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Mr. Speaker:
The Committee on FINANCE has had HB_ 4

"An Act providing for reimbursement of taxes paid to a municipality
for real property owned and occupied as a permanent.place of abode;
and providing for an effective date."
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Original sponsors: Miller, Duncan,
Brown, et al

1 IN THE HOUSE BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 4 (Finance)
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 TWELFTH LEGISLATURE - FIRST SESSION**®77*
5 A BILL
6 For an Act entitled: "An Act relating to municipal taxes and state aid for
7 municipal tax reduction; and providing for an effective
8 date."
9 BE IT ENACTED BY THELEGISLATURE OF THE STATE OF ALASKA:1
70 * Section 1.AS 29 is amended by adding a new chapter to read:
1 CHAPTER 92. STATE AID FOR MUNICIPAL TAX REDUCTION.
12 Sec. 29.92.010." STATE AID FOR MUNICIPAL TAX REDUCTION. ()
13 During each fiscal year the Department of Community and Regional Affairs
14 shall compute an entitlement for each qualified municipality to be used
15 to reduce taxes levied by the municipality.
16 (b) The annual entitlement computed Tfor each municipality 1is
17 determined by the application of the formula
18 Entitlement = 8.76 x per capita value x P
19 where:
20 per capita value = the Tfull value of taxable real and personal
21 property within all the school districts in the state determined
22 in accordance with AS 14.17.140, excluding the assessed value of
PA] oil and gas exploration, production and pipeline transportation
24 property subject to taxation under AS 43.56, divided by the popula—
25! tion of the state;
.WI and
21} P = the total population of the municipality during the year for

which the entitlement 1is being computed.

Sec.. 29.92.020. QUALIF ICATIO. 3. S ) A mwr:.nl1l~j?15tv v hbch docs
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not levy property or sales and use taxes qualifies for an entitlement
under this chapter. Subject to (b) of this section, to qualify for an
entitlement a municipality which levies taxes must collect no more from
thr levy of taxes, excluding taxes levied on oil and gas production and
pipeline property under AS 29.53.045, than the amount of money collected
in 1980 from the levy of taxes on all sources, excluding taxes levied
under AS 29.53.045, reduced by the amount of the entitlement.

(b) Subject to other provisions of AS 29.53, a municipality may
increase the amount of money collected fromthelevy of taxes each year
and still be eligible for an entitlement if

(¢)) the amount of money collected per capita from the levy
of taxes, excluding taxes levied under AS 29.53.045, 1is not more than
two percent plus the annual percent of increase in the consumer price
index greater than the amount of money collected per capita from the
levy of taxes, excluding taxes levied under AS 29.53.045, during the
previous year;

(2) the amount of money collected from the levy of taxes 1is
greater than the amount permitted under (1) of this subsection and the
increase in the rate of levy is approved bythe voters who are subject
to the increase;

3) a new tax 1is Ulevied which has been approved by the
voters who are subject to the new tax.

Sec. 29.92.030. DETERMINATION OF POPULATION. For purposes of
this chapter, the population of a municipality shall be determined from
the latest figures of the United States Bureau of the Census or other
population data which 1in the judgment of the department 1is reliable.
For purposes of determining the population of a home rule or general
law borough, the population of each city located within the boundaries
of the borough shall he subtracted from the population of the borough.

-2- CSHB 4 (Fin)
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Sec. 29.92.040. MUNICIPAL TAX REDUCTION ACCOUNT. The municipal
tax reduction account is established in the department. Money to carry
out the provisions of this chapter shall be appropriated to the account
and distributed by the department as authorized under AS 29.92.010. It
the amount appropriated to the account is not sufficient to finance all
entitlements, the amount appropriated shall be distributed pro rata
among qualified municipalities.

Sec. 29.92,050. NOTICE TO TAXPAYER. (a) If a municipality
levies real or personal property taxes, the governing body shall provide
the following information with the tax statement:

(1) the total amount of taxes payable before the amount 1is
reduced as a result of the receipt by the municipality of an entitlement
ui der this chapter;

) the amount of a reduction in taxes payable as a result
of the receipt of an entitlement; and

(3) the amount of taxes payable by the taxpayer.

) A municipality which levies a sales and use tax shall provic
the following notice:

"NOTICE TO TAXPAYER
For the current fiscal year, the (city) (borough) estimates expend—

itures to provide municipal services total S

The State of Alaska has provided $ as state aid for

municipal tax reduction (AS 29.92)."
Notice shall be provided by
¢)) publishing in a newspaper of general circulation
of the notice once each week for a period of three successive weeks,
with publication to occur not later than 45 days after the final adop-—

tion of the municipality®s budget; or

(2) it there is nc newspaper of general circulatior! within

«
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the municipality, by posting a copy of the notice 1in three public
places not later than 45 days after the final adoption of the munici—
pality"s budget.
Sec. 29.92.060. DEFINITIONS. In this chapter

(D "consumer price index"™ means the most recent consumer
price 1index for Anchorage published by the United States Department of
Labor, Bureau of Labor Statistics;

(2 "department” means the Department of Community and
Regional Affairs;

3) "municipality” means a home rule or general law city or
borough, or a unified municipality incorporated under the laws of the
state.

Sec. 2. This Act takes effect July 1, 1981.



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE.
0
REQUEST ,
Bill/Resolution No. CSHB 4 (Finance)
Title  An Act relating to Municipal fax reduction
Requested bv House Finance Date April 13, 1981

Il. FISCAL DETAIL" . . .
Agency Affected Community & Regional Affairs
Program Category Affected evelopment
BRU, Program, or Subprogram(s) Affected State Assessor
(Note: If more than one bud%et,component is affected, separate line-item amounts and funding lor each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 81 FY £2 FY 83 FY 84 FY 85 FY8C

loo PERSONAL SERVICES 25.5 28.1 30.9 34.0 37.4
200  TRAVEL . 3.9 4.3 4.7 5.2 57
300 CONTRACTUAL 3.8 4.2 4.6 5.1 5.6
400 ..COMIODIIIES ... 1.0 1.1 N2 1.3 1.4
200 EQUIPMENT 8 2 2 2 2
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 106,168.2 1168235 123.505.9 138056.5 164.287.2
TOTAL 1 106,203.2 116861.4 128,547.5 138102.3 164,337.5

FUNDING  (Thousands of Dollars)

GENERAL FUND 106,203.2 116861.4 128,547.4 138102.3 164,337.5
FEDERAL FUNDS
OT HER (Specify Fund Source)

POSITIONS

FULL TIME 1 1 1 1 1
PART TTM-
TEMPORARY

Il ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)
Assumptions: |

An application process will be established.

Local government assistance staff will travel to four meetings per year to explain
the program and ansv/er question (Alaska Municipal League Convention, Municipal
Finance Officer Meeting, etc.)

Administration costs will increase 10% per year.

The average per capita value will increase approximatley 19% per year (based on a
three year averageg

_ V"
IV. pave April 13, 198L PREPARED BY Tprry L. Earley o
AGENCY  Community.ic_Reni.onaL A fiiin

Original' Legislative Finance PHONE AE5- 473Q



Personal Services
1. Accountin Clerk 111
Range 10 step A salary
Benefits
Total
Travel
7 trips @ $550 (including per deim)
Contractual
Office Space (150 square ft. @ 1.50/month)
Telephone
Printing
Postage
Commodities
Equipment
Desk, chair & calculator

Grants and Claims

Boroughs (includes cities within)

Home Rule & First Class Cities (outsideBoroughs)

Second Class Cities

Total (for breakdown see attached tax analysis)

$18,768
6,504
25,504

$3,850

$2,700
500
500
100

1,000

800

91,059,022
6,037,446
9,071,761

106,168,229
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JJagka jitate “Mejiskttur

House of Representatives
Committee on

gﬁg”m} Grussendort Community & Regional Affairs Stgtoeu(cjgp\i/tol
465-3870 Juneau, Alaska 99811

Sectional Analysis
CSHB 4 (Fin) Work draft copy

"An Act relating to municipal taxes and state aid for municipal tax
reduction; and providing for an effective date."”

Section 1:
Sec. 29.92.010. STATE AID FOR MUNICIPAL TAX REDUCTION

Amends Title 29 and directs the Department of Community & Regional Affairs
to administer the funds to the municipalities and compute the entitlements due
to the municipalities.

Explains the formula used in calculating the entitlements:

Entitlement = Average Millage Rate for 1980 (8.76) X Per Capita Value (full value
of taxable real and personal property throughout the State divided
by the population of the State; 1980 per capita value is
$313790) X P (population of the municipality)

This would result in a 1980 Entitlement of 8.76 X $31,790 or
$278.48 X population.

Sec. 29.92.020. QUALIFICATIONS

A municipality which does not levy property or sales and use taxes may qualify for an
entitlement. Unorganized boroughs will not qualify; incorporated coirniunities
will qualify.

A municipality must collect no more from the levy of taxes than the amount
collected in 1980 and reduce that amount by the amount of the entitlement.

A municipality may increase the amount of money collected from the levy of
taxes and still be eligible for an entitlement if:

1. the amount collected is not more than 5% plus the annual percent of
increase in the consumer price index based on the previous year"s
collections from the levy of taxes;

2. if the amount levied is greater than the percentage limit, the rate of
levy must be approved by the voters who are subject to the increase;

3. 1f a new tax is levied which has been approved by the voters subject
to the increase



Sec. 29.92.030. DETERMINATION OF POPULATION

The population of a municipality will be caluclated by using the latest
figures of the U. S. Bureau of Census or other population data which
the Department of Community & Regional Affairs determines is reliable.

The population of each city located within the boundaries of a borough
shall be subtracted from the population of the borough.

Sec. 29.92.040. MUNICIPAL TAX REDUCTION ACCOUNT

Money to carry out the provisions of this chapter shall be appropriated to
the account and distributed by the Department of Community & Regional Affairs.
It the amount appropriated is not sufficient to finance all entitlements, the
funds shall be distributed pro rata.
Sec. 29.92.050. NOTICE TO TAXPAYERS

The governing body shall provide notification of property taxes that have
been paid by the state:

total amount of taxes due before entitlements minus

amount of the reduction (paid by the State) equals
amount of taxes remaining after State aid
The governing body shall provide notification of sales and use taxes

that have been paid by the State. The notification shall be published in a
newspaper of general circulation or posted in three public places.

Sec. 29-92.060. DEFINITIONS

Consumer Price Index (CPl) for Anchorage based on U. S. Department of
Labor; Bureau of Statistics

Department refers to the Department of Community & Regional Affairs to
administer the program

Municipality is defined again for purposes cf the formula in determining
qualifications for entitlements
Section 2
AS 29.53*025(a) 1s amended:
Removes limit for exemptions of residential property in municipalities if
ratified by the voters.
Section 3~

July 1, 1981 - Effective date
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LEGISLATIVE AFFAIRS AGENCY

MEMORANDUM April 7, 1981

SUBJECT: CSHB 4 (Finance) State aid for municipal
tax reduction

TO: Representative Sam Cotten
Chairman, House Finance Committee

FROM: Tamara Brandt Cook
Legislative Counsel /fai/

Here is a draft of the committee substitute you requested
dealing with state aid for municipal tax reduction.
Section 2 of this draft violates the single subject rule
contained in Article 11, sec. 13

"Every bill shall be confined to one subject unless it
is an appropriation bill or one codifying, revising, or
rearranging existing laws."

While this committee substitute deals with a program of stata.
aid for municipalities, section 2, relating to municipal
property taxes, has nothing to do with the program of state
aid.

TBC:jdn
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Original sponsors: Miller, Duncan,

Brown, et al cp

IN THE HOUSE . BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 4 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to municipal taxes and state aid for

BE

*

on.

municipal tax reduction; and providing for an effective

date."

IT ENACTED BY THELEGISLATURE OF THE STATE OF ALASKA:

Section 1.AS 29 1is amended by adding a new chapter to read:
CHAPTER 92. STATE AID FOR MUNICIPAL TAX REDUCTION.

Sec. 29.92.010. STATE AID FOR MUNICIPAL TAX REDUCTION. (a)
During each fiscal year the Department of Community and Regional Affairs
shall compute an entitlement for each qualified municipality to be used
to reduce taxes levied by the municipality.

(b) The annual entitlement computed Tfor each municipality 1is
determined by the application of the formula

Entitlement = 8.76 x per capita value x P
where:

per capita value = the full value of taxable real and personal

property within all the school districts 1in the state determined

in accordance with AS 14.17.140, excluding the assessed value of

oil and gas exploration, production and .pipeline transportation
property subject to taxation under AS 43.56, divided by the popula-—
tion of the state;

and

P = the total population of the municipality during the year for

which the entitlement 1is being computed.

Sec. 29.92.020. QUALIFICATIONS. (a) A municipality which does

rSH5 A(Fin)



not levy property or sales and use taxes qualifies for an entitlement
under this chapter. Subject to (b) of this section, to qualify for an
entitlement a municipality which levies taxes must collect no more from
the levy of taxes, excluding taxes levied on oil and gas production and
pipeline property under AS 29.53.045, than the amount of money collected
in 1980 from the levy of taxes on all sources, excluding taxes levied
under AS 29.53.045, reduced by the amount of the entitlement.

(b) Subject to other provisions of AS 29.53, a municipality may
increase the amount of money collected from the Ievy_of taxes each year
and still be eligible for an entitlement if o

(1) the amount of money collected?grom the levy of taxes,
excluding taxes levied under AS 29.53.045, 1is not more than-??&g percent
plus the annual percent of increase in the consumer price index greater
than the amount of money collected™ from the levy of taxes, excluding
taxes levied under AS 29.53.045, during the previous year;

@) the amount of money collected from the levy of taxes 1is
greater than the amount permitted under (1) of this subsection"*and the
increase in the rate of levy is approved by the voters who are subject
to the 1increase;

3) a new tax 1is levied which has been approved by the
voters who are subject to the new tax.

Sec. 29.92.030. DETERMINATION OF POPULATION. For purposes of
this chapter, the population of a municipality shall be determined fronm
the latest figures of the United States Bureau of the Census or other
population data which 1in the judgment of the department 1is reliable.
For purposes of determining the population cf a*heme rule or general
law borough, the population of each city located within the boundaries
of the borough shall be subtracted from the population of the borough.

Sec. 29.92.040. MUNICIPAL TAX REDUCTION ACCOUNT. The municipal

2- CSHB 4 (Fin)
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tax reduction account 1is established in the department. Money to carry
out the provisions of this chapter shall be appropriated to the account
and distributed by the department as authorized under AS 29.92.010. If
the amount appropriated to.the account is not sufficient to finance all
entitlements, the amount appropriated shall be distributed pro rata
among qualified municipalities.

Sec. 29.92.050. NOTICE TO TAXPAYER. (a) If a municipality
levies real or personal property taxes, the governing body shall provide

ot LW3vdvaw
1 J

the following information with the g

(1) the total amount of taxes payable before the amount 1is

reduced as a result of the receipt by the municipality of an entitlement
under this chapter;

(2 the amount of a reduction 1in taxes payable as a result
of the receipt of an entitlement; and

(3) the amount of taxes payable by the taxpayer.

(b) A municipality which levies a sales anduse tax shallprovide

the following notice:
"NOTICE"TO TAXPAYER

For the current fiscal year, the (city) (borough) estimates expend—

itures to provide municipal services total $

The State of Alaska has provided $ as state aid for

municipal tax reduction (AS 29.92)."

Notice shall be provided by

(1) publishing in a newspaper of general <circulation a copy

of the notice once each weekfor a period of three successive weeks,
with publication to occur not later than 45 days after the final adop-—
tion of the municipality®s budget; or

(2) if there 1is no newspaper of general circulation within

the municipality, by posting a copy of the notice 1in three public

-2- CSKB b'Tin)
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places not Ilater than 45 days after the final adoption of the munici—
pality"s budget.
Sec. 29.92.060. DEFINITIONS. In this chapter

D "consumer price 1index"™ means the most recent consumer
price index for Anchorage published by the United States Department of
Labor, Bureau of Labor Statistics;

) "department” means the Department of Community and
Regional Affairs;

) "municipality” means a home rule or general law city or
borough, or a unified municipality incorporated under the laws of the
state.

Seer- 2. A"S~29t53v025Ts) ra amended to read:

(a) Municipal ~ fe ™ may exclude or exempt or partia”y exempt

residential p~*drty”"from taxation by ordinance ratified by the voters
at a regular or special election. [AN EXCLUSION OR EXEMPTION AUTHORIZED

BY. THIS-SECTION MAY NOT EXCEED $10,000 FOR ANY ONE RESIDENCE.]

* Sec. This Act takes effect July 1, 1981. *

Cir.-  (Fin)
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Till- LEGIStrATURE OF TIM: STATI: OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

|, REQUEST ,
Bill/Resolution No. CSHB 4 (Finance) , '
Title  An Act relating to Municipal tax reduction

Requested bv House Finance Date April 13, 1981

li. FISCAL DETAIL’
Agency Affected Community & Regional Affairs
Program Category Affected Development
BRU, Program, or Subprogram(s) Affected State Assessor
(Note: If more than one bud%et.comppnent is affected, separate line-item amounts and funding for each
component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)

FY 81 FY £2 FY 83 FY 04 FY 35 FY8C
Joo- PERSONAL SERVICES 255 28.1 30.9 34.0 37.4
2nn TRAVEL 3.9 4.3 4.7 52 5.7
300 CONTRACTUAL 3.8 4.2 4.6 51 5.6
400 COMMODITIES 1.0 1.1 1.2 1.3 14
500 EQUIPMENT .8 .2 2 2 2
600 LAND & STRUCTURES
™ GRANTS. CLAIMS, ETC. 106,168.2 116823.5 128,505.9 138056.5 164.287.2
TOTAL 106,203.2 116861.4 128547.5 138102.3 164,337.5

FUNDING  (Thousands of Dollars)

GENERAL FUND 106,203.2 116861.4 128,547.4 138102.3 164,337.5
FEDERAL FUNDS
OTHER (Snccifv Fund Source)

POSITIONS

FULL TIME 1 1 1 1 1
PART TIME
TEMPORARY

1. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section 111)
Assumptions:

An application process will he established.

Local government assistance staff will travel to four meetings per year to explain
the program and answer question (Alaska Municipal League Convention, Municipal
Finance Officer Meeting, etc.)

Administraffon costs will increase 10% per year.

The average per capita value will increase approximatley 1% per year (based on a
three year average?.

IV. DATE April 13, 1981 PREPARED BY Terrv L. Farlev, oo
AGENCY Community ft Regional Affairs"' .

Original  Legislative Finance PIION'E . 4fi5-4730




Personal

Services

1. Accountin Clerk I11

Travel

Range 10 step A salary
Benefits
Total

7 trips @ $550 (including per deirn)

Contractual

Office Space (150 square ft. @ 1.50/month)
Telephone

Printing

Postage

Commodities

Equipment

Desk,

chair & calculator

Grants and Claims

Boroughs (includes cizies within)

Home Rule & First Class Cities (outsideBoroughs)

Second Class Cities

Total

(for breakdown see attached tax analysis)

$18,768
6,504
25,504

$3,850

$2,700
500
500
100

1,000

800

91,059,022
6,037,446
9,071,761

106,168,229
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W% Cook

Original sponsors Miller, Duncan,
Brown, et al

1IN THE HOUSE ; BY THE FINANCE COMMITTEE
2 CS FOR HOUSE BILL NO. 4 (Finance)

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 TWELFTH LEGISLATURE - FIRST SESSION S

5 A BILL *

6 For an Act entitled: "An Act relating to municipal taxes and state aid for

7 municipal tax reduction; and providing for an effective
8 date."

9 BE IT ENACTED BY THELEGISLATURE OF THE STATE OF ALASKA:

10 * Sectionl. AS 29 is amended by adding a new chapter to read:

1 CHAPTER 92. STATE AID FOR MUNICIPAL TAX REDUCTION.

12 Sec. 29.92.010. STATE AID FOR MUNICIPAL TAX REDUCTION. (a)

13 During each fiscal year the Department of Community and Regional Affairs
14 shall compute an entitlement for each qualified municipality to be used
15 to reduce taxes levied by the municipality.

16 (b) The annual entitlement computed for each municipality is
17 determined by the application of the formula

18 Entitlement = 8.76 x per capita value x P

19 where:

120 per capita value = the full value of taxable real and personal

21 property within all the school districts in the state determined
22 in accordance with AS 14.17.140, excluding the assessed value of

oil and gas exploration, production and .pipeline transportation

24 property subject to taxation under AS 43.56, divided by the popula—
25 tion of the state;
[o» and

P = the total population of the municipality during the year for

27
2c which the entitlement 1is being computed.
2 Sec. 29.92.020. QUALIFICATIONS. (@) A municipality which does

i Roowy o [)
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not levy property or sales and use taxes qualifies for an entitlement
under this chapter. Subject to (b) of this section, to qualify for an
entitlement a municipality which levies taxes must collect no more from
the Iezy of taxes, excluding taxes levied on oil and gas production and
pipelin? property under AS 29.53.045, than the amount of money collected
in 1980 from the 1levy of taxes on all sources, excluding taxes levied
under AS 29.53.045, reduced by the amount of the entitlement.

(b) Subject to other provisions of AS 29.53, a municipality may
increase the amount of money collected fromthe levy of taxes each year
and still be eligible for an entitlement if

(1) the amount of money collected from the levy of taxes,
excluding taxes levied under AS 29.53.045, 1is not more than five percent
plus the annual percent of increase in the consumer price index greater
than the amount of money collected from the levy of taxes, excluding
taxes levied under AS 29.53.045, during the previous year;

(2 the amount of money collected from the levy of taxes is
greater than the amount permitted under (1) of this subsection~and the
increase 1in the rate of Ijvy is approved by the voters who are subject
to the increase;

3) a new tax 1is levied which has been approved by the
voters who are subject to the new tax.

Sec. 29.92.030. DETERMINATION OF POPULATION. For purposes of
this chapter, the population of a municipality shall be determined from
the latest figures of the United States Bureau of the Census or other
population data which in the judgment of the department 1is reliable.
For purposes of determining the population of a heme rule or general
law borough, the population of each city located within the boundaries
of the borough shall be subtracted from the population of the borough.

Sec. 29.92.040. MUNICIPAL TAX REDUCTION ACCOUNT. The municipal
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tax reduction account 1is established in the department. Money to carry
out the provisions of this chapter shall be appropriated to the account

and distributed by the department as authorized under AS 29.92.010. If
the amount appropriated to the account is not sufficient to finance all
entitlements, the amount appropriated shall be distributed pro rata
among qualified municipalities.
Sec. 29.92.050. NOTICE TO TAXPAYER. (a) IT a municipality
levies real or personal property taxes, the governing body shall provide
N agVa. st

the following information with the

(D the total amount of taxes payable before the amount is

reduced as a result of the receipt by the municipality of an entitlement
under this chapter;

(2) the amount of a reduction in taxes payable as a result
of the receipt of an entitlement; and

(3) the amount of taxes payable by the taxpayer.

(b) A municipality which levies a sales and use tax shall provi
the following notice:
"notice To TAXPAYER

For the current fiscal year, the (city) (borough) estimates expend-—

itures to provide municipal services total §$

The State of Alaska has provided $ as state aid for

municipal tax reduction (AS 29.92)."
Notice shall be provided by . |
(1) publishing 1in a newspaper of general circulation a copy
of the notice once each week for a period of three successive weeks,

with publication to occur not later than 45 days after the final aaop-

tion of the municipality®s budget; or
(2) if there is no newspaper of general circulation within

the municipality, by posting a copy of the notice 1in three public
-3- «CSHS 4 (yin)



1 places not later than 45 days after the final adoption of the munici—
2 pality"s budget.
3 Sec. 29.92.060. DEFINITIONS. In this chapter
4 €D "consumer price index" means the most recent consumer
5 price index for Anchorage published by the United States Department of
6 Labor, Bureau of Labor Statistics; *
7 (2) "department” means the Department of Community and
8 Regional Affairs;
9 ©)) "municipality” means a home rule or general law city or
10 borough, or a unified municipality incorporated under the laws of the
1 state.
12 * Sec. 2. AS 29.53.025(a) 1is amended to read:
13 (@) Municipal: "ies may exclude or exempt or partially exemgp
14 residential property from taxation by ordinance ratified by the voters
15 at a regular or special election. [AN EXCLUSION OR EXEMPTION AUTHORIZED
16 BY THIS SECTION MAY NOT EXCEED $10,000 FOR ANY ONE RESIDENCE.]
17 * Sec. 3. This Act takes effect July 1, 1981. o
18
19
20
21
22
22
24
25
26
27
28
29
CSHB 4(Fin)
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Original sponsors: Miller, Duncan, Offered: 3/12/81
Brown, et al Referred: Finance

BY THE COMMUNITY AND REGIONAL
IN THE HOUSE AFFAIRS COMMITTEE

CS FOR HOUSE BILL NO. 4 (C&RA)
IN THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act providing relief from property taxes to owners
and renters; and providing for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 29.53 is amended by adding new sections to read:
ARTICLE 6. REIMBURSEMENT OF PROPERTY TAXES.
Sec. 29.53.500. REIMBURSEMENT OF TAX ON PLACE OF ABODE. ()
During each calendar year, a person iseligible to receive reimburse—
ment for taxes paidto a municipality for real property owned and
occupied as his place of abode if he
(1) applies to the Department of Community and Regional
Affairs for reimbursement; and
(2) presents proof that the property taxes were paid.
(b) A person may claim only one dwelling as his place of abode.
Sec. 29.53.510. DUTIES OF DEPARTMENT. The Department of Community

*

and Regional Affairs shall

(1) adopt regulations under the Administrative Procedure Act
(AS 44.62) establishing procedures for applying for reimbursement of
property taxes under AS 29.53.500;

(2) annually request the legislature for appropriations for
reimbursements under AS 29.53.500;

(3) pay the reimbursements authorized by AS 29.53.500 from
annual appropriations made for that purpose;

(4) prescribe and furnish an application form for applying
for reimbursement of property taxes under AS 29.53.500 which contains a

-1- CSHB 4(C&RA)



statement of eligibility in substantially the following form:
I certify that 1 am occupying the premises for which tax
reimbursement is claimed as my place of abode and that my
claim for reimbursement is based on taxes paid to a munici—
pality that were levied on my place of abode during the
year . 1 also understand that a false claim of eligi—
bility to receive reimbursement for taxes is a criminal

offense.

(signature of individual)

Sec. 29.53.520. DEFINITION. In AS 29.53.500 - 29.53.520 "abode"
means a dwelling, a dwelling unit in a multiple unit dwelling, or, if a
building 1is used for commercial purposes and as a dwelling, the portion
of the building used as a dwelling; and, as determined by the local
assessor, includes lots and outbuildings or a portion of lots and
outbuildings necessary to convenient use of the dwelling, limited to
not more than one acre if the dwelling is located in an urban area or
five acres if the dwelling 1is located in a rural area.
Sec. 2. AS 29.73.060(a) 1is amended to read:

(a) A resident of the state [65 YEARS OF AGE OR OLDER] who rents
a permanent place of abode 1is eligible for tax equivalency payments
from the state through the Department of Community and Regional Affairs.
Sec. 3. AS 29.73.060(c) is amended to read:

(©) To obtain tax equivalency payments the eligible person [RESI—
DENT] must apply to the Department of Community and Regional Affairs
[DEPARTMENT] for payment for the preceding year by March 1 [JANUARY 15]
of each year on forms and in the manner prescribed by the department.
Each applicant shall submit with the application rental receipts or, if
rental receipts are not available, other evidence satisfactory to the

-2- CSHB 4(C&RA)



department for determination of the fact of payment of rent and the
amount paid.
Sec. 4. AS 29.73.060(b) is amended to. read:

(b) For purposes of determining payments to eligible persons,
department shall calculate a property tax equivalent percentage for
each home rule or general law municipality which levies a general
property tax at the rate of one percent per mil. The property tax
equivalent percentage applied to the annual rent, exclusive of any
utilities included in the rent, charged to the applicant equals the
property tax equivalency payment payable under this section.

Sec. 5. AS 29.73.060(d) is amended to read:

(d IfT two or more persons occupy a residence as tenants, not all
of whom are eligible for tax equivalency payments under this section,
the assessor shall determine equitable partial payments to be made to
the eligible tenants. [HOWEVER, TAX EQUIVALENCY PAYMENTS TO AN ELIGIBLE
APPLICANT MAY NOT BE REDUCED BECAUSE THE SPOUSE IS LESS THAN 65 YEARS
OF AGE.] IT all occupants in a residence are eligible for tax equiva—
lency payments under this section, the occupants shall decide between
and among themselves which shall receive payment.

Sec. 6. AS 29.73.060 is amended by adding a new subsection to read:

(e) The Department of Community and Regional Affairs shall pre—
scribe and furnish an application form for applying for tax equivalency
payments which contains a statement of eligibility in substantially the
following form:

I certify that my claim for a tax equivalency payment is
based upon rent paid for my place of abode during the year

I also understand that a false claim of eligibility

to receive a tax equivalency payment is a criminal offense.

-3- CSHB 4 (C&RA)
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(signature of individual)
* Sec. 7. This Act is retroactive to January 1, 1981, and authorizes
reimbursement of property taxes paid for a place of abode after December 31,
1980, and tax equivalency payments for rent paid on a place of abode after

December 31, 1980.

* Sec. 8. This Act takes effect immediately in accordance with AS 01.10.-

070(c).
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AN~ AMENDMENTS T< CSHB 4 (State Affairs)
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Introduced: 2/4/81
Referred: Community & Regional
Affairs and Finance

BY MILLER,DUNCAN,BROWN,BEIRNE,
BETTISWORTH,BUCHHOLDT ,FULLER,
GARDINER,HURLBERT ,MARTIN ,MEEKINS,
MOSS,PHILLIPS,ROGERS,SMITH,ZHAROFF,

IN THE HOUSE ABOOD.CLOCKSIN AND GRUSSENDORF

HOUSE BILL NO. 4

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWELFTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act providing for reimbursement of taxes paid to &

municipality for real property owned and occupied as a
permanent place of abode; and providing for an effec—

tive date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. AS 29.53 is amended by adding new sections to read:
ARTICLE 6. REIMBURSEMENT OF PROPERTY ™"AXES.

Sec. 29.53.500. REIMBURSEMENT OF TAX ON PERMANENT PLACE OF ABODE.
During each calendar year, a resident is eligible to receive reimburse—
ment for taxes paid to a municipality for real property owned and
occupied as his permanent place of abode if he

(1) applies to the Department of Revenue for reimbursement?
and
2 presents proof that the property taxes were paid.

Sec. 29.53.510. DUTIES OF DEPARTMENT OF REVENUE. The Department

of Revenue shal 1l

(1) adopt regulations under the Administrative Procedure Act
(AS 44.62) establishing procedures for applying for reimbursement of
property taxes under AS 29.53.500;

(2) annually request the legislature for appropriations for
reimbursements under AS 29.53.500; and

(3) pay the reimbursements authorized by AS 29.53.500 from

annual appropriations made for that purpose.

* Sec. 2. AS 44.25.020 is amended by adding a new paragraph to read:

-1- HB 4



1 (5) administer the program of reimbursement to residents
2 property taxes paid for a permanent place of abode (AS 29.53.500 -

3 29.53.510).

4 * Sec. 3. This Act 1is retroactive to January 1, 1980, and authorizes

5 reimbursement of property taxes paid for a permanent place of abode after
6 December 31, 1979.
7 * Sec. 4. "This Act takes effect immediately in accordance with AS 01.10.-
8 070(c).
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Amendment #1

Amendment #2

Amendment #3

Amendment #4

Amendment #5

Amendment #6

Amendment $7

Amendment #8

Amendment”

HOUSE FINANCE COMMITTEE Meeting
Thursday, April 2, 1981
1:35 p.m.

Amendment History CSHB 4 (C&RA)
- Malone (FAILED: 3 in favor; 7 opposed)
Cotten-Meekins objected

(see attached)

- Carney (FAILED: 4 in favor; 5 opposed)

p 2, 1 12.: After "means a dwelling" insert
"and prooerty of record upon which it is
situated”

p 2, 1 15: After "assessor" delete thru 1 18

- Rogers (WITHDRAWN) am to Carney am
p 2, 1 12: After "means a dwelling"” 1insert
"and outbuildings necessary to convenient
use of the dwelling"; then Carney am

- Malone (PROPOSED; NOT MOVED)
(see attached)

- Rogers (FAILED: 1 in favor; 7 opposed)

p 1, 1 13: After "municipality for" insert
"residential improvements to"

p 2, 1 12: After "means a dwelling" insert
"and outbuildings necessary to convenient
use of the dwelling"”

p 2, 1 15: After "assessor" delete remainder
of line

p 2, 1 16, 17, 18: Delete

Cotten objected

- Cotten (AMENDED by Malone)
p 2, 1 17: Delete all 17

p 2, 1 18: After "five acres." delete remainder
of line

- Rogers (WITHDRAWN) am to Cotten am
Between lines 18 & 19: Add "For purposes of
this section, "urban® means municipality
with a population greater than 100,000."

. tW \p HI. /
- Malone (PASSED: 6 in favor) n
p 2, 1 17: After "more than" 1inserz

"one-hundred and sixty acres."”
P 2, 1 17 & 18: Delete

® Carney (PROPOSED: NOT MOVED)
p 2, 1 12: After "means a dwelling" insert
"and (property/parcel) or record"”



NOW BEFORE THE HOUSE FINANCE COMMITTEE April 3, 1981

Sec. 29.53.520. DDEFINITION. In AS 29.53.500 - 29.53.520
"abode" means a, dwelling, a dwelling unit in a multiple unit
dwellinga building is used for commercial purposes
and as a dwelling, the portion of the building used as a
dwelling; and, as determined by the local assessor, 1includes
lots and outbuildings or a portion of lots and outbuildings
necessary to convenient use of the dwelling, limited to not
more than one-hundred and sixty acres. oo

PLUS

Consideration of Carney®"s Amendment #9



CSHB 4

by Malone

PI L10

Delete all existing material and insert:

ARTICLE 6

«
29-53-500 Local Tax Credit S,
cm annc/s”™i
() Each elegible person may apply for fe~local tax
credit of $250. r;.

(b) A resident of the State is elegible for the local
tax credit from the State through the Department
of Community and Regional Affairs.

(©) The Department of Community and Regional Affairs
shall adopt regulations for application for and
payment of the local tax payment.



PI L18-19
a new

©

P2 L10

add a new

©

AMENDMENT CSHB 4

by Malone

subsection (c)

a municipality may adopt automatic reimbursement
procedures in consultation with the department.
An elegible person may apply for automatic reim-—
bursement to that person on forms provided by the
municipality as provided in this section.

subsection (c)

develop and provide for automaticmmeimbursement
procedures in cooperation with participating
municipalities.

P2 L16-17-18

Delete existing language ater the word "dwelling", and

insert:

limited to not more than one hundred and sixty

acres.



CSHB 4

by Malone

Pl L10

Delete all existing material and insert:

ARTICLE 6

29-53-500 Local Tax Credit

Ch a

() Each elegible person may apply for -d local tax
credit of $250.

(b) A resident of the State is elegible for the local
tax credit from the State through the Department
of Community and Regional Affairs.

(c) The Department of Community and Regional Affairs
shall adopt regulations for application for and
payment of the local tax payment.



~ AMENDMENTS TO CSHB 4 (State Affairs) By Meekins
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Page 4, line 2 delete "1981" insert "1980"
/o ~ AE N - @
ANN L3 JJdLdL= /"1 mm 1
_Add<- /A > /2.
ios WL ,'{jl - V/ i) A ddt/ui hi
| L rs=*"d  fij -,
migyt e 1
"W5dh-w "te-Ar~Wi*_" >*
MU« ‘ A,k.a:> J-cted I 8 ‘?‘ t
A-t- ooc, '



HOUSE FINANCE COMMITTEE Meeting
Thursday, April 2, 1981
1:35 p.m.

Amendment History CSHB 4 (C&RA)

Amendment #1 - Malone (FAILED: 3 in favor; 7 opposed)
Cotten-Meekins objected
(see attached)

Amendment #2 - Carney (FAILED: 4 in favor; 5 opposed)
p 2, 1 12: After "means a dwelling” insert
"and prooerty of record upon which it is
situated™
p 2, 1 15: After "assessor" delete thru 1 18

Amendment #3 - Rogers (WITHDRAWN) am to Carney am
p 2, 1 12: After "means a dwelling" 1insert
"and outbuildings necessary to convenient
use of the dwelling"”; then Carney am

Amendment #4 - Malone (PROPOSED; NOT MOVED)
(see attached)

Amendment #5 - Rogers (FAILED: 1lin favor; 7 opposed)

p 1, 113: After "municipalityfor"™ 1insert
"residential improvements to"

p 2, 1 12: After "means a dwelling"” 1insert
"and outbuildings necessary to convenient
use of the dwelling"”

p 2, 1 15: After "assessor" delete remainder
of line

p 2, 1 16, 17, 18: Delete

Cotten objected

Amendment #6 - Cotten (AMENDED by Malone)
p 2, 117: Delete all 17
p 2,118: After "five acres." delete remainder
of line

Amendment £7 - Rogers (WITHDRAWN) am to Cotten am
Between lines 18 & 19: Add "For purposes of
this section, “urban® means municipality
with a population greater than 100,000."

Amendment #8 - Malone (PASSED: 6 in favor)
p 2, 1 17: After "more than"™ 1insert
"one-hundred and sixty acres."
p 2, 1 17 & 18: Delete

Amendment 9 - Carney (PROPOSED: NOT MOVED)
p 2, 1 12: After "means a dwelling"” insert
"and (property/parcel) of record"”



NOW BEFORE THE HOUSE FINANCE COMMITTEE April 3, 1981

Sec. 29.53.520. DDEFINITION. In AS 29.53.500 - 29.53.520
"abode"™ means a dwelling, a dwelling unit in a multiple unit
dwelling, or, if a building is used for commercial purposes
and as a dwelling, the portion of the building used as a
dwelling; and, as determined by the local assessor, includes
lots and outbuildings or a portion of lots and outbuildings
necessary to convenient use of the dwelling, limited to not
more than one-hundred and sixty acres.

PLUS

Consideration of Carney®"s Amendment #9



CSHB 4

by Malone

Pl L10

Delete all existing material and insert:

ARTICLE 6

29-53-500 Local Tax Credit y

() Each elegible person may apply for fa""local tax
credit of $250. K

(b) A resident of the State is elegible for the local
tax credit from the State through the Department
of Community and Regional Affairs.

(©) The Department of Community and Regional Affairs
shall adopt regulations for application for and
payment of the local tax payment.



Pl L18-19

dd a new
©)

P2 L10

add a new

©

AMENDMENT CSHB 4

by Malone

subsection (c)

a municipality may adopt automatic reimbursement
procedures in consultation with the department.
An elegible person may apply for automatic reim—
bursement to that person on forms provided by the
municipality as provided in this section.

subsection (c)

develop and provide for automatic reimbursement
procedures 1in cooperation with participating
municipalities.

P2 L16-17-18

Delete existing language ater the word "dwelling", and

insert:

limited to not more than one hundred and sixty

acres.
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P2 L16-17-18 # Vi

Delete existing language ater the word "dwelling", and
insert: s e e
-“® ( -Ft v&- dc-rey ~ 3nc

limited to not more than one hundred and sixty

acres.



REVISED
3. 24-81

THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

) RE?UEST.
$!”I ReS%|Ut'OUdN0-_1§£HB_.ah I ; - RS
itle  Providing for rpimhnrgprripnt nf .Pdnpprty Ta and. Rpntal FqimO anrp paynpnig.
Requested by X Date Harrh 1 1Q%1

Il FISCAL DETAIL . .
Agency Affected Dpnart.mpnt nf rnnmnm'ty and Ppninnal Affairs
Program Category Affected ppnaral Population |
BR ,Program,orSubprograis) Affected © Tav Poli <af
(Note: If more than one budget component is affected, separafe Tine-item amounts and funding for each

component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 81 FY -8 FY 83 FY 84 FY .35 FY 86

100 PERSONAL SERVICES 156.0 168. E 102.0 196.6 212.3
?20n  TRAVEL 18.0 19.4 21.0 22.7 245
300 CONTRACTUAL 40.8.8 269.3 290.8 314.1 339.2
400 COMMODITIES 2.5 2.7 2.9 3.1 3.4
300 EOQUIPMENT 6.7 1.2 1.2 1.2 1.2
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC, 105615.0 105355.0 105365.0 105364.0 105365.0
TOTAL 1062015 105826.1 105629.9 105902.7 105945.6

FUNDING  (Thousands of Dollars)

GENFRAL FUND 106201.5 105826.1 105852.9 105902.7 105945.6
FEDERAL FUNDS

OTHER (Specifv Fund Source)

POSITIONS
FULL TIME 0 6 6 6 6
PART TIME 8. A A A A
TEMPORARY

*Iunber of positions encoonpass hoth DCRA and Department of Revenue
. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See Attached

IV. DATE March 17, 1'81 PREPARED BY  Terry L. Earlev”
N o AGENCY . fomunitv ‘& Regional Affairs
Original:  Legislative Finance PHONE __ A45-A73P




Analysis

This fiscal note provides for the Department of Community and Regional Affairs
to administer the program. The contractual services section provides for the
Department of Revenue to render assistance in the area of receiving
applications and dishursing the checks.

Personal Services
Appraiser |, Rg. 16 0 $27,492

Fringe Benefits = 3,074
3 positions x 35565 = 109,693

Clerk Typist I11* Rg. 8 0 $15,716
Fringe Benefits = 6,411
2 positions x 23,127 = 46,254
Total * 155,952
*one of these clerical positions would provide administrative support.
Note: Approximately 1 clerk Il position and 1/4 of a Project Assistant are

currently allocated to the Senior Citizen's Renters program. [t is assumed hy
this fiscal note that their time would be transfered to this program.

e Travel
36 Trips 0 500 (includes per diem) = 18,000
Contractual
Office Rent
5 positions 0 150 sq ft = 750 sq ft
750 sq ft 0 $1.50 = 1125x 12months = 13,500
Telephone (including Zenithline) = 5,000

Word processing equipment
2 mag cards 0 384 = 768
768 x 12 months = 9,216
Postage 1,000

Advertising 7,500



Peinbursable Services Agreement

Department of
Start up Cost:

Position:

Equipment

Revenue

1 PPT PI8 for 4 mm, systems design,
$2540/n0 plus 25%

1 PPT P17 for 4mm, programnung,
$2455/mo plus 25% ,

1 PFT P3 Scannner, batching, preedit, warrant
control 0 $1393/mo plus 25%

2 PPT Rs scanner for 4mm each: data cagture,
inquiry and mail 0SI 393/mo plus 25%

2 PFT R8 scanners, data capture
0 $1393/mo plus 25%

rental, data capture:

2 CRT 0 80/mo X 4 -

2 CRT 0 80/mo X 12

1 controller 0 705/n0 X 12 -
1 printer 0 286/mo X 12

D. P. Chargeback:

Disk storage: 50 million bytes at 90%
of 12/mo/mi1lion X 12 mos
Processing Charge: Development
on-going processing
data capture and inquiry

Continuing costs

Positions:! PPT R18 for 2mm, systems design

1 PPT R17 for 2mm, programming
1 PFT R8 scanner
2 PPT Rs scanner for 9 mos each

Other Expenditures:

Equipment

Postage, forms distribution,
Pre-addressed 0 .10
181 500 payments 0 .18
Forms, 200,000 0" $80
Hiseeltaneous contractual
Commodities

Rental, data capture:
2 CRT 0 80/mo X 9

=1.4
1 controller 0 705/mo X 9 =6.3
1 printer 0 285/mo X 9 =2.6

13,2
12.3
20.9
14.0
41.8
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D.P. Chargeback:

Disk Storage: 110 million b.vtesE
0 no% of 12/mo/million X 12 mos 1K.4

Processing Charge:

Ongoing processing  19.0

Data Capture 3.022.0
Commodities 1.5
R.S.A. TOTAL 357,600
TOTAL CONTRACTUAL 403,815
Commodities
. TOTAL 2,250
Equipment
5 Desks 0 524 2,520
5 Chairs 0 131 555
4 Calculator 0 178 712
6 File Cabinets 0 254 1,584
4 Book Case @ 103  *12
1 Storage Cabinet 0 184 184
TOTAL 6,167

Grants and Claims

Refunds are based on estimated local residential fax levies of $82,060,000 for
1981 (FY 82) on 100,000 parcels of real estate. Also an estimated 55,000
renters being eligible for refunds avera?mg $350 and 3700 mobile homeowners
who get refunds under homeowners being eligible for refunds averaging $150
under the renters section.

Refunds 105,365,000

This fiscal note assumes finanical aid to municipalities for one time cost
associated with spliting tax levies and to estabilish rental file.

Financial Aid 250,000
Total Grants ¢ Claims 105,615,000



It is assumed that assessments will continue to increase at about 11% per
year; also that the number of eligible applicants will increase at
approximately 10% per year; and finally a 12% increase for adjustments to
local taxbase. However it is also assumed that the increase in state shared
revenues will reduce local levies at least sufficient to offset the increases
listed here,. Due to the fact that the estimates for grant purpose are based

on very little information the appraisal staff proposed here would be
responsible to make more accurate estimates for future years.

8% per inflation is projected for FY 83 and future years.



DEPT. OF COMMUNITY & REGIONAL AFFAIRS BOUCHE
JUNEAU, ALASKA 99811
OFFICE OF THE COMMISSIONER PHONE: (907) 465-4700

March 17, 1981

Jay Hogan, Director
Legislative Finance Division
Room 504 Capitol Building
Pouch WF

Juneau, Alaska 99811

Dear Jay:
RE:  COMMITTEE SUBSTITUTE FOR HOUSE BILL #4

This Department has prepared a fiscal note for C.S.H.B #4. This fiscal
note includes both the costs of our Department and the Department of
Revenue for operation of this program.

It is our understanding that there will be Iegislative pressure to get
the checks for property tax refund, mandated by Conmittee Substitute for
House Bill #4, into the mail as soon as possible.

Althou%h the fiscal note shows all costs beginning with Fiscal Year 1982,
the bill is actually retroactive to January 1, 1981. The first checks
could be mailed in e,arl;& August of 1981.However, that would require
start up of funding in FY 81

If it is the intention of the legislature to get the checks out as soon
as August 1, then a supplemental appropriation of $233,000 would be
necessa%. The supplemental v/ould need to have an approximate effective
date of May 1. [f that were to hag}z)en, then an equivalent amount could
be deducted from the projected FY 82 costs on the fiscal note that has
been submitted.

Basically, it is our intent to make the sponsors of this legislation
aware that we can get the checks out in a very timely fashion if they so
desire. We can also start the program on July 1 and get the checks out
with a two or three month delay.

If | can be of any further service, please contact me or State Assessor
Terry Earley at 465-3730. 7



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE
R,E9UEST ,
Bill/Resolution No. CSHB A

Title  Providing for reimbursement of Property Tax and Rental Equivlanlce payments
Requested by Date March 17. 1981

Il.  FISCAL DETAIL _ . ,
Agency Affected Department of Community and Regional Affairs

Program Category Affected General Population
BRU, Program, or Subprogram&s) Affected Tax Relief
(Note: If more than one budget component is affected, separate Tine-item amounts and funding for each

component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)

FY 81 FY 82 FY 83 FY 84 FY 85  .FY 86

100 PERSONAL SERVICES 156.0 168.5 182.0 196.6 212.3
200 TRAVEL Id.o 19.4 21.0 22.7 24.5
300 CONTRACTUAL 467.0 269.3 290.8 314.1 339.2
400 COMMODITIES 5.5 2.7 2.9 3.1 3.4
50 EQUIPMENT 6.2 1.2 1.2 1.2 1.2
000 LAND & STRUCTURES
700  GRANTS, CLAIMS. ETC. 105615.0 105365.0 105365.0 105364.0 105365.0
TOTAL 106264.7 105826.1 105629.9 1059027 105945.6

FUNDING  (Thousands of Dollars)

GENERAL FUND 106264.7 105326.1 1058529 105902.7 105945.6
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULLTIME 6 6 6 6 6
PART TIME 11 4 4 4 4
TEMPORARY

*Number of positions encoompass both DORA and Department of Revenue

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See Attached

IV. DATE March 17, 1981 PREPAREDLY A1 *7* p‘

are - 18 A%ERIC$ bomnlumty &E%eanal
Original: Legislative Finance e PHONE ~ 465-4730 ~
cC: Budget and Management

Prime Sponsor (First Legislator Named)



Analysis

This fiscal note provides for the Department of Community and Regional Affairs
to administer the program. The contractual services section provides for the
Department of Revenue to render assistance in the area of receiving
applications and disbursing the checks.

Personal Services
Appraiser |, Rg. 16 @ $27,492
Fringe Benefits = 8,074
3 positions x 36,566 = 109,698
Clerk Typist II1* Rg. 8 0 $16,716
Fringe Benefits = 5411
2 positions x 23,12/ = 46,254
Total 155,952
*one of these clerical positions would provide administrative support.
Note: Approximately 1 clerk Il position and 1/4 of a Project Assistant are

currently allocated to the Senior Citizen's Renters program. [t is assumed by
this fiscal note that their time would be transfered to this program.

Travel
36 Trips a 500 (includes per diem) = 18,000
Contractual
Office Rent
5803itions 0 150 sq ft = 750 sq ft
750 sq ft 0 $1.50 =1125 x12months = 13,500
Telephone (including Zenith line) = 5,000

Word processing equipment
2 mag cards 0 384 = 768
768 x 12 months = 9,216
Postage 1,000

Advertising 7,500



Reimbursable Services Agreement
Department of Revenue

Start up Cost:

Position: 1 PPT R18 for 4 mm, systems design,

$2640/mo plus 25%

1 PPT R17 for 4mm, programmmg,
$2455/mo plus 25%

1 PFT R8 Scannner, batchin?, preedit, warrant
control @ $1393/mo plus 25%

2 PPT Rs scanner for 4mm each: data capture,
inquiry and mail 0 $1393/mo plus 25%

2 PFT R8 scanners, data capture
0 $1393/mo plus °5%

Other Expenditures:

Postage: Forms distribution
165,000 Bayments

Forms: 200,000 0 $50/m
miscellaneous contractual
Commodities

Equipment rental, data capture:

2 CRT @ 80/moX 4

2 CRT 0 80/moX 12

1 controller 0 705/mo X 12
1 printer 0 286/mo X 12

D. P. Chargeback:

Disk storage: 50 million bytes at 90%
of 12/mo/million X 12 mos
Processing Charge: Development
on-going processing
data capture and inquiry

Continuing costs

Positions:! PPT PRI18 for 2mm, systemsdesign
1 PPT R17 for2mm, programming
1 PFTR8 scanner
2 PPTR8 scanner for 9 mos each

Other Expenditures:

Postage, forms distribution,
Pre-addressed 0 .18
181 ,500 payments 0 .18
Forms, 200,000 @ $80
Miscellaneous contractual
Commodities

13.2
123
20.9
14.0
41.8

=N
Moo
Ul oo

WWp
NO1O®»

=N
oo
roowu

W
WO~
oo ok

= 0w
oo
~No~I~



Equipment Rental, data capture:
2 CRT @ 80/mo X 9 =1.4
I controller 0 705/mo X 9 =6.3 10.3
1 printer 0 286/mo X 9 =2.6

D.P. Chargeback:

Disk Storage: 110 million bytes
0 9% of 12/mo/million X 12 mos 154

Processing Charge:

Ongoing processing  19.0
Data Capture 3.0 22.0
Commodi ti es 15
P..S.A. TOTAL 430,800
TOTAL CONTRACTUAL 467,016
Commodities
. TOTAL 2,250
Equipment
5 Desks (? 524 2,620
5 Chairs 0 131 655
4 Calculator 0 178 712
6 File Cabinets 0 264 1,584
4 Book Case 0 103 412
1 Storage Cabinet 0184 184
TOTAL 6,167

Grants and Claims

Refunds are based on estimated local residential tax levies of $82,060,000 for
1981 (FY 82) on 100,000 parcels of real estate. Also an estimated 65,000
renters being eligible for refunds avera?mg $350 and 3700 mobile homeowners
who get refunds under homeowners being eligible for refunds averaging $150
under the renters section.

Refunds 105,365,000

This fiscal note assumesfinanical aid tomunicipalities for one time cost
associated withspliting tax levies and toestabilish rental file.

Financial Aid 250,000
Total Grants & Claims



It is assumed that assessments will continue to increase at about 11% per
year; also that the number of eligible applicants will 1increase at
approximately 10% per year; and finally a 12% increase for adjustments to
local taxbase. However it is also assumed that the increase in state shared
revenues will reduce local levies at least sufficient to offset the increases
listed here. Due to the fact that the estimates for grant purpose are based
on very little information the appraisal staff proposed here would be
responsible to make more accurate estimates for future years.

8% per inflation is projected for FY 83 and future years.
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CSHB 4

by Malone

Pl L10

Delete all existing material and insert:

ARTICLE 6

29-53-500 Local Tax Credit s
an
(a) Each elegible person may apply for te"""local tax
credit of $250.

(b) A resident of the State is elegible for the local
tax credit from the State through the Department
of Community and Regional Affairs.

(c) The Department of Community and Regional Affairs
shall adopt regulations for application for and
payment of the local tax payment.



MUNICIPAL -~

TELEPHONES 204 N. FRANKLIN ST.
(907) 5585636%;%% JUNEAU. ALASKA 99801

March 17, 1981

to: House Finance Committee
from: Ginny Chitwood, AML Executive DirectorlL
re: SB 125 - Supplemental Appropriation for Revenue

Sharing and Municipal Assistance

Alaska Municipal League urges your favorable consideration
of SB 125, which raises the revenue sharing appropriation
to an amount almost high enough to fund the "125% hold
harmless™ provision and increases the municipal assistance
fund appropriation to the minimum level authorized by

law. If SB 125 is adopted before they finish budget
deliberations, municipal officials have pledged to use

this extra, unanticipated funding to reduce local taxes.
Attached to this memo are minutes from the Alaska Confer —
ence of Mayors meeting and resolutions adopted by the City
of Petersburg and the City & Borough of Juneau, promising
to pass on the proceeds to the..local taxpayers. In addition,
there is an ordinance adopted by the Council of the City of
Fairbanks, which suspends the sales tax effective April 1
if SB 125 has been adopted by that date. (April 1 was
selected because that is the beginning of a quarterly re—

porting period for sales tax.)

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES



telephones
(807) 5861325
586-6526

204 N FRANKLIN ST
JUNEAU. ALASKA 99801

STATE REVENUE SHARING WITH MUNICIPALITIES

Title 29, Chapter 88. Municipal. Tax Resource Equalization:

This chapter provides for revenue sharing to municipalities
based on the formula - population times millage rat.e equiva—
lent. Millage rate equivalent is determined by multiplying
the sum of the locally generated revenue of the municipality
by one-tenth of one percent of the full and true value of
assessed property in the municipality. (The former revenue
sharing program provided for per capita grants based on
services provided, such as police, fire, planning, etc.)

Title 29, Chapter 89. State Aid For Miscellaneous Municipal
Purposes:

Road Maintenance. Provides $2,500 a mile for each mile of
road, street or highway maintained by the local government
and $1,500 a mile for ice roads, (same provision as former

program except amounts per mile increased.)

Health Facilities and Hospitals. For municipally operated
and non-profit hospitals, provides $1,000 per bed or $75,000
a hospital with 10 beds or more, or $25,000 a hospital with

less than 10 beds. This money goes to the hospitals; there
is no discretion on the i irt of the municipality on how the
money should be spent. For a municipally operated health

facility, provides $1,000 per bed or $4,000 per health
facility, with the restriction that the mor.ey must be used

for expenses of health facilities or operation and maintenance

of health facilities, (same as former program)

Volunteer Fire Departments in Unorganized Borough. Provides
$10 per capita for population served by a volunteer fire
department in the unorganized borough. (Former progranm
contained a per capita amount for all fire departments.

— ) —

Since expenses for fire departments in organized municipalities

are included in the Chapter 88 formula, this section applies
only to departments in the unorganized borough.

Native Village Governments. Provides $25,000 to each native
village government, (new provision)
Title 29, Chapter 90. State Aid for Hospital Construction:

"If construction of a hospital began after January 1, 1968,

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COU" TIES



MUNICIPAL

HE;EEQSN§§5 204 N FRANKLIN ST.
? '586-g526 JUNEAU. ALASKA 99801

MUNICIPAL ASSISTANCE FUND

The municipal assistance fund was created in 1978
when the legislature repealed the gross business license
tax. Under that program, municipalities were guaranteed
60/0 of the proceeds. This funding was automatic - not
subject to legislative appropriation or gubernatorial
veto. Although municipalities were assured that they
would benefit from the change from a guaranteed share of
the business license tax to an appropriated share of the
corporate income tax, local governments have received less.
In FY 79, the last year under the old program, municipalities
received $13,400,000. The level for FY 80 was reduced to

$11,400,000 and will remain there without the supplemental.

"AS 43.20.016. Sharing of corporate income tax
revenue with municipalities, (a) There is established
within the Department of Revenue the municipal assistance
fund. The legislature may appropriate to the fund during
each fiscal year an amount equal to or greater than 10 per
cent of the income tax revenue received by the state under
sec. 11 (e) of this chapter and ch. 2! of this title for

the previous fiscal year."

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES
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TELEPHONES 204 N FRANKLIN ST

907
) £ 06-6526 JUNEAU. ALASKA 99801

STATE REVENUE SHARING WITH MUNICIPALITIES

Title 29, Chapter 88. Municipal Tax Resource Equalization;

This chapter provides for revenue sharing to municipalities
based on the formula - population times millage rat,e equiva—
lent. Millage rate equivalent is determined by multiplying
the sum of the 1locally generated revenue of the municipality
by one-tenth of one percent of the full and true value of
assessed property in the municipality. (The former revenue
sharing program provided for per capita grants based on
services provided, such as police, fire, planning, etc.)

Title 29, Chapter 89. State Aid For Miscellaneous Municipal
Purposes:

Road Maintenance. Provides $2,500 a mile for each mile of
road, street or highway maintained by the local government
and $1,500 a mile for ice roads, (same provision as former
program except amounts per mile increased.)

Health Facilities and Hospitals. For municipally operated
and non-profit hospitals, provides $1,000 per bed or $75,000
a hospital with 10 beds or more, or $25,000 a hospital with

less than 10 beds. This money goes to the hospitals: there
is no discretion on the part of the municipality on how the
money should be spent. For a municipally operated health

facility, provides $1,000 per bed or $4,000 per health
facility, with the restriction that the money must be used
for expenses of health facilities or operation and maintenance

of health facilities, (same as former program)

Volunteer Fire Departments 1in Unorganized Borough. Provides
$10 per capita for population served by a volunteer fire
department in the unorganized borough. (Former program

contained a per capita amount for all fire departments.

Since expenses for fire departments in organized municipalities
are included in the Chapter 88 formula, this section applies
only to departments in the unorganized borough.

Native Village Governments. Provides $25,000 to each native
village government, (new provision)

Title 29, Chapter 90. State Aid for Hospital Construction:

"If construction of a hospital began after January 1, 1968,

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES



state revenue sharing with municipalities - page 2

and state matching aid for construction approved for payment
to the municipality or other hospital sponsor constitutes
less than 25 percent of the total project cost, the depart—
ment shall pay to the municipality or other hospital sponsor
each fiscal year $2,500 a bed for the maximum number of beds
provided for in the construction design of the facility or
five percent of the total project cost, whichever is greater.
State aid provided for in this section shall continue until
the municipality or other hospital sponsor has received an
amount which, combined with state matching money for con—
struction of the hospital, equals 25 percent of the total
project cost. Money received for construction may not be
used for any other purpose."” (emphasis added) (Same pro—
vision in former program; most of the money goes to a
private hospital in Anchorage and a private hospital in
Fairbanks.)

Title 29, Chapter 95. Administration of Municipal Financial
Assistance Programs: Provides for a $25,000 minimum entitle—
ment and for cost of living differentials.

Temporary and Special Acts, Chapter 155.

Hold Harmless. Provides that for the 1st five years no
municipality may receive less than 125% of what it was
entitled to receive under the former program; Ffurther
provides for proration of payments if appropriation is

not sufficient to cover hold harmless provision. (The

33% million appropriated last year for FY 81 revenue

sharing v/as not sufficient to cover hold harmless provision.
The supplemental amount in SB 125 almost covers deficit.)

Fy 81 with SB 125
Chapter 88 - Tax Resource Equalization $13,242,132 $32,248,645
Chapters 88 & 89 - Misc. and Hospital 13,750,176 18,333,280
Chapter 95 - Minimum Entitlement Add On 1,502,161 1,889,491
Chapter 155 - Hold Harmless Add On 5,005,529 208,582

Totals $33,500,000 $52,680,000



MUNICIPAL

907
( )586_6526 JUNEAU. ALASKA 99801

telephones

MUNICIPAL ASSISTANCE FUND

The municipal assistance fund was created in 1978
when the legislature repealed the gross business license
tax. Under that program, municipalities were guaranteed
60% of the proceeds. This funding was automatic - not
subject to legislative appropriation or gubernatorial
veto. Although municipalities were assured that they
would benefit from the change from a guaranteed share of
the business license tax to an appropriated share of the
corporate income tax, local governments have received less.
In FY 79, the last year under the old program, municipalities
received $13,400,000. The level for FY 80 was reduced to

$11,400,000 and will remain there without the supplemental.

"AS 43.20.016. Sharing of corporate income tax
revenue with municipalities, (a) There is established
within the Department of Revenue the municipal assistance
fund. The legislature may appropriate to the fund during
each fiscal year an amount equal to or greater than 10 per
cent of the income tax revenue received by the state under
sec. 11(e) of this chapter and ch. 21 of this title for

the previous fiscal year."”

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES



TELEPHONES

204 N FRANKLIN ST
AVl 5566615352 JUNEAU ALASKA 99801

The Alaska Conference of Mayors met in Juneau on February 556, 1981
and adopted the following provisions:

rFY SI Supplemental (SB 125). The Alaska Conference of Mayors pledged to
"use any supplemental funding for tax relief.

Mobile Home Financing. The Conference of Mayors urges supplemental
appropriation to the Alaska Housing Finance Corporation for mobile home
loans in order to ease the serious statewide housing shortage.

High Unemployment Rate. The Conference of Mayors supports state fund—
ing for capital projects in order to alleviate the serious unemployment
problem in the state by providing both construction jobs and operation
and maintenance jobs when the projects are completed; urges the Legis—
lature and Governor to approve funding early enough to get projects "on
the street™ this construction season.

In Lieu Of Bonds. The Conference of Mayors urges speedy passage of SB
15, making direct appropriations for projects approved by voters in lieu
of selling bonds; additionally supports state interim financing for
municipal bonds that have been authorized by the voters but cannot be
sold because of the bond market.

Permanent Fund. The Conference of Mayors urges the Legislature to
create special endowments for fundamental services, such as those pro—
vided by local governments instead of increasing the Permanent Fund, in

rder to lessen the risk of the federal government devising methods of
taking away the state®s money.

School Support. The Conference of Mayors endorses the concept of 100%
state funding for schools, both operating and construction.

Communities represented at those meetings include the Municipality of
Anchorage, the Citv of Angoon, the City of Fairbanks, Fairbanks North
Star Borough, the <~ity of Haines, Haines Borough, the City of Homer, the
City of Hoonah, the City and Borough of Juneau, the City of Kenai, Kenai
Peninsula Borough, Kodiak Island Borough, the City of Nenana, the City
of Nome, North Slope Borough, the City of Petersburg, the City of Sand
Point, the City of Seldovia and the City of Wrangell.

Bill Overstreet, President

Leo Rasmussen, Vice President
George Sullivan, Secretary/Treasurer

MEMBER OF THE NATIONAL LEAGUE OF CITIES AND THE NATIONAL ASSOCIATION OF COUNTIES



Resolution 870-

Whereas the City Council of the City of
unanticipated funds for tax relief, and

Whereas the City Council of the City of
the passage of Senate Bill 125 am, and

Whereas the City Council of the City of
supplemental funds to cut local taxes.

Therefore Be It Resolved to endorse the
as amended.

R

Petersburg supnorts the use of

Petersburg is in agreement with

Petersburg promises to use the

House version of Senate Bill 125

Passed and Approved by the City Council/Of the City of Petersburg,

1 » f

/Iy
Alaska, this ! day of ftirs/r £ts , 1981.

Attest:



Presented by: The Manager
Introduced: 02/19/81

Drafted by: G.L.S,

RESOLUTION OF THE CITY AND BOROUGH OF JUNEAU, ALASKA
Serial No. 735

A RESOLUTION URGING THE LEGISLATURE TO PASS
SENATE BILL 125 AND STATING THE INTENT
OF THE ASSEMBLY TO USE ITS ENTITLEMENT TO
REDUCE PROPERTY TAXES IN THE COMING FISCAL YEAR.

WHEREAS, prior to 1978, the State of Alaska levied a
business license tax and refunded to each municipality
60 percent of the revenues derived from that tax v/ithin the
municipality, and

WHEREAS, 1in 1978 the legislature repealed the business
license tax causing a loss to municipalities of this dedicated
revenue, and

WHEREAS, the same legislature provided that in lieu of
the business license tax revenues, the legislature would
appropriate to a municipal assistance fund an amount equal
to or greater than 10 percent of the corporate income tax
revenue received by the State during the previous fiscal year
for distribution to municipalities, and

WHEREAS, AS 43.20.016(b) and (c) provide that if suf—
ficient funds are appropriated to the municipal assistance
fund, a municipality will receive a base allocation equal to
the amount it received 1in business license tax refunds during
fiscal year 1978, and that the excess of the amount needed to
make a base distribution to all municipalities would be dis—
tributed on the basis of population, and

WHEREAS, AS 43.20.016(d) sets forth the intent of the
legislature that to the extent distribution to a municipality
from the municipal assistance fund constitutes an increase
in state aid to the municipality, the municipality will reduce
property tax levies 1in reasonable proportion to the amount of
the 1increase, and

WHEREAS, Senate Bill 125 which has passed the senate
appropriates to the municipal assistance fund an amount which

would constitute an increase in state aid, and

WHEREAS, because municipal budgets and tax levies are
usually established before it 1is known how much state aid
municipalities will receive, it is difficult or impossible for



Introduced by: Mayor Ruth Burnett
First Reading: 11-24-80

ORDINANCE NO. 3935, As Amended
AN ORDINANCE TO STAY THE ENFORCEMENT OF
CHAPTER 5, TAXATION, ARTICLE 11, SALES TAX,
OF THE FAIRBANKS CODE OF ORDINANCES, AND
PROVIDING FOR AN EFFECTIVE DATE.

WHEREAS, the City of Fairbanks presently levies a sales tax on retail goods
and services in the amount of three percent (3%); and

WHEREAS, revenues from sales tax since fiscal year 1977 have been, on the
average, approximately 6 million dollars per annum, and have proved a greater
fiscal stability for the City of Fairbanks; and

WHEREAS, a reasonable degree of certainty exists that the Alaska State
Legislature intends to share and distribute state revenues with political
subdivisions of the state; and

WHEREAS, it appears that approximately, and at least, seven (7) million
dollars of state revenues shall be shared with the City of Fairbanks; and

WHEREAS, it is the intent of the city council to substantially reduce the
property tax at the statutory time to set the mill rate in May, and

WHEREAS, it is the sense of the council that the immediate and most direct
method of infusing of said revenues into the Fairbanks economy is by suspending
the municipal sales tax when the City receives state-shared revenue funds;

NOW, THEREFORE, BE 1T ENACTED BY THE CITY COUNCIL OF FAIRBANKS, ALASKA, AS
FOLLOWS:

Section 1. That the levy of all- sales taxes heretofore imposed pursuant to
FGC 85.200, et seq., shall be stayed effective April 1, 1981, if the state
Legislature adopts supplemental state revenue sharing and municipal assistance
for the current fiscal year in an amount that would entitle the City of
Fairbanks to at least $4.5 million, and the measure has become lawby April 1,
1981.

Section 2. That the duration of the stay of enforcement shall be
determined by a period of time equal to that period of time during which the
State of Alaska continues to share its revenue funds with the City of Fairbanks
in an amount of at least $10 million per annum, or unless sooner revoked by a
vote of at least four members of the city council.

Section 3. That the effective date of this ordinance shall be the 13th day

of March, 1981.

JRUTH E. BURNETT, Mayor ,
ADOPTED: March 9, 1981

ATTEST:

0
CARMA B. RC-~7~ “e ‘r =






Presented by: The Manager
Introduced: 02/19/81
Drafted by: G.L.S.

RESOLUTION OF THE CITY AND BOROUGH OF JUNEAU, ALASKA
Serial No. 735

A RESOLUTION URGING THE LEGISLATURE TO PASS
SENATE BILL 125 AND STATING THE INTENT
OF THE ASSEMBLY TO USE ITS ENTITLEMENT TO
REDUCE PROPERTY TAXES IN THE COMING FISCAL YEAR.

WHEREAS, prior to 1978, the State of Alaska levied a
business license tax and refunded to each municipality
60 percent of the revenues derived from that tax within the
municipality, and

WHEREAS, in 1978 the legislature repealed the business
license tax causing a loss to municipalities of this dedicated
revenue, and

WHEREAS, the same legislature provided that in lieu of
the business license tax revenues, the legislature would
appropriate to a municipal assistance fund an amount equal
to or greater than 10 percent of the corporate income tax
revenue received by the State during the previous fiscal year
for distribution to municipalities, and

WHEREAS, AS 43.20.016(b) and (c) provide that if suf—
ficient funds are appropriated to the municipal assistance
fund, a municipality will receive a base allocation equal to
the amount it received 1in business license tax refunds during
fiscal year 1978, and that the excess of the amount needed to
make a base distribution to all municipalities would oe dis—
tributed on the basis of population, and

WHEREAS, AS 43.20.016(d) sets forth the intent of the
legislature that to the extent distribution to a municipality
from the municipal assistance fund constitutes an increase
in state aid to the municipality, the municipality will reduce
property tax levies 1in reasonable proportion to the amount of
the increase, and

WHEREAS, Senate Bill 125 which has passed the senate
appropriates to the municipal assistance fund an amount which
would constitute an 1increase 1in state aid, and

WHEREAS, because municipal budgets and tax levies are
usually established before it is known how much state aid
municipalities will receive, it is difficult or impossible for



municipalities to reduce property tax levies with any certainty
that such reductions will be met by anticipated state aid;

NOW, THEREFORE, BE IT RESOLVED BY THE ASSEMBLY OF THE
CITY AND BOROUGH OF JUNEAU, ALASKA:

1. That the House of Representatives of the State of
Alaska 1is urged to speedily consider and pass Senate Bill 125
so that the assembly may reduce real property levies for the
coming fiscal year with the certainty that state aid will be
available to mak* up the revenue loss.

2. That it is the intent of the assembly to use 1its
distribution from the municipal assistance fund wnich 1is ir.
excess of the amount it would have received, from a business
license tax refund for the purpose of providing a reduction in

the real property tax levy which 1is intreasonable proportion
to the increase.

3. That copies of this resolution be sent to The Honor —
able Jay Hammond, Governor of the State of Alaska and to each
member of the Alaska State Legislature.

Adopted this \ day of , 1981.

Attest

Clerk

-2 - Res. 735



Introduced by: Mayor Ruth Burnett
First Reading: 11-24-80

ORDINANCE NO. 3935, As Amended
AN ORDINANCE TO STAY THE ENFORCEMENT OF
CHAPTER 5, TAXATION, ARTICLE 11, SALES TAX,
OF THE FAIRBANKS CODE OF ORDINANCES, AND
PROVIDING FOR AN EFFECTIVE DATE.

WHEREAS, the City of Fairbanks presently levies a sales tax on retail goods
and services in the amount of three percent (3%); and

WHEREAS, revenues from sales tax since fiscal year 1977 have been, on the
average, approximately 6 million dollars per annum, and have proved a greater
fiscal stability for the City of Fairbanks; and

WHEREAS, a reasonable degree of certainty exists that the. Alaska State
Legislature intends to share and distribute state revenues with political
subdivisions of the state; and

WHEREAS, it appears that approximately, and at least, seven (7) million
dollars of state revenues shall be shared with the City of Fairbanks; and

WHEREAS, it is the intent of the city council to substantially reduce the
property tax at the statutory time to set the mill rate in May, and

WHEREAS, it 1is the sense of the council that the immediate and most direct
method of infusing of said revenue? ir.co the Fairbanks economy is by suspending
the municipal sales tax when the City receives state-shared revenue funds;

NOW, THEREFORE, BE IT ENACTED BY THE CITY COUNCIL OF FAIRBANKS, ALASKA, AS
FOLLOWS:

Section 1. That the levy of all sales taxes heretofore imposed pursuant to
FGC 85.200, et seq., shall be stayed effective April 1, 1981, if the state
Legislature adopts supplemental state revenue sharing and municipal assistance
for the current fiscal year in an amount that would entitle the City of
Fairbanks to at least $4.5 million, and the measure has become law by Aprill,
1981.

Section 2. That the duration of the stay of enforcement shall be
determined by a period of time equal to that period of time during which the
State of Alaska continues to share its revenue funds with the City of Fairbanks
in an amount of at least $10 million per annum, or unless sooner revoked by a
vote of at least four members of the city council.

Section 3. That the effective date of this ordinance shall be the 13th day

of March, 1981.

.RUTH E. BURNETT, Mayor
ADOPTED: March 9, 1981

ATTEST:



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No. HB 4
Title Reimbursement of Taxes Paid to a Municipality for Real Property Owned

Requested by Cannunity & Regional Affairs Cnmmit-fee Date  2-4-81

Il. FISCAL DETAIL

Agency Affected _ Revenue
Program Category Affected 9eneral ™ ernment
BRU, Program, or Subprogram(s) Affected Administration & Support, Management Services

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

COSTS OF ADMINISTRATION

FY 81 FY 82 FY 83 FY 84 FY .85 ,FY 86

100 PERSONAL SERVICES 81.4 50.3 54.3 58.6 63.3 68.4
200 TRAVEL
Coo CONTRACTUAL 63.8 38.0 41.0 44.3 47.8 51.6
400 COMMODITIES 1.0 10 1.1 1.2 1.3 1.4
?00 EOQUIPMENT
600 LAND & STRUCTURES
Too GRANTS. CLAIMS, ETC.

TOTAL 146.2 89.3 96.4 104.1 112.4 121.4

FUNDING  (Thousands of Dollars)
GENERAL FUND 146.2 89.3 96.4 104.1 112.4 121 .4

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME

PART TIME 9/34nm 8/2iTm 8 B~ 8 er 8/21ir.n 8/21irm
TEMPORARY

1. ANALYSIS (See Fiscal Note Preparation Instructions, Section I1I)

Assumption:
1. 100,000 Applicants.
2. FY 81 funding to be requested by supplemental with residuals

carrying into FY 82 to complete initial processing.

(continued on next page)

IV. DATE
Original: Legislative Finance . _ PHONE 2313
CcC: Budget anu Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80)



HB 4

Positions - FY 81:

1. Two PPT Systems Analysts, four months each, to design
and program refunds

2. Four PPT clerical, four months each, and two PPT
clerical, three months each, to process applications
and payments. One PPT clerical, four months, to
answer inquiries and telephone

3. Overtime and shift differential

Contra”fial:

Data Processing Chargeback

26.4

45.4

9.6

449



THE LEGISLATURE OF THE STATE OF ALASKA
TWELFTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No. HB 4
Title Reiiribursement of Taxes Paid to a Municipality tor Real Property uwnea

requested bv Cannunity & Regional Affairs Conmittee Date 2-4-81

FISCAL DETAIL

Agency Affected _ Revenue
Progum Category Affected General Government™
BRU, Program, or Subproaramfs) Affected Administration & Support, Management Services

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in tt analysis section.)

EXPENDITURES WM mM&SSdAdM Mt (Millions of Dollars)
NEEDED APPROPRIATIONS FOR REIMBURSEMENTS

FYy 81 FY 82 FY 83 FY 84 FY .35 iFY 86
100 PERSONAL SERVICES
2000 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.
TOTAL
FUNDING (Thuimiids TTf Dullms)
GENERAL FUND 82.0 82.0 82.0 82.0 82.0 82.0

FEDERAI FUNDS
OTHER (Specifv Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

V.

ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

DATE 2-20-81
AGENCY Revenue-

Original: Legislative Finance PHONE _ .2313-

CC:

Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/80)



