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February 13, 1980

The Honorable Robert H. Ziegler, Sr.
State of Alaska

Senate

Pouch V, State Capitol

Juneau, Ak 99811

Dear Senator Ziegler:

We ask your indulgence in a matter of grave concern to the flight
crew members of Alaska Airlines. -V

Recent actions taken by the State of Alaska, Department of Revenue,
clearly indicate their desire to once again impose taxation on flight
crews flying over or into the state of Alaska. A letter from the
Department of Revenue dated January 24, 1980 was issued to each individual
crew member at his home address in Washington State (copy enclosed).

Our names and residential addresses were obtained by a summons issued

to Alaska Airlines, Inc. (copy enclosed) demanding copies of W-2 forms
for the years 1976, 1977. It is interesting to note that the tax

rulings (Alaska Tax Rulings 78-5, 78-6, 78-7) were not issued until
December 31, 1978 (copies also enclosed). Federal Law 49-1512 (enclosed)
addresses thil taxation of non-residents, but has been misused due to

a loophole. An amendment (#116, copy enclosed) will clarify this
argument decisively. Alaska®"s own U. S. Senator, the Honorable Ted
Stevens, makes this point very clear in the Congressional Record,

dated May 1, 1979. This amendment is currently on President Carter®s
desk, awaiting his signature. The intent of the Federal Law 49-1512

(P.L. 91-569) was to exempt flight crews from being taxed over every state
in which they flew; for obvious reasons. Indeed, it would become a
physical impossibility to keep records and perform flight deck duties
.simultaneously.

Even though we as Alaska Airlines flight crew members live in your
sister state to the south, and are not eligible as non-residents

of the State of Alaska for legislative representation, we appeal tc
you on our behalf to intervene with legislation.to exempt flight
crews from this taxation. It would create undue burdens on family
financial planning, and in most cases, the inability of an individual
to pay the taxes retroactively back through 1976.



Rest assured that our employee group will continue to promote Alaska
tourism and provide assistance to travelers both over and into Alaska
as always.

In behalf of the Alaska Airlines employee croup, 1°'d like to express
our deep appreciation for your assistance in this matter.

Yours truly,

R. A. McKelvey
Flight Crew Representative

Suzanne Burkhardt
Flight Crew Representative

Enel.



WAYNE EHLERS
" SECOND DISTRICT

DEMOCRAT

RESIDENCE OLYMPIA
14301 SOUTH YAKIMA HOUSE OFFICE BUILDING
PARKLAND, WASHINGTON 98444 ROOM 410
OLYMPIA. WASHINGTON 98504
RES. TEL: 331-3007 753-7824

House of Representatives

STATE OF WASHINGTON
OLYMPIA
February 26, 1980

The Honorable Clem V. Till ion
President of the Senate

Pouch V

State Capitol

Juneau, AK 99811

Dear President Till ion:

I would like to express my concern over action by the State of Alaska
Department of Revenue requiring Alaska Airlines to withhold Alaska state
income tax from earnings of non-resident employees.

The Alaska Department of Revenue is also currently auditing Alaska
Airline payroll records for 1976, 1977 and 1978 in an attempt to collect
taxes, interest and penalties from non-resident employees for this
period which would represent a retroactive application of the December,
1979 tax rulings.

Alaska Airlines is being required to withhold Alaska State income tax on
non-resident employees who flew over 50% of their 1979 scheduled flight
time within the three mile territorial limit surrounding the State of
Alaska (specified in the Federal Statutes under The Submerged Land Act,
Title 43, U.S. Code Sec. 1312). However, non-resident employees must
file Alaska Individual Net Income Tax Returns on form DR 600 PR for all
years during which part of their income was derived from sources within
Alaska according to a letter dated January 24, 1980 to Alaska Airlines
Flight Crew members from Maureen O"Brien, Supervisor, Multistate Tax
Unit of the State of Alaska Department of Revenue. This appears to
include taxation on non-resident employees with less than 50% of their
scheduled flight time within Alaska.

This action by your Department of Revenue under statutes 43.20.011,
43.20 035 and 43.20.040 on earnirgs of non-resident employees of Alaska

Airliies appears to single them out in a discriminatory manner. In
FORTY-FIFTH LEGISLATURE STATE GOVERNMENT. CHAIRMAN = APPROPRIATIONS = EDUCATION
1977-1979 COMMITTEES OTHER COMMITTEE RESPONSIBILITIES; DEMOCRATIC CAUCUS PROCEDURES COMMITTEE

x23+ 3 CENTRAL GOVERNMENT (APPROPRIATIONS). CHAIRMAN = CRIME (ORGAMZZD) MTELUGENCE ADVISORY BOARD
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effect, it designates the flight deck of an airliner a "tax home"™ for
purposes of taxation. |Imposition of Alaska state income tax and the
state school tax on these Alaska Airline non-resident employees could be
considered as taxation without representation.

I might point out that Washington State Department of Revenue currently
grants a waiver of Washington state sales tax to Alaska residents for
the purchase of durable goods in our state. This represents a sub—
stantial savings to Alaska residents each year.

I would urge you to support the exemption of non-residents airline
..... “>r Alaska state income tax while using the

State Representative
Second Legislative District

WE :kInl0/6
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Introduced: 2/28/80
Referred: State Affairs and
Finance

IN THE SENATE BY THE JUDICIARY COMMITTEE
SENATE CONCURRENT RESOLUTION NO. 55
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
Urging the Department of Revenue to
rescind its ruling relating to the
taxation of flight crew members.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS a recent ruling of the Department of Revenue would result in the
taxation by the state of the income of flight crew members who are not resi—
dents of Alaska and who only enter Alaska in connection with their duties as
flight crew membersj and

WHEREAS the ruling of the Department of Revenue applies regardless of
whether the crew members live in Alaska, regardless of whether the crew
members ever leave their airplane and step on Alaska ground, and even re—
gardless of whether the airplane lands in Alaska, so long as it merely flies
into Alaskan air space> and

WHEREAS the substantial burden the ruling of the Department of Revenue
places on flight crew members is obvious and the burden would be overwhelming
if each state established a similar tax rule; and

WHEREAS the onerous nature of the ruling of the Department of Revenue is
aggravated by the fact that it is retroactive to 1976j and

WHEREAS the establishment of this rule gives the impression of petty
greediness without significant benefit to the state: and

WHEREAS federal law enacted in 1958 was clearly intended to prevent this
specific state tax ruling, but because of an unfortunate choice of words the
frderal law still allows a state to tax the earnings of nonresident flight

crew members j and

WHEREAS a pending amendment to the federal law is expected to remedy

-1- SCR 55
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

L REQUEST 7% 76, 77§ T%, 7°?

Hill/Resolution No. -SJR 55. *56. -57, -58 & *59 _
Title Rel. to Ak. Power Auth. and incurring of rev, bond indebtedness for

Requested by the financing of various lines and equip. Dnte April 1, 1980

Il. FISCAL DETAIL _
Agency Affected Dept, of Commerce and Economic Development

Program Category Affected Development-

BRU, Program, or Subprogram(s) Affected AlasKa~Power Authority

(Note: If more than one budget component is affected, separate line-item amounts and funding for
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 80 FY 81 FY 82
100 PERSONAL SERVICES

300 CONTRACTUAL
400 COMMODITIES

500  EQUIPMENT
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.

TOTAL

FUNDING  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Fund Souice)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

[1l.  ANALYSIS (See Fiscal Nole Preparation Instructions, Section IIl)

Passage of these resolutions carries no fiscal impact.

IV. DATE April 1, 1980 PREPARED BY David Creekman

AGENCY Dept, of Commerce & Economic Development
Original: Legislative Finance PHONE 465-2504
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 17/79)



CATEGORY: DEVELOPMENT AGENCY ALASKA POWER AUTHORITY
P R O G RA M : ECONOMIC DEVELOPMENT B RU (S) : ALASKA POWER AUTHORITY

The goal of the Alaska Pow<-- Authority BRU 1s tj prciote, develop and advance the general prosperity and economic welfare of the people
of Alaska by providing a means of constructing, acquiring, financing and operating power production facilities limited to fossil fuel,
wind power, tidal, geothermal, hydroelectric,"solar energy, and waste energy conservation facilities.

Due to the escalating costs of fossil fuels and Alaska®s dependence on fossil fuels for electric generation, the emphasis of the Authority
Is to supplant this dependence with renewable sources of energy, principally hydroelectric power. Alaska®"s lakes and rivers provide num—
erous potentials for hydroelectric generation. However, many projects that could be economically feasible, when compared to life cycle
costs of conventional fossll-fuel generation, cannot be financed. Excess capacity of the projects, which cannot be sold to other utilities
for lack of a transmission grid, provides Insufficient revenues to retire revenue bonds. To overcome this difficulty and to assure project
development, the Authority seeks State assistance 1n the form of subordinated” loans and guarantees of revenue bonds.

The Authority has been allocated $4,760,000 In the FY 81 capital budget to Investigate the feasibility of renewable sources of energy, par—
ticularly hydroelectric power, In several regions of the State. The most significant feasibility study 1s for the Upper Susltna River
which was funded at $8,178,000 1n FY 80 and $3,335,000 in FY 81. In addition, it 1s recommended that a subordinate loan of $18,000,000

be funded for the Swan Lake project near Ketchikan.

COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP  GOVERNOR
ALASKA POWER AUTHORITY 470.A 513.0 487.9 347.7 12.6 332.1
MM TOTAL 470.4 513.0 487.9 347.7 12.6 332.1

—4-.4%

<M CHANGE VERSUS 80 AUTH

OBJECT DESCRIPTION
PERS. SERV. 152.3 126.5 122.3 160.4 184.2
TRAVEL 37.0 27.0 27.4 30.0 32.1
CONTRACTUAL 277.7 331.1 309.7 151.2 L 1og_g
COMMODITIES 3.4 1.4 1.6 3.6 3.9
EQUIPMENT 2.0 1.9 « 2.5 )
GRANTS, CLMS 25.0 25.0

FUNDING SOURCE
GENERAL FUND 470.4 513.0 487.9 347.7 126 332.1
PGM RECEIPTS .

MM GENERAL FUND CHANGE VS. 80 AUTH -4.4X

POSITIONS
FULL-TIME 5.0 5.0 5.0 5.0 5.0
STAFF MONTHS 60.0 60.0 60.0 60.0 60.0



COMMITTEE REPORT
SENATE

FURTHER: None

3/31/80
Date:
Mr. President:
The Committee on FINANCE has had SJR 55

incurring of revenue bond indebtedness cf the Alaska Power Authority for the
Glacier Highway Electric Association

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

L ] do pass [ Ho not pass

[ ] do passwith attached amendments(s)
L Jsame title

[ 1 replace with CS for J 1 newtitle
and recommends
[ 1] AND attaches a "Letter of Intent” [ 1 New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMbERs HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

S 60 (Rev. 12/78)



COMMITTEE REPORT
SENATE

FURTHER: " (Finance J
2/7.2/80 V=
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Mr. President:

The Committee oi: COMMERCE has had SJR 55
indebtedness of the Alaska Power Authority for the

incurring of revenue bond
Glacier Highway Electric Association

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations

"do p~s [ ] do not pass

do pass with attached amendments(s)
[ 1 same title

fot
[ ] replace with CS for [ J new title
and recommends
[ 1] AND attaches a "Letter of Intent” [ 1 New Fiscal Note
- - '“CV i = _ = ,/\lAyO
i (A reports it back withQSfft recommendations$S
-/ )
[ referred to the Commi ttee
MEMBERS SIGNING MEMBERS HAVING
DO PA OTHER RECOMMENDATIONS
A
/ fijz s !
/ r

<r

CHAIRMAN

S 60 (Rev. 12/78)
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Introduced: 2/22/S0

Referred: Commerce and
Finance
111 THE SENATE BY THE STATE AFFAIRS COMMITTEE

SENATE JOINT RESOLUTION NO. 55
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION

Relating to the Alaska Power Author-
ity, and the incurring of revenue
bond indebtedness of the Alaska Power
Authority for the Glacier Highway
Electric Association for the
financing of acquisition and in-
stallation of electric power trans-
mission and distribution lines and
new consumer connection in the City
and Borough of Juneau.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Glacier Highway Electric Association, Inc., a Pural Electric
Association cooperative, plans to construct, acouire and install seven miles
of electric power transmission lines, 15 miles of electric power distribution
lines, and approximaiely 150 new consumer connections, to be located in the
City and Borough of Juneau 5 and

WHEREAS the Glacier Highway Electric Association, Inc., has submitted an
application to the Alaska Power Authority for assistance in financing the
transmission and distribution lines and consumer connections project, and the
Alaska Power Authority has by resolution determined to sell its bonds to
finance the project; and

WHEREAS the Alaska Power Authority, under AS 44.56.180, has submitted to

the governor andto the legislature a statement of its recommendations for
financing the Glacier Highway Electric Association project and a statement

outlining the general design, demonstration of financial feasiM.lity, and

-1- SJR 55



maximum amount of revenue bonds and appropriations necessary for the project
and

WHEREAS, the statements of tho Alaska Power Authority submitted to the
governor and to the legislature fully satisfy the requirements contained in
AG 44.56.180(b) and the statements required by AS 44.56.180(c); and

WHEREAS, according to the statements of the Alaska Power Authority, the
authority intends, through the issuance of revenue bonds, to finance the
Glacier Highway Electric Association project only and not to construct,
acquire or own the project; and

WHEREAS the statements of the Alaska Power Authority provide that the
project is to be designed, acquired and constructed by the Glacier Highway
Electric Association, Inc., under an agreement with the Alaska Power Autho—
rity which will provide that the Alaska Power Authority has ownership rights
in the project onl3® as may be necessary to secure the payment of the revenue
bond indebtedness; ind

WHEREAS tho costs to be incurred in financing the project will require
the issuance of revenue bonds of tho Alaska Power Authority in a maximum
estimated amount not to exceed $800,000; and

WHEREAS it 1is in the best interests of the state that revenue bonds of
the Alaska Fower Authority bo issued to finance the cost of the project;

BE IT RESOLVED by the Alaska State Legislature that the general design
of the Glacier Highway Electric Association, 1Inc., project to construct,
acquire and install electric power transmission and distribution lines and
consumer connections in the City and Borough of Juneau and the incurring of
revenue bond indebtedness by the Alaska Power Authority 1in a maximum amount
not to exceed $800,000 to pay the costs of the project are approved; and he
it

FURTHER RESOLVED that the $800,000 may be combined in one bond issue

with the amount needed to finance other Rural Electric Association coopera-



fcive projects approved by the legislature in accordance \?ith AS 44.56.130,

a, rof W -3- s3"



ALASKA STATE LEGISLATURE

»legislature Session

SENATE NO. 2.2
By Thli STATL AFFAIRS COMMITTEE

Relating to the Alaska Power
Authority, and the 1incurring

of revenue bond indebtedness

of the Alaska Power Authority
for the Glacier Highway Electric
Association for the financing
of acquisition and installation
of electric power transmission
and distribution lines and

new consumer connection in

the City and Borough of Juneau.

9797 CcTT
Introduced in the Senate t.. 19..Y
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HISTORY IN THE SENATE
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Read third time and

PASS Effective Date
Yeas Yeas
Nays Nay,,
Absent Absent
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Reconsideration

PASS Effective Date
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Absent Absent
Excused Excused

Reported corn :tiy engrossed
Signed by President
Sent to House
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Introduced: 2/22/80
Referred: Commerce and
Finance

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
SENATE JOINT RESOLUTION NO. 55
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION

Relating to the Alaska Power Author—
ity, and the incurring of revenue
bond indebtedness of the Alaska Power
Authority for the Glacier Highway
Electric Association for the
financing of acquisition and in—
stallation of electric power trans—
mission and distribution lines and
new consumer connection in the City
and Borough of Junrau.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Glacier Highway Electric Association, Inc., a Rural Electric
Association cooperative, plans to construct, acquire and install seven miles
of electric power transmission lines, 15 miles of electric power distribution
lines, and approximately 150 new consumer connections, to be located in the
City and Borough of Juneau ; and

WHEREAS the Glacier Highway Electric Association, Inc., has submitted an
application to the Alaska Power Authority for assistance in financing the
transmission and distribution lines and consumer connections project, and the
Alaska Power Authority has by resolution determined to sell its bonds to
finance the project; and

WHEF.EAS the Alaska Power Authority, under AS 44.56.180, has submitted to

the governor and to the legislature a statement of its recommendations for
financing the Glacier Highway Electric Association project and a statement
outlining the general design, demonstration of financial feasibility, and

-1" SJR 55



1 maximum amount of revenue bonds and appropriations necessary for the project
2 and

3 WHEREAS, the statements of the Alaska Power Authority submitted to the
4 governor and to the legislature fully satisfy the requirements contained in
5 AS 44.56.180(b) and the statements required by AS 44.56.180(c); and

s WHEREAS, according to the statements of the Alaska Power Authority, the
authority intends, throu, h the issuance of revenue bonds, to finance the

® Glacier Highway Electric Association project only and not to construct,
acquire or own the project; and

Lo WHEREAS the statements of the Alaska Power Authority provide that the

" project is to be designed, acquired and constructed by the Glacier Highway
Electric Association, Inc., under an agreement with the Alaska Power Autho-—

rity which will provide that the Alaska Power Authority has ownership rights
in the project only as may be necessary to secure the payment of the revenue

bond indebtedness; and

16 WHEREAS the costs to be incurred in financing the project will require

17!the issuance of revenue bonds of the Alaska Power Authority in a maximum

18jestimated amount not to exceed $800,000; and

® WHEREAS it is in the best interests of the state that revenue bonds of

the Alaska Power Authority be issued to finance the cost of the project;

BE IT RESOLVED by the Alaska State Legislature that the general design

““ of the Glacier Highway Electric Association, Inc., project to construct,

23 . . . S . . . .
acquire and install electric power transmission and distribution lines and

24 ) ) , , ,
consumer conductions in the City and Borough of Juneau and the incurring of

25 ) . . .
revenue bond indebtedness by the Alaska Power Authority in a maximum amount

2 noc to exceed $800,000 to pay the costs of the project are approved; and be

27 .

1t
28 FURTHER RESOLVED that the $800,000 may be combined in one bond issue
29 with the amount needed to finance other Rural Electric Association coopera-

~2~ SJR 55
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FISCAL NOTE

I REQUEST HJ z 75,76, 77, ? % 79
Hil)/Rcso)u(ion No. -SJR 55. B5. -57, -58 & B9

Title Rel. to Ak. Power Auth. and incurring of rev, bond indebtedness for
Requested bv the financing of various lines and equip, p.itt April 1, 1980

1. FISCAL DETAIL
Agency Affected Dept, of Commerce and Economic Development

Program Category Affected Development 22172

BRU, Program, or Subprogrnm(s) Affected~**as”a~"ower Author i t vy

(Note: Ifmore than one budget component isaffected, separate lire-iiem amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES 0 0 0 0 0 0
200 TRAVEL 0 0 0 0 0 0
300 CONTRACTUAL 0 0 0 0 0 0
40£) COMMODITIES 0 0 0 0 0 0
SO0 EQUIPMENT 0 0 0 0 0 0
600 LAND & STRUCTURES 0 0 0 0 0 0
700  GRANTS. CLAIMS. ETC. 0 0 0 0 0 0

TOTAL
0 0 0 0 0 0
FUNDING (Thousands of Dollars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER (Specify Fund Source) 0 0 0 0 0 0
POSITIONS
FULL TIME n n n n o ' 0
PART TIME D 0 0 n 0 0
TEMPORARY 0 0 0. 0 0 0
1. ANALYSIS (See Fiscal No.e Preparation Instructions, Section )
Passage of these resolutions carries no fiscal impact.

IV. DATE April 1, 1980 PREPARED BY David Creekman

AGENCY Dept, of Commerce & Economic Development
Original: Legislative Finance PHONE 465-2504---——--———-—————-
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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CATEGORY kwuhot AGENCY ALASKA POWER AUTHORITY
P R O G RA M : ECONOMIC DEVELOPMENT B R U ( S ) ' ALASKA POWER AUTHORITY

The goal of the Alaska Power Authority BRU 1s to promote, develop and advance the general prosperity and economic welfare or the people
of /laska by providing a means of constructing, acquiring, financing and operating power production facilities limited to fossil fuel,
wind power, tidal, geothennal, hydroelectric, solar energy, and waste energy conservation facilities.

Due to the escalating costs of fossil fuels and Alaska®s dependence on fossil fuels for electric generation, the emphasis of the Authority
is to supplant this dependence with renewable sources of energy, principally hydroelectric power. Alaska®s lakes and rivers provide num—
erous potentials for hydroelectric generation. However, many projects that could be economically feasible, when compared to life cycle
costs of conventional foss 11-fuel generation, cannot be financed. Excess capacity of the projects, which cannot be"sold to other utilities
for lack of a transmission grid, provides Insufficient revenues to retire revenue bonds. To overcome this difficulty and to assure project
development, the Authority seeks State assistance 1n the form of subordinated®loans and guarantees of revenue bonds.

The Authority has been allocated $4,760,000 In the FY 81 capital budget to investigate the feasibility of renewable sources of energy, par—
ticularly hydroelectric power, In several regions of the State. The most significant feasibility study Is for the Upper Susltna River

which was funded at $8,178,000 In FY 80 and $3,335,000 In FY 01. In addition, it Is recommended that a subordinate loan of $18,000,000

be funded for the Swan Lake project near Ketchikan.

COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP GOVERNOR
ALASKA POWER AUTHORITY A70.A 513.0 A87.9 3AT .7 12.6 332.1
MM TOTAL A70 .A 513. 0 A87.9 3AT .7 12.6 332.1
mm CHANGE VERSUS 80 AUTH A AL
ODJECT DESCRIPTION
PERS. SERV. 152.3 126.5 122.3 16 0. A 18A.2
TRAVEL 37.0 27.0 27 A 30.0 182.%
CONTRACTUAL 277 .7 331.1 309.7 151.2 12.6 3.9
COMMODITIES 3.A 1. A %g gés 39
EQUIPMENT 2.0 250 .
GRANTS, CLMS 25.0 .
FUNDING SOURCE
GENERAL FUND A70.A 513.0 A87.9 3AT.7 126 332.1
PGM RECEIPTS -
-A AV
MM GENERAL FUND CHANGE VS. 80 AUTH - Ak
POSITIONS
FULL-TIME 5.0 5.0 5.0 5.0 5.0

STAFF MONTHS 60.0 60.0 60.0 60.0 60.0



COMMITTEE REPORT
SENATE

FURTHER: None
3/31/80
Date:
Mr. President:
The Committee on FINANCE has had SJR 56

incurring of revenue bond indebtedness of the Alaska Power Auf~criGy for the
Cordova Electric Cooperative, Inc.

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ Mo not pass

[ 1 do pass with attached amendments(s)
[ ] same title

[ 1 replace with CS for 1 new title

and recommends

[ 1] AND attaches a "Letter of Intent"” [ 1 New Fiscal Note
[ 1] reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

S 60 (Rev. 12/78)



COMMITTEE REPORT
SENATE
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2122180
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Mr. President:

The Committee on COMMERCE has had SJR 56

incurring of revenue bond indebtedness of the Alaska Power Authority for the
Cordova Electric Cooperative, Inc.

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

db pasv” [ 1 do not pass
X 5
[ ] do pass with attached amendments(s)
[ 1 same title
[ ] replace with CS for [ J new title
and recommends
[ ] AND attaches a "Letter of Intent” [ 1 New Fiscal Note
/ /c /3
[ ty] reports it back witha*” recommendati on3 yre
[ ] referred to the Commi ttee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
¢ JLb/
CHAIRMAN

S 60 (Rev. 12/78)
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Introduced: 2/22/80

Referred: Commerce and
Finance
IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

SENATE JOINT RESOLUTION NO. 56
Il THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION

Relating to the Alaska Power Author—
ity, ana the incurring of revenue
bond indebtedness of the Alaska Power
Authority for the Cordova Electric
Cooperative, 1Inc., to finance the
relocation of the present main diesel
power generation plant, acquisition
and installation of a new diesel
power generator, acquisition of
general equipment, acquisition and
installation of feeder and distri—
bution line improvements and con—
struction of a new headquarters
building, to be located in and near
Cordova.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Cordova Electric Cooperative, Inc., a Rural Electric Asso—
ciation cooperative, plans to relocate the present main diesel power genera-—
tion plant, acquire and install a new diesel power generator, acquire general
equipment, acquire and install feeder and distribution line improvements and
construct a new headquarters building, in and near Cordova; and

WHEREAS the Cordova Electric Cooperative, 1Inc., has submitted an appli—

cation to the Alaska Power Authority for assistance in financing these pro—

jects, and the Alaska Power Authority has by resolution determined to sell

its bonds to finance the projects; and

COMMHTwW. \r,r 'fi b SIR 56
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UHEREAS the Alaska Pov7er Authority, under AS 44.56.180, has submitted to
the governor arid to the legislature a statement of its recommendations for
financing the Cordova Electric Cooperative projects and a statement outlining
the general design, demonstration of financial feasibility, and maximum
amount of revenue bonds and appropriations necessary for the projects; and

WHEREAS, the statements of the Alaska Power Authority submitted to the
governor and to the legislature fully satisfy the requirements contained in
AS 44.56.180(b) and the statements required by AS 44.56.180(c); and

WHEREAS, according to the statements of the Alaska Power Authority, the
authority intends, through the issuance of revenue bonds, to finance the
Cordova Electric Cooperative projects only and not to constxuct, acquire or
own the projects; and

WHEREAS the statements of the Alaska Power Authority provide that the
projects are to be designed, acquired and constructed by the Cordova Electric
Cooperative, Inc., under an agreement with the Alaska Power Authority which
will provide that the Alaska Power Authority has ownership rights in the
projects only as may be necessary to secure the payment of the revenue bond
indebtedness; and

WHEREAS the costs to be incurred in financing the project will require
the issuance of revenue bonds of the Alaska Power Authority in a maximum
estimated amount not to exceed $6,500,000; and

V'EREAS it i3 in the best interests of the state that revenue bonds of
the Alaska Power Authority be issued to finance the cost of the projects;

BE IT RESOLVED by the Alaska State Legislature that the general desigi;
of the Cordova Electric Cooperative, Inc. projects in and near Cordova, and
the incurring of revenue bond indebtedness by the Alaska Power Authority in a
maximum amount not to exceed %$6,500,000 to pay the costs of the projects are

approved; and be it

FURTHER RESOLVED that the $6,500,000 may be combined in one bond issue
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with the amount needed to finance other Rural Electric Association coopera—

tive projects approved by the

ft m

legislature

in accordance with AS 44.56.180.
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ALASKA STATE LEGISLATURE
~eY?ffi?N-egislature SECOND Session

SENATE ..Jo | ~T..RiiSo .L -NO.
By THE STATE AFFAIRS.COI-MITTIKE

Relating to the Alaska Power
Authority, and the incurring
of revenue bond indebtedness
of the Alaska Power Authority
for the Cordova Electric Co—
operative, Inc., to finance
the relocation of the present
main diesel power generation
plant, acquisition and installa—
tion of a new diesel power
generator, acquisition of
general equipment, acquisition
and installation of feeder and
distribution line improvements
and construction of a nettf
guarters building, to be

in and near Cordova.

e 2322r/
Introduced in the Senate............... 19

HISTORY IN THE SENATE

Read first time and referred
to Committee on

Commerce and Finance

Reported back w i t | i w-£<?
recommendation that

/ /(sm<->u- °rz f

--it, -/ —<m<-

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
BExcused Excused

Reported correctly engrossed
Signed by President
Sent to House

SECRETARY OF THE SENATE

HISTORY IN THE HOUSE

Read first time and referred
to Committee on

Reported back with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed

Signed by Speaker
Returned to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

Received from House

To enrolling

Reported correctly enrolled

Sent to Governor

by Governor

Filed with Lt. Governor

Chapter No.
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Introduced: 2/22/80
Referred: Commerce and
Finance

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
SENATE JOINT RESOLUTION NO. 56
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION

Relating to the Alaska Power Author—
ity, and the incurring of revenue
bond indebtedness of the Alaska Power
Authority for the Cordova Electric
Cooperative, Inc., to finance the
relocation of the present main diesel
power generation plant, acquisition
and installation of a new diesel
power generator, acquisition of
general equipment, acquisition and
installation of feeder and distri—
bution line improvements and con—
struction of a new headquarters
building, to be located in and near
Cordova.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Cordova Electric Cooperative, Inc., a Rural Electric Asso—
ciation cooperative, plans to relocate the present main diesel power genera-—
tion plant, acquire and install a new diesel power generator, acquire general
equipment, acquire and install feeder and distribution line improvements and
construct a new headquarters building, in and near Cordova$ and

WHEREAS the Cordova Electric Cooperative, Inc., has submitted an appli—
cation to the Alaska Power Authority for assistance in financing these pro—
jects, and the Alaska Power Authority has by resolution determined to sell

its bonds to finance the projects} and

-1- SJR 56
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WHEREAS the Alaska Power Authority, under AS 44.56.180, has submitted to
the governor and to the legislature a statement of its recommendations for
financing the Cordova Electric Cooperative projects and a statement outlining
the general design, demonstration of financial feasibility, and maximum
amount of revenue bonds and appropriations necessary for the projects; and

WHEREAS, the statements of the Alafka Power Authority submitted to the
governor and to the legislature fully satisfy the requirements contained in
AS 44.56.180(b) and the statements required by AS 44.56.180(c); and

WHEREAS, according to the statements of the Alaska Power Authority, the
authority intends, through the issuance of revenue bonds, to finance the
Cordova Electric Cooperative projects only and not to construct, acquire or
own the projects; and

WHEREAS the statements of the Alaska Power Authority provide that the
projects are to be designed, acquired and constructed by the Cordova Electric
Cooperative, Inc., under an agreement with the Alaska Power Authority which
will provide that the Alaska Power Authority has ownership rights in the
projects only as may be necessary to secure the payment of the revenue bond
indebtedness; and

WHEREAS the costs to be incurred in financing the project will require
the issuance of revenue bonds the Alaska Power Authority in a maximum
estimated amount not to exceed $6,500,000; and

WHEREAS it 1is in the best interests of the state that revenue bonds of
jthe Alaska Power Authority be issued to finance the cost of the projects;

DE IT RESOLVED by the Alaska State Legislature that the general design
of the Cordova Electric Cooperative, Inc. projects in and near Cordova, and
the incurring of revenue bond indebtedness by the Alaska Power Authority in a
maximum amount not to exceed $6,500,000 to pay the costs of the projects are

approved; and be it

FURTHER RESOLVED that the $6,500,000 may be combined in one bond issue






RISCAI, NOTE

REQUEST I-UR- 7% 7b, 77, 71 79
Bill/Resolution No.. =SJR 55. b6 . 57 . -58 & 59
Title Rel. to Ak. Power Auth. and "incurring of rev, bond indebtedness for

Requested bv the financing of various lines and equip. Date April 1, 1980

[I.  FISCAL DETAIL i
Agency Affected Dept, of Commerce and Economic Development

Program Category Affected......Development o

BRU, Program, or Subprogram(s) Affected Alaska PowerAuthority

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  {Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
Jo0  PERSONAL SERVICES 0 0 0 0 0 0
200 TRAVEL 0 0 0 0 0 0
300 CONTRACTUAL 0 0 0 0 0 0
400 COMMODITIES 0 0 0 0 0 0
SO0  EOUIPMENT 0 0 0 0 0 0
600 LAND & STRUCTURES 0 0 0 0 0 0
700  GRANTS. CLAIMS. ETC. 0 0 0 0 0 0
TOTAL
0 0 0 0 0 0
FUNDING  (Thousands of Dollars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER (Specify Fund Source) 0 0 0 0 0 0
POSITIOND
FULL TIME 0 n 0 0 o ' 0
PART TIME o 0 Q n 0 0
TEMPORARY 0 Q. 0 0 0 0

[1l. ANALYSIS (Sec Fiscal Note Preparation Instnictions, Section Il1)

Passage of these resolutions carries no fiscal impact.

Iv. DATE April 1, 1980 .PREPARED BY David Creekman _

AGENCY Dept, of Commerce & Economic Development
Original: Legislative Finance PHONE 465-2504
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



CATEGORY: k’él(p@« AGENCY: ALASKA POWER AUTHORITY
P R O G RA M : ECONOMIC DEVELOPMENT BRU (S) : ALASKA POWER AUTHORITY

The goal of the Alaska Power Authority ORU 1s to promote, develop and advance the general prosperity and economic welfare of the people
of Alaska by providing a means of constructing, acquiring, financing and operating power production facilities limited to fossil fuel,
wind power, tidal, geothermal, hydroelectric, solar energy, and waste energy conservation facilities.

Due to the escalating costs of fossil fuels and Alaska®s dependence on fossil fuels for electric generation, the emphasis of the Authority
1s to supplant this dependence with renewable sources of energy, principally hydroelectric power. Alaska®s lakes and rivers provide num—
erous potentials for hydroelectric generation. However, many projects that could be economically feasible, when compared to life cycle
costs of conventional fossil-fuel generation, cannot be financed. Excess capacity of the projects, which cannot be sold to other utilities
for lack of a transmission grid, provides Insufficient revenues to retire revenue bonds. To overcome this difficulty and to assure project
development, the Authority seeks State assistance 1n the form of subordinated "loans and guarantees of revenue bonds.

The Authority has been allocated $4,760,000 In the FY 01 capital budget to Investigate the feasibility of renewable .-.rccs of energy, par—
ticularly hydroelectric power, In several regions of the State. The most significant feasibility study Is for the Upper Susltna River
which was funded at $8,178,000 1n FY 80 and $3,335,000 In FY 31. In addition, It Is recommended that a subordinate lIran of $18,000,000

be funded for the Swan Lake project near Ketchikan.

COMPONENT DESCRIPTION 79 AUTH 79 CINAL 79 ACT 80 AUTH 80 SUPL 80 RP GOVERNOR
ALASKA POWER AUTHORITY 47 0. A 513.0 487 .9 347 .7 12.6 332.1
XX TOTAL 470.4 513.0 487 .9 347 .7 12.6 332.1

-4.45C

xx CHANGE VERSUS 80 AUTH

ODJECT DESCRIPTION

152.3 176.5 122.3 160.4 184.2
ﬁgféELSERV' 37.0 27.0 27.4 30.0 32.1
CONTRACTUAL 277.7 331.1 309 .7 151.2 12.6 102_3
COMMODITIES 3.4 1.4 1.6 g_g 3.9
EQUIPMENT 2.0 Zé.g i )
GRANTS, CLMS 25.0 )
FUNI I&RiEUEBED 470.4 513.0 487 .9 347.7 e 332.1
PGM RECEIPTS .
-4 .43
XH GENERAL FUND CHANGE VS. 80 AUTH
POSITIONS
FULL-TIME 5.0 5.0 5.0 5.0 68'8
STAFF MONTHS 60.0 60 .0 60.0 60.0



COMMITTEE REPORT
SENATE

FURTHER:  Hone

3/31/80
Date
Mr. President:
The Committee on FINANCE has had SJR 57

incurring of revenue bond indebtedness of the Alaska Power Authority for the
latanuska Electric Association

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

do pass [ 1] do not pass
do pass with attached amendments(s)
;] same title
[ ] replace with CS for [ 1 new title
and recommends

AND attaches a "Letter of Intent"” [ 1 New Fiscal Note

reports it back without recommendation

[ 3 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

S 60 (Rev. 12/78)



COMMITTEE REPORT
SENATE

2/22/80 FURTHER

Date:

Mr. President:

The Committee on COMMERCE has had SJR 57

incurring of revenue bond indebtedness of the Alaska Power Authority for the
Matanuska Electric Assoc.

under consideration and (a majority of the committee) (the committee)
reports it backxtfith the following recommendations:

[XJ do p”ss [ 1 do not pass
[ 1 do pass with attached amendments(s)

' ] same title
replace with CS for [ 1 new title
and recommends
AND attaches a "Letter of Intent” [ 1 New Fiscal Note
reports it back withoCDjTrecommendatiorA

[ 1 referred to the cCommi ttee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
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THF STATE AFFAIRS CO'” !l TTF.F,

SENATE JOINT RESOLUTION NO. *
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ity, and the incurring of revenue

bond indebtedness of the Alaska Power

Authority for the Fatanuska Electric

Association for the financing or

acquisition and installation of ncv

consumer connections anti acquisition

end installation of electric power

distribution Ilines in the area served

by the Matanu&ka Electric Association,

IT KnSOLVKO FY TMF LECITLATGEF OF THE STATF OP ALASKAs

LUKP."'SAS the

cooperative, plans

connections

linesi and

L'DFREAS the.

to the Alaska Pov-or Authority

connections and distribution

and
'JHEF.EAE the Alaska Rover Authority,

governor and to the legislature

general design, demonstration of

revenue bonds and appropriations

..................... .. 1.

A i 1

roA
CuPr

"'rtammha Electric Association,

to construct,

Mat«<nuEka Electric Association,

lines

resolution determined to sell

a statement of

financial

acquire

and approximately 200 miles

for
project,

ito

under AS AA.56.150,

the Fntanuska Electric Association project

necessary

Inc.

Inc.

assistance

bonds to

Its

feasibility,

, a Rural Electric

and install approximately

of electric power

, has submitted an

in financing the
and the Alaska Power

finance the

has submitted to
recommendations for
and a statement outlining
and naxirrur

and

for the nrojectj

SJR 57



13

14

15

16

17

18

19

23

24

25

26

27

28

29

WHEREAS, the statene-nts of the Alaska rower Authority submitted to the
governor and to the legislature fully satisfy the requirerents contained in
AH A4.56.189(b) and the statements required by AS 44.56.180(c); and

WHEREAS according to the statements of the Alaska Power Authority, the
authority intends, through the issuance of revenue bonds, to finance the
Matnnuska Electric Association project only and not to construct, acquire or
out the project; and

HI'EKEAS the statements cf the Alaska Power Authority provide that the
project is to be designed, acquired and constructed by the Matar.uoka Electric
Association, Inc., under an agreement with the Alaska Power Axithc.ity which
will provide that the Alaska Power Authority has ownership rights in the
project only an r.iay be necessary to secure the payment of the revenue bond
indebtednessj and

""*EREAS tun costs to be incurred in financing the project t/il 1 require
the issuance of revenue bonds of the Alaska Power Authority in a maximum
estimated amount not to exceed 02,500,080; and

Mtt'REAS it Is in the beet Interests of the state that revenue bonds of
the Alaska Power Authority be issued to finance the cost of the project;

BF IT RMBOhVED by the Alnoka State Legislature that the general design
of the batanusks Electric Association, Tnc. project to construct, acquire and
install consumer connections and electric power distribution linen, and the
incurring of revenue bond indebtedness by the Alaska Power Authority in a
maximum amount not to exceed $2,500,000 to pay the costs of the project arc
approved; and be it

FURTHER RESOLVED that the $2,500,000 may be combined in one bond issue
with the amount needed to finance other Rural Electric Association coopera-

tive projects approved by the legislature in accordance with AS 44.56.1*0,

re>,
rf



ALASKA STATE LEGISLATURE

Legislature S*9.979 . Session

SENATE 9.9%9?2. A AP Ar. NO. *22.
By Ti"E STATE AFFAIRS COMINITEfcl

Relating to the Alaska Power
Authority, and the incurring

of revenue bond indebtedness

of the Alaska Power Authority
for the Matanuska Electric
Association for the financing
of acquisition and installation
of new consumer connections

and acquisition and installation
of electric power distribution
lines in the area served by the
Matanuska Electric Association.

“Tniroduced in the Senate.c. . 19...9(‘]

1-001

2

HISTORY IN THE SENATE

19 60

22

»7

Read first lime and referred

to Committee on )
Commerce and Finance

Reported back w it
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Sent to House

SECRETARY OF THE SENATE

HISTORY IN THE HOUSE

Read first time and referred
to Committee on

Reported back with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by Speaker
Returned to Senate

CHIEF CLERK OF THE HOUSE

19

HISTORY IN THE SENATE

Received from House

To enrolling

Reported correctly enrolled

Sent to Governor

by Governor

Piled with Lt. Governor

Chapter No.



Introduced: 2/22/80
Referred: Commerce and

Finance
t IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
2 SENATE JOINT RESOLUTION NO. 57
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 ELEVENTH LEGISLATURE - SECOND SESSION
5 Relating to the Alaska Power Author—
6 ity, and the incurring of revenue
7 bond indebtedness of the Alaska Power
8 Authority for the Matanuska Electric
9 Association for the financing of
Lo acquisition and installation of new

H consumer connections and acquisition
12 and installation of electric power
distribution lines in the area served
by the Matanuska Electric Association.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

16 WHEREAS the Matanuska Electric Association, 1Inc., a Rural Electric

17 Lo . . - .
Association cooperative, plans to construct, acquire and install approximately

800 new consumer connections and approximately 200 miles of electric power

19 B} B} N
distribution lines; and

WHEREAS the Matanuska Electric Association, Inc., has submitted an
application to the Alaska Power Authority for assistance in financing the

consumer connections and distribution lines project, and the Alaska Power

23 ) . B . .
Authority has by resolution determined to sell its bonds to finance the

24 .
project: and

25
WHEREAS the Alaska Power Authority, under AS 44,56.180, has submitted to

26 . . -
the governor and to the legislature a statement of its recommendations for

271 . . . . . . -
financing the Matanuska Electric Association project and a statement outlining

28 chc general design, demonstration of financial feasibility, and maximum

29 amount of revenue bonds and appropriations necessary for the project; and

-1- SJR 57



WHEREAS, the statements of the Alaska Power Authority submitted to the
governor and to the legislature fully satisfy the requirements contained in
AS 44.56.180(b) and the statements required by AS 44.56.180(c); and

WHEREAS according to the statements of the Alaska Power Authority, the
authority intends, through the issuance of revenue bonds, to finance the
Matanuska Electric Association project only and not to construct, acquire or
own the project; and

WHEREAS the statements of the Alaska Power Authority provide that the
project is to be designed, acquired and constructed by the Matanuska Electric
Association, 1Inc., under an agreement with the Alaska Power Authority which
will provide that the Alaska Power Authority has ownership rights in the
project only as may be necessary to secure the payment of the revenue bond
indebtedness; and

WHEREAS the costs to be incurred in financing the project will require
the issuance of revenue bonds of the Alaska Power Authority in a maximum
estimated amount not to exceed $2,500,000; and

WHEREAS it is in the best interests of the state that revenue bonds of
the Alaska Power Authority be issued to finance the cost of the project;

BE IT RESOLVED by the Alaska State Legislature that the general design
of the Matanuska Electric Association, Inc. project to construct, acquire and
install consumer connections and electric power distribution lines, and the
incurring of revenue bond indebtedness by the Alaska Power Authority in a
maximum amount not to exceed $2,500,000 to pay the costs of the project are
approved; and be it

FURTHER RESOLVED that the $2,500,000 may be combined in one bond issue
with the amount needed to finance other Rural Electric Association coopera—

tive projects approved by the legislature in accordance with AS 44.56.180.

-2- SJR 57
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FISCAL NOTE

REQUEST
Bili/Rcsoliition No. w=SJR 55 . -56. -57, -58 & >59

TitleRel . to Ak. Power Auth. and incurring of rev, bond indebtedness for
. Requested bv the financing of various lines and equip. Dnte April 1, 1980

Il. FISCAL DETAIL }
Agency Affected Dept, of Commerce and Economic Development

Program Category Affected Development

BRU, Program, or Subprogram(s) Affected A laska®" Power Authority

(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 Fy 81 FY 82 FY 83 FY 84 1 FY 85
100 PERSONAL SERVICES 0 0 0 0 0 0
200 TRAVEL 0 0 0 0 0 0
300 CONTRACTUAL 0 0 0 0 0 0
400 COMMODITIES 0 0 0 0 0 0
500  F.OUIPMENT 0 0 0 0 0 0
600 LAND & STRUCTURES 0 0 0 0 0 0
700  GRANTS. CLAIMS. ETC- 0 0 0 0 0 0

TOTAL
0 0 0 0 0 0
FUNDING  (Thousands of Dollars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER (Specify Fund Source) 0 0 0 0 0 0
POSITIONS
FULL TIME n n 0 .. .0.... 0o = 0
PART TIME 0 n n ... 0 0 0
TEMPORARY .0. 0 0., 0 0 0
ili. ANALYSIS (See Fiscal Note Preparation Instructions, Section )
Passage of these resolutions carries no fiscal impact.

IV. DATE April 1, 1980 PREPARED BY David Creekman _

AGENCY Dept, of Commerce & Economic Development
Original: Legislative Finance PHONE  465-2504
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



CATEGORY: oaﬂm AGENCY: ALASKA POWER AUTHOR IfY
P R O G R A M : ECONOMIC DEVELOPMENT B R U (S ) : ALASKA POWER AUTHORITY

The goal of the Alaska Power Authority BRU 1s to promote, develop and advance the general prosperity and economic welfare or the people
of Alaska by providing a means of constructing, acquiring, financing and operating power production facilities limited to fossil fuel,
wind power, tidal, geothermal, hydroelectric, solar energy, and waste energy conservation facilities.

Due to the escalating costs of fossil fuels and Alaska®s dependence on fossil fuels for electric generation, the emphasis of the Authority
Is to supplant this dependence with renewable sources of energy, principally hydroelectric power. Alaska®s lakes and rivers provide num—
erous potentials for hydroelectric generation. However, many projects that could be economically feasible, when compared to life cycle
costs of conventional fossll-fuel generation, cannot be financed. Excess capacity of the projects, which cannot be®"sold to other utilities
for lack of a transmission grid, provides Insufficient revenues to retire revenue bonds. To overcome this difficulty and to assure project
development, the Authority seeks State assistance 1n the form of subordinated® loans and guarantees of revenue bonds.

The Authority has been allocated $4,760,000 1n the FY 81 capital budget to Investigate the feasibility of renewable sources of energy, par—
ticularly hydroelectric power, In several regions of the State. The most significant feasibility study Is for the Upper Susltna River

which was funded at $8,178,000 in FY 80 and $3,335,000 In FY 81. In addition, it Is recommended that a subordinate loan of $18,000,000

be funded for the Swan Lake project near Ketchikan.

COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 80 AUTH 80 RP GOVERNOR
ALASKA POWER AUTHORITY 470 .4 513.0 487.9 347 .7 12.6 332.1
MX TOTAL 470.4 513.0 487 .9 347 .7 12.6 332.1

-4 .AX

MX CHANGE VERSUS TO AUTH

OBJECT DESCRIPTION
PERS. SERV. 152.3 126 .5 122.3 16 0.4 184.2
TRAVEL 37.0 27.0 27.4 30.0 126 32.1
CONTRACTUAL 277.7 331.1 309 .7 151.2 . lOg.g
COMMODITIES 3.4 1.4 1.8 g_g 5.0
EQUIPMENT 2.0 X - .
GRANTS, CLMS 25.0 .

FUNDING SOURCE
GENERAL FUND 470 .4 513.0 487.9 347 .7 126 332.1
PGM RECEIPTS .

-4.4X

XX GENERAL FUND CHANGE VS. 80 AUTH

POSITIONS
FULL-TIME 5.0 5.0 5.0 5.0 68_8
STAFF MONTHS 60.0 60.0 60.0 60.0



COMMITTEE REPORT
SENATE

FURTHER:  None

3/31/80
Date:
Mr. President:
The Committee on FINANCE has had SJR_58

incurring of revenue bond indebtedness of the Alaska Power Authority for the
Homer Electric Association

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ KMo not pass
[ 1 do passwith attached amendments(s)

[ 1 same title
[ 1 replace with CS for 1 ] new title

and recommends
[ 1] AND attaches a "Letter of Intent"” [ 1 New Fiscal Note

[ 1] reports it back without recon.mendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

S 60 (Rev. 12/78)



COMMITTEE REPORT
SENATE

FURTHER: (finance )

2/22/80
Date: noox7 [T st d
Mr. President:
The Committee on COMMERCE has had SJR 58

incurring of revenue bond indebtedness of the Alaska Power Authority for the
Homer Electric Assoc.

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

S)() do d/ ss [ 1 do not pass
[ 1

do pass with attached amendments(s)

[ 1 same title
[ 1 replacewith CS for [ 1 new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note
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[ 1 referred to the Committee

MEMBERS SIGNING .. MEMBERS HAVING
DO PASS I OTHER RECOMMENDATIONS:
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S 60 (Rev. 12/78)



13

14

15

16

17

18

19

20

23

24

25

26

27

28

29

Introduced: 2/22/80

Referred: Commerce and
Finance
IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

SENATE JOINT RESOLUTION NO. 58
Hi THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION

Relating to the Alaska Power Author —
ity, and the incurring of revenue
bond indebtedness of the Alaska Fove.c
Authority for the Homer Electric
Association for the financing of
acquisition and installation of nev
consumer connections and electric
power distribution lines in the area
served by the Homer Electric Associ—
ation.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Homer Electric Association, 1Inc., a Rural E{ectric Associ-
ation cooperative, plans to construct, acquire and install approximately
13,750 new consumer connections and approximately 250 miles cf electric power
distribution linesj and

WHEREAS the homer Electric Association, 1Inc., has submitted an appli—
cation to the Alaska Power Authority for assistance in financing the consumer
connections and distribution lines project, and the Alaska Power Authority
has by resolution determined to sell its bonds to finance the project} and

WHEREAS the Alaska Power Authority, under AS 44.56.180, has submitted to
the governor and to the legislature a statement of its recommendations for
financing the homer Electric Association project and a statement outlining

the general design, demonstration of financial feasibility, and maximum

amount of revenue bonds and appropriations necessary for the project; and

WHEREAS, tl:e statements of the Alaska Power Authority submitted to the

C(yf&U/\h ’ C()ib*l 'l' jSIFt sir
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governor aiul to the legislature fully satisfy the requirements contained 1in
AS 44.56.130(b) and the statements required by AS 44.56.160(c); and

WHEREAS according to the statements of the Alaska Power Authority, the
authority intends, through the issuance or revenue bonds, to finance the
iloider Electric Association project only and not to construct, acquire or ov?n
the project} and

WHEREAS the statements of the Alaska Power Authority provide that the
project is to be designed, acquired and constructed by the Homer Electric
Association, 1Inc., under an agreement with the Alaska Power Authority which
wiil provide that the Alaska Pov/cr Authority has ownership rights in the
p "oject only tit may be necessary to secure the payment of the revenue bond
indebtedness} and

WHEREAS the costs to Le incurred in financing the project will require
the issuance of revenue bonds of the Alaska Power Authority in a maximum
estimated amount not to exceed $3,360,000} and

WHEREAS it is in the best interests of the state t..at revenue bonds of
the Alaska Power Authority be issued to finance the cost of the project}

HE 1T RESOLVED by the Alaska State Legislature that the general design
of the Homer Electric Association, 1Inc. project to construct, acquire and
install consumer connections and electric power distribution lines, and the
incurring of revenue bond indebtedness by the Alaska Power Authority in a
maxinun amount not to exceed $3,360,000 to pay the costs of the project are
approved; and be it

FURTHER RESOLVED that the $3,360,000 may be combined in one bond issue
with the amount needed to finance other Rural Electric Association coopera—

tive projects approved by the legislature in accordance with AS 44.56.160.
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Introduced: 2/22/80
Referred: Commerce and
Finance

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
SENATE JOINT RESOLUTION NO. 58
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION

Relating to the Alaska Power Author—
ity, and the incurring of revenue
bond indebtedness of the Alaska Power
Authority for the Homer Electric
Association for the financing of
acquisition and installation of Hew
consumer connections and electric
power distribution lines in the area
served by the Homer Electric Associ—
ation.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Homer Electric Association, Inc., a Rural Electric Associ—
ation cooperative, plans to construct, acquire and install approximately
3,750 new consumer connections and approximately 250 miles of electric power
distribution lines; and

WHEREAS the Homer Electric Association, Inc., has submitted an appli—
cation to the Alaska Power Authority for assistance in financing the consumer
connections and distribution lines project, and the Alaska Power Authority
has by resolution determined to sell its bonds to finance the project; and

WHEREAS the Alaska Power Authority, under AS 44.56.180, has submitted to
the governor and to the legislature a statement of its recommendations for
financing the Homer Electric Association project and a statement outlining

the general design, demonstration of financial feasibility, and maximum
amount of revenue bonds and appropriations necessary for the project; and

WHEREAS, the statements of the Alaska Power Authority submitted to the

-1- SJR 58
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governor and to the legislature fully satisfy the requirements contained 1in
AS 44.56.180(b) and the statements required by AS 44.56.180(c)} and
WHEREAS according to the statements of the Alaska Power Authority, the

authority intends, through the issuance of revenue bonds, to finance the

5 Homer Electric Association project only and not to construct, acquire or own

o

o

21

23
24
25
28
27
28
29

the project; and

WHEREAS the statements of the Alaska Power Authority provide that the
project is to be designed, acquired and constructed by the Homer Electric
Association, Inc., under an agreement with the Alaska Power Authority which
will provide that the Alaska Power Authority has ownership rights in the
project only as may be necessary to secure the payment of the revenue bond
indebtedness; and

WHEREAS the costs to be incurred in financing the project will require
the 1issuance of revenue bonds of the Alaska Power Authority in a maximum
estimated amount not to exceed $3,360,000; and

WHEREAS it 1is in the best interests of the state that revenue bonds of
the Alaska Power Authority be issued to finance the cost of the project;

BE IT RESOLVED by the Alaska State Legislature that the general design
of the Homer Electric Association, Inc. project to construct, acquire and
install consumer connections and electric power distribution lines, and the
incurring of revenue bond indebtedness by the Alaska Power Authority in a
maximum amount not to exceed $3,360,000 to pay the costs of the project are
approved; and be it

FURTHER RESOLVED that the $3,360,000 may be combined in one bond issue
with the amount needed to finance other Rural Electric Association coopera—

tive projects approved by the legislature in accordance with AS 44.56.180.

-2- SJR 58
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. ELEVEI
FISCAL NOTE

I. REQUEST H=5n" 27y 2%, (72
Bill/Rcsolution No. -SJR 55 . *56, *57. -58 & "59
TitleRel . to Ak. Power Auth. and .incurring of rev, bond indebtedness for
Requested bv the financing of various lines and equip. Date April 1, 1980

II. FISCAL DETAIL
Agency Affected Dept, of Commerce and Economic Development

Program Category Affected Development

BRU, Program, or Subprogram(sj Affected Alaska~Power Authority

(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for ¢*3ch
component in the analysis section.)

EXPENDITURES  {Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES 0 0 0 0 0 0
200 TRAVEL 0 0 0 0 0 0
300 CONTRACTUAL 0 0 0 0 0 0
400 COMMODITIES 0 0 0 0 0 0
500 EQUIPMENT 0 0 0 0 0 0
600 LAND & STRUCTURES 0 0 0 0 0 0
700  GRANTS. CLAIMS. ETC. 0 0 0 0 0 0

TOTAL
0 0 0 0 0 0
FUNDING (Thousands of Dollars)
GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER (Specify Fund Source) 0 0 0 0 0 0
POSITIONS
FULL TIME n 0 0, Q 0 = 0
PART TIME 0 0 0 n 0 0
TEMPORARY 0 0 n 0 0 0
II. ANALYSIS (See Fiscal Note Preparation Instructions, Section HI)
Passage of these resolutions carries no fiscal impact.

IV. DATE April 1, 1980 PREPARED BY David Creekman

AGENCY Dept, of Commerce & Economic Development
Original: Legislative Finance PHONE 465-2504---——--———-————
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



CAT E G O R Y : DEVELOPMENT AG E N CY : ALASKA POWER AUTHORITY
P R O G RA M : ECONOMIC DEVELOPMENT B R U ( S ) : ALASKA POWER AUTHORITY

The goal of the Alaska Power Authority BRU 1s to promote, develop and advance the general prosperity and economic welfare of the people
of Alaska by providing a means of constructing, acquiring, financing and operating power production facilities limited to fossil fuel,
wind power, tidal, geothermal, hydroelectric, solar energy, and waste energy conservation facilities.

Due to the escalating costs of fossil fuels and Alaska®s dependence on fossil fuels for electric generation, the emphasis of the Authority
Is to supplant this dependence with renewable sources of energy, principally hydroelectric power. Alaska®s lakes and rivers provide num—
erous potentials for hydroelectric generation. However, many projects that could be economically feasible, when compared to life cycle
costs of conventional fossll-fuel generation, cannot be financed. Excess capacity of the projects, which cannot be sold to other utilities
for lack of a transmission grid, provides Insufficient revenues to retire revenue bonds. To overcome this difficulty and to assure project
development, the Authority seeks State assistance 1n the form of subordinated® loans and guarantees of revenue bonds.

The Authority has been allocated $4,760,000 in the FY 81 capital budget to Investigate the feasibility of renewable sources of energy, par—
ticularly hydroelectric power, In several regions of the State. The most significant feasibility study 1s for the Upper Susltna River
which was funded at $8,178,000 1n FY 80 and $3,335,000 In FY 81. In addition, 1t Is recommended that a subordinate loan of $18,000,000

be funded for the Swan Lake project near Ketchikan.

COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP GOVERNOR
ALASKA POWER AUTHORITY 470.4 513.0 487.9 347.7 12.6 332.1
MM TOTAL 470.4 513.0  487.9 347.7 12.6 332.1

-4.451

mm CHANGE VERSUS 80 AUTH

ODJECT DESCRIPTION

PERS. SERV. 152.3 126.5 122.3 160.4 184.2
TRAVEL 37.0 27.0 27.4 30.0 126 32.1
CONTRACTUAL 277.7 331.1 309.7 151.2 . 102.3
COMMODITIES 3.4 1.4 1.6 §g 3.9
EQUIPMENT 2.0 1.9 - ] ;
GRANTS, CLMS 25.0 25.0

FUNDING SOURCE
GENERAL FUND 470.4 513.0 487.9 347.7 126 332.1
PGM RECEIPTS .

MM GENERAL FUND CHANGE VS. 80 AUTH -4.451

POSITIONS
FULL-TIME 5.0 5.0 5.0 5.0 63.8
STAFF MONTHS 60.0 60.0 60.0 60.0 ;



COMMITTEE REPORT
SENATE

FURTHER: None
3/31/80
Date:
Mr. President:
The Committee on FINANCE has had SJR 59

incurring of revenue bond indebtedness of the Alaska Power /\Uﬂqor”y'for the
Naknek Electric Association

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1] do pass [ ] do not pass

[ 1] do pass with attached amendments(s)

[ 1 same title
[ 1 replace with CS for [ 1 new title

and recommends

[ 1 AND attaches a "Letter of Intent” L ] New Fiscal Note
[ 1] reportsit back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

S 60 (Rev. 12/78)
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Mr. President:

The Committee on

COMMITTEE REPORT
SENATE

FURTHER:

pate: ' 10'l/IsU *7.

COMMERCE has had SJR 59

incurring of revenue bond indebtedness of the Alaska Power Authority for the
Naknek Electric Assoc.

under consideration and (a majority of the committee) (the committee)
it back with the following recommendations:

reports

exT

[ 1 do not pass

[ ] do pass with attached amendments(s)
[ 1 same title
[ ] replace with CS for [ 1 new title
and recommends
[ ] AND attaches a "Letter of Intent” [ 1 New Fiscal Note
reports it back with~ttt*recommendation-S
7
L 1 referred to the Commi ttee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
n — —='IXx0 ~ 'fSS o/
N
N4 = =
8R .
CHAIRMAN
S 60 (Rev. 12/78)
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Introduced: 2/22/80
Referred: Commerce and
Finance
IN THE SENATE Fy TTIE STATE AFFAIRS COMMITTEE

SENATE JOINT RESOLUTION HO* 59
in THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
Relating to the Alaska Power Author—
ity, and the incurring of revenue
bond indebtedness of the Alaska Power
Authority for the Uaknek Electric
Association for the financing of
acquisition and installation of a new
diesel-powered electric power genera-—
tor in Haknek.
RE IT RESOLVED PY THE LEGISLATURE OF THE STATE OF ALASKA:

IJHKREAS the TTaknek Electric Association, a Rural Electric Association
cooperative, plans to construct, acquire and install a 1,000 kilowatt: capa—
city diesel-powered electric power generator in Haknek; and

IREREAS the l3ah.nek Electric Association has submitted an application to
the Alaska Power Authority for assistance in financing the generator project,
and the Alaska Power Authority has by resolution determined to sell its bonds
to finance the project.; and

LI'TEREAS the Alaska Power Authority, under AS 44.56.130, has submitted to
the governor and to the legislature a statement of its recommendations for
financing the generator project and a statement outlining the general design,
demonstration of financial feasibility, and maximum amount of revenue bonds
and appropriations necessary for the project? and

UHKREAS, the statements of the Alaska Power Authority submitted to the
governor and to the legislature fully satisfy the requirements contained 1in
AS 64.56.180(b) and the statements required by AS 44.56,180(c)j and

LHEEF.AS, according to the statements of the Alaska Power Authority, the

-1- SJR 59
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authority intends, through the issuance of revenue bonds, to finance the
generator project only and not to construct, acquire or own the project; and

UK?REAS the statements of the Alasha "over Authority provide that the
project is to he designed, acquired end constructed bv the Hahnek Electric
Association under an agreement vrith the Alaska Power Authority which vill
provide that the Alaska Power Authority has ownership rights In the project
only as ray be necessary to secure the payment of the revenue bond indebted—
ness; and

UHEREA3 the costs to be incurred in financing the generator project will
require the issuance of revenue bonds of the Alaska pPower Authority 1in a
narirajn estimated amount not: to exceed $730,000; and

KilEKF.aS it is in. the best interests of the state that revenue bonds of
the Alaska Power Authority be issued to finance the ccsi of the yenerator
project;

IF. IT RESOLVER by the Alaska State Legislature that the general design
of the !lal:nek Electric Association project to construct, acculre and install
a diesel-powered electric power generator, and the incurrin of revenue bond
indebtedness by the Alaska Power Authority 1in a naximir® unount not to exceed
$730,000 to pay the costs of the project arc approved; and be it

FURTHER RKSOLVP.1) that the $730.00C may be combined 1in one bond Issue
with the amount needed tc finance other Rural ploctrie Association coopera—

tive projects approved by the legislature in accordance with AE 4A.5n.1CO.

, 1E2V



ALASKA STATE LEGISLATURE
. Session

SENATE «a .
THE STATE AFFAIRS COMMITTEE

Relating to the Alaska Power
uchority, and the incurring

of revenue bond indebtedness

of the Alaska F~ver Authority

for the ftaknek Electric Associa—

tion for the financing of

acquisition and installation of
new diesel-powered electric
ower generator 1in Nakn"ek.

firr

Introduced in the Senate.f .......... . 19.?.Q

3}‘(001 o

HISTORY IN THE SENATE
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Read third time and

PASS Effective Date
Yeas Yeas
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Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
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Reported correctly engrossed
Signed by President
Sen. to House
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PASS Effective Date
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Excused Excused

Reconsideration
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Absent Absent
Excused Excused

Reported correctly engrossed

Signed by Speaker
Returned to Senate
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Sent to Governor
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Introduced: 2/22/80
Referred: Commerce and
Finance

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
SENATE JOINT RESOLUTION NO. 59
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
Relating to the Alaska Power Author—
ity, and the incurring of revenue
bond indebtedness of the Alaska Power
Authority for the Naknek Electric
Association for the financing of
acquisition and installation of a new
diesel-powered electric power genera—
tor in Naknek.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Naknek Electric Association, a Rural Electric Association
cooperative, plans to construct, acquire and install a 1,000 kilowatt capa—
city diesel-powered electric power generator in Naknek; and

WHEREAS the Naknek Electric Association has submitted an application to
the Alaska Power Authority for assistance in financing the generator project,
and the Alaska Power Authority has by resolution determined to sell its bonds
to finance the project; and

WHEREAS the Alaska Power Authority, under AS 44.56.180, has submitted to

the governor and to the legislature a statement of its recommendations for

financing the generator project and a statement outlining the general
demonstration of financial feasibility, and maximum amount of revenue bonds
and appropriations necessary for the project; and

WHEREAS, the statements of the Alaska Power Authority submitted to the

governor and to the legislature fully satisfy the requirements contained in
AS 44.56.180(b) and the statements required by AS 44.56.180(c); and
WHEREAS, according to the statements of the Alaska Power Authority, the

|- SJR 59
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authority intends, through the issuance of revenue bonds, to finance the
generator project only and not to construct, acquire or own the project; and

WHEREAS the statements of the Alaska Power Authority provide that the
project is to be designed, acquired and constructed by the Naknek Electric
Association under an agreement with the Alaska Power Authority which will
provide that the Alaska Power Authority has ownership rights in the project
only as may be necessary to secure the payment of the revenue bond indebted—
ness; and

WHEREAS the costs to be incurred in financing the generator project will
require the issuance of revenue bonds of the Alaska Power Authority in a
maximum estimated amount not to exceed $730,000; and

WHEREAS it is in the best interests of the state that revenue bonds of
the Alaska Power Authority be issued to finance the cost of the generator
project;

BE IT RESOLVED by the Alaska State Legislature that the general design
of the Naknek Electric Association project to construct, acquire and install
a diesel-powered electric power generator, and the incurring of revenue bond
indebtedness by the Alaska Power Authority in a maximum amount not to exceed
$730,000 to pay the costs of the project are approved; and be it

FURTHER RESOLVED that the $730,000 may be combined in one bond issue
with the amount needed to finance other Rural Electric Association coopera—

tive projects approved by the legislature in accordance with AS 44.56.180.

o SJR 59



