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ent p a r t - t i m e  e m p l o y e e  shall c o n t r i b u t e  t he o t h e r  o n e - h a l f .

(15) A  p e r s o n  r e c e i v i n g  benefits,,under AS 1 4 . 2 5  o r  A S  3 9 . 3 5

m a y  o b t a i n  auditory, visual, a n d  d ent al i n s u r a n c e  [FOR H I M S E L F ]  u n d e r  

this section. The level of c o v e r a g e  for p e r s o n s  o v e r  65 s h a l l  b e  t h e  

sa m e  as that a v a i l a b l e  b e f o r e  r e a c h i n g  age 65 e x c e p t  t h a t  t h e  b e n e f i t s  

p a y a b l e  shall b e  s u p p l e m e n t a l  to those a f f o r d e d  u n d e r  t h e  f e d e r a l  old 

a g e  [,] s u r v i v o r s  [,] a n d  d i s a b i l i t y  i n s u r a n c e  p r o g r a m ,  i f  any. A  

p e r s o n  e l e c t i n g  to h a v e  i n s u r a n c e  u n d e r  this p a r a g r a p h  s h a l l  p a y  the 

c o s t  of the insurance. T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  s h a l l  a d o p t  

r e g u l a t i o n s  i m p l e m e n t i n g  this paragr a p h .

* Sec. 24. AS 39.30 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d s

Sec. 39.30.095. FUND E S T A B L I S H E D .  (a) T h e  c o m m i s s i o n e r  o f  

a d m i n i s t r a t i o n  shall e s t a b l i s h  the group h e a l t h  a n d  life b e n e f i t s  f u n d  

to p r o v i d e  group  i n s u r a n c e  b e n e f i t s  for group l i f e  a n d  h e a l t h  i n s u r a n c e  

p o l i c i e s  o b t a i n e d  u n d e r  AS 39.30.090. T h e  c o m m i s s i o n e r  s h a l l  m a i n t a i n  

a c c o u n t s  and r e c o r d s  for the fund. T h e  f u n d  c o n s i s t s  o f  e m p l o y e r  

c o n t r i b u t i o n s ,’ e m p l o y e e  contri b u t i o n s ,  a p p r o p r i a t i o n s  f r o m  t h e  l e g i s l a­

ture, and i n t e r e s t  e a r n e d  on i n v e s t m e n t  of the f u n d  as p r o v i d e d  i n  (d) 

of this section.

(b) A f t e r  o b t a i n i n g  the a d v i c e  of a n  a c t uary, t h e  c o m m i s s i o n e r  of 

a d m i n i s t r a t i o n  shall d e t e r m i n e  the a mount n e c e s s a r y  t o  p r o v i d e  b e n e f i t s  

u n d e r  AS 3 9 . 3 0 . 0 9 0  a n d  shall set the r a t e  of e m p l o y e r  c o n t r i b u t i o n  and 

e m p l o y e e  c o n t r i b u t i o n ,  if any. T h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  

sh a l l  pay p r e m i u m s  and claims in a c c o r d a n c e  w i t h  t h e  i n s u r a n c e  p o l i c i e s  

i n  e f f e c t  u n d e r  AS 3 9 . 3 0 . 0 9 0  w i t h  m o n e y  in the g r o u p  h e a l t h  a n d  l i f e  

b e n e f i t s  fund.

(c) T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  or the d e s i g n e e  o f  t h e  

c o m m i s s i o n e r  is a d m i n i s t r a t o r  of the fund.

(d) If the comm i s s i o n e r  of a d m i n i s t r a t i o n  d e t e r m i n e s  t h a t  t h e r e
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i s  m o r e  m o n e y  i n  t h e  f u n d  t h a n  t h e  a m o u n t  n e e d e d  t o  p a y  p r e m i u m s  o r  

b e n e f i t s  f o r  t h e  c u r r e n t  f i s c a l  y e a r ,  t h e  s u r p l u s ,  o r  so. m u c h  o f  i t  a s  

t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n ,  c o n s i d e r s  a d v i s a b l e ,  m a y  b e  i n v e s t e d  

b y  t h e  c o m m i s s i o n e r  o f  r e v e n u e  i n  t h e  s a m e  m a n n e r  a s  r e t i r e m e n t  f u n d s  

a r e  i n v e s t e d  u n d e r  A S  3 9 . 3 5 . 1 1 0 .

(e) I n  t h i s  s e c t i o n ,  " f u n d "  m e a n s  t h e  g r o u p  h e a l t h  a n d  l i f e  

b e n e f i t s  f u n d .

*  S e c .  2 5 .  A S  3 9 . 3 5 . 1 0 0 ( b ) ( 1 )  i s  a m e n d e d  t o  r e a d :

(1) A n  [ A N ]  i n d i v i d u a l  a c c o u n t  s h a l l  b e  m a i n t a i n e d  f o r  e a c h  

e m p l o y e e  t o  r e c o r d  t h e  a m o u n t  o f  t h e  [ H I S ]  m a n d a t o r y  c o n t r i b u t i o n s  

c o l l e c t e d  u n d e r  A S  3 9 . 3 5 . 1 6 0 ( a ) .  A s  o f  t h e  l a s t  d a y  o f  e a c h  c a l e n d a r  

y e a r  a n d  e a c h  f i s c a l  y e a r  b e g i n n i n g  w i t h  J u n e  3 0 ,  1 9 6 9 ,  t h i s  a c c o u n t  

s h a l l  b e  c r e d i t e d  w i t h  i n t e r e s t ,  b y  a p p l y i n g  o n e  h a l f  o f  t h e  p r e s c r i b e d  

r a t e  o f  i n t e r e s t  t o  t h e  b a l a n c e  i n  t h e  a c c o u n t  a s  o f  t h a t  d a t e .  W i t h i n  

o n e  y e a r  f o l l o w i n g  [ U P O N ]  r e t i r e m e n t ,  t h e  a m o u n t  a c t u a r i a l l y  d e t e r m i n e d  

a s  n e c e s s a r y  t o  f u l l y  f u n d  t h e  b e n e f i t s  t o  b e  r e c e i v e d  s h a l l  b e  t r a n s ­

f e r r e d  f i r s t  f r o m  t h e  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t  a n d ,  a f t e r  t h e  e m ­

p l o y e e  c o n t r i b u t i o n  a c c o u n t  h a s  b e e n  e x h a u s t e d ,  t h e n  f r o m  t h e  e m p l o y e r  

c o n t r i b u t i o n  a c c o u n t  i n t o  t h e  r e t i r e m e n t  r e s e r v e  a c c o u n t .

*  S e c .  2 6 .  A S  3 9 . 3 5 . 1 0 0 ( b ) ( 3 )  i s  a m e n d e d  t o  r e a d :

(3) A  s e p a r a t e  a c c o u n t  f o r  e a c h  e m p l o y e r  s h a l l  b e  m a i n t a i n e d .  

T h e  a c c o u n t  s h a l l  b e  c r e d i t e d  w i t h  c o n t r i b u t i o n s  o f  t h e  employer-';" T h i s  

a c c o u n t  s h a l l  b e  c h a r g e d  w i t h  t h e  e m p l o y e r ' s  a c t u a r i a l  c h a r g e '  f o r  p e n -
s

s i o n ,  d e a t h  b e n e f i t s ,  a n d  o t h e r  b e n e f i t s  p a i d  u n d e r  t h i s  s y s t e m  t o  o r  

o n  b e h a l f  o f  t h e  e m p l o y e e  o f  t h e  e m p l o y e r .  A f t e r  a n  a l l o w a n c e  f o r  i n ­

t e r e s t  c r e d i t e d  t o  e m p l o y e e  c o n t r i b u t i o n  a c c o u n t s  a n d  e m p l o y e e  s a v i n g s  

a c c o u n t s ,  t h e  i n v e s t m e n t  i n c o m e  o f  t h e  p e n s i o n  f u n d  s h a l l  b e  a l l o c a t e d  

t o  t h e  r e t i r e m e n t  r e s e r v e  a c c o u n t  a n d  t o  e a c h  e m p l o y e r  a s s e t  s h a r e  

a c c o u n t  a c c o r d i n g  t o  t h e  r a t i o  t h a t  t h e  a v e r a g e  o f  t h e  a s s e t s  i n  t h e
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[ A N  E M P L O Y E R ' S ]  a c c o u n t  a s  o f  t h e  b e g i n n i n g  a n d  a s  o f  t h e  e n d  o f  t h e  

f i s c a l  y e a r  b e a r s  t o  t h e  t o t a l  o f  t h e  a v e r a g e  b a l a n c e  o f  t h e  r e t i r e m e n t  

r e s e r v e  a c c o u n t  a n d  a l l  e m p l o y e r  a c c o u n t s  [ E M P L O Y E R S ] .

*  S e c .  2 7 .  A S  3 9 . 3 5 . 1 6 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 9 . 3 5 . 1 6 0 .  A M O U N T  O F  E M P L O Y E E  C O N T R I B U T I O N S .  W h i l e  p a r t i c i ­

p a t i n g  i n  t h e  s y s t e m  e a c h  p e a c e  o f f i c e r  a n d  e a c h  f i r e m a n  s h a l l  c o n t r i ­

b u t e  s e v e n  [ F I V E ]  p e r c e n t  a n d  e v e r y  o t h e r  e m p l o y e e  s h a l l  c o n t r i b u t e  six. 

[ F O U R ]  a n d  o n e - q u a r t e r  p e r c e n t  o f  t h e i r  [ H I S ]  c o m p e n s a t i o n  t o  t h e  

p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m .

*  S e c .  2 8 .  A S  3 9 . 3 5 . 2 0 0 ( b )  is a m e n d e d  t o  r e a d :

(b) I f ,  u p o n  t e r m i n a t i o n  o f  e m p l o y m e n t ,  a n  e m p l o y e e  h a s  c r e d i t e d  

s e r v i c e  o f  l e s s  t h a n  f i v e  y e a r s  a n d  h a s  l e s s  t h a n  $ 1 , 0 0 0  i n  t h e  [ H I S ]  

e m p l o y e e  c o n t r i b u t i o n  a c c o u n t ,  a  r e f u n d  o f  t h e  e m p l o y e e  c o n t r i b u t i o n  

a c c o u n t  a n d  t h e  e m p l o y e e  s a v i n g s  a c c o u u t  ,;ust h e  m a d e  u n l e s s  t h e  

e m p l o y e e  i n d i c a t e s  i n  w r i t i n g  t h a t  f u t u r e  r e t i r e m e n t  i s  i n t e n d e d  a n d  

c o n t r i b u t i o n s  s h o u l d  n o t  b e  r e f u n d e d . A n  e m p l o y e e  w h o  i s  r e e m p l o y e d ^  

w i t h  a n  e m p l o y e r  a n d  w h o s e  c o n t r i b u t i o n s  h a v e  not: b e e n  r e f u n d e d  b e f o r e  

r e e m p l o y m e n t  [ R E - E M P L O Y M E N T ]  i s  n o t  e l i g i b l e  f o r  a  r e f u n d .

*  S e c .  2 9 .  A S  3 9 . 3 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  a r t i c l e  5  t o  

r e a d :

S e c .  3 9 . 3 5 . 3 0 5 .  C R E D I T E D  S E R V I C E  F O R  E M P L O Y M E N T  W I T H  T H E  D I V I S I O N  

O F  M A R I N E  T R A N S P O R T A T I O N .  (a) A  v e s t e d  e m p l o y e e  w h o  i s  a  m e m b e r  o f
y*

t h e  s y s t e m  o n  J u l y  1, 1 9 8 1 ,  i s  e n t i t l e d  t o  c r e d i t e d  s e r v i c e  f o r  p e r i o d s  

o f  e m p l o y m e n t  b e f o r e  J a n u a r y  1, 1 9 7 7 ,  w i t h  t h e  d i v i s i o n  •'o f  marir.;?.*. 

t r a n s p o r t a t i o n  f o r  w h i c h  t h e  e m p l o y e e  w a s  c r e d i t e d  w i t h  s e r v i c e  u n d e r  a  

m a r i n e  r e t i r e m e n t  t r u s t .  T h e  c r e d i t e d  s e r v i c e  a l l o w e d  u n d e r  t h i s  

s e c t i o n  m a y  n o t  e x c e e d  a n  a g g r e g a t e  o f  f i v e  y e a r s .  B e n e f i t s  a r e  n o t  

p a y a b l e  o n  s e r v i c e  c r e d i t e d  u n d e r  t h i s  s e c t i o n  u n l e s s  t h e  e m p l o y e e  

m a k e s  r e t r o a c t i v e  c o n t r i b u t i o n s  t o  t h e  s y s t e m  f o r  t h e  p e r i o d  o f  t i m e
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f o r  w h i c h  s e r v i c e  c r e d i t  i s  c l a i m e d .

(b) I n  o r d e r  t o  o b t a i n  c r e d i t e d  s e r v i c e  u n d e r  t h i s  s e c t i o n ,  a n  

e m p l o y e e  s h a l l  m a k e  a n  e l e c t i o n  t o  d o  s o  a n d  s h a l l  v e r i f y  t h e  p e r i o d  o f  

s e r v i c e .  W h e n  e l i g i b i l i t y  f o r  c r e d i t e d  s e r v i c e  h a s  b e e n  e s t a b l i s h e d ,  

a n  i n d e b t e d n e s s  s h a l l  b e  d e t e r m i n e d  a s  f o l l o w s :  ( 1 )  t h e  e m p l o y e e ' s

a c t u a l  c o m p e n s a t i o n ,  o r  t h e  c a l c u l a t e d  a n n u a l  c o m p e n s a t i o n  f o r  a n  

e m p l o y e e  w o r k i n g  l e s s  t h a n  1 2  m o n t h s ,  d u r i n g  t h e  c a l e n d a r  y e a r  1 9 8 1  o r  

t h e  y e a r  i n  w h i c h  a n  e m p l o y e e  f i r s t  b e c o m e s  v e s t e d  u n d e r  t h i s  c h a p t e r ,  

w h i c h e v e r  i s  l a t e r ,  m u l t i p l i e d  b y  (2) e i g h t  p e r c e n t ,  a n d  t h i s  p r o d u c t  

m u l t i p l i e d  b y  (3) t h e  n u m b e r  y e a r s  o f  s e r v i c e  c r e d i t e d  u n d e r  t h i s  

s e c t i o n .  I n t e r e s t  a s  p r e s c r i b e d  b y  r e g u l a t i o n  a c c r u e s  o n  t h i s  i n d e b t e d ­

n e s s  b e g i n n i n g  o n  J u l y  1, 1 9 8 1 ,  o r  o n e  y e a r  f o l l o w i n g  t h e  d a t e  a  p e r s o n  

f i r s t  b e c o m e s  v e s t e d ,  w h i c h e v e r  i s  l a t e r .  A n y  o u t s t a n d i n g  i n d e b t e d n e s s  

t h a t  e x i s t s  a t  t h e  t i m e  a  p e r s o n  i s  a p p o i n t e d  t o  r e t i r e m e n t  w i l l  n e c e s ­

s i t a t e  a n  a c t u a r i a l  a d j u s t m e n t  t o  t h e  b e n e f i t s  p a y a b l e  b a s e d  u p o n
t /

s e r v i c e  c r e d i t e d  u n d e r  t h i s  s e c t i o n .

*  S e c .  3 0 .  A S  3 9 . 3 5 . 3 4 0 ( b )  i s  a m e n d e d  t o  r e a d :

(b) I n  o r d e r  t o  o b t a i n  c r e d i t e d  s e r v i c e  u n d e r  t h i s  s e c t i o n ,  a n  

e m p l o y e e  s h a l l  m a k e  a n  e l e c t i o n  t o  d o  s o  a n d  s h a l l  v e r i f y  t h e  [ H I S ]  

p e r i o d  o f  m i l i t a r y  s e r v i c e .  W h e n  e l i g i b i l i t y  f o r  c r e d i t e d  s e r v i c e  f o r  

m i l i t a r y  s e r v i c e  h a s  b e e n  e s t a b l i s h e d ,  a n  i n d e b t e d n e s s  s h a l l  b e  d e t e r ­

m i n e d  a s  f o l l o w s :  (1) t h e  e m p l o y e e ' s  a c t u a l  c o m p e n s a t i o n ,  o p - " t h e

c a l c u l a t e d  a n n u a l  c o m p e n s a t i o n  f o r  t h o s e  e m p l o y e e s  w o r k i n g  l e s s  t h a n  1 2
✓

m o n t h s ,  d u r i n g  t h e  c a l e n d a r  y e a r  1 9 7 6  o r  t h e  y e a r  i n  w h i c h  a n  e m p l o y e e  

f i r s t  b e c o m e s  v e s t e d  u n d e r  t h i s  c h a p t e r ,  w h i c h e v e r  i s  l a t e r ,  m u l t i p l i e d  

b y  (2) [ S I X  P E R C E N T ,  T H I S  P R O D U C T  M U L T I P L I E D  B Y  ( 3 ) ]  t h e  n u m b e r  o f  

y e a r s  o f  m i l i t a r y  s e r v i c e  c r e d i t e d  u n d e r  t h i s  s e c t i o n ,  a n d  t h i s  p r o ­

d u c t  m u l t i p l i e d  b y  (3) s i x  p e r c e n t  f o r  m e m b e r s  w h o  a r e  f i r s t  e l i g i b l e  

t o  c l a i m  t h i s  m i l i t a r y  s e r v i c e  b e f o r e  J u l y  1, 1 9 8 2 ,  o r  e i g h t  p e r c e n t
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f o r  m e m b e r s  w h o  a r e  f i r s t  e l i g i b l e  t o  c l a i m  t h i s  m i l i t a r y  s e r v i c e  o n  

o r  a f t e r  J u l y  1, 1 9 8 2 . I n t e r e s t  a s  p r e s c r i b e d  b y  r e g u l a t i o n  a c c r u e s  o n  

t h i s  i n d e b t e d n e s s  b e g i n n i n g  [ C O M M E N C I N G ]  o n  J u l y  1, 1 9 7 7 ,  o r  o n e  y e a r  

f o l l o w i n g  t h e  d a t e  a  p e r s o n  f i r s t  b e c o m e s  v e s t e d ,  w h i c h e v e r  i s  l a t e r .  

A n y  o u t s t a n d i n g  i n d e b t e d n e s s  t h a t  [ W H I C H ]  e x i s t s  a t  t h e  t i m e  a  p e r s o n  

i s  a p p o i n t e d  t o  r e t i r e m e n t  w i l l  n e c e s s i t a t e  a n  a c t u a r i a l  a d j u s t m e n t  t o  

t h e  b e n e f i t s  p a y a b l e  b a s e d  u p o n  t h a t  m i l i t a r y  s e r v i c e .

*  S e c .  3 1 .  A S  3 9 . 3 5 . 3 4 0 ( g )  i s  a m e n d e d  t o  r e a d :

(g) A  s u r v i v i n g  s p o u s e  r e c e i v i n g  o r  e n t i t l e d  t o  r e c e i v e  b e n e f i t s  

[A  S U R V I V I N G  S P O U S E ' S  P E N S I O N ]  u n d e r  A S  3 9  3 5 . 4 2 0 ( b ) ,  3 9 . 3 5 . 4 3 0  o r  

3 9 . 3 5 . 4 4 0  o r  b e n e f i t s  u n d e r  a  j o i n t  a n d  s u r v i v o r  o p t i o n  f i l e d  u n d e r

A S  3 9 . 3 5 . 4 5 0  i s  e l i g i b l e  t o  r e c e i v e  i n c r e a s e d  b e n e f i t s  b a s e d  u p o n

m i l i t a r y  s e r v i c e  a s  d e s c r i b e d  i n  (a) o f  t h i s  s e c t i o n .  T o  r e c e i v e  

c r e d i t e d  s e r v i c e  f o r  m i l i t a r y  s e r v i c e ,  t h e  s u r v i v i n g  s p o u s e  m u s t  v e r i f y  

t h e  e m p l o y e e ' s  m i l i t a r y  s e r v i c e .  W h e n  v e r i f i e d ,  t h e  s u r v i v i n g  s p o u s e  

i s  e n t i t l e d  t o  r e c e i v e  a n  i n c r e a s e d  b e n e f i t  w h i c h  s h a l l  b e  a c t u a r i a l l y  

a d j u s t e d  t o  r e f l e c t  h i s  o r  h e r  i n d e b t e d n e s s  f o r  t h a t  c r e d i t .  T h e  

i n d e b t e d n e s s  s h a l l  b e  c a l c u l a t e d  i n  t h e  s a m e  m a n n e r  a s  d e s c r i b e d  i n  ( b )  

o f  t h i s  s e c t i o n  e x c e p t  t h a t  i t  s h a l l  b e  b a s e d  o n  t h e  a v e r a g e  m o n t h l y  

c o m p e n s a t i o n  u s e d  i n  c a l c u l a t i n g  t h e  b e n e f i t .  B e n e f i t s  p a y a b l e  u n d e r  

t h i s  s u b s e c t i o n  a r e  e f f e c t i v e  t h e  f i r s t  d a y  o f  t h e  m o n t h  f o l l o w i n g  t h a t  

i n  w h i c h  e l i g i b i l i t y  h a s  b e e n  e s t a b l i s h e d .

■*- Seer. 3-2r.— A S  3 9 . 3 5 . 3 4 5  i s  r e p e a l e d — a n d — r e e n a c t e d  t o  r e a d-:
/■

S e c .  3 9 . 3 5 . 3 4 5 .  T E M P O R A R Y  S E R V I C E  C R E D I T .  < a )  A  v e s t e d  e m p l o y e e  

i s  e n t i t l e d  t o  c r e d i t e d  s e r v i c e  f o r  p e r i o d s  i n  w h i c h  h e  r e g u l a r l y  

r e n d e r e d  f u l l - t i m e  p e r s o n a l  s e r v i c e  t o  a n  e m p l o y e r  b u t  w a s  n o t  q u a l i f i e d  

t o  p a r t i c i p a t e  i n  t h e  s y s t e m  b e c a u s e  o f  t h e  e x c l u s i o n  o f  t e m p o r a r y  

w o r k e r s  a s  d e s c r i b e d  i n  A S  3 9 . 3 5 . 6 8 0 ( 2 1 ) ( C ) ( i i i ) . B e n e f i t s  a r e  n o t  

p a y a b l e  o n  t h i s  c r e d i t e d  s e r v i c e  u n l e s s  t h e  e m p l o y e e  m a k e s  r e t r o a c t i v e
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c o n t r i b u t i o n s  t o  t h e  s y s t e m  f o r  t h e  p e r i o d  o f  t i m e  t h a t  c r e d i t e d  s e r v i c e  

i s  c l a i m e d .  W h e n  t h e  e m p l o y e e  c l a i m s  r e t r o a c t i v e  c r e d i t e d  s e r v i c e ,  a n  

i n d e b t e d n e s s  o f  t h e  e m p l o y e e  t o  t h e  s y s t e m  s h a l l  b e  e s t a b l i s h e d .  T h e  

a m o u n t  o f  t h i s  i n d e b t e d n e s s  i s  e q u a l  t o  t h e  c o n t r i b u t i o n s  t h e  e m p l o y e e  

s h o u l d  h a v e  m a d e  i f  h e  h a d  b e e n  e l i g i b l e  f o r  m e m b e r s h i p  i n  t h e  s y s t e m .

(b) T o  o b t a i n  c r e d i t e d  s e r v i c e  u n d e r  t h i s  s e c t i o n ,  a n  e m p l o y e e  

m u s t  e l e c t  t o  d o  s o  a n d  m u s t  v e r i f y  h i s  p e r i o d  o f  t e m p o r a r y  s e r v i c e  

b e f o r e  J u l y  1, 1 9 8 2 ,  o r  w i t h i n  o n e  y e a r  f o l l o w i n g  t h e  d a t e  w h e n  t h e  

e m p l o y e e  f i r s t  b e c o m e s  v e s t e d  u n d e r  t h i s  c h a p t e r ,  i f  l a t e r .  W h e n  

e l i g i b i l i t y  f o r  t e m p o r a r y  s e r v i c e  c r e d i t  h a s  b e e n  e s t a b l i s h e d ,  a n  

i n d e b t e d n e s s  s h a l l  b e  d e t e r m i n e d  a s  p r o v i d e d  i n  (a) o f  t h i s  s e c t i o n .  

I n t e r e s t  a s  p r e s c r i b e d  b y  r e g u l a t i o n  a c c r u e s  c m  t h a t  i n d e b t e d n e s s  

b e g i n n i n g  J u l y  1, 1 9 8 2 ,  o r  o n e  y e a r  f o l l o w i n g  t h e  d a t e  a n  e m p l o y e e  

f i r s t  b e c o m e s  v e s t e d ,  w h i c h e v e r  i s  l a t e r .  A n y  o u t s t a n d i n g  i n d e b t e d n e s s  

e x i s t i n g  a t  t h e  t i m e  a n  e m p l o y e e  r e t i r e s  w i l l  r e q u i r e  a n  a c t u a r i a l  

a d j u s t m e n t  t o  t h e  b e n e f i t s  p a y a b l e  b a s ^ . d  o n  t h e  t e m p o r a r y  s e r v i c e .

(c) A  d e f e r r e d  v e s t e d  e m p l o y e e  o n  J u l y  1, 1 9 8 1 ,  i s  e l i g i b l e  t o  

c l a i m  c r e d i t e d  s e r v i c e  u n d e r  (a) o f  t h i s  s e c t i o n .  T o  o b t a i n  c r e d i t e d  

s e r v i c e  u n d e r  t h i s  s e c t i o n ,  a  d e f e r r e d  v e s t e d  e m p l o y e e  m u s t  e l e c t  t o  d o  

s o  a n d  m u s t  v e r i f y  h i s  p e r i o d  o f  t e m p o r a r y  s e r v i c e  b e f o r e  J u l y  1, 1 9 8 2 .  

W h e n  e l i g i b i l i t y  f o r  t e m p o r a r y  s e r v i c e  c r e d i t  h a s  b e e n  e s t a b l i s h e d ,  a n  

i n d e b t e d n e s s  s h a l l  b e  d e t e r m i n e d  a s  p r o v i d e d  i n  (a) o f  t h i s  s e c t i o n .  

I n t e r e s t  a s  p r e s c r i b e d  b y  r e g u l a t i o n  a c c r u e s  o n  t h a t  i n d e b t e d n e s s

s
b e g i n n i n g  J u l y  1, 1 9 8 2 .  A n y  o u t s t a n d i n g  i n d e b t e d n e s s  e x i s t i n g  a t  t h e  

t i m e  a  d e f e r r e d  v e s t e d  e m p l o y e e  r e t i r e s  w i l l  r e q u i r e  a n  a c t u a r i a l -  

a d j u s t m e n t  t o  t h e  b e n e f i t s  p a y a b l e  b a s e d  o n  t h e  t e m p o r a r y  s e r v i c e .

(d) T h e  c r e d i t e d  s e r v i c e  g r a n t e d  u n d e r  t h i s  s e c t i o n  m a y  b e  u s e d  

t o  s a t i s f y  t h e  c r e d i t e d  s e r v i c e  r e q u i r e m e n t s  f o r  n o r m a l  o r  e a r l y  r e t i r e ­

m e n t  .
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*  S e c .  3 3 .  A S  3 9 . 3 5 . 3 6 0 ( b )  i s  a m e n d e d  t o  r e a d :

(b) A n '  e m p l o y e e  w h o  i s  e n t i t l e d  t o  c r e d i t e d  s e r v i c e  f o r  e m p l o y ­

m e n t  b e f o r e  J a n u a r y  1, 1 9 6 1 ,  u n d e r  (a) o f  t h i s  s e c t i o n  i s  n o t  r e q u i r e d  

t o  m a k e  r e t r o a c t i v e  c o n t r i b u t i o n s  u n d e r  t h i s  c h a p t e r .

*  S e c .  3 4 .  A S  3 9 . 3 5 . 3 7 0 ( c )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

(c) T h e  m o n t h l y  a m o u n t  o f  t h e  r e t i r e m e n t  b e n e f i t  f o r  a  p e a c e  

o f f i c e r  o r  f i r e m a n  w i t h  l e s s  t h a n  1 0  y e a r s  o f  c r e d i t e d  s e r v i c e  i s  t w o  

p e r c e n t  o f  t h e  a v e r a g e  m o n t h l y  c o m p e n s a t i o n  t i m e s  t h e  y e a r s  o f  c r e d i t e d  

s e r v i c e .  T h e  m o n t h l y  a m o u n t  o f  t h e  r e t i r e m e n t  b e n e f i t  f o r  a  p e a c e  

o f f i c e r  o r  f i r e m a n  w i t h  1 0  y e a r s  o r  m o r e  o f  c r e d i t e d  s e r v i c e  i s  t w o  a n d  

o n e - h a l f  p e r c e n t  o f  t h e  a v e r a g e  m o n t h l y  c o m p e n s a t i o n  t i m e s  t h e  y e a r s  o f  

c r e d i t e d  s e r v i c e .  T h e  m o n t h l y  a m o u n t  o f  t h e  r e t i r e m e n t  b e n e f i t  f o r  a l l  

o t h e r  e m p l o y e e s  w i t h  l e s s  t h a n  1 0  y e a r s  o f  c r e d i t e d  s e r v i c e  i s  t w o  

p e r c e n t  o f  t h e  a v e r a g e  m o n t h l y  c o m p e n s a t i o n  t i m e s  t h e  y e a r s  o f  c r e d i t e d  

s e r v i c e .  T h e  m o n t h l y  a m o u n t  o f  t h e  r e t i r e m e n t  b e n e f i t  f o r  a l l  o t i i e r

v i
e m p l o y e e s  w i t h  1 0  y e a r s  o r  m o r e  o f  c r e d i t e d  s e r v i c e  b u t  l e s s  t h a n  2 0  

y e a r s  o f  c r e d i t e d  s e r v i c e  i s  t w o  a n d  o n e - q u a r t e r  p e r c e n t  o f  t h e  a v e r a g e  

m o n t h l y  c o m p e n s a t i o n  t i m e s  t h e  y e a r s  o f  c r e d i t e d  s e r v i c e .  T h e  m o n t h l y  

a m o u n t  o f  t h e  r e t i r e m e n t  b e n e f i t  f o r  a l l  o t h e r  e m p l o y e e s  w i t h  2 0  y e a r s  

o r  m o r e  o f  c r e d i t e d  s e r v i c e  i s  t w o  a n d  o n e - h a l f  p e r c e n t  o f  t h e  a v e x a g e  

m o n t h l y  c o m p e n s a t i o n  t i m e s  t h e  y e a r s  o f  c r e d i t e d  s e r v i c e .  A n  a c t u a r i a l  

a d j u s t m e n t  m u s t  b e  m a d e  f o r  a n  e a r l y  r e t i r e m e n t  b e n e f i t .  '

*  S e c .  3 5 .  A S  3 9 . 3 5 . 3 7 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n / t o  r e a d :

(g) A  m e m b e r  m a y  n o t  r e c e i v e  r e t i r e m e n t  b e n e f i t s  u n d e r  t h i st
s e c t i o n  b a s e d  o n  a  p e r i o d  o f  e m p l o y m e n t  f o r  w h i c h  t h e  m e m b e r  r e c e i v e d  

c r e d i t e d  s e r v i c e  u n d e r  A S  3 9 . 3 5 . 3 0 5  i f  t h e  m e m b e r  i s  r e c e i v i n g  r e t i r e ­

m e n t  b e n e f i t s  f r o m  a  m a r i n e  r e t i r e m e n t  t r u s t  b a s e d  o n  t h e  s a m e  p e r i o d  

o f  e m p l o y m e n t .

*  S e c .  3 6 .  A S  3 9 . 3 5 . 3 8 5 ( d )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :
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(d) T h e  m o n t h l y  a  : o f  a  c o n d i t i o n a l  s e r v i c e  r e t i r e m e n t  b e n e f i t

s h a l l  b e  c a l c u l a t e d  i n  a c c o r d a n c e  w i t h  A S  3 9 . 3 5 . 3 7 0 ( c ) ,  e x c e p t  t h a t
\

(1) t h e  m e m b e r  m a y  i r r e v o c a b l y  e l e c t  t o  s u b s t i t u t e  o n e -

o f  s e r v i c e  u n d e r  A S  3 9 . 3 5 . 3 7 0 ( c )  t h e  y e a r s  o f  c r e d i t e d  s e r v i c e  u n d e r  

A S  1 4 . 2 5  s h a l l  a l s o  b e  c o n s i d e r e d .

S e c .  3 7 .  A S  3 9 . 3 5 . 3 8 5 ( c )  i s  a m e n d e d  t o  r e a d :

(c) C r e d i t e d  s e r v i c e  f o r  w h i c h  c o n t r i b u t i o n s  w e r e  r e f u n d e d  i s  n o t  

c r e d i t a b l e  u n d e r  t h i s  s e c t i o n  u n l e s s  t h e  r e f u n d e d  c o n t r i b u t i o n s  h a v e  

b e e n  r e p a i d .  F o r  p u r p o s e s  o f  (a) a n d  (b) o f  t h i s  s e c t i o n ,  a  m e m b e r  o r  

f o r m e r  m e m b e r  d o e s  n o t  h a v e  t o  b e  r e e m p l o y e d  u n d e r  t h i s  s y s t e m  i n  o r d e r  

t o  p a y  r e f u n d e d  c o n t r i b u t i o n s .  C o m p o u n d  i n t e r e s t  a t  t h e  r a t e  p r e ­

s c r i b e d  b y  r e g u l a t i o n  m u s t  b e  a d d e d  t o  t h e  r e i n s t a t e m e n t  i n d e b t e d n e s s  

f r o m  t h e  d a t e  o f  t h e  r e f u n d  t o  t h e  d a t e  o f  r e p a y m e n t .

S e c .  3 8 .  A S  3 9 . 3 5 . 4 2 0 ( b )  i s  a m e n d e d  t o  r e a d :

(b) I f  t h e  d e a t h  o f  a  v e s t e d  m e m b e r  o r  d e f e r r e d  v e s t e d  m e m b e r  o c ­

c u r s  f r o m  n o n o c c u p a t i o n a l  c a u s e s ,  t h e  s u r v i v i n g  s p o u s e  m a y  a t  h i s  o r  

h e r  d i s c r e t i o n  r e c e i v e  e i t h e r  t h e  a m o u n t s  s e t  o u t  i n  (c) [ B E N E F I T S  

D E S C R I B E D  I N  (a ) ]  o f  t h i s  s e c t i o n  o r  a  5 0  p e r c e n t  j o i n t  a n d  s u r v i v o r  ., 

o p t i o n  b a s e d  u p o n  c r e d i t e d  s e r v i c e  t o  t h e  d a t e  o f  t h e  e m p l o y e e ’s  . d e a t h  

o r  t e r m i n a t i o n .  B e n e f i t s  a c c r u e  f r o m  t h e  f i r s t  d a y  o f  t h e  m o n t h  f o l ­

l o w i n g  t h e  e m p l o y e e ' s  d e a t h  a n d  a r e  p a y a b l e  t h e  l a s t  d a y  o f ' t h e  m o n t h .  

S e c .  3 9 .  A S  3 9 . 3 5 . 4 2 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

(c) I f  n o  s p o u s e  s u r v i v e s  t h e  d e a t h  o f  a  v e s t e d  o r  d e f e r r e d  v e s t e d  

m e m b e r ,  t h e  d e s i g n a t e d  b e n e f i c i a r y  s h a l l  b e  p a i d :  (1) t h e  b a l a n c e  o f  

t h e  d e c e a s e d  m e m b e r ’s c o n t r i b u t i o n  a c c o u n t ;  ( 2 )  t h e  b a l a n c e  o f  t h e  

d e c e a s e d .m e m b e r ’s s a v i n g s  a c c o u n t ;  (3) t h e  d e c e a s e d  m e m b e r " s  f i n a l

t w e l f t h  o f  t h e  ’’a v e r a g e  b a s e  s a l a r y "  a s  d e f i n e d  i n  A S  1 4 . 2 5 . 2 2 0 ( 5 )  i n  

p l a c e  o f  a v e r a g e  m o n t h l y  c o m p e n s a t i o n ;  a n d

(2) i n  d e t e r m i n i n g  t h e  p e r c e n t a g e  m u l t i p l i e r  f o r  e a c h  y e a r
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m o n t h l y  b e n e f i t  p a y m e n t ;  a n d  (4) a  l u m p - s u m  d e a t h  b e n e f i t .  T h e  a m o u n t

o f  t h e  l u m p - s u m  d e a t h  b e n e f i t  i s  $ 1 0 0  t i m e s  t h e  y e a r s  o f  c r e d i t e d  s e r -
*•

v i c e  o f  t h e  d e c e a s e d  m e m b e r  p l u s  $ 1 , 0 0 0 .

*  S e c .  4 0 .  A S  3 9 . 3 5 . 4 3 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

(f) I f  t h e  d e a t h  o f  a n  e m p l o y e e  o c c u r s  f r o m  o c c u p a t i o n a l  c a u s e s

b u t  n o  s u r v i v i n g  s p o u s e  o r  d e p e n d e n t  c h i l d r e n  e x i s t  a t  t h e  t i m e  o f  t h e  

d e a t h ,  t h e  e m p l o y e e ' s  d e s i g n a t e d  b e n e f i c i a r y  i s  e n t i t l e d  t o  r e c e i v e  

t h o s e  b e n e f i t s  a v a i l a b l e  t o  a  b e n e f i c i a r y  u n d e r  A S  3 9 . 3 5 . 4 2 0 ( a )  o r  ( c ) .

*  S e c .  4 1 .  A S  3 9 . 3 5 . 4 4 0 ( b )  i s  a m e n d e d  t o  r e a d :

(b) U p o n  t h e  d e a t h  o f  a  d i s a b l e d  e m p l o y e e  w h o  i s  r e c e i v i n g  o r  i s

e n t i t l e d  t o  r e c e i v e  a n  o c c u p a t i o n a l  d i s a b i l i t y  b e n e f i t ,  a  s u r v i v i n g  

s p o u s e ' s  p e n s i o n  e q u a l  t o  4 0  p e r c e n t  o f  t h e  e m p l o y e e ' s  [ H I S  A V E R A G E )  

m o n t h l y  c o m p e n s a t i o n  a t  t h e  t e r m i n a t i o n  o f  e m p l o y m e n t  b e c a u s e  o f  o c c u ­

p a t i o n a l  d i s a b i l i t y  s h a l l  b e  p a i d  t o  t h e  [ H I S ]  s u r v i v i n g  s p o u s e .  I f  

t h e r e  i s  n o  s u r v i v i n g  s p o u s e ,  t h e  s u r v i v o r ' s  p e n s i o n  s h a l l  b e  p a i d  i n  

e q u a l  p a r t s  t o  the' d e p e n d e n t  c h i l d r e n  o f  t h e  e m p l o y e e .  O n  t h e  d a t e  t h e  

n o r m a l  r e t i r e m e n t  o f  t h e  e m p l o y e e  w o u l d  h a v e  o c c u r r e d  i f  t h e  e m p l o y e d  

[ H E ]  h a d  l i v e d ,  m o n t h l y  p a y m e n t s  s h a l l  e q u a l  t h e  m o n t h l y  a m o u n t  o f  t h e  

n o r m a l  r e t i r e m e n t  b e n e f i t  t o  w h i c h  t h e  e m p l o y e e ,  h a d  t h e  e m p l o y e e  [ H E ]  

l i v e d  a n d  c o n t i n u e d  [ H I S ]  e m p l o y m e n t  u n t i l  t h e  e m p l o y e e ' s  [ H I S ]  n o r m a l  

r e t i r e m e n t  d a t e ,  w o u l d  h a v e  b e e n  e n t i t l e d  w i t h  a n  a v e r a g e  m o n t h l y  . 

c o m p e n s a t i o n  a s  e x i s t e d  a t  [ H I S ]  d e a t h  a n d  t h e  c r e d i t e d  s e r v i c e ,  -to 

w h i c h  t h e  e m p l o y e e  [ H E ]  w o u l d  h a v e  b e e n  e n t i t l e d .  I f  t h e  d e a t h  o f  

a n  e m p l o y e e  o c c u r s  f r o m  o c c u p a t i o n a l  c a u s e s  b u t  n o  s u r v i v i n g  s p o u s e  o r  

d e p e n d e n t  c h i l d r e n  e x i s t  a t  t h e  t i m e  o f  t h e  d e a t h ,  t h e  e m p l o y e e ' s  

d e s i g n a t e d  b e n e f i c i a r y  s h a l l  b e  p a i d  t h o s e  b e n e f i t s  a v a i l a b l e  t o  a  

b e n e f i c i a r y  u n d e r  A S  3 9 . 3 5 . 4 2 0 ( a )  o r  (c) .

*  S e c .  4 2 .  A S  3 9 . 3 5 . 4 7 5  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  3 9 . 3 5 . 4 7 5 .  P O S T - R E T I R E M E N T  P E N S I O N  A D J U S T M E N T .  ( a )  O n c e
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e a c h  y e a r  t h e  a d m i n i s t r a t o r  s h a l l  i n c r e a s e  b e n e f i t  p a y m e n t s  t o  e l i g i b l e  

d i s a b l e d  m e m b e r s  a n d  p e r s o n s  a g e  5 5  o r  o l d e r  r e c e i v i n g  b e n e f i t s  u n d e r  

t h i s  s y s t e m  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r .

(b) T h e  i n c r e a s e ,  i n  b e n e f i t - p a y m e n t s  a p p l i e s  t o  t o t a l  b e n e f i t  

p a y m e n t s  e x c l u s i v e  o n l y  o f  t h e  c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  A S  3 9  „- 

3 5 . 4 8 0 .  T h e  a m o u n t  o f  t h e  i n c r e a s e  i s  a  p e r c e n t a g e  o f  t h e  c u r r e n t  

b e n e f i t  e q u a l  t o

( 1 )  t h e  l e s s e r  o f  7 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  n i n e  p e r c e n t ,  f o r  r e c i p i e n t s  

w h o  o n  J u l y  1 a r e  a t  l e a s t  6 5  y e a r s  o l d ?

(2) t h e  l e s s e r  o f  5 0  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f  

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  s i x  p e r c e n t ,  f o r  r e c i p i e n t s  

w h o  o n  J u l y  1 a r e  a t  l e a s t  6 0  b u t  l e s s  t h a n  6 5  y e a r s  o l d  a n d  f o r  m e m b e r s  

r e c e i v i n g  d i s a b i l i t y  b e n e f i t s  w h o  a r e  l e s s  t h a n  6 5  y e a r s  o l d ;  a n d

(3) t h e  l e s s e r  o f  2 5  p e r c e n t  o f  t h e  i n c r e a s e  i n  t h e  c o s t  o f

l i v i n g  i n  t h e  p r e c e d i n g  c a l e n d a r  y e a r  o r  t h r e e  p e r c e n t ,  f o r  r e c i p i e n t s  

w h o  o n  J u l y  1 . a r e  a t  l e a s t  5 5  b u t  l e s s  t h a n  6 0  y e a r s  o l d .

(c) I f  a  r e c i p i e n t  w a s  n o t  r e c e i v i n g  b e n e f i t s  d u r i n g  t h e  e n t i r e  

p r e c e d i n g  c a l e n d a r  y e a r ,  t h e  i n c r e a s e  i n  b e n e f i t s  u n d e r  t h i s  s e c t i o n  

s h a l l  b e  a d j u s t e d  b y  m u l t i p l y i n g  i t  b y  t h e  f r a c t i o n  w h o s e  n u m e r a t o r  i s  

t h e  n u m b e r  o f  m o n t h s  f o r  w h i c h  b e n e f i t s  w e r e  r e c e i v e d  i n  t h e  p r e c e d i n g  

c a l e n d a r  y e a r  a n d  w h o s e  d e n o m i n a t o r  i s  1 2 .

(d) I f  a t  t h e  t i m e  o f  f i r s t  r e c e i v i n g  a  r e t i r e m e n t  b e n e f i t  a
9A

m e m b e r  w a s  r e c e i v i n g  a  d i s a b i l i t y  b e n e f i t  u n d e r  t h i s  s y s t e m , ' t h e  a d m i n ­

i s t r a t o r  s h a l l ,  a t  t h e  t i m e  t h e  m e m b e r  i s  a p p o i n t e d  t o  r e t i r e m e n t ,  

i n c r e a s e  t h e  r e t i r e m e n t  b e n e f i t  b y  a  p e r c e n t a g e  e q u a l  t o  t h e  t o t a l  

c u m u l a t i v e  p e r c e n t a g e  i n c r e a s e  w h i c h  h a s  b e e n  a p p l i e d  t o  t h e  m e m b e r ' s  

d i s a b i l i t y  b e n e f i t  u n d e r  t h i s  s e c t i o n .

(e) W h e n  c o m p u t i n g  a  j o i n t  a n d  s u r v i v o r  b e n e f i t  u n d e r  A S  3 9 . 3 5 . -
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4 5 0  o r  a  s u r v i v o r ' s  b e n e f i t  u n d e r  A S  3 9 . 3 5 . 4 2 0  o r  3 9 . 3 5 . 4 4 0 ,  a d j u s t ­

m e n t s  g r a n t e d  t o  t h e  d e c e a s e d  m e m b e r  u n d e r ^  t h i s  s e c t i o n  s h a l l  b e  i n ­

c l u d e d .

t i v e  J u l y  1 o f  e a c h  y e a r  a n d  i s  b a s e d  o n  t h e  p e r c e n t a g e  i n c r e a s e  i n  t h e  

c o n s u m e r  p r i c e  i n d e x  f o r  u r b a n  w a g e  e a r n e r s  a n d  c l e r i c a l  w o r k e r s  f o r  

A n c h o r a g e ,  A l a s k a  d u r i n g  t h e  p r e v i o u s  c a l e n d a r  y e a r  a s  d e t e r m i n e d  b y  

t h e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  L a b o r ,  B u r e a u  o f  L a b o r  S t a t i s t i c s .

*  S e c .  4 3 .  A S  3 9 . 3 5 . 4 6 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 9 . 3 5 . 4 6 0 .  L E V E L  I N C O M E  O P T I O N .  I f  t h e  p a y m e n t  o f  a  [ A N

E A R L Y ]  r e t i r e m e n t  p e n s i o n  b e g i n s  b e f o r e  a g e  6 5  [ T H E  E A R L I E S T  A G E  A S  O F  

W H I C H  T H E  E M P L O Y E E  B E C O M E S  E L I G I B L E  F O R  A  P R I M A R Y  S O C I A L  S E C U R I T Y  B E N E ­

F I T ] ,  t h e  a m o u n t  o f  p e n s i o n  p a y a b l e  b e f o r e  a n d  a f t e r  t h a t  a g e  m a y  b e  

a d j u s t e d  s o  t h a t  a n  i n c r e a s e d  a m o u n t  w i l l  b e  p a i d  b e f o r e  t h e  t i m e  t h a t  

f u l l  s o c i a l  s e c u r i t y  b e n e f i t s  b e c o m e  a v a i l a b l e  a n d  a  r e d u c e d  a m o u n t  a f -

v ’

t e r  t h a t  t i m e ,  s o  t h a t  t h e  e m p l o y e e  m a y  [ W I L L ]  r e c e i v e  a  m o r e  l e v e l  

[ R E T I R E M E N T ]  i n c o m e  f o r  l i f e .^ T h e  a g g r e g a t e  v a l u e  o f  a l l  a d j u s t e d  

p a y m e n t s  m a y  [, H O W E V E R ,  S H A L L ]  n o t  e x c e e d  t h e  a c t u a r i a l  e q u i v a l e n t  o f  

t h e  v a l u e  o f  t h e  p e n s i o n  o t h e r w i s e  p a y a b l e  t o  t h e  e m p l o y e e .

*  S e c .  4 4 .  A S  3 9 . 3 5  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 9 . 3 5 . 5 2 7 .  E L E C T I O N  T O  T E R M I N A T E  C O V E R A G E  A S  A  P E A C E  O F F I C E R  

O R  F I R E M A N .  (a) A n  e m p l o y e e  o c c u p y i n g  a  p o s i t i o n  a s  a  p e a c e  o f f i c e r  

o r  f i r e m a n  m a y  i r r e v o c a b l y  e l e c t  t o  r e l i n q u i s h  p e a c e  o f f i c e r  p x  f i r e m a n  

s t a t u s  w i t h  t h e  s y s t e m  a n d  r e c e i v e  c r e d i t e d  s e r v i c e  o t h e r ,  t h a n  a s  a  

p e a c e  o f f i c e r  o r  f i r e m a n  i n  a n  a m o u n t  e q u a l  t o  t h e  c r e d i t e d  s e r v i c e  -as 

a  p e a c e  o f f i c e r  o r  f i r e m a n .

(b) A n  e m p l o y e e  w h o  e l e c t s  t o  r e l i n q u i s h  p e a c e  o f f i c e r  o r  f i r e m a n  

s t a t u s  w i t h  t h e  s y s t e m  m u s t  b e  c u r r e n t l y  e m p l o y e d  a s  a  p e a c e  o f f i c e r  o r  

f i r e m a n  a n d  m u s t  f i l e  a  w r i t t e n  r e q u e s t  w i t h  t h e  a d m i n i s t r a t o r

(f) A n  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  u n d e r  t h i s  s e c t i o n  i s  e f f e c
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(1) b y  J a n u a r y  1, 1 9 8 2  i f  t h e  e m p l o y e e  w a n t s  t h e  e l e c t i o n  t o  

b e  e f f e c t i v e  J a n u a r y  1 6 ,  1 9 8 2 ;  o r

(2) w i t h i n  s i x  m o n t h s  o f  e m p l o y m e n t  o r  r e e m p l o y m e n t  i n  a  

p o s i t i o n  i n  t h e  p e a c e  o f f i c e r  o r  f i r e m a n  c a t e g o r y  i f  t h e  e l e c t i o n  i s  t o  

b e  e f f e c t i v e  o n  t h e  d a t e  o f  e m p l o y m e n t  o r  r e e m p l o y m e n t .

(c) A n  e m p l o y e e  w h o  r e l i n q u i s h e s  p e a c e  o f f i c e r  o r  f i r e m a n  s e r v i c e

u n d e r  t h i s  s e c t i o n  s h a l l  r e c e i v e  a  r e f u n d  e q u a l  t o  t h e  a m o u n t  b y  w h i c h  

t h e  e m p l o y e e ' s  a c c u m u l a t e d  c o n t r i b u t i o n s  e x c e e d  tthe c o n t r i b u t i o n s  w h i c h  

w o u l d  o t h e r w i s e  h a v e  b e e n  r e q u i r e d  f o r  t h e  s a m e  p e r i o d  o f  n e r v i c e .

S e c .  4 5 .  A S  3 9 . 3 5 . 4 8 5 ( a )  i s  a m e n d e d  t o  r e a d :

(a) A n  e m p l o y e e  w h o  i s  e l i g i b l e  f o r  a  b e n e f i t  c a l c u l a t e d  i n

a c c o r d a n c e  w i t h  A S  3 9 . 3 5 . 3 7 0 ( c )  i s  e n t i t l e d  t o  a  b e n e f i t  o f  a t  l e a s t  

$ 2 5  a  m o n t h  f o r  e a c h  y e a r  o f  c r e d i t e d  s e r v i c e ,  n o t  i n c l u d i n g  a d j u s t ­

m e n t s  m a d e  u n d e r  A S  3 9 . 3 5 . 3 4 0  f o r  m i l i t a r y  s e r w i c e ,  A S  3 9 . 3 5 . 3 5 0  f o r  

r e i n s t a t e m e n t  o f  c r e d i t e d  s e r v i c e ,  A S  3 9 . 3 5 . 3 6 0  f o r  c r e d i t  f o r  e a r l i e r  

s e r v i c e ,  A S  3 9 . 3 5 . 3 7 0 ( c )  f o r  e a r l y  r e t i r e m e n t ,  M S  3 9 . 3 5 . 4 2 0  f o r  n o n -  

o c c u p a t i o n a l  d e a t h  b e n e f i t s  [ A S  3 9 . 3 5 . 3 8 0 ,  3 9 . 3 5 . 4 1 0 ] ,  A S  3 9 . 3 5 . 4 5 0

f o r  t h e  s u r v i v o r ' s  o p t i o n ,  A S  3 9 . 3 5 . 4 6 0  f o r  t h e  l e v e l  i n c o m e  o p t i o n .

A S  3 9 . 3 5 . 4 7 5  f o r  t h e  p o s t - r e t i r e m e n t  p e n s i o n  a d j u s t m e n t ,  a n d  A S  3 9 . 3 5 . -  

4 8 0  f o r  t h e  c o s t  o f  l i v i n g .

S e c .  4 6 .  A S  3 9 . 3 5 . 5 3 5  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  3 9 . 3 5 . 5 3 5 .  M E D I C A L  B E N E F I T S .  (a) Tfee f o l l o w i n g  a r e  . e n t i t l e d  

t o  m a j o r  m e d i c a l  i n s u r a n c e  c o v e r a g e :

✓
(1) a  p e r s o n  r e c e i v i n g  a  m o n t h l y  b e n e f i t  f r o m  .the s y s t e m ;

(2) t h e  s p o u s e  o f  a  p e r s o n  r e c e i v i n g ;  a  m o n t h l y  b e n e f i t  f r o m  

t h e  s y s t e m ;

(3) a  n a t u r a l  o r  a d o p t e d  c h i l d  o f  a  p e r s o n  r e c e i v i n g  a  

m o n t h l y  b e n e f i t  f r o m  t h e  s y s t e m ,  i f  t h e  c h i l d  i s  a  d e p e n d e n t  c h i l d  

u n d e r  A S  3 9 . 3 5 . 6 8 0 ( 1 1 ) .
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(b) M a j o r  m e d i c a l  i n s u r a n c e  c o v e r a g e  t a k e s  e f f e c t  o n  t h e  s a m e  

d a t e  a s  r e t i r e m e n t  b e n e f i t s  b e g i n ,  a n d  s t o p s  w h e n  t h e  r e t i r e d  e m p l o y e e  

o r  s u r v i v o r  i s  n o  l o n g e r  e l i g i b l e  . t o . r e c e i v e  a  m o n t h l y  b e n e f i t .  T h e  

c o v e r a g e  f o r  p e r s o n s  6 5  o r  o l d e r  i s  t h e  s a m e  c o v e r a g e  a v a i l a b l e  f o r  a  

p e r s o n  u n d e r  6 5 .  T h e  b e n e f i t s  p a y a b l e  t o  t h o s e  p e r s o n s  6 5  o r  o l d e r  

s u p p l e m e n t  t h o s e  a f f o r d e d  u n d e r  t h e  f e d e r a l  o l d  a g e  s u r v i v o r  a n d  d i s ­

a b i l i t y  i n s u r a n c e  p r o g r a m ,  i f  a n y .

S e c .  4 7 .  A S  3 9 . 3 5 . 5 6 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 9 . 3 5 . 5 6 0 .  R E Q U E S T  B Y  P U B L I C  O R G A N I Z A T I O N  T O  P A R T I C I P A T E  A N D  

A D O P T I O N  O F  R E S O L U T I O N .  A  p u b l i c  o r g a n i z a t i o n  [C R E A T E D  W H O L L Y  O R  P A R T L Y  

B Y ,  O R  D E R I V I N G  I T S  P O W E R S  F R O M ,  T H E  L E G I S L A T U R E  O F  T H E  S T A T E ]  m a y  

r e q u e s t  t o  b e c o m e  a n  e m p l o y e r  i n  t h i s  s y s t e m .  T h e  r e q u e s t  s h a l l  b e  

m a d e  a f t e r  a d o p t i o n  o f  a  r e s o l u t i o n  b y  t h e  g o v e r n i n g  b o d y  o f  t h e  p u b l i c  

o r g a n i z a t i o n .  A  c e r t i f i e d  c o p y  o f  t h e  r e s o l u t i o n  s h a l l  b e  f i l e d  w i t h  

t h e  a d m i n i s t r a t o r .  I f  t h e  a d m i n i s t r a t o r  a p p r o v e s  t h e  r e q u e s t  f o r  p a r -
v .*

t i c i p a t i o n ,  t h e  p u b l i c  o r g a n i z a t i o n  i s  a n  e m p l o y e r  o f  t h e  s y s t e m .
V.

S e c .  4 8 .  A S  3 9 . 3 5 . 6 8 0 ( 8 )  i s  a m e n d e d  t o  r e a d :

(8) " c o m p e n s a t i o n "  m e a n s  t h e  t o t a l  r e m u n e r a t i o n  e a r n e d  b y  a n  

e m p l o y e e  f o r  p e r s o n a l  s e r v i c e s  r e n d e r e d ,  i n c l u d i n g  c o s t - o f - l i v i n g  d i f ­

f e r e n t i a l s ,  p a y m e n t s  f o r  l e a v e  t h a t  i s  a c t u a l l y  u s e d  b y  t h e  e m p l o y e e ,  

t h e  a m o u n t  b y  w h i c h  t h e  e m p l o y e e ' s  w a g e s  a r e  r e d u c e d  u n d e r  A S  3 9 . 3 0 . ? *  

1 5 0 ( c ) ,  a n d  a n y  a m o u n t  d e f e r r e d  u n d e r  t h e  s t a t e  d e f e r r e d  c o m p e n s a t i o n  

p l a n ,  b u t  d o e s  n o t  i n c l u d e  r e t i r e m e n t  b e n e f i t s ,  w e l f a r e  b e n e f i t s ,  p e r  

d i e m ,  e x p e n s e  a l l o w a n c e s ,  w o r k e r s 1 c o m p e n s a t i o n  p a y m e n t s  .-or p a y m e n t s  

f o r  [ M E D I C A L  L E A V E  O R  A N N U A L ]  l e a v e  n o t  u s e d  b y  t h e  e m p l o y e e  w h e t h e r  

t h o s e  l e a v e  p a y m e n t s  a r e  s c h e d u l e d  p a y m e n t s ,  l u m p - s u m  p a y m e n t s ,  d o n a ­

t i o n s  o r  c a s h - i n s ;

S e c .  4 9 .  A S  3 9 . 3 5 . 6 8 0 ( 1 3 )  i s  a m e n d e d  t o  r e a d :

( 1 3 )  " e a r l y  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  f o r  a  m e m b e r  w h o  i s

- 2 7 -  S C S  C S H B  1 2 1 ( F i n )



n o t  e l i g i b l e  f o r  n o r m a l  r e t i r e m e n t  a n d  w h o  i s  a t  l e a s t  5 0  y e a r s  o l d  a n d  

i s  e l i g i b l e  t o  r e c e i v e  b e n e f i t s  u n d e r  A S  3 9 . 3 5 . 3 7 0 ( b )  o r  u n d e r  A S  3 9 . - 

3 5 . 3 8 5 ( b )  o r  (f) [ H A S  A  M I N I M U M  O F  F I V E  Y E A R S  C R E D I T E D  S E R V I C E ] ;

*  S e c .  5 0 .  A S  3 9 . 3 5 . 6 8 0 ( 2 5 )  i s  a m e n d e d  t o  r e a d :

( 2 5 )  " n o r m a l  r e t i r e m e n t "  m e a n s  r e t i r e m e n t  f o r  a  m e m b e r  w h o  i s  

a t  l e a s t  5 5  y e a r s  o l d  a n d  i s  e l i g i b l e  t o  r e c e i v e  b e n e f i t s  u n d e r  A S  3 9 . -

3 5 . 3 7 0 ( a )  o r  u n d e r  A S  3 9 . 3 5 . 3 8 5 ( a )  o r  (f) [ H A S  A  M I N I M U M  O F  F I V E  Y E A R S

C R E D I T E D  S E R V I C E ,  O R  W H O  I S  A N Y  A G E  A N D  H A S  3 0  Y E A R S  O R  M O R E  O F  C R E D ­

I T E D  S E R V I C E ,  O R  A  P E A C E  O F F I C E R  O R  F I R E M A N  W H O  I S  A N Y  A G E  A N D  H A S  2 0  

Y E A R S  O R  M O R E  O F  C R E D I T E D  S E R V I C E ] ;

*  S e c .  5 1 .  A S  3 9 . 3 5 . 6 8 0 ( 2 7 )  i s  a m e n d e d  t o  r e a d :

( 2 7 )  " p e a c e  o f f i c e r "  o r  " f i r e m a n "  m e a n s  a n  e m p l o y e e  o c c u p y i n g  

a  p o s i t i o n  a s  a  p e a c e  o f f i c e r ,  c h i e f  o f  p o l i c e ,  c o r r e c t i o n a l  o f f i c e r ,  

c o r r e c t i o n a l  s u p e r i n t e n d e n t ,  [ Q U A L I F I E D  E M P L O Y E E  j F  T H E  D E P A R T M E N T  O F  

F I S H  A N D  G A M E , ]  f i r e m a n ,  o r  f i r e  c h i e f ;

*  S e c .  5 2 .  A S  3 9 . 3 5 . 6 8 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 3 9 )  " p u b l i c  o r g a n i z a t i o n "  m e a n s  a n  o r g a n i z a t i o n  o r  e n t i t y

(A) c r e a t e d  b y  t h e  c o n s t i t u t i o n  o r  l a w s  o f  t h e  s t a t e  f o r  

t h e  p u r p o s e  o f  a d m i n i s t e r i n g  s t a t e  p r o g r a m s ;

(B) w h o s e  o f f i c e r s  a n d  e m p l o y e e s  a r e  p a i d  b y  a  m e t h o d  

o t h e r  t h a n  b y  t h e  s t a t e  p a y r o l l  p r e p a r e d  b y  t h e  D e p a r t m e n t  o f  ...'

A d m i n i s t r a t i o n ;  a n d

(C) w h o s e  e m p l o y e e s  a r e  n o t  r e q u i r e d  b y  l a w  t o y p a r t i c i -

s
p a t e  i n  t h e  s y s t e m .

*  S e c .  5 3 .  A S  3 9 . 3 5 . 6 8 0 ( 3 2 )  i s  r e p e a l e d .

*  S e c .  5 4 .  A  p e r s o n  h o l d i n g  a p o s i t i o n  a s  a  " q u a l i f i e d  e m p l o y e e  o f  t h e  

D e p a r t m e n t  o f  F i s h  a n d  G a m e "  o n  J u n e  3 0 ,  1 9 8 1 ,  s h a l l  c o n t i n u e  t o  b e  t r e a t e d  

a s  a  p e a c e  o f f i c e r  u n d e r  A S  3 9 . 3 5  u n t i l  t h a t  p e r s o n

(1) t e r m i n a t e s  e m p l o y m e n t  w i t h  t h e  D e p a r t m e n t  o f  F i s h  a n d  G a m e

- 2 8 -  SCS CSHB 1 2 1 ( F i n )



']' s;V '̂/‘\'\:.'J ‘ . ' •*/>’'**

1

2

3

4

5

6

7

8 

,9 

10 

11 

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

i?

b e f o r e  e l i g i b i l i t y  f o r  o r  a p p o i n t m e n t  t o  r e t i r e m e n t  o r  d i s a b i l i t y ;  o r

(2) e l e c t s  t o  i r r e v o c a b l y  r e l i n q u i s h  p e a c e  o f f i c e r  s t a t u s  u n d e r  

A S  3 9 . 3 5 . 5 2 7 .

*  S e c .  5 5 .  (a) N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  f o r m e r  A S  3 9 . 3 7 . 0 4 0 ( a )  

a n d  ( c ) ,  a n  e l e c t e d  p u b l i c  o f f i c e r  e l i g i b l e  f o r  r e t i r e m e n t  b e n e f i t s  u n d e r  

f o r m e r  A S  3 9 . 3 7  i s  e l i g i b l e  t o  r e c e i v e  r e t i r e m e n t  p a y  u n d e r  f o r m e r  A S  3 9 . 3 7  

a f t e r  h e  h a s  r e a c h e d  a g e  5 5  o r  a n  a c t u a r i a l l y  r e d u c e d  e q u i v a l e n t  r e t i r e m e n t  

p a y  a f t e r  h e  h a s  r e a c h e d  a g e  5 0  o r  u p o n  a t t a i n i n g  2 0  y e a r s  o f  c r e d i t a b l e  

s e r v i c e .

(b) A n  e l e c t e d  p u b l i c  o f f i c e r  e l i g i b l e  f o r  r e t i r e m e n t  b e n e f i t s  u n d e r  

f o r m e r  A S  3 9 . 3 7  m a y  e l e c t  t o  r e c e i v e  f u l l  r e t i r e m e n t  b e n e f i t s  w i t h  n o  

a c t u a r i a l  r e d u c t i o n  u p o n  a t t a i n i n g  2 0  y e a r s  o f  c r e d i t a b l e  s e r v i c e  i f ,  b e g i n ­

n i n g  t h e  f i r s t  d a y  o f  t h e  m o n t h  f o l l o w i n g  a n  e l e c t i o n  m a d e  u n d e r  t h i s  s u b ­

s e c t i o n ,  t h e  e l e c t e d  p u b l i c  o f f i c e r  c o n t r i b u t e s  t o  t h e  r e t i r e m e n t  s y s t e m  t w o  

p e r c e n t  o f  h i s  c o m p e n s a t i o n  i n  a d d i t i o n  t o  t h e  c o n t r i b u t i o n  r e q u i r e d  u n d e r
k /

f o r m e r  A S  3 9 . 3 7 . 0 7 0 ( a ) .  A n  e l e c t i o n  u n d e r  t h i s  s u b s e c t i o n  i s  i r r e v o c a b l e  

a n d  m u s t  b e  m a d e  i n  w r i t i n g  t o  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  n o  l a t e r  

t h a n  D e c e m b e r  3 1 ,  1 9 8 2 .

*  S e c .  5 6 .  S e c t i o n s  1 1  a n d  4 2  o f  t h i s  A c t  a p p l y  t o  p e r s o n s  r e c e i v i n g  

b e n e f i t s  u n d e r  t h e  r e t i r e m e n t  s y s t e m s  o n  J u l y  1, 1 9 8 2 .  B e n e f i t s  s h a l l  b e  

r e c o m p u t e d  a s  o f  J u l y  1, 1 9 8 2 ,  u n d e r  A S  1 4 . 2 5 . 1 4 3  a n d  A S  3 9 . 3 5 . 4 7 5  t o  i n c l u d e  

a d j u s t m e n t s  u n d e r  A S  1 4 . 2 5 . 1 4 3  o r  A S  3 9 . 3 5 . 4 7 5  f o r  e a c h  y e a r  s i n c e ^ - t h e  

p e r s o n  f i r s t  b e g a n  r e c e i v i n g  a  b e n e f i t .  I f  . * a p u t e d  b e n e f i t  e x c e e d s

t h e  c u r r e n t  b e n e f i t ,  t h e  c u r r e n t  b e n e f i t  s h a l l  b e  i n c r e a s e d  a c c o r d i n g l y  

e f f e c t i v e  J u l y  1, 1 9 8 2 .  P a y m e n t  o f  t h e  i n c r e a s e d  b e n e f i t  s h a l l  b e g i n  n o  

l a t e r  t h a n  J a n u a r y  1, 1 9 8 3 ,  b u t  n o  r e t r o a c t i v e  b e n e f i t  p a y m e n t s  m a y  b e  m a d e  

u n d e r  t h i s  s e c t i o n  f o r  a n y  p e r i o d  b e f o r e  J u l y  1, 1 9 8 2 .

*  S e c .  5 7 .  S e c t i o n s  5 - 7, 1 1 ,  2 7 ,  3 0 ,  3 4 ,  4 2 ,  a n d  5 6  o f  t h i s  A c t  t a k e  

e f f e c t  J u l y  1, 1 9 8 2 .

- 2 9 -  SCS CSHB 1 2 1 (F in )
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*  S e c .  5 8 .  S e c t i o n s  1 - 4 ,  8 - 1 0 ,  1 2  - 2 6 ,  2 8 ,  2 9 ,  3 1  -  3 3 ,  3 5  - 4 1 ,  

a n d  4 3  - 5 5  o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1, 1 9 8 1 }
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R E Q U E S T  
Bill/Resolution No.. 
Title_____________

SCS HB 1 2 1 (Finance)

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE. I.-
Requested by_ S e n a t o r  F e r g u s o n Date J u n e  23, 1981

II. FISCAL DETAILAgency Affected A d m in is t r a t io n ________________________________________________________________
Program Category Affected G e n e r a l  G o v e r n m e n t _______________________________________
BRU, Program, or Subprogram(s) Affected R e t i r e m e n t  a n d  B e n e f i t s  P E R S ______________
(Note: If more than one budget component is affected, separate lirie-item amounts anu funding for each 

component in the analysis section.)
E X P E N D I T U R E S  (Thousands of Dollars)

F Y  81 FY 82 F Y  83 F Y  84 F Y  .85 . F Y  8 6

100 P E R S O N A L  SERVICES 1 5 0 . 0 150.0 150.0 150.0

200 T R A V E L
300 C O N T R A C T U A L * 50.0

400 C O M M O D I T I E S
500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 GRANTS. CLAIMS. ETC. l

_ L  ....
T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 200.0 1 5 0 . 0 150.0 150.0
F E D E R A L  F U N D S
O T H E R  (Specify Fund Source)

POSITIONS

F U L L  TIME
P A R T  TIME

•-

T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1 5 0 . 0  - R e t i r e m e n t  B e n e f i t s
50.0 - O n e - t i m e  D a t a  Processing; C h a r g e

2 0 0 . 0

IV. D A T E  Ju n e  23, 1981 P R E P A R E D  B Y
A G E N C Y  _____

Original: Legislative Finance P H O N E _______
cc: Budget and Management

Prime Sponsor (First Legislator Named)

V ; T. -A-V.r.y v- . '.V--. -Y 2 -'.-V/v 'v

33-001 (Rev. 1 2 /8 0 )

L e g i s l a t u r e



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE.

R E Q U E S T
Bill/Resolution No. S C C S H B  121 (Finance)
Title_______ Anr.AcF~|'Kglat^ngo to tne public employees, teachers, judicial, and National"

Requested by_______________________________________________________ Date June 22, 1981

II. FISCAL DETAILAgency Affected D epartm ent o f  A d m in is tr a t io n __________________________________________
Program Category Affected D i v i s i o n  of R e t i r e m e n t  and B e n e f i t s _______________
BRU, Program, or Subprogram(s) Affected P.E.R.S., T . E . R . S  and O T H E R ____________
(Note: If more than one budget component is affected, separate line-item amounts and-funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

F Y  30 F Y  81 F Y  82 FY 83 F Y  84 FY  85

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 COMMODITIES
500 EOUTPMENT
600 L A N D  &  S T R U C T U R E S
700 GRANTS. CLAIMS. ETC,

T O T A L 725,264.0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D , 725,264 .0

F E D E R A L  F U N D S
O T H E R  (Specify Fund Source)

POSITIONS
FU L L  TIME
P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

C u r r e n t  Cos t  

C u r r e n t  Cos t  of C u r r e n t  

P l a n ( R e c o m p u t e d  b a s e d  on 

n e w  J u d i c i a l  a p p o i n t m e n t s )

R e t i r e m e n t  at A g e  55

R e t i r e m e n t  a f t e r  20 y r s  

of s e r v i c e

R e t i r e m e n t  at A g e  55 
or 2 0  y e a r s  of s e r v i c e

96.02
104.78

113.86

108.39

114.35

T o t a l  S a l a r i e s

3.258.144
3.258.144

3.258.144

3.258.144

3.258.144

N E T  C O S T  OF:

R e t i r e m e n t  at A g e  55:$295,840

IV. DATF. June 22 ’ 1981

20 Y e a r s  Servi c e :  $117

Cost

3,128,470
3,413,883

3,709,723

3,531,502

3 ,,725,688

.PREPARED B Y  
A G E N C Y

S e n a t o r  D o n  Benn^__________

S e n a t e  F i n a n c e  C o m m i t t e e

3 1 1 , 8 0 5

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PHONE 465-3714

33-001 (Rev. 12/79)
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W I L L I A M  M .MERCER
INCORPORATED

Benefit Services/ Consulting Actuaries

J u n e  4, 1981

Mr. R i c h a r d  P. B a r r i e r

D e p u t y  A d m i n i s t r a t i v e  D i r e c t o r

A l a s k a  C o u r t  S y s t e m

3 0 3  K  S t r e e t

A n c h o r a g e ,  A K  9 9501

D e a r  R ick:

C o n f i r m i n g  o u r  p h o n e  c o n v e r s a t i o n  of y e s t e r d a y ,  t h e  c ost of t h e  

c u r r e n t  J u d i c i a l  R e t i r e m e n t  P r o g r a m  a n d  o t h e r  o p t i o n s  a r e  as 

f o l l o w s :

D e s c r i p t i o n

(1) C u r r e n t  P l a n

(2) R e t i r e m e n t  A t  A g e  55

(3) R e t i r e m e n t  A f t e r  2 0  Y e a r s

o f  S e r v i c e

(4) R e t i r e m e n t  A t  A g e  55 or

20 Y e a r s  of S e r v i c e

% of P a y

104. 7 8 %

1 1 3 . 8 6%

10 8 . 3 9 %

1 1 4 . 3 5 %

If  y o u  h a v e  a n y  q u e s t i o n s  on t h e s e  costs, p l e a s e  f e e l  f r e e  to 

c a l l  me.

J W A : j s

cc: Mr. A r t h u r  H. S n o w d e n

S i n c e r e l y ,

A Marsh & McLennan Company
Norton Building • Seattle, Washington 98104 • 206 382-0600
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Requested bv House Finance Date June 19. 1981

II. F I S C A L  D E T A I L  
Agency Affected Administration - Division of Retirement & Benefits

Program Category Affected Labor Services 
BRU, Program, or Subprogram(s) Affected 02-96-8-0'}-01-Q] (PERS^
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Tnousands cf Dollars)

FY.61 | .FY 82 FY 83 ' J FY 34' | FY 35 | FY 85

100 P E R S O N A T .  SERVICES. 1 I 1 i
200 T R A V E L 1 • r  1 1
300 C O N T R A C T U  AT. 1 23.6 1 1 '\

4 0 0  C O M M O D I T I E S 1 1 1 1

500 E Q U I P M E N T 1 1 I t
600 L A N D  &. S T R U C T U R E S 1 1 1 1
700 STATE TRS MATCHING ■ I 1 1 i
100 BENEFITS 180.7 154.730.6 1 59.853-4.1*5 51 a 5 I 72,180.1

T 0 T A L  -0- 204.3 54,230.6 59,653.4 65,618.5 72,180.1

F U N D I N G  (Thousands of Dol 

G E N E R A L  F U N D

Jars)

I 1 4 8 . 0  1 4 4 . 4 1 4 . 9  I 8 5 6 . 1  I 5 3 . 7 4 1  5 1 5 9 , 1 1 5 . 5

F E D E R A L  F U N D S 1 R . 3  1 2 . 4 9 4  f i l  7  7 4 4  1 1  3,018.51 3.320.3
VETERAN'S FUND 1 .4 1 108.4 r 119 .3 1 131 2 f 1 4 4  4

FISH & GAME FUND I 1 1 1  3 7 5  4  1 357.91 393.7! 433.1
HIGHWAY FUND ! 2.3 1 705.01 775.51 R53.nl 03R 3
AIRPORT FUND ! 5.2 1 1.572.71 1.729.91 1.90? Pi 2 0 0 7  ?
CAPITAL FUND 1 15.4 : 4,609.6! 5.070.6! 5.577.51 5 1 3 5 3
PERS 1 23.6 1 1 I 1
TRS 1 1 I

POSITIONS n o n f  

F U L L  T I M E 1 I ! I

P A R T  T I M E I 1 1 1 .

T E M P O R A R Y r • 1 f

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

1 . Estimate

2. Increase

3. Increase 
FY 83.

4. Estimate

5. The cost

6. The cost

:e> _  -  C J . .

IV.. D A T E 6 / 1 9 / 8 1 P R E P A R E D  BY
A G E N C Y  _____
P H O N E  _______Original: Legislative Finance

•. O ■ • J - - * - — J 1/---- - —C t .  i J u U R C l  a l i u  j u c i i c g u j i i C u i
Prime Sponsor (First Legislator Named)

Office of the Governor (Keith Specking)

/
Paul B. Arnoldt

< 3 ?
t. Pi rprrr.r j______

Division of Retirement K pgnsf-;tc 
465-4450

Representative Duncan



1. R E Q U E S T
3iij/Reso)ution No. CS for House Bill No. 121 (Finance) #  2
Title An Act Relatina to FEES. TRS. JRS arH to-Honsl P ^ r n  Benefits

Recuested bv House Finance Dsi--June 19, 1981

II. F I SCAL D E T A I L
Aaencv Affected Administration - Division of Re

• .

tirement and 5enefits

Program Cateeor/ Affected Labor Services and Elementarv & Seoo»v?a'rv

BRU. Proeram. or Subproeram(s) Affected 02-96-8-01-01-02 (TRS)' 02-11-8-02-01-00 Manr^)
(Note: If more than one budget component is affected, separate iine-item amounts and funding lor each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

FY 81 | FY 8 2 f | FY 83 | FY S4 FY 85* | FY 8 6‘

100 _ P E R S O N A L  S E R V I C E S 1 ( I I  I
200 TRAVF.T. 1 I ' l l
300 C O N T R A C T U A L  i | 23.6 1 1 ! ‘1
A00 C O M M O D T T T F S  1 1 1 1 1
500 E Q U I P M E N T  j 1 1 1 1 1
600 L A N D  &  S T R U C T U R E S 1 1 1 .r • I I

700 STATE TRS MATCHING 1143.9 1 32,351.8135,587.0 (39,145.7 143.060.3

100 BENEFITS I 26.0 I 5,855.61 6,441.2 1 7,085.3 1 7.793.8

T O T A L -0- 193.5. 38,207.4 42,028.2 46,231.0 50,354.1

F U N D I N G  (Tnousands of Dollars)

G E N E R A L  F U N D  1 | 169.9 1 38,207.4142.028.2 146.231.0 150.854.1
F E D E R A L  F U N D S  I I 1 1 1 1

VETERAN'S FUND ! 1 1 1 1 1
FISK £ C-AME FUND 1 1 1 1 1 i
HIGHWAY FUND 1 1 1 1 1 1
AIRPORT FUND 1 1 1 1 1 1
CAPITAL FUND I I  1 1 • 1
PERS J i l l  1
TF5 ' 1 23.6 1 1

POSITIONS NONE 

F U L L  T I M E 1 1 1 - 1 I

P A R T  T I M E 1 1 . 1 1 1 -

T E M P O R A R Y 1 1 • 1 !

III. .ANALYSIS (See Fisc?.! Note Preparation Instructions, Section III)

1. Tt> fund this bill, the TRS contribution rate must be increased by
.11% of payroll in FY 82 and by 22.47% in FY 83 (the TPS contribution
rate is split 50/50 between the State matching contribution and the 
District contribution).

2. Estimate FY 82 TRS covered payroll at $261,775,000.

3. Estimate long-term inflation rate of 7.5%

IV. D A T E
06-19-81

Original: Legislative Finance 
cc: Budget and Manage ient

. P R E P A R E D  B Y
A G E N C Y  _____
P H O N E  _______

Jp II U r n n l Jr
GC-

Division nf R-r-j 
4 5 5 - 4 4 6 0 _________

S. -  =  r-. -  -  -  r g

Prime Sponsor (First Legislator Named) r'£pr
nfrtro ^Lfbtnp P.nvprnor (Keith Snerkino)

Representative Duncen.



ATTACHMENT

Bill/Resolution No. CS K B  121

C S H B  I 2 1 ( F i n a n c e )  ' P a 9 e  3 r f  3

ASSUMPTIONS:

1. Estimated FY82 Payroll (Total System) = $251,775,000'
2. State Contribution Rate to Fund Bill = .055%
3. State TRS Matching Rate to Fund Bill = .055*
4. School District Rate to Fund Bill = .055*

COST ANALYSIS:

Employer Pavrol1 Rate Cost Appropriation

1. Department of Education $ 4,712,000 X .055* $ 2.6 To Their Budget
2. University of Alaska $ 42,517,000 X .055% $ 23.4 To Their Budoet

S 26.0

3. State TRS Matching $251,775,000 X .055% $ 143.9 To TRS Match

4.. State TRS Regular 3udge j- ,L .
Personal Services • S -O- To Personal
1 ravel

■ .. -
S -0- To Travel

• Contractual $ 23.6 To Contractual
Commodities S -0- To Commodi ties
Equipment S -0- To Equipment

COST TO STATE 'IN FY82 $ 193..5

All School Districts $214,466,000 X .055% S 117.9

TOTAL COST IN FY82 s 311.4

REMARKS:

S B S / L 1 / 3 2



I. R E Q U E S T
Bill/Resolution N o  C 3 f or H o u s e  B i l l  No. 1 21 (State Affairs)

T i t l e  A n A c t  R e l a t i n g  t o  P E R S ,  T R S ,  J R S ,  a n d  N a t i o n a l  u u a r d  B e n e f i t s  

R e q u e s t e d  b v  _________ •   D a t e

n. FISCAL D E T A I L
Agency Affected Administration - Division of Retirement and Benefits___________
Program Category Affected___________ Labor Services___________ - ___________________ _______
BRU, Program, or Subprogram(s) Affected 02-96-8-01-01-01 (PERS)
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  81 .FY 82 F Y  83 F Y  84 F Y  85 F Y  86

100 P E R S O N A L  SERVICES •

200 T R A V E L
•

300 C O N T R A C T U A L 23.6
*

400 C O M M O D I T I E S
500 E O U 1 P M E N T
600 L A N D  &  S T R U C T U R E S
700 STATE TRS MATCHING -

100 BENEFITS 36,500.0 51,150.0 56,265.0 61,891.5 68.080.6
T O T A L 0 36,523.6 51,150.0 56,265.0 61,891.5 68,080.6

F U N D I N G  (Thousands of Dollars)

G E N E R A L . F U N D 29.893.5 41.891.8 45t081.0 50,689.2 55 j758 0
F E D E R A L  F U N D S 1.679.0 2.352.9 2.588.2 2 r847.O 3 1  31 7
VETERAN'S FUND 73.0 102.3 112.5 123.8 136.2
FISH & GAME FUND 219.0 306.9 337.6 371.3 408.5
HIGHWAY FUND 474.5 665.0 731.5 804.6 885.0
AIRPORT FUND 1,058.5 1,483.3 1,631.7 1,794.9 1,974.3
CAPITAL FUND 3,102.5 4,347.8 4,782.5 5,260.7 5,786.9
PERS 23.6
TRS

POSITIONS n o n e

F U L L  T I M E
P A R T  T I M E %

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

1. Estimate FY 82 covered State PERS payroll to be $296,614,000.

2. Increase in State contribution rate would be 12.31% of covered
State PERS payroll in FY 82.

3. Estimate future State PERS payroll to increase 10% annually.

4. Estimate long-term inflation rate of 7.5%.

5. The cost to political subdivision is estimated to be $32.5 million
in FY 82.

IV. D A T E  5.d8^gJ_____________ P R E P A R E D  B Y  Paul B. ArnnlHt, nirortnr T ___________
A G E N C Y  -  Division of Retirpmpnt. ft Rpnpf-i-f-g______

Original: Legislative Finance P H O N E __________465-4460__________
cc: Budget and Management

Prime Sponsor (First Legislator Named) Representative Duncan 
Office of the Governor (Keith Specking)



—I. REQUESTBill/Resolution No.__________CS fo r  House B i l l  No. 121 (State A ffa irs)_______
Title A n  a c t  r e l a t i n g  t o  PERS, TRS, J R S  a n d . N a t i o n a l  G u a r d  b e n e f i t s .

Requested by_ Date_

II. FISCAL D E T A I L
Agency Affected Administration - Division of Retirement & Benefits 
Program Category Affected Labor Services and hlementary & Secondary Education
BRU, Program, or Subprofram(s) Affected U^-96-8-01-Ol-02 (TRS) 02-11-8-02-01-00 (TRS MATCH) 
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

FY 8i .FY 82 FY 83 FY 84 FY 85 FY 86

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L 23.6

400 C O M M O D I T I E S
500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 STATE TRS MATCHING 23,010.0 30,511.0 33,562.1 36,918.3 40,610.1
100 BENEFITS 4,160.3 '5,~52"2.8 6,073.1 6,682.6 ''7,350.8

T O T A L -0- 27,193.9 36,033.8 39,637.2 43 ,600.9 47,960.9

F U N D I N G  (Thousands of Dollars)

G E N E R A L ' F U N D 2 7 , 1 7 0 . 3 3 6 , 0 3 3 . 8 3 9 , 6 3 7 . 2 4 3 , 6 0 0 . 9 4 7 , 9 6 0 . 9

F E D E R A L  F U N D S
VETERAN'S FUND
FISH & GAME FUND
HIGHWAY FUND
AIRPORT FUND •

CAPITAL FUND
PERS
TRS 2 3 . 6

POSITIONS None

F U L L  TIME
P A R T  TIM E %

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)
1. E s t i m a t e  l o n g - t e r m  i n f l a t i o n  r a t e  o f  7.5%.

2. T o  f u n d  t h i s  b i ll ,  t h e  T R S  c o n t r i b u t i o n  r a t e  m u s t  b e  i n c r e a s e d  b y

1 7 . 5 8 %  of p a y r o l l  in F Y  82 of c o v e r e d  T k S  p a y r o l l  (the T R S  c o n t r i b u t i o n  

r a t e  is s p l i t  5 0 / 5 0  b e t w e e n  t h e  S t a t e  m a t c h i n g  c o n t r i b u t i o n  a n d  the 

d i s t r i c t  c o n t r i b u t i o n ) .

3. E s t i m a t e  F Y  82 T R S  c o v e r e d  p a y r o l l  @ $ 2 6 1 , 7 7 5 , 0 0 0 .

4. E s t i m a t e  t h e  T R S  c o v e r e d  p a y r o l l  w i l l  i n c r e a s e  at 10% a n n u a l l y .

IV. D A T E  5/18/81_______________P R E P A R E D  B Y  Paul B. Arnoldt, Director_________
A G E N C Y _____________ Division of Retirement & Benefits

Original: Legislative Finance P H O N E _______________ 465-4460
cc: Budget and Management

Prime Sponsor (First Legislator Named) Representative Duncan 

Office of the Governor (Keith Specking)





ATTACHMENT

ASSUMPTIONS:

Bill/Resolution No. CS HB121(SA)

1. Estimated FY 82 Payroll (Total System) =
2. State Contribution Rate to Fund Bill =
3. State TRS Matching Rate to Fund Bill =
4. School District Rate to Fund Bill =

$261 ,775,000 
8.79% 
8.79% 
8.79%

COST ANALYSIS:

Empl oyer

1. Department of Education
2. University of Alaska

Pa.yrol 1

$ 4,712,000 
42,617,000

X
X

Rate

8.79%
8.79%

Cost

$ 414.2 
$3,746.1 
$4,160.3

Appropriation

To Their Budget 
To Their Budget

3. State TRS Matching $261 ,77c.000 X 8.79% $23,010.0 To TRS Match

4. State TRS Regular Budget: 
Personal Services 
Travel 
Contractual 
Commodities 
Equipment

COST TO STATE IN FY82

$ -0- To Personal
$ -0- To Travel
$ 23.6 To Contractual
$ -0- To Commodities
$ -0- To Equipment

$27,193.9

5. All School Districts $214,446,000 X 8.79% $18,849.8

TOTAL COST IN FY82 $46,043.7

REMARKS:

C3/M1



R E Q U E S T
B i l l / R e s o l u t i o n  N o . . ____________________________ H o u s e  B i l l  1 2 1
T i t l e  A n  A c t  R e q u i r i n g  A n n u a l  A d j u s t m e n t s  U n d e r  T h e  T R S  A n d  P E R S  

R e q u e s t e d  b y _____________________ _______________________________________________________________ _

■

F I S C A L  D E T A I L  '
A g e n c y  A f f e c t e d  A d m i n i s t r a t i o n  -  D i v i s i o n  o f  R e t i r e m e n t  a n d  B e n e f i t s _________________ ‘
P r o g r a m  C a t e g o r y  A f f e c t e d  L a b o r  S e r v i c e s
B R U ,  P r o g r a m ,  o r  S u b p r o g r a m ( s )  A f f e c t e d  0 2 - 9 6 - 8 - 0 1 - 0 1 - 0 1  ( P E R S )
( N o t e :  I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  a m o u n t s  a n d  f u n d i n g  f o r  e a c h  

c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D o l l a r s )

m  P E R S O N A L  S E R V I C E S
2QQ  T R A V E L
2Q Q  C O N T R A C T U A L

4 Q Q . C O M M O D I T I E S

m  E Q U I P M E N T ____________
6 0 0  L A N D  &  S T R U C T U R E S
m  S T A T E  T R S  M A T C H I N G

JU2Q B E N E F I T S

T O T A L

F U N D I N G  ( T h o u s a n d s  o f  D o l l a r s )

G E N E R A L  F U N D
F E D E R A L  F U N D S
V E T E R A N ' S  F U N D

A I R P O R T  F U N D
C A P I T A L  F U N D

P O S I T I O N S

F U L L T I M E
P A R T  T I M E
T E M P O R A R Y

H I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

1 .  E s t i m a t e  FY 8 2  c o v e r e d  S t a t e  P E R S  p a y r o l l  t o  b e  $ 2 9 6 , 6 1 4 , 0 0 0 .

2 .  I n c r e a s e  i n  S t a t e  c o n t r i b u t i o n  r a t e  w o u l d  b e  3 0 . 1 2 %  o f  c o v e r e d  S t a t e  P E R S  p a y r o l l

3 .  E s t i m a t e  f u t u r e  S t a t e  P E R S  p a y r o l l  t o  i n c r e a s e  1 0 %  a n n u a l l y .

4 .  E s t i m a t e  l o n g - t e r m  i n f l a t i o n  r a t e  o f  7 . 5 % . ”

5 .  T h e  c o s t  t o  p o l i t i c a l  s u b d i v i s i o n  i s  e s t i m a t e d  t o  b e  $ 7 6 . 7  m i l l i o n  i n  F Y  8 2
i n c r e a s i n g  a t  1 0 %  e a c h  y e a r  t h e r e a f t e r .

2 / 2 3 / 8 1 Paul B..Arnn1rit, D i r e c t o r  —
D i v i s i o n  O f  R o t i r p m p n *  & R p n o f i - N L

. P R E P A R E D  B Y  
A G E N C Y  ________

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E ________________ 4 6 5 - 4 4 6 Q ,
c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )  S e n a t o r  R a y  
O f f i c e  o f  t h e  G o v e r n o r  ( K e i t h  S p e c k i n g )



I. R E Q U E S T  
B i l l / R e s o l u t i o n  N o . . House Bi1

v: mm
1 2 1

T i t l e  A n  A c t  R e q u i r i n g  A n n u a l  A d j u s t m e n t s  U n d e r  t h e  T R S  a n d  P E R S .  

R e q u e s t e d  b y ________________________________________________________________________________________ D a t e .

n. F I S C A L  D E T A I L  
A g e n c y  A f f e c t e d  A d m i n i s t r a t i o n  -  D i v i s i o n  o f  R e t i r e m e n t  & B e n e f i t s  
P r o g r a m  C a t e g o r y  A f f e c t e d  L a b o r  s e r v i c e s  a n d  t i e m e n t a r y  & S e c o n d a r y  E d u c a t i o n

. - " A r f t t c :  o  m  m  n n  /  ~ rncK \  <*> n o  r v i  n n
B R U ,  P r o g r a m ,  o r  S u b p r o g r a m C s )  A f f e c t e d  U 2 “ 9 b - 8 - 0 1 - 0 1 - Q 2  ( T R S )  Q Z ^ l l - S - O Z - O l - O O  ( T R S  M A T C H )  
( N o t e :  I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  a m o u n t s  a n d  f u n d i n g  f o r  e a c h  

c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )

E X P _ E N D I T U R E S  ( T h o u s a n d s o f  D o l l a r s )  

F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4 FY 8 5 F Y  8 6

1 0 0  P E R S O N A L  S E R V I C E S .
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D I T I E S
5 0 0  E O U T P M E N T
6 0 0  L A N D  &  S T R U C T U R E S •
7 0 0  S T A T E  T R S  M A T C H I N G 6 3 , 8 9 9 . 3 7 0 , 2 8 9 . 2 7 7 . 3 1 8 . 1 8 5 . 0 4 9 . 9 9 3 . 5 5 4 . 9
1 0 0  B E N E F I T S l J S i 3 , 0 1 2 , 7 0 8 . 3 • 1 3 , 9 7 9 . 1 1 6 . 9 1 4 . 7

T O T A L  7 5 , 4 5 2 . 3  8 2 , 9 9 7 . 5  9 1 , 2 9 7 . 2  1 0 0 , 4 2 6 . 9  1 1 0 , 4 6 9 . 6

F U N D I N G  ( T h o u s a n d s  o f  D o l  

G E N E R A L  F U N D

l a i s )

7 5 , 4 5 2 ^ 3 8 2 , 9 9 7 . 5 9 1 , 2 9 7 . 2 1 0 0 . 4 2 6 . 9 1 1 0 , 4 6 9 . 6
F E D E R A L  F U N D S •
V E T E R A N ' S  F U N D
F I S H  & GAME F U N D
H I G H W A Y  F U N D
A I R P O R T  F U N D -

C A P I T A L  F U N D  •
P E R S .
T R S

P O S I T I O N S  

F U L L  T I M E

NONE

P A R T  T I M E
T E M P O R A R Y

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

1 .  E s t i m a t e  l o n g - t e r m  i n f l a t i o n  r a t e  o f  7 . 5 % .

2 . A n  a u t o m a t i c  P R P A  w i t h  n o  c e i l i n g  w i l l  i n c r e a s e  t h e  c o n t r i b u t i o n  r a t e  b y  
4 8 . 8 2 %  o f  c o v e r e d  T R S  p a y r o l l  ( t h e  T R S  c o n t r i b u t i o n  r a t e  i s  s p l i t  5 0 / 5 0  
b e t w e e n  t h e  S t a t e  m a t c h i n g  c o n t r i b u t i o n  a n d  t h e  d i s t r i c t  c o n t r i b u t i o n ) .

3 .

4 .

E s t i m a t e  FY 8 2  T R S  c o v e r e d  p a y r o l l  @ $ 2 6 1 , 7 7 5 , 0 0 0 .

E s t i m a t e  t h e  T R S  c o v e r e d  p a y r o l l  w i l l  i n c r e a s e  a t  1 0 %  a n n u a l l y .

I V .  D A T E 2 / 2 3 / 8 1

O r i g i n a l :
c c :

L e g i s l a t i v e  F i n a n c e  
B u d g e t  a n d  M a n a g e m e n t

. P R E P A R E D  B Y
A G E N C Y  _________
P H O N E ___________

r a m ,

* a u l  B .  A r n o l d t - .  D i r e c t o r
D i v i s i o n  o f  R e t i r e m e n t  & b e n e f i t s
4 6 5 - 4 4 6 0

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )  S e n a t o r  R a y  

O f f i c e  o f  t h e  G o v e r n o r  ( K e i t h  S p e c k i n g )

•ii-:r’j'-' ■ _
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ATTACHMENT

A S S U M P T I O N S :

1 .  E s t i m a t e d  F Y  8 2  P a y r o l l  ( T o t a l  S y s t e m )
2 .  S t a t e  C o n t r i b u t i o n  R a t e  t o  F u n d  B i l l
3 .  S t a t e  T R S  M a t c h i n g  R a t e  t o  F u n d  B i l l
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E

R E Q U E S T
BBl/Resoluticn No. Senate S i l l  355__________ _________________________
T i t l e  An A c t  r e l a t i n g  t o  t e m p o r a r y  s e r v i c p  r r p r i i t  w i t i - ts<-- scr’ fi 
R e q ue s t e d  b y  ;   _ _ Date

IL F I S C A L  D E T A J L
Agency Affected Administration Division of Retirement and 5er.efits

Program Category Affecled_ Labor Services

B R U ,  Program, or Subprogram^) Affected 02-96-3-01-01-01 (PERS)
(Note: If more than one budget component is afTected, separate line-item amounts and funding for each 

component in the analysis section.)

(Thousands of DoDars)

• I FY SJL FY 82 FY 83 ( FY 84 ( FY 85 | FY 86

100 PERSONAL SERVICES 1 28.3 30.0 1 31 n 33.fi 1 35 S
200 T R A V E L 1 1
?flO C O NTRAC TU AL 22.7 1 1
400  r o w o n m F R 0.2 0.2 1 0.2 n ? I 0.2
400 EOtn?Mc V T 1.8 1 !
COO LAND &. STRUCTURES ! I
200 STATE TRS MATCHING I 1
100 BENEFITS 145.5 160.2 1 176.2 l o t  fi I 213.2

. T O TA L 19S.6 190.4 208.2 227.8 249.2

FU N D I N G  (Tnousarids of Dollars)

OfiNFRA.T. FUND 119.2 131.7 1 144 1 ICO 7 1 7(! S
FEDERAL FUNDS 6.7 7 4 8.1 8.9 O R
VETERAN'S FUND 0.3 .3 .3 .4 .4

SH i  GAME FUND 0.9 1 .n 1 l 1 7 •. i -j
C-M.-.r FUND 1.9 2.1 2.3 7 4 ? Q

AIRPORT FUND 4.2 4.6 • 5.1 _ fi fi 6 ?
CAPITAL FUND 12.4 13.6 15.0 16.fi 1 P. 1
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TRS 1

POSITIONS -

FiU.L TFME 1 1 i 1 1
PART TIME
TEMPORARY

UL A N A L Y S I S  (Sec Fiscal Note Preparation Instructions, Section III) 

1 E s t i m a t e  FY 82 s t a t e  c o v e r e d  p a y r o l l  t o  b e  $295,614,000; i n c r e a s i n g  
102 a n n u a l l y .
I n c r e a s e  i n  s t a t e  c o n t r i b u t i o n  r a t e  v<ould be .0491* o f  c o v e r e d  p a y r o l l .  
E s t i m a t e  p e r s o n n e l  s e r v i c e s  t o  i n c r e a s e  a t  63 p e r  y e a r .
E s t i m a t e  a p p r o x i m a t e l y  5000 a f f e c t e d  membe r s .
E s t i m a t e  t h e  a v e r a g e  s e r v i c e  p e r  a f f e c t e d  member  t o be a p p r o x i m a t e l y  
t h r e e  m o n t h s .  • • •
The  c o s t  t o  p o l i t i c a l  s u b d i v i s i o n s  i s  e s t i m a t e d  t o  be $125,000 i n  FY 82 
i n c r e a s i n g  a t '103 e a c h  y e a r  t h e r e a f t e r .  .
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Original sponsors: Duncan and Miller

IN THE HOUSE

Offered: 6/19/81
Referred: Rules

B Y  T HE FINANCE COMMITTEE 

CS FOR H O U S E  BILL NO. 121 (Finance)

IN THE L E G I S L A T U R E  OF T H E  STATE OF A LASKA 

T W E L F T H  L E G I S L A T U R E  - FIRST SESSION 

A  BILL

For an Act entitled: "An Act rela t i n g  to the p ublic employees, teachers,

judicial, and National Guard benefits; a nd pro v i d i n g  

for an eff e c t i v e  date."

BE IT ENACTED BY T H E  L E G I S L A T U R E  OF T HE STATE OF ALASKA:

* Section 1. AS 14.20.345(d) is a m e n d e d  to read:

(d) The gov e r n i n g  b o d y  o f  the district m a y  agree to continue the

teacher's ret i r e m e n t  contributions if the teacher agrees to p a y  the

percentage requi r e d  under AS 1 4 .25.050 [REQUIRED SEVEN PERCENT] of the 

salary the teacher [HE] w o u l d  hav e  r e c e i v e d  during the [HIS] leave of 

absence and r e i m b u r s e  the district for the district's r e q u i r e d  r e t i r e­

ment contribution. Each year of leave of a b s ence th e n  w o u l d  count as a 

year of re t i r e m e n t  service.

* Sec. 2. AS 14.25.020(a)(1) Is repealed and r e e n a c t e d  to read:

(1) f o rmulate and r e c o m m e n d  to the A l a s k a  Teachers' R e t i r e­

ment Board regula t i o n s  to g o v e r n  the o p e r a t i o n  of the system;

* Sec i. AS 14.2 5 . 0 2 2  is a m e nded to read:

Sec. 14.25.022. REGULATIONS. Regula t i o n s  adopted b y  the Alaska 

Teachers' R e t i r e m e n t  Board [PROMULGATED B Y  T HE ADMINISTRATOR] under 

AS 14.25.010 - 1 4 .25.220 r e l a t e  to the internal m a n a g e m e n t  of a state 

agency and their a d o p t i o n  is not subject to the A d m i n i s t r a t i v e  P r o c e­

dure Act (AS 44.62).

* Sec. 4. AS 1 4 .25,035 is amended by adding a n e w  s u b s e c t i o n  to read:

(i) The b o a r d  m a y  adopt re g u l a t i o n s  re c o m m e n d e d  by the a d m i n i s­

trator to carry out this chapter wit h  modif i c a t i o n s  it considers proper.

-1- CSHB 1 2 1 (Fin)
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* Sec. 5. AS 14.25.050(a) is a m e nded to read:

(a) Each [BEGINNING J U L Y  1, 1970, EACH] teacher shall contribute 

to the retirement fund an amount equal to nine [SEVEN] p e r c e n t  of his 

base salary accrued f r o m  J u l y  1 to the f o llowing Ju n e  30. The c o n t r i­

but i o n  shall be d e d u c t e d  by the empl o y e r  at the end of each payroll 

period.

* Sec. 6. AS 14.25.060(a) is r e p e a l e d  and r e enacted to read:

(a) If a member h a s  m i l i t a r y  service or Alaska Bureau o f  Indian 

Affairs (BIA) service, or if a m e m b e r  j o i n e d  the s y s t e m  b efore J u l y  1, 

1978, and has creditable o u t side service, the m e m b e r  is indebted to the 

re t irement fund as follows:

(1) For a m e m b e r  first hired b e fore J u l y  1, 1978, the a r r e a r­

age indebtedness for c r e d itable outside service is seven percent of the 

bas e  salary m u l tiplied b y  the total n umber of years of creditable o u t­

side service. Compound interest at the rate prescribed b y  r e g u l a t i o n  

shall be added to the arr e a r a g e  indebtedness b e g i n n i n g  J u l y  1, 1963, or 

at the time of first b e c o m i n g  employed as a member, w h ichever is later,

to the date of payment or the date of retirement, w h i c h e v e r  occurs first.

(2) For a m e mber first hi r e d  b e f o r e  Ju l y  1, 1982, the a r r e a r­

age indebtedness for cre d i t a b l e  m i l i t a r y  and A l aska BIA service is 

seven percent of the b a s e  salary mul t i p l i e d  b y  the total number of 

years of mili t a r y  and A l a s k a  BIA service. For a m ember first hi r e d  on 

or after J u l y  1, 1982, the a rrearage indebtedness for m i l i t a r y  and 

Alaska BIA service is n i n e  percent of the base salary m u l t i p l i e d  b y  the 

total n umber of years o f  cr e d i t a b l e  m i l i t a r y  and Alaska BIA service. 

C o m p o u n d  interest at the rate p r e s cribed by r e g ulation shall be added 

to the a r rearage indebtedness b e g i n n i n g  Jul y  1, 1963, or at the time of 

first becoming employed as a member, w h i c h e v e r  is later, to the date of 

payment or the date of retirement, w h ichever occurs first.

-2- CSHB 1 2 1 (Fin)
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(3) If a m e m b e r  terminates from the s y s t e m  a n d  is s u b­

sequently re e m p l o y e d  as a m ember b e f o r e  Jul y  1, 1982, the a r rearage 

indebtedness to the re t i r e m e n t  fund for outside, mil i t a r y ,  or A laska 

BIA service a c c u m u l a t e d  in the i n t e r i m  is seven p e r c e n t  o f  the bas e  

salary u p o n  ree n t e r i n g  m e m b e r s h i p  service, m u l t i p l i e d  by the n u m b e r  of 

years of i n t erim outside, military, and A laska BIA service. If a 

member terminates fro m  the s y s t e m  a n d  is s u b s e q u e n t l y  r e e m p l o y e d  as a 

member on or after July 1, 1982, the arre a r a g e  i n d ebtedness to the 

retirement fund for outside, military, or A laska BIA s e r vice accumu l a t e d  

in the i n t erim is nine p e r c e h :  of the bas e  salary upo n  r e e n t e r i n g  

m e m b e r s h i p  service, m u l t i p l i e d  by the n u mber o f  years of i n t e r i m  o u t­

side, military, and Alaska BIA service. Compound interest at the rate 

prescribed by r e g u l a t i o n  shall be added to the arrearage indebtedness 

beg i n n i n g  J u l y  1, 1963, or the date of reemployment as a member, w h i c h­

ever is later, to the date of p a y ment or the date of retirement, w h i c h­

ever occurs first.

* Sec. 7. AS 14.25.110(d) is repealed and r e enacted to read:

(d) The m o n t h l y  amount of the retirement benefit for a m e m b e r  

w i t h  less than 10 years credited service is two percent of the member's 

average base salary divided b y  12 times the years of credited service,

including credited fractional years. The m o n t h l y  amount o f  the r e t i r e­

ment benefit for a m ember with at least 10 years but less than 20 years 

credited service is two and one-qu a r t e r  percent of the m e m b e r ' s  average 

base salary divided by 12 times the years of credited service. The 

mo n thly amount of the r e t i rement b e n efit for a m e m b e r  w i t h  at least 20 

years of credited service is two a nd one-half p e r c e n t  of the memb e r ' s  

average base salary divided b y  12 times the years o f  credited service. 

An actuarial adjustment mus t  be mad e  for early retirement. An i n d e b t e d­

ness that exists at the time of re t i r e m e n t  mus t  be d i s c harged under

-3- CSHB 1 2 1 (Fin)



(a) A teacher in membership s e r vice o n  or after J u l y  1, 1977 who 

is appointed to re t i r e m e n t  on or after J u l y  1, 1978 m a y  elect to apply 

[HIS] unused sick leave credit in c o m p u t i n g  the total n u m b e r  of years 

of creditable service under AS 14.25.110(d) [AS 14.25.120(c)(1) AND 

(4)]. To obtain service credit for u n u s e d  sick leave, a teacher must 

apply to the administrator no later than one year after appoin t m e n t  to

retirement. Unused sick leave shall be cred i t e d  on a d a y - f o r - d a y  basis

in accordance w i t h  the table for s e r v i c e  after J u l y  1, 1969 contained 

in AS 14.25.220(40) [AS 14.25.220(16)]. No teacher contributions m a y  

be required for credited u nused sic k  leave.

* Sec. 9. AS 14.25.125(d) is repe a l e d  and r e e n a c t e d  to read:

(d) T he m o n t h l y  amount of a conditional service re t i r e m e n t  benefit 

shall be calculated on the years of fully pa i d  m e m b e r s h i p  service only, 

in accordance with AS 14.25.110(d), e xcept that

(1) a member may ir r e v o c a b l y  elect to substitute "average 

m o n t h l y  compensation" as defined in AS 39.35.680(4) in place of the 

member's average base salary, divided b y  12; and

(2) in determining the p e r c e n t a g e  m u l t i p l i e r  for each year 

of service under AS 14.25.110(d) the years of credited service under 

AS 39.35 shall also be considered.

* Sec. 10. AS 14.25.130(a) is amended to read:

(a) An active [A] member who is t e r m i n a t e d  as a prox i m a t e  result 

of a permanent d i s a bility [HAS BECOME P E R M A N E N T L Y  DISABLED], as defined 

in AS 14.25.220, after Ju l y  1, 1966, b e f o r e  age 55 and w ho has five or 

more years of m e m bership service m a y  be r e t ired b y  the admin i s t r a t o r  as 

of the first day of the m o n t h  foll o w i n g  the p e r m a n e n t  disability. A f­

ter a report of medical e x a m i n a t i o n  of the member, an a p p l i c a t i o n ^  and

-4- CSHB 1 2 1 (Fin)
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other r e q u e s t e d  i n f o r m a t i o n  has b e e n  submitted, the administrator shall 

det e r m i n e  if the m e m b e r  is p h y s i c a l l y  or m e n t a l l y  incapacitated for 

further p e r f o r m a n c e  of duty, and if the i n c a p a c i t y  is l ikely to be p e r­

manent a nd w h e t h e r  the m e m b e r  s hould r e c e i v e  di s a b i l i t y  benefits.

* Sec. 11. AS 14.25.143 is repealed and r e e n a c t e d  to reads

Sec. 14.25.143. P O S T - R E T I R E M E N T  P E N S I O N  ADJUSTMENT. (a) Once 

each year the a d m i n i s t r a t o r  shall increase b e n e f i t  payments to eligible 

disabled members a nd persons age 55 or ol d e r  rec e i v i n g  benefits under 

this s y s t e m  in the p r e c e d i n g  calendar year.

(b) The increase in b e n e f i t  payments applies to total benefit 

p ayments except for the cost - o f - l i v i n g  allo w a n c e  under AS 14.25.142. 

The amount of the increase is a p e r c e n t a g e  of the current benefit equal 

to

(1) the lesser of 75 p e r c e n t  o f  the increase in the cost of 

living in the p r eceding calendar year or nine percent, for recipients 

w ho on J u l y  1 are at least 65 years old}

(2) the lesser of 50 percent of the increase in the cost of 

living in the p r e c e d i n g  calendar year or six percent, for recipients 

who on J u l y  1 are at least 60 but less t h a n  65 years old and for members 

r e c e i v i n g  disability benefits who are less than 65 years old; and

(3) the lesser of 25 p e r cent of the increase in the cost of 

living in the prec e d i n g  cale n d a r  year or three percent, for recipients 

who on J u l y  1 are at least 55 but less t h a n  60 years old.

(c) If a r e cipient was not r e c e i v i n g  bene f i t s  during the entire 

p rec e d i n g  calendar year, the increase in bene f i t s  under this section 

shall be adjusted b y  m u l t i p l y i n g  it by the f r a c t i o n  whose numerator is 

the number of m onths for w h i c h  benefits wer e  r e c e i v e d  in the p r eceding 

calendar year and w h o s e  denomi n a t o r  is 12.

(d) If at the time of first r e c e i v i n g  a r e t i rement benefit a
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me m b e r  w a s  r e c e i v i n g  a d i s a b i l i t y  b e n e f i t  u n d e r  this system, the a d m i n­

istrator shall, at the time the m e m b e r  is a p p o i n t e d  to retirement, 

i ncrease the r e t irement benefit b y  a p e r c e n t a g e  equal to the total 

c u m u l a t i v e  per c e n t a g e  increase w h i c h  has b e e n  a p p l i e d  to the member's 

d i s a b i l i t y  b e n e f i t  under this section.

(e) Whe n  c o mputing a spouse's p e n s i o n  u n d e r  AS 14.25.164, a d j u s t­

ment s  g r a n t e d  to the deceased m e m b e r  un d e r  this s e c t i o n  shall be in­

cluded.

(f) An increase in b e n efit paym e n t s  un d e r  this s e c tion is e f f e c­

tive J u l y  1 of each year and is b a s e d  o n  the p e r c e n t a g e  increase in the 

c onsumer pr i c e  index for u r b a n  wag e  earners and clerical w o r kers for 

Anchorage, A laska during the previous calen d a r  year as d e t e rmined by 

the U n i t e d  States Department of Labor, B u r e a u  of L a b o r  Statistics.

* Sec. 12. AS 14.25.168 is repea l e d  and r e e n a c t e d  to read:

Sec. 14.25.168. M E D I C A L  BENEFITS, (a) T he fol l o w i n g  are entitled 

to major m e d ical insurance coverage:

(1) a p e r s o n  r e ceiving a m o n t h l y  b e n e f i t  fr o m  the system;

(2) the spouse of a p e r s o n  r e c e i v i n g  a m o n t h l y  b e n efit from 

the system;

(3) a natural cr adopted c h i l d  of a p e r s o n  r e ceiving a 

m o n t h l y  benefit, if the child is a dependent c h i l d  as defined in AS 14.- 

25.220(12).

(b) Ma j o r  medical insurance coverage takes effect on the same 

date as r e t i r e m e n t  benefits b e g i n  and stops w h e n  the r e t i r e d  p e r s o n  or 

survivor is no longer eligible to receive a m o n t h l y  benefit. The 

c overage for persons over age 65 is the same as that available for 

persons under age 65. The bene f i t s  p a y a b l e  to those persons 65 or 

older supplement those afforded under the federal old age survivor and 

d i s a b i l i t y  i nsurance program, if any.
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* Sec. ?3. AS 14.25.220(9) is amended to read:

(9) "compensation" means the total remune r a t i o n  pai d  under 

contract to a m e m b e r  for services r e n d e r e d  during a school y e a r , i n­

cluding c o s t - o f - l i v i n g  differentials, payments for leave that is 

a c t u a l l y  use d  b y  the member, the amount b y  y  .ct.- che member's wages 

are r e d uced under AS 39.30.150(c), and the amount deferred under the

1

state d e f e r r e d  compen s a t i o n  pl a n  or the tax shelter annuity pl a n  

a p p r o v e d  b y  t he Department of Education, but does not include r e t i r e­

ment  benefits, w e l f a r e  benefits, per diem, expense allowances, w o r k e r s ' 

c o m p e n s a t i o n  payments, or payments for leave not use d  by the member, 

w h e t h e r  those leave payments are scheduled payments, lump sum payments, 

donations, or c a s h - i n s ; for purposes o f  AS 14.25.050, compensation paid 

includes any p a y ment made after Ju n e  30 of a school year for services

re n d e r e d  b e f o r e  the end of the school year;

* Sec. 14. AS 14.25.220(10) is amended to read:

(10) "credited service" means all me m b e r s h i p  service as p r o­

vid e d  in (20) of this section, territorial e m p l oyment as defined in 

(41) of this section, plus outside, military, and BIA service not e x­

ceeding 15 years, wit h  outside and m i l i t a r y  service limited to 10 years 

except un d e r  the conditions set out in AS 14.25.100;

* Sec. 15. AS 14.25.220 is amended b y  adding a n e w  par a g r a p h  to read:

(41) "territorial employment" means n o n - t e a c h i n g  employment 

w i t h  the T e r r i t o r y  of Alaska as prov i d e d  u n d e r  AS 14.25,105; t e r r i t o r­

ial em p l o y m e n t  is not membership service.

* Sec. 16. AS 2 2.25.Oil is amended to read:

Sec. 22.25.011. CONTRIBUTIONS. Each justice and judge appointed 

after J u l y  1, 1978 shall contribute seven percent of the [HIS] base 

annual s a l a r y  received b y  the justice or judge to the judicial r e t i r e­

ment  system. Contributions shall be made for all creditable service

-7- CSHB 1 2 1 (Fin)
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u n d e r  this c h a pter up to a m a x i m u m  of 15 years. This c o n t r i b u t i o n  is 

m a d e  in the f o r m  of a d e duction fr o m  compensation, and is mad e  n o t w i t h­

stan d i n g  that the compensate>*’. paid in cash to the justice or judge is 

r e d u c e d  t h e r e b y  b e l o w  the m i n i m u m  p r e scribed b y  law. Eac h  j u s tice and 

j u d g e  is c o n s i d e r e d  to consent to the ded u c t i o n  [MADE] fro m  [HIS] 

compensation. P a y ment of c o mpensation less the d e d u c t i o n  constitutes a 

full and compl e t e  discharge and a cquittance of all claims and demands 

for the services rend e r e d  b y  the justice or judge [HIM] during the 

p e r i o d  c o v e r e d  b y  the payment, except as to the benefits prov i d e d  for 

under AS 22. 2 5 . 0 1 0  - 22.25.090. T he contributions shall be credited 

to the judicial ret i r e m e n t  fund e stablished in a c c o rdance w i t h  AS 22.- 

2 5.048 [INTO THE G E N ERAL FUND OF THE STATE].

* Sec. 17. AS 22.25 is amended b y  adding a n e w  s e c t i o n  to read:

Sec. 22.25.048. A C C OUNTING AND INVESTMENT, (a) The commissioner 

o f  a d m i n i s t r a t i o n  shall establish a fund for the judicial retirement 

sy s t e m  and shall m a i n t a i n  accounts and records for the judicial r e t i r e­

men t  system.

(b) All income of the judicial r e t i rement fund and all d i s b u r s e­

ments made b y  the fund must be credited or charged, w hichever is a p p r o­

priate, to the f ollowing accounts:

(1) an individual account that contains the m a n d a t o r y  c o n t r i­

butions coll e c t e d  from a p e r s o n  under AS 22.25.011;

(2) an account that is credited w i t h  the contributions of 

the state court system;

(3) a r e t i rement reserve account; and

(4) an expense account for the judicial retirement s ystem 

that shall be credited w i t h  funds transferred from the account d e s­

cribed in (b)(2) of this section.

(c) I n v e s t m e n t  of surplus amounts in the fund m a y  be ma d e  as

-8- CSHB 1 2 1 (Fin)
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p rov i d e d  in AS 39.35.110.

(d) W i t h i n  one year following retirement, an amount actuarially 

det e r m i n e d  as n e c e s s a r y  to pay fully for the bene f i t s  to be received b y  

a p e r s o n  rec e i v i n g  a b e n e f i t  un d e r  this c h a pter shall be t ransferred 

first from the individual account des c r i b e d  in (b)(1) of this section 

and, after the individual contributions ha v e  b e e n  exhausted, then from 

the court s y s t e m  account described in (b)(2) of this section, into the 

ret i r e m e n t  reserve account described in (b)(3) of this section.

(e) The contributions of the court s y s t e m  to the retirement 

reserve account shall c o n tain the ac t u a r i a l l y  d e t e r m i n e d  amount n e c e s­

sary to fully fund the pension, death benefits, a nd other benefits paid 

u n d e r  the judicial r e t i rement s y s t e m  to a p e r s o n  r e c e i v i n g  a b e n efit 

u n d e r  this chapter.

(f) The investment income of the judic i a l  ret i r e m e n t  fund shall 

be allocated in p r o p o r t i o n  to the bala n c e s  of assets first to the 

r e t ired reserve account described in (b)(3) of this s e c t i o n  and then to 

the account d e scribed in (b)(2) of this section.

(g) The account described in (b)(4) of this s e c tion is charged 

wi t h  all disbursements repres e n t i n g  the a d m i n i s t r a t i v e  expenses in­

curred b y  the judicial r e t irement system. Expend i t u r e s  from this 

account shall be included in the budget of the gove r n o r  for each fiscal 

y e a r .

* Sec. 18. AS 22.25.090 is repealed and r e e n a c t e d  to read:

Sec. 22.25.090. M E D I C A L  BENEFITS. (a) T he f o llowing are entivled 

to major m e d ical insurance coverage:

(1) a p e r s o n  receiving a m o n t h l y  b e n e f i t  u n d e r  this chapter;

(2) the spouse of a justice, judge, or a d m i n i strative d i r e c­

tor receiving a m o n t h l y  benefit under this chapter;

(3) a natural or adopted child of a justice, judge, or

-9- CSHB 1 2 1 (Fin)
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administrative director receiving a m o n t h l y  b e n e f i t  u n d e r  this chapter, 

if the child is a dependent child under (c) of this section.

(b) Major medical insurance coverage takes e ffect on the same 

date as ret i r e m e n t  benefits begin, and stops w h e n  the r e t i r e d  p erson or 

survivor is no longer eligible to receive a m o n t h l y  benefit. The 

coverage for p e r sons 65 or older is the same as that a v ailable fort
persons under 65. The benefits p a y able to those persons 65 or older 

' supplement the benefits prov i d e d  under the federal old age survivor and 

dis a b i l i t y  insurance program, if any.

(c) In this section "dependent child" me a n s  an u n m a r r i e d  child of 

a justice, judge, or a d m i n i strative director r e c e i v i n g  a m o n t h l y  benefit

under this chapter, including an adopted child, who is dependent on the

justice, judge, or a dministrative director for support and w ho is 

either (1) less than 19 years old, or (2) less than 23 years old and 

registered at and a t tending on a full-time basis an acc r e d i t e d  e d u c a­

tional or technical i nstitution r e c o gnized by the D e p a r t m e n t  of E d u c a­

tion. The age limits set out in this subsection do not apply to a 

child who is t o t ally and pe r m a n e n t l y  disabled.

* Sec. 19. AS 26.05.227 is amended to read:

Sec. 26.05.227. DEFINITIONS. As us e d  in AS 26.05.222 - 26.05.228 

[AS 26.05.222 - 26.05.226],

(1) "beneficiary" means a p e r s o n  des i g n a t e d  b y  a m e m b e r  to 

receive benefits that m a y  be due from the s y s t e m  u p o n  the death of a 

m e m b e r ;

(2) "member means a c o m missioned or w a r r a n t  officer or an 

enlisted p e r s o n  in the Alaska National Guard or A l a s k a  Naval Militia;

(3) "system" means the A laska National G u a r d  retirement

system.

* Sec. 20. AS 26.05 is amended by a dding a n e w  s e c tion to read:

-10- CSHB 1 2 1 (Fin)
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Sec. 26.05.228. A C C O U N T I N G  A ND INVESTMENT. (a) T he commissioner

of a d m i n i s t r a t i o n  shall est a b l i s h  a fund for the s y s t e m  and m a i n t a i n

accounts and records for the system.

(b) A ll income of the fund a nd all disbu r s e m e n t s  mad e  by the fund

mus t  be c r e d i t e d  or charged, whi c h e v e r  is appropriate, to the following 

accounts:

(1) an individual account for each r e t i r e d  m e m b e r  of the 

s y s t e m  that records the benefits paid u n d e r  this s y s t e m  to the member 

or surv i v i n g  beneficiary;

(2) a separate account for the D e p a r t m e n t  of M i l i t a ' y  Affairs' 

c o n t r i b u t i o n  to fund the s y stem b a s e d  on the a c tuarial r e quirements of 

the s ystem as e s t a b l i s h e d  b y  the commis s i o n e r  of a d m i n i s t r a t i o n  under 

this c h a p t e r ;

(3) an expense account for the system; this account is 

charged w i t h  all disbursements r e p r e s e n t i n g  a d m i n i s t r a t i v e  expenses 

incurred b y  the system; expenditures from this account are included in 

the governor's b udget for each fiscal year.

(c) I n v estment of surplus amounts in the fund m a y  be ma d e  as 

provided in AS 39.35.110.

* Sec. 21. AS 39.30.090 is amended to read:

Sec. 39.30.090. P R O C U R E M E N T  OF GROUP INSURANCE. T h e  Department 

o f  A d m i n i s t r a t i o n  m ay o b t a i n  a p o l i c y  or policies of group insurance 

cove r i n g  state e m p l o y e e s , persons enti t l e d  to coverage under AS 14.- 

25.168, AS 22.25.090, AS 39.35.535, or un d e r  former AS 39.37.145 or 

[AND] employees of other p a r t i c i p a t i n g  gover n m e n t a l  units subject to 

the following c o n d i t i o n s :

(1) A group insurance p o l i c y  shall provide one «r more of 

the f ollowing benefits: life insurance, accidental death and d i s m e m­

berment insurance, w e e k l y  ind e m n i t y  insurance, hospital expense Insur-

-11- CSHB 1 2 1 (Fin)
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ance, surgical expense insurance, dental expense insurance, a u d i o - v i s­

ual insurance, or other medical care insurance.

(2) Each eligible empl o y e e  of the state, the [HIS] spouse 

and the [HIS] u n m a r r i e d  children c h i efly d e pendent on the eligible 

employee [HIM] for support and each eligible employee of another p a r t i­

cipating g o vernmental unit shall be covered b y  the group policy, unless 

exempt under r e g u l ations adopted by the commis s i o n e r  of administration.

(3) A g o vernmental unit m a y  p a r t i c i p a t e  under a group policy

i f

(A) its g o v e r n i n g  b o d y  adopts a r e s o l u t i o n  authorizing 

p articipation, and payment of r e q u i r e d  premiums;

(B) a cer t i f i e d  copy of the r e s o l u t i o n  is filed wit h  

the D e p a rtment of Administration; and

(C) the commis s i o n e r  of a d m i n i s t r a t i o n  approves the 

p a r t i c i p a t i o n  in writing.

(4) (repealed).

(5) (repealed).

(6) The D e p a r t m e n t  of A d m i n i s t r a t i o n  shall o b t a i n  the in s u r­

ance p o l i c y  fro m  any insurer au t h o r i z e d  to transact business in the 

state un d e r  AS 21.09 and AS 21.90.

(7) The D e p a r t m e n t  of A d m i n i s t r a t i o n  shall make available 

bid spec i f i c a t i o n s  for desired insurance bene f i t s  to all insurance c a r­

riers licensed in the- state and qual i f i e d  to p r o v i d e  the desired b e n e­

fits. The s p e c i f ications shall be made a v ailable on or b e f o r e  Jul y  1, 

1965, and at least once every succeeding five years. The lowest r e­

sponsible bid s u bmitted b y  an insurance carrier w i t h  adequate servicing 

facilities shall g o v e r n  selection of a carrier under this section.

(8) If the aggregate of dividends p a y a b l e  under the group 

insu r a n c e  p o l i c y  exceeds the governmental unit's share of the premium,

-12- CSHB 1 2 1 (Fin)



the excess shall be a p p lied by the g o vernmental un i t  for the sole b e n e­

fit of the employees.

(9) A p e r s o n  rec e i v i n g  bene f i t s  under AS 14.25.110, AS 22.25 

or AS 39.35 who is n o t  65 years of age m a y  cont i n u e  the [OBTAIN MAJOR 

M E D I C A L  AND] life ins u r a n c e  coverage that was in effect u n d e r  this s e c­

tion. at the time of s e p a r a t i o n  from employment w i t h . t h e  state or p a r t i­

cip a t i n g  g o v e r n m e n t a l  uni t  [FOR H I M S E L F  AND ANY DEP E N D E N T S  W H O  HAVE NOT 

REACHED THE AGE- OF 65 YEARS].

(10) [A P E R S O N  R ECEIVING BENEFITS UN D E R  AS 14.25.110, AS 22.-

25 OR AS 39.35 WHO IS 65 YEARS OF AGE OR OL D E R  BUT W HO HAS DEPENDENTS

W H O  ARE UN D E R  65 M A Y  O B T A I N  MAJOR M E D ICAL INSU R A N C E  FOR TH E S E  D E P E N­

DENTS U N D E R  THIS SECTION.]

(11) [A P E R S O N  REC E I V I N G  BENEFITS UNDER AS 14.25.110, AS 22.-

25 OR AS 39.35 M A Y  O B T A I N  M A J O R  M E D ICAL AND P R E S C R I P T I O N  D R U G  INSURANCE

U N D E R  THIS S E C T I O N  FOR H I M S E L F  AND ANY D E P ENDENTS T O  COVER COSTS WHICH 

ARE NOT C O V ERED BY THE FEDERAL OLD AGE SURVIVOR'S A N D  D I S A B I L I T Y  I N S U R­

ANCE  PROGRAM.]

(12) A p e r s o n  electing to have insurance under (9) [, (10) OR

(11)] of this s e c tion shall pay the cost of this insurance.

(13) [NO P ERSON M AY ELECT FOR COVERAGE U N D E R  (9), (10) OR

(11) OF THIS S E C T I O N  UNLESS HE WAS OR IS PRE S E N T L Y  ELIGIBLE FOR C O V E R­

AGE UN D E R  THIS SECTION.]

(14) For each p ermanent part - t i m e  e m p l o y e e  electing coverage 

under, this section, the state shall contribute one- h a l f  the state c o n­

tr i b u t i o n  rate for p e rmanent full-time state employees, and the p e r m a n­

ent p a r t - t i m e  employee shall contribute the other one-half.

(15) A  p e r s o n  r e ceiving benefits under AS 14.25 or AS 39.35

m a y  o b t a i n  auditory, visual, and dental insurance [FOR HIMSELF] under 

this section. The level of coverage for persons ov e r  65 shall be the

-13- CSHB 1 2 1 (Fin)
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same as that a v ailable b efore reac h i n g  age 65 except that the benefits 

payable shall be supplemental to those afforded under the federal old 

age [,J survivors [,] a n d  di s a b i l i t y  insurance program, if any. A 

p erson electing to hav e  insurance un d e r  this p a r a g r a p h  shall p ay the 

cost of the insurance. The c o mmissioner of a d m i n i s t r a t i o n  shall adopt 

regulations implem e n t i n g  this paragraph.

* Sec. 22. AS 39.30 is amended by adding a n e w  section to read:

Sec. 39.30.095. FUND ESTABLISHED. (a) The c o m missioner of 

admi n i s t r a t i o n  shall e s t a b l i s h  the group h e a l t h  and life benefits fund 

to provide group insurance benefits for group life and h e a l t h  insurance 

policies obta i n e d  under AS 39.30.090. The c o mmissioner shall m a i n t a i n  

accounts and records for the fund. The fund consists of employer 

contributions, empl o y e e  contributions, appropriations from the l e g i s l a­

ture, and interest e arned on investment of the fund as prov i d e d  in (d) 

of .this section.

(b) After o btaining the advice of an actuary, the commissioner of 

a d m i n i stration shall determine the amount n e c e s s a r y  to provide benefits 

under AS 39.30.090 and shall set the rate of employer contri b u t i o n  and 

e mployee contribution, if any. The c o mmissioner of a dministration 

shall pay premiums and claims in accordance w i t h  the insurance policies 

in effect under AS 39.30.090 wit h  m o n e y  in the group h e a l t h  and life 

benefits fund. ..

(c) The c o mmissioner of admi n i s t r a t i o n  or the designee of the 

c ommissioner is a d m i nistrator of the fund.

(d) If the commissioner of a d m i n i s t r a t i o n  determines that there 

is more money in the fund than the amount n e e d e d  to p a y  premiums or 

b enefits for the current fiscal year, the surplus, or so m u c h  of it as 

the c o mmissioner of admi n i s t r a t i o n  considers advisable, m a y  be invested 

b y  the commissioner o f  revenue in the same m anner as r e t i rement funds

-14- CSHB 1 2 1 (Fin)



are invested un d e r  AS 39.35.110.

(e) In this section, "fund" means the group h e a l t h  and life 

benefits fund.

Sec. 23. AS 39.35.100(b)(1) is amended to read:

(1) An [AN] individual account shall be m a i n t a i n e d  for each 

e mployee to record the amount of the [HIS] m a n d a t o r y  c o n t r i b u t i o n s  

c ollected under AS 39.35.160(a). As of the last d ay of each calendar 

year and each fiscal year b e g i n n i n g  w i t h  Jun e  30, 1969, this account 

shall be credited wit h  interest, b y  applying one h a l f  of the p r e s c r i b e d  

r a t e  of interest to the b a l a n c e  in the account as of that date. W i t h i n  

one year following [UPON] retirement, the amount a c t u a r i a l l y  d e t e r m i n e d  

as necessary to fully fund the benefits to be recei v e d  shall be t r a n s­

ferred first from the empl o y e e  c o n t r i b u t i o n  account and, after the e m­

ploy e e  c o n tribution account has b e e n  exhausted, then fro m  the employer 

c ontri b u t i o n  account into the retirement reserve account.

Sec. 24. AS 39.35.100(b)(3) is amended to read:

(3) A  separate account for each employer shall be maintained. 

The account shall be credited w i t h  contributions of the employer. This 

account shall be charged wi t h  the employer's actu a r i a l  charge for p e n­

sion, de a t h  benefits, and other benefits paid un d e r  this s y s t e m  to or 

on b ehalf of the employee of the employer. Af t e r  an a llowance for i n­

terest credited to employee contri b u t i o n  accounts a nd empl o y e e  savings 

accounts, the investment income of the p e n s i o n  fund shall be allocated 

to the retirement reserve account and to each empl o y e r  asset share 

account according to the ratio that the average of the assets in the 

[AN EMPLOYER'S] account as of the beg i n n i n g  and as of the end of the 

fiscal year bears to the total of the average b a l a n c e  of the retirement 

reserve account and all employer accounts [EMPLOYERS],

Sec, 25. AS 39.35.160 is amended to read:
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Sec. 39.35.160. A M O U N T  OF EMPLO Y E E  CONTRIBUTIONS. W h i l e  p a r t i c i­

pating in the s ystem eac h  pe a c e  o f f icer and each fireman shall c o n t r i­

but e  seven [FIVE] p e r c e n t  and every other empl o y e e  shall con t r i b u t e  six 

[FOUR] and o n e - q u a r t e r  p e r cent of their [HIS] c o m p e n s a t i o n  to the 

public e m p l o y e e s 1 r e t i r e m e n t  system.

* Sec. 26. AS 39.35.200(b) is amended to read:

(b) If, u p o n  t e r m i n a t i o n  of employment, an emplo y e e  has credited 

service of less than five years and has less than $1,000 in the [HIS] 

e mployee c o n t r i b u t i o n  account, a r e f u n d  of the emplo y e e  c o n tribution 

account and the empl o y e e  savings account mu s t  be mad e  unless the 

employee indicates in w r i t i n g  that future r e t i r e m e n t  is intended and 

contributions should not be r e f u n d e d . An employee who is reemployed 

w i t h  ar. employer and wh o s e  contributions have not b e e n  r e f u n d e d  before 

reemployment [RE-EMPLOYMENT] is not eligible for a refund.

* Sec. 27. AS 39.35 is a m e nded b y  a dding a n e w  section to article 5 to 

read:

Sec. 39.35.305. CRED I T E D  SERVICE FOR E M P L O Y M E N T  W I T H  T H E  DIVISION 

OF MARINE TRANSPORTATION. (a) A v ested employee who is a member of 

the system on J u l y  1, "1981, is entitled to credited service for periods 

of employment b efore J a n u a r y  1, 1977, wi t h  the divi s i o n  of marine 

transportation for w h i c h  the employee was credi t e d  w i t h  service under a 

m arine retirement trust. T he cred i t e d  service a l l o w e d  under this 

section may not e x ceed an a g g r e g a t e  of five years. Benefits are not 

payable on service cred i t e d  under this s e c tion unless the employee 

makes retroactLve contributions to the s y s t e m  for the p e r i o d  of time 

for which servi.ce credit is claimed.

(b) In order to o b t a i n  credited service under this section, an 

employee shall mak e  an elec t i o n  to do so and shall v e r i f y  the period of 

service. Whe n  e l i g i b i l i t y  for c r e d i t e d  service has b e e n  established,

-16- CSHB 1 2 1 (Fin)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

a n  indebtedness shall be d e t e r m i n e d  as follows: (1) the employee's

actual compensation, or the c a l c u l a t e d  annual c o m p e n s a t i o n  for an 

employee w o r k i n g  less than 12 months, d uring the calendar year 1981 or 

the year in w h i c h  an employee first b e c omes v e s t e d  under this chapter, 

w h i c h e v e r  is later, m u l t i p l i e d  b y  (2) eight percent, a nd this product 

m u l t i p l i e d  b y  (3) the n umber years of service cred i t e d  under this 

section. Inte r e s t  as p r e s c r i b e d  b y  re g u l a t i o n  accrues o n  this i n d e b t e d­

ness begi n n i n g  on J u l y  1, 1981, or one year fol l o w i n g  the date a person 

first becomes vested, w h i c h e v e r  is later. Any o u t s t a n d i n g  indebtedness 

that exists at the time a p e r s o n  is a p pointed to re t i r e m e n t  will n e c e s­

sitate an actuarial a d j ustment to the bene f i t s  payable based up o n  

service c r e d i t e d  un d e r  this section.

* Sec. 28. AS 39.35.340(b) is amended to read:

(b) In order to o btain credited service un d e r  this section, an

empl o y e e  shall make an e l e c t i o n  to do so and shall v e r i f y  the [HIS] 

p e r i o d  of m i l i t a r y  service. Wh e n  e l i g i bility for credited service for 

m i l i t a r y  service has b e e n  established, a n  indebtedness shall be d e t e r­

mine d  as follows: (1) the employee's actual compensation, or the

c a l c ulated annual c o m p e n s a t i o n  for those employees w o r k i n g  less than 12 

months, during the calendar year 1976 or the year in wh i c h  an employee 

first becomes v e s t e d  under this chapter, w h i c h e v e r  is later, m u l t iplied 

b y  (2) [SIX PERCENT, THIS P R O DUCT M U L TIPLIED BY (3)] the number of 

years of m i l i t a r y  service credited under this s e c t i o n, and this p r o­

duct m u l t i p l i e d  b y  (3) six percent for members who are first eligible 

to claim this m i l i t a r y  service b e f o r e  J u l y  1, 1982, or eight percent 

for members who are first eligible to c l a i m  this m i l i t a r y  service on 

or after J u l y  1, 1 9 8 2 . Interest as pre s c r i b e d  b y  r e g u l a t i o n  accrues on 

this indebtedness b e g i n n i n g  [COMMENCING] o n  J u l y  1, 1977, or one year

following the date a p e r s o n  first becomes vested, w h i c h e v e r  is later.
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A n y  o u t s t a n d i n g  i n debtedness that [WHICH] exists at the time a p e r s o n  

i s .app o i n t e d  to re t i r e m e n t  will ne c e s s i t a t e  an actuarial adjustment to 

the bene f i t s  p a y a b l e  b a s e d  up o n  that m i l i t a r y  service.

* Sec. 29. . AS 39.35.340(g) is amended to read:

(g) A  surv i v i n g  spouse receiving or entitled to r e c eive benefits 

[A S URVIVING SPOUSE'S PENSION] under AS 39 35.420(b). 39.35.430 or 

39.35.440 or benefits under a joint and survivor o ption filed under 

AS 3 9 .35.450 is eligible to receive increased benefits b a s e d  upon 

m i l i t a r y  service as d e scribed in (a) of this section. To receive 

c redited service for m i l i t a r y  service, the surviving spouse mu s t  v erify 

the employee's m i l i t a r y  service. W h e n  verified, the surviving spouse 

is enti t l e d  to r e c eive an increased b e n efit wh i c h  shall be actuarially 

adjus t e d  to reflect h is or her indebtedness for that credit. The 

i ndebtedness shall be c a l c ulated in the same manner as desc r i b e d  in (b) 

of this section e xcept that it shall be ba s e d  on the average m o n thly 

c ompen s a t i o n  use d  in calculating the benefit. Benefits payable under 

this s u b section are effective the first day of the m o n t h  following that 

in wh i c h  el i g i b i l i t y  h as b e e n  established.

* Sec. 30. AS 39.35.360(b) is amended tc read:

(b) An employee who is entitled to cred i t e d  service for e m p l o y­

ment b efore J a n u a r y  1, 1961, under (a) of this s e c tion is n ot required

to mak e  r e t r o active contributions under this chapter.

* Sec. 31. AS 39.35.370(c) is repealed and r e e n a c t e d  to read:

(c) The m o n t h l y  amount of the r e t i rement benefit for a peace

o f f icer or fireman w i t h  less than 10 years of credited service is two 

percent of the average m o n t h l y  c o m p e n s a t i o n  times the years of credited 

service. The m o n t h l y  amount of the r e t i rement b e n e f i t  for a peace 

officer or fireman w i t h  10 years or more of credited service is two and 

o n e - h a l f  percent of the average m o n t h l y  compe n s a t i o n  times the years of
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IV:

c r e d i t e d  service. T h e  m o n t h l y  amount of the r e t i r e m e n t  b e n e f i t  for all 

other employees w i t h  less tha n  10 years of c r e d i t e d  s e r vice is two 

p e r cent of the average m o n t h l y  c o m p e n s a t i o n  times the years of cred i t e d  

service. The m o n t h l y  amount of the r e t i r e m e n t  b e n e f i t  for all other 

employees w i t h  10 ye a r s  or mor e  of credi t e d  service but less tha n  20 

years of c r e d i t e d  service is two and o n e - q u a r t e r  p e r c e n t  o f  the average 

m o n t h l y  c o m p e n s a t i o n  times the years of c r e d i t e d  service. T he m o n t h l y  

amount of the r e t i r e m e n t  b e n efit for all other employees w i t h  20 years 

or more of credited service is two and o n e - h a l f  p e r c e n t  of the a v e rage 

mo n t h l y  c o m p e n s a t i o n  times the years of c r e d i t e d  uervice. An actuarial 

adj u s t m e n t  mus t  be mad e  for an early re t i r e m e n t  benefit.

* Sec. 32. AS 39.3 5 . 3 7 0  is amended by a dding a n e w  s u b s e c t i o n  to read:

(g) A  m e m b e r  m a y  not receive r e t i r e m e n t  bene f i t s  un d e r  this

s e c tion b a s e d  on a p e r i o d  of employment for w h i c h  the m e m b e r  rece i v e d  

credited service un d e r  AS 39.35.305 if the m e m b e r  is r e c e i v i n g  r e t i r e­

ment benefits f r o m  a m a rine r e t irement trust ba s e d  o n  the same p eriod 

of employment.

* Sec. 33. AS 39.35.385(d) is repealed and ree n a c t e d  to read:

(d) The m o n t h l y  amount of a conditional service ret i r e m e n t  benefit

shall be calculated in accordance w i t h  AS 39.35.370(c), e xcept that

(1) the m ember m ay irrevo c a b l y  elect to su b s t i t u t e  one- 

twelfth of the "average base salary" as defined in AS 14.25.220(5) in 

place of average m o n t h l y  compensation; and

(2) in d e t e r m i n i n g  the p e r c entage m u l t i p l i e r  for each year 

of service under AS 39.35.370(c) the years of credited service under 

AS 14.25 shall also be considered.

* Sec. 34. AS 39.35.385(c) is amended to read:

(c) Credited service for which contributions w e r e  refu n d e d  is not 

creditable under this section unless the refunded contr i b u t i o n s  have

-19- CSHB 1 2 1 (Fin)



b e e n  repaid. For purposes of (a) and (b) of this section, a m e m b e r  or 

former m ember does not hav e  to be r e e m p l o y e d  under this s y s t e m  in order 

to pay refunded contributions. C o m p o u n d  interest at the rat e  p r e­

scribed b y  r e g u l a t i o n  must be added to the r e i n s t a t e m e n t  i n debtedness 

from the date of the r e f u n d  to the date of repayment.

Sec. 35. AS 39.35.420(b) is amended to read:

(b) If the death of a v e s t e d  m e m b e r  or defer r e d  v e s t e d  m e m b e r  o c­

curs from non o c c u p a t i o n a l  causes,, the surviving spouse m a y  at his or 

h er di s c r e t i o n  receive either the amounts set out in (c) [BENEFITS 

DESCRIBED IN (a)] of this s e c tion or a 50 p e r cent joint and survivor 

o p t i o n  based upon credited service to the date of the em p l o y e e ' s  death 

or termination. Benefits accrue fro m  the first day of the m o n t h  f o l­

lowing the employee's death and are p a y a b l e  the last day of the month. 

Sec. 36. AS 39.35.420 is amended by a dding a n e w  s u b s e c t i o n  to read:

(c) If no spouse survives the d e a t h  of a v e s t e d  or defe r r e d  

vested member, the des i g n a t e d  b e n e f i c i a r y  shall be paid: (1) the

b a l ance of the dece a s e d  membe r ' s  c o n t r i b u t i o n  account; (2) the b a l ance 

of the deceased member's savings account; (3) the deceased membe r ' s  

final m o n t h l y  benefit payment; and (4) a l u m p - s u m  death benefit. The

amount of the lump- s u m  death b e n efit is $100 times the years of credited

service of the decea s e d  m e m b e r  plus $1,000.

Sec. 37. AS 39.35.430 is a m e nded b y  a d ding a n e w  s u b s ection to read:

(f) If the death of an employee occurs from occup a t i o n a l  causes 

but no surviving spouse or dependent children exist at the time of the 

death, the employee's designated b e n e f i c i a r y  is entitled to receive 

those benefits avai l a b l e  to a b e n e f i c i a r y  under AS 39.35.420(a) or (c). 

Sec. 38. AS 39.35.440(b) is amended to read:

(b) Upo n  the death of a disabled employee w ho is r e c e i v i n g  or is 

entitled to receive an occupational dis a b i l i t y  benefit, a s u rviving
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spouse's p e n s i o n  equal to 40 p e r c e n t  of the employee's [HIS AVERAGE] 

m o n t h l y  c o m p e n s a t i o n  at the t e r m i n a t i o n  of employment because of o c c u­

pational d i s a b i l i t y  shall be pa i d  to the [HIS] surviving spouse. If 

there is no sur v i v i n g  spouse, the survivor's p e n sion shall be p a i d  in 

equal parts to the dep e n d e n t  chil d r e n  of the employee. On the date the 

normal r e t i r e m e n t  of the empl o y e e  w o u l d  hav e  o c c u r r e d  if the employee 

[HE] h ad lived, m o n t h l y  p a y m e n t s  shall equal the m o n t h l y  amount of the 

normal re t i r e m e n t  b e n e f i t  to w h i c h  the employee, h ad the employee [HE] 

lived and c o n t i n u e d  [HIS] e m p l o y m e n t  until the employee's [HIS] normal 

ret i r e m e n t  date, w o u l d  h a v e  b e e n  enti t l e d  with an average m o n thly 

c o m p e n s a t i o n  as existed at [HIS] death and the credited service to 

wh i c h  the employee [HE] w o u l d  have bee n  entitled. If the death of 

an emplo y e e  occurs fro^ o c cupational causes but no surviving spouse or 

dependent chil d r e n  exist at the time of the death, the employee's 

d e s i gnated b e n e f i c i a r y  shall be paid those benefits available to a 

b e n e f i c i a r y  under AS 39.35.420(a) or (c).

* Sec. 39. AS 3 9 .35.475 is r e p e a l e d  a nd r e enacted to read:

Sec. 39.35.475. P O S T - R E T I R E M E N T  PENSION ADJUSTMENT. (a) Once 

each year the admin i s t r a t o r  shall increase benefit payments to eligible 

d isabled members and p e r sons age 55 or older rece i v i n g  benefits under 

this system in the p r e c e d i n g  calendar year.

(b) T he incr e a s e  in b e n e f i t  payments applies to total benefit 

payments exclusive o n l y  of the cost - o f - l i v i n g  allowance under AS 39.- 

35.480. The amount of the increase is a percentage of the current 

b e n efit equal to

(1) the lesser of 75 p e r c e n t  of the increase in the cost of

living in the p r e c e d i n g  calendar year or nine percent, for recipients

who on Jul y  1 are at least 65 years old;

(2) the lesser o f  50 percent of the increase in the cost of
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l i v i n g .in the p r e c e d i n g  calendar ye a r  or six percent, for recipients

w ho on J u l y  1 are at least 60 but less t h a n  65 years old and for members
" 1 ' - • •

re c e i v i n g  d i s a b i l i t y  benefits who are less than 65 years old; and

(3) the lesser o f  25 p e r c e n t  of the increase in the cost of 

living in the p r e c e d i n g  calendar year or three percent, for recipients 

w ho on J u l y  1 are at least 55 but less tha n  60 years old.

(c) If a r e c i p i e n t  was not r e c e i v i n g  bene f i t s  during the entire 

p r e c e d i n g  calendar year, the increase in benefits under this section 

shall be adjusted b y  m u l t i p l y i n g  it b y  the f r a c t i o n  w h o s e  numerator is 

the n umber of m o nths for w h i c h  benefits were r e c e i v e d  in the preceding 

c ale n d a r  year and wh o s e  denominator is 12.

(d) If at the time of first rec e i v i n g  a ret i r e m e n t  benefit a 

member, was r e c e i v i n g  a disability b e n e f i t  u n d e r  this system, the a d m i n­

istrator shall, at the time the m e m b e r  is a p p o i n t e d  to retirement, 

increase the re t i r e m e n t  benefit b y  a p e r c e n t a g e  equal to the total 

cu m ulative per c e n t a g e  increase w h i c h  has be e n  applied to the member's 

d i s a b i l i t y  b e n e f i t  under this section.

(e) Whe n  comp u t i n g  a joint a nd survivor benefit under AS 39.25.- 

4 5 0  or a survivor's benefit under AS 39. 3 5 . 4 2 0  or 39.35.440, a d j u s t­

ments g r a n t e d  to the deceased m e m b e r  un d e r  this section, shall be i n­

cluded.

(f) An increase in b e n e f i t  p a y m e n t s  under this section is e f f e c­

tive J u l y  1 of eac h  year and is b a s e d  on the p e r c e n t a g e  increase in the 

consumer price index for u r b a n  w a g e  earners and clerical workers for 

Anchorage, A laska d uring the previous cale n d a r  year as determined by 

the U n i t e d  States Department of Labor, B u r e a u  of L a b o r  Statistics. 

Sec. 40. AS 39.35.460 is amended to read:

Sec. 39.35.460. LEVEL INCOME OPTION. If the p a y ment of a [AN 

EARLY] r e t irement p e n s i o n  begins b e f o r e  age 65 [THE EARLIEST AGE AS OF
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W H I C H  THE EMPL O Y E E  BECOMES ELIGIBLE FOR A P R I M A R Y  S OCIAL SECURITY BENE-
. .V  ' • '"S ? : " ’■ ■••• • .  <■, ■ . ■ . . ■ ■ ■ . . .

FIT], the amount of p e n s i o n  p a y able b e f o r e  and after that age m a y  be 
' . . - - " ' • ' • - ' -• ' 

adju s t e d  so that an increased amount will be p a i d  b e f o r e  the time that

full social secu r i t y  benefits b e c o m e  available and a r e d u c e d  amount a f­

ter that time, so that the employee may [WILL] r e c eive a more level 

[RETIREMENT] income for l i f e , The aggregate v a l u e  of all adjusted 

paym e n t s  m ay [, HOWEVER, SHALn] n ot e xceed the actuarial equivalent of 

the value of the p e n s i o n  o t h e r w i s e  payable to the employee.

* Sec. 41. AS 39.35 is amended by a dding a n e w  s e c tion to read:

Sec. 39.35.527. ELEC T I O N  TO T E R M I N A T E  COVE R A G E  AS A  PEACE OFFICER

O R  FIREMAN. (a) A n  employee occu p y i n g  a p o s i t i o n  as a peace officer 

or f i r eman m a y  ir r e v o c a b l y  elect to rel i n q u i s h  pe a c e  o f f i c e r  or fireman 

status w i t h  the s y s t e m  and receive cred i t e d  service other than as a 

peace officer or fireman in an amount equal to the credi t e d  service as 

a peace o f f i c e r  or fireman.

(b) A n  e m p l o y e e  who elects to r e l i n q u i s h  p e a c e  officer or fireman 

status w i t h  the s y s t e m  mus t  be c u rrently e m p l o y e d  as a pe a c e  officer or 

fireman and mus t  file a w r i t t e n  request w i t h  the administrator

(1) b y  J a n u a r y  1, 1982 if the empl o y e e  wants the election to 

be effective J a n u a r y  16, 1982; or

(2) w i t h i n  six months of e m p loyment or reempl o y m e n t  in a 

posi t i o n  in the peace officer or fireman c a t e g o r y  if the e l e c t i o n  is to 

be e f fective on the date of e m p l oyment or reemployment.

(c) An employee who r e linquishes p e a c e  o f f icer or f i r eman service

u n d e r  this section shall receive a refund equal to the amount b y  which 

the employee's accumu l a t e d  contributions exceed the contributions which 

w o u l d  o t h e r w i s e  have b e e n  required for the same p e riod o f  service.

* Sec. 42. AS 39.35.485(a) is amended to read:

(a) An e m p l o y e e  w ho is eligible for a b e n e f i t  calculated in
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a c c o rdance w i t h  AS 39.35.370(c) is enti t l e d  to a b e n e f i t  of at least 

$25 a m o n t h  for each year of credited service, not i ncluding a d j u s t­

ments. made under AS 39.35.340 for m i l i t a r y  service, AS 3 9 . 3 5 . 3 5 0  for 

r e i n statement o f  credited service, AS 39.35.360 for credit for earlier 

service, AS 39.35.370(c) for e a r l y  retirement, AS 39. 3 5 . 4 2 0  for non- 

occupational death benefits (AS 39.35.380, 39.35.410], AS 39.35.450

for the survivor's option, AS 39.35.460 for the level income o p t i o n ,

AS 39.35.475 for the p o s t - r e t i r e m e n t  p e n s i o n  adjustment, and AS 39.35.- 

480 for the cost of l i v i n g .

* Sec. 43. AS 39.35.535 is repealed and reen a c t e d  to read:

Sec. 39.35.535. MEDICAL BENEFITS. (a) The fol l o w i n g  are entitled 

to ma j o r  medical i n surance coverage:

(1) a p e r s o n  rec e i v i n g  a m o n t h l y  b e n efit from the system;

(2) the spouse of a p erson rec e i v i n g  a m o n t h l y  b e n efit f r o m  

the system;

(3) a natural or adopted child of a p e r s o n  r e c e i v i n g  a 

m o n t h l y  benefit from the system, if the child is a dependent child 

un d e r  AS 39.35.680(11).

(b) Ma j o r  m e d ical insurance coverage takes effect on the same 

date as retirement benefits begin, and stops whe n  the r e t ired employee 

or survivor is no longer eligible to receive a m o n t h l y  benefit. The 

coverage for p e r sons 65 or older is the same cover a g e  a v a i l a b l e  for a 

p e r s o n  under 65. T h e  bene f i t s  payable to those persons 65 or older 

supplement those afforded under the federal old age survivor and d i s­

ability insurance program, if any.

* Sec. 44. AS 39.35.560 is amended to read:

Sec. 39.35.560. R E Q UEST BY PUBLIC O R G A N I Z A T I O N  TO P A R T I C I P A T E  AND 

ADOP T I O N  OF RESOLUTION. A  public o r g a n i z a t i o n  [CREATED W H O L L Y  OR P A R T­

LY BY, OR DERIVING ITS POWERS FROM, THE L E G I S L A T U R E  OF T H E  STATE] m a y
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re q uest to b e c o m e  an e m p l o y e r  in this system. The r e q u e s t  shall be 

ma d e  after adop t i o n  of a r e s o l u t i o n  b y  the g o v e r n i n g  b o d y  of the public 

organization. A  cer t i f i e d  co p y  of the r e s o l u t i o n  shall be filed w i t h  

the administrator. If the a d m i nistrator approves the r e q u e s t  for p a r­

ticipation, the p ublic o r g a n i z a t i o n  is an e m p l o y e r  o f  the system. 

Sec. 45. AS 39.35.680(8) is amended to read:

(8) "com p e n s a t i o n "  means the total r e m u n e r a t i o n  e a r n e d  b y  an 

e mployee for personal services rendered, i n c l u d i n g  c o s t - o f - l i v i n g  dif­

ferentials, paym e n t s  for leave that is actu a l l y  us e d  b y  the employee, 

the amount b y  w h i c h  the er -iloyee's wages are r e d u c e d  u n d e r  AS 3 9 . 3 0 . - 

150(c), and any amount deferred under the state d e f e r r e d  c o m p e n s a t i o n  

plan, but does n ot include retirement benefits, w e l f a r e  benefits, per 

diem, e x p ense allowances, workers' c o m p e n s a t i o n  p a y m e n t s  o r  payments 

for [MEDICAL L E A V E  OR ANNUAL] leave n ot used by the e m p l o y e e  whether 

those leave paym e n t s  are scheduled payments, l u m p - s u m  payments, d o n a­

tions or c a s h - i n s ;

Sec. 46. AS 39.35.680(13) is amended to read:

(13) "early re t i r e m e n t "  means re t i r e m e n t  for a m e m b e r  who is 

n ot eligible for normal retirement and who is at least 50 ye a r s  o ld and 

is eligible to r e c eive benefits under AS 39.35.370(b) or u n d e r  AS 3 9.- 

35.385(b) or (f) [HAS A M I N I M U M  OF FIVE YEARS C R E D I T E D  SERVICE]j 

Sec. 47. AS 39.35.680(25) is amended to read:

(25) "normal r etirement" means r e t i r e m e n t  for a m e m b e r  who is 

at least 55 years old and is eligible to r e c eive bene f i t s  un d e r  AS 3 9 . - 

35.370(a) or un d e r  AS 39.35.385(a) or (f) [HAS A M I N I M U M  OF FIVE YEARS 

CREDITED SERVICE, OR W HO IS ANY AGE AND HAS 30 YEARS O R  M O R E  OF C R E D­

ITED SERVICE, O R  A P E A C E  O F F I C E R  OR FIREMAN W H O  IS A N Y  AGE AND H AS 20 

YEARS OR MO R E  OF CRED I T E D  SERVICE]j 

Sec. 48. AS 39.35.680(27) is amended to read:
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(27) "peace offi c e r "  o r  "fireman" means an e m p l o y e e  occ u p y i n g  

a p o s i t i o n  as a peace officer, chief of police, c o r r e c t i o n a l  officer, 

correctional superintendent, [QUALIFIED EMPL O Y E E  OF T H E  D E P A R T M E N T  OF 

FISH AND GAME,] fireman, or fire chief}

* Sec. 49. AS 39. 3 5 . 6 8 0  is amended b y  adding a n e w  p a r a g r a p h  to read: 

(39) "public o r g a n i z a t i o n "  means an o r g a n i z a t i o n  or e n t i t y

(A) c r e ated b y  the c o n s t i t u t i o n  or laws of the st a t e  for 

the purpose of a d m i n i s t e r i n g  state programs}

(B) w h o s e  offi c e r s  and employees are p a i d  b y  a m e t h o d  

other than b y  the state payroll prep a r e d  b y  the D e p a r t m e n t  of 

Administration} and

(C) w h o s e  e m ployees are not requ i r e d  b y  law to p a r t i c i­

pate in the system.

* Sec. 50. AS 39.35.680(32) is repealed.

* Sec. 51. A  p e r s o n  h o l d i n g  a p o s i t i o n  as a " q u alified empl o y e e  o f  the 

Department of Fish and Game" o n  June 30, 1981, shall c o n t i n u e  to be treated 

as a peace officer u n d e r  AS 39.35 until that p e r s o n

(1) terminates e m p l o y m e n t  w i t h  the Dep a r t m e n t  of Fish and Game 

b e f o r e  e l i g i bility for or a p p o i n t m e n t  to retirement or disability: or

(2) elects to i r r e v o c a b l y  r e l i n q u i s h  peace o f f i c e r  status under 

AS 39.35.527.

* Sec. 52. Sections 11 and 39 of this Act apply to persons r e c e i v i n g  

benefits under the r e t i r e m e n t  systems o n  J u l y  1, 1982. Benefits shall be 

r e c o m p u t e d  as of J u l y  1, 1982, u n d e r  AS 14.25.143 and AS 39.3 5 . 4 7 5  to include 

adjustments under AS 14.25.143 or AS 39.35.475 for each year since the 

p e r s o n  first be g a n  r e c e i v i n g  a benefit. If the r e c o m p u t e d  b e n e f i t  exceeds 

the current benefit, the c u r rent benefit shall be i n c r e a s e d  a c c o r d i n g l y  

e ffective J u l y  1, 1982. P a y m e n t  of the i ncreased b e n efit shall b e g i n  no 

later than J a n u a r y  1, 1983, b ut no r e t r o a c t i v e  b e n efit paym e n t s  m a y  be made
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under this s e c tion for any p e r i o d  b efore J u l y  1, 1982.

* Sec. 53. Sections 5 - 7 ,  11, 25, 28, 31, 39, and 52 o f  this Act take 

effect July 1, 1982.

* Sec. 54. Sections 1 - 4, 8 - 10, 12 - 24, 26, 27, 29, 30, 32 38, and

40 - 51 of this Act take e f f e c t  J u l y  1, 1981.
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Offered: 3/5/82
Referred: Finance

Funding I nformation 
General Fund $600,000 
3ther Funds -0-

$600,000

[N T H E  HO U S E  BY THE RES O U R C E S  COMMITTEE

CS FOR S P O NSOR SU B S T I T U T E  FOR H O U S E  BILL NO. 126 (Resources)

IN THE L E G I S L A T U R E  OF T HE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  SESSION 

A BILL

For an Act entitled: "An Act m a k i n g  a special a p p r o p r i a t i o n  for a survey of

farm lots in the N e n a n a - T o t c h a k e t  area; a n d  pro v i d i n g  

for a n  e f fective date."

BE IT E N A CTED BY THE L E G I S L A T U R E  OF T H E  ST A T E  OF ALASKA:

* Section 1. The sum of $600,000 is approp r i a t e d  from the general fund to

the Department of Natural Resources, division of technical services, for a

survey of fa r m  lots in the N e n a n a - T o t c h a k e t  area.

* Sec. 2. The a p p r o p r i a t i o n  made by this Act is related to capital 

projects a nd is subject to AS 37.25.020.

* Sec. 3. This Act takes e ffect im m e d i a t e l y  in a c c ordance w i t h  AS 01.10.-

070(c).

Driginal sponsor: Moss
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F i s c a l  A n a l y s i s  

S p o n s o r  S u b s t i t u t e  f o r  HB 1 2 6

A s s u m p t i o n s :

1 .  N o  n e w  p o s i t i o n s  a r e  r e q u i r e d  t o  c a r r y  o u t  t h e  t a s k s  d e s c r i b e d  b e l o w .

2 .  W e l l - d r i l l i n g ,  h y d r o g r a p h i c  s u r v e y i n g ,  a n d  r e l a t e d  t a s k s  w i l l  b e  p r o v i d e d  
t h r o u g h  c o n t r a c t u a l  s e r v i c e s .

i
3 .  T h e  D e p a r t m e n t ' s  l a b o r a t o r y  h a s  t h e  c a p a b i l i t y  t o  c a r r y  o u t  t h e  r e q u i r e d  

w a t e r  q u a l i t y  a n a l y s i s .

A m a j o r  q u e s t i o n  r e l a t e d  t o  a  p r i m a r y  A l a s k a n  r e s o u r c e  a n d  a  r a p i d l y  g r o w i n g  
A l a s k a n  i n d u s t r y  r e m a i n s  u n a n s w e r e d :  D o e s  l a r g e  s c a l e  a g r i c u l t u r a l  d e v e l o p m e n t
s i g n i f i c a n t l y  a f f e c t  t h e  q u a l i t y  o f  p u b l i c  w a t e r s  i n  A l a s k a ?  T h e  f u n d s  r e q u e s t e d  
i n  t h i s  f i s c a l  n o t e  a r e  t o  s u p p o r t  w a t e r  q u a l i t y  m o n i t o r i n g  p r o g r a m s  i n t e n d e d  
t o  a n s w e r  t h a t  q u e s t i o n .

G r o u n d v / a t e r  q u a l i t y  m o n i t o r i n g  i s  a n  e x p e n s i v e  p r o c e d u r e .  S u p p l e m e n t a l  f u n d s  
a r e  r e q u e s t e d  b e c a u s e  t h e  a c t i v i t y  r e q u i r e s  e x p e n d i t u r e s  b e y o n d  t h e  f i s c a l  
c a p a b i l i t i e s  o f  t h e  D e p a r t m e n t ' s  r o u t i n e  o p e r a t i n g  b u d g e t .

G r o u n d w a t e r  Q u a l i t y  M o n i t o r i n g :  N e n a n a - T o t c h a k e t

T h e  p r i m a r y  s o u r c e  o f  w a t e r  i n  t h e  N e n a n a - T o t c h a k e t  a r e a  i s  g r o u n d w a t e r ;  s u r f a c e  
w a t e r  i s  s c a r c e .  G r o u n d w a t e r  s a m p l e d  d u r i n g  t h e  o n l y  w a t e r  q u a l i t y  s t u d y  t h a t
h a s  b e e n  u n d e r t a k e n  i n  t h e  a r e a  i n d i c a t e d  s u f f i c i e n t l y  h i g h  c o n c e n t r a t i o n s  o f
a r s e n i c ,  n i c k e l ,  i r o n ,  a n d  m a n a g a n e s e  t o  s u g g e s t  t h a t  p r o b l e m s  c o u l d  d e v e l o p  
i f  t h e  u n t r e a t e d  w a t e r  w e r e  t o  b e  u s e d  f o r  i r r i g a t i o n  o r  d r i n k i n g .  T h e  q u a l i t y  
a n d  d y n a m i c s  o f  t h e  g r o u n d w a t e r  r e s o u r c e  i s  o f  p a r t i c u l a r  s i g n i f i c a n c e  i n  t h i s  
r e g i o n  b e c a u s e  i t  i s  e n t i r e l y  u n d e r l a i n  b y  d u n e  s a n d  d e p o s i t s  t h a t  v a r y  i n  
t h i c k n e s s  f r o m  5 - 2 0 0  f e e t .

A n  a p p r o p r i a t e  w a t e r  q u a l i t y  m o n i t o r i n g  p r o g r a m  i n  t h i s  a r e a  r e q u i r e s  t h e  
d r i l l i n g  o f  t e n  3 0 0 ' - 5 0 0 '  t e s t  w e l l s ,  a n d  a n a l y s i s  o f  w a t e r  s a m p l e s  f r o m
e a c h  w e l l .  T h e  s a m p l i n g  p e r i o d  s h o u l d  b e  t h r e e  y e a r s .

N o  n e w  p o s i t i o n s  a r e  r e q u i r e d  t o  c a r r y  o u t  t h i s  p r o g r a m .

T h e  t o t a l  c o s t  o f  t h e  m o n i t o r i n g  p r o g r a m  i s  $ 3 4 6 , 3 0 0 .  M a j o r  e x p e n d i t u r e s  a r e  
f o r  w e l l - d r i l l i n g  ( $ 1 8 4 , 0 0 0 ) ,  a n d  f o r  w a t e r  q u a l i t y  a n a l y s e s  ( $ 4 0 , 0 0 0 ) .

S u r f a c e  W a t e r  Q u a l i t y  M o n i t o r i n g :  D e l t a

S e v e r a l  b a s e l i n e  w a t e r  q u a l i t y  s t u d i e s  h a v e  b e e n  c a r r i e d  o u t  i n  t h e  v i c i n i t y  
o f  t h e  D e l t a  P r o j e c t .  M o s t  o f  t h e s e  s t u d i e s . ,  h o w e v e r ,  w e r e  c o m p l e t e d  p r i o r  
t o  e x t e n s i v e  a g r i c u l t u r a l  d e v e l o p m e n t  i n  t h e  s t u d y  a r e a s .  O n l y  t w o  f o l l o w - u p  
s t u d i e s  a r e  s c h e d u l e d  t o  c o m m e n c e  i n  1 9 8 2 ,  n e i t h e r  o f  w h i c h  a r e  s p e c i f i c a l l y  
i n t e n d e d  t o  m o n i t o r  w a t e r  q u a l i t y .



Fiscal Analysis -2-

A n  a p p r o p r i a t e  w a t e r  q u a l i t y  m o n i t o r i n g  p r o g r a m  i n  t h i s  a r e a  r e q u i r e s  c o l l e c t i o n  
a n d  a n a l y s i s  o f  a  t o t a l  o f  1 3 5  s u r f a c e  w a t e r  s a m p l e s  f r o m  t h r e e  s t a t i o n s  o v e r  a  
t h r e e - y e a r  p e r i o d .

N o  n e w  p o s i t i o n s  a r e  r e q u i r e d  t o  c a r r y  o u t  t h i s  p r o g r a m .
T h e  t o t a l  c o s t  o f  t h e  m o n i t o r i n g  p r o g r a m  i s  ( $ 9 2 , 0 0 0 ) .  M a j o r  e x p e n d i t u r e s  a r e  f o r  
w a t e r  q u a l i t y  l a b o r a t o r y  a n a l y s e s  ( $ 6 7 , 5 0 0 ) .

\

A d d i t i o n a l  i n f o r m a t i o n  i s  a t t a c h e d  t o  t h i s  f i s c a l  n o t e .



D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  P e r s p e c t i v e :  W a t e r  Q u a l i t y  a n d

A g r i c u l t u r a l  D e v e l o p m e n t  i n  A l a s K a

T h e  S t a t e  o f  A l a s k a  p o s s e s s e s  o v e r  1 8  m i l l i o n  a c r e s  o f  l a n d  s u i t a b l e  f o r  
i n t e n s i v e  a g r i c u l t u r a l  p r o d u c t i o n ;  n e a r l y  1 0 0  m i l l i o n  a d d i t i o n a l  a c r e s  a r e  
s u i t a b l e  f o r  g r a z i n g .  A t  p r e s e n t ,  o n l y  a  t i n y  f r a c t i o n  o f  t h e s e  l a n d s  a r e  
d e v o t e d  t o  a g r i c u l t u r e ,  a n d  A l a s k a  n o w  i m p o r t s  n e a r l y  9 5 %  o f  i t s  f o o d .  I n  
a n  e f f o r t  t o  c o r r e c t  t h i s  s i t u a t i o n ,  t h e  s t a t e  i s  p r o m o t i n g  a  p r o g r a m  i n t e n d e d  
t o  b r i n g  5 0 0 , 0 0 0  a c r e s  i n t o  a g r i c u l t u r a l  p r o d u c t i o n  b y  1 9 9 0 .

L a r g e  s c a l e  d e v e l o p m e n t  o f  a g r i c u l t u r e  i n  A l a s k a  b e g a n  i n  1 9 7 8 ,  w i t h  t h e  l a u n c h i n g  
o f  t h e  D e l t a  A g r i c u l t u r a l  P r o j e c t .  T h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a d m i n i s t e r s  
l a n d  d i s p o s a l  p r o g r a m s  t h r o u g h  w h i c h  a b o u t  2 4 , 0 0 0  a c r e s  h a v e  n o w  b e e n  b r o u g h t  t o  
v a r i o u s  s t a g e s  o f  p r o d u c t i o n .  An  a d d i t i o n a l  1 1 , 0 0 0  a c r e s  a r e  s c h e d u l e d  f o r  r e l e a s e  
i n  M a r c h ,  1 9 8 2  ( D e l t a  I I  E a s t ) ,  a n d  a n  a d d i t i o n a l  1 7 5 , 0 0 0  a c r e s  a r e  b e i n g  c o n s i d e r e d  
f o r  a g r i c u l t u r a l  d i s p o s a l  b e g i n n i n g  i n  l a t e  1 9 8 2  o r  e a r l y  1 9 8 3  ( N e n a n a - T o t c h a k e t ) .

T h e  r a p i d  d e v e l o p m e n t  o f  p r e v i o u s l y  u n d i s t u r b e d  l a n d  o n  s u c h  a  m a s s i v e  s c a l e  
i n t r o d u c e s  t h e  t h r e a t  o f  s i g n i f i c a n t  s h o r t  t e r m  a n d  l o n g  t e r m  d e t e r i o r a t i o n  o f  
w a t e r  q u a l i t y  i n  t h e s e  a r e a s .  P o t e n t i a l  t h r e a t s  t o  w a t e r  q u a l i t y  t h a t  a r e  r e l a t e d  
t o  a g r i c u l t u r a l  d e v e l o p m e n t  a r i s e  a s  a  r e s u l t  o f  t w o  m a j o r  c l a s s e s  o f  a c t i v i t i e s :  
l a n d  d e v e l o p m e n t  a n d  e n s u i n g  a g r i c u l t u r a l  o p e r a t i o n s .

L a n d  d e v e l o p m e n t  i n c l u d e s  s u r v e y i n g ,  c o n s t r u c t i o n  o f  a c c e s s  r o a d s ,  b r i d g e s ,  a n d  
u t i l i t i e s ,  a n d  l a n d  c l e a r i n g .  P r i m a r y  w a t e r  q u a l i t y  e f f e c t s  t h a t  c a n  r e s u l t  f r o m  
s u c h  a c t i v i t i e s  a r e  i n c r e a s e s  i n  s e d i m e n t a t i o n ,  s u s p e n d e d  l o a d ,  a n d  c o n c e n t r a t i o n  
o f  p l a n t  n u t r i e n t s ;  d e c r e a s e s  i n  l i g h t  t r a n s m i s s i o n ;  a n d  c h a n g e s  i n  t e m p e r a t u r e .

A g r i c u l t u r a l  o p e r a t i o n s  i n c l u d e  f e r t i l i z i n g ,  i r r i g a t i o n ,  s e e d b e d  p r e p a r a t i o n ,  c h e m ­
i c a l  t r e a t m e n t  o f  s e e d s ,  a p p l i c a t i o n  o f  f u n g i c i d e s ,  i n s e c t i c i d e s ,  a n d  h e r b i c i d e s ) ,  
a n d  s o  o n .  P r i m a r y  w a t e r  q u a l i t y  e f f e c t s  t h a t  c a n  r e s u l t  f r o m  t h e s e  a c t i v i t i e s  a r e  
s i m i l a r  t o  t h o s e  t h a t  r e s u l t  f r o m  l a n d  d e v e l o p m e n t ,  b u t  i n  a d d i t i o n  i n c l u d e  i n t r o ­
d u c t i o n  o f  f u n g i c i d e s ,  i n s e c t i c i d e s ,  a n d  h e r b i c i d e s ,  a n d  d e c r e a s e d  c o n c e n t r a t i o n  
o f  d i s s o l v e d  o x y g e n .

A l a s k a ' s  f a r m i n g  c o m m u n i t y  i s  n o t  u n a w a r e  o f  t h e  p o t e n t i a l  f o r  d e v e l o p m e n t  o f  s u c h  
p r o b l e m s .  D u r i n g  e a r l y  s t a g e s  o f  t h e  D e l t a  P r o j e c t ,  a  p o l l  o f  t h e  t w e n t y - m e m b e r  
D e l t a  C i t i z e n  C o u n c i l  i n d i c a t e d  u n a n i m o u s  s u p p o r t  f o r  a l l o c a t i n g  s t a t e  f u n d s  f o r  
" a i r  a n d  w a t e r  q u a l i t y  m o n i t o r i n g  w i t h i n  t h e  i m m e d i a t e  a r e a  o f  t h e  D e l t a  a g r i c u l ­
t u r a l  c o m m u n i t y , "  a n d  f o r  a s s e s s i n g  " t h e  e f f e c t  o f  l a r g e  s c a l e  a g r i c u l t u r e  o n  t h e  
e c o s y s t e m . "

T h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  —  c h a r g e d  w i t h  r e s p o n s i b i l i t y  f o r  
p r o t e c t i o n  o f  A l a s k a ' s  p u b l i c  w a t e r s  —  s e e k s  t o  c o r r e c t  t h i s  s i t u a t i o n  b y  p a r ­
t i c i p a t i n g  i n  r e s o u r c e  m a n a g e m e n t  p l a n n i n g  i n s o f a r  a s  w a t e r  q u a l i t y  i s  a f f e c t e d ,  
a n d  b y  u n d e r t a k i n g  a  c o m p r e h e n s i v e  w a t e r  q u a l i t y  m o n i t o r i n g  p r o g r a m  i n  a r e a s  o f  
l a r g e  s c a l e  a g r i c u l t u r a l  d e v e l o p m e n t .

S e v e r a l  b a s e l i n e  w a t e r  q u a l i t y  s t u d i e s  h a v e  b e e n  c a r r i e d  o u t  i n  t h e  v i c i n i t y  
o f  t h e  f i r s t  a g r i c u l t u r a l  d e v e l o p m e n t  s i t e ,  D e l t a  I .  T h e s e  s t u d i e s  i n c l u d e  
a  g e o h y d r o l o g i c  r e p o r t  b y  U . S . G . S . ,  a  w a t e r  q u a l i t y  s t u d y  b y  t h e  A g r i c u l t u r a l  
E x p e r i m e n t  S t a t i o n ,  a  w a t e r  q u a l i t y  a n d  b e n t h o s  i n v e s t i g a t i o n  b y  t h e  I n s t i t u t e  
o f  W a t e r  R e s o u r c e s ,  a  p e s t i c i d e  r e s i d u e  s a m p l i n g  r e p o r t  b y  t h e  U . S .  F i s h  a n d  
W i l d l i f e  S e r v i c e ,  a n d  b a s e l i n e  s t u d i e s  r e l a t e d  t o  a i r  d u a l i t y  a n d  w i l d l i f e .
N o n e  o f  t h e  s t u d i e s  p r o d u c e d  e v i d e n c e  o f  s i g n i f i c a n t  w a t e r  q u a l i t y  p r o b l e m s .
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M o s t  o f  t h e  s t u d i e s ,  h o w e v e r ,  w e r e  c o m p l e t e d  p r i o r  t o  e x t e n s i v e  d e v e l o p m e n t  
i n  t h e  a r e a .  M o s t  o f  t h e  i n v e s t i g a t o r s  s t r e s s e d  t h e  i m p o r t a n c e  o f  c o n t i n u o u s  
l o n g  t e r m  w a t e r  q u a l i t y  m o n i t o r i n g  i n  o r d e r  t o  d e t e r m i n e  t h e  e f f e c t s ,  i f  a n y ,  
o f  a g r i c u l t u r a l  d e v e l o p m e n t  o n  t h e  r e g i o n ' s  s u r f a c e  a n d  g r o u n d w a t e r .  U n f o r t u ­
n a t e l y ,  o n l y  t w o  f o l l o w u p  s t u d i e s ,  o n e  o n  n i t r o g e n  f e r t i l i z e r  f a t e ,  a n d  a n o t h e r  
o n  p e s t i c i d e  r e s i d u e s ,  a r e  s c h e d u l e d  t o  c o m m e n c e  i n  1 9 8 2 ,  a n d  f i n a l  r e s u l t s  o f  
t h e s e  s t u d i e s  w i l l  p r o b a b l y  n o t  b e  a v a i l a b l e  b e f o r e  1 9 8 5 .  N e i t h e r  o f  t h e s e  
s t u d i e s  i s  s p e c i f i c a l l y  i n t e n d e d  t o  m o n i t o r  w a t e r  q u a l i t y .

T h e  s i t u a t i o n  i s  c o n s i d e r a b l y  d i f f e r e n t  i n  t h e  N e n a n a - T o t c h a k e t  r e g i o n .  V e r y  
l i t t l e  s u r f a c e  w a t e r  i s  a v a i l a b l e  i n  t h i s  a r e a ,  w h i c h  i s  u n d e r l a i n  b y  f o r m a t i o n s  
o f  w i n d - d e p o s i t e d ,  w a t e r - b e a r i n g  s a n d  t h a t  r a n g e s  i n  t h i c k n e s s  f r o m  5  t o  2 0 0  f e e t .  
O n l y  o n e  w a t e r  r e s o u r c e  i n v e s t i g a t i o n  h a s  b e e n  c a r r i e d  o u t  i n  t h i s  v a s t  a r e a .
W a t e r  s a m p l e s  t a k e n  d u r i n g  t h i s  s t u d y  i n d i c a t e  t h a t  s t a t e  d r i n k i n g  w a t e r  s t a n d a r d s  
f o r  i r o n ,  m a n g a n e s e ,  a n d  t u r b i d i t y  w e r e  e x c e e d e d .  C o n c e n t r a t i o n s  o f  a r s e n i c  a n d  
n i c k e l  d i d  n o t  e x c e e d  s t a t e  s t a n d a r d s ,  b u t  w e r e  s u f f i c i e n t l y  h i g h  t o  s u g g e s t  t h a t  
p r o b l e m s  c o u l d  d e v e l o p  w i t h  r e s p e c t  t o  c r o p  d e v e l o p m e n t  a n d  d a i r y  a p p l i c a t i o n .  T h e  
i n v e s t i g a t o r  c o n c l u d e d  t h a t  " t h e  d a t a  . . .  i n d i c a t e  p o t e n t i a l  p r o b l e m s  f r o m  a r s e n i c  
a n d  n i c k e l  c o n c e n t r a t i o n s  s h o u l d  . . .  g r o u n d w a t e r  b e  u s e d  f o r  i r r i g a t i o n . "  A m i n o r ,  
b u t  p o t e n t i a l l y  s i g n i f i c a n t  r e s u l t  o f  t h i s  s t u d y  w a s  t h e  d e t e c t i o n  o f  a  c h l o r i n a t e d  
h y d r o c a r b o n  ( l i n d a n e )  i n  a n  a r e a  i n  w h i c h  t h e  s u b s t a n c e  i s  n o t  k n o w n  t o  h a v e  b e e n  
a p p l i e d .

T h e  D i v i s i o n  o f  G e o l o g i c a l  a n d  G e o p h y s i c a l  S e r v i c e s  p l a n s  t o  d r i l l  o n e  o r  t w o  a d ­
d i t i o n a l  w e l l s  i n  t h e  N e n a n a - T o t c h a k e t  a r e a ,  s e v e r a l  m i l e s  t o  t h e  s o u t h  a n d  w e s t  
o f  t h i s  w e l l .  S c h e d u l i n g  o f  t h i s  a c t i v i t y  w i l l  d e p e n d  u p o n  f a v o r a b l e  w e a t h e r  
c o n d i t i o n s .  DGGS s t a f f  h a v e  b e e n  c a r e f u l  t o  p o i n t  o u t  t h a t  t h e  d r i l l i n g  o f  t h i s  
a d d i t i o n a l  w e l l ( s )  w i l l  n o t  p r o v i d e  f o r  a  c o m p r e h e n s i v e  a n a l y s i s  o f  t h e  r e g i o n ' s  
g r o u n d w a t e r  r e s o u r c e s .

H y d r o l o g i c a l  s t u d i e s  a r e  o m i t t e d  f r o m  t h i s  r e p o r t  b e c a u s e  s u c h  s t u d i e s  d o  n o t  
o r d i n a r i l y  f a l l  w i t h i n  t h e  p u r v i e w  o f  t h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n .  
H o w e v e r ,  w a t e r  q u a l i t y  a n d  h y d r o l o g y  a r e  i n t i m a t e l y  r e l a t e d ,  a n d  t h e  o m i s s i o n  o f  
h y d r o l o g i c a l  s t u d i e s  s h o u l d  n o t  b e  c o n s t r u e d  a s  a n  i n d i c a t i o n  t h a t  s u c h  w o r k  i s  
n o t  n e c e s s a r y  i n  t h e  N e n a n a  a r e a .  A d e t a i l e d  d e s c r i p t i o n  o f  h y d r o l o g i c a l  w o r k  
r e q u i r a d  i n  t h e  N e n a n a  a r e a  i s  c o n t a i n e d  i n  t h e  P e t e r s o n  R e p o r t  c i t e d  b e l o w :

T o  s u m m a r i z e :

D e l t a .  T o o  f e w  f o l l o w u p  s t u d i e s  h a v e  b e e n  u n d e r t a k e n  i n  t h i s  a r e a  t o  
d e t e r m i n e  w h e t h e r  o r  n o t  a g r i c u l t u r a l  d e v e l o p m e n t  h a s  s i g n i f i c a n t  
e f f e c t s  o n  w a t e r  q u a l i t y .

N e n a n a  —  T o o  l i t t l e  p r e l i m i n a r y  w o r k  h a s  b e e n  c a r r i e d  o u t  t o  i n d i c a t e  
w h e t h e r  o r  n o t  a m b i e n t  w a t e r  q u a l i t y  i s  s u i t a b l e  f o r  a g r i c u l t u r a l  
d e v e l o p m e n t .  E v i d e n c e  i n d i c a t i n g  t h e  e x i s t e n c e  o f  p o t e n t i a l  g r o u n d ­
w a t e r  p r o b l e m s  h a s  b e e n  d i s c o v e r e d .

T h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  c o n s i d e r s  t h a t  a n  a p p r o p r i a t e  m o n ­
i t o r i n g  p r o g r a m  s h o u l d  a d d r e s s  b o t h  o f  t h e s e  c o n c e r n s ,  a n d  s h o u l d  b e  c a r r i e d  o u t  
a s  f o l l o w s :

D e l t a

S u r f a c e  w a t e r  s a m p l e s  s h o u l d  b e  c o l l e c t e d  a t  e a c h  o f  3  t o  5  s i t e s  o n  a  b i w e e k l y  
b a s i s  f r o m  A p r i l  t h r o u g h  S e p t e m b e r ,  a n d  b i m o n t h l y  d u r i n g  t h e  r e s t  o f  t h e  y e a r .



O n e  h u n d r e d  t h i r t y - f i v e  s a m p l e s  s h o u l d  b e  c o l l e c t e d  o v e r  a  t h r e e - y e a r  s t u d y  p e r i o d .  
A n a l y s i s  o f  s a m p l e s  s h o u l d  i n c l u d e  t h e  s t a n d a r d  s u i t e  o f  w a t e r  q u a l i t y  p a r a m e t e r s ,  
w i t h  p a r t i c u l a r  a t t e n t i o n  t o  n i t r o g e n s  a n d  2 - 4 , D .

N e n a n a

G r o u n d w a t e r  s u p p l y  s o u r c e s  w i l l  p r e d o m i n a t e  i n  t h i s  r e g i o n ;  a c c o r d i n g l y ,  w a t e r  
q u a l i t y  s t u d i e s  s h o u l d  f o c u s  o n  t h i s  r e s o u r c e .  S u c h  s t u d i e s ,  e x c l u s i v e  o f  h y d r o -  
l o g i c  w o r k ,  s h o u l d  b e  c o n d u c t e d  a s  d e s c r i b e d  i n  t h e  r e p o r t ,  " W a t e r  R e s o u r c e  I n ­
v e s t i g a t i o n  o f  t h e  N e n a n a  A g r i c u l t u r a l  P r o j e c t  A r e a , "  L a r r y  P e t e r s o n  e t .  a l . ,
1 9 8 1 .  T h e  w o r k  r e q u i r e s  t h e  d r i l l i n g  o f  t e n  3 0 0 ' - 5 0 0 '  t e s t  w e l l s  i n  t h e  s t u d y  
a r e a ,  a n d  a n a l y s i s  o f  w a t e r  s a m p l e s  f r o m  e a c h  w e l l .  A n a l y s i s  o f  s a m p l e s  s h o u l d  
i n c l u d e  t h e  s t a n d a r d  s u i t e  o f  w a t e r  q u a l i t y  p a r a m e t e r s ,  w i t h  p a r t i c u l a r  a t t e n t i o n  
t o  a r s e n i c ,  n i c k e l ,  a n d  l i n d a n e .

T h e  p r e c i s e  c o s t  o f  t h e s e  s t u d i e s  w i l l  d e p e n d  u p o n  h o w  m u c h  o f  t h e  w o r k  w e r e  t o  
b e  c o n d u c t e d  b y  DEC s t a f f  a n d  l a b ,  a n d  h o w  m u c h  c o n d u c t e d  b y  c o n t r a c t u a l  a r r a n g e ­
m e n t .  A p r e l i m i n a r y  b u d g e t  e s t i m a t e ,  b a s e d  o n  t h e  a s s u m p t i o n  t h a t  m o s t  o f  t h e  

V w o r k  w o u l d  b e  a s s i g n e d  b y  c o n t r a c t ,  i s  a t t a c h e d .

T w o  b i l l s  r e l a t e d  t o  a g r i c u l t u r a l  d e v e l o p m e n t  i n  t h e  N e n a n a  a r e a  (HB 1 2 6  a n d  
SB 7 0 2 )  a r e  r a p i d l y  p r o g r e s s i n g  t h r o u g h  t h e  A l a s k a  S t a t e  L e g i s l a t u r e .  H o u s e  B i l l  
1 2 6  p r o p o s e s  a l l o c a t i o n  o f  t h e  s t a t e  f u n d s  t o  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
f o r  r e m o v a l  a n d  m a r k e t i n g  o f  t i m b e r ,  a g r o n o m i c  s t u d i e s ,  s u r v e y s ,  a n d  p l a n n i n g ,  
p r o c e s s i n g ,  a n d  m a r k e t i n g  a c t i v i t i e s .  S e n a t e  B i l l  7 0 2  p r o p o s e s  a l l o c a t i o n  o f  
s t a t e  f u n d s  t o  t h e  A l a s k a  A g r i c u l t u r a l  A c t i o n  C o u n c i l  f o r  s u r v e y  a n d  d i s p o s a l  
a c t i v i t i e s ,  l a n d - c l e a r i n g  l o a n s ,  a n d  r o a d  c o n s t r u c t i o n .

A l l o c a t i o n  o f  f u n d s  f o r  d e t e r m i n a t i o n  a n d  m o n i t o r i n g  o f  w a t e r  q u a l i t y  i n  t h e  D e l t a  
a n d  N e n a n a  a r e a s  h a v e  n o t  b e e n  i n c l u d e d  i n  t h e s e  b i l l s .  T h e  D e p a r t m e n t  o f  E n v i r o n ­
m e n t a l  C o n s e r v a t i o n  p r o p o s e s  t h a t  $ 4 3 8 , 3 0 0  b e  a d d e d  t o  t h e m  f o r  t h e  p u r p o s e  o f  
c a r r y i n g  o u t  t h e  w a t e r  q u a l i t y  s t u d i e s  t h a t  a r e  a n  e s s e n t i a l  p r e r e q u i s i t e  t o  l a r g e  
s c a l e  d e v e l o p m e n t  o f  a g r i c u l t u r e  i n  A l a s k a .
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G r o u n d w a t e r  P r o g r a m  FY 8 3  FY 8 4

G e o l o g i s t / H y d r o l o g i s t  -  7 0 0  h r s  & $ 4 5 / h r .  3 2 , 5 0 0

V e h i c l e / P e r  D i e m  -  8 4  d a y s  @ $ 1 2 5 / d a y  5 , 7 5 0  2 , 3 7 5
•••

D r i l l i n g  t e n  4 0 0 '  w e l l s  C« $ 4 6 / f o o t  1 8 4 , 0 0 0  ___________

G r o u n d  C o n t r o l  ( s u r v e y )  5 0 , 0 0 0

B u l l d o z e r  ( f o r  a c c e s s )  -  2 0 0  h r s  @ $ 7 5 / h r  p l u s  m o b i l i z a t i o n  1 7 , 0 0 0

G r o u n d w a t e r  q u a l i t y  a n a l y s i s  -  8 0  @ $ 5 0 0  e a c h  2 0 , 0 0 0  1 0 , 0 0 0

F i e l d  m o n i t o r i n g  e q u i p m e n t  ( p u m p s ,  g e n e r a t o r s , s e n s i n g  1 0 , 0 0 0   —
d e v i c e s )

E q u i p m e n t  ( c h e m i c a l s ,  s a m p l e r s ,  e t c )  2 , 0 0 0  1 , 0 0 0

$ 3 2 1 , 2 5 0  $ 1 3 , 3 7 5

S u r f a c e  W a t e r  P r o g r a m

P r i n c i p a l  -  4 0  h r s  @ $ 7 5 / h r  5 , 0 0 0 ------------------------------------

B i o l o g i c a l  t e c h n i c a n  -  3 6 0  h r s  @ $ 2 5 / e a c h  3 , 0 0 0  3 , 0 0 0

W a t e r  q u a l i t y  a n a l y s i s  -  1 3 5  @ $ 5 0 0 / e a c h  2 2 , 5 0 0  2 2 , 5 0 0

V e h i c l e / P e r  D i e m  -  4 8  d a y s  @ $ 1 2 5 / d a y  2 , 0 0 0  2 , 0 0 0

A d m i n i s t r a t i v e  o v e r h e a d / p r i n t i n g  1 , 5 0 0  1 , 5 0 0

$ 3 4 , 0 0 0  $ 2 9 , 0 0 0

FY 8 5

2 , 3 7 5

10,000

1,000

$ 1 3 , 3 7 5 T O T A L  $ 3 4 8 , 0 0 0

3.000 

2 2 , 5 0 0

2.000 .

1 , 5 0 0

$ 2 9 , 0 0 0  '  T OT AL  $ 9 2 , 0 0 0

PROGRAM TOTAL: $440,000
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F i s c a l  A n a l y s i s  

S p o n s o r  S u b s t i t u t e  f o r  HB 1 2 6

A s s u m p t i o n s :

1 .  N o  n e w  p o s i t i o n s  a r e  r e q u i r e d  t o  c a r r y  o u t  t h e  t a s k s  d e s c r i b e d  b e l o w .

2 .  W e l l - d r i l l i n g ,  h y d r o g r a p h i c  s u r v e y i n g ,  a n d  r e l a t e d  t a s k s  w i l l  b e  p r o v i d e d  
t h r o u g h  c o n t r a c t u a l  s e r v i c e s .

3 .  T h e  D e p a r t m e n t ' s  l a b o r a t o r y  h a s  t h e  c a p a b i l i t y  t o  c a r r y  o u t  t h e  r e q u i r e d  
w a t e r  q u a l i t y  a n a l y s i s .

A m a j o r  q u e s t i o n  r e l a t e d  t o  a  p r i m a r y  A l a s k a n  r e s o u r c e  a n d  a  r a p i d l y  g r o w i n g  
A l a s k a n  i n d u s t r y  r e m a i n s  u n a n s w e r e d :  D o e s  l a r g e  s c a l e  a g r i c u l t u r a l  d e v e l o p m e n t
s i g n i f i c a n t l y  a f f e c t  t h e  q u a l i t y  o f  p u b l i c  w a t e r s  i n  A l a s k a ?  T h e  f u n d s  r e q u e s t e d  
i n  t h i s  f i s c a l  n o t e  a r e  t o  s u p p o r t  w a t e r  q u a l i t y  m o n i t o r i n g  p r o g r a m s  i n t e n d e d  
t o  a n s w e r  t h a t  q u e s t i o n .

G r o u n d w a t e r  q u a l i t y  m o n i t o r i n g  i s  a n  e x p e n s i v e  p r o c e d u r e .  S u p p l e m e n t a l  f u n d s  
a r e  r e q u e s t e d  b e c a u s e  t h e  a c t i v i t y  r e q u i r e s  e x p e n d i t u r e s  b e y o n d  t h e  f i s c a l  
c a p a b i l i t i e s  o f  t h e  D e p a r t m e n t ' s  r o u t i n e  o p e r a t i n g  b u d g e t .

G r o u n d w a t e r  Q u a l i t y  M o n i t o r i n g :  N e n a n a - T o t c h a k e t

T h e  p r i m a r y  s o u r c e  o f  w a t e r  i n  t h e  N e n a n a - T o t c h a k e t  a r e a  i s  g r o u n d w a t e r ;  s u r f a c e  
w a t e r  i s  s c a r c e .  G r o u n d w a t e r  s a m p l e d  d u r i n g  t h e  o n l y  w a t e r  q u a l i t y  s t u d y  t h a t
h a s  b e e n  u n d e r t a k e n  i n  t h e  a r e a  i n d i c a t e d  s u f f i c i e n t l y  h i g h  c o n c e n t r a t i o n s  o f
a r s e n i c ,  n i c k e l ,  i r o n ,  a n d  m a n a g a n e s e  t o  s u g g e s t  t h a t  p r o b l e m s  c o u l d  d e v e l o p  
i f  t h e  u n t r e a t e d  w a t e r  w e r e  t o  b e  u s e d  f o r  i r r i g a t i o n  o r  d r i n k i n g .  T h e  q u a l i t y  
a n d  d y n a m i c s  o f  t h e  g r o u n d w a t e r  r e s o u r c e  i s  o f  p a r t i c u l a r  s i g n i f i c a n c e  i n  t h i s  
r e g i o n  b e c a u s e  i t  i s  e n t i r e l y  u n d e r l a i n  b y  d u n e  s a n d  d e p o s i t s  t h a t  v a r y  i n  
t h i c k n e s s  f r o m  5 - 2 0 0  f e e t .

A n  a p p r o p r i a t e  w a t e r  q u a l i t y  m o n i t o r i n g  p r o g r a m  i n  t h i s  a r e a  r e q u i r e s  t h e  
d r i l l i n g  o f  t e n  3 0 0 ' - 5 0 0 '  t e s t  w e l l s ,  a n d  a n a l y s i s  o f  w a t e r  s a m p l e s  f r o m
e a c h  w e l l ,  T h e  s a m p l i n g  p e r i o d  s h o u l d  b e  t h r e e  y e a r s .

N o  n e w  p o s i t i o n s  a r e  r e q u i r e d  t o  c a r r y  o u t  t h i s  p r o g r a m .

T h e  t o t a l  c o s t  o f  t h e  m o n i t o r i n g  p r o g r a m  i s  $ 3 4 6 , 3 0 0 .  M a j o r  e x p e n d i t u r e s  a r e  
f o r  w e l l - d r i l l i n g  ( $ 1 8 4 , 0 0 0 ) ,  a n d  f o r  w a t e r  q u a l i t y  a n a l y s e s  ( $ 4 0 , 0 0 0 ) .

S u r f a c e  W a t e r  Q u a l i t y  M o n i t o r i n g :  D e l t a

S e v e r a l  b a s e l i n e  w a t e r  q u a l i t y  s t u d i e s  h a v e  b e e n  c a r r i e d  o u t  i n  t h e  v i c i n i t y  
o f  t h e  D e l t a  P r o j e c t .  M o s t  o f  t h e s e  s t u d i e s ,  h o w e v e r ,  w e r e  c o m p l e t e d  p r i o r  
t o  e x t e n s i v e  a g r i c u l t u r a l  d e v e l o p m e n t  i n  t h e  s t u d y  a r e a s .  O n l y  t w o  f o l l o w - u p  
s t u d i e s  a r e  s c h e d u l e d  t o  c o m m e n c e  i n  1 9 8 2 ,  n e i t h e r  o f  w h i c h  a r e  s p e c i f i c a l l y  
i n t e n d e d  t o  m o n i t o r  w a t e r  q u a l i t y .



  .    - T -

F i s c a l  A n a l y s i s -2-

A n  a p p r o p r i a t e  w a t e r  q u a l i t y  m o n i t o r i n g  p r o g r a m  i n  t h i s  a r e a  r e q u i r e s  c o l l e c t i o n  
a n d  a n a l y s i s  o f  a  t o t a l  o f  1 3 5  s u r f a c e  w a t e r  s a m p l e s  f r o m  t h r e e  s t a t i o n s  o v e r  a  
t h r e e - y e a r  p e r i o d .

N o  n e w  p o s i t i o n s  a r e  r e q u i r e d  t o  c a r r y  o u t  t h i s  p r o g r a m .
T h e  t o t a l  c o s t  o f  t h e  m o n i t o r i n g  p r o g r a m  i s  ( $ 9 2 , 0 0 0 ) .  M a j o r  e x p e n d i t u r e s  a r e  f o r  
w a t e r  q u a l i t y  l a b o r a t o r y  a n a l y s e s  ( $ 6 7 , 5 0 0 ) .

A d d i t i o n a l  i n f o r m a t i o n  i s  a t t a c h e d  t o  t h i s  f i s c a l  n o t e .



D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  P e r s p e c t i v e :  W a t e r  Q u a l i t y  a n d

A g r i c u l t u r a l  D e v e l o p m e n t  i n  A l a s k a

T h e  S t a t e  o f  A l a s k a  p o s s e s s e s  o v e r  1 8  m i l l i o n  a c r e s  o f  l a n d  s u i t a b l e  f o r  
i n t e n s i v e  a g r i c u l t u r a l  p r o d u c t i o n ;  n e a r l y  1 0 0  m i l l i o n  a d d i t i o n a l  a c r e s  a r e  
s u i t a b l e  f o r  g r a z i n g .  A t  p r e s e n t ,  o n l y  a  t i n y  f r a c t i o n  o f  t h e s e  l a n d s  a r e  
d e v o t e d  t o  a g r i c u l t u r e ,  a n d  A l a s k a  n o w  i m p o r t s  n e a r l y  9 5 %  o f  i t s  f o o d .  I n  
a n  e f f o r t  t o  c o r r e c t  t h i s  s i t u a t i o n ,  t h e  s t a t e  i s  p r o m o t i n g  a  p r o g r a m  i n t e n d e d  
t o  b r i n g  5 0 0 , 0 0 0  a c r e s  i n t o  a g r i c u l t u r a l  p r o d u c t i o n  b y  1 9 9 0 .

L a r g e  s c a l e  d e v e l o p m e n t  o f  a g r i c u l t u r e  i n  A l a s k a  b e g a n  i n  1 9 7 8 ,  w i t h  t h e  l a u n c h i n g  
o f  t h e  D e l t a  A g r i c u l t u r a l  P r o j e c t .  T h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a d m i n i s t e r s  
l a n d  d i s p o s a l  p r o g r a m s  t h r o u g h  w h i c h  a b o u t  2 4 , 0 0 0  a c r e s  h a v e  n o w  b e e n  b r o u g h t  t o  
v a r i o u s  s t a g e s  o f  p r o d u c t i o n .  An  a d d i t i o n a l  1 1 , 0 0 0  a c r e s  a r e  s c h e d u l e d  f o r  r e l e a s e  
i n  M a r c h ,  1 9 8 2  ( D e l t a  I I  E a s t ) ,  a n d  a n  a d d i t i o n a l  1 7 5 , 0 0 0  a c r e s  a r e  b e i n g  c o n s i d e r e d  
f o r  a g r i c u l t u r a l  d i s p o s a l  b e g i n n i n g  i n  l a t e  1 9 8 2  o r  e a r l y  1 9 8 3  ( N e n a n a - T o t c h a k e t ) .

T h e  r a p i d  d e v e l o p m e n t  o f  p r e v i o u s l y  u n d i s t u r b e d  l a n d  o n  s u c h  a  m a s s i v e  s c a l e  
i n t r o d u c e s  t h e  t h r e a t  o f  s i g n i f i c a n t  s h o r t  t e r m  a n d  l o n g  t e r m  d e t e r i o r a t i o n  o f  
w a t e r  q u a l i t y  i n  t h e s e  a r e a s .  P o t e n t i a l  t h r e a t s  t o  w a t e r  q u a l i t y  t h a t  a r e  r e l a t e d  
t o  a g r i c u l t u r a l  d e v e l o p m e n t  a r i s e  a s  a  r e s u l t  o f  t w o  m a j o r  c l a s s e s  o f  a c t i v i t i e s :  
l a n d  d e v e l o p m e n t  a n d  e n s u i n g  a g r i c u l t u r a l  o p e r a t i o n s .

L a n d  d e v e l o p m e n t  i n c l u d e s  s u r v e y i n g ,  c o n s t r u c t i o n  o f  a c c e s s  r o a d s ,  b r i d g e s ,  a n d  
u t i l i t i e s ,  a n d  l a n d  c l e a r i n g .  P r i m a r y  w a t e r  q u a l i t y  e f f e c t s  t h a t  c a n  r e s u l t  f r o m  
s u c h  a c t i v i t i e s  a r e  i n c r e a s e s  i n  s e d i m e n t a t i o n ,  s u s p e n d e d  l o a d ,  a n d  c o n c e n t r a t i o n  
o f  p l a n t  n u t r i e n t s ;  d e c r e a s e s  i n  l i g h t  t r a n s m i s s i o n ;  a n d  c h a n g e s  i n  t e m p e r a t u r e .

A g r i c u l t u r a l  o p e r a t i o n s  i n c l u d e  f e r t i l i z i n g ,  i r r i g a t i o n ,  s e e d b e d  p r e p a r a t i o n ,  c h e m ­
i c a l  t r e a t m e n t  o f  s e e d s ,  a p p l i c a t i o n  o f  f u n g i c i d e s ,  i n s e c t i c i d e s ,  a n d  h e r b i c i d e s ,  
a n d  s o  o n .  P r i m a r y  w a t e r  q u a l i t y  e f f e c t s  t h a t  c a n  r e s u l t  f r o m  t h e s e  a c t i v i t i e s  a r e  
s i m i l a r  t o  t h o s e  t h a t  r e s u l t  f r o m  l a n d  d e v e l o p m e n t ,  b u t  i n  a d d i t i o n  i n c l u d e  i n t r o ­
d u c t i o n  o f  f u n g i c i d e s ,  i n s e c t i c i d e s ,  a n d  h e r b i c i d e s ,  a n d  d e c r e a s e d  c o n c e n t r a t i o n  
o f  d i s s o l v e d  o x y g e n .

A l a s k a ' s  f a r m i n g  c o m m u n i t y  i s  n o t  u n a w a r e  o f  t h e  p o t e n t i a l  f o r  d e v e l o p m e n t  o f  s u c h  
p r o b l e m s .  D u r i n g  e a r l y  s t a g e s  o f  t h e  D e l t a  P r o j e c t ,  a  p o l l  o f  t h e  t w e n t y - m e m b e r  
D e l t a  C i t i z e n  C o u n c i l  i n d i c a t e d  u n a n i m o u s  s u p p o r t  f o r  a l l o c a t i n g  s t a t e  f u n d s  f o r  
" a i r  a n d  w a t e r  q u a l i t y  m o n i t o r i n g  w i t h i n  t h e  i m m e d i a t e  a r e a  o f  t h e  D e l t a  a g r i c u l ­
t u r a l  c o m m u n i t y , "  a n d  f o r  a s s e s s i n g  " t h e  e f f e c t  o f  l a r g e  s c a l e  a g r i c u l t u r e  o n  t h e  
e c o s y s t e m . "

T h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  —  c h a r g e d  w i t h  r e s p o n s i b i l i t y  f o r  
p r o t e c t i o n  o f  A l a s k a ' s  p u b l i c  w a t e r s  —  s e e k s  t o  c o r r e c t  t h i s  s i t u a t i o n  b y  p a r ­
t i c i p a t i n g  i n  r e s o u r c e  m a n a g e m e n t  p l a n n i n g  i n s o f a r  a s  w a t e r  q u a l i t y  i s  a f f e c t e d ,  
a n d  b y  u n d e r t a k i n g  a  c o m p r e h e n s i v e  w a t e r  q u a l i t y  m o n i t o r i n g  p r o g r a m  i n  a r e a s  o f  
l a r g e  s c a l e  a g r i c u l t u r a l  d e v e l o p m e n t .

S e v e r a l  b a s e l i n e  w a t e r  q u a l i t y  s t u d i e s  h a v e  b e e n  c a r r i e d  o u t  i n  t h e  v i c i n i t y  
o f  t h e  f i r s t  a g r i c u l t u r a l  d e v e l o p m e n t  s i t e ,  D e l t a  I .  T h e s e  s t u d i e s  i n c l u d e  
a  g e o h y d r o l o g i c  r e p o r t  b y  U . S . G . S . ,  a  w a t e r  q u a l i t y  s t u d y  b y  t h e  A g r i c u l t u r a l  
E x p e r i m e n t  S t a t i o n ,  a  w a t e r  q u a l i t y  a n d  b e n t h o s  i n v e s t i g a t i o n  b y  t h e  I n s t i t u t e  
o f  W a t e r  R e s o u r c e s ,  a  p e s t i c i d e  r e s i d u e  s a m p l i n g  r e p o r t  b y  t h e  U . S .  F i s h  a n d  
W i l d l i f e  S e r v i c e ,  a n d  b a s e l i n e  s t u d i e s  r e l a t e d  t o  a i r  q u a l i t y  a n d  w i l d l i f e .
N o n e  o f  t h e  s t u d i e s  p r o d u c e d  e v i d e n c e  o f  s i g n i f i c a n t  w a t e r  q u a l i t y  p r o b l e m s .



M o s t  o f  t h e  s t u d i e s ,  h o w e v e r ,  w e r e  c o m p l e t e d  p r i o r  t o  e x t e n s i v e  d e v e l o p m e n t  
i n  t h e  a r e a .  M o s t  o f  t h e  i n v e s t i g a t o r s  s t r e s s e d  t h e  i m p o r t a n c e  o f  c o n t i n u o u s  
l o n g  t e r m  w a t e r  q u a l i t y  m o n i t o r i n g  i n  o r d e r  t o  d e t e r m i n e  t h e  e f f e c t s ,  i f  a n y ,  
o f  a g r i c u l t u r a l  d e v e l o p m e n t  o n  t h e  r e g i o n ' s  s u r f a c e  a n d  g r o u n d w a t e r .  U n f o r t u ­
n a t e l y ,  o n l y  t w o  f o l l o w u p  s t u d i e s ,  o n e  o n  n i t r o g e n  f e r t i l i z e r  f a t e ,  a n d  a n o t h e r  
o n  p e s t i c i d e  r e s i d u e s ,  a r r  s c h e d u l e d  t o  c o m m e n c e  i n  1 9 8 2 ,  a n d  f i n a l  r e s u l t s  o f  
t h e s e  s t u d i e s  w i l l  p r o b a b l y  n o t  b e  a v a i l a b l e  b e f o r e  1 9 8 5 .  N e i t h e r  o f  t h e s e  
s t u d i e s  i s  s p e c i f i c a l l y  i n t e n d e d  t o  m o n i t o r  w a t e r  q u a l i t y .

T h e  s i t u a t i o n  i s  c o n s i d e r a b l y  d i f f e r e n t  i n  t h e  N e n a n a - T o t c h a k e t  r e g i o n .  V e r y  
l i t t l e  s u r f a c e  w a t e r  i s  a v a i l a b l e  i n  t h i s  a r e a ,  w h i c h  i s  u n d e r l a i n  b y  f o r m a t i o n s  
o f  w i n d - d e p o s i t e d ,  w a t e r - b e a r i n g  s a n d  t h a t  r a n g e s  i n  t h i c k n e s s  f r o m  5  t o  2 0 0  f e e t .  
O n l y  o n e  w a t e r  r e s o u r c e  i n v e s t i g a t i o n  h a s  b e e n  c a r r i e d  o u t  i n  t h i s  v a s t  a r e a .
W a t e r  s a m p l e s  t a k e n  d u r i n g  t h i s  s t u d y  i n d i c a t e  t h a t  s t a t e  d r i n k i n g  w a t e r  s t a n d a r d s  
f o r  i r o n ,  m a n g a n e s e ,  a n d  t u r b i d i t y  w e r e  e x c e e d e d .  C o n c e n t r a t i o n s  o f  a r s e n i c  a n d  
n i c k e l  d i d  n o t  e x c e e d  s t a t e  s t a n d a r d s ,  b u t  w e r e  s u f f i c i e n t l y  h i g h  t o  s u g g e s t  t h a t  
p r o b l e m s  c o u l d  d e v e l o p  w i t h  r e s p e c t  t o  c r o p  d e v e l o p m e n t  a n d  d a i r y  a p p l i c a t i o n .  T h e  
i n v e s t i g a t o r  c o n c l u d e d  t h a t  " t h e  d a t a  . . .  i n d i c a t e  p o t e n t i a l  p r o b l e m s  f r o m  a r s e n i c  
a n d  n i c k e l  c o n c e n t r a t i o n s  s h o u l d  . . .  g r o u n d w a t e r  b e  u s e d  f o r  i r r i g a t i o n . "  A m i n o r ,  
b u t  p o t e n t i a l l y  s i g n i f i c a n t  r e s u l t  o f  t h i s  s t u d y  w a s  t h e  d e t e c t i o n  o f  a  c h l o r i n a t e d  
h y d r o c a r b o n  ( l i n d a n e )  i n  a n  a r e a  i n  w h i c h  t h e  s u b s t a n c e  i s  n o t  k n o w n  t o  h a v e  b e e n  
a p p l i e d .

T h e  D i v i s i o n  o f  G e o l o g i c a l  a n d  G e o p h y s i c a l  S e r v i c e s  p l a n s  t o  d r i l l  o n e  o r  t w o  a d ­
d i t i o n a l  w e l l s  i n  t h e  N e n a n a - T o t c h a k e t  a r e a ,  s e v e r a l  m i l e s  t o  t h e  s o u t h  a n d  w e s t  
o f  t h i s  w e l l .  S c h e d u l i n g  o f  t h i s  a c t i v i t y  w i l l  d e p e n d  u p o n  f a v o r a b l e  w e a t h e r  
c o n d i t i o n s .  DGGS s t a f f  h a v e  b e e n  c a r e f u l  t o  p o i n t  o u t  t h a t  t h e  d r i l l i n g  o f  t h i s  
a d d i t i o n a l  w e l l ( s )  w i l l  n o t  p r o v i d e  f o r  a  c o m p r e h e n s i v e  a n a l y s i s  o f  t h e  r e g i o n ' s  
g r o u n d w a t e r  r e s o u r c e s .

H y d r o l o g i c a l  s t u d i e s  a r e  o m i t t e d  f r o m  t h i s  r e p o r t  b e c a u s e  s u c h  s t u d i e s  d o  n o t  
o r d i n a r i l y  f a l l  w i t h i n  t h e  p u r v i e w  o f  t h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n .  
H o w e v e r ,  w a t e r  q u a l i t y  a n d  h y d r o l o g y  < ! r e  i n t i m a t e l y  r e l a t e d ,  a n d  t h e  e m i s s i o n  o f  
h y d r o l o g i c a l  s t u d i e s  s h o u l d  n o t  b e  c o n s t r u e d  a s  a n  i n d i c a t i o n  t h a t  s u c h  w o r k  i s  
n o t  n e c e s s a r y  i n  t h e  N e n a n a  a r e a .  A d e t a i l e d  d e s c r i p t i o n  o f  h y d r o l o g i c a l  w o r k  
r e q u i r e d  i n  t h e  N e n a n a  a r e a  i s  c o n t a i n e d  i n  t h e  P e t e r s o n  R e p o r t  c i t e d  b e l o w :

T o  s u m m a r i z e :

D e l t a .  T o o  f e w  f o l l o w u p  s t u d i e s  h a v e  b e e n  u n d e r t a k e n  i n  t h i s  a r e a  t o  
d e t e r m i n e  w h e t h e r  o r  n o t  a g r i c u l t u r a l  d e v e l o p m e n t  h a s  s i g n i f i c a n t  
e f f e c t s  o n  w a t e r  q u a l i t y .

N e n a n a  —  T o o  l i t t l e  p r e l i m i n a r y  w o r k  h a s  b e e n  c a r r i e d  o u t  t o  i n d i c a t e  
w h e t h e r  o r  n o t  a m b i e n t  w a t e r  q u a l i t y  i s  s u i t a b l e  f o r  a g r i c u l t u r a l  
d e v e l o p m e n t .  E v i d e n c e  i n d i c a t i n g  t h e  e x i s t e n c e  o f  p o t e n t i a l  g r o u n d ­
w a t e r  p r o b l e m s  h a s  b e e n  d i s c o v e r e d .

T h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  c o n s i d e r s  t h a t  a n  a p p r o p r i a t e  m o n ­
i t o r i n g  p r o g r a m  s h o u l d  a d d r e s s  b o t h  o f  t h e s e  c o n c e r n s ,  a n d  s h o u l d  b e  c a r r i e d  o u t  
a s  f o l l o w s :

D e l t a

S u r f a c e  w a t e r  s a m p l e s  s h o u l d  b e  c o l l e c t e d  a t  e a c h  o f  3  t o  5  s i t e s  o n  a  b i w e e k l y  
b a s i s  f r o m  A p r i l  t h r o u g h  S e p t e m b e r ,  a n d  b i m o n t h l y  d u r i n g  t h e  r e s t  o f  t h e  y e a r .



O n e  h u n d r e d  t h i r t y - f i v e  s a m p l e s  s h o u l d  b e  c o l l e c t e d  o v e r  a  t h r e e - y e a r  s t u d y  p e r i o d .  
A n a l y s i s  o f  s a m p l e s  s h o u l d  i n c l u d e  t h e  s t a n d a r d  s u i t e  o f  w a t e r  q u a l i t y  p a r a m e t e r s ,  
w i t h  p a r t i c u l a r  a t t e n t i o n  t o  n i t r o g e n s  a n d  2 - 4 , D .

N e n a n a

G r o u n d w a t e r  s u p p l y  s o u r c e s  w i l l  p r e d o m i n a t e  i n  t h i s  r e g i o n ;  a c c o r d i n g l y ,  w a t e r  
q u a l i t y  s t u d i e s  s h o u l d  f o c u s  o n  t h i s  r e s o u r c e .  S u c h  s t u d i e s ,  e x c l u s i v e  o f  h y d r o ­
l o g i c  w o r k ,  s h o u l d  b e  c o n d u c t e d  a s  d e s c r i b e d  i n  t h e  r e p o r t ,  " W a t e r  R e s o u r c e  I n ­
v e s t i g a t i o n  o f  t h e  N e n a n a  A g r i c u l t u r a l  P r o j e c t  A r e a , "  L a r r y  P e t e r s o n  e t .  a l . ,
1 9 8 1 .  T h e  w o r k  r e q u i r e s  t h e  d r i l l i n g  o f  t e n  3 0 0 ' - 5 0 0 '  t e s t  w e l l s  i n  t h e  s t u d y  
a r e a ,  a n d  a n a l y s i s  o f  w a t e r  s a m p l e s  f r o m  e a c h  w e l l .  A n a l y s i s  o f  s a m p l e s  s h o u l d  
i n c l u d e  t h e  s t a n d a r d  s u i t e  o f  w a t e r  q u a l i t y  p a r a m e t e r s ,  w i t h  p a r t i c u l a r  a t t e n t i o n  
t o  a r s e n i c ,  n i c k e l ,  a n d  l i n d a n e .

T h e  p r e c i s e  c o s t  o f  t h e s e  s t u d i e s  w i l l  d e p e n d  u p o n  h o w  m u c h  o f  t h e  w o r k  w e r e  t o  
b e  c o n d u c t e d  b y  DEC s t a f f  a n d  l a b ,  a n d  h o w  m u c h  c o n d u c t e d  b y  c o n t r a c t u a l  a r r a n g e ­
m e n t .  A p r e l i m i n a r y  b u d g e t  e s t i m a t e ,  b a s e d  o n  t h e  a s s u m p t i o n  t h a t  m o s t  o f  t h e  
w o r k  w o u l d  b e  a s s i g n e d  b y  c o n t r a c t ,  i s  a t t a c h e d .

T w o  b i l l s  r e l a t e d  t o  a g r i c u l t u r a l  d e v e l o p m e n t  i n  t h e  N e n a n a  a r e a  ( HB  1 2 6  a n d  
SB 7 0 2 )  a r e  r a p i d l y  p r o g r e s s i n g  t h r o u g h  t h e  A l a s k a  S t a t e  L e g i s l a t u r e .  H o u s e  B i l l  
1 2 6  p r o p o s e s  a l l o c a t i o n  o f  t h e  s t a t e  f u n d s  t o  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
f o r  r e m o v a l  a n d  m a r k e t i n g  o f  t i m b e r ,  a g r o n o m i c  s t u d i e s ,  s u r v e y s ,  a n d  p l a n n i n g ,  
p r o c e s s i n g ,  a n d  m a r k e t i n g  a c t i v i t i e s .  S e n a t e  B i l l  7 0 2  p r o p o s e s  a l l o c a t i o n  o f  
s t a t e  f u n d s  t o  t h e  A l a s k a  A g r i c u l t u r a l  A c t i o n  C o u n c i l  f o r  s u r v e y  a n d  d i s p o s a l  
a c t i v i t i e s ,  l a n d - c l e a r i n g  l o a n s ,  a n d  r o a d  c o n s t r u c t i o n .

A l l o c a t i o n  o f  f u n d s  f o r  d e t e r m i n a t i o n  a n d  m o n i t o r i n g  o f  w a t e r  q u a l i t y  i n  t h e  D e l t a  
a n d  N e n a n a  a r e a s  h a v e  n o t  b e e n  i n c l u d e d  i n  t h e s e  b i l l s .  T h e  D e p a r t m e n t  o f  E n v i r o n ­
m e n t a l  C o n s e r v a t i o n  p r o p o s e s  t h a t  $ 4 3 8 , 3 0 0  b e  a d d e d  t o  t h e m  f o r  t h e  p u r p o s e  o f  
c a r r y i n g  o u t  t h e  w a t e r  q u a l i t y  s t u d i e s  t h a t  a r e  a n  e s s e n t i a l  p r e r e q u i s i t e  t o  l a r g e  
s c a l e  d e v e l o p m e n t  o f  a g r i c u l t u r e  i n  A l a s k a .



--------------------

*

E s t i m a t e d  P r o g r a m  B u d g e t  -  G r o u n d  a n d  S u r f a c e  W a t e r  Q u a l i t y  M o n i t o r i n g  a n d  L a r g e  S c a l e  A g r i c u l t u r a l  D e v e l o p m e n t  4 .

G r o u n d w a t e r  P r o g r a m FY 8 3 FY 8 4 FY 8 5

G e o l o g i s t / H y d r o l o g i s t  -  7 0 0  h r s  0  $ 4 5 / h r . 3 2 , 5 0 0

V e h i c l e / P e r  D i e m  -  8 4  d a y s  0  $ 1 2 5 / d a y 5 , 7 5 0 2 , 3 7 5 2 , 3 7 5

D r i l l i n g  t e n  4 0 0 '  w e l l s  @ $ 4 6 / f o o t 1 8 4 , 0 0 0 __ i ______

G r o u n d  C o n t r o l  ( s u r v e y ) 5 0 , 0 0 0

B u l l d o z e r  ( f o r  a c c e s s )  -  2 0 0  h r s  @ $ 7 5 / h r  p l u s  m o b i l i z a t i o n 1 7 , 0 0 0

G r o u n d w a t e r  q u a l i t y  a n a l y s i s  -  8 0  0  $ 5 0 0  e a c h 2 0 , 0 0 0 1 0 , 0 0 0 1 0 , 0 0 0

F i e l d  m o n i t o r i n g  e q u i p m e n t  ( p u m p s ,  g e n e r a t o r s , s e n s i n g  
d e v i c e s )

1 0 , 0 0 0

E q u i p m e n t  ( c h e m i c a l s ,  s a m p l e r s ,  e t c ) 2 , 0 0 0 1 , 0 0 0 1 , 0 0 0

S u r f a c e  W a t e r  P r o g r a m

$ 3 2 1 , 2 5 0 $ 1 3 , 3 7 5 $ 1 3 , 3 7 5

P r i n c i p a l  -  4 0  h r s  0  $ 7 5 / h r 5 , 0 0 0

B i o l o g i c a l  t e c h n i c a n  -  3 6 0  h r s  @ $ 2 5 / e a c h 3 , 0 0 0 3 , 0 0 0 3 , 0 0 0

W a t e r  q u a l i t y  a n a l y s i s  -  1 3 5  @ $ 5 0 0 / e a c h 2 2 , 5 0 0 2 2 , 5 0 0 2 2 , 5 0 0

V e h i c l e / P e r  D i e m  -  4 8  d a y s  @ $ 1 2 5 / d a y 2 , 0 0 0 2 , 0 0 0 2 , 0 0 0

A d m i n i s t r a t i v e  o v e r h e a d / p r i n t i n g 1 , 5 0 0 1 , 5 0 0 1 , 5 0 0

$ 3 4 , 0 0 0 $ 2 9 , 0 0 0 $ 2 9 , 0 0 0

PROG

TO TA L $ 3 4 8 , 0 0 0

TO TA L $ 9 2 , 0 0 0  

PROGRAM T O T A L :  $ 4 4 0 , 0 0 0



THE LEGISLATURE OF THE STATE OF ALASKA
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i. R E Q UEST 
B i l l / R e s o l u t i o n  No._

FISCAL NOTE

Sponsor Substitute for HB 126
Ti t l e  S p e c i a l  A p p r o p r i a t i o n s  f o r  A g r i c u l t u r a l  D e v e !
R e q u e s t e d  b y  D e p a r t m e n t  o r  t n v i r o n m e n t a I C o n s e r v a t i o n

L o p m e n t  i n .  N e n a n a , - ^ I o t c h a k e t  
c o n s e r v a t i o n  p a t e M a r c h  I ,  1 9 8 2

II. F I S C A L  D ETAIL 
A g e n c y  Affected_ Department. nf Fnvirnnmpntal Conservation
P r o g r a m  Category Affected,_____________________
BRU, Program, Or Subprogram(s) A f f e c t e d B R U :  EQO ( L a b ,  $ 3 4 8 . 0 )  ( N R O  S 9 2 . 0 )
(Note: If more than one b u d g e t  c o mponent is affected, separate line-item 

amounts and funding for each com p o n e n t  in the analysis section.)

EX PENDITURES (Thousands of Dollar?)

FY 82 F Y  83 FY 84 FY 85 F Y  86 F Y  87

100 P E R S O N A L  SERVICES 3 . 0  _ 3 . 0 3 . 0
200 T R A V E L / . T T 2 . 0 2.U

300 CONTRACTUAL 3 3 1 . 0 3 4 . 9 3 4 . 9
400 COMMODITIES 3 . 5 2 . 5 2 . 5
500 EQUI P M E N T m . n  .
600 LAN D  &  STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL
3 5 5 . 3 4 2 . 4 4 2 . 4

FUNDING (Thousands of Dollars)

G E N E R A L  FUND
F E D ERAL FUNDS
O T H E R  (Specify Source)

3 5 5 . 3 ' ' ' 4 2 7 4 ' 42.4

POSITIONS

FULL TIME
PA R T  TIME
T E M P O R A R Y

----------------- 1.. -------------- ---

III. A N A L Y S I S  (See Fiscal Note P r e p a r a t i o n  Instruction, S e c t i o n  III)

A t t a c h e d

IV. DATE M a r c h  1 .  1 9 8 2 ________ PR E P A R E D  BY_________B i l l  l . e i t c h
A G E N C Y  ADFC_________________

Original: Legisl a t i v e  Finance P H 0 N E _ _ 4 £ £ _ 2 £ 5 3 ______________
cc: B u d g e t  and Ma n a g e m e n t

Prime Sponsor (First L e g i s l a t o r  Named)
33-001 (Rev. 12/81)



F i s c a l  A n a l y s i s  

S p o n s o r  S u b s t i t u t e  f o r  HB 1 2 6

A s s u m p t i o n s :

1 .  N o  n e w  p o s i t i o n s  a r e  r e q u i r e d  t o  c a r r y  o u t  t h e  t a s k s  d e s c r i b e d  b e l o w .

2 .  W e l l - d r i l l i n g ,  h y d r o g r a p h i c  s u r v e y i n g ,  a n d  r e l a t e d  t a s k s  w i l l  b e  p r o v i d e d  
t h r o u g h  c o n t r a c t u a l  s e r v i c e s .

3 .  T h e  D e p a r t m e n t ' s  l a b o r a t o r y  h a s  t h e  c a p a b i l i t y  t o  c a r r y  o u t  t h e  r e q u i r e d  
w a t e r  q u a l i t y  a n a l y s i s .

A m a j o r  q u e s t i o n  r e l a t e d  t o  a  p r i m a r y  A l a s k a n  r e s o u r c e  a n d  a  r a p i d l y  g r o w i n g  
A l a s k a n  i n d u s t r y  r e m a i n s  u n a n s w e r e d :  D o e s  l a r g e  s c a l e  a g r i c u l t u r a l  d e v e l o p m e n t
s i g n i f i c a n t l y  a f f e c t  t h e  q u a l i t y  o f  p u b l i c  w a t e r s  i n  A l a s k a ?  T h e  f u n d s  r e q u e s t e d  
i n  t h i s  f i s c a l  n o t e  a r e  t o  s u p p o r t  w a t e r  q u a l i t y  m o n i t o r i n g  p r o g r a m s  i n t e n d e d  
t o  a n s w e r  t h a t  q u e s t i o n .  .

G r o u n d w a t e r  q u a l i t y  m o n i t o r i n g  i s  a n  e x p e n s i v e  p r o c e d u r e .  S u p p l e m e n t a l  f u n d s  
a r e  r e q u e s t e d  b e c a u s e  t h e  a c t i v i t y  r e q u i r e s  e x p e n d i t u r e s  b e y o n d  t h e  f i s c a l  
c a p a b i l i t i e s  o f  t h e  D e p a r t m e n t ' s  r o u t i n e  o p e r a t i n g  b u d g e t .

G r o u n d w a t e r  Q u a l i t y  M o n i t o r i n g :  N e n a n a - T o t c h a k e t

T h e  p r i m a r y  s o u r c e  o f  w a t e r  i n  t h e  N e n a n a - T o t c h a k e t  a r e a  i s  g r o u n d w a t e r ;  s u r f a c e  
w a t e r  i s  s c a r c e .  G r o u n d w a t e r  s a m p l e d  d u r i n g  t h e  o n l y  w a t e r  q u a l i t y  s t u d y  t h a t  
h a s  b e e n  u n d e r t a k e n  i n  t h e  a r e a  i n d i c a t e d  s u f f i c i e n t l y  h i g h  c o n c e n t r a t i o n s  o f  
a r s e n i c ,  n i c k e l ,  i r o n ,  a n d  m a n a g a n e s e  t o  s u g g e s t  t h a t  p r o b l e m s  c o u l d  d e v e l o p  
i f  t h e  u n t r e a t e d  w a t e r  w e r e  t o  b e  u s e d  f o r  i r r i g a t i o n  o r  d r i n k i n g .  T h e  q u a l i t y  
a n d  d y n a m i c s  o f  t h e  g r o u n d w a t e r  r e s o u r c e  i s  o f  p a r t i c u l a r  s i g n i f i c a n c e  i n  t h i s  
r e g i o n  b e c a u s e  i t  i s  e n t i r e l y  u n d e r l a i n  b y  d u n e  s a n d  d e p o s i t s  t h a t  . v a r y  i n  
t h i c k n e s s  f r o m  5 - 2 0 0  f e e t .

A n  a p p r o p r i a t e  w a t e r  q u a l i t y  m o n i t o r i n g  p r o g r a m  i n  t h i s  a r e a  r e q u i r e s  t h e  
d r i l l i n g  o f  t e n  3 0 0 ' - 5 0 0 '  t e s t  w e l l s ,  a n d  a n a l y s i s  o f  w a t e r  s a m p l e s  f r o m  
e a c h  w e l l .  T h e  s a m p l i n g  p e r i o d  s h o u l d  b e  t h r e e  y e a r s .

N o  n e w  p o s i t i o n s  a r e  r e q u i r e d  t o  c a r r y  o u t  t h i s  p r o g r a m .

T h e  t o t a l  c o s t  o f  t h e  m o n i t o r i n g  p r o g r a m  i s  $ 3 4 6 , 3 0 0 .  M a j o r  e x p e n d i t u r e s  a r e  
f o r  w e l l - d r i l l i n g  ( $ 1 8 4 , 0 0 0 ) ,  a n d  f o r  w a t e r  q u a l i t y  a n a l y s e s  ( $ 4 0 , 0 0 0 ) .

S u r f a c e  W a t e r  Q u a l i t y  M o n i t o r i n g :  D e l t a

S e v e r a l  b a s e l i n e  w a t e r  q u a l i t y  s t u d i e s  h a v e  b e e n  c a r r i e d  o u t  i n  t h e  v i c i n i t y  
o f  t h e  D e l t a  P r o j e c t .  M o s t  o f  t h e s e  s t u d i e s ,  h o w e v e r ,  w e r e  c o m p l e t e d  p r i o r  
t o  e x t e n s i v e  a g r i c u l t u r a l  d e v e l o p m e n t  i n  t h e  s t u d y  a r e a s .  O n l y  t w o  f o l l o w - u p  
s t u d i e s  a r e  s c h e d u l e d  t o  c o m m e n c e  i n  1 9 8 2 ,  n e i t h e r  o f  w h i c h  a r e  s p e c i f i c a l l y  
i n t e n d e d  t o  m o n i t o r  w a t e r  q u a l i t y .



Fiscal Analysis -2-

A n  a p p r o p r i a t e  w a t e r  q u a l i t y  m o n i t o r i n g  p r o g r a m  i n  t h i s  a r e a  r e q u i r e s  c o l l e c t i o n  
a n d  a n a l y s i s  o f  a  t o t a l  o f  1 3 5  s u r f a c e  v / a t e r  s a m p l e s  f r o m  t h r e e  s t a t i o n s  o v e r  a  
t h r e e - y e a r  p e r i o d .  •

N o  n e w  p o s i t i o n s  a r e  r e q u i r e d  t o  c a r r y  o u t  t h i s  p r o g r a m .
T h e  t o t a l  c o s t  o f  t h e  m o n i t o r i n g  p r o g r a m  i s  ( $ 9 2 , 0 0 0 ) .  M a j o r  e x p f  < i t u r e s  a r e  f o r  
w a t e r  q u a l i t y  l a b o r a t o r y  a n a l y s e s  ( $ 6 7 , 5 0 0 ) .

A d d i t i o n a l  i n f o r m a t i o n  i s  a t t a c h e d  t o  t h i s  f i s c a l  n o t e .
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D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  P e r s p e c t i v e :  W a t e r  Q u a l i t y  a n d

A g r i c u l t u r a l  D e v e l o p m e n t  i n  A l a s k a

T h e  S t a t e  o f  A l a s k a  p o s s e s s e s  o v e r  1 8  m i l l i o n  a c r e s  o f  l a n d  s u i t a b l e  f o r  
i n t e n s i v e  a g r i c u l c u r a l  p r o d u c t i o n ;  n e a r l y  1 0 0  m i l l i o n  a d d i t i o n a l  a c r e s  a r e  
s u i t a b l e  f o r  g r a z i n g .  A t  p r e s e n t ,  o n l y  a  t i n y  f r a c t i o n  o f  t h e s e  l a n d s  a r e  
d e v o t e d  t o  a g r i c u l t u r e ,  a n d  A l a s k a  n o w  i m p o r t s  n e a r l y  9 5 %  o f  i t s  f o o d .  I n  
a n  e f f o r t  t o  c o r r e c t  t h i s  s i t u a t i o n ,  t h e  s t a t e  i s  p r o m o t i n g  a  p r o g r a m  i n t e n d e d  
t o  b r i n g  5 0 0 , 0 0 0  a c r e s  i n t o  a g r i c u l t u r a l  p r o d u c t i o n  b y  1 9 9 0 .

L a r g e  s c a l e  d e v e l o p m e n t  o f  a g r i c u l t u r e  i n  A l a s k a  b e g a n  i n  1 9 7 8 ,  w i t h  t h e  l a u n c h i n g  
o f  t h e  D e l t a  A g r i c u l t u r a l  P r o j e c t .  T h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  a d m i n i s t e r s  
l a n d  d i s p o s a l  p r o g r a m s  t h r o u g h  w h i c h  a b o u t  5 0 , 0 0 0  a c r e s  h a v e  n o w  b e e n  b r o u g h t  t o  
v a r i o u s  s t a g e s  o f  p r o d u c t i o n .  A n  a d d i t i o n a l  1 1 , 0 0 0  a c r e s  a r e  s c h e d u l e d  f o r  r e l e a s e  
i n  M a r c h ,  1 9 8 2  ( D e l t a  I I  E a s t ) ,  a n d  a n  a d d i t i o n a l  1 7 5 , 0 0 0  a c r e s  a r e  b e i n g  c o n s i d e r e d  
f o r  a g r i c u l t u r a l  d i s p o s a l  i n  l a t e  1 9 8 2  o r  e a r l y  1 9 8 3  ( N e n a n a - T o t c h a k e t ) .

T h e  r a p i d  d e v e l o p m e n t  o f  p r e v i o u s l y  u n d i s t u r b e d  l a n d  o n  s u c h  a  m a s s i v e  s c a l e  
i n t r o d u c e s  t h e  t h r e a t  o f  s i g n i f i c a n t  s h o r t  t e r m  a n d  l o n g  t e r m  d e t e r i o r a t i o n  o f  
w a t e r  q u a l i t y  i n  t h e s e  a r e a s .  P o t e n t i a l  t h r e a t s  t o  w a t e r  q u a l i t y  t h a t  a r e  r e l a t e d  
t o  a g r i c u l t u r a l  d e v e l o p m e n t  a r i s e  a s  a  r e s u l t  o f  t w o  m a j o r  c l a s s e s  o f  a c t i v i t i e s :  
l a n d  d e v e l o p m e n t  a n d  e n s u i n g  a g r i c u l t u r a l  o p e r a t i o n s .

L a n d  d e v e l o p m e n t  i n c l u d e s  s u r v e y i n g ,  c o n s t r u c t i o n  o f  a c c e s s  r o a d s ,  b r i d g e s ,  a n d  
u t i l i t i e s ,  a n d  l a n d  c l e a r i n g .  P r i m a r y  w a t e r  q u a l i t y  e f f e c t s  t h a t  c a n  r e s u l t  f r o m  
s u c h  a c t i v i t i e s  a r e  i n c r e a s e s  i n  s e d i m e n t a t i o n ,  s u s p e n d e d  l o a d ,  a n d  c o n c e n t r a t i o n  
o f  p l a n t  n u t r i e n t s ;  d e c r e a s e s  i n  l i g h t  t r a n s m i s s i o n ;  a n d  c h a n g e s  i n  t e m p e r a t u r e .

A g r i c u l t u r a l  o p e r a t i o n s  i n c l u d e  f e r t i l i z i n g ,  i r r i g a t i o n ,  s e e d b e d  p r e p a r a t i o n ,  c h e m ­
i c a l  t r e a t m e n t  o f  s e e d s ,  a p p l i c a t i o n  o f  f u n g i c i d e s ,  i n s e c t i c i d e s ,  a n d  h e r b i c i d e s ,  
a n d  s o  o n .  P r i m a r y  w a t e r  q u a l i t y  e f f e c t s  t h a t  c a n  r e s u l t  f r o m  t h e s e  a c t i v i t i e s  a r e  
s i m i l a r  t o  t h o s e  t h a t  r e s u l t  f r o m  l a n d  d e v e l o p m e n t ,  b u t  i n  a d d i t i o n  i n c l u d e  i n t r o ­
d u c t i o n  o f  f u n g i c i d e s ,  i n s e c t i c i d e s ,  a n d  h e r b i c i d e s ,  a n d  d e c r e a s e d  c o n c e n t r a t i o n  

. o f  d i s s o l v e d  o x y g e n .

A l a s k a ' s  f a r m i n g  c o m m u n i t y  i s  n o t  u n a w a r e  o f  t h e  p o t e n t i a l  f o r  d e v e l o p m e n t  o f  s u c h  
p r o b l e m s .  D u r i n g  e a r l y  s t a g e s  o f  t h e  D e l t a  P r o j e c t ,  a  p o l l  o f  t h e  t w e n t y - m e m b e r  
D e l t a  C i t i z e n  C o u n c i l  i n d i c a t e d  u n a n i m o u s  s u p p o r t  f o r  a l l o c a t i n g  s t a t e  f u n d s  f o r  
" a i r  a n d  w a t e r  q u a l i t y  m o n i t o r i n g  w i t h i n  t h e  i m m e d i a t e  a r e a  o f  t h e  D e l t a  a g r i c u l ­
t u r a l  c o m m u n i t y , "  a n d  f o r  a s s e s s i n g  " t h e  e f f e c t  o f  l a r g e  s c a l e  a g r i c u l t u r e  o n  t h e  
e c c s y s t e m . "

A l a s k a ' s  a g r i c u l t u r a l  l a n d s  a r e  b e i n g  d i s p o s e d  o f  s o  r a p i d l y  t h a t  s t a t e  a g e n c i e s  
h a v e  h a d  d i f f i c u l t y  c o m p l e t i n g  r e s o u r c e  m a n a g e m e n t  p l a n s  a n d  p r e l i m i n a r y  r e s o u r c e  
s t u d i e s  b e f o r e  t h e  l a n d s  a r e  r e l e a s e d .  A t  p r e s e n t ,  t h e s e  p l a n s  c o n t a i n  l i t t l e  o r  
n o  c o n s i d e r a t i o n  f o r  w a t e r  q u a l i t y  m a n a g e m e n t .



T h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  - -  c h a r g e d  w i t h  r e s p o n s i b i l i t y  f o r  
p r o t e c t i o n  o f  A l a s k a ' s  p u b l i c  w a t e r s  —  s e e k s  t o  c o r r e c t  t h i s  s i t u a t i o n  b y  p a r ­
t i c i p a t i n g  i n  r e s o u r c e  m a n a g e m e n t  p l a n n i n g  i n s o f a r  a s  w a t e r  q u a l i t y  i s  a f f e c t e d ,  
a n d  b y  u n d e r t a k i n g  a  c o m p r e h e n s i v e  w a t e r  q u a l i t y  m o n i t o r i n g  p r o g r a m  i n  a r e a s  o f  
l a r g e  s c a l e  a g r i c u l t u r a l  d e v e l o p m e n t .

S e v e r a l  b a s e l i n e  w a t e r  q u a l i t y  s t u d i e s  h a v e  b e e n  c a r r i e d  o u t  i n  t h e  v i c i n i t y  
o f  t h e  f i r s t  a g r i c u l t u r a l  d e v e l o p m e n t  s i t e ,  D e l t a  I .  T h e s e  s t u d i e s  i n c l u d e  
a  g e o h y d r o l o g i c  r e p o r t  b y  U . S . G . S . ,  a  w a t e r  q u a l i t y  s t u d y  b y  t h e  A g r i c u l t u r a l  
E x p e r i m e n t  S t a t i o n ,  a  w a t e r  q u a l i t y  a n d  b e n t h o s  i n v e s t i g a t i o n  b y  t h e  I n s t i t u t e  
o f  W a t e r  R e s o u r c e s ,  a  p e s t i c i d e  r e s i d u e  s a m p l i n g  r e p o r t  b y  t h e  U . S .  F i s h  a n d  
W i l d l i f e  S e r v i c e ,  a n d  b a s e l i n e  s t u d i e s  r e l a t e d  t o  a i r  q u a l i t y  a n d  w i l d l i f e .
N o n e  o f  t h e  s t u d i e s  p r o d u c e d  e v i d e n c e  o f  s i g n i f i c a n t  w a t e r  q u a l i t y  p r o b l e m s .
M o s t  o f  t h e  s t u d i e s ,  h o w e v e r ,  w e r e  c o m p l e t e d  p r i o r  t o  e x t e n s i v e  d e v e l o p m e n t  
i n  t h e  a r e a .  M o s t  o f  t h e  i n v e s t i g a t o r s  s t r e s s e d  t h e  i m p o r t a n c e  o f  c o n t i n u o u s  
l o n g  t e r m  w a t e r  q u a l i t y  m o n i t o r i n g  i n  o r d e r  t o  d e t e r m i n e  t h e  e f f e c t s ,  i f  a n y ,  
o f  a g r i c u l t u r a l  d e v e l o p m e n t  o n  t h r  r e g i o n ' s  s u r f a c e  a n d  g r o u n d w a t e r .  U n f o r t u ­
n a t e l y ,  o n l y  t w o  f o l l o w u p  s t u d i e s ,  o n e  o n  n i t r o g e n  f e r t i l i z e r  f a t e ,  a n d  
a n o t h e r  o n  p e s t i c i d e  r e s i d u e s ,  a r e  s c h e d u l e d  t o  c o m m e n c e  i n  1 9 8 2 ,  a n d  f i n a l  r e ­
s u l t s  o f  t h e s e  s t u d i e s  w i l l  p r o b a b l y  n o t  b e  a v a i l a b l e  b e f o r e  1 9 8 5 .  N e i t h e r  
o f  t h e s e  s t u d i e s  i s  s p e c i f i c a l l y  i n t e n d e d  t o  m o n i t o r  w a t e r  q u a l i t y .

T h e  s i t u a t i o n  i s  c o n s i d e r a b l y  d i f f e r e n t  i n  t h e  N e n a n a - T o t c h a k e t  r e g i o n .  V e r y  
l i t t l e  s u r f a c e  w a t e r  i s  a v a i l a b l e  i n  t h i s  a r e a ,  w h i c h  i s  u n d e r l a i n  b y  f o r m a t i o n s  
o f  w i n d - d e p o s i t e d ,  w a t e r - b e a r i n g  s a n d  t h a t  r a n g e s  i n  t h i c k n e s s  f r o m  5  t o  2 0 0  f e e t .  
O n l y  o n e  w a t e r  r e s o u r c e  i n v e s t i g a t i o n  h a s  b e e n  c a r r i e d  o u t  i n  t h i s  v a s t  a r e a .
W a t e r  s a m p l e s  t a k e n  d u r i n g  t h i s  s t u d y  i n d i c a t e  t h a t  s t a t e  d r i n k i n g  w a t e r  s t a n d a r d s  
f o r  i r o n ,  m a n g a n e s e ,  a n d  t u r b i d i t y  w e r e  e x c e e d e d .  C o n c e n t r a t i o n s  o f  a r s e n i c  a n d  
n i c k e l  d i d  n o t  e x c e e d  s t a t e  s t a n d a r d s ,  b u t  w e r e  s u f f i c i e n t l y  h i g h  t o  s u g g e s t  t h a t  
p r o b l e m s  c o u l d  d e v e l o p  w i t h  r e s p e c t  t o  c r o p  d e v e l o p m e n t  a n d  d a i r y  a p p l i c a t i o n .  T h e  
i n v e s t i g a t o r  c o n c l u d e d  t h a t  " t h e  d a t a  . . .  i n d i c a t e  p o t e n t i a l  p r o b l e m s  f r o m  a r s e n i c  
a n d  n i c k e l  c o n c e n t r a t i o n s  s h o u l d  . . .  g r o u n d w a t e r  b e  u s e d  f o r  i r r i g a t i o n . "  A m i n o r ,  
b u t  p o t e n t i a l l y  s i g n i f i c a n t  r e s u l t  o f  t h i s  s t u d y  w a s  t h e  d e t e c t i o n  o f  a  c h l o r i n a t e d  
h y d r o c a r b o n  ( L i n d a n e )  i n  a n  a r e a  i n  w h i c h  t h e  s u b s t a n c e  i s  n o t  k n o w n  t o  h a v e  b e e n  
a p p l i e d .

H y d r o l o g i c a l  s t u d i e s  a r e  o m i t t e d  f r o m  t h i s  r e p o r t  b e c a u s e  s u c h  s t u d i e s  d o  n o t  
o r d i n a r i l y  f a l l  w i t h i n  t h e  p u r v i e w  o f  t h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n .  
H o w e v e r ,  w a t e r  q u a l i t y  a n d  h y d r o l o g y  a r e  i n t i m a t e l y  r e l a t e d ,  a n d  t h e  o m i s s i o n  o f  
h y d r o l o g i c a l  s t u d i e s  s h o u l d  n o t  b e  c o n s t r u e d  a s  a n  i n d i c a t i o n  t h a t  s u c h  w o r k  i s .  
n o t  n e c e s s a r y  i n  t h e  N e n a n a  a r e a .  A d e t a i l e d  d e s c r i p t i o n  o f  h y d r o l o g i c a l  w o r k  
r e q u i r e d  i n  t h e  N e n a n a  a r e a  i s  c o n t a i n e d  i n  t h e  P e t e r s o n  R e p o r t  c i t e d  b e l o w .

T o  s u m m a r i z e :

D e l t a .  T o o  f e w  f o l l o w u p  s t u d i e s  h a v e  b e e n  u n d e r t a k e n  i n  t h i s  a r e a  t o  
d e t e r m i n e  w h e t h e r  o r  n o t  a g r i c u l t u r a l  d e v e l o p m e n t  h a s  s i g n i f i c a n t  
e f f e c t s  o n  w a t e r  q u a l i t y .

N e n a n a  —  T o o  l i t t l e  p r e l i m i n a r y  w o r k  h a s  b e e n  c a r r i e d  o u t  t o  i n d i c a t e  
w h e t h e r  o r  n o t  a m b i e n t  w a t e r  q u a l i t y  i s  s u i t a b l e  f o r  a g r i c u l t u r a l  
d e v e l o p m e n t .  E v i d e n c e  i n d i c a t i n g  t h e  e x i s t e n c e  o f  p o t e n t i a l  g r o u n d ­
w a t e r  p r o b l e m s  h a s  b e e n  d i s c o v e r e d .



T h e  D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  c o n s i d e r s  t h a t  a n  a p p r o p r i a t e  m o n ­
i t o r i n g  p r o g r a m  s h o u l d  a d d r e s s  b o t h  o f  t h e s e  c o n c e r n s ,  a n d  s h o u l d  b e  c a r r i e d  o u t  
a s  f o l l o w s :

D e l t a

S u r f a c e  w a t e r  s a m p l e s  s h o u l d  b e  c o l l e c t e d  a t  e a c h  o f  3  t o  5  s i t e s  o n  a  b i w e e k l y  
b a s i s  f r o m  A p r i l  t h r o u g h  S e p t e m b e r ,  a n d  b i m o n t h l y  d u r i n g  t h e  r e s t  o f  t h e  y e a r .
O n e  h u n d r e d  t h i r t y - f i v e  s a m p l e s  s h o u l d  b e  c o l l e c t e d  o v e r  a  t h r e e - y e a r  s t u d y  p e r i o d .  
A n a l y s i s  o f  s a m p l e s  s h o u l d  i n c l u d e  t h e  s t a n d a r d  s u i t e  o f  w a t e r  q u a l i t y  p a r a m e t e r s ,  
w i t h  p a r t i c u l a r  a t t e n t i o n  t o  n i t r o g e n s  a n d  2 - 4 , D .

N e n a n a

G r o u n d w a t e r  s u p p l y  s o u r c e s  w i l l  p r e d o m i n a t e  i n  t h i s  r e g i o n ;  a c c o r d i n g l y ,  w a t e r  
q u a l i t y  s t u d i e s  s h o u l d  f o c u s  o n  t h i s  r e s o u r c e .  S u c h  s t u d i e s ,  e x c l u s i v e  o f  h y d r o ­
l o g i c  w o r k ,  s h o u l d  b e  c o n d u c t e d  a s  d e s c r i b e d  i n  t h e  r e p o r t ,  " W a t e r  R e s o u r c e  I n ­
v e s t i g a t i o n  o f  t h e  N e n a n a  A g r i c u l t u r a l  P r o j e c t  A r e a , "  L a r r y  P e t e r s o n  e t .  a l . ,
1 9 8 1 .  T h e  w o r k  r e q u i r e s  t h e  d r i l l i n g  o f  t e n  3 0 0 ' - 5 0 0 '  t e s t  w e l l s  i n  t h e  s t u d y  
a r e a ,  a n d  a n a l y s i s  o f  w a t e r  s a m p l e s  f r o m  e a c h  w e l l .  A n a l y s i s  o f  s a m p l e s  s h o u l d  
i n c l u d e  t h e  s t a n d a r d  s u i t e  o f  w a t e r  q u a l i t y  p a r a m e t e r s ,  w i t h  p a r t i c u l a r  a t t e n t i o n  
t o  a r s e n i c ,  n i c k e l ,  a n d  L i n d a n e .

T h e  p r e c i s e  c o s t  o f  t h e s e  s t u d i e s  w i l l  d e p e n d  u p o n  h o w  m u c h  o f  t h e  w o r k  w e r e  t o  
b e  c o n d u c t e d  b y  DEC s t a f f  a n d  l a b ,  a n d  h o w  m u c h  c o n d u c t e d  b y  c o n t r a c t u a l  a r r a n g e ­
m e n t .  A p r e l i m i n a r y  b u d g e t  e s t i m a t e ,  b a s e d  o n  t h e  a s s u m p t i o n  t h a t  m o s t  o f  t h e  
w o r k  w o u l d  b e  a s s i g n e d  b y  c o n t r a c t ,  i s  a t t a c h e d .

T w o  b i l l s  r e l a t e d  t o  a g r i c u l t u r a l  d e v e l o p m e n t  i n  t h e  N e n a n a  a r e a  ( H B 1 2 6  a n d  
S B  7 0 2 )  a r e  F a p i d l y  p r o g r e s s i n g  t h r o u g h  t h e  A l a s k a  S t a t e  L e g i s l a t u r e .  H o u s e  B i l l  
1 2 6  p r o p o s e s  a l l o c a t i o n  o f  t h e  s t a t e  f u n d s  t o  t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
f o r  r e m o v a l  a n d  m a r k e t i n g  o f  t i m b e r ,  a g r o n o m i c  s t u d i e s ,  s u r v e y s ,  a n d  p l a n n i n g ,  
p r o c e s s i n g ,  a n d  m a r k e t i n g  a c t i v i t i e s .  S e n a t e  B i l l  7 0 2  p r o p o s e s  a l l o c a t i o n  o f  
s t a t e  f u n d s  t o  t h e  A l a s k a  A g r i c u l t u r a l  A c t i o n  C o u n c i l  f o r  s u r v e y  a n d  d i s p o s a l  
a c t i v i t i e s ,  l a n d - c l e a r i n g  l o a n s ,  a n d  r o a d  c o n s t r u c t i o n ,

A l l o c a t i o n  o f  f u n d s  f o r  d e t e r m i n a t i o n  a n d  m o n i t o r i n g  o f  w a t e r  q u a l i t y  i n  t h e  D e l t a  
a n d  N e n a n a  a r e a s  h a v e  n o t  b e e n  i n c l u d e d  i n  t h e s e  b i l l s .  T h e  D e p a r t m e n t  o f  E n v i r o n ­
m e n t a l  C o n s e r v a t i o n  p r o p o s e s  t h a t  $ 4 3 8 , 3 0 0  b e  a d d e d  t o  t h e m  f o r  t h e  p u r p o s e  o f  
c a r r y i n g  o u t  t h e  w a t e r  q u a l i t y  s t u d i e s  t h a t  a r e  a n  e s s e n t i a l  p r e r e q u i s i t e  t o  l a r g e  
s c a l e  d e v e l o p m e n t  o f  a g r i c u l t u r e  i n  A l a s k a .



E s t i m a t e d  P r o g r a m  B u d g e t  -  G r o u n d  a n d  S u r f a c e  W a t e r  Q u a l i t y  M o n i t o r i n g  a n d  L a r g e  S c a l e  A g r i c u l t u r a l  D e v e l o p m e n t

G r o u n d w a t e r  P r o g r a m  • FV 8 3

G e o l o g i s t / H y d r o l o g i s t  -  7 0 0  h r s  @ $ 4 5 / h r .  3 2 , 5 0 0

V e h i c l e / P e r  D i e m  -  8 4  d a y s  @ $ 1 2 5 / d a y  5 , 7 5 0

D r i l l i n g  t e n  4 0 0 '  w e l l s  @ $ 4 6 / f o o t  1 8 4 , 0 0 0

G r o u n d  C o n t r o l  ( s u r v e y )  5 0 , 0 0 0

B u l l d o z e r  ( f o r  a c c e s s )  -  2 0 0  h r s  @ $ 7 5 / h r  p l u s  m o b i l i z a t i o n  1 7 , 0 0 0

G r o u n d w a t e r  q u a l i t y  a n a l y s i s  -  8 0  @ $ 5 0 0  e a c h  2 0 , 0 0 0

F i e l d  m o n i t o r i n g  e q u i p m e n t  ( p u m p s ,  g e n e r a t o r s , s e n s i n g  1 0 , 0 0 0
d e v i c e s )

E q u i p m e n t  ( c h e m i c a l s ,  s a m p l e r s ,  e t c )  2 , 0 0 0

• $ 3 2 1 , 2 5 0

S u r f a c e  W a t e r  P r o g r a m

P r i n c i p a l  -  4 0  h r s  @ $ 7 5 / h . *  5 , 0 0 0

B i o l o g i c a l  t e c h n i c a n  -  3 6 0  h r s  @ $ 2 5 / e a c h  3 , 0 0 0

W a t e r  q u a l i t y  a n a l y s i s  -  1 3 5  @ $ 5 0 0 / e a c h  2 2 , 5 0 0

V e h i c l e / P e r  D i e m  -  4 8  d a y s  @ $ 1 2 5 / d a y  2 , 0 0 0

A d m i n i s t r a t i v e  o v e r h e a d / p r i n t i n g  1 , 5 0 0

$ 3 4 , 0 0 0

FY 8 4  FY 8 5  .

2 , 3 7 5  2 , 3 7 5

10,000 10,000

1,000 1,000

$ 1 3 , 3 7 5  $ 1 3 , 3 7 5

I .

T O T A L  $ 3 4 8 , 0 0 0

3 . 0 0 0  3 , 0 0 0

2 2 , 5 0 0  2 2 , 5 0 0

2.000 2,000

1 , 5 0 0  1 , 5 0 0

$ 2 9 , 0 0 0  $ 2 9 , 0 0 0  T O T A L  $ 9 2 , 0 0 0

PROGRAM TOTAL: $440,000
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Funding In f o r m a t i o n  
G e n eral Fund $10,050,000 
O ther Funds -0-

T n J T O J O T M O

IN T H E  HO U S E

Introduced: 1/29/82
Referred: Resources and
Finance

B Y  MOS S

SPONSOR SU B S T I T U T E  FOR H O U S E  BILL NO, 126 

IN THE LEGISL A T U R E  OF T H E  STATE OF A LASKA 

T W E L F T H  L E G I S L A T U R E  - S ECOND S E S S I O N  

A BIL L

For an A ct entitled: "An Act m a k i n g  special a p p r o p r i a t i o n s  for agricu l t u r a l

development in the N e n a n a - T o t c h a k e t  area; and prov i d i n g  

for an e f fective d ate,"

BE IT ENACTED B Y  T H E  LEGISL A T U R E  OF T H E  STATE OF ALASKA:

* S e c tion 1. T he s u m  of $8,300,000 is a p p r o p r i a t e d  f r o m  the general fund 

to the Department of Natural Resources for a p r o g r a m  to clear, harvest, 

proc_ss, and m a r k e t  w o o d  fiber resources in c o o r d i n a t i o n  w i t h  the Cit y  of 

Nenana.

* Sec. 2. The sum of $500,000 is a p p r o p r i a t e d  f r o m  the general fund to 

the Department of i'&tural Resources, divi s i o n  of agriculture, for agro n o m i c  

studies and agricultural design for f a r m  lots and for p l a n n i n g  for the N enana 

T o t c h a k e t  area.

* Sec. 3. The s um of $600,000 is a p p r o p r i a t e d  ,from the general fund to

the Department of Natural Resources, division of tech n i c a l  services, for

s u rvey of farm lots in the Nen a n a - T o t c h a k e t  area.

*  Sec. 4. The sum of $150,000 is a p p r o p r i a t e d  f r o m  the general fund to

the A l a s k a  A g ricultural A c t i o n  Council to est a b l i s h  a s y s t e m  of f a r m  support 

and m a r k e t i n g  for Nenana-Totchaket f a r m  p r o d u c t i o n  in c o o p e r a t i o n  w i t h  the 

City of Nenana.

* Sec. 5. T he sum of $500,000 is a p p r o p r i a t e d  f r o m  the general fund to 

the Department of Natural Resources, d i v i s i o n  of agriculture, for site l o c a­

tion and en g i n e e r i n g  d esign of storage a nd loading facilitiee; at the N enana 

Port* and for a livestock p r o c essing facility.

*  Sec. 6. The appropriations m a d e  b y  secs. 1 - 3  and 5 of this Act are

-1- SSHB 126



Offered: 3/5/82
Referred: F i n a n c e

Driginal sponsor: Moss

Funding In f o r m a t i o n  
jeneral F u n d  $600,000 
Other Funds -0-

$600,000

IN T HE H O U S E  BY THE R E SOURCES COMMITTEE

CS FOR SPONSOR SU B S T I T U T E  FOR HO U S E  BILL NO. 126 (Resources)

IN THE LE G I S L A T U R E  OF T H E  STATE OF A L ASKA 

T W E L F T H  LE G I S L A T U R E  - S E C O N D  SESSION 

A BILL

For an Act entitled: "An Act m a k i n g  a special a p p r o p r i a t i o n  for a survey of

f a r m  lots in the N e n a n a - T o t c h a k e t  area; a nd prov i d i n g  

for an effective date."

BE IT E N A C T E D  BY T HE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. The sum of $600,000 is a p p r o p r i a t e d  from the general fund to

the Department of Natural Resources, divi s i o n  of technical services, for a

s urvey of farm lots in the N e n a n a - T o t c h a k e t  area.

* o'ec. 2. The a p p r o p r i a t i o n  made b y  this Act is r e l ated to capital 

proj e c t s  a nd in subject to AS 37.25.020.

* Sec. 3. This Act takes effect im m e d i a t e l y  in accordance w i t h  AS 01.10.-

070(c).

CSSSHB 1 2 6 (Res)
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F u n ding I n f o r m a t i o n  
G e n e r a l  Fund $10/050,000
Other Funds

I N  T HE HOUSE

-0- 
$10, Oi>0,000

Introduced: 1/29/82
Referred: R e sources and
F i n a n c e

B Y  MOSS

••-.4SPONSOR S U B S TITUTE FOR H O U S E  B I L L  NO. If 5 

I N  T HE LEGISL A T U R E  OF T H E  S T A T E  OF ALASKA 

T W E L F T H  LEGISL A T U R E  - S E COND S E S S I O N  

A  BIL L

For an Act entitled: "An Act m a k i n g  special a p p r o p r i a t i o n s  for a g r i c u l t u r a l

development in t he N e n a n a - T o t c h a k e t  area? and p r o v i d i n g  

for an effective d a t e . 11 

BE IT E N A C T E D  BY T HE L E G I S LATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. The s u m  of $8,300,000 is a p p r o p r i a t e d  f r o m  the general fund 

to the Department of Natural Resources for a p r o g r a m  to clear, harvest, 

process, and m a r k e t  w o o d  fiber resources in c o o r d i n a t i o n  wit h  the Cit y  cf 

N e n a n a .

* Sec. 2. The s um of $500,000 is a p p r o p r i a t e d  f r o m  the g e n eral fund to 

the Dep a r t m e n t  of Natural Resources, d i v i s i o n  of agriculture, for a g ronomic 

studies and agricultural design for farm lots and for p l a n n i n g  for the Nenana- 

T o t c h a k e t  area.

* Sec. 3. The sum of $600,000 is a p p r o p r i a t e d  ,from the general fund to

the D e p a r t m e n t  of Natural Resources, divi s i o n  of technical services, for

s u r v e y  cf far m  lots in the N e n a n a-Totchaket area.

* Sec. 4. The sum of $150,000 is a p p r o p r i a t e d  f r o m  the general fund to

the A l a s k a  A g ricultural A c t i o n  Council to e s t a b l i s h  a s y s t e m  of f a r m  support 

a nd m a r k e t i n g  for Nenana-Totchaket farm p r o d u c t i o n  in c o o p e r a t i o n  w i t h  the 

C i t y  of Nenana.

* Sec. 5. The sum of $500,000 is a p p r o p r i a t e d  from the g e n eral fund to 

t he Dep a r t m e n t  of Natural Resources, d i v i s i o n  of agriculture, for site l o c a­

tion and e n g i n e e r i n g  design of storage and loading facilities at the N enana 

Port, and for a livestock pro c e s s i n g  facility.

* Sec. 6. The appropriations made b y  secs. 1 - 3  a n d  5 of this Act are

-1- SSHB 126
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*  Sec. 7. The une-spended a nd u n o b l i g a t e d  p o r t i o n  of the appro p r i a t i o n

made b y  sec. 4 of this Act lapses into the general fund June 30, 1984.

* Sec. 8. This Act takes effect i m m e d iately in a c c o r d a n c e  wi t h  AS 01.10.-

070(c).

related to capital projects and are subject to AS 37.25.020.
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Original sponsor: Moss

Funding Inform a t i o n

Offered: 3/5/82
Referred: Finance

Funding In f o r m a t i o n  
Oeneral Fund $600,000 
Other Funds -0-

$ ? o o ;m o

[N THE HO U S E  BY THE RESOURCES COMMITTEE
fr ; •• V • , .

CS FOR S P O N S O R  SUB S T I T U T E  FOR HOUSE BILL NO. 126 (Resources)

IN THE L E G I S L A T U R E  OF THE STATE OF A LASKA 

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S SION 

A BILL

For an Act entitled: "An Act m a k i n g  a special a p p r o p r i a t i o n  for a survey of

fa r m  lots in the N e n a n a - T o t c h a k e t  area; and p r oviding 

for an effective date."

BE IT E N A CTED BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. The sum of $600,000 is approp r i a t e d  from the general fund to

the Department of N a t ural Resources, divi s i o n  of technical services, for a

Burvey of farm lots in the N e n a n a - T o t c h a k e t  area.

* Sec. 2. T he a p p r o p r i a t i o n  mad by this Act is related to capital 

projects a nd is subject to AS 37.25.020.

* Sec. 3. This Act takes e f fect i m m e d i a t e l y  i n  accordance with AS 01.10.- 

070(c).
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