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Mr. Speaker:
The Commi ttee on F I N A N C E has had SB 5 3 9 a m

" A n  A c t  m a k i n g  an  a p p r o p r i a t i o n  to t le D e p a r t m e n t  o f  P u b l i c  S a f e t y  for 
e m e r g e n c y  m e d i c a l  s e r v i c e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "
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O rig in a l sponsor: Hea lth , Education and Soc ia l
Services Committee by request

Funding In form ation 
General Fund $63,368,419 
Other Funds -0-

SV3rJfeTr,-4T?

IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR SENATE BILL NO. 539 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA •

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act e n t it le d : "An Act making appropria tions to the A laska medical

f a c i l i t ie s  bond guarantee account and to the Department 

o f Public Safety fo r emergency medical se rv ices ; and 

p rov id ing  fo r e ffe c t ive  dates."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $58,500,000 in  o b lig a t io n s  o f the United States 

government or other instruments which are he ld  in  the general fund and which 

w i l l  not mature during f is c a l year 1981 is  transfe rred  and appropriated to 

the Alaska medical f a c i l i t ie s  bond guarantee account fo r bond guarantees made 

under a vers ion of an Act e n t it le d  "An Act au tho riz in g  the Alaska Medical 

F a c il it y  Authority to purchase mortgage loans made to medical f a c i l i t ie s  in  

Alaska and to provide f in a n c ia l assistance to medical f a c i l i t ie s  in  A laska ; 

re la t in g  to bonds, bond guarantees, and bond a n t ic ip a t io n  notes fo r  the 

purchase of the mortgage loans and to provide the f in a n c ia l ass istance ; 

c reating the Alaska medical f a c i l i t ie s  bond guarantee account; and p ro v id in g  

fo r an e ffe c t iv e  date ."

* Sec. 2 . The instruments transferred and appropriated to the Alaska 

medical f a c i l i t ie s  bond guarantee account under sec. 1 of th is  Act which are 

not needed by the Alaska Medical F a c il it y  Authority fo r the purposes o f the 

Alaska medical f a c i l i t ie s  bond guarantee.account and which are not p ledged to 

the payment of bonds of the Alaska Medical F a c il it y  Authority on June 30, ■

1982, s h a ll be transferred by the commissioner of revenue from the A laska 

medical f a c i l i t ie s  bond guarantee account to the general fund .

* Sec. 3 . The sum of $4,868,419 is  appropriated from the general fund to

-1- HCSSB 539(Finance)
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O r ig in a l s p o n s o r : H ea lth ., E duca tion  and S oc ivu
S e rv ic e s  Committee by ro q u e r.:-

u e n s i n i  ?vz:-:i ,  odd.,-*I9
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the Department of Pub lic  Safety fo r emergency medical se rv ices .

rrnvy~ -i 77̂-* i. rn ;7
.  1 I U  J  1
* Sec. 4. The unexpended and utiob ligated po rt io n  o f the app rop ria t ion

H v u S S  C S  F O R  SSS2AT5 B I L L  NO.. 
made by sec. 3 of th is  Act lapses in to  the general fund June 30, 1982.

I N  T H E  L E G I S L A T U R E  O F  T H E  ST/C.’f . T M
* Sec. 5. Sections 1 and 2 of th is  Act take e ffec t on the e ffe c t iv e  data

J 4 J j  >w '• id - .  J. i 1 j_ill L7 i .  *v u n  J. “  — w w
o f a vers ion  of an Act e n t it le d  "An Act au tho riz in g  the A laska Medical Faci-

A  B I L L
l i t y  Authority to purchase mortgage loans made to medical f a c i l i t ie s  in
F o r  a n  A c t  entitled-: " A n  A c t  m a k i n g  appropr'lsfc?:^ .Al p * * ' L e a l
Alaska and to provide f in a n c ia l assistance"to medical f a c i l i t ie s  in  A la s k i;

f a c i l i t i e s  b o n d  guarantor-' <-. r-
re la t in g  to bonds, bond guarantees, and bond a n t ic ip a t io n  notes fo r the

o f  - P u b l i c  S a f e t y  f o r  ema.i - •. • :vl • I c  . : ;
purchase of the mortgage loans and to provide the f in a n c ia l ass istance ;

p r o v i d i n g  for e f f e c t i v e  fuvss. 
creating the Alaska medical f a c i l i t ie s  bond guarantee account; and p rov id in g
BE IT E N A C T E D  B Y  T M Z  LEGT.SLATULi 0? T:iS S T A T E  O' ;
fo r an e ffec t ive  date ."

S e c t i o n  1- T h e  su-i of 358.,500., 000 i n  obi'i - • . •! .1 -c-- Si u.too
* Sec. 6. Sections 3 - 6 of th is  Act take e ffec t immediately in  accord-

tovernriant or ot-rur ir.etruuaiita which. a r e  u e i o  
ance w ith  AS 0 i.1 0 .0 7 0 (c ) .

L X 4- lAVi L. m a t u r e  d u r i n g  f i s c a l  y e a r  1 9 Si i t  trn; :  ■;>. .

the A.lasks m e d i c a l  f a c i l i t i e s  b a r d  g u a r a n t e e  n g • ■: • - ••

u n d e r  a v e r s i o n  of nn Act e n t i c i e d  " A n  A c t  anti. -•:•

F a c i l i t y  A u t h o r i t y  to p u r c h a s e  m o r t g a g e  l o a n s  a! • • - ■ ; .hies in-

A l a s k a  a n d  to p r o v i d e  f i n a n c i a l  a s s i s t a n c e  to tncf i.. cjj f.T.io.-. A 1.a tj ,

r e l a t i n g , b o n d s ,  b o n d  g u a r a n t e e s ,  a n d  br:r.d a ~.

P u r c h a s e  of t h e  m o r t g a g e  loans a n d  to p r o v i d e  > .

L - ' -  - .C  — I :*u£ A l a s k a  m e d i c a l  f a c i l i t i e s  b o n du  i , «. AI . .* \ r ' » i

for an. a f f e c t i v e  .iate.H’

.- *  Sec. 2. T h e  i n s t r u m e n t s  t r a n s f e r r e d - a n d  «? : - v

m e d i c a l  f a c i l i t i e s  b o n d .g u a r a n t e e  a c c o u n t  uadei

A l a s k a  m e d i c a l  f a c i l i t i e s  b o n d  g u a r a n t e e  acctv.-u ' • 

t he navre.r.t of bond's of the A l a s k a  Medical. Fac.’ -. 1 * -;

1982, s h a l l  be t r a n s f e r r e d  b y  the c o m m i s s i o n e r  ■ ' ; ■•■■j •• 

ncdic-il f a c i l i t i e s  b o n d  g u a r a n t e e  a c c o u n t  to iu ’.e "i

•111: .' .

*  C r,t e c .  j. T’i «"■ n - 34, >J4 -, 41.9 is a ' r»ror? r
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O r i gi na l  sponsor: Healt h , E d u c a t i o n  a n d  S ocial
S e r v i c e s  C o m m i t te e b y  r e q u e s t

Funding In fo rmation 
General Fund
Other Funds 

IN THE SENATE

F ^ 7 3 6 8 , 4 1 9  

- 0 -  * - ' 

$'6-3 ,368 ,419-

BY THE FINANCE COMMITTEE 

HOUSE CS'FOR SENATE BILL NO. 539 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

 1_A__BILL

For an Act e n t it le d : . "An Act making appropria tions to the Alaska medical

- fa c ilit i^ s - 'b o nd  -gua^irtee account and to the Department 

of Public- Safety foif"emergency medical serv ices ; and 

p rov id in g  fo r e ffe c t iv e  dates."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum o f $58,500,000 in  o b lig a t io n s  of the United States 

government or other instruments which are he ld  in  the general fund and which 

w i l l  not mature during f is c a l year 1981 is  transfe rred  and appropriated to 

the Alaska medical f a c i l i t ie s  bond guarantee account fo r bond guarantees made 

under a vers ion o f an’ Act e n t it le d ' "An0 Act- authbriz rin g  the Alaska Medical 

F a c il it y  Authority to purchase mortgage loans made to medical f a c i l i t ie s  in  

Alaska and to provide f in a n c ia l assistance to medical f a c i l i t ie s  in  Alaska- 

re la t in g  to ronds, bond guarantees, and bond a n t ic ip a t io n  notes fo r the 

purchase of the mortgage loans and to provide the f in a n c ia l assistance; 

creating the Alaska medical f a c i l i t ie s  bond guarantee account; and p rov id ing  

fo r an e ffe c t iv e  d a te ." ....................

* Sec. 2. The instruments transferred and appropriated to the Alaska 

medical f a c i l i t ie s  bond guarantee account under sec. 1 of th is  Act which are 

not needed by the Alaska Medical F a c il it y  Authority fo r the purposes of the 

Alaska medical f a c i l i t ie s  bond guarantee account and which are not pledged to 

the payment of bonds of the Alaska Medical F a c il it y  Authority on June 30,
• - •

1982, s h a ll be transfe rred  by the commissioner of revenue from the Alaska

medical f a c i l i t ie s  bond guarantee account to the general fund.

* Sec. 3. The sum of $4,868,419 is  appropriated from the general fund to

-1- HCSSB 539(Finance)
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the Department of P ub lic  Safety fo r emergency medical se rv ices .

* Sec. 4 . ."he unexpended and unob ligated po rt ion  o f the appropria tion  

made by sec. 3 o f th is  Act lapses in to  the general fund June 30, 1982.

*  Sec. 5 . Sections 1 and 2 o f th is  Act take e ffec t on the e ffe c t iv e  date 

o f a vers ion  o f an Act e n t it le d  "An Act au tho riz in g  the A laska Medical Fac i­

l i t y  Authority to purchase mortgage loans made to medical f a c i l i t ie s  in  

Alaska and to provide f in a n c ia l assistance to medical f a c i l i t ie s  in  A laska ; 

re la t in g  to bonds, bond guarantees, and bond a n t ic ip a t io n  notes fo r the 

purchase of the mortgage loans and to provide the f in a n c ia l assistance; 

creating the Alaska medical f a c i l i t ie s  bond guarantee account; and p rov id in g  

fo r an e ffec t iv e  date ."

* Sec. 6. Sections 3 - 6 of th is  Act take e ffec t immediately in  accord­

ance w ith  AS 01 .10 .070 (c ).

- 2 - HCSSB 5 3 9 (F in a n c e )
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S39;-ouo,~ooo
BY THE HEAUEH^-Et-flCATION AND 

IN THE SENATE S OCIAL S H m C E ^ S O M M I T T E E

Original sponsor: Health, Education and Social Offered: 5/21/80
Services Committee by request Referred: finance

HO U S E  CS FOR SENATE BILL NO. 539 ( F i

IN THE LEGISL A T U R E  OF THE STATE OF A LASKA 

E L E V E N T H  L E G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act m a king an a p p r o p r i a t i o n  to the A laska medical
.op \-he~ O e f ’-*-

facilities bond g u arantee account/; and p r o v i d i n g  for an

effective date." e f f ^ o c y
5 t y O i o ? < ,

BE IT ENACTED BY THE LEGISL A T U R E  OF T HE STATE OF ALASKA:

* Section 1. The sum of $59,000,000 in obligations of the U nited States 

government or other instruments which are held in the general fund and which 

will not m a ture d uring fiscal year 1981 is transferred and a p p r o p r i a t e d  to 

the Alaska m e d i c a l  facilities bond guarantee account for bond guarantees ma d e  

under a v e r s i o n  of an Act entitled "An Act a u t h o r i z i n g  the A laska Medical 

Facility A u thority to purchase mortgage loans made to m e d ical facilities in 

Alaska and to provide financial assistance to medical facilities in Alaska; 

relating to bonds, bond guarantees, and bond a n t i c i p a t i o n  notes for the 

purchase of the m o r t g a g e  loans and to provide the financial assistance; 

creating the Alaska m e d i c a l  facilities bond g u arantee account; and p r o v i d i n g  

for an effective date."

* Sec. 2. The instruments transferred and a p p ropriated to the Alaska 

medical facilities bond guarantee account under sec. 1 of this Act which are 

not needed by the A laska Medical Facility A uthority for the purposes of the 

Alaska m e d ical facil:' ies bo n d  guarantee account and wh i c h  are not pledged to 

the payment of bonds of the Alaska Medical Facility A u thority on June 30,

1982, shall be transferred by the commissioner of revenue from the Alaska 

medical facilities bond guarantee account to the general fund.

* Sec. 3. This Act takes effect on the effective date of a version of an 

Act entitled "An Act au t h o r i z i n g  the Alaska Medical Facility Authority to

-1- ’ HCSSB 539
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purchase mort g a g e  loans mad e  to medical facilities in Alaska and to provide 

financial a s s istance to m e d ical facilities in Alaska; r e l a t i n g  to bonds, bond 

guarantees, and bond a n t i c i p a t i o n  notes for the purc h a s e  of the mortgage 

loans and to provide the financial assistance; creating the A laska medical 

facilities bond g u a r a n t e e  account; and p r o v i d i n g  for an effe c t i v e  date."

A d d  <, / -  S  4 > 0rv^

5  &  5  ^  °l o \ k v ^
i

-2- HC S S B  539
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Funding* Information 
General Fund $4,868,419
Other Funds -0- 4

$4 8 6'8'"4TV BY THE R E A L T H ^ B D U C A T I O N  AND
S OC I A L S f ^ o q r t E S  C O MMITTEE 

IN T H E  SENATE BY REMOTEST

SENATE BI L L  NO. 539 am

IN THE L E G I S L A T U R E  OF T H E  ST A T E  OF A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  SESSION

A  BILL

For an Act entitled: "An Act m a k i n g  an a p p r o p r i a t i o n  to the D e p a rtment of

Public Safety for eme r g e n c y  m e d i c a l  services; and 

p r o v i d i n g  for an e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  THE STATE OF ALASKA:

* Section 1. The s u m  of $ 4 , 8 68,419 is a p p r o p r i a t e d  from the general fund

to the D e p a r t m e n t  of Public Safety for e m e r g e n c y  m e d ical services.

* Sec. 2. The u n e x p e n d e d  and u n o b l i g a t e d  p o r t i o n  of the a p p r o p r i a t i o n  

mad e  b y  this A ct lapses into the general fund June 30, 1982.

* Sec. 3. This Act takes effect i m m e d i a t e l y  in a c c o rdance w i t h  AS 01.10.- 

0 7 0 ( c ) .

Introduced: 4/1/SO
Referred: Finance

SB 539 am
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Dther Funds

/

CN T H E  S E N A T E

^ T T 8 6 8 , 4 1 9
- 0 -

BY THE FINANCE COMMITTEE 

HOUSE CS FOR SENATE BILL NO. 539 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act e n t it le d : "An Act making appropriations to the A laska medical

f a c i l i t ie s  bond guarantee account and to the Department 

of Pub lic  Safety fo r emergency medical se rv ices ; and 

p rov id in g  fo r e ffec t iv e  dates."

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5-9, OQO7 BDO in  o b lig a t io n s  o f the United States 

government or other instruments which are he ld  in  the genera l fund and which 

t f i l l  not mature during f is c a l year 1981 is  transfe rred  and appropriated to 

:he Alaska medical f a c i l i t ie s  bond guarantee account fo r bond guarantees made 

inder a vers ion of an Act e n t it le d  "An Act au tho riz in g  the Alaska Medical
v

F a c ility  Authority to purchase mortgage loans made to medical f a c i l i t ie s  in  

Uaska and to provide f in a n c ia l assistance to medical f a c i l i t ie s  in  A laska; 

re la t in g  to bonds, bond guarantees, and bond a n t ic ip a t io n  notes fo r  the 

lurchas'e of the mortgage loans and to provide the f in a n c ia l ass istance ; 

creating the Alaska medical f a c i l i t ie s  bond guarantee account; and p rov id in g  

Eor an e ffe c t iv e  date ."

Sec. 2 . The instruments transferred and appropriated to the Alaska 

nedical f a c i l i t ie s  bond guarantee account under sec. 1 o f th is  Act which are 

lot needed by the Alaska Medical F a c il it y  Authority fo r  the purposes of the 

Alaska medical f a c i l i t ie s  bond guarantee account and which are not pledged to 

:he payment of bonds of the Alaska Medical F a c il it y  Authority on June 30,

L982, s h a ll be transferred by the commissioner of revenue from the Alaska 

nedical f a c i l i t ie s  bond guarantee account to the general fund .

* Sec. 3. The sura of $4,868,419 is  appropriated from the genera l fund to

-1- HCSSB 539(Finance)
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:he D e p a r t m e n t  of P u b l i c  S a f e t y  for e m e r g e n c y  m e d i c a l  s e r v i c e s .

* Sec. 4. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  of the a p p r o p r i a t i o n  

nade b y  sec. 3 of this A c t  l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  30, 1982.

* Sec. 5. S e c t i o n s  1 a n d  2 of this A c t  t a k e  e f f e c t  o n  t h e  e f f e c t i v e  d a t e  

)f a v e r s i o n  of a n  A c t  e n t i t l e d  " A n  A c t  a u t h o r i z i n g  t h e  A l a s k a  M e d i c a l  F a c i­

lity A u t h o r i t y  to p u r c h a s e  m o r t g a g e  l oans m a d e  to m e d i c a l  f a c i l i t i e s  in  

U a s k a  a n d  to p r o v i d e  f i n a n c i a l  a s s i s t a n c e  to m e d i c a l  f a c i l i t i e s  in A l a s k a ;  

r e l a t i n g  to b o n d s ,  b o n d  g u a r a n t e e s ,  a n d  b o n d  a n t i c i p a t i o n  n o t e s  for the 

p u r c h a s e  of t h e  m o r t g a g e  loans a n d  to p r o v i d e  the f i n a n c i a l  a s s i s t a n c e ;  

r r e a t i n g  the A l a s k a  m e d i c a l  f a c i l i t i e s  b o n d  g u a r a n t e e  a c c o u n t ;  a n d  p r o v i d i n g  

[for a n  e f f e c t i v e  d a t e . "

* Sec. 6. S e c t i o n s  3 - 6 of this Act t a k e  e f f e c t  i m m e d i a t e l y  in a c c o r d­

ance w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .

- 2 -  HCSSB 5 3 9 (F in a n c e )
■L 20A
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Introduced: 4/1/80
Referred: Finance

BY T H E  HEALTH, EDUCATION A N D  
SOCIAL SERVICES COMMITTEE 
BY REQUEST

SENATE BILL NO. 539 a m  

IN T HE LE G I S L A T U R E  OF THE STATE OF ALASKA 

E L E V E N T H  LEGISL A T U R E  - S ECOND SESSION 

A  BILL

For an Act entitled: "An Act m aking an appropriation to the Department of

Public Safety for e mergency medical services; and 

providing for an effective date."

BE IT ENACTED BY THE LE G I S L A T U R E  OF T H E  STATE OF ALASKA:

* Section 1. The sum of $4,868,419 is a p p ropriated from the general fund

to the Department of Public Safety for emergency medical services.

* Sec. 2. T he u n e x p e n d e d  and un o b l i g a t e d  portion of the appropriation 

made by this A ct lapses into the general fund Jun e  30, 1982.

* Sec. 3. This A c t  takes effect immediately in accordance with AS 01.10.-



1 »

L  . #  *»
NENANA new monitor defibrillator —

----- , . . . i  x l .  ~ t ----- - -  ...r u n  n  H - r  w  • i i « # » tv »\ »*-»”  — _  —— — ■ • y»

portable suction 
hose
Ambulance 
compressor oxyger. 
portable puro 
Fire Truck

communications

5  &  £  ^  u \  a  »n
3.000
3.000 j 

390
2,800

30,000 !

2.000 J 
500

85.000 i 

. 6,500

DELTA monitor
portable suction

3,000 i 
390

i
V

TDK cardiac care unit 
extrication equipment 
portable suction 
ambulance 
portable pond 
bunker gear
fire fighting equipment 
4 scott air packs 
portable compressor oxyge:

3.000
5.000 *

390 i
30,000 !
2.000 !
5.000
5.000 j
6.000 i

500 j

TANANA Ambulance equipment as recommended 
by DOT 5,000 j

PALMER Extrication Equipment 
Communication equipment 
hose
fire truck - sutton 
fire truck - bouston 
disability vehicle - pioneer's home 
5 KW generator*'

25,000 |
6.000 I

10.000 |
70.000
70.000
20.000
2,500 !

i •

WASILLA Ladder trucker 
ambulance
extrication equipment 
pagers

185,000
30,000
5.000 . ’
1.000

W H I T H E R fire protection equipment
ambulance
fire truck
communication equipment 
air pack 
2 trauma kits

5,000-
38.000 j
75.000
17.000 
'8,000 
2,000

OCRDOVA 

OOQPER L4NDIN3

Tanker/pumper 
4 wheel squad vehicle 
4 portable pumps 
Ambulance

Mast pants . 
Extrication Equipment 
Maintenance &  fuel

50.000
15.000 
2,400

30.000

475
1,200
2,500 ‘

WILLOW Extrication equipment 5,000 ' l
«. , [

GLENNAT ,T ,EN Flight bag emergency kit 
Ambulance

* [" 
1,C j

30,C ̂ 0 ; [

PORTAGE Modular ambulance •
J

34,C ')

COPPER RIVER Training Equipment 
EMS Equipment

8 ,2 :’
2,67

•
SOLDOTNA video equip, for EMT training 5,0Cto

0

GULKONA tanker/pumper 
bunker gear

75,000 [ 
5,000 [

STEESE HIGHWAY VED modular ambulance 30,000



N I N I L O U K

NIKLSKI 

KENAI /NIKISKI 

KENAI

BARROW

KIANA

NOORVIK

KOTZEBUE

NOME

C A N T W E L L

DELTA JUNCTION .

HEALY

f  **!£•> *. r 2 r - :•% t »V
} * ; - Wt* f ' » . ?■ t *

*-c:c

' ?• - L’

wi'i i .'i

Valve Oxygen
Portable Suction
Ambulance
Punper tanker
fire fighting equipment

MICU Equipment

Ambulance

Fire fighting accessories 
EMS Equipment 
Training Aid 
2 scanners

Portable suction 
Fire fighting equipment 
punper/tanker

EMS Equipment

fire fighting maintenance

fire fighting maintenance

Attack fire rig 
Trauma Kits 
Portable Suction 
Equipment 
Ambulance
1 recording ANNI 
11 CPR Mannikins 
Trauma kits
2 portable suction 
Backboards for each village 
Portable oxygen for each village 
N.W.Search &  Rescue, equipment 
N.W.Search &  Rescue, communications

Portable Punp
Punper/tanker
Air Equipment
Carpressor/Qxygen
Fire protection equipment
EMS Equipment
S a l t  Water fire protection 
Portable suction -
Extrication Equipment 
Therapy mask 
Pry Banks 
Whiz winch 
maintenance &. fuel 
modular ambulance

8 punper tankers 
communication equipment 
4 chemical suits 
30 sets bumper gear 
rescue truck 
modular .ambulance

repay cost on current ambulance 
Upgrade EMS

500
390

30.000
75.000 
. 5,000

3.000

30.000

5.000
5.000
5.000 

800

390
75.000
60.000

6,200

7.000

7.000

35.000
1.500 

390
6.000

30.000 
1,000

3.300
1.500 

780
1,650
3.300

14.000
20.000

•2,000

65.000 
8,000

4.000 
7,800 
3,600

75.000 
390

5.000 
50

200

500
2,50.

30.0

I
460,0
55.0 
2,5li '• 
9,0C.

31,0C
30.00

10,900
10.000

MT. VILLAGE Ambulance 15,000



Scoop-*Qr±ho Stretcher ■-*~ ' . < 2 2 5
A i t n c * ^  ..■*•. .v — i. - ......... . a .  . t •/ ( .  , *,U W U O U Jl »j > •  ... * • < * ! .  .

EP/V V : “ . ;‘i>0 -

KODIAK Tanker 1500 50,000

KODI *K BOROUGH pumper/tanker 90,000

UNALASKA punper/tanker 
EMS equipment

125,000
5,000

DILLINGHAM portable monitor-defibrillator . 3,000

NAKNEK/KING SALMON EMS equipment 10,000

AUKE BAY air compressor for oxygen
salvage vehicle
tank truck 1000 gallon
air packs MSA - pressure demandSOO

7,000
20,000
60,000
6,400

DOUGLAS quick attack 4x4 truck with 500tank 
portable pumps - 250 gallons per 

minute with 10 foot suction 
hose

single jacket hose - 500 ft -l£in.

50,000

1,000
750

GLACIER tanker with pump - 5000 
2 recording annies

125,000
2,000

HOMER attack pumper 35,000

EMS highway signs 

communications equipment
600

300,000

RAINES 2 portable pumps 
50 gallons lightwater 
BIS equipment

3.000 
550

2.000

SKAGWAY portable suction unit 390

KETCHIKAN reconpression equipment 
walkie-talkies

22,000
1,800

WRANGELL punper tanker 1000to2000
nodular ambulance
res’us .itator with bag mask

125,000
30,000

500

PETERSBURG EMS training 
Disaster 
EMS Equipment

10,000
3,000

20,800

SITKA fire protection 
EMS equipment 
training . 
extrication equipment

10,800
7,400
7,500
5,00u

YAKUTAT EMS equipment 
2 portable punps 
5 KW generator 
nodular ambulance

6,000 
2,000 
7,0C «■ 

30,C ,

*
160,C ' 

5,0 ’» 
10,0, 1

SEWARD ladder &  aerial truck
scott air packs
fire protection equipment

FAIRBANKS 

U of A

BIS equipment
Esther Volunteer F.D. ambulance 

EMS Equipment 
Hurst Tool

so, o:
30,00 

5, OGi 
6,000



r r r — ,

CHENA GOLDSTREAM 
COLLEGE

TRAPPER CREEK

BETHEL

ALASKA STATE TROOPERS 

18 VILLAGES 

NORTHERN REGION EMS 

SOUTHERN REGION EMS 

SOUTHEAST REGION EMS 

INTERIOR VILLAGES

EMT

STATEWIDE

FIRST RESPONDERS

K I N G  C O V E  

NELSON LAGOON 

NIKOLSKI 

SAND POINT 

ST. GEORGE 

ST. PAUL 

UNALASKA

ST MARY'S

- jjeg 'accessories

extrication equipment 
S i m !  ators..dor defibrillators 
portable, suction

2 .attack trucks 
2 500 gallons per minute 

tanker /punper 
EMS equipment

extrication equipment 
mast suit 
IV supplies 
pager system

aerial pimp 
class A punper

40 emergency trauma kits

basic fire suppression kits

various equipment &  training aids

various equipment

various equipment

air transport equipment for 30 
villages including aircraft 
conpatible stretchers, back­
boards, blankets

training 60 EMT's per year at 
$80,000 (request 2 years 
with continual funds)

2 year funding, maintenance & 
fuel costs, replacement 
EMS supplies - expendable

Basic emergency equipment f o r -5 
first responders designa­
ted along Alaska-Richardson 
&  Parks Highways in areas 
where existing ambulance 
services are over 75 miles 
apart @  $540 each

SSB Radio with battery,- CB's

SSB Radio with battery, CB's 
CB Base Station 
Batteries for SSB radio, CB's

SSB Radio with battery, CB's 

Battery for'SSB radio, CB's 

Battery for SSB radio, CB's 

Battery for SSB radio, CB's

>■«. - f  i -  i  f . "  «|  v v * .

•. C ; « m

* 2 , 0 0 0

390

64.000

100,000
14.000

1 , 2 0 0

475
1 ,000

2 , 0 0 0

150.000
125.000

30.000 

71,500

10.000

55.000

59.000

-  . 4  C

10,000

160,000

50,000

2,700

) 73,. .9 

*

J

Fire Truck 85,000

4,868,419

ISli.cn).
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i C O M M IT T E E  R E P O R T
S E N A T E

4/1/30

Mr. President: 
The Committee on

FURTHER: None

Date

FINStTCE has had SB 539
m a k i n g  an  a p p r o p r i a t i o n  to the Dept, o f  P u b l i c  B a f e t y  f o r  e m e r g e n c y  
m e d i c a l  s e r v i c e s

under consideration and (a ma jo r i ty  o f  the committee) (the committee) reports i t  back with the fo l low ing recommendations:
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[ ] 
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replace with CS f o r  _________________
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AND attaches a "Le t te r  o f  Intent" [ ] New Fiscal Note
reports i t  back without recommendation
re fe r red  to the  Committee
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Introduced: 4/1/80
Referred: Finance

BY THE HEALTH, EDU C A T I O N  AND 
SOCIAL SERVICES COMMITTEE 
BY REQUEST

SENATE BILL NO. 539

IN THE L EGISLATURE OF T H E  STATE OF A L ASKA

ELEVENTH LEGISLATURE - S ECOND SESSION

A BILL

For an Act entitled: "An Act making an appro p r i a t i o n  to the Department of

Public Safety for e m ergency medical services: and 

providing for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c tion 1. The sura of $4,868,419 is appropriated from the general fund

to the Department of Public Safety for emergency med'.cal services.

* Sec. 2. The unexpended and u n o b l igated p o r ^ o n  of the appropriation  

made by this Act lapses into the general fund June 30, 1981.

* Sec. 3. This Act takes effect immediately in accordance wit h  AS 01.10.- 

070(c).

- 1 - SB 539
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1
Other Funds 

IN THE SENATE

BY THE HEALTH, EDUCATION AND 
SOCIAL SERVICES COMMITTEE 
BY REQUEST

SENATE BILL NO. 3 $

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act e n t it le d : "An Act making an app rop ria t ion  to the Department of

P ub lic  Safety fo r emergency medical se rv ices ; and 

p ro v id in g  fo r  an e ffe c t iv e  date.'*

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1 . The sum o f $4,868,419 Is  appropriated from the general fund

to the Department o f P ub lic  Safety fo r emergency medical se rv ices .

* Sec. 2 . The unexpended and unob ligated po rt io n  o f the app rop ria tion  

made by th is  Act lapses in to  the general fund June 30, ~1981~

*  Sec. 3 . This Act takes e ffec t immediately in  accordance w ith  AS 01 .10 .-  

070 (c ).

- 1 -



WASILLA

WHITTIER

OORDOVA . '

OOCPER LANDING

WILLOW

GLENNALLEN

PORTAGE 

COPPER RIVER

SOLDOTNA

GULKONA

by DOT 5,000

Extrication Equipment 25,000
Communication equipment 6,000
hose 10,000
fire truck - sutton 70,000
fire truck - houston 70,000
disability vehicle - pioneer's hone 20,000
5 KW generator 2,500

Ladder trucker 185,000
ambulance 30,000
extrication equipment 5,000
pagers 1,000

fire protection equipment 5,000
ambulance 38,000
fire truck 75,000
ccmnunication equipment 17,000
air pack 8,000
2 trauma kits 2,000

Tanker/pumper 50,000
4 wheel squad vehicle 15,000
4 portable pumps 
Ambulance

2,400
30,000

Mast pants 475
Extrication Equipment 1,200
Maintenance &  fuel 2,500

Extrication equipnent 5,000

Flight bag emergency kit 1,000
Ambulance 30,000

Modular ambulance 34,000

Training Equipment 8,235
EMS Equipment 2,675

video equip, for EMT training 5,000

tanker/pumper 75,000
bunker gear 5,000

STEESE HIGHWAY VFD modular ambulance 30 ..000



N I N I L C K K  Valve Oxygen 500
Portable Suction 390
Ambulance 30,000
Punper tanker 75,000
fire fighting equipment 5,000

NIKI SKI MICU Equipment 3,000

KENAI /NIKISKI Antoulance 30,000

KENAI Fire fighting accessories 5,000
EMS Equipment 5,000
Training Aid 5,000
2 scanners 800

BARROW Portable suction 390
Fire fighting equipment 75,000
pumper/tanker 60,000

EMS Equipment 6,200

KIANA fire fighting maintenance 7,000

NOOKVIK fire fighting maintenance 7,000

KOTZEBUE Attack fire rig 35 ,Cj O
Trauma Kits 1,500
Portable Suction 390
Equipment 6,000
Arribulance 30,000
1 recording ANNI 1,000
11 CPR Mannikins 3,300
Trauma kits 1,500
2 portable suction 780
Brckboards for each village 1,650
Portable oxygen for each village 3,3110
N.W.Search & Rescue, equipment 14,000
N.W.Search & Rescue, communications 20,000

NOME Portable Punp 2,000
Pumper/tanker 65,000
Air Equipment 8,000
Conpressor/Oxygen 4,000
Fire protection equipment 7,800

. EMS Equipment 3,600
S a l t  Water fire protection 75,000

CANTWELL Portable suction 390
Extrication Equipment 5,000
Therapy mask 50
Pry Banks 200
Whiz winch 500
maintenance &  fuel 2,500
modular ambulance 30,000

DELTA JUNCTION 8 punper tankers 460,000'
communication equipment ’• 55,000
4 chemical suits 2,500
30 sets bumper gear 9,000
rescue truck 31,000
modular ambulance 30,000

hEALY repay cost on current ambulance 10,900
Upgrade EMS 10,000

MT. VILLAGE Ambulance 15,000



KODIAK Tanker 1500
Scoop Ortho Stretcher
Mast Trousers
EPA

50,000
225
475
50

KODIAK BOROUGH punper/tanker 90,000

UNAL^SKA punper/tanker 
EMS equipment

125,000
5,000

DILLINGHAM portable monitor-defibrillator 3,000

NAKNEK/KING SALMON EMS equipment 10,000

AUKE BAY air compressor for oxygen
salvage vehicle
tank truck 1000 gallon
air packs MSA - pressure demand800

7,000
20,000
60,000
6,400

DOUGLAS quick attack 4x4 truck with SOOtank 
portable pumps - 250 gallons per 

minute with 10 foot suction 
hose

single jacket hose - 500 ft -l£in.

50,000

1,000
750

GLACIER tanker with punp - 5000 
2 recording annies

125,000
2,000

HOMER attack pumper 35,000

EMS highway signs 
communications equipment

600
300,000

HAINES 2 portable punps 
50 gallons lightwater 
EMS equipment

3.000 
550

2.000

SKAGWAY portable suction unit 390

KETCHIKAN reconpression equipment 
walkie-talkies

22,000
1,800

WRANGELL pumper tanker 1000to2000 
modular ambulance 
resuscitator with bag mask

125,000
30,000

500

PETERSBURG EMS training 
Disaster 
EMS Equipment

10,000
3,000

20,800

SITKA fire protection 
EMS equipment 
training
extrication equipment

10,800
7,400
7,500
5,000

YAKUTAT EMS equipment 
2 portable punps 
5 KW generator 
modular ambulance

6,000
2,000
7,000

30,000

SEWARD ladder &  aerial truck
scott air packs
fire protection equipment

160,000
5,000

10,000

FAIRBANKS 

U of A

EMS equipment
Esther Volunteer F.D. ambulance 

EMS Equipment 
Hurst Tool

30.000
30.000

5.000
6.000



C H E N A  GOLDSTREAiM 

COLLEGE

T R A P P E R  CR E E K  

B ETHEL

A L A S K A  STATE TROOPERS 

18 VILLAGES 

N O R T H E R N  R EGION E M S  

SOUT H E R N  R E G I O N  E M S  

S OUTHEAST R E G I O N  E MS 

INTERIOR V ILLAGES

EMT

STATEWIDE 

F I R S T  RESPONDERS

NORTH POLE

K I N G  C O V E  

N E L S O N  L AGOON 

NIKOLSKI 

S A N D  P O I N T  

ST. GEORGE 

ST. PA U L  

UNALASKA

S T  MARY'S

ambulance
fire fighting accessories 
extrication equipment 
simulators for defibrillators 
portable suction

2 attack trucks 
2 500 gallons per minute 

tanker/pumper 

EMS equipment

extrication equipment 
mast suit 
IV supplies 
pager system

aerial punp 
class A  punper

40 emergency trauma kits

basic fire suppression kits

various equipment &  training aids

various equipment

various equipment

air transport equipment for 30 
villages including aircraft 
conpatible stretchers, back­
boards, blankets

training 60 E M T’s per year at 
$80,000 (request 2 years 
with continual funds)

2 year funding, maintenance & 
fuel costs, replacement 
EMS supplies - expendable

Basic emergency equipment for 5 
first responders designa­
ted along Alaska-Richardson 
&  Parks Highways in areas 
where existing ambulance 
services are over 75 miles 
apart @  $540 each

SSB Radio with battery, CB's

SSB Radio with battery, CB's 1
CB Base Station
Batteries for SSB radio, CB's

SSB Radio with battery, CB's

Battery for SSB radio, CB's

Battery for SSB radio, CB's

Battery for SSB radio, CB's

Fire Truck

30.000 
6,000 

8,000 

2,000

390

64.000

100,000

14.000

1,200
475

1,000

2,000

150.000
125.000

30.000 

71,500

10.000

55.000

59.000

10,000

160,000

50,000

2,700

\  73,319

85,000

4,868,419
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CALCULATION OF SESSION DAILY COST - FY 1980

Salaries

Session employees paid on 3/7

$236,588 (includes benefits) divided b y  12 =

Per Diem

Le g i s lative per die m  at $67 and $50 =
i

Contractual - Base- on m o n t h l y  expenditures

E xpenditures include telephone, postage, 

printing, equipment rental, building security

Commodities - Ba s e d  o n  m o n t h l y  expenditures 

and proration of budget. Expenditures include 

supplies, paper, etc.

Additional Costs

Department of Education, Division of Libraries 

Capital 80 per contract

TOTAL



*"FISCAL NOTE

'' S e S l L i o n  N n  S E M T E  BI^  M 0 - 5*° ______________
Title A n  Act making a supplemental appropriation to LAA tor additional expenses of

Requested b v the legislative session Date 4/3/8U
Requested by! Legislative Finance

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. F I S C A L  D E T A I L
Agency Affected Legislative Affairs Agency & Department of Education (Libraries)

Program Category Affected General Government

B R U ,  Program, or Subprogram(s) Affected Session ____________________________________

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

LA A  EDUC

FY 80 FY 80 FY 81 FY 82 FY 83 FY 84oor—{ P E R S O N A L  S E R V I C E S 650.1 -0- - 0 - -0- - 0 - -0 -
200 T R A V E L 132.0 -0- -0 - -0- - 0 - - 0-

300 C O N T R A C T U A L 210.9 30.0 -0 - -0- - 0- - 0-

400 C O M M O D I T I E S 49.5 - 0- -0 - - 0- - 0 - - 0-

500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 GRANTS, CLAIMS, ETC.
T O T A L  1042.5 30.0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 1042.5 30.0

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

P O S I T I O N S  NONE

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

See attached daily session cost calculation.

Cost is based on 33 days at $32,500 to include three days of special session 

expenses in August, 1979, as yet unfunded.

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/78)



AGENCY LEGISLATURE

Operations o f  the L e g i s l a t u r e  and i t s  s t a f f  are  budgeted In two budget request  u n i t s :  L e g i s l a t i v e  Counci l ;  and L e g i s l a t i v e  Rudget 
and Audit  Ccnmiittce.  The Oubudsnan RRII i s  a l s o  included in the L e g i s l a t i v e  and E l e c t i v e  Operations program.

The Legi s l a t i v e  Council is the g ov e r n i ng  body appoi nted by the L e g i s l a t u r e  from i t s  membership to o v e r s e e  the a c t i v i t i e s  o f  the Leg­
i s l a t i v e ^ " Af f a i r s " A g e n c y .  The L e g i s l a t i v e  A f f a i r s  Agency p r o v i d e s  a l l  s e r v i c e s  e s s e n t i a l  to Ihe L e g i s l a t i v e  branch and to the L e g i s l a t i v e  
process  e x c e p t  for  the s p e c i a l i z e d  f un c t i o n s  which arc ass i gned to the L e g i s l a t i v e  Oudgct and Audit  Committee.  The agency  conducts e x ­
amination and a n a l y s i s  o f  major s u b j e c t s  o f  L e g i s l a t i v e  concern,  reviews r e g u l a t i on s  promulgated under the A d m i ni s t r a t i ve  Procedure Act 
by a d mi ni s t r a t i v e  a g e n c i e s  to se e  i f  the  l e g i s l a t i v e  i n t e n t  is being c a r r i e d  o u t ,  a nd ' p r o v i de s  the a d m i n i s t r a t i v e  s e r v i c e s  n e c e s s a r y  
t o  the oper a t i on o f  the L e g i s l a t u r e .  Operati ons o f  the Le g i s l a t u r e  i t s e l f  are  a l s o  budgeted in the DRU.

The L e g i s l a t i v e  Budget and Audit  Committee i s  ass i gned the f i s c a l  r e s p o n s i b i l i t y  f o r  the L e g i s l a t u r e .  The s t a f f s  o f  the L e g i s l a t i v e  
Audi t  and L e g i s l a t i v e  f i na n c e  r e p o r t  to L 11 A A Committee.  This Committee is a permanent i nterim Comm'ttoe o f  the L e g i s l a t u r e  which has 
the r e s p o n s i b i l i t y  f o r  pr ov i di ng  f u l l - t i m e  t e chni cal  a s s i s t a n c e  in acconpl i shi ng  the f i s c a l  a n a l y s e s ,  . . j d g c t  r e v i e w,  and p o s t - a u d i t  
f u n c t i on s .  It  s e r v e s  to p r o v i d e  l e g i s l a t i v e  presence and i nvol vement in St at e  f i s c a l  o per at i ons  between l e g i s l a t i v e  s e s s i o n s .

The O f f i c e  o f  the Ombudsman was e s t a b l i s h e d  in 1979 co i n v e s t i g a t e  c i t i z e n  compl ai nts  p e r t a i n i n g  tc St at e  a g e n c i e s .  The Qnbudsman has 
a u t ho r i t y  to i n v e s t i g a t e  a d m i n i s t r a t i v e  a c t s  o f  a g e n c i e s  which lie has reason to bol i e v e  might be:  1) c o n t r a r y  to law;  2) unreasonabl e,
u n f a i r ,  o p p r e s s i v e ,  a r b i t r a r y ,  c a p r i c i o u s ,  an abuse o f  d i s c r e t i o n ,  or  u n n e c e s s a r i l y  d i s c r i mi na t o r y  t v e n thougli in accordance wi th the law;
3) based on a mist ake o f  f a c t ;  6) based on improper or i r r e l e v a n t  grounds;  5) unsupported by an adequate stat ement  o f  re as o ns ;  6) 
performed in an i n e f f i c i e n t  or d i s c o u r t e o u s  manner; or 7) ot herwi se errone ous .  Ef f or t s  aimed at  a c h i ev i ng  these g o a l s  ar e  d i r e c t e d  througf 
the I n s t i t u t i o n  o f  an informal and e x p e d i t i ou s  i nv e s t i g a t i o n  process  in which compl aints  are  r e c e i v e d from the p u b l i c ,  q u i c k l y  and thoroughly 
researched and i n v e s t i g a t e d ,  determi ned j u s t i f i e d  or u n j u s t i f i e d  and the f i n d i ng s  and recommendations report ed to the agency  and c i t i z e n  in­
v o l v e d .  The Ombudsman may a l s o  r e p o r t  h i s  f i nd i ng s  and recommendations to the Governor,  L e g i s l a t u r e ,  a grand j u r y ,  and the p u b l i c .

The L e g i s l a t i v e  Budgets were no t  made a v a i l a b l e  f o r  revi ew by the Governor.  The f i g u r e s  Included as Gov ernor ' s  budget  f i g u r e s  shoul d not 
be consi dered reconmended by t he  Governor.  They are  included f o r  informati onal  purposes.

COMPONENT DESCRIPTION 79 AUTH

LEGISLATIVE AUDIT 1 5 8 3 . 6
LEGISLATIVE FINANCE 7 6 3 . 3
COMMITTEE EXPENSES 1 8 2 . 5
SALARIES S ALLOWANCES 1 1 6 9 . 7
LEADERSHIP 3 5 0 . 6
LAA EXECUTIVE ADMINISTRATION 1 6 6 . 1
LAA ADMINISTRATIVE SERVICES 1 1 5 5 . 1
LAA RESEARCH SERVICES 1 1 2 0 . 6
LAA LEGAL SERVICES 7 2 6 . 7
SESSION EXPENSES 1 8 1 8 . 8
COUNCIL S SUBCOMMITTEES 6 5 6 . 5
OFFICE SPACE RENTAL 3 2 3 . 0
EQUIPMENT ACCOUNT 1 1 3 . 0

OMBUDSMAN 6<i0-5

XX TOTAL 1 0 7 6 7 . 8

XX CHANGE VERSUS 80 AUTH

OBJECT DESCRIPTION
PERS.  SERV.  6 5 8 0 . 2
TRAVEL 7 0 3 . 6
CONTRACTUAL 2 8 3 6 . 3
COMMODITIES 2 7 6 . 6
EQUIPMENT 1 2 9 . 5
LANDS/BLDGS • 1 3 5 . 8
GRANTS,  CLMS . 5
MI SC.  8 7 . 5

FUNDING SOURCE
GENERAL FUND 1 0 6 9 7 . 8
OTHER FUNDS 5 0 . 0

XX GENERAL FUND CHANGE V S .  80 AUTH

9 FINAL 7 9  ACT 80 AUTH 80 SUPL 80 RP GOVERNOR

1 6 6 7 . 2 1 5 7 8 . 2 1 9 6 7 . 6 2 0 6 6 . 3
1 3 1 3 . 6 1 1 3 3 . 5 1 2 8 0 . 0 1 6 3 0 . 8

2 6 2 . 5 2 3 9 . 2 575 . 0 5 7 5 . 0
1 1 9 3 . 8 1 1 6 9 . 2 1 2 1 6 . 0 1 3 7 5 0 . 0

1 8 3 . 3 1 8 3 . 1 676 . 9
1 9 8 . 8 198 . 6 1 6 2 . 5

1 3 1 8 . 2 1 2 7 6 . 6 2 6 1 5 . 1
1 3 1 1 . 7 1 2 1 6 . 0 6 7 1 . 6

776 . 9 3 2 5 . 7 8 5 0 . 1
2 1 8 5 . 3 2 1 8 9 . 0 2 1 3 9 . 0
6 5 1 5 . 6 7 6 8 . 7 2 7 1 9 . 1

2 7 7 . 6 2 7 7 . 6 3 2 5 . 0
8 8 2 . 0 8 7 2 . 6 1 6 6 . 0
6 7 9 . 6 6 7 1 . 8 9 3 5 . 6 9 9 1 . 8

1 6 7 6 3 . 9 1 2 5 7 7 . 6 1 5 8 3 7 . 1 1 8 8 1 1 . 9

1 8 .  IV .

7 5 6 3 . 0 7 6 6 8 . 0 8 1 9 1 . 2 3 6 1 3 . 9
8 3 6 . 1 7 9 5 . 9 8 6 9 . 5 2 0 6 . 0

7 0 6 5 . 6 3 0 8 2 . 2 6 1 5 3 . 5 1 3 1 5 . 5
2 1 8 . 3 1 7 3 . 1 2 8 7 . 1 3 5 . 1
967 . 9 9 6 2 . 8 1 7 0 . 1 9 . 6
1 3 5 . 8 1 3 5 . 6 1 3 5 . 7 5 2 . 0

1 3 7 5 0 . 0
1 7 . 2 3 0 . 0 3 0 . 0

1 6 6 9 3 . 9 1 2 5 2 7 . 6 1 5 7 6 3 . 3 1 8 8 1 1 . 9
5 0 . 0 5 0 . 0 7 3 . 8

1 9 .  y /.

FULL- TIME 1 8 9 . 0  1 8 9 . 0  1 8 9 . 0  2 0 3 . 0  2 1 1 . 0
PART- TIME 7 . 0  7 . 0  7 . 0  1 6 . 0  1 6 . 0
TEMPORARY .  1 5 2 . 0  1 5 2 . 0  1 5 2 . 0  1 8 3 . 0  1 8 2 . 0
STAFF MONTHS 2 9 5 5 . 5  2 9 5 5 . 5  2 9 5 5 . 5  3 1 7 3 . 0  3 2 6 6 . 0



D a t e :  ___________________

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on F I N A N C E ______________________ has had S B  5 4 0

COMMITTEE REPORT
SENATE

FURTHER: None

4 / 2 / 8 0

m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  f o r  
a d d i t i o n a l  e x p e n s e s  o f  t h e  l e g i s l a t i v e  s e s s i o n

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pa s s  [ ] do n o t  pass

[ ] do pa s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] s a m e  t i t l e

[ r e p l a c e  w i t h  CS f o r    [ 5 n,iW t i t l e

and r e c o m m e n d s

[ ) A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e   ______________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

S 60 ( R e v .  1 2 / 7 8 )

CHAIRMAN
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F u n d i n g  I n f o r m a t i o n  I n t r o d u c e d :  4 / 2 / 8 0
G e n e r a l  func! 0 7 2 , 5 0 0  R e f e r r e d :  F i n a n c e

O t h e r  F u n d s  ____ - 0 -

IM T H E  S E N A T E  B Y  T H E  R U L E S  C O M M I T T E E

S E N A T E  B I L L  110. 5 4 0  

I M  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  to t h e

L e g i s l a t i v e  A f f a i r s  A g e n c y  f o r  a d d i t i o n a l  e x p e n s e s  of 

t h e  l e g i s l a t i v e  s e s s i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. T h e  s u m  o f  $ 1 , 0 7 2 , 5 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

to the L e g i s l a t i v e  A f f a i r s  A g e n c y  f o r  a d d i t i o n a l  e x p e n s e s  o f  t h e  S e c o n d  

S e s s i o n ,  E l e v e n t h  L e g i s l a t u r e .

* S e c .  2. T h e  u n e x p e n d e d  a n d  u n o b l i g a t e d  p o r t i o n  o f  t h e  a p p r o p r i a t i o n  

m a d e  b y  t h i s  A c t  l a p s e s  i n t o  t h e  g e n e r a l  f u n d  J u n e  30, 1 9 SO.

* S e c .  3. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .

CO M M  i i i£  C 0 k )l - i -  sb 540



A L A S K A  S T A T E  L E G I S L A T U R E

-ijegislature S&C.QUD Session

SENATE, .. M I L L ......... NO. .34.Q.

By THE RULES COMMITTEE

" A n  A c t  m a k i n g  a s u p p l e m e n t a l  

a p p r o p r i a t i o n  t o  ti.a* L e g i s l a ­
t i v e  A f f a i r s  A g e n c y  f o r  a d d i ­
t i o n a l  e x p e n s e s  o f  t h e  l e g i s ­
l a t i v e  s e s s i o n ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "

Introduced in the Senate 19.. . 7^

3 1 - 0 0 1■ CO

H I S T O R Y  IN T H E  S E N A T E

Lnwm iw um — a I ' . i r .iu ii.'.iu n in p i

Read first time and referred 
to Committee on

F i n a n c e

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent

Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed 
Signed by President 
Sent to House

SECRETARY OF THE SENATE

19

H I S T O R Y  IN T H E  H O U S E

Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent

Excused

Effective Date 
Yeas 
Nays 
Absent 

Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent

Excused Excused

Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

CHIEF CLERK OF THE HOUSE

H I S T O R Y  IN T H E  S E N A T E

19 Received from House

I

i

To enrolling

Reported correctly enrolled

Sent to Governor

by Governor

Filed witli Lt. Governor

Chapter No.



ELEVENTH LEGISLA

I.

FISCAL NOTE,

SENATE BILL NO. 540
R E Q U E S T

Bill/Resolution No.,     .  _
Title An Act making a supplemental appropriation to LAA for additional expenses of

Requested h v the legislative session p ate 4/3/Bg ~
Requested by: Legislative Iinance

II. F I S C A L  D E T A I L
Agency Affected________Legislative Affairs Agency & Department of Education (Libraries)

Program Category Affected G eneral Government

B R U ,  Program, or Subprogram(s) Affected. Session

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

LA A  EDUC

FY 80 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84

1 0 0 P E R S O N A T .  S E R V I C E S 650.1 - 0 - - 0 - -0 - - 0- -0-

200 T R A V E L 132.0 - 0 - -0 - -0- - 0- - 0-

300 C O N T R A C T U A L 210.9 30.0 - 0 - -0- - 0- - 0-

400 C O M M O D I T I E S 49.5 - 0 - - 0 - -0 - - 0- -6-

500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 GRANTS. CLAIMS, ETC..
T O T A L 1042.5 30.0

F U N D I N G  (Thousands of Dollars)

G E N F . R A L  F U N D 1042.5 30.0

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

P O S I T I O N S NONE

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

See attached daily session cost calculation.

Cost is based on 33 days at $32,500 to include three days of special session 

expenses in August, 1979, as yet unfunded.

Original: Legislative Finance P H O N E  .

cc: Budget and Management
Prime Sponsor (First Legislator Named)

465-3850

33-001 (Rev. 12/78)
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BY THE RULES COMMITTEE

SENATE BILL NO. 540 

IN THE LEGISLATURE OF T HE STATE OF ALASKA 

ELEVE N T H  LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act m aking a supplemental appro p r i a t i o n  to the

Legislative Affairs A gency for additional expenses of 

the legislative session; and p r o v i d i n g  for an effective 

L a t e . "

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,072,500 is a p propriated from the general fund 

to the L egislative Affairs Agency for additional expenses of the Second 

Session, Eleventh Legislature.

* Sec. 2. The u n e x pended and u n o b l igated p o r tion of the a p p r opriation 

made by this Act lapses into the general fund June 30, 1980.

* Sec. 3. This Act takes effect immediately in accordance wi t h  AS 01.10.- 

070(c).

- 1 - SB 540
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I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 
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regular course of business, and that it is the established policy and piactice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.
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Date



COMMITTEE REPORT
SENATE

5 / 1 2 / 8 0

Mr. P r e s i d e n t :  

T h e  C o m m i t t e e  on F I N A N C E

a m e n d i n g  t h e  A l a s k a  S m a l l  L o a n s  A c t

F U R T H E R :  N o n e

D a t e :

has h a d  S B  5 4 5

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ]

P C  1

O r ]

A

[ ]

do pa s s [ ] do n o t  pa s s

do pa s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )
• .  m c

r e p l a c e  w i t h ' C S  f o r  

and r e c o m m e n d s

?  L! c  'j J [ 1 ] s a m e  t i t l e  
[ j n e w  t i t l e

-[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t " [ ] N e w  F i s c a l  N o t e

/ K  .i  <•
r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  to t h e C o m m i  t t e e

M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :
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.22-

Original sponsor: Commerce Committee Offered: 5/12/80
by request Referred: Finance

IN THE SENATE BY THE COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 543 

IN THE L EGISLATURE OF THE STATE OF A L ASKA 

E LEVENTH LE G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act amending the Alaska Small Loans Act; and p r o­

viding for an effective date."

BE IT ENACTED BY THE L EGISLATURE CF THE STATE OF ALASKA:

* Section 1. AS 06.20.010 is amended to read:

Sec. 06.20.010. L I C ENSE REQUIRED. A [NO] p e r s o n  may not engage in 

the business of m a k i n g  loans of money, credit, goods, or things in 

action in the amount or of the value of $25,000 [$5,000] or less and 

charge, contract for, or receive on the loan a greater rate of interest, 

discount, or c o n s i deration than the lender would be p ermitted by law to 

charge if he wer e  not a licensee under this chapter, except as a u t h o­

rized by this chapter and without first obtaining a license from the 

d e p a r t m e n t .

* Sec. 2. AS 06.20.200(a) is amended to read:

(a) A [MO] person m ay not advertise, print, display, publish,

distribute, or broadcast or cause or permit to be advertised, printed,

displayed, published, distributed, or broadcast, in any manner any 

statement or r epresentation with regard to the rates, terms, or c o n­

ditions for the lending of money, credit, goods, or things in action in 

the amount or of the value of $25,000 [$5,000] or less, wh i c h  is false, 

misleading, or deceptive. The department may order any licensee to 

desist from any conduct which it finds to be in v i olation of this s e c­

tion.

* Sec. 3. AS 06.20.230 is amended to read:

Sec. 06.20.230. M A X IMUM INTEREST PERMITTED. (a) A licensee may

-1- CSSB 543
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lend any sum of money not exceeding $25,000 [$5,000] and may charge, 

contract for, and receive on the loan interest at a rate not exceeding 

three percent a m o n t h  on that part of the unpaid principal balance of a 

loan not in excess of $500; two percent a m o n t h  on the remainder of any 

unpaid principal balance exceeding $500 but not exceeding $1,000; and 

one percent a month on the remainder of any unpaid principal b a l ance 

exceeding $1,000 but not exceeding $25,000 [$5,000]. O n  loans the 

principal of which is $50 or less a licensee may charge, contract and 

receive interest at a rate not exceeding five percent a month.

(b) Notwithstanding the provisions of (a) of this section, a

licensee who makes open-end loans under this chapter or who makes a loan 

under this chapter exceeding $ 5 ,000 but not e x ceeding $25,000 m ay elect 

to charge, contract for, and receive interest not to exceed the greater 

of ^

(1 ) one and one-half percent a m o n t h ; or

(2) eight percentage points above the Federal Reserve d i s­

count rate on 90-day commercial paper charged to banks for advances by 

the 12th Federal Reserve District on the first day of the month before 

the calendar quarter during which the loan is m a d e .

(c) Interest on loans under (b) of this section shall be computed

according to the actuarial method on the entire u npaid principal balance 

as determined in AS 06.20.285(b).

* Sec. A. AS 06.20.250(c) is amended to read:

(c) E.’cept for open-end loans under AS 06,20.285, a [NO] licensee

may not enter into any contract for a loan that provides for a scheduled

repayment of principal over more than the m a x i m u m  terms set out be l o w

opposite the respective size of loans.

Principal amount of loan to M a x imum term

$ 1 , 0 0 0     24 and 1 / 2  months
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Over $1,000 to $2,500. 

Over $2,500 to $5,000. 

Over $5,000 to $25,000

48 and 1/2 months 

60 and 1 / 2  months 

as 3greed to by

the parties

* Sec. 5. AS 06.20.280 is amended to read:

Sec. 06.20.280. M A X I M U M  CHARGE BY LICENSEE. A [NO] licensee may 

not directly or indirectly charge, contract for, or receive any i n­

terest, discount, or c o n s ideration greater than that which he wo u l d  be 

permitted by law to charge if he were not a licensee under this chapter, 

upon the loan, use or forbearance of money, goods, or things in action, 

or up o n  the loan, use, or sale of credit, of the amount or value of mor e  

than $25,000 [$5,000]. This section applies to any licensee who permits 

any person, as borrower or endorser, guarantor, or surety for any b o r­

rower, or otherwise, to owe directly or c o n tingently or both to the 

licensee at any time a sum of mor e  than $25,000 [$5,000] on principal.

* Sec. 6 . AS 06.20.285(a) is amended to read:

(a) A licensee may make open-end loans not exceeding an aggregate 

total of $25,000 [$10,000] and may contract for and receive interest on 

open-end loans as provided in AS 06.20.230, and for other charges p e r­

mitted under this chapter. Interest on open-end loans may be computed 

daily or monthly on the unpaid principal balance or the average unpaid 

principal balance if the interest charged as a result of these c o m puta­

tions does not exceed the rates stated in AS 06.20.230 when the interest 

is computed according to the interesu-bearing or actuarial method.

* Sec. 7. AS 06.20.290 is amended to read:

Sec. 06.20.290. PURCHASE OF WAGES FOR $25,000 [$5,000] OR LESS.

For purposes of this chapter, the payment of $25,000 [$5,000] or less in 

money, credit, g o o d 6 , or things in action, as consideration for the sale 

or assignment of, or order for, the payment of wages, salary, commis-
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.

sions, or other c o mpenaation for services whether earned or to be earned 

Is co n s i d e r e d  a loan, and the difference ber.ween the payment and the 

amount of the compen s a t i o n  sold or assigned is considered interest or a 

charge upo n  the loan fro m  the date of payment to the date the c o m p e n s a­

tion  is payable. Such a transaction is governed b y  this chapter.

* Sec. 8 . AS 06.20.300(a) is amended to read:

(a) Except as authorized in this chapter, a [NO] p e r s o n  m a y  not 

d i r e c t l y  or indirectly charge, contract for, or receive any interest, 

discount, or consi d e r a t i o n  greater than that wh i c h  he wo u l d  be permitted 

by law to charge if he were not a licensee, upon the loan, use, or 

forbearance of money, goods, or things in action, or upo n  the loan, use, 

or sale of credit of the amount or value of $25,000 [$5,000] or less.

* Sec. 9. AS 06.20.310 is amended to read:

Sec. 06.20.310. ILLEGAL INTEREST RATE. No loan of the amount or 

v a l u e  of $25,000 [$5,000] or less for which a greater rate of interest, 

c o n s i d e r a t i o n  or charge than is permitted by this chapter has been 

charged, contracted for or received, wherever made, may be enforced in 

the state, and every person p a r t icipating in such a loan in the state is

subject to this chapter. This section does not apply to loans legally

m a d e  in any state.or territory of the United States which has in effect 

a r e g u latory small loan law similar in principle to this chapter.

* Sec. 10. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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O r i g i n a l  s p o n s o r :  C o m m e r c e  C o m m i t t e e
b y  r e q u e s t

I N  T H E  S E N A T E  B Y  T H E  C O M M E R C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  NO. 5 4 3  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  a m e n d i n g  t h e  A l a s k a  S m a l l  L o a n s  A c t ;  a n d  p r o ­

v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1. A S  0 6 . 2 0 . 0 1 0  i s  a m e n d e d  t o  r e a d :

S e c .  0 6 . 2 0 . 0 1 0 .  L I C E N S E  R E Q U I R E D .  A  [NO] p e r s o n  m a y  n o t  e n g a g e  i n  

t h e  b u s i n e s s  o f  m a k i n g  l o a n s  o f  m o n e y ,  c r e d i t ,  g o o d s ,  o r  t h i n g s  i n  

a c t i o n  i n  t h e  a m o u n t  o r  o f  t h e  v a l u e  o f  $ 2 5 , 0 0 0  [ $ 5 , 0 0 0 ]  o r  less- a n d  

c h a r g e ,  c o n t r a c t  f o r ,  o r  r e c e i v e  o n  t h e  l o a n  a g r e a t e r  r a t e  o f  i n t e r e s t ,  

d i s c o u n t ,  o r  c o n s i d e r a t i o n  t h a n  t h e  l e n d e r  w o u l d  b e  p e r m i t t e d  b y  l a w  t o  

c h a r g e  if h e  w e r e  n o t  a l i c e n s e e  u n d e r  t h i s  c h a p t e r ,  e x c e p t  a s  a u t h o ­

r i z e d  b y  t h i s  c h a p t e r  a n d  w i t h o u t  f i r s t  o b t a i n i n g  a l i c e n s e  f r o m  t h e  

d e p a r t m e n t .

*  S e c .  2. A S  0 6 . 2 0 . 2 0 0 ( a )  i s  a m e n d e d  t o  r e a d :

(a) A  [NO] p e r s o n  m a y  n o t  a d v e r t i s e ,  p r i n t ,  d i s p l a y ,  p u b l i s h ,

d i s t r i b u t e ,  o r  b r o a d c a s t  o r  c a u s e  o r  p e r m i t  to b e  a d v e r t i s e d ,  p r i n t e d ,

d i s p l a y e d ,  p u b l i s h e d ,  d i s t r i b u t e d ,  or b r o a d c a s t ,  i n  a n y  m a n n e r  a n y  

s t a t e m e n t  o r  r e p r e s e n t a t i o n  w i t h  r e g a r d  to t h e  r a t e s ,  t e r m s ,  o r  c o n ­

d i t i o n s  f o r  t h e  l e n d i n g  o f  m o n e y ,  c r e d i t ,  g o o d s ,  or t h i n g s  i n  a c t i o n  i n  

t h e  a m o u n t  o r  o f  t h e  v a l u e  o f  $ 2 5 , 0 0 0  [ $ 5 , 0 0 0 ]  o r  l e s s ,  w h i c h  i s  f a l s e ,  

m i s l e a d i n g ,  o r  d e c e p t i v e .  T h e  d e p a r t m e n t  m a y  o r d e r  a n y  l i c e n s e e  t o  

d e s i s t  f r o m  a n y  c o n d u c t  w h i c h  i t  f i n d s  t o  b e  i n  v i o l a t i o n  o f  t h i s  s e c ­

t i o n .

*  S e c .  3. A S  0 6 . 2 0 . 2 3 0  is a m e n d e d  t o  r e a d :

S e c .  0 6 . 2 0 . 2 3 0 .  M A X I M U M  I N T E R E S T  P E R M I T T E D .  (a) A  l i c e n s e e  m a y
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l e n d  a n y  s u m  o f  m o n e y  n o t  e x c e e d i n g  $ 2 5 , 0 0 0  [ $ 5 , 0 0 0 ]  a n d  m a y  c h a r g e ,  

c o n t r a c t  f o r ,  a n d  r e c e i v e  o n  t h e  l o a n  i n t e r e s t  at a  r a t e  n o t  e x c e e d i n g  

t h r e e  p e r c e n t  a m o n t h  o n  t h a t  p a r t  o f  t h e  u n p a i d  p r i n c i p a l  b a l a n c e  o f  a 

l o a n  n o t  i n  e x c e s s  o f  $ 5 0 0 ;  t w o  p e r c e n t  a m o n t h  o n  t h e  r e m a i n d e r  o f  a n y  

u n p a i d  p r i n c i p a l  b a l a n c e  e x c e e d i n g  $ 5 0 0  b u t  n o t  e x c e e d i n g  $ 1 , 0 0 0 ;  a n d  

o n e  p e r c e n t  a m o n t h  o n  t h e  r e m a i n d e r  o f  a n y  u n p a i d  p r i n c i p a l  b a l a n c e  

e x c e e d i n g  $ 1 , 0 0 0  b u t  n o t  e x c e e d i n g  $ 2 5 , 0 0 0  [ $ 5 , 0 0 0 ] .  O n  l o a n s  t h e  

p r i n c i p a l  o f  w h i c h  is $ 5 0  o r  l e s s  a l i c e n s e e  m a y  c h a r g e ,  c o n t r a c t  a n d  

r e c e i v e  i n t e r e s t  a t  a r a t e  n o t  e x c e e d i n g  f i v e  p e r c e n t  a m o n t h .

(b) N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  o f  (a) of t h i s  s e c t i o n ,  a 

l i c e n s e e  w h o  m a k e s  o p e n - e n d  l o a n s  u n d e r  t h i s  c h a p t e r  o r  w h o  m a k e s  a l o a n  

u n d e r  t h i s  c h a p t e r  e x c e e d i n g  $ 5 , 0 0 0  b u t  n o t  e x c e e d i n g  $ 2 5 , 0 0 0  m a y  e l e c t  

t o  c h a r g e ,  c o n t r a c t  f o r ,  a n d  r e c e i v e  i n t e r e s t  n o t  t o  e x c e e d  t h e  g r e a t e r  

o f

(1) o n e  a n d  o n e - h a l f  p e r c e n t  a m o n t h ; o r

(2) e i g h t  p e r c e n t a g e  p o i n t s  a b o v e  t h e  F e d e r a l  R e s e r v e  d i s ­

c o u n t  r a t e  o n  9 0 - d a y  c o m m e r c i a l  p a p e r  c h a r g e d  t o  b a n k s  f o r  a d v a n c e s  b y  

t h e  1 2 t h  F e d e r a l  R e s e r v e  D i s t r i c t  o n  t h e  f i r s t  d a y  o f  t h e  m o n t h  b e f o r e  

t h e  c a l e n d a r  q u a r t e r  d u r i n g  w h ich, t h e  l o a n  is m a d e .

(c) I n t e r e s t  o n  l o a n s  u n d e r  (b) o f  t h i s  s e c t i o n  s h a l l  b e  c o m p u t e d

a c c o r d i n g  t o  t h e  a c t u a r i a l  m e t h o d  o n  t h e  e n t i r e  u n p a i d  p r i n c i p a l  b a l a n c e  

a s  d e t e r m i n e d  i n  A S  0 6 . 2 0 . 2 8 5 ( b ) .

*  S e c .  4. A S  0 6 . 2 0 . 2 5 0 ( c )  is a m e n d e d  t o  r e a d :

(c) E x c e p t  f o r  o p e n - e n d  l o a n s  u n d e r  A S  0 6 . 2 0 . 2 8 5 ,  a [NO] l i c e n s e e  

m a y  n o t  e n t e r  i n t o  a n y  c o n t r a c t  f o r  a l o a n  t h a t  p r o v i d e s  f o r  a s c h e d u l e d

r e p a y m e n t  o f  p r i n c i p a l  o v e r  m o r e  t h a n  t h e  m a x i m u m  t e r m s  s e t  o u t  b e l o w

o p p o s i t e  t h e  r e s p e c t i v e  s i z e  of l o a n s .

P r i n c i p a l  a m o u n t  of l o a n  t o  M a x i m u m  t e r m

$ 1 , 0 0 0 ...................................................................  2 4  a n d  1 / 2  m o n t h s

- 2 -  CSSB 543



I.

O v e r  $ 1 , 0 0 0  t o  $ 2 , 5 0 0 .  

O v e r  $ 2 , 5 0 0  t o  $ 5 , 0 0 0 .  

O v e r  $ 5 , 0 0 0  t o  $ 2 5 , 0 0 0

4 8  a n d  1 / 2  m o n t h s  

6 0  a n d  1 / 2  m o n t h s  

as a g r e e d  t o  b y

t h e  p a r t i e s

*  S e c .  5. A S  0 6 . 2 0 . 2 8 0  is a m e n d e d  t o  r e a d :

S e c .  0 6 . 2 0 . 2 8 0 .  M A X I M U M  C H A R G E  B Y  L I C E N S E E .  A  [NO] l i c e n s e e  m a y  

n o t  d i r e c t l y  o r  i n d i r e c t l y  c h a r g e ,  c o n t r a c t  fo r ,  o r  r e c e i v e  a n y  i n ­

t e r e s t ,  d i s c o u n t ,  o r  c o n s i d e r a t i o n  g r e a t e r  t h a n  t h a t  w h i c h  h e  w o u l d  b e  

p e r m i t t e d  b y  l a w  t o  c h a r g e  i f  h e  w e r e  n o t  a l i c e n s e e  u n d e r  t h i s  c h a p t e r ,  

u p o n  t h e  l o a n ,  u s e  o r  f o r b e a r a n c e  o f  m o n e y ,  g o o d s ,  or t h i n g s  i n  a c t i o n ,  

o r  u p o n  t h e  l o a n ,  u s e ,  or s a l e  o f  c r e d i t ,  o f  t h e  a m o u n t  o r  v a l u e  o f  m o r e  

t h a n  $ 2 5 , 0 0 0  [ $ 5 , 0 0 0 ] ,  T h i s  s e c t i o n  a p p l i e s  t o  a n y  l i c e n s e e  w h o  p e r m i t s  

a n y  p e r s o n ,  a s  b o r r o w e r  o r  e n d o r s e r ,  g u a r a n t o r ,  o r  s u r e t y  f o r  a n y  b o r ­

r o w e r ,  o r  o t h e r w i s e ,  t o  o w e  d i r e c t l y  o r  c o n t i n g e n t l y  o r  b o t h  t o  t h e  

l i c e n s e e  a t  a n y  t i m e  a  s u m  o f  m o r e  t h a n  $ 2 5 , 0 0 0  T $ 5 , 0 0 0 ]  o n  p r i n c i p a l .

*  S e c .  6. A S  0 6 . 2 0 . 2 8 5 ( a )  i s  a m e n d e d  t o  r e a d :

(a) A  l i c e n s e e  m a y  m a k e  o p e n - e n d  l o a n s  n o t  e x c e e d i n g  a n  a g g r e g a t e

t o t a l  o f  $ 2 5 , 0 0 0  [ $ 1 0 , 0 0 0 ]  a n d  m a y  c o n t r a c t  f o r  a n d  r e c e i v e  i n t e r e s t  o n  

o p e n - e n d  l o a n s  as p r o v i d e d  i n  A S  0 6 . 2 0 . 2 3 0 ,  a n d  f o r  o t h e r  c h a r g e s  p e r ­

m i t t e d  u n d e r  t h i s  c h a p t e r .  I n t e r e s t  o n  o p e n - e n d  l o a n s  m a y  b e  c o m p u t e d  

d a i l y  or m o n t h l y  o n  t h e  u n p a i d  p r i n c i p a l  b a l a n c e  o r  t h e  a v e r a g e  u n p a i d  

p r i n c i p a l  b a l a n c e  i f  t h e  i n t e r e s t  c h a r g e d  as a r e s u l t  o f  t h e s e  c o m p u t a ­

t i o n s  d o e s  n o t  e x c e e d  t h e  r a t e s  s t a t e d  i n  A S  0 6 . 2 0 . 2 3 0  w h e n  t h e  i n t e r e s t  

i s  c o m p u t e d  a c c o r d i n g  t o  t h e  i n t e r e s t - b e a r i n g  o r  a c t u a r i a l  m e t h o d .

* S e c .  7. A S  0 6 . 2 0 . 2 9 0  is a m e n d e d  t o  r e a d :

Se c .  0 6 . 2 0 . 2 9 0 .  P U R C H A S E  O F  W A G E S  F O R  $ 2 5 , 0 0 0  [ $ 5 , 0 0 0 ]  O R  L E S S .

F o r  p u r p o s e s  o f  t h i s  c h a p t e r ,  t h e  p a y m e n t  o f  $ 2 5 , 0 0 0  [ $ 5 , 0 0 0 ]  o r  l e s s  i n  

m o n e y ,  c r e d i t ,  g o o d s ,  o r  t h i n g s  i n  a c t i o n ,  as c o n s i d e r a t i o n  f o r  t h e  s a l e

o r  a s s i g n m e n t  of, or o r d e r  fo r ,  t h e  p a y m e n t  o f  w a g e s ,  s a l a r y ,  c o m m i s -
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s i o n s ,  o r  o t h e r  c o m p e n s a t i o n  f o r  s e r v i c e s  w h e t h e r  e a r n e d  o r  t o  b e  e a r n e d  

is c o n s i d e r e d  a l o a n ,  a n d  t h e  d i f f e r e n c e  b e t w e e n  t h e  p a y m e n t  a n d  t h e  

a m o u n t  o f  t h e  c o m p e n s a t i o n  s o l d  o r  a s s i g n e d  is c o n s i d e r e d  i n t e r e s t  or a 

c h a r g e  u p o n  t h e  l o a n  f r o m  t h e  d a t e  o f  p a y m e n t  t o  t h e  d a t e  t h e  c o m p e n s a ­

t i o n  i s  p a y a b l e .  S u c h  a t r a n s a c t i o n  is g o v e r n e d  b y  t h i s  c h a p t e r .

* S e c .  8. A S  0 6 . 2 0 . 3 0 0 ( a )  i s  a m e n d e d  t o  r e a d :

(a) E x c e p t  as a u t h o r i z e d  i n  t h i s  c h a p t e r ,  a [NO] p e r s o n  m a y  n o t  

d i r e c t l y  o r  i n d i r e c t l y  c h a r g e ,  c o n t r a c t  f o r ,  o r  r e c e i v e  a n y  i n t e r e s t ,  

d i s c o u n t ,  o r  c o n s i d e r a t i o n  g r e a t e r  t h a n  t h a t  w h i c h  h e  w o u l d  b e  p e r m i t t e d  

b y  l a w  t o  c h a r g e  i f  h e  w e r e  n o t  a  l i c e n s e e ,  u p o n  t h e  l o a n ,  u s e ,  o r  

f o r b e a r a n c e  o f  m o n e y ,  g o o d s ,  o r  t h i n g s  i n  a c t i o n ,  o r  u p o n  t h e  l o a n ,  u s e ,  

o r  s a l e  o f  c r e d i t  o f  t h e  a m o u n t  o r  v a l u e  o f  $ 2 5 , 0 0 0  [ $ 5 , 0 0 0 ]  o r  l e s s .

* S e c .  9. A S  0 6 . 2 0 . 3 1 0  is a m e n d e d  t o  r e a d :

S e c .  0 6 . 2 0 . 3 1 0 .  I L L E G A L  I N T E R E S T  R A T E .  N o  l o a n  o f  t h e  a m o u n t  o r  | 

v a l u e  o f  $ 2 5 , 0 0 0  [ $ 5 , 0 0 0 ]  o r  l e s s  f o r  w h i c h  a g r e a t e r  r a t e  o f  i n t e r e s t ,  

c o n s i d e r a t i o n  o r  c h a r g e  t h a n  i s  p e r m i t t e d  b y  t h i s  c h a p t e r  h a s  b e e n  

c h a r g e d ,  c o n t r a c t e d  f o r  o r  r e c e i v e d ,  w h e r e v e r  m a d e ,  m a y  b e  e n f o r c e d  i n  

t h e  s t a t e ,  a n d  e v e r y  p e r s o n  p a r t i c i p a t i n g  i n  s u c h  a l o a n  i n  t h e  s t a t e  is

s u b j e c t  t o  t h i s  c h a p t e r .  T h i s  s e c t i o n  d o e s  n o t  a p p l y  t o  l o a n s  l e g a l l y  j

m a d e  i n  a n y  s t a t e . o r  t e r r i t o r y  o f  t h e  U n i t e d  S t a t e s  w h i c h  h a s  i n  e f f e c t  

a r e g u l a t o r y  s m a l l  l o a n  l a w  s i m i l a r  i n  p r i n c i p l e  t o  t h i s  c h a p t e r .

* S e c .  10. T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

0 7 0 ( c ) .
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Introduced: 4/3/80
Referred: Commerce and Finance

BY THE C O M M E R C E  COMMITTEE

IN THE SENATE BY R E Q U E S T

SENATE BILL NO. 543 

IN T HE L E G I S L A T U R E  OF THE STATE OF ALASKA 

E LEVENTH L E G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act amending the Alaska Small Loans Act; and p r o­

vidi n g  for an effective date."

BE IT E N A CTED BY T HE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c tion 1. AS 06.20.010 is amended to read:

Sec. 06.20.010. L I C E N S E  REQ-^RED. A [NO] person may not engage in 

the business of m aking loans of money, credit, goods, or things in 

a ction in the amount or of the value of $25,000 [$5,000] or less and 

charge, contract for, or receive on the loan a greater rate of interest, 

discount, or c o n s i d e r a t i o n  than the lender would be p e rmitted by law to 

charge if he were not a licensee under this chapter, except as a u t h o­

rized by this chapter and without first obtaining a license from the 

d e p a r t m e n t .

* Sec. 2. AS 06.20.200(a) is amended to read:

(a) A [NO] person m a y  not advertise, print, display, publish,

distribute, or b r o a d c a s t  or cause or permit to be advertised, printed,

displayed, published, distributed, or broadcast, in any m anner any 

statement or r e p r e s e n t a t i o n  w i t h  regard to the rates, terms, or c o n­

ditions for the lending of money, credit, goods, or things in a c t Jon in 

the amount or of the value of $25,000 [$5,000] or less, wh i c h  is false, 

misleading, or deceptive. The department m ay order any licensee to 

desist from any conduct wh i c h  it finds to be in v i o l a t i o n  of this s e c­

tion.

* Sec. 3. AS 06.20.230 is amended to read:

Sec. 06.20.230. M A X I M U M  INTEREST PERMITTED. (a) A licensee m a y

-1- SB 543



lend any sum of money not exc e e d i n g  $25,000 [$5,000] and m ay charge,

contract for, and receive on the loan interest at a rate not exceeding

(1 ) three percent a month on that part of the unpaid principal balance 

of a loan not in excess of $500; two p e r cent a month on the remainder of 

any u npaid principal b a l ance e x ceeding $500 but not exceeding $1,000; 

and one percent a mo n t h  on the r e m a i n d e r  of any unpaid principal balance 

exce e d i n g  $1,000 but not exc e e d i n g  $25,000; or (2) if the principal of 

the loan is more than $4,000, one and seven-tenths percent a month on 

the entire unpaid principal b a l a n c e  [$5,000], On loans the principal of 

which is $50 or less a licensee m a y  charge, contract and receive i n­

terest at a rate not e x ceeding five percent a month.

(b) Notw i t h s t a n d i n g  the p r o visions of (a) of this section, a 

licensee who makes open-end loans under this chapter may elect to charge, 

contract for, and receive interest not to exceed one and seven-tenths 

[ONE-HALF] p e r cent a mo n t h  c o m p u t e d  a c cording to the actuarial method on

the unpaid principal balance as d e t e rmined in AS 06.20.285(b).

Sec. 4. AS 06.20.250(c) is a m e nded to read:

(c) Except for open-end loans under AS 06.20.285, a [NO] licensee

m a y  not enter into any contract for a loan that provides for a scheduled 

repayment of principal over more than the m a x i m u m  terms set out be l o w  

oppo s i t e  the respective size of loans.

Principal amount of loan to M a x i m u m  term

$ 1 , 0 0 0   24 and 1/2 months

Over $1,000 to $ 2 , 5 0 0   48 and 1/2 months

Over $2,500 to $ 5 , 0 0 0   60 and 1/2 months

Over $5,000 to $ 2 5 , 0 0 0   as agreed to by

the parties

Sec. 5. AS 06.20.260(a) is a m e n d e d  by adding a n e w  paragraph to read:

(6 ) loan or i g i n a t i o n  fees not to exceed five percent of the



principal amount on a loan for more than $4,000 wh i c h  is secured by real 

p rop e r t y  or a m o bile home.

* Sec. 6 . AS 06.20.280 is amended to read:

Sec. 06.20.280. M A X I M U M  CHARGE BY LICENSEE. A [NO] licensee may 

not directly or indirectly charge, contract for, or receive any in­

terest, discount, or consideration greater than that which he would be 

permitted by law to charge if he were not a licensee under this chapter, 

upo n  the loan, use or forbearance of money, goods, or things in action, 

or upon the loan, use, or sale of credit, of the amount or value of more 

than $25,000 [$5,000]. This section applies to any licensee who permits 

any person, as borrower or endorser, guarantor, or surety for any b o r­

rower, or otherwise, to owe directly or contingently or both to the 

licensee at any time a sum of more than $25,000 [$5,000] o n  principal.

* Sec. 7. AS 06.20.285(a) is amended to read:

(a) A licensee may make open-end loans not exceeding an aggregate 

total of $25,000 [$ 1 0 ,0 0 0 ] and may contract for and receive interest on 

o pen - e n d  loans as provided in AS 06.20.230, and for other charges p e r­

mitted under this chapter. Interest on open-end loans may be computed 

daily or m o n thly on the unpaid principal balance or the average unpaid 

principal balance if the interest charged as a result of these c o m p u t a­

tions does not exceed the rates stated in AS 06.20.230 w h e n  the interest 

is computed a c cording to the interest-bearing or actuarial method.

* Sec. 8 . AS 06.20.290 is amended to read:

Sec. 06.20.290. PURCHASE OF WAGES FOR $25,000 [$5,000] OR LESS.

For purposes of this chapter, the payment of $25,000 [$5,000] or less in 

money, credit, goods, or things in action, as consideration for the sale 

or assignment of, or order for, the payment of wages, salary, c o m m i s­

sions, or other compe n s a t i o n  for services whether earned or to be earned 

is considered interest or a charge upon the loan from the date of pay-

-3- SB 543



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

m ent to the date the compen s a t i o n  is payable. Such a transaction is 

governed by this chapter.

* Sec. 9. AS 06.20.300(a) is amended to read:

(a) Except as authorized in this chapter, a [NO] person may not 

dire c t l y  or indirectly charge, contract for, or receive any interest, 

discount, or consideration greater than that which he would be permitted 

by law to charge if he were not a licensee, up o n  the loan, use, or 

forbearance of money, goods, or things in action, or upon the loan, use, 

or sale of credit of the amount or value of $25,000 [$5,000] or less.

* Sec. 10. AS 06.20.310 is amended to read:

Sec. 06.20.310. ILLEGAL INTEREST RATE. No loan of the amount or 

value of $25,000 [$5,000] or less for which a greater rate of interest, 

consi d e r a t i o n  or charge than is permitted by this chapter has bee n  

charged, contracted for or received, wherever made, may be enforced in 

the state, and every person p a r t icipating in such a loan in the state is 

subject to this chapter. This section does not apply to loans legally 

ma d e  in any state or territory of the United States which has in effect 

a regulatory small loan law similar in principle to this chapter.

* Sec. 11. This Act takes effect immediately in accordance wi t h  AS 01.10.- 

0 7 0 ( c ) .
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B Y  TIIE R U L E S  C O M M I T T E E  B Y  R E Q U E S T  

(for t h e  J o i n t  G a s  P i p e l i n e  

I K  T H E  S E N A T E  F i n a n c i n g  C o m m i t t e e )

S E N A T E  D I L L  N O .  5 4 5  

III T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  a n  A c t  e n t i t l e d :  "A.n A c t  e s t a b l i s h i n g  t h e  A l a s k a  G a s  L i q u i d s  A u t h o r i t y

a n d  r e p e a l i n g  t h e  A l a s k a  G a s  P i p e l i n e  F i n a n c i n g  A u t h o r ­

it y ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s  t h a t

(1) P r u d h o e  B a y  n a t u r a l  g a s  is a  n a t u r a l  r e s o u r c e  w h i c h  vri.ll 

p r o m o t e  t h e  l o n g - t e r m  e c o n o m i c  g r o w t h  o f  t h e  s t a t e ,  a n d  w h i c h  c a n  b e  u s e d  to 

a l l e v i a t e  u n e m p l o y m e n t  i n  t h e  s t a t e ;

(2) s e a s o n a l  a n d  n o n s e a s o n a l  u n e m p l o y m e n t  o c c u r r i n g  i n  a r e a s  of 

t h e  state, c o n s t i t u t e s  a  t h r e a t  t o  the. h e a l t h ,  s a f e t y  a n d  g e n e r a l  w e l f a r e  o f  

t h e  p e o p l e  o f  t h e s e  a r e a s  a n d  o f  t h e  e n t i r e  s t a t e ;

(3) t h e  s t a t e  h a s  a r o y a l t y  i n t e r e s t  i n  P r u d h o e  R a y  n a t u r a l  gas;

(4) it is i n  t h e  i n t e r e s t s  o f  t h e  s t a t e  t o  c o n d i t i o n  t h e  P r u d h o e  

L .y n a t u r a l  g a s  t o  p r o v i d e  t h e  s t a t e  w i t h  n a t u r a l  g a s  l i q u i d s  f o r  e v e n t u a l  

s a l e  o r  o t h e r  d i s p o s i t i o n  to p e t r o c h e m i c a l  i n d u s t r i e s  w h i c h  t h e  s t a t e  s e e k s  

to d e v e l o p  to p r o m o t e  e x p a n d e d  e m p l o y m e n t  o p p o r t u n i t i e s ;  a n d

(5) f u l l  e m p l o y m e n t  a n d  t h e  d e v e l o p m e n t  o f  t h e  s t a t e ' s  n a t u r a l  

r e s o u r c e s  w i l l  b e  a s s i s t e d  b y  t h e  e s t a b l i s h m e n t  o f  a n  i n s t r u m e n t a l i t y  o f  t h e  

s t a t e  w i t h  p o w e r s  to i n c u r  d e b t  s e c u r e d  s o l e l y  b y  t h e  r e s o u r c e s  a n d  c r e d i t  of 

a  p u b l i c  c o r p o r a t i o n  f o r  a c q u i r i n g  a n d  c o n s t r u c t i n g  c o n d i t i o n i n g  a n d  f r a c­

t i o n a t i o n  f a c i l i t i e s  a n d  p i p e l i n e s  f o r  t h e  t r a n s m i s s i o n  o f  n a t u r a l  g a s  

l i q u i d s .

* S e c .  2. A S  4 A .55 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r o a d :

2? C H A P T E R  55. A L A S K A  G A S  L I Q U I D S  [ P I P E L I N E  F I N A N C I N G ]  A U T H O R I T Y .
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S e e .  4 4 . 5 5 . 2 1 0 .  E S T A B L I S H M E N T  O F  A U T H O R I T Y .  T h e r e  ia e s t a b l i s h e d  

t h e  A l a s k a  G a s  L i q u i d s  A u t h o r i t y .  T h e  a u t h o r i t y  is a p u b l i c  c o r p o r a t i o n  

o f  t h e  s t a t e .  It is a n  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  w i t h i n  t h e  D e p a r t ­

m e n t  o f  R e v e n u e ,  b u t  h a s  a l e g a l  e x i s t e n c e  i n d e p e n d e n t  of a n d  s e p a r a t e  

f r o m  t h e  s t a t e .  E x e r c i s e  b y  t h e  a u t h o r i t y  of t h e  p o w e r s  c o n f e r r e d  b y  

t h i s  c h a p t e r  is a n  e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of t h e  s t a t e .

Se c .  4 4 . 5 5 . 2 2 0 .  M E M B E R S H I P .  (a) T h e  m e m b e r s h i p  o f  t h e  a u t h o r i t y  

c o n s i s t s  o f

(1) t h e  l i e u t e n a n t  g o v e r n o r <

(2) t h e  s p e a k e r  o f  t h e  h o u s e  o f  r e p r e s e n t a t i v e s ;

(3) t h e  p r e s i d e n t  o f  t h e  s e n a t e ;

(4) t h e  c o m m i s s i o n e r  o f  r e v e n u e ;

(5) t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ;

(6) t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s ;  a n d

(7) t h e  c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s ,  

(b) I f  a m e m b e r  a p p o i n t e d  u n d e r  (a)(4) - (7) o f  t h i s  s e c t i o n  is

u n a b l e  t o  a t t e n d  a m e e t i n g  o f  t h e  a u t h o r i t y ,  t h e  m e m b e r  m a y ,  b y  a 

w r i t t e n  i n s t r u m e n t  f i l e d  w i t h  t h e  a u t h o r i t y ,  d e s i g n a t e  a p e r s o n  w i t h i n  

h i s  d e p a r t m e n t  to a c t  i n  h i s  p l a c e  a t  t h e  m e e t i n g .  F o r  a l l  p u r p o s e s  of 

t h i s  c h a p t e r ,  t h e  d e s i g n e e  is a m e m b e r  of t h e  a u t h o r i t y  at t h e  m e e t i n g .

S e c .  4 4 . 5 5 . 2 3 0 .  O F F I C E R S  A N D  Q U O R U M ,  (a) T h e  l i e u t e n a n t  g o v e r n o r  

is c h a i r m a n  o f  t h e  a u t h o r i t y .

(b) T h e  m e m b e r s  o f  t h e  a u t h o r i t y  m a y  e l e c t  o t h e r  o f f i c e r s .  T h r e e  

m e m b e r s  o f  t h e  a u t h o r i t y  c o n s t i t u t e  a q u o r u m .  A c t i o n  m a y  b e  t a k e n  a n d  

m o t i o n s  a n d  r e s o l u t i o n s  n a y  b e  a d o p t e d  b y  t b e  a u t h o r i t y  a t  a m e e t i n g  b y  

t h e  a f f i r m a t i v e  v o t e  o f  at l e a s t  t h r e e  m e m b e r s .

S e c .  4 4 . 5 5 . 2 4 0 .  C O M P E N S A T I O N .  T h e  m e m b e r s  o f  t h e  a u t h o r i t y  s e r v e  

w i t h o u t  c o m p e n s a t i o n  b u t  a r e  e n t i t l e d  to the s a m e  t r a v e l  p a y  a n d  p e r  

d i e n  as p r o v i d e d  b y  l a w  f o r  b o a r d  m e m b e r s  w h o  a r e  s t a t e  e m p l o y e e s .
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S e c .  4 4 . 5 5 . 2 5 0 .  S T A F F ,  (a) T h e  a u t h o r i t y  m a y  e m p l o y  a n  e x e c u t i v e  

d i r e c t o r  w h o  m a y ,  w i t h  t h e  a p p r o v a l  o f  t h e  a u t h o r i t y ,  s e l e c t  a n d  e m p l o y  

a d d i t i o n a l  s t a f f  as n e c e s s a r y .  E m p l o y e e s  o f  t h e  a u t h o r i t y  a r e  in t h e  

e x e m p t  s e r v i c e  u n d e r  A S  3 9 . 2 5 . 1 1 0 .

(b) I n  a d d i t i o n  t o  i t s  s t a f f  o f  r e g u l a r  e m p l o y e e s ,  t h e  a u t h o r i t y  

m a y  c o n t r a c t  f o r  a n d  e n g a g e  t h e  s e r v i c e s  o f  b o n d  c o u n s e l ,  c o n s u l t a n t s ,  

e x p e r t s ,  ancl f i n a n c i a l  a d v i s o r s  t h e  a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  f o r  

t h e  p u r p o s e  o f  d e v e l o p i n g  i n f o r m a t i o n ,  f u r n i s h i n g  a d v i c e ,  or c o n d u c t i n g  

s t u d i e s ,  i n v e s t i g a t i o n s ,  h e a r i n g s ,  o r  o t h e r  p r o c e e d i n g s .

S e c .  4 4 . 5 5 . 2 6 0 .  L E G A L  C O U N S E L .  T h e  a t t o r n e y  g e n e r a l  is t h e  l e g a l  

c o u n s e l  f o r  t h e  c o r p o r a t i o n ,  tie s h a l l  a d v i s e  t h e  c o r p o r a t i o n  in l e g a l  

m a t t e r s  a n d  r e p r e s e n t  it i n  l e g a l  a c t i o n s .

S e c .  4 4 . 5 5 . 2 7 0 .  G E N E R A L  P O W E R S .  T h e  a u t h o r i t y  h a s  t h e  f o l l o w i n g  

p o w e r s  f o r  c a r r y i n g  o u t  t h e  p u r p o s e s  o f  t h i s  c h a p t e r :

(1) t o  s u e  a n d  be s u e d ,  a n d  t o  l i t i g a t e ,  a d j u s t ,  c o m p r o m i s e  

o r  s e t t l e  a l l  c l a i m s  a n d  l i t i g a t i o n  i n  w h i c h  it m a y  b e  i n v o l v e d ;

(2) t o  h a v e  a s e a l  a n d  a l t e r  it a t  p l e a s u r e ;

(3) t o  m a k e  a n d  a l t e r  bylavzs for its o r g a n i z a t i o n  a n d

i n t e r n a l  m a n a g e m e n t ,  a n d  t o  n a k e  a n d  a m e n d  r u l e s  f o r  t h e  c o n d u c t  o f  its 

b u s i n e s s  a n d  f o r  t h e  u s e  o f  i t s  s e r v i c e s  a n d  f a c i l i t i e s ?

(4) to m a i n t a i n  a n  o f f i c e  a t  a n y  p l a c e  in t h e  s t a t e ;

(5) to a c q u i r e ,  h o l d ,  u s e ,  a n d  d i s p o s e  o f  i t s  i n c o m e ,

r e v e n u e s ,  f u n d s ,  a n d  m o n e y ;

(6) t o  a c q u i r e ,  c o n s t r u c t ,  r e c o n s t r u c t ,  p u r c h a s e ,  h o l d ,  

m a i n t a i n ,  r e p a i r ,  o p e r a t e ,  l e a s e  as l e s s o r  o r  l e s s e e ,  d i s p o s e  o f  a n d  u s e  

a n y  r e a l  o r  personal, p r o p e r t y  o r  a n y  i n t e r e s t  in p r o p e r t y  w h i c h  is

n e c e s s a r y  o r  c o n v e n i e n t  t o  c a r r y  o u t  a c o r p o r a t e  p u r p o s e ;

(7) t o  m a k e  p l a n s ,  s u r v e y s ,  a n d  s t u d i e s  n e c e s s a r y  o r  c o n­

v e n i e n t  to e x e r c i s e  t h e  p o w e r s  o f  t h e  a u t h o r i t y ,  a n d  t o  p r e p a r e  r e c o m m e n
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d a t i o n s  w i t h  r e s p e c t  t o  a p l a n ,  s u r v e y  o r  s t u d y ;

(8) t o  m a k e  i n v e s t i g a t i o n s  w i t h  r e s p e c t  t o  t h e  c o n d i t i o n i n g ,  

t r a n s m i s s i o n  a n d  p r i c i n g  o f  P r u d h o e  B a y  n a t u r a l  g a s  a n d  to h a v e  s u b p o e n a  

p o w e r s ,  v;hen a u t h o r i z e d  b y  t h e  s u p e r i o r  c o u r t ,  i n  c o n n e c t i o n  w i t h  a n  

i n v e s t i g a t i o n ;

(9) t o  e n t e r  u p o n  l a n d ,  w a t e r s ,  o r  p r e m i s e s  w h i c h  i n  t h e

j u d g m e n t  o f  t h e  a u t h o r i t y  m a y  b e  n e c e s s a r y  or c o n v e n i e n t  f o r  t h e  p u r p o s e

o f  m a k i n g  s u r v e y s ,  s o u n d i n g s ,  b o r i n g s  a n d  e x a m i n a t i o n s  t o  a c c o m p l i s h  a 

c o r p o r a t e  p u r p o s e ;

(10) to b o r r o w  m o n e y ,  t o  i s s u e  n e g o t i a b l e  b o n d s  o r  n o t e s  o f  

t h e  a u t h o r i t y ,  t o  p r o v i d e  f o r  t h e  pajnnent o f  t h e  b o n d s  a n d  n o t e s ,  t o  

p r o v i d e  f o r  t h e  r i g h t s  o f  b o n d  a n d  n o t e  h o l d e r s ,  a n d  to p u r c h a s e ,  h o l d  

a n d  d i s p o s e  o f  i t s  b o n d s  o r  n o t e s ;

(11) to f i x ,  r e v i s e ,  c h a r g e ,  a n d  c o l l e c t  r e n t s ,  f e e s  a n d  

c h a r g e s  f o r  t h e  u s e  of t h e  p r o j e c t  or o f  i t s  s e r v i c e s  o r  f a c i l i t i e s ;

(12) t o  a s s i s t  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  i n  t h e  

d i s p o s i t i o n  o f  n a t u r a l  g a s  l i q u i d s ,  a n d  t o  r e c e i v e  o n  b e h a l f  o f  t h e

s t a t e  r e v e n u e s  d e r i v e d  f r o m  t h e  s a l e  o r  o t h e r  d i s p o s i t i o n  o f  n a t u r a l  gas

l i q u i d s  t r a n s m i t t e d  t h r o u g h  t h e  p r o j e c t ,  t o  a s s i s t  t h e  c o m m i s s i o n e r  o f  

r e v e n u e  t h r o u g h  t h e  r e c e i p t  o f  r e v e n u e s  f o r  o t h e r  n a t u r a l  g a s  l i q u i d s  

a n d  f o r  r o y a l t y  o i l  r e v e n u e s  as t h e  c o m m i s s i o n e r  of r e v e n u e  m a y  c o n s i d e r  

n e c e s s a r y  a n d  a p p r o p r i a t e ;

(13) to a p p l y  f o r  a n d  a c c e p t  g i f t s  o r  g r a n t s  o f  p r o p e r t y ,

m o n e y ,  m a t e r i a l s ,  l a b o r ,  s u p p l i e s  or s e r v i c e s  f r o m  t h e  U n i t e d  S t a t e s

g o v e r n m e n t  or o t h e r  g o v e r n m e n t a l  u n i t ,  o r  a p e r s o n ,  f i r m  o r  c o r p o r a t i o n ,

a n d  t o  c a r r y  o u t  t h e  t e r m s  o r  p r o v i s i o n s  o f  or m a k e  a g r e e m e n t s  w i t h

r e s p e c t  t o  g i f t s  o r  g r a n t s ,  a n d  t o  do a l l  t h i n g s  n e c e s s a r y ,  u s e f u l ,

d e s i r a b l e  o r  c o n v e n i e n t  i n  c o n n e c t i o n  w i t h  p r o c u r e m e n t ,  a c c e p t a n c e  o r  

d i s p o s i t i o n  o f  g i f t s  or g r a n t s ;
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(14) to do a n y t h i n "  a u t h o r i z e d  b y  t h i s  c h a p t e r ,  t h r o u g h  its 

o f f i c e r s ,  a g e n t s  o r  e m p l o y e e s  o r  b y  c o n t r a c t  w i t h  a  p e r s o n ,  f i r m ,  c o r ­

p o r a t i o n  o r  t h e  s t a t e j

(15) t o  e n t e r  i n t o  a n d  e n f o r c e  c o n t r a c t s ,  a g r e e m e n t s  o r  l e a s e s  

n e c e s s a r y  o r  c o n v e n i e n t  f o r  t h e  p u r p o s e s  o f  t h e  a u t h o r i t y  o r  to t h e  

p e r f o r m a n c e  o f  i t s  d u t i e s  a n d  t h e  e x e c u t i o n  o f  i t s  p o w e r s  u n d e r  t h i s  

c h a p t e r ,  i n c l u d i n g  t h e  o p e r a t i o n  a n d  m a n a g e m e n t  o f  a n y  p o r t i o n  o f  t h e  

p r o j e c t ;

(If) t o  e m p l o y  c o n s u l t i n g  e n g i n e e r s ,  a r c h i t e c t s ,  s u p e r i n t e n ­

d e n t s ,  m a n a g e r s ,  a n d  e m p l o y e e s  a n d  a g e n t s  as a r e  n e c e s s a r y  o r  d e s i r a b l e  

i n  i t s  j u d g m e n t  t o  do a n y t h i n g  a u t h o r i z e d  b y  t h i s  c h a p t e r ,  a n d  t o  d e s i g­

n a t e  t h e i r  r e s p o n s i b i l i t i e s  a n d  f i x  t h e i r  c o m p e n s a t i o n ;

(17) t o  i n v e s t  m o n e y  o f  t h e  a u t h o r i t y  in t h e  s a n e  m a n n e r  as 

p e r m i t t e d  f o r  i n v e s t m e n t  o f  m o n e y  b e l o n g i n g  t o  t h e  s t a t e  o r  h e l d  i n  t h e  

t r e a s u r y ,  e x c e p t  as o t h e r w i s e  p r o v i d e d  b y  t h i s  c h a p t e r  a n d  s u b j e c t  to 

a g r e e m e n t s  w i t h  b o n d h o l d e r s ; a n d

(13) t o  do a l l  t h i n g s  n e c e s s a r y  o r  c o n v e n i e n t  to c a r r y  o u t  t h e  

p u r p o s e s  o f  t h i s  c h a p t e r  o r  t h e  p o w e r s  e x p r e s s l y  g r a n t e d  o r  n e c e s s a r i l y  

i m p l i e d  i n  t h i s  c h a p t e r .

S e c .  4 4 . 5 5 . 2 8 0 .  L A N D .  T h e  a u t h o r i t y  m a y  a c q u i r e  l a n d  a n d  r i g h t s -  

o f - w a y  n e c e s s a r y  f o r  t h e  p r o j e c t ,  i n c l u d i n g  b u t  n o t  l i m i t e d  to a c q u i s i ­

t i o n  b y  e m i n e n t  d o m a i n  as p r o v i d e d  b y  A S  0 9 . 5 5 . 2 4 0  - 0 9 . 5 5 . 4 6 0 .

S e c .  4 4 . 5 5 . 2 9 0 .  B O N D S  A N D  N O T E S  O F  T H E  A U T H O R I T Y .  (a) T h e  a u t h o ­

r i t y  m a y  b o r r o w  m o n e y  a n d  i s s u e  b o n d s  a n d  n o t e s ,  in o n e  o r  m o r e  s e r i e s .  

R o n d s  a n d  n o t e s  o f  t h e  a u t h o r i t y  m a y  b e  i s s u e d  f o r  t h e  p u r p o s e  o f  p u r ­

c h a s i n g  o r  o t h e r w i s e  a c q u i r i n g  a n  o b l i g a t i o n  i s s u e d  w i t h  r e s p e c t  to t h e  

p r o j e c t  i n  a n y  f o r m  w h i c h  is f i x e d  a n d  c e r t a i n  as t o  t e r m s  o f  r e p a y m e n t  

a n d  f o r  t h e  e s t a b l i s h m e n t  o f  r e s e r v e s  to s e c u r e  o r  to p a y  b o n d s  o r  n o t e s  

o r  i n t e r e s t  o n  b o n d s  o r  n o t e s  a n d  a l l  o t h e r  c o s t s  o f  t h e  a u t h o r i t y
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i n c i d e n t  to a n d  n e c e s s a r y  f o r  i s s u a n c e  o f  b o n d s  o r  n o t e s .  T h e  p r i n c i p a l  

a n d  i n t e r e s t  o n  t h e  b o n d s  o r  n o t e s  a r e  p a y a b l e  f r o m  t h e  i n c o m e  o r  o t h e r  

m o n e y  d e r i v e d  b y  t h e  a u t h o r i t y  w i t h  r e s p e c t  t o  t h e  p r o j e c t ,  e x c e p t  t h a t  

t h e  p r o c e e d s  o f  t h e  s a l e  o f  t h e  b o n d s  o r  n o t e s  a n d  t h e  i n c o m e  f r o m  t h e  

t e m p o r a r y  i n v e s t m e n t  o f  t h e  p r o c e e d s  o'" t h e  s a l e  o f  t h e  b o n d s  o r  n o t e s  

m a y  n o t  b e  u s e d  t o  p a y  t h e  p r i n c i p a l  a n d  i n t e r e s t  o n  t h e  b o n d s  o r  n o t e s .

(b) T h e  b o n d s  a n d  n o t e s  i s s u e d  b y  t h e  a u t h o r i t y  do n o t  c o n s t i t u t e  

an. i n d e b t e d n e s s  o r  o t h e r  l i a b i l i t y  o f  t h e  s t a t e  o r  of a p o l i t i c a l  s u b ­

d i v i s i o n  of the s t a t e ,  b u t  a r e  p a y a b l e  s o l e l y  f r o m  t h e  i n c o m e  o r  o t h e r  

m o n e y  o f  t h e  a u t h o r i t y .  T h e  a u t h o r i t y  m a y  n o t  p l e d g e  the f a i t h  or 

c r e d i t  o f  t h e  r :ate o r  o f  a p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  t o  t h e  

p a y m e n t  o f  a b o n d  o r  n o t e ,  a n d  t h e  i s s u a n c e  o f  a b o n d  or n o t e  b y  t h e  

a u t h o r i t y  m a y  n o t  d i r e c t l y  o r  i n d i r e c t l y  o r  c o n t i n g e n t l y  o b l i g a t e  t h e  

s t a t e  o r  a p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  i n  a n y  m a n n e r ,  e x c e p t  as 

s p e c i f i c a l l y  p r o v i d e d  i n  t h i s  c h a p t e r .

S e c .  4 4 . 5 5 . 3 0 0 .  F O R M  O F  I S S U A N C E  O F  B O N D S  A N D  M O T E S .  (a) B o n d s  

a n d  n o t e s  s h a l l  b e  a u t h o r i z e d  b y  r e s o l u t i o n  o f  t h e  a u t h o r i t y  a n d  s h a l l  

b e  d a t e d  a n d  m a t u r e  a s  the r e s o l u t i o n  p r o v i d e s ,  e x c e p t  t h a t  a b o n d  m a y  

n o t  n a t u r e  m o r e  t h a n  4 0  y e a r s  f r o m  i t s  d a t e  o f  i s s u e .  T h e y  s h a l l  b e a r  

i n t e r e s t  at t h e  r a t e  o r  r a t e s ,  b e  i n  t h e  d e n o m i n a t i o n s ,  b e  in t h e  f o r m ,  

e i t h e r  c o u p o n  o r  r e g i s t e r e d ,  c a r r y  t h e  r e g i s t r a t i o n  p r i v i l e g e s ,  h e  

e x e c u t e d  in t h e  m a n n e r ,  b e  p a y a b l e  i n  t h e  m e d i u m  o f  p a y m e n t ,  a t  t h e  

p l a c e  o r  p l a c e s ,  a n d  b e  s u b j e c t  t o  t h e  t e r m s  of r e d e m p t i o n  w h i c h  t h e  

r e s o l u t i o n  p r o v i d e s .

(b) B o n d s  a n d  n o t e s ,  r e g a r d l e s s  o f  f o r m  o r  c h a r a c t e r ,  a r e  n e­

g o t i a b l e  i n s t r u m e n t s  f o r  a l l  t h e  p u r p o s e s  o f  t h e  U n i f o r m  C o m m e r c i a l  

C o d e .

(c) B o n d s  a n d  n o t e s  o f  t h e  a u t h o r i t y  m a y  b e  s o l d  a t  p u b l i c  o r  

p r i v a t e  s a l e  i n  t h e  m a n n e r ,  f o r  t h e  p r i c e ,  a n d  a t  t h e  t i m e  o r  t i m e s
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w h i c h  t h e  a u t h o r i t y  d e t e r m i n e s .

(d) T h e  a u t h o r i t y  w a y  e n t e r  i n t o  f i n a n c i n g  agreei^ents n e c e s s a r y  or 

d e s i r a b l e  t o  s e c u r e  t h e  b o n d s  a n d  n o t e s .  B e f o r e  t h e  i s s u a n c e  o f  b o n d s  

o r  n o t e s ,  t h e  a u t h o r i t y  s h a l l  p r o v i d e  b y  a g r e e m e n t  w i t h  t h e  o w n e r  o r  

u s e r  o f  t h e  p r o j e c t  f o r  p a y m e n t  b y  t h e  o w n e r  o r  u s e r  o f  a m o u n t s  a t  l e a s t  

s u f f i c i e n t  i n  t h e  j u d g m e n t  o f  t h e  a u t h o r i t y  t o  p a y  t h e  p r i n c i p a l  o f  a n d  

i n t e r e s t  o n  t h e  b o n d s  o r  n o t e s  as t h e y  b e c o m e  due, a n d  t o  e s t a b l i s h  o r  

m a i n t a i n  t h e  r e s e r v e s  f o r  p a y m e n t ,  i f  any,, a s  t h e  a u t h o r i t y  c o n s i d e r s  

n e c e s s a r y  o r  d e s i r a b l e .

S e c .  4 4 . 5 5 . 3 1 0 .  R E F U N D I N G  O F  B O N D S  A M D  N O T E S . R e f u n d i n g  o b l i g a ­

t i o n s  m a y  b e  s o l d  or e x c h a n g e d  f o r  o u t s t a n d i n g  o b l i g a t i o n s  i s s u e d  u n d e r  

t h i s  c h a p t e r .  I f  s o l d ,  t h e  p r o c e e d s  o f  r e f u n d i n g  o b l i g a t i o n s  n a y  be 

a p p l i e d ,  i n  a d d i t i o n  t o  o t h e r  a u t h o r i z e d  p u r p o s e s ,  t o  t h e  p u r c h a s e ,  

r e d e m p t i o n  o r  p a y m e n t  o f  o u t s t a n d i n g  b o n d s  o r  n o t e s .  P e n d i n g  t h e  

a p p l i c a t i o n  of t h e  p r o c e e d s  o f  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  o t h e r  a v a i l ­

a b l e  m o n e y ,  to t h e  p a y m e n t  o f  t h e  p r i n c i p a l  ( a c c r u e d  i n t e r e s t  a n d  a n y  

r e d e t p t i o n  p r e m i u m  o n  t h e  b o n d s  o r  n o t e s  b e i n g  r e f u n d e d ,  a n d  i f  so 

p r o v i d e d  o r  p e r m i t t e d  in t h e  a u t h o r i z a t i o n  f o r  i s s u a n c e  o f  t h e  r e f u n d i n g  

o b l i g a t i o n s ,  to t h e  p a y m e n t  o f  i n t e r e s t  o n  t h e  r e f u n d i n g  o b l i g a t i o n s  a n d  

e x p e n s e s  in c o n n e c t i o n  w i t h  t h e  r e f u n d i n g ) ,  t h e  p r o c e e d s  m a y  b e  i n v e s t e d  

i n  d i r e c t  o b l i g a t i o n s  of, or o b l i g a t i o n s  t h e  p r i n c i p a l  o f  a n d  t h e  

i n t e r e s t  o n  w h i c h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  b y ,  t h e  U n i t e d  S t a t e s  

o f  A m e r i c a  w h i c h  m a t u r e  o r  w h i c h  w i l l  b e  s u b j e c t  to r e d e m p t i o n ,  a t  t h e  

o p t i o n  of t h e  h o l d e r s  of t h e m ,  n o t  l a t e r  t h a n  t h e  r e s p e c t i v e  d a t e s  w h e n  

t h e  p r o c e e d s ,  t o g e t h e r  w i t h  t h e  i n t e r e s t  a c c r u i n g  o n  t h e n ,  w i l l  b e  

r e q u i r e d  f o r  t h e  r e f u n d i n g  n u r p o s e s  i n t e n d e d .

S e c .  4 4 . 5 5 . 3 2 0 .  L E G A L  I N V E S T M E N T S  F O R  F I D U C I A R I E S .  T h e  b o n d s  a n d  

n o t e s  o f  t h e  a u t h o r i t y  a r e  s e c u r i t i e s  i n  w h i c h  a l l  p u b l i c  o f f i c e r s  a n d  

b o d i e s  o f  t h e  s t a t e  a n d  a l l  m u n i c i p a l i t i e s ,  a l l  i n s u r a n c e  c o m p a n i e s  a n d
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a s s o c i a t i o n s  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a n  i n s u r a n c e  b u s i n e s s ,  a l l  

b a n k s ,  b a n k e r s ,  t r u s t  c o m p a n i e s ,  s a v i n g s  b a n k s ,  s a v i n g s  a s s o c i a t i o n s ,  

i n c l u d i n g  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s  a n d  b u i l d i n g  a n d  l o a n  a s s o c i a ­

t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  a n d  o t h e r  p e r s o n s  c a r r y i n g  o n  a b a n k i n g  

b u s i n e s s ,  a l l  a d m i n i s t r a t o r s ,  g u a r d i a n s ,  e x e c u t o r s ,  t r u s t e e s  a n d  o t h e r  

f i d u c i a r i e s ,  a n d  a l l  o t h e r  p e r s o n s  o r  e n t i t i e s  w h o  a r e  a u t h o r i z e d  t o  

i n v e s t  i n  b o n d s  a n d  n o t e s  o r  o t h e r  o b l i g a t i o n s  o f  t h e  s t a t e ,  m a y  

p r o p e r l y  a n d  l e g a l l y  i n v e s t  m o n e y ,  i n c l u d i n g  c a p i t a l  i n  t h e i r  c o n t r o l  or 

b e l o n g i n g  t o  t h e m ,  n o t w i t h s t a n d i n g  o t h e r  p r o v i s i o n s  o f  la w ,  t h e  b o n d s  

a n d  n o t e s  o f  t h e  a u t h o r i t y  a r e  a l s o  s e c u r i t i e s  w h i c h  m a y  b e  d e p o s i t e d  

w i t h  a n d  m a y  b e  r e c e i v e d  b y  a l l  p u b l i c  o f f i c e r s  a n d  b o d i e s  o f  t h e  s t a t e  

a n d  a l l  m u n i c i p a l i t i e s  f o r  a n y  p u r p o s e  f o r  w h i c h  t h e  d e p o s i t  o f  b o n d s  

a n d  n o t e s  o r  o t h e r  o b l i g a t i o n s  o f  t h e  s t a t e  is a u t h o r i z e d .

S e c .  4 4 . 5 5 . 3 3 0 .  E X E M P T I O N  F R O M  T A X A T I O N .  (a) P r o p e r t y  o f  t h e  

a u t h o r i t y  is public, p r o p e r t y  d e v o t e d  t o  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n ­

m e n t a l  f u n c t i o n  a n d  is e x e m p t  f r o m  a l l  t a x e s ,  f e e s  a n d  s p e c i a l  a s s e s s ­

m e n t s  o f  t h e  s t a t e  o r  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e ,  i n c l u d i n g  

w i t h o u t  l i m i t a t i o n  a l l  b o r o u g h s ,  c i t i e s ,  a n d  u n i f i e d  m u n i c i p a l i t i e s .

(b) B o n d s  a n d  n o t e s  o f  t h e  a u t h o r i t y  a r e  i s s u e d  b y  a p u b l i c  c o r ­

p o r a t i o n  a n d  i n s t r u m e n t a l i t y  of t h e  s t a t e  a n d  f o r  a n  e s s e n t i a l  p u b l i c  

a n d  g o v e r n m e n t a l  p u r p o s e ,  a n d  t h e  b o n d s  a n d  n o t e s ,  t h e  i n t e r e s t  o n  t h e m ,  

a n d  t h e  i n c o m e  a n d  r e c e i p t s  p l e d g e d  to p a y  o r  s e c u r e  t h e  p a y m e n t  of t h e  

b o n d s  a n d  n o t e s ,  o r  i n t e r e s t  o n  t h e m ,  a r e  at a l l  t i m e s  e x e m p t  f r o m  

t a x a t i o n  b y  o r  u n d e r  t h e  a u t h o r i t y  o f  t h e  s t a t e ,  e x c e p t  f o r  i n h e r i t a n c e  

a n d  e s t a t e  t a x e s  o n  t r a n s f e r s  b y  o r  i n  c o n t e m p l a t i o n  o f  d e a t h .

(c) N o t h i n g  i n  t h i s  s e c t i o n  c r e a t e s  a t a x  e x e m p t i o n  f o r  t h e  

i n t e r e s t  o f  a b u s i n e s s  e n t e r p r i s e  o r  o t h e r  p e r s o n ,  o t h e r  t h a n  t h e  

a u t h o r i t y ,  i n  p r o p e r t y ,  a s s e t s ,  i n c o m e ,  r e c e i p t s ,  p r o j e c t ,  o r  l e a s e ,  

w h e t h e r  o r  n o t  f i n a n c e d  u n d e r  t h i s  c h a p t e r .
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S e c .  4 4 . 5 5 . 3 4 0 *  T R U S T  I N D E N T U R E S  A N D  T R U S T  A G R E E M E N T S .  In t h e  

d i s c r e t i o n  o f  t h e  a u t h o r i t y ,  a n  i s s u e  o f  b o n d s  a n d  n o t e s  n a y  b e  s e c u r e d  

b y  a t r u s t  i n d e n t u r e  o r  t r u s t  a g r e e m e n t  b e t w e e n  the a u t h o r i t y  a n d  a 

c o r p o r a t e  t r u s t e e ,  w h i c h  m a y  b e  a t r u s t  c o m p a n y ,  b a n k ,  o r  n a t i o n a l  

b a n k i n g  a s s o c i a t i o n ,  w i t h  c o r p o r a t e  t r u s t  p o w e r s ,  l o c a t e d  i n s i d e  o r  

o u t s i d e  t h e  s t a t e ,  b y  m e a n s  o f  w h i c h  t h e  a u t h o r i t y  m a y

(1) p l e d g e  or a s s i g n  r e v e n u e s  o f  t h e  a u t h o r i t y ,  e i t h e r  p r e ­

s e n t l y  h e l d  o r  to b e  r e c e i v e d  i n  t h e  f u t u r e ,  o r  b o t h ,  i n c l u d i n g  r e v e n u e s  

d e r i v e d  f r o m  t h e  s a l e  of n a t u r a l  g a s  l i q u i d s ,  f r e e  o f  a n y  r o y a l t y  e n c u m ­

b r a n c e  t o  w h i c h  t h e  s t a t e  is e n t i t l e d ;

(2) c o v e n a n t  a n d  a g r e e  n o t  t o  p l e d g e  a n y  p a r t  o f  i t s  r e v e n u e s  

o r  to p e r m i t  a l i e n  o n  t h o s e  r e v e n u e s ;

(3) c o v e n a n t  a n d  a g r e e  a s  t o  t h e  e s t a b l i s h m e n t  of f u n d s  a n d  

a c c o u n t s  w h i c h  m a y  b e  a p p r o p r i a t e ;

(4) c o v e n a n t  a n d  a g r e e  w i t h  r e s p e c t  t o  t h e  r i g h t  t o  s e l l  or 

o t h e r w i s e  d i s p o s e  o f  p r o p e r t y  o f  t h e  a u t h o r i t y  o f  a n y  k i n d ;

(5) c o v e n a n t  a n d  a g r e e  as t o  b o n d s  a n d  n o t e s  w h i c h  m a y  b e  

i s s u e d ,  t h e  l i m i t a t i o n s ,  t e r m s  a n d  c o n d i t i o n s ,  a n d  c u s t o d y  o f  t h o s e  

b o n d s  a n d  n o t e s ,  a n d  t h e  a p p l i c a t i o n  and. d i s p o s i t i o n  of t h e  p r o c e e d s  of 

t h o s e  b o n d s  a n d  n o t e s ;

(6) c o v e n a n t  a n d  a g r e e  t o  t h e  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  

a n d  n o t e s  o r  t o  l i m i t a t i o n s  o n  t h e  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  a n d  

n o t e s ,  a n d  o n  t h e  i n c u r r i n g  o f  o t h e r  d e b t s ;

(7) c o v e n a n t  a n d  a g r e e  a s  to t h e  p a y m e n t  o f  p r i n c i p a l  a n d  

i n t e r e s t  o n  b o n d s  o r  riote3, t h e  s o u r c e s  a n d  m e t h o d s  o f  t h a t  p a y m e n t ,  a n d  

t h e  r a n k  or p r i o r i t y  o f  b o n d s  o r  n o t e s  w i t h  r e s p e c t  t o  a l i e n  o r  s e c u r i ­

ty  or a c c e l e r a t i o n  o f  t h e  m a t u r i t y  o f  t h e  b o n d s  o r  n o t e s ;

(8) c o v e n a n t  a n d  a g r e e  t o  p r o v i d e  f o r  t h e  r e p l a c e m e n t  o f  

l o s t ,  s t o l e n ,  d e s t r o y e d  o r  m u t i l a t e d  b o n d s  o r  n o t e s ;
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(9) c o v e n a n t  a n d  agree n o t  to e x t e n d  t h e  t i m e  f o r  p a y m e n t  o f  

b o n d s  o r  n o t e s  o r  i n t e r e s t  o n  t h e m ;

(10) c o v e n a n t  a n d  a g r e e  as to t h e  r e d e m p t i o n  o f  b o n d s  o r  n o t e s

a n d  as to p r i v i l e g e s  o f  e x c h a n g e  o f  b o n d s  o r  n o t e s  f o r  o t h e r  i n s t r u m e n t s

o f  t h e  a u t h o r i t y ;

(11) c o v e n a n t  a n d  a g r e e  as t o  r a t e s ,  r e n t s ,  o r  c h a r g e s  to b e  

e s t a b l i s h e d  a n d  as t o  t h e  u s e  a n d  d i s p o s i t i o n  o f  a m o u n t s  c o l l e c t e d  f r o m  

t h o s e  r a t e s ,  r e n t s  a n d  c h a r g e s ;

(12) c o v e n a n t  and. a g r e e  to t h e  e: t a b l i s h m e n t  o f  s p e c i a l  f u n d s  

to b e  h e l d  as a  p l e d g e  f o r  o p e r a t i n g  e x p e n s e s ,  o r  f o r  t h e  p a y m e n t  o f  

r e d e m p t i o n  o f  b o n d s  or n o t e s ,  r e s e r v e s ,  o r  o t h e r  p u r p o s e s ,  a n d  a s  to the 

u s e  a n d  d i s p o s i t i o n  o f  the b a l a n c e  o f  t h o s e  f u n d s ;

(13) e s t a b l i s h  a p r o c e d u r e  b y  w h i c h  t h e  t e r n s  of a c o n t r a c t  or

c o v e n a n t  m a y  b e  a m e n d e d  or a b r o g a t e d  a n d  t h e  m a n n e r  in w h i c h  c o n s e n t  to

t h e  a m e n d m e n t  or a b r o g a t i o n  m a y  b e  g i v e n  b y  h o l d e r s  of b o n d s  a n d  n o t e s  

o r  b y  t h o s e  w h o  h o l d  b o n d s  a n d  n o t e s  f o r  t h e  b e n e f i t  o f  o t h e r s ;

(14) c o v e n a n t  a n d  a g r e e  to t h e  c u s t o d y  o f  p r o p e r t y  a n d  i n v e s t­

m e n t s  o f  t h e  a u t h o r i t y ;

(15) c o v e n a n t  a n d  a g r e e  as to t h e  t i m e  a n d  m a n n e r  o f  e n f o r c e ­

m e n t  of a n y  r i g h t  o f  t h e  a u t h o r i t y ;

(16) p r o v i d e  f o r  t h e  r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  a n d  d u t i e s

w h i c h  a r i s e  o n  t h e  b r e a c h  o f  a c o v e n a n t ,  c o n d i t i o n  o r  o b l i g a t i o n ,  a n d  to

p r e s c r i b e  t h e  e v e n t  o f  d e f a u l t  a n d  t h e  t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  

b o n d s ,  n o t e s ,  o r  o t h e r  o b l i g a t i o n s  o f  t h e  a u t h o r i t y  m a y  b e  d e c l a r e d  d u e  

a n d  p a y a b l e  b e f o r e  m a t u r i t y ;

(17) v e s t  in a t r u s t e e  p r o p e r t y ,  r i g h t s ,  p o w e r s ,  a n d  d u t i e s  in 

t r u s t ,  as t h e  a u t h o r i t y  m a y  d e t e r m i n e ;

(18) p a y  t h e  c o s t 3  or e x p e n s e s  i n c i d e n t  t o  t h e  e n f o r c e m e n t  of 

t h e  b o n d s  o r  n o t e s  o r  o f  t h e  r e s o l u t i o n  o r  o f  a c o v e n a n t  o r  a g r e e m e n t  o f
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t h e  a u t h o r i t y  w i t h  t h e  h o l d e r s  o f  i t s  b o n d s  o r  n o t e s ;

(19) a g r e e  t o  t h e  p l e d g e  o r  a s s i g n m e n t  o f  r e v e n u e s  o r  o t h e r  

m o n e y  t o  w h i c h  t h e  a u t h o r i t y  h a s  a r i g h t  o r  i n t e r e s t ;

(20) a p p o i n t  a n d  p r o v i d e  f o r  t h e  d u t i e s  a n d  o b l i g a t i o n s  o f  a

p a y i n g  a g e n t  a n d  a n y  o t h e r  f i d u c i a r y  w h i c h  t h e  a u t h o r i t y  n a y  r e q u i r e ;

(21) l i m i t  t h e  r i g h t s  o f  t h e  h o l d e r s  o f  b o n d s  or n o t e s  t o  

e n f o r c e  a  p l e d g e  o r  c o v e n a n t  s e c u r i n g  b o n d s  o r  n o t e s ;  a n d

(2.2) p r o v i d e  f o r  o t h e r  n a t t e r s  o f  l i k e  o r  d i f f e r e n t  c h a r a c t e r  

w h i c h  m a y  in a n y  w a y  a f f e c t  the s e c u r i t y  o r  p r o t e c t i o n  o f  t h e  b o n d s .

S e c .  4 4 . 5 5 . 3 5 0 .  P U R C H A S E  A N D  D I S P O S I T I O N  O F  O W N  O B L I G A T I O N S .  T h e  

a u t h o r i t y  m a y  p u r c h a s e  i t s  b o n d s  a n d  n o t e s  o u t  o f  a n y  o f  i t s  f u n d s .  T h e

a u t h o r i t y  n a y  h o l d ,  c a n c e l  o r  r e s e l l  t h e  b e n d s  o r  n o t e s  w h i c h  it p u r ­

c h a s e s  u n d e r  t h i s  s e c t i o n  s u b j e c t  t o  a g r e e m e n t s  w i t h  h o l d e r s  o f  its 

b o n d s  o r  n o t e s .

S e c .  4 4 . 5 5 . 3 6 0 .  R E V E N U E S .  (a) T h e  a u t h o r i t y  is a u t h o r i s e d  to 

f i x ,  r e v i s e ,  c h a r g e ,  a n d  c o l l e c t  f e e s  a n d  c h a r g e s  f o r  t h e  u s e  o f  the 

p r o j e c t  o r  a p o r t i o n  o f  it, a n d  f o r  t h e  s e r v i c e s  f u r n i s h e d  b y  t h e  p r o ­

j e c t ,  a n d  to c o n t r a c t  w i t h  t.he s t a t e  o r  any o f its a g e n c i e s  o r  i n s t r u ­

m e n t a l i t i e s  o r  w i t h  a p e r s o n ,  p a r t n e r s h i p ,  a s s o c i a t i o n  o r  c o r p o r a t i o n .  

F e e s  a n d  c h a r g e s  c o l l e c t e d  u n d e r  t h i s  s e c t i o n  shall, be f i x e d  a n d  a d ­

j u s t e d  so t h a t  t h e  a g g r e g a t e  of f e e s  a n d  c h a r g e s  f r o m  t h e  p r o j e c t  w i l l  

p r o v i d e  f u n d s  s u f f i c i e n t  w i t h  o t h e r  r e v e n u e s ,  i f  any,

(1) t o  p a y  t h e  c o s t  o f  m a i n t a i n i n g ,  i n s u r i n g ,  r e p a i r i n g ,  a n d  

o p e r a t i n g  t h e  p r o j e c t  t o  t h e  e x t e n t  t h a t  t h e  aiithority h a s  n o t  o t h e r w i s e  

a d e q u a t e l y  p r o v i d e d  f o r  t h e  m a i n t e n a n c e ,  i n s u r a n c e ,  r e p a i r  a n d  o p e r a t i o n  

o f  t h e  p r o j e c t  o r  f o r  t h e  p a y m e n t  o f  t h e s e  c o s t s ;

(2) t o  p a y  t h e  p r i n c i p a l  o f  a n d  t h e  i n t e r e s t  a n d  r e d e m p t i o n  

premium., if an y ,  o n  o u t s t a n d i n g  b o n d s  o r  n o t e s  o f  t h e  a u t h o r i t y  i s s u e d  

w i t h  r e s p e c t  t o  t h e  p r o j e c t  as t h e  b o n d s  a n d  n o t e s  b e c o m e  d u e  a n d  p a y -
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a b l e ;  a n d

(3) to c r e a t e  a n d  m a i n t a i n  r e s e r v e s  r e q u i r e d  o r  p r o v i d e d  f o r  

i n  a  r e s o l u t i o n  a u t h o r i z i n g ,  o r  t r u s t  a g r e e m e n t  s e c u r i n g ,  b o n d s  or n o t e s  

o f  t h e  a u t h o r i t y .

(b) F e e s  a n d  c h a r g e s  f i x e d  u n d e r  t h i s  s e c t i o n  a r e  n o t  s u b j e c t  to 

s u p e r v i s i o n  o r  r e g u l a t i o n  b y  a d e p a r t m e n t ,  c o m m i s s i o n ,  b o a r d ,  o r  a g e n c y  

o f  t h e  s t a t e  o t h e r  t h a n  t h e  a u t h o r i t y .

(c) R e v e n u e s  c o l l e c t e d  b y  t h e  a u t h o r i t y  w h i c h  a r e  n o t  n e e d e d  f o r  a 

p u r p o s e  of t h e  a u t h o r i t y ,  i n c l u d i n g  t h e  p a y m e n t  o f  b o n d s  a n d  n o t e s  a n d  

t h e  m a i n t e n a n c e  o f  r e s e r v e s  f o r  b o n d s  a n d  n o t e 3 ,  a n d  f o r  t h e  o p e r a t i o n  

of the a u t h o r i t y ,  s h a l l  b e  d e p o s i t e d  in t h e  g e n e r a l  f u n d  o f  t h e  s t a t e .

S e c .  4 4 . 5 5 . 3 7 0 .  F U N D S  A N D  A C C O U N T S .  (a) T h e  a u t h o r i t y  n a y  e s t a b­

l i s h  r e s e r v e s  or o t h e r  f u n d s  o r  a c c o u n t s  w h i c h  m a y  be, i n  i t s  d i s c r e ­

t i o n ,  n e c e s s a r y  o r  d e s i r a b l e  t o  c a r r y  o u t  i t s  p u r p o s e s  o r  t o  c o m p l y  w i t h  

t h e  p r e c i s i o n s  o f  its a g r e e m e n t s  o r  r e s o l u t i o n s .  A l l  m o n e y  r e c e i v e d  b y  

t h e  a u t h o r i t y  u n d e r  t h i s  c h a p t e r  a r e  t r u s t  f u n d s  to b e  h e l d  a n d  a p p l i e d  

s o l e l y  as p r o v i d e d  i n  t h i s  c h a p t e r .

(b) A n  o f f i c e r  w i t h  w h o m ,  o r  a b a n k  o r  t r u s t  c o m p a n y  w i t h  v;hich, 

t h e  m o n e y  o f  t h e  a u t h o r i t y  is d e p o s i t e d  s h a l l  a c t  as t r u s t e e  o f  t h e  

m o n e y  a n d  s h a l l  h o l d  a n d  a p p l y  t h e  m o n e y  f o r  t h e  p u r p o s e s  o f  t h i s  

c h a p t e r ,  s u b j e c t  t o  t h e  p r o v i s i o n s  of t h i s  c h a p t e r  a n d  t h e  r e s o l u t i o n  

a u t h o r i z i n g  b o n d s  o r  n o t e s  o f  t h e  a u t h o r i t y  o r  t h e  t r u s t  a g r e e m e n t  

s e c u r i n g  t h e  b o n d s  o r  n o t e s .

S e c .  4 4 . 5 5 . 3 8 0 .  R E D E M P T I O N  F U N D .  (a) T h e r e  is a s p e c i a l  f u n d  of 

t h e  a u t h o r i t y ,  k n o w n  as t h e  " r e d e m p t i o n  f u n d "  w h i c h  is a t r u s t  f u n d  f o r  

p a y i n g  a n d  s e c u r i n g  t h e  p a y m e n t  of t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  a n d

r e d e m p t i o n  p r e m i u m ,  i f  an y ,  o n  t h e  b o n d s  a n d  n o t e s  o f  t h e  a u t h o r i t y  a n d  

v/hich s h a l l  b e  a t  a l l  t i m e s  c o m p l e t e l y  s e g r e g a t e d  a n d  s e t  a p a r t  f r o m  all 

o t h e r  f u n d s  o f  t h e  a u t h o r i t y .  T h e  a u t h o r i t y  s h a l l  s e t  a s i d e  a n d  p a y
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i n t o  t h e  r e d e m p t i o n  f u n d  a p a r t  o r  p a r t s  of, o r  a l l  of, or a f i x e d  

p r o p o r t i o n  of, o r  a f i x e d  a m o u n t  o f  t h e  m o n e y  in t h e  r e v e n u e  f u n d  s u f ­

f i c i e n t  to p a y  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  if 

an y ,  o n  t h e  b o n d s  a n d  n o t e s  as t h e  p a y m e n t s  b e c o m e  d u e  an d ,  if i t  c o n ­

s i d e r s  i t  n e c e s s a r y ,  t o  s e t  a s i d e  a n d  m a i n t a i n  r e s e r v e s  f o r  t h i s  p u r ­

p o s e .  T h e  r e d e m p t i o n  f u n d  s h a l l  b e  d r a w n  u p o n  f o r  t h e  p u r p o s e  o f  p a y i n g  

t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  a n d  r e d e m p t i o n  p r e m i u m ,  i f  a n y ,  o n  t h e  

b o n d s  a n d  n o t e s  a n d  t h e  b o n d s  a n d  n o t e s  d o  n o t  c o n s t i t u t e  a g e n e r a l  

o b l i g a t i o n  of t h e  s t a t e .

(b) T h e  u s e  a n d  d i s p o s i t i o n  o f  m o n e y  to t h e  c r e d i t  o f  the r e d e m p ­

t i o n  f u n d  is s u b j e c t  to t h e  p r o v i s i o n s  o f  t h e  r e s o l u t i o n  a u t h o r i z i n g  t h e  

i s s u a n c e  of t h e  b o n d s  o r  n o t e s  o r  o f  t h e  t r u s t  a g r e e m e n t .  E x c e p t  as 

o t h e r w i s e  p r o v i d e d  i n  t h e  r e s o l u t i o n  o r  t r u s t  a g r e e m e n t ,  t h e  r e d e m p t i o n  

f u n d  s h a l l  be a f u n d  f o r  a l l  t h e  b o n d s  o r  n o t e s  i s s u e d  t o  f i n a n c e  t h e  

p r o j e c t  w i t h o u t  d i s t i n c t i o n  o r  p r i o r i t y  o f  o n e  o v e r  a n o t h e r .  H o w e v e r ,  

i n  t h e  r e s o l u t i o n  o r  t r u s t  a g r e e m e n t  t h e  a u t h o r i t y  m a y  p e r m i t  a n d  p r o ­

v i d e  f o r  t h e  i s s u a n c e  o f  b o n d s  o r  n o t e s  h a v i n g  a l i o n  s u b o r d i n a t e  t o  t h e  

o t h e r  b o n d s  o r  n o t e s  o f  t h e  a u t h o r i t y  a n d ,  in t h a t  c a s e ,  t h e  a u t h o r i t y  

m a y  c r e a t e  s e p a r a t e  r e d e m p t i o n  f u n d s  f o r  t h e  s u b o r d i n a t e  l i e n  b o n d s  or 

n o t e s .

S e c .  4 4 . 5 5 . 3 9 0 .  D E F A U L T  Iff P A Y M E N T .  (a) I f  t h e  a u t h o r i t y  d e­

f a u l t s  in t h e  p a y m e n t  o f  p r i n c i p a l  o r  i n t e r e s t  o n  i t s  b o n d s  or n o t e s  o f

a n y  s e r i e s  a f t e r  t h e y  b e c o m e  d u e ,  w h e t h e r  at m a t u r i t y  o r  u p o n  c a l l  f o r  

r e d e m p t i o n ,  a n d  t h e  d e f a u l t  c o n t i n u e s  f o r  3 0  d a y s ,  or i f  t h e  a u t h o r i t y  

f a i l s  o r  r e f u s e s  t o  c o m p l y  w i t h  t h i s  c h a p t e r  o r  d e f a u l t s  in a n  a g r e e m e n t  

m a d e  w i t h  t h e  h o l d e r s  o f  t h e  b o n d s  o r  n o t e s  o f  t h e  s e r i e s ,  t h e  h o l d e r s

o f  2 5  p e r c e n t  in a g g r e g a t e  p r i n c i p a l  a m o u n t  o f  t h e  o u t s t a n d i n g  n o t e s  o r

b o n d s  o f  t h e  s e r i e s  as to w h i c h  a  d e f a u l t  is c l a i m e d ,  u p o n  3 0  d a y s  

n o t i c e  in w r i t i n g  to t h e  a u t h o r i t y ,  b y  a n  i n s t r u m e n t  in w r i t i n g  f i l e d  in

- 1 3 -



t h e  o f f i c e  o f  t h e  r e c o r d e r  a n d  e x e c u t e d  a n d  a c k n o w l e d g e d  i n  t h e  s a n e  

m a n n e r  as a  d e e d  of r e a l  e s t a t e  to be r e c o r d e d ,  n a y  a p p o i n t  a t r u s t e e  t o  

r e p r e s e n t  t h e  h o l d e r s  o f  t h e  n o t e s  o r  b o n d s  u n d e r  t h i s  s e c t i o n .

(b) A  t r u s t e e  a p p o i n t e d  u n d e r  t h i s  c h a p t e r  n a y ,  a n d  s h a l l  i n  h i s  

o r  its n a m e  u p o n  w r i t t e n  r e q u e s t  o f  t h e  h o l d e r s  of 25 p e r c e n t  i n  p r i n ­

c i p a l  a m o u n t  o f  t h e  o u t s t a n d i n g  n o t e s  o r  b o n d s  o f  t h e  s e r i e s  a s  t o  w h i c h  

a d e f a u l t  h a s  o c c u r r e d ,

(1) b y  a c i v i l  a c t i o n ,  e n f o r c e  a l l  r i g h t s  o f  t h e  n o t e h o l d e r s

o r  b o n d h o l d e r s  o f  t h e  s e r i e s  i n  d e f a u l t ,  i n c l u d i n g  t h e  r i g h t  t o  r e q u i r e

t h e  a u t h o r i t y  t o  c o l l e c t  r a t e s ,  c h a r g e s  a n d  o t h e r  f e e s  a d e q u a t e  t o  c a r r y  

o u t  a n y  a g r e e m e n t  as to, o r  p l e d g e  of, t h e  r a t e ,  c h a r g e s  a n d  o t h e r  f e e s  

^ n d  o f  t h e  i n t e r e s t  a n d  a m o r t i s a t i o n  p a y m e n t s ,  a n d  t o  r e q u i r e  t h e  a u t h o ­

r i t y  to c a r r y  o u t  a n y  o t h e r  a g r e e m e n t s  w i t h  t h e  h o l d e r s  o f  t h e  noi es o r  

b o n d s  o f  t h e  s e r i e s  i n  d e f a u l t  a n d  to p e r f o r m  i t s  d u t i e s  u n d e r  t h i s  

c h a p t e r ;

(2) b r i n g  s u i t  u p o n  t h e  n o t e s  o r  b o n d s  o f  t h e  s e r i e s  in

d e f a u l t ;

(3) b y  a c i v i l  a c t i o n ,  r e q u i r e  t h e  a u t h o r i t y  t o  a c c o u n t  as i f

it w e r e  the t r u s t e e  o f  an e x p r e s s  t r u s t  f o r  t h e  h o l d e r s  o f  t h e  n o t e s  o r

b o n d s  o f  t h e  s e r i e s  in d e f a u l t ;

(A) b y  a c i v i l  a c t i o n ,  e n j o i n  a n y t h i n g  w h i c h  n a y  b e  u n l a w f u l  

o r  in v i o l a t i o n  o f  t h e  r i g h t s  o f  t h e  h o l d e r s  o f  t h e  n o t e s  o r  b e n d s  o f  

t h e  s e r i e s  i n  d e f a u l t ;  o r

(5) d e c l a r e ,  u p o n  3 0  d a y s  n o t i c e  in w r i t i n g  to t h e  a u t h o r i t y ,

a l l  t h e  n o t e s  o r  b o n d s  o f  t h e  s e r i e s  i n  d e f a u l t  d u e  a n d  p a y a b l e ,  a n d  i f

a l l  d e f a u l t s  a r e  m a d e  g o o d ,  t h e n  w i t h  t h e  c o n s e n t  of t h e  h o l d e r s  o f  25

p e r c e n t  o f  the p r i n c i p a l  a m o u n t  o f  t h e  o u t s t a n d i n g  n o t e s  o r  b o n d s  o f  t h e  

s e r i e s  i n  d e f a u l t ,  a n r u l  t h e  d e c l a r a t i o n  a n d  its c o n s e q u e n c e s .

(c) T h e  t r u s t e e  s h a l l ,  i n  a d d i t i o n  t o  t h e  p o w e r s  g r a n t e d  in (b) o f
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t h i s  s e c t i o n ,  h a v e  a l l  p o w e r s  n e c e s s a r y  f o r  t h e  e x e r c i s e  of a n y  f u n c ­

t i o n s  s p e c i f i c a l l y  s e t  o u t  i n  t h i s  s e c t i o n  or i n c i d e n t  t o  t h e  g e n e r a l  

r e p r e s e n t a t i o n  o f  t h e  b o n d h o l d e r s  o r  n o t e h o l d e r s  o f  t h e  s e r i e s  i n  d e­

f a u l t  i n  t h e  e n f o r c e m e n t  a n d  p r o t e c t i o n  o f  t h e i r  r i g h t s .

(d) T h e  b o n d h o l d e r s  o r  n o t e h o l d e r s  o f  a s c r i e s  o f  o u t s t a n d i n g  

b o n d s  or n o t e s  of t h e  a u t h o r i t y  w h i c h  a r e  in d e f a u l t  m a y  e x e r c i s e  i n  

t h e i r  o w n  r i g h t  w i t h o u t  t h e  a p p o i n t m e n t  o f  a t r u s t e e  a n y  o f  t h e  p o w e r s  

o r  r i g h t s  d e s c r i b e d  i n  (a) o f  t h i s  s e c t i o n .

S e c .  4 4 . 5 5 . 4 0 0 .  C O O P E R A T I O N  B Y  G O V E R N M E N T  A G E N C I E S .  O f f i c e r s ,  

d e p a r t m e n t s ,  b o a r d s ,  a g e n c i e s ,  d i v i s i o n s  a n d  c o m m i s s i o n s  o f  t h e  s t a t e  

s h a l l  r e n d e r  s e r v i c e s  t o  t h e  a u t h o r i t y  w h i c h  n a y  be r e q u e s t e d  b y  t h e  

a u t h o r i t y .  T h e  c o s t  a n d  e x p e n s e  o f  s e r v i c e s  r e q u e s t e d  b y  t h e  a u t h o r i t y  

s h a l l ,  a t  t h e  r e q u e s t  o f  t h e  o f f i c e r ,  d e p a r t m e n t ,  b o a r d ,  a g e n c y ,  d i v i ­

s i o n  o r  c o m m i s s i o n  r e n d e r i n g  t h e  s e r v i c e ,  b e  p a i d  f o r  b y  t h e  a u t h o r i t y .

G e e .  4 4 . 5 5 . 4 1 0 .  A N N U A L  R E P O R T .  (a) B e f o r e  J a n u a r y  31 o f  e a c h  

y e a r ,  t h e  a u t h o r i t y  s h a l l  s u b m i t  t o  t h e  g o v e r n o r  a n d  t h e  l e g i s l a t u r e  a 

c o m p r e h e n s i v e  r e p o r t  d e s c r i b i n g  o p e r a t i o n s ,  i n c o m e ,  a n d  e x p e n d i t u r e s  f o r  

t h e  p r e c e d i n g  c a l e n d a r  y e a r .

(b) T h e  a n n u a l  r e p o r t  s h a l l  c o n t a i n  a c o m p l e t e  o p e r a t i n g  a n d  

f i n a n c i a l  s t a t e m e n t  c o v e r i n g  t h e  o p e r a t i o n s  o f  t h e  a u t h o r i t y  d u r i n g  t h e  

y e a r  a n d  s h a l l  c o n t a i n  a c o m p l e t e  s t a t e m e n t  of t h e  a u t h o r i t y ' s  a n t i c i ­

p a t e d  b u d g e t  a n d  o p e r a t i o n s  f o r  t h e  n e x t  c a l e n d a r  y e a r .

S e c .  4 4 . 5 5 . 4 2 0 .  A N N U A L  A U D I T .  T h e  a u t h o r i t y  s h a l l  h a v e  i t s  f i n a n ­

c i a l  r e c o r d s  a u d i t e d  a n n u a l l y  b y  t h e  l e g i s l a t i v e  a u d i t o r  o r  b y  a c e r t i ­

f i e d  p u b l i c  a c c o u n t a n t  a p p r o v e d  b y  t b e  l e g i s l a t i v e  a u d i t o r .  T h e  l e g i s­

l a t i v e  a u d i t o r  m a y  p r e s c r i b e  t b e  f o r m  a n d  c o n t e n t  o f  t h e  f i n a n c i a l  

r e c o r d s  o f  t b e  a u t h o r i t y  a n d  is e n t i t l e d  to a c c e s s  t o  t h e s e  r e c o r d s  at 

a n y  t i m e .

S e c .  4 4 . 5 5 . 4 3 0 .  N O N L I A B I L I T Y  O N  B O N D S  A N D  N O T E S .  T h e  m e m b e r s  o f
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t h e  a u t h o r i t y  a n d  a p e r s o n  e x e c u t i n g  t h e  b o n d s  o r  n o t e s  a r e  n o t  l i a b l e  

p e r s o n a l l y  o n  t h e  b o n d s  o r  n o t e s  o r  s u b j e c t  t o  p e r s o n a l  l i a b i l i t y  o r  

a c c o u n t a b i l i t y  b y  r e a s o n  o f  t h e  i s s u a n c e  o f  t h e  b o n d s  o r  n o t e s .

S e c .  4 4 . 5 5 . 4 4 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " a u t h o r i t y "  m e a n s  t h e  A l a s k a  C a s  L i q u i d s  A u t h o r i t y  e s t a b ­

l i s h e d  u n d e r  t h i s  c h a p t e r ;

(2) " b o n d s "  m e a n s  b o n d s  o f  t h e  a u t h o r i t y ;

(3) " c o s t "  m e a n s  t h e  c o s t  o f

(A) c o n s t r u c t i o n  a n d  a c q u i s i t i o n  o f  l a n d ,  s t r u c t u r e s ,  

r e a l  o r  p e r s o n a l  p r o p e r t y  o r  r i g h t s  o r  i n t e r e s t s  in r e a l  a n d  p e r ­

s o n a l  p r o p e r t y ,  r i g h t s - o f - w a y ,  f r a n c h i s e s ,  a n d  i n t e r e s t s  a c q u i r e d  

b y  t b e  a u t h o r i t y  for t h e  p r o j e c t ;

(B) v e h i c l e s ,  f u r n i s h i n g s ,  f i x t u r e s ,  m a c h i n e r y  a n d

e q u i p m e n t ;

(C) f i n a n c i n g  c h a r g e s ,  c h a r g e s  o r  p r e m i u m s  f o r  i n s u r a n c e  

or b o n d s ,  i n t e r e s t  b e f o r e  a n d  d u r i n g  c o n s t r u c t i o n  and, w o r k i n g  

c a p i t a l ;

(D) r e s e r v e s  f o r  p r i n c i p a l  a n d  i n t e r e s t  a n d  f o r  e x t e n ­

s i o n s ,  e n l a r g e m e n t s ,  a d d i t i o n s  a n d  i m p r o v e m e n t s ;

(E) t h e  c o s t  o f  a r c h i t e c t u r a l ,  e n g i n e e r i n g ,  f i n a n c i a l  

a n d  l e g a l  s e r v i c e s ;

(F) p l a n s ,  s p e c i f i c a t i o n s ,  l a n d s c a p i n g ,  s i t e  p r e p a r a ­

ti o n ,  s t u d i e s ,  s u r v e y s ;

(G) e s t i m a t e s  o f  c o s t  a n d  o f  r e v e n u e s ;

(H) a d m i n i s t r a t i v e  e x p e n s e s ;  a n d

(I) o t h e r  e x p e n s e s  n e c e s s a r y  o r  i n c i d e n t  to t h e  c o n­

s t r u c t i o n  a n d  a c q u i s i t i o n  o f  t h e  p r o j e c t ,  t h e  f i n a n c i n g  of t h e

c o n s t r u c t i o n ,  a n d  a c q u i s i t i o n  a n d  t h e  p l a c i n g  o f  t h e  p r o j e c t  in

o p e r a t i o n ;

- I f -CQWf\iW~ -OPY SD 5 4  5



(4) " n o t e s "  m e a n s  n o t e s  o f  t h e  a u t h o r i t y ;

(5) " p r o j e c t "  m e a n s  a f a c i l i t y  f o r  t h e  c o n d i t i o n i n g  o f  g a s  

a s s o c i a t e d  w i t h  t h e  P r u d h o e  B a y  o i l  r e s e r v o i r  t o  p r o v i d e  m a r k e t a b l e  g a s  

f o r  d e l i v e r y  t o  t h e  A l a s k a  n a t u r a l  g a s  t r a n s p o r t a t i o n  s y s t e m  a n d  n a t u r a l  

g a s  l i q u i d s  f o r  d i s p o s i t i o n  b y  t h e  a u t h o r i t y ;  t h e  t e r m  i n c l u d e s

(A) f a c i l i t i e s  f o r  t h e  d e l i v e r y  of p e n t a n e s  a n d  h e a v i e r  

g a s  l i q u i d s  t o  c r u d e  oil p r o d u c e r s  f o r  s h i p m e n t  i n  t h e  t r a n s - A l a s k a  

p i p e l i n e  s y s t e m ;

(B) t r a n s m i s s i o n  l i n e s ;

(C) f a c i l i t i e s  d e t e r m i n e d  b y  t h e  a u t h o r i t y  as n e c e s s a r y  

o r  d e s i r a b l e  f o r  t h e  f r a c t i o n a t i n g  o f  n a t u r a l  g a 3  l i q u i d s ;  a n d

(D) r e a l  a n d  p e r s o n a l  p r o p e r t y  a n d  r i g h t s  or i n t e r e s t  in

p r o p e r t y ,  i m p r o v e m e n t s ,  p i p e l i n e s ,  d r i v e w a y s ,  r o a d s ,  a p p r o a c h e s ,

p e d e s t r i a n  a c c e s s  r o a d s ,  r i g h t s - o f - w a y ,  r a i l r o a d  s i d i n g s ,  u t i l i ­

t i e s ,  c a s e m e n t s ,  v e h i c l e s ,  f u r n i t u r e ,  f i x t u r e s ,  m a c h i n e r y  a n d  

e q u i p m e n t ,  a n d  o t h e r  s i m i l a r  i t e m s  n e c e s s a r y  o r  c o n v e n i e n t  f o r  t h e  

o p e r a t i o n  of a  f a c i l i t y  in t h e  m a n n e r  for w h i c h  its u s e  is i n ­

t e n d e d  ;

(6) " P r u d h o e  B a y  n a t u r a l  p a s "  m e a n s  g a s  a n d  r e l a t e d  n a t u r a l  

g a s  l i q u i d s  d e r i v e d  f r o m  t h e  P r u d h o e  B a y  r e s e r v o i r .

S e c .  3. A S  3 9 . 2 5 . 1 1 0 ( 2 1 )  is a m e n d e d  t o  r e a d :

(21) e m p l o y e e s  of the A l a s k a  G a s  L i q u i d s  [ P I P E L I N E  F I N A N C I N G ] 

A u t h o r i t y .

S e c .  4. A S  4 4 . 5 5 . 0 1 0  - 44.55.20fl a r c  r e p e a l e d .

S e c .  5. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 193 0 .
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S E N A T E  ..... NO.

B y T H E  R U L E S  C O M M I T T E E  B Y  
' ’ R E Q U E S T  ( f o r  ’tiie Joint' ‘G a s  

P i p e l i n e  F i n a n c i n g  C o m m i t t e e)
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G a s  Liquid." A u t h o r i t y  a n d  r e ­

p e a l i n g  t h e  A l a s k a  G a s  P i p e l i n e  
F i n a n c i n g  A u t h o r i t y ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "
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G A R R E Y :

A t t a c h e d  a r e  t h e  c h a n g e s  t o  C S S B  
5 4 5 .  T h e  m a j o r  c h a n g e s  h a v e  b e e n  

r e - t y p e d  s o  a s  t o  m a k e  s o m e  s e n s e  

a n d  l e s s e r  c h a n g e s  s o  n o t e d  a s  t o  

p a g e  a n d  l i n e  n u m b e r .

W h e n e v e r  c a n  c o m e  u p ,  B i l l  w o u l d  

l i k e  i t  t o.

T h a n k s .
C h e r y l .

5 . 2 2 . 8 0

P . S . . . . d o n ' t  f o r g e t  a b o u t  t h e  c r i p p l e d  
c h i l d r e n  b i l l  —  H B  4 3 2  ( H o p e  

C o t t a g e ) !  ( T h e y  a r e n ' t  r e a l l y  

c r i p p l e d ,  j u s t  d e v e l o p m e n t a l l y  

d i s a b l e d . ...
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B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

A S  4 4 . 5 5  i s  a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  t o  r e a d :

C H A P T E R  5 5 .  A L A S K A  G A S  L I Q U I D S  ( P I P E L I N E  F I N A N C I N G )  A U T H O R I T Y .

S e c t i o n  1. A S  4 4 . 5 5 . 2 0 5  F I N D I N G S  A N D  P U R P O S E .  T h e  l e g i s l a t u r e  f i n d s  

t h a t

(1) P r u d h o e  B a y  n a t u r a l  g a s  i s  a  n a t u r a l  r e s o u r c e  w h i c h  w i l l  p r o m o t e  

t h e  l o n g - t e r m  e c o n o m i c  g r o w t h  o f  t h e  s t a t e ,  a n d  w h i c h  c a n  b e  u s e d  t o  

a l l e v i a t e  u n e m p l o y m e n t  i n  t h e  s t a t e ;

(2) s e a s o n a l  a n d  n o n s e a s o n a l  u n e m p l o y m e n t  o c c u r r i n g  i n  a r e a s  o f  t h e  

s t a t e  c o n s t i t u t e s  a  t h r e a t  t o  t h e  h e a l t h ,  s a f e t y  a n d  g e n e r a l  w e l f a r e  o f  

t h e  p e o p l e  o f  t h e s e  a r e a s  a n d  o f  t h e  e n t i r e  s t a t e ;

(3) t h e  s t a t e  h a s  a  r o y a l t y  i n t e r e s t  i n  P r u d h o e  B a y  n a t u r a l  g a s ;

(4) i t  i s  i n  t h e  i n t e r e s t  o f  t h e  stat-- ,o a s s i s t  w h e r e  n e c e s s a r y  t o  

c o n d i t i o n  t h e  P r u d h o e  B a y  n a t u r a l  g a s  i n  c r d e r  t o  p r o v i d e  t h e  s t a t e  w i t h  

n a t u r a l  g a s  l i q u i d s  f o r  e v e n t u a l  s a l e  o r  o t h e r  d i s p o s i t i o n  t o  p e t r o c h e ­

m i c a l  i n d u s t r i e s  w h i c h  t h e  s t a t e  s e e k s  t o  d e v e l o p  t o  p r o m o t e  e x p a n d e d  

e m p l o y m e n t  o p p o r t u n i t i e s ;  a n d

(5) f u l l  e m p l o y m e n t  a n d  t h e  d e v e l o p m e n t  o f  t h e  s t a t e ' s  n a t u r a l  r e ­

s o u r c e s  w i l l  b e  a s s i s t e d  b y  t h e  e s t a b l i s h m e n t  o f  a n  i n s t r u m e n t a l i t y  o f  

t h e  s t a t e  w i t h  p o w e r s  t o  i n c u r  d e b t  s e c u r e d  s o l e l y  b y  t h e  r e s o u r c e s  a n d  

c r e d i t  o f  a  p u b l i c  c o r p o r a t i o n  f o r  a s s i s t i n g  i n  f i n a n c i n g ,  a c q u i r i n g  o r  

c o n s t r u c t i n g  c o n d i t i o n i n g  a n d  f r a c t i o n a t i o n  f a c i l i t i e s  a n d  p i p e l i n e s  

f o r  t h e  t r a n s m i s s i o n  o f  n a t u r a l  g a s  l i q u i d s  a s  m a y  b e  d e e m e d  n e c e s s a r y  

b y  t h e  s t a t e  t o  a s s i s t  i n  t h e  e s t a b l i s h m e n t  a n d  o p e r a t i o n  o f  a  p e t r o ­

c h e m i c a l  i n d u s t r y .

S e c t i o n  2. S e c .  4 4 . 5 5 . 2 1 0 .  E S T A B L I S M E N T  O F  A U T H O R I T Y .  T h e r e  . . e t c . . .

(1)
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S e c .  4 4 . 5 5 . 2 2 0 .  M e m b e r s h i p .  (a) T h e  m e m b e r s h i p  o f  t h e  a u t h o r i t y  

c o n s i s t  o f

(1) t h e  p r e s i d e n t  o f  t h e  S e n a t e ;

(2) t h e  s p e a k e r  o f  t h e  H o u s e  o f  R e p r e s e n t a t i v e s ;

(3) t h e  C o m m i s s i o n e r  o f  R e v e n u e ;

(4) t h e  C o m m i s s i o n e r  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ;  a n d

(5), (6) , a n d  (7), t h r e e  p u b l i c  m e m b e r s ,  o n e  o f  w h o m  s h a l l  b e  a n  

e x e c u t i v e  o f  a n  A l a s k a n  f i n a n c i a l  i n s t i t u t i o n ,  o n e  s h a l l  b e  

a  l i c e n s e d  g e n e r a l  c o n t r a c t o r  i n  t h e  s t u C c ,  a n d  o n e  s h a l l  b e

a  c i v i l , c h e m i c a l ,  o r  p e t r o l e u m  e n g i n e e r  h o l d i n g  a  p r o f e s s i o n a l  

r e g i s t r a t i o n  s t a t u s  f r o m  t h e  s t a t e .  T h e  p u b l i c  m e m b e r s  s h a l l  

h a v e  e x p e r i e n c e  i n  o i l  a n d  g a s  r e l a t e d  p r o d u c t i o n ,  t r a n s p o r t -
A

a t i o n ,  m a r k e t i n g , r e f i n i n g  o r  p r o c e s s i n g .

P u b l i c  m e m b e r s  s h a l l  b e  a p p o i n t e d  b y  t h e  g o v e r n o r  f o r  

three, y e a r  s t a g g e r e d  t e r m s  a n d  s h a l l  b e  c o n f i r m e d  b y  t h e  l e g i s ­

l a t u r e .  P u b l i c  m e m b e r s  m a y  b e  r e m o v e d  o n l y  b y  c a u s e .

(b) I f  a  m e m b e r  a p p o i n t e d  u n d e r  ( a ) (1) -  (4) o f  t h i s  s e c t i o n  i s  u n a b l e  

t o  a t t e n d  a  m e e t i n g  o f  t h e  a u t h o r i t y ,  t h e  m e m b e r  m a y ,  b y  a  w r i t t e n  i n ­

s t r u m e n t  f i l e d  w i t h  t h e  a u t h o r i t y ,  d e s i g n a t e  a  p e r s o n  w i t h i n  h i s  d e p a r t ­

m e n t  t o  a c t  i n  h i s  p l a c e  a t  t h e  m e e t i n g .  T h e  d e s i g n e e  o f  t h e  p r e s i d e n t  

o f  t h e  S e n a t e  o r  o f  t h e  s p e a k e r  o f  t h e  H o u s e  s h a l l  b e  a  l e g i s l a t o r  o f  

t h e i r  r e s p e c t i v e  h o u s e s .  F o r  a l l  p u r p o s e s  o f  t h i s  c h a p t e r ,  t h e  d e s i g ­

n e e  i s  a  m e m b e r  o f  t h e  a u t h o r i t y  a t  t h e  m e e t i n g .

S e c .  4 4 . 5 5 . 2 3 0 .  O f f i c e r s  a n d  Q u o r u m .  (a) T h e  c h a i r m a n  o f  t h e  a u t h o r i t y  

s h a l l  b e  a  p u b l i c  m e m b e r  e l e c t e d  b y  a l l  t h e  m e m b e r s .

(b) T h e  m e m b e r s  o f  t h e  a u t h o r i t y  m a y  e l e c t  o t h e r  o f f i c e r s .  A t  l e a s t  

o n e  l e g i s l a t i v e  m e m b e r  a n d  o n e  p u b l i c  m e m b e r  p l u s  a n y  t w o  o t h e r  m e m b e r s  

o f  t h e  a u t h o r i t y  c o n s t i t u t e  a  q u o r u m .  A c t i o n  m a y  b e  t a k e n  a n d  m o t i o n s  

a n d  r e s o l u t i o n s  m a y  b e  a d o p t e d  b y  t h e  a u t h o r i t y  a t  a  m e e t i n g  b y  t h e  

a f f i r m a t i v e  v o t e  o f  a t  l e a s t  f o u r  m e m b e r s .

(2)
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p . 4 (12) t o  a s s i s t  t h e  c o m m i s s i o n e r  o f  n a t u r a l  r e s o u r c e s  i n  t h e

d i s p o s i t i o n  o f  n a t u r a l  g a s  l i q u i d s ,  a n d  t o  r e c e i v e  o n  b e h a l f  o f  t h e  '•* 

s t a t e  r e v e n u e s  d e r i v e d  f r o m  t h e  s a l e  o r  o t h e r  d i s p o s i t i o n  o f  n a t u r a l  

g a s  l i q u i d s  t r a n s m i t t e d  t h r o u g h  a n y  p r o j e c t  o r  p o r t i o n  o f  a  p r o j e c t  

w h i c h  m a y  b e  o w n e d  b y  t h e  a u t h o r i t y ,  a n d  t o  a s s i s t  t h e  c o m m i s s i o n e r  

o f  r e v e n r e  t h r o u g h  t h e  r e c e i p t  o f  r e v e n u e s  f o r  o t h e r  n a t u r a l  g a s  

l i q u i d s  a n d  f o r  r o y a l t y  o i l  r e v e n u e s  a s  t h e  c o m m i s s i o n e r  o f  r e v e n u e  

m a y  c o n s i d e r  n e c e s s a r y  a n d  a p p r o p r i a t e ;

p . 5 (15) t o  e n t e r  i n t o  a n d  e n f o r c e  c o n t r a c t s ,  a g r e e m e n t s  o r  l e a s e s  

n e c e s s a r y  o r  c o n v e n i e n t  f o r  t h e  p u r p o s e s  o f  t h e  a u t h o r i t y  o r  t o  t h e  

p e r f o r m a n c e  o f  i t s  d u t i e s  a n d  t h e  e x e c u t i o n  o f  i t s  p o w e r s  u n d e r  t h i s  

c h a p t e r ,  i n c l u d i n g  t h e  o p e r a t i o n  a n d  m a n a g e m e n t  o f  a n y  p o r t i o n  o f  a  

p r o j e c t  w h i c h  m a y  b e  o w n e d  o r  l e a s e d  b y  t h e  a u t h o r i t y ;

p . 1 7  (5) " p r o j e c t "  m e a n s  a n y  f a c i l i t y  o r  a  p o r t i o n  o f  a  f a c i l i t y

w h i c h  m a y  b e  o w n e d ,  l e a s e d ,  c o n s t r u c t e d  o r  f i n a n c e d  b y  t h e  a u t h o r i t y  

f o r  t h e  n e c e s s a r y  p u r p o s e  o f  a s s i s t i n g  t h e  d e v e l o p m e n t  o f  a n  i n - s t a t e  

p e t r o c h e m i c a l  i n d u s t r y  t h r o u g h  p a r t i c i p a t i o n  a s  m a y  b e  n e c e s s a r y  i n  

t h e  c o n d i t i o n i n g  o f  P r u d h o e  B a y  n a t u r a l  g a s  o r  f o r  d e l i v e r y  o f  n a t u ­

r a l  g a s  a n d  n a t u r a l  g a s  l i q u i d s  t o  a  p e t r o c h e m i c a l  d e v e l o p m e n t ;  t h e  

t e r m  m a y  i n c l u d e ,  a s  n e c e s s a r y

( A ) * * * * * * e t c . . . * * * * *

 '  J a m * 5

(3 )
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B Y  T H E  R U L E S  C O M M I T T E E  B Y  R E Q U E S T  
(for the J o i n t  G as P i p e l i n e  
F i n a n c i n g  Com m i t t e e )IN T H E  S E N A T E

C S E N A T E  B I L L  NO. 545

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A  B I L L

F o r  an Act e n t i t l e d :  " An A c t  e s t a b l i s h i n g  t h e  A l a s k a  G a s  L i q u i d s  A u t h o r i t y

a n d  r e p e a l i n g  t he A l a s k a  G a s  P i p e l i n e  F i n a n c i n g  A u t h o r­

ity; a n d  p r o v i d i n g  f or an e f f e c t i v e  date.

[ T E N A CBE IT— E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  *1ASKA: 

‘4 4 .5 '& Z 4 f~ ~ 0 N P >  F u f2 . f ’o Z g '
* S e c t i o n  lyflF I N D I N G S ^  T h e  l e g i s l a t u r e  fi n d s  that

(1) P r u d h o e  Bay n a t u r a l  gas is a n a t u r a l  r e s o u r c e  w h i c h  wi l l  

p r o m o t e  the l o n g - t e r m  e c o n o m i c  g r o w t h  o f  the state, a n d  w h i c h  can be u s e d  to 

a l l e v i a t e  u n e m p l o y m e n t  i n  the state;

(2 ) s e a s o n a l  a nd n o n s e a s o n a l  u n e m p l o y m e n t  o c c u r r i n g  in a r e a s  of 

the state c o n s t i t u t e s  a t h r e a t  to t h e  h e a l t h ,  s a f e t y  a n d  g e n e r a l  w e l f a r e  of

t h e  people of t h e s e  areas a n d  of t he e n t i r e  state;

C , o ( ' 4 T T < \
(3) the state h as a  r o y a l L y  liiLeiest i n  P r u d h o e - B a y — i m t u r a l  gas;

P r u d h o e

ovaJLLy I n Le i e s x 'IT 

iW L S  of Llie u Lat*(4) it is in the i n t e r V & t s  of the sLate ttn e o n d i & ieft-Hr 

B a y  natural g a ^ t o  p r o v i d e  the st a t e  w i t h  n a t u r a l  gas l i q u i d s  for e v e n t u a l  

s a l e  or other d i s p o s i t i o n  to p e t r o c h e m i c a l  i n d u s t r i e s  w h i c h  the s t a t e  seeks

to develop to p r o m o t e  e x p a n d e d  e m p l o y m e n t  o p p o r t u n i t i e s ;  and

(5 ) f u l l  e m p l o y m e n t  and t h e  d e v e l o p m e n t  of the s t a t e’s n a t u r a l  

r e s o u r c e s  w i l l  b e  a s s i s t e d  b y  the e s t a b l i s h m e n t  of an i n s t r u m e n t a l i t y  o f  the

s t a t e  w i t h  p o w e r s  to in c u r  d e b t  s e c u r e d  s o l e l y  b y  the r e s o u r c e s  a n d  c r e d i t  of

C P - S

corporation. forA acqurri]

27

28

a p u b l i c  c o r p o r a t i o n ' f o i ^ a c q u f Y l n g  c o n s t r u c t i n g  c o n d i t i o n i n g  a n d  f r a c­

ti o n a t i o n  f a c i l i t i e s  and p i p e l i n e s  f o r  the t r a n s m i s s i o n  of n a t u r a l  gas 

liquids ^  syri

4 4 . 5 5  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

29 CH A P T E R  55. A L A S K A  G A S  L I Q U I D S  [ P I P E L I N E  F I N A N C I N G ]  A U T H O R I T Y .
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'foMl) the l i e u t e n a n t  g o v e r n o r  j

(2 ) the s p e a k e r  of the h o u s e  of r e p r e s e n t a t i v e s }

(3) the p r e s i d e n t  of the senatej

(4) the c o m m i s s i o n e r  of revenue}

(5) the c o m m i s s i o n e r  of c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t

* * & >  the c o m m i s s i o n e r  of n a t u r a l  resources} a n d

Sec. 4 4 . 5 5 . 2 1 0 .  E S T A B L I S H M E N T  O F  A U T HORITY. T h e r e  is e s t a b l i s h e d  

the A l a s k a  Gas L i q u i d s  A u t hority. T h e  a u t h o r i t y  is a p u b l i c  c o r p o r a t i o n  

of the state. It is an i n s t r u m e n t a l i t y  o f  the state w i t h i n  the D e p a r t­

ment  of Revenue, b u t  has a legal e x i s t e n c e  i n d e p e n d e n t  o f  and sepa r a t e  

f r o m  the state. E x e r c i s e  b y  the a u t h o r i t y  of the p o w e r s  c o n f e r r e d  by 

this chapter is an e s s e n t i a l  g o v e r n m e n t a l  f u n c t i o n  of the state.

Sec. 44. 5 5 . 2 2 0 .  M E M B E R S H I P ,  (a) T h e  m e m b e r s h i p  of the a u t h o r i t y  

consists o f  — .------------ U ^

“ (7) the c o m m i s s i o n e r  of t r a n s p o r t a t i o n  a n d  p u b l i c  f a c i l i t i e s y

(b) If a m e m b e r  a p p o i n t e d  u n d e r  (a) (g) - of th" 

u n a b l e  to a t t e n d  a m e e t i n g  of the authority, the m e m b e r  may, b y  a

w r i t t e n  i n s t r u m e n t  f i l e d  w i t h  the a u t h o r i t y  d e s i g n a t e  a ^jei^on w i t h i p  

h is department to a ct in h i s  pl a c e  at the m e e t ^ ^ ^ ^ p ^ ^ p u r p o s ^ s ^ f  

this chapter, t he d e s i g n e e  is a m e m b e r  of the a u t h o r i t y  at the m e e t i n g .  1

. Sec. 44. 5 5 . 2 3 0 .  O F F I C E R S  A N D  QUORUM, (a) The, a « goMaasaar

(b) T h e  m e m b e r s  of the a u t h o r i t y  m a y  elect ot h e r  o f f i c e r s }  A - ¥ h w « -

b e ^ a k e r w ^ m d ^ e m b e r s  of''the a u t h o r i t y  c o n s t i t u t e  a quorum. A c t i o n  maj

m o t i o n s  and r e s o l u t i o n s  m a y  be a d o p t e d  by the a u t h o r i t y  at a m e e t i n g  by

the a f f i r mative v o t e  of at least tforoc members.

Sec. 4 4 . 5 5 . 2 4 0 .  C O M P ENSATION. The m e m b e r s  of the a u t h o r i t y  serve 

w i t h o u t  c o m p e n s a t i o n  b u t  are e n t i t l e d  to the same travel p a y  and per 

d i e m  as p r o v i d e d  b y  l a w  for b o a r d  m e m b e r s  w h o  are st a t e  e m p l o y e e s .

-2- SB 545
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Sec. 4 4 . 5 5 . 2 5 0 .  S T A F F .  <a) T h e  a u t h o r i t y  m a y  e m p l o y  a n  e x e c u t i v e  

d i r e c t o r  w h o  may, w i t h  the a p p r o v a l  of the authority, s e l e c t  a nd e m p l o y  

a d d i t i o n a l  s t a f f  as n e c e s s a r y .  E m p l o y e e s  o f  the a u t h o r i t y  a re in the 

e x e m p t  s e r v i c e  u n d e r  A S  39. 2 5 . 1 1 0 .

(b) In a d d i t i o n  t o  its s t a f f  of r e g u l a r  employees, the a u t h o r i t y  

m a y  c o n t r a c t  for a n d  e n g a g e  t he s e r v i c e s  of b o n d  counsel, c o n s u l t a n t s ,  

experts, and f i n a n c i a l  a d v i s o r s  t h e  a u t h o r i t y  cons i d e r s  n e c e s s a r y  for 

the p u r p o s e  of d e v e l o p i n g  i n f o r m a t i o n ,  f u r n i s h i n g  advice, or c o n d u c t i n g  

studies, i n v e s t i g a t i o n s ,  h e a r i n g s ,  o r  o t h e r  p r o c e e d i n g s .

Sec. 4 4 . 5 5.260. L E G A L  C O U N S E L .  T h e  a t t o r n e y  g e n eral is the legal 

c o u n s e l  for the c o r p o r a t i o n .  H e  s h a l l  a d v i s e  the c o r p o r a t i o n  in legal 

m a t t e r s  and r e p r e s e n t  it in le g a l  actions.

Sec. 44. 5 5 . 2 7 0 .  G E N E R A L  P O W ERS. T h e  a u t h o r i t y  has the f o l l o w i n g  

p owers for c a r r y i n g  out the p u r p o s e s  of this chapter:

(1 ) to sue a n d  be sued, a n d  to litigate, adjust, c o m p r o m i s e  

or s ettle all c laims and l i t i g a t i o n  in w h i c h  it m a y  be i n volved;

(2 ) to h a v e  a  seal a n d  a l t e r  it at pleasure;

(3) to m a k e  a n d  alter- b y l a w s  for its o r g a n i z a t i o n  a n d

inte r n a l  m a n a g e m e n t ,  and to m a k e  a n d  a m e n d  r u l e s  for the c o n d u c t  of its 

b u s i n e s s  and for the use of its s e r v i c e s  and facilities;

(4 ) to m a i n t a i n  a n  o f f i c e  at any p l a c e  in the state;

(5 ) to a c q u i r e ,  hold, use, a n d  d i s p o s e  of its income,

r evenues, funds, a n d  money;

(6 ) to a c q u i r e ,  c o n s t r u c t ,  r e c o n s t r u c t ,  purchase, hold, 

m aintain, repair, oper a t e ,  le a s e  as l essor or lessee, d i s p o s e  of a n d  u se 

any real or p e r s o n a l  p r o p e r t y  o r  a n y  i n t e r e s t  in p r o p e r t y  w h i c h  is

n e c e s s a r y  or c o n v e n i e n t  to c a r r y  o u t  a c o r p o r a t e  purpose;.

(7 ) to m a k e  p lans, surveys, a nd s t u dies n e c e s s a r y  o r  c o n­

veni e n t  to e x e r c i s e  the p o w e r s  of the authority, and to p r e p a r e  r e c o m m e n -
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