
LEG. FINANCE ~ BILLS
SCR 33 thru BCR 40

Ty/y 13 yb
O

• 1



o r

RECORDS 
CERTIFICATION

"or

I, the undersigned, an employee of the State of Alaska, do hereby certify 

tha t the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

Signature of Camera Operator
3 / * 3 / 2 q

Date



.D a t e  p a s s e d  »to S e n a t e  

B i l l  #  S ^ i ?  3 B



COMMITTEE REPORT 
SENATE

F URTHER:

4/13/79

Date: A p r i l  71\ 1979

Mr. P r e sident:

The C o m m i t t e e  on FI N A N C E  has had >C;CTv 33________

r e l a t i n g  to a c o n t i n u e d  s t u d y  o f  a d i r e c t  i n v e s t m e n t  b y  the s t a t e  in the 
A l a s k a  n a t u r a l  gas p i p e l i n e  p r o j e c t

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
reports it back wi t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass [ ] do not pass

[ ] do pass wi t h  a t t a c h e d  a m e n d m e n t s (s )
[ x  ] same ti tl

[ : ] r e p l a c e  wi t h  CS for S C R  i_________________________________[ j new title

and r e c o m m e n d s  JftSCrP- —  /(-■< ' A-*- f- '___________________
7

[ ] AND a t t a c h e s  a " L e t t e r  of Intent" [ ] New Fiscal Note

[ ] r e p o r t s  it ba c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e _______________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  • M E M B E R S  H A V I N G
DO P A S S , /  .-v O T H E R  R E C O M M E N D A T I O N S : . ----------------------------------

/  ■' u  i , .  / /

/ -/ . <- ■■    • ' ■ • >-V .■

, • r i f / j - * /  L  i . (J  ■/(. S L ") / W  • jl.'v .P. ~± 1_

a , • / // . t

C H A I R M A N



, _ Z )

Original sponsor: Rules Committee
by request

1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15 

1G

17

18

19

20 

21 

22

23

24

25 

25

27

28 

22.

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE CONCURRENT RESOLUTION NO. 33

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION

Relating to a continued study of a 

direct investment by the state in the 

Alaska natural gas pipeline project. 

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS in 1978 the legislature adopted Senate Concurrent Resolution No. 

102 relating to a direct investment by the state in the Alaska natural gas 

pipeline project; and

WHEREAS in that resolution the legislature recognized the benefits which 

may result to the State of Alaska through timely construction of the natural 

gas pipeline; and

WHEREAS that resolution established a Joint Interim Committee on Gas 

Pipeline Financing to review and consider the merits of direct investment by 

the State of Alaska in the pipeline project; and

WHEREAS the committee was directed, in consultation with the governor, 

to determine if direct state financial participation in the pipeline project 

appeared to be in the best interests of the state; and

WHEREAS, if direct participation was in the best interests of the state, 

the committee, again in consultation with the governor, was directed to 

propose legislation to authorize a maximum of $500,000,000 in lirect state 

financial participation in the pipeline project; and

WHEREAS the committee has been organized, co-chairmen elected, and its 

work initiated under Senate Concurrent Resolution No. 102; and

WHEREAS the committee submitted a written report to the legislature on 

January 31, 1979; and

WHEREAS, because of delays beyond the committee's control in the develop-
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1 ment of data neccssaiy and pertinent to the scheduling of financing and 

construction of the Alaska natural gas pipeline, it was considered irrespon­

sible for the committee, in consultation with the governor, to make ■ recommen­

dations regarding state financi’al participation in the report made to the 

legislature on January 31, 1979; and

WHEREAS certain matters concerning construction of the Alaska natural 

gas pipeline, such as wellhead pricing and rolled-in pricing, have been 

resolved satisfactorily by Congress; and

WHEREAS the legislative finance division has forecast that state general 

fund revenues will be insufficient to support an outright cash investment of 

$500 million even under the most optimistic circumstances;

BE IT RESOLVED by the Alaska State Legislature that the Joint Interim 

Committee on Gas Pipeline Financing is directed to consult with appropriate 

financial and legal experts and obtain for the legislature

(1) a formal opinion of bond counsel on whether general obligation

bonds may be legally used to finance state equity participation in the
*

natural gas pipeline;

(2) if bond counsel determines that the use of general obligation 

bonds would be legal for this purpose, expert financial opinion on how the 

issuance of the bonds would affect the state’s ability to finance other 

needed capital projects; ,

(3) detailed projections of the state's general fund balances 

using diverse income and revenue assumptions in order to determine if there 

are any circumstances under which the state could prudently make a direct 

cash in\estment in the gas pipeline; and

(A) expert financial and legal opinio is on other methods for pro­

viding financial assistance to the gas pipeline- project, including the pledg­

ing of Prudhoe Bay royalty gas or the use of revenue oonds; and be it 

FURTHER RESOLVED that the Joint Interim Committee on Gas Pipeline
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1 Financing is directed to monitor the administration's negotiations for the 

sale of Prudhoe Bay Royalty Gas? and be it .

FURTHER RESOLVED that the Joint Interim Committee on Gas Pipeline Financ-
i

ing is directed to continue its efforts to develop, in consultation with the j 

governor, a report for the legislature examining the economic feasibility of 

the natural gas pipeline and alternative methods by which the legislature may : 

assist timely construction of the pipeline, including the desirability of 

direct financial participation in the pipeline; and be it

FURTHER RESOLVED that the Joint Interim Committee on Gas Pipeline Financ-'
I

ing submit a written report to the Second Session of the Eleventh Legislature.
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Introduced: 4/18/79
Referred: Finance

BY THE RULES COMMITTEE BY DEQUEST 
(fcr the Joint Interim Committee 

IN THE SENATE on Gas Pipeline Financing)

SENATE CONCURRENT RESOLUTION NO. 33 

IN THE LEGISLATURE OF THE STATE OF A L ASKA 

ELEVENTH LEGISLATURE - FIRST SESSION

Relating to a continued study of a 

direct investment by the state in the 

Alaska natural gas pipeline project. 

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS in 1978 the legislature adopted Senate Concurrent Resolution 

No. 102 relating to a direct investment by the state In the Alaska natural 

gas pipeline project; and

WHEREAS in that resolution the legislature recognized the benefits which 

may result to the State of Alaska through timely construction of the natural 

gas pipeline; and

W H E REAS that resolution established a Joint Interim Committee on Gas

Pipeline Financing to review and consider the merits of direct investment by

the State of Alaska in the pipeline project; and

WHEREAS the committee was directed, in consultation wi t h  the governor,

to determine if direct state financial participation in the project appeared

to be in the best interests of the state; and

WHEREAS, if direct participation was in the best interests of the state,

the committee, again in consultation with the governor, v>s directed to

propose legislation to authorize a m a x i m u m  of $500,000,000 in direct state

financial participation in the project; and

WHEREAS the committee has been organized, a chairman elected, and its

work initiated ut.der Senate Concurrent Resolution No. 102; and

WHEREAS the committee submitted a written report to the legislature on 

January 31, 1979; and

WHEREAS, because of delays beyond the committee's control in the develcp-
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1 ment of data necessary and pertinent to the scheduling of financing and 

constr u c t i o n  of the Alaska natural gas pipeline, it was considered i r r e s p o n­

sible for the committee, in consultation w i t h  the governor, to make r e c o m m e n­

dations r e garding state financial p a r t i c i p a t i o n  in the report made to the 

legislature on J a n uary 31, 1979s and

W H E R E A S  c e r t a i n  matters concerning c o n struction of the Alaska natural 

gas pipeline, such as wellhead pricing and r o lled-in pricing, have been 

resolved s atisfactorily by Congress; and

WHEREAS the legislature still wishes to study the desirability, n e c e s­

sity, and feasibility of state financial parti c i p a t i o n  in the pipeline;

BE IT RESO L V E D  by the Alaska State L egislature that the Joint Interim 

C o mmittee on Gas Pipeline Financing is directed to continue it9 efforts to 

develop, in consultation with the governor, a report for the legislature 

examining the economic feasibility of the pipeline and alternative methods by 

w hich the legislature m ay assist timely construction of the pipeline, i n c l u d­

ing the desira b i l i t y  of direct financial p a r t icipation in the pipeline; and 

BE IT FURTHER RESOLVED that the Joint I n t erim Committee on Gas Pipeline 

Financing submit a w r i tten report to the Second regular S e s sion of the 

E leventh Legislature.

-2-
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I N T R O D U C T I O N

T h e  C o p p e r  V a l l e y  E l e c t r i c  A s s o c i a t i o n ,  I n c o r p o r a t e d  (CVEA) w a s  
i s s u e d  a F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n  L i c e n s e  o n  J u n e  21, 1 9 7 8  
to  c o n s t r u c t  t h e  S o l o m o n  G u l c h  H y d r o e l e c t r i c  P r o j e c t  a n d  t r a n s m i s s i o n  
i n t e r t i e  b e t w e e n  t h e  C i t y  o f  V a l d e z  a n d  G l e n n a l l e n .  T h e  P r o j e c t  w i l l  
c o s t  in e x c e s s  o f  $32 m i l l i o n  a n d  w a s  60 p e r c e n t  f i n a n c e d  b y  R u r a l  
E l e c t r i c  A d m i n i s t r a t i o n  (REA) f i v e  p e r c e n t  l o a n s  a n d  4 0 p e r c e n t  b y  
e i g h t  p e r c e n t  l o a n s  f r o m  t h e  N a t i o n a l  R u r a l  E l e c t r i c  U t i l i t i e s  C o o p e r a - '  
t i v e  F i n a n c e  C o r p o r a t i o n  ( C F C ) .

T h e  A l a s k a  P o w e r  A u t h o r i t y ,  a t  t h e  r e q u e s t  o f  C V E A ,  d e s i r e s  t o  

r e f i n a n c e  the C F C  p o r t i o n  o f  t h e  P r o j e c t  c o s t s  a n d  t h e  a m o u n t  n e c e s s a r y  
t o  e s t a b l i s h  a r e s e r v e  f u n d  f o r  t h e  e n t i r e  P r o j e c t .  T h e  r e f i n a n c i n g  
w i l l  b e  a c c o m p l i s h e d  t h r o u g h  t h e  t a x  e x e m p t  r e v e n u e  b o n d  m a r k e t  w i t h  
f i n a n c i n g  s e c u r i t y  p r o v i d e d  b y  t h e  C F C .  T h e  S t a t e  o f  A l a s k a  w i l l  n o t  
h a v e  t o  c o m m i t  a n y  f u n d s  or  p r o v i d e  g u a r a n t e e s  o f  i n d e b t e d n e s s  f o r  t h e  
P r o j e c t  f i n a n c i n g .  T h e  m a x i m u m  a m o u n t  o f  b o n d s  n e c e s s a r y  t o  a s s i s t  in 
t h e  r e f i n a n c i n g  o f  t h e  S o l o m o n  G u l c h  P r o j e c t  is $20 m i l l i o n .

-1 -
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P R O J E C T  D E S C R I P T I O N

T h e  S o l o m o n  G u l c h  H y d r o e l e c t r i c  P r o j e c t  h a s  b e e n  p r o p o s e d  b y  t h e  
C o p p e r  V a l l e y  E l e c t r i c  A s s o c i a t i o n  (CVEA) t o  s e r v e  t h e  g r o w i n g  n e e d s  
of its s e r v i c e  r e g i o n ,  p r i m a r i l y  in t h e  V a l d e z  a n d  G l e n n a l l e n  a r e a s .
The P r o j e c t  w o u l d  b e  c o n s t r u c t e d  n e a r  t h e  t e r m i n a l  o f  t h e  T r a n s -  
A l a s k a  P i p e l i n e ,  a p p r o x i m a t e l y  4 m i l e s  s o u t h  s o u t h e a s t  o f  t h e  C i t y  o f  
V a l d e z .  T h e  p r o p o s e d  s y s t e m  w o u l d  b e  a c o n v e n t i o n a l  h y d r o e l e c t r i c  
s c h e m e  c o m p r i s i n g  t h e  f o l l o w i n g  f e a t u r e s :  a p r i n c i p a l  r o c k f i l l  da m ,  695 
f e e t  i n  c r e s t  e l e v a t i o n ,  t o  b e  l o c a t e d  a t  t h e  o u t l e t  o f  S o l o m o n  L a k e ;  
an a u x i l i a r y  d a m  a n d  s p i l l w a y ,  t o  be  l o c a t e d  a p p r o x i m a t e l y  1 0 0 0  f e e t  e a s t  
of t h e  p r i n c i p a l  d a m ;  a p o w e r h o u s e  l o c a t e d  n e a r  t h e  m o u t h  o f •/. S o l o m o n  
G u l c h  a t  P o r t  V a l d e z ;  a  s t e e l  p e n s t o c k  4 f e e t  in  d i a m e t e r  a n d  3 , 7 0 0  
feet i n  l e n g t h  e x t e n d i n g  f r o m  t h e  r e s e r v o i r  t o  t h e  p o w e r h o u s e ;  a n d  a 
1 0 4 - m i l e  115 Kv t r a n s m i s s i o n  l i n e  f r o m  t h e  p o w e r h o u s e  t o  G l e n n a l l e n .  In 
a d d i t i o n ,  a p r e s s u r e  r e d u c i n g  t u r b i n e  g e n e r a t o r  w o u l d  ' i n s t a l l e d  in 
the T r a n s-Ailaska P i p e l i n e  a n d  c o n n e c t e d  t o  a t a i l w a t e r  p u m p  t o  r e c i r c u­
late w a t e r  t h r o u g h  t h e  m a i n  p o w e r h o u s e  t u r b i n e s .

T h e  P r o j e c t  w o u l d  r e p l a c e  a n  e x i s t i n g  d a m  a t  S o l o m o n  L a k e  w h i c h  w a s  
c o n s t r u c t e d  in 1 9 0 7 .  T h e  p r i n c i p a l  d a m  w o u l d  r a i s e  t h e  n o r m a l  e l e v a t i o n  
of S o l o m o n  L a k e  f r o m  6 1 0  f e e t  t o  685 f e e t .  S u r f a c e  a r e a  o f  t h e  r e s e r v o i r  
w o u l d  i n c r e a s e  f r o m  1 0 0  t o  660 a c r e s  a n d  s t o r a g e  c a p a c i t y  w o u l d  i n c r e a s e  
f r o m  1 , 7 0 0  a c r e - f e e t  t o  3 1 , 5 0 0  a c r e - f e e t .

T h e  P r o j e c t  w o u l d  p r o d u c e  1 2 , 0 0 0  K w  o f  c a p a c i t y  a n d  a n  a n n u a l  a v e r­
age o f  5 5 , 5 9 6 , 0 0 0  K w h  o f  e n e r g y .  T h i s  r e p r e s e n t s  an i n c r e a s e  o f  68 p e r­
ce n t  i n  t h e  c u r r e n t  (1976) c o m b i n e d  c a p a c i t y  o f  t h e  t w o  s y s t e m s  o p e r a t e d  
by C V E A .  T h e  c o s t  o f  t h e  P r o j e c t  c o n s t r u c t i o n  is e x p e c t e d  t o  t o t a l  $ 3 0 . 3  
m i l l i o n  ( a s s u m e  1 9 7 7  d o l l a r s ) . T h e  t a r g e t  d a t e  f o r  c o m p l e t i o n  o f  t h e  
P r o j e c t  is J a n u a r y  1, 1 9 8 0 .

E x i s t i n g  C a p a b i l i t i e s  a n d  P r o j e c t e d  D e m a n d

T h e  C o p p e r  V a l l e y  E l e c t r i c  A s s o c i a t i o n . (CVEA) is  a n  R E A  b o r r o w e r  
s e r v i n g  t w o  m a j o r  c o m m u n i t i e s  i n  S o u t h c e n t a l  A l a s k a ,  G l e n n a l l e n  a n d  
V a l d e z ,  a n d  an ' i r r e g u l a r l y  s h a p e d  a r e a  in b e t w e e n .  C V E A  g e n e r a t e s  p o w e r  
f r o m  t w o  d i e s e l  p l a n t s  w i t h  a c o m b i n e d  1 9 7 6  c a p a c i t y  o f  1 7 , 7 4 6  Kw. O n e  
plant, l o c a t e d  a t  G l e n n a l l e n ,  h a d  a n  i n s t a l l e d  c a p a c i t y  o f  7 , 6 4 2  K w  in 
1976. T h e  s e c o n d  p l a n t ,  a t  V a l d e z ,  h a d  a 1 9 7 6  i n s t a l l e d  c a p a c i t y  o f  
1 0 , 1 0 4  Kw. T h e  t w o  g e n e r a t i o n  a n d  d i s t r i b u t i o n  s y s t e m s  a r e  n o t  c o n n e c t e d .

D e m a n d  f o r  p o w e r  in t h e  C V E A  s e r v i c e  a r e a  i n c r e a s e d  r a p i d l y  f r o m  
1973 t o  19 7 6  d u e  t o  t h e  i n c r e a s e d  p o p u l a t i o n  a n d  i n d u s t r i a l  a c t i v i t y  
g e n e r a t e d  b y  c o n s t r u c t i o n  o f  t h e  T r a n s - A l a s k a  P i p e l i n e .  T h e  f o l l o w i n g  
T a b l e  i l l u s t r a t e s  a n n u a l  a v e r a g e  g r o w t h  r a t e s  f o r  p e a k  d e m a n d  f r o m  1 9 7 3  
to 1 9 7 6  a n d  p r o j e c t e d  g r o w t h  in d e m a n d  f o r  t h e  G l e n n a l l e n  a n d  V a l d e z
d i s t r i c t s .  T h e  T a b l e  i n d i c a t e s  a s u b s t a n t i a l  d e c l i n e  in t h e  r a t e  o f
g r o w t h  o f  p e a k  d e m a n d  a f t e r  1 9 7 6  in b o t h  d i s t r i c t s .  U n t i l  1 9 8 0  g r o w t h  
in d e m a n d  w i l l  r e m a i n  a t  h i g h e r  l e v e l s  in G l e n n a l l e n  t h a n  in V a l d e z ,  d u e
to p i p e l i n e  r e f r i g e r a t i o n  u n i t s  a n d  p u m p  s t a t i o n s  in t h a t  a r e a .  T h e
F e d e r a l  P o w e r  C o m m i s s i o n  ( n o w  F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n )  s t a f f  
has s t u d i e d  t h e  l o a d  p r o j e c t i o n s  a n d  a g r e e  t h a t  t h e y  a p p e a r  r e a s o n a b l e ,  
and t h e  A l a s k a  P o w e r  A u t h o r i t y  s t a f f  c o n c u r s .  A c c o r d i n g  t o  t h e  p r o j e c t i o n s
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C V E A  w i l l  n e e d  a d d i t i o n a l  c a p a c i t y  b y  1 9 8 1 ,  w h e n  p e a k  d e m a n d  r e a c h e s  
7 , 7 0 0  K w  in t h e  G l e n n a l l e n  D i s t r i c t  a n d  6 , 2 5 0  K w  in  t h e  V a l d e z  D i s t r i c t ,  

o r  a t o t a l  o f  1 2 , 9 5 0  Kw.

T h e  p u r p o s e  o f  t h e  S o l o m o n  G u l c h  P r o j e c t  is t o  p r o v i d e ,  i n  t h e  m o s t  
e c o n o m i c a l  m a n n e r  p o s s i b l e ,  a d d i t i o n a l  g e n e r a t i n g  c a p a c i t y ,  a n d  t o  i n t e r­
c o n n e c t  t h e  G l e n n a l l e n  a n d  V a l d e z  d i s t r i b u t i o n  s y s t e m s .

T a b l e  1̂

H i s t o r i c a l  a n d  P r o j e c t e d  L o a d  G r o w t h ,
C V E A  S e r v i c e  A r e a  

- A v e r a g e  A n n u a l  R a t e  o f  G r o w t h  (%)-

G l e n n a l l e n  D i s t r i c t  V a l d e z  D i s t r i c t  
P e a k  D e m a n d   P e a k  D e m a n d

1 9 7 3  t o  1 9 7 6  (actual) 4 2 . 1  5 6 . 2
1 9 7 6  t o  1 9 8 0  2 0 . 2  4.4

- 1 9 8 0  t o  1 9 8 5  5 . 4  8 . 2
1 9 8 5  t o  1 9 9 1  . 5 . 4  8.2

T h e  P r o j e c t  w i l l  e n a b l e  C V E A  t o  e x t e n d  s e r v i c e  to  e x i s t i n g  a n d  f u t u r e
l o a d s  i n  t h e  a r e a ,  i n c l u d i n g  t h o s e  o f  t h e  A l y e s k a  P i p e l i n e  C o m p a n y .  T h e
h y d r o e l e c t r i c  s y s t e m  w i l l  r e p l a c e  a s y s t e m  w h i c h  d e p e n d s  o n  e x p e n s i v e ,  
n o n r e n e w a b l e  diese! f u el. C V E A  p l a n s  t o  r e t a i n  its l a r g e  d i e s e l  u n i t s  
f o r  e m e r g e n c y  s t a n d b y  a n d  t o  d i s p o s e  o f  i t s  s m a l l e r  d i e s e l  u n i t s .  H o w ­
ever,  t h e  u t i l i t y  m a y  b e  r e q u i r e d  t o  m a i n t a i n  o n - s i t e  g e n e r a t i n g  f a c i l i­
t i e s  a t  G l e n n a l l e n  a n d  V a l d e z  in  o r d e r  t o  a v o i d  p o t e n t i a l  s e r v i c e  d i s ­
r u p t i o n s  c a u s e d  b y  a t r a n s m i s s i o n  l i n e  o u t a g e .

A l t e r n a t i v e s  C o n s i d e r e d

T h e  E n v i r o n m e n t a l  R e p o r t  (ER) b y  R o b e r t  W. R e t h e r f o r d  A s s o c i a t e s  a n d  
t h e  D r a f t  E n v i r o n m e n t a l  I m p a c t  S t a t e m e n t  (DEIS) b y  t h e  F e d e r a l  P o w e r  C o m ­
m i s s i o n  c o m p a r e s  t h e  S o l o m o n  G u l c h  P r o j e c t  t o  a l t e r n a t i v e  e n e r g y  s o u r c e s  
a n d  a l t e r n a t i v e  h y d r o  s i t e s .  T h e  r e p o r t s  i n d i c a t e  t h a t  t h e  S o l o m o n  G u l c h  
P r o j e c t  is p r e f e r a b l e  to o t h e r  a l t e r n a t i v e s ,  p r i m a r i l y  d u e  to  c o s t  a n d  
e n v i r o n m e n t a l  c o n s i d e r a t i o n s .  T h e  r e a s o n s  f o r  s e l e c t i n g  S o l o m o n  G u l c h  
o v e r  t h e  a v a i l a b l e  a l t e r n a t i v e s  a r e  s u m m a r i z e d  b e l o w .

D i e s e l  p o w e r  is t h e  m o s t  p r o b a b l e  a l t e r n a t i v e  t o  the 
p r o p o s e d  d e v e l o p m e n t ,  g i v e n  t h e  f a c t  t h a t  C V E A ' s  e x i s t i n g  
p l a n t s  a r e  e q u i p p e d  f o r  d i e s e l  g e n e r a t i o n .  H o w e v e r ,  i n­
c r e a s e d  u s e  o f  d i e s e l  f u e l  w i l l  b e  m o r e  e x p e n s i v e  t h a n  t h e  
c o n s t r u c t i o n  a n d  o p e r a t i o n  of  t h e  S o l o m o n  G u l c h  s y s t e m .
T h e  E R  r e p o r t s  t h a t  in 1 9 8 0  d i e s e l  g e n e r a t i o n  w o u l d  c o s t  
5 7 . 7 8  m i l l s  p e r  Kw h ,  c o m p a r e d  t o  3 9 . 8 6  m i l l s  f o r  t h e  S o l o­
m o n  G u l c h  P r o j e c t .  T h i s  c o s t  d i f f e r e n t i a l  is e x p e c t e d  to  
i n c r e a s e  in t h e  f u t u r e ,  w h e n  d i e s e l  f u e l  c o n t i n u e s  t o  e s c a­
la t e ,  a n d  t h e  d e b t  s e r v i c e  f o r  S o l o m o n  G u l c h  a n d  t h e  p i p e­
l i n e  p r e s s u r e  r e d u c i n g  t u r b i n e  r e m a i n  c o n s t a n t .

O i l  f i r e d  c o m b u s t i o n  t u r b i n e s  a r e  n o t  c o n s i d e r e d  e c o n o­
m i c a l  w h e n  o p e r a t e d  f o r  m o r e  t h a n  7 5 0  h o u r s  p e r  y e a r .  In
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c o m p a r i s o n ,  t h e  S o l o m o n  G u l c h  s y s t e m  w o u l d  o p e r a t e  a n  a v e r­
a g e  o f  4 , 4 0 0  h o u r s  a n n u a l l y .  C o m b u s t i o n  t u r b i n e s  a r e  l e s s  
e f f i c i e n t  t h a n  d i e s e l  u n i t s ;  t h e  a n n u a l  c o s t  of f u e l  a l o n e  
w o u l d  be  a l m o s t  $ 2 . 3  m i l l i o n ,  w h i c h  w o u l d  b e  e q u i v a l e n t  to 
t h e  d e b t  s e r v i c e  o f  t h e  S o l o m o n  G u l c h  P r o j e c t  in 1980.

S t e a m  t u r b i n e  g e n e r a t i o n  i s  n o t  c o n s i d e r e d  p r a c t i c a l  a t  
t h e  r e l a t i v e l y  s m a l l  s c a l e  n e e d e d  t o  a c c o m o d a t e  t h e  C V E A  a r e a  
n e e d s .  T h i s  a l t e r n a t i v e  is e s t i m a t e d  t o  c o s t  o v e r  $ 1 , 0 0 0  p e r  
K w h  a n d  is c l e a r l y  i m p r a c t i c a l .

A l t e r n a t i v e s  w h i c h  a r e  e i t h e r  n o t  c o m m e r c i a l l y  a v a i l a b l e  
o r  n o t  a p p l i c a b l e  t o  t h e  r e g i o n  a n d / o r  C V E A  l o a d  r e q u i r e m e n t s  
i n c l u d e  sol a r ,  w i n d ,  g e o t h e r m a l ,  f u e l  c e l l s ,  m a g n e t o  h y d r o­
d y n a m i c s ,  a n d  b i o l o g i c a l  g e n e r a t i o n .  M a g n e t o  h y d r o d y n a m i c s  
is a t e c h n i q u e  w h i c h  p a s s e s  a h o t  i o n i z e d  gas, o r  l i q u i d  m e t a l ,  
t h r o u g h  a m a g n e t i c  f i e l d .  T h i s  p r o c e s s  is  s t i l l  a t  t h e  e a r l y  
s t a g e s  o f  d e v e l o p m e n t .

A l t e r n a t i v e  H y d r o e l e c t r i c  s i t e s  in  t h e  P o r t  V a l d e z - G l e n n -  
a l l e n  a r e a s  w e r e  c o n s i d e r e d  a n d  f o u n d  t o  b e  l e s s  w e l l  s u i t e d  
t o  t h e  c u r r e n t  a n d  f o r e s e e a b l e  n e e d s  o f  C V E A .  T h e  s i t e s  g i v e n  
c o n s i d e r a t i o n  a r e  T e b a y  L a k e s ,  A l l i s o n  C r e e k ,  L o w e r  R i v e r ,  T a z -  
l i n a  Ri v e r ,  a n d  t h e  Klutifia a n d  T o n s i n a  R i v e r s .  A l t h o u g h  t h e  
C o r p s  o f  E n g i n e e r s  s t u d y  i n d i c a t e s  t h a t  f i r m  e n e r g y  o u t p u t  f r o m  
A l l i s o n  C r e e k  w o u l d  b e  g r e a t e r  t h a n  t h a t  o f  S o l o m o n  G u l c h ,  t h e  
R e t h e r f o r d  S t u d y  c l a i m s  t h a t  p o w e r  a v a i l a b l e  f r o m  A l l i s o n  C r e e k  
"is n o t  s u f f i c i e n t  f o r  C V E A  n e e d s . "

T e b a y  L a k e s  is r e p o r t e d l y  a s i t e  w i t h  e x c e l l e n t  p o t e n t i a l  
f o r  a h y d r o e l e c t r i c  p r o j e c t  a n d  m a y  b e  d e v e l o p e d  in t h e  f u t u r e .
T e b a y  L a k e s  w o u l d  s u p p ] y  1 6 0  p e r c e n t  m o r e  p o w e r  t h a n  t h e  S o l o m o n  
L a k e  S y s t e m ,  w h i c h  is s a i d  t o  b e  m o r e  t h a n  t h e  l e v e l  n e c e s s a r y  
o r  p r a c t i c a l  at t h e  p r e s e n t .  T h e  c o s t  p e r  K w h  w o u l d  b e  8 p e r­
c e n t  g r e a t e r  for T e b a y  L a k e s  t h a n  f o r  S o l o m o n  G u l c h ,  b a s e d  o n  
R e t h e r f o r d  A s s o c i a t e s  e s t i m a t e s .  T h e  r e m a i n i n g  a l t e r n a t i v e  
h y d r o  s i t e s  w e r e  f o u n d  t o  b e  l e s s  d e s i r a b l e  t h a n  T e b a y  L a k e s .
T h e  Lo w e r ,  K l u t i n a  a n d  T o n s i n a  R i v e r s  h a v e  b e e n  r e j e c t e d  f o r  
c o s t  and e n v i r o n m e n t a l  c o n s i d e r a t i o n s .  T a z l i n a  R i v e r  is a n  u n ­
f a v o r a b l e  s i t e  d u e  to c o s t  a n d  e n v i r o n m e n t a l  c o n s t r a i n t s  a n d  t h e  
f a c t  t h a t  t h e  p o w e r  p o t e n t i a l  f r o m  t h i s  s o u r c e  w o u l d  f a r  e x c e e d  
d e m a n d .

E n v i r o n m e n t a l  I m p a c t s

T h e  p r o p o s e d  d e v e l o p m e n t  w o u l d  d i r e c t l y  a f f e c t  3 3 0  a d d i t i o n a l  a c r e s  
of w i l d l i f e  h a b i t a t  d u e  to  t h e  e n l a r g e m e n t  o f  S o l o m o n  L a k e .  M o s t  o f  
t h e s e  l a n d s  w o u l d  be i n u n d a t e d .  A  p o r t i o n  o f  a l d e r - c o v e r e d  s l o p e s ,  n o w  
u s e d  a s  w i n t e r i n g  a r e a s  for m o u n t a i n  g o a t s ,  a n d  as h a b i t a t  for b e a r  a n d  
o t h e r  a n i m a l s ,  w o u l d  b e  l o st. In a d d i t i o n ,  s h o r t - t e r m  i m p a c t s  o n  w i l d ­
li f e  a n d  h a b i t a t  w o u l d  o c c u r  d u r i n g  P r o j e c t  c o n s t r u c t i o n  d u e  t o  b l a s ­
tin g  a n d  c o n s t r u c t i o n  a c t i v i t y .  O v e r . t h e  l o n g  run, m a j o r  i m b a l a n c e s  
or a l t e r a t i o n s  in the e x i s t i n g  e c o s y s t e m s  o f  t h e  a r e a  a r e  n o t  a n t i c i ­
pat e d .  T h e r e  a r e  no e n d a n g e r e d  s p e c i e s  k n o w n  t o  i n h a b i t  t h e  P r o j e c t  a r e a .
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D u r i n g  t h e  l o n g  t e r m  o p e r a t i o n  p h a s e  o f  t h e  P r o j e c t ,  a n  a v e r a g e  

of 100 c f s  o f  w a t e r  w o u l d  b e  d i v e r t e d  f r o m  S o l o m o n  G u l c h  C r e e k .  T h i s  
w o u l d  a l t e r  t h e  r i p a r i a n  h a b i t a t  o f  a r e a s  d o w n s t r e a m ,  b u t  it i s  n o t  
e x p e c t e d  to r e s u l t  in a n y  l o s s  o f  s p e c i e s .

A i r  a n d  W a t e r  Q u a l i t y

O p e r a t i o n  o f  t h e  P r o j e c t  w o u l d  n o t  d e g r a d e  a i r  q u a l i t y .  H o w e v e r ,  
s o m e  t e m p o r a r y  i m p a c t s  o n  a i r  q u a l i t y  m a y  b e  e x p e r i e n c e d  d u r i n g  c o n ­
s t r u c t i o n ,  d u e  t o  e x h a u s t  a n d  c r a n k c a s e  e m i s s i o n s  f r o m  v e h i c l e s  a n d  c o n­
s t r u c t i o n  e q u i p m e n t  a n d  t h e  d u s t  g e n e r a t e d  b y  d r i l l i n g  a n d  m o v e m e n t  o f  
e q u i p m e n t .  N o i s e  l e v e l s  w i l l  i n c r e a s e  d u e  t o  b l a s t i n g ,  m a c h i n e r y  o p e r a­
tion, a n d  o t h e r  c o n s t r u c t i o n  ? ' t i v i t i e s .  P r o j e c t  o p e r a t i o n  w i l l  r e ­
su l t  in s o m e  i n c r e a s e d  n o i s e ,  p a r t i c u l a r l y  in  t h e  v i c i n i t y  of t h e  p o w e r­
hou s e .  H o w e v e r ,  t h i s  i m p a c t  is e x p e c t e d  t o  b e  m i n o r .

C o n s t r u c t i o n  o f  t h e  d a m  a n d  d i k e s  w o u l d  i n t r o d u c e  s e d i m e n t  i n t o  
S o l o m o n  G u l c h  C r e e k .  O t h e r  s u r f a c e  w a t e r s  m a y  e x p e r i e n c e  i n c r e a s e d  s e d i  
m e n t  l o a d s  d u e  t o  c l e a r i n g  a n d  e a r t h  m o v i n g  o p e r a t i o n s  a l o n g  t h e  t r a n s­
m i s s i o n  l i n e  r o u t e  a n d  q u a r r y i n g  a n d  l a n d  c l e a r i n g  o p e r a t i o n s  in o t h e r  
P r o j e c t  a r e a s .  D u r i n g  P r o j e c t  o p e r a t i o n  f l u c t u a t i o n s  in  t h e  w a t e r  l e v e l  
o f  S o l o m o n  L a k e  m a y  c a u s e  s o i l  e r o s i o n  w h i c h  w o u l d  i n t r o d u c e  s e d i m e n t s  
i n t o  S o l o m o n  G u l c h  C r e e k .

C o n s t r u c t i o n  o f  t h e  t r a n s m i s s i o n  l i n e  m a y  d i s r u p t  t h e  t h e r m a l  s t a b i  
l i t y  o f  p e r m a f r o s t  a r e a s ,  w h i c h  m a y  c a u s e  e r o s i o n  f r o m  s u r f a c e  w a t e r  
r u n o f f ,  g r o u n d  s u b s i d e n c e  a n d  i n s t a b i l i t y ,  a n d  f r o s t  h e a v i n g .

L a n d  U s e

D i r e c t  i m p a c t s  o n  l a n d  u s e  w o u l d  s t e m  f r o m  t h e  i n u n d a t i o n  o f  330 
a c r e s  of  l a n d  p r e s e n t l y  c o v e r e d  w i t h  t r e e s  a n d  s h r u b  a n d  t h e  r e m o v a l  
f r o m  a l t e r n a t i v e  u s e s  o f  1 , 2 5 0  a c r e s  a l o n g  t h e  t r a n s m i s s i o n  l i n e  r o u t e s .  
T h e  i m p a c t  of  t h e  P r o j e c t  o n  r e g i o n a l  l a n d  u s e  p a t t e r n s  is n o t  e x p e c t e d  
to b e  s e v e r e .  T h e  i n u n d a t e d  a c r e s  r e p r e s e n t  a n  a d d i t i o n  t o  a n  e x i s t i n g  
r e s e r v o i r .  T h e  m a i n  t r a n s m i s s i o n  l i n e  w o u l d  b e  c o n s t r u c t e d  in a t r a n s­
p o r t a t i o n - u t i l i t y  c o r r i d o r  c o n t a i n i n g  t h e  T r a n s - A l a s k a  P i p e l i n e  a n d  t h e  
R i c h a r d s o n  H i g h w a y .  H o w e v e r ,  r e c r e a t i o n a l  u s e  of t h e  t r a n s m i s s i o n  l i n e  
c o r r i d o r  is s u b s t a n t i a l ,  a n d  e x i s t e n c e  o f  t h e  l i n e  w o u l d  i n t e r f e r e  w i t h  
the a r e a ' s  s c e n i c  a n d  a e s t h e t i c  q u a l i t i e s .

A n  i n d i r e c t  i m p a c t  o n  l a n d  u s e  w o u l d  b e  t h e  p r e v e n t i o n  o f  s o m e  
m i n i n g  a t  M i d a s  M i n e .  H e re, a s i g n i f i c a n t  c o p p e r  o r e  d e p o s i t  is b e ­
li e v e d  t o  e x i s t  b e l o w  800 f eet. M i n i n g  a t  l o w e r  e l e v a t i o n s  w o u l d  b e  
p r o h i b i t e d  d u e  to  p o s s i b l e  f l o o d i n g  f r o m  t h e  r e s e r v o i r .

S o c i a l  a n d  E c o n o m i c  I m p a c t s

P r o j e c t  c o n s t r u c t i o n  a c t i v i t y  w o u l d  f o c u s  o n  t h e  V a l d e z  a r e a ,  w h i c h  
e x p e r i e n c e d  d r a s t i c  g r o w t h  a n d  c h a n g e  d u r i n g  c o n s t r u c t i o n  of  t h e  T r a n s -  
A l a s k a  P i p e l i n e .  T h e  l e v e l  a n d  d u r a t i o n  o f  s o c i a l  a n d  e c o n o m i c  i m p a c t s  
w o u l d  d e p e n d  o n  a n u m b e r  o f  f a c t o r s ,  i n c l u d i n g  t h e  n e e d  to i m p o r t  a 
P r o j e c t  w o r k f o r c e ,  t h e  n u m b e r  o f  w o r k e r s  w h o  w o u l d  b e  a c c o m p a n i e d  by 
d e p e n d e n t s ,  t h e i r  l e n g t h  of s t ay, a n d  t h e  a b i l i t y  o f  V a l d e z  a n d  o t h e r
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c o m m u n i t i e s  to a b s o r b  a n  i n c r e a s e  in d e m a n d  f o r  h o u s i n g ,  p u b l i c  s e r­
v i c e s  a n d  c o n s u m e r  g o o d s .  In a d d i t i o n  t o  V a l d e z ,  G l e n n a l l e n ,  C o p p e r  
C e n t e r  a n d  o t h e r  c o m m u n i t i e s  a l o n g  t h e  t r a n s m i s s i o n  l i n e  c o r r i d o r  m a y  
e x p e r i e n c e  i m p a c t s  f r o m  t r a n s m i s s i o n  l i n e  a n d  s u b s t a t i o n  c o n s t r u c t i o n .  
T h e s e  i m p a c t s  w o u l d  b e  p r i m a r i l y  s e c o n d a r y ,  s h o r t - t e r m  e c o n o m i c  i m p a c t s  
a s s o c i a t e d  w i t h  p e r s o n a l  c o n s u m p t i o n  e x p e n d i t u r e s  o f  t h e  P r o j e c t  w o r k ­

for c e .

I t  is a n t i c i p a t e d  t h a t  20 t o  30 w o r k e r s  w o u l d  b e  e m p l o y e d  f o r  P r o­
j e c t  c o n s t r u c t i o n .  T h i s  a p p e a r s  t o  b e  a  l o w  e s t i m a t e  f o r  t h e  w o r k­
f o r c e  n e e d e d  t o  c o n s t r u c t  a d a m ,  p e n s t o c k ,  p o w e r h o u s e ,  a c c e s s  r o a d ,  t r a n s­
m i s s i o n  l i n e s  a n d  s u b s t a t i o n s  in a 2 1 / 2  y e a r  p e r i o d .  H o w e v e r ,  if 
C V E A  d o e s  m a n a g e  to c o m p l e t e  c o n s t r u c t i o n  w i t h  a 30 p e r s o n  w o r k f o r c e ,  
t h e  i m p a c t  on  V a l d e z  w o u l d  b e  m i n i m a l .  If a " w o r s t - c a s e "  s c e n a r i o  is 
a s s u m e d ,  100 p e r c e n t  of  t h e  w o r k f o r c e  w o u l d  b e  i m p o r t e d  a n d  e a c h  n e w ­
c o m e r  w o u l d  b e  a c c o m p a n i e d  b y  t w o  d e p e n d e n t s .  T h i s  w o u l d  r e s u l t  in  a 
t e m p o r a r y  p o p u l a t i o n  i n c r e m e n t  o f  90, r e p r e s e n t i n g  l e s s  t h a n  o n e  p e r c e n t  
o f  t h e  1 9 7 5  p o p u l a t i o n  o f  t h e  P r o j e c t  a r e a .  It  is u n l i k e l y  t h a t  a n  
i n f l u x  o f  t h i s  m a g n i t u d e  w o u l d  p l a c e  a n  u n d u e  b u r d e n  o n  t h e  c o m m u n i t y .

E n g i n e e r i n g  C o n s i d e r a t i o n s

T w o  c a t a s t r o p h i c  e v e n t s  w h i c h  c o u l  p o t e n t i a l l y  d a m a g e  t h e  P r o j e c t  
to a s i g n i f i c a n t  d e g r e e  a r e  e a r t h q u a k e s  a n d  f l o o d s .  T h e  V a l d e z  a r e a  is 
a p a r t  o f  o n e  of  t h e  w o r l d ' s  m o s t  a c t i v e  s e i s m i c  z o n e s .  T h e  F e d e r a l  
E n e r g y  R e g u l a t o r y  C o m m i s s i o n  (FERC) s t a f f  a f t e r  a n a l y s i s  of  t h e  s t a­
b i l i t y  o f  t h e  p r o p o s e d  d a m  s e c t i o n ,  r e c o m m e n d e d  t h a t  t h e  d a m  b e  c o n­
s t r u c t e d  in thin, w e l l  c o m p a c t e d  l i f t s  u s i n g  r o c k  w i t h  t h e  m a x i m u m  s i z e  
of f o u r  f e e t  a n d  w i t h  t h e  d o w n s t r e a m  s l o p e  o f  t h e  s t r u c t u r e  l e s s  t h a n
1.4 t o  1.0. W i t h  t h i s  r e q u i r e m e n t  t h e  s t r u c t u r e  w o u l d  b e  r e s i s t a n t  to 
d a m a g e  f r o m  e a r t h q u a k e  a c c e l e r a t i o n s  a n d  i t  is e s t i m a t e d  t h a t  t h e  p r o ­
p o s e d  d a m  w o u l d  w i t h s t a n d  an  e a r t h q u a k e  h a v i n g  a n  i n t e n s i t y  e q u i v a l e n t  
to t h e  1964 V a l d e z  e a r t h q u a k e  w i t h o u t  c a t a s t r o p h i c  f a i l u r e .  T h e  C o m ­
m i s s i o n  s t a f f  a l s o  r e c o m m e n d e d  a s p i l l w a y  s i z e  t h a t  w o u l d  e a s i l y  a c c o m­
m o d a t e  t h e  h i g h e s t  p r o b a b l e  m a x i m u m  f l o o d  a n d  s n o w  m e l t .

P o t e n t i a l  s a f e t y  a n d  i n t e r f e r e n c e  p r o b l e m s  t h a t  m a y  a r i s e  d u e  to  
l o c a t i n g  the P r o j e c t  t r a n s m i s s i o n  l i n e  a d j a c e n t  to  the. T r a n s - A l a s k a  P i p e ­
l i n e  m u s t  be s t u d i e d  t o  s p e c i f i c a l l y  i d e n t i f y  p o t e n t i a l  p r o b l e m s  a n d  
i m p l e m e n t  a n y  m i t i g a t i v e  m e a s u r e s  f o u n d  t o  b e  n e c e s s a r y .  T h e  p i p e l i n e  
a n d  t r a n s p o r t a t i o n  c o r r i d o r  t h a t  p r e s e n t l y  e x i s t s  b e t w e e n  G l e n n a l l e n  a n d  
V a l d e z  is the o n l y  f e a s i b l e  r o u t i n g  a v a i l a b l e  f o r  t h e  l o c a t i o n  o f  t h e  
t r a n s m i s s i o n  line.

T h e  CVEA, in c o o p e r a t i o n  w i t h  t h e  A l a s k a  D e p a r t m e n t  of  F i s h  a n d  G a m e  
a n d  t h e  U. S. F i s h  a n d  W i l d l i f e  S e r v i c e ,  h a s  t e n t a t i v e l y  a g r e e d  to 
■various m i t i g a t i o n  m e a s u r e s  to a d d r e s s  f i s h e r y  i m p a c t s  a s s o c i a t e d  w i t h  
t h e  p r o j e c t .  T h e s e  m e a s u r e s  w i l l  h e l p  t o  m a i n t a i n  t h e  n a t u r a l  t e m p e r a­
t u r e  r e g i m e  a n d  s t r e a m  f l o w  of S o l o m o n  C r e e k  b o t h  d u r i n g  P r o j e c t  c o n ­
s t r u c t i o n  a n d  d u r i n g  o p e r a t i o n .
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P r o j e c t  C o s t s  and F i n a n c i n g

A s  s t a t e d  in t h e  i n t r o d u c t i o n ,  t h e  R u r a l  E l e c t r i f i c a t i o n  A d m i n i s ­
t r a t i o n  (REA) has a g r e e d  t o  f i n a n c e  60 p e r c e n t  o f  t h e  S o l o m o n  G u l c h
H y d r o e l e c t r i c  P r o j e c t  a t  a n  i n s u r e d  r a t e  o f  f i v e  p e r c e n t .  T h e  r e m a i ­
ni n g  40 p e r c e n t  w a s  f i n a n c e d  b y  t h e  C o o p e r a t i v e  F i n a n c e  C o r p o r a t i o n  
(CFC) a t  a g u a r a n t e e d  l o a n  r a t e  o f  a p p r o x i m a t e l y  e i g h t  p e r c e n t .  O v e r a l l ,  
t he e f f e c t i v e  r a t e  o f  t h e  $ 3 2  m i l l i o n  l o a n  w o u l d  be  6.2 p e r c e n t .  A n n u a l  
d e b t  s e r v i c e  w o u l d  b e  a p p r o x i m a t e l y  $ 2 . 4  m i l l i o n  p e r  y e a r .  B y  t h e  y e a r  
2014, i n t e r e s t  p a y m e n t s  w i l l  h a v e  t o t a l l e d  a p p r o x i m a t e l y  $ 5 1 . 6  m i l l i o n ,  
a n d  t o g e t h e r  w i t h  t h e  p r i n c i p a l  o f  $32 m i l l i o n ,  w o u l d  r e s u l t  i n  a t o t a l  
d e b t  s e r v i c e  r e q u i r e m e n t  o f  a p p r o x i m a t e l y  $ 8 3 . 6 5  m i l l i o n .  A  f i f t y -  
y e a r  p r e s e n t  w o r t h  l e v e l i z e d  c o s t  b e n e f i t  s t u d y  b y  the F e d e r a l  E n e r g y  
R e g u l a t o r y  C o m m i s s i o n  (FERC) o f  t h e  P r o j e c t  s h o w s  t h a t  t h e  a n n u a l  p r o j e c t  
p o w e r  b e n e f i t s  w o u l d  e x c e e d  t h e  e s t i m a t e d  a n n u a l  c o s t  b y  $ 2 , 4 7 8 , 0 0 0 .
P o w e r  b e n e f i t s  w e r e  e s t i m a t e d  u s i n g  d i e s e l  e l e c t r i c  g e n e r a t o r s  a s  t h e  
a l t e r n a t i v e  p o w e r  s o u r c e .  I n  t h e  f i r s t  y e a r  o f  P r o j e c t  o p e r a t i o n  t h e  
a n n u a l  c o s t  for f u e l  a l o n e  f o r  a n  o i l - f i r e d  c o m b u s t i o n  t u r b i n e  p r o d u c i n g  
a n  a m o u n t  o f  p o w e r  e q u a l  t o  t h e  S o l o m o n  G u l c h  P r o j e c t  w o u l d  b e  g r e a t e r  
t h a n  t h e  a n n u a l  f i x e d  c o s t  o f  t h e  S o l o m o n  G u l c h  P r o j e c t .

A s  s t a t e d  e a r l i e r ,  t h e  P r o j e c t  w i l l  a d d  1 2 , 0 0 0  K w  o f  c a p a c i t y  a n d  an 
a v e r a g e  o f  5 4 , 5 6 5  m w h  p e r  y e a r  o f  e n e r g y  t o  t h e  C V E A  e l e c t r i c  s y s t e m  t o  
s e r v e  t h e  g r o w i n g  lo a d s .  W i t h o u t  t h e  t r a n s m i s s i o n  i n t e r t i e  b e t w e e n  
G l e n n a l l e n  a n d  V a l d e z  t h e  P r o j e c t  w o u l d  s u p p l y  V a l d e z  w i t h  l o w  c o s t  h y d r o  
e l e c t r i c  p o w e r ,  b u t  n o t  a l l  o f  t h e  e n e r g y  c o u l d  b e  u s e d  u n t i l  1 9 88.
W i t h  t h e  line, a l l  o f  t h e  P r o j e c t  e n e r g y  w o u l d  b e  u s e a b l e  b y  1 9 80. B y  
1988, w i t h o u t  t h e  t r a n s m i s s i o n  i n t e r t i e ,  w h e n  a l l  S o l o m o n  G u l c h  e n e r g y  
b e c o m e s  u s e a b l e  at V a l d e z ,  t h e  c o s t  o f  e n e r g y  a t  V a l d e z  w o u l d  b e  a b o u t  
21 m i l l s  p e r  kwh, w h i l e  e n e r g y  a t  G l e n n a l l e n  w o u l d  c o s t  a b o u t  91 m i l l s  
p e r  kwh. T h e  G l e n n a l l e n  s y s t e m  w o u l d  r e m a i n  i s o l a t e d  a n d  t o t a l l y  d e p e n ­
d e n t  u p o n  d i e s e l  g e n e r a t i o n .  A l s o ,  i n s t a l l a t i o n  of t h e  p r e s s u r e  r e ­
d u c i n g  t u r b i n e  in t h e  T A P S  p i p e l i n e  w o u l d  be  d e l a y e d  u n t i l  t h e  1 9 9 0 ' s  
(the P R T  w o u l d  b e  f e a s i b l e  i n  t h e  1 9 8 0 ' s  o n  t h e  c o m b i n e d  s y s t e m ) .  T h e  
S o l o m o n  G u l c h  P r o j e c t  is f i n a n c i a l l y  f e a s i b l e  a s  e v i d e n c e d  b y  t h e  f o r e ­
g o i n g  c o m m e n t s  a n d  t h e  f a c t  t h a t  t h e  P r o j e c t  h a s  a l r e a d y  r e c e i v e d  f i n a n­
c i n g  f r o m  t h e  R E A  a n d  C F C .  T h e  P o w e r  A u t h o r i t y  p r o p o s e s  t o  r e f i n a n c e  
t h e  40 p e r c e n t  p o r t i o n  o f  P r o j e c t  c o s t s  a n d  e s t a b l i s h  a P r o j e c t  r e s e r v e  
f u n d  f o r  t h e  S o l o m o n  G u l c h  P r o j e c t  b y  i s s u i n g  r e v e n u e  b o n d s  in a n  a m o u n t  
n o t  t o  e x c e e d  $20 m i l l i o n  w i t h  f i n a n c i n g  s e c u r i t y  p r o v i d e d  b y  t h e  CF C .
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W H E R E A S ,  t h e  C o p p e r  V a l l e y  E l e c t r i c  A s s o c x a t i o n ,  

Inc. h a s  r e c e i v e d  a F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n  

l i c e n s e  f o r  t h e  S o l o m o n  G u l c h  h y d r o e l e c t r i c  g e n e r a t i n g  

p r o j e c t  a n d  c o n s t r u c t i o n  h a s  b e g u n  o n  t h e  p r o j e c t ;  a n d

W H E R E A S ,  i n i t i a l  f i n a n c i n g  f o r  t h e  p r o j e c t  h a s  

b e e n  s e c u r e d  f r o m  o t h e r  s o u r c e s  b u t  i t  is c o n s i d e r e d  in t h e  

p u b l i c  i n t e r e s t  to  n e v e r t h e l e s s  f i n a n c e  a p o r t i o n  of  t h e  

p r o j e c t  f r o m  t h e  p r o c e e d s  of t h e  s a l e  o f  r e v e n u e  b o n d s  o f  

t h e  A l a s k a  P o w e r  A u t h o r i t y ;  and

W H E R E A S ,  t h e  A l a s k a  P o w e r  A u t h o r i t y  p u r s u a n t  t o  

A S  4 4 . 5 6 . 1 0 0  h a s  s u b m i t t e d  t o  t h e  l e g i s l a t u r e  a n d  t o  t h e



g o v e r n o r  a s t a t e m e n t  of i t s  r e c o m m e n d a t i o n s  f o r  f i n a n c i n g  a 

p o r t i o n  o f  t h e  S o l o m o n  G u l c h  h y d r o e l e c t r i c  p r o j e c t  a n d  a 

s t a t e m e n t  o u t l i n i n g  t h e  g e n e r a l  d e s i g n ,  d e m o n s t r a t i o n  o f  

f i n a n c i a l  f e a s i b i l i t y ,  a n d  . m a x i m u m  a m o u n t  o f  r e v e n u e  b o n d s  

n e c e s s a r y  f o r  t h a t  p u r p o s e ;  a n d

W H E R E A S ,  p u r s u a n t  t o  t h o s e  r e c o m m e n d a t i o n s  t h e  

A l a s k a  P o w e r  A u t h o r i t y  is  t o  f i n a n c e  a p o r t i o n  o f  t h e  p r o ­

j e c t  o n l y  t h r o u g h  t h e  i s s u a n c e  o f  r e v e n u e  b o n d s  a n d  is n o t  

1-c c o n s t r u c t ,  a c q u i r e  o r  o w n  t h e  p r o j e c t ;  -and

W H E R E A S ,  t h e  s t a t e m e n t s  p r o v i d e  t h a t  t h e  f i n a n c i n g  

o f  t h e  p r o j e c t  is t o  b e  e f f e c t u a t e d  u n d e r  an  a g r e e m e n t  

p r o v i d i n g  t h a t  t h e  A l a s k a  P o w e r  A u t h o r i t y  h a v e  o w n e r s h i p  

r i g h t s  i n  t h e  p r o j e c t  o n l y  as m a y  b e  n e c e s s a r y  t o  s e c u r e  the 

p a y m e n t  o f  t h e  r e v e n u e  b o n d  i n d e b t e d n e s s ;  a n d

W H E R E A S ,  t h e  s t a t e m e n t s  s u b m i t t e d  t o  t h e  l e g i s l a­

t u r e  a n d  to  t h e  g o v e r n o r  f u l l y  s a t i s f y  t h e  c o n d i t i o n s  s e t  

f o r t h  in  A S  4 4 . 5 6 . 1 8 0  w h i c h  a r e  n e c e s s a r y  t o  b e  s a t i s f i e d  

p r i o r  to  t h e  a d o p t i o n  of  t h i s  r e s o l u t i o n ;  a n d

W H E R E A S ,  t h e  c o s t  t o  b e  i n c u r r e d  i n  f i n a n c i n g  a 

p o r t i o n * o f  t h e  p r o j e c t  w i l l  r e q u i r e  t h e  i s s u a n c e  o f  r e v e n u e  

b o n d s  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y  i n  a m a x i m u m  p r e s e n t l y  

e s t i m a t e d  a m o u n t  n o t  to e x c e e d  $ 2 0 , 0 0 0 , 0 0 0 ;  and

W H E R E A S ,  it  is d e e m e d  t o  b e  in t h e  b e s t  i n t e r e s t s  

of  t h e  S t a t e  t h a t  r e v e n u e  b o n d s  of  t h e  A l a s k a  P o w e r  A u t h o r i t y  

b e  issued- t o  f i n a n c e  a p o r t i o n  o f  t h e  c o s t  o f  t h e  p r o j e c t .

B E  Jr9 R E S O L V E D  t h a t  t h e  l e g i s l a t u r e  a p p r o v e s  t h e



g e n e r a l  d e s i g n  o f  t h e  S o l o m o n  G u l c h  h y d r o e l e c t r i c  p r o j e c t  m  

a n d  n e a r  V a l d e z ,  A l a s k a  a n d  t h e  i n c u r r i n g  of r e v e n u e  b o n d  

i n d e b t e d n e s s  b y  t h e  A l a s k a  P o w e r  A u t h o r i t y  in a m a x i m u m  

a m o u n t  n o t  t o  e x c e e d  $ 2 0 , 0 0 0 , 0 0 0  t o  p a y  t h e  c o s t  o f  f i n a n c­

i n g  a p o r t i o n  o f  t h e  p r o j e c t .



T h i s  e x e c u t i v e  s u m m a r y  w a s  p r e p a r e d  b y  t h e  s t a f f  o f  t h e  A l a s k a  
P o w e r  A u t h o r i t y  to c o m p l y  w i t h  S e c t i o n  4 4 . 5 6 . 1 8 0  of t h e  e n a b l i n g  
s t a t u t e s  o f  t h e  P o w e r  A u t h o r i t y .  T h e  m a x i m u m  a m o u n t  o f  b o n d s  e s t i­
m a t e d  t o  b e  n e c e s s a r y  t o  r e f i n a n c e  a p o r t i o n  o f  t h e  S o l o m o n  G u l c h  
H y d r o e l e c t r i c  P r o j e c t  a r e  $ 2 0  m i l l i o n .  T h e  P o w e r  A u t h o r i t y  i n t e n d s  
t o  a s s i s t  the C o p p e r  V a l l e y  E l e c t r i c  A s s o c i a t i o n ,  I n c o r p o r a t e d  t o  r e ­
f i n a n c e  a p o r t i o n  o f  t h e  S o l o m o n  G u l c h  P r o j e c t  in c o n j u n c t i o n  w i t h  
t h e  C o o p e r a t i v e  F i n a n c e  C o r p o r a t i o n .  T h e  P o w e r  A u t h o r i t y  d o e s  n o t  
i n t e n d  t o  d e s i g n ,  o r  c o n s t r u c t  t h e  P r o j e c t  i t s e l f .  T h e  P r o j e c t  w i l l  
be  d e s i g n e d ,  c o n s t r u c t e d ,  a n d  o p e r a t e d  b y  t h e  C o p p e r  V a l l e y  E l e c t r i c  
A s s o c i a t i o n ,  a n d  r i g h t s  t o  t h e  c a p a c i t y  o f  t h e  P r o j e c t  w i l l  r e m a i n  
w i t h  t h e  C o p p e r  V a l l e y  E l e c t r i c  A s s o c i a t i o n .  U l t i m a t e  o w n e r s h i p  o f  a l l  
o r  p a r t  o f  t h e  P r o j e c t ,  w h e t h e r  b y  t h e  P o w e r  A u t h o r i t y  or  t h e  C o p p e r  
V a l l e y  E l e c t r i c  A s s o c i a t i o n ,  w i l l  be  d e t e r m i n e d  in t h e  f u t u r e  b a s e d  
u p o n  t h e  o p t i m a l  f i n a n c i n g  a r r a n g e m e n t s .  T h e  g e n e r a l  d e s i g n  a n d  f i n a n­
c i a l  f e a s i b i l i t y  of t h e  S o l o m o n  G u l c h  H y d r o e l e c t r i c  P r o j e c t  is a c c e p t­
abl e ,  a n d  the P r o j e c t  s h o u l d  p r o c e e d  t o  c o n s t r u c t i o n .  T h e  P o w e r  A u t h o ­
r i t y  r e c o m m e n d s  t h a t  t h e  L e g i s l a t u r e  a d o p t  a j o i n t  r e s o l u t i o n  a p p r o v i n g  
t h e  g e n e r a l  d e s i g n  a n d  f i n a n c i a l  f e a s i b i l i t y  o f  t h e  S o l o m o n  G u l c h  P r o ­
ject, a n d  a p p r o v e  a c t i o n  o f  t h e  P o w e r  A u t h o r i t y  to a s s i s t  in r e f i n a n­
c i n g  a p o r t i o n  o f  t h e  P r o j e c t  i n  c o o p e r a t i o n  w i t h  t h e  N a t i o n a l  R u r a l  
E l e c t r i c  C o o p e r a t i v e  F i n a n c e  C o r p o r a t i o n .

- 8 -
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Introduced: 4/11/79 
Referred: Finance

IN THE SENATE Bv KERT T U L A  AND RODEY

SENATE JOINT RESOLUTION NO. 3 3  

IN T HE LEGISL A T U R E  O F  THE STATE OF ALASKA 

ELEV E N T H  LEGISL A T U R E  - FIRST SESSION

Relating to the sale of revenue bonds 

of the Alaska Power A uthority for the 

Solomon Gulch h y d r o e l e c t r i c  g e n e r­

ating project.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS the Copper Valley Electric Association, Inc. has received a 

Federal Energy Regulatory Commission license for the S o l omon Gulch h y d r o­

electric generating project near Valdez, Alaska, and construction has begun 

on the project; and

WHEREAS initial financing for the project has been secured from other 

sources but it is considered in the public interest to finance a portion of 

the project from the proceeds of the sale of revenue bonds of the Alaska 

Power Authority; and

WHEREAS the Alaska Power A u thority has submitted to the legislature and 

to the governor a statement of its recommendations for financing a portion of 

the Solomon Gulch hydroelectric project, as required in AS 44.56.180(b), and 

a statement outlining the general design, demonstration of financial feasi­

bility, and m a x imum amount of revenue bonds necessary for that purpose; and 

WHEREAS, according to statements by the authority, it is to finance a 

portion of the project only through the issuance of revenue bonds and is not 

to construct, acquire or own the project; and

WHEREAS the statements by the authority indicate that the p r o ject is to 

be designed, acquired, and constructed by the Copper Valley Electric A s s o c i­

ation under an agreement with the authority which shall provide that the 

authority have ownership rights in the project only as may be nec e s s a r y  to

- 1 -  SJR 33
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secure the payment of the p r incipal and interest o n  revenue bonds issued for 

the project} and

WHEREAS the statements submitted to the governor and to the legislature 

fully satisfy the conditions set out in AS 44.56.180 which must be satisfied 

b e f o r e  the adoption of this resolution; and

WHEREAS the cost to be incurred in financing a portion of the project 

will require the issuance of revenue bonds of the authority in a p r e s e n t l y  

estimated amount not to exceed $ 2 0 ,0 0 0 ,0 0 0 ; and

WHEREAS it is considered to be in the best interests of the state that 

revenue bonds of the authority be issued to finance a portion of the cost of 

the project;

BE IT RESOLVED that the Alaska State Legislature approves the general 

design of the Solomon Gulch hydroelectric project near Valdez, Alaska, and 

the sale of revenue bonds by the Alaska Power Authority in an amount not to 

exceed $ 2 0 ,0 0 0 , 0 0 0  to pay the cost of a portion of the project.

-2- SJR 33
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Original, sponsors: Moss and Rogers

IN THIS HOUSE

Offered: 1/31/80
Referred: Finance

I3Y THE STATE AFFAIRS COMMITTEE 

CS FOR HOUSE CONCURRENT RESOLUTION NO. 35 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

Relating to a study of a rail line 

from Fairbanks to the L a d u e  Valley.

HE IT RESOLVED BY THE L EGISLATURE OF THE STATE OF ALASKA:

WHEREAS it is essential that transportation links be developed if 

Alaska, and especially interior Alaska, is ever to attain its full potential; 

and

WHEREAS, traditionally, railroad systems have been in the forefront of 

the development of new territories, no matter where they have existed in the 

world; and

WHEREAS constr u c t i o n  of a railroad line from Fairbanks to Ladue Valley, 

through Big Delta, Tok, and 40 Mile, would open a vast new area to mineral 

exploitation; and

WHEREAS constr u c t i o n  of such a rail line would advance realisation of 

the ultimate goal of a rail linkup witli the Canadian rail system; and

WHEREAS aerial surveys ha>,e been conducted of the proposed route, hut 

up-to-date estimates of the _ost of construction of the line are needed;

BE IT RESOLVED by the Alaska State Legislature that the Legislative 

Council study

(1) the cost of constructing a rail line from Fairbanks to Delta;

and

(2) the cost of constructing a rail line from Delta to the Ladue 

Valley; and be it

FURTHER RESOLVED that the Legislative Council report the results of this 

study to the First Session of the Twelfth Legislature within 10 days of the 

date it convenes.

# -1- CSHCR 35
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Original sponsors: Moss and Rogers Offered: 1/31/80
Referred: Finance

IN T H E  HOUSE BY THE STATE AFFAIRS COMMITTEE

CS FOR HOUSE CONCURRENT RESOLUTION NO. 35 

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

E L E V E N T H  LEGISLATURE - SECOND SESSION

Relating to a study of a rail line 

from Fairbanks to the L a d u e  Valley.

BE IT RESOLVED BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

WHEREAS it is essential that transportation links be developed if 

Alaska, and especially interior Alaska, is ever to attain its full potential; 

and

WHEREAS, traditionally, railroad systems have been in the forefront of 

the development of n ew territories, no matter where they have existed in the 

world; and

W HEREAS construction of a railroad line from Fairbanks to La d u e  Valley, 

through Big Delta, Tok, a nd 40 Mile, would open a vast new area to mineral 

exploitation; and

WHEREAS c o nstruction of such a rail line would advance realization of 

the ultimate goal of a rail linkup with the Canadian rail system; and

WHEREAS aerial surveys have been conducted of the proposed route, hut 

up-to-date estimates of the cost of construction of the line are needed;

BE IT RESOLVED by the Alaska State Legislature that the L e g i s l a t i v e  

Council study

(1) the cost of constructing a rail line from Fairbanks to Delta;

and

(2) the cost of constructing a rail line from Delta to the Ladue 

Valley; and be it

FURTHER RESOLVED that the Legisl a t i v e  Council report the results of this 

study to the First Session of the Twelfth Legislature within 10 days of the 

date it convenes.

# -1- CSHCR 35



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
E L E V E N T H  L E G I S L A T U R E

FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No.________CS for H J R  35___________________________________________________
Title R e l a t i n g  to a study of a rail line from Fair banks to the Ladue V a l l e y 
Requested by________________________________________________________ Date______________________

II. FISCAL DETAIL
Agency A ffected  L e g i s l a t i v e  A f f a i r s _________________________________________ .
Program Category Affected_______G e n e r a l  G o v e r n m e n t _____________________________________
BRU, Program, or Subprogram(s) Affected L e g i s l a t i v e  C o u n c i l _______________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL 3 0 . 0
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS, ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND 3 0 . 0
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME •
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Oral Freeitfan, Vice Chairma n 
House Finance Committ ee 
A p r i l  24, 1980

IV. D A T E __________________________ PREPARED BY
AGENCY _____

Original: Legislative Finance PHONE _______
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



FISCAL N O T E

L R E Q U E S T
Bill/Resolution No.________CS for H J R  35____________________________________________________
Title R e l a t i n g  to a study of a rail line from F a i r b a n k s  to the L a d u e  V a l l e y . 
Requested by________________________________________________________ Date______________________

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
E L E V E N T H  L E G I S L A T U R E

II. FISCAL DETAIL
Agency A ffected  L e g i s l a t i v e  A f f a i r s _________________________________________ .
Program Category Affected G e n e r a l  G o v e r n m e n t ________________________________ __
BRU, Program, or Subprogram(s) Affected L e g i s l a t i v e  C o u n c i l _______________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL 3 0 .  0
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

T O T A L

FUNDING (Thousands of Dollars)

GENERAL FUND 3 0 .  0
FEDERAL FUNDS
OTHER (Specify Fund Source)

-

POSITIONS

FULL TIME
PART TIME
TEMPORARY .

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

H o u s e  F i n a n c e  C o m m i t t e e  
A p r i l  24, 1980

IV. D A T E ___________________ ._______ PREPARED BY
A G ENCY _

Original: Legislative Finance PH O N E_______
cc: Budget and Management

Prime Sponsor (Firsi Legislator Named)

33-001 (Rev. 12/79)



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
E L E V E N T H  L E G I S L A T U R E

FISCAL NOTE

BHHRcsolutlon No. COMMITTEE SUBSTITUTE F O R  H O U S E  C O N C URRENT R E S O LUTION NO. 35 

Title Relating to a study ot a rail line rrom Fairbanks to tne Ladue valley 

Requested hv Legislative finance Date 2 /4 /80

II. FISCAL DETAIL
Agency Affected LEGISL A T I V E  AFFAIRS_________________________________________________

Program Category Affected GENERAL GOVERNMENT_________________________________________________

BRU, Program, or Subprogram(s) Affected LEGISL A T I V E  COUNCIL___________________________________

(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands o f Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT •
600 LAND & STRUCTURES
700 GRANTS, CLAIMS. ETC.

TOTAL - 0 -  - 0 -  - 0 -  - 0 -  - 0 -  - 0 -

FUNDING (Thousands o f Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source) -U- - o - ...... - 0 - -0 - -u - - 0 -

POSITIONS NONE
FULL TIME •

PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III )
Assumption: Department of Transportation and Public F a c ilities is engaged

in a study covering this subject and will continue to completion. 

House Research Agency will m o n itor to assure co m p l i a n c e  wit h  resolve.

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/78)



The purpose of this bill is almost self explanatory in that it 

request a study to determine wha t  the present cost would be for 

the construction of the railraod extension to the A laska Border.

It requests the study to be made in two sections- —  the Fairbanks 

to Delta extension wo u l d  be needed before the Delta-Ladue information. 

The reason for this is that there is an immediate need for this first 

phase to the agriculture project, Fort Greely, and the new mineral 

fields between Delta and Tok.

We have made man y  strides in the past as to the feasibility of this 

proposed railroad but never a firm price tag study.



City of Delta Junction

Box 229 

Dcll,i Junction, Alaska 99737

The Sorlh End of the Alaska Highway

RESOLUTION 80-

WHEREAS, the extension of the A l aska Railroad to the Canadian b o r d e r  

will enable agricultural prod u c t s  to be shipped more economically to 

market, and;

WHEREAS, the dike used as a portion of the Rail bed along the 

boundaries of the Ci t y  o f  De l t a  Junction will protect it from erosion 

by the Delta River, and:

WHEREAS, the dike would eliminate the need for additional construction 

o f  p r o t ective measures, b y  the City of Delta Junction, and by the 

A r m y  Corps of Engineers, and;

WHEREAS, contruction of the Railroad Line from Fairbanks to Ladue 

Valley, through Delta Junction, Tok and 40 Mile, w o u l d  open a vast 

new area to mineral exploitation, and;

WHEREAS, contruction o f  such a Rail Line wo u l d  advance realization 

of the ulti m a t e  goal of a rail linkup wit h  the Canadian rail system, 

and;

WHEREAS, aerial surveys have been conducted of the proposed route, 

but up-to-date estimates o f  the cost of construction of the line 

are needed.

NOW T H EREFORE BE IT RESOLVED by the city council of the Delta June-



tion, Alaska, that the Rail Road be extended through Delta Junction 

to the Canadian Border.

E li z a b e t h  A. Leng^/Mayor A  - 6 £ i U _ G i  "Ij l
v  • ^ 2  ^

y ?  Counc i l m e m b e r  
/ s / y ^  7 7 - 7  / 7 "

Co u n cilmember

'7t-<

C ounc i l m e m b e r

. { J C ounc i l m e m b e r  

S r - y  7 / ^  Co u n c i l m e m b e r

•// C o u n cilmember

D a t e d  this j j ^ d ay of , 1980.



II. FISCAL DETAIL
Agency Affected  L E G I S L A T I V E  AFFAIRS_________________________________________________________

Program Category Affected GENERAL GOVERNMENT_________________________________________________

BRU, Program, or Subprogram(s) Affected L EGISLATIVE COUNCIL___________________________________

(Note: If  more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands o f  Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT -
600 LAND & STRUCTURES
700 GRANTS, CLAIMS. ETC.

TOTAL - 0 -  - 0 -  - 0 -  - 0 -  - 0 -  - 0 -

FUNDING (Thousands o f  Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source) -0 - ' - u - -U- - u - -u - -  - 0 - -------

POSITIONS NONE

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Assumption: Department of Transportation and Public Facilities is engaged

in a study covering this subject and w i l l  continue to completion. 

House Research A gency will monitor to a s sure c o n p l ' a n c e  wi t h  resolve.

IV. DATE 2/5/80

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY
AGENCY _____
PHONE _______

Le g i s l a t i v e  Affairsv-figency

465-3850

33-001 (Rev. 12/78)



The purpose of this bill is almost self explanatory in that it 

request a study to determine what the present cost would be for 

the construction of the railreod extension to the A laska Border.

It requests the study to be made in two sections- —  the Fairbanks 

to Delta extension w o u l d  be needed before the Delta-Ladue information. 

The reason for this is that there is an immediate need for this first 

phase to the agriculture project, Fort Greely, and the new mineral 

fields b e t ween Delta and Tok.

We h a v e  mad e  many strides in the past as to the feasibility of this 

proposed railroad but never a firm price tag study.



City of Delta Junction

Box 229 

Delta Junction, Alaska 99737
V | . ■

The Sortb End oj the Alaska Highway

RESOLUTION 80-

WHEREAS, the extension of the A laska Railroad to the Canadian b o r d e r  

will enable agricultural products to be shipped more economically to 

market, and;

WHEREAS, the dike used as a portion of the Rail bed along the 

b oundaries o f  the City of Delta Junction will protect it from erosion 

by the Delta River, and:

WHEREAS, the dike wo u l d  eliminate the need for additional construction 

o f  p r o t e c t i v e  measures, b y  the City of Delta Junction, and by the 

A r m y  Corps of Engineers, and;

WHEREAS, contruction of the Railroad Line from Fairbanks to Ladue 

Valley, through Delta Junction, Tok and 40 Mile, wo u l d  open a vast 

new area to mineral exploitation, and;

WHEREAS, contruction o f  such a Rail Line would advance realization 

of the ulti m a t e  goal of a rail linkup wit h  the Canadian rail system, 

and;

WHEREAS, aerial surveys have be e n  conducted of the proposed route, 

but up-to-date estimates o f  the cost of construction of the line 

are needed.

NOW T HEREFORE BE IT RESOLVED b y  the city council of the Delta June-
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Original sponsors: Moss and Rogers Offered: 1/31/80
Referred: Finance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

CS FOR HOUSE CONCURRENT RESOLUTION NO. 35 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEV E N T H  LEGISLATURE - SECOND SESSION

Relating to a study of a rail line 

from Fairbanks to the La d u e  Valley.

BE IT RESOLVED BY THE L EGISLATURE OF THE STATE OF ALASKA:

WHEREAS it is essential that transportation links be developed if 

Alaska, and especially interior Alaska, is ever to attain its full potential; 

and

WHEREAS, traditionally, railroad systems have been in the forefront of 

the development of new territories, no matter where they have existed in the 

world; and

WHEREAS const r u c t i o n  of a railroad line from Fairbanks to La d u e  Valley, 

through Big Delta, Tok, and 40 Mile, would open a vast new area to mineral 

exploitation; and

WHEREAS c o n s t r u c t i o n  of such a rail line would advance realization of 

the ultimate goal of a rail linkup with the Canadian rail system; and

WHEREAS aerial surveys have been conducted of the proposed route, but 

up-to-date estimates of the cost of construction of the line are needed;

BE IT RESOLVED by the Alaska State L egislature that the L egislative 

Council study

(1) the cost of constructing a rail line from Fairbanks to Delta;

and

(2) the cost of constructing a rail line from Delta to the Ladue 

Valley; and be it

FURTHER RESOLVED that the Legisl a t i v e  Council report the results of this 

study to the First Session of the T w e lfth Legislature v/ithin 10 days of the 

date it convenes.

# -1- CSHCR 35

■
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City of Delta Junction

Box 229 

Delhi ] miction, Alaska 99737

The North Cud ol the Alaska Highway

RESOLUTION 80-

WHEREAS, the extension of the A laska Railroad to the Canadian border 

will enable agricultural products to be shipped more economically to 

market, and;

WHEREAS, the dike used as a p o r t i o n  of the Rail bed along the 

boundaries o f  the City of Delta Junction will protect it from erosion 

by the Delta River, and:

WHEREAS, the dike would eliminate the need for additional construction 

of pr o t e c t i v e  measures, b y  the City o f  Delta Junction, and by the 

Arm y  Corps of Engineers, and;

WHEREAS, contruction o f  the Railroad Line from Fairbanks to Ladue 

Valley, through Delta Junction, Tok and 40 Mile, would open a vast 

new area to mineral exploitation, and;

WHEREAS, contruction o f  such a Rail Line would advance realization 

of the ultimate goal of a rail linkup with the Canadian rail system, 

and;

WHEREAS, aerial surveys have b e e n  conducted of the proposed route, 

but up-to-date estimates of the cost of construction of the line 

are needed.

N O W  THEREFORE BE IT RESOLVED b y  the city council of the Delta June-



tion, Alaska, that the Rail Road be extended through Delta Junction 

to the Cana d i a n  Border.

'  f U ' - r t l J  G '

C o u n c i l m e m b e r  U
E l izabeth A.

C ounc i l m e m b e r

___________ C ounc i l m e m b e r

C o u n cilmember 

C o u n c i l m e m b e r  

C o u n cilmember

Da t e d  this / J  day o f  , 1980.
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Original sponsors: Moss and Rogers Offered: 1/31/80
Referred: Finance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE

CS FOR HOUSE C O N C URRENT RESOLUTION NO. 35 

IN T HE L E G T SLATURE OF THE STATE OF ALASKA 

E L E V E N T H  LE G I S L A T U R E  - SECOND SESSION

Rela t i n g  to a study of a rail line 

from Fairbanks to the L a d u e  Valley.

BE IT RESOLVED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

WHEREAS it is essential that transportation links be developed if 

Alaska, and especially interior Alaska, is ever to attain its full potential; 

and

WHEREAS, traditionally, railroad systems have bee n  in the forefront of 

the development of n e w  territories, no matter where they have existed in the 

world; and

WHEREAS c o n s t r u c t i o n  of a railroad line from Fairbanks to La d u e  Valley, 

through Big Delta, Tok, and 40 Mile, would open a vast new area to mineral 

exploitation; and

WHEREAS c o n s t r u c t i o n  of such a rail line would advance r e a l i z a t i o n  of 

the ultimate goal of a rail linkup with the Canadian rail system; and

WHEREAS aerial surveys have been conducted of the prop o s e d  route, but 

up-to-date estimates of the cost of construction of the line are needed;

BE IT RESOLVED by the A l a s k a  State Legislature that the L e g i s l a t i v e  

Council study

(1) the cost of constr u c t i n g  a rail line from Fairbanks to Delta;

and

(2) the cost of constr u c t i n g  a rail line from Delta to the Ladue 

Valley; and it

FURTHER RESOLVED that che Legislative Council report the results of this 

study to the First S e s sion of the Twelfth Legislature within 10 days of the 

date it convenes.

# -1- CSHCR 35
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Introduced: 1/16/80
Referred: State Affairs

IN THE HOUSE BY MOSS A N D  ROGERS 

HOUSE C O N C U R R E N T  RESOLUTION NO. 35 

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA 

E L E V E N T H  L E G I S L A T U R E  - SECOND SESSION

Relating to a study of a rail line 

from Fairbanks to the Ladue Valley.

BE IT RESOLVED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

W H E REAS it is essential that transportation links be developed if 

Alaska, and e s p e cially inte r i o r  Alaska, is ever to attain its full potential: 

and

WHEREAS, traditionally, railroad systems have bee n  in the forefront of 

the development of n e w  territories, no matter where they ha v e  existed in the 

world; and

WHEREAS constr u c t i o n  of a railroad line from Fairbanks to La d u e  Valley, 

through Big Delta, Tok, a n d  40 Mile, would open a vast n ew area to mineral 

exploitation; and

WHEREAS constr u c t i o n  of such a rail line would advance r e a l i z a t i o n  of 

the ultimate goal of a rail linkup with the Canadian rail system; and

WHEREAS aerial surveys h a v e  be e n  conducted of the proposed route, but 

up-to-date estimates of the cost of construction of the line are needed;

BE IT RESOLVED b y  the A laska State Legislature that the L e g i s lative 

Council study

(1 ) the cost to the state of constructing a rail line from 

Fairbanks to Delta; and

(2) the cost to the state of constructing a rail line from Delta to 

the Ladue Valley; and be it

FURTHER RESOLVED that the Le g i s l a t i v e  Council report the results of this 

study to the First S e s sion of the Twelfth Legislature within 10 days of the 

date it convenes.

- 1 - HCR 35
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FISCAL NOTE

1  R  - 3T_c  _
Title_____________/________  .__ ,_______________________________________________________
Requested by_ Date V Y .& Q .

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
E L E V E N T H  L E G I S L A T U R E

II. FISCAL DETAIL * / I  . l y  / ?  - f t
Agency Affected  ̂ _____ __________________________
Program Category Affect^T __________________________
BRU, Program, or Subprogram(s) Affected_______________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONA!. SERVICES
200 TRAVEL
300 CONTRACTUAL -  O Z S V o o o — o  — .— O  " — O  " — C3 ---
400 COMMODITIES
soo EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL — a  - 2.S.QOOO — a  —- — a  — —  O - — cJ ---

FUNDING (Thousands o f  Dollars)

GENERAL FUND “2S~qaou — o  — — o  — — o  — — Q —
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III) y  y  • /

IV. DATE

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY
AGENCY _____
PHONE _______

33-001 (Rev. 12/79)
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Original sponsors: Moss and Rogers Offered: 1/31/80
Referred: Finance

IN THE HOUSE BY THE STATE AFFAIRS C O MMITTEE

CS FOR HOUSE CONCURRENT RESOLUTION NO. 35 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

E LEV E N T H  LEGISLATURE - SECOND SESSION ir
s r / d i * *

R e l a t i n g  to a A t u dy* of a rail li n e s  

fiunr fairbanlto to the hadui. Val-frcy.

BE IT RESOLVED BY T HE L EGISLATURE OF THE STATE OF ALASKA:

WHEREAS it is essential that transportation links be d e veloped if 

Alaska, and especially interior Alaska, is ever to attain its full potential; 

and

WHEREAS, traditionally, railroad systems have been in the forefront of

the development of n e w  territories, no matter where they have existed in the

world; and

W HEREAS c o n s t r u c t i o n  of a railroad line from Fairbanks to L a d u e  Valley, 

through Big Delta, Tok, a n d  40 Mile, would open a vast new area to mineral 

exploitation; and

W HEREAS const r u c t i o n  of such a rail line would advance re a l i z a t i o n  of 

the ultimate goal of a rail linkup with the Canadian rail system; and

WHEREAS aerial surveys have been conducted of the proposed route, but 

u p-to-date estimates of the cost of construction of the line are needed;

BE IT RESOLVED by the Alaska State L e g i s lature that the L e g i s l a t i v e  

Council - L e u.<h d u  Q ^ r 5 ^  ( u u + j j j r

r Y  the coe-t of constructing a rail line from Fairbanks fro Del

j tm i  6   O  t ix x y -

il line trom uelciT'kD Lhe La duo,( 2 ) i l l  a l u j L u f  C U im L la i:
1 j J u a A  cR A S \  c & v t

VaUifly; and" be it O A

FURTHER RESOLVED that the L e g i s lative Council report the results of this 

study to the First S e s sion of the Twelfth Legislature within 10 days of the 

date it convenes.

# -1- CSHCR 35
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Original sponsors: Moss and Rogers Offered: 1/31/80
Referred: Finance

IN T HE HOUSE BY T H E  STATE AFFAIRS COMMITTEE

CS FOR HO U S E  C O N C U R R E N T  RE S O L U T I O N  NO. 35 

IN T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA 

ELEVENTH L E G I S L A T U R E  - S ECOND SESSION '

S T O O L S
R e l a t i n g  to -a- a Ludy  of -a- rail lines . 

f r o m -F-uirbankc to the ■fradue: Vol ley >- 

BE IT R E S O L V E D  BY T HE L E G I S L A T U R E  OF THE STATE OF ALASKA:

WHF.REAS it is essential that t r a n s p ortation links be d e veloped if 

Alaska, and es p e c i a l l y  interior Alaska, is ever to a ttain its full potential; 

and

WHEREAS, traditionally, railroad systems have been in the forefront of 

the development of new territories, no matter where they have existed in the 

world; and

W H E R E A S  c o n s t r u c t i o n  of a rail r o a d  line from Fairbanks to La d u e  Valley, 

t h r ough Big Delta, Tok, and 40 Mile, would open a vast new area to mineral 

exploitation; and

W H E R E A S  c o n s t r u c t i o n  of such a rail line w o u l d  advance re a l i z a t i o n  of 

the u l t i m a t e  goal of a rail linkup wi t h  the Cana d i a n  rail system; and

W H E R E A S  aerial surveys ha v e  bee n  conducted of the proposed route, hut 

u p - t o - d a t e  estimates of the cost of c o n s t r u c t i o n  of the line are needed;

BE IT RESOL V E D  by the Alaska State L e g i s l a t u r e  that the Le g i s l a t i v e

C o u ncil otudj- C 0 l jwar A  casr Bg.uafiT AOAcySis

JA1 Lh'dTHUUE. 'of constr u c t i n g  a rail line from Fairbanks

  i. T O  r « £ .  CA U Ao ' lA fJ  j  A U P  .
( x )  CW DUC.T 5UCW ©TUfJS C f ) W  o f  A tA S £ A  R A I L  u i J L
(Afr the ix ij b *. uf L U miLiuuL'ing,' o rail-'liw-" frumH>e4femmtu

c o u $t z .[jc. V oU  A S  ts i£ tc . re j>  & y  th b .  L£-& fscATivte.  c o u u c j c j  
j h i H a n d  be it

FURTHER RESOLVED that the L e g i s l a t i v e  Council report the results of this 

s tudy to the First Session of the T w e lfth Legisl a t u r e  within 10 days of the 

date it convenes.

# -1- CSHCR 35



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

JOSCAL-flffTC.
I. REQUEST

Bill/Resolution No. SCS HCR 35 (F in )______________________________________
Title____________________  _________________________________________
Requested bv Senator Hohman pate 5/ 1A78~0

II. FISCAL DETAIL
Agency Affected Leg is la tive  Council_____________________________________
Program Category Affected General Government________________________________
BRU, Program, or Subprogram(s) Affected______________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
200 TRAVET.
300 CONTRACTUA! - 0 - 250.non - 0 - -n- -n- -n-
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS, ClAJMS, ETC.

TOTAL - 0 - 250,000 -0 - - 0 - - 0 - - 0 -

FUNDING (Thousands of Dollars)

GENERAL FUND -ru ?5n,nnn -n- -n- -n- -n-
FEDERAL FUNDS
OTHER (Specify Fund Source!

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The Senate Finance Committee Substitute expands the scope of 
w o r k  to include cost benefit analyses of rail lines in various 
parts of the state. Such studies can be conducted wi t h  a 
total of $250,000.

IV. DATE_______5/14/80_______PREPARED BY\
AGENCY _____

Original: Legislative Finance PHONE______
cc: Budget and Management

Prime Sponsor (First Legislator Named)



IN THE HOUSE

Introduced: 1/16/80
Referred: State Affairs

BY MOSS A N D  ROGERS 

HOUSE CONCURRENT R E S O LUTION NO. 35 

IN T HE LE G I S L A T U R E  OF THE STATE OF ALASKA 

ELEVENTH L E G I S L A T U R E  - SECOND SESSION

R elating to a study of a rail line 

from Fairbanks to the Ladue Valley.

BE IT RESOLVED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

WHEREAS it is essential that t r a n s p ortation links be developed if 

Alaska, and e s p ecially interior Alaska, is ever to attain its full potentials 

and

WHEREAS, traditionally, railroad systems have be e n  in the forefront of 

the development of n e w  territories, no matter where they have existed in the 

worlds and

WHEREAS const r u c t i o n  of a railroad line from Fairbanks to Ladue Valley, 

through Big Delta, Tok, and 40 Mile, would open a vast new area to mineral 

exploitations and

W H E REAS c o n s t r u c t i o n  of such a rail line would advance r e a l i zation of 

the ultimate goal of a rail linkup with the Canadian rail systems and

WHEREAS aerial surveys have been conducted of the proposed route, but 

up-to-date estimates of the cost of construction of the line are needed;

BE IT RESOLVED by the Alaska State L e g i s lature that the Legislative 

Council study

(1 ) the cost to the state of constructing a rail line from 

Fairbanks to Delta; and

(2) the cost to the state of constructing a rail line from Delta to 

the Ladue Valleys and be it

FURTHER RESOLVED that the L e g i s l a t i v e  Council report the results of this 

study to the First Session of the T w e lfth Legislature w ithin 10 days of the 

date it convenes.

- 1 - HCR 35
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ELEVENTH LEGISLATURE
A

FISCAL NOTE

1 • BiU?ResoIution N o  C O M M I T T E E  S U B STITUTE F OR HO U S E  C O N C U R R E N T  R E S O LUTION NO.

Title l i s t i n g  to a study ot a rail line trom t a z r o a r iK S  e o  n n e  Laaue valley

35

Requested bv L e g is la t iv e  finance Date 2 /4 /8 0

II. FISCAL DETAIL 
.Agency Affected L E G I S L A T I V E  AFFAIRS

Program Category Affected G E N E R A L  G O V E RNMENT

BRU, Program, or Subprogram(s) Affected L E G I S LATIVE COUNCIL

. (Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands o f  Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 CO.MMGDTTTFR
500 EOUIPMENV
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL -0 - -0 - -0 - -0 - -0 - -0 -

FUNDING (Thousands o f Dol 

GENERAL FUND

lars) •

FEDERAL FUNDS
OTHER (Specify Fund Source)

-U- -u- -u- -u - -u - -u -

POSITIONS NONE

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Assumption: D e p a r t m e n t  of T ransportation and Public F a c i l i t i e s  is engaged

in a study covering this subject and wil l  c o n t i n u e  to completion. 

House Research Agency will m o n itor to a s s u r e  c o m p l i a n c e  with resolve.

IV. D A T E
2 /5 /S 0 .PREPARED BY

AGENCY _____
PHONE _______Original: Legislative Finance 

ce. Budget and Management
Prime Spon so r ("First Legis lato r Named)

L e g i s l a t i v e  Affairs^-ngenc;

4 6 5 - 3 8 5 0



The purpose of this bill is almost self explanatory in that it 

request a study to determine what the present cost would be for 

the construction of the railraod extension to the A l a s k a  Border.

It requests the study to be made in two sections —  the Fairbanks 

to Delta extension w o u l d  be needed b efore the Delta-Ladue information. 

The r e ason for this is that there is an immediate need for this first 

phase to the agriculture project, Fort Greely, and the new mineral 

fields b e t w e e n  Delta and Tok.

We have made m a n y  strides in the past as to the feasibility cf this 

proposed railroad b ut never a firm price tag study.



City of Delta Junction

Box 229 

Delhi junction. A lts '-.7 99737

The Sorlh Cud ot the r'.hska H if hues

RESOLUTION SO-

WHEREAS, the e x tension of the A laska Railroad to the C a n a d i a n  b order 

will enable agricultural produ c t s  to be shipped more e c o n o m i c a l l y  to 

market, and;

WHEREAS, the dike used as a p o r tion of the Rail bed along t' * 

boundaries of the City of Delta Junc t i o n  will protect it f r o n  erosion 

by the Delta River, and:

WHEREAS, the dike w o u l d  e l iminate the need for additional c o n s t r u c t i o n  

o f  p r o t e c t i v e  measures, by the City of Delta Junction, and b y  the 

A r m y  Corps of Engineers, and;

WHEREAS, c o n t r u c t i o n  of the Rail r o a d  Line from Fairbanks to L a d u e  

Valley, through De l t a  Junction, Tok and 40 Mile, w o u l d  open a  vast 

new area to m i n e r a l  exploitation, and;

WHEREAS, co n t r u c t i o n  of such a Rail Line wo u l d  advance r e a l i s a t i o n  

of the u l t i m a t e  goal of a rail linkup wit h  the Canadian rail system, 

and;

WHEREAS, aerial surveys have b e e n  cond u c t e d  of the p r o p o s e d  r oute, 

but up - t o - d a t e  estimates of the cost of construction of the lin e  

a re  needed.

NO W  THEREFORE BE IT RESOLVED b y  the city council of the D e l t a  Ju n e -



tion, Alaska, that the Rail Road be exte n d e d  through Delta Junction 

to the Canadian Border.

E l i z a b e t h  A.

C o u n c i l m e m b e r

C o u n c i l m e m b e r

Co u n c i l m e m b e r  

Co u n c i l m e m b e r

^  C o u n c i l m e m b e r  

C o u n c i l m e m b e r

- f  /  •>!/' •

D a t e d  this } J ~ ^ d a y  of  , 1 9 S 0 ,

A T T E S T



TOTAL

FUNDING (Tbouundj o f D olkn) 

GENERAL H.'MD__________ L _
FEDERAL FUNDS
g l H E R l S p c t i f y . F u n a  S o u r c e )

£2 S2H2 KS

l A i ’. T  T I M S

TEMPORARY

III. ANALYSIS (See F o o l Note lYepmtion Irtitntctiorj, Section I1D

The Senate Finance Contoittee Substitute expanda the scope of 
work to Include cost benefit analyses of rail lines in various 
parts of the state. Such studies can be conducted with a 
total of 5250.000.

im/nn. .PREPARED BY
A G E N C Y  

P H O N E  _

S E N A T E  
JOURNAL SUPPLEMENT

5 / 1 5 / 8 0 T h u r s d a y N o .  3 7

R E Q U E S T  

E i U / R e t o l u t i o n  N o .  

Ti t l e .

.FISCAL MOTF. 

SCS HCR 3S ( F i n ) __________

RecueeteO hv S e n a t o r  H olm an "£7, "V /U /W

FISCAL DETAIL
Agency Affected L e g i s l a t i v e  C o u n c i l______
Protrwn Category Affected G e n e r a l  G o vernm en t: 
BRU, Program, or Subprogram^) Affccted_
(Note: If more thin one budget component u  affected, lepanie Line-item amounu and funding for each 

component in the amJyiis Kction.)
EXPENDITURES (Thouundi o f DolJan)

FY 80 FY SI FY 82 FY 83 FY 84 FY i5
100 PFRSONAL SFRVUTS
200 TRAVFL
J00 CONTRACTUAL - 0 - ? s n  n n n - 0 - - n - - n - - n -
enrt c o w M n n m s e
SCO EQUIPMENT
600 LAND » . STRUCTURES
700 GRANTS. CLAIMS. FTC



RECORDS 
CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that ii is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been marie.

Date



COMMITTEE REPORT 
SENATE

2 / 5 / 8 0  FURTHER:

Date: F e b r u a r y  8, 19SQ

Mr. Pr es id en t:

The C o m m i t t e e  on F I N A N C E  has had S O R  40______________

e x p a n s i o n  o f  the p e r i o d  d u r i n g  w h i c h  o l d e r  A l a s k a n s  m a y  t r a v e l  f r e e  o nthe 
s t a t e  m a r i n e  h i g h w a y  s y s t e m

un de r c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
repor ts  it b a c k  wi t h the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ j do pass [ ] do not pass

[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] same title

[ ] r e p l a c e  w i t h  CS for ______________________________________________ [ ] new t it le

and r e c o m m e n d s  __________________________________________ ___

[ ] AND  a t t a c h e s  a " Le t t e r  of Intent" [ ] New Fiscal Note

[ ] r ep o r t s  it back w4-khetrt r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e _______________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  • M E M B E R S  H AV I N G
DO PASS / /  O T HE R R E C O M M E N D A T I O N S :
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CHAIRMAN
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Introduced: 1/15/80
Referred: State Affairs

and Finance

IN THE SENATE

BY THE RULES COMM I T T E E  BY 
REQUEST OF THE LEGISL A T I V E  
COUNCIL (for the Interim 
Committee on Services for 
the Elderly)

SENATE C O N CURRENT RESOLUTION NO. 40 

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

ELEVE N T H  L EGISLATURE - SECOND SESSION

R elating to expansion of the period 

during which older Alaskans m ay 

travel free on the state marine 

highway system.

BE IT RESOLVED BY THE L EGISLATURE OF THE STATE OF ALASKA:

WHEREAS, since 1974, in response to House Concurrent Res o l u t i o n  No. 52, 

the state marine highway s ystem has provided for travel on ferries by persons 

65 years of age and older on a space-available basis within Alaska without 

charge during the months of November to April, inclusive; and

WHEREAS this service has be e n  used by increasing numbers of older 

Alaskans, permitting travel on the marine highway system at no cost while 

increasing the number of foot passengers and revenues from a n cillary services 

on vessels of the system; and

W H E REAS the "off-season" travel months for the marine h i g h w a y  system 

overlap the free period for senior citizens by one month at each end of the 

fare period; and

WHEREAS, on the basis of records of passenger service maintained by the 

division of marine highways, it appears that the division could accommodate 

e x tension of the free period for older Alaskans b y  two months, to correspond 

to the dates of "off-season" schedules for the ferry system, with little or 

no detriment to the services provided all passengers;

BE IT RESOLVED that the Alaska State Legislature respectfully requests 

the Governor to direct the division of marine highways to expand the period 

d uring which older Alaskans may travel on vessels of the marine h i g h w a y  

s y s t e m  without charge from O c t ober 1 to the following May 31 annually.

-1- SCR 40





THI
w

1.

- A Y U R E  O F  T H E  S T A T E  O F  A L A S K A

T E N T H  L E G I S L A T U R E

FI SC AL N O T E  

Senate Concurrent Resolution No. 40
R E Q U E S T
Bill/Resolution No._     __ ________ _____________________
Title period during which older Alaskans may travel free on the State marine hiohwav svst

• « D m  1 o e  r  n m m  i  t t o o  K \#  | r  r  — -C i  r - \ ~ Y  _______ 7 T  i  n n r .

Relating to expansion of the

Requested hv Rules Committee by request of Legislative Council. Date January 15, 1980

II. F I S C A L  D E T A I L
Agency Affected Department of Transportation and Public Facilities

Program Category Affected Marine Highway Systems
Budget Request Unit(s) Affected Southeast and southwest vessel operations

E X P E N D I T U R E S  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

J00 P E R S O N A L  S E R V I C E S -n-

200 T R A V E L -n-

300 C O N T R A C T U A L  _ -0- .
•

400 C O M M O D I T I E S -0-

500 E O U I P M E N T _  -o-
600 L A N D  &  S T R U C T U R E S -0-
700 G R A N T S .  CLAIMS. ETC. -0-._ . .

T O T A L - 0 -

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D -0-
F E D E R A L  F U N D S

O T H E R  (Specify)

POSITIONS 

F U L L  T I M E -0-

P A R T  T I M E -0-
T E M P O R A R Y -0-

111. A N A L Y S I S  (See Fiscal Note Preparation Instructions. Section III)

The extension of the period during which older Alaskans (65) may travel free on 
State marine highway systems' vessels would have no impact on existing operations 
or budget. Travel is restricted to space available after all revenue passengers 
are taken care of.

Administration of this program would be simplified if the period covered under 
this program coincided with the systems' published winter schedule (October 1 
to Kay 1). Passenger loads are not generally heavy during the winter schedule. 

After Kay 1, each year there would be a real possibility of one of the older 
Alaskans being bumped from one of our vessels by a revenue paying passenger.

Records are not available to estimate the impact on revenues which would result 
from this change proposed by SCR 40.

IV. D A T E  January 21, 1980 James R. Eide. Director

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

001 (Rev. 12/77)

P R E P A R E D  B Y __________________ . - - .. -_________
A G E N C Y  Division of Karine Highway Systems
P H O N E  465-3950_________________  'v.



PROGRAM: NARINE TRANSPORTATION BRU(s ) :  MARINE TRANSPORTATION

The Narine Transportat ion BRU Is respons ible  for  the development and operat ion o f  the water or iented  segment o f  A laska 's  t ransportat ion 
system. The Alaska Narine Highway System ex i s t s  for  the primary purpose o f  providing regular ,  dependable surface transportat ion  to 
coasta l  communities whenever a Narine Highway is the economical ly f e a s ib l e  a l t e r n a t i v e .  The Narine Transposit ion BRU operates a 
transpor tat ion  network divided  into two phys ica l ly  unconnected sub-systems. The Snutheast sub-system includes coastal  waterways from 
Skagway in the north to Sea t t l e  in the south, with connections to p r in c ip le  communities in Southeast Alaska and Prince  Rupert, Canada.
I t  should be noted that the Marine Highway connects with land highway routes a t  Prince Rupert, S e a t t l e ,  Skagway and Haines; four large  
"mainl ine"  vesse ls  and three smaller " f e ede r "  vesse ls  se rv ice  16 conmunities and 55,000 to 60,000 Alaskans in this area. The Southwest 
sub-system includes the coastal  waterways o f  Prince Wi l l iam Sound, Cook In l e t ,  ar.d the Gulf  o f  Alaska, going as far  south and west as 
Kodiak Island.  Serv ice  1s provided by two vesse l s ,  one operating pr imar i ly  in the Cook In l e t ,  Gulf o f  Alaska area and one which serv ices  
Cordova, Valdez and Whi t t i e r .  Approximately 20,000 Alaskans l i v e  in this area.

H i s t o r i c a l l y ,  the annual maintenance and repa i r  o f  the Marine Highway Systen's vessels  has been performed in the Puget Sound area. 
Recent ly ,  however, the D iv is 'an  o f  Narine Transportat ion has developed a program where a por t ion o f  this work wi l l  be done at  Alaska 
ports with Alaskan labor. .    .   ...

C A T E G O R Y :  TRANSPORTATION AGENCY:  TRANSPORTATION AND PUBLIC FACILITIES

C O M P O N E N T  D E S C R I P T I O N 7 9  A U T H 7 9  F I N A L 7 9  A C T 8 0  A U T H 8 0  S U P L 8 0  RP G O V E R N O R

S O U T H E A S T  V E S S E L  O P E R A T I O N S 2 8 3 5 9 . 9 2 8 5 5 3 . 0 2 8 5 3 9 . 2 2 5 5 3 9 . 7 3 1 7 0 1 . 1
S O U T H E A S T  V E S S E L . O V E R H A U L 2 0 0 8 . 5 3 7 0 7  . 3 5 8 6 0  . 7
S O U T H E A S T  S H O R E  F A C I L I T I E S 1 8 5 9 . 9 1 8 3 6 . 5 1 8 8 5 . 5 1 3 9 0 . 9 1 8 7 1 . 5
S O U T H W E S T  V E S S E L  O P E R A T I O N S 5 5 5 9 . 1 5 5 7 7  . 7 5 1 8 1 . 1 5 3 5 6 . 3 6 3 7 8 .  0
S O U T H W E S T  V E S S E L  O V E R H A U L 3 8 7  . 9 5 9 7  . 1 9 8 5 .  1
S O U T H W E S T  S H O R E  F A C I L I T I E S 5 8 0 . 7 5 9 0  . 5 5 7 1 . 5 5 0 8 . 5 5 9 3 . 1
A D M I N I S T R A T I O N 1 5 8 0  . 0 1 5 1 1 . 5 1 5 0 6 . 5 1 5 9 2 . 5 1 7 7 9 . 2
A D M I N I S T R A T I O N - C I P 5 0 . 3

X X  T O T A L 3 7 6 2 9 . 6 3 8 0 1 9 . 2 3 9 9 8 0 . 0 3 8 5 8 2 . 3 5 8 2 0 8  . 9

X X  C H A N G E  V E R S U S  8 0  A U T H

>
2 5 . 2 5 1

O B J E C T  D E S C R I P T I O N
P E R S .  S E R V . 2 5  05  5 . 0 2 5 2 7 2 . 1 2 5 5 7 1 . 5 2*i  9 5 1  . 0 2 8 8 1 7  . 8
T R A V E L 1 5 8 . 5 1 5 8 . 5 1 0 1 8 . 2 1 5 3  . 3 2 5  5 . 0
C O N T R A C T U A L 5 6 8 6  . 7 5 8 5 8 . 2 5 5 3 0 . 1 5 8 3 0  . 5 7 2 9 2 . 8
C O M M O D I T I E S 7 5 9 7 . 5 7 5 9 7 . 5 8 1 7 5 . 0 7 5 6 3 . 5 1  1 6 5 2 .  9
E Q U I P M E N T 1 5  3 . 1 1 5  3 . 1 6 8 5 .  3 8 . .  1 2 0 1 . 5

F U N D I N G  S O U R C E
G E N E R A L  F U ND 3 7  1 7 5  . 3 3 7 5 6 3 . 9 3 9 6 7 8  . 2 3 8 3 5 9 . 5 5 7 6 7 5  . 5
PGM R E C E I P T 5 3 9 2 . 3 3 9 2 .  3 5 5 . 1 5 9  . 9 5 2 8  . 5
O T H E R  F U N D S 6 3 . 0 6 3 . 0 2 5 6  . 7 6 3 . 0 1 0 6  . 0

XX G E N E R A L  F U N D  C H A N G E  V S .  8 0 A U T H 2 5  . 2 5 1

P O S I T I O N S
F U L L - T I M E 5 7 2  . 1 5 7 2 . 1 5 7 7 .  1 5 3 7  . 6 7 0 5  . 5
P A R T - T I M E 1 3 8 .  1 1 3 8 . 1 1 3 8 .  1 1 5 1 . 5 1 7 2 . 5
T E M P O R A R Y 3 5 . 0 3 5 . 0 3 5 . 0 2 9 . 0
S T A F F  MO N T H S 9 5 5 5 . 9 9 5 5 5 .  9 9 5 5 5  . 9 8 7 1 8 . 6 8 5 5 9 . 6


