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ical equipment, aircraft, and vessels, except vessels and aircraft used
by the Department of Fish and Game or the Department of Public Safety;
[AND]

(12) supervise aeronautics [AND COMMUNICATIONS] 1inside the
state, under AS 02.10; and [-]

(13) complete and maintain a current inventory of public
facilities, including a projection of the serviceability of the facili—
ties and projections of replacements and additions to facilities needed
to provide the level of services programmed by the various user
agencies, for municipalities with populations of less than 12,000 and
for unincorporated communities, and perform those duties on a coopera-—
tive basis with larger municipalities.

(b) The department may
(&) engage in experimental projects relating to available or
future modes of transportation and any means of improving existing
transportation facilities and service [AND COMMUNICATION];
(2) exercise the power of eminent domain, including the
declaration of taking as provided in AS 09.55.

* Sec. 7. AS 44.42.055(b)(3)(F) 1is amended to read;

R [COMMUNICATIONS FACILITIES AND] transportation

facilities;

* Sec. 8. AlIl references to the Department of Commerce and Economic
Development and to the commissioner of commerce and economic development 1in
the Alaska Statutes shall be read as the Department of Commerce, Economic
Development, and Telecommunications and the commissioner of commerce, eco—
nomic development, and telecommunications, respectively, in order to carry
out the intent and purpose of this Act.

* Sec. 9. The balance of the appropriation to the Department of Trans—

portation and Public Facilities found 1in sec. 23, page 48, lines 15 - 37, and
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SecC.

are transferred to the Department of Commerce,

25,

WORK DRAFT PAPER

page 79, lines 31 - 36, and page 80,

Telecommunications.

*

Sec.

10.

The balance of the appropriati

casting Commission found in sec. 23, page 9,

transferred to the Department of Commerce,

munications .

*

Sec.

11.

The balances of the appropriat

to the Alaska Public Broadcasting Commission

36,

and page

lines 1 - 22, ch.

WORK DRAFT PAPER

80, SLA 1979,

Economic Development, and

on to the Alaska Public Broad—

line

ions

23, ch. 80,

for capital

in sec. 25, page

56, lines 4 - 12, ch. 80, SLA 1979,

Department of Commerce, Economic Development,

*

tal

partment of Transportation

are transferred to the Department of Commerce,

Sec.

12.

SLA 1979, is

Economic Development, and Telecom—

projects made

55, lines 28 -

are transferred to the

and Telecommunications.

The unexpended balances of any other appropriations for capi—

projects made to the Alaska Public Broadcasting Commission

Telecommunications.

*

*

Sec.

Sec.

13.

14.

AS 14.58 1is repealed.

This Act takes effect July 1,

-14-
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IN THE SENATE BY THE RULES COMMITTEE
CS FOR SENATE BILL NO. 509 (Rules)
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act establishing telecommunications divisions in
the Department of Commerce and Economic Development;
transferring telecommunications functions to those
divisions; and changing the name of the department to
the Department of Commerce, Economic Development, and
Telecommunications; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. INTENT AND PURPOSE. The legislature finds and declares that

(1) adequate telecommunications facilities and services available
at reasonable and affordable rates are essential to the conduct of govern-
ment, commerce and private life and that these facilities and services should
be availahle, to the extent possible, to all agencies and citizens of the
state regardless of location;

(2) the generation, processing, exchange and use of information
have become increasingly vital elements of social, economic, political and
government processes, and constitute both an integral part of and an essen-
tial element in support of those processes;

(3) telecommunications may often offer the only effective alter-
native to time-consuming anG increasingly expensive transportation of persons

and the information they possess;

(4) current and projected public, business and government needs
for additional and enhanced telecommunications and information transfer
services and equipment are highly diverse, reflecting the increasingly com-
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plex and interactive character of the social and economic systems and in-
stitutions of the state, and the increasingly important and diversified role
f information in these systems and institutions 5

(5) the future development of the state's public and private
sectors will depend greatly on the innovative use of new telecommunications
services and techniques now becoming available;

(6) telecommunications can help reduce the isolation of Alaskans
within the state and from the remainder of the states of the United States
and the countries of the world;

(7) the existing locally controlled and operated public noncommer-
cial radio and television system must continue to be encouraged and supported
by the state, and, in order to provide this service to all of Alaska's citi-
zens, planned growth of the system must be supervised and coordinated by the
state;

(8) improved and more widely available educational opportunties
for all Alaskans can be greatly facilitated by exploiting the ability of
telecommunications technologies to make available the highest quality edu-
cation and instruction in all parts of the state;

(9) it is in the interest of all citizens of the state for the
state to facilitate the development of both basic and advanced telecommuni-
cations services and facilities to be available to all its citizens for their
individual and mutual benefit; and

(10) these goals can be best accomplished by coordinating all of
the state telecommunications activities through one department, to assure
increased efficiency in providing the public benefits of

(A) comprehensive telecommunications planning for the state;
(B) increased accountability for adequate, reliable, and

cost-effective telecommunications system development;
(C) increased effectiveness in coordinating and assisting

-2- CSSB 509(Rules)



public service telecommunications users;

(D) the establishment of consistent public policy for
state related to telecommunications systems and services, and better public
understanding of the state's policies and programs.

* Sec. 2. AS 44.33 is amended by adding new sections to read;
ARTICLE 11. TELECOMMUNICATIONS.

Sec. 44.33.501. TELECOMMUNICATIONS DIVISIONS. There is estab-
lished in the department

(1) a division of public telecommunications services; and

(2) a division of telecommunications systems.

Sec. 44.33.503. DEPUTY COMMISSIONER. (a) The telecommunications
divisions shall be administered by a deputy commissioner of the depart-
ment appointed by the governor,

(b) The deputy commissioner shall

(1) provide executive direction for the activities of the

telecommunications divisions;
(2) perform other departmental duties as may be assigned by

the commissioner.
Sec. 44.33.507. POWERS AND DUTIES OF THE TELECOMMUNICATIONS DIV I-
SIONS. (a) The telecommunications divisions shall

(1) advise the governor on matters of policy and comprehen-
sive state planning for telecommunications services;

(2) make an annual report to the governor and to tha legis-
lature on the activitie i of the telecommunications divisions;

(3) provide for representation of the public interest in
matters pertaining to the availability, adequacy, cost and design of
telecommunications services and facilities before state and federal
legal and regulatory forums;

(4) coordinate, manage, and supervise existing state programs
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in telecommunications, including the management of those telecommuni-
cation services for the state obtained from common carriers and from the
communications industry;

(5) when requested provide technical and consulting assist-
ance to the executive, judicial, and legislative branches of state
government, to the University of Alaska, and to private noncommercial
agencies which request such assistance in facility procurement and
leasing and in identifying long-range goals and objectives for the state
and its political subdivisions in all aspects of telecommunications,
including public, educational, and instructional telecommunications;

(6) prepare and maintain a state comprehensive telecommuni-
cations development plan to further state telecommunications development
and to meet state telecommunications needs and prepare and maintain a
comprehensive inventory of all state communications facilities;

(7) procure services from private enterprise whenever feas-
ible; contract for the construction, management, operation and main-
tenance of telecommunications systems and develop a procurement policy
under AS 37.05; the procurement policy will account for all factors when
deciding thp method of procurement, including lease, purchase, rental,
or combinations of lease, purchase and rental; the factors include but
are not limited to life cycle costing, direct or secondary impacts which
may reasonably be expected in long distance or local telephone rates,
and realizeable improvements and cost factors in both state government
and the affected portions of the communications industry;

(8) provide information and assistance to state agencies to
promote governmental coordination and unity in the preparation of agency
plans and programs involving the use of telecommunications;

(9) apply for and accept federal and private money, property,
or assistance, that may be appropriated, granted or otherwise made

-4- CSSB 509(Rules)



© 00 ~N o o B~ W N e

R R B B &8 83 85 &6 R 8 8 B B

23
24
25
26
21
28
29

available to the telecommunications divisijns and use and disperse money
and property for purposes consistent with the terms of AS 44.33.501 -
44.33.517 subject to reasonable limitations imposed by the grantor;

(10) participate with other countries, provinces, states or
governmental units in international or interstate planning, and assist
Alaska's local governments, governmental conferences and councils, in
planning and coordinating their activities relating to telecommuni-
cations;

(11) provide for the orderly transition to new telecommuni-
cations ser\ices and systems by state agencies;

(12) serve as a clearinghouse for information, data, and other
materials which may be necessary or helpful to federal, state or local
governmental agencies in the development of telecommunication systems;
and

(13) coordinate their services and activities with those of
other state departments and agencies to the fullest extent possible to
avoid unnecessary duplication.

(b) The telecommunications divisions may

(1) coordinate their functions with local, regional, state
and federal officials, private groups and individuals, and with offi-
cials, of other countries, provinces and states;

(2) enter into contracts and subcontracts on behalf of the
state tocarry out the provisions of AS 44.33.501 - 44.33.517;

(3)act for the state in the initiation, investigation,
evaluation of or participation in programs related to the purposes of
the telecommunications divisions which involve more than one government
or governmental unit;

(4) on behalf of the state, apply for, accept and expend
gifts orgrants made to the state if the gifts orgrants are for the
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purposes of furthering the objectives of the telecommunications divi-

Si0Ns j
(9) hold public hearings to obtain information for the pur-
pose of carrying out the provisions of AS 44.33.501 - 44.33.517.
(c) In proceedings before the Alaska Public Utilities Commission

the department shall reimburse the Alaska Public Utilities Commiw_..on
for the reasonable costs of obtaining outside counsel under AS 42.05.-
111(b) if the attorney general elects to represent the telecommuni-
cations divisions.

Sec. 44.33.509. DIVISION IF PUBLIC TELECOMMUNICATIONS SERVICES.
(a) The division of public telecommunications services shall be ad-
ministered by a director appointed by the commissioner.

(b) The division of public telecommunications services shall pro-
vide technical consultation and grants to educational and public tele-
communications users in order to assist in the comprehensive development
of telecommunications services for all specialized public purposes. The
division shall provide

(1) coordination and support to telecommunications services
for instruction, including technical assistance and assistance in pre-
paration of applications for grants related to program development as
may be requested by

(A) public school districts and the Department of Edu-
cation!

(B) the University of Alaska; and

(C) other state agencies as approved by the deputy

commissioner 5

(2) coordination and support for all public broadcasting
functions in the state as follows:

(A) the division shall encourage responsible local
- 6- CSSB 509(Rules)



control of all public broadcast entities in the state;

(B) the division may contract with competent stations or
production centers for services;

(C) the division shall receive and review requests for
operating and capital support from public broadcastingentities,
and may award grants to those entities;

(D) the division shall pursue the development of public
broadcast services to all residents of the state;

(E) the division may not control or be responsible for
the program content or policy of public broadcasters except that
grants or technical assistance may not be given to a broadcaster
who is in violation of federal or state laws or regulations;

(3) coordination and support for health and safety-related
functions, including the administrative and client services provided by

(A) state agencies,

(B) federal agencies,

(C) private agencies;

(4) coordination and support totelecommunications services
for public participation in state-financed services, as maybe statu-
torily required or otherwise appropriate;

(5) assistance to the regionalization of instructional tele-
communications services by local school districts or other local and
regional education agencies, through design, developmentand promotion
bythe division of public telecommunications services;

(6) establishment of operational policies by the division of
public telecommunications services; for public service telecommunica-
tions uses, after consideration of the recommendations of the Public

Telecommunications Advisory Board,
(7) assistance to advisory councils representative of the
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specialized instructional, public broadcasting, health or safety-related,
public participation, or regional interests described in this section,
as necessary to perform assigned division functions.

(c) The division of public telecommunications services may not
own, operate, or be the licensee of a public noncommercial broadcast
station or production center.

(d) Nothing in this section is intended to imply division re-
sponsibility for programming content. Program design, production, and
use remain the responsibility of the program-sponsoring agency, not the
division.

Sec. 44.33.511. PUBLIC TELECOMMUNICATIONS ADVISORY BOARD. (a)
There is the Public Telecommunications Advisory Board in the department.
The board shall advise the division of public telecommunications ser-
vices with regard to the policies and regulations of the division.

(b) The board consists of 10 members appointed as follows:

(1) two members appointed by the state Board of Education
(AS 14.07.080), one of whom shall also be a member of a local school
board;

(2) one member of the house of representatives appointed by
the speaker of the house;

(3) one member of the senate appointed by the president' of
the senate;

(4) one member of the judicial system appointed by the chief
justice of the supreme court;

(5) two members appointed by the commissioner of the Depart-
ment of Health and Social Services, including one member from the Ad-
visory council on Emergency Medical Services (AS 18.08.020) from a list
of nomirees provided by the Advisory Council on Emergency Medical Ser-
vices; and
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(6) three members who are employees, officers, or directors
of public nonprofit broadcasting stations, appointed by vote of the
public broadcast licensees? the election shall be conducted by the
division of public telecommunications services.

(c) Members of the board shall be appointed to overlapping terms
of four years. Three of the first appointments to the board shall be
for two-year terms, three for three-year terms and three for four-year
terms. Terms of office expire on June 30. Before the expiration of the
term of a member, the appointing authority shall appoint a successor to
succeed the member whose term is expiring. A successor shall assume
board member duties on July 1 following the appointment. A person
appointed to the board may not serve more than two consecutive terms, or
a maximum of eight years. Unless a vacancy is caused by the normal
expiration of a member's term, the appointing authority shall make an
appointment to become immediately effective for the duration of the
unexpired term.

(d) The board shall meet in public session quarterly and may hold
public hearings and other meetings as necessary throughout the state.
The board shall determine an appropriate quorum for conducting business.

() Members of the board serve without compensation, butare
entitled to per diem and travel expenses authorized under AS 39.20.180.

Sec. 44.33.513. DIVISION OF TELECOMMUNICATIONS SYSTEMS. (a) The
division of telecommunications systems shall be administered by a direc-
tor appointed by the commissioner

(b) Except as provided in (c) of this section, the division of
telecommunications systems shall

(1) plan, design, construct, manage and operate all tele-

communications systems owned or leased by state executive agencies?
(2) manage centrex and other telephone-related services of
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the state;

(3) be responsible for state telecommunications systems and
design generally; and

(4) coordinate with executive agencies in performing their
data and word processing tasks.

(c) Nothing in AS 44.33.501 - 44.33.517 prohibits a state agency
from developing telecommunications systems within its own agency if the
commissioner gives written authorization for the agency to engage in its
own design, development, management, or operation. The commissioner may
authorize independent development only upon a showing of necessity.

(d) An agency authorized to develop an internal telecommunications
system shall, to the maximum feasible extent, coordinate its design,
development, management, and operation with the division of telecommuni —
cations systems.

Sec. 44.33.517. DEFINITIONS. In AS 44.33.501 - 44.33.517,

(1) "board" means the Public Telecommunications Advisory
Board;

(2) "commissioner"™ means the commissioner of the Department
of Commerce, Economic Development, and Telecommunications;

(3) "department" means the Department of Commerce, Economic
Development, and Telecommunications;

(4) "deputy commissioner"™ means the deputy commissioner of
telecommunications in the department who administers the telecommuni—
cations divisions;

(5) "executive agencies" means all departments, divisions and
offices in the executive branch of state government but does not mean

the University of Alaska;
(6) "public broadcasting”™ means the delivery of radio or

television noncommercial programming intended for the general public by
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any method of telecommunications;

(@) "public service telecommunications means telecommuni—
cations which serve public broadcasting, general educational, instruc—
tional, medical, safety, emergency, or public participation functions;

(8) "telecommunications” means the transmission and reception
of messages, 1impressions, pictures and signals by means of electro—
magnetic transmission with or without benefit of a closed transmission
medium including all instrumentalities, facilities, apparatus, and
services, whether conveyed by cable, wire, radiated through space, or
transmitted through other media within a specified area or between
designated points;

) "telecommunications systems" means those systems 1in which
the principal service and functions are telecommunications;

(10) "telecommunications divisions" means the division of
public telecommunications services and the division of telecommuni—
cations systems.

* Sec. 3. AS 44.15.010(8) 1is amended to read:

(8) Department of Commerce” [AND] Economic Development”

and Telecommunications
*Sec. 4. AS 44.21.160 is amended by adding a new subsection to read:

) The department and its division of data processing shall
coordinate with the divisions of telecommunications of the Department of
Commerce, Economic Development, and Telecommunications in providing for
the effective transfer of information by telecommunications through the
establishment of compatible systems and common standards.

* Sec. 5. AS 44.33.020 1is amended by adding a new paragraph to read:

(24) study, design, implement, and manage the telecommunica—
tions systems and services of the state under AS 44.33.501 - 44,33.517.

* Sec. 6. AS 44.42.020 1is amended to read:
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Sec. 44.42.020. POWERS AND DUTIES. (a) The department shall

(1) plan, design, construct and maintain all state modus of
transportation and transportation facilities [, COMMUNICATION FACILI —
TIES,] and all docks, floats, breakwaters, buildings and similar faci—
lities ;

(2) study existing transportation modes and facilities [AND
COMMUNICATION FACILITIES] 1in the state to determine how they might be
improved or whether they should continue to be maintained;

(3) study alternative means of improving transportation [AND
COMMUNICATION] 1in the state with regard to the economic costs of each
alternative and its environmental and social effects;

(4) develop a comprehensive, long-range intermodal trans-—
portation plan for the state;

(5) study alternatives to existing modes of transportation 1in
urban areas and develop plans to improve urban transportation;

(6) cooperate and coordinate with and enter into agreements
with federal, state and lIccal government agencies and private organiza—
tions and persons in exercising its powers and duties;

(7" manage, operate, and maintain state transportation faci—
lities [, COMMUNICATION FACILITIES,] and all docks, floats, breakwaters
and buildings, 1including all state highways, vessels, railroads, pipe—
lines, airports, and aviation facilities;

(8) study alternative means of transportation in the state,
considering the economic, social, and environmental impacts of each
alternative;

(9) coordinate and develop state and regional transportation
systems, considering deletions, additions, and the absence of altera—
tions ;

(10) develop facility program plans for transportation [AND
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COMMUNICATION FACILITIES] and state buildings, docks and breakwaters
required to implement the duties set out in this section, including but
not limited to (A) functional performance criteria; and (B) schedules
for completion;

(11) supervise and maintain all state automotive and mechan—
ical equipment, aircraft, and vessels, except vessels and aircraft used
by the Department of Fish and Game or the Department of Public Safety;
[AND]

(12) supervise aeronautics [AND COMMUNICATIONS] inside the
state, under AS 02.10; and [.]

(13) complete and maintain a current inventory of public
facilities, including a projection of the serviceability of the facili—
ties and projections of replacements and additions to facilities needed
to provide the level of services programmed by the various user agencies,
for municipalities with populations of less than 12,000 and for unincor—
porated communities, and perform those duties on a cooperative basis
with larger municipalities.

(b) The department may
(1) engage in experimental projects relating to available or
future modes of transportation and any means of improving existing
tra. sportation facilities and service [AND COMMUNICATION];
(2) exercise the power of eminent domain, 1including the

declaration of taking as provided in AS 09.55.

* Sec. 7. AS 44_.42_055(b)(3)(F) 1is amended to read:

(F) [COMMUNICATIONS FACILITIES AND] transportation

facilities;

* Sec. 8. All references to the Department of Commerce and Economic

Development and to the commissioner of commerce and economic devel pment 1in

the Alaska Statutes shall be read as the Department of Commerce, Economic
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Development, and Telecommunications and the commissioner of commerce, eco—
nomic development, and telecommunications, respectively, in order to carry

out the intent and purpose of this Act.

* Sec. 9. The balance of the appropriation to the Department of Trans-
jortation and Public Facilities found in sec. 23, page 48, lines 15 - 37, and
sec. 25, page 79, lines 31 - 36, and page 80, lines 1 - 22, ch. 80, SLA 1979,

are transferred to the Department of Commerce, Economic Development, and

Telecommunications.

* Sec. 10. The balance of the appropriation to the Alaska Public Broad-—

casting Commission found in sec. 23, page 9, line 23, ch. 80, SLA 1979, is

B transferred to the Department of Commerce, Economic Development, and Telecom—
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munications.

* Sec. 11. The balances of the appropriations fo. capital projects made
to the Alaska Public Broadcasting Commission in sec. 25, page 55, lines 28 -
36, and page 56, lines 4 - 12, ch. 80, SLA 1979, are transferred to the
Department of Commerce, Economic Development, and Telecommunications.

* Sec. 12. The unexpended balances of any other appropriations for capi—
tal projects made to the Alaska Public Broadcasting Commission and the De—
partment of Transportatirn and Public Facilities, division of communications,
are transferred to the Department of Commerce, Economic Development, and
Telecommunications.

* Sec. 13. AS 14.58 is repealed.

* Sec. 14. This Act takes effect July 1, 1980.
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

1. REQUEST
Bill/Resolution No. SB 509

Title
Requested by Date

Il FISCAL DETAIL
Agency Affected Dept, of Commerce & Economic Development

Program Category Affected General Government

BRU, Program, or Subprogram(s) Affected Telecommunications

(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAT. SERVICES 2,772.6
200 TRAVEL 211.3
300 CONTRACTUAL 3,519.5
400 COMMODITIES 203 .4
500 EOUIPMENT 28.0
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 3,376.8
TOTAL 10,111.6

FUNDING (Thousands of Dollars)

GENERAL FUND : 9,818.1

FEDERAL FUNDS

OTHER (Specify Fund Source)
Inter-Agency Receipts 293.5

POSITIONS

FULL TIME 69
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. The costs of the new deputy commissioner position and costs of all administrative
support from the Dept, of Commerce & Economic Development will be shown on

a fiscal note prepared by that agency.

2. 1t is proposed that the major portion of the agency will be housed within

the Division of Communications Building in Anchorage.

3. Proposed budget for the new agency 10,111.6
Less suggested offset 9,155.1
Net Increase 956 .5
IV. DATE 30 v PRFPARFN ry Alison Elgee, FiscalAoalyst
Ar.FNjrv legislative”Finance Divsioi
Original: Legislative Finance PHONE 465-3795
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



PROPOSED FY 81 BUDGET (Thousands of dollars)

Personal Services
Positions Title Annual
Juneau/Anchorage:
l Director—- Public Telecoamunications Services
Director”"Telecomrnications Systems
Technologist
Economist 11
Policy & Program Specialist 11

Budget Analyst 11

I R L

Administrative Assistant |1

4 Secretary |1

4 Clerk Typist 111

1 Grants Administrator

2 Section Chiefs (Range 21A)

—

Section Chiefs (Range 22A)

Telecommunications Coordinators

Accounting Clerk 1

N O

Contracts Officer 111

5 Telecoamunicatia-s Engineers
1 Electronic Technicians Supervisor
16 Electronic Technicians

Teletype Operators

Deputy Director

Electrician

Electronic Maintenance Supervisor

e L e i ) )

Regional Applications Technology Supervisor

Salary/Benefits

64 .

64 .

57.

38.

53.

68.0

53.

96 .

87.

36.

94 .

50.

232.

43 .

36 .

252.

44 .

664

48 .

53.

41 .

44.

47 .



J -

Positions

Fairbanks:

Soldotna:

Dillingham:

Glennallen:

69

Title

Electron

Electron

Telecccrrnnnications

Teletype

Electron

Electron

Electron

ic Techni

ic Techni

Operato

ic Techni

ic Techn

ic Techni

crans

cians

cian

Supervisor

Coordinators

Annual

Salary/Benefits

50.5
189.2
44 .3
26.8
88.6
52.2
47.3
2772.6



EXPENDITURES (Thousands of dollars)
Personal Services 2,772.6
Travel

Field/Acininistrative Travel:

In-State Transportation 160.2
In-State Per Dien 24.5
Out-0f-State Transportation. 21.6
Out-O0Of-State Per Diem 5.0
Total Travel 211.3

Contractual

Connunications 118.1

Professional Fees & Services 178.5

Printing & Advertising 19.6

Space Expense & Fees 2,771.4

Equipment Rental 80.7

Other Fees 351.2
Total Contractual 3,519.5
Commodities N 203 .4
Equipment 28.0
Grants 3,376.8

ToTraL  10,111.6



MEMORANDUM

TO: Senator John C. Sackett

Chairman, Senator Finance Committee

FROM: Nancy Harvey

Administrative Assistant

SUBJECT : Senate Bill No. 5009 - Telecommunications

DATE: March 20, 1980

Senate Bill 509, as introduced by the Senate Finance Committee at
the request of Senator Ferguson, establishes two telecommunications

divisions within the Department of Commerce and Economic Develop-

ment; transfers all telecommuni ations functions currently taking
place within State government to those divisions; and changes the
name of the Department to Commerce, Economic Development and
Telecommunications. Attached is the proposed committee substitute
which was submitted by Senator Ferguson.

*

Background:

During FY 80 the State of Alaska appropriated more than $13 million
for various telecommunications and administrative telephone and
data requirements, of operating agencies. The major appropriations
went to the Departments of: Transportation and Public Facilities
($4.9 million); and Education ($5.6 million) for a total of $10.5
million. The rest was spread amongst other departments for lease
and purchase of telecommunications facilities (i.e. telephone,

data, electronic mail and radio communications) to support each

agency"s operational requirements. Clearly, the State of Alaska
o

has made a major investment in telecommunications facilities and

services, yet

c
>

like other states with expen

[o}

itures of this magni -

tude, Alaska has no single agency to deal with this major fiscal

and management responsibility.

Along with fiscal and administrative responsibilities are a number

of political questions often raised in regard to the states

involvement in telecommunications. Such questions as:

* Should the State continue to support entertainment
television services Tfor Alaskan broadcasters and bush
communities o” the TVDP?

* Which State agency has responsibility for telecommuni -

cations within the administration?
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Section 4. Amending Department cf Administration Statutes.
Department of Administration statutes are amended to say the
h

n of Data Pro all coordinate

-
o
(9]

t
Department and its Divis essing s
T

with the Division of elecommunications Systems in providing

for the effective transfer of information by telecommunications
through the establishment of compatible systems and common stan-
dards - -

Section 5. Amending Department of Commerce & Economic

Development statutes.

ection 5 amends the Departments statutes to 1include "study,
design, implement and manage the telecommunications systems and
services of the state. . ."

Section 6 & T7_. Amending Department of Transportation and

Public Facilities statutes .

his section removes authority for the Department of Transportation
and Public Facilities to handle stat¥ communication Tfacilities.
Section 8. Amending Department of Commerce and Economic

Development statutes.

Following enactment of this legislation all references to the
Department shall read Commerce, Economic Development and Tele-

cations .

commun

Sections 9J 10 & 11. Transfer Balance of Appropriations.

These sections transfer the balance of appropriations from the
Department of Transportation and Public Facilities, and the

Alaska Public Broadcasting Commission, for telecommunications

and communications related activities, to the Department of
Commerce, Economic Development and Telecommunications.

Section 12. Repeal of Statutes.

Section 12 repeals the statutes of the Alaska Public Broadcasting

Commission.

Section 13.

m

ffective Date.

This act takes effect immediately .

The fiscal-note .for these isions, which is attached, comes

new div
ghtly 1less than $1,000.0.

to sl

NH:dh
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LETTER OF INTENT FOR CSSB 509

The goal of CSSB 509 is to aggregate all o" the States telecommunications
activities into one agency to provide a focus fAr future development.

The major intent and purposes of CSSB 509 are set out in the intent and
purposes section. This letter of intent clarifies the powers and duties of
the telecommunications divisions and the Public Telecommunications Advisory
Board.

Two major divisions are established in the Department of Coinmerce,
Economic Development and Telecommunications, the Public Telecommunications
Services Division and the Division of Telecommunications Systems.

The Public Telecommunications Services Division is intended to serve
the needs of noncommercial Public Broadcasting, Instructional telecommunica—
tions development, and Health, Medical and Public Safety communications. It
is not intended or implied that there by any division of responsibility or
control of the content of any progranming or communication delivered by any
technology. The division is to provide technical, consultative and other
assistance and coordination as necessary to the constituencies specified Iin
Sec. 44.33.509. The division will serve as a primary state funding agency
for public broadcasting. The division is to be advised with regard to the
policies and regulations it establishes by a Public Telecommunications
Advisory Board. Consisting of nine members, the board is balanced between
lay and professional representatives, some of whom are members of citizen
boards or comnittees of the served agencies.

The Telecommunications System division 1is established to provide a full
range of planning, design, development, management and consultative services
for telecommunications used by state agencies and public institutions.

It is not the intent of the Legislature that the State construct communications
system(s), other than public safety and public broadcast independent of that
which can be competitively obtained from private industry unless exceptional
circumstances require it. In the event that such circumstances are deemed

to exist, it is expected that the division will fully inform the legislature,
in advance, of its intentions and reasons. It is further the intent of the
legislature that the divisions establish a procurement policy wnich properly
accounts for all factors when deciding the method of procurement, i.e., lease,
purchase or combinations thereof. These factors would include but not be
limited to life cycle costing, direct or secondary impacts which may
reasonably be expected in long distance or local telephone rates and
realizable improvements and cost factors in both state government and the



affected portions of the conmunications industry.

CSSB 509 thus provides for two new divisions and an advisory board to
be established within the existing Dept, of Commerce and Economic Development.
Through the reorganization of existing spread responsibility, the state will
more fully realize the benefits that can be derived from the effective use of
a wide range of telecommunications services available now or planned for

in the future.
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03-21-80

Original sponsor: Finance Committee
1 IN THE SENATE BY THE FINANCE COMMITTEE
2 CS FOR SENATE BILL NO. 509
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 ELEVEN H LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act entitled: "An Act establishing telecommunications divisions in
7 the Department of Commerce and Economic Development;
8 transferring telecommunications functions to those
9 divisions; and changing the name of the department to
10 the Department of Commerce, Economic Development, and
11 Telecommunications; and providing for an effective
12 date ."

13 B E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

14 * Section 1. INTENT AND PURPOSE. The legislature finds and declares that
15 (1) adequate telecommunications facilities and services available
16 at reasonable and affordable rates are essential to the conduct of govern-

17 ment, commerce and private life and that these facilities and services should
18 be available, to the extent possible, to all agencies and citizens of the

19 state regardless of ocation;

20 (2) the generation, processing, exchange and wuse of information

21 have become increasingly vital elements of social, economic, political and
22 government processes, and constitute both an 1integral part of and an essen-
23 tial element in support of those processes;

24 (3) telecommunications may often offer the only effective alter-

25 native to time-jonsuming and increasingly expensive transportation of persons
26 and the information they possess;

27 (A) current and projected public, business and government
28 for additional and enhanced telecommunications and information transfer

29 services and equipment are highly diverse, reflecting the 1increasingly com-

-1- CSSB 509
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(c) In proceedings before the Alaska Public Utilities Commission
the department shall reimburse the Alaska Public Utilities Commission
for the reasonable costs of obtaining outside counsel under AS 42 _.05.-
].].].(b) if the attorney general elects to represent the telecommuni-
cations divisions.

Sec. 44 _.33.5009. DIVISION OF PUBLIC TELECOMMUNICATIONS SERVICES.
(a) The division of public telecommunications services shall be ad-
ministered by a director appointed by the dgysay commissioner.

(b) The division of public telecommunications services shall pro-
vide technical consultation and grants to educational and public tele-
communications wusers in order to assist in the comprehensive development
of telecommunications services for all specialized public purposes. The
division shall provide

(1) coordination and support to telecommunications services
for instruction, including technical assistance and assistance in pre-
paration of applications for grants related to program development as
may be requested by

(A) public school districts and the Department of Edu-
cation ;

(B) the University of Alaska; and

(C) other state agencies as approved by the deputy
commissioner ;

(2) coordination and support for all public broadcasting
functions in the state as fTollows:

(A) the division shall encourage responsible local
control of all public broadcast entities in the state;

(B) the division may contract with competent stations or
production centers for services;

(C) the division shall receive and review requests for

—6— CSSB 509
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broadcastingentities,

and may award grants to those entities;

(D) the division shall pursue the development of public
broadcast services to all residents of the state;

(E) the division may not control or be responsible for
"the program content or policy of public broadcasters except that
grants or technical assistance may not be given to a broadcaster
who is in violation of federal or state laws or regulations;

(3) coordination and support for health and safety-related
functions, including the administrative and client services provided by

(A) state agencies,
(B) federal agencies,
(C) private agencies;

4) coordination and support to telecommunicationsservices
for public participation in state-financed services, as may be statu-
torily required or otherwise appropriate;

(5) assistance to the regionalization of instructional tele-
communications services by Jlocal school districts or other local and
regional education agencies, through design, development, and promotion

by the division of public telecommunications services;

(6) establishment of operational policies by the division of
public telecommunications services; for public service telecommunica-
tions wuses, after consideration of the recommendations of the Public
Telecommunications Advisory Board;

7) assistance to advisory councils representative of the
specialized instructional, public broadcasting, health or
safety-related, public participation, or regional interests described in
this section, as necessary to perform assigned division functions.

(c) The division of public telecommunications services may not

-7-
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1 own , operate, or be the licensee of a public noncommercial broadcast

2 station or production center.

3 (d) Nothing 1iIn this section is Iintended to imply division re-
4 sponsibility for programming content. Program design, production, and
5 use remain the responsibility of the program-sponsoring agency, not the
6 division

7 Sec. 44 _.33.511. PUBLIC TELECOMMUNICATIONS ADVISORY BOARD . (a)

8 There is the Public Telecommunications Advisory Board in the department.
9 The board shall advise the division of public telecommunications ser -
10 vices with regard to the policies and regulations of the division.

11 (b) The board consists of nine members appointed as Tfollows:

12 1) two members appointed by the state Board of Education

13 (AS 14.07.080), one of whom shall also be a member of a local school

14 board;

15 (2) two members appointed by the Board of Regents of the

16 University of Alaska (AS 14.40.120), including a member of one of the
17 policy advisory councils of the university;

18 (3) two members appointed by the commissioner of the Depart-
19 ment of Health and Social Services, including one member from the Ad-
20 visory Council on Emergency Medical Services (AS 18.08.020) from a list
21 of nominees provided by the Advisory Council on Emergency Medical Ser -
22 vices; and

23 4) three members who are employees, officers, or directors
24 of public nonprofit broadcasting stations, appointed by vote of the

25 public broadcast licensees; the election shall be conducted by the

division of public telecommunications services.

26

27 (c) Members of the board shall be appointed to overlapping terms
28 of four years. Three of the first appointments to the board shall be
-20- for two-year terms, three for three-year terms and three for four-year

—8— CSsSB 509
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commissioner gives written authorization for the agency to engage in its
own design, development, management, or operation. The commissioner may

authorize independent development only wupon a showing of necessity.

(d) An agency authorized to develop an internal telecommunicati
system shall, to the maximum feasible extent, coordinate its design,
development, management, and operation with the division of tele-

communications systems.

Sec. 44 _.33.517. DEFINITIONS. In AS 44 .33.501 - 44 .33.517,

1) “"board"™ means the Public Telecommunications Advisory
Board;

(2) "commissioner”™ means the commissioner of the Department
of Commerce, Economic Development, and Telecommunications;

(3) “"department”™ means the Department of Commerce, Economic
Development, and Telecom, mications ;

(4) "deputy commissioner”™ means the deputy commissioner of

telecommunications in the department who administers the telecommuni-
cations divisions;
(5) “"public broadcasting™ means the delivery of radio or

television noncommercial programming intended for the general public by

any method of telecommunications;

(6) "public service telecommunications”™ means telecommuni -
cations which serve public broadcasting, general educational, instruc-
tional, medical, safety, emergency, or public participation functions;

7) “"telecommunications means the transmission and reception

of messages, impressions, pictures and signals by means of electro-

magnetic transmission with or without benefit of a closed transmission
medium including all instrumentalities, facilities, apparatus, and
services, whether conveyed by cable, wire, radiated through space, or

transmitted through other media within a specified area or between

-10- CSSB 509
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designated points;

26

27

28

.29.

(8) “"telecommunications systems”™ means those systems in which
the principal service and functions are telecommunications;

(9) “"telecommunications divisions”™ means the division of
public telecommunications services and the division of telecommuni-
cations systems.

* -
Sec. 3. AS 44.15.010(8) is amended to read:

(8) Department of Commerce” [AND] Economic Development?”
and Telecommunications

*Sec. 4. AS 44.21.160 is amended by adding a new subsection to read:

(f) The department and its division of data processing shall
coordinate with the divisions of telecommunications of the Department of
Commerce, Economic Development, and Telecommunications in providing for
the effective transfer of information by telecommunications through the
establishment of compatible systems and common standards.

* Sec, 5. AS 44 .33.020 is amended by adding a new paragraph to read:
(24) study, design, implement, and manage the telecommunica-
tions systems and services of the state under AS 44.33.501 - 44 .33.517.
* Sec. 6. AS 44 .42.020 is amended to read:

Sec. 44 .42 .020. POWERS AND DUTIES. (a) The department shall

(1) plan, design, construct and maintain all state modes of
transportation and transportation facilities [, COMMUNICATION FACILI-
TIES, ] and all docks, floats, breakwaters, buildings and similar faci-
lities ;

(2) study existing transportation modes and Tfacilities [AND
COMMUNICATION FACILITIES] in the state to determine how they might be
improved or whether they should continue to be maintained:;

(3) study alternative means of improving transportation [AND
COMMUNICATION] in the state with regard to the economic costs of each

-11- CSSB 509
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(13) complete and maintain a current inventory of public
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facilities, including a projection of the serviceability of the TfTacili-
ties and projections of replacements and additions to TfTacilities needed
to provide the level of services programmed by the various wuser
agencies, for municipalities with populations of less than 12J)OO and
for unincorporated communities, and perform those duties on a coopera-
tive basis with larger municipalities.
(b) The department may

(l) engage in experimental projects relating to available or
future modes of transportation and any means of improving existing
transportation facilities and service [AND COMMUNICATIONT];
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IN THE SENATE

Introduced: 3/4/80
Referred: Finance

BY THE FINANCE COMMITTEE

SENATE BILL NO. 509

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION

For an Act entitled:

A BILL
"An Act establishing telecommunications divisions 1in
the Department of Commerce and Economic Development;
transferring telecommunications and data processing
functions to those divisions; and changing the name of
the department to the Department of Commerce, Economic
Development, and Telecommunications; and providing for

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. INTENT AND PURPOSE. The legislature finds and declares that

(1) adequate telecommunications facilities and services available

at reasonable and affordable rates are essential to the conduct of govern—

ment, commerce and private life and that these facilities and services should

be available, to the

state regardless of

extent possible, toall agencies andcitizens of the

location;

(2) the generation, processing, exchange and use of information

have become increasingly vital elements of social, economic, political and

government processes,

and constitute both an integral part of and an essen—

tial element in support of those processes;

(3) telecommunications may often offer the only effective alter—

native to time-consuming and increasingly expensive transportation of persons

and the information they possess;

4 current and projected public, business and government needs

for additional and enhanced telecommunications and information services and

equipment are highly

diverse, reflectingthe increasingly complex and inter-
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active character of the social and economic systems and institutions of the
state, and the increasingly important and diversified roles of information
processing and transfer in these systems and institutions;

(5) the future development of the state"s public and private
sectors will depend greatly on the innovative use of new telecommunications
services and techniques now becoming available;

(6) telecommunications can help reduce the isolation of Alaskans
within the state and from the remainder of the states of the United States
and the countries of the world;

(@) improved and more widely a* "ilable educational opportunties
for all Alaskans can be greatly facilitated by exploiting the ability of
telecommunications technologies to make available the highest quality
education and instruction in all parts of the state;

(8) it is in the interest of all citizens of the state for the
state to facilitate the development of both basic and advanced telecommuni —
cations services and facilities to be available to all its citizens for their
individual and mutual benefit; and

(9) these goals can be best accomplished by aggregating all of the
state telecommunications activities in one department with the benefits of
increased efficiency and accountability and better public understanding of
the state®"s policies and programs.

* Sec. 2. AS 44.33 is amended by adding new sections to read:
ARTICLE 11. TELECOMMUNICATIONS.
Sec. 44.33.501. TELECOMMUNICATIONS DIVISIONS. There 1is estab-—
lished in the department
(1) a division ofpublic telecommunications services; and

(2) a division of telecommunications, data processing and
information systems.
Sec. 44.33.503. DEPUTY COMMISSIONER. The telecommunications
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divisions shall be administered by a deputy commissioner of the depart—
ment appointed by the commissioner.

Sec. 44.33.505. POWERS AND DUTIES OF THE DEPUTY COMMISSIONER. (a)
The deputy commissioner shall

(1) supervise and administer the activities of the telecom—
munications divisions;

(2) advise the governor on matters of policy and comprehen—
sive state planning for telecommunications services;

(3) make an annual report to the governor and to the legis—
lature on the activities of the telecommunications divisions.

(b) The deputy commissioner tnay

(1) enter into contracts and subcontracts on behalf of the
state to carry out the provisions of AS 44.33.501 - 44.33.517;

(2) act for the state in the initiation, investigation,
evaluation of or participation in programs related to the purposes of
the telecommunications divisions which involve more than one government
or governmental unit;

(3) on behalf of the state, apply for, accept and expend
gifts or grants made to the state if the gifts or grants are for the
purposes of furthering the objectives of the telecommunications divi—
sions .

Sec. 44.33.507. FUNCTIONS AND DUTIES OF THE TELECOMMUNICATIONS
DIVISIONS. (a) The telecommunications divisions shall

(1) advocate the public interest in matters pertaining to the
availability, adequacy, cost and design of telecommunications services
and facilities before state and federal legal and regulatory forums;

(2) coordinate, manage, and supervise existing state programs
in telecommunications, 1including the management of those telecommuni —
cation services for the state obtained from common carriers and from the

3 SB 509



communications industry;

(3) provide technical and consulting assistance to the
executive, judicial, and legislative branches of state government and to
private noncommercial agencies which request such assistance in facility
procurement and leasing and in identifying long-range goals and object—
ives for the state and its political subdivisions in all aspects of
telecommunications, including public, educational, and instructional
telecommunications;

(4) prepare and maintain a state comprehensive telecommuni —
cations development plan to further state telecommunications development
and to meet state telecommunications needs;

(5) plan, design, manage and operate telecommunication
systems owned or leased by state agencies;

(6) provide information and assistance to state agencies to
promote governmental coordination and unity in the preparation of agency
plans and programs involving the use of telecommunications;

(7) apply for and accept federal and private money, property,
or assistance, that may be appropriated, granted or otherwise made
available to the division of public telecommunications and use and
disperse money and property for purposes consistent with the terms of
AS 44.33.501 - 44.33.517 subject to reasonable limitations imposed by
the grantor;

(8) participate with other countries, provinces, states or
governmental units 1in international or interstate planning, and assist
Alaska"s local governments, governmental conferences and councils, 1in
planning and coordinating their activities relating to telecommuni —

cations ;
(9) provide for the orderly transition to new telecommuni—

cations services and facilities by state agencies; and
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(10) serve as a clearinghouse for information

materials which may be necessary or helpful to federal,

governmental agencies

data, and other

state or local

in the development of telecommunication systems;

(11) coordinate their services and activities with those of

other state departments and agencies to the fullest extent possible to

avoid unnecessary duplication;

J

(12) contract with common carriers and private enterprise,

when feasible,

to achieve their purposes.

(b) The telecommunications divisions may coordinate their func-—

tions with local, regional, state and federal officials

and individuals,

states, and may hold public hearings to obtain

and with officials, of other countries,

purpose of carrying out the provisions of AS 44.33.501

private groups

provinces and

information for the

44 _.33.517.

Sec. 44.33.5009. DIVISION OF PUBLIC TELECOMMUNICATIONS SERVICES.

(a) The division of public telecommunications services shall be

administered by a director appointed by the deputy commissioner.

(b) The division of public telecommunications services shall

€9

development and

cations materials without

programming;

)

public broadcasting functions

provide technical

production of all educational

assistance and direction in the
and public telecommuni —

responsibility for the content of the

be responsible for the coordination and support of all

to, financing and engineering;

®)

telecommunications

design, develop, provide,

and manage all

in the state including, but not limited

public service

in the state and study the application of telecom—

munications technology and delivery systems to assist state agencies in

providing services which will

“4)

be readily accessible to the public; and

receive and review reports and recommendations from the

-5-
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Public Telecommunications Advisory Board.

Sec. 44.33.511. PUBLIC TELECOMMUNICATIONS ADVISORY BOARD. (a)
There is the Public Telecommunications Advisory Board in the department.
Tne board shall advise the division of public telecommunications
services with regard to the planning and implementation of educational
and health-related telecommunications systems.

(b) The board consists of nine members appointed by the governor
as follows:

(1) one member from the state Board of Education (AS 14.07.-
080) from a list of nominees provided by the Board of Education;

(2) one member from the Board of Regents of the University of
Alaska (AS 14.40.120) from a list of nominees provided by the Board of
Regents;

(3) one member from the Advisory Council on Emergency Medical
Services (AS 18.08.020) from a list of nominees provided by the Advisory
Council on Emergency Medical Services;

(4) two members who are members of local school boards;

(5) three members who are employees, officers, or directors
of public nonprofit broadcasting stations; and

(6) one member who 1is an employee, officer, or director of a
commercial broadcasting station.

(c) Members of the board shall be appointed to overlapping terms
of four years. Three of the first appointments to the board shall be
for two-year terms, three for three-year terms and three for four-year
terms.

(d) The board may hold public hearings and other meetings as
necessary throughout the state and shall determine an appropriate quorum

for conducting business.

(e) Members of the Board serve without compensation, but are

-6- SB 509



entitled to per diem and travel expenses authorized under AS 39.20.180.
Sec. 44.33.513. DIVISION OF TELECOMMUNICATIONS, DATA PROCESSING
AND INFORMATION SYSTEMS. (a) The division of telecommunicatieas, data
processing and information systems shall be administered by a director
appointed by the deputy commissioner.
(b) The division of telecommunications, data processing and
information systems shall

(1) design, develop, manage and operate all telecommuni—
cations, data processing and data communications systems owned or leased
by the state;

(2) manage centrex and other telephone-related services of
the state; and

(3) be responsible for state facilities and telecommunica—
tions design generally.

Sec. 44.33.517. DEFINITIONS. In AS 44.33.501 - 44.33.517,

(¢H) "board"™ means the Public Telecommunications Advisory
Board;

(2) "commissioner™ means the commissioner of the Department
of Commerce, Economic Development, and Telecommunications;

(3) "department" means the Department of Commerce, Economic
Development, and Telecommunications;

(4) "deputy commissioner™ means the deputy commissioner of
telecommunications 1in the department who administers the telecommuni —
cations divisions;

(5) “"public service telecommunications”™ means telecommuni—
cations which serve public broadcasting, educational, medical, safety,
or emergency functions;

(6) "telecommunications"™ means the transmission and reception

of messages, 1impressions, pictures and signals by means of electro-
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magnetic transmission with or without benefit of a closed transmission
medium including all instrumentalities, facilities, apparatus, and
services, whether conveyed by cable, wire, radiated through space, or
transmitted through other media within a specified area or between
designated points;

(7) "telecommunications divisions"” means the division of
public telecommunications services and the division of telecommuni—
cations, data processing and information systems.

Sec. 3. AS 44.15.010(8) 1is amended to read:

(8) Department of Commerce”™ [AND] Economic Development”
and Telecommunications
Sec. 4. AS 44.33.020 is amended by adding a new paragraph to read:

(24) study, design, implement, and manage thetelecommunica—
tions systems and services of the state under AS 44.33.501 - 44.33.517.
Sec. 5. AS 44.42.020 is amended to read:
Sec. 44.42.020. TOWERS AND DUTIES. (a) The department shall

(1) plan, design, construct and maintain all state modes of

transportation and transportation facilities [, COMMUNICATION FACILITIES,

and all docks, floats, breakwaters, buildings and similar facilities;

(2) study existing transportation modes and facilities [AND
COMMUNICATION FACILITIES] in the state to determine how they might be
improved or whether they should continue to be maintained;

(3) study alternative means of improving transportation [AND
COMMUNICATION] in the state with regard to the economic costs of each
alternative and its environmental and social effects;

(4) develop a comprehensive, long-range intermodal trans—

portation plan for the state;

(5) study alternatives to existing modes of transportation in
urban areas and develop plans to improve urban transportation;

-8- SB 509
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(6) cooperate and coordinate with and enter into agreements
VWith federal, state and local government agencies and private organiza—
tions and persons 1in exercising its powers and duties;

(7) manage, operate, and maintain state transportation
facilities [, COMMUNICATION FACILITIES,] and all docks, floats, break—
waters and buildings, 1including all state highways, vessels, railroads,
pipelines, airports, and aviation facilities;

(8) study alternative means of transportation in the state,
considering the economic, social, and environmental impacts of each
alternative;

(9) coordinate and develop state and regional transportation
systems, considering deletions, additions, and the absence of altera-—
tions ;

(10) develop facility program plans for transportation [AND
COMMUNICATION FACILITIES] and state buildings, docks and breakwaters
required to implement the duties set out in this section, 1including but
not limited to (A) functional performance criteria; and (8) schedules
for completion;

(11) supervise and maintain all state automotive and mechan—
ical equipment, aircraft, and vessels, except vessels and aircraft used
by the Department of Fish and Game or the Department of Public Safety;
[AND]

(12) supervise aeronautics [AND COMMUNICATIONS] 1inside the
state, under AS 02.10; and [.]

(13) complete and maintain a current inventory of public
facilities, 1including a projection of the 3"rvieoaMl tty of the facili—
ties and projections of replacements and additions to facilities needed
to provide the level of services programmed by the various user
agencies, for municipalities with populations of less than 12,000 and
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for unincorporated communities, and perform those duties on a coopera—

tive basis with larger municipalities”

(14) construct and maintain all communications facilities

and systems in the state.
(b) The department may
(1) engage in experimental projects relating to available or
future modes of transportation and any means of improving existing
transportation facilities and service [AND COMMUNICATION];
(2) exercise the power of eminent domain, including the
declaration of taking as provided in AS 09.55.
* Sec. 6. AS 44.42.055(b)(3)(F) 1is amended to read:
(F) [COMMUNICATIONS FACILITIES AND) transportation
facilities j
* Sec. 7. All references to the Department of Commerce and Economic
IDevelopment and to the commissioner of commerce and economic development in
the Alaska Statutes shall be read as the Department of Commerce, Economic
Development, and Telecommunications and the commissioner of commerce,
economic development, and telecommunications, respectively, 1in order to carry
out the intent and purpose of this Act.
* Sec. 8. The balance of the appropriation to the Department of Trans—
portation and Public Facilities found in sec. 23, page 48, lines 15- 37,
ch. 80, SLA 1979, is transferred to the Department of Commerce, Economic
Development, and Telecommunications.
* Sec. 9. The balances of the appropriations to the Department of Admin-—
istration found in sec. 23, page 45, line 9, and sec. 25, page 78, line 31,
ch. 80, SLA 1979, are transferred to the Department of Commerce; Economic =

Development, and Telecommunications.
* Sec. 10. The balance of the appropriation to the Alaska Public Broad-—

casting Commission found in sec. 23, page 9, line 23, ch. 80, SLA 1979, 1is

-10- SB 509
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transferred to the Department of Commerce, Economic Development, and Telec
munications.

¥ Sec. 11. The balances of the appropriations for capital projects made
to the Alaska Public Broadcasting Commission in sec. 25, page 55, lines 28 -
36, and page 56, lines 4 - 12, ch. 80, SLA 1979, are transferred to the
Department of Transportation and Public Facilities.

* Sec. 12. AS 44.58, AS 44.21.020(11), and 44.21.150 - 44.21.170 are
repealed.

* Sec. 13. This Act takes effect immediately in accordance with AS 01.10.

070(c).
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MEMORANDUM

TO: Senator John C. Sackett
Chaitrman, Senate Finance Committee
FM: Nancy Harvey

Administrative Assistant
DT: March 18, 1980

RE: SB 509 - Establishing Telecommunications Divisions

SB 509, which 1is currently 1in the Senate Finance
Committee, will establish two Telecommunications Divisions within
the Department of Commerce and Economic Development, and change
the name of that department to Commerce, Economic Development
and Telecommunications.

As you know, this bill was introduced at the request of
Senator Ferguson as the culmination of research done during the
interim. An identical bill exists in the House and is currently
in the Commerce committee with a further referral to Finance.

Earlier | gave you a section by section analysis
of the original bill and attached 1is a suggested committee sub—
stitute which incorporates many changes suggested by affected
parties. I feel that the proposed committee substitute much
more clearly defines our 1intent in establishing the divisions.

Following 1is a sectional analysis of the proposed
committee substitute:

Section 1 - INTENT AND PURPOSE

A majority of this section was written from recommendations
from Mr. Dick Dowling of the Governor®s Office of Policy Development.
Additionally three new insertions were made to reflect recommendations
of the Department of Education and a representative of pub Xc broad-—
casters. These new additions are numbers 7,8, and 10. Essentially
the new language more clearly 1identifies the general areas of
the state®"s telecommunications needs that will be improved by
coordination within the new divisions and specifies that 1locally
controlled and operated public non-commercial radio and television
must continue to be encouraged and supported by the state.

Section 2 - ESTABLISHMENT OF TELECOMMUNICATIONS
DIVISIONS

Major changes to this section 1include the following:



* Number 7 of the Powers and Duties of the Divisions

reads, "the telecommunications divisions shall plan, design,
construct, manage and operate telecommunications systems
owned or leased by state agencies as necessary to achieve the
objectives of AS.44.33.501-44.33.517." The addition of this
objective 1is necessary to assure that all present functions
of the Division of Communications within the Department of
Transportation and Public Facilities are assumed by the new
division. This includes the ability to constrct, reconstruct
and maintain existing facilities.

* Number 14 of this Section reads that the "telecomm-—
unications divisions shall contract with common carriers or
private enterprise, when feasible, appropriate, and when the
present value of full costs incurred through contracting with
a common carrier or private enterprise 1is lower than or appro—
ximately equal to the life cycle cost of the lowest cost alter —
native of state ownership; consideration of costs shall 1include
but are not limited to the following factors: reasonable life
expectancy and discount rates; construction, operation and main-—
tenance costs; salvage costs and cost of capital.” In essence,
if privateenterprise can prove to the state that it 1is in the
state®s best interest tocontract for specific services then
the state will contract with private enterprise if cost effective —
ness 1is clearly shown.

* The duties of the Public Telecommunications Services
Division have been more clearly defined 1in this proposed committee
substitute to show that the Division is responsible for providing
technical consultation and grants to educational and public
telecommunications users 1in order to assist in the comprehensive
development of telecommunications services for all specialized
public purposes. Those eligible for grants and technical assis—
tance include:

** public school districts

** the Department of Education

** the University of Alaska

** and other state agencies as
approved by the Deputy Commissioner

In the area of public broadcasting the Division shall
encourage responsible 1local control of all public broadcast entities
in the state and may contract with competent stations or production
centers for services. Additionally the Division may not control
or be responsible for the program content or policy of public
broadcasters except that grants and technical assistance may not
be given to a broadcaster who 1is in violation of federal or state
laws or regulations. The necessity of this section is to directly
state that the Division is not responsible for program content
but only grants and technical assistance.

One of the most important statements in this section
reads that the "division of public telecommunications services
may not own, operate, or be the licensee of a public noncommercial
broadcast station or production center."™ This statement reiterates



tnat the state will not be in the business of non-commercial
radio or television broadcasting but will assist in licence
coordination. Program design, production and use will remain
the resp> nsibility of the program sponsoring agency, not the
Division.

* Membership on the Public Telecommunications Advisory
Board has been revised to include 9 members. These members will
be appointed as follows:
¥* two members appointed by the State
Board of Education, one of whom shall also be a
member of a local school board;
** two members appointed by the Board
of Regents of the University of Alaska, 1including
one member of one of the policy advisory councils
of the university;
** two members appointed by the
Commissioner of the Department of Health and
Social Services, 1including one member from the
Advisory Council on Emergency Medical Services
** and three members who are employees,
officers or directors of public nonprofit broadcasting
stations, appointed by a vote of the public broadcast
licensees.

* The major change 1in the Division of Telecommunications
Systems was removing Data Processing functions from the proposed
Division. Additionally a sentence is added to read the division
shall coordinate with the Department of Administration and other
state agencies in performing their data and word processing.

* Another section added to the Division of Telecommunications
states that if a state agency had existing telecommunications
systems and if it is beneficial to the state to have that agency
continue to maintain its system, then the Commissioner of the Depart—
ment of Commerce, Economic Development and Telecommunications and
the Commissioner of the other department shall coordinate to
reach an agreement on the operation of that systenm.

¥ In definitions three changes were made:

*x "public broadcasting”™ means the
delivery of radio or television noncommercial programming
intended for the general public by any method of tele—
communications

** "Public service telecommunications"”™ means
telecommunications which serve public broadcastirg, general
education, instructional, medical, safety, emergency, or
public participation functions.

** "telecommunications systems"™ means those
systems in which the principal service and functions are
telecommunications.



Section 3 - NAME OF DEPARTMENT

The name of the Department 1is changed to Commerce,
Economic Development and Telecommunications.

Section 4 - AMEND DEPARTMENT OF ADMINISTRATION
STATUTES

Department of Administration statutes are amended to
say the Deoartment and its Division of Data Processing shall
coordinate with the Division of Telecommunications 1in providing
for the effective transfer of information by telecommunications
through the establishment of compaibke systems and common
standards.

Section 5 - AMEND DEPARTMENT OF COMMERCE AND ECONOMIC
DEVELOPMENT STATUTES TO ADD TELECOMMUNICATIONS DUTIES

The statutes of the Department of Commerce and
Economic Development are amended to add to their powers and
duties "study, design, implement and manage the telecommunications
systems of the state under AS 44.33.501 - 44.33.517.

Section 6 - AMEND DEPARTMENT OF TRANSPORATION AND
PUBLIC FACILITIES STATUTES TO REMOVE COMMUNICATIONS
FACILITIES

All references to communications facilities are
removed from the statutes of the Department of Transportation
and Public Facilities.

Section 7 - SAME AS SECTION 6

Section 8 -REFERENCES TO DEPARTMENT OF COMMERCE AND
ECONOMIC DEVELOPMENT

All references to the Department of Commerce and
Economic Development In state law are amended to include the
name change to Commerce, Economic Development and Telecommunications.

Section 9, 10, 11, 12 -TRANSFER BALANCE OF APPROPRIATIONS

These sections transfer the balance of appropriations
from the Departments of Transportation and Public Facilities,
and the Alaska Public Broadcasting Commission to the Department
of Commerce, Economic Development and Telecommunications.

Section 13 - REPEAL OF ALASKA PUBLIC BROADCASTING
COMMISSION STATUTES

Statutes governing the existence of the Alaska Public
Broadcasting Commission are repealed.

Section 14 - EFFECTIVE DATE

This act taked effect immediately.



The fiscal note for the new divisions has been pre—

pared by Alison of Legislative Finance and Lois Cook of the

Department of Commerce and Economic Development. The total

increase with this consolidation 1is expected to be slightly

over $1,000.0. This 1includes 19 new employees (revised down
from 38) which will be essential to the efficient operation

of this new organization. Revisions of the fiscal note are

continuing to hopefully bring it down to a -0- 1increase.

I will be glad to answer any other questions that
you might have.
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9 divisions; and changing the name of the department to
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12 date."
13 B E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
14 * Section 1. INTENT AND PURPOSE. The legislature finds and declares that
15 (l) adequat elecommunications facilities ices available
16 at reasonable and affo of govern-
17 ment, commerce and pri facilities ervices should
18 be available, to the e ossible, agencies ens of the
19 state regardless of 1o
20 (2) the gen processing, exchange information
21 have become increasing elements economic litical and
22 government processes, integral and an essen-
23 tial element in support processes;
24 (3) telecon ctive alter-
25 native to time-consunmi increasingly expensive ion of persons
26 and the information th possess;
27 4) current projected business nment needs
28 for additional and enh telecommunications informati transfer
29 services and equipment diverse, reflecting asingly com-



10

1n

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

WORK DFVAFT PAPER

ple

of

for

tel

cat

sta

cat

ind

the

cos

t

and intera

ors will de

ices and te

the stat

-
>

the countri

)

ercial radi

all Alaskan

communicati

9

e to facili

state telec

eased effic

-effective

ctive

cha

state,

in these

the Ffutur

pend

g

rea

chniques

telecommu

e and

es of

the existing

o and

fro

the

WORK DRAFT PAPER

racter

of the social

and the 1increasingl

systenm

y

WORK DRAFT PAPER

and economic systems and

important and

s and institutions;

e development of the

tly on the 1innovative use of new telecommu
now becoming available;
nications can help reduce the isolation
m the remainder of the states of th
world;
locally controlled and operated

television system must

e state,

ns, planned

state;

S can

improved

be

and,

and mo

state®"s public

continue to be

in order to provide this serv

re widely available education

greatly facilitated

ons technologie

tate

s and

mutua

ommun

iency

A

(B)

telec

(€%

cati

-
>

omp

ncr

mmu

ncr

n all

by

exploiting

divers

ified role

private

of Alaskans

e United St

public non

ates

encouraged and

ice

to all

growth of the system must be supervised and

of

coor -

al opportunties

the

s to make available the highest

parts of the state;

the interest of all

develo

nefit;

eased

pment of both

citizens of the

basic and advan

s to be available to all its

goals can be best

through one departm

benefits of

ive telecommunications planni

accountability

for adequate,

ons system development;

effectiveness

-2

n

coordinating

CSSB 509

abilityof

qualityedu-

state for

ced

teleconm

citizens fo

accomplished by

ent,

coordi

to ass

ng for the

reliable, a

and

assist

the

muni -

nating

ure

state;

nd

ing

al|



[EEN

10

1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

WORK DRAFT PAPER

publi

state

under

c service telecommuni

(¢}

(D)

related to telecommun

standing of the state-~
Sec. 2. AS 44 .33 is a
ARTIC

Sec. 44 .33.501.

lished in the departme

(].) a div

"

(2) a div

7

Sec. 44 .33.503.
divisions shall be adm
ment appointed by the

(b) The deputy c

(1) provide
telecommunications div

(2) perform
the commissioner.

Sec. 44 _.33.507.
SIONS . (a) The telec

(l) advise
sive state planning fo

(2) make an

WORK DRAFT PAPER

LE 11.

TELECO

nt

ion of
ion of
DEPUTY

iniste

execu

other

POWERS

r tele

annua

lature on the activities of

(3) advocate the

availability, adequacy, cost

and facilities before state
4) coordinate, m
in telecommunications, inclu

isions;

users ;

the

establishment of

ns systems and

cies

and

programs .

by adding new

WORK DRAFT PAPER

consistent public polic

services, and

» 0o

better public

sections to read:

TELECOMMUNICATIONS.

MMUNITCATIONS

publ

DIVISIONS.

There is estab-

ic telecommunications se

telecommunicat

COMMISSIONER,

red by a

sioner.

oner

tive

deputy

shall

direction

departmental d

AND

ications

verno

DUTI

r on

ES OF

divisio

matte

communications

1 rep

ort

to the

the telecommuni

public

and

desi

interest

gn of

and federal leg

the

and supe

manage

ions systems.

(a) The tele

commissioner

for the

rvices; and

communications

of the depart-

activities of the

uties as may b

e assigned by

THE 7\"E(‘rPiI1MUN"AT_I_ONF |D|]i]VI_—

ns shall

rs of policy and comprehen-

services;

governor and

cations

divisions;

in matters pe

telecommunicat

regulat

rvise existing

ment of

CSSB

those

509

rtaining to the

ions services

ory forums;

state programs

telecommuni -



10

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

WORK DRAFT PAPER

cation

servic

communication

cutiv

5)

, dudic

University of

guest

such as

educational,

cations

and to

compr

commu

achie

promo

plans

avail

and p

44 .33

gover

Alask

plann

catio

(6)

meet S

ehensive

7

nication

WORK DRAFT PAPER

es for the state obtained from common car

s industry;

provide tec

ial, and legi

Alaska, and

sistance in F

hni

o
)

slative branches

and consulting assist

of state go

to private noncommercial age

acility procurenm

ent and leasi

range goals and objectives for the state

in all aspects of telecommuni

and instructional telecommuni

prepare and

cations, inc

cations;

maintain a state comprehens

development plan to further state

tate telecommunications needs

inventory of

plan, desig

systems owne

telecommunic

and prepare

all state communications fa

WORK DRAFT PAPER

riers and Ffro

m the

and its political

luding public,

ive telecommuni -

n, construct, manage and operate tele-

d or leased by

state agencies

CSSB 509

ations development

as necessarytcT”

vethe objectives of AS 44 _.33.501 - 44 _.33.517;
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te governmental coordination and unity in the preparation of agency

and programs involving the use of telecommunications;

9) apply for and accept federal and private money, property,
sistance, that may be appropriated, granted or otherwise made
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ing and coordinating their activities relating to telecommuni -
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(B) the division may contract with competent stations or
production centers for services;

YA,

(C) the division shall receive and review requests for
operating and capital support from public broadcastingentities,
and may award grants to those entities

(D) the division shall pursue the development of public
broadcast services to all residents of the state;

(E) the division may not control or be responsible for
the program content or policy of public broadcasters except that

\O/grants or technical assistance may not be given to a broadcaster
is in violation of federal or state laws or regulations;

(3) coordination and support for health and safety-related

~"functions, including the administrative and client services provided
by

(A) state agencies,

(E) federal agencies,

(C) private agencies;

(4) coordination and support to telecommunications services
for public participation in state-financed services, as maybe statu-
torily required or otherwise appropriate;

| (5) assistance to the regionalization of 1instructional tele-
communications services by local school districts or other local and
regional education agencies, through design, development,andpromotion
by the division of public telecommunications services;

(6) establishment of operational policies by the division of
public telecommunications services; for public service telecommunica-
tions uses, after consideration of the recommendations of the Public
Telecommunications Advisory Board;

(7) assistance to advisory councils representative of the

WORK DRAFT PAPER
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division of pufic telecommunications services.
(c) Members of the board shall be appointed to overlapping terms

of four years. Three of the first appointments **0 the board shall be

10

1

12

13

14

15

16

17

18

19
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21

22

23

24

25

26

27

28

29-

two-year terms, three for three-year terms and three Tfor four-year

Terms of office expire on June 30. Before the expiration of the

member, the appointing authority shall appoint a successor to
the member whose term is expiring. A successor shall assume
mber duties on July 1 following the appointment. A person

to the board may not serve more than two consecutive terms, or

of eight years. Unless a vacancy 1is caused by the normal

n of a member-"s term, the appointing authority shall make an
nt to become immediately effective for the duration of the
term.
The board shallmeet in public session quarterly and may hold
arings and other meetings as necessary throughout the state.
shall determine an appropriate quorum for conducting business.
Members of the board serve without compensation, but are
to per diem and travel exDenses authorized under AS 39.20.180.
DP'SjJC
V ©.33.513. DIVISION OF TELECOMMUNICATIONS SYSTEMS. (a) The

of telecommunications systems shall be administered by a direc-

inted by the deputy commissioner.

Except as provided in (c) of this section, the division of
nications systems shall ~
(1) plan, design, construct, manage and operate all tele-

tions systems owned or leased by the state;

(2) manage centrex and other telephone-related services of
(3) be responsible for state telecommunications systems and
nerally; and

-9- CSSB 509
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k C

medium including all instrumentalities, facilities, apparatus, and
services, whether conveyed by cable, wire, radiated through space, or
transmitted through other media within a specified area or between
designated points; a

(8) “"telecommunications systems"™ means those systems in which
the principal service and Ffunctions are telecommunications;

(9) "telecommunications divisions"” means the division of
public telecommunications services and the division of telecommuni -
cations systems .

Sec. 3. AS 44.15.010(8) is amended to read:

(8) Department of Commerce?” [AND] Economic Developmen

and Telecommunications
*Sec. 4 . AS 44 .21.160 is Q&ended by adding a new subsection to read:

(f) The department and its division of data processing shall
coordinate with the divisions of telecommunications of the Department of
Commerce, Economic Development, and Telecommunications in providing for
the effective transfer of information by telecommunications through the
establishment of compatible systems and common standards.

Sec. 5. AS 44 .33.020 is amended by adding a new paragraph to read:

(24) study, design, implement, and manage the telecommunica-
tions systems and services of the state under AS 44.33.501 - 44 .33.517.
Sec. 6 AS 44 .42.020 is amended to read:

y f Sec*“ 44*42.020. POWERS AND DUTIES. (a) The department shall

(1) plan, design, construct and maintain all state modes of
transportation and transportation facilities [, COMMUNICATION FACILI-
TIES, ] and all docks, floats, breakwaters, buildings and similar faci -
lities ;

(2) study existing transportation modes and facilities [AND

-11- CSSB 5009
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by the Department of Fish and Game or the Department of Public Safety;

[AND]

(12) supervise aeronautics [AND COMMUNICATIONS] inside the
state, under AS 02.10; and [-]

(13) complete and maintain a current inventory of public
facilities, including a projection of the serviceability of the facili-

ties and projections of replacements and additions to facilities needed
to provide the level of services programmed by the various wuser
agencies, for municipalities with populations of less than 12,000 and
for unincorporated communities, and perform those duties on a coopera-
tive basis with larger municipalities.

(b) The department may

(1) engage in experimental projects relating to available or

future modes of transportation and any means of improving existing

-+
o
(%]
o
=)
o}
(%]
®
=
<

transportation facil ice [AND COMMUNICATIONT];

(2) exercise the power of eminent domain, including the

declaration of taking as provided in AS 09.55.
* Sec. 7. AS 44 .42 .055(Cb) (3)(F) is amended to read:
/
(F) [COMMUNICATIONS FACILITIES AND] transportatio
facilities; -
* Sec. 8. All references to the Department of Commerce and Economic

Development and to the commissioner of commerce and economic development in

the Alaska Statutes shall be read as the Department of Commerce, Economic
Development, and Telecommunications and the commissioner of commerce, eco -
nomic development, and telecommunications, respectively, in order to carry

out the intent and purpose of this Act.

ANA
* Sec. 9:> fhe balance of the appropriation to the Department of Trans-
portation and Public Facilities found in sec. 23, page 48, lines 15-37, and
sec. 25, page 79, lines 31 - 36, and page 80, lines 1 - 26, ch. 80, SLA 1979,

-13- CSSB 509
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are transferred to

Telecommunications .

* Sec.

casting

transfer
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10.

Commi
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Departm

The balance of

ssion

are transferred to

Telecommunications.

* Sec.
* Sec.
070(c) .

red to the Department of Commerce, Economic Development, and Telecom-

11 The balances of the appropriations for capital projects made
laska Public. Broadcasting Commission in sec. 25, page 55, lines 28 -
page 56, lines 4 - 12, ch. 80, SLA 1979, are transferred to the
nt of Commerce, Economic Development, and Telecommunications.

12. The unexpended balances of any other appropriations for capi-
ects made to the Alaska Public Broadcasting Commission and the De -
of Transportation and Public Facilities, division of communications,

the Department of Commerce, Economic Development, and

13. AS 14.58 is repealed.

14. This Act takes effect immediately in accordance with AS 01.10.

found in se

ent of Commerce,

the a

ation

ppropr

C. 23, page 9, i
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. REQUEST
Bl utian No. B 59

Tide
Requested by Date.

1. FISCAL DETAIL
Agency Affected Dept, of Cctrmerce & Econonic Development
Program Category Affected General Government
BRU, Program, or Subprogram(s) Affected Telecamunications
(Note: Ifmore than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)
FY 80 .FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONA! . SERVICES 2.772.6
200 TRAVF.T, 211.3
300 CONTRACTUAL t 3,519.5
400 COMMODITIES. 203. A
500 EOIJTPMENT 28.0
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 3.37A.8
TOTAL 10,111.6
FUNDING (Thousands of Dollars)
GENERAL FUND . 9,818.1
FEDERAL FUNDS
OTHER (Specify Fund Source)
Inter-Agency Receipts 293.5
POSITIONS
FULL TIME 69
PART TIME
TEMPORARY
III. ANALYSIS (See Fiscal Note Preparation Instructions, Section IIl)

1. The costs of the ned deputy caronissioner position and costs of all administrative
support from the Dept, of Cctrmerce & Economic Development will be shown on

a fiscal note prepared by that agency.

2. 1t is proposed that the major portion of the agency will be housed within

the Division of Communications Building in Anchorage.

3. Proposed budget for the new agency 10,111.6

Less suggested offset 9,155.1

Net Increase 956 .5
v DATE ppfparptvbyv Alison Elgee, Fiscal Analyst
iv . - (-PNrv Legislative Finance UivsiorT"
Original: Legislative Finance PHONE , . e
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



PROPOSED FY 81 BUEX5T (Thousands of dollars)

Personal Services

Positions

Title

Juneau/Anchorage:

1

1

Director—Public Teleccmnmlcations Services
Director—Telecommunications Systems
Technologist

Economist |1l

Policy & Program Specialist Il
Budget Analyst I

Administrative Assistant |
Secretary |

Clerk Typist I

Grants Administrator

Section Chiefs (Range 21A)
Section Chiefs (Range 22A)
Telecommunications Coordinators
Accounting Clerk |

Contracts Officer [11
Telecommunications Engineers
Electronic Technicians Supervisor
Electronic Technicians

Teletype Operators

Deputy Director

Electrician

Electronic Maintenance Supervisor

Regional Applications Technology Supervisor

Annual Salary/Benefits

64.0
64.0
57.7
38.8
53.9
68.0
53.6
96.4
87.2
36.3
94.6
50.5
232.8
43.6
36.3
252.5
' 443
664.0
48.2
53.9
41.5
44.3

47.3



Positions
Fairbanks:

1

4

1

1
Soldotna:

2
Dillingham:

1
Gleunallen:

1

69

Title

Electronic Technicians Supervisor

Electronic Technicians

Telecairnnnications Coordinators

Teletype Operator

Electronic Technicians

Electronic Technician

Electronic Technician

Annual Salary/Benefits

50.5

189.2
443

26.8

88.6

52.2

47.3

2772.6



EXPENDITURES (Thousands of dollars)
Personal Services
Travel

Field/Administrative Travel:
In-State Transportation.
In-State Per Diem
Out-0f-State Transportation
Qut-0f-State Per Diem

Total Travel

Contractual

Communications
Professional Fees £ Services
Printing £ Advertising
Space Expense £ Fees
Equipment Rental
Other Fees

Total Contractual

Ccomodities
Equipment

Grants

2,772.6
160.2
24.5
21.6
5.0

211.3
118.1
178.5
19.6
2,771.4
80.7
351.2

3,519.5

203.4

28.0

3,376.8

TOTAL 10,111.6



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE
HSCAL NoTE

REQUEST

.'|9Reso| tion No. SB-509 and HB-934 = . .

Jaltie xnl act esta%l?s()h|n tePecommun|cat|ons'd|V|S|ons mthe Dof T &
Requested bv  Legislative Finance Date  3/14/80

I FSCAL PETAI |
Commerce and Economic Development
eCEd | G ment

- COTPOne in e el
DPEITRE

A ST marrts -l or eeh

% PERSONAL SERVICES 1%1%
300 1AL 146.0 ‘
g 452
%  TRUCTURES |
700 GRANTS.CLAIMS. FTC,
TOTAL 478.6

FUNDING ~ (Thousards of Duflas)
478.6
E@%&%ﬂd Suree) gl

POSITIONS

ey ¢

I, ANALYSIS (See Aiscal Note Preparation Instructions, Section [11)

Assumptions

1 Transfer will take place July 1, 1980. L
2. Costs_reflected on this fiscal note represent unbudgeted support services in
the Department of Commerce and Economic Development,” ccsts for equipment and
O(fij,Ce fu[)mstamgs for all new positions and travel and per diem costs of the
advisory board.
éssdum(%s)éay appropriations will be consolidated under the General Government
udget Category.

4, Offiqce spacg ig/ currently available and budgeted in all areas except Juneau.
New offg;efquarters will” be required in Junéau for 3L employees/6,000 s.f.
lve positions will be deleted in Anchorage and reestablished in Juneau.
Potential cost formoving existing employees and families @ $7,000 each.

V. DATE  March 14, 1980 E%\‘@:EJ%D BY S .
o Division of Administrative Services——
COrc]gnal. Sate 465-2505

| OnSOr Sator Nermed)

33-001 (Rev. 12/79)




Personal Services

Personnel Section
Reclassification Personnel Officer
| to I, (16 to 18 ,
Reclassification Personnel Assistant
to Il (12 to
Accounting Clerk 11 Range 10
Accounting Clerk | Range™8
Accounting Section

Accounting Supervisor |1l Range 18
Accounting Clerk Il Range 10

Deputy Commissioner
Grade 28

Total Salaries
Benefits at 30

Total Personal Services

Travel:
Deputy Commissioner & Staff
Advisary Board Travel (9 members):
Transportation
~ Per Diem
Moving Cost 5 Anch. to Juneau @ 7.0 ea
Total Travel
Contractual:
Communicatigns - $500.00 month
Professional Fees & Services
Rent - 6,000 s.f. 0125 ,
(All ‘remaining contractual costs will be
provided within transferred appropriations)
Total Contractual Services
Commodities:
$500/5 employees -iew employees within C&ED
Equipment:
Office furniture 4 emBIo ees/$710. each
File Cabinets - 10 0 $259.94 + $12.50 lock
Partitioning
Typewriters™ 13 @ $900 each/28 CalculatorsO $150
Total Equipment

Total Request

21
21

18.0
16.0

313
18.0

54.5

1420
42.6

30.0
16.2
35.0

Ul
OO0
oOoO

N

| —
oginoon
o~

FY "81

184.6

96.3

146.0

2.5

49.2



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE
FISCAL NOTE
. REQUEST 53 509
Bill/Resolution No.
Title
Requested by Date,

Il. FISCAL DETAIL
Agency Affected
Program Category Affected
BRU, Program, or Subprogram(s) Affected
(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400  COMMODITIES
500 EOIJIPMENT
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.

TOTAL (9,155.1)

FUNDING (Thousands of Dollars)

GENERAL FUND (8.861.6)
FEDERAL FUNDS

OTHER (Specify Fund Source)
Inter-Agency Receipts ( 2

POSITIONS

FULL TIME (52)
PART TIME
TEMPORARY

. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. Figures used to offset against the proposed agency are the Governor's
reccnmended budget figures for FY 81.

V. DATE PREPARED BY AIisgn E.Igee,.FiscaI Analys
AGENCY Leglﬂanve Finance Piv.
Original: Leg|slat|ve Finance PHONE 465-3795
C. et and Management
Prime Sponsor Flrst Legislator Named)

33-001 (Rev. 12/79)



ATTACHMENT TO FISCAL NOTE - SB 509

FUNDING SOURCE

Inter- Progranm

OFFSET GF . Federal Agency Receipts
APBC 3854.5
Division of Communications

Support to State Agencies 1596.2 293.5

Remote Village Radio 205.7

TV Demonstration Project 2850.6
Telecommunications Planner (DPDP) 60.0
3 Telecommunications Planners (DOTPF) 161.6
Legal Fees (Legal Services, Law) 133.0

TOTAL 8861.6 0 293.5 0

TOTAL OFFSET: $9,155.1
Note: a portion of the offset of salaries of existing positions

would be the allocation of Salary & Benefits increases fronm
the Office of the Governor.



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No. SB 509

Title An Act establishing telecommunications divisinnt; in tho n gf_cgo,y,

Requested bv Legislative Finance Date 3/6/6
Il. FISCAL DETAIL

Agency Affected _ Commerce and Economic Ppyplnpmpnt

Program Category Affected General Government. Education

BRU, Program, or Subprogram(s) Affected Data Processing and Telecommunication*;
(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES 233.4 25fL7 . 282..3 . iQin r 341 5
2,00 TRAVEL 26.4 29.0 __ 3].9 33, 1 3R *
388 CONTRACTUAL 18.3 20.1 27L7L 24.3 R 7
COMMODITIES 2.5 2.7 . .23 3 2 3
500  EOUIPMENT 8.3 0- 3 ¢ 0- n_
600 LAND & STRUCTURES
700  GRANTS, CLAIMS, ETC-
TOTAL
-0- 288.9 308.5  339.2 373.1 410.3

FUNDING (Thousands of Dollars)

GENERAL FUND -0— 288.9 308.5 339.2 373.1 410.3

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME _0_ 6|O 6!0 6|0 6-0% 6!0
PART TIME
TEMPORARY

. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
1. Assumes transfer will take place July 1, 1980.
2. Costs reflected on this fiscal note represent unbudgeted support services
in the Department of Commerce and Economic Development.
0. An additional 137 employees (42% increase) will be added to the department
and $19,004.2 (94%) increase in funds.

Personnel Agency Budget
Currently 325 20,151.9
Proposed in SB 509 462 39,156.1
4. 10% inflation factor appied for FY "82-85.
S. Assumes all appropriations will be consolidated under the General
Government Budget Category.
IV. DATE 3/6/80 .PREPARED B Y Lois J. Cook
o o . AGENCY Commerce ft Economic Development
Original: Leg|slat|ve Finance PHONE  465-2505
C. Budget and Management

Primie Sponsor (First Legislator Named)
33-001 (Rev. 12/79)



Fy '81
Projected affect on Personal Services:

Personnel Section
Reclassification Personnel Officer

| to I, (16 to 18) , 2,148
Reclassification Personnel Assistant
| to Il (12 to 14? 2,064
Accounting Clerk |7l Range 10 18,024
Accountm? Clerk | Range8 16,020
Personnnel Assistant | - Anchorage Range 12 19,536
Accounting Section
Accounting Supervisor Il Range 18 31,253
Accounting Clerk _I11 Range 10 18,024
(One Accountm% Technican budgeted
under contracted services in current
DP Budget)
Deputy Commissioner
Grade 28 o 54,480
Administrative Support Technician Il (Range 10) 18,024
Total Salaries $179,573
Benefits at 30% 53872
Total Personal Services $233,445
Travel:
3 trips/mo —Anchora?e 400 each 14,400
Advisory Board Travel (9 members) 12,000

5 trips/yr - 2 Anchorage, 2 Juneau

1 Fairbanks
Total Travel 26,400
Contractual:
Communications - $500/mp 6,000

Rent/ASHA - 12.27/vear/s/f. 1000 s.f. 12,270
(rll remaining contractual costs will

be provided within transferred ap-

propriations)

Total Contractual Services 18,270
Commodities:

$500/5 employees 2,5"0
Equipment:

Desks -5 0 $37450 1 @ $309.06 2181

Chairs. -5 0 $136.02 1 @ 101.00 J(

File Cabinets -4 @ $259.94 + $1250 lock 1,090

Miscellaneous per employee - $200 1,200

Partitioning 3,000

Total Equipment $8,253

Total Request

$288,868



