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COMMITTEE REPORT

SENATE
FURTHER: None
3/10/80
Date:
Mr. President:
The Committee on FINANCE has had SB516

special appropriation to Dept, of Transportation & Public Facilities
for extension of road from Manley Hot Springs to Tanana

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

L ] do pass [ Mo not pass

[ ] do passwith attached amendment-(s)

[ 1same title
[ 1 replace with CS for [ J new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING . MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN
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Introduced: 3/10/80

Referred: Finance
Funding Anformation
General Fund $26,000,000
Other Funds -0-
SISTOTTFFOU BY THE RULES COMMITTEE BY
REQUEST OF THE LEGISLATIVE
IN THE SENATE COUNCIL BY REQUEST
SENATE BILL NO. 516
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart—
ment of Transportation and Public Facilities for ex-—
tension of the road from Manley Hot Springs to Tanana;
and providing for an effective date,"”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $26,000,000is appropriated from the general fund
to the Department of Transportation and Public Facilities for extension of
the road from Manley Hot Springs to Tanana.

* Sec. 2. The appropriation made by this Act is for a capital project and
is subject to AS 37.25.020.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

v )tk .- SB 516



ALASKA STATE LEGISLATURE

ELEYEHT eg.slaturc  SECOND  Session

SENATE. BILL NO 516

THE RULES COMMITTEE
" BY"REQUEST DF" TIIE"LEGIS —
LATIVE COUNCIL BY REQUEST

By

nAn Act making a special appro—
priation to the Department of
Transportation and Public
Facilities for extension of the
road from Manley Hot Springs

to Tanana; and providing for an
effective date. 1
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Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
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Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Sent to House
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Reconsideration
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Excused Excused

Reported correctly engrossed
Signed by Speaker
Returned to Senate
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE
REQUEST B 516
Bill/Resolution No. 1 5B 5
Title. Appropriation to DOT/PF for road from Manley to Tanana
Requested bv/Af- Legislative Finance - Jay Hogan Date,
.FISCAL DETAIL e -

Agency Affected T>ni"T v*
Program Category Affected,
BRU, Program, or Subprogram(s) Affected,

ojCNote: Ifmore than one budget component isaffected, separate line-item amounts and funding for each

100
?.00
300
400
500
600
700

component in the analysis section.)
EXPENDITURES (Thousands of Dollars). .

FY 80 .FY 81 FY 82 FY 83 FY 84" FY 85
PERSONAT. SERVICES
TRAVEL
CONTRACTIIAT, °
COMMODITIES
EOUIPMENT
LAND & STRUCTURES. 52,900.0
GRANTS. CLAIMS. ETC.

TOTAL 52,900.0

FUNDING (Thousands of Dollars)

GENERAL FUND 52,900;0
FEDERAL FUNDS

OTHER (Specify Fund Source) t

POSITIONS

FULL TIME *
PART TIME .
TEMPORARY

V.

ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

SEE-ATTACHED

DATE .1"REP/IRED BY
AGENCY

Original: Legislative Finance PHONE A 7? 8

CC:

eBudget and Management
Prime Sponsor (Fiﬂ/!’st Legislator, Named)

Jan— oni ritpy. 19/79" e - | . =




Manley Hot Springs (Eureka) to Tanana

52 miles @ $500,000/Mile $ 26,000,000
Bridge across'Yukon River 20,000,000
o , $ 46,000,000
15% Engineering Overhead and contingency 6,900,000
Total $ 52,900,000
ASSUME:
28' Gravel Top
32" Wide Bridge

Fair to Good Soil Conditions
Adequate Material Sites _
(Cost estimate does not include royalty payment for gravel)
Average 6 culverts/Mile
5% Guardrail o
No Right-of-way Acquisition Cost

Estimated time needed for completion is 5years minimum:
2 years minimum - Environmental clearance and right-of-way from BLM
3 years construction - assumes normal construction seasons.

Source: Interior region Design and Construction
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Funding Informaéion
General Fund 757UO0,000
Other Funds —O—

$26,000,000

IN THE SENATE

I'N THE LEGISLATURE OF THE STATE

ELEVENTH

For an Act entitled: “"An Act

ment of

tension of the road from Manley Hot Springs to Tanana;
and providing for an effective date ."
BE I'T ENACTED BY THE LEGISLATURE OFTHE STATE OF ALASKA:

* Section 1. The sum of $26,000,000is appropriated fromthe general fund
to the Department of Transportation ahd Public Facilitiesforextensionof
the road from Manley Hot Springs toTanana.

* Sec. 2. The appropriation made by cuo-S Act is for a capital project and
Lb subject to AS 37.25.020.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-
370(c).
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COMMITTEE REPORT

4/3/80
Mr. President:
The Committee on FINANCE

under consideration
reports

Alaska Commercial

[ ]
[ ]
[ ]
[ 1
[ 1]
[ ]

SENATE

rUKIntK wone

Date:

has had SB 521

Fishing and Agriculture Bank

and (a majority of the committee) (the committee)

it back with the following recommendations:

do pass

[ 1 do not pass

do pass with attached amendments(s)

replace with CS for

[ ] same title
[ 1 new title

and recommends

AND attaches a "Letter of Intent” [ 1 New Fiscal Note

reports it back without

referred to the

recommendation

Committee

MEMBERS SIGNING

DO PASS

MEMBERS HAVING
OTHER RECOMMENDATIONS:

CHAITRMAN



COMMITTEE REPORT

SENATE
FURTHER:
3/12/80
Mr. President:
The Committee on STATE AFFAIRS has had SB 521

Alaska Commercial Fishing and Agriculture Bank

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ 1 do not pass
[ 1 do pass with att”ueh”a”amendmentsT
[V] same title
replace withfCS for -2-/ [ J new title

and recommends

t i AND attaches a "Letter o0? Intent"” [ 1 New Fiscal Note
t i reports it back without recommendation
t ] referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS
2-1
v
~V ¥.- b

S 60 (Rev. 12/78)
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Original sponsor: State Affairs Committee g;&%??ga: 4éﬁ{ggce

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
CS FOR SENATE BILL HO. 521
. THE LEGISLATURE CF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the Alaska Commercial Fishing and
Agriculture Bank? and providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 44.54.020(a) 1s amendedto read:

(@) The bank shall be managed bya board of directors consisting
of seven members. At least one memberof the board shallbe an Alaska
farmer with at least 10 years of Alaskan farm experience. Initial
appointments to the board shall be oade by the governor. Two of the
initial appointments shall be made at the time of the first annual
membership meeting of the bank. Thereafter, five board members shall be
elected by the members of the bank [SHAREHOLDERS), with at least one of
the elected board members ceing an Alaska farmer with at least 10 years
of Alaskan farm experience, and two board members shall be appointed by
the governor until the repurchase of all the nonvoting, preferred shares
initially issued by the bank and purchased by agencies of the state.
After repurchase is completed, all board members shall be elected by the
members of the bank [SHAREHOLDERS], The board nembers shall annually
elect chairman from among themselves. The purpose of the board is to
manage the assets of the bank.

* Sec. 2. AS 44.54.060(b) 1is amended to read:

(b) Loans made to members [SHAREHOLDERS] of the bank under the

provisions of this chapter shall be in accordance with a schedule of

maximum amounts adopted by the board of directors based upon proportion—
al ovmership of membership shares.

-1- CSSB 521
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Sec. 3. s 44.54.070 1a repealed and re-enacted to read:

Hec. 44.54.070. PRESIDENT; OFFICERS AND EMPLOYEES, (d) The board
of directors shall employ a president. The president may not be a
member of the board of directors. The president serves at the pleasure
of the board of directors. The president is the chief executive officer
of the bank.

(b) The board of directors shall appoint one or more vice-presi—
dents, as prescribed in the bylaws of the bank, a secretary, a treasurer
and other officers as the board of directors considers necessary. The
board of directors nay appoint one person to more than one of the posi—
tions described in this subsection. The officers described W'. this sub—
section arc not required to be members of the board of directors.

(c) The president may hire employees of the bank reasonably neces—
sary for the efficient perforr mcc of the functions of the bank. Sub-—
ject to the approval of the board of directors, the president nay also
contract for and engage the services of professional and technical
advisors. The board of directors shall prescribe the duties and com—
pensation of employees of the bank.
see. 4. AS 44.54.150(a) i1s amended to read:

(a) Neither the members of the board of directors, the presiden
[EXECUTIVE DIRECTOR], staff, nor a person executing the bonds Is liable
personally on the bonds or subject to personal liability or account—
ability by reason of the issuance of the bonds.

Sec. 5. AS 44.54.210(1) 1s amended to read:

@H) make variable rate or fixed rate loans to individu
are residents and who are engaged In commercial agriculture or fishing,
including harvesters, processors, suppliers and marketers, or to cor—

porations, partnerships or joint ventures [PRIMARILY] engage:, In com—

mercial agriculture or fishing, the majority interest of whi“h is bene-

CSSB 521



ficially owned by residents of the state and a majority of the owners of
which are residents of the state, 1f the recipient of the loan is a
member [SHAREHOLDER] of the bank; however, the bank may make a lean
under this paragraph t a corporation, partnership, or joint venture for
the purchase of a new or existing fishing vessel or for the repair or
renovation of an existing fishing vessel, the primary purpose of which
is to commercially harvest fishery resources, only i1f the corporation,
partnership, or joint venture 1o wholly owned and controlled by
residents of the state and if the recipient of the loan is a member
[SHAREHOLDER] of the bank.

Sec. C. AS 44.54.210(16) 1s amended to reads

(16) provide technical services to members of the bank [SHARE—
HOLDERS]; for the purposes of this paragraph, "technical services"”
includes services Uhet will enhance the ability of the tscraber [SHARE—
HOLDER] to obtain financial assistance from the bank;

Sec. 7. AS 44.54.210 1is amende*.: by adding a new paragraph to read:

(21) indemnify a director, officer or employee .. the bank and
his heirs, executors and administrators against all liabilities and
related expenses including, but not limited to, court costs and attorney
fees, judgments, and the cost of reasonable settlements, incurred by him
in connection with or 1irisine out of an action or proceeding brought
against him because of tn act or omission in the performance of his
official duties as director, officer or employee of the bank regardless
of whether he ic a director, officer or employee at the time the ex—
penses or liabilities are incurred.

Sec. 8. AS 44.54.210 is amended by adding a new subsection to read;

(b) The provisions of (a)(21) of this section do not authorize the
bank to indemnify a director, officer or employee of the bank v?ho is
adjudged liable for negligence or miccouduct in the performance of hie

-3- CSSB 521



official dutieo.
Sec. 0. AS 44.54.230(a) is amended to read:
(a) A loan under AS 44.54.210(20) for the purchase of a limited

entry permit may he made only upon certification by the corralssion

fisherman 1s a person who qualifies as . transferee for the permit under
AS 16.43 and the regulations adopted by the commission.
Sec. 10. AS 44.54.230(b) 10 amended to read:

(b) Upon approval by the bank, the permit to be purchased may be
pledged as security for a loan imder (a) of this section, 1if

(1) the certificate for the pledged permit lists [THE EXECU—
TIVE DIRECTOR OF] the bank as the legal owner of the permitj

(2) the certificate for the pledged permit lists the debtor
as the equitable owner of the permit;

(3) all annual permit cards issued under the pledged permit
list the name of the debtor;

(4) all obligations and responsibilities of a permit owner
are assumed by the debtor;

(5) co-signers or other sureties for performance under the
note are not vested with any rights in the pledged permit and their
obligation is limited to satisfaction of the note and payment of costs
directly incurred by the bank in administering the loan.

Sec. 11. AS 44.54.230(c) 1is amended to read:

(c¢) Upon .satisfaction of the note by the debtor, the bank [EXECU-
TIVE DIRECTOR] shall certify to the commission that the note has been
satisfied.
Sec. 32. AS 44.54.240 i1s amended to read:

Sec. 44.54.240. DEFAULT AIID FORECLOSURE OFLOANS FOP.LIMITED ENTRY
PERMITS. (a) If the debtor defaults upon a note for which a limited

CSSB 521
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entry permit has been pledged ac security under AS 44.54.230, [THE
EXECUTIVE DIRECTOR OF] the bank shall provide the debtor, by registered
or certified mail sent to his last, known address on file with the bank,
with a notice of default which includes

(1) a description of the security given for the note includ—
ing the number assigned to the pledged permit by the cotmisaion [ALASKA
COMMERCIAL FISHERIES ENTRY COMMISSION];

(2) the date upon which the default occurred;

(3) the amount of arrearages as of the date of the notice,
the total amount remaining on the note leas unearned interest, an! the
amount of daily iInterest;

(4) a statementthat the debtor may, within 15 days of the
postmark date of the notice, request a hearing at which he nay submit
evidence showing he has not defaulted;

(5) a statement that the note may be reinstated If brought
current within 60 days from the postmark date of the notice;

(6) a statement that the note may be paid in full less un—
earned interest within 90 days from the postmark date of the notice;

(7) the place where reinstatement or payment in full may he
made; and

(€©)) a notice in at least 10-point bold type stating;
TANT: YOUR FAILURE TO REINSTATE OR PAY THIS NOTE IN FULL BY THE DATE
SPECIFIED WILL RESULT IN A FORFEITURE OF ALL RIGHTS TO THE PERMIT AND
THE POSSIBILITY OF LEGAL ACTION BEING INSTITUTED AGAINST YOU."

(b) Upon the debtor®s failure to reinstate or satisfy the note
within the time specified iIn (., of this section, his equitable interest
Is terminated by operationof law without further notice. Anyentry
permit cards 1issued to himunder the permit shall be cancelled immedi—

ately upon receipt by the commission of a certificate of termination

-5- CSSP 521
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containing a copy of the notice required by (a) of thissectionissued
by (THE EXECUTIVE DIRECTOR OF] the bank.
Sec. 13. AS 44.54.250(a) 1is amended to read:

(a) Upon a foreclosure on an entry permit asprovidedinAS 44.-
54.240, (THE EXECUTIVE DIRECTOR OF] the bank shall offer the commission
(ALASKA COUhEPXIAL FISHERIES ENTRY COMMISSION] a right of first refusal
if the permit is subject to a buy-back program under AS 16.43.290 -
15.43.330 at a price equal to the amount outstanding on the note plus
any costs the bank directly incurredin administering the loan.

Sec. 34. AS 44.54.250(c) 1i1s amendedto read:

(©) IT the debtor is unable tonominate a qualified person to
assume the note under (b) of this section, the permit must be made
available to a qualified person, chosen as providedin this section, who
shall assume the note subject to all rights and liabilities of the
original debtor. The commission (ALASKA COMMERCIAL FISHERIES ENTRY
COMMISSION] shall provide the bank with a list of persons chosen by
lottery who qualify as transferees of entry permits under Asi 16.43 and
regulations adopted by the commission and who have met the residency and
commercial fishing participation requirements of AH 44.54.210(20). The
(EXECUTIVE DIRECTOR OF THE] bank shall then determine, in order of
presentation, any remaining qualifications. The bank (EXECUTIVE. DIREC—
TOR] snail allov; the first applicant meeting all qualifications to
assume che note.

Sec. 15. AS 44.54.250(d) 1is amended to read:

(d) Nothing in this section affects the right of [THE EXECUTIVE
DIRECTOR OF] the bank to institute legal action for a deficiency result—
ing from a default on a note given under AS 44.54.230. In addition to
any deficiency, the debtor is liable for the costs of administering the

note and for costs and attorney fees.

CSSB 521
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* Sec. 16. AS 44.54 1is amended by adding a new section to read:

Sec. 44.54.260. DEFIBITIOHS. In thischapter

(1) “bank”” neans the Alaska Commercial Fishing andAgricul-
ture Bank;

(2) conni. jn" means the Alaska Commercial Fisheries Entry
Commission (AS 16.43.020);

(3 "member of the bank”” includes . holder of . share of
membership stock of the bank cv a patron of the bank with retained
patronage earnings of $2,500 ormore to his credit.

(4) "supplier®’means a person v;hosc main source of income 1is
from providing goods or services that are directly related to commercial
fishing or agriculture to individuals, corporations, partnerships or

joint ventures engaged in commercial fishing or agriculture.

* Sec. 17. This Act takes effect immediately in accordance with AS 01.10.

070(c).

-7- CSSB 521
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Introduced: 3/12/-3
Referred: State Affairs
and Finance

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
SENATE RILL NO. 521
IK THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILI.

For an Act entitled: "An Act relating to the Alaska Commercial Fishing and

""Agriculture Bank; and providing f > an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

* Section 1. AS 44.54.C70 1i1s repealed and re-enacted to read:

Sec. 44.54_.070. PRESIDENT; OFFICERS AND EMPLOYEES. (a) The board
of directors shall employ a president. The president may not be a
member of the board of directors. The president serves at the pleasure
of the board of directors. The president is the chief executive officer
of the bank.

(b) The board of directors shall appoint one or more vice-presi—
dents, as prescribed in the bylaws of the bank, a secretary, a treasurer
and other officers as the board of directors considers necessary. The
board of directors may appoint one person to nore thanone of the posi—
tions described in this subsection.

(c) The president may hire employees of the hank reasonably neces—
sary for the efficient performance of the functions of the bank. Sub-—
ject to the approval of the hoard of directors, the president may al3o
contract for and enrage the services of professional and technical
advisors. The board of directors shall prescribe the duties and com—
pensation of employees of the bank.

* Sec. 2. AS 44.54.150(a) Is amended to read:

€)) Neither the members of the board cf directors, the president
[EXECUTIVE DIRECTOR], staff, nor a person executing the bonds is liable
personally on the bonds or subject to personal liability or account-

-1- SB 521

COM,V»nTLE COPY



© © N4 o g D W N

© © N o o ok RErRSB

BB N3 B

ability by reason of the issuance of the bonds.
Sec. 3. AS 44.54.210(1) 1is amended to read:

(1) make variable rate or fixed rate loans to individuals who
are residents and who are engaged in commercial agriculture or fishing,
including harvesters, processors, suppliers and marketers, or to cor—
porations, partnerships or joint ventures [PRIMARILY] engaged in com—
mercial agriculture or fishing, the majority interest of which is bene—
ficially owned by residents of the state and a majority of the owners of
which are residents of the state, 1f the recipient of the loan is a
shareholder of the bank; however, the bank may make a loan under this
paragraph to a corporation, partnership, or joint venture for the pur—
chase of a new or existing fishing vessel or for the repair or renova—
tion of an existing fishing vessel, the primary purpose of which 1is to
commercially harvest fishery resources, only if the corporation, partner—
ship, or joint venture 1is v/holly owned and controlled by residents of
the state and if the recipient of the loan is a sliateholder of the bank.
Gee. 4. AS 44.54.210 i1s amended by adding a new paragraph to read:

(21) indemnify a director, officer or €i:iplopee of the bank and
his heirs, executors and administrators against all liabilities and
related expenses including, but not limited to, courL costs and attorney
fees, judgments, and the cost of reasonable settlements, 1incurred by him
in connection with or arising out of anaction or proceeding brought
against him because of an act or omission in the performance of his
official duties as director, officer oremployee of the bank regardless
cf whether he 1s a director, officer oremployee at the time the ex—
penses or liabilities are incurred.

Sec. 5. AS 44.54.210 is amended by adding a nev/ subsection to read:
(b) The provisions of (a)(21) of this section do not authorize ti

bank to indemnify a director, officer or employee of the hank v/ho is
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adjudged liable for negligence or misconduct in the performance of his
official duties.
Sec. 6. AS 44.54.230(a) is amended to read:

(@) A loan under AS 44.54.210(20) for the purchase of a limited
entry permit may be made only upon certification by the commission
[ALASKA COMMERCIAL FISHERIES ENTRY COMMISSION (AS 16.43.020)3 that the
fishc*.Tnan 1s a person V7ho qualifies as a transferee for tire permit tinder
AS 16.43 and the regulations adopted by the commission.

Sec. 7. AS 44.54.230(b) 1s amended to read:

(b) Upon approval by the bank, the permit to be purchased may be
pledged as security for a loan under (a) of thi~ section, if

(1) the certificate for the pledged permit lists [THE EXECU—
TIVE DIRECTOR OF] the bank os the legal owner of the permit;

(2) the certificate for the pledged permit lists the debtor
as the equitable owner of the permit;

(3) all annual permit cards 1issued under the pledged permit
list the name of the debtor;

(4) all obligations and responsibilities of a permit owner
are assumed by the debtor;

(5) <co-signers or other sureties for performance under the
note are not vested with any r"ghts in the pledged permit and their
obligation is limited to satisfaction of the note and payment of costs
directly incurred by the bank in administering the loan.

Sec. ». AS 44.54.230(c) 1s amended to read:

(©) Upon satisfaction of the note by the debtor, thebank [EXECU—

TIVE DIRECTOR] shall certify to the commission that the notehas been

satisfied.

* See. . AS 44.54.240 is amended to read:

Sec. 44.54.240. DEFAULT AND FORECLOSURE OF LOANS FOR LIMITED ENTRY

Lort -



PERMITS, (a) If the debtor defaults upon a note for which a limited
entry permit has been pledged as security under AS 44.54.230, |[THE
EXECUTIVE DIRECTOR OF] the bank shall provide the debtor, by registered
or certified mail sent to his last known address on file with the bank,
with a notice of default which includes

(1) a description of the security given for the note includinf
the number assigned to the pledged permit by the commission [ALASKA
COMMERCIAL FISHERIES ENTRY COMMISSION];

(2) the date upon which the default occurred;

(3) the amount of arrearages as of the date of the notice,
the total amount remaining on the note less unearned interest., and the
amount of daily interest;

(4) a statement that the debtor may, within 15 daysof the
postmark date ofthe notice, request a hearing at which ho may submit
evidence showing he has not defaulted;

(5) a statement that the note nay be reinstated if brought
current within 60 days from the postmark date of the notice;

(6) a statement that the note may be paid in full Jes3 un—
earned interest within 90 days from the postmark date of the notice;

(7) the place where reinstatement or payment in full may he
made; and

(B) a notice in at least 10-point bold type stating: "IMPOR—
TANT: YOUR FAILURE TO REINSTATE OR PAY THIS MOTE IN FULL BY THE DATE
SPECIFIED MILL RESULT IN A FORFEITURE OF ALL RIGHTS TO THE PERMIT AND
THE POSSIBILITY OF LEGAL ACTION BEING INSTITUTED AGAINST YOU."

(b) Upon the debtor*s failure to reinstate or satisfy the note

within the tine specified in (a) of this section, his equitable interest
is terminated by operationof law without further notice. Any entry

permit cards 1issued to him under the permit shall be cancelled immedi-

La > (. "4
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ately upon receipt by the commission of a certificate of termination
containing a copy of the notice required by (a) of this section issued
by [THE EXECUTIVE DIRECTOR OF] the bank.

Sec. 10. AS 44.54.250(a) 1i1s amended to read:

(a) Upon a foreclosure on an entry permit as provider] in AS 44.54_-
2.40, [THEEXECUTIVE DIRECTOR OF] the bank shall offer the commission
[ALASKA COMMERCIAL FISHERIES ENTRY COMMISSION] a right of first refusal
if the permit is subject to a buy-back program under AS 16.43.290 -
16.43.330 at a price equal to the amount outstanding on the note plus
any costs the bank directly incurred in administering the loan.

Sec. 11. AS 44.54.250(c) is amended to read:

(c) If the debtor is unable to noninate aqualified person to
assume the note under (b) of this section, the permit must be made
available to a qualified person, chosen as provided in this section, mho
shall assume the note subject to all rights and liabilities of the
original debtor. The commission [ALASKA COMMERCIAL FISHERIES ENTRY
COMMISSION] shall provide the bank with . list of persons chosen by
lottery who qualify as transferees of entry permits under AS 16.43 and
regulations adopted by the commission and who have net the residency and
commercial fishing participation requirements of AS 44.54.210(20). The
[EXECUTIVE DIRECTOR OF THE] bank shall then determine, 1in order of
presentation, any remaining qualifications. The bank [EXECUTIVE DIREC—
TOR] shall allow the first applicant meeting all qualifications to
assume the note.

Sec. 12. AS 44.54.250(d) 1s amended to read:

(d) Nothing in this section affects the right of [THE EXECUTIVE
DIRECTOR OF] the bank to institute legal action for a deficiency result—
ing from a default on a note given under AS 44.54.230. In addition to

any deficiency, the debtor is liable for the costs of administering the
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note and for costs and attorney fees.
* fee. 13. AS 44.54 i1s amended by adding a nevw/ section toread:
Sec. 44.54.260. DEFINITIONS. Inthis chapter

(@H) Pank”>means the Alaska Commercial Fishingand Agricul—
ture Bank?

(2) "commission”™ means the Alaska Commercial Fisheries Entry
Commission (AC 16.43.020);

(3) "shareholder” includes a holder of a share of membership
stock of the bank, a holder of a share of capital stock of the bank, or
a patron of the bank with retained patronage earnings of $2,500 or more
to his credit.

* Sec. 14. This Act takes effect immediately in accordance with AS 01.10.

070(c).
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Original sponsor: State Affairs Committee Offered: 4/3/80
Referred: Finance

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE
CS FOR SENATE BILL NO. 521
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to the Alaska Commercial Fishing and

Agriculture Bank; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.54.020(a) 1is amended to read:

(a) The bank shall be managed by a board of directorsconsisting
of seven members. At least one member of the boardshall be an Alaska
farmer with at least 10 years of /.laskan farm experience. Initial
appointments to the board shall be made by the governor. Two of the
initial appointments shall be made at the time of the first annual
membership meeting o- the bank. Thereafter, five board members shall be
elected by the members of the bank [SHAREHOLDERS], with at least one of
the elected board members being an Alaska farmer with at least 10 years
of Alaskan farm experience, and two board members shall be appointed by
the governor until the repurchase of all the nonvoting, preferred shares
initially issued by the bank and purchased by agencies of the state.
After repurchase is completed, all board members shall be elected by the
members of the bank [SHAREHOLDERS], The board members shall annually
elect a chairman from among themselves. The purpose of the board is to
manage the assets of the bank.

* Sec. 2. AS 44.54.060(b) 1is amended to read:

(b) Loans made to members [SHAREHOLDERS] of the bank under the

provisions of this chapter shall be in accordance with a schedule of

maximum amounts adopted by the board of directors based upon proportion—

al ownership of membership shares.
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* Sec. 3. AS 44.54.070 is repealed and re-enacted to read:

Sec. 44.54.070. PRESIDENT; OFFICERS AND EMPLOYEES. (a) The board
of directors shall employ a president. The president may not be a
member of the board of directors. The president serves at the pleasure
of the board of directors. The president is the chief executive officer
of the bank.

(b) The board of directors shall appoint one or more vice-presi—
dents, as prescribed in the bylaws of the bank, a secretary, a treasurer
and other officers as the board of directors considers necessary. The
board of directors may appoint one person to more than one of the posi—
tions described in this subsection. The officers described in this sub—
section are not required to be members of the board of directors.

(c) The president may hirp employees of the bank reasonably neces—
sary for the efficient performance of the functions of the bank. Sub —
ject to the approval of the board of directors, the president may also
contract for and engage the services of professional and technical
advisors. The board of directors shall prescribe the duties and com—
pensation of employees of the bank.

* Sec. 4. AS 44.54.150(a) 1is amended to read:

(a) Neither the members of the board of directors, the president
[EXECUTIVE DIRECTOR], staff, nor a person executing the bonds is liable
personally on the bonds or subject to personal liability or account—
ability by reason of the issuance of the bonds.

* Sec. 5. AS 44.54.210(1) 1is amended to read:
(1) make variable rate or fixed rate loans to individuals who
are residents and who are engaged in commercial agriculture or fishing,
including harvesters, processors, suppliers and marketers, or to cor—

porations, partnerships or joint ventures [PRIMARILY] engaged in com—

mercial agriculture or fishing, the majority interest of which is bene-
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ficially owned by residents of the state and a majority of the owners of
which are residents of the state, if the recipient of the loan is a
member [SHAREHOLDER] of the bank; however, the bank may make a loan
under this paragraph to a corporation, partnership, or joint venture for
the purchase of a new or existing fishing vessel or for the repair or
renovation of an existing fishing vessel, the primary purpose of which
is to commercially harvest fishery resources, only if the corporation,
partnership, or joint venture is wholly owned and controlled by
residents of the state and if the recipient of the loan is a member
[SHAREHOLDER] of the bank.

Sec. 6. AS 44.54.210(16) is amended to read:

(16) provide technical services to members of the bank [SHARE—
HOLDERS]; for the purposes of this paragraph, "technical services"
includes services that will enhance the ability of the member [SHARE—
HOLDER] to obtain financial assistance from the bank;

Sec. 7. AS 44.54.210 isamended by adding a new paragraph to read:

(21) indemnify a director, officer or employee of the bank and
his heirs, executors and administrators against all liabilities and
related expenses including, but not limited to, court costs and attorney
fees, judgments, and the cost of reasonable settlements, incurred by him
in connection with or arising out of an action or proceeding brought
against him because of an act or omission in the performance of his
official duties as director, officer or employee of the bank regardless
of whether he 1is a director, officer or employee at the time the ex—
penses or liabilities are incurred.

Sec. 8. AS 44.54_.210 isamended by adding a new subsection to read:

(b) The provisions of (a)(21) of this section do not authorize the
bank to indemnify a director, officer or employee of the bank who 1is
adjudged liable for negligence or misconduct in the performance of his
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official-duties.
Sec. 9. AS 44.54.230(a) 1is amended to read:

() A loan under AS 44.54.210(20) for the purchase of a limited
entry permit may be madp only upon certification by the commission
[ALASKA COMMERCIAL FISHERIES ENTRY COMMISSION (AS 16.43.020)] that the
fisherman is a person who qualifies as a transferee for the permit under
AS 16.43 and the regulations adopted by the commission.

Sec. 10. AS 44.54.230(b) is amended to read:

(b) Upon approval by the bank, the permit to be purchased may be
pledged as security for a loan under (a) of this section, if

(1) the certificate for the pledged permit lists [THE EXECU-—
TIVE DIRECTOR OF] the bank as the legal owner of the permit;

(2) the certificate for the pledged permit lists the debtor
as the equitable owner of the permit;

(3) all annual permit cards issued under the pledged permit
list the name of the debtor;

(4) all obligations and responsibilities of a permit owner
are assumed by the debtor;

(5) co-signers or other sureties for performance under the
note are not vested with any rights in the pledged permit and their
obligation is limited to satisfaction of the note and payment of costs
directly incurred by the bank in administering the loan.

Sec. 11. AS 44.54.230(c) 1is amended to read:

(c) Upon satisfaction of the note by the debtor, thebank [EXECU—
TIVE DIRECTOR] shall certify to the commission that the note has been
satisfied.

Sec. 12. AS 44.54.240 1is amended to read:

Sec. 44.54.240. DEFAULT AND FORECLOSURE OF LOANS FORLIMITED ENTRY

PERMITS. (a) If the debtor defaults upon a note for which a limited
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entry permit has been pledged as security under AS 44.54.230, |[THE
EXECUTIVE DIRECTOR OF] the bank shall provide the debtor, by registered
or certified mail sent to his last known address on file with the bank,
with a notice of default which includes

(1) a description of the security given for the note includ—
ing the number assigned to the pledged permit by the commission [ALASKA
COMMERCIAL FISHERIES ENTRY COMMISSION];

(2) the date upon which the default occurred;

(3) the amount of arrearages as of the date of the notice,
the total amount remaining on the note less unearned interest, and the
amount of daily interest;

(4) a statement that the iebtor may, within 15 days of the
postmark date ofthe notice, request a hearing at which he may submit
evidence showing he has not defaulted;

(5) a statement that the note may be reinstated if brought
current within 60 days from the postmark date of the notice;

(6) a statement that the note may be paid in full less un—
earned interest within 90 days from the postmark date of the notice;

(7) the place where reinstatement or payment in full may be
made; and

(8) a notice in at least 10-point bold type stating: "IMPOR-—
TANT: YOUR FAILURE TO REINSTATE OR PAY THIS NOTE IN FULL BY THE DATE
SPECIFIED WILL RESULT IN A FORFEITURE OF ALL RIGHTS TO THE PERMIT AND
THE POSSIBILITY OF LEGAL ACTION BEING INSTITUTED AGAINST YOU."

(b) Upon the debtor®"s failure to reinstate or satisfy the note
within the time specified in (a) of this section, his equitable interest
is terminated by operationof law without further notice. Anyentry
permit cards issued to him wunder the permit shall be cancelled immedi—
ately upon receipt by the commission of a certificate of termination
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containing a copy of the notice required by (a) of this section issued
by [THE EXECUTIVE DIRECTOR OF] the bank.
Sec. 13. AS 44.54.250(a) 1is amended to read:

(a) Upon a foreclosure on an entry permit as provided in AS 44.-
54.240, [THE EXECUTIVE DIRECTOR OF] tne bank shall offer the commission
[ALASKA COMMERCIAL FISHERIES ENTRY COMMISSION] a right of first refusal
if the permit is subject to a buy-back program under AS 16.43.290 -
16.43.330 at a price equal to the amount outstanding on the note plus
any costs the bank directly incurred inadministering the loan.

Sec. 14. AS 44.54.250(c) is amended to read:

(c) If the debtor is unable tonominate aqualified person to
assume the note under (b) of this section, the permit must be made
available to a qualified person, chosen as provided in this section, who
shall assume the note subject to all rights and liabilities of the
original debtor. The commission [ALASKA COMMERCIAL FISHERIES ENTRY
COMMISSION] shall provide the bank with a list of persons chosen by
lottery who qualify as transferees of entry permits under AS 16.43 and
regulations adopted by the commission and who have met the residency and
commercial fishing participation requirements of AS 44.54.210(20). The
[EXECUTIVE DIRECTOR OF THE] bank shall then determine, in order of
presentation, any remaining qualifications. The bank [EXECUTIVE DIREC—
TOR] shall allow the first applicant meeting all qualifications to
assume the note.

Sec. 15. AS 44.54.250(d) is amended to read:

(d) Nothing in this section affects the right of [THE EXECUTIVE
DIRECTOR OF] the bank to institute legal action for a deficiency result—
ing from a default on a note given under AS 44.54.230. In addition to

any deficiency, the debtor is liable for the costs of administering the

note and for costs and attorney fees.
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Sec. 16. AS 44.54 is amended by adding a new section to read:
Sec. 44.54.260. DEFINITIONS. In this chapter

(1) "bank"™ means the Alaska Commercial Fishing and Agricul —
ture Bank;

(2) "commissiou" means the Alaska Commercial Fisheries Entry
Commission (AS 16.43.020)j

(3) "member of the bank"™ includes a holder of a share of
membership stock of the bank or a patron of the bank with retained
patronage earnings of $2,500 or more to his credit;

(4) “supplier™ means a person whose main source of income is
from providing goods or services that are directly related to commercial
fishing or agriculture to individuals, corporations, partnerships or

joint ventures engaged in commercial fishing or agriculture.

* Sec. 17. This Act takes effect immediately in accordance with AS 01.10.-

16 070(c).
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* Sectio i 1. AS 44.54.070 is repealed and re-enacted to read:

Sec. 44.54.070. PRESIDENT; OFFICERS AND EMPLOYEES. (a) The board
of directors shall employ a president. The president may not be a
member of the board of directors. The president serves at the pleasure
of the board of directors. The president is the chief executive officer
of the bank.

(b) The board of directors shall appoint one or more vice-presi—
dents, as prescribed in the bylaws of the bank, a secretary, a treasurer
and other officers as the board of directors considers necessary. The
board of directors may appoint one person to more than one ofthe posi—
tions described in this subsection.

(c) The president may hire employees of the bank reasonably neces—
sary for the efficient performance of the functions of the bank. Sub-—
ject to the approval of the board of directors, the president may also
contract for and engage the services of professional and technical
advisors. The board of directors shall prescribe the duties and com—
pensation of employees of the bank.

Sec. 2. AS 44.54.150(a) 1is amended to read:

() Neither the members of the board of directors, the president

[EXECUTIVE DIRECTOR], staff, nor a person executing the bonds is liable
personally on the bonds or subject to persoral liability or account-

-1- SB 521



ability by reason of the issuance of the bonds.
Sec. 3. AS 44.54.210(1) is amended to read:

(1) make variable rate or fixed rate loans to individuals
are residents and who are engaged in commercial agriculture or fishing,
including harvesters, processors, suppliers and marketers, or to cor—
porations, partnerships or joint ventures [PRIMARILY] engaged in com—
mercial agriculture or fishing, the majority interest of which is bene—
ficially owned by residents of the state and a majority of the owners of
which are residents of the state, if the recipient of the loan is a
shareholder of the bank? however, the bank may make a loan under this
paragraph to a corporation, partnership, or joint venture for the pur—
chase of a new or existing fishing vessel or for the repair or renova-—
tion of an existing fishing vessel, the primary purpose of which is to
commercially harvest fishery resources, only if the corporation, partner
ship, or joint venture iB wholly owned and controlled by residents of
the state and if the recipient of the loan is a shareholder of the bank.
Sec. 4. AS 44.54.210 is amended by adding a new paragraph to read:

(21) indemnify a director, officer or employee of the bank and
his heirs, executors and administrators against all liabilities and
related expenses including, but not limited to, court costs and attorney
fees, judgments, and the cost of reasonable settlements, incurred by him
in connection with or arising out of anaction or proceeding brought
against him because of an act or omission in the performance of his
official duties as director, officer oremployee of the bank regardless
of whether he is a director, officer oremployee at the time the ex—
penses or liabilities are incurred.

Sec. 5. AS 44.54.210 isamended by adding a new subsection to read:
(b) The provisions of (a)(2l) of this section do not authorize the
bank to indemnify a director, officer or employee of the bank who is

-2- SB 521
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adjudged liable for negligence or misconduct in the performance of his
official duties.
Sec. 6. AS 44.54_.230(a) 1is amended to read:

(a) A loan under AS 44.54.210(20) for the purchase ofalimited
entry permit may be made only upon certification by the commission
(ALASKA COMMERCIAL FISHERIES ENTRY COMMISSION (AS 16.43.020)] that the
fisherman is a person who qualifies as a transferee forthe permit under
AS 16.43 and the regulations adopted by the commission.

Sec. 7. AS 44.54.230(b) is amended to read:

(b) Upon approval by the bank, the permit to be purchased may be
pledged as security for a loan under (a) of this section, if

(1) the certificate for the pledged permit lists [THE EXECU—
TIVE DIRECTOR OF] the bank as the legal owner of the permit;

(2) the certificate for the pledged permit lists the debtor
as the equitable owner of the permit;

(3) all annual permit cards issued under the pledged permit
list the name of the debtor;

(4) all obligations and responsibilities of a permit owner
are assumed by the debtor;

(5) co-signers or other sureties for performance under the
note are not vested with any rights in the pledged permit and their
obligation is limited to satisfaction of the note and payment of costs
directly incurred by the bank in administering the loan.

Sec. 8. AS 44.54.230(c) is amended to read:

(©) Upon satisfaction of the note by the debtor, thebank [EXECU-—

TIVE DIRECTOR] shall certify to the commission that the notehas been

satisfied.

* Sec. 9. AS 44.54.240 is amended to read:

Sec. 44.54.240. DEFAULT AND FORECLOSURE OF LOANS FOR LIMITED ENTRY
-3- SB 521
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PERMITS. () If the debtor defaults upon a note for which a limited
entry permit has been pledged as security under AS 44.54.230, [THE
EXECUTIVE DIRECTOR OF] the bank shall provide the debtor, by registered
or certified mail sent to his last known address on file with the bank,
with a notice of default which includes

(1) a description of the security given for the note including
the number assigned to the pledged permit by the commission [ALASKA
COMMERCIAL FISHERIES ENTRY COMMISSION]}

(2) the date upon which the default occurred;

(3) the amount of arrearages as of the date of the notice,
the total amount remaining on the note less unearned interest, and the
amount of daily interest;

(4) a statement that the debtor may, within 15 days of the
postmark date of the notice, request a hearing at which he may submit
evidence showing he has not defaulted;

(5) a statement that the note may be reinstated if brought
current within 60 days from the postmark date of the notice;

(6) a statement that the note may be paid in full less un—
earned interest within 90 days from the postmark date of the notice;

(7) the place where reinstatement or payment in full may be
madei and

(8) a notice in at least 10-point bold type stating: "IMPOR-—
TANT: YOUR FAILURE TO REINSTATE OR PAY THIS NOTE IN FULL BY THE DATE
SPECIFIED WILL RESULT IN A FORFEITURE OF ALL RIGHTS TO THE PERMIT AND
THE POSSIBILITY OF LEGAL ACTION BEING INSTITUTED AGAINST YOU.™

()] Upon the debtor®"s failure to reinstate or satisfy the note

within the time specified in (a) of this section, his equitable interest
is terminated by operation of law without further notice. Any entry
permit cards issued to him under the permit shall be cancelled immedi-
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ately upon receipt by the commission of a certificate of termination
containing a copy of the notice required by (a) of this section issued
by [THE EXECUTIVE DIRECTOR OF] the bank.

Sec. 10. AS 44.54.250(a) 1is amended to read:

() Upon a foreclosure on an entry permit as provided in AS 44.54.
240, [THE EXECUTIVE DIRECTOR OF] the bank shall offer the commission
[ALASKA COMMERCIAL FISHERIES ENTRY COMMISSION] a right of first refusal
if the permit is subject to a buy-back program under AS 16.43.290 -
16.43.330 at a price equal to the amount outstanding on the note plus
any costs the bank directly incurredin administering the loan.

Sec. 11. AS 44.54.250(c) 1is amendedto read:

(©) IT the debtor is unable tonominate a qualified person to
assume the note under (b) of this section, the permit must be made
available to a qualified person, chosen as providedin this section, who
shall assume the note subject to all rights and liabilities of the
original debtor. The commission [ALASKA COMMERCIAL FISHERIES ENTRY
COMMISSION] shall provide the bank with a list of persons chosen by
lottery who qualify as transferees of entry permits under AS 16.43 and
regulations adopted by the commission and who have met the residency and
commercial fishing participation requirements of AS 44.54.210(20). The
[EXECUTIVE DIRECTOR OF THE] bank shall then determine, 1in order of
presentation, any remaining qualifications. The bank [EXECUTIVE DIREC —
TOR] shall allow the first applicant meeting all qualifications to
assume the note.

Sec. 12. AS 44.54.250(d) 1is amended to read:

(d) Nothing 1in this section affects the right of [THE EXECUTIVE

DIRECTOR OF] the bank to institute legal action for a deficiency result—

ing from a default on a note given under AS 44.54.230. In addition to

any deficiency, the debtor is liable for the costs of administering the
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note and for costs and attorney fees.

* Sec.13. AS 44.54 is amended by adding a new section to read:
Sec. 44.54.260. DEFINITIONS. In this chapter

(1) "bank"™ means the Alaska Commercial Fishing and Agricul —
ture Bank;

(2) "commission"™ means the Alaska Commercial Fisheries Entry
Commission (AS 16.43.020);

(3) "shareholder™ includes a holder of a share of membership
stock of the bank, a holder of a share of capital stock of the bank, or
a patron of the bank with retained patronage earnings of $2,500 or more

to his credit.

* Sec. 14. This Act takes effect immediately in accordance with AS 01.10.-

070(c).



RECORDS
" CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

3 /s> 3/9n
Date



COMMITTEE REPORT

SENATE
3/18/80 FURTHEKk: H°ne
Date
Mr. President:
The Committee on FINANCE has had Sd 522

enacting and entering into the Compact for Education and designating the
members of the Education Commission

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ Ho not pass

[ 1 do passwith attached amendments(s)

[ ]same title
[ 1 replace with CS for [ J new title

and recommends

L 1 AND attaches a "Letter of Intent" [ ] New Fiscal Note
L? ¢c™ -1
[>:71 reports it back wrthoat recommendation

[ 1 vreferred to the Committee
MEMBJRS SIGNING MEMBERS HAVING

DO PASS / OTHFR RECOMMENDATIONS-

, - / /<-('Z > A/'O sc'td
_/_<



SB 522, Senate HESS Meeting of March 17, 1980

Senator Colletta: IT 1 might ask, on page 10, line 8, why
should one of the designated members be the President of the
State Board of Education?

Marilu Madden: The language of this particular legislation is
taken directly out of the language of the Compact. I have no
idea why when the Conpact was originallly drawn up that they
chose the President of the State Board of Education to be a
mandated member, except I would assume because of the central
policy making role that state boards of education do play 1in
educational policy in various states.

Senator Colletta: True, but if it"s my recollection of what
this board did, and if i1t parallels what it has done in the
past, then it is no different than the national association

that legislators belong to. We do have an exception with ours,
they are for two year terms but here you are appointing an
individual who is president of the board which i1s most generally
a one-year term so by the time he or her activity could come to
pass they are no longer in that position.

Marilu Madden: I see your concern about the fairly frequent
turnover of that particular position. My only response is that
this language was drafted by the commision itself ;

Sen. Hackney: In-other words, this is uniform across the
country

Marilu Madden: I don"t know what kind of flexibility, quite
frankly, the legislature does have in changing a member of the
commission from the different states. We can look into that if
you would like.

Senator Colletta: It seems you should bacause although 1t is
uniform language nonetheless it i1s Alaskan statute.

Marilu Madden: We would be happy to inquire into that if you-"d
like.

Senator Hackney: Yes, | think we would like to have that
information and again, I would like to pass this along to
Finance 1if there 1is no objection.

Please give the information to the Finance Committee.
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Introduced: 3/13/80
Referred: Health, Education &
Social Services and Finance

BY THE HEALTH, EDUCATION AND
IN THE SENATE SOCIAL SERVICES COMMITTEE

SENATE BILL NO. 522
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act enacting and entering into the Compact for
Education and designating the members of the Education

Commission} and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.40 is amended by adding new sections to read:

ARTICLE 8. COMPACT FOR EDUCATION.

Sec. 14.40.700. Entry into Compact. The Compact for Education is
enacted into lawandenteredinto in behalf of the State of Alaska with
all other states andjurisdictionslegally joining in it in a form
substantially as contained in AS 14.40.710.

Sec. 14.40.710. TERMS AND PROVISIONS OF COMPACT. The terms and
provisions of the compact referred to in AS 14.40.700 are as follows:

COMPACT FOR EDUCATION.
ARTICLE 1. PURPOSE AND POLICY.

Section A. It is the purpose of this compact to:

(l) establish and maintain close cooperation and understand—
ing among executive, legislative, professional educational and la
leadership on a nationwide basis at the state and local levels;

(2) provide a forum for the discussion, development, crystal—
lization and recommendation of public policy alternatives in the field
of education;

(3) provide a clearinghouse of information on matters
relating to educational problems and how they are being met in different

places throughout the nation, so that the executive and legislative
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branches of state government and of local communities may have ready
access to the experience and record of the entire country, and so that
both lay and professional groups in the field of education may have
additional avenues for the sharing of experience and the interchange of

ideas in the formation of public policy in education}

4 facilitate the improvement of state and local educational

systems so that all of them will be able to meet adequate and desirable
goals in a society which requires continuous qualitative and quantita—
tive advance in educational opportunities, methods and facilities.

Section B. It is the policy of this compact to encourage and
promote local and state initiative in the development, maintenance,
improvement and administration of educational systems and institutions
in a manner which will accord with the needs and advantages of diversity
among localities and states.

Section C. The party states recognize that each of them has an
interest in the quality and quantity of education furnished in each of
the other states, as well as in the excellence of its own educational
systems and institutions, because of the highly mobile character of
individuals within the nation, and because the products and services
contributing to the health, welfare and economic advancement of each
state are supplied in significant part by persons educated in other
states.

ARTICLE 1I. THE COMMISSION.

Section A. The Education Commission of the States, hereinafter
called "the commission," is hereby established. The commission shall
consist of seven members representing each party state. In addition to
any other principles or requirements which a state may establish for the
appointment and service of its members of the commission, the guiding
principle for the composition of the membership on the commission from
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each party state shall be that the members representing such state
shall, by virtue of their training, experience, knowledge or affili—
ations be in a position collectively to reflect broadly the interests of
the state government, higher education, the state education systenm,

local education and lay and professional public and nonpublic educa—
tional [leadership. In addition to the members of the commission
representing the party states, there may be not to exceed 10 nonvoting
commissioners selected by the steering committee for terms of one year.
Such commissioners shall represent leading national organizations of

professional educators or persons concerned with educational adminis-

.tratlon.

Section B. The members of the commission shall be entitled to one
vote each on the commission. No action of the commission shall be bind—
ing unless taken at a meeting at which a majority of the total number of
votes on the commission are cast in favor thereof. Action of the com—
mission shall be only at a meeting at which a majority of the commis—
sioners are present. The commission shall meet at least once a year.

In its bylaws, and subject to such directions and limitations as may be
contained therein, the commission may delegate the exercise of any of
its powers to the steering committee or the executive director, except
for the power to approve budgets or requests for appropriations, the
power to make policy recommendations pursuant to Article 11l and
adoption of the annual report pursuant to Article Il (§)-

Section C. The commission shall have a seal.

Section D. The commission shall elect annually, from among its
members, a chairman, who shall be a governor, a vice chairman and a

treasurer. The commission shall provide for the appointment of an

executive director. Such executive director shall serve at the pleasure

of the commission, and together with the treasurer and such other
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personnel as the commission may deem appropriate shall be bonded in such
amount as the commission shall determine. The executive director shall
be secretary.

Section E. Irrespective of the civil service, personnel or other
merit system laws of any of the party states, the executive director
subject to the approval of the steering committee shall appoint, remove
or discharge such personnel as may be necessary for the performance of
the functions of the commission, and shall fix the duties and compensa—
tion of such personnel. The commission in its bylaws shall provide for
the personnel policies and programs of the commission.

Section F. The commission may borrow, accept or contract for the
services of personnel from any party jurisdiction, the United States, or
any subdivision or agency of the aforementioned governments, or from any
agency of two or more of the party jurisdictions or their subdivisions.

Section G. The commission may accept for any of its purposes and
functions under this compact any and all donations, and grants of money,
equipment, supplies, materials and services, conditional or otherwise,
from any state, the United States, or any other governmental agency, or
from any person, firm, association, foundation, or corporation, and may
receive, utilize and dispose of the same. Any donation or grant
accepted by the commission pursuant to this paragraph or services
borrowed pursuant to paragraph (f) of this article shall be reported in
the annual report of the commission. Such report shall include the
nature, amount and conditions, 1if any, of the donation, grant, or
services borrowed, and the identity of the donor or lender.

Section H. The commission may establish and maintain such facili—

ties as may be necessary for the transacting of its business. The

commission may acquire, hold, and convey real and personal property and

any interest therein.
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Section 1. The commission shall adopt bylaws for the conduct of
its business and shall have the power to amend and rescind these bylaws.
The commission shall publish its bylaws in convenient form and shall
file a copy thereof and a copy of any amendment thereto, with the
appropriate agency or officer in each of the party states.

Section J. The commission annually shall make to the governor and
legislature of each party state a report covering the activities of the
commission for the preceding year. The commission may make such
additional reports as it may deem desirable.

ARTICLE 1I11. POWERS.

In addition to authority conferred on the commission by other
provisions of the compact, the commission shall have authority to:

(l) collect, correlate, analyze and interpret information and
data concerning educational needs and resources;

(2) encourage and foster research in all aspects of educa—
tion, butwith special reference to the desirable scope of instruction,
organization, administration, and instructional methods and standards
employed or suitable for employment in public educational systems;

(3) develop methods for adequate financing of education as a
whole and at each of its may levels;

(4) conduct or participate in research of the types referred
to in this article in any instance where the commission finds that such
research 1is necessary for the advancement of the purposes and policies
of this compact, utilizing fully the resources of national associations,
regional compact organizations for higher education, and other agencies
and institutions, both public and private;

(5) formulate suggested policies and plans for the improve—
ment ofpublic education as a whole, or for any segment thereof, and
make recommendations with respect thereto available to the appropriate
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governmental units, agencies and public officials;

| N S T

(6) do such other things as may benecessary or incidental to

the administration of any of its authority or functions pursuant to this

~ W

compact.

ARTICLE 1V. COOPERATION WITH FEDERAL GOVERNMENT.

o o

Section A. If the laws of the United States specifically so

provide, or if administrative provision is made therefor within the

oo

federal government, the United Statea may be represented on the com—

9 mission by not to exceed 10 representatives. Any such representative or
]D representatives of the United States shall be appointed and serve in
n such manner as may be provided by or pursuant to federal law, and may be
Q drawn from any one or more branches of the federal government, but no

13 such representative shall have a vote on the commission.

14 Section B. The commission may provide information and make

15 recommendations to any executive or legislative agency or officer of the
16 federal government concerning the common educational policies of the

17 states, and may advise with any such agencies or officers concerning any
18 matter of mutual interest.

19 ARTICLE V. COMMITTEES.

Z) Section A. To assist in the expeditious conduct of its business

ﬂ when the full commission is not meeting, the commission shall have a

ZZ steering committee of 32 members which, subject to the provisions of

23 this compact and consistent with the policies of the commission, shall
2% be constituted and function as provided in the bylaws of the commission.
2% One-fourth of the membership of the steering committee shall consist of
% governors, one-fourth shall consist of legislators, and the remainder

27 shall consist of other members of the commission. A federal representa—
28 tive on the commission may serve with the steering committee, but

o5 without vote. The voting members of the steering committee shall serve
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for terms of two years, except that members elected to the first
steering committee of the commission shall be elected as follows: 16 for
one year and 16 for two years. The chairman, vice chairman, and
treasurer of the commission shall be members of the steering committee
and, anything in this paragraph to the contrary notwithstanding, shall
serve during their continuance in these offices. Vacancies in the
steering committee shall not affect its authority to act, but the
commission at its next regularly ensuing meeting following the occur—
rence of any vacancy shall fill it for the unexpired term. No person
shall serve more than two terras as a member of the steering committee}
provided that service for a partial term of one year or less shall not
be counted toward the two term limitation.

Section B. The commission may establish advisory and technical
committees composed of state, local and federal officials, and private
persons to advise it with respect to any one or more of its functions.
Any advisory or technical committee may, on request of the states
concerned, be established to consider any matt * of special concern to
two or more of the party states.

Section C. The commission may establish such additional committees
as its bylaws may provide.

ARTICLE VI. FINANCE.

Section A. The commission shall advise the governor or designated
officer or officers of each party state of its budget and estimated
expenditures for such period as may be required by the laws of that
party state. Each of the commission®"s budgets of estimated expenditures
shall contain specific rec<mmendations of the amount or amounts to be

appropriated by each of the party states.
Section B. The total amount of appropriation requests under any
budget shall be apportioned among the party states as follows: one-third
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in equal shares; and the remainder in proportion to the population of
each party state as shown in the most recent decennial census of popula—
tion taken by the United States Bureau of the Census, or any agency
successor thereto.

Section C. The commission shall not pledge the credit of any party
state. The commission may meet any of its obligations in whole or in
part with funds available to it pursuant to article 11(9) of this com—
pact, provided that the commission takes specific action setting aside
such funds prior to incurring an obligation to be met in whole or in
part in such manner. Except where the commission makes use of funds
available to it pursuant to article 11(g) thereof, the commission shall
not incur any obligation prior to the allotment of funds by the party
states adequate to meet the same.

Section D. The commission shall keep accurate accounts of all
receipts and disbursements. The receipts and disbursements of the
commission shall be subject to the audit and accounting procedures
established by its bylaws. However, all receipts and disbursement of
funds handled by the commission shall be audited yearly by a qualified
public accountant, and the report of the audit shall be included in and
become part of the annual reports of the commission.

Section E. The accounts of the commission shall be open at any
reasonable time for inspection by duly constituted officers of the party
states and by any persons authorized by the commission.

Section F. Nothing contained herein shall be construed to prevent
commission compliance with laws relating to audit or inspection of
accounts by or on behalf of any government contributing to the support
of the commission.

ARTICLE VII. ELIGIBLE PARTIES; ENTRY INTO AND WITHDRAWAL.
Section A. This compact shall have as eligible parties all states,
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territories , and possessions of the United States, the district of

Columbia, and the Commonwealth of Puerto Rico. In respect of any such

jurisdiction not having a governor, the term "governor,"” as used in this
compact, shall mean the closest equivalent official of such jurisdic—
tion.

Section B. Any state or other eligible jurisdiction may enter into
this compact and it shall become binding thereon when it has adopted the
same; provided that in order to enter into initial effect, adoption by
at least 10 eligible party jurisdictions shall be required.

Section C. Any party state or jurisdiction may withdraw from this
compact by enacting a statute repealing the same, but no such withdrawal
shall take effect until one year after the governor of the withdrawing
state or other jurisdiction has given notice in writing of the with—
drawal to the governors of all other party states and jurisdictions. No
withdrawal shall affect any liability already incurred by or chargeable
to a party state or jurisdiction prior to the time of such withdrawal.

ARTICLE VIII. CONSTRUCTION AND SEVERABILITY.

This compact shall be liberally construed so as to effectuate the
purposes thereof. The provisions of this compact shall be severable and
if any phrase, clause, sentence or provision of this compact is declared
to be contrary to the constitution of any state or of the United States,
or the applicability thereof to any government, agency, person or
circumstance is held invalid, the validity of the remainder of this
compact and the applicability thereof to any government, agency, person,
or circumstance shall not be affected thereby. If this compact shall be
held contrary to the constitution of any state participating therein,
the compact shall remain in full force and effect as to the state

affected as to all severable matters.
ARTICLE IX. STATE DEFINED.
_a_ SB 522



As used in this compact, "state,”™ means a state, territory, or

N —

possession of the United States, the District of Columbia or the

3 Commonwealth of Puerto Rico.

4 Sec. 14.40.720. MEMBERS OF THE COMMISSION. (a) One of the com—
5 mission members shall be the governorj one shall be the state commis—

6 sioner of education; two shall be members of the state legislature

7 selected by its respective houses and serving in the manner the legis—
8 lature may determine; one shall be the president of the state Board of

9 Education; and two shall be appointed at large by and serve at the

]D pleasure of the governor.

1 (b) The terms of office of the at-large members shall be four

12 years; however, the first members shall be appointed as follows: one for
13 two years, and one for four years. Each member shall hold office until
14 his successor is appointed and qualified.

15 (c) The legislative and at-large members of the commission serve
16 without compensation but are entitled to per diem and travel expenses

17 provided by law for other state boards and commissions.

18 * Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-
19 070(c).

23
24
25

26
2
28
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE
|, REQUEST .
Bill/Resolution No. ~ SB-522
Itle An Act relating to the Compact for Education
Requested bv  Senate HESS Date  3/18/80

. FISCAL DETAIL
Agency Affected Education
Program Category Affected Elementary and Secondary Education
BRU, Program, or Subprogram(s) Affected  office of the Commissioner _
(Note: If more than one budqet_component is affected, separate line*item amounts and funding for each
component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES
200 TRAVEL
300  CONTRACTUAL 18.5 18.5 18,5 18.5 IR.5
400  COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.
TOTAL

FUNDING  (Thousands of Dollars)

GENERAL FUND 18.5 18.5 18.5 18.5 18.5
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section Il1)

Cost related to membership dues, not adjusted for inflation.

IV. DATE 3/18/80 PREPARED BY
AGENCY FAnraHnn
PHONE 465-2800

Original. Legislative Finance
cc: Budget and Management
Prime Sponsor (First Legislator Named)
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[, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.
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COMMITTEE REPORT

SENATE
FURTHER: None
3/26/80
Date:
Mr. President:
The Committee on FINANCE has had SB 524

allowing credits against fisheries taxes

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ 1 do not pass
[ 1 do pass with attached amendments(s)

[ ] same title
[ 1] replace with CS for [ J new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note

[ 1 reports it back without recommendation

1] referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

S 6« (Rev. 12/78)



COMMITTEE REPORT

SENATE
FURTHER: (finance.
3/18/80
Date :
Mr. President:
The Committee on JUDICIARY has had SB 524

allowing credits against fisheries taxes

under consideration and (fT*ixMUJ"y--jJCLI_the committeel) (the committee)
reports it back with the following recommendations:

] do pass [ ] do not pass

do pass with attached amendments(s)

[ ] same title
replace with CS for f 1 new title

and recommends

[ 1 AND attaches a "Letter of Intent"” [ 1 New Fiscal Note
1XJ reports it back withes*- recommendation,”
[ ] referred to the <, Commi ttee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER, RECOMMENDATIONS

(/)
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/ /\ stgul!™ail ———————————
ch”™ R man p c

S 60 (Rev. 12/78)
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finance
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BY THE RULES COMMITTEE BY REQUEST
OF THE LEGISLATIVE COUNCIL BY

REQUEST
IN THE SENATE
SENATE BILL NO.524
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act allowing credits against fisheries taxes; and

providing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.75 is amended by adding a new section to read:

Sec. 43.75.035. SEAFOOD ASSOCIATION CREDIT. (d) A person 1is
allowed as a credit against the tax levied under AS 43.75.015 or 43.-
75.100 an amount equal to the amount that person donated during the tax
year to a corporation described in (b) of this section and included on
the list prepared under (d) of this section. The credit allowed by this
section may not exceed 15 percent of the total tax liability under
AS 43.75.015 or 43.75.100 as computed v;ithout the credit allowed in this
section.

(b) A person 1is entitled to a credit under this section for the
amount he donated during the tax year to a nonprofit corporation orga—
nized under AS 10.20 which

(1) 1s organized for the purposes of
(A) assisting the Alaska seafood industry to improve the
quality and purity of seafood produced in Alaska; and
(B) assisting in the development and maintenance of
markets for seafood produced in Alaska;
(2) represents commercial fishermen and fish processors in

each of the administrative areas established by the Alaska Commercial
Fisheries Entry Commission under AS 16.43.100(a)(3);

(3) provides services for fishermen and processors of all
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species of fish and their by-products which are harvested in Alaska and
processed for human consumption;

(4) includes on its beard of directors representatives of
commercial fishermen and of fish processors;

(5) establishes quality control programs for the seafood
harvested and processed in Alaska by the members of the corporation;

(6) prepares an annual market research and product develop—
ment plan for the promotion of all species of fish and their by-products
which are harvested in Alaska and processed for human consumption;

(7) submits an annual report to the governor and the legisla—
ture describing its activities; and

(8 permits the commissioner of revenue or his designee to
inspect its offices and its accounts to determine whether it meets the
criteria described in (1) - (7) of this subsection.

<c)~ A donation to a corporation that has as i1ts main purpose the
promotion of or the development and maintenance of markets for a speci—
fic brand of Alaska seafood may not be allovved as a credit under this
section.

(d) by January 1 of each year the Department of Revenue shall
prepare and make available to the public a list of corporations which

meet the criteria established in (b) of this section.

* Sec. 2. This Act is retroactive to January 1, 1980, and applies to tax

fears beginning after December 31, 1979.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

)70(c).
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ALASKA STATE LEGISLATURE

ANNNedslature  SECFFID. Session

SENATE NO.

Rv  THE RULES COMMITTEE BY
y "REQUEST®OF "THE" "LS*CI"SLa TIVE
COUNCIL BY REQUEST

"An Act allowing credits agains
fisheries taxes; and providing
for an effective date."”

Introduced in the Senate............... 19.

31-001
MH*

HISTORY IN THE SENATE

19 80

Hg Judiciary and Finance

.S7ah

Read first time and referred
10 aC%mmntee on
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Read second time and

Read third time and

PASS Effective
A
Ab%/ent A%Xent
Excused Excused

Reconsideration

PASS Effective
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ays S

Absent Aggent
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Signed by Presidént
Sént to House
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

JHLSCAL note.

R_E(?UEST _
Bill/Resolution No. SB. 574

T it] -mememmemmememenmece an-AciL allowing rrpHI-K against- fishprips tavps”

Requested by ~ Rules, hy Ipgislafive Council hy Request Date March 18, 1980

Il FISCAL DETAIL
Agency Affected Department of Revenue

Program Category Affected  ceneral Government
BRU, program, or Subprogram(s) Affected  fisheries business tax donation fund

(Note: If more than one budqet.component is affected, separate line-item amounts and funding for each
« component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY85

100 PERSONAL SERVICES

200 TRAVEL

300  CONTRACTUAL

400  COMMODITIES

500 EQUIPMENT

600 LAND & STRUCTURES

700 GRANTS. CLAIMS. ETC. 1TQn 0
TOTAL 1,500.0

FUNDING  (Thousands of Dollars)
ENERAL FUND :
PEDEEAL FONDs L c00 0
OTHER (Specify Fund Source)

POSITIONS
IM
IM
RA

— o
mI>c
=or—
o —ir—
—gmirm

T
T
ORARY

I, ANALYSIS (See Fiscal Note Preparation Instructions, Section I1)

* See attached schedule

Note: This appropriation is for the first year start-up of the Alaska Seafood
Marketing program to commence durin g FY 81. In future years the
marketing effort will be funded directly by fishery processors for which
they will receive a credit against their raw fish tax payment under

AS 43.75.015 or AS 43.75.100

IV. DATE PREPARED BY

o . AGENCY
Original: Leglslatlve Finance PHONE ——
cc. Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/79)



ALASKA SEAFOOD FOUNDATION
Estimated Budget Requirements, May 1, 1980 through April 30, 1981.

FROGRAM ELEMENT

I. ORGANIZATION
A. Establish office, appoint promotion and technical
committees, select public relations and advertising
contractors, conduct membership drive, hold annual
meeting

I1. 1980 SPECIAL PROGRAMSHm
A. Salmon: Public relations/advertising/product development/
market research
1. Canned
a. Foodservice
b. Consumer
2. Fresh/Frozen
a. Foodservice
b. Consumer

B. Salmon: Technical/Quality Assurance
1. Monitor Prince William Sound vessel inspection program;
develop statewide recommendations for vessels; develop
in-plant quality improvement recommendations; develop
transportation, storage, and distribution quality improve-
ment recommendations; design guidelines for ASF member
participation

I11. DEVELOPMENT OF CONTINUING PROGRAMS
A. Consumer market survey to determine desired product forms,
in U.S. and European markets for salmon, crab, shrimp,
halibut, sablefish and bottomfish
«
B. Shellfish: Public relations/advertising/product
development
1. King crab
2. Snow crab
3. Other shellfish

C. Other Finfish
1. Sablefish
2. Halibut
3. Bottomfish

D. Reserve Fund

TOTAL ESTIMATED BUDGET

* Tne King crab budget is low due to the continued existence in 1980
of the Alaska King Crab Marketing and Quality Control Board.

COST

$200,000

100,000
200,000

200,000
100,000

100,000

100,000

200,000

300,000

$1,500,000



ALASKA SEAFOOD FOUNDATION

Estimated Budget Requirements, Nay 1, 1980 through April 30, 1981.

PROGRAM ELEMENT

I. ORGANIZATION
A. Establish office, appoint promotion and technical
committees, select public relations and advertising
contractors, conduct membership drive, hold annual
meeting

I1. 1980 SPECIAL PROGRAMS
A. Salmon: Public rexations/advertising/product development/
market research

1. Canned
a. Foodservice
b. Consumer

2. Fresh/Frozen
a. Foodservice
b. Consumer

B. Salmon: Technical/Quality Assurance
1. Monitor Prince William Sound vessel inspection program;
develop statewide recommendations for vessels; develop
in-plant quality improvement recommendations; develop
transportation, storage, and distribution quality improve-
ment recommendations; design guidelines for ASF member
participation

I1l. DEVELOPMENT OF CONTINUING PROGRAMS
A. Consumer market survey to determine desired product forms,
in U.S. and European markets for salmon, crab, shrimp,
halibut, sablefish and bottomfish

Public relations/advertising/product
development

1. King crab

2. Snow crab

3. Other shellfish

B. Shellfish:

C. Other Finfish
1. Sablefish
2. Halibut
3. Bottomfish

D. Reserve Fund

TOTAL ESTIMATED BUDGET

* The King crab budget is low due to the continued existence in 1980
of the Alaska King Crab Marketing and Quality Control Board.

COST

$200,000.00
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ALASKA SEAFOOD FOUNDATION
Estimated Budget Requirements, May 1, 1980 through April 30, 1981

PROGRAM ELEMENT

I. ORGANIZATION
A. Establish office, appoint promotion and technical
committees, select public relations and advertising
contractors, conduct membership drive, hold annual
meeting

I1. 1980 SPECIAL PROGRAMS
A.  Salmon: Public relations/advertising/product development/
market research

1. Canned
a. Foodservice
b. Consumer

2. Fresh/Frozen
a. Foodservice
b. Consumer

B. Salmon: Technical/Quality Assurance
1. Monitor Prince William Sound vessel inspection program;
develop statewide recommendations for vessels; develop
in-plant quality improvement recommendations; develop
transportation, storage, and distribution quality improve
ment recommendations; design guidelines for ASF member
participation

I11. DEVELOPMENT OF CONTINUING PROGRAMS
A. Consumer market survey to determine desired product forms,
in U.S. and European markets for salmon, crab, shrimp,
halibut, sablefish and bottomfish

B. Shellfish: Public relations/advertising/product
development
1. King crab
2. Snow crab
3. Other shellfish

C. Other Finfish
1. Sablefish
2. Halibut
3. Bottomfish

D. Reserve Fund

TOTAL ESTIMATED BUDGET

* The King crab budget is low due to the continued existence in 1980

of the Alaska King Crab Marketing and Quality Control Board.

COST

$200,000.00
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ALASKA SEAFOOD FOUNDATION
Estimated Budget Requirements, May 1, 1980 tnrough April 30, 1981

PROGRAM ELEMENT

I.  ORGANIZATION
A. Establish office, appoint promotion and technical
committees, select public relations and advertising
contractors, conduct membership drive, hold annual
meeting

11. 1980 SPECIAL PROGRAMS
A. Salmon: Public relations/advertising/product development/
market research

1. Canned
a. Foodservice
b. Consumer

2. Fresh/Frozen
a. Foodservice
b. Consumer

B. Salmon: Technical/Quality Assurance
1. Monitor Prince William Sound vessel inspection program;
develop statewide recommendations for vessels; develop
in-plant quality improvement recommendations; develop
transportation, storage, and distribution quality Improve—
ment recommendations; design guidelines for ASF member
participation

I11. DEVELOPMENT OF CONTINUING PROGRAMS
A. Consumer market survey to determine desired product forms,
in U.S. and European markets for salmon, crab, shrimp,
halibut, sablefish and bottomfish

B. Shellfish: Public relations/advertising/product
development
1. King crab
2. Snow crab
3. Other shellfish

C. Other Finfish
1. Sablefish
2. Halibut
3. Bottomfish

D. Reserve Fund

TOTAL ESTIMATED BUDGET

* The King crab budget is low due to the continued existence in 1980
of the Alaska King Crab Marketing and Quality Control Board.

COST

$200,000.00
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BVHAIITIMKNT OF SSKVEIWH:

OFFICE OF THE COMMSSONRR -~ ; POUCH S - JUNEAU 598l

March 25, 1980

The Honorable Robert Ziegler, Sr.
Chairman

Senate Judiciary Committee

Room 107 - Capitol Building
Juneau, Alaska 99811

Dear Senator Ziegler:
Re: Senate Bill No. "2h

Senate Bill Wo. 52b, an Act allowing credits against fisheries taxes,
was introduced in the Senate on March 18, 1980 and was referred to the
Senate Judiciary and Finance Committees.

For the consideration of the Senate Judiciary Committee, J am enclosing
copies of Fiscal Notes prepared by Gary Jenkins, Director, Audit Division
and Vincent Wright, Research Section, Department Ol'Revenue concerning
the proposed legislation.

Sincerely

R. D. Stevenson
Special Assistant

cc: The Honorable John,Sackett.. Gary Jenkins, Director
lQhai?rma— e Audit Division
Senate ..Financc-C-Oinmitt-Sg-—- Department of Revenue
Joseph K. Donohue Vincent Wright
Deputy Commissioner Research Section
Department of Revenue Department of Revenue

04-D2LH



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE
REQUEST _
Bill/Resolution No. Senate B ill No. 524 .
Title An Act allowing credits against fisheries taxes.
Requested bv  Senate Judiciary & Finance Committees Date 3/24/80
. FISCAL DETAIL
Agency Affected Revenue
Program Category” Affected Fiscal Services
BRU, Program, or Subprogram(s) Affected Audit Diyision

(Note: If more than one bud%et_compqnent IS affected, separate line-iiem amounts and funding for each
component in the analysis section.)
EXPENDITURE?  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES 37.5 37.9 37.9 37.5 37.5
200 TRAVEL 5.5 5.9 5.5 5.9 5.5
300 CONTRACTUAL 3.1 3.1 3.1 3.1 3.1
400  COMMODITIES 9 0 9 9 5
500  EQUIPMENT 1.2 1.2 1.2 1.2 1.2
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC
TOTAL 47.8 47.8 47.8 47.8 47.8

FUNDING  (Thousands of Dollars)

GENERAL FUND 47.8 47.8 47.8 47.8 4.8
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

See attached memorandum to R. D. Stevenson dated 3/24/80,

IV. DATE March 24, 1930 __PREPARED BY
AGENCY Department: nfeRevenuet .Audit—Divi-s 10n.
Original: Legislative Finance PHONE , 4fi5-:n?n v
cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



f* THE LEGISLATURE OF THE STATE OF ALASKA

. BEI?RUeEgILtion No.

ELEVENTH LEGISLATURE
FISCAL NOTE

Senate Bill No. 524

Title An Act allowing credits against fisheries taxes.

Requested hv

. FISCAL DETAIL
Agency Affected

Senate Judiciary & Finance Committees

Revenue

Program Category Affected
BR?J o

Fiscal

, Program, or Subprograin(s) Affected

Audit Division

Services

Date

3/24/80

(Note: If more than one hudget componentisafiected, separate linc-iteni-amounts and funding for each
component in the analysis section.)

EXPENDITURES

100 P
200 T
300 C
400 C
0 F

L

G

(&S]
o

600
700

POSITIONS
FULL TIME
PART TIME
TEMPORARY

Il ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

See attached memorandum to R. D.

IV DATF

Original: Legislative Finance

_|
o
o4
)
=
=
o
o
_|
D

March 24/ 1980

(Thousands of Dollars)

FY 80

47. 8 47.8

PREPARED BY

AGENCY
PHONE  465-2320C

cc: Budge* and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)

FY 83
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Stevenson dated 3/24/80.

47.8
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STATE /m/F/NE/Th

of ALASKA
R. D. Stevenson DATE: March 24, 1980
Special Assistant
Department of Rev7.1e FILENO:
TELEPHONE NO:
Gary L. Jennjnin subject: Senate B ill No. 524
Director
Audit Divis
This bill provides for the establishment of fisheries

industry trade associations which would be funded by the
State of Alaska through the form of a special tax credit
given to fish processors on their fish processing tax returns.
Each processor would be allowed a credit on a dollar for dollar
basis for contributions to the fishery association in an
amount up to 15 percent of the fish processors' tax due.

There would appear to be a legitimate question regarding
whether there is a clear need for the State of Alaska to
directly fund trade associations for the fishing industry,
an industry which, incidentally, is largely dominated by
Japanese interests. The fishing industry is already provided
income tax incentives to improve their processing facilities
in the form of the investment credit, both at the federal
and state levels. It should also be noted that any expenditures
made by a processor which are in any way a business expense
related to processing or marketing of fish products, are tax
deductible under the corporate income tax. Further, it
would seem logical that all processors would be putting

forth maximum effort to produce a product which has the best
possible appeal in the market place.

With regard to enhancing the quality of the product itself,

the State of Alaska already has inspectors from the Department
of Health and Social Services and the Department of Natural
Resources work'ng with processors in an effort to ensure proper
quality of the product produced.

Inasmuch as every processor doing business in the State of
Alaska could form a seafood association as defined in the
proposed law, we are requesting one permanent full time
Auditor position to handle the auditing functions provided
for in the proposed Section 43.75.035(b)(8).
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Inasmuch as every fish processor doing business
in the State of Alaska could form a seafood

association as defined
are requesting one permanent full
position to handle the auditing functions provided

in the proposed

law, we
time Auditor

for in the proposed Section 43.75.035(b)(8).

FUNDING SOURCE

FED RCPTS.

GF MATCH.
GEN.FUND 47 .780

I—A RCPTS. .
PGV5 RCPTS

OTHER

bruAudit Division

REQUEST FOR NEW COMPONENT
POSITION.
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REVISED
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. THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

. REQUEST
Bill/Resolution No. 8JL52k

Itle  An act alloying credits against Fisheries Taxes

Requested by Date  1-25-80

. FISCAL DETAIL
Agency Affected

Program Category Affected

BRU, Program, or Subprogram%s) Affected
(Note: If more than one bud%e

component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84

100  PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL

400  COMMODITIES

500 EQUIPMFNT

600  LAND s, STRUCTURES

700 GRANTS. CLAIMS. ETC
TOTAL

FUNDING (Millions of Dollars)

GENERAL FUND (1.2'
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FULL TIME

PART TIME

TEMPORARY

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)
The above mentioned assumes that 25% of the taxpayer credits are actually
taken. The basis for the Fy 8I data is the forecast in the Revenue
Source Book which incorporates catch and price projections.
The cost to the general fund in subsequent fiscal years is indeterminate
but dependant on varying credits, harvests and prices. It is likely that
there will be a slight increase over time in credits taken.

IV. DATE PREPARED BY

AGENCY
Original: Legislative Finance PHONE JLzZofl
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)

componentis affected, Separate fine-item amounts and funding foieach

FY 85



ELEVENTH LEGISLATURE
FISCAL NOTE,

1 THE LEGISLATURE OF THE STATE OF ALASKA

REQUEST
Bdi/Resolution No. S R 52n
Title An act allowing credits against Fisheries Taxes

Requested bv Date— V 25-8Q

FISCAL DETAIL

Agency Affected

Program Category Affected

BRU, Program, or Subprogram(s) Affected

(Note: If more than one bud%et_component IS affected, Separate line-itern amounts and fUnding for eacn
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100  PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND .. STRUCTURES
700  GRANTS. CLAIMS. ETC
TOTAL

FUNDING (Millions of Dollars)
GENERAL FUND (1.2)
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME
PART TIME
TEMPORARY

cC.

ANALYSIS (See Fiscal Note Preparation Instructions, Section 1)

The above mentioned assumes that 25$% of the taxpayer credits are actually
taken. The basis for the Fy 8I data is the forecast in the Revenue
Source Book which incorporates catch and price projections.

The cost to the general fund in subsequent fiscal years is indeterminate
but dependant on varying credits, harvests and prices. It is likely that
there vill be a slight increase over time in credits taken.

Budget and Management
Prime Sponsor (First Legislator Named)

33001 (Rev. 12/79)



CATEGORY: m@ENRA COEVENT AGENCY. —
PROGRAM: e couccnon i kaencm BRU (S)I
Il De an t of Revenue DRU's In the Revenue C agement cover program are. Included herein, Amajor emphasis on Identifyin
% &memWw%smmdm%Wm%mmeﬁm %gm&%mt%mmMaﬂMWMMWhﬂwmr ying
The goals of the Audit BRY are to achieve effectjve conPHance bx taxpa ¥ersthh the tax laws of Alaska, and to raise revenues'through an
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COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL. 80 RP GOVERNOR
AUDIT 2461.5 2530.6  2513.1
PE1P.OLEUM REVENUE 1279.6  1240.1  1187.3 %2%%28 ?ﬁ%%'g
ENFORCEMENT 1196 .S 1335.4  1324.7 1217.0 1366.3
TREASURY MANAGEMENT 1232.3 12279  1120.3 1357.1 1436.9
OFFICE OF THE COMMISSIONER 677.3 1077.4 1054.4 757.6 964
. ADMIN. . " .TRATIVE "SERVICES 1630.0  1783.7 1746.5 1773.6 = 2361.4
FISH AMD GAME LICENSING 572.1  '580.6 5316 2590 * 298.
XX TOTAL 9249.3  9775.7  9477.9  9490.9 11097.9
*x CHANGE VERSUS 80 AUTH / ¢ 16.9X
OBJEEESDEEEQJPTlou 62040
) ) 4. 6685.5 6654.2 6784.4

TRAVEL 336.8 333.6 16.3 315.7 73%8'8

CONTRACTUAL 2218.2 2320.1 2075.1 2031.5 2728.1

COMMODITIES 68.5 69.3 59.0 58.2 80.9

EQUIPMENT 23.5 58.7 65.3 37.0

LANDS/BLDCS 308.3 308.3 308.0 301.1 3128
FUNDING SOURCE

eneral fund 8446.3 9040.7 .

%u ral_fund fS%'S -z 8?;5’4 8956.9 X0520.7

OTHER FUNDS . 49 0 E,& 534.0 377.2
XX GENERAL FUND CHANGE VS. 80 AUTH 17.4X
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Introduced: 3/18/80

Referred: Judiciary and
Finance

BY THE RULES COMMITTEE BY REQUEST
OF THE LEGISLATIVE COUNCIL BY

IN THE SENATE REQUEST
SENATE BILL NO.524
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act allowing credits against fisheries taxes; and
providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.75 is amended by adding a new section to read:
Sec. 43.75.035. SEAFOOD ASSOCIATION CREDIT. (a) A person is
allowed as a ciedit against the tax levied under AS 43.75.015 or 43.-
75.100 an amount equal to the amount that person donated during the tax
year to a corporation described in (b) of this section and included on
the list prepared under (d) of this section. The credit alLowed by this
section may not exceed 15 percent of the total tax liability under

AS 43.75.015 or 43.75.100 as computed without the credit allowed in this

section.

(b) A person is entitled to a credit under this section for the
amount he donated during the tax year to a nonprofit corporation orga-
nized under AS 10.20 which

(1) is organized for the purposes of
(A) assisting the Alaska seafood industry to improve the
quality and purity of seafood produced in Alaska; and
(B) assisting in the development and maintenance of
markets for seafood produced in Alaska;
(2) represents commercial fishermen and fish processors in

each of the administrative areas established by the Alaska Commercial
Fisheries Entry Commission under AS 16.43.100(a)(3);

(3) provides services for fishermen and processors of all

-1" SB 524
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species of fish and their by-products which are harvested in Alaska and
processed for human consumption;

(4) includes on its board of directors representatives of
commercial fishermen and of fish processors;

(5) establishes quality control programs for the seafood
harvested and processed in Alaska by the members of the corporation;

(6) prepares an annual market research and product develop-
ment plan for the promotion of all species of fish and their by-products
which are harvested in Alaska and processed for human consumption;

(7) submits an annual report to the governor and the legisla-
ture describing its activities; and

(8) permits the commissioner of revenue or his designee to
inspect its offices and its accounts to determine whether it meets the
criteria described in (1) - (7) of this subsection.

(c) A donation to a corporation that has as its main purpose the
promotion of or the development and maintenance of markets for a speci-
fic brand of Alaska seafood may not be allowed as a credit under this
section.

(d) By January 1 of each year the Department of Revenue shall
prepare and make available to the public a list of corporations which
meet the criteria established in (b) of this section.

Sec. 2. This Act is retroactive to January 1, 1980, and applies to tax

beginning after December 31, 1979.

Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).



JAY S. HAMMOND, GOVERNCR

BIWABL1ITMENT OF REVENUE
OFFICE OF THE COMMISSIONER . POUCH S - JUHEAU 91311

March 25, 1980

The Honorable Robert Ziegler, Sr.
Chairman

Senate Judiciary Committee

Room 107 - Capitol Building
Juneau, Alaska 99811

Dear Senator Ziegler:

Re: Senate Bill No. 52h

Senate Bill No. 52> an Act allowing credits against fisheries taxes,

was introduced in the Senate on March 18, 1980 and was referred to the
Senate Judiciary and Finance Committees.

For the consideration of the Senate Judiciary Committee, 1 am enclosing
copies of Fiscal Notes prepared by Gary Jenkins, Director, Audit Division
and Vincent Wright, Research Section, Department of Revenue concerning

the proposed legislation.

Sincerely

R. D. Stevenson
Special Assistant

cc: The Honorable John Sackett.. Gary Jenkins, Director
« Chaikflian .. — Audit Division
Senate Finance Committee Department of Revenue
Joseph K. Donohue Vincent Wright
Deputy Commissioner Research Section

Department of Revenue Department of Revenue



Il
{

- —r
[

THE LEGISLATURE OF THE STATE OF ALASKA

’ ELEVENTH LEGISLATURE
FISCAL NOTE
l R%?UEST , _
Bill/Resolution No. :  Senate Bill Ho. 524
Title An Act aITowm% credits against fisheries taxes.
Requested bv  Senate Judiciary & Finance Committees Date 3724780
. FISCAL DETAIL
Agency Affected Revenue
Program Category Affected Fiscal Services
BRU, Program, or Subprogram%s) Affected Audit._Division
(Note: If more than one budget component is affected, separate line-itemamounts and funding for each
component in the analysis section.)
EXPENDITURES  (Thousands of Dollars) !
) FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES 37.5 37.5 37.5 37.5 37.5
200 TRAVEL 5.5 5.5 5.5 5.5 5.5
300 CONTRACTUAL 3.1 3.1 3.1 3.1 3.1
400  COMMODITIES g 5 5 5 5
500  EQUIPMENT 1.2 1.2 1.2 1.2 1.2
600 LAND & STRUCTURES
700  GRANTS, CLAIMS, ETC.
TOTAL 47. 8 47.8 47. 8 47.8 47.8
FUNDING  (Thousands of Dollars)
GENERAL FUND 47. 8 47.8 47.8 47.8 47.8
FEDERAL FUNDS
OTHER (Specify Fund Source)
POSITIONS
FULL TIME 1 1 { { 1
PART TIME 1
TEMPORARY 1

[1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section Il1)

See attached memorandum to R. D.

March 1980
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CATEGORY: (@A ORET AGENCY:

PROGRAN :  RALE QUETTONADHYERT BRU (5): HREPRMERYG TSRS T

II De at tot Revenue DRU's In the Revenue Callection and Management cquer program. are Included herein. Amajor emphasis on Identifyin
el vrrs e taxpayer' Is. ptjanned In the FY 81 dcet pr?mar?PygIn the (RUs 8f udit, Enforcement, ané Admrrhlrs]lratfonpahr! Suppor ying

Fgoals of the Audit BRU are to achieve effective ccmﬁltance bX taxpayers wr(tih the tax iaws of Alaska, and to raise reyenues' thro%%
tive audit program, Tl e Revenue Audit staff concentrates o corB ate and Individual Income tax, estate taxes, excise taxes, bUsiness

|cense tax, hsherres tax, mining license tax, and the Issuance of permits for games or skill"or chance,

The 0031|S nf the Petrpleum Revenue BRU are to administer state taxes on oil gnd odu dtron whrcn ncl des the State ?rl and. gas ﬁroperty
tax, ol g Brorrpuctron tax and the oll an? (();as corporate Inccme tax. an ? coor ingte wit oca govgrnments alsq taxi
property. Th OlVIslon of Petroleum Revenue als generates revenue estimates for the State o projected oil “and gas related revenues.

The ooal of the Enforcement BRU Is to enforce the collection of taxes fron all taxpayers In a fair and equitable manner. The Olvislon Is re-
sponsible for hilling and collecting all delinquent tax accounts.

The noals af t e Treasrér Mfanagement RU ate 1o mana%re available tunH éor a maximun return consrstent with s atu(tiory Irmrtaérons 10 pIace ﬂen
eral. bonde TTnﬁe or “capita R}r%e {s . at minimym c?st t fate: an [t{o report the mana ement 0 H ? accordance wr curre t re-
portin asur)%n ana Vision wgrs close wrth the State Ron mn%tteg rm(rng(li e unctions. ?r gement
IS ce tra Ize or the Public E pone S Retirement Fund, the Teachers Retirement Fund, and eneral s well as other specra

The Admrnrstﬁrtron and Susppo RU Includes tn ffice of th ommrssro1ehr Administrative Servrces ﬁnd F}sh an? cher]srn The Ctrm-
Issloner's over ctr ns. or the Department o ever“r e, esearcE ection, an er the Office of the. ommrssro%[ gerorms

ecra StU IES zing and EVGO g revenue sources., as we projecting  State cash. flow though revenue estimat
? rmation VI e tate a en I€S. %6 A(?mrnrstratrve Servrces comp! onent ETOV? es central IZGd gener | services ? ah epartment of

Revenue, !}cu Ing ersonne Sgset Purc asrng etc. T 15 section also ro Ides Certain te nnr al servrces ¢h as. admin-
istering business |cens epcroce %ens\‘e rrlrt ances and Inrtra OEYS Ing 0f .tax returns. The Fish and Cane censrngt
compo ntls eng trans erréd 1o thi om { t esources cate ? |s com&chnent Erocesses revenues received Tron
the "sales of Fish™and Game licenses statewr e. Most o Icenses are sold” by contract vendors such as Sporting goods stores.

COMPONENT  DESCRIPTION 79 AUTII 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP GOVERNOR

BLTROLELM REVENUE : SOLL:Te :
M. W |

FISH AND GAME LICENSING
KM TOTAL 9249.3  9775.7  9477.9  9490.9 11097.9

KM CHANGE VERSUS 80 AUTH I 26.9C
DE TION
S?EN 6§ : 6§ : Gg : 6§ : 1
2216. 2320 2075: 2 :g 2§g
FUN % OU‘@C
8%@5@ 9§4§.§ 8§i2§ 8956.9 10520.7
.' é f .' 534.0 577.2
km GENERAt FUND CHANGE VS. 8U AUTH 17.4X

POS Ol\_l _ _ _ | |
Wl kO 5
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STATE
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0. (" R. D. Stevenson DATE: March 24, 1980
Special Assistant
Department of Revenue FILE NO:
TELEPHONE NO:
from: Gary L. Jen SUBJECT: Senate Bill No. 524
Director

Audit Divisi

This bill provides for the establishment of fisheries

industry trade associations which would be funded by the

State of Alaska through the form of a special tax credit

given to fish processors on their fish processing tax returns.
Each processor would be. allowed a credit on a dollar for dollar
basis for contributions to the fishery association in an

amount up to 15 percent of the fish processors®™ tax due.

There would appear to be a legitimate question regarding
whether there is a clear need for the State of Alaska to
directly fund trade associations for the fishing industry,

an industry which, incidentally, is largely dominated by
Japanese interests. The fishing industry is already provided
income tax incentives to improve their processing facilities
in the form of the investment credit, both at the federal

and state levels. It should also be noted that any expenditures
made by a processor which are in any way a business expense
related to processing or marketing of fish products, are tax
deductible under the corporate income tax. Further, it

would seem logical that all processors would be putting

forth maximum effort to produce a product which has the best
possible appeal in the market place.

With regard to enhancing the quality of the product itself,

the State of Alaska already has inspectors from the Department
of Health and Social Services and the Department of Natural
Resources working with processors in an effort to ensure proper
quality of the product produced.

Inasmuch as every processor doing business in the State of
Alaska could form a seafood association as defined in the
proposed law, we are requesting one permanent full time
Auditor position to handle the auditing functions provided
for in the proposed Section 43.75.035(b)(8).



