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existing investment authority under AS 37.10, or has proposed to purchase 

under the terms of a portfolio plan established under this chapter}

one or more units and includes stock certificates, debentures or other 

debt instruments and trust certificates;

sioner for a distribution of units under a portfolio plan established 

under this c h a p t e r ;

(7) "extended purchase plan" means the purchase of units over

a peri of time through the exercise of purchase warrants;

(3) "oversubscribed" means a sale in which the total number 

of units subscribed for exceeds the total number of units available for

s a l e ;

(9) "person" means a natural person;

(10) "purchase warrant" means an instrument authorizing the 

purchase of units under this chapter;

(11) "resident" means a person who maintains a permanent place 

of abode in the state with the intention of making the state his p e r­

manent place of residence and who resides in the state continuously 

except for temporary purposes only and with the intent ef returning; a 

person may not be considered to have gained a residence solely by reason 

of his presence and he may not lose it solely by reason of his absence 

because of marriage to c person engaged in the civil or military service 

of this state or the United States; a person may not be considered to 

lose his residence while a student at an educational institution, while 

in an institution at public expense, while confined in prison, while 

engaged in the navigation of waters of this state, of the United States,

(3) "certificate" means an instrument evidencing ownership of

(4) "commissioner" means the commissioner of revenue;

(5) "department" means the Department of Revenue;

(6) "eligibility date" means a date established by the commis-

-13 -
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or of the high seas, or while residing upon an Indian or military reser­

vation; a minor takes the residence of his parent or of his legal guar­

dian; a married woman may establish her own residence and does not 

presumptively take the residence of her husband;

(12) "state energy resource trust" means a trust established 

under this chapter the assets of which are a right to receive income 

equal to a specified part of the rental.., royalties, or net profits 

belonging to the state under specified leases of state land for the 

extraction of oil, gas, coal, oil shale, or other minerals or a speci­

fied part of the revenue from the sale of oil, gas, coal, oil shale, or 

other minerals taken by the state as in kind royalties under those 

l ea s e s ;

(13) "state general stock ownership corporation" means a 

corporation formed in accordance with subchapter U, Chapter 1 of the 

Internal Revenue Code of 1954, as amended (26 U.S.C. secs. 1391 - 1397);

(14) "state industrial development project" means a business 

enterprise engaged in or about to engage in natural resource extraction 

or processing, or in manufacturing, transportation, or communications in 

the state, and to which the state or an agency or subdivision of the 

state contributes an investment of equity or debt exceeding $100,000,000;

(15) "state i n v e s t m e n t  fund" means a regulated investment 

company organized in accordance rfith subchapter M, Chapter 1 of the 

Internal Revenue Code of 1954 as amended (26 U.S.C. secs. 851 - 855);

(16) "state real estate trust" means a real estate investment 

trust organized in accordance with subchapter M, Chapter 1 of the 

Internal Revenue Code of 1954 as amended (26 U.S.C. secs. 856 - 858);

(17) "undersubscribed" means a sale in which the total number 

of units available for sale exceed the nunber of units subscribed;

(18) "unit" means an undivided fractional ownership right or

-14-
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interest in a trust, corporation, fund, project or enterprise established 

under this chapter*

* Sec. 3. The enactment of a version of Senate Bill Ho. 170 or House Bill

to. 240 relating to general stock ownership corporations and creating the

Alaska General Stock Ovmership Corporation constitutes approval of a portfolio 

plan under AS 43.17.030 enacted by sec. 2 of this Act. After enactment of 

either, the commissioner of revenue shall implement the portfolio plan in 

accordance with this Act, subject to necessary appropriation. If the port­

folio plan is approved under this section, the commissioner of revenue may, 

notwithstanding the approval, subnit to the legislature by the 30th day of 

the First Session of the Twelfth Legislature a revised portfolio plan if in 

lis judgment a revised plan is necessary to accomplish the policy, purposes

and findings under this Act or to provide complete information concerning the

>lan. A revised portfolio plan submitted under this section is subject to 

legislative approval under AS 43.17.030.

*  Sec. 4. This Act takes effect immediately in accordance with AS Cl.10.- 

070(c).

-15 -



April 14, 1980

The Honorable Clem Tillion 
President of the Senate 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811 

Dear Mr. President:

Under the authority of art. Ill, sec. 18, of the 
Alaska Constitution, I am transmitting a bill 
relating to the establishment of the Portfolio of 
Alaska Citizen Enterprises. This bill would 
establish a framework whereby several different 
types of state-owned assets could be offered for 
distribution and sale to Alaska residents. Under 
the bill the Department of Revenue would develop 
plans in each of the next three years for 
distributing and selling certain categories of as­
sets to Alaska residents. Each of these plans 
would be submitted to the legislature and if the 
legislature enacted the required legi lation, the 
assets would be sold and distributed to residents 
as provided in this bill.

Some of the possible assets which could be sold and 
distributed under a plan developed under this bill 
are assets presently held b y  the State of Alaska. 
One kind of assets which the Department of Revenue 
could recommend for sale and distribution to the 
legislature would be a state energy resource trust. 
An energy resource trust would hold in trust a cer­
tain portion of the state's right to receive future 
oil and gas royalties. Shares in this trust would 
be sold and distributed to eligible Alaskans.

Another kind of asset which might be sold and 
distributed would be shares in a portfolio c-f 
investments purchased by the state. Included in 
this category of possible investments are a state 
investment fund, a state real estate investment 
crust, or business enterprises engaged in business 
in Alaska.



A final category of investment which might be 
distributed under this bill are shares in 
corporations or industrial development projects 
which are initially financed by public monies from 
the state treasury. Included in this category are
(1) industrial development projects financed in 
part by state funds or (2) general stock ownership 
corporations organized under subchapter U  of the 
Internal Revenue Code which are initially financed 
by an infusion of public monies.

Up to 15 percent of the assets distributed to the 
Alaskans under this bill would be distributed at no 
charge. The balance of the assets distributed 
would be sold to Alaska residents at market value. 
The proceeds of the sale would be deposited in the 
Permanent F u n d .

There are a number of legal problems which still 
need to be worked out with respect to some of the 
possible categories of investments provided for in 
this bill. For example, with respect to the energy 
resources trust, there is the question whether the 
sale of shares in such a trust would constitute an 
impermissible alienation of the state's mineral 
estate under sec. 6(i) of the Statehood Act. In 
addition, there is the question of whether or not 
such sales might constitute an impermissible 
dedication of state revenues. This bill, however, 
provides ample time for a careful review of these 
and other questions. Answers to these questions 
would necessarily be required when the Department 
of Revenue presented its plans to the legislature 
at the commencement of each of the next three 
legislative sessions.

The potential benefits of such a program are many. 
Distributing a portion of Alaska's energy wealth to 
the people of Alaska in the form of income- 
producing assets will increase the average 
Alaskan's involvement and awareness regarding the 
management of the state's natural resources. The 
"privatization" of a portion of our state's wealth 
will provide our citizens with a more personal and



d i r e c t  s t a k e  n o t  o n l y  i n  t h e  d e c i s i o n s  i n v o l v i n g  

s t a t e  i n v e s t m e n t s  a n d  t h e  m a n a g e m e n t  o f  s t a t e  

r e s o u r c e s ,  b u t  a l s o  w i t h  t h e  d e v e lo p m e n t  o f  l o c a l  

i n d u s t r y .  F i n a l l y ,  i t  w i l l  p r o v i d e  a n  o p p o r t u n i t y  

f o r  i n c r e a s e d  n u m b e r s  o f  A l a s k a n s  p a r t i c i p a t e  

d i r e c t l y  i n  t h e  d e v e lo p m e n t  o f  m a j o r  b u s i n e s s  

u n d e r t a k i n g s  i n  t h e  s t a t e  a n d  i n  t h e  f r e e  

e n t e r p r i s e  s y s t e m .

S i n c e r e l y ,

J a y  S .  H am m o nd

G o v e r n o r



•. THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL N O T E

I. REQUEST ^
Bill/Resolution No. <Q ̂  ^  v
Title A n  A c t  e s t a b l i s h i n g  t h e  p o r t f o l i o  o f  A l a s k a  c i t i z e n  e n t e r p r i s e s ____________

Requested b v  G o v e r n o r _____________________________________________________________Date 4 / 1 4 / 8 0

II. F I S C A L  D E T A I L

A g e n c y  Affected D e p a r t m e n t  o f  R e v e n u e ___________________________________________________________________

P r o g r a m  Category Affected_____________________________________________________________________________________ __

B R U ,  Program, or Subprogram(s) Affected______________________________________________________________________

(Note: If m o r e  than o n e  budget c o m p o n e n t  is affected, separate line-item a m o u n t s  a n d  funding for e a c h  

c o m p o n e n t  in the analysis section.)

E X P E N D I T U R E S  ( T h o u s a n d s  o f  Dollars)

F Y  8 0 F Y  81 F Y  8 2 F Y  8 3 F Y  8 4 F Y  8 5

1 0 0  P E R S O N A L  S E R V I C E S 4 9 6 . 8_ 5 3 1 . 6 5 6 8 . 8

2 0 0  T R A V E L 1 5 0 . 0 1 6 0 . 5 ..... 1 7 1 . 7

3 0 0  C O N T R A C T U A L 1.773.4,
1 . 2 5 5 . 5 1 , 3 4 1 . 4  .

4 0 0  C O M M O D I T I E S . 1 1 . 0 1 1 . 8 _______ _ J J L 6 .

5 0 0  E O I J I P M E N T 1 5 . 6

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S .  C L A I M S .  E T C .

T O T A L  2 , 4 4 6 . 8  1 , 9 5 9 . 4  2 , 0 9 4 . 5

F U N D I N G  (T h o u s a n d s  of Dollars)

G E N E R A L  F U N D 12,446.8 1 , 9 5 9 . 4 2 , 0 9 4 . 5

F E D E R A L  F U N D S

O T H E R  (Specify F u n d  Source)

P O S I T I O N S

F U L L  T I M E 1 2 1 2 1 2

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal N o t e  Preparation Instructions, Section III) 

S e e  a t t a c h e d  a n a l y s i s

IV. D A T E Ll l l H  j 8 0 _________________P R E P A R E D  B Y  U.

A G E N C Y  —

Original: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



The attached fiscal note anticipates setting up a new division 
within the Department of Revenue t o :

(1) contract for preliminary proposals on all 
six options that could possibly be developed into portfolio 
p l a n s .

(2) analyze preliminary proposals and decide on an 
option or options for the portfolio plan.

(3) further refine and develop the chosen proposal 
into a portfolio plan for submission to the Legislature.

During FY 81, $900,000 would be used for an in depth study of
each of the six options v‘>150,000/option). $400,000 would then
be utilize i'or studies necessary to develop the chosen option 
into a portfolio plan. Ir.. subsequent years updating the studies
would be $50,000/option ($300,000) and then $400,000 for
further development of the chosen option.

Included in the contractual total is $350,000 for the Department 
of Law; an RSA of $75,000 for an Attorney V, and $250,000 for 
outside consultation.

The options that may be utilized for a portfolio plan are 
extremely diverse and would necessitate the department hiring 
financial expertise in at least four different areas to 
make sound decisions benefitting the state and citizens of 
>, ' <& state. In addition, it is anticipated an economist, 
research analyst and a systems analyst would be needeu for 
the in depth analysis that would be required for development 
of cost benefit analyses for each proposed portfolio plan.

Clerical and administrative support for the entire staff 
would be provided by a contract officer, secretary and two 
clerk typists.

This fiscal note does not include estimates for implementation 
of any portfolio plan that has been submitted to the 
Legislature and approved.



PACE

Positions (12 P F T ) :

1. PX Director - R26A at $4,220 mo. = 5 0 . 6
Benefits - 7.5, FICA - 3.4, HI - 1.5 = 12.. 4 = 63.0

2. PX Financial Mgmt. Plnr III - R24A at $3,781 mo. = 4 5 . 4
Benefits - 6.7, FICA - 3.0, HI - 1.5 = 11.2 = 56.6

3. PX Financial Mgmt. Plnr III - R24A at $3,781 mo. = 4 5 . 4
Benefits - 6.7, FICA - 3 . 0 ,  HI - 1.5 = 11.2 = 56.6

4. PX Financial Mgmt. Plnr II - R22A at $3,278 mo. = 3 9 . 3
Benefits - 5.8, FICA - 2.6, HI - 1.5 = 9.9 = 49.2

5. PX Financial Mgmt. Plnr. II - R22A at $3,278 mo. = 39.3
Benefits -.5.8, FICA - 2 . 6 ,  HI - 1 . 5  = 9.9 = 49.2

6. GGU Contract Officer - R18A at $2,465 mo. = 2 9 . 6
Benefits - 4.4, FICA - 2.0, HI - 1.5 = 7.9 = 37.5

7. SU Economist III - R21A at $3,113 mo. = 37.4
Benefits - 5.6, FICA - 2 . 5 ,  HI - 1 . 5  = 9.6 = 47.0

8. GGU Systems Analyst I - R18A at $2,465 mo. = 2 9 . 6
Benefits - 4.4, FICA - 2.0, HI - 1.5 = 7.9 = 37.5

9. G G U  Research Analyst III - R18A at $2,465 mo. = 2 9 . 6
Benefits - 4.4, FICA - 2.0, III - 1.5 = 7.9 = 37.5

10. G G U  Secretary I - P.I0A at $1,440 mo. = 1 7 . 3
Benefits - 2.6, FICA - 1.1, HI - 1.5 = 5.2 = 22.5

11. G G U  Clerk Typist III - R8A at $1,277 mo. = 1 5 . 3
Benefits - 2.3, FICA - 1.0, HI - 1.5 = 4.8 = 2 0 . i

12. G G U  Clerk Typist III - R8A at $1,277 mo. = 1 5 . 3
Benefits - 2.3, FICA - 1.0, HI - 1.5 = 4.8 = 20.1

$496.8



"An Act establishing the port­
folio of Alaska citizen 
enterprises; and providing for 
an effective date."
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C O M M I T T E E  R E P O R T
S E N A T E

FURTHER: None

D a te :

M r. P r e s id e n t :
The C om m ittee  on FINANCE____________________ has had SB 568

e s t a b l i s h in g  an a g r i c u l t u r a l  p r o c e s s in g  f a c i l i t i e s  r e v o lv in g  lo a n  fu n d

unde r c o n s id e r a t io n  and (a m a jo r i t y  o f  th e  c o m m itte e )  ( th e  c o m m it te e )  
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[ ] do pass [ ] do n o t pass
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[ ] same t i t l

[ ] r e p la c e  w ith  CS f o r  _________________________________________ [ ] new t i t l e
and recommends ______________________________________________________________

[ ] AND a t ta c h e s  a " L e t t e r  o f  I n t e n t "  f ] New F is c a l No te

[ ] r e p o r t s  i t  back w i t h o u t  re com m enda tion
[ ] r e f e r r e d  to  t h e __________________________________________ C om m ittee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

S 60 (R ev . 1 2 / 7 8 )
CHAIRMAN



I n t r o d u c e d :  4 /1 8 /8 0
R e fe r r e d :  F in a n c e

IH  THE SENATE BY THE RULES COMMITTEE 
BY REQUEST

SENATE B IL L  NO. 568

I I I  THE LEGISLATURE OF THE STATE OF ALASKA

A B IL L
Fo r an  A c t e n t i t l e d :  "A n  A c t e s t a b l is h in g  an a g r i c u l t u r a l  p r o c e s s in g  f a c i ­

l i t i e s  r e v o lv in g  lo a n  f u n d . "

*  S e c t io n  1 . AS 4 4 .3 3  i s  amended b y  a d d in g  nev? s e c t io n s  t o  re a d :

FUND. (a )  The a g r i c u l t u r a l  p r o c e s s in g  f a c i l i t i e s  r e v o lv in g  lo a n  fu n d  

i s  e s ta b l is h e d  in  th e  D e pa rtm en t o f  Commerce and E conom ic  D e ve lo p m en t. 

The c o u n c i l  s h a l l  a d m in is te r  th e  fu n d .  The fu n d  may be f in a n c e d  b y  
a p p r o p r ia t io n s  fro m  th e  l e g i s l a t u r e .

(b )  The c o u n c i l  s h a l l  use money i n  th e  fu n d  t o  make lo a n s  t o  

i n d i v i d u a l s , p a r t n e r s h ip s ,  c o r p o r a t io n s ,  o r  a g r i c u l t u r a l  c o o p e ra t iv e s  
f o r  th e  c o n s t r u c t io n ,  o p e r a t io n  o r  p u rc h a se  o f  a g r i c u l t u r a l  p r o c e s s in g  
f a c i l i t i e s .

( c )  A lo a n  made u n d e r t h i s  s e c t io n
(1 )  n a y  n o t  exceed  a te rm  o f  25 y e a r s ;
( ’ ) may no t. e xceed  $ 2 ,5 0 0 ,0 0 0 ;

(3 )  s h a l l  b e a r  i n t e r e s t  a t  a r a t e  n o t t o  e xceed  n in e  and 
o n e - h a l f  p e r c e n t ;

s e c u r i t y  a g re e m e n t.

( d )  I n  t h i s  s e c t io n ,  " a g r i c u l t u r a l  p r o c e s s in g  f a c i l i t i e s "  in c lu d e s  
p o r t  f a c i l i t i e s  f o r  th e  s to ra g e  and s h ip m e n t o f  g r a in ,  c e n t r a l i z e d  g r a in  
h a n d l in g  f a c i l i t i e s ,  s la u g h te r h o u s e s ,  d a i r y  p la n t s ,  and v e g e ta b le  p r o ­
c e s s in g  p la n t s .

(4 )  s h a l l  be s e c u re d  b y  a f i r s t  p r i o r i t y  l i e n  and a p p r o p r ia te

“ 1 — S B  5 6 8
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*  S ec . 2 . AS 4 4 .3 3 .5 0 0  i s  amended b y  a d d in g  a nev; p a ra g ra p h  t o  re a d :

(3 )  ,,fu n d n means th e  a g r i c u l t u r a l  p r o c e s s in g  f a c i l i t i e s  r e ­
v o lv in g  lo a n  fu n d .
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SENATE .£I.LL........  NO. 560....

By THE RULES COMMITTEE BY 
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Introduced: 4/18/80Referred: Finance

BY THE RULES COMMITTEE
IN THE SENATE BY REQUEST

SENATE BILL NO. 568  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A BILL

F o r  an A c t  e n t i t l e d :  "An A c t  e s t a b l i s h i n g  an a g r i c u l t u r a l  p r o c e s s i n g  f a c i ­

l i t i e s  r e v o l v i n g  l o a n  f u n d . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 4 4 . 3 3  i ' - •’ mended by a d d i n g  new s e c t i o n s  t o  r e a d :

S e c .  4 4 . 3 3 . 4 8 0 .  AGRICULTURAL PROCESSING FACILITIES REVOLVING LOAN 

FUND. ( a )  The a g r i c u l t u r a l  p r o c e s s i n g  f a c i l i t i e s  r e v o l v i n g  l o a n  f u n d  

i s  e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o f  Commerce  and E c o n o m i c  D e v e l o p m e n t .  

The c o u n c i l  s h a l l  a d m i n i s t e r  t h e  f u n d .  The f u n d  may b e  f i n a n c e d  by 

a p p r o p r i a t i o n s  f r o m  t h e  l e g i s l a t u r e .

( b )  The c o u n c i l  s h a l l  u s e  money  i n  t h e  f u n d  t o  make l o a n s  t o  

i n d i v i d u a l s ,  p a r t n e r s h i p s ,  c o r p o r a t i o n s ,  o r  a g r i c u l t u r a l  c o o p e r a t i v e s  

f o r  t h e  c o n s t r u c t i o n ,  o p e r a t i o n  o r  p u r c h a s e  o f  a g r i c u l t u r a l  p r o c e s s i n g  

f a c i l i t i e s .

( c )  A l o a n  made u n d e r  t h i s  s e c t i o n

( 1 )  may not: e x c e e d  a  t e r m  o f  25  y e a r s ;

( 2 )  may n o t  e x c e e d  $ 2 , 5 0 0 , 0 0 0 ;

( 3 )  s h a l l  b e a r  i n t e r e s t  a t  a r a t e  n o t  t o  e x c e e d  n i n e  and 

o n e - h a l f  p e r c e n t ;

( 4 )  s h a l l  be  s e c u r e d  by a f i r s t  p r i o r i t y  l i e n  and a p p r o p r i a t e  

. s e c u r i t y  a g r e e m e n t .

( d )  In  t h i s  s e c t i o n ,  " a g r i c u l t u r a l  p r o c e s s i n g  f a c i l i t i e s "  i n c l u d e s  

p o r t  f a c i l i t i e s  f o r  t h e  s t o r a g e  and s h i p m e n t  o f  g r a i n ,  c e n t r a l i z e d  g r a i n  

h a n d l i n g  f a c i l i t i e s ,  s l a u g h t e r h o u s e s ,  d a i r y  p l a n t s ,  and v e g e t a b l e  p r o ­

c e s s i n g  p l a n t s .

-1 - SB 568



*  S e c .  2 .  AS 4 4 . 3 3 . 5 0 0  i s  amended b y  a d d i n g  a new p a r a g r a p h  t o  r e a d :

( 3 )  " f u n d "  means t h e  a g r i c u l t u r a l  p r o c e s s i n g  f a c i l i t i e s  r e ­

v o l v i n g  l o a n  f u n d .

-2- SB 568
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C O M M I T T E E  R E P O R T
S E N A T E

FURTHER: None

M r. P r e s id e n t :  
The C om m ittee  on

4/22/80

D a te :

FI.NMC.E_ _has had SB 571
p u rc h a se  o f  s m a l l b u s in e s s  lo a n s  b y  th e  c o m m is s io n e r  o f  commerce and econom ic  
d e ve lo pm en t

u nde r c o n s id e r a t io n  and (a m a jo r i t y  o f  th e  c o m m itte e )  ( th e  c o m m itte e )  
r e . o r t s  i t  back w i t h  th e  f o l lo w in g  re com m enda tio n s :

[ ] do pass [ ] do n o t pass

[ ] do pass w i t h  a t ta c h e d  am endm ents( s )
re p la c e  w i t h  CS f o r  __________________
and recommends ___________________________

AND a t ta c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F is c a l Note

r e p o r t s  i t  back w i t h o u t  recom m enda tion

r e f e r r e d  to  th e  Com m ittee

[ ]
[ ] same t i t l e
[ j new t i t l e

[ 1

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

CHAIRMAN
S 60 (R ev . 1 2 / 7 8 )

m
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I n t r o d u c e d :  4 / 2 2 / 8 0
R e fe r r e d :  F inance

BY THE RULES COMMITTEE 
IN  THE SENATE BY REQUEST

SENATE B IL L  MO. 571

IN  THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE -  SECOND SESSION

A B IL L

Fo r an A c t e n t i t l e d :  "A n A c t r e l a t i n g  t o  th e  p u rc h a s e  o f  s m a ll b u s in e s s

lo a n s  b y  th e  c o m m is s io n e r o f  commerce and econom ic  
d e v e lo p m e n t . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t io n  1 . AS 4 5 .9 5 .0 2 0  i s  amended by a d d in g  a nevj s u b s e c t io n  to  r e a d :

(e )  The c o m m is s io n e r  may p u rc h a se  a g u a ra n te e d  p o r t io n  o f  lo a n s  
made b y  th e  f e d e r a l  S m a ll B u s in e s s  A d m in is t r a t io n  a t  th e  i n t e r e s t  r a t e  

p ro v id e d  i n  (a )  o f  t h i s  s e c t io n  f o r  lo a n s  made b y  th e  c o m m is s io n e r .

’O M M I T T E E C O P Y
-i- S B 5 7 1



HISTORY IN THE SENATE

19 80 Read first time and referred 
to Committee on
F in a n c e
Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration
PASS Effective Date 

Yeas Was 
Nays Ni ys 
Absent Ab '.ent 
Excused Excused
Reported correctly engrossed 
Signed by President 
Sent to House

4 22

SECRETARY OF  THE  SENATE

31 - 0 0 1
M.Ml W- CO

19

HISTORY IN THE HOUSE

Read first time nnd referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration
PASS

Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

CH IEF  C LER K  OF  THE HO USE

----------------------------------------------------------------------

HISTORY IN THE SENATE

19 Received from House

To enrolling

Reported correctly enrolled

Sent to Governor

by Governor

Piled with Lt. Governor

Chapter No.
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Nays Nays 
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Yeas Yeas 
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Signed by President 
Sent to House
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F I S C A L  N O T E

I. R E Q U E S T

T O i lR R e l a t i n g ° t o S t h e 7 p u r c h a s e  o f  s n a i l  b u b  l u d i i b  b y  L h e  c o n m i o c l o n e r  o f  
R c n u ^ H h 7  c o m m e r c e  a n d  B e o n o i i r i ' U - P e v a l e p T n e n t  - -  n a , B A p r i l  2 3 ,  1 9 8 7

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. F I S C A L  D E T A I L
A g e n cy  A f f e c t e d _____________C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ______________________________
Program Category A f f e c t e d  D e v e l o p m e n t _____________________________________________________________
BR U, Program, or Subp rogram(s )  A f f e c t e d  D i v i s i o n  o f  B u s i n e s s  L o a n s _________________________
(N o te :  I f  mo re  than o n e  budget  c o m p o n e n t  is a f fec ted ,  separate l ine-item am ou nt s  and funding f or  each 

c o m p o n e n t  in the  analysis sect ion. )
E X P E N D I TU R E S  (Thousands  o f  Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONA!. SF.RVICF.S 0 0 0 0 0 0
?00 TRAVEL 0 0 0 0 0 0
300 CONTRACTUAL 0 0 0 0 0 0
400 COMMODITIES 0 0 0 0 ~U  ' ■ 0
soo EOUIPMENT 0 0 0 0 0 0
600 LAND & STRUCTURES U U 0 0 0 0
700 GRANTS. CLAIMS. ETC. U U U 0 " "  0 0

TOTAL 0 0 0 0 0 .0

FU ND IN G  (Thousands  o f  Dollars)

GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 Q__ 0 0 0 0
OTHER (Specify Fund Source) 0 0 0 0 0 0

POSITIONS

F U L L  TIME 0 0 0 * 0 o 0

P A R T  TIME 0 ~ 0 ~ 0 ~^D U u

T E M P O R A R Y  • 0 0 0 0 .... 0 0

III. A N A L Y S I S  (Sec Fiscal N ote  Preparation Instructions, Sect ion III)

T h e r e  i s  n o  a d d i t i o n a l  f i s c a l  i m p a c t  a s s o c i a t e d  w i t h  p a s s a g e  
o f  t h i s  b i l l .

IV .  D A T E  4 - 2 3 - 8 0  ____________ P R E P A R E D  B Y  D a v i d  C E g e .k m a n  __
A G E N C Y  D e o t .  o f  C o m m e r c e  & E c o n o m i c  D e v e l o p m e n

Original: Legislative Finance PHONE — 4 6 5 - 2 5 0 .4  -
cc: Budget and Management

Prime Sp onsor  (First Legislator Named)

33-001 (Rev. 12/79)



CATEGORY:
PROGRAM:

DEVELOPMENT

ECOflOTUC DEVELOPMENT
AGENCY: commerce and cr.onofi re development

BRU (s) :  business loans
The1 Business Loans BRU prov ides Alaskan businesses and res idents  with lorn/ te rn ,  low in te re s t  f inancing which is usua l l y  not a v a i l ­
ab le  from pr iva te  lending i n s t i t u t i o n s .  Spec i f ic  loan programs include:
Sma l l  Bus iness Loans These loans are gene ra l l y  too r i s k y  o r  too sna i l  to i n te re s t  p r i va te  lending i n s t i t u t i o n s .
Commercial F ish ing Loans provide coiimercial f ishermen with cap i ta l  fo r  purchase o r  upgrade o f  vesse l s  needed to remain compet i t ive.  Due 
to high rTsk and unpredictable f i s h  seasons, l oca l hanks have been re lu c tan t  to make these loans .
Tourism Loans provide cap i ta l  f o r  the expansion o f  t o u r i s t  f a c i l i t i e s .
F ishe r ies  enhancement Loans provide long- term, low in te re s t  loans fo r  hatchery planning and cons t r uct ion ,  in support o f  p r iv a te  ownership 
o f  hatcher ies by qu a l i f i e d  nonpro f i t  co rpora t i ons .
Chi ld Care Fac i l i t i es Loans provide f inancing f o r  the development o f  l icensed ch i l d  care f a c i l i t i e s  which helps s t a b i l i z e  that por t ion o f  
the work force dependent on these se rv ices .
Water Resources Loans provide funds fo r  hyd ro e lec t r i c  and water supply p r o j e c t s .  With the exception o f  ce r ta in  p rev ious ly  conceived 
p r o j e c t s ,  this program has been replaced hy the Power P r o j e c t  Loan Fund.
H i s t o r i c al D i s t r i c ts The intent  o f  these loans is to Foster an awareness o r  the need to preserve our h i s t o r i c a l  past .
Residen t ial Care F a c i l i t i e s  provides re s iden t ia l  care f a c i l i t i e s  with f inancing needed f o r  renovation or equipment needed to conply with 
l i cens ing standards.  Loans are of ten not a v a i l a b l e  from pr iva te  lending in s t i t u t i on s .
A l t e rna t ive Technology and Power Resource Loans This loan fund a s s i s t s  in the development o f  energy production u t i l i z i n g  sources o ther  than 
f o s s i l ' f u e l .
The D iv is ion has decent ra l i zed i t ' s  operat ions with the opening o f  o f f i c e s  in Anchorage and FanOanks.  As a r e s u l t ,  the number o f  app l icants 
has doubled. This outreach e f f o r t  w i l l  continue in FY 81.  ______— — —— —

" C O M P O N E N T  D E S C R I P T I O N  

L O A N  F U N D  A D M  

xx T O T A L

xx C H A N G E  V E R S U S  8 0  AUTIi

O B J E C T  D E S C R I P T I O N  
P E R 5 . S E R V .  
T R A V E L  
C O N T R A C T U A L  
C O M M O D I T I E S  
E Q U I P M E N T  
I A N D S / B L D G S

F U N D I N G  S O U R C E  
G E N C R A L  F U N D

xx. G E N E R A L  F U N D  C H A N G E  V S .  • 8 0  AUTII
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Introduced: 4/22/80Referred: Finance

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE -  SECOND SESSION

A BILL

F o r  an A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  t h e  p u r c h a s e  o f  s m a l l  b u s i n e s s

l o a n s  b y  t h e  c o m m i s s i o n e r  o f  com m erce  and e c o n o m i c  

d e v e l o p m e n t . "

BE IT  ENACTE:- BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 4 5 . 9 5 . 0 2 0  i s  amended by a d d i n g  a new s u b s e c t i o n  t o  r e a d :

( e )  The c o m m i s s i o n e r  may p u r c h a s e  a g u a r a n t e e d  p o r t i o n  o f  l o a n s  

made b y  t h e  f e d e r a l  S m a l l  B u s i n e s s  A d m i n i s t r a t i o n  a t  t h e  i n t e r e s t  r a t e  

p r o v i d e d  i n  ( a )  o f  t h i s  s e c t i o n  f o r  l o a n s  made b y  t h e  c o m m i s s i o n e r .

BY THE RULES COMMITTEEIN THE SENATE BY REQUEST
SENATE BILL NO. 571

-1 - SB 571
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( 1 1 ) COMMITTEE REPORT

5 /5 /8 0 HOUSE
FURTHER:

D a te : 0s ' / ; - g / § o

M r. S p e a ke r:

The C om m ittee  on FINANCE has had SB 5 2 5 a m

An A c t  a u t h o r iz in g  th e  is s u a n c e  and s a le  o f  an a d d i t i o n a l  $ 1 5 ,9 8 7 ,0 0 0  
in  re v e n u e  bonds f u r  i n t e r n a t i o n a l  a i r p o r t s ;  and p r o v id in g  f o r  an 
e f f e c t i v e  d a t e . "
u n d e r c o n s id e r a t io n  and (a m a jo r i t y  o f  th e  c o m m itte e )  ( th e  c o m m itte e )  
r e p o r t s  i t  back w i t h  th e  f o l lo w in g  re co m m e n d a tio n s :

[ ] 

[ ] 

[ ]

do pass [ ] do n o t pass
do pass w i t h  a t ta c h e d  am endm ents( s )
r e p la c e  w i th  CS f o r • ___________________
and recommends _______________________________

[ ] same t i t l e
[ ] new t i t l e

AND a t ta c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F is c a l Note
r e p o r t s  i t  back w i t h o u t  re com m enda tion  

r e f e r r e d  to  th e  _____________________________________ Commi t t e e

MEMBERS SIGNING 
DO PASS f

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

a"**' '
/

A . * ? ?  / // ,

H 60 (R ev . 1 2 /7 8 )
J 7 T \. , CHAIRMAN
u



Introduced: 4/2.2/80Referred: Finance

IN THE SENATE BY THE FINANCE COMMITTEE

SENATE BILL NO. 575 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A BILL

F o r  an A c t  e n t i t l e d :  "An A c t  a u t h o r i z i n g  t h e  i s s u a n c e  and s a l e  o f  an a d d i ­

t i o n a l  $ 1 5 , 9 8 7 , 0 0 0  i n  r e v e n u e  b o n d s  f o r  i n t e r n a t i o n a l  

a i r p o r t s ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 3 7 . 1 5 . 4 1 0  i s  amended t o  r e a d :

S e c .  3 7 . 1 5 . 4 1 0 .  BOND AUTHORIZATION. F o r  t h e  p u r p o s e  o f  p r o v i d i n g

p a r t  o r  a l l  o f  t h e  money t o  b e  u s e d ,  w i t h  o r  w i t h o u t  a ny  g r a n t s  o r  o t h e r

money w h i c h  may b e co m e  a v a i l a b l e ,  t h e  i s s u a n c e  and s a l e  o f  i n t e r n a ­

t i o n a l  a i r p o r t  r e v e n u e  b o n d s  [OF THE STATE] i n  t h e  t o t a l  p r i n c i p a l  sum

o f  n o t  t o  e x c e e d  $ 5 9 , 3 1 2 , 0 0 0  [ $ 4 3 , 3 2 5 , 0 0 0 ]  i s  a u t h o r i z e d  t o  a c q u i r e ,  

e q u i p , c o n s t r u c t  and i n s t a l l  t h e  a d d i t i o n s ,  i m p r o v e m e n t s ,  e x t e n s i o n s  

and f a c i l i t i e s  a u t h o r i z e d  i n  AS 3 7 . 1 5 . 5 1 0 .  The p r i n c i p a l  o f  and 

i n t e r e s t  o n  t h e s e  b o n d s  s h a l l  b e  p a i d  o u t  o f  and s e c u r e d  b y  t h e  g r o s s  

r e v e n u e s  d e r i v e d  b y  t h e  s t a t e  f r o m  t h e  o w n e r s h i p ,  l e a s e ,  u s e  and o p e r ­

a t i o n  o f  t h e  a i r p o r t s ,  and o f  a l l  t h e  f a c i l i t i e s  o f  them and o u t  o f  any  

o t h e r  r e v e n u e s  o r  money w h i c h  t h e  s t a t e  l e g i s l a t u r e  may p r o v i d e  e x c l u ­

s i v e  o f  any  s t a t e  t a x  o r  l i c e n s e .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

- 1 - SB 575 am
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Introduced: 4/22/80Referred: Finance

IN THE SENATE BY THE FINANCE COMMITTEE

SENATE BILL NO. 575 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A BILL

F o r  an  A c t  e n t i t l e d :  "A n  A c t  a u t h o r i z i n g  t h e  i s s u a n c e  and s a l e  o f  an a d d i ­

t i o n a l  $ 1 5 , 9 8 7 , 0 0 0  i n  r e v e n u e  b o n d s  f o r  i n t e r n a t i o n a l  

a i r p o r t s ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 3 7 . 1 5 . 4 1 0  i s  amended t o  r e a d :

S e c .  3 7 . 1 5 . 4 1 0 .  BOND AUTHORIZATION. F o r  t h e  p u r p o s e  o f  p r o v i d i n g

p a r t  o r  a l l  o f  t h e  money t o  b e  u s e d ,  w i t h  o r  w i t h o u t  any  g r a n t s  o r  o t h e r

money w h i c h  may b e c o m e  a v a i l a b l e ,  t h e  i s s u a n c e  and s a l e  o f  i n t e r n a ­

t i o n a l  a i r p o r t  r e v e n u e  b o n d s  [OF THE STATE] i n  t h e  t o t a l  p r i n c i p a l  sum

o f  n o t  t o  e x c e e d  $ 5 9 , 3 1 2 , 0 0 0  [ $ 4 3 , 3 2 5 , 0 0 0 ]  i s  a u t h o r i z e d  t o  a c q u i r e ,  

e q u i p ,  c o n s t r u c t  and i n s t a l l  t h e  a d d i t i o n s ,  i m p r o v e m e n t s ,  e x t e n s i o n s  

and f a c i l i t i e s  a u t h o r i z e d  i n  AS 3 7 . 1 5 . 5 1 0 .  The  p r i n c i p a l  o f  and 

i n t e r e s t  o n  t h e s e  b o n d s  s h a l l  b e  p a i d  o u t  o f  a n d  s e c u r e d  b y  t h e  g r o s s  

r e v e n u e s  d e r i v e d  b y  t h e  s t a t e  f r o m  t h e  o w n e r s h i p ,  l e a s e ,  u s e  and o p e r ­

a t i o n  o f  t h e  a i r p o r t s ,  and o f  a l l  t h e  f a c i l i t i e s  o f  them and o u t  o f  a ny  

o t h e r  r e v e n u e s  o r  money w h i c h  t h e  s t a t e  l e g i s l a t u r e  may p r o v i d e  e x c l u ­

s i v e  o f  a n y  s t a t e  t a x  o r  l i c e n s e .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

-1- SB 575 am



RECORDS 
CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icrofilm  images on this m icroform are accurate reproductions 

o f the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established po licy and practice 

of this State to m icrofilm  its records and to dispose of the original records 

after m icrofilm  reproductions have been made.

— Q i  s g l > v ^(J Signature of Camera Operaifor
2 / n i / l o

Date



ANALYSIS OF SB 449 (An A c t  m ak in g  a s p e c ia l  a p p r o p r ia t io n  to  DOT
f o r  im p ro vem en ts  a t  F a irb a n k s  I n t e r n a t i o n a l  
A i r p o r t )

March 2 5 , 1980

The b i l l  w o u ld  a p p r o p r ia t e  $ 1 5 ,9 8 7 .0  f ro m  th e  g e n e ra l fu n d . W ou ld  
p r o v id e :

-  T e rm in a l e x p a n s io n  (m in . 2 0 ,0 0 0  s q . f t . )  $ 1 2 ,4 8 7 .0
p lu s  ramp a re a , a c ce s s  and p a r k in g .

-  1400 f t  ru nw ay  e x te n s io n  to  accom oda te  3 ,5 0 0 .0  *
a i r c r a f t  o f  1 ,0 0 0 ,0 0 0  l b .  g ro s s  ta k e ­
o f f  w e ig h t .
*  P e r DOT-PF f i s c a l  n o ce  w o u ld  

r e q u i r e  $ 8 ,3 0 0 .0

R e la te d  c i r c u m s ta n c e s :
1 . DOT-PF i s  now d e v e lo p in g  a m a s te r  p la n  f o r  F a irb a n k s  I n t e r ­

n a t i o n a l  A i r p o r t .  I t  w i l l  d e a l w i t h  need  f o r  t e r m in a l  s p a ce , 
ru nw ay  e x te n s io n s ,  e t c .  C o m p le t io n  o f  th e  m a s te r  p la n  i s  
s c h e d u le d  f o r  S ep tem be r, 1980 .

2 . $ 8 ,5 0 0 .0  i n  A i r p o r t  Revenue Bonds w e re  a u th o r iz e d  i n  1979 . 
W ork i s  p ro c e e d in g .  I t  in c lu d e d  sew e r m o d i f i c a t io n s ,  ramp 
and  a p ro n  w o rk  and a d d i t i o n a l  p a r k in g .  To be done i s  a 
f u e l  h y d ra n t  s y s te m , a bonded w a rehou se  and t e r m in a l  
e x p a n s io n . Bonds have  n o t  been  s o ld .  O r ig in a l  p ro b le m  
w i t h  bonds was C o u n s e l 's  c o n c e rn  w i t h  w h e th e r  th e  bonded 
w a re hou se  q u a l i f i e d  f o r  c o n s t r u c t io n  u n d e r  a re v e n u e  bond 
is s u e .  P ro b lem  now i s  th e  8% in t e r e s t  c e i l i n g  on th e  b o n d s . 
C o n s t r u c t io n  fu n d s  a re  b e in g  b o rro w e d  fro m  th e  I n t e r n a t i o n a l  
A i r p o r t  fu n d  p e n d in g  s a le  o f  th e  b o n d s . (P e r John  B a te s  
3 /2 5 /8 0 )
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Introduced: 2/18/80Referred: State A f fa ir s  andFinance
.Funding m r o r m a t i o n  A /m
G e n e r a l  Fund ^  J 7 ^  /
O t h e r  Funds - 0 -

------------

IN THE SENATE BY FAHRENKAMP- BRADLEY AND FERGUSON

SENATE BILL NO. 449  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A BILL

F o r  an A c t  e n t i t l e d :  "An  A c t  m a k in g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t ­

m e n t  o f  T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  f o r  im­

p r o v e m e n t s  a t  t h e  F a i r b a n k s  I n t e r n a t i o n a l  A i r p o r t ;  and 

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
4 0  0

*  S e c t i o n  1 .  The sum o f  §IZT , 0 0 7 , (WO- i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d

t o  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  and  P u b l i c  F a c i l i t i e s  f o r  t h e  c o n s t r u c ­

t i o n  o f  i m p r o v e m e n t s  t o  t h e  F a i r b a n k s  I n t e r n a t i o n a l  A i r p o r t ,  t o  b e  a l l o c a t e d  

a s  f o l l o w s :

t e r m i n a l  e x p a n s i o n  and ramp c o n s t r u c t i o n  $ 1 2 , 4 8 7 , 0 0 0

runw ay  e x t e n s i o n  & 6 0  ^'.‘5 0 0 , 0 0 0

*  S e c .  2 .  The a p p r o p r i a t i o n  made b y  t h i s  A c t  i s  f o r  a c a p i t a l  p r o j e c t  and 

i s  s u b j e c t  t o  AS 3 7 . 2 5 . 0 2 0 .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 0 .

& 3 -

f g  a w e .  f j i  ^  r  7

( J a J ?  .



/ f o w l

MEMORANDUM

T O : S e n a to r  John  S< tJ

\ JFROM: B i l l  Hogan
SUBJECT: Funds A v a i la b le  m  th e  I n t e r n a t i o n a l  A i r p o r t s

Revenue Fund

DATE: M a rch  2 7 , 1980

A t  t h i s  t im e  th e  I n t e r n a t i o n a l  A i r p o r t s  Revenue Fund h a s :

T hey a r e  d ra w in g  on th e s e  a s s e ts  f o r  th e  $ 8 ,5 0 0 .0  i n  
im p ro v e m e n ts  now i n  p ro g re s s  a t  F a ir b a n k s  A i r p o r t .

T h e y  a r e  now o u t  t o  b id  on A n ch o ra g e  A i r p o r t  im p ro ve m e n ts  
w h ic h  h a ve  been  e s t im a te d  a t  $ 2 8 ,5 0 0 .0 .

I f  re v e n u e  bonds c a n n o t be s o ld  and th e  p r o je c t s  go ahead 
th e y  w i l l  d e p le t e  m o s t o f  th e  in v e s tm e n ts .  (Bonds p r o b ­
a b ly  c a n n o t be s o ld  b e cau se  o f  an 8% i n t e r e s t  c e i l i n g  
and an  A r a t i n g . )

( I n f o r m a t io n  was o b ta in e d  f ro m  H e in z  N o o n a n .)

Cash
In v e s tm e n ts

$ 1 ,5 0 0 .0
3 1 ,5 0 0 .0

$ 3 3 ,0 0 0 .0  -



N O T E  F O R  FILE, SB 575

COMPANION LEGISLATION SB 449 (S p e c ia l a p p r o p r ia t io n  to  D e p t.
o f  T r a n s p o r t a t io n  and P u b l ic  
F a c i l i t i e s  f o r  im p ro vem en ts  a t  
th e  F a ir b a n k s  I n t e r n a t i o n a l  
A i r p o r t )



Offe r ed  in  the SENATE: By : F I N A N C E  C O M M I T T E E

To: ________________SENATE BILL No,  l i l

HOUSE BILL No. ______
Page:  i   Line: 13 and 1A

L in e  13
F o l lo v / in g  " s a le  o f "  i n s e r t  " i n t e r n a t i o n a l  A i r p o r t "  

L in e  1A
d e le te  " o f  th e  s t a t e "



1

2

3
4

5

6

7

8

9
10

11

12

13
14

15

16
17

18

19
20

21

22

23
24

25
26
27
28
29

Introduced: 4/22/80Referred: Finance

IN THE SENATE BY THE FINANCE COMMITTEE

SENATE BILL NO. 575  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A BILL

For  an A c t  e n t i t l e d :  "An A c t  a u t h o r i z i n g  t h e  i s s u a n c e  and s a l e  o f  an a d d i ­

t i o n a l  $ 1 5 . 9 8 7 . 0 0 0  i n r e v e n u e  b o n d s  f o r  i n t e r n a t i o n a l
r  -

a i r p o r t s ;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 3 7 . 1 5 . 4 1 0  i s  amended t o  r e a d :

S e c .  3 7 . 1 5 . 4 1 0 .  BOND AUTHORIZATION. For  t h e  p u r p o s e  o f  p r o v i d i n g  

p a r t  o r  a l l  o f  t h e  money t o  be  u s e d ,  w i t h  o r  w i t h o u t  any g r a n t s  o r  o t h e r .
f t

money w h i c h  may b e c o m e  a v a i l a b l e ,  t h e  i s s u a n c e  and s a l e  o f / r e v e n u e  b o n d s  

. c f a t - o  i n t h e  t o t a l  p r i n c i p a l  sum o f  n o t  t o  e x c e e d  $ 5 9 , 3 1 2 , 0 0 0

[ $ 4 3 , 3 2 5 , 0 0 0 ]  i s  a u t h o r i z e d  t o  a c q u i r e ,  e q u i p ,  c o n s t r u c t  and i n s t a l l  t h e

a d d i t i o n s ,  i m p r o v e m e n t s ,  e x t e n s i o n s  and f a c i l i t i e s  a u t h o r i z e d  i n  AS 3 7 . -  

1 5 . 5 1 0 .  The  p r i n c i p a l  o f  and i n t e r e s t  o n  t h e s e  b o n d s  s h a l l  be  p l i d  o u t  

o f  and s e c u r e d  b y  t h e  g r o s s  r e v e n u e s  d e r i v e d  b y  t h e  s t a t e  f r o m  t h e  

o w n e r s h i p ,  l e a s e ,  u s e  and o p e r a t i o n  o f  t h e  a i r p o r t s ,  and o f  a l l  th e  

f a c i l i t i e s  o f  them and o u t  o f  a ny  o t h e r  r e v e n u e s  o r  money w h i ch  t h e  

s t a t e  l e g i s l a t u r e  may p r o v i d e  e x c l u s i v e  o f  any s t a t e  t a x  o r  l i c e n s e .

*  S e c .  2.  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -

0 7 0 ( c ) .

-1 - SB 575



COMMITTEE REPORT

FINANCE

FURTHER: None

D a te : April 2b, 1900

has had SB 575
a u t h o r iz in g  is s u a n c e  and  s a le  o f  an a d d i t i o n a l  $ 1 5 ,9 8 7 ,0 0 0 , i n  re v e n u e  bonds 
f o r  i n t e r n a t i o n a l  a i r p o r t s

u n de r c o n s id e r a t io n  and (a m a jo r i t y  o f  th e  c o m m it te e )  ( th e  c o m m it te e )  
r e p o r t s  i t  back w i th  th e  f o l lo w in g  re co m m e n d a tio n s :

do pass [ ] do n o t pass

do pass w i t h  a t ta c h e d  am endm ents( s )
r e p la c e  w i t h  CS f o r
and recommends

[ ] same t i t l e
[ ] new t i t l e

AND a t ta c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F is c a l No te

r e p o r t s  i t  back w i t h o u t  re com m enda tion

r e f e r r e d  to  th e  C om m ittee
MEMBERS HAVING 
OTHER RECOMMENDATIONS:

7 /  /  / ,

CHAIRMAN - A

S 60 (R ev . 1 2 / 7 8 )



RECORDS 
CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icrofilm  images on this m icroform are accurate reproductions 

o f the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established po licy and practice 

o f this State to m icrofilm  its records and to dispose of the original records 

after m icrofilm  reproductions have been made.

(J Signature of Camera Operator
3 / j j / y o

Date



FURTHER:

5 /2 7 /8 0
Date: 5 r60<gO

M.|j. Speaker:

The Committee on FINANCE has had_______sb 577.^________

"A n  A c t  c o n t in u in g  th e  e x is te n c e  o f  th e  A la s k a  P u b l ic  U t i l i t i e s  
C om m iss ion  and am end ing  th e  s t a t u t e s  r e l a t i n g  t o  i t s  r e s p o n s i b i l i t i e s ;  
and p r o v id in g  f o r  an e f f e c t i v e  d a t e . "

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s )
, i4 >/> _ [ X ]  same title

[y/\ replace with^’CS for . ; rS 7  "7 / 4- t /'ft <. a"'., j  [ 1 new title

and recommends i r\ A a (..) / th  ) a  I /  t 3C~ *_____________________________
[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e _________________________________________Committee

MEMBERS SIGNING MEMBERS HAVING
DOjr PASS OTHER

' " A X!/■. y  aa.--~ __________________________

r - P l/______________________________________  ______________________________________________________/

H 60 (R ev . 1 2 / 7 8 )

7

■A.— 1 ■ ■ ■ ■■■— - -■ i r u n  rniiA ki

' f r X  ’l /»• '
/ !  i  , CHAIRMAN



IN  THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR SENATE B IL L  NO. 577 (F in a n c e )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

'ELEVENTH LEGISLATURE -  SECOND SESSION

A B IL L

F o r an A c t e n t i t l e d :  "An A c t c o n t in u in g  th e  e x is te n c e  o f  th e  A la s k a  P u b l ic

U t i l i t i e s  C om m iss io n  and am end ing  th e  s t a t u t e s  r e l a t i n g  

t o  i t s  r e s p o n s i b i l i t i e s ;  and p r o v id in g  f o r  an e f f e c t i v e  

d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t io n  1 . AS 2 9 .4 8 .0 6 0  i s  amended to  r e a d :

S e c . 2 9 .4 8 .0 6 0 .  PUBLIC U T IL IT IE S  RATES. The a s se m b ly  a c t in g  f o r  

th e  a re a  o u ts id e  c i t i e s  and  th e  c o u n c i l  a c t in g  f o r  th e  a re a  w i t h i n  a 

c i t y  may r e g u la t e ,  f i x ,  e s t a b l i s h  and ch a n ge , as i t  c o n s id e r s  p r o p e r ,  

th e  r a t e s  and c h a rg e s  im posed  f o r  u t i l i t i e s  s e r v ic e s  g iv e n  to  th e  m u n i­

c i p a l i t y  o r  i t s  in h a b i t a n t s  b y  a m u n ic ip a l l y  owned u t i l i t y  [PUBLIC 
SERVICE ASSOCIATION, CORPORATION, OR IND IV ID UAL NOT REGULATED] u n d e r 

AS 4 2 .0 5  and may r e g u la t e  and p r o v id e  w h a t i s  a re a s o n a b le  d e p o s i t  f o r  

m e te rs  and s e c u r i t y  f o r  s e r v ic e  to  be g iv e n ,  p r o v id e d  t h a t  i n t e r e s t  ia  

[BE ] p a id  on th e  d e p o s i t .  A l l  r a t e s ,  c h a rg e s  and r e g u la t io n s  s h a l l  be 
re a s o n a b le  and s h a l l  p e rm i t  a f a i r  and re a s o n a b le  r e t u r n  on in v e s te d  

c a p i t a l .
* S e c . 2 . AS 4 2 .0 5 .1 2 1 (a )  i s  amended to  r e a d :

(a )  The co m m is s io n  may em p lo y  an e x e c u t iv e  d i r e c t o r  who s h a l l  h a ve  

had  a t  l e a s t  f i v e  y e a rs  o f  e x p e r ie n c e  i n  p u b l i c  u t i l i t y  management o r  
r e g u l a t i o n ,  la w , a c c o u n t in g ,  o r  an a l l i e d  f i e l d .  The e x e c u t iv e  d i r e c t o r  
i s  r e s p o n s ib le  f o r  d i r e c t i n g  th e  a d m in i s t r a t i v e  f u n c t io n s  o f  th e  com m is­
s io n  and c a r r y in g  o u t  th e  p o l i c i e s  as s e t  b y  th e  c o m m is s io n . [THE 
EXECUTIVE DIRECTOR MAY BE ONE OF THE COMMISSION MEMBERS.] The com m is-

- 1 -  HCSSB 5 7 7 (F in a n c e )

O r ig i n a l  s p o n s o r :  Commerce Committee
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s io n  may em p lo y  e n g in e e r s ,  h e a r in g  o f f i c e r s ,  e x p e r t s ,  c l e r k s ,  a c c o u n t­
a n ts ,  and o th e r  a g e n ts  and a s s is t a n t s  i t  c o n s id e r s  n e c e s s a ry .  The 
e x e c u t iv e  d i r e c t o r  [ ,  IF  NOT A MEMBER OF THE COMMISSION,] and h is  d e p u ty  

a re  i n  th e  p a r t i a l l y  exem p t s e r v ic e  u n d e r AS 3 9 .2 5 .1 2 0 .  A l l  o th e r  

em p lo yee s  and a g e n ts  o f  th e  c o m m is s io n , o th e r  th a n  le g a l  c o u n s e l,  a re  i n  
th e  c l a s s i f i e d  s e r v ic e  u n d e r  AS 3 9 .2 5 .1 0 0 .  [THE COMBINED SALARY OF AN 

EXECUTIVE DIRECTOR WHO IS  A MEMBER OF THE COMMISSION MAY NOT EXCEED THAT 

OF A SUPERIOR COURT JUDGE.]

*  S e c . 3 . AS 4 2 .0 5 .3 2 1  i s  amended b y  a d d in g  a new s u b s e c t io n  t o  re a d :

(b )  T h is  s e c t io n  and  AS 4 2 .0 5 .3 1 1  a p p ly  t o  a l l  u t i l i t i e s  w h e th e r

o r  n o t  th e y  a re  exem p t f ro m  o th e r  r e g u la t io n  u n d e r AS 4 2 .0 5 .7 1 1  o r

4 2 .0 5 .7 1 3 .

* S e c . 4 . AS 4 2 .0 5 .3 9 1 (a )  i s  amended t o  re a d :

(a )  A [NO] p u b l i c  u t i l i t y  may n o t , as t o  r a t e s ,  g r a n t  an u n re a s o n ­
a b le  p r e fe r e n c e  o r  a d v a n ta g e  t o  an y  o f  i t s  c u s to m e rs  o r  s u b je c t  a c u s ­

to m e r t o  an u n re a s o n a b le  p r e ju d ic e  o r  d is a d v a n ta g e .  A [NO] p u b l i c  

u t i l i t y  may n o t , e s t a b l i s h  o r  m a in ta in  an u n re a s o n a b le  d i f f e r e n c e  as to  

r a t e s ,  e i t h e r  as b e tw een  l o c a l i t i e s  o r  b e tw een  c la s s e s  o f  s e r v ic e .

A m u n ic ip a l l y  owned u t i l i t y  may o f f e r  u n i f o rm  o r  i d e n t i c a l  r a te s  f o r  a 

p u b l i c  u t i l i t y  s e r v ic e  t o  c u s to m e rs  lo c a te d  i n  d i f f e r e n t  a re a s  w i t h i n  
i t s  c e r t i f i c a t e d  s e r v ic e  a re a  who r e c e iv e  th e  same c la s s  o f  s e r v ic e .

*  S e c . 5 . AS 4 2 .0 5 .4 2 1 (a )  i s  amended t o  re a d :

(a )  When a t a r i f f  f i l i n g  i s  made c o n ta in in g  a new o r  r e v is e d  r a t e ,  

c l a s s i f i c a t i o n ,  r u l e ,  r e g u l a t i o n ,  p r a c t i c e ,  o r  c o n d i t io n  o f  s e r v ic e  th e  

c o m m is s io n  may, e i t h e r  u p on  w r i t t e n  c o m p la in t  o r  upon  i t s  own m o t io n ,  
a f t e r  re a s o n a b le  n o t i c e ,  c o n d u c t a h e a r in g  to  d e te rm in e  th e  r e a s o n a b le ­

ness . and p r o p r ie t y  o f  th e  f i l i n g .  P e n d in g  su ch  a h e a r in g  th e  c o m m is s io n  
m ay, b y  o r d e r  s t a t i n g  th e  re a s o n s  f o r  i t s  a c t io n ,  su spend  th e  o p e r a t io n  
o f  th e  t a r i f f  f i l i n g  f o r
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( 1 )  an i n i t i a l  p e r io d  n o t  lo n g e r  th a n  s i x  m on th s  be yond  th e  

t im e  when i t  w o u ld  o th e rw is e  go i n t o  e f f e c t  i f  th e  a n n u a l g ro s s  re v e n u e s  

o f  th e  u t i l i t y  m a k in g  th e  f i l i n g  a re  m ore th a n  $ 3 ,0 0 0 ,0 0 0 ;  and

(2 )  n o t  lo n g e r  th a n  150 days i f  th e  a n n u a l g ro s s  re v e n u e s  o f  
th e  u t i l i t y  m a k in g  th e  f i l i n g  a re  $ 3 ,0 0 0 ,0 0 0  o r  l e s s .

*  S e c . 6 . AS 4 2 .0 5 .7 1 1 (b )  i s  amended t o  r e a d :

(b )  P u b l ic  u t i l i t i e s  owned and o p e ra te d  b y  a p o l i t i c a l  s u b d iv is io n  
o f  th e  s t a t e  and none o f  whose u t i l i t i e s  [ ,  EXCEPTING THE FURNISHING OF 

COLLECTION AND DISPOSAL SERVICE OF GARBAGE, REFUSE, TRASH OR OTHER WASTE 

M ATER IAL ,] i s  i n  c o m p e t i t io n  w i t h  an y  o th e r  u t i l i t y ,  a re  exem p t f ro m  th e  

p r o v is io n s  o f  t h i s  c h a p te r ,  o th e r  th a n  th e  p r o v is io n s  o f  AS 4 2 .0 5 .2 2 1  -

4 2 .0 5 .2 8 1 ,  u n le s s  th e  owner and o p e r a to r  e le c t s  t o  be s u b je c t  t o  a l l

p r o v is io n s  o f  t h i s  c h a p te r  [NOTWITHSTANDING ANY OTHER PROVISIONS OF THIS

CHAPTER, M UN IC IPALIT IES  PROVIDING COLLECTION AND DISPOSAL SERVICE OF 

GARBAGE, REFUSE, TRASH OR OTHER WASTE MATERIAL W ITH IN  THEIR CORPORATE 

BOUNDARIES ARE NOT SUBJECT TO REGULATION BY THE ALASKA PUBLIC U T IL IT IE S  

COMMISSION UNLESS THE MUNIC IPALITY ELECTS TO BE SUBJECT TO THE PRO­

VIS IONS OF THIS CHAPTER.]

*  S e c . 7 . AS 4 2 .0 5 .7 1 1 (e )  i s  amended t o  re a d :
(e )  N o tw ith s ta n d in g  any o th e r  p r o v is io n s  o f  t h i s  c h a p te r ,  any 

e l e c t r i c  o r  te le p h o n e  u t i l i t y  t h a t  does n o t  g ro s s  $ 5 0 ,0 0 0  [$ 2 5 ,0 0 0 ] 
a n n u a l ly  i s  exem p t f ro m  r e g u la t io n  u n d e r  t h i s  c h a p te r  [HEREUNDER] u n le s s  

25 p e r c e n t  o f  th e  s u b s c r ib e r s  p e t i t i o n  th e  co m m is s io n  f o r  r e g u la t i o n .

*  S e c . 8 . AS 4 2 .0 5 . 7 l l  i s  amended by  a d d in g  new s u b s e c t io n s  t o  r e a d :
a

( f )  N o tw ith s ta n d in g  any  o th e r  p r o v is io n s  o f  t h i s  c h a p te r ,  an 
e l e c t r i c  o r  te le p h o n e  u t i l i t y  t h a t  does n o t  g ro s s  $ 4 0 0 ,0 0 0  a n n u a l ly  may 
e l e c t  t o  be exem pt f ro m  th e  p r o v is io n s  o f  t h i s  c h a p te r  o th e r  th a n  AS 4 2 . -
0 5 .2 2 1  -  4 2 .0 5 .2 8 1  u n d e r th e  p ro c e d u re  d e s c r ib e d  i n  AS 4 2 .0 5 .7 1 2 .

(g )  A u t i l i t y ,  o th e r  th a n  a te le p h o n e ,  e l e c t r i c ,  g a rb a g e , o r  c a b le
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t e l e v i s i o n  u t i l i t y ,  t h a t  d 'e s  n o t  g ro s s  $ 1 0 0 ,0 0 0  a n n u a l ly  may e l e c t  to  
be  exem p t f ro m  th e  p r o v is io n s  o f  t h i s  c h a p te r  o th e r  th a n  AS 4 2 .0 5 .2 2 1  -

4 2 .0 5 .2 8 1  u n d e r  th e  p ro c e d u re  d e s c r ib e d  i n  AS 4 2 .0 5 .7 1 2 .
(h )  A c o o p e r a t iv e  o rg a n iz e d  u n d e r  AS 1 0 .2 5  may e le c t  t o  be exem p t

f r o m  th e  p r o v is io n s  o f  t h i s  c h a p te r ,  o t h e r  th a n  AS 4 2 .0 5 .2 2 1  -  4 2 .0 5 .2 8 1 ,  

u n d e r  th e  p ro c e d u re  d e s c r ib e d  i n  AS 4 2 .0 5 .7 1 2 .

( i )  On June  30 , 1 981 , a u t i l i t y  w h ic h  f u r n is h e s  c o l l e c t i o n  and
d is p o s a l  s e r v ic e  o f  g a rb a g e , r e f u s e ,  t r a s h ,  o r  o th e r  w a s te  m a t e r ia l  and 

h a s  g ro s s  re v e n u e s  o f  $ 4 0 0 ,0 0 0  o r  le s s  i s  exem p t f r o m  th e  p r o v is io n s  o f  

t h i s  c h a p te r ,  o th e r  th a n  th e  c e r t i f i c a t i o n  p r o v is io n s  o f  AS 4 2 .0 5 .2 2 1  -

4 2 .0 5 .2 8 1 ,  u n le s s  25 p e r c e n t  o f  th e  s u b s c r ib e r s  o r  s u b s c r ib e r s  r e p r e s e n t ­
in g  25 p e r c e n t  o f  th e  g ro s s  re v e n u e  o f  th e  u t i l i t y  p e t i t i o n  th e  com m is­

s io n  f o r  r e g u la t i o n .
( j )  A f t e r  June  30 , 1 9 83 , a r e fu s e  u t i l i t y  i s  exem p t f ro m  th e  

p r o v is io n s  o f  t h i s  c h a p te r .

*  S e c . 9 .  AS 4 2 .0 5  i s  amended b y  a d d in g  a new s e c t io n  to  re a d :
S e c . 4 2 .0 5 .7 1 2 .  DEREGULATION BALLOT. (a )  A u t i l i t y  o r  c o o p e ra ­

t i v e  w h ic h  may e le c t  t o  be exem pt f ro m  th e  p r o v is io n s  o f  t h i s  c h a p te r  
s h a l l  p o l l  i t s  s u b s c r ib e r s  i n  th e  m anner d e s c r ib e d  i n  t h i s  s e c t io n .

(b )  The v o te s  o f  a m a jo r i t y  o f  th o s e  v o t in g  a re  r e q u i r e d  f o r  a 
u t i l i t y  o r  c o o p e r a t iv e  t o  e l e c t  e x e m p t io n  u n d e r  (a )  o f  t h i s  s e c t io n .

( c )  Each s u b s c r ib e r  o r  member o f  th e  u t i l i t y  o r  c o o p e r a t iv e  s h a l l  
r e c e iv e  n o t i c e  o f  an e l e c t i o n  u n d e r  t h i s  s e c t io n  w i t h  h is  r e g u la r  b i l l  

f o r  s e r v ic e  a t  l e a s t  60 days b e fo r e  th e  d a te  s e t  f o r  th e  e l e c t i o n .  The 
n o t i c e  s h a l l  c o n t a in  im p a r t i a l  la n g u a g e  in f o rm in g  th e  s u b s c r ib e r s  o r  

members t h a t  an e l e c t i o n  on th e  o p t io n  o f  d e r e g u la t io n  o r  r e g u la t i o n  b y  

th e  A la s k a  P u b l i c  U t i l i t i e s  C om m iss ion  w i l l  be h e ld  w i t h i n  60 days and 
t h a t  a b a l l o t  t o  p a r t i c i p a t e  i n  t h a t  e l e c t i o n  w i l l  be m a ile d  o r  d e l i v e r e r  
t o  each  s u b s c r ib e r  o r  member o f  th e  u t i l i t y  o r  c o o p e r a t iv e  w i t h  h i s
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r e g u la r  b i l l  f o r  s e r v ic e .  The n o t i c e  s h a l l  a ls o  s t a t e  t h a t  a s u b s c r ib e r  

o r  member o f  th e  c o o p e r a t iv e  i s  e n t i t l e d  t o  v o te  i n  th e  e l e c t i o n  w i t h o u t  
r e g a r d  to  w h e th e r  h i s  a c c o u n t w i t h  th e  u t i l i t y  o r  c o o p e r a t iv e  i s  c u r r e n t  

and t h a t  th e  b a l l o t  m us t be  p o s tm a rk e d  o r  r e tu r n e d  to  th e  u t i l i t y  o r  

c o o p e r a t iv e  w i t h i n  30 days a f t e r  i t  was m a i le d  o r  o th e rw is e  d e l iv e r e d  to  
th e  s u b s c r ib e r  o r  m em ber. The n o t i c e  s h a l l  a ls o  announce  th e  s c h e d u le  

f o r  one o r  m ore p u b l i c  m e e t in g s  w h ic h  s h a l l  p r o v id e  an o p p o r t u n i t y  f o r  

th e  s u b s c r ib e r s  o r  members t o  d is c u s s  t h i s  e l e c t i o n .  The p u b l i c  m e e t in g  

o r  m e e t in g s  s h a l l  be h e ld  n o t  m ore  th a n  30 de ys  b e fo r e  th e  b a l l o t s  a re  

m a i le d  o r  d i s t r i b u t e d  to  th o s e  e l i g i b l e  t o  v o t e .  A c o o p e r a t iv e  may 

s a t i s f y  t h i s  r e q u ir e m e n t  b y  in c lu d in g  a d is c u s s io n  o f  t h i s  e l e c t i o n  on 

th e  agenda o f  an a n n u a l m e e t in g  i f  th e  a n n u a l m e e t in g  i s  s c h e d u le d  t o  be 
h e ld  n o t  m ore  th a n  30 days b e fo r e  th e  e l e c t i o n .

(d )  A b a l l o t  w i t h  r e t u r n  p o s ta g e  p a id  s h a l l  be m a i le d  o r  d e l iv e r e d  
t o  each  s u b s c r ib e r  o r  member o f  th e  u t i l i t y  o r  c o o p e r a t iv e  w i t h  h i s  b i l l  
f o r  s e r v ic e  and s h a l l  c o n ta in  o n ly  th e  f o l l o w in g  la n g u a g e :

" S h a l l  .......................... (name o f  u t i l i t y  o r  c o o p e r a t iv e )
be exem p t f r o m  r e g u la t io n  b y  th e  A la s k a  P u b l ic  

U t i l i t i e s  C om m iss ion?

[ ] YES [ ] NO"
(e )  D u r in g  th e  60 days im m e d ia te ly  p re c e d in g  an e l e c t i o n  u n d e r 

t h i s  s e c t io n  a l i s t  o f  s u b s c r ib e r s  o r  members o f  th e  u t i l i t y  o r  c o o p e r ­

a t i v e  s h a l l  be made a v a i l a b le  a t  c o s t  t o  any  s u b s c r ib e r  o r  member o f  th e
u t i l i t y  o r  c o o p e r a t iv e  who r e q u e s ts  o n e . The l i s t  s h a l l  be i n  th e  same 

fo rm  t h a t  i s  a v a i l a b le  t o  th e  u t i l i t y  o r  c o o p e r a t iv e .

( f )  The b o a rd  o f  d i r e c t o r s  o f  a u t i l i t y  o r  c o o p e r a t iv e  may c a l l  an
e l e c t i o n  u n d e r  t h i s  s e c t io n  on i t s  own i n i t i a t i v e  and s h a l l  c a l l  an 
e l e c t i o n  upon  r e c e ip t  o f  a v a l i d  p e t i t i o n  f ro m  i t s  s u b s c r ib e r s  o r  
m em bers . A p e t i t i o n  s h a l l  be c o n s id e re d  v a l i d  i f  i t  i s  s ig n e d  b y  n o t
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le s s  th a n  th e  num ber o f  s u b s c r ib e r s  o r  members e q u a l t o  te n  p e r c e n t  o f  

th e  f i r s t  5 ,0 0 0  s u b s c r ib e r s  o r  members and th r e e  p e r c e n t  o f  th e  s u b ­

s c r ib e r s  o r  members i n  e x ce ss  o f  5 ,0 0 0 . An e l e c t i o n  u n d e r t h i s  s e c t io n  

may o n ly  be h e ld  once  e v e ry  tw o  y e a r s .

(g )  A u t i l i t y  o r  c o o p e r a t iv e  w h ic h  i s  a l r e a d y  exem p t f ro m  re g u ­
l a t i o n  u n d e r t h i s  s e c t io n  may e le c t  t o  te rm in a te  i t s  e x e m p t io n  i n  th e  

same m anne r.

*  S ec . 1 0 . AS 4 2 .0 5  i s  amended b y  a d d in g  a new s e c t io n  t o  re a d :
S e c . 4 2 .0 5 .7 1 3 .  CABLE TELEVISION SYSTEMS. (a )  N o tw i th s ta n d in g  

o th e r  p r o v is io n s  o f  t h i s  c h a p te r ,  a c a b le  t e l e v i s i o n  s y s te m  w h ic h  ( 1 )  i s  

lo c a te d  i n  a s e r v ic e  a re a  i n  w h ic h  c a b le  t e l e v i s i o n  s y s tem s  p r o v id e  f i v e  

o r  m ore c h a n n e ls  t o  a s u b s c r ib e r ;  (2 )  ha s  a s u b s c r ib e r  p e n e t r a t io n  r a t i o  

o f  le s s  th a n  70 p e r c e n t  and c e r t i f i e s  t h a t  f a c t  t o  th e  c o m m is s io n ; and

(3 )  i s  lo c a te d  i n  a s e r v ic e  a re a  w h ic h  has a v a i l a b le  tw o  s i g n i f i c a n t l y  

v ie w e d  c o m m e rc ia l t e l e v i s i o n  s t a t io n s  o r  one s i g n i f i c a n t l y  v ie w e d  com­

m e r c ia l  t e l e v i s i o n  s t a t i o n  and a p u b l i c  t e l e v i s i o n  s t a t i o n ,  s h a l l  be 

exem p t f ro m  th e  p r o v is io n s  o f  t h i s  c h a p te r .

(b )  L o c a l t e l e v i s i o n  c h a n n e ls  w h ic h  a re  a v a i l a b le  w i t h o u t  th e  use 

o f  a com m un ity  a n te n n a  s y s te m  and a re  r e b r o a d c a s t  b y  c a b le  t e l e v i s i o n  

s y s tem s  may n o t  be c o u n te d  u n d e r ( a ) ( 1 )  o f  t h i s  s e c t io n .

( c )  I n  t h i s  s e c t io n
(1 )  " c a b le  t e l e v i s i o n  s y s te m " o r  " s y s te m "  means a com m un ity  

a n te n n a  t e l e v i s i o n  s y s te m  w h ic h  p r o v id e s  t e l e v i s i o n  s e r v ic e  to  p a id  

s u b s c r ib e r s  b y  means o f  c a b le ;
(2 )  " e a r t h  s t a t i o n "  means a s t r u c t u r e  o r  d e v ic e  used  to  

r e c e iv e  s ig n a ls  f r o m  a s a t e l l i t e ;

(3 )  " p u b l i c  t e l e v i s i o n  s t a t i o n "  means a s t a t i o n  w h ic h  o f f e r s  
o n ly  p ro g ram m in g  d e s ig n e d  t o  s e rv e  n o n co m m e rc ia l e d u c a t io n a l ,  p u b l i c  o r  
i n s t r u c t i o n a l  p u rp o s e s , in c lu d in g  s e r v ic e  b y  t r a n s l a t i n g  sy s tem s  l ic e n s e e
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b y  th e  F e d e ra l C om m un ica tio n s  C om m iss ion ;
(4 )  " s i g n i f i c a n t l y  v ie w e d  t e l e v i s i o n  s t a t i o n "  means a s t a t i o n  

w h ic h  i s  v ie w e d  as d e s c r ib e d  i n  47 C .F .R . 7 6 .5 ( k )  and in c lu d e s  s e r v ic e  

b y  t r a n s l a t i n g  s y s tem s  l ic e n s e d  b y  th e  F e d e ra l C om m un ica tio n s  Commis­

s io n ;
(5 )  " s u b s c r ib e r  p e n e t r a t io n  r a t i o "  means th e  num ber o f  su b ­

s c r i b in g  r e s id e n c e s  d iv id e d  b y  th e  t o t a l  num ber o f  r e s id e n c e s  h a v in g  

c a b le  a v a i l a b le .
* Sec 11 . AS 4 4 .6 6 .0 1 0 ( a ) ( 4 )  i s  amended to  re a d :

(4 )  A la s k a  P u b l ic  U t i l i t i e s  C om m iss ion  (AS 4 2 .0 5 .0 1 0 )  —

June  3 0 , 1984 [1 9 8 0 ] ;
* S e c . 1 2 . A c a b le  t e l e v i s i o n  s y s te m  w h ic h  h o ld s  a c e r t i f i c a t e  o f  p u b l i c  

c o n v e n ie n c e  and n e c e s s i t y  is s u e d  b y  th e  A la s k a  P u b l ic  U t i l i t i e s  C om m iss ion  

f o r  i t s  s e r v ic e  a re a  on o r  b e fo r e  th e  e f f e c t i v e  d a te  o f  t h i s  A c t  m u s t h o ld  
t h a t  c e r t i f i c a t e  f o r  a t  le a s t  f o u r  y e a rs  f ro m  th e  d a te  o f  i t s  is s u a n c e  t o  be 

e l i g i b l e  f o r  th e  e x e m p tio n  u n d e r  AS 4 2 .0 5 .7 1 3  e n a c te d  i n  s e c . 10 o f  t h i s  A c t .
*  S e c . 1 3 . T h is  A c t ta k e s  e f f e c t  June  3 0 , 1980 .
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?■ 1 ,  L .  -  c k o ^ e

4 K r-e-e- A < > y 'r~

Orig ina l sponsor: Commerce Committee O f f e r e d :  5 / 2 7 / 8 0
R e f e r r e d :  F i n a n c e

IN THE SENATE BY THE OetttffiRCE COMMITTEE'

HOUSE CS FOR SENATE BILL NO. 577577

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A BILL

F o r  an A c t  e n t i t l e d :  "A n  A c t  c o n t i n u i n g  t h e  e x i s t e n c e  o f  t h e  A l a s k a  P u b l i c

U t i l i t i e s  C o m m i s s i o n  a nd  am ending  t h e  s t a t u t e s  r e l a t i n g 1 

t o  i t s  r e s p o n s i b i l i t i e s ;  and p r o v i d i n g  f o r  an e f f e c t i v e  •

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 2 9 . 4 8 . 0 6 0  i s  am en ded  t o  r e a d :

S e c .  2 9 . 4 8 . 0 6 0 .  PUBLIC UTILITIES RATES. The a s s e m b l y  a c t i n g  f o r  

t h e  a r e a  o u t s i d e  c i t i e s  and  t h e  c o u n c i l  a c t i n g  f o r  t h e  a r e a  w i t h i n  a 

c i t y  may r e g u l a t e ,  f i x ,  e s t a b l i s h  a n d  c h a n g e ,  a s  i t  c o n s i d e r s  p r o p e r ,  

t h e  r a t e s  and c h a r g e s  i m p o s e d  f o r  u t i l i t i e s  s e r v i c e s  g i v e n  t o  t h e  m u n i -  ' 

c i p a l i t y  o r  i t s  i n h a b i t a n t s  b y  a  m u n i c i p a l l y  owned u t i l i t y  [PUBLIC 

SERVICE ASSOCIATION, CORPORATION, OR INDIVIDUAL NOT REGULATED] u n d e r  

AS 4 2 . 0 5  and may r e g u l a t e  and p r o v i d e  w h a t  i s  a r e a s o n a b l e  d e p o s i t  f o r  

m e t e r s  and  s e c u r i t y  f o r  s e r v i c e  t o  b e  g i v e n ,  p r o v i d e d  t h a t  i n t e r e s t  i s  

[BE] p a i d  o n  t h e  d e p o s i t .  A l l  r a t e s ,  c h a r g e s  and r e g u l a t i o n s  s h a l l  be  

r e a s o n a b l e  and s h a l l  p e r m i t  a f a i r  and r e a s o n a b l e  r e t u r n  o n  i n v e s t e d  

c a p i t a l .

*  S e c .  2 .  AS 4 2 . 0 5 . 1 2 1 ( a )  i s  amended t o  r e a d :

( a )  The c o m m i s s i o n  may e m p l o y  an e x e c u t i v e  d i r e c t o r  who s h a l l  h a v e  

had  a t  l e a s t  f i v e  y e a r s  o f  e x p e r i e n c e  i n  p u b l i c  u t i l i t y  managem ent  o r  

r e g u l a t i o n ,  lav ; ,  a c c o u n t i n g ,  o r  an a l l i e d  f i e l d .  The e x e c u t i v e  d i r e c t o r  

i s  r e s p o n s i b l e  f o r  d i r e c t i n g  t h e  a d m i n i s t r a t i v e  f u n c t i o n s  o f  t h e  . c om m is-

d a t e . "

s i o n  and c a r r y i n g  o u t  t h e  p o l i c i e s  a s  s e t  b y  t h e  c o m m i s s i o n . [THE 

EXECUTIVE DIRECTOR MAY BE ONE OF THE COMMISSION MEMBERS.] The c o m m i s -
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s i o n  may e m p lo y  e n g i n e e r s ,  h e a r i n g  o f f i c e r s ,  e x p e r t s ,  c l e r k s ,  a c c o u n t ­

a n t s ,  and o t h e r  a g e n t s  and a s s i s t a n t s  i t  c o n s i d e r s  n e c e s s a r y .  The  

e x e c u t i v e  d i r e c t o r  [ ,  IF  NOT A MEMBER OF THE COMMISSION,] and  h i s  d e p u t y  

a r e  i n  t h e  p a r t i a l l y  e x e m p t  s e r v i c e  u n d e r  AS 3 9 . 2 5 . 1 2 0 .  A l l  o t h e r  

e m p l o y e e s  and a g e n t s  o f  t h e  c o m m i s s i o n ,  o t h e r  t h a n  l e g a l  c o u n s e l ,  a r e  i n  

t h e  c l a s s i f i e d  s e r v i c e  u n d e r  AS 3 9 . 2 5 . 1 0 0 .  [THE COMBINED SALARY OF AN 

EXECUTIVE DIRECTOR WHO IS  A MEMBER OF THE COMMISSION MAY NOT EXCEED THAT 

OF A SUPERIOR COURT JUDGE.]

*  S-e^i—3 -.— A3 4 2 . 0 5 . 1 3 1  i s  amended b y  J d d l n g  a new s u b s e c t i u n  Lu rgc

( b )  A member o r  e m p l o y e e  o f  t h e  c o m m i s s i o n  may n o t , tw o y e a r s

a f t e r  l e a v i n g  h i s  p o s i t i o n  a s  a member o r  employ^e- ' tJl :  t h e  c o m m i s s i o n ,

a c t  a s  a g e n t  o r  o n  b e h a l f  o f  a p u b l i c  u £ i * T t y  i n  any  m a t t e r  b e f o r e  t h e

c o m m i s s i o n .  A member o r  e x e c u ^ i r f e  d i r e c t o r  o f  t h e  c o m m i s s i o n ,  may n o t ,

f o r  tw o  y e a r s  a f t e r  le^iwrtfg h i s  p o s i t i o n  a s  member o r  e x e c u t i v e  d i r e c t o r

o f  t h e  com m is sAof f ,  s e e k  o r  t a k e  e m p lo y m e n t  i n  a p u b l i c  u t i l i t y  r e g u l a t e d

b y  the^f irmrnnission. A v i o l a t i o n  o f  t h i s  s u b s e c t i o n  i s  a c l a s s  A m i s -

def 

3
*  S e c .  /S .  AS 4 2 . 0 5 . 3 2 1  i s  amended b y  a d d i n g  a new s u b s e c t i o n  t o  r e a d :

( b )  T h i s  s e c t i o n  and AS 4 2 . 0 5 . 3 1 1  a p p l y  t o  a l l  u t i l i t i e s  w h e t h e r

o r  n o t  t h e y  a r e  ex e m p t  f r o m  o t h e r  r e g u l a t i o n  u n d e r  AS 4 2 . 0 5 . 7 1 1  o r

4 2 . 0 5 . 7 1 3 .

*  S e c A S  4 2 . 0 5 . 3 9 1 ( a )  i s  amended t o  r e a d :

( a )  A [NO] p u b l i c  u t i l i t y  may n o t , as  t o  r a t e s ,  g r a n t  an u n r e a s o n ­

a b l e  p r e f e r e n c e  o r  a d v a n t a g e  t o  a n y  o f  i t s  c u s t o m e r s  o r  s u b j e c t  a c u s ­

t o m e r  t o  an u n r e a s o n a b l e  p r e j u d i c e  o r  d i s a d v a n t a g e .  A [NO] p u b l i c  

u t i l i t y  may n o t , e s t a b l i s h  o r  m a i n t a i n  an u n r e a s o n a b l e  d i f f e r e n c e  a s  t o  

r a t e s ,  e i t h e r  a s  b e t w e e n  l o c a l i t i e s  o r  b e t w e e n  c l a s s e s  o f  s e r v i c e .

A m u n i c i p a l l y  owned u t i l i t y  may o f f e r  u n i f o r m  o r  i d e n t i c a l  r a t e s  f o r  a 

p u b l i c  u t i l i t y  s e r v i c e  t o  c u s t o m e r s  l o c a t e d  i n  d i f f e r e n t  a r e a s  w i t h i n
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i t s  c e r t i f i c a t e d  s e r v i c e  a r e a  who r e c e i v e  t h e  same c l a s s . . o f  s e r v i c e .
<

*  S e c .  J f .  AS 4 2 . 0 5 . 4 2 1 ( a )  i s  amended t o  r e a d :
i ; • ... .

( a )  When a t a r i f f  f i l i n g  i s  made c o n t a i n i n g  a new o r  r e v i s e d  r a t e ,  

c l a s s i f i c a t i o n ,  r u l e ,  r e g u l a t i o n ,  p r a c t i c e ,  o r  c o n d i t i o n  o f  s e r v i c e  t h e  

c o m m i s s i o n  may, e i t h e r  u p o n  w r i t t e n  c o m p l a i n t  o r  u pon  i t s  own m o t i o n ,  

a f t e r  r e a s o n a b l e  n o t i c e ,  c o n d u c t  a h e a r i n g  t o  d e t e r m i n e  t h e  r e a s o n a b l e ­

n e s s  and p r o p r i e t y  o f  t h e  f i l i n g .  P e n d i n g  s u c h  a h e a r i n g  t h e  c o m m i s s i o n  

may, b y  o r d e r  s t a t i n g  t h e  r e a s o n s  f o r  i t s  a c t i o n ,  s u s p e n d  t h e  o p e r a t i o n ,  

o f  t h e  t a r i f f  f i l i n g  f o r

( 1 )  an i n i t i a l  p e r i o d  n o t  l o n g e r  t h a n  s i x  m o n t h s  b e y o n d  t h e  

t i m e  when i t  w o u l d  o t h e r w i s e  g o  i n t o  e f f e c t  i f  t h e  a n n u a l  g r o s s  r e v e n u e s  

o f  t h e  u t i l i t y  m a k in g  t h e  f i l i n g  a r e  m o i c  t h a n  $ 3 , 0 0 0 , 0 0 0 ;  and

( 2 )  n o t  l o n g e r  t h a n  1 5 0  d a y s  i f  t h e  a n n u a l  g r o s s  r e v e n u e s  o f  

t h e  u t i l i t y  making; t h e  f i l i n g  a r e  $ 3 , 0 0 0 , 0 0 0  o r  l e s s .

*  S e c / ^ 7 /. AS 4 2 . 0 5 . 7 1 1 ( b )  i s  amended t o  r e a d :

( b )  P u b l i c  u t i l i t i e s  ow ned  and o p e r a t e d  b y  a p o l i t i c a l  s u b d i v i s i o n  

o f  t h e  s t a t e  and n o n e  o f  w h o s e  u t i l i t i e s  [ ,  EXCEPTING THE FURNISHING OF 

COLLECTION AND DISPOSAL SERVICE OF GARBAGE, REFUSE, TRASH OR OTHER WASTE 

MATERIAL,] i s  i n  c o m p e t i t i o n  w i t h  any  o t h e r  u t i l i t y ,  a r e  ex e m p t  f r o m  t h e  

p r o v i s i o n s  o f  t h i s  c h a p t e r ,  o t h e r  th a n  t h e  p r o v i s i o n s  o f  AS 4 2 . 0 5 . 2 2 1  -

4 2 . 0 5 . 2 8 1 ,  u n l e s s  t h e  o w n e r  and o p e r a t o r  e l e c t s  t o  be  s u b j e c t  t o  a l l  

p r o v i s i o n s  o f  t h i s  c h a p t e r  [NOTWITHSTANDING ANY OTHER PROVISIONS OF THIS 

CHAPTER, MUNICIPALITIES PROVIDING COLLECTION AND DISPOSAL SERVICE OF 

GARBAGE, REFUSE, TRASH OR OTHER WASTE MATERIAL WITHIN THEIR CORPORATE 

BOUNDARIES ARE NOT SUBJECT TO REGULATION BY THE ALASKA PUBLIC UTILITIES

COMMISSION UNLESS THE MUNICIPALITY ELECTS TO BE SUBJECT TO THE PRO­

VISIONS OF THIS CHAPTER.]

*  S e c . O * ' .  AS 4 2 . 0 5 . 7 1 1 ( e )  i s  amended t o  r e a d :

( e )  N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  any
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e l e c t r i c  o r  t e l e p h o n e  u t i l i t y  t h a t  d o e s  n o t  g r o s s  $ 5 0 , 0 0 0  [ $ 2 5 , 0 0 0 ]  

a n n u a l l y  i s  e x e m p t  f r o m  r e g u l a t i o n  u n d e r  t h i s  c h a p t e r  [HEREUNDER] u n l e s s  

25 p e r c e n t  o f  t h e  s u b s c r i b e r s  p e t i t i o n  t h e  c o m m i s s i o n  f o r  r e g u l a t i o n .

*  S e c  AS 4 2 . 0 5 . 7 1 1  i s  amended b y  a d d i n g  new s u b s e c t i o n s  t o  r e a d :

( f )  N o t w i t h s t a n d i n g  a ny  o t h e r  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  an 

e l e c t r i c  o r  t e l e p h o n e  u t i l i t y  t h a t  d o e s  n o t  g r o s s  $ 4 0 0 , 0 0 0  a n n u a l l y  may 

e l e c t  t o  b e  e x e m p t  f r o m  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  o t h e r  t h a n

AS 4 2 . 0 5 . 2 2 1  -  4 2 . 0 5 . 2 8 1  u n d e r  t h e  p r o c e d u r e  d e s c r i b e d  i n  AS 4 2 . 0 5 . 7 1 2 .

( g )  A u t i l i t y ,  o t h e r  t h a n  a t e l e p h o n e ,  e l e c t r i c ,  g a r b a g e ,  o r  c a b l e  

t e l e v i s i o n  u t i l i t y ,  t h a t  d o e s  n o t  g r o s s  $ * 0 0 , 0 0 0  a n n u a l l y  may e l e c t  t o  

b e  e x e m p t  f r o m  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  o t h e r  t h a n  AS 4 2 . 0 5 . 2 2 1  -

4 2 . 0 5 . 2 8 1  u n d e r  t h e  p r o c e d u r e  d e s c r i b e d  i n  AS 4 2 . 0 5 . 7 1 2 .

( h )  A c o o p e r a t i v e  o r g a n i z e d  u n d e r  AS 1 0 . 2 5  may e l e c t  t o  b e  e x e m p t

f r o m  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  o t h e r  t h a n  AS 4 2 . 0 5 . 2 2 1  -  4 2 . 0 5 . 2 8 1 ,  

u n d e r  t h e  p r o c e d u r e  d e s c r i b e d  i n  AS 4 2 . 0 5 . 7 1 2 .

( i )  On J u n e  3 0 ,  1 9 8 1 ,  a u t i l i t y  w h i c h  f u r n i s h e s  c o l l e c t i o n  and

d i s p o s a l  s e r v i c e  o f  g a r b a g e ,  r e f u s e ,  t r a s h ,  o r  o t h e r  w a s t e  m a t e r i a l  and 

h a s  g r o s s  r e v e n u e s  o f  $ 4 0 0 , 0 0 0  o r  l e s s  i s  e x e m p t  f r o m  t h e  p r o v i s i o n s  o f  

t h i s  c h a p t e r ,  o t h e r  t h a n  t h e  c e r t i f i c a t i o n  p r o v i s i o n s  o f  AS 4 2 . 0 5 . 2 2 1  -

4 2 . 0 5 . 2 8 1 ,  u n l e s s  25 p e r c e n t  o f  t h e  s u b s c r i b e r s  o r  s u b s c r i b e r s  r e p r e s e n t ­

i n g  25 p e r c e n t  o f  t h e  g r o s s  r e v e n u e  o f  t h e  u t i l i t y  p e t i t i o n  t h e  c o m m is ­

s i o n  f o r  r e g u l a t i o n .

( j )  A f t e r  J u n e  3 0 ,  1 9 8 3 ,  a r e f u s e  u t i l i t y  i s  e x e m p t  f r o m  t h e  

p r o v i s i o n s  o f  t h i s  c h a p t e r .

t i v e  w h i c h  may e l e c t  t o  b e  e x e m p t  f r o m  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  

s h a l l  p o l l  i t s  s u b s c r i b e r s  i n  t h e  manner  d e s c r i b e d  i n  t h i s  s e c t i o n ,

( b )  The  v o t e s  o f  a  m a j o r i t y  o f  t h o s e  v o t i n g  a r e  r e q u i r e d  f o r  a

*  S e c .  . AS 4 2 . 0 5  i s  amended b y  a d d i n g  a new s e c t i o n  t o  r e a d :

S e c .  4 2 . 0 5 . 7 1 2 .  DEREGULATION BALLOT. ( a )  A u t i l i t y  o r  c o o p e r a -
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u t i l i t y  o r  c o o p e r a t i v e  t o  e l e c t  e x e m p t i o n  u n d e r  ( a )  o f  t h i s  s e c t i o n .

( c )  Each s u b s c r i b e r  o r  member o f  t h e  u t i l i t y  o r  c o o p e r a t i v e  s h a l l  

r e c e i v e  n o t i c e  o f  an e l e c t i o n  u n d e r  t h i s  s e c t i o n  w i t h  h i s  r e g u l a r  b i l l  

f o r  s e r v i c e  a t  l e a s t  60  d a y s  b e f o r e  t h e  d a t e  s e t  f o r  t h e  e l e c t i o n .  T h e  . 

n o t i c e  s h a l l  c o n t a i n  i m p a r t i a l  l a n g u a g e  i n f o r m i n g  t h e  s u b s c r i b e r s  o r  

members  t h a t  an e l e c t i o n  o n  t h e  o p t i o n  o f  d e r e g u l a t i o n  o r  r e g u l a t i o n  b y  

t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  w i l l  b e  h e l d  w i t h i n  60 d a y s  and  

t h a t  a  b a l l o t  t o  p a r t i c i p a t e  i n  t h a t  e l e c t i o n  w i l l  b e  m a i l e d  o r  

d e l i v e r e d  t o  e a c h  s u b s c r i b e r  o r  member o f  t h e  u t i l i t y  o r  c o o p e r a t i v e  

w i t h  h i s  r e g u l a r  b i l l  f o r  s e r v i c e .  The  n o t i c e  s h a l l  a l s o  s t a t e  t h a t  a  

s u b s c r i b e r  o r  member o f  t h e  c o o p e r a t i v e  i s  e n t i t l e d  t o  v o t e  i n  t h e  

e l e c t i o n  w i t h o u t  r e g a r d  t o  w h e t h e r  h i s  a c c o u n t  w i t h  t h e  u t i l i t y  o r  

c o o p e r a t i v e  i s  c u r r e n t  and t h a t  t h e  b a l l o t  must  b e  p o n t m a r k e d  o r  

r e t u r n e d  t o  t h e  u t i l i t y  o r  c o o p e r a t i v e  w i t h i n  3 0  d a y s  a f t e r  i t  was 

m a i l e d  o r  o t h e r w i s e  d e l i v e r e d  t o  t h e  s u b s c r i b e r  o r  member.  The n o t i c e  

s h a l l  a l s o  a n n o u n c e  t h e  s c h e d u l e  f o r  o n e  o r  m ore  p u b l i c  m e e t i n g s  w h i c h  

s h a l l  p r o v i d e  an  o p p o r t u n i t y  f o r  t h e  s u b s c r i b e r s  o r  members  t o  d i s c u s s  

t h i s  e l e c t i o n .  The p u b l i c  m e e t i n g  o r  m e e t i n g s  s h a l l  b e  h e l d  n o t  m ore  

t h a n  30  d a y s  b e f o r e  t h e  b a l l o t s  a r e  m a i l e d  o r  d i s t r i b u t e d  t o  t h o s e  

e l i g i b l e  t o  v o t e .  A c o o p e r a t i v e  may s a t i s f y  t h i s  r e q u i r e m e n t  b y  

i n c l u d i n g  a  d i s c u s s i o n  o f  t h i s  e l e c t i o n  o n  t h e  a g e n d a  o f  an  annua l  

m e e t i n g  i f  t h e  ann u a l  m e e t i n g  i s  s c h e d u l e d  t o  b e  h e l d  n o t  m ore  t h a n  30 

d a y s  b e f o r e  t h e  e l e c t i o n .

( d )  A b a l l o t  w i t h  r e t u r n  p o s t a g e  p a i d  s h a l l  be  m a i l e d  o r  d e l i v e r e d  

t o  e a c h  s u b s c r i b e r  o r  member o f  t h e  u t i l i t y  o r  c o o p e r a t i v e  w i t h  h i s  b i l l  

f o r  s e r v i c e  and s h a l l  c o n t a i n  o n l y  t h e  f o l l o w i n g  l a n g u a g e :

' s h a l l  .............................(name o f  u t i l i t y  o r  c o o p e r a t i v e )

b e  ex e m p t  f r o m  r e g u l a t i o n  b y  t h e  A l a s k a  P u b l i c  

U t i l i t i e s  C o m m i s s i o n ?
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.22.

[ ] YES [ ] NO"

( e )  D u r i n g  t h e  6 0  d a y s  i m m e d i a t e l y  p r e c e d i n g  an e l e c t i o n  u n d e r  

t h i s  s e c t i o n  a l i s t  o f  s u b s c r i b e r s  o r  members  o f  t h e  u t i l i t y  o r  c o o p e r ­

a t i v e  s h a l l  b e  made a v a i l a b l e  a t  c o s t  t o  a n y  s u b s c r i b e r  o r  member o f  t h e

u t i l i t y  o r  c o o p e r a t i v e  who r e q u e s t s  o n e .  The  l i s t  s h a l l  b e  i n  t h e  same 

f o r m  t h a t  i s  a v a i l a b l e  t o  t h e  u t i l i t y  o r  c o o p e r a t i v e .

( f )  T h e  b o a r d  o f  d i r e c t o r s  o f  a  u t i l i t y  o r  c o o p e r a t i v e  may c a l l  an

e l e c t i o n  u n d e r  t h i s  s e c t i o n  o n  i t s  own i n i t i a t i v e  and s h a l l  c a l l  an 

e l e c t i o n  u p o n  r e c e i p t  o f  a v a l i d  p e t i t i o n  f r o m  i t s  s u b s c r i b e r s  o r  

m e m b e r s .  A p e t i t i o n  s h a l l  b e  c o n s i d e r e d  v a l i d  i f  i t  i s  s i g n e d  b y  n o t  

l e s s  t h a n  t h e  number o f  s u b s c r i b e r s  o r  members  e q u a l  t o  t e n  p e r c e n t  o f  

t h e  f i r s t  5 , 0 0 0  s u b s c r i b e r s  o r  members  and t h r e e  p e r c e n t  o f  t h e  s u b ­

s c r i b e r s  o r  mem bers  i n  e x c e s s  o f  5 , 0 0 0 .  An e l e c t i o n  u n d e r  t h i s  s e c t i o n  

may o n l y  be  h e l d  o n c e  e v e r y  two  y e a r s .

( g )  A u t i l i t y  o r  c o o p e r a t i v e  w h i c h  i s  a l r e a d y  e x e m p t  f r o m  r e g u ­

l a t i o n  u n d e r  t h i s  s e c t i o n  may e l e c t  t o  t e r m i n a t e  i t s  e x e m p t i o n  i n  t h e

same m a n n e r .
I O

*  S e c .  y c . AS 4 2 , 0 5  i s  amended b y  a d d i n g  a new s e c t i o n  t o  r e a d :

S e c .  4 2 . 0 5 . 7 1 3 .  CABLE TELEVISION SYSTEMS. ( a )  N o t w i t h s t a n d i n g

o t h e r  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  a  c a b l e  t e l e v i s i o n  s y s t e m  w h i c h  ( 1 )  i s  

l o c a t e d  i n  a  s e r v i c e  a r e a  i n  w h i c h  c a b l e  t e l e v i s i o n  s y s t e m s  p r o v i d e  f i v e  

o r  m o re  c h a n n e l s  t o  a s u b s c r i b e r ;  ( 2 )  h a s  a s u b s c r i b e r  p e n e t r a t i o n  r a t i o  

o f  l e s s  t h a n  70 p e r c e n t  and c e r t i f i e s  t h a t  f a c t  t o  t h e  c o m m i s s i o n ;  and

( 3 )  i s  l o c a t e d  i n  a s e r v i c e  a r e a  w h i c h  h a s  a v a i l a b l e  tw o  s i g n i f i c a n t l y  

v i e w e d  c o m m e r c i a l  t e l e v i s i o n  s t a t i o n s  o r  o n e  s i g n i f i c a n t l y  v i e w e d  co m ­

m e r c i a l  t e l e v i s i o n  s t a t i o n  and  a p u b l i c  t e l e v i s i o n  s t a t i o n ,  s h a l l  be  

exe m p t  f r o m  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r .

( b )  L o c a l  t e l e v i s i o n  c h a n n e l s  w h i c h  a r e  a v a i l a b l e  w i t h o u t  t h e  u s e  

o f  a c o m m u n i t y  a n t e n n a  s y s t e m  and a r e  r e b r o a d c a s t  b y  c a b l e  t e l e v i s i o n
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s y s t e r a s  may n o t  b e  c o u n t e d  u n d e r  ( a ) ( 1 )  o f  t h i s  s e c t i o n .

( c )  I n  t h i s  s e c t i o n

( 1 )  " c a b l e  t e l e v i s i o n  s y s t e m "  o r  " s y s t e m "  means a c o m m u n i t y  

a n t e n n a  t e l e v i s i o n  s y s t e m  w h i c h  p r o v i d e s  t e l e v i s i o n  s e r v i c e  t o  p a i d  

s u b s c r i b e r s  b y  means o f  c a b l e ;

( 2 )  " e a r t h  s t a t i o n "  means a s t r u c t u r e  o r  d e v i c e  u s e d  t o  

r e c e i v e  s i g n a l s  f r o m  a s a t e l l i t e ;

( 3 )  " p u b l i c  t e l e v i s i o n  s t a t i o n "  means a s t a t i o n  w h i c h  o f f e r s  

o n l y  p r o g r a m m i n g  d e s i g n e d  t o  s e r v e  n o n c o m m e r c i a l  e d u c a t i o n a l ,  p u b l i c  o r  

i n s t r u c t i o n a l  p u r p o s e s ,  i n c l u d i n g  s e r v i c e  b y  t r a n s l a t i n g  s y s t e m s  

l i c e n s e d  b y  t h e  F e d e r a l  C o m m u n i c a t i o n s  C o m m i s s i o n ;

( 4 )  " s i g n i f i c a n t l y  v i e w e d  t e l e v i s i o n  s t a t i o n "  means a s t a t i o n  

w h i c h  i s  v i e w e d  as  d e s c r i b e d  i n  47 C . F . R .  7 6 . 5 ( k )  and  i n c l u d e s  s e r v i c e  

b y  t r a n s l a t i n g  s y s t e m s  l i c e n s e d  b y  t h e  F e d e r a l  C o m m u n i c a t i o n s  Commis­

s i o n ;

( 5 )  " s u b s c r i b e r  p e n e t r a t i o n  r a t i o "  means t h e  number o f  s u b ­

s c r i b i n g  r e s i d e n c e s  d i v i d e d  b y  t h e  t o t a l  number  o f  r e s i d e n c e s  h a v i n g  

c a b l e  a v a i l a b l e .
l l

*  S e c  AS 4 4 . 6 6 . 0 1 0 ( a ) ( 4 )  i s  amended t o  r e a d :

( 4 )  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  (AS 4 2 . 0 5 . 0 1 0 )  - -  

J u n e  3 0 ,  1 9 8 4  [ 1 9 8 0 1 ;

*  S e c . ^ j f e .  A c a b l e  t e l e v i s i o n  s y s t e m  w h i c h  h o l d s  a c e r t i f i c a t e  o f  p u b l i c  

c o n v e n i e n c e  and n e c e s s i t y  i s s u e d  b y  t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  

f o r  i t s  s e r v i c e  a r e a  on o r  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t  must  h o l d
F o u r

t h a t  c e r t i f i c a t e  f o r  a t  l e a s t  t h r e e  y e a r s  f r o m  t h e  d a t e  o f  i t s  i s s u a n c e  t o  be  

e l i g i b l e  f o r  t h e  e x e m p t i o n  u n d e r  AS 4 2 . 0 5 . 7 1 3  e n a c t e d  i n  s e c .  11 o f  t h i s  A c t .

*  S e c .  J & ? . T h i s  A c t  t a k e s  e f f e c t  J une  3 0 ,  1 9 8 0 .
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O r ig in a l  s p o n s o r :  Commerce C om m itte e

IN  THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR SENATE B IL L  NO. 577 (F in a n c e )

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

'ELEVENTH LEGISLATURE -  SECOND SESSION

A B IL L

F o r an A c t e n t i t l e d :  "A n  A c t c o n t in u in g  th e  e x is te n c e  o f  th e  A la s k a  P u b l ic

U t i l i t i e s  C om m iss ion  and am end ing  th e  s t a t u t e s  r e l a t i n g  

t o  i t s  r e s p o n s i b i l i t i e s ;  and p r o v id in g  f o r  an e f f e c t i v e  

d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 . AS 2 9 .4 8 .0 6 0  i s  amended t o  r e a d :
S e c . 2 9 .4 8 .0 6 0 .  PUBLIC U T IL IT IE S  RATES. The a s se m b ly  a c t in g  f o r  

th e  a re a  o u ts id e  c i t i e s  and th e  c o u n c i l  a c t in g  f o r  th e  a re a  w i t h i n  a 

c i t y  may r e g u la t e ,  f i x ,  e s t a b l i s h  and ch a n g e , as i t  c o n s id e r s  p r o p e r ,  

th e  r a t e s  and c h a rg e s  im posed  f o r  u t i l i t i e s  s e r v ic e s  g iv e n  t o  th e  m u n i­

c i p a l i t y  o r  i t s  in h a b i t a n t s  b y  a m u n ic ip a l l y  owned u t i l i t y  [PUBLIC 
SERVICE ASSOCIATION, CORPORATION, OR IND IV ID UAL NOT REGULATED] u n d e r  

AS 4 2 .0 5  and may r e g u la t e  and p r o v id e  w h a t i s  a r e a s o n a b le  d e p o s i t  f o r  

m e te rs  and s e c u r i t y  f o r  s e r v ic e  t o  be g iv e n ,  p r o v id e d  t h a t  i n t e r e s t  i £  

[BE ] p a id  on th e  d e p o s i t .  A l l  r a t e s ,  c h a rg e s  and r e g u la t io n s  s h a l l  be 
r e a s o n a b le  and s h a l l  p e rm i t  a f a i r  and re a s o n a b le  r e t u r n  on in v e s te d  

c a p i t a l .
* S e c . 2 . AS 4 2 .0 5 .1 2 1 (a )  i s  amended t o  r e a d :

(a )  The c o m m is s io n  may em p lo y  an e x e c u t iv e  d i r e c t o r  who s h a l l  h a ve  

had  a t  le a s t  f i v e  y e a rs  o f  e x p e r ie n c e  i n  p u b l i c  u t i l i t y  managem ent o r  
r e g u la t i o n ,  la w ,  a c c o u n t in g ,  o r  an a l l i e d  f i e l d .  The e x e c u t iv e  d i r e c t o r  
i s  r e s p o n s ib le  f o r  d i r e c t i n g  th e  a d m in i s t r a t i v e  f u n c t io n s  o f  th e  com m is­
s io n  and c a r r y in g  o u t  th e  p o l i c i e s  as s e t  b y  th e  c o m m is s io n . [THE 
EXECUTIVE DIRECTOR MAY BE ONE OF THE COMMISSION MEMBERS.] The com m is -
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s io n  may em p lo y  e n g in e e r s ,  h e a r in g  o f f i c e r s ,  e x p e r t s ,  c l e r k s ,  a c c o u n t­

a n t s ,  and o th e r  a g e n ts  and a s s is t a n t s  i t  c o n s id e r s  n e c e s s a r y .  The 
e x e c u t iv e  d i r e c t o r  [ ,  IF  NOT A MEMBER OF THE COMMISSION,] and  h is  d e p u ty  

a r e  i n  th e  p a r t i a l l y  exem pt s e r v ic e  u n d e r  AS 3 9 .2 5 .1 2 0 .  A l l  o th e r  

em p lo yee s  and a g e n ts  o f  th e  c o m m is s io n , o t h e r  th a n  le g a l  c o u n s e l,  a re  i n  
t h e  c l a s s i f i e d  s e r v ic e  u n d e r  AS 3 9 .2 5 .1 0 0 .  [THE COMBINED SALARY OF AN 

EXECUTIVE DIRECTOR WHO IS  A MEMBER OF THE COMMISSION MAY NOT EXCEED THAT 

OF A SUPERIOR COURT JUDGE.]
*  S e c . 3 . AS 4 2 .0 5 .3 2 1  i s  amended b y  a d d in g  a new s u b s e c t io n  t o  r e a d :

(b )  T h is  s e c t io n  and AS 4 2 .0 5 .3 1 1  a p p ly  t o  a l l  u t i l i t i e s  w h e th e r

o r  n o t  th e y  a re  exem p t f ro m  o th e r  r e g u la t io n  u n d e r  AS 4 2 .0 5 .7 1 1  o r

4 2 .0 5 .7 1 3 .
*  S e c . 4 .  AS 4 2 .0 5 .3 9 1 (a )  i s  amended t o  re a d :

(a )  A [NO] p u b l i c  u t i l i t y  may n o t , as t o  r a t e s ,  g r a n t  an  u n re a s o n ­
a b le  p r e fe r e n c e  o r  a d va n ta g e  t o  a n y  o f  i t s  c u s to m e rs  o r  s u b je c t  a c u s ­

to m e r t o  an u n re a s o n a b le  p r e ju d ic e  o r  d is a d v a n ta g e .  A [NO] p u b l i c  

u t i l i t y  may n o t , e s t a b l i s h  o r  m a in ta in  an u n re a s o n a b le  d i f f e r e n c e  as to  
r a t e s ,  e i t h e r  as b e tw een  l o c a l i t i e s  o r  b e tw e en  c la s s e s  o f  s e r v ic e .

A m u n ic ip a l l y  owned u t i l i t y  may o f f e r  u n i fo rm  o r  i d e n t i c a l  r a t e s  f o r  a 

p u b l i c  u t i l i t y  s e r v ic e  t o  c u s to m e rs  lo c a te d  i n  d i f f e r e n t  a re a s  w i t h i n  
i t s  c e r t i f i c a t e d  s e r v ic e  a re a  who r e c e iv e  th e  same c la s s  o f  s e r v ic e .

*  S e c . 5 . AS 4 2 .0 5 .4 2 1 (a )  i s  amended t o  r e a d :

(a )  When a t a r i f f  f i l i n g  i s  made c o n ta in in g  a new o r  r e v is e d  r a t e ,  
c l a s s i f i c a t i o n ,  r u l e ,  r e g u la t io n ,  p r a c t i c e ,  o r  c o n d i t io n  o f  s e r v ic e  th e  

c o m m is s io n  m ay, e i t h e r  upon w r i t t e n  c o m p la in t  o r  upon  i t s  own m o t io n ,  
a f t e r  r e a s o n a b le  n o t i c e ,  c o n d u c t a h e a r in g  t o  d e te rm in e  th e  r e a s o n a b le ­

n e s s  and p r o p r i e t y  o f  th e  f i l i n g .  P e n d in g  su ch  a h e a r in g  th e  co m m is s io n  
m ay, b y  o r d e r  s t a t i n g  th e  re a s o n s  f o r  i t s  a c t io n ,  su spend  th e  o p e r a t io n  
o f  th e  t a r i f f  f i l i n g  f o r
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( 1 )  an i n i t i a l  p e r io d  n o t  lo n g e r  th a n  s i x  m on th s  beyond  th e  
t im e  when i t  w o u ld  o th e rw is e  go i n t o  e f f e c t  i f  th e  a n n u a l g ro s s  re v e n u e s  

o f  th e  u t i l i t y  m a k in g  th e  f i l i n g  a re  m ore th a n  $ 3 ,0 0 0 ,0 0 0 ;  and

(2 )  n o t  lo n g e r  th a n  150 days i f  th e  a n n u a l g ro s s  re v e n u e s  o f  

th e  u t i l i t y  m a k in g  th e  f i l i n g  a re  $ 3 ,0 0 0 ,0 0 0  o r  l e s s .

*  S e c . 6 . AS 4 2 .0 5 .7 1 1 (b )  i s  amended t o  r e a d :

(b )  P u b l ic  u t i l i t i e s  owned and o p e ra te d  b y  a p o l i t i c a l  s u b d iv is io n  
o f  th e  s t a t e  and none o f  whose u t i l i t i e s  [ ,  EXCEPTING THE FURNISHING OF 

COLLECTION AND DISPOSAL SERVICE OF GARBAGE, REFUSE, TRASH OR OTHER WASTE 

M ATER IAL ,] i s  i n  c o m p e t i t io n  w i t h  an y  o th e r  u t i l i t y ,  a re  exem p t f ro m  th e  
p r o v is io n s  o f  t h i s  c h a p te r ,  o t h e r  th a n  th e  p r o v is io n s  o f  AS 4 2 .0 5 .2 2 1  -

4 2 .0 5 .2 8 1 ,  u n le s s  th e  owner and o p e r a to r  e le c t s  t o  be s u b je c t  t o  a l l
p r o v is io n s  o f  t h i s  c h a p te r  [NOTWITHSTANDING ANY OTHER PROVISIONS OF THIS

CHAPTER, M UN IC IPALIT IES  PROVIDING COLLECTION AND DISPOSAL SERVICE OF 

GARBAGE, REFUSE, TRASH OR OTHER WASTE MATERIAL W ITHIN THEIR CORPORATE 

BOUNDARIES ARE NOT SUBJECT TO REGULATION BY THE ALASKA PUBLIC U T IL IT IE S  

COMMISSION UNLESS THE MUNIC IPALITY ELECTS TO BE SUBJECT TO THE PRO­

V IS IONS OF TH IS  CHAPTER.]

*  S e c . 7 . AS 4 2 .0 5 .7 1 1 (e )  i s  amended t o  re a d :
(e )  N o tw i th s ta n d in g  any  o th e r  p r o v is io n s  o f  t h i s  c h a p te r ,  any 

e l e c t r i c  o r  te le p h o n e  u t i l i t y  t h a t  does n o t  g ro s s  $ 5 0 ,0 0 0  [$ 2 5 ,0 0 0 ]  

a n n u a l ly  i s  e xem p t f r o m  r e g u la t io n  u n d e r t h i s  c h a p te r  [HEREUNDER] u n le s s  

25 p e r c e n t  o f  th e  s u b s c r ib e r s  p e t i t i o n  th e  co m m is s io n  f o r  r e g u l a t i o n .
*  S e c . 8 . AS 4 2 .0 5 .7 1 1  i s  amended b y  a d d in g  new s u b s e c t io n s  t o  r e a d :

( f )  N o tw i th s ta n d in g  an y  o th e r  p r o v is io n s  o f  t h i s  c h a p te r ,  an 
e l e c t r i c  o r  te le p h o n e  u t i l i t y  t h a t  does n o t  g ro s s  $ 4 0 0 ,0 0 0  a n n u a l ly  may 

e l e c t  t o  be exem p t f ro m  th e  p r o v is io n s  o f  t h i s  c h a p te r  o th e r  th a n  AS 4 2 . -
0 5 .2 2 1  -  4 2 .0 5 .2 8 1  u n d e r  th e  p ro c e d u re  d e s c r ib e d  i n  AS 4 2 .0 5 .7 1 2 .

(g )  A u t i l i t y ,  o th e r  th a n  a te le p h o n e ,  e l e c t r i c ,  g a rb a g e , o r  c a b le
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t e l e v i s i o n  u t i l i t y ,  t h a t  does n o t  g ro s s  $ 1 0 0 ,0 0 0  a n n u a l ly  may e le c t  to  

be  exem p t f r o m  th e  p r o v is io n s  o f  t h i s  c h a p te r  o th e r  th a n  AS 4 2 .0 5 .2 2 1  -

4 2 .0 5 .2 8 1  u n d e r  th e  p ro c e d u re  d e s c r ib e d  i n  AS 4 2 .0 5 .7 1 2 .

(h )  A c o o p e r a t iv e  o r g a n iz e d  u n d e r  AS 1 0 .2 5  may e l e c t  t o  be exem p t

f r o m  th e  p r o v is io n s  o f  t h i s  c h a p te r ,  o t h e r  th a n  AS 4 2 .0 5 .2 2 1  -  4 2 .0 5 .2 8 1 , 

u n d e r  th e  p ro c e d u re  d e s c r ib e d  i n  AS 4 2 .0 5 .7 1 2 .

( i )  On June  3 0 , 1 9 81 , a u t i l i t y  w h ic h  f u r n is h e s  c o l l e c t i o n  and

d is p o s a l  s e r v ic e  o f  g a rb a g e , r e f u s e ,  t r a s h ,  o r  o th e r  w a s te  m a t e r ia l  and 

h a s  g ro s s  re v e n u e s  o f  $ 4 0 0 ,0 0 0  o r  le s s  i s  exem p t f ro m  th e  p r o v is io n s  o f  

t h i s  c h a p te r ,  o t h e r  th a n  th e  c e r t i f i c a t i o n  p r o v is io n s  o f  AS 4 2 .0 5 .2 2 1  -
4 2 .0 5 .2 8 1 ,  u n le s s  25 p e r c e n t  o f  th e  s u b s c r ib e r s  o r  s u b s c r ib e r s  r e p r e s e n t ­

in g  25 p e r c e n t  o f  th e  g ro s s  re v e n u e  o f  th e  u t i l i t y  p e t i t i o n  th e  com m is­

s io n  f o r  r e g u la t i o n .
( j )  A f t e r  Ju ne  30 , 1983 , a r e fu s e  u t i l i t y  i s  exem p t f ro m  th e  

p r o v is io n s  o f  t h i s  c h a p te r .

*  S e c . 9 .  AS 4 2 .0 5  i s  amended b y  a d d in g  a new s e c t io n  t o  re a d :
S e c . 4 2 .0 5 .7 1 2 .  DEREGULATION BALLOT. (a )  A u t i l i t y  o r  c o o p e ra ­

t i v e  w h ic h  may e le c t  t o  be exem p t f ro m  th e  p r o v is io n s  o f  t h i s  c h a p te r  

s h a l l  p o l l  i t s  s u b s c r ib e r s  i n  th e  m anner d e s c r ib e d  i n  t h i s  s e c t io n .

( b )  The v o te s  o f  a m a jo r i t y  o f  th o s e  v o t in g  a re  r e q u i r e d  f o r  a 
u t i l i t y  o r  c o o p e r a t iv e  to  e l e c t  e x e m p t io n  u n d e r  (a )  o f  t h i s  s e c t io n .

( c )  Each s u b s c r ib e r  o r  member o f  th e  u t i l i t y  o r  c o o p e r a t iv e  s h a l l  
r e c e iv e  n o t i c e  o f  an e le c t i o n  u n d e r  t h i s  s e c t io n  w i t h  h is  r e g u la r  b i l l  

f o r  s e r v ic e  a t  l e a s t  60 days  b e fo r e  th e  d a te  s e t  f o r  th e  e le c t i o n .  The 

n o t i c e  s h a l l  c o n ta in  im p a r t i a l  la n g u a g e  in f o rm in g  th e  s u b s c r ib e r s  o r  

members t h a t  an e l e c t i o n  on  th e  o p t io n  o f  d e r e g u la t io n  o r  r e g u la t io n  b y  
th e  A la s k a  P u b l i c  U t i l i t i e s  C om m iss ion  w i l l  be h e ld  w i t h i n  60 days and 
t h a t  a b a l l o t  t o  p a r t i c i p a t e  i n  t h a t  e l e c t i o n  w i l l  be m a i le d  o r  d e l iv e r e d  
t o  each  s u b s c r ib e r  o r  member o f  th e  u t i l i t y  o r  c o o p e r a t iv e  w i t h  h i s
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r e g u la r  b i l l  f o r  s e r v ic e .  The n o t i c e  s h a l l  a ls o  s t a t e  t h a t  a s u b s c r ib e r  

o r  member o f  th e  c o o p e r a t iv e  i s  e n t i t l e d  t o  v o te  i n  th e  e l e c t i o n  w i t h o u t  
r e g a r d  t o  w h e th e r  h i s  a c c o u n t w i t h  th e  u t i l i t y  o r  c o o p e r a t iv e  i s  c r r e n t  

and t h a t  th e  b a l l o t  m u s t be p o s tm a rk e d  o r  r e tu r n e d  t o  th e  u t i l i t y  o r  

c o o p e r a t iv e  w i t h i n  30 da ys  a f t e r  i t  was m a i le d  o r  o th e rw is e  d e l iv e r e d  to  
th e  s u b s c r ib e r  o r  m em ber. The n o t i c e  s h a l l  a ls o  announce  th e  s c h e d u le  

f o r  one o r  m ore p u b l i c  m e e t in g s  w h ic h  s h a l l  p r o v id e  an o p p o r t u n i t y  f o r  

th e  s u b s c r ib e r s  o r  members t o  d is c u s s  t h i s  e l e c t i o n .  The p u b l i c  m e e t in g  

0 1  m e e t in g s  s h a l l  be  h e ld  n o t  m ore  th a n  30 da ys  b e fo r e  th e  b a l l o t s  a re  

m a i le d  o r  d i s t r i b u t e d  t o  th o s e  e l i g i b l e  t o  v o t e .  A c o o p e r a t iv e  may 

s a t i s f y  t h i s  r e q u ir e m e n t  b y  in c lu d in g  a d is c u s s io n  o f  t h i s  e l e c t i o n  on 

th e  agenda  o f  an a n n u a l m e e t in g  i f  th e  a n n u a l m e e t in g  i s  s c h e d u le d  t o  be 
h e ld  n o t  m ore th a n  30 da ys  b e fo r e  th e  e l e c t i o n .

(d )  A b a l l o t  w i t h  r e t u r n  p o s ta g e  p a id  s h a l l  be  m a i le d  o r  d e l iv e r e d  

t o  each  s u b s c r ib e r  o r  member o f  th e  u t i l i t y  o r  c o o p e r a t iv e  w i t h  h i s  b i l l  
f o r  s e r v ic e  and s h a l l  c o n t a in  o n ly  th e  f o l l o w in g  la n g u a g e :

’ ’S h a l l  ...........................(name o f  u t i l i t y  o r  c o o p e r a t iv e )
be exem p t f r o m  r e g u la t io n  b y  th e  A la s k a  P u b l ic  

U t i l i t i e s  C om m iss ion?

[ ] YES [ ] NO"

(e )  D u r in g  th e  60 days im m e d ia te ly  p r e c e d in g  an e l e c t i o n  u n d e r 

t h i s  s e c t io n  a l i s t  o f  s u b s c r ib e r s  o r  members o f  th e  u t i l i t y  o r  c o o p e r ­

a t i v e  s h a l l  be made a v a i l a b le  a t  c o s t  to  any  s u b s c r ib e r  o r  member o f  th e

u t i l i t y  o r  c o o p e r a t iv e  who r e q u e s ts  o n e . The l i s t  s h a l l  be i n  th e  same 

fo rm  t h a t  i s  a v a i l a b le  t o  th e  u t i l i t y  o r  c o o p e r a t iv e .

( f )  The b o a rd  o f  d i r e c t o r s  o f  a u t i l i t y  o r  c o o p e r a t iv e  may c a l l  an
e l e c t i o n  u n d e r  t h i s  s e c t io n  on i t s  own i n i t i a t i v e  and s h a l l  c a l l  an 
e l e c t i o n  upon  r e c e i p t  o f  a v a l i d  p e t i t i o n  fro m  i t s  s u b s c r ib e r s  o r  
m em bers . A p e t i t i o n  s h a l l  be c o n s id e re d  v a l i d  i f  i t  i s  s ig n e d  b y  n o t
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le s s  th a n  th e  num ber o f  s u b s c r ib e r s  o r  members e q u a l t o  te n  p e r c e n t  o f  

th e  f i r s t  5 ,0 0 0  s u b s c r ib e r s  o r  members and t h r e e  p e r c e n t  o f  th e  s u b ­

s c r i b e r s  o r  members i n  e x ce ss  o f  5 ,0 0 0 .  An e l e c t i o n  u n d e r t h i s  s e c t io n  

may o n ly  be h e ld  once  e v e ry  tw o  y e a r s .
( g )  A u t i l i t y  o r  c o o p e r a t iv e  w h ic h  i s  a l r e a d y  exem p t f r o m  r e g u ­

l a t i o n  u n d e r t h i s  s e c t io n  may e l e c t  t o  t e rm in a te  i t s  e x e m p t io n  i n  th e  

same m an ne r.
*  S e c . 1 0 . AS 4 2 .0 5  i s  amended b y  a d d in g  a new s e c t io n  t o  re a d :

S e c . 4 2 .0 5 .7 1 3 .  CABLE TELEVIS ION SYSTEMS. (a )  N o tw ith s ta n d in g  

o t h e r  p r o v is io n s  o f  t h i s  c h a p te r ,  a c a b le  t e l e v i s i o n  s y s te m  w h ic h  (1 )  i s  
lo c a te d  i n  a s e r v ic e  a re a  i n  w h ic h  c a b le  t e l e v i s i o n  sys tem s  p r o v id e  f i v e  

o r  m ore c h a n n e ls  to  a s u b s c r ib e r ;  (2 )  has  a s u b s c r ib e r  p e n e t r a t io n  r a t i o  

o f  le s s  th a n  70 p e r c e n t  and c e r t i f i e s  t h a t  f a c t  t o  th e  c o m m is s io n ; and

( 3 )  i s  lo c a te d  i n  a s e r v ic e  a re a  w h ic h  has a v a i l a b le  tw o  s i g n i f i c a n t l y  
v ie w e d  c o m m e rc ia l t e l e v i s i o n  s t a t io n s  o r  one s i g n i f i c a n t l y  v ie w e d  com­

m e r c ia l  t e l e v i s i o n  s t a t i o n  and a p u b l i c  t e l e v i s i o n  s t a t i o n ,  s h a l l  be 

exem p t f r o m  th e  p r o v is io n s  o f  t h i s  c h a p te r .
( b )  L o c a l t e l e v i s i o n  c h a n n e ls  w h ic h  a re  a v a i l a b le  w i t h o u t  th e  use  

o f  a co m m un ity  a n te n n a  s y s te m  and a re  r e b r o a d c a s t  b y  c a b le  t e l e v i s i o n  

s y s te m s  may n o t  be c o u n te d  u n d e r  ( a ) ( 1 )  o f  t h i s  s e c t io n .

( c )  I n  t h i s  s e c t io n

(1 )  " c a b le  t e l e v i s i o n  s y s te m "  o r  " s y s te m "  means a com m un ity  

a n te n n a  t e l e v i s i o n  s y s te m  w h ic h  p r o v id e s  t e l e v i s i o n  s e r v ic e  t o  p a id  

s u b s c r ib e r s  b y  means o f  c a b le ;
(2 )  " e a r t h  s t a t i o n "  means a s t r u c t u r e  o r  d e v ic e  u sed  to  

r e c e iv e  s ig n a ls  f ro m  a s a t e l l i t e ;
(3 )  " p u b l i c  t e l e v i s i o n  s t a t i o n "  means a s t a t i o n  w h ic h  o f f e r s  

o n ly  p ro g ram m in g  d e s ig n e d  t o  s e rv e  n o n c o m m e rc ia l e d u c a t io n a l ,  p u b l i c  o r  
i n s t r u c t i o n a l  p u rp o s e s , in c lu d in g  s e r v ic e  b y  t r a n s l a t i n g  s y s tem s  l ic e n s e e
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b y  th e  F e d e ra l C om m un ica tio n s  C om m iss io n ;
(4 )  " s i g n i f i c a n t l y  v ie w e d  t e l e v i s i o n  s t a t i o n "  means a s t a t i o n  

w h ic h  i s  v ie w e d  as d e s c r ib e d  i n  47 C .F .R . 7 6 .5 ( k )  and in c lu d e s  s e r v ic e  

b y  t r a n s l a t i n g  sys tem s  l ic e n s e d  b y  th e  F e d e ra l C om m un ica tio n s  Commis­

s io n ;
(5 )  " s u b s c r ib e r  p e n e t r a t io n  r a t i o "  means th e  num ber o f  s u b ­

s c r i b in g  r e s id e n c e s  d iv id e d  b y  th e  t o t a l  num ber o f  r e s id e n c e s  h a v in g  

c a b le  a v a i l a b le .
*  Sec 11 . AS 4 4 .6 6 .0 1 0 ( a ) ( 4 )  i s  amended t o  re a d ;

(4 )  A la s k a  P u b l ic  U t i l i t i e s  C om m iss ion  (AS 4 2 .0 5 .0 1 0 )  —

June  30 , 1984 [1 9 8 0 ] ;
* S e c . 1 2 . A c a b le  t e l e v i s i o n  s y s te m  w h ic h  h o ld s  a c e r t i f i c a t e  o f  p u b l i c  

c o n v e n ie n c e  and n e c e s s i t y  is s u e d  by  th e  A la s k a  P u b l ic  U t i l i t i e s  C om m iss ion  

f o r  i t s  s e r v ic e  a re a  on  o r  b e fo r e  th e  e f f e c t i v e  d a te  o f  t h i s  A c t m us t h o ld  
t h a t  c e r t i f i c a t e  f o r  a t  le a s t  f o u r  y e a rs  f ro m  th e  d a te  o f  i t s  is s u a n c e  to  be 

e l i g i b l e  f o r  th e  e x e m p t io n  u n d e r  AS 4 2 .0 5 .7 1 3  e n a c te d  i n  s e c . 10 o f  t h i s  A c t .
* S e c . 13 . T h is  A c t ta k e s  e f f e c t  June  30 , 1980 .
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Original sponsor: Commerce Committee Offered: 5/27/80
Referred: Finance

IN THE SENATE RY THE COMMERCE COMMITTEE

HOUSE CS FOR SENATE BIEL NO. 577 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A BILL

F o r  an A c t  e n t i t l e d :  "An A c t  c o n t i n u i n g  t h e  e x i s t e n c e  o f  A l a s k a  P u b l i c

U t i l i t i e s  C o m m iss i o n  and a m en din g  t h e  s t a t u t e s  r e l a t i n g  

t o  i t s  r e s p o n s i b i l i t i e s ;  and p r o v i d i n g  f o r  an e f f e c t i v e  

d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 2 9 . 4 8 . 0 6 0  i s  amended t o  r e a d :

S e c .  2 9 . 4 8 . 0 6 0 .  PUBLIC UTILITIES RATES. The a s s e m b l y  a c t i n g  f o r  

t h e  a r e a  o u t s i d e  c i t i e s  and t h e  c o u n c i l  a c t i n g  f o r  t h e  a r e a  w i t h i n  a 

c i t y  may r e g u l a t e ,  f i x ,  e s t a b l i s h  and c h a n g e ,  a s  i t  c o n s i d e r s  p r o p e r ,  

t h e  r a t e s  and c h a r g e s  i m p o s e d  f o r  u t i l i t i e s  s e r v i c e s  g i v e n  t o  t h e  muni ­

c i p a l i t y  o r  i t s  i n h a b i t a n t s  b y  a m u n i c i p a l l y  owned u t i l i t y  [PUBLIC 

SERVICE ASSOCIATION, CORPORATION, OR INDIVIDUAL NOT REGULATED] u n d e r  

AS 4 2 . 0 5  and may r e g u l a t e  and p r o v i d e  what  i s  a r e a s o n a b l e  d e n o s i t  f o r  

m e t e r s  and s e c u r i t y  f o r  s e r v i c e  t o  be  g i v e n ,  p r o v i d e d  t h a t  i n t e r e s t  i s  

[BE] p a i d  on t h e  d e p o s i t .  A l l  r a t e s ,  c h a r g e s  and r e g u l a t i o n s  s h a l l  be  

r e a s o n a b l e  and s h a l l  p e r m i t  a f a i r  and r e a s o n a b l e  r e t u r n  on  i n v e s t e d  

c a p i t a l .

*  S e c .  2 .  AS 4 2 . 0 5 . 1 2 1 ( a )  i s  amended t o  r e a d :

( a )  The c o m m i s s i o n  may e m p lo y  an e x e c u t i v e  d i r e c t o r  who s h a l l  h a v e  

had a t  l e a s t  f i v e  y e a r s  o f  e x p e r i e n c e  i n  p u b l i c  u t i l i t y  management  o r  

r e g u l a t i o n ,  l a w ,  a c c o u n t i n g ,  o r  an a l l i e d  f i e l d .  The e x e c u t i v e  d i r e c t o r

i 3  r e s p o n s i b l e  f o r  d i r e c t i n g  th e  a d m i n i s t r a t i v e  f u n c t i o n s  o f  t h e  c o m m is ­

s i o n  and c a r r y i n g  o u t  t h e  p o l i c i e s  as s e t  b y  t h e  c o m m i s s i o n . [THE 

EXECUTIVE DIRECTOR MAY BE ONE OF THE COMMISSION MEMBERS.] The c o m m is -
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s i  on may e m p lo y  e n g i n e e r s ,  h e a r i n g  o f f i c e r s ,  e x p e r t s ,  c l e r k s ,  a c c o u n t ­

a n t s ,  and o t h e r  a g e n t s  and a s s i s t a n t s  i t  c o n s i d e r s  n e c e s s a r y .  The 

e x e c u t i v e  d i r e c t o r  [ ,  IF  NOT A MEMBER OF THE COMMISSION, ]  and h i s  d e p u t y  

a r e  i n  t h e  p a r t i a l l y  e x e m p t  s e r v i c e  u n d e r  AS 3 9 . 2 5 . 1 2 0 .  A l l  o t h e r  

e m p l o y e e s  and a g e n t s  o f  t h e  c o m m i s s i o n ,  o t h e r  than  l e g a l  c o u n s e l ,  a r e  i n  

t h e  c l a s s i f i e d  s e r v i c e  u n d e r  AS 3 9 . 2 5 . 1 0 0 .  [THE COMBINED SALARY OF AN 

EXECUTIVE DIRECTOR WHO IS  A MEMBER OF THE COMMISSION MAY NOT EXCEED THAT 

OF A SUPERIOR COURT JUDGE.)

* / I S e c .  T . AS 4 2 . 0 5 . 13T~i~s~ amended by Tra d i n g  a new . s u b s e c t i o n  t o  r e a o i

( b )  A m e m b e r ^ r  em ploy ee^  o f  t h e  c o m m i s s i o n  may n o t ,  f o r  two  y e a r s  

a f t e r  l e a v i n g  h i s  p o s i t i o n  a s  a m e m b e j ^ ^ ^ e m p l o y e ^  o f  t h e  c o m m i s s i o n ,  

a c t  as a g e n t  o r  on b e h a l f  o f  a ~ j j ^ b l i c  u t i l i t y  i n  a n y  m a t t e r  b e f o r e  t h e  

c o m m i s s i o n . ^ b e j ^ o f - ' f f S c e c u t i v e  d i r e c t o r  o f  th e  c o m m i s s i o n ,  may n o t ,

f o r  two y e a r s  a f t e r ]  l e a v i n g  h i s  p o s i t i o n  as  member o r  e x e c u t i v e  d i r e c t o r  

o f  t h e  c o m m i s s i o n ,  / s e e k  o r  t a k e  e m p lo y m e n t  i n  a  p u b l i c  u t i l i t y  r e g u l a t e d  

by t h e  c o m i n i s s i o a f  A v i o l a t i o n  o f  t h i s  s u b s e c t i o n  i s  a c l a s s  A mis

d e m e a n o r  . J

*  S e c .  A. AS 6 2 . 0 5 . 3 2 1  i s  amended b y  a d d i n g  a new s u b s e c t i o n  t o  r e a d :

( b )  T h i s  s e c t i o n  and  AS 4 2 . 0 5 . 3 1 1  a p p l y  t o  a l l  u t i l i t i e s  w h e t h e r

o r  n o t  t h e y  a r e  exem pt f r o m  o t h e r  r e g u l a t i o n  u n d e r  AS 4 2 . 0 5 . 7 1 1  o r

4 2 . 0 5 . 7 1 3 .

*  S e c .  5 .  AS 4 2 . 0 5 . 3 9 1 ( a )  i s  amended t o  r e a d :

( a )  A [NO] p u b l i c  u t i l i t y  may n o t , as  t o  r a t e s ,  g r a n t  an u n r e a s c n -

n b l e  p r e f e r e n c e  o r  a d v a n t a g e  t o  any o f  i t s  c u s t o m e r s  o r  s u b j e c t  a c u s ­

t o m e r  t o  an u n r e a s o n a b l e  p r e j u d i c e  o r  d i s a d v a n t a g e .  A [NO] p u b l i c  

u t i l i t y  may n o t , e s t a b l i s h  o r  m a i n t a i n  an u n r e a s o n a b l e  d i f f e r e n c e  a s  t o  

r a t e s ,  e i t h e r  a s  b e t w e e n  l o c a l i t i e s  o r  b e t w e e n  c l a s s e s  o f  s e r v i c e .

A m u n i c i p a l l y  owned u t i l i t y  may o f f e r  u n i f o r m  o r  I d e n t i c a l  r a t e s  f o r  a 

p u b l i c  u t i l i t y  s e r v i c e  t o  c u s t o m e r s  l o c a t e d  i n  d i f f e r e n t  a r e a s  w i t h i n
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i t s  c e r t i f i c a t e d  s e r v i c e  a r e a  who r e c e i v e  t h e  same c l a s s  o f  s e r v i c e .

*  S e c .  6 .  AS 4 2 . 0 5 . 4 2 1 ( a )  i s  amended t o  r e a d :

( a )  When a t a r i f f  f i l i n g  i s  made c o n t a i n i n g  a new o r  r e v i s e d  r a t e ,  

c l a s s i f i c a t i o n ,  r u l e ,  r e g u l a t i o n ,  p r a c t i c e ,  o r  c o n d i t i o n  o f  s e r v i c e  t h e  

c o m m i s s i o n  may, e i t h e r  upon  w r i t t e n  c o m p l a i n t  o r  u pon  i t s  own m o t i o n ,  

a f t e r  r e a s o n a b l e  n o t i c e ,  c o n d u c t  a h e a r i n g  t o  d e t e r m i n e  t h e  r e a s o n a b l e ­

n e s s  and p r o p r i e t y  o f  t h e  f i l i n g .  P e n d i n g  s u c h  a h e a r i n g  t h e  c o m m i s s i o n  

may,  b y  o r d e r  s t a t i n g  t h e  r e a s o n s  f o r  i t s  a c t i o n ,  s u s p e n d  t h e  o p e r a t i o n  

o f  t h e  t a r i f f  f i l i n g  f o r

( 1 )  an i n i t i a l  p e r i o d  n o t  l o n g e r  t h a n  s i x  m on th s  b e y o n d  t h e  

t i m e  when i t  w o u l d  o t h e r w i s e  g o  i n t o  e f f e c t  i f  t h e  a n n u a l  g r o s s  r e v e n u e s  

o f  t h e  u t i l i t y  m a k in g  t h e  f i l i n g  a r e  mo re  t h a n  $ 3 , 0 0 0 , 0 0 0 ;  and

( 2 )  n o t  l o n g e r  t h a n  150  d a y s  i f  t h e  a n n u a l  g r o s s  r e v e n u e s  o f  

t h e  u t i l i t y  m aking  t h e  f i l i n g  a r e  $ 3 , 0 0 0 , 0 0 0  o r  l e s s .

*  S e c .  7 .  AS 4 2 . 0 5 . 7 1 1 ( b )  i s  amended t o  r e a d :

( b )  P u b l i c  u t i l i t i e s  owned and  o p e r a t e d  b y  a p o l i t i c a l  s u b d i v i s i o n  

o f  t h e  s t a t e  and none  o f  w h o se  u t i l i t i e s  [ ,  EXCEPTING THE FIJRNISIIING OF 

COLLECTION AND DISPOSAL SERVICE OF GARBAGE, REFUSE, TRASH OR OTHER WASTE 

MATERIAL,] i s  i n  c o m p e t i t i o n  w i t h  a ny  o t h e r  u t i l i t y ,  a r e  ex e m p t  f r o m  t h e  

p r o v i s i o n s  o f  t h i s  c h a p t e r ,  o t h e r  than  t h e  p r o v i s i o n s  o f  AS 4 2 . 0 5 . 2 2 1  -

4 2 . 0 5 . 2 8 1 ,  u n l e s s  t h e  ow ner  and o p e r a t o r  e l e c t s  t o  be s u b j e c t  t o  a l l

p r o v i s i o n s  o f  t h i s  c h a p t e r  [NOTWITHSTANDING ANY OTHER PROVISIONS OF THIS

CHAPTER, MUNICIPALITIES PROVIDING COLLECTION AND DISPOSAL SERVICE OF 

GARBAGE, REFUSE, TRASH OR OTHER WASTE MATERIAL WITHIN TIIEIR CORPORATE 

BOUNDARIES ARE NOT SUBJECT TO REGULATION BY THE ALASKA PUBLIC UTILITIES 

COMMISSION UNLESS THE MUNICIPALITY ELECTS TO BE SUBJECT TO THE PRO­

VISIONS OF THIS CHAPTER.)

*  S e c .  8 .  AS 4 2 . 0 5 . 7 1 1 ( e )  i s  amended t o  r e a d :

( e )  N o t w i t h s t a n d i n g  a ny  o t h e r  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  any
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e l e c t r i c  o r  t e l e p h o n e  u t i l i t y  t h a t  d o e s  n o t  g r o s s  $ 5 0 , 0 0 0  [ $ 2 5 , 0 0 0 ]  

a n n u a l l y  i s  exe mpt f r o m  r e g u l a t i o n  u n d e r  t h i s  c h a p t e r  [HEREUNDER] u n l e s s  

25 p e r c e n t  o f  t h e  s u b s c r i b e r s  p e t i t i o n  t h e  c o m m i s s i o n  f o r  r e g u l a t i o n .

*  S e c .  9 .  AS 4 2 . 0 5 . 7 1 1  i s  amended by a d d i n g  new s u b s e c t i o n s  t o  r e a d :

( f )  N o t w i t h s t a n d i n g  a ny  o t h e r  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  an 

e l e c t r i c  o r  t e l e p h o n e  u t i l i t y  t h a t  d o e s  n o t  g r o s s  $ 4 0 0 , 0 0 0  a n n u a l l y  may 

e l e c t  t o  b e  ex e m p t  f r o m  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  o t h e r  t h a n

AS 4 2 . 0 5 . 2 2 1  -  4 2 . 0 5 . 2 8 1  u n d e r  t h e  p r o c e d u r e  d e s c r i b e d  i n  AS 4 2 , 0 5 . 7 1 2 .

( g )  A u t i l i t y ,  o t h e r  t h a n  a t e l e p h o n e ,  e l e c t r i c ,  g a r b a g e ,  o r  c a b l e  

t e l e v i s i o n  u t i l i t y ,  t h a t  d o e s  n o t  g r o s s  $ 1 0 0 , 0 0 0  a n n u a l l y  may e l e c t  t o  

b e  e xem pt f r o m  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  o t h e r  t h a n  AS 4 2 . 0 5 . 2 2 1  -

4 2 . 0 5 . 2 8 1  u n d e r  t h e  p r o c e d u r e  d e s c r i b e d  i n  AS 4 2 . 0 5 . 7 1 2 .

( h )  A c o o p e r a t i v e  o r g a n i z e d  u n d e r  AS 1 0 , 2 5  may e l e c t  t o  b e  ex e m p t

f r o m  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  o t h e r  than  AS 4 2 . 0 5 . 2 2 1  -  4 2 . 0 5 . 2 8 1 ,  

u n d e r  t h e  p r o c e d u r e  d e s c r i b e d  i n  AS 4 2 . 0 5 . 7 1 2 .

( i )  On J u n e  3 0 ,  1 9 8 1 ,  a u t i l i t y  w h i c h  f u r n i s h e s  c o l l e c t i o n  and

d i s p o s a l  s e r v i c e  o f  g a r b a g e ,  r e f u s e ,  t r a s h ,  o r  o t h e r  w a s t e  m a t e r i a l  and 

has  g r o s s  r e v e n u e s  o f  $ 4 0 0 , 0 0 0  o r  l e s s  i s  e x e m p t  f r o m  t h e  p r o v i s i o n s  o f  

t h i s  c h a p t e r ,  o t h e r  t h a n  t h e  c e r t i f i c a t i o n  p r o v i s i o n s  o f  AS 4 2 . 0 5 . 2 2 1  -

4 2 . 0 5 . 2 8 1 ,  u n l e s s  25 p e r c e n t  o f  t h e  s u b s c r i b e r s  o r  s u b s c r i b e r s  r e p r e s e n t ­

i n g  25 p e r c e n t  o f  t h e  g r o s s  r e v e n u e  o f  t h e  u t i l i t y  p e t i t i o n  t h e  c o m m is ­

s i o n  f o r  r e g u l a t i o n .

( j )  A f t e r  J u n e  3 0 ,  1 9 8 3 ,  a r e f u s e  u t i l i t y  i s  exe m p t  f r o m  t h e  

p r o v i s i o n s  o f  t h i s  c h a p t e r .

*  S e c .  1 0 .  AS 4 2 . 0 5  i s  amended b y  a d d i n g  a new s e c t i o n  t o  r e a d :

S e c .  4 2 . 0 5 . 7 1 2 .  DEREGULATION BALLOT. ( a )  A u t i l i t y  o r  c o o p e r a ­

t i v e  w h i c h  may e l e c t  t o  be  e x e m p t  f r o m  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  

s h a l l  p o l l  i t s  s u b s c r i b e r s  i n  t h e  manner  d e s c r i b e d  i n  t h i s  s e c t i o n .

( b )  The  v o t e s  o f  a m a j o r i t y  o f  t h o s e  v o t i n g  a r e  r e q u i r e d  f o r  a
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1 U t i l  i t y  o r  c o o p e r a t i v e  t o  e l e c t  e x e m p t i o n  u n d e r  ( a )  o f  t h i s  s e c t i o n .

( c )  Each s u b s c r i b e r  o r  member o f  t h e  u t i l i t y  o r  c o o p e r a t i v e  s h a l l  

r e c e i v e  n o t i c e  o f  an e l e c t i o n  u n d e r  t h i s  s e c t i o n  w i t h  h i s  r e g u l a r  b i l l  

f o r  s e r v i c e  a t  l e a s t  60  d a y s  b e f o r e  t h e  d a t e  s e t  f o r  t h e  e l e c t i o n .  The  

n o t i c e  s h a l l  c o n t a i n  i m p a r t i a l  l a n g u a g e  i n f o r m i n g  t h e  s u b s c r i b e r s  o r  

members t h a t  an e l e c t i o n  on t h e  o p t i o n  o f  d e r e g u l a t i o n  o r  r e g u l a t i o n  b y  

t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  w i l l  b e  h e l d  w i t h i n  60 d a y s  and 

t h a t  a b a l l o t  t o  p a r t i c i p a t e  i n  t h a t  e l e c t i o n  w i l l  b e  m a i l e d  o r  

d e l i v e r e d  t o  e a c h  s u b s c r i b e r  o r  member o f  t h e  u t i l i t y  o r  c o o p e r a t i v e  

w i t h  h i s  r e g u l a r  b i l l  f o r  s e r v i c e .  The n o t i c e  s h a l l  a l s o  s t a t e  t h a t  a 

s u b s c r i b e r  o r  member o f  t h e  c o o p e r a t i v e  i s  e n t i t l e d  t o  v o t e  i n  t h e  

e l e c t i o n  w i t h o u t  r e g a r d  t o  w h e t h e r  h i s  a c c o u n t  w i t h  t h e  u t i l i t y  o r  

c o o p e r a t i v e  i s  c u r r e n t  and t h a t  t h e  b a l l o t  must  be  p o s t m a r k e d  o r  

r e t u r n e d  t o  t h e  u t i l i t y  o r  c o o p e r a t i v e  w i t h i n  30 d a y s  a f t e r  i t  was 

m a i l e d  o r  o t h e r w i s e  d e l i v e r e d  t o  t h e  s u b s c r i b e r  o r  member.  The n o t i c e  

s h a l l  a l s o  a n n o u n c e  t h e  s c h e d u l e  f o r  o n e  o r  more  p u b l i c  m e e t i n g s  w h i c h  

s h a l l  p r o v i d e  an o p p o r t u n i t y  f o r  t h e  s u b s c r i b e r s  o r  members  t o  d i s c u s s  

t h i s  e l e c t i o n .  The p u b l i c  m e e t i n g  o r  m e e t i n g s  s h a l l  b e  h e l d  n o t  mo re  

t h a n  30 d a y s  b e f o r e  t h e  b a l l o t s  a r e  m a i l e d  o r  d i s t r i b u t e d  t o  t h o s e  

e l i g i b l e  t o  v o t e .  A c o o p e r a t i v e  may s a t i s f y  t h i s  r e q u i r e m e n t  b y  

i n c l u d i n g  a d i s c u s s i o n  o f  t h i s  e l e c t i o n  on  t h e  a g e n d a  an annual  

m e e t i n g  i f  t h e  annua l  m e e t i n g  i s  s c h e d u l e d  t o  b e  h e l d  n o t  more  t h a n  30 

d a y s  b e f o r e  t h e  e l e c t i o n .

( d )  A b a l l o t  w i t h  r e t u r n  p o s t a g e  p a i d  s h a l l  be  m a i l e d  o r  d e l i v e r e d  

t o  e a c h  s u b s c r i b e r  o r  member o f  t h e  u t i l i t y  o r  c o o p e r a t i v e  w i t h  h i s  b i l l  

f o r  s e r v i c e  and s h a l l  c o n t a i n  o n l y  t h e  f o l l o w i n g  l a n g u a g e :

" S h a l l  .............................(name o f  u t i l i t y  o r  c o o p e r a t i v e )

be  ex e m p t  f r o m  r e g u l a t i o n  b y  t h e  A l a s k a  P u b H c  

U t i l i t i e s  C o m m i s s i o n ?
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[ ] YES [ 1  NO"

( e )  D u r in g  t h e  60 d a y s  i m m e d i a t e l y  p r e c e d i n g  an e l e c t i o n  u n d e r  

t h i s  s e c t i o n  a l i s t  o f  s u b s c r i b e r s  o r  members  o f  t h e  u t i l i t y  o r  c o o p e r -  

a t i v e  s h a l l  b e  made a v a i l a b l e  a t  c o s t  t o  a ny  s u b s c r i b e r  o r  member o f  t h e  

u t i l i t y  o r  c o o p e r a t i v e  who r e q u e s t s  o n e .  The l i s t  s h a l l  b e  i n  t h e  same 

f o r m  t h a t  i s  a v a i l a b l e  t o  t h e  u t i l i t y  o r  c o o p e r a t i v e .

( f )  The b o a r d  o f  d i r e c t o r s  o f  a u t i l i t y  o r  c o o p e r a t i v e  may c a l l  an 

e l e c t i o n  u n d e r  t h i s  s e c t i o n  on i t s  own i n i t i a t i v e  and s h a l l  c a l l  an 

e l e c t i o n  upon  r e c e i p t  o f  a v a l i d  p e t i t i o n  f r o m  i t s  s u b s c r i b e r s  o r  

m em bers .  A p e t i t i o n  s h a l l  b e  c o n s i d e r e d  v a l i d  i f  i t  i s  s i g n e d  b y  n o t  

l e s s  th a n  t h e  number o f  s u b s c r i b e r s  o r  members  e q u a l  t o  t e n  p e r c e n t  o f  

t h e  f i r s t  5 , 0 0 0  s u b s c r i b e r s  o r  members  and t h r e e  p e r c e n t  o f  t h e  s u b ­

s c r i b e r s  o r  members  i n  e x c e s s  o f  5 , 0 0 0 .  An e l e c t i o n  u n d e r  t h i s  s e c t i o n  

may o n l y  be  h e l d  o n c e  e v e r y  two y e a r s .

( g )  A u t i l i t y  o r  c o o p e r a t i v e  w h i c h  i s  a l r e a d y  e x e m p t  f r o m  r e g u ­

l a t i o n  u n d e r  t h i s  s e c t i o n  may e l e c t  t o  t e r m i n a t e  i t s  e x e m p t i o n  i n  t h e  

same m anner .

S e c .  1 1 .  AS 4 2 . 0 5  i s  amended by a d d i n g  a new s e c t i o n  t o  r e a d :

S e c .  4 2 . 0 5 . 7 1 3 .  CABLE TELEVISION SYSTEMS. ( a )  N o t w i t h s t a n d i n g

o t h e r  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  a c a b l e  t e l e v i s i o n  s y s t e m  w h i ch  ( 1 )  i s  

l o c a t e d  i n  a s e r v i c e  a r e a  i n  w h i c h  c a b l e  t e l e v i s i o n  s y s t e m s  p r o v i d e  f i v e  

o r  mo re  c h a n n e l s  t o  a s u b s c r i b e r ?  ( 2 )  h a s  a s u b s c r i b e r  p e n e t r a t i o n  r a t i o  

o f  l e s s  t h a n  70 p e r c e n t  and c e r t i f i e s  t h a t  f a c t  t o  t h e  c o m m i s s i o n ;  and

( 3 )  i s  l o c a t e d  i n  a s e r v i c e  a r e a  w h i c h  has  a v a i l a b l e  tw o  s i g n i f i c a n t l y  

v i e w e d  c o m m e r c i a l  t e l e v i s i o n  s t a t i o n s  o r  o n e  s i g n i f i c a n t l y  v i e w e d  com­

m e r c i a l  t e l e v i s i o n  s t a t i o n  and a p u b l i c  t e l e v i s i o n  s t a t i o n ,  s h a l l  be 

e xe m p t  f r o m  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r .

( b )  L o c a l  t e l e v i s i o n  c h a n n e l s  w h i c h  a r e  a v a i l a b l e  w i t h o u t  t h e  u s e  

o f  a c o m m u n i ty  a n t e n n a  s y s t e m  and a r e  r e b r o a d c a s t  by  c a b l e  t e l e v i s i o n
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s y s t e m s  may n o t  b e  c o u n t e d  u n d e r  ( a ) ( 1 )  o f  t h i s  s e c t i o n .

( c )  I n  t h i s  s e c t i o n

( 1 )  " c a b l e  t e l e v i s i o n  s y s t e m "  o r  " s y s t e m "  means a  com m uni ty  

a n t e n n a  t e l e v i s i o n  s y s t e m  w h i c h  p r o v i d e s  t e l e v i s i o n  s e r v i c e  t o  p a i d  

s u b s c r i b e r s  b y  means o f  c a b l e ;

( 2 )  " e a r t h  s t a t i o n "  means a s t r u c t u r e  o r  d e v i c e  u s e d  t o  

r e c e i v e  s i g n a l s  f r o m  a s a t e l l i t e ;

( 3 )  " p u b l i c  t e l e v i s i o n  s t a t i o n "  means a  s t a t i o n  w h i ch  o f f e r s  

o n l y  p ro gr am m in g  d e s i g n e d  t o  s e r v e  n o n c o m m e r c i a l  e d u c a t i o n a l ,  p u b l i c  o r  

i n s t -  ’ c t i o n a l  p u r p o s e s ,  i n c l u d i n g  s e r v i c e  b y  t r a n s l a t i n g  s y s t e m s  

l i c e n s e d  b y  t h e  F e d e r a l  C o m m u n ic a t i o n s  C o m m i s s i o n ;

( 4 )  " s i g n i f i c a n t l y  v i e w e d  t e l e v i s i o n  s t a t i o n "  means a s t a t i o n  

w h i c h  i s  v i e w e d  as  d e s c r i b e d  i n  47  C . F . R .  7 6 . 5 ( k )  and i n c l u d e s  s e r v i c e  

b y  t r a n s l a t i n g  s y s t e m s  l i c e n s e d  b y  t h e  F e d e r a l  C o m m u n ic a t i o n s  Commis­

s i o n ;

( 5 )  " s u b s c r i b e r  p e n e t r a t i o n  r a t i o "  means t h e  number o f  s u b ­

s c r i b i n g  r e s i d e n c e s  d i v i d e d  b y  t h e  t o t a l  number o f  r e s i d e n c e s  h a v i n g  

c a b l e  a v a i l a b l e .

*  S e c  1 2 .  AS 4 4 . 6 6 . 0 1 0 ( a ) ( 4 )  i s  amended t o  r e a d :

( 4 )  A l a s k a  P u b l i c  U t i l i t i e s  C o m m iss ion  (AS 4 2 . 0 5 . 0 1 0 )  - -  

J une  3 0 ,  1984  [ 1 9 8 0 ] ;

*  S e c .  1 3 .  A c a b l e  t e l e v i s i o n  s y s t e m  w h i c h  h o l d s  a c e r t i f i c a t e  o f  p u b l i c  

c o n v e n i e n c e  and n e c e s s i t y  i s s u e d  b y  t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m iss i o n  

f o r  i t s  s e r v i c e  a r e a  on  o r  b e f o r e  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t  must h o l d
p - o u r

t h a t  c e r t i f i c a t e  f o r  a t  l e a s t  t h r e e  y e a r s  f r o m  t h e  d a t e  o f  i t s  i s s u a n c e  t o  b e  

e l i g i b l e  f o r  t h e  e x e m p t i o n  u n d e r  AS 4 2 . 0 5 . 7 1 3  e n a c t e d  in  s e c .  11 o f  t h i s  A c t .

*  S e c .  1 4 .  T h i s  A c t  t a k e s  e f f e c t  J u n e  3 0 ,  1 9 8 0 .
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P A G E  7 /  a f t e r  l i n e  1 8 ,  a d d  a  n e w  s u b s e c t i o n  ( d ) :

( d )  n o t w i t h s t a n d i n g  t h i s  s e c t i o n ,  a  c a b l e  t e l e v i s i o n  

s y s t e m  w h i c h  i s  e x e m p t  f r o m  r e g u l a t i o n  b y  t h e  c o m m i s s i o n  o n  

J u n e  3 0 ,  1 9 8 0  s h a l l  r e t a i n  t h a t  e x e m p t i o n .



9

ALASKA PUBLIC U T IL IT IE S  COMMISSION 
COMMENTS ON SS FOR HB #799 and HB #806

The C om m iss ion  a c kn o w le d g e s  t h a t  a s i t u a t i o n  c o u ld  o c c u r  i n  
w h ic h  i n d i v i d u a l s  h o ld in g  th e  p o s i t i o n s  r e f e r r e d  t o  i n  th e  
p ro p o s e d  l e g i s l a t i o n  c o u ld  p e r s o n a l l y  g a in  fro m  a c o u rs e  o f  
a c t io n  he o r  she  d i r e c t e d  o r  p a r t i c i p a t e d  i n  as i t  r e la t e d  
t o  a p o t e n t i a l  e m p lo y e r .  H ow eve r, t o  d a te  th e  C om m iss ion  i s  
n o t  aw are  o f  an y  e v id e n c e  o f  abuse  i n s o f a r  as th e  r e g u la t o r y  
c o m m is s io n s  a re  c o n c e rn e d .

S e t t in g  a s id e  th e  p o t e n t i a l  c o n s t i t u t i o n a l  p ro b le m s  o f  
p r o h i b i t i n g  i n d i v i d u a l s  f ro m  s e e k in g  o r  t a k in g  em p loym en t 
w i t h  a s p e c i f i c  r e g u la t e d  b u s in e s s ,  th e  C om m iss ion  o b s e rv e s  
t h a t  t h i s  p ro p o s e d  l e g i s l a t i o n  assum es one ca n  l e g i s l a t e  
i n d i v i d u a l  e t h i c s  and  m o r a l i t y .  H i s t o r y  i s  n o t  r e p le t e  w i t h  
e v id e n c e  t o  s u b s t a n t ia t e  t h i s  a s s u m p t io n . U n fo r t u n a te ly ,  
h i s t o r y  w o u ld  seem t o  d e m o n s tra te  t h e r e  a re  many ways t o  
abuse  th e  r e s p o n s i b i l i t y  t h a t  g o v e rn m e n t g iv e s  t o  i t s  e le c te d  
and  a p p o in te d  o f f i c i a l s .  The a l t e r n a t i v e  t o  t h i s  a buse , 
w h i le  n o t  f a i l s a f e ,  i s  t o  c a r e f u l l y  s e le c t  th o s e  p e rs o n s  
e x e r c is in g  r e s p o n s i b i l i t y  t o  s e rv e  th e  p u b l i c  i n t e r e s t  i n  
a p p o in t iv e  and e le c t e d  p o s i t i o n s .
The APUC s u b m its  t h a t  a d o p t io n  o f  a code  o f  e t h i c s  a p p l ic a b le  
t o  e le c t e d  and a p p o in te d  o f f i c i a l s  w o u ld  c a r r y  o u t  th e  
i n t e n t  o f  t h i s  l e g i s l a t i o n  i n  a m ore  p o s i t i v e  m anner th a n  
w h a t c o u ld  be p e r c e iv e d  as a n e g a t iv e  S ta te  p o l i c y  t h a t  
p e n a l iz e s  c e r t a i n  c la s s e s  o f  s t a t e  e m p lo y e e s . F u r th e r ,  th e  
b i l l  f a i l s  t o  a d d re s s  one o f  th e  m ore  t ro u b le s o m e  p o t e n t i a l  
a b u se s , t h a t  i s ,  a p p e a r in g  b e fo r e  th e  C om m iss ion  a f t e r  
t e r m in a t io n  o f  em p lo ym en t, e s p e c ia l l y  i n  a s i t u a t i o n  w he re  
th e  fo rm e r  APUC em p lo yee  i s  a p p e a r in g  b e fo r e  th e  C om m iss ion  
on  b e h a l f  o f  a u t i l i t y  o r  a c l i e n t  on  whose t a r i f f  f i l i n g s  
o r  o t h e r  p ro c e e d in g s  h e /s h e  w o rk e d  w h i le  an APUC em p lo ye e .

The C om m iss ion  r a is e s  th e  f o l l o w in g  s p e c i f i c  q u e s t io n s  i n  
r e g a rd  t o  t h i s  l e g i s l a t i o n  f o r  c o n s id e r a t io n  b y  i t s  p r o ­
p o n e n ts .  ( 1 )  W ou ld  t h i s  l e g i s l a t i o n  a f f e c t  th e  q u a l i t y  o f  
c a n d id a te s  a v a i l a b le  t o  th e  r e g u la t o r y  c o m m is s io n s  e i t h e r  as 
c o m m is s io n e rs  o r  s t a f f ?  The C om m iss io n  has  j u s t i f i a b l e  
r e s e r v a t io n s  a b o u t t h e  a d v e rs e  im p a c t  t h i s  l e g i s l a t i o n  m ig h t  
ha ve  on th e  q u a l i t y  o f  p o t e n t i a l  a p p l i c a n t s  f o r  s t a f f  p o s i ­
t i o n s  c o v e re d  u n d e r  t h i s  l e g i s l a t i o n  g iv e n  th e  p r o h i b i t i o n  
o f  AS 3 9 .5 0 .0 9 0 ( g ) ( 1 ) ( 2 ) .  I n  v ie w  o f  th e  h i s t o r y  o f  l im i t e d  
p r o f e s s io n a l  s t a f f  r e s o u r c e s  a v a i l a b le  t o  th e  C om m iss ion  th e  
C om m iss ion  a ls o  q u e s t io n s  w h e th e r  t h i s  s e c t io n  w o u ld  have  
th e  e f f e c t  o f  d r i v i n g  c o m p e te n t i n d i v i d u a l s  who have  made a 
s u b s t a n t ia l  c o n t r i b u t i o n  d u r in g  t h e i r  te n u r e  i n  S ta te  s e r ­
v i c e  o u ts id e  th e  S ta te  t o  se e k  em p lo ym en t.
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(2 )  W ou ld  t h e r e  be  undue d i s c r im in a t i o n  a g a in s t  a t t o r n e y s  
g e n e r a l who w e re  a s s ig n e d  t o  r e g u la t o r y  c o m m is s io n s  u n d e r  
th e  p ro p o s e d  f u t u r e  em p lo ym en t p r o h i b i t i o n ?  One w onde rs  
w h e th e r  th e  a t t o r n e y  g e n e ra l a s s ig n e d  t o  a r e g u la t o r y  com­
m is s io n  c o u ld  f a l l  t o  th e  l e a s t  q u a l i f i e d  o r  in t e r e s t e d  
b e cau se  o f  su ch  a p r o h i b i t i o n .  A n o th e r  q u e s t io n  i s  r a is e d  
b y  r e s t r i c t i n g  f u t u r e  em p lo ym en t o f  th e  fe w  a s s is t a n t  
a t t o r n e y s  g e n e r a l a s s ig n e d  t o  one o f  th e  r e g u la t o r y  com m is­
s io n s  w he re a s  th e  b i l l  does n o t  a d d re s s  th e  in f lu e n c e  p o te n ­
t i a l  o r  a c t u a l  em p loym en t o f f e r s  t o  a t t o r n e y s  g e n e r a l a s ­
s ig n e d  t o  o t h e r  s t a t e  a g e n c ie s  t h a t  c o u ld  o c c u r  as a r e s u l t  
o f  t h e i r  p r o f e s s io n a l  r e s p o n s i b i l i t i e s .

( 3 )  W ou ld  th e  em p loym en t p r o h i b i t i o n  e x te n d  t o  com pan ie s  
a f f i l i a t e d  w i t h  th o s e  r e g u la t e d  b y  a c o m m is s io n ?  F o r  exam­
p le ,  A la s co m , I n c .  (a  r e g u la t e d  u t i l i t y )  i s  a w h o l ly  owned 
s u b s id ia r y  o f  Pacom, I n c .  w h ic h  i s  i n  t u r n  a w h o l ly  owned 
s u b s id ia r y  o f  P a c i f i c  Power & L i g h t  Company, w h ic h  owns a 
num ber o f  o t h e r  s u b s id ia r i e s ,  i n c lu d in g  T e le p h o n e  U t i l i t i e s ,  
I n c .  I t  i s  u n c le a r  w h e th e r  em p lo ym en t i n  T e le p h o n e  U t i l i t i e s ,  
a d i s t a n t  c o u s in  o f  A la s com , i s  i l l e g a l  u n d e r  th e  p ro p o s e d  
b i l l s .
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Orig inal sponsor: Commerce Committee

IN THE SENATE

Offered: 5/27/80Referred: Finance

BY THE COMMERCE COMMITTEE 

HOUSE CS FOR SENATE BILL NO. 577 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A BILL

F o r  an A c t  e n t i t l e d :  "An A c t  c o n t i n u i n g  t h e  e x i s t e n c e  o f  t h e  A l a s k a  P u b l i c

U t i l i t i e s  C o m m i s s i o n  and a m e n d in g  t h e  s t a t u t e s  r e l a t i n g  

t o  i t s  r e s p o n s i b i l i t i e s ;  and p r o v i d i n g  f o r  an e f f e c t i v e  

d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 2 9 . 4 8 . 0 6 0  i s  . .mended t o  r e a d :

S e c .  2 9 . 4 8 . 0 6 0 .  PUBLIC UTILITIES RATES. The a s s e m b l y  a c t i n g  f o r  

t h e  a r e a  o u t s i d e  c i t i e s  and t h e  c o u n c i l  a c t i n g  f o r  t h e  a r e a  w i t h i n  a 

c i t y  may r e g u l a t e ,  f r ix ,  e s t a b l i s h  and  c h a n g e ,  a s  i t  c o n s i d e r s  p r o p e r ,

t h e  r a t e s  and c h a r g e s  i m p o s e d  f o r  u t i l i t i e s  s e r v i c e s  g i v e n  t o  t h e  m u n i ­

c i p a l i t y  o r  i t s  i n h a b i t a n t s  b y  a m u n i c i p a l l y  owned u t i l i t y  [PUBLIC 

SERVICE ASSOCIATION, CORPORATION, OR INDIVIDUAL NOT REGULATED] u n d e r  

AS 4 2 . 0 5  and may r e g u l a t e  and p r o v i d e  w hat  i s  a r e a s o n a b l e  d e p o s i t  f o r  

m e t e r s  and s e c u r i t y  f o r  s e r v i c e  t o  b e  g i v e n ,  p r o v i d e d  t h a t  i n t e r e s t  i £  

[BE] p a i d  on  t h e  d e p o s i t .  A l l  r a t e s ,  c h a r g e s  and r e g u l a t i o n s  s h a l l  b e  

r e a s o n a b l e  and s h a l l  p e r m i t  a f a i r  and r e a s o n a b l e  r e t u r n  on i n v e s t e d  

c a p i t a l .

*  S e c .  2 .  AS 4 2 . 0 5 . 1 2 1 ( a )  i s  amended t o  r e a d :

( a )  The c o m m i s s i o n  may e m p l o y  an e x e c u t i v e  d i r e c t o r  who s h a l l  h a v e

had a t  L e a s t  f i v e  y e a r s  o f  e x p e r i e n c e  i n  p u b l i c  u t i l i t y  management o r  

r e g u l a t i o n ,  l a w ,  a c c o u n t i n g ,  o r  an a l l i e d  f i e l d .  The e x e c u t i v e  d i r e c t o r  

i s  r e s p o n s i b l e  f o r  d i r e c t i n g  t h e  a d m i n i s t r a t i v e  f u n c t i o n s  o f  t h e  c o m m is ­

s i o n  and c a r r y i n g  o u t  t h e  p o l i c i e s  a s  s e t  b y  t h e  c o m m i s s i o n . [THE 

EXECUTIVE DIRECTOR MAY BE ONE OF THE COMMISSION MEMBERS.] The c o m m is -
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s i o n  may e m p l o y  e n g i n e e r s ,  h e a r i n g  o f f i c e r s ,  e x p e r t s ,  c l e r k s ,  a c c o u n t ­

a n t s ,  and o t h e r  a g e n t s  and a s s i s t a n t s  i t  c o n s i d e r s  n e c e s s a r y .  The 

e x e c u t i v e  d i r e c t o r  [ ,  IF  NOT A MEMBER OF THE COMMISSION,] and h i s  d e p u t y  

a r e  i n  t h e  p a r t i a l l y  e x e m p t  s e r v i c e  u n d e r  AS 3 9 . 2 5 . 1 2 0 .  A l l  o t h e r  

e m p l o y e e s  and a g e n t s  o f  t h e  c o m m i s s i o n ,  o t h e r  t h a n  l e g a l  c o u n s e l ,  a r e  i n  

t h e  c l a s s i f i e d  s e r v i c e  u n d e r  AS 3 9 . 2 5 . 1 0 0 .  [THE COMBINED SALARY OF AN 

EXECUTIVE DIRECTOR WHO IS A MEMBER OF THE COMMISSION MAY NOT EXCEED THAT 

OF A SUPERIOR COURT JUDGE.]

*  S e c .  3 .  AS 4 2 . 0 5 . 1 3 1  i s  amended b y  a d d i n g  a new s u b s e c t i o n  t o  r e a d :

( b )  A member o r  e m p l o y e e  o f  t h e  c o m m i s s i o n  may n o t ,  f o r  tw o y e a r s

a f t e r  l e a v i n g  h i s  p o s i t i o n  as  a member o r  e m p l o y e e  o f  t h e  c o m m i s s i o n ,  

a c t  a s  a g e n t  o r  on  b e h a l f  o f  a p u b l i c  u t i l i t y  i n  any  m a t t e r  b e f o r e  t h e  

c o m m i s s i o n .  A member o r  e x e c u t i v e  d i r e c t o r  o f  t h e  c o m m i s s i o n ,  may n o t ,  

f o r  tw o y e a r s  a f t e r  e a v i n g  h i s  p o s i t i o n  a s  member o r  e x e c u t i v e  d i r e c t o r  

o f  t h e  c o m m i s s i o n ,  s e e k  o r  t a k e  e m p lo y m e n t  i n  a p u b l i c  u t i l i t y  r e g u l a t e d  

b y t h 3 c o m m i s s i o n .  A v i o l a t i o n  o f  t h i s  s u b s e c t i o n  i s  a c l a s s  A m i s ­

d e m e an o r  .

*  S e c .  4 .  AS 4 2 . 0 5 . 3 2 1  i s  amended b y  a d d i n g  a new s u b s e c t i o n  t o  r e a d :

( b )  T h i s  s e c t i o n  and AS 4 2 . 0 5 . 3 1 1  a p p l y  t o  a l l  u t i l i t i e s  w h e t h e r  

o r  n o t  t h e y  a r e  exe m p t  f r o m  o t h e r  r e g u l a t i o n  u n d e r  AS 4 2 . 0 5 . 7 1 1  o r

4 2 . 0 5 . 7 1 3 .

*  S e c .  5 .  AS 4 2 . 0 5 . 3 9 1 ( a )  i s  amended t o  r e a d :

( a )  A [NO] p u b l i c  u t i l i t y  may n o t , a s  t o  r a t e s ,  g r a n t  an u n r e a s o n ­

a b l e  p r e f e r e n c e  o r  a d v a n t a g e  t o  any o f  i t s  c u s t o m e r s  o r  s u b j e c t  a c u s ­

t o m e r  t o  an u n r e a s o n a b l e  p r e j u d i c e  o r  d i s a d v a n t a g e .  A [NO] p u b l i c  

u t i l i t y  may n o t , e s t a b l i s h  o r  m a i n t a i n  an u n r e a s o n a b l e  d i f f e r e n c e  as  t o  

r a t e s ,  e i t h e r  as  b e t w e e n  l o c a l i t i e s  o r  b e t w e e n  c l a s s e s  o f  s e r v i c e .

A m u n i c i p a l l y  owned u t i l i t y  may o f f e r  u n i f o r m  o r  i d e n t i c a l  r a t e s  f o r  a 

p u b l i c  u t i l i t y  s e r v i c e  t o  c u s t o m e r s  l o c a t e d  i n  d i f f e r e n t  a r e a s  w i t h i n
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its certificated service area who receive the same class of service.

* Sec. 6. AS 42.05.421(a) is amended to read:

(a) Whe n  a tariff filing is made containing a new or revised rate, 

classification, rule, regulation, practice, or condition of service the 

com m i s s i o n  may, either upon written complaint or upon its own motion, 

after rea s o n a b l e  notice, conduct a h e a r i n g  to determine the r e a s o n a b l e­

ness and propriety of the filin,,. Pending such a hearing the commission

may, by order stating the reasons for its action, suspend the operation

of the tariff filing for

(1) an initial period not longer than six months beyond the 

time when it would otherwise go into effect if the annual gross revenues 

of the u t i lity m a k i n g  the filing are more than $3,000,000; and

(2) not longer than 150 days if the annual gross revenues of

the utility m aking the filing are $3,000,000 or l e s s .

* Sec. 7. AS 42.05.711(b) is amended to read:

(b) Public utilities owned and operated by a political subdivision 

of the state and none of whose utilities [, EXCEPTING THIS FURNISHING OP 

C OL L E C T I O N  AND DISPOSAL SERVICE OF GARBAGE, REFUSE, TRASH OR OTHER WASTE 

MATERIAL, ] is in competition with any other utility, are exempt from the 

p rovisions of this chapter, other than the provisions of AS 42.05.221 -

42.05.281, unless the owner and operator elects to be subject to all 

provisions of this chapter [NOTWITHSTANDING ANY OTHER PROVISIONS OF THIS 

CHAPTER, MUNICIPALITIES PROVIDING COLLECTION AND DISPOSAL SERVICE OF 

GARBAGE, REFUSE, TR A S H  OR OTHER WASTE MATERIAL WITHIN THEIR CORPORATE 

BOUNDARIES ARE NOT SUBJECT TO REGULATION BY THE ALASKA PUBLIC UTILITIES 

C O M MISSION UNLESS THE MUNICIPALITY ELECTS TO BE SUBJECT TO THE P RO­

VISIONS OF THIS CHAPTER.]

* Sec. 8. AS 42.05.711(e) is amended to read:

(c) Notwithstanding any other provisions o.r this chapter, any
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electric or telephone u t i lity that does not gross $50,000 [$25,000] 

a nnually is exempt from regulation under this chapter [HEREUNDER] unless 

25 percent of the subscribers petition the commission for regulation.

Sec. 9. AS 42.05.711 is amended by adding n ew subsections to read:

(f) Notw i t h s t a n d i n g  any other provisions of this chapter, an 

electric or telephone utility that does not gross $400,000 annually may 

elect to be exempt from the provisions of this chapter other than

AS 42.05.221 - 42.05.281 under the procedure described in AS 42.05.712.

(g) A utility, other than a telephone, electric, garbage, or cable 

television utility, that does not gross $100,000 annually may elect to 

be exempt from the provisions of this chapter other than AS 42.05.221 -

42.05.281 under the p r ocedure described in AS 42.05.712.

(h) A cooperative organized under AS 10.25 m a y  elect to be exempt

from the provisions of this chapter, other than AS 42.05.221 - 42.05.281, 

under the procedure described in AS 42.05.712.

(i) On June 30, 1981, a utility which furnishes collection and

disposal service of garbage, refuse, trash, or other waste material and 

has gross revenues of $400,000 or less is exempt from the provisions of 

this chapter, other than the certification provisions of AS 42.05.221 -

42.05.281, unless 25 percent of the subscribers or subscribers r e present­

ing 25 percent of the gross revenue of the utility petition the c o m m i s­

sion for regulation.

(j) After June 30, 1983, a refuse utility is exempt from the 

provisions of this chapter.

Sec. 10. AS 42.05 is amended by adding a new section to read:

Sec. 42.05.712. DEREGULATION BALLOT. (a) A utility or c o o p e r a­

tive which may elect to be exempt from the provisions of this chapter 

shall poll its subscribers in the manner described in this section.

(b) The votes of a majority of those voting are required for a

- 4 -  H C S S B  5 7 7
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utility or cooperative to elect exemption under (a) of this section.

(c) Each subscriber or member of the utility or cooperative shall 

receive notice of an election under this section with his regular bill 

for service at least 60 days before the date set for the election. The 

notice shall contain impartial language informing the subscribers or 

members that an election on the option of deregulation or regulation by 

the Alaska Public Utilities Commission will be held w i t h i n  60 days and 

that a ballot to participate in that election will be mailed or 

delivered to each subscriber or member of the utility or cooperative 

with his regular bill for service. The notice shall also state that a 

s ubscriber or member of the cooperative is entitled to vote in the 

election without regard to whether his account with the utility or 

cooperative i8 current and that the ballot must be postmarked or 

returned to the utility or cooperative within 30 days after it was 

mailed or otherwise delivered to the subscriber or member. The notice 

shall also announce the schedule for one or more public meetings which 

shall provide an opportunity for the subscribers or members to discuss 

this election. The public meeting or meetings shall be held not more 

than 30 days before the ballots are mailed or distributed to those 

eligible to vote. A cooperative may satisfy this requirement by 

including a discussion of this election on the agenda of an annual 

m eeting if the annual meeting is scheduled to be held not more than 30 

days before the election.

(d) A ballot with return postage paid shall be mailed or delivered 

to each subscriber or member of the utility or cooperative with his bill 

for service and shall contain only the following language:

"Shall ..............(name of utility or cooperative)

be exempt from regulation by the Alaska Public 

Utilities Commission?
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[ ] YES [ ] NO"

(e) During the 60 days immediately preceding an elec t i o n  under 

this s e c tion a list of subscribers or members of the u t i lity or c o o p e r­

ative shall be made available at cost to any subscriber or m ember of the

utility or cooperative who requests one. The list shall be in the same 

form that is available to the utility or cooperative.

(f) The board of directors of a utility or cooperative may call an

election under this section on its own initiative and shall call an 

election upon receipt of a valid petition from its subscribers or 

members. A petition shall be considered valid if it is signed by not 

less than the number of subscribers or members equal to ten percent of 

the first 5,000 subscribers or members and three percent of the s u b­

scribers jr members in excess of 5,000. An election under this section 

m ay only be held once every two years.

(g) A u t i lity or cooperative which is already exempt from r e g u­

lation under this section may elect to terminate its exemption in the 

same manner.

* Sec. 11. PS 42.05 is amended by adding a new section to read:

Sec. 42.05.713. CABLE TELEVISION SYSTEMS. (a) Notwithstanding

other provisions of this chapter, a cable television system which (1) is 

located in a service area in which cable television systems provide five 

or more channels to a subscriber; (2) has a subscriber penetration ratio 

of less than 70 percent and certifies that fact to the commission; and

(3) is located in a service area which has available two significantly 

viewed commercial television stations or one significantly viewed c o m­

mercial television station and a public television station, shall be 

exempt from ci e provisions of this chapter.

(b) Local television channels which are available without the use 

of a community antenna system and are rebroadcast by cable television
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systems may not be counted under (a)(1) of this section.

(c) In this section

(1) "cable television system" or "system" means a community 

antenna television system which provides television service to paid 

subscribers b y  means of cable;

(2) "earth station" means a structure or device used to 

receive signals from a satellite;

(3) "public television station" means a station which offers 

only programming designed to serve noncommercial educational, public or 

instructional purposes, including service by translating systems 

licensed by the Federal Communications Commission;

(4) "significantly viewed television station" means a station 

which is viewed as described in 47 C.F.R. 76.5(k) and includes service 

by translating systems licensed by the Federal Communications C o m m i s­

sion;

(5) "subscriber penetration ratio" means the number of s u b­

scribing residences divided by the total number of residences having 

cable available.

* Sec 12. AS 44.66.010(a)(4) is amended to read:

(4) Alaska Public Utilities Commission (AS 42.05.010) -- 

June 30, 1984 [1980];

* Sec. 13. A cable television system which holds a certificate of public 

convenience and necessity issued by the Alaska Public Utilities Commission 

for its service area on or before the effective date of this Act must hold 

that certificate for at least three years from the date of its issuance to be 

eligible for the exemption under AS 42.05.713 enacted in sec. 11 of this Act.

* Sec. 14. This Act takes effect June 30, 1980.
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