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V I I I .  I f  t h e  f i r s t  c o n t r a c t  y e a r  i s  f r o m  7 - 1 - 7 8  t h r o u g h  6 - 3 0 - 7 9 ,  
o n e  o f  t h e  f o l l o w i n g  o p t i o n s  c o u l d  b e  u s e d  i n  d e t e r m i n i n g  t h e  
m o n t h l y  f u n d s  d u e  t o  t h e  P l a n :

A .  R a t e s  b y  e l i g i b l e  r e s i d e n t -  >

1 .  A d u l t  ( a g e  1 9  a n d  o v e r )  =  $ 3 4 . 1 0 / m o n t h
2 .  C h i l d  ( u n d e r  a g e  1 9 )  =  $ 1 2 . 4 0 / m o n t h

*

E .  R a t e s  b y  t y p e  o f  f a m i l y  u n i t -

1 .  S i n g l e  A d u l t  =  $ 3 4 . 1 0 / m o n t h
2 .  H u s b a n d  & W ^ f e  =  $ 6 8 . 2 0 / m o n t h
3 .  H u s b a n d , W i f e  & o n e  o r  m o r e  C h i l d r e n  =  $ 9 6 . 7 0 / m o n t h
4 .  H u s b a n d , o r  W i f e  a n d  o n e  o r  m o r e  C h i l d r e n  =  $ 6 2 . 6 0 / m o n t h

C .  R a t e  f o r  a n y  F a m i l y  U n i t  =  $ 7 1 . 4 0 / m o n t h
E a c h  f a m i l y  u n i t  w o u l d  c o i n c i d e  w i t h  o n e  o f  t h e  c a t e g o r i e s  
i t e m i z e d  i n  s e c t i o n  V I I I ,  B . ,  a b o v e .  C h i l d r e n  m u s t  b e  u n m a r r i e d  
a n d  m e e t  t h e  I R S  d e f i n i t i o n  o f  a  d e p e n d e n t  t o  b e  c o n s i d e r e d  a n  
e l i g i b l e  m e m b e r  o f  a n y  c o v e r e d  f a m i l y  u n i t .

T h e  a b o v e  r a t e s  a s s u m e  a l l  e l i g i b l e  r e s i d e n t s  w i l l  p a r t i c i p a t e  i n  
t h e  P r o g r a m .

I X .  T o  m i n i m i z e  t h e  c h a u c e  o f  d u p l i c a t e  c o v e r a g e  a n d  b e n e f i t  p a y m e n t s  
e a c h  e l i g i b l e  r e s i d e n t  s h o u l d  b e  a s s i g n e d  a  u n i q u e  m e m b e r s h i p  
n u m b e r  u n d e r  t h e  P r o g r a m .  T h i s  p r o c e d u r e  w o u l d  a l s o  f a c i l i t a t e  
c o m p u t e r i z e d  s u r v e i l l a n c e  o f  m e d i c a l  u t i l i z a t i o n  u n d e r  t h e  P r o g r a m .
S u r v e i l l a n c e  p r o g r a m s  c o u l d  b e  u s e d  t o  d e t e c t  a b n o r m a l  u t i l i z a t i o n  
o f  b e n e f i t s  b y  c o v e r e d  m e m b e r s  a n d  a b n o r m a l  p a t t e r n s  o f  s e r v i c e  b y  
h e a l t h c a r e  p r o v i d e r s .

X .  T h e  P r o g r a m  s h o u l d  p r o v i d e  c o v e r a g e  f o r  s e r v i c e s  r e n d e r e d  w i t h i n  
t h e  S t a t e  o f  A l a s k a .  F o r  s e r v i c e s  o u t s i d e  t h e  s t a t e ,  c o v e r a g e  
s h o u l d  b e  l i m i t e d  t o  e m e r g e n c i e s  a n d  t o  r e f e r r a l s  b y  A l a s k a  
p h y s i c i a n s  f o r  c o n d i t i o n s  t h a t ,  i n  t h e  o p i n i o n  o f  t h e  a t t e n d i n g  
p h y s i c i a n ,  c a n n o t  b e  a d e q u a t e l y  t r e a t e d  i n  t h e  S t a t e ’ s  h e a l t h c a r e  
f a c i l i t i e s .
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Personal Services * . $ 25,000
(Direct staff support: one a.a., one sec.)

Travel $ 50,000
(Transportation, per diem for public 
hearings and other conmittee business)

Contractual
(Professional staff: lawyer, health care $ 85,000
consultant, computer time-- $75,000; 
office space, telephone and equipment 
rental, supplies—  $10,000)

F i s c a l  n o t e  f o r  aroenrfmpnt o f f e r e d  b y  Rep . B u c h h o ld t

TOTAL S 160,000

(LC: 4/1/81)
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O r i g i n a l  s p o n s o r s :  B u c h h o l d t ,  G a r d i n e r ,
C l o c k s i n ,  e t  a l

T H E  H O U S E  BY T H E  F I N A N C E  C O M M I T T E E

CS F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  BILL NO. 41 (Finance)

IN T H E  L E G I S L A T U R E  OF THE STATE OF A L A S K A

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

an Act entitled: " A n  Act r e l a t i n g  to the h e a l t h  of r e s i d e n t s  of the

state; a n d  p r o v i d i n g  for an e f f e c t i v e  date."

IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. AS 18 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  27. S T A T E  H E A L T H  INSURANCE.

Sec. 18.27.010.  S T A T E  C O M P R E H E N S I V E  H E A L T H  PLAN. (a) The c o m­

m i s s i o n e r  shall e s t a b l i s h  m i n i m u m  b e n e f i t  s t a n d a r d s  for the state 

c o m p r e h e n s i v e  h e a l t h  p l a n  and shall p r o v i d e  for the u n d e r w r i t i n g  and 

a d m i n i s t r a t i o n  of the state c o m p r e h e n s i v e  h e a l t h  plan.

(b) A r e s i d e n t  of the s t a t e  is e n t i t l e d  to enro ll in the state 

c o m p r e h e n s i v e  h e a l t h  plan.

(c) The st ate c o m p r e h e n s i v e  h e a l t h  p l a n  shall p r o v i d e  for c o p a y­

men t s  and d e d u c t i b l e s ,  and shall p r o v i d e  an a n nual limit on the total 

a m o u n t  of c o p a y m e n t s  and d e d u c t i b l e s  for e a c h  e n r o l l e d  r e s i d e n t  and the 

c o v e r e d  d e p e n d e n t s  of the r e s i d e n t  for each year. The annual limit 

shall be the same r e g a r d l e s s  of f a m i l y  size.

(d) The c o m m i s s i o n e r  shall c o n t r a c t  for the a d m i n i s t r a t i o n  and 

m a y  c o n t r a c t  for the u n d e r w r i t i n g  of the state c o m p r e h e n s i v e  h e a l t h  

plan. A c o n t r a c t  e n t e r e d  into under this s u b s e c t i o n  shall be b ased on 

c o m p e t i t i v e  bids and shall be for a t h r e e - y e a r  period.

(e) N o t w i t h s t a n d i n g  the p r o v i s i o n s  of (c) of this s e c tion and the 

l i m i t a t i o n s  in AS 1 8 . 2 7.02 0(b), an i n d i v i d u a l  e l i g i b l e  for a p e r m a n e n t  

fund d i v i d e n d  under AS 4 3 . 2 3 . 0 1 0  may, to the extent of his e l i g i b i l i t y  

under AS A3.23.010,



(1) enroll in the state c o m p r e h e n s i v e  h e a l t h  p l a n  or in an 

i n d i v i d u a l  h e a l t h  i n s u r a n c e  p l a n  c e r t i f i e d  u n d e r  AS 1 8 . 2 7 . 0 2 0 ( a ) ( 1 ) ;

(2) d i r e c t  the c o m m i s s i o n e r  of r e v e n u e  to u s e  as m u c h  of the 

p e r m a n e n t  fund d i v i d e n d  to w h i c h  the i n d i v i d u a l  is e n t i t l e d  u n d e r

AS 43.23.010 as is n e c e s s a r y  to p a y  a cost of the i n d i v i d u a l  i n c u r r e d  

in p a r t i c i p a t i o n  in the state c o m p r e h e n s i v e  h e a l t h  p l a n  or in an i n d i v i­

dual h e a l t h  i n s u r a n c e  p l a n  c e r t i f i e d  u n d e r  AS 1 8 .27.020 (a ) (1 ) .

Sec. 18.27.020. S TATE H E A L T H  I N S U R A N C E  COS T S H A R I N G  PROGRAM. (a)

A r e s i d e n t  of the s t a t e  is e n t i t l e d  to co st s h a r i n g  u n d e r  the s t a t e  

h e a l t h  i n s u r a n c e  cost s h a r i n g  p r o g r a m  if

(1) the r e s i d e n t  is e n r o l l e d  in the s tate  c o m p r e h e n s i v e  

h e a l t h  p l a n  or an i n d i v i d u a l  h e a l t h  i n s u r a n c e  p l a n  w h i c h  the i n s u r a n c e  

c o m p a n y  has c e r t i f i e d  to the c o m m i s s i o n e r  as e q u i v a l e n t  to or e x c e e d i n g  

the b e n e f i t  s t a n dard s of the state c o m p r e h e n s i v e  h e a l t h  p l a n  e s t a b­

lished b y  the c o m m i s s i o n e r  u n d e r  AS 18.27.010( a);

(2) the r e s i d e n t  is not e n r o l l e d  in a g r o u p  h e a l t h  i n s u r a n c e  

p l a n  or in a federal h e a l t h  plan; and

(3) the r e s i d e n t  q u a l i f i e s  for cost s h a r i n g  u n d e r  (b) of 

this section.

(b) The c o m m i s s i o n e r  shall p a y  the state share of the costs of 

h e a l t h  i n s u r a n c e  i n c u r r e d  by a r e s i d e n t  of the state and his c o v e r e d  

d e p e n d e n t s  q u a l i f y i n g  for cost s h a r i n g  u n d e r  the f o l l o w i n g  formula:

(1) if the total a d j u s t e d  gross i ncom e of the r e s i d e n t  and 

his d e p e n d e n t s  is at or b e l o w  75 p e r c e n t  of the base income, 100 p e r­

cent of the p r e m i u m  cost of h e a l t h  insurance;

(2) if the total a d j u s t e d  gross income of the r e s i d e n t  and 

his d e p e n d e n t s  is b e t w e e n  75 p e r c e n t  of the base i ncome and 125 p e r c e n t
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(3) if the total adjuster gross income of the r e s i d e n t  and

his depen d e n t s  is at or b e l o w  45 p e r c e n t  of the base income, 100 p e r­

cent of c o p a y m e n t s  and deductibles;

(4) if the total a d j u s t e d  gross income of the r e s i d e n t  and

h i s  depe n d e n t s  is b e t w e e n  45 p e r c e n t  of the b a s e  income and 95 p e r c e n t

of the b a s e  income, a g r a d u a t e d  p e r c e n t a g e  of the c o p a y m e n t s  and d e­

duc t i b l e s  f r o m  100 p e r c e n t  and zero percent;

(5) if a r e s i d e n t  is e n r o l l e d  in an in div i d u a l  h e a l t h  i n s u r­

ance p l a n  c e r t i f i e d  to the c o m m i s s i o n e r  u nder (a) of this section, the 

state share of the cost of h e a l t h  i n s u r a n c e  for the r e s i d e n t  is limited 

to the a mou nt that the s t a t e’s share w o u l d  h a v e  b e e n  if the r e s i d e n t  

h a d  b e e n  e n r o l l e d  in the stat e c o m p r e h e n s i v e  h e a l t h  plan.

(c) The c o m m i s s i o n e r  shall adopt m i n i m u m  b e n e f i t  tandard s and 

g u i d e l i n e s  for d e t e r m i n i n g  b e n e f i t  e q u i v a l e n c e  for the c e r t i f i c a t i o n  of 

plans under (a)(1) of this section.

(d) N o t w i t h s t a n d i n g  the p r o v i s i o n s  of an i n d i v i d u a l  h e a l t h  i n s u r­

ance plan, a p l a n  c e r t i f i e d  b y  an i n s u r a n c e  c o m p a n y  to the c o m m i s s i o n e r  

u n d e r  (a)(1) of this s e c t i o n  p r o v i d e s  the m i n i m u m  b e n e f i t s  and the 

e q u i v a l e n t  b e n e f i t s  r e q u i r e d  for c e r t ificati on.

Sec. 18.27.030. D E F I N I T I O N S . In this chapter

(1) " a d j u s t e d  gross i n c o m e "  means the a d j usted gross i n c o m e  

of the r e s i d e n t  d e t e r m i n e d  u n d e r  the r e g u l a t i o n s  of the comm issioner;

(2) "base i n c o m e "  m eans

(A) f a m i l y  m e d i a n  income for A l a s k a  d e t e r m i n e d  by the 

federal O ffice of H u m a n  D e v e l o p m e n t  Service; and

(B) regional a d j u s t m e n t s  e s t a b l i s h e d  by the c o m m i s­

sioner to the f a m i l y  m e d i a n  income for Alaska  d e t e r m i n e d  by the

f e d e r a l  O f f i c e  o f  H u m a n  D e v e l o p m e n t  ~ 

" ,j“ i v e  c o s t s  o f  1 i n  t h e  c t ~ f e  ;

>. r  v  i c e  t"! i  c  n a r  .

coy ’■ M  i t - j

1 - -I-J.-i
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(3) " b e ne fit e q u i v a l e n c e "  m eans that the b e n e f i t s  p r o v i d e d  

in an i n d i v i d u a l  h e a l t h  i n s u r a n c e  p l a n  and c e r t i f i e d  to the c o m m i s­

sion e r  u n d e r  AS 18.27.020( d) are e q u i v a l e n t  to b e n e f i t s  p r o v i d e d  u n d e r  

the s t a t e  c o m p r e h e n s i v e  h e a l t h  plan;

(4) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of a dmini s t r a t i o n ;

(5) " c o p a y m e n t "  m e a n s  the p o r t i o n  of c o v e r e d  e x p e n s e s  p a y­

able b y  the r e s i d e n t  after the d e d u c t i b l e  is b e e n  met;

(6) " i n s u r a n c e "  m e a n s  p r e p a i d  plans or i n d e m n i t y  plans.

* Sec. 2. The c o m m i s s i o n e r  of a d m i n i s t r a t i o n  shall r e p o r t  by the 30th 

day of the Second  S e ssion of the T w e l f t h  L e g i s l a t u r e  on

(1) p r o p o s e d  m i n i m u m  b e n e f i t  s t a n d a r d s  and e s t i m a t e d  a c t u ari al 

costs of the state c o m p r e h e n s i v e  h e a l t h  p l a n  (AS 18.27);

(2) the a n t i c i p a t e d  n u m b e r  and c h a r a c t e r i s t i c s  of p a r t i c i p a n t s  in 

the sta te h e a l t h  i n s u r a n c e  cost s h a r i n g  p r o g r a m  (AS 18.27.020) and the 

p r o j e c t e d  cost to the state;

(3) a p r o p o s e d  p l a n  for

(A) i m p l e m e n t a t i o n  of AS 18.27;

(B) e l i g i b i l i t y  d e t e r m i n a t i o n s  unde r AS 18.27;

(C) p a y m e n t  of the st ate share of p r e m i u m  costs and c o p a y­

ment  and d e d u c t i b l e s  i n c u r r e d  u n d e r  AS 18.27; and

(D) i n f o r m i n g  the p u b l i c  of b e n ef its u n d e r  AS 18.27;

(4) r e c o m m e n d a t i o n s  for a m e n d m e n t s  to AS 18.27.

* Sec. 3. Cover age u n d e r  the state c o m p r e h e n s i v e  h e a l t h  p l a n  (AS 18.27.- 

010) and the state h e a l t h  i n s u r a n c e  cost s h a r i n g  p r o g r a m  u n d e r  AS 1 8 . 2 7.020 

begins on J u l y  1, 1982.

* Sec. 4. AS 2 1 . 5 4 . 0 6 0  is a m e n d e d  by a ddin g a nev? p a r a g r a p h  to read:

(7) u nder a p o l i c y  i s sued to the state to i nsu re r e s i d e n t s

’ the s tate unde r AS 18.27.

. AS 39 . 30. 0 9 0 f 1) is a m e n d e d  t'

r £ c ;: u* «. i )
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(1) A g r o u p  i n s u r a n c e  p o l i c y  shall p r o v i d e  one or m o r e  of 

the f o l l o w i n g  b e n e fits: life insurance, a c c i d e n t a l  d e a t h  and d i s m e m­

be r m e n t  insurance, w e e k l y  i n d e m n i t y  i ns urance, h o s p i t a l  e x p e n s e  i n s u r­

ance, s u r g i c a l  e x p e n s e  i n s u r a n c e ,  d ental e x p e n s e  insurance, a u d i o­

vis u a l  insurance, a l c o h o l i s m  and drug d e p e n d e n c y  insurance, or other 

m e d i c a l  care insurance.

* Sec. 6. AS 3 9.30 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 39.30.092. C O V E R A G E  F O R  A L C O H O L I S M  AND DRUG DEPEND E N C E .  (a) 

T h e  group i n s u r a n c e  p o l i c y  u n d e r  AS 3 9 . 30.090(1)

(1) shall p r o v i d e  c o v e r a g e  for a l c o h o l i s m  and d r u g  d e p e n­

dence to i n c l u d e

(A) i n p a t i e n t  d e t o x i f i c a t i o n  b e n e f i t s  for not less t h a n  

14 days of b e n e f i t  e a c h  c a l e n d a r  year in a s t a t e - a p p r o v e d  t r e a t­

m e n t  f a c i l i t y  or l i c e n s e d  h o s p i t a l ;  p a y m e n t  of i n s t i t u t i o n a l  and 

p r o f e s s i o n a l  b e n e f i t s  shall b e  equal to and p a y a b l e  as any other 

c o v e r e d  condition, e x c e p t  a c o v e r e d  c o n d i t i o n  which, by the terms 

of the policy, has an i n t e r n a l  r e s t r i c t i o n ;

(B) i n p a t i e n t  t r e a t m e n t  c o v e r a g e  b e n e f i t s  for not less 

t h a n  30 days of b e n e f i t  each c a l e n d a r  year in a s t a t e - a p p r o v e d  

t r e a t m e n t  program; p a y m e n t  of i n s t i t u t i o n a l  and p r o f e s s i o n a l  b e n e­

fits shall be at the same level as any other covered  condition, 

e x c e p t  a c o ve red c o n d i t i o n  which, by the terras of the policy, has 

an i n t e r n a l  restri c t i o n ;  and

(C) o u t p a t i e n t  t r e a t m e n t  c o v e r a g e  b e n e f i t s  of not less 

t h a n  30 visits each c a l e n d a r  year if t r e a t m e n t  is p r o v i d e d  by a 

l i c e n s e d  physician, s t a t e - a p p r o v e d  t r e a t ment program, or state- 

c e r t i f i e d  p r o f e s s i o n a l  s u b s t a n c e  abuse counselor; c o v e r a g e  shall 

I n c l u d e  i n d i v i d u a l ,  f a m i l y  o r  g r o u p  t h e r a p y ;  b e n e f i t s  s h a l l  be

■• id  a t  n o t  l e s s  t h a n  73 p e r c e n t  o f  t h e  u s u a l ,  c u s t c v . r  ' end
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r e a s o n a b l e  charge for a m e d i c a l  pro ced u r e ,  t r e a t m e n t  or s e r v i c e  in 

the g e o g r a p h i c  area;

(2) m a y  not e x clude d e p e n d e n t s  o t h e r w i s e  c o v e r e d  and m a y  not 

limit c o v e r a g e  for a l c o h o l i s m  or drug d e p e n d e n c e  b e c a u s e  of age, sex or 

s t a t e  of illness;

(3) m a y  n o t  a p p l y  p r e e x i s t i n g  or named c o n d i t i o n  e x c l u s i o n s  

to d e n y  c o v e r a g e  for a l c o h o l i s m  or drug dependence; and

(4) m a y  r e quire a p h y s i c i a n ' s  c e r t i f i c a t i o n  of n e c e s s i t y  as 

a c o n d i t i o n  of p a y m e n t  for a l c o h o l i s m  or drug d e p e n d e n c e  treatment.

(b) The p r o v i s i o n s  of r s e c t i o n  a p p l y  to gro up h e a l t h  i n s u r­

ance c o n t r a c t s  and group s e r v i c e  or i n d e m n i t y  type c o n t r a c t s  issued to 

p r o v i d e  c o v e r a g e  for e m p l o y e e s  of the state and m a y  a p p l y  to c o n t r a c t s  

for the b e n e f i t  of e m p l o y e e s  of other p a r t i c i p a t i n g  g o v e r n m e n t a l  u n i t s  

o n l y  if the g o v e r n i n g  b o d y  of the g o v e r n m e n t a l  u n i t  e lects to h a v e  the 

p r o v i s i o n s  apply.

(c) In (a) of this section,

(1) " a l c o h o l i s m "  m e a n s  an illness or c o n d i t i o n  c h a r a c t e r i z e d  

b y  the h a b i t u a l  lack of self c o ntro l in the u s e  of a l c o h o l i c  b e v e r a g e s ,  

or use of a l c o h o l i c  b e v e r a g e s  to the extent that h e a l t h - i s  s u b s t a n t i a l­

ly i m p a i r e d  or end angered, or social or e c o n o m i c  f u n c t i o n  is s u b s t a n­

tia l l y  disrupted;

(2) "drug d e p e n d e n c e "  means the c o n d i t i o n  of b e i n g  p h y s i­

cal l y  or p s y c h o l o g i c a l l y  a d d i c t e d  to an opiate, o p i a t e  d erivativ e, 

t r a n q u i l i z e r ,  amphetamine, b a r b i t u r a t e ,  or similar substance, but 

e x c l u d i n g  nicotine, c a f f e i n e  and alcohol;

(3) "state" means any state in the U n i t e d  States and i n­

cludes the Dis trict of Columbia.
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(1) "eligi ble e m p l o y e e "  m e a n s

(A) an e m p l o y e e  w h o  has s e r v e d  in p e r m a n e n t  f u l l - t i m e  

or p a r t - t i m e  e m p l o y m e n t  w i t h  the same g o v e r n m e n t a l  u n i t  for 30 

days or more, e x ce pt an e m e r g e n c y  or t e m p o r a r y  employee, and

(B) an e l e c t e d  or a p p o i n t e d  o f f i c i a l  of a g o v e r n m e n t a l  

unit, e f f e c t i v e  u p o n  t aking the oath of office;

(2) " g o v e r n m e n t a l  u n i t "  m e a n s  the state, a b o r o ugh, m u n i c i­

pal  c o r p o r a t i o n ,  or o ther p o l i t i c a l  s u b d i v i s i o n  of the state, and the

N o r t h  P a c i f i c  F i s h e r y  M a n a g e m e n t  Council;

(3) "in surance", " i n s u r a n c e  c a r r i e r "  and ' i n s u r a n c e  p o l i c y "  

i n c l u d e  h e a l t h  care services, h e a l t h  care s e r v i c e  c o n t r a c t o r s  and c o n­

trac t s  .

* Sec. 8. The p r o v i s i o n s  of secs. 5 - 7 of this Act a p p l y  to g roup p o l i­

cies or c o n t racts w h i c h  p r o v i d e  c o v e r a g e  u n d e r  AS 3 9 . 3 0 . 0 9 0  - 3 9 . 3 0 . 1 0 0  and 

w h i c h  are delivered, issued for de livery, or r e n e w e d  in this state after the 

e f f e c t i v e  date of this Act. A p o l i c y  or c o n t r a c t  p r o v i d i n g  c o v e r a g e  for 

e l i g i b l e  e m p l o y e e s  in this state u n d e r  AS 3 9 . 3 0 . 0 9 0  - 3 9 . 3 0 . 1 0 0  delivered, 

i ssued for delivery, or r e n e w e d  after the e f f e c t i v e  date of this Act provides 

the m i n i m u m  c o v e r a g e  r e q u i r e d  by this Act even if the l angu a g e  of the p o licy  

or c o n t r a c t  does not s p e c i f i c a l l y  so provide.

* Sec. 9. AS 47.05 is a m ende d by a d d i n g  n e w  sections to read:

Sec. 47.05.070. M E D I C A L  A S S I S T A N C E  BY I N S U R A N C E  OR S E R V I C E  C O N­

TRACTS. (a) The c o m m i s s i o n e r  shall u s e  m e d i c a l  a s s i s t a n c e  funds to 

p u r c h a s e  and p a y  p r e m i u m s  on p o l icies of i n s u r a n c e  or pay the e x p e nses 

o n  h e a l t h  care service contr a c t s  that p r o v i d e  one or m o r e  of the s e r­

vices a v a i l a b l e  u n d e r  state m e d i c a l  a s s i s t a n c e  programs.

( b )  T h e  p o l i c y  o f  i n s u r a n c e  o r  t h e  c o n t r a c t  f i n a n c e d  u n d e r  t h i s  

■ • - o ■;o n mu r. t  g ua r a n C v e t o
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(1) p r o v i d e  s e r v i c e s  and supplies  u n d e r  p o l i c i e s  of i n s u r­

ance or c o n t r a c t s  u n d e r  AS 21;

(2) p r o v i d e  the s t a t i s t i c a l  data, records, and r e ports 

r e l a t i n g  to the p rovi s i o n ,  a d m i n i s t r a t i o n ,  and costs - of p r o v i d i n g  

s e r v i c e s  and s u p p l i e s  as r e q u i r e d  b y  the c o m m iss ioner.

Sec. 47.05.080. I M P L E M E N T A T I O N .  The c o m m i s s i o n e r  shall i m p l e m e n t  

the p r o v i s i o n s  of AS 4 7 . 0 5 . 0 7 0  w h e n  h e  d e t e r m i n e s  that c o m p a r a b l e  

b e n e f i t s  are a v a i l a b l e  at equal or less cost than d i rect  p a y m e n t s  by 

the d e p a r t m e n t  to the p r o v i d e r s  of services and supplies.

Sec. 47.05.090. I N T E R I M  PAYMENT. If the c o m m i s s i o n e r  d e t e r m i n e s  

u n d e r  r e g u l a t i o n s  a d o p t e d  b y  h i m  that a p r o v i d e r  of m e d i c a l  s ervi c e s  is 

e x p e c t e d  to serve a large v o l u m e  of m e d i c a l  a s s i s t a n c e  clients, h e  m a y  

m a k e  an i n t e r i m  p a y m e n t  b e f o r e  r e c e i p t  of b i l l i n g  for ser vices to the 

p r o v i d e r .

Sec. 4 7.0 5.100. I N T E R E S T  ON L A T E  PAYMENTS. W h e n  p r e s e n t e d  b y  a 

p r o v i d e r  of m e d i c a l  s e r v i c e s  w i t h  a c l e a n  claim, the c o m m i s s i o n e r  shall 

pa y

(1) i n t e r e s t  at the rate  of one p e r c e n t  per m o n t h  w h e n

p a y m e n t  is d e l a y e d  m o r e  t h a n  45 days after p r e s e n t a t i o n  of the c l e a n

claim;

(2) i n t e r e s t  at the rate of two p e r c e n t  per m o n t h  w h e n

p a y m e n t  is d e layed m o r e  than 90 days after p r e s e n t a t i o n  of the clean

claim; and

(3) the i n t e r e s t  for a full m o n t h  if the o v e r d u e  clea n claim 

is not p a i d  by the 15th day of a c a l endar month.

Sec. 47.05. 110. DEFIN I T I O N S .  In AS 4 7 . 0 5 . 0 7 0  - 4 7 . 0 5 . 1 1 0

(1) " clean claim" m e a n s  a c l a i m  for p a y m e n t  w h i c h  can be

p r o c e s s e d  w i t h o u t  o b t a i n i n g  a d d i t i o n a l  i n f o r m a t i o n  f r o m  t h e  p r o v i d e r  o f  

• ■'. '.•vice o r  f r o m  a t h i r d  party; it includes ■?. '••lain: mirk e r r o r s
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o r i g i n a t i n g  in the d e p a r t m e n t ' s  c l a i m s  p r o c e s s i n g  system, but does not 

i n c l u d e  claims f r o m  a p r o v i d e r  w h o  is u n d e r  i n v e s t i g a t i o n  for fraud or 

abuse, or a c l a i m  u n d e r  r e v i e w  for m e d i c a l  neces s i t y ;

(2) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of h e a l t h  and

s ocia l services;

(3) " h e a l t h  care s e r v i c e  c o n t r a c t "  m e a n s  a con tract w i t h  a 

n o n p r o f i t  c o r p o r a t i o n  w h i c h  a c c e p t s  p r e p a y m e n t  for h e a l t h  care services 

and is s p o n s o r e d  b y  or a s s o c i a t e d  w i t h  a g r o u p  of p h y s i c i a n s  or a group 

of h o s p i t a l s  or b o t h  or b y  a h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n  r e c o g n i z e d  

u n d e r  federal law;

(4) "m edical a s s i s t a n c e "  m e a n s  M e d i c a i d  (AS 47.07), genera l 

r e l i e f  m e d i c a l  (AS 47.25.120),  c a t a s t r o p h i c  i l lness  (AS 47.08), and

c r i p p l e d  c h i l d r e n ' s  and m a t e r n a l  and child h e a l t h  p r o g r a m s  (AS 18.05.- 

010) .

Sec. 10. AS 4 7 . 07. 020(b) is r e p e a l e d  and r e e n a c t e d  to read:

(b) A r e s i d e n t  of the state for w h o m  the p r o v i s i o n s  of the Social

S e c u r i t y  Act in effect on M a r c h  1, 1981, a l l o w  o p t i o n a l  m e d i c a l  c o v e r­

age q u a l i f y i n g  for federal f i n a n c i a l  p a r t i c i p a t i o n  is e l i gible for 

m e d i c a l  assistance.  A r e s i d e n t  of the state q u a l i f y i n g  as m e d i c a l l y  

n e e d y  is not e l i g i b l e  for m e d i c a l  assistance.

Sec. 11. AS 4 7 . 0 7 . 0 3 0  is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 47.07. 030. M E D I C A L  S E R V I C E S  TO BE PROVIDED. M e d i c a l  s e r­

vices to be o f f e r e d  to e l i g i b l e  p e r s o n s  includ e t hose services eligible 

for federal f i n a n c i a l  p a r t i c i p a t i o n  u n d e r  the p r o v i s i o n s  of Title XIX 

of the federal Social S e c u r i t y  Act in e ffect on M a r c h  1, 1981.

Sec. 12. AS 4 7 . 0 7 . 0 8 0  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(5) " m e d i c a l l y  n ee dy" m e a n s  a p e r s o n  who meets the categori-



ance; and

(B) is less t h a n  the m e d i c a l l y  n e e d y  income s t a ndard 

after the d e d u c t i o n  of a l l o w a b l e  m e d i c a l  expenses;

(6) " c a t e g o r i c a l  r e q u i r e m e n t s  of e l i g i b i l i t y "  means the 

s t a n d a r d s  e s t a b l i s h e d  u n d e r  42 C.F.R., secs. 4 3 5 . 5 0 0  - 435.541;

(7) " m e d i c a l l y  n e e d y  i nco me s t a n d a r d "  m e a n s  the st andards 

e s t a b l i s h e d  u n d e r  42 C.F.R., secs. 4 3 5 . 8 0 0  - 435.816.

* Sec. 13. (a) By the 30th day of the Second S e s s i o n  of the T w e l f t h

L e g i s l a t u r e  the L e g i s l a t i v e  Council shall study and m a k e  r e c o m m e n d a t i o n s  to 

the l e g i s l a t u r e

(1) for federal i m p r o v e m e n t s  in the I n d i a n  H e a l t h  S e r v i c e  d e l i v e r y

12 jjsystem;

13 j (2) on the alternatives available to the state to complement the

14 ilfunding of the In dian H e a l t h  Service;
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(3) on the a l t e r n a t i v e s  a v a i l a b l e  to the state to comple m e n t  

se r vi ces a v a i l a b l e  to the senior c i t i z e n s  of the state under Medicare.

(b) The L e g i s l a t i v e  Council shall seek  p a r t i c i p a t i o n  in the study by

(1) the Health, Education, and Social Se rvices Co mmit t e e s  of the 

l e g i s l a t u r e ;

(2) the A l a s k a  N a t i v e  H e a l t h  Board;

(3) r e g i o n a l  h e a l t h  o r g a n i z a t i o n s ;

(4) other p r o v i d e r s  and c o n s u m e r s  of h e a l t h  care;

25 (5) the D e o a r t m e n t  of H e a l t h  and Social Services;
i!

(6) the A l a s k a  Area N ative H e a l t h  Service, U nite d States P ub lic
i*

25':Health Service.
I|

2cv * Sec. 14. AS 47.07.020( d) is repealed.
il

27p * Sec. 15. S ections 1 and 4 of this Act take e f f e c t  J u l y  1, 1982.

* Sec. 16. Sections 5 - 8 of this Act take effect J a n u a r y  1, 1982.

" . " '. . — ' * t! C u. j. U H > O l! t *1 C L 1 •*.{ »\ ,S (d ll C C C • J •'.! 1'V 1 f .1 Pi \ t
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. 18. Sections 2, 3, and 10 

d ance w i t h  AS 01.10 . 0 7 0 ( c ) .

14 of this Act take effect i m m e d i a t e l y
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B Y  T H E  H E A t T H — HDUGA.T-IOH—A N D  
I . ' I  T H E  H O U S E  S O C I A L -------S E R V I C E S  C O M M IT T E E

CS FOR S PO N SO R  S U B S T I T U T E  FOR H O U S E  B I L L  N O .  4 1  C H E S S }-  f Y j / K c )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  .

T W E L F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  h e a l t h  o f  r e s i d e n t s  o f  t h e

s t a t e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  " Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A :

*  S e c t i o n  1 .  AS  1 8  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

C H A P T E R  2 7 .  S T A T E  H E A L T H  I N S U R A N C E .

S e c .  1 8 . 2 7 . 0 1 0 .  S T A T E  C O M P R E H E N S IV E  H E A L T H  P L A N .  ( a )  T h e  c o m ­

m i s s i o n e r  s h a l l  . e s t a b l i s h  m i n i m u m  b e n e f i t  s t a n d a r d s  f o r  t h e  s t a t e  

c o m p r e h e n s i v e  h e a l t h  p l a n  a n d  s h a l l  p r o v i d e  f o r  t h e  u n d e r w r i t i n g  a n d  

a d m i n i s t r a t i o n  o f  t h e  s t a t e  c o m p r e h e n s i v e  h e a l t h  p l a n .

( b )  A  r e s i d e n t  o f  t h e  s t a t e  i s  e n t i t l e d  t o  e n r o l l  i n  t h e  s t a t e  

c o m p r e h e n s i v e  h e a l t h  p l a n .

( c )  T h e  s t a t e  c o m p r e h e n s i v e  h e a l t h  p l a n  s h a l l  p r o v i d e  f o r  c o p a y ­

m e n t s  a n d  d e d u c t i b l e s „ a n d  s h a l l  p r o v i d e  a n  a n n u a l  l i m i t  o n  t h e  t o t a l  

a m o u n t  o f  c o p a y m e n t s  a n d  d e d u c t i b l e s  f o r  e a c h  e n r o l l e d  r e s i d e n t  a n d  t h e  

c o v e r e d  d e p e n d e n t s  o f . t h e  r e s i d e n t  f o r  e a c h  y e a r .  T h e  a n n u a l  l i m i t  

s h a l l  b e  t h e  s a m e  r e g a r d l e s s  o f  f a m i l y  s i z e .

( d )  T h e  c o m m i s s i o n e r  s h a l l  c o n t r a c t  f o r  t h e  a d m i n i s t r a t i o n  a n d  

m a y  c o n t r a c t  f o r  t h e  u n d e r w r i t i n g  o f  t h e  s t a t e  c o m p r e h e n s i v e  h e a l t h  

p l a n .  A c o n t r a c t  e n t e r e d  i n t o  u n d e r  t h i s  s u b s e c t i o n  s h a l l  b e  b a s e d  o n  

c o m p e t i t i v e  b i d s  a n d  s h a l l  b e  f o r  a  t h r e e - y e a r  p e r i o d .  . o -feO r\c o~r .orx - J
S e c  — 1 8 ■ 2-7-^02-Q-, S T A T E .  H E A L T H  I N S U R A N C E  C O S T  S H A R IN G  P R O G R A M . ( a )

E x c e p t - a s  - p r o v i d e d  i n  ( b )  o f  t h i s  s e c t i o n ,  a  r e s i d e n t - o f  t h e  s t a t e  i s  

e n t i t l e d  t o  c o s t  s h a r i n g  u n d e r  t h e  s t a t e  h e a l t h  i n s u r a n c e  c o s t  s h a r i n g  

p r o g r a m  i f

O r ig in a l  s p o n so rs : B uchho ld t , G a rd in e r , O ffe re d : 3/31/81
C lo c k s in , e t a l  R e fe r re d : F in ance
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( 1 )  t h e . r e s i d e n t  i s  e n r o l l e d  i n  t h e  s t a t e  c o m p r e h e n s i v e

h e a l t h  p l a n  o r  a n  i n d i v i d u a l  h e a l t h  i n s u r a n c e  p l a n  w h i c h  t h e  i n s u r a n c e

c o m p a n y  h a s  c e r t i f i e d  t o  t h e  c o m m i s s i o n e r  a s  e q u i v a l e n t  t o  o r  e x c e e d i n g  

t h e  b e n e f i t  s t a n d a r d s  o f  t h e  s t a t e  c o m p r e h e n s i v e  h e a l t h  p l a n / ^ s t a b -  

l i s h e d  b y  t h e  c o m m i s s i o n e r  u n d e r  A S  1 8 . 2 7 . 0 1 0 ( a ) ;  / '

( 2 )  t h e  r e s i d e n t  q u a l i f i e s  f o r  c o s t  s h a r i n g  u n d e r  ( c )  o f  

t h i s  s e c t i o n .

( b )  A p e r s o n  e n t i t l e d  t o  c o s t  s h a r i n g  u n d e r  ( a )  a n d  ( c )  o f  t h i s
/

s e c t i o n  w h o  i s  e n r o l l e d  i n  a  g r o u p  h e a l t h  i n s u r a n c e  p l a n  o r  e l i g i b l e

f o r  b e n e f i t s  u n d e r  a  s t a t e  o r  f e d e r a l  h e a l t h  c a r e  p r o g r a m  i s  e n t i t l e d
/

t o  c o s t  s h a r i n g  f o r  s u p p l e m e n t a l  c a r e  u n d e r '  t h e  s t a t e  c o m p r e h e n s i v e  

h e a l t h  i n s u r a n c e  p l a n  o r  u n d e r  a n  i n d i v i d u a l  h e a l t h  i n s u r a n c e  p l a n  

c e r t i f i e d  u n d e r  ( a ) ( 1 )  o f  t h i s  s e c t i o n .  T h e  b e n e f i t s  p r o v i d e d  u n d e r  a  

h e a l t h  i n s u r a n c e  p l a n  p r o v i d i n g  s u p p l e m e n t a l  c a r e  a r e  t h e  s a m e  a s  t h o s e  

p r o v i d e d  u n d e r  t h e  s t a t e  c o m p r e h e n s i v e  h e a l t h  c a r e  p r o g r a m  e s t a b l i s h e d  

u n d e r  AS 1 8 . 2 7 . 0 1 0  e x c e p t  t h a t  t h e  b e n e f i t s  a r e  s u p p l e m e n t a l  t o  b e n e f i t s  

p r o v i d e d  u n d e r  a  g r o u p  h e a l t h  i n s u r a n c e  p l a n  o r  u n d e r  a  s t a t e  o r  f e d e r a l  

h e a l t h  c a r e  p r o g r a m .

( c )  T h e  c o m m i s s i o n e r  s h a l l  p a y  t h e  s t a t e  s h a r e  o f  t h e  c o s t s  o f  

h e a l t h  i n s u r a n c e  i n c u r r e d  b y  a  r e s i d e n t  o f  t h e  s t a t e  a r . d  h i s  c o v e r e d  

d e p e n d e n t s  u n d e r  t h e  f o l l o w i n g  f o r m u l a :

( 1 )  i f  t h e  t o t a l  a d j u s t e d  g r o s s  i n c o m e  o f  t h e  r e s i d e n t  a n d

h i s  d e p e n d e n t s  i s  a t  o r  b e l o w  7 5  p e r c e n t  o f  t h e  b a s e  i n c o m e ,  1 0 0  p e r ­

c e n t  o f  t h e  p r e m i u m  c o s t  o f  h e a l t h  i n s u r a n c e ;

( 2 )  i f  t h e  t o t a l  a d j u s t e d  g r o s s  i n c o m e  o f  t h e  r e s i d e n t  a n d

h i s  d e p e n d e n t s  i s  b e t w e e n  7 5  p e r c e n t  o f  t h e  b a s e  i n c o m e  a n d  1 2 5  p e r c e n t

o f  t h e  b a s e  i n c o m e , '  a  g r a d u a t e d  p e r c e n t a g e  o f  t h e  p r e m i u m  c o s t  o f  

h e a l t h  i n s u r a n c e  b e t w e e n  1 0 0  p e r c e n t  a n d  a e r o  p e r c e n t ;

( 3 )  i f  t h e  t o t a l  a d j u s t e d  g r o s s  i n c o m e  o f  t h e  r e s i d e n t  a n d
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h i s  d e p e n d e n t s  i s  a t  o r  b e l o w  4 5  p e r c e n t  o f _ t h e —b a s e —i n c o m e , 1 0 0  p e r -  

c e n t ^ f ^ c o p a . 3f a e r r C s ^ a n d  d e d u c t i b l e s ;

( 4 )  i f  t h e  t o t a l  a d j u s t e d  g r o s s  i n c o m e  o f  t h e  r e s i d e n t  a n d  

h i s  d e p e n d e n t s  i s  b e t w e e n  4 5  p e r c e n t  o f  t h e  b a s e  i n c o m e  a n d  9 5  p e r c e n t  

o f  t h e  b a s e  i n c o m e ,  a  g r a d u a t e d  p e r c e n t a g e  o f  t h e  c o p a y m e n t s  a n d  d e ­

d u c t i b l e s  f r o m  1 0 0  p e r c e n t  a n d  z e r o  o e r c e n t ;

( 5 )  i f  a  r e s i d e n t  i s  e n r o l l e d  i n  a n  i n d i v i d u a l  h e a l t h  i n s u r ­

a n c e  p l a n  c e r t i f i e d  t o  t h e  c o m m i s s i o n e r  u n d e r  ( a )  o f  t h i s  s e c t i o n ,  t h e
/

s t a t e  s h a r e  o f  t h e  c o s t  o f  h e a l t h / i n s u r a n c e  f o r  t h e  r e s i d e n t  i s  l i m i t e d  

t o  t h e  a m o u n t  t h a t  t h e  s t a t e ' s  s h a r e  w o u l d  h a v e  b e e n  i f  t h e  r e s i d e n t  

h a d  b e e n  e n r o l l e d  i n  t h e  s t a t e  c o m p r e h e n s i v e  h e a l t h  p l a n .

( d )  T h e  c o m m i s s i o n e r  s h a l l  a d o p t  m i n i m u m  b e n e f i t  s t a n d a r d s  a n d  

g u i d e l i n e s  f o r  d e t e r m i n i n g  b e n e f i t  e q u i v a l e n c e  f o r  t h e  c e r t i f i c a t i o n  o f  

p l a n s  u n d e r  ( a ) ( 1 )  o f  t h i s  s e c t i o n .

( e )  N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  a n  i n d i v i d u a l  h e a l t h  i n s u r ­

a n c e  p l a n ,  a  p l a n  c e r t i f i e d  b y  a n  i n s u r a n c e  c o m p a n y  t o  t h e  c o m m i s s i o n e r  

u n d e r  ( a ) ( 1 )  o f  t h i s  s e c t i o n  p r o v i d e s  t h e  m i n i m u m  b e n e f i t s  a n d  t h e  

e q u i v a l e n t  b e n e f i t s  r e q u i r e d  f o r  c e r t i f i c a t i o n .

S e c .  1 8 . 2 7 . 0 3 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

( 1 )  " a d j u s t e d  g r o s s  i n c o m e "  m e a n s  t h e  a d j u s t e d  g r o s s  i n c o m e  

o f  t h e  r e s i d e n t  d e t e r m i n e d  u n c i e r  t h e  r e g u l a t i o n s  o f  t h e  c o m m i s s i o n e r ;

( 2 )  " b a s e  i n c o m e "  m e a n s

( A )  f a m i l y  m e d i a n  i n c o m e  f o r  A l a s k a  d e t e r m i n e d  b y  t h e  

f e d e r a l  O f f i c e  o f  H u m a n  D e v e l o p m e n t  S e r v i c e ;  a n d

( B )  r e g i o n a l  a d j u s t m e n t s  e s t a b l i s h e d  b y  t h e  c o m m i s ­

s i o n e r  t o  t h e  f a m i l y  m e d i a n  i n c o m e  f o r  A l a s k a  d e t e r m i n e d  b y  t h e  

f e d e r a l  O f f i c e  o f  H u m a n  D e v e l o p m e n t  S e r v i c e  w h i c h  a r e  b a s e d  o n  

r e l a t i v e  c o s t s  o f  l i v i n g  i n  t h e  s t a t e ;

( 3 )  " b e n e f i t  e q u i v a l e n c e "  m e a n s  t h a t  t h e  b e n e f i t s  p r o v i d e d
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i n  a n  i n d i v i d u a l  h e a l t h  i n s u r a n c e  p l a n  a n d  c e r t i f i e d  t o  t h e  c o m m i s s i o n e r  

u n d e r  AS 1 8 . 2 7 . 0 2 0 ( d )  a r e  e q u i v a l e n t  t o  b e n e f i t s  p r o v i d e d  u n d e r  t h e

s t a t e  c o m p r e h e n s i v e  h e a l t h  p l a n ;

( 4 )  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n ;

( 5 )  " c o p a y m e n t "  m e a n s  t h e  p o r t i o n  o f  c o v e r e d  e x p e n s e s  p a y ­

a b l e  b y  t h e  r e s i d e n t  a f t e r  t h e  d e d u c t i b l e  h a s  b e e n  m e t ;

( 6 )  " i n s u r a n c e "  m e a n s  p r e p a i d  p l a n s  o r  i n d e m n i t y  p l a n s .

*  S e c .  2 .  T h e  c o m m i s s i o n e r  o f ,  a d m i n i s t r a t i o n  s h a l l  r e p o r t  b y  t h e  3 0 t h  

d a y  o f  t h e  S e c o n d  S e s s i o n  o f  t h e  T w e l f t h  S » * a t e  L e g i s l a t u r e  o n :

( 1 )  p r o p o s e d  m i n i m u m  b e n e f i t  s t a n d a r d s  a n d  e s t i m a t e d  a c t u a r i a l

c o s t s  o f  t h e  s t a t e  c o m p r e h e n s i v e  h e a l t h  p l a n  ( A S  1 8 . 2 7 ) ;

( 2 )  t h e  a n t i c i p a t e d  n u m b e r  a n d  c h a r a c t e r i s t i c s  o f  p a r t i c i p a n t s  i n  

t h e  s t a t e  h e a l t h  i n s u r a n c e  c o s t  s h a r i n g  p r o g r a m  ( A S  1 8 . 2 7 . 0 2 0 )  a n d  t h e  

p r o j e c t e d  c o s t  t o  t h e  s t a t e ;

( 3 )  a p r o p o s e d  p l a n  f o r

( A )  i m p l e m e n t a t i o n  o f  AS 1 8 . 2 7 ;

( B )  e l i g i b i l i t y  d e t e r m i n a t i o n s  u n d e r  AS 1 8 . 2 7 ;

( C )  p a y m e n t  o f  t h e  s t a t e  s h a r e  o f  p r e m i u m  c o s t s  a n d  c o p a y ­

m e n t  a n d  d e d u c t i b l e s  i n c u r r e d  u n d e r  AS  1 8 . 2 7 ;  a n d

( D )  i n f o r m i n g  t h e  p u b l i c  o f  b e n e f i t s  u n d e r  AS  1 8 . 2 7 ;

( 4 )  r e c o m m e n d a t i o n s  f o r  a m e n d m e n t s  t o  AS  1 8 . 2 7 .

*  S e c .  3 .  C o v e r a g e  u n d e r  t h e  s t a t e  c o m p r e h e n s i v e  h e a l t h  p l a n  ( A S  1 8 . 2 7 . -  

0 1 0 )  a n d  t h e  s t a t e  h e a l t h  i n s u r a n c e  c o s t  s h a r i n g  p r o g r a m  u n d e r  AS 1 8 . 2 7 . 0 2 0  

b e g i n s  o n  J u l y  1 ,  1 9 8 2 .

S e c .  4 .  AS  2 1 . 5 4 . 0 6 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 7 )  u n d e r  a  p o l i c y  i s s u e d  t o  t h e  s t a t e  t o  i n s u r e  r e s i d e n t s  

o f  t h e  s t a t e  u n d e r  AS. 1 8 . 2 7 .

S e c .  5 \  AS  3 9 . 3 0 . 0 9 0 ( 1 )  i s  a m e n d e d  t o  r e a d :

- j  \  , ( 1 )  A g r o u p  i n s u r a n c e  p o l i c y  s h a l l  p r o v i d e  o n e  o r  m o r e  o f
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t h e  f o l l o w i n g  b e n e f i t s :  l i f e  i n s u r a n c e ,  a c c i d e n t a l  d e a t h  a n d  d i s m e m ­

b e r m e n t  i n s u r a n c e ,  w e e k l y  i n d e m n i t y  i n s u r a n c e ,  h o s p i t a l  e x p e n s e  i n s u r ­

a n c e ,  s u r g i c a l  e x p e n s e  i n s u r a n c e ,  d e n t a l  e x p e n s e  i n s u r a n c e ,  a u d i o - v i s u a l  

i n s  i r a n c e ,  a l c o h o l i s m  a n d  d r u g  d e p e n d e n c y  i n s u r a n c e ,  o r  o t h e r  m e d i c a l

c a r e  i n s u r a n c e .
-7

*  S e c .  fZ . A S  3 9 . 3 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 9 . 3 0 . 0 9 2 .  C O V E R A G E  FOR A L C O H O L I S M  AND DRUG D E P E N D E N C E .  ( a )

T h e  g r o u p  i n s u r a n c e  p o l i c y  u n d e r  AS 3 9 . 3 0 . 0 9 0 ( 1 )

( 1 )  s h a l l  p r o v i d e  c o v e r a g e  f o r  a l c o h o l i s m  a n d  d r u g  d e p e n ­

d e n c e  t o  i n c l u d e

( A )  i n p a t i e n t  d e t o x i f i c a t i o n  b e n e f i t s  f o r  n o t  l e s s  t h a n

1 4  d a y s  o f  b e n e f i t  e a c h  c a l e n d a r  y e a r  i n  a  s t a t e - a p p r o v e d  t r e a t ­

m e n t  f a c i l i t y  o r  l i c e n s e d  h o s p i t a l ;  p a y m e n t  o f  i n s t i t u t i o n a l  a n d  

p r o f e s s i o n a l  b e n e f i t s  s h a l l  b e  e q u a l  t o  a n d  p a y a b l e  a s  a n y  o t h e r  

c o v e r e d  c o n d i t i o n ,  e x c e p t  a  c o v e r e d  c o n d i t i o n  w h i c h ,  b y  t h e  t e r m s  

o f  t h e  p o l i c y ,  h a s  a n  i n t e r n a l  r e s t r i c t i o n ;

( B )  i n p a t i e n t  t r e a t m e n t  c o v e r a g e  b e n e f i t s  f o r  n o t  l e s s

t h a n  3 0  d a y s  o f  b e n e f i t  e a c h  c a l e n d a r  y e a r  i n  a  s t a t e - a p p r o v e d

t r e a t m e n t  p r o g r a m ;  p a y m e n t  o f  i n s t i t u t i o n a l  a n d  p r o f e s s i o n a l  b e n e ­

f i t s  s h a l l  b e  a t  t h e  s a m e  l e v e l  a s  a n y  o t h e r  c o v e r e d  c o n d i t i o n ,  

e x c e p t  a  c o v e r e d  c o n d i t i o n  w h i c h ,  b y  t h e  t e r m s  o f  t h e  p o l i c y ,  h a s  

a n  i n t e r n a l  r e s t r i c t i o n ;  a n d

( C )  o u t p a t i e n t  t r e a t m e n t  c o v e r a g e  b e n e f i t s  o f  n o t  l e s s  

t h a n  3 0  v i s i t s  e a c h  c a l e n d a r  y e a r  i f  t r e a t m e n t  i s  p r o v i d e d  b y  a 

l i c e n s e d  p h y s i c i a n ,  s t a t e - a p p r o v e d  t r e a t m e n t  p r o g r a m ,  o r  s t a t e -  

c e r t i f i e d  p r o f e s s i o n a l  s u b s t a n c e  a b u s e  c o u n s e l o r ;  c o v e r a g e  s h a l l  

i n c l u d e  i n d i v i d u a l ,  f a m i l y  o r  g r o u p  t h e r a p y ;  b e n e f i t s  s h a l l  b e  

p a i d  a t  n o t  l e s s  t h a n  7 5  p e r c e n t  o f  t h e  u s u a l ,  c u s t o m a r y  a n d  

r e a s o n a b l e  c h a r g e  f o r  a  m e d i c a l  p r o c e d u r e ,  t r e a t m e n t  o r  s e r v i c e  i n
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C h e  g e o g r a p h i c  a r e a ;

( 2 )  m a y  n o t  e x c l u d e  d e p e n d e n t s  o t h e r w i s e  c o v e r e d  a n d  m a y  n o t

l i m i t  c o v e r a g e  f o r  a l c o h o l i s m  o r  d r u g  d e p e n d e n c e  b e c a u s e  o f  a g e ,  s e x  o r  

s t a t e  o f  i l l n e s s ;

( 3 )  m a y  n o t  a p p l y  p r e e x i s t i n g  o r  n a m e d  c o n d i t i o n  e x c l u s i o n s  

t o  d e n y  c o v e r a g e  f o r  a l c o h o l i s m  o r  d r u g  d e p e n d e n c e ;  a n d

( 4 )  m a y  r e q u i r e  a  p h y s i c i a n ' s  c e r t i f i c a t i o n  o f  n e c e s s i t y  a s  

a  c o n d i t i o n  o f  p a y m e n t  f o r  a l c o h o l i s m  o r  d r u g  d e p e n d e n c e  t r e a t m e n t .

( b )  T h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  a p p l y  t o  g r o u p  h e a l t h ,  i n s u r ­

a n c e  c o n t r a c t s  a n d  g r o u p  s e r v i c e  o r  i n d e m n i t y  t y p e  c o n t r a c t s  i s s u e d  t o  

p r o v i d e  c o v e r a g e  f o r  e m p l o y e e s  o f  t h e  s t a t e ,  a n d  m a y  a p p l y  t o  c o n t r a c t s  

f o r  t h e  b e n e f i t  o f  e m p l o y e e s  o f  o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l  u n i t s  

o n l y  i f  t h e  g o v e r n i n g  b o d y  o f  t h e  g o v e r n m e n t a l  u n i t  e l e c t s  t o  h a v e  t h e  

p r o v i s i o n s  a p p l y .

( c )  I n  ( a )  o f  t h i s  s e c t i o n ,

( 1 )  " a l c o h o l i s m "  m e a n s  a n  i l l n e s s  o r  c o n d i t i o n  c h a r a c t e r i z e d  

b y  t h e  h a b i t u a l  l a c k  o f  s e l f  c o n t r o l  i n  t h e  u s e  o f  a l c o h o l i c  b e v e r a g e s ,  

o r  u s e  o f  a l c o h o l i c  b e v e r a g e s  t o  t h e  e x t e n t  t h a t  h e a l t h  i s  s u b s t a n t i a l ­

l y  i m p a i r e d  o r  e n d a n g e r e d ,  o r  s o c i a l  o r  e c o n o m i c  f u n c t i o n  i s  s u b s t a n ­

t i a l l y  d i s r u p t e d ;

( 2 )  " d r u g  d e p e n d e n c e "  m e a n s  t h e  c o n d i t i o n  o f  b e i n g  p h y s i ­

c a l l y  o r  p s y c h o l o g i c a l l y  a d d i c t e d  t o  a n  o p i a t e ,  o p i a t e  d e r i v a t i v e ,  

t r a n q u i l i z e r ,  a m p h e t a m i n e ,  b a r b i t u r a t e ,  o r  s i m i l a r  s u b s t a n c e ,  b u t

e x c l u d i n g  n i c o t i n e ,  c a f f e i n e  a n d  a l c o h o l ;

( 3 )  " s t a t e "  m e a n s  a n y  s t a t e  i n  t h e  U n i t e d  S t a t e s  a n d  i n ­

c l u d e s  t h e  D i s t r i c t  o f  C o l u m b i a .

S e c .  / ? .  AS  3 9 . 3 0 . 1 0 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 9 . 3 0 . 1 0 0 .  D E F I N I T I O N S .  I n  AS 3 9 . 3 0 . 0 9 0  -  3 9 . 3 0 . 1 0 0  [A S  3 9 . -

3 0 . 0 9 0 )
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( 1 )  " e l i g i b l e  e m p l o y e e "  m e a n s

( A )  a n  e m p l o y e e  w h o  h a s  s e r v e d  i n  p e r m a n e n t  f u l l - t i m e  

o r  p a r t - t i m e  e m p l o y m e n t  w i t h  t h e  s a m e  g o v e r n m e n t a l  u n i t  f o r  3 0  

d a y s  o r  m o r e ,  e x c e p t  a n  e m e r g e n c y  o r  t e m p o r a r y  e m p l o y e e ,  a n d

( B )  a n  e l e c t e d  o r  a p p o i n t e d  o f f i c i a l  o f  a  g o v e r n m e n t a l  

v n i t ,  e f f e c t i v e  u p o n  t a k i n g  t h e  o a t h  o f  o f f i c e ;

( 2 )  " g o v e r n m e n t a l  u n i t "  m e a n s  t h e  s t a t e ,  a  b o r o u g h ,  m u n i c i ­

p a l  c o r p o r a t i o n ,  o r  o t h e r  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e ,  a n d  t h e

N o r t h  P a c i f i c  F i s h e r y  M a n a g e m e n t  C o u n c i l ;

( 3 )  " i n s u r a n c e " ,  " i n s u r a n c e  c a r r i e r "  a n d  " i n s u r a n c e  p o l i c y "  

i n c l u d e  h e a l t h  c a r e  s e r v i c e s ,  h e a l t h  c a r e  s e r v i c e  c o n t r a c t o r s  a n d  c o n ­

t r a c t s .  <

*  S e c . T h e  p r o v i s i o n s  o f  s e c s ,  5 -  7 o f  t h i s  A c t  a p p l y  t o  g r o u p  p o l i ­

c i e s  o r  c o n t r a c t s  w h i c h  p r o v i d e  c o v e r a g e  u n d e r  AS 3 9 . 3 0 . 0 9 0  -  3 9 . 3 0 . 1 0 0  a n d

w h i c h  a r e  d e l i v e r e d ,  i s s u e d  f o r  d e l i v e r y ,  o r  r e n e w e d  i n  t h i s  s t a t e  a f t e r  t h e  

e f f e c t i v e  d a t e  o f  t h i s  A c t .  A p o l i c y  o r  c o n t r a c t  p r o v i d i n g  c o v e r a g e  f o r  

e l i g i b l e  e m p l o y e e s  i n  t h i s  s t a t e  u n d e r  AS  3 9 . 3 0 . 0 9 0  -  3 9 . 3 0 . 1 0 0  d e l i v e r e d ,  

i s s u e d  f o r  d e l i v e r y ,  o r  r e n e w e d  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t  p r o v i d e s  

t h e  m i n i m u m  c o v e r a g e  r e q u i r e d  b y  t h i s  A c t  e v e n  i f  t h e  l a n g u a g e  o f  t h e  p o l i c y  

o r  c o n t r a c t  d o e s  n o t  s p e c i f i c a l l y  s o  p r o v i d e .

*  S e c .  A S  4 7 . 0 5  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  4 7 . 0 5 . 0 7 0 .  M E D I C A L  A S S I S T A N C E  BY I N S U R A N C E  OR S E R V I C E  C O N ­

T R A C T S .  ( a )  T h e  c o m m i s s i o n e r  s h a l l  u s e  m e d i c a l  a s s i s t a n c e  f u n d s  t o  

p u r c h a s e  a n d  p a y  p r e m i u m s  o n  p o l i c i e s  o f  i n s u r a n c e  o r  p a y  t h e  e x p e n s e s  

o n  h e a l t h  c a r e  s e r v i c e  c o n t r a c t s  t h a t  p r o v i d e  o n e  o r  m o r e  o f  t h e  s e r ­

v i c e s  a v a i l a b l e  u n d e r  s t a t e  m e d i c a l  a s s i s t a n c e  p r o g r a m s .

( b )  T h e  p o l i c y  o f  i n s u r a n c e  o r  t h e  c o n t r a c t  f i n a n c e d  u n d e r  t h i s  

s e c t i o n  m u s t  g u a r a n t e e  t o

( 1 )  p r o v i d e  s e r v i c e s  a n d  s u p p l i e s  u n d e r  p o l i c i e s  o f  i n s u r -
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a n c e  o r  c o n t r a c t s  u n d e r  AS  2 1 ;

( 2 )  p r o v i d e  t h e  s t a t i s t i c a l  d a t a ,  r e c o r d s ,  a n d  r e p o r t s  

r e l a t i n g  t o  t h e  p r o v i s i o n ,  a d m i n i s t r a t i o n ,  a n d  c o s t s  o f  p r o v i d i n g  

s e r v i c e s  a n d  s u p p l i e s  a s  r e q u i r e d  b y  t h e  c o m m i s s i o n e r .

S e c .  4 7 . 0 5 . 0 8 0 .  I M P L E M E N T A T I O N .  T h e  c o m m i s s i o n e r  s h a l l  i m p l e m e n t  

t h e  p r o v i s i o n s  o f  AS  4 7 . 0 5 . 0 7 0  w h e n  h e  d e t e r m i n e s  t h a t  c o m p a r a b l e  

b e n e f i t s  a r e  a v a i l a b l e  a t  e q u a l  o r  l e s s  c o s t  t h a n  d i r e c t  p a y m e n t s  b y  

t h e  d e p a r t m e n t  t o  t h e  p r o v i d e r s  o f  s e r v i c e s  a n d  s u p p l i e s .

S e c .  4 7 . 0 5 . 0 9 0 .  I N T E R I M  P A Y M E N T .  I f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  

u n d e r  r e g u l a t i o n s  a d o p t e d  b y  h i m  t h a t  a  p r o v i d e r  o f  m e d i c a l  s e r v i c e s  i s  

e x p e c t e d  t o  s e r v e  a  l a r g e  v o l u m e  o f  m e d i c a l  a s s i s t a n c e  c l i e n t s ,  h e  m a y  

m a k e  a n  i n t e r i m  p a y m e n t  b e f o r e  r e c e i p t  o f  b i l l i n g  f o r  s e r v i c e s  t o  t h e  

p r o v i d e r .

S e c .  4 7 . 0 5 . 1 0 0 .  I N T E R E S T  ON L A T E  P A Y M E N T S . W h e n  p r e s e n t e d  b y  a  

p r o v i d e r  o f  m e d i c a l  s e r v i c e s  w i t h  a  c l e a n  c l a i m ,  t h e  c o m m i s s i o n e r  s h a l l  

p a y

( 1 )  i n t e r e s t  a t  t h e  r a t e  o f  o n e  p e r c e n t  p e r  m o n t h  w h e n

p a y m e n t  i s  d e l a y e d  m o r e  t h a n  4 5  d a y s  a f t e r  p r e s e n t a t i o n  o f  t h e  c l e a n

c l a i m ;

( 2 )  i n t e r e s t  a t  t h e  r a t e  o f  t w o  p e r c e n t  p e r  m o n t h  w h e n

p a y m e n t  i s  d e l a y e d  m o r e  t h a n  9 0  d a y s  a f t e r  p r e s e n t a t i o n  o f  t h e  c l e a n

c l a i m ;  a n d

( 3 )  t h e  i n t e r e s t  f o r  a  f u l l  m o n t h  i f  t h e  o v e r d u e  c l e a n  c l a i m  

i s  n o t  p a i d  b y  t h e  1 5 t h  d a y  o f  a  c a l e n d a r  m o n t h .

S e c .  4 7 . 0 5 . 1 1 0 .  D E F I N I T I O N S .  I n  AS  4 7 . 0 5 . 0 7 0  -  4 7 . 0 5 . 1 1 0

( 1 )  " c l e a n  c l a i m "  m e a n s  a  c l a i m  f o r  p a y m e n t  w h i c h  c a n  b e  

p r o c e s s e d  w i t h o u t  o b t a i n i n g  a d d i t i o n a l  i n f o r m a t i o n  f r o m  t h e  p r o v i d e r  o f  

t h e  s e r v i c e  o r  f r o m  a t h i r d  p a r t y ;  i t  i n c l u d e s  a  c l a i m  w i t h  e r r o r s  

o r i g i n a t i n g  i n  t h e  d e p a r t m e n t ' s  c l a i m s  p r o c e s s i n g  s y s t e m ,  b u t  d o e s  n e t
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i n c l u d e  c l a i m s  f r o m  a  p r o v i d e r  w h o , i s  u n d e r  i n v e s t i g a t i o n  f o r  f r a u d  o r  

a b u s e ,  o r  a  c l a i m  u n d e r  r e v i e w  f o r  m e d i c a l  n e c e s s i t y ;

( 2 )  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  h e a l t h  a n d  

s o c i a l  s e r v i c e s ;

( 3 )  " h e a l t h  c a r e  s e r v i c e  c o n t r a c t "  m e a n s  a  c o n t r a c t  w i t h  a  

n o n p r o f i t  c o r p o r a t i o n  w h i c h  a c c e p t s  p r e p a y m e n t  f o r  h e a l t h  c a r e  s e r v i c e s  

a n d  i s  s p o n s o r e d  b y  o r  a s s o c i a t e d  w i t h  a  g r o u p  o f  p h y s i c i a n s  o r  a  g r o u p  

o f  h o s p i t a l s  o r  b o t h  o r  b y  a  h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n  r e c o g n i z e d  

u n d e r  f e d e r a l  l a w ;

( 4 )  " m e d i c a l  a s s i s t a n c e "  m e a n s  M e d i c a i d  ( A S  4 7 . 0 7 ) ,  g e n e r a l

r e l i e f  m e d i c a l  ( A S  4 7 . 2 5 . 1 2 0 ) ,  c a t a s t r o p h i c  i l l n e s s  (A S  4 7 . 0 8 ) ,  a n d

c r i p p l e d  c h i l d r e n ' s  a n d  m a t e r n a l  a n d  c h i l d  h e a l t h  p r o g r a m s  ( A S  1 8 . 0 5 . -  

010).

II
*  S e c .  I # .  A S  4 7 . 0 7 . 0 2 0 ( b )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

( b )  A r e s i d e n t  o f  t h e  s t a t e  f o r  w h o m  t h e  p r o v i s i o n s  o f  t h e  S o c i a l  

S e c u r i t y  A c t  i n  e f f e c t  o n  M a r c h  1 ,  1 9 8 1 ,  a l l o w  o p t i o n a l  m e d i c a l  c o v e r ­

a g e  q u a l i f y i n g  f o r  f e d e r a l  f i n a n c i a l  p a r t i c i p a t i o n  i s  e l i g i b l e  f o r  

m e d i c a l  a s s i s t a n c e .  A r e s i d e n t  o f  t h e  s t a t e  q u a l i f y i n g  a s  m e d i c a l l y  

n e e d y  i s  n o t  e l i g i b l e  f o r  m e d i c a l  a s s i s t a n c e .

*  S e c .  )<L . A S  4 7 . 0 7 . Q 3 0  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  4 7 . 0 7 . 0 3 0 .  M E D I C A L  S E R V I C E S  TO BE P R O V I D E D .  M e d i c a l  s e r ­

v i c e s  t o  b e  o f f e r e d  t o  e l i g i b l e  p e r s o n s  i n c l u d e  t h e s e  s e r v i c e s  e l i g i b l e  

f o r  f e d e r a l  f i n a n c i a l  p a r t i c i p a t i o n  u n d e r  t h e  p r o v i s i o n s  o f  T i t l e  M I X  

o f  t h e  f e d e r a l  S o c i a l  S e c u r i t y  A c t  i n  e f f e c t  o n  M a r c h  1 ,  1 9 5 1 .

*  S e c .  1 2 .  A S  4 7 . 0 7 . 0 8 0  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

( 5 )  " m e d i c a l l y  n e e d y "  m e a n s  a  p e r s o n  w h o  m e e t s  t h e  c a t e g o r i ­

c a l  r e q u i r e m e n t s  o f  e l i g i b i l i t y  f o r  m e d i c a l  a s s i s t a n c e  b u t  w h o s e  i n c o m e

( A )  e x c e e d s  t h e  i n c o m e  s t a n d a r d  f o r  c a t e g o r i c a l  a s s i s t ­

a n c e ;  a n d
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( B )  i s  l e s s  t h a n  t h e  m e d i c a l l y  n e e d y  i n c o m e  s t a n d a r d  

a f t e r  t h e  d e d u c t i o n  o f  a l l o w a b l e  m e d i c a l  e x p e n s e s ;

( 6 )  " c a t e g o r i c a l  r e q u i r e m e n t s  o f  e l i g i b i l i t y "  m e a n s  t h e  

s t a n d a r d s  e s t a b l i s h e d  u n d e r  4 2  C . F . R . ,  s e c s .  4 3 5 . 5 0 0  -  4 3 5 . 5 4 1 ;

( 7 )  " m e d i c a l l y  n e e d y  i n c o m e  s t a n d a r d "  m e a n s  t h e  s t a n d a r d s  

e s t a b l i s h e d  u n d e r  4 2  C . F . R . ,  s e c s .  4 3 5 . 8 0 0  -  4 3 5 . 8 1 6 .

*  S e c .  y S AS 4 7 . 0 7 . 0 2 0 ( d )  i s  r e p e a l e d .
liT

*  S e c .  > *+ .  S e c t i o n s  1 a n d  4  o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1 ,  1 9 8 2 .
i(ff

*  S e c .  1%. S e c t i o n s  5 -  8  o f  t h i s  A c t  t a k e  e f f e c t  J a n u a r y  1 ,  1 9 8 2 .
n

*  S e c .  J -6 ' .  S e c t i o n  9  o f  t h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 1 .
i 2

*  S e c .  y r . S e c t i o n s  2 ,  3 ,  a n d  1 0  -  1 3  o f  t h i s  A c t  t a k e  e f f e c t  i m m e d i ­

a t e l y  i n  a c c o r d a n c e  w i t h  AS  0 1 . 1 0 . 0 7 0 ( c ) .
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O f f e r e d  in the H O U S E  ^
C F i n  ) 

TO: CSSSHB 41 (SESS-)

:fiyrrRgggf-s

Page 1, f o l l o w i n g  line 25:

Add n e w  m a t e r i a l  to read:

"(e) N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  of (c) of this s e c t i o n  and 

the limita t i o n s  in AS 18.27.020(b), an individual e l i g i b l e  for a 

pe r m a n e n t  fund d i v i d e n d  u n d e r  AS 4 3 . 2 3 . 0 1 0  may, to the extent of his 

e l i g i b i l i t y  u n d e r  AS 43.23.010 ,

(1) enroll in the state c o m p r e h e n s i v e  h e a l t h  p l a n  or in an 

individual h e a l t h  i n s u r a n c e  plan c ertified under  AS 1 8 . 2 7 . 020 (a)(1);

(2) d i r e c t  the c o m m i s s i o n e r  of r e v e n u e  to u s e  as m u c h  of 

the p e r m a n e n t  fund d i v i d e n d  to w h i c h  the individual is e n t i t l e d  under 

AS 4 3 . 2 3 . 0 1 0  as is n e c e s s a r y  to pay a cost of the indi vi d u a l  incurred 

in p a r t i c i p a t i o n  in the state c o m p r e h e n s i v e  h e a l t h  p l a n  or in an 

individual h e a l t h  i n s u r a n c e  plan certifi ed under AS 1 8 . 2 7 . 0 20 (a)(1). "



( \ n  \
-• f'S SB HB 41 ;

C-f - by.-Rems . Buchholdt enc Adams ^
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F a c e  I, line 26: D e l e t e  Sec. 18.27.020, and r e e n a c t  it to
re a c  as rciiows: "  -

Sec. 18.27 . 02 0 . STATS' H E A L T H  I N S U R A N C E  COST S H A R I N G  
PROGRAM, (a) A  r e s i d e n t  of the state is e n t i t l e d  to cost
s h a ring u n d e r  the state h e a l t h  in s u r a n c e  c o s t  sharing
p r o g r a m  if

(1) the r e s i d e n t  is e n r o l l e d  in the state c o m p r e h e n s i v e  -• 
h e a l t h  p l a n  or an i n d i v i d u a l  h e a l t h  i n s u r a n c e  p l a n  w h i c h  the 
i n s u r a n c e  c o m p a n y  has c e r t i f i e d  to the c o m m i s s i o n e r  as 
e q u i v a l e n t  t o  or e x c e e d i n g  the b e n e f i t  standards of the
state c o m p r e h e n s i v e  health' p l a n  e s t a b l i s h e d  by the':cbmmissicne: 
u n d e r  AS. *18. 27. 010(a) ; .

(2) the r e s i d e n t  is n o t  e n r olled in a gr o u p  h e a l t h 
i n s u r a n c e  p l a n  or e n r o l l e d  in a fede r a l  h e a l t h  program; 
a n d  '

(3) the r e s i d e n t  q u a l i f i e s  for cost s h a ring und e r  (b) 
of this section. •
(b) The c o m m i s s i o n e r  shall p a y  the state share of the costs 
of h e a l t h  i n s u r a n c e  i n c u r r e d  by a r e s i d e n t  of the state and 
his c o v e r e d  d e p e n d e n t s  q u a l i f y i n g  for cost sharing un d e r  (a) 
of this s e c t i o n  u n d e r  the f o l l o w i n g  formula:

( 1 )  i f  t h e  t o t 2 !  a d j u s t e d  g r o s s  i n c o m e  o f  t h e  r e s i d e n t  a n d

h i s  d e p e n d e n t s  i s  a t  o r  b e l o w  7 3  p e r c e n t  o f  t h e  b a s e  i n c o m e ,  1 0 0  p e r ­

c e n t  o f  t h e  p r e m i u m  c o s t  o f  h e a l t h  i n s u r a n c e ;

( 2 )  i f  t h e  t o t a l  a d j u s t e d  g r o s s  i n c o m e  o f  t h e  r e s i d e n t  a n d

h i s  d e p e n d e n t s  i s  b e t w e e n  7 5  p e r c e n t  o f  t h e  b a s e  i n c o m e  a n d  1 2 3  p e r c e n t

o f  t h e  b a s e  i n c o m e ,  a  g r a d u a t e d  p e r c e n t a g e  o f  t h e  p r e m i u m  c o s t  o f  

h e a l t h  i n s u r a n c e  b e t w e e n  1 0 0  p e r c e n t  a n d  z e r o  p e r c e n t ;

( 3 )  i f  t h e  t o t a l  a d j u s t e d  g r o s s  i n c o m e  o f  t h e  r e s i d e n t  a n d

h i s  d e p e n d e n t s  i s  a t  o r  b e l o w  A 3  p e r c e n t  o f  t h e  b a s e  i n c o m e ,  1 0 0  p e r ­

c e n t  o f  c o p a y m e n t s  a n d  d e d u c t i b l e s ;

(A) ti tne tctar adjusted gross income of the resident anc
• ̂  o

his dependents is between A5 percent cf the base income end 9; tercer.t 

zz tne rase rnccne, a gracuatec percentage on the ccravr.er.ts ar.d ce-

r  •ucrio.es iron _tC percent anc rare percent

(5) if a resident is enrolled in

_ a n  c e : .died to the commissioner under (a? cf this section, the

state share cf the ccst cf health insurance for' the resident is limited 

zz rr.s c.ncur.w m a o  m  a srara s ?r.- re v zz . z hcv? i*aar. if zr.z rasiiar. ~ 

r.cZ vsr* ar.ro ii sc ir. m s  rats ccntrshsnsiva r.ezlz r. rlar..
(c) Tne ccmmissicr.er shall, adopt minimum benefit standards ar.d

:• : ■ ~ 'ever-inirz bene:tt

O' f\6 (*<?-) <60*



( a )  N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  an i n d i v i d u a l  
h e a l t h  i n s u r a n c e  p l a n ,  a p l a n  c e r t i f i e d  b y  an i n s u r a n c e  
com pany  t o  t h e  c o m m i s s i o n e r  u n d e r  ( a ) ( 1)  o f  t h i s  s e c t i o n  
p r o v i d e s  t h e  minimum b e n e f i t s  and  t h e  e q u i v a l e n t  b e n e f i t s  
r e q u i r e d  f o r  c e r t i f i c a t i o n .

P a g e  4 ,  l i n e  2 8 ; A dd  a new s e c t i o n  5 ,  and r e n u m b e r  r e m a i n i n g  
s e c t i o n s  a c c o r d i n g l y .  The  new s e c t i o n  5 w o u ld  r e a d  as  
f o l l o w s :

* S e c .  5 .  Th e  L e g i s l a t i v e  C o u n c i l  s h a l l  b y  t h e  3 0 th  d a y  
o f  t h e  S e c o n d  S e s s i o n  o f  t h e  T w e l f t h  A l a s k a  S t a t e  L e g i s l a t u r e

(1 )  d e t e r m i n e  and  r e p o r t  t o  t h e  l e g i s l a t u r e  how t h e  
I n d i a n  H e a l t h  S e r v i c e  d e l i v e r y  s y s t e m  can  b e  i m p r o v e d r

(2 )  d e t e r m i n e  an d  r e p o r t  t o  t h e  l e g i s l a t u r e  w h a t  
r o l e  t h e  s t a t e  s h o u l d  p l a y  t o  c o m p le m e n t  f e d e r a l  f u n d i n g  o f  
t h e  I n d i a n  H e a l t h  S e r v i c e ;

( 3 )  d e t e r m i n e  and  r e p o r t  t o  t h e  l e g i s l a t u r e  w h a t  
r o l e  t h e  s t a t e  s h o u l d  p l a y  t o  c o m p le m e n t  s e r v i c e s  a v a i l a b l e  
t o  A l a s k a ' s  s e n i o r  c i t i a e n s  u n d e r  M e d i c a r e ;  and

(-44 o b t a i n  t h e  a s s i s t a n c e  o f  a p r i v a t e - a t t o r n e y
skilJLed in hea.l.fh — &ar o  f-i-n a n c i n g  law -7— for* t h e — p u r p o s e s  - -of
Cl )  -=— (-3-)-- o f  t h i s  c o o t  i o n .

(*i) The study shall include adequ ate i n v o l v e m e n t  by 
the Health, E d u c a t i o n  and Social Servic es C o m m itee of the 
L e g i s l a t u r e ,  the A l a s k a  N a t i v e  H e a l t h  Board, r e g i o n a l  h e a l t h  
o r g a n i z a t i o n s ,  o t h e r  h e a l t h  care p r o v i d e r s  and consumer s, the 
D e p a r t m e n t  of H e a l t h  and S ocial Services, and the A l a s k a  Area 
N a t i v e  H e a l t h  Service.
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T h e  s t u d y  s h a l l  i n c l u d e  a d e q u a t e  i n v o l v  
E d u c a t i o n  a n d  S o c i a l  S e r v i c e s  C o m m i t t e e  
t h e  A l a s k a  N a t i v e  H e a l t h  B o a r d ,  r e g i o n a  
o t h e r  h e a l t h  c a r e  p r c v i d e r s  a n d  c o n s u m e  
H e a l t h  a n d  S o c i a l  S e r v i c e s  a n d  t h e  A l a s  
Service.
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O r ig in a l  sponso rs : B u c h h o l d t ,  G a r d i n e r ,  
C l o c k s i n ,  e t  a l

O f f e r e d :  3 / 3 1 / 8 1
R e f e r r e d :  F i n a n c e

B Y  T H E  H E A L T H ,  E D U C A T I O N  AND
I N  T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M IT T E E

CS FOR S PO N SO R S U B S T I T U T E  FOR H O U S E  B I L L  N O .  4 1  ( H E S S )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  h e a l t h  o f  r e s i d e n t s  o f  - t h e

s t a t e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  AS  1 8  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :  

C H A P T E R  2 7 .  S T A T E  H E A L T H  I N S U R A N C E .

S e c .  1 8 . 2 7 . 0 1 0 .  S T A T E  C O M P R E H E N S IV E  H E A L T H  P L A N .  ( a )  T h e  c o m ­

m i s s i o n e r  s h a l l  e s t a b l i s h  m i n i m u m  b e n e f i t  s t a n d a r d s  f o r  t h e  s t a t e  

c o m p r e h e n s i v e  h e a l t h  p l a n  a n d  s h a l l  p r o v i d e  f o r  t h e  u n d e r w r i t i n g  a n d  

a d m i n i s t r a t i o n  o f  t h e  s t a t e  c o m p r e h e n s i v e  h e a l t h  p l a n .

( b )  A  r e s i d e n t  o f  t h e  s t a t e  i s  e n t i t l e d  t o  e n r o l l  i n  t h e  s t a t e  

c o m p r e h e n s i v e  h e a l t h  p l a n .

( c )  T h e  s t a t e  c o m p r e h e n s i v e  h e a l t h  p l a n  s h a l l  p r o v i d e  f o r  c o p a y ­

m e n t s  a n d  d e d u c t i b l e s ,  a n d  s h a l l  p r o v i d e  a n  a n n u a l  l i m i t  o n  t h e  t o t a l  

a m o u n t  o f  c o p a y m e n t s  a n d  d e d u c t i b l e s  f o r  e a c h  e n r o l l e d  r e s i d e n t  a n d  t h e  

c o v e r e d  d e p e n d e n t s  o f  t h e  r e s i d e n t  f o r  e a c h  y e a r .  T h e  a n n u a l  l i m i t  

s h a l l  b e  t h e  s a m e  r e g a r d l e s s  o f  f a m i l y  s i z e .

( d )  T h e  c o m m i s s i o n e r  s h a l l  c o n t r a c t  f o r  t h e  a d m i n i s t r a t i o n  a n d  

m a y  c o n t r a c t  f o r  t h e  u n d e r w r i t i n g  o f  t h e  s t a t e  c o m p r e h e n s i v e  h e a l t h  

p l a n .  A  c o n t r a c t  e n t e r e d  i n t o  u n d e r  t h i s  s u b s e c t i o n  s h a l l  b e  b a s e d  o n  

c o m p e t i t i v e  b i d s  a n d  s h a l l  b e  f o r  a  t h r e e - y e a r  p e r i o d .

S e c .  1 8 . 2 7 . 0 2 0 .  S T A T E  H E A L T H  I N S U R A N C E  C O S T  S H A R IN G  P R O G R A M . ( a )  

E x c e p t  a s  p r o v i d e d  i n  ( b )  o f  t h i s  s e c t i o n ,  a  r e s i d e n t  o f  t h e  s t a t e  i s  

e n t i t l e d  t o  c o s t  s h a r i n g  u n d e r  t h e  s t a t e  h e a l t h  i n s u r a n c e  c o s t  s h a r i n g  

p r o g r a m  i f

-1- CSSSHB 4 1 (HESS)
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( 1 )  t h e  r e s i d e n t  i s  e n r o l l e d  i n  t h e  s t a t e  c o m p r e h e n s i v e  

h e a l t h  p l a n  o r  a n  i n d i v i d u a l  h e a l t h  i n s u r a n c e  p l a n  w h i c h  t h e  i n s u r a n c e

c o m p a n y  h a s  c e r t i f i e d  t o  t h e  c o m m i s s i o n e r  a s  e q u i v a l e n t  t o  o r  e x c e e d i n g  

t h e  b e n e f i t  s t a n d a r d s  o f  t h e  s t a t e  c o m p r e h e n s i v e  h e a l t h  p l a n  e s t a b ­

l i s h e d  b y  t h e  c o m m i s s i o n e r  u n d e r  A S  1 8 . 2 7 . 0 1 0 ( a ) ;

( 2 )  t h e  r e s i d e n t  q u a l i f i e s  f o r  c o s t  s h a r i n g  u n d e r  ( c )  o f  

t h i s  s e c t i o n .

( b )  A  p e r s o n  e n t i t l e d  t o  c o s t  s h a r i n g  u n d e r  ( a )  a n d  ( c )  o f  t h i s  

s e c t i o n  w h o  i s  e n r o l l e d  i n  a  g r o u p  h e a l t h  i n s u r a n c e  p l a n  o r  e l i g i b l e

f o r  b e n e f i t s  u n d e r  a V s t a t e  o r  f e d e r a l  h e a l t h  c a r e  p r o g r a m  i s  e n t i t l e d
\  /V  /

t o  c o s t  s h a r i n g  f o r  s i i ^ l e m e n t a l  c a ? :e  u n d e r  t h e  s t a t e  c o m p r e h e n s i v e  

h e a l t h  i n s u r a n c e  p l a n  o r  b i n d e r  a n  i n d i v i d u a l  h e a l t h  i n s u r a n c e  p l a n  

c e r t i f i e d  u n d e r  ( a ) ( l ) . - / o f  t h i h  s e c t i o n .  T h e  b e n e f i t s  p r o v i d e d  u n d e r  a  

h e a l t h  i n s u r a n c e  p l a n  p r o v i d i n g  s u p p l e m e n t a l  c a r e  a r e  t h e  s a m e  a s  t h o s e  

p r o v i d e d  u n d e r ^ f l i e  s t a t e  c o m p r e h e n s i v e  h e a l t h  c a r e  p r o g r a m  e s t a b l i s h e d  

u n d e r  AS  1 8 / 2 7 . 0 1 0  e x c e p t  t h a t  t h e  b e n e f i t s  a r e  s u p p l e m e n t a l  t o  b e n e f i t s  

p r o v i d e d  u n d e r  a  g r o u p  h e a l t h  i n s u r a n c e  p l a n  o r  u n d e r  a  s t a t e  o r  f e d e r a l  

h e a l t h  c a r e  p r o g r a m .

( c )  T h e  c o m m i s s i o n e r  s h a l l  p a y  t h e  s t a t e  s h a r e  o f  t h e  c o s t s  o f  

h e a l t h  i n s u r a n c e  i n c u r r e d  b y  a  r e s i d e n t  o f  t h e  s t a t e  a n d  h i s  c o v e r e d  

d e p e n d e n t s  u n d e r  t h e  f o l l o w i n g  f o r m u l a :

( 1 )  i f  t h e  t o t a l  a d j u s t e d  g r o s s  i n c o m e  o f  t h e  r e s i d e n t  a n d

h i s  d e p e n d e n t s  i s  a t  o r  b e l o w  7 5  p e r c e n t  o f  t h e  b a s e  i n c o m e ,  1 0 0  p e r ­

c e n t  o f  t h e  p r e m i u m  c o s t  o f  h e a l t h  i n s u r a n c e ;

( 2 )  i f  t h e  t o t a l  a d j u s t e d  g r o s s  i n c o m e  o f  t h e  r e s i d e n t  a n d

h i s  d e p e n d e n t s  i s  b e t w e e n  7 5  p e r c e n t  o f  t h e  b a s e  i n c o m e  a n d  1 2 5  p e r c e n t

o f  t h e  b a s e  i n c o m e ,  a  g r a d u a t e d  p e r c e n t a g e  o f  t h e  p r e m i u m  c o s t  o f  

h e a l t h  i n s u r a n c e  b e t w e e n  1 0 0  p e r c e n t  a n d  z e r o  p e r c e n t ;

( 3 )  i f  t h e  t o t a l  a d j u s t e d  g r o s s  i n c o m e  o f  t h e  r e s i d e n t  a n d

- 2 -  C S S S H B  4 1 ( H E S S )
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h i s  d e p e n d e n t s  i s  a t  o r  b e l o w  4 5  p e r c e n t  o f  t h e  b a s e  i n c o m e ,  1 0 0  p e r ­

c e n t  o f  c o p a y m e n t s  a n d  d e d u c t i b l e s ;

( 4 )  i f  t h e  t o t a l  a d j u s t e d  g r o s s  i n c o m e  o f  t h e  r e s i d e n t  a n d  

h i s  d e p e n d e n t s  i s  b e t w e e n  4 5  p e r c e n t  o f  t h e  b a s e  i n c o m e  a n d  9 5  p e r c e n t  

o f  t h e  b a s e  i n c o m e ,  a  g r a d u a t e d  p e r c e n t a g e  o f  t h e  c o p a y m e n t s  a n d  d e ­

d u c t i b l e s  f r o m  1 0 0  p e r c e n t  a n d  z e r o  p e r c e n t ;

( 5 )  i f  a  r e s i d e n t  i s  e n r o l l e d  i n  a n  i n d i v i d u a l  h e a l t h  i n s u r ­

a n c e  p l a n  c e r t i f i e d  t o  t h e  c o m m i s s i o n e r  u n d e r  ( a )  o f  t h i s  s e c t i o n ,  t h e  

s t a t e  s h a r e  o f  t h e  c o s t  o f  h e a l t h  i n s u r a n c e  f o r  t h e  r e s i d e n t  i s  l i m i t e d  

t o  t h e  a m o u n t  t h a t  t h e  s t a t e ' s  s h a r e  w o u l d  h a v e  b e e n  i f  t h e  r e s i d e n t  

h a d  b e e n  e n r o l l e d  i n  t h e  s t a t e  c o m p r e h e n s i v e  h e a l t h  p l a n .

( d )  T h e  c o m m i s s i o n e r  s h a l l  a d o p t  m i n i m u m  b e n e f i t  s t a n d a r d s  a n d  

g u i d e l i n e s  f o r  d e t e r m i n i n g  b e n e f i t  e q u i v a l e n c e  f o r  t h e  c e r t i f i c a t i o n  o f  

p l a n s  u n d e r  ( a ) ( 1 )  o f  t h i s  s e c t i o n .

( e )  N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  a n  i n d i v i d u a l  h e a l t h  i n s u r ­

a n c e  p l a n ,  a  p l a n  c e r t i f i e d  b y  a n  i n s u r a n c e  c o m p a n y  t o  t h e  c o m m i s s i o n e r  

u n d e r  ( a ) ( 1 )  o f  t h i s  s e c t i o n  p r o v i d e s  t h e  m i n i m u m  b e n e f i t s  a n d  t h e  

e q u i v a l e n t  b e n e f i t s  r e q u i r e d  f o r  c e r t i f i c a t i o n .

S e c .  1 8 . 2 7 . 0 3 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r

( 1 )  " a d j u s t e d  g r o s s  i n c o m e "  m e a n s  t h e  a d j u s t e d  g r o s s  i n c o m e  

o f  t h e  r e s i d e n t  d e t e r m i n e d  u n d e r  t h e  r e g u l a t i o n s  o f  t h e  c o m m i s s i o n e r ;

( 2 )  " b a s e  i n c o m e "  m e a n s

( A )  f a m i l y  m e d i a n  i n c o m e  f o r  A l a s k a  d e t e r m i n e d  b y  t h e

f e d e r a l  O f f i c e  o f  H u m a n  D e v e l o p m e n t  S e r v i c e ;  a n d

( B )  r e g i o n a l  a d j u s t m e n t s  e s t a b l i s h e d  b y  t h e  c o m m i s ­

s i o n e r  t o  t h e  f a m i l y  m e d i a n  i n c o m e  f o r  A l a s k a  d e t e r m i n e d  b y  t h e  

f e d e r a l  O f f i c e  o f  H u m a n  D e v e l o p m e n t  S e r v i c e  w h i c h  a r e  b a s e d  o n  

r e l a t i v e  c o s t s  o f  l i v i n g  i n  t h e  s t a t e ;

( 3 )  " b e n e f i t  e q u i v a l e n c e "  m e a n s  t h a t  t h e  b e n e f i t s  p r o v i d e d
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i n  a n  i n d i v i d u a l  h e a l t h  i n s u r a n c e  p l a n  a n d  c e r t i f i e d  t o  t h e  c o m m i s s i o n e r  

u n d e r  A S  1 8 . 2 7 . 0 2 0 ( d )  a r e  e q u i v a l e n t  t o  b e n e f i t s  p r o v i d e d  u n d e r  t h e

s t a t e  c o m p r e h e n s i v e  h e a l t h  p l a n ;

( 4 )  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n ;

( 5 )  " c o p a y m e n t "  m e a n s  t h e  p o r t i o n  o f  c o v e r e d  e x p e n s e s  p a y ­

a b l e  b y  t h e  r e s i d e n t  a f t e r  t h e  d e d u c t i b l e  h a s  b e e n  m e t ;

( 6 )  " i n s u r a n c e "  m e a n s  p r e p a i d  p l a n s  o r  i n d e m n i t y  p l a n s .

*  S e c .  2 .  T h e  c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  r e p o r t  b y  t h e  3 0 t h  

d a y  o f  t h e  S e c o n d  S e s s i o n  o f  t h e  T w e l f t h  S t a t e  L e g i s l a t u r e  o n :

( 1 )  p r o p o s e d  m i n i m u m  b e n e f i t  s t a n d a r d s  a n d  e s t i m a t e d  a c t u a r i a l

c o s t s  o f  t h e  s t a t e  c o m p r e h e n s i v e  h e a l t h  p l a n  ( A S  1 8 . 2 7 ) ;

( 2 )  t h e  a n t i c i p a t e d  n u m b e r  a n d  c h a r a c t e r i s t i c s  o f  p a r t i c i p a n t s  i n

t h e  s t a t e  h e a l t h  i n s u r a n c e  c o s t  s h a r i n g  p r o g r a m  ( A S  1 8 . 2 7 . 0 2 0 )  a n d  t h e

p r o j e c t e d  c o s t  t o  t h e  s t a t e ;

( 3 )  a  p r o p o ? « d  p l a n  f o r

( A )  i m p l e m e n t a t i o n  o f  AS 1 8 . 2 7 ;

( B )  e l i g i b i l i t y  d e t e r m i n a t i o n s  u n d e r  AS 1 8 . 2 7 ;

( C )  p a y m e n t  o f  t h e  s t a t e  s h a r e  o f  p r e m i u m  c o s t s  a n d  c o p a y ­

m e n t  a n d  d e d u c t i b l e s  i n c u r r e d  u n d e r  AS  1 8 . 2 7 ;  a n d

( D )  i n f o r m i n g  t h e  p u b l i c  o f  b e n e f i t s  u n d e r  AS 1 8 . 2 7 ;

( 4 )  r e c o m m e n d a t i o n s  f o r  a m e n d m e n t s  t o  AS  1 8 . 2 7 .

*  S e c .  3 .  C o v e r a g e  u n d e r  t h e  s t a t e  c o m p r e h e n s i v e  h e a l t h  p l a n  ( A S  1 8 . 2 7 . -  

G 1 0 )  a n d  t h e  s t a t e  h e a l t h  i n s u r a n c e  c o s t  s h a r i n g  p r o g r a m  u n d e r  AS 1 8 . 2 7 . 0 2 0  

b e g i n s  o n  J u l y  1 ,  1 9 8 2 .

*  S e c .  4 .  AS 2 1 . 5 4 . 0 3 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d :

( 7 )  u n d e r  a  p o l i c y  i s s u e d  t o  t h e  s t a t e  t o  i n s u r e  r e s i d e n t s  

o f  t h e  s t a t e  u n d e r  AS  1 8 . 2 7 .

*  S e c .  5 .  AS 3 9 . 3 0 . 0 9 0 ( 1 )  i s  a m e n d e d  t o  r e a d :

( 1 )  A  g r o u p  i n s u r a n c e  p o l i c y  s h a l l  p r o v i d e  o n e  o r  m o r e  o f
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t h e  f  i i o  r i n g  b e n e f i t s :  l i f e  i n s u r a n c e ,  a c c i d e n t a l  d e a t h  a n d  d i s m e m ­

b e r m e n t  i n s u r a n c e ,  w e e k l y  i n d e m n i t y  i n s u r a n c e ,  h o s p i t a l  e x p e n s e  i n s u r ­

a n c e ,  s u r g i c a l  e x p e n s e  i n s u r a n c e ,  d e n t a l  e x p e n s e  i n s u r a n c e ,  a u d i o - v i s u a l  

i n s u r a n c e ,  a l c o h o l i s m  a n d  d r u g  d e p e n d e n c y  i n s u r a n c e ,  o r  o t h e r  m e d i c a l  

c a r e  i n s u r a n c e .

*  S e c .  6 .  A S  3 9 . 3 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s e c t i o n  t o  r e a d :

S e c .  3 9 . 3 0 . 0 9 2 .  C O V E R A G E  FOR A L C O H O L IS M  AND DRUG D E P E N D E N C E .  ( a )

T h e  g r o u p  i n s u r a n c e  p o l i c y  u n d e r  A S  3 9 . 3 0 . 0 9 0 ( 1 )

( 1 )  s h a l l  p r o v i d e  c o v e r a g e  f o r  a l c o h o l i s m  a n d  d r u g  d e p e n ­

d e n c e  t o  i n c l u d e

( A )  i n p a t i e n t  d e t o x i f i c a t i o n  b e n e f i t s  f o r  n o t  l e s s  t h a n  

1 4  d a y s  o f  b e n e f i t  e a c h  c a l e n d a r  y e a r  i n  a  s t a t e - a p p r o v e d  t r e a t ­

m e n t  f a c i l i t y  o r  l i c e n s e d  h o s p i t a l ;  p a y m e n t  o f  i n s t i t u t i o n a l  a n d  

p r o f e s s i o n a l  b e n e f i t s  s h a l l  b e  e q u a l  t o  a n d  p a y a b l e  a s  a n y  o t h e r  

c o v e r e d  c o n d i t i o n ,  e x c e p t  a  c o v e r e d  c o n d i t i o n  w h i c h ,  b y  t h e  t e r m s  

o f  t h e  p o l i c y ,  h a s  a n  i n t e r n a l  r e s t r i c t i o n ;

( B )  i n p a t i e n t  t r e a t m e n t  c o v e r a g e  b e n e f i t s  f o r  n o t  l e s s

t h a n  3 0  d a y s  o f  b e n e f i t  e a c h  c a l e n d a r  y e a r  i n  a  s t a t e - a p p r o v e d

t r e a t m e n t  p r o g r a m ;  p a y m e n t  o f  i n s t i t u t i o n a l  a n d  p r o f e s s i o n a l  b e n e ­

f i t s  s h a l l  b e  a t  t h e  s a m e  l e v e l  a s  a n y  o t h e r  c o v e r e d  c o n d i t i o n ,  

e x c e p t  a  c o v e r e d  c o n d i t i o n  w h i c h ,  b y  t h e  t e r m s  o f  t h e  p o l i c y ,  h a s  

a n  i n t e r n a l  r e s t r i c t i o n ;  a n d

( C )  o u t p a t i e n t  t r e a t m e n t  c o v e r a g e  b e n e f i t s  o f  n o t  l e s s  

t h a n  3 0  v i s i t s  e a c h  c a l e n d a r  y e a r  i f  t r e a t m e n t  i s  p r o v i d e d  b y  a  

l i c e n s e d  p h y s i c i a n ,  s t a t e - a p p r o v e d  t r e a t m e n t  p r o g r a m ,  o r  s t a t e -  

c e r t i f i e d  p r o f e s s i o n a l  s u b s t a n c e  a b u s e  c o u n s e l o r ;  c o v e r a g e  s h a l l  

i n c l u d e  i n d i v i d u a l ,  f a m i l y  o r  g r o u p  t h e r a p y ;  b e n e f i t s  s h a l l  b e  

p a i d  a t  n o t  l e s s  t h a n  7 5  p e r c e n t  o f  t h e  u s u a l ,  c u s t o m a r y  a n d  

r e a s o n a b l e  c h a r g e  f o r  a  m e d i c a l  p r o c e d u r e ,  t r e a t m e n t  o r  s e r v i c e  i n
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t h e  g e o g r a p h i c  a r e a ;

( 2 )  m a y  n o t  e x c l u d e  d e p e n d e n t s  o t h e r w i s e  c o v e r e d  a n d  m a y  n o t

l i m i t  c o v e r a g e  f o r  a l c o h o l i s m  o r  d r u g  d e p e n d e n c e  b e c a u s e  o f  a g e ,  s e x  o r  

s t a t e  o f  i l l n e s s ;

( 3 )  m a y  n o t  a p p l y  p r e e x i s t i n g  o r  n a m e d  c o n d i t i o n  e x c l u s i o n s  

t o  d e n y  c o v e r a g e  f o r  a l c o h o l i s m  o r  d r u g  d e p e n d e n c e ;  a n d

( 4 )  m a y  r e q u i r e  a  p h y s i c i a n ' s  c e r t i f i c a t i o n  o f  n e c e s s i t y  a s  

a  c o n d i t i o n  o f  p a y m e n t  f o r  a l c o h o l i s m  o r  d r u g  d e p e n d e n c e  t r e a t m e n t .

( b )  T h e  p r o v i s i o n s  o f  t h i s  s e c t i o n  a p p l y  t o  g r o u .  h e a l t h  i n s u r ­

a n c e  c o n t  . c t s  a n d  g r o u p  s e r v i c e  o r  i n d e m n i t y  t y p e  c o n t r a c t s  i s s u e d  t o  

p r o v i d e  c o v e r a g e  f o r  e m p l o y e e s  o f  t h e  s t a t e  a n d  m a y  a p p l y  t o  c o n t r a c t s  

f o r  t h e  b e n e f i t  o f  e m p l o y e e s  o f  o t h e r  p a r t i c i p a t i n g  g o v e r n m e n t a l  u n i t s  

o n l y  i f  t h e  g o v e r n i n g  b o d y  o f  t h e  g o v e r n m e n t a l  u n i t  e l e c t s  t o  h a v e  t h e  

p r o v i s i o n s  a p p l y .

( c )  I n  ( a )  o f  t h i s  s e c t i o n ,

( 1 )  " a l c o h o l i s m "  m e a n s  a n  i l l n e s s  o r  c o n d i t i o n  c h a r a c t e r i z e d  

b y  t h e  h a b i t u a l  . a c k  o f  s e l f  c o n t r o l  i n  t h e  u s e  o f  a l c o h o l i c  b e v e r a g e s ,  

o r  u s e  o f  a l c o h o l i c  b e v e r a g e s  t o  t h e  e x t e n t  t h a t  h e a l t h  i s  s u b s t a n t i a l ­

l y  i m p a i r e d  o r  e n d a n g e r e d ,  o r  s o c i a l  o r  e c o n o m i c  f u n c t i o n  i s  s u b s t a n ­

t i a l l y  d i s r u p t e d ;

( 2 )  " d r u g  d e p e n d e n c e "  m e a n s  t h e  c o n d i t i o n  o f  b e i n g  p h y s i ­

c a l l y  o r  p s y c h o l o g i c a l l y  a d d i c t e d  t o  a n  o p i a t e ,  o p i a t e  d e r i v a t i v e ,  

t r a n q u i l i z e r ,  a m p h e t a m i n e ,  b a r b i t u r a t e ,  o r  s i m i l a r  s u b s t a n c e ,  b u t

e x c l u d i n g  n i c o t i n e ,  c a f f e i n e  a n d  a l c o h o l ;

( 3 )  " s t a t e "  m e a n s  a n y  s t a t e  i n  t h e  U n i t e d  S t a t e s  a n d  i n ­

c l u d e s  t h e  D i s t r i c t  o f  C o l u m b i a .

*  S e c .  7 .  AS  3 9 . 3 0 . 1 0 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 9 . 3 0 . 1 0 0 .  D E F I N I T I O N S .  I n  AS 3 9 . 3 0 . 0 9 0  -  3 9 . 3 0 . 1 0 0  [A S  3 9 . -

3 0 . 0 9 0 ]
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( 1 )  " e l i g i b l e  e m p l o y e e "  m e a n s

(A) a n  e m p l o y e e  w h o  h a s  s e r v e d  i n  p e r m a n e n t  f u l l - t i m e  

o r  p a r t - t i m a  e m p l o y m e n t  w i t h  t h e  s a m e  g o v e r n m e n t a l  u n i t  f o r  3 0  

d a y s  o r  m o r e ,  e x c e p t  a n  e m e r g e n c y  o r  t e m p o r a r y  e m p l o y e e ,  a n d

( B )  a n  e l e c t e d  o r  a p p o i n t e d  o f f i c i a l  o f  a  g o v e r n m e n t a l  

u n i t ,  e f f e c t i v e  u p o n  t a k i n g  t h e  o a t h  o f  o f f i c e ;

( 2 )  " g o v e r n m e n t a l  u n i t "  m e a n s  t h e  s t a t e ,  a  b o r o u g h ,  m u n i c i ­

p a l  c o r p o r a t i o n ,  o r  o t h e r  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e ,  a n d  t h e

N o r t h  P a c i f i c  F i s h e r y  M a n a g e m e n t  C o u n c i l ;

( 3 )  " i n s u r a n c e " ,  " i n s u r a n c e  c a r r i e r "  a n d  " i n s u r a n c e  p o l i c y "  

i n c l u d e  h e a l t h  c a r e  s e r v i c e s ,  h e a l t h  c a r e  s e r v i c e  c o n t r a c t o r s  a n d  c o n ­

t r a c t s  .

*  S e c .  8 .  T h e  p r o v i s i o n s  o f  s e c s .  5  -  7  o f  t h i s  A c t  a p p l y  t o  g r o u p  p o l i ­

c i e s  o r  c o n t r a c t s  w h i c h  p r o v i d e  c o v e r a g e  u n d e r  AS  3 9 . 3 0 . 0 9 0  -  3 9 . 3 0 . 1 0 0  a n d

w h i c h  a r e  d e l i v e r e d ,  i s s u e d  f o r  d e l i v e r y ,  o r  r e n e w e d  i n  t h i s  s t a t e  a f t e r  t h e  

e f f e c t i v e  d a t e  o f  t h i s  A c t .  A  p o l i c y  o r  c o n t r a c t  p r o v i d i n g  c o v e r a g e  f o r  

e l i g i b l e  e m p l o y e e s  i n  t h i s  s t a t e  u n d e r  AS  3 9 . 3 0 . 0 9 0  -  3 9 . 3 0 . 1 0 0  d e l i v e r e d ,  

i s s u e d  f o r  d e l i v e r y ,  o r  r e n e w e d  a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t  p r o v i d e s  

t h e  m i n i m u m  c o v e r a g e  r e q u i r e d  b y  t h i s  A c t  e v e n  i f  t h e  l a n g u a g e  o f  t h e  p o l i c y  

o r  c o n t r a c t  d o e s  n o t  s p e c i f i c a l l y  s o  p r o v i d e .

*  S e c .  9 .  A S  4 7 . 0 5  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

S e c .  4 7 . 0 5 . 0 7 0 .  M E D I C A L  A S S I S T A N C E  B Y  I N S U R A N C E  OR S E R V I C E  CO N­

T R A C T S .  ( a )  T h e  c o m m i s s i o n e r  s h a l l  u s e  m e d i c a l  a s s i s t a n c e  f u n d s  t o  

p u r c h a s e  a n d  p a y  p r e m i u m s  o n  p o l i c i e s  o f  i n s u r a n c e  o r  p a y  t h e  e x p e n s e s  

o n  h e a l t h  c a r e  s e r v i c e  c o n t r a c t s  t h a t  p r o v i d e  o n e  o r  m o r e  o f  t h e  s e r ­

v i c e s  a v a i l a b l e  u n d e r  s t a t e  m e d i c a l  a s s i s t a n c e  p r o g r a m s .

( b )  T h e  p o l i c y  o f  i n s u r a n c e  o r  t h e  c o n t r a c t  f i n a n c e d  u n d e r  t h i s  

s e c t i o n  m u s t  g u a r a n t e e  t o

( 1 )  p r o v i d e  s e r v i c e s  a n d  s u p p l i e s  u n d e r  p o l i c i e s  o f  i n s u r -
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a n c e  o r  c o n t r a c t s  u n d e r  A S  2 1 ;

( 2 )  p r o v i d e  t h e  s t a t i s t i c a l  d a t a ,  r e c o r d s ,  a n d  r e p o r t s  

r e l a t i n g  t o  t h e  p r o v i s i o n ,  a d m i n i s t r a t i o n ,  a n d  c o s t s  o f  p r o v i d i n g  

s e r v i c e s  a n d  s u p p l i e s  a s  r e q u i r e d  b y  t h e  c o m m i s s i o n e r .

S e c .  4 7 . 0 5 . 0 8 0 .  I M P L E M E N T A T I O N .  T h e  c o m m i s s i o n e r  s h a l l  i m p l e m e n t  

t h e  p r o v i s i o n s  o f  AS 4 7 . 0 5 . 0 7 0  w h e n  h e  d e t e r m i n e s  t h a t  c o m p a r a b l e  

b e n e f i t s  a r e  a v a i l a b l e  a t  e q u a l  o r  l e s s  c o s t  t h a n  d i r e c t  p a y m e n t s  b y  

t h e  d e p a r t m e n t  t o  t h e  p r o v i d e r s  o f  s e r v i c e s  a n d  s u p p l i e s .

S e c .  4 7 . 0 5 . 0 9 0 .  I N T E R I M  P A Y M E N T .  I f  t h e  c o m m i s s i o n e r  d e t e r m i n e s  

u n d e r  r e g u l a t i o n s  a d o p t e d  b y  h i m  t h s t  a  p r o v i d e r  o f  m e d i c a l  s e r v i c e s  i s  

e x p e c t e d  t o  s e r v e  a  l a r g e  v o l u m e  o f  m e d i c a l  a s s i s t a n c e  c l i e n t s ,  h e  m a y  

m a k e  a n  i n t e r i m  p a y m e n t  b e f o r e  r e c e i p t  o f  b i l l i n g  f o r  s e r v i c e s  t o  t h e  

p r o v i d e r .

S e c .  4 7 . 0 5 . 1 0 0 .  I N T E R E S T  ON L A T E  P A Y M E N T S .  W h e n  p r e s e n t e d  b y  a  

p r o v i d e r  o f  m e d i c a l  s e r v i c e s  w i t h  a  c l e a n  c l a i m ,  t h e  c o m m i s s i o n e r  s h a l l  

p a y

( 1 )  i n t e r e s t  a t  t h e  r a t e  o f  o n e  p e r c e n t  p e r  m o n t h  w h e n  

p a y m e n t  i s  d e l a y e d  m o r e  t h a n  4 5  d a y s  a f t e r  p r e s e n t a t i o n  o f  t h e  c l e a n  

c l a i m ;

( 2 )  i n t e r e s t  a t  t h e  r a t e  o f  t w o  p e r c e n t  p e r  m o n t h  w h e n  

p a y m e n t  i s  d e l a y e d  m o r e  t h a n  9 0  d a y s  a f t e r  p r e s e n t a t i o n  o f  t h e  c l e a n  

c l a i m ;  a n d

( 3 )  t h e  i n t e r e s t  f o r  a  f u l l  m o n t h  i f  t h e  o . _ r d u e  c l e a n  c l a i m  

i s  n o t  p a i d  b y  t h e  1 5 t h  d a y  o f  a  c a l e n d a r  m o n t h .

S e c .  4 7 . 0 5 . 1 1 0 .  D E F I N I T I O N S .  I n  AS  4 7 . 0 5 . 0 7 0  -  4 7 . 0 5 . 1 1 0

( 1 )  " c l e a n  c l a i m "  m e a n s  a  c l a i m  f o r  p a y m e n t  w h i c h  c a n  b e  

p r o c e s s e d  w i t h o u t  o b t a i n i n g  a d d i t i o n a l  i n f o r m a t i o n  f r o m  t h e  p r o v i d e r  o f  

t h e  s e r v i c e  o r  f r o m  a  t h i r d  p a r t y ;  i t  i n c l u d e s  a  c l a i m  w i t h  e r r o r s  

o r i g i n a t i n g  i n  t h e  d e p a r t m e n t ' s  c l a i m s  p r o c e s s i n g  s y s t e m ,  b u t  d o e s  n o t
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i n c l u d e  c l a i m s  f r o m  a  p r o v i d e r  w h o  i s  u n d e r  i n v e s t i g a t i o n  f o r  f r a u d  o r  

a b u s e ,  o r  a  c l a i m  u n d e r  r e v i e w  f o r  m e d i c a l  n e c e s s i t y ;

( 2 )  " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  h e a l t h  a n d  

s o c i a l  s e r v i c e s ;

( 3 )  " h e a l t h  c a r e  s e r v i c e  c o n t r a c t "  m e a n s  a  c o n t r a c t  w i t h  a  

n o n p r o f i t  c o r p o r a t i o n  w h i c h  a c c e p t s  p r e p a y m e n t  f o r  h e a l t h  c a r e  s e r v i c e s  

a n d  i s  s p o n s o r e d  b y  o r  a s s o c i a t e d  w i t h  a  g r o u p  o f  p h y s i c i a n s  o r  a  g r o u p  

o f  h o s p i t a l s  o r  b o t h  o r  b y  a  h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n  r e c o g n i z e d  

u n d e r  f e d e r a l  l a w ;

( 4 )  " m e d i c a l  a s s i s t a n c e "  m e a n s  M e d i c a i d  ( A S  4 7 . 0 7 ) ,  g e n e r a l  

r e l i e f  m e d i c a l  ( A S  4 7 . 2 5 . 1 2 0 ) ,  c a t a s t r o p h i c  i l l n e s s  ( A S  4 7 . 0 8 ) ,  a n d  

c r i p p l e d  c h i l d r e n ' s  a n d  m a t e r n a l  a n d  c h i l d  h e a l t h  p r o g r a m s  ( A S  1 8 . 0 5 . -  

010).

*  S e c .  1 0 .  A S  4 7 . 0 7 . 0 2 0 ( b )  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

( b )  A  r e s i d e n t  o f  t h e  s t a t e  f o r  w h o m  t h e  p r o v i s i o n s  o f  t h e  S o c i a l

S e c u r i t y  A c t  i n  e f f e c t  o n  M a r c h  1 ,  1 9 8 1 ,  a l l o w  o p t i o n a l  m e d i c a l  c o v e r ­

a g e  q u a l i f y i n g  f o r  f e d e r a l  f i n a n c i a l  p a r t i c i p a t i o n  i s  e l i g i b l e  f o r  

m e d i c a l  a s s i s t a n c e .  A  r e s i d e n t  o f  t h e  s t a t e  q u a l i f y i n g  a s  m e d i c a l l y  

n e e d y  i s  n o t  e l i g i b l e  f o r  m e d i c a l  a s s i s t a n c e .

*  S e c .  1 1 .  A S  4 7 . 0 7 . 0 3 0  i s  r e p e a l e d  a n d  r e e n a c t e d  t o  r e a d :

S e c .  4 7 . 0 7 . 0 3 0 .  M E D I C A L  S E R V I C E S  TO  B E  P R O V I D E D .  M e d i c a l  s e r ­

v i c e s  t o  b e  o f f e r e d  t o  e l i g i b l e  p e r s o n s  i n c l u d e  t h o s e  s e r v i c e s  e l i g i b l e  

f o r  f e d e r a l  f i n a n c i a l  p a r t i c i p a t i o n  u n d e r  t h e  p r o v i s i o n s  o f  T i t l e  X I X  

o f  t h e  f e d e r a l  S o c i a l  S e c u r i t y  A c t  i n  e f f e c t  o n  M a r c h  1 ,  1 9 8 1 .

*  S e c .  1 2 .  A S  4 7 . 0 7 . 0 8 0  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

( 5 )  " m e d i c a l l y  n e e d y "  m e a n s  a  p e r s o n  w h o  m e e t s  t h e  c a t e g o r i ­

c a l  r e q u i r e m e n t s  o f  e l i g i b i l i t y  f o r  m e d i c a l  a s s i s t a n c e  b u t  w h o s e  i n c o m e

( A )  e x c e e d s  t h e  i n c o m e  s t a n d a r d  f o r  c a t e g o r i c a l  a s s i s t ­

a n c e ;  a n d
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( B )  i s  l e s s  t h a n  t h e  m e d i c a l l y  n e e d y  i n c o m e  s t a n d a r d  

a f t e r  t h e  d e d u c t i o n  o f  a l l o w a b l e  m e d i c a l  e x p e n s e s ;

( 6 )  " c a t e g o r i c a l  r e q u i r e m e n t s  o f  e l i g i b i l i t y "  m e a n s  t h e  

s t a n d a r d s  e s t a b l i s h e d  u n d e r  4 2  C . F . R . ,  s e c s .  4 3 5 . 5 0 0  -  4 3 5 . 5 4 1 ;

( 7 )  " m e d i c a l l y  n e e d y  i n c o m e  s t a n d a r d "  m e a n s  t h e  s t a n d a r d s  

e s t a b l i s h e d  u n d e r  4 2  C . F . R . ,  s e c s .  4 3 5 . 8 0 0  -  4 3 5 . 8 1 6 .

*  S e c .  1 3 .  AS  4 7 . 0 7 . 0 2 0 ( d )  i s  r e p e a l e d .

*  S e c .  1 4 .  S e c t i o n s  1 a n d  4  o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1 ,  1 9 8 2 .

*  S e c .  1 5 .  S e c t i o n s  5  -  8  o f  t h i s  A c t  t a k e  e f f e c t  J a n u a r y  1 ,  1 9 8 2 .

*  S e c .  1 6 .  S e c t i o n  9  o f  t h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 1 .

*  S e c .  1 7 .  S e c t i o n s  2 ,  3 ,  a n d  1 0  -  1 3  o f  t h i s  A c t  t a k e  e f f e c t  i m m e d i ­

a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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R E V IS E D  AMENDMENT TO CS SS H3 41  (KESS )

O f f e r e d  b y  R e p s .  B u c h h o l d t  a n d  A d a m s

P a g e  1, l i n e  26: D e l e t e  Sec. 1 8 . 2 7 . 0 2 0 ,  a n d  r e e n a c t  it to

reaci a s  i o l l o w s :  "

S e c .  1 8 . 2 7 . 0 2 0 .  S T A T E ' H E A L T H  I N S U R A N C E  C O S T  S H A R I N G  
P R O G R A M ,  (a) A  r e s i d e n t  of t h e  s t a t e  is e n t i t l e d  t o  c o s t
s h a r i n g  -under t h e  s t a t e  h e a l t h  i n s u r a n c e  c o s t  s h a r i n g

p r o g r a m  if
(1) t h e  r e s i d e n t  i s  e n r o l l e d  i n  t h e  s t a t e  c o m p r e h e n s i v e  - 

h e a l t h  p l a n  o r  a n  i n d i v i d u a l ’ h e a l t h  i n s u r a n c e  p l a n  w h i c h  u h e  
i n s u r a n c e  c o m p a n y  h a s  c e r t i f i e d  t o  t h e  c o m m i s s i o n e r  a s  
e q u i v a l e n t  ..to o r  e x c e e d i n g  t h e  b e n e f i t  s t a n d a r d s  o f  t h e
s t a t e  c o m p r e h e n s i v e  h e a l t h '  p l a n  e s t a b l i s h e d  b y  the" ̂ c o m m i s s i o n e r  
u n d e r  A S . 1 8 . 2 7 . 0 1 0 ( a ) ; .

(2) t h e  r e s i d e n t  is  n o t  e n r o l l e d  i n  a g r o u p  h e a l t h  
i n s u r a n c e  p l a n  o r  e n r o l l e d  i n  a f e d e r a l  h e a l t h  p r o g r a m ;  
a n d  '

(3) t h e  r e s i d e n t  q u a l i f i e s  f o r  c o s t  s h a r i n g  u n d e r  (b) 
o f  t h i s  s e c t i o n .
(b) T h e  c o m m i s s i o n e r  s h a l l  p a y  t h e  s t a t e  s h a r e  o f  t h e  c o s t s  
of  h e a l t h  i n s u r a n c e  i n c u r r e d  b y  a r e s i d e n t  o f  t h e  s t a t e  a n d  
h i s  c o v e r e d  d e p e n d e n t s  q u a l i f y i n g  f o r  c o s t  s h a r i n g  u n d e r  (a) 
o f  t h i s  s e c t i o n  u n d e r  t h e  f o l l o w i n g  f o r m u l a :

( 1 )  i f  t h e  t o t a l  a d j u s t e d  g i o s s  i n c o m e  o f  t h e  r e s i d e n t  a n d

h i s  d e p e n d e n t s  i s  a t  o r  b e l o w  7 5  p e r c e n t  o f  t h e  b a s e  i n c o m e ,  1 0 0  p e r ­

c e n t  o f  t h e  p r e m i u m  c o s t  o f  h e a l t h  i n s u r a n c e ;

( 2 )  i f  t h e  t o t a l  a d j u s t e d  g r o s s  i n c o m e  o f  t h e  r e s i d e n t  a n d

h i s  d e p e n d e n t s  i s  b e t w e e n  7 5  p e r c e n t  o f  t h e  b a s e  i n c o m e  a n d  1 2 5  p e r c e n t

o f  t h e  b a s e  i n c o m e ,  a  g r a d u a t e d  p e r c e n t a g e  o f  t h e  p r e m i u m  c o s t  o f  

h e a l t h  i n s u r a n c e  b e t w e e n  1 0 0  p e r c e n t  a n d  z e r o  p e r c e n t ;
t

( 3 )  i f  t h e  t o t a l  a d j u s t e d  g r o s s  i n c o m e  o f  t h e  r e s i d e n t  a n d

h i s  d e p e n d e n t s  i s  a t  o r  b e l o w  4 5  p e r c e n t  o f  t h e  b a s e  i n c o m e ,  1 0 0  p e r ­

c e n t  o f  c o p a y m e n t s  a n d  d e d u c t i b l e s ;

( 4 )  i f  t h e  t o t a l  a d j u s t e d  g r o s s  i n c o m e  o f ^ t h e  r e s i d e n t  a n d

h i s  d e p e n d e n t s  i s  b e t w e e n  4 5  p e r c e n t  o f  t h e  b a s e  i n c o m e  a n d  9 5  p e r c e n t

o f  t h e  b a s e  i n c o m e ,  a  g r a d u a t e d  p e r c e n t a g e  o f  t h e  c o p a y m e n t s  a n d  d e ­

d u c t i b l e s  f r o m  1 0 0  p e r c e n t  a n d  z e r o  p e r c e n t ;

( 5 )  i t  a r e s i d e n t  i s  e n r o l l e d  i n  a n  i n d i v i d u a l  h e a l t h  i n s u r -

, -r- - - ?c t . e e  p l a n  c e r t i ^ i e o  t o  t n e  c o m m i s s i o n e r  u n o e r  ( a )  c f  t h i s  s e c t i o n ,  t h e

s t a t e  s n a r e  o r  t h e  c o s t  o f  h e a l t h  i n s u r a n c e  f o r  t h e  r e s i d e n t  i s  l i m i t e d
v .,

t o  t h e  a m o u n t  t h a t  t h e  s t a t e ' s  s n a r e  w o u l d  h a v e  b e e n  i f  t h e  r e s i d e n t  

h a d  b e e n  e n r o l l e d  i n  t h e  s t a t e  c o m p r e h e n s i v e  h e a l t h  p l a n .

( c )  m e  c o m m i s s i o n e r  s h a l l  a d o p t  m i n i m u m  b e n e f i t  s t a n d a r d s  a n d  

g u i d e l i n e s  f o r  d e t e r m i n i n g  b e n e f i t  e q u i v a l e n c e  f o r  t h e  c e r t i f i c a t i o n  o f



r
p a g e  2 .

(d) N o t w i t h s t a n d i n g  the p r o v i s i o n s  of an i n d i v i d u a l  
h e a l t h  i n s u r a n c e  plan, a p l a n  c e r t i f i e d  b y  an i n s u r a n c e  
c o m p a n y  to the c o m m i s s i o n e r  u n d e r  ( a ) (1) of this s e c t i o n  
p r o v i d e s  the m i n i m u m  b e n e f i t s  a n d  the e q u i v a l e n t  b e n e f i t s  
r e q u i r e d  f o r  c e r t i f i c a t i o n .

Page 4, line 2 8 : A d d  a n e w  s e c t i o n  5, a n d  r e n u m b e r  r e m a i n i n g
s e c tions a c c o r d i n g l y .  The n e w  s e c t i o n  5 w o u l d  r e a d  as 
follows:

*Sec. 5. The L e g i s l a t i v e  C o u n c i l  s h a l l  b y  the 30th d a y  
of the S e c o n d  S e s s i o n  of the T w e l f t h  A l a s k a  S t a t e  L e g i s l a t u r e

(1) d e t e r m i n e  a n d  r e p o r t  to the l e g i s l a t u r e  h o w  the 
Indian  H e a l t h  S e r v i c e  d e l i v e r y  s y s t e m  c a n  be i m p r o v e d r

(2) d e t e r m i n e  a n d  r e p o r t  to the l e g i s l a t u r e  w h a t  
role the s t a t e  s h o u l d  p l a y  to c o m p l e m e n t  f e d e r a l  f u n d i n g  of 
the I n d ian H e a l t h  Service;

(3) d e t e r m i n e  a n d  r e p o r t  to the l e g i s l a t u r e  w h a t  
role the state s h o u l d  p l a y  to c o m p l e m e n t  s e r v i c e s  a v a i l a b l e  
to A l a s k a ' s  s e n i o r  c i t i a e n s  u n d e r  M e d i care; and

(4) o b t a i n  the a s s i s t a n c e  of a p r i v a t e  a t t o r n e y  
s k illed in h e a l t h  c a r e  f i n a n c i n g  law, for the p u r p o s e s  of
(1) - (3) of this section.
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BY THE HEALTH, E D U C A T I O N  AND
IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR S P O N S O R  SUBSTITUTE FOR HOUSE BILL NO. 41 (HESS)

IN THE LEGISL A T U R E  OF THE STATE OF A LASKA 

T W E L F T H  L E G I S LATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the h e a l t h  of residents of the

state; and providing for an effective date."

BE IT ENACTED BY T HE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 18 is amended by adding a n e w  chapter to read:

CHAPTER 27. STATE H E ALTH INSURANCE.

Sec. 18.27.010. STATE COMPREHENSIVE H EALTH PLAN. (a) The c o m­

miss i o n e r  shall e s tablish m i n i m u m  benefit standards for the state 

c o m p rehensive h e a l t h  plan and shall provide for the underw r i t i n g  and 

admin i s t r a t i o n  of the state comprehensive h e a l t h  plan.

(b) A resident of the state is entitled to enroll in the state 

comprehensive h e a l t h  plan.

(c) The state comprehensive h e a l t h  plan shall provide for c o p a y­

ments and deductibles, and shall provide an annual limit on the total 

amount of copayments and deductibles for each enrolled resident and the 

covered dependents of the resident for each year. The annual limit 

shall be the same regardless of family size.

(d) The commissioner shall contract for the a d m i n i s t r a t i o n  and 

m a y  contract for the underw r i t i n g  of the state c o m p r ehensive h ealth 

plan. A contract entered into under this s u b s ection shall be based on 

competitive bids and shall be for a three-year period.

Sec. 18.27.020. STATE HEALTH INSURANCE COST SHARING PROGRAM. (a) 

Except as p r o v i d e d  in (b) of this section, a resident of the state is 

e ntitled to cost sharing under the state h e a l t h  insurance cost sharing 

p r o g r a m  if
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(1) the resident is enrolled in the state comprehensive 

h ealth pla n  or an individual health insurance plan which the insurance

c o m pany has c e rtified to the commissioner as equivalent to or exceeding 

the benefit standards of the state c o m p rehensive h e a l t h  plan e s t a b­

lished by the c o mmissioner under AS 18.27.010(a);

(2) the resident qualifies for cost sharing under (c) of 

this section.

(b) A p e r s o n  entitled to cost sharing under (a) and (c) of this 

section who is enrolled in a group h e a l t h  insurance plan or eligible 

for benefits under a state or federal h e a l t h  care p r o g r a m  is entitled 

to cost sharing for supplemental care under the state comprehensive 

h e a l t h  insurance p l a n  or under an individual h e a l t h  insurance plan 

certified under (a)(1) of this section. The benefits provided undei a 

h ealth insurance plan p r oviding supplemental care are the same as those 

provided under the state comprehensive h e a l t h  care p r o gram e stablished 

under AS 18.27.010 except that the benefits are supplemental to benefits 

provided under a group health insurance plan or under a state or federal 

h e a l t h  care program.

(c) T he commis s i o n e r  shall pay the state share of the costs of 

h e a l t h  insurance incu r r e d  by a resident of the state and his covered 

dependents under the following formula:

(1) if the total adjusted gross income of the resident and

his dependents is at or b e l o w  75 percent of the base income, 100 p e r­

cent of the p r e m i u m  cost of h e a l t h  insurance;

(2) if the total adjusted gross income of the resident and

his dependents is b e t w e e n  75 percent of the base income and 125 percent

of the base income, a graduated percentage of the p r e mium cost of 

h e a l t h  insurance b e t w e e n  100 percent and zero percent;

(3) if the total adjusted gross income of the resident and
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cent of copayments and deductibles;

(4) if the total adjusted gross income of the resident and

his dependents is b e t w e e n  45 percent of the base income and 95 p e r cent 
»

of the base income, a graduated percentage of the copayments and d e­

ductibles from 100 percent and zero percent;

(5) if a resident is enrolled in an individual h e a l t h  i n s u r­

ance plan c e rtified to the c o mmissioner under (a) of this section, the 

state share of the cost of h e a l t h  insurance for the resident is limited 

to the amount that the state's share would have be e n  if the resi d e n t  

had been enrolled in the state comprehensive h e a l t h  plan.

(d) The commissioner shall adopt m i n i m u m  benefit standards and 

guidelines for determining benefit equivalence for the c e r t i f i c a t i o n  of 

plans under (a)(1) of this section.

(e) N o t w i t h s t a n d i n g  the provisions of an individual h e a l t h  i n s u r­

ance plan, a plan c e rtified by an insurance company to the commissic ,er 

under (a)(1) of this section provides the m i n i m u m  bene f i t s  and the 

equivalent benefits required for certification.

Sec. 18.27.030. DEFINITIONS. In this chapter

(1) "adjusted gross income" means the adjus t e d  gross income 

of the resident determined under the regulations of the commissioner;

(2) "base income" means

(A) f a m i l y  m e d i a n  income for Alaska d e t ermined b y  the

federal Office of H u m a n  Development Service; and

(B) regional adjustments e s t a b lished b y  the c o m m i s­

sioner to the family m e d i a n  income for Alaska det e r m i n e d  by the 

federal O f f i c e  of Human Development Service w h i c h  are ba s e d  on 

relative costs of living in the state;

(3) "benefit e q uivalence" means that the benefits prov i d e d
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in an individual h e a l t h  insurance plan and c ertified to the commissioner 

under AS 18.27.020(d) are e q u i valent to benefits prov i d e d  under the

state comprehensive h e a l t h  plan;

(4) "commissioner" means the commis s i o n e r  of administration;

(5) "copayment" means the p o r t i o n  of covered expenses p a y­

able b y  the resident after the d e d u ctible has be e n  met;

(6) "insurance" means p r e paid plans or indemnity plans.

* Sec. 2. The commissioner of a d m i n i s t r a t i o n  shall report b y  the 30th 

day of the Second Session of the T w e l f t h  State L e g i s l a t u r e  on:

(1) proposed m i n i m u m  b e n efit standards and estimated actuarial

costs of the state comprehensive h e a l t h  p l a n  (AS 18.27);

(2) the anticipated number and c h a racteristics of p a rticipants in

the state h ealth insurance cost sharing p r o g r a m  (AS 18.27.020) and the

p ro j e c t e d  cost to the state;

(3) a proposed plan for

(A) i m p l e m entation of AS 18.27;

(B) eligibility determinations under AS 18.27;

(C) payment of the state share of p r e m i u m  costs and c o p a y­

ment and deductibles incurred under AS 18.27; and

(D> informing the public of benefits under AS 18.27;

(4) recommendations for amendments to AS 18.27.

* Sec. 3. Coverage under the state c o m p rehensive h e a l t h  plan (AS 18.27.- 

010) and the state health insurance cost sharing p r o g r a m  under AS 18.27.020 

begins on July 1, 1982.

* Sec. 4. AS 21.54.060 is amended by adding a n e w  paragraph to read:

(7) under a policy issued to the state to insure residents

o f  the state under AS 18.27.

* Sec. 5. AS 39.30.090(1) is amended to read:

(1) A group insurance p o l i c y  shall p r o vide one or more of
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the following benefits: life insurance, accidental death and d i s m e m­

berment insurance, w e e k l y  indemnity insurance, hospital expense i n s u r­

ance, surgical expense insurance, dental expense insurance, audio-visual 

* n urance, alc o h o l i s m  and drug dependency insurance, or other medical 

care insurance.

* Sec. 6. AS 39.30 is amended by adding a new section to read:

Sec. 39.30.092. COVERAGE FOR A L C O H O L I S M  AMD DRUG DEPENDENCE. (a)

The group insurance p olicy under AS 39.30.090(1)

(1) shall provide coverage for alc o h o l i s m  and drug d e p e n­

dence to include

(A) inpatient deto x i f i c a t i o n  benefits for not less than 

14 days of benefit each calendar year in a state-approved t r e a t­

ment facility or licensed hospital; payment of institutional and 

professional benefits shall be equal to and payable as any other 

covered condition, except a covered condition which, b y  the terms 

of the policy, has an internal restriction;

(B) inpatient treatment coverage benefits for not less

than 30 days of benefit each calendar year in a s tate-approved

treatment program; payment of institutional and professional b e n e­

fits shall be at the same level as any other covered condition, 

except a covered c o ndition which, b y  the terms of the policy, has 

an internal restriction; and

(C) o u t p atient treatment coverage benefits of not less 

than 30 visits each calendar year if treatment is provided by a 

licensed physician, s tate-approved treatment program, or state- 

certified professional substance abuse counselor; coverage shall 

include individual, family or group therapy; benefits shall be 

paid at not less than 75 percent of the usual, c u stomary and 

reasonable charge for a medical procedure, treatment or service in
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the g e o g raphic area;

(2) m a y  not exclude dependents oth e r w i s e  covered and may not

limit coverage for a l c oholism or drug dependence because of age, sex or 

state of illness;

(3) may not apply p r e e x i s t i n g  or named c o ndition exclusions 

to deny coverage for alc o h o l i s m  or drug dependence; and

(4) m a y  require a p hysician's c e r t i f i c a t i o n  of n ecessity as 

a condition of payment for a l c o h o l i s m  or drug dependence treatment.

(b) The provisions of this section a p p l y  to group h e a l t h  i n s u r­

ance contracts and group service or indemnity type contracts issued to 

provide coverage for employees of the state and may apply to contracts 

for the benefit of employees of other p a r t i c i p a t i n g  governmental units 

only if the governing body of the governmental unit elects to have the 

provisions apply.

(c) In (a) of this section,

(1) "alcoholism" means an illness or c o ndition characterized 

by the habitual lac’' of self control in the use of alcoholic beverages, 

or use of alcoholic beverages to the extent that h e a l t h  is su b s t a n t i a l­

ly impaired or endangered, or social or economic function is s u b s t a n­

tially disrupted;

(2) "drug dependence" means the c o n d i t i o n  of being p h y s i­

cally or psy c h o l o g i c a l l y  addicted to an opiate, opiate derivative, 

tranquilizer, amphetamine, barbiturate, or similar substance, but

e x c l u d i n g  nicotine, caffeine and alcohol;

(3) "state" means any state in the U nited States and i n­

cludes the District of Columbia.

* Sec. 7. AS 39.30.100 is amended to read:

Sec. 39.30.100. DEFINITIONS. In AS 39.30.090 - 39.30.100 [AS 39.-

30.090]
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(1) "eligible employee" means

(A) an employee who has served in permanent full-time 

or p a rt-time employment with the same governmental unit for 30 

days or more, except an e mergency or temporary employee, and

(B) an elected or appointed official of a governmental 

unit, effective up o n  taking the oath of office;

(2) "governmental unit" means the state, a borough, m u n i c i­

pal corporation, or other political s ubdivision of the state, and the

No r t h  Pacific Fishery M a n a gement Council;

(3) "insurance", "insurance carrier" and "insurance policy" 

include h ealth care services, h ealth care service contractors and c o n­

tracts .

* Sec. 8. The provisions of secs. 5 - 7 of this Act apply to group p o l i­

cies or contracts wh i c h  provide coverage under AS 39.30.090 - 39.30.100 and 

w hich are delivered, issued for delivery, or renewed in this state after the 

effective date of this Act. A policy or contract providing coverage for 

eligible employees in this state under AS 39.30.090 - 39.30.100 delivered, 

issued for delivery, or renewed after the effective date of this Act provides 

the m i n i m u m  coverage required b y  this Act even if the language of the policy 

or contract does not s p ecifically so provide.

* Sec. 9. AS 47.05 is amended by adding n ew sections to read:

Sec. 47.05.070. MEDICAL ASSISTANCE BY INSURANCE OR SERVICE C O N­

TRACTS. (a) The commissioner shall use medical assistance funds to 

purchase and p-y premiums on policies of insurance or pay the expenses 

on h ealth care service contracts that provide one or more of the s e r­

vices available under state medical assistance programs.

(b) The p o l i c y  of insurance or the contract financed under this 

section must guarantee to

(1) p r o vide services and supplies under policies of insur-
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ance or contracts under AS 21;

(2) p r o vide the statistical data, records, and reports 

r e l a t i n g  to the provision, administration, and costs of providing 

services and supplies as requ i r e d  b y  the commissioner.

Sec. 47.05.080. IMPLEMENTATION. The commissioner shall implement 

the provisions of AS 47.05.070 w h e n  he determines that comparable 

benefits are a vailable at equal or less cost than direct payments by 

the department to the providers of services and supplies.

Sec. 47.05.090. INTERIM PAYMENT. If the commissioner determines 

u n d e r  regulations adopted b y  h i m  that a provider of medical services is 

e x p e c t e d  to serve a large volume of medical assistance clients, he m ay 

m ak e  an i n t erim payment before receipt of b i l ling for services to the 

provider.

Sec. 47.05.100. INTEREST ON LA T E  PAYMENTS. When p r esented by a 

p rovider of medical services with a clean claim, the commissioner shall 

pay

(1) interest at the rate of one percent per mo n t h  when

p a y ment is delayed more than 45 days after p r e sentation of the clean

claim;

(2) interest at the rate of two percent per mo n t h  when

payment is delayed more than 90 days after presentation of the clean

claim; and

(3) the interest for a full mo n t h  if the o ;rdue clean claim 

is not paid by the 15th day of a calendar month.

Sec. 47.05.110. DEFINITIONS. In AS 47.05.070 - 47.05.110

(1) "clean claim" means a cl a i m  for payment wh i c h  can be 

p r o c e s s e d  w i t hout obtaining additional i nformation from the provider of 

the service or from a third party; it includes a claim with errors 

o r i g i n a t i n g  in the department's claims p r o cessing system, but does not

-8- CSSSHB 4 1 (HESS)



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

include claims from a provider who is under i n v e s t i g a t i o n  for fraud or 

abuse, or a claim under r e v i e w  for m e d ical necessity;

(2) "commissioner" means the commis s i o n e r  of h e a l t h  and 

social s e r v i c e s ;

(3) "health care service contract" means a contract wi t h  a 

nonprofit corporation which accepts prepayment for h e alth care services 

and is sponsored b y  or associated with a group of physicians or a group 

of hospitals or both or by a h e a l t h  m a i n t e n a n c e  o r g a n i z a t i o n  rec o g n i z e d  

under federal law;

(4) "medical assist a n c e "  means M e d i c a i d  (AS 47.07), general 

relief medical (AS 47.25.120), c a t a s t r o p h i c  illness (AS 47.08), and 

crippled children's and maternal and child h e a l t h  programs (AS 18.05.- 

010).

* Sec. 10. AS 47.07.020(b) is repealed and r e e n a c t e d  to read:

(b) A resident of the state for w h o m  the provisions of the Social

Security Act in effect on March 1, 1981, allow optional medical c o v e r­

age qualifying for federal financial p a r t i c i p a t i o n  is eligible for 

medical assistance. A resident of the state qu a l i f y i n g  as m e d i c a l l y  

needy is not eligible for medical assistance.

* Sec. 11. AS 47.07.030 is repealed and reenacted to read:

Sec. 47.07.030. MEDICAL SERVICES TO BE PROVIDED. Medical s e r­

vices to be offered to eligible persons include those services eligible 

for federal financial p a r t i c i p a t i o n  under the provisions of Ti t l e  XIX 

of the federal Social Secu r i t y  Act in effect on Ma r c h  1, 1981.

* Sec. 12. AS 47.07.080 is amended by a d ding n e w  paragraphs to read:

(5) "medically needy" means a person who meets the c a t e g o r i­

cal requirements of e ligibility for medical a s s i stance but whose income

(A) exceeds the income standard for categorical a s s i s t­

ance; and
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(B) is less than the m e d i c a l l y  n e e d y  income standard 

after the deduction of a llowable m e d i c a l  expenses;

(6) "categorical requi r e m e n t s  of e l igibility" means the 

standards e s t a b lished under 42 C.F.R., secs. 4 3 5 .500 - 435.541;

(7) "medically n e e d y  income s t a n d a r d "  means the standards 

e stablished under 42 C.F.R., secs. 4 3 5 . 8 0 0  - 435.816.

* Sec. 13. AS 47.07.020(d) is repealed.

* Sec. 14. Sections 1 and 4 of this Act take e ffect Jul y  1, 1982.

* Sec. 15. Sections 5 - 8 of this Act take effect J a n u a r y  1, 1982.

* Sec. 16. Section 9 of this Act takes e f f e c t  Ju l y  1, 1981.

* Sec. 17. Sections 2, 3, and 10 - 13 of this Act take effect i m m e d i­

ately in a c c ordance wit h  AS 01.10.070(c).
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Introduced: 2/19/81
Referred: Health,Education &
Social Services and Finance

IN THE HOUSE

BY B U C H H O L D T , G A R D I N E R , C L O C K S I N  
C A T O ,R O G E R S ,Z H A R O F F ,A D A M S ,FULLER 
AND VA S K A

SPONSOR SUB S T I T U T E  FOR H O U S E  BIL L  NO. 41 

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act r e l a t i n g  to the h e a l t h  of r e s i d e n t s  of the

state; and p r o v i d i n g  for an e f f e c t i v e  date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* Section 1. AS 18 is a m e n d e d  by a dding a n ew chapter to read: 

C H A P T E R  27. ST A T E  H E A L T H  INSURANCE.

Sec. 18.27.010. STATE C O M P R E H E N S I V E  H E A L T H  PLAN. (a) The c o m­

mis s i o n e r  shall est a b l i s h  m i n i m u m  b e n e f i t  standards for the state 

c o m p rehensive h e a l t h  p l a n  and shall p r o v i d e  for the u n d e r w r i t i n g  and 

a d m i n i s t r a t i o n  of the state compr e h e n s i v e  h e a l t h  p l a n  t h r ough c o m peti­

tive bidding procedures.

(b) A resident of the state is enti t l e d  to e nroll in the state 

compr e h e n s i v e  h e a l t h  plan.

(c) The state c o m p r e h e n s i v e  h e a l t h  plan shall p r o vide for copay­

ments and deductibles, and shall p r o v i d e  an annual limit o n  the total 

amount of copayments and d eductibles for each enrolled resi d e n t  for 

each year. The annual limit shall be the same regardless of family 

s i z e .

(d) The c o m m i s s i o n e r  shall contract for the a d m i n i s t r a t i o n  and 

u n d e r w r i t i n g  of the state c o m p r e h e n s i v e  h e a l t h  plan. The contract 

shall be based on competitive bids. A  contract e n t ered into u n d e r  this 

su b s ection stK.ll be for a t h r e e-year period.

Sec. 18.27.020. STATE H E A L T H  INSU R A N C E  CO S T  S H A RING PROGRAM. (a) 

A resident of the state is enti t l e d  to cost sharing un d e r  the state 

h e a l t h  insurance cost sharing p r o g r a m  if
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-22.

BBSfl

(1) the resident is enrolled in the state c o m p rehensive 

h e a l t h  p l a n  or an individual h e a l t h  insurance p l a n  w h i c h  is certified 

b y  the director of insurance as m e e t i n g  or e x c e e d i n g  the b e n e f i t  s t a n­

dards of the state comprehensive h e a l t h  pla n  e s t a b l i s h e d  b y  the c o m m i s­

sioner under AS 18.27.010(a);

(2) the resident is not enrolled in a group h e a l t h  insurance 

pla n  or covered under a state or federal he; Lth program; and

(3) the resident qualifies for cost sharing under (b) of 

this section.

(b) The commissioner shall pay the state share of the costs of 

h e alth insurance incurred by a resident of the state and his covered 

dependents under the following formula;

(1) if the total adjusted gross income of the resident and 

his dependents is at or b e l o w  75 percent of the m e d i a n  income, 100 

percent of the p r e m i u m  cost of h e a l t h  insurance;

(2) if the total adjusted gross income of the resident and 

his dependents is b e t ween 75 p e r cent of the m e d i a n  income and 125 

percent of the m e d i a n  income, a grad u a t e d  per c e n t a g e  of the p r e mium 

cost of h e a l t h  insurance b e t ween 100 percent and zero percent;

(3) if the total adjusted gross income of the resident and 

h is dependents is at or b e l o w  150 p e r cent of the p o v e r t y  guideline, 100 

percent of copayments and deductibles;

(4) if the total adjusted gross income of the resident and 

his dependents is b e t w e e n  150 percent of the p o v e r t y  g u ideline and 95 

p e r cent of the m e d i a n  income, a gra d u a t e d  percentage of the copayments 

and deductibles f r o m  100 percent and zero percent;

(5) if a resident is enrolled in an individual h e a l t h  i n s u r­

ance p l a n  certified by the director of insurance under (a) of this 

section, the state share of the cost of h e a l t h  insurance for the resi-
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dent is limited to the amount that the state's share w o u l d  ha v e  bee n  if 

the resident h a d  b e e n  enrolled in the state compr e h e n s i v e  h e a l t h  plan. 

Sec. 18.27.030. DEFINITIONS. In this chapter

(1) " c o m m i ssioner" means the commissioner- of administration;

(2) " copayment" means the p o r t i o n  of c o v ered expenses p a y­

able by the resident after the d e d uctible has b e e n  met;.

(3) "insurance" means prepaid plans or indemnity plans;

(4) "pov e r t y  g u i d eline" means the federal C o mmunity Services 

A d m i n i s t r a t i o n  p o v e r t y  income guidelines for A l a s k a  (45 C.F.R. sec. 

1060.2);

(5) " m e dian income" means the federal O f f i c e  of H u m a n  D e v e l­

opment Service family m e d i a n  income for Alaska.

* Sec. 2. The commis s i o n e r  of a d m i n i s t r a t i o n  shall report b y  the 10th

day of the Second Session of the T w e l f t h  State Le g i s l a t u r e  on:

(1) prop o s e d  m i n i m u m  b e n efit standards and e s timated actuarial 

costs of the state c o m p r e h e n s i v e  h e a l t h  plan;

(2) the a n t i c i p a t e d  n umber of participants in the cost sharing 

p r o gram and the p r ojected cost to the state;

(3) a proposed plan for

(A) i m p l e m e n t a t i o n  of AS 18.27;

(B) e l i g i b i l i t y  determinations under AS 18.27;

(C) payment of the state share of p r e m i u m  costs and co p a y­

ment and deductibles incurred under AS 18.27; and

(D) informing the public of benefits under AS 18.27;

(4) recommendations for amendments rela t i n g  to i m p l e m entation of

AS 18.27.

* Sec. 3. Coverage under AS 18.27.010 and cost sharing under AS 18.27.-

020 shall begin on Ju l y  1, 1982.

* Sec. 4. AS 21.54.060 is amended b y  adding a n e w  p a r a g r a p h  to read:
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(7) un d e r  a p o l i c y  i ssued to the state to insure residents 

of the state un d e r  AS 18.27.

* Sec. 5. AS 39.30.090(1) is amended to read:

(1) A group insurance p o l i c y  shall provide one or more of 

the following benefits: life insurance, accidental death and d i s m e m­

berment insurance, w e e k l y  inde m n i t y  insurance, h o s p i t a l  expense i n s u r­

ance, surgical expense insurance, dental expense insurance, audio-visual 

insurance, a l c o h o l i s m  and drug dep e n d e n c y  insurance, or other medical 

care insurance.

* Sec. 6. AS 39.30 is amended b y  a dding a n e w  s e c t i o n  to read:

Sec. 39.30.092. COVERAGE FOR A L C O H O L I S M  AND DRUG DEPENDENCE. (a)

T he group insurance p olicy under AS 39.30.090(1)

(1) shall p r o vide coverage for a l c o h o l i s m  and drug d e p e n­

dence to include

(A) inpatient d e t o x i f i c a t i o n  benefits for not less than 

14 days of benefit each calendar year in a s t a t e - approved t r e a t­

ment facility or licensed hospital; payment of institutional and 

professional benefits shall be equal to and p a y able as any other 

covered condition, except a covered con d i t i o n  which, b y  the terms 

of the policy, has an internal restriction;

(B) inpatient treatment coverage bene f i t s  for not less

than 30 days of benefit each calendar year in a s tate-approved

treatment program; payment of institutional and p r o fessional b e n e­

fits shall be at the same level as any other c o v e r e d  condition, 

except a covered c o n d i t i o n  which, b y  the terms of the policy, has 

an internal restriction; and

(C) o u t p atient treatment coverage bene f i t s  of not less 

than 30 visits each calendar year if treatment is provided by a 

licensed physician, stat e - a p p r o v e d  treatment program, or state-
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21.

certified profes s i o n a l  substance abuse counselor} coverage shall 

include individual, f amily or group therapy; benefits shall be 

paid at not less th a n  75 p e r c e n t  of the usual, cus t o m a r y  and 

reasonable charge for a medical procedure, t r eatment or service in 

the g e o g raphic area;

(2) m a y  not exclude dependents o t h e r w i s e  covered and m a y  not 

limit coverage for a l c o h o l i s m  or drug de p e n d e n c e  b e c ause of age, sex or 

state of illness;

(3) m a y  not a p p l y  p r e e x i s t i n g  or named c o n d i t i o n  exclusions 

to deny coverage for a l c o h o l i s m  or drug dependence; and

(4) m a y  require a physician's c e r t i f i c a t i o n  of n e c e s s i t y  as 

a condition of p a y ment for a l c o h o l i s m  or drug d e p endence treatment.

(b) The provisions of this section ap p l y  to group h e a l t h  i n s u r­

ance contracts and group service or i ndemnity type contracts issued to 

provide coverage for employees of the state and m a y  apply to contracts 

for the benefit of employees of other p a r t i c i p a t i n g  g o vernmental units 

only if the g o verning b o d y  of the g o vernmental un i t  elects to hav e  the 

provisions apply.

(c) In (a) of this section,

(1) " a l c o h o l i s m "  means an illness or c o n d i t i o n  characterized 

by the habitual lack of self control in the use of alco h o l i c  beverages, 

or'use of alcoholic b e verages to the extent that h e a l t h  is s u b s t a n t i a l­

ly impaired or endangered, or social or econ o m i c  func t i o n  is s u b s t a n­

tially disrupted;

(2) "drug dependence" means the con d i t i o n  of b e i n g  p h y s i­

cally or p s y c h o l o g i c a l l y  a d d i c t e d  to an opiate, opiate derivative,

tranquilizer, amphetamine, barbiturate, or similar substance, but 

excluding nicotine, caffeine and alcohol;

(3) "state" means a ny state in the U nited States and in-

-5- SSHB 4]



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

2 3 .

eludes the District of Columbia.

* Sec. 7. AS 39.30.100 is amended to read:

Sec. 39.30.100. DEFINITIONS. In AS 39.30.090 - 39.3 0 . 1 0 0  [AS 39.-

30.090]

(1) "eligible employee" means

(A) an employee who has served in p e r m a n e n t  full-time

or part-time e m p l oyment wi t h  the same gover n m e n t a l  unit for 30 

days or more, except an e m e r g e n c y  or temp o r a r y  employee, and

(B) an e l e cted or app o i n t e d  official of a governmental 

unit, effective u p o n  taking the oath of office;

(2) "governmental unit" means the state, a borough, m u n i c i­

pal corporation, or other political s u b d i v i s i o n  of the state, and the 

North Pacific Fishery M a n a gement Council;

(3) "insurance", "insurance carri e r "  and "insurance policy" 

include h e a l t h  care services, h e a l t h  care service contractors and c o n­

tracts.

* Sec. 8. The provisions of secs. 5 - 7 of this Act ap p l y  to group p o l i­

cies or contracts which provide coverage under AS 3 9 .30.090 - 39.30.100 and

w h i c h  are delivered, issued for delivery, or renewed in this state after the 

effective date of this Act. A policy or contract prov i d i n g  coverage for 

eligible employees in this state delivered, issued for delivery, or renewed 

after the effective date of this Act provides the m i n i m u m  coverage required

b y  this Act even if the language of the p o l i c y  or contract does not sp e c i­

fically so provide.

* Sec. 9. AS 47.05 is amended by a dding n ew sections to read:

Sec. 47.05.070. M E D ICAL A S S I STANCE BY INSURANCE OR SERVICE C O N­

TRACTS. (a) The commissioner shall use m e d ical a s s i stance funds to 

purchase and pay premiums on policies of insurance or pay the expenses 

on h e a l t h  m a i n t e n a n c e  organi z a t i o n  service contracts or medical or

-6- SSHB 41
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hosp i t a l  s e r vice contracts that p r o vide one or mor e  of the medical 

services a v ailable under state m e d i c a l  a s s i stance programs.

(b) T he p o l i c y  of ins u r a n c e  or the contract f i n a n c e d  under this 

section must g u arantee to

t
(1) p r o vide the m e d i c a l  services a u t h orized u n d e r  A S  47.07.-

030;

(2) provide m e d ical services u n d e r  policies of insurance or 

contracts under AS 21;

(3) p r o v i d e  the s t a t i stical data, records, and reports 

relat i n g  to the provision, administration, a nd costs of prov i d i n g

m e d i c a l  services as requ i r e d  b y  the commissioner.
\ # •*

Sec. 47.05.080. C O N T R A C T S  W I T H  D IRECT PROVIDERS OF CARE AND 

SERVICE. (a) The c o m m i s s i o n e r . m a y  enter into a nonexc l u s i v e  contract 

under wh i c h  funds a v ailable for m e d i c a l  assistance programs m a y  be 

a dmini s t e r e d  and d isbursed by the contractor. The contractor will pay 

ti'.e p r oviders for medical and remedial services and supplies furnished 

b y  the providers under state m e d i c a l  as s i s t a n c e  programs.

(b) A contract under this s e c tion shall

(1) oblige the co n t r a c t o r  to mak e  payments un d e r  the c o n­

tract p r o m p t l y  and not later than 30 days after receipt of proper 

evid e n c e  of the claim; and

(2) provide data, records, and reports requ i r e d  b y  the c o m­

missioner.

Sec. 47.05.090. IMPLEMENTATION. The commissioner shall implement 

the provisions of AS 4 7 . 0 5 . 0 7 0  - 47.0 5 . 0 9 0  w h e n  he determines that 

comparable benefits are a v ailable at equal or less cost than direct

payments by the d e p a rtment to the providers of medical assistance.

Sec. 47.05.100. I N T E R I M  PAYMENT. The department m a y  under regu- 

lati'.o.:s adopted by it ma k e  an i n t erim payment before receipt of billing

-7- SSHB 41
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for services to providers w ho serve a large volume of state medical 

assistance clients.

Sec. 47.05.110. INTEREST O N  L A T E  PAYMENTS. W h e n  p r e s e n t e d  by a 

provider of m e d ical services wi t h  a clean claim, the state shall pay

(1) interest at the rate of one percent per m o n t h  when

p ayment is delayed m o r e  tha n  30 days after p r e s e n t a t i o n  of the clean

claim;

(2) interest at the rate of two percent per m o n t h  whe n

payment is delayed mor e  than 90 days after p r e s e n t a t i o n  of the clean

claim; and

(3) a full m o n t h s  interest e n t i t lement if the c l a i m  is not 

paid by the 15th day of a calendar month.

Sec. 47.05.120. DEFINITIONS. In AS 47.0 5 . 0 7 0  - 47.05.120

(1) "clean claim" means a cl a i m  for p a y m e n t  w h i c h  c a n  be 

p r ocessed w i t hout obt a i n i n g  additional in f o r m a t i o n  f r o m  the provider of 

the service or from a third party; it includes a claim w i t h  errors 

o riginating in the d e p artment's claims p r o c e s s i n g  system, but does not 

include claims from a provider w h o  is under inves t i g a t i o n  for fraud or 

abuse, or a c l a i m  u n d e r  r e v i e w  for m e d ical necessity;

(2) "commissioner" means the commi s s i o n e r  of h e a l t h  and 

social services;

(3) "department" means the Department of H e a l t h  and Social

Services;

(4) "medical a s s i s tance" means M e d i c a i d  (AS 47.07), general 

relief medical (AS 47.25.120), catastrophic illness (AS 47.08), and 

crippled children's and mate r n a l  and child h e a l t h  programs (AS 18.05.- 

010).

* Sec. 10. AS 47.07.020(b) is repealed and reen a c t e d  to read:

(b) Residents of the state for w h o m  the Social Security Act

-8- SSHB 41



allows optional m e d ical coverage qualifying for federal financial 

p a r t i c i p a t i o n  are e l i g i b l e  for medical assistance.

* Sec. 11. AS 4 7 . 0 7 . 0 3 0  is repealed and ree n a c t e d  to read:

Sec. 47.07.030. M E D I C A L  SERVICES TO BE PROVIDED. Medical s e r­

vices to be o f f e r e d  to eligible persons include services eligible for 

federal financial p a r t i c i p a t i o n  under Title X I X  of the f e d eral Social 

Services Act.

* Sec. 12. AS 47.07.020(d) is repealed.

* Sec. 13. Sections 1 and 4 of this Act take effect July 1, 1982.

* Sec. 14. Sections 5 - 8  and 10 - 12 of this Act take effect J a n u a r y  1,

1982.

* Sec. 15. S e c t i o n  9 of this Act takes effect J u l y  1, 1981.

* Sec. 16. Sections 2 a nd 3 of this Act take effect im m e d i a t e l y  in

a c c ordance w i t h  AS 01.10.070(c).
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Position Paper 
CS for Sponsor Substitute for House Bill Ho. 43

"An Act relating to child care facilities and child care assistance."

This Bill provides for the following changes and additions to statutes 
pertaining to the child care facilities and child care assistance pro­
grams:

1. Child Day Care Facility Revolving Loan Fund.

a. the scope of the loan fund is defined to include private non­
profit child care facilities;

b. the loan ceiling is increased from $30,000 to $50,000, and the
provision that a facility may receive only a single loan is
repealed; and

c. the condition that loans shall be made for the purpose of 
enabling facilities to comply with licensing standards is 
repealed.

2. Day Care Assistance Program.

a. provisions are added to expand eligible families to include 
those of moderate income and those seeking work;

b. a requirement to provide payments to municipalities to help 
defray the expenses of administering the day care assistance 
program is added;

c. a child care grant program is established; and

d. a more comprehensive definition of "child care facility" is. 
provided.

While the Department of Community and Regional Affairs has major res­
ponsibility for purchase of day care services in the State, the Depart­
ment of Health and Social Services maintains responsibility for purchase 
of day care in child protective cases and for WIN registrants. The 
protective services and WIN day care programs are not named in this 
Bill, however, the Department of Health and Social Services has adhered 
to a policy of administering its day care programs in a manner consist­
ent with the Day Care Assistance Program and plans to continue that 
policy to the maximum extent feasible. From a licensing perspective, 
the Department has an interest in the financial viability and stability 
of day care facilities. It is for these reasons that the Department of 
Health and Social Services is commenting on this Bill.

The Department supports the proposed changes to the Child Day Care 
Facility Revolving Loan Fund. The amendment to include private nonpro­
fit child care facilities clarifies that language of the existing stat­
ute, and the $20,000 increase in the amount of a single loan together 
with the allowance for facilities to receive more than one loan appear
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to be realistic changes in light of escalating construction costs. The 
Department also supports the concept of providing facilities the lati­
tude to determine the purpose of the loan, and not making it mandatory 
that the loan relate specifically to licensing standards. The Depart­
ment of Commerce and Economic Development may have concerns on this 
item, however.

The Department has no objection to expanding the group of program elig­
ibles provided that a priority system is established to ensure the ready 
availability of services to those most economically in need. Considera­
tion may be given to amending section 250 of the statute to provide for 
prioritizing low income families. We also believe that providing day 
care service while a parent is "seeking work," including job interview­
ing, testing, employment counseling, and other activities that enhance a 
person's job search, is appropriate State policy.

The concept of financial assistance to municipalities to help defray the 
costs of administering the Day Care Assistance Program, is sound. Some 
communities have opted not to participate in the Day Care Assistance 
Program because of the administrative costs involved. This amendment 
may result in several additional communities choosing to participate in 
the Day Care Assistance Program.

Day care providers are experiencing financial hardships due to inflation 
and Federal budget reductions. Some are experiencing difficulties in 
maintai- ing licensing standards. The Division has an interest in the
stability of day care centers and homes and in the quality of care
provided. For these reasons we endorse the concept of a grant program. 
Targeting the grant funds for the education ;?nd training of staff will 
result in definite quality improvements.

While the Department does support the proposed definition of "child care 
facility," we wish to point out that the inclusion of preschools will 
have a definite impact on licensing activity. In addition, no more than 
an estimated 10% of homes providing day care in Alaska are licensed. 
There is a high likelihood that in order to increase their financial 
benefits, hundreds of unlicensed homes will seek licensure in order to 
qualify for the proposed grant program. The need for additional licens­
ing staff in the Division of Family and Youth Services to perform the 
increased licensing reviews resulting from both the expanded definition 
of child care facility and anticipated requests to qualify facilities 
for grants, is reflected in the Fiscal Note.

The Department supports the concepts contained in this Bill.

RECOMMENDED BY:

DATE:

APPROVED BY:

DATE:

John R. Pugh, Director 
n'vision of Family^and 
Youth Services

Helen D. Beirne 
Commissioner

C•
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1. REQUEST
Uill/Rcsolution No. c s  Sponsor S u b s t i t u t e  f o r  House B i l l  No. 43________
Tit leTlAn A c t  r e l a t i n g  t n  c h i l d  c a r e  f a c i l i t i e s  and c h i l d  c a r p  a s s i s t a n c e . 11 
Requested by HESS Committee______________________________________ Date 5 /1 3 /8 1

11. FISCAL DETAIL
Agency Affec ted___________ Department o f  H e a l th  and S o c ia l  S e r v i c e s ____________________
Program Category Affected. H e a l t h ________________________________________________________
BRU, Program, or Subprogram)s) AflVclcd. Var_i_OUS______________________________________________
(Note: If more than one budget component is affected, separate line-ilem amounts and funding for each 

component in (lie analysis section.)
FM'P.NDITURFS (Thousands of Dollars)

FY 81 F Y .02 FY 8 3 FY 84 FY 85 , FY 8 6
JOO PFRSONAL s l r v i c l s 147.2 160 .4 174 .9 190 .6 2 07 .8
2on TRAVEL
300 CONTRACTUAL 1 0 . 8 1 1 . 8 12,9  _ 14.1 1 5 .4
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% «•

4 4
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Two provisions of this Bill are expected to dramatically increase the 
workload of the r'vision of Family and Youth Services licensing staff: 
1) the establishes of a grant program which requires facilities to be 
licensed in order to qualify, and 2) an expanded definition of "child 
care facility" which would add preschools. The addition of these pro­
visions will require four (4) new licensing positions. The Fiscal Note 
reflects the addition of four Child Care Specialists I positions (R16) 
in Anchorage (2), Fairbanks (1), and Juneau (1). Office space computed 
at 1 5 0 ' / p o s i t i o n ,  $1.50/ft. is shown under Contractual; Commodities at 

$400/position per year are also included. Figures for FY b3 through FY 
86 reflect an annual increase of 9%.
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Original sponsors: Buchholdt, Fuller,
and Zharoff

Offered: 5/13/81
Referred: Finance

B Y  THE HEALTH, E D U C A T I O N  AND
IN THE H O U S E  S OCIAL SERVICES COM M I T T E E

CS FOR SPONSOR S U B STITUTE FOR H O U S E  BILL NO. 43 (HESS)

IN T HE LEGISL A T U R E  OF T HE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  SESSION 

A BILL ,

For an Act entitled: "An Act relating to child care f a c ilities and child

care assistance."

BE IT E N A CTED BY THE L EGISLATURE OF T HE ST A T E  OF ALASKA:

* S e c t i o n  1. AS 44.33.245(a)(1) is a m e n d e d  to read:

(1) make loans for the construction, renovation, and e q u i p­

ping  of child care f a c i l i t i e s , i n c l u d i n g  p r i vate nonprofit child care

f a c i l i t i e s ;

* Sec. 2. AS 44.33.255(a) is amended to read:

(a) A loan to a child care f a c i l i t y  under AS 4 4 .33.240 - 44.33.- 

275 m a y  not exceed $50,000 [$30,000, AND NO MORE THAN ONE L O A N  M AY BE 

MA D E  T O  A SINGLE CHILD CARE FACILITY UNDER AS 4 4 . 3 3 . 2 4 0  - 44.33.275].

* Sec. 3. AS 44.47.250(a)(1) is amended to read:

(1) implement and administer a p r o g r a m  to assist in p r o v i d i n g

day care for the children of low and mode r a t e  income [LOW-INCOME]

families a c cording to the requi r e m e n t s  of AS 44. 4 7 . 2 5 0  - 4 4 . 4 7 . 3 1 0 j

* Sec. 4. AS 44.47.260 is repealed and r e e n a c t e d  to read:

Sec. 44.47.260. CONT R A C T  A D M INISTRATION. W h e n  a contract is made 

under AS 44.47.250(b)(2) b e t ween the d e p a rtment and a municipality, or

under AS 44.47.250(b)(4) b e t ween the d e p a rtment and an organization,

the department shall pay to that m u n i c i p a l i t y  or o r g a n i z a t i o n  the 

gr e ater of:

(1) an amount equal to 10 p e r c e n t  of the total annual day

care benefits paid to day care facilities in the g e o graphic area a d m i n­

istered by that munic i p a l i t y  or organization; or

-1- C SSSHB 4 3 (HESS)
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(2) $1,000 per year.

* Sec. 5. AS 44. 4 7 . 2 7 0  is amended to read:

Sec. 44.47.270. C O N D ITIONS OF RECEIPT OF BENEFITS. Benefits may­

be paid for the care of children of a low or m o d e r a t e  income f amily 

onl y  if a p arent or guardian, because of the day care, is freed to work 

or to seek w o r k  or to attend school. In no event shall benefits be 

pai d  for the care of c h i l d r e n  of a family wh e r e  one parent or guardian 

is not w o r k i n g  or a t tending school and is p h y s i c a l l y  and m e n t a l l y  

c apable of caring for the children.

* Sec. 6. AS 44.47 is a m e nded by a dding a n e w  s e c t i o n  to read:

Sec. 44.47.301. CHILD CARE G R A N T  PROGRAM. (a) A child care grant 

p r o g r a m  is e s t a b l i s h e d  in the D e p a rtment of C o m m u n i t y  and Regional 

Affairs to p r o v i d e  state a s s istance in the o p e r a t i o n  of child care 

facilities. The department shall provide grants for the ope r a t i o n  of 

child care facilities, including p r i vate n o nprofit child care fa c i l­

ities. P a r t i c i p a t i o n  in the p r o g r a m  is optional.

(b) To q u a l i f y  for a grant under (a) or (d) of this section, the 

child care facil i t y  must

(1) be currently licensed under AS 47.3 5 . 0 1 0  - 4 7 .35.080 and 

a ny a p p l icable mun i c i p a l  licensing requirements!

(2) ' pa r t i c i p a t e  in the day care a s s i s t a n c e  p r o g r a m  under 

AS 4 4 .47.250 - 44.47.310;

(3) provide a specified level of care un d e r  a payment system 

ba s e d  on the a t t endance of the child as p r o v i d e d  in (g) of this section.

(c) A grant under this section m ay not e xceed $150 per mo n t h  for 

each child the child care faci l i t y  cares for, or for each full-time 

equivalent, as determined by the department. T h e  grant shall be 

a d j u s t e d  on a g e o g raphic basis by the same pe r c e n t a g e s  as instructional 

unit a l l o tments are adjusted under AS 14.17.051.
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(d) In a d d i t i o n  to the grants provided in (c) of this section, 

the department may, subject to a p p r o p riations for that purpose, provide 

by grant or contract for the edu c a t i o n  and t r a i n i n g  of child care 

employees or administrators. To receive a grant or contract under this 

s ub s e c t i o n  or to p a r t i c i p a t e  in a training p r o g r a m  under this s u b s e c­

tion, the child care facility must meet all the requi r e m e n t s  of (b> of 

this section.

(e) A p p l i c a t i o n  for grants under this s e c tion shall be made in 

the form establ i s h e d  by the department.

(f) A grant under (c) of this s e c tion shall be made m o n t h l y  or 

quarterly and shall b e . b a s e d  on the average daily enr o l l m e n t  in the 

child care facility during the calendar mo n t h  or quarter p r e c e d i n g  the 

date on w h i c h  ap p l i c a t i o n  for a grant is made.

(g) Each child care facility r e ceiving a grant under this s e c tion 

shall assure that a specified number of child care positions are a v a i l­

able to chil d r e n  eligible for day care a s s i s t a n c e  under AS 4 4 .47.250 -

44.47.310, whose parents or guardians wish to p a y  for care ba s e d  on the 

n umber of days the child attends the facility. The number of child 

ca^e positions to be made a v ailable under a payment schedule ba s e d  on 

attendance rather than e n r o llment shall be d e t e rmined un d e r  a formula 

e s t a b lished by the department by regulation, w h i c h  shall take into 

c o n s i d e r a t i o n  the demand for an a t t e n d a n c e - b a s e d  fee schedule a nd the 

economic impact of attenda n c e - b a s e d  fees on the child care facility.

(h) The commissioner shall, in c o n s u l t a t i o n  w i t h  interested child 

care providers and parents, adopt regulations to carry out the purposes 

of this section.

* Sec. 7. AS 4 4.47.310 is amended by adding a n e w  par a g r a p h  to read:

(6) "child care facility" means an e s t a blishment licensed 

u n d e r  AS 47.35.010 - 47.35.080, including but not limited to day care

-3- CSSSHB 43(HESS)
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centers, family day care homes, and schools for p r eschool age children, 

w h i c h  provides care for c h i l d r e n  not related by blood, marriage, or 

legal adop t i o n  to the owner, operator, or m a n ager of the facility.

* Sec. 8. AS 4 4 .33.250 and 44.33.260(2) are repealed.
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
T W E L F T H  L E G I S L A T U R E

• •

F ISC AL  NOTE.

I. REQUEST
Dul/K^olii iioa Ho. OS SS HB 43 (Finance)  _______________
T i t l e  A n  A c t  r e l a t i n g  t o  d a y  c a r e .
R equ e s t ed  b v  H o u s e : . F i n a n c e  C o n m t t e e  . .     Da te Mav 19. 1981

■ li. E'iSCa L UtlAlL
Agency Affected Department of Community and Regional Affairs____________________________

Program Ca t e go r y  A f f e c t e d  C o m m u n i t y  D e v e l o p m e n t ________________________
B R U .  P rog ram ,  or Subp rog ram(s)  A f f e c t e d  Day  C a r e  A s s i s t a n c e  P r o a r a m _______________________
(No te :  I f  m o r e  than  o n e  b u d g e t  c o m p o n e n t  is a f f e c t ed ,  separate  l i ne- i tem am o u n t s  and  f u n d i n g  fo r  each  

c o m p o n e n t  i n  th e  ana l ys is  sect ion .)
F-XP F .ND IT UR ES  (T h o u s a n d s  o f  Do l l a r s )

\
\%

F Y  81 F Y  82 F Y  83 F Y  84 F Y  35 F Y  36

|0 0 P E R S O N A L  SERVICES 3/. b 41.5 45.b 50.2 55.2

? 0 0 T R A V E L 4.0 4.4 4.8 5.3 5.8

300 C O N T R A C T U A L 4.3 4T7 5 .2 5.7 b .3

4 0 0- C O M M O D I T I E S .2 . 2 .2 .3 .3

soo EOIJIPMENT 2 . 0 -0- -0 - -0 - -0 -
600 L A N D  &  S T R U C T U R E S -0- -0 - -0 - -0- -0 -
700 G R A N T S .  CLAIMS. ETC. 1,750.2 1,812.7 1 ,903.1 1,998.4 2,098.3

T O T A L
1,798.2 1,863.5 1,958.9 2,059.9 2,165.9

F U N D I N G  (T hou s a nds  o f  Do l la rs )

G E N E R A L  F U N D 1,798.2 • 1,863.5 1 ,958.9 2,059.9 ■2,165.9

F E D E R A L  F U N D S -0- -0- 0 - -0-

O T H E R  (Spe c i f y  F u n d  Sourc e ) -0- -0- -0- -0- -0-
•

P O S I T I O N S

F U L L  T I M E 1 1 1 1 1 1
P A R T  T I M E -0- -0- -0- 1o11O1

T E M P O R A R Y I

I I I .  A N A L Y S I S  (See F i s ca l  N o t e  P r epa ra t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )
The q^-int costs indicated (Line 700) include the cost of the child care grants, the 
proposed raise in the subsidy scale level and the costs of local municipal admini­
stration, using 5,251 child care slots as a base figure (5,746 existing slots minus 
495 military slots).

The grants cost is arrived at by multiplying the base figure (5,251) times $25 a 
month times twelve months times an 80% slot occupancy rate (1,260.2). It is not • 
anticipated that the geographic adjustment called for in Section 6(c) .will be funded 
in connection with this bill.

$466.0 is added to the above figure to allow for administrative fees paid to munici­
palities and subsidy. In addition, it is estimated that $24,000 per year (plus 10% 
per year for inflation) will be needed to fund the training grants provi 
Section 6 (44.47.301 d). .

I V .  D A T E  May 19, 1981___________ P R E P A R E D  B Y  McKie Campbel 1 / v f  V w
A G E N C Y  Department of Communit>f & Regiona

O r i g i n a l :  L eg is la t i v e  F i n a n c e  P H O N E    465-4735
cc: Budge t  and  M a n a g em e n t

P r ime  S p o n s o r  (F i rs t  Leg is la t o r  N am e d )



Fiscal Note CS SS HB 43 (Finance) - (cont'd)

Projected grant costs for future years assume 5% growth of existing programs 
but d o n o t  make allowances for annual revisions of the scale, increased costs 
per child, or an increase in ttje number of child care contractors.

Administrative costs. (Lines 100-500) are based on the need for one additional 
Field Training Officer to monitor grant and program activities. Projected 
administrative costs assume 10% inflation..
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I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  FOR S P O N S O R  S U B S T I T U T E  FOR H O U S E  B I L L  NO. 43 ( F i n a n c e )

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  BILL,

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to c h i l d  c a r e  f a c i l i t i e s  a n d  c h i l d

c a r e  a s s i s t a n c e ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  4 4 . 3 3 . 2 4 5 ( a ) ( 1 )  is a m e n d e d  to r e ad:

(1) m a k e  l o a n s  f o r  t h e  c o n s t r u c t i o n ,  r e n o v a t i o n ,  a n d  e q u i p­

p i n g  o f  c h i l d  c a r e  f a c i l i t i e s , i n c l u d i n g  p r i v a t e  n o n p r o f i t  c h i l d  c a r e  

f a c i l i t i e s ;

* Sec. 2. AS 4 4 . 3 3 . 2 5 5 ( a )  is a m e n d e d  to  r e a d :

(a) A l o a n  to a c h i l d  c a r e  f a c i l i t y  u n d e r  AS 4 4 . 3 3 . 2 4 1 ^ -  4 4 . 3 3 . -  

2 7 5  m a y  n o t  e x c e e d  $ 5 0 , 0 0 0  [ $ 3 0 , 0 0 0 ,  A N D  N O  M O R E  T H A N  O N E  L O A N  M A Y  BE 

M A D E  T O  A  S I N G L E  C H I L D  C A R E  F A C I L I T Y  U N D E R  AS 4 4 . 3 3 . 2 4 0  - 4 4 . 3 3 . 2 7 5 ] .

* Sec. 3. A S  4 4 . 4 7 . 2 5 0 ( a ) ( 1 )  is a m e n d e d  to read:

(1) i m p l e m e n t  a n d  a d m i n i s t e r  a p r o g r a m  to a s s i s t  i n  p r o v i d i n g  

d a y  c a r e  for t h e  c h i l d r e n  o f  l o w  a n d  m o d e r a t e  i n c o m e  [ L O W - I N C O M E ]  

f a m i l i e s  a c c o r d i n g  to t h e  r e q u i r e m e n t s  o f  AS 4 4 . 4 7 . 2 5 0  - 4 4 . 4 7 . 3 1 0 ;

* Sec. 4. A S  4 4 . 4 7 . 2 5 0 ( b ) ( 2 )  is a m e n d e d  to r e ad:

(2) c o n t r a c t  w i t h  m u n i c i p a l i t i e s ,  or, if n e c e s s a r y ,  w i t h  d a y  

c a r e  f a c i l i t i e s ,  to p e r f o r m  [ITS] d u t i e s  of the d e p a r t m e n t  u n d e r

A S  4 4 . 4 7 . 2 5 0  - 4 4 . 4 7 . 3 1 0  w i t h i n  t h a t  m u n i c i p a l i t y ;  w i t h  t h e  a p p r o v a l  o f  

t h e  d e p a r t m e n t ,  the m u n i c i p a l i t y  m a y  s u b c o n t r a c t  w i t h  a n o t h e r  o r g a n i z a­

t i o n  i n  t h e  c o m m u n i t y  to p e r f o r m  a d m i n i s t r a t i v e  d u t i e s , or, if  n e c e s­

sary, t h e  d e p a r t m e n t  m a y  c o n t r a c t  w i t h  a n o t h e r  o r g a n i z a t i o n  to p e r f o r m  

a d m i n i s t r a t i v e  d u t i e s ;

* Sec. 5. A S  4 4 . 4 7 . 2 6 0  is r e p e a l e d  a n d  r e e n a c t e d  to read:

- 1- C S S S H B  4 3 (Fin)
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Sec. 4 4 . 4 7 . 2 6 0 .  C O N T R A C T  A D M I N I S T R A T I O N .  W h e n  a c o n t r a c t  is m a d e  

u n d e r  A S  4 4 . 4 7 . 2 5 0 ( b ) ( 2 ) . b e t w e e n  t h e  d e p a r t m e n t  a n d  a m u n i c i p a l i t y ,  or 

u n d e r  A 3  4 4 . 4 7 . 2 5 0 ( b ) ( 4 )  b e t w e e n  t h e  d e p a r t m e n t  a n d  a n  o r g a n i z a t i o n ,  

t h e  d e p a r t m e n t  s h a l l  p a y  to t h a t  m u n i c i p a l i t y  or o r g a n i z a t i o n  t h e  

g r e a t e r  of: ^

(1) a n  a m o u n t  e q u a l  to 10 p e r c e n t  o f  t h e  t o t a l  a n n u a l  day

c a r e  b e n e f i t s  p a i d  to d a y  c a r e  f a c i l i t i e s  i n  t h e  g e o g r a p h i c  a r e a  a d m i n­

i s t e r e d  b y  t h a t  m u n i c i p a l i t y  o r  o r g a n i z a t i o n ;  or

(2) $ 1 , 0 0 0  p e r  y e a r .

*  S e c .  6. A S  4 4 . 4 7 . 2 7 0  is a m e n d e d  t o  r e a d :

Sec. 4 4 . 4 7 . 2 7 0 .  C O N D I T I O N S  O F  R E C E I P T  O F  B E N E F I T S .  B e n e f i t s  m a y  

b e  p a i d  for t h e  c a r e  o f  c h i l d r e n  o f  a l o w  or m o d e r a t e  i n c o m e  f a m i l y  

o n l y  if a p a r e n t  or g u a r d i a n ,  b e c a u s e  o f  the d a y  care, is f r e e d  to w o r k  

or to s e e k  w o r k  o r  to a t t e n d  s c h o o l .  In n o  e v e n t  s h a l l  b e n e f i t s  b e  

p a i d  f o r  t h e  c a r e  of c h i l d r e n  of a f a m i l y  w h e r e  o n e  p a r e n t  or g u a r d i a n  

is n o t  w o r k i n g , a c t i v e l y  s e e k i n g  w o r k ,  or a t t e n d i n g  s c h o o l  a n d  is 

p h y s i c a l l y  a n d  m e n t a l l y  c a p a b l e  of c a r i n g  f o r  the c h i l d r e n .

* S e c .  7. A S  4 4 . 4 7  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

Sec. 4 4 . 4 7 . 3 0 1 .  C H I L D  C A R E  G R A N T  P R O G R A M .  (a) A c h i l d  c a r e  g r a n t

p r o g r a m  is e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  to p r o v i d e  s t a t e  a s s i s t a n c e  i n  the o p e r a t i o n  of c h i l d  c a r e  

f a c i l i t i e s .  T h e  d e p a r t m e n t  s h a l l  p r o v i d e  g r a n t s  f o r  the o p e r a t i o n  of 

c h i l d  c a r e  f a c i l i t i e s ,  i n c l u d i n g  p r i v a t e  n o n p r o f i t  c h i l d  c a r e  f a c i l­

iti e s .  P a r t i c i p a t i o n  i n  t h e  p r o g r a m  is o p t i o n a l .

(b) T o  q u a l i f y  f o r  a g r a n t  u n d e r  (a) o r  (d) of t h i s  s e c t i o n ,  the 

c h i l d  c a r e  f a c i l i t y  m u s t

(1) b e  c u r r e n t l y  l i c e n s e d  u n d e r  A S  4 7 . 3 5 . 0 1 0  - 4 7 . 3 5 . 0 8 0  a n d

a n y  a p p l i c a b l e  m u n i c i p a l  l i c e n s i n g  r e q u i r e m e n t s ;

(2) p a r t i c i p a t e  i n  t h e  d a y  c a r e  a s s i s t a n c e  p r o g r a m  u n d e r

-2- CSSSHB 4 3 (Fin)
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A S  4 4 . 4 7 . 2 5 0  - 4 4 . 4 7 . 3 1 0 ;

(3) p r o v i d e  c a r e  u n d e r  a p a y m e n t  s y s t e m  as p r o v i d e d  in (g)
*4

of t h i s  s e c t i o n .

(c) A  g r a n t  u n d e r  t h i s  s e c t i o n  m a y  n o t  e x c e e d  $50 p e r  m o n t h  f o r  

e a c h  c h i l d  t h e  c h i l d  c a r e  f a c i l i t y \ c a r e s  for, or f o r  e a c h  f u l l - t i m e  

e q u i v a l e n t ,  a s  d e t e r m i n e d  b y  t h e  d e p a r t m e n t .  T h e  g r a n t  s h a l l  be 

a d j u s t e d  o n  a  g e o g r a p h i c  b a s i s  b y  t h e  s a m e  p e r c e n t a g e s  as i n s t r u c t i o n a l  

u n i t  a l l o t m e n t s  a r e  a d j u s t e d  u n d e r  A S  1 4 . 1 7 . 0 5 1 .

(d) In  a d d i t i o n  to t h e  g r a n t s  p r o v i d e d  in (c) o f  t h i s  s e c t i o n ,  

t h e  d e p a r t m e n t  m a y ,  s u b j e c t  to a p p r o p r i a t i o n s  for t h a t  p u r p o s e ,  p r o v i d e  

b y  g r a n t  or c o n t r a c t  for t h e  e d u c a t i o n  a n d  t r a i n i n g  of c h i l d  c a r e  

e m p l o y e e s  or a d m i n i s t r a t o r s .  T o  r e c e i v e  a g r a n t  or  c o n t r a c t  u n d e r  this 

s u b s e c t i o n  o r  to p a r t i c i p a t e  in a t r a i n i n g  p r o g r a m  u n d e r  this s u b s e c­

tion ,  t h e  c h i l d  c a r e  f a c i l i t y  m u s t  m e e t  all t h e  r e q u i r e m e n t ^  of (b) of 

t h i s  s e c t i o n .

(e) A p p l i c a t i o n  for g r a n t s  u n d e r  t h i s  s e c t i o n  s h a l l  b e  m a d e  in 

t h e  f o r m  e s t a b l i s h e d  b y  t h e  d e p a r t m e n t *

(f) A  g r a n t  u n d e r  (c) of this s e c t i o n  s h a l l  be m a d e  m o n t h l y  a n d  

s h a l l  be  b a s e d  o n  t h e  a v e r a g e  d a i l y  f u l l - t i m e  e q u i v a l e n t  e n r o l l m e n t  in 

t h e  c h i l d  c a r e  f a c i l i t y  d u r i n g  t h e  c a l e n d a r  m o n t h  p r e c e d i n g  the d a t e  o n  

w h i c h  a p p l i c a t i o n  for a g r a n t  is m a d e .

(g) E a c h  c h i l d  c a r e  f a c i l i t y  r e c e i v i n g  a g r a n t  u n d e r  th i s  s e c t i o n  

s h a l l  a s s u r e  t h a t  a  s p e c i f i e d  n u m b e r  of  c h i l d  c a r e  p o s i t i o n s  are a v a i l­

a b l e  to c h i l d r e n  e l i g i b l e  f o r  d a y  c a r e  a s s i s t a n c e  u n d e r  AS 4 4 . 4 7 . 2 5 0  -

4 4 . 4 7 . 3 1 0 ,  w h o s e  p a r e n t s  or g u a r d i a n s  w i s h  to p a y  f o r  c a r e  b a s e d  on  t h e  

n u m b e r  o f  f u l l - t i m e  e q u i v a l e n t  days the c h i l d  a t t e n d s  the f a c i l i t y .  

A l l  c h i l d  c a r e  p o s i t i o n s  n o t  m a d e  a v a i l a b l e  u n d e r  a p a y m e n t  s c h e d u l e  

b a s e d  o n  e n r o l l m e n t  s h a l l  b e  m a d e  a v a i l a b l e  u n d e r  a p a y m e n t  s c h e d u l e  

b a s e d  o n  a t t e n d a n c e  a n d  at l e a s t  o n e  f u l l - t i m e  e q u i v a l e n t  p o s i t i o n
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s h a l l  b e  m a d e  a v a i l a b l e  b a s e d  o n  a t t e n d a n c e  r a t h e r  t h a n  e n r o l l m e n t .  

T h e  m a x i m u m  n u m b e r  o f  c h i l d  c a r e  p o s i t i o n s  i n  e a c h  f a c i l i t y  w h i c h  m a y
*4

b e  m a d e  a v a i l a b l e  u n d e r  a p a y m e n t  s c h e d u l e  b a s e d  o n  e n r o l l m e n t  s h a l l  b e  

d e t e r m i n e d  e a c h  m o n t h  u n d e r  t h e  f o l l o w i n g  f o r m u l a :

M  =  (T+E) - (A+B) w h e r e  \

M  =  m a x i m u m  n u m b e r  of p o s i t i o n s  a v a i l a b l e  u n d e r  a n  e n r o l l m e n t -  

b a s e d  fee s c h e d u l e ;

T  =  the t o t a l  n u m b e r  of f u l l - t i m e  e q u i v a l e n t  c h i l d  c a r e  p o s i t i o n s  

i n  t h e  f a c i l i t y

E = n u m b e r  of f u l l - t i m e  e q u i v a l e n t  p o s i t i o n s  d u r i n g  t h e  m o n t h  

b e f o r e  c o m p u t a t i o n  w i t h  an e n r o l l m e n t - b a s e d  f e e  s c h e d u l e ;

A  =  a v e r a g e  d a i l y  f u l l - t i m e  e q u i v a l e n t  a t t e n d a n c e  d u r i n g  t h e  

m o n t h  b e f o r e  c o m p u t a t i o n  in p o s i t i o n s  w i t h  a n  e n r o l l m e n t -  

b a s e d  f e e  s c h e d u l e ;

B =  m a x i m u m  d a i l y  f u l l - t i m e  e q u i v a l e n t  a t t e n d a n c e  d u r i n g  t n e  

m o n t h  b e f o r e  c o m p u t a t i o n  in p o s i t i o n s  w i t h  a n  a t t e n d a n c e -  

b a s e d  f e e  s c h e d u l e .

(h) T h e  c o m m i s s i o n e r  s h a l l ,  i n  c o n s u l t a t i o n  w i t h  i n t e r e s t e d  c h i l d  

c a r e  p r o v i d e r s  a n d  p a r e n t s ,  a d o p t  r e g u l a t i o n s  to c a r r y  o u t  t h e  p u r p o s e s  

o f  th i s  s e c t i o n .

*  Se c .  8. AS  4 4 . 4 7 , 3 1 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  t o  r e ad:

(6) " c h i l d  c a r e  f a c i l i t y "  m e a n s  a n  e s t a b l i s h m e n t  l i c e n s e d  

u n d e r  A S  4 7 . 3 5 . 0 1 0  - 4 7 . 3 5 . 0 8 0 ,  i n c l u d i n g  b u t  n o t  l i m i t e d  to d a y  c a r e  

c e n t e r s ,  f a m i l y  d a y  c a r e  h o m e s ,  a n d  s c h o o l s  for p r e s c h o o l  age c h i l d r e n ,  

w h i c h  p r o v i d e s  c a r e  for c h i l d r e n  n o t  r e l a t e d  b y  b l o o d ,  m a r r i a g e ,  or 

l egal a d o p t i o n  to the own e r ,  o p e r a t o r ,  or m a n a g e r  o f  t h e  f a c i l i t y .

*  S e c .  9. AS 4 4 . 3 3 . 2 5 0  a n d  4 4 . 3 3 . 2 6 0 ( 2 )  a r e  r e p e a l e d .

* Sec. 10. I h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1981.
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TO: C S S S H B  4 3 ( F i n a n c e )

P a g e  1, a f t e r  l i n e  20, i n s e r t  t h e  f o l l o w i n g :

" * S e c .  4. AS  4 4 . 4 7 . 2 5 0 ( b ) ( 2 )  is a m e n d e d  to r e a d :

(2) c o n t r a c t  w i t h  m u n i c i p a l i t i e s , or, i f  n e c e s s a r y ,  w i t h  d a y  

c a r e  f a c i l i t i e s ,  to p e r f o r m  [ITS] d u t i e s  o f  t h e  d e p a r t m e n t  u n d e r  AS  4 4 . -  

4 7 . 2 5 0  - 4 4 . 4 7 . 3 1 0  w i t h i n  t h a t  m u n i c i p a l i t y ;  w i t h  t h e  a p p r o v a l  o f  t h e  

d e p a r t m e n t ,  t h e  m u n i c i p a l i t y  m a y  s u b c o n t r a c t  w i t h  a n o t h e r  o r g a n i z a t i o n  

i n  t h e  c o m m u n i t y  to p e r f o r m  a d m i n i s t r a t i v e  d u t i e s , or, i f  n e c e s s a r y ,  the 

d e p a r t m e n t  m a y  c o n t r a c t  w i t h  a n o t h e r  o r g a n i z a t i o n  to p e r f o r m  a d m i n i s­

t r a t i v e  d u t i e s ; 11

A M E N D M E N T

R e n u m b e r  f o l l o w i n g  b i l l  s e c t i o n s  a c c o r d i n g l y .



W O R K  D R A F T  P A P E R  W O R K  D R A F T  P A P E R  * # W O R K  D R A F T  P A P E R
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f  U  L i r \ t ~  ’ *~l C o o k  ■■

p <ĉ  L i r \ *  c O S  -  c U < X n j ( f  I S O  "  4 b  ‘‘4  (l

O r i g i n a l  s p o n s o r s :  B u c h h o l d t ,  F u l l e r ,
a n d  Z h a r o f f

IN  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 4 3  ( F i n a n c e )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to c h i l d  c a r e  f a c i l i t i e s  a n d  c h i l d

c a r e  a s s i s t a n c e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* Sectior. 1. A S  4 4 . 3 3 . 2 4 5 ( a ) ( 1 )  is a m e n d e d  to read:

(1) m a k e  l o a n s  f o r  t h e  c o n s t r u c t i o n ,  r e n o v a t i o n ,  a n d  e q u i p­

p i n g  o f  c h i l d  c a r e  f a c i l i t i e s , i n c l u d i n g  p r i v a t e  n o n p r o f i t  c h i l d  c a r e

f a cil i t i e s ;

* Se c .  2. A S  4 4 . 3 3 . 2 5 5 ( a )  is a m e n d e d  to r ead:

(a) A  l o a n  to a c h i l d  c a r e  f a c i l i t y  u n d e r  A S  4 4 . 3 3 . 2 4 0  -'*44.33.-

2 7 5  m a y  n o t  e x c e e d  $ 5 0 , 0 00  [ $ 3 0 , 0 0 0 ,  A N D  N O  M O R E  T H A N  O N E  L O A N  M A Y  BE

M A D E  T O  A  S I N G L E  C H I L D  C A R E  F A C I L I T Y  U N D E R  AS 4 4 . 3 3 . 2 4 0  - 4 4 . 3 3 . 2 7 5 ] ,

* Se c .  3. A S  4 4 . 4 7 . 2 5 0 ( a ) ( 1 )  is a m e n d e d  to r ead:

(1) i m p l e m e n t  a n d  a d m i n i s t e r  a p r o g r a m  to assist- in p r o v i d i n g

d a y  c a r e  f o r  the c h i l d r e n  of  l o w  a n d  m o d e r a t e  i n c o m e [ L O W - I N C O M E ]

f a m i l i e s  a c c o r d i n g  to t h e  r e q u i r e m e n t s  of A S  4 4 . 4 7 . 2 5 0  - 4 4 . 4 7 . 3 1 0 ;  
r \ 6 o -1 4 V o  y a - M a o V v d ) -

— * Se c .  /K  A S  4 4 . 4 7 . 2 6 0  is r e p e a l e d  a n d  r e e n a c t e d  to r e a d :

Sec. 4 4 . 4 7 . 2 6 0 .  C O N T R A C T  A D M I N I S T R A T I O N .  W h e n  a c o n t r a c t  is m a d e  

u n d e r  A S  4 4 . 4 7 . 2 5 0 ( b ) ( 2 )  b e t w e e n  t h e  d e p a r t m e n t  a n d  a m u n i c i p a l i t y ,  or 

u n d e r  A S  4 4 . 4 7 . 2 5 0 ( b ) ( 4 )  b e t w e e n  t h e  d e p a r t m e n t  a n d  a n  o r g a n i z a t i o n ,  

t h e  d e p a r t m e n t  s h a l l  p a y  to t h a t  m u n i c i p a l i t y  or o r g a n i z a t i o n  t h e  

g r e a t e r  of:

%
(1) a n  a m o u n t  equal to 10 p e r c e n t  o f  t h e  total a n n u a l  d a y  

c a r e  b e n e f i t s  p a i d  to d a y  c a r e  f a c i l i t i e s  in t h e  g e o g r a p h i c  a r e a  a d m i n ­

i s t e r e d  b y  t h a t  m u n i c i p a l i t y  or o r g a n i z a t i o n ;  or

-1- CSSSHB 4 3 (Fin)
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. : ( 2 )  $ 1 , 0 0 0  p e r  y e a r .
b

* Sec. A S  4 4 . 4 7 . 2 7 0  is a m e n d e d  to r e a d :

Se c .  4 4 . 4 7 . 2 7 0 .  C O N D I T I O N S  O F  R E C E I P T  O F  B E N E F I T S .  B e n e f i t s  m a y  

b e  p a i d  for the c a r e  of c h i l d r e n  of a l o w  or m o d e r a t e  i n c o m e  f a m i l y  

o n l y  i f  a p a r e n t  or g u a r d i a n ,  b e c a u s e  o f  the d a y  care, is f r e e d  to w o r k  

or to s e e k  w o r k  or t o  a t t e n d  s c h o o l .  I n  n o  e v e n t  shall b e n e f i t s  b e  

p a i d  f o r  t h e  c a r e  o f  c h i l d r e n  o f  a f a m i l y  w h e r e  o n e  p a r e n t  or g u a r d i a n  

is n o t  w o r k i n g ,  a c t i v e l y  s e e k i n g  w o r k ,  or a t t e n d i n g  s c h o o l  a n d  is 

p h y s i c a l l y  a n d  m e n t a l l y  c a p a b l e  o f  c a r i n g  f o r  the c h i l d r e n .

*  Sec. A S  4 4 . 4 7  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to r e a d :

S e c .  4 4 . 4 7 . 3 0 1 .  C H I L D  C A R E  G R A N T  P R O G R A M .  (a) A  c h i l d  c a r e  g r a n t  

p r o g r a m  is e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  and. R e g i o n a l  

A f f a i r s  to p r o v i d e  s t a t e  a s s i s t a n c e  . i n  t h e  o p e r a t i o n  o f  c h i l d  c a r e  

f a c i l i t i e s .  T h e  d e p a r t m e n t  s h a l l  p r o v i d e  g r a n t s  for t h e  o p e r a t i o n  of 

c h i l d  c a r e  f a c i l i t i e s ,  i n c l u d i n g  p r i v a t e  n o n p r o f i t  c h i l d  c a r e  f a c i l­

iti e s .  P a r t i c i p a t i o n  in t h e  p r o g r a m  is o p t i o n a l .

(b) T o  q u a l i f y  f o r  a g r a n t  u n d e r  (a) or (d) of  t h i s  s e c t i o n ,  the 

c h i l d  c a r e  f a c i l i t y  m u s t  ,

(1) b e  c u r r e n t l y  l i c e n s e d  u n d e r  A S  4 7 . 3 5 . 0 1 0  - 4 7 . 3 5 . 0 8 0  a n d

a n y  a p p l i c a b l e  m u n i c i p a l  l i c e n s i n g  r e q u i r e m e n t s ;

(2) p a r t i c i p a t e  i n  t h e  d a y  c a r e  a s s i s t a n c e  p r o g r a m  u n d e i

A S  4 4 . 4 7 . 2 5 0  - 4 4 . 4 7 . 3 1 0 ;

(3) p r o v i d e  c a r e  u n d e r  a p a y m e n t  s y s t e m  as p r o v i d e d  in (g)

o f  this s e c t i o n .

(c) A g r a n t  u n d e r  t h i s  s e c t i o n  m a y  n o t  e x c e e d  $-15-0- p e r  m o n t h  f o r  

e a c h  c h i l d  the c h i l d  c a r e  f a c i l i t y  c a r e s  for, or for e a c h  ‘f u l 1 - t i m e  

e q u i v a l e n t ,  as d e t e r m i n e d  b y  t h e  d e p a r t m e n t .  T h e  g r a n t  s hall b e  *. 

a d j u s t e d  on a g e o g r a p h i c  b a s i s  b y  t h e  s a m e  p e r c e n t a g e s  as i n s t r u c t i o n a l  

u n i t  a l l o t m e n t s  a r e  a d j u s t e d  u n d e r  A S  1 4 . 1 7 . 0 5 1 .
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(d) - I n  a d d i t i o n  to the g r a n t s  p r o v i d e d  in (c) of th i s  s e c t i o n ,  

t h e  d e p a r t m e n t  may, s u b j e c t  to a p p r o p r i a t i o n s  for t h a t  p u r p o s e ,  p r o v i d e  

b y  g r a n t  or c o n t r a c t  f o r  t h e  e d u c a t i o n  a n d  t r a i n i n g  o f  c h i l d  c a r e  

e m p l o y e e s  or a d m i n i s t r a t o r s .  T o  r e c e i v e  a g r a n t  o r  c o n t r a c t  u n d e r  this 

s u b s e c t i o n  or to p a r t i c i p a t e  i n  a t r a i n i n g  p r o g r a m  u n d e r  t h i s  s u b s e c­

tion, t h e  c h i l d  c a r e  f a c i l i t y  m u s t  m e e t  all t h e  r e q u i r e m e n t s  o f  (b) of 

t h i s  s e c t i o n .

(e) A p p l i c a t i o n  f o r  g r a n t s  u n d e r  t h i s  s e c t i o n  s h a l l  b e  m a d e  in 

t h e  f o r m  e s t a b l i s h e d  b y  t h e  d e p a r t m e n t .

(f) A g r a n t  u n d e r  (c) o f  t h i s  s e c t i o n  shall be m a d e  m o n t h l y  and

s h a l l  b e  b a s e d  o n  the a v e r a g e  d a i l y  f u l l - t i m e  e q u i v a l e n t  e n r o l l m e n t  in

t h e  c h i l d  c a r e  f a c i l i t y  d u r i n g  t h e  c a l e n d a r  m o n t h  p r e c e d i n g  t h e  d a t e  on 

w h i c h  a p p l i c a t i o n  for a g r a n t  is made-.

(g) E a c h  c h i l d  c a r e  f a c i l i t y  r e c e i v i n g  a g r a n t  u n d e r  t h i s ’ s e c t i o n  

shall a s s u r e  t h a t  a s p e c i f i e d  n u m b e r  of c h i l d  c a r e  p o s i t i o n s  a r e  a v a i l­

a b l e  to c h i l d r e n  - e l i g i b l e  f o r  d a y  c a r e  a s s i s t a n c e  u n d e r  A S  4 4 . 4 7 . 2 5 0  -

4 4 . 4 7 . 3 1 0 ,  w h o s e  p a r e n t s  or g u a r d i a n s  w i s h  to p a y  f o r  c a r e  b a s e d  o n  t h e  

n u m b e r  of  f u l l - t i m e  e q u i v a l e n t  d a y s  the c h i l d  a t t e n d s  the., f a c i l i t y .  

M l  c h i l d  c a r e  p o s i t i o n s  n o t  m a d e  a v a i l a b l e  u n d e r  a p a y m e n t  s c h e d u l e

b a s e d  o n  e n r o l l m e n t  s h all b e  m a d e  a v a i l a b l e  u n d e r  a p a y m e n t  s c h e d u l e

b a s e d  o n  a t t e n d a n c e  and at l e a s t  o n e  f u l l - t i m e  e q u i v a l e n t  p o s i t i o n

s hall be m a d e  a v a i l a b l e  b a s e d  o n  a t t e n d a n c e  r a t h e r  t h a n  e n r o l l m e n t .

T h e  m a x i m u m  n u m b e r  of c h i l d  c a r e  p o s i t i o n s  i n  e a c h  f a c i l i t y  w h i c h  m a y  

b e  m a d e  a v a i l a b l e  u n d e r  a p a y m e n t  s c h e d u l e  b a s e d  o n  e n r o l l m e n t  s h a l l  be 

d e t e r m i n e d  e a c h  m o n t h  u n d e r  the f o l l o w i n g  f o r m u l a :

M  = (T+E) - (A+B) w h e r e

M  = m a x i m u m  n u m b e r  o f  p o s i t i o n s  a v a i l a b l e  u n d e r  a n  e n r o l l m e n t - 1

b a s e d  f e e  s c h e d u l e ;

T = the total n u m b e r  of f u l l - t i m e  e q u i v a l e n t  c h i l d  c a r e  p o s i t i o n s

- 3 -  C S S S H B  ^ 3 (Fin)
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- i n  t h e  f a c i l i t y

E =  n u m b e r  o f  f u l l - t i m e  e q u i v a l e n t  p o s i t i o n s  d u r i n g  t h e  m o n t h  

b e f o r e  c o m p u t a t i o n  w i t h  a n  e n r o l I m e n t - b a s e d  f e e  s c h e d u l e ;

A  = a v e r a g e  d a i l y  f u l l - t i m e  e q u i v a l e n t  a t t e n d a n c e  d u r i n g  t h e  

m o n t h  b e f o r e  c o m p u t a t i o n  i n  p o s i t i o n s  w i t h  a n  e n r o l l m e n t -  

b a s e d  f e e  s c h e d u l e ;

B = m a x i m u m  d a i l y  f u l l - t i m e  e q u i v a l e n t  a t t e n d a n c e  d u r i n g  the 

m o n t h  b e f o r e  c o m p u t a t i o n  i n  p o s i t i o n s  w i t h  a n  a t t e n d a n c e -  

b a s e d  fee s c h e d u l e .

(h) T h e  c o m m i s s i o n e r  s h a l l ,  in  c o n s u l t a t i o n  w i t h  i n t e r e s t e d  c h i l d  

c a r e  p r o v i d e r s  a n d  p a r e n t s ,  a d o p t  r e g u l a t i o n s  to c a r r y  o u t  t h e  p u r p o s e s

o f  t h i s  s e c t i o n .

-8
S e c .  /7'. AS 4 4 . 4 7 . 3 1 0  is a m e n d e d  b y  .adding a n e w  p a r a g r a p h  to r e a d :

(6) " c h i l d  c a r e  f a c i l i t y "  m e a n s  a n  e s t a b l i s h m e n t  l i c e n s e d  

u n d e r  A S  4 7 . 3 5 . 0 1 0  - 4 7 . 3 5 . 0 8 0 ,  i n c l u d i n g  b u t  n o t  l i m i t e d  to d a y  c a r e

c e n t e r s ,  f a m i l y  d a y  c a r e  h o m e s ,  a n d  s c h o o l s  for p r e s c h o o l  age c h i l d r e n ,

w h i c h  p r o v i d e s  c a r e  f o r  c h i l d r e n  n o t  r e l a t e d  b y  b l o o d ,  m a r r i a g e ,  or 

legal a d o p t i o n  to t h e  o w n e r ,  o p e r a t o r ,  or m a n a g e r  of  t h e ,f a c i l i t y . 

Se c .  A S  4 4 . 3 3 . 2 5 0  a n d  4 4 . 3 3 . 2 6 0 ( 2 )  a r e  r e p e a l e d .

'5
Sec. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1981.
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FISCAL NOTE,

I. R E Q U E S T
Di'.;/;;ciuiiuiou ?L). CS SS HB 43 (Finance)_______________________________________________
Title An Act relating to day care._____________________________________________________
Requested hv House Finance Committee'_____________________________Date Mav 19. 19B1

THE LEG ISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

11. F I S C A L  u c i  Ait-
Agency Affected Department of Community and Regional Affairs________________________
Program Category Affected Community Development ___
BRU. Program, or Subprogram(s) Affected Dav Care Assistance Program_____________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  81 FY 82 F Y  83 F Y  84 F Y  85 F Y  86

100 P E R S O N  Al. SERVICES 3/.b 41 .b 4b.b 60.2 55.2

?00 T R A V E L 4.0 4.4 4.8 b.3 6.8

300 C O N T R A C T U A L 4.3 4./ b .2 5. / 6.3

40 0 C O M M O D I T I E S .2 .2 .2 .3 .3

soo EOIJIPMENT 2.0 -0- -0- -0- -0-

600 L A N D  &  S T R U C T U R E S -U- -0- -0- -0- -0-

700 GRANTS. CLAIMS. FTC- 1,750.2 1,812.7 1,903.1 1,998.4 2,098.3

T O T A L
_______________________________________1 ,798.2 1,863.5 1 ,958.9 2,059.9 2,165.9

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
1,798.2 1,863.5 1,958.9 2,059.9 2,165.9

F E D E R A L  F U N D S -0- -0- -0- -G- -0-

O T H E R  (Specify Fund Source)
-0- -C- -0- -0- -0-

POSITIONS

F U L L  TIME 1 1 1 1 1

P A R T  TIME -0- -0- -0- -0- -0-

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

The grant costs indicated (Line 700) include the cost of the child care grants, the 
proposed raise in the subsidy scale level and the costs of local municipal admini­
stration, using 5,2F>1 child care slots as a base figure (5,746 existing slots minus 
495 military slots).

The grants cost is arrived at by multiplying the base figure (5,251) times $25 a 
month times twelve months times an 80% slot occupancy rate (1,260.2). It is not 
anticipated that the geographic adjustment called for in Section 6(c) will be funded 
in connection with this bill.

$466.0 is added to the above figure to allow for administrative fees paid to 
palities and subsidy. In addition, it is estimated that $24,000 per year (pi 
per year for inflation) will be needed to fund the training grants provi 
Section 6 (44.47.301d).

May 19, 1981 p r e p a r e d  r y  McKie Campbell
x Regional

Original: Legislative Finance 
cc: Budget and Management

m u m  ci- 
us 10%

IV. D A T E . P R E P A R E D  B Y  ,
A G E N C Y  Department of Community

P H O N E  465-4735

Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  (Rev. 1 2 / 8 0 )
'        .... , ...    '



V  * ^  *

Fiscal Note CS SS HB 43 (Finance) - (cont'd)

Projected grant costs for future years assume 5" growth of existing programs 
but do not make allowances for annual revisions of the scale, increased costs 
per child, or an increase in the number of child care contractors.

Administrative costs (Lines 100-500) are based on the need for one additional 
Field Training Officer to monitor grant and program activities. Projected 
administrative costs assume 10% inflation.



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

I. REQUEST
/;.• Bill/Resolution No_______________________

T i t l e  "An  A b t  r e l a t i n g  t o  d a y  c a r e "

F ISCAL NOTE

CS SS HB 4 3 ( HESS) (  ?

Requested hv Senate Community 6 Regional Affairs D a te ,  May 1 4 ,  1981

II. FISCAL DETAIL 
Agency Affected _
Program Category Affected_

Department of Community and Regional Affairs
Community Development

BRU, Program, or Subprogrcm(s) Affected Dare  Care  A s s i s t a n c e  Program
(Note: If more than one budget component is affected, separate Iine-item amounts and funding for each 

component  in the analysis section.) '
EXPENDITURES (Thousands of  Dollars) ' 7  .; •

FY .81 FY 0 2 FY 83 FY 04 ‘ FY .85 .FY 86

ioo PERSONAL SERVICES • 3 7 .5 .. . .  4 1 ,5 4 5 .6 50. 7 58 7
700 TRAVEL • 4 . 0 4 .4 4 .8 5 .3 5 8
300 CONTRACTUAL 4 . 3 4 . 7 5 .2 5 .7 6 .3
400 COMMODITIES . 2 .2 •. _ 7 .3 .3
400 EOUIPMENT 2 .0 - 0 - - 0 - - 0 - - 0-
600 LAND & STRUCTURES - 0- - 0 - -o- - 0- - 0-
700 GRANTS.. CLAIMS. FTC 7-t464-.-8 8 . 4 7 6 . 4 8 . 9 2 6 . 0 9 . 4 0 2 . 6 9 . 9 0 2 . 0

- 0- .
r - TOTAL

t , FUNDING (Thousands o f  Dollars)

V -  GENERAL FUND - n -  ’ 7-r5TZC8 8 . 5 2 7 . 2 8 ,9 8 1 . 8 9 .4 6 4 . 1 9 . 9 6 9 . 6  ’
t v  FEDERAL FUNDS

: i ..-OTHER fSoecifv Fund Source)
i

• v-\i . • • *

M L :.Y -■ • •  ' ..
■

; . \ .  ■ POSITIONS : • ■-'"••• •• * » • 
*

. > •

v  . FULL TIME 0 • 1 ‘ 1 1 1 1
A • PART TIME 0 • 0 0 0 0 0
'■ . TEMPORARY 0 0 0 0 0 0

i »■ •* * *• * ,

V  • • ’ ,v;*:
III. ANALYSIS (See Fiscal Note Preparation Instructions. Section III)

-• •. • • These figures include the day care grant funds as a result of the raise in subsidy
j  scale level, local municipal adminstration cost for the program, and the child care 
• grants, using as a base 5746 child care slots.' This also includes the need to employ 

, };/.an additional Field Training Officer to monitor grant and program activities. ■ *

■’ This does not include revising the scale annually, recognition that median income
families may use the program on a more constant level, thus increasing the child p e r . 1 ':-' 

care costs, more municipalities (organizations or day care centers, outside .v
..■'....munitipalities) may choose to contract with the department."or that more child care 
•. Y facilities will become licensed. ' ■ 1 v. •

Future costs are projected assuming 1 0 %  inflation and program growth at 51 annually. 

It is assumed that-the average level of funding distrTbuJted under section 6 will be 
$100 per month per child.- /  y  /

IV/ DATE May 14,  1981_________;__PREPARED BY
Dc

•s%\• •
‘X  -v**

Original: Legislative Finance 
cc: Budget and Management

AGENCY Ocpar tm ont  o f  Community 6 R e g io n a l  A f f a i r s  
.PHONE 264-2201 . 7  “
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Original sponsors: Buchholdt, Fuller,
and Zharoff

Offered: 5/13/81
Referred: Finance

B Y  T HE HEALTH, E D U C A T I O N  AND
IN T HE H O U S E  S O CIAL SERVICES C O MMITTEE

CS FOR S P O N S O R  S U B S T I T U T E  FOR H O U S E  BILL NO. 43 (HESS)

IN T H E  L E G I S L A T U R E  O F  T HE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FIRST SESSION 

A  BILL

For a n  A ct entitled: "An Act r e l a t i n g  to child care facilities and child

care a s s i s t a n c e . "

BE IT E N A C T E D  BY T HE L E G I S L A T U R E  OF T H E  TT A T E  OF ALASKA:

* S e c t i o n  1. AS 44.33.245(a)(1) is a m e n d e d  to read:

(1) m a k e  loans for the construction, renovation, and e q u i p­

pin g  of child care f a c i l i t i e s , i n c l u d i n g  p r i vate nonprofit child care

f a c i l i t i e s ;

* Sec. 2. AS 44.33.255(a) is a m e nded to read:

(a) A  loan to a child care f a c i l i t y  un d e r  AS 44.33.240 - 44.33.- 

275 m a y  not e xceed $50,000 ($30,000, A ND N O  MOR E  THA N  ONE LOA N  M A Y  BE 

M A D E  TO A  S INGLE CHILD CARE FACI L I T Y  UNDER AS 4 4 .33.240 - 44.33.275].

* Sec. 3. AS 44.47.250(a)(1) is a m e n d e d  to read:

(1) implement and adm i n i s t e r  a p r o g r a m  to assist in p r o v i d i n g

day care for the children of low and mode r a t e  income [LOW-INCOME]

families a c c o r d i n g  to the requir e m e n t s  of AS 44.4 7 . 2 5 0  - 44.47.310;

* Sec. 4. AS 44. 4 7 . 2 6 0  is repealed and reen a c t e d  to read:

Sec. 44.47.260. C O N T R A C T  A D M INISTRATION. W h e n  a contract is mad e  

u n d e r  AS 44.47.250(b)(2) b e t w e e n  the department and a municipality, or

un d e r  AS 44.47.250(b)(4) b e t w e e n  the department and an organization,

the d e p a rtment shall p ay to that m u n i c i p a l i t y  or organi z a t i o n  the 

greater of:

(1) a n  amount equal to 10 p e r cent of the total annual day

care benef i t s  p a i d  to day care facilities in the geographic area a d m i n­

istered b y  that m u n i c i p a l i t y  or organization; or

-1- C SSSHB 4 3 (HESS)



(2) $1,000 per year.

* Sec. 5. AS 4 4 .47.270 is amended to read:

Sec. 44.47.270. C O N D ITIONS OF R E C EIPT OF BENEFITS. Benefits may 

be pa i d  for the care of chil d r e n  of a low or m o d e r a t e  income family 

only if a parent or guardian, b e c a u s e  of the day care, is freed to work 

or to seek w o r k  or to a t tend school. In no event shall benefits be 

paid for the care of chil d r e n  of a family where one parent or guardian 

is not w o r k i n g  or atte n d i n g  school and is p h y s i c a l l y  and m e n t a l l y  

capable of caring for the children.

* Sec. 6. AS 44.47 is amended b y  adding a n e w  section to read:

Sec. 44.47.301. CHILD CARE GR A N T  PROGRAM. (a) A  child care grant 

p r o g r a m  is e s t a b l i s h e d  in the D e p a rtment of Com m u n i t y  and Regional 

A f f airs to p r o vide state a s s istance in the ope r a t i o n  of child care 

facilities. The department shall provide grants for the o p e r a t i o n  of 

child care facilities, including private n o nprofit child care f a c i l­

ities. P a r t i c i p a t i o n  in the p r o g r a m  is optional.

(b) To q u a lify for a grant under (a) or (d) of this section, the 

child care faci l i t y  must

(1) be c urrently licensed under AS 47.35.010 - 4 7 .35.080 and 

any a p p l icable m u n i c i p a l  licensing requirements;

(2) pa r t i c i p a t e  in the day care a s s istance p r o g r a m  under 

AS 4 4 .47.250 - 44.47.310;

(3) p r o vide a specified level of care under a payment system 

b a s e d  on the attendance of the child as provi d e d  in (g) of this section.

(c) A grant under this section m ay not exceed $150 per m o n t h  for 

each child the child care facil i t y  cares for, or for each full-time 

equivalent, as determined by the department. T he grant shall be 

adjus t e d  on a g e o graphic basis b y  the same percentages as instructional 

unit allotments are adjusted under AS 14.17.051.

-2- CSSSHB 4 3 (HESS)
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(d) In a d d i t i o n  to the grants provi d e d  in (c) of this section, 

the department may, subject to appr o p r i a t i o n s  for that purpose, provide 

by grant or contract for the e d u c a t i o n  and training of child care 

employees or administrators. To r e c eive a grant or contract under this 

su b s e c t i o n  or to p a r t i c i p a t e  in a trai n i n g  p r o g r a m  under this s u b s e c­

tion, the child care facil i t y  must mee t  all the requirements of (b) of 

this section.

(e) A p p l i c a t i o n  for grants under this section shall be made in 

the f o r m  e s t a b lished b y  the department.

(f) A grant under (c) of this s e c t i o n  shall be made m o n t h l y  or

q u a r t e r l y  and shall be b a s e d  on the average daily enrollment in the

child care facili" during the calendar m o n t h  or quarter pre c e d i n g  the 

date on wh i c h  a p p l i c a t i o n  for a grant is made.

(g) Each child care facil i t y  r e c e i v i n g  a grant under this section 

shall assure that a s p ecified n umber of child care positions are a v a i l­

able to children eligible for day care a s s i stance under AS 4 4 .47.250 -

44.47.310, whose parents or g u ardians w i s h  to pay for care ba s e d  on the 

n u mber of days the child attends the facility. The number of child 

care p ositions to be made ava i l a b l e  under a payment schedule ba s e d  on 

att e n d a n c e  rather than enr o l l m e n t  shall be determined under a formula 

es t a b l i s h e d  by the department by regulation, wh i c h  shall take into 

c o n s i d e r a t i o n  the demand for an a t t e n d a n c e - b a s e d  fee schedule and the 

economic impact of a t t e n d a n c e - b a s e d  fees on the child care facility.

(h) T he commissioner shall, in c o n s u l t a t i o n  w i t h  interested child 

care providers and parents, adopt regula t i o n s  to carry out the purposes 

of this section.

* Sec. 7. AS 44.47.310 is amended b y  a d d i n g  a n e w  par a g r a p h  to read:

{<>) "child care facility" means an establishment licensed

un d e r  AS 47.35.010 - 47.35.080, i n cluding but not limited to day care

-3- CSSSHB 4 3 (HESS)
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centers, family day care homes, a nd schools for preschool age children, 

w h i c h  provides care for c h i l d r e n  not r e l ated by blood, marriage, or 

legal a d o p t i o n  to the owner, operator, or manager of the facility.

* Sec. S. AS 44.33.250 and 44.33.260(2) are repealed.
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Introduced: 2/20/81
Referred: Health,Education &
Social Services and Finance

IN THE HOUSE BY B U C H H O L D T ,F U L L E R  A N D  ZHAROFF 

SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 43 

I N  THE LEGISLATURE OF T H E  STATE OF A LASKA 

TWELFTH L E G I S LATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to day care a s sistance."

BE IT ENACTED BY THE LEGISLATURE OF T HE STATE OF ALASKA:

* Section 1. AS 44.47.250(a)(1) is amended to read:

(1) implement and administer a p r o gram to a ssist in providing 

day care for the children of low ^ d  moderate income [LOW-INCOME] 

families according to the r e q uirements of AS 44. 4 7 . 2 5 0  - 44.47.310;

* Sec. 2. AS 4 4 .47.260 is amended to read:

Sec. 44.47.260. CONTRACT A D M I N I S T R A T I O N  (LOCAL PARTICIPATION],

(a) When a contract is made under AS 44.47.250(b)(2) b e t w e e n  the d e p a r t­

ment and a municipality, the department [MUNICT PALITY] shall pay half 

of the following costs of admin i s t e r i n g  the contractual duties within 

the municipality: [ITS JURISDICTION]

(!) salaries of e l i g i bility workers;

(2) accounting and bookke e p i n g  expense;

(3) clerical expense directly attributable to a d m i n i s t r a t i o n  

of the program;

(4) cost of m o n itoring the e ligibility of ' sons receiving 

benefits under the program;

(5) public information advising of the a v a i l a b i l i t y  of the 

program; and

(6) cost of reports required by the d e p a r t m e n t .

(b) In addition to payments under (a) of this section, the d e­

partment shall pay to a m u n i c i p a l i t y  employing a p r o g r a m  manager an 

amount equal to 10 percent of the amount paid under (a)(1) of this sec-

-1- SSHB 43



tion to be a l l o c a ted to the p r o g r a m  manager's salary.

* Sec. 3. AS 44.47.270 is a m e nded to read:

Sec. 44.47.270. CONDITIONS OF RECEIPT OF BENEFITS. Benefits may 

be paid for the care of c h i l d r e n  of a low or moder a t e  income family 

o nly if a parent or guardian, b e c ause of the day care, is freed to work 

or to attend school. In no event shall benefits be paid for the care 

of children of a family where one parent or g u a r d i a n  is not w o r king or 

attending school and is p h y s i c a l l y  and m e n t a l l y  capable of caring for 

the children.

* Sec. 4. AS 44.47.300(b) is amended to read:

(b) Benefits shall be paid by the d e p artment d i r e c t l y  to the 

municipality contracting wi t h  the day care facility or, outside of a 

municipality, to the facility upon receipt of a b i l l i n g  fro m  a m u n i c i­

pality or facility. The paymen f benefits shall be based on the 

number of days that a child is e n r o l l e d  at the facility or the number 

of days that the child attends the facility, as elected by the parent 

or guardian each month and s p ecified to the facility.

- 2 - SSHB 43



FISCAL NOTE

I. REQUEST
Bill/Resolution No. SSHB 43_______ ___________________________________________ _____
TUle MAn Act relating to day care11
Requested bv House Health & Social Services p at^ / ^ / / I ^ B I

*• * THE LEG ISLATURE  OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

I! FISCAL DETAIL
Agency Affected Department of Community & Regional Affairs_________________________
Program Category Affected Community Development_______________________________________
BRU, Program, or Subprogram(s) Affected Day Care Assistance Program_____________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of  Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85 .FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
,500 F.OUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, 1 I ' - 0 - 466 .2 503 .5 543 .8 587 .3 6 34 .3

TOTAL - 0 - 466 .2 503 .5 543 .8 587 .3 634 .3

FUNDING (Thousands of  Dollars)

GENERAL FUND - 0 - 466 .2 503 .5 543 .8 5 87 .3 6 34 .3
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
These figures include the day care grant funds as a result of the raise in subsidy 

scale level, local municipal administration cost for the program, with a constant eight 
percent inflation figure. 

In FY 82 this includes $66.0 for a raise in subsidy scale and $400.2 in 
municipal administrative grants. (This does not include grants to military installations.) 

This does not include any new programs, revisinq the scale annually, or 
recognition that median income families may use the program on a more constant level, 
thus increasing the child per care costs.

IV. DATF. February 27, 1981

original: Legislative Fins.ice
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY  l a r e 1 r ._________________________
AGENCY Dept n f  Community ft Re g i o n a l_ Af f a i n s .
P H O N E  26 4 - 2 20 .1____

3 3 - 0 0 1  (Rev. 1 2 / 8 0



V.

POSITION PAPER J*
SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 43

"An Act relating to day care assistance."

This Bill would amend the Day Care Assistance statute to add provisions to expand 
the eligible families to include those of moderate income, to require Department 
of Community and Regional Affairs payment to a municipality to help defray the 
expenses of auministering the Day Care Assistance Program, and to provide for 
parent option in determining whether the payment of services would be based on. 
child enrollment or actual attendance.

While the Department of Community and Regional Affairs has major responsibility 
for purchase of day care services in the State, the Department of Health and 
Social Services maintains responsibility for purchase of day care in child protec­
tive cases and for WIN registrants. The protective services and WIN day care
programs are not named in this Bill, however, the Department of Health and Social 
Services has adhered to a policy of administering its day care programs in a
manner consistent with the Day Care Assistance Program and plans to continue
that policy to the maximum extent feasible. From a licensing perspective, the 
Department has an interest in the financial viability and stability of day care 
facilities. It is for these reasons that the Department of Health and Social 
Services is commenting on this Bill.

The Department has no objection to expanding the group of program eligibles pro­
vided that a priority system is established to ensure the ready availability of 
services to those most economically in need. Consideration nay be given t.o
amending section 280 of the statute to provide for prioritizing low income fami­
lies.

The Department endorses the concept of financial assistance to municipalities to 
help defray the costs of administering the Day Care Assistance Program. Some 
communities have opted not to participate in the Day Care Assistance Program 
because of the administrative costs involved, and in some instances a local day 
care center has absorbed these costs and acted as the administrator in order to 
have the Day Care Assistance Program in their community. This amendment would 
offset many of the current financial hardships being experienced by communities. 
It may result in several additional communities choosing to participate in the 
Day Care Assistance Program. Furthermore, the monies would allow the funding of 
a part-time position in a municipal office, thereby permitting local day care 
operators to withdraw frum a situation of potential conflict of interest, both 
in terms of determining eligibility for parents enrolling children in their 
program and determining eligibility for parents interested in a competitor's 
program.

H
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The second provision of this Bill would provide payment of benefits based on days 
enrolled or attended "each month" as elected ' j  the parent. The Department recom­
mends that the v/ords "each month" be removed, since it has been our experience 
that enrollment policies of day care providers vary greatly; many providers per­
mitting children to enroll for a day or two while others require a three to nine 
month committment.

There are also reveral issues which should be addressed related to the diversity 
of provider payment policies. Some day care facilities charge based on enroll­
ment, others charge based on attendance, while others use an excused absence 
and/ora required tv/o week notice. system,. Day care providers' be'ing private 
businesses have a right to select the payment syr-.em which best addresses their 
management requirements. It would appear to be more appropriate for the State 
funded program to honor admission and payment policies established by a day care 
facility provided that the established policies are applied to the general public, 
as well as to the State funded child.

Consideration should also be given to establishing a maximum length of time for 
payment to continue for periods of non-attendance or following withdrawal from 
the program. We would suggest some committee deliberation and discussion on 
this issue.

For your information, the Department of Health and Social Services initiated a 
policy of payment on an enrollment basis on July 1, 1980 following receipt of 
funding from the Legislature for that purpose. The following paragraph, taken 
from our letter to day care providers, explains the way this Department decided 
to administer the policy for the first year;

Since the Department's protective service and WIN day care programs serve 
different client needs than the Day Care Assistance Program, there are 
frequently reasons for authorizing day care services for periods of time 
substantially less than a full month. WIN clients may need short term day 
care for their children during job interviews, vocational counseling, 
testing sessions, or employment related medical sessions. Occasionally, 
one unit of day care is needed. Families may need protective services day 
care support for only one week of respite from the stresses of parenting 
during a family crisis. Most day care center enrollment policies and some 
care home policies allow enrollment on a drop-in basis and also for periods 
of less than a full month. We are assuming that these enrollment options 
will remain available for WIN and protective services eligible children. 
We believe that it is appropriate to pay for the number of units authorized, 
recognizing that a day care facility must hold space open for the child. 
Tiiere are times when a day care center or home receives notice that a 
child will no longer be attending, but the enrollment (authorized period) 
has not ended. The Department will allow payment unless another child is 
enrolled for that space. The units billed to the Department should cease 
with the enrollment of a new child or the end of the authorized period, 
whichever comes first.
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We hope this information is useful to you in committee deliberations.

The Department supports the concept of expanding the Day Care Assistance program 
to moderate income families, supports the concept of financial assistance to 
municipalities for administering the Day Care Assistance Program, and supports 
allowing payment based on enrollment. We suggest that modifications be made 
based on Department comments and information obtained in committee hearings.

RECOMMENDED BY: . . y j _

in R. Pugh, Director 
division of Family and 
Youth Services

DATE:

RECOMMENDED BY fefar.tiutkj
lElii)abeth Muktarian 
Director, Division of 

Adult and Aging 
Services

ih jj l

APPROVED BY:

DATE:

'Helen D'. Beirne 
Commissioner

< 5 V

9COB



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

1 Bin?Resolution No. Sponsor Substitute for House Bill No. 43 
Title "An A c t r e l a t m g  to day care." _________________

Requested by_ Date

II.. FISCAL DETAIL 
Agency Affected Department of Health and Social Services

Program Category Affected_
BRU, Program, or Subprogram(s) Affected.
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (1 housands of Dollars)

FY 81 FY 82 FY 83 EY 84 • FY 85 .FY 86
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL - 0- - 0- - 0- - 0- - 0- - 0 -

FUNDING (Thousands of Dol 

GENERAL FUND

lars)

- 0- - 0- - 0- - 0- - 0- - 0-
FEDERAL FUNDS - 0- - 0- - 0- - u -  ' ....... - 0- ..... . - 0- "" "
OTHER (Specify Fund Source) - 0- - 0- - 0- - 0- - 0- -IJ-

POSITIONS 

FULL TIME - 0- - 0- - 0- - 0- - o - - 0-
PART TIME -  _f_ -u- -u- - 0- -u - - 0-
TEMPORARY - 0- - 0- - 0- -u - - 0- - 0-  " ■■

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Payment based on enrollment was included in the Department's day care 
budget.

DATE  PREPARED BY V * - —  ̂ ^ / ^ ) o h n  R. Pugh, Director

IV. DATE 7  7  PREPARED l ^ S ^ ^ 6 ^ 7 ^ ^ 4 ^ U z a b e th  M u k ta r i a n ,
AGENCY Div. of fczmily & Youth Svcs/Div. of Director

Original: Legislative Finance PHONE 465-3170 /4 65-3253______  Adult & Aging Svcs.
cc: Budget and Management y / /  /  / Z

Prime Sponsor <.First Legislator Named)M&B Approval^ / / -  ’ l(<  A  /-  :C* c »• Date z/.-T/

33-001  (Rev. 1 2 / 8 0



C O M M I T T E E  R E P O R T

H O U S E

Mr. Speaker:

The C o m m ittee  on

2/2.4/SI

(11)

FURTHER

F I N A N C E

D a t e :

has had

M  ; r \
inn?//£. M * l

S S H B  49

" A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  to the D e p a r t m e n t  of C o m m e r c e  
a n d  E c o n o m i c  D e v e l o p m e n t  f o r  the A l a s k a  A g r i c u l t u r a l  A c t i o n  C o u n c i l  to 
c o n s t r u c t  f a c i l i t i e s  for a s m a l l  g r a i n s  m a r k e t i n g  s y s t e m ;  a n d  p r o v i d i n g  
f or a n  e f f e c t i v e  d a t e . "

under consi d e r a t i o n  and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] 

[ ] 

[ 1

do pass [ ] do not pass

do pass with attached a m e n d m e n t s (s ) 

replace with CS for L/ 'i '' F 11' \ )
and recommends

[ ] same title
.[ /;] new title

if j j  ; /i (  ' i.z i ! . . S t  o m , {■ ■ 't / Q i ' ) S  

AND attaches a "Letter of Intent" [ New Fiscal Note

reports it back without recommendatio n 

referred to the ____________________________ Commi ttee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

/
i . :e

- h i . . .  \

( T

\ v

___

1 *

v-c - • y ,i ,  ¥. r
r

') ) 1 t x r i '/l V,. i «/ ' " £' 0 '

- f
*K

/  - V  

/ ) /  i/ L >  / t  c z r'

CHAIRMAN

H 60 (Rev. 12/78)


