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Original sponsor: Rules Committee
by request

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE CONCURRENT RESOLUTION NO. 33
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION

Relating to a continued study of a
direct investment by the state in the
Alaska natural gas pipeline project.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS 1in 1978 the legislature adopted Senate Concurrent Resolution No.

102 relating to a direct investment by the state in the Alaska natural gas

1 pipeline project; and
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WHEREAS in that resolution the legislature recognized the benefits which
may result to the State of Alaska through timely construction of the natural
gas pipeline; and

WHEREAS that resolution established a Joint Interim Committee on Gas

Pipeline Financing to review and consider the merits of direct investment by

the State of Alaska in the pipeline project; and
WHEREAS the committee was directed, in consultation with the governor,
to determine if direct state financial participation in the pipeline project
appeared to be in the best interests of the state; and
WHEREAS, if direct participation was in the best interests of the state,
the committee, again in consultation with the governor, was directed to

propose legislation to authorize a maximum of $500,000,000 in lirect state

financial participation in the pipeline project; and

WHEREAS the committee has been organized, co-chairmen elected, and its
work initiated under Senate Concurrent Resolution No. 102; and

WHEREAS the committee submitted a written report to the legislature on

January 31, 1979; and
WHEREAS, because of delays beyond the committee®s control in the develop-
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ment of data neccssaiy and pertinent to the scheduling of financing and
2 construction of the Alaska natural gas pipeline, it was considered irrespon—

sible for the committee, in consultation with the governor, to make mecommen—
dations regarding state financidl participation in the report made to the

s legislature on January 31, 1979; and

6 WHEREAS certain matters concerning construction of the Alaska natural
;- gas pipeline, such as wellhead pricing and rolled-in pricing, have been

g resolved satisfactorily by Congress; and

9 WHEREAS the legislative finance division has forecast that state general
10 fund revenues will be insufficient to support an outright cash investment of
11 $500 million even under the most optimistic circumstances;

12 BE IT RESOLVED by the Alaska State Legislature that the Joint Interinm

13 Committee on Gas Pipeline Financing is directed to consult with appropriate

14 Financial and legal experts and obtain for the legislature

15 (1) a formal opinion of bond counsel on whether general obligation
i bonds may he legally used to finance state equity participation in the

17 hatural gas pipeline;

18 (2) if bond counsel determines that the use of general obligation

19 bonds would be legal for this purpose, expert financial opinion on how the

20 issuance of the bonds would affect the state3 ability to finance other

,1 needed capital projects; ,

29 (3) detailed projections of the state"s general fund balances

3 using diverse income and revenue assumptions in order to determine if there

o4 are any circumstances under which the state could prudently make a direct

- cash in\estment in the gas pipeline; and

y.&
o7 viding financial assistance to the gas pipeline- project, including the pledg—

(A) expert financial and legal opiniois on other methods for pro—

-g Ing of Prudhoe Bay royalty gas or the use of revenue oonds; and be it

29 FURTHER RESOLVED that the Joint Interim Committee on Gas Pipeline
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Financing is directed to monitor the administration®s negotiations for the

sale of Prudhoe Bay Royalty Gas? and be it
FURTHER RESOLVED that the Joint Interim Committee on Gas Pipeline Financ-

ing is directed to continue its efforts to develop, in consultation with the

governor, a report for the legislature examining the economic feasibility of

the natural gas pipeline and alternative methods by which the legislature may
assist timely construction of the pipeline, including the desirability of
direct financial participation in the pipeline; and be it

FURTHER RESOLVED that the Joint Interim Committee on Gas Pipeline Financ-"

|
ing submit a written report to the Second Session of the Eleventh Legislature.
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Introduced: 4/18/79
Referred: Finance

BY THE RULES COMMITTEE BY DEQUEST
(fcr the Joint Interim Committee
IN THE SENATE on Gas Pipeline Financing)
SENATE CONCURRENT RESOLUTION NO. 33
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
Relating to a continued study of a
direct investment by the state in the
Alaska natural gas pipeline project.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS in 1978 the legislature adopted Senate Concurrent Resolution
No. 102 relating to a direct investment by the state In the Alaska natural
gas pipeline project; and
WHEREAS in that resolution the legislature recognized the benefits which
may result to the State of Alaska through timely construction of the natural
gas pipeline; and
WHEREAS that resolution established a Joint Interim Committee on Gas
Pipeline Financing to review and consider the merits of direct investment by
the State of Alaska in the pipeline project; and
WHEREAS the committee was directed, in consultation with the governor,
to determine if direct state financial participation in the project appeared
to be in the best interests of the state; and
WHEREAS, 1if direct participation was in the best interests of the state,
the committee, again in consultation with the governor, v>s directed to
propose legislation to authorize a maximum of $500,000,000 in direct state
financial participation in the project; and
WHEREAS the committee has been organized, a chairman elected, and its
work initiated ut.der Senate Concurrent Resolution No. 102; and

WHEREAS the committee submitted a written report to the legislature on
January 31, 1979; and

WHEREAS, because of delays beyond the committee®s control in the develcp-
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construction of the Alaska natural gas pipeline, it was considered irrespon—
sible for the committee, 1in consultation with the governor, to make recommen—
dations regarding state financial participation in the report made to the
legislature on January 31, 1979s and

WHEREAS certain matters concerning construction of the Alaska natural
gas pipeline, such as wellhead pricing and rolled-in pricing, have been
resolved satisfactorily by Congress; and

WHEREAS the legislature still wishes to study the desirability, neces—
sity, and feasibility of state financial participation in the pipeline;

BE IT RESOLVED by the Alaska State Legislature that the Joint Interim
Committee on Gas Pipeline Financing is directed to continue it9 efforts to
develop, in consultation with the governor, a report for the legislature
examining the economic feasibility of the pipeline and alternative methods by
which the legislature may assist timely construction of the pipeline, includ—
ing the desirability of direct financial participation in the pipeline; and

BE IT FURTHER RESOLVED that the Joint Interim Committee on Gas Pipeline

Financing submit a written report to the Second regular Session of the

Eleventh Legislature.
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INTRODUCTION

The Copper Valley Electric Association, Incorporated (CVEA) was
issued a Federal Energy Regulatory Commission License on June 21, 1978
to construct the Solomon Gulch Hydroelectric Project and transmission
intertie between the City of Valdez and Glennallen. The Project will
cost in excess of $32 million and was 60 percent financed by Rural
Electric Administration (REA) five percent loans and 40 percent by
eight percent loans from the National Rural Electric Utilities Coopera-

tive Finance Corporation (CFC).

The Alaska Power Authority, at the request of CVEA, desires to
refinance the CFC portion of the Project costs and the amount necessary
to establish a reserve fund for the entire Project. The refinancing
will be accomplished through the tax exempt revenue bond market with
financing security provided by the CFC. The State of Alaska will not
have to commit any funds or provide guarantees of indebtedness for the
Project financing. The maximum amount of bonds necessary to assist in
the refinancing of the Solomon Gulch Project is $20 million.
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PROJECT DESCRIPTION

The Solomon Gulch Hydroelectric Project has been proposed by the
Copper Valley Electric Association (CVEA) to serve the growing needs
of its service region, primarily in the Valdez and Glennallen areas.
The Project would be constructed near the terminal of the Trans-
Alaska Pipeline, approximately 4 miles south southeast of the City of
Valdez. The proposed system would be a conventional hydroelectric
scheme comprising the following features: a principal rockfill dam, 695
feet in crest elevation, to be located at the outlet of Solomon Lake;
an auxiliary dam and spillway, to be located approximately 1000 feet east
of the principal dam; a powerhouse located near the mouth of<sSolomon
Gulch at Port Valdez; a steel penstock 4 feet in diameter and 3,700
feet in length extending from the reservoir to the powerhouse; and a
104-mile 115 Kv transmission line from the powerhouse to Glennallen. In
addition, a pressure reducing turbine generator would " installed in
the Trans-Ailaska Pipeline and connected to a tailwater pump to recircu—
late water through the main powerhouse turbines.

The Project would replace an existing dam at Solomon Lake which was
constructed in 1907. The principal dam would raise the normal elevation
of Solomon Lake from 610 feet to 685 feet. Surface area of the reservoir
would increase from 100 to 660 acres and storage capacity would increase
from 1,700 acre-feet to 31,500 acre-feet.

The Project would produce 12,000 Kw of capacity and an annual aver—
age of 55,596,000 Kwh of energy. This represents an increase of 68 per—
cent in the current (1976) combined capacity of the two systems operated
by CVEA. The cost of the Project construction is expected to total $30.3
million (assume 1977 dollars). The target date for completion of the
Project 1is January 1, 1980.

Existing Capabilities and Projected Demand

The Copper Valley Electric Association.(CVEA) is an REA borrower
serving two major communities in Southcental Alaska, Glennallen and
Valdez, and an "irregularly shaped area in between. CVEA generates power
from two diesel plants with a combined 1976 capacity of 17,746 Kw. One
plant, located at Glennallen, had an installed capacity of 7,642 Kw in
1976. The second plant, at Valdez, had a 1976 installed capacity of
10,104 Kw. The two generation and distribution systems are not connected.

Demand for power 1in the CVEA service area increased rapidly fronm
1973 to 1976 due to the increased population and industrial activity
generated by construction of the Trans-Alaska Pipeline. The following
Table illustrates annual average growth rates for peak demand from 1973
to 1976 and projected growth indemand for the Glennallen and Valdez
districts. The Table indicates a substantial decline in the rate of
growth of peak demand after 1976 1in both districts. Until 1980 growth
in demand will remain at higher levels in Glennallen than in Valdez, due
to pipeline refrigeration units and pump stations in that area. The
Federal Power Commission (now Federal Energy Regulatory Commission) staff
has studied the load projections and agree that they appear reasonable,
and the Alaska Power Authority staff concurs. According to the projections

2 -



CVEA will need additional capacity by 1981, when peak demand reaches
7,700 Kw in the Glennallen District and 6,250 Kw in the Valdez District,
or a total of 12,950 Kw.

The purpose of the Solomon Gulch Project is to provide, 1in the most
economical manner possible, additional generating capacity, and to inter —
connect the Glennallen and Valdez distribution systems.

Table 10

Historical and Projected Load Growth,
CVEA Service Area
-Average Annual Rate of Growth (%)-

Glennallen District Valdez District
Peak Demand Peak Demand
1973 to 1976 (actual) 42 .1 56.2
1976 to 1980 20.2 4.4
- 1980to 1985 5.4 8.2
1985 to 1991 .5.4 8.2
The Projectwillenable CVEA toextend service to existing and future
loads inthe area,including those of the Alyeska Pipeline Company. The
hydroelectric system will replace a system which depends on expensive,
nonrenewable diese! fuel. CVEA plans to retain its large diesel units
for emergency standby and to dispose of its smaller diesel units. How —

ever, the utility may be required to maintain on-site generating facili—
ties at Glennallen and Valdez in order to avoid potential service dis—
ruptions caused by a transmission line outage.

Alternatives Considered
The Environmental Report (ER) by Robert W. Retherford Associates and

the Draft Environmental Impact Statement (DEIS) by the Federal Power Com-—
mission compares the Solomon Gulch Project to alternative energy sources

and alternative hydro sites. The reports indicate that the Solomon Gulch
Project is preferable to other alternatives, primarily due to cost and
environmental considerations. The reasons for selecting Solomon Gulch

over the available alternatives are summarized below.

Diesel power 1is the most probable alternative to the
proposed development, given the fact that CVEA"s existing
plants are equipped for diesel generation. However, in-—
creased use of diesel fuel will be more expensive than the
construction and operation of the Solomon Gulch system.

The ER reports that in 1980 diesel generation would cost
57.78 mills per Kwh, compared to 39.86 mills for the Solo—
mon Gulch Project. This cost differential 1is expected to
increase in the future, when diesel fuel continues to esca—
late, and the debt service for Solomon Gulch and the pipe—
line pressure reducing turbine remain constant.

Oil fired combustion turbines are not considered econo—
mical when operated for more than 750 hours per year. In

-3-



comparison, the Solomon Gulch system would operate an aver —
age of 4,400 hours annually. Combustion turbines are less
efficient than diesel units; the annual cost of fuel alone
would be almost $2.3 million, which would be equivalent to
the debt service of the Solomon Gulch Project in 1980.

Steam turbine generation is not considered practical at
the relatively small scale needed to accomodate the CVEA area
needs. This alternative is estimated to cost over $1,000 per
Kwh and 1is clearly impractical.

Alternatives which are either not commercially available
or not applicable to the region and/or CVEA load requirements
include solar, wind, geothermal, fuel cells, magneto hydro—

dynamics, and biological generation. Magneto hydrodynamics
is a technique which passes a hot 1ionized gas, or liquid metal,
through a magnetic field. This process is still at the early

stages of development.

Alternative Hydroelectric sites in the Port Valdez-Glenn-
allen areas were considered and found to be less well suited

to the current and foreseeable needs of CVEA. The sites given
consideration are Tebay Lakes, Allison Creek, Lower River, Taz-
lina River, and the Klutifia and Tonsina Rivers. Although the

Corps of Engineers study indicates that firm energy output fronm
Allison Creek would be greater than that of Solomon Gulch, the
Retherford Study claims that power available from Allison Creek
"is not sufficient for CVEA needs.”

Tebay Lakes 1is reportedly a site with excellent potential
for a hydroelectric project and may be developed in the future.
Tebay Lakes would supp]y 160 percent more power than the Solomon
Lake System, which is said to be more than the level necessary

or practical at the present. The cost per Kwh would be 8 per—
cent greater for Tebay Lakes than for Solomon Gulch, based on
Retherford Associates estimates. The remaining alternative

hydro sites were found to be less desirable than Tebay Lakes.
The Lower, Klutina and Tonsina Rivers have been rejected for
cost and environmental considerations. Tazlina River 1is an un-—
favorable site due to cost and environmental constraints and the
fact that the power potential from this source would far exceed
demand.

Environmental Impacts

The proposed development would directly affect 330 additional acres
of wildlife habitat due to the enlargement of Solomon Lake. Most of
these lands would be inundated. A portion of alder-covered slopes, now
used as wintering areas for mountain goats, and as habitat for bear and
other animals, would be lost. In addition, short-term impacts on wild—
life and habitat would occur during Project construction due to blas—
ting and construction activity. Over.the long run, major 1imbalances
or alterations in the existing ecosystems of the area are not antici—
pated. There are no endangered species known to inhabit the Project area.

—-4-
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During the long term operation phase of the Project, an average
of 100 cfs of water would be diverted from Solomon Gulch Creek. This
would alter the riparian habitat of areas downstream, but it is not
expected to result in any loss of species.

Air and Water Quality

Operation of the Project would not degrade air quality. However,
some temporary impacts on air quality may be experienced during con—
struction, due to exhaust and crankcase emissions from vehicles and con—
struction equipment and the dust generated by drilling and movement of

equipment. Noise levels will increase due to blasting, machinery opera—
tion, and other construction ? "tivities. Project operation will re—
sult in some increased noise, particularly in the vicinity of the power —
house. However, this impact is expected to be minor.

Construction of the dam and dikes would introduce sediment 1into
Solomon Gulch Creek. Other surface waters may experience increased sedi
ment loads due to clearing and earth moving operations along the trans—
mission line route and quarrying and land clearing operations 1in other
Project areas. During Project operation fluctuations 1in the water level
of Solomon Lake may cause soil erosion which would introduce sediments
into Solomon Gulch Creek.

Construction of the transmission line may disrupt the thermal stabi
lity of permafrost areas, which may cause erosion from surface water
runoff, ground subsidence and instability, and frost heaving.

Land Use

Direct impacts on land use would stem from the 1inundation of 330
acres of land presently covered with trees and shrub and the removal
from alternative uses of 1,250 acres along the transmission line routes.
The impact of the Project on regional land use patterns 1is not expected
to be severe. The inundated acres represent an addition to an existing
reservoir. The main transmission line would be constructed in a trans-—
portation-utility corridor containing the Trans-Alaska Pipeline and the
Richardson Highway. However, recreational use of the transmission line
corridor 1is substantial, and existence of the line would interfere with
the area"s scenic and aesthetic qualities.

An indirect impact on land use would be the prevention of some
mining at Midas Mine. Here, a significant copper ore deposit is be—
lieved to exist below 800 feet. Mining at lower elevations would be
prohibited due to possible flooding from the reservoir.

Social and Economic Impacts

Project construction activity would focus on the Valdez area, which
experienced drastic growth and change during construction of the Trans-
Alaska Pipeline. The level and duration of social and economic impacts
would depend on a number of factors, 1including the need to import a
Project workforce, the number of workers who would be accompanied by
dependents, their length of stay, and the ability of Valdez and other
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communities to absorb an increase in demand for housing, public ser—
vices and consumer goods. In addition to Valdez, Glennallen, Copper
Center and other communities along the transmission line corridor may
experience impacts from transmission line and substation construction.
These 1impacts would be primarily secondary, short-term economic impacts
associated with personal consumption expenditures of the Project work—

force.

It is anticipated that 20 to 30 workers would be employed for Pro-—

ject construction. This appears to be a low estimate for the work-—

force needed to construct a dam, penstock, powerhouse, access road, trans-—
mission lines and substations in a 2 1/2 year period. However, if

CVEA does manage to complete construction with a 30 person workforce,

the 1impact on Valdez would be minimal. IT a "worst-case" scenario is
assumed, 100 percent of the workforce would be imported and each new-—
comer would be accompanied by two dependents. This would result in a
temporary population increment of 90, representing less than one percent
of the 1975 population of the Project area. It is unlikely that an

influx of this magnitude would place an undue burden on the community.

Engineering Considerations

Two catastrophic events which coul potentially damage the Project
to a significant degree are earthquakes and floods. The Valdez area 1is
a part of one of the world"s most active seismicCc zones. The Federal
Energy Regulatory Commission (FERC) staff after analysis of the sta-—
bility of the proposed dam section, recommended that the dam be con—
structed in thin, well compacted lifts using rock with the maximum size
of four feet and with the downstream slope of the structure less than
1.4 to 1.0. With this requirement the structure would be resistant to
damage from earthquake accelerations and it is estimated that the pro—
posed dam would withstand an earthquake having an intensity equivalent
to the 1964 Valdez earthquake without catastrophic failure. The Com—
mission staff also recommended a spillway size that would easily accom—
modate the highest probable maximum flood and snow melt.

Potential safety and interference problems that may arise due to
locating the Project transmission line adjacent to the. Trans-Alaska Pipe—
line must be studied to specifically identify potential problems and
implement any mitigative measures found to be necessary. The pipeline
and transportation corridor that presently exists between Glennallen and
Valdez 1is the only feasible routing available for the location of the
transmission line.

The CVEA, in cooperation with the Alaska Department of Fish and Game
and the U. S. Fish and Wildlife Service, has tentatively agreed to
mvarious mitigation measures to address fishery impacts associated with
the project. These measures will help to maintain the natural tempera-—
ture regime and stream flow of Solomon Creek both during Project con-—
struction and during operation.
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Project Costs andFinancing

As stated in the introduction, the Rural Electrification Adminis—
tration (REA) hasagreed to finance 60 percent of the Solomon Gulch
Hydroelectric Project at an insured rate of five percent. The remai —
ning 40 percent was financed by the Cooperative Finance Corporation
(CFC) at a guaranteed loan rate of approximately eight percent. Overall,
the effective rate of the $32 million loan would be 6.2 percent. Annual
debt service would be approximately $2.4 million per year. By the year
2014, interest payments will have totalled approximately $51.6 million,
and together with the principal of $32 million, would result in a total
debt service requirement of approximately $83.65 million. A Fifty-
year present worth levelized cost benefit study by the Federal Energy
Regulatory Commission (FERC) of the Project shows that the annual project
power benefits would exceed the estimated annual cost by $2,478,000.
Power benefits were estimated using diesel electric generators as the
alternative power source. In the first year of Project operation the
annual cost for fuel alone for an oil-fired combustion turbine producing
an amount of power equal to the Solomon Gulch Project would be greater
than the annual fixed cost of the Solomon Gulch Project.

As stated earlier, the Project will add 12,000 Kw of capacity and an
average of 54,565 mwh per year of energy to the CVEA electric system to
serve the growing loads. Without the transmission intertie between
Glennallen and Valdez the Project would supply Valdez with low cost hydro
electric power, but not all of the energy could be used until 1988.

With the line, all of the Project energy would be useable by 1980. By
1988, without the transmission intertie, when all Solomon Gulch energy
becomes useable at Valdez, the cost of energy at Valdez would be about

21 mills per kwh, while energy at Glennallen would cost about 91 mills
per kwh. The Glennallen system would remain isolated and totally depen—
dent upon diesel generation. Also, installation of the pressure re—
ducing turbine in the TAPS pipeline would be delayed until the 1990°s
(the PRT would be feasible in the 1980"s on the combined system). The
Solomon Gulch Project is financially feasible as evidenced by the fore—
going comments and the fact that the Project has already received finan-—
cing from the REA and CFC. The Power Authority proposes to refinance

the 40 percent portion of Project costs and establish a Project reserve
fund for the Solomon Gulch Project by 1issuing revenue bonds in an amount
not to exceed $20 million with financing security provided by the CFC.



Introduced
Referred:

IN THE BY

_ JOINT RESOLUTION NO. ;
IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION

Relating to the Alaska Power
Authority, and the incurring
of revenue bond indebtedness
of the Alaska Power Authority
for the Solomon Gulch hydro—
electric generating project 1in
and near Valdez, Alaska.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS, the Copper Valley Electric Assocxation,
Inc. has received a Federal Energy Regulatory Commission
license for the Solomon Gulch hydroelectric generating
project and construction has begun on the project; and
WHEREAS, initial financing for the project has
been secured from other sources but it is considered in the
public interest to nevertheless finance a portion of the
project from the proceeds of the sale of revenue bonds of
the Alaska Power Authority; and
WHEREAS, the Alaska Power Authority pursuant to

AS 44.56.100 has submitted to the legislature and to the



governor a statement of its recommendations for financing a
portion of the Solomon Gulch hydroelectric project and a
statement outlining the general design, demonstration of
financial feasibility, and .maximum amount of revenue bonds
necessary for that purpose; and

WHEREAS, pursuant to those recommendations the
Alaska Power Authority is to finance a portion of the pro—
ject only through the issuance of revenue bonds and is not
1-c construct, acquire or own the project; -and

WHEREAS, the statements provide that the financing
of the project is to be effectuated under an agreement
providing that the Alaska Power Authority have ownership
rights in the project only as may be necessary to secure the
payment of the revenue bond indebtedness; and

WHEREAS, the statements submitted to the legisla—
ture and to the governor fully satisfy the conditions set
forth in AS 44.56.180 which are necessary to be satisfied
prior to the adoption of this resolution; and

WHEREAS, the cost to be incurred in financing a
portion*of the project will require the issuance of revenue
bonds of the Alaska Power Authority in a maximum presently
estimated amount not to exceed $20,000,000; and

WHEREAS, it is deemed to be in the best interests
of the State that revenue bonds of the Alaska Power Authority
be issued- to finance a portion of the cost of the project.

BE Jro RESOLVED that the legislature approves the



general design of the Solomon Gulch hydroelectric project m

and near Valdez, Alaska and the incurring of revenue bond

indebtedness by the Alaska Power Authority in a maximum

amount not to exceed $20,000,000 to pay the cost of financ—

ing a portion of the project.



This executive summary was prepared by the staff of the Alaska
Power Authority to comply with Section 44.56.180 of the enabling

statutes of the Power Authority. The maximum amount of bonds esti—
mated to be necessary to refinance a portion of the Solomon Gulch
Hydroelectric Project are $20 million. The Power Authority intends

to assist the Copper Valley Electric Association, Incorporated to re—
finance a portion of the Solomon Gulch Project 1in conjunction with

the Cooperative Finance Corporation. The Power Authority does not
intend to design, or construct the Project itself. The Project will

be designed, constructed, and operated by the Copper Valley Electric
Association, and rights to the capacity of the Project will remain

with the Copper Valley Electric Association. Ultimate ownership of all
or part of the Project, whether by the Power Authority or the Copper
Valley Electric Association, will be determined in the future based

upon the optimal financing arrangements. The general design and finan-—
cial feasibility of the Solomon Gulch Hydroelectric Project is accept—
able, and the Project should proceed to construction. The Power Autho—

rity recommends that the Legislature adopt a joint resolution approving
the general design and financial feasibility of the Solomon Gulch Pro—
ject, and approve action of the Power Authority to assist in refinan—
cing a portion of the Project 1in cooperation with the National Rural
Electric Cooperative Finance Corporation.
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Introduced: 4/11/79
Referred: Finance

IN THE SENATE Bv KERTTULA AND RODEY
SENATE JOINT RESOLUTION NO. 33
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION

Relating to the sale of revenue bonds
of the Alaska Power Authority for the
Solomon Gulch hydroelectric gener—
ating project.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Copper Valley Electric Association, Inc. has received a
Federal Energy Regulatory Commission license for the Solomon Gulch hydro—
electric generating project near Valdez, Alaska, and construction has begun
on the project; and

WHEREAS initial financing for the project has been secured from other
sources but it is considered in the public interest to finance a portion of
the project from the proceeds of the sale of revenue bonds of the Alaska
Power Authority; and

WHEREAS the Alaska Power Authority has submitted to the legislature and
to the governor a statement of its recommendations for financing a portion of
the Solomon Gulch hydroelectric project, as required in AS 44.56.180(b), and
a statement outlining the general design, demonstration of financial feasi—
bility, and maximum amount of revenue bonds necessary for that purpose; and

WHEREAS, according to statements by the authority, it is to finance a
portion of the project only through the issuance of revenue bonds and is not
to construct, acquire or own the project; and

WHEREAS the statements by the authority indicate that the project is to

be designed, acquired, and constructed by the Copper Valley Electric Associ—
ation under an agreement with the authority which shall provide that the

authority have ownership rights in the project only as may be necessary to

-1- SR 33
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secure the payment of the principal and interest on revenue bonds issued for
the project} and

WHEREAS the statements submitted to the governor and to the legislature
fully satisfy the conditions set out in AS 44.56.180 which must be satisfied
before the adoption of this resolution; and

WHEREAS the cost to be incurred in financing a portion of the project
will require the issuance of revenue bonds of the authority in a presently
estimated amount not to exceed $20,000,000; and

WHEREAS it is considered to be in the best interests of the state that
revenue bonds of the authority be issued to finance a portion of the cost of
the project;

BE IT RESOLVED that the Alaska State Legislature approves the general
design of the Solomon Gulch hydroelectric project near Valdez, Alaska, and
the sale of revenue bonds by the Alaska Power Authority in an amount not to

exceed $20,000,000 to pay the cost of a portion of the project.

-2- SJR 33
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1/317S0
FURTHER:

Date:

Mr. Speaker:
The Committee on FINANCE has Jj
"Relating to a study of a rail line from Fairbanks to the Ladue Valley."

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ 1 do not pass

[ ] do passwith attachedamendments(s)

[ KJ replace with CS for =

and recommends
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Original, sponsors: Moss and Rogers Offered: 1/31/80
Referred: Finance

IN THIS HOUSE I3y THE STATE AFFAIRS COMMITTEE
CS FOR HOUSE CONCURRENT RESOLUTION NO. 35
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
Relating to a study of a rail line
from Fairbanks to the Ladue Valley.
HE 1T RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS it is essential that transportation links be developed if
Alaska, and especially interior Alaska, is ever to attain its full potential;
and

WHEREAS, traditionally, railroad systems have been in the forefront of
the development of new territories, no matter where they have existed in the
world; and

WHEREAS construction of a railroad line from Fairbanks to Ladue Valley,
through Big Delta, Tok, and 40 Mile, would open a vast new area to mineral
exploitation; and

WHEREAS construction of such a rail [line would advance realisation of
the ultimate goal of a rail [linkup witli the Canadian rail system; and

WHEREAS aerial surveys ha>,e been conducted of the proposed route, hut
up-to-date estimates of the _ost of construction of the line are needed;

BE IT RESOLVED by the Alaska State Legislature that the Legislative
Council study

(1) the cost of constructing a rail line from Fairbanks to Delta;
and
(2) the cost of constructing a rail line from Delta to the Ladue

Valley; and be it
FURTHER RESOLVED that the Legislative Council report the results of this
study to the First Session of the Twelfth Legislature within 10 days of the

date it convenes.

# -1- CSHCR 35
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Original sponsors: Moss and Rogers Offered: 1/31/80
Referred: Finance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
CS FOR HOUSE CONCURRENT RESOLUTION NO. 35
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
Relating to a study of a rail line
from Fairbanks to the Ladue Valley.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS it is essential that transportation links be developed if
Alaska, and especially interior Alaska, is ever to attain its full potential;
and

WHEREAS, traditionally, railroad systems have been in the forefront of
the development of new territories, no matter where they have existed 1in the
world; and

WHEREAS construction of a railroad line from Fairbanks to Ladue Valley,
through Big Delta, Tok, and 40 Mile, would open a vast new area to mineral
exploitation; and

WHEREAS construction of such a rail line would advance realization of
the ultimate goal of a rail linkup with the Canadian rail system; and

WHEREAS aerial surveys have been conducted of the proposed route, hut
up-to-date estimates of the cost of construction of the line are needed;

BE IT RESOLVED by the Alaska State Legislature that the Legislative
Council study

(1) the cost of constructing a rail line from Fairbanks to Delta;
and
(2) the cost of constructing a rail line from Delta to the Ladue

Valley; and be it
FURTHER RESOLVED that the Legislative Council report the results of this
study to the First Session of the Twelfth Legislature within 10 days of the

date it convenes.

# -1- CSHCR 35
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No. CS for HJR 35

Title Relating to a study of a rail line from Fairbanks to the Ladue Valley
Requested by Date

FISCAL DETAIL

Agency Affected Legislative A ffairs

Program Category Affected General Government

BRU, Program, or Subprogram(s) Affected Legislative Council

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

PERSONAL SERVICES

TRAVEL

CONTRACTUAL 30.0
COMMODITIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS, ETC.

TOTAL

FUNDING  (Thousands of Dollars)

GENERAL FUND 30.0
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FULL TIME ’
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section I[I1)

Oral Freeitfan, Vice Chairman
House Finance Committee
April 24, 1980

IV. DATE PREPARED BY
AGENCY

Original: Legislative Finance PHONE

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE
L REQUEST
Bill/Resolution No. CS for HJR 35
Title Relating to a study of a rail line from Fairbanks to the Ladue Valley.
Requested by Date
Il. FISCAL DETAIL . _ _
Agency Affected Legislative Affairs
Program Category Affected General Government _
BRU, Program, or Subprogram(s) Affected =~ Legislative Council _
(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)
FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL 30.0
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.
TOTAL
FUNDING  (Thousands of Dollars)
GENERAL FUND 30.0

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section I)

House Finance Committee
April 24, 1980

IV. DATE : PREPARED BY
AGENCY  _

Original:  Legislative Finance PHONE

cc: Budget and Management

Prime Sponsor (Firsi Legislator Named)

33-001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

BHHRcsolutlon No. COMMITTEE SUBSTITUTE FOR HOUSE CONCURRENT RESOLUTION NO. 35
Title Relating to a study ot a rail line rrom Fairbanks to tne Ladue valley

Requested hv Legislative finance Date 2/4/80

ll. FISCAL DFT
Agency Afrecte
PFO ram Cate ory Affected GENERAL GOVERNMENT

? %r Subpr%%a {gA ected LE ISLATIVE COU

NOte | Ore than one q 0mp0nent IS a eCted Separate i\lne [tem amounts and Tundlng T0r each
Component in the ana yS|S SeCtlon)

EXPENDITURES  (Thousands of Dollars)

LEGISLATIVE AFFAIRS

FY79  FYS80  FYS8L  FY82 FY 83  FY &4
SONAL SERVICES

ER

RAVEL
ONTRACTUAL
OMMODITIES

Hm NbcTURES )

GRANTS, CLAIMS. ETC.
TOTAL Q- -0- -0 0- 0- 0-

P
:
C
C

—r1rm

FUNDING  (Thousands of Dollars)

PEDERAL FORDS

OTHER (Specify Fund Source)

POSITIONS NONE

m
.

ULL TIM
ART TIM
EMPORA

— o
—olrm

Y

Il ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

Assumption: Department of Transportation and Public Facilities is engaged
in a study covering this subject and will continue to completion.
House Research Agency will monitor to assure compliance with resolve.

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/78)



The purpose of this bill is almost self explanatory in that it
request a study to determine what the present cost would be for

the construction of the railraod extension to the Alaska Border.

It requests the study to be made in two sections- - the Fairbanks

to Delta extension would be needed before the Delta-Ladue information.
The reason for this is that there is an immediate need for this first
phase to the agriculture project, Fort Greely, and the new mineral
fields between Delta and Tok.

We have made many strides in the past as to the feasibility of this

proposed railroad but never a firm price tag study.



City of Delta Junction

Box 229

Dcll,i Junction, Alaska 99737

The Sorlh Bd of the Alaska Highway

RESOLUTION 80-

WHEREAS, the extension of the Alaska Railroad to the Canadian border
will enable agricultural products to be shipped more economically to
market, and;

WHEREAS, the dike used as a portion of the Rail bed along the
boundaries of the City of Delta Junction will protect it from erosion
by the Delta River, and:

WHEREAS, the dike would eliminate the need for additional construction
of protective measures, by the City of Delta Junction, and by the
Army Corps of Engineers, and;

WHEREAS, contruction of the Railroad Line from Fairbanks to Ladue
Valley, through Delta Junction, Tok and 40 Mile, would open a vast
new area to mineral exploitation, and;

WHEREAS, contruction of such a Rail Line would advance realization

of the ultimate goal of a rail linkup with the Canadian rail systenm,
and;

WHEREAS, aerial surveys have been conducted of the proposed route,
but up-to-date estimates of the cost of construction of the line

are needed.

NOW THEREFORE BE IT RESOLVED by the city council of the Delta June-



tion, Alaska, that the Rail Road be extended through Delta Junction

to the Canadian Border.

Elizabeth A. Leng”~/Mayor n A-6E£i1U_Gi "ljI1'7t-<
V L]

no2

y? Councilmember

/ s / y » 77-7 [/ 7"
Councilmember
Councilmember
. { J Councilmember
Sr-y 1/ N Councilmember
/4 Councilmember

Dated this jij~ d ay of , 1980.



II.  FISCAL DETAIL
Agency Affected LEGISLATIVE AFFAIRS

Program Category Affected GENERAL GOVERNMENT

BRU, Program, or Subprogram(s) Affected LEGISLATIVE COUNCIL

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL

400 COMMODITIES

500  EOUIPMENT -
600 LAND & STRUCTURES

700  GRANTS, CLAIMS. ETC.
TOTAL -0- -0- -0- -0- -0- -0-

FUNDING  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS NONE

FULL TIME
PART TIME
TEMPORARY

[11.  ANALYSIS (See Fiscal Note Preparation Instructions, Section I1l)

Assumption: Department of Transportation and Public Facilities is engaged
in a study covering this subject and will continue to completion.
House Research Agency will monitor to assure conpl®ance with resolve.

IV. DATE  2/°/80 PREPARED BY o o
AGENCY Legislative Affairswfigency

Original: Legislative Finance PHONE 465-3850

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/78)



The purpose of this bill is almost self explanatory in that it
request a study to determine what the present cost would be for

the construction of the railreod extension to the Alaska Border.

It requests the study to be made in two sections- - the Fairbanks

to Delta extension would be needed before the Delta-Ladue information.
The reason for this is that there is an immediate need for this first
phase to the agriculture project, Fort Greely, and the new mineral
fields between Delta and Tok.

We have made many strides in the past as to the feasibility of this

proposed railroad but never a firm price tag study.



City of Delta Junction

Box 229

Delta Junction, Alaska 99737

\Y | . -
The Sortb End 0o the Alaska Highway

RESOLUTION 80-

WHEREAS, the extension of the Alaska Railroad to the Canadian border
will enable agricultural products to be shipped more economically to
market, and;

WHEREAS, the dike used as a portion of the Rail bed along the
boundaries of the City of Delta Junction will protect it from erosion
by the Delta River, and:

WHEREAS, the dike would eliminate the need for additional construction
of protective measures, by the City of Delta Junction, and by the
Army Corps of Engineers, and;

WHEREAS, contruction of the Railroad Line from Fairbanks to Ladue
Valley, through Delta Junction, Tok and 40 Mile, would open a vast
new area to mineral exploitation, and;

WHEREAS, contruction of such a Rail Line would advance realization

of the ultimate goal of a rail linkup with the Canadian rail systenm,
and;

WHEREAS, aerial surveys have been conducted of the proposed route,
but up-to-date estimates of the cost of construction of the line

are needed.

NOW THEREFORE BE IT RESOLVED by the city council of the Delta June-
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Original sponsors: Moss and Rogers Offered: 1/31/80
Referred: Finance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
CS FOR HOUSE CONCURRENT RESOLUTION NO. 35
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
Relating to a study of a rail line
from Fairbanks to the Ladue Valley.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS it is essential that transportation links be developed if
Alaska, and especially interior Alaska, 1is ever to attain its full potential;
and

WHEREAS, traditionally, railroad systems have been in the forefront of
the development of new territories, no matter where they have existed in the
world; and

WHEREAS construction of a railroad line from Fairbanks to Ladue Valley,
through Big Delta, Tok, and 40 Mile, would open a vast new area to mineral
exploitation; and

WHEREAS construction of such a rail line would advance realization of
the ultimate goal of a rail linkup with the Canadian rail system; and

WHEREAS aerial surveys have been conducted of the proposed route, but
up-to-date estimates of the cost of construction of the line are needed;

BE IT RESOLVED by the Alaska State Legislature that the Legislative
Council study

(1) the cost of constructing a rail line from Fairbanks to Delta;
and
(2) the cost of constructing a rail line from Delta to the Ladue

Valley; and be it

FURTHER RESOLVED that the Legislative Council report the results of this
study to the First Session of the Twelfth Legislature v/ithin 10 days of the

date it convenes.

# -1- CSHCR 35
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City of Delta Junction

Box 229

Delhi ]miction, Alaska 99737

The North Qud ol the Alaska Highway

RESOLUTION 80-

WHEREAS, the extension of the Alaska Railroad to the Canadian border
will enable agricultural products to be shipped more economically to
market, and;

WHEREAS, the dike used as a portion of the Rail bed along the
boundaries of the City of Delta Junction will protect it from erosion
by the Delta River, and:

WHEREAS, the dike would eliminate the need for additional construction
of protective measures, by the City of Delta Junction, and by the
Army Corps of Engineers, and;

WHEREAS, contruction of the Railroad Line from Fairbanks to Ladue
Valley, through Delta Junction, Tok and 40 Mile, would open a vast
new area to mineral exploitation, and;

WHEREAS, contruction of such a Rail Line would advance realization

of the ultimate goal of a rail linkup with the Canadian rail systenm,
and;

WHEREAS, aerial surveys have been conducted of the proposed route,
but up-to-date estimates of the cost of construction of the line

are needed.

NOW THEREFORE BE IT RESOLVED by the city council of the Delta June-



tion, Alaska, that the Rail Road be extended through Delta Junction

to the Canadian Border.

Elizabeth A. - fU"-rtlJ G-
Councilmember U
Councilmember
Councilmember
Councilmember
Councilmember
Councilmember

Dated this /J day of , 1980.
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Original sponsors: Moss and Rogers Offered: 1/31/80
Referred: Finance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
CS FOR HOUSE CONCURRENT RESOLUTION NO. 35
IN THE LEGTSLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
Relating to a study of a rail line
from Fairbanks to the Ladue Valley.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS it is essential that transportation links be developed if
Alaska, and especially interior Alaska, 1is ever to attain its full potential;
and

WHEREAS, traditionally, railroad systems have been in the forefront of
the development of new territories, no matter where they have existed in the
world; and

WHEREAS construction of a railroad line from Fairbanks to Ladue Valley,
through Big Delta, Tok, and 40 Mile, would open a vast new area to mineral
exploitation; and

WHEREAS construction of such a rail line would advance realization of
the ultimate goal of a rail linkup with the Canadian rail system; and

WHEREAS aerial surveys have been conducted of the proposed route, but
up-to-date estimates of the cost of construction of the line are needed;

BE IT RESOLVED by the Alaska State Legislature that the Legislative
Council study

(1) the cost of constructing a rail line from Fairbanks to Delta;
and
(2) the cost of constructing a rail line from Delta to the Ladue

Valley; and it
FURTHER RESOLVED that che Legislative Council report the results of this
study to the First Session of the Twelfth Legislature within 10 days of the

date it convenes.

# -1- CSHCR 35
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Introduced: 1/16/80
Referred: State Affairs

IN THE HOUSE BY MOSS AND ROGERS

HOUSE CONCURRENT RESOLUTION NO. 35
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
Relating to a study of a rail line
from Fairbanks to the Ladue Valley.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS it is essential that transportation links be developed if
Alaska, and especially interior Alaska, 1is ever to attain its full potential:
and

WHEREAS, traditionally, railroad systems have been in the forefront of
the development of new territories, no matter where they have existed in the
world; and

WHEREAS construction of a railroad line from Fairbanks to Ladue Valley,
through Big Delta, Tok, and 40 Mile, would open a vast new area to mineral
exploitation; and

WHEREAS construction of such a rail line would advance realization of
the ultimate goal of a rail linkup with the Canadian rail system; and

WHEREAS aerial surveys have been conducted of the proposed route, but
up-to-date estimates of the cost of construction of the line are needed;

BE IT RESOLVED by the Alaska State Legislature that the Legislative
Council study

(1) the cost to the state of constructing a rail line from
Fairbanks to Delta; and
(2) the cost to the state of constructing a rail line from Delta to

the Ladue Valley; and be it
FURTHER RESOLVED that the Legislative Council report the results of this
study to the First Session of the Twelfth Legislature within 10 days of the

date it convenes.

-1- HCR 35
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

Title / L

FISCAL NOTE
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II. FISCAL DETAIL
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Program Category AffectT

BRU, Program, or Subprogram(s) Affected

Date VY.&Q.

-ft

(Note: If more than one budget component is affected, separate lTine-item amounts and funding for each

component in the analysis section.)
EXPENDITURES

FY 80

100 PERSONA!. SERVICES

200  TRAVEL

300 CONTRACTUAL -0
400 COMMODITIES

soo  EQUIPMENT

600 LAND & STRUCTURES

700  GRANTS. CLAIMS. ETC.

TOTAL —a -

FUNDING

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Fund Source)

(Thousands of Dollars)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

(Thousands of Dollars)

FY 81

ZSVooo

2.5.Q000

2S~qgaou

FY 82 FY 83 FY 84 FY 85

—0" _o" —@-

—0 —

[1I. ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill) y 'y o/

IV. DATE

PREPARED BY

AGENCY

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)

PHONE



COMMITTEE REPORT
SENATE

FURTHER: Hone

5/5/B0
Date:
Mr. President:
The Committee on FINANCE has had CSIICR 35

tudy of a rail line from Fairbanks to the Ladue Valley

under consideration and (a majority of the committe&.)~4,the committee)

reports it back with the following recommendations:
do pass [ 1 do not pass

do pass with attached amendments(s)

x> m . [ 1 same title
replace with CS for o [ -] new title

and recommends

[ ] AND attaches a "Letter of Intent" [ 1 New Fiscal Note
[ ] reports it back without recommendation
[ . referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
AA if
i/
nNTOT

.L> a/ A m *

e m. >/ m> j>

CHATRMAN
S 60 (Rev. 12/78)
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IN THE HOUSE

sponsors:

Moss and Rogers

Offered: 1/31/80
Referred: Finance

BY THE STATE AFFAIRS COMMITTEE

CS FOR HOUSE CONCURRENT RESOLUTION NO. 35

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE

- SECOND SESSION ir

sr/di**
Relating to a Atudy* of a rail lines

fiunr fairbanlto to the

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Alaska,
and

WHEREAS,
the

WHEREAS it is essential

development of new territories,

world; and

through Big Delta,

exploitation;

the ultimate goal

up-to-date estimates of the cost of construction of the

WHEREAS construction of a railroad

WHEREAS construction of such a rail

WHEREAS aerial

and especially

traditionally,

and

that transportation

interior Alaska,

railroad systems have been

is ever to attain its

hadui. Val-frcy.

links be developed if

full potential;

in the forefront of

no matter where they have existed in the

line from Fairbanks to Ladue Valley,

Tok, and 40 Mile, would open a vast new area to mineral

of a rail linkup with the Canadian rail

line would advance realization of

system; and
surveys have been conducted of the proposed route, but

line are needed;

BE IT RESOLVED by the Alaska State Legislature that the Legislative

Council

jtmi 6

VaUifly; and" be

rY the coe-t

(2) illa

-Leu.<h du Q~r5~

O tixxy -

tlujL uf CUiImLIai

ljiduaa cRAS\ c&vt

FURTHER RESOLVED that the Legislative Council

it

0A

of constructing a rail line from

(uu+jjjr

Fairbanks fio Del

il line trom uelciT"kD Lhe Laduo,

study to the First Session of the Twelfth Legislature within

date

#

it convenes.

CSHCR 35

report the results of this

10 days of the
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Original sponsors: Moss and Rogers Offered: 1/31/80
Referred: Finance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
CS FOR HOUSE CONCURRENT RESOLUTION NO. 35

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION -
Relating to §j§B$§§ of =& rail lines .
from+Ffuirbankc to the miiadue: Vol ley >
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHF.REAS it is essential that transportation links be developed if
Alaska, and especially interior Alaska, is ever to attain its full potential;
and

WHEREAS, traditionally, railroad systems have been in the forefront of
the development of new territories, no matter where they have existed in the
world; and

WHEREAS construction of a railroad line from Fairbanks to Ladue Valley,
through Big Delta, Tok, and 40 Mile, would open a vast new area to mineral
exploitation; and

WHEREAS construction of such a rail line would advance realization of
the ultimate goal of a rail linkup with the Canadian rail system; and

WHEREAS aerial surveys have been conducted of the proposed route, hut
up-to-date estimates of the cost of construction of the line are needed;

BE IT RESOLVED by the Alaska State Legislature that the Legislative
Council otudj-COljwar A casr Bg.uafiT AOAcySis

JA1l Lh"dTHUUE. "of constructing a rail line from Fairbanks

i.TO r«£. CAUAOQ'IAf] i AuP .
(x) cwbuc.T sucw eTufis Cf)W of Atasea RAIL uilL

(Afr the x gb* uf LUmiLiuuLing,"0o rail-"liw-" frumH>e4femmtu
cou$tz.[jc.VoU AS tsiftc.rej> &y thb. LE-&fscATivte. couucjcj
JhiHand be it

FURTHER RESOLVED that the Legislative Council report the results of this
study to the First Session of the Twelfth Legislature within 10 days of the

date it convenes.

# -1- CSHCR 35



100
200

400

500
600

700

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

JOSCAL-IfTC,
EQUEST :
Bill ution No. SCS HCR 35 (Fin)
Title
Requested bv Senator Hohman pate 5/ 1A78-0
FISCAL DETAIL
Agency Affected Legislative Council
Program Category Affected General Government
BRU, Program or Subprogrants) Affected

(Note: If more than one budget component is affected, separate line-itemanounts and funding for each
component in the analysis section.)
EXPENDITURES  (Thousands of Dallars)

FYy 80 FY 81 Fy & FY 83 Fy &4 FY &
PERSONAL SERVICES
TRAVET.
CONTRACTUA! -0 - 250.non -0 - -Nn- -n- -n-
COMMVODITIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CIAIMS, ETC.

TOTAL -0 - 250,000 -0- -0 - -0- -0-

FUNDING (Thousands of Dollars)

GENERAL FUND -ru  ?5n,nnn -n- -n- -n- -Nn-
FEDERAL FUNDS

OTHER (Specify Fud Source!

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See FHscal Note Preparation Instructions, Section 111)

The Senate Finance Committee Substitute expands the scope of
work to include cost benefit analyses of rail lines in various
parts of the state. Such studies can be conducted with a
total of $250,000.

IV. DATE 5/14/80 PREPARED BY\
AGENCY
Onglml Leglslatlve Hrance PHONE

Buchet and Manegement
Prime Sponsor (First Legislator Narmed)



Introduced: 1/16/80
Referred: State Affairs

IN THE HOUSE BY MOSS AND ROGERS

HOUSE CONCURRENT RESOLUTION NO. 35
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
Relating to a study of a rail line
from Fairbanks to the Ladue Valley.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS it is essential that transportation links be developed if
Alaska, and especially interior Alaska, is ever to attain its full potentials
and

WHEREAS, traditionally, railroad systems have been in the forefront of
the development of new territories, no matter where they have existed in the
worlds and

WHEREAS construction of a railroad line from Fairbanks to Ladue Valley,
through Big Delta, Tok, and 40 Mile, would open a vast new area to mineral
exploitations and

WHEREAS construction of such a rail line would advance realization of
the ultimate goal of a rail linkup with the Canadian rail systems and

WHEREAS aerial surveys have been conducted of the proposed route, but
up-to-date estimates of the cost of construction of the line are needed;

BE IT RESOLVED by the Alaska State Legislature that the Legislative
Council study

(1) the cost to the state of constructing a rail line from
Fairbanks to Delta; and
(2) the cost to the state of constructing a rail line from Delta to

the Ladue Valleys and be it
FURTHER RESOLVED that the Legislative Council report the results of this
study to the First Session of the Twelfth Legislature within 10 days of the

date it convenes.

-1- HCR 35
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100
200
300
400
500
600
700

ELEVENTH LEGISLATURE

FISCAL NOTE

eBiU?Resolution No COMMITTEE SUBSTITUTE FOR HOUSE CONCURRENT RESOLUTION NO. 35
Title 1istin g to a study ot a rail line trom tazroariks eo nne Laaue valley

Requested bv  Legislative finance Date 2/4/80

FISCAL DETAIL
Agency Affected LEGISLATIVE AFFAIRS
Program Category Affected GENERAL GOVERNMENT
BRU, Program, or Subprogram(s) Affected LEGISLATIVE COUNCIL
. (Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
CO.MMGDTTTFR
EOUIPMENV

LAND & STRUCTURES
GRANTS. CLAIMS. ETC.

TOTAL -0- -0- -0- -0- -0- -0-

FUNDING  (Thousands of Dollars) .

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS NONE

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section I1)

Assumption: Department of Transportation and Public Facilities is engaged
in a study covering this subject and will continue to completion.
House Research Agency will monitor to assure compliance with resolve.

IV. DATE 215180 .PREPARED BY

AGENCY Legislative Affairs”-ngenc;
Original: Legislative Finance PHONE 465-3850
Ce. Budget and Management

Prime Sponsor ("First Legislator Named)



The purpose of this bill is almost self explanatory in that it
request a study to determine what the present cost would be for

the construction of the railraod extension to the Alaska Border.

It requests the study to be made in two sections -  the Fairbanks

to Delta extension would be needed before the Delta-Ladue information.
The reason for this is that there is an immediate need for this first
phase to the agriculture project, Fort Greely, and the new mineral
fields between Delta and Tok.

We have made many strides in the past as to the feasibility cf this

proposed railroad but never a firm price tag study.



City of Delta Junction

Box 229

Delhi junction. Alts*-7 99737

The Sorlh Cud ot the r".da H ifhues

RESOLUTION SO-

WHEREAS, the extension of the Alaska Railroad to the Canadian border
will enable agricultural products to be shipped more economically to
market, and;

WHEREAS, the dike used as a portion of the Rail bed along t" *
boundaries of the City of Delta Junction will protect it fron erosion
by the Delta River, and:

WHEREAS, the dike would eliminate the need for additional construction
of protective measures, by the City of Delta Junction, and by the
Army Corps of Engineers, and;

WHEREAS, contruction of the Railroad Line from Fairbanks to Ladue
Valley, through Delta Junction, Tok and 40 Mile, would open a vast
new area to mineral exploitation, and;

WHEREAS, contruction of such a Rail Line would advance realisation

of the ultimate goal of a rail linkup with the Canadian rail systen,
and;

WHEREAS, aerial surveys have been conducted of the proposed route,
but up-to-date estimates of the cost of construction of the line

dlfé needed.

NOW THEREFORE BE IT RESOLVED by the city council of the Delta June-



tion, Alaska, that the Rail Road be extended through Delta Junction

to the Canadian Border.

Elizabeth A.
Councilmember
Councilmember
Councilmember
Councilmember
NS IVAR A Councilmember

Councilmember

Dated this }J~~day of , 19S0,

ATTEST



JOURNAL "SUPPLEMENT

5/15/80 Thursday No. 37
FISCAL MOTF.
iy resion o SCS HOR 38 (Fim)____
Title. "
RecueeteO hv Senator Holman £7,"V/U/W

FISCAL DETAIL

Agency Affected Legislative Council

Protrwn Category Affected General Government:

BRU, Program, or Subprogram®) Affccted

(Note If more thin one budget component u affected, lepanie Line-ittm amounu and funding for each
component in the amJyiis Kction.)

EXPENDITURES  (Thouundi of Dolan)

FY 80 FY SI FY 82 FY 83 FY 84 FY i5
100 PFRSONAL SFRVUTS
200 TRAVFL
J00  CONTRACTUAL -0-  ?sn nnn -0- -n- -n- -n-
ent  cowMnnmse

SCO  EQUIPMENT
600  LAND ». STRUCTURES
700  GRANTS. CLAIMS. FTC

TOTAL
FUNDING  (Thouundj of Dolkn)
(F‘a RALH-"\D L_
EDERAL FUNDS————

gIHERISpctify Funa Source)

£SH IS

IIl. ANALYSIS (See Fool Note IYepmtion Irtitntctiorj, Section 11D

he Sena anoe Oonto
%%%tleggo gﬁcﬁtftee gn gftyses Bg conduct WI{'}I arlous

im/nn. PREPARED BY
AGENCY
PHONE



RECORDS
CERTIFICATION

[, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that ii is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been marie.

Date



COMMITTEE REPORT
SENATE

2/5/80 FURTHER:

Date: February 8, 19SQ

Mr. President:

The Committee on FINANCE has had SOR 40

expansion of the period during which older Alaskans may travel free onthe
state marine highway system

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ J do pass [ Mo not pass

[ ] do passwith attached amendments(s)

[ ] same title
[ 1 replace with CS for [ 1 new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note

[ ] reports it back wi-khetrt recommendation

[ 1 referred to the Committee
MEMBERS SIGNING . MEMBERS HAVING
DO PASS // OTHER RECOMMENDATIONS:

o M3 L
-a% . cr, i//fFy ™mY-Y

Liu*IV AJ'A 'i

[
/ 1-va - f
CHAIRMAN

X

S 60 (Rev. 12/78)



SENATE AMENDMENT

By Senate State Affairs Committee

SENATE BILL No, SCR AO
HOUSE BILL No,

Page: i Line: 28 Delete 31 after May

Insert 15 after May
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Introduced: 1/15/80
Referred: State Affairs
and Finance

BY THE RULES COMMITTEE BY
REQUEST OF THE LEGISLATIVE
COUNCIL (for the Interim
Committee on Services for
IN THE SENATE the Elderly)
SENATE CONCURRENT RESOLUTION NO. 40
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
Relating to expansion of the period
during which older Alaskans may
travel free on the state marine
highway system.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS, since 1974, in response to House Concurrent Resolution No. 52,
the state marine highway system has provided for travel on ferries by persons
65 years of age and older on a space-available basis within Alaska without
charge during the months of November to April, inclusive; and

WHEREAS this service has been used by increasing numbers of older
Alaskans, permitting travel on the marine highway system at no cost while
increasing the number of foot passengers and revenues from ancillary services
on vessels of the system; and

WHEREAS the "off-season"™ travel months for the marine highway system
overlap the free period for senior citizens by one month at each end of the
fare period; and

WHEREAS, on the basis of records of passenger service maintained by the
division of marine highways, it appears that the division could accommodate
extension of the free period for older Alaskans by two months, to correspond
to the dates of "off-season" schedules for the ferry system, with little or
no detriment to the services provided all passengers;

BE IT RESOLVED that the Alaska State Legislature respectfully requests

the Governor to direct the division of marine highways to expand the period

during which older Alaskans may travel on vessels of the marine highway
system without charge from October 1 to the following May 31 annually.

-1- SCR 40






THI -AYURE OF THE STATE OF ALASKA

w TENTH LEGISLATURE
FISCAL NOTE
1L REQUEST . . .
Bill/Resolution No. Senate Concurrent Resolution No. 40 Relating to expansion of the
Title period during which older Alaskans may travel free on the State marine hiohwav svst
Requested hv RUI8S COMhitee® BY request of LegiSlative Council. Date” Janwary 15, 1980
Il. FISCAL DETAIL
Agency Affected Department of Transportation and Public Facilities
Program Category Affected Marine Highway Systems
Budget Request Unit(s) Affected Southeast and southwest vessel operations
EXPENDITURES (Thousands of Dollars)
FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
Joo PERSONAL SERVICES -n-
200 TRAVEL -n-
300 CONTRACTUAL _ -0-
400 COMMODITIES -0-
500 EOUIPMENT . -0-
600 LAND & STRUCTURES -0-
700 GRANTS. CLAIMS. ETC. -0-._
TOTAL -0 -
FUNDING (Thousands of Dollars)
GENERAL FUND -0-

FEDERAL FUNDS
OTHER (Specify)

POSITIONS
FULL TIME -0-
PART TIME -0-
TEMPORARY -0-

m.

ANALYSIS (See Fiscal Note Preparation Instructions. Section I1II)

The extension of the period during which older Alaskans (65) may travel free on

State marine highway systems®™ vessels would have no impact on existing operations
or budget. Travel is restricted to space available after all revenue passengers
are taken care of.

Administration of this program would be simplified if the period covered under
this program coincided with the systems® published winter schedule (October 1
to Kay 1). Passenger loads are not generally heavy during the winter schedule.
After Kay 1, each year there would be a real possibility of one of the older
Alaskans being bumped from one of our vessels by a revenue paying passenger.

Records are not available to estimate the impact on revenues which would result
from this change proposed by SCR 40.

IV. DATE January 21, 1980 PREPARED BY _ James R. Eide. Directar

AGENCY Division of Karine Highway Systems
Original: Legislative Finance PHONE 465-3950 V.
cc: Budget and Management

Prime Sponsor (First Legislator Named)

001 (Rev. 12/77)



CATEGORY:
PROGRAM:

TRANSPORTAT 10N

NARINE TRANSPORTATION

AGENCY: TRANSPORTATION AND PUBLIC FACILITIES
B R U (S) : MARINE TRANSPORTATION

The Narine Transportation BRU Is responsible for the development and operation of the water oriented segment of Alaska's transportation
the primary purpose of providing regular, dependable surface transportation to

system.
coastal
transportation network divided
Skagway in the north to Seattle
It should be noted that the Marine Highway connects with

"mainline”
sub-system includes the coastal
Kodiak Island.

The Alaska Narine Highway System exists for
is the economically feasible alternative.

communities whenever a Narine Highway

Cordova, Valdez and Whittier.

into two physically unconnected sub-systems.

waterways of Prince William Sound, Cook

Service 1s provided by two vessels,
Approximately 20,000 Alaskans

one operating primarily
in this area.

live

Inlet,

The Narine Transposition BRU operates a

The Snutheast sub-system includes coastal waterways from
in the south, with connections to principle communities in Southeast Alaska and Prince Rupert, Canada.

land highway routes at Prince Rupert, Seattle, Skagway and Haines; four large
vessels and three smaller "feeder" vessels service 16 conmunities and 55,000 to 60,000 Alaskans in this area. The Southwest
ar.d the Gulf of Alaska, going as far south and west as

in the Cook Inlet, Gulf of Alaska area and one which services

Historically, the annual maintenance and repair of the Marine Highway Systen's vessels has been performed in the Puget Sound area.
Recently, however, the Divis'an of Narine Transportation has developed a program where a portion of this work will be done at Alaska
ports with Alaskan labor. .

COMPONENT

SOUTHEAST
SOUTHEAST
SOUTHEAST
SOUTHWEST
SOUTHWEST
SOUTHWEST

DESCRIPTION

VESSEL OPERATIONS
VESSEL. OVERHAUL
SHORE FACILITIES
VESSEL OPERATIONS
VESSEL OVERHAUL
SHORE FACILITIES

ADMINISTRATION
ADMINISTRATION-CIP

XX TOTAL

XX CHANGE VERSUS 80 AUTH

>

OBJECT DESCRIPTION

PERS.
TRAVEL

SERV.

CONTRACTUAL
COMMODITIES
EQUIPMENT

FUNDING SOURCE

GENERAL

FUND

PGM RECEIPTS
OTHER FUNDS

XX GENERAL

POSITIONS

FUND CHANGE VS.

FULL-TIME
PART-TIME
TEMPORARY
STAFF MONTHS

79 AUTH 79

28359

1859.
5559.

580.

1580

37629.

25055 .
158.
5686 .
7597.
15 3.

37175 .
392.
63.

80 AUTH

572 .
138.

35.
9555.

.9

9
1

7

.0

— o g o

28553.

1836.
5577 .

590 .

1511.

38019.

25272.

158.

5858.
7597.
15 3.

37563.

392.
63.

572.
138.

35.
9555.

FINAL

0

— 01 N O —

—

79 ACT

28539
2008
1885
5181

387

571.

1506

39980.

25571.

1018.
5530.

8175.

.2
.5
.5
.1
.9

5

.5

O N vl

685. 3

39678 .
55.
256 .

577.
138.

35.
9555 .

80 AUTH

25539.
3707
1390.
5356.

597

508.

1592.

38582.

2*i 951

153 .
5830 .

7563.

38359.

59 .

63.

537 .

151.
29.
8718.

9
3
1
5
5

7

.3

o0 U g

80 SUPL 80 RP GOVERNOR

31701.1
5860 .7
1871.5
6378. 0

985. 1
593.1
1779.2

50.3

58208 .9

25.251

28817 .8
255.0
7292.8
11652. 9
201.5

57675 .5
528 .5
106 .0

25 .251

705 .5
172.5

8559.6



