
1406
SSHB 11 cont



THE LEGISLATURE OF THE STATE OF ALASKA 
t w e l f t h  l e g i s l a t u r e

FISCAL NOTE

REQUEST
Bill/Resolution N o . _ t__________________
T i t l e  An a c t  r e l a t i n g  t o  m i d w i f e r y .

CSSSHB. n

Requested bv House HESS Cnmmitt.pp .Date_S-^-ai

Department of Commerce & Economir Qpvplnpmpnt
II. FISCAL DETAIL

Agency A ffected_____________________________
Program Category A ffectedPubl i c  P r o t e c t i o n  _____
BRU, Program, or Subprogram(s) Affected R e g u la t io n  &. l i c e n s i n g  n f  'n rn fp c t in n c - ;  a d m in / in v p c f  
(Note: If more than one budget component is affected, separate Iine-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 . FY 8 6 •
100 PERSONAL SERVICES - 0 0 0 0 0

?00 TRAVE1. - 4.2 4.7 5.3 5.9 6.6

300 CONTRACTUAL - 114.7 112.0 119.8 128.1 137.0

400 COMMODITIES - 0 0 0 0 0

SOO EOU1PMENT - 0 0 0 0 0
600 LAND & STRUCTURES - 0 0 0 0 0
700 GRANTS. CLAIMS. ETC. _ 0 0 0 0 0

.

TOTAL 118.9 116.7 119.8 128.1 137.0

FUNDING (Thousands of Dollars)

GENERAL FUND 118.9 116.7 119.8 128.1 137.0

FEDERAL FUNDS
OTHER (Soecifv Fund Sourcel

POSITIONS 

FULL TIME
0 0 0 0 0

PART TIME
TEMPORARY •

700.00 
1 ,600.00

1,900.00
Total $ 4,200.00

I I I .  ANALYSIS (See Fiscal Note Preparation Instructions, Section I I I )

TRAVEL - 12% inflation factor projected.
Dept, staff to administer examination, 2 times per year 
Dept, staff to attend regulation hearings, Anch/Fbks/Juneau 
Additional travel and field work by investigators, located in 
Anchorage & Juneau, to investigate midwifery complaints:

2 investigators! ] Per per _ 
a ( 1 trip every 4 mos, @ $160 per trip

CONTRACTUAL - 7% inflation factor projected.
Duplication of statute booklets, new applications and forms in F Y '82 
Contract costs of examination preparation by examination service 
Legal notices, publications, mailing and distribution costs of 

statute booklets, applications etc. _ .

P R E P A R E D  M f f i l o n 1 and^'R'dqu 1 ations Specialist
A G E N C Y  Division/of Occupational Licensing

Original: Legislative Finance PHONE 465-2535 ________

cc: Budecl and Management

2.000.00 (1 time) 
10,000.00

1.000.00

DATE 6~3~81

Prime Sponsor (First Legislator Named)



Fiscal Note on CSSSHB 11 continued. . .

Hearings: estimated 2 hearings on licensed midwives per year.
Costs estimated at $50,000 per hearing; hearing officer @ $55/hr.,
plus travel and expenses; court reporter 0 $20/hr; judicial
process approximately $1,000 per hearing 100,000.00

Room rental for examinations and hearings:
2 exams per year, ANC/FBKS/JUNO, 1 day each 900.00
2 regulatory hearings per year, 2 days each 600.00

Proctors for examinations:
$50 for head proctors
$35 for monitors  200.00

Total $ 114,700.00

* ADMINISTRATIVE SUPPORT FUNCTIONS could be absorbed 
by staff budgeted for in F Y '82 budget.
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THE LEGISLATURE OF THE STATE OF ALASKA
T W E L F T H  L E G I S L A T U R E

FISCAL NOTE

I. REQUEST
Bill/Resolution No.. SSHB 11

Title An Act relating to midwifery.
Requested by Rogers Date 4 - 2 7 - 8 f

II. FISCAL DETAIL 
Agency Affected Department of Commerce & Economic Development 

Public ProtectionProgram Category Affected
BRU, Program, or Subprogram(s) Affected Regulation ^licensing of professions; admin/investTptio1 
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 . FY 8 6
100 PERSONAL SERVICES - 0 0 0 0 0
?oo TRAVEL - 4 .2 4 .7 5 .3 5 .9 6.6
300 CONTRACTUAL - 104.7 1 1 2 . 0 119 .8 128.1 137 .0
400 COMMODITIES 0 0 0 0 0
soo EOUIPMENT 0 0 0 0 0
600 LAND & STRUCTURES “ 0 0 0 0 0
700 GRANTS. CLAIMS. ETC. “ 0 0 0 0 0

TOTAL 108.9 116.7 125.1 134.0 143.6

FUNDING (Thousands of Do! 

GENERAL FUND

lars)
108.9 116.7 125.1 134.0 143.6

FEDERAL FUNDS
OTHER (Specify Fund Source!

POSITIONS 

FULL TIME
0 0 0 0 0

PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
TRAVEL - 12% inflation factor projected.
Dept, staff to administer examination, 2 times/yr.

Dept, staff to attend regulation hrgs., Anch/Fbks/Jnu

Additional travel and field work by investigators, located in 
Anchorage & Juneau, to investigate midwife complaints:

700.00

1,600.00

•3 Tn,)OCt i « t n M  ( 1 day Per diem/mo, @ $67 per day 
2 Investigator-  ̂ -j trl-p every 4 m0Sj @ $1 60 per trip 1,900.00

$ 4,200.00

CONTRACTUAL - 7% inflation factor projected.
Legal notices, publication's, duplicating and printing costs of 
applications, consent forms etc.; printing/mailing/distribution 
costs of statute and regulation booklets; development of exam. S37/ O

IV. DATF- 5-1-81_________________ P R E P A R E D  p y Marjorie Odlanq/fe/
AGENCY . f t v i s ion

f  n m ' r l o t i N f n  P I - 1 D \ I C

cc:

$ 3 , 000 .00
(continued next page.

ision of Occupational LicensTtTcT

Legislative Finance PHONE
Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 1 2 / 8 0



SSHB 11 - Fiscal Note Page 2

Hearings - estimated 2 hearings concerning midwives per year.
Costs estimated at $50,000 per hearing: hearing officer @ $55/hr,
plus travel & expenses; court reporter @ $20/hr; judicial process 
approx. $1,000 per hearing.

Room Rental for examinations and hearings.
2 exams per year, in Anch/Fbks/Jnu, 1 day ea.
2 regulatory hearings per year, 2 days ea.

Proctors for examinations.
$50 for head proctor 
$35 for monitors

100,000.00

900.00
600.00

200.00

Total contractual $104,700.00

*Administrative support functions could be absorbed 
by staff budgeted for in FY182 budget.



SPONSOR SUBSTITUTE FOR HOUSE BILL NO. 11

U\
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P *

An Act Entitled "An Act relating to midwifery",

DISCUSSION

Before widespread availability of medical facilities, adequate trans­
portation and professional providers, the Department promoted training 
for birth attendants in remote village areas through maternal and child 
health nurse consultants. In 1968, specific training was discontinued 
because of the establishment of the Community Health Aide training 
program by the Alaska Native Health Service. This program emphasizes the 
Community Health Aide's collaborative relationship with the Alaska 
Native Health physicians, which has resulted in moving the vast majority 
of village home births to the protected environment of hospitals.

Since that time there has been increasing demand for alternative birthing 
situations, including increased use of nurse midwives and birth attendants. 
This growing phenomenon is happening primarily in urban Alaska and is 
due to both economic reasons and to the desires for a family oriented 
birthing experience. Analysis of birth statistics (with an approximation 
for the number of unreported home births) in 1979 indicates that 200-300 
out of 9,000 births probably occurred at home. These home births occurred 
primarily in Anchorage, Fairbanks, Homer and Juneau. The few home births 
that occurred in remote areas were primarily due to medical emergencies 
and hazardous travel conditions.

Alaska is attempting to address the needs of these individuals by:

1. expanding Medicaid coverage for maternity care;

2. extending general relief medical assistance for those not eligible
for Medicaid;

3. providing support for family centered birthing attitudes and procedures 
in hospitals;

4. providing medical care assistance through Improved Pregnancy Outcome 
and high risk pregnancy projects; and

5. supporting the practice of nurse-midwives.

Alaska recognized the advanced nurse practitioner role by adopting 
regulation 12 AAC.44.400 which addresses the scope of practice and 
certification requirements. These increased training and educational 
requirements for nurse midwives have evolved to assure competent, quality, 
alternative health care for pregnant women.



RECOMMENDATIONS

Section 06,69.010 provides that a person who practices as a licensed 
midwife shall obtain a license. Since there is neither specific language 
requiring birth attendants to be licensed nor disciplinary action for 
practicing without a license, as presently worded only birth attendants 
who want to represent themselves as licensed midwives need to obtain a 
license. We question if this is the intent of licensing this field, 
when non-licensees are not prohibited from practicing.

Section 08.69.040 establishes requirements'for licensure which include a 
minimum of 20 births or a completion of an apprenticeship and passing an 
examination administered by the Department of Commerce. Since the 
specific purpose of regulation of a profession is to limit entry to 
those persons qualified to administer the services and to protect the 
consumers (in this instance mothers and children), these proposed statutes 
may be insufficient to assure that birth attendants will have the minimum 
base skill level necessary to practice safely. The National Midwives 
Association regards training and experience as essential components to any 
regulation, and they recommend a minimum of 50 births with a practicing 
midwife for licensure. Arizona, which has birth attendant licensure, 
requires attendance at 15 births. These statutes are seen to be highly 
deficient.by the National Midwives Association. The Department recommends 
that an apprenticeship be required for all persons who have not completed 
a course of study that includes a period of apprenticeship.

Section 08.69.070 provides for the renewal of birth attendants licenses.
The proposed statutes require an applicant to have attended 20 births 
in the previous two years or to have completed 20 hours of continuing 
education. Since the practice of birth attendants is based both in know­
ledge and skills, the Department recommends that both continuing practice 
and continuing education be required for license renewal. It is recommended 
that continuing education requirements be in childbirth related courses 
only, and that practice with a midwife be deleted as a substitute for 
continuing education.

Section 08.69.08 outlines the conditions under which a license may be 
revoked or suspended, or the licensee may be reprimanded, censured, or 
disciplined. The Department recommends that a section be included that 
covers intentional or negligent conduct that results in a significant • 
risk to the health or safety of a client or in injury to a client.
This would be similar to the proposed statutes in Senate Bill No. 238 
"An Act relating to the practice of nursing".

Section 08.69.130 outlines the conditions under which the birth attendant may 
practice. It provides that the client of a birth attendant must have a 
general physical examination by a physician, and that the mother be 
transferred to the care of a physician if a medical emergency is indicated. 
The Department recommends that:

(1) a required general physical examination of client be done by a 
physician or a nurse midewife. This will allow more flexibility, 
and the nurse midwife, is qualified to perform a general physical 
exam.



(2) that the section of regarding transferred to medical care be changed to:

"The mother will be transferred to the care of the physician if she 
develops any high risk conditions; and that the birthing attendant 
have available adequate resources during labor and delivery to 
transfer the mother to a hospital and/or physician if a medical 
emergency develops".

(3) that the following requirement be added:

"Birth attendants shall have an approved written collaborative . 
relationship with a physician. This requirement would be similar 
to regulation of nurse-practitioner and physician assistant and is 
essential to assuring that the mid-level practitioner have sufficient 
medical back-up. The collaborating physician should be protected 
by statute from liability related to the care of a client not 
directly under his supervision".

Section 08.69.160 provides for definitions. The Department recommends 
that Section 08.69.160(4) be revised to read "sponsor" means a physician 
or a nurse midwife licensed to practice in this State. As presently 
written, a birth attendant (lay midwife) could serve as a sponsor to 
another birth attendant; this may become problematic in terms of assuring 
that the apprentice is trained by a practitioner with sufficient knowledge 
and skills to be a trainer. The Department believes the minimum skill 
level necessary to serve as sponsor are those possessed by nurse 
midwives or a physician.

DEPARTMENT POSITION
• 4

In order to assure clients a safe, alternative to physician services, 
nurse midwives have to meet specific educational, apprenticeship, and 
collaborating physician requirements. The Department fully supports the 
mode of nurse midwife practice and recommends that birth attendants (lay 
midwives) should have similar requirements in order to assure clients of 
an optimal outcome.

Recommended by: >'
David Bruce, Deputy Director 
Division of Public Health

Date:

Approved by:

Dept, of Health & Social Services

Date:



JlISGAL NOTE

'■ ' S S t i o n  No .  SPONSOR SUBSTITUTE FOR HOUSE B I LL  NO. 11___________________
Title "An Act R e la t in g  to  M id w if e r y " . . ._________________________________________
Requested b v  HOUSE HESS Date 4/28/81

T H E  LEGISLATURE O F  T H E  S TATE O F  A L A S K A
T W E L F T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency Affected Department o f  H ea lth  and S o c ia l  S e rv ic e s ______________________________
Program Category Affected H ea lth ___________________________________________________________
BRU, Program, or Subprogram(s) Affected Family H ea lth  ____________________________________
(Note: If more than one budget component is affected, separate linc-itcm amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 03 FY 84 FY .85 .FY 86
100 PERSONAL SERVICES 0
200 TRAVEL 0 .

300 CONTRACTUAL 0
400 COMMODITIES 0
500 EOUIPMF.NT 0
600 LAND & STRUCTURES 0
700 GRANTS, CLAIMS. ETC. 0

TOTAL 0

FUNDING (Thousands of Dollars)

GENERAL FUND 0
FEDERAL FUNDS 0
OTHER (Specify Fund Source) 0

0

POSITIONS 

FULL TIME 0
J

PART TIME 0
TEMPORARY 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. DATE 4 /3 0 /8 1 ______________ PREPARED BY V e r n e l l i a  Randal 1 -Ph i 11 ip s
AGENCY D iv is io n  o f  P u b l ic  H ealth_______

Original: Legislative Finance PHONE  465-3100
cc: ’ Budget and ManagementBudget and Management ^ n j /  , /  ft  /  /

Prime Sponsor (First Legislator Named) M&B Approval /  , Date '//3U&/

33-001 (Rev. 12/00



■ • POSITION PAPER 

HOUSE BILL NO. 240 and 241

"Acts establishing the Vocational Education Task Force and providing 
pecuniary support."

This bill creates a task force that will have 8-10 months to analyze the 
need and make recommendations for vocational and technical education in Alaska.

In light of the extensive historical involvement of the Bureau of Indian 
Affairs in this field of education for Alaska Natives and in light of the 
continuing needs of Alaska Native young people to have appropriate opportunities 
there should be an addition to page 1, line 27: (10) an employee of the Bureau
of Indian Affairs who has had experience with the vocational training programs. '

There should be an interface of the University of Alaska with the vocational 
education that is being offered. Teacher training and actual vocational training 
•in certain fields are two specific desired aspects of this interface. Therefore 
a suggested addition to page 1, line 27 is: (11) an employee of the University
of Alaska who is familiar with curriculum development in the university system.

The Department supports the concept of these bills.

Recommended by:

Date:

Approved by:

David Bruce, Deputy Director 
Division of Public Health

/ W a . r n k  £ . 3  / ? % j

I ^

Helen D. Beirne 
Commissioner

Date:

+ 
o

+
t
.



.•!!!. I• '■‘L A i U R F  O r  ‘1II,-* M'ATI- .'I TWELFTH J.F.0 fiiL.VJUit 5
FISCAL iNOTK

r. ■•••.•v

1. R E Q U E S T
Bill/Resolution No.. id.— 240. iuiiL.2ALTitle "Acts.esiahllsil.in.g_lA£jtocatiimal-£du.Cfltion Task Force and Providing pecuniary support Requested by___________ He.leQ_DJ_Eein]£____________________________________D:tte March 3. 1981

II. Health and Social ServicesFISCAL DETA’ LAgency Affected__________Program Category Affected.BRU. Program, or Subprogram(s) Affected Family HealthPub!ic Health(Note: If more than one budget component is affected, separate Jinc-item amounts and funding for each component in the analysis section.) *EXPENDITURES (Thousands of Dollars) EY 81 EY 82 EY 83/ FY 84 . FY.35 - ,;FY8!6 -
100 PERSONAL SERVICES 0 0 0 0 0 n?.on TRAVEL .......................................... . . .

0 0 0 0 ' b 0300 . CONTRACTUAL ... ' 0 0 - 0 • • o • •0 0400 COMMODITIES 0 0 0 0 n . :n500 KOI JI PM ENT 0 0 0 0 0 n600 I.AND & STRUCTURES 0 • 0 0 0 n n700 _ GRANTS. CLAIMS. ETC. 0 0 0 . .0 n . n •
. 0 0 .  JO . . n . . .  _ o ................. nTOTAL

FUNDING (Thousands of Dollars)GENERAL FUND 0 0 0 0 0 t0FEDERAL FUNDS 0 0 0 0 0 nOTHER (Specify Fund Source) 0 0 0 0 0 n
POSITIONS F U L L T IM E .................. 0 0 0 0 0 :0 • •PART TIME 0 0 . 0 0 0 0TEMPORARY 0 0 0 0 0 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Zero' fiscal impact.

IV. DATE March 11. 1981 .PREPARED BYAGENCY ______PHONE ________ David A. Spence, M.D.Family Health
Original: Legislative Finance PHONE_______   .465r_3_1_00.
cc: Budget and Management

Prime Sponsor (First Legislator Named) M&B Approval^
33-001 (Rev. 1 2 / 8 0  .

M- A f'U/jJy Date^//



C O M M I T T E E  R E P O R T  

H O U S E

FURTHER:

Date: M c W  i 1 4 ^ 1

!

Mr. S p e a k e r :

The C o m m i t t e e  on  has h a d ________H D  12_____________

"An Act c r e a t i n g  the A l a s k a  R a i l r o a d  A u t h o r i t y "

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it ba c k  wi t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ 1 

i j

[ A l

[ ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
0  r - d

r e p l a c e  w i t h A CS for
\

and r e c o m m e n d s

/ i f .  i a  u i n  \
[ .] same t itle
J  X  ] new t itle

d  O

AND a t t a c h e s  a " L e t t e r  of Intent" [><1 New Fiscal Note (|i |T?L-./- ) 
r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  to the ____________________________________ __ Commi ttee

M E M B E R S  S I G N I N G  
DO PASS ,

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

-r Y J  
1 / : ti-iL-f .Vi.

X - '
/  y•r ■y/

H 60 (Rev. 12 /78)



T H U  LEGISLATURE O F  T H E  S T AT E O F  A L A S K A
T W E L F T H  L E G I S L A T U R E

». REQUEST
Bill/Resolution No. CS f o r  House B i l l  1? (2d F inance)

FISC A I, N O T E

Title_________An Act Relating to the Alaska Railroad

Requested by Rep.  Roge r s . ________________________________________Date 5-28-81

II. FISCAL DETAIL
Agency Affected___________ DOTPF_____________________________________________________________
Program Category Affected__________ Transportation and Public Facilities_________________
BRU. Program, or Subprogram(s) Affected_________ Transportation______________________________
(Note: If more than one budget component is affected, separate linc-itcm amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY .85 .FY 86
100 PERSONA! SERVICES .V
200 TRAVEL
300 CONTRACTUAL r r - aT-Tflr. ,1-r
400 COMMODITIES JL - M II ntrttlL
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS .•
OTHER fSoecifv Fund Source! SF ■ ATTACHFT

1

POSITIONS

FULL TIME
PART TIME SF ATTACHFD1
TEMPORARY

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)

The attached fiscal note for HB 519 is applicable in terms of cost to the present 
Committee Substitute for HB 12, although there do exist procedural difference 
between the two measures.

f f l
IV. DATE 5-28-81____________ PREPARED BY Warren Sparks/,

A G E N C Y  DOTPF
Original: Legislative Finance P H O N E  465-2470
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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FISCAL M O T E

THE LEGISLATURE OF THE STATE OF ALASKA I:iM̂ ' “
T W E L F T H  L EG IS L A T U R E

I. R E Q U E S T  u_
Bill/Resolution No. 519
Title Establishing the Alaska Railroad Negotiating Commission_______________
Rennesteii hv (Rep. Fanning) Date 4/24/8T

II. FISCAL DETAIL
Agency Affected Department of Transportation and Public Facilities_________________
Program Category Affected Commissioner's Office _______________________________________
BRU. Program, or Subprogram(s) Affected Transportation________________________________ _
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  81 FY 82 F Y  83

CO>u
. F Y  .35 .FY 8 6

100 P E R S O N A L  SERVICES .  J

200 T R A V F T 25.3 15.0 •

300 C O N T R A C T U A L 159.0 79.5
400 C O M M O D I T I E S
300 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

.

T O T A L  184.3 94.5

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 184.3 94.5
F E D E R A L  F U N D S
O T H E R  fSoecifv Fund Source)

1

POSITIONS

F U L L T I M E -0- -0- •

P A R T  TIME
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

ASSUMPTIONS/EXPENDITURE BREAKDOWNS:

A) Please note that this Fiscal Note presents the total anticipated costs of HB 519
rather than just the impact on DOT/PF. !

B) This estimate does not include the cost of support assistance from existing staff.

C) All cost estimates are in FY 81 dollars.

D) Expenditures will not commence prior to FY 82 and cover an eighteen month time span 
of activity. (The Act carries an immediate effective date.)

IV. D A T E  May 4, 1981___________ P R E P A R E D  B Y  Warren Sparks _______________
A G E N C Y  DOT/PF - S. E. Planning "Programming

Original: Legislative Finance P H O N E  465-2470_________________
Ac: Budcet and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80



FISCAL NOTE (Continued) 
Page Two

E) 200 Travel: FY 82

Bimonthly meeting of the commission with an attendance of five members per 
meeting:

Round-trip air fare @ $300 x 5 = $1,500 
Two days per diem @ $57 per day x 5 = $670 
Incidental meeting expenses = $50 
Total per meeting = $2,220 x 6 = $13,320

Additional travel requirements of commission (including D.C. trips for 
negotiations):

10 trips per year @ $1,200 air fare and per diem = $12,000 

FY 82 TOTAL = $25,320

FY 83 travel budget reflects six months of activity, with adjustments for 
higher air fares: $15,000

F) 300 Contractual: FY 82

Legal and investment counsel: $150,000
Office Space Rental: 500 net square feet @ $18 annual nsf cost = $9,000

TOTAL: $159,000

FY 83

Legal and investment counsel: $75,000
Office Space Rental: Six months of 500 net square feet @ $18 annual nsf
cost: $4,500

TOTAL: $79,500

(Note: While HB 519 does not specifically provide authority for this type 
of professional assistance, these cost estimates have been included on the 
assumption that this assistance will be necessary for the commission to 
competently perform its mission.)
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IN THE H O U S E  BY T H E  F I NANCE C O M M I T T E E

2d CS FOR H O U S E  BILL NO. 12 (Finance)

IN T H E  L E G I S L A T U R E  OF THE STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FIR ST S E S S I O N  

A B I L L

For an Act entitled: "An Act r e l a t i n g  to the A l a s k a  Railroad; and p r o v i d i n g

for an e f f e c t i v e  date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  STATE O F  ALASKA:

* S e c t i o n  1. A L A S K A  R A I L R O A D  COMMISSION. (a) T h e r e  is e s t a b l i s h e d  in 

the D e p a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  the A l a s k a  R a i l r o a d  

Commission.

(b) T h e  Alaska R a i l r o a d  C o m m i s s i o n  consists of five members: the 

commis s i o n e r  of t r a n s p o r t a t i o n  and p u b l i c  fa cili t i e s  or his d e s ignee  and 

four m e mbers  a ppoi n t e d  b y  the g o v e r n o r  w h o  r e p r e s e n t  r a i l r o a d  user groups.

A m e m b e r  of the c o m m i s s i o n  shall be a r e s i d e n t  and q u a l i f i e d  voter of the 

state a n d  shall c omply w i t h  the r e q u i r e m e n t s  of AS 39.50 (conflict of i n t e r­

est) r e l a t i n g  to m e m b e r s h i p  on state b oards and com missions. M e mbe rs of the 

c o m m i s s i o n  serve w i t h o u t  c o m p e n s a t i o n  but are e n t i t l e d  to travel and per 

diem a u t h o r i z e d  b y  law for m e mbers  of boards and commissions.

(c) T h e  Alas ka R a i l r o a d  C o m m i s s i o n  shall r e p r e s e n t  the state in all 

discussions w i t h  the federal g o v e r n m e n t  c o n c e r n i n g

(1) the t r a n s f e r  of the A l a s k a  R a i l r o a d  to n o n f e d e r a l  ownership;

(2) a d d i t i o n a l  rail s e r v i c e  to areas of the state not served by 

the A l a s k a  Railroad.

(d) T h e  A laska R a i l r o a d  C o m m i s s i o n  shall r e p r e s e n t  the state in all 

discussions w i t h  federal, provincial, and t e r r i t o r i a l  g o vernments of C a nada 

c o n c e r n i n g  the c o n n e c t i o n  of the A l a s k a  R a i l r o a d  to a t r a n s c o n t i n e n t a l  rail 

system.

(e) The A l aska R a i l r o a d  C o m m i s s i o n  shall r e p o r t  its findings and

-1- 2d CSHB 12(Fin)

O r i g i n a l  s p o n s o r s :  Moss, R o g e r s ,
Brown and B e t t i s w o r t h
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re c o m m e n d a t i o n s  r e s u l t i n g  f r o m  its discus s i o n s  u n d e r  (c) a n d  (d) of this 

s e c t i o n  to the g o v e r n o r  and the l e g i s l a t u r e  as s o o n  as possible. If the 

l e g i s l a t u r e  is not in s e s s i o n  at the time the r e p o r t  of the c o m m i s s i o n  is 

r eady for submission, the c o m m i s s i o n  shall r e p o r t  to each m e m b e r  of the 

legislature.

(f) T h e  f i n a n c e  commi t t e e  and the t r a n s p o r t a t i o n  c o m m i t t e e  of each 

house of the l e g i s l a t u r e  shall o v e r s e e  the o n - g o i n g  w o r k  of the A l a s k a  

R a i l r o a d  Commission.

* Sec. 2. This Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10. 

0 7 0 ( c ) .

- 2 - 2d CSHB 1 2 (F in )
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t FISC A I, N O T E
r'•

i'l R E Q U E S T
f ' Bill/Resolution No. CS for House Bill 12 (2d Finance)___________________________
' Title_________An Act Relating to the Alaska Railroad_________________________■

Requested by Rpp.  R ng p r s . _________________________________________ Date 5-28-81

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

II. FISCAL D E T A I L
Agency Affected___________ DOTPF_______________________________________________________________
Program Category Affected__________ Transportation and Pub!.'-: Facilities__________________
BRU. Program, or Subprogram(s) Affected_________ Transportation_______________________________
(Note: If more than one budget component is affected, separate linc-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  81 F Y  82 F Y  83 F Y  84 F Y  .35 .FY 86

100 P E R S O N A L  SERVICES
?oo T R A V F 1
30 0 C O N T R A C T U A F cr " /tTTAr-wrr
400 C O M M O D I T I E S

JL .  n l l nt-ritL

soo E Q U I P M E N T
«

600 L A N D  &  S T R U C T U R E S •

700 G R A N T S .  CLAIMS. ETC.

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R  fSDecifv Fund Source) SF • ATTACHFO

\

POSITIONS

F U L L  T I M E
* •

P A R T  T I M E FF • ATTAf.HFri1

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

The attached fiscal note for HB 519 is applicable in terms of cost to the present 
Committee Substitute for HB 12, although there do exist procedural difference 
between the two measures.

0 f v .  d a t e  5-28-81 P R E P A R E D  B Y  Warren Sparks
a p i t v p v  n m P F  FtA G E N C Y  DOTPF '

Original: Legislative Finance PHONE 465-2470
cc: Budget and Management

Prime Sponsor (E;irst Legislator Named)



THE LEGISLATURE OF THE STATE OF ALASKA
T W E L F T H  L E G I S L A T U R E

MAY ; - 1931  /

FISC A I. N O T E

T r  r . .‘i, •• • .

t
If REQUEST
I Bill/Resolution No. HB 5 ‘9 s____________________________________
f Title Establishing the Alaska Railroad Negotiating Commission________________

Requested bv (RepT Fanning) Date 4/24/81

II. FISCAL DETAIL
Agency Affected Department of Transportation and Public Facilities 
Program Category Affected Commissioner's Office
BRU. Program, or Subprograni(s) Affected Transportation
(Note: If more than one budget component is affected, separate line-item am ounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

• FY 8 1 FY 82 FY 83 FY 84 FY .85 .FY 86
J00 PERSONAL SERVICES • ?

200 TRAVEL 2 5 .3 1 5 .0 •

300 CONTRACTUAL 1 59 .0 7 9 .5
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES - •

700 GRANTS. CLAIMS. ETC.
•

TOTAL 184.3 94.5

FUNDING (Thousands o f  Dollars)

GENERAL FUND 1 8 4 .3 9 4 .5 ,
FEDERAL FUNDS
OTHER (Specifv Fund Source)

1

1m' * • ■• !
POSITIONS

•»

FULL TIME

-

- 0- - 0 -
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

ASSUMPTIONS/EXPENDITURE BREAKDOWNS:

A) Please note that this Fiscal Note presents the total anticipated costs of HB 519
rather than just the impact on DOT/PF.

B) This estimate does not include the cost of support assistance from.existing staff.

C) All cost estimates are in FY 81 dollars.

D) Expenditures will not commence prior to FY 82 and cover an eighteen month time span
of activity. (The Act carries an immediate effective date.)

IV. D A T F .  May 4, 1981 .PREPARED BY • Warren Sparks

Original: Legislative Finance
jic:  Budget and Management

rime Sponsor (First Legislator Named)

A G E N C Y  _D0T/PF - S.E. Planni 
P H O N E  465-2470

inaVR Programming



FISCAL NOTE (Continued) 

Page Two

E) 200 Travel: FY 82

Bimonthly meeting of the commission with an attendance of five members per 
meeting:

Round-trip air fare @ $300 x 5 = $1,500
Two days per diem @ $67 per day x 5 = $670 •’
Incidental'meeting expenses = $50 
Total per meeting = $2,220 x 6 = $13,320

Additional travel requirements of commission (including D.C. trips for 
negotiations):

10 trips per year @ $1,200 air fare and per diem = $12,000 

FY 82 TOTAL = $25,320

FY 83 travel budget reflects six months of activity, with adjustments for 
higher air fares: $15,000

F) 300 Contractual: FY 82

Legal and investment counsel: $150,000

Office Space Rental: 500 net square feet @ $18 annual nsf cost = $9,000

TOTAL: $159,000

FY 83

Legal and investment counsel: $75,000
Office Space Rental: Six months of 500 net square feet @ $18 annual nsf
cost: $4,500

TOTAL: $79,500

(Note: While HB 519 does not specifically provide authority for this type
of professional assistance, these cost estimates have been included on the 
assumption that this assistance will be necessary for the commission to 
competently perform its mission.)
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5 / 2 7 / 8 1  

W O R K  D R A F T  C O P Y

IN T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

C S  F O R  H O U S E  B I L L  NO. 12 (2d F inance)

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  A l a s k a  R a i l r o a d . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A L A S K A  R A I L R O A D  C O M M I S S I O N . (a) T h e r e  is e s t a b l i s h e d  in

t h e  D e p a r t m e n t  of  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  t h e  A l a s k a  R a i l -  

• r o a d  C o m m i s s i o n .

(b) T h e  A l a s k a  R a i l r o a d  C o m m i s s i o n  c o n s i s t s  o f  f i v e  m e m b e r s :  t h e  

c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s  o r  h i s  d e s i g n e e  and 

f o u r  m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  f r o m  r a i l r o a d  u s e r  g r o u p s .  A n y  

m e m b e r  o f  the: c o m m i s s i o n  m u s t  b e  a r e s i d e n t  a n d  q u a l i f i e d  v o t e r  of t h e  

S t a t e  o f  A l a s k a  a n d  m u s t  c o m p l y  w i t h  t h e  r e q u i r e m e n t s  o f  A S  3 9 . 5 0  (con­

f l i c t  of  i n t e r e s t )  r e l a t i n g  t o  .aembership on s t a t e  b o a r d s  a n d  c o m m i s­

sions .  M e m b e r s  o f  t h e  c o m m i s s i o n . s e r v e  w i t h o u t  c o m p e n s a t i o n  b u t  a r e  e n­

t i t l e d  t o  t r a v e l  a n d  p e r  d i e m  a u t h o r i z e d  b y  l a w  f o r  m e m b e r s  o f  b o a r d s  

a n d  c o m m i s s i o n s .

(c) T h e  A l a s k a  R a i l r o a d  C o m m i s s i o n  s h a l l  r e p r e s e n t  t h e  S t a t e  o f  

A l a s k a  in a n y  d i s c u s s i o n s  w i t h  t h e  f e d e r a l  g o v e r n m e n t  c o n c e r n i n g

(1) the t r a n s f e r  o f  t h e  A l a s k a  R a i l r o a d  t o  n o n - f e d e r a l  o w n e r­

ship;

(2) a d d i t i o n a l  r a i l  s e r v i c e  to  a r e a s  o f  t h e  s t a t e  n o t  s e r v e d  

b y  t h e  A l a s k a  R a i l r o a d .

T h e  c o m m i s s i o n  a l s o  s h a l l  r e p r e s e n t  t h e  s t a t e  in  a n y  d i s c u s s i o n s  w i t h
’

fe d e r a l ,  p r o v i n c i a l  a n d  t e r r i t o r i a l  g o v e r n m e n t s  of C a n a d a  c o n c e r n i n g  the 

c o n n e c t i o n  o f  t h e  A l a s k a  R a i l r o a d  to a t r a n s c o n t i n e n t a l  r a i l  syst e m .

- T h e  c o m m i s s i o n  s h a l l  r e p o r t  i t s  f i n d i n g s  and r e c o m m e n d a t i o n s  o n  t h e s e

- 1 -  C S H B  1 2 ( 2 d  Fin)
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m a t t e r s  to t h e  g o v e r n o r  a n d  t h e  l e g i s l a t u r e  as  s o o n  as p o s s i b l e .  If t h e  

l e g i s l a t u r e  is n o t  in s e s s i o n  a t  t h e  t i m e  t h e  c o m m i s s i o n ' s  r e p o r t  is 

r e a d y ,  t h e  c o m m i s s i o n  s h a l l  r e p o r t  t o  e a c h  m e m b e r  of  t h e  l e g i s l a t u r e .

(d) T h e  F i n a n c e  C o m m i t t e e  a n d  t h e  T r a n s p o r t a t i o n  C o m m i t t e e  of 

e a c h  h o u s e  s h a l l  o v e r s e e  t h e  o n - g o i n g  w o r k  o f  t h e  c o m m i s s i o n .

- 2 - CSHB 12(2d Fin)
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A M E N  D f  E N T  1

Of fer ed  in  the  HOUSE:
c s

a g e :

B y ; /a &) &€£*!
.HOUSE B IL L  No. H<F in >

SENATE B IL L  No. 

L i n e : 8

h 70

D e l e t e  S e c t i o n s  1 t h r o u g h  7 

I n s e r t  i n  i t s  p l a c e :

*  S e c t i o n  1. A L A S K A  R A I L R O A D  N E G O T I A T I N G  C O M M I S S I O N .

(a) T h e r e  i s 'e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  

a n d  P u b l i c  F a c i l i t i e s  t h e  A.laska R a i l r o a d  N e g o t i a t i n g  C o m m i s s i o n .

(b) T h e  A l a s k a  R a i l r o a d  N e g o t i a t i n g  C o m m i s s i o n  c o n s i s t s  of  

t h e  f o l l o w i n g  m e m b e r s :  t h e  c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  

p u b l i c  f a c i l i t i e s  o r  h i s  d e s i g n e e  a n d  four' p u b l i c  m e m b e r s  

a p p o i n t e d  b y  t h e . _ g o v e r n o r  w h o  r e p r e s e n t  p e t r o l e u m ,  m i n i n g ,  

a g r i c u l t u r a l ,  t o u r i s m  i n d u s t r i e s ,  r e g i o n a l  c o r p o r a t i o n s  o r  

o t h e r  r a i l r o a d  u s e r  g r o u p s .  A  m e m b e r  o f  t h e  c o m m i s s i o n  m u s t

b e  a r e s i d e n t  a n d  q u a l i f i e d  v o t e r  o f  t h e  s t a t e  a n d  s h a l l  c o m p l y  

w i t h t t h e  r e q u i r e m e n t s  o f  A S  3 9 . 5 0  ( c o n f l i c t  o f  i n t e r e s t )  

r e l a t i n g  t o  m e m b e r s  o f  s t a t e  b o a r d s  a n d  c o m m i s s i o n s .  M e m b e r s  

o f  t h e  c o m m i s s i o n  s e r v e  w i t h o u t  c o m p e n s a t i o n  b u t  a r e  e n t i t l e d  

t o  p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  l a w  f o r  b o a r d s  

a n d  c o m m i s s i o n s .

(c) T h e  A l a s k a  R a i l r o a d  N e g o t i a t i n g  C o m m i s s i o n  s h a l l  

i n i t i a t e  d i s c u s s i o n s  w i t h  t h e  f e d e r a l  g o v e r n m e n t  c o n c e r n i n g  

t h e  t r a n s f e r  o f  o w n e r s h i p  o f  t h e  A l a s k a  R a i l r o a d  to t h e  s t a t e  

o r  to p r i v a t e  e n t e r p r i s e  a n d  c o n c e r n i n g  a d d i t i o n a l  a c c e s s  to 

o t h e r  a r e a s  o f  A l a s k a  n o t  p r e s e n t l y  s e r v e d  b y  t h e  A l a s k a  

R a i l r o a d .  T h e  c o m m i s s i o n  s h a l l  a l s o  i n i t i a t e  d i s c u s s i o n s  w i t h  

t h e  f e d e r a l ,  p r o v i n c i a l  a n d  t e r r i t o r i a l  g o v e r n m e n t s  o f  C a n a d a

a s  w e l l  a s  i n t e r e s t e d  p r i v a t e  p a r t i e s  c o n c e r n i n g  t h e  i n c o r p o r a t i o  

o f  t h e ' A l a s k a  R a i l r o a d  i n t o  a t r a n s c o n t i n e n t a l  r a i l  s y s t e m .

T h e  c o m m i s s i o n  s h a l l  r e p o r t  its f i n d i n g s : a n d  r e c o m m e n d a t i o n s  

c o n c e r n i n g  t h e  t r a n s f e r  o f  o w n e r s h i p  to t h e  l e g i s l a t u r e  as s o o n  

a s  p o s s i b l e  or, if t h e  l e g i s l a t u r e  is n o t  inr,session a t  t h e
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FISCAL " N O T E
• * »

I .  R E O U E S T
Bill/Resolution No. -CS HB_12 (Fin) am  ______________________________________
Title Establishing the Alaska Railroad Negotiating Commission
Requested b v House Finance C o m m i t t e e  p ate May. 22, 1951

THE LEGISLATURE O F THE STATE OF ALASKA
TWELFTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected Department of Transportation and Public Facilities______
Program Category Affected Commissioner's Office________________________________________
BRU. Program, or Subprogram(s) Affected Transportation ._______________________
(Note: If more than one budget component is affected, separate iinc-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4 F Y . 3 5 . F Y  8 6 •
1 0 0  P E R S O N A L  S E R V IC E S t
7 0 0  T RA V ET 2 5 . 3 1 5 . 0 •
3 0 0  C O N T R A C T U A L 1 5 9 . 0 7 9 . 5 * #

4 0 0  C O M M O D IT IE S
5 0 0  E O U 1PM FN T
60 0  L A N D  & S T R U C T U R E S •

7 0 0  G R A N T S .  C LA IM S . ETC .

T O T A L  184.3- 94.5

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 1 8 4 . 3 9 4 . 5
F E D E R A L  F U N D S *

O T H E R  (S oe c i fv  Fund Sou rce )
•

%

POSITIONS

F U L L  T IM E - 0 - - 0 - • •
P A R T  T IM E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

ASSUMPTIONS/EXPENDITURE BREAKDOWNS:

A) Please note that this Fiscal.Note presents the total anticipated costs of HB .12 
rather than just the impact on DOT/PF.

B) This estimate does not include the cost of support assistance from existing staff.

C) All cost estimates are in FY 81 dollars.

D) Expenditures will not commence prior to FY 82 and cover an eighteen month time span 
of/activity. . *

IV. D A T E ________________________ PREPARED BY
A GE N CY  _ _ _

Original: Legislative Finance PHONE -



•FISCAL NOTE (Continued) 
Page Two

E) 200 Travel: FY 82

Bimonthly meeting of the commission with an attendance of five members per 

meeting:

Round-trip air fare @ $300 x 5 = $1,500 *
Two days per diem 0 $67 per. day x 5 = $670 
Incidental meeting expenses = $50 
Total per meeting = $2,220 x 6 = $13,320

Additional travel requirements of commission (including D.C. trips for 
negotiations):

10 trips per year @ $l,200'air fare and per diem = $12,000 

FY 82 TOTAL = $25,320
* - n

FY 83 travel budget reflects six months of activity, with adjustments for 
higher air fares: $15,000

F) 300 Contractual: FY 82

Legal and investment counsel: $150,000
Office Space Rental: 500 net square feet @ $18 annual nsf cost = $9,000

TOTAL: $159,000

FY 83

Legal and investment counsel: $75,000
Office Space Rental: Six months of 500 net square feet 0 $18 annual nsf

cost: $4,500

TOTAL: $79,500

(Note: While HB 12 does not specifically provide authority for this type
of professional assistance, these cost estimates have been included on the 
assumption that this assistance will be necessary for the commission to 
competently perform its mission.)



HOUSE JOURNAL

LETTER OF INTENT

HB 12

A  task force consisting of (1) the directors of the Alaska Railroad 

Authority; (2) a representative from each of the departments of 

Commerce and Economic Development, Natural Resources, Community and

and planning, and the University of Alaska appointed by the head of 

each agency; and (3) three members of the public appointed by the 

Governor, shall study the options for transfer of the Alaska 

Railroad to non-federal control. The task force shall take 

recommendations to the legislature b y  March 1, 1982. /

The Alaska Railroad Authority shall construct railroad facilities

between Fairbanks and Delta and shall plan railroad facilities

between Delta and the Alaskan and Canadian Border.
• *

The Alaska Railroad Authority shall consider the extension of 

railroad facilities to the Beluga, Susitna, and Matanuska-Susitna 

coal fields.

The Alaska Railroad Authority shall initiate discussions with the 

representatives of the White Pass and Yukon Railroad concerning the 

participation of the state in the ownership and control of that 

railroad.

Regional Affairs, Law, and Labor, the division of policy development

R e p , B e t t e  C a t o , Ch a i  r man 
Hoi^e Transportation Committee
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

HB 12 (Moss, Rogers, Brov/n and Bettisworth)

X? FISCAL NOTE

I .  R E Q U E S T
B i l l /R e so lu t io n  N o . .  ______
Title An Act creating the Alaska Railroad Authority
Requested bv Representative Moss Date Z/V/tiT

II. FISCAL DETAIL 
Agency Affected _ DOT/PF

Commissioner's Office
Transportation

Program Category Affected_____
BRU. Program, or Subprogram(s) Affected _______
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

’ component in the analysis section.) * ‘

EXP E N D I T U R E S  (Thousands of Dollars) ** -

- F Y  81 FY  82 F Y  83 F Y  84 F Y  .85 . F Y  86
100 P E R S O N A L  SERVICES 136.7 210.7 •

200 TRAVF.T 18.0 21.0

300 C O N T R A C T U A L - 218.0 218.0 *

400 C O M M O D I T I E S • (See Foo :noterl)

500 E Q U I P M E N T 4.0 1.5
600 L A N D  &  S T R U C T U R E S 9
700 GRANTS. CLAIMS. ETC.

T O T A L 376.7 451.2

F U N D I N G  (Thousands of Dollars)

G E N E R A ! .  F U N D  (see Footnote #2) 376.7 451.2 •

F E D E R A L  FU N D S ,
O T H E R  ISDec i fv  Fund S o u rc e l ■

• .
.

" •  PO S IT IO N S  

' F U L L  T IM E  ....

■. .i 

* *"■. • *•
3 "

:

i -
5:

i

'
• . •

PA R T  T IM E i I
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

ASSUMPTIONS/EXPENDITURES BREAKDOWNS:

A) All costs estimates are in FY 81 dollars.

B) Expenditures will not commence prior to FY 82, 
effective data.)

C) 100 Personal Services: FY 82

Position Range Salarv

(The Act carries no

Overhead (27%) Total

24 $49,200
10 $18,700
21 $39,800

1V. D A T E  3/17/81 (Revised) p r c p a R E D  B Y Hark S .  Hickey_____________
A G E N C Y  DO T / P F  -  S . E .  P l a n n i ng a n d  F r o c r a m m i n o

Executive Director 

Executive Secretary 
Planner V

$13,300
$5,000

$10,700

$62,500 
$23,700 

• $50,500

$136,700



FISCAL' NOTE: HB 12 An Act creating the Alaska Railroad Authority

PAGE TWO .
i

100 Personal Services (cont.): FY 83

Position Range Salary Overhead (27%) Total
• « 

Executive Director 24 $53,100 $14,300 $67,400
Executive Secretary . 10 $20,300 $5,500 $25,800
Planner V 21 $43,200 $11,700 $54,900
Planner III 17 $32,300 $8,700 •• $41,000
Clerk Typist II 07 $17,000 $4,600 $21,600

$210,700

(These positions reflect the authority noted in the legislation allowing the 
Executive Director to employ additional staff as necessary. The staff growth 
in FY 83 is based on the assumption of increased duties following organizational 
structuring in the Fy 82 year.)

D) 200 Travel: FY 82 . '

Quarterly meeting of the board of directors, with an assumption of two
additional officers elected by the board (average attendance = 6):

Round-trip air fare @ $300 x 6 = $1,800

Two days per diem 0 $67 per day x 6 = $800

Incidental meeting expenses = $100

Total per meeting = $2,700 x 4 meetings = $10,800

Additional travel requirements of board and staff:

12 trips per year 0 $600 air fare and per diem = $7,200

FY 82 Total = $18,000

FY 83 travel budget reflects a small increase due to additional staff 
and greater duties: $21,000

E) 300 Contractual: FY 82 and 83

Office Space Rental: 1,000 net square feet 0 $18 annual nsf cost = $18,000

Bond counsel and consultant requirements: $200,000 Total $218,000 per year

(These latter contrctual requirements reflect the authority noted in the 
legislation and are based on the assumption of needed expertise to establish 
the appropriate bonding authorities and the organizational format of this 
public corporation. )

F) 500 Equipment: Minor expenditures for the necessary business machines are
indicated under this category.



■FISCAL NOTE: HB 12 An Act creating the Alaska Railroad Authority 

PAGE THREE * •

FOOTNOTES:

1 No actual estimates are provided for subsequent fiscal years because of 
the difficulty in predicting levels of responsibility beyond initial 
organizational structuring of the authority. It can be expected that 
expenditures will at least remain equivalent with the FY 83 level, with 
the necessary adjustments for inflation, and depending on future action 
by the Legislature, actual expenditures may be considerably higher.

2 The legislation does not address a specific source of funding for the 
establishment of this public corporation. Consequently, the first two 
years of funding are depicted under the General Fund category. Although 
no funding is shown under the Federal Fund category, there are both planning 
and operational assistance grants available from the Federal Railroad Admin­
istration, U.S. Department of Transportation, to aid local rail operations.. 
DOT/PF is currently the receipient of rail planning funds, which represents 
the major source of funds of DOT/PF's rail studies. However, while.it is 
apparent that if this public .corporation is formed, it will become-the admin- ' 
i.strator of these funds, it is doubtful that the State of Alaska would be 
allowed to use these funds other than for technical rail- planning. As a 
result, these funds are not depicted as a source of funding for the contractual 
requirements noted above.



Original sponsors: Moss, Rogers, Brown
and Bettisworth

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

IN THE H O U S E  BY THE F I N A N C E  C O M M I T T E E

CS FOR H OUSE  BILL NO. 12 (Finance)

IN THE L E G I S L A T U R E  OF THE STATE  OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  BILL

For an Act entitled: "An A.ct r e l a t i n g  to the A las ka R a i l r o a d . "

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. L E G I S L A T I V E  FINDINGS. The l e g i s l a t u r e  finds that

(1) the federal g overnment desires to r e l i n q u i s h  its o w n e r s h i p  

and m a n a g e m e n t  of the A l a s k a  R a i l r o a d  and that it w o u l d  be in the b e s t  

interests of the State of Alaska to have g r e a t e r  control over the m a i n t e n­

ance, operation, and e x p a n s i o n  of the railroad;

(2) there is a vast p o t e n t i a l  in A l a s k a  n a t u r a l  r e s o u r c e s  and 

e x t e n s i o n  of the A l a s k a  r a i l r o a d  into n a t u r a l  r e s o u r c e  areas is n e c e s s a r y  

for the achiev e m e n t  of the goals of lower f r e i g h t  costs and l o n g - t e r m  

e c o nomic growth; develo p m e n t  of n a t u r a l  r e s o u r c e s  in the state w i l l  b e  

a c c e l e r a t e d  and f a c i l i t a t e d  by the c r e a t i o n  of an i n s t r u m e n t a l i t y  of the 

state w i t h  power to incur debt for construction, and w i t h  p o w e r  to own and 

o p e r a t e  railroads;

(3) there is a need for a r a i l r o a d  a u t h o r i t y  to develop a rail 

t r a n s p o r t a t i o n  plan, ma ke r e c o m m e n d a t i o n s  to the legislature, p l a n  and 

c o n s t r u c t  r a i l r o a d  facilities, i n c l udin g extensions, in the state, and act 

as a b o n d i n g  a u t h o r i t y  for the finan cing of r a i l r o a d  facilities.

* Sec. 2. AS 44 is amended by a dding a n e w  c h apter to read:

CHAPTER 87. A L A S K A  R A I L R O A D  AUTHORITY.

ARTICLE 1. C R E A T I O N  AND O R G A N I Z A T I O N .

Sec. 44.87.010. A LASKA R A I L R O A D  A U T H O R I T Y  CREATED. T h e r e  is 

c r e a t e d  the Alaska R a i l r o a d  Authority. The a u t h o r i t y  is a public c o r­

po r a t i o n  of the state in the DepaiL m e n t  of 'I’rauspijrtQtlon and P u b l i c

-1- CSHB 1 2 (Fin)



Facilities, but w i t h  a s e p a r a t e  and i n d e p e n d e n t  legal existence.

Sec. 44.87.015. M E M B E R S H I P  OF THE AUTHORITY. The a u t h o r i t y  c o n­

sists of the f o l l o w i n g  b o a r d  of directors: the c o m m i s s i o n e r  of t r a n s­

po r t a t i o n  and p u b l i c  facilities or his designee, and four m e m b e r s  of 

the p u b l i c  a p p o i n t e d  b y  the g o v e r n o r  who r e p r e s e n t  petroleum,  mining, 

agricultu ral, t o u r i s m  industries, r e g i o n a l  corporations, or other  

r a i l r o a d  user groups. T h e  four m e m b e r s  of the p u b l i c  a p p o i n t e d  b y  the 

g o v ernor serve at his p l e a s u r e  for f o u r - y e a r  terms subject to c o n f i r m a­

tion by the l e g i s l a t u r e  m e e t i n g  in joint session. A d i r e c t o r  m u s t  be a 

r e s i d e n t  and q u a l ified voter of the state and shall c o m p l y  w i t h  the 

r e q u i r e m e n t s  of AS 39.50 (conflict of interest) r e l a t i n g  to members  of 

state boards and commissions. A v a c a n c y  in a d i r e c t o r s h i p  o c c u r r i n g  

o ther than  by e x p i r a t i o n  of a t e r m  shall be f illed for the u n e x p i r e d  

p o r t i o n  of the t e r m  only.

Sec. 44.87.020. E M P L O Y M E N T  OF PERSON NEL. The a u t h o r i t y  shall 

e m p l o y  an e x e c u t i v e  director who may, w i t h  the appr oval of the a u t h o r­

ity, e m p l o y  a dditional  staff as n ecessary. In a d d i t i o n  to its s t a f f  of 

r e g u l a r  employees, the a u t h o r i t y  m a y  c o n t r a c t  for and e ngage the s e r­

vices of legal and bond counsel, consultants, experts, and financial 

and t echnical advisors the a u t h o r i t y  c o n s iders n e c e s s a r y  for the purpose 

of c o n d u c t i n g  studies, inves tigations, hea rings, or other p r oc eedings. 

The board shall e s t a b l i s h  the c o m p e n s a t i o n  of the e x e c u t i v e  director. 

The ex ecutive dire ctor of the a u t h o r i t y  is subject to the p r o v i s i o n s  of 

AS 39.25.120.

Sec. 44.87.025. O F F ICERS AND QUORUM. T h e  board shall, elect one 

of the p ub lic members as chairman. Other offi cers may be e l e c t e d  as 

the b o a r d  determines. The p o w e r s  of the a u t h o r i t y  are v ested in the 

board. Three directors of the a u t h o r i t y  c o n s t i t u t e  a quorum. A c t i o n  

m a y  be taken  and ratio ns and r e s o l u t i o n s  a d o p t e d  b y  the a u t h o r i t y  at a
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m e e t i n g  b y  the a f f i r m a t i v e  v o t e  of at least two directors. The d i r e c­

tors serve w i t h o u t  compensation, but they are e n t itled  to the same 

travel  expenses and per diem p r o v i d e d  for b o a r d  m e m bers under AS 39.20.- 

180.

AR T I C L E  2. P U R P O S E  AND POWERS.

Sec. 44.87.030. P U R P O S E  OF THE AUTHORITY. The p u r p o s e  of the 

a u t h o r i t y  is to plan, finance, acquire, construct, operate, maintain, 

or sell r a i l r o a d  facilities a n d  contrac t to p r ovide rail s e r vic e in the 

s t a t e  as p r o v i d e d  b y  this chapter.

Sec. 44.87.035. POWERS OF THE AUTHORITY. In f u r t h e r a n c e  of its 

c o r p o r a t e  purposes, the a u t h o r i t y  m a y

(1) sue and be sued;

(2) have a seal and alter it at pleasure;

(3) m a k e  and alter bylaws for its o r g a n i z a t i o n  and internal 

m a n a g e m e n t ;

(4) adopt r e g u l a t i o n s  g o v e r n i n g  the exerc i s e  of its c orpo r a t e

p o w e r s ;

(5) a c q u i r e  b y  constructi on, purchase, gift, or lease f a c i l­

ities in the state, includ. g but not limited to, terminals, r o l l i n g  

stock, storage, grain, and coal h a n d l i n g  facilities;

(6) improve, equip, and operate r a i lroad facilities in the

s t a t e ;

(7) consi d e r  a d d i t i o n a l  r a i lroad extensions in the state, 

e x p l o r e  p o s s i b l e  rail routes to tidewater ports, and a n n u a l l y  report 

its findings and r e c o m m e n d a t i o n s  to the legislature;

(8) issue revenue bonds for the acquisition, construction, 

or improv e m e n t  of rai lroad f acilit ies in the state;

(9) sell, lease as lessor or lessee, exchange, donate, 

convey, or encumber b y  m o r t g a g e  or b y  creation of any other secur i t y
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interest, real or p ersonal p r o p e r t y  owned b y  it, or in w h i c h  it has an

interest, when, in the j u d g m e n t  of the authority, the a ction is in

f u r t h e r a n c e  of its corpo r a t e  purposes;

(10) a c cept gifts, grants or loans from, and enter into c o n­

tracts w i t h  a federal agency or an a g e n c y  of the state, a municipali ty,

a p r i v a t e  o r g a n i z a t i o n  or othc.r source;

(11) deposit or invest its funds, subject to a greements w i t h

b o n d h o l d e r s ;

(12) contr act w i t h  any p e r s o n  for the improvement, c o n s t r u c­

tion, a c q uisit ion, o p e r a t i o n  and m a i n t e n a n c e  of its r a i lroad facilities, 

or for the s e c u r i t y  of bonds issued b y  the authority;

(13) establish, levy, and collect fares and other charges for 

the use of its r a i l r o a d  facilities;

(14) enter into con tracts or agreemen ts w i t h  r e spect  to the 

e x e r c i s e  of any of its powers, and do all things n e c e s s a r y  to carry out 

its c o r p o r a t e  p u r p o s e s  and e x e rcise the powers granted in this chapter;

(15) i n v e s t i g a t e  and make r e c o m m e n d a t i o n s  to the leg isl a t u r e

for the i m p l e m e n t a t i o n  of n e w  rail technologies;

(16) e x e r c i s e  the power of eminent do main in accor d a n c e  w i t h  

AS 0 9 . 5 5 . 2 4 0  - 09.55.460;

(17) r ecommends to the l e gislatu re methods of e x p a n d i n g  and 

i m p r o v i n g  r a i l r o a d  facilities in the state, and financ ing propos als if 

the a u t h o r i t y  finds that a p r o j e c t  c annot be financed by r e v e n u e  bonds 

of the authority;

(18) develop a long-range state rail t r a n s p o r t a t i o n  pl an t>' 

a s sis t d e v e l o p m e n t  of the reso urces of the state and provide ror t r a n s­

p o r t a t i o n  b e t w e e n  communities.

A R T I C L E  3. F I N A NCIAL PROVISIONS.

Sec. 44.87.040. BONDS OF THE AUTHORITY. (a) The a u t h o r i t y  m a y

-4- CSHB 12(Fin)



i ssue bonds in a c c o r d a n c e  w i t h  AS 44.87 . 0 3 5 ( 8 )  o n  w h i c h  the p r i n c ipal 

and i nterest are p a y a b l e

(1) e x c l u s i v e l y  f r o m  the income or other m o n e y  d e r ived from 

its r a i l r o a d  facilities; or

(2) f r o m  its income and recei p t s  or other assets generally, 

or a design a t e d  part of them.

(b) The bonds m a y  be i ssued as serial bonds, as term bonds, or

bonds of both types. The a u t h o r i z i n g  bond r e s o l u t i o n  shall state the

m a t u r i t y  date w h i c h  m a y  not e xce ed 40 years from the bond's date of

issue, the rate of interest, the time of payment, the denomination, 

w h e t h e r  c oupon or f u l l y  registered, w h e t h e r  transferable, exchangeable, 

or interchangeab le, the reg: itration and c o n v e r s i o n  privileges, if any, 

the co venant that p a y m e n t s  are to be o n l y  in lawful money of the United 

States of A m e r i c a  at the p l a c e  the b o a r d  authorizes, and the terms of 

redemption, if any. The bonds, notes, or a t t a c h e d  inte rest coupons 

must be executed b y  m a n u a l  or f a c s im ile signat u r e s  of the officers of 

the authorit y d e s i g n a t e d  b y  the board. P e n d i n g  p r e p a r a t i o n  of the 

d e f i n i t i v e  bonds, the a u t h o r i t y  m a y  issue i n t e r i m  receipts or c e r t i f i­

cates w h i c h  shall be e x c h a n g e d  for the d e f i n i t i v e  bonds.

(c) The b o n d  r e s o l u t i o n  shall p r o v i d e  for the e s t a b l i s h m e n t  of

o n e  or more special funds, and those funds m a y  be under the control of 

the b o a r d  or one or m o r e  trustees. The bond r e s o l u t i o n  shall obligate 

the a u t h o r i t y  to d e posit and expend the p r o c eeds of the r e v e n u e  bonds 

only into and f r o m  those funds. The a u t h o r i t y  m a y  issue and sell 

r e v e n u e  bonds p a y a b l e  as to i nterest and p r i n c i p a l  o n l y  out of those 

f u n d s .

(d) All bonds, r e g a r d l e s s  of form or character, shall be n e g o t i­

able inst ruments for all the purposes of the U n i f o r m  C o m m e r c i a l  Code.

(e) The a u t h o r i t y  may not issue bonds except after 60 days noti-
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f i c a t i o n  of its inten t to issue bonds is g i v e n  to the g o v e r n o r  and to 

the legislature, if the l e g i s l a t u r e  is in session, or to the L e g i s l a­

tive Budget and A u d i t  Committee, if the l e g i s l a t u r e  is not in session.

(f) All bo nds m a y  be sold at p u b l i c  or private sale in the 

m a n n e r ,  for the p r i c e  or prices, and at the time or times w h i c h  the 

a u t h o r i t y  m a y  determine.

(g) A  b o n d  r e s o l u t i o n  m a y  c o n t a i n  p rov isions, w h i c h  const i t u t e  a 

part of the c o n t r a c t  w i t h  the h o l d e r s  of the bonds, as to

(1) the s e tting aside of r e s e r v e s  or sinking funds, and the 

regulation, investment, and d i s p o s i t i o n  of them;

(2) l i mitation s on the i s s u a n c e  of a dd itional bonds, the 

terms upon w h i c h  a d d i t i o n a l  bonds m a y  be issued and secured, the terms 

u p o n  wh ich a d d i t i o n a l  bonds m a y  rank on a p a r i t y  with, or be s u b o r d i­

nat e  or superior to, other bonds;

(3) the r e f u n d i n g  of o u t s t a n d i n g  bonds;

(4) the procedure, if any, by w h i c h  the terms of any contract 

w i t h  bo ndho l d e r s  m a y  be a m e n d e d  or abrogated;

(5) any m a t ters r e l a t i n g  to the bonds w h i c h  the a u t h o r i t y  

considers desirable.

(h) The a u t h o r i t y  m a y  c o n tract for the future sale of r e venue 

bonds by w h i c h  contract p u r c h a s e r s  shall be c o m m itted to the prices, 

terms, and co ndit i o n s  stated in each contract. The a u t h o r i t y  m a y  pay 

the c o n s i d e r a t i o n  it con siders p r oper for those commitments.

(i) The s u p e r i o r  court has j u r i s d i c t i o n  to hear and determin e 

actions or p r o c e e d i n g s  r e l a t i n g  to the authority, including  actions or 

p r o c e e d i n g s  b r o u g h t  b y  or for the b e n e f i t  or s e c uri ty of a h o l d e r  of 

its bonds or by a t r u stee for or other r e s p r e s e n t a t i v e  of the holders.

Sec. 44.87.045. BOND A N T I C I P A T I O N  NOTES. The aut hority m a y  issue 

and sell bond a n t i c i p a t i o n  notes w h i c h  shall be on the terms, bear the
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date, m a t u r e  at the time, be in the d e n o m i n a t i o n  and in the form, 

p a y a b l e  in the m e d i u m  at the p l a c e  and subject to the terms of r e d e m p­

tio n  as the a u t h o r i t y  conside rs n e c e s s a r y  or a d v i sable in the m a n n e r  

p r o v i d e d  in this chapter.

Sec. 44.87.050. T R U S T  I N D E N T U R E S  AND TRUST AGREEMENTS. In the 

d i s c r e t i o n  of the authority, an issue of b onds m a y  be secure d by a 

t rust i n d e n t u r e  or trust a g r e e m e n t  b e t w e e n  the a u t h o r i t y  and a c o r p o r­

ate trustee (which m a y  be a trust company, bank, or n a t ional  b a n k i n g  

a s soc iation, w i t h  c o r p o r a t e  trust powers, l o cated inside or outside the 

state) or b y  a s e c u r e d  loan a g r e e m e n t  or other instrument or under a 

r e s o l u t i o n  g ivin g powers to a c o r p o r a t e  trustee by means of w h i c h  the 

a u t h o r i t y  m a y

(1) m a k e  and enter into any covenants and agreements w i t h  

the trustee or the h o lders of the bonds w h i c h  the a u t h ority m a y  d e t e r­

mi n e  to be n e c e s s a r y  or desirable, including, w i t h o u t  limitation, 

covenants, p r ovisions, limita t i o n s  and agreements as to

(A) the a p plication,  investment, deposit, use and d i s­

po s i t i o n  of the proceeds of the bonds of the a u t h o r i t y  or of m o n e y  

or o t h e r  p r o p e r t y  of the a u t h o r i t y  or in w h i c h  it has an interest;

(B) the terms and condit i o n s  upon which a d ditional 

bonds of the a u t h o r i t y  m ay be issued;

(2) pledge, m o r t g a g e  or a ssign money, leases, agreements, 

p r o p e r t y  or other assets of the authority; and

(3) p r o v i d e  for any other m a tte rs w h i c h  affect the s e c u r i t y  

or p r o t e c t i o n  of the bonds.

Sec. 44.87.055. C O N F L I C T  OF INTEREST. (a) A m e m b e r  of the board 

m a y  not vote on a r e s o l u t i o n  of the b o a r d  r e l a t i n g  to a contract to be 

e n t e r e d  into by the a u t h o r i t y  u nder this chap ter if the m e mber  or the 

m e m b e r ' s  spouse or the m e m b e r ' s  d e p e nd ent or nondep e n d e n t  child is a
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p a r t y  to the contract or has a direct c-ner s h i p  or equity interest in a 

firm, p a rtnership, corporation, or a s s o c i a t i o n  w h i c h  w o u l d  be a p a r t y  

to the contract.

(b) A m e m b e r  of the b o a r d  m a y  not p a r t i c i p a t e  in a d e c i s i o n  

r e l a t e d  to the authority's e x e r c i s e  of the power of eminent d o m a i n  over 

real p r o p e r t y  w h e n  the real p r o p e r t y  is listed, or is r e q u i r e d  to be 

listed, in the m e m b e r ' s  financial d i s c l o s u r e  statement under AS 39.50.- 

030.

(c) It is a confl ict of i n t erest  for a p e r s o n  e m p loyed b y  the 

a u t h o r i t y  or a p e r s o n  on contr act for hire, w r i t t e n  or oral, at a fixed 

or h o u r l y  fee w i t h  the authority, to act in an a d v i s o r y  c a p acit y to the 

a u t h o r i t y  or to support the u s e  of the a uthority's  funds in a m a n n e r  

that m a y  or w i l l  r e s u l t  in benefit, d i r e c t l y  or indirectly, to that 

employee, agent, or advisor, except upon full di sclosure in w r i t i n g  and 

b y  oral p r e s e n t a t i o n  to the b o a r d  of the details of the confli c t i n g  

interest, i n c l ud ing a dollar e s t i m a t e  of the direct and indirect m o n e­

tary  gain the employee, agent, or advis or m a y  expect to derive. Public 

n o t i c e  of the b o a r d  m e e t i n g  at w h i c h  the w r i t t e n  and oral disclos ure of 

the conflict is to be given m u s t  s p ecify a c o n f l i c t - o f - i n t e r e s t  p r e s e n­

tat i o n  is to be m a d e  at that meeting, the name of the person m a k i n g  the 

di s c l o s u r e ,  and the p o s i t i o n  or title of the p e r s o n  d i s c l o s i n g  the 

co n f l i c t  of interest. The b o ard' s r e s o l u t i o n  that addresses the m a t t e r  

in vrtiich a conflict of interest exists m u s t  set out the details of the 

full disclosure.

(d) A p e r s o n  c o n v ict ed of v i o l a t i n g  this section is

(1) g u i l t y  of a m i s d e m e a n o r  and in addition to other s e n­

tences p r o v i d e d  by law m a y  be s e n t e n c e d  to pay a fine equiv a l e n t  to the 

total gain derived, i n c l uding gain d e r i v e d  from a p a r t ially d i s c l o s e d  

or m i s s t a t e d  d i s c l o s u r e  of m o n e t a r y  gain; and
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(2) b a r r e d  f r o m  further  a c t i n g  as an employee, agent, or 

advisor  to the authority.

Sec. 44.87.060. V A L I D I T Y  OF PLEDGE. It is the i n t e n t i o n  of the 

l e g i s l a t u r e  that a pledge made in r e s p e c t  of bonds be v a l i d  and b i n d i n g  

f r o m  the time the pledge is made; that the m o n e y  or p r o p e r t y  so pledged 

and therea f t e r  r e c eived b y  the a u t h o r i t y  be i m m e d i a t e l y  subject to the 

lien of the pledg e w i t hout physi c a l  d e l i v e r y  or further  act; and that 

the lien of the pledge be valid and b i n d i n g  as a g ainst all parties 

h a v i n g  claims of any kind in tort, c o n t ract or o t h e r w i s e  against the 

a u t h o r i t y  i r r e s p e c t i v e  of w h e t h e r  the p a r ties have notice. N e it her the 

r esolution, trust agre ement nor any o ther i n s t r u m e n t  b y  xi?hich a pledge 

is c r e a t e d  need be r ecor d e d  or filed u n d e r  the p rovis i o n s  of the U n i f o r m  

C o m m e r c i a l  Code to be valid, b i n d i n g  or e f f e c t i v e  a g a i n s t  the parties.

Sec. 44.87.065. L I A B I L I T Y  ON BONDS. (a) N e i t h e r  the m e m b e r s  of 

the a u t h o r i t y  nor a p e r s o n  e x e c u t i n g  the bonds is liable p e r s o n a l l y  on 

the bonds or subject to p e r sonal l i a b i l i t y  or a c c o u n t a b i l i t y  by r e a s o n  

of the i s s uance of the bonds.

(b) The bonds issued by the a u t h o r i t y  do not c o n s t i t u t e  an i n­

debted ness or other liability  of the state or of a p o l i t i c a l  s u b d i v i s i o n  

of the state, except the authority, but are p a yable  solely f r o m  the 

income and receipts or other funds or p r o p e r t y  of the authority. The 

a u t h o r i t y  m a y  not pledge the faith or credit of the state or of a 

p o l i t i c a l  sub div i s i o n  of the state (except the authority) to the p a y m e n t  

of a bond. The issuance of a bond by the a u t h o r i t y  does not directly,

i n d i r e c t l y  or contin g e n t l y  o blig a t e  the state or a p o l i t i c a l  s u b d i v i s i o n

•
of the state to levy or pledge any form of t a x a t i o n  to the payme nt of a 

b o n d .

Sec. 44.87.070. PLEDGE OF THE STATE. (a) The state pledges to 

fulfill the terms of any contract mad e b y  the a u t h o r i t y  w i t h  the h o lders
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an d  agrees w i t h  the hold ers of bonds  issued u n d e r  this chapter that the 

state will not limit or alter the rights and powers v e s t e d  in the 

a u t h o r i t y  by this chapter. The state also p l edges and agrees not to 

impair the rights and remedies of the h o lde rs until the bonds, intere st 

on  them, interest on u npaid  i n s t a l l m e n t s  of interest on them, and all 

costs and expenses in c o n n e c t i o n  w i t h  any a ction or p r o c e e d i n g  b y  or on 

b e h a l f  of the holders, are f u l l y  m e t  and discharged.

(b) The state pledges to and agrees w i t h  a federal a genc y that 

loans or contri butes money for r a i l r o a d  facilities  of the authority, 

that the state will not limit or alter the rights and powers v e s t e d  in 

the a u t h o r i t y  by this chapter to fulfill the terms of any contract made 

by the a u t h o r i t y  with the federal agency.

(c) The a u t h o r i t y  is a u t h o r i z e d  to include die p ledge and a g r e e­

men t  of the state containe d in (a) and (b) of this section, insofar as 

it refers to h o lders of bonds of the authority, in a contra ct w i t h  the 

holders, and insofar as it r e lates to a federal agency, in a contract 

w i t h  a federal agency.

Sec. 44.87.075. RIGHTS OF BONDHOLDERS. A h o l d e r  of notes or 

r e v e n u e  bonds issued under this cha pter or a trustee under a trust 

a g r e e m e n t  entered into u n d e r  this chap ter may, except to the extent his 

rights are r e s t r i c t e d  by the bond r esolution, by any s uitable form of 

legal proceedings , protect and e n f o r c e  any rights under the laws of 

this state or gran ted by the bond resolution. Those rights include (1) 

the right to compel the p e r f o r m a n c e  of all duties of the a u t h o r i t y  

r e q u i r e d  by this chapter or the b o n d  resolution; (2) the right to 

e n j o i n  u n l awful activities; and (3) in the event of default (A) w i t h  

r e s p e c t  to the p a yment of any p r i n c i p a l  of, or premium, if any, or 

i n t e r e s t  on, any bond, or (B) in the p e r f o r m a n c e  of any coven a n t  or 

a g r e e m e n t  on the part of the a u t h o r i t y  in the bond resolution, the
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r i g h t  to apply to a court h a v i n g  j u r i s d i c t i o n  of the cause to appoint a 

r e c e i v e r  to a dminister and o p e r a t e  the m e d i c a l  facility. The r e c eiver 

m a y  pay principal of, and premiums, if any, a nd interest o n  those 

bonds, and has the powers, subject to the d i r e c t i o n  of the court, w h i c h  

are p e r m i t t e d  by law and are a c c o r d e d  r e c e iver s in general e qui ty 

cases. However, the recei ver m a y  not p l e d g e  ad diti o n a l  r e v enue of the 

a u t h o r i t y  to the payment  of that principal , premium, and interest.

Sec. 44.87.080. E X E M P T I O N  F R O M  TAXATION. The real and personal 

p r o p e r t y  of the a u t h ori ty and its assets, income and receipts are d e­

clared to be p r o p e r t y  of a p o l i t i c a l  s u b d i v i s i o n  of the state and, 

to g et her w i t h  the r a i l r o a d  facili ties u n d e r  the j u r i s d i c t i o n  of the 

a u t h o r i t y  is exempt fr om all taxes and s p ec ial assess m e n t s  of the state 

or a pol it i c a l  s u b d i v i s i o n  of the state. The bonds of the a u t h ori ty 

are declared to be issued by a p o l i t i c a l  s u b d i v i s i o n  of the state for 

an e ssential public and g o v e r n m e n t a l  p u r p o s e  and the bonds, and the 

interes t on them, the income f r o m  t h e m  and the tr ansfer of the bonds, 

and all assets, and income p l e d g e d  to p a y  or secure the payment  of the 

bonds, or interest on them, are exempt f r o m  t a x a t i o n  by or under the

I
a u t h o r i t y  of the state, except for i n h e r i t a n c e  and estate taxes and 

taxes on transfers b y  or in c o n t e m p l a t i o n  of death.

Sec. 44.87.085. BONDS L EGAL I N V E S T M E N T S  FOR FIDUCIARIES. The 

bonds of the a u t h o r i t y  are secur ities in w h i c h  all p ubli c officers and

bodies of the state and all m u n i c i p a l i t i e s ,  all insurance companies and

as sociation s and other persons c a r r y i n g  on an i n s u rance business, all 

banks, bankers, trust companies, savings banks, savings associations, 

i n c l u d i n g  savings and loan assoc i a t i o n s  and b u i l d i n g  and loan a s s o c i a­

tions, invest m e n t  companies and other  p e rs ons c a r r y i n g  on a b a n k i n g  

business, all administrators, guardians, executors, trustees and other 

fiduciaries, and all other persons who are or who m a y  be a u t h o r i z e d  to

-11- CSHB 1 2 (Fin)



i nves t in bonds or other o b l i g a t i o n s  of the state, m a y  p r o p e r l y  and 

legally i nvest funds i n c l u d i n g  capi tal in their contr ol or b e l o n g i n g  to 

them. The bonds of the a u t h o r i t y  are also securiti es w h i c h  m a y  be 

d e p o s i t e d  w i t h  and m a y  be r e c e i v e d  b y  all p ubli c officers of this state 

a nd all m u n i c i p a l i t i e s  for any p u r p o s e  for w h i c h  the deposit of bonds 

or other o b l i g a t i o n s  of the state is or m a y  be authorized.

Sec. 44.87.090. ANNUAL AUDIT. The a u t h o r i t y  shall h a v e  its 

f inancial recor ds a u d ited a n n u a l l y  b y  a c e r t i f i e d  p ublic accountant. 

The legi sl a t i v e  auditor shall p r e s c r i b e  the f o r m  and content of the 

f i n a ncial records of the a u t h o r i t y  and shall h a v e  access to these 

records  at any time.

Sec. 44.87.095. A NN UAL REPORT. B efor e M a r c h  1 of each year, the 

a u t h o r i t y  shall submit to the g o v e r n o r  and the l e gislat ure a c o m p r e h e n­

sive r e p o r t  d e s c r i b i n g  operations, income and expend i t u r e s  for the 

p r e c e d i n g  fiscal year.

Sec. 44.87.100. A P P R O P R I A T I O N S  AND REPORTS. (a) N o t w i t h s t a n d i n g  

any other p r o v i s i o n  in this chapter, the a u t h o r i t y  is subject to the 

p r o v i s i o n s  of the E x e c utiv e Budget Act (AS 37.07).

(b) The a u t h o r i t y  shall, b y  the 15th day of each r e gular l e g i s l a­

tive session, p r e s e n t  to the legisl a t u r e  a r eport detailin g project 

status, o r i g i n a l  costs and p r o j e c t e d  costs, p a r t i c u l a r l y  h i g h l i g h t i n g  

any costs in excess of the original cost estimate s s ubmitted for each 

p r o j e c t  w h e n  that p r oject was o r i g i n a l l y  a p p r o v e d  by the legislature.

A R T I C L E  4. G E N E R A L  PROVISIONS.

Sec. 44.87.105. DE FINITIONS. In this chapter

(1) "authori ty" means the A l a s k a  R a i lroad Authority;

(2) "board" means the b o a r d  of directors of the authority;

(3) "bonds" means r e v e n u e  bonds of the au thority issued 

u n d e r  this chapter, inclu d i n g  r e f u n d i n g  and r e f i n a n c i n g  those bonds;
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(4) "bond r e s o l u t i o n "  m eans a r e s o l u t i o n  a u t h o r i z i n g  the 

issua n c e  of, or p r o v i d i n g  terms and cond it i o n s  r e l a t e d  to, r e v e n u e  

b o n d s  issued unde r this chapte r and includes any trust agreement, trust 

indenture, m o r t g a g e  agreement, or deed of trust p r o v i d i n g  terms and 

c o n d i t i o n s  for those b o n d s ;

(5) "fiscal year" means J u l y  1 to June 30;

(6) " prop e r t y "  means any real, personal, or m i x e d  property,
V

or any inter e s t  in it, i n c l u d i n g  w i t h o u t  l i m i t a t i o n  any real estate, 

a p p u rtenances, build ings, easements, equipment, furnishings, furniture, 

improvements, mac hin e r y ,  r i g h t s-of-way, and structures, or any interest 

in any of these items;

(7) "rail r o a d  facili t i e s "  includes  rights- of-way, trackbed,

engines, cars, freight and p a s s e n g e r  terminals, and any o ther f a c i l i­

ties or e q u i p m e n t  u s e d  for the o p e r a t i o n  of a railroad;

(8) "r evenue" m eans the rent, fees, charges, interest, 

p r i n c i p a l  repayments, and other income or p r o f i t  r e c e i v e d  or to be 

received, either d i r ectly or indirectly, b y  the a u t h o r i t y  f r o m  any 

source.

* Sec. 3. AS 39.25.12 0 is amend ed b y  a ddi ng a n e w  p a r a g r a p h  to read:

(19) the e x e c u t i v e  director of the A l a s k a  R a i l r o a d  Authority.

* Sec. 4. AS 39.50.200(b) is amended b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(44) A l a s k a  R a i l r o a d  Authority.

* Sec. 5. The terms of the four p u b l i c  m e m b e r s  first ap pointed to the

Board of Directors of the A laska R a i l r o a d  A u t h o r i t y  under AS 4 4 . 8 7. 015 shall

be one, two, three, a nd four years, respectively.

* Sec. 6. The legisl a t i v e  auditor shall p r e s c r i b e  the form and c o ntent

o f  the financial records of the a u t h o r i t y  under AS 4 4 . 8 7.090 w i t h i n  60 days

of the e f f e c t i v e  date of this Act.

* Sec. 7. A L A S K A  R A I LROAD A U T H O R I T Y  T A S K  FORCE. (a) The re is created
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1 a n  A l a s k a  R a i l r o a d  A u t h o r i t y  T a s k  Force. The task  force shall s t u d y  the 

options for t r a n s f e r  of the A l a s k a  R a i l r o a d  to n o n f e d e r a l  control and shall 

r e p o r t  its findings and r e c o m m e n d a t i o n s  to the T w e l f t h  L e g i s l a t u r e  b y  M a r c h  1, 

1982.

(b) The A l a s k a  R a i l r o a d  A u t h o r i t y  T a s k  Force consists of the f o l l o w i n g  

members: the directors of the A l a s k a  R a i l r o a d  A u t h o r i t y  created in AS 44.-

87.010 - 4 4 . 8 7 . 0 1 5  added b y  sec. 2 of this Act; a r e p r e s e n t a t i v e  f r o m  the 

D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D evelopment, the D e p a r t m e n t  of N a tural 

Resou r c e s ,  the D e p a r t m e n t  of C o m m u n i t y  and R e g i o n a l  Affairs, the D e p a r t m e n t  

of Law, the D e p a r t m e n t  of Labor, the d i v i s i o n  of p o l i c y  d evelo p m e n t  and 

p l a n n i n g  in the O f f i c e  of the Governor, and the U n i v e r s i t y  of Alaska, a p­

po i n t e d  by the h e a d  of each agency; and three public m e m bers a p p o i n t e d  b y  

the governor.
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HOUSE JOURNAL

LETTER OF INTENT

HB 12

A  task force consisting of (1) the directors of the Alaska Railroad 

Authority; (2) a representative from each of the departments of 

Ccmnerce and Economic Development, Natural Resources, Canrunity and 

Regional Affairs, Law, and Labor, the division of policy development 

and planning, and the University of Alaska appointed by the head of 

each agency; and (3) three members of the public appointed by the 

Governor, shall study the options for transfer of the Alaska 

Railroad to non-federal control. The task force shall make 

recommendations to the legislature by March 1, 1982.

The Alaska Railroad Authority shall construct railroad facilities 

between Fairbanks and Delta and shall plan railroad facilities 

between Delta and the Alaskan and Canadian Border.

The Alaska Railroad Authority shall consider the extension of 

railroad facilities to the Beluga, Susitna, and Matanuska-Susitna 

coal fields.

The Alaska Railroad Authority shall initiate discussions with the 

representatives of the White Pass and Yukon Railroad concerning the 

participation of the state in the ownership and control of that 

railroad.

R e p . B e t t e  C a t o ,  Cn a i r nvrn
House Transportation Committee



FISCAL NOTE: HB 12 An Act creating the Alaska Railroad Authority

PAGE TWO
t

100 Personal Services (cont.): FY 83

Position Range Salary Overhead

Executive Director 24 $53,100 $14,300
Executive Secretary 10 $20,300 $5,500
Planner V 21 $43,200 $11,700
Planner III 17 $32,300 $8,700
Clerk Typist II 07 $17,000 ‘$4,600

£ 1  Total

$67,400 
$25,800 
$54,900 

■ • $41,000
$21,600

$210,700

(These positions reflect the authority noted in the legislation allowing the 
Executive Director to employ additional staff as necessary. The staff growth 
in FY 83 is based on the assumption of increased duties following organizational 
structuring in the Fy 82 year.)

D) 200 Travel: FY 82

Quarterly meeting of the board of directors, with an assumption of two
additional officers elected by the board (average attendance = 6):

Round-trip air fare 0 $300 x 6 = $1,800

Two days per diem 0 $67 per day x 6 = $800

Incidental meeting expenses = $100 1

Total per meeting = $2,700 x 4 meetings = $10,800

Additional travel requirements of board and staff:

12 trips per year 0 $600 air fare and per diem = $7,200

FY 82 Total = $18,000

FY 83 travel budget reflects a small increase due to additional staff 
and greater duties: $21,000

E) 300 Contractual: FY 82 and 83

Office Space Rental: 1,000 net square feet 0 $18 annual nsf cost = $18,000

Bond counsel and consultant requirements: $200,000 Total $218,000 per year

(These latter contrctual requirements reflect the authority noted in the 
legislation and are based on the assumption of needed expertise to establish 
the appropriate bonding authorities and the organizational format of this 
public corporation.)

F) 500 Equipment: Minor expenditures for the necessary business machines are
indicated under this category.
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FOOTNOTES:

No actual estimates are provided for subsequent fiscal years because of 
the difficulty in predicting levels of responsibility beyond initial 
organizational structuring of the authority. It can be expected that 
expenditures will at least remain equivalent with the FY- 83 level, with 
the necessary adjustments for inflation, and depending on future action 
by the Legislature, actual expenditures may be considerably higher.

2 The legislation does not address a specific source of funding for the 
establishment of this public corporation. Consequently, the first two 
years of funding are depicted under the General Fund category. Although 
no funding is shown under the Federal Fund category, there are both planning 
and operational assistance grants available from the Federal Railroad Admin­
istration, U.S. Department of Transportation, to aid local rail operations.- 
DOT/PF is currently the receipient of rail planning funds, which represents 
the major source of funds of DOT/PF's rail studies. However, while.it is 
apparent that if this pub! ic .corporation is formed, it will become-the admin-' 
is tr a tor of these funds, it is doubtful that the. State of Alaska would be 
allowed to use these funds other than for technical rail planning. As a 
result, these funds are not depicted as a source of funding for the contractual 
requirements noted above.
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L Bni^Rosolution No. HB 12 (Moss, Rogers, Brown and Bettisworth) . •

Title An Act creating the Alaska Railroad Authority_____________________
Requested bv Representative Moss Date 2/9/BT

II. FISCAL DETAIL
Agency Affected________ DOT/PF_______________________ =__________________________________
Program Category Affected________ Commissioner's Office___________________________________
BRU, Program, or Subprogram(s) Affected________ Transportation_______■ __________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars) , -

- F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4 F Y  .35 . F Y  8 6
IOC P E R S O N A L  S E R V IC E S 1 3 6 . 7 2 1 0 . 7
2 0 0  T R A V E T 1 8 . 0 2 1 . 0
3 0 0  C O N T R A C T U A L - 2 1 8 . 0 2 1 8 . 0
4 0 0  C O M M O m T T FS • (See hoo snoterl)

5 0 0  E Q U IP M E N T 4 . 0 1 . 5
6 0 0  L A N D  & S T R U C T U R E S *

7 0 0  G R A N T S .  C L A IM S .  ETC .

T O T A L  • ■ 376.7 451.2

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D  (see Footnote #2) 3 7 6 . 7 451.2
F E D E R A L  F U N D S
O T H E R  (S o e c i fv  Fund S o u rc e ) •

•

•

POSITIONS

F U L L T IM E  ‘
. • 3 5 :

1 * " •-

P A R T  T IM E i 1
T E M P O R A R Y

I I I .  A N A L Y S IS  (See Fiscal Note P repa ra t ion  Instruc tions , Section I I I )  
ASSUMPTIONS/EXPENDITURES BREAKDOWNS:

A) All costs estimates are in FY 81 dollars.

B) Expenditures will not commence prior to FY 82. 
effective data.)

C) 100 Personal Services: ' FY 82

Position Ranae

J. Executive Director 24
Executive Secretary 10
Planner V 21

IV. D A T E  3/17/81 (Revised)

Salary

$49,200
$18,700
$39,800

(The Act carries no

Overhead (27%) T o t a l

$13,300
$5,000

$10,700

.PREPARED B Y  fork S. Hickey

$62,500 
$23,700 

' $50,500

$136,700
A G E N C Y  D O T / P F  -  S . E .  P i a n r . i n o  a n d  P r o a r a r r i n o

O -iu:::̂ !* Legislative Finance PHONE
cc: iluJcel and Management

Prtrr.e Sponsor (First Legislator Named)
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THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

F ISC A L  NOTF.

HB 12 (Moss, Rooers. Brown and Bettisworth)
I. R E Q U E S T

Bill/Resolution No.
Title An Act creating the Alaska Railroad Authority
Requested bv Representative Moss Date 2/9/81

II. FISCAL DETAIL 
Agency Affected _ DOT/PF
Program Category Affected Commissioner's Office
BRU. Program, or Subprogram(s) Affected Transportation
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  81 FY 82 FY 83 F Y  84 F Y  .35 .F Y  8 6•

100 P E R S O N A L  SERVICES 190.5 293.7
200 T R A V E L 18.0 21.0
300 C O N T R A C T U A L 218.0 218.0 ’

400 C O M M O D I T I E S (See Foot!iote #1)
500 E Q U I P M E N T 4.0 1.5
600 L A N D  &  S T R U C T U R E S
700 GRANTS, CLAIMS. E T C --- .

T O T A L 430.5 534.2

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D  (See Footnote n ) 430.5 534.2
F E D E R A L  F U N D S
O T H E R  ISoecifv Fund Source)

POSITIONS 

F U L L  TIME 3 5
P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) 

ASSUMPTIONS/EXPENDITURE BREAKDOWNS:

A) All cost estimates are in FY 81 dollars.

B) Expenditures will not commence prior to FY 82. (The Act carries no 
effective date.)

C) 100 Personal Services:' FY 82 

Position Range

Executive Director 24
Executive Secretary 
Planner V

10

21

Salary Overhead (77%)

$49,200 $37,800
$18,700 $14,400
$39,800 $30,600

IV .  D A T E 2/19/81

Total

$87,000
$33,100
$70,400

$190,500

Original: Legislative Finance 
cc: BuJcet and Management

Prime Sponso r (F irs t Legislator Named)

33-001 (Rev. 12/80

P R E P A R E D  B Y  Mark S. Hic k e y ___________
A G E N C Y  DOT/PF - S.E. Planning and Programming 
P H O N E  465-2470________________

A m . i y .
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100 Personal Services (cont.): FY 83

Position . Range Salary Overhead (77%) Total

Executive Director .'24 $53,100 $40,900 $94,000
Executive Secretary 10 $20,300. $15,600 $35,900
Planner V 21 $43,200 $33,300 $76,500
Planner III 17 $32,300 $24,900 $57,200
Clerk Typist II 07 $17,000 $13,100 $30,100

$293,700

(These positions reflect the authority noted in the legislation allowing the 
ExecutiveDirector to employ additional staff as necessary. The staff growth 
in FY 83 is based on the assumption of increased duties following organizational 
structuring in the FY 82 year.)

D) 200 Travel: FY 82

Quarterly meeting of the board of directors, with an assumption of two 
additional officers elected by the board (average attendance = 6 ) :

Round-trip air fare @ $300 x 6 = $1,800 

Two days per diem @ $67 per day x 6 = $800 

Incidental meeting expenses = $100

Total per meeting = $2,700 x'4 meetings = $10,800 

Additional travel requirements of board and. staff:

12 trips per year @ $600 air fare and per diem = $7,200

FY 82 Total= $18,OOP

FY 83 travel budget reflects a small increase due to additional staff 
and greater duties: $21,000

E) 300 Contractual: FY 82 and 83

Office Space Rental: 1,000 net square feet 0 $18 annual nsf cost = $18,000

Bond counsel and consultant requirements: $200,000 Total: $218,000 per year

(These latter contractual requirements reflect the authority noted in the 
legislation and are based on the assumption of needed expertise to establish 
the appropriate bonding authorities and the organizational format of this 
public corporation.)

F) 500 Equipment: Mi non expenditures for the necessary business machines are 
indicated under this category.
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FOOTNOTES:

1 No actual estimates are provided for subsequent fiscal years because of 
the difficulty in predicting levels of responsibility beyond initial 
organizational structuring of the authority. It can be expected that 
expenditures will at least remain equivalent with the FY 83 level, with 
the necessary adjustments for inflation, and depending on future action 
by the Legislature, actual expenditures may be considerably higher.

2 The legislation does not address a specific source of funding for the 
establishment of this public corporation. Consequently, the first two 
years of funding are depicted under the General Fund category. Although
no funding is shown under the Federal Fund category, there are both planning 
and operational assistance, grants available from the Federal Railroad Admin­
istration, U.S. Department of Transportation, to aid .local rail operations. 
DOT/PF is currently the receipient of rail planning funds, which represents 
the major source of funds of DOT/PF's rail studies. However, while it is 
apparent that if this public corporation is formed, it will become the admin­
istrator of these funds, it is doubtful that the State of Alaska would be 
allowed to use these funds other than for technical rail planning. As a 
result, these funds are not depicted as a source of funding for the contractual 
requirements noted above.



Original sponsors: Moss, Rogers, Brown Offered: 4/7/81
and Bettisworth Referred: Finance

IN THE HOUSE B Y  T HE T R A N S P O R T A T I O N  COMMITTEE

CS FOR HOUSE BILL NO. 12 (Transportation-)

IN THE LEGISLATURE OF T HE STATE OF A LASKA 

T W E LFTH L E G I S LATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the A laska Railroad Authority."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. L EGISLATIVE FINDINGS. The legislature finds tnat

(1) the federal government desires to r e l inquish its ownership 

and management of the Alaska Railroad and that it would be in the best 

interests of the State of Alaska to have greater control over the m a i n t e n­

ance, operation, and expansion of the railroad;

(2) there is a vast potential in A laska natural resources and 

extension of the Alaska railroad into natural resource areas is necessary 

for the achievement of the goals of lower freight costs and long-term 

economic growth; development of natural resources in the state will be 

accelerated and facilitated by the creation of an instrumentality of the 

scate with power to incur debt for construction, and wi t h  power to own and 

operate railroads;

(3) there is a need for a railroad a u thority to develop a rail 

transportation plan, make recommendations to the legislature, plan and 

construct railroad facilities, including extensions, in the state, and act 

as a bonding authority for the financing of railroad facilities.

* Sec. 2. AS 44 is amended by adding a n e w  chapter to read:

CHAPTER 87. ALASKA RAILROAD AUTHORITY.

ARTICLE 1. CREATION AND ORGANIZATION.

Sec. 44.87.010. A l a SKA RAILROAD AUT H O R I T Y  CREATED. There is 

created the Alaska Railroad Authority. The authority is a public c o r­

poration of the state in the Department of Transportation and Public

-1- CSHB 1 2 (Trap)
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Facilities, but wit h  a separate and independent legal existence.

Sec. 44.87.015. MEMBERSHIP OF THE AUTHORITY. The authority c o n­

sists of the following board of directors: the commissioner of t r a n s­

portation and public facilities or his designee, and four members of 

the public appointed by the governor who represent petroleum, mining, 

agricultural, tourism industries, regional corporations, or other 

railroad user groups. The four members of the public appointed by the 

governor serve at his pleasure for four-year terms [ ^ i h j ^ c t T o ^ c o n f i r m a -  

tion-by— the-legi-slattire-meeting i n " j o i n t - s e s a i o n ^  A director mus t  be a 

resident and qualified voter of the state and shall comply wit h  the 

requirements of AS 39.50 (conflict of interest) relating to members of 

state boards and commissions. A vacancy in a directorship occurring 

other than by expiration of a term shall be filled for the unexpired 

portion of the _erm only.

Sec. 44.87.020. EMPLOYMENT OF PERSONNEL. The authority shall 

employ an executive director who may, with the approval of the a u t h o r­

ity, employ additional staff as necessary. In addition to its staff of 

regular employees, the authority may contract for and engage the s e r­

vices of legal and bond counsel, consultants, experts, and financial 

and technical advisors the authority considers necessary for the purpose 

of conducting studies, investigations, hearings, or other proceedings. 

The board shall establish the compensation of the executive director. 

The executive director of the authority is subject to the provisions of 

AS 39.25.120.

Sec. 44.87.025. OFFICERS AND QUORUM. The board shall elect one 

of the public members as chairman. Other officers may be elected as 

the board determines. The powers of the authority are vested in the 

board. Three directors of the authority constitute a quorum. Action 

may be taken and motions and resolutions adopted by the a u thority at a

-2- CSHB 12(Trsp)
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meeting by the affirmative vote of at least two directors. The direc­

tors serve without compensation, but they are entitled to the same 

travel expenses and per diem provided for board members under AS 39.20.- 

180.

ARTICLE 2. PURPOSE AND POWERS.

Sec. 44.87.030. PURPOSE OF THE AUTHORITY. The purpose of the 

authority is to plan, finance, acquire, construct, operate, maintain, 

or sell railroad facilities and contract to provide rail service in the 

state as provided by this chapter.

Sec. 44.87.035. POWERS OF THE AUTHORITY. In furtherance of its 

corporate purposes, the authority may

(1) sue and be sued;

(2) have a seal and alter it at pleasurej

(3) make and alter bylaws for its o r ganization and internal 

m a n a g e m e n t ;

(4) adopt regulations governing the exercise of its corporate

p o w e r s ;

(5) acquire by construction, purchase, gift, or lease facil­

ities in the state, including but not limited to, terminals, rolling 

stock, storage, grain, and coal handling facilities;

(6) improve, equip, and operate railroad facilities in the

state;

(7) consider additional railroad extensions in the state, 

explore possible rail routes to tidewater ports, and annually report 

its findings and recommendations to the legislature;

(8) issue revenue bonds for the acquisition, construction, 

or improvement of railroad facilities in the state;

(9) sell, lease as lessor or lessee, exchange, donate, 

convey, or encumber by mortgage or by creation of any other security

-3- CSHB 12(Trsp)
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interest, real or personal property owned by it, or in wh i c h  it has an 

interest, when, in the judgment of the authority, the action is in 

furtherance of its corporate purposes;

(10) accept gifts, grants or loans from, and enter into c o n­

tracts with a federal agency or an agency of the state, a municipality, 

a private organization or other source;

(11) deposit or invest its funds, subject to agreements with 

b o n d h o l d e r s ;

(12) contract with any person for the improvement, c o n s t r u c­

tion, acquisition, operation and mainte n a n c e  of its railroad facilities, 

or for the security of bonds issued by the authority;

(13) establish, levy, and collect fares and other charges for 

the use of its railroad facilities;

(14) enter into contracts or agreements with respect to the 

exercise of any of its powers, and do all things necessary to carry out 

its corporate purposes and exercise the powers granted in this chapter;

(15) investigate and make recommendations to the legislature 

for the implementation of new rail technologies;

(16) exercise the power of eminent domain in accordance with 

AS 09.55.240 - 09.55.460;

(17) recommends to the legislature methods of expanding and 

improving railroad facilities in the state, and financing proposals if 

the authority finds that a project cannot be financed by revenue bonds 

of the authority;

(18) develop a long-range state rail transportation plan to 

assist development of the resources of the state and provide for t r a n s­

portation between communities.

ARTICLE 3. FINANCIAL PROVISIONS.

Sec. 44.87.040. BONDS OF THE AUTHORITY. (a) The authority m ay

-4- CSHB 12(Trsp)
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issue bonds in accordance wit h  AS 44.87.035(8) on w h i c h  the principal 

and interest are payable

(1) e xclusively from the income or other m o n e y  derived from
.

its railroad facilities; or

(2) from its income and receipts or other assets generally, • 

or a designated part of them.

(b) The bonds m a y  be issued as serial bonds, as term bonds, or

bonds of both types. The authorizing bond resolution shall state the

maturity date which may not exceed 40 years from the bond's date of

issue, the rate of interest, the time of payment, the denomination, 

whether coupon or fully registered, whether transferable, exchangeable, 

or interchangeable, the r e g istration and conversion privileges, if any, 

the covenant that payments are to be only in lawful m o n e y  of the United 

States of America at the place the board authorizes, and the terms of 

redemption, if any. The bonds, notes, or attached interest coupons 

must be executed by manual or facsimile signatures of the officers of 

the authority designated by the board. Pending p reparation of the 

definitive bonds, the authority may issue interim receipts or c e r t i f i­

cates which shall be exchanged for the definitive bonds.
»

(c) The bond r e s olution shall provide for the establishment of

one or more special funds, and those funds may be under the control of

the board or one or more trustees. The bond r e s o lution shall obligate j
>

the authority to deposit and expend the proceeds of the revenue bonds j
I

only into and from those funds. The authority may issue and sell
j

revenue bonds payable as to interest and principal o n l y  out of those 

f u n d s .

(d) All bonds, regardless of form or character, shall be n e g o t i­

able instruments for all the purposes of the Uniform Commercial Code.

(e) The authority may not issue bonds except after 60 days noti-
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fication of its intent to issue bonds is given to the governor and to 

the legislature, if the legislature is in session, or to the L e g i s l a­

tive Budget and Audit Committee, if the legislature is not in session.

(f) All bonds m a y  be sold at p u blic or private sale in the 

manner, for the price or prices, and at the time or times w h i c h  the 

authority may determine.

(g) A bond resolution m ay c o n tain provisions, wh i c h  constitute a 

part of the contract with the holders of the bonds, as to

(1) the setting aside of reserves or sinking funds, and the 

regulation, investment, and dispos i t i o n  of them;

(2) limitations on the issuance of additional bonds, the 

terms upon which additional bonds m a y  be issued and secured, the terms 

upon which additional bonds m ay rank on a parity with, or be s u b ordi­

nate or superior to, other bonds;

(3) the refunding of ou t s t a n d i n g  bonds;

(4) the procedure, if any, by which the terms of any contract 

with bondholders may be amended or abrogated;

(5) any matters relating to the bonds which the authority 

considers desirable.

(h) The authority may contract for the future sale of revenue 

bonds by which contract purchasers shall be committed to the prices, 

terms, and conditions stated in each contract. The authority m ay pay 

the consideration it considers proper for those commitments.

(i) The superior court has j u r i s d i c t i o n  to hear and determine 

actions or proceedings relating to the authority, including actions or 

proceedings brought by or for the benefit or security of a h older of 

its bonds or by a trustee for or other respresentative of the holders.

Sec. 44.87.045, BOND A N T I C I P A T I O N  NOTES. The a u thority m ay issue 

and sell bond anticipation notes which shall be on the terms, bear the
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1 date, mature at the time, be in the d e n omination and in the form, 

payable in the m e dium at the place and subject to the terms of r e d e m p­

tion as the authority considers necessary or advisable in the manner 

provided in this chapter.

Sec. 44.87.050. TRUST INDENTURES AND TRUST AGREEMENTS. In the

discretion of the authority, an issue of bonds m a y  be secured by a 

trust indenture or trust agreement b e t ween the a uthority and a c o r p o r­

ate trustee (which m ay be a trust company, bank, or national banking 

association, with corporate trust powers, located inside or outside the 

state) or by a secured loan agreement or other instrument or under a 

resolution giving powers to a corporate trustee by means of which the 

authority m ay

(1) make and enter into any covenants and agreements with 

the trustee or the holders of the bonds which the authority m ay d e t e r­

mine to be necessary or desirable, including, without limitation, 

covenants, provisions, limitations and agreements as to

(A) the application, investment, deposit, use and d i s­

position of the proceeds of the bonds of the authority or of m o n e y  

or other property of the a uthority or in which it has an interest;

(B) the terms and conditions upo n  which additional 

bonds of the authority may be issued;

(2) pledge, mortgage or assign money, leases, agreements, 

property or other assets of the authority; and

(3) provide for any other matters which affect the security 

or protection of the bonds.

Sec. 44.87.055. CONFLICT O F  INTEREST. (a) A member of the board 

may not VDte on a resolution of the board relating to a contract to be 

entered into by the a u thority under this chapter if the member or the 

member's spouse or the member's dependent or nondependent child is a
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party to the contract or has a direct ownership or equity interest in a 

firm, partnership, corporation, or association which would be a party 

to the contract.

(b) A member of the board may not participate in a decision 

related to the authority's exercise of the power of eminent domain over 

real property when the real property is listed, or is required to be 

listed, in the member's financial disclosure statement under AS 39.50.- 

030.

(c) It is a conflict of interest for a person employed by the 

authority or a person on contract for hire, written or oral, at a fixed 

or h ourly fee with the authority, to act in an advisory capacity to the 

authority or to support the use of the authority's funds in a manner 

that may or will result in benefit, directly or indirectly, to that 

employee, agent, or advisor, except upon full disclosure in writing and 

by oral presentation to the board of the details of the conflicting 

interest, including a dollar estimate of the direct and indirect m o n e­

tary gain the employee, agent, or advisor may expect to derive. Public 

notice of the board meeting at which the written and oral disclosure of 

the conflict is to be given must specify a conflict-of-interest p r e s e n­

tation is to be made at that meeting, the name of the person making the 

disclosure, and the position or title of the person disclosing the 

conflict of interest. The board's resolution that addresses the matter 

in w h i c h  a conflict of interest exists must set out the details of the 

full disclosure.

(d) A person convicted of violating this section is

(1) guilty of a misdemeanor and in addition to ocher s e n­

tences provided by law may be sentenced to p ay a fine equivalent to the 

total gain derived, including gain derived from a partially disclosed 

or misstated disclosure of monetary gainj and
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(2) barred from further acting as an employee, agent, or

advisor to the authority.

Sec. 44.87.060. VALIDITY OF PLEDGE. It is the intention of the 

legislature that a pledge made in respect of bonds be valid and binding 

from the time the pledge is made; that the mo n e y  or property so pledged 

and thereafter received by the authority be immediately subject to the 

lien of the pledge without physical delivery or further act; and that 

the lien of the pledge be valid and binding as against all parties 

h aving claims of any kind in tort, contract or otherwise against the 

authority irrespective of whether the parties have notice. Neither the 

resolution, trust agreement nor any other instrument by which a pledge 

is created need be recorded or filed under the provisions of the Uniform 

Commercial Code to be valid, binding or effective against the parties. 

Sec. 44.87.065. LIABILITY ON BONDS, (a) Neither the members of 

the authority nor a person executing the bonds is liable personally on 

the bonds or subject to personal liability or accountability by reason 

of the issuance of the bonds.

(b) The bonds issued by the authority do not constitute an i n­

debtedness or other liability of the state or of a politicil subdivision 

of the state, except the authority, but are payable solely from the 

income and receipts or other funds or property of the authority. The 

authority m a y  not pledge the faith or credit of the state or of a 

political subdivision of the state (except the authority) to the payment 

of a bond. The issuance of a bond by the authority does not directly, 

indirectly or contingently obligate the state or a political subdivisior 

of the state to levy or pledge any form of taxation to the payment of a 

bond.

Sec. 44.87.070. PLEDGE OF THE STATE. (a) The state pledges to 

fulfill the terms of any contract made by the authority with the holder ;
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and agrees with the holders of bonds issued under this chapter that the 

state will not limit or alter the rights and powers vested in the 

authority by this chapter. The state also pledges and agrees not to 

impair the rights and remedies of the holders until the bonds, interest 

on them, interest on unpaid installments of interest on them, and all 

costs and expenses in connection with any action or proceeding by or on 

b ehalf of the holders, are fully met and discharged.

(b) The state pledges to and agrees wit h  a federal %0 2ncy that 

loans or contributes money for railroad facilities of the authority, 

that the state will not limit or alter the rights and powers vested in 

the authority by this chapter to fulfill the terms of any contract made 

by the authority with the federal agency.

(,c> The authority is authorized to include the pledge and ag r e e­

ment of the state contained in (a) and (b) of this section, insofar as 

it refers to holders of bonds of the authority, in a contract with the 

holders, and insofar as it relates to a federal agency, in a contract 

with a federal agency.

Sec. 44.87.075. RIGHTS OF BONDHOLDERS. A holder of notes or 

revenue bonds issued under this chapter or a trustee under a trust 

agreement entered into under this chapter may, except to the extent his 

rights are restricted by the bond resolution, by any suitable form of 

legal proceedings, protect and enforce any rights under the laws of 

this state or granted by the bond resolution. Those rights include (1) 

the right to compel the performance of all duties of the authority 

required by this chapter or the bond resolution; (2) the right to 

enjoin unlawful activities; and (3) in the event of default (A) with 

respect to the payment of any principal of, or premium, if any, or 

interest on, any bond, or (B) in the performance of any covenant or 

agreement on the part of the authority in the bond resolution, the
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right to apply to a court h aving juris d i c t i o n  of the cause to appoint a 

receiver to administer and operate the medical facility. The receiver 

may pay principal of, and premiums, if any, and interest on those 

bonds, and has the powers, subject: to the direction of the court, which 

are permitted by law and are accorded receivers in general equity 

cases. However, the receiver may not pledge additional revenue of the 

authority to the payment of that principal, premium, and interest.

Sec. 44.87.080. EXEMPTION FROM TAXATION. The real and personal 

property of the authority and its assets, income and receipts are de­

clared to be property of a political subdivision of the state and, 

together with the railroad facilities under the j u r i s d i c t i o n  of the 

authority is exempt from all taxes and special assessments of the state 

or a political subdivision of the state. T he bonds of the authority 

are declared to be issued by a political subdivision of the state for 

an essential public and governmental purpose and the bonds, and the 

interest on them, the income from them and the transfer of the bonds, 

and all assets, and income pledged to pay or secure the payment of the 

bonds, or interest on them, are exempt from taxation by or under the 

authority of the state, except for inheritance and estate taxes and 

taxes on transfers t or in contemplation of death.

Sec. 44.87.085. BONDS LEGAL INVESTMENTS FOR FIDUCIARIES. The 

bonds of the authority are securities in which all public officers and 

bodies of the state and all municipalities, all insurance companies and 

associations and other persons carrying on an insurance business, all 

banks, bankers, trust companies, savings banks, savings associations, 

including savings and loan associations and building and loan a s s o c i a­

tions, investment companies and other persons carrying on a banking 

business, all administrators, guardians, executors, trustees and other 

fiduciaries, and all other persons who are or who may be authorized to
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invest in bonds or other obligations of the state, m a y  prope r l y  and 

legally invest funds including capital in their control or b elonging to 

them. The bonds of the a u thority are also securities w h i c h  m a y  be 

deposited wit h  and m ay be received by all public officers of this state 

and all m u nicipalities for any purpose for which the deposit of bonds 

or other obligations of the state is or m ay be authorized.

Sec. 44.87.090. ANNUAL AUDIT. The authority shall have its 

financial records audited annu a l l y  by a certified public accountant. 

The legislative auditor shall pre s c r i b e  the form and content of the 

financial records of the a u thority and shall h a v e  access to these 

records at any time.

Sec. 44.87.095. ANNUAL REPORT. Before M a r c h  1 of each year, the 

authority shall submit to the governor and the legislature a c o m p r e h e n­

sive report describing operations, income and expenditures for the 

preceding fiscal year.

Sec. 44.87.100. A PPROPRIATIONS AND REPORTS. (a) Notwithstanding 

any other provision in this chapter, the a u thority is subject to the 

provisions of the Executive Budget Act (AS 37.07).

(b) The authority shall, by the 15th day of each regular legisla-
I

tive session, present to the legislature a report detailing- project 

status, original costs and projected costs, partic u l a r l y  highli g h t i n g  

any costs in excess of the original cost estimates submitted for each 

project when that project was o r i g i n a l l y  approved by the legislature.

ARTICLE 4. G E N ERAL PROVISIONS.

Sec. 44.87.105. DEFINITIONS. In this chapter

(1) "authority" means the A laska Rail r o a d  Authority;

(2) "board" means the board of directors of the authority;

(3) "bonds" means revenue bonds of the a u thority issued 

under this chapter, including r e funding and refinancing those bonds;
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1 (4) "bond resolution" means a resolution authorizing the

2 issuance of, or providing terms and conditions related to, revenue

3 bonds issued under this chapter and includes any trust agreement, trust

4 indenture, mortgage agreement, or deed of trust providing terms and

5 conditions for those bonds;

6 (5) "fiscal year" means Jul y  1 to June 30;

7 (6) "property" means any real, personal, or mixed property,

8 or any interest in it, including without limitation a ny real estate, 

appurtenances, buildings, easements, equipment, furnishings, furniture, 

improvements, machinery, rights-of-way, and structures, or any interest 

in any of these items;

(7) "railroad facilities" includes rights-of-way, trackbed, 

engines, cars, freight and passenger terminals, and any other f acili­

ties or equipment used for the o peration of a railroad;

(8) "revenue" means the rent, fees, charges, interest, 

principal repayments, and other income or profit received or to be 

received, either directly or indirectly, by the authority from any 

source.

* Sec. 3. AS 39.25.120 is amended by adding a new paragraph to read;

(19) the executive director of the Alaska Railroad Authority.

* Sec. 4. AS 39.50.200(b) is amended by adding a n ew paragraph to read; 

(44) Alaska Railroad Authority.

* Sec. 5. The terms of the four public members first appointed to the 

Board of Directors of the Alaska Railroad Authority under iS 44.87.015 shall 

be one, two, three, and four years, respectively.

* Sec. 6. The legislative auditor shall prescribe the form and content 

o f  the financial records of the a u thority under AS 44.87.090 w ithin 60 days

29
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BY M O S S , R O GERS,BROWN A N D

IN T H E  H O U S E  BETTISWORTII

HOUSE BIL L  NO. 12

I N  T HE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For a n  Act entitled: "An Act creating the Alaska Railroad Authority."

BE IT ENACTED BY THE LEGISLATURE OF T H E  STATE OF ALASKA:

* Section 1. AS 44 is amended by adding a new chapter to read:

CHAPTER 87. A LASKA RAILROAD AUTHORITY.

ARTICLE 1. CREATION AND ORGANIZATION.

Sec. 44.87.010. ALASKA RAILROAD AUTHORITY CREATED. There is 

created the Alaska Railroad Authority. The authority is a public c o r­

porat i o n  of the state in the D e p a rtment of T r a n s p ortation and Public 

Facilities, but with a separate and independent legal existence.

Sec. 44.87.015. M E M BERSHIP OF T H E  AUTHORITY. The authority c o n­

sists of the following board of directors: the commissioner of tr a n s­

porta t i o n  and public facilities, the commissioner of revenue, and the 

commissioner of commerce and economic development.

Sec. 44.87.020. OFFICERS AND QUORUM. The board shall elect one

member as chairman. Other officers m a y  be elected as the board d e t e r­

mines. The powers of the authority are vested in the board. Two 

directors of the authority constitute a quorum. Action may be taken 

and motions and rrsolutions adopted b y  the authority at a meeting by 

the affirmative vote of at least two directors. The directors serve 

without compensation, but they are entitled to the same travel expenses 

and per diem provided by law for board members.

Sec. 44.87.025. STAFF. The authority shall employ an executive

director who m a y  employ additional staff as necessary. In addition to 

its staff of regular employees, the authority may contract for and
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engage the services of the bond counsel, consultants, experts, and 

financial advisors it considers necessary for the purpose of developing 

information, or conducting studies, investigations, hearings, or other 

p r o c e e d i n g s ,

ARTICLE 2. PURPOSE AND POWERS.

Sec. 44.87.030. PURPOSE OF THE AUTHORITY. The purpose of the 

authority is to acquire, construct, operate and m a i n t a i n  railroad 

facilities in the state.

Sec. 44.87.035. POWERS OF THE AUTHORITY. In furtherance of its 

corporate purposes, the authority m ay

(1) sue and be sued;

(2) have a seal and alter it at pleasure;

(3) make and alter bylaws for its o r ganization and internal 

m a n a g e m e n t ;

(4) adopt regulations governing the exercise of its corporate

p o w e r s ;

(5) acquire by construction, purchase, gift or lease f a c i l i­

ties in the state;

(6) improve, equip and operate railroad facilities in the

state;

(7) issue revenue bonds for the acquisition, construction, 

or improvement of railroad facilities in the state;

(8) sell, lease as lessor or lessee, exchange, donate, 

convey or encumber by mortgage or by creation of any other security 

interest, real or personal property owned by it, or in which it has an 

interest, when, in the judgement of the authority, the action is in 

furtherance of its corporate purposes;

(9) accept gifts, grants or loans from, and enter into c o n­

tracts wi t h  a federal agency or an agency of the state, a municipality,
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a private organization or other source;

(10) deposit or invest its funds, subject to agreements with 

b o n d h o l d e r s ;

(11) contract wi t h  any person for the improvement, c o n s t r u c­

tion, acquisition, operation and maintenance of its railroad facilities, 

or for the security of bonds issued b y  the authority;

(12) establish, levy, and collect fares and other charges for 

the use of its railroad facilities;

(13) enter into contracts or agreements wit h  respect to the 

exercise of any of its powers, and do all things necessary to carry out 

its corporate purposes and exercise the powers granted in this chapter;

(14) exercise the power of eminent domain in accordance with 

AS 09.55.250 - 09.55.410.

ARTICLE 3. FINANCIAL PROVISIONS.

Sec. 44.87.040. BONDS OF THE AUTHORITY. (a) T he authority m ay 

issue bonds in accordance with AS 44.87.035(7) o n  which the principal 

and interest are payable

(1) exclusively from the income or other mo n e y  derived from 

its railroad facilities; or

(2) from its income and receipts or other assets generally, 

or a designated part of them.

(b) Bonds shall be authorized b y  resolution of the authority, and 

shall be dated and shall mature as the resolution m a y  provide, except 

that no bond shall m ature more than 40 years from the date of its 

issue. Bonds shall bear interest at the rate or rates, be in the 

denominations, be in the form, either coupon or registered, carry the 

registration privileges, be executed in the manner, be payable in the 

m e d i u m  of payment, at the place or places, and be subject to the terms 

of redemption which the resolution or a subsequent resolution m a y
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provide.

(c) All bonds, regardless of form or character, shall be n e g o t i­

able instruments for all the purposes of the U n i f o r m  Commercial Code.

(d) All bonds m ay be sold at public or private sale in the manner, 

for the price or prices, and at the time or times which the authority 

m a y  determine.

(e) The superior court has jurisdiction to hear and determine 

actions or proceedings relating to the authority, including actions or 

proceedings brought b y  or for the benefit or security of a holder of 

its bonds or by a trustee for or other respresentative of the holders.

Sec. 44.87.045. TRUST INDENTURES AND TRUST AGREEMENTS. In the 

discretion of the authoricj, an issue of bonds m ay be secured by a 

trust indenture or trust agreement between the authority and a corporate 

trustee (which may be a trust company, bank, or national banking 

association, wit h  corporate trust powers, located inside or outside the 

state) or by a secured loan agreement or other instrument or under a 

r e s o lution giving powers to a corporate trustee by means of which the 

authority m ay

(1) make and enter into any covenants and agreements with 

the trustee or the holders of the bonds which the authority may d e t e r­

mine to be necessary or desirable, including, without limitation, 

covenants, provisions, limitations and agreements as to

(A) the application, investment, deposit, use and d is­

position of the proceeds of the bonds of the authority or of money 

or other property of the authority or in which it has an interest;

(B) the terms and conditions upo n  which additional 

bonds of the authority may be issued;

(2) pledge, mortgage or assign money, leases, agreements, 

prop e r t y  or other assets of the authority; and
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(3) provide for any other matters which affect the security 

or protection of the bonds.

Sec. 44.87.050. VALI D I T Y  OF PLEDGE. It is the intention of the 

legislature that a pledge made in respect of bonds be valid and binding 

from the time the pledge is made; that the m o n e y  or property so pledged 

and thereafter received by the aut h o r i t y  be immediately subject to the 

lien of the pledge without physical delivery or further act; and that 

the lien of the pledge be valid and b i n d i n g  as against all parties 

having claims of any kind in tort, contract or otherwise against the 

authority irrespective of whether the parties have notice. Neither the 

resolution, trust agreement nor any other instrument by which a pledge 

is created need be recorded or filed under the provisions of the 

U n i f o r m  Commercial Code to be valid, b i n ding or effective against the 

p a r t i e s .

Sec. 44.87.055. NONLIABILITY O N  BONDS. (a) Neither the members 

of the authority nor a person e xecuting the bonds is liable personally 

o n  the bonds or subject to personal liability or accountability by 

reason of the issuance of the bonds.

(b) The bonds issued by the authority do not constitute an 

indebtedness or other liability of the state or of a political s u b­

division of the state, except the authority, but are payable solely 

from the income and receipts or other funds or property of the 

authority. The authority may not pledge the faith or credit of the 

state or of a political subdivision of the state (except the authority) 

to the payment of a bond and the issuance of a bond by the authority 

does not directly, indirectly or c o n t i n g e n t l y  obligate the state or a 

political subdivision of the state to levy or pledge any form of 

taxation to the payment of a bond.

Sec. 44.87.060. PLEDGE OF T H E  STATE. (a) The state pledges to
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and agrees wit h  the holders of bonds issued under this chapter that the 

state will not limit or alter the rights and powers vested in the 

authority by this chapter to fulfill the terms of any contract made by 

the authority with the holders. The state also pledges to and agrees 

not to impair the rights and remedies of the holders until the bonds, 

interest on them, interest on unpaid installments of interest on them, 

and all costs and expenses in connection w i t h  any action or proceeding 

by or on behalf of the holders, are fully met and discharged.

(b) The state pledges to and agrees wit h  a federal agency that 

loans or contributes m o n e y  for railroad facilities of the authority, 

that the state will not limit or alter the rights and powers vested in 

the authority by this chapter to fulfill the terms of any contract made 

b y  the authority wit h  the federal agency.

(c) The authority is authorized to include the pledge and a g r e e­

ment  of the state contained in (a) and (b) of this section, insofar as 

it refers to holders of bonds of the authority, in a contract with the 

holders, and insofar as it relates to a federal agency, in a contract 

with a federal agency.

Sec. 44.87.065. E X EMPTION FROM TAXATION. The real and personal 

property of the authority and its assets, income and receipts are d e­

clared to be property of a political subdivision of the state and, 

together with the railroad facilities under the j u risdiction of the 

authority is exempt from all raxes and special assessments of the state 

or a political subdivision of the state. The bonds of the authority 

are declared to be issued by a political subdivision of the state for 

an essential public and governmental purpose and the bonds, and the 

interest on them, the income from them and the transfer of the bonds, 

and all assets, and income pledged to pay or secure the payment of the 

bonds, or interest on them, are exempt from taxation by or under the
%
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authority of the state, except for inheritance and estate taxes and 

taxes on transfers by or in contemplation of death.

Sec. 44.87.070. BONDS LEGAL INVESTMENTS FOR FIDUCIARIES. The 

bonds of the a u thority are securities in which all public officers and 

bodies of the state and all municipalities, all insurance companies and 

associations and other persons carrying on an insurance business, all 

banks, bankers, trust companies, savings banks, savings associations, 

including savings and loan associations and building and loan a s s o c i a­

tions, investment companies and other persons carrying on a banking 

business, all administrators, guardians, executors, trustees and other 

fiduciaries, and all other persons who are or who may be authorized to 

invest in bonds or other obligations of the state, may properly and 

legally invest funds including capital in their control or belonging to 

them. The bonds of the auchority are also securities which m ay be 

deposited wi t h  and may be received b y  all public officers of this state 

and all m u nicipalities for any purpose for wh i c h  the deposit of bonds 

or other obligations of the state is or may be authorized.

ARTICLE 4. G E N ERAL PROVISIONS.

Sec. 44.87.075. DEFINITIONS. In this chapter

(1) "authority" means the Alaska Railroad Authority;

(2) "board" means the board of directors of the authority;

(3) "railroad facilities" includes rights-of-way, trackbed, 

engines, cars, freight and passenger terminals, and any other f acili­

ties or equipment used for the operation of a railroad.
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C O M M I T T E E  R E P O R T  

H O U S E

2/3^81 FURTHER:

(11)

Mr. Speaker:

The Committee on_________ F I NAN CE __________________has had___________HB 13__________

"An Act re lating to state deposits w i t h  c o nstru ction loan lenders."

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached a m e n d m e n t s (s )
[ ] same title

[ ] replace with CS for ____________________________________________[ j new title

and recommends ____

D a t e :  ________________________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the ____________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

H 60 (Rev. 12/78)

CHAIRMAN
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) 7. - 0/ 7*7 Introduced: 2/4/oi
Re £ e r r e d : Finance

II! T H E  HOUSE  BY R OGERS AND BROWN

HOUSE BILI, WO. 13 

I K  THE L E G I S L A T U R E  O F  T H E  STATE OF A LA SKA 

T W E L F T H  L E G I S L A T U R E  - FIRST S E SSION 

A SILL

For a n  Act entitled: "An Act relating to state deposits with const ruction

loan lenders."

CF. IT ENACTED BY THF. LEGISL A T U R E  OF T H E  STATE OF ALASKA:

* Secti on 1. A S  06.05 is amended by adding a new section to read:

Sec. 06.05.217. STATE DEPOSITS WITH C O N S T R U C T I O N  LOAN L E N D E R S . 

(a) If a bank, savings association, or credit u nion makes a loan which 

qualifies for financing as a constr u c t i o n  loan u n d e r  A S  1C.56 and 

charges the borrower interest of 13 p e r c e n t  a year or less, the c o m m i s­

sioner of r e v enue shall deposit an amount equal to the principal of the 

loan with the lender within 30 days of the receipt of the loan by the 

borrower.

(b) The mo jcy deposited w i t h  the lender u n d e r  (a) of this section 

shall be p laced  in an account which pays interest or at least 10— 1/2 

percent a year and shall remain on deposi t w i t h  the lc-nder at least 

until the borrower repays in full the principal and interest due under

the loan described in (a) of this section.

* Sec. 2. AS 37.10.070(a) is a m e nded by adding a new paragranh t" read:

(14) interest- bearing account s with a bank, savings a s s o c i­

ation or credit union which makes a constr u c t i o n  loan under AS C 6.05.- 

217.

COMMITTEE COPY
H B  13
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F Y  8 1 FY  8 2 F Y  83 F Y  84 F Y  3 5 , F Y  8 6
100 P E R S O N A L  S E R V IC E S 27.5 30.3 33.3 36.6 40.3

200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D IT IE S
500 E O U IPM E N T 2.5

600 LA N D  & S T R U C T U R E S
700 G R A N T S . C LA IM S . ETC .

T O T A L
-0- 30.0 30.3 33.3 36.6 40.3

F U N D IN G  (Thousands o f  D o l la rs )

G E N E R A L  F U N D -0- 30.0 30.3 33.3 36.6 40.3

F E D E R A L  FU N D S
O T H E R  (Spec i fy  Fund Source )

PO S IT IO N S

F U L L  T IM E - 0 - 1 1 1 1 1
PA RT  T IM E
T E M P O R A R Y

II I .  A N A L Y S IS  (See Fiscal Note  Preparation Instructions, Section I I I )
The Treasury would place a certificate of deposit at a 10 1/2% rate with the hank that 

lends on the construction financing (bank could charge 13% or less) _IF the new home 

owner who has new construction built would qualify for an Alaska Housing Finance Corp. 

loan on the unit when completed. AHFC would have to pre-qualify the mortgage.

Above costs are for an Accounting Tech. I to handle volume of CD's and paperwork 

necessary to administer program as well as associated detail accounting. Additional 

assumptions include (1) $500 million loan volume by AHFC in total per year,

(2) 15% of total loan volume is for new construction, which would be eligible for 

this program. Equipment cost is for n ew position and related working file 

storage. See seperate fiscal note for impact of this program on general fund 

revenues available for appropriation.

IV n A T F  February 17, 1981 P R F P A R  F n  R Y  Anselm c - Staack, Treasury Comptroller

" A G E N C Y  D ep t . " "o f  R e v e n u e /T r e a s u r y  D i v i s i o n  
Original: Legislative Finance PH ONE  4 6 5 - 2 3 5 1
cc: Budget and Management

Prime Sponso r (F i rs t  Legis lator Named)

33-001 (Rev. 12/80)



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

HB 13 (2 of 2)

F ISC A L  N O TE . (FUNDS FOR APPROPRIATION IMPACT)

R E Q U E S T  
B i l l /R e so lu t ion  No . HOUSE BILL NO. 13
Title Relating to state deposits with construction loan lenders

Requested bv House Finance Committee Date 2 / 4 / 8 7

I I. F IS C A L  D E T A IL  
Agency A ffec ted
Program Category A f fe c ted G e n e r a l  Fund A v a i l a b l e  f o r  A p p r o p r i a t i o n  
B R U ,  Program , o r  Subp rog ram (s ) A ffec ted .
(N o te :  I f  more than one budget componen t is a ffected , separate line-item am ounts  and funding f o r  each 

com ponen t in the analysis section .)
E X P E N D IT U R E S  (Thousands o f  D o l la rs )

F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4 F Y  .35 , F Y  8 6
100 P E R S O N A L  S E R V IC E S
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D IT IE S
5 0 0  E O U IPM E N T
6 0 0  LA N D  & S T R U C T U R E S
7 0 0  G R A N T S . C LA IM S . ETC . .

T O T A L
MILLIONS IN TERMS OF REDUCTION IN GENERAL FUND BALANCES

F U N D IN G  (7K 8 8 8H 9&  o f  D o l la rs )  AVAILABLE FOR APPROPRIATION

G E N E R A L  F U N D  MILLIONS -0- 75.0 —  SEE B1:l o w  f o r  e ’’FECT ON T HESE YEARS -

F E D E R A L  FU N D S •

O T H E R  (Spec i fy  Fund Source )

PO S IT IO N S

F U L L  T IM E
PA RT  T IM E
T E M P O R A R Y

I I I .  A N A L Y S IS  (See Fiscal Note Preparation Instruc tions , Section I I I )
The Treasury would place a certificate of deposit at a 10 1/2% rate with the bank that 

lends on the construction financing if the new home would qualify for the long term 

AHFC loan. Bank could charge 13% or less.

Because the CD is related to a specifically underlying loan commitment this investment

becomes a non-liquid asset and could not be used to finance other expenditures or

otherwise be appropriated for other uses. Therefore this amount is a reduction 

in general fund balances available for appropriation. Assumptions include:

(1) $500 million loan volume by AHFC in total per year, (2) 15% of total loan volume 

is for n ew construction. The above would be similar to a revolving loan fund which 

would use the initial years' $75 million each new year for n ew loans after the old 

construction loans are paid off. Therefore, in each year, $75 million would show 

in general fund balances as an asset but be unavailable for appropriation.
Above does not include the subsidy related to the rate charged vs. market yield 

obtainable.
IV D A T E  February 17, 1981 P R E P A R E D  B Y  Anselm C. Staack, Treasury Comptroller

A G E N C Y  Revenue/Treasury Division

Original: Legislative Finance . PH O N E  465-2351_____________________

cc; Budget and Management
Prime Sponso r (F i rs t  Legislator Named)

33-001 (Rev. 12/80)



F IS C A L  N O TE

L  R E Q U E S T
B il l /R e so lu t ion  No . HB 1 3 ___________________________________________________________________
T it le  An Act relating to State deposits with construction loan lenders__________
Requested by . D a te  1 / 2 3 / 8 1

THE LEGISLATURE O F  THE STATE OF ALASKA
TWELFTH LEGISLATURE

I I .  F IS C A L  D E T A IL
Agenfcy A ffected Department of Commerce and Economic Development___________________
Program Category A ffec ted Consumer Protection__________________________________________
B R U ,  Program , o r  Subp rog ram (s ) A f fec ted Financial Institutions_______________ ___________
(N o te :  I f  more than one budget componen t is a f fected , separate line-item amounts and fund ing f o r  each 

componen t in the analysis section .)
E X P E N D IT U R E S  (Thousands o f  D o l la rs )

F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4 F Y  8 5 , F Y  8 6oo P E R S O N A L  SE R V IC E S 4 9 . 6 5 4 . 5 6 0 . 0 6 6 , 0 7 2 . 6 7 9 . 9
2 0 0 T R A V E L 2 0 . 0 2 2 . 0 2 4 . 2 2 6 . 6 2 9 . 2 3 2 . 1
3 0 0 C O N T R A C T U A L 5 . 0 5 . 5 6 . 1 6 . 7 7 . 4 8 . 1
4 0 0 C O M M O D IT IE S 1 . 5 1 , 7 1 . 9 2 . 1 2 . 3 2 . 6
5 0 0 E Q U IPM EN T 2 . 0 . 5 . 5 . 5 . 5 . 5
6 0 0 LA N D  & S T R U C T U R E S 1 . 9 2 . 1 2 . 3 2 . 5 2 . 7 2 . 8
7 0 0 G R A N TS . C LA IM S . ETC. 0 0 0 0 0 0

T O T A L 8 0 . 0 8 8 . 0 9 5 . 0 1 0 4 . 4 1 1 4 . 7 1 2 6 . 1

F U N D IN G  (Thousands o f  D o l la rs )

G E N E R A L  F U N D 80.0 88.0 95.0 104.4 114.7 126.1
F E D E R A L  F U N D S 0 0 ... 0 . 0 0 0
O T H E R  (Spec i fy  Fund Source ) 0 0 0 0 0 0

PO S IT IO N S  

F U L L  T IM E 1 1 1 1 1 1

P A R T  T IM E 0 0 0 0 0 0“

T E M P O R A R Y 0 0 0 0 0 0

I I I .  A N A L Y S IS  (See Fiscal Mole Preparation Instructions, Section I I I )
Full implementation of the regulatory responsibilities of this bill will require the 

full-time services of an experienced bank examiner. The position would be located in 

the division's Anchorage field office. It will be necessary to individually monitor 

each loan outstanding tor compliance. In addition, the state's federally chartered 

financial institutions must agree to cooperate in allowing audits of these loans.

IV .  D A T E  _________ P R E P A R E D  B Y  Division of Banking & Securities________
/ / /  A G EN C Y  Department of Commerce & Economic Development

Orig inal: Legislative Finance PHONE  4 6 5 - 2 5 2 1 ______________________
cc: Budget and Management

Prime Sponsor (F irs t L.-gislator Named)

33- 001 (Rev. 12/80
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Introduced: 2/4/81
Referred: Finance

IN THE HOUSE BY ROGERS AND BROWN

HOUSE BILL NO. 13 

IN T H E  LEGISLATURE OF T HE STATE OF ALASKA

TW E LFTH LEGISLATURE - FIRST SESSION 

A BILL

For an A<_t entitled: "An Act relating to state deposits with construction

loan lenders."

BE IT ENACTED BY THE LEGISLATURE OF T HE STATE OF ALASKA:

* Section 1. AS 06.05 is amended by adding a n ew section to read:

Sec. 06.05.217. STATE DEPOSITS WITH CONSTRUCTION LOAN LENDERS, 

(a) If a bank, savings association, or credit u n i o n  makes a loan which 

qualifies for financing as a construction loan under AS 18,56 and 

charges the borrower interest of 13 percent a year or less, the c o m m i s­

sioner of revenue shall deposit an amount equal to the principal of the 

loan with the lender within 30 days of the receipt of the loan by the 

borrower.

(b) The money deposited with the lender under (a) of this section 

shall be placed in an account which pays interest of at least 10-1/2

percent a year and shall remain on deposit with the lender at least

until the borrower repays in full the principal and interest due under 

the loan described in (a) of this section.

* Sec. 2. AS 37.10.070(a) is amended by adding a new paragraph to real:

(14) interest-bearing accounts wit h  a bank, savings associ­

ation or credit union which makes a construction loan under AS 06.05.- 

217.

-1- HB 13
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Funding Information 
General Fund $17,000,000 
Other Funds -0-

$17,000,000
BY THE HEALTH, EDUCATION AND 

IN THE HOUSE SOCIAL SERVICES COMMITTEE

CS FOR HOUSE BILL NO. 14 (HESS)

IN THE LEGISLATURE OF THE STATE O F  ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act making special appropriations for libraries

and for a marine education center? and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,000,000 is appropriated from the general fund 

to the University of Alaska for the following purposes:

Rasmuson Library, phase II $4,700,000

Rasmuson Library, phase III planning 300,000

* Sec. 2. The sum of $2,000,000 is appropriated from the general fund to 

the University of Alaska for construction of a marine e d ucation center at 

the Seward marine station.

* Sec. 3. The sum of $10,000,000 is appropriated from the general fund 

for payment as a grant to the Municipality of Anchorage for construction of 

the main library.

* Sec. 4. The appropriations made by secs. 1 and 2 of this Act are for 

capital projects and are subject to AS 37.25.020.

* Sec. 5. The appropriation made by sec. 3 of 'his Act shall be d i s­

bursed in accordance with AS 37.05.315.

* Sec. 6. This Act takes effect immediately in accordance with AS 01.10.- 

0 7 0 ( c ) .

Original sponsors: Rogers, Brown Offered: 3/30/81
and Bettisworth Referred: Finance

- 1 - CSHB 14(HESS)
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Funding In f o rmation 
General Fund
Other Funds

IN THE HOUSE

337300,000
-0-

$5,0071 row

Introduced: 2/4/81
Referred: Health.Education &
Social Services and Finance

BY ROGERS , B R O W N  A N D  BETTISWORTH 

HOUSE BILL NO. 14 

IN THE L EGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act m e’-ing a special a p p r o p r i a t i o n  to the

University of Alaska for the R a s m u s o n  Library; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,000,000 is appropriated from the general fund 

to the University of Alaska for the following purposes:

R asmuson Library, phase II $4,700,000

Rasm u s o n  Library, phase III planning 300,000

* Sec. 2. The a p p r opriation made by this Act is for a capital project 

and is subject to AS 37.25.020.

* Sec. 3. This Act takes effect immediately in a c c o rdance wit h  AS 01.10.- 

070(c).

-1- IIB 14



C O M M I T T E E  R E P O R T  

H O U S E

Mr. Speaker:

The Committee on

3/30/81

(11)
FURTHER

D a t e :

FINANCE has had HB 14

"An A ct m a k i n g  a special a p p r o p r i a t i o n  to the U n i v e r s i t y  of A l a s k a  for 
the R a s m u s o n  Library; and p r o v i d i n g  for an e f f e c t i v e  date."

under consideration and (a majority of the committee) (the committee) 
reports it back w*th the following recommendations:

[ ] 

[ ] 

[ ]

[ ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass with attached a m e n d m e n t s (s )

replace with CS for _________________________________

and recommends ___  _____

[ ] same title
[ j new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS

H 60 (Rev. 12/78)

CHAIRMAN



C O M M I T T E E  R E P O R T  

H O U S E

F U R T H E R :  F I N A N C E

D a t e : / Y  «.•.» *■ L-t-. " i  S ~  I '<jt !

, 2/Jf/8l

(5)

Mr. Speaker:
HEALTH, E D U C A T I O N  AND 

The Committee on SOCIAL SERVICES______________has had H3 14_____________

"An A c t  m a k i n g  a special approp r i a t i o n  to the U n i v e r s i t y  of A l a s k a  for 
the R a s m u s o n  Library; and p r o v idi ng for an effec tive date."

under c onsideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached a m e n d m e n t s (s )

,/o »/■,,_ n I j sarr~ title
[ X ]  replace with CS for flfO ___________________________________[ ^ ]  new title

and recommends J , 9 a / ) , - { ___________________________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e ____________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO P/ASS /OTHER /RECOMMENDATIONS

C L , A ,

CHAIRMAN

H 6 0  ( R e v .  1 2 / 7 8 )
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Funding I n f o r m a t i o n  
General Fund $1’7,000,000 
Other Funds -0-

" $ r / V o w , m

IN T H E  HOUSE

/2.- o 2- 2-0

Original sponsors: Rogers, Brown
and B e t t i s wo r t h

Offered: 3/30/81
Referred: F i n a n c e

BY THE HEALTH, E D U C A T I O N  AND 
SOCIAL SERVICES C O M M ITTE E

CS FOR HOUSE BILL NO. 14 (HESS)

I N  THE L E G I S L A T U R E  OF THE STATE O F  A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FIRST S E SS ION 

A BILL

For an Act entitled: "An Act m a k i n g  special ap propriation s for libraries

and for a m a rine education  center; and p r o v i d i n g  for 

a n  eff ective date."

BE IT E N AC TED BY THE L E G I S L A T U R E  O F  THE STATE OF ALASKA:

* S e cti on 1. T h e  sum of $5,000,000 is appropriated from the general fund 

to the Univer s i t y  of A l a s k a  for the following purposes:

R a s m u s o n  Library, phase II $4,700,000

R a s m u s o n  Library, phase III planning 300,000

* Sec. 2. The s u m  of $2,000, 000 is appropriated from the general fund to 

the U niver s i t y  of A laska for cons tr u c t i o n  of a marine e d u c a t i o n  center at

the Seward m a r i n e  station.

* Sec. 3. The s u m  of $10,00 0,000 is appropriated from the general fund 

for payment as a gr ant to the M u n i c i p a l i t y  of Anchorage for constructi on of 

the m a i n  library.

* Sec. 4. The a pprop r i a t i o n s  made b y  secs. 1 and 2 of this Act are for 

capital projects and are subject to AS 37.25.020.

* Sec. 5. The a p p r o p r i a t i o n  made by sec. 3 of this Act shall be d i s­

bursed in accordance w i t h  AS 37.05.315.

* Sec. 6. This Act takes effect immediate ly in accor dance with AS 01.10.-

070(c).

COMMITTEE COPY i

CSHB 1 4 (HESS)
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Funding; I nform a t i o n  
General ' Fun«'l $5,(300,000 
O t h e r  Funds -0-

Introduced: 2/4/31
Referred: H e a l t h , E d u c a t i o n   ̂
Social Services and Finance

BY R O G E R S , B R O W N  A N D  B E TTISUORTH 

14

III THE HOUSE

H O U S E  BILL HO.

Ill THE L E G I S L A T U R E  OF T H E  STATE OF A L A S K A  

T W E L F T H  L E G I S L A T U R E  - FIRST S E SSION 

A BILL

For an Act e n t i t l e d’: ”An Act m a k i n g  a special a p p r o p r i a t i o n  to the

U n i v e r s i t y  of M a s k a  for the R a s m u s o n  Library; and 

p r o v i d i n g  for effective d a t e .”

BE IT E N ACTED BY T H E  L E G I S L A T U R E  OF THE STATE O F  ALASKA:

* Sect ion 1. The sum of $5,000,000 is a p propr iated from the general fund 

to the U n i v e r s i t y  of Alaska for the f o l l owing purposes:

R a s m u s o n  Library, p h a s e  II $4,700,000

R a s m uson Library, p h a s e  III p l a n n i n g  300,000

* Sec. 2. The a p p r o p r i a t i o n  made by this Act ic for a capital project 

and is subject to AS 37.25.020.

* Sec. 3. This Act takes effect i m m e d i a t e]y in a c c o r d a n c e  w i t h  AS C l . 10.- 

070(c).

COMMITTEE COPY -i- hb h
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