LEG. finance ~ BILLS ly /y - =y.8U- LTTO
SB 589am cont, , thru SR



BB NBRBRB R BRNPREBE BB R BB T B SEB © 0o w0 0 Hh w N -

DRAFT
Lw

of thissection no later than December 31, 1980. A taxpayer may not file a
claimwith the department for a refund under (d) ofthis section after
April 15, 1981. The department shall begin processing each claim for a re—
fund under (d) of this section as soon as it receives the claim.
(@ The department may adopt regulations to implement this section,
and those regulations may be adopted as emergency regulations under AS 44.-
62.040 - 44.62.290.
() In this section,
() ‘"calendar-year tax~ayer" means a taxpayer whose tax year co—
incides with the calendar year;
(2) "department" means the Department of Revenue;
(3) "fiscal-year taxpayer" means a taxpayer whose tax year does
not coincide with the calendar year;
(@ "income tax" means the tax levied under the Alaska Ret In—
come Tax Act; and
(6) ‘taxpayer" means an individual or fiduciary.

* Sec. 8. The provisions of AS 43.05.280 and AS 43.20.215 do not apply
to refunds made under sec. 7 of this Act.

* Sec. 9. AS 43.20.017, 43.20.160(c), 43.20.170(f) and secs. 6-9, ch.
22, SLA 1980 are repealed.

* Sec. 10. AS 43.20.011(a) - (d) and (f) are suspended for tax years
beginning after December 31, 1978. "
* Sec.11. AS 43.05.010(b) and AS 43.20.011(g) and (h) are repealed.

* Sec.12. Sec. 10 of thisActis retroactive to January 1, 17979.

* Sec.13. Sec. 10 of thisActis repealed and the taxes Tevied in AS
43.20.011(a) - (d) and (F) arereinstated and imposed for tax years begin—
ning on and after the effective date of this section.

* Sec. 14. Secs. 5, 11, and 13 of this Act are effective on January 1
of the year immediately following the year in which a certification by the
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commissioner of revenue under AS 43.05.010(b) enacted in iec. 1 of this Act
shows total expenditures from the general fund of the state in excess of
the amount of sustainable revenues received by the state.

* Sec. 15. This Act takes effect immediately in accordance with AS 01.-
10.070(c)-

03-038
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For an Act entitled: "An Act repealing the Alaska Net Income Tax Act for
individuals and fiduciaries; providing for re-imposi-
tion of the Alaska Net Income Tax for individuals and

fiduciaries; and providing for an effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The legislature finds:

(a) Section 1, ch. 22, SLA 1980 afforded complete taxrelief to a ma-
jority of individual taxpayers under the Alaska Net IncomeTax Actandsub-
stantial relief to most others by means of a series of exemptions based on

I the number of years an individual had Alaska income and reported it to the

state. On September 4, 1980, the Alaska Supreme Court ruled that these ex-

emptions violate the equal protection clause of Art. 1. sec. 1 of the Alas—
ka State Constitution. The practical effect of that decision is to re-im-
pose the full 1income tax burden on all taxpayers.

(b) It is in the public interest to remedy this constitutional defect
while still providing tax relief to the public at least equal to that at-—
tempted by the series of exemptions in sec. 1, ch. 22, SLA 1980. This can
best be accomplished by eliminating the entire income tax burden for all
individuals and fiduciaries until at least 1990.

(c) Because ch. 22, SLA 1980 applied to taxes due for the tax year

1979, a great number of taxpayers expected a refund of part or all of their

state ii.come tax for 1979, and many made plans and commitments in anticipa—
tion of their refunds. Tie state has a moral obligation to fulfill this

n.dely held expectation, and this obligation 1is best discharged by provid-
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ing for repeal of the net income tax for individuals and fiduciaries retro—

active to January 1, 1979.

*

*

Sec. 2. AS 43.05.010 is amended by adding anewsubsection to read:

(b) On January 15, 1989, and on January 15 of each year thereaf—
ter the commissioner of revenue shall certify to the governor and the
legislature the total expenditures from the general fund of the state
for the fiscal year ending on June 30 of the immediately preceding
year and the amount of sustainable revenues received by the state dur—
ing that fiscal year. In this subsection, "sustainable revenues"™ are
all revenues, including all income earned from the permanent fund (art.
IX, sec. 15, Alaska State Constitution), received by the state except
(1) mineral lease rentals, royalties, royalty sale proceeds, federal
mineral revenue sharing payments and bonuses; (2) income taxes under
AS 43-.21; (3) proc. vetion taxes under AS 43.55; (4) property taxes un-—
der AS 43.56; (5) oil and gas regulation and conservation taxes under
AS 43.57; and (6) mining license taxes under AS 43.65.

Sec. 3. AS 43.20.011 is amended by .adding new subsections toread:

(9) The provisions in AS 43.20.015 - 43.20.170 relating to tax-—
payers, except those in AS 43.20.030(f) and (g), 43.20.031(f), and 43.-
20.036 (i), do not apply to individuals and fiduciaries for tax years
beginning after December 31, 1978.

(h) For purposes of AS 43.20.030(f) and (g), 43.20.031(f) and
43.20.036 (i), an individual who 1is a resident of the state is a taxpav-
er with a tax liability of zero. Upon application to the department,

a resident individual 1is entitled to" receive an amount equal to the

tax credit allowed to him under AS 43.20.031(f) and under AS 43.20.-
036 (1). Payments under AS 43.20.030(f) and (g) may not be made without
an appropriation for that purpose.

Sec. 4. AS 43.20.030(a) is amended to read:

-2-
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(a) Every [INDIVIDUAL, FIDUCIARY,] partnership and corporation
required to make a return under the provisions of the Internal Revenue
Code shall at the same time file with the department a return setting
out

(D) the amount of tax due under this chapter, less credits
claimed against the tax; and

(2) other information for the purpose of carryingoutthe
provisions of this chapter which the department requires.
Sec. 5. AS 43.20.030(a) 1is amended to read:

(a) Every individual, i arypartnership and corporation re—
quired to make a return under tne provisions of the Internal Revenue
Code shall at the same time file with the department a return setting
out

(1) the amount of tax due under this chapter, less credits
claimed against the tax; and
(2) other information for the purpose of carryingoutthe

provisions of this chapter which the department requires.

Sec. 6. AS 43.20.170(a) 1is amended to read:
(a) Every employer making payment of wages or salaries shall de-

duct and withhold an amount of tax computed in a manner to approximate

the amount of tax due on those wages under this chapter for that year.

The department shall publish the rate of withholding required by this
section which shall [, EXCEPT AS*PROVIDED IN (f) OF THIS SECTION,] be
expressed as a percentage of the amount required to bewithheld under

sec. 3402o0f the Internal Revenue Code of 1954. Every employer making

a deduction and a withholding shall furnish to the employee upon re—

quest a record of the amount of tax withheld from the employee on a

form prescribed by the department.

Sec. 7. (a) A calendar-year taxpayer is entitled to a refund of the

-3-
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Alaska net 1income tax paid for tax year 1979. The department shall use 1its
tax files for 1979 as the basis for issuing the refunds and shall avoid re—
quiring additional applications from taxpayers for those refunds to the ex—
tent practicable.

(b) A fiscal-year taxpayer is entitled to a proportionate refund of
the Alaska net 1income tax paid for a tax year ending in calendar year 1979,
based on the number of days in that tax year after December 31, 1978, di—
vided by 365. If a fiscal-year taxpayer has paid income tax and filed with
the department a year-ena return for a tax year ending in calendar year
1980, the department shall also refund the amount of income tax paid by the
taxpayer for that tax year. The department shall establish procedures for
making these refunds 1in a manner which avoids requiring additional applica—
tions from taxpayers to the extent practicable.

(c) Refunds under (@) and (b) of this section may not be made without
an appropriation for that purpose.

(d) A taxpayer is entitled to a refund of withholding payments and
other estimated taxes paid on or after January!, 1980, under the Alaska
Net Income Tax Act for a tax year for which a year-end return has not been
filed with the department, but a refund may be claimed and paid only as
provided in this section.

(e) In order to receive a refund of withholding payments under (d) of
this section, a taxpayer must file a claim with the department on a form
prescribed by the department, together: with a copy of each of the taxpayer's

federal wage and withholding statements (Form W-2) for 1980. In order to

receive a refund of estimated taxes under (d) of this section, a taxpayer
must file a claim with the department on a form prescribed by the depart—
ment, together with such additional materials as the department may by reg-—
ulation require.

(f) The department shall prescribe and make available to the public

-4-
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all forms for claiming refunds of withholding and estimated taxes under (d)
of thissection no later than December 31, 1980. A taxpayer may not file a
claimwith the department for a refund under (d) ofthis section after
April 15, 1981. The department shall begin processing each claim for a re—
fund under (d) of this section as soon as it receives the clain.

() The department may adopt regulations to implement this section,
and those regulations may be adopted as emergency regulations under AS 44.-
61.250 and 44.62.260.

(h) In this section,

D) "calendar-year taxpayer"™ means a taxpayer whose tax year co—

incides with the calendar year;
(2) "department" means the Department of Revenue;
(3)"fiscal-year taxpayer"™ means a taxpayer whose tax year does
not coincide with the calendar year;
(4) "income tax"™ means the tax levied under the Alaska Net In—
come Tax Act; and
(5) "taxpayer"™ means an individual or fiduciary.
* Sec. 8. The provisions of AS 43.05.280 and AS 43.20.215 do not apply
to refunds made under sec. 7 of this Act.
* Sec. 9. AS 43.20.017, 43.20.160(e), 43.20.170(f) and secs. 6-9, ch.
22, SLA 1980 are repealed.
* Sec. 10. AS 43.05.010(b) and AS 43.20.011(g) and (h) are repealed.
* Sec. 11. AS 43.20.011(Ca) - (d) and (f) are repealed.

* Sec. 12. AS 43.20.011(a) - (d) and (f) are re-enacted to read as they

did before their repeal 1in sec. 11 of this Act, and the taxes levied in AS
43.20.011(a) - (d) and (f) are reinstated and reimposed for tax years be—
ginning on or after the effective date of this section.

* Sec. 13. Sec. 11 of this Act is retroactive to January 1, 1979.

» Sec. 14. Secs. 5, 10, and 12 of this Act are effective on January 1
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of the year immediately following the year in which a certification by the
commissioner of revenue under AS 43.r,- 010(b), enacted in sec. 2 of this
Act, shows total expenditures from the general fund of the state in excess
of the amount of sustainable revenues received by the state.

* Sec. 15. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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September 22, 1980

The Honorable Clem Tillion
President of the Senate
Alaska State Legislature
Juneau, AK 99811

Dear Mr. President:

Under the authority of article I1ll, section 18, of
the Alaska Constitution, | am transmitting a bill
providing for a suspension of all state income tax
for individuals and fiduciaries for a minimum of
ten years. Under the bill, the suspension would
remain in effect until at least tax year 1990.

A major feature of the bill 1is a mechanisnm,

starting in 1989, for annually reviewing the
question of whether the suspension should remain in
effect. The bill would require the commissioner of

revenue, on January 15 of each year starting 1in
1989, to certify to the legislature and to the
governor the amount of "sustainable revenues"
(primarily all revenues except those derived from
mineral resource development) received during the
prior fiscal year and the amount of state expendi —

tures for that fiscal year. The first year it is
demonstrated that expenditures for the prior fiscal
year have exceeded sustainable revenues, the

suspension would be lifted and the tax would be
reimposed starting on January 1 of the next year,
unless the legislature took some intervening
action.

The bill also provides for a refund to individuals
and fiduciaries of all 1income taxes paid for tax
year 1979, and for a refund of withholding payments
and estimated taxes for tax year 1980. Necessary
technical amendments are also included in the bill,
primarily to deal with those sections of chapter
22, SLA 1980, that were affected by the supreme
court™ ruling in Williams v. Zobel, __ P.2d

(Ak. Sup. Ct. Op. No. 2170, Sept. 1?, 1980).

Finally, the bill includes a technical amendment
that is necessary to permit the continuation of the
refundable credits for political campaign
contributions and dependent care expenses that were
enacted as part of chapter 22, SLA 1980. I have
been advised by the Department of Law that these



refundable credits were nor affected bv the Zobe.
decision, and that they reir.ain in effect. The bill
includes a mechanist: for continuing the refundable
credits during the income tax suspension because it
is my impression that the legislature does not wish
to repeal them. Without a provision in the bill,
the continued availability of the refundable
credits to individuals would be unclear under a
suspension of the income tax.

Sincerely,

s/ s s h

Jay S. Hammond
Governor



DEPARTMENT OF REVENUE ; 465- 2300

OIFICE OF THE COMMISSIONER > POUCH S - JUNEAU 99811
September 19, 1980

The Honorable Clem Tillion
President of the Senate
Alaska State Legislature
Pouch V

Juneau, Alaska 99811

Re: Fiscal Note for An Act suspending the Alaska Net
Income Tax Act for individuals and fiduciaries

Dear Mr. President: /

Attached please find fiscal notes related to the
estimated revenue impact and administrative costs of the
above-referenced legislation:

Revenue Impact - FY 81:

(A) Ch. 22, SLA 1980 Appropriation:

1979 Refund $ 89,900,000
Administrative Costs 836,500
Refundable Credits 537,000
Total Appropriation $ 90,273,500

(See ch. 120 SLA 1980,
sec. 52, page 70, line 10)

(B) Additional Appropriation necessary to cover Incremental
Cost of Total Suspension:

1979 Refund $ 22,100,000
Administrative Costs -0-
Refundable Credits 505,000

$ 22,605,000

(C) Total Appropriated Funds: $112,878,500



The Honorable Clem Tiliion September 19. 1980

Page Twc
(P) Summary of FY 81 coses:
Total Appropriated Punas: $112,878,500
2. Total Rebate of 1980 Withholding
(No appropriation Necessary for
these funds held in Trust by
the State) $ 73,500,000
3. Total Revenues Foregone during
FY 81 by virtue of repeal $147,500,000
TOTAL $333,878,500

Administrative Costs:

Administrative costs under Ch. 22, SLA 1980 were estimated
at $836,500. It is assumed that the original Ch. 22 appro—
priation remains available for use to implement the suspen—
sion or repeal and we foresee no increase in FY 81 adminis—
trative costs with the suspension program. Therefore, no
additional appropriation is necessary at this time.

Three fiscal notes are attached to show the estimated
effects of suspension on relevant Divisions within the
Department of Revenue in FY 82. These fiscal notes assume a
continuation of the Permanent Fund Dividend program, contin—
uation of the refundable credits and suspension or repeal of
AS 43.20 as of December 31, 1978. These potential reduc—
tions in funding and staff are preliminary and will be
refined for inclusion in the FY 82 Detailed Budget. At that
time, it should be known whether the underlying assumptions
are valid.

Sincerely,

Thomas K. Williams
Commxssioner of Revenue

Attachments



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

1. REQUEST

Bui/Resolution No.. _
Title Ar. Act Suspending the Alaska Ret: income iay. Act ror 1inaiviouais anc

Requested bv i*cvernor p 3tc r~cuc-". _es

Il. FISCAL DETAIL
Agency Affected
Program Category Affected
BRU, Program, or Sut sogram(s) Affected
(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 1Y 83 FY 84 FY 85

J0o PERSONAL SERVICES

200 TRAVET.

300 CONTRACTUAL

400 COMMODITIES

500 EQUIPMENT

600 * LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND 112.878 1.6 2.3 2.8

FEDERAL FUNDS

OTHER (Specify Fund Source)
Withholding in Trust 73.5

(147.5) (206) (2.66) imy
POSITIONS

FULL TIME
PART TIME
TEMPORARY

. ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

$90,273,500 was previously appropriated in CH. 120, SLA 1980, Sec. 52, p. 70,
1. 10 to cover the costs of Chapter 22. That figure included $88.9 million
for 1979 tax refunds, $537,000 for refundable credits and $836,500 for admin—
istrative costs.. The new FY 81 figure of $112,378,000 includes $111,000,000
for 1979 tax refunds (an increase of $22.1 million), $1,042,000 for
refundable credits (an increase of $505,000) and $836,500 for administrative
costs (no increase). Complete suspension of the income tax is estimated to
cost a total of $22,605,000 more than the graduated exemption program in

FY 81 and this is the figure utilized in the appropriation bill accompanying
the suspension proposal since it is assumed the original Chapter 22
appropriation remains available to implement the new bill.

The $73.5 million figure for FY 81 consists of withholding held in trus

IV. DATE PREPARED 3Y

AGENCY J*"" AA1Z
Original: Legmlatlve Finance PHONE
c. udget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/79)



for the first three quarters of tax year 1980 that will be refunded in
FY 81.

The bottom line figures represent foregone revenues due to suspension of
the individual income tax.



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution hc. HS / S E x

Title sesnsncinr tut Axeska Ret Income Za:-: for individual? anc fiouciar-ie?
Rcouestcd bv governor Date September 22. 1980

Il. FISCAL DETAIL

Aaencv Affected Revenue
Program Category Affected Revenue Collection & Management
BRU, Program, or Subprogram(s) Affected, Entorcement

(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each
component in the anai,: s section.)
EXPENDITURES (Thousands of Dollars)

FY 80 .FY 81 FY 82 FY 83 FY 84 FY 85

Joo PERSONAL SERVICES -0- (191.3)
200 TRAVEL -0- ( 7.8
300 CONTRACTUAL -0- ( 18.8)
400 COMMODITIES -0- ( 1.9
500 EOUIPMF.NT -0-
600 LAND & STRUCTURES ( 2.3)
700 GRANTS. CLAIMS. ETC.

TOTAL -0- (222.1)

FUNDING (Thousands of Dollars)

GENERAL FUND -0- (222.1)
FEDERAL FUNDS

CTHER (Specify Fund Source)

b |
POSITIONS .
FULL TIME -0- (16 )
PART TIME -0-
TEMPORARY . -

II. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See attached memorandum from Fred Boetsch, Director of Enforcement Division to
Joe Donohue, Deputy Commissioner, Taxation, dated August 29, 1980.

IV. DATE 09/19/80 PREPARED B Fred Boetsch, Director of Enforcement Divisio

AGENCY Revenue

Original: Legislative Finance PHONE (907) A65-2366

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



MEMORANDUM State of Alaska

from.

ooe Donor.ue
Dspuiy Commissioner
liSDarinierit; cr Revenue

TELEPHONE NO: 465-2366

Fred Boetsch, Director subject: Contingency Plan for
Enforcement Division Income Tax Repeal

The effects of a total repeal of the Alaska income tax in this organization
would depend on many variables besides the mere repeal of the tax. The
first item, of course, would be the effective date of any repeal. The
earlier the effective date, the sooner we would expect our individual

tax workload to decline. Another variable v/ould be the Permanent Fund
Dividend Program. If this program goes into effect, we will exercise

our right of offset to satisfy many old warrants and thereby reduce the
inventory more rapidly. The third factor would be the extent to which

old revenue agent reports from the IRS are worked in the future and the
warrant load which might be generated from that source.-"

For purposes of this a-alysis therefore, 1| have assumed that the Permanent
Fund Dividend Program would remain intact and that the people assigned
to the compliance unit would work on permanent fund dividend eligibility
and tax compliance investigations. | have also assumed that the repeal
v/ould be effective January 1, 1979, and that Audit would continue to
work Internal Revenue Service revenue agenr reports through 1973. Under
those conditions tne changes indicated on the attached organization
chart v/ould be fully implemented by the end of calendar year 1981
(approximately halfway through fiscal year 1982). For the most part
changes v/ould be made through attrition during the course of the next 16
months. It is my hope that layoffs would not be necessary.

The attached chart indicates the present organization of the collection
function within the Enforcement Division, including management. It does
not include the permament fund dividend and other taxes compliance unit.
Those positions indicated in blue would remain after the implementation
of this phase-out whereas those positions indicated in red v/ould be
deleted. Approximately 16 positions would ultimately be deleted from
the collection staff and 13 positions v/ould remain.

FD/vcy
Attachment

cc: Harilla Gemmer, Chief
Enforcement Operations

P
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EXPENDTORE

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAI. SERVICES -0 - (162.3)
200 TRAVEL -0 -

300 CONTRACTUAL ( .6)
400 COMMODITIES ( 3.4)
500 F.OUIPMENT -n -

600 LAND & STRUCTURES
700 GRANTS, CLAIMS. ETC.

TOTAL 0 (1663
FUNDING  (Thousands of Dallars)

E&éﬁﬁ%m o O (1663

iy &8

Il ANALYSIS (See Fiscal Note Preperation Instructions, Section IIl)

See attached memorandum to Joseph K. Donohue dated September 19, 1980.
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Tilic  Act Susnencir.. rr.- .»laska Ret Income Ta~ Act for Individuals at.c Fiduciaries
Requested C-overncr Dale 9/22/80

FISCAL DETAIL

Agency Affected Revenue

Program Category Affected General Government

BRU, Program, or Subprogram(s) Affected Administration and Support. Management Services

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

EY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES 0 . (480.2)
200 TRAVET. o . . ( 2.0
300 CONTRACTUAL (231.2)
400 COMMODITIES 0 ( 1.0)
500 EQOUIPMENT -
600 LAND & STRUCTURES
700 GRANTS. CT.ATMS. ETC.

TOTAL (714.4)

FUNDING (Thousands of Dollars)

GENERAL FUND 0 (714.4)

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME 0 (16/192mm"
PART TIME 0 (10/50 mm

TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section II11)

100 = 384.2 Salaries 3.00 = 96.2 Forms/Postage
96.0 Benefits 30.0 Machine Rental
480.2 Total Personnel Reduction 100.0 DP Chargeback

5.0 Miscellaneous Contractual
231.2 Total Contractual Reduction

IV. DATE 9/22/80 .PREPARED ttyfrP. A. Wall

ACENCY / Revenue
Original: Legislative Finance PHONE _ 465-2313
cc: Budget and Management

Prime Sponsor (First Legislator Named)
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I FISCAL DETAIL
Agency Affected Revenue

Program Category Affected General Government

BRU, Program, or Subprogram(s) Aflected Administration and Support. Management Services
(Note: If more than one budget component is affected, separate linc-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars) -
FY SO FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES 0 (480.2)
200 TRAVEL 0 r 2.0)
300 CONTRACTUAL 0 (231.2)
400 COMMODITIES 0 ( 1.0)
500 EOQOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.
TOTAL 0 (714.4)

FUNDING (Thousands of Dollars)
GENERAL FUND 0 1(714.4)
FEDERAL FUNDS \
OTHER (Specify Fund Source)

POSITIONS
FULL TIME 0 (16/192mm:
PART TIME 0 (10/50 mm)

TEMPORARY

I1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

100 = 384.2 Salaries 3.00 = 096.2 Forms/Postage
96.0 Benefits 30.0 Machine Rental
480.2 Total Personnel Reduction 100.0 DP Chargeback

5.0 Miscellaneous Contractual
231.2 Total Contractual Reduction

IV. DATE 9/22/80 PREPARED BV~P- A,...Wall
AGENCY ! Revenue
Original: Legislative Finance PHON E --—-----mmme- 4652313—

‘cc: Budget and Management
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Introduced: 9/22/80

Funding Information: Referred: Finance
General Fund $727605,000
Other Funds -0-

$22,605',0D'ff
DY THE RULES COMMITTEE BY
IN TKF. SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 592
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
Department of R.evenue; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF i.LASICA:

* Section 1. The sum of $22,605,000 is appropriated from the general
fund to the Department of Revenue for the fiscal year ending June 30, 1981,
to pay tax credits claimed by individuals under AS 43.20.031 and AS 43.20.-
036 and to pay refunds of the Alaska net income tax imposed on individuals
and fiduciaries.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

. SB 592
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Introduced: 1/25/79
Referred: State Affairs
and Finance

IN THE SENATE BY RAY

SENATE CONCURRENT RESOLUTION NO. 3
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
Relating to utilization of "flex
time" for state employees.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS "flex time" is a system of allowing for alternate scheduling of
employees' working hours which is potentially beneficial to both employees
and the employer: and

WHEREAS "flex time" may be utilized to provide better and more efficient
service to the public through expanded office hours, improved communication
between different time zones, and more efficient use of costly equipment; and

WHEPEAS "flex time" can be a significant factor in enhancing employee
morale and productivity by allowing a greater range of personal preference;
and

WHEREAS staggered starting hours could help relieve traffic congestion
problems for state employees and the general public alike; and

WHEREAS some state agencies have already begun using "flex time"
arrangements through the collective bargaining process;

BE IT RESOLVED by the Alaska State Legislature that the Governor is
respectfully requested to pursue a policy of granting state employees the
option of flexible working hours, through the bargaining process and other-
wise, whenever thi6é policy shows promise of providing better and more

efficient service to the citizens of the state.

- SCR 3



SENATE FINANCE COMMITTEE

LETTER OF INTENT FOR SCR 3

Senate Finance Committee



100
200
300
400
500
600
700

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

mESCAL fIILTE.
REQUEST
Bill/Resolution No. Senate Concurrent Resolution 3
Title Utilization of "Flex-time'VState Employees
Requested bv Senate State Affairs Date February 5. 1979
FISCAL DETAIL
Agency Affected All Agencies
Program Category Affected All
BRU, Program, or Subprogram(s) Affected All

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EOUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS. ETC.

FUNDING (Thousands of Dollars)
0 0 0 0 0 0

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

This resolution would not add any costs to the operation of State government.

APPROVED BY: Ken Cates J r .y
V. DATE 'ePruary 7, 1979 .PREPARED BY Judy Crondahl

AGENCY Administration
Original: Legislative Finance PHONE _ 465-2277
cc: Budget and Management

Prime Sponsor (First Legislator Named) Senator Ray
Commissioner Allen

33-001 _(Rev. 12/78)

Pat Hunt.

Senate State Affairs



SENATE FINANCE COMMITTEE
LETTER OF INTENT FOR SCR 3

Senate Finance Committee
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Introduced: 1/25/79

Referred: State Affairs
and Finance

IN THE SENATE BY RAY

SENATE CONCURRENT RESOLUTION NO. 3
IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION

Relating to utilization of "flex
time" for state employees.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS "flex time" is a system of allowing for alternate scheduling of
employees' working hours which is potentially beneficial to both employees
and the employer; and

WHEREAS "flex time" may be utilized to provide better and more efficient
service to the public through expanded office hours, improved communication
between different time zones, and more efficient use of costly equipment; and

WHEREAS "flex time" can be a significant factor in enhancing employee
morale and productivity by allowing a greater range of personal preference;
and

WHEREAS staggered starting hours could help relieve traffic congestion
problems for state employees and the general public alike; and

WHEREAS some state agencies have already begun using "flex time"
arrangements through the collective bargaining process;

BE IT RESOLVED by the Alaska State Legislature that the Governor is
respectfully requested to pursue a policy of granting state employees the
option of flexible working hours, through the bargaining process and other-
wise, whenever this policy shows promise of providing better and more

efficient service to the citizens of the state.

1 SCR 3
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE
/

1. REQUEST .
BiU/Rcsolution No.  Senate Concurrent Resolution 3
Title U tilization of "Plex-time"/State Employees
Requested bv  Senate State Affairs Date February 5. 1979

Il. FISCAL DETAIL
Agency Affected All Agencies
Program Category Affected All
BRU, Program, or Subprogram(s) Affected All
(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84

100 PERSONA!. SERVICES
200 TRAVEL.
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

0 0 0 0 0 0

FUNDING (Thousands of Dollars)
GENERAL FUND 0 : : 0 0 0
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS
FULL TIME

PART TIME
TEMPORARY

I1l. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section I11)

This resolution would not add any costs to the operation of State government.

APPROVED BY: Ken Cates / ft/

IV. nATF February 7, 1979 PREPARED BY Judy Crondahl M W r I
AGENCY Administration £_ _

Original: Legislative Finance PHONE . 465-2-77

cc: Budget and Management

Prime Sponsor (First Legislator Named) Senator Ray
Commissioner Allen

33-001 gRev. 12/78)
Pat Hunt.
Senate State Affairs
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Introduced: 2/9/79
Referred: Resources and
Finance
\
111 T1IS SENATE i BY COLLETTA AND KERTTULA

5
SENATE CONCURRENT RESOLUTION 1'O.

IN THE LEGISLATURE OF THE STATE OF ALASK.'J
ELEVENTH LEGISLATURE - FIRST SESSION !
Relating to an investment by the
'"state in the Alaska natural gas
pipeline project.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS the legislature in 197ft, in Legislative Resolve A3, found that:

(1) Northwest Alaskan Pipeline Company has been selected by the
President and the Congress of the United Staten to construct a pipeline to
transport Alaskan natural gas from Prudhoe Bay to markets in the lower A8
states?

(2) the coot of the project is estimated to be 10.5 billion
dollars, 3.7 billion dollars of which will be used to construct over 700
miles of pipeline in Alaska?

(3) timely completion of the Alaoka Highway Natural Gas project to
transport North Slope natural gas is a matter of vital concern to the
nation's energy future? and

(A) construction of the project will produce important social end
economic benefits for the people of Alaska, including approximately 20,000
new Jobs, increased state and local tax revenue, enhanced availability of
natural gas for Alaskan communities, and stimulus and expansion of private
enterprise, including greater potential for development of in-ntate manu-
facturing, refining, and processing facilities? and

WHEREAS Kortliwest Alaskan Pipeline Company has advised the etato that it
would be of substantial assistance to the company in constructing the gas
line if the state were to provide financial aid through the means of direct

investment in the pipeline? and

SCR 5

i hif. JJr 1



WHEREAS a direct investment in the pipe-line would be beneficial to
Alaska, not only because it would hasten the construction of the pipeline,
but because it would create a substantial return to Alaskans on the dollarG
invested; end

WHEREAS a direct investment would be a direct cccnitnent of state funds
to the project and evidence the strongest state support possible since state
funds arc held in trust to he used only for the benefit of the people of the
state; and

WHEREAS direct state investment in the project of an amount equal to 100
per cent of the equity participation of the lead company, Northwest Alaskan
Pipeline Company, if that amount does not exceed an amount equal to the
revenue derived from royalties on pas production paid to the state, would be
a wise use of state funds for the benefit of the people of the state;

HE IT RESOLVED by the Alaska State Legislature that the governor is
respectfully requested to negotiate and enter into a specific agreement for
direct state financial participation to the extent of an amount equul to 100
per cent of the equity participation of Northwest Alaskan Pipeline Company
hut not to exceed an amount equal to the revenue derived from royalties on
gas production paid to the state. The agreement must be submitted to the
legislature for approval by law and appropriation of the money required for

the state equity participation.

Sc. "t
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Introduced: 3/20/79
Referred: Resources and
Finance

IN THE SENATE BY KERTTULA AND RAY

SENATE RESOLUTION NO. 6
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
Relating to an amendment to the Icy
Cape No. 1 timber sale, contract
number SC-182, permitting exportation
of round logs.
BE IT RESOLVED BY THE SENATE:

WHEREAS the Alaska Department of Natural ..sources let a timber sale
contract in Icy Cape in 1969 which specifically prohibited the exportation of
round logs as a marketable commodity: and

WHEREAS, as a result of state policy requiring primary manufacture of
timber in the state, several sawmills in Alaska have established sawmill
operations suitable for primary manufacture of timberj and

WHEREAS people who work in these sawmills are permanent members oftheir
communities, and the sawmills are an integral part of the economies of the
communities in which they are located: and

WHEREAS in January, 1979 the state amended the Icy Cape No. 1 timber
sale contract, waiving the requirement of primary manufacture of logs in the
state contrary to its stated policy; and

WHEREAS waiving ofthe primary manufacture requirements for timber

harvested in Alaskawill create great hardships not only for those people who
will he unemployed with the closing of the sawmills which depend on primary
manufacturing of logs, but also for the affected communities which will lose

an economically viable industry; and

WHEREAS the findings made by the Department of Natural Resources which
brought about the waiver of primary manufacture appear to discriminate in
favor of the company holding the timber sale contract; and

-1- SR 5



Introduced: 3/20/79

Referred: Resources and
Finance
1 IN THE SENATE BY KERTTULA AND RAY
2 SENATE RESOLUTION NO. 6
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 ELEVENTH LEGISLATURE - FIRST SESSION
5 Relating to an amendment to the Icy
6 Cape No. 1 timber sale, contract
7 number SC-182, permitting exportation
8 of round logs.
g BE IT RESOLVED BY THE SENATE:
10 WHEREAS the Alaska Department of Natural Resources let a timber sale
contract in lIcy Cape in 1969 which specifically prohibited the exportation of
1o round logs as a marketable commodityj and
13 WHEREAS, as a result of state policy requiring primary manufacture of
14 timber in the state, several sawmills in Alaska have established sawmill
15 Operations suitable for primarymanufacture of timber; and
16 WHEREAS people who work inthese sawmills are permanent members oftheir
17 communities, and the sawmills are an integral part of the economies of the
18 communities in which they are located; and
19 WHEREAS in January, 1979 the state amended the Icy Cape No. 1 timber
20 sale contract, waiving the requirement of primary manufacture of logs in the
7 state contrary to its stated policy; and
» WHEREAS waiving of the primary manufacture requirements for timber
23 harvested in Alaskawill create great hardships not only for those people who
24 will be unemployed with the closing of the sawmills which depend on primary
- manufacturing of logs, but also for the affected communities which will lose
28 an economically viable industry; and
. WHEREAS the findings made by the Department of Natural Resources which
,g brought about the waiver of primary manufacture appear to discriminate in
o favor of the company holding the timber sale contract; and

-1- SR 6



WHEREAS wilderness proposals under RARE Il and pending (d)(2) legisla-
tion will most likely reduce the availability of timber in Alaska from other
sources j

BE IT RESOLVED by the Senate that the amendment which waived primary
manufacture in the Icy Cape No. 1 timber sale is not in the best interests of
the state and its citizens; and be it

FURTHER RESOLVED that round logs from the Icy Cape timber sale contract
continue to be made available under the timber sale contract to those saw-
mills in the state which are capable and willing to process these logs into
lumber to provide local employment as well as building materials for the
Alaska market; and be it

FURTHER RESOLVED that the Senate respectfully requests the Governor to
direct the Department of Natural Resources to reevaluate the amendment
waiving primary manufacture of timber in the state giving due consideration
to all parties who would be adversely affected by permitting export of round

logs.

SR 6
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Introduced: 3/20/79

Referred: Resources ana
Finance
IN THE SENATE BY KERTTULA AND RAY

SENATE RESOLUTION NO. 6
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
Relating to an amendment to the Icy
Cape No. 1 timber sale, contract
number SC-182, permitting exportation
of round logs.
BE IT RESOLVED BY THE SENATE:

WHEREAS the Alaska Department of Natural Resources let a timber sale
contract in Icy Cape in 1969 which specifically prohibited the exportation of
round logs as a marketable commodity; and

WHEREAS, as a result of state policy requiring primary manufacture of
timber in the state, several sawmills in Alaska have established sawmill
operations suitable for primary manufacture of timber; and

WHEREAS people who work in these sawmills are permanent members oftheir
communities, and the sawmills are an integral part of the economies of the
communities in which they are located; and

WHEREAS in January, 1979 the state amended the Icy Cape No. 1 timber
sale contract, waiving the requirement of primary manufacture of logs in the
state contrary to its stated policy; and

WHEREAS waiving ofthe primary manufacture requirements for timber

harvested in Alaskawill create great hardships not only for those people who
will be unemployed with the closing of the sawmills which depend on primary
manufacturing of logs, but also for the affected communities which will lose

an economically viable industry; and

WHEREAS the findings made by the Department of Natural Resources which
brought about the waiver of primary manufacture appear to discriminate in
favor of the company holding the timber sale contract; and

-1- SR 6
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WHEREAS wilderness proposals under RARE Il and pending (d)(2) legisla-
tion will most likely reduce the availability of timber in Alaska from other
sources;

BE IT RESOLVED by the Senate that the amendment which waived primary
manufacture in the Icy Cape No. 1 timber sale is not in the best interests of
the state and its citizens; and be it

FURTHER RESOLVED that round logs from the Icy Cape timber sale contract
continue to be made available under the timber sale contract to those saw-
mills in the state which are capable and willing to process these logs into
lumber to provide local employment as well as building materials for the
Alaska market; and be it

FURTHER RESOLVED that the Senate respectfully requests the Governor to
direct the Department of Natural Resources to reevaluate the amendment
waiving primary manufacture of timber in the state giving due consideration
to all parties who would be adversely affected by permitting export of round

logs.

SR 6
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Introduced: 1/19/79

Funding Information: Referred: Resources and
General Fund: S 8,170,000 Finance
Other Funds: $ 817%000

| |

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 63
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Alaska
Power Authority for the Susitna Hydroelectric Project;
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1.The sum of $8,178,000 is appropriated, subjectto the con-
ditions setout in sec. 2 of this Act, from the general fund tothe Alaska
Power Authority for the purpose of providing a reserve for revenue bonds to
be issued by the authority to finance Phase | feasibility studies of the
Susitna Hydroelectric Project.

* Sec. 2. The appropriation in sec. 1 of this Act is conditioned upon
(1) repayment, of the full amount appropriated, to the State of Alaska when
it is no longer required, due to the availability of other funding, for the
purpose specified; and (2) payment of any earnings on the amount appro-
priated in sec. 1 to the State of Alaska.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.-

10.070(c).

-1- SB 63
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Introduced: 1/19/79

Funding Information: Referred: Resources and
General !und: N"57178,000 Finance
Other Funds: -0-
$ 6,178,030°
BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR
SENATE BILL NO. 63
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Alaska
Power Authority for the Susitna Hydroelectric Project;
and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $8,178,000 is appropriated, subject to the con-
ditions set out in sec. 2 of this Act, from the general fund to the Alask”
Power Authority for the purpose of providing a reserve for revenue bonds to
be issued by the authority to finance Phase | feasibility studies of the
Susitna Hydroelectric Project.

* Sec. 2. The appropriation in sec. 1 of this Act is conditioned upon
(1) repayment, of the full amount appropriated, to the State of Alaska when
it is no longer required, due to the availability of other funding, for the
purpose specified; and (2) payment of any earnings on the amount appro-
priated in sec. 1 to the State of Alaska.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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Introduced: 1/19/79
Referred: Resources and
Finance

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE JOINT RESOLUTION NO. 6
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
Relating to the Alaska Power Authority,
the Phase | environmental, economic,
social and engineering studies of the
Susitna Hydroelectric Project, and the
incurring of indebtedness for Phase 1.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS the Alaska Power Authority under AS 44.56.180 has submitted to
the legislature and to the commissioner of commerce and economic develop-

ment a statement outlining the status of the Susitna Hydroelectric Project

and the Plan of Study outlining the necessary feasibility studies of the
project which is planned to be designed, and may be acquired or constructed,
by the United States under an agreement providing for ownership of the
project by the authority; and

WHEREAS the Congress of the United States, on October 22, 1976, en-
acted P.L. 94-587, the Alaska Hydroelectric Power Development Act, which
Act authorized the Secretary of the Army and the U.S. Army Corps of Engi-
neers to participate in the Susitna Hydroelectric Project; and

WHEREAS the Phase | activities outlined delineate the environmental,
economic, social, and engineering studies requisite to informed decision-
making ; and

WHEREAS the cost to beincurred during Phase 1 is nov; estimated to be
$25,000,000, but may exceedthat amount; and

WHEREAS it is considered to be in the best interests of the State of
Alaska to proceed with Phase | of the project through the use of Alaska

Power Authority sponsored financing; and

-1- SJR 6
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WHEREAS legislative approval of project construction is required if
project feasibility and desirability result from the study process con-
ducted under Phase | activities;

BE IT RESOLVED that, based on the plan outlined in the statement of
the Alaska Power Authority to the legislature and to the commissioner of
commerce and economic development, the legislature agrees to the incurring
of indebtedness by the Alaska Power Authority in an amount necessary to
finance the cost of the Phase | feasibility studies of the Susitna Hydro-
electric Project, including interest; and be it

FURTHER RESOLVED that Phase | studies must provide for substantive
public involvement throughout the study process; and be it

FURTHER RESOLVED that the Legislative Affairs Agency shall conduct or

contract for an independent review, in consultation with the Alaska Power

Authority, based on existing data, of the economic, financial, biological
and geophysical implications of the proposed Susitna Hydroelectric Project,

and shall report to the legislature by January 15, 1980.
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IN THE SENATE

IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
Relating to ownership of earth
stations.
BE IT RESOLVED BY SENATE:

WHEREAS communications planning and policy are of vital and continuing
interest to the citizens of the state — affecting their lives and personal
welfare at all levels of activity, in both urban and rural areas: and

WHEREAS recent technological advances have rendered feasible improve-
ments in Alaska's communications network not previously available; and

WHEREAS chief among those advances has been the development of a highly
sophisticated and practical applied science relating to the use of synchro-
nous-orbit communications satellites in conjunction with earthbound trans-
mitting and receiving stations; and

WHEREAS, in recognition of those factors, the Alaska State Legislature
resolved in House Concurrent Resolution No. 60 (1975) to urge the Governor,
through ‘',.ie office of telecommunications, to acquire and install satellite
earth stations in consultation with the state's long lines carrier; and

WHEREAS, under House Concurrent Resolution No. 60 (1975), the office of
telecommunications and the long lines carrier entered into a series of three
agreements providing for the installation, r”eration, and maintenance of 100
small eart.. stations in the rural ar.as of Alaska by the long lines carrier;
and

WHEREAS the construction of the 100 small earth stations has been con-

cluded, bringing the benefits of modern satellite communications to the
remote areas of the state, and thereby achieving the goals and purposes of

the legislature expressed in House Concurrent Resolution No. 60 (1975); and

1" SR 7
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WHEREAS the long lines carrier has represented to the appropriate state
and federal regulatory agencies its readiness, willingness, and ability to
provide the monetary and physical resources necessary to provide such ser-
vices, and to reimburse the state, on an equitable basis, for its capital
expenditures pertaining to the 100 small earth stations; and

WHEREAS optimum telecommunications service can now best be provided by
private industry, under the auspices of the appropriate state and federal
regulatory commissions; and

WHEREAS the legislature has recognized that satellite television ser-
vices will promote the general public health and well-being of Alaska citi-

zens; and

WHEREAS the legislature has authorized continued funding of the televi-
sion demonstration project; and

WHEREAS the long lines carrier has offered to reduce the rate for tele-
vision services funded by the state from $2,145,000 annually to $750 000
annually for a period of three years in return for the ownership of the earth
stations and related equipment, subject to the approval of the appropriate
regulatory bodies if the equipment is independently valued at not less than
$4,185,000; and

WHEREAS the Governor has expressed interest in reducing state funding of
television services; and

WHEREAS a reduction in annual rates will facilitate the ability of
private enterprise to fund the television services;

BE IT RESOLVED that the Senate respectfully requests and urges the
Governor to withdraw the state's applications for satellite earth stations at
those locations where there are no competing applications, other than by the

long lines carrier, for ownership of that equipment, and further requests and
urges the Governor to support all applications of the long lines carrier

presently on file or to be filed with the appropriate state or federal regula-
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Introduced: 4/6/79
Referred: Finance

IN THE SENATE BY COLLETTA

SENATE RESOLUTION NO. [
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
Relating to ownership of earth
stations.
BE IT RESOLVED BY SENATE:

WHEREAS communications planning and policy are of vital and continuing
interest to the citizens of the state -- affecting their lives and personal
welfare at all levels of activity, in both urban and rural areas; and

WHEREAS recent technological advances have rendered feasible improve-
ments in Alaska's communications network not previously available; and

WHEREAS chief among those advances has been the development of a highly
sophisticated and practical applied science relating to the use of synchro-
nous-orbit communications satellites in conjunction with earthbound trans-
mitting and receiving stations; and

WHEREAS, in recognition of those factors, the Alaska State Legislature
resolved in House Concurrent Resolution No. 60 (1975) to urge the Governor,
through the office of telecommunications, to acquire and install satellite
earth stations in consultation with the state's long lines carrier; and

WHEREAS, under House Concurrent Resolution No. 60 (1975), the office of
telecommunications and the long lines carrier entered into a series of three
agreements providing for the installation, operation, and maintenance of 100
small earth stations in the rural areas of Alaska by the long lines carrier;
and

WHEREAS the construction of the 100 small earth stations hac been con-

cluded, bringing the benefits of modern satellite communications to the
remote areas of the state, and thereby achieving the goals and purposes of

the legislature expressed in House Concurrent Resolution No. 60 (1975); and
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> and federal regulatory agencies its readinesB, willingness, and ability to
3 provide the monetary and physical resources necessary to provide such ser-
4 vices, and to reimburse the 3tate, on an equitable basis, for its capital

5 expenditures pertaining to the 100 small earth stations; and

c WHEREAS optimum telecommunications service can now best be provided by
[ private industry, under the auspices of the appropriate state and federal
regulatory commissions; and

9 WHEREAS the legislature has recognized that satellite television ser-
o Vices will promote the general public health and well-bein'” of Alaska citi-

u Zens; and
2 WHEREAS the legislature has authorized continued funding of the televi-

13 sion demonstration project; and

U WHEREAS the long lines carrier has offered to reduce the rate for tele-
15 vision services funded by the state from $2,145,000 annually to $750,000

% annually for a period of three years in return for the ownership of the earth
7 stations and related equipment, subject n the approval of the appropriate

13 regulatory bodies if the equipment is independently valued at not less than
10 $4,185,000; and

% WHEREAS the Governor has expressed interest in reducing state funding of
, television services; and

» WHEREAS a reduction in annual rates will facilitate the ability of

B private enterprise to fund the television services;

gl BE IT RESOLVED that the Senate respectfully requests and urges the

, Governor to withdraw the state's applications for satellite earth stations at
% those locations where there are no competing applications, other than by the
77 long lines carrier, for ownership of that equipment, and further requests and

B urges the Governor to support all applications of the long lines carrier
. presently on file or to be filed with the appropriate state or federal regula-
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