
BILLS 1 9 8 1  -  1 9 8 2  1 4 5 0
SSHB 1 3 8  c o n t .  CSSHB 146  i  . r V  W m m ' -



H O U S E  J O U R N A L

H O U S E  F I N A N C E  C O M M I T T E E

L E T T E R  OF INTEN T  
FOR 

S S H B  138

It is the i n t e n t i o n  of the T w e l f t h  A l a s ka n L e g i s l a t u r e  to 
p r o v i d e  i n s t r u c t i o n a l  t e l e v i s i o n  (ITV) and an e n t e r t a i n m e n t  
s t at io n ( t el ev i s i o n  s a t e l li te  d e m o n s t r a t i o n  p ro je c t - T V D P )  to 
every A l a s k a n  c o m m u n i t y  w i t h  at least 25 p e r m a n e n t  r e s i d e n t s  
that wants this service. We expect t hese services to be p r o­
vided in the most cost e f f e c ti ve  m a n n e r  possible.

We kn o w that t e c h n o l o g y  in the f ie ld  of t e l e c o m m u n i c a t i o n s  
is c o n t i n u a l l y  i m p r o v i n g  at a rap: ■ rate, and in m a n y  cases, 
this resu lt s in a r e d u c t i o n  in prices. It is t h e r e f o r e  our 
i n t e n t i o n  that in the p r o c e s s  of i m p l e m e n t i n g  SSHB 138 vari ou s 
e n g i n e e r i n g  d e s i g n s  be e x p l o r e d  to find the si te - s p e c i f i c  dc-sign 
w h i c h  will save the state the m o s t  m o n e y  over the life cycle of 
the r e c e i v i n g  and r e t r a n s m i t t i n g  s y stem involved, while at the 
same time provi de  good service. It m a y  be p o s s i b l e  to save 
m o n e y  and p r o v i d ?  good service to some c o mm un i ti es  w i th ou t  i n­
stallin g an e a r t n  s t a t i o n  there, but by using cable or line of 
site t r a n s m i s s i o n  (e.g. t r a n s l a t o r  or m i cr ow av e)  f r o m  an e a rt h 
sta t io n in a n e a r b y  community. For example, P l a t i n u m  m a y  r e c ei ve  
service fron Good ne ws  Bay; N u n a p i t c h a k  and A t m a u t l u a k  m a y  r e c e i v e  
service fron Kasigluk; A k i a k  a nd A k i a c h a k  may rec ei ve  service 
from Kwethlu.k; O s c a r v i l l e  a nd N a p a k i a k  may recei ve  service from 
Napaskiak; N i k o i o e u s k  m a y  r e c e i v e  service from A n ch or  Point; 
Stebbins ma y r e c e i v e  s e r vi ce  f r o m  Saint Michael; Lime V i l l a g e  
may r e c ei ve  service f r o m  S parrevohn; Port H e i d e n  may  rec ei ve  
service from Meshik; U p p e r  K a l s k a g  m a y  recei ve  service f r o m  L ower 
Kalskag; White M o u n t a i n  m a y  r e c e iv e service f r o m  Golovin; Big
N a u k a t i  and Cha nn el  L o g  m a y  r e c e iv e service from Naukati.

This l e g i s l a t u r e  b e l i ev es  that the free e n t e r p r i s e  system, 
wh ic h in volves c o m p e t i t i o n  b e t w e e n  i nt er e s t e d  parties, tends to 
resu l t in the lowest p r i c e s  for goods and services. We t h e r e­
fore favor the use of op en  b i d d i n g  to p r o cu re  eq ui pment an d 
i n s t a l l a t i o n  se r vi ce s m a n d a t e d  by SSHB 138 w he re  this p r o c e d u r e  
is to the best a d v a n t a g e  of the state. We are aware of a 
su cc es sf ul  b i d d i n g  m e t h o d  w h i c h  has be en  used by the De pa r t m e n t  
of T r a n s p o r t a t i o n  and Public Facili ti es , D i v is io n of C o m m u n i­
cations, w h e re by  e q u i p m e n t  p r o c u r e m e n t  was put out to bid in 
a lot o rder to take a d v a n t a g e  of q u a nt it y pricing, and i n s t a l l a­
tion bid r e q u e s t s  were put out on a site by site basis. We
c o n s id er  this a g oo d m e t h o d  in that it allows n u m e ro us  small
co mp an ie s to b id on i n s t a l l a t i o n  contracts, and t herefore, it 
is l ikely to re sult in m a k i n g  a v a i l a b l e  low cost bid o p ti on s  to 
the state.

It is also the intent of this l eg is l a t u r e  that only state 
l i c e ns ed  e l e c t r i c a l  c o n t r a c t o r s  be a l l o we d to bid on state 
i n s t a l l a t i o n  contracts. We expect this to result in hi gh  
qual it y w o r k m e n s h i p ,  and hence, result in savings to the state 
in the long r u n  due to r e d u c e d  m a i n t e n a n c e  costs.

The intent of this l e gi sl a t u r e  in p r o v i d i n g  r e c e i v e r s  for 
TVDP p r o g r a m m i n g  in s o u t h e a s t e r n  c om mu n i t i e s  ( s ub se ct io n 8),
is to take TVD P p r o g r a m m i n g  off the m i c r o w a v e  circuit, thereby  
free in g it for K T O O - P u b l i c  B r o a d c a s t i n g  S y s t e m  p ro gr amming.

Rep. S a m  C o t t e n ,  C h a i r m a n  
H o u s e  F i n a n c e  C o m m i t t e e
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BACKGROUND FOR SSHB 138

S e c t i o n  1.

1). Allocate $79,000 per community (40) for a Television Receive 
Only (TVRO) earth station and two VHF mini T V  transmitters ( n v  
and TVDP)

2). Allocate $65,000 per cormunity (13) for a TVRO and one VHF mini 
TV (ITV only) (No TVDP is requested because these ccmmunities 
are in the grade B transmission of carmercial stations.)

3) Allocate $26,500 per corrmunity (28) for two V H F  mini T V  ( IT V  
and TVDP) (These canmunities are served by Small Earth Sta­
tion with telephone facilities. This facility would lease two 
receivers, maintainence, and operations for $13,728 per site 
and would be 'tected in the F Y  83 budget)

4) Allocate $16, .■ per cormunity (20) for one VHF mini T V  (TVDP)
and $14,000 pe. cottnunity (26) for one VHF mini TV (TVDP) at
leased facilities. (These sites were funded by Ch. 174, 1980 
SLA for ITV and this would add TVDP) (leased facilities would 
require receiver and M  and 0 of $6,864 per site and reflected 
in the FY 83 budget)

5) Allocate $14,000 per camtunity (17) for one VHF mini T V  (ITV)
at leased facilities. (These sites are funded for TVDP and
would add ITV) (Same as par. 4 for leased facilities)

6) No comment

7) No comment

8) Allocate $6,000 per ccunnunity (6) for a receiver (TVDP) at ITV 
sites funded by Ch 174, 1980 SI/' for ITV. This will relieve 
TVDP from the S. E. Alaska microwave circuit, leaving it avail­
able for .AJblic Broadcasting (KTOO-TV) distribution.

9) No comment

10) Allocates $79,000 per community (4) for a TVDP, and two VHF 
mini TV (ITV and TVDP) (These sites are logging ccmmunities 
with ten to fifteen years left at their present locations, and 
they all have state supported schools. These TVDP packages can 
be dismantled and moved with the logging ccmmunities.)

S e c t i o n  2

No comment



BACKGROUND - INSTRUCTIONAL TELEVISION

Since 1977, instructional television programing has been broadcast 
in Alaska, on the state-leased transponder on Satcom F2. Under funds 
provided in Chapter No 174, SLA 1980 (orginating as HCSSB 165 during the 
Eleventh Alaska State Legislature, Second Session 1980), the State of 
Alaska has placed an order for service for 24-hour lease of an additional 
television channel on the Satcom F2 satellite. This satellite transponder 
to be available August 1, 1981 is intended to provide a full program 
channel of educational and instructional programming for statewide 
reception, in conjunction with a capital construction project for installation 
of mini-TV transmitters in numerous Alaska communities statewide. It is 
intended that this broadcast channel be exclusively non-commercial in 
nature, utilizing programming relevant to Alaska issues, interests and 
educational needs. Broadcasts are intended on a 7-day per week, 52-week
per year basis, up to 18 hours per day.

Operating and capital costs for this planned ITV service are currently 
contained in the FY182 budget requests of the Alaska Department of 
Transportation and Public Facilities (DOT/PF), with additional support 
from the University of Alaska Instructional Telecommunications Consortium 
(UAITC) and the Alaska Department of Education Instructional Television 
Office (DOE/ITV). The DOE/ITV will provide prime sponsorship of K-12 
instructional programming with the UAITC prime sponsor for adult and
higher education courses. These prime sponsoring agencies will also
cooperatively develop and sponsor professional and continuing education 
courses, including practicing certified and para-professionals as a 
prime target audience. Development and sponsorship of instructional 
programming for other specialized audiences on both a statewide and 
regional basis will be strongly encouraged and supported.

Special emphasis is also to be given to developing system capacity 
for regional uplink, or broadcasts, of programming of special regional/local 
interest, for either regional/local productions or other productions 
sponsored by local education agencies for any general or specialized 
target audience or grade level.

An audio conferencing service is also under development. Limited 
operations will begin in late spring, 1981. Expanded statewide service 
will be abaiTable for the fall 1981 semester. Operations are being 
designed to permit audio-only applications, or use of the audio conferencing 
capacity in conjunction with live instructional TV courses or for teleconferencing. 
Integrated system services currently being studied include additional 
support through facsimile or telecopying, as well as appropriate computer 
services.

The ITV program channel and audio conferencing system are to be 
identified jointly as the LEARN/Alaska Instructional Telecommunications 
Network.



I n t r o d u c e d :  3 / 1 6 / 8 1
R e f e r r e d :  L a b o r  &  C o m m e r c e  a n d  

F i n a n c e

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  Fu n d  $8','0i 
O t h e r  F un ds

I N  T H E  H O U S E B Y  A D A M S  A N D  H U R L B E R T  

S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 138 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  to th e D e p a r t­

m e n t  of  A d m i n i s t r a t i o n  for t e l e c o m m u n i c a t i o n s }  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE  IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L ASK A:

*  S e c t i o n  1. T h e  s u m  of  $ 7 , 0 5 5 , 8 5 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

to t h e  D e p a r t m e n t  of A d m i n i s t r a t i o n ,  d i v i s i o n  of t e l e c o m m u n i c a t i o n s  s y s t e m s  

t o  b e  a l l o c a t e d  as f o l l o w s :

(1) $ 3 , 1 6 0 , 0 0 0  t o  p u r c h a s e  a n d  i n s t a l l  e q u i p m e n t  to e x t e n d  i n ­

s t r u c t i o n a l  t e l e v i s i o n  and, if c o m p a r a b l e  c o m m e r c i a l  b r o a d c a s t  s e r v i c e  is 

n o t  a v a i l a b l e ,  to a l s o  e x t e n d  the  s a t e l l i t e  t e l e v i s i o n  d e m o n s t r a t i o n  p r o j e c t  

to A n d e r s o n ,  B e t t i e s ,  B i r c h  Cr e e k ,  C h i g n i k  Bay, C h a u t h b a l u k ,  C l a r k s  Po i n t ,  

E k u k ,  Eek, E l f i n  Cove, E n g l i s h  Bay, E r n e s t i n e ,  G a ko na,  G i r d w o o d ,  G o o d n e w s  

Bay, G u s t a v u s ,  Hope, H y d e r ,  K a s i g l u k ,  K a s i l o f ,  K l a w o c k ,  K o k h a n o k ,  K w e t h l u k ,  

L e v e l o c k ,  N a k n e k ,  N a p a s k i a k ,  N e w h a l e n ,  P i t k a s  Point, L o w e r  K a l s k a g ,  

M a n o k o t a k ,  M e t l a k a t l a ,  M o o s e  Ptss, P o r t  M o l l e r ,  P o r t a g e  Cree k, Q u i n h a g a k ,  

S c a m m o n  Bay, S h e l d o n  Po i n t ,  T u l u k s a k ,  T u n t u t u l i a k ,  W a l e s  a n d  W i s e m a n .

(2) $ 8 4 5 , 0 0 0  to p u r c h a s e  a n d  i n s t a l l  e q u i p m e n t  to e x t e n d  i n­

s t r u c t i o n a l  t e l e v i s i o n  t o  A n c h o r  P o i n t ,  B i g  L ak e,  E a g l e  R iv e r ,  H o m e r ,  

H o u s t o n ,  K e n n y  Lake, N i n i l c h i k ,  P a l m e r ,  S e l d o v i a ,  S t e r l i n g ,  S u tt on,  W a s i l l a  

a n d  W i l l o w .

(3) $ 7 4 2 , 0 0 0  to  p u r c h a s e  a n d  i n s t a l l  e q u i p m e n t  to e x t e n d  i n s t r u c­

t i o n a l  t e l e v i s i o n  and, if c o m p a r a b l e  c o m m e r c i a l  b r o a d c a s t  s e r v i c e  is n o t  

a v a i l a b l e ,  to a l s o  e x t e n d  the  s a t e l l i t e  t e l e v i s i o n  d e m o n s t r a t i o n  p r o j e c t  to 

A d a k ,  A l a k a n u k ,  C h e f o r n a k ,  C h i g n i k  L a g o o n ,  C h i g n i k  Lake, C e n t r a l ,  C i r c l e ,

SSHB 138
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C r o o k e d  C ree k ,  Ekw ok , G a l e n a ,  H o o p e r  Bay, I g i u g i g ,  I v a n o f f  Bay, K a s a a n ,

K o t l i k’, K w i g i l l i n g o k ,  M a n l e y  H o t  S p r i n g s ,  M i n c h u m i n a ,  N e w t o k ,  N i g h t m u t e ,

P e d r o  Bay, P i l o t  S t a t i o n ,  P o i n t  Bak e r ,  P o r t  A l s w o r t h ,  R u s s i a n  M i s s i o n ,  

S t e v e n s  V i l l a g e ,  S p a r r e v o h n  a n d  T u n u n a k .

(4) $ 6 8 4 , 0 0 0  to p u r c h a s e  a n d  i n s t a l l  e q u i p m e n t  to p r o v i d e  the

s a t e l l i t e  t e l e v i s i o n  d e m o n s t r a t i o n  p r o j e c t  fo r A k h i o k ,  A k u t a n ,  A l e k n a g i k ,  

A n i a k ,  A r c t i c  V i l l a g e ,  A t ka , B e a v e r ,  B u c k l a n d ,  C h e v a k ,  C o l d  Bay, Cr ai g, 

D e e r i n g ,  D o t  L ak e, E a g l e  V i l l a g e ,  E g e g i k ,  Elim, F a l s e  Pass, G o l o v i n ,  I l i a m n a ,  

K a r l u k ,  K i n g  S a l m o n ,  K l u k w a n ,  K o b u k ,  K o n g i g a n a k ,  Ko yu k,  M a r s h a l l ,  M e n t a s t a  

L a k e ,  N e l s o n  L a g o o n ,  N e w  S t u y a h o k ,  N i k o l s k i ,  N o n d a l t o n ,  N o r t h w a y ,  O u z i n k i e ,  

P e l i c a n ,  P o r t  L io n s ,  R a m p a r t ,  R e d  D e v i l ,  S h a k t o o l i k ,  S h i s h m a r e f ,  S a i n t

M a r y ' s ,  S a i n t  M i c h a e l ,  S k a g w a y ,  S t e b b i n s ,  T e l l e r ,  T o k  a n d  T o o k s o o k  Bay.

(j) $ 2 3 8 , 0 0 0  t o  p u r c h a s e  a n d  i n s t a l l  e q u i p m e n t  t o  p r o v i d e  i n s t r u c­

ti o n a l  t e l e v i s i o n  for  A l l a k a k e t ,  A t k a s u k ,  C a n t w e l l ,  C h a l k y i t s i k ,  C h i t i n a ,  

C o o p e r  L a n d i n g ,  K a l t a g ,  K i n g  M o u n t a i n ,  K i p n u k ,  K o l i g a n e k ,  M e k o r y u k ,  M e s h i k ,  

P e r r y v i l l e ,  P i l o t  Point, P o i n t  L ay, P o r t  G r a h a m  a n d  S l e e t m u t e .

(6) $ 3 0 0 , 0 0 0  f o r  l oc al d i s t r i b u t i o n  o f  i n s t r u c t i o n a l  t e l e v i s i o n

in  A n c h o r a g e ,  F a i r b a n k s  a n d  J u n e a u .

(7) $ 3 , 8 5 0  to  r e i m b u r s e  t h e  N o r t h  S l o p e  B o r o u g h  f or  e x p e n s e s

i n c u r r e d  i n  p u r c h a s i n g  a n d  i n s t a l l i n g  m i n i - t e l e v i s i o n  in A t k a s u k .

(8) $ 3 6 , 0 0 0  to p u r c h a s e  a n d  i n s t a l l  r e c e i v e r s  to p r o v i d e  the

t e l e v i s i o n  d e m o n s t r a t i o n  p r o j e c t  for A n g o o n ,  Kake, K e t c h i k a n ,  P e t e r s b u r g ,  

W r a n g e l l  a n d  Si t k a .

(9) $ 2 0 , 0 0 0  to r e l o c a t e  t h e  N o m e  t e l e v i s i o n  t r a n s m i t t e r  to the

c o m m u n i t y  c o l l e g e  i n  o r d e r  to i n c r e a s e  t h e  b r o a d c a s t  of u s a b l e  r e c e p t i o n .

(10) $ 1 , 0 2 7 , 0 0 0  t o  p u r c h a s e  a n d  i n s t a l l  e q u i p m e n t  to e x t e n d

i n s t r u c t i o n a l  t e l e v i s i o n  and, i f  c o m p a r a b l e  c o m m e r c i a l  b r o a d c a s t  s e r v i c e  is 

n o t  a v a i l a b l e ,  to a l s o  e x t e n d  t h e  s a t e l l i t e  t e l e v i s i o n  d e m o n s t r a t i o n  p r o j e c t  

to t h e  f o l l o w i n g  l o g g i n g  c o m m u n i t i e s :  C o f f m a n  Cove, C o r n e r  Bay, E i g h t

- 2 -  S S H B  138



F a t h o m  B ig h t ,  F r e s h w a t e r  Bay, L a b o u c h e r e  Bay, B i g  N a u k a t i ,  N a u k a t i  Bay, P o r t

A l i c e ,  R o w a n  Bay, S a i n t  J o h n  H a r b o r ,  T h o r n e  Bay, T u x e k a n  Bay, a n d  W h a l e

Pa ss .

* Sec. 2. T h e  s u m  of $ 1 , 0 0 8 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

t h e  D e p a r t m e n t  of A d m i n i s t r a t i o n ,  d i v i s i o n  o f  t e l e c o m m u n i c a t i o n s  s y s t e m s ,  

f o r  the p u r c h a s e  o f  a d d i t i o n a l  c o m m e r c i a l  t e l e v i s i o n  p r o g r a m m i n g  s e r v i c e s  

fo r u r b a n  areas, in o r d e r  to p r e v e n t  p e r i o d i c  r u r a l  t e l e v i s i o n  t r a n s m i s s i o n  

b l a c k o u t  d u r i n g  the f i s c a l  y e a r  e n d i n g  J u n e  30, 1982.

* Sec. 3. The a p p r o p r i a t i o n  m a d e  b y  sec. 1 of this A c t  is for  c a p i t a l  

p r o j e c t s  a n d  is s u b j e c t  to A S  3 7 . 2 5 . 0 2 0 .

* Sec. 4. Th e u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  of the a p p r o p r i a t i o n  

m a d e  in sec. 2 of  this A c t  l a p s e s  i n t o  th e g e n e r a l  f u n d  J u n e  30, 1982.

* Sec. 5. Thi s  A c t  t a k e s  e f f e c t  J u l y  1, 1981.



FISCAL N O T E

T RFONTFST

Bill/Resolution No. SSHB 1 3 8 _____________________________ ________________________
Title Act makingspecial appropriations to Dept, of .Admin, for te.1 Perrin mi rating 
Requested by_______________________________________________________ Date___________________

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
E L E V E N T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affected Department of Armnistrati m ________________________________________
Program Category Affected General Government___________________________________________
B R U ;, Program, or Subprogram(s) Affected TelecorrmTni cations Systems_____________________
(Note: If more than one budget component is affected, separate Une-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 F Y  81 F Y8 2 FY 83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES 125.6
200 T R A V E L 29.4
300 C O N T R A C T U A L 13.5
400 COMMODITIES 52.5
500 E QU IPMENT . 63.0 .
600 L A N D  &  STRUC TU R ES
700 GRANTS. CLAIMS. ETC.

T O T A L
________________________________________________ 284.0 —  on going operating costs

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 284.0
F E D E R A L  F U N D S
O T H E R  (Specify Fund Source)

POSITIONS
F U L L  TIME 3
P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Includes funding for 3 electronic technicians to handle increased 
maintenance responsibilities as a result of new instructional 
television equipment added to sites included in SSHB 138.

IV. D A T E

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y
A G E N C Y
P H O N E  465-3724

Representatives, ED 21 
465-387.2______

33-001 (Rev. 12/79)
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reports it back with the following recommen datio ns:
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do pass [ ] do not pass

do pass with attached a m e n d m e n t s (s )
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[ ] same title
[ j new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note
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I n t r o d u c e d :  2 / 1 1 / 8 1
R e f e r r e d :  F i n a n c e

BY DUNCAN,ADAMS,BUCHHOLDT,CHUCKWUK, 
CLOCKSIN,COTTEN,FULLER,GARDINER, 
GRUS SENDORF,HALFORD,HAYES,MALONE, 

mii„ „rtTtoc, MEEKINS,MILLER,MONTGOMERY,MOSS,
IN T H E  H O U S E  P H I L L I P S  A N D  Z H A R O F F

H O U S E  B I L L  NO. 14 0 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For a n  A c t  e n t i t l e d :  " A n  A c t  i n c r e a s i n g  t h e  l o n g e v i t y  b o n u s . "

BE IT E N A C T E D  BY  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS  4 7 . 4 5 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) A  p e r s o n  w h o  is 65 y e a r s  o f  a g e  or o v er , w h o  w a s  d o m i c i l e d  i n  

th e t e r r i t o r y  o n  or b e f o r e  J a n u a r y  3, 1 9 5 9  a n d  w h o  h a s  m a i n t a i n e d  a 

c o n t i n u o u s  d o m i c i l e  in  t h e  t e r r i t o r y  or s t a t e  fo r 25 y e a r s  m a y  a p p l y  to 

the c o m m i s s i o n e r  of  a d m i n i s t r a t i o n  for  q u a l i f i c a t i o n  to r e c e i v e  a 

m o n t h l y  b o n u s  of  $ 2 5 0  [$200],

HB 140



O F F I C E  O F  T H E  A  T T O R N E Y  G E N E R A  L

D E P A R T M E N T  O F  L A W
POUCHK-STATE CAPITOL 
JUNEAU.ALASKA 99B11 
PHONE: 19071465-3600v:

A p r i l  28, 19 81

H o n o r a b l e  B i l l  R a y  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
Juneau, A K  9 9 8 1 1

D e a r  S e n a t o r  Ray:

T h i s  r e s p o n d s  to y o u r  r e q u e s t  t h a t  w e  r e v i e w  this 
b i l l  for p o s s i b l e  a d v e r s e  impacts. . >

T h e  i n c r e a s e  i n  t h e  b o n u s  w i l l  a f f e c t  s o m e  p e r s o n s
o n  f o o d  stamp s , g r a n d p a r e n t s  w h o  r e c e i v e  a i d  f o r  d e p e n d e n t  
c hi ldren, a n d  r e c i p i e n t s  o f  o t h e r  f e d e r a l  aid. Ho wever, n o n e  
w i l l  s u f f e r  a  n e t  loss.

T h e  m o s t  s e r i o u s  p o t e n t i a l  p r o b l e m  i n v o l v e s  p e r s o n s
r e c e i v i n g  m e d i c a i d  f o r  n u r s i n g  h o m e  care. U n t i l  now, the 
l o n g e v i t y  b o n u s  h a s  n o t  b e e n  c o u n t e d  i n  d e t e r m i n i n g  t h e i r  i n­
co m e  for e l i g i b i l i t y  p u r p o s e s .  H o w e ve r , t he f e d e r a l  s t a t u t o r y  
e x c e p t i o n  f o r  t h e  b o n u s  a p p a r e n t l y  does n o t  i n c l u d e  m e d i c a i d  
n u r s i n g  h o m e  care, a n d  b e g i n n i n g  M a y  1, t h e  b o n u s  w i l l  b e  
co unted.

T h e r e  a r e  4 35 p e r s o n s  in A l a s k a  i n  n u r s i n g  h o m e s
w h o  r e c e i v e  m e d i c a i d .  A b o u t  o n e - t h i r d  o f  t h e m  r e c e i v e  the 
l o n g e v i t y  b o n u s .  T o  t h e  e x t e n t  t h a t  the b o n u s  p u s h e s  t h e m  
o v e r  t he i n c o m e  limit, t h e y  m u s t  p a y  it o v e r  to t h e  n u r s i n g  
home. T h e y  w i l l  not, as f i r s t  feared, l o s e  t h e i r  e l i g i b i l­
ity. A c c o r d i n g l y ,  t h e  i n c r e a s e  w i l l  n o t  h a r m  them.

In sum, i n c r e a s i n g  the b o n u s  s h o u l d  n o t  r e s u l t  in 
a loss or a n y  h a r m  to anyon e.

Re: H B  140, i n c r e a s i n g  the
l o n g e v i t y  b o n u s  
O u r  file: J - 7 7 - 1 6 9 - 8 1

S i n c e r e l y  y o u r s

a s s x s c a m :  A t c o m e y  G e n e r a l

0 3 . C 5 L H

R W P / p j g



DEPARTMENT OF ADMINISTRATION P O U C H  C
OFFICE OF THE COMMISSIONER JUNEAU. A L A S K A  99811

465-2200

April 28, 1981

Honorable Bill Ray 
Alaska State Legislature 
Pouch V
ouneau, Alaska 99811 

Dear Senator Ray:

This is in response to your request of Deputy Commissioner Fred 
Muller.for the impact of a Longevity Bonus increase, from $200 to $250 
per month, on those residents of nursing homes receiving the bonus. 
Approximately 135 to 150 people in nursing homes or one out of every 
three are receiving the Longevity Bonus.

In discussions with Rod Betit, Director of the Division of Public 
Assistance, we learned that prior to May 1, 1981, the State allowed 
nursing home residents receiving the bonus to retain the entire amount.
In addition, a portion of other income received used for maintaining a 
home outside of the nursing facility could be excluded from total income 
for program eligibility purposes.

The Health Care Financing Administration of Region X recently found 
that the State was out of compliance with federal regulations by not 
reducing a recipient's nursing home charges by the amount of the Longevity 
Bonus. Since the federal government matches the cost of providing nursing 
home care with the State on a dollar for dollar basis, the inclusion of 
the Longevity Bonus will result in a monthly reduction of $100 to $125 
per month per eligible recipient in federal outlays.

In summary, for nursing home residents, it doesn't make any difference 
if the Longevity Bonus is $200 or $250 per month. If the resident is 
receiving State and federal assistance, then the entire amount of the 
bonus (less $35 per month for personal needs) will be used to defray the 
costs.



i'i’V

. #

April 28, 1981

.

Honorable Bill Ray 
Page 2

Please let me know if there is any additional information we can 

obtain for you.

Respectfully,

iuason 
Commissioner

WRH/mjc
cc: Keith Specking

Frederick B. Muller 
Rod Betit, Director 
Public Assistance .

'



POSITION PAPER 
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HOUSE BILL No. 140

"An Act increasing the Longevity Bonus".

The Department of Health and Social Services recognizes that the 
weight of inflation causes economic harm to those persons living o n  
fixed retirement incomes. This is especially true in Adaska where'cost 
of living increases, if any, do not keep up with the annual rate o f  
inflation.

■a 0
The Department of Health and Social Services supports the concept 

of attempting to keep up  with the increases caused by inflation, p a r­
ticularly for those persons living on fixed reduced incomes I

Recommended

Div. o f  Adult & Aging 
Services

Date: .?•
-----------7

Approved by:

Commissioner 
Dept- of Health and 

Social Services



CATEGORY:
PROGRAM:

SOCIAL SERVICESSOCIAL AND ECONOMIC ASSISTANCE FOR THE AGED AGENCY: 
BRU (s):

DEPARTMENT OF ADMINISTRATIONALASKA LONGEVITY BONUS
The Alaska Longevity Bonus Program gives qualified applicants - those Alaskans 65 years of age or over who were domiciled 1n the territory 
on or before January 3, 1959 and who maintained a continuous domicile In the state or territory for 25 more years - a cash bonus of $200 
per month as long as they continue to reside In the State. 4
The principal objective of the program Is to provide an Incentive to qualified applicants (as described above) to return to Alaska (If now 
outside) or remain In Alaska afirr reaching age 65. Bonus payments made under this program are not predicated on need.

C A T E G O R Y :  S O C I A L  S E R V I C E S
A G E N C Y :  D E P A R T M E N T  OF  A D M I N I S T R A T I O N

S T A T E  O F  A L A S K A  —  B U D G E T  U N I T  S U MMA R Y

B R U ( S ) :  L O N G E V I T Y  BONUS

C OMP ONE NT  D E S C R I P T I O N

X X  T O T A L

x x  C H A N C E  V E R S U S  8 1  A UT H

8 0  A UT H 8 0  F I N A L  8 0  A C T  8 1  AUT H 8 1  S U P L

1 3 6 0 7 . 6  1 3 6 1 6 . 5  1 3 9 0 9 . 5  1 9 9 9 7 . 3

1 3 6 0 7 . 6  1 3 6 1 6 . 5  1 3 9 0 9 . 5  1 9 9 9 7 . 3

8 1  RP GOV E R NOR  

2 1 9 9 5 . 6  

2 1 9 9 5 . 6 ^  

7.5'/.

O B J E C T  D E S C R I P T I O N  
P E R S .  S E R V .  
T R A V E L  
C O N T R A C T U A L  
C O M M O D I T I E S  
E Q U I P M E N T  
G R A N T S ,  C L M S

1 1 3 . 9
3 . 9

9 1 . 1
. 9
. 5

1 3 9 9 7 . 8

1 0 5 . 3
3 . 1

7 3 . 7
2 . 5

. 5
1 3 9 3 1 . 9

1 0 5 .
1,

7 3 ,
2.

1 3 2 2 6 1

1 3 8 . 3
3 . 3

7 2 . 7
2.0
.6

1 9 7 3 0 . 9

1 9 9 . 9
9 . 0

9 9 . 7
2.8

2 1 1 9 9 . 2

F U N D I N G  S O U R C E  
G E N E R A L  FUND

x x  G E N E R A L  FUND C HANGE  V S .  8 1  AUT H

1 3 6 0 7 . 6  1 3 6 1 6 . 5  1 3 9 0 9 . 5  1 9 9 9 7 . 3 2 1 9 9 5 . 6  

. 7.5'/.

P O S I T I O N S  
F U L L - T I M E  
S T A F F  MONTHS

5 . 0  5 . 0  5 . 0  6 . 0
6 0 . 0  6 0 . 0  6 0 . 0  7 2 . 0

5.0
6 0. 0



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  
T W E L F T H  L E G I S L A T U R E '

■ ' ' •■t’* »

FISCAL NOTE.

H B  14Q CPnse 1 Qf._3jL
I. R E Q U E S T

Bill/Resolution No.__
Title An act increasing the Longevity-Bonus 
Requested bv Jerry Shi 1 z Date.

II. FISCAL DETAIL  
Agency Affected Administration
Program Category Affected Social and Economic Assistance for the Aged 
BRU, Program, or Subprogram(s) Affected Longevity Bonus Program
(Note: If more than one budget component is affected, separate line*item amounts and funding for each 

component in the analysis section.)

F X P E N D I T U R E S  (Thousands of Dollars)

F Y  81 F Y  82 F Y  83 F Y  84 F Y  35 ,FY 86

100 P E R S O N A L  SERVICES

700 T R A V E L

300 C O N T R A C T U A L

400 C O M M O D I T I E S

300 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC, -0- . 5,356.8 . 5,724.0 6,091 .2 6.468.4 6,826.6 .

T O T A L -0- 5,356.8 5,724.0 6,091.2 6,458.4 6,825.6

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D -0- 5.356.8 5.724.0 6.091.2 6,458.4 6,825.6
F E D E R A L  F U N D S
O T H E R  (Specify Fund Sourct)

.

POSITIONS

F U L L  TIME
P A R T  TIME
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)
Over the past five year period, the Longevity Bonus Program has shown an almost 
uniform rate of increase in persons eligible for the bonus, averaging 51 persons 
per month.

During the month of January, 1981, there were 8,316 persons eligible for the 
bonus. Projecting an average increase of 51 per month, this would bring the 
January, 1982, number of eligible persons to 8,928.

•
Since January is midway in our fiscal year, the January number can be used 
for the fiscal year average in this constantly increasing program.

H.B. 140-would increase the Longevity Bonus from $200 per month to $250 per 

month. Assuming that the rate of increase will remain constant, as it has ^
for the past 5 years, and assuming an effective date of July 1, 1981, for ^

Administration
IV. D A T E  _  2/20/81

Opginal: Legislative Finance 
cc: Budget and. Management'

Prime Sponsor (First Legislator Named)

Representative Duncan 
•tt-HOl (Rev. -12-/801

P R E P A R E D  B Y
A G E N C Y  ______
P H O N E  _______ 465-4401

K e i t h  S p e ck in g
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H.B. 140', the increase would affect needed funding as follows:

I

FY
No.

Eligible
•

Amount of • 
Increase Months Total Increase "£

1982 8 a 928 X $50 X 12 = ‘ $5,356,800 '
1983 9,540 X 50 X 12 5,724,000
1984 10*152 X 50 X 12 6,091,200
1985 10,764 X 50 X- 12 6,458,400
1986 11,376 X 50 X 12 6,825,600

-*V

• • •. . : W i  -i' . 1 :

V- "• -vrV '. __. j * . r . ’'t *.
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-  H B  140 ( P a g e  2 o f  ?!)

H.B. 140, the Increase would affect needed funding as follows:

'

No. Amount of
FY Eligible Increase Months

1982 8,928 X $50 X 12 =

1983 9,540 X 50 X 12 55

1984 10,152 X 50 X 12 s

1985 10,764 X 50 x. 12 zz

1986 11,376 X 50 X 12

Total Increase

$5,356,800
5,724,000
6,091,200
6,458,400
6,825,600

§
I



4/6/81

HOUSE BILL 140 ( I n c r e a s e  L o n g e v i t y  Bonus)

2-11-81 Introduced by Duncan, et al 
Ref: .''ouse Finance

3-5-81 H. Finance reported bill out with 
and attached fiscal notes

9 'do pass' recommendations

3-9-81 Passed Hoi~e 35-3 (Cuddy, Fanning, Martin)

3-10-81
J

Referred to Senate State Affairs, Finance

.3-18-81 S. State Affairs reported bill out of committee with 4 'do pass' 
recommendations

Summary:

This legislation amends present statutes to increase monthly longevity bonus 

from $200 to $250.

During January 1981 - 8,316 persons were eligible to receive the bonus. The 

current rate of increase of persons eligible has been consistently averaging 

51 persons per month. If this average increase remains constant, by January 

of 1982 - 8,928 persons will be eligible.

Note: In 1976, the legislature increased the monthly bonus from $100 to $125

In 1978 - $125 to $150



*: * COMMITTEE REPORT
••'is

H O U S E

2/11/81

(1 1 )

Mr. Speaker:

The Comm ittee on

FURTHER:

F I N A N C E

D a t e :

has had

- u  - ; i

H B  140

"An A c t  i n c r e a s i n g  the l o n g e v i t y  bonu s. "

under c o n s i d e r a t i o n  and (a m a j o r i t y  of the committee) (the committee) 
reports it back with the following recommendations:

[ X ]  

[ ] 

[ ]

[ ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass with at tache d a m e n d m e n t s ( s )

replace with CS for _________________________________

and recom mends  _______________________ ______

[ ] same title
[ ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back w i t h o u t  re commendation 

referred to the ___

5,isc.i

r y * / * 1Committee

MEMB ERS SIGNING 
DO PASS.•?

—7 C t r A f*/\

MEMBERS HAVING 
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• / /■ - 1 )
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--- ------
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CHAIRMAN
H 60 ( R e v .  12/78)
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In tro d u ce d : 2 /11 /81
R efe rred : F inance

BY DUNCAN,ADAMS,BUCHHOLDT,CHUCKWUK, 
CLOCKSIN,COTTEN,FULLER,GARDINER, 
GRUSSENDORF,HALFORD,HAYES,MALONE, 
MEEKINS,MILLER,MONTGOMERY,MOSS,

I N  T H E  H O U S E  P H I L L I P S  A N D  Z H A R O F F

H O U S E  B I L L  NO. 140 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  i n c r e a s i n g  the l o n g e v i t y  b o n u s . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 7 . 4 5 . 0 1 0 ( a )  is a m e n d e d  to read:

(a) A  p e r s o n  w h o  is 65 y e a r s  o f  age  or o v er , w h o  w a s  d o m i c i l e d  in 

the  t e r r i t o r y  o n  or  b e f o r e  J a n u a r y  3, 1959  a n d  w h o  h a s  m a i n t a i n e d  a 

c o n t i n u o u s  d o m i c i l e  i n  t h e  t e r r i t o r y  or s t a t e  f o r  25 y e a r s  m a y  a p p l y  to 

t he  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  f or q u a l i f i c a t i o n  to  r e c e i v e  a 

m o n t h l y  b o n u s  o f  $ 2 5 0  [$200].

- 1 - HB 140



__ FISCAL NOTEI. REQUESTBill/Resolution No. H.B. 140____________ ■ ______________________________
Title An act increasing the Longevity Bonus___________________________Requested bv Jerry Shi 1 z   Date

‘ * • T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

II. FISCAL DETAILAgency Affected Administration__________________________________________________________________Program Category Affected Social and Economic Assistance for the Aged_____________________BRU, Program, or Subprogram(s) Affected Longevity Bonus Program_______________________________(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)FY .81 FY 82 FY 83 FY 84 FY .85 ,FY 86100 PERSONAL SERVICES -200 TRAVEL300 CONTRACTUAL400 COMMODITIES500 EOUTPMENT600 LAND & STRUCTURES i700 GRANTS. CLAIMS. ETC. -n- 5,356.8 15... 724.0 6 ,091 .? 6.458.4 .. 6,825.6TOTAL -0- 5,356.8 5,724.0 6,091.2 6,458.4 6,825.6
FUNDING (Thousands of Dollars)GENERAL FUND -0- 5,356.8 5.724.0 6,091.2 6,458.4 6,825.6FEDERAL FUNDSOTHER (Specify Fund Source)
POSITIONSFULL TIMEPART TIMETEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Over the past five year period, the Longevity Bonus Program has shown an almost 
uniform rate of increase in persons eligible for the bonus, averaging 51 persons 
per month.

During the month of January, 1981, there were 8,316 persons eligible for the 
bonus. Projecting an average increase of 51 per month, this would bring the 
January, 1982, number of eligible persons to 8,928.
Since January is midway in our fiscal year, the January number can be used 
for the fiscal year average in this constantly increasing program.

H.B. 140 would increase the Longevity Bonus from $200 per month to $250 per 
month. Assuming that the rate of increase will remain constant, as it has 
for the past 5 years, and assuming an effective date of July 1, 1981, forIV. DATE 2/20/81_________________ PREPARED BY - eAGENCY___________ Admi ni strati_on___________________Original: Legislative Finance PHONE______________ 465-4401_________cc: Budget and ManagementPrime Sponsor (First Legislator Named)
Representative Duncan Keith Specking33-001 (Rev. 12/30)



H.B. 140, the increase would affect needed funding as follows:

No. Amount of
FY Eligible Increase • Months Total Increase

1982 8,928 X $50 X 12 $5,356,800
1983 9,540 X 50 X 12 5,724,000
1984 10,152 X 50 X 12 6,091,200
1985 10,764 • X 50 X 12 6,458,400
1986 11,376 X 50 X 12 6,825,600
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H A S  B E E N  R E P H O T O G R A P H E D  

T O  A S S U R E  L E G I B I L I T Y



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R EFISCAL NOTEI. REQUESTBill/Resolution No. H.B. 140 ;______________________________Title An act increasing the Longevity.Bonus_______________________________Requested bv Jerrv Shi 12______________   ’_________________________ Date
II. FISCAL DETAILAgency Affected Administration__________________________________________________________________Program Category Affected Social and Economic Assistance for the Aged____________________BRU, Program, or Subprogram(s) Affected Longevity Bonus Program__________________ ________(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)FY 81 FY 82 FY 83 FY 84 FY 85 ,FY 86
100 PERSONAL SERVICES -

200 TRAVEL
300 C O N T R A C T U A L ,
400 C O M M O D I T I E S
$00 E Q U I P M E N T
600 LAND & STRUCTURE;* «

7Q0 G R A N T S .  C L A I M ?  E . r  ... -0- 5.,356.8 .. .5. .724.0 6,091.2 6.458.4 6 r8?5 6TOTAL -0- 5,356.8 5,724.0 6,091.2 6,458.4 6,825.6FUNDING (Thousands of Dollars)GENERAL FUND -0- 5,356.8 5.724.0 6,091.2 6,458.4 6.825.6FEDERAL FUNDSOTHER (Specify Fund Source)
POSITIONSFULL TIMEPART TIMETEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Over the past five year period, the Longevity Bonus Program has shown an almost 
uniform rate of increase in persons eligible for the bonus, averaging 51 persons 
per month.

During the month of January, 1981, there were 8,316 persons eligible for the 
bonus. Projecting an average increase of 51 per month, this would bring the 
January, 1982, number of eligible persons to 8,928.

Since January is midway in our fiscal year, the January number can be used 
for the fiscal year average in this constantly increasing program.

H.B. 140 would increase the Longevity Bonus from $200 per month to $250 per 

month. Assuming that the rate of increase will remain constant, as it has 
for the past 5 years, and assuming an effective date of July 1, 1981, forIV. DATF _ 2/20/81_________________PREPARED BYAGENCY__________ ""Admini'strationOriginal: Legislative Finance PHONE______________ 465-4401______cc: Budget and ManagementPrime Sponsor (First Legislator Named)
Representative Duncan Keith Speckinq

33-001 (Rev. 12/30)



CATEGORY: 
PROGRAM:

. . .

SOCIAL SERVICES AGENCY:
SOCIAL AND ECONOMIC ASSISTANCE FOR THE AGED BRU (s):

DEPARTMENT OF ADMINISTRATION 

ALASKA LONGEVITY BONUS

t

The Alaska Longevity Bonus Program gives qualified applicants - those Alaskans 65 years of age or over who were domiciled in the territory 
on or before January 3, 1959 and who maintained a continuous domicile 1n the state or territory for 25 more years - a cash bonus of $200 
per month as long as they continue to reside in the State.

The principal objective of the program is to provide an incentive to qualified applicants (as described above) to return to Alaska (if now 
outside) or remain in Alaska afier reaching age 65. Bonus payments made under this program are not predicated on need.

CATEGORY: SOCIAL SERVICES
AGENCY: DEPARTMENT OF ADMINISTRATION

STATE OF ALASKA —  BUDGET UNIT SUMMARY

BRU(S): LONGEVITY BONUS

COMPONENT DESCRIPTION

X X  TOTAL

xx CHANGE VERSUS 81 AUTH

80 AUTH 80 FINAL 80 ACT 81 AUTH 81 SUPL

13607.6 13616.5 13409.5 19947.3

13607.6 13616.5 13409.5 19947.3

81 RP GOVERNOR 

21445.6 

21445.C  

7 .5’/.

OBJECT DESCRIPTION 
PJRS. SERV. 
TRAVEL 
CONTRACTUAL 
COMMODITIES 
EQUIPMENT 
GRANTS, CLMS

113.9
3.9

41.1
.4
.5

13447.8

105.3
3.1

73.7
2.5
.5

13431.4

105.2
1.8

73.3
2.2
.5

13226.5

138.3
3.3

72.7
2.0
.6

19730.4

144. 9 
4.0 

94.7 
2.8

21199.2

FUNDING SOURCE 
GENERAL FUND

X X  GENERAL FUND CHANGE VS. 81 AUTH

13607.6 13616.5 13409.5 19947.3 21445.6 

. 7.5%

POSITIONS 
FULL-TIME 
STAFF MONTHS

5.0
60.0

5.0 5.0 6.0
60.0 60.0 72.0

5.0
60'. 0



H.B. 140, the increase would affect needed funding as fo'Hows: 

No. Amount of
FY Eligible Increase Months Total Increase

1982 8,928 X $50 X 12 $5,356,800
1983 9,540 X 50 X 12 5,724,000
1984 10,152 X 50 X 12 6,091,200
1985 10,764 • X 50 X 12 6,458,400
1986 11,376 X 50 X 12 6,825,600



POSITION PAPER 
O N

HOUSE BILL No. 140

"An Act increasing the Longevity Bonus".

The Department o f  Health and Social Services recognizes that the 
weight of inflation causes economic harm to those persons living on 
fixed retirement incomes. This is especially true in Alaska where cost 
of living increases, if any, d o  not keep u p  with the annual rate of 
inflation.

/
The Department of  Health and Social Services supports the concept 

of attempting to keep up with the increases caused by inflation, par­
ticularly for those persons living o n  fixed reduced incomes.

Recommended by

Div. of Adult & Aging 
Services

Date: 2

Approved by:

Conmissioner 
Dept, of Health and 

Social Services



.SERVICES.
300 C O N T R A C T U A L
400 C O M M O D I T I E S

700 G R A N T S .  CLAIMS. E T C

4. r R E Q U E S T  UB lilA ’ . 
A liifi/Resolution No. ^B 140

•

Title An ^ct increasing the Longevity Bonus

Requested by Date February J 8, 1981

II. F I S C A L  D E T A I L  
Agency Affected Dept, of Administration
. Program Category Affected Social and Economic Assistance for the Aoed
B R U ,  Program, or Subprogram(s) Affectcd,
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.) •

E X P E N D I T U R E S  (Thousands of Dollars) •

F Y  8 1 FY 82 r - i r  C M

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

POSITIONS

F U L L  T I M E  
P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Zero impact

IV. D A T E

Original: Legislative Finance 
cc: Budget and Management

.PREP 
A G E N C Y  
P H O N E ___  . or

Prime Sponsor (First Legislator Named) MSB Approval ./// A • V  j j ( ;  Pat e l / . - . ; / ?  /

33-001 (Rev. 1 2 / 8 0  ’ * •

200 TRA VF T.

600 L A N D  &  S T R U C T U R E S
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v > COMMITTEE REPORT

H O U S E

3/10/81

(ID

FURTHER

Datet e : I *1 C \ \ j  / b  > /q?l
Mr. Speaker:

The C o m m ittee on F I N A N C E has had HB 142

"An A c t  r e l a t i n g  to trop hy  h u n t i n g  of c a r i b o u  a nd m o o s e . "

u n d e r  c o n s i d e r a t i o n  a nd reports it b a c k  as follows

[ ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass with attached a m e n d m e n t s (s )

replace with for _________________________________

and recommends

[ ] same title
[ ] new title

[ 1 

[ ]

AND attaches a "Letter of Intent" [ ] New Fiscal Note ( Cj O, So'%)
i c\> ̂  > a  ua- j 

reports it back withcfeft recommendation

referred to the Commi ttee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER R ECO MMENDA TIONS

C  Cy - .i"

/ ~ - x ;

7
frx_ c

/ y  s - y  //•-
/  /// ,-:U*stsS '/o / • ' ~ c

/ i ^  T

Z l / c -c_

' f y r f r J b A  -

& X
CHAIRMAN

H 60 ( R e v .  3/81)



i „•;> . THE LEGISLATURE OF THE STATE OF ALASKA
T W E L F T H  L E G I S L A T U R E

-t-
- - ...

FISCAL NOTEI. REQUESTBill/Resolution No.. House B i l l  142Title Trophy Hunting of Caribou and MooseRequested bv Public Safety Date 02/19/81
II. FISCAL DETAIL Agency Affected _ Public SafetyProgram Category Affected NRMECBRU, Program, or Subprogram(s) Affected Fish & w ild life  Protection(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)FY .81 FY 82 FY 83 FY 84 FY .85 .FY 86100 PERSONAL SERVICES 69,303200 TRAVEL 13,000300 CONTRACTUAL 5,000400 COMMODITIES 3,000500 EOUIPMENT 2,000600 LAND & STRUCTURES.700 GRANTS. CLAIMS. ETC.TOTAL 92,303FUNDING (Thousands of Dollars)GENERAL FUND 92,303FEDERAL FUNDSOTHER (Specify Fund Source) i

POSITIONS FULL TIME 1 •
PART TIME 5 ■TEMPORARY
III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)Investigator I I Seasonal Total

100

200300400500
55,456
1 0 , 0 0 03.000 1,500
1 . 0 0 0

13,8473.000
2.000 1,500 
1,000

69,30313,000 Travel & Per diem5.0003.000
2.00070,956 21,347 92,303Pooifclonot Full- time (l)--I-nv-eotigator II- 6 D | 4 5 6  -(1-0 0 )

P a r t - t i m e— — (-53— S e a s on  ti-l-s— (5 n o r )

IV. DATE / 1 = £ ±

Original: Legislative Finance

cc: Budget and Management
Prime Sponsor (First Legislator Named)

rEp a r e d  b yAGENCY £  —PHONE
33-001 (Rev. 1 2 / 8  0



Introduced: 2/12/81
Referred: Resources

BY HURLBERT,BUCHHOLDT,FULLER, 
GRUSSENDORF, ABOOD, ADAMS ,CATG, 
CHUCKWUK,CLOCKSIN,DUNCAN, 
GARDINER,HAUGEN,MALONE,MARTIN, 

IN THE HOUSE MILLER,MOSS'VASKA AND ZHAROFF

H O U S E  B I L L  NO. 142 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For a n  A ct  e n t i t l e d :  "A n A c t  r e l a t i n g  to t r o p h y  h u n t i n g  of c a r i b o u  a n d

m o o s e . "

BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. F I N D I N G S  A N D  I N T E N T .  T h e  l e g i s l a t u r e  f i n d s  t h a t  c a r i b o u  

a n d  m o o s e  a r e  a v a l u a b l e  s o u r c e  of  f oo d.  T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  that 

p e r s o n s  w h o s e  p r i m a r y  m o t i v a t i o n  f or  h u n t i n g  c a r i b o u  a n d  m o o s e  is to s e c u r e  

fo o d  w i l l  m a k e  t h e  b e s t  u s e  of f o o d  a v a i l a b l e  f r o m  t h e s e  a n i m a l s .  T h e r e f o r e ,  

th e l e g i s l a t u r e  i n t e n d s  to d i s c o u r a g e  th e h u n t i n g  o f  m o o s e  a n d  c a r i b o u  for 

p u r p o s e s  of  a c q u i r i n g  t r o p h i e s  or  a n y  o t h e r  r e a s o n  u n r e l a t e d  to  s e c u r i n g  

food.

* Sec. 2. A S  1 6 . 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 6 . 0 5 . 7 8 2 .  D I S P O S I T I O N  OF A N T L E R S .  (a) A n t l e r s  of c a r i b o u

o r  m o o s e  m a y  n o t  be r e m o v e d  f r o m  the s t a t e  u n l e s s  the r e m o v a l  is a u t h o­

r i z e d  u n d e r  (b) of  t h i s  s e c t i o n .

(b) T h e  d e p a r t m e n t  .nay i s s u e  a p e r m i t  a u t h o r i z i n g  t h e  r e m o v a l  of

21 m o o s e  o r  c a r i b o u  a n t l e r s  if the a p p l i c a n t  f u r n i s h e s  p r o o f  s a t i s f a c t o r y

22 t o  the d e p a r t m e n t  that

23 (1) t h e  a p p l i c a n t  h o l d s  a r e s i d e n t  h u n t i n g  l i c e n s e ;

24 (2) t h e  a n t l e r s  w i l l  b e  r e m o v e d  f r o m  the  s t a t e  in the p o s s e s -

25 s i o n  of  the a p p l i c a n t ;

26 (3) t h e  r e m o v a l  f r o m  the  s t a t e  b y  the a p p l i c a n t  is a c o n s e -

27 q u e n c e  of a c h a n g e  in d o m i c i l e  o f  th e a p p l i c a n t ;  a n d

28 (4) t h e  a p p l i c a n t  doe s n o t  i n t e n d  to s e l l  t h e  a n t l e r s  o u t s i d e

29 th e state.
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Introduced: 2/12/81
Referred: Resources

BY HURLBERT,BUCHHOLDT,FULLER, 
GRUSSENDORF, ABOOD, ADAMS .•6ATG7 
CHUCKWUK,CLOCKSIN,DUNCAN,

„ „ „ „ „  G A R D I N E R , H A U G E N , M A L O N E , M A R T I N ,
I N  T H E  H O U S E  M I L L E R , M O S S ' , V A S K A  A N D  Z H A R O F F

H O U S E  B I L L  NO. 1 4 2  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F or  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t r o p h y  h u n t i n g  of c a r i b o u  a n a

m o o s e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A LA SK A:

* S e c t i o n  1. F I N D I N G S  A N D  I N T EN T. T h e  l e g i s l a t u r e  f i n d s  t h a t  c a r i b o u  

a n d  m o o s e  are a v a l u a b l e  s o u r c e  of food. T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  t h a t  

p e r s o n s  w h o s e  p r i m a r y  m o t i v a t i o n  f o r  h u n t i n g  c a r i b o u  a n d  m o o s e  is to s e c u r e  

f o o d  w i l l  m a k e  the b e s t  u s e  o f  f o o d  a v a i l a b l e  f r o m  t h e s e  a n i m a l s .  T h e r e f o r e ,  

t h e  l e g i s l a t u r e  i n t e n d s  to d i s c o u r a g e  t h e  h u n t i n g  o f  m o o s e  a n d  c a r i b o u  f o r  

p u r p o s e s  of a c q u i r i n g  t r o p h i e s  or a n y  o t h e r  r e a s o n  u n r e l a t e d  to s e c u r i n g  

f ood.

* S ec. 2. A S  1 6 . 0 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 6 . 0 5 . 7 8 2 .  D I S P O S I T I O N  O F  A N T L E R S .  (a) A n t l e r s  o f  c a r i b o u  

o r  m o o s e  m a y  n o t  be r e m o v e d  f r o m  t h e  s t a t e  u n l e s s  the r e m o v a l  is a u t h o­

r i z e d  u n d e r  (b) of th i s  s e c t i o n .

(b) T h e  d e p a r t m e n t  m a y  i s s u e  a p e r m i t  a u t h o r i z i n g  t h e  r e m o v a l  of 

m o o s e  or c a r i b o u  a n t l e r s  if the a p p l i c a n t  f u r n i s h e s  p r o o f  s a t i s f a c t o r y  

to the  d e p a r t m e n t  t h a t

(1) the a p p l i c a n t  h o l d s  a r e s i d e n t  h u n t i n g  li cense;

(2) the a n t l e r s  w i l l  b e  r e m o v e d  f r o m  the s t a t e  i n  th e p o s s e s­

s i o n  of t h e  a p p l i c a n t ;

(3) t h e  r e m o v a l  f r o m  th e s t a t e  b y  t h e  a p p l i c a n t  is a c o n s e­

q u e n c e  of a c h a n g e  in  d o m i c i l e  o f  t h e  a p p l i c a n t ;  a n d

(4) t h e  a p p l i c a n t  d o e s  n o t  i n t e n d  to s e l l  the a n t l e r s  o u t s i d e

the state.

-1- HB 142
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I. REQUESTBill/Resolution No..
THE LEGISLATURE OF THE STATE OF ALASKA 

T W E L F T H  L E G I S L A T U R EFISCAL NOTE
HB  No. 142

Title A n  A c t  r e l a t i n g  to t r o p h y  h u n t i n g  of C a r i b o u  a n d  M o o s eRequested bv H o u s e  R e s o u r c e s  C o m m i t t e e Date F e b r u a r y  23, 1981

II. FISCAL DETAILAgency Affected Department of Revenue Program Category Affected division ot GameBRU, Program, or Subprogram(s) Affected D e p a r t m e n t  of F i s h  & G a m e(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)FY 81 FY 8 2 FY 83 FY 84 FY .35 ,FY 86100 PERSONAL SERVICES200 TRAVEL300 CONTRACTUAL400 COMMODITIES500 EOUIPMENT600 LAND & STRUCTURES700. GRANTS, CLAIMS. ETC.TOTAL
-0- -0- -0- -0- -0- -0-FUND1NG (Thousands of Dollars)GENERAL FUNDFEDERAL FUNDSOTHER (Specify Fund Source)

G a m e  Fu n d -0- (780.5) (780.5) 780.5) (780.5) (780.5)

POSITIONSFULL TIME (PART TIMETEMPORARY
III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

T h e r e  w e r e  1 42 1  C a r i b o u  a nd  1 8 8 0  M o o s e  tags sold to n o n - r e s i d e n t s  in FY- 1980. B a s e d  on 

the a s s u m p t i o n  that 4 5 %  of t h e s e  n e e d e d  n o n - r e s i d e n t  h u n t i n g  l i c e n s e s  s p e c i f i c a l l y  for 

these hunt s,  t h e r e  w e r e  2 005 n o n - r e s i d e n t  h u n t i n g  l i c e n s e s  sold. S i n c e  this FY h u n t i n g  

s e a s o n  is a l m o s t  co mp le te,  t he re  w o u l d  be n o  l oss in this FY. A s s u m i n g  that w e  se l l  

the same a m o u n t  of C a r i b o u  and M o o s e  tags a n d  l i c e n s e s  for the n e x t  f i v e  f is c a l  y e a r s  w e  

w o u l d  s h o w  a loss  of 3 , 9 0 2 . 5  tho us an d d ol lars.

IV. DATE F e b r u a r y  23, 1 98 1

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 1 2 /8 0 )

PREPARED B Y  C e c i l i a  A. Waeorfer for L i n d a  T.ockridgeAGENCY D e p a r t m e n t  of. R e v e n u e  PHONE 465-237.6______________



FISCAL N O T EI. REQUESTBill/Resolution No.Title An Act relating to trophy hunting of caribou and mooseRequested by_ Date February 20, 1981

■
1

.

I’f  ■

II. FISCAL DETAILAgency Affected Department of Fish and GameProgram Category Affected Natural Resource ManagementBRU, Program, or Subprogram(s) Affected Game(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)FY 81 FY 82 FY 83 FY 84 FY 85 . FY 8 6100 PERSONAL SERVICES200 TRAVEL300 CONTRACTUAL400 COMMODITIES500 EOUIPMENT600 LAND & STRUCTURES700 GRANTS. CLAIMS. ETC.TOTAL -0- -0- -0- -0- -0- -0-REVENUE (Thousands of Do]GENERAL FUND lars)FEDERAL FUNDSOTHER (Specify Fund Source)Fish and game fund -0- (404.8) (404.8) (404.8) (404.8) (404.8)
POSITIONS FULL TIME -0- -0- -0- -0- -0- -0-PART TIMETEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)This b ill will have a substantial impact on revenue generated to the Fish and Game fund. We assume i t  will reduce by 75% the number of nonresident hunters currently participating in the hunting of moose and caribou..75 x 1,312 NonResident Moose tags at $200.00 = $196,800.75 x 993 NonResident Caribou tags at $200.00 = 148,950Tag Revenue Loss TOTAL $345,750Also assume a number of licenses will not be sold due to this b ill with an additionalloss of review. Number equal to largest of two above figures..75 x 1,312 tags x $60.00 = $ 59,040TOTAL REVENUE LOSS $404,790IV. DATE 02/23/81Original:cc:
PREPARED BAGENCY ____PHONE______Legislative Finance Budget and Management Prime Sponsor (First Legislator Named)

ussell H. ClarkDepartment of Fish and Game
465=4120.Keith Specking, Office of the Governor 33-001 (Rev. 12/80
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E

F IS CA L  NOTEI. REQUESTBill/Resolution No._______________  ___Title T rophy H u n t i n g  of C a r i b o u  and Moose

H o u s e  B i l l  1 42Requested bv Public S a f e t y Date 0 2 / 1 9 / 8 1

II. FISCAL DETAIL Agency Affected _ P u b l i c  S a f e t yProgram Category Affected n r m e cBRU, Program, or Subprogram(s) Affected Fis h  & W i l d l i f e  P r o t e c t i o n(Note: If more than one budget component is affected, separate line-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)FY 81 FY 82 FY 83 FY 84 FY .85 .FY 86J00 PERSONAL SERVICES 6 9 , 3 0 3

2 0 0  TRAVF.T. 1 3 , 0 0 0

300 C O N T R A C T U A L 5 , 0 0 0400 COMMODITIES 3 , 0 0 0500 EOUIPMENT 2 , 0 0 0600 LAND & STRUCTURES700 GRANTS. CLAIMS. ETC.TOTAL 9 2 , 3 0 3FUNDING (Thousands of Dollars)GENERAL FUND 9 2 , 3 0 3 •FEDERAL FUNDSOTHER (Specify Fund Source)
POSITIONS FULL TIME 1PART TIME 5TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
I n v e s t i g a t o r  II Seasonal Total

100

200
3 0 0

4 0 0

5 0 0

5 5 , 4 5 6

10,000
3 . 0 0 0  

1 , 5 0 0

1.000 

7 0 , 9 5 6

1 3 , 8 4 7

3 . 0 0 0

2.000 

1 , 5 0 0  

1,000
21 , 3 4 7

69 . 3 0 3

1 3 , 0 0 0  T r a v e l  & P e r  d i e m

5.000

3 . 0 0 0

2.000

9 2 . 3 0 3

-Pooi-tione-i— F u -ll- t-i-me---- (■■!■)■-Pnv-ODtigator -I-I- 6 0 , 4 5 6 ' (-1-Q 0 )

■Par t - t i m e---- Hr}— G e asonai s  (5 mes)- 09, 235 — (TOO)

IV. DATE 9-/*_I______________ J^ P A R E D  BY.AGENCY ETish Original: Legislative Finance PHONEcc: Budget and ManagementPrime Sponsor (First Legislator Named)
33-001 (Rev. 1 2 / 8 0



February 20, 1981 H O U S E  J O U R N A L

L et t e r  of Intent 

HB 145

325

The intent of HB145 is for the construction of a road connecting Hydaburg 

to the Prince of Hales road system and making a special appropriation to 

the Department of Transportation and Public Facilities for construction 

and for acquisition of right-of-way and roadway improvements in accordance 

with a Memorandum of Understanding dated January 27, 1981, between the 

Department of Transportation and Public Facilities and the Sealaska Corpo­

ration and the Halda Corporation.

The Department will adhere to the terms of the Memorandum of Understanding 

dated January 27, 1981, and providing that Sealaska Corporation and Haida 

Corporation adhere to the terms contained within this agreement, the 

Department will negotiate'an equitable amount not to exceed $4,409,000 to 

purchase the right-of-way with road Improvements from Seala-ka Corporation 

and Haida Corporation of a sufficient width to eventually operate and main­

tain a public secondary highway.

No funds will be advanced to either Sealaska Corporation or Haida Corpo­

ration prior to the completion of the road.in accordance with the afore­

mentioned agreement dated January 27, 1981.

R e p r e sentative Bette Cato, C hairman 
H o u s e  T r a n s p o r t a t i o n  Comm i t t e e



tw elfth  l e g i s l a t u r e  FISCAL NOTEL REQUESTBill/Resolution No. “ ‘ P*   — ______________^
t  Title.“An Act making a special appropriation tor the Hydaburg Road_______________Reouested bv Keps. Gardiner and Freeman Date 4-12-81

•II. FISCAL DETAILAgency Affected Department of Transportation and Public F a c ilitie s________________• .Program Category Affected ; __BRU, Program, or Subprogram(s) Affccted_____________________________________________________(Note: If more than one budget component is affected, separate iine-item amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands of Dollars)•
• FY 81 FY 82 FY 83 FY 84 FY .85 .FY86-100 PERSONAL SERVICES 70.0 /u.U 70.0 70.0?00 TRAVEL300 CONTRACT. Administrate >n 72.3 72.3 72.3 • 72.3400 COMMODITIES 15.7 15.7 15.7 15.7soo • EOUIPMENT • 244.5 20.0 20.0 20.0 •600 LAND & STRUCTURES 158.4 691.0 •700 GRANTS. . 4,409.0

.TOTAL ' ■ 4,,*09.0 560.9 869.0 178.0 178.0
FUNDING (Thousands of Dollars)GENERAL FUND 4,409.0 560.0 869.0 178.0 178.0FEDERAL FUNDSOTHER (Soecifv Fund Source) •«
POSITIONSFULL TIME 2 2 2 2PART TIMETEMPORARY •

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)A maintenance station is expected to be constructed as part of the FY 83/84 C .I .P . - the f ir s t  year w ill provide for s ite  acquisition and fa c i lit y  design, the second year will provide for actual construction of the shop. Operation of the shop and maintenance of the road will require acquisition of equipment, i . e . ,  grader, plow, truck, loader, plus a maintenance foreman and a one man crew on a full-tim e basis.Right of way for the road will be transferred to the State at no cost by Sealaska and Haida Corporation per the Memorandum of Understanding signed January 27, 1981 .
Fphrnarv 19 1981 Charles Gasparek for Morton CookIV. DATE . F0brU y ’____________ PREPARED BY -----_______________________AGENCY Southeast Region PlanningOriginal: Legislative Finance PHONE 789-0841 Ext. 112cc: Budcet and ManacementPrime Sponsor (First Legislator Named)£>J53-001 (Rev. 12/80 • -i
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T H I S  M E M O R A N D U M  O F  U N D E R S T A N D I N G  e x e c u t e d  t h i s  d a y  o t. Qz~ris\  1 9 8 1 .

b y  a n d  b e t w e e n  t h e  S t a t e  o f  A l a s k a ,  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  ^ n d  P u b l i c  F a c i l i t i e s  

h e r e i n a f t e r  r e f e r r e d  t o  a s  t h e  S t a t e ,  a n d  t h e  S e a l a s k a  C o r p o r a t i o n  a n d  t h e  H a i d a  

C o r p o r a t i o n ;  p r o c l a i m s  a s  f o l l o w s :
• •

To, ‘f u r n i s h  a  n e c e s s a r y  t r a n s p o r t a t i o n  l i n k  a n d  i n  o r d e r  t h a t  p r o p e r  a n d  f u l l  u t i l i s a t i  

o f  n a t u r a l  r e s o u r c e s  m a y  b e  r e a l i z e d ,  i t  i s  d e s i r o u s  t h a t  t h e  a p p r o x i m a t e l y  s e v e n  r e ­

g a i n i n g  m i l e s  o f  r o a d  b e  c o n s t r u c t e d  l i n k i n g  t h e  t o w n  o f  H y d a b u r g  t o  t h e  K l a w o c k ,  

H o l l i s  H i g h w a y .

S e a l a s k a  C o r p o r a t i o n  a n d  t h e  \?t lida C o r p o r a t i o n  a r e  d e s i r o u s  o f  h a v i n g  t h i s  r o a d  l i n k  

c o n s t r u c t e d  a t  t h e  e a r l i e s t  p o s s i b l e  d a t e .

D u e  t o  t h e  l i m i t e d  f u n d i n g  o f  t h e  F o r e s t  H i g h w a y  program,, t h e  S t a t e  w o u l d  b e  u n a b l e ,

t h r o u g h  i t s  n o r m a l  p r o j e c t  d e v e l o p m e n t  p r o c e d u r e s ,  t o  a c c o m p l i s h  t h e  p h y s i c a l  c o n s t r u e

t i o n  o f  t h i s  r o a d  l i n k  p r i o r  t o  1 9 8 5 .
* • ■

T h e  p r o p o s e d  r o a d  l i n k  w i l l  t r a v e r s e  p o r t i o n s  o f  l a n d s  u n d e r  t h e  . o w n e r s h i p  c o n t r o l  o f  

S e a l a s k a ,  t h e  j u r i s d i c t i o n  o f  t h e  U n i t e d  S t a t e s  F o r e s t  S e r v i c e  a n d  t h e  o w n e r s h i p  o f  

H a i d a  C o r p o r a t i o n  r e s p e c t i v e l y .  ■ '

I t  i s  n o w  t h e r e f o r e  u n d e r s t o o d  b e t w e e n  t h e  p a r t i e s  h e r e i n  a s  f o l l o w s :

1.  S e a l a s k a ,  w i l l  c o n s t r u c t ,  a t  i t s  o w n  e x p e n s e ,  t h e  a p p r o x i m a t e  s e v e n  m i l e s  o f  

..road l i n k i n g  t h e  t o w n  o f  H y d a b u r g  to t h e  K l a w o c k ,  H o l l i s  H i g h w a y .  T H E  T E R M I N U S

O F  T H E  R O A D  W O U L D  B E  A T  T H E  S A L T R Y  P O I N T ,  H Y D A B U R G  D O C K  F A C I L I T Y .
4* • * • • •

(a) T h e  p r o p o s e d  r o a d  l i n k  w i l l  b e  c o n s t r u c t e d  b y  S e a l a s k a  C o r p o r a t i o n  a n d  

H a i d a  C o r p o r a t i o n ,  a s  a  p i o n e e r  r o a d ,  to a  n o m i n a l  f o u r t e e n  (14) f o o t  w i d t h  

w i t h  p r o p e r  t u r n o u t s  a n d  b r i d g e s  a t  s t a n d a r d  S t a t e  r e q u i r e m e n t s .

(b) T h e  p r o p o s e d  r o a d  l i n k  w i l l  b e  c o n s t r u c t e d  o p e r a t e d  a n d  m a i n t a i n e d  w i t h i n  

t h e  c o r r i d o r  a n d  a l o n g  t h e  a l i g n m e n t  n o w  b e i n g  c l e a r e d  e n v i r o n m e n t a l l y  b y  

t h e  F e d e r a l  H i g h w a y  A d m i n i s t r a t i o n .  * ,

]

(c) T h e  p r o p o s e d  r o a d  l i n k  w i l l  b e  c o n s t r u c t e d ,  o p e r a t e d  a n d  m a i n t a i n e d  i n  a 

m a n n e r  r e c o g n i z i n g  l i m i t e d  p u b l i c  a c c e s s .

2. I t  i s  t h e  i n t e n t  o f  S e a l a s k a  t o  r e q u e s t  r e i m b u r s e m e n t  o f  c o n s t r u c t i o n  c o s t s  

f r o m  t h e  S t a t e ,  p r i o r  to a n y  t r a n s f e r  of  the ro ad w a y ,

3. S e a l a s k a  C o r p o r a t i o n  w i l l  r e q u e s t ,  f r o m  t h e  U n i t e d  S t a t e s  F o r e s t  S e r v i c e ,  a

p e r m i t  f o r  r i g h t  o f  w a y  f o r  t h e  p o r t i o n  o f  r o a d  w i t h i n  F o r e s t  l a n d s .

4. S e a l a s k a  C o r p o r a t i o n  a n d  H a i d a  C o r p o r a t i o n  w i l l  t r a n s f e r  a l l  R i g h t s  o f  W a y  to

t h e  S t a t e  a t  no-.cost t o  t h e  S t a t e ,  a t  s u c h  ti m e  a s  t h e  S t a t e  a s s u m e s  j u r i s d i c ­

t i o n a l  c o n t r o l  o f  t h e  r o a d  a s  a  p u b l i c  h i g h w a y  f a c i l i t y .

5. R i g h t s  o f  W a y  t r a n s f e r r e d  t o  t h e  S t a t e  w i l l  b e  o f  a  s u f f i c i e n t  w i d t h  t o  o p e r a t e

a n d  m a i n t a i n  a  f a c i l i t y  t o  b e  u l t i m a t e l y  c o n s t r u c t e d  t o  t w o  l a n e  s e c o n d a r y  h i g h -  

•way s t a n d a r d s .

6. T h e  S t a t e  w i l l  i m p o s e  n o  h i g h w a y  u s e  l o a d  l i m i t s ,  o n  t h e  p r o p o s e d  r o a d ,  u n t i l

. s u c h  t i m e  a s  t h e  r o a d  b e c o m e s  a p u b l i c  h i g h w a y ,  f a c i l i t y .

to u p g r a d e  the roadway

7. T h e  S t a t e  w i l l  a t t e m p t ^ t h r o u g h  i t s  n o r m a l  f u n d i n g  a n d  p r o j e c t  d e v e l o p m e n t  p r o ­

c e d u r e s  to e x p e d i t e  t h e  t r a n s f e r  o f  t h i s  r o a d  to t h e  S t a t e  w i t h  S t a t e  o r  F o r e s t  

H i g h w a y  f u n d s .  P R E F E R E N C E  W O U L D  B E  T p  C O N S T R U C T  A  T W O - L A N E  R O A D  F R O M  T H E  O U T S E T  

O F  D E V E L O P M E N T .  J

* |
I t  i s  f u r t h e r ' u n d e r s t o o d  t h a t  t i m e  i s  o f  t h e  e s s e n c e  i n  t h e  e x e c u t i o n  o f  t h i s  i n ­

s t r u m e n t .  *

ACCEPTED: \ \

B v  • {V' ' r *

' C o m f n i 4 s i o n e r  r* 1 r

D e p a r t m e n t  o f  T r a n s p o r t a t i o n  

a n d  P u b l i c  F a c i l i t i e s

•MEMORANDUM OF UNDERSTANDING



HB 145

The intent of HB145 is  for the construction of a road connecting Hydaburg to the Prince of Wales road system and making a special appropriation to the Department of Transportation and Public F a c ilitie s  for construction and for acquisition of right-of-way and roadway improvements in accordance with a Memorandum of Understanding dated January 27, 1981, between the Department of Transportation and Public F a c ilitie s  and the Sealaska Corpo­ration and the Haida Corporation.
The Department will adhere to the terms o f the Memorandum of Understanding dated January 27, 1981, and providing that Sealaska Corporation and Haida Corporation adhere to the.terms contained within this agreement, the Department will negotiate an equitable amount not to exceed $4,409,000 to purchase the right-of-way with road improvements from Sealaska Corporation and Haida Corporation of a su fficien t width to eventually operate and main­tain a.public secondary highway.
No funds will be advanced to either Sealaska Corporation or Haida Corpo­ration prior to the completion of the road in accordance with the afore­mentioned agreement dated January 27, 1981.
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Mr. Speaker:The Committee on

FURTHER:

F I N A N C E

Date:
HB 145

"An A c t  m a k i n g  a spec i al  a p p r o p r i a t i o n  for the H y d a b u r g  road; a n d  
p-irriding for an e f f e c t i v e  d ate."under consideration and (a majority of  the committee) (the committee) reports i t  back with the f ol lowing recommendations:
[ ]

I 1
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[ ] 

[ 1 

[ ]
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H 60 ( R e v .  12/78)

_________________



COMMITTEE REPORT

H O U S E

FURTHER: F IN A N C E

(7)

2/12/81 Date: SjjsM -Mr. Speaker:The Committee on T R A N S P O R T A T I O N has had HB 145

"An A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  for the H y d a b u r g  road; a nd 
p r o v i d i n g  for an e f f e c t i v e  d ate."

under considerat ion and (a majority of  the committee) (the committee) reports i t  back with the f ol lowing recommendations:do pass [ ] do not passdo pass with attached amendments(s )replace with CS f or  ______________________________________and recommends
[ ] same t i t l e[ j new t i t l e

t/Cl 

[ ] 

[ ]

AND attaches a " L e t te r  of  Intent"  [ ]reports i t  back without recommendation referred to the
New F isc al  Note

Commi t te eMEMBERS SIGNINGIS^ J X L J I A S

MEMBERS HAVING OTHER RECOMMENDATIONS
M O

*

s yTV

CHAIRMAN
H 60 ( R e v .  12/78)
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F u n di ng  I n f o r m a t i o n

- i

\ r - ‘ ;  V,,
A

"'••• • . ! _ V ''

F u n di ng  I n f o r m a t i o n  
G e n er al  Fund $4 , 40 9 , 0 0 0  
O t h e r  Funds -0-

Introduced: 2/12/ 81  
Referred: T r a n s p o r t a t i o n  and 
F i n a n c e

B Y  G A R D I N E R  AND  F R E E H A NI N  T H E  H O U S E

H O U S E  BILL NO. 145 

I N  T H E  L E G I S L A T U R E  OF T H E  S TA TE  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FI RS T S E S S I O N  

A  B I L L

For an Act entitled: "An Act m a k i n g  a spec i al  a p p r o p r i a t i o n  for the H y d a b u r g

road; and p r o v i d i n g  for a n  e f f e c t i v e  d ate."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF THE S T A T E  OF ALASKA:

* S e c t i o n  1. T h e  sum of $ 4 , 4 0 9 , 0 0 0  is a p p r o p r i a t e d  from the general fund 

to the De pa rt m e n t  of T r a n s p o r t a t i o n  and P u b l i c  Fa ci li t i e s  for c o n s t r u c t i o n 

in c o o p e r a t i o n  w i t h  S e a l a s k a  C o r p o r a t i o n  a n d  the ITaida C o r p or at io n , of the 

r oa d b e t w e e n  the C i t y  of H y d a b u r g  and the H ol li s h i g h wa y,  e n d i n g  at the h e a d  

of N a t z u h i n i  Bay.

* Sec. 2. T he appropriation, m ad e by this Act is for a cap it al  pro je ct  

a nd is subject to AS 37.25.020.

* Sec. 3, T hi s Act takes ef fect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.- 

070(c).

COMMITTEE COPY - i - H B  145
v’

----
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 ........ will...... Ill

V-'., L e tte r  o f In te n t HB 145
The intent of HB145 is  for the construction of a road connecting Hydaburg to the Prince of Wales road system and making a special appropriation to the Department of Transportation and Public F a c ilitie s  for construction and for acquisition of right-of-way and roadway improvements in accordance with a Memorandum of Understanding dated January 27, 1981, between the Department of Transportation and Public Faci l i t ies  and the Sealaska Corpo­ration and the Haida Corporation.
The Department will adhere to the terms of the Memorandum of Understanding dated January 27, 1981, and providing that Sealaska Corporation and Haida Corporation adhere to the terms contained within this agreement, the Department will negotiate an equitable amount not to exceed $4,409,000 to purchase the right-of-way with road improvements from Sealaska Corporation and Haida Corporation of a sufficien t width to eventually operate and main­tain a public secondary highway.
No funds will be advanced to either Sealaska Corporation or Haida Corpo­ration prior to the completion of the road,in accordance with the afore­mentioned agreement dated January 27, 1981.

R e p re se n ta tiv e  B e t te  C a t o , Chairman House T ra n sp o rtatio n  Committee
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date."
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F u n d i n g  I n f o r m a t i o n  I n t r o d u c e d :  2 / 1 2 / 8 1
G e n e r a l  F u n d  $ 4 , 4 0 9 , 0 0 0  R e f e r r e d :  T r a n s p o r t a t i o n  a n d
O t h e r  F u n d s  -0- F i n a n c e

§4,409,000

I N  T H E  H O U S E  B Y  G A R D I N E R  A N D  F R E E M A N

H O U S E  B I L L  NO. 145 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  for t h e  H y d a b u r g

road; a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  s u m  of $ 4 , 4 0 9 , 0 0 0  is a p p r o p r i a t e d  f r o m  th e g e n e r a l  f u n d  

to t h e  D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  for c o n s t r u c t i o n  

in c o o p e r a t i o n  w i t h  S e a l a s k a  C o r p o r a t i o n  a n d  th e H a i d a  C o r p o r a t i o n ,  o f  the 

r o a d  b e t w e e n  the C i t y  o f  H y d a b u r g  a n d  t he  H o l l i s  h i g h w a y ,  e n d i n g  at the h e a d  

of N a t z u h i n i  Bay.

* Sec. 2. T h e  a p p r o p r i a t i o n  m a d e  b y  t his Ac t is fo r a c a p i t a l  p r o j e c t  

a n d  is s u b j e c t  to AS 3 7 . 2 5 . 0 2 0 .

* Sec. 3, T h i s  Act  ta ke s e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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tion toward t h e  obl i g a t i o n  of t h e  contractor u n d e r  the cor
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itfrTHE b y  t h e  f i n a n c e  c o m m i t t e e

CS FOR S P O N S O R  SDB S T I T U T E  FOR H O U S E  BILL NO. 146 (Finance)

i S  t h e  l e g i s l a t u r e  o f  t h e  s t a t e  o f  a l a s k a

T W E L F T H  L E G I S L A T U R E  - SECOND SESSION 

ffi '' A  B I L L  ■

For a n  Act entitled* ”An Act r e l a t i n g  to payment procedures o n  certain public 

y M z M ' -  c o n t r a c t s .”

BE I T  ENACTED BY T H E  L E G I S L A T U R E  O F  T H E  STATE OF ALASKA*

* Section l.~ AS 36 is a m e nded b y  adding a n e w  chapter to read:

C H A P T E R  90. MISCELLANEOUS PROVISIONS.

Sec. 36.90.001. PUBLIC CONSTRUCTION CONTRACT PAYMENTS. (a) The 

st a t e  shall Initiate payment to the contractor for the amount due under 

a public c o n s t r u c t i o n  or public w o r k  contract v/ithin 15 days after the

contractor submits to the state a bill for materials or services and a

sworn statement that all employees employed o n  the project by the con­

tractor and all subcontractors h a v e  b e e n  paid n o t  less than the estab­

lish e d  p r e vailing r a t e  of p a y  as determined and published b y  the Depart­

ment of Labor.

(b) If the state fails to make a payment due un d e r  this section, 

it shall p a y  interest, to the contractor un d e r  A S  45.45.010(a) o n  the

~::r: amount due.- If a failure t o  m a k e  a payment due u n d e r  this; section

' continues for 60 days or more, t h e  state shall p a y  the contractor a

p e n alty of 10 p e r c e n t  of the amount due plus interest.

(c) The state or a political subdivision of the state is liable to 

a contractor registered u n d e r  AS 08.18 for interest at the rate provided 

in AS 45.45.010(a) o n  r e t ainage o n  a contract for public works or public 

construction. Interest o n  retainage accrues f r o m  the date of approval 

of a p a y  estimate until t h e  date of payment to the contractor or applica-

contract. A



contract pr o v i s i o n  p u r porting to waive the Interest provisions of this 

subsection is v o i d  as c o n t r a r y  to public policy.

A S  36.95.010 is amended to read:

 Sec.“l 3 6 . 95*010. DEFINITIONS. . In this title IAS 36.05 - 36.25]

unl e s s  the context requires otherwise

(1) "contractor" means the contractor including subcontractors 

performing w o r k  ne c e s s a r y  to facilitate public construction!

. (2) "laborer, mechanic, or field surveyor" means a p e r s o n  who 

engages in w o r k  which is basically physical or u n s k i l l e d  in nature; or 

who engages in work, requiring the use of tools or machines, which 

b a s ically consists of the shaping a n d  working of materials Into some 

type of structure, m a c h i n e  or other object j or w h o  engages in outdoor 

tasks related to the operation of finding and delineating contour, 

dimensions, position, topography, as of any part of the earth*s surface, 

b y  preparation of measured plan or description of any area or other 

port i o n  of country or of road or line through any area o r  other portion 

o f  countryi

(3) . "public construction" or "public wor k s "  means the on-site 

field surveying, erection, rehabilitation, alteration, extension or 

repair, including p a i nting or redecorating of buildings, highways o r  

other inprovements to r e a l  p r o perty u n d e r  contract for the.state, a 

political subdi v i s i o n  of the state, o r  a regional school boa r d  w i t h  

respect to a n  educational facil i t y  under A S  14.08.161;

(4) "qualified" means one who, except for apprentices, is a 

j o u r n e y m a n  m e c h a n i c  in his particular trade;

(5) "resident" means a person w h o  maintains his domicile in 

the states domicile Is the true a n d  permanent h o m e  of a person from

In t ention of removing and to w h i c h  he intends to
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(6) " s t a t e  o r  a political subdivision of the state" means any 

state department, s t a t e  agency, state university, borough, city, village, 

school district o r  o t h e r  state subdivision;

(7) I " w a g « i "  includes fringe benefitsj_

(8) " r e tainage" means m o n e y  w i t h h e l d  from a contractor until 

completion of a  contract or other c o n t i n g e n c y  which the contractor has 

earned as evidenced b y  approval of the applicable pay e s t i m a t e .



F I S C A L  N O T E

I. R E Q U E S T  _
B i l l / R e s o l u t i o n  n o .  ss H B  1 4 6  -  R e l a t i n g  t o  p a y m e n t  p r o c e d u r e s  on  

T i t l e  c e r t a i n  p u b l i c  c o n t r a c t s
R e q u e s t e d  b y  L a h o n . . & . r n n m i  t.t.PP_________________ D a t e  2 / 3 / R 2  . ■

II. F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  &  P u b l i c  F a c i l i t i e s __________

P r o g r a m  C a t e g o r y  A f f e c t e d  D e s i g n  a n d  C o n s t r u c t i o n  _______ __________

BRU, P r o g r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d  ^

(Note.* I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  
a m o u n t s  a n d  f u n d i n g  f o r  e a c h  c o m p o n e n t  i n  th e a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

- ' THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

F Y  82 F Y  83 F Y  84 F Y  85 F Y  86 F Y  87

1 0 0  P E R S O N A L  S E R V I C E S
2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D I T I E S
5 0 0  E Q U I P M E N T
6 0 0  L A N D  &  S T R U C T U R E S
7 0 0  G R A N T S , C L A I M S , E T C .

•

T O T A L

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R  ( S p e c i f y  S o u r c e )

•

P O S I T I O N S

F U L L  T I M E
P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  III)

3 6 . 9 0 . 0 0 1  (a) D i r e c t  C o s t  i s  l o s s  o f  i n t e r e s t  o n  2 0 %  o f  c o n t r a c t  a m o u n t

f o r  7 3  d a y s .  2 0 %  o f  $ 3 0 0  m i l l i o n  =  $ 6 0  m i l l i o n .  A s s u m e  

S t a t e  e a r n s  1 2 %  o n  i t s  m o n e y .  Then, $ 0 0  m i l l i o n  (0.12) 

(_f3\ =  $ 1 . 4 4  m i l l i o n .

3 6 5

I n d i r e c t  C o s t  i s  i n c r e a s e d  c o s t  o f  b o n d i n g  ( a s s u m e  0 . 5 %  o f  

c o n t r a c t )  $ 3 0 0  m i l l i o n  (.005) -  $ 1 . 5 0  m i l l i o n .

(b) I n t e r e s t  o n  r e t a i n a g e  is c a l c u l a t e d  a t  $ 1 3 5 , 0 0 0 .

E s t i m a t e d  t o t a l  a n n u a l  c o s t  o f  t h i s  b i l l  i s  $ 3 , 0 7 5 , 0 0 0 .

IV. D A T E  F e b r u a r y  11, 1 9 8 2  P R E P A R E D  B Y  J e r o m e  A. M u r p h y

A G E N C Y _________ D Q T / P F
O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E ___________ 4 6 5 - 3 9 0 0
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )  ‘ 

3 3 - 0 0 1  (Rev. 12 / 8 1 )



JAY S  HAM M OND. EO V ER H O R

DEPARTMENT OF TRA N SPORTA T IO N  AND PUBLIC  FA C IL IT IES P.O. BOX 3-1000 
JUNEAU. ALASKA 99811 
(TELEX 099-15 337)

February 18, 1982

Re: CS SS HB 146(L&C)
R e la t in g  t o  Payment Procedures 
on C er ta in  Pub l ic  Contracts

Honorable John F u l l e r ,  Chairman 
House Rules Committee 
Alaska S ta te  l e g i s l a t u r e  
Pouch V
Juneau, Alaska 99811

Dear Represen ta t iv e  F u l l e r :

We have rev iewed the r e f e r en c ed  ve rs ion  o f  House B i l l  146(L&C) and b e l i e v e  
that  th i s  proposed l e g i s l a t i o n  i s  both  unnecessary, as i t  a p p l i e s  t o  th i s  
Department, and no t  i n  the  b e s t  i n t e r e s t  o f  the S ta te ,  i n  g en e ra l .  Should 
i t  be determined, however, th a t  i t  should be pursued, the f o l l o w in g  comments 
and recommendations a r e  hereby  o f f e r e d  f o r  your con s ide ra t ion .

I t  i s  recomnended th a t  subsec t ion  36.90.001(a )  be d e l e t e d .  The payment, t o  
the  co n t ra c t o r ,  o f  20% o f  the  con t ra c t  amount p r i o r  t o  beg inning  work i s  not 
on ly  f i s c a l l y  unsound but a l s o  would increase  the r i s k  o f  c o n t ra c to r s  not  p e r ­
forming tha work in  a t im e l y  manner.

This  Department a l r e a d y  ope ra te s  under p o l i c i e s  which minimize the  requirements 
o f  in t e r im  f in an c in g  by  Contrac to rs  w ithout  inc reas ing  the r i s k  t o  the  bondsmen 
o r  in c reas ing  the  premium. In  most con t ra c t s ,  a  m ob i l i z a t i o n  pay i t em  a l lows  
the c o n t ra c to r  t o  r e c o v e r  move-in and set-up cos ts  very  e a r l y  in  the j o b .  
Contractor  payments a r e  made monthly o r  semi-monthly a t  the  C o n t ra c to r ' s  r e ­
ques t .  Reta inage i s  h e ld  t o  a  bare minimum on lump sum c o n t ra c t s  and i s  not 
held  a t  a l l  on most highways, a i r p o r t s  and harbors con t ra c t s .  P r o v i s i o n s  are  
made which pay f o r  s t o c k p i l e d  m a te r ia ls  on the j o b  s i t e  p r i o r  t o  in co rpo ra t io n  
in t o  the  p r o j e c t  and on b u i ld in g s  con trac ts  bonding, insurance and b idd ing  
expenses a r e  pa id  immediate ly  a f t e r  the n o t i c e  t o  proceed i s  i s sued .  These 
p o l i c i e s  were deve loped  through coopera t iv e  e f f o r t s  w i th  the  c o n t ra c t in g  in ­
dustry  in  an e f f o r t  t o  minimize f i n a n c i a l  problems wh i le  s t i l l  mainta in ing  a 
com pet i t i v e  b i d d i n g  a tnorphere .
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R e g a r d i n g  sub s e c t i o n  (b), t h e  l a n g u a g e  "Initiate Payment" is unclear. T h e  i n­

itiation of the p a y m e n t  p r o c e s s  m a y  b e  i n t e r preted t o  m e a n  a n y t h i n g  f r o m  the 

appr o v a l  of a  C o n t r a c t o r s  i n v o i c e  o r  the s i g ning of a  m o n t h l y  p a y  e s t i m a t e  t o  

t he actual m a i l i n g  o f  the w a r r a n t  t.o the Contractor, a  p r o c e s s  w h i c h  c o u l d  

e ntail from th r e e  t o  t e n  d a y s  (or more), d e p e n d i n g  o n  the r e m o t e n e s s  o f  the 

p r o j e c t  site o r  i ts d i s t a n c e  f r o m  t he finance office.

It is suggested that the t e r m  "Intitate payment" b e  r e p l a c e d  w i t h  "Issue 

Payment", in w h i c h  c a s e  the p e r i o d  o f  time a l l o w e d  s h o u l d  b e  c h a n g e d  t o  3 0  d a y s  

in o r d e r  t o  a l l o w  for the ti m e  n e c e s s a r y  to transmit p a y  e s t i m a t e s  o r  b i l l s  

f r o m  a  remote p r o j e c t  s i t e  a n d  t o  a l l o w  for the r e v i e w  a n d  a p p r o v a l  o f  c o m p l e x  

p a y  estimates s u c h  a s  those i n v o l v i n g  multi - m i l l i o n  d o l l a r  c o n t r a c t s  w i t h  a  

m u l t i t u d e  of p a y  i t e m s  w h i c h  m u s t  a l l  b e  v e r i f i e d  a n d  a p p r o v e d  p r i o r  t o  i s s uing 

a  warrant.

It should a l s o  b e  p o i n t e d  o u t  t h a t  w h e r e  sub s e c t i o n  (b) u s e s  the l a n g u a g e  ".. 

the c o n t ractor s u b mits... a  b i l l  f o r  m a t e r i a l s  o r  services...", thi s  t e r m i n o l o g y  

is not a p p licable t o  m o s t  a l l  o f  t h e  constr u c t i o n  c o n t r a c t s  a d m i n i s t e r e d  b y  

DOT/PF. Firstly, p a y m e n t  f o r  p u b l i c  w o r k s  c o n t r a c t s  is n o t  m a d e  d i r e c t l y  

f o r  m a terials o r  s e r v i c e s  b u t  f o r  items of w o r k  for w h i c h  u n i t  p r i c e s  a r e  bid. 

Secondly, in m o s t  c a s e s  the c o n t r a c t o r  does not s ubmit a  bill. Instead, a  p a y  

e s t i m a t e  is p r e p a r e d  b y  the S t a t e  a n d  appr o v e d  b y  the Contractor.

It is a l s o  u n c l e a r  w h e t h e r  t h e  C o n t r a c t o r  u n d e r  (b) w o u l d  b e  p a i d  o n  t he r e g u l a r  

b a s i s  a s  set u p  i n  t h e  c o n t r a c t  (monthly o r  semi-monthly), o r  w h e t h e r  h e / s h e  

c o u l d  s u bmit w e e k l y  o r  e v e n  d a i l y  bills.

Sub s e c t i o n  (b) is s i l e n t  c o n c e r n i n g  t h e  c onseq u e n c e s  o f  the C o n t r a c t o r ' s  f a i l u r e  

t o  submit the s w o r n  s t a t e m e n t  r e g a r d i n g  p r e v ailing wages.

T h e  following l a n g u a g e  is s u g g e s t e d  f o r  subsection (b) in o r d e r  t o  c l a r i f y  the 

a b o v e  points:

(b) T h e  State s h a l l  i s s u e  p a y m e n t  to t he Contractor, f o r  t h e  a m o u n t  d u e  u n d e r  

the p ublic c o n s t r u c t i o n  o r  p u b l i c  wo r k s  contract, w i t h i n  3 0  d a y s  f o l l o w i n g  

the e nd of the p a y  p e r i o d  f o r  w h i c h  p a y ment is b e i n g  made. T h e  C o n t r a c t o r  

shall s ubmit a  s w o r n  st a t e m e n t ,  t o  the St a t e  a t  the e n d  o f  the p a y  period, 

certifying t h a t  a l l  e m p l o y e e s  e m p l o y e d  o n  the p r o j e c t  d u r i n g  t h e  p a y  p e r i o d  

b y  the C o n t r a c t o r  a n d  a l l  s u b c o n t r a c t o r s  hav e  b e e n  p a i d  n o t  l e s s  th a t  t he 

established p r e v a i l i n g  r a t e  o f  p a y  as d e t e rmined a n d  p u b l i s h e d  b y  t h e  

D e p a rtment o f  Labor. Failure, b y  t h e  Contractor, to s u b m i t  t he a b o v e  sworn 

statement sh a l l  b e  c a u s e  f o r  the S t a t e  t o  de l a y  payment, w i t h o u t  i n t e r e s t  

or penalty, u n t i l  s u c h  a  s w o r n  sta t e m e n t  is submitted.

In reference t o  s u b s e c t i o n  ( c ) , , i t  m u s t  b e  s tated tha t  this D e p a r t m e n t  s t r o n g l y  
o p p oses the p r i n c i p l e  o f  a  p e n a l t y ,  o t h e r  than interest o n  l a t e  p a y m e n t s .  T h i s  

De p a r t m e n t  has, w e  believe, a n  e x c e l l e n t  r ecord f o r  m a k i n g  t i m e l y  p a y m e n t s  to 

C o n t r actors and i t  is n o t  a n t i c i p a t e d  that su c h  a  p e n a l t y  p r o v i s i o n  w o u l d  e v e r
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b o  used, w e r e  it inacted. O u r  g e n e r a l  c o n t r a c t  p rovisions, in e v e r y  c o n s t r u c t i o n  
contract, c o n t a i n  a n  a d m i n i s t r a t i v e  c l a i m s  c l ause w h i c h  p r o v i d e s  the v e h i c l e  to 

r e m e d y  ine q u i t i e s  o r  disp u t e s  w h e n e v e r  they m a y  o ccur. Suc h  a n  a v e n u e  has 

a l w a y s  b e e n  a v a i l a b l e  to o u r  C o n t r a c t o r s  and is b e l i e v e d  t o  b e  m u c h  m o r e  equi­

tab l e  th a n  a n  a u t o m a t i c  p e n a l t y  f o r  a n  event, r e g a r d l e s s  of its c a u s a t i o n  o r  

c ircumstance.

It is r e c o m m e n d e d  tha t  t h e  i n t e r e s t  p a y m e n t  p r o v i s i o n  in (c) b e  retained, b u t  

tha t  the 1 0  p e r c e n t  p e n a l t y  p r o v i s i o n  b e  deleted.

R e g a r d i n g  s u b s e c t i o n  (d), i n t e r e s t  o n  retainage, t h e  f o llowing l a n g u a g e  is 

s u g g e s t e d  f or t h e  s e c o n d  s e n t e n c e  i n  o r d e r  to c l a r i f y  t he beg i n n i n g  of a c c r u a l  

of interest:

I nterest o n  r e t a i n a g e  a c c r u e s  f r o m  t h e  t h i r t i e t h  d a y  f o llowing the e n d  of 

the p a y  p e r i o d  fr o m  w h i c h  the r e t a i n a g e  is w i t h h e l d  u n t i l  the d a t e  o f  

p a y m e n t  to t he Contractor.

U n d e r  definitions, S e c t i o n  36.95.010, t h e  t e r m  C o n t r a c t o r  m u s t  a p p l y  o n l y  t o  

the p r i m e  C o n t r a c t o r  as the c o n t r a c t  is o n l y  b e t w e e n  the p r i m e  C o n t r a c t o r  and 

the State. T h e  t e r m  "unskilled" in (2) s h o u l d  n o t  b e  u s e d  t o  d e s c r i b e  a  m e c h a n i c  

o r  a  surve y o r  b u t  c o u l d  a p p l y  t o  a  laborer. In (3). "Public C o n s t ruction" o r  

"Public Works", the terms "onsite" a n d  "real p r o p e r t y "  w o u l d  n o t  a p p l y  to State 

f e r ries c o n s t r u c t e d  u n d e r  c o n t r a c t  w i t h  this D e p a r t m e n t . It is sugg e s t e d  that 

"on-site" b e  d e l e t e d  a n d  t he t e r m  "real Prop e r t y "  b e  c h a nged to "public 

Property". (Reference B l a c k s  L a w  D i c t i o n a r y  f o r  t h e s e  terms.) The d e f i nition 

o f  "retainage", (6), w o u l d  be i m p r o v e d  b y  r e - w o r d i n g  a s  follows:

(6) "Retainage" m e a n s  money, o r  o t h e r  c o n t i n g e n c y  wh i c h  the C o n t r a c t o r  has 

e a r n e d  as e v i d e n c e d  b y  a p p r o v a l  of t he a p p l i c a b l e  p a y  estimate, w h i c h  is 

w i t h h e l d  f r o m  t he C o n t r a c t o r  un t i l  t he c o m p l e t i o n  o f  the contract.

T h e  above comm e n t s  a r e  m a d e  in t h e  i n t e r e s t  of m a k i n g  the propo s e d  l e g i s lation a  

m o r e  m e a n i n g f u l  a n d  c o n c i s e  doc u m e n t ,  a s  it w o u l d  a p p l y  to t he D e p a r t m e n t  o f  
T r a n s p o r t a t i o n  a n d  P u b l i c  Facilities, w h i c h  wil l  hop e f u l l y  a c c o m p l i s h  its 

i nte n d e d  p u r p o s e  w i t h o u t  u n d u l y  i n c r e a s i n g  the c o s t  o r  a d v e r s e l y  a f f e c t i n g  the 

q u a l i t y  o f  c o n s t r u c t i o n  p r o j e c t s  b u i l t  w i t h  p u b l i c  funds.

Enclosure: Copy of CS SS HB 1 4 6 (L&C)
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O r i g i n a l  s po n s o r :  B r o w n  b y  r e q u e s t O f f e r e d :  2 / 3 / 8 2
R e f e r r e d :  R u l e s

I N  T H E  H O U S E
B Y  T H E  L A B O R  A N D  
C O M M E R C E  C O M M I T T E E

CS F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 146 (L&C)

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  a n  Act e n t i t l e d :  " A n  A c t  r e l a t i n g  to p a y m e n t  p r o c e d u r e s  o n  c e r t a i n

p u b l i c  c o n t r a c t s . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALAS KA :

** S e c t i o n  1. A S  36 is a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  to  read:

C H A P T E R  90. M I S C E L L A N E O U S  P R O V I S I O N S .

Sec. 3 6 . 9 0 . 0 0 1 .  P U B L I C  C O N S T R U C T I O N  C O N T R A C T  P A Y M E N T S .  (a) At 

the r e q u e s t  of a c o n t r a c t o r  t h e  s t a t e  s h a l l  p a y  the c o n t r a c t o r  20 p e r c e n t  

o f  the a m o u n t  of th e c o n t r a c t  on or b e f o r e  the da t e  the s t a t e  g i v e s  the 

c o n t r a c t o r  n o t i c e  to p r o c e e d  w i t h  the p u b l i c  c o n s t r u c t i o n  or p u b l i c  w o r k  

c o v e r e d  b y  th e c o n t r a c t .

(b) T h e  s t a t e  s h a l l  i n i t i a t e  p a y m e n t  to t h e  c o n t r a c t o r  fo r the 

a m o u n t  due u n d e r  t he  p u b l i c  c o n s t r u c t i o n  or p u b l i c  w o r k  c o n t r a c t  w i t h i n  

15 d a y s  a f t e r  the c o n t r a c t o r  s u b m i t s  to the s ta te  a b i l l  f o r  m a t e r i a l s  

or  s e r v i c e s  a n d  a s w o r n  s t a t e m e n t  that  al l e m p l o y e e s  e m p l o y e d  o n  the 

p r o j e c t  b y  the c o n t r a c t o r  a n d  all s u b c o n t r a c t o r s  h a v e  b e e n  p a i d  n o t  less 

t h a n  the e s t a b l i s h e d  p r e v a i l i n g  r a t e  of p a y  as d e t e r m i n e d  a n d  p u b l i s h e d  

b y  the D e p a r t m e n t  of L a b o r .

(c) If the s t a t e  f a i l s  to m a k e  a p a y m e n t  due u n d e r  t hi s  s e c t i o n ,  

it s h a l l  p a y  i n t e r e s t  t o  the c o n t r a c t o r  u n d e r  AS 4 5 . 4 5 . 0 1 0 ( a )  o n  the 

a m o u n t  due. If a f a i l u r e  to m a k e  a p a y m e n t  due u n d e r  thi s s e c t i o n  

c o n t i n u e s  f o r  60 d ay s  or m o r e ,  t h e  s t a t e  s h a l l  p a y  the c o n t r a c t o r  a 

p e n a l t y  of 1 0  p e r c e n t  of the a m o u n t  due plus in t e r e s t .

(d) T h e  s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  of th e s t a t e  is l i a b l e  to 

a c o n t r a c t o r  r e g i s t e r e d  u n d e r  AS  0 8 . 1 8  f o r  i n t e r e s t  at the r a t e  p r o v i d e d

1 CSSSHB 146(L&C)
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i n  A S  4 5 . 4 5 . 0 1 0 ( a )  o n  r e t a i n a g e  o n  a c o n t r a c t  for p u b l i c  w o r k s  o r  p u b l i c  

c o n s t r u c t i o n .  I n t e r e s t  o n  r e t a i n a g e  a c c r u e s  f r o m  t h o  d u t e  of a p p r o v a l  

of a  p a y  e s t i m a t e  u n t i l  t h e  d a t e  of p a y m e n t  to the c o n t r a c t o r  or a p p l i c a­

t i o n  t o w a r d  the o b l i g a t i o n  o f  the c o n t r a c t o r  u n d e r  the c o n t r a c t .  A 

c o n t r a c t  p r o v i s i o n  p u r p o r t i n g  t o  w a i v e  th e i n t e r e s t  p r o v i s i o n s  of this 

s u b s e c t i o n  is v o i d  as  c o n t r a r y  to p u b l i c  p o l i c y .

* Sec. 2. A S  3 6 . 9 5 . 0 1 0  is a m e n d e d  to read:

Sec.  3 6 . 9 5 . 0 1 0 .  D E F I N I T I O N S .  I n  t h i s  t i t l e  [AS 3 6 . 0 5  - 36 .2 5]  

u n l e s s  t h e  c o n t e x t  r e q u i r e s  o t h e r w i s e

(1) " c o n t r a c t o r "  m e a n s  t h e  c o n t r a c t o r  i n c l u d i n g  s u b c o n t r a c t o r s  

p e r f o r m i n g  w o r k  n e c e s s a r y  to f a c i l i t a t e  p u b l i c  c o n s t r u c t i o n ;

(2) " l a b o r e r ,  m e c h a n i c ,  o r  f i e l d  s u r v e y o r "  m e a n s  a p e r s o n  w h o  

e n g a g e s  i n  w o r k  w h i c h  is b a s i c a l l y  p h y s i c a l  or u n s k i l l e d  i n  n a tu re;  or 

w h o  e n g a g e s  in  work, r e q u i r i n g  the us e of t o o l s  or  m a c h i n e s ,  w h i c h  

b a s i c a l l y  c o n s i s t s  o f  the s h a p i n g  a n d  w o r k i n g  of m a t e r i a l s  i n t o  so m e  

ty p e  of s t r u c t u r e ,  m a c h i n e  or o t h e r  o b j e c t ;  or  who  e n g a g e s  in o u t d o o r  

t a s k s  r e l a t e d  t o  the o p e r a t i o n  of f i n d i n g  a n d  d e l i n e a t i n g  c o n t o u r ,  

d i m e n s i o n s ,  p o s i t i o n ,  t o p o g r a p h y ,  as of a n y  p a r t  of the e a r t h ' s  s u r f a c e ,  

b y  p r e p a r a t i o n  of m e a s u r e d  p l a n  or d e s c r i p t i o n  of a n y  a r e a  or o t h e r  

p o r t i o n  o f  c o u n t r y  o r  of r o a d  o r  l in e  t h r o u g h  a n y  a r e a  or o t h e r  p o r t i o n  

of c o u n t r y ;

(3) " p u b l i c  c o n s t r u c t i o n "  o r  " p u b l i c  w o r k s "  m e a n s  the o n s i t e  

f i e l d  s u r v e y i n g ,  e r e c t i o n ,  r e h a b i l i t a t i o n ,  a l t e r a t i o n ,  e x t e n s i o n  or 

r e p a i r ,  i n c l u d i n g  p a i n t i n g  or r e d e c o r a t i n g  of  b u i l d i n g s ,  h i g h w a y s  or 

o t h e r  inproveraents to  r e a l  p r o p e r t y  u n d e r  c o n t r a c t  for the state, a 

p o l i t i c a l  s u b d i v i s i o n  of the st a t e ,  or a  r e g i o n a l  s c h o o l  b o a r d  w i t h  

r e s p e c t  to  a n  e d u c a t i o n a l  f a c i l i t y  u n d e r  AS 1 4 . 0 8 . 1 6 1 ;

(4) " q u a l i f i e d "  m e a n s  one who, e x c e p t  f o r  a p p r e n t i c e s ,  is a 

j o u r n e y m a n  m e c h a n i c  i n  h i s  p a r t i c u l a r  trade;

-2- C S S S H B  1 4 6 (L&C)



(5) " r e s i d e n t "  m e a n s  a p e r s o n  w h o  m a i n t a i n s  h i s  d o m i c i l e  i n  

th e sta te:  d o m i c i l e  is t h e  t r u e  a n d  p e r m a n e n t  h o m e  of a p e r s o n  f r o m

w h i c h  he h a s  n o  p r e s e n t  i n t e n t i o n  of  r e m o v i n g  a n d  to w h i c h  he  i n t e n d s  to

r e t u r n  w h e n e v e r  h e  is a w a y 5

(6 ) " s t a t e  or a p o l i t i c a l  s u b d i v i s i o n  ox the s t a t e "  m e a n s  a n y  

s t a t e  d e p a r t m e n t ,  s t a t e  a g e n c y ,  s t a t e  u n i v e r s i t y ,  b o r o u g h ,  city, v i l l a g e  

s c h o o l  d i s t r i c t  or o t h e r  s t a t e  s u b d i v i s i o n ;

(7) " w a g e s "  i n c l u d e s  f r i n g e  benefitsj_

( 3 ) " r e t a i n a g e "  m e a n s  m o n e y  w i t h h e l d  f r o m  a c o n t r a c t o r  u n t i l

c o m p l e t i o n  of a  c o n t r a c t  o r  o t h e r  c o n t i n g e n c y  w h i c h  the c o n t r a c t o r  h a s  

e a r n e d  as  e v i d e n c e d  b y  a p p r o v a l  of th e a p p l i c a b l e  p a y  e s t i m a t e .

-3- CSSSHB 146(L&C)
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S o f o  /

O r i g i n a l  s p o n s o r :  Brown b y  r e q u e s t

I N  THE HOUSE BY THE FINANCE COMMITTEE

CS FOR SPONSOR SUBSTITUTE FOR HOUSE B I L L  NO. 146 ( F i n a n c e )

I N  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  SECOND SESSION

A B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  p a y m e n t  p r o c e d u r e s  on c e r t a i n  p u b l i c

c o n t r a c t s . "

[BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 36 i s  amended b y  a d d i n g  a new c h a p t e r  t o  r e a d :

CHAPTER 90 .  MISCELLANEOUS P R O V IS IO N S .

S e c .  3 6 . 9 0 . 0 0 1 .  PUBLIC CONSTRUCTION CONTRACT PAYMENTS. ( a )  T h e  

s t a t e  s h a l l  i n i t i a t e  paym ent  t o  t h e  c o n t r a c t o r  f o r  t h e  amount due u n d e r  

a  p u b l i c  c o n s t r u c t i o n  o r  p u b l i c  w o r k  c o n t r a c t  w i t h i n  15 days  a f t e r  t h e  

c o n t r a c t o r  s u b m i t s  t o  t h e  s t a t e  a  b i l l  f o r  m a t e r i a l s  o r  s e r v i c e s  an d  a 

s w o r n  s t a t e m e n t  t h a t  a l l  e m p l o y e e s  e m p l o y e d  on  t h e  p r o j e c t  b y  t h e  c o n ­

t r a c t o r  and a l l  s u b c o n t r a c t o r s  h a v e  b e e n  p a i d  n o t  l e s s  th a n  th e  e s t a b ­

l i s h e d  p r e v a i l i n g  r a t e  o f  p a y  a s  d e t e r m i n e d  and p u b l i s h e d  b y  t h e  D e p a r t ­

m en t  o f  L a b o r .

( b )  I f  t h e  s t a t e  f a i l s  t o  make a  p a y m e n t  due u n d e r  t h i s  s e c t i o n ,  

i t  s h a l l  p a y  i n t e r e s t  t o  t h e  c o n t r a c t o r  u n d e r  AS 4 5 . 4 5 . 0 1 0 ( a )  on  t h e  

am ount  d u e .  I f  a f a i l u r e  t o  make a  p a y m e n t  due u n d e r  t h i s  s e c t i o n  

c o n t i n u e s  f o r  60 d a ys  o r  m o r e ,  t h e  s t a t e  s h a l l  p a y  t h e  c o n t r a c t o r  a  

p e n a l t y  o f  10 p e r c e n t  o f  t h e  am ount  due  p l u s  i n t e r e s t .

( c )  The  s t a t e  o r  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  i s  l i a b l e  t o  

a  c o n t r a c t o r  r e g i s t e r e d  u n d e r  AS 0 8 . 1 8  f o r  i n t e r e s t  a t  t h e  r a t e  p r o v i d e d  

i n  AS 4 5 . 4 5 . 0 1 0 ( a )  o n  r e t a i n a g e  on  a  c o n t r a c t  f o r  p u b l i c  w o rk s  o r  p u b l i c  

c o n s t r u c t i o n .  I n t e r e s t  on r e t a i n a g e  a c c r u e s  f r o m  t h e  d a t e  o f  a p p r o v a l  

o f  a  p a y  e s t i m a t e  u n t i l  t h e  d a t e  o f  p a y m e n t  t o  t h e  c o n t r a c t o r  o r  a p p l i c a ­

t i o n  t o w a r d  t h e  o b l i g a t i o n  o f  t h e  c o n t r a c t o r  u n d e r  t h e  c o n t r a c t .  A

-1- CSSSHB 1 4 6 (Fin)
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contract provision purporting to waive the interest provisions of this 
subsection is void as contrary to public policy.

* Sec. 2. AS 36.95.010 is amended to read:

Sec. 36.95.010. DEFINITIONS. In this title [AS 36.05 - 36.25] 

unless the context requires otherwise
(1) "contractor’' means the contractor including subcontractors 

performing work necessary to facilitate public construction;

(2) "laborer, mechanic, or field surveyor" means a person who 

engages in work which is basically physical or unskilled in nature; or 
who engages in work, requiring the use of tools or machines, which 

basically consists of the shaping and working of materials into some 

type of structure, machine or other object; or who engages in outdoor 

tasks related to the operation of finding and delineating contour, 

dimensions, position, topography, as of any part of the earth's surface, 

by preparation of measured plan or description of any area or other 
portion of country or of road or line through any area or other portion 
of country;

(3) "public construction" or "public works" means the on-site 
field surveying, erection, rehabilitation, alteration, extension or 

repair, including painting or redecorating of buildings, highways or 

other inprovements to real property under contract for the state, a 

political subdivision of the state, or a regional school board with 

respect to an educational facility und̂ r AS 14.08.161;

(4) "qualified" means one who, except for apprentices, is a 

journeyman mechanic in his particular trade;

(5) "resident" means a person who maintains his domicile in 
the state: domicile is the true and permanent home of a person from 

which he has no present intention of removing and to which he intends to 

return whenever he is away;

-2- CSSSHB 146(Fin)
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(6) "state or a political subd i v i s i o n  of the state" means any 

state department, state agency, state university, borough, city, village, 

school district or other state subdivision;

(7) "wages" includes fringe b e n e f i t s ^

(8) "retainage" means money w i t h h e l d  from a contractor until 

completion of a contract or other conti n g e n c y  which the contractor has 

earned as evidenced by approval of the applicable pay e s t i m a t e .

L 20A
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I n t r o d u c e d :  3 / 1 1 / 8 1
R e f e r r e d :  L a b o r  &  C o m m e r c e

I N  T H E  H O U S E BY B R O W N  BY  R E Q U E S T

S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 14 6

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

For  a n  A c t  e n t i t l e d :  " A n  Ac t r e l a t i n g  to p a y m e n t  p r o c e d u r e s  o n  c e r t a i n

p u b l i c  c o n t r a c t s . "

BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L AS KA :

* S e c t i o n  1. A S  3 5 . 1 5  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 5 . 1 5 . 1 5 5 .  C O N T R A C T  P A Y M E N T S .  (a) T h e  d e p a r t m e n t  s hall p a y  

a c o n t r a c t o r  20 p e r c e n t  o f  th e a m o u n t  o f  the c o n t r a c t  o n  jr b e f o r e  the 

d a t e  th e d e p a r t m e n t  g i v e s  t h e  c o n t r a c t o r  n o t i c e  to p r o c e e d  w i t h  t h e  

w o r k  c o v e r e d  b y  t h e  c o n t r a c t .

(b) T h e  d e p a r t m e n t  s h a l l  p a y  t h e  c o n t r a c t o r  t h e  a m o u n t  d u e  u n d e r  

the c o n t r a c t  w i t h i n  15 da y s  a f t e r  t h e  c o n t r a c t o r  s u b m i t s  a bill to the 

d e p a r t m e n t  f o r  m a t e r i a l s  or s e r v i c e s .

(c) If the d e p a r t m e n t  f a i l s  to  m a k e  a p a y m e n t  due u n d e r  this 

s e c t i o n ,  it s h a l l  p a y  i n t e r e s t  to t h e  c o n t r a c t o r  u n d e r  A S  4 5 . 4 5 . 0 1 C ( a )  

on  the a m o u n t  due. If a  f a i l u r e  t o  m a k e  a p a y m e n t  du e u n d e r  this 

s e c t i o n  c o n t i n u e s  f o r  60 da y s  or m o r e ,  t h e  d e p a r t m e n t  s h a l l  p a y  the 

c o n t r a c t o r  a p e n a l t y  o f  1 0  p e r c e n t  o f  t h e  a m o u n t  d u e  p l u s  i n t e r e s t .

1 SSHB 14 6
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O rigina l sponsor: B r o w n  b y  r e q u e s t

I N  THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR SPONSOR SUBSTITUTE FOR HOUSE B IL L  NO. 146 ( F i n a n c e )

I N  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  SECOND SESSION

A B IL L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  p a y m en t  p r o c e d u r e s  on  c e r t a i n

p u b l i c  c o n t r a c t s . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 36 i s  amended b y  a d d i n g  a new c h a p t e r  t o  r e a d :

CHAPTER 9 0 .  MISCELLANEOUS PR O VIS IO N S .

S e c .  3 6 . 9 0 . 0 0 1 .  PUBLIC CONSTRUCTION CONTRACT PAYMENTS. ( a )  The  

s t a t e  s h a l l  i n i t i a t e  p r o c e d u r e s  t o  p a y  t h e  c o n t r a c t o r  u n d e r  a p u b l i c  

c o n s t r u c t i o n  o r  p u b l i c  w o rk  c o n t r a c t  w i t h i n  15 days  a f t e r  t h e  c o n t r a c t o r  

s u b m i t s  t o  t h e  s t a t e  a b i l l  f o r  m a t e r i a l s  o r  s e r v i c e s  and a sw o rn  s t a t e ­

ment  t h a t  a l l  e m p l o y e e s  e m p l o y e d  on t h e  p r o j e c t  b y  t h e  c o n t r a c t o r  and 

a l l  s u b c o n t r a c t o r s  h a v e  b e e n  p a i d  n o t  l e s s  t h a n  t h e  e s t a b l i s h e d  p r e v a i l ­

i n g  r a t e  o f  p a y  as d e t e r m i n e d  and  p u b l i s h e d  b y  t h e  D e p a r t m e n t  o f  L a b o r .

( b )  I f  t h e  s t a t e  f a i l s  t o  make a p aym en t  due t h e  c o n t r a c t o r  u n d e r  

t h i s  s e c t i o n  w i t h i n  30 days  a f t e r  r e c e i v i n g  a c o n t r a c t o r ' s  b i l l i n g ,  t h e  

s t a t e  s h a l l  p a y  i n t e r e s t  t o  t h e  c o n t r a c t o r  u n d e r  AS 4 5 . 4 5 . 0 1 0 ( a )  on  t h e  

amount d u e .

( c )  Th e  s t a t e  o r  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  i s  l i a b l e  t o  

a c o n t r a c t o r  r e g i s t e r e d  u n d e r  AS 0 8 .1 8  f o r  i n t e r e s t  a t  t h e  r a t e  p r o v i d e d  

i n  AS 4 5 . 4 5 . 0 1 0 ( a )  on  r e t a i n a g e  on  a c o n t r a c t  f o r  p u b l i c  w o rk s  o r  p u b l i c  

c o n s t r u c t i o n .  I n t e r e s t  on  r e t a i n a g e  a c c r u e s  f r o m  t h e  d a t e  o f  a p p r o v a l  

o f  a  p a y  e s t i m a t e  u n t i l  t h e  d a t e  o f  p aym en t  t o  t h e  c o n t r a c t o r .  A c o n ­

t r a c t  p r o v i s i o n  p u r p o r t i n g  t o  w a i v e  t h e  i n t e r e s t  p r o v i s i o n s  o f  t h i s  

s u b s e c t i o n  i s  v o i d  as c o n t r a r y  t o  p u b l i c  p o l i c y .

( d )  A p o l i t i c a l  s u b d i v i s i o n  t h a t  h a s  a p o p u l a t i o n  o f  500 o r  l e s s

- 1 - '  SCS CSSSHB 1 4 6 ( F i n )



i s  e x em p t  f r o m  t h e  p a y m e n t  o f  i n t e r e s t  p r o v i d e d  i n  ( c )  o f  t h i s  s e c t i o n .  

S e c .  2 .  AS 3 6 . 9 5 . 0 1 0  i s  amended t o  r e a d :

S e c *  3 6 . 9 5 . 0 1 0 .  D E F IN IT IO N S .  I n  t h i s  t i t l e  [AS  3 6 . 0 5  -  3 6 . 2 5 ]  

u n l e s s  t h e  c o n t e x t  r e q u i r e s  o t h e r w i s e

( 1 )  " c o n t r a c t o j ; "  means t h e  c o n t r a c t o r  i n c l u d i n g  s u b c o n t r a c ­

t o r s  p e r f o r m i n g  w o r k  n e c e s s a r y  t o  f a c i l i t a t e  p u b l i c  c o n s t r u c t i o n ;

( 2 )  " l a b o r e r ,  m e c h a n i c ,  o r  f i e l d  s u r v e y o r "  means a  p e r s o n  who 

e n g a g e s  i n  w o r k  w h i c h  i s  b a s i c a l l y  p h y s i c a l  o r  u n s k i l l e d  i n  n a t u r e ;  o r  

who e n g a g e s  i n  w o r k ,  r e q u i r i n g  t h e  u s e  o f  t o o l s  o r  m a c h i n e s ,  w h i c h  

b a s i c a l l y  c o n s i s t s  o f  t h e  s h a p i n g  and w o r k i n g  o f  m a t e r i a l s  i n t o  some 

t y p e  o f  s t r u c t u r e ,  m a c h in e  o r  o t h e r  o b j e c t ;  o r  who e n g a g e s  i n  o u t d o o r  

t a s k s  r e l a t e d  t o  t h e  o p e r a t i o n  o f  f i n d i n g  and d e l i n e a t i n g  c o n t o u r ,  

d i m e n s i o n s ,  p o s i t i o n ,  t o p o g r a p h y ,  as  o f  an y  p a r t  o f  t h e  e a r t h ' s  s u r f a c e ,  

b y  p r e p a r a t i o n  o f  m e a s u r e d  p l a n  o r  d e s c r i p t i o n  o f  a n y  a r e a  o r  o t h e r  

p o r t i o n  o f  c o u n t r y  o r  o f  r o a d  o r  l i n e  t h r o u g h  a n y  a r e a  o r  o t h e r  p o r t i o n  

o f  c o u n t r y ;

( 3 )  " p u b l i c  c o n s t r u c t i o n "  o r  " p u b l i c  w o r k s "  means t h e  o n - s i t e  

f i e l d  s u r v e y i n g ,  e r e c t i o n ,  r e h a b i l i t a t i o n ,  a l t e r a t i o n ,  e x t e n s i o n  o r  

r e p a i r ,  i n c l u d i n g  p a i n t i n g  o r  r e d e c o r a t i n g  o f  b u i l d i n g s ,  h i g h w a y s  o r  

o t h e r  i n p r o v e m e n t s  t o  r e a l  p r o p e r t y  u n d e r  c o n t r a c t  f o r  t h e  s t a t e ,  a 

p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e ,  o r  a r e g i o n a l  s c h o o l  b o a r d  w i t h  

r e s p e c t  t o  an e d u c a t i o n a l  f a c i l i t y  u n d e r  AS 1 4 . 0 8 . 1 6 1 ;

( 4 )  " q u a l i f i e d "  means o n e  who ,  e x c e p t  f o r  a p p r e n t i c e s ,  i s  a 

j o u r n e y m a n  m e c h a n i c  i n  h i s  p a r t i c u l a r  t r a d e ;

( 5 )  " r e s i d e n t "  means a p e r s o n  who m a i n t a i n s  h i s  d o m i c i l e  i n

t h e  s t a t e :  d o m i c i l e  i s  t h e  t r u e  and  p e rm a n e n t  home o f  a  p e r s o n  f r o m

w h i c h  h e  has  no p r e s e n t  i n t e n t i o n  o f  r e m o v i n g  and t o  w h i c h  h e  i n t e n d s  t o  

r e t u r n  w h e n e v e r  h e  i s  a w a y ;

( 6 )  " s t a t e  o r  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e "  means any

- 2 - ’ SCS CSSSHB 1 4 6 ( F i n )
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state department, state agency, state university, borough, city, village, 

school district or other state subdivision;

(7) "wages" includes fringe benefitsj_

(8) "retainage" means money withheld from a contractor until 

completion of a contract or satisfaction of other contingency as e v i­

denced b y  approval of the applicable pay estimate*
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O r i g i n a l  s p o n s o r :  B row n  b y  r e q u e s t

I N  THE HOUSE BY THE FINANCE COMMITTEE

SENATE CS FOR CS FOR SPONSOR SUBSTITUTE FOR HOUSE B IL L  NO. 146 ( F i n a n c e )

I N  THE LEG ISLATURE  OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE -  SECOND SESSION

A B I L L

F o r  an A c t  e n t i t l e d :  MAn A c t  r e l a t i n g  t o  p a y m e n t  p r o c e d u r e s  on c e r t a i n  p u b l i c

c o n t r a c t s . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1.  AS 36 i s  am ended  b y  a d d i n g  a new  c h a p t e r  t o  r e a d :

CHAPTER 9 0 .  MISCELLANEOUS P R O V IS IO N S .

S e c .  3 6 . 9 0 . 0 0 1 .  PUBLIC  CONSTRUCTION CONTRACT PAYMENTS. ( a )  T h e  

s t a t e  s h a l l  i n i t i a t e  p r o c e d u r e s  t o  p a y  t h e  c o n t r a c t o r  u n d e r  a p u b l i c  

c o n s t r u c t i o n  o r  p u b l i c  w o r k  c o n t r a c t  w i t h i n  15 d a y s  a f t e r  t h e  c o n t r a c t o r ]

•h"
s u b m i t s  t o  t h e  s t a t e  a b i l l  f o r  m a t e r i a l s ^ o r  s e r v i c e s ^ a n a  a s w o r n  s t a t e - ]  

m en t  t h a t  a l l  e m p l o y e e s  e m p l o y e d  on  t h e  p r o j e c t  b y  t h e  c o n t r a c t o r  and 

a l l  s u b c o n t r a c t o r s  h a v e  b e e n  p a i d  n o t  l e s s  t h a n  t h e  e s t a b l i s h e d  p r e v a i l - |  

i n g  r a t e  o f  p a y  as  d e t e r m i n e d  and p u b l i s h e d  b y  t h e  D e p a r t m e n t  o f  L a b o r .

( b )  I f  t h e  s t a t e ,  f a i l s  t o  make a  p a y m e n t  due t h e  c o n t r a c t o r  u n d e r  

t h i s  s e c t i o n  w i t h i n  30 d a y s  a f t e r  r e c e i v i n g  a c o n t r a c t o r ’ s b i l l i n g ,  t h e ]  

s t a t e  s h a l l  p a y  i n t e r e s t  t o  t h e  c o n t r a c t o r  u n d e r  AS 4 5 . 4 5 . 0 1 0 ( a )  on  t h e  

am ount  d u e .

( c )  ' Th e  s t a t e  o r  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  i s  l i a b l e  tc 

a c o n t r a c t o r  r e g i s t e r e d  u n d e r  AS 0 8 . 1 8  f o r  i n t e r e s t  a t  t h e  r a t e  p r o v i d e c  

i n  AS 4 5 . 4 5 . - 0 1 0 ( a )  o n  r e t a i n a g e  on  a c o n t r a c t  f o r  p u b l i c  w o rk s  o r  p u b l i c  

c o n s t r u c t i o n .  I n t e r e s t  on  r e t a i n a g e  a c c r u e s  f r o m  t h e  d a t e  o f  a p p r o v a l  

o f  a p a y  e s t i m a t e  u n t i l  t h e  d a t e  o f  p a y m e n t  t o  t h e  c o n t r a c t o r .  A c o n ­

t r a c t  p r o v i s i o n  p u r p o r t i n g  t o  w a i v e  t h e  i n t e r e s t  p r o v i s i o n s  o f  t h i s
C c )  e ,  c j  ^

s u b s e c t i o n  i s  v o i d  a s  c o n t r a r y  t o  p u b l i c  p o l i c y . ^

* Sec. 2. AS 3 6 . 9 5 . 0 1 0  is a m e n d e d  to r ea d:  •€> cr̂~ /Lssx. ■
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S e c .  3 6 . 9 5 . 0 1 0 .  D E F I N IT I O N S .  I n  t h i s  t i t l e  [AS  3 6 .0 5  -  3 6 . 2 5 ]  

u n l e s s  t h e  c o n t e x t  r e q u i r e s  o t h e r w i s e

( 1 )  " c o n t r a c t o r "  means t h e  c o n t r a c t o r  i n c l u d i n g  s u b c o n t r a c ­

t o r s  p e r f o r m i n g  w o r k  n e c e s s a r y  t o  f a c i l i t a t e  p u b l i c  c o n s t r u c t i o n ;

( 2 )  " l a b o r e r ,  m e c h a n i c ,  o r  f i e l d  s u r v e y o r "  means a p e r s o n  who 

e n g a g e s  i n  w o r k  w h i c h  i s  b a s i c a l l y  p h y s i c a l  o r  u n s k i l l e d  i n  n a t u r e ;  o r  

who e n g a g e s  i n  w o r k ,  r e q u i r i n g  t h e  u s e  o f  t o o l s  o r  m a c h i n e s ,  w h i c h  

b a s i c a l l y  c o n s i s t s  o f  t h e  s h a p i n g  a n d . w o r k i n g  o f  m a t e r i a l s  i n t o  some 

t y p e  o f  s t r u c t u r e ,  m a c h in e  o r  o t h e r  o b j e c t ;  o r  who e n g a g e s  i n  o u t d o o r  

t a s k s  r e l a t e d  t o  t h e  o p e r a t i o n  o f  f i n d i n g  and  d e l i n e a t i n g  c o n t o u r ,  

d i m e n s i o n s ,  p o s i t i o n ,  t o p o g r a p h y ,  as  o f  a n y  p a r t  o f  t h e  e a r t h ’ s s u r f a c e ,  

b y  p r e p a r a t i o n  o f  m e a s u re d  p l a n  o r  d e s c r i p t i o n  o f  an y  a r e a  o r  o t h e r  

p o r t i o n  o f  c o u n t r y  o r  o f  r o a d  o r  l i n e  t h r o u g h  any  a r e a  o r  o t h e r  p o r t i o n  

o f  c o u n t r y ;

( 3 )  " p u b l i c  c o n s t r u c t i o n "  o r  " p u b l i c  w o r k s "  means t h e  o n - s i t e  

f i e l d  s u r v e y i n g ,  e r e c t i o n ,  r e h a b i l i t a t i o n ,  a l t e r a t i o n ,  e x t e n s i o n  o r  

r e p a i r ,  i n c l u d i n g  p a i n t i n g  o r  r e d e c o r a t i n g  o f  b u i l d i n g s ,  h i g h w a y s  o r  

o t h e r  i n p r o v e m e n t s  t o  r e a l  p r o p e r t y  u n d e r  c o n t r a c t  f o r  t h e  s t a t e ,  a 

p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e ,  o r  a r e g i o n a l  s c h o o l  b o a r d  w i t h  

r e s p e c t  t o  an  e d u c a t i o n a l  f a c i l i t y  u n d e r  AS 1 4 . 0 8 . 1 6 1 ;

( 4 )  " q u a l i f i e d "  means o n e  w h o ,  e x c e p t  f o r  a p p r e n t i c e s ,  i s  a 

j o u r n e y m a n  m e c h a n i c  i n  h i s  p a r t i c u l a r  t r a d e ;

( 5 )  " r e s i d e n t "  means a p e r s o n  who m a i n t a i n s  h i s  d o m i c i l e  i n  

t h e  s t a t e :  d o m i c i l e  i s  t h e  t r u e  and p e r m a n e n t  home o f  a p e r s o n  f r o m  

w h i c h  h e  h a s  n o  p r e s e n t  i n t e n t i o n  o f  r e m o v i n g  and t o  w h i c h  he i n t e n d s  t o  

r e t u r n  w h e n e v e r  h e  i s  a w a y ;

( 6 )  " s t a t e  o r  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e "  means any  

s t a t e  d e p a r t m e n t ,  s t a t e  a g e n c y ,  s t a t e  u n i v e r s i t y ,  b o r o u g h ,  c i t y ,  v i l l a g e  

s c h o o l  d i s t r i c t  o r  o t h e r  s t a t e  s u b d i v i s i o n ;

- 2 -  *SCS CSSSHB 1 4 6 ( F i n )
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(7) " w a g e s "  i n c l u d e s  f r i n g e  b e n e f i t s j _

(8) " r e t a i n a g e "  m e a n s  m o n e y  w i t h h e l d  f r o m  a  c o n t r a c t o r  u n t i l  

c o m p l e t i o n  o f  a  c o n t r a c t  o r  s a t i s f a c t i o n  o f  o t h e r  c o n t i n g e n c y  a s  e v i ­

d e n c e d  b y  a p p r o v a l  o f  t h e  a p p l i c a b l e  p a y  e s t i m a t e .

■A-T.-9-QA
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F r o m  T h e

MEN ATE

A p r i l  2 ,  1 9 8 2

H o u s e  s u b c o m m i t t e e  c h a i r m a n  R e p , B o b  

B e t t i s w o r t h ,  f r o m  t h e  f l o o r  o f  t h e  

H o u s e ., r e c o m m e n d e d  a d o p t i o n  o f  a

0  F I S C A L  N O T E ,



H f t .  C S S S H B  1 4 6  ( F i n a n c e )  N o  1  

T i t l e  • R e  p a y m e n t  p r o c e a u r e s  o n  c e r t a i n  p u b l i c  c o n t r a c t s ?

FISCAL NOTE

R e q u e s t e d  by. H o u s e  M n a n c e D a t e  3 / 2 2 / 8 T

I I .  F I S C A L  D E T A I L  

A g e n c y  A f f e c t e d , D O T / P F
P r o g r a m  C a t e g o r y  A f f e c t e d ,

B R U ,  P r o g r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d _______________________________________________

(Note:. I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  i s  a f f e c t e d ,  s e p a r a t e  line-itetn 

a m o u n t s  a n d  f u n d i n g  .for e a c h  c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

F Y  8 2 F Y  83 F Y  8 4 F Y  8 5 F Y  8 6  • F Y  87

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S , C L A I M S , E T C .

•

• •

•

T O T A L 1 3 5 . 0  1 3 5 . 0

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D  

F E D E R A L ‘F U N D S  •

O T H E R  ( S p e c i f y  S o u r c e )

135.0 135.0

•

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E
T E M P O R A R Y *

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  I I I )  _ *

C o s t s  a r e  t h o s e  a s s o c i a t e d  o n l y  w i t h  p a y m e n t  . o f  i n t e r e s t  o n  r e t a i n a g e .  I t  i s  
a s s u m e d  t h a t  t h e  r e t a i n a g e  o n  f u t u r e  c o n t r a c t s  w i l l  r e m a i n  s t a b l e .

P r o j e c t i o n  o f  c o s t s  c o n c e r n i n g  i n t e r e s t  o n  p a y m e n t s  a f t e r  6 0  d a y s  a r d  p a y m e n t  
o f  p e n a l t y  i s  n o t  p o s s i b l e .  T h e r e  w i l l  b e  v e r y  f e w  c a s e s  w h e r e  t h i s  w i l l  o c c u r ;  
w e  a r e  o p p o s e d  t o  t h e  p r i n c i p l e  o f  p a y i n g  p e n a l t y .  I n t e r e s t  p a y m e n t s  a r e  
a p p r o p r i a t e • h o w e v e r .

, ‘-/iV. D A T E  3 / 2 2 / 8 2 _______________ P R E P A R E D  B Y  ' O o n  S c r i b n e r
1 * A G E N C Y  b o r ) P i * __________________ 1

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  W k T -  _______________

cc: Budget and Management
Prime Sponsor (First Legislator Named)
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- ' T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  .•

T W E L F T H  L E G I S L A T U R Er.
F I S C A L  N O T E

No 2
I. R E Q U E S T  • . • •

B i l l / R e s o l u t i o n  N o .  s c  s s  HB  1 4 6  -  R e l a t i n g  t o  p a y m e n t  p r o c e d u r e s  o n  
T i t l e c e r t a i n  p u b l i c  c o n t r a c t s  • .
R e q u e s t e d  b y  I a h o r  ? , C o m m e r r p  r n m m i t t p p ______________ ;___D a t e  2 / 3 / R ?

II. F I S C A L - D E T A I L  " ' '
A g e n c y  A f f e c t e d  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  &  P u b l i c  F a c i l i t i e s _________

P r o g r a m  C a t e g o r y  A f f e c t e d  'Design a n d  C o n s t r u c t i o n

BRU, P r o g r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d
(Note: I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

• a m o u n t s  a n d  f u n d i n g  .for e a c h  c o m p o n e n t  i n  the a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  Dollars)

• F Y  82 F Y  83

CO 
•

K
F Y  85 F Y  86 F Y  87

1 0 0  P E R S O N A L  S E R V I C E S  
2 0 0  T R A V E L  •
3 0 0  C O N T R A C T U A L  
4 0 0  C O M M O D I T I E S  
50 0  E Q U I P M E N T  •
.600 L A N D  &  S T R U C T U R E S  
70 0  G R A N T S , C L A I M S , E T C .

.

.

*

* •

• • #

•

T O T A L

. F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R  ( S p e c i f y  S o u r c e )

.. -t»p •

P O S I T I O N S

F U L L  T I M E
P A R T  T I M E
T E M P O R A R Y

•

III. A N A L Y S I S  (See F i s c a l  Note. P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  III)

36.90.001 ( a )  D i r e c t  Cost  i s  l o s s  o f  i n t e r e s t  on 20% o f  c o n t r a c t  amount
f o r  73 days .  20% o f  $300 m i l l i o n  =  $60 m i l l i o n .  Assume 
S t a t e  earns  12% on i t s .m o n ey .  Then, $60 m i l l i o n  (0 .1 2 )
( f 3 \ = $1.44 m i l l i o n .
365 .

I n d i r e c t  Cost  i s  in c r ea s ed  c o s t  o f  bonding (assume 0.5% o f  
c o n t r a c t )  $300 m i l l i o n  ( . 0 0 5 )  -  $1.50 m i l l i o n .

( b )  I n t e r e s t  on r e t a in a g e  i s  c a l c u la t e d  a t .$135,000.

Est imated  t o t a l  annual c o s t  o f  t h i s  b i l l  i s  $3 ,075,000.

t v .  d a t e  F e b ru a r y  1 1 ,  1 9 8 2  p r e p a r e d  b y  Jeronfe A . Murphy
AGENCY ■ DQT/PF

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  ’ P H O N E ___________ 4 5 5 - 3 9 0 0

B u d g e t  a n d  M a n a g e m e n t  
P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )  * 
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I. $s£C$ H B  /‘ 
■C S S S t iB 1 4 6  ( f i n a n c e

FISCAL NOTE

S C S & C S  H B  /V£? ^ f i n )
R E Q U E S T
B i l l / R e s o l u t i o n  No.
T i t l e  R e  p a y m e n t  p r o c e d u r e s  o n  c e r t a i n  p u b l i c  c o n t r a c t s .
R e q u e s t e d  by_ H o u s e  F i n a n c e D a t e  3/22/82"

II. F I S C A L  D E T A I L  
A g e n c y  A f f e c t e d D O T / P F
P r o g r a m  C a t e g o r y  A f f e c t e d  :___________________________________________
BRU, P r o g r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d ______________________________________________
(Note: I f  m o r e  t h a n  one  b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  

a m o u n t s  a n d  f u n d i n g  f o r  e a c h  c o m p o n e n t  i n  the a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

•
FY 82 FY  £3 F Y  84 FY  85 | F Y  86 FY 87

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D I T I E S

5 0 0  E Q U I P M E N T
6 0 0  L A N D  &  S T R U C T U R E S
7 0 0  G R A N T S , C L A I M S , E T C . •

T O T A L 1 3 5 . 0  1 3 5 . 0

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R  ( S p e c i f y  S o u r c e )

■ ■ r-rsT U - 1 3 5 . 0  '

P O S I T I O N S

F U L L  T I M E
P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  III)

C o s t s  a r e  t h o s e  a s s o c i a t e d  o n l y  w i t h  p a y m e n t  o f  i n t e r e s t  o n  r e t a i n a g e .  I t  i s  
a s s u m e d  t h a t  t h e  r e t a i n a g e  o n  f u t u r e  c o n t r a c t s  w i l l  r e m a i n  s t a b l e .

P r o j e c t i o n  o f  c o s t s  c o n c e r n i n g  i n t e r e s t  o n  p a y m e n t s  a f t e r  6 0  d a y s  a n d  p a y m e n t  
o f  p e n a l t y  i s  n o t  p o s s i b l e .  T h e r e  w i l l  b e  v e r y  f e w  c a s e s  w h e r e  t h i s  w i l l  o c c u r ;  
w e  a r e  o p p o s e d  t o  t h e  p r i n c i p l e  o f  p a y i n g  p e n a l t y .  I n t e r e s t  p a y m e n t s  a r e  
a p p r o p r i a t e  h o w e v e r .

\ IV. D A T E _________3/22/82_______________P R E P A R E D  B Y  Jon Srrihner
AGENCY boT/Cr-

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E  ______________

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/81)
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r i g i n a l  s p o n s o r :  B r o w n  b y  r e q u e s t Offered: 3/12/82
Referred: Rules

N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 1 4 6  ( F i na nce )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

o r  a n  Ac t e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  p a y m e n t  p r o c e d u r e s  o n  c e r t a i n  p u b l i c

c o n t r a c t s ."

E I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 6  is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  t o  read:

C H A P T E R  90. M I S C E L L A N E O U S  P R O V I S I O N S .

Sec. 3 6 . 9 0 . 0 0 1 .  P U B L I C  C O N S T R U C T I O N  C O N T R A C T  P A Y M E N T S .  (a) T h e  

s t a t e  s h a l l  i n i t i a t e  p a y m e n t  to t h e  c o n t r a c t o r  f o r  t h e  a m o u n t  du e u n d e r  

a p u b l i c  c o n s t r u c t i o n  o r  p u b l i c  w o r k  c o n t r a c t  w i t h i n  15 days a f t e r  t h e  

c o n t r a c t o r  s u b m i t s  to t h e  s t a t e  a  b i l l  f o r  m a t e r i a l s  o r  s e r v i c e s  a n d  a 

s w o r n  s t a t e m e n t  t h a t  a l l  e m p l o y e e s  e m p l o y e d  o n  t h e  p r o j e c t  b y  t h e  c o n­

t r a c t o r  a n d  all  s u b c o n t r a c t o r s  h a v e  b e e n  p a i d  n o t  le s s  t h a n  t h e  e s t a b­

li s h e d  p r e v a i l i n g  r a t e  o f  p a y  as d e t e r m i n e d  a n d  p u b l i s h e d  b y  t h e  D e p a r t­

m e n t  o f  L a b o r .

(b) I f  t h e  s t a t e  f a i l s  to m a k e  a p a y m e n t  d u e  u n d e r  t h i s  s e c t i o n ,  

it s h a l l  p a y  i n t e r e s t  t o  t h e  c o n t r a c t o r  u n d e r  A S  4 5 . 4 5 . 0 1 0 ( a )  o n  t h e  

a m o u n t  due. If a f a i l u r e  t o  m a k e  a p a y m e n t  d u e  u n d e r  t h i s  s e c t i o n  

c o n t i n u e s  f o r  6 0  da y s  or  m o r e ,  t h e  s t a t e  s h a l l  p a y  t h e  c o n t r a c t o r  a 

p e n a l t y  of 1 0  p e r c e n t  of  th e a m o u n t  d u e  pl u s  i n t e r e s t .

(c) T h e  s t a t e  o r  a p o l i t i c a l  s u b d i v i s i o n  of t h e  s t a t e  is l i a b l e  t o  

a c o n t r a c t o r  r e g i s t e r e d  u n d e r  A S  0 8 . 1 8  f o r  i n t e r e s t  a t  t h e  r a t e  p r o v i d e d  

i n  AS  4 5 . 4 5 . 0 1 0 ( a )  o n  r e t a i n a g e  o n  a c o n t r a c t  for p u b l i c  w o r k s  or  p u b l i c  

c o n s t r u c t i o n .  I n t e r e s t  o n  r e t a i n a g e  a c c r u e s  f r o m  t h e  d a t e  o f  a p p r o v a l  

o f  a p a y  e s t i m a t e  u n t i l  t h e  d a t e  o f  p a y m e n t  t o  t h e  c o n t r a c t o r  or a p p l i c a­

t i o n  t o w a r d  t h e  o b l i g a t i o n  o f  t h e  c o n t r a c t o r  u n d e r  t h e  c o n t r a c t .  A

-1- C S S S H B  1 4 6 (Fin)



c o n t r a c t  p r o v i s i o n  p u r p o r t i n g  to  w a i v e  t h e  i n t e r e s t  p r o v i s i o n s  o f  thi s 

s u b s e c t i o n  is v o i d  a s  c o n t r a r y  to p u b l i c  polic y.

Sec. 2. A S  3 6 . 9 5 . 0 1 0  is a m e n d e d  t o  read:

Sec. 3 6 . 9 5 . 0 1 0 .  D E F I N I T I O N S .  In t hi s  t i t l e  [AS 3 6 . 0 5  - 36.25] 

u n l e s s  the c o n t e x t  r e q u i r e s  o t h e r w i s e

(1) " c o n t r a c t o r” m e a n s  t h e  c o n t r a c t o r  i n c l u d i n g  s u b c o n t r a c t o r s  

p e r f o r m i n g  w o r k  n e c e s s a r y  t o  f a c i l i t a t e  p u b l i c  c o n s t r u c t i o n ?

(2) " l a b o r e r ,  m e c h a n i c ,  o r  f i e l d  s u r v e y o r "  m e a n s  a p e r s o n  w h o  

e n g a g e s  i n  w o r k  w h i c h  is b a s i c a l l y  p h y s i c a l  o r  u n s k i l l e d  i n  n a t u r e ;  o r  

w h o  e n g a g e s  i n  w o r k ,  r e q u i r i n g  t h e  u s e  of  t o o l s  or  m a c h i n e s ,  w h i c h  

b a s i c a l l y  c o n s i s t s  o f  t h e  s h a p i n g  a n d  w o r k i n g  o f  m a t e r i a l s  'nto s o m e  

t yp e  of s t r u c t u r e ,  m a c h i n e  or o t h e r  o b j ec t;  o r  w h o  e n g a g e s  i n  o u t d o o r  

t a s k s  r e l a t e d  t o  t h e  o p e r a t i o n  of f i n d i n g  a n d  d e l i n e a t i n g  c o n t o u r ,  

d i m e n s i o n s ,  p o s i t i o n ,  t o p o g r a p h y ,  as of a n y  p a r t  of t h e  e a r t h ' s  s urf ac e,  

b y  p r e p a r a t i o n  o f  m e a s u r e d  p l a n  o r  d e s c r i p t i o n  of a n y  a r e a  o r  o t h e r  

p o r t i o n  of c o u n t r y  or o f  r o a d  o r  l i n e  t h r o u g h  a n y  a r e a  o r  o t h e r  p o r t i o n  

of  c o u n t r y ;

(3) " p u b l i c  c o n s t r u c t i o n "  or " p u b l i c  w o r k s "  m e a n s  t h e  o n - s i t e  

f i e l d  s u r v e y i n g ,  e r e c t i o n ,  r e h a b i l i t a t i o n ,  a l t e r a t i o n ,  e x t e n s i o n  o r  

r e p a i r ,  i n c l u d i n g  p a i n t i n g  or  r e d e c o r a t i n g  o f  b u i l d i n g s ,  h i g h w a y s  or 

o t h e r  i n p r o v e m e n t s  t o  r e a l  p r o p e r t y  u n d e r  c o n t r a c t  fo r t h e  s ta t e ,  a 

p o l i t i c a l  s u b d i v i s i o n  of  t h e  state, or  a r e g i o n a l  s c h o o l  b o a r d  w i t h  

r e s p e c t  t o  a n  e d u c a t i o n a l  f a c i l i t y  u n d e r  A S  1 4 . 0 8 . 1 6 1 ;

(4) " q u a l i f i e d "  m e a n s  o n e  who, e x c e p t  for  a p p r e n t i c e s ,  is a 

j o u r n e y m a n  m e c h a n i c  i n  h i s  p a r t i c u l a r  trade;

(5) " r e s i d e n t "  m e a n s  a p e r s o n  w h o  m a i n t a i n s  h i s  d o m i c i l e  i n  

the  sta te : d o m i c i l e  is t h e  t r u e  a n d  p e r m a n e n t  h o m e  of  a p e r s o n  f r o m  

w h i c h  h e  h a s  n o  p r e s e n t  i n t e n t i o n  of  r e m o v i n g  a n d  to  w h i c h  h e  i n t e n d s  to 

r e t u r n  w h e n e v e r  h e  i s  away;
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(6) " s t a t e  or  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e "  m e a n s  a n y  

s t a t e  d e p a r t m e n t ,  s t a t e  a g e n c y ,  s t a t e  u n i v e r s i t y ,  b o r o u g h ,  c it y, v i l l a g e ,  

sc h o o l  d i s t r i c t  o r  o t h e r  s t a t e  s u b d i v i s i o n

(7) " w a g e s "  i n c l u d e s  f r i n g e  benefitsj_

(8) " r e t a i n a g e "  m e a n s  m o n e y  w i t h h e l d  f r o m  a  c o n t r a c t o r  u n t i l  

c o m p l e t i o n  o f  a c o n t r a c t  o r  o t h e r  c o n t i n g e n c y  w h i c h  t h e  c o n t r a c t o r  h a s  

e a r n e d  as e v i d e n c e d  b y  a p p r o v a l  of t h e  a p p l i c a b l e  p a y  e s t i m a t e .
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E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

100 P E R S O N A L  S E R V I C E S
200  T R A V E L
300 C O N T R A C T U A L
400  C O M M O D I T I E S
500 E Q U I P M E N T
600  L A N D  &  S T R U C T U R E S
700 G R A N T S , C L A I M S , E T C .

T O T A L
2 3 5 . 0  2 3 5 . 0  2 3 5 . 0 2 3 5 . 0

F Y  82 F Y  83 F Y  84 F Y  85 F Y  86 F Y  87

2 3 5 . 0

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D
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2 3 5 . 0 2 3 5 . 0 ....... 2 3 5  n 2 3 5 . 0 2 3 5 . 0
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t i m e l y  p a y m e n t .
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A G E N C Y ___
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S e n a t e  F i n a n c e  C o m m it t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P ou ch  V
J u n ea u ,  A l a s k a  9981 1

F i l e :  L e g i s l a t u r e  -  HB 146

S u b j e c t :  I n t e r e s t  on R e t a i n a g e  on  P u b l i c
C o n s t r u c t i o n  C o n t r a c t  Paym en ts

L a d i e s  and G e n t l e m e n :

Th e  p r o p o s e d  i n t e r e s t  on r e t a i n a g e  p r o v i s i o n  o f  t h e  s u b j e c t  b i l l  
( b e g i n n i n g  a t  l i n e  24 ,  p a g e  1 o f  CSSS HB 1 4 6 ( F i n . ) )  a p p e a r s  t o  
d e f e a t  t h e  v e r y  p u r p o s e  o f  r e t a i n a g e .  We r e q u e s t  t h a t  y o u  t a k e  
t h i s  s e c t i o n  o u t  o f  t h e  b i l l  o r ,  as  a  minimum, t h a t  y o u  d e l e t e  
r e f e r e n c e  t o  p o l i t i c a l  s u b d i v i s i o n s  o f  t h e  s t a t e  i n  t h a t  s e c t i o n .

R e t a i n a g e  i s  a m echan ism  f o r  g u a r a n t e e i n g  t h e  p e r f o r m a n c e  o f  t h e  
c o n t r a c t o r  a t  t h e  end o f  t h e  c o n t r a c t  p e r i o d .  I t  i n s u r e s  t h a t  t h e  
s t a t e  o r  m u n i c i p a l i t y  h a s  an e f f e c t i v e  means o f  g e t t i n g  c o n t r a c t o r  
c o m p l i a n c e  w i t h  t h e  numerous  m i s c e l l a n e o u s  w o rk  i t e m s  w h i c h  c o n ­
t r a c t o r s  s e ld o m  seem i n t e r e s t e d  i n  p e r f o r m i n g .  T h e s e  i n c l u d e  such  
t h i n g s  as  s i t e  c l e a n u p ,  p r o v i d i n g  o p e r a t i n g  m anua ls  and t r a i n i n g  
on e q u ip m e n t  and s y s t e m s  i n s t a l l e d ,  a d j u s t i n g  d o o r s ,  w in d o w s ,  f i r e  
a l a r m  and d e t e c t i o n  s y s t e m s ,  h e a t i n g ,  c o o l i n g  and v e n t i l a t i n g  
s y s t e m s ,  r e p l a c i n g  s o i l e d  o r  damaged f l o o r  c o v e r i n g s  and o t h e r  
p a r t s  o f  t h e  p r o j e c t  w h i c h  a r e  b r o k e n  o r  damaged d u r i n g  c o n s t r u c ­
t i o n ,  e t c .

When b i d d i n g  on a c o n t r a c t ,  t h e  c o n t r a c t o r  w i l l  c o m p u te ,  as  on e  
o f  h i s  c o n t r a c t  c o s t s ,  t h e  i n t e r e s t  he  w i l l  h a v e  t o  p a y  on t h e  
money he  m ust  b o r r o w  t o  m e e t  h i s  e x p e n s e s  d u r i n g  c o n s t r u c t i o n .
He w i l l  assume a  c a s h  f l o w  f r o m  p r o g r e s s  pa ym en ts  w h i c h  w i l l  t a k e  
i n t o  a c c o u n t  t h e  d e f e r r e d  paym en t  due t o  t h e  r e t a i n a g e .  T h i s  
i n t e r e s t  c o s t  w i l l  b e  i n c l u d e d  e i t h e r  as  o v e r h e a d  o r  o t h e r w i s e  
i n c l u d e d  i n  t h e  b i d  p r i c e .  Thus ,  t h e  c o n t r a c t o r  i s  r e c o v e r i n g  
w h at  am ounts  t o  i n t e r e s t  on t h e  r e t a i n a g e  as  a  p a r t  o f  h i s  b i d  
p r i c e .  I f  i n t e r e s t  i s  a l s o  p a i d  on t h e  r e t a i n a g e  b y  t h e  S t a t e  o r  
m u n i c i p a l i t y ,  t h e  c o n t r a c t o r  i s  g e t t i n g  d o u b l e  c o m p e n s a t i o n  f o r  
t h a t  p a r t i c u l a r  c o s t  o f  t h e  c o n t r a c t .

J u s t  as  s e r i o u s  as t h e  d o u b l e  c o m p e n s a t i o n  i s  t h e  e f f e c t  o f  r e q u i r ­
i n g  i n t e r e s t  on r e t a i n a g e .  I f  t h e  c o n t r a c t o r  knows t h a t  i n t e r e s t  
i s  b e i n g  p a i d  on t h e  r e t a i n a g e ,  i t  r e m o v e s  much o f  t h e  i n c e n t i v e
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w h ic h  t h e  c o n t r a c t o r  w o u ld  o t h e r w i s e  h a v e  t o  e x p e d i t i o u s l y  c o m p l e t e  
p u n c h l i s t  i t e m s  and t h e  o t h e r  m i s c e l l a n e o u s  w o r k  w h i c h  t e n d s  t o  
r e m a in  undone  a t  t h e  end o f  t h e  c o n t r a c t .  R e t a i n a g e  i s  e f f e c t i v e  
t o  g e t  c o n t r a c t  c o m p l i a n c e  b e c a u s e  i n t e r e s t  i s  n o t  p a i d  on  t h e  
r e t a i n a g e .  I f  i n t e r e s t  i s  p a i d  t h e  c o n t r a c t o r  w i l l  b e  l o s i n g  
l i t t l e ,  i f  a n y t h i n g ,  i n  n o t  p e r f o r m i n g  a s  t h e  r e t a i n a g e  w i l l  be  
w o r k i n g  f o r  h im e a r n i n g  i n t e r e s t  j u s t  as  th o u g h  t h e  money  w e r e  
h i s  and i n  t h e  b a n k .

I n c i d e n t a l l y ,  p e r f o r m a n c e  bon ds  do  n o t  a d e q u a t e l y  s e r v e  t h e  f u n c t i  in 
o f  g e t t i n g  c o n t r a c t o r  c o m p l i a n c e  a t  t h e  end o f  a  c o n t r a c t .  I f  th e  
s t a t e  o r  t h e  m u n i c i p a l i t y  f i l e s  a c l a i m  w i t h  t h e  b o n d i n g  com pany ,  
t h e  b o n d i n g  company m e r e l y  t e n d e r s  t h e  d e f e n s e  o f  t h e  c l a i m  t o  th e  
c o n t r a c t o r  u n l e s s  i t  i s  c l e a r  t o  t h e  b o n d i n g  company t h a t  t h e  
c o n t r a c t o r  h a s  g o n e  b r o k e  o r  ab an d on ed  t h e  p r o j e c t .  The  p r e s e n t  
s y s t e m  o f  n o n - i n t e r e s t  b e a r i n g  r e t a i n a g e  i s  p r o b a b l y  t h e  o n l y  r e a ­
s o n a b l y  e f f e c t i v e  means o f  g e t t i n g  t h e  a t t e n t i o n  o f  a f o o t  d r a g g i n g  
c o n t r a c t o r .  A g a i n ,  we a s k  t h a t  y o u  e i t h e r  d e l e t e  t h i s  s e c t i o n  o r  
r em o ve  t h e  r e f e r e n c e  t o  p o l i t i c a l  s u b d i v i s i o n s .

GLS: j r

c c :  S e n a t o r  Don B e n n e t t
S e n a t o r  Ed D an kw or th  
S e n a t o r  R i c h a r d  E l i a s o n  
S e n a t o r  F ra n k  F e r g u s o n  
S e n a t o r  John  S a c k e t t  
S e n a t o r  T e r r y  S t im s o n  
S e n a t o r  A r l i s s  S t u r g u l e w s k i

G e r a l d  L .  Sh arp  ^  
C i t y - B o r o u g h  A t t o r n e y


