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of this section no later than December 31, 1980. A taxpayer may not file a

claim with the department for a refund under (d) of this section after

April 15, 1981. The department shall begin processing each claim for a re­

fund under (d) of this section as soon as it receives the claim.

(g) The department may adopt regulations to implement this section, 

and those regulations may be adopted as emergency regulations under AS 44.- 

62.040 - 44.62.290.

(h) In this section,

(1) "calendar-year tax~ayer" means a taxpayer whose tax year co­

incides with the calendar year;

(2) "department" means the Department of Revenue;

(3) "fiscal-year taxpayer" means a taxpayer whose tax year does

not coincide with the calendar year;

(4) "income tax" means the tax levied under the Alaska Ret In­

come Tax Act; and

(5) "taxpayer" means an individual or fiduciary.

* Sec. 8. The provisions of AS 43.05.280 and AS 43.20.215 do not apply 

to refunds made under sec. 7 of this Act.

* Sec. 9. AS 43.20.017, 43.20.160(c), 43.20.170(f) and secs. 6 - 9 ,  ch. 

22, SLA 1980 are repealed.

* Sec. 10. AS 43.20.011(a) - (d) and (f) are suspended for tax years 

beginning after December 31, 1978.
*>

* Sec. 11. AS 43.05.010(b) and AS 43.20.011(g) and (h) are repealed.

* Sec. 12. Sec. 10 of this Act is retroactive to January 1, 1'979.

* Sec. 13. Sec. 10 of this Act is repealed and the taxes’’levied in AS

43.20.011(a) - (d) and (f) are reinstated and imposed for tax years begin­

ning on and after the effective date of this section.

* Sec. 14. Secs. 5, 11, and 13 of this Act are effective on January 1 

of the year immediately following the year in which a certification by the

-5-

03-038



1

2

3

A

5

6

7

8

9

10

II

12

13

.U

15

16

17

18

19

20

21

22

23

7 A

25

26

27

28

29

»
«. . «- -  * i <

DRAFT
Law

commissioner of revenue under AS 43.05.010(b) enacted in iec. 1  of this Act 

shows total expenditures from the general fund of the state in excess of 

the amount of sustainable revenues received by the state.

* Sec. 15. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).
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6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e p e a l i n g  the A l a s k a  N e t  I n c o m e  T a x  A c t  for

7 i n d i v i d u a l s  a n d  f i d u c i a r i e s ;  p r o v i d i n g  f o r  r e - i m p o s i -

S t i o n  o f  the A l a s k a  N e t  I n c o m e  T a x  for i n d i v i d u a l s  and

9 f i d u c i a r i e s ;  a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

•0 BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

I *  S e c t i o n  1. T h e  l e g i s l a t u r e  finds:

(a) S e c t i o n  1, ch. 22, S L A  1 9 8 0  a f f o r d e d  c o m p l e t e  t a x  r e l i e f  to a ma-

i3 j o r i t y  o f  i n d i v i d u a l  t a x p a y e r s  u n d e r  the A l a s k a  Net I n c o m e  T a x  A c t  and sub-

i-i s t a n t i a l  r e l i e f  to m o s t  o t h e r s  b y  m e a n s  o f  a s e r i e s  o f  e x e m p t i o n s  b a s e d  on 

! the n u m b e r  o f  y e a r s  an i n d i v i d u a l  h a d  A l a s k a  i n c o m e  a n d  r e p o r t e d  it to the 

£ state. On  S e p t e m b e r  4, 1980, the A l a s k a  S u p r e m e  C o u r t  r u l e d  that t h e s e  ex-
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23

24

..6

7

e m p t i o n s  v i o l a t e  the e q u a l  p r o t e c t i o n  c l a u s e  o f  Art. I. sec. 1 o f  the A l a s ­

k a  S t a t e  C o n s t i t u t i o n .  T h e  p r a c t i c a l  e f f e c t  o f  that d e c i s i o n  is to r e - i m -  

p o s e  t h e  fu l l  i n c o m e  t a x  b u r d e n  o n  all t a x p a y e r s .

(b) It is in the p u b l i c  i n t e r e s t  to r e m e d y  this c o n s t i t u t i o n a l  d e f e c t  

w h i l e  s t i l l  p r o v i d i n g  t a x  r e l i e f  to the p u b l i c  at l e a s t  e q u a l  to t h a t  a t ­

t e m p t e d  b y  t h e  s e r i e s  o f  e x e m p t i o n s  in sec. 1, ch. 22, S L A  1980. T h i s  c a n  

b e s t  b e  a c c o m p l i s h e d  b y  e l i m i n a t i n g  the e n t i r e  i n c o m e  tax b u r d e n  for all 

i n d i v i d u a l s  a n d  f i d u c i a r i e s  u n t i l  at l e a s t  1990.

(c) B e c a u s e  ch. 22, S L A  1 9 8 0  a p p l i e d  to t a xes due f o r  the t a x  y e a r

1979, a g r e a t  n u m b e r  o f  t a x p a y e r s  e x p e c t e d  a r e f u n d  o f  p a r t  o r  all o f  t h e i r  

s t a t e  ii.come t a x  for 1979, a n d  m a n y  m a d e  p l a n s  a n d  c o m m i t m e n t s  in a n t i c i p a­

tio n  o f  t h e i r  r e f u n d s .  T i e  s t a t e  h a s  a m o r a l  o b l i g a t i o n  to f u l f i l l  this

|
n.dely h e l d  e x p e c t a t i o n ,  a n d  this o b l i g a t i o n  is b e s t  d i s c h a r g e d  b y  p r o v i d -
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i n g  f o r  r e p e a l  o f  t h e  n e t  i n c o m e  tax f o r  i n d i v i d u a l s  a n d  f i d u c i a r i e s  r e t r o­

a c t i v e  to J a n u a r y  1, 1979.

*  Sec. 2. A S  4 3 . 0 5 . 0 1 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) O n  J a n u a r y  15, 1989, a n d  o n  J a n u a r y  15 o f  e a c h  y e a r  t h e r e a f­

te r  the c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  c e r t i f y  to the g o v e r n o r  a n d  the

l e g i s l a t u r e  the t o t a l  e x p e n d i t u r e s  f r o m  the g e n e r a l  f u n d  o f  t h e  s t a t e  

f o r  the f i s c a l  y e a r  e n d i n g  o n  J u n e  30 o f  the i m m e d i a t e l y  p r e c e d i n g  

y e a r  a n d  the a m o u n t  o f  s u s t a i n a b l e  r e v e n u e s  r e c e i v e d  b y  t h e  s t a t e  d u r­

in g  that f i s c a l  year. In this s u b s e c t i o n ,  " s u s t a i n a b l e  r e v e n u e s "  a r e  

a l l  r e v e n u e s ,  i n c l u d i n g  all i n c o m e  e a r n e d  f r o m  the p e r m a n e n t  f u n d  (art. 

IX, sec. 15, A l a s k a  S t a t e  C o n s t i t u t i o n ) ,  r e c e i v e d  b y  the s t a t e  e x c e p t

(1) m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  sa l e  p r o c e e d s ,  f e d e r a l  

m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a n d  b o n u s e s ;  (2) i n c o m e  t a x e s  u n d e r  

A S  43'-. 21; (3) proc. vet i o n  t a xes u n d e r  A S  43 . 5 5 ;  (4) p r o p e r t y  t a x e s  u n ­

de r  A S  43.56; (5) o i l  a n d  gas r e g u l a t i o n  a n d  c o n s e r v a t i o n  t a x e s  u n d e r  

A S  43 . 5 7 ;  a n d  (6) m i n i n g  l i c e n s e  t a xes u n d e r  A S  43.65.

*  Sec. 3. A S  4 3 . 2 0 . 0 1 1  is a m e n d e d  by  .adding n e w  s u b s e c t i o n s  to read:

(g) T h e  p r o v i s i o n s  in A S  4 3 . 2 0 . 0 1 5  - 4 3 . 2 0 . 1 7 0  r e l a t i n g  to t a x­

pa y e r s ,  e x c e p t  t h o s e  in A S  4 3 . 2 0 . 0 3 0 ( f )  a n d  ( g ) , 4 3 . 2 0 . 0 3 1 ( f ) ,  a n d  4 3 . -

2 0 . 0 3 6  (i), do n o t  a p p l y  to i n d i v i d u a l s  a n d  f i d u c i a r i e s  for t a x  y e a r s  

b e g i n n i n g  a f t e r  D e c e m b e r  31, 1978.

(h) F o r  p u r p o s e s  o f  A S  4 3 . 2 0 . 0 3 0 ( f )  a n d  ( g ) , 4 3 . 2 0 . 0 3 1 ( f )  a n d

4 3 . 2 0 . 0 3 6  ( i ) , an i n d i v i d u a l  w h o  is a r e s i d e n t  o f  the s t a t e  is a t a x p a v -

e r  w i t h  a t a x  l i a b i l i t y  o f  zero. U p o n  a p p l i c a t i o n  to t h e  d e p a r t m e n t ,

a r e s i d e n t  i n d i v i d u a l  is e n t i t l e d  to' r e c e i v e  an a m o u n t  e q u a l  to the

t a x  c r e d i t  a l l o w e d  to h i m  u n d e r  A S  4 3 . 2 0 . 0 3 1 ( f )  a n d  u n d e r  A S  4 3 . 2 0 . -

0 3 6  (i). P a y m e n t s  u n d e r  A S  4 3 . 2 0 . 0 3 0 ( f )  a n d  (g) m a y  n o t  b e  m a d e  w i t h o u t

a n  a p p r o p r i a t i o n  for that p u r p o s e .

*  Sec. 4. A S  4 3 . 2 0 . 0 3 0 ( a )  is a m e n d e d  to read:

-2-
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(a) E v e r y  [ I N D I V I D U A L ,  F I D U C I A R Y , ]  p a r t n e r s h i p  a n d  c o r p o r a t i o n  

r e q u i r e d  to m a k e  a r e t u r n  u n d e r  the p r o v i s i o n s  o f  the I n t e r n a l  R e v e n u e  

C o d e  s h a l l  at the sa m e  time f i l e  w i t h  the d e p a r t m e n t  a r e t u r n  s e t t i n g  

o u t

(1) the a m o u n t  o f  t a x  d u e  u n d e r  this cha p t e r ,  less c r e d i t s  

c l a i m e d  a g a i n s t  the tax; a n d

(2) o t h e r  i n f o r m a t i o n  f o r  the p u r p o s e  o f  c a r r y i n g  o u t  the

p r o v i s i o n s  o f  this c h a p t e r  w h i c h  t h e  d e p a r t m e n t  r e q u i r e s .

*  Sec. 5. A S  4 3 . 2 0 . 0 3 0 ( a )  is a m e n d e d  to r ead:

(a) E v e r y  i n d i v i d u a l ,  i a r y , p a r t n e r s h i p  a n d  c o r p o r a t i o n  r e ­

q u i r e d  to m a k e  a r e t u r n  u n d e r  t n e  p r o v i s i o n s  o f  the I n t e r n a l  R e v e n u e  

C o d e  s h a l l  at the s a m e  time f i l e  w i t h  the d e p a r t m e n t  a r e t u r n  s e t t i n g  

o u t

(1) the a m o u n t  o f  t a x  d u e  u n d e r  this c h a p t e r ,  less c r e d i t s  

c l a i m e d  a g a i n s t  the tax; and

(2) o t h e r  i n f o r m a t i o n  f o r  the p u r p o s e  o f  c a r r y i n g  o u t  the

p r o v i s i o n s  o f  this c h a p t e r  w h i c h  the d e p a r t m e n t  r e q u i r e s .

*  Sec. 6. A S  4 3 . 2 0 . 1 7 0 ( a )  is a m e n d e d  to read:

(a) E v e r y  e m p l o y e r  m a k i n g  p a y m e n t  o f  w a g e s  or s a l a r i e s  s h a l l  d e­

duc t  a n d  w i t h h o l d  an a m o u n t  of  t a x  c o m p u t e d  in a m a n n e r  to a p p r o x i m a t e  

t he a m o u n t  o f  t a x  due o n  t h o s e  w a g e s  u n d e r  this c h a p t e r  for that year. 

T h e  d e p a r t m e n t  s h a l l  p u b l i s h  the r a t e  o f  w i t h h o l d i n g  r e q u i r e d  b y  this 

s e c t i o n  w h i c h  s h a l l  [, E X C E P T  A S ' P R O V I D E D  IN (f) O F  T H I S  S E C T I O N , ]  b e  

e x p r e s s e d  as a p e r c e n t a g e  o f  the a m o u n t  r e q u i r e d  to be w i t h h e l d  u n d e r

sec. 34 0 2  o f  the I n t e r n a l  R e v e n u e  C o d e  o f  1954. E v e r y  e m p l o y e r  m a k i n g

a d e d u c t i o n  a n d  a w i t h h o l d i n g  s h a l l  f u r n i s h  to the e m p l o y e e  u p o n  r e ­

q u e s t  a r e c o r d  o f  the a m o u n t  o f  t a x  w i t h h e l d  f r o m  the e m p l o y e e  o n  a 

f o r m  p r e s c r i b e d  by the d e p a r t m e n t .

*  Sec. 7. (a) A  c a l e n d a r - y e a r  t a x p a y e r  is e n t i t l e d  to a r e f u n d  o f  the

- 3 -
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A l a s k a  n e t  i n c o m e  t a x  p a i d  for t a x  y e a r  1979. T h e  d e p a r t m e n t  s h a l l  u s e  its 

tax f i l e s  f o r  1 9 7 9  as the b a s i s  f o r  i s s u i n g  the r e f u n d s  a n d  s h a l l  a v o i d  r e ­

q u i r i n g  a d d i t i o n a l  a p p l i c a t i o n s  f r o m  t a x p a y e r s  for t h o s e  r e f u n d s  to t h e  e x­

tent p r a c t i c a b l e .

(b) A  f i s c a l - y e a r  t a x p a y e r  is e n t i t l e d  to a p r o p o r t i o n a t e  r e f u n d  o f  

the A l a s k a  n e t  i n c o m e  t a x  p a i d  for a t a x  y e a r  e n d i n g  in c a l e n d a r  y e a r  1979, 

b a s e d  o n  the n u m b e r  o f  da y s  in  th a t  t a x  y e a r  a f t e r  D e c e m b e r  31, 1978, d i­

v i d e d  b y  365. If a f i s c a l - y e a r  t a x p a y e r  h a s  p a i d  i n c o m e  t a x  a n d  f i l e d  w i t h  

the d e p a r t m e n t  a y e a r - e n a  r e t u r n  for a tax y e a r  e n d i n g  in c a l e n d a r  y e a r  

1980, the d e p a r t m e n t  s h a l l  a l s o  r e f u n d  the a m o u n t  o f  i n c o m e  t a x  p a i d  b y  the 

t a x p a y e r  f o r  th a t  t a x  year. T h e  d e p a r t m e n t  s h a l l  e s t a b l i s h  p r o c e d u r e s  for 

m a k i n g  t h e s e  r e f u n d s  in a m a n n e r  w h i c h  a v o i d s  r e q u i r i n g  a d d i t i o n a l  a p p l i c a­

tions f r o m  t a x p a y e r s  to the e x t e n t  p r a c t i c a b l e .

(c) R e f u n d s  u n d e r  (a) a n d  (b) o f  this s e c t i o n  m a y  n o t  b e  m a d e  w i t h o u t  

a n  a p p r o p r i a t i o n  f o r  that pur p o s e .

(d) A  t a x p a y e r  is e n t i t l e d  to a r e f u n d  o f  w i t h h o l d i n g  p a y m e n t s  a n d  

o t h e r  e s t i m a t e d  t a xes p a i d  on  or a f t e r  J a n u a r y ! ,  1980, u n d e r  the A l a s k a  

Net I n c o m e  T a x  A c t  f o r  a tax y e a r  for w h i c h  a y e a r - e n d  r e t u r n  has n o t  b e e n  

f i l e d  w i t h  the d e p a r t m e n t ,  b u t  a r e f u n d  m a y  be  c l a i m e d  a n d  p a i d  o n l y  as 

p r o v i d e d  in this se c t i o n .

(e) In o r d e r  to r e c e i v e  a r e f u n d  o f  w i t h h o l d i n g  p a y m e n t s  u n d e r  (d) o f

this s e c t i o n ,  a t a x p a y e r  m u s t  f i l e  a c l a i m  w i t h  the d e p a r t m e n t  o n  a f o r m

p r e s c r i b e d  b y  the d e p a r t m e n t ,  together: w i t h  a c o p y  o f  e a c h  o f  the t a x p a y e r ' s

f e d e r a l  w a g e  a n d  w i t h h o l d i n g  s t a t e m e n t s  ( F o r m  W-2) f o r  1980. In o r d e r  to 

r e c e i v e  a r e f u n d  o f  e s t i m a t e d  t a x e s  u n d e r  (d) o f  this s e c t i o n ,  a t a x p a y e r

m u s t  f i l e  a c l a i m  w i t h  the d e p a r t m e n t  o n  a f o r m  p r e s c r i b e d  b y  the d e p a r t­

ment,  t o g e t h e r  w i t h  s u c h  a d d i t i o n a l  m a t e r i a l s  as the d e p a r t m e n t  m a y  b y  r e g­

u l a t i o n  r e q u i r e .

(f) T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  a n d  m a k e  a v a i l a b l e  to the p u b l i c

- 4 -
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all f o r m s  f o r  c l a i m i n g  r e f u n d s  o f  w i t h h o l d i n g  a n d  e s t i m a t e d  t axes u n d e r  (d) 

o f  t h i s  s e c t i o n  n o  l a t e r  t h a n  D e c e m b e r  31, 1980. A  t a x p a y e r  m a y  n o t  f i l e  a

c l a i m  w i t h  t h e  d e p a r t m e n t  f o r  a r e f u n d  u n d e r  (d) o f  this s e c t i o n  a f t e r

A p r i l  15, 1981. T h e  d e p a r t m e n t  s h a l l  b e g i n  p r o c e s s i n g  e a c h  c l a i m  for a r e ­

fu n d  u n d e r  (d) o f  th i s  s e c t i o n  as s o o n  as it r e c e i v e s  the claim.

(g) T h e  d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s  to i m p l e m e n t  this s e c t i o n ,  

a n d  t h o s e  r e g u l a t i o n s  m a y  b e  a d o p t e d  as e m e r g e n c y  r e g u l a t i o n s  u n d e r  A S  4 4 . -  

6 1 . 2 5 0  a n d  4 4 . 6 2 . 2 6 0 .

(h) In t h i s  s e c t i o n ,

(1) " c a l e n d a r - y e a r  t a x p a y e r "  m e a n s  a t a x p a y e r  w h o s e  t a x  y e a r  c o­

in c i d e s  w i t h  the c a l e n d a r  year;

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  R e v e n u e ;

(3) " f i s c a l - y e a r  t a x p a y e r "  m e a n s  a t a x p a y e r  w h o s e  tax y e a r  does

n o t  c o i n c i d e  w i t h  the c a l e n d a r  year;

(4) " i n c o m e  tax" m e a n s  the t a x  l e v i e d  u n d e r  the A l a s k a  N e t  I n­

come T a x  Ac t ;  a n d

(5) " t a x p a y e r "  m e a n s  an i n d i v i d u a l  or f i d u c i a r y .

* Sec. 8. T h e  p r o v i s i o n s  o f  A S  4 3 . 0 5 . 2 8 0  a n d  A S  4 3 . 2 0 . 2 1 5  do n o t  a p p l y  

to r e f u n d s  m a d e  u n d e r  sec. 7 o f  this Act.

*  Sec. 9. A S  4 3 . 2 0 . 0 1 7 ,  4 3 . 2 0 . 1 6 0 ( e ) ,  4 3 . 2 0 . 1 7 0 ( f )  a n d  secs. 6 - 9 ,  ch. 

22, S L A  1 9 8 0  a r e  r e p e a l e d .

*  Sec. 10. A S  4 3 . 0 5 . 0 1 0 ( b )  a n d  A S  4 3 . 2 0 . 0 1 1 ( g )  a n d  (h) a r e  r e p e a l e d .

*  Sec. 11. A S  4 3 . 2 0 . 0 1 1 ( a )  - (d) a n d  (f) a r e  r e p e a l e d .

* Sec. 12. A S  4 3 . 2 0 . 0 1 1 ( a )  - (d) a n d  (f) a r e  r e - e n a c t e d  to r e a d  as t h e y

d i d  b e f o r e  t h e i r  r e p e a l  in sec. 11 o f  this Ac t ,  a n d  the t axes l e v i e d  in A S  

4 3 . 2 0 . 0 1 1 ( a )  - (d) a n d  (f) a r e  r e i n s t a t e d  a n d  r e i m p o s e d  for t a x  y e a r s  b e ­

g i n n i n g  o n  o r  a f t e r  the e f f e c t i v e  d a t e  o f  this s e c t i o n .

* Sec. 13. Sec. 11 o f  this A c t  is r e t r o a c t i v e  to J a n u a r y  1, 1979.

» Sec. 14. Secs. 5, 10, a n d  12 o f  th i s  A c t  are e f f e c t i v e  on  J a n u a r y  1

-5-
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o f  the y e a r  i m m e d i a t e l y  f o l l o w i n g  the y e a r  i n  w h i c h  a c e r t i f i c a t i o n  b y  the 

c o m m i s s i o n e r  o f  r e v e n u e  u n d e r  A S  4 3 . r,: 0 1 0 ( b ) ,  e n a c t e d  in sec. 2 o f  this 

Act, s h o w s  t o t a l  e x p e n d i t u r e s  f r o m  the g e n e r a l  f u n d  o f  the s t a t e  in e x c e s s  

o f  the a m o u n t  o f  s u s t a i n a b l e  r e v e n u e s  r e c e i v e d  b y  the state.

*  Sec. 15. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  01.- 

1 0 . 0 7 0 ( c ) .

03 -03 8
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S e p t e m b e r  22, 1 9 8 0

T h e  H o n o r a b l e  C l e m  T i l l i o n  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A K  9 9 8 1 1

D e a r  Mr. P r e s i d e n t :

U n d e r  t h e  a u t h o r i t y  o f  a r t i c l e  III, s e c t i o n  18, o f  
t h e  A l a s k a  C o n s t i t u t i o n ,  I am t r a n s m i t t i n g  a b i l l  
p r o v i d i n g  f o r  a s u s p e n s i o n  of  all s t a t e  i n c o m e  t a x  
f o r  i n d i v i d u a l s  a n d  f i d u c i a r i e s  f o r  a m i n i m u m  o f  
t e n  y e a r s .  U n d e r  t h e  b i l l ,  t h e  s u s p e n s i o n  w o u l d  
r e m a i n  i n  e f f e c t  u n t i l  a t  l e a s t  t a x  y e a r  1990.

A  m a j o r  f e a t u r e  o f  t h e  b i l l  is  a m e c h a n i s m ,  
s t a r t i n g  i n  1989, f o r  a n n u a l l y  r e v i e w i n g  t h e  
q u e s t i o n  o f  w h e t h e r  t h e  s u s p e n s i o n  s h o u l d  r e m a i n  i n  
e f f e c t .  T h e  b i l l  w o u l d  r e q u i r e  t h e  c o m m i s s i o n e r  o f  
r e v e n u e ,  o n  J a n u a r y  15 o f  e a c h  y e a r  s t a r t i n g  i n  
1989, t o  c e r t i f y  to  t h e  l e g i s l a t u r e  a n d  t o  t h e  
g o v e r n o r  t h e  a m o u n t  o f  " s u s t a i n a b l e  r e v e n u e s "  
( p r i m a r i l y  a l l  r e v e n u e s  e x c e p t  t h o s e  d e r i v e d  f r o m  
m i n e r a l  r e s o u r c e  d e v e l o p m e n t )  r e c e i v e d  d u r i n g  t h e  
p r i o r  f i s c a l  y e a r  a n d  t h e  a m o u n t  o f  s t a t e  e x p e n d i­
t u r e s  f o r  t h a t  f i s c a l  y e a r .  T h e  f i r s t  y e a r  i t  is 
d e m o n s t r a t e d  t h a t  e x p e n d i t u r e s  f o r  t h e  p r i o r  f i s c a l  
y e a r  h a v e  e x c e e d e d  s u s t a i n a b l e  r e v e n u e s ,  t h e  
s u s p e n s i o n  w o u l d  b e  l i f t e d  a n d  t h e  t a x  w o u l d  b e  
r e i m p o s e d  s t a r t i n g  o n  J a n u a r y  1 o f  t h e  n e x t  year, 
u n l e s s  t h e  l e g i s l a t u r e  t o o k  s o m e  i n t e r v e n i n g  
a c t i o n .

T h e  b i l l  a l s o  p r o v i d e s  f o r  a r e f u n d  to  i n d i v i d u a l s  
a n d  f i d u c i a r i e s  o f  a l l  i n c o m e  t a x e s  p a i d  f o r  t a x  
y e a r  1979, a n d  f o r  a r e f u n d  o f  w i t h h o l d i n g  p a y m e n t s  
a n d  e s t i m a t e d  t a x e s  f o r  t a x  y e a r  1980. N e c e s s a r y  
t e c h n i c a l  a m e n d m e n t s  a r e  a l s o  i n c l u d e d  i n  t h e  bill, 
p r i m a r i l y  t o  d e a l  w i t h  t h o s e  s e c t i o n s  o f  c h a p t e r  
22, S L A  1980, t h a t  w e r e  a f f e c t e d  b y  t h e  s u p r e m e
c o u r t ’s r u l i n g  i n  W i l l i a m s  v. Z o b e l , ____ P . 2 d  ____
(Ak. Sup. Ct. Op. No. 2170, Sept. 1?, 1980).

F i n a l l y ,  t h e  b i l l  i n c l u d e s  a t e c h n i c a l  a m e n d m e n t  
t h a t  is n e c e s s a r y  t o  p e r m i t  t h e  c o n t i n u a t i o n  o f  t h e  
r e f u n d a b l e  c r e d i t s  f o r  p o l i t i c a l  c a m p a i g n  
c o n t r i b u t i o n s  a n d  d e p e n d e n t  c a r e  e x p e n s e s  t h a t  w e r e  
e n a c t e d  as p a r t  o f  c h a p t e r  22, S L A  1 980. I h a v e  
b e e n  a d v i s e d  b y  t h e  D e p a r t m e n t  o f  L a w  t h a t  t h e s e



1

r e f u n d a b l e  c r e d i t s  w e r e  n o r  a f f e c t e d  b v  t h e  Zobe. 
d e c i s i o n ,  a n d  t h a t  t h e y  reir.ain in effect. T h e  b i l l  
i n c l u d e s  a mechanist: for c o n t i n u i n g  t h e  r e f u n d a b l e  
c r e d i t s  d u r i n g  the i n c o m e  t a x  s u s p e n s i o n  b e c a u s e  it 
is m y  i m p r e s s i o n  t h a t  the l e g i s l a t u r e  d o e s  n o t  w i s h  
t o  r e p e a l  them. W i t h o u t  a p r o v i s i o n  i n  t h e  bill, 
t h e  c o n t i n u e d  a v a i l a b i l i t y  o f  t h e  r e f u n d a b l e  
c r e d i t s  t o  i n d i v i d u a l s  w o u l d  b e  u n c l e a r  u n d e r  a 
s u s p e n s i o n  o f  t h e  i n c o m e  tax.

S i n c e r e l y ,

s / s s h

J a y  S. H a m m o n d
G o v e r n o r
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S e p t e m b e r  19, 1 9 8 0

T h e  H o n o r a b l e  C l e m  T i l l i o n  
P r e s i d e n t  o f  the S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1

Re: F i s c a l  N o t e  f o r  A n  A c t  s u s p e n d i n g  the A l a s k a  N e t
I n c o m e  T a x  A c t  f o r  i n d i v i d u a l s  a n d  f i d u c i a r i e s

D e a r  Mr. P r e s i d e n t :  /

A t t a c h e d  p l e a s e  f i n d  f i s c a l  n o t e s  r e l a t e d  to the 
e s t i m a t e d  r e v e n u e  i m p a c t  a n d  a d m i n i s t r a t i v e  c o s t s  o f  the 
a b o v e - r e f e r e n c e d  l e g i s l a t i o n :

R e v e n u e  I m p a c t  - F Y  8 1 :

(A) Ch. 22, S L A  1 9 8 0  A p p r o p r i a t i o n :

1 9 7 9  R e f u n d  $ 8 9 , 9 0 0 , 0 0 0
A d m i n i s t r a t i v e  C o s t s  8 3 6 , 5 0 0
R e f u n d a b l e  C r e d i t s  5 3 7 , 0 0 0

T o t a l  A p p r o p r i a t i o n  $ 9 0 , 2 7 3 , 5 0 0
(See ch. 120 S L A  1980, 
sec. 52, p a g e  70, l i n e  10)

(B) A d d i t i o n a l  A p p r o p r i a t i o n  n e c e s s a r y  to c o v e r  I n c r e m e n t a l  
C o s t  of T o t a l  S u s p e n s i o n :

1979 R e f u n d  $ 2 2 , 1 0 0 , 0 0 0
A d m i n i s t r a t i v e  C o s t s  -0-
R e f u n d a b l e  C r e d i t s  5 0 5 , 0 0 0

$ 2 2 , 6 0 5 , 0 0 0

(C ) T o t a l  A p p ro p r ia te d  F u n d s : $ 1 1 2 ,8 7 8 ,5 0 0
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(P) S u m m a r y  of  FY  81 c o s e s :

T o t a l  A p p r o p r i a t e d  P u n a s : $ 1 1 2 , 8 7 8 , 5 0 0

2. T o t a l  R e b a t e  of  1 9 8 0  W i t h h o l d i n g  
(No a p p r o p r i a t i o n  N e c e s s a r y  f o r  
t h e s e  f u n d s  h e l d  i n  T r u s t  b y  
t h e  S t a t e ) $ 7 3 , 5 0 0 , 0 0 0

3. T o t a l  R e v e n u e s  F o r e g o n e  d u r i n g  
F Y  81 b y  v i r t u e  o f  r e p e a l $ 1 4 7 , 5 0 0 , 0 0 0

T O T A L $ 3 3 3 , 8 7 8 , 5 0 0

A d m i n i s t r a t i v e  C o s t s :

A d m i n i s t r a t i v e  c o s t s  u n d e r  Ch. 22, S L A  1 9 8 0  w e r e  e s t i m a t e d  
a t  $ 8 3 6 , 5 0 0 .  I t  is a s s u m e d  t h a t  the o r i g i n a l  Ch. 22 a p p r o­
p r i a t i o n  r e m a i n s  a v a i l a b l e  f o r  u s e  to i m p l e m e n t  the s u s p e n­
si o n  o r  r e p e a l  a n d  w e  f o r e s e e  n o  i n c r e a s e  i n  F Y  81 a d m i n i s­
t r a t i v e  c o s t s  w i t h  the s u s p e n s i o n  p r o g r a m .  T h e r e f o r e ,  n o  
a d d i t i o n a l  a p p r o p r i a t i o n  is n e c e s s a r y  a t  this time.

T h r e e  f i s c a l  n o t e s  a r e  a t t a c h e d  to s h o w  t h e  e s t i m a t e d  
e f f e c t s  o f  s u s p e n s i o n  o n  r e l e v a n t  D i v i s i o n s  w i t h i n  the 
D e p a r t m e n t  o f  R e v e n u e  i n  F Y  82. T h e s e  f i s c a l  n o t e s  a s s u m e  a 
c o n t i n u a t i o n  o f  t h e  P e r m a n e n t  F u n d  D i v i d e n d  p r o g r a m ,  c o n t i n­
u a t i o n  o f  t h e  r e f u n d a b l e  c r e d i t s  a n d  s u s p e n s i o n  o r  r e p e a l  of  
A S  4 3 . 2 0  as o f  D e c e m b e r  31, 1978. T h e s e  p o t e n t i a l  r e d u c­
tio n s  i n  f u n d i n g  a n d  s t a f f  a r e  p r e l i m i n a r y  a n d  w i l l  b e  
r e f i n e d  f o r  i n c l u s i o n  i n  t h e  F Y  82 D e t a i l e d  B u d g e t .  A t  t h a t  
time, it s h o u l d  b e  k n o w n  w h e t h e r  the u n d e r l y i n g  a s s u m p t i o n s  
a r e  v a l i d .

S i n c e r e l y ,

T h o m a s  K. W i l l i a m s  
C o m m x s s i o n e r  o f  R e v e n u e

A t t a c h m e n t s



F I S C A L  N O T E

1. R E Q U E S T
Bui/Resolution No..    _______  ____________ _____________
Title Ar. A c t  S u s p e n d i n g  the A l a s k a  Ret: i n c o m e  iay. A c t  ror i n a i v i o u a i s  anc 
Requested bv i * c v e r n o r ___________________________________________ p 3tc________ r ̂ c u c -^. _es

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. FISCAL D E T A I L
Agency Affected________________________________________________________________________________
Program Category Affected __________________________________________________________________
BRU, Program, or Sut ■’rogram(s) Affected_________________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 I'Y 83 F Y  84 F Y  85

J00 P E R S O N A L  SERVICES
200 TRAVET.

300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
600 * L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
112.878 1.6 2.3 2.8

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)
Withholding in Trust 73.5

(147.5) (206) (2.66) j m y

POSITIONS

F U L L  T I M E
P A R T  TI M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

$90,273,500 was previously appropriated in CH. 120, SLA 1980, Sec. 52, p. 70,
1. 10 to cover the costs of Chapter 22. That figure included $88.9 million 
for 1979 tax refunds, $537,000 for refundable credits and $836,500 for admin­
istrative costs.. The new FY 81 figure of $112,378,000 includes $111,000,000 
for 1979 tax refunds (an increase of $22.1 million), $1,042,000 for 
refundable credits (an increase of $505,000) and $836,500 for administrative 
costs (no increase). Complete suspension of the income tax is estimated to 
cost a total of $22,605,000 more than the graduated exemption program in 
FY 81 and this is the figure utilized in the appropriation bill accompanying 
the suspension proposal since it is assumed the original Chapter 22 
appropriation remains available to implement the new bill.

The $73.5 million figure for FY 81 consists of withholding held in trus

IV. D A T E

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  3 Y  
A G E N C Y  J'' 

P H O N E ________
A A 1 Z

33 -0 0 1  (Rev. 12/79)



for the first three quarters of tax year 1980 that will be refunded in 
FY 81.

The bottom line figures represent foregone revenues due to suspension of 
the individual income tax.



F I S C A L  N O T E

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

R E Q U E S T

Bill/Resolution In c . H S / S E x ___________________________________________________________________

Title sesnsncinr tut Axe ska Ret Income Za:-: for individual? anc f iouciar-i e?
Rcouestcd b v g o v e r n o r Date September 22. 1980

II. F I S C A L  D E T A I L  

Aae nc v Affected R e v e n u e

R e v e n u e  C o l l e c t i o n  & M a n a g e m e n t

E n t o r c e m e n t
Program Category Affected__

B R U ,  Program, or Subprogram(s) Affected,

(Note: If m o r e  than on e budget c o m p o n e n t  is affected, separate line-item a m o u n t s  and funding for each 

c o m p o n e n t  in the anai,::s section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 . F Y  81 F Y  8 2 F Y  83 F Y  84 F Y  85

J 0 0  P E R S O N A L  S E R V I C E S -0- (191.3)

2 0 0  T R A V E L - 0- ( 7.8)

3 0 0  C O N T R A C T U A L - 0- ( 18.8)

4 0 0  C O M M O D I T I E S -0 - ( 1.9)

5 0 0  E O U I P M F . N T -0-

6 0 0  L A N D  &  S T R U C T U R E S ( 2.3)

7 0 0  G R A N T S .  C L A I M S .  ETC.

T O T A L -0- (222.1)

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D -0 - (222.1)

F E D E R A L  F U N D S

C T H E R  (Specify F u n d  Source)

i
•

P O S I T I O N S  

F U L L  T I M E

>■

-0 - ( 16 )

•

P A R T  T I M E -0-

T E M P O R A R Y • -i;-

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

See a t t a c h e d  m e m o r a n d u m  f r o m  F r e d  B oet s c h ,  D i r e c t o r  of E n f o r c e m e n t  D i v i s i o n  to 

Jo e D o n o h u e ,  D e p u t y  C o m m i s s i o n e r ,  T a x a t i o n ,  d a t e d  A u g u s t  29, 1980.

IV. D A T E 09/19/80 Fred Bo et sc h, D i r e c t o r  of E n f o r c e m e n t  D i v i s i o

Original: Legislative Finance 

cc: Budget and M a n a g e m e n t

Prime Sponsor (First Legislator N a m e d )

P R E P A R E D  B
A G E N C Y  R e v e n u e __________
P H O N E  (907) A 65— 2366

i____

3 3 - 0 0 1  (Rev. 12/79)



M E M O R A N D U M S t a t e  o f  A l a s k a

ic ooe Donor.ue

Dspuiy Commissioner 
liSDarinierit; cr Revenue

TELEPHONE NO: 465-2366

f r om . Fred Boetsch, Director 

Enforcement Division
s u b je c t :  Contingency Plan for 

Income Tax Repeal

The effects of a total repeal of the Alaska income tax in this organization 
would depend on many variables besides the mere repeal of the tax. The 
first item, of course, would be the effective date of any repeal. The 

earlier the effective date, the sooner we would expect our individual 
tax workload to decline. Another variable v/ould be the Permanent Fund 
Dividend Program. If this program goes into effect, we will exercise 
our right of offset to satisfy many old warrants and thereby reduce the 
inventory more rapidly. The third factor would be the extent to which 
old revenue agent reports from the IRS are worked in the future and the 
warrant load which might be generated from that source.'

For purposes of this a-alysis therefore, I have assumed that the Permanent 
Fund Dividend Program would remain intact and that the people assigned 

to the compliance unit would work on permanent fund dividend eligibility 
and tax compliance investigations. I have also assumed that the repeal 
v/ould be effective January 1, 1979, and that Audit would continue to 
work Internal Revenue Service revenue agenr reports through 1973. Under 
those conditions tne changes indicated on the attached organization 

chart v/ould be fully implemented by the end of calendar year 1981 
(approximately halfway through fiscal year 1982). For the most part 

changes v/ould be made through attrition during the course of the next 16 
months. It is my hope that layoffs would not be necessary.

The attached chart indicates the present organization of the collection 
function within the Enforcement Division, including management. It does 
not include the permament fund dividend and other taxes compliance unit. 
Those positions indicated in blue would remain after the implementation 
of this phase-out whereas those positions indicated in red v/ould be 
deleted. Approximately 16 positions would ultimately be deleted from 
the collection staff and 13 positions v/ould remain.

FD/vcy
I-
iP

Attachment

cc: Harill a Gemmer, Chief 
Enforcement Operations
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. II. FISCAL DETAILAgency Affected_________________ Revenue__________________________
Program Category Affected____________F isca l Services___________________
BRU, Program, or Subprogram(s) Affected Audit D iv is ion___________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 F Y  82 FY  83 F Y  84 FY 85
100 PERSON A I. SERVICES - 0 - ( 1 6 2 . 3 )
200  T R A V E L - 0 - - 0 -
300  C O N T R A C T U A L - 0 - ( . 6 )
400  COM M ODITIES - 0 - ( 3 . 4 )
500  F.OUIPMENT - 0 - - n -
600  LA N D  & STRU CTU RES - n - - n -
700  G R A N T S , CLAIM S. ETC. - n - - n -

TOTAL -0- (166.3)

FUNDING (Thousands of Dollars)
GENERAL FUND -0- (166.3)FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME -0- (6)
PART TIME -0- (5)
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See attached memorandum to Joseph K. Donohue dated September 19, 1980.

AGENCYOriginal: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)

IV. DATE September 22, 1980pppp,\



M E M O R A N D U M S t a t e  o f  A l a s k a

d t̂e. S-ptemosr 15, 19SC
FILE NO 

TELEPHONE NO:

s u b j e c t : F isca l  Impact o f
House/Senate B i l l  #1

This b i l l  would repea l the ind iv idua l income tax r e t r o a c t iv e  to January 1, 1979. I t  i s  antic ipated that the Department o f  Revenue w i l l  issue 225.000 refunds to taxoayers f o r  1979 and an add it iona l  325,000 o f  withholding refunds fo r  1980. Assuming the Leg is la tu re  passes th i s  or a s im i la r  b i l l  during the week o f  September 22nd, the major impact o f  that l e g i s l a t i o n  w i l l  be f e l t  by th is  d iv is ion  in the next nine months. This impact w i l l  coincide with the decl ine o f  normal functions which various members o f  my s t a f f  have performed in the past which were necessary to the ongoing operation o f  the ind iv idua l  income tax law.
In reviewing the impact o f  th is  l e g i s l a t i o n  on my d iv i s i o n ,I have continued to assume that the Permanent Fund Dividend program w i l l  surv ive the court t e s t  and that we w i l l  be processing claims f o r  Permanent Fund Dividends yet th i s  year and in subsequent years .
There are three un its in the Juneau o f f i c e  which w i l l  be p r im a r i ly  impacted by the ind iv idua l  income tax repea l .These a re : Withholding Unit ,  Ind iv idua l Tax ExaminationUnit ,  and the Taxpayer Assistance Unit . There w i l l  a ls o  be a s l i g h t  impact on the s t a f f i n g  o f  the Anchorage f i e l d  o f f i c e .  There w i l l  be no impact on our Fairbanks and Sea t t le  f i e l d  o f f i c e s .
The Withholding Unit w i l l  s t i l l  be required to process a l l  th i rd  quarter withholding repo r ts  from employers, a l im i ted  number o f  fou r th  quarte r withholding repo r t s ,  and an annual r e c o n c i l i a t i o n  from a l l  employers, which w i l l  not be received u n t i l  the month o f  February. I t  i s  imperative chat they p roper ly  process a l l  o f  these reports  to ensure that employers have, in f a c t ,  withheld and paid in to us the amount o f  Alaska withholding which they show on th e i r  f i n a l  Alaska W-2 forms. Due to the s ig n i f i c a n t  confusion which arose when SB 394 was enacted, with many employees becoming exempt from withholding during the middle o f  a oua r te r ,  and the ant ic ipated s im i la r  problems with the enactment o f  the repea l law which w i l l  make a l l  employees exempt from Alaska withholding, i t  i s  expected that there w i l l  be a much higher incidence o f  repo r t ing  e r r o r  than we have experienced in the past . This increased incidence o f  e r r o r  w i l l  r e s u l t  from

rc Joseon K. Dononue Deputy Commissioner Department o* F.evsnue

f r o m :  G a r y  L  j

Directo Audit

OC-or.iinev. 10/791
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ins fac t  th s i  sons employers have chosen to refund some o f  the taxes p rev ious ly  withheld to the employees, yet in some cases have not corrected th e i r  p a y r o l l  records to r e f l e c t  those refunds. I f  these e r r o r s  are not id e n t i f i e d  and co rrec ted , i t  w i l l  r e s u l t  in the State o f  Alaska issuing refunds fo r  1980 withholding to employees considerab ly in excess o f  the amount a c tu a l ly  withheld and remitted to the State o f  Alaska. There are approximately 13,000 employers in the State o f  Alaska whose accounts w i l l  have to be balanced and closed out and i t  i s  an t ic ipated that t h i s  w i l l  e a s i ly  take the s t a f f  u n t i l  June 30, 1981 to accomplish.
The Ind iv idua l Tax Examination Unit w i l l  be impacted p r im a r i ly  by the refund o f  the 1979 ind iv idua l income tax based on the retu rns f i l e d .  Because o f  the design o f  the data capture system, a l l  1979 ind iv idua l tax re tu rns which were adjusted within the Department o f  Revenue w i l l  have to have th e i r  1979 refund hand-generated. The s t a f f  w i l l  be working from a computer-generated l i s t  o f  re tu rns which had changes made to them. From th is  l i s t  they w i l l  have to p u l l  the return from our c en t ra l  audit f i l e s ,  review the re tu rn to determine what the actua l c o r rec t  amount o f  tax paid was, and hand-generate a refund document. This w i l l  be a very time-consuming process because i t  w i l l  a l l  have to be done by hand. I t  i s  an t ic ipated that there w i l l  be 25 ,000 such refunds which w i l l  have to be determined by the s t a f f  o f  t h i s  un i t .  They w i l l  a lso  be required to deal with those problem returns where the taxpayers have separated or divorced since th e i r  1979 re tu rn  was f i l e d  and want separate checks issued ra the r  than a s ing le  chock to the j o i n t  names. This unit w i l l  fu r th e r  be required to handle the1980 claims which w i l l  be f i l e d  in 1981 fo r  refund o f  th e i r  withholding and/or estimated tax payments, p o l i t i c a l  compaign con t r ibu t ions ,  and ch i ld  care expenses on which the computations are in e r r o r .  Based on previous f i l i n g  expe r i ­ence, i t  i s  an t ic ipated that there w i l l  be at le a s t  10 ,000 returns in th i s  category . Since processing o f  the problem 1979 re tu rns w i l l  begin in e a r ly  October, 1980 and w i l l  carry in to  at le a s t  March o f  1981, i t  i s  imperative that the funds which w i l l  remain from SB 394 app rop r ia t ions be made a va i lab le  f o r  the processing o f  the refunds under th is  b i l l .  During the period o f  February, 1981 through June,1981 we w i l l  have our r e g u la r ly  authorized seasonal s t a f f  to handle the' remaining 1979 re tu rns as wel l  as a l l  the problem claims f o r  1980. I t  i s  an t ic ipa ted  that we w i l l  be able to f i n i s h  processing a l l  o f  these re tu rns by June 30, 1981.
The Juneau Taxpayer Assistance Unit w i l l  even tua l ly  be a f fec ted  by a repea l ;  however, during the next nine months 
i t  i s  expected that they w i l l  continue to have a very high
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Demand fo r  th e i r  se rv ices  because o f  the la rge numDer o f  questions which c l e a r l y  w i l l  be ra ised  by taxpayers regard­ing e i th e r  how th e i r  1979 refund w i l l  be processed, or t h e i r  1980 w i th h o ld in g /p o l i t i c a l  campaign c on t r ib u t io n /ch i la  care expense claim i s  to be prepared and submitted. There w i l l  a lso  be an approximate doubling o f  our workload regarding returned checks which have in co r re c t  addresses because o f  the la rge  number o f  people who w i l l  have moved since th e i r  1979 re tu rn  was f i l e d ,  or t h e i r  1980 claim was f i l e d .  I t  w i l l  requ ire  a l l  the cu r ren t ly  authorized s t a f f  to p roper ly  account f o r  and re issue the an t ic ipa ted  10 ,000 returned warrants which w i l l  be unde l iv e rab le .
I t  i s  a lso  antic ipated that the demand f o r  taxpayer a s s i s t ­ance se rv ices w i l l  remain high in the Anchorage area through the remainder o f  th is  f i s c a l  year in providing assistance to ind iv idua ls  in regard to t h e i r  1979 refunds or t h e i r  1980 c la ims. Again, because the impact o f  the 1979 refunds w i l l  begin in ea r ly  October and 1980 c laims w i l l  begin in mid to l a t e  January, i t  i s  an t ic ipa ted  that th is  high demand f o r  taxpayer se rv ices w i l l  continue through June o f  1981.
I t  i s  antic ipated that th i s  repea l w i l l  r e s u l t  in a reduction in s t a f f  in the Audit D iv is ion  o f  eleven pos i t ion s  f o r  FY 82. This i s  comprised o f  s ix  permanent f u l l  time and f iv e  seasonal p o s i t i o n s .  These reductions w i l l  be in the var ious un its  discussed above. The t o t a l  pos i t ion  cost f o r  these pos i t ions  i s  $166 ,300 . As I mentioned p rev ious ly ,  we are continuing to an t ic ip a te  that the Permanent Fund Dividend program w i l l  remain in e f f e c t  and that the court decis ion upholding i t  w i l l  be re leased  within the next few months. I t  should be noted that the pos i t ion  reductions do not include any pos i t ion s  which were authorized under the tax r e l i e f  l e g i s l a t i o n .  I t  i s  assumed that those pos i t ion s  would be terminated at the end o f  th is  f i s c a l  year.
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Tilic Act Susnencir.: rr.- .►laska Ret Income Ta~- Act fo r  Ind iv idua ls  at.c F iduc ia r ie s  
Requested C-overncr______________________________________________Dale 9 /22/80_________

II. F IS C A L  D E T A IL
A g e n cy  A f fe c t e d  R evenue
Program Category A f fe c t e d G e n e r a l  G overn m en t
B R U , Program, o r  Subprogram (s) A ffe c te d  A d m i n i s t r a t i o n  and S u p p o r t .  Managem ent S e r v i c e s  
(N o te :  I f  m ore  than o n e  budget c o m p o n e n t  is a ffected , separate Iine-item am ounts  and fun d in g  f o r  each 

c o m p o n e n t  in the analysis sect ion .)
E X P E N D IT U R E S  (Thousands o f  Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  8 4 F Y  8 5

100  P E R S O N A L  SE R VICE S 0 . ( 4 8 0 . 2 )
2 0 0  T R A V E T . 0 . . ( 2 . 0 )
3 0 0  C O N T R A C T U A L ( 2 3 1 . 2 )
4 0 0  C O M M O D ITIE S 0 ( 1 . 0 )
5 0 0  E O U IPM E N T -

6 0 0  L A N D  &  S T R U C T U R E S
7 0 0  G R A N T S .  CT.ATMS. ETC.

T O T A L ( 7 1 4 . 4 )

F U N D IN G  (Thousands o f  Dollars)

G E N E R A L  FU N D 0 ( 7 1 4 . 4 )
F E D E R A L  FU N D S
O T H E R  (S p e c i fy  Fund Source)

P O SITIO N S 

F U L L  T IM E 0 (16 /192m m ‘

•

P A R T  T IM E 0 ( 1 0 / 5 0  mm]
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal N ote  Preparation Instructions, Section III)

100 = 3 8 4 .2  
9 6 . 0

4 8 0 .2

S a l a r i e s
B e n e f i t s
T o t a l  P e r s o n n e l  R e d u c t i o n

3 . 0 0  = 9 6 .2
3 0 . 0

1 0 0 .0
5 . 0

2 3 1 .2

F o r m s /P o s t a g e  
M a ch in e  R e n t a l  
DP C h a r g e b a c k  
M i s c e l l a n e o u s  C o n t r a c t u a l  
T o t a l  C o n t r a c t u a l  R e d u c t i o n

IV . D A T E  9 / 2 2 / 8 0 .P R E P A R E D  tty f r P .  A. W a l l

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

A C E N C Y  /  Re v e n u e
PHONE _ 465-2313
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. II, F IS C A L  D E T A IL
A g e n cy  A f fe c t e d  R even u e_____________________________________________________________________________________
Program Category A f fe c t e d G e n e r a l  G overnm ent____________________________________________________________
B R U , Program, o r  Subprogram (s) A f le c te d  A d m i n i s t r a t i o n  and S u p p o r t .  Management S e r v i c e s  
(N o t e :  I f  m ore  than o n e  budget co m p o n e n t  is a ffected , separate linc-item am ounts  and fun d in g  fo r  each 

c o m p o n e n t  in the analysis section .)
E X P E N D IT U R E S  (Thousands  o f  Dollars) • .

F Y  SO F Y  81 F Y  82 F Y  83 F Y  8 4 F Y  85

100  P E R S O N A L  S E R V IC E S 0 ( 4 8 0 . 2 )
2 0 0  T R A V E L 0 r 2 . 0 )
3 0 0  C O N T R A C T U A L 0 . ( 2 3 1 . 2 )
4 0 0  C O M M O D ITIE S 0 ( 1 . 0 )
5 0 0  E O U IPM EN T
6 0 0  L A N D  &  S T R U C T U R E S
7 0 0  G R A N T S . C LA IM S. ETC.

T O T A L  0 ( 7 1 4 . 4 )

FU N D IN G  (Thousands o f  Dollars)

G E N E R A L  F U N D 0 1 ( 7 1 4 . 4 )
F E D E R A L  FU N D S \

O T H E R  (S p e c i fy  Fund Source)

PO SITIO N S

F U L L  T IM E 0 (16/192mm:
P A R T  T IM E 0 ( 1 0 / 5 0  mm)
T E M P O R A R Y

III. A N A L Y S IS  (See Fiscal N ote  Preparation Instructions, Section III)
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3 . 0 0  = 9 6 .2
3 0 .0

1 0 0 .0
5 . 0

2 3 1 .2
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M a ch in e  R e n t a l  
DP C h a r g e b a c k  
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CHAIRMAN

FURTHER:
S/22/80

Mr. Pres ident : 
The Committee on FINANCE

Date:

has had SB 592
making a supplemental app rop r ia t ion  to the Dept, tif Revenue

under considerat ion and (a majo r ity  o f  the committee) (the committee) reports i t  back with the fo l low ing recommendations:
do pass [ ] do not pass
do pass with attached amendments( s )
replace with CS fo r  ____________________________
and recommends _____________
AND attaches a "Le tte r  o f  Intent" [ ] New Fiscal Note
reports i t  back without recommendation
re fe r red  to t h e ____________________________________Committee

MEMBERS SIGNING DO PASS MEMBERS HAVING OTHER RECOMMENDATIONS:



F u n d in g  I n f o r m a t i o n : 
G e n e r a l  Fund
O t h e r  Funds 

IN TKF. SENATE

$ 7 2 7 6 0 5 ,0 0 0
- 0 -

$ 2 2 , 6 0 5 ' , 0 D ' f f

Introduced: 9/22/80
Referred: Finance

DY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNOR

SENATE BILL NO. 592 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SPECIAL SESSION

A BILL

F o r  an A c t  e n t i t l e d :  "An A c t  m a k in g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e

D e p a r tm e n t  o f  R .evenue; and  p r o v i d i n g  f o r  an  e f f e c t i v e  

d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF i.LASICA:

*  S e c t i o n  1 .  The sum o f  $ 2 2 , 6 0 5 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  

fu n d  t o  t h e  D e p a r tm e n t  o f  R even u e  f o r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  1 9 8 1 ,  

t o  p a y  t a x  c r e d i t s  c l a i m e d  b y  i n d i v i d u a l s  u n d e r  AS 4 3 . 2 0 . 0 3 1  and AS 4 3 . 2 0 . -  

036  and  t o  p ay  r e f u n d s  o f  t h e  A l a s k a  n e t  in c o m e  t a x  im p o s e d  on  i n d i v i d u a l s  

and  f i d u c i a r i e s .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . -  

1 0 . 0 7 0 ( c ) .

- 1 - SB 592



S e p t e m b e r  2 2 ,  I9 S 0

The Honorable Clem T i l l i o n  P re s id en t  o f  the Senate Alaska Sta te  L eg is la tu re  Juneau, AK 99811
Dear Mr. P re s iden t :
Under the a u th o r i t y  o f  a r t i c l e  I I I ,  sec t ion  18, o f  the Alaska Cons t i tu t ion ,  I am t ransm it t ing  a b i l l  to  make a supplemental app rop r ia t ion  from the genera l fund f o r  f i s c a l  yea r 1981 to  the Department o f  Revenue t o  pay the tax  c re d i t s  ar.d refunds p resc r ibed  by the companion measure on tax r e l i e f  which I am a ls o  submitting today.
The app rop r ia t ion  made by sec t ion  52, chapter 120, SLA 1980, was $90 ,273 ,500 .  The app rop r ia t ion  was made to  f inance tax c r e d i t s  and refunds under the Alaska Net Income Tax Act (AS 4 3 . 2 0 ) .  The Department o f  Revenue estimates th a t  the t o t a l  amount requ i red  under the companion b i l l  on tax r e l i e f  which I am submitting today i s  $112 ,878 ,500 ,  th a t  i s ,  an add i t io n a l  $22 ,605 ,000 ,  and th a t  i s  the amount appropr ia ted by t h i s  b i l l .  The e n t i r e  amount covers both the tax c re d i t s  and refunds and a ls o  the adm in is t ra t ive  overhead.

S ince re ly ,
s / j ’s / /
J a y  S. H a m m o n d
G o v e r n o r
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C O M M I T T E E  R E P O R T

S E N A T E

2/22/79
FURTHER:

Mr. Pres ident : 
The Committee on

Date: March 2, 1979

FINANCE has had SCR 3
u t i l i z a t i o n  o f  " f l e x  time" f o r  s ta te  employees

under considerat ion and (a ma jo r i ty  o f  the committee) (the committee) reports i t  back with the fo l low ing recommendations:

[K
[ 3 

[ ]

t X l  

[ 3 

[ ]

do pass [ 3 do not pass
do pass with attached amendments( s )
replace with CS f o r  ____________________________
and recommends _____________

[ ] same t i t l e[ ] new t i t l e

AND attaches a "Le t te r  o f  In ten t"  [ ] New Fiscal Note
reports i t  back without recommendation
re fe r red  to the Committee

MEMBERS SIGNING DO PASS MEMBERS HAVING OTHER RECOMMENDATIONS:

— . jT, i

/

CHAIRMAN

S 60 (Rev. 12/78)
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Introduced: 1/25/79
Referred: State Affairs

and Finance

IN THE SENATE BY RAY

SENATE CONCURRENT RESOLUTION NO. 3 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  FIRST SESSION

R e l a t i n g  t o  u t i l i z a t i o n  o f  " f l e x  

t i m e "  f o r  s t a t e  e m p l o y e e s .

BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS " f l e x  t i m e "  i s  a s y s t e m  o f  a l l o w i n g  f o r  a l t e r n a t e  s c h e d u l i n g  o f  

e m p l o y e e s '  w o r k i n g  h o u r s  w h ic h  i s  p o t e n t i a l l y  b e n e f i c i a l  t o  b o t h  e m p lo y e e s  

and  t h e  e m p l o y e r :  and

WHEREAS " f l e x  t i m e "  may b e  u t i l i z e d  t o  p r o v i d e  b e t t e r  and  m ore  e f f i c i e n t  

s e r v i c e  t o  t h e  p u b l i c  t h r o u g h  e x p a n d e d  o f f i c e  h o u r s ,  im p r o v e d  c o m m u n ic a t i o n  

b e t w e e n  d i f f e r e n t  t im e  z o n e s ,  and m ore e f f i c i e n t  u s e  o f  c o s t l y  e q u ip m e n t ;  and  

WHEPEAS " f l e x  t i m e "  c a n  b e  a  s i g n i f i c a n t  f a c t o r  i n  e n h a n c in g  e m p lo y e e  

m o r a l e  and p r o d u c t i v i t y  b y  a l l o w i n g  a g r e a t e r  r a n g e  o f  p e r s o n a l  p r e f e r e n c e ;  

and

WHEREAS s t a g g e r e d  s t a r t i n g  h o u r s  c o u l d  h e l p  r e l i e v e  t r a f f i c  c o n g e s t i o n  

p r o b le m s  f o r  s t a t e  e m p lo y e e s  and t h e  g e n e r a l  p u b l i c  a l i k e ;  and

WHEREAS some s t a t e  a g e n c i e s  h a v e  a l r e a d y  b e g u n  u s i n g  " f l e x  t i m e "  

a r r a n g e m e n t s  t h r o u g h  t h e  c o l l e c t i v e  b a r g a i n i n g  p r o c e s s ;

BE IT  RESOLVED b y  th e  A la s k a  S t a t e  L e g i s l a t u r e  t h a t  t h e  G o v e r n o r  i s  

r e s p e c t f u l l y  r e q u e s t e d  t o  p u r s u e  a p o l i c y  o f  g r a n t i n g  s t a t e  e m p lo y e e s  t h e  

o p t i o n  o f  f l e x i b l e  w o r k in g  h o u r s ,  t h r o u g h  t h e  b a r g a i n i n g  p r o c e s s  and o t h e r ­

w i s e ,  w h e n e v e r  t h i 6  p o l i c y  show s p r o m i s e  o f  p r o v i d i n g  b e t t e r  and m ore 

e f f i c i e n t  s e r v i c e  t o  t h e  c i t i z e n s  o f  t h e  s t a t e .

- 1 - SCR 3
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

■EIS.CAL _ f llL TE.

I. REQ UEST
Bill/Resolution No. S e n a t e  C o n c u r r e n t  R e s o l u t i o n  3_________________________________________________
Title U t i l i z a t i o n  o f  " F l e x - t i m e ' V S t a t e  E m p loyees_________________________________________________
Requested b v  S e n a t e  S t a t e  A f f a i r s ________________________________________ Date F e b r u a r y  5 .  1979

II. FISC A L D E T A IL
A gen cy  A f f e c t e d  A l l  A g e n c i e s ________________________________________________________________________
Program Category A ffe cted A11______________________________________________________________________________
BRU , Program, or Subprogram(s) A ffe c te d  A l l _________________________________________________________
(N ote : I f  m ore than one budget com pon en t is affected , separate line-item amounts and funding fo r  each 

com pon en t in the analysis section.)
E XPENDITU RES (Thousands o f  Dollars)

FY  79 FY 80 F Y  81 FY 82 FY 83 F Y  84
100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
4 00  COM M ODITIES
500 EOUIPMENT
600 L A N D  & STRU CTU RES
700 G R A N T S . CLAIM S. ETC.

0 0 0 0 0 0

FU ND ING  (Thousands o f  Dollars)

G E N E R A L  FUND
0 0 0 0 0 0

F E D E R A L  FUNDS
O TH E R  (Spec ify  Fund Source)

POSITIONS

FU LL TIME
P A R T  TIME
T E M P O R A R Y

III. A N A L Y S IS  (See Fiscal Note Preparation Instructions, Section III)

T h i s  r e s o l u t i o n  w ou ld  n o t  add any c o s t s  t o  t h e  o p e r a t i o n  o f  S t a t e  g o v e r n m e n t .

IV. D A T E F e b ru a ry  7 ,  1979
APPROVED BY: Ken C a t e s  J r . y

.P R E P A R E D  BY J u d y  C r o n d a h l____
AG EN CY 
PHONE _

A d m i n i s t r a t i o n
M

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named) 
C o m m is s io n e r  A l l e n

3 3 - 0 0 1  (Rev. 12 /78 )
Pat Hunt.

S e n a t e  S t a t e  A f f a i r s
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I n t r o d u c e d :  1 / 2 5 / 7 9
R e f e r r e d :  S t a t e  A f f a i r s

and F in a n c e

IN THE SENATE BY RAY

SENATE CONCURRENT RESOLUTION NO. 3

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE -  FIRST SESSION

R e l a t i n g  t o  u t i l i z a t i o n  o f  " f l e x  

t i m e "  f o r  s t a t e  e m p l o y e e s .

BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS " f l e x  t i m e "  i s  a s y s t e m  o f  a l l o w i n g  f o r  a l t e r n a t e  s c h e d u l i n g  o f  

e m p l o y e e s '  w o r k i n g  h o u r s  w h ic h  i s  p o t e n t i a l l y  b e n e f i c i a l  t o  b o t h  e m p lo y e e s  

and  t h e  e m p l o y e r ;  and

WHEREAS " f l e x  t i m e "  may b e  u t i l i z e d  t o  p r o v i d e  b e t t e r  and m ore e f f i c i e n t  

s e r v i c e  t o  t h e  p u b l i c  t h r o u g h  e x p a n d e d  o f f i c e  h o u r s ,  im p r o v e d  c o m m u n ic a t i o n  

b e t w e e n  d i f f e r e n t  t im e  z o n e s ,  and m ore  e f f i c i e n t  u s e  o f  c o s t l y  e q u ip m e n t ;  and 

WHEREAS " f l e x  t i m e "  ca n  b e  a s i g n i f i c a n t  f a c t o r  i n  e n h a n c in g  e m p lo y e e  

m o r a l e  and p r o d u c t i v i t y  b y  a l l o w i n g  a g r e a t e r  r a n g e  o f  p e r s o n a l  p r e f e r e n c e ;  

and

WHEREAS s t a g g e r e d  s t a r t i n g  h o u r s  c o u l d  h e l p  r e l i e v e  t r a f f i c  c o n g e s t i o n  

p r o b le m s  f o r  s t a t e  e m p lo y e e s  and t h e  g e n e r a l  p u b l i c  a l i k e ;  and

WHEREAS some s t a t e  a g e n c i e s  h a v e  a l r e a d y  b e g u n  u s i n g  " f l e x  t i m e "  

a r r a n g e m e n t s  t h r o u g h  th e  c o l l e c t i v e  b a r g a i n i n g  p r o c e s s ;

BE IT  RESOLVED b y  t h e  A la s k a  S t a t e  L e g i s l a t u r e  t h a t  t h e  G o v e r n o r  i s  

r e s p e c t f u l l y  r e q u e s t e d  t o  p u r s u e  a p o l i c y  o f  g r a n t i n g  s t a t e  e m p lo y e e s  t h e  

o p t i o n  o f  f l e x i b l e  w o r k in g  h o u r s ,  t h r o u g h  th e  b a r g a i n i n g  p r o c e s s  and o t h e r ­

w i s e ,  w h e n e v e r  t h i s  p o l i c y  show s p r o m i s e  o f  p r o v i d i n g  b e t t e r  and m ore 

e f f i c i e n t  s e r v i c e  t o  t h e  c i t i z e n s  o f  t h e  s t a t e .
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE
/

I. REQUEST
B iU /R cso lu tion  N o . S e n a te  C o n c u r r e n t  R e s o lu t io n  3_________________________________________
T it le  U t i l i z a t i o n  o f " P le x - t lm e " / S ta t e  E m p lo y e e s ______________________________
Requested b v  S e n a te  S t a t e  A f f a i r s __________________________________ Date F e b r u a r y  5 . 1979

II. FISCAL DETAIL
A gency A ffected A ll  A g e n c ie s__________________________________________________________________
Program Category A ffected A ll_______________________________________________________________________
B R U , Program, or Subprogram(s) A ffected A11____________________________________________________
(N ote: If more than one budget com ponent is affected , separate line-item  am ounts and funding for each  

com ponent in the analysis section .)
EXPENDITURES (Thousands o f  Dollars)

FY 79 FY 80 FY 81 FY 8 2 FY  83 FY 8 4
100 PERSONA!. SERVICES
200 TRAVEL.
300  CONTRACTUAL
40 0  COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

0 0 0 0 0 0

FUNDING (Thousands o f  Dollars)

GENERAL FUND 0 0 0 0 0 0

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (Sec Fiscal N ote Preparation Instructions, Section  III)

T h is  r e s o lu t io n  w o u ld  n o t  add a n y  c o s t s  t o  t h e  o p e r a t io n  o f  S t a t e  g o v e r n m e n t .

IV . n A T F  F e b ru a r y  7, 1979
/

O rig in a l: Leg is lative F inance 
cc: Budget and Management

Prim e Sponsor (First Legislator Nam ed) 
C o m m is s io n e r  A l l e n

33-001 (Rev. 12/78)
P a t H u n t .
S e n a t e  S t a t e  A f f a i r s

APPROVED BY: K en  C a t e s  / f t /  jt,

.PREPARED BY Jud y C ron d ah l M W r   / M ?
AGENCY A d m in is t r a t io n  £ _  _ -----------------------------------------
PHONE . 4 6 5 - 2 - 7 7 ____________________

S e n a t o r  Ray



J  H I H I I I

RECORDS 
CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

3 / 2 3 / 9 o
Date



S  c  6

SENATE FINANCE COMMITTEE 
BILL CHECKLIST

1. O r ig in a l  B i l l  Document
2. H is to ry  Cover Form
3. P r in ted  Copies:O r ig in a l  B i l l  Committee Subst i tu tes  o r  Amendments •
4. Committee Report Form
5. F i s c a l  Note:In F i l e   •Requested- fOo Date
6. Backup:

Handouts
L e t te r  from Governor 
L e t t e r  from Sponsor 
Other

'<• c u  M t ' S



j o t a a n o  -  V0C9?

: :i:s

R e f e r r e d :  R e s o u r c e s  and
F i n a n c e

Introduced: 2/9/79
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SENATE CONCUR RENT RESOLUTION l.’O .

IN THE LEGISLATURE OF THE STATE OF ALASK.'J 

ELEVENTH LEGISLATURE -  FIRST SESSION !

. . . R e l a t i n g  t o  an  i n v e s t m e n t  b y  t h e

' s t a t e  i n  t h e  A la s k a  n a t u r a l  g a s  

p i p e l i n e  p r o j e c t .

BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS t h e  l e g i s l a t u r e  i n  197 ft ,  i n  L e g i s l a t i v e  R e s o l v e  A 3 ,  f o u n d  t h a t :

( 1 )  N o r t h w e s t  A la s k a n  P i p e l i n e  Company h a s  b e e n  s e l e c t e d  by t h e  

P r e s i d e n t  and t h e  C o n g r e s s  o f  t h e  U n i t e d  S t a t e n  t o  c o n s t r u c t  a p i p e l i n e  t o  

t r a n s p o r t  A la s k a n  n a t u r a l  g a s  f r o m  P r u d h o e  Bay t o  m a r k e t s  i n  t h e  l o w e r  A8 

s t a t e s ?

( 2 )  t h e  c o o t  o f  t h e  p r o j e c t  i s  e s t i m a t e d  t o  b e  1 0 . 5  b i l l i o n  

d o l l a r s ,  3 . 7  b i l l i o n  d o l l a r s  o f  w h i c h  w i l l  b e  u s e d  t o  c o n s t r u c t  o v e r  700 

m i l e s  o f  p i p e l i n e  i n  A l a s k a ?

( 3 )  t i m e l y  c o m p l e t i o n  o f  t h e  A la o k a  H ighw ay N a t u r a l  Gas p r o j e c t  t o  

t r a n s p o r t  N o r t h  S l o p e  n a t u r a l  g a s  i s  a  m a t t e r  o f  v i t a l  c o n c e r n  t o  t h e  

n a t i o n ' s  e n e r g y  f u t u r e ?  and

(A )  c o n s t r u c t i o n  o f  t h e  p r o j e c t  w i l l  p r o d u c e  i m p o r t a n t  s o c i a l  en d  

e c o n o m i c  b e n e f i t s  f o r  t h e  p e o p l e  o f  A l a s k a ,  i n c l u d i n g  a p p r o x i m a t e l y  2 0 ,0 0 0  

new J o b s ,  i n c r e a s e d  s t a t e  and  l o c a l  t a x  r e v e n u e ,  e n h a n c e d  a v a i l a b i l i t y  o f  

n a t u r a l  g a s  f o r  A la s k a n  c o m m u n i t i e s ,  and  s t i m u l u s  and  e x p a n s i o n  o f  p r i v a t e  

e n t e r p r i s e ,  i n c l u d i n g  g r e a t e r  p o t e n t i a l  f o r  d e v e l o p m e n t  o f  i n - n t a t e  manu­

f a c t u r i n g ,  r e f i n i n g ,  and  p r o c e s s i n g  f a c i l i t i e s ?  and

WHEREAS K o r t l iw e s t  A la s k a n  P i p e l i n e  Company h a s  a d v i s e d  t h e  e t a t o  t h a t  i t  

w o u ld  b e  o f  s u b s t a n t i a l  a s s i s t a n c e  t o  t h e  com pa n y  i n  c o n s t r u c t i n g  t h e  g a s  

l i n e  i f  t h e  s t a t e  w e r e  t o  p r o v i d e  f i n a n c i a l  a i d  t h r o u g h  t h e  means o f  d i r e c t  

i n v e s t m e n t  i n  t h e  p i p e l i n e ?  and
SCR 5
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WHEREAS a  d i r e c t  i n v e s t m e n t  i n  t h e  p i p e - l i n e  w o u ld  b e  b e n e f i c i a l  t o  

A l a s k a ,  n o t  o n l y  b e c a u s e  i t  w o u ld  h a s t e n  t h e  c o n s t r u c t i o n  o f  t h e  p i p e l i n e ,  

b u t  b e c a u s e  i t  w o u ld  c r e a t e  a s u b s t a n t i a l  r e t u r n  t o  A la s k a n s  o n  t h e  d o l l a r G  

i n v e s t e d ;  en d

WHEREAS a d i r e c t  i n v e s t m e n t  w o u ld  b e  a d i r e c t  c c c n i t n e n t  o f  s t a t e  f u n d s  

t o  t h e  p r o j e c t  and  e v i d e n c e  t h e  s t r o n g e s t  s t a t e  s u p p o r t  p o s s i b l e  s i n c e  s t a t e  

f u n d s  a r c  h e l d  i n  t r u s t  t o  h e  u s e d  o n l y  f o r  t h e  b e n e f i t  o f  t h e  p e o p l e  o f  t h e  

s t a t e ;  and

WHEREAS d i r e c t  s t a t e  i n v e s t m e n t  i n  t h e  p r o j e c t  o f  an  am ount e q u a l  t o  100  

p e r  c e n t  o f  t h e  e q u i t y  p a r t i c i p a t i o n  o f  t h e  l e a d  co m p a n y ,  N o r t h w e s t  A la s k a n  

P i p e l i n e  Company, i f  t h a t  am ount d o e s  n o t  e x c e e d  an  am ount e q u a l  t o  t h e  

r e v e n u e  d e r i v e d  f r o m  r o y a l t i e s  on  p a s  p r o d u c t i o n  p a i d  t o  t h e  s t a t e ,  w o u ld  b e  

a  w i s e  u s e  o f  s t a t e  fu n d s  f o r  t h e  b e n e f i t  o f  t h e  p e o p l e  o f  t h e  s t a t e ;

HE IT  RESOLVED b y  t h e  A la s k a  S t a t e  L e g i s l a t u r e  t h a t  t h e  g o v e r n o r  i s  

r e s p e c t f u l l y  r e q u e s t e d  t o  n e g o t i a t e  and  e n t e r  i n t o  a s p e c i f i c  a g r e e m e n t  f o r  

d i r e c t  s t a t e  f i n a n c i a l  p a r t i c i p a t i o n  t o  t h e  e x t e n t  o f  an  am ount e q u u l  t o  100 

p e r  c e n t  o f  t h e  e q u i t y  p a r t i c i p a t i o n  o f  N o r t h w e s t  A la s k a n  P i p e l i n e  Company 

h u t  n o t  t o  e x c e e d  an  amount e q u a l  t o  t h e  r e v e n u e  d e r i v e d  f r o m  r o y a l t i e s  on  

g a s  p r o d u c t i o n  p a i d  t o  t h e  s t a t e .  The a g r e e m e n t  m u st  b e  s u b m i t t e d  t o  t h e  

l e g i s l a t u r e  f o r  a p p r o v a l  b y  law  and a p p r o p r i a t i o n  o f  t h e  m on ey  r e q u i r e d  f o r  

t h e  s t a t e  e q u i t y  p a r t i c i p a t i o n .

Sc.'t
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IN THE SENATE BY KERTTULA AND RAY

SENATE RESOLUTION NO. 6 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  FIRST SESSION

R e l a t i n g  t o  an amendment t o  t h e  I c y  

Cape No. 1 t im b e r  s a l e ,  c o n t r a c t  

number S C -1 8 2 ,  p e r m i t t i n g  e x p o r t a t i o n  

o f  ro u n d  l o g s .

BE IT  RESOLVED BY THE SENATE:

WHEREAS t h e  A la s k a  D e p a r tm e n t  o f  N a t u r a l  . . s o u r c e s  l e t  a t i m b e r  s a l e  

c o n t r a c t  i n  I c y  Cape i n  1969  w h ich  s p e c i f i c a l l y  p r o h i b i t e d  t h e  e x p o r t a t i o n  o f  

r o u n d  l o g s  a s  a m a r k e t a b l e  c o m m o d ity :  and

WHEREAS, as a  r e s u l t  o f  s t a t e  p o l i c y  r e q u i r i n g  p r im a r y  m a n u f a c t u r e  o f  

t i m b e r  i n  t h e  s t a t e ,  s e v e r a l  s a w m i l l s  i n  A la s k a  h a v e  e s t a b l i s h e d  s a w m i l l  

o p e r a t i o n s  s u i t a b l e  f o r  p r im a r y  m a n u f a c t u r e  o f  t i m b e r j  and

WHEREAS p e o p l e  who w ork  i n  t h e s e  s a w m i l l s  a r e  p erm a n en t  members o f  t h e i r

c o m m u n i t i e s ,  and th e  s a w m i l l s  a r e  an i n t e g r a l  p a r t  o f  t h e  e c o n o m ie s  o f  t h e  

c o m m u n i t i e s  i n  w h ic h  t h e y  a r e  l o c a t e d :  and

WHEREAS i n  J a n u a r y ,  1979  t h e  s t a t e  amended t h e  I c y  Cape No. 1 t im b e r  

s a l e  c o n t r a c t ,  w a i v i n g  t h e  r e q u i r e m e n t  o f  p r im a r y  m a n u fa c t u r e  o f  l o g s  i n  t h e  

s t a t e  c o n t r a r y  t o  i t s  s t a t e d  p o l i c y ;  and

WHEREAS w a i v i n g  o f  t h e  p r i m a r y  m a n u f a c t u r e  r e q u i r e m e n t s  f o r  t im b e r

h a r v e s t e d  i n  A la s k a  w i l l  c r e a t e  g r e a t  h a r d s h i p s  n o t  o n l y  f o r  t h o s e  p e o p l e  who

w i l l  he  u n e m p lo y e d  w i t h  t h e  c l o s i n g  o f  t h e  s a w m i l l s  w h ich  d e p e n d  on  p r im a r y  

m a n u f a c t u r i n g  o f  l o g s ,  b u t  a l s o  f o r  t h e  a f f e c t e d  c o m m u n i t i e s  w h ich  w i l l  l o s e  

an  e c o n o m i c a l l y  v i a b l e  i n d u s t r y ;  and

Introduced: 3/20/79
Referred: Resources and

Finance

WHEREAS the findings made by the Department of Natural Resources which

brought about the waiver of primary manufacture appear to discriminate in

favor of the company holding the timber sale contract; and
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IN THE SENATE

R e f e r r e d :  R e s o u r c e s  and
F i n a n c e

Introduced: 3/20/79

BY KERTTULA AND RAY 

SENATE RESOLUTION NO. 6 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  FIRST SESSION

R e l a t i n g  t o  an amendment t o  t h e  I c y  

Cape No. 1 t im b e r  s a l e ,  c o n t r a c t  

number S C -1 8 2 ,  p e r m i t t i n g  e x p o r t a t i o n  

o f  ro u n d  l o g s .

BE IT RESOLVED BY THE SENATE:

WHEREAS th e  A la s k a  D e p a r tm e n t  o f  N a t u r a l  R e s o u r c e s  l e t  a t i m b e r  s a l e  

c o n t r a c t  i n  I c y  Cape i n  1969 w h ic h  s p e c i f i c a l l y  p r o h i b i t e d  t h e  e x p o r t a t i o n  o f  

r o u n d  l o g s  as  a m a r k e t a b l e  c o m m o d it y j  and

WHEREAS, as a  r e s u l t  o f  s t a t e  p o l i c y  r e q u i r i n g  p r im a r y  m a n u f a c t u r e  o f  

t i m b e r  i n  t h e  s t a t e ,  s e v e r a l  s a w m i l l s  i n  A la s k a  h a v e  e s t a b l i s h e d  s a w m i l l  

o p e r a t i o n s  s u i t a b l e  f o r  p r im a r y  m a n u f a c t u r e  o f  t i m b e r ;  and

WHEREAS p e o p l e  who w ork  i n  t h e s e  s a w m i l l s  a r e  p erm a n en t  members o f  t h e i r

c o m m u n i t i e s ,  and t h e  s a w m i l l s  a r e  an i n t e g r a l  p a r t  o f  t h e  e c o n o m i e s  o f  t h e  

c o m m u n i t i e s  i n  w h ich  t h e y  a r e  l o c a t e d ;  and

WHEREAS i n  J a n u a r y ,  1979 t h e  s t a t e  amended t h e  I c y  Cape No. 1 t i m b e r  

s a l e  c o n t r a c t ,  w a i v i n g  t h e  r e q u i r e m e n t  o f  p r im a r y  m a n u fa c t u r e  o f  l o g s  i n  t h e  

s t a t e  c o n t r a r y  t o  i t s  s t a t e d  p o l i c y ;  and

WHEREAS w a i v i n g  o f  t h e  p r im a r y  m a n u fa c t u r e  r e q u i r e m e n t s  f o r  t i m b e r

h a r v e s t e d  i n  A la s k a  w i l l  c r e a t e  g r e a t  h a r d s h i p s  n o t  o n l y  f o r  t h o s e  p e o p l e  who

w i l l  b e  u n e m p lo y e d  w i t h  t h e  c l o s i n g  o f  t h e  s a w m i l l s  w h ich  d e p e n d  o n  p r im a r y  

m a n u f a c t u r i n g  o f  l o g s ,  b u t  a l s o  f o r  t h e  a f f e c t e d  c o m m u n i t i e s  w h ic h  w i l l  l o s e  

an  e c o n o m i c a l l y  v i a b l e  i n d u s t r y ;  and

WHEREAS the findings made by the Department of Natural Resources which

brought about the waiver of primary manufacture appear to discriminate in

favor of the company holding the timber sale contract; and

-1- SR 6



WHEREAS w i l d e r n e s s  p r o p o s a l s  u n d e r  RARE I I  and  p e n d in g  ( d ) ( 2 )  l e g i s l a ­

t i o n  w i l l  m o s t  l i k e l y  r e d u c e  t h e  a v a i l a b i l i t y  o f  t i m b e r  i n  A la s k a  f r o m  o t h e r  

s o u r c e s  j

BE IT  RESOLVED b y  t h e  S e n a t e  t h a t  t h e  amendment w h ic h  w a iv e d  p r im a r y  

m a n u f a c t u r e  i n  t h e  I c y  Cape N o. 1 t i m b e r  s a l e  i s  n o t  i n  t h e  b e s t  i n t e r e s t s  o f  

t h e  s t a t e  and  i t s  c i t i z e n s ;  and  b e  i t

FURTHER RESOLVED t h a t  r o u n d  l o g s  f r o m  t h e  I c y  Cape t i m b e r  s a l e  c o n t r a c t  

c o n t i n u e  t o  b e  made a v a i l a b l e  u n d e r  t h e  t i m b e r  s a l e  c o n t r a c t  t o  t h o s e  saw ­

m i l l s  i n  t h e  s t a t e  w h ic h  a r e  c a p a b l e  and w i l l i n g  t o  p r o c e s s  t h e s e  l o g s  i n t o  

lu m b e r  t o  p r o v i d e  l o c a l  em p loy m en t  a s  w e l l  a s  b u i l d i n g  m a t e r i a l s  f o r  t h e  

A la s k a  m a r k e t ;  and  b e  i t

FURTHER RESOLVED t h a t  t h e  S e n a t e  r e s p e c t f u l l y  r e q u e s t s  t h e  G o v e r n o r  t o  

d i r e c t  t h e  D e p a rtm e n t  o f  N a t u r a l  R e s o u r c e s  t o  r e e v a l u a t e  t h e  amendment 

w a i v i n g  p r im a r y  m a n u f a c t u r e  o f  t i m b e r  i n  t h e  s t a t e  g i v i n g  due  c o n s i d e r a t i o n  

t o  a l l  p a r t i e s  who w o u ld  be  a d v e r s e l y  a f f e c t e d  b y  p e r m i t t i n g  e x p o r t  o f  r o u n d  

l o g s .
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R e f e r r e d :  R e s o u r c e s  an a
F i n a n c e

Introduced: 3/20/79

IN THE SENATE BY KERTTULA AND RAY

SENATE RESOLUTION NO. 6 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  FIRST SESSION

R e l a t i n g  t o  an amendment t o  t h e  I c y  

Cape N o. 1 t im b e r  s a l e ,  c o n t r a c t  

num ber S C -1 8 2 ,  p e r m i t t i n g  e x p o r t a t i o n  

o f  ro u n d  l o g s .

BE IT  RESOLVED BY THE SENATE:

WHEREAS t h e  A la s k a  D e p a r tm e n t  o f  N a t u r a l  R e s o u r c e s  l e t  a t i m b e r  s a l e  

c o n t r a c t  i n  I c y  Cape i n  1969  w h ic h  s p e c i f i c a l l y  p r o h i b i t e d  th e  e x p o r t a t i o n  o f  

r o u n d  l o g s  as  a m a r k e t a b l e  c o m m o d i t y ;  and

WHEREAS, as a r e s u l t  o f  s t a t e  p o l i c y  r e q u i r i n g  p r im a r y  m a n u f a c t u r e  o f  

t i m b e r  i n  t h e  s t a t e ,  s e v e r a l  s a w m i l l s  i n  A la s k a  h a v e  e s t a b l i s h e d  s a w m i l l  

o p e r a t i o n s  s u i t a b l e  f o r  p r im a r y  m a n u f a c t u r e  o f  t i m b e r ;  and

WHEREAS p e o p l e  who w ork  i n  t h e s e  s a w m i l l s  a r e  p e rm a n e n t  members o f  t h e i r

c o m m u n i t i e s ,  and t h e  s a w m i l l s  a r e  an i n t e g r a l  p a r t  o f  t h e  e c o n o m ie s  o f  t h e  

c o m m u n i t i e s  i n  w h ich  t h e y  a r e  l o c a t e d ;  and

WHEREAS i n  J a n u a r y ,  1979 t h e  s t a t e  amended t h e  I c y  Cape No. 1 t i m b e r  

s a l e  c o n t r a c t ,  w a i v i n g  t h e  r e q u i r e m e n t  o f  p r im a r y  m a n u fa c t u r e  o f  l o g s  i n  t h e  

s t a t e  c o n t r a r y  t o  i t s  s t a t e d  p o l i c y ;  and

WHEREAS w a i v i n g  o f  t h e  p r i m a r y  m a n u f a c t u r e  r e q u i r e m e n t s  f o r  t i m b e r

h a r v e s t e d  i n  A la s k a  w i l l  c r e a t e  g r e a t  h a r d s h i p s  n o t  o n l y  f o r  t h o s e  p e o p l e  who

w i l l  be  u n em p loyed  w i t h  t h e  c l o s i n g  o f  t h e  s a w m i l l s  w h ich  d e p e n d  o n  p r im a r y  

m a n u f a c t u r i n g  o f  l o g s ,  b u t  a l s o  f o r  t h e  a f f e c t e d  c o m m u n it ie s  w h ich  w i l l  l o s e  

an e c o n o m i c a l l y  v i a b l e  i n d u s t r y ;  and

WHEREAS the findings made by the Department of Natural Resources which

brought about the waiver of primary manufacture appear to discriminate in

favor of the company holding the timber sale contract; and

-1- SR 6
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WHEREAS w i l d e r n e s s  p r o p o s a l s  u n d e r  RARE I I  and  p e n d in g  ( d ) ( 2 )  l e g i s l a ­

t i o n  w i l l  m o s t  l i k e l y  r e d u c e  t h e  a v a i l a b i l i t y  o f  t i m b e r  i n  A la s k a  f r o m  o t h e r  

s o u r c e s ;

BE IT  RESOLVED b y  t h e  S e n a t e  t h a t  t h e  amendment w h ic h  w a iv e d  p r i m a r y  

m a n u f a c t u r e  i n  t h e  I c y  Cape N o. 1 t i m b e r  s a l e  i s  n o t  i n  t h e  b e s t  i n t e r e s t s  o f  

t h e  s t a t e  and  i t s  c i t i z e n s ;  and b e  i t

FURTHER RESOLVED t h a t  r o u n d  l o g s  f r o m  t h e  I c y  Cape t i m b e r  s a l e  c o n t r a c t  

c o n t i n u e  t o  b e  made a v a i l a b l e  u n d e r  t h e  t i m b e r  s a l e  c o n t r a c t  t o  t h o s e  saw ­

m i l l s  i n  t h e  s t a t e  w h ic h  a r e  c a p a b l e  and  w i l l i n g  t o  p r o c e s s  t h e s e  l o g s  i n t o  

lu m b e r  t o  p r o v i d e  l o c a l  em p loy m en t  as  w e l l  a s  b u i l d i n g  m a t e r i a l s  f o r  t h e  

A la s k a  m a r k e t ;  and  b e  i t

FURTHER RESOLVED t h a t  t h e  S e n a t e  r e s p e c t f u l l y  r e q u e s t s  t h e  G o v e r n o r  t o  

d i r e c t  t h e  D e p a r tm e n t  o f  N a t u r a l  R e s o u r c e s  t o  r e e v a l u a t e  t h e  amendment 

w a i v i n g  p r i m a r y  m a n u f a c t u r e  o f  t i m b e r  i n  t h e  s t a t e  g i v i n g  due c o n s i d e r a t i o n  

t o  a l l  p a r t i e s  who w o u ld  be  a d v e r s e l y  a f f e c t e d  b y  p e r m i t t i n g  e x p o r t  o f  r o u n d  

l o g s .

-2- SR 6
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C O M M I T T E E  R E P O R T

S E N A T E

Mr. P res iden t :  
The Committee on

3 / 2 0 / 7 9

RESOURCES
E H M B E E X has had SR 6

r e l a t i n g  to an amendment to the Ic y  Cap^e No. 1 timber sa le

u n d e r  c o n s i d e r a t i o n  a n d  (a , m a j o j ^ i j t ^  o f  tb_e .__cprnm ittee) ( t h e  c o m m i t t e e )  
repo .rt- s i t  b a c k  w i t h  t h e ? o * l  1b'wTng r e b o m m e n d a i . i .o n s T  " — r—  ------- *

do  p a s s  [ ] do  n o t  p a s s

do  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r

a n d  r e c o m m e n d s

[ ] same t i t l e[ ] new t i t l e

[ ] 

[ 1 

[ J

AND attaches a "Le t te r  o f  I r t e n t "  [ ; New Fiscal Note
reports  i t  back without recommendation
re fe r re d  to the _______________________________  Committee

MEMBERS SIGNING DO PASS
--y\— ..t ________

T  TH j //
J& k S O

MEMBERS HAVING OTHER RECOMMENDATIONS:

S 60 (Rev. 12/78)
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C O M M I T T E E  R E P O R T

S E N A T E

2/15/79
FURTHER: hone

Mr. Pres ident : 
The Committee on FINANCE

Date: February 21, 1979

has had SJR 6
r e la t in g  to the Alaska Power Author i ty ,  the Phase I  environmental, economic, s o c ia l  and engineering studies o f  the Susitna Hyd roe lec t r ic  P r o je c t ,  and the incurr ing o f  indebtedness f o r  Phase I
under consideration and (a ma jo r i ty  o f  the committee) (the committee) repo/ts i t  back with the fo l low ing recommendations:

do pass [ ] do not pass
do pass with attached amendments( s )
replace with CS f o r  ____________________________
and recommends ____________

[ ] same t i t l e[ ] new t i t l e

[ ] AND attaches a "Le tte r  o f . I n t e n t "

‘X 1
i i

[ ] New Fiscal Note
reports i t  back without recommendation 
re fe r red  to the ___________ Commi ttee

MEMBERS SIGNING DO PASS
I

v - ' / V  '  /( ( 7A
/  A

MEMBERS HAVING OTHER RECOMMENDATIONS

A -

’jfit ‘ '' /!<rt dL •<“ y

S 60 (Rev. 12/78)
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I n t r o d u c e d :  1 / 1 9 / 7 9
F u n d in g  I n f o r m a t i o n :  R e f e r r e d : R e s o u r c e s  and
G e n e r a l  Fund: S 8 , 1 7 0 , 0 0 0  F in a n c e
O t h e r  F u n d s :  - 0 -$ 8,173,000

BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 63

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE -  FIRST SESSION 

A BILL

F o r  an A c t  e n t i t l e d :  "An A c t  m a k in g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  A la s k a

Pow er A u t h o r i t y  f o r  t h e  S u s i t n a  H y d r o e l e c t r i c  P r o j e c t ;  

and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1. The sum o f  $ 8 , 1 7 8 , 0 0 0  i s  a p p r o p r i a t e d ,  s u b j e c t  t o  th e  c o n ­

d i t i o n s  s e t  o u t  i n  s e c .  2 o f  t h i s  A c t ,  f r o m  t h e  g e n e r a l  fu n d  t o  t h e  A la s k a

Pow er A u t h o r i t y  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  a r e s e r v e  f o r  r e v e n u e  b o n d s  t o  

b e  i s s u e d  by th e  a u t h o r i t y  t o  f i n a n c e  P h a se  I f e a s i b i l i t y  s t u d i e s  o f  th e  

S u s i t n a  H y d r o e l e c t r i c  P r o j e c t .

*  S e c .  2 .  The a p p r o p r i a t i o n  i n  s e c .  1 o f  t h i s  A c t  i s  c o n d i t i o n e d  upon 

( 1 )  r e p a y m e n t ,  o f  t h e  f u l l  amount a p p r o p r i a t e d ,  t o  th e  S t a t e  o f  A la s k a  when 

i t  i s  n o  l o n g e r  r e q u i r e d ,  due t o  t h e  a v a i l a b i l i t y  o f  o t h e r  f u n d i n g ,  f o r  th e  

p u r p o s e  s p e c i f i e d ;  and ( 2 )  p aym ent o f  any  e a r n i n g s  on th e  amount a p p r o ­

p r i a t e d  i n  s e c .  1 t o  t h e  S t a t e  o f  A l a s k a .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e ly  i n  a c c o r d a n c e  w i t h  AS 0 1 . -  

1 0 . 0 7 0 ( c ) .

-1- SB 63
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I n t r o d u c e d :  1 / 1 9 / 7 9
F u n d in g  I n f o r m a t i o n :  R e f e r r e d :  R e s o u r c e s  and

^ " 5 7 1 7 8 , 0 0 0  F in a n c e
- 0 -  

$ 6 , 1 7 8 , 0 3 0 '
BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNOR

SENATE BILL NO. 63 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  FIRST SESSION 

A BILL

F o r  an A c t  e n t i t l e d :  "An A c t  m akin g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  A la s k a

P ow er  A u t h o r i t y  f o r  t h e  S u s i t n a  H y d r o e l e c t r i c  P r o j e c t ;  

and  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 . The sum o f  $ 8 , 1 7 8 , 0 0 0  i s  a p p r o p r i a t e d ,  s u b j e c t  t o  t h e  c o n ­

d i t i o n s  s e t  o u t  i n  s e c .  2 o f  t h i s  A c t ,  f r o m  t h e  g e n e r a l  fu n d  t o  t h e  A la s k ^  

P ow er A u t h o r i t y  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  a r e s e r v e  f o r  r e v e n u e  b o n d s  t o  

b e  i s s u e d  by  t h e  a u t h o r i t y  t o  f i n a n c e  P h a se  I  f e a s i b i l i t y  s t u d i e s  o f  t h e  

S u s i t n a  H y d r o e l e c t r i c  P r o j e c t .

*  S e c .  2 .  The a p p r o p r i a t i o n  i n  s e c .  1 o f  t h i s  A c t  i s  c o n d i t i o n e d  upon 

( 1 )  r e p a y m e n t ,  o f  t h e  f u l l  amount a p p r o p r i a t e d ,  t o  t h e  S t a t e  o f  A la s k a  when 

i t  i s  n o  l o n g e r  r e q u i r e d ,  due t o  t h e  a v a i l a b i l i t y  o f  o t h e r  f u n d i n g ,  f o r  t h e  

p u r p o s e  s p e c i f i e d ;  and ( 2 )  paym ent o f  an y  e a r n i n g s  on  t h e  am ount a p p r o ­

p r i a t e d  i n  s e c .  1 t o  t h e  S t a t e  o f  A l a s k a .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . -  

1 0 . 0 7 0 ( c ) .

G e n e r a l  ! u n d :  
O t h e r  F u n d s :

IN THE SENATE

-1- SB 63



January 18, 1979

P res iden t  o f  the Senate A laska S ta te  L eg is la tu re  Juneau, Alaska 99311
Dear Hr. P re s iden t :
Under the a u th o r i t y  o f  a r t .  I l l ,  sec. 18 , o f  the Alaska C on s t i tu t ion ,  I  am t ransm it t ing  a r e s o lu t i o n  r e l a t i n g  t o  the Alaska Power Au tho r i ty ,  the Phase I  environmenta l , economic, s o c i a l  and engineering s tud ies  o f  the Susitna H yd ro e le c t r ic  P r o je c t ,  and the in cu r r ing  o f  indebtedness 
f o r  Phase I .

S in ce re ly ,

Jay S. Hammond Governor
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F IN A N C E  D IV IS IO N  
P O U C H  W F - S T A T E  C A P IT O L

TO: Honorable Ernie HaugenHouse Finance Committee
kerFROM: M i l t  BarkerF i s c a l  Analyst

DATE: February 15, 1979

SUBJECT: Power P ro je c tFunding

The fo l low ing  loans have been made from the Power P ro je c t  Revolv ing Fund AS 44 .56 .170  (a t tached ) :
Rec ip ient

C ity  o f  Ketchj kan C ity  o f  Ketchikan Kodiak E l e c t r i c  Assn. Thomas Bay Pov/er Author i ty  Alaska E lec .  L igh t & Power
To ta l

P ro je c t
Swan Lake Swan Lake Te r ro r  Lake Tyee

Date
10-04-7811-28-7810-04-7811-28-78Salmon Creek 04-24-78 

A v \ M p

Amount
$ 2 0 0 , 0 0 0135.000

1 0 0 . 0 0 0  
1 2 0 , 0 0 0  500,000

$1 ,055 ,000
The fo l l ow in g  loans have been made from the Water Resources Revolv ing Loan Fund AS 45.86 (a t tached ) :

Rec ip ient
C ity  o f  Petersburg Ketchikan Pub. U t i l i t i e s  Kodiak E le c t r i c  Assn. C ity  & Borough o f  S i tka  Thomas Bay Power Auth.

T o ta l

P r o je c t
C ry s ta l  Lake Swan Lake Te r ro r  Lake Green Lake V i rg in ia  Lake

Date
10-11-77 12-07-7711-23-77 10-06-76 09-06-78

Amount
$910,000420.000420.000450.000300.000

$2 ,500 ,000
Other s ta te  funding f o r  power p ro je c t s  has been as f o l l ow s :

c
1 ) )  by a June 16, 1977 r e s o lu t i o n  o f  the Alaska PowerAutho r i ty  board, $100 .000 was provided to the ArmyCorps o f  Engineers f o r  Sus i tna .
2) Ch. 152 SLA 77 provided f o r  a $1.6 m i l l i o n  loan to . S i tka  f o r  the Green -Lake p ro je c t  fo l lowed by a $7 'm i l l i o n  loan appropriated in Ch. I l l  SLA 70.
3) Ch. 113 SLA 78 provided f o r  a $25,000 grant to theThomas Bay Power Author ity .  *“

Neither the Power P ro je c t  nor Vater Resources Fund has a d d i t i o n a l  funds a v a i la b le  to loan.



Rep. E r n i e  H a u g e n -2- Feb. 15, 1 9 7 9

There i s  a ls o  an A l te rn a t iv e  Power Resource Revolving Loan Fund AS 45 .88 (a t tached ) .  However, no app rop r ia t ion  has ever been made to  t h i s  fund and the l im i t  on loan s iz e  i s  
$ 1 0 , 0 0 0 .

I t  appears th a t  the loan from the Power P ro je c t  Revolv ing Fund to  the Thomas Bay Power Author i ty  was not made according to  l e g a l  procedures. AS 4 4 .5 6 .1 7 0 (c )  requ i re s  r egu la t io n s  on loan c r i t e r i a  and standards to  be es tab l ished  be fo re  making any loans from the Power P r o je c t  Revolving Fund un le s s ,  under AS 4 4 . 5 6 . 1 7 0 ( f ) ,  a loan f o r  the same p ro je c t  was a l re ady  outstanding on Ju ly  13, 1978 from the Water Resources Revolving Loan Fund. Although pub l ic  no t ice  on proposed Alaska Power Author i ty  r egu la t io n s  was given on August 7, 1978, f i n a l  r egu la t ion s  have yet to be issued .

MB:pw
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5 44.56.170 S t a t e  G o v e r n m e n t >§ 44.56.170

Jivision of the state; however, the authority may make payments in 
place Of«taxes in amounts equal to the real and personal property taxes 
which would" bê assessed on its real and personal property by each 
political subdivision-inwhich its property is located to the same extent 
as if that property \vere>private property and the authority were a 
non-public corporation. All Bonds issued under this chapter are issued 
by a body corporate and public o'rthis state and for an essential public 
and governmental purpose and the bond̂ and the interest and income 
on and from the bonds and all income of th'eauthority are exempt from 
taxation except for transfer, inheritance and estate taxes. (§ 1 ch 278 
SLA 1976; am § 15 ch 156 SLA 1978)

E ffe c t o f  am endm ent. —  The 1978 
am endment, effective Ju ly 13,1978, added 
the language beg inn ing "however, the

authority m ay make paymenta^Jto the - d 
o f the first sentence.

Article 4. Power Project Revolving Fund.
. S e c tio n  • 4
170. Power project fund ...

Sec. 44.56.170. Power project fund, (a) There is established as a 
separate fund the power project revolving fund which shall be 
administered by the authority as a trust fund separate and distinct from 
any other money or funds of the authority, and which shall be composed 
of appropriated funds and interest earned on loans by the fund.
(b) The authority may make loans from the fund to electric utilities, 

regional electric authorities, cities, boroughs, regional and village 
corporations, village councils, and nonprofit marketing cooperatives to 
pay the costs of
(1) feasibility studies, preconstruction engineering, and design of any 

4 power projects;
(2) constructing, equipping, modifying, and expanding small-scale 

power production facilities or conservation facilities, limited to fossil 
fuel, wind power, tidal, geothermal, hydroelectric, or solar energy 
production and waste energy conservation facilities; and

4 (3) reconnaissance studies, preconstruction engineering, design,
* construction, equipping, modification, and expansion of potable water

supply including surface storage and groundwater sources and 
transmission of water from surface storage to existing distribution 
systems.
• (c) Before making any loans, except loans made under (f) of this 
section, from the power project revolving fund, the authority shall by 
regulation specify the standards for those loans with respect to the 
following:
(1) criteria regarding the eligibility of borrowers and of types of 

projects; 4
(2) standards regarding the technical and economic viability and 

revenue self-sufficiency of eligible projects;

!
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•C lXA i

§ 44.56.180 A l a s k a  S t a t u t e s  S u p p l e m e n t § 44.56.180
(3) interest rates and other terms and conditions, and collateral or any 

other security required for loans; and
(4) other relevant criteria, standards, or procedures.
(d) Any loan made by the authority must be made according to the 

' standards, criteria, and procedures established by regulation under this
section.

(e) Repayment of the loans shall be secured in such manner as the 
authority determines is feasible to assure prompt repayment under a 
loan agreement entered into with the borrower. The authority may 
forgive repayment of loans made for reconnaissance studies if the study 
shows that a project is not feasible. Under a loan agreement, repayment 
may be deferred for 10 years or until the project for which the loan is 
made has achieved earnings from its operations sufficient to pay the 
loan, whichever is earlier.

(f) Projects for which loans are outstanding from the water resources 
revolving loan fund (AS 45.86) on July 13, 1978 may receive additional 
funding from the power project revolving loan fund for a term not 
exceeding 50 years and at an interest rate of not less than three nor more 
than five per cent a year on the unpaid balance. Repayment of loan 
principal and interest shall commence on the date of commercial 
operation of the project funded by the loan or 10 years from the date 
the loan is granted, whichever is earlier. (§ 1 ch 278 SLA 1976; am § 16 
ch 156 SLA 1978)

E ffect o r  a m en d m en t — The 1978 
am endm ent, e ffective  July 13,1978, added 
the language beginning "and which shall be 
com posed” to  the end o f  subsection (a), 
rew rote subscciions (b) and (c), 
redesignated subsection (d) as subsection  
(e), added presen t subsection (d), added the 
present second sentence of present 
subsection (e), and in the present third

sentence o f subsection (e), inserted "for 1 0  
years or", substituted “for which the loan 
is made" for "with respect to which a loan 
is m3d-e," and added "whichever is earlier” 
to the end. The amendment also deleted 
former subsection (e), which defined 
"eligible borrower," and added subsection 
(f).

Article 5. General Provisions.
180. A ssessm en tv^ p rop osa l, and con- 

... struction  o f  p ro jec ts^
210. Appropriations and repor

Section
224. Long-term plan 
230. Definitions

Sec- 44.56.180. Assessment, proposal, and construction of projects, 
(a) The authority shall, for each new project, determine the most 
appropriate means by which to finance a projectrwjijch may include, but 
is not limited to,‘ (1) the issuance of revenue bonds;
(2) a guarantee of indebtedness by the Alaska Permanent̂ Fund 

Corporation in accordance with AS 37.13.200; .
(3) an appropriation front the general fund; or ■»

V, •

§ 44.56.181 
(4) any ■I i
(b) Upoi; 
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§ 45.85.080 T r a d e  a n d  C o -m e r c e § 45.85.110
\July authorized claim against the fufol the commissioner shall, ytfen 
sufcfident money has been deposited mythe fund and appropriated, 
satistynmpaid claims in the order that the ektims were originally filed, 
plus accumulated interest at the rate of eight'pgr cent a year. (§ 1 ch 
143 SLA 1974k
Sec. 45.85.080. 'liaise claims or documents. A persSnAvho files with 

the commissioner a notice, statement or other document required under 
this chapter w’hich contains a wilful material inisstatementvof fact, is 
guilty of a misdemeanor and is punishable by imprisonment for aSperiod 
of not more than one year, or a fine of not more than $1,000, or by 
(§ 1 ch 143 SLA 1974) /
See. 45.85.090. Right to subrogatioiff When the commissioner has 

paid to a judgment creditor from thê realestate fund the sum ordered 
by the court, the commissioner shall be subrogated to all of the rights 
of the judgment creditor to the amount paid and̂ the judgment creditor 
sljall assign all of his right, title and interest in 'that portion of the 
judgment to the commissioner. Amounts subsequently, realized by the 
commissioner on the judgment shall be deposited to the''fund. (§ 1 ch 
143 SLAS^74) >

:nase of bond.See. 45.85.rdQ. Purer
Repealed by § 51 SLA 1977. v

Editor’s note. — t̂The repealed section 
derived from § 1, ch. 143, SLA 1974.

Sec. 45.85.110. Disciplinary action against brokers and salesmen. 
This chapter neither limits the authority of the Real Estate Commission 
to tak̂ disciplinary action against any person licensed under AS 08.88, 
nor (joes repayment in full of all obligatiohŝ to the real estate surety 
fund nullify or modify the effect of disciplinary proceedings brought 
under the provisions of AS 08.88. (§ 1 ch 143 SLA>1974)

C h a p t e r  8 6 .  W a t e r  R e s o u r c e s  R e v o l v i n g  L o a n  F u n d .

Section
10. Fund established 
20. Fund utilization 
SO. Loan fund source

Section
40. Administration of loans 
EO. Eligibility for project loans 
60. Definitions

Effective date o f  chapter. — Section 2, 
ch. 218, SLA 1975, makes this chapter

effective on July 3,1975, Li accordance with 
AS 01.10.070(c).
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Section
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§ 45.86.010 A l a s k a  S t a t u t e s  S u p p l e m e n t  § 45.86.040
Sec. 45.86.010. Fund established. There is established as a separate 

fund the water resources revolving loan fund. Loans from this fund are 
to be used to develop and conserve in the public interest the water 
resources cf Alaska. (§ 1 ch 218 SLA 1975; am § 1 ch 124 SLA 1977)

E ffect o f  8m 'ndm ent —  The 1977 Legislative committee report —  For 
amendment deleted ‘‘using state revenues report on ch. 121. SLA 1977 (HB 356am), 
from mineral development" from the end o f see 1977 Senate Journal, p. 1290. 
the section.

Sec. 45.86.020. Fund utilization, (a) Loans from the fund shall be for 
a term not to exceed 50 years, and the rate of interest shall be not less 
than three nor more than five per cent a year on the unpaid balance. The 
repayment schedule shall be as determined by the department 
Repayment of a loan shall commence at the date of commercial operation 
of the project or 10 years from the date the loan is granted, whichever 
is sooner.

(b) The loans may be used for capital construction projects, for 
hydroelectric generation and potable water supply including surface 
storage and groundwater sources and transmission of water from 
surface storage to the existing distribution system, and development of 
hydroelectric generating facilities including transmission of power to 
the load center. Loans may be made to applicants for new or existing 
projects including feasibility and preconstruction engineering studies, 
expenses incurred in securing necessary permits and licenses, design of 
the project and construction of capital improvements. Existing 
hydroelectric and water supply projects may be expanded or 
rehabilitated with loan funds under this chapter if the rehabilitation and 
expansion is a capital improvement project.
(c) Loans shall be repaid to the fund by the borrower from revenue 

derived from the sale of electric power or water. (§ 1 ch 218 SLA 1975; 
am § 2 ch 124 SLA 1977)

. 4 • . ‘ i*

Effect o f amendment. — The 1977 
amendment rewrote this section. *

Sec. 45.86.030. Loan fund source. Receipts from mineral rentals and 
royalties shall be appropriated annually and deposited in the water 
resources revolving loan fund. (§ 1 ch 218 SLA 1975; am § 16 ch 218 
SLA 1976)

Effect o f amendm ent. — The 1976 mineral lease bonus permanent fund" 
amendment deleted "and from the Alaska following "rentals and royalties."

Sec. 45.86.040. Administration of loans, (a) Administration of the 
• water resources revolving loan fund shall be performed by the 
Department of Commerce which is empowered to adopt procedures and
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© § 45.86.050 T r a d e  a n d  C o m m e r c e § 45.86.060
promulgate the regulations necessary to carry out the provisions of this 
chapter.(b) There is created within the department the Water Resources 
Revolving Loan Fund Committee chaired by the commissioner or his 
deputy, and including as members the director of the division of energy 
and power development and the director of the division of business loans. 
The committee shall review all applications referred to it for approval 
by the department.

(c) The department shall establish a priority list for the approval of 
project applications based upon a determination of which projects will 
better serve-the interests of the state. An applicant may appeal the level 
of priority assigned to his application by requesting a review of the list 
of priorities by the committee. The committee, upon sufficient notice and 
a public hearing, may change an assigned priority. Applications not 
approved due to a lack of funds will retain the priority assigned and may 
be held for reconsideration. (§ 1 ch 218 SLA 1975; am § 3 ch 124 SLA 
1977)

Effect o f  amendment. —  The 1977 
amendment rewrote subsections (b) and (c).

Sec. 45.86.050. Eligibility for project loans. A public utility is an 
eligible borrower for a project loan under this chapter if

(1) it is a public utility as defined in AS 42.05.701(2)(A) and (C);
(2) the utility can demonstrate in its loan application that the project 

is economically and technically feasible and, taking into account the low' 
interest on loans under this chapter, is the most economical means of 
furnishing the proposed service. (§ 1 ch 218 SLA 1975; am § 4 ch 124 
SLA 1977)

Effect o f  amendment. — The 1977 
amendment, in paraeraph (2 ), deleted 
"and" following "technically” and inserted

commas following "feasible and" and 
following “this chapter."

Sec. 45.86.060. Definitions. In this chapter,
(1) “commissioner” means the commissioner of the Department of 

Commerce and Economic Development;
(2) “department” means the Department of Commerce and Economic 

Development. (§ 5 ch 124 SLA 1977)

C h a p t e r  8 8 .  A l t e r n a t i v e  P o w e r  R e s o u r c e  R e v o l v i n g
L o a n  F u n d .

Section
10. Fund established
20. Powers and duties o f the department in 

administering the fund

Section
30. Laan terms
40. Sale or transfer o f mortgages 

notes
and

129

/



I  •

V .  ,  ' •

§ 45.88.010 A l a s k a  S t a t u t e s  S u p p l e m e n t § 45.88.040
Sec. 45.88.010. Fund established. There is established in the 

Department of Commerce and Economic Development the alternative 
power resource revolving loan fund to carry out.the purposes of this 
chapter. Loans made under this chapter are to be used to develop means 
of energy production utilizing energy sources other than fossil or 
nuclear fuel, including, but not limited to, windmills, water and solar 
power devices. The fund may be used for no other purpose. {§ 1 ch 29 
SLA 1978)
Sec. 45.88.020. Powers and duties of the department in 

administering the fund, (a) The department may
(1) make loans for the purchase, construction, and installation of 

alternative power resources;
(2) promulgate regulations necessary to carry out the provisions of 

this chapter.
(b) The department shall develop eligibility standards for loans made 

under this chapter ana adopt guidelines for the determination of loan 
terms. (§ 1 ch 29 SLA 1978)
Sec. 45.88.030. Loan terms, (a) A loan for the development of an 

alternative power resource under this chapter may not exceed $10,000.
(b) The duration for repayment of the loan may not exceed 20 yeais.
(c) Loans made under this chapter may be used to finance no more 

than 30 per cent of the cost of purchase, construction, and installation 
of the alternative power resource.

(d) All principal and interest payments on loans made under this 
chapter shall be paid into the alternative power resource revolving loan 
fund.
(e) The rate of interest may not exceed eight per cent a year on the 

unpaid balance of the loan. (§ 1 ch 29 SLA 1978)
Sec. 45.88.010. Sale or transfer of mortgages and notes, (a) The 

commissioner may sell or transfer at par value or at a premium or 
discount to any bank or other private purchaser for cash or other 
consideration the mortgages and notes held by the Department of 
Commerce and Economic Development as security for loans made under 
this chapter.
(b) The commissioner may sell or transfer at par value to the 

Department of Revenue the mortgages and notes held by the 
Department of Commerce and Economic Development as security for 
loans made under this chapter. The Department of Revenue shall 
purchase all of these mortgages and notes offered, allowing the 
Department of Commerce and Economic Development a one-half of one 
per cent service fee. (§ 1 ch 29 SLA 1978)
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§ 45.90.010

C h a r
Section 
10. C reation o f a tour 
20. Powers and dutic; 

o f  Commerce

L eg is la t iv e  com m i 
report on ch. 171, S I

Sec. 45.90.010 
created in the De 
ch 171 SLA 1972J
Sec. 45.90.020, 

(a) The departme
(1) make loans
(2) designate a
(3) promulgate 

functions;
(4) establish 

exceed 20 years.
(b) The Depart 

or department 1 
procedures cstal
Sec. 45.90.030 

to a business rm
(b) The loan s 

exceed 75 per ct 
security.
(c) The rate o 

unpaid balance <i
(d) A loan of $ 

in by a financial 
cent of the total 
not require part,
(e) Thepartic 

♦he loan for a t
(f) The lien o 

the total loan an 
lien to the extet 
am §§ 1, 2 ch 4

E ffect o f  nmenl 
amendment substii
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Introduced: 1/19/79
Referred: Resources and

Finance

BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE JOINT RESOLUTION NO. 6 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  FIRST SESSION

R e l a t i n g  t o  t h e  A l a s k a  P ow er A u t h o r i t y ,  

t h e  P h a se  I  e n v i r o n m e n t a l ,  e c o n o m i c ,  

s o c i a l  and e n g i n e e r i n g  s t u d i e s  o f  t h e  

S u s i t n a  H y d r o e l e c t r i c  P r o j e c t ,  and t h e  

i n c u r r i n g  o f  i n d e b t e d n e s s  f o r  P h a se  I .

BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS t h e  A l a s k a  P ow er  A u t h o r i t y  u n d e r  AS 4 4 . 5 6 . 1 8 0  h a s  s u b m i t t e d  t o  

t h e  l e g i s l a t u r e  and  t o  t h e  c o m m is s i o n e r  o f  com m erce  and e c o n o m i c  d e v e l o p ­

m ent a s t a t e m e n t  o u t l i n i n g  t h e  s t a t u s  o f  t h e  S u s i t n a  H y d r o e l e c t r i c  P r o j e c t  

and  t h e  P la n  o f  S tu d y  o u t l i n i n g  t h e  n e c e s s a r y  f e a s i b i l i t y  s t u d i e s  o f  th e

p r o j e c t  w h i c h  i s  p l a n n e d  t o  b e  d e s i g n e d ,  and may b e  a c q u i r e d  o r  c o n s t r u c t e d ,  

b y  t h e  U n i t e d  S t a t e s  u n d e r  an a g re e m e n t  p r o v i d i n g  f o r  o w n e r s h i p  o f  th e  

p r o j e c t  by  t h e  a u t h o r i t y ;  and

WHEREAS t h e  C o n g r e s s  o f  t h e  U n i t e d  S t a t e s ,  on  O c t o b e r  2 2 ,  1 9 7 6 ,  e n ­

a c t e d  P . L .  9 4 - 5 8 7 ,  t h e  A la s k a  H y d r o e l e c t r i c  P ow er  D e v e lo p m e n t  A c t ,  w h ich  

A c t  a u t h o r i z e d  t h e  S e c r e t a r y  o f  t h e  Army and t h e  U .S .  Army C o r p s  o f  E n g i ­

n e e r s  t o  p a r t i c i p a t e  i n  t h e  S u s i t n a  H y d r o e l e c t r i c  P r o j e c t ;  and

WHEREAS t h e  P h a se  I  a c t i v i t i e s  o u t l i n e d  d e l i n e a t e  t h e  e n v i r o n m e n t a l ,

e c o n o m i c ,  s o c i a l ,  and e n g i n e e r i n g  s t u d i e s  r e q u i s i t e  t o  i n f o r m e d  d e c i s i o n ­

m a k in g  ; and

WHEREAS t h e  c o s t  t o  b e  i n c u r r e d  d u r i n g  P h a se  I  i s  nov; e s t i m a t e d  t o  b e

$ 2 5 , 0 0 0 , 0 0 0 ,  b u t  may e x c e e d  t h a t  am ou nt ; and

WHEREAS i t  i s  c o n s i d e r e d  t o  b e  i n  t h e  b e s t  i n t e r e s t s  o f  t h e  S t a t e  o f  

A l a s k a  t o  p r o c e e d  w i t h  P h a se  I  o f  t h e  p r o j e c t  t h r o u g h  t h e  u s e  o f  A la s k a  

P ow er A u t h o r i t y  s p o n s o r e d  f i n a n c i n g ;  and
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WHEREAS l e g i s l a t i v e  a p p r o v a l  o f  p r o j e c t  c o n s t r u c t i o n  i s  r e q u i r e d  i f  

p r o j e c t  f e a s i b i l i t y  and  d e s i r a b i l i t y  r e s u l t  f r o m  t h e  s t u d y  p r o c e s s  c o n ­

d u c t e d  u n d e r  P h a se  I  a c t i v i t i e s ;

BE IT  RESOLVED t h a t ,  b a s e d  on t h e  p l a n  o u t l i n e d  i n  t h e  s t a t e m e n t  o f  

t h e  A la s k a  P ow er  A u t h o r i t y  t o  t h e  l e g i s l a t u r e  and  t o  t h e  c o m m i s s i o n e r  o f  

com m erce  and  e c o n o m i c  d e v e l o p m e n t ,  t h e  l e g i s l a t u r e  a g r e e s  t o  t h e  i n c u r r i n g  

o f  i n d e b t e d n e s s  b y  t h e  A la s k a  P ow er A u t h o r i t y  i n  an am ount n e c e s s a r y  t o  

f i n a n c e  t h e  c o s t  o f  t h e  P h a se  I  f e a s i b i l i t y  s t u d i e s  o f  t h e  S u s i t n a  H y d r o ­

e l e c t r i c  P r o j e c t ,  i n c l u d i n g  i n t e r e s t ;  and b e  i t

FURTHER RESOLVED t h a t  P h a se  I  s t u d i e s  m ust p r o v i d e  f o r  s u b s t a n t i v e  

p u b l i c  i n v o l v e m e n t  t h r o u g h o u t  t h e  s t u d y  p r o c e s s ;  and  b e  i t

FURTHER RESOLVED t h a t  t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  s h a l l  c o n d u c t  o r  

c o n t r a c t  f o r  an i n d e p e n d e n t  r e v i e w ,  i n  c o n s u l t a t i o n  w i t h  t h e  A la s k a  Pow er 

A u t h o r i t y ,  b a s e d  on  e x i s t i n g  d a t a ,  o f  t h e  e c o n o m i c ,  f i n a n c i a l ,  b i o l o g i c a l  

and g e o p h y s i c a l  i m p l i c a t i o n s  o f  t h e  p r o p o s e d  S u s i t n a  H y d r o e l e c t r i c  P r o j e c t ,  

and s h a l l  r e p o r t  t o  t h e  l e g i s l a t u r e  b y  J a n u a r y  1 5 ,  1 9 8 0 .

S 3
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2M.

IN THE SENATE

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  FIRST SESSION

R e l a t i n g  t o  o w n e r s h ip  o f  e a r t h  

s t a t i o n s .

BE IT  RESOLVED BY SENATE:

WHEREAS c o m m u n ic a t i o n s  p l a n n i n g  and p o l i c y  a r e  o f  v i t a l  and  c o n t i n u i n g  

i n t e r e s t  t o  t h e  c i t i z e n s  o f  t h e  s t a t e  —  a f f e c t i n g  t h e i r  l i v e s  and p e r s o n a l  

w e l f a r e  a t  a l l  l e v e l s  o f  a c t i v i t y ,  i n  b o t h  u r b a n  and  r u r a l  a r e a s :  and

WHEREAS r e c e n t  t e c h n o l o g i c a l  a d v a n c e s  h a v e  r e n d e r e d  f e a s i b l e  i m p r o v e ­

m en ts  i n  A l a s k a ' s  c o m m u n ic a t io n s  n e t w o r k  n o t  p r e v i o u s l y  a v a i l a b l e ;  and

WHEREAS c h i e f  among t h o s e  a d v a n c e s  h a s  b e e n  t h e  d e v e lo p m e n t  o f  a h i g h l y  

s o p h i s t i c a t e d  and p r a c t i c a l  a p p l i e d  s c i e n c e  r e l a t i n g  t o  t h e  u s e  o f  s y n c h r o -  

n o u s - o r b i t  c o m m u n ic a t io n s  s a t e l l i t e s  i n  c o n j u n c t i o n  w i t h  e a r t h b o u n d  t r a n s ­

m i t t i n g  and r e c e i v i n g  s t a t i o n s ;  and

WHEREAS, i n  r e c o g n i t i o n  o f  t h o s e  f a c t o r s ,  t h e  A la s k a  S t a t e  L e g i s l a t u r e  

r e s o l v e d  i n  H ouse  C o n c u r r e n t  R e s o l u t i o n  N o. 60 ( 1 9 7 5 )  t o  u r g e  t h e  G o v e r n o r ,  

t h r o u g h  ',.ie o f f i c e  o f  t e l e c o m m u n i c a t i o n s ,  t o  a c q u i r e  and  i n s t a l l  s a t e l l i t e  

e a r t h  s t a t i o n s  i n  c o n s u l t a t i o n  w i t h  t h e  s t a t e ' s  l o n g  l i n e s  c a r r i e r ;  and

WHEREAS, u n d e r  H ouse  C o n c u r r e n t  R e s o l u t i o n  N o. 60 ( 1 9 7 5 ) ,  t h e  o f f i c e  o f  

t e l e c o m m u n i c a t i o n s  and t h e  l o n g  l i n e s  c a r r i e r  e n t e r e d  i n t o  a s e r i e s  o f  t h r e e  

a g r e e m e n t s  p r o v i d i n g  f o r  t h e  i n s t a l l a t i o n ,  r ^ e r a t i o n ,  and  m a in t e n a n c e  o f  100 

s m a l l  e a r t . .  s t a t i o n s  i n  t h e  r u r a l  a r . a s  o f  A la s k a  b y  t h e  l o n g  l i n e s  c a r r i e r ;  

and

WHEREAS t h e  c o n s t r u c t i o n  o f  t h e  100  s m a l l  e a r t h  s t a t i o n s  h a s  b e e n  c o n ­

c l u d e d ,  b r i n g i n g  t h e  b e n e f i t s  o f  m od ern  s a t e l l i t e  c o m m u n ic a t i o n s  t o  t h e  

r e m o t e  a r e a s  o f  t h e  s t a t e ,  and t h e r e b y  a c h i e v i n g  t h e  g o a l s  and p u r p o s e s  o f  

t h e  l e g i s l a t u r e  e x p r e s s e d  i n  H ouse  C o n c u r r e n t  R e s o l u t i o n  N o. 60 ( 1 9 7 5 ) ;  and
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WHEREAS t h e  l o n g  l i n e s  c a r r i e r  h a s  r e p r e s e n t e d  t o  t h e  a p p r o p r i a t e  s t a t e  

and  f e d e r a l  r e g u l a t o r y  a g e n c i e s  i t s  r e a d i n e s s ,  w i l l i n g n e s s ,  and a b i l i t y  t o  

p r o v i d e  t h e  m o n e t a r y  and p h y s i c a l  r e s o u r c e s  n e c e s s a r y  t o  p r o v i d e  s u ch  s e r ­

v i c e s ,  and  t o  r e i m b u r s e  t h e  s t a t e ,  on  an  e q u i t a b l e  b a s i s ,  f o r  i t s  c a p i t a l  

e x p e n d i t u r e s  p e r t a i n i n g  t o  t h e  100  s m a l l  e a r t h  s t a t i o n s ;  and

WHEREAS optim um  t e l e c o m m u n i c a t i o n s  s e r v i c e  c a n  now b e s t  b e  p r o v i d e d  b y  

p r i v a t e  i n d u s t r y ,  u n d e r  t h e  a u s p i c e s  o f  t h e  a p p r o p r i a t e  s t a t e  and f e d e r a l  

r e g u l a t o r y  c o m m i s s i o n s ;  and

WHEREAS t h e  l e g i s l a t u r e  h as  r e c o g n i z e d  t h a t  s a t e l l i t e  t e l e v i s i o n  s e r ­

v i c e s  w i l l  p r o m o t e  t h e  g e n e r a l  p u b l i c  h e a l t h  and w e l l - b e i n g  o f  A la s k a  c i t i ­

z e n s ;  and

WHEREAS t h e  l e g i s l a t u r e  h a s  a u t h o r i z e d  c o n t i n u e d  f u n d i n g  o f  t h e  t e l e v i ­

s i o n  d e m o n s t r a t i o n  p r o j e c t ;  and

WHEREAS t h e  l o n g  l i n e s  c a r r i e r  h a s  o f f e r e d  t o  r e d u c e  t h e  r a t e  f o r  t e l e ­

v i s i o n  s e r v i c e s  fu n d e d  b y  t h e  s t a t e  f r o m  $ 2 , 1 4 5 , 0 0 0  a n n u a l l y  t o  $ 75 0  000  

a n n u a l l y  f o r  a p e r i o d  o f  t h r e e  y e a r s  i n  r e t u r n  f o r  t h e  o w n e r s h ip  o f  t h e  e a r t h  

s t a t i o n s  and r e l a t e d  e q u ip m e n t ,  s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  a p p r o p r i a t e  

r e g u l a t o r y  b o d i e s  i f  t h e  e q u ip m e n t  i s  i n d e p e n d e n t l y  v a l u e d  a t  n o t  l e s s  th a n  

$ 4 , 1 8 5 , 0 0 0 ;  and

WHEREAS t h e  G o v e r n o r  h a s  e x p r e s s e d  i n t e r e s t  i n  r e d u c i n g  s t a t e  f u n d i n g  o f  

t e l e v i s i o n  s e r v i c e s ;  and

WHEREAS a r e d u c t i o n  i n  a n n u a l  r a t e s  w i l l  f a c i l i t a t e  t h e  a b i l i t y  o f  

p r i v a t e  e n t e r p r i s e  t o  fu n d  t h e  t e l e v i s i o n  s e r v i c e s ;

BE IT  RESOLVED t h a t  t h e  S e n a t e  r e s p e c t f u l l y  r e q u e s t s  and  u r g e s  t h e  

G o v e r n o r  t o  w i t h d r a w  t h e  s t a t e ' s  a p p l i c a t i o n s  f o r  s a t e l l i t e  e a r t h  s t a t i o n s  a t  

t h o s e  l o c a t i o n s  w h e re  t h e r e  a r e  n o  c o m p e t i n g  a p p l i c a t i o n s ,  o t h e r  th a n  b y  t h e  

l o n g  l i n e s  c a r r i e r ,  f o r  o w n e r s h ip  o f  t h a t  e q u i p m e n t ,  and  f u r t h e r  r e q u e s t s  and  

u r g e s  t h e  G o v e r n o r  t o  s u p p o r t  a l l  a p p l i c a t i o n s  o f  t h e  l o n g  l i n e s  c a r r i e r  

p r e s e n t l y  o n  f i l e  o r  t o  b e  f i l e d  w i t h  t h e  a p p r o p r i a t e  s t a t e  o r  f e d e r a l  r e g u l a -
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-22.

t o r y  a g e n c i e s  p e r t a i n i n g  t o  t h e  p r o v i s i o n  o f  t e l e c o m m u n i c a t i o n s  s e r v i c e s  t o  

t h o s e  l o c a t i o n s .
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Introduced: 4/6/79
Referred: Finance

IN THE SENATE BY COLLETTA 

SENATE RESOLUTION NO. 7 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  FIRST SESSION

R e l a t i n g  t o  o w n e r s h ip  o f  e a r t h  

s t a t i o n s .

BE IT  RESOLVED BY SENATE:

WHEREAS c o m m u n ic a t i o n s  p l a n n i n g  and p o l i c y  a r e  o f  v i t a l  and c o n t i n u i n g  

i n t e r e s t  t o  t h e  c i t i z e n s  o f  t h e  s t a t e  - -  a f f e c t i n g  t h e i r  l i v e s  and p e r s o n a l  

w e l f a r e  a t  a l l  l e v e l s  o f  a c t i v i t y ,  i n  b o t h  u r b a n  and  r u r a l  a r e a s ;  and

WHEREAS r e c e n t  t e c h n o l o g i c a l  a d v a n c e s  h a v e  r e n d e r e d  f e a s i b l e  i m p r o v e ­

m en ts  i n  A l a s k a ' s  c o m m u n ic a t i o n s  n e t w o r k  n o t  p r e v i o u s l y  a v a i l a b l e ;  and

WHEREAS c h i e f  among t h o s e  a d v a n c e s  h a s  b e e n  t h e  d e v e lo p m e n t  o f  a h i g h l y  

s o p h i s t i c a t e d  and  p r a c t i c a l  a p p l i e d  s c i e n c e  r e l a t i n g  t o  t h e  u s e  o f  s y n c h r o -  

n o u s - o r b i t  c o m m u n ic a t io n s  s a t e l l i t e s  i n  c o n j u n c t i o n  w i t h  e a r t h b o u n d  t r a n s ­

m i t t i n g  and r e c e i v i n g  s t a t i o n s ;  and

WHEREAS, i n  r e c o g n i t i o n  o f  t h o s e  f a c t o r s ,  t h e  A la s k a  S t a t e  L e g i s l a t u r e  

r e s o l v e d  i n  H ou se  C o n c u r r e n t  R e s o l u t i o n  N o. 60 ( 1 9 7 5 )  t o  u r g e  t h e  G o v e r n o r ,  

t h r o u g h  t h e  o f f i c e  o f  t e l e c o m m u n i c a t i o n s ,  t o  a c q u i r e  and i n s t a l l  s a t e l l i t e  

e a r t h  s t a t i o n s  i n  c o n s u l t a t i o n  w i t h  t h e  s t a t e ' s  l o n g  l i n e s  c a r r i e r ;  and

WHEREAS, u n d e r  H ou se  C o n c u r r e n t  R e s o l u t i o n  N o. 60  ( 1 9 7 5 ) ,  t h e  o f f i c e  o f  

t e l e c o m m u n i c a t i o n s  and t h e  l o n g  l i n e s  c a r r i e r  e n t e r e d  i n t o  a s e r i e s  o f  t h r e e  

a g r e e m e n t s  p r o v i d i n g  f o r  t h e  i n s t a l l a t i o n ,  o p e r a t i o n ,  and m a in t e n a n c e  o f  100 
s m a l l  e a r t h  s t a t i o n s  i n  t h e  r u r a l  a r e a s  o f  A la s k a  b y  th e  l o n g  l i n e s  c a r r i e r ;  

and

WHEREAS t h e  c o n s t r u c t i o n  o f  t h e  100 s m a l l  e a r t h  s t a t i o n s  h a c  b e e n  c o n ­

c l u d e d ,  b r i n g i n g  t h e  b e n e f i t s  o f  m od ern  s a t e l l i t e  c o m m u n ic a t io n s  t o  t h e  

r e m o t e  a r e a s  o f  t h e  s t a t e ,  and t h e r e b y  a c h i e v i n g  t h e  g o a l s  and p u r p o s e s  o f  

t h e  l e g i s l a t u r e  e x p r e s s e d  i n  H ouse  C o n c u r r e n t  R e s o l u t i o n  N o. 60 ( 1 9 7 5 ) ;  and
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WHEREAS the long lines carrier has represented to the appropriate state 
and federal regulatory agencies its readinesB, willingness, and abil ity to 
provide the monetary and physical resources necessary to provide such ser­
vices, and to reimburse the 3tate, on an equitable basis, for its capital 
expenditures pertaining to the 100 small earth stations; and

WHEREAS optimum telecommunications service can now best be provided by 
private industry, under the auspices of the appropriate state and federal 
regulatory commissions; and

WHEREAS the legislature has recognized that sate l l i te television ser­
vices wil l promote the general public health and well-bein'^ of Alaska c i t i ­
zens; and

WHEREAS the legislature has authorized continued funding of the televi­
sion demonstration project; and

WHEREAS the long lines carrier has offered to reduce the rate for tele­
vision services funded by the state from $2,145,000 annually to $750,000 
annually for a period of three years in return for the ownership of the earth 
stations and related equipment, subject n  the approval of the appropriate 
regulatory bodies i f  the equipment is independently valued at not less than 
$4,185,000; and

WHEREAS the Governor has expressed interest in reducing state funding of 
television services; and

WHEREAS a reduction in annual rates wil l  fac i l i ta te  the abil i ty of 
private enterprise to fund the television services;

BE IT RESOLVED that the Senate respectfully requests and urges the 
Governor to withdraw the state's applications for sa te l l i te  earth stations at 
those locations where there are no competing applications, other than by the 
long lines carrier, for ownership of that equipment, and further requests and 
urges the Governor to support a l l  applications of the long lines carrier 
presently on f i l e  or to be f i led with the appropriate state or federal regula­
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tory agencies pertaining to the provision of telecommunications services to 
those locations.
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