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HOUSE DISTRICT 13
FY 82 CAPITAL BUDGET REQUESTS

(assuming SB 168 passes et 51,000 per capita)

CU&rCentral Peninsula Sports C e n t e r $5,750,000

Redoubt Street - Children®.s Vsl kv.SyK«" ’\b’Lét?_T»?<(I5O,OOO
<1

FUaCh®"ir.il chi k State Fair JLfcL!!-*- .300,000
Central Peninsula Emergency Services” n
Communication Center — K" d'CfO 780.000
Kenai Peninsula Community Ccllege«L)A 107.000
Homer Research Center (cap. 290.000
Intersection Lighting D &)k N~c Mg = 290.000
Kenai Care Center - M * A KA 82,000
c.cno Lake Road (Phase 11)-e 750.000
Tyonek (Septic Tanks) - D.E,,C» 4 * 6 * 0 186.000
Prait Huseum - M T/ﬂel’..‘kr 50.000
Kachemek Drlvd (Design) | 200,000
rasi H4 i1 Koad (Design) *-Q 200,000
Cemetery Road (Construéction) 60.000
Sclc*oina Water Mams n -C<tv-or | O - 560,000
Scldctr.a Swiftwater Park M - -Zc. w. >Tug/J, 43, 0b"u
Kalifcr.skv Water Drainaoe and Erosion Plan
* Kide 12 io  mmmmmmm o 100,000
s fA cit/erawS. C - U< i M- - N oON.CCIUL
"3IT;rr Herder Development*® M - < fI'{TE >c 7,j00 ,00-D
Timber Study — DIQrH 50 .00 1]
Port Graham pock Study — AN ey 75 «0G55
ofiait AHBORYY & NNt RID et 22 .000)
Kenai Airport Improvements i"le K-»"jvrij - « 2,000
Marydale/Kcbuck/Reooubt Streets 7" i mil = _550.000"
Ka 1:or.sky Drainage Mi le i?) Iwr *00 .000
Seldovie Ercsicn Control M-felr:V»yi~ 190 .003
Crescent River Fish Testing £i f 0* 38 .203
Homer Research Center (opera}ting) "t.c c*'&] 218 ,000
East Peninsula Project * It vo.- 2,000,003
Kenai Street Improvements ~)CF UA | 1.700 ,000
~ M OA)( Cw A C dr
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HOUSE DISTRICT 13

FY 82 CAPITAL BUDGET REQUESTS

(assuming SB 168 passes at $1,000 per capita)

Central Peninsula Sports Center
e Redoubt Street - Children"s Walkway
Ninilchik State Fair
Central Peninsula Emergency Services
Communication Center
Kenai Peninsula Community College
Homer Research Center (cap.)
eIntersection Lighting
Kenai Care Center
eEcho Lake Road (Phase II)
Tyonek (Septic Tanks)
Pratt Museum
eKachemak Drive (Design)
eEast Hill Road (Design)
eNinilchik Cemetery Road (Construction)
Soldotna Water Mains
Soldotna Swiftwater Park
eKalifonsky Water Drainage and Erosion Plan
(Mile 12 to 15)

Y{Ayvz ciTrwwSj —mmmmmmm

Homer Harbor Development

Timber Study

Port Graham Dock Study

KBB 1 _(Homer)

Kenai Airport Improvements
Marydale/Kobuck/Redoubt Streets
Kalfonsky Drainage (Mile 12)
Seldovia Erosion Control
Crescent River Fish Testing
Homer Research Center (operating)
East Peninsula Project

Kenai Street Improvements

$5,750,000
150,000
100,000

780,000
107,000
290,000
290,000
82,000
750,000
186,000
50,000
200,000
200,000
60,000
660,000
45,000

100,000

7,100,000
50,000
75,000
22,000
= 2,000,000
1,550.000
400,000
190,000
38,200
218,000
2,000,000

1,700,000

Requests
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Dist 8 Capital Budget

ITEM ~

(1) Eagle River Water Systen Funding

(2 Eagle River Sewers Appropriation

(3 Municipality of Anchorage, District 8 Roads
(4) \Wonder Park Area Paving ! *
(5) Chugiak/Eagle River/Eklutna Jr. High School

(6) Eagle River Elementary School Land Acquisition
(7) Water Holding Tank-Eagle River Fire Station
(8) Replacement Tanker Eagle River Fire Service Area
(9@ Chugiak Volunteer Fire Department

(10) South Fork Volunteer Fire Department

(11) Anchorage Fire Service Area-Muldoon

(12) Chugiak/Eagle River Lions Park

(13) Eagle River Library Equipment and Books

(14) Chugiak/Eagle River Recreation Board

(15) Boy Scouts of America-Mirror lake Facility

(16) Grant to American legion Baseball Assoc.

(17) mt. Vview Drive Island Removal

(18) Creekside Drainage, Anchorage

(19)~Eagle River Roads-Skyline Drive Guard Rail

Total

COST

2,837.5 .
727.0 /
6,116.0[ X/
500.
7,000.0
300.0
45.0
106.555
156.
15.
106.
174.
35.
10.
250.
9.23 *
35.01% /-
670.0(/
27.6-j-

O wWwo ool ool

17024.28
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UNINCQRPQRATER, CONUNITY GRANTS CAS 37 05 317) ED_mEB%WGHAM'BRBTOL BAY~..i

CAPE POLE  TSREGEGIK T T T
ﬁgEE%AN COVE | ILIAMNA
METLAKATLA (i KGOK
_ MEYER'S CHUCK "[EVELOCK......... T
$36RLEBé§$R PILOT POINT
JHORNE BAY PORTAGE CgEEK
TWIN HILL
'EEXE)PROGRAM TOTAL XXX XXX PROGRAM TOTAL XXX
gﬁé¥255é'PETERSBURG ED 17 BETHEL-LOWER KUSKOKWIM
ep 3 SLSTA TUNTUTULIAK
2 covE _ED 18 GALENA-MCGRATH-HOOPER BA
N CROOKED®" CREEK ;
JUNEAY IDITAROD ;
LIME VILLAGE
ED 5 CORDOVA-VALDEZ-SEWARD PITKAS POINT
CHITINA_ RED DEVIL
EgKEER CENTER" ..ooon. .. SLEETMUTE
SPARREVOHN
ngEE@kLEN STONY RIVER
LOWER TONSINA ¥éE?E§A
mgﬁ#ig?l LAKE XXX PROGRAM TOTAL xxx
MENTAS T A e ED 19 NENANA-FT_YUKON-TOK
TATITL~EK~ QEXJE§"'VILLAGE"
TAZLINA
TAZLINA BIG DELTA
XXX PROGRAM TOTAL XXX EAE%WEEEEEK
"ED 14 KODIAK CHALKYITSIK
KODIAK NAVAL STATION CHICKEN
ED 15 ALEUTIAN ISLANDS-KODIAK CHISTOCHINA
ADAK -
ADAK CIRCLE
ATKA DOT LAKE
CHIGNIK EXgEéRVILLAGE
CHIGNIK LAGOON Evansville -
CHIGNIK LAKE GAKONA
COLD BAY GULKANA
FALSE PASS HEALY
KARLUK HEALY LAKE
NELSON LAGOON * - MCKINLEY NATIONAL PARK
NIKOLSKI
NIKOLSKI MANLEY HOT SPRINGS
SAINT  GEGRGE "*MENTASTA LAKE...
SHEMYA MINTO
NORTHWAY
B&&E AY_VILLAGE ‘
RAMPART
SLANA
STEVENS VILLAGE _
SUNTRANA
TANACROSS
TETLIN
TOK
USIBELLI™ . eoeeeeaa. ..
VENETIE

XXX PROGRAM TOTAL xxx

ED 20 FAIRBANKS
CENTRAL .-
FORT GREELY

XXX PROGRAM TOTAL xxXx

ED 21 BARROW-KOTZEBUE
NOATAK

ED 22 NOME-SEWARD PENINSULA
PORT CLARENCE



STATE OF ALASKA -

CAPITAL BUDGET SUMMARY
X X X X x TRANSPORTATION X X x X X

SHORT
FORM
PAGE BUDGET COMPONENT GOV AMD REQUEST GOVERNOR
DEPARTMENT OF PUBLIC SAFETY
TRANSPORTATION
VALDEZ SCALE RENOVATION 187.5 187.5
ESTER SCALE HOUSE IMPROVEMENT 152.5 152.5
XXX PROGRAM TOTAL xxx 340.0 340.0
DEPARTMENT OF TRANSPORTATION
CENTRAL REGION HIGHWAY PROJECT
FIREWEED LANE - ANCHORAGE 2000.0
SEWARD HWY - INGRA X GAMBELL 1647.0
NORTH KENAI ROAD 1056.0
JEWEL LAKE X DIMOND - SIGNAL 294 0
0 ABBOTT ROAD EAST - PAVE 587.0
TUDOR - MULDOON= RAISED MEDIAN 3200
UNALASKA ROAD REALIGNMENT 110.0
GLENN HWY = EAGLE RIVER-PETERS 3155.0
KODIAK HIGHWAY REPAIR 1276.0 1276.0
KODIAK MISSION BEACH ROAD 575 0
CENTRAL REGION MXO CONTINGENCY 220.0
STERLING HWY GUARDRAIL 644 0
URBAN TRANSPORTATION ASSIST. 275 0
GLENN HWY P.E. - PALMER NORTH 990 .0
RASPBERRY RD=JEWEL LAKE-MINN 220.0
WASILLA BYPASS P.E. 440 0
BRAGAW - TUDOR TO ABBOTT, P.E. 165.0
STERLING HWY/MI.30 TO SOLDOTNA 38.0
AN.ON LARSON BAY ROAD P.E. 110.0
JEWEL LAKE ROAD - REPAVE 766.0
VILLAGE BOARDWALKS 220.0
GIRDWOOD PATHWAY 792.0
C ST. PAVING: O9TH TO 36TH 176.0
WHITTIER ACCESS ENGINEERING 1100.0
GLENN HWY-PALMER TO MILE 89.2 3828.0 3552.5
OVERHEAD WIRING - ANCHORAGE 448.0 500.0
HIGHWAY PROJECT CONTINGENCY 200.0 200 .0
ADVANCED PROJECT DEFINITION 50.0 50.0
PRELIMINARY ENGINEERING 7100.0 7100.0
XXX PROGRAM TOTAL XxxX 3276.0 27602.0 11402.5
CENTRAL REGION AVIATION
KODIAK: RUNWAY OVERLAY X LIGHT 2200.0
0 COLD BAY BUILDING REFURBISH 440.0
BETHEL - PASSENGER TERMINAL 330 0.0
MCGRATH - MAINTENANCE BUILDING 330. 0
NUSHAGAK RIVER AIRPORTS 2475.0
SAND POINT-REALIGNMENT STUDY 242. 0
0 BUSH AIRPORT GRADERS 522.5
PAGE 18
9
m
- CAPITAL BUDGET
NSPORTATION X X X
SHORT
FORM
PAGE BUDGET COMPONENT GOV AMD REQUEST GOVERNOR
AKOLMUIT AIRPORT EQUIPMENT 49 5
0 GOODNEWS BAY AIRPORT EQUIPMENT 49.5
PORT HEIDEN SNOW BLOWER 157 5
ILIAMNA AIRPORT EQUIPMENT 44.0
PORT HEIDEN RUNWAY COMPACTOR 44.0
0 DILLINGHAM EQUIPMENT X STORAGE 187.0
AIRPORT MASTER PLANNING 440 .0 380.0
ADVANCED PROJECT DEFINITION 50.0 50.0
AVIATION PROJECTS CONTINGENCY 100.0 100.0
0 PRELIMINARY ENGINEERING 200 . 0 200 . 0
KUSKOKWIM TRANSPORTATION STUDY 220.0 220.0
CHIGNIK LAGOON - RUNWAY 825. 0 825.0
KING SALMON EAST APRON EXP. 825. 0 825.0
0 XXX PROGRAM TOTAL xxx 12681.0 2600.0
ANCHORAGE INT"L AIRPORT
TERMINAL LOADING BRIDGES 2000. 2000.0
EQUIPMENT REPLACEMENT 2000. - 2000.0
0 ANCHORAGE TAXIWAY E-3 REPAIR 275.1 275.0
ANCHORAGE ANNUAL IMPROVEMENTS 290 .0 290. 0
ANCHORAGE RAMP X ACCESS REPAIR 160.0 160.0
XXX PROGRAM TOTAL XxxX 4725.0 4725.0
CENTRAL REGION PORTS X HARBORS
ST. GEORGE BREAKWATER X RAMP 330.0
CHEFORNAK X NIGHTMUTE ROCK REM 530. 0
COLD BAY DOCK REPAIRS 110.0
0 LAKE NUNAVAUGALUK ACCESS 60.0
PORTS X HARBORS CONTINGENCY 109.0
SELDOVIA SMALL BOAT HARBOR 500.0 500.0
SEWARD SHORE PROTECTION 2000 .0 2000.0
XXX PROGRAM TOTAL XXX 3439.0 2500.0
0 INTERIOR REGION HIGHWAYS
STEESE HWY:CENTRAL TO CIRCLE 1870.0
HAUL ROAD RADIO COMMUNICATIONS 2400.0
0 STEESE CAMP DEVELOPMENT 1160.0
COLLEGE ROAD RECYCLE 1192 .4 1192.4
PARKS HWY.-REX TO MCKINLEY 2511 251.1
ADVANCED PROJECT DEFINITION 1210.0 30.0
RICHARDSON HWY= ACCESS CONTROL 385.0 385.0
0 FMATS UPDATE 150.0 150.0
OLD RICHARDSON HWY-NORTH POLE 539.0 539.0
HIGHWAY PROJECTS CONTINGENCY 330.0 100.0
GEIST ROAD P.E. PHASE I 330.0 330 .0
INTERIOR ALASKA TRANS. STUDY 150.0 150.0
AIRPORT WAY RECYCLE P.E. 212.3 212.3
COLLEGE ROAD=ILLNOIS-STEESE 205.7 205.7
DENALI HWY =PARKS-SEATTLE CK 858. 0 458.0
OLD STEESE HIGHWAY (PE) 236.5 236.5
PAGE 19
9
9
- CAPITAL BUDGET
iNSPORTATION X X X
m SHORT
w FORM
PAGE BUDGET COMPONENT GOV AMD REQUEST GOVERNOR
DEADHORSE CAMP FACILITIES 6875.0 210.0
PRELIMINARY ENGINEERING 3984.C 3984.0
HAUL ROAD =ATIGUN TO PRUDHOE 6000.0 6000.0
XXX PROGRAM TOTAL XXX 28339.0 14424.0
INTERIOR REGION AVIATION
KALTAG RUNWAY EXTENSION 2970.0
HUGHES RUNWAY RESURFACING 440.0
LAKE MINCHUMINA RUNWAY REHAB 1100.0
BARROW FENCING X IMPROVEMENTS 1320.0
AVIATION PROJECTS CONTINGENCY 220 o
BARROW CFR STATION 1190.0
BARROW AIRPORT HOUSING 385.0
TOK RUNWAY PURCHASE X UPGRADE 770. 0 770.0
TRUNK AIRPORT LAND USE PLANS 200.0 200 .0
ADVANCED PROJECT DEFINITION 20.0 20.0
XXX PROGRAM TOTAL XxXxX 8615.0 990 .0
FAIRBANKS INT"L AIRPORT
FAIRBANKS RUNWAY EXTENSION 9130.0 9130.0
FAIRBANKS - WEST APRON 1937.0 1937.0
FIELD MAINTENANCE EQUIPMENT 1485.0 1485.0
SECURITY COMMUNICATIONS EQUIP 38.5 38.5
0 RUNWAY BLAST PROTECTION 395.0 395.0
FUEL ACCESS ROAD PAVING 330.0 330.0
SAND STORAGE BUILDING 137.5 137.5
SECURITY SURVEILLANCE EQUIP 80.3 80.3
0 AIR CONDITIONING/ROOF-FSS 170.5 170.5
FLOAT POND IMPROVEMENTS 220.0 220.0
TERMINAL ANNUAL IMPROVEMENTS 269.5 269.5
XXX PROGRAM TOTAL xxx 14193 .3 17193.3
INTERIOR REGION FACILITIES
0 FAIRBANKS DOT/PF BUILDING ADDI 1100.0 100.0
INTERIOR X WESTERN ADV. PROJ. 220.0
XXX PROGRAM TOTAL xxx 1320.0 100.0
SOUTHEAST REGION HIGHWAYS
0 SITKA HARBOR BRIDGE PAINTING 550.0
HAINES WEIGH STATION 660 .0
SKAGWAY WEIGH STATION 660.0
MENDENHALL LOOP ROAD 3371.5
0 SOUTH TONGASS HIGHWAY-OVERLAY 1841.4
KLUKWAN ROAD-GRAVEL SURFACING 33.0
MOSQUITO LAKE ROAD 364.1
HIGHWAY PROJECTS CONTINGENCY 220.0
0 DOUGLAS HWY= CORDOVA ST-SCHOOL 82-5 82.5
JUNEAU AIRPORT ACCESS 55. 0 55.0
KLONDIKE HIGHWAY-ESCAPE RAMP 258.5 258.5
KETCHIKAN VIADUCT RESURFACING 400 .0 400 .0
NORTH TONGASS HIGHWAY-P.E. 1161.6 300 .0
PAGE 20
STATE OF ALASKA — CAPITAL BUDGET SUMMARY
X X X X X TRANSPORTATION X x X X X
SHORT
FORM
PAGE BUDGET COMPONENT GOV AMD REQUEST GOVERNOR
DYEA ROAD - ENGINEERING 341.0 341.0
ADVANCED PROJECT DEFINITION 50.0 50.0
THANE ROAD PAVING 200.0 200 .0
XXX PROGRAM TOTAL XXX 10248.6 1687.0
SOUTHEAST AVIATION
PENINSULA POINT SEAPLANE FLOAT 660. 0
TENAKEE AIRPORT, P.E. 137.5
PETERSBURG RUNWAY PAVING 3000.0 3000.0
SITKA AIRPORT IMPROVEMENTS 1012.0 1000.0
CFR EQUIPMENT X SHELTER 847.0 847.0
ANGOON AIRPORT: RECON,PE,DESIG 137.5 137.5
XXX PROGRAM TOTAL XXX 5794.0 4984.5
SOUTHEAST MARINE TRANS.
REPOWER M/V COLUMBIA 7700.0 7700.0
AUKE BAY TERMINAL IMPROVEMENTS 660 .0 300 .0
CHILKAT DOCK FENDER SYSTEM 82.5 82.5
HOONAH TERMINAL WATER X SEWER 192.5
M/V LE CONTE SOLAS 137.5 137.5
M/V LE CONTE STERN RAMP 192.5 192.5
VESSEL SEWAGE DUMPS 550.0
TRANSFER FLOAT MAINTENANCE 550.0
MOORING WINCHES 220.0 220.0
METLAKATLA TERMINAL 1870.0
SOLARIUM EXTENSIONS 330.0
MARINE HIGHWAY CONTINGENCY 605.0
XXX PROGRAM TOTAL xXxX 13090.0 8632.5
SOUTHEAST PORTS X HARBORS
METLAKATLA HARBOR CONSTRUCTION 1397.0
YAKUTAT HARBOR IMPROVEMENTS 275.0
PELICAN HARBOR IMPROVEMENTS 495.0
KAKE HARBOR 1100.0
KASAAN PORT X HARBOR FACILITY 550.0
PETERSBURG BOAT HARBOR 1100.0
ANGOON HARBOR IMPROVEMENTS 550.0
PORTS AND HARBORS CONTINGENCY 100.0
ADVANCED PROJECT DEFINITION 50.0
SITKA BREAKWATER REPAIR 220.0 220.0
WRANGELL BREAKWATER REPAIR 100 . o 100.0
HYDER HARBOR FACILITIES 75.0 75.0
HOLE-IN-THE-WALL HABOR 110.0 110.0
XXX PROGRAM TOTAL xXX 6122.0 505.0
SOUTHEAST FACILITIES-TRANSP.
CRAIG/KLAWOCK SHOP 713.0 137.5
HYDABURG SHOP 713.0
XXX PROGRAM TOTAL XXX 1426.0 137.5
WESTERN REGION HIGHWAYS
ST MARY"S TO MOUNTAIN VILLAGE 2750.0
PAGE 21
m
- CAPITAL BUDGET
iNSPORTATION X X X
SHORT
FORM
PAGE BUDGET COMPONENT GOV AMD REQUEST GOVERNOR
NOME-COUNCIL:16-18 AND 21-22 1037.3
KIANA AIRPORT ACCESS ROAD 275. 0
PILGRIM HOT SPRINGS RD-PHASE 1 440.0
HIGHWAY PROJECTS CONTINGENCY 440. 0
NOME CITY STREETS-CONTINGENCY 671.3 671.3
PRELIMINARY ENGINEERING 1262.0 1262.0
ADVANCE PROJECT DEFINITION 110.0 10.0
XXX PROGRAM TOTAL XXX 6985.6 1943 .3
WESTERN REGION AVIATION
NOME RUNWAYS REPAIRS 1708.3
MOUNTAIN VILLAGE RUNWAY REHAB 586 4
KOTZEBUE AIRPORT TERMINAL 3850.0
ELIN AIRPORT IMPROVEMENTS 749 .1
KOYUK AIRPORT IMPROVEMENTS 703.4
WAATS CONTINUATION-AVIATION 275
AVIATION PROJECTS CONTINGENCY 220.0
COUNCIL AIRPORT RUNWAY 1210.0
AMBLER AIRPORT ROAD BRIDGE 330 .0
ST. MICHAEL-CH133 SUPPLEMENTAL 440.0 440 .0
ST MARY*"S AIRPORT IMPROVEMENTS 1100.0 80.0
ADVANCE PROJECT DEFINITION 110.0 40.0
WAINWRIGHT AIRPORT IMPROVEMENT 1870.0 50.0
XXX PROGRAM TOTAL XXX 12909.7 610.0
WESTERN REGION PORTS X HARBORS
NOATAK EROSION CONTROL 2750.0 2294.7
ST MARY"S EROSION CONTROL 385.0
XXX PROGRAM TOTAL xXX 3135.0 2294 .7
WESTERN REGION FACILITIES
ST. MARY = EQUIPMENT STORAGE 407 .0
NOME AIRPORT SAND STORAGE 217.8
NOME MATERIALS LAB 251.0
WESTERN REGION M&0 EQUIPMENT 154 0
XXX PROGRAM TOTAL xxx 1009.8
SOUTHCENTRAL HIGHWAYS
TOK HWY= MILE 30-38 AND 48-65 1650.0
KUSKALANA BRIDGE REPAIR 132 0
LAKE LOUISE ROAD 1540.0
POINT WHITSHED & POWER CRK RDS 249 0
PT. WHITSHED RD - BRIDGES 148.0
COPPER RIVER HWY= EROSION CONT 110.0
SOUTHCENTRAL TRANSP. STUDY 110.0 110.0
NEBESNA ROAD UPGRADING 121.0 82.0
HIGHWAY PROJECTS CONTINGENCY 88.0 30.0
ADVANCED PROJECT DEFINITION 20.0 20.0
RICHARDSON HWY= MILE 129-186 1562. 0 1350.0
PRELIMINARY ENGINEERING 2175.0 2175.0
XXX PROGRAM TOTAL XXX 7905.0 3767.0
PAGE 22
©
STATE OF ALASKA - CAPITAL BUDGET SUMMARY
X X X X X TRANSPORTATION X X X X X
SHORT
FORM
PAGE BUDGET COMPONENT GOV AMD REQUEST GOVERNOR
SOUTHCENTRAL AVIATION
VALDEZ AIRPORT EQUIPMENT REPL. 425.0
ADDITIONAL VALDEZ AIRPORT EQ. 550.0
XXX PROGRAM TOTAL XxXxX 775.0
SOUTHCENTRAL MARINE TRANS.
M/V BARTLETT SOLARIUM 110. 0
SOUTHCENTRAL PORTS AND HARBORS
VALDEZ SMALL uOAT HARBOR 1100.0
STATEWIDE TRANSPORTATION
CLAIMS 5500.0 5500.0
DOT/PF OVERHEAD 14823.6
MATERIAL SITE INVENTORY 1665.0 1665.0
STATEWIDE CONTINGENCY 1210.0 1000.0
MANAGEMENT INFORMATION SYSTEM 1057.4 1057 .4
LORAN-C FLIGHT EVALUATION 550.0
STATEWIDE AVIATION SYSTEM PLAN 220.0 220.0
XXX PROGRAM TOTAL XxXxX 25026.0 9442 .4
XXX AGENCY TOTAL XXX 3276.0 196551.0 84938.7
XXXXXXXXXX TOTAL EXPENDITURES 3276.0 196891.0 85278.7
XXXXXXXXXX FUNDING
FED. RECEIPT 22858.3 23658.3
GENERAL FUND 3276.0 165074.7 52662.4
OTHER FUNDS 8958.0 8958.0
0
PAGE 23
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13=01 5/20/81

REQUEST - GOVERNOR

COMPARISON
1647.0 100.0*
1056.0 100.0*

294.0 100.0*
587.0 100.0*
320.0 100 .0*
110.0 100.0*
3155.0 100.0*
1276.0 100.0*
575.0 100.0*
220.0 100.0*
644.0 100.0*
275.0 100.0*
990.0 100.0*
220.0 100.0*
440.0 100.0*
165.0 100.0*
838.0 100.0*
110.0 100.0*
766.0 100.0*
220.0 100.0*
792.0 100.0*
176.0 100.0*
1100.0 100.0*
275.5 7.7*
-52.0 -10.3*
16199.5 142 .0*
2200.0 100.0*
440.0 100.0*
3300.0 100.0*
330.0 100.0*
2475.0 100.0*
242.0 100.0*
522.5 100.0*

13 =01 5/20/31

REQUEST - GOVERNOR

COMPARISON
49.5 100.0*
49.5 100.0*

137.5 100.0*
44.0 100.0*
44.0 100.0*

187.0 100.0*
60.0 15.7*

10081.0 387.6*

330.0 100.0*

330.0 100.0*

110.0 100.0*
60.0 100.0*

109.0 -.00.0%

939.0 37.5%

1870.0 100.0*
2400.0 100.0*
1160.0 100.0*
1180.0 3933.2*
230.0 230.0%*
400.0 87.2%

13 =01 5/20/81

REQUEST - GOVERNOR
COMPARISON

6675.0 3337.5*
13915.0 96.5*
2970.0 100.0*
440.0 100.0*
1100.0 100.0*
1320.0 100.0*
220.0 100.0*
1190.0 100.0*
385.0 100.0*
7625.0 770.1*
1000.0 1000.0*
220.0 100.0*
1220.0 1220.0*
550 100.0*
660 100.0*
660 100.0*
3371 100.0*
1841 .4 100.0*
33.0 100.0*
364.1 100.0*
220.0 100.0*
861.6 287.1*
13 =01 5/20/81

REQUEST - GOVERNOR

COMPARISON
8561.6 507.5*
660.0 100.0*
137.5 100.0*
12.0 1.1*
809.5 16.1*
360.0 120.0*
192.5 100.0*
550.0 100.0*
550.0 100.0*
1870.0 100.0*
330.0 100.0*
605.0 100.0*
4457.5 51.5*
1397.0 100.0*
275.0 100.0*
495.0 100.0*
1100.0 100.0*
550.0 100.0*
1100.0 100.0*
550.0 100.0*
100.0* 100.0*
50.0*" 100.0%*
5617.0 1112.2*
575.5 418.5%*
713.0 100.0*
1288.5 937.0%*
2750.0 100.0*

13 =01 5/20/81

REQUEST - GOVERNOR

COMPARISON
1037.3 100.0*
275. 0 100.0*
440.0 100.0*
440.0 100.0*

100.0 1000.0*

5042.3 259.5%*
1708.3 100.0*
586 .4 100.0*
3850.0 100. 0*
749.1 100.0*
708.4 100.0*
27.5 100.0*
220.0 100.0*
1210.0 100.0*
330.0 100.0*
1020.0 1275.0%*
70.0 175.0%*
1820.0 3640.0*
12299.7 2016.2*
455.3 19.7*
385.0 100.0*
840.3 36.5*
407.0 100.0*
217.8 100.0*
231.0 100.0*
154.0 100.0*
1009.8 100.0*
1650.0 100.0*
132.0 100.0*
1540.0 100.0*
249.0 100.0*
148. 0 100.0*
110.0 100.0*
39.0 47 .5%*
58.0 193.2*
212.0 15.6*
4138.0 109.7%*
13 =01 5/20/81

REQUEST - GOVERNOR
COMPARISON

425.0 100.0%*
350.0 100.0%*
775.0 100.0*
110.0 100.0*
1100.0 100.0*
14823.6 100.0*
210.0 21.0*
550.0 100.0*
15583.6 165.0%
111612.3 131.3*
111612.3 130.8*
-800.0 -3. 3*
112412.3 213.5*
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Mr. Speaker:
The Committee on FINANCE has had 54

"An Act relating to the salaries of commissioners of the Oil
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Conservation Commission;

and providing for an effective date."
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Introduced: 2/4/81

Referred: Resources and
Finance

BY THE RULES COMMITTEE BY

IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 54
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to the salaries of commissioners of

the O0il and Gas Conservation Commission; and pro—
viding for an effective date."”

BE IT ENACTED BY THE LEGISLATUREOF THE STATE OF ALASKA:
* Section 1. AS 31.05.015 isrepealed and reenacted to read:

Sec. 31.05.015. COMPENSATION OF MEMBERS OF THE COMMISSION. Mem —

bers of the commission are in the exempt service and are entitled to a

monthly salary equal to Step C, Range 26 of the salary schedule in AS
39.27.011(a) for Juneau, Alaska.

* Sec. 2. The salaries of persons serving as members of the Oil and Gas

Conservation Commission as of the effective date of this Act will not be re—

duced, but will remain at the present rate until the rate set by this Act

exceeds their current salaries.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.

070(c).

-1- HB 54
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Original sponsor: Rules/Governor Offered: 2/24/81
Referred: Finance

IN THE HOUSE BY THE RESOURCES COMMITTEE
CS FOR HOUSE BILL NO. 54 (Resources)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating to salaries of commissioners of the
Alaska Oil and Gas Conservation Commission; and
providing for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 31.05.015 is amended to read:

Sec. 31.05.015. COMPENSATION OF MEMBERS OF THE COMMISSION. (a)
Members of the commission are in the exempt service [AND SHALL RECEIVE
AN ANNUAL SALARY].

(b) The chairman of the commission shall receive a monthly salary
equal to Step E, Range 28 of the salary schedule in AS 39.27.011(a) for
Juneau, Alaska. The members of the commission other than the chairman
shall receive a monthly salary equal to Step D, Range 28 of the salary
schedule in AS 39.27.011(a) for Juneau, Alaska.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

1 CSHB 54(Res)



Introduced: 2/4/81

Referred. Resources and
Finance

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 54
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to the salaries of commissioners of

the 0il and Gas Conservation Commission; and pro—
viding for an effective date."
BE IT ENACTED BY THE LEGISLATUREOF THE STATE OF ALASKA:

* Section 1. AS 31.05.015 i3repealed and reenacted to read:

Sec. 31.05.015. COMPENSATION OF MEMBERS OF THE COMMISSION. Mem —

bers of the commission are in the exempt service and are entitled to a

monthly salary equal to Step C, Range 26 of the salary schedule in AS

39.27.011(Ca) for Juneau, Alaska.

* Sec. 2. The salaries of persons serving as membersof the 0il and Gas

Conservation Commission as of the effective date of this Act will not be re—

duced, but will remain at the present rate until the rate set by this Act

exceeds their current salaries.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.

070(c).

-1- HB 54



January 12, 198!

Speaker of the House
Alaska State Legislature
Juneau, AK 99811

Dear Mr. Speaker:

Under the authority of article 111, section 18, of the
Alaska Constitution, | am transmitting a bill which sets
the salaries for commissioners of the Oil and Gas
Conservation Commission at the same rate paid to other
regulatory " commissioners (Alaska Transportation
Commission, Alaska Public Utilities Commission, Alaska
Pipeline Commission, and Commercial Fisheries Entry
Commission).

The bill establishes the salary at Range 26, Step C, of
the state pay plan set out in AS 39.27.011(a). This will

provide equal treatment for all of the regulatory commis—
sioners, and will avoid the possibility of arbitrary
action with regard to their salaries. The salaries of
Oil and Gas Conservation Commission members have not been

set by statute in the past; 1t is important to avoid the

appearance as well as the fact of possible undue

influence on their decisions. This bill will help assure

the independence of this commission, as intended by the

legislature.

A "grandfather 3 clause” 1is included to protect the
salaries of the current Oil and Gas Conservation
Commission members until the pay scale in AS 39.27.011(a)
catches up to them.

Jay S. Hammond
Governor



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH * LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No. HOUSE BILL NO. 54

Title An Act Relating to the Salaries of Commissioner of the 0il (LGas Commission
Requested bv  Governor s Office Date

FISCAL DETAIL

Agency Affected Natural Resources

Program Category Affected NRMEC

BRU, Program, or Subprogram(s) Affected Oil & Gas Commission

(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES * (Thousands of Dollars)

FY 80 ' FY81 FY 82 FY 83 FY 84 FY 85

JO PERSONAL SERVICES
20 TRAVEL *
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.
TOTAL -0- -0- -0- -U- - -U-
FUNDING  (Thousands of Dollars)
GENERAL FUND -0- -0- -0- -0- -0-

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section Il1)

This bill will not change the salaries of present Commissioners,
but will freeze present salaries until they are equal to Step C.
Range 26 of the salary schedule. New Commissioners will be paid at
Step C, Range 26.

Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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Cook
Version 2

yriginal sponsor: Rules/Governor

:N THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 58 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION

A BILL

Or an Act entitled: "An Act relating to competitive bidding under the

Fiscal Procedures Act."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.05.230(2) 1is amended to read:

(2) if the amount of the contractual services, purchase, or
sale 1is estimated to exceed $5,000 [$2,500] sealed bids shall be so—
licited [, WHEN PRACTICABLE, BY PUBLICATION IN A NEWSPAPER CALCULATED TO
REACH PROSPECTIVE BIDDERS AND] by posting notices in public places
within the area where the work 1is to be performed or material fur-
nished, by publication, when practicable, in a newspaper calculated to
reach prospective bidders, and [IN ADDITION] the department may pub—
lish notice in [ALSO DESIGNATE] a trade journal [FOR PUBLICATION]; the
department shall also solicit bids by sending notices by mail to all
active prospective bidders known to it and all bids shall be sealed when
received, and shall be opened in public at the hour stated in the notice;
the department may negotiate directly if it finds that it is in the best
interests of the state;

Sec. 2. AS 37.05.230(3) 1is amended to read:

(3) a contractual service, purchase or sale where the known
requirements are estimated to be less than $51000 [$2,500] may be made
either upon competitive bids 1in accordance with (2) of this section or
in the open market, 1in the discretion of the department; but, so far as
practicable, shall be based on at least three competitive bids and

recorded as provided in AS 37.05.240; small purchases of less than $500

20A CSHB 58 (Fin)
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[$300] in the discretion of the department may be made on the open
market, and may be by cash payment from petty cash accounts set aside
for that purpose; the department shall determine the amount of the petty
cash accounts needed by each state agency, and inspect the petty cash
accounts at least once each year to determine that the total plus amounts
of receipts for unreplenished disbursements is equal to the fixed sura of
cash set aside; shortages in petty cash accounts are a personal liability
of the responsible head of the agency to whom the account is set aside;
the department shall make all necessary rules and regulations governing

use and replenishment of petty cash funds;

2- CSHB 58 (Fin)



»Work draft paper WORK DRAFT PAPER WORK DRAFT PAPER

Cook
Version 1

Driginal sponsor: Rules/Governor

[N THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 58 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - SECOND SESSION
A BILL
"or an Act entitled: "An Act vrelating to competitive bidding under the
Fiscal Procedures Act."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10

22
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25

26
27

28

Section 1. AS 37.05.230(2) 1is amended to read:

(2) if the amount of the contractual services, purchase, or
sale is estimated to exceed $5,000 [$2,500] sealed bids shall be so-—
licited [, WHEN PRACTICABLE,] by publication in a newspaper, when prac—
ticable , calculated to reach prospective bidders and by posting notices
in public places within the area where the work 1is to be performed or
material furnished and 1in addition the department may also designate a
trade journal for publication; the department shall also solicit bids by
sending notices by mail to all active prospective bidders known to it
and all bids shall be sealed when received, and shall be opened 1in
public at the hour stated in the notice; the department may negotiate
directly 1if it finds that it is 1in the best 1interests of the state;
Sec. 2. AS 37.05.230(3) 1is amended to read:

(3) a contractual service, purchase or sale where the known
requirements are estimated to be less than $5,000 [$2,500] may be made
either upon competitive bids in accordance with (2) of this section or
in the open market, 1in the discretion of the department; but, so far as
practicable, shall be based on at 1least three competitive bids and
recorded as provided in AS 37.05.240; small purchases of less than $500
[$300] 1in the discretion of the department may be made on the open

market, and may be by cash payment from petty cash accounts set aside

20A - CSHB 58 (Fin)
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for that purpose; the department shall determine the amount of the petty
cash accounts needed by each state agency, and inspect the petty cash
accounts at Jleast once each year to determine that the total plus
amounts of receipts for unreplenished disbursements 1is equal to the
fixed sum of cash set aside; shortages in petty cash accounts are a
personal liability of the responsible head of the agency to whom the
account 1is set aside; the department shall make all necessary rules and

regulations governing use and replenishment of petty cash funds;

2- CSHB 58 (Fin)



Changes h

Cook
; -3-S2
Original sponsor: Rules/Governor

1 [N THE HOUSE .%BY.THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 58 (Finance)
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TWELFTH LEGISLATURE - SECOND SESSION
5 A BILL
6 "Br an Act entitled: "An Act relating to competitive bidding under the
[ Fiscal Procedures Act."
8 HE-IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. AS 37.05.230(2) 1is amended to read:
10 (2) if the amount of the contractual services, purchase, or

sale is.estimated to exceef $5,000 [$2,500] sealed bidmll b(icd(ol*’y
12 n-practicable A by publication in a newspa”“er”calculated to
13 reach prospective bidders and by posting notices in public places within
14 the area where the work is to be perforatedeor material furnished and in
15 addition the department may also designate a trade journal for publica—
16 tion; the department shall also solicit bids by sending notices by mail
iy to all active prospective bidders known to it and all bids shall be
18 sealed when received, and shall be opened in public at the hour stated
19 in the notice; the department may N
20 negotiate directly if it finds that it is in the best interests of the
2 state;
22 * Sec. 2. AS 37.05.230(3) 1is amended to read:
23 (3) a contractual service, purchase or sale where the known
24 erequirements are estimated to be less than $5,000 [$2,500] may be made
25 either upon competitive bids 1in accordance with (2) of this section or
26 in the open market, in the discretion of the department; but, so far as
27 practicable, shall be based on at Jleast three competitive bids and
28 recorded as provided 1in AS 37.05.240; small purchases of legs than $500
21 [$300] in.th*e discretion of the department may be made on the open

-1 - CSHB 53(Fin)
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market, and nay be by cash-payment from petty cash accounts set aside
for that purpose; the department shall determine the .amout of the petty
cash accounts needed by each state agency, ad inspect the petty cash
accounts at least once each year to determine that the total plus
anounts of receipts® for unreplenished dishursenments is equal lo the
fixed sum of cash set aside; shortages in petty cash accounts are a
personal liability of the responsible head cf the agency to whom the
account i1s set aside; the department shall nmake all necessary rules ard
regulations governing use ard replenishment of petty cash funds;
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| Cook
Driginal sponsor: Rules/Governor

1 [N THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 58 (Finance)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TWELFTH LEGISLATURE - SECOND SESSION

5 A BILL

6 <dr an Act entitled: "An Act relating to competitive bidding under the

7 Fiscal Procedures Act."

8 JE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. AS 37.05.230(2) 1is amended to read:
10 (2) if the amount of the contractual services, tvrchase, or

sale is estimated to exceed $51000 [$2,500] sealed bids shall be so-—

12 licited, when practicable, by publication in a newspaper calculated to
13 reach prospective bidders and by posting notices in public places within
14 the area where the work is to be performed or material furnished and 1in
15 addition the department may also designate a trade journal for publica—
16 tion; the department shall also solicit bids by sending notices by mail
17 to all active prospective bidders known to it and all bids shall
18 sealed when received, and shall be opened in public at the hour stated
19 in the notice; the department may limit the solicitation of bids or

20 negotiate directly if it finds that it is in the best interests of the
2 state;

22 * Sec. 2. AS 37.05.230(3) 1is amended to read:

23 (3) a contractual service, purchase or sale where the known
24 requirements are estimated to be less than $5,000 [$2,500] may be made
25 either upon competitive bids 1in accordance with (2) of this section or
26 in the open market, 1in the discretion of the department; but, so far as
27 practicable, shall be based on at Jleast three <competitive bids and

28 recorded as provided in AS 37.05.240; small purchases of less than $500
12- [$300] in the discretion of the department may be made on the open

-1- CSHB 58(Fin)
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1 market, and may be by cash payment from petty cash accounts set aside
2 for that purpose; the department shall determine the amount of the petty
3 cash accounts needed by each state agency, and inspect the petty cash
4 accounts at least once each year to determine that the total plus

5 amounts of receipts for unreplenished disbursements 1is equal to the

6 fixed sum of cash set aside; shortages in petty cash accounts are a

7 personal liability of the responsible head of the agency to whom the
8 account 1is set aside; the department shall make all necessary rules and
9 regulations governing use and replenishment of petty cash funds;
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

I . REQUEST
Bill/Resolution No. CSHB 58 (FIN)
Title Competitive bidding under fiscal procedures act.
Requested by House Finance Comml r.tpp Date p/19/82

Il. FISCAL DETAIL
Agency Affected 3-11
Program Category Affected all
BRU, Program, Or Subprogram(s) Affected
(Note: If more than one budget component is affected, separate line-itenm
amounts and funding for each component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 82 FY 83 FYy 84 FY 85 FY 86 FYy 87

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES
700 GRANTS,CLAIMS,ETC.

TOTAL -0- -0- -0- -0- -0- -0-

FUNDING (Thousands of Dollars)

GENERAL FUND -0- -0- -0- -n- -0- _ -nN-

FEDERAL FUNDS -N- -n- -n- _n_ _n_ M

OTHER (Specify Source) -8- -0- -0- -0- -0- -0-
POSITIONS

FULL TIME - =0=—-—— wr0-- - =9=— - -0=-  -0- -0- -

PART TIME -0- -0- -0- -0- -0- -0-

TEMPORARY -n- -n- -n- -n- n_ -n-

I1l. ANALYSIS (See Fiscal Note Preparation Instruction, Section 111)

The House Finance Committee Substitute deletes the Alaskan
manufacturer bid preference. Consequently no fiscal impact
will result from the bill. See attached Department of
Administration fiscal note dated January 6, 1981.

V. DATE 2/19/82 PREPARFD RY Garrey Peska' riscal Analyst
-AGEMCYleglslatiVe Finance

Original: Legislative Finance PHONE m - 1 19b -
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/81)



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No. HOUSE BILL NO. 58 CPage 1 of 2)

Title An Act Relating to Competitive Bidding Under the Fiscal Procedures Act
Requested hy Date

Il.  FISCAL DETAIL
Agency Affected All
Program Category Affected Al'l
BRU, Program, or Subprogram(s) Affected
(Note: If more than one budget component Is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 FY 86

100 PERSONAL SERVICES

200 TRAVEL
300 CONTRACTUAL 1,5000 18000 21600 25920 3,1104

400 COMMODITIES

500  EOQUIPMENT
600 LAND & STRUCTURES
700  GRANTS,|SLAIMS. 1T0

TOTAL -0- 1,500.0 1,800.0 2,160.0 2,592.0 3,110.4

FUNDING  (Thousands of Dollars)

GENERAL FUND -0- 1.500.d 1.800.0 2,160.0 2,592.0 3,110.4
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

I, ANALYSIS (See Fiscal Note Preparation Instructions, Section )

There will be minor cost increases for certain products (e.g. printing),
however, for the most part these should be evenly disbursed among all state

agencies.

The only significant cost increases may come in Petroleum related products.
Presently there are two refineries operating within Alaska, these refineries
would qualify for the 15%-Manufacturing preference. The latest state contract
av/ards indicate that out of $10 million worth of purchases $4 million is
currently purchased from the two Alaskan refineries. Under the existing Alaskan
Preference Statute (5% Alaskan Preference) all retail operations in addition
to the two refineries qualify for the preference making it a moot point. Under
the proposed statute only the two oil refineries would qualify for the preference
giving them a 15% edge over the retail outlets. This could mean a cost increase

IV. DATE January 6. 1981 PREPARED BY Judy Crondahl
AGENCY Administration

Original:  Legislative Finance PHONE 465-2277

cc: Budget and Management

Prime Sponsor (First Legislator Named)

Keith Specking
33-001 (Rev. 12/80



2 HOUSE BILL NO. 58
(Page 2 of 2)

for petroleum products from $600,000 (15% of $4 million) to $1.5 million

(15% of $10 million) based upon prior state purchases. The fact that

there are two refineries would generally indicate the presence of competition;
however, these two refineries have traditionally operated in different

parts of the State.

Funds should be appropriated to the Division of Budget & Management
for distribution.
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Introduced: 2/4/81
Referred: State Affairs
BY THE RULES cotMlf® * M H
IN THE HOUSE REQUEST OF*THE GOVERNOR
c.4 HOUSE BILL NO. 58 ~
IN THE LEGISLATURE OF THE STATE OF ALASKA
** TWELFTH LEGISLATURE -*FIRST SESSION *
A BILL
For an Act entitled: "An Act relating to competitive Bidding under the

Fiscal Procedures Act."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.05.230(1) 1is amended to read:

xjl) a contract for construction and repairs, or a purchase" ™
of and contrast for supplies, materials, equipment, and contracjidal
services must be based on competitive bids; an award shall*tfe made to
the lowest responsible”!bidder after advertising for Mxis, except that

(A) Repealed by sec. 2, ch. 92, SLA 1967; (B) a hid shall be awarded

to (i) an Alaska bidder if hrs-bid is not mo”e"than five percent high—
er than the lowest nonresident bidder-sjyear (ii) to an Alaska manufac—
turer if the bid i3 not more than Ijpp”ercent higher than the lowest
bid; and (C) competitive bids j>ded not beN”“equired (i; for contractual
services where no competition exists; (ii) [FOR SALES INVOLVING FAIR
TRADE ITEMS; (iii)] wlarCn, in the judgment of the purchasing agent,
food, clothing, y ¢ radical supplies, or materials forS”"se in laborato—
ry and exp imental studies may be purchased otherwise toNdie best ad-
the state; (iii) [(iv)] where rates are fixed by lat or or-
; (iv) [(v)] for items traded in on like items; or (v) [
professional services;
Sec. f.. AS 37.05.230(2) 13 amended to read;
(2) if the amount of the contractual services, purchase, or

sale is estimated to exceed $5,000 [$2,500] sealed bids shall be so—

licited, when practicable, by publication in a newspaper calculated to

-1- HB 58



reach prospective bidders and by posting notices in public places with—
in the area where the work is to be performed or material furnished
and in addition the department may also designate a trade journal for
publication; the department shall also solicit bids by sending notices
by mail to all active prospective bidders known to it and all bids
shall be sealed when received, and shall be opened in public at the
hour stated in the notice; the department may limit the solicitation
of bids or negotiate directly if it finds that it is in the best in-
terests of the state;

* Sec.”™ AS 37.05.230(3) is amended to read:

(©)) a contractual service, purchase or sale where the known
requirements are estimated to be less than $5,000 [$2,500] may be made
either upon competitive bids in accordance with (2) of this section or
in the open market, in the discretion of the department; but, so far
as practicable, shall be based on at least three competitive bids and
recorded as provided in AS 37.05.240; small purchases.of less than
$500 [$300] in the discretion of the department may be.made on the

s
open market, and may be by cash payment from petty cash accounts set

aside for that purpose; the department shall determine the amount of
the petty cash accountsneeded by each state agency, and inspect the
petty cash accounts at least once each year to determine that the
total plus amounts of receipts for unreplenished disbursements is -
equal to the fixed sum of cash set aside; shortages in petty cash
accounts are a personalliability of the responsible head of the
agency to whom the account is setaside; the department shall make all
necessary rules and regulations governing use and replenishment of
petty cash funds;

.*-SeUr3= AS"™37705.2-36"5" rmrl fro

AXOF) in (1) (bT"oFTIUu seuLiuin  -——-————-
-2- HB 58
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Introduced: 2/4/81
Referred: State Affairs

BY THE RULES COMMITTEE BY

IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 58
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to competitive bidding under the

Fiscal Procedures Act."

IT ENACTED BY THE LEGISLATURE OF THESTATE OF ALASKA:

* Section 1. AS 37.05.230(1) 1is amended to read:

(1) a contract for construction and repairs, or a purchase
of and contract for supplies, materials, equipment, and contractual
services must be based on competitive bids; an award shall be made to
the lowest responsible bidder after advertising for bids, except that

(A) Repealed by sec. 2, ch. 92, SLA 1967; (B) a bid shall be awarded

to (i) an Alaska bidder if his bid is not more than five percent high—
er than the lowest nonresident bidder®s; or (ii) to an Alaska manufac—
turer if the bid is not more than 15 percent higher than the lowest
bid; and (C) competitive bids need not be required (i) for contractual
services where no competition exists; (ii) [FOR SALES INVOLVING FAIR
TRADE ITEMS; (iii)] when, 1in the judgment of the purchasing agent,
food, clothing, or medical supplies, or materials for use in laborato—
ry and experimental studies may bepurchased otherwise to the best ad—
vantage of the state; (iii) [(iv)]where rates are fixedby law or or —
dinance; (iv) [(v)] for items traded in on like items; or (v) [(vi)]
for professional services;
Sec. 2. AS 37.05.230(2) is amended to read:

(2) if the amount of the contractual services, purchase, or
sale is estimated to exceed $5,000 [$2,500] sealed bids shall be so-—

licited, when practicable, by publication in a newspaper calculated to

-1- HB 58
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reach prospective bidders and by posting notices in public places with—
in the area where the work is to be performed or material furnished

and in addition the department may also designate a trade journal for
publication; the department shall also solicit bids by sending notices
by mail to all active prospective bidders known to it and all bids

shall be sealed when received, and shall be opened in public at the

hour stated in the notice; the department may limit the solicitation

of bids or negotiate directly if it finds that it is in the best in—
terests of the state;

Sec. 3. AS 37.05.230(3) isamended to read:

(€)) a contractual service, purchase or sale where the
requirements are estimated to be less than $5,000 [$2,500] may be made
either upon competitive bids in accordance with (2) of this section or
in the open market, 1in the discretion of the department; but, so far
as practicable, shall be based on at least three competitive bids and
recorded as provided in AS 37.05.240; small purchases of less than
$500 [$300] in the discretion of the department may be.made on the
open market, and may be by cash payment from petty cash accounts set
aside for that purpose;the department shall determine the amount of
the petty cash accounts needed by each state agency, and inspect the
petty cash accounts at least once each year to determine that the
total plus amounts of receipts for unreplenished disbursements is
equal to the fixed sum of cash set aside; shortages in petty cash
accounts are a personal liabilityof the responsible head of the
agency to whom the account is set aside; the department shall make all
necessary rules and regulations governing use and replenishment of
petty cash funds;

Sec. 4. AS 37.05.230(5) isrepealed and reenacted to read:

(5) in (1)(B) of this section,

-2- HB 58
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(A) "Alaska bidder"™ means a person, corporation or
partnership who:
(i) holds a valid Alaska business license;
(ii) submits a bid under the name which appears on
his Alaska business license; and
(iii) has maintained a place of business in the
state for six months immediately preceding the date of his
bid;
(B) "Alaska manufacturer™ means a person, corporation
or partnership who:
(i) holds a valid Alaska business license;
(ii) submits a bid under the name which appears on
his Alaska business license; and
(iii) engages 1in a business activity in the state
by which he, through labor, art, or skill substantially
transforms raw or partially finished materials into the items
offered for purchase by the state; the commissioner of ad-—
ministration may adopt regulations to implement this subpara-—
graph;
Sec, 5. AS 37.05.230(7) 1is amended to read:
(7) the provisions of (1)(B) of this section [RELATIVE TO
AN "ALASKA BIDDER"™] do not apply to contracts for construction or re—
pair of transportation systems and corridors and public buildings and
facilities; [ESTIMATED TO EXCEED $5,000, OF EITHER THE DEPARTMENT OF
TRANSPORTATION AND PUBLIC FACILITIES, WHICH ARE AUTHORIZED UNDER
AS 35.15, OR THE DEPARTMENT OF HIGHWAYS, WHICH ARE AUTHORIZED UNDER
AS 19.10.]
Sec. 6. AS 37.05.230(8) 1is amended to read:
(8) the provisions of this section relative to competitive
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bids do not apply to the purchase of products or services manufactured
or provided by a sheltered workshop operating in the state; and [.]
Sec. 7. AS 37.05.230 is amended by adding a new paragraph to read:

() the provisions of (1)(B) of this section do not
to purchases and contracts which involve federal money received by the
state if the application of a bidding preference violates federal law
or federal program guidelines.

ec. 8. AS 37.05.240 is amended to read:

Sec. 37.05.240. AWARD OF CONTRACTS AND PURCHASES. A  contract

or purchase made by or under the supervision of the department for
which competitive bids are required shall be awarded to the lowest re—
sponsible bidder. The department shall determine the responsibility of
the bidder based upon the bidder®s (1) adherence to the bid specifica—
tions, (2) proposed terms of delivery, (3) compliance with state laws,
(4) performance record, and (5) compliance with conditions imposed in
the solicitation for bids. The purchasing agent may cancel the solici—
tation for bids before the award if it is in the state"s best interest.
However, if the purchasing agent makes the contract or purchase after
the solicitation for bids 1is cancelled, the purchase or contract shall
be made in accordance with AS 37.05.230(2). [, TAKING INTO CONSIDERA—
TION CONFORMITY WITH THE SPECIFICATIONS. TERMS OF DELIVERY, AND OTHER
CONDITIONS IMPOSED IN THE CALL FOR BIDS. BIDS MAY BE REJECTED, AND A
BID SHALL BE REJECTED IF IT CONTAINS A MATERIAL ALTERATION OR ERASURE
WHICH IS NOT INITIALED BY THE SIGNER OF THE BID. THE DEPARTMENT MAY
REJECT THE BID OF A BIDDER WHO IS IN ARREARS ON TAXES DUE THE STATE OR
WHO FAILED TO PERFORM ON A PREVIOUS CONTRACT WITH THE STATE. WHERE
COMPETITIVE BIDS ARE REQUIRED AND WHERE ALL BIDS ARE REJECTED, NEW BIDS
SHALL BE CALLED FOR AS IN THE FIRST INSTANCE.] Before the awarding of
a contract for a building or the making of repairs upon a building, the

-4 HB 58

apply



BB R R B © o o o~ o N

&5 =

department shall see that the bids conform with plans and specifications
approved by the Department of Transportation and Public Facilities.

"11 bids with the names of the bidders and the amounts of the bids,
together with all documents pertaining to the award of a contract,

shall be made a part of a file or record and retained by the department
for three years, unless reproduced by microfilming and these files or
records are open to public inspection at all reasonable times. An
aggrieved bidder may within five days after an award of contract appeal
to the department for hearing, with notice to interested parties, for

redetermination and final award in accordance with law.

5. HB 58



January 12, 198!

Speaker of the House
Alaska State Legislature
Pouch V

Juneau, AK 99811

Dear Mr. Speaker:

Under the authority of art. |I1Il, sec. 18, of the

Alaska Constitution, I am transmitting a bill
relating to competitive bidding 1in the state
procurement process. The bill contains eight

sections which make three major changes: first, an
Alaska manufacturer®s bid preference of 15 percent
is added; second, because of inflation, the
threshold above which competitive bidding 1is
required would be raised from $2,500 to $5,000; and
third, the bill would make clear the authority of
the state to limit tie solicitation of bids or
reject all bids, if that action would be 1in the
state®"s best interest.

Sections 1 and 4 of the bill would amend AS
37.05.230(1) and (5) to create an Alaska
manufacturer®s preference of 15 percent. This
preference would be *>vailable to a person who holds
an Alaska business license, bids under the name on
the license and produces the needed goods in Alaska
from raw or partially finished materials. The
division of general services and supply would, by
regulation, distinguish between true manufacturing
and packaging, displaying, or minor assembling.

Sections 2 and 3 of the bill amend AS 37.05.230(2)
and (3) to raise the threshold above which
competitive bidding is required. This 1Is necessary
because of inflation iIn recent years and because
the cost of publicly soliciting bids 1is so high
that it often exceeds any reasonably anticipated
savings on small projects or purchases. Section 2
of the bill also codifies the power and practice of
the state to limit solicitations of bids to Alaskan
bidders 1f there are enough of those bidders to
insure price competition.



Sections 5-7 of the bill would make clear existing

provisions or enact into law policies already in
force in the state procurement system. Section 5
restates the exemption.- of contracts for
construction or repair of state roads, ferries,

harbors, highways, airports, or buildings, because

those contracts are administered under separate

statutory authority by the Department of
Transportation and Public Facilities. Section 6 of
the bill would make clear the intent of the ex—
isting provision to protect Alaskan sheltered

workshops. Section 7 of the bill would authorize

the exemption of a contract from the bid preference

provisions if the preference would jeopardize

federal financing of the contract.

Section 8 of the bill would make three changes 1in
AS 37.05.240. The "material alteration” language

has been eliminated because of the injustice and

waste of tax money which results when the bid

documents of the apparent low bidder have a cor—
rection which was not initialed by the bidder;

under the current law, the bid must be rejected

even though there is no bad faith and no question

as to what the bidder intended. The second change

is the inclusion of express authority to cancel a
bid solicitation before the award if, for example,

all the bids are found to be too high, the project

has, 1n the intervening period, been determined to

be 1inadvisable, or the bidders do not submit bids

which are responsive to the original solicitation.

Finally, the requirement that a cancelled bid

solicitation be re-solicited "as in the first in—
stance™ has been eliminated. The reason for the

change 1is to allow the division the flexibility
needed to provide the required goods or services by

direct negotiation or another bid solicitation on

different terms; it may be futile to simply re—
issue the same solicitation.

Sincerely,
S/ ~s//

Jay S. Hammond
Governor



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE
I, REQUEST
BilI9Reso|ution No.  HOUSE BILL NO. 58 (Page 1 of 2)
Title An Act Relating to Competitive Bidding Under the Fiscal Procedures Act
Requested by_ Date

Il.  FISCAL DETAIL
Agency Affected _ All
Program Category Affected Al'l
BRU, Program, or Subprogram(s) Affected
(Note: If more than one budget component Is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 ,FY 86

100 PERSONAL SERVICES

?.on  TRAVEL

300 CONTRACTUAL 1,500.0 1,800.0 2,160.0 2,592.0 3,110.4
400 COMMODITIES

$00 EOQUIPMENT

600 LAND & STRUCTURES

700 GRANTS, CLAIMS. ETC

TOTAL -0- 1,500.0 1,800.0 2,160.0 2,592.0 3,110.4

FUNDING  (Thousands of Dollars)

GENERAL FUND -0- 1.500.0 1.800.0 2,160.0 2,592.0 3,110.4
FEDERAL FUNDS
OTHER (Specifv Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section Il1)

There will be minor cost increases for certain products (e.g. printing),
however, for the most part these should be evenly disbursed among all state
agencies.

The only significant cost increases may come in Petroleum related products.
Presently there are two refineries operating within Alaska, these refineries
would qualify for the 15% Manufacturing preference. The latest state contract
awards indicate that out of $10 million worth of purchases $4 million is
currently purchased from the two Alaskan refineries. Linder the existing Alaskan
Preference Statute (5% Alaskan Preference) all retail operations in addition
to the two refineries qualify for the preference making it a moot point. Under
the proposed statite only the two oil refineries would qualify for the preference
giving them a 15% edge over the retail outlets. This could mean a cost increase

IV. DATE January 6. 1981 PREPARED BY Judy Crondahl
AGENCY Administration__

Original:  Legislative Finance PHONE 465-2277

cc: Budget and Management

Prime Sponsor (First Legislator Named)

Keith Specking
33-001 (Rev. 12/80




2) - HOUSE BILL NO. 58
(Page 2 of 2)

for petroleum products from $600,000 (15% of $4 million) to $1.5 million
(15% of $10 million) based upon prior state purchases. The fact that
there are two refineries would generally indicate the presence of competiti
however, these two refineries have traditionally operated in different
parts of the State.

Funds should be appropriated to the Division of Budget & Management
for distribution.
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Date:
Mr. Speaker:
The Committee on FINANCE has had HB 58

"An Act relating to competitive bidding under the Fiscal Procedures Act."

under consideration and reports it back as follows:

[ 1 do pass [ 1 donot pass

[ 1 do pass with attached amendments(s)
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[ ] AND attaches a "Letter of Intent"” [ 1 New Fiscal Note

[ 1 reportsit back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHATRMAN

H 60 (Rev. 3/81)



2/4/81

®)

Date: -2 _H
Mr. Speaker:
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Act."
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Introduced: 2/4/731
Referred: State Affairs

9
BY THE RULES COMMITTEE BY

1 IN THE HOUSE REQUEST OF THE GOVERNOR
2 HOUSE BILL NO. 58
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TWELFTH LEGISLATURE - FIRST SESSION
5 A BILL
6 For an Act entitled: "An Act relating to competitive bidding under the
7 Fiscal Procedures Act."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 37.05.230(1) is amended to read:

10 (1) a contract for construction and repairs, or a purchase
L of and contract for supplies, materials, equipment, and contractual

services must be based on competitive bids; an award shall be made to

13 the lowest responsible bidder after advertising for bids, except that
u (A) Repealed by sec. 2, ch. 92, SLA 1967; (B) a bid shall be awarded

15 to (i) an Alaska bidder if his bid is not more than five percent high—
16 er than the lowest nonresident bidder*s; or (ii) to an Alaska manufac—
7 turer if the bid Is not more than 15 percent higher than the lowest

1B bid; and (C) competitive bids need not be ?:equired (i) for contractual
19 services where no competition exists; (ii) [FOR SALES INVOLVING FAIR

20 TRADE ITEMS; (iii)] when, 1in the judgment of the purchasing agent,

21 food, clothing, or medical supplies, or materials for use in laborato—
22 ry and experimental studies may be purchased otherwise to the best ad-—
23 vantage of the state; (iii1) [(iv)J where rates are fixed by law or or—
24 dinance; (iv) [(v)] for items traded in on like items; or (v) [(vi)]
25 for professional services;

26 * Sec. 2. AS 37.05.230(2) is amended to read:

27 2 if the amount of the contractual services, purchas:
28 sale is estimated to exceed $5,000 [$2,500] sealed bids shall be so—
29 licited, when practicable, by publication in a newspaper calculated to

HB 56



reach prospective bidders and by posting notices in public places with—
in the area where the work is to be performed or material furnished

and in addition the department may also designate a trade journal for
publication; the department shall also solicit bids by sending notices
by mail to all active prospective bidders known to it and all bids

shall be sealed when received, and shall be opened in public at the

hour stated in the notice; the department may limit the solicitation

of bids or negotiate directly if it finds that it is in the best in—
terests of the state;

* Sec. 3. AS 37.05.230(3) 1is amended to read:

3) a contractual service, purchase or sale where the

13

14

15

16

17

18

19

20

22

23

24

25

26

27

28

29

requirements are estimated to be less than $5,000 [$2,500] may be made

either upon competitive bids

in the open market, 1in the discretion of the department; but,

as practicable, shall be based on at

recorded as provided in AS 37.05.240;

small

purchases of lens

in accordance with (2) of this section or

so Tfar

least three competitive bids and

than

$500 [$300] in the discretion of the department may be made on the

open market, and may be by cash payment from petty cash accounts set

aside for that purpose; the department shall

the petty cash accountsneeded by each state

determine the amount of

agency, and inspect the

petty cash accounts at least once each year to determine that the

total plus amounts of receipts for unreplenished disbursements

equal to the fixed sum of cash set aside;

shortages

is

in petty cash

accounts are a personalliability of the responsible head of the

agency to whom the account is setaside;

the

department shall

make all

necessary rules and regulations governing use and replenishment of

petty cash funds;

* Sec. 4. AS 37.05.230(5)

is repealed and reenacted to read:

(5) in (1)(B) of this section,
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(A) "Alaska bidder™ means a person, corporation or
partnership who:
(i) holds a valid Alaska business license;
(i1) submits a bid under the name which appears on
his Alaska business license; and
(ii1) has maintained a place of business in the
state for six months immediately preceding the date of his
bid;
(B) "Alaska manufacturer™ means a person, corporation
or partnership who:
(i) holds a valid Alaska business license;
(i1) submits a bid under the name which appears on
his Alaska business license; and
(ii1) engages 1in a business activity in the state
by which he, through labor, art, or skill substantially
transforms raw or partially finished materials into the items
offered for purchase by the state; the commissioner of ad—
ministration may adopt regulations to implement this subpara—
graph;
Sec. 5. AS 37.05.230(7) 1is amended to read:
(7) the provisions of (1)(B) of this section [RELATIVE TO
AK "ALASKA BIDDER™] do not apply to contracts for construction or re—
pair of transportation systems and corridors and public buildings and
facilities; [ESTIMATED TO EXCEED $5,000, OF EITHER THE DEPARTMENT OF
TRANSPORTATION AND PUBLIC FACILITIES, VJ1IICK ARE AUTHORIZED UNDER
AS 35.15, OR THE DEPARTMENT OF HIGHWAYS, WHICH ARE AUTHORIZED UNDER
AS 19.10.]
Sec. 6. AS 37.05.230(G) 1is amended to read:

(0) the provisions of this section relative to competitive

COMMITTEE COPY '3 -



15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

bids do not apply to thepurchase of products

or provided by a sheltered workshop operating

or services manufactured

in the state; and [.]

Sec. 7. AS 37.05.230 isamended by adding a new paragraph to read:

9 the provisions of (1)(B) of this section do not ap|

to purchases and contracts which

involve federal money received by the

state if the application Of a bidding preference violates federal law

or federal program guidelines.

Sec. 8. AS 37.05.240 isamended to read:

Sec. 37.05.240. AWARD OF CONTRACTS At® PURCHASES. A contract

or purchase made by or tinder the supervision of the department for

which competitive bids are required shall

sponsible bidder. The department shall

be awarded to the lowest re—

determine the responsibility of

the bidder based upon the bidder 3 (1) adherence to the bid specifica—

tions, (2) proposed terms of delivery,

(3) compliance with state laws,

(4) performance record, and (5) compliance with conditions imposed 1in

the solicitation for bids. The purchasing agent may cancel the solici—

tation for bids before the award if

it is in the state®"s best interest.

However, 1if the purchasing agent makes the contract or purchase after

the solicitation for bids is cancelled,
be made in accordance with AS 37.05.230(2).
TION CONFORMITY WITH THE SPECIFICATIONS,

CONDITIONS IMPOSED IN THE CALL FOR BIDS.

the purchase or contract shall
[, TAKING INTO CONSIDERA—
TERMS OF DELIVERY, AND OTHER

BIDS MAY BE REJECTED, AND A

BID SHALL BE REJECTED IF IT CONTAINS A MATERIAL ALTERATION OR ERASURE

WHICH 1S NOT INITIALED BY THE SIGNER OF THE BID. THE DEPARTMENT MAY

REJECT THE BID OF A BIDDER WHO

IS IN ARREARS ON TAXES DUE THE STATE OR

WHO FAILED TO PERFORM ON A PREVIOUS CONTRACT WITH THE STATE. WHERE

COMPETITIVE BIDS ARE REQUIRED AND WHERE ALL BIDS ARE REJECTED, NEW BIDS

SHALL BE CALLED FOR AS IN THE FIRST

INSTANCE .]

Before the awarding of

a contract for a building or the making of repairs upon a building, the

COMMITTEE COPY
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14

15

16

17

18

19

20

22

23

24

25

26

27

28

29

department shall see that the bids conform with plans and specifications
approved by the Department of Transportation and Public Facilities.

A1l Dbids with the names of the bidders and the amounts of the bids,
together with all documents pertaining to the award of a contract,

shall be made a part of a file or record and retained by the department
for three years, unless reproduced by microfilming and these files or
records are open to public inspection at all reasonable times. An
aggrieved bidder may within five days after an award of contract appeal
to the department for hearing, with notice to interested parties, for

redetermination and final award in accordance with law.
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January 12, 198!

Speaker of the House
Alaska State Legislature
Pouch V

Juneau, AK 99811

Dear Mr. Speaker:

Under the authority of art. 111, sec. 18, of the

Alaska Constitution, I am transmitting a bill
relating to competitive bidding 1in the state
procurement process. The bill contains eight

sections which make three major changes: first, an
Alaska manufacturer®s bid preference of 15 percent
is added; second, because of inflation, the
threshold above v/hich competitive bidding is
required would be raised from $2,500 to $5,000; and
third, the bill would make clear the authority of
the state to limit the solicitation of bids or
reject all bids, 1if that action would be 1in the
state"s best interest.

Sections 1 and 4 of the bill would amend AS
37.05.230(1) and (5) to create an Alaska
manufacturer®s preference of 15 percent. This
preference would be available to a person who holds
an Alaska business license, bids under the name on
the license and produces the needed goods in Alaska
from raw or partially finished materials. The
division of general services and supply would, by
regulation, distinguish between true manufacturing
and packaging, displaying, or minor assembling.

Sections 2 and 3 of the bill amend AS 37.05.230(2)
and (3) to raise the threshold above which
competitive bidding is required. This 1Is necessary
because of inflation in recent years and because
the cost of publicly soliciting bids 1is so high
that it often exceeds any reasonably anticipated
savings on small projects or purchases. Section 2
of the bill also codifies the power and practice of
the state to limit solicitations of bids to Alaskan
bidders if there are enough of those bidders to
insure price competition.



Sections 5-7 of the bill would make clear existing
provisions or enact into law policies already in
force in the state procurement system. Section 5
restates the exemption of contracts for
construction or repair of state roads, ferries,

harbors, highways, airports, or buildings, because
those contracts are administered under separate
statutory authority by the Department of
Transportation and Public Facilities. Section 6 of
the bill would make clear the intent of the ex-—
isting provision to protect Alaskan sheltered
workshops. Section 7 of the bill would authorize

the exemption of a contract from the bid preference

provisions if the preference would jeopardize

federal financing of the contract.

Section 8 of the bill would make three changes in

AS 37.05.240. The "material alteration™ language

has been eliminated because of the injustice and

waste of tax money which results when the bid

documents of the apparent low bidder have a cor—
rection which was not 1initialed by the bidder;

under the current law, the bid must be rejected

even though there is no bad faith and no question

as to what the bidder intended. The second change

is the inclusion of express authority to cancel a
bid solicitation before the award if, for example,

all the bids are found to be too high, the project
has, 1in the intervening period, been determined to

be inadvisable, or the bidders do not submit bids

which are responsive to the original solicitation.

Finally, the requirement that a cancelled bid

solicitation be re-solicited "as in the first in—
stance™ has been eliminated. The reason for the

change 1is to allow the division the flexibility
needed to provide the required goods or services by

direct negotiation or another bid solicitation on

different terms; it may be futile to simply re—
issue the same solicitation.

Sincerely,
slznyl

Jay S. Hammond
Governor
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

. REgUEST HOUSE BILL NO. 58 (Page 1 of 2)

Bill/Resolution No..

Title An Act Relating to Competitive Bidding Under the Fiscal Procedures Act

Requested by

Date

I, FISCAL DETAIL
Agency Affected All
Program Category Affected Al'l
BRU, Program, or Subprogram(s) Affected

(Note: If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)

FY 81

%00 PERSONAL SERVICES
00 TRAVEL
300 CONTRACTUAL
00 COMMODITIES
00 EOIJIPMENT
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.

TOTAL -0-

FUNDING  (Thousands of Dollars)

GENERAL FUND -0-
FEDERAL FUNDS
OTHER (Specifv Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

FY 82 FY 83 FY 84 FY .85 FY 86

1,500.0 1,800.0 2,160.0 25920 3,110.4

1,500.0 1,800.0 2,160.0 2,592.0 3,1104

1.500.0 1.800.0 2,160.0 2,592.0 31104

[Il. ANALYSIS (See Fiscal Note Preparation Instructions, Section Il1)

There will be minor cost increases for certain products (e.g. printing),
however, for the most part these should be evenly disbursed among all state

agencies.

The only significant cost increases may come in Petroleum related products.
Presently there are two refineries operating within Alaska, these refineries
would qualify for the 15% Manufacturing preference. The latest state contract
awards indicate that out of $10 million worth of purchases $4 million is
currently purchased from the two Alaskan refineries. Under the existing Alaskan
Preference Statute (5% Alaskan Preference) all retail operations in addition
to the two refineries qualify for the preference making it a moot point. Under

the proposed statute only the two oil

refineries would qualify for the preference

giving them a 15% edge over the retail outlets. This could mean a cost x&craase

IV. DATE January 6, 1981 PREPARED BY Judy Crondahl
AGENCY Administration_

Original:  Legislative Finance PHONE 465-2277

cc: Budget and Management

Prime Sponsor (First Legislator Named)
Keith Specking
33-001 (Rev. 12/80



i g ; - VS W\ /e e *E A XS\ @ .y SV AL

V=) . Vvk Slellee 2 e o-om

(&) HOUSE BILL NO. 58
(Page 2 of 2)

for petroleum products from $600,000 (15% of $4 million) to $1.5 million

(15% of $10 million) base. Zupon prior state purchases. The fact that

there are two refineries would generally indicate the presence of competition
however, these two refineries have traditionally operated in different

parts of the State.

Funds should be appropriated to the Division of Budget & Management
for distribution.
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T2t THE HOUSE BY THE STATE AFFAIRS COMMITTEE

0S FOR HOUSE BILL MO. 60 (State Affairs)
IH THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FTP.ST SESSION
A BILL
For an Act entitled: "An Act establishing a risk management and loss pre—
vention program in state government; and providing, for
an effective date.ll
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.08.101 is amended by adding a new paragraph to road:
(10) participate in the risk management and loss prevention
program of the Department of Administration established tinder AS 44.78.
* Sec. 2. AS 14.40 is amended by adding a new section to read:

Sec. 14.40.297. FISK MANAGEMENT AMD LOSS PREVENTION. (a) The
University of Alaska may initiate and implement a risk management and
locs prevention program to reduce risks, accidents, and losses if the
Board of Regents finds that a risk management and loss prevention
program is consistent with the management policies of the University of
Alaska. The Department of Administration may provide assistance to
implement and operate the risk management and loss prevention program
if requested by the University of Alaska.

(b) IfT the Board of Regents finds under (a) of this section that
the establishment of a risk management and loss prevention program is
consistent with the management policies of the University of Alaska,
the Board of Regents shall establish a risk management fund for the
payment of insurance premiums, uninsured losses, deductibles, advance

payments of 1insured 1losses, risk management service contracts, and
other purposes consistent with the risk management program. Al ex—

penses of the risk management program, 1including building 1improvements

~1- CSHB 60 (BA)
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Tza.dc and training programs conducted as part of the loss prevention
program, shall be financed from the risk management fund and budgeted
in accordance with the Executive Budget Ac; (AS 37.07)* The university
shall report annually to the legislature all activities and balances of
the risk management fund,

(c) The legislature may appropriate to the risk management fund
any amounts necessary to implement this section, including but not
limited to amounts received by the state from litigation or settlement
of claims for damage relating to insured or uninsured losses to be paid
from the risk management fund, and interest and other returns fronm
investment of the risk management fund.

(d) Unless otherwise expressly provided 1in the appropriation
bill, money appropriated to the risk management fund is not a one-vear
appropriation under AS 37.25.030. An amount which 1is appropriated but
which 1is not required for the purposes of the risk management fund 1in a
fiscal year remains available for spending in succeeding fiscal years.

* Sec. 3. AS 44.21.020 is amended by adding a new paragraph to read:

(13) administer the risk management fund established under

AS 44.78 and assist in the administration of a risk management fund
established by the University of Alaska under AS 14.40.297.

* Sec. 4. AS 4.4 is amended by adding a new chapter to read:

merit of Administration shall 1initiate and 1implement a risk management
and loss prevention program for all state departments, agencies, boards
and commissions, and regional educational attendance areas, to reduce

risks, accidents, and losses. AlIl state departments, agencies, boards
and commissions, and regional educational attendance areas shall cooper

ate and assist the department to initiate, implement, and operate the

~2- CSHB )0(SA)
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risk management and loss prevention program.

Sec. 44.78.020. FUND ESTABLISHED. There 1is established a risk
management fund for all state departments, agencies, boards and commis—
sions. The risk management fund shall be administered by the depart—
ment 1in accordance with AS 37.10 for the payment of insurance premiums,
uninsured losses, deductibles, advance payments of insured losses, risk
management service contracts, and other purposes consistent with the
risk management and loss prevention program and considered proper by
the commissioner of administration. The department shall transfer to
an affected agency money appropriated to the risk management fund as
reimbursement for loss or damage as it is needed for repair or replace—
ment of lost or damaged property. AlIl expenses of the risk management
and loss prevention program, including building improvements made and
training programs conducted as part of the risk management and 1loos
prevention program, shall be financed by the risk management: fund and
budgeted 1in accordance with the Executive Budget Act (AS 37.07). The
department shall report annually to the legislature all activities and

balances of the fund.

ATTENDANCE AREAS. There is established for regional educational attend-—
ance areas a risk management fund separate from but administered in the
same manner as the fund established under AS 44.73.020. The risk
management fund for the regional educational attendance areas shall be
administered by the department for the payment of insurance premiums,
uninsured losses, deductibles, advance payments of insured losses, risk
management service contracts, and other purposes consistent with the

risk management and loss prevention program and considered proper by

the commissioner of administration. All expenses of the risk management

and loss prevention program, including building improvements made and

-3- CSHD 60(SA)
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training programs conducted as part of the risk management and 1loss
prevention program, shall be financed by the risk management fund and
budgeted 1in accordance with the Executive Budget Act (AH 37.07). The
department shall report annually to the legislature all activities and
balances of the fund.

Sec. 44.73.040. LEGISLATIVE APPROPRIATION TO FUNDS. The legis—
lature may appropriate to each risk management fund established amounts
which may be required under this chapter, 1including but not Ilimited to
amounts receive,"] by the state from litigation or settlement of claims
for damage relating to insured or uninsured losses handled by each risk
management fund, and from interest and other returns from investment of
each fund by the commissioner of revenue in accordance with AS 37.10.-
070.

Sec. 44.78.050. APPROPRIATIONS TO RISK MANAGEMENT FUND NOT TO
LAPSE. Unless otherwise expressly provided 1in the Act making the
appropriation, money appropriated to a risk management fund is not an
appropriation \mder AS 37.25.010. An amount which 1is appropriated but
vvhich is not required for the purposes of the risk management fund in a
fiscal year remains available for spending in succeeding fiscal years.

Sec. 44.73.060. STATE AGENCY RESPONSIBILITY. Nothing 1in this,
chapter relieves a state agency from its statutory responsibilities for
safety and loss prevention enforcement and training.

Sec. 4A.73.070. DEFINITION. In this chapter, "Oepartmentl” means

the Department of Administration.

* Sec. 5. This Act takes effect July 1, 1981.

CSHB 60(3A)
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Introduced: 2/4/81
Referred: State Affairs and

-<L-CCLA-y Finance

BY THE RULES COMMITTEE BY

IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 60
IK THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act establishing a risk management and loss pre—

vention program in state government; and providing

for an effective date.”

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.08.101 is amended by adding a new paragraph to read:

(10) participate in the risk
partment of Administration established under AS 44.21.070.
Sec. 2. AS 14.40 is amended by adding a new section to read:

Sec. 14.40.297. RISK MANAGEMENT AND LOSS PREVENTION. (a) The
University of Alaska shall initiate and implement a risk management
and loss prevention program to reduce risks, accidents and losses.

The Department of Administration may provide assistance to implement
and operate the program as requested by the University of Alaska.

(b) There is established for the University of Alaska a risk
management fund for the payment of insurance premiums, uninsured
losses, deductibles, advance payments of insured losses, risk manage —
ment service contracts, and other purposes consistent with the risk
management program. All expenses of the risk management program, in—
cluding building improvements made and training programs conducted as
part of the loss prevention program, are to be financed from the risk

management fund and budgeted in accordance with the Executive Budget

Act (AS 37.07). The university shall report annually to the legisla—
ture all activities and balances of the fund.

(c) The legislature may appropriate to the risk management fund

HNon
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any amounts necessary to implement this section which may includo but
need not be limited to amounts received by the state from litigation
or settlement of claims for damage relating co insured or uninsured
losses to be paid from the risk management fund, and from interest and
other returns from investment of the fund.

(d) Unless otherwise expressly provided, money appropriated to
the risk management fund is not a one-year appropriation under AS 37.-
25.010. Any amount which 1is appropriated but which is not required
for the purposes of the fund in that fiscal year remains available for
spending in succeeding fiscal years.

Sec. 3. AS 44.21.020 is amended by adding a new paragraph to read:
(13) administer the risk management funds established under

AS 44.21.070 and assist in the administration of the risk management

fund established for the University of Alaska under AS 14.40.297.

Sec. 4. AS 44.21 is amended by adding a new section to read:

Sec. 44.21.070. RISK MANAGEMENT AND LOSS PREVENTION. (a) The
Department of Administration shall initiate and implement a risk man—
agement and loss prevention program for all state departments, agencies,
boards and commissions, and regional educational attendance areas, to

reduce risks, accidents, and losses. All state departments, agencies,

boards and coramissions, and regional educational attendance areas shall
render the necessary cooperation and assistance to the Department of
Administration to initiate, implement, and operate the risk management
and loss prevention program. Nothing in this section relieves state
agencies from their statutory responsibilities for safety and loss pre—
vention enforcement and training.

(b) There is established for all state departments, agencies,
boards and coramissions a risk management fund to be administered by

the Department of Administration in accordance with AS 37.10 for the

COMMITTEE COPY *2' fttoo
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payment of insurance premiums, uninsured losses, deductibles, advance
payments of insured losses, risk management service contracts, and
other purposes consistent with tin risk management program and consid—
ered proper by the commissioner of administration. The department
shall transfer to an affected agency, as reimbursement for loss or
damage, as needed for repair or replacement of lost or damaged prop—
erty, money appropriated to the fund. All expenses of the risk manage—
ment program, including building improvements made and training pro—
grams conducted as part of the loss prevention program, are to be
financed by the risk management fund and budgeted in accordance with
the Executive Budget Act (AS 37.07). The department shall report
annually to the legislature all activities and balances of the fund.

(c) There is established for regional educational attendance
areas a risk management fund which is separate from but administered in
the same manner as the fund established under (b) of this section. The
risk management fund for the regional educational attendance areas
shall be administered by the Department of Administration for the pay—
ment of insurance premiums, uninsured losses, deductibles, advance pay—
ments of insured losses, risk management service contracts, and other
purposes consistent with the risk management program and considered
proper by the commissioner of administration. All expenses of the risk
management program, including building improvements made and training
programs conducted as part of the loss prevention program, are to be
financed by the risk management fund and budgeted in accordance with
the Executive Budget Act (AS 37.07). The department shall report
annually to the legislature all activities and balances of the fund.

(d The legislature may appropriate to each risk management fund
any amounts necessary to implement this section which may include but

need not be limited to amounts received by the state from litigation or

COMMITTEE COPY . ‘3 no<oo



settlement of claims for damage relating to insured or uninsured
losses handled by each risk management fund, and from interest and
other returns from investment of each fund by the commissioner of rev—
enue In accordance with AS 37.10.070.
(e) Unless otherwise expressly provided, money appropriated to a
risk management fund is not a one-y* ar appropriation under AS 37.25.-
010. Any amount which is appropriated but which is not required for

the purposes of the fund in a fiscal year remains available for spend—
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ing in succeeding fiscal years.

* Sec. 5. This Act takes effect July 1,
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January 12, 198!

Speaker of the House
Alaska State Legislature
Pouch V

Juneau, AK 99811

Dear Mr. Sneaker:

Under the authority of art. 11lI, sec. 18 of the

Alaska Constitution, I am transmitting a bill

relating to risk management and loss prevention.

The Department of Administration and the University
of Alaska have requested this measure to allow them

to deal more effectively with the 1insurance cov—
erage demanded by state programs and institutions

and the university.

The bill would establish -chree separate risk
management funds, the first for state departments,
agencies, boards and commissions, the second for
regional educational attendance areas, and the
third for the University of Alaska.

The approach sought here would allow the state to
more efficiently administer the payment of losses
with the large deductibles which are carried as
part of the risk management progranm. The current
method of providing money under a one-year
appropriation makes it difficult to retain the
money until the losses are settled. Over 60
percent of risk management money collected through
the 1inter-agency receipt process are used to pay
losses. In addition to permitting the retention of
money Tfor the duration of the financial obligation,
the fund also permits a transfer of money within
the state fiscal process for emergency repairs and
other losses of a direct damage nature. Finally,
the fund permits an exact accounting of each
individual risk management progranm and is a
mechanism for recording all receipts and disburse-



ments of the program. The bill requires reporting
activities of the funds to the legislature
annually. A result of the approach proposed by
this bill will be a more efficient operation of the
state risk management program, a method of re-—
taining funds within the REAA insurance budget to
take advantage of favorable loss experience, and a
mechanism for providing a risk management program
to the University of Alaska which will produce
strict accounting and should result in savings to
the university and to the state.

Sincerely,
S*"/si S H

Jay S. Hammond
Governor



THE LEGISLATURE OF .THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

R,E?UEST, HOUSE BILL NO. 60
Bill/Resolution No.

Title An Act establishing a risk management & T0SS prevention program in state bovernment

Requested by Date

Il. FISCAL DETAIL
Agency Affected Department of Administration

Program Category Affected Genera I Government

BRU, Program, cr Subprogram(s) Affected Risk Management

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 .FY 86

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL -0- -0- (671.1) (402.7)  (1342)  -0-

400 COMMODITIES

500 EQUIPMF.NT

600 LAND & STRUCTURES
700  GRANTS. CLAIM*, ETC.

TOTAL ] e (671.1) (402.7) '(134.2)  -0-

FUNDING  (Thousands of Dollars)

GENF.RAL FUND

FEDERAL FUNDS

OTHER (Specify Fund Source) I.A.  -0- -0- (671.1) (402.7) (134.2) -0-
POSITIONS

EULL TIME -0- -0- -0- -0- -0- -0-

PART TIME

TEMPORARY

Il ANALYSIS (See Fiscal Note Preparation Instructions, Section )

See Attachment.

V. DATE . January 8. 1981 .PREPARED BY
AGENCY Administration
Original: Legislative Finance PHONE 465-2180

cc: Budget and Management
Prime Sponsor (First Legislator Named)

Keith Specking
33-001 (Rev. 12/80



FISCAL NOTE

Title: An Act Establishing a Risk Management and Loss Prevention
Program in State Government; and Providing for an Effective
Date.

111, ANALYSIS

The goal of Risk Management 1is to protect the financial integrity
of the State from the risk of accidental loss and to provide a safe and
secure working environment for State employees. The Risk Management
Program takes the combined exposures from all agencies for property,
liability, marine and personnel losses. The State retains a major
portion of most losses in the form of a deductible. The costs of risk
are controlled by purchase of broad coverage insurance and through
active loss control and agressive claims management programs. Risk
Management pertaining to the R.E.A.A. schools is limited to those
activities involved with property insurance on the State owned facilities.
Risk Management through the University of Alaska 1is involved through the
implementation of a Risk Management Program for property and liability
coverages. Risk Management provides consulting services to the University
and assists them in the implementation and operation of their Risk
Management program.

There are no new positions required to administer this change in
funding. There are, in fact, no other expenditures which will be required
to initiate the three revolving funds. Each fund will be set up through
the normal appropriation for FY 81. It is estimated by Risk Management
that once the fund is implemented, there will be a reduction in FY 83,

FY 84 and FY 85 and that the costs will level off thereafter, adjusted for
inflation. For the R.E.A.A. schools, the costs ﬁill reduce slightly
through FY 84 and then will show the effects of inflation thereafter.
For the University, their FY 81 budget is for $1.0 million and it is
anticipated that the funding will show a decline in FY 82, FY 83 and

FY 84 and will level off thereafter. The fund will permit an accurate
accounting of the activities of each Risk Management program. The funds
will also be able to receive receipts generated from third parties,
favorable litigation, and the value of any earned interest on the fund.
By utilizing the program receipts and continued application of the Loss
Control and Claims Management programs, the need for funds should reduce
as outlined above. The proper accounting of funds is only one advantage
of the revolving fund. It is vitally important that there be a vehicle
for halding on to funds until losses are finally settled, which normally
takes from two to ten years for liability settlements. The fund will
permit the proper settlement of the claims carrying forward reserves and
will also provide cash flow advantages to the State by retaining the
funds until losses are finally settled, rather than giving them to an
insurance company to set up reserves. The fund will also permit transfer
to another State agency in the event of a property loss and will also
enable that agency to rebuild even if it carries over into a subsequent
fiscal vyear.

JH/bab
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January 12, 1981

Speaker of the House
Alaska State Legislature
Pouch V

Juneau, AK 99811

Dear Mr. Speaker:

Under the authority of art. 1Il, sec. 18 of the

Alaska Constitution, I am transmitting a bill

relating to risk management and loss prevention.

The Department of Administration and the University

of Alaska have requested this measure to allow thenm

to deal more effectively with the insurance cov—
erage demanded by state programs and institutions

and the university.

The bill would establish three separate risk
management funds, the first for state departments,
agencies, boards and commissions, the second for
regional educational attendance areas, and the
third for the University of Alaska.

The approach sought here would allow the state to
more efficiently administer the payment of losses

with the large deductibles which are carried as
part of the risk management program. The current
method of providing money under a one-year
appropriation makes it difficult to retain the
money until the losses are settled. Over 60
percent of risk management money collected through
the 1inter-agency receipt process are used to pay
losses. In addition to permitting the retention of
money for the duration of the financial obligation,

the fund also permits a transfer of money within
the suate fiscal process for emergency repairs and
other losses of a direct damage nature. Finally,

the fund permits an exact accounting of each
individual risk management progranm and is a
mechanism for recording all receipts and disburse —



ments of the program. The bill requires reporting
activities of the funds to the legislature

annually. A result of the approach proposed by
this bill will be a more efficient operation of the
state risk management progranm, a method of re—

taining funds within the REAA insurance budget to
take advantage of favorable loss experience, and a
mechanism for providing a risk management progranm
to the University of Alaska which will produce
strict accounting an” should result in savings to
the university and to the state.

Sincerely,

S/JS +

Jay S. Hammond
Governor
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Introduced: 2/4/81
Referred: State Affairs and
Finance

BY THE RULES COMMITTEE BY

IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 60
IN THE LEGISLATURE OF TIIE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act establishing a risk management and loss pre—

vention program in state government; and providing

for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.08.101 1is amended by adding a new paragraph to read:

(10) participate in the risk management program of the De —
partment of Administration established under AS 44.21.070.
Sec. 2. AS 14.40 is amended by adding a new section to read:

Sec. 14.40.297. RISK MANAGEMENT AND LOSS PREVENTION. (a) The
University of Alaska shall initiate and implement a risk management
and loss prevention program to reduce risks, accidents and losses.

The Department of Administration may provide assistance to implement
and operate the program as requested by the University of Alaska.

(b) There is established for the University of Alaska a risk
management fund for the payment of insurance premiums, uninsured
losses, deductibles, advance payments of insured losses, risk manage —
ment service contracts, and other purposes consistent with the risk
management program. All expenses of the risk management program, 1in-—
cluding building improvements made and training programs conducted as
part of the loss prevention program, are to be financed from the risk

management fund and budgeted in accordance with the Executive Budget

Act (AS 37.07). The university shall report annually to the legisla—
ture all activities and balances of the fund.

(c) The legislature may appropriate to the risk management fund

-1- HB 60



any amounts necessary to implement this section which may include but
need not be limited to amounts received by the state from litigation
or settlement of claims for damage relating to insured or uninsured
losses to be paid from the risk management fund, and from interest and
other returns from investment of the fund.

(d) Unless otherwise expressly provided, money appropriated to
the risk management fund is not a one-year appropriation under AS 37.-
25.010. Any amount which is appropriated but which is not required
for the purposes of the fund in that fiscal year remains available for
spending in succeeding fiscal years.

Sec. 3. AS 44.21.020 is amended by adding a new paragraph to read:
(13) administer the risk management funds established under

AS 44_.21.070 and assist in the administration of the risk management

fund established for the University of Alaska under AS 14.40.297.

Sec. 4. AS 44_.21 is amended by adding a new section to read:

Sec. 44.21.070. RISK MANAGEMENT AND LOSS PREVENTION. (a) The
Department of Administration shall initiate and implement a risk man—
agement and loss prevention program for all state departments, agencies,
boards and commissions, and regional educational attendance areas, to
reduce risks, accidents, and losses. All state departments, agencies,
boards and commissions, and regional educational attendance areas shall
render the necessary cooperation and assistance to the Department of
Administration to initiate, 1implement, and operate the risk management
and loss prevention program. Nothing in this section relieves state
agencies from their statutory responsibilities for safety an0O loss pre—
vention enforcement and training.

(b) There is established for all state departments, agencies,
boards and commissions a risk management fund to be administered by

the Department of Administration in accordance with AS 37.10 for the

-2- HB 60
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payment of insurance premiums, uninsured losses, deductibles, advance
payments of insured losses, risk management service contracts, and
other purposes consistent with the risk management program andlconsid—
ered proper by the commissioner of administration. The department
shall transfer to an affected agency, as reimbursement for loss or
damage, as needed for repair or replacement of lost or damaged prop—
erty, money appropriated to the fund. All expenses of the risk manage —
ment program, including building improvements made and training pro—
grams conducted as part of the loss prevention program, are to be
financed by the risk management fund and budgeted in accordance with
the Executive Budget Act (AS 37.07). The department shall report
annually to the legislature all activities and balances of the fund.

(c) There is established for regional educational attendance
areas a risk management fund which is separate from but administered in
the same manner as the fund established under (b) of this section. The
risk management fund for the regional educational attendance areas
shall be administered by the Department of Administration for the pay-—
ment of insurance premiums, uninsured losses, deductibles, advance pay—
ments of insured losses, risk management service contracts, and other
purposes consistent with the risk management program and considered
proper by the commissioner of administration. All expenses of the risk
management program, 1including building improvements made and training
programs conducted as part of the loss prevention program, are to be
financed by the risk management fund and budgeted in accordance with
the Executive Budget Act (AS 37.07). The department shall report
annually to the legislature all activities and balances of the fund.

(d The legislature may appropriate to each risk management fund
any amounts necessary to implement this section which may include but
need not be limited to amounts received by the state from litigation or
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settlement of claims for damage relating to insured or uninsured
losses handled by each risk management fund, and from interest and
other returns from investment of each fund by the commissioner of rev-—
enue in accordance with AS 37.10.070.
(e) Unless otherwise expressly provided, money appropriated to a
risk management fund is not a one-year appropriation under AS 37.25.-
010. Any amount which 1is appropriated but which is not required for

the purposes of the fund in a fiscal year remains available for spend-—
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succeeding fiscal years.

This Act takes effect July 1,

1981.



Original Sponsor: Rules/Governor Offered: . 3/5/.31.
Referred: Finance

1 IN THE HOUBE BY THE STATE AFFAIRS COVMTIEE
2 CS FOR HOUEE BILL NO. 60 (State Affairs)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TWELFTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act establishing a risk management and loss pre-

7 vention program in state government; and providing for
8 an effective date."”

9 BE IT BENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 14.08.101 is amended by adding a new paragraph to read:
I (10) participate in the risk management and loss prevention

© program of the Department of Administration established under AS 44.78.
3 * Sec. 2. AS 1440 is amended by adding a new section to read:

1 Sec. 14.40.297. RISK MANAGEVENT AND LOSS PREVENTION. (a) The

15

University of Alaska nmay initiate and implement a risk management and

16 loss prevention program to reduce risks, accidents, and losses if the
T Board of Regents finds that a risk management and loss prevention
18 program is consistent with the management policies of the University of
B Alaska. The Department of Administration nmey provide assistance to
2 implement and operate the risk management and loss prevention program
a if requested by the University of Alaska.

2 (b) If the Board of Regents finds under (a) of this section that
3 the establishment of a risk management and loss prevention program is
2 consistent with the management policies of the University of Alaska,
5 the Board of Regents shall establish a risk management fund for the
% payment of insurance premiums, uninsured losses, deductibles, advance
. payments of insured losses, risk management service contracts, and
x other purposes consistent with the risk management program. All ex-
29 penses of the risk management program, including building improvements
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mede atj. training programs conducted as part of the loss prevention
program, shall be financed from the risk management fund and budgeted
in accordance with the Executive Budget Act (AS 37.07), The university
shall report annually to the legislature all activities and balances of
the risk management fund.

(c) The legislature may appropriate to the risk management fund
any amounts necessary to implement this section, including but not
limited to amounts received by the state from litigation or settlement
of claims for damage relating to insured or uninsured losses to be paid
from the risk management fund, and interest and other returns from
investment of the risk management fund.

(d) Unless otherwise expressly provided in the appropriation
bill, noney appropriated to the risk management fund is not a one-year
appropriation under AS 37.25.010. An amount which is appropriated but
which is not required for the purposes of the risk management fund in a
fiscal year remains available for spending in succeeding fiscal years.
Sec. 3. AS 44.21.020 is amended by adding a new paragraph to read:

(13) administer the risk management fund established under
AS 4478 and assist in the administration of a risk management fund
established by the University of Alaska under AS 14.40.297.
Sec. 4. AS 44 is amended by adding a newchapter to read:

CHAPTER 78. RISK MANACEHVENT ANDLOSS PREVENTION.

Sec. 44.78.010. RISK MANACHVENT ANDLCSS PREVENTION. The Depart-
ment of Administration shall initiateand implement a risk management
and loss prevention program for all state departments, agencies, boards
and commissions, and regional educational attendance areas, to reduce

risks, accidents, and losses. All state departments, agencies, boards

and commissions, and regional educational attendance areas shall cooper'

ate and assist the department to initiate, implement, and operate the
-2- C3B 60(SA)
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risk management and loss prevention program.

Sec. 44.78.020. RJMND ESTABLISHED. There is established a risk
management fund for all state departments, agencies, boards and commis-
sions. The risk management fund shall be administered by the depart-
ment in accordance with AS 37.10 for the payment of insurance premiums,
uninsured losses, deductibles, advance payments of insured losses, risk
management service contracts, and other purposes consistent with the
risk management and loss prevention program and considered proper by
the commissioner of administration. The department shall transfer to
an affected agency money appropriated to the risk management fund as
reimbursement for loss or damage as it is needed for repair or replace-
ment of lost or damaged property. All expenses of the risk management
and loss prevention program, including building improvements made and
training programs conducted as part of the risk management and loss
prevention program, shall be financed by the risk management fund and
budgeted in accordance with the Executive Budget Act (AS 37.07). The
department shall report annually to the legislature all activities and
balances of the fund.

Sec. 44.78.030. RISK MANAGEVENT RND FOR REGIONAL EDUCATIONAL
ATTENDANCE AREAS. There is established for regional educational attend-
ance areas a risk management fund separate from but administered in the
sae manner as the fund established under AS 44.78.020. The risk
management fund for the regional educational attendance areas shall be
administered by the department for the payment of insurance premiums,
uninsured losses, deductibles, advance payments of insured losses, risk
management service contracts, and other purposes consistent with the

risk management and loss prevention program and considered proper by
the commissioner of administration. All expenses of the risk management
and loss prevention program, including building improvements mede and
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training programs conducted as part of the risk management and loss

prevention program, shall be financed by the risk management fund and
budgeted in accordance with the Executive Budget Act (AS 37.07). The
department shall report annually to the legislature all activities and
balances of the fund.

Sec. 44.78.040. LEGISLATIVE APPROPRIATION TO RUNDS. The legis-
lature may appropriate to each risk management fund established amounts
which nmay be required under this chapter, including but not limited to
amounts received by the state from litigation or settlement of claims
for damage relating to insured or uninsured losses handled by each risk
management fund, and from interest and other returns from investment of
each fund by the commissioner of revenue in r ‘irdance with AS 37.10.-
070.

Sec. 44.78.050. APPROPRIATIONS TO RISK MANACEVENT LLND NOT TO
LAPSE. Unless otherwise expressly provided in the Act making the
appropriation, money appropriated to a risk management fund is not an
appropriation under AS 37,25.010. An amount which is appropriated but
which is not required for the purposes of the risk management fund in a
fiscal year remains available for spending in succeeding fiscal years.

Sec. 44.78.060. STATE AGENCY RESPONSIBILITY. Nothing in this
chapter relieves a state agency from its statutory responsibilities for
safety and loss prevention enforcement and training.

Sec. 44.78.070. DEFINITION. In this chapter, "department" means
the Department of Administration.

* Sec. 5. This Act takes effect July 1, 1981.
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST . HOUSE BILL NO. 60

Bill/Resolution No. o ) ) -

Title An Act establishing a risk management & loss prevention program in State bovernment
Requested by Date

[I. FISCAL DETAIL
Agency Affected Department of Administration

Program Category Affected General Government

BRU, Program, or Subprogram(s) Affected Risk Management

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 ,FY 86

100 PERSONAL SERVICES
200 TRAVEL

300 CONTRACTUAL -0- -0- (671.1) (402.7)  (134.2)  10-"
4200 COMMODITIES

500  EOUFPMF.NT

600 LAND & STRUCTURES

700  GRANTS, CLAIMS. ETC.

TOTAL -0- -0- (671.1) (402.7)  (134.2)  -0-

FUNDING  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Fund Source) 1.A.  -0- -0- (671.1) (402.7) (134.2)  -0-
POSITIONS

FULL TIME -0- -0- -0- -0- -0- -0-

PART TIME

TEMPORARY

I1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

See Attachment.

IV. DATE January 8, 1931 PREPARED RY"Sohn Hay:
o AGENCY

Original: Leglslatlve Finance PHONE _  465-2)80

cc: Budget and Management

Prime Sponsor (pirst Legislator Named)

Keith Specking
33-001 (Rev. 12/80



FISCAL NOTE

Title: An Act Establishing a Risk Management and Loss Prevention
Program 1in Stite Government; and Providing for an Effective
Date.

I11. ANALYSIS

The goal of Risk Management 1is to protect the financial integrity
of the State from the risk of accidental loss and to provide a safe and
secure working environment for State employees. TI.= Risk Management
Program takes the combined exposures from all agencies for property,
liahil"ty, marine and personnel losses. The State retains a major
por.ion of most losses in the form of a deductible. The ®." ts of risk
are controlled by purchase of broad coverage insurance and uirough
active loss control and agressive claims management programs. Risk
Management pertaining to the R.E.A.A. schools is limited to those
activities involved with property insurance on €he State owned facilities.
Risk Management through the University of Alaska is involved through the
implementation of a Risk Management Program for property and liability
coverages. Risk Management provides consulting services to the University
and assists them in the implementation and operation of their Ri?k
Management program.

There are no new positions required to administer this change in
funding. There are, in fact, no other expenditures which will be required
to initiate the three revolving funds. Each fund will be set up through
the normal appropriation for FY 81. It is estimated by Risk Management
that once the fund is implemented, there will be a reduction in FY 83,

FY 84 and FY 85 and that the costs will level off thereafter, adjusted for
inflation. For the R.E.A.A. schools, the costs will reduce slightly
through FY 34 and then will show the effects of 7« inflation thereafter.
For the University, their FY 81 budget is for $1.0 million and it is
anticipated that the funding will show a decline in FY 82, FY 83 and

FY 84 and will 1level off thereafter. The fund will permit an accurate
accounting of the activities of each Risk Management program. The funds
will also be able to receive receipts generated from third parties,
favorable litigation, and the value of any earned interest on the fund.
By utilizing the program receipts and continued application of the Loss
Control and Claims Management programs, the need for funds should reduce
as outlined above. The proper accounting of funds is only one advantage
of the revolving fund. It is vitally important that there be a vehicle
for holding on to funds until losses are finally settled, which normally
takes from two to ten years for liability settlements. The fund will
permit the proper settlement of the claims carrying forward reserves and
will also provide cash flow advantages to the State by retaining the
funds until losses are finally settled, rather than giving them to an
insurance company to set up reserves. The fund will also permit transfer
to another State agency in the event of a property loss and will also
enable that agency to rebuild even if it carries over into a subsequent
fiscal year.
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