t h e  D e p a r t m e n t  

o f  A d m i n i s t r a t i o n ,  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  

s h a l l  m a k e  loans f r o m  t h e  f u n d  a n d  a d m i n i s t e r  the loans.

Sec. 4 2 . 0 8 . 0 2 0 . /  P O W E R S  A N D  D U T I E S  OF T H E  D E P A R T M E N T .  (a) T h e  

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  s h a l l  f o r m u l a t e  p r o c e d u r e s  and a d o p t  r e g u l a­

tion s  to i m p l e m e n t  this c h a p t e r  in c o n s u l t a t i o n  w i t h  the A l a s k a  P u b l i c  

U t i l i t i e s  C o m m i s s i o n .  R e g u l a t i o n s  a d o p t e d  u n d e r  this s e c t i o n  shal l 

c o n f o r m  to the m a x i m u m  e x t e n t  p r a c t i c a b l e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  

t h e  f e d e r a l  R u r a l  E l e c t r i f i c a t i o n  A g e n c y  (7 C.F.R. 1 7 0 0 . 1  et seq.).

(b) S u b j e c t  to o t h e r  p r o v i s i o n s  of this 'chapter, the D e p a r t m e n t  of

A d m i n i s t r a t i o n  m a y  •

• .  *  •’*
(1) a u t h o r i z e  a l o a n  f r o m  the t e l e c o m m u n i c a t i o n s  p u b l i c

u t i l i t y  r e v o l v i n g  l o a n  f u n d  to a p u b l i c  u t i l i t y  to f i n a n c e  c a p i t a l  

i m p r o v e m e n t s ,  p l a n t  a n d  f a c i l i t i e s ,  a n d  to i m p r o v e  and e x p a n d  s e r v i c e s ,  

if o t h e r  c r e d i t  is n o t  r e a d i l y  a v a i l a b l e  f r o m  l e n d i n g  i n s t i t u t i o n s  at a 

r a t e  of i n t e r e s t ^ IcrtHr n ^ a h'^r.]i^^:Atc^^£ ^ n t L e r j s ^ ^ t h a t  the s t a t e  a g r e e d  to 

p a y  on t h e  m o s t  r e c e n t  g e n e r a l  o b l i g a t i o n  b o n d s  i s s u e d  b e f o r e  the a p p l i­

c a t i o n  for the l o a n  u n d e r  this .c h a p t e r  ;•

(2) a u t h o r i z e  a l o a n  f r o m  the t e l e c o m m u n i c a t i o n s  p u b l i c

u t i l i t y  r e v o l v i n g  l o a n  f u n d  to a p u b l i c  u t i l i t y  to m e e t  s h o r t - t e r m  or 

i n t e r i m  c a p i t a l  n e e d s  b e f o r e  r e c e i p t  b y  the u t i l i t y  of l o n g - t e r m  loansj

(3) c o n s u l t  w i t h  a p p r o p r i a t e  f e d e r a l  a g e n c i e s  and o t h e r  

l e n d i n g  i n s t i t u t i o n s  t hat m a k e  loan s to p u b l i c  u t i l i t i e s  in the s t a t e  

c o n c e r n i n g  p o l i c i e s ,  r e g u l a t i o n s ,  a n d  p r o c e d u r e s  to c a r r y  o u t  t h e  p r o­

v i s i o n s  of this c h a p t e r ;

(4) d e s i g n a t e  a g e n t s  a n d  d e l e g a t e  p o w e r s  to them;

(5). r e q u i r e  b o n d s  a n d  u n d e r t a k i n g s  f r o m  p e r s o n s  e m p l o y e d  b y  

t h e  d e p a r t m e n t ,  and p ay the p r e m i u m s  on the b o n d s  and u n d e r t a k i n g s ;
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(6) e s t a b l i s h  a m o r t i z a t i o n  p l a n s  f o r  t h e  r e p a y m e n t  o f  a loan. 

Sec. 4 2 . 0 8 . 0 3 0 .  E L I G I B I L I T Y  F O R  L O A N S .  (a) A  p u b l i c  u t i l i t y  m a y  

a p p l y .for a l o a n  u n d e r  this c h a p t e r  if .

(1) it is a p u b l i c  u t i l i t y  f o r  f u r n i s h i n g  t e l e c o m m u n i c a t i o n s  

s e r v i c e  u n d e r  AS 4 2 . 0 5 . 7 0 1 ( 2 ) (B); a n d

• (2) at the t i m e  of a p p l i c a t i o n  f o r  a l o a n  it is s e r v i n g  the 

p u b l i c  u n d e r  a c e r t i f i c a t e  of p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y  i s s u e d  b y  

the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n .

(b) A  l o a n  m a y  n o t  b e  m a d e  u n t i l  the D e p a r t m e n t  of A d m i n i s t r a t i o n  

f i n d s  that

(1) t h e  a p p l i c a n t  is fit, w i l l i n g ,  .-̂ and a b l e  to p r o v i d e  ser-
•*

v i c e s  u s i n g  e a c h  f a c i l i t y  to b e  f i n a n c e d  b y  t h e  loan;

(2) e a c h  f a c i l i t y  to b e  f i n a n c e d  b y  the l o a n  is r e q u i r e d  for 

t h e  c o n v e n i e n c e  a n d  necessity' of the p u b l i c  and w i l l  r e s u l t  i n  a n  i m­

p r o v e m e n t  of s e r vice;

(3) t h e  l o a n  w i l l  n o t  c a u s e  a n  u n r e a s o n a b l y  a d v e r s e  i m p a c t  o n  

a r a t e  s t r u c t u r e  r e g u l a t e d  b y  the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n ;

* '*(4). t h e  a p p l i c a n t  shows a d e f i n i t e  p o t e n t i a l  for p r o v i d i n g

i m p r o v e d  or e x p a n d e d  s e r v i c e  i n  t h e  c o m m u n i t y  or a r e a  it serve s, or 

o t h e r w i s e  r e q u i r e s  the f i n a n c i n g  to m a i n t a i n  a d e q u a t e ,  e f f i c i e n t ,  and 

s a f e  s e r v i c e ;

(5) t h e  a p p l i c a n t  w i l l  be a b l e  to r e p a y  the loan; and

(6) the a p p l i c a n t  h a s  c o m p l i e d  w i t h  o t h e r  r e q u i r e m e n t s  i m­

po s e d  b y  r e g u l a t i o n  of the d e p a r t m e n t .

Sec. 4 2 . 0 8 . 0 4 0 .  C O N D I T I O N S  A N D  L I M I T A T I O N S  O N  LOANS. (a) A

s i n g l e ’ l o a n  to a  p u b l i c  u t i l i t y  u n d e r  this c h a p t e r  m a y  not e x c e e d
• •

$ 5 , 0 0 0 , 0 0 0  a n d  t h e  t o t a l  a m o u n t  of loans m a d e  to a u t i l i t y  d u r i n g  a

c a l e n d a r  y e a r  m a y  not e x c e e d  25 p e r c e n t  of the n e t  p l a n t  i n v e s t m e n t  for

the u t i l i t y  i n d i c a t e d  in the l a t e s t  a n n u a l  r e p o r t  of the u t i l i t y .
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{b) A l o a n  s h a l l  be s e c u r e d  b y  c o l l a t e r a l  e q u a l  in f a i r  m a r k e t  

v a l u e  t o  75 p e r c e n t ... of■the loan. V . ... •

(cj A m o r t i z a t i o n  p l a n s  f o r  tbe r e p a y m e n t  of a l o a n  m a y  n o t  e x c e e d  

30 y e a r s .  ’ T h e  r a t e  o f  i n t e r e s t  c h a r g e d  o n  the u n p a i d  b a l a n c e  m a y  n o t  

e x c e e d  the r a t e  of i n t e r e s t  t h a t  the s t a t e  a g r e e d  to p a y  o n " t h e  m o s t  

r e c e n t  g e n e r a l  o b l i g a t i o n  b o n d s  i s s u e d  b e f o r e  a p p l i c a t i o n  f o r  t h e  l o a n  

u n d e r  thi s chapter..

(d) S u b j e c t  to (e) of this s e c t i o n ,  a l o a n  m a y  n o t  b e  m a d e  uritil 

a n  i n v e s t i g a t i o n  a n d  a n  e c o n o m i c  f e a s i b i l i t y  s t u d y  a r e  c o n d u c t e d  and, as 

a r e s u l t  of the i n v e s t i g a t i o n  a n d  study, the D e p a r t m e n t  of A d m i n i s t r a­

ti o n  d e t e r m i n e s  t h a t  the l o a n  is e c o n o m i c a l l y  siound, the u t i l i t y  w i l l  be 

f i n a n c i a l l y  s e l f - s u s t a i n i n g ,  a n d  the l o a n  w i l l  be f u l l y  a m o r t i z e d  in 

a c c o r d a n c e  w i t h  the t e r m s  a n d  c o n d i t i o n s  of the loan. T h e  e c o n o m i c  

f e a s i b i l i t y  s t u d y  s h a l l  b e  c o n d u c t e d  b y  t h e  d e p a r t m e n t  or b y  c o n s u l t a n t s  

e n g i n e e r s ,  or o t h e r  t e c h n i c a l  ’■ e x p e r t s  a p p r o v e d  b y  the d e p a r t m e n t .  T o

f a c i l i t a t e  a n  e c o n o m i c  f e a s i b i l i t y  s t u d y  the a p p l i c a n t  s h a l l  f u r n i s h  
*

s y s t e m s  s t u d i e s ,  l o n g - r a n g e  e c o n o m i c  f o r e c a s t s ,  f i n a n c i a l  data, a n d
N. ‘ *

. ■t e c h n i c a l  ''information r e q u i r e d  b y  r e g u l a t i o n  of the d e p a r t m e n t .

(e) If a l o a n  is p a r t i c i p a t e d  i n . b y  a f i n a n c i a l  i n s t i t u t i o n  in a n  

a m o u n t  n o t  less than 20 p e r c e n t  of the t o t a l  a m o u n t  o f  the loan, t h e  

D e p a r t m e n t  of A d m i n i s t r a t i o n  m a y  a d o p t  t h e  i n v e s t i g a t i o n  a n d  e c o n o m i c  

f e a s i b i l i t y  s t u d y  m a d e  or a c c e p t e d  b y  ^the f i n a n c i a l  i n s t i t u t i o n  as the

b a s i s  for p a r t i c i p a t i o n  b y  the i n s t i t u t i o n  i n  the loan.

•(f) If a f i n a n c i a l  i n s t i t u t i o n  p a r t i c i p a t e s  in a loan, it m a y  

e l e c t  to a d m i n i s t e r  a n d  s e r v i c e  t h e  l o a n  for  a r e a s o n a b l e  f e e  n o t  e x­

c e e d i n g’ o n e - h a l f  of o n e  p e r c e n t  of the a m o u n t  of the loan.

(g) T h e  s t a t e  a n d  a f i n a n c i a l  i n s t i t u t i o n  that p a r t i c i p a t e s  in a 

l o a n  s h a l l  each h a v e  a f i r s t  l i e n  o n  the • c o l l a t e r a l  or s h a r e  the 

c o l l a t e r a l  to the e x t e n t  of t heir r e s p e c t i v e  p a r t s  of the t o t a l  -loan.

CSHB 1 6 5 (Fin)



•(h) A  l o a n  s h a l l  be s u b j e c t  to o t h e r  terms a n d  c o n d i t i o n s  estab-- 

l i s h e d  b y  r e g u l a t i o n  o f  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n .

Sec. 4 2 . 0 8 . 0 5 0 .  A D M I N I S T R A T I O N .  M o n e y  l o a n e d  u n d e r  this  c h a p t e r  

s h a l l  b e  d e l i v e r e d  to the b o r r o w e r  i n  the f o r m  of a w a r r a n t  d r a w n  o n  the 

t r e a s u r y  a n d  charged', a g a i n s t  t h e  t e l e c o m m u n i c a t i o n s  p u b l i c  u t i l i t y  

r e v o l v i n g  l o a n  fund. U p o n  r e p a y m e n t  of a l o a n  i n  a c c o r d a n c e  w i t h  the 

prescr i b e d ,  terms, or u p o n  l i q u i d a t i o n  b y  f o r e c l o s u r e  or o t h e r  p r o c e s s ,  

or u p o n  r e c e i p t  of i n t e r e s t  or o t h e r  r e v e n u e ,  the m o n e y  r e c e i v e d  s h a l l  

b e  t u r n e d  o v e r  to the D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  

f o r  d e p o s i t  in t h e  t e l e c o m m u n i c a t i o n s  p u b l i c  u t i l i t y  r e v o l v i n g  l o a n  

f u n d .

Sec. 4 2 . 0 8 . 0 6 0 .  SALE OR T R A N S F E R  O F  NOTES, M O R T G A G E S  A N D  O T H E R

C O L L A T E R A L  A N D  P R O P E R T Y !  (a) T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c

d e v e l o p m e n t  m a y  s e l l  or. t r a n s f e r  at p a r  v a l u e  or at a p r e m i u m  or d i s c o u n t  

to .a b a n k  or p r i v a t e  p u r c h a s e r  for c a s h  or o t h e r  c o n s i d e r a t i o n  t h e

n o t e s ,  m o r t g a g e s  a n d  c o l l a t e r a l  h e l d  b y  the D e p a r t m e n t  of C o m m e r c e  and
# . .

E c o n o m i c  D e v e l o p m e n t  as s e c u r i t y  for loans m a d e  u n d e r  this c h a p t e r .

( b ) > T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  sell 

o r  t r a n s f e r  at par v a l u e  to t h e  D e p a r t m e n t  of R e v e n u e  the n o t e s ,  m o r t ­

g a g e s  a n d  o t h e r  c o l l a t e r a l  h e l d  as s e c u r i t y  for l o a n s  m a d e  u n d e r  t h i s  

c h a p t e r .  T h e  D e p a r t m e n t  of R e v e n u e  m a y  p u r c h a s e  t h e  notes, m o r t g a g e s ,  

a n d  o t h e r  c o l l a t e r a l ,  a l l o w i n g  t h e  D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  

D e v e l o p m e n t  o n e - h a l f  of one p e r c e n t  of the v a l u e  of the notes, m o r t g a g e s ,  

o r  c o l l a t e r a l  as a s e r v i c e  fee.

(c) I n  the e v e n t  of d e f a u l t  o n  a l o a n  m a d e  u n d e r  this " c h a p t e r , the 

s t a t e  m a y  n o t  sell, t r a n s f e r  or a c q u i r e  p r o p e r t y  of the b o r r o w e r  or sell 

o r  t r a n s f e r  c o l l a t e r a l  p r e v i o u s l y  r e c e i v e d  for the l o a n  w i t h o u t  a p p r o v a l

o f  the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n .  *

Sec. 4 2 . 0 8 . 0 7 0 .  P R O C E E D I N G S  A N D  R E G U L A T I O N S .  T h e  Adrtinistrative
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P r o c e d u r e  A c t  (AS 44.62) g o v e r n s  all p r o c e e d i n g s  a n d  the a d o p t i o n  of 

r e g u l a t i o n s  .under this.‘■■chapter. > :  .

* S e c .  3. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1982.
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100 P E R S O N A L  S E R V I C E S -0- 67.8 74.6 82.1 90.3 99.3
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300 C O N T R A C T U A L 1 0 . 0 1 1 . 0 1 2 . 1 13.3 14.6
400 C O M M O D I T I E S ,5 ,6 .,6 .7 . 8  ■
500 E Q U I P M E N T 4 .4 -0 -
600 L A N D  & S T R U C T U R E S
700 G R A N T S .  C L A IM S .  E T C .

• w

T O T A L -0- 89.1 93.2 102.5 1 1 2 . 8 124.1

F U N D I N G  (T hou sands  o f  Do l l ar s)
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O T H E R  (Spe c i f y  F u n d  Source)

I
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F U L L  T I M E 2 2 2 2 2
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T E M P O R A R Y

I I I .  A N A L Y S I S  (See F isca l  N o t e  P repara t i on  I n s t ru c t i o n s ,  S e r t i o n  I I I )

S t a f f  r e q u i r e d  t o  p r o c e s s  l o a n s .  F i s c a l  n o t e  d e t a i l  a t t a c h e d .

I V .  D A T E  F e b .  20. 1981___________P R E P A R E D  B V  S h a r o n  T r a y l o r , _______________________________
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FISCAL NOTE DETAIL

HB 165 * Public U t i l i t y  Loan Fund

100 1 L o a n  E x a m i n e r  I I I  @ $2 ,837/mo. $34.0
1 D o c u m e n t s  P r o c e s s i n g  C l e r k  I I I  @ $1 ,564/mo. 18.8

TOTAL WAGES $52.8

S t a n d a r d  B e n e f i t s  (Wages x  .1555) 8 .2
S u p p l e m e n t a l  B e n e f i t s  (Wages x  .0613) 3.2
H e a l t h  I n s u r a n c e  (Man M o n t h s  x  $150) 3.6

TOTAL PERSONAL S ERV IC E S  $67.8

200 T r i p s  t o  i n s p e c t  c o l l a t e r a l  a n d  c l o s e  l o a n s
10 t r i p s  @ $500 $5.0
20 d a y s  p e r  d i e m  0 $70 1 .4  6 .4

300 T e l e p h o n e  & p o s t a g e ,  p r i n t i n g  o f  a p p l i c a t i o n s ,  10.0
a d v e r t i s i n g

400 O f f i c e  s u p p l i e s  _____

TWELVE MONTHS' OPERATING COSTS $84.7

500 E q u i p m e n t
2 D e s k s  @ $330 .7
1 T y p i s t ' s  e x t e n s i o n  .5
1 C r e d e n z a  v  .5
1 E x e c u t i v e  c h a i r  " .2
1 S e c r e t a r i a l  c h a i r  .2
2 S i d e  c h a i r s  @ $100 .2
2 F i l e  c a b i n e t s  0 $325 • .7
2 C a l c u l a t o r s  0 $200 .4
1 T y p e w r i t e r  ’ 1 .0  4 .4

TOTAL ‘ $89.1

10% Inflation for succeeding years



. y
I A
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B i l l / R e s o l u t i o n  N o .  HB 165

FISCAL NOTE S"

T i t l e  An A c t  C r e a t i n g  t h e  P u b l i c  U t i l i t y  R e v o l v i n g  L o a n  F u n d
Requ e s t e d  b y  ; D a t e .

I I .  F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  D e p a r t m e n t  o f  C omme r c e  & E c o n o m i c  D e v e l o p m e n t  ___________________
Program C a t e g o r y  A f f e c t e d D e v e l o p m e n t __________________________________________________________
B R U ,  Prog ram ,  o r  Subp rog r am(s)  A f f e c t e d  D i v i s i o n  o f  B u s i n e s s  L o a ns________________________
(No te :  I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  is a f f e c t ed ,  separate l i ne- i tem a m o u n t s  and  f u n d i n g  for  each 

c o m p o n e n t  i n  t h e  ana ly s is  sect ion .)
E X P E N D I T U R E S  ( T h o u s a n d s  o f  Do l la rs )

F Y  81 F Y  82 F Y  83 F Y  84 F Y  .85 • F Y 8 6
100 P E R S O N A ! .  S E R V I C E S -0- 67.8 74.6  ' 82.1 90.3 99.3 .?oo T R A V E L 6 .4 7 .0 7 .7 8 .5 • 9 .4
300 C O N T R A C T U A L 1 0 . 0 1 1 . 0 1 2 . 1 13.3 14.6
400 C O M M O D I T I E S .. VS . . 6 ... ,6 .7 . 8  •soo E O U I P M E N T 4 .4 -0-
600 L A N D  & S T R U C T U R E S
700 c l t A N T S ,  C i A M S J E T C

• •

T O T A L -0 - 89.1 93.2 102.5 1 1 2 . 8 124.1

F U N D I N G  ( T h o u s a n d s  o f  Do l la rs )

G E N E R A L  FU N D- 89.1 93.2 102.5 1 1 2 . 8 124.1 •
F E D E R A L  F U N D S
O T H E R  (S p e c i f y  F u n d  Sourc e )

t

P O S I T I O N S

F U L L  T I M E 2 2 2 2 2
P A R T  T I M E
T E M P O R A R Y

I I I .  A N A L Y S I S  (See F i s ca l  N o t e  P repara t i on  I n s t r u c t i o n s ,  S e c t i o n  I I I )

S t a f f  r e q u i r e d  t o  p r o c e s s  l o a n s .  F i s c a l  n o t e  d e t a i l  a t t a c h e d .

I V .  D A T E  F e b .  20. 1981

Original:
cc:

S h a r o n

Legislative Finance
Budget and Management
Prime Sponsor (First Legislator Named)

. P R E P A R E D  B Y _______________________________
A G E N C Y  D i v i s i o n  o f  B u s i n e s s  L o a n s / D e p t .  
P H O N E  465-2510______________'

erf Com.  & E c o n .  
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