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STATE OF ALASKA - CAPITAL DUDGET WRAPUP REPORT

X X X  TRANSPORTATION X X X

COMPONENTS FUNDED DY ONLY HOUSE

FISCAL YEAR 1982

DUDGET COMPONENT  ED. 20 FAIRBANKS ...........................................» FAIRDANKS-23RD AVE RECONST FAIRBANKS-17TH AVE RECONST F A-I-RD A N K-5 -  CN-Y-WI-D E-5 T- U P G R AD-— ..... ........FAIRBANKS-ARCTIC PK/RICKERT.______FAIRDANKS-S. FDKS DRAINAGE FAIRDANKS-DJERREMARK 5UDDIV DR PA-TR-BVtN K6-C-H-Y-WI-D E-5T0 R M-D R- .................. NORTH POLE-SEWER EXTENSION________
X X X  PROGRAM TOTAL x x x  ED 21 DARROW-KOTZEBUEKOTZEDUE-ROAD C0NSTRUCT/5TII AV..................  KOTZEBUE-IIELICOPTER. PAD _________KIANA-DOCK STAIRWAY/STORAGE NOORVIK-DOCK STAIRWAY/STORAGE KOTZEBUE-PUBLIC WORKS DLDG   x x x  PROGRAM TOTAL xxx __________________NORTH SLOPE BOROUGHWAINWRIGHT AIRPORT UPGRADE WAINWRIGHT CULVERT UPGRADE.................  KAKTOVIK.RUNWAY.  __________________KAKTOVIK TERMINAL STORAGE BLDG POINT HOPE AIRPORT HEATING SYS 
X X X  PROGRAM TOTAL X X X.. . . KODIAK ISLAND BOROUGH.............. ..............._____SAWMILL CIRCLE/LAKEVIEW DRIVE MATANUSKA-SUSITNA BOROUGHWASILLA AIRPORT IMPROVEMENTS ________ PUDLIC WORKS. BLDG...... _______________BARTLETT HILLS AG ACCESS ROADS CHURCH ROAD EXTENSION xxx PROGRAM TOTAL xxx xxx AGENCY TOTAL xxx . ..................... ......... ...........

HOUSE
V i 8 7 5 ; d ^ ' "

y  1925 . 0 i ^ ' 4 20 .0_V .625 . ,0 \^T_^150 .0
t/10 0 > 30 0t 0~.^10 30 ..0.r=r=r: 6 A 2 5 . 0

300 .0
 50 . 0.30 . 0 30 . 0 995 . 0 . l/i 05.. 0.
A A 5 0 . 0225 .0  .25.0 0 . 0.
100.0 
10.07 2 S 5 . 0

58 lTo

3 - 4 - 0 -A feu

55860 .7._______
UNINCORPORATED COMMUNITY GRANTS (AS 3 7 . 0 5 . 3 1 7 )ED 16 DILLINGHAM-BRISTOL BAY________ . .  ILIAMNA-ILIAMNA . DOCK ________  50._0-ED 18 GALENA-MCGRATH-HOOPER BACROOKED CREEK-DRIDGE 700 .0

X X X  AGENCY TOTAL X X X  7 50 .0



(assuming SB 168 passes et 51,000 per capita)

HOUSE DISTRICT 13

FY 82 CAPITAL BUDGET REQUESTS

Reouests

C U &rCentral Peninsula Sports C e n t e r $5,750,000 
Redoubt Street - Children'.s V'sl kv.‘syK«"  ̂ but?T»?<(l50,000

FUaCh'ir.il chi k State Fair JLfcL!!-*- *<ri .3 00,000
Central Peninsula Emergency S e r v i c e s ^  ^

Communication Center —  K "  d-CfO
Kenai Peninsula Community C c l l e g e « L ) A  
Homer Research Center (cap.

Intersection Lighting D &)k ^ ~ c ^ 1 f ’ ^
Kenai Care Center —  M  * ^  I ^
c.cno Lake Road (Phase 11) -•
Tyonek (Septic Tanks) —  D.E,,C » 4 * 6 * 0 “/
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Marydale/Kcbuck/Reooubt Streets 7•" i ■ 11
Ka i:or.sky Drainage (Mi le i^) Iwr T  
Seldovie Ercsicn Control M - £ e l r : V » y i ^  
Crescent River Fish Testing £i f  O* 
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Kenai Street Improvements ~ )C F tJ A I
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HOUSE DISTRICT 13

FY 82 CAPITAL BUDGET REQUESTS

(assuming SB 168 passes at $1,000 per capita)

Requests

Central Peninsula Sports Center $5,750,000 H
• Redoubt Street - Children's Walkway 150,000 H

Ninilchik State Fair 100,000 H

Central Peninsula Emergency Services
Communication Center 780,000 H

Kenai Peninsula Community College 107,000 H

Homer Research Center (cap.) 290,000 H
•Intersection Lighting 290,000 H
Kenai Care Center 82,000 H

•Echo Lake Road (Phase II) 750,000 H
Tyonek (Septic Tanks) 186,000 • H
Pratt Museum 50,000 H

•Kachemak Drive (Design) 200,000 H
•East Hill Road (Design) 200,000 H
•Ninilchik Cemetery Road (Construction) 60,000 H
Soldotna Water Mains 660,000 H
Soldotna Swiftwater Park 45,000 H

•Kalifonsky Water Drainage and Erosion Plan
(Mile 12 to 15) 100,000 H

Y-tAJArZ ciTrwwSj -------------

Requests

Homer Harbor Development 7,100,000 S
Timber Study 50,000 S
Port Graham Dock Study 75,000 S
KBBI_(Homer) 22,000 S
Kenai Airport Improvements • 2,000,000 S
Marydale/Kobuck/Redoubt Streets 1,550.000 S
Kalfonsky Drainage (Mile 12) 400,000 S
Seldovia Erosion Control 190,000 s
Crescent River Fish Testing 38,200 s
Homer Research Center (operating) 218,000 s
East Peninsula Project 2,000,000 s
Kenai Street Improvements 1,700,000 s



D ist  8 C apita l  Budget

I T E M  ’ C O S T

(1) Eagle River Water Systen Funding 2,837.5 .
(2) Eagle River Sewers Appropriation 727.0 /
(3) M u n i c i p a l i t y  o f  A n c h o r a g e ,  D i s t r i c t  8 R o a d s  6,116.0 [ X /
(4) Wonder Park Area Paving ! * 500.
(5) Chugiak/Eagle River/Eklutna Jr. High School 7,000.0
(6) Eagle River Elementary School Land Acquisition 300.0
(7) Water Holding Tank-Eagle River Fire Station 45.0
(8) Replacement Tanker Eagle River Fire Service Area 106.555
(9) Chugiak Volunteer Fire Department ! 56.5
(10) South Fork Volunteer Fire Department 15.0
(11) Anchorage Fire Service Area-Muldoon 106.5
(12) Chugiak/Eagle River Lions Park 174.5
(13) Eagle River Library Equipment and Books . 35.0
(14) Chugiak/Eagle River Recreation Board 10.3
(15) Boy Scouts of America-Mirror lake Facility 250.0 y
(16) Grant to American legion Baseball Assoc. 9.23 '
(17) Mt. V i e w  D r i v e  I s l a n d  R e m o v a l  35.01^'y / '

(18) C r e e k s i d e  D r a i n a g e ,  A n c h o r a g e  670.0(/
(19)~Eagle R i v e r  R o a d s - S k y  line D r i v e  G u a r d  R a i l  2 7 . 6 - j -

Total 1 ^ 0 2 -1.28
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U NI NC OR PO RA TED  C O M M UN I TY  GRANTS CAS 37 05 317) 
ED 1 KETCH IK AN  o/.us.aizj

__________  C APE POLE
COFFMAN' C O V E '
HYDER I
MET LA KA TL A 

  _ MEYER'S CHUCK
POINT BAKER 
THORNE BAY 
W HAL E PASS 

X X X  P ROGRAM TOTAL X X X  
n ° WR AN GE L L- P E T E R S B U R G  

GUSTAVUS 
SITKA
ELFIN COVE 
JUNEAU 
KLUKWAN

'ED Z 

ED 3 

ED "4

ED 5 C O R D O VA - VA LD E Z- S EW A RD
  C H I T I N A _

COPPER CENTER"....... ..
EYAK
G LEN NALLEN 
GULKANA 
LOWER TONSINA 
MC CA RT HY  
ME NTASTA LAKE 
MO OS E PASS
TATITL~EK~
TAZLINA 
TONSINA 

X X X  PRO GR AM  TOTAL X X X  
"ED 14 KODIAK

KODIAK NAVAL STATION 
ED 15 ALEUTIAN ISLANDS-KODIAK 

ADAK 
ATKA 
ATTU 
CHIGNIK

  CHIGNIK LAGOON
CHIGNIK LAKE 
COLD BAY 
FALSE PASS

  KARLUK
NELSON LAGOON * —
NIKOLSKI
P ER R YV IL LE
SAINT GEORGE
SHEMYA

ED_16 DILLINGHAM-BRISTOL BAY'"'EGEGIK    '............. ~"i
ILIAMNA 
KOLIGANEK  KWIGILLINGOK _"'LEVELOCK..................
PILOT POINT 
PORTAGE CREEK 

_ _TW IN  HILLS 
X X X  PROGRAM TOTAL X X X  

ED 17 BET HE L-LOWER KUSKOKWIM 
TUNTUTULIAK 

_ ED 18 GA LE NA -M CG RA TH -H OOP ER  BA
CROOKED' C R E E K  .
IDITAROD ;
LIME VILLAGE

 PITKAS_P OI NT _
RED DEVIL 
SL EETMUTE 
SPARREVOHN

  STONY RIVER
TAKOTNA"
TELIDA 

X X X  PROGRAM TOTAL x x x  
ED 19 N EN AN A- FT _Y UK ON -TO K 

A R C T I C " ' V I L L A G E "
BEAVER 
BIG DELTA 
BIRCH CREEK
C A N T W E L L...
CHALKYITSIK 
CHICKEN

 C HISTOCHINA _
CIRCLE 
DOT LAKE 
DUNBAR 

 EAGLE VILLAGE _
Ev a n s v i l l e  "
GAKONA 
GULKANA 
HEALY
HEALY LAKE
MC KI NL EY  NATIONAL PARK 
MA NLEY HOT SPRINGS

"' ME NT A ST A  LA KE...
MINTO 
NORTHWAY

  NORTHWAY _V IL LA GE  PAXSCN  ’    ‘ I
RAMPART 
SLANA

_______ STEVENS VILLAGE _
SUNTRANA 
TANACROSS 
TETLIN 
TOK
US I BELLI".............
VENETIE 

xxx PROGRAM TOTAL xxx 
ED 20 FAIRBANKS

CENTRAL ...
FORT GREELY 

xxx PROGRAM TOTAL xxx 
ED 21 BARROW-KO TZ EB UE  

NOATAK
ED 22 N OME -S EW AR D PENINSULA 

PORT CLARENCE



STATE OF ALASKA —  CAPITAL BUDGET SUMMARY

X X X X x TRANSPORTATION X X x X x

13 = 01 5/20/81

0

0

0

D E P A R T M E N T  OF P U B L I C  S A F E T Y  
T R A N S P O R T A T I O N

V A L D E Z  S C A L E  R E N O V A T I O N  
ES TER  S C A L E  H O U S E  I M P R O V E M E N T  

xxx P R O G R A M  T OT AL xxx

D E P A R T M E N T  OF  T R A N S P O R T A T I O N
CE NT RA L  R E G I O N  H I G H W A Y  P R O J E C T  

F I R E W E E D  LANE - A N C H O R A G E  
S E W AR D  H W Y  - INGRA X G AM BEL L 
N OR T H  KENAI ROAD 
JE WEL  LA KE  X D I M O N D  - SIGNAL 
AB BO T T R O A D  EAST - PA V E  
T UD O R  - MUL DO ON =  R A I S E D  M E D I A N  
U N A L AS K A  R O A D  R E A L I G N M E N T  
G LE N N  H WY  = E AG LE  R I V E R - P E T E R S  
KO DI A K H I G H W A Y  R EP AI R  
K O D I A K  M I S S I O N  B EA CH  RO A D  
CE NT RA L  R E G I O N  MXO  C O N T I N G E N C Y  
S T E R L I N G  HWY  G UA R D R A I L  
U RB A N  T R A N S P O R T A T I O N  ASSIST. 
G LE N N  HW Y P.E. - P A L M E R  N ORTH  
R A S P B E R R Y  R D = J E W E L  L A K E - MI NN  
W A S I L L A  B Y P A S S  P.E.
B R A G A W  - T UD OR  TO ABBOT T, P.E. 
S T E R L I N G  H W Y / M I . 3 0  TO S O L D O T N A  
A N. ON L A RS O N  BAY ROA D P.E. 
JE WEL  LA KE  R O A D  - R E P A VE  
V I L L A G E  B O A R D W A L K S  
G I R D W O O D  P A T H W A Y  
C ST. PAVING: 9TH TO 36TH 
W H I T T I E R  A CC ES S  E N G I N E E R I N G  
G LE N N  H W Y - P A L M E R  TO M I L E  8 9 . 2  
O V E R H E A D  W I R I N G  - A N C H O R A G E  
H I G H W A Y  P R O J E C T  C O N T I N G E N C Y  
A D V A N C E D  P R O J E C T  D E F I N I T I O N  
P R E L I M I N A R Y  E N G I N E E R I N G  

XXX P R O G R A M  T OTAL xxx 
CE N T R AL  R E G I O N A V I A T I O N

KODIAK: R U N W A Y  O V E R L A Y  X LIGHT 
CO L D  B AY  B U I L D I N G  R E F U R B IS H  
BE THE L - P A S S E N G E R  TE RM I N A L  
M C G R A T H  - M A I N T E N A N C E  B U I L D I N G  
N U S H A G A K  R I V E R  A I R P OR TS  
S A ND  P O I N T - R E A L I G N M E N T  S T U D Y 
BUSH  A I R P O R T  GR AD ER S

SHORT
FORM
PAGE BUDGET COMPONENT GOV AMD R E Q U E S T  G O V E R N O R

R E Q U E S T  - G O V E R N O R  
C O M P A R I S O N

0

2000.0

1276.0

32 76. 0

S HORT
F ORM
PA G E

0

0

0

0

0

0

0

0

0

B U D G E T  C O MP O N E N T
A K O L M U I T  A I R P O R T  E Q U I P M E N T  
G O O D N E W S  B AY  A I R P O R T  E Q U I P M E N T  
PORT  H E I D E N S N O W  BL O W E R  
I LI A M N A A I R P O R T  E Q U I P M E N T  
PORT  H E I D E N R U N W A Y  C O M P A C T O R  
D I L L I N G H A M  E Q U I P M EN T  X S T O R A G E  
A I R P O R T  M A S T E R  P L A N N I N G  
A D V A N C E D  P R O J E C T  D E F I N I T I O N  
A V I A T I O N  P R O J E C T S  C O N T I N G E N C Y  
P R E L I M I N A R Y  E N G I N E E R I N G  
K U S K O K W I M  T R A N S P O R T A T I O N  S T U D Y  
C H I G N I K  LAG OO N  - R U N WA Y  
K I NG  S A L M O N  EAST A P R O N  EXP.

XXX P R O G R A M  T OTAL xxx 
A N C H O R A G E  INT'L A IR P O R T

TE R M I N A L  L O A D I N G  B RI D G E S  
E Q U I P ME N T  R E P L A C E M E N T  
A N C H O R A G E  T A X I W A Y  E-3 R E PA IR  
A N C H O R A G E  ANN UA L I M P R O V E M E N T S  
A N C H O R A G E  RA M P  X A CC E S S  R EP A I R  

xxx P R O G R A M  T OTAL xxx 
CE NT R AL  R E G I O N  P ORTS  X H A R B O R S

ST. G E O R G E  B R E A K W A T E R  X RAMP 
C H E F O R N A K  X N I G H T M U T E  R OC K REM  
CO L D  BAY DO CK  R EP A I R S  
LA K E  N U N A V A U G A L U K  A C C E S S  
P OR T S  X H A R B O R S  C O N T I N G E N C Y  
S E L D O V I A  SMALL BOAT H A R B OR  
S E W A R D  S H O R E  P R O T E C T I O N  

xxx P R O G R A M  T OTAL xxx 
I N TE R I O R  R E G I O N  H I G H W A Y S

S T E E S E  H W Y :C EN TR A L  TO C I R C L E  
HAUL R O A D  R A DI O C O M M U N I C A T I O N S  
S T E E S E  CAMP D E VE L O P M E N T  
C O L L E G E  R O A D  R E C Y C L E  
P AR K S  H W Y . - R E X  TO M C K I N L E Y  
A D V A N C E D  P R O J E C T  D E F I N I T I O N  
R I C H A R D S O N  HWY= A CC E S S  CONTR OL 
FMATS U P D A T E
OLD R I C H A R D S O N  H W Y - N O R T H  P O L E  
H I G H W A Y  P R O J E C T S  C O N T I N G E N C Y  
G EI S T  R O A D  P.E. P H A S E  I 
I NT E R I O R  A L A S K A TRANS. S T U D Y  
A I R P O R T  W A Y  R E C Y C L E  P.E. 
C O L L E G E  R O A D = I L L N O I S - S T E E S E  
DENALI H WY = P A R K S - S E A T T L E  CK 
OL D S T E E S E  H I G H W A Y  (PE)

GOV AMD

m  SHORT 
w  FORM 

PAGE

0

0

0

0

0

0

B U DG E T  C O M P O N E N T
D E A D H O R S E  CAMP F A CI L I T I E S  
P R E L I M I N A R Y  E N G I N E E R I N G  
HAUL RO A D  = A T I GU N TO P R U D H OE  

XXX P R O G R A M  TOTAL XXX 
I N T E RI O R  R E G I ON  A V I A T IO N

K A L T A G  R U N W A Y  E X T E N S I O N  
H U GH E S  R U N W A Y  R E S U R F A C I N G  
LAKE M I N C H U M I N A  R U N W A Y  REHAB 
B A R R O W  F E N C IN G  X I M P R O V E M E N T S  
A V I A TI O N  P R O J E C T S  C O N T I N G E N C Y  
B A RR O W  CFR S T AT I O N  
B A R R O W  A I R P O R T  H O U S I N G  
TOK R U N W A Y  P U R C H A S E  X U P G R A D E  
T R UN K  A I R P O R T  LAN D US E P LANS 
A D V A N C E D  P R O J E C T  D E F I N I T I O N  

xxx P R O G R A M  TOTAL xxx 
F A I R B AN K S  INT'L A IR P O R T

F A I R B A NK S  R U N W A Y  E X T E N S I O N  
F A I R B A NK S  - W E S T  APRON 
F IE L D  M A I N T E N A N C E  E Q U I P M E NT  
S E C U R I T Y  C O M M U N I C A T I O N S  E QUIP 
R U N W A Y  B LA S T  P R O T E C T I O N  
FUEL A CC E S S  R O A D  P A V I N G  
SA N D  S T O R A G E  B U I L D I N G  
S E C U R I T Y  S U R V E I L L A N C E  EQUIP 
A I R  C O N D I T I O N I N G / R O O F - F S S  
FLOAT P O N D  I M PR O V E M E N T S  
T ER M I N AL  A N N U A L I M P R O V E M E N T S  

XXX P R O G R A M  T O TAL  xxx 
I N T E R I O R  R E G I ON  F A CI L I T I E S

F A IR B A N K S  D O T / P F  B U I L D I N G  ADDI 
I N T E R IO R  X W E S T E R N  ADV. PROJ. 

xx x P R O G R A M  TOTAL xxx 
S O U T H E A S T  R EG I O N  H I G H W A Y S

SI TK A H A R BO R  B R I D G E  P A I N T I N G  
H AI NE S W E I G H  S T A T I O N  
S K A G W A Y  W E I G H  S T A T I O N  
M E N D E N H A L L  LOOP ROAD 
SO UT H T O N G A S S  H I G H W A Y - O V E R L A Y  
K L U KW A N  R O A D - G R A V E L  S U R F A C I N G  
M O S Q U I T O  LA KE  ROA D 
H I G H W A Y  P R O J E C T S  C O N T I N G E N C Y  
D O U GL A S  HWY= C O R D O V A  S T - S C H O O L  
J U NE A U  A I R P OR T  A C CE SS  
K L O N D I K E  H I G H W A Y - E S C A P E  RAMP 
K E T C H I K A N  V I A D U C T  R E S U R F A C I N G  
N OR T H  T ON G A S S  H I G H W A Y - P .E .

GOV AMD

1 8 7 . 5 1 8 7 . 5
1 5 2 . 5 1 5 2 . 5
3 4 0 . 0 3 4 0 . 0

1 6 4 7 . 0
1 0 5 6 . 0

2 9 4 . 0
5 8 7 . 0
3 2 0 . 0
110.0

3 1 5 5 . 0
1 2 7 6 . 0

5 7 5 . 0
220.0
6 4 4 . 0
2 7 5 . 0
9 9 0  . 0
220.0
4 4 0 . 0
1 6 5 . 0
8 3 8 . 0
110.0
7 6 6 . 0
220.0
7 9 2 . 0
1 7 6 . 0

1100.0
3 8 2 8 . 0 3 5 5 2 . 5

4 4 8 . 0 5 0 0 . 0
200.0 200 . 0

5 0 . 0 5 0 . 0
7 1 0 0 . 0 7 1 0 0 . 0

2 7 6 0 2 . 0 1 1 4 0 2 . 5

2200.0
4 4 0 . 0

3 3 0  0 . 0
3 3 0 .  0

2 4 7 5 . 0
2 4 2 .  0
5 2 2 . 5

P A G E  1 8

9

m
-  C A P I T A L B U D G E T  :

N S P O R T A T I O N  X X X

R E Q U E S T G O V E R N O R
4 9 . 5
4 9 . 5

1 5 7 . 5
4 4 . 0
4 4 . 0

1 8 7 . 0
4 4 0  . 0 3 8 0 . 0

5 0 . 0 5 0 . 0
100.0 100.0
200 . 0 200 . 0
220.0 220.0
8 2 5 .  0 8 2 5 . 0
8 2 5 .  0 8 2 5 . 0

1 2 6 8 1 . 0 2 6 0 0 . 0

2000 . 2000.0
2000 . ‘ 2000.0

2 7 5 . 1 2 7 5 . 0
2 9 0  . 0 2 9 0 .  0
1 6 0 . 0 1 6 0 . 0

4 7 2 5 . 0 4 7 2 5 . 0

3 3 0 . 0
5 3 0 .  0
110.0

6 0 . 0
1 0 9 . 0
5 0 0 . 0 5 0 0 . 0

2000 . 0 2000.0
3 4 3 9 . 0 2 5 0 0 . 0

1 8 7 0 . 0
2 4 0 0 . 0
1 1 6 0 . 0
1 1 9 2 . 4 1 1 9 2 . 4

2 5 1 . 1 2 5 1 . 1
1210.0 3 0 . 0

3 8 5 . 0 3 8 5 . 0
1 5 0 . 0 1 5 0 . 0
5 3 9 . 0 5 3 9 . 0
3 3 0 . 0 100.0
3 3 0 . 0 3 3 0  . 0
1 5 0 . 0 1 5 0 . 0
2 1 2 . 3 2 1 2 . 3
2 0 5 . 7 2 0 5 . 7
8 5 8 .  0 4 5 8 . 0
2 3 6 . 5 2 3 6 . 5

P A G E  1 9

9

9
-  C A P I T A L B U D G E T

i N S P O R T A T I O N  X X X

R E Q U E S T G O V E R N O R
6 8 7 5 . 0 2 J 0 . 0
3 9 8 4 . C 3 9 8 4 . 0
6 0 0 0 . 0 6 0 0 0 . 0

2 8 3 3 9 . 0 1 4 4 2 4 . 0

2 9 7 0 . 0
4 4 0 . 0

1100.0
1 3 2 0 . 0
220 . 0

1 1 9 0 . 0
3 8 5 . 0
7 7 0 .  0 7 7 0 . 0
200.0 200 . 0
20.0 20.0

8 6 1 5 . 0 9 9 0  . 0

9 1 3 0 . 0 9 1 3 0 . 0
1 9 3 7 . 0 1 9 3 7 . 0
1 4 8 5 . 0 1 4 8 5 . 0

3 8 . 5 3 8 . 5
3 9 5 . 0 3 9 5 . 0
3 3 0 . 0 3 3 0 . 0
1 3 7 . 5 1 3 7 . 5

8 0 . 3 8 0 . 3
1 7 0 . 5 1 7 0 . 5
220.0 220.0
2 6 9 . 5 2 6 9 . 5

1 4 1 9 3 . 3 1 ^ 1 9 3 . 3

1100.0 100.0
220.0

1 3 2 0 . 0 100.0

5 5 0 . 0
6 6 0  . 0
6 6 0 . 0

3 3 7 1 . 5
1 8 4 1 . 4

3 3 . 0
3 6 4 . 1
220.0

8 2 - 5 8 2 . 5
5 5 .  0 5 5 . 0

2 5 8 . 5 2 5 8 . 5
4 0 0  . 0 4 0 0  . 0

1 1 6 1 . 6 3 0 0  . 0

1647 .0
1056 .0
2 94.0
5 87.0
3 20.0
110.0

3155.0
1276.0
575.0
220.0
6 44.0
2 75.0
990.0
2 20 .0
4 40.0
165.0
83 8.0
110.0
7 66.0
220.0
792.0
176.0

1100.0 
2 7 5 . 5  
-52.0

1 6 1 9 9 . 5

2200.0
440.0

33 0 0 . 0
330.0

2 4 7 5 . 0
2 42.0 
52 2.5

100.0* 
100.0* 
100.0* 
100.0* 
100 . 0* 
100.0* 
100.0* 
100.0* 
100.0* 
100.0* 
1 0 0 . 0 *  
100.0* 
100.0* 
100.0* 
100.0* 
100.0* 
100.0* 
100.0* 
100.0* 
100.0* 
100.0* 
100.0* 
100.0* 

7 . 7 *  
- 1 0 . 3 *

1 4 2 . 0 *

100.0*
100.0*
100.0*
100.0*
100.0*
100.0*
100.0*

13 = 01 5 / 2 0 / 3 1

R E Q U E S T  - G O V E R N O R  
C O M P A R I S O N

49.5
49.5 

1 37 .5
44.0
44.0 

187.0
60.0

100.0*
100.0*
100.0*
100.0*
100.0*
100.0*
1 5. 7*

1 00 8 1 . 0 3 8 7 . 6 *

330.0
330.0
110.0 
60.0

109.0

939.0

1870.0
2400. 0
1160.0

1180.0

230.0

400.0

100.0* 
100.0* 
100.0* 
100.0* 
.00. 0*

3 7 . 5 *

100.0*
100.0*
100.0*

3 9 3 3 . 2 *

2 3 0 . 0 *

8 7 . 2 *

13 = 01
@

5 / 2 0 / 8 1

R E Q U E S T  - G O V E R N O R  
C O M P A R I S O N  

6 6 7 5 . 0  3 3 3 7 . 5 *

1 3 915 .0

29 70 . 0
440.0

1100.0
1320.0
220.0

1190.0 
385.0

7 6 25 .0

9 6. 5*

100.0*
100.0*
100.0*
100.0*
100.0*
100.0*
100.0*

7 7 0 . 1 *

1000.0
220.0

1220.0

P A G E  20

550 
660 
660 

3371 
1841 .4 

33.0 
3 64.1  
220.0

8 6 1 . 6

1000.0*
1 0 0 . 0 *

1220.0*

100.0*
1 00 . 0 *
100.0*
100.0*
100.0*
100.0*
100.0*
100.0*

2 8 7 . 1 *

0

0

0

S T A T E  OF A LA S K A  —  C A P I T A L  B U D G E T  S U M M A R Y  

x x X x X T R A N S P O R T A T I O N  X x X X X

S HORT
FORM
P A G E B U D G E T  C O M P O N EN T

DYEA R O A D  - E N G I N E E R I N G  
A D V A N C E D  P R O J E CT  D E F I N I T I O N  
T H A N E  RO A D  P A V IN G  

XXX P R O G R A M  TOTAL XXX 
S O U T H E A S T  A V I A T I O N

P E N I N S U L A  P OIN T S E A P L A N E  FLOAT 
T E N A K E E  AI RPO RT,  P.E. 
P E T E R S B U R G  R U N W A Y  P A V I N G  
S ITKA  A I R P O R T  I M P R O V E M E N T S  
CF R E Q U I P M E N T  X S H E L T E R  
A N G O O N  AI RPO RT:  R E C O N ,P E , D E S I G  

xxx P R O G R A M  T OTA L xxx 
S O U T H E A S T  M A R I N E  TRANS.

R E P O W E R  M /V  C OL U M B I A  
A U K E  BAY  T ER M I N A L  I M P R O V E M E N T S  
C HI L K A T  D O CK  F E ND E R  S Y S T E M 
H OO N A H  T ER M I N A L  W A T E R  X S EWE R 
M/ V LE C O N T E  SOLAS 
M /V  LE C O N T E  S T E RN  RAMP  
V ES SE L  S E W A G E  D UMP S 
T R A N S F E R  F LOAT M A I N T E N A N C E  
M O O R I N G  W I N C H E S  
M E T L A K A T L A  T E RM I N A L  
S O L A R I U M  E X T E N S I O N S  
M A R I N E  H I G H W A Y  C O N T I N G E N C Y  

xxx P R O G R A M  TOTAL xxx 
S O U T H E A S T  PO RTS  X H A R B O R S

M E T L A K A T L A  H A R B O R  C O N S T R U C T I O N  
Y A K U T A T  H A R B O R  I M P R O V E M E N T S  
P E L I C A N  H A R B O R  I M P R O V E M E N T S  
K A K E  H A R B O R
K A S A A N  PORT X H A R B O R  F A C I L I T Y  
P E T E R S B U R G  BOA T HAR BO R 
A N G O O N  H A R BO R  I M P R O V E M E N T S  
P OR TS  AND  H A R B OR S  C O N T I N G E N C Y  
A D V A N C E D  P R O J E C T  D E F I N I T I O N  
S IT KA  B R E A K W A T E R  R E P A I R  
W R A N G E L L  B R E A K W A T E R  R E P A I R 
H Y D E R  H A R B O R  F A C I L I T I E S  
H O L E - I N - T H E - W A L L  H AB O R  

xxx P R O G R A M  TOTAL xxx 
S O U T H E A S T  F A C I L I T I E S - T R A N S P . 

C R A I G / K L A W O C K  SHOP 
H Y D A B U R G  SHOP 

XXX P R O G R A M  TOTAL XXX 
W E S T E R N  R E G I O N  H I G H W A Y S

ST M A R Y ' S  TO M O U N T A I N  V I L L A G E

GOV AM D R E Q U E S T
3 41.0 
50.0

200.0 
1024 8.6

G O V E R N O R  
341.0 
50.0 

200 .0 
1687.0

SHORT
FORM
P AG E B U D G E T  C O M P O N E N T

N O M E - C O U N C I L : 1 6-18 A ND  2 1-2 2 
K I A N A  A I R P O R T  A C C E S S  ROAD 
P I L G R I M  HOT S P R I N G S  R D - P H A S E  I 
H I G H W A Y  P R O J E C T S  C O N T I N G E N C Y  
N O M E  CI T Y  S T R E E T S - C O N T I N G E N C Y  
P R E L I M I N A R Y  E N G I N E E R I N G  
A D V A N C E  P R O J E C T  D E F I N I T I O N  

XXX P R O G R A M  TOTAL XXX 
W E S T E R N  R E G I ON  A V I A T I O N

N O M E  R U N W A Y S  R E P A I R S  
M O U N T A I N  V I L L A G E  R U N W A Y  R EHA B 
K O T Z E B U E  A IR P O R T  T E R M IN AL  
ELIN A I R P O R T  I M P R O V E M E N T S  
K OY UK  A I R P O R T  I M P R O V E M E N T S  
W A A T S  C O N T I N U A T I O N - A V I A T I O N  
A V I A T I O N  P R O J E CT S  C O N T I N G E N C Y  
C O U N C I L  A I R P O R T  R U N W A Y  
A M B L E R  A IR P OR T  R O A D  B R I D G E  
ST. M I C H A E L - C H 1 3 3  S U P P L E M E N T A L  
ST M A R Y ' S  A I R P OR T  I M P R O V E M E N T S  
A D V A N C E  P R O J E C T  D E F I N I T I O N  
W A I N W R I G H T  A I R P O R T  I M P R O V E M E N T  

xxx P R O G R A M  TOTAL XXX 
W E S T E R N  R E G I O N  P OR T S  X H A R B O R S  

N O A T A K  E RO S IO N  C ONTR OL 
ST M A R Y ' S  E R O S I O N  C O N TR OL  

xxx P R O G R A M  TO TAL  xxx 
W E S T E R N  R E G I O N  F A C I L I T I E S

ST. M A R Y ’S E Q U I P M E N T  S T O R A G E  
N O M E  A I R P O R T  SA N D  S T O R A G E  
N O M E  M A T E R I A L S  LAB 
W E S T E R N  R E G I O N  M& O E Q U I P M E N T 

XXX P R O G R A M  TOTAL xxx 
S O U T H C E N T R A L  H I G H W A Y S

TOK HWY= M I L E  3 0- 3 8  AND  4 8- 65  
K U S K A L A N A  B R I D G E  R E P A I R  
LA KE  L O UI SE  ROAD 
P OI NT  W H I T S H E D  & P O W E R  C RK  RDS 
PT. W H I T S H E D  RD - B RI D G E S  
C O P P E R  R I V E R  HWY= E R O S I O N  CONT 
S O U T H C E N T R A L  TRANSP. S TUDY  
N E B E S N A  R O A D  U P G R A D I N G  
H I G H W A Y  P R O J E C T S  C O N T I N G E N C Y  
A D V A N C E D  P R O J E C T  D E F I N I T I O N  
R I C H A R D S O N  HWY= M I L E  129-18 6 
P R E L I M I N A R Y  E N G I N E E R I N G  

XXX P R O G R A M  TOTAL xxx

GOV AMD

6 6 0 .  0
1 3 7 . 5

3 0 0 0 . 0 3 0 0 0 . 0
1012.0 1000.0

8 4 7 . 0 8 4 7 . 0
1 3 7 . 5 1 3 7 . 5

5 7 9 4 . 0 4 9 8 4 . 5

7 7 0 0 . 0 7 7 0 0 . 0
6 6 0  . 0 3 0 0  . 0

8 2 . 5 8 2 . 5
1 9 2 . 5
1 3 7 . 5 1 3 7 . 5
1 9 2 . 5 1 9 2 . 5
5 5 0 . 0
5 5 0 . 0
220.0 220.0

1 8 7 0 . 0
3 3 0 . 0
6 0 5 . 0

1 3 0 9 0 . 0 8 6 3 2 . 5

1 3 9 7 . 0
2 7 5 . 0
4 9 5 . 0

1100.0
5 5 0 . 0

1100.0
5 5 0 . 0
100.0

5 0 . 0
220.0 220.0
100 . 0 100.0

7 5 . 0 7 5 . 0
110.0 110.0

6 1 2 2 . 0 5 0 5 . 0

7 1 3 . 0 1 3 7 . 5
7 1 3 . 0

1 4 2 6 . 0 1 3 7 . 5

2 7 5 0 . 0
P A G E  2 1

m

•
-  C A P I T A L B U D G E T  :

i N S P O R T A T I O N  X X X

R E Q U E S T G O V E R N O R
1 0 3 7 . 3

2 7 5 .  0
4 4 0 . 0
4 4 0 .  0
6 7 1 . 3 6 7 1 . 3

1 2 6 2 . 0 1 2 6 2 . 0
110.0 10.0

6 9 8 5 . 6 1 9 4 3 . 3

1 7 0 8 . 3
5 8 6 . 4

3 8 5 0 . 0
7 4 9 . 1
7 0 3 . 4

2 7 . 5
220.0

1210.0
3 3 0  . 0
4 4 0 . 0 4 4 0 . 0

1100.0 8 0 . 0
110.0 4 0 . 0

1 8 7 0 . 0 5 0 . 0
1 2 9 0 9 . 7 6 1 0 . 0

2 7 5 0 . 0 2 2 9 4 . 7
3 8 5 . 0

3 1 3 5 . 0 2 2 9 4 . 7

4 0 7  . 0
2 1 7 . 8
2 5 1 . 0
1 5 4 . 0

1 0 0 9 . 8

1 6 5 0 . 0
1 3 2 . 0

1 5 4 0 . 0
2 4 9 . 0
1 4 8 . 0
110 .  0
110.0 110.0
121.0 8 2 . 0
88.0 3 0 . 0
20.0 20.0

1 5 6 2 .  0 1 3 5 0 . 0
2 1 7 5 . 0 2 1 7 5 . 0
7 9 0 5 . 0 3 7 6 7 . 0

P A G E  22

9 ©

S T A T E  O F  A LA SK A  —  C A P I T A L  B U D G E T  S U M M A R Y  

X X X X X T R A N S P O R T A T I O N  X x x x x

S HO RT
FORM
PA G E  B U D G E T  C O M P O N EN T

S O U T H C E N T R A L  A V I A T I O N
V A L D E Z  A IR PO R T  E Q U I P M E N T  REPL. 
A D D I T I O N A L  V A L D E Z  A I R P O R T  EQ. 

xxx P R O G R A M  T OTAL xxx 
S O U T H C E N T R A L  M A R I N E  TRANS.

M / V  B A R T L E T T  S O L A R I U M  
S O U T H C E N T R A L  P O R T S  A ND HA RB O R S  

V A L D E Z  SMALL u OAT H A RB O R  
S T A T E W I D E  T R A N S P O R T A T I O N  

C L A I M S
D O T / P F  O V E R H E A D  
M A T E R I A L  SIT E I N V E N T O R Y  
S T A T E W I D E  C O N T I N G E N C Y  
M A N A G E M E N T  I N F O R M A T I O N  S Y S T E M  
L OR A N - C  FL IG H T  E V A L U A T I O N  
S T A T E W I D E  A V I A T I O N  S Y S T E M  PLAN 

xxx P R O G R A M  TOTAL xxx 
XXX A G E N C Y  T OTAL XXX

x x x x x x x x x x  TO TAL  E X P E N D I T U R E S

x x x x x x x x x x  F UN D I N G
FED. R E C E I P T  
G E NER AL FUND 
O T H E R  FUNDS

GOV A MD  R E Q U E S T  G O V E R N O R

425.0
550.0
775.0

110. 0 

1100.0

55 0 0 . 0 55 00 .0  
1482 3.6
16 6 5 . 0 166 5.0
1210.0 1000.0
10 5 7 . 4 10 57 . 4
5 50.0
220.0 220.0

2 5 0 2 6 . 0  9442.4
3 2 76 .0  1 9 6 5 5 1 . 0  8 4 9 3 8 . 7

32 76 . 0  1 9 6 8 9 1 . 0  8 5 2 7 8 . 7

32 76. 0
2 2 8 5 8 . 3  

1 6 5 0 7 4 . 7 
8 9 5 8 . 0

2 3 6 5 8 . 3
5 2 6 6 2 . 4  
8 95 8 . 0

13 = 01 5 / 2 0 / 8 1

R E Q U E S T  - G O V E R N O R  
C O M P A R I S O N

8 5 6 1 . 6

660.0
137.5

12.0

8 0 9 . 5

3 60.0

192.5

5 50.0
5 50 .0

18 7 0 .0
3 30.0
6 05.0 

4 4 5 7 . 5

13 97. 0
2 75 .0
495.0

1100.0
5 50 .0 

1100.0
5 50.0 
100.0*
5 0.0*'

56 17. 0

5 7 5 . 5
713.0

1 2 88 .5

27 5 0 .0

5 0 7 . 5 *

100.0*
100.0*

1.1*

16.1 *

120.0*

100.0*

100.0*
100.0*

100.0*
100.0*
100.0*
5 1 . 5 *

100.0*
100.0*
100.0*
1 0 0 . 0 *
1 0 0 . 0 *
1 0 0. 0*
1 0 0 . 0 *
1 0 0 . 0 *
1 0 0 . 0 *

1112.2*

4 1 8 . 5 *  
1 0 0 . 0 *  
9 37. 0*

100.0*

13 = 01 5 / 2 0 / 8 1

R E Q U E S T  - G O V E R N O R  
C O M P A R I S O N

1 0 3 7 . 3  
275. 0
4 40.0
4 40.0

100.0
5 0 42 .3

1 70 8 . 3
5 86 .4

38 50. 0 
74 9.1
708.4 
27.5

220.0
1210.0
330.0

1020.0
70.0 

1820.0
1 22 99. 7

45 5.3
385.0
8 4 0 . 3

407.0 
2 17 .8
2 31 .0
154.0 

1 00 9 . 8

1650 .0
132.0

1540 .0
249.0 
148. 0
110.0

39.0
58.0

212.0

4 13 8. 0

100.0*
100.0*
1 0 0 . 0 *
100.0*

1000.0*
2 5 9 . 5 *

100.0* 
100.0* 
100. 0* 
100.0* 
100.0* 
100.0* 
100.0* 
100.0* 
100.0*

1 2 7 5 . 0 *
1 7 5. 0*

3 6 4 0 . 0 *
2 0 1 6 . 2 *

1 9. 7*
100.0*
3 6. 5*

100.0*
100.0*
100.0*
1 0 0 . 0 *
100.0*

100.0*
100.0*
100.0*
100.0*
100.0*
100.0*

4 7 . 5 *
1 9 3 . 2 *

1 5 . 6 *

1 09 . 7 *

13 = 01 5 / 2 0 / 8 1

R E Q U E S T  - G O V E R N O R  
C O M P A R I S O N

4 25. 0 1 00 . 0 *
3 50. 0 1 0 0 . 0 *
7 7 5 . 0  1 0 0. 0*

110.0

1100.0

1 4 8 2 3 .6  

210.0 

5 50.0

1 5 583 .6
1 1 1 6 1 2 . 3

1 1 1 6 1 2 . 3

-8 0 0 .0
1 1 2 4 1 2 . 3

100.0*

100.0*

100.0*

2 1 . 0 *

100.0*

16 5 . 0*
1 31 . 3 *

1 3 0 . 8 *

-3. 3* 
2 1 3 . 5 *

0

0
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Mr. Speaker:

The Committee o n _________ FI N A N C E  has had 54

"An A c t  r e l a t i n g  to the s a l aries of c o m m i s s i o n e r s  of the Oil a n d  Cas 
C o n s e r v a t i o n  Commission; and p r o v i d i n g  for an e f f e c t i v e  date."

under c onsid e r a t i o n  and (a m a j o r i t y  of the committee) (the committee) 
reports it back with the following recommendations:

do pass [ ] do not pass

[ ] do pass with attached a m e n d m e n t s ( s )
[ ] same title

[ ] replace with CS for  [ j new title

and recommends

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note
, i -

[#-]- reports it back without, r e c o m m endation

[ ] referred to the ______________________________________________ Committee
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R e f e r r e d :  R e s o u r c e s  a n d  
F i n a n c e

In t ro d u c e d : 2/4/81

B Y  T H E  R U L E S  C O M M I T T E E  BY  
IN  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 54

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  s a l a r i e s  o f  c o m m i s s i o n e r s  o f

the  O i l  a n d  G a s  C o n s e r v a t i o n  C o m m i s s i o n ;  a n d  p r o ­

v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  3 1 . 0 5 . 0 1 5  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 3 1 . 0 5 . 0 1 5 .  C O M P E N S A T I O N  O F  M E M B E R S  O F  T H E  C O M M I S S I O N .  M e m ­

be r s  o f  t h e  c o m m i s s i o n  a r e  i n  t h e  e x e m p t  s e r v i c e  a n d  a r e  e n t i t l e d  to a 

m o n t h l y  s a l a r y  e q u a l  to S t e p  C, R a n g e  26 o f  t h e  s a l a r y  s c h e d u l e  in A S  

3 9 . 2 7 . 0 1 1 ( a )  f o r  J u n e a u ,  A l a s k a .

*  Sec. 2. T h e  s a l a r i e s  o f  p e r s o n s  s e r v i n g  a s  m e m b e r s  o f  the  O i l  a n d  Ga s 

C o n s e r v a t i o n  C o m m i s s i o n  as o f  t h e  e f f e c t i v e  d a t e  o f  this  A c t  w i l l  n o t  b e  r e ­

duced, b u t  w i l l  r e m a i n  at the p r e s e n t  r a t e  u n t i l  t h e  r a t e  se t b y  t h i s  A c t  

e x c e e d s  t h e i r  c u r r e n t  s a l a r i e s .

*  Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  01.10. 

070(c ).
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IN  T H E  H O U S E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

C S  FOR H O U S E  B I L L  NO. 5 4  ( R e s o u r c e s )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

Fo r a n  A c t  e n t i t l e d :  "A n A c t  r e l a t i n g  to  s a l a r i e s  of c o m m i s s i o n e r s  of  the

A l a s k a  O i l  a n d  Gas C o n s e r v a t i o n  C o m m i s s i o n ;  and  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS  3 1 . 0 5 . 0 1 5  is a m e n d e d  to read:

Sec. 3 1 . 0 5 . 0 1 5 .  C O M P E N S A T I O N  O F  M E M B E R S  O F  T H E  C O M M I S S I O N .  (a) 

M e m b e r s  of the c o m m i s s i o n  a r e  i n  th e e x e m p t  s e r v i c e  [AND S H A L L  R E C E I V E  

AN  A N N U A L  S A L A R Y ] .

(b) T h e  c h a i r m a n  of t h e  c o m m i s s i o n  s h a l l  r e c e i v e  a m o n t h l y  s a l a r y  

e q u a l  to St e p  E, R a n g e  28 of t h e  s a l a r y  s c h e d u l e  in AS 3 9 . 2 7 . 0 1 1 ( a )  f or 

J u n e a u ,  A l a s k a .  T h e  m e m b e r s  o f  th e c o m m i s s i o n  o t h e r  t h a n  the c h a i r m a n  

s h a l l  r e c e i v e  a m o n t h l y  s a l a r y  e q u a l  to  S t e p  D, R a n g e  28 of  th e s a l a r y  

s c h e d u l e  in AS 3 9 . 2 7 . 0 1 1 ( a )  f o r  J u n e a u ,  A l a s k a .

* Sec. 2. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

0 7 0 ( c ) .

- 1 - CSHB 54(Res)



B Y  T H E  R U L E S  C O M M I T T E E  BY 
I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 54

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to t h e  s a l a r i e s  o f  c o m m i s s i o n e r s  of

the  O i l  a n d  G as  C o n s e r v a t i o n  C o m m i s s i o n ;  a n d  p r o ­

v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

*  S e c t i o n  1. A S  3 1 . 0 5 . 0 1 5  i3 r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 3 1 . 0 5 . 0 1 5 .  C O M P E N S A T I O N  O F  M E M B E R S  O F  T H E  C O M M I S S I O N .  M e m ­

be r s  o f  t h e  c o m m i s s i o n  a r e  i n  t h e  e x e m p t  s e r v i c e  a n d  a r e  e n t i t l e d  to a 

m o n t h l y  s a l a r y  e q u a l  to S t e p  C, R a n g e  26 o f  th e s a l a r y  s c h e d u l e  in A S  

3 9 . 2 7 . 0 1 1 ( a )  f o r  J u n e a u ,  A l a s k a .

*  Sec. 2. T h e  s a l a r i e s  o f  p e r s o n s  s e r v i n g  as m e m b e r s  o f  the  O i l  a n d  Gas

C o n s e r v a t i o n  C o m m i s s i o n  as o f  the  e f f e c t i v e  d a t e  o f  t h i s  A c t  w i l l  n o t  b e  r e ­

duced, b u t  w i l l  r e m a i n  a t  t h e  p r e s e n t  r a t e  u n t i l  th e r a t e  s et  b y  this A c t

e x c e e d s  t h e i r  c u r r e n t  s a l a r i e s .

*  Sec. 3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01.10. 

070(c).

In t ro d u c e d : 2/4/81
R e fe r re d : Resources and
F inance
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J a n u a r y  1 2 ,  1 9 8 1

S p e a k e r  o f  t h e  H o u s e
Alaska State Legislature 
Juneau, AK 99811

Dear Mr. Speaker:

Under the authority of article III, section 18, of the 
Ala s k a  Constitution, I am transmitting a bill which sets 
the salaries for commissioners of the Oil and Gas 
Conservation Commission at the same rate paid to other 
regulatory ' commissioners (Alaska Transportation 
Commission, Alaska Public Utilities Commission, Alaska 
Pipeline Commission, and Commercial Fisheries Entry 
C o m m i s s i o n ) .

The bill establishes the salary at Range 26, Step C, of 
the state p a y  plan set out in AS 39.27.011(a). This will 
provide equal treatment for all of the regulatory commis­
sioners, and will avoid the possibility of arbitrary 
action with regard to their salaries. The salaries of 
Oil and Gas Conservation Commission members have not been 
set by statute in the past; it is important to avoid the 
appearance as well as the fact of possible undue 
influence on their decisions. This bill will help assure 
the independence of this commission, as intended by the 
legislature.

A " g r a n d f a t h e r’s clause" is included to protect the 
salaries of the current Oil and Gas Conservation 
Commission members until the pay scale in AS 39.27.011(a) 
catches up to them.

Jay S. Hammond 
Governor



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T W E L F T H  ' L E G I S L A T U R E

F I S C A L  N O T E

I. R E Q U E S T
Bill/Resolution No. H O U S E  B I L L  NO. 54_______ ________________________________________
Title An Act Relating to the Salaries of Commissioner of the Oil & Gas Commission 
Requested bv Governor s Office Date

II. FISCAL D ETAIL
Agency Affected Natural Resources ________________________________________________
Program Category Affected NRMEC
BRU, Program, or Subprogram(s) Affected Oil & Gas Commission__________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  ' (Thousands of Dollars)

F Y  80 ' F Y 8 1 F Y  82 F Y  83 F Y  84 F Y  85
J OQ P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L *

400 C O M M O D I T I E S
500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  C L A IM S .  E T C .

T O T A L -0 - -0 - -0 - -U- • -U-

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D -0 - -0 - -0 - -0 - -0-
F E D E R A L  F U N D S
O T H E R  (S p e c i f y  F u n d  Sou rce )

P O S IT I O N S

F U L L  T I M E
P A R T  T IM E
T E M P O R A R Y

I I I .  A N A L Y S I S  (See F is c a l  N o t e  P rep a ra t io n  In s t r u c t io n s ,  S e c t io n  I I I )

This bill will not change the salaries of present Commissioners, 
but will freeze present salaries until they are equal to Step C. 
Range 26 of the salary schedule. New Commissioners will be paid at 
Step C, Range 26.

cc; Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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Version 2

)riginal sponsor: Rules/Governor

:N THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 58 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - SECOND SESSION

A BILL

’or an Act entitled: "An Act relating to competitive bidding under the

Fiscal Procedures Act."

IE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.05.230(2) is amended to read:

(2) if the amount of the contractual services, purchase, or 

sale is estimated to exceed $5,000 [$2,500] sealed bids shall be so­

licited [, WHEN PRACTICABLE, BY PUBLICATION IN A NEWSPAPER CALCULATED TO 

REACH PROSPECTIVE BIDDERS AND] b y  posting notices in public places 

within the area where the work is to be performed or material fur- 

n i s h e d , by publication, when practicable, in a newspaper calculated to 

reach prospective bidders, and [IN ADDITION] the department may p u b­

lish notice in [ALSO DESIGNATE] a trade journal [FOR PUBLICATION]; the 

department shall also solicit bids by sending notices by mail to all 

active prospective bidders known to it and all bids shall be sealed when 

received, and shall be opened in public at the hour stated in the notice; 

the department may negotiate directly if it finds that it is in the best 

interests of the state;

* Sec. 2. AS 37.05.230(3) is amended to read:

(3) a contractual service, purchase or sale where the known 

requirements are estimated to be less than $ 5 1000 [$2,500] may be made 

either upon competitive bids in accordance with (2) of this section or 

in the open market, in the discretion of the department; but, so far as 

practicable, shall be based on at least three competitive bids and 

recorded as provided in AS 37.05.240; small purchases of less than $500

,L  2 0 A  C S H B  5 8 ( F i n )
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[$300] in  t h e  d i s c r e t i o n  of t h e  d e p a r t m e n t  m a y  b e  m a d e  o n  t h e  o p e n  

m a r k e t ,  a n d  m a y  b e  b y  c a s h  p a y m e n t  f r o m  p e t t y  c a s h  a c c o u n t s  set a s i d e  

f o r  t h a t  p u r p o s e ;  t h e  d e p a r t m e n t  s h a l l  d e t e r m i n e  the a m o u n t  of the p e t t y  

c a s h  a c c o u n t s  n e e d e d  b y  e a c h  s t a t e  a g e n c y ,  a n d  i n s p e c t  t h e  p e t t y  c a s h  

a c c o u n t s  at l e a s t  o n c e  e a c h  y e a r  to d e t e r m i n e  t h a t  the t o t a l  p l u s  a m o u n t s  

o f  r e c e i p t s  for u n r e p l e n i s h e d  d i s b u r s e m e n t s  is e q u a l  t o  t h e  f i x e d  sura of 

c a s h  s e t  as i d e ;  s h o r t a g e s  in p e t t y  c a s h  a c c o u n t s  a r e  a p e r s o n a l  l i a b i l i t y  

o f  t h e  r e s p o n s i b l e  h e a d  o f  the a g e n c y  to w h o m  the a c c o u n t  is set asi d e ;  

t h e  d e p a r t m e n t  s h a l l  m a k e  all n e c e s s a r y  r u l e s  a n d  r e g u l a t i o n s  g o v e r n i n g  

u s e  a n d  r e p l e n i s h m e n t  of p e t t y  c a s h  funds;

L 20A
-2- C S H B  5 8 ( F i n )
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C o o k
V e r s i o n  1

D r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

[N T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  NO. 58 ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

"or a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to c o m p e t i t i v e  b i d d i n g  u n d e r  t h e

F i s c a l  P r o c e d u r e s  A c t . "

3E IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 7 . 0 5 . 2 3 0 ( 2 )  is a m e n d e d  to r e a d :

(2) i f  t h e  a m o u n t  o f  t h e  c o n t r a c t u a l  s e r v i c e s ,  p u r c h a s e ,  o r  

s a l e  is e s t i m a t e d  t o  e x c e e d  $ 5 , 0 0 0  [ $ 2 , 5 0 0 ]  s e a l e d  b i d s  s h a l l  b e  s o ­

l i c i t e d  [, W H E N  P R A C T I C A B L E , ]  b y  p u b l i c a t i o n  in a n e w s p a p e r , w h e n  p r a c ­

t i c a b l e  , c a l c u l a t e d  to r e a c h  p r o s p e c t i v e  b i d d e r s  a n d  b y  p o s t i n g  n o t i c e s  

i n  p u b l i c  p l a c e s  w i t h i n  t h e  a r e a  w h e r e  t h e  w o r k  is to b e  p e r f o r m e d  o r  

m a t e r i a l  f u r n i s h e d  a n d  i n  a d d i t i o n  t h e  d e p a r t m e n t  m a y  a l s o  d e s i g n a t e  a 

t r a d e  j o u r n a l  f o r  p u b l i c a t i o n ;  t h e  d e p a r t m e n t  s h a l l  a l s o  s o l i c i t  b i d s  b y  

s e n d i n g  n o t i c e s  b y  m a i l  t o  a l l  a c t i v e  p r o s p e c t i v e  b i d d e r s  k n o w n  t o  it 

a n d  a l l  b i d s  s h a l l  b e  s e a l e d  w h e n  r e c e i v e d ,  a n d  s h a l l  b e  o p e n e d  in 

p u b l i c  a t  t h e  h o u r  s t a t e d  i n  t h e  n o t i c e ;  t h e  d e p a r t m e n t  m a y  n e g o t i a t e  

d i r e c t l y  i f  it f i n d s  t h a t  i t  is i n  t h e  b e s t  i n t e r e s t s  o f  t h e  s t a t e ;

* S e c .  2. A S  3 7 . 0 5 . 2 3 0 ( 3 )  is a m e n d e d  t o  r e a d :

(3) a  c o n t r a c t u a l  s e r v i c e ,  p u r c h a s e  o r  s a l e  w h e r e  t h e  k n o w n  

r e q u i r e m e n t s  a r e  e s t i m a t e d  t o  b e  l e s s  t h a n  $ 5 , 0 0 0  [ $ 2 , 5 0 0 ]  m a y  b e  m a d e  

e i t h e r  u p o n  c o m p e t i t i v e  b i d s  in a c c o r d a n c e  w i t h  (2) o f  t h i s  s e c t i o n  o r  

i n  t h e  o p e n  m a r k e t ,  i n  t h e  d i s c r e t i o n  o f  t h e  d e p a r t m e n t ;  b u t ,  so f a r  as 

p r a c t i c a b l e ,  s h a l l  b e  b a s e d  o n  a t  l e a s t  t h r e e  c o m p e t i t i v e  b i d s  a n d  

r e c o r d e d  as p r o v i d e d  i n  A S  3 7 . 0 5 . 2 4 0 ;  s m a l l  p u r c h a s e s  o f  l e s s  t h a n  $ 5 0 0  

[ $ 3 0 0 ]  i n  t h e  d i s c r e t i o n  o f  t h e  d e p a r t m e n t  m a y  b e  m a d e  o n  t h e  o p e n  

m a r k e t ,  a n d  m a y  b e  b y  c a s h  p a y m e n t  f r o m  p e t t y  c a s h  a c c o u n t s  s e t  a s i d e

L  2 0 A  - 1 -  C S H B  5 8 ( F i n )
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f o r  t h a t  p u r p o s e ;  the d e p a r t m e n t  s h a l l  d e t e r m i n e  t h e  a m o u n t  of  t h e  p e t t y  

c a s h  a c c o u n t s  n e e d e d  b y  e a c h  s t a t e  a g e n c y ,  a n d  i n s p e c t  the p e t t y  c a s h  

a c c o u n t s  at l e a s t  o n c e  e a c h  y e a r  to d e t e r m i n e  t h a t  the t o t a l  p l u s  

a m o u n t s  o f  r e c e i p t s  for u n r e p l e n i s h e d  d i s b u r s e m e n t s  is e q u a l  to the 

f i x e d  s u m  of c a s h  set a s i d e ;  s h o r t a g e s  in p e t t y  c a s h  a c c o u n t s  a r e  a 

p e r s o n a l  l i a b i l i t y  of the r e s p o n s i b l e  h e a d  of the a g e n c y  to w h o m  t h e  

a c c o u n t  is s e t  as i d e ;  the d e p a r t m e n t  s h a l l  m a k e  all n e c e s s a r y  r u l e s  and 

r e g u l a t i o n s  g o v e r n i n g  u s e  a n d  r e p l e n i s h m e n t  of p e t t y  c a s h  funds;

L  2 0 A
-2- C S H B  5 8 ( F i n )
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C o o k

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r

[N T H E  H O U S E  BY. T H E  F I N A N C E  C O M M I T T E E
• *• ;

C S  F O R  H O U S E  B I L L  NO. 5 8  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

'’o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  c o m p e t i t i v e  b i d d i n g  u n d e r  t h e

F i s c a l  P r o c e d u r e s  A c t . "

H E - I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 7 . 0 5 . 2 3 0 ( 2 )  is a m e n d e d  t o  r e a d :

(2) i f  t h e  a m o u n t  o f  t h e  c o n t r a c t u a l  s e r v i c e s ,  p u r c h a s e ,  o r

s a l e  i s . e s t i m a t e d  t o  e x c e e d  $ 5 , 0 0 0  [ $ 2 , 5 0 0 ]  s e a l e d  b i d s  s h a l l  b e  s o -
 1 ivh&N ic o k I*, y

n - p r a c t i c a b l e  A  b y  p u b l i c a t i o n  i n  a n e w s p a ^ e r ^  c a l c u l a t e d  to

r e a c h  p r o s p e c t i v e  b i d d e r s  a n d  b y  p o s t i n g  n o t i c e s  i n  p u b l i c  p l a c e s  w i t h i n  

t h e  a r e a  w h e r e  t h e  w o r k  i s  to b e  p e r f o r a t e d •o r  m a t e r i a l  f u r n i s h e d  a n d  i n  

a d d i t i o n  t h e  d e p a r t m e n t  m a y  a l s o  d e s i g n a t e  a t r a d e  j o u r n a l  f o r  p u b l i c a ­

t i o n ;  t h e  d e p a r t m e n t  s h a l l  a l s o  s o l i c i t  b i d s  b y  s e n d i n g  n o t i c e s  b y  m a i l  

t o  a l l  a c t i v e  p r o s p e c t i v e  b i d d e r s  k n o w n  t o  i t  a n d  a l l  b i d s  s h a l l  b e  

s e a l e d  w h e n  r e c e i v e d ,  a n d  s h a l l  b e  o p e n e d  i n  p u b l i c  a t  t h e  h o u r  s t a t e d  

i n  t h e  n o t i c e ;  t h e  d e p a r t m e n t  m a y  ^

n e g o t i a t e  d i r e c t l y  i f  i t  f i n d s  t h a t  i t  is i n  t h e  b e s t  i n t e r e s t s  o f  t h e  

s t a t e ;

* S e c .  2. A S  3 7 . 0 5 . 2 3 0 ( 3 )  i s  a m e n d e d  t o  r e a d :

(3) a c o n t r a c t u a l  s e r v i c e ,  p u r c h a s e  o r  s a l e  w h e r e  t h e  k n o w n  

• r e q u i r e m e n t s  a r e  e s t i m a t e d  to b e  l e s s  t h a n  $ 5 , 0 0 0  [ $ 2 , 5 0 0 ]  m a y  b e  m a d e  

e i t h e r  u p o n  c o m p e t i t i v e  b i d s  i n  a c c o r d a n c e  w i t h  (2) o f  t h i s  s e c t i o n  o r  

i n  t h e  o p e n  m a r k e t ,  i n  t h e  d i s c r e t i o n  o f  t h e  d e p a r t m e n t ;  b u t ,  so f a r  a s  

p r a c t i c a b l e ,  s h a l l  b e  b a s e d  o n  a t  l e a s t  t h r e e  c o m p e t i t i v e  b i d s  a n d  

r e c o r d e d  a s  p r o v i d e d  i n  A S  3 7 . 0 5 . 2 4 0 ;  s m a l l  p u r c h a s e s  o f  l e g s  t h a n  $ 5 0 0  

[ $ 3 0 0 ]  i n . t h * e  d i s c r e t i o n  o f  t h e  d e p a r t m e n t  m a y  b e  m a d e  o n  t h e  o p e n

v  o n  a• f.\jrk - - 1 -  C S H B  5 3 ( F i n )
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market, and may be by cash-payment from petty cash accounts set aside 

for that purpose; the department shall determine the .amount of the petty 

cash accounts needed by each state agency, and inspect the petty cash 

accounts at least once each year to determine that the total plus 

amounts of receipts' for unreplenished disbursements is equal l.o the 

fixed sum of cash set aside; shortages in petty cash accounts are a 

personal liability of the responsible head cf the agency to whom the 

account is set aside; the department shall make all necessary rules and 

regulations governing use and replenishment of petty cash funds;

J- y*v
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W O R K  D R A F T  P A P E R W O R K  D R A F T  P A P E R

m

W O R K  D R A F T  P A P E R

C o o k

Driginal s p o n s o r :  R u l e s / G o v e r n o r

[N T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  NO. 5 8  ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

•’or a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  c o m p e t i t i v e  b i d d i n g  u n d e r  t h e

F i s c a l  P r o c e d u r e s  A c t . "

JE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  3 7 . 0 5 . 2 3 0 ( 2 )  is a m e n d e d  t o  r e a d :

(2) i f  the a m o u n t  o f  t h e  c o n t r a c t u a l  s e r v i c e s ,  t v r c h a s e , o r  

s a l e  is e s t i m a t e d  to e x c e e d  $ 5 10 0 0  [ $ 2 , 5 0 0 ]  s e a l e d  b i d s  s h a l l  b e  s o ­

l i c i t e d ,  w h e n  p r a c t i c a b l e ,  b y  p u b l i c a t i o n  i n  a n e w s p a p e r  c a l c u l a t e d  to 

r e a c h  p r o s p e c t i v e  b i d d e r s  a n d  b y  p o s t i n g  n o t i c e s  i n  p u b l i c  p l a c e s  w i t h i n  

t h e  a r e a  w h e r e  t h e  w o r k  is to b e  p e r f o r m e d  o r  m a t e r i a l  f u r n i s h e d  a n d  in 

a d d i t i o n  the d e p a r t m e n t  m a y  a l s o  d e s i g n a t e  a t r a d e  j o u r n a l  f o r  p u b l i c a ­

t i o n ;  t h e  d e p a r t m e n t  s h a l l  a l s o  s o l i c i t  b i d s  b y  s e n d i n g  n o t i c e s  b y  m a i l  

to a l l  a c t i v e  p r o s p e c t i v e  b i d d e r s  k n o w n  to i t  a n d  a l l  b i d s  s h a l l  b e

s e a l e d  w h e n  r e c e i v e d ,  a n d  s h a l l  be o p e n e d  i n  p u b l i c  a t  t h e  h o u r  s t a t e d

i n  t h e  n o t i c e ;  t h e  d e p a r t m e n t  m a y  l i m i t  t h e  s o l i c i t a t i o n  o f  b i d s  o r  

n e g o t i a t e  d i r e c t l y  i f  it f i n d s  t h a t  i t  is i n  t h e  b e s t  i n t e r e s t s  of t h e  

s t a t e ;

* S e c .  2. A S  3 7 . 0 5 . 2 3 0 ( 3 )  i s  a m e n d e d  t o  r e a d :

(3) a c o n t r a c t u a l  s e r v i c e ,  p u r c h a s e  o r  s a l e  w h e r e  t h e  k n o w n  

r e q u i r e m e n t s  a r e  e s t i m a t e d  to b e  l e s s  t h a n  $ 5 , 0 0 0  [ $ 2 , 5 0 0 ]  m a y  be m a d e  

e i t h e r  u p o n  c o m p e t i t i v e  b i d s  i n  a c c o r d a n c e  w i t h  (2) o f  t h i s  s e c t i o n  o r  

i n  t h e  o p e n  m a r k e t ,  i n  t h e  d i s c r e t i o n  o f  t h e  d e p a r t m e n t ;  b u t ,  so f a r  as 

p r a c t i c a b l e ,  s h a l l  be b a s e d  o n  a t  l e a s t  t h r e e  c o m p e t i t i v e  b i d s  a n d  

r e c o r d e d  a s  p r o v i d e d  i n  A S  3 7 . 0 5 . 2 4 0 ;  s m a l l  p u r c h a s e s  o f  l e s s  t h a n  $ 5 0 0  

[ $ 3 0 0 ]  i n  the d i s c r e t i o n  o f  t h e  d e p a r t m e n t  m a y  b e  m a d e  o n  t h e  o p e n

- 1 -  C S H B  5 8 ( F i n )
L  20A
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m a r k e t ,  a n d  m a y  be b y  c a s h  p a y m e n t  f r o m  p e t t y  c a s h  a c c o u n t s  set a s i d e  

f o r  t h a t  p u r p o s e ;  the d e p a r t m e n t  s h a l l  d e t e r m i n e  the a m o u n t  of  the p e t t y  

c a s h  a c c o u n t s  n e e d e d  b y  e a c h  s t a t e  a g e n c y ,  a n d  i n s p e c t  the p e t t y  c a s h  

a c c o u n t s  a t  l e a s t  o n c e  e a c h  y e a r  to d e t e r m i n e  t h a t  the t o t a l  p l u s  

a m o u n t s  of r e c e i p t s  for u n r e p l e n i s h e d  d i s b u r s e m e n t s  is e q u a l  to the 

f i x e d  s u m  of c a s h  set a s i d e ;  s h o r t a g e s  i n  p e t t y  c a s h  a c c o u n t s  a r e  a 

p e r s o n a l  l i a b i l i t y  of the r e s p o n s i b l e  h e a d  of the a g e n c y  to w h o m  the 

a c c o u n t  is set a s i d e ;  the d e p a r t m e n t  s h a l l  m a k e  a l l  n e c e s s a r y  r u l e s  a n d  

r e g u l a t i o n s  g o v e r n i n g  u s e  a n d  r e p l e n i s h m e n t  of p e t t y  c a s h  funds;

L  20A
-2- C S H B  5 8 ( F i n )
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

F I S C A L  N O T E

I . R E Q U E S T
B i l l / R e s o l u t i o n  No. C S H B  58 (FIN)___________________________________________
T i t l e  C o m p e t i t i v e  b i d d i n g  u n d e r  f i s c a l  p r o c e d u r e s  a c t .  

R e q u e s t e d  b y  H o u s e  F i n a n c e C o m m l  r.tpp__________________D a t e  p / 1 9 / 8 2 _____

II. F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  3-11  .___________________________
P r o g r a m  C a t e g o r y  A f f e c t e d  a l l
BRU, P r o g r a m ,  O r  S u b p r o g r a m ( s )  A f f e c t e d _____________________________________________
(Note: If m o r e  than o n e  b u d g e t  c o m p o n e n t  is affec te d,  s e p a r a t e  l i n e - i t e m  

a m o u n t s  a n d  f u n d i n g  fo r e a c h  c o m p o n e n t  i n  the a n a l y s i s  s e c ti on. )

E X P E N D I T U R E S  ( T h o u s a n d s  o f  D ol l a r s )

F Y  82 FY  83 F Y  84 F Y  85 FY  86 F Y  87

100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S , C L A I M S , E T C .

T O T A L - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

F U N D I N G  ( Th ou sa nd s o f  Dol la rs )

G E N E R A L  FUN D -0- -0- -0- -n- -0- _ -n-
F E D E R A L  F UNDS -n- -n- -n- _n_ _n_ _n_
O T H E R  ( S p e c i f y  Sour ce ) -8- -0- -0- -0- -0- -0-

P O S I T I O N S

— =0=---- ■ -o -— — =9=— — -o=— -0- -o- -

-0- -0- -0- -0- -o- -0-
-n- -n- -n- -n- _n_ -n-

F U L L  T I M E  
P A R T  T I M E  
T E M P O R A R Y

III. A N A L Y S I S  (See F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n ,  S e c t i o n  III)

T h e  H o u s e  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  d e l e t e s  t h e  A l a s k a n  
m a n u f a c t u r e r  b i d  p r e f e r e n c e .  C o n s e q u e n t l y  n o  f i s c a l  i m p a c t  
w i l l  r e s u l t  f r o m  t h e  b i l l .  S e e  a t t a c h e d  D e p a r t m e n t  o f  
A d m i n i s t r a t i o n  f i s c a l  n o t e  d a t e d  J a n u a r y  6, 1981.

IV. D AT E
2 / 1 9 / 8 2 P R F P A R F D  R Y  G a r r e y  P e s k a '

-A G E M C Y l e g l s l a t i V e  F i n a n c e  

P H O N E  m - i 'l 9 b  ---------

F i s c a l  A n a l y s t

O r i g i n a l :  L e g i s l a t i v e  F i na nce  
cc: B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  (First L e g i s l a t o r  N am e d )  

3 3 - 0 0 1  (Rev. 12/81)



F I S C A L  N O T E  

H O U S E  B I L L  N O .  58 CPage 1 o f  2)

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T W E L F T H  L E G I S L A T U R E

R E Q U E S T
B i l l/ R e s o lu t io n  N o .   __________
T i t l e  An Act Relating to Competitive Bidding Under the Fiscal Procedures Act 
Reque s te d  b y ________________________________________________________________ D a t e ________________

I I .  F I S C A L  D E T A I L
A g e n c y  A f f e c t e d  All
Program C a tego ry  A f f e c t e d A l 1
B R U ,  P rogram , o r  Subprogram(s) A f fe c te d _________________________________________________
(N o te :  I f  m o re  t h a n  o n e  b udg e t  c o m p o n e n t  is a f fe c ted , separate l ine- item  am o u n t s  and f u n d in g  fo r  each 

c o m p o n e n t  in  th e  ana lys is  sec t io n .)
E X P E N D I T U R E S  (T housands  o f  Do l la rs)

F Y  81 F Y  82 F Y  83 F Y  84 F Y  .85 , F Y  86
100 P E R S O N A L  S E R V I C E S
200 T R A V E L
300 C O N T R A C T U A L 1 ,500 .0 1 ,800 .0 2 ,160 .0 2 ,592 .0 3 ,110 .4
400 C O M M O D I T I E S
500 E O U IP M E N T
600 L A N D  & S T R U C T U R E S
700 G R A N T S ,  j S L A IM S .  .1 TO

T O T A L -0- 1 ,500 .0 1 ,800 .0 2 ,160 .0 2 ,592 .0 3 ,110 .4

F U N D I N G  (T hou sands  o f  Do l la rs)

G E N E R A L  F U N D -0- 1 .5 0 0 .d 1 .800 .0 2 ,160 .0 2 ,592 .0 3 ,110 .4
F E D E R A L  F U N D S
O T H E R  (S p e c ify  F u n d  Source)

P O S IT IO N S

F U L L  T I M E
P A R T  T IM E
T E M P O R A R Y

I I I .  A N A L Y S IS  (See F isca l N o t e  P repa ra t io n  In s t ru c t io n s ,  S e c t io n  I I I )

There will be minor cost increases for certain products (e.g. printing), 
however, for the most part these should be evenly disbursed among all state 
agencies.

The only significant cost increases may come in Petroleum related products. 
Presently there are two refineries operating within Alaska, these refineries 
would qualify for the 15%-Manufacturing preference. The latest state contract 
av/ards indicate that out of $10 million worth of purchases $4 million is 
currently purchased from the two Alaskan refineries. Under the existing Alaskan 
Preference Statute (5% Alaskan Preference) all retail operations in addition 
to the two refineries qualify for the preference making it a moot point. Under 
the proposed statute only the two oil refineries would qualify for the preference 
giving them a 15% edge over the retail outlets. This could mean a cost increase

IV. D A T E  January 6. 1981

O r ig in a l :
cc:

Leg is la t ive  F in a n c e  
Budget and M anag em en t  
P r im e Spon so r  (F irst Leg is la tor N am ed )  
Keith Specking 

33-001 (Rev . 12/80

P R E P A R E D  B Y  Judy Crondahl 
A G E N C Y  Administration 
P H O N E  465-2277___________



(2) H O U S E  B I L L  N O .  58

( P a g e  2 o f  2)

for petroleum products from $600,000 (15% of $4 million) to $1.5 million 
(15% of $10 million) based upon prior state purchases. The fact that 
there are two refineries would generally indicate the presence of competition; 
however, these two refineries have traditionally operated in different 
parts of the State.

Funds should be appropriated to the Division of Budget & Management 
for distribution.
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Introduced: 2/4/81
Referred: State Affairs

IN THE HOUSE
BY THE RULES COtM l 'i ' M H  
REQUEST OF'THE GOVERNOR

C . 4̂  HOUSE BILL NO. 58 ^

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION* ‘ * • . *
A  BILL

For an Act entitled: "An Act relating to competitive Bidding under the

Fiscal Procedures Act."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.05.230(1) is amended to read:

xjl) a contract for construction and repairs, or a purchase'’’ 

of and contrast for supplies, materials, equipment, and contracjidal 

services must be based on competitive bids; an award shall^tfe made to 

the lowest responsible^!bidder after advertising for Mxis, except that

(A) Repealed by sec. 2, ch. 92, SLA 1967; (B) a hid shall be awarded 

to (i) an Alaska bidder if hrs-bid is not mo^e'than five percent high­

er than the lowest nonresident bidder ' sj y & r  (ii) to an Alaska manufac­

turer if the bid i3 not more than ljpp^ercent higher than the lowest 

b i d ; and (C) competitive bids j>ded not beN^equired (i; for contractual 

services where no competition exists; (ii) [FOR SALES INVOLVING FAIR 

TRADE ITEMS; (iii)] wJarCn, in the judgment of the purchasing agent, 

food, clothing, y c radical supplies, or materials forS^se in laborato­

ry and exp imental studies may be purchased otherwise toNdie best ad- 

the state; (iii) [(iv)] where rates are fixed by lat or or- 

; (iv) [(v)] for items traded in on like items; or (v) [(> 

professional services;

* Sec. f.. AS 37.05.230(2) i3 amended to read;

(2) if the amount of the contractual services, purchase, or

sale is estimated to exceed $5,000 [$2,500] sealed bids shall be so­

licited, when practicable, by publication in a newspaper calculated to

-1- HB 58



reach prospective bidders and by posting notices in public places with­

in the area where the work is to be performed or material furnished 

and in addition the department may also designate a trade journal for 

publication; the department shall also solicit bids by sending notices 

by mail to all active prospective bidders known to it and all bids 

shall be sealed when received, and shall be opened in public at the 

hour stated in the notice; the department may limit the solicitation 

of bids or negotiate directly if it finds that it is in the best in- 

terests of the state;

*  S e c . ^  AS 37.05.230(3) is amended to read:

(3) a contractual service, purchase or sale where the known 

requirements are estimated to be less than $5,000 [$2,500] may be made 

either upon competitive bids in accordance with (2) of this section or 

in the open market, in the discretion of the department; but, so far 

as practicable, shall be based on at least three competitive bids and 

recorded as provided in AS 37.05.240; small purchases.of less than 

$500 [$300] in the discretion of the department may be.made on the
s'
open market, and may be by cash payment from petty cash accounts set 

aside for that purpose; the department shall determine the amount of

the petty cash accounts needed by each state agency, and inspect the

petty cash accounts at least once each year to determine that the 

total plus amounts of receipts for unreplenished disbursements is '

equal to the fixed sum of cash set aside; shortages in petty cash 

accounts are a personal liability of the responsible head of the

agency to whom the account is set aside; the department shall make all

necessary rules and regulations governing use and replenishment of 

petty cash funds;

. * - S e U r 3 =  AS""3 7 7 0 5 .2-36^5^ rmrl fro
^ X f )  in (1) (bT'oFTIUu seuLiuin  ---------

-2- ' HB 58
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Introduced: 2/4/81
Referred: State Affairs

BY  T H E  R U L E S  C O M M I T T E E  B Y
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 58 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to c o m p e t i t i v e  b i d d i n g  u n d e r  th e

F i s c a l  P r o c e d u r e s  A c t . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  3 7 . 0 5 . 2 3 0 ( 1 )  is a m e n d e d  to read:

(1) a c o n t r a c t  f o r  c o n s t r u c t i o n  a n d  r e p a i r s ,  or a  p u r c h a s e  

o f  a n d  c o n t r a c t  f or s u p p l i e s ,  m a t e r i a l s ,  e q u i p m e n t ,  a n d  c o n t r a c t u a l  

s e r v i c e s  m u s t  b e  b a s e d  o n  c o m p e t i t i v e  bids; an a w a r d  s h a l l  b e  m a d e  to 

t h e  l o w e s t  r e s p o n s i b l e  b i d d e r  a f t e r  a d v e r t i s i n g  f o r  b id s,  e x c e p t  that

(A) R e p e a l e d  b y  sec. 2, ch. 92, S L A  1967; (B) a b i d  s h a l l  b e  a w a r d e d  

to (i) an  A l a s k a  b i d d e r  if  h i s  b i d  is n o t  m o r e  t h a n  f i v e  p e r c e n t  h i g h­

er t h a n  th e l o w e s t  n o n r e s i d e n t  b i d d e r ' s ; or  (ii) to a n  A l a s k a  m a n u f a c­

tu r e r  if  t h e  b i d  is n o t  m o r e  t h a n  15 p e r c e n t  h i g h e r  t h a n  th e l o w e s t  

b i d ; a n d  (C) c o m p e t i t i v e  b i d s  n e e d  n o t  b e  r e q u i r e d  (i) for c o n t r a c t u a l  

s e r v i c e s  w h e r e  n o  c o m p e t i t i o n  e x i s t s ;  (ii) [FOR S A L E S  I N V O L V I N G  F A I R  

T R A D E  ITE MS ; (iii)] w h e n ,  i n  the j u d g m e n t  o f  the p u r c h a s i n g  agent, 

food, c l o t h i n g ,  o r  m e d i c a l  s u p p l i e s ,  o r  m a t e r i a l s  for u s e  in  l a b o r a t o­

r y  a n d  e x p e r i m e n t a l  s t u d i e s  m a y  be  p u r c h a s e d  o t h e r w i s e  to t h e  b e s t  a d­

v a n t a g e  o f  the  sta te ; (iii) [ ( i v ) ] w h e r e  r a t e s  a r e  f i x e d  b y  l a w  o r  o r­

d i n a n c e ;  (iv) [(v)] f o r  i t e m s  t r a d e d  i n  on l i k e  item s; or  (v) [( v i ) ] 

for  p r o f e s s i o n a l  s e r v i c e s ;

*  Sec. 2. A S  3 7 . 0 5 . 2 3 0 ( 2 )  is a m e n d e d  to read:

(2) i f  the  a m o u n t  o f  t h e  c o n t r a c t u a l  s e r v i c e s ,  p u r c h a s e ,  or 

s a l e  is e s t i m a t e d  to e x c e e d  $ 5 , 0 0 0  [$2,500] s e a l e d  b i d s  s h a l l  b e  s o­

li c i t e d ,  w h e n  p r a c t i c a b l e ,  b y  p u b l i c a t i o n  i n  a n e w s p a p e r  c a l c u l a t e d  to
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r e a c h  p r o s p e c t i v e  b i d d e r s  a n d  b y  p o s t i n g  n o t i c e s  i n  p u b l i c  p l a c e s  w i t h ­

in the a r e a  w h e r e  t h e  w o r k  is to b e  p e r f o r m e d  o r  m a t e r i a l  f u r n i s h e d  

a n d  in a d d i t i o n  the  d e p a r t m e n t  m a y  a l s o  d e s i g n a t e  a t r a d e  j o u r n a l  fo r 

p u b l i c a t i o n ;  t h e  d e p a r t m e n t  s h a l l  a l s o  s o l i c i t  b i d s  b y  s e n d i n g  n o t i c e s  

b y  m a i l  to a l l  a c t i v e  p r o s p e c t i v e  b i d d e r s  k n o w n  to it a n d  all b i d s  

s h a l l  b e  s e a l e d  w h e n  r e c e i v e d ,  a n d  s h a l l  b e  o p e n e d  i n  p u b l i c  at the 

h o u r  s t a t e d  i n  the  n o t i c e ;  the d e p a r t m e n t  m a y  l i m i t  the s o l i c i t a t i o n  

o f  b i d s  o r  n e g o t i a t e  d i r e c t l y  i f  i t  f i n d s  t h a t  it is in the  b e s t  i n­

te r e s t s  o f  t h e  state;

* Sec. 3. A S  3 7 . 0 5 . 2 3 0 ( 3 )  is a m e n d e d  to read:

(3) a c o n t r a c t u a l  s e r v i c e ,  p u r c h a s e  o r  s a l e  w h e r e  t he k n o w n  

r e q u i r e m e n t s  a r e  e s t i m a t e d  to b e  l e s s  t h a n  $ 5 , 0 0 0  [$2,500] m a y  b e  m a d e  

e i t h e r  u p o n  c o m p e t i t i v e  b i d s  i n  a c c o r d a n c e  w i t h  (2) o f  t h i s  s e c t i o n  or 

in t h e  o p e n  m a r k e t ,  i n  t h e  d i s c r e t i o n  o f  the d e p a r t m e n t ;  but, so far 

as p r a c t i c a b l e ,  s h a l l  b e  b a s e d  o n  a t  l e a s t  t h r e e  c o m p e t i t i v e  b i d s  a n d  

r e c o r d e d  as p r o v i d e d  in A S  3 7 . 0 5 . 2 4 0 ;  s m a l l  p u r c h a s e s  of less t h a n  

$ 5 0 0  [$300] i n  the d i s c r e t i o n  o f  t h e  d e p a r t m e n t  m a y  b e . m a d e  on the 

o p e n  m a r k e t ,  a n d  m a y  b e  b y  c a s h  p a y m e n t  f r o m  p e t t y  c a s h  a c c o u n t s  set 

a s i d e  f o r  t h a t  p u r p o s e ;  t he  d e p a r t m e n t  s h a l l  d e t e r m i n e  th e a m o u n t  of

the p e t t y  c a s h  a c c o u n t s  n e e d e d  b y  e a c h  s t a t e  a g e n c y ,  a n d  i n s p e c t  the

p e t t y  c a s h  a c c o u n t s  at l e a s t  o n c e  e a c h  y e a r  to d e t e r m i n e  that  the 

t o t a l  p l u s  a m o u n t s  o f  r e c e i p t s  f o r  u n r e p l e n i s h e d  d i s b u r s e m e n t s  is 

e q u a l  to t he  f i x e d  s u m  o f  c a s h  s e t  a si d e ;  s h o r t a g e s  i n  p e t t y  c a s h  

a c c o u n t s  a r e  a p e r s o n a l  l i a b i l i t y  o f  the r e s p o n s i b l e  h e a d  o f  the

a g e n c y  to w h o m  the a c c o u n t  is s e t  asid e;  t he d e p a r t m e n t  s h a l l  m a k e  a ll

n e c e s s a r y  r u l e s  a n d  r e g u l a t i o n s  g o v e r n i n g  u s e  a n d  r e p l e n i s h m e n t  of  

p e t t y  c a s h  fun ds ;

*  Sec. 4. A S  3 7 . 0 5 . 2 3 0 ( 5 )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(5) i n  ( 1 ) (B) o f  t his s ect i o n ,
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(A) " A l a s k a  b i d d e r "  m e a n s  a p e r s o n ,  c o r p o r a t i o n  o r  

p a r t n e r s h i p  w ho :

(i) h o l d s  a v a l i d  A l a s k a  b u s i n e s s  l i c e n s e ;

(ii) s u b m i t s  a b i d  u n d e r  t he  n a m e  w h i c h  a p p e a r s  o n

h i s  A l a s k a  b u s i n e s s  l i c e n s e ;  a n d

(iii) h a s  m a i n t a i n e d  a p l a c e  o f  b u s i n e s s  i n  the 

s t a t e  f o r  s i x  m o n t h s  i m m e d i a t e l y  p r e c e d i n g  t h e  d a t e  o f  h i s  

bid;

(B) " A l a s k a  m a n u f a c t u r e r "  m e a n s  a p e r s o n ,  c o r p o r a t i o n  

or  p a r t n e r s h i p  who:

(i) h o l d s  a v a l i d  A l a s k a  b u s i n e s s  l i c e n s e ;

(ii) s u b m i t s  a b i d  u n d e r  the n a m e  w h i c h  a p p e a r s  o n

h i s  A l a s k a  b u s i n e s s  l i c e n s e ;  a n d

(iii) e n g a g e s  in a  b u s i n e s s  a c t i v i t y  in  t h e  s t a t e  

b y  w h i c h  he, t h r o u g h  labor, art, o r  s k i l l  s u b s t a n t i a l l y  

t r a n s f o r m s  r a w  or  p a r t i a l l y  f i n i s h e d  m a t e r i a l s  i n t o  th e i t e m s  

o f f e r e d  f o r  p u r c h a s e  b y  the  state; t h e  c o m m i s s i o n e r  o f  a d­

m i n i s t r a t i o n  m a y  a d o p t  r e g u l a t i o n s  to i m p l e m e n t  thi s  s u b p a r a­

grap h ;

*  Sec, 5. A S  3 7 . 0 5 . 2 3 0 ( 7 )  is a m e n d e d  to read:

(7) t h e  p r o v i s i o n s  o f  ( 1 ) (B) o f  t h i s  s e c t i o n  [ R E L A T I V E  T O  

A N  " A L A S K A  B I D D E R " ]  do n o t  a p p l y  to c o n t r a c t s  f o r  c o n s t r u c t i o n  o r  r e ­

p a i r  o f  t r a n s p o r t a t i o n  s y s t e m s  a n d  c o r r i d o r s  a n d  p u b l i c  b u i l d i n g s  a n d  

f a c i l i t i e s ;  [ E S T I M A T E D  T O  E X C E E D  $ 5 , 00 0,  O F  E I T H E R  T H E  D E P A R T M E N T  O F  

T R A N S P O R T A T I O N  A N D  P U B L I C  F A C I L I T I E S ,  W H I C H  A R E  A U T H O R I Z E D  U N D E R

A S  35 .1 5,  O R  T H E  D E P A R T M E N T  O F  H I G H W A Y S ,  W H I C H  A R E  A U T H O R I Z E D  U N D E R  

A S  1 9 . 1 0 . ]

*  Sec. 6. A S  3 7 . 0 5 . 2 3 0 ( 8 )  is a m e n d e d  to read:

(8) t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  r e l a t i v e  to c o m p e t i t i v e
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b i d s  do n o t  a p p l y  to t h e  p u r c h a s e  o f  p r o d u c t s  o r  s e r v i c e s  m a n u f a c t u r e d  

or  p r o v i d e d  b y  a s h e l t e r e d  w o r k s h o p  o p e r a t i n g  i n  the  sta te ; a n d  [. ]

*  Sec. 7. A S  3 7 . 0 5 . 2 3 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(9) t h e  p r o v i s i o n s  o f  ( 1 ) (B) o f  thi s s e c t i o n  d o  n o t  a p p l y  

to p u r c h a s e s  a n d  c o n t r a c t s  w h i c h  i n v o l v e  f e d e r a l  m o n e y  r e c e i v e d  b y  the 

s t a t e  if  t h e  a p p l i c a t i o n  o f  a b i d d i n g  p r e f e r e n c e  v i o l a t e s  f e d e r a l  l a w  

o r  f e d e r a l  p r o g r a m  g u i d e l i n e s .

*  ec. 8. A S  3 7 . 0 5 . 2 4 0  is a m e n d e d  to read:

Sec. 3 7 . 0 5 . 2 4 0 .  A W A R D  O F  C O N T R A C T S  A N D  P U R C H A S E S .  A  c o n t r a c t  

or  p u r c h a s e  m a d e  b y  o r  u n d e r  t h e  s u p e r v i s i o n  of  the d e p a r t m e n t  f o r  

w h i c h  c o m p e t i t i v e  b i d s  a r e  r e q u i r e d  s h a l l  b e  a w a r d e d  to t h e  l o w e s t  r e ­

s p o n s i b l e  b i d d e r . T h e  d e p a r t m e n t  s h a l l  d e t e r m i n e  t h e  r e s p o n s i b i l i t y  of  

the b i d d e r  b a s e d  u p o n  the b i d d e r ' s  (1) a d h e r e n c e  to t h e  b i d  s p e c i f i c a­

tions, (2) p r o p o s e d  t e r m s  o f  d e l i v e r y ,  (3) c o m p l i a n c e  w i t h  s t a t e  laws,

(4) p e r f o r m a n c e  r e c o r d ,  a n d  (5) c o m p l i a n c e  w i t h  c o n d i t i o n s  i m p o s e d  in 

the  s o l i c i t a t i o n  f o r  b ids. T h e  p u r c h a s i n g  a g e n t  m a y  c a n c e l  th e s o l i c i­

t a t i o n  f o r  b i d s  b e f o r e  t h e  a w a r d  i f  it is in th e s t a t e ' s  b e s t  i n t e r e s t .  

H o w e v e r ,  if the p u r c h a s i n g  a g e n t  m a k e s  th e c o n t r a c t  o r  p u r c h a s e  a f t e r  

the  s o l i c i t a t i o n  f o r  b i d s  is c a n c e l l e d ,  t h e  p u r c h a s e  or  c o n t r a c t  s h a l l  

be  m a d e  i n  a c c o r d a n c e  w i t h  A S  3 7 . 0 5 . 2 3 0 ( 2 ) .  [, T A K I N G  I N T O  C O N S I D E R A­

T I O N  C O N F O R M I T Y  W I T H  T H E  S P E C I F I C A T I O N S .  T E R M S  O F  D E L I V E R Y ,  A N D  O T H E R  

C O N D I T I O N S  I M P O S E D  IN T H E  C A L L  F O R  BIDS. B I D S  M A Y  BE  R E J E C T E D ,  A N D  A  

B I D  S H A L L  BE R E J E C T E D  IF IT  C O N T A I N S  A  M A T E R I A L  A L T E R A T I O N  O R  E R A S U R E  

W H I C H  IS N O T  I N I T I A L E D  BY  T H E  S I G N E R  O F  T H E  BID. T H E  D E P A R T M E N T  M A Y  

R E J E C T  T H E  BID O F  A  B I D D E R  W H O  IS I N  A R R E A R S  O N  T A X E S  D U E  T H E  S T A T E  O R  

W H O  F A I L E D  T O  P E R F O R M  O N  A  P R E V I O U S  C O N T R A C T  W I T H  T H E  S T A T E .  W H E R E  

C O M P E T I T I V E  BI D S  A R E  R E Q U I R E D  A N D  W H E R E  A L L  B I D S  A R E  R E J E C T E D ,  N E W  B I D S  

S H A L L  BE C A L L E D  F O R  A S  IN  T H E  F I R S T  I N S T A N C E . ]  B e f o r e  th e a w a r d i n g  o f  

a c o n t r a c t  fo r a b u i l d i n g  o r  th e m a k i n g  o f  r e p a i r s  u p o n  a b u i l d i n g ,  t h e
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d e p a r t m e n t  s h a l l  see t h a t  t he b i d s  c o n f o r m  w i t h  p l a n s  a n d  s p e c i f i c a t i o n s  

a p p r o v e d  b y  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s .

'11 b i d s  w i t h  t h e  n a m e s  o f  t h e  b i d d e r s  a n d  t h e  a m o u n t s  o f  th e b ids, 

t o g e t h e r  w i t h  a l l  d o c u m e n t s  p e r t a i n i n g  to t h e  a w a r d  o f  a c o n t r a c t ,  

s h a l l  b e  m a d e  a p a r t  o f  a f i l e  o r  r e c o r d  a n d  r e t a i n e d  b y  t h e  d e p a r t m e n t  

f o r  t h r e e  y ea r s ,  u n l e s s  r e p r o d u c e d  b y  m i c r o f i l m i n g  a n d  t h e s e  f i l e s  or 

r e c o r d s  a r e  o p e n  to p u b l i c  i n s p e c t i o n  at a l l  r e a s o n a b l e  times. A n  

a g g r i e v e d  b i d d e r  m a y  w i t h i n  f i v e  day s  a f t e r  a n  a w a r d  o f  c o n t r a c t  a p p e a l  

to t h e  d e p a r t m e n t  for h e a r i n g ,  w i t h  n o t i c e  to i n t e r e s t e d  p a r t i e s ,  f o r  

r e d e t e r m i n a t i o n  a n d  f i n a l  a w a r d  in  a c c o r d a n c e  w i t h  law.
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J a n u a r y  1 2 ,  1 9 8 1

Speaker of the House 
Alaska State Legislature 
Pouch V
Juneau, A K  99811 

D e a r  Mr. Speaker:

Und e r  the authority o f  art. Ill, sec. 18, of the 
A l a s k a  Constitution, I am transmitting a bill 
r elating to competitive b i d d i n g  in the state 
proc u r e m e n t  process. The bill contains eight 
sections w h i c h  m a k e  three m a j o r  changes: first, an
Alaska manufacturer's b i d  p r e ference of 15 percent 
is added; second, b e c ause of inflation, the 
threshold above w h i c h  competitive bidding is 
required wo u l d  be raised from $2,500 to $5,000; and 
third, the bill wo u l d  make clear the authority of 
the state to li m i t  tie s o l icitation of bids or 
reject all bids, if that action w o u l d  be in the 
state's b e s t  interest.

Sections 1 and 4 of the bill wou l d  amend AS 
37.05.230(1) and (5) to create an Alaska 
manufacturer's pre f e r e n c e  of 15 percent. This 
preference wo u l d  be *>vailable to a p e r s o n  who holds 
an Alaska business license, bids under the name on 
the license and produces the needed goods in Alaska 
from raw or p a r t i a l l y  finished materials. The 
division o f  general services and supply would, by 
regulation, distinguish b e t w e e n  true manufacturing 
and packaging, displaying, or minor assembling.

Sections 2 and 3 of the bill amend AS 37.05.230(2) 
and (3) to raise the threshold above which 
competitive b i d ding is required. This is necessary 
b ecause of inflation in rec e n t  years and because 
the cost of publi c l y  soliciting bids is so high 
that it often exceeds any r e a sonably anticipated 
savings on small projects or purchases. Section 2 
of the bill also codifies the power and practice of 
the state to limit solicitations of bids to Alaskan 
bidders if there are e n o u g h  of those bidders to 
insure price competition.



Sections 5-7 of the bill w o u l d  make clear existing 
provisions or enact into law policies already in 
force in the state p r o c u r e m e n t  system. Section 5 
restates the exemption.- of contracts for 
construction or repair of state roads, ferries, 
harbors, highways, airports, or buildings, because 
those contracts are admini s t e r e d  under separate 
statutory authority b y  the D e p a r t m e n t  of 
Transportation and P ubl i c  Facilities. Section 6 of 
the bill w o u l d  m a k e  clear the intent of the e x­
isting pr o v i s i o n  to p r o t e c t  A l a s k a n  sheltered 
workshops. Section 7 of the bill w o u l d  authorize 
the exemption of a c o n t r a c t  from the bid preference 
provisions if the p r e f e r e n c e  w o u l d  jeopardize 
federal financing of the contract.

Section 8 of the bill w o u l d  make three changes in 
AS 37.05.240. The "material alteration" language 
has b e e n  eliminated b e c a u s e  o f  the injustice and 
waste of tax m o n e y  w h i c h  results w h e n  the bid 
documents of the appar e n t  low b i d d e r  have a cor­
rection wh i c h  was n o t  initialed b y  the bidder; 
under the current law, t h e  b i d  m u s t  be rejected 
even though there is no b a d  faith and no question 
as to w h a t  the b i d d e r  intended. The second change 
is the inclusion of express authority to cancel a 
b i d  solicitation before the award if, for example, 
all the bids are found to b e  too high, the proj e c t  
has, in the intervening period, b e e n  determined to 
b e inadvisable, or the b i d d e r s  do n o t  submit bids 
w h i c h  are responsive to the original solicitation. 
Finally, the r e q u i r e m e n t  that a cancelled b i d  
solicitation be r e - s o l i c i t e d  "as in the first i n­
stance" has b e e n  eliminated. The reason for the 
change is to allow the d i v ision the flexibility 
n e e d e d  to provide the r e q u i r e d  goods or services by 
direct negotiation or another bid solicitation on 
different terms; it m a y  be futile to simply r e­
issue the same solicitation.

Sincerely,

S / ~ s / /

Jay S. H a m mond
Governor
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There will be minor cost increases for certain products (e.g. printing), 
however, for the most part these should be evenly disbursed among all state 
agencies.

The only significant cost increases may come in Petroleum related products. 
Presently there are two refineries operating within Alaska, these refineries 
would qualify for the 15% Manufacturing preference. The latest state contract 
awards indicate that out of $10 million worth of purchases $4 million is 
currently purchased from the two Alaskan refineries. Linder the existing Alaskan 
Preference Statute (5% Alaskan Preference) all retail operations in addition 
to the two refineries qualify for the preference making it a moot point. Under 
the proposed statite only the two oil refineries would qualify for the preference 
giving them a 15% edge over the retail outlets. This could mean a cost increase
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for petroleum products from $600,000 (15% of $4 million) to $1.5 million 
(15% of $10 million) based upon prior state purchases. The fact that 
there are two refineries would generally indicate the presence of competiti 
however, these two refineries have traditionally operated in different 
parts of the State.

Funds should be appropriated to the Division of Budget & Management 
for distribution.
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Mr. Speaker:

The Comm ittee on STATE A F F A I R S

2/4/81

(5)
D a t e :

has had

- 2 _ H

HB 58
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A c t . "

under consid e r a t i o n  and (a m a j o r i t y  of the committee) (the committee) 
reports it back with the following recommendations:

[ ] 

[ 1

do pass [ ] do not pass

do pass with attached a m e n d m e n t s (s )

1replace wjith CS for ' \-\ 65 :P
y  • v v v-\r=fc5 . /

and ^ y ^ x J:

AND attaches a "Letter o F l n t e n t "  [ ]* New Fiscal Note

same title 
[ ] new title

t7Cl

[ / a

reports it back without r e c o m mendat ion
\

referred to the ________ F  i ________ Commi ttee
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I n t r o d u c e d :  2 / 4 / 3 1
R e f e r r e d :  S t a t e  A f f a i r s

9

IN THE HOUSE
BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNOR

HOUSE BILL NO. 58

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

A  BILL

For an Act entitled: "An Act relating to competitive bidding under the

of and contract for supplies, materials, equipment, and contractual 

services m u s t  be based on competitive bids; an award shall be made to 

the lowest responsible bidder after advertising for bids, except that

(A) Repealed by sec. 2, ch. 92, SLA 1967; (B) a bid shall be awarded 

to (i) an Alaska bidder if his b i d  is not more than five percent h i g h­

er than the lowest nonresident b i d d e r * s ; or (ii) to an Alaska m a n u f a c­

turer if the bid Is not more than 15 percent higher than the lowest 

b i d ; and (C) competitive bids need not be ?:equired (i) for contractual 

services where no competition exists; (ii) [FOR SALES INVOLVING FAIR 

TRADE ITEMS; (iii)] when, in the judgment of the purchasing agent, 

food, clothing, or medical supplies, or materials for use in laborato­

ry and experimental studies may be purchased otherwise to the best ad­

vantage of the state; (iii) [(iv)j where rates are fixed by law or o r­

dinance; (iv) [(v)] for items traded in on like items; or (v) [(vi)] 

for professional services;

* Sec. 2. AS 37.05.230(2) is amended to read:

(2) if the amount of the contractual services, purchase, or 

sale is estimated to exceed $5,000 [$2,500] sealed bids shall be so­

licited, w h e n  practicable, by publication in a newspaper calculated to

Fiscal Procedures Act."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. A.S 37.05.230(1) is amended to read:

(1) a contract for construction and repairs, or a purchase

H B  5 6
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reach prospective bidders and by posting notices in public places w i t h­

in the area where the w o r k  is to b e  performed or material furnished 

and in addition the department m a y  also designate a trade journal for 

publication; the department shall also solicit bids by sending notices 

by m a i l  to all active prospective bidders kn o w n  to it and all bids 

shall be sealed w h e n  received, and shall be opened in public at the 

hour stated in the notice; the department may limit the solicitation 

of bids or negotiate directly if it finds that it is in the best in­

terests of the state;

* Sec. 3. AS 37.05.230(3) is amended to read:

(3) a contractual service, purchase or sale where the known 

requirements are estimated to be less than $5,000 [$2,500] may be made 

either upon competitive bids in accordance w i t h  (2) of this section or 

in the open market, in the discretion of the department; but, so far 

as practicable, shall be based on at least three competitive bids and 

recorded as provided in AS 37.05.240; small purchases of lens than 

$500 [$300] in the discretion of the department may be made on the 

open market, and m a y  be b y  cash payment from petty cash accounts set 

aside for that purpose; the department shall determine the amount of

the petty cash accounts needed by each state agency, and inspect the

petty cash accounts at least once each year to determine that the 

total plus amounts of receipts for unreplenished disbursements is 

equal to the fixed sum of cash set aside; shortages in petty cash 

accounts are a personal liability of the responsible head of the

agency to w h o m  the account is set aside; the department shall make all

n e c essary rules and regulations governing use and replenishment of 

petty cash funds;

*  Sec. 4. AS 37.05.230(5) is repealed and reenacted to read:

(5) in (1)(B) o f  this section,

2 -

A-sr?C O h l ' . 'u T T E E  C O P Y



(A) "Alaska bidder" means a person, corporation or 

partnership who:

(i) holds a valid Ala s k a  business l i c e n s e ;

(ii) submits a bid under the name wh i c h  appears on

his Alaska business license; and

(iii) has maintained a place o f  business in the 

state for six months immediately preceding the date of his 

bid;

(B) "Alaska manufacturer" means a person, corporation 

or partnership who:

(i) holds a valid Alaska business license;

(ii) submits a bid under the name w h i c h  appears on

his Ala s k a  business license; and

(iii) engages in a business activity in the state 

b y  w h i c h  he, through labor, art, or skill substantially 

transforms raw or partially finished materials into the items 

offered for purchase b y  the state; the commissioner of a d­

ministration m a y  adopt regulations to implement this subpara­

graph;

Sec. 5. AS 37.05.230(7) is amended to read:

(7) the provisions of (1)(B) o f  this section [RELATIVE TO 

A K  "ALASKA BIDDER"] do n o t  apply to contracts for construction or r e­

pair of transportation systems and corridors and public buildings and 

facilities; [ESTIMATED TO EXCEED $5,000, OF EITH E R  THE DEPARTMENT OF 

T RANSPORTATION A N D  PUBLIC FACILITIES, VJ1IICK A R E  A U T HORIZED UN D E R  

A S  35.15, O R  THE DEPARTMENT OF HIGHWAYS, W H I C H  A R E  AUTHORIZED UN D E R  

AS 19.10.]

Sec. 6. AS 37.05.230(G) is amended to read:

(0) the provisions of this section relative to competitive

C O M M I T T E E  C O P Y  ' 3‘  ■



¥

I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

bids do not apply to the purchase of products or services manufactured

or provided by a sheltered workshop operating in the state; and [.]

* Sec. 7. A S  37.05.230 is amended b y  adding a n e w  p a r agraph to read:

(9) the provisions of (1)(B) of this section do n o t  apply 

to purchases and contracts w h i c h  involve federal m o n e y  received b y  the 

state if the application ©f a bidding preference violates federal law 

or federal program guidelines.

* Sec. 8. AS 37.05.240 is amended to read:

Sec. 37.05.240. AWARD OF CONTRACTS At® PURCHASES. A  contract 

or purchase made by or tinder the supervision of the department for 

w h i c h  competitive bids are required shall be awarded to the lowest r e­

sponsible b i d d e r . The department shall determine the responsibility of 

the bidder based upon the b i d d e r’s (1) adherence to the bid s p e cifica­

tions, (2) proposed terms of delivery, (3) compliance w i t h  state laws,

(4) performance record, and (5) compliance w i t h  conditions imposed in 

the solicitation for bids. The purchasing agent m a y  cancel the solici­

tation for bids before the award if it is in the state's best interest. 

However, if the purchasing agent makes the contract or purchase after 

the solicitation for bids is cancelled, the purchase or contract shall 

be made in accordance w i t h  AS 37.05.230(2). [, TAKING INTO CONSIDERA­

TION CONFORMITY WITH THE SPECIFICATIONS, TERMS OF DELIVERY, A N D  OT H E R  

CONDITIONS IMPOSED IN THE CALL F O R  BIDS. BIDS M A Y  BE REJECTED, A N D  A  

BID SHALL BE REJECTED IF IT CONTAINS A  MATERIAL A L T ERATION OR ERASURE 

WH I C H  IS NOT INITIALED BY THE SIGNER OF THE BID. THE DEPARTMENT M A Y  

REJECT THE BID OF A  BIDDER W H O  IS IN ARREARS ON TAXES DUE THE STATE OR 

W H O  FAILED TO PERFORM ON A  PREVIOUS CONTRACT W I T H  THE STATE. WHERE 

COMPETITIVE BIDS ARE REQUIRED A N D  WHERE A L L  BIDS A R E  REJECTED, NEW BIDS 

SHALL BE CALLED FOR AS IN THE FIRST I N S T A N C E .] Before the awarding of 

a contract for a building or the mak i n g  of repairs upon a building, the

C O M M I T T E E  C O P Y  ' 4'
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department shall see that the bids conform w i t h  plans and specifications 

approved b y  the Department of Transportation and Public Facilities.

All bids w i t h  the names of the bidders and the amounts of the bids, 

together w i t h  all documents pertaining to the award of a contract, 

shall be m a d e  a part of a file or record and retained by the department 

for three years, unless reproduced b y  microfilming and these files or 

records are open to public inspection at all reasonable times. An 

aggrieved bidder may wit h i n  five days after an award of contract appeal 

to the department for hearing, w i t h  notice to interested parties, for 

redetermination and final award in accordance w i t h  law.

y i v .« pf'TTj'C ^  f  \  f?

I V id j  li. A a Llira ^ . r t l i
-5-



J a n u a r y  1 2 ,  1 9 8 1

Speaker of the House 
Alaska State Legislature 
Pouch V
Juneau, A K  99811 

Dear Mr. Speaker:

Under the authority of art. Ill, sec. 18, of the 
Alaska Constitution, I am transmitting a bill
relating to competitive bidding in the state 
procurement process. The bill contains eight 
sections which make three major changes: first, an
Alaska manufacturer's b i d  preference of 15 percent 
is added; second, because of inflation, the 
threshold above v/hich competitive bidding is
required would be raised from $2,500 to $5,000; and 
third, the bill wou l d  make clear the authority of 
the state to limit the solicitation of bids or 
reject all bids, if that action would be in the 
state's best interest.

Sections 1 and 4 of the bill would amend AS 
37.05.230(1) and (5) to create an Alaska
manufacturer's preference of 15 percent. This 
preference would be available to a person who holds 
an Alaska business license, bids under the name on 
the license and produces the needed goods in Alaska 
from raw or partially finished materials. The 
division of general services and supply would, by 
regulation, distinguish between true manufacturing 
and packaging, displaying, or minor assembling.

Sections 2 and 3 of the bill amend AS 37.05.230(2) 
and (3) to raise the threshold above which 
competitive bidding is required. This is necessary 
because of inflation in recent years and because 
the cost of publicly soliciting bids is so high 
that it often exceeds any reasonably anticipated 
savings on small projects or purchases. Section 2 
of the bill also codifies the power and practice of 
the state to limit solicitations of bids to Alaskan 
bidders if there are enough of those bidders to 
insure price competition.



Sections 5-7 of the bill would make clear existing 
provisions or enact into law policies already in 
force in the state procurement system. Section 5 
restates the exemption of contracts for
construction or repair of state roads, ferries,
harbors, highways, airports, or buildings, because 
those contracts are administered under separate 
statutory authority by the Department of
Transportation and Public Facilities. Section 6 of 
the bill would make clear the intent of the ex­
isting provision to protect Alaskan sheltered 
workshops. Section 7 of the bill wo u l d  authorize 
the exemption of a contract from the bid preference 
provisions if the preference would jeopardize 
federal financing of the contract.

Section 8 of the bill would make three changes in 
AS 37.05.240. The "material alteration" language 
has b e e n  eliminated because of the injustice and 
waste of tax money which results w h e n  the bid 
documents of the apparent low bidder have a cor­
rection which was not initialed b y  the bidder; 
under the current law, the b i d  m u s t  be rejected 
even though there is no b a d  faith and no question 
as to what the bidder intended. The second change 
is the inclusion of express authority to cancel a 
bid solicitation before the award if, for example, 
all the bids are found to be too high, the project 
has, in the intervening period, b e e n  determined to 
be inadvisable, or the bidders do n o t  submit bids 
which are responsive to the original solicitation. 
Finally, the requirement that a cancelled bid 
solicitation be re-solicited "as in the first in­
stance" has been eliminated. The reason for the 
change is to allow the division the flexibility 
needed to provide the required goods or services by 
direct negotiation or another bid solicitation on 
different terms; it m a y  be futile to simply re­
issue the same solicitation.

Sincerely,

s / z n y /

Jay S. Hammond
Governor
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T i t l e  An Act Relating to Competitive Bidding Under the Fiscal Procedures Act 
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There will be minor cost increases for certain products (e.g. printing), 
however, for the most part these should be evenly disbursed among all state 
agencies.

The only significant cost increases may come in Petroleum related products. 
Presently there are two refineries operating within Alaska, these refineries 
would qualify for the 15% Manufacturing preference. The latest state contract 
awards indicate that out of $10 million worth of purchases $4 million is 
currently purchased from the two Alaskan refineries. Under the existing Alaskan 
Preference Statute (5% Alaskan Preference) all retail operations in addition 
to the two refineries qualify for the preference making it a moot point. Under 
the proposed statute only the two oil refineries would qualify for the preference 
giving them a 15% edge over the retail outlets. This could mean a cost i&cr^ase

IV. D A T E  January 6, 1981
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cc:
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mean a cost x^craase



i g ; - ’VS ~̂ ;vV;v:;/:•; •• • ••: g*£ 4 *g$ \ ••• c-,rr: :: V ^ ;- -

v- -J. , .r . ‘ V v k  - '•...'••..., . ?. • . - I .  .•.- ••■ ; .

(2) HOUSE BILL NO. 58

(Page 2 of 2)

for petroleum products from $600,000 (15% of $4 million) to $1.5 million 
(15% of $10 million) base.’ upon prior state purchases. The fact that 
there are two refineries would generally indicate the presence of competition 
however, these two refineries have traditionally operated in different 
parts of the State.

Funds should be appropriated to the Division of Budget & Management 
for distribution.
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Reported correctly engrossed 
Signed by President 
Returned to House

CC adopted by House 
VOTE

CC adopted bv Senate 
VOTE

Rend first time and referred 
to Committee on

Reported back with 
recommendation that

ALASKA STATE LEGISLATURE

TWELFTH' ic '̂ŝature .FIRST. Session

HOUSE ....BILL.
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REQUEST OF THE GOVERNOR

"An A c t  relating to competi­
tive bidding under the Fiscal 
Procedures Act."

HISTORY IN THE HOUSE

Feb.

Read first time and referred 
to Committee on

State Affairs

Reported back with 
recommendation that

Read second time and

HISTORY IN THE SENATE HISTORY IN THE HOUSE

Read second time and

Received from Senate

Concurred in Senate amendment 
thus adopting:

VOTE

Failed to concur in Senate amend­
ment; asked Senate io recede 

VOTE

Senate receded from amendment 
VOTE

Senate failed to recede from 
amendment 

VOTE

CC appointed by House

CC appointed by Senate



COMMITTEE REPORT 
HOUSE

FURTHER:

Mr. Speaker:

The Committee on

3/5/81

(11)

FINANCE

D a t e :

has had HB 60

"An Act establishing a risk management and loss prevention program 
state government; and providing for an effective date."

under consideration and reports it back as f o l l o w s :

[ ] do pass [ ] do not pass

[ ] do pass with attached a m e n d m e n t s (s )

[ ] replace with CS for _________________________________

and recommends

m

[ ] same title
[ ] new title

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the ____________  Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER R E C O M M ENDATION S

H 60 (Rev. 3/81)

CHAIRMAN
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COMMITTEE REPORT

HOUSE 3 / $ -

F U R T H E R :  F I N A N C E

Date i-  - 2 .  S - d

Mr. Speaker:

The Committee on  STATE A F F A I R S   has had H B  60

" A n  A c t  e s t a b l i s h i n g  a  r i s k  m a n a g e m e n t  a n d  l o s s  p r e v e n t i o n  p r o g r a m  
i n  s t a t e  g o v e r n m e n t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

under consideratio n and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached a m e n d m e n t s (s )
r "s [ V] same title

[)<1 replace with CS for ________V) (Lj (o V  ( (2tu)_______________ [ ] new title

and recommends _______ C  SJ-} Q  (; J) 1$ft) ( 0  7) p/')"/'___________
[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without  recommendation

[ ] referred to t h e _____________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
OTHER RECOMMENDATIONS:

u .
CHAIRMAN \

H 60 (Rev. 12/78)
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R e f e r r e d :  f i n a n c e

T?t T H E  H O U S E  B Y  T H E  S T A T E  A F F A I R S  C O M M I T T E E

O S  F O R  H O U S E  B I L L  M O .  60 ( S t a t e  A f f a i r s )

I H  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FTP.ST S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  a r i s k  m a n a g e m e n t  a n d  l o s s  p r e ­

v e n t i o n  p r o g r a m  in s t a t e  g o v e r n m e n t ;  a n d  p r o v i d i n g ,  f o r  

a n  e f f e c t i v e  d a t e . 11

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 4 . 0 8 . 1 0 1  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  t o  r o a d :

(10) p a r t i c i p a t e  i n  t h e  r i s k  m a n a g e m e n t  a n d  l o s s  p r e v e n t i o n  

p r o g r a m  o f  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  e s t a b l i s h e d  tinder A S  4 4 . 7 8 .

*  Sec. 2. A S  1 4 . 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  r e a d :

Se c .  1 4 . 4 0 . 2 9 7 .  F I S K  M A N A G E M E N T  A M D  L O S S  P R E V E N T I O N .  (a) T h e  

U n i v e r s i t y  o f  A l a s k a  m a y  i n i t i a t e  a n d  i m p l e m e n t  a r i s k  m a n a g e m e n t  a n d  

I o c s  p r e v e n t i o n  p r o g r a m  t o  r e d u c e  r i s k s ,  a c c i d e n t s ,  a n d  l o s s e s  i f  t h e  

B o a r d  o f  R e g e n t s  f i n d s  t h a t  a r i s k  m a n a g e m e n t  a n d  l o s s  p r e v e n t i o n  

p r o g r a m  is c o n s i s t e n t  w i t h  t h e  m a n a g e m e n t  p o l i c i e s  o f  t h e  U n i v e r s i t y  of 

A l a s k a .  T h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  m a y  p r o v i d e  a s s i s t a n c e  to 

i m p l e m e n t  a n d  o p e r a t e  t h e  r i s k  m a n a g e m e n t  a n d  l o s s  p r e v e n t i o n  p r o g r a m  

i f  r e q u e s t e d  b y  t h e  U n i v e r s i t y  o f  A l a s k a .

(b) I f  t h e  B o a r d  o f  R e g e n t s  f i n d s  u n d e r  (a) o f  t h i s  s e c t i o n  t h a t  

t h e  e s t a b l i s h m e n t  o f  a r i s k  m a n a g e m e n t  a n d  l o s s  p r e v e n t i o n  p r o g r a m  is 

c o n s i s t e n t  w i t h  t h e  m a n a g e m e n t  p o l i c i e s  o f  t h e  U n i v e r s i t y  o f  A l a s k a ,  

t h e  B o a r d  o f  R e g e n t s  s h a l l  e s t a b l i s h  a r i s k  m a n a g e m e n t  f u n d  f o r  t h e  

p a y m e n t  o f  i n s u r a n c e  p r e m i u m s ,  u n i n s u r e d  l o s s e s ,  d e d u c t i b l e s ,  a d v a n c e  

p a y m e n t s  o f  i n s u r e d  l o s s e s ,  r i s k  m a n a g e m e n t  s e r v i c e  c o n t r a c t s ,  a n d  

o t h e r  p u r p o s e s  c o n s i s t e n t  w i t h  t h e  r i s k  m a n a g e m e n t  p r o g r a m .  A l l  e x ­

p e n s e s  o f  t h e  r i s k  m a n a g e m e n t  p r o g r a m ,  i n c l u d i n g  b u i l d i n g  i m p r o v e m e n t s
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Tza.dc a n d  t r a i n i n g  p r o g r a m s  c o n d u c t e d  a s  p a r t  o f  t h e  l o s s  p r e v e n t i o n  

p r o g r a m ,  s h a l l  b e  f i n a n c e d  f r o m  t h e  r i s k  m a n a g e m e n t  f u n d  a n d  b u d g e t e d  

i n  a c c o r d a n c e  w i t h  t h e  E x e c u t i v e  B u d g e t  A c ;  (AS 3 7 . 0 7 ) *  T h e  u n i v e r s i t y  

s h a l l  r e p o r t  a n n u a l l y  t o  t h e  l e g i s l a t u r e  a l l  a c t i v i t i e s  a n d  b a l a n c e s  o f  

t h e  r i s k  m a n a g e m e n t  f u n d ,

(c) T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  t o  t h e  r i s k  m a n a g e m e n t  f u n d  

a n y  a m o u n t s  n e c e s s a r y  t o  i m p l e m e n t  t h i s  s e c t i o n ,  i n c l u d i n g  b u t  n o t  

l i m i t e d  t o  a m o u n t s  r e c e i v e d  b y  t h e  s t a t e  f r o m  l i t i g a t i o n  o r  s e t t l e m e n t  

o f  c l a i m s  f o r  d a m a g e  r e l a t i n g  to i n s u r e d  o r  u n i n s u r e d  l o s s e s  t o  b e  p a i d  

f r o m  t h e  r i s k  m a n a g e m e n t  f u n d ,  a n d  i n t e r e s t  a n d  o t h e r  r e t u r n s  f r o m  

i n v e s t m e n t  o f  t h e  r i s k  m a n a g e m e n t  f u n d .

(d) U n l e s s  o t h e r w i s e  e x p r e s s l y  p r o v i d e d  i n  t h e  a p p r o p r i a t i o n  

b i l l ,  m o n e y  a p p r o p r i a t e d  t o  t h e  r i s k  m a n a g e m e n t  f u n d  is n o t  a  o n e - v e a r  

a p p r o p r i a t i o n  u n d e r  A S  3 7 . 2 5 . 0 3 0 .  A n  a m o u n t  w h i c h  i s  a p p r o p r i a t e d  b u t  

w h i c h  is n o t  r e q u i r e d  f o r  t h e  p u r p o s e s  o f  t h e  r i s k  m a n a g e m e n t  f u n d  i n  a 

f i s c a l  y e a r  r e m a i n s  a v a i l a b l e  f o r  s p e n d i n g  i n  s u c c e e d i n g  f i s c a l  y e a r s .

* S e c .  3. A S  4 4 . 2 1 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  t o  r e a d :

A S  4 4 . 7 8  a n d  a s s i s t  in t h e  a d m i n i s t r a t i o n  o f  a r i s k  m a n a g e m e n t  f u n d  

e s t a b l i s h e d  b y  t h e  U n i v e r s i t y  o f  A l a s k a  u n d e r  A S  1 4 . 4 0 . 2 9 7 .

* S e c .  4. A S  4.4 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  t o  r e a d :

merit o f  A d m i n i s t r a t i o n  s h a l l  i n i t i a t e  a n d  i m p l e m e n t  a r i s k  m a n a g e m e n t  

a n d  l o s s  p r e v e n t i o n  p r o g r a m  f o r  a l l  s t a t e  d e p a r t m e n t s ,  a g e n c i e s ,  b o a r d s  

a n d  c o m m i s s i o n s , a n d  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a s ,  t o  r e d u c e  

r i s k s ,  a c c i d e n t s ,  a n d  l o s s e s .  A l l  s t a t e  d e p a r t m e n t s ,  a g e n c i e s ,  b o a r d s  

a n d  c o m m i s s i o n s ,  a n d  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a s  s h a l l  c o o p e r  

a t e  a n d  a s s i s t  t h e  d e p a r t m e n t  t o  i n i t i a t e ,  i m p l e m e n t ,  a n d  o p e r a t e  t h e

(13) a d m i n i s t e r  t h e  r i s k  m a n a g e m e n t  f u n d  e s t a b l i s h e d  u n d e r
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r i s k  m a n a g e m e n t  a n d  l o s s  p r e v e n t i o n  p r o g r a m .

S e c .  4 4 . 7 8 . 0 2 0 .  F U N D  E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  a r i s k

m a n a g e m e n t  f u n d  f o r  a l l  s t a t e  d e p a r t m e n t s ,  a g e n c i e s ,  b o a r d s  a n d  c o m m i s ­

s i o n s .  T h e  r i s k  m a n a g e m e n t  f u n d  s h a l l  b e  a d m i n i s t e r e d  b y  t h e  d e p a r t ­

m e n t  i n  a c c o r d a n c e  w i t h  A S  3 7 . 1 0  f o r  t h e  p a y m e n t  o f  i n s u r a n c e  p r e m i u m s ,  

u n i n s u r e d  l o s s e s ,  d e d u c t i b l e s ,  a d v a n c e  p a y m e n t s  o f  i n s u r e d  l o s s e s ,  r i s k  

m a n a g e m e n t  s e r v i c e  c o n t r a c t s ,  a n d  o t h e r  p u r p o s e s  c o n s i s t e n t  w i t h  t h e  

r i s k  m a n a g e m e n t  a n d  l o s s  p r e v e n t i o n  p r o g r a m  a n d  c o n s i d e r e d  p r o p e r  b y  

t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .  T h e  d e p a r t m e n t  s h a l l  t r a n s f e r  t o  

a n  a f f e c t e d  a g e n c y  m o n e y  a p p r o p r i a t e d  t o  t h e  r i s k  m a n a g e m e n t  f u n d  a s  

r e i m b u r s e m e n t  f o r  l o s s  o r  d a m a g e  as i t  is n e e d e d  f o r  r e p a i r  o r  r e p l a c e ­

m e n t  o f  l o s t  or d a m a g e d  p r o p e r t y .  A l l  e x p e n s e s  o f  t h e  r i s k  m a n a g e m e n t  

a n d  l o s s  p r e v e n t i o n  p r o g r a m ,  i n c l u d i n g  b u i l d i n g  i m p r o v e m e n t s  m a d e  a n d  

t r a i n i n g  p r o g r a m s  c o n d u c t e d  a s  p a r t  o f  t h e  r i s k  m a n a g e m e n t  a n d  l o o s  

p r e v e n t i o n  p r o g r a m ,  s h a l l  b e  f i n a n c e d  b y  t h e  r i s k  m a n a g e m e n t :  f u n d  a n d  

b u d g e t e d  i n  a c c o r d a n c e  w i t h  the E x e c u t i v e  B u d g e t  A c t  (AS 3 7 . 0 7 ) .  T h e  

d e p a r t m e n t  s h a l l  r e p o r t  a n n u a l l y  t o  t h e  l e g i s l a t u r e  a l l  a c t i v i t i e s  a n d  

b a l a n c e s  o f  t h e  f u n d .

A T T E N D A N C E  A R E A S .  T h e r e  is e s t a b l i s h e d  f o r  r e g i o n a l  e d u c a t i o n a l  a t t e n d ­

a n c e  a r e a s  a r i s k  m a n a g e m e n t  f u n d  s e p a r a t e  f r o m  b u t  a d m i n i s t e r e d  in t h e  

s a m e  m a n n e r  a s  t h e  f u n d  e s t a b l i s h e d  u n d e r  A S  4 4 . 7 3 . 0 2 0 .  T h e  r i s k  

m a n a g e m e n t  f u n d  f o r  t h e  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a s  s h a l l  b e  

a d m i n i s t e r e d  b y  t h e  d e p a r t m e n t  f o r  t h e  p a y m e n t  o f  i n s u r a n c e  p r e m i u m s , 

u n i n s u r e d  l o s s e s ,  d e d u c t i b l e s , a d v a n c e  p a y m e n t s  o f  i n s u r e d  l o s s e s ,  r i s k  

m a n a g e m e n t  s e r v i c e  c o n t r a c t s ,  a n d  o t h e r  p u r p o s e s  c o n s i s t e n t  w i t h  t h e  

r i s k  m a n a g e m e n t  a n d  l o s s  p r e v e n t i o n  p r o g r a m  a n d  c o n s i d e r e d  p r o p e r  b y  

t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n .  A l l  e x p e n s e s  o f  t h e  r i s k  m a n a g e m e n t  

a n d  l o s s  p r e v e n t i o n  p r o g r a m ,  i n c l u d i n g  b u i l d i n g  i m p r o v e m e n t s  m a d e  a n d
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t r a i n i n g  p r o g r a m s  c o n d u c t e d  a s  p a r t  o f  t h e  r i s k  m a n a g e m e n t  a n d  l o s s  

p r e v e n t i o n  p r o g r a m ,  s h a l l  b e  f i n a n c e d  b y  t h e  r i s k  m a n a g e m e n t  f u n d  a n d  

b u d g e t e d  i n  a c c o r d a n c e  w i t h  t h e  E x e c u t i v e  B u d g e t  A c t  (AH 3 7 . 0 7 ) .  T h e  

d e p a r t m e n t  s h a l l  r e p o r t  a n n u a l l y  t o  t h e  l e g i s l a t u r e  a l l  a c t i v i t i e s  a n d  

b a l a n c e s  o f  t h e  f u n d .

S e c .  4 4 . 7 3 . 0 4 0 .  L E G I S L A T I V E  A P P R O P R I A T I O N  T O  F U N D S .  T h e  l e g i s­

l a t u r e  m a y  a p p r o p r i a t e  t o  e a c h  r i s k  m a n a g e m e n t  f u n d  e s t a b l i s h e d  a m o u n t s  

w h i c h  m a y  b e  r e q u i r e d  u n d e r  t h i s  c h a p t e r ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  

a m o u n t s  receive,'] b y  t h e  s t a t e  f r o m  l i t i g a t i o n  o r  s e t t l e m e n t  o f  c l a i m s  

f o r  d a m a g e  r e l a t i n g  t o  i n s u r e d  o r  u n i n s u r e d  l o s s e s  h a n d l e d  b y  e a c h  r i s k  

m a n a g e m e n t  f u n d ,  a n d  from i n t e r e s t  a n d  o t h e r  r e t u r n s  f r o m  i n v e s t m e n t  o f  

e a c h  f u n d  b y  t h e  c o m m i s s i o n e r  o f  r e v e n u e  i n  a c c o r d a n c e  w i t h  A S  3 7 . 1 0 . -  

0 7 0 .

S e c .  4 4 . 7 8 . 0 5 0 .  A P P R O P R I A T I O N S  T O  R I S K  M A N A G E M E N T  F U N D  N O T  T O  

L A P S E .  U n l e s s  o t h e r w i s e  e x p r e s s l y  p r o v i d e d  i n  t h e  A c t  m a k i n g  t h e  

a p p r o p r i a t i o n ,  m o n e y  a p p r o p r i a t e d  to a r i s k  m a n a g e m e n t  f u n d  is n o t  a n  

a p p r o p r i a t i o n  \ m d e r  A S  3 7 . 2 5 . 0 1 0 .  A n  a m o u n t  w h i c h  is a p p r o p r i a t e d  b u t  

vvhich is n o t  r e q u i r e d  f o r  t h e  p u r p o s e s  of t h e  r i s k  m a n a g e m e n t  f u n d  i n  a 

f i s c a l  y e a r  r e m a i n s  a v a i l a b l e  f o r  s p e n d i n g  i n  s u c c e e d i n g  f i s c a l  y e a r s .

S e c .  4 4 . 7 3 . 0 6 0 .  S T A T E  A G E N C Y  R E S P O N S I B I L I T Y .  N o t h i n g  i n  this, 

c h a p t e r  r e l i e v e s  a s t a t e  a g e n c y  f r o m  i t s  s t a t u t o r y  r e s p o n s i b i l i t i e s  f o r  

s a f e t y  a n d  l o s s  p r e v e n t i o n  e n f o r c e m e n t  a n d  t r a i n i n g .

S e c .  4 A . 7 3 . 0 7 0 .  D E F I N I T I O N .  I n  t h i s  c h a p t e r ,  '’d e p a r t m e n t 1' m e a n s  

t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n .

* S e c .  5. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 198 1 .

C S H B  6 0 ( 3 A )



9?'

1

2

3

4

5

6

7

8

9

10

II

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

—

-<L-CCLA-y

IN T H E  HOUSE

I n t r o d u c e d :  2 / 4 / 8 1
R e f e r r e d :  S t a t e  A f f a i r s  a n d
F i n a n c e

BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNOR

HOUSE BILL NO. 60 

IK THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A  BILL

For an A c t  entitled: "An Act establishing a risk management and loss p r e­

vention p r o g r a m  in state government; and providing 

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. A S  14.08.101 is amended b y  adding a n e w  paragraph to read:

(10) participate in the risk management p r o gram of the D e­

partment of Administration established under AS 44.21.070.

* Sec. 2. AS 14.40 is amended by adding a new section to read:

Sec. 14.40.297. RISK MANAGEMENT A N D  LOSS PREVENTION. (a) The 

University of Alaska shall initiate and implement a risk management 

and loss prevention program to reduce risks, accidents and losses.

The Department of Administration may provide assistance to implement 

and operate the program as requested by the University of Alaska.

(b) There is established for the University of Alaska a risk 

management fund for the payment of insurance premiums, uninsured 

losses, deductibles, advance payments of insured losses, risk m a n a g e­

ment service contracts, and other purposes consistent w i t h  the risk 

management program. A l l  expenses of the risk management program, in­

cluding building improvements made and training programs conducted as 

part of the loss prevention program, are to be financed from the risk

management fund and budgeted in accordance w i t h  the Executive Budget 

Act (AS 37.07). The university shall report annually to the legisla­

ture all activities and balances of the fund.

(c) The legislature m a y  appropriate to the risk management fund

- 1 -  H B  6 0

COMMUTE COPY
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any amounts necessary to implement this section w h i c h  m a y  includo but 

n e e d  n o t  be limited to amounts received by the state from litigation 

or settlement of claims for damage relating co insured or uninsured 

losses to be paid from the risk management fund, and from interest and 

other returns from investment o f  the fund.

(d) Unless otherwise expressly provided, money appropriated to 

the risk management fund is not a one-year appropriation under A S  37.- 

25.010. Any amount w h i c h  is appropriated but wh i c h  is not required 

for the purposes of the fund in that fiscal year remains available for 

spending in succeeding fiscal years.

Sec. 3. AS 44.21.020 is amended b y  adding a n e w  paragraph to read:

(13) administer the risk management funds established under 

AS 44.21.070 and assist in the administration of the risk management 

fund established for the University of Alaska under AS 14.40.297.

Sec. 4. AS 44.21 is amended b y  adding a new section to read:

Sec. 44.21.070. RISK M A N AGEMENT AND LOSS PREVENTION. (a) The 

Department o f  Administration shall initiate and implement a risk m a n­

agement and loss prevention program for all state departments, agencies, 

boards and c o m m i s s i o n s , and regional educational attendance a r e a s , to 

reduce risks, accidents, and losses. All state departments, agencies, 

boards and coramissions, and regional educational attendance areas shall 

render the necessary cooperation and assistance to the Department of 

A dministration to initiate, implement, and operate the risk management 

and loss prevention program. Nothing in this section relieves state 

agencies from their statutory responsibilities for safety and loss p r e­

vention enforcement and training.

(b) There is established for all state departments, agencies, 

boards and coramissions a risk management fund to be administered by 

the Department of Administration in accordance w i t h  AS 37.10 for the

C O M M I T T E E  C O P Y  *2'  f t  t o o
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payment of insurance p r e m i u m s , uninsured losses, deductibles, advance 

payments of insured losses, risk management service contracts, and 

other purposes consistent w i t h  tin risk management program and consid­

ered proper by the commissioner of administration. The department 

shall transfer to an affected agency, as reimbursement for loss or 

damage, as nee d e d  for repair or replacement of lost or damaged p r o p­

erty, money appropriated to the fund. A l l  expenses of the risk m a n a g e­

ment program, including building improvements made and training p r o­

grams conducted as part of the loss prevention program, are to be 

financed by the risk management fund and budgeted in accordance with 

the Executive Budget Act (AS 37.07). The department shall report 

annually to the legislature all activities and balances o f  the fund.

(c) There is established for regional educational attendance 

areas a  risk management fund whi c h  is separate from but administered in 

the same manner as the fund established under (b) of this section. The 

r i s k  management fund for the regional educational attendance areas 

shall be administered by the Department of Administration for the p a y­

me n t  of insurance premiums, uninsured losses, deductibles, advance p a y­

ments of insured losses, risk management service contracts, and other 

purposes consistent w i t h  the risk management program and considered 

proper b y  the commissioner of administration. A l l  expenses of the risk 

management program, including building improvements made and training 

programs conducted as part of the loss prevention program, are to be 

financed by the risk management fund and budgeted in accordance with 

the Executive Budget Act (AS 37.07). T h e  department shall report 

annually to the legislature all activities and balances of the fund.

(d) The legislature m a y  appropriate to each risk management fund 

any amounts necessary to implement this section w h i c h  m a y  include but 

n e e d  n o t  be limited to amounts received b y  the state from litigation or

C O M M I T T E E  C O P Y  . ‘ 3‘  m < ° °
•<> • _ . i ' .



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

settlement of claims for damage relating to insured or uninsured 

losses handled by each risk management fund, a n d  from interest and 

other returns from investment of each fund by the commissioner of r e v­

enue in accordance w i t h  AS 37.10.070.

(e) Unless otherwise expressly provided, mo n e y  appropriated to a 

risk management fund is not a one-y* ar appropriation under AS 37.25.-

010. A n y  amount whi c h  is appropriated but w h i c h  is not required for 

the purposes o f  the fund in a fiscal year remains available for sp e n d­

ing in succeeding fiscal years.

* Sec. 5. This Act takes effect July 1, 1981.

C O M M IT T E E  C O P Y



J a n u a r y  1 2 ,  1 9 8 1

S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1  

D e a r  Mr. S n e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  Ill, s e c .  18 o f  t h e  
A l a s k a  C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  
r e l a t i n g  t o  r i s k  m a n a g e m e n t  a n d  l o s s  p r e v e n t i o n .  
T h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  a n d  t h e  U n i v e r s i t y  
o f  A l a s k a  h a v e  r e q u e s t e d  t h i s  m e a s u r e  t o  a l l o w  t h e m  
t o  d e a l  m o r e  e f f e c t i v e l y  w i t h  t h e  i n s u r a n c e  c o v ­
e r a g e  d e m a n d e d  b y  s t a t e  p r o g r a m s  a n d  i n s t i t u t i o n s  
a n d  t h e  u n i v e r s i t y .

T h e  b i l l  w o u l d  e s t a b l i s h  -chree s e p a r a t e  r i s k  
m a n a g e m e n t  f u n d s ,  t h e  f i r s t  f o r  s t a t e  d e p a r t m e n t s ,  
a g e n c i e s ,  b o a r d s  a n d  c o m m i s s i o n s ,  t h e  s e c o n d  f o r  
r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a s ,  a n d  t h e  
t h i r d  f o r  t h e  U n i v e r s i t y  o f  A l a s k a .

T h e  a p p r o a c h  s o u g h t  h e r e  w o u l d  a l l o w  t h e  s t a t e  t o  
m o r e  e f f i c i e n t l y  a d m i n i s t e r  t h e  p a y m e n t  o f  l o s s e s  
w i t h  t h e  l a r g e  d e d u c t i b l e s  w h i c h  a r e  c a r r i e d  a s  
p a r t  o f  t h e  r i s k  m a n a g e m e n t  p r o g r a m .  T h e  c u r r e n t  
m e t h o d  o f  p r o v i d i n g  m o n e y  u n d e r  a o n e - y e a r  
a p p r o p r i a t i o n  m a k e s  i t  d i f f i c u l t  t o  r e t a i n  t h e  
m o n e y  u n t i l  t h e  l o s s e s  a r e  s e t t l e d .  O v e r  6 0  
p e r c e n t  o f  r i s k  m a n a g e m e n t  m o n e y  c o l l e c t e d  t h r o u g h  
t h e  i n t e r - a g e n c y  r e c e i p t  p r o c e s s  a r e  u s e d  t o  p a y  
l o s s e s .  I n  a d d i t i o n  t o  p e r m i t t i n g  t h e  r e t e n t i o n  o f  
m o n e y  f o r  t h e  d u r a t i o n  o f  t h e  f i n a n c i a l  o b l i g a t i o n ,  
t h e  f u n d  a l s o  p e r m i t s  a t r a n s f e r  o f  m o n e y  w i t h i n  
t h e  s t a t e  f i s c a l  p r o c e s s  f o r  e m e r g e n c y  r e p a i r s  a n d  
o t h e r  l o s s e s  o f  a  d i r e c t  d a m a g e  n a t u r e .  F i n a l l y ,  
t h e  f u n d  p e r m i t s  a n  e x a c t  a c c o u n t i n g  o f  e a c h  
i n d i v i d u a l  r i s k  m a n a g e m e n t  p r o g r a m  a n d  i s  a 
m e c h a n i s m  f o r  r e c o r d i n g  a l l  r e c e i p t s  a n d  d i s b u r s e -



m e n t s  o f  t h e  p r o g r a m .  T h e  b i l l  r e q u i r e s  r e p o r t i n g  
a c t i v i t i e s  o f  t h e  f u n d s  to t h e  l e g i s l a t u r e  
a n n u a l l y .  A  r e s u l t  o f  t h e  a p p r o a c h  p r o p o s e d  b y  
t h i s  b i l l  w i l l  b e  a m o r e  e f f i c i e n t  o p e r a t i o n  o f  t h e  
s t a t e  r i s k  m a n a g e m e n t  p r o g r a m ,  a m e t h o d  o f  r e­
t a i n i n g  f u n d s  w i t h i n  t h e  R E A A  i n s u r a n c e  b u d g e t  to 
t a k e  a d v a n t a g e  o f  f a v o r a b l e  l o s s  e x p e r i e n c e ,  a n d  a 
m e c h a n i s m  f o r  p r o v i d i n g  a r i s k  m a n a g e m e n t  p r o g r a m  
t o  t h e  U n i v e r s i t y  o f  A l a s k a  w h i c h  w i l l  p r o d u c e  
s t r i c t  a c c o u n t i n g  a n d  s h o u l d  r e s u l t  i n  s a v i n g s  to 
t h e  u n i v e r s i t y  a n d  t o  t h e  state.

S i n c e r e l y ,

S ' / s i  S H

J a y  S. H a m m o n d
G o v e r n o r
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FISCAL NOTE
Title: An Act Establishing a Risk Management and Loss Prevention

Program in State Government; and Providing for an Effective 
Date.

III. ANALYSIS

The goal of Risk Management is to protect the financial integrity 
of the State from the risk of accidental loss and to provide a safe and 
secure working environment for State employees. The Risk Management 
Program takes the combined exposures from all agencies for property, 
liability, marine and personnel losses. The State retains a major 
portion of most losses in the form of a deductible. The costs of risk 
are controlled by purchase of broad coverage insurance and through 
active loss control and agressive claims management programs. Risk 
Management pertaining to the R.E.A.A. schools is limited to those 
activities involved with property insurance on the State owned facilities. 
Risk Management through the University of Alaska is involved through the 
implementation of a Risk Management Program for property and liability 
coverages. Risk Management provides consulting services to the University 
and assists them in the implementation and operation of their Risk 
Management program.

There are no new positions required to administer this change in 
funding. There are, in fact, no other expenditures which will be required 
to initiate the three revolving funds. Each fund will be set up through 
the normal appropriation for FY 81. It is estimated by Risk Management 
that once the fund is implemented, there will be a reduction in FY 83,
FY 84 and FY 85 and that the costs will level off thereafter, adjusted for 
inflation. For the R.E.A.A. schools, the costs will reduce slightly 
through FY 84 and then will show the effects of 11 inflation thereafter. 
For the University, their FY 81 budget is for $1.0 million and it is 
anticipated that the funding will show a decline in FY 82, FY 83 and 
FY 84 and will level off thereafter. The fund will permit an accurate 
accounting of the activities of each Risk Management program. The funds 
will also be able to receive receipts generated from third parties, 
favorable litigation, and the value of any earned interest on the fund.
By utilizing the program receipts and continued application of the Loss 
Control and Claims Management programs, the need for funds should reduce 
as outlined above. The proper accounting of funds is only one advantage 
of the revolving fund. It is vitally important that there be a vehicle 
for halding on to funds until losses are finally settled, which normally 
takes from two to ten years for liability settlements. The fund will 
permit the proper settlement of the claims carrying forward reserves and 
will also provide cash flow advantages to the State by retaining the 
funds until losses are finally settled, rather than giving them to an 
insurance company to set up reserves. The fund will also permit transfer 
to another State agency in the event of a property loss and will also 
enable that agency to rebuild even if it carries over into a subsequent 
fiscal year.

JH/bab



ALASKA STATE LEGISLATURE

TWELFTH. Legislature FIRST... Session

HOUSE B I L L  jqo. 60

By THE RULES C0T4MITTEE BY 
REQUEST OF THr. GOVERNOR

" A n  A c t  e s t a b l i s h i n g  a  rislc 
m a n a g e m e n t  a n d  l o s s  p r e v e n t i o n  
p r o g r a m  in s t a t e  g o v e r n m e n t ;  
a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

E s t  a r i s k  m a n a g e m e n t  a n d  l o s s  
p r e v e n t i o n  p r o g r a m

Introduced in the House . ........2 /4 31

1-002

HISTORY IN THE HOUSE

19 81

F e b

Read first time and referred 
to Committee on
S t a t e  A f f a i r s  a n d  

F i n a n c e
Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration
PASS Effective Date

Yeas 
Nays

Yeas 
Nays

Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

C H IE F  C LE R K  O F  TH E H O U SE

19

HISTORY IN THE SENATE

Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration
Effective Date 
Yeas 
Nays 
Absent 
Excused

Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E T A R Y  O F T H E  SEN A TE

HISTORY IN THE HOUSE

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

VOTE
Failed to concur in Senate amend­
ment; asked Senate to recede 

VOTE
Senate receded from amendment 

VOTE
Senate failed to recede from 
amendment 

VOTE
CC appointed by House

CC appointed by Senate

CC adopted bv House 
VOTE

CC adopted by Senate 
VOTE

To enrolling
Kcporlcd correctly enrolled 
Sent to Governor

Filed with I.t. Governor

Chapter No........................



J a n u a r y  1 2 ,  1 9 8 1

S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A K  9 9 8 1 1  

D e a r  Mr. S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  art. Ill, sec. 18 o f  t h e  
A l a s k a  C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  
r e l a t i n g  t o  r i s k  m a n a g e m e n t  a n d  l o s s  p r e v e n t i o n .  
T h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  a n d  t h e  U n i v e r s i t y  
o f  A l a s k a  h a v e  r e q u e s t e d  t h i s  m e a s u r e  t o  a l l o w  t h e m  
t o  d e a l  m o r e  e f f e c t i v e l y  w i t h  t h e  i n s u r a n c e  c o v­
e r a g e  d e m a n d e d  b y  s t a t e  p r o g r a m s  a n d  i n s t i t u t i o n s  
a n d  t h e  u n i v e r s i t y .

T h e  b i l l  w o u l d  e s t a b l i s h  t h r e e  s e p a r a t e  r i s k  
m a n a g e m e n t  funds, t h e  f i r s t  for s t a t e  d e p a r t m e n t s ,  
a g e n c i e s ,  b o a r d s  a n d  c o m m i s s i o n s ,  t h e  s e c o n d  for 
r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  areas, a n d  the 
t h i r d  f o r  t h e  U n i v e r s i t y  o f  A l a s k a .

T h e  a p p r o a c h  s o u g h t  h e r e  w o u l d  a l l o w  t h e  s t a t e  to 
m o r e  e f f i c i e n t l y  a d m i n i s t e r  t h e  p a y m e n t  o f  l o s s e s  
w i t h  t h e  l a r g e  d e d u c t i b l e s  w h i c h  are c a r r i e d  as 
p a r t  o f  t h e  r i s k  m a n a g e m e n t  p r o g r a m .  T h e  c u r r e n t  
m e t h o d  o f  p r o v i d i n g  m o n e y  u n d e r  a o n e - y e a r  
a p p r o p r i a t i o n  m a k e s  i t  d i f f i c u l t  to  r e t a i n  the 
m o n e y  u n t i l  t h e  l o s s e s  a r e  s e t t l e d .  O v e r  60 
p e r c e n t  o f  r i s k  m a n a g e m e n t  m o n e y  c o l l e c t e d  t h r o u g h  
t h e  i n t e r - a g e n c y  r e c e i p t  p r o c e s s  a r e  u s e d  t o  p a y  
l o s s e s .  I n  a d d i t i o n  t o  p e r m i t t i n g  t h e  r e t e n t i o n  o f  
m o n e y  f o r  t h e  d u r a t i o n  o f  t h e  f i n a n c i a l  o b l i g a t i o n ,  
t h e  f u n d  a l s o  p e r m i t s  a t r a n s f e r  o f  m o n e y  w i t h i n  
t h e  s u a t e  f i s c a l  p r o c e s s  f o r  e m e r g e n c y  r e p a i r s  a n d  
o t h e r  l o s s e s  o f  a d i r e c t  d a m a g e  n a t u r e .  F i n a l l y ,  
t h e  f u n d  p e r m i t s  a n  e x a c t  a c c o u n t i n g  o f  e a c h  
i n d i v i d u a l  r i s k  m a n a g e m e n t  p r o g r a m  a n d  is a 
m e c h a n i s m  f o r  r e c o r d i n g  all r e c e i p t s  a n d  d i s b u r s e­



m e n t s  o f  t h e  p r o g r a m .  T h e  b i l l  r e q u i r e s  r e p o r t i n g  
a c t i v i t i e s  o f  t h e  f u n d s  t o  t h e  l e g i s l a t u r e  
a n n u a l l y .  A  r e s u l t  o f  t h e  a p p r o a c h  p r o p o s e d  b y  
t h i s  b i l l  w i l l  b e  a m o r e  e f f i c i e n t  o p e r a t i o n  o f  t h e  
s t a t e  r i s k  m a n a g e m e n t  p r o g r a m ,  a m e t h o d  o f  r e­
t a i n i n g  f u n d s  w i t h i n  t h e  R E A A  i n s u r a n c e  b u d g e t  to 
t a k e  a d v a n t a g e  o f  f a v o r a b l e  l o s s  e x p e r i e n c e ,  a n d  a 
m e c h a n i s m  f o r  p r o v i d i n g  a r i s k  m a n a g e m e n t  p r o g r a m  
t o  t h e  U n i v e r s i t y  o f  A l a s k a  w h i c h  w i l l  p r o d u c e  
s t r i c t  a c c o u n t i n g  a n ^  s h o u l d  r e s u l t  i n  s a v i n g s  t o  
t h e  u n i v e r s i t y  a n d  t o  t h e  s t a t e .

S i n c e r e l y ,

S / J S  H

J a y  S. H a m m o n d
G o v e r n o r
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Introduced: 2/4/81
Referred: State Affairs and
Finance

BY  T H E  R U L E S  C O M M I T T E E  BY
IN T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 60 

IN T H E  L E G I S L A T U R E  O F  TIIE S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  an  A c t  e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  a r i s k  m a n a g e m e n t  a n d  lo s s  p r e ­

v e n t i o n  p r o g r a m  i n  s t a t e  g o v e r n m e n t ;  a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

BE  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  1 4 . 0 8 . 1 0 1  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(10) p a r t i c i p a t e  i n  t h e  r i s k  m a n a g e m e n t  p r o g r a m  o f  th e D e ­

p a r t m e n t  o f  A d m i n i s t r a t i o n  e s t a b l i s h e d  u n d e r  A S  4 4 . 2 1 . 0 7 0 .

* Sec. 2. A S  1 4 . 4 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 1 4 . 4 0 . 2 9 7 .  R I S K  M A N A G E M E N T  A N D  L O S S  P R E V E N T I O N .  (a) T h e  

U n i v e r s i t y  o f  A l a s k a  s h a l l  i n i t i a t e  a n d  i m p l e m e n t  a r i s k  m a n a g e m e n t  

a n d  l o s s  p r e v e n t i o n  p r o g r a m  to r e d u c e  r i s k s ,  a c c i d e n t s  a n d  l o s se s.

T h e  D e p a r t m e n t  of  A d m i n i s t r a t i o n  m a y  p r o v i d e  a s s i s t a n c e  to i m p l e m e n t  

a n d  o p e r a t e  the p r o g r a m  as r e q u e s t e d  b y  t h e  U n i v e r s i t y  o f  Al a s k a .

(b) T h e r e  is e s t a b l i s h e d  f o r  the U n i v e r s i t y  o f  A l a s k a  a r i s k  

m a n a g e m e n t  f u n d  f o r  th e p a y m e n t  o f  i n s u r a n c e  p r e m i u m s , u n i n s u r e d  

lo s s e s ,  d e d u c t i b l e s ,  a d v a n c e  p a y m e n t s  o f  i n s u r e d  l o s s e s ,  r i s k  m a n a g e­

m e n t  s e r v i c e  c o n t r a c t s ,  a n d  o t h e r  p u r p o s e s  c o n s i s t e n t  w i t h  th e r i s k  

m a n a g e m e n t  p r o g r a m .  A l l  e x p e n s e s  o f  th e r i s k  m a n a g e m e n t  p r o g r a m ,  i n­

c l u d i n g  b u i l d i n g  i m p r o v e m e n t s  m a d e  a n d  t r a i n i n g  p r o g r a m s  c o n d u c t e d  as 

p a r t  o f  t h e  loss p r e v e n t i o n  p r o g r a m ,  a r e  to b e  f i n a n c e d  f r o m  t h e  r i s k

m a n a g e m e n t  f u n d  a n d  b u d g e t e d  i n  a c c o r d a n c e  w i t h  th e E x e c u t i v e  B u d g e t  

A c t  (AS 3 7 . 07 ).  T h e  u n i v e r s i t y  s h a l l  r e p o r t  a n n u a l l y  to the l e g i s l a­

t u r e  a l l  a c t i v i t i e s  a n d  b a l a n c e s  o f  th e fund.

(c) T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  to the r i s k  m a n a g e m e n t  f u n d
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a n y  a m o u n t s  n e c e s s a r y  to i m p l e m e n t  this  s e c t i o n  w h i c h  m a y  i n c l u d e  b u t  

n e e d  n o t  b e  l i m i t e d  to a m o u n t s  r e c e i v e d  b y  t h e  s t a t e  f r o m  l i t i g a t i o n  

o r  s e t t l e m e n t  o f  c l a i m s  f o r  d a m a g e  r e l a t i n g  to i n s u r e d  or u n i n s u r e d  

l o s s e s  to b e  p a i d  f r o m  the  r i s k  m a n a g e m e n t  fund, a n d  f r o m  i n t e r e s t  a n d  

o t h e r  r e t u r n s  f r o m  i n v e s t m e n t  o f  th e fund.

(d) U n l e s s  o t h e r w i s e  e x p r e s s l y  p r o v i d e d ,  m o n e y  a p p r o p r i a t e d  to 

th e r i s k  m a n a g e m e n t  f u n d  is n o t  a o n e - y e a r  a p p r o p r i a t i o n  u n d e r  A S  37.- 

2 5. 01 0.  A n y  a m o u n t  w h i c h  is a p p r o p r i a t e d  b u t  w h i c h  is n o t  r e q u i r e d  

fo r t h e  p u r p o s e s  o f  th e f u n d  i n  t h a t  f i s c a l  y e a r  r e m a i n s  a v a i l a b l e  for 

s p e n d i n g  i n  s u c c e e d i n g  f i s c a l  ye ar s .

*  Sec. 3. A S  4 4 . 2 1 . 0 2 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to r e ad :

(13) a d m i n i s t e r  the r i s k  m a n a g e m e n t  f u n d s  e s t a b l i s h e d  u n d e r  

A S  4 4 . 2 1 . 0 7 0  a n d  a s s i s t  i n  the a d m i n i s t r a t i o n  o f  the  r i s k  m a n a g e m e n t  

f u n d  e s t a b l i s h e d  f o r  t h e  U n i v e r s i t y  o f  A l a s k a  u n d e r  A S  1 4 . 4 0 . 2 9 7 .

*  Sec. 4. A S  4 4 . 2 1  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to  read:

Sec. 4 4 . 2 1 . 0 7 0 .  R I S K  M A N A G E M E N T  A N D  L O S S  P R E V E N T I O N .  (a) T h e  

D e p a r t m e n t  o f  A d m i n i s t r a t i o n  s h a l l  i n i t i a t e  a n d  i m p l e m e n t  a r i s k  m a n ­

a g e m e n t  a n d  loss  p r e v e n t i o n  p r o g r a m  f o r  a l l  s t a t e  d e p a r t m e n t s ,  a g e n c i e s ,  

b o a r d s  a n d  c o m m i s s i o n s ,  a n d  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  are as , to 

r e d u c e  r is k s ,  a c c i d e n t s ,  a n d  l os se s.  A l l  s t a t e  d e p a r t m e n t s ,  a g e n c i e s ,  

b o a r d s  a n d  c o m m i s s i o n s ,  a n d  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a s  s h a l l  

r e n d e r  the n e c e s s a r y  c o o p e r a t i o n  a n d  a s s i s t a n c e  to the  D e p a r t m e n t  of  

A d m i n i s t r a t i o n  to i n i t i a t e ,  i m p l e m e n t ,  a n d  o p e r a t e  th e r i s k  m a n a g e m e n t  

a n d  l os s  p r e v e n t i o n  p r o g r a m .  N o t h i n g  i n  th i s  s e c t i o n  r e l i e v e s  s t a t e  

a g e n c i e s  f r o m  t h e i r  s t a t u t o r y  r e s p o n s i b i l i t i e s  f or  s a f e t y  a n O  l oss p r e­

v e n t i o n  e n f o r c e m e n t  a n d  tr a i n i n g .

(b) T h e r e  is e s t a b l i s h e d  f o r  a l l  s t a t e  d e p a r t m e n t s ,  a g e n c i e s ,  

b o a r d s  a n d  c o m m i s s i o n s  a r i s k  m a n a g e m e n t  f u n d  to b e  a d m i n i s t e r e d  b y  

t he  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  i n  a c c o r d a n c e  w i t h  A S  3 7 . 1 0  f o r  the
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p a y m e n t  of i n s u r a n c e  p r e m i u m s ,  u n i n s u r e d  lo s s e s ,  d e d u c t i b l e s ,  a d v a n c e

p a y m e n t s  o f  i n s u r e d  loss es , r i s k  m a n a g e m e n t  s e r v i c e  c o n t r a c t s ,  a n d

1
o t h e r  p u r p o s e s  c o n s i s t e n t  w i t h  t he  r i s k  m a n a g e m e n t  p r o g r a m  a n d  c o n s i d­

e r e d  p r o p e r  b y  t h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n .  T h e  d e p a r t m e n t  

s h a l l  t r a n s f e r  to a n  a f f e c t e d  a g e n c y ,  as r e i m b u r s e m e n t  f o r  l o s s  or 

da m a g e ,  as n e e d e d  fo r r e p a i r  o r  r e p l a c e m e n t  o f  l o s t  o r  d a m a g e d  p r o p­

erty, m o n e y  a p p r o p r i a t e d  to t h e  fund. A l l  e x p e n s e s  o f  t h e  r i s k  m a n a g e­

m e n t  p r o g r a m ,  i n c l u d i n g  b u i l d i n g  i m p r o v e m e n t s  m a d e  a n d  t r a i n i n g  p r o­

gr a m s  c o n d u c t e d  as p a r t  o f  t he  loss p r e v e n t i o n  p r o g r a m ,  a r e  to b e  

f i n a n c e d  b y  the r i s k  m a n a g e m e n t  f u n d  a n d  b u d g e t e d  i n  a c c o r d a n c e  w i t h  

t h e  E x e c u t i v e  B u d g e t  A c t  (AS 3 7 . 0 7 ) .  T h e  d e p a r t m e n t  s h a l l  r e p o r t  

a n n u a l l y  to t h e  l e g i s l a t u r e  a l l  a c t i v i t i e s  a n d  b a l a n c e s  o f  t h e  fund.

(c) T h e r e  is e s t a b l i s h e d  f o r  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  

a r e a s  a r i s k  m a n a g e m e n t  f u n d  w h i c h  is s e p a r a t e  f r o m  b u t  a d m i n i s t e r e d  in 

the s a m e  m a n n e r  as the  f u n d  e s t a b l i s h e d  u n d e r  (b) o f  this s e c t i o n .  T h e  

r i s k  m a n a g e m e n t  f u n d  f o r  t h e  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a s  

s h a l l  b e  a d m i n i s t e r e d  b y  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r  the  p a y ­

m e n t  of i n s u r a n c e  p r e m i u m s ,  u n i n s u r e d  loss es , d e d u c t i b l e s ,  a d v a n c e  p a y ­

m e n t s  o f  i n s u r e d  loss es , r i s k  m a n a g e m e n t  s e r v i c e  c o n t r a c t s ,  a n d  o t h e r  

p u r p o s e s  c o n s i s t e n t  w i t h  t h e  r i s k  m a n a g e m e n t  p r o g r a m  a n d  c o n s i d e r e d  

p r o p e r  b y  the c o m m i s s i o n e r  of  a d m i n i s t r a t i o n .  A l l  e x p e n s e s  o f  t h e  r i s k  

m a n a g e m e n t  p r o g r a m ,  i n c l u d i n g  b u i l d i n g  i m p r o v e m e n t s  m a d e  a n d  t r a i n i n g  

p r o g r a m s  c o n d u c t e d  as p a r t  o f  t h e  lo s s  p r e v e n t i o n  p r o g r a m ,  a r e  to b e  

f i n a n c e d  b y  the  r i s k  m a n a g e m e n t  f u n d  a n d  b u d g e t e d  in a c c o r d a n c e  w i t h  

th e E x e c u t i v e  B u d g e t  A c t  (AS 3 7 .0 7).  T h e  d e p a r t m e n t  s h a l l  r e p o r t  

a n n u a l l y  to t h e  l e g i s l a t u r e  a l l  a c t i v i t i e s  a n d  b a l a n c e s  o f  the fund.

(d) T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  to e a c h  r i s k  m a n a g e m e n t  f u n d  

a n y  a m o u n t s  n e c e s s a r y  to i m p l e m e n t  th i s  s e c t i o n  w h i c h  m a y  i n c l u d e  b u t  

n e e d  n o t  b e  l i m i t e d  to a m o u n t s  r e c e i v e d  b y  t h e  s t a t e  f r o m  l i t i g a t i o n  o r
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s e t t l e m e n t  o f  c l a i m s  f o r  d a m a g e  r e l a t i n g  to i n s u r e d  o r  u n i n s u r e d  

l o s s e s  h a n d l e d  b y  e a c h  r i s k  m a n a g e m e n t  fund, a n d  f r o m  i n t e r e s t  a n d  

o t h e r  r e t u r n s  f r o m  i n v e s t m e n t  o f  e a c h  f u n d  b y  t h e  c o m m i s s i o n e r  o f  r e v­

e n u e  in  a c c o r d a n c e  w i t h  A S  3 7 . 1 0 . 0 7 0 .

(e) U n l e s s  o t h e r w i s e  e x p r e s s l y  p r o v i d e d ,  m o n e y  a p p r o p r i a t e d  to a 

r i s k  m a n a g e m e n t  f u n d  is n o t  a  o n e - y e a r  a p p r o p r i a t i o n  u n d e r  A S  3 7 . 2 5 . -  

010. A n y  a m o u n t  w h i c h  is a p p r o p r i a t e d  b u t  w h i c h  is n o t  r e q u i r e d  f o r  

t h e  p u r p o s e s  o f  t h e  f u n d  in  a  f i s c a l  y e a r  r e m a i n s  a v a i l a b l e  f o r  s p e n d­

in g  in  s u c c e e d i n g  f i s c a l  ye ar s .

* Sec. 5. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1981.
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Original Sponsor: Rules/Governor O ffered : . 3 /5 /.31 .
R efe rred :  F inance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 60 (State Affairs)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act establishing a risk management and loss pre-

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.08.101 is amended by adding a new paragraph to read:

program of the Department of Administration established under AS 44.78.

* Sec. 2. AS 14.40 is amended by adding a new section to read:

Sec. 14.40.297. RISK MANAGEMENT AND LOSS PREVENTION. (a) The 

University of Alaska may in itia te  and implement a risk management and 

loss prevention program to reduce risks, accidents, and losses i f  the 

Board of Regents finds that a risk management and loss prevention 

program is consistent with the management policies of the University of 

Alaska. The Department of Administration may provide assistance to 

implement and operate the risk management and loss prevention program 

i f  requested by the University of Alaska.

(b) I f  the Board of Regents finds under (a) of this section that 

the establishment of a risk management and loss prevention program is 

consistent with the management policies of the University of Alaska, 

the Board of Regents shall establish a risk management fund for the 

payment of insurance premiums, uninsured losses, deductibles, advance 

payments of insured losses, risk management service contracts, and 
other purposes consistent with the risk management program. A ll ex­
penses of the risk management program, including building improvements

vention program in state government; and providing for 

an effective date."

(10) participate in the risk management and loss prevention

-1- CSHB 60(SA)
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made at j. training programs conducted as part of the loss prevention 

program, shall be financed from the risk management fund and budgeted 

in accordance with the Executive Budget Act (AS 37.07), The university 

shall report annually to the legislature a ll activ ities and balances of 

the risk management fund.

(c) The legislature may appropriate to the risk management fund 

any amounts necessary to implement this section, including but not 

limited to amounts received by the state from litiga tion  or settlement 

of claims for damage relating to insured or uninsured losses to be paid 

from the risk management fund, and interest and other returns from 

investment of the risk management fund.

(d) Unless otherwise expressly provided in the appropriation 

b i l l ,  money appropriated to the risk management fund is not a one-year 

appropriation under AS 37.25.010. An amount which is appropriated but 

which is not required for the purposes of the risk management fund in a 

fisca l year remains available for spending in succeeding fisca l years.

* Sec. 3. AS 44.21.020 is amended by adding a new paragraph to read:

(13) administer the risk management fund established under 

AS 44.78 and assist in the administration of a risk management fund 

established by the University of Alaska under AS 14.40.297.

* Sec. 4. AS 44 is amended by adding a new chapter to read:

CHAPTER 78. RISK MANAGEMENT AND LOSS PREVENTION.

Sec. 44.78.010. RISK MANAGEMENT AND LOSS PREVENTION. The Depart­

ment of Administration shall in itia te  and implement a risk management

and loss prevention program for a ll state departments, agencies, boards 

and commissions, and regional educational attendance areas, to reduce 

risks, accidents, and losses. All state departments, agencies, boards 
and commissions, and regional educational attendance areas shall cooper' 
ate and assist the department to in itia te , implement, and operate the

-2- CSHB 60(SA)

[iima



2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

1 risk management and loss prevention program.

Sec. 44.78.020. FUND ESTABLISHED. There is established a risk 

management fund for a ll  state departments, agencies, boards and commis­

sions. The risk management fund shall be administered by the depart­

ment in accordance with AS 37.10 for the payment of insurance premiums, 

uninsured losses, deductibles, advance payments of insured losses, risk 

management service contracts, and other purposes consistent with the 

risk management and loss prevention program and considered proper by 

the commissioner of administration. The department shall transfer to 

an affected agency money appropriated to the risk management fund as 

reimbursement for loss or damage as i t  is needed for repair or replace­

ment of lost or damaged property. All expenses of the risk management 

and loss prevention program, including building improvements made and 

training programs conducted as part of the risk management and loss 

prevention program, shall be financed by the risk management fund and 

budgeted in accordance with the Executive Budget Act (AS 37.07). The 

department shall report annually to the legislature a ll activ ities and 

balances of the fund.

Sec. 44.78.030. RISK MANAGEMENT FUND FOR REGIONAL EDUCATIONAL 

ATTENDANCE AREAS. There is established for regional educational attend­

ance areas a risk management fund separate from but administered in the 

same manner as the fund established under AS 44.78.020. The risk 

management fund for the regional educational attendance areas shall be 

administered by the department for the payment of insurance premiums, 

uninsured losses, deductibles, advance payments of insured losses, risk 

management service contracts, and other purposes consistent with the 

risk management and loss prevention program and considered proper by 

the commissioner of administration. All expenses of the risk management 
and loss prevention program, including building improvements made and
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training programs conducted as part of the risk management and loss 

prevention program, shall be financed by the risk management fund and 

budgeted in accordance with the Executive Budget Act (AS 37.07). The 

department shall report annually to the legislature a ll activ ities and 

balances of the fund.

Sec. 44.78.040. LEGISLATIVE APPROPRIATION TO FUNDS. The leg is­

lature may appropriate to each risk management fund established amounts 

which may be required under this chapter, including but not limited to 

amounts received by the state from litiga tion  or settlement of claims 

for damage relating to insured or uninsured losses handled by each risk 

management fund, and from interest and other returns from investment of 

each fund by the commissioner of revenue in r 'irdance with AS 37.10.- 

070.

Sec. 44.78.050. APPROPRIATIONS TO RISK MANAGEMENT LUND NOT TO 

LAPSE. Unless otherwise expressly provided in the Act making the 

appropriation, money appropriated to a risk management fund is not an 

appropriation under AS 37,25.010. An amount which is appropriated but 

which is not required for the purposes of the risk management fund in a 

fisca l year remains available for spending in succeeding fiscal years.

Sec. 44.78.060. STATE AGENCY RESPONSIBILITY. Nothing in this 

chapter relieves a state agency from its  statutory responsibilities for 

safety and loss prevention enforcement and training.

Sec. 44.78.070. DEFINITION. In this chapter, "department" means 

the Department of Administration.

* Sec. 5. This Act takes e ffect July 1, 1981.
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600 LAND & STRUCTURES
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OTHER (Specify Fund Source) I .A . - 0 - - 0 - (6 7 1 .1 ) (4 0 2 .7 ) (1 3 4 .2 ) - 0 -
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FULL TIME - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
PART TIME
TEMPORARY
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FISCAL NOTE
Title: An Act Establishing a Risk Management and Loss Prevention

Program in Stite Government; and Providing for an Effective 
Date.

III. ANALYSIS

The goal of Risk Management is to protect the financial integrity 
of the State from the risk of accidental loss and to provide a safe and 
secure working environment for State employees. Tl.° Risk Management 
Program takes the combined exposures from all agencies for property, 
liahil'ty, marine and personnel losses. The State retains a major 
por.ion of most losses in the form of a deductible. The co.' ts of risk 
are controlled by purchase of broad coverage insurance and uirough 
active loss control and agressive claims management programs. Risk 
Management pertaining to the R.E.A.A. schools is limited to those 
activities involved with property insurance on -che State owned facilities. 
Risk Management through the University of Alaska is involved through the 
implementation of a Risk Management Program for property and liability 
coverages. Risk Management provides consulting services to the University 
and assists them in the implementation and operation of their Ri?k 
Management program.

There are no new positions required to administer this change in 
funding. There are, in fact, no other expenditures which will be required 
to initiate the three revolving funds. Each fund will be set up through 
the normal appropriation for FY 81. It is estimated by Risk Management 
that once the fund is implemented, there will be a reduction in FY 83,
FY 84 and FY 85 and that the costs will level off thereafter, adjusted for 
inflation. For the R.E.A.A. schools, the costs will reduce slightly 
through FY 34 and then will show the effects of 7%  inflation thereafter. 
For the University, their FY 81 budget is for $1.0 million and it is 
anticipated that the funding will show a decline in FY 82, FY 83 and 
FY 84 and will level off thereafter. The fund will permit an accurate 
accounting of the activities of each Risk Management program. The funds 
will also be able to receive receipts generated from third parties, 
favorable litigation, and the value of any earned interest on the fund.
By utilizing the program receipts and continued application of the Loss 
Control and Claims Management programs, the need for funds should reduce 
as outlined above. The proper accounting of funds is only one advantage 
of the revolving fund. It is vitally important that there be a vehicle 
for holding on to funds until losses are finally settled, which normally 
takes from two to ten years for liability settlements. The fund will 
permit the proper settlement of the claims carrying forward reserves and 
will also provide cash flow advantages to the State by retaining the 
funds until losses are finally settled, rather than giving them to an 
insurance company to set up reserves. The fund will also permit transfer 
to another State agency in the event of a property loss and will also 
enable that agency to rebuild even if it carries over into a subsequent 
fiscal year.
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