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T il Li LEGISLATURE o r  T ill- STATE OF ALASKA
ELEVENTH LEGISLATURE

KISr.AI, N O T E

1. REQUEST
j  Bill/Rcsolu'.ion No. CSHB 863 (_SR 535_

Title An_Act providinci for a mTTTTorce on fire nrevpntinn nnrl control
Requested by._____________________________________ Date____

I

II. FISCAL DETAIL \ Agency Affected Department of Cor.imunitv & Regional Affaire
DevelopmentProgram Category Affected,

BRU, Program, or Subprogram(s) Affected Local Government Assistance 
(Note: If more than one budget component is affected, separate Line-itcin amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

i FY 80 FY SI • FY 82 FY 83 FY 84 • i 1 *
 CO i

100 PERSONAL SERVICES 68.2 73.6 79 5 85.9 92.7
200 TRAVEL 76.7 02.8 89.4 96.6 10-1.3
?0Q CONTRACTUAL 53.4 57.7 62.3 67.3 72.7
400 COMMODITIES • 5.5 5.9 6.4 6.9 7.5t~r> to o EQUIPMENT 1.6 0 0 6 0600 LAND & STRUCTURES •
700 GRANTS, CLAIMS. ETC, •

TOTAL 205.4 220.0 237.6 256.7 277.2

FUNDING (Thousands of Dollars)
GENERAL FUND . 205.4 _22,0.0.. 237.6 256.7 2/7.2FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME 2 2 2 ! 2 2
PART TIME I
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
All the above costs are increased at 8% a year for inflation. Attached is 

• a breakdown of the costs.

IV D A T E  3-27-80____________P R E P A R E D  B Y  McKle Campbell
A G E N C Y  . Community & .RcnioniLL A Lfa

Original: Legislative Finance PHONE 465-4 735---------
cc: Budget and Management

Prime Sponsor (First Legislator Named)



j ( i>1111111111 ii .11 inn;;
1 AilvcrI.i:;ini', tj I'r inI i11>*

.(annuaI report, .inio to task lorcc members 

i >i advertising of public hearings)i
, Space expense
| Meet ings

Office 00 sq. ft. 0 $2.00

: equipment venial
I May card 0 $ 252/mo.

j Professional fees

' (study performed by professionals could.•
! be more than one contract)
i »
I
1

jCommodities 
i Office supplies

. ! Photo/video suppl ies
i misc. operating supplies

Equipment:

J J’iJe cabinet 
2 desks 

\ 2 chairs
i other

| , Ci’iii iMi diii I UiM v 'u t-:.

Cost Summary

Personal Services 
Travel 

ContracluaL 
Cominodi ties 

liquipnicnt

7, .Mm
7,1)00

J , 500 

0,OUU

2,  SOU 

25,U0U

55,*! 00

5.000
2.000 
_500

$5,500

200 
750 
500 

_550 

- $1,1)00

$ 03,157 
70, (.00 
55, •'100 

5,500 
1 ,000
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i
Personal Services

Project Gourdin.ilor (20A) $20*15 
Belief i Ls i1 . M o 5  

PICA 0..0665 
1 lealLh Insurance

$.vl, J-:n 
5, OIK' 
2,270 
1,520 

$'12,056

Adjiun.isLrat.ivc Assistant I (12A) $1628 
Benefits 0 .1*165 

PICA 0 .0065 •
Health Insurance

$10,550 
2,862 
J, 200 
1 / j Z A  

$25,221

Based oji new partially-exempt salary schedule effective 5/lo/SO. 

Benefits arc based on 1-781 budget instructions.

l-’ixed
Office of Governor variable

.150-1 

. 1)07 i 

.1065'

$08,J 57

Travel

Project Director
Transportation - 2U instate trips 0 $3’5U 

Per diem 0 $70 for 60 days

Administrative /Assistant
Transportation - 12 instate trips 0 $750 
Per diem 0 $70 for 36 days

(Locations averaged for transportation estimate)

Task Porcc members

Transportation - i) members/4 regular meetings 

0 $350
Per diem - '.) mcmbors/4 regular meetings
for 3 days 0 $70

(listimatc 5 of ‘J at hearings)

Transportation - 5 members/!2 regular hearings 

0 $350 plus 6.0 for charter to villages 
Per diem - 5 members/12 meetings/hearings
for 3 days 6 $70

$ 7,000 
'C200 

$11, 2i)u

$-1,200
•L.520

$6,720

$12,600

7,5(.«) 
$20,160'

$26,000

J 2^)00 
$58,600

$76 , ()80



Da t e :  __________________

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on FINANCE__________________________ has h a d  S B  5 3 5_________

C O M M I T T E E  R E P O R T

S E N A T E

FURTHER: None

5/7/80

providing for a Task Force on Fire Prevention and Control

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  [ ] do n o t  pass

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS for _________________________________________________[ j n e w  t i t l e

a n d  r e c o m m e n d s  ___________________________________________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev. 12/78)

CHAIRMAN



D a t e :  _______________________

Mr. P r e s i d e n t :

COMMUNITY AND REGIONAL 
T h e  C o m m i t t e e  o n ____________ a f f a l r s __________________ has had SB_535____________

C O M M I T T E E  R E P O R T

S E N A T E

FURTHER: _Financey
1

4/2/80

providing for a Task Force on Fire Prevention and Control

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  [ ] do n o t  pass

[ X ]  do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )
   " [ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r  _______________________________________________ .[ ] n e w  t i t l e

a n d  r e c o m m e n d s  ________________________________________________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G

DO P A S S

/  J



A M E N D M E N T

O f f e r e d  in t h e  SENATE: B y : s e n a t e c /r a

T o :  SENATE BILL No. 535___________

HOUSE BILL No. ___________________

Pa g e : ________________________  L i n e :

PAGE 1, LINE 26: Delete one public member and insert State Fire Marshall or
his designee.

PAGE 3, LINE 10: Delete 1984 and insert 1983 

PAGE 3, LINE 15: Delete 1984 and insert 1983
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Introduced: 3/27/80
Referred: Commerce, Community &
Regional Affairs and Finance

IN THE SENATE BY THE COMMERCE COMMITTEE

SENATE BILL NO. 535

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: ,rAn Act providing for a Task Force on Fire Prevention

Force on Fire Prevention ar Control is established in the Department of 

Community and Regions] Affairs.

* Sec. 2. M E M B E R S H I P . (a) The Alaska Task Force on Fire Prevention and

Control consists of nine members appointed by the governor, without regard to 

political affiliation, to be selected as follows:

(1) one member from the Alaska State Firefighters Association from

a list of nominees provided by the associations

(2) one member from tit" International Association of Firefighters

from a list of nominees provided by the association;

(3) one member from the Alaska Fire Chiefs Association from a list 

of nominees provided by the association;

a list of nominees provided by the leagu* .

(b) There shall be at least one member from each judicial district.

and Control; and providing for an effective date.1*

(A) one member representative of the insurance industry;

(3) a contractor or architect licensed under AG 08.13;

(6) a commissioner or executive officer of a regional native

housing authority created under AS 18.55.996;

(7) an educator fron the state public school system;

(C) one public member; and

(9) one member representative of the Alaska Municipal League from

-1- SB 535
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* Sec. 3. OBJECTIVES. The objectives of the. task force are to

(1) identify and provide a detailed account of the fire loss 

problem in the state, including causal factors;

(2) identify and define the present roles and relationships of the 

agencies in the state which are involved in fire protection activities at the 

local, regional, state and federal levels;

(3) recommend organizational or operational modifications to 

improve the effectiveness of the s t a t e’s fire protection system;

(4) provide documentation that will assist all government agencies 

and fire fighting services in effectively meeting their fire protection 

responsibilities.

* Sec. 4. CHAIRMAN. The members of the Task Force on Fire Prevention and 

Control shall elect a chairman from the membership of the task force.

* Sec. 5. PROJECT DIRECTOR. The Task Force on Fire Prevention and C o n­

trol shall hire an executive director to function as an impartial investi­

gator and project director. The executive director shall be under the direc­

tion of the chairman and may, with the approval of the chairman, employ 

additional staff aa necessary.

* Sec. 6. MEETINGS AKD HEARINGS. The Task Force on Fire Prevention and 

Control shall meet at least once every three months. The first meeting shall 

be held not later than CO days following the appointment of the nine members 

to the task force. Public hearings and meetings shall be held in areas of 

the state that are representative of its urban and rural fire protection 

problems.

* Sec. 7. COMPENSATION. The members of the Task Force on Fire Prevention 

and Control serve without compensation but are entitled to per diem and 

travel expenses authorized by law for boards and commissions.

* Sec. 8. DUTIES. The Task Force on Fire Prevention and Control shall

(1) request and review information concerning the causes and

ra^jV.rpN tv.'.-; ~ 2 ~ f t f4 l i  . »- » • * — • •* h
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nature of fire losses in the state;

(2) hold public hearings and meetings to determine the extent of 

public awareness of existing fire protection systems;

(3) study the activities of the various fire protection agencies 

in the state;

(4) submit an annual report with re.-omcendations for the improve­

ment of fire prevention and control in the state to the governor and the 

legislature; the first annual report shall be submitted by January 1, 1982; 

and

(5) by January 1, 1984, submit to the governor and the legislature 

its final report which shall identify those interim report recommendations 

which have been implemented, evaluate the practical effects of the implemen­

tation of the recommendations, and make further recommendations on the im­

provement of fire prevention and control.

* Sec. 9. This Act terminate? on June 30, 1984.

* See. 10. This Act takes effect immediately in accordance with AS 01.10. 

070(c).

r -3-
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ALASKA STATE LEGISLATURE
j

E^.YfiTOedslature SECOHD,.. Session
SENATE . f f i ................... NO. .535..
By TftE COi'MERCE COMMITTEE

"An Act providing for a Task 
Force on Fire Prevention end 
Control; and providing for an 
effective date."

-----------------------3/277----- 3Introduced in the Senate ..................  19___

HISTORY IN THE SENATE
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Reconsideration
PASS Effective Date
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R e f e r r e d :  Commer ce ,  Commu nity  &
R e g i o n a l  A f f a i r s  and F i n a n c e

Introduced: 3/27/80

IN THE SENATE BY THE COMMERCE COMMITTEE

SENATE BILL NO. 535  

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 

A BILL

Fo r an A c t  e n t i t l e d :  "An  A c t  p r o v i d i n g  f o r  a  T a s k  F o r c e  o n  F i r e  P r e v e n t i o n

and C o n t r o l }  and p r o v i d i r * f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  TASK FORCE ON FIRE PREVENTION AND CONTROL. The  A l a s k a  T a s k  

F o r c e  o n  F i r e  P r e v e n t i o n  and C o n t r o l  i s  e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o f  

Community  and R e g i o n a l  A f f a i r s .

*  S e c .  2 .  MEMBERSHIP, ( a )  The A l a s k a  T a s k  F o r c e  on  F i r e  P r e v e n t i o n  and 

C o n t r o l  c o n s i s t s  o f  n i n e  members  a p p o i n t e d  b y  t h e  g o v e r n o r ,  w i t h o u t  r e g a r d  t o  

p o l i t i c a l  a f f i l i a t i o n ,  t o  b e  s e l e c t e d  as  f o l l o w s :

( 1 )  o n e  member f r o m  t h e  A l a s k a  S t a t e  F i r e f i g h t e r s  A s s o c i a t i o n  f r o m

a l i s t  o f  n o m i n e e s  p r o v i d e d  b y  t h e  a s s o c i a t i o n ?

( 2 )  o n e  member f r o m  t h e  I n t e r n a t i o n a l  A s s o c i a t i o n  o f  F i r e f i g h t e r s

f r o m  a l i s t  o f  n o m i n e e s  p r o v i d e d  b y  t h e  a s s o c i a t i o n ;

( 3 )  o n e  member f r o m  t h e  A l a s k a  F i r e  C h i e f s  A s s o c i a t i o n  f r o m  a l i s t  

o f  n o m i n e e s  p r o v i d e d  b y  t h e  a s s o c i a t i o n ;

( 4 )  o n e  member r e p r e s e n t a t i v e  o f  t h e  i n s u r a n c e  i n d u s t r y ;

( 5 )  a c o n t r a c t o r  o r  a r c h i t e c t  l i c e n s e d  u n d e r  AS 0 8 . 1 8 ;

( 6 )  a c o m m i s s i o n e r  o r  e x e c u t i v e  o f f i c e r  o f  a r e g i o n a l  n a t i v e  

h o u s i n g  a u t h o r i t y  c r e a t e d  u n d e r  AS 1 8 . 5 5 . 9 9 6 ;

( 7 )  an e d u c a t o r  f r o m  t h e  s t a t e  p u b l i c  s c h o o l  s y s t e m ;

( 8 )  o n e  p u b l i c  member;  and

( 9 )  o n e  member r e p r e s e n t a t i v e  o f  t h e  A l a s k a  M u n i c i p a l  L e a g u e  f r o m

a l i s t  o f  n o m i n e e s  p r o v i d e d  b y  t h e  l e a g u e .

( b )  T h e r e  s h a l l  be  a t  l e a s t  o n e  member f r o m  e a c h  j u d i c i a l  d i s t r i c t .

- 1 "  SB 535
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*  S e c .  3 .  OBJECTIVES. The  o b j e c t i v e s  o f  t h e  t a s k  f o r c e  a r e  t o

( 1 )  i d e n t i f y  and p r o v i d e  a d e t a i l e d  a c c o u n t  o f  t h e  f i r e  l o s s  

p r o b l e m  i n  t h e  s t a t e ,  i n c l u d i n g  c a u s a l  f a c t o r s ;

( 2 )  i d e n t i f y  and d e f i n e  t h e  p r e s e n t  r o l e s  and  r e l a t i o n s h i p s  o f  t h e  

a g e n c i e s  i n  t h e  s t a t e  w h i c h  a r e  i n v o l v e d  i n  f i r e  p r o t e c t i o n  a c t i v i t i e s  a t  t h e  

l o c a l ,  r e g i o n a l ,  s t a t e  and f e d e r a l  l e v e l s ;

( 3 )  re com m end  o r g a n i z a t i o n a l  o r  o p e r a t i o n a l  m o d i f i c a t i o n s  t o  

i m p r o v e  t h e  e f f e c t i v e n e s s  o f  t h e  s t a t e ' s  f i r e  p r o t e c t i o n  s y s t e m ;

( 4 )  p r o v i d e  d o c u m e n t a t i o n  t h a t  w i l l  a s s i s t  a l l  g o v e r n m e n t  a g e n c i e s  

and f i r e  f i g h t i n g  s e r v i c e s  i n  e f f e c t i v e l y  m e e t i n g  t h e i r  f i r e  p r o t e c t i o n  

r e s p o n s i b i l i t i e s .

*  S e c .  4 .  CHAIRMAN. The members  o f  t h e  T a s k  F o r c e  o n  F i r e  P r e v e n t i o n  and 

C o n t r o l  s h a l l  e l e c t  a c h a i r m a n  f r o m  t h e  m e m b e rs h ip  o f  t h e  t a s k  f o r c e .

*  S e c .  5 .  PROJECT DIRECTOR. The T a s k  F o r c e  on  F i r e  P r e v e n t i o n  and C on ­

t r o l  s h a l l  h i r e  an e x e c u t i v e  d i r e c t o r  t o  f u n c t i o n  as  an i m p a r t i a l  i n v e s t i ­

g a t o r  and p r o j e c t  d i r e c t o r .  The e x e c u t i v e  d i r e c t o r  s h a l l  be  u n d e r  t h e  d i r e c ­

t i o n  o f  t h e  c h a i r m a n  and may,  w i t h  t h e  a p p r o v a l  o f  t h e  c h a i r m a n ,  e m p lo y  

a d d i t i o n a l  s L a f f  as  n e c e s s a r y .

*  S e c .  6 .  MEETINGS AND HEARINGS. The T a s k  F o r c e  on  F i r e  P r e v e n t i o n  and 

C o n t r o l  s h a l l  m e e t  a t  l e a s t  o n c e  e v e r y  t h r e e  m o n t h s .  The  f i r s t  m e e t i n g  s h a l l  

b e  h e l d  n o t  l a t e r  t h a n  60 d a y s  f o l l o w i n g  t h e  a p p o i n t m e n t  o f  t h e  n i n e  members  

t o  t h e  t a s k  f o r c e .  P u b l i c  h e a r i n g s  and m e e t i n g s  s h a l l  b e  h e l d  i n  a r e a s  o f  

t h e  s t a t e  t h a t  a r e  r e p r e s e n t a t i v e  o f  i t s  u r b a n  and r u r a l  f i r e  p r o t e c t i o n  

p r o b l e m s .

*  S e c .  7 .  COMPENSATION. The members o f  t h e  T a s k  F o r c e  on  F i r e  P r e v e n t i o n  

and C o n t r o l  s e r v e  w i t h o u t  c o m p e n s a t i o n  b u t  a r e  e n t i t l e d  t o  p e r  d ie m  and 

t r a v e l  e x p e n s e s  a u t h o r i z e d  b y  l a w  f o r  b o a r d s  and c o m m i s s i o n s .

*  S e c .  8 .  DUTIES. The  T a s k  F o r c e  o n  F i r e  P r e v e n t i o n  and C o n t r o l  s h a l l

( 1 )  r e q u e s t  and  r e v i e w  i n f o r m a t i o n  c o n c e r n i n g  t h e  c a u s e s  and
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n a t u r e  o f  f i r e  l o s s e s  i n  t h e  s t a t e ;

( 2 )  h o l d  p u b l i c  h e a r i n g s  and m e e t i n g s  t o  d e t e r m i n e  t h e  e x t e n t  o f  

p u b l i c  a w a r e n e s s  o f  e x i s t i n g  f i r e  p r o t e c t i o n  s y s t e m s ;

( 3 )  s t u d y  t h e  a c t i v i t i e s  o f  t h e  v a r i o u s  f i r e  p r o t e c t i o n  a g e n c i e s  

i n  t h e  s t a t e ;

( 4 )  s u b m i t  an a n n u a l  r e p o r t  w i t h  r e c o m m e n d a t i o n s  f o r  t h e  i m p r o v e ­

ment  o f  f i r e  p r e v e n t i o n  and c o n t r o l  i n  t h e  s t a t e  t o  t h e  g o v e r n o r  and t h e  

l e g i s l a t u r e ;  t h e  f i r s t  a n n u a l  r e p o r t  s h a l l  b e  s u b m i t t e d  b y  J a n u a r y  1 ,  1 9 8 2 ;  

and

( 5 )  b y  J a n u a r y  1 ,  1 9 8 4 ,  s u b m i t  t o  t h e  g o v e r n o r  and t h e  l e g i s l a t u r e  

i t s  f i n a l  r e p o r t  w h i c h  s h a l l  i d e n t i f y  t h o s e  i n t e r i m  r e p o r t  r e c o m m e n d a t i o n s  

w h i c h  h a v e  b e e n  i m p l e m e n t e d ,  e v a l u a t e  t h e  p r a c t i c a l  e f f e c t s  o f  t h e  i m p l e m e n ­

t a t i o n  o f  t h e  r e c o m m e n d a t i o n s ,  and make f u r t h e r  r e c o m m e n d a t i o n s  on  t h e  i m ­

p r o v e m e n t  o f  f i r e  p r e v e n t i o n  and c o n t r o l .

*  S e c .  9 .  T h i s  A c t  t e r m i n a t e s  on  J u n e  3 0 ,  1 9 8 4 .

*  S e c .  1 0 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .

-3- SB 535



AMENDMENT

Offered in the SENATE: By: senate c/ra

To:  SENATE BILL No, ___535_______
HOUSE BILL No, ________ ___

Pa g e : ________________________  L i n e :

PAGE 1, LINE 26: Delete one public member, and insert State Fire Marshall or
his designee.

PAGE 3, LINE 10: Delete 1984 and insert 1983 

PAGE 3, LINE 15: Delete 1984 and insert 1983



POSITION PAPER

SENATE BILL NO. 535

"An Act providing for a Task Force on Fire Prevention and Control; 
and providing for an effective date."

The Emergency Medical Services Section of the Division of Public 
Health, Department of Health and Social Services, supports the concept 
of establishing a Task Force on Fire Prevention and Control.

Alaska lias the Mghest per capita death by fire rate in ;;he nation. 
Nineteen persons died in fires in Alaska in 1979; in 1978, twenty-eight 
persons perished and an additional 1U0 were bunted. The costs in terms 
of human suffering and property damage are enormous. It is hoped that 
the Task Force, in meeting the objectives set forth in this bill, will 
be able to improve the effectiveness of the state’s fire protection 
system and reduce the rate of death, injury and property damage by fire.

Recommended by:
Dean F. Tirador, M.D. 
Director, Division

of Public Health

Date:

Approved by:
Helen D. Bcxrne 
Commissioner

Date:
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE ■
1. REQUESTBill/Resolution No..

T'i rlo "...providing for a Task Force on Fire Prevent inn and Control

Senate B ill No. 535
Requested by. Commissioner's Office .Date 4/8/80.

II. FISCAL DETAIL 
Agency Affected Departjnent o£ Health and Social Services
Program Category Affected Heal r.h/lVi vision of Public Health

Emergency Medical Services SectionBRU, Program, or Subprogram(s) Affected _ _______
(Note: If more than one budget component is affected, separate line-itern amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY S3 • FY 84 FY 85
100 PERSONAL SERVICES 0 0 0 0 0 0
?no TRAVEL 0 . 0 0 0 0 0
300 CONTRACTUAL 0 0 0 0 0 0 •
400 COMMODITIES 0 0 0 0 0 0
500 EQUIPMENT 0 0 0 0 • 0 0
600 LAND & STRUCTURES 0 0 0 0 0 0
700 GRANTS. CLAIMS. F.TC. 0 0 0 0 0 0

TOTAL 0 0 0 0 0 0

FUNDING (Thousands of Dollars)
GENERAL FUND 0 0 o • 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER (Specify Fund Source) 0 0 0 0 0 0

POSITIONS 
FULL TIME 0 0 0 0 0 0
PART TIME 0 0 . 0 0 0 0
TEMPORARY 0 0 0 0 0 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

\

Original: Legislative Finance 
cc: Budget and Management

. /D/on
Prepared by: ^ a v e r  Date: 4/8/80

Division/0ffice: P.M. Admin. PH: 3090 .........“ ” “ 7 ---------- . r . n .  A u ii ix n ._____________■Prime Sponsor (First Legislator Named) Department of Health & Social Services
'  __ Date:V/A-/jC33-001 (Rev. 12/79) 

Modify by DHSS (11-28-79)
Approval DHSS Mgt. Ikfgt: l%?,t/ 

P a g e  o f ______
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POSITION PAPER

SENATE BILLS NO. 301 AND 302 
HOUSE BILLS NO. 513, 534, 535, AND 536

"An Act authorizing the state, through the Department of Public 
Safety, to participate in the Alaska avalanche warning system; and 
providing for an effective date." 1

"An Act making a special appropriation to the Department of Public 
Safety for participation in the Alaska avalanche warning system; and 
providing for an effective date."

"An Act directing the Department of Transportation and Public 
Facilities to implement an avalanche warning and control system; and 
providing for an effective date."

"An Act authorizing the state, through the Department of Public 
Safety, to participate in the Alaska avalanche warning system’ and 
providing for an effective date."

"An Act appropriating to the Department of Public Safety for 
participation in the Alaska avalanche warning system during fiscal year 
1981; and providing for an effective date."

"An Act appropriating to the Department of Public Safety for 
participation in the Alaska avalanche warning system during fiscal year 
1980; and providing for an effective date."

The Emergency Medical Services Section of the Division of Public 
Health, Department of Health 8 Social Services, supports the concept of 
implementing an avalanche warning and control system. A neutral po­
sition is taken on whether the Department of Transportation and Public 
Facilities or the Department of Public Safety should have overall re­
sponsibility for this system. A neutral position also is taken with 
respect to the amount of money to be appropriated for such a system.

The Department does believe that an avalanche warning and control 
system is necessary to reduce the risk of avalanche which occasionally 
results in serious injuries or deaths.

Recommended by
Dean F. Tirador 
Director, Division 

of Public Health

D a t e : / n / t o

Approved by: * l rv  nm  i c r m n o r'Coliimissioner ^
Department of Health 

and Social Services

t* d ■



REQUEST s’—^Bill/Resolution Nn. SENATE BILLS NO. 301 AND 302; HOUSE BILLS NO. 313. 534.1 535) AND 556 
Title Acts authorizing the implementation of an avalanche warning system in Alaska 
Requested by ’  Date_______________

-FISCAL NOTE

II. FISCAL DETAIL 
Agency Affected _ Health § Social Sendees

HealthProgram Category Affected  __________
BRU, Program, or Subprogram(s) Affected Public Health/Emergency Medical Services Section 
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
100 PFRSONAL SERVICES 0 0 0 0 0 0?.oo T R A V E L 0 0 0 0 0 0
300 CONTRACTUAL 0 0 0 0 0 0
400 COMMODITIES 0 0 0 0 0 0
300 EOUIPMENT 0 0 0 0 0 0600 LAND & STRUCTURES 0 0 0 0 0 0
700 GRANTS. CLAIMS. ETC. 0 0 0 0 0 0

TOTAL 0 0 0 0 0 0

FUNDING (Thousands of Dollars)
GENERAL FUND 0 0 0 0 0 0FEDERAL FUNDS 0 0 0 0 0 0OTHER (Specify Fund Source) 0 0 0 0 0 0

POSITIONS
FULL TIME 0 0 0 0 0 0
PART TIME 0 0 0 0 n 0
T E M P O R A R Y 0 0 0 0 o ... 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Appropriation for implementation of the Alaska avalanche warning 
system will be made to either the Department of Public Safety or 
the Department of Transportation and Public Facilities.

IV. n & T F  Januar>' '22’ 1 9 S 0  P R F P A  F F O  RY P ^ 011 °f ^ U c  HealthAGENCY  Health o Social Services
Original: Legislative Finance PHONE_________   .4.6.5.C.5.QPQ---
cc: Budget and Management

Pnme Sponsor (Firs. Legator Named)
33-001 (Rev. 12/78) b t t S C ,  y & f / g O



P R O G R A M : PUIllIC IICAI.1II B R U ( s ) : EMERGENCY MEDICAL SERVICES

Acc i d en t s  a re  Lite l e a d i n g  cause  o f  de a t h  among A laskans and ranks as U.„ f o u r t h  most f r e q u e n t  cause  n a t i o n a l l y .  A l askans d i e  fron the 
i ruu iNj  of a c c i d e n t s  more t han  tw i c e  as o f t e n  as the o v e r a l l  U .S .  p o p u l a t i o n .  Tor ev e r y  100,000 p eop l e  I n  the S t a t e ,  100 d i e d  as the 
r e s u l t  of an a c c i d e n t  I n  1977, n a t i o n a l l y ,  o n l y  95 o f  eve ry  100,000 l o s t  t h e i r  l i v e s  due to a c c i d e n t s .

f l i c g o a l  o f  t he Emergency M ed i c a l  S e r v i c e  (CMS) IJIIU Is to r educe  p r ematu re  de a t h  and d i s a b i l i t y  a r i s i n g  from a c c i d e n t a l  I n j u r y  o r  sudden 
I l l n e s s ,  The s t r a t e g y  b e i n g  employed to f u r t h e r  t ha t  g o a l  Is t ha t  o f  b u i l d i n g  a comp rehe ns i ve  system o f  emergency m e d i c a l  s e r v i c e s  a b l e  
to p r o v i d e  t im e l y  and a p p r o p r i a t e  c a r e  I n  the p r c-hosp lLa  I , emergency r o a n ,  c r i t i c a l  c a r e ,  and r e h a b i l i t a t i o n  phases o f  t r e a tm en t ,  f e d ­
e r a l  law mandates t h a t  f i f t e e n  components be I n c l u d e d  i n  each LMS system.- Examp l es  o f  t hose mandatory components I n c l u d e  manpower ,  t r a n s ­
p o r t a t i o n ,  couenunlca I  I o n s , f a c i l i t i e s ,  c r i t i c a l  c a r e  u n i t s  and e v a l u a t i o n .

The p r e v i o u s  U CMS r e g i o n s  have  been c o n s o l i d a t e d  I n t o  J r e g i o n s  c o n s i s t e n t  w i t h  t he b ou nda r i e s  o f  the t h ree  H e a l t h  S e r v i c e  Areas (USA's)
I n t he S t a t e ,  Each s e r v i c e  r e g i o n  Is e l i g i b l e  f o r  up to f i v e  y e a r s ’ o f  f u n d i n g  u nde r  t h i s  program.  The f i v e  y e a r  p e r i o d  Is d i v i d e d  I n t o
three d i s t i n c t  phases : one y e a r  of  p l a n n i n g ,  two years  o f  l l a s l c  L i f e  S up por t  System Im p l emen t a t i o n  and two yea rs o f  Advanced L i f e  Suppor t
Systen Im p l em e n t a t i o n .  Each o f  t he  3 r e g i o n s  Is I n  a d i f f e r e n t  phase of  t he f e d e r a l  f u n d i n g  c y c l e .  A phase-out o f  f e d e r a l  fund s up por t
w i l l  b e g i n  a f t e r  nex t  y e a r .  The S ou t h ea s t  l l c g l o n  l ias one more y e a r  o f  e l i g i b i l i t y ,  the f l o r l h o r n  Reg i on  has 2 more yea rs  o f  e l i g i b i l i t y ,  
and the Sou th e r n  Reg i on  has 3 more y ea r s  o f  e l i g i b i l i t y .

The CMS program r e c e i v e s  d i r e c t i o n  from an e l e v e n  member A d v i s o r y  C o u n c i l ,  members o f  wh i c h  are  a p p o i n t e d  by the Gov e rn o r ,  and from a 
p h y s i c I a n  mcd t ca I  a d v i s o r .

The fY 01 budget r c c oumcnda t to n  I n c l u d e s  an I n c re a s e  n f I ' lOl . ' lOO i n  f u r t h e r  d e v e l o p  the l i f e  suppor t  systems I n  the Lhrec r e g i o n s .
S f A l E  O f  A LASKA  -- OUOCET U H I  I SUMMARY

CA TEGO RY !
A GENCY :

H E A L T H
D EPA RTM ENT

PROGRAM : EMERGEMCY  M E D I C A L  S E R V I C E S
OF H EA L TH  I  S O C I A L  S E R V I C E S

COMPONENT  D E S C R I P T I O N 79 AUT I I 79 F I N A L 79 ACT 80 AUT I I  80 SUPL 60 RP GO VERNO R

A DM I I I I  S f R A I  I O N 9 3 2 . 9 1106 .5 1096 .7 2 92 .2 2 5 1 .5
CMS A D V I S O R Y  C O U N C I L 31 .0 26 . 5
6MS GRANTS 9 0 7 .3 1279 .3

XX TOTAL 932 .9 1106 .5 1096 .7 1230 .5 1559 .3

MX CHANGE  V E R S U S  80 AUTH • 26 . IV.

O B J E C T  D E S C R I P  1 I O N •
P E R S .  5 E R V . 132 .9 152 .3 15 2 .3 161 .9 16 1 .3
TRAVEL 39. 1 39 . 9 60 . 6 62 . 2 62 . 6
C f H I l  RACTUAL 95 . 6 76 . ’ 68.2 116. 6 70 . 1
C O M M U D I T I E S 2 . 5 5 . 0 3 . 2 2 . 7 6 . 2
E Q U I P M E N T 22 . 6 22.1
GR AN T S ,  CLMS 662, 6 808 . 6 80 8 . 5 907 . 3 1279 . 3

F U N D I N G  S O U R C E
F E D .  R E C E I P T 6 8 2 .6 837 . 3 8 3 7 . 3 980 . 0 1282 . 0
G .  F .  MATCH 2 36 . 6

1 G ENERAL  FUMO 250 . 5 2 5 6 .7 2 6 6 . 9 250 . 5 6 2 . 9
OTHER  FUNDS 12 . 5 12 . 5

xx  G ENERAL  FUND  C H A N G E  V S . 80 AUTH 1 0 . 6 *

I’ O S I  T ) OHS 
P U L L - T I M E  
P A R T - T I M E

6 . 0
4 L

5 .0 5 . 0  

£
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I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

Date



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER: None

3/21/80
Dat e :  _____________

Mr. P r e s i d e n t :

The C o m m i t t e e  o n _________ FTNANr.E_____________________ has h a d  S B  5 2 9

making a special appropriation to Dept of Commerce & Economic Development 
for alternative energy research, development, and demonstration fund

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  [ ] do n o t  p a s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS for   [ ] n e w  t i t la

a n d  r e c o m m e n d s

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev. 12/78)

CHA.RMAN
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Funding Information 
General Fund $5,000,000 
Other Funds -0-

IN THE SENATE

BY THE RULES COMMITTEE 
BY REQUEST OF THE 
LEGISLATIVE COUNCIL

Introduced: 3/21/80
Referred: Finance

SENATE BILL NO. 529 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the Depart­

ment of Commerce and Economic Development for deposit 

in the alternative energy research, development, and 

demonstration fund; and providing for an effective 

date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,000,000 is appropriated from the general fund 

to the Department of Commerc; and Economic Development for deposit in the 

alternative energy research, development, and demonstration fund (AS 45.88.- 

050).

* Sec. 2. This Act takes effect on the effective date of a version of an 

Act entitled "An Act relating to alternative energy research, development, 

and demonstration."

. r " n n v

Ce\ x A j'. A l \ i V ,U s
C m i v v .  * -l-

SB 529
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ALASKA STATE LEGISLATURE

LLLy,u.i.\-L^Legislature . .‘?f*^?.^.%e5sion

SENATE .   NO. .PP .?..
Rv THE RULES COMMITTEE BY 
y '' iiEOuE'ST "OF ’ T H E  • L E G I S L A T I V E  

COUNCIL BY REQUEST

"An Act making a special appro­
priation to the Department of 
Commerce and Economic Develop­
ment for deposit in the alter­
native energy research, develop 
ment, and demonstration fund; 
and providing for an effective 
date."
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/ GOVERNOR
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7TH FLOOR MACKAYBLOG. 338 DENALI STREET ANCHORAGE, ALASKA 9S501 PHONE: (907) 276-0508

April 15, 1980

Senator John Sackett 

Chairman
Senate Finance Committee 

Pouch V
Juneau, Alaska 99811 

Dear Senator Sackett:

Larry Caudle of Senator Hohman's staff has informed me of an interest on 
the part of the Committee in additional backup information for Senate 

Bills 528 and 529 relating to an alternative energy research development 

and demonstration program.

The proposed legislation will formalize existing Divisional R & D 

efforts v/hich have been underway during the past couple of years. To 

date limited funding has prevented the establishment of a comprehensive 
energy R & D program which addresses in a systematic and prioritized 

manner the use of local energy resources throughout the state and the 

development of applicable technologies and applications for utilizing 
these resources. Unfortunately, our efforts have been piecemeal and 
heavily dependent upon federal funding. If the proposed legislation 

were enacted, the Division would be able to launch an aggressive and 
orderly program for "bringing on line" those technologies and 
non-traditional energy resources which will be instrumental in achieving 
the what, I believe, is a realistic goal of Alaskan energy 

self-sufficiency.

BACKGROUND

Alaska has known opportunities for alternative energy development which 
are unsurpassed by any other state. For example, hydropower may very 
well meet the electrical requirements of 95% of Alaska's residents by 

the year 2000. Regional hydropower based power grids may serve 

Southeastern and Rail belt consumers. Other areas under study by the 
Alaska Power Authority for hydropower include Bristol Bay and the Lower 

Kuskokwim where feasibility of regional power systems is still being 

determined. There remain, however, many areas of the State where 
hydropower may not be appropriate or possible. Also, there are many 
other transportation and direct use applications which lend themselves 

to the use of non-traditional fuels and energy sources.

H  <T?
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E C O N O M I C  D E V E L O P M E N T
Dl VISION OF ENERGY & POWER DEVELOPMENT



Page Two
Senator Sackett
April 15, 1980

Particularly important for remote rural communities is the need to use 
local energy sources, such as coal, peat, wood and wind, whenever 

possible. As you know, the major contributing factor to the extremely 
high costs in the bush for goods and services, including energy, is 
transportation. Elimination of this element, or at least its reduction 

in cost, is essential to the very survival of some villages.

The technologies to achieve this shift to alternative and, ideally, 
renewable energy resources are in various stages of development. 

However, a real' danger exists. The inappropriate use of a new 
technology in the Alaskan setting may result in "setting back" the 

transition to alternative energy by several years. For example, many 
people believe that medium scale (15 Kw or larger) wind systems can now 
be purchased, installed and used with the same reliability as diesel 

powered generators. This is not true. Their commercial use in remote 
villages is still several years away. Without controlled testing and 
demonstration of these systems, early failures will actually delay the 
its eventual widespread use in the state.

Although reiterated ad nauseam, conditions in Alaska are unique and 

often have little or nothing in common with the other 49 states. New 
hardware and systems in the lower 48 are not designed or engineered to 

meet the strains and stresses which are "par for the course" when 

attempting to operate and maintain mechanical and electrical systems in 

remote locations. In fact, regional differences within the state also 
mean what may work in Southeastern will not necessarily work in Barrow.

Without a strong State-sponsored alternate energy R & D program, the 
alternative energy resources will not be developed in a timely manner 

nor will technologies become Alaskan tested and proven. Rather than an 

acceleration of the transition away from existing oil and gas based 
systems, the process will actually be slowed down or halted because of 

ill-timed, poorly planned and inadequately financed projects which 
eventually fail.

An organized and planned State-financed alternate energy R & D program 
will eliminate these problems.

APPROACH

At least during the early years of the program, the State should not 
expend funding for basic research under this program unless it is 

clearly demonstrated that significant progress toward achieving the 
energy self-sufficiency objective will be realized in the near to 
mid-term time frames. These longer term projects should take a 

secondary role in the beginning.
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Senator Sackett
April 15, 1980

Emphasis will be placed on those technologies and applications that are 

in the near commercialization phase or have actually been demonstrated 

in the lower 48, but have not been tested and evaluated in the rigors of 
the Alaskan climates and operating conditions.

Because of the severe and worsening energy problem in the. smaller rural 

communities, the lion's share of the funding will address community 
scale problems and applications such as electrification, fuel production 
and use in these areas. It is recognized, however, that important 

components of these community scale efforts are individual residential 
and commercial applications such as transportation and home heating. 
Conservation (efficie ; energy production and use) will also be included 

, as an alternative energy since it probably has the most potential for 

immediate benefit and savings.

The Plan

Many of the early stages of planning have already been completed by the 

Division. Under the federally-funded regional assessment and other 

programs, an evaluation of the State's energy resources and their 
development status and potential have been completed. A preliminary 

analysis of the technologies required for the extraction and eventual 
use of these resources has also been conducted. Opportunities for 

alternative energy development within the State's diverse regions have 
been identified and preliminary R & D work begun.

In order to maximize the financial support available, it is essential 
that a detailed and systematic R & D program which identifies and 

prioritizes areas of concentration be developed at the onset. In 
addition to the criteria outlined above a measurement of the impact the 

technology's use will have on the State must be a key consideration! in 
the priortization process. For example, once developed, should it be 
able to be used at only one site serving a small number of people, the 

technology or application would not be a high priority item.

Quantifiable objectives, specific timetables, estimated costs for the 
project completion, private sector involvement and commercialization 
follow-through must be explained in detail.

One of the major failures of the United States Department of Energy's 

multi-million dollar R & D program has been the inability to m a ke'the 
crucial step from technology development to private sector 

commercialization and ultimate use by the public. Because of this, 
early and direct involvement by the business sector is necessary to the 
success of the program.



Special attention will be placed on detailed market analysis assuring 
private sector follow through once the technologies are ready for 
widespread use. Other existing state and federal programs, such as the 

Alaska Renewable Resources Corporation, will be investigated as possible 
sources for providing the private sector with needed commercialization 
capital. Once Alaskan proven, other traditional financing mechanisms 

such as the bond market, the Rural Electrification Administration (REA) 
and the Alaska Power Authority are also available sources of funding.

Division personnel will serve primarily as Project Managers with all 
work carried out under contract. Contracts will be let on a competitive 

basis to Alaskan individuals, businesses, and other organizations such 
as the University of Alaska. It must be noted that in some instances it 

is necessary to bring in outside expertise. When this takes place, a 
portion of the work will be performed by an Alaskan contractor. In this 

way the learning experience and knowledge acquired in the process will 
also be retained in-State. Although the Outside expert leaves the State 

when completed’, his or her knowledge remains. This approach has worked 
very successfully in several Division projects.

IMPLEMENTATION

Although the plan is a key element for the success of the program, there 
are several technologies and resources which have already been 

identified and can contribute greatly to solving the worsening rural 
energy problem and can be pursued immediately.

Because of limited time, I will briefly outline known high priority 
projects which deserve immediate attention during the first year of the 

program.

Wind Power

The use of wind energy as a supplemental electrical power generation and 
primary heat source at the community level offers one of the best near 

and mid-term opportunities for meeting escalating energy costs 
particularly for rural Alaskans.

The Nelson Lagoon Wind Demonstration Project (Attachment No. 1) has 
verified the technical feasibility of integrating a wind generation 
system into a diesel powered community electrical grid. The Division's 
experience with this larger (15Kw +) wind system has been verified by 

other federal and private wind efforts. The conclusion - the larger 
systems are still very much developmental in nature. Field testing and 

evaluation to-date has been limited and confined to a small number of 
sites and applications. Even more important is that the machines 
have not been and are not being designed to meet Alaskan conditions.
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Design, Construction and Demonstration of an Alaskan Wind Turbine 

Generation (WTG) System

Transportation and on-site construction limitations will prevent the 

widespread use of large wind systems in the bush. Because of this a 
"wind farm" concept will eventually be utilized to meet the energy needs 
for communities of varying sizes. It is likely that the WTG will fall 

within the range of 50Kw-100Kw rated capacity, although the exact size 
has yet to be determined.

• Initial engineering and design criteria identified include:
c Electrical power generation and resistive heating capabilities

Survival to 150 mph, -50°F temperature, high humidity and salt 
spray

° Transportable within C-130 (Hercules) aircraft
c Erection without need for a crane and within remote community

support constraints 
° High reliability with minimum maintenance functions
0 Twenty-year lifetime

0 Payback period of no more than seven years

The possible assembly of the wind system within Alaska will be 

investigated. Maintenance and support service requirements and costs 
will also be delineated.

It is not intended that totally new design concepts be developed under 
this program. Much work and effort has already been expended in this 

area by researchers and manufacturers of wind systems. The approach is 

to modify existing basic designs and engineering to meet unique Alaskan 
criteria.

Estimated total cost of the three-year program including manufa iure and 
two-year testing and demonstration of the prototype unit is estimated at 
$1.5 million.

Grumman Corporation's preliminary market analysis has identified an 
Alaskan market of wind machines under 100 Kw of up to 1600 units.

Biomass

Other very promising readily available local energy sources are biomass 
or plant material (Attachment No. 2). In addition to the large interior 

and coas.jl forests, thousands of tons of wood debris are found along 

the states waterways and coasts.
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In many communities throughout the state wood has become an extensively 
used supplement and often primary residential heating source. To date, 

the harvesting and collection of the wood has been carried out on a 
random and individual basis.

The use of wood as commercial fuel source is now receiving a great deal 

of interest and attention both in Alaska and the lower 48. Gasification 

and 1iquification of wood and other organic materials offer promise as 
local fuel sources for electrical power generation units now using 
diesel fuel.

Unless the State of Alaska initiates a major effort to include 

consideration of Alaskan conditions in the development of these,

technologies gasification and liquifaction units will not operate 
successfully in the State. Because these are one of the few promising 

-’n'd-term alternatives to the continued use of diesel fuel as the energy 

source for electrical generationin small communities, the acceleration 
of its development is critical. If it does not take place, the cost of 

diesel powered electrical generation will become unaffordable in many 

communities.

Although reliable and proven gasification units for remote villages are 

at least five to ten years in the future, a State R & D effort will 
assure the development and delivery of dependable and usable units. 
Because many of the systems handle a variety of materials under

development now such as coal and peat, two other abundant alternative 
energy sources, development of these systems become even more
attractive.

Biomass Gasification Project

In 1979, the Alaska State Legislature appropriated $150,000 for Phase I 
of the AVEC Wood Gasification Proj*.:t. (Attachment No. 3) The United 

States Department of Energy has also recently awarded the Division of 
Energy and Power Development an additional $175,000 for continuation of 
the project. Phase II efficiency and endurance testing of the unit 

which will result in the preparation of production unit procurement
specifications for a remote environment unit.

Follow-on phases include manufactu.';ng, testing and demonstration of the 

Alaskan gasification unit which can run in conjunction with slightly 

modified existing diesel generator sets now in use throughout the State.

Simultaneous with the hardware development will be on-going resource
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inventory (with particularattention to river and beach logs), 

environmental analyses assessments of harvesting and transportation 

methods and technologies, and evaluations of total community use of the 
resource for power generation and other direct uses such as hot water 

and space heating. Market and cost/benefit analyses of system start-up, 

operation and maintenance will be conducted. The result will be a 
detailed commercialization program and schedule for production units. 
Also included will be a determination of in-state manufacture of some 

components and/or assembly.

• It is estimated that total development costs including demonstration for 
a reliable and economic gasification system will be $1.4 million over a 
five-year period.

Solar

For many years the potential for solar energy utilization in the State

was summarily discounted as unrealistic. Recent analysis and
residential projects are proving these early assumptions wrong. Once
again the escalation in energy costs are now making these once “exotic" 

systems cost effective and practical.

There are today many opportunities to achieve significant energy and 

dollar savings through the incorporation of both passive and active
solar systems in new and existing buildings. Benefits from solar energy 

projects can be realized almost immediately anywhere within the State.

In order to stimulate and encourage early use of these systems in the

state, three projects will be funded during year one of the program. 

They are:

0 Residential Building Active Solar Demonstration Project
° Commercial/Institutional Building Active Solar

Demonstration Project 

0 Solar Photovoltaic~Demonstration Project

Approximate total cost of these projects is $1.0 million.

Because of time limitations, I will will identify other known and 
promising R & D efforts which deserve serious consideration for support 
under the alternative energy R & D program.
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Those include in .no order of priorily feasibility studies and 
demonstration projects in the following areas:

° Energy efficient bush transportation systems
° Alcohol fuels from biomass
0 Peat gasification/1iquifaction

° Waste heat utilization from existing small diesel generators 
° Low-temperature geothermal power generation

Also being forwarded order separate cover is a listing of current energy 
R & D projects being carried out by the Division.

Thank you for the opportunity to respond to your inquiry and your 

interest in this proposed legislation.

I will be happy to answer any further questions you may have.

Sincerely,

Clarissa Quinlan 
Director

Enclosures

cc: Larry Caudle
Bert Wagnon
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Resources Committee

Alaska House of Representatives file no

TELEPHONE NO:

f r o m : Clarissa Ouinlan, Director s u b j e c t: Nelson Lagoon Wind
Division of Energy & Power Development Demonstration Project

Department of Commerce and 

Economic Development

•In response to a recent inquiry from your office, a summary of 
progress to date and a description of the Nelson Lagoon Wind 

Demonstration Project follows:

BACKGROUND

The use of wind power as a supplemental electrical power generation 

source at the community level offers one of the best near to mid­

term opportunities for meeting the rapidly rising energy costs 

facing rural Alaskans, particularly. In late 1977, the Division of 
Energy and Power Development initiated a demonstration project to 
dote m i n e  the technical and economic feasibility of a v/ind energy 

conversion system operated in a remote rural community.

The concept to be addressed was the integration of a wind generation 

system into a diesel-powered comanjni ty electrical grid. In this 
instance, storage of wind-generated electricity was not considered 

because of the costly and limited capacity of existing battery 

storage systens.

The energy and dollar savings from the wind-intortie approach occur 
through reduction of fuel usage by the diesel generators when wind 
power is being produced; At no time are the diesel plants completely 
shut down. When wind 1s‘available, the wind turbine "supplements"
the diesel power system which picks up the balance of the community

load.

SEQUENCE OF EVENTS '

Spring 1977 A small community diesel powered electrical system 

vtas 'was installed in the village of Nelson Lagoon
located on the lower Alaskan Peninsula. Ten homes,

a community building and school wore connected.

October 1577 Installation of a Grumman Wlndstream 25 prototype 

electrical wind turbine was completed. Rated at 

2OK!I in 29 mph winds, the VJindstrean 25 was the 
sixth unit produced by Grumman Energy Systens, a 

subsidiary of Grumman Aerospace Corporation.
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Hovcnbcr 1977 Following sustained winds of over 75 mnh for two

days, a loss of two blades of the v/1nd generator and 

subsequent tower failure takes olace.

Two related causes for failure were identified: (1)
Response of the wind system to high wind gusts 

results 1n a yawing effect as the machine turns Into 

the gust. As the high winds continued, the blades 
began dipping further downward and hitting guy 
wires. Eventually, the stress was too great and two

blades were thrown from the machine causing extreme 

inbalance. (2) The tower used was a radio tower 
previously used at Cold Ray (90 miles north) and then cut 

down to the desired height. Although stress and 
structural analyses were completed by Alaskans and 

Grumman engineers, the fact that the tower was .not 

new, it is speculated that unknown fatigue points 

may have been present, thereby, reducing the structural 
integrity of the tower. (3) Substandard aircraft 

strength pins were used to connect the blade to the 

hub of the wind turbine. This finding by Grumman 

resulted in repercussions throughout the aircraft 
related operations of the company. A suit against 

the pin manufacturer was contemplated.

Vjril 1978 Erection of a new 40 foot lattice tower (identical
in design as first tower) and installation of a 

"beefed-up" Wlndstream 25 were completed.

June 1978
August 1978 Electrical failures due to system short-circuits

took place. Manual blade feathering mechanism were 

made Inoperative leaving only the "speed brakes" 
located on the ends of each blade the only operative 

backup to prevent over-speeding during high wind 

periods. Corrosion resulting fron the moisture had 
been identified as the cause for the repeated short- 
cicrult. The nacelle and exposed parts of the 
turbine were thoroughly sealed to prevent moisture 

and salt spray from effecting electronic circuits.

November 1978 Following the final electrical backup failure and

inability to keep out the corrosive moisture, it was 
determined jointly by the State and Grumman that 

further attempts to solve the problem would not be 
effective. The continued problem was attributed to 
an inherent design deficiency.
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r HIDINGS

A "second-generation" machine was in the design 

stage by Grumman as part of a contract with the U.S. 

Department of Energy. It was decided to continue 

the project with this new Wlndstream 33. Much of 

the concerns and deficiencies learned in the Jlelson 
Lagoon experience were identified and dealt with in 

the design of the new Wlndstream 33. Particular 

emphasis has been placed on producing a more simplified 
machine that can be installed, operated and maintained 
in a remote rural setting.

Symner 1920 The Windstrcan 33 will be installed and operated for

at least one year as a 

project.

continuation of the demonstration

To date, the Nelson Lagoon Project has resulted 1n several significant 
findings which verify the premising future use of wind as am energy 

source in rural Alaska:

1. It 1s possible to furnish up to 90S of the villages total 

electrical need with wind pov/er, During the final high­
speed run of the system in August, the Windstrean 25 was 
the primary source of electricity in the community*

Prior to this time, it was not known by the engineers 
whether more than 402 of the total load could be provided 
by wind generated power.

2. High wind speeds can be endured by a large wind system 1n 
a full operational mode. The Wlndstream 25 and new tower 
sustained occasional 90 mph plus wind speeds for a period 

of over 24 hours while the blades were in full c/c®rational 

pitch. The only mechanism preventing the machine from 

essentially "tearing Itself apart" was the speed forakes 
which deployed as designed. Examination of the wrtnd 
turbine and tower revealed no major damage to either.

3. Larger wind turbines can be erected in a remote setting 

without large construction equipment such as cranes. The 

use of the "gin pole" as the erection device for the 

second unit proved very successful.

rjbTiiER NEEDS

It is necessary to obtain long-term operational and maintenance 
data from the Nelson Lagoon machine. It must be determined1 that 
the wind system is not only technically capable of enduring Alaska's 
harsh climate and operating conditions, hut will be economically 

feasible as well.
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It is anticipated that the Nelson Lagoon Project v/111 be the first 

of several demonstrations of community size wind systens of differing 
size, type and application.

Should you have any questions or comments, please feel free to 
contact me.

CQ/kkk3/l2

cc: Bertram L. Wagnon

Grant Peterson
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BIOMASS IN ALASKA 

May 5, 1979

Biomass includes a wide range of resources. The scope of this estimate 

of the biomass resources of Alaska is limited to trees, kelp, agricul­

tural residues, and municipal wastes. Clearly, these sources are not 

all-inclusive. However, they are the most likely to be used in energy 

‘conversion.

TREES

Sixteen percent of the forest land in the United States is found ir 

Alaska. Of these 119 million acres of forest located in the State, 28.2 

million are classified as commercial, characterized by growth of at 

least 20 cubic feet/acre/year (Hutchison 1967).

Because stocking on commercial forest land in interior Alaska was often 

far below capacity, annual growth was only 212 million cubic feet.

Hutchison estimates that the annual allowable cut for a 100-year 

rotation and management of these lands would be 358 million cubic feet.

Using data from Hutchison and Schumann (1976), Braathe calculates an 

annual yield of 675 million cu. ft. from commercial forests. He esti­

mates that, using proper management, average annual growth per acre 

would increase by 30 to 40 million cubic feet, raising potential com­

mercial forest yields to one billion cubic feet per year. This higher 

figure did not assume peatland drainage, forest fertilization, or pro­

duction from 4.6 million acres of marginal forest lands with annual 

growth rates of 15 to 20 cubic feet/acre.



Coastal Alaska has 13.2 million acres of forest land, of which 5.7 

million are classified as commercial. Calculations using Hutchison's 

data reveal that coastal young-growth stands (stands 1n which the 

majority of the volume is in trees less than 150 years of age) have an

average annual increment of 75 cubic feet/acre. At the time of the

study, Hutchison assumed that the net growth of old-growth stands was 

zero. If it is assumed that gross growth is the same in new and old- 

growth stands, annual growth of coastal commercial forest lands 

(excluding 60,000 acres of nonstocked areas) is 435 million cubic feet.

Thus, summing the figures from the two regions d. scribed above provides 

a statewide total of between .647 billion and 1.435 billion cubic feet/ 

year, depending upon management practices. This total includes only 

commercial forests, only the trees in those forests, and only the mar­

ketable portions of those trees.

While density and heating value vary with different species, the 

seasoned white spruce figures of 30 lbs/cu. ft. (Carol E. Lewis, U of A 

Agricultural Experiment Station 1978) has been used for these calcu­

lations. Moisture-free, resin-free (increases heating value) wood of 

any species is approximately 8,300 Btu/lb. (Corder 1973 in Grantham). 

The resulting range of energy available annually from the biomass 

sources is from 161 Btu x 1012 to 357 Btu x 1012.

Non-forest and non-commercial forest areas contribute substantially to 

the State's biomass. Logging residue, which does not include biomass 

other than that from trees, is also important, as can be seen in the



figure on the following page. While figures will vary depending upon 

species, age, location, and other factors, a representative hemlock 

operation in Southeast Alaska has a logging residue of 23.3%. This 

included broken logs, long butts, unused volume up to an 8 inch top, 

volume between the used top and total height of the tree, and cut logs 

left in the woods (Woodfin 1976). Estimated logging residue in 1970 in 

coastal Alaska was 39 million cubic feet from growing stock and 27 

million cubic feet from other sources.

These figures do not imply that these materials were available at a 

reasonable price,. As-'is often the situation with biomass resources, the 

economics of collection are likely to be unfavorable. Twelve years ago, 

38 percent of the 5.3 million acres of commercial forests in Alaska's 

coastal National Forests were classified inaccessible (Hutchison 1967).

The State's pulp and paper industry is able to absorb a large portion of 

the wood residue generated, although 8 million cubic feet of primary 

manufacturing residue (excluding bark) went unused in 1970 (Grantham, 

1974). Louisiana Pacific Corporation in Ketchikan generates power from 

its own wood residues and also those from Ketchikan Spruce and Annette 

Hemlock. In Wrangell, Alaska Lumber and Pulp and Alaska Wood Products, 

Inc. use their residues for generation. Alaska Wood Products sells 

excess electricity to the town of Wrangell.

An important source of wood residue is that which washes up on the 

coastal shores of Alaska. While much of this occurs naturally, logs 

lost during river transportation are also a major contributor. It has
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been estimated that as much as 200 million board feet may be available 

in Southeast Alaska. The question of legal ownership of some of the 

logs is one of the barriers preventing exploitation of this wood 

residue. A large quantity of wood that has fallen naturally into the 

waters of the Yukon and Kuskokwim Rivers is carried out to sea. A 

greater portion of these logs was once used by those living along the 

river for subsistence needs than is used today.

John Galea of the U.S. Forest Service has suggested the increased use of 

wood for fuel in the Alaskan bush. Most rural communities use expensive 

diesel fuel even when they live in forested areas. A pilot project 

could subsidize the conversion to wood and cover any costs over normal 

diesel expenses. Residents could gather and process the wood, providing 

local employment and greater control over fuel supplies (Galea 1978).

However, large scale use of wood for energy may not be practical in 

parts of the State. Richard Seifert estimates that an annual timber 

harvest of about 16,000 acres would be required to meet only one-half of 

the home heating requirements of the Fairbanks - North Star Borough's 

present population of 42,000 civilians. High grade timber covers 

approximately 800,000 acres of the Borough, but it is doubtful that such 

a high yield could be sustained (Seifert 1977).

A current example of the wood residue problem is seen in the Delta area 

southeast of Fairbanks. The State has agreed to clear 60,000 acres of 

land recently sold for agricultural purposes. It is estimated that a 

minimum of 1.5 million board feet of trees and stems as well as an



additional 10 tons per acre of non-sawable organic material could be 

recovered. Removal of this material would take with it about $180 to 

$300 worth of nutrients per acre. But even ignoring this cost, it has 

not been economically feasible to collect the biomass from this land 

(Linn 1978).

Similarly, logs are being burned on Unalaska Island after clearing river 

channels of log jams. Floating from Southeastern Alaska and Canada, the 

logs clog the rivers of the Alaska Peninsula and block the migration of 

salmon. The State Division of Fisheries Rehabilitation, Enhancement and 

Development feels it will require at least four years to complete the 

clearing project ("Streams Cleared for Migrating Salmon 1978).

KELP

Early interest in the use of the kelp for fertilizer resulted 1n a 

series of U.S. Department of Agriculture studies (ed. Frank K. Cameron 

Potash From Kelp, 1915). One of the articles (George B. Rigg, "The Kelp 

Beds of Western Alaska") estimated the standing kelp stocks in Western 

Alaska to be 3,557,000 tons. Estimates from "Standing Stocks of Kelp on 

the American Pacific Coast" (USDA 1915) set Western Alaskan standing 

stocks at 2,437,000 and Southeastern standing stocks at 7,833,000.

Since Alaskan waters have remained relatively unpolluted, C. Peter McRoy 

of the University of Alaska's Institute of Marine Science sta.es that 

these early estimates of the Alaskan Pacific kelp resources are probably 

still valid (1971). He goes on to place the potential kelp harvest for



t h e  c o m p l e t e  s t a t e  a t  t w o  m i l l i o n  t o n s  [ a s s u m e d  t o  b e  d r y  a n n u a l  

h a  r v e s t ] .

T h i s  l a r g e  h a r v e s t  i s  p o s s i b l e  d u e  t o  t h e  r a p i d  r a t e  o f  g r o w t h  c h a r a c t e r ­

i s t i c  o f  m a n y  s p e c i e s  o f  k e l p .  E x p e r i m e n t s  o n  e e l g r a s s  f o u n d  i n  S o u t h ­

e a s t  A l a s k a  s h o w s  a  g r o w t h  r a t e  o f  2 7  g r a m s  d r y  w e i g h t  p e r  s q u a r e  m e t e r  

o n  d a y s  w i t h  15  h o u r s  o f  p r o d u c t i v i t y  ( M c R o y  1 9 7 0 ) .  T h i s  c o r r e s p o n d s  

r o u g h l y  t o  t h e  D a n i s h  s t u d y  w h i c h  d o u b l e d  t h e  m a x i m u m  s t a n d i n g  s t o c k  t o  

a p p r o x i m a t e  a n n u a l  e e l g r a s s  p r o d u c t i o n  ( P e t e r s e n  1 9 1 4 ) .

s t a n d i n g  c r o p s  r a n g e  u p  t o  f i v e  k i l o g r a m s  p e r  s q u a r e  m e t e r  ( M c R o y  1 9 7 1 ) .  

T h e  p r o d u c t i v i t y  o f  t h e s e  b e d s  i s  h i g h l y  d e p e n d e n t  o n  t h e  m e t h o d s  o f  

h a r v e s t .  K e l p  i s  h a r v e s t e d  a s  a J a p a n e s e  d e l i c a c y  i n  B r i s t o l  B a y  a n d  

P r i n c e  W i l l i a m  S o u n d .  T h e  r e c e n t l y  p r o h i b i t e d  p r a c t i c e  o f  r a k i n g  t h e  

k e l p  i n t o  t h e  b o a t s  n o t  o n l y  p u l l e d  t h e  k e l p  o u t  b y  t h e  r o o t s , ’ b u t  a l s o  

c a u s e d  s u b s t a n t i a l  d i s r u p t i o n  o f  t h e  o c e a n  f l o o r .  F o r  t h e  l a s t  c o u p l e  

y e a r s ,  h a n d  h a r v e s t i n g  h a s  b e e n  r e q u i r e d ,  p e r m i t t i n g  s e l e c t i v e  c u t t i n g  

o f  c o m m e r c i a l  s p e c i e s  a n d  r e g r o w t h  o f  h a r v e s t e d  p l a n t s  ( H a a n p a a ,  A l a s k a  

D i v i s i o n  o f  C o m m e r c i a l  F i s h e r i e s ,  May  1 ,  1 9 7 9 ) .

E e l g r a s s  d r i e s  t o  a b o u t  o n e  n i n t h  o f  i t s  f r e s h  w e i g h t .  T h e  l ' a v e s  

c o n t a i n  4 2 1 1  c a l o r i e s  p e r  a s h  f r e e  g r a m  a n d  t h e  r o o t s  a n d  r h i z o m e s  

c o n t a i n  3 5 7 1 .  U n f o r t u n a t e l y ,  a s h  c o m p r i s e s  2 0  p e r c e n t  o f  t h e  d r y  w e i g h t  

(M c R o y  1 9 7 0 ) .  T h u s ,  a n  a n n u a l  k e l p  h a r v e s t  c o u l d  p r o v i d e  3 3 . 3 6  

B t u  x 1 0 1 2 .



AGRICULTURAL

D u e  t o  t h e  c l i m a t e  o f  A l a s k a ,  a g r i c u l t u r e  i s  n o t . a  . m a j o r  s o u r c e  o f  

b i o m a s s  f o r  t h e  S t a t e .  An e s t i m a t e  o f  t h e  n u m b e r  o f  a c r e s  d e v o t e d  t o  

t h e  m a j o r  A l a s k a n  c r o p s  i n  1 9 7 8  i s  g i v e n  b e l o w :

CROP ACRES P R I N C I P A L  AREA

B a r l e y  4 , 0 0 0  D e l t a ,  M a t a n u s k a  V a l l e y
O a t s  i 6 0 0
H a y  1 3 , 0 0 0
S i l a g e  2 , 4 0 0
V e g e t a b l e s  1 , 0 0 0
R a y s e  & W h e a t  1 , 0 0 0
G r a s s  S e e d  1 2 5

( D e L o n  B r o w n ,  U . S .  D e p a r t m e n t  o f  A g r i c u l t u r e ,  May  2 ,  1 9 7 9 ) .

W h i l e  d i f f e r e n t  c r o p s  a n d  g r o w i n g  c o n d i t i o n s  w i l l  c l e a r l y  a l t e r  t h e  

q u a n t i t y  a n d  q u a l i t y  o f  b i o m a s s  a v a i l a b l e ,  c e r e a l  a n d  g r a s s  s e e d  c r o p s  

p r o d u c e  t w o  t o  t h r e e  t o n s  o f  c l e a n  c o l l e c t a b l e  r e s i d u e  p e r  a c r e .  

A p p l y i n g  a n  a v e r a g e  o f  2 . 5  t o n s  p e r  a c r e  t o  A l a s k a n  f i e l d s  y i e l d s  4 4 , 2 5 0  

t o n s  o f  b i o m a s s .

A t  h a r v e s t  s t r a w  m o i s t u r e  i s  o n l y  1 0 - 1 5  p e r c e n t  ( T h o m a s  R .  M i l e s  1 9 7 8 ) .  

Y i e l d i n g  7 5 0 0  B t u / l b  a t  10% m o i s t u r e  ( T h e  S c i e n c e  a n d  P u b l i c  P o l i c y  

P r o g r a m ,  U n i v e r s i t y  o f  O k l a h o m a  1 9 7 5 ) ,  A l a s k a n  c r o p  r e s i d u e s  c o u l d  

p r o v i d e  a p p r o x i m a t e l y  6 6 4 , 0 0 0  MMBt u .



Brown estimated 197.8 livestock levels in the State to be:

LIVESTOCK NUMBER P R I N C I P A L  AREAS

C a t t l e 8 , 5 0 0 K e n a i ,  A l e u t i a n s  
M a t a n u s k a  V a l l e y

H o g s
D e c .  1 
S u m m e r

S h e e p  
C h i c k e n s  

D e c .  1 
S u m m e r

2 8 , 0 0 0
100,000

1,100 

2,200 

5 , 5 0 0

M a t a n u s k a  V a l l e y  
T a n a n a  V a l l e y  
A l e u t i a n s

T h e  m a n u r e  f r o m  8 , 5 0 0  c a t t l e  c o u l d  b e  u s e d  t o  g e n e r a t e  . 3 4  MMCF p e r  d a y  

o f  g a s  ( E l i z a b e t h  C o p p i n g e r  1 9 7 8 )  w i t h  a h e a t i n g  v a l u e  o f  a p p r o x i m a t e l y  

6 0 0  B t u  p e r  c u b i c  f o o t .

A r b i t i a r i l y  a s s i g n i n g  m a n u r e  l e v e l s  o f  15  p e r c e n t  o f  t h a t  o f  c a t t l e  f o r  

h o g s ,  1 0  p e r c e n t  f o r  s h e e p  a n d  1 p e r c e n t  f o r  c h i c k e n s ,  b r i n g s  t h e  t o t a l  

E t u ' s  o b t a i n a b l e  b y  g a s i f i c a t i o n  t o  a p p r o x i m a t e l y  8 7 , 0 0 0  MMBt u  a n n u a l l y .

S o l i d  W a s t e

R e f u s e  d e r i v e d  f u e l  i s  o n e  e n e r g y  s o u r c e  w h i c h  i s  l i k e l y  t o  i n c r e a s e  i n  

A l a s k a  d u e  t o  p o p u l a t i o n  g r o w t h .  M e t c a l f  & E d d y ,  I n c .  c o m p l e t e d  a  s o l i d  

w a s t e  r e s o u r c e  r e c o v e r y  s t u d y  f o r  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e ,  E l m e n -  

d o r f  A i r  F o r c e  B a s e ,  a n d  F o r t  R i c h a r d s o n  i n  J a n u a r y  1 9 7 9 .

T h e y  f o u n d  t h a t  4 . 5 9  1 b / c a p i t a / d a y  o f  r e f u s e  (1 9 7 7 )  w e r e  g e n e r a t e d  i n  

t h e  A n c h o r a g e  Bow l  s t u d y  a r e a .  F r o m  t h e  p o p u l a t i o n  o f  2 1 5 , 1 0 1  i n  t h e  

a r e a ,  3 6 0  m i l l i o n  p o u n d s  o f  s o l i d  w a s t e  m u s t  b e  d i s p o s e d  o f  a n n u a l l y .  

T h e  r a w  r e f u s e  h a s  a h e a t i n g  v a l u e  o f  6 , 0 1 3  B t u / l b .  E v e n  w i t h o u t  

i n c r e a s i n g  t h e  h e a t i n g  v a l u e  b y  s e p a r a t i n g  n o n - c o m b u s t i b l e  ( a n d  o f t e n

9



r e c y c l a b l e )  c o m p o n e n t s ,  t h e  r e f u s e  d e r i v e d  f u e l  p r o v i d e s  2 . 1 6 8

12
B t u  x 10  . W i t h  s p e c i f i e d  c o n d i t i o n s ,  t h e  s t u d y  c o n c l u d e s  t h a t  s o l i d

v / a s t e  r e s o u r c e  r e c o v e r y  i s  e c o n o m i c a l  l y  f e a s i b l e .

A s s u m i n g  t h a t  s o l i d  v / a s t e  g e n e r a t i o n  p e r  p e r s o n  i s  c o n s i s t e n t  t h r o u g h o u t

t h e  S t a t e ,  t h e  e n e r g y  p o t e n t i a l  f o r  t h e  4 0 3 , 0 0 0  p o p u l a t i o n  ( S t a t e

1 ?
D i v i s i o n  o f  E c o n o m i c  E n t e r p r i s e ,  S e p t e m b e r  1 ,  1 9 7 3 )  i s  4 . 0 6 3  B t u  x 1 0  .

CONCLUSION

B e l o v /  i s  a s u m m a r y  o f  t h e  p o t e n t i a l  e n e r g y  a n n u a l l y  a v a i l a b l e  f r o m

b i o m a s s  s o u r c e s  i n  A l a s k a :

S o u r c e  I Q 12 B t u / Y e a r

F o r e s t s
P r e s e n t  g r o w t h  r a t e  1 6 1 .
M i n i m a l  m a n a g e m e n t  ( H u t c h i s o n )  1 9 7 .
N o n - i n t e n s i v e  m a n a g e m e n t  ( B r a a t h e )  3 5 7 .

K e l p  3 3 .
A g r i c u l t u r e

C r o p  . 6 6 4
A n i m a l  . 0 8 7

S o l i d  W a s t e  4 . 0 6 3
2 3 5 .

As  n o t e d  i n  t h e  d i s c u s s i o n  o f  t r e e s ,  t h i s  e s t i m a t e  i s  l o w  i n  t h a t  m a n y  

b i o m a s s  r e s o u r c e s  w e r e  n o t  i n c l u d e d .  I t  i s  h i g h  i n  t h e  p r a c t i c a l  s e n s e  

t h a t  i t  i s  n o t  e c o n o m i c a l l y ,  s o c i a l l y ,  o r  e n v i r o n m e n t a l l y  d e s i r a b l e  t o  

c o l l e c t  a l l  a v a i l a b l e  b i o m a s s  f o r  e n e r g y  c o n v e r s i o n .  A l l  o f  t h e  a b o v e  

r e s o u r c e s  h a v e  n o n - e n e r g y  a p p l i c a t i o n s  a n d  c o s t s  w h i c h  m u s t  b e  c o n ­

s i d e r e d .  S t i l l ,  t h e  S t a t e ' s  p o t e n t i a l  i s  e n o r m o u s  a n d  m e r i t s  a d d i t i o n a l  

a I : t e n t i o n .
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AVEC WOOD GAS 1 FI LAI ii'lij PROJECT

B a c  ki\ r o u n d :

P r o b l e m :  T h e r e  a r e  :  me  2 0 0  s m a l l  c o m n w n i t i e s  a c r o s s  A l a s k a

t h a t  c u r r e n t l y  h a v e  n o  e l e c t r i c i t y ,  o r  w h e r e  t h e y  h . s v o  

e l e c t r i c i t y ,  c o s t s  a r e  c u r r e n t l y  i n  t h e  o r d e r  o f  4 0 c  p o r  KWH 

f o r  r e s i d e n t i a l  c o n s u m e r s  a n d  w i l l  s o o n  h e  h i g h e r  w i t h  

s c h e d u l e d  f u r t h e r  o i l  p r i c e  i n c r e a s e s  h y  OPEC a n d  o t h e r  m a . j o r  

s u p p l i e r s .  T h i s  i s  t . he  h i g h e s t  c o s t  i n  t h e  N a t i o n  a n d  i s  s o m e  

t e n  t i m e s  t h e  R a t i o n a l  a v e r a g e .  T h e s e  h i g h  r a t e s  a r e  

d i  s c o u r  a y  i n g  t o  i m p r o v e d  h e - ' . l ! * : ,  e : ; c i t i o n ? . l , a n d  l i v i n g  

s t a n d a r d s  o l  t h e  p e o p l e  i n v n l  v . - d , a n d  a r e  c a u s i n g  c u t o f f s  

t h r o u g h  i n a b i l i t y  Lu p a y ,  h o t ) :  f o r  o l d e r  p e o p l e  a n d  t o  v i t a l  

p u b l i c  f a c i l i t i e s  s u c h  a s  w a t e r  a n d  s e w e r  s y s t e m s .  T h e  h i g h  

c o s t s  i n  o u t l y i n g  a r e a s  a r e  d u e  t o  a  n u m b e r  o f  f a c t o r s ,  

i n c l u d i n g  h i g h  c o n s t r u c i t o n  c o s t s ,  l o s s  o f  a l l  e c o n o m y  o f  

s c a l e  i n  p o w e r  g e n e r a t i o n ,  h i g h  c o s t s  o f  o u t s i d e  m a i n t e n a n c e  

s u p p o r t  r e q u i r e m e n t s ,  r e l a t i v e l y  l o w  t h e r m a l  e f f i c i e n c y  o f  

s m a l l  s i z e  d i e s e l  u n i t s  i n  t h e  t y p i c a l  l o a d  p r o f i l e  

e x p e r i e n c e d , a n d  t h e  v e r y  h i g h  c o s t s  o f  d i e s e l  f u e l  d e l i v e r e d  

o v e r  a  h i g h  c o s t  a n d  s e a s o n a l  t r a n s p o r t a t i o n  s y s t e m .

P o t e n t i a l :  AVEC. i s  l o o k i n g  a t  a r i c h e r  o f  p o s s i b l e  <tl t ; , r n a  t e

e n e r g y  s o u ’ i e p  B i o m a s s  c o n v e r s i o n  h a s  p a r t i c u l a r  a p p e : !  •m 

t h a t  i t  :! ,! i! i 1 ; t y  fit •: • . / S t em  ! h e !  ! O p e : M t e



h o u r s  <i J . i y ,  3G'5 ( l . j y s  . :i y e a r ,  u I  i ! i j i n g  a r e n e w a b l e  r e s o u r c e  

i n  t h e  f n m  o f  w o o d  w h i c n  o u l d  b e  g r o w n  a n d  p r o c e s s e d  

l o c a l l y .  I n  a d d i t i o n ,  t h e  p r o j e c t  c o u l d  c r e a t e  l o c a l  j o b s  i n  

a r e a s  w i t h  h i g h  u n e m p l o y m e n t .  l lr : s  w o u l d  . h a v e  t h e  d o u b l e  

b e n e f i t  o f  i n j e c t i n g  d o l l a r s  i n t o  t h e  l o c a l  e c o n o m y ,  a m i  

r e d u c e  N a t i o n a l  p e t r o l e u m  r e q u i r e m e n t s  a n d  r e s u l t a n t  b a l a n c e  

o f  p a y m e n t  d e f i c i t s  f o r . o i l  p r o c u r e m e n t .  W i n d  s y s t e m s  r e q u i r e  

s u b s t a n t i a l  a l t e r n a t e  b a c k u p  s y s t e m s  t o  f i l l  i n  d u r i n g  t h e  

g a p s  w h e n  t h e  w i n d  i s  n o t  b l o w i n g  s t r o n g  e n o u g h  o r  i s  b l o w i n g  

t o o  s t r o n g ,  a n d  t h e r e f o r e  m o s t  b e  e v a l u a t e d  s t r i c t l y  n n  a  f u e l  

s u b s t i t u t e  b a s i s ,  r a t h e r  t h a n  a s  a c o m p l e t e  a l t e r n a t e  s y s t e m  

t o  s u p p l y  t h e  t y p i c a l  v i l l a g e  l o a d  a s  i t  h a s  d e v e l o p e d .  I l y d r  . 

p r o j e c t s  a r e  l i m i t e d  t o  o n l y  a  f e w  l o c a t i o n s  a n d  a n d  i n v o l v e  

e x t r e m e l y  h i g h  c a p i t a l  c o s t s  i n c l u d i n g  t r a n s m i s s i o n  l i n e s ,  

i l l  i s  na:> l i m i t e d  Luo  f e a s i b i l i t y  o f  c o n n e c t i n g  c o m m u n i t i e s  

t o g e t h e r .

T h e  i n t e n t  i s  t o  p e r f e c t  ? u m a s s  c o n v e r t e r  w h i c h  w i l l

p r o v i d e  a  r e l i a b l e  a n d  e f f i c i e n t  s o u r c e  o f  e n e r g y  c o n v e r s i o n  

f o r  u s e  i n  g e n e r a t i o n  o f  e l e c t r i c i t y  a n d  o t h e r  e n e r g y  n e e d s

f o r  m o d e r a t e  s i z e d  c o m m u n i t i e s  i n  r u r a l  a r e a s  o f  A l a s k a  o r

o t h e r  i s o l a t e d  l o c a t i o n s  a r o u n d  t h e  w o r l d  w h e r e  t h e  c o s t  o f  

t r a n s m i s s i o n  l i n e s  t o  t i e  i n t o  c e n t r a l  p o w e r  g r i d s  i s

p r o h i b i t i v e .  I n  o r d r - r  t o  a c h i e v e  t h i s ,  i t  i s  n e c e s s a r y  t o

d e v e l o p  a n d  L e s t  a u n i t  t h a t  i s :  a )  r e l i a b l e ,  b )  r e l a t i v e l y

s i m p l e  t o  o p e r a t e ,  c )  c a p a b l e  e i c w . i t i n g  u n a t t e n d e d  f u r

p e r i o d s  w  u p  t o  p-i ‘• o u r s ,  !! h a s  m i n i m i z e ' . !  i n  t e n a n t "



c o n s  i s  t i n y  p r i m a r i l y  o f  c a r b o n  m o n o x i d e ,  h y d r o g e n ,  /»n« i 

m e t h a n e ,  w h i c h  iri t u r n  c a n  b o  u s e d  e i t h e r  f o r  d i r e c t

c o n b u s t i o n  o r  w i t h  i n t e r n a l  c u r l i u s t i o o  e n g i n e s .

T h e  i n i t i a l  p r o j e c t  h a s  b e e n  f u n d e d  f o r  $ 1 5 0 , 0 0 0 . 0 0  b y  t h e

S t a t e  o f  A l a s k a .  AVEC w i l l  p u t  u p ,  i n  a d d i t i o n ,  a p p r o x i m a t e l y  

$ 2 5 , 0 0 0 . 0U o f  f u n d s  f o r  t h i s  p r o j e c t  t h r o u g h  t h e  v e r y  

p r e l i m i n a r y  p h a s e s .  I t  s h o u l d  b e  n o t e d ,  h o w e v e r ,  t h a t  AVEC

h a s  t h e  h i g h e s t  e l e c t r i c  r a t e s  o f  a n y  REA c o o p e r a t i v e  i ri  t h e

i ' a t i o n ,  a n d  h a s  s u b s t a n t i a l  d e m a n d s  o n  i t s  c a s h  f l o w  j u s t  t o  

m e e t  t h e  n e w  h i g h e r  p r i c e s  o f  f u e l  e a c h  y e a r .  T h e r e  i s  n o t  

e v e n  s u f f i c i e n t  m a r g i n  g e n e r a t e d  a t  t h e  c u r r e n t  t i m e  i n  e v e n  

p a y  f o r  t h e  i n c r e a s e d  r e p l a c e m e n t  c o s t  o f  f u e l  e a c h  y e a - .  

T h e r e f o r e ,  i t  i s  n u t  d e s i r a b l e  t h a t  AVEC p u t  m u c h  m o n e v  i n t o  

t h i s  t y p e  o f  p r o j e c t ,  i r r e s p e c t i v e  o f  t h e  p r o m i s e ,  g i v e n  t h e  

v e r y  d e m a n d i n g  s i t u a t i o n  a t  p r e s e n t  j u s t  t o  s u r v i v e  w i t h  t h e  

c u r r e n t  h i g h  c o s t s  a n d  r a t e s .  T h e r e f o r e ,  a d d i t i o n a l  o u t s i d e  

s u p p o r t  i s  r e q u i r e d  t o  i n v e s t i g a t e  t h e s e  p r o m i s i n g  a l t e r n a t e  

e n e r g y  r e s o u r c e s .

On  J a n u a r y  1 0 ,  1 9 0 0 ,  a t e s t  w a s  i n i t i a t e d  a t  B i o m a s s ,  I n c .  

Y u b a  C i t y ,  C a l i f o r n i a  t o  o p e r a t e  a  n e w  d e s i g n  g a s i f i e r  f o r  use 
i n  s m a l l  r u r a l  c o m m u n i t i e s  i n  A l a s k a .  T h e  g a s i f i e r  w a s  

p l u m b e d  t o  a 0 . 353 C a t e r p i l l a r  g e n e r a t o r  s e t ,  m o d i f i e d  t o  

c p e r a t e  o n  a l o w  BTU g a s ,  T h e  t e s t  w a s  p e r f o r m e d  w i t h  w o o d  

c h i p s  ( P o n d e r o s a  p i n e )  f o r  f u e l .



r o q u  i r w i i o u l * .  .irj>i s imp  I o  r.n t h e y  c a n  l>o p e r f o r m e d  a l : - , s t  J 

a t  t h o  l o c a l  l e v e l ,  0 ) i n c l u d e  I n e  n e c e s s a r y  a f e t y  sy /.u rn s t o  

r e d u c e  p o v . . i b i  1 i f y  0 f  a c c i d e n t  . ,  f )  i m p r o v e d  n v e r a l  ! t h e r m > . ! 

e f f i c i e n c y  a t  v a r i o u s  o u t p u t  p r o f i l e s  a n d  t a k e  ::ia;< iwum 

a d v a n t a g e  o f  w a s t e  h e a t  g e n e r a t e d ,  g )  u s i n g  a  v a r i e t y  o f  f u e l s  

t o  e s t a b l i s h  t h e r m a l  e f f i c i e n c y  a n d  a s s o c i a t e d  o p e r a t i o n a l  

l i m i t a t i o n s ,  h )  e s t a b l i s h  t h a t  a i r  q u a l i t y  s t a n d a r d s  c a n  b e  

m a i n t a i n e d  w i t h  t h e  u n i t  u n d e r  a  v a r i e t y  o f  l o a d s ,  f u e l s ,  a n d  

s t a r t  u p  a n d  s l o w  d own  c o n d i t i o n s ,  a n d  i )  i n v e s t i g a t e  a l l  

a s p e c t s  o f  r e q u i r e d  f u e l  p r o c u r e m e n t ,  t r a n s p o r t s t i o n ,

h a n d l i n g ,  a n d  r e l a t e d  e c o n o m i c s .

H i s t q r v _ o ^ r  C u r r e n t  P r o j e c t :

A.  f i l e  c u r r e n t  p r o j e c t  w a s  c o n c e p t u a l i z e d  m  t h e  s p r i n g  o f  l ' j / ' J  

w h e n  i n f o r m . !  t  i o n  b o  cram? a v a i l a b l e  o n  a n e w  t y p e  o f  d o w n d r a f t  

g a s i f i e r  b e i n g  d e v e l o p e d  b y  l i i o m a s s  C o r p .  i n  Y u b a  C i t y ,  

C a l i f o r n i a .  W h i l e  t h e r e  h a v e  b e e n  o t h e r  s m a l l  s c a l e  b i o m a s s  

c o n v e r t e r s  d e v e l o p e d  t h r o u g h  t h e  y e a r s ,  t h i s  u n i t  s e e m e d  t o  

o f f e r  p a r t i c u l a r  p r o m i s e  w i t h  a b i l i t y  t o  m e e t  t i g h t  a i r  

p o l l u t i o n  s t a n d a r d s  w i t h i n  t h e  S t a t e  o f  C a l i f o r n i a .  T h e  

U n i v e r s i t y  o f  C a l i f o r n i a - D a v i s  ' n s  b e e n  d o i n g  e x t e n s i v e  w o r k  

i n  t h i s  a r e a  i n  o r d e r  t o  d e v e l o p  t h e  u n i t s  t o  u s e  o r i m a r i l y  

f o r  a g r i c u l t u r a l  w a s t e .  T h e  u n i t  d o e s  h a v e  e x c e l l e n t  

p o t u r - t i . i l  t o  u s e  w o o l  c h i p s ,  a s  w e l l  a s  p e a t  a n d  c o a l ,  f o r



The* g a s  i I i e r  r e q u i r e d  a p p r o / ,  ima  L e l y  2 0  m i n u t e s  t o  b u i l d  

s u f f i c i e n t  n a s  t o  o p e r a t e  t h e  e n g i n e .  T h e  e n g i n e  w a s  s t a r t e d  

And  t  ime  s o t  f o r  t h e  l o w  BTU ga r .  o p e r a t i o n .  T h e  t e s t  i n c l u d e - !  

o p e r a t i o n  u n d e r  l o a d  w i t h  a n  e l e c t r i c a l  l o a d  b a n k .  I n  

o p e r a t i o n  t h e  u n i t s  p r o d u c e d  115 KW c o n t i n o u s  o u t p u t  w i t h  t h e  

g a s i f i e r  a t  f u l l  c a p a c i t y .  A f t e r  t e s t i n g ,  t h e  e n g i n e s  s p a r l :  

p l u g s  i n d i c a t e d  t h e  s c r u b b e r  w a s  n o t  o p e r a t i n g  c o r r e c t l y  

a l l o w i n g  t a r s  t o  p a s s  t h r o u g h  a n d  i n t o  t h e  c o n b u s t i o n  

c h a m b e r s .  T h i s  w a s  u n s a t i s f a c t o r y  f o r  o p e r a t i o n s  a n d  f u l l  

a c c e p t a n c e  w a s  r e j e c t e d  u n t i l  m o d i f i c a t i o n s  o f  t h e  s c r u b b e r  

c o u l d  b e  a c c o m p l i s h e d .

F i n a l  a c c e p t a n c e  a f t e r  s c r u b b e r  m o d i f i c a t i o n s  i s  t o  b e  h o l d  

t h e  w e e k  o l  M a r c h  1 0 ,  1 9 8 0 .

3. S t a t e m e n t  of W o r k :

T h e  o b j e c t i v e  o f  t h e  e f f i c i e n c y  a n d  e n d u r a n c e  t e s t i n g  p h a s e  i s  t o  

o p t i m i z e  a b i o m a s s  g a s i f i e r  w h i c h  w i l l  o p e r a t e  r e l i a b l y  a n d  

e f f i c i e n t l y  i n  t h e  p r o d u c t i o n  o f  e l e c t r i c i t y  a n d  h e a t  i n  r u r a l  

A l a s k a .  We e x p e c t  t o  b e  p r e p a r e d  t o  s t a r t  t h e  t e s t i n g  b y  May  1 9 8 0 ,  

u t i l i z i n g  t h e  g a s i f i e r  a n d  e n g i n e  g e n e r a t o r  p u r c h a s e d  d u r i n g  t h e  

f i r s t  p h a s e  o f  t h e  p r o j e c t .  E f f i c i e n c y  ,fiid e n d u r a n c e  t e s t i n g  w i l l  

b e  c o n d u c t e d  a s  f o l l o w s :

S e l e c t  t h e  *!!•'• s t  s u i t a b l e  f u r !  w h i c h  c a n  b e  m a d e  a v a i l a b l e *  u 

t h e  s o u r c e  o f  v i l l a g e  y o n - j r  i l i m  a t  t h e  l o w e s t  p r e d i c t * . -  

o v e r a l l  o r , }  a v e r a g e d  o v e r  i ' h  y e a r - ,  p e r  d l l )  n f  o u t p u t .



2 )  P r o c u r e  e n o u g h  f u e l  a n d  s t o r a g e  c a p a b i l i t y  t o  c o n d u c t  a

s u s t a i n e d  e n d u r a n c e  t e s t  o f  3 m o n t h s .

3 )  S e l e c t  t h e  m o s t  s u i t a b l e  u n i t  b a s e d  o n  P h a s e  i or other

e v a l u a t i o n  d a t a  a v a i l a b l e  t o  c o n d u c t  s u s t a i n e d  e n d u r a n c e  t e s t .

4 )  D e f i n e  t e s t  r e q u i r e m e n t s  a n d  o b t a i n  a l l  r e q u i r e d

i n s t r u m e n t a t i o n  f o r  s u s t a i n e d  e n d u r a n c e  t e s t .

*3) C o n d u c t  3 m o n t h  s u s t a i n e d  e n d u r a n c e  t e s t  ?.4 h o u r s ;  p e r  l a y

( m a n n e d  5 0  i f  t i m e ) .

b )  W r i t e  e n d u r a n c e  t e s t  r e p o r t  t o g e t h e r  w i t h  a l l  r e o m w n r t o d

d e s i g n  c h a n g e s .

7 )  P r e p a r e  p r o d u c t i o n  u n i t  p r o c u r e m e n t  s p e c i f i c a t i o n s  it, o u t . :

o p t i m u m  r e l i a b i l i t y ,  e f f i c i e n c y ,  m a i n t a i n a b i l  t i y ,  and 

d u m b  i 1 i t y .

3 )  I n v e s t i g a t e  a l l  a s p e c t s  o f  c o n v e r t i n g  g a s i f i c a t i o n / p o w e r

g e n e r a t i o n  w a s t e  h e a t  f o r  c o m m u n i t y  u s e .

9 )  P r e p a i c  wi i t  t e n  r e p o r t  d e t a i l i n g  f i n d i n g s ,  c o n e  1 u s  t o m ;. , u i d

r e c o m m e n d a t i o n s  i n c l u d i n g  c o s t s  a n d  t i m e t a b l e s  fur s t j h s o n v n t  

p h a s e s  o f  t h e  p r o g r a m .  d e v e l o p  f i f t e e n  ( 1 5 ;  r . i i r iu t-- 

Ol io '. g /  v i s u a  i p r e s e n t  a t  : n n  u l  t h e  p r o j e c t  t o  d a t e .



T h e  D i v i s i o n  o '  E n e r g y  , i n. i  P o w e r  D e v e l  o p . . . e n k  w i ' . i  r e t a i n  t o t a l  p r o j e c t  

r e s p o n s i b i 1 i t y  w i t h  L o y d  H o d s o n ,  G e n e r a l  M a n a g e r  o f  A l a s k a  V i  l i n g . -  

E l e c t r i c  C o o p e r a t i v e  ( A V E C ) ,  c o n t i n u i n g  a s  P r o j e c t  M a n a g e r  t h r o u g h  a 

s u b c o n t r a c t  w i t h  t h e  D i v i s ' i o n .

b u d g e t :

P h a s e  I a n d  I I  w i l l  b e  - e q u a l l y  c o s t - s h a n . - d  ;>y t h e  S t a t e  o f  A l a s k a  a e g  

t h e  F e d e r a l  G o v e r n m e n t .

A.  P h a s e  ! -  C o n s t r u c t i o n  a n !  c o m p l e t i o n  o f  i n k i n '  g a s i f i e r  t ' i ‘ s 

i n  Yu b a  C i t y ,  C a l i f o r n i a .  I n - , ' ,  . i l l a t i o n  o f  u n i t  i n  A n c h o r a g e ,  

A l a s k a .

S t a t e  o f  A l a s k a  $ 1 5 0 , 0 0 0 . 0 8

AVEC * 2 5 , 0 0 0 . 0 0

$ 1 7 5 , 0 0 0 . 0 0

G.  . P h a s e  I I  - A l a s k a  e f f i c i e n c y  a m i  e n d u r a n c e  t e s t i n g  A n c h o r a g e ,
/

A l a s k a .  P r e p a r a t i o n  o f  p r o d u c t i o n  u n i t  p r o c u r e m e n t  

s p e c i f  i c a t  i o n s .

Qrqani zalion:

on i led Slates Department of Energy $ 1 7 5 , 0 0 0 . 0 0
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1 0 0  P e r s o n a l  S e r v i c e s

1 E n e r g y  P r o g r a m  C o o r d i n a t o r  ( R a n g e  2 3 A )
0  $ 3 , 7 4 6 / m o .  x  1 2  m o n t h s  p l u s
2 5 . 5 %  p a y r o l l  b u r d e n  $ 5 6 , 4 1 4 . 0 0

1 / 2  E n e r g y  A d m i n i s t r a t o r  ( R a n g e  2 1 )
0  $ 3 , 2 6 0 / m o .  x  6  m o n t h s  p l u s  2 5 . 5 ? !
p a y r o l l  b u r d e n  . 2 4 , 5 4 8 . 0 0
( o t h e r  1 / 2  t o  b e  c o v e r e d  i n  D i v i s i o n  
FY ' 8 1  C a p i t a l  B u d g e t  r e q u e s t )

1 G r a n t  A d m i n i s t r a t o r  ( R a n g e  1 7 )
@ $ 2 , 4 5 5 / m o .  x  1 2  m o n t h s  p l u s  30%
p a y r o l l  b u r d e n  3 6 , 9 7 2 . 0 0

1 A c c o u n t i n g  T e c h n i c i a n  1 ( R a n g e  1 2 )
@ $ 1 , 7 6 1 / m o .  x  1 2  m o n t h s  p l u s  30%
p a y r o l l  b u r d e n  2 7 , 4 7 2 . 0 0

2 E n e r g y  S p e c i a l i s t  I  ( R a n g e  1 6 )
2 0  $ 2 , 9 9 1 / m o .  x  1 2  m o n t h s  p l u s  30%
p a y r o l l  b u r d e n  6 9 , 0 0 5 . 0 0

1 C l e r k  T y p i s t  I I I  R a n g e  0 9 A )
@ $1 , 4 7 5 / m o . - x  1 2  m o n t h s  p l u s  30%
p a y r o l l  b u r d e n  2 3 , 0 0 4 . 0 0

2 0 0  T r a v e l

4  t r i p s  0  $ 6 0 0 . 0 0  = $ 2 , 6 0 0 . 0 0
1 6  d a y s  p e r  d i e m  0  $ 6 5  = $ 1 , 0 4 0 . 0 0

1 2  t r i p s  @ $ 2 1 0 . 0 0  = $ 2 , 5 2 0 . 0 0
3 6  d a y s  p e r  d i e m  @ $ 6 5  = $ 2 , 3 4 0 . 0 0

2 t r i p s  @ $ 3 0 0 . 0 0  = $ 3 , 6 0 0 . 0 0
3 6  d a y s  p e r  d i e m  0  $ 4 5  = $ 2 , 3 4 0 . 0 0

3 0 0  C o n t r a c t u a l

P r o f e s s i o n a l  S e r v i c e s  -  T e c h n i c a l  r e v i e w
o f  p r o f i t s  a n d  p r o g r a m  d e v e l o p m e n t  8 3 , 6 0 0 . 0 0

O t h e r  -  T e l e p h o n e ,  p o s t a g e ,  p r i n t i n g ,
c o p y i n g ,  a d v e r t i s i n g ,  e q u i p m e n t  r e n t a l ,
s p a c e  r e n t a l  4 6 , 5 0 0 . 0 0

4 0 0  C o m m o d i t i e s

$237,415.00

$  1 4 , 4 4 0 . 0 0

$ 1 3 0 , 1 0 0 . 0 0

$  4 , 8 0 0 . 0 0



500 Equipment $ 6,009.28

5 f i l e  c a b i n e t s 0  $ 2 1 0 . 0 0 1 , 0 5 0 . 0 0
3 b o o k  s h e l v e s @ $  9 0 . 0 0 2 7 0 . 0 0
1 c a l c u l a t o r 0  $ 2 4 0 . 0 0 2 4 0 . 0 0
2 t a b l e s 0  $ 1 4 5 . 0 0 2 9 0 . 0 0
5 c h a i r s 0  $  7 6 . 4 6 3 8 2 . 3 0
1 d e s k 0  $ 3 8 0 . 0 0 3 8 0 . 0 0
1 c r e d e n z a 0  $ 3 0 9 . 0 0 3 0 9 . 0 0
3  d e s k s 0  $ 3 8 7 . 7 0 1 , 1 6 3 . 1 0
1 t y p e w r i t e r 0  $ 9 0 2 . 4 8 9 0 2 . 4 8
1 L a n i e r  d i c t a t i o n

m a c h i n e 0  $ 5 1 1 . 3 5 5 1 1 . 3 5
1 L a n i e r  t r a n s c r i b e r

0  $ 5 1 1 . 3 5 5 1 1 . 3 5

TOTAL $ 3 9 2 , 7 6 4 . 2 8



PROGRAM: ECONOMIC DEVELOPMENT BRU ( s ) :  ENERGY AND POWER DEVELOPMENT

The goa l o f  the Energy and Power D evelopm ent BRU I s  to  a ss u r e  A laskan r e s id e n t s  and b u s in e s s e s  o f  an ad eq uate su p p ly  o f  en ergy  a t  a 
re a so n a b le  c o s t  w ith  minimum im pact on th e en v iron m en t. Emphasis i s  p la ced  on u sin g  the S t a t e ' s  v a s t  q u a n tity  o f  prim ary en erg y  re ­
so u r c e s  to  in c r e a s e  the su p p ly  provided  by I n - s t a t e  s o u r c e s .  Energy c o n se r v a t io n  and a l t e r n a t iv e  e n e r g ie s  a re  a l s o  g iv e n  c o n s id e r a b le  
a t t e n t io n .  The Components in c lu d e  Energy A d m in is tr a t io n ;  Energy C on serva tion  Program; Energy E xten sio n  S e r v ic e ;  and W e a th c r iz a tio n , 
w hich a re  a l l  in  th e  D iv is io n  o f  Energy and Power D evelopm ent. The D iv i s io n ' s  key a c t i v i t i e s  in c lu d e :

Energy P lan n in g : The D iv is io n  a s s e s s e s  A la sk a 's  en ergy  su p p ly  and demand in  ord er to  p ro v id e  a sound d ata  b ase  fo r  d e c is io n  m aking. 
P o te n t ia l  so u r c e s  o f  en ergy  a re  in v e n to r ie d  and c r i t e r i a  fo r  developm ent d eterm in ed . Knowledge o f  en ergy  demand by u se r  and en d -u se  
a llo w s  optim al m atching betw een su p p ly  and demand. The FY 01 o p e r a tin g  budget In c lu d es  an in c r e a s e  o f  5 7 0 ,0 0 0  and the c a p it a l  budget 
$ 1 0 0 , 0 0 0  fo r  a ssesm en ts  o f  en ergy  su p p ly  and demand.

Rural Energy: Rural v i l l a g e s  a re  more v u ln e r a b le  to  d is r u p te d  en ergy  s u p p l ie s  and u s u a l ly  e x r e r ie n c e  h ig h er  c o s t s  than urban areas  
o f  A la sk a . P r o v is io n  o f  bulk fu e l s to r a g e  tanks can a l l e v i a t e  some o f  th e  problem s a s s o c ia t e d  w ith  fu e l o i l s .  The D iv is io n  m on itors  
ru ra l en ergy  prob lem s, i d e n t i f i e s  s o l u t io n s ,  and im plem ents th e s e  s o lu t io n s  ( I . e . .  lo c a t in g  su rp lu s  bulk  fu e l s to r a g e  tan k s) when 
p o s s ib l e .  The FY 81 budget In c lu d e s  an In crea se  o f  $ 1 2 8 ,8 0 0  to  c o o r d in a te  the rural en ergy  program .

A lte r n a t iv e  Energy: A lt e r n a t iv e  en ergy  te c h n o lo g ie s  o f f e r  s i g n i f i c a n t  p o t e n t ia l  fo r  sm all and d is p e r se d  en ergy  u s e r s .  However, th e s e  
t e c h n o lo g ie s  m ust d em on stra te  c o s t - e f f e c t i v e  o p e r a tio n  under A laskan c o n d it io n s .  The D iv is io n  r e c e iv e s  fe d e r a l and s t a t e  funding ($ 5 6 0 ,0 0 0  
o f  G .F. in  FY 81 c a p ita l budget) fo r  the d em on stra tion  o f  e x i s t in g  hardware r e la t iv e  to  A laskan c o n d it io n s .  Once p roven , the D iv is io n  w i l l  
depend on the p r iv a t e  s e c t o r  fo r  m arket d evelop m en t. The D iv is io n  does n o t a ttem p t to  undertake b a s ic  re sea rch  e f f o r t s .

Energy C o n serv a tio n : The Energy E x ten sio n  S e r v ic e ,  S ta te  Energy C o n serva tion  Program and W ea th er iza tio n  Program a re  f e d e r a l ly  funded pro­
grams which p ro v id e  p u b lic  in form ation  and a s s i s t a n c e  to  reduce en ergy  consum ption  in r e s id e n t ia l  and conm ercia l b u i ld in g s .  The FY 81 
c a p it a l  budget in c lu d e s  $1 ,7 7 0 ,0 0 0  fe d e r a l funds and $ 8 8 5 ,0 0 0  s t a t e  m atch fo r  en ergy  c o n se r v a t io n  p r o j e c t s .  The W ea th er iza tio n  Program 
was in' the S o c ia l S e r v ic e s  c a te g o r y  w ith  th e  Departm ent o f  Community and R egional A f fa ir s  in  FY 8 0 . ______________________

C A T E G O R Y :  D E V E L O P M E N T  A G E N C Y :  C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T

COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP GOVERNOR
ENERGY ADMINISTRATION 3 5 6 .9 3 8 3 .2 3 7 3 .7 2 9 9 .2 1 3 2 .2 5 1 3 .7
ENERGY CONS 3 8 5 .9 • 4 7 6 .8 4 0 8 .2 3 3 0 .0 4 6 8 .7
ENERGY EXTENSION SERVICE 1 5 .0 2 9 6 .7  . - 2 2 5 .2  . 4 1 9 .6
WEATHERIZATION 138 .4 2 4 8 8 .0

** TOTAL 7 4 2 .8 8 7 5 .0 7 8 1 .9 9 2 5 .9 4 9 5 .8 3 8 9 0 .0

*'* CHANGE VERSUS 80 AUTH • . , 80.6%

OBJECT DESCRIPTION
PERS. SERV. •4 2 5 .2 5 0 4 .9 4 9 2 .9 5 1 5 .9 1 3 2 .2 7 9 1 .0
TRAVEL 4 9 .8 5 2 .0 2 8 .0 3 8 .4 6 6 . 8 1 0 3 .9
CONTRACTUAL 252 .1 3 0 4 .4 2 5 2 .1 3 4 4 .5 2 3 5 .7 7 0 2 .2
COMMODITIES 6 .5 7 .7 6 .9 6 .3 6 . 6 2 1 . 0
EQUIPMENT 9 .2 6 . 0 2 . 0 2 . 8 2 5 .1 12 .4
GRANTS, CLMS - 0 - - 0 - - 0 - - 0 - 2 9 .4 2 2 5 9 .5
MISC. 1 8 .0

FUNDING SOURCE • ’
FED. RECEIPT - 0 - 1 5 .0 - 0 - 6 2 6 .7 4 9 5 .8 3 2 5 0 .5
G.F. MATCH 1 2 5 .8
GENERAL FUNO 7 4 2 .8 8 6 0 .0 7 0 1 .9 2 9 9 .2 * 5 1 3 .7

** GENERAL FUND CHANGE VS. 80 AUTII • 113.7%

POSITIONS
FULL-TIME 1 4 .0 1 4 .0 1 4 .0 1 7 .0 2 . 0 2 9 .7
PART-TIME 2 . 0
STAFF MONTHS ' 1 6 8 .0 1 6 8 .0 1 6 8 .0 2 0 4 .0 2 7 .0 3 4 4 .0
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III. ANALYSIS (-Srr L'iv.-.-.I Wiie ;vje*-'a:ativn In.r.iru«.;icnst 5:*n!Si.>n III) •

The Budget outlined reflects the costs over and above the Division's FYS1 Capital 
Budget, ’he request covers the administration, contracting* granting, program 
development, rev 1 ex reporting and monitoring of funds allocated for projects. It 
also covers additional work load for dcvcloprnent of 3 n Alternative Energy Development-.,. 
Plan.

The Budget is designed around a $6,000,000 funding level as specified in SB 329.



ATTN: Dave Creekman April 1, 1930
Alternative Energy Research* Development and Demonstration

100 Personal Services
h Energy Adsinistrator. (Range 2V)

$ 1 S 1 , 0 0 1 . 0 0

Is #

? $2,455/mo. X 12 months p payroll burden. .*-• .* *•: 36,972.00
. 1 Accounting Technician I (Range 12) § Sl,751/flio. X 12 month'- plus 30* 

Payroll burden • v/- - - • " v. V .
2  E n e r g y  Specialists I  ( R a n g e  1 5 )  ••2 @ $2*29i/mo. X 12 months plus 302 Payroll burden;;# ■; 1 !<• *

27,472.00

6 9 , 0 0 5 . 0 0

1 Clerk Typist I I I  (Range 09a)0 $1,475/mo. X 12 months plus 30* Payroll burden 22.004.00

2wv* Travel
4 trips 0 $600.00 
lo days per diem 0 $65 $ 2 , 6 0 0 . 0 0

5 1 , 0 4 0 . 0 0

12 trips 0 $210:00 36 days per. diem 0. $65; $2,520.00
$2,340.00

2  t r i p s  0  $ 3 0 0 . 0 0  ' 1  ' 
3 5  d a y s  p e r  d i e m  @ $ 4 5

$3,600.00
$ 2 , 3 4 0 . 0 0

300 Contractual
. T  ■ *v---1.1

- j.

Professional Services Technical Review -  of profits and program development 63,600.00
Other _  T e l e p h o n e ,  p o s t a g e ,  p r i n t i n g ,
copying, advertising, equiprnent. rental,space rental . 46,51/0.00

r. :

S 130,100.00
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400 CoiTirodities

5 0 0  E q u i p r e n t

S 4,800.00

File cabinets ? $210.00 - ,r ’ Sook shelves @ $ 90-00 Calcualtor-' @ $240.00 W.ri
Tables ' .C V  9 $145.00 :Chairs 9 $ 76.46
— . •  v  v r  L:i'T.T:£ ' •••-

1.050.00 
270.00 

- 240.00 
290.CXI 
332.30 

V  380.00:-• 
'■ 309.00 V- 

M - ^ 1 6 3 . l O i K

. r 4 - ;* • r. »
^ r u n i e r ' D i ^

g ; : Machine . .§  $ 5 11. 3 5 s £ |  ; " i v i
, 1 Lanier Transcriber:;;.;^ -

- V .

511.35
0 $511.35 5 1 1 . 3 5  :

‘ . v • *
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CATEGORY:■ kwh"®*
PROGRAM: ECONOMIC DEVELOPMENT

A G E N C Y :  C O M M E R C E  A N D  E C O N O M I C  D E V E L O P M E N T

B R U ( s ) :  E N E R G Y  A N D  P O W E R  D E V E L O P M E N T

The goal of the Energy and Power Development BRU is to assure Alaskan residents and businesses of an adequate supply of energy at a reasonable cost with minimum Impact on the environment. Emphasis Is placed on using the State's vast quantity of primary energy re­sources to increase the supply provided by In-state sources. Energy conservation and alternative energies are also given considerable attention. The Components Include Energy Administration; Energy Conservation Program; Energy Extension Service; and Weathcrization, which are all- In the Division of Energy and Power Development. The Division's key activities include:
Energy Planning: The Division assesses Alaska's energy supply and demand in order to provide a sound data base for decision making. Potential sources of energy are inventoried and criteria for development determined. Knowledge of energy demand by user and end-use allows optimal matching between supply and demand. The FY 01 operating budget includes an increase of 570,000 and the capital budget $100,000 for assesments. of energy supply and demand.
Rural Energy: Rural villages are more vulnerable to di.srupted energy supplies and usually experience higher costs than urban areas of Alaska. Provision of bulk fuel storage tanks can alleviate some of the problems associated with fuel oils. The Division monitors rural energy problems, identifies solutions, and Implements these solutions (i.e., locating surplus bulk fuel storage tanks) when possible. The FY 01 budget includes an increase of $128,000 to coordinate the rural energy program.
Alternative Energy: Alternative energy technologies offer significant potential for small and dispersed energy users. However, these technologies must demonstrate-cost-effective operation under Alaskan conditions. The Division receive-, federal and state funding ($550,000 of G.F. in FY 01 capital budget) for the demonstration of existing hardware relative to Alaskan conditions. Once proven, the Division will depend on the private sector for market development. The Division does not attempt to undertake basic research efforts.
Energy Conservation: The Energy Extension Service, State Energy Conservation Program and Weatherization Program are federally funded pro­grams which provide public information and assistance to reduce energy consumption in residential and commercial buildings. The FY 01 capital budget includes $1 ,770,000 federal funds and $005,000 state match for energy conservation projects. The Weatherization Program was in the Social Services category with the Department of Community and Regional Affairs in FY 00.

COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 00 AUTH 80 SUPL 00 RP GOVERNORENERGY ADMINISTRATION 356.9 303.T 373.7 299.2 132.2 513.7
ENERGY CONS 385.9 476.0 408.2 330.0 468.7
ENERGY EXTENSION SERVICE 15.0 296.7 - 225.2 419.6WEATHERIZATION 138.4 2488.0
** TOTAL 742.0 075.0 781.9 925.9 495.8 3890.0
** CHANGE VERSUS 80 AUTH . 80.6%
OOJECT DESCRIPTIONPERS. SERV. •425.2 504.9 492.9 515.9 132.2 791.0

TRAVEL 49.0 52.0 28.0 30.4 66.8 103.9
CONTRACTUAL 252.1 304.4 252.1 344.5 235.7 702.2
COMMODITIES 6.5 7.7 6.9 6.3 6.6 21.0
EQUIPMENT 9.2 6.0 2.0 2.8 25.1 12.4
GRANTS, CLMS -0- -0- -0- -0- 29.4 2259.5
MISC. 18.0FUNDING SOURCEFED. RECEIPT -0- 15.0 -0- 626.7 495.8 3250.5G.F. MATCH 125.0
GENERAL FUND 742.8 860.0 781.9 299.2 513.7

** GENERAL FUND CHANGE VS. 00 AUTH 113.7%*
POSITIONSFULL-TIME 14.0 14.0 14.0 17.0 2.0 29.7PART-TIME 2.0STAFF MONTHS 168.0 160.0 168.0 204.0 27.0 344.0
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Funding Information$37<Too,ooo
Introduced: 3/21/80
Referred: Finance

General Fund 
Other Funds

IN THE SENATE

-0- $3,000,000
BY THE RULES COMMITTEE BY REQUEST 
OF THE L E G I S LATIVE C O U NCIL BY REQUEST

SENATE BILL NO. 529 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

E LEV E N T H  LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the D e p a r t­

ment of Commerce and Economic Development for deposit 

in the alternative energy research, development, and 

demonstration fund; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. The sum of $5,000,000 is appropriated from the general fund 

to the Department of Commerce and Economic Development for deposit in the 

a l t e r native energy research, development, and demonstration fund (AS 45.88.- 

050).

* Sec. 2. This Act takes effect on the effective date of a version of an 

Act enti t l e d  "An Act relating to alternative energy research, development, 

and demonstration."



RECORDS 
'  CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to microfilm its records and to dispose of the original records 

after microfilm reproductions have been made.

Signature of Camera Operator Date
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A p r i l  1 5 , 1980
ANALYSIS OF SENATE B ILL  NO. 530

An Act ra is in g  the upper l im it s  on the rate  o f in te re s t 
charged on consumer c r e d it . . .

The b i l l  would amend AS 45 .10 .120 .

T it le  45. Trade and Commerce
Chapter 10. Alaska R e ta il Ins ta llm ent Sales Act 
Section 120. Extent o f Service Charges

The amendment would increase the maximum monthly charge as 
fo llow s :

Section 1. Balances not over $1,000
from 5/6% (5/6% x 12 = 10%) 
to 1 1/6% (1 1/6% x 12 = 14%)

Section 2. Portion o f balances over $1,000 
from 2/3% (2/3% x 12 = 8%) 
to 1% (1% x 12 = 12%)



i n  

b c M K  of the north

COUEGE OFFICE AND ADMINISTRATIVE CENTER PO  BOX F.0730 (AIHP.ANKS. ALAS>A<J97G6 i W l . l / B  ? ?p l

April 9, 1980
A P R  1 5 1980

The Honorable John Sackett 

Alaska State Senate 

Pouch "V", State Capitol Building 

Juneau, A K  99811

Dear John:

As you are undoubtedly aware, with the general tightening of credit 

throughout the country, one of the areas initially squeezed was the 

credit card customer. As a consequence, the banks have virtually 

ceased issuing new credit cards. The two basic reasons are (1) the 

h igh cost of funds, which is now in the area of 16-17%; and (2) the 

realization the rate banks can charge in Alaska on credit card bal­

ances over $1,000 is 12%.

Approval of the attached amendments would allow the participating 
banks to continue to offer credit cards. Basically the amendments 

would keep the rate where it is on balances under $1,000 (18%) but 

allow the rate to float with the Federal Discount rate on balances 

over $1,000.

John, I would appreciate any help you could provide in this regard. 

Looking forward to seeing you in Anchorage on the 19th.

Sincerely,

/ -f // , . /

Frank H. Murkowski 

President

FHMrjs



*

AN A C T

Relating to service charges and fees applicable to bank 

credit cards and retail charge agreements; and providing for an 
effective date.

BE IT ENACTED BY THE LEGISLATURE O F  THE STATE OF ALASKA: 

Section 1. AS 06.05.209 (b) is amended by adding the
following:

(b) ... Further, in addition, a bank may, as a condition

to issuance af a credit or transaction card, charge a fee for the 

issuance or use of the card. Such fee shall be excluded in the 

computation of the aforementioned limits for service charges.

Section 2. AS 65.10.120 (c) is amended to provide as
f o l l o w s :

(2) If the outstanding balance is more than $1,000, /one 

percent per montii/ one-twelf th per month of the annual percentage 

rate p ermitted under AS 65.65.010 (b) on the excess over $1,000 of 
the outstanding balance.



C O M M IT T E E  R E P O R T
S E N A T E

FURTHER: None

3/21/80

Date:
Mr. Pres ident:
The Committee on_______FINANCE________________ has had_____SB 530
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I N  T H E  S E N A T E  B Y  T H E  C O M M E R C E  C O M M I T T E E

S E N A T E  B I L L  MO. 530 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

For an  A c t  e n t i t l e d :  MAn  A c t  r a i s i n g  the u p p e r  l i m i t s  o n  t h e  r a t e  o f

i n t e r e s t  c h a r g e d  i n  c o n s u m e r  c r e d i t  a r r a n g e m e n t s ;  and

p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

BE  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A ;

* S e c t i o n  1. A S  4 5 . 1 0 . 1 2 0 ( b ) ( 1 )  and (2) a r e  a m e n d e d  to r e a d :

(1) on so m u c h  o f  t h e  u n p a i d  b a l a n c e  as do e s  n o t  e x c e e d  

$1,0 0 0 ,  [ F I V E - S I X T H S  OF] o n e  a n d  o n e - s i x t h  p e r c e n t ;

(2) if the u n p a i d  b a l a n c e  e x c e e d s  $ 1 , 0 0 0 ,  o n  so m u c h  of the

u n p a i d  b a l a n c e  as e x c e e d s  $ 1 , 0 0 0 ,  [ T W O - T H I R D S  OF] o n e  p e r c e n t ;

* Sec. 2. T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . -  

070(c).
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& Constr. Co-Alns., Inc., Sup. C t Op. No. Constr. Co-Alas., Inc., Sup. Ct. Op. No. 1492
1492 (File No. 2983), 568 P.2d 1007 (1977). (File No. 2983), 568 P.2d 1007 (1977).

Noncompliancc with AS 45.05.788(c). Effect o f  commercially unreasonable
— Where noncompliance with the notice o f sale. — The commercially unreasonable
sale provision of AS 45.05.788(c) has been sale made by a secured party acts to
shown, the burden of proving that the decrease the amount of the deficiency
market value of the collateral was received judgment which it is entitled to recover
at the sale is upon the secured party, from the debtor, and the fair and
Weaver v. O'Meara Motor Co., Sup. Ct. Op. reasonable value of the collateral at the
No. 535 (File No. 961), 452 P.2d 87 (1969). time of repossession should be offset

Where the creditor was the only bidder against the balance due on the security
at the foreclosure sole nnd “sold” the agreement. Kobuk Eng’r & Contracting
property to itself, which amount was Servs., Inc. v. Superior Tank &  Constr.
credited against the balance due on the note Co-Alas., Inc., Sup. Ct. Op. No. 1492 (File
that had been executed by the debtor, this No. 2983), 568 P.2d 1007 (1977).
price at which the creditor bought the Cited in Stanley v. Foodcrafters, Inc., 7
collateral that secured the debt was not a Alas. L.J. No. 3, p. 436 (Sept 23, 1968);
reliable indicator of the fair market value Blumenstein v. Phillips Ins. Center, Inc.,
of the collateral because the transaction Jup. Ct. Op. No. 748 (File No. 1253), 490
was self-serving. Kobuk Eng’r &  P.2d 1213 (1971).
Contracting Servs., Inc. v. Superior Tank & -

Chapter 10. Alaska Retail Installment Sales Act.
Section
50. Catalog sales120. Extent of service charge
215. Scope o f chapter

Sec. 45.10.050. Catalog sales, (a) A retail installment contract, or 
retail charge agreement, negotiated and entered into by mail or 
telephone without personal solicitation by a salesman or representative 
of the seller and based upon a catalog of the seller or other printed 
solicitation of business, if the catalog or other printed solicitation clearly 
sets out the cash sale prices and other terms of sales to be made through 
this medium, shall be made as provided in this section. The provisions 
of this chapter with respect to retail installment contracts and retail 
charge agreements are applicable to these sales, except that the retail 
installment contract when completed by the buyer need not contain the 
items required by § 3C uf inis chapter.
(b) When the retail installment contract is received from the retail 

buyer, the seller shall prepare a written memorandum containing all of 
the information required by § 30 of this chapter to be included in a retail 
installment contract. Instead of delivering a copy of the contract to the 
retail buyer as provided in § 20 of this chapter, the seller shall deliver 
to the buyer a copy of the memorandum before the due date of the first 
installment payable under the contract. If the catalog or other printed 
solicitation does not set out all of the other terms of sales in addition 
to the cash sales prices, the memorandum shall be delivered to the buyer 
uefore or at the time of delivery of the goods or services. (§ 6 ch 141 
SLA 1962; am § 1 ch 45 SLA 1978)

§ 45.10.050 Alaska Statutes Supplement § 45.10.050
C5-/3  s - 3 ^

§ 45.10.120 T r a d e  a n d  C o m m e r c e  § 45.10.120
«

Effect o f  amendment. — The 1978 sentence and substituted "shall he made"
amendment, effective November 1,1978, in for "may be made” in the first sentence. In
subsection (a), inserted "or retail charge subsection (b), the amendment inserted
agreement" in the first sentence and "and "retail installment” near the beginning o f
retail charge agreements" in the second the first sentence.

Sec. 45.10.120. Extent o f service charge, (a) The service charge shall 
include a ll charges incident to investigating and making the retail 
installment contract o r charge agreement and fo r  the privilege o f 
making the installment payments under the contract or agreement. No 
other fee, expense, o r charge may be taken, received, reserved, or 
contracted fo r investigating and making the contract o r agreement, or 
fo r  the privilege o f making the payments.

(b) A seller o r holder o f a retail installment contract may charge, 
receive and collect a service charge which shall not exceed the following 
rates multiplied by the number o f months, including a fraction o f a 
month in excess o f 15 days as one month, elapsing between the date o f 
the contract and the due date o f the last installment,

(1) on so much o f the unpaid balance as does not exceed $1,000, 
five-sixths o f one per cent;

(2) i f  the unpaid balance exceeds $1,000, on so much o f the unpaid 
balance as exceeds $1,000, two-thirds o f one per ^ent;

(3) i f  the total service charge so computed is less than $12, but i f  the 
due date o f the last installment o f the contract is eight months o r less 
a fte r its effective date, $10.

(c) A se ller o r holder o f a retail charge agreement, revolving charge 
agreement or other retail charge agreement may charge, receive and 
collect a service charge not to exceed the follow ing rates computed on 
the outstanding balances from  month to month,

(1) on so much o f the outstanding balance as does not exceed $1,000, 
one and one-half per cent per month;

(2) i f  the outstanding balance is more than $1,000, one per cent per 
month on the excess over $1,000 o f the outstanding balance;

(3) if the service charge so computed is less than $1 fo r any month, 
$1;

(4) the service charge may be computed on a schedule o f fixed 
amounts i f  as so computed it is applied to a ll amounts o f outstanding 
balances equal to the fixed amount minus a differential o f not more than 
$5 provided that it is also applied to a ll amounts o f outstanding balances 
equal to the fixed amount plus a t least the same differential. (§ 13 ch 
141 SLA 1962; am § 1 ch 154 SLA 1966)

Cross reference. — As to revolving provisions of this section as subsection (a) 
credit plans, see AS 06.05.208. and added subsections (b) and (c).

EfTcct o f  amendment. — The 1966 
amendment designated the former
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§ 45.10.010 T r a d e  a n d  C o m m e r c e § 45.10.030

Chapter 10. Alaska Retail Installment Sales Act.
Section  

10. T he contract document 
20. B uyer’s copy  
30. C ontents o f contract 
40. Other docum ents 
50. C atalog sa les
60. S ign in g  o f  incom plete contracts  
70. P repaym ent
80. D elivery and collection charges, 

and other provisions 
90. R eceipts and requests fo r  sta te ­

m ents
100. Consolidation of contracts 
110. N otice o f  service charge and 

m onthly statem ent 
120. E xtent o f service charge

Section
130. Insurance
140. A greem ent not to  assert claim  
150. N onw aiver o f chapter  
160. Contracts and agreem ents ex e ­

cuted before 1963.
170. A ction by attorney  general 
180. A ssurance o f discontinuance 
190. B arring recovery for  noncom ­

pliance
200. P en alty  for  violation o f  order or 

injunction  
210. P en alty  for  violation  of chapter 
220 . D efinitions 
230. Short title

Sec. 45.10.010. T h e  contract document, (a) A  retail installment 

contract must be contained in a single document. The document 

must contain the entire agreement of the parties including promis­

sory notes and other evidences of indebtedness between the parties 

relating to the transaction, except as provided in §§ 40, 50, and 100 

of this chapter.

(b) If the buyer's obligation to pay the time balance is repre­

sented by a promissory note secured by a chattel mortgage, a pro­

vision of the mortgage by which the buyer undertakes to do som e­

thing besides pay a s u m  certain in m o n e y  is considered to be con­

tained in a separate document for the purpose of determining the 

negotiability of the note unless the provision is expressly incorpo­

rated in the note b y  reference to the provision of the mortgage.

(c) The contract must be dated, signed by the retail buyer, and 

completed as to all essential provisions, except as otherwise pro­

vided in §§ 50 and 60 of this chapter. (§ 2 ch 141 S L A  1962)

Revisor*6 note.— T h is chapter (A S  
45.10) takes effect on January 1, 1963.

L egislative com m ittee report.— For 
leg is la tive  com m ittee rcp jrt on orig­

inal bill, see  H ouse Journal (1962), 
page 547.

A m . Jur. reference.— 47 A m . Jur., 
Sales, §§ 839 to  846.

Sec. 45.10.020. Buyer’s copy. T h e  retail seller shall deliver to the 

retail buyer, or mail to h i m  at his address shown on the retail in­

stallment contract, a copy of the contract as accepted by the seller. 

Until the seller does so, the buyer is obligated to pay only the cash 

sale price. A n  acknowledgment by the buyer of delivery of a copy 

of the contract m u s t  appear directly above the buyer 3 signature. 

(§ 3 ch 141 S L A  1962)

Sec. 45.10.030. Contents of contract, (a) T h e  retail installment 

contract must contain the names of the seller and the buyer, the 

place of business of the seller, the residence or other address of 

the buyer as n a m e d  by the buyer, and a description or identifica­

tion of the goods sold or to be sold or services furnished or ren-

2— 45 A — 12
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dered or to be furnished or rendered. T h e  contract must also con­

tain the following items:

(1) the cash sale price of each item of goods or services;

(2) the amount of the buyer's d o w n  payment, identifying the 

amounts paid in m o n e y  and allowed for goods traded in;

(3) the difference between items (1) and (2);

(4) the aggregate amount included for insurance, if a separate 

identified charge is m a d e  for insurance, specifying the types of 

insurance and the terms of coverage;

(5) the aggregate amount of official fees;

(6) the principal balance, which is the s u m  of items (3), (4), 

and (5);

(7) the amount or rate of the service charge;

(8) any other charges;

(9) the amount of the time balance owed by the buyer to the 

seller, which is the s u m  of items (6), (7), if (7). is stated in a dol­

lar amount, and (8);

(10) except as provided in (c) of this section, the m a x i m u m  

n u m b e r  of installment payments required and the amount of each 

installment and the due date of each payment necessary to pay the 
balance.

(b) Additional items m a y  be included to explain the calculations 

involved in determining the balance to be paid by the buyer.

(c) If the installment payments other than the final payment 

are stated as a series of equal scheduled amounts and if the amount 

of the final installment payment does not substantially exceed the 

scheduled amount of each preceding installment payment, the 

m a x i m u m  n u mber of payments and the amount and due date of 

each payment need not be separately stated, and the a m ount of 

the scheduled final installment payment m a y  be stated as the re­

maining unpaid balance. T h e  due date of the first installment pay­

ment m a y  be fixed by a day or date or m a y  be fixed by reference 

to the date of the contract or to the time of delivery or installation. 

(§ 4 ch 141 S L A  1962)

See. 45.10.040. Other documents, (a) A  retail installment con­

tract m a y  be contained in more than one document, if one is an 

original document signed by the retail buyer stated to be applicable 

to purchases of goods or services to be m a d e  by the retail buyer 

from time to time. In this case the document, together with the 

sales slip, account book, or other written statement relating to 

each purchase, must set out all of the information required by § 

30 of this chapter and constitute the retail installment contract for 

each purchase.

(b) O n  each succeeding purchase under the original document,
  ....1 <■<--- M —  ■ ■ ■ ■ —

4

option of the seller constitute the m e m o r a n d u m  required by § 100 

of this chapter. (§ 5 ch 141 S L A  1962)

Sec. 45.10.050. Catalog sales, (a) A  retail installment contract 

negotiated and entered into by mail or telephone without personal 

solicitation by a salesman or representative of the seller and based 

upon a catalog of the seller or other printed solicitation of business, 

if the catalog or other printed solicitation clearly sets out the cash 

sale prices and other terms of sales to be m a d e  through this m e ­

dium, m a y  be m a d e  as provided in this section. T h e  provisions of 

this chapter with respect to retail installment contracts are appli­

cable to these sales, except that the retail installment contract 

w h e n  completed by the buyer need not contain the items required 

by § 30 of this chapter.

(b) W h e n  the contract is received from the retail buyer, the 

seller shall prepare a written m e m o r a n d u m  containing all of the in­

formation required by § 30 of this chapter to be included in a retail 

installment contract. Instead of delivering a copy of the contract 

to the retail buyer as provided in § 20 of this chapter, the seller 

shall deliver to the buyer a copy of the m e m o r a n d u m  before the 

due date of the first installment payable under the contract. If the 

catalog or other printed solicitation does not set out all of the other 

terms of sales in addition to the cash sales prices, the m e m o r a n d u m  

shall be delivered to the buyer before or at the time of delivery of 

the goods or services. (§ 6 ch 141 S L A  1962)

Sec. 45.10.060. Signing of incomplete contracts. T h e  seller m a y  
not obtain the signature of the buyer to a contract if it contains 

blank spaces of items which are essential provisions of the trans­

action, except as provided in § 50 of this chapter. However, if de­
livery of the goods is not m a d e  at the time of the execution of the 

contract, the identifying numbers or marks of the goods or similar 

information and the due date of the first installment m a y  be in­

serted by the seller in the seller’s counterpart of the contract after 

it has been signed by the buyer. (§ 7 ch 141 S L A  1962)

Sec. 45.10.070. Prepayment, (a) A  retail installment contract 

m ust contain a statement that the buyer m a y  pay the total unpaid 

balance on the contract at any time. A  buyer w h o  prepays in full 

the unpaid balance at any time before its final due date shall, if the 

contract is not in default more than two months, receive a refund 

credit of the unearned portion of the service charge for the prepay­

ment.

(b) T h e  amount of the refund credit shall be computed according 

to the “rule of 78ths”; that is, it shall represent at least ns great a 

proportion of the original service charge over $25 in case of a re­
tail inqtnllmpnf golo nf n mnfm- voLL-lo m- fMO in w e n  nf ™ y^-'l
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of the monthly or other periodic unpaid balances under the schedule 

of payments in the contract beginning as of the date after the pre­

payment which is the next succeeding monthly or other periodic an­

niversary date of the due date of the first installment under the 

contract, or, if the prepayment is before the due date of the first 

installment under the contract, then as of the date after the prepay­

me n t  which is the next succeeding monthly or other periodic an­

niversary date of the date of the contract bears to (2) the s u m  of 

all the monthly or other periodic unpaid balances under the sched­

ule of installment payments in the contract.

(c) If the a mount of refund credit is less than $1, no refund cred­

it need be made. (§ 8 ch 141 S L A  1962)

Sec. 45.10.080. Delivery and collection charges, and other provi­

sions. (a) T h e  holder of a retail installment contract m a y  not col­

lect any delinquency or collection charge other than attorney fees, 

court costs, and disbursements unless the contract so provides. In 

this case, the charge shall be reasonable, and no attorney fee m a y  

be recovered unless the contract is referred for collection to an at­

torney not a salaried employee of the holder.

(b) T h e  contract m a y  contain other provisions not inconsistent 

with the purposes of this chapter. (§ 9 ch 141 S L A  1962)

£ cc. 45.10.090. Receipts and requests for statements, (a) A  

buyer shall be given a written receipt for any payment w h e n  m a d e  

in cash.

(b) U p o n  written request of the buyer, the holder of a retail in­

stallment contract shall give or forward to the buyer a written 

statement of the dates and amounts of payments and the total 

amount unpaid under the contract. This statement shall be given 

the buyer once without charge; if an additional statement is re­

quested by the buyer, it shall be supplied by the holder at a charge 

not in excess of $1 for each additional statement supplied. (§ 10 ch 

141 S L A  1962)

Sec. 45.10.100. Consolidation of contracts, (a) If, in a retail in­

stallment transaction, a retail buyer makes a purchase of goods or 

services from a retail seller f; jin w h o m  he has previously purchased 

goods or services under a retail installment contract, and the 

am o u n t  under the previous contract has not been fully paid, the 

subsequent pi. chase may, at the seller’s option, be included in and 

consolidated with the previous contract. This chapter, with respect 

to a retail installment contract, is applicable to the subsequent pur­

chase. In the event of consolidation, the seller shall furnish to the 

buyer, before the due date of the first installment of the consoli­

dated contract, the items of information under § 30 or 40 of this

§  4 5 . 1 0 . 1 1 0 Trade and Commerce §  4 5 . 1 0 . 1 1 0

(1) the outstanding balance of the previous contract or con­

tracts ;

(2) the amount of the time balance owed by the buyer to the 

seller for the subsequent purchase;

(3) the consolidated ti.ne balance; and

(4) the revised installments applicable to the consolidated time- 

balance.

(b) T he seller shall deliver a copy of the m e m o r a n d u m  to the 

buyer before the due date of the first installment of the consoli­

dated contract.

(c) W h e n  the subsequent purchase is made, if the seller has re­

tained title or taken a lien or other security interest in any of the 

goods purchased under one of the contracts included in the consoli­

dation,

(1) the entire a mount of all payments m a d e  before the subse­

quent purchase is considered to have been applied on the previous 

purchase;

(2) if the amount of each installment payment is not increased 

in connection with the subsequent purchase, the subsequent pay­

ments are considered to be allocated first to the previous purchase;

(3) if the amount of each installment payment is increased in 

connection with the subsequent purchase, an amount equal to the 

original periodic payment is allocated first to the previous purchase, 

and the amount of the increase may, at the seller’s option, be con­

sidered to be allocated to the subsequent purchase;

(4) the a mount of a d o w n  payment on the subsequent purchase 

is allocated in its entirety to the subsequent purchase.

(d) T he provisions of (c) of this section do not apply to a case 

where the previous and subsequent purchases involve equipment, 

parts, or other goods attached or affixed to goods previously pur­

chased and not fully paid, or to services in connection with goods 

previously purchased and not fully paid, rendered by the seller at 

the buyer’s request. (§ 11 ch 141 S L A  1962)

Sec. 45.10.110. Notice of service charge and monthly statement,

(a) A t  or before the time a retail charge agreement is made, the 

seller shall advise the buyer in writing on the application form or 

otherwise, or orally that a service charge will be computed on the 

outstanding balance for each m o n t h  (which need not be a calendar 

month) or other regular period agreed upon, the schedule or rate 

by which the service charge will be computed, and that the buyer 

m a y  pay his total unpaid balance at any time. If this information is 

given orally, the seller shall, upon approval of the buyer’s credit, 

deliver to the buyer or mail to h i m  at his address a m e m o r a n d u m  

setting out this information.
(b) T h e  seller or holder of a retail charge agreement shall
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monthly period (which need not be a calendar month) or other reg­

ular period agreed upon in which there is an unpaid balance. T h e  

statement must include the unpaid balance under the retail charge 

agreement and the amount of a service charge for the period. (§ 12 
ch 141 S L A  1962)

Sec. 45.10.120. Extent of service charge. T he service charge 

shall include all charges incident to investigating and making the 

retail installment contract or charge agreement and for the priv­

ilege of making the installment payments under the contract or 

agreement. N o  other fee, expense, or charge m a y  be taken, received, 

reserved, or contracted for investigating and making the contract 

or agreement, or for the privilege of making the payments. (§ 13 
ch 141 S L A  1962)

Sec. 45.10.130. Insurance. If the cost of insurance is included in 

the retail installment contract or retail charge agreement and a 

separate charge is m a d e  to the buyer for the insurance,

(1) the contract or agreement m u s t  state the nature, purpose, 

and amount of the insurance, and in connection with the sale of a 

motor vehicle, the contract must state that the insurance coverage 

ordered under the terms of this contract does or does not include 

“bodily injury liability,” “public liability,” and “property damage 

liability” coverage, as applicable;

(2) the contract or agreement must state whether the insurance 

is to be procured by the buyer or the eller;

(3) the amount included for the insurance m a y  not exceed the 

premiums chargeable in accordance with the rate fixed for the in­

surance by the insurer except where the amount is less than $1; 

and if the insurance is cancelled or terminated for any reason, the 

refund for unearned insurance premiums received by the selle or 

his assignee, together with the unearned portion of the service 

charge applicable to the insurance, shall be credited to the final m a ­

turing installments of the retail installment contract or retail 

charge agreement, and the remaining balance of the unearned in­

surance premiums shall be refunded to the buyer; however, no cash 

refund is required if the amount is less than $1;

(4) if the insurance is to be procured by the seller or holder, he 

shall, within 45 days after delivery of the goods or furnishing of the 

services under the contract, deliver, mail, or cause to be mailed to 

the buyer at his address as specified in the contract a notice that 

the insurance is procured, a copy of the policy or policies of insur­

ance, or a certificate of the insurance so procured. (§ 14 ch 141 

S L A  1962)

s 45.10.140 T r a d e  a n d  C o m m e r c e  § 45.10.190
A

Sec. 45.10.140. Agreement not to assert claim. A  provision of a 

retail installment contract or retail charge agreement by which the 

buyer agrees not to assert a claim or defense arising out of the 

sale against the seller or an assignee is invalid. (§15 ch 141 S L A  

1962)

Sec. 45.10.150. Nonwaiver of chapter. N o  act or agreement of 

the retail buyer before or at the time of the making of a retail in­

stallment contract, retail charge agreement, or purchases under the 

contract or agreement constitutes a valid waiver of any of the pro­

visions of this chapter or of any remedies granted to the buyer by 

law. (§ 16 ch 141 1962)

Sec. 45.10.160. Contracts and agreements executed before 1963. 

This chapter does not invalidate or m a k e  unlawful a retail install­

ment  contract or retail charge agreement executed before January

1,1963. (§ 22 ch 141 S L A  1962)

Sec. 45.10.170. Action by attorney general. T h e  attorney ge’ - 

eral m a y  bring an action in the n a m e  of the state against a person 

to restrain and prevent a violation of this chapter. (§ 19 ch 141 

S L A  1962)

Sec. 45.10.180. Assurance of discontinuance, (a) In the enforce­

ment of this chapter, the attorney general m a y  accept an assurance 

of discontinuance of an act or practice considered in violation of 

this chapter from a person engaging in or w h o  has engaged in the 

act or practice. T h e  assurance shall be in writing and be filed with 

and subject to the approval of the superior court of the district in 

which the alleged violator resides or has his principal place of busi­

ness.

(b) Failure to perform the terms of the assurance is prima facie 

proof of a violation of this chapter for the purpose of securing an 

injunction as provided in § 170 of this chapter, and for the purpose 

of § 190 of this chapter. (§20 ch 141 S L A  19r2)

Sec. 45.10.190. Barring recovery for noncompliance. A  seller w h o  

enters into a contract or agreement which does not comply with 

the provisions of this chapter or w h o  violates a provision of this 

chapter except as a result of an accident or bona fide error m a y  not 

recover a service charge, official fee, or a delinquency or collection 

charge under or in connection with the related retail installment 

contract or purchases under a retail charge agreement. T h e  seller 

or holder m a y  nevertheless recover from the buyer an amount 

equal to the cash price of the goods or services and the cost to the
-  -1 1  - . . . 1 - 1 1 _____ C—l ____________ *___1— 2 1 , »■ I I  ■ I ■ ■ ■ —I I • ■ »  • -
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% monthly period (which need not be a calendar month) or other reg­

ular period agreed upon in which there is an unpaid balance. The 

statement must include the unpaid balance under the retail charge 

agreement and the amount of a service charge for the period. (§ 12 
ch 141 S L A  1962)

-j
 ̂ Sec. 45.10.120. Extent of service charge. T h e  service charge

rj shall include all charges incident to investigating and m aking the

retail installment contract or charge agreement and for the priv­

ilege of making the installment payments under the contract or 

agreement. N o  other fee, expense, or charge m a y  be taken, received, 

reserved, or contracted for investigating and making the contract 

or agreement, or for the privilege of making the payments. (§ 13 
ch 141 S L A  1962)

n

| Sec. 45.10.130. Insurance. If the cost of insurance is included in

the retail installment contract or retail charge agreement and a 

separate charge is m a d e  to the buyer for the insurance,

(1) the contract or agreement must state the nature, purpose, 

and amount of the insurance, and in connection with the sale of a 

motor vehicle, the contract mus t  state that the insurance coverage 

ordered under the terms of this contract does or does not include 

‘‘bodily injury liability,” “public liability,” and “property d amage 

liability” coverage, as applicable;

(2) the contract or agreement mu s t  state whether the insurance 
is to be procured by the buyer or the seller;

(3) the amount included for the insurance m a y  not exceed the 

premiums chaigeable in accordance with the rate fixed for the in­

surance by the insurer except where the amount is less than $1; 

and if the insurance is cancelled or terminated for any reason, the

$ refund for unearned insurance premiums received by the seller or

his assignee, together with the unearned portion of the service 

charge applicable to the insurance, shall be credited to the final m a -  

jfj turing installments of the retail installment contract or retail

charge agreement, and the remaining balance of the unearned in­

surance premiums shall be refunded to the buyer; however, no cash 
refund is required if the amount is less than $1 ;

(4) if the insurance is to be procured by the seller or holder, he 

shall, within 45 days after delivery of tho goods or furnishing of tho 

services under the contract, deliver, mail, or cause to be mailed to 

the buyer at his address as specified in the contract a notice that 

the insurance is procured, a copy of the policy or policies of insur­

ance, or a certificate of the insurance so procured. (§ 14 ch 141 
S L A  1962)

i
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Sec. 45.10.140. Agreement not to assert claim. A  provision of a 

retail installment contract or retail charge agreement by which the 

buyer agrees not to assert a claim or defense arising out of the 

sale against the seller or an assignee is invalid. (§ 15 ch 141 S L A  

1962)

Sec. 45.10.150. Nonwaiver of chapter. N o  act or agreement of 

the retail buyer before or at the time of the making of a retail in­

stallment contract, retail charge agreement, or purchases under the 

contract or agreement constitutes a valid waiver of any of the pro­

visions of this chapter or of any remedies granted to the buyer by 

law. (§ 16 ch 141 S L A  1962)

Sec. 45.10.160. Contracts and agreements executed before 1963.

This chapter does not invalidate or m a k e  unlawful a retail install­

ment  contract or retail charge agreement executed before January

1,1963. (§ 22 ch 141 S L A  1962)

Sec. 45.10.170. Action by attorney general. T h e  attorney gen­

eral m a y  bring an action in the n a m e  of the state against a person 

to restrain and prevent a violation of this chapter. (§ 19 ch 141 

S L A  1962)

Sec. 45.10.180. Assurance of discontinuance, (a) In the enforce­

ment of this chapter, the attorney general m a y  accept an assurance 

of discontinuance of an act or practice considered in violation of 

this chapter from a person engaging in or w h o  has engaged in the 

act or practice. The assurance shall be in writing and be filed with 

and subject to the approval of the superior court of the district in 

which the alleged violator resides or has his principal place of busi­

ness.

(b) Failure to perform the terms of the assurance is prima facie 

proof of a violation of this chapter for the purpose of securing an 

injunction as provided in § 170 of this chapter, and for the purpose 

of § 190 of this chapter. (§ 20 ch 141 S L A  1962)

Sec. 45.10.190. Barring recovery for noncompliance. A  seller w h o  

enters into a contract or agreement which does not comply with 

the provisions of this chapter or w h o  violates a provision of this 

chapter except as a result of an accident or bona fide error m a y  not 

recover a service charge, official fee, or a delinquency or collection \
charge under or in connection with the related retail installment It

contract or purchases under a retail charge agreement. T he seller v

or holder m a y  nevertheless recover from the buyer an a m ount ^

equal to the cash price of the goods or services and the cost to the |
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Introduced: 3/21/80
Referred: Finance

SENATE BILL NO. 530 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act raising the upper limits on the rate of

interest charged in consumer credit arrangements; and

p r oviding for an effective date."

B E  IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 45.10.120(b)(1) and (2) are amended to read:

(1) on so m u c h  of the unpaid balance as does not exceed 

$1,000, [FIVE-SIXTHS OF] one and one-sixth percent;

(2) if the u n paid balance exceeds $1,000, on so much of the

unpaid balance as exceeds $1,000, [TWO-THIRDS OF] one percent;

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

IN T HE SENATE BY THE COMM E R C E  COMMITTEE

- 1 -
SB 530


