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F u n d i n g  I n f o r m a t i o n  I n t r o d u c e d :  4 / 1 0 / 8 0
G e n e r a l  V u n d  5 7 7 7 3 7 , 0 0 0  R e f e r r e d :  F i n a n c e
O t h e r  F u n d s  - 0 -

$ 2 , 7 3 7 , U U U  BY T H E  H E A L T H ,  E D U C A T I O N  A N D
S O C I A L  S E R V I C E S  C O M M I T T E E  

IN T H E  S E N A T E  BY R E Q U E S T

S E N A T E  B I L L  NO. 555 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For an Act e n t i t l e d : " An  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  for a d e n t a l

p r o g r a m  for l o w - i n c o m e  adul t s ,  a n d  a s p e c i a l  a p p r o p r i a­

tio n  for a n  e v a l u a t i o n  of the d e n t a l  p r o g r a m ;  a n d  

p r o v i d i n g  for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  s u m  of $ 2 , 6 3 7 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  fun d

to the D e p a r t m e n t  of H e a l t h  an d  S o c i a l  S e r v i c e s  for p a y m e n t  as a g r a n t  to

D e l t a  Dent a l , Inc., for a s t a t e w i d e  d e n t a l  p r o g r a m  for l o w - i n c o m e  adul t s .

* Sec. 2. T h e  s u m  of $ 1 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

the L e g i s l a t i v e  R u d g e t  an d  A u d i t  C o m m i t t e e  for a n  e v a l u a t i o n  of the s t a t e w i d e  

d e n t a l  p r o g r a m  f i n a n c e d  w i t h  the a p p r o p r i a t i o n  m a d e  in sec. 1 of this Act.

* Sec. 3. T h e  u n e x p e n d e d  an d  u n o b l i g a t e d  p o r t i o n s  of the a p p r o p r i a t i o n s  

mad e in this Act l apse int o  the g e n e r a l  f u n d  on J u n e  30, 1982.

* Sec. 4. T h i s  Act takes e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).
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C O S T  OF D E N T A L  CAR E  CO M P U T A T I O N  _ £ 5 / S

C o m m u n i t y

G r o u p

C h i l d r e n  (3-20)

T o t a l

P o p u l a t i o n

8 , 7 8 4

U t i l i z a t i o n  

F a c t o r  1/
0 . 5 0

E s t i m a t e d

A n n u a l

U t i l i z a t i o n

4 , 3 9 2

E s t i m a t e d  

C o s t  P e r  

P e r s o n s  2/ 

$ 2 7 5 . 0 0

E s t i m a t e d  

G r o u p  C o s t

$ 1 , 2 0 9 , 9 6 6 . 0 0

A d u l t s  (Basic)

8 , 3 3 1 0 . 5 0

«
4 , 1 6 5 2 7 5 . 0 0 1 , 1 4 7 , 4 5 7 . 0 0

A d u l t s  ( D e n t u r e s  3)

8 , 3 3 1 0 . 0 8 3 69 1 5 5 0 . 0 0 n n

T o t a l $2 , 7 3 7 , 5 0 3 . 0 0  )

1/ T h e  e s t i m a t e d  n u m b e r  O f  p e r s o n s  t h a t  w o u l d  r e c i e v e  d e n t a l  c a r e  in o n e  y ear.

2 /  C o s t  d a t e  d e r i v e d  f r o m  t h e  d e n t a l  d e m o n s t r a t i o n  p r o j e c t  in K i a n a  a n d  A l l a k a k e t  d u r i n g  s u m m e r  1979. 

3/ R e m o v a b l e  d e n t u r e s - f u 1 1 a n d  p a r t i a l .

L I M I T A T I O N S  O F  B A S I C  S E R V I C E

D I A G N O S T I C

O r a l  e x a m i n a t i o n  is a b e n e f i t ,  b u t  n o t  m o r e  t h a n  o n c e  in a 12 - m o n t h  p e r i o d .

B i t e  W i n g  r a d i o g r a p h s  - 2 only, e x c e p t  w h e r e  p r e v e n t e d  b y  m i s s i n g  teeth.

P e r i a p i c a l  r a d i o g r a p h s  - o n l y  a b e n e f i t  f o r  t e e t h  t o  b e  e x t r a c t e d ,  s u s p e c t e d  a n t e r i o r  l e s i o n s ,  a n d  w h e r e  

b i t e w i n g s  a r e  n o t  f e a s i b l e .

P R E V E N T I V E

P r o p h y l a x i s ,  n o t  m o r e  t h a n  o n c e  i n  a n y  1 2 - m o n t h  p e r i o d .  P r o p h y l a x i s  f o r  c h i l d r e n  m u s t  i n c l u d e  f l o u r i d e  

a p p l i c a t i o n .

E X O D O N T I C S

P r e - o p e r a t i v e  p e r i a p i c a l s  r e q u i r e d  f o r  p a y m e n t  o f  fee.

R E S T O R A T I V E

A m a l g a m s  a n d  c o m p o s i t e  r e s i n  r e s t o r a t i o n s  f o r t h e  t r e a t m e n t  o f  c a r i e s .  P a y m e n t  i s  b a s e d  o n  o n e  

r e s t o r a t i o n  p e r  s u r f a c e  r e g a r d l e s s  o f  t h e  # o r  c o m b i n a t i o n  o f  r e s t o r a t i o n s  ’laced. C o m p o s i t e  r e s i n  

r e s t o r a t i o n s  a r e  a b e n e f i t  o n l y  i n  p e r m a n e n t  a n t e r i o r  t e e t h  a n d  o n  b u c c a l  s u r f a c e s  o f  m a x i l l a r y  

p r e m o l a r s .  T h e  fe e for a  r e s t o r a t i v e  p r o c e d u r e  i n c l u d e s  b a s e s  a n d  l o c a l  a n e s t h e s i a .

P r o s t h e t i c s

P a r t i a l  a n d  ful l  d e n t u r e s  a r e  a  b e n e f i t ,  n o t  m o r e  t h a n  o n c e  in a 5 - y e a r  p e r i o d .  R e p a i r s ,  r e l i n e s  

a n d  t i s s u e  c o n d i t i o n i n g  a r e  a b e n e f i t  o n c e  in  a  1 2 - m o n t h  p e r i o d .



January 10, 1980

South Central District Dental Society
P.O. BOX 3-487 

ANCHORAGE, ALASKA 99501

LOW COST DENTURE DEMONSTRATION PROGRAM STATISTICAL/NARRATIVE ANALYSIS

B a c k g r o u n d :  T h e  S o u t h  Central D is t r i c t  Dental S o c i e t y  r e c e i v e d  a $ 2 5 , 0 0 0 . 0 0  grant

f r o m  the A l a s k a  S t a t e  L e g i s l a t u r e  (1979) to c o m b i n e  forces w i t h  s e n i o r  

c i t i z e n s  o r g a n i z a t i o n s  in A n c h o r a g e  to a r r a n g e  a l o w - c o s t  d e n t u r e  

o r o g r a m  for s e n i o r s  r e s iding in the A n c h o r a g e  area.

I m p l e m e nt a t i o n :  An 8 - m e m b e r  p o l i c y  m a k i n g  B o a r d  o f  D i r e c t o r s  w a s  fo rm e d  c o n s i s t i n g

of r e p r e s e n t a t i v e s  f r o m  the s e n i o r  c i t i z e n s  c o m m u n i t y ,  o n e  d e n tist, 

o n e  dental s o c i e t y  r e p r e s e n t a t i v e  an d  the p r o j e c t  c o o r d i n a t o r  

(s e l e c t e d  by a p a r t i c i p a t i n g  o r g a n i z a t i o n ) .  R e p r e s e n t a t i v e s  included:

Lois P i l l i f a n t  - Older P e r s o n s  A c t i o n  G roup

N o r m a  L u n d y  - S e n i o r  C i t i z e n s / M u n i c i p a l i t y

Ros e  P a l m q u i s t  - S e n i o r  C i t i z e n s  A d v i s o r y  C o m m i s s i o n

A r n e  B e l t z  - A n c h o r a g e  Mun ic i p a l  H e a l t h  D e p a r t m e n t

A l i c e  Guest - A l a s k a  S t a te  Dept, o f  H e a l t h  £ Social S e r v i c e s

G e r a l d i n e  T. Morro w ,  D.M.D. - Dent is t

M a r t h a  D e a r b o r n  - S o u t h  Central D i s t r i c t  Dental S o c i e t y

D o n n a  L i n d s a y  - P r o j e c t  C o o r d i n a t o r / R e f e r r a l  W o r k e r

T h e  t a r g e t  g r o u p  s e l e c t e d  for this initial p r o g r a m  w a s  t hose s e n i o r  

c i t i z e n s  h a v i n g  no a d d i t i on a l  funds for dental care. E l i g i b i l i t y  

w a s  b a s e d  on Ol d  A g e  A s s i s t a n c e  c r i teria. T h e  G r a n t  w a s  to s u b s i d i z e  

the d e n t i s t r y  p e r f o r m e d ,  the c l a i m s  p r o c e s s e d ,  a n d  the a d m i n i s t r a t i v e  

e f f o r t  r e q u i r e d  to locate e l i g i b l e  s e n i or s ,  r ef e r  t h e m  to the dental 

o f f i c e s  a n d  to g a t h e r  s t a t i s t i c s  for f u t u r e  use by the l e g i s l a t u r e  

w h e n  c o n s i d e r i n g  addit i o n al  f unds for s i m i l a r  p r ojects.

S e r v i c e s  P r o v i d e d :  N e w  d e n t u r e s

R e l i n i n g  of o l d  d e n t u r e s  

R e p a i r  o f  o l d  d en t u r e s

P r e - P r o s t h e t i c  S u r g e r y  (if n e e d e d  in o r d e r  to p r o p e r l y  fit dentures)

Duration: T h e  first p a t i e n t  w a s  seen on A u g u s t  29, 1979, and ,  w i t h  o n e  e x c ep t i o n ,  

t r e a t m e n t  w a s  t e r m i n a t e d  on D e c e m b e r  19, 1979-

T e r m i n a t i o n  o f  t r e a t m e n t  w a s  b a s e d  on a n t i c i p a t e d  e n c u m b r a n c e  o f  funds.

S t a t i s t i c s :  Total n u m b e r  o f  s e n i o r  c i t i z e n s  r e c e i v i n g  t r e a t m e n t ....................5**

Total n u m b e r  o f  s e n i o r  c i t i z e n  i n q uiries a b o u t  the p r o g r a m  13** o n g o i n g

^ S e r v i c e s  p r o v i d e d : -  ,. . . . , , %
Full m o u t h  d e n t u r e s  \upper a n d  l o w e r ) ...........  24

Partial d e n t u r es  (upper o r  l o w e r ) ................  10

R e l i n e  o f  ol d d e n t u r e s ................................  23

R e p a i r  o f  o l d  d e n t u r e s ................................  1

P r e - p r o s t h e t i c  s u r g e r y ...............................  **

* S o m e  i n d i v i d u a l s  r e c e i v e d  m o r e  than o n e  service.

A n t i c i p a t e d  Costs: $ 2 0 , 0 0 0 . 0 0  f o r dental t r e a t m e n t

$ 2 , 5 0 0 . 0 0  for cla i m s  p r o c e s s i n g  

$ 2 ,5 0 0 . 0 0  for a d m i n i s t r a t i v e  e f f o r t

A c t u a l  C o st s  (not all f i g ur e s  h a v e  bee n  s u b m i t t e d  to date)

$ 1 7 , 7 6 8 . 0 0  for dental t r e a t m e n t  (Avg. $ 3 2 9 - 0 C  p e r  patient.)

$ 1 , 5 0 0 .0 0  for c l a i m s  p r o c e s s i n g  

$ 2 ,6 3 8 . 8 8  f or  a d m i n i s t r a t i v e  ef f o r t



J O S H U A  J. W R I G H T ,  D .  D .  S.

3401 DENALI, SUITE NO. 102 

A N C H O R A G E ,  A L A S K A  99503 

P H O N E  (907) 2 7 6 - 6 9 2 0

J a n u a r y  21, 199 0

Dr. H e l e n  3eirne, C o m m i s s i o n e r  

D e p a r t m e n t  o f  H e a l t h  & S o c i a l  S e r v i c e s  

June a u ,  A l a s k a  9 9 8 0 1

D e a r  Dr. 3eirne:

M y  i n v o l v e m e n t  as D i r e c t o r  o f  t h e  Dental D e m o n s t r a t i o n  P r o j e c t  at K i a n a  a n d  

A l l a k a k e t  l a s t  s u m m e r  w a s  a r a t h e r  e n l i g h t e n i n g  e x p e r i e n c e  i n  a l o n g  an d  r e w a r d i n g  

d e n t a l  c a r e e r  t h a t  b e g a n  at Mt. E d g e c u m b e  in 1956.

I b e l i e v e  t h a t  the  i m p l e m e n t a t i o n  o f  a S t a t e  D e n t a l  H e a l t h  P r o g r a m  a l o n g  t h e  

liner, o f  m y  r e c o m m e n d a t i o n s  w i l l  p r o v i d e  a c c e s s  to d e n t a l  c a r e  for all A l a s k a n s  

w h e t h e r  r e s i d e n t s  o f  u r b a n  o r  rural areas.

F e e - f o r - s u r v i c e  s h o u l d  e n c o u r a g e  a g r e a t e r  m i x t u r e  o f  y o u n g e r  a n d  m o r e  e x p e r i e n c e  

d e n t i s t s  i n v o l v e m e n t  in p r o v i d i n g  s e r v i c e s  o n  an i t i n e r a n t  ba s is .  It is m y  f i r m  

b ral i e f  f~a t  the f e e - f o r - s e r v i c e  m o d e  o f  c o m p e n s a t i o n  w i 1 1  e v e n t u a l l y  lead to t h e  

e s t a b l i s h m e n t  o f  m o r e  p r i v a t e  p r a c t i c e  o f  d e n t i s t r y  in r u r a l  areas.

H ext in i m p o r t a n c e  to th e  i n i t i a t i o n  o f  s t a t e w i d e  p r e v e n t i v e  m e a s u r e s ,  I woul'J 

l i s t  the ne e d  f o r  a D e n t a l  D i r e c t o r .  H o p e f u l l y ,  the a p p o i n t e e  wi l l  h a v e  th e  c o n­

f i d e n c e  o f  th e  dental p r o f e s s i o n  in p i o n e e r i n g  a s m o o t h  t r a n s i t i o n  f r o m  t h e  s t a t u s  

q u o  to a s m o o t h l y  t u n e d  s t a t e w i d e  op e r a t i o n .  D o m e o n e  ne-=ds to c o n s u l t  w i t h  a l l  

i n t e r e s t e d  d e n t a l  g r o u p s  if the m a n p o w e r  d i s t r i b u t i o n  p r o b l e m s  are e v e r  solv e d . 

A d d i t i o n a l l y ,  a D i r e c t o r  is n e e d e d  to dea l  w i t h  t h e  d i v e r s i t y  o f  s t a t e  a n d  f e d e r a l  

p r o g r a m s ,  f u n d i n g s  and h o p e f u l l y  a c o m m o n  f i s c a l  i n t e r m e d i a r y .

The i n a u g u a r a t i o n  o f  a d a t a  c o n t r o l  s y s t e m  an d  the i m p l e m e n t a t i o n  o f  a p e e r  

r e v i e w  m e c h a n i s m  is v i t a l  to a ny  d e l i v e r y  system.

As r e s u l t  o f  .ay b e l i e f  t h a t  p r e v e n t i v e  m e a s u r e s  is just as i m p o r t a n t  as r e­

s t o r a t i v e  s e r v i c e s ,  I s t r o n o l y  u r g e  the i n v o l v e m e n t  c f  t h e  Dental H y g i e n e  S c h o o l  

at A n c h o r a g e  C o m m u n i t y  C o l l e g e  in the ar e a  o f  ora l h e a l t h . Also, I see a r o l e  for 

i t i n e r a n t  d e n t a l  h y c i e n i s t s  u n d e r  the s u p e r v i s i o n  o f  the D e n t a l  D i r e c t o r  to p r o v i d e  

i n s t r u c t i o n  i n  t h e  a r e a s  o f  d e n t a l  heal t h,  p r e v e n t i o n  o f  o r a l  d i s ea s e s ,  c o o r d i n a t i o n  

o f  the a d m i n i s t r a t i o n  o f  f l u o r i d e  gel an d  f l u o r i d e  r i n s e s  in t h e  s c h o o l s  an d  s e r v e

as a r e s o u r c e  f o r  the V i l l a g e  H e a l t h  Aides.

in s u m m a r y ,  t h e  d e n t a l  h e a l t h  c a r e  p r o b l e m s  in A l a s < a  a r e  t h o s e  o f  m a n p o w e r

d i s t r i b u t i o n  and t h e  a b s e n c e  o f  a v i a b l e  f i n a n c i n g  v e h icle.

c c :

M e m b e r s  o f  S t a t e  S e n a t e

M e m b e r s  o f  H o u s e  o f  R e p r e s e n t a t i v e s



REPORT ON DENTAL DEMONSTRATION PROJECT

F O R  A L L A K A K E T  A N D  K I A N A

F u n ding: $ 1 0 0 , 3 0 0  a p p r o p r i a t e d  b y  the L e g i s l a t u r e

A d m i n i s t r a t o r :  D e l t a  D e n t a l  P l a n  of A l a s k a

C o o r d i n a t o r :  Dr. J o s h u a  W r i g h t ,  d e s i g n a t e d  b y  the S t a t e  L e g i s l a t u r e

P o p u l a t i o n  E l i g i b l e :  A p p r o x i m a t e l y  339 p e r s o n s  i n  K i a n a

A p p r o x i m a t e l y  164 p e r s o n s  i n  A l l a k a k e t ,  as r e s i d e n t s  

of v i l l a g e s

P o p u l a t i o n  T r e a t e d :  A l l a k a k e t  -  44 a d u l t s  of 75 for 5 9 %  o f  p o p u l a t i o n

32 c h i l d r e n  of 89 for 3 6 %  of p o p u l a t i o n  

4 6 %  of t he  t o t a l  p o p u l a t i o n

K i a n a  -  99 a d u l t s  of 1 9 3  for 51 %  of p o p u l a t i o n

70 c h i l d r e n  of 146 for 4 8 %  of p o p u l a t i o n  

5 0 %  of t h e  t o t a l  p o p u l a t i o n

T i m e  P e r i o d  of P r o j e c t :  J u l y  t h r o u g h  O c t o b e r ,  1 979

T h e  h e a l t h  a i d e s  of t h e  v i l l a g e s  w e r e  a n  i n t e g r a l  p a r t  of t h e  p r o j e c t ' s  

succe s s ;  i.e., t h e y  i n f o r m e d  v i l l a g e r s  of the  p r o j e c t  t e a m ' s  a rr ival, 

s c h e d u l e d  a p p o i n t m e n t s ,  e x p l a i n e d  p r o c e d u r e s  and t h e  a i d e s  s c r e e n e d  

p a t i e n t s  fo r  m e d i c a l  p r o b l e m s  that  w o u l d  c o n f l i c t  w i t h  d e n t a l  t r e a t m e n t  

or i n d i c a t e  p r e m e d i c a t i o n  b e f o r e  d e n t a l  t r e a t m e nt .  T h e y  a n d  o t h e r  

v i l l a g e r s  w e r e  a l s o  h e l p f u l  i n  m a k i n g  the d e n t a l  t e a m  c o m f o r t a b l e .

P h a s e  I: H e a l t h  L e v e l  A s s e s s m e n t  S u r v e y  a n d  D e n t a l  H e a l t h  E d u c a t i o n

( c o n d u c t e d  b y  A n c h o r a g e  C o m m u n i t y  C o l l e g e  D e n t a l  H y g i e n e  

P r o g r a m  f a c u l t y  a n d  s t u d e n t s ) .

T h e  d e n t a l  h y g i e n e  s e r v i c e s  w e r e  c o m p r e h e n s i v e  and  i n c l u d e d  

t h o r o u g h  d e n t a l  h y g i e n e  p r o c e d u r e s  b y  th e  A n c h o r a g e  C o m m u n i t y  

C o l l e g e  f a c u l t y  a n d  e d u c a t i o n  i n  o r a l  h y g i e n e  an d  p r o p e r  

b r u s h i n g .  T o o t h b r u s h e s  and f l o s s w e r e  p r o v i d e d .

F i n d i n g s  B a s e d  o n  A s s e s s m e n t  Survey:

T h e r e  is a s i g n i f i c a n t  r e l a t i o n s h i p  b e t w e e n  a g e  of 

p a t i e n t  a n d  c o n d i t i o n  of the mou t h .  P a t i e n t s  w e r e

g r o u p e d  in the f o l l o w i n g  c a t e g o r i e s :

G r o u p 1  - 0 - 1 2  y e a r s  o l d

G r o u p 2  - 1 3 - 1 9  y e a r s  old

G r o u p 3 - 20-35 y e a r s  old

G r o u p 4 - 35 an d  o l d e r



- 2 -

1. T h e  p r o p o r t i o n  of o l d e r  p a t i e n t s  w i t h  s o f t  d e p o s i t s  

(food, plaq ue )  a n d  left u p p e r  and l ef t  l o w e r  t ee t h  

w a s  l ess than the s a m e  p r o p o r t i o n  i n  y o u n g e r  p a t i e n t s  

(see c h a r t  b e l o w ) .  T h e r e  was, h o w e v e r ,  n o  s i g n i f i c a n t  

d i f f e r e n c e  b e t w e e n  a g e  a n d  p l a q u e  o n  the u p p e r  f ront 

t e e t h  and u p p e r  and r i g h t  l o w e r  teeth. (In m o s t  

p o p u l a t i o n  grou p s , c h i l d r e n  tend to h a v e  m o r e  p l a q u e  

tha n  adult s .)

P R O P O R T I O N  O F  A G E  G R O U P  W I T H  S O F T  D E P O S I T S

* R  M X A  M X L  M X R  M N A  M N L  M N
A g e 1 77.3 4 3 . 9 7 7 . 3 6 5 . 2 6 3. 6 66.7
A g e 2 69.2 4 1 . 0 6 9 . 2 6 4.1 6 1 . 5 5 6 . 4
A g e 3 60.6 3 6.4 6 3 . 6 56. 1 5 1 . 5 5 7.6
A g e 4 3 5.9 2 3 . 1 3 0 . 8 4 1 . 0 4 7.4 35. 9

2. T h e  o l d e r  p a t i e n t  h a d  m o r e  c a l c u l u s  o n  al l  u p p e r  t e e t h

a n d  the r i g h t  l o w e r  teeth. I n  a l l  o t h e r  a r e a s  (the f ro n t  

and lef t  l o w e r  t e e t h ) , y o u n g e r  p a t i e n t s  h a d  the l e a s t  

p r o p o r t i o n  pe r  a g e  g r o u p  o f  c a l c u l u s ;  w h e r e a s ,  the 

2 0 - 3 5  a g e  g r o u p  h a d  the h i g h e s t  p r o p o r t i o n .  (In m o s t  

p o p u l a t i o n  grou p s ,  t his h o l d s  true. It s h o w s  a n e e d  for 

c o n t i n u e d  d e n t a l  h y g i e n e  p r o g r a m s . )

P R O P O R T I O N  O F  A G E  G R O U P  W I T H  C A L C U L U S

* R  M X A  M X L  M X R  M N A  M N L  M N

A g e  1 1 8 . 2 1.5 16.7 1.5 2 4.2 1.5

A g e  2 1 7.9 1 1 . 5 15.4 7.7 56. 4 5. 1

A g e  3 34.8 4 2 . 3 34.8 3 1 . 8 8 3.3 2 8.8

A g e  4 46. 2 4 2 . 3 4 1 . 0 5 1. 3 7 8.9 51. 3

3. T h e  a g e  g r o u p  w i t h  t h e  h i g h e s t  p r o p o r t i o n  o f  i n t e n s e  

g i n g i v i t i s  (pycrrhea, g u m  d i s e a s e )  w a s  2 0 - / 3 , w i t h

0 - 1 2  h a v i n g  the s m a l l e s t  p r o p o r t i o n .  ( C h i l d r e n  r a r e l y  

h a v e  i n t e n s e  g i n g i v i t i s .  T h i s  r e p o r t  s h o w s  the n e e d  

for h y g i e n e  t r e a t m e n t  for ad u l t s . )

P R O P O R T I O N  O F  A G E  G R O U P  W I T H  G I N G I V I T I S

* R  M X A  M X L  I K R  M N A  M N L  M N

A g e  1 9.1 1 2 . 1 9.1 9.1 13.6 9.1
A g e  2 1 7.9 10.3 15.4 34.8 40. 9 3 6.4

A g e  3 3 4.8 3 6. 4 3 7.4 3 4.8 4 0 . 9 36.4
A g e  4 2 3.1 15.4 1 5.4 3 3.3 39.5 3 0.8

4. T h e  two o l d e r  a g e  g r o u p s  (3 and 4) s h o w e d  a d v a n c e d

p e r i o d o n t a l  i n v o l v e m e n t  ( gum disea s e ) w i t h  the  o l d e s t  

g r o u p  s h o w i n g  t h e  h i g h e r  p r o p o r t i o n .  (This is t r u e  

of m o s t  p o p u l a t i o n s . )

P R O P O R T I O N  O F  A G E  G R O U P  W I T H  A D V A N C E D  P E R I O  I N V O L V E M E N T

* R  M X  A  M X  L  M X  R  M M  A  U N  L  M N

A g e  3 9.1 7.6 1 0 . 6  7.6 9.1 10.6

A g e  4 30.8  3 3 . 3  30. 8  35. 9  5 0 . 0  33.3

* R  right; A  - a n t e r i o r  o r  front; L  =  left; M X  =  m a x i l l a r y  or upper; 

M N  = m a n d i b l e  o r  lower.



5. A g e s  2 0 - 3 5  s h o w e d  the h i g h e s t  p r o p o r t i o n  of fil l e d

t e e t h  w i t h  n o  cari es ,  f i l l e d  t e e t h  w i t h  p r i m a r y  d e c a y  

a n d  f i l l e d  t e e t h  w i t h  s e c o n d a r y  de c a y .  T h e  35 a n d  o l d e r  

g r o u p  h a d  t h e  h i g h e s t  p r o p o r t i o n  o f  d e c a y e d  p e r m a n e n t  

teeth. T h i s  is t y p i c a l  of a  p o p u l a t i o n  t h a t  h a s  h a d  

g o v e r n m e n t  d e n t a l  t r e a t m e n t  t h r o u g h  s c h o o l  y e a r s ,  b u t  

w h i c h  t r e a t m e n t  a s s i s t a n c e  d i s c o n t i n u e s  a f t e r  th e  child 

l e a v e s  scho o l .  C o n t i n u e d  e d u c a t i o n  is i m p e r a t i v e .

S o u n d  D e c a y e d  F i l l  N o  C a r i e s  F i l l  P r i m  C a r i e s  F i l l  Sec C a r i e s

A g e  1 8 2 . 6  7 . 6  8.2 0 . 8 0.7

A g e  2 6 3 . 0  7. 8  2 4 . 0  4 .3  0 . 9

A g e  3 4 4 . 0  7. 3  3 9 . 1  5 . 0  4 . 5

A g e  4 4 7 . 1  1 1 . 4  3 5 . 0  2.9 3 . 5

6 . L o c a t i o n .  T h e r e  is a s i g n i f i c a n t  d i f f e r e n c e  w i t h  

i n t e n s e  g i n g i v i t i s  (gum d i s e a s e )  b e t w e e n  K i a n a  I 

( m o s t l y  y o u n g e r  p a t i e n t s ) , A l l a k a k e t  ( n e e d i n g  m o r e  

d e n t a l  t r e a t m e n t ) a n d  K i a n a  II ( more a d u l t s  s e e n  f r o m  

f i s h  c a m p ) .

P E R C E N T I N T E N S E  G I N G I V I T I S P R E S E N T

K I A N A  I A L L A K A K E T KT.ANA II

M a x  R 5.6 47 . 5 45 . 7

M a x  A 7.9 35. 6 45 . 7

M a x  L 6.3 4 5 . 8 4 0 . 0

M a n  R 8.7 4 4 . 1 4 5 . 7

M a n  A 1 0 . 2 58. 6 5 4 . 3

M a n  L 9.3 4 2 . 4 4 2 . 9

7. L o c a t i o n .  T h e r e  is a l s o  s i g n i f i c a n t  d i f f e r e n c e  i n  the

p e r c e n t  of p a t i e n t s  w i t h  a d v a n c e d  p e r i o d o n t a l  i n v o l v e m e n t

b y  loc a t i o n.  K i a n a  I is l o w e r  s i n c e  m o s t l y  c h i l d r e n  w e r e

seen. N o t e  d i f f e r e n c e  i n  A l l a k a k e t  a n d  K i a n a  II.

P E R C E N T  A D V A N C E D  P E R I O  I N V O L V E M E N T

K I A N A  I A L L A K A K E T K I A N A  '

* xax R 2.4 20.3 1 4.3

M a x  A 4 . 0 20. 3 8 . 6
M a x  L 3. 2 1 8 . 6 1 7 . 1

M a n  R 4.7 2 2 . 0 5.7

M a n  a 7.9 29.3 5.7

M a n  L 3.9 20. 3 14. 3

8 . D e n t u r e s .  T h e r e  w e r e  51 ou t  o f  224 p a t i e n t s  w i t h  m i s s i n g  

t e e t h  a n d  n o  d e n t u r e s  o r  p a r t i a l s .  A d d i t i o n a l l y ,  o n e  

p a t i e n t  h a d  m i s s i n g  t e e t h  and b o t h  u p p e r  a n d  l o w e r  

d e n t u r e s .  T h r e e  p a t i e n t s  h ^ d  m i s s i n g  t e e t h  a n d  a n  u p p e r  

d e n t u r e  b u t  n o  l o w e r  ( p r o b a b l y  n o t  w e a r i n g  it) . T h r e e  

p a t i e n t s  h a d  m i s s i n g  t e e t h  b u t  no r e c o r d  m a d e  b y  d e n t i s t .  

T h i s  p e r c e n t a g e  of p a t i e n t s  w i t h  m i  s i n g  t e e t h  is 

s l i g h t l y  h i g h e r  t h a n  m o s t  p o p u l a t i o n s .



9. S o f t  D e p o s i t s  a n d  C a l c u l u s .  W i t h  o n l y  o n e  e x c e p t i o n ,  

t h e r e  w a s  s i g n i f i c a n t  r e l a t i o n s h i p  b e t w e e n  the p r e s e n c e  

of s o f t  d e p o s i t s / c a l c u l u s  a n d  e i t h e r  i n t e n s e  g i n g i v i t i s  

or a d v a n c e d  p e r i o d o n t a l  i n v o l v e m e n t .  Soft  d e p o s i t s /  

c a l c u l u s  t y p i c a l l y  l e a d  to i n t e n s e  g i n g i v i t i s  a n d  a d v a n c e d  

p e r i o d o n t a l  i n v o l v e m e n t  if p e r s o n a l  h y g i e n e  t r e a t m e n t  is 

n o t  m a i n t a i n e d .

% G I N G I V I T I S % P E R I O I N V O L V E M E N T

N O  S O F T  S O F T  DE P N O  S O F T S O F T  D E P

M a x  R 1 0 . 8  30.4 2.4 1 3 . 0
M a x  A 1 0 . 8  3 7.8 5. 0 1 5 . 9

M a x  L 8.4 3 0.4 (6 . 0 1 1 . 6 - N 0 T  S I G N I F I C A N T )

M a n  R 7.4 35.9 4.3 1 3 . 3

M a n  A 16. 7  4 0. 0 6.3 1 8 . 4

M a n  L 9.3 3 4 . 4 3 . 1 1 5 . 2

N O  C A L C U L U S C A L C U L U S N O  C A L C U L U S C A L C U L U S

M a x  R 1 4 . 0 4 5 . 3 0 . 6 29. 7

M a x  A 16. 7 4 8.3 4. 2 4 1 . 4

M a x  L 1 3 . 2 4 5 . 2 2.5 2 7 . 4

M a n  R 1 7 . 2 4 5 . 3 3.6 28. 3

M a n  A 1 2. 4 4 1 . 7 1 . 1 2 1 . 2
M a n  L 16.3 4 8 . 0 4.1 3 0 . 0

P h a s e  II: D e n t a l  t r e a t m e n t  a n d  a c t u a r i a l  a n a l y s i s  of t r e a t m e n t  p r o v i d e d  

w i t h i n  g u i d e l i n e s  o f  T i t l e  X I X  M e d i c a i d  p r o g r a m ,  p l u s  p a r t i a l  

a n d  c o m p l e t e  d e n t u r e s  for a d u l t s  w h e n  n e c e s s a r y .  D e n t a l  

t r e a t m e n t  p r o v i d e d  b y  d e n t a l  h y g i e n e  f a c u l t y  ( p r o p h y l a x i s  and  

f l u o r i d e  only) a nd  d e n t i s t  (all o t h e r  d e n t a l  t r e a t m e n t ) .

D e n t a l  T r e a t m e n t  P r o v i d e d :  T r e a t m e n t  p r o v i d e d  to t h e  1 4 3  a d u l t s  a n d

10 2  c h i l d r e n  i n  b o t h  v i l l a g e s  r e p r e s e n t e d  $ 5 5 , 2 5 7 . 1 8  i n  b a s i c  

c a r e  a n d  e q u i p m e n t  co s ts .  H a d  s e r v i c e s  b e e n  b i l l e d  d i r e c t l y  

to D e l t a  o n  a  f e e - f o r - s e r v i c e  b a s i s  (with p a y m e n t  i s s u e d  o n  

t h e  f e e  s u b m i t t e d  n o t  to e x c e e d  the m a x i m u m  a l l o w a n c e  u n d e r  

t h e  M e d i c a i d  p r o g r a m ) , th e  c o s t  of t r e a t m e n t  w o u l d  h a v e  b e e n  

$ 7 9 , 12 8 .

T y p e s  o f  S e r v i c e s  P r o v i d e d  I n c l u d e d :  p r e v e n t i v e ,  r e s t o r a t i v e ,  e n d o d o n t i c s ,

o r a l  s u r g e r y ,  p e r i o d o n t i c s  and p r o s t h o d o n t i c s .

A l l a k a k e t  K i a n a

S e r v i c e s  P r o v i d e d :

E x a m i n a t i o n s ,  67 169

X - r a y s  - 0 -  ( Ma c h i n e  b r o k e n )  49

C l e a n i n g ,  f l u o r i d e  46 1 2 5

F i l l i n g s :

1 - s u r f a c e  a m a l g a m  36 186

2 - s u r f a c e  a m a l g a m  39 199

3 - s u r f a c e  a m a l g a m  14 41

4 - s u r f a c e  +  a m a l g a m  4 9

C o m p o s i t e  16 57

C o m p o s i t e ,  C l a s s  V  1 18



A l l a k a k e t K i a n a

S t a i n l e s s  S t e e l  C r o w n - 0 - 15
R o o t  Ca na l ,  a d u l t s 1 4
P u l p o t o m y ,  c h i l d r e n 1 1
E x t r a c t i o n s :

S i m p l e 18 47
S u r g i c a l 3 16

R o o t  P l a n i n g  a n d  C u r r e t a g e 5 26
P e r i o d o n t a l  S u r g e r y - 0 - 1
D e n t u r e s ,  u p p e r  o r  l o w e r 7 25

D e n t u r e s ,  p a r t i a l  u p p e r / l o w e r 6 9

A d d i t i o n a l  e x p e n s e s  i n c u r r e d  i n c l u d e d  a i r t r a n s p o r t a t i o n  c o s t s  to and 

f r o m  t h e  v i l l a g e s ,  a n d  a p e r  d i e m  fo r  p r o v i d e r s  to c o v e r  f o o d  a n d  l o d g i ng .  

T h i s  t o t a l l e d  $ 1 9 , 1 2 2 . 1 1 .

T h e  c o o r d i n a t o r ' s  s a l a r y  a p p r o p r i a t e d  b y  the  l e g i s t l a t u r e  a n d  D e l t a ' s  

a d m i n i s t r a t i v e  c o s t  of  1 5 %  h a v e  n o t  b e e n  i n c l u d e d  in t h e s e  f i g ur e s .

T h e  s i g n i f i c a n c e  o f  t hi s  p i l o t  p r o j e c t  o v e r  o t h e r  d e n t a l  c a r e  p r o v i d e d  

to r e m o t e  a r e a s  i n  t h e  p a s t  is t h e  u s e  o f  t h e  n e e d s  a s s e s s m e n t  s u r v e y  

c o n d u c t e d  f o r  t h e  f i r s t  t i m e  a n d  the i n c l u s i o n  of p a r t i a l  o r  c o m p l e t e  

d e n t u r e s .  T h e  d e n t u r e  s e r v i c e s  a c c o u n t e d  fo r  $ 2 4 , 2 2 1  or 3 1 %  of th e 

t o t a l  c o s t  o f  b a s i c  care, if a l l  s e r v i c e s  h a d  b e e n  p a i d  u n d e r  the 

M e d i c a i d  m a x i m u m  a l l o w a n c e .



RE P O R T  OK D E N T A L  D E M O N S T R A T I O N  PROJECT FOR KIANA and A L L A K A K E T

F u n d i n g :  $ 1 0 0 , 3 0 0  a p p r o p r i a t e d  b y  the L e g i s l a t u r e

A d m i n i s t r a t o r :  D e l t a  D e n t a l  P l a n  o f  A l a s k a

D i r e c t o r :  D r . J o s h u a  J. W r i g h t

P o p u l a t i o n  E l i g i b l e :  A p p r o x i m a t e l y  339 p e r s o n s  ir K i a n a  an d  164 i n  A l l a k a k e t

S c o p e  o f  S e r v i c e :

P h a s e  I: H e a l t h  L e v e l  A s s e s s m e n t  S u r v e y  a nd  D e n t a l  H e a l t h  E d u c a t i o n

( c o n d u c t e d  b y  A n c h o r a g e  C o m m u n i t y  C o l l e g e  D e n t a l  H y g i e n e  P r o g r a m  

f a c u l t y  an d s t u d e n t s )

P o p u l a t i o n  T r e a t e d :  A l l a k a k e t ------bb a d u l t s ,  32 c h i l d r e n  - 4 6 %  o f  p o p u l a t i o n

K i a n a  ----- 99 ad u l t s ,  7 0  c h i l d r e n  - 50 %  o f  p o p u l a t i o n

T i m e  P e r i o d :  J u l y  t h r o u g h  O c t o b e r ,  1 9 7 9

P h a s e  II: D e n t a l  t r e a t m e n t  p r o v i d e d :  T r e a t m e n t  p r o v i d e d  1 a d u l t s  a n d

1 p y c h i l d r e n  in b o t h  v i l l a g e s .  C o s t  o f  s e r v i c e s  b a s e d  o n  fee

f o r  s e r v i c e  a n d  a 2 0 %  b u s h  f e e  e q u a l s  $ 9 4 , 9 5 4 . 0 0

E x p e n s e s  c o v e r e d  b y  p r o j e c t :  t r a n s p o r t a t i o n ,  b a s i c  d e n t a l  c a r e ,  l a b o r a t o r y

f e e s  a n d  s u p p l i e s ,  e q u i p m e n t  r e n t a l  a n d  s h i p m e n t  c o s t s ,  a n d  p e r  d i e m  for

p r o v i d e r s .

D i r e c t o r ' s  s a l a r y  a n d  a d m i n i s t r a t i v e  c o s t  to D e l t a  is n o t  i n c l u d e d  in t h e  

$ 8 6 , 4 0 0  f e e - f o r - s e r v i c e  a l l o c a o n .

T y p e s  o f  s e r v i c e s  p r o v i d e d  b y  p r o j e c t :  P r e v e n t i v e ,  r e s t o r a t i v e ,  e n d o d o n t i c

o r a l  s u r g e r y ,  p e r i o d o n t i c  a n d  p r o s t h o d o n t i c .

20 f u l l  (upper) d e n t u r  es'-';(plates) . a n d  12 f u l l  (lov/er) d e n t u r e s  (plates) w e r e  

. p r o v i d e d .  5 ( u p p e r ) p a r t i a l  d e n t u r e s  a n d  7 ( l o w e r ) p a r t i a l  d e n t u r e s  w e r e  

• p r o v i d e d  as n e e d e d .  T h i s  t r e a t m e n t  a c c o u n t e d  f o r  $ 2 5 , 2 5 3 . 0 0  o r  2 7 %  o f  

t h e  $ 9 4 , 9 5 4 . 0 0 .

T h e  h e a l t h  a i d e s  w e r e  a v e r y  i n t e g r a l  p a r t  o f  the o r g a n i z a t i o n  o f  t h e  p r o j e c t .  

T h e y  w e r e  t h e  k e y  l i n k  b e t w e e n  t h e  t e a m  a n d  t h e  r e s i d e n t s  in s c h e d u l i n g  a n d  

e x p l a i n i n g  p r o c e d u r e s .

U t i l i z a t i o n  r a t e  w a s  42 %  for c h i l d r e n  a n d  55% f o r  a d u l t s .  T h i s  v a r i a t i o n  

co.uld b e  a t t r i b u t a b l e  to t h e  f a c t  t h a t  in m a n y  v i l l a g e s  b a s i c  c a r e  for 

a d u l t s  is n o t  p r o v i d e d .

A  m o r e  d e t a i l e d  s t a t i s t i c a l  r e p o r t  w i l l  be forthcoming, f r o m  F R l t a  D e n t a l  

P l a n  o f  A l a s k a .

/^Joshua rJ. W:
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F I S C A L  N O T E

I. R E Q U E S T

Bill/Resolution N o .  S e n a t e  B i l l  5 6 0  ^   _____________________________________________

j i t]e A n  A c t  r e l a t i n g  t o  i n t e r e s t  o n  s t a t e  b o n d s ;  e . d .

R e q u e s t e d  b v  S e n a t e  B a n k i n g  C o m m i t t e e  p a te A p r i l  16, 1 9 8 0

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E

II, F I S C A L  D E T A I L

A g e n c y  Affected D e p a r t m e n t  o f  R e v e n u e ________________________________________________________________

P r o g r a m  C a tegory Affected_______________________________________________________________________________________

B R U ,  Pro g r a m ,  or S u b p rogram(s) Affected______________________________________________________________________

(Note: If m o r e  than o n e  budget c o m p o n e n t  is affected, separate Iine-item a m o u n t s  a n d  funding for each 

c o m p o n e n t  in the analysis section.)

E X P E N D I T U R E S  ( T h o u s a n d s  o f  Dollars)

F Y  8 0 F Y  81 F Y  8 2 F Y  8 3 F Y  8 4 F Y  8 5

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S
’

5 0 0  E O U I P M E N T

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S ,  C L A I M S ,  E T C . .

T O T A L  0  0  0  0  0  0

F U N D I N G  ( T h o u s a n d s  of  Dollars)

G E N E R A L  F U N D

F E D E R A L  F U N D S

O T H E R  (Specify F u n d  Source)

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y • .

III. A N A L Y S I S  (See Fiscal N o t e  Preparation Instrucions, Section III)

I f  i n t e r e s t  l i m i t s  f o r  S t a t e  b o n d s  a r e  n o t  r e l a x e d ,  t h e  p l a n n e d  J u n e  b o n d  s a l e  m a y  h a v e  t o  

b e  c a n c e l l e d .  I n t e r e s t  r a t e s  f o r  c o m p a r a b l y  r a t e d  b o n d s  a r e  a t  l e v e l s  e x c e e d i n g  o u r  p r e s e n t  

l i m i t s .

L o a n s  t o t a l l i n g  $ 6 2 , 2 7 3 , 2 0 0  h a v e  b e e n  a d v a n c e d  f r o m  t h e  G e n e r a l  F u n d  t o  a  n u m b e r  o f  S t a t e  

a g e n c i e s  f o r  c a p i t a l  p r o j e c t s  i n  a n t i c i p a t i o n  o f  t h e  J u n e  b o n d  s a l e .  A l l  f i s c a l  p l a n s  h a v e  

b e e n  p r e d i c a t e d  o n  a  t i m e l y  s a l e  i n  J u n e  a n d  t h e  r e i m b u r s e m e n t  o f  t h e  G e n e r a l  F u n d  f o r  

t h e s e  l o a n s  f r o m  t h e  s a l e  p r o c e e d s .  I f  thi s a l e  i s  c a n c e l l e d  o r  p o s t p o n e d ,  t h e  a v a i l a b l e  

G e n e r a l  F u n d  b a l a n c e  f o r  F Y  8 1  m u s t  b e  r e d u c e d  a c c o r d i n g l y ,  u n t i l  t h e  s a l e  c a n  b e  h e l d .

I n t e r e s t  r a t e s  a p p e a r  t o  h a v e  r e a c h e d  a  p e a k .  I f  so, a n d  i f  t h e  r a t e  f o r  t h e  J u n e  s a l e  i s  

b e l o w  8 . 4 % ,  t h e r e  w i l l  b e  n o  i n c r e a s e  i n  t h e  d e b t  s e r v i c e  a s  c e r t i f i e d  b y  t h e  S t a t e  B o n d  

C o m m i t t e e .

IV. h a t e  A P r i 1  1 6 j  1 9 8 0 ____________P R E P A R E D  B Y

A G E N C Y  D e p a r t m e n t  o f  R e v e n u e

Original:, XegisJativeJEmanciL—  P H O N E  — 46.5.-23QQ------------------
cc: Budget and Management

Prime Sponsor (First Legislator N a m e d )

3 3 -0 0 1  (Rev. 12/79)
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JAY S. HAMMOND, GOVERNOR

IM U ’A K T M E O T  O F  R E V E N U E
OFFICE OF THE COMMISSIONER / POUCH S - JUNEAU 99811

A p r i l  l6, 1 9 8 0

T h e  H o n o r a b l e  J o h n  S a c k e t t  

C h a i r m a n

S e n a t e  F i n a n c e  C o m m i t t e e  

R o o m  *J23 - C a p i t o l  B u i l d i n g  

J u n e a u ,  A l a s k a  9 9 81 1

D e a r  S e n a t o r  S a c kett:

Re: S e n a t e  B i l l  No. 560

S e n a t e  B i l l  Ho. 5 6 0 , an A c t  r e l a t i n g  t o  i n t e r e s t  on s t a t e  b o n d s  a n d  

no t e s ,  v a s  i n t r o d u c e d  in t h e  S e n a t e  on A p r i l  lU, 1 9 8 0  a n d  v a s  r e f e r r e d  

t o  t h e  S e n a t e  F i n a n c e  Committee.

F o r  t h e  c o n s i d e r a u i o n  o f  t h e  S e n a t e  F i n a n c e  C o m m i t t e e ,  I a m  e n c l o s i n g  a 

c o p y  o f  a F i s c a l  Nott p r e p a r e d  b y  T h o m a s  K. W i l l i a m s ,  C o m m i s s i o n e r ,  

D e p a r t m e n t  o f  R e v e n u e  c o n c e r n i n g  t h e  p r o p o s e d  l e g i s l a t i o n .

cc: T h o m a s  K. W i l l i a m s  

C o m m i s s i o n e r  

D e p a r t m e n t  o f  R e v e n u e

J o s e p h  K. D o n o h u e  

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  of R e v e n u e

P e t e r  B u s h r e  

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  o f  R e v e n u e

S i n c e r e l y

R. D. S t e v e n s o n  

S p e c i a l  A s s i s t a n t

04-Q7LH



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER: None

4/14/80 

Mr. President:

The Committee on F I N A N C E ____________

in te res t on state bonds and notes

under consideration and (a m ajority of the committee) (the committee) 
reports i t  back with the fo llow ing  recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments( s )
[ ] same t i t le

[ ] replace with CS for ________________________________________________________ [ j new t i t le

and recommends  ___________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports i t  back without recommendation

[ ] referred to the ___________________________________________________________Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

Date:

has had SB 560

S 6 0  ( R e v .  1 2 / 7 8 )
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I n t r o d u c e d :  A / 1 4 / 8 0
R e f e r r e d : F i n a n c e

B Y  T H E  R U L E S  C O M M I T T E E  

B Y  R E Q U E S T  O F  T H E  S E N A T E

I E  TilF S E N A T E  B A N K I N G  C O M M I T T E E

S E N A T E  B I L L  E C .  5 6 0  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  -  S E C O N D  S E S S I O N

A  B I L L

F o r  a n  Act: e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  i n t e r e s t  o n  s t a t e  b o n d s  a n d  n o t e s  j

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  F Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  3 7 . 1 5 . 0 3 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 7 . 1 5 . 0 3 0 .  I N T E R E S T  R A T E  A N D  M A T U R I T Y .  E a c h  i s s u e  o r  s c r i e s  

o f  b o n d s  s h a l l  b e a r  i n t e r e s t  a t  a n  e f f e c t i v e  r a t e  o v e r  t h e  l i f e  o f  t h e  

b o n d s  n o t  t o  e x c e e d  e l e v e n  [ E I G H T ]  p e r c e n t  a y e a r  o r  t h a t  r a t e  o f  i n ~  

t c r e s t  w h i c h  i s  1 1 0  p e r c e n t  o f  t h e  r a t e  o f  t h e  B o n d  B u y e r  i n d e x  o f  2 0  

M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  f o r  t h e  w e e k  p r e v i o u s  t o  t h e  d a t e  o f  s a l e  

o f  t h e  b o n d s ,  w h i c h e v e r  i s  h i g h e r . T h e  b o n d s  s h a l l  n a t u r e  i n  n o t  m o r e  

t h a n  3 0  y e a r s  f r o m  d a t e  o f  i s s u e ,  u n l e s s  a  l o n g e r  p e r i o d  i s  s p e c i f i c a l l y  

a u t h o r i z e d  b y  s t a t u t e .

*  S e c .  2 . A S  3 7 . 1 5 . 3 0 0  i s  a m e n d e d  t o  r e a d :

S e c .  3 7 . 1 5 . 3 8 0 .  S A L E  O F  N O T E S .  N o t e s  i s s u e d  u n d e r  t h i s  c h a p t e r

3 h a l l  b e  s o l d  b y  t h e  s t a t e  b o n d  c o m m i t t e e  i n  s u c h  m a n n e r  a n d  a t  s u c h

p r i c e  o r  p r i c e s  a s  i t  s h a l l  d e t e r m i n e ,  a t  e i t h e r  p u b l i c  o r  p r i v a t e  s a l e j  

h o w e v e r ,  n o  s u c h  n o t e  s h a l l  b e  s o l d  f o r  l e s s  t h a n  p a r  a n d  a c c r u e d  

i n t e r e s t  o r  a t  a n  i n t e r e s t  r a t e  e x c e e d i n g  e l e v e n  [ S E V E N ]  p e r c e n t  a  y e a r  

o r  t h a t  r a t e  o f  i n t e r e s t  w h i c h  i s  I I P  p e r c e n t  o f  t h e  r a t e  o f  F o n d  B u y e r  

I n d e x  o f  2 0  M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  f o r  t h e  w e e k  p r e v i o u s  t o  t h e

d a t e  o f  s a l e  o f  t h e  n o t e s ,  w h i c h e v e r  i s  h i g h e r .

*  S e c .  3 .  A S  3 7 . 1 5 . 4 5 0 ( a )  i «  a m e n d e d  t o  r e a d :

( a )  T h e  b o n d s  s h a l l  b e  s o l d  i n  s u c h  a m o u n t s  o r  s c r i e s  a n u  a t  s u c h  

t i m e  o r  t i m e s  a s  d e t e r m i n e d  b y  t h e  c o m m i t t e e .  B e f o r e  s e l l i n g  a  s e r i e s

- 1 - Sli 5 6 0
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o f  b o n d s ,  t h e  c o m m i t t e e  s h a l l  g i v e  n o t i c e  i n v i t i n g  s e a l e d  b i d s  i n  s u c h  

m a n n e r  a s  i t  m a y  p r e s c r i b e .  I f  s a t i s f a c t o r y  b i d s  a r e  r e c e i v e d ,  t h e  

b o n d a  o f f e r e d  f o r  s a l e  s h a l l  b e  a w a r d e d  t o  t h e  h i g h e s t  r e s p o n s i b l e  

b i d d e r .  I f  t h e  c o m m i t t e e  d e t e r m i n e s  t h a t  t h e  b i d s  r e c e i v e d  a r c  n o t  

s a t i s f a c t o r y  a s  t o  p r i c e  o r  r e s p o n s i b i l i t y  o f  t h e  b i d d e r s ,  i t  m a y  r e j e c t  

a l l  b i d s  r e c e i v e d .  T h e  b o n d s ,  o r  e a c h  s e r i e s  o f  t h e m ,  s h a l l  b e  s o l d  a t  

s u c h  a  p r i c e ,  s o  t h a t  t h e  e f f e c t i v e  i n t e r e s t  r a t e  o v e r  t h e  l i f e  o f  t h e  

b o n d s  d o e s  n o t  e x c e e d  e l e v e n  [ E I G H T ]  p e r c e n t  p e r  y e a r  o r  t h a t  r a t e  o f  

i n t e r e s t  w h i c h  i s  1 2 5  p e r c e n t  o f  t h e  r a t e  o f  t h e  H o n d  B u y e r  I n d e x  o f  2 0  

M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  f o r  t h e  w e e k  p r e v i o u s  t o  t h e  d a t e  o f  s a l e  

o f  t?ie fcor.ri3, w h i c h e v e r  i s  h i g h e r . I n t e r e s t  s h a l l  b a  p a y a b l e  a n n u a l l y  

o r  s e m i a n n u a l l y .

*  G e e .  A .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 C ( c ) .

- 2 -
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A L A S K A  S T A T E  L E G I S L A T U R E

legislature Session

S E N A T E   N O .  ...9.6.9.

R v  TllE R U L E S  C O M M I T T E E  B Y

y • I ' U i Q U E S f  ' O F  • i'HE' ‘S F M l ' L .....

B A lI K I U G  c o m m i t t e e

" A n  A c t  r e l a t i n g  t o  i n t e r e s t  o r  

s t a t e  b o n d s  a n d  r o t e s ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e

  4 7 i / ; r ~ " u T
Introduced in the Se n a te ..........  19____

H I S T O R Y  I N  T H E  S E N A T E

19 30

M-ooi• K*. VC ‘Q

V Read first time and referred 
to Committee on

F i n a n c e

Reported back with 
recommendation that

Read second time and

Read third time and

P A S S

Yeas

Nays

Absent

Excused

Effective Date 

Yeas 

Nays 

Absent 

Excused

Reconsideration

P A S S  Effective Date

Yeas Yeas

Nays Nays

Absent Absent

Excused Excused

Reported correctly engrossed 

Signed by President 

Sent to House

SECRETARY OF THE SENATE

H I S T O R Y  IN T H E  H O U S E

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

P A S S  Effective Date

Yeas Yeas

Nays Nays 

Absent Absent

Excused Excused

Reconsideration

PA S S  Effective Date

Yeas Yeas

Nays Nays 

Absent Absent

Excused Excused

Reported correctly engrossed 

’igncd by Speaker 

Returned to Senate

CHIEF CLERK OF THE HOUSE

H I S T O R Y  IN T H E  S E N A T E

Received from House

To enrolling

Reported correctly enrolled 

Sent to Governor

by Governor



D E P A R T M E N T  O F  R E V E N U E

JAY 5. HAMMOND, GOVERNOR

OFFICE OF THE COmSStOHEH -JUNEAU 99811

A p r i l  16, 1 9 8 0

T h e  H o n o r a b l e  J o h n  S a c k e t t  

C h a i r m a n

S e n a t e  F i n a n c e  C o m m i t t e e  

R o o m  1+23 - C a p i t o l  B u i l d i n g  

J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  S e n a t o r  S a ckett:

Re: S e n a t e  B i l l  No. 5 6 0

S e n a t e  B i l l  No. 5 6 0 , an A c t  r e l a t i n g  to i n t e r e s t  on s t a t e  b o n d s  and  

not es ,  w a s  i n t r o d u c e d  in t h e  S e n a t e  on A p r i l  1^, 1 9 8 0  a n d  w a s  r e f e r r e d  

t o  t h e  S e n a t e  F i n a n c e  Committee.

F o r  t h e  c o n s i d e r a t i o n  of  t h e  S e n a t e  F i n a n c e  C o m m i t t e e ,  I a m  e n c l o s i n g  a 

c o p y  of  a F i s c a l  N o t e  p r e p a r e d  b y  T h o m a s  K. W i l l i a m s ,  C o m m i s s i o n e r ,  

D e p a r t m e n t  o f  R e v e n u e  c o n c e r n i n g  t h e  p r o p o s e d  l e g i s l a t i o n .

R. D. Stevenson 

Special Assistant

cc: Thomas K. Williams 

Commissioner 

Department of Revenue

Joseph K. Donohue 
Deputy Commissioner 

Department of Revenue

Peter Bushre 
Deputy Commissioner 
Department of Revenue
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FISCAL NOTE

R E Q U E S T  _  .

Bill/Resolution No.. S e n a t e  B i l l  5 6 0  __________________

Title A n  A c t  r e l a t i n g  t o  i n t e r e s t  o n  s t a t e  b o n d s  j e .d.

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E

R e q u e s t e d  b v  S e n a t e  B a n k i n g  C o m m i t t e e Date April 16. 1980

II. F I S C A L  D E T A I L

A g e n c y  A f fected D e p a r t m e n t  o f  R e v e n u e  

P r o g r a m  C a t e g o r y  Affectcd_

B R U ,  P r o g r a m ,  or S u b p r o g r a m ( s )  Affected.

(Note: If m o r e  than o n e  b u d g e t  c o m p o n e n t  is affected, separate line-item a m o u n t s  a n d  funding for each 

c o m p o n e n t  in the analysis section.)

E X P E N D I T U R E S  ( T h o u s a n d s  o f  Dollars)

F Y  8 0 F Y  81 F Y  8 2 F Y  8 3 F Y  8 4 F Y  8 5

1 0 0  P E R S O N A L  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  F . O U I P M E N T

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S  C L A I M S .  E T C .

T O T A L 0 0 0 0 0

F U N D I N G  ( T h o u s a n d s  o f  Dollars)

G E N E R A L F U N D  

F E D E R A L  F U N D S  

O T H E R  (Specify F u n d  Source)

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal N o t e  Preparation Instructions, Section III)

I f  i n t e r e s t  l i m i t s  f o r  S t a t e  b o n d s  a r e  n o t  r e l a x e d ,  t h e  p l a n n e d  J u n e  b o n d  s a l e  m a y  h a v e  t o  

b e  c a n c e l l e d .  I n t e r e s t  r a t e s  f o r  c o m p a r a b l y  r a t e d  b o n d s  a r e  a t  l e v e l s  e x c e e d i n g  o u r  p r e s e n t  

l i m i t s .

L o a n s  t o t a l l i n g  $ 6 2 , 2 7 3 , 2 0 0  h a v e  b e e n  a d v a n c e d  f r o m  t h e  G e n e r a l  F u n d  t o  a  n u m b e r  o f  S t a t e  

a g e n c i e s  f o r  c a p i t a l  p r o j e c t s  i n  a n t i c i p a t i o n  o f  t h e  J u n e  b o n d  s a l e .  A l l  f i s c a l  p l a n s  h a v e  

b e e n  p r e d i c a t e d  o n  a  t i m e l y  s a l e  i n  J u n e  a n d  t h e  r e i m b u r s e m e n t  o f  t h e  G e n e r a l  F u n d  f o r  

t h e s e  l o a n s  f r o m  t h e  s a l e  p r o c e e d s .  I f  t h e  s a l e  i s  c a n c e l l e d  o r  p o s t p o n e d ,  t h e  a v a i l a b l e  

G e n e r a l  F u n d  b a l a n c e  f o r  F Y  8 1  m u s t  b e  r e d u c e d  a c c o r d i n g l y ,  u n t i l  t h e  s a l e  c a n  b e  h e l d .

I n t e r e s t  r a t e s  a p p e a r  t o  h a v e  r e a c h e d  a  p e a k .  I f  so, a n d  i f  t h e  r a t e  f o r  t h e  J u n e  s a l e  i s  

b e l o w  8 . 4 % ,  t h e r e  w i l l  b e  n o  i n c r e a s e  i n  t h e  d e b t  s e r v i c e  a s  c e r t i f i e d  b y  t h e  S t a t e  B o n d  

C o n m i t t e e .

IV. D A T E  A p r i l  1 6 » 1 9 8 0 ____________ P R E P A R E D  B Y

* " A G E N C Y  D e p a r t m e n t  o f  R e v e n u e

Original: Legislative Finance P H O N E  — 465-23QQ--------------------------
cc: Budget and M an a g e m e n t

Prime Sponsor (First Legislator N a m e d )

3 3 - 0 0 1  (Rev. 12/79)
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Introduced: 4/14/80
Referred: Finance

B Y  T H E  R U L E S  C O M M I T T E E  
B Y  R E Q U E S T  O F  T H E  S E N A T E  

IN T H E  S E N A T E  B A N K I N G  C O M M I T T E E

S E N A T E  B I L L  NO. 5 6 0

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  a n  Ac t  e n t i t l e d :  "An Ac t  r e l a t i n g  to i n t e r e s t  o n  s t a t e  b o n d s  a n d  notes;

a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. AS 3 7 . 1 5 . 0 3 0  is a m e n d e d  to read:

Sec. 3 7 . 1 5 . 0 3 0 .  I N T E R E S T  R A T E  A N D  M A T U R I T Y .  E a c h  i ss u e  or s e r i e s

of b o n d s  s h a l l  b e a r  i n t e r e s t  at an e f f e c t i v e  r a t e  o v e r  the life of the 

b o n d s  not  to e x c e e d  e l e v e n  [EIGHT] p e r c e n t  a y e a r  or that r a t e  of i n­

t e r e s t  w h i c h  is 110 p e r c e n t  o f  the r a t e  o f  the B on d  B u ye r  i n d e x  o f  20 

M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  f o r  th e  w e e k  p r e v i o u s  to the d a t e  of sale' 

of the b o n d s ,  w h i c h e v e r  is h i g h e r . T h e  b o n d s  s h al l  m a t u r e  in n o t  m o r e  

t h a n  30 y e a r s  f r o m  d a t e  of issue, u n l e s s  a l o n g e r  p e r i o d  is s p e c i f i c a l l y  

a u t h o r i z e d  b y  s t a t u t e .* Sec. 2. A S  3 7 . 1 5 . 3 8 0  is a m e n d e d  to read:

Sec. 3 7 . 1 5 . 3 8 0 .  S A L E  O F  NO T ES .  N ot e s  i s s u e d  u n d e r  this c h a p t e r

s h a l l  be s o l d  b y  the s t a t e  b o n d  c o m m i t t e e  in s u c h  m a n n e r  a n d  at s uch 

p r i c e  or p r i c e s  as it s ha l l  d e t e r m i n e ,  at e i t h e r  p u b l i c  or p r i v a t e  sale; 

h o w e v e r ,  n o  s u c h  n o t e  s h a l l  be s o l d  for less t h a n  p a r  an d  a c c r u e d  

i n t e r e s t  or at an i n t e r e s t  r a t e  e x c e e d i n g  e l e v e n  [SEVEN] p e r c e n t  a y e a r  

or that r ate of i n t e r e s t  w h i c h  is 110  p e r c e n t  of the r a t e  of Bon d  Buyer 

I n d e x  of 20 M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  for the w e e k  p r e v i o u s  to the 

d a t e  of s a l e  of the notes, w h i c h e v e r  is h i g h e r .

* Sec. 3. AS 3 7 . 1 5 . 4 5 0 ( a )  is a m e n d e d  to read:

(a) T h e  b o n d s  s h a l l  be s o l d  in s u c h  a m o u n t s  or s e r i e s  and at s uch

time or t i m e s  as d e t e r m i n e d  b y  the c o m m i t t e e .  B e f o r e  s e l l i n g  a s e r i e s

-1- SB 560
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o f  b o n d s ,  the c o m m i t t e e  s h a l l  g i v e  n o t i c e  i n v i t i n g  s e a l e d  bid s  in suc h 

m a n n e r  as it m a y  p r e s c r i b e .  If s a t i s f a c t o r y  b i d s  a r e  r e c e i v e d ,  the 

b o n d s  o f f e r e d  for s a l e  s h a ll  b e  a w a r d e d  to th e h i g h e s t  r e s p o n s i b l e  

b i d d e r .  If the c o m m i t t e e  d e t e r m i n e s  th a t  the b i d s  r e c e i v e d  ar e  n o t  

s a t i s f a c t o r y  as to p r i c e  or r e s p o n s i b i l i t y  o f  the b i d d e r s ,  it m a y  r e j e c t  

all b i d s  r e c e i v e d .  T h e  bonds, or e a c h  s e r i e s  of them, s h a l l  be s o l d  at 

s u c h  a p r i c e  so t h a t  the e f f e c t i v e  i n t e r e s t  r a t e  o v e r  t h e  life t_f the 

b o n d s  d o e s  n o t  e x c e e d  e l e v e n  [EIGHT] p e r c e n t  p e r  y e a r  or  that rate of 

i n t e r e s t  w h i c h  i3 125 p e r c e n t  of the r a t e  of th e  B ond B u y e r  I n d e x  o f  20 

M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  for the w e e k  p r e v i o u s  to tne d a t e  of sale 

o f  the bon d s ,  w h i c h e v e r  is h i g h e r . I n t e r e s t  s h a l l  be p a y a b l e  a n n u a l l y  

or s e m i a n n u a l l y .

* Sec. 4. T h i s  Act t a k es  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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PATRICK RODEY
SPENARD

• \ )) r '  1 
A la s k a  §>tatp §pnatp

JUNEAU, ALASKA 9981 1

M a y  6, 1 9 8 0

601 W. 5TH AV?.. SUITE 820 
ANCHORAGE, ALASKA 99501

DURING SESSION

POUCH V 
JUNEAU. ALASKA 9981 1

M E M O R A N D U M

T O ; J o h n  S a c k e t t ;  C h a i r m a n /  S e n a t e  F i n a n c e  C o m m i t t e e

F R O M : P a t  R o d e y ,  C h a i r m a n ,  S e n a t e  B a n k i n g  C o m m i t t e e

R E :  M o v e m e n t  o f  S B  5 6 0

T h i s  i s  t o  r e q u e s t  t h a t  S e n a t e  F i n a n c e  t a k e  u p  S B  5 6 0 :  " A n  A c t  

r e l a t i n g  t o  i n t e r e s t  o n  s t a t e  b o n d s  a n d  n o t e s ;  a n d  p r o v i d i n g  f o r  

a n  e t ' i c t i v e  d a t e . "  a s  s o o n  a s  p o s s i b l e .  T h e  b i l l  i s  i m p o r t a n t ,  

t h e  B a n k i n g  C o m m i t t e e  h e l d  a  h e a r i n g  o n  i t  ( s e e  a t t a c h e d )  a n d  

I b e l i e v e  t h a t  q u i c k  a c t i o n  i s  i n  e v e r y o n e ' s  b e s t  i n t e r e s t .

A d d i t i o n a l l y ,  t h e r e  i s  o n e  a m e n d m e n t  I w o u l d  l i k e  t o  s u g g e s t  

b e  i n c o r p o r a t e d  i n  t h e  b i l l  w h e n  i t  i s  t a k e n  u p  i n  y o u r  c o m m i t t e e .  

P l e a s e  n o t i f y  m e  w h e n  y o u  t a k e  a c t i o n .  T h a n k  y o u .



PATRICK R O D E Y
SPENARD

€01 W. 5TH AVE. SUITE 820 
ANCHORAGE, ALASKA 99501

DURING SESSION

A la s k a  §>talp g>rnatr
JUNEAU. ALASKA 99BM

JUNEAU. ALASKA 998 1 1

A p r i l  1 7 ,  1 9 3 0  

M E M O R A N D U M

T O :  C l e m  T i l l i o n ,  P r e s i d e n t ,  A l a s k a  S t a t e  S e n a t e

T e r r y  G a r d i n e r ,  S p e a k e r ,  A l a s k a  S t a t e  H o u s e  

J o h n  S a c k e t t ,  C h a i r m a n ,  S e n a t e  F i n a n c e  C o m m i t t e e  

R u s s  M e e k i n s ,  C h a i r m a n ,  H o u s e  F i n a n c e  C o m m i t t e e

F R O M : P a t  R o d e y ,  C h a i r m a n ,  S e n a t e  B a n k i n g  C o m m i t t e e

R E :  S B  5 6 0 :  " A n  A c t  r e l a t i n g  t o  i n t e r e s t  o n  s t a t e  b o n d s  a n d

n o t e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

T h i s  i s  t o  n o t i f y  y o u  t h a t  t h e  S e n a t e  B a n k i n g  C o m m i t t e e ,  m e e t i n g  j o i n t l y  

w i t h  t h e  H o u s e  B a n k i n g  C o m m i t t e e ,  t o o k  u p  S B  5 6 0  o n  W e d n e s d a y ,  A p r i l  1 6 ,  

a t  1 : 3 0  p . m .  a n d  a g r e e d  u n a n i m o u s l y  t o  f o r w a r d  t h e  b i l l  a s  w r i t t e n  f o r  

q u i c k  c o n s i d e r a t i o n  a n d  p a s s a g e  b y  b o t h  b o d i e s .  P r e s e n t  a t  t h e  m e e t i n g ,  

i n  a d d i t i o n  t o  m y s e l f ,  w e r e  S e n a t o r s  B r a d l e y  a n d  M u l c a h y  a n d  R e p r e s e n t a ­

t i v e s  B e t t i s w o r t h  a n d  H a y e s .

A s  y o u  k n o w ,  t h e  i s s u e  a d d r e s s e d  b y  t h e  b i l l  - i n t e r e s t  r a t e  c e i l i n g s  

o n  s t a t e  b o n d s  a n d  n o t e s  -  i s  o n e  t h e  l e g i s l a t u r e  m u s t  r e s o l v e  b e f o r e  

a d j o u r n m e n t  i f  t h e  S t a t e  G . C .  B o n d  s a l e  p l a n n e d  f o r  J u n e  i s  t o  b e  s u c ­

c e s s f u l .

T h e  c o m m i t t e e  f i r s t  h e a r d  t e s t i m o n y  f r o m  A n s e l m  S t a a c k ,  T r e a s u r y  C o m p ­

t r o l l e r ,  w h o  s t a t e d  t h a t  t h e  A d m i n i s t r a t i o n  s u p p o r t s  t h i s  b i l l .  I n  p a r ­

t i c u l a r ,  t h e  S t a t e  B o n d  C o m m i t t e e  s u p p o r t s  t h e  " d o u b l e  c a p "  c o n c e p t  i n ­

c l u d e d  i n  t h e  b i l l  w h i c h  w o u l d  a l l o w  t h e m  t o  s e l l  S t a t e  G . O .  B o n d s  a t  

e i t h e r  t h e  f i x e d  r a t e  o f  1 1  p e r c e n t  o r  t h e  f l o a t i n g  r a t e  o f  1 1 0  p e r c e n t  

o f  t h e  B o n d  B u y e r  I n d e x ,  w h i c h e v e r  i s  h i g h e r .  H e  a l s o  i n f o r m e d  t h e  c o m ­

m i t t e e  t h a t  t h e  n e x t  s a l e  i s  p l a n n e d  f o r  e i t h e r  J u n e  1 7 t h  o r  2 4 t h ,  a n d  

t h a t  i t  w o u l d  i n c l u d e  $ 1 2 4 , 2 ^ 0 , 0 0 0  i n  p r e v i o u s l y  a u t h o r i z e d  b u t  u n i s s u e d  

b o n d s .  I f  b u y e r s  a r e  f o u n d  f o r  t h o s e  b o n d s ,  t h a t  w i l l  r e d u c e  t h e  a m o u n t  

o f  o u t s t a n d i n g  u n i s s u e d  b o n d s  f r o m  $ 3 0 1 . 7 8  m i l l i o n  t o  $ 1 7 7 . 5 4  m i l l i o n .  

A t t a c h e d  i s  t h e  l i s t  o f  t h o s e  b o n d s  w h i c h  w i l l  b e  o f f e r e d  i n  J u n e .

T h e  c o m m i t t e e  a l s o  h e a r d  t e s t i m o n y  f r o m  B o b  W a r d ,  c o m m i s s i o n e r  o f  D O T / P F ,  

w h o  l i k e w i s e  e x p r e s s e d  s u p p o r t  f o r  t h e  b i l l .  H e  s a i d  h e  w a s  e s p e c i a l l y  

p l e a s e d  t o  s e e  l a n g u a g e  i n c l u d e d  w h i c h  w o u l d  r a i s e  t h e  i n t e r e s t  r a t e  

c e i l i n g  o n  I n t e r n a t i o n a l  A i r p o r t  R e v e n u e  B o n d s  ( S e c t i o n  3 .  A S  3 7 . 1 5 .  

4 5 0 ( a ) ) ,  a s  a  s a l e  i s  p l a n n e d  o n  t h o s e  f o r  l a t e  s u m m e r ,  p r o b a b l y  i n  

A u g u s t  o r  S e p t e m b e r .

Also attached is  a two-page ana lys is  of the b i l l .
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Introduced: 4 / 1 4 / 8 0
R e ferred: F i n ance

B Y  T H E  R U L E S  C O M M I T T E E  
B Y  R E Q U E S T  O F  T H E  S E N A T E  

IN T H E  S E N A T E  B A N K I N G  C O M M I T T E E

S E N A T E  B I L L  NO. 56 0

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

it an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  to i n t e r e s t  o n  s t a t e  b o n d s  a n d  n o t e s ;

a n d  p r o v i d i r  for an e f f e c t i v e  d a t e . "

IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 3 7 . 1 5 . 0 3 0  is a m e n d e d  to r e a d :

Sec. 3 7 . 1 5 . 0 3 0 .  I N T E R E S T  R A T E  A N D  M A T U R I T Y .  Eac h i s s u e  or s e r i e s

of b o n d s  s h a l l  b e a r  i n t e r e s t  at an e f f e c t i v e  r a t e  o v e r  the l i f e  o f  the 

b o n d s  no t  to e x c e e d  e l e v e n  [EIGHT] p e r c e n t  a y e a r  or t hat r a t e  of i n ­

te r e s t  w h i c h  is 110 p e r c e n t  of the rat e  o f  t h e  B o n d  B u y e r  i n d e x  o f  20 

M u n i c i p a l  Bona A v e r a g e  Y i e l d s  f o r  the w e e k  p r e v i o u s  to t h e  d a t e  of sal e  

of the b o n d s ,  w h i c h e v e r  is h i g h e r . T h e  b o n d s  s h a l l  m a t u r e  in no t  m o r e  

t h a n  30 y e a r s  f r o m  d a t e  of issue, u n l e s s  a l o n g e r  p e r i o d  is s p e c i f i c a l l y  

a u t h o r i z e d  b y  s t a t u t e .

* Sec. 2. A S  3 7 . 1 5 . 3 8 0  is a m e n d e d  to read:

Sec. 3 7 . 1 5 . 3 8 0 .  S A L E  O F  NO T E S .  N o t e s  i s s u e d  u n d e r  this c h a p t e r

s h a l l  be s o l d  b y  the s t a t e  b o n d  c o m m i t t e e  in s u c h  m a n n e r  a n d  a t  s u c h  

p r i c e  or p r i c e s  as it s h a l l  d e t e r m i n e ,  at e i t h e r  p u b l i c  or p r i v a t e  sale; 

h o w e v e r ,  no s u c h  n o t e  s h a l l  be s o l d  for less t h a n  pa r a n d  a c c r u e d  

i n t e r e s t  or at an i n t e r e s t  r a t e  e x c e e d i n g  e l e v e n  [SEV E N ]  p e r c e n t  a y e a r  

or that r ate of i n t e r e s t  w h i c h  is 110 p e r c e n t  of t h e  r a t e  of B o n d  B u y e r  

I n d e x  of 20 M u n i c i p a l  Bo n d  A v e r a g e  Y i e l d s  for t h e  w e e k  p r e v i o u s  to the 

d a t e  of sal e  of the notes, w h i c h e v e r  is h i g h e r .

* Sec. 3. AS 3 7 . 1 5 . 4 5 0 ( a )  is a m e n d e d  to read:

(a) T h e  b o n d s  s h a l l  be s o l d  in s u c h  a m o u n t s  or s e r i e s  a n d  at s u c h

time or t i m e s  as d e t e r m i n e d  by the c o m m i t t e e .  B e f o r e  s e l l i n g  a s e r i e s
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o f  bo n ds ,  the c o m m i t t e e  s h a l l  g i v e  n o t i c e  i n v i t i n g  s e a l e d  b i d s  i n  s u c h  . 

m a n n e r  as it m a y  p r e s c r i b e .  If s a t i s f a c t o r y  b i d s  a r e  r e c e i v e d ,  the 

b o n d s  o f f e r e d  f o r  s a l e  s h a l l  be a w a r d e d  to t he  h i g h e s t  r e s p o n s i b l e  

b i d d e r .  If the c o m m i t t e e  d e t e r m i n e s  t hat the b i d s  r e c e i v e d  are n o t  

s a t i s f a c t o r y  as to p r i c e  or r e s p o n s i b i l i t y  of the b i d d e r s ,  it m a y  r e j e c t  

all b i d s  r e c e i v e d .  T h e  bonds, or e a c h  s e r i e s  of them, s h a l l  be s o l d  at 

su c h  a p r i c e  so t h a t  the e f f e c t i v e  i n t e r e s t  r a t e  o v e r  t h e  l i f e  o f  the 

b o r d s  doe s  not e x c e e d  e l e v e n  [EIGHT] p e r c e n t  per y e a r  or t h a t  r a t e  of 

i n t e r e s t  w h i c h  is 125 p e r c e n t  of the r a t e  of the B o n d  B u y e r  I n d e x  of 20 

M u n i c i p a l  B o n d  A v e r a g e  Y i e l d s  for the w e e k  p r e v i o u s  to the d a t e  o f  s a l e  

of the bo n d s ,  w h i c h e v e r  is h i g h e r . I n t e r e s t  s h a l l  be p a y a b l e  a n n u a l l y  

or s e m i a n n u a l l y .

* Sec. 4. T h i s  Ac t  takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

07 0 ( c )  .
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B a c k g r o u n d

P r e s e n t l y  G- 0. B o n d s  h a y e  a n  81 c a p  i n  a c c o r d a n c e  w i t h  t h e  

p r o v i s i o n s  o f  A S  3 7 . 1 5 . 0 3 0 .

B o n d  A n t i c i p a t i o n  N o t e s  h a v e  a 7 %  c a p  a s  c o n t a i n e d  i n  

A S  3 7 . 1 5 . 3 8 0 .

*
I n t e r n a t i o n a l  A i r p o r t  B o n d s  h a v e  a n  8 %  c a p  a s  c o n t a i n e d  i n  

A S  3 7 . 1 5 . 4 5 0 ( a ) ,

S t a t u s

H o u s e  B i l l  No .  9 4 5  h a s  b e e n  i n t r o d u c e d  to r a i s e  t h e  c a p  o n  G. 0. 

b o n d s  to 10%.

N o  l e g i s l a t i o n  h a s  b e e n  i n t r o d u c e d  to r a i s e  t h e  c a p  o n  I n t e r n a t i o n a l  

A i r p o r t  b o n d s  o r  B o n d  A n t i c i p a t i o n  N o t e s .

A n a l y s i s

It i s  s u g g e s t e d  t h a t  s o m e  c a p  is n e c e s s a r y  b e c a u s e  t h a t  r e t a i n s  

p o l i c y  i n p u t  o f  t h e  l e g i s l a t u r e  and, c o n s e q u e n t l y ,  t h e  p u b l i c .

A  r i g i d  c a p ,  a s p e c i f i c  r a t e ,  w h i l e  u s e a b l e ,  d o e s  h a v e  s o m e  problem.; 

i n  t h a t  it r e q u i r e s  t h e  l e g i s l a t u r e  to b e  i n  s e s s i o n  to c h a n g e  t h e  c a p  

a n d  i t  is n o t  r e s p o n s i v e  to c u r r e n t  c h a o t i c  m a r k e t  c o n d i t i o n s .

It is s u g g e s t e d  t h a t  a s p e c i f i c  r a t e  w i t h  a n  a d d i t i o n a l  " f l o a t i n g  

r a t e "  c r i t e r i a  b e  u t i l i z e d .

1. T h e  S t a t e  B o n d  C o m m i t t e e  h a s  d i s c u s s e d  a n d  n o w  s u g g e s t s  

t h a t  a  n e w  f i x e d  c a p  b e  s e t  at e l e v e n  p e r c e n t  i n  l i g h t  

o f  t h e  c u r r e n t  m a r k e t .

2. A  f l o a t i n g  r a t e  (for G, 0. i s s u e s  a n d  B o n d  A n t i c i p a t i o n  

N o t e s )  s u g g e s t e d  w o u l d  b e  that r a t e  o f  i n t e r e s t  w h i c h  

w o u l d  e x c e e d  t h e  B o n d  B u y e r  I n d e x  of 2 0  M u n i c i p a l  B o n d  

A v e r a g e  Y i e l d s  b y  1 1 0 %  of the I n d e x  f o r  t h e  w e e k  p r e v i o u s  

t o  t h e  d a t e  o f  sale. A  1 2 5 %  o v e r  the i n d e x  r a t e  i s  

s u g g e s t e d  f o r  I n t e r n a t i o n a l  A i r p o r t s .

3. T h e  a c t u a l  ca p b e i n g  t h e  h i g h e r  of e i t h e r  1  o r  2 a b o y e .

T h e  B o n d  B u y e i  i n d e x  is a n  i n d e x  e x p r e s s e d  as a c o m p o s i t e  a v e r a g e  

y i e l d  p e r c e n t a g e  o f  a r e p r e s e n t a t i v e  g r o u p  of 2 0  m u n i c i p a l  b o n d  i s s u e s .

T h e  a v e r a g e  r a t i n g  o f  t h e  20 b o n d s  u s e d  in t h i s  i n d e x  f a l l s  m i d w a y  b e t w e e n  

t h e  f o u r  to p  g r o u p s  as c l a s s i f i e d  b y  W o o d y ' s  I n v e s t o r’s S e r v i c e .  I t  is 

c o m p i l e d  w e e k l y  a n d  i s s u e d  o n  T h u r s d a y  o f  e a c h  w e e k .  I t  i s  p u b l i s h e d  i n  

T h e  W e e k l y  B o n d  B u y e r  w h i c h  h a s  b e e n  in e x i s t e n c e  s i n c e  1 8 9 1 .  I n  s h o r t ,  

t h e  B o n d  B u y e r  I n d e x  is to t h e  b o n d i n g  c o m m u n i t y  w h a t  t h e  D o w  J o n e s  

A v e r a g e  is to t h e  s t o c k  m a r k e t .

S u b j e c t : "C a p "  o n  State b o n d i n g

- 1 -



" C a p "  o n  S t a t e  b o n d i n g  

P a g e  2

T h e  1 2 5 %  r a t e  f o r  I n t e r n a t i o n a l  A i r p o r t s  is n e c e s s a r y  a s  t h e s e  a r e  

r e v e n u e  b o n d s  w h i c h  r e q u i r e  a h i g h e r  \ 'emium.
P a s t  e x p e r i e n c e  h a s  s h o w n  tha t  i n  t h e  p a s t  t w e n t y - o n e  G. 0. b o n d  

i s s u e s ,  f r o m  M a r c h  4, 1 9 7 0  t h r o u g h  A p r i l  10, 1 97 9 ,  t h e  S t a t e  h a s  s o l d  

t h o s e  i s s u e s  a t  a n  a v e r a g e  o f  8% b e l o w  t h e  b o n d  b u y e r  index.' S i n c e  t h e  

S t a t e ’s r a t i n g  c h a n g e  f o r  t h e  i s s u e  s o l d  S e p t e m b e r  11, 1 9 7 4 ,  i s s u e s  h a v e  

s o l d  o n  a v e r a g e  1 1 %  b e l o w  t h e  i n d e x  (ie. at 9 2 %  a n d  8 9 %  o f  t h e  i n d e x  

r e s p e c t i v e l y ) . T h e  f i v e  I n t e r n a t i o n a l  A i r p o r t  i s s u e s  w e r e  s o l d  a t  a n  

a v e r a g e  o f  1 7 %  o v e r  t h e  i n d e x  or 1 1 7 %  o f  t h e  i n d e x .  T h e r e f o r e ,  t h e  

f l o a t e r  r a t e  h a s  s u p p o r t  i n  terras o f  p a s t  h i s t o r y .

T h e  " d o u b l e  c a p "  m e t h o d  is u s e d  b y  t h e  S t a t e  o f  I l l i n o i s ,  f o r  e x a m p l e  

T h e  l o g i c  a p p e a r s  t o  b e  t h a t  s h o u l d  the f l o a t e r ,  f o r  s o m e  u n f o r e s e e n  

r e a s o n  a t  t h e  t i m e  o f  i n s t i t u t i o n  h a v e  " l e g a l "  p r o b l e m s  o r  m a r k e t  p r o b l e m s  

t h e  f i x e d  c a p  w o u l d  a l w a y s  b e  t h er e  to t a k e  o v e r .  S i m p l y  a s  a  h e d g e  

a g a i n s t  s o m e  p r e s e n t ,  u n f o r e s e e n  " C a t c h  2 2 "  s i t u a t i o n .  A l s o ,  a n  

i n d i c a t i o n  o f  p o l i c y  t y p e  d e c i s i o n s  as to w h a t  t h e  p u b l i c  i s  w i l l i n g  

to p ay.



April 17, 1980

S T A T E  G . O .  B O N D  S A L E  - P L A N N E D  J U N E  1 7  o r  2 4

C H A P T E R  S L A T H O U S A N D S

1 9 4

1 1 8

2 4 8

1 1 6

1 2 4

1 3 1

2 1 4

1 4 0

2 3 9

2 4 7

1 3 8  

2 7 1  

1 4 5  

9 5  

122 

1 3 7

1 3 9

1 9 7 2  A i r p o r t s

1 9 7 4  T r u n k  & S e c o n d a r y  A i r p o r t s

1 9 7 6  A i r p o r t s

1 9 7 4  L i b r a r y  F a c i l i t i e s  •

5 0 0 .  0

1 , 5 0 0 . 0

1 , 8 9 6 . 0

2 , 9 0 0 . 0

1 9 7 6  R e g i o n a l  F i r e f i g h t e r s  T r a i n i n g  C e n t e r  3 , 8 0 0 . 0

1 9 7 6  S c h o o l  C o n s t r u c t i o n 1 1 , 3 4 0 . 0

1 9 7 6  F i s h  M a n a g e m e n t  & D e v e l o p m e n t  F a c i l i t i e s  1 0 , 8 0 5 . 0

1 9 7 8

1 9 7 6  S e n i o r  C i t i z e n  H o u s i n g  D e v e l o p m e n t

1 2 , 3 0 0 . 0

1 , 4 0 0 . 0

1 9 7 6  H i w a y s ,  F e r r i e s  & L o c a l  S e r v i c e  R o a d s  1 2 , 7 8 5 . 0

1 9 7 8  " " " " " 2 4 , 0 0 0 . 0

1 9 7 6  W a t e r  S u p p l y  & S e w e r a g e  S y s t e m s  3 , 6 0 0 . 0

1 9 7 8  " " " *' 4 , 5 0 0 . 0

1 9 7 8  F l o o d  C o n t r o l ,  P o r t  F a c i l i t i e s  &

S m a l l  B o a t  L a n d i n g s  2 , 0 0 0 . 0

1 9 7 8  H e a l t h  F a c i l i t i e s ,  S e n i o r  C i t i z e n

C e n t e r s  & P i o n e e r s '  H o m e s  8 , 5 0 0 . 0

1 9 7 8  V o c a t i o n a l  E d u c a t i o n  F a c i l i t i e s  &

t h e  U n i v e r s i t y  o f  A l a s k a  6 , 3 1 0 . 0

1 9 7 8  C o r r e c t i o n s  & P u b l i c  S a f e t y  F a c i l i t i e s  1 6 , 1 0 4 . 0

GRAND TOTAL $124,240,000
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*  Sec. ___. AS 37.15.210(b) is amended to read:

(b) R e f u n d i n g  bonds and the coupons attached to t h e m  are 

n e g o t i a b l e  instruments. T h e  effective rate of i n t e r e s t  over 

the life of refunding bonds m a y  not exceed eleven [SEVEN] 

p e r c e n t  ..a year or that rate of interest w h i c h  is 110 p e r c e n t  

of the rate of the Bond Buyer Index of 20 Municipal B o n d  

A v e r a g e  Yields for the w e e k  previous to the date of s a l e  of 

the bonds, -whichever is h i g h e r , and the amount of presmium 

w h i c h  is p a i d  to effect the redemption of o u t standing ho n d s  

m a y  n o t  be considered in determining the effective r a ' e  of 

interest.
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FILE NO: 

TELEPHONE NO.- 

SUBJECT:

April 17, 1979

Senate Bill No. 260

This bill would repeal the school tax which is ch. 45 of 
Title 43. The result of this action would be a loss of 
revenue to the State for 1980 of approximately $2,500,000

There would be no affect on the administrative costs as 
a result of this legislation.



COMMITTEE REPORT
SENATE

FURTHER: None

4/15/80

Mr .  P r e s i d e n t :

The Committee on FINANCE

replealing the school tax

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  o f  t h e  c o mm i t t e e '  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a ck  w i t h  t h e  f o l l o w i n g  r e c omme n d a t i o n s :

[ ] do pass  [ ] do n o t  pass

[ ] do pass  w i t h  a t t a c h e d  ame n dme n t s ( s )
[ ] same t i t l e

[ ] r e p l a c e  w i t h  CS f o r  ________________________________________[ ] new t i t l e

and r ecommends  ____________________________________________________________

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  No t e

[ ] r e p o r t s  i t  back  w i t h o u t  r e c omme n d a t i o n

[ ] r e f e r r e d  t o  t h e  _________________________________________ C omm i t t e e

MEMBERS S IGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

D a t e :

has had SB 563

S 60 (Rev. 12/78)

C H A I R M A N
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Introduced: 4/15/80
Referred: Finance

III THE SENATE BY THE RULES COMMITTEE

SENATE BILL NO. 563 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act repealing the school tax? providing for refund

of school tax payments for 1980; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.45 is repealed.

*  Sec. 2, Section 1 of this Act is retroactive to January 1, 1980 and

applies to tax years beginning after December 31, 1979.

* Sec. 3. (a) The Department of Revenue shall refund to the taxpayer the

tax which was withheld for tax year 1980 by an employer and paid to the

department under AS 43.45.010(c).

(1>) Each employer shall refund to an employee or other taxpayer the tax 

withheld by him for tax year 19C0 but not paid to the Department of Revenue 

under AS 43.45.010(c).

(c) Other tax money paid to the Department of Revenue under AS 43.45 

for the 1980 tax year shall be refunded to the taxpayer who made the payment.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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A p r i l  18, 1 9 8 0

T h e  H o n o r a b l e  J o h n  S a c k e t u  

C h a i r m a n

S e n a t e  F i n a n c e  C o m m i t t e e  

R o o m  k23 - C a p i t o l  B u i l d i n g  

June au , A l a s k a  9 981 1

D e a r  S e n a t o r  Sackett:

Re: S e n a t e  B i l l  No. 563

S e n a t e  B i l l  No. 563, an A ct  r e p e a l i n g  t h e  sch o o l  t a x  a n d  p r o v i d i n g  for 

r e f u n d  o f  sc ho ol  t a x  p a y m e n t s  for 1980, w a s  i n t r o d u c e d  in  t he  S e n a t e  on 

A p r i l  15, 1 9 8 0  a n d  was  r e f e r r e d  t o  t h e  S e n a t e  F i n a n c e  C om mi tte e.

F o r  t h e  c o n s i d e r a t i o n  o f  th e S e n a t e  F i n a n c e  C o m m i t t e e ,  I a m  e n c l o s i n g  

c op i e s  o f  F i s c a l  N o t e s  p r e p a r e d  b y  N. D a v i d  Z i eme r,  A u d i t  D i v i s o n  a n d  

B i l l  Yanke e,  R e s e a r c h  S e c t i o n  o f  t h e  D e p a r t m e n t  o f  R e v e n u e  c o n c e r n i n g  

t h e  p r o p o s e d  l e gi sl at io n.

S i n c e r e l y ,

R. D. S t e v e n s o n  

S p e c i a l  A s s i s t a n t

c c : J o s e p h  K. D o n o h u e  

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  of R e v e n u e

V i n c e n t  W r i g h t  

R e s e a r c h  S e c t i o n  

D e p a r t m e n t  of R e v e n u e

G a r y  Jenkins , D i r e c t o r  
A u d i t  D i v i s i o n  

D e p a r t m e n t  of R e v e n u e

04-D2LH



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

F I S C A L  N O T E

I. R E Q U E S T

Bill/Resolution N o .  S e n a t e  B i l l  N o .  5 6 3  ___________________________________________________________ _

Title A n  A c t  r e p e a l i n g  t h e  s c h o o l  t a x ;  p r o v i d i n g  f o r  r e f u n d  o f  s n h n n l  t a y  

Re q u e s t e d  h v  S e n a t e  F i n a n c e  C o m m i t t e e  ( p a y m e n t s  f o r  1 9 8 0 Datc 4 / 1 8 / 8 0 ______________

II. F I S C A L  D E T A I L

A g e n c y  A f f e c t e d _______________________________________  R e v e n u e ___________________ ___

P r o g r a m  Category Affected________________________________________F i s c a l  S e r v i c e s ______________________

B R U ,  Program, or Subprogram(s) Affected______________________ A u d i t _D i v i s i o n __________________ _ _ _ _

(Note: If m o r e  than o n e  budget c o m p o n e n t  is affected, separate line-itcin a m o u n t s  a n d  funding for each 

c o m p o n e n t  in the analysis section.)

E X P E N D I T U R E S  ( T h o u s a n d s  o f  Dollars)

F Y  8 0 F Y  81 F Y  8 2 F Y  8 3 F Y  84 F Y  8 5

i o n P E R S O N A L  S E R V I C E S

?.oo T R A V E L

3 0 0 C O N T R A C T U A L

4 0 0 C O M M O D I T I E S

5 0 0 F . O I J I P M E N T

6 0 0 L A N D  &  S T R U C T U R E S

7 0 0 G R A N T S .  C L A I M S .  E T C .

T O T A L - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

F U N D I N G  ( T h o u s a n d s  of  Dollars)

G E N E R A L  F U N D - n - - 0 - - n - - n - - D l=_ - - n -

F E D E R A L  F U N D S

O T H E R  (Specify F u n d  Source)

P O S I T I O N S  N o n e

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal N o t e  Preparation Instructions, Section III)

T h e r e  w i l l  b e  n o  c o s t  r e s u l t i n g  f r o m  t h e  r e p e a l  o f  t h e  s c h o o l  

t a x  b e c a u s e  w e  c a n  u s e  t h e  s a m e  f o r m s  f o r  c l a i m i n g  t h e  r e f u n d  

o f  s c h o o l  t a x  t h a t  w e  a r e  u s i n g  f o r  c l a i m i n g  t h e  r e f u n d  o f  

1 9 8 0  w i t h h o l d i n g .

IV. n A T F .  A p r i l  1 8 , 1 9 8 0 _

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y

A G E N C Y  D e p a r t m e n t  o f  R  

P H O N E  4 6 5 - 2 3 2 0

nue, Audit Division

33-001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No. Sena te  B i l l  No. 563____________________________________________________

Title An Act r e p e a l in g  th e  s c h o o l t a x  and r e f und ing 1 9 8 0  s c h o o l t a x  payments. 
Requested by Sen a te  F inance  Committee______________________________ Date__ H - l6 - f l0 .

II. FISCAL DETA IL
Agency Affected  _________________________________________________________________________________
Program Category Affected____________________________________________________________________________
BRU , Program, or Subprogram(s) A ffected____________________________________________________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding fo r  each 

component in the analysis section.)
EXPENDITURES (XfcffiBGMJS o f  Dollars)

M i l l i o n s

FY  80 FY 81 FY 82 FY  83 FY  84 FY 85
100 PERSONAL SERV ICES
200 TRA VEL
300 CONTRACTUAL
400  COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC, $ 1 .8

TOTAL

FUNDING (TxbSfflSflffldX o f Dollars)
M i l l i o n s

GENERAL FUND - 0 - ( $ 2 . 7 ) ( $ 2 . 8 ) ( $ 2 . 9 ) ( $ 3 . 0 ) ( $ 3 . 1 )
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITION’S

FU LL  TIME
PART TIME
TEM PORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section I I I )
Th e  $1.8 m i l l i o n  in r e f u n d s  ar e  for t h e  s c h o o l  t a x  p a y m e n t s  m a d e  d u r i n g  t h e  

first t w o  q u a r t e r s  o f  c a l e n d e r  y e a r  1980. It is a s s u m e d  t h a t  t h e s e  refu nd s  

w i l l  be m a d e  in FY 1981.

IV . DATE. U-16-80

Original: Legislative Finance
cc: Budget and Man age me n t

Prime Sponsor (First Legislator Named)

PREPARED BY 
AGENCY R e s e a r c h / D e p a r t  

PHONE U 65 -2173

(A
■me

I
it o f  R e v e n u e

33 -001 (Rev. 12/79)



Introduced: 4/13/80
Referred: Finance
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1 I N  T H E  S E N A T E  BY T H E  R U L E S  C O M M I T T E E

S E N A T E  B I L L  NO. 563 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For an Ac t  e n t i t l e d :  " An  Ac t  r e p e a l i n g  the s c h o o l  tax; p r o v i d i n g  for r e f u n d

of s c h o o l  t a x  p a y m e n t s  for 1980; a n d  p r o v i d i n g  for an 

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A:

* S e c t i o n  1. AS 4 3 . 4 5  is r e p e a l e d .

* Sec. 2. S e c t i o n  1 of this A c t  is r e t r o a c t i v e  to J a n u a r y  1, 1 9 8 0  a n d

a p p l i e s  to t a x  y e a r s  b e g i n n i n g  a f t e r  D e c e m b e r  31, 1979.

* Sec. 3. (a) T h e  D e p a r t m e n t  of R e v e n u e  s h a l l  r e f u n d  to the t a x p a y e r  the

ta x  w h i c h  w a s  w i t h h e l d  for t a x  y e a r  19 8 0  b y  a n  e m p l o y e r  a n d  p a i d  to the

d e p a r t m e n t  u n d e r  A S  4 3 . 4 5 . 0 1 0 ( c ) .

(b) E a c h  e m p l o y e r  s h a l l  r e f u n d  to an e m p l o y e e  or o t h e r  t a x p a y e r  the tax 

w i t h h e l d  by h i m  for t a x  yea r  1 9 8 0  bu t  n o t  p a i d  to the D e p a r t m e n t  o f  R e v e n u e  

u n d e r  A S  4 3 . 4 5 . 0 1 0 ( c ) .

(c) O t h e r  tax m o n e y  p a i d  to the D e p a r t m e n t  of R e v e n u e  u n d e r  AS 4 3 . 4 5  

for the 198 0  ta x  y e a r  s h a l l  be r e f u n d e d  to the t a x p a y e r  wh o  m a d e  the p a y m e n t .

* Sec. 4. T h i s  Act t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .



/ -

j  JAY 5. HAMMOND, GOVERNOR

D E P A R T M E N T  O F  R E V E N U E  /

OFFICE OF THE COMMISSIONER POUCH S - 1UHEM 99811

April 18, 1980

The Honorable John Sackett 

Chairman
Senate Finance Committee 

Room ^23 - Capitol Building 

Juneau, Alaska 99811

Dear Senator Sackett:

Re: Senate Bill No. 563

Senate Bill No. 563, an Act repealing the school tax and providing for 
refund of school tax payments for 1980, vas introduced in the Senate on 

April 15, 1980 and was referred to the Senate Finance Committee.

.For the consideration of the Senate Finance Committee, I am enclosing 
copies of Fiscal Notes prepared by H. David Ziemer, Audit Divison and 
Bill Yankee, Research Section of the Department of Revenue concerning 

the proposed legislation.

S i n c e r e l y ,

R. D. Stevenson 
Special Assistant

cc: J o s e p h  K. D o n o h u e  

D e p u t y  C o m m i s s i o n e r  

D e p a r t m e n t  o f  R e v e n u e

V i n c e n t  W r i g h t  

R e s e a r c h  S e c t i o n  

D e p a r t m e n t  o f  R e v e n u e

G a r y  J e n k i n s ,  D i r e c t o r  
A u d i t  D i v i s i o n  

D e p a r t m e n t  o f  R e v e n u e

04-D2LH



EfSCAL; N O T E

I. R E Q U E S T
Bill/Resolution No. Senate Bill No. 563______________________________________________
Title An Act repealing the school tax; providing for refund of school t-av 
Requested bv Senate Finance Committee (payments for 198CDate 4/18/80__________

, THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

I I . F ISC A L  D E T A IL
Agency Affected______________________________________Revenue__________________________
Program Category A ffected___________________________________ F i s c a l  S e r v i c e s ___________________
B R U , Program , or Subprogram (s) A ffected A u d i t  D i v i s i o n _____________________
(N o te : I f  m ore than one budget component is affected, separate line-itcm amounts and funding fo r  each 

component in the analysis section.)
E X PEN D ITU R ES  (Thousands o f  D o lla rs )

F Y  8 0 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85
100 PERSO N A L  SERV ICES
200  T R A V E L
300  CO NTRACTUAL
400  COM M ODIT IES
500  EO U IPM ENT
600 LAND  & STRU C TU RES
700  GRANTS. CLA IM S. ETC.

T O TA L  - 0 -  - o -  - 0 -  - 0 -  - 0 -

FUND INC . (Thousands o f  D o lla rs )

G EN E RA L  FU N D - n - . --G- _ - n - - n - - n - - n -
F E D E R A L  FUN DS
O TH ER  (Spec ify  Fund Source)

PO S IT IO N S N on e

F U L L  T IM E
PA RT  T IM E
T E M PO RA RY _ _ . . . .

I I I .  A N A LY  IS (See Fiscal N ote Preparation Instructions, Section I I I )

There will be no cost resulting from the repeal of the school 
tax because we can use the same forms for claiming the refund 
of school tax that we are using for claiming the refund of 
1980 withholding.

IV. D A T E  April 18, 1980

Original: Legislative Finance
cc: Budget.aruTManagement

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)

.PREPARED BY _ ________________-________________________
A G E N C Y  Department of Revenue, Audit Division 
PHONE 465-2320



THE LEGISLATURE OF THE STATE Oh ALASKA
ELEVENTH LEGISLATURE

F ISCAL NOTE

I. REQUEST
Bill/Reso lution No. Sen a te  B i l l  No. 563__________________________________________________
Title An Act r e p e a lin g  th e  s c h o o l t a x  and re fu n d in g  1 9 8 0  s c h o o l t a x  payments. 
Requested bv Sena te  F in ance  nomrm'tt.pp_______________________________Date 4 - l6 - 8 0 .

II. F ISCAL DETA IL
Agency A ffec ted______________________________________________________________________________________
Program Category Affected_____________________________________________________________________________
BRU , Program, or Subprogram(s) A ffected_____________________________________________________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding fo r each 

component in the analysis section.)
EXPEND ITURES (5DB5M3BDS o f  Dollars)

Millions

FY  80 FY  81 FY  82 FY  83 F Y  84 FY  85
100 PERSONAL SERVICES
200 TRA VEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC $ 1 .8

TOTAL

FUNDING  (T&JXbSGXDdX o f  Dollars)
Millions

GENERA L FUND - 0 - ( $ 2 . 7 ) ( $ 2 . 8 ) ( $ 2 . 9 ) ( $ 3 . 0 ) ( $ 3 . 1 )
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
T E M P O R A R Y

III . ANALYSIS (See Fiscal Note Preparation Instructions, Section I I I )
The $1.8 million in refunds are for the school tax payments made during the 
first two quarters of calender year 1980. It is assumed that these refunds 

will be made in FY 1981.

IV. DATE h-16-80

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

.PREPA RED  BY 1 -----
AGENCY R esea rch /D ena rtm e  i t  o f  Revenue
PHONE 1*6:5-2173 ■ (

33-001 (Rev. 12/79)
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Introduced: 4/16/80
Referred: Finance
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BY T H E  R U L E S  C O M M I T T E E  BY 

IN T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  NO. 5 6 4

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

For an Ac t  ent it l e d :  "A n  Act e s t a b l i s h i n g  the p o r t f o l i o  of A l a s k a  c i t i z e n

e n t e r p r i s e s ;  a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. D E C L A R A T I O N  O F  POLICY, P U R P O S E S  AN D FI N D I N G S .  (a) It is

the p o l i c y  of the s t a t e  to p r o v i d e  fo r  the u t i l i z a t i o n ,  d e v e l o p m e n t  and 

c o n s e r v a t i o n  of the s t a t e ’s n a t u r a l  r e s o u r c e s  an d  the i n c o m e  d e r i v e d  f r o m

th e m  for the m a x i m u m  b e n e f i t  of its p e o p l e.

(b) T h e  p u r p o s e s  of this A c t  a r e  to

(1) t r a n s f e r  p art of the w e a l t h  d e r i v e d  f r o m  the n a t u r a l  re s o u r c e s  

of the s t a t e  to its r e s i d e n t s ;

(2) p r o v i d e  a m e a n s  for the d i r e c t  p a r t i c i p a t i o n  of s t a t e  r e s i­

dents in the f i n a n c i n g  of b u s i n e s s  e n t e r p r i s e s  w h i c h  b e n e f i t  the state, an d  

to p r o v i d e  r e s i d e n t s  w i t h  the o p p o r t u n i t y  to s h a r e  i n  p o t e n t i a l  p r o fits;

(3) r e d u c e  o w n e r s h i p  and c o n t r o l  of i n d u s t r i e s  in the s t a t e  by 

n o n r e s i d e n t s ;

(4) e n c o u r a g e  g r e a t e r  p a r t i c i p a t i o n  in and u n d e r s t a n d i n g  of the 

c a p i t a l i s t  s y s t e m  by r e s i d e n t s  t h r o u g h  a w i d e r  d i s t r i b u t i o n  of e c o n o m i c  

i n t e r e s t s  in s t a t e  b u s i n e s s  e n t e r p r i s e s ;

(5) e n c o u r a g e  i n c r e a s e d  a w a r e n e s s  and i n v o l v e m e n t  b y  s t a t e  r e s i­

dents in the m a n a g e m e n t  of s t a t e  n a t u r a l  r e s o u r c e  p r o d u c t i o n  a n d  d e v e l o p m e n t ;

(6) e n c o u r a g e  i n c r e a s e d  a w a r e n e s s  a n d  i n v o l v e m e n t  by s tate r e s i­

dents in s ta t e  p a r t i c i p a t i o n  in b u s i n e s s  e n t e r p r i s e s ;  an d

(7) e n c o u r a g e  i n c r e a s e d  a w a r e n e s s  and i n v o l v e m e n t  b y  s t a t e  r e s i­

den t s  in the d e v e l o p m e n t  of local in d u s t r y .

_1' SB 564



*

1 (c) T h e  l e g i s l a t u r e  finds that

2 (1) it is in the p u b l i c  i n t e r e s t  a n d  f u r t h e r s  a p u b l i c  p u r p o s e  to

3 d i s t r i b u t e  a part of  A l a s k a ' s  w e a l t h  d e r i v e d  f r o m  n a t u r a l  r e s o u r c e s  to s t a t e

4 r e s i d e n t s  to i n c r e a s e  t heir i n v o l v e m e n t  a n d a w a r e n e s s  r e g a r d i n g  the m a n a g e m e n t

5 of the s t a t e ' s  n a t u r a l  r e s o u r c e s ,  the d e v e l o p m e n t  of its local indu s t r y ,  and

6 t h e  c a p i t a l i s t  system;

7 (2) a m e c h a n i s m  a l l o w i n g  th e  s t a t e  to d i s t r i b u t e  a part of its

n r e s o u r c e  w e a l t h  to r e s i d e n t s  w ill b e s t  p r o m o t e  the s t a t e ' s  i n t e r e s t  in c r e a t­

9 i n g  d i r e c t  i n v o l v e m e n t  b y  r e s i d e n t s  in the d e c i s i o n s  c o n c e r n i n g  the s t a t e ' s

10 n a t u r a l  r e s o u r c e  m a n a g e m e n t ;  a n d

i i (3) a m e c h a n i s m  a l l o w i n g  the s t a t e  to d i s t r i b u t e  a par t  of its

12 o w n e r s h i p  i n t e r e s t s  in b u s i n e s s  e n t e r p r i s e s  to r e s i d e n t s  will b e s t  p r o m o t e

13 t h e  s t a t e ' s  i n t e r e s t  in c r e a t i n g  d i r e c t  i n v o l v e m e n t  b y  r e s i d e n t s  in the

14 d e c i s i o n s  c o n c e r n i n g  s t a t e  i n v e s t m e n t s  a n d  d e v e l o p m e n t  of local ind u s t r y .

15 (d) E x c e p t  as o t h e r w i s e  r e q u i r e d  b y  law, it' is in t e n d e d  that d i s t r i b u­

10 t ions to r e s i d e n t s  u n d e r  this Act s ha l l  be u n e n c u m b e r e d  p ro p e r t y .

17 *  Sec. 2. AS A3 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

10 C H A P T E R  17. P O R T F O L I O  O F  A L A S K A  C I T I Z E N  E N T E R P R I S E S .

19 A R T I C L E  1. P O R T F O L I O  O F  A L A S K A  C I T I Z E N  E N T E R P R I S E S  P R OGRAM.

20 Sec. 4 3 . 1 7 . 0 1 0 .  E S T A B L I S H M E N T  O F  PROGR A M .  T h e  p o r t f o l i o  of A l a s k a

21 c i t i z e n  e n t e r p r i s e s  is e s t a b l i s h e d  in the D e p a r t m e n t  of R e v e n u e  to

22 p r o v i d e  for d i s t r i b u t i o n  o f  s t a t e  a s s e t s  to s t a t e  r e s i d e n t s .

23 Sec. 4 3 . 1 7 . 0 2 0 .  P O R T F O L I O  PLANS. T h e  d e p a r t m e n t  s h a l l  d e v e l o p

24 p o r t f o l i o  p l a n s for d i s t r i b u t i o n  of s t a t e  a s se t s .  A p o r t f o l i o  p lan m u s t

25 p r o v i d e  for

20
(1) c o n t r i b u t i o n  or t r a n s f e r  of a s s e t s  o w n e d  by the s t a t e  or

27 to be a c q u i r e d  b y  the state;

28 (2) d i s t r i b u t i o n  of i n t e r e s t s  in the a s s e t s  to e l i g i b l e

29 r e s i d e n t s  by i s s u i n g  c e r t i f i c a t e s  r e p r e s e n t i n g  u n i t s  o f~2~ S B  56 4



(A) a s t a t e  e n e r g y  r e s o u r c e  trust;

(B) a s t a t e  i n d u s t r i a l  d e v e l o p m e n t  project;

(C) a s t a t e  g e n e r a l  s t o c k  o w n e r s h i p  c o r p o r a t i o n ;

(D) a s t a t e  i n v e s t m e n t  fund;

(E) a s t a t e  real e s t a t e  trust;

(F) b u s i n e s s  e n t e r p r i s e s .

Sec. 4 3 . 1 7 . 0 3 0 .  P O R T F O L I O  P L A N S  S U B M I T T E D  T O  L E G I S L A T U R E .  (a) 

B e g i n n i n g  w i t h  the F i . o t  S e s s i o n  o f  the T w e l f t h  L e g i s l a t u r e  a n d  e n d i n g  

w i t h  the F i r s t  S e s s i o n  of the T h i r t e e n t h  L e g i s l a t u r e ,  the c o m m i s s i o n e r  

s h a l l  s u b m i t  to the l e g i s l a t u r e ,  o n  or b e f o r e  the 30th da y of e a c h  

l e g i s l a t i v e  s e s s i on ,  o n e  or m o r e  p o r t f o l i o  plans.

(b) A p o r t f o l i o  p l a n  s u b m i t t e d  to the l e g i s l a t u r e  u n d e r  this 

s e c t i o n  m u s t

(1) s p e c i f y  the a s s e t s  to be d i s t r i b u t e d ;

(2) s p e c i f y  the m a n n e r  in w h i c h  the a s s e t s  n o t  t hen o w n e d  b y

the s t a t e  w i l l  be a c q u i r e d  by the state;

(3) s p e c i f y  the d a t e  o n  w h i c h  a p e r s o n  m us t  be a s t a t e  r e s i­

den t  to be e l i g i b l e  to p a r t i c i p a t e  in the d i s t r i b u t i o n  o f  u n i t s  u n d e r

A S  4 3 . 1 7 . 0 6 0  - 4 3 . 1 7 . 0 9 0 ;

(4) s p e c i f y  the m a n n e r  in w h i c h  a p e r s o n  m u s t  a p p l y  to p u r­

ch a s e  or r e c e i v e  a u n i t ;

(5) s p e c i f y  the types of a s s e t s  i n v o lv e d ,  an a p p r a i s a l  of 

t heir value, the n u m b e r  of u n i t s  to be d i s t r i b u t e d ,  and the m a n n e r  in 

w h i c h  they are to be d i s t r i b u t e d ;

(6) s p e c i f y  the terms of p a y m e n t  for u n i t s  to be s o l d  a n d  the 

n u m b e r  of u n i t s  to be d i s t r i b u t e d  free;

(7) s p e c i f y  r e s t r i c t i o n ?  on the t r a n s f e r  or e n c u m b r a n c e  of a 

u n i t  d i s t r i b u t e d  b y  the state;

(8) p r o p o s e  n e e d e d  l e g i s l a t i o n ;
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(9) i n c l u d e  p r o p o s e d  a r t i c l e s  o f  i n c o r p o r a t i o n  an d  b y l a w s  of 

a c o r p o r a t i o n  or the p r o p o s e d  t r u s t  i n d e n t u r e  of a t r u st  n e e d e d  to 

i m p l e m e n t  the plan;

(10) if a c o r p o r a t i o n  o r  t r u s t  is n e e d e d  to i m p l e m e n t  the 

plan, i n c l u d e  a m e t h o d  of s e l e c t i o n  or the n a m e s  of the i n c o r p o r a t o r s

a n d  i n i t i a l  d i r e c t o r s  of a c o r p o r a t i o n  a n d  t r u s t e e s  of a trust;
i

(11) p r o v i d e  a f i n a n c i a l  a s s e s s m e n t  of  the p l a n  i n c l u d i n g

(A) a d m i n i s t r a t i v e  costs;

(B) i n i t i a l  costs;

(C) a p r o j e c t i o n  of f u t u r e  costs;

(D) c o n t i n g e n t  c o s t s  o r  l i a b i l i t i e s ;

(E) a p r o j e c t i o n  of f u t u r e  e a r n i n g s ;

(F) v a l u e  o f  u n i t s  ;

(G) p r o b a b l e  f i n a n c i a l  a n d  tax c o n s e q u e n c e s  for p u r­

ch a s e r s  an d r e c i p i e n t s  of un i t s ;

(12) a s s e s s  a p p l i c a b l e  s t a t e  or f e d e r a l  laws or r e g u l a t i o n s ;

an d

(13) p r o v i d e  o t h e r  i n f o r m a t i o n  c o n s i d e r e d  n e c e s s a r y  b y  the 

c o m m i s s i o n e r .

Sec. A 3 . 1 7 . 0 4 0 .  L E G I S L A T I V E  A P P R O V A L .  (a) A p o r t f o l i o  p l a n  may 

not be i m p l e m e n t e d  u nt i l  it h as  b e e n  a p p r o v e d  b y  the l e g i s l a t u r e  b y  law.

A R T I C L E  2. D I S T R I B U T I O N  O F  UNITS.

Sec. 4 3 . 1 7 . 0 5 0 .  E L I G I B I L I T Y .  (a) T o  be e l i g i b l e  to p u r c h a s e  a 

u n i t  u n d e r  A S  4 3 . 1 7 . 0 8 0  - 4 3 . 1 7 . 0 9 0  o r  to r e c e i v e  a uni t  d i s t r i b u t e d  

u n d e r  AS 4 3 . 1 7 . 0 7 0 ,  a p e r s o n  m u s t

(1) be a r e s i d e n t  of the s t a t e  o n  the e l i g i b i l i t y  d a t e  e s t a b­

lished in the p o r t f o l i o  p l a n  u nd e r  w h i c h  the u n i t  is d i s t r i b u t e d ;

(2) file an a p p l i c a t i o n ;  a n d

(3) s u b m i t  w i t h  the a p p l i c a t i o n  a sign e d ,  s w o r n  c e r t i f i c a t i o n
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t h a t  the p e r s o n  was a r e s i d e n t  o n  the e l i g i b i l i t y  d a t e  a n d  o t h e r  p r o o f  

of r e s i d e n c y  as the c o m m i s s i o n e r  m a y  r e q u i r e .

(b) O t h e r  p r o o f  of r e s i d e n c y  u n d e r  (a)(3) o f  this s e c t i o n  m a y  

i n c l u d e

(1) e v i d e n c e  t h a t  t h e  p e r s o n  w a s  r e g i s t e r e d  to v o t e  in A l a s k a

on the e l i g i b i l i t y  date, a n d  a c t u a l l y  v o t e d  in the last s t a t e w i d e  g e n e r a l

e l e c t i o n  b e f o r e  that date;

(2) a c o p y  of the p e r s o n ' s  A l a s k a  r e s i d e n t  i n c o m e  t a x  r e t u r n  

for the tax year w h i c h  i n c l u d e s  the e l i g i b i l i t y  date, or for the p r e v i o u s  

t a x  year;

(3) an A l a s k a  d r i v e r ' s  l i c e n s e ,  or a r e s i d e n t  h u n t i n g ,  f i s h­

ing, or t r a p p i n g  license, i s s u e d  b e f o r e  the e l i g i b i l i t y  date, a n d  v a l i d  

o n  that date;

(4) e v i d e n c e  that the p e r s o n  h a d  t e l e p h o n e  or u t i l i t y  s e r v i c e  

at a p r i v a t e  r e s i d e n c e  in the s t a t e  o n  the e l i g i b i l i t y  d a t e  l i s t e d  i n  

h i s  name or in the name of a s p o us e ,  or in the n ame of a p a r e n t  or 

g u a r d i a n  if the p e r s o n  is a mi n or ;

(5) an a f f i d a v i t  of o n e  or m o r e  i n d i v i d u a l s  h a v i n g  p e r s o n a l  

k n o w l e d g e  c o n c e r n i n g  the p e r s o n ' s  r e s i d e n c y  on the e l i g i b i l i t y  date; and

(6) o t h e r  d o c u m e n t a r y  e v i d e n c e  of r e s i d e n c y  a c c e p t a b l e  to the 

c o m m i s s i o n e r .

(c) A p e r s o n  is p r e s u m e d  to be a r e s i d e n t  on the e l i g i b i l i t y  d a t e  

if h e  p r o v i d e s  at least two i tems s p e c i f i e d  in (b) of this s e c t i o n .

(d) T h e  d e p a r t m e n t  shall p r e s c r i b e  an d  f u r n i s h  a f o r m  for a p­

p l i c a t i o n s  an d  for c e r t i f i c a t i o n  of r e s i d e n c y .

Sec. 4 3 . 1 7 . 0 6 0 .  N U M B E R  A N D  P U R C H A S E  P R I C E  OF U N I T S  ISSUED. (a)

For e a c h  p o r t f o l i o  p l a n  the c o m m i s s i o n e r  s h a l l  e s t a b l i s h  a p u r c h a s e  

p r i c e  for e a c h  unit to be s old u n d e r  AS 4 3 . 1 7 . 0 8 0  - 4 3 . 17 . 0 9 0 .  The  

p r i c e  for e a c h  unit m a y  not e x c e e d  $50.
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(b) T h e  c o m m i s s i o n e r  s h a l l  d e t e r m i n e  the n u m b e r  of u n i t s  to be 

d i s t r i b u t e d  a n d  s o l d  b y  d i v i d i n g  the v a l u e  o f  the a s s e t s  c o n t r i b u t e d  

u n d e r  the p o r t f o l i o  p l a n  b y  the p u r c h a s e  p r i c e  o f  a u n i t  e s t a b l i s h e d  

u n d e r  (a) o f  this section.

(c) T h e  v a l u e  of a s s e t s  c o n t r i b u t e d  to a s t a t e  i n d u s t r i a l  d e v e l o p­

me n t  proj e c t ,  a s t a t e  g e n e r a l  s t o c k  o w n e r s h i p  c o r p o r a t i o n ,  a s t a t e  

i n v e s t m e n t  fund, a s t a t e  real e s t a t e  trust, or a b u s i n e s s  e n t e r p r i s e ,  is 

e q u a l  to the cos t to the s t a t e  of the a s s e s s  c o n t r i b u t e d  to the p o r t f o l i o  

plan, plus an a m o u n t  that c o m p e n s a t e s  the s t a t e  f or  the a d m i n i s t r a t i v e  

c o s t s  o f  a c q u i r i n g ,  h ol d i n g ,  and d i s t r i b u t i n g  t h o s e  assets.

(d) T h e  v a l u e  of a s s e t s  c o n t r i b u t e d  to a s t a t e  e n e r g y  r e s o u r c e  

t rust ie the c o n s e r v a t i v e l y  a p p r a i s e d  v a l u e  of the a s s e t s  c o n t r i b u t e d  to 

the trust. A c o n s e r v a t i v e l y  a p p r a i s e d  v a l u e  for a s s e t s  in a s ta t e  

e n e r g y  r e s o u r c e  t rust is a v a l u e  d e t e r m i n e d  b y  g e n e r a l l y  a c c e p t e d  a p p r a i­

sal m e t h o d s  an d  s h a l l  be c a l c u l a t e d  u s i n g

(1) e s t i m a t e s  of r e s o u r c e  p r o d u c t i o n  v o l u m e s  h a v i n g  an a c c u­

r a c y  c o n f i d e n c e  level o f  75 p e r c e n t  or g r e a t e r ;

(2) an  a s s u m e d  r a t e  of i n c r e a s e  in f u t u r e  w o r l d  p r i c e s  for 

r e s o u r c e  c o m m o d i t i e s  not e x c e e d i n g  the g e n e r a l  r a t e  of p r i c e  i n f l a t i o n  

in the U n i t e d  States; an d

(3) a d i s c o u n t  r a t e  r e f l e c t i n g  the j u d g m e n t  o f  p r i v a t e  i n­

v e s t o r s  as to the e x p e c t e d  rat e  of r e t u r n  b e f o r e  p a y m e n t  of taxes r e ­

q u i r e d  to j u s t i f y  i n c r e m e n t a l  i n v e s t m e n t s  in the e x p l o r a t i o n  and d e v e l o p­

m e n t  of r e s o u r c e s  c o m p a r a b l e  to those c o m m i t t e d  u n d e r  a p o r t f o l i o  plan.

(e) B e f o r e  a sale of un i t s,  the c o m m i s s i o n e r  s h a ll  p u b l i s h  n o t i c e  

of the p u r c h a s e  price.

Sec. 4 3 . 1 7 . 0 7 0 .  FREE  D I S T R I B U T I O N .  A p a r t  of the total n u m b e r  of 

un i t s  to be d i s t r i b u t e d  u n d e r  a p o r t f o l i o  p l a n  s h a l l  be g r a n t e d  in e qual 

p a r t s  w i t h o u t  c o n s i d e r a t i o n  to all e l i g i b l e  p e r s o n s  w h o  a p p l y  to r e c e i v e
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them. T h e  p ar t  of the u n i t s  to be d i s t r i b u t e d  u n d e r  this s e c t i o n  s h a l l  

be  at l e a s t  f i v e  p e r cent, bu t n o t  m o r e  t h a n  15 p e rc e n t ,  of the total 

n u m b e r  of u n i t s  to be d i s t r i b u t e d  u n l e s s  o t h e r w i s e  r e q u i r e d  by law.

Sec. 4 3 . 1 7 . 0 8 0 .  F I R S T  R E S T R I C T E D  SALE. (a) T h e  c o m m i s s i o n e r  

s h a l l  o f f e r  for sale in a f i r s t  r e s t r i c t e d  sale all u n i t s  a u t h o r i z e d  to 

be d i s t r i b u t e d  u n d e r  a p o r t f o l i o  plan, o t h e r  than t hose d i s t r i b u t e d  

u n d e r  A S  4 3 . 1 7 . 0 7 0 .

(b) In a f i r s t  r e s t r i c t e d  sale, a p e r s o n  m a y  s u b s c r i b e  for any

n u m b e r  of u n i t s  b y  s u b m i t t i n g  a n  a p p l i c a t i o n  an d c e r t i f i c a t e  of r e s i­

d e n c y  u n d e r  A S  4 3 . 1 7 . 0 5 0  a n d  a d e p o s i t  e q u a l  to 10 p e r c e n t  of the p u r­

ch a s e  p r i c e  of the s u b s c r i b e d  u n it s .  T h e  d e p o s i t  m u s t  be in the f o r m  o f  

c ash, ch e ck ,  or m o n e y  order.

(c) T h e  p e r s o n  s h a l l  i n d i c a t e  o n  h i s  a p p l i c a t i o n  w h e t h e r  he w i s h e s  

to p a y  for the u n i t s  at o n e  time or u n d e r  a n  e x t e n d e d  p u r c h a s e  plan.

(d) If the sal e  is o v e r s u b s c r i b e d ,  e a c h  p e r s o n  s u b s c r i b i n g  u n d e r

this s e c t i o n  m a y  c o m p l e t e  the p u r c h a s e  of the l e s s e r  of

(1) the n u m b e r  of u n i t s  he s u b s c r i b e d  for; or

(2) the n u m b e r  o f  u n i t s  w h i c h  a l l o w s  for an e q u a l  d i s t r i b u­

t i o n  of a l l  the u n i t s  a u t h o r i z e d  for sale  a m o n g  all the s u b s c r i b e r s .

(e) T h e  c o m m i s s i o n e r  s hall n o t i f y  e a c h  s u b s c r i b e r  w h o  e l e c t s  to 

p a y  f o r  u n i t s  at  one time of the total n u m b e r  of u n i t s  he is e n t i t l e d  to 

p u r c h a s e  a n d  of the b a l a n c e  due, a f t e r  c r e d i t i n g  his d e p o s i t ,  to c o m p l e t e  

the p u r c h a s e .  On r e c e i p t  of cash, check, or  m o n e y  o r d e r  e q u a l  to the 

b a l a n c e  due, the c o m m i s s i o n e r  s hall i s s u e  to the s u b s c r i b e r  a c e r t i f i c a t e  

for e a c h  u n i t  p u r c h a s e d .  If the s u b s c r i b e r  f a i l s  to c o m p l e t e  the p u r­

c h a s e  as p r o v i d e d  in this s u b s e c t i o n  w i t h i n  60 days of n o t i f i c a t i o n ,  the 

c o m m i s s i o n e r  s h a l l  i s s u e  to h i m  the n u m b e r  of w h o l e  u n i t s  p aid for by

the d e p o s i t ,  a n d  r e f u n d  a n y  b a l a n c e  r e m a i n i n g  f r o m  the d e p osit.

(f) T h e  c o m m i s s i o n e r  s hall n o t i f y  e a c h  s u b s c r i b e r  w h o  e l e c t s  to
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1 p a y  for u n i t s  u n d e r  a n  e x t e n d e d  p a y m e n t  p l a n  o f  the total n u m b e r  of 

u n i t s  t h a t  h e  is e n t i t l e d  to p u r c h a s e  in the f i r s t  r e s t r i c t e d  sale, and 

i s s u e  to h i m

(1) c e r t i f i c a t e s  for o n e - t e n t h  of the un i t s ;

(2) a r e f u n d  o f  the d i f f e r e n c e ,  if any, b e t w e e n  the d e p o s i t  

a n d  the p u r c h a s e  p r i c e  for the n u m b e r  of u n i t s  r e p r e s e n t e d  b y  c e r t i f i­

cat e s  i s s u ed ;  an d

(3) p u r c h a s e  w a r r a n t s  u n d e r  A S  4 3 . 1 7 . 1 1 0  for n i n e - t e n t h s  of

the units.

Sec. 4 3 . 1 7 . 0 9 0 .  S E C O N D  R E S T R I C T E D  SALE. (a) If the f i r s t  r e­

s t r i c t e d  s a l e  u n d e r  a p o r t f o l i o  p l a n  is u n d e r s u b s c r i b e d  a nd  if the p l a n  

a u t h o r i z e s  a s e c o n d  r e s t r i c t e d  sale, the c o m m i s s i o n e r  s h a l l  c o n d u c t  a 

s e c o n d  r e s t r i c t e d  sale.

(b) A p e r s o n  m a y  s u b m i t  one or m o r e  s e a l e d  bids, e a c h  of w h i c h  

m u s t  s p e c i f y  the n u m b e r  of  u n i t s  tha t  he w i s h e s  to p u r c h a s e  a n d  a b i d  

p r i c e  for e a c h  unit. T h e  bid p r i c e  m u s t  be eq u a l  to or e x c e e d  a m i n i m u m  

bi d  p r i c e  s p e c i f i e d  b y  the c o m m i s s i o n e r ,  w h i c h  m a y  be l ess than, e qual 

to, or m o r e  t h a n  th e  p u r c h a s e  p r i c e  at the f i r s t  r e s t r i c t e d  sale.

(c) A s e a l e d  bid m u s t  be a c c o m p a n i e d  by an a p p l i c a t i o n  an d  c e r t i f i  

c a t e  of r e s i d e n c y  u n d e r  A S  4 3 . 1 7 . 0 5 0  an d  b y  a d e p o s i t  eq u a l  to 10 p e r c e n t  

of the t o t a l  b i d  pr i c e .  T h e  d e p o s i t  m u s t  be in the f o r m  of cash, check, 

o r  m o n e y  or d e r .

(cl) T h e  c o m m i s s i o n e r  s h a l l  t a l l y  the bids in d e s c e n d i n g  o r d e r  of 

bid price, u n t i l  the total n u m b e r  of u n i t s  bid for e q u a l s  the n u m b e r  of 

u n i t s  to be sold. If the n u m b e r  of u n it s  to be s o l d  e x c e e d s  the n u m b e r  

of units bid for, the c o m m i s s i o n e r  shall t a l l y  all bid s  at or a b o v e  the 

m i n i m u m  bid p r i c e .  ..‘he c o m m i s s i o n e r  s h a l l  a c c e p t  e a c h  b i d  that has b e e n  

t a l lied.

(e) U n i t s  s o l d  in a s e c o n d  u n r e s t r i c t e d  sa l e  m a y  n o t  be paid for
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u n d e r  an e x t e n d e d  p a y m e n t  plan. T h e  c o m m i s s i o n e r  s h a l l  n o t i f y  a s u c c e s s­

ful b i d d e r  of the t o t a l  n u m b e r  o f  u n i t s  he is e n t i t l e d  to p u r c h a s e  a n d  

of the b a l a n c e  due, a f t e r  c r e d i t i n g  hi s  d e p o si t ,  to c o m p l e t e  the p u r­

chase. On  r e c e i p t  of cash, c h e c k  or m o n e y  o r d e r  the c o m m i s s i o n e r  s ha l l  

i s s u e  to the b i d d e r  c e r t i f i c a t e s  r e p r e s e n t i n g  the u n i t s  p u r c h a s e d .  If 

the b i d d e r  f a i l s  to c o m p l e t e  the p u r c h a s e  w i t h i n  60 days, the c o m m i s­

s i o n e r  s h a l l  i s su e  to h i m  c e r t i f i c a t e s  r e p r e s e n t i n g  the n u m b e r  of w h o l e  

u n i t s  p a i d  for b y  the d e p o s i t , a n d  r e f u n d  a n y  b a l a n c e  r e m a i n i n g  f r o m  t h e  

d e p o s i t .

Sec. 4 3 . 1 7 . 1 0 0 .  U N R E S T R I C T E D  SALE. E x c e p t  as e x p r e s s l y  p r o h i b i t e d  

b y  this c h a p t e r  or u n d e r  the t e r m s  of a p o r t f o l i o  plan, the c o m m i s s i o n e r  

m a y  h o l d  as i n v e s t m e n t s  or m a y  s e l l  f o r  m a x i m u m  r e v e n u e  a n y  u n i t s  a u t h o­

ri z e d  to be d i s t r i b u t e d  u n d e r  a p o r t f o l i o  p l a n  w h i c h  r e m a i n  u n d i s t r i b u t e d  

a f t e r  c o m p l e t i o n  of the f ree d i s t r i b u t i o n ,  the f i r s t  r e s t r i c t e d  sale, 

a n d  the s e c o n d  r e s t r i c t e d  sale, a n d  w h i c h  a r e  not r e s e r v e d  u n d e r  i s s u e d  

p u r c h a s e  w a r r a n t s .

Sec. 4 3 . 1 7 . 1 1 0 .  P U R C H A S E  W A R R A N T S .  (a) P u r c h a s e  w a r r a n t s  i s s u e d  

u n d e r  AS 4 3 . 1 7 . 0 8 0 ( f )  e n t i t l e  a s u b s c r i b e r  to p u r c h a s e  u n d e r  an e x t e n d e d  

p a y m e n t  p l a n  n i n e - t e n t h s  of the n u m b e r  of u n i t s  w h i c h  the s u b s c r i b e r  wa s  

e n t i t l e d  to p u r c h a s e  in a f irst r e s t r i c t e d  s ale o n  the f o l l o w i n g  

s c h e d u l e :

(1) o n e - t e n t h  no t  l a t e r  than o n e  y e a r  a f t e r  the p u r c h a s e  

w a r r a n t  was issued;

(2) o n e - t e n t h  not l at e r  than two y e a rs  a f t e r  the p u r c h a s e  

w a r r a n t  was issued;

(3) o n e - t e n t h  not l ater than t h r e e  y e a r s  a f t e r  the p u r c h a s e  

w a r r a n t  wa s  issu ed ;

(4) o n e - t e n t h  not l at e r  than f o u r  y e a r s  a f t e r  the p u r c h a s e  

w a r r a n t  was issued;
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(5) o n e - t e n t h  n o t  l a t e r  t han f i v e  y e a r s  a f t e r  t h e  p u r c h a s e  

w a r r a n t  wa s  issued;

(6) o n e - t e n t h  n o t  l a t e r  t h a n  s i x  y ears a f t e r  t h e  p u r c h a s e  

w a r r a n t  was issued;

(7) o n e - t e n t h  n o t  l a t e r  tha n  s e v e n  y e a r s  a f t e r  the p u r c h a s e  

w a r r a n t  wa s  issued;

(8) o n e - t e n t h  n o t  l a t e r  t h a n  e i g h t  y e a r s  a f t e r  the p u r c h a s e  

w a r r a n t  wa s  issued;

(9) o n e - t e n t h  no t  l a t e r  t h a n  n i n e  y e a r s  a f t e r  the p u r c h a s e  

w a r r a n t  w a s  issu e d .

(b) T h e  total p r i c e  for a u n i t  p u r c h a s e d  u n d e r  this s e c t i o n  s h a l l  

be the p u r c h a s e  p r i c e  of the u n i t  at the t ime of the f i r s t  r e s t r i c t e d  

sale u n d e r  AS 4 3 . 1 7 . 0 8 0  i n c r e a s e d  b y  an a m o u n t  equal to t h e  w e i g h t e d  

a v e r a g e  r a t e  of i n t e r e s t  to be p a i d  b y  the s t a t e  on b o n d s  i s s u e d  d u r i n g  

the p r i o r  f i s c a l  y e a r  c o m p o u n d e d  f r o m  the d a t e  the p u r c h a s e  w a r r a n t  wa s  

i s s u e d  to the d a t e  of p a y m e n t  for the u n i t s .  T h e  p u r c h a s e  p r i c e  s hall 

be d e c r e a s e d  b y  the a m o u n t  of d i v i d e n d s ,  i n t e r e s t ,  r o y a l t i e s ,  or p r o f i t s  

r e c e i v e d  b y  the s t a t e  f r o m  h o l d i n g  the u n i t s  b e t w e e n  the d a t e  the p u r­

ch a s e  w a r r a n t  w a s  i s s u e d  a n d  the d a t e  of p a y m e n t  for the uni t s ,  but the

p r i c e  m a y  not be r e d u c e d  b e l o w  50 p e r c e n t  of the p u r c h a s e  p r i c e  for the

u n i t s  at the time  of the f i r s t  r e s t r i c t e d  sale.

(c) P a y m e n t  for u n i t s  p u r c h a s e d  by e x e r c i s i n g  a p u r c h a s e  w a r r a n t  

ma y  be m a d e  by  cash, c h e c k  or m o n e y  order.

(d) A p u r c h a s e  w a r r a n t  m a y  not be t r a n s f e r r e d ,  a n d  m a y  not be 

e x e r c i s e d  e x c e p t  b y  a p e r s o n  w h o  is a r e s i d e n t  at the time the p u r c h a s e  

w a r r a n t  is e x e r c i s e d .  A p u r c h a s e  w a r r a n t  is v o i d  if t r a n s f e r r e d .

Sec. 4 3 . 1 7 . 1 2 0 .  D I S P O S I T I O N  OF P R O C E E D S . T h e  c o m m i s s i o n e r  s h a l l  

d e p o s i t  n e t  p r o c e e d s  f r o m  the sa l e  of u n i t s  u n d e r  this c h a p t e r  i n t o  the 

A l a s k a  p e r m a n e n t  fun d  e s t a b l i s h e d  in art. IX, sec. 15 of th e  s t a t e
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A R T I C L E  3. G E N E R A L  P R O V I S I O N S .

Sec. 4 3 . 1 7 . 1 3 0 .  D I S P O S I T I O N  O F  UNITS. (a) E x c e p t  as p r o v i d e d  in 

(b) of this s e c t i o n ,  a p e r s o n  has an u n r e s t r i c t e d  r i g h t  to sell, t r a n s­

fer, devi s e ,  p l e d g e  or d i s p o s e  of a u nit, an i n t e r e s t  in a unit, or 

e a r n i n g s  f r o m  a unit.

(b) A  p o r t f o l i o  p l a n  f o r  a s t a t e  g e n e r a l  s t o c k  o w n e r s h i p  c o r p o r a­

t i o n  or for a s t a t e  e n e r g y  r e s o u r c e  trust m a y  i n c l u d e  r e s t r i c t i o n s  o n  

t h e  t r a n s f e r  or d i s p o s i t i o n  o f  u n i t s  in the c o r p o r a t i o n  or trust.

Sec. 4 3 . 1 7 . 1 4 0 .  V O T I N G  RIGHT S .  (a) T h e  c o m m i s s i o n e r  m a y  e x e r c i s e  

t h e  v o t i n g  r i g h t s  a t t a c h e d  to a u n i t  t hat the s t a t e  owns, h o l d s  in 

trust, or r e s e r v e s  for f u t u r e  d i s t r i b u t i o n .

(b) T h e  v o t i n g  r i g h t s  a t t a c h e d  to o w n e r s h i p  o f  a u n i t  d i s t r i b u t e d  

u n d e r  a p o r t f o l i o  p l a n  m u s t  be c o n v e y e d  u n r e s t r i c t e d  to the p e r s o n  

r e c e i v i n g  the u nit. T h e  c o m m i s s i o n e r  m a y  n o t  r e s e r v e  a v o t i n g  r i g h t  or 

r e q u i r e  as a c o n d i t i o n  of the d i s t r i b u t i o n  that the r e c i p i e n t  w a i v e  a 

v o t i n g  right, g r a n t  a proxy, or a d h e r e  to a v o t i n g  trust.

Sec. 4 3 . 1 7 . 1 5 0 .  T A X  T R E A T M E N T .  (a) T h e  r e c e i p t  b y  a p e r s o n  of a 

u n i t  d i s t r i b u t e d  u n d e r  A S  4 3 . 1 7 . 0 7 0  - 4 3 . 1 7 . 0 9 0  is n o t  t a x a b l e  u n d e r  

AS 43.20. E a r n i n g s  f r o m  a u n i t  a n d  f r o m  a s a l e  or t r a n s f e r  o f  a u n i t  

a r e  t a x a b l e  u n d e r  A S  43.20.

S ec. 4 3 . 1 7 . 1 6 0 .  C R E D I T  FOR F E D E R A L  T A X E S  PAID. If the r e c e i p t  b y  

a p e r s o n  of a u n i t  d i s t r i b u t e d  u n d e r  AS 4 3 . 1 7 . 0 7 0  - 4 3 . 1 7 . 0 9 0  is t r e a t e d  

as i n c o m e  u n d e r  the I n t e r n a l  R e v e n u e  C o d e  a n d  if, as a r e su l t ,  the 

p e r s o n  is r e q u i r e d  to p a y  a d d i t i o n a l  f e d e r a l  i n c o m e  tax, the a m o u n t  of 

a d d i t i o n a l  t a x  a t t r i b u t a b l e  to t h a t  in c o m e  m a y  be a p p l i e d  as a c r e d i t  

a g a i n s t  the p e r s o n ' s  A l a s k a  i n d i v i d u a l  i n c o m e  tax for the ta x  yea r  in 

w h i c h  the a d d i t i o n a l  f e d e r a l  i n c o m e  tax is paid.

Sec. 4 3 . 1 7 . 1 7 0 .  A U T H O R I T Y  T O  P A R T I C I P A T E  IN M A R K E T .  (a) If the
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comintssLoner d e t e r m i n e s  that an e f f i c i e n t  p u b l i c  m a r k e t  does not e x i s t  

for the sa l e  of u ni t s  h e l d  b y  p e r s o n s , h e  m a y  buy, sell, a n d  trade in 

c h o s e  u n i t s  for the p u r p o s e  o f  e s t a b l i s h i n g  tha t  m a r k e t .  T h e  c o m m i s­

s i o n e r  shall p u b l i s h  r e g u l a r l y  the bid a n d  a s k  p r i c e s  for t h o s e  u n i t s .

(b) If the c o m m i s s i o n e r  t r a d e s  in u n i t s  as a u t h o r i z e d  in (a) of 

this s e c t i o n ,  h e  shall m a i n t a i n  a n  a v e r a g e  m a r k u p  s u f f i c i e n t ,  in his 

j u d g m e n t ,  to c o m p e n s a t e  the s t a t e  for' the a d m i n i s t r a t i v e  c o s t s  of hi s  

t r a d i n g  a c t i v i t y .

(c) In this s ec tion, " e f f i c i e n t  p u b l i c  m a r k e t "  m e a n s  a m a r k e t  in 

w h i c h  the u n i t s d i s t r i b u t e d  u n d e r  this c h a p t e r  h a v e  a r e a d i l y  a s c e r­

tai n e d  m a r k e t  v a l u e  and in w h i c h  t hey m a y  be b o u g h t  or s o l d  r e a d i l y  an d  

w i t h o u t  u n n e c e s s a r y  or u n r e a s o n a b l e  t r a n s a c t i o n  costs.

Sec. 4 3 . 1 7 . 1 8 0 .  W A I V E R  O F  R E S T R I C T I O N S .  AS 3 7 . 1 0 . 0 8 5  d o e s  not 

a p p l y  to the a c q u i s i t i o n  of a s s e t s  u n d e r  this c h a pt e r .

Sec. 4 3 . 1 7 . 1 9 0 .  R E G U L A T I O N S .  T h e  d e p a r t m e n t  m a y  a d o p t  r e g u l a t i o n s  

n e c e s s a r y  to a d m i n i s t e r  this c h a p t e r.

Sec. 4 3 . 1 7 . 2 0 0 .  P E N A L T I E S .  In a d d i t i o n  to a n y  c r i m i n a l  p e n a l t i e s  

i m p o s e d ,  If a p e r s o n  is c o n v i c t e d  o f  p e r j u r y  or u n s w o r n  f a l s i f i c a t i o n  o n  

the b a s i s  of a c e r t i f i c a t i o n  m a d e  u n d e r  AS 4 3 . 1 7 . 0 5 0  an d the c o n v i c t i o n  

is not r e v e r s e d ,  that p e r s o n  is n o t  e l i g i b l e  for a d i s t r i b u t i o n  of u n i t s  

u n d e r  this c h a p t e r .

Sec. 4 3 . 1 7 . 2 1 0 .  D E F I N I T I O N S .  In this c h a p t e r ,

(1) " a s s e t s "  m e a n s  s h a r e s  of stock, d e b e n t u r e s  or o t h e r debt 

o b l i g a t i o n s ,  r o y a l t i e s  or o t h e r  i n t e r e s t s  in m i n e r a l s ,  or o t h e r  i n t e r­

ests in b u s i n e s s  e n t e r p r i s e s  o r  n a t u r a l  r e s o u r c e s ;

(2) " b u s i n e s s  e n t e r p r i s e "  m e a n s  a p r i v a t e  c o r p o r a t i o n  e n g a g i n g  

in or a b o u t  to e n g a g e  in n a t u r a l  r e s o u r c e  e x t r a c t i o n  or p r o c e s s i n g ,  or

in m a n u f a c t u r i n g ,  t r a n s p o r t a t i o n ,  c o m m u n i c a t i o n ,  t ra d e  or s e r v i c e s  in 

the sta t e ,  w h o s e  s e c u r i t i e s  tl a c o m m i s s i o n e r  h a s  p u r c h a s e d  u n d e r  hi s
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e x i s t i n g  i n v e s t m e n t  a u t h o r i t y  u n d e r  AS 37.10, or has p r o p o s e d  to p u r c h a s e  

u n d e r  the t e rm s  of a p o r t f o l i o  p l a n  e s t a b l i s h e d  u n d e r  this c h a pt e r ;

(3) " c e r t i f i c a t e "  m e a n s  an  i n s t r u m e n t  e v i d e n c i n g  o w n e r s h i p  of 

o n e  or m o r e  u n i t s  a n d  i n c l u d e s  s t o c k  c e r t i f i c a t e s ,  d e b e n t u r e s  or o t h e r  

d e b t  i n s t r u m e n t s  a n d  t r u s t  c e r t i f i c a t e s ;

(4) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of r ev e n u e ;

(5) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of Reven u e ;

(6) " e l i g i b i l i t y  d a t e "  m e a n s  a d a t e  e s t a b l i s h e d  b y  the coiimis-

s i o n e r  f o r  a d i s t r i b u t i o n  of u n i t s  u n d e r  a p o r t f o l i o  p l a n  e s t a b l i s h e d  

u n d e r  this c h a p t e r ;

(7) " e x t e n d e d  p u r c h a s e  p l a n "  m e a n s  the p u r c h a s e  of u n i t s  ove r

a p e r i o d  of t i m e  t h r o u g h  the e x e r c i s e  o f  p u r c h a s e  w a r r a n t s ;

(8) " o v e r s u b s c r i b e d "  m e a n s  a sale in w h i c h  the total n u m b e r  

of u n i t s  s u b s c r i b e d  for e x c e e d s  the total n u m b e r  of u n i t s  a v a i l a b l e  for

s a l e ;

(9) " p e r s o n "  m e a n s  a  n a t u r a l  pers on ;

(10) " p u r c h a s e  w a r r a n t "  m e a n s  a n  i n s t r u m e n t  a u t h o r i z i n g  the

p u r c h a s e  of u n i t s  u n d e r  this c h a p t e r ;

(11) " r e s i d e n t "  m e a n s  a p e r s o n  w h o m a i n t a i n s  a p e r m a n e n t  p l a c e  

of a b o d e  in t h e  s t a t e  w i t h  the i n t e n t i o n  of m a k i n g  the s t a t e  h i s  p e r­

m a n e n t  p l a c e  of r e s i d e n c e  an d  w h o  r e s i d e s  in the s t a t e  c o n t i n u o u s l y  

e x c e p t  for t e m p o r a r y  p u r p o s e s  o n l y  a n d  w i t h  the in t en t  o f  r e t u r n i n g ;  a 

p e r s o n  m a y  no t  be c o n s i d e r e d  to h a v e  g a i n e d  a r e s i d e n c e  s o l e l y  by r e a s o n  

of h i s  p r e s e n c e  a n d  h e  m a y  not lose it s o l e l y  by  r e a s o n  of his a b s e n c e  

b e c a u s e  of m a r r i a g e  to a p e r s o n  e n g a g e d  in the c ivil or m i l i t a r y  s e r v i c e  

of this s t a t e  o r  t h e  U n i t e d  Stat e s ;  a p e r s o n  m a y  not be c o n s i d e r e d  to 

los e his r e s i d e n c e  w h i l e  a s t u d e n t  at an e d u c a t i o n a l  i n s t i t u t i o n ,  w h i l e  

in a n  i n s t i t u t i o n  at p u b l i c  e x p e n s e ,  w h i l e  c o n f i n e d  in pris o n ,  w h i l e  

e n g a g e d  in the n a v i g a t i o n  of w a t e r s  of this state, of the U n i t e d  States,

-13-
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or  of die hig h  seas, or w h i l e  r e s i d i n g  u p o n  a n  I n d i a n  or m i l i t a r y  r e s e r­

vation; a m i n o r  t akes the r e s i d e n c e  of h is  p a r e n t  or of hi s legal g u a r­

dian; a m a r r i e d  w o m a n  m a y  e s t a b l i s h  h e r  o w n  r e s i d e n c e  a n d  does not
l

p r e s u m p t i v e l y  take the r e s i d e n c e  of h e r  h u s b a n d ;

(12) " s t a t e  e n e r g y  r e s o u r c e  t r us t "  m e a n s  a t rust e s t a b l i s h e d  

u n d e r  this c h a p t e r  the as s e ts  of w h i c h  a r e  a r i g h t  to r e c e i v e  i n c o m e  

e q u a l  to a s p e c i f i e d  p a r t  of the rentals, r oy a l t i e s ,  or net p r o f i t s  

b e l o n g i n g  to the s t a t e  u n d e r  s p e c i f i e d  leases o f  s t a t e  land for the 

e x t r a c t i o n  of oil, gas, coal, oil shale, or o t h e r  m i n e r a l s  or a s p e c i­

fied par t  of the r e v e n u e  f r o m  the sa l e  of oil, gas, coal, oil shale, or 

o t h e r  m i n e r a l s  t a k e n  b y  the s t a t e  as in k i n d  r o y a l t i e s  u n d e r  those 

l e a s e s ;

(13) " s t a t e  g e n e r a l  s t o c k  o w n e r s h i p  c o r p o r a t i o n "  m e a n s  a 

c o r p o r a t i o n  f o r m e d  In a c c o r d a n c e  w i t h  s u b c h a p t e r  U, C h a p t e r  1 o f  the 

I n t e r n a l  R e v e n u e  C o d e  of 1954, as a m e n d e d  (26 IJ.S.C. secs. 1391 - 1397);

(14) " s t a t e  i n d u s t r i a l  d e v e l o p m e n t  p r o j e c t "  m e a n s  a b u s i n e s s  

e n t e r p r i s e  e n g a g e d  in or a b ou t  to e n g a g e  in n a t u r a l  r e s o u r c e  e x t r a c t i o n  

or p r o c e s s i n g ,  or in m a n u f a c t u r i n g ,  t r a n s p o r t a t i o n ,  or c o m m u n i c a t i o n s  in 

the state, and to w h i c h  the s t a t e  or a n  a g e n c y  or s u b d i v i s i o n  of the 

s t a t e  c o n t r i b u t e s  a n  i n v e s t m e n t  of e q u i t y  or deb t  e x c e e d i n g  $ 1 0 0 , 0 0 0 , 0 0 0 ;

(15) " s t a t e  i n v e s t m e n t  f un d "  m e a n s  a r e g u l a t e d  i n v e s t m e n t  

c o m p a n y  o r g a n i z e d  in a c c o r d a n c e  w i t h  s u b c h a p t e r  M, C h a p t e r  1 of the 

I n t e r n a l  R e v e n u e  C o d e  of 1954 as a m e n d e d  (26 IJ.S.C. secs. 851 - 855);

(16) " s t a t e  r e a l  e s t a t e  t r u s t "  m e an s  a real e s t a t e  i n v e s t m e n t  

t r u s t  o r g a n i z e d  in a c c o r d a n c e  w i t h  s u b c h a p t e r  M, C h a p t e r  1 of the 

I n t e r n a l  R e v e n u e  C o d e  of 1954 as a m e n d e d  (26 IJ.S.C. s ecs. 856 - 858);

(17) " u n d e r s u b s c r i b e d "  m e a n s  a sale in w h i c h  the total n u m b e r  

of u n i t s  a v a i l a b l e  for s a l e  e x c e e d  the n u m b e r  of u n i t s  s u b s c r i b e d ;

(18) " u n i t "  m e a n s  an u n d i v i d e d  f r a c t i o n a l  o w n e r s h i p  right or

-1 4 - SB 564
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interest; in a trust, c o r p o r a t i o n ,  fund, p r o j e c t  or e n t e r p r i s e  e s t a b l i s h e c  

u n d e r  this c h ap t e r .

* Sec. 3. T h e  e n a c t m e n t  o f  a v e r s i o n  of S e n a t e  Bill No. 170  or H o u s e  Bill

No. 240 r e l a t i n g  to g e n e r a l  s t o c k  o w n e r s h i p  c o r p o r a t i o n s  and c r e a t i n g  the

A l a s k a  G e n e r a l  S t o c k  O w n e r s h i p  C o r p o r a t i o n  c o n s t i t u t e s  a p p r o v a l  of a p o r t f o l i o  

plan u n d e r  A S  4 3 . 1 7 . 0 3 0  e n a c t e d  b y  sec. 2 of this Act. A f t e r  e n a c t m e n t  o f  

either, the c o m m i s s i o n e r  of r e v e n u e  s h a l l  i m p l e m e n t  the p o r t f o l i o  p l a n  in 

a c c o r d a n c e  w i t h  this Act, s u b j e c t  to n e c e s s a r y  a p p r o p r i a t i o n .  If the p o r t­

fo l i o  p l a n  is a p p r o v e d  u n d e r  this se c t i o n ,  the c o m m i s s i o n e r  of  r e v e n u e  may, 

n o t w i t h s t a n d i n g  th e  a p p r o v a l ,  s u b m i t  to the l e g i s l a t u r e  b y  the 3 0th da y  o f  

t h e  F i r s t  S e s s i o n  of the T w e l f t h  L e g i s l a t u r e  a r e v i s e d  p o r t f o l i o  p l a n  if in 

his j u d g m e n t  a r e v i s e d  p l a n  is n e c e s s a r y  to a c c o m p l i s h  the policy, p u r p o s e s

a n d  f i n d i n g s  u n d e r  this Act o r  to p r o v i d e  c o m p l e t e  i n f o r m a t i o n  c o n c e r n i n g  the

plan. A r e v i s e d  p o r t f o l i o  p l a n  s u b m i t t e d  u n d e r  this s e c t i o n  is s u b j e c t  to 

l e g i s l a t i v e  a p p r o v a l  u n d e r  A S  4 3 . 1 7 . 0 3 0 .

* Sec. 4. T h i s  Act t akes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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April 14, 1980

The Honorable Clem Tillion 
President of the Senate 
Alaska State Legislature 
Pouch V
Juneau, Alask . 99811 

Dear Mr. President:

Under the authority of art. Ill, sec. 18, o f  the 
Alaska Constitution, I am transmitting a bill 
relating to the establishment of the Portfolio of 
Alaska Citizen Enterprises. This bill w o u l d  
establish a framework whereby several different 
types of state-owned assets could be offered for 
distribution and sale to Alaska residents. U n d e r  
the bill the Department of Revenue would develop 
plans in each of the next three years for 
distributing and selling certain categories of as­
sets to Alaska residents. Each of these plans 
would be submitted to the legislature and if the 
legislature enacted the required legislation, the 
assets would be sold and distributed to residents 
as provided in this bill.

Some of the possible assets which could be sold and 
distributed under a plan developed under this bill 
are assets presently held b y  the State of Alaska. 
One kind of assets which the Department of Revenue 
could recommend for sale and distribution to the 
legislature wo u l d  be a state energy resource trust. 
An energy resource trust wo u l d  hold in trust a c e r­
tain portion of the state's right to receive future 
oil and gas royalties. Shares in this trust w o u l d  
be sold and distributed to eligible Alaskans.

Another kind of asset which mi g h t  be sold and 
distributed would be shares in a portfolio of 
investments purchased by the state. Included in 
this category of possible investments are a state 
investment fund, a state real estate investment 
trust, or business enterprises engaged in business 
in Alaska.



A final category of investment which might be 
distributed under this bill are shares in 
corporations or industrial development projects 
which are initially financed b y  public monies from 
the state treasury. Included in this category are
(1) industrial development projects financed in 
part b y  state funds or (2) general stock ownership 
corporations organized under subchapter U  of the 
Internal Revenue Code which are initially financed 
b y  an infusion of public monies.

Up to 15 percent of the assets distributed to the 
Alaskans under this bill would be distributed at no 
charge. The balance of the assets distributed 
would be sold to Alaska residents at market value. 
The proceeds of the sale would be deposited in the 
Permanent Fund.

There are a number of legal problems which still 
need to be worked out with respect to some of the 
possible categories of investments provided for in 
this bill. For example, w i t h  respect to the energy 
resources trust, there is the question whether the 
sale of shares in such a trust would constitute an 
impermissible alienation of the state's mineral 
estate under sec. 6(i) of the Statehood Act. In 
addition, there is the question of whether or not 
such sales might constitute an impermissible 
dedication of state revenues. This bill, however, 
provides ample time for a careful review of these 
and other questions. Answers to these questions 
would necessarily be required when the Department 
of Revenue presented its plans to the legislature 
at the commencement of each of the next three 
legislative sessions.

The potential benefits of such a program are many. 
Distributing a portion of Alaska's energy wealth to 
the people of Alaska in the form of income- 
producing assets will increase the average 
Alaskan's involvement and awareness regarding the 
management of the state's natural resources. The 
"privatization" of a portion of our state's wealth 
will provide our citizens with a more personal and



direct stake not only in the decisions involving 
state investments and the management of state 
resources, b u t  also with the development of local 
industry. Finally, it will provide an opportunity 
for increased numbers of Alaskans to participate 
directly in the development of major business 
undertakings in the state and in the free 
enterprise system.

Sincerely,

s/rrstt
Jay S. Hammond
Governor



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

F I S C A L  N O T E

I. R E Q U E S T  —  j o  , /

Bill/Resolution No.  ̂ ^  »Bill/Resolution No..

Title An Act establishing the portfolio of Alaska citizen enterprises_________
Requested bv Governor_____________________________________________Date 4/14/80

II. F I S C A L  D E T A I L
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The attached fiscal note anticipates setting up a n e w  division 
within the Department of Revenue t o :

(1) contract for preliminary proposals on all 
six options that could possibly be developed into portfolio 
p l a n s .

(2) analyze preliminary proposals and decide on an 
option or options for the portfolio plan.

(3) further refine and develop the chosen proposal 
into a portfolio plan for submission to the Legislature.

During FY 81, $900,000 would be used for an in depth study of
each of the six options ($150,000/option). $400,000 w o u l d  then
be utilized for studies necessary to develop the chosen option 
into a portfolio plan. In subsequent years updating the studies
would be $50,000/option ($300,000) and then $400,000 for
further development of the chosen option.

Included in the contractual total is $350,000 for the Department 
of Law; an RSA of $75,000 for an Attorney V, and $250,000 for 
outside consultation.

The options that may be utilized for a portfolio plan are 
extremely diverse and would necessitate the department hiring 
financial expertise in at least four different areas to 
make sound decisions benefitting the state and citizens of 
the state. In addition, it is anticipated an economist, 
research analyst and a systems analyst would be nee d e d  for 
the in depth analysis that would be required for development 
of cost benefit analyses for each proposed portfolio plan.

Clerical and administrative support for the entire staff 
would be provided by a contract officer, secretary and two 
clerk typists.

This fiscal note does not include estimates for implementation 
of any portfolio plan that has been submitted to the 
Legislature and approved.



PACE

Positions (12 PFT)

1. PX Director - R26A at $4,220 mo. = 50.6
Benefits - 7,5, FICA - 3.4, HI - 1.5 12.4

2. PX Financial Mgmt. Plnr III - R24A at $3,781 m o . = 45.4

Benefits - 6.7, FICA - 3.0, HI - 1.5 11.2

3. PX Financial Mgmt. Plnr III - R24A at $3,781 m o . - 45.4
Benefits - 6.7, FICA - 3.0, HI - 1.5 11.2

4. PX Financial Mgmt. Plnr II - R22A at $3,278 mo. s= 39.3
Benefits - 5.8, FICA - 2.6, HI - 1.5 9.9

5. PX Financial Mgmt. Plnr. II - R22A at $3,278 m o . rs 39.3
Benefits - 5.8, FICA - 2.6, HI - 1.5 9.9 ““

6. GGU Contract Officer - R18A at $2,465 mo. — 29.6
Benefits - 4.4, FICA - 2.0, HI - 1.5 7.9 ■

7. SU Economist III - R21A at $3,113 -mo. = 37.4
Benefits - 5.6, FICA - 2.5, HI - 1.5 9.6 s=

8. GGU Systems Analyst I - R18A at $2,465 mo. ss 29.6
Benefits - 4.4, FICA - 2.0, HI - 1.5 7.9

9. GGU Research Analyst III - R18A at $2,465 mo = 29.6
Benefits - 4.4, FICA - 2.0, HI - 1.5 7.9

=

10. GGU Secretary I - R10A at $1,440 mo. = 17.3
Benefits - 2.6, FICA - 1.1, HI - 1.5

=
5.2

=

11. GGU Clerk Typist III - R8A at $1,277 mo. = 15.3
Benefits - 2.3, FICA - 1.0, HI - 1.5 = 4.8 —

63.0

56.6

56.6

49.2

49.2

37.5

47.0

37.5

37.5

22.5

20.1

12. GGU Clerk Typist III - R8A at $1,277 mo. = 15.3
Benefits - 2.3, TICA - 1.0, HI - 1.5 = 4.8 = 20.1

$496.8



COMMITTEE REPORT
SENATE

FURTHER:

4/16/80

Da t e :  ___________

Mr .  P r e s i d e n t :

The C omm i t t e e  on F INANCE__________________ has had SB 564

establishing the portfolio of Alaska citizen enterprises
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and r ecommends  ________________

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  No t e

[ ] r e p o r t s  i t  back  w i t h o u t  r e c omme n d a t i o n

[ ] r e f e r r e d  t o  t h e  ________________________________________ C omm i t t e e

MEMBERS S IGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

S 60 (Rev. 12/78)
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Introduced:  ̂4/16/00
Referred: Finance

BY THE KULES COMMITTEE BY 
III THE SEUATE REQUEST OF THE GOVERNOR

SENATE BILL NO. j 6 ^

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act establishing the portfolio of Alaska citizen

enterprisesj and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. DECLARATION OF POLICY, PURPOSES AND FINDINGS. (a) It is

the policy of the state to provide for the utilization, development and 

conservation of the s t a t e’s natural resources and the income derived from

the™ for the maximum benefit of its people.

(b) The purposes of this Act are to

(1) transfer part of the wealth derived from the natural resources 

of the state to its residents}

(2) provide a means for the direct participation of state resi­

dents in the financing of business enterprises which benefit the state, and 

to provide residents with the opportunity to share in potential profits;

(3) reduce ownership and control of industries in the state by 

nonresidents;

(4) encourage greater participation in and understanding of the 

capitalist system by residents through a wider distribution of economic 

interests in state business enterprises;

(5) encourage increased awareness and involvement by state resi­

dents in the management of state natural resource production and development;

(6) encourage increased awareness and involvement by state resi­

dents in state participation in business enterprises; and

(7) encourage increased awareness and Involvement: by state resi­

dents in the development of local industry.

COMMITTEE COPY
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(c) The legislature finds that

(1) it is in the public interest and furthers a public purpose to 

distribute a part of A l a s k a’s wealth der-/ed from natural resources to state 

residents to increase their involvement and awareness regarding the management 

of the state's natural resources, the development of its local indristry, and 

the capitalist system;

resource wealth to residents will best promote the s t a t e’s interest in creat­

ing direct involvement by residents in the decisions concerning the state's 

natural resource management; and

ownership interests in business enterprises to residents will best promote 

the state's interest in creating direct involvement by residents in the 

decisions concerning state investments and dev lopment of local industry.

(d) Except as otherwise required by law, it is intended that distribu­

tions to residents under this Act shall be unencumbered property.

*  Sec. 2. AS 43 is amended by adding a new chapter to read:

CHAPTER 17. PORTFOLIO OF ALASKA CITIZEN ENTERPRISES.

ARTICLE 1. PORTFOLIO OF ALASKA CITI7FW ENTERPRISES PROGRAM.

Sec. 43.17.010. ESTABLISHMENT OF PROGRAM. The portfolio of Alaska 

citizen enterprises is established in the Department of Revenue to 

provide for distribution of state assets to state residents.

Sec. 43,17.020. PORTFOLIO PLANS. The department shall develop 

portfolio plans for distribution of state assets. A portfolio plan must 

provide for

(2) a mechanism allowing the state to distribute a part of its

(3) a mechanism allowing the state to distribute a part of its



(A) a state energy resource trust?

(B) a state industrial development project;

(C) a state general stock ownership corporation;

(D) a state investment fund;

(E) a state real estate trust;

(F) business enterprises.

Sec. 43.17.030. PORTFOLIO PLANS £ QUITTED TO LEGISLATURE. (a) 

Beginning with the First Session of the Twelfth Legislature and ending 

with the First Session of the Thirteenth Legislature, the commissioner 

shall submit to the legislature, on or before the 30th day of each 

legislative session, one or more portfolio plans.

(b) A portfolio plan submitted to the legislature under this 

section rcust

(1) specify the assets to he distributed;

(2) specify the manner in which the assets not then owned by

the state will be acquired by the state;

(3) specify the date on which a person must be a state resi­

dent to be eligible to participate in the distribution of units under

AS 43.17.060 - 43.17.090;

(4) specify the manner in which a person must apply to pur­

chase or receive a unit;

(5) specify the types of assets involved, an appraisal of 

their value, the number of units to be distributed, and the manner in 

which they are to be distributed;

(7) specify restrictions on the transfer or encumbrance of a 

unit distributed by the state;

(8) propose needed legislation;

-3-

(6) specify the terms of payment for units to be sold and the 

number of units to be distributed free;
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(9) include proposed articles of incorporation and bylaws of 

a corporation or the proposed trust indenture of a trust needed to 

imp lenient the plan;

(10) if a corporation or trust is needed to implement the 

plan, include a method of selection or the names of the incorporators

and initial directors of a corporation and trustees of a trust;

(11) provide a financial assessment of the plan including

(A) administrative costs;

(B) initial costs;

(C) a projection of future costs;

(D) contingent costs or liabilities;

(E) a projection of future earnings;

(F) value of units;

(G) probable financial and tax consequences for p u r­

chasers and recipients of units;

(12) assess applicable state or federal laws or regulations;

and

(13) provide other information considered necessary by the 

commissioner.

Sec. 43.17.040. LEGISLATIVE APPROVAL. (a) A portfolio plan ray 

not be implemented until it has been approved by the legislature by law.

ARTICLE 2. DISTRIBUTION OF UNITS.

Sec. 43.17.050. ELIGIBILITY. ,a) To be eligible to purchase a 

unit under AS 43.17.080 - 43.17.090 or to receive a unit distributed 

under AS 43.17.070, a person must

(1) be a resident of the state on the eligibility date estab­

lished in the portfolio plan under which the unit is distributed;

(2) file an application; arid

(3) submit with the application a signed, sworn certification

" f ir -  ' >
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that the person was a resident on the eligibility date and other proof 

of residency as the commissioner may require.

(b) Other proof of residency under (a)(3) of this section may 

include

(1) evidence that the person was registered to vote in Alaska

on the eligibility date, and actually voted in the last statewide general

election before that date;

(2) a copy of the person's Alaska resident income tax return

for the tax year which includes the eligibility date, or for the previous

tax year;

(3) an Alaska driver's license, or a resident hunting, fish­

ing, or trapping license, issued before the eligibility date, and valid 

on that date;

(4) evidence that the person had telephone or utility service 

at a private residence in the state on the eligibility date listed in 

his name or in the name of a spouse, or in the name of a parent or 

guardian if the person is a m i n o r ;

(5) an affidavit of one or more individuals having personal 

knowledge concerning the p e r s o n’s residency.on the eligibility date; and

(6) other documentary evidence of residency acceptable to the 

commissioner.

(c) A person is presumed to be a resident on the eligibility date 

if he provides at least two items specified in (b) of this section.

(d) The department shall prescribe and furnish a form for ap­

plications and for certification of residency.

See. 43.17.060. NUMBER AND PURCHASE PRICE OF UNITS ISSUED. (a)

For each portfolio plan the commissioner shall establish a purchase 

price for each unit to be sold under AS 43.17.080 - 43.17.090. The 

price for each unit may not exceed $50.
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(b) The commissloner shall determine the number of units to be 

distributed and sold by dividing the value of the assets contributed 

under the portfolio plan by the purchase price **f a unit established 

under (a) of this section.

(c) The value of assets contributed to a state industrial develop­

ment project, a state general stock ownership corporation, a state 

investment fund, a state real estate trust, or a business enterprise, is 

equal to the cost to the state of the assets contributed to the portfolio 

plan, plus an amount that compensates the state for the administrative 

costs of acquiring, holding, and distributing, those assets.

(d) The value of assets contributed to a state energy resource 

trust is the conservatively appraised value of the assets contributed to 

the trust. A conservatively appraised value for assets in a state 

energy resource trust is a value determined by generally accepted apprai­

sal methods and shall be calculated using

(1) estimates of resource production volumes having an a c c u­

racy confidence level of 75 percent or greater;

(2) an assumed rate of increase in future vzorld prices for 

resource commodities not exceeding the general rate of price inflation 

in the United States; and

(3) a discount rate reflecting the judgment of private i n­

vestors as to the expected rate of return before payment of taxes r e­

quired to justify incremental investments in the exploration and develop­

ment of resources comparable to those committed under a portfolio plan.

(e) Before a sale of units, the commissioner shall publish notice 

of the purchase price.

Sec. A3.17.070. FREE DISTRIBUTION. A part of the total number of 

units to be distributed under a portfolio plan shall be granted in equal 

parts without consideration to all eligible persons v/ho apply to receive

COMMITTEE COPY
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them. The part of the units to be distributed under this section shall 

be at least five percent, but not more than 15 percent, of the total 

number of units to be distributed unless otherwise required by law.

Sec. 43.17.030. FIRST RESTRICTED SALE, (a) The commissioner 

shall offer for sale in a first restricted sale all units authorized to 

be distributed under a portfolio plan, other than those distributed 

under AS 43.17.070.

(b) In a first restricted sale, a person may subscribe for any 

number of units by submitting an application and certificate, of r e s i­

dency under AS 43.17.050 and a deposit equal to 10 percent of the pur­

chase price of the: subscribed units. The deposit must be in the form of 

cash, check, or money order.

(c) The person shall indicate on his application whether he wishes 

to pay for the units at one time or under an extended purchase plan.

(d) If the sale is oversubscribed, each person subscribing under 

this section may complete the purchase of the lesser of

tion of all the units authorized for sale among all the subscribers.

(e) The commissioner shall notify each subscriber who elects to 

pay for units at one time of the total number of units he is entitled to 

purchase and of the balance due, after crediting his deposit, to complete 

the purchase. On receipt of cash, check, or money order equal to the 

balance due, the commissioner shall issue to the subscriber a certificate 

for each unit purchased. If the subscriber fails to complete the p u r­

chase as provided in this subsection within G O  days of notification, the 

commissioner shall issue to him the number of whole units paid for by 

the deposit, and refund any balance remaining from the deposit.

(f) The commissioner shall notify each subscriber who elects to

(1} the number of units he subscribed for; or

(2) the number of units which allows for an equal distribu-

-7-
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pay for units under an extended payment plan of the total number of 

units that he is entitled to purchase in the first restricted sale, and 

issue to him

(1) certificates for one-tenth of the unitsj

(2) a refund of the difference, if any, between the deposit 

and the purchase price for the number of units represented by certifi­

cates issuedj and

(3) purchase warrants under AS 43.17.110 for nine-tenths of

the units.

Sec. 43.17.090. SECOND RESTRICTED SALE. (a) If the first re­

strict ;d sale under a portfolio plan is undersubscribed and if the plan 

authorizes a second restricted sale, the commissioner shall conduct a 

second restricted sale.

(b) A person may submit one or more sealed bids, each of which 

must specify the number of units that he wishes to purchase and a bid 

price for each unit. The bid price must be equal to or exceed a minimum 

bid price specified by the commissioner, x-7hich may be less than, equal 

to, or more than the purchase price at the first restricted sale.

(c) A sealed bid must be accompanied by an application and certifi­

cate of residency under AS 43.17.050 and by a deposit equal to 10 percent 

of the total bid price. The deposit must be in the form of cash, check, 

or money order.

(d) The commissioner shall tally the bids in descending order of 

bid price, until the total number of units bid for equals the number of 

units to be sold. If the number of units to be sold exceeds the number 

of units bid for, the commissioner shall tally all bids at or above the 

minimum bid price. The commissioner shall accept each bid that has been 

t a l l i e d .

(c) Units sold in a second unrestricted sale may not be paid for

8



under an extended payment plan. The commissioner shall notify a success­

ful bidder of the total number of units he is entitled to purchase and 

of the balance clue, after crediting his deposit, to complete the p u r­

chase. On receipt of cash, check or money order the comtnissionei shall 

issue to the bidder certificates representing the units purchased. If 

the bidder fails to complete the purchase within 60 days, the commis­

sioner shall issue to h i m  certificates representing the number of whole 

units paid for by the deposit, and refund any balance remaining from the 

deposit.

Sec. 43.17.100. UNRESTRICTED SALE. Except as expressly prohibited 

by this chapter or under the terms of a portfolio plan, the commissioner 

m ay hold as investments or may sell for maximum revenue any units autho­

rized to be distributed under a portfolio plan which remain undistributed 

after completion of the free distribution, the first restricted sale, 

and the second restricted sale, and which are not reserved under issued 

purchase warrants.

Sec. /‘3.17.110. PURCHASE W A R R A N T S . (a) Purchase warrants issued 

under AS 43.17.080(f) entitle a subscriber to purchase under an extended 

payment plan nine-tenths of the number of units which the subscriber was 

entitled to purchase in a first restricted sale on the following 

s c h e d u l e :

(1) one-tenth not later than one year after the purchase 

warrant vas issued?

(2) one-tenth not later than two years after the purchase 

warrant was issued?

(3) one-tenth not later than three years after the purchase 

warrant was issued?

(4) one-tenth not later than four years after the purchase 

warrant was issued;

-9-



«

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

(5) one-tentli not later than five yearo after the purchase 

warrant was issued;

(6) one-tenth not later than six years after the purchase 

warrant was issued;

(7) one-tenth not later than seven years after the purchase 

warrant was issued;

(8) one-tenth not later than eight years after the purchase 

Y?arrant Y?as issued;

(9) one-tenth not later than nine years after the purchase 

warrant Y>as issued.

(b) The total price for a unit purchased under this section shall 

be the purchase price of the unit at the tine of the first restricted 

sale under AS A3.17.080 increased by an amount equal to the weighted 

average rate of interest to be paid by the state on bonds issued during 

the prior fiscal year compounded from the date the purchase warrant was 

issued to the date of payment for the units. The purchase price shall 

be decreased by the amount of dividends, interest, royalties, or profits 

received by the state from holding the units betvjeen the date the p u r­

chase warrant v/as issued ard the date of payment for the units, but the

price may not be reduced below 50 percent of the purchase price for the

units at the time of the first restricted sale.

(c) Payment for units purchased by exercising a purchase warrant 

may be made by cash, check or money order.

(d) A purchase warrant may not be transferred, and may not be 

exercised except by a person who i3 a resident at the time the purchase 

Y^arrant is exercised. A purchase warrant is void if transferred.

Sec. A3.17.120. DISPOSITION OF PROCEEDS. The commissioner shall 

deposit net proceeds frotn the sale of units under this chapter into the 

Alaska permanent fund established in art. IX, sec. 15 of the state

-10-
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constitution and AS 37.13.010

ARTICLE 3. GENERAL PROVISIONS

Sec. A3.17.130. DISPOSITION OF UNITS. (a) Except as provided in 

(b) of this section, a person has an unrestricted right to sell, trans­

fer, devise, pledge or dispose of a unit, an interest in a unit, or 

earnings from a unit.

(b) A portfolio plan for a state general stock ownership corpora- 

or for a state energy resource trust may include restrictions on 

the transfer or disposition of units in the corporation or trust.

Sec. 43.17.1A0. VOTING RIGHTS, (a) The commissioner may exercise 

:he voting rights attached to a unit that the state owns, holds in 

trust, or reserves for future distribution.

(b) The voting rights attached to ownership of a unit distributed 

under a portfolio plan must be conveyed unrestricted to the person 

receiving the unit. The commissioner may not reserve a voting right or 

require as a condition of the distribution that the recipient waive a 

voting right, grant a proxy, or adhere to a voting trust.

Sec. A3.17.150. TAX TREATMENT. (a) The receipt oy a person of a 

unit distributed under AS 43.17.070 - 43.17,090 is not taxable under 

AS 43.20. Earnings from a unit and from a sale or transfer of a unit 

are taxable under AS 43.20.

Sec. 43.17.100. CREDIT FOR FEDERAL TAXES PAID. If the receipt by 

a person oi a unit distributed under AS 43.17.070 - 43.17.C90 is treated 

as income under the Internal Revenue Code and if, as a result, the 

person is required to pay additional federal income tax, the amount o f .  

additional tax attributable to that income may be applied as a credit 

against the p e r s o n’s Alaska individual income tax for the tax year in 

which the additional federal income tax is paid.

Sec. 43.17.170. AUTHORITY TO PARTICIPATE IN MARKET. ( a )  If the

-11-
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commissioner determines that an efficient public market does not exist 

for the sale of units held by persons, he may buy, sell, and trade in 

those units for the purpose of establishing that market. The commis­

sioner shall publish regularly the bid and ask prices for those units.

(b) If the commissioner trades in units as authorized in (a) of 

this section, he shall maintain an average, markup sufficient, in his 

judgment, to compensate the state for the administrative costs of his 

trading activity.

(c) In this section, "efficient public market" means a market in 

which the units distributed under this chapter have a readily ascer­

tained market value and in which they may be bought or sold readily and 

without unnecessary or unreasonable transaction costs.

Sec. 43.17.180. WAIVER OF RESTRICTIONS. AS 37.10.085 does not 

apply to the acquisition of assets under this chapter.

Sec. A3.17.190. REGULATIONS. The department may adopt regulations

necessary to administer this chapter.

Sec. 43.17.200. PENALTIES. In addition to any criminal penalties

imposed, if a person is convicted of perjury or unsworn falsification on

the basis of a certification made under AS 43.17.050 and the conviction 

is not reversed, that person is not eligible for a distribution of units 

under this chapter.

Sec. 43.17.210. DEFINITIONS. In this chapter,

(1) "assets" means shares of stock, debentures or other debt 

obligations, royalties or other interests in minerals, or other inter­

ests in business enterprises or natural resources;

(2) "business enterprise" means a private corporation engaging 

in or about to engage in natural resource extraction or processing, or

in manufacturing, transportation, communication, trade or services in 

the state, whose sec irities the commissioner has purchased under his

-12-
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