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and nade available by the state for the ourpose of any of those funds, 

O  any proceeds of the sale of its obligations, to the extent provided 

in the resolution or resolutions of the corporation authorizing their 

issuance, and (2) any other money wl.icl may he made available to the 

corporation for the purposes of those funds from any other source* All 

mono" held in a capital reserve fund, except as provided in this sec­

tion, shall be used as required, solely for (1) the payment of the 

principal cf obligations or of the s i n M n ?  fund payments with respect to 

those obligations, (2) the purchase or redemption o r obligations, (?.) 

the payment of interest on obligations, or (A) the payment of any r e­

demption premium required to be paid v.hci those obligations are redeemed 

before maturity; however, money in any fund way not he withdrawn from it 

at any time in an amount <7hich would reduce the amount of that fund to 

less than the capital reserve requirement set out in (b) of this s e c­

tion, except for the purpose of ta'*io<>, with respect: to those obliga­

tions, payment, when due, of principal, interest, redemption premiums 

and the sinking fund payments for the payment of which other money n r  

the corporation is not available. Any income or interest earned by, or 

increment to, a capital reserve fund, duo to the investment of the fund 

or any other amounts in it, ray be truns Ferro 1 by the corporation to 

other funds or accounts of the corporation to the ext cut that tin trans­

fer does not reduce? the amount of the capital reserve fund below the 

capital reserve fund requirement*.

(b) I f  the corqjoratior decides to issue ohli 'rations s e c u r e d  h v  r, 
capital reserve fund, the obligations may r»ot be issued i f  the amount in 

the capital reserve fund is lesr than inch n  nor cent, not exceeding IT 

per cent of the principal amount of all of thoso obligations secured by 

that capital reserve fund then to be Issued and thru outPtnndim* in 

accordance with their terms, as nay be enfnhlifihcd by resolution of the
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corporation (called the ’’capital reserve fund requirement"), unless the 

corporation, at the time of issuance cf the obligations, deposits in the 

capital reserve fund from the proceeds of the obligations to be issued

or from ct:her sources, an amount w h i c h , together with the amount then in

the fund, will not he less than the capital reserve fund requirement.

(o) In conputinj* the amount of a capital reserve fund for the 

purpose of this section, security s in which r.ll or a portion or the 

fund.n are invested shall be valued at par or, if purchased at less than 

par, at amortized costs as the terr is defined by resolution of the 

corporation authorizing the issue of the obligations, o r  by come other 

reasonable method established by the cortoration by resolution. Valua­

tion on a  particular date shall i'elude the amount of any interest

o  irnod or accrued to that rate.

(d) 7c assure '.be continued operation and solvency of the corpora­

tion for the carrviny out of its corporate purposes, provision is redo 

in (a) of this section for the eecurnlation in croital reserve funds of 

an n , ourt equal to their capital reserve fund requirement.

(e) The chairman of the corporation shall annually, no later than 

-January ?, ms he and deliver to the governor anti chairman of the bouse 

en<- senate finance committees bis certificate statin the sv*i, if anv, 

required to restore any capital reserve fund to the capital reserve fund 

requirement. T!‘e legislature nay appcoor'ate such a son, and ell nuns

ropriotcd durinc the then current fiscal year l>v the legislature for 

the restoration shall he deposited by the corporation in the ^rnpcr 

can I tel reserve fund. Tint birr in this section creates .1 debt or liabil­

ity of the state.

(f) bhenever t>e corporation has created and established a  capital 

reserve fund, the commissioner of revenue nay lend surplus roney in the 

*etu:VHl fund to the corporation for deposit in n capital reserve func! in

-23-

7/^dc-- < y  ?



on arcount equal to the capital reserve fund requirement. The loans 

shall he made on such terms anti conditions as ray be agreed unon the 

comr.iesioner of revenue and the corporation, ineludinp without limita- 

tior t e r m  and conditions providing that the loans ncc^ not he repaid 

until the obligations of the corporation secured and to he secured hv 

the capital reserve fund are no longer outstanding.

Sec. PC.If.200. R R t i r . D I A  holder of obligations or coupons 

attached to then issued under the provisions oi this chapter, and a 

trustee under a trust agreement or resolution authorizing the issuance 

of the obligations, except as restricted bv a trust agreement or resolu 

cion, either at law or in equity, * ay enforce all rivhts 'ranted under 

this chapter or under the* trust arreer-ont or resolution, or under anv 

other contract executed by the corporation under this chapter, and m y  

enforce and compel the performance oF .ill duties required by this chap­

ter or hv the trust agreement or resolution to he performed by t:ho 

corporation or by any officer of it.

SeC. 2A.16.210. NhrOTIAMJ.' irr'T'TMHJTri. All obligations and 

interest coupons attucbed to then are negotiable instruments under the 

lavs of this state, subject only to any applicable provisions ror regie 

t r a tion.

Sec, 2 6 .1 5 ,2 2 0 . ORt.IGATTOIT? FtTGtnt FT.t I' V! '• . lone

issued under the provisions of this chapter arc securities in which all 

pi:Mic officers and public bodies of the state nr.'1 its Political sub­

divisions, all insurance companies, trust companies, barbing a s s o c i a­

tions, investment companies, executors, ndminl.otrators, trustees arul 

other fiduciaries nay properly and loyally invest, funds, including 

capital in their control or belonrinp to then. These obligations ray b 

deposited with any state or municipal officer of an agent-,v or political 

subdivision of the state for any nurposc ^or which the deposit o'" bonds
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notes or obligations oi the state is authorized by law.

See. 26.16.230. REFIUIDII. OULIGATXOTTS. (a) The corporation may 

provide for the issuance of refunding obligations for the purpose o c 

refunding, any obligations thou outstanding which have boon issued under 

the- provisions of this chapter, including the naynent of any redemption 

premium. on then and any interest accrued or to accrue to the date of 

redemption of the obligations. The issuance of the oblipations, the 

maturities a nr? other details of then, the rights of the Uol dors of them, 

and the rights, dut5.es and obligations of the corporation in respect of 

then are overnod by the previsions of this chanter which relate to the 

issuance of o b l i r a t i m s ,  insofar as thuso provisions nay be appropriate, 

(b) Refunding obligations ray !>e sold or exchanged for outstanding 

oblipations issued under this chapter and, if sold, the proceeds ray be 

applied, in addition to any other authorized purposes, ro the purchase, 

redemption or payment of the outs tan dir.- el libation?. Pondin'* the 

application of the proceed.1 of any cv.ch refunding oblipations, with any 

other available funds, to the payment of the principal, accrued interest 

and any redemption pret-iun on the obligations bo inf: refunded, and, if so 

provide ! or permitted in the resolution authorizin: the. issuance of the 

rcfundir.y obligations or in the truer aproerent ce.cur i.np then, to the 

payr-f t of any interest on the rofum'inv, oh lip at ions and any expens «;s in 

connection 7̂it:!' the refundin; , the proceeds may be invested in direct 

o b 1 ip.ations o f ,  o r  oblisati.onc the principal c f  and the interest on 

'.’Jilch are unconditionally t-unranteed tlic* Ini tod States of America 

which mature or which will be subject to redemption, at tb'* option of 

tl,e v ciders of then, not later than the respective dates when the p r o­

ceeds, toputher ’./it1’ the interest accruing on then, will be required for 

the purposes intended,

bee. 7.6.16.2AO. CREDIT OF CTATK POT PU'DGF.n. (a) Obli-untiors
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issued under the provisions of this chapter do not constitute a debt, 

liability or obligation of the state or of any political subdivision of 

the state or a  pledre of the faith and credit of the state or of any 

such political subdivision bur are payable solely fron the revenues or 

assets of the corporation, h a d  obligation issued under this chapter 

shall contain or. its face a stater.ant that the corporation is not obli­

gated to pay it nor the interest on it except fron the revenues or 

assets pledred for it and that neither the faith and credit nor the 

taxinr power of the state or of any political subdivision of tie state 

is pledged tc tT*e payment of the principal of or the interest ot. the 

o b 1i m t i o n .

(b) Expenses incurred by the corporation in carrying out the 

provisions of this chapter are payable frovi funds provided under this 

chapter and no liability m y  he incurred by the cornoration in excess o 

these funds.

r o c .  2fi.16.250. OFFTCEUE ifT T IA?LF.. A m r b e r  or other officer c

the corporation is not subject to personal liability or accountability

bv reason of his execution of any obligations or the issuance of then.

hoc. 20.10.20f. T A>! ry.ldirTIO;.. (a) T>.e exercise of the powers

granted by this chanter ..'ill be in all respects for the benefit of the

people of the state, for their wcll-belne end prosperity and for the

improvement of their social and economic conditions, and the cornorntio

is not required to nay a tax or assescnenr on any property owned bv f ho

corporation under the provisions of this chapter or upon the incone fro

it, except taxes on real property of which the corporation is fee owner

(b) All obligations issued, under this chapter are hereby declared

to he issued by a body corporate and public of the state and if v an 

essential public and governmental purpose, and the obligations, and the

interest and income on and fron the obligations, and all foes, eharxca,

-20-
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funds, revenues, income and other non"/ plodded, or available to pay or 

secure the payment of the obligations, or inteiest on the obligations, 

are exempt from taxation except for transfer, inheritance and estate 

taxes.

Sec. 20.If).270. AhhlTAL REPORT. The corporation shall prepare and 

rransrrit annually a report accounting t:o the governor and the legisla­

ture. for the efficient discharge of all responsiblihy assigned bv law or 

by directive to the corporation.

fee. 20.10.ISO. PKFTnTTIOrS. In this chapter, unless the context 

clearly indicates a different neaninr,

(1) "corporation" w a n s  the Alasha V e t e r a n s f Lean Corporation 

established by this chapter;

(2) "hoard" m e a n s  t.Hc b o a r d  o f  directors of t h e  corporation;

(3) ""overnnental aponcy" means any department, division, 

public srency, political suLdivison cr other public instrumental i ty o r 

the state or federal eovcrnnent.

.nee. J. All assets of the *‘orl.d 'hr TI v e t e r a n s 1 loan fund established

under AS 2.6.1 ri,090 arc transferred to the Alaska Veterans' Loan Corporation 

to be used for the purposes of AS ?f.l£.

* fee. A. Loan servicing functions presently performed by the Department 

of C a m e r o n  and hcononio Dovolopmont on loans r.ado under the provisions of 

Ah 26.15 ay, at the discretion of the commissioner of revenue, be trans­

ferred to the Alai-h.u Veterans' Loan Corporation c r e a t e d  in AS 26,16. The 

A! :s!:a Veterans' l..oan Corporation nay assure the duties which the Department 

of Connerce and i’cononic Dovnlopr.enh is obligate I to perforr under «-i;rceruntr 

node in cnnr.octiori with veterans loans and is entitled to service fees and 

other compensation which, the department is entitled to receive.

•> <'CC ,

ec

AC 26.15 is repealed.

''octior 5 of th<I,s Act takes effort Julv 1, 1080,
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REALTOR
B IN  2020 W AS i  L LA ,  A L A S K A  99687

A p r i l  1 6 ,  1 9 8 0

S e n a t o r  J o h n  C. S a c k e t t  

C h a i r m a n ,  S e n a t e  F i n a n c e  C o m m i t t e e  

P o u c h  V

J u n e a u ,  A l a s k a  2 9 8 1 1

W e  a p p r e c i a t e  t h e  e f f o r t s  o f  a l l  t h o s e  c o n c e r n e d  

i n  p r o d u c i n g  t h i s  b i l l  i n  i t s  p r e s e n t  f o r m .  T h i s  o r g a n  

i z a t i o n  e n d o r s e s  a n d  s u p p o r t s  t h i s  b i l l  i n  i t s  p r e s e n t  
f o r m .

H o w e v e r ,  w e  a s k  y o u  t o  r e n e w  y o u r  e f f o r t s  t o  g e t  

t h i s  l e g i s l a t i o n  p a s s e d  b y  t h e  l e g i s l a t u r e ,  c l e a r i n g  t h e  

w a y  f o r  i m p l e m e n t a t i o n ,  s o  t h a t  t h e  V e t e r a n s  o f  t h i s  

S t a t e  c a n  b e  r e l i e v e d  o f  t h e  a n x i e t y  a n d  c o n f u s i o n  a b o u t  

o w n i n g  t h e i r  o w n  h o m e s .

T h a n k  y o u  a g a i n  f o r  y o u r  e f f o r t s  a n d  c o n c e r n

V a l l e y  B o a r d  o f  R e a l t o r s

R o b e r t  B. B a r r y  

P r e s i d e n t

R o b e r t  M. S i m m o n s  

C h a i r m a n ,

L e g i s l a t i v e  A f f a i r s  C o m m i t t e e
V B R / d s
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2 3 April 1980

The honorable Senator John Sackett 

Touch V
Juneau, Alaska 99811 

D e a r  Senator Sackettt

I L is ny strong desire to see Senate Bill d M  and Senate bill 388 
both accepted are: classed as soon as possible. There is absolutely 

no doubt but wha Alaska and all Alaskans will benefit greatly 

as a result of the acceptance of bcth of these bills.

'rankly, I am very proud to be an Alaskan and the fact that the 

State of Alaska is so progressive and so far ahead of all the 
other stater in this sort of legislation makes me even more 

proud.

You can do everyone in U w  Jlati of Alaska a great service in 
pass in. thor.e bills. F e w  laws could be so beneficial to all of us.

host s i n c e r e l y ,

r
!Io h ;--)u f . Fierce 
'•ox 1 y
,'ktini Fary*. , Alaska V)("S9



THE LEGISLATURE OF THE STATE OF ALASKA
4 • ELEVENTH LEGISLATURE
/ AMENDED

FISCAL N O T E

I. REQUEST
Bill/Resolution No.  CSSB 4 4 4   __________
TitleAn Act establishing the Alas ka Veterans Loan Corporation and transferring the assets

and functions o f  the Department of Commerce and Economic Development r e l a t i n g  tn_________
veterans loans to that corporation; and providing for an effective date.____________________

Requested by:Bradley, Dankworth. Fahrenkamp, Bennett, Kelly, Colletta, Kerttula, Rodey

II. FISCAL DETAIL Date 2-18-80___________

Agency Affected Department of Commerce and Economic Development _

Program Category Affected Economic Development _____________________ _
BRU, Program, or Subprogram(s) Affected________Veterans Loan Fund________________________________
(Note: If more than one budget component is affected, separate Iine-item amounts and funding for each

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 . FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES 153.1 253.6 271.5 290.5 310.8
200 TRAVEL 2 1 . 0 23.1 24.7 26.4“ 28.3
300 CONTRACTUAL 283.0 448.4 479.8 513.4 549.3
400 COMMODITIES • .6 1.7 1 . 8 1.9 _ . 2 . 1
500 EQUIPMENT 5.5 3.2 1 . 0
600 LAND & STRUCTURES 1 2 . 2 13.:i. 14.0 14.9
700 GRANTS. CLAIMS. ETC.

T 0 T A L  463.2 742.2 790.9 847.2 905.4

FUNDING (Thousands of Do! 

GENERAL FUND

lars)

FEDERAL FUNDS
OTHER (Snccifv Fund Source)

Veterans Lean Fjnd 463.2 742.2 790.9 847.2 905.4

POSITIONS

FULL TIME 5 8 8 8 8
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Sect on IID
ASSUMPTIONS

1. THAT THE DIVISION OF VETERANS AFFAIR'S FY 1981 BUDGET IS TRANSFERRED TO THE CORPORATION. 
The division would be required by CSSB 444 to continue servicing the 5800, thirty year 
mortgages which are currently held by the Veterans Loan Fund and the Dept, of Revenue.

2. The funding requested above is based on the assumption that the corporation would be 
similar to the structure of Alaska Housing Finance Corporation (AHFC) and primarily 
designed as a secondary market for veterans oans. The estimates are based to some 
extent on FY 1979 AHFC costs.

IV. DATE 4-16-80________________ PREPARED BY Don Hostak, Director_____________________
AGENCY Div of Veterans Affairs, Dept of Commerce and

Original : legisla t ive Finance PHONE 465-2553________________ Economic Development
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



Detailed Analysis of Fiscal Note for SB 444 (continued)

Object
Group

100

Description

Personal Services - Additional position required 

Additional positions for FY 1982
1 1

1982

Accounting Technician 
1 Loan Examiner II
1 Loan Closer I
Total additional wages - FY 
Standard Benefits (total wages x .1529) 
Supplemental benefits costs (total wages x .0665) 
Health insurance costs (man months x $127)
Total additional personal services for FY 1982 
FY 1981 additional personal services 

increased by &% inflation factor 
Total additional personal services

200

300

Travel

Six board meetings (7 members) 
@ approx $3300 per meeting 

Two trips stateside (2 people) 
to coordinate bondirg

Contractual Services

19,800

3,300

400

500

Telephones & postage 
Printing, advertising 
Data Processing 
Offices copy charges 
Legal, accounting, trustee fees 

on bonding (FY 1979 AHFC + 7%)
Commodities

Set up costs @ $30 per person 
Normal operating costs per annum

6.500
2.500 

50,000
2,000

387,400

90 
1,600

Equipment to set up three additional personnel

Desks - Regular 2 @ $ 278
Secretarial 1 342

Chairs - Executive 2 173
Secretarial 1 131
Side w/o arms 2 61

Cabinets - 2 drawer 1 124
Typewriter 1 810
Calculators 3 188
Equipment cost based on FY 1979 estimates 
Increased by 7% inflation factor 
Total equipment cost

$ 556 
342 
346 
131 
122 
124 
810 

_5 6 4  
2,995' 

21C 
3,205

600 ASHA payment

Second Year 
Costs

$ 20,904 
30,520 
18,490 
69,914 
10,690 
4,649 
4,572 

89,825

163,826
253,651

23,100

448,400

1,690

3,205

12,160

Total estimated additional FY 1982 costs $ 742,206



Object
Group Description

ICO Personal Services - Additional positions required

1 Administrative Officer III
1 Accounting Supervisor II
1 Accounting Technician II
1 Accounting Technician I
1 Administrative Support Technician II
Total wages
Standard Benefits (total wages x .1529)
Supplemental benefits costs (total wages x .0665)
Health insurance costs (man months x $127)

Total personal services

200 Travel

Six (6) board meetings (7 members)

Detailed Analysis of Fiscal Note for SB 444

@ approx $3000 per meeting $18,000
Two (2) trips stateside (2 people) 

to coordinate bonding 3,000

300 Contractual Services

Telephones & postage 2,000
Legal, accounting, trustee fees

on bonding 180,000
Printing, advertising and copying 1,000
Data Processing 100,000

400 Commodities

Set up costs 0 $30 per person 150
Normal operating costs per annum 450

500 Equipment tr set up five additional personnel

Desks - Executive 1 <a $347 = $ 347
Regular 4 278 1112

Chairs - Executive 4 173 692
Secretarial 1 131 131
Side with arms 2 66 132
Side without arms 2 61 122

Cabinets - 2 drawer 2 124 248
Calculators 4 188 752
Microfiche Viewer/Printer 1 1800 1800
Utility Table 1 120 120
Costumer - 6 hanger 1 49 49

First Year 
Cost

$ 36,660 
25,584 
22,200 
19,536 
15,324 

119,304 
18,242 
7,943 
7,620 

153,109

21,000

^83,000

600

5,505

Total estimated additional FY 1981 costs S 463,214



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL N O T E

I. REQUEST 
Bil l /R t^ lu t ion No.. SB W l
Title An Act e s t a b l ' sh inq the  Alaska V e t e r a n ?1 Loan Corpo ra t ion  and t r a n s f e r r i n g  the----------____________ mg_____________  ______  __ ___
a s s e t s  and fu n c t i o n s  o r t h e Departmen t  o f  Commerce and economic Development r e l a t i n g  
to  v e t e r a n s  loans to  t h a t  c o r p o r a t i o n ;  and p rov id ing  fo r an. e f f e c t i v e  d a t e .

II.

Requested by Brad ley ,  Dankworth. Fahrenkamp, B enne t t ,  K e l ly ,  C o l i e t t a ,  K e r t t u l a ,  Rodey
Date 2/18/80

FISCAL DETAIL ---------------------------------
Agency Affected Department o f  Commerce and Economic Development___________________________
Program Category Affected Economic Development
BRU, Program, or Subprogram(s) Affected Vete rans Loan Fund
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

. component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 . FY 81 FY 82 FY 83 FY 84 •FY
J00 PERSONAL SERVICES ( 0 (57 .3
2GG TRAVEL (1) f O
300 CONTRACTUAL 0 ) 183.6
400 COMMODITIES (1) • 7.5
500 EQUIPMENT 0 ) 2.3
600 LAND & STRUCTURES U) 32.7
700 GRANTS. CLAIMS. ETC.U) 1 08 1 . 3

TOTAL 1983.5

FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)

Vete rans Loan Fund 1983.5

POSITIONS 

FULL TIME 33
PART TIME
TEMPORARY —

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
(1) FY 1981 Vete rans Loan Fund budget r eque s t

(2) Assuming t h i s  c o r p o r a t i o n  could be s im i l a r  to  the  s t r u c t u r e  o f  Alaska Housing 
F inance Corpo ra t ion  and p r im a r i l y  des igned as a secondary  market f o r  Veterans 
Loans. The fo l low ing  e s t im a t e s  a r e  based on AHFC FY19"’9 c o s t s  and i n i t i a l  
requ i remen ts  to s e t  up the c o r p o r a t i o n .

a) General and A dm in i s t r a t iv e  expenses p lu s  1 %  i n f l a t i o n  

Legal ,  Accounting and T ru s t e e  Fees

b) Equipment fo r  10 a d d i t i o n a l  people 

Tota l  e s t im a t ed  a d d i t i o n a l  c o s t s

$ 707.3 

362.0 

12.0

IV. DATE 2-21-80 PREPARED BY ^on Hostak , D i r e c t o r

$1081.3

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

A G E N C Y  Div o f  Vete rans  A f f a i r s ,  Dept o f  Commerce £ 
PH O N E  A65-2553__________________ Economic Development

33-001 (Rev. 12/79)



C A T E G O R Y :  K*Eu»or
P R O G R A M  ■ EC0N0,',1C DEVELOPMENT

AGENCY: COMMERCE AND ECONOMIC DEVELOPMENT

BRU (s): VETERAN'S LOAN FUND

The goa l  o f  t he  V e t e r a n ' s  Loan Fund BRU i s  tc r eward A laskan  v e t e r a n s  and guardsmen f o r  t h e i r  c o n t r i b u t i o n s  i n  m a i n t a i n i n g  t he  s e c u r i t y  
o f  t he  N a t i o n  and the S t a t e  o f  A l a sk a .  T h i s  i s  a c c c n i p l s i h e d  th r ough  t h e  p r o v i s i o n  o f  s h o r t  and l o n g  term l ow i n t e r e s t  r a t e  l o a n s  to
e l i g i b l e  v e t e r a n s  and guar d :men .  These l o a n s  may be used to  p u r c h a s e ,  r e f i n a n c e ,  b u i l d  and remodel  homes,  f a rms,  b u s i n e s s e s ,  and m u l t i p l e
d w e l l i n g  u n i t s .  A d d i t i o n a l l y ,  q u a l i f i e d  v e t e r a n s  may be g r an t ed  S t a t e  l o a n s  f o r  e d u c a t i o n ,  f i s h i n g ,  m i n i n g ,  o r  f o r  p e rs on a l  u s e .

P r i o r  to December 31 , 1978, t h e  Depar tmen t  o f  Revenue pu rchased  the  m a j o r i t y  o f  l o a n s  approved and d o s e d  by t he  D i v i s i o n  o f  V e t e r a n ' s  
A f f a i r s .  A p p l i c a t i o n s  f o r  new l o a n s  were n o t  ac ce p t ed  a f t e r  t h a t  d a t e  due to  t he  d r a i n  on the  Gene a l  Fund.  C o n s e q u e n t l y ,  t he s h o r t ­
t erm o b j e c t i v e  f o r  t he c u r r e n t  y e a r  and FY 81 are  l i m i t e d  to m a i n t e n a n c e  o f  l o a n s  wh i c h  have been p ' e v i o u s l y  made.

COMPONENT  D E S C R I P T I O N  

VET  LOAN FUND 

X X  TOTAL

x x  CHA NGE  V E R S U S  80 AUTH

79 AUTH  79 F I N A L  79 ACT 80 AUT I I  SO SUPL

' 4 7 9 . 5  1521 .9  14 84 .9  908 .5

1479 .5  1521 .9  1484 .9  908 .5

80 RP GOVERNOR  

936 .2  

93 6 .2

3.05

O B J E C T  D E S C R I P T I O N
P E R S .  S E R V . 1133 .4 1168 .7 1151 .6 675 . 7
TRAVEL 4 0 .3 38 . 3 27 .2 15 .0
CO NTRA CTUA L 25 2 .8 259.  9 24 5 . 5 180 .8
C O M M O D I T I E S 10.0 10.0 9 .3 7 . 0
E Q U I P M E N T 3 .0 5 .0 / 5 -2
L A N D S /D LD G S 4 0 .0 4 0 .0 3 9 .9 30.'0
M I S C . 6 .?

65 0 .6  
13 .8

22 3 .6  
7 . 5  
3 .  0

32 .7

F U N D I N G  SOURC E  
O TH ER  FUND5 1479 .5 1521 . 9 1484 . 9 908 . 5 936 . 2

P O S I T  I O N S  
I - U L L - T I I I E  
S T A F F  MONTHS

47 . 0 
564 . 0

47 . 0 
564 .0

47 . 0 
564 . 0

23 .0  
276 . 0

2 3 .0  
276 .0
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IN T HE SENATE BY THE COMMERCE COMMITTEE

CS FOR SENATE BILL NO. 444 

IN THE LEGISLATURE Or THE STATE OF ALASKA 

E L E V E N T H  L EGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act establishing the Alaska Veterans' Loan C o r p o r a­

tion and transferring the assets and functions of the 

Department of Commerce and Economic Development re l a t­

ing to veterans' loans to that corporation: and p r o v i d­

ing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. FINDINGS AND PURPOSE. (a) The program of making loans to 

veterans in accordance with AS 26.15 has increased and improved the supply of 

adequ a t e  h o u sing in the state anJ has ma t e r i a l l y  aided veterans in e s tablish­

ing businesses, In self-improvement and in readjustment. A veterans' loan 

pr o gram is essential to the economic growth of the state. Participation by 

the A l aska Veterans 1 Loan Corporation in the program of m a king and insuring 

state veterans' loans as provided in this chapter will be of material aid in 

insuring the continuance of the program of m aking loans to veterans.

(b) The legislature finds that enabling the Alaska Veterans' Loan 

Corporation to finance the p r o gram of v e t e r a n s ' loans serves a public purpose 

in benefiting the people of the state. The Alaska Veterans' Loan Corporation 

is empowered to act on behalf of the state and its people in serving this 

public purpose for the benefit of the general public.

* Sec. 2. AS 26 is amended by adding a n ew chapter to read:

CHAPTER 16. ALASKA VETERANS' LOAN CORPORATION.

Sec. 26.16.010. ALASKA VETERANS' LOAN CORPORATION. The Alaska 

Veterans Loan Corporation is a public corporation and government i n­

strumentality within the Department of Commerce and Economic Develop-
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ment, but has a legal existence Independent of and separate from the 

state. The corporation may not be terminated as long as it has bonds, 

notes or other obligations outstanding. Upon termination of the c o r­

poration, its rights and property pass to the state.

Sec. 26.16.020. VETERANS' LOANS. (a) The corporation may, under 

regulations and policies adopted by it, make or participate in the 

m aking of the following loans:

(1) Personal loans may be made for educational, domestic, 

remote area family h o u sing and other personal purposes, not exceeding 

$10,000. Loans in excess of $5,000 shall be secured by acceptable 

collateral when available but if acceptable collateral is not available 

the corporation may make loans in excess of $5,000 on the basis of

acceptable credit rating and good character if the loan is approved by a

majority of the board of directors of the corporation.

(2) Farm loans, single-family home loans, mobile home loans, 

and loans for owner-occupied duplexes may be made to purchase, remodel, 

repair, build, furnish, refinance or equip homes, mobile homes, owner-

occupied duplexes or farms in the state, including the clearing and

drainage for farms. The amount of a loan made under this paragraph tim 

not exceed the higher of current Federal Housing A dministration g u i d e­

lines for the type of loan made or 95 percent of the appraised value of 

the single-family home or 90 percent of the appraised value of the farm, 

home, mobile home, or owner-occupied duplex unless additional loan 

amounts are secured by acceptable collateral as determined by the board 

of directors of the corporation in conformity with established r e q u i r e­

ments .

(3) Business loans not exceeding $500,000 may he made Co 

acquire, finance or refinance or equip businesses, Including mining, 

fishing and farming, if the loan appl cant has had two or more years of
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general business experience. The loans shall be secured by acceptable 

collateral and may not exceed 75 percent of the appraised value of the 

collateral offered as security.

(4) Mu l t i p l e - d w e l l i n g  loans not exceeding $250,000 m a y  be 

made to purchase, remodel, repair, build, furnish, refinance or equip 

mult i p l e  dwellings. The loans shall be secured by acceptable collateral 

and may not. exceed 75 percent of the appraised value of the collateral 

offered as security.

(b) The total of all loans o utstanding to a veteran may not exceed 

$500,000.

(c) The interest rate on louns shall be at least one percent less 

than the interest rate on comparahle loans made by the state under any 

other lending program of the state except that farm loans shall bear 

Interest at the rate prescribed in AS 03.10.030.

(d) A loan may not be made under this i -apter unless an agreement 

with conditions acceptable to the commissioner of commerce and economic 

de v e l opment providing for c o l lection and other required s e rvicing of the 

loan by an Alasku financial institution is in effect or unless the 

c o m m i s s i o n e r  certifies in w r i t i n g  that an agreement for c o l l ection and 

other s ervicing on reasonable terms Is impracticable. The costs of the 

col l e c t i o n  and other servicing gre e m e n t s  shall be Included in c o m p u t a­

tion of interest rates for purposes of (c) of this section.

(e) If the real properLy which secures a loan made under (a)(2) or

(4) of t M  •> section is transferred by the borrower and the loan was made 

five years nr more before he transfer, the commissioner of commerce and 

economic development shall allow the person to whom the property is 

transferred t. assume the outstanding indebtedness on the loan on the 

existing, terns of the loan unless the commissioner determines in writing, 

that the credit of that person is not satisfactory to assure repayment
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of the loan. The person to wh o m  the property is transferred need not be 

eligible for a loan under this chapter in order to assume the o u t s t anding 

indebtedness on the loan.

(f) The corporation shall make a pplication forms for loans a u t h o­

rized by this chapter available at at least one government office in 

each city, borough, or village in wh i c h  a state government office is 

located. An application for a loan may be made directly to the c o r p o r a­

tion or through an office at which a p p l i cation forms have been made 

avai lable.

(g) The corporation shall insure equitable geographic consideration 

of applications for loans by scheduling consideration so that a p p l i c a­

tions from each senate district from which applications have been re­

ceived are considered at each m e e ting of the board of directors of the 

corporation. The board of directors of the corporation shall provide by 

regulation for procedures to implement this scheduling requirement.

S e c . Z6.lt).030. E LIGIBILITY FOR VETERANS' LOANS. (a) The f o l l o w­

ing persons are quullfied for loans under this chapter:

(1) a person who served in the armed Forces of the United 

States for 90 days or more, or whose service was for less than 90 days 

because of injury or disability incurred in the line of duty, after 

April 6. 1917,

(A) who at the time of induction into the service was a 

resident of the territory or state, who had been a resident for not 

lesH than one year immediately before his Induction, and who r e­

turned to the territory or state w i t h i n  one year after discharge a 3 

a resident with the intention of remaining in the territory or 

atatej or

(B) who, not being a bona fide resident of the territory 

or state before his entry into the service, has been a resident of
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the territory or state for five or mo r e  consecutive years after 

demonstrating his intent to make his p e rmanent home in the state by 

d esignating a place in the state as his homa in official civilian 

records or in military personnel records; and

(C) whose discharge was honorable;

(2) a person who was deperdent on a member of the armed forces

or an eligible veteran at the time of the memb e r ' s  or veteran's death if

(A) the member or veteran was a resident of the t e r r i­

tory or state for one year before induction into the service;

(B) the member or veteran served in the armed forces for 

at lp"jt 90 days after April 6, 1917; and

(C) ais discharge was honorable;

(3) a person who has served in the Alaska Army National

Guard, the Alaska Air National Guard, or the Alaska Naval Militia or who 

has served in a reserve unit of the United States armed foi ’es if the 

reserve unit required, as a minimum, one weekend each month of duty and 

15 consecutive days of active duty training each year for not less than 

five years and who has not received a discharge other than honorable.

(b) For purposes of this section, a dependent is an unmarried 

person whose chief means of support was the deceased member of the armed 

forces or the deceased veteran. The dependent must be either (1) a 

widow, widower, minor son, minor daughter, or (2) mother, father, sister 

or brother incapable of self-support. A d e pendent must be a resident of 

the state at the time of m aking ap p l i c a t i o n  and intend to reside In the 

state permanently. The rights of a minor child who is eligible for u 
loan under this chapter may be exercised only Lf the child has no s u r­

viving parent and has an appointed guardian.

Sec. 26.16.0A0. CORPORATION G O VERNING BODY. (a) The corporation 

shall be governed by a bourd of directors. The boa.d of directors of
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the c o r p o ration consists of the commissioner of the Department of C o m­

merce and Economic Development and six members appointed by tnc g o v e r­

nor . At least five of the appointed members must be veterans who meet 

the eligib i l i t y  requirements of AS 26.16.030(1).

(b) Members appointed by the governor serve for three-year terms. 

The terms of two members appointed by the governor expire on April 30 

annually.

(c) If a vacancy occurs among the public members appointed by the 

governor, the governor shall make an appointment, to become effective 

immediately, for the unexpired p o r t i n  of the term.

(d) Members of the board of directors serve without compensation 

except that each member may be reimbursed by the corporation for actual 

and n ecessary expenses at the same rate as set out in AS 39.20.180.

Sec. 26.16.050. MEETINGS OF BOARD. The board shall elect a chair­

man from among its membership at its first meeting in each year. A 

major i t y  of the members constitutes a quorum for organizing the board, 

c o n d ucting its business, and exercising the powers of the corporation. 

The board shall meet at the call of its chairman. The board shall meet 

not less than once each three months.

Sec. 26.16.060. MINUTES O F  MEETINGS. The board shall keep minutes 

of each m e e t i n g  and send a certified copy to the governor.

Sec. 26.16.070. ADMINISTRATION OF AFFAIRS. The board shall manage

the assets and business of the corporation and may prescribe, amend, and

repeal byluwa and regulations governing the manner in which the business

of the c orporation is conducted and the manner in which its powers are

exercised. The board shall delegate supervision of the administration

of the c o r p o ration to the executive director, appointed in accordance

wit h  AS 26.16.080, and may delegate to h im other duties it considers 

p r o p e r .
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Sec. 26.16.080. EXECUTIVE DIRECTOR. The corporation shall employ 

an executive director, who m ay not be a m e m b e r  of the board. The e x e c u­

tive director shall be appointed by the board of directors and serves at 

the pleasure of the board.

Sec. 26.16.090. LEGAL ADVISOR. The attorney general is the legal 

counsel for the corporation. He shall advise the corporation in legal 

matters and represent it in suits.

Sec. 26.16.100. EMPLOYMENT OF PERSONNEL. The board may appoint 

other officers and engage professional and technical advisors as in d e­

pendent contractors. The executive director mcy hire employees cf the 

corporation and, subject to the approval of ti.w board, engage p r o f e s­

sional and technical advisors under contract with the corporation. The 

board shall prescribe the duties and compensation of corporation p e r s o n­

nel .

Sec. 26.16.110. PERSONNEL EXEMPT FROM STATE PERSONNEL ACT. The 

personnel of the corporation are exempt from AS 39.25.

Sec. 26.16.120. INTERDEPARTMENTAL COOPERATION. All departments, 

agencies and public corporations of the state may provide information, 

services, facilities and loans to the corporation upon its request. The 

corporation may reimburse departments, agencies and public corporations 

of the state for loans advanced or for expenses incurred on the c o r pora­

tion's behalf.

Sec. 26.16,130. ADMINISTRATIVE PROCEDURE. (a) Except for AS A A . - 

62.310 and 44.62.312, regarding public meetings, and AS 44.62.320(a) 

regarding legislative review of regulations, the Administrative P r o c e­

dure Act (AS 44.62) does not apply to this chapter. The corporation 

shall make available to members of the public copies of the regulations 

adopted under (b) - (e) of this section. W i t h i n  45 days after adoption, 

the chairman of the board shall submit a regulation adopted under (b) -
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(e) of this section to the chairman of the Administrative Regulation 

Review Committee under AS 24.20.400 - 24.20.460. The provisions of 

AS 44.62.320(a) apply to regulations adopted under (b) - (e) of this 

section.

(b) The board may adopt regulations by motion or by resolution or

in any other manner permitted by its bylaws.

(c) The board may adopt regulations to carry out the purposes of

this chapter, including but not limited to the following purposes:

(1) determination of borrower eligiblityi

(2) loan guidelines and terms including, but not limited to, 

m a x i m u m  loan amounts and required loan-to-value ratios, but excluding 

mortgage loan interest rates:

(3) characteristics of hoi .ing eligible for loans or for 

purchase of loans.

(d) Except as provided in (e) of this section, at least 15 days 

before the adoption, amendment, or repeal of a regulation on a subject 

specified in (c)(1) - (3) of this section, the board shall give public 

notice of the proposed action by publishing the notice in at least three 

newspapers of general circulation in the state and by mailing a copy of

the notice to every person who has filed a request for notice of p r o­

posed regulations with the board or the corporation. Thu public notice 

must include a statement of the time, place, and nature of the p r o c e e d­

ings for the adoption, amendment, or repeal of the regulation and must

include an informative summary of the proposed subject of the r e g u l a­

tion. On the date and at the time and place designated in the notice, 

the board shall give each interested person or his authorized r e p r e s e n­

tative, or both, the opportunity to present statements, arguments, or 

contentions in writing, and shall give members of the public an o p p o r­

tunity to present oral statements, arguments, or contentions for a total
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period of at least one hour. The board shall consider all relevant 

matter pre s e n t e d  to it before adopting, amending, or repealing a r e g u­

lation. At a h e a r i n g  under this subsection, the board may continue or 

postpone the h e a ring to a time and place which it determines. A r e g u l a­

tion which is adopted, or it6 amendment or repeal, m a y  vary in content 

from the informative summary specified in this subsection if the subject 

m atter of the regulation, or its amendment or repeal, remains the same 

and the original notice was written so as to assure that members of the 

public are reasonably notified of the proposed subject of the board's 

action in order for them to determine whether their interest could be 

affected by the board's action on that subject.

(e) A r e g u lation or order of repeal on a subject specified in (c) 

of this section m ay be adopted as an emergency regulation or order of 

repeal if the board makes a finding in its order of adoption or repeal, 

including a statement of the facts which constitute the emergency, that 

the adoption of the regulation or order of repeal is necessary for the 

immediate p r eservation of the orderly operation of the corporation's 

lean and bonding programs. The requirements of (d) of this section do 

not apply to the initial adoption of an eme r g e n c y  regulation covering a 

subject specified in (c)(1) - (3) of this section; however, upon a d o p­

tion of an emergency regulation, the board shall, within 10 days after

adoption, give notice of the adoption in accordance wit h  (d) of this 

section. No emergency regulation adopted under this subsection remains 

in effect more than L20 days unless the board complies with (d) of this 

section during the 120-day period.

(f) A regulation udopted under (b) - (e) of this section becomes 

effective immediately upon its adoption by the board, unless otherwise 

specifically provided by the order of adoption.

(g) The provisions of (b) - (e) of this section do not apply to
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regulations governing interest rates on the c o r p o r a t i o n ^  loan programs.

Sec. 26.16.140. GENERAL POWERS. In addition to other powers 

g r a nted in this chapter, the corporation may

(1) make veterans' loans under AS 26.16.020?

(2) prescribe terras and rates of interest on loans made by 

the corporation?

(3) collect and p a y  reasonable fees and charges in connection 

with making, p u r c hasing and servicing its loan3, notes, bonds, c o m m i t­

ments and other evidences of inde’ *• •'dness j

(4) acquire real property, or an interest in real property, 

i n  its own name, by purchase, transfer or foreclosure, whe n  the a c q u i s i­

tion is n e cessary or appropriate to protect a loan in which the c o r p o r a­

tion has an interest? sell, transfer and convey any such property to a 

buyer? and, if the sale, transfer or conveyance cannot be affected with 

reasonable promptness or at a reasonable price, rent or lease the p r o­

perty to a tenant pending the sale, transfer or conveyance;

(5) sell, at public or private sale, to any purchaser, i n­

clud i n g  the Federal National Mortgage Association, all or any part of a 

m o r t g a g e  or other instrument or document securing a loan permitted by 

this chapter?

(6) purchase, in order to meet the requirements of the sale 

of its mortgages to the Federal National Mortgage Association, stock of 

the Federal National Mortgage Association?

(7) procure insurance against any loss in connection with its

o p e r a t i o n  ?

(8) consent to the modification of the rate of interest, time 

of payment of an installment of principal or interest, or any other 

terms, of a loan, to which the corporation is a party?

(9) borrow money as provided in this chapter to carry out its
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c o rporate purposes? and issue its obligations as evidence of such borrow 

ingi

(10) include in any borrowing the amounts necessary to pay 

financing charges, interest on the obligations for a period not e x c e e d­

ing one year after the date on w hich the corporation estimates funds 

will otherwise be available to pay the interest, consultant, advisory  

and legal fees and such other expenses as are n e cessary or incident to 

this borrowing;

(11) make and execute agreements, contracts and other i n s t r u­

ments n e cessary or convenient in the exercise of the powers and f u n c­

tions of the corpor a t i o n  under this chapter, including contracts with 

any person, firm, corporation, governmental a gency or other entity?

(12) receive, administer and comply with the conditions and 

requirements respecting any appropriation or gift, grant or donation of 

property or money?

(13) sue and be sued in its own name?

(14) adopt an official seal;

(15) adopt bylaws for the regulation of its affairs and the 

conduct of its business and prescribe rules, regulations and policies in 

c o n n e c t i o n  with the performance of ..ts functions and duties;

(16) employ fiscal consultants, engineers, real estate c o u n­

selors, appraisers and such other consultants and employees as may be 

required in the judgment of the corporation, and fix and pay their 

c o mpensation from funds available to the corporation?

(17) adopt and publish regulations respecting its lending 

programs and other regulations to carry out its purposes?

(18) do all acts necessary, convenient or desirable to carry 

out the powers expressly granted or necessarily implied in this chapter;

(19) invest or reinvest, subject to its contracts with note-
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h o l d e r s  a n d  b o n d h o l d e r s ,  a n y  m o n e y  or f u n d s  h e l d  b y  the c o r p o r a t i o n  in 

a n y  o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  or i n v e s t m e n t s  in w h i c h  b a n k s  or 

t r u s t  c o m p a n i e s  in the s t a t e  m a y  l e g a l l y  i n v e s t  f u n d s h e l d  in r e s e r v e s  

or s i n k i n g  f u n d s  or a n y  f unds no t  r e q u i r e d  for i m m e d i a t e  d i s b u r s e m e n t ,  

a n d  in c e r t i f i c a t e s  of d e p o s i t  or tim e  d e p o s i t s  s e c u r e d  b y  o b l i g a t i o n s  

of, or g u a r a n t e e d  by, th e  s t a t e  or t h e  U n i t e d  S t a t e s  of A m e r i c a .

Sec. 2 6 . 1 6 . 1 5 0 .  L O A N  I N S U R A N C E .  (a) T h e r e  is a s p e c i a l  fun d  of 

the s t a t e  to be k n o w n  as th e  " v e t e r a n s ' loan i n s u r a n c e  f u n d "  ( c a l l e d  the 

" l o a n  i n s u r a n c e  fun d " )  w h i c h  s h a l l  be c o m p l e t e l y  s e g r e g a t e d  a n d  set 

a p a r t  f r o m  all o t h e r  f u n d s  of the state, and w h i c h  is a t r u s t  f u n d  for 

t h e  u ses an d  p u r p o s e s  of this s e c t i o n  a n d  i n t o  a n d  f r o m  w h i c h  m o n e y  

s h a l l  be p a i d  as p r o v i d e d  in this s e c t i o n .  T h e  l oan i n s u r a n c e  fun d  

s h a l l  be h e l d  b y  t h e  c o m m i s s i o n e r  o f  r e v e n u e ,  s u b j e c t  to the p o w e r  of 

the c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  to e n t e r  i n t o  a n d  

p e r f o r m  a g r e e m e n t s  for the us e  of m o n e y  i n  the loa n  i n s u r a n c e  fun d an d  

to p l ed g e ,  a s s i g n  or g r a n t  i n t e r e s t s  i n  the loan i n s u r a n c e  f u n d  as 

p r o v i d e d  in t his s e ct i o n .  T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  

d e v e l o p m e n t  m a y  e n t e r  i n t o  a g r e e m e n t s  w i t h  the c o r p o r a t i o n  for the 

e x e r c i s e  of a n y  p o w e r  or a p p r o v a l  r e l a t i n g  to the l oan i n s u r a n c e  f und 

u n d e r  this se c t i o n ,  i n c l u d i n g ,  w i c h o u t  l i m i t a t i o n ,  a g r e e m e n t s  as to the 

u s e  of m o n e y  in the loan i n s u r a n c e  fund, a g r e e m e n t s  r e g a r d i n g  the t erms 

a n d  c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  f r o m  th e  l o a n  i n s u r a n c e  f u n d  s h a l l  b e  

m a d e  to th e  c o r p o r a t i o n  fo r  loans i n s u r e d  u n d e r  this s ec t i o n ,  a n d  a g r e e­

me n t s  r e g a r d i n g  the p a y m e n t  of and s e c u r i t y  for loan i n s u r a n c e  bonds, 

a n d  in c o n n e c t i o n  w i t h  t h e s e  a g r e e m e n t s  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  and 

e c o n o m i c  d e v e l o p m e n t  m a y  p l e dg e ,  a s s i g n  o r  g r a n t  o t h e r  i n t e r e s t s  in the 

l o a n  I n s u r a n c e  fu n d  to the c o r p o r a t i o n  as m a y  b e  n e c e s s a r y  or a p p r o p r i­

ate in c o n n e c t i o n  w i t h  the i n s u r a n c e  of loans a n d  to p r o v i d e  for the 

p a y m e n t  of a n d  s e c u r i t y  for l o a n  i n s u r a n c e  bo n d s .  An a g r e e m e n t  or an y
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o f  the r i g h t s  of the c o r p o r a t i o n  u n d e r  the a g r e e m e n t  a n d  p a y m e n t s  r e ­

ce i v e d  or to b e  r e c e i v e d  u n d e r  the a g r e e m e n t  m a y  be p l e d g e d  or a s s i g n e d  

b y  the c o r p o r a t i o n  for the b e n e f i t  of the h o l d e r s  of l o a n  i n s u r a n c e  

b o n d s .

(b) In a d d i t i o n  to an y  o t h e r  fees a n d c h a r g e s  w h i c h  the c o r p o r a­

tio n  m a y  c h a r g e  on m o r t g a g e  loans, it m a y  c o l l e c t  or c a u s e  to be 

c o l l e c t e d  o n  al l  m o r t g a g e  l oans m a d e  w i t h  the p r o c e e d s  o f  the s al e  of 

m o r t g a g e  i n s u r a n c e  bonds, e i t h e r  or b o t h  a s p e c i a l  m o r t g a g e  l o a n  i n s u r­

a n c e  c o m m i t m e n t  f e e  or a m o r t g a g e  loan i n s u r a n c e  p r e m i u m .  T h e  s p e c i a l  

m o r t g a g e  loa n  i n s u r a n c e  c o m m i t m e n t  fees a n d  s p e c i a l  m o r t g a g e  loan i n­

s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  s h a l l  be d e p o s i t e d  in the l oan i n s u r a n c e  

f u n d  by the c o r p o r a t i o n ,  or b y  a n y  m o r t g a g e  l o a n  s e r v i c e r ,  trustee, or 

a g e n t  d e s i g n a t e d  by the c o r p o r a t i o n  to r e c e i v e  them, and s ha l l  be held, 

i n v e s t e d  and, t o g e t h e r  w i t h  all i n v e s t m e n t  i n c o m e  d e r i v e d  f r o m  them, 

r e i n v e s t e d  b y  the c o m m i s s i o n e r  of r e v e n u e  in i n v e s t m e n t s  a u t h o r i z e d  

u n d e r  AS 3 7 . 1 0 . 0 7 0 ( a ) ,  s u b j e c t  to a n y  a g r e e m e n t  w i t h  the c o r p o r a t i o n  

u n d e r  (a) o f  this s e c tion.

(c) If, at a n y  time a f t e r  r e c e i p t  b y  the c o r p o r a t i o n  of a p a y m e n t  

f r o m  th e l oan i n s u r a n c e  f un d  w i t h  r e s p e c t  to a l o a n  or a n y  p o r t i o n  of 

t he p r i n c i p a l  a n d  i n t e r e s t  a n d  o t h e r  a m o u n t s  p a y a b l e  on a loan, the 

c o r p o r a t i o n  r e c o v e r s  an a m o u n t  on the l oan or p o r t i o n  of it f r o m  a n y  

s o u r c e  o t h e r  than the l o a n  i n s u r a n c e  fund, it sh a l l  a p p l y  the a m o u n t  

r e c o v e r e d  in the f o l l o w i n g  order: f i r s t  to r e p a y  the g e n e r a l  fund of 

t h e  s t a t e  to the e x t e n t  of a p p r o p r i a t i o n s  m a d e  p u r s u a n t  to r e q u e s t s  m a d e  

u n d e r  (f) of this s e ct i o n ,  an d  second, to r e p a y  the loan i n s u r a n c e  fund.

(d) A s t a t e  v e t e r a n s '  m o r t g a g e  loa n  m a y  be i n s u r e d  if the l o a r - t o -  

v a l u e  r a t i o  at the time of the i n s u r a n c e  does no t e x c e e d  90 p e r c e n t  or, 

if the l o a n - t o - v a l u e  r a t i o  does e x c e e d  t hat p e r c e n t a g e ,  if it is f e d e r­

a l l y  i n s u r e d  or g u a r a n t e e d  or i n s u r e d  by a q u a l i f i e d  m o r t g a g e  i n s u r a n c e
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1 c o m p a n y  to the e x t e n t  of the e x c e s s .  T h e  e n d o r s e m e n t  of the c o r p o r a t i o n  

o n  the m o r t g a g e  at the tim e of p u r c h a s e  or a c q u i s i t i o n  of the m o r t g a g e  

l o a n  is c o n c l u s i v e  e v i d e n c e  t h a t  the m o r t g a g e  loan is i n s u r e d  u n d e r  the 

p r o v i s i o n s  of this s e c t i o n .  T h e  i n s u r a n c e  is p a y a b l e  s o l e l y  f r o m  th e  

m o r t g a g e  i n s u r a n c e  fund.

(e) M o r t g a g e  loans ma y  o n l y  be i n s u r e d  w h e n  the a m o u n t  of m o r t g a g e  

l oans in the l o a n  i n s u r a n c e  f u n d  as a p e r c e n t a g e  of the s u m  of all 

m o r t g a g e  loans to be i n s u r e d  a n d  all u n p a i d  p r i n c i p a l  o n  m o r t g a g e  loans 

i n s u r e d  b y  the c o r p o r a t i o n ,  e q u a l s  or e x c e e d s  the f u n d  r e q u i r e m e n t .  As 

u s e d  in this s e c t i o n ,  the " f u n d  r e q u i r e m e n t "  is c a l c u l a t e d  as f o l l o w s  as 

to the f o l l o w i n g  m o r t g a g e  loans i n s u r e d  b y  the c o r p o r a t i o n :

(1) in the c a s e  of s t a t e  v e t e r a n  m o r t g a g e  loan6 i n s u r e d  b y  a 

q u a l i f i e d  m o r t g a g e  ins-’ra n c e  c o m p a n y  or, if n o t  so i n s u r e d  or g u a r a n­

teed, w i t h  a I c a n - t o - v a l u e  r a t i o  at the time of the m o r t g a g e  i n s u r a n c e  

a p p l i c a t i o n  less t h a n  80 p e r c e n t ,  the g r e a t e r  o f  (A) two p e r c e n t  of the 

u n p a i d  p r i n c i p a l  a m o u n t  of t h o s e  m o r t g a g e  loans, or (B) a p e r c e n t a g e  

w h i c h  the c o r p o r a t i o n  w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  for o p e r a t i o n  

o f  the l o a n  i n s u r a n c e  f u n d ;

(2) in t h e  c a s e  of s t a t e  v e t e r a n s '  m o r t g a g e  loans n o t  i n s u r e d

by a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  and w i t h  a l o a n - t o - v a l u e  r a t i o

at the t i m e  of the m o r t g a g e  i n s u r a n c e  a p p l i c a t i o n  b e t w e e n  80 a n d  90 p e r­

cent, the g r e a t e r  o f  (A) s i x  p e r c e n t  of th e  u n p a i d  p r i n c i p a l  a m o u n t  of 

t h o s e  s t a t e  v e t e r a n s '  loans, or (B) a p e r c e n t a g e  w h i c h  the c o r p o r a t i o n  

w i t h  the a p p r o v a l  o f  the c o m m i s s i o n e r  of  c o m m e r c e  an d  e c o n o m i c  d e v e l o p­

m e n t  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  for the o p e r a t i o n  of the loa n

i n s u r a n c e  fund.

(f) O n  D e c e m b e r  1 o f  e a c h  y e a r  the c o m m i s s i o n e r  of comi .roe an d

e c o n o m i c  d e v e l o p m e n t  s h a l l  d e t e r m i n e  the a m o u n t  on d e p o s i t  in the loan
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i n s u r a n c e  fund. If the a m o u n t  in the f u n d  is less tha n  the f und r e ­

q u i r e m e n t ,  the c o m m i s s i o n e r  s h a l l  r e q u e s t  the c o r p o r a t i o n  to t r a n s f e r  

f r o m  an y a v a i l a b l e  funds the a m o u n t  n e c e s s a r y  to r e s t o r e  the lo a n  i n­

s u r a n c e  f u n d  to the fund r e q u i r e m e n t  a n d  the c o r p o r a t i o n  sh a l l  p r o m p t l y  

c o m p l y  w i t h  the r e q u e s t  f r o m  an y  funds a v a i l a b l e  s u b j e c t  to a g r e e m e n t s  

w i t h  h o l d e r s  of a n y  o f  its o b l i g a t i o n s .  If s u f f i c i e n t  funds are not 

p r o v i d e d  as the r e s u l t  of s u c h  r e q u e s t s ,  the c o m m i s s i o n e r  shall, no 

l a t e r  tha n  J a n u a r y  2 of the f o l l o w i n g  year, m a k e  a nd  d e l i v e r  to the 

g o v e r n o r  a n d  to the c h a i r m e n  of the h o u s e  a n d  s e n a t e  f i n a n c e  c o m m i t t e e s  

h i s  c e r t i f i c a t e  s t a t i n g  the s u m  r e q u i r e d  to r e s t o r e  the f u n d  to the f u n d  

r e q u i r e m e n t  a n d  the 9 u m  so c e r t i f i e d  m a y  be a p p r o p r i a t e d  a n d  p a i d  to the 

f u n d  d u r i n g  the then c u r r e n t  s t a t e  f i s c a l  year. N o t h i n g  in this s u b­

s e c t i o n  c r e a t e s  a d e b t  or l i a b i l i t y  of  the state.

(g) T h e  c o m m i s s i c n e r  of r e v e n u e  m a y  sell to the c o r p o r a t i o n ,  and 

the c o r p o r a t i o n  m a y  p u r c h a s e ,  s t a t e  v e t e r a n s '  l o a n s  p u r c h a s e d  for and 

h e l d  i n  the g e n e r a l  fun d  o n  such t erms a n d  c o n d i t i o n s  as the c o m m i s­

s i o n e r  of r e v e n u e  an d  the c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e .  W h e n  the 

c o m m i s s i o n e r  of r e v e n u e  s e l l s  a s t a t e  v e t e r a n s '  loan to the c o r p o r a t i o n  

h e  m a y  c a u s e  to be d e p o s i t e d  in the loa n  i n s u r a n c e  fund f r o m  the p r o­

cee d s  of s a l e  an a m o u n t  n o t  e x c e e d i n g  the l e s s e r  o f  (1) s ix  p e r c e n t  of 

the p r o c e e d s  of sale, or (2) the d i f f e r e n c e  b e t w e e n  the a m o u n t  the 

c o m m i s s i o n e r  of r e v e n u e  a c t u a l l y  r e c e i v e s  o n  the s a l e  an d  the a m o u n t  the 

c o m m i s s i o n e r  d e t e r m i n e s  w o u l d  h a v e  b e e n  r e c e i v e d  if the s t a t e  v e t e r a n s ' 

l o a n s  h a d  b e e n  s o l d  in the p r i v a t e  m o r t g a g e  m a r k e t .  T h e  d e t e r m i n a t i o n  

s h a l l be b a s e d  o n  i n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  to the c o m m i s s i o n e r  

of r e v e n u e  a t  the time of s a l e  an d  is c o n c l u s i v e  in d e t e r m i n i n g  the 

a m o u n t  of t h e d e p osit.

(h) As u s e d  in this s e c t i o n ,  u n l e s s  the c o n t e x t  c l e a r l y  In di c a t e s  

a d i f f e r e n t  m e a n i n g :
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(1) " l o a n - t o - v a l u e  r a t i o "  m e a n s  the r a t i o  b e t w e e n  the p r i n­

ci p a l  a m o u n t  o f  a m o r t g a g e  l oan and the a p p r a i s e d  value, as d e t e r m i n e d  

b y  the c o r p o r a t i o n ,  of the r e s i d e n t i a l  hous.'ng f i n a n c e d  b y  that m o r t g a g e  

l o a n ;

(2) " m o r t g a g e  i n s u r a n c e  b o n d "  m e a n s  a bond, n o t e  o r  o t h e r  

o b l i g a t i o n  of the c o r p o r a t i o n ,  the p r o c e e d s  of w h i c h  are a u t h o r i z e d  to 

be e x p e n d e d  to p u r c h a s e  or m a k e  a m o r t g a g e  l o a n  i n s u r e d  u n d e r  this 

se c t i o n ; (?) " q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y "  m e a n s  a m o r t g a g e  

i n s u r a n c e  c o m p a n y  s a t i s f a c t o r y  to the c o r p o r a t i o n ;

(4) " s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  c o m m i t m e n t  fee" a n d  

" s p e c i a l  m o r t g a g e  loan i n s u r a n c e  p r e m i u m "  mean, r e s p e c t i v e l y ,  a fee of 

s u c h  p e r c e n t  o f  the p r i n c i p a l  a m o u n t  of a m o r t g a g e  loan to be i n s u r e d  

u n d e r  this s e c t i o n , and a n  a n n u a l  i n s u r a n c e  p r e m i u m  of s u c h  p e r c e n t  o f  

the p o r t i o n  o f  the u n p a i d  p r i n c i p a l  a m o u n t  of a m o r t g a g e  loan i n s u r e d  

u n d e r  this s e c t i o n  w h i c h  is n o t  f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or 

i n s u r e d  b y  a p r i v a t e  m o r t g a g e  i n s u r a n c e  c o m p a n y ,  w h i c h  th e  c o r p o r a t i o n  

w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p­

me n t  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  for the o p e r a t i o n  of the m o r t g a g e  

i n s u r a n c e  fund;

(5) " s t a t e  v e t e r a n s '  l o a n "  m e a n s  a m o r t g a g e  l o a n  for r e s i d e n­

tial h o u s i n g  m a d e  in a c c o r d a n c e  w i t h  AS 2 6 . 1 6 . 0 2 0 ;

(6' the d e t e r m i n a t i o n  of w h a t  is " a c t u a r i a l l y  s o u n d "  w i t h  

r e s p e c t  to the o p e r a t i o n  of th e  loa n  i n s u r a n c e  fund s hall be b a s e d  on a 

c o n s i d e r a t i o n  o f  the f a c t o r s  w h i c h  w i l l  p r o v i d e  s u f f i c i e n t  r e v e n u e s  for 

the o p e r a t i o n  of the fund, w i t h o u t  r e g a r d  to a m o u n t s  w h i c h  m a y  h ave b e e n  

or may, a f t e r  the d a t e  of d e t e r m i n a t i o n  of a c t u a r i a l  s o u n d n e s s ,  be 

a p p r o p r i a t e d  u n d e r  (f) of this s e c t i o n ,  i n c l u d i n g ,  w i t h o u t  li mi t a t i o n ,  

e s t i m a t e s  of f u t u r e  d e f a u l t s  a n d  l os s e s  on l oa n s  i n s u r e d  u n d e r  this
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s e c t i o n  b a s e d  on a c t u a l  d e f a u l t  and  loss e x p e r i e n c e  o n  t hose loans or o n  

s i m i l a r  loans i n  A l a s k a  or e l s e w h e r e ,  e s t i m a t e s  of r e c o v e r i e s  on d e­

f a u l t e d  or f o r e c l o s e d  loans b a s e d  on t h a t  e x p e r i e n c e ,  the terms and 

c o n d i t i o n s  of the loans i n s u r e d  u n d e r  this s e c t i o n ,  e s t i m a t e s  of e a r n­

ings a n d  i nc o m e  of a r r  it o n  d e p o s i t  in the l o a n  i n s u r a n c e  fund, a nd  

a n y  o t h e r  a p p r o p r i a t e  f a c tors.

Sec. 2 6 . 16 . 1 6 0 .  B O N D S  A N D  NOTES. (a) Th e  c o r p o r a t i o n ,  b y  r e s o­

lution, m a y  i s s u e  b o n d s  and b o n d  a n t i c i p a t i o n  n o t e s  in o r d e r  to p r o v i d e  

f u n d s  to c a r r y  o u t  its p u r p o se s .

(b) T h e  p r i n c i p a l  an d  i n t e r e s t  on t h e s e  b o n d s  or n o t e s  is p a y a b l e  

f r o m  c o r p o r a t i o n  funds. B o n d  a n t i c i p a t i o n  n o t e s  m a y  b e  p a y a b l e  f r o m  the 

p r o c e e d s  of tUri sal e  of b o n d s  or from the p r o c e e d s  of sale of o t h e r  b o n d  

a n t i c i p a t i o n  n o t e s  or, in the e v e n t  b o n d  or b o n d  a n t i c i p a t i o n  not e  

p r o c e e d s  a r e  not a v a i l a b l e ,  the n o t e s  m a y  be p a i d  f r o m  o t h e r  funds or 

a s s e t s  of the c o r p o r a t i o n .  B onds or n o t e s  m a y  be a d d i t i o n a l l y  s e c u r e d  

b y  a p l e d g e  of a gr a n t  or c o n t r i b u t i o n  f r o m  the f e d e r a l  g o v e r n m e n t ,  or a 

c o r p o r a t i o n ,  a s s o c i a t i o n ,  i n s t i t u t i o n  or pers o n ,  or a p l e d g e  of money, 

income, or r e v e n u e s  of the c o r p o r a t i o n  f r o m  an y  source.

(c) Bonds or b o n d  a n t i c i p a t i o n  n o t e s  m a y  be i ss u e d  in on e  or m o r e  

s e r i e s  a n d  s h a l l  be dated, b e a r  i n t e r e s t  at the rat e  or r a t e s  per year 

or w i t h i n  the m a x i m u m  rate, h e  in the d e n o m i n a t i o n ,  be in the form, 

e i t h e r  c o u p o n  or r e g i s t e r e d ,  c a r r y  the c o n v e r s i o n  or r e g i s t r a t i o n  p r o­

vi s i o n s ,  h a v e  the r a n k  or p r i o r i t y ,  be e x e c u t e d  in the m a n n e r  a n d  form, 

be p a y a b l e  f ro m  the s o u r c e s  in the m e d i u m  o f  p a y m e n t  a n d  p l a c e  or placet 

in or o u t s i d e  t h e  state, be s u b j e c t  to a u t h e n t i c a t i o n  b y  a t r u s t e e  or 

fiscal agent, a n d  be s u b j e c t  to the t erms of r e d e m p t i o n  wit h  or w i t h o u t  

p r e m i u m ,  as the r e s o l u t i o n  of the c o r p o r a t i o n  m a y  pr o v i d e .  B ond a n t i­

c i p a t i o n  n o t e s  s h a l l  m a t u r e  at s u c h  time or t im e s  as m a y  be d e t e r m i n e d  

b y  the c o r p o r a t i o n .  B on d s  s h a l l  m a t u r e  at s u c h  time, n o t  e x c e e d i n g  50
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y e a r s  fr o m  t h e i r  date, as m a y  be d e t e r m i n e d  by the c o r p o r a t i o n .  Be fo r e  

the p r e p a r a t i o n  of d e f i n i t i v e  bonds or b o n d  a n t i c i p a t i o n  no t e s , the 

c o r p o r a t i o n  m a y  i s s u e  i n t e r i m  r e c e i p t s  or t e m p o r a r y  b on d s  or b o n d  a n t i­

c i p a t i o n  notes, w i t h  or w i t h o u t  coupo n s , e x c h a n g e a b l e  for b o n d s  or b o n d  

a n t i c i p a t i o n  n o t e s  w h e n  t h e s e  d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  

n o t e s  h a v e  b e e n  e x e c u t e d  an d  a r e  a v a i l a b l e  for d e l i v e r y .

(d) Bonds or b o n d  a n t i c i p a t i o n  n otes m a y  be s o l d  in the m a n n e r ,  on

the term3 an d  a t  the p r i c e  the c o r p o r a t i o n  d e t e r m i n e s .

(e) If a n  o f f i c e r  w h o s e  s i g n a t u r e  or a f a c s i m i l e  of w h o s e  s i g n a­

ture a p p e a r s  on any b o n d s  or n o t e s  or c o u p o n s  a t t a c h e d  to t h e m  c ea s e s  to

be an o f f i c e r  b e f o r e  the d e l i v e r y  of the bond, n o t e  or coup o n ,  his 

s i g n a t u r e  or f a c s i m i l e  is v a l i d  the s a m e  as if h e  h a d  r e m a i n e d  in o f f i c e  

u n t i l  d e l i v e r y .

(f) In r e s o l u t i o n  of the c o r p o r a t i o n  a u t h o r i z i n g  or r e l a t i n g  to 

the i s s u a n c e  of b o n d s  or bon d  a n t i c i p a t i o n  n o t e s ,  the c o r p o r a t i o n  has 

p o w e r  by p r o v i s i o n s  in the r e s o l u t i o n  w h i c h  w i l l  c o n s t i t u t e  c o v e n a n t s  of 

the c o r p o r a t i o n  and c o n t r a c t s  w i t h  the h o l d e r s  of the b o n d s  or b o n d  

a n t i c i p a t i o n  n o t e s

(1) to p l e d g e  to a n y  p a y m e n t  or p u r p o s e  a l l  or a n y  p a r t  of 

Its r e v e n u e s  to w h i c h  its r i g h t  the n  e x i s t s  or m a y  t h e r e a f t e r  c o m e  i n t o  

e x i s t e n c e ,  and the m o n e y  d e r i v e d  f r o m  the r e v e n u e s ,  a n d  the p r o c e e d s  of 

an y  b o n d s  o r  notesj

(2) to c o v e n a n t  a g a i n s t  p l e d g i n g  all or a n y  p a r t  of its 

r e v e n u e s ,  or a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a lien o n  the r e v e n u e s  or 

its p r o p e r t y !

(I) to c o v e n a n t  as to the use a n d  d i s p o s i t i o n  of an y  a n d al l 

p a y m e n t s  of p r i n c i p a l  or i n t e r e s t  r e c e i v e d  b y  th e  c o r p o r a t i o n  o n  loans 

o r  o t h e r  i n v e s t m e n t s  he l d  by the c o r p o r a t i o n ;

(•'») to c o v e n a n t  as to e s t a b l i s h m e n t  o f  r e s e r v e s  or s i n k i n g
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funds an d  the m a k i n g  of p r o v i s i o n  for a n d  the r e g u l a t i o n  and  d i s p o s i t i o n  

of the r e s e r v e s  or s i n k i n g  funds;

(5) to c o v e n a n t  for or a g a i n s t  l i m i t a t i o n s  on a ri g h t  to sell 

o r  o t h e r w i s e  d i s p o s e  o f  p r o p e r t y  o f  a n y  kind;

(6) to c o v e n a n t  as to b o n d s  an d  n o t e s  tu be issued, a n d  th e i r  

l i m i t a t i o n s ,  t erms a n d  c o n d i t i o n s ,  an d  as to the c us t o d y ,  a p p l i c a t i o n  

a n d  d i s p o s i t i o n  of the p r o c e e d s  o f  the b o n d s  a n d  notes;

(7) to c o v e n a n t  as to the i s s u a n c e  of a d d i t i o n a l  b o n d s  or 

no t es ,  or as to l i m i t a t i o n s  on the i s s u a n c e  of a d d i t i o n a l  b o n d s  or n o te s  

a n d  the i n c u r r i n g  of o t h e r  debts;

(8) to c o v e n a n t  as to the p a y m e n t  of the p r i n c i p a l  of or

i n t e r e s t  o n  the b o n u s  or no te s ,  as to the s o u r c e s  a n d  m e t h o d s  o f  the

p a y m e n t ,  as to the r a n k  or p r i o r i t y  of the b o n d s  or n o t e s  w i t h  r e s p e ct  

to a lien or s e c u r i t y ,  or us to t h e  a c c e l e r a t i o n  of the m a t u r i t y  of the 

b o n d s  or n o t e s ;

(9) to p r o v i d e  for the r e p l a c e m e n t  of lost, stolen, d e s t r o y e d

or m u t i l a t e d  b o n d s  or notes;

(10) to c o v e n a n t  a g a i n s t  e x t e n d i n g  the time fo*. the p a y m e n t  of

b o n d s  or n o t e s  or i n t e r e s t  o n  the b o nd s  or n o t e s ;

(11) to c o v e n a n t  a s  to the r e d e m p t i o n  of b o n d s or n o t e s  an d  

p r i v i l e g e s  of t h e i r  e x c h a n g e  for o t h e r  b o n d s  or n o t e s  of the c o r p o r a­

tion;

(12) to c o v e n a n t  to c r e a t e  or a u t h o r i z e  the c r e a L i o n  of 

s p e c i a l  funds of m o n e y  to be hel d In p l e d g e  or  o t h e r w i s e  for o p e r a t i n g  

e x p e n s e s ,  p a y m e n t  or r e d e m p t i o n  of b o n d s  or not.es, r e s e r v e s  or other 

p u r p o s e s ,  a n d  as t.o the us e  an d  d i s p o s i t i o n  of the m o n e y  h e l d  In tin 

f u n d s ;

(13) to e s t a b l i s h  the p r o c e d u r e ,  If any, by w h i c h  the t e r m s  of 

a n y  c o n t r a c t  or c o v e n a n t  w i t h  or for th e  b e n e f i t  of the h o l d e r a  of h u n d u
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o r  n o t e s  m a y  be a m e n d e d  or a b r o g a t e d ,  the a m o u n t  of b o n d s  or n o t e s  the 

h o l d e r s  of w h i c h  m u s t  c o n s e n t  to a m e n d m e n t  or a b r o g a t i o n ,  a n d  the m a n n e r  

in w h i c h  the c o n s e n t  m a y  be given;

(14) to c o v e n a n t  as to the c u B t o d y  of a n y  of its p r o p e r t i e s  or 

i n v e s t m e n t s ,  their s a f e k e e p i n g  and i n s u r a n c e , and the u s e  and d i s p o s i­

ti o n  of i n s u r a n c e  money;

(15) to c o v e n a n t  as to the imo or m a n n e r  of e n f o r c e m e n t  or

r e s t r a i n t  f r o m  e n f o r c e m e n t  of any rig h t s  of the c o r p o r a t i o n  a r i s i n g  b y

r e a s o n  of or w i t h  r e s p e c t  to n o n p a y m e n t  of an y  p r i n c i p a l  or i n t e r e s t  of 

a n y  m o r t g a g e  loans or c o n s t r u c t i o n  loans;

(16) to p r o v i d e  for the ri g h ts  and l i a b i l it i e s ,  p o w e r s  a n d

d u t i e s  a r i s i n g  u p o n  the b r e a c h  of a n y  c o v e n a n t ,  c o n d i t i o n  or o b l i g a t i o n ,

a n d  to p r e s c r i b e  the e v e n t s  of d e f a u l t  an d the terms a n d c o n d i t i o n s  u p o n  

w h i c h  a n y  or all the bonds, n o t e s  or o t h e r  o b l i g a t i o n s  of the c o r p o r a­

t i o n  b e c o m e  or may be d e c l a r e d  due and  p a y a b l e  b e f o r e  m a t u r i t y  and the 

t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  an y  s uch d e c l a r a t i o n  a n d  its c o n s e q u e n­

ces  m a y  be w a i v e d;

(17) to vest, in a t r u s t e e  or t r u s t e e s  in or o u t s i d e  the s t a t e  

s u c h  p r o p e r t y ,  rights, p o w e r s  a n d d u t i e s  in trust as the c o r p o r a t i o n  m a y  

d e t e r m i n e ,  w h i c h  iuuy I n c l u d e  a n y  or all of the rights, p o w e r s  and d u t i e s  

of  a n y  t r u s t e e  a p p o i n t e d  by t h e  h o l d e r s  of a n y  b o n d s  or notes, and to 

limli. or a b r o g a t e  the right of the h o l d e r s  of any b onds ot n o t e s  of the 

c o r p o r a t i o n  to appoint a t r u s t e e  u n d e r  this c h a p t e r  or limit the righ t s,  

p o w e r s  and d u t i e s  of the trustee;

(18) to pay the c ost or expense?; incid e n t  if? the e n f o r c e m e n t

ot the  b onds or n o t e s  or ol the p r o v i s i o n s  of the r e s o l u t i o n  or of ,jn y

c o v e n a n t  or a g r e e m e n t  of the c o r p o r a t i o n  wit h  the h o l d e r s  ol its bo n d s  

or n o t e s ;

(19) to a g r e e  w i t h  a n y  c o r p o r a t e  t r us t e e  w h i c h  may be a trust
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c o m p a n y  or b a n k  h a v i n g  the p o w e r s  of a t rust c o m p a n y  in or o u t s i d e  the 

s t a t e  as to the p l e d g i n g  or a s s i g n i n g  of r e v e n u e s  or funds to w h i c h  or 

in w h i c h  the c o r p o r a t i o n  has a n y  r i g h t s  or int e r e st ;  the a g r e e m e n t  may  

f u r t h e r  p r o v i d e  for s u c h  o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  b y  the 

t r u s t e e  as m a y  be p r o p e r  for the p r o t e c t i o n  of tne h o l d e r s  of a n y  b onds 

or n o t e s  of the c o r p o r a t i o n  a n d  not o t h e r w i s e  in v i o l a t i o n  of l a w  a n d  

m a y  p r o v i d e  for the r e s t r i c t i o n  of the r i g h t s  of an individual, h o l d e r  of 

b o n d s  cr n o t e s  of the c o r p o r a t i o n ;

(20) to a p p o i n t  and p r o v i d e  for the d u t i e s  and o b l i g a t i o n s  of 

a n y  p a y i n g  a g e n t  or p a y i n g  a g e n t s ,  or s u c h  o t h e r  f i d u c i a r i e s  as the 

r e s o l u t i o n  m a y  p r o v i d e  in or o u t s i d e  the state;

(21) to limit the r i g h t s  o f  the h o l d e r s  of an y  b o n d s  or n o t e s  

to e n f o r c e  any p l e d g e  or c o n v e n a n t  s e c u r i n g  b o n d s  or notes;

(22) to m a k e  c o v e n a n t s  o t h e r  t h a n  a n d  in a d d i t i o n  to the 

c o v e n a n t s  e x p r e s s l y  a u t h o r i z e d  in this s e c t i o n ,  of like or d i f f e r e n t  

c h a r a c t e r ,  and to m a k e  the c o v e n a n t s  to do or r e f r a i n  fro m  d o i n g  such 

a c t s  an d  thin g s  as m a y  be n e c e s s a r y ,  or c o n v e n i e n t  a n d  d e s i r a b l e ,  in 

o r d e r  to b e t t e r  s e c u r e  b o n d s  or  n o t e s  or which, in the a b s o l u t e  d i s c r e­

ti o n  of t h e  c o r p o r a t i o n ,  will t e n d  to m a k e  b o n d B  or n o t e s  mo r e  m a i k e t -  

aole, n o t w i t h s t a n d i n g  t hat the c o v e n a n t s ,  acts or thi n g s  m a y  n o t  be 

e n u m e r a t e d  in this s e ct i o n .

See. 2 6 . 1 6 . 1 7 0 .  I N D E P E N D E N T  F I N A N C I A L  A D V I S O K .  In n e g o t i a t i n g  the 

p r i v a t e  s ale of b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  to a n  u n d e r w r i t e r ,  the 

c o r p o r a t i o n  shall r e t a i n  n fin a n c i al  a d v i s o r  w h o  is i n d e p e n d e n t  fro m  the 

u n d e r w r i t e r .

Sec. 2 6 . 1 6 . 1 8 0 .  V A L I D I T Y  O F  A N Y  P L E D G E .  T h e  p l e d g e  of a s s e t s  or 

r e v e n u e s  of the c o r p o r a t i o n  to the p a y m e n t  of the p r i n c i p a l  or i n t e r e s t  

o n  an y  o b l i g a t i o n s  of the c o r p o r a t i o n  is v a l i d  a m i  b i n d i n g  from the time 

the p l e d g e  is m a d e  and a n y  s u c h  a B S e t s  or r e v e n u e s  a r e  i m m e d i a t e l y
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s u b j e c t  to the lien of the p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r  

act. Th e  lien of a n y  p l e d g e  is v a l i d  a n d  b i n d i n g  a g a i n s t  all p a r t i e s  

h a v i n g  cl a i m s  of any k i n d  in tort, c o n t r a c t  or o t h e r w i s e  a g a i n s t  the 

c o r p o r a t i o n ,  i r r e s p e c t i v e  of w h e t h e r  t h o s e  p a r t i e s  have n o t i c e  of the 

l i e n  of the p l e d g e . N o t h i n g  in this s e c t i o n  p r o h i b i t s  the c o r p o r a t i o n  

f r o m  s e l l i n g  a s s e t s  s u b j e c t  to a pled g e,  e x c e p t  tha t  a sale m a y  be 

r e s t r i c t e d  b y  the trust a g r e e m e n t  or r e s o l u t i o n  p r o v i d i n g  for uhe i s s u­

an c e  of the o b l i g a t i o n s .

Sec. 2 6 . 1 6 . 1 9 0 .  C A P I T A L  R E S E R V E  FUND. (a) For the p u r p o s e  of 

s e c u r i n g  a n y  one or m ore issues of its o b l i g a t i o n s ,  the c o r p o r a t i o n  m a y  

e s t a b l i s h  on e  or m o r e  spec i a l  funds, c a l l e d  " c a p i t a l  r e s e r v e  funds", and 

shall p a y  i nto t h o s e  c a p i t a l  r e s e r v e  f unds (1) a n y  m o n e y  a p p r o p r i a t e d  

a n d  m a d e  a v a i l a b l e  by the s t a t e  for the p u r p o s e  of any of t hose funds,

(2) any p r o c e e d s  of the ?al e  of its o b l i g a t i o n s ,  to the e x t e n t  p r o v i d e d  

in the r e s o l u t i o n  or r e s o l u t i o n s  of the c o r p o r a t i o n  a u t h o r i z i n g  their 

i s s u a n c e ,  a nd  (3) an y  o t h e r  m o n e y  w h i c h  ma y  be m a d e  a v a i l a b l e  to the 

c o r p o r a t i o n  for the p u r p o s e s  of t h o s e  f unds from an y  o t h e r  sour c e .  All 

m o n e y  h e l d  in a capi t a l  r e s e r v e  fund, e x c e p t  as p r o v i d e d  in this s e c­

tion, shall he u s e d  as r e q u i r e d ,  s o l e l y  for 1) th e  p a y m e n t  of the 

p r i n c i p a l  o f  o b l i g a t i o n s  or of the s i n k i n g  fund p a y m e n t s  w i t h  r e s p e c t  to 

t h o s e  o b l i g a t i o n s ,  (2) the p u r c h a s e  or r e d e m p t i o n  o f  o b l i g a t i o n s ,  (3) 

the p a y m e n t  of i n t e r es t  on o b l i g a t i o n s ,  or (A) the p a y m e n t  of a n y  r e­

d e m p t i o n  p r e m i u m  r e q u i r e d  to be p a i d  w h e n  t h o s e  o b l i g a t i o n s  a r e  r e d e e m e d  

b e f o r e  m a t u r i t y ;  h o w e v e r ,  m o n e y  in an y  f u n d  m a y  not he w i t h d r a w n  f r o m  it 

at any time in an  a m o u n t  w h i c h  w o u l d  r e d u c e  the a m o u n t  of that f und to 

less t han the c a p i t a l  r e s e r v e  r e q u i r e m e n t  set out in (b) of this s e c­

tion, e x c e p t  for the p u r p o s e  of m a k i n g ,  wit h  r e s p e c t  to those o b l i g a­

tions, p a y m e n t ,  w h e n  due, of p r i n c i p a l ,  int e r e s t , r e d e m p t i o n  p r e m i u m s  

a n d  the s i n k i n g  fund p a y m e n t s  for the p a y m e n t  of w h i c h  o t h e r  m o n e y  of
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the c o r p o r a t i o n  is no t  a v a i l a b l e .  A n y  i n c o m e  or i n t e r e s t  e a r n e d  by, or 

i n c r e m e n t  to, a c a p i t a l  r e s e r v e  fund, due to the i n v e s t m e n t  of the find  

or a n y  o t h e r  a m o u n t s  in it, m a y  be t r a n s f e r r e d  by the c o r p o r a t i o n  to 

o t h e r  f unds or a c c o u n t s  of the c o r p o r a t i o n  to the e x t e n t  tha t  the t r a n s­

fer doe s  not  r e d u c e  the a m o u n t  of the c a p i t a l  r e s e r v e  fund b e l o w  the 

c a p i t a l  r e s e r v e  fund r e q u i r e m e n t .

(b) If the c o r p o r a t i o n  d e c i d e s  to i s s u e  o b l i g a t i o n s  s e c u r e d  by a 

c a p i t a l  r e s e r v e  fund, the o b l i g a t i o n s  m a y  no t be is s u e d  if the a m o u n t  in 

the c a p i t a l  r e s e r v e  fund is less t han suc h  a per cent, not e x c e e d i n g  10 

per c e n t  o f  the p r i n c i p a l  a m o u n t  of all of t h os e  o b l i g a t i o n s  s e c u r e d  b y  

that c a p i t a l  r e s e r v e  fund the n  to be is su e d  and then o u t s t a n d i n g  in 

a c c o r d a n c e  wi t h  t heir terms, as m a y  be e s t a b l i s h e d  by r e s o l u t i o n  of the 

c o r p o r a t i o n  (called the " c a p i t a l  r e s e r v e  fund r e q u i r e m e n t " ) ,  u n l e s s  the 

c o r p o r a t i o n ,  at the time of i s s u a n c e  of the o b l i g a t i o n s ,  d e p o s i t s  in the 

c a p i t a l  r e s e r v e  fund f r o m  the p r o c e e d s  of the o b l i g a t i o n s  to be iss u ed

or f r o m  o t h e r  s o ur c e s ,  an a m o u n t  whi c h ,  t o g e t h e r  w it h  the a m o u n t  t h e n  in

th e  fund, w i l l  n o t  he less t ha n  the c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

(c) In c o m p u t i n g  the a m o u n t  of a capi t a l r e s e r v e  fund for the 

p u r p o s e  of this secti o n ,  s e c u r i t i e s  in w h i c h  all or a p o r t i o n  of the 

funds a r e  i n v e s t e d  shall be v a l u e d  at pa r  or, if p u r c h a s e d  at less t h a n  

par, at a m o r t i z e d  c osts as the t e r m  is d e f i n e d  by  r e s o l u t i o n  of the 

c o r p o r a t i o n  a u t h o r i z i n g  the issue of the o b l i g a t i o n s ,  or by som e  o t h e r  

r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  by the c o r p o r a t i o n  by r e s o l u t i o n .  V a l u a­

tion on  a p a r t i c u l a r  d a t e  s hall I n c lu d e  the a m o u n t  of any i n t e r e s t

e a r n e d  or a c c r u e d  to that date.

(d) T o  a s s u r e  the c o n t i n u e d  o p e r a t i o n  and s o l v e n c y  of the c o r p o r a­

tion for the c a r r y i n g  out of its c o r p o r a t e  p u r p o s e s ,  p r o v i s i o n  is m a d e  

in (a) of this s e c t i o n  for the a c c u m u l a t i o n  in c a p i t a l  r e s e r v e  funds of 

a n  a m o u n t  e q u a l  to their c a p i t a l  r e s e r v e  fund r e q u i r e m e n t .
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(e) T h e  c h a i r m a n  o f  the c o r p o r a t i o n  s h a l l  a n n u a l l y ,  no later than  

J a n u a r y  2, m a k e  a n d  d e l i v e r  to the g o v e r n o r  a n d  c h a i r m a n  of the h o u s e  

a n d  s e n a t e  f i n a n c e  c o m m i t t e e s  hi s  c e r t i f i c a t e  s t a t i n g  the sum, if any, 

r e q u i r e d  to r e s t o r e  a n y  c a p i t a l  r e s e r v e  f u n d  to the c a p i t a’ jserve fund 

r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  s u c h  a sum, ard all sums 

a p p r o p r i a t e d  d u r i n g  the the n  c u r r e n t  fiscal y e a r  b y  the l e g i s l a t u r e  for 

the r e s t o r a t i o n  s h a l l  be d e p o s i t e d  b y  the c o r p o r a t i o n  in the p r o p e r  

c a p i t a l  r e s e r v e  fund. N o t h i n g  in this s e c t i o n  c r e a t e s  a d ebt or l i a b i l­

ity of the state.

(f) W h e n e v e r  the c o r p o r a t i o n  has c r e a t e d  and e s t a b l i s h e d  a c a p i t a l  

r e s e r v e  fund, the c o m m i s s i o n e r  of r e v e n u e  m a y  lend s u r p l u s  m o n e y  in the 

g e n e r a l  f und to the c o r p o r a t i o n  for d e p o s i t  in a c a p i t a l  r e s e r v e  f und in 

an  a m o u n t  e q u a l  to the c a p i t a l  r e s e r v e  fund r e q u i r e m e n t .  Th e  loans 

s h a l l  be m a d e  on s u c h  terms and c o n d i t i o n s  as m a y  be a g r e e d  u p o n  the 

c o m m i s s i o n e r  of r e v e n u e  a n d  the c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  l i m i t a­

ti o n  terms a n d  c o n d i t i o n s  p r o v i d i n g  t hat the loans ne e d  n o t  be r e p a i d  

u n t i l  the o b l i g a t i o n s  of  the c o r p o r a t i o n  s e c u r e d  a n d  to b e  s e c u r e d  b y  

t h e  c a p i t a l  r e s e r v e  fund are no longer o u t s t a n d i n g .

Sec. 2 6 . 16 . 2 0 0 .  R E M E D I E S . A h o l d e r  of o b l i g a t i o n s  or c o u p o n s  

a t t a c h e d  to t h e m  i s s u e d  u n d e r  the p r o v i s i o n s  o f  this c h a p t e r ,  a n d  a 

t r u s t e e  u n d e r  a t rust a g r e e m e n t  or r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  

o f  the o b l i g a t i o n s ,  e x c e p t  as r e s t r i c t e d  b y  a t rust a g r e e m e n t  or r e s o l u­

tion, e i t h e r  at taw or in e q u i t y ,  m a y  e n f o r c e  all rig h t s  g r a n t e d  u n d e r  

t h i s  c h a p t e r  or u n d e r  the trust a g r e e m e n t  or r e s o l u t i o n ,  or u n d e r  a n y  

o t h e r  c o n t r a c t  e x e c u t e d  b y  the c o r p o r a t i o n  u n d e r  this c h a p t e r ,  a n d  m a y  

e n f o r c e  and c o m p e l  the p e r f o r m a n c e  of all d u t i e s  r e q u i r e d  by this c h a p­

ter or by  the t rust a g r e e m e n t  or r e s o l u t i o n  to be p e r f o r m e d  by the 

c o r p o r a t i o n  or by a n y  o f f i c e r  of it.

Sec. 2 6 . 1 6 . 2 1 0 .  N E G O T I A B L E  I N S T R U M E N T S .  All o b l i g a t i o n s  and
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i n t e r e s t  c o u p o n s  a t t a c h e d  to t h e m  a r e  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  the 

Laws of this state, s u b j e c t  o n l y  to a n y  a p p l i c a b l e  p r o v i s i o n s  for r e g i s­

tration.

Sec. 2 6 . 1 6 . 2 2 0 .  O B L I G A T I O N S  E L I G I B L E  FOR I N V E S T M E N T .  O b l i g a t i o n s  

i s s u e d  u n d e r  the p r o v i s i o n s  of this c h a p t e r  a r e  s e c u r i t i e s  in w h i c h  all 

p u b l i c  o f f i c e r s  and p u b l i c  b o d i e s  of the s t a t e  a n d  its p o l i t i c a l  s u b­

di v i s i o n s ,  all i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m p a n i e s ,  b a n k i n g  a s s o c i a­

tions, i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  an d  

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  a n d  l e g a l l y  i n v e s t  funds, i n c l u d i n g  

c a p i t a l  in t heir c o n t r o l  or b e l o n g i n g  to them. T h e s e  o b l i g a t i o n s  m a y  be 

d e p o s i t e d  w i t h  a n y  s t a t e  o r  m u n i c i p a l  o f f i c e r  o f  an a g e n c y  or p o l i t i c a l  

s u b d i v i s i o n  of the s t a t e  for a n y  p u r p o s e  for w h i c h  the d e p o s i t  of bo n d s , 

n o t e s  or o b l i g a t i o n s  of t h e  s t a t e  is a u t h o r i z e d  by law.

Sec. 2 6 . 1 6 . 2 3 0 .  R E F U N D I N G  O B L I G A T I O N S .  (a) T h e  c o r p o r a t i o n  ma y  

p r o v i d e  for the i s s u a n c e  o f  r e f u n d i n g  o b l i g a t i o n s  for the p u r p o s e  of 

r e f u n d i n g  any o b l i g a t i o n s  then o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  u n d e r  

the p r o v i s i o n s  o f  this c h a p t e r ,  i n c l u d i n g  the p a y m e n t  of a n y  r e d e m p t i o n  

p r e m i u m  o n  the m  and  any i n t e r e s t  a c c r u e d  or to a c c r u e  to the d a t e  of 

r e d e m p t i o n  of the o b l i g a t i o n s .  T h e  i s s u a n c e  of the o b l i g a t i o n s ,  the 

m a t u r i t i e s  and o t h e r  d e t a i l s  of them, the r i g h t s  of the h o l d e r s  of them, 

a n d  the r i g h t s ,  d u t i e s  a n d  o b l i g a t i o n s  of the c o r p o r a t i o n  in respect: o f  

t h e m  are g o v e r n e d  by the p r o v i s i o n s  o f  this c h a p t e r  w h i c h  r e l a t e  to the 

i s s u a n c e  of o b l i g a t i o n s ,  i n s o f a r  as t h o s e  p r o v i s i o n s  m a y  be a p p r o p r i a t e .

(b) R e f u n d i n g  o b l i g a t i o n s  may be s o l d  or e x c h a n g e d  for o u t s t a n d i n g  

o b l i g a t i o n s  issued u n d e r  this c h a p t e r  and, if sold, the p r o c e e d s  m a y  be 

a p p l i e d ,  in a d d i t i o n  to a n v  o t h e r  a u t h o r i z e d  p u r p o s e s ,  to the p u r c h a s e ,  

r e d e m p t i o n  or p a y m e n t  of the o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  the 

a p p l i c a t i o n  of the p r o c e e d s  of a n y  s u c h  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  any 

o t h e r  a v a i l a b l e  funds, to the p a y m e n t  of the p r i n c i p a l ,  a c c r u e d  i n t e r e s t
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a n d  a n y r e d e m p t i o n  p r e m i u m  on the o b l i g a t i o n s  b e i n g  r e f u n d e d ,  and, if so 

p r o v i d e d  or p e r m i t t e d  in th e r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  of the 

r e f u n d i n g  o b l i g a t i o n s  or in th e t r u s t  a g r e e m e n t  s e c u r i n g  them, to the 

p a y m e n t  of a n y  i n t e r e s t  on. the r e f u n d i n g  o b l i g a t i o n s  a n d  a n y  e x p e n s e s  in 

c o n n e c t i o n  w i t h  t he  r e f j n d i n g ,  the p r o c e e d s  m a y  be i n v e s t e d  in d i r e c t  

o b l i g a t i o n s  of, or o b l i g a t i o n s  the p r i n c i p a l  o f  a n d  the i n t e r e s t  on 

w h i c h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the U n i t e d  S t a t e s  of A m e r i c a  

w h i c h  m a t u r e  or w h i c h  w i l l  be s u b j e c t  to r e d e m p t i o n ,  at the o p t i o n  of 

the h o l d e r s  of them, n o t  l ater t h a n  the r e s p e c t i v e  d a t e s  w h e n  the p r o­

ceeds, t o g e t h e r  w i t h  the i n t e r e s t  a c c r u i n g  on them, w i l l  be r e q u i r e d  for 

t he p u r p o s e s  i n t e n d e d .

Sec. 2 6 . 1 6 . 2 4 0 .  C R E D I T  O F  S T A T E  N O T  PL E DGED. (a) O b l i g a t i o n s  

L s s u e d  u n d e r  the p r o v i s i o n s  of this c h a p t e r  do not c o n s t i t u t e  a debt, 

l i a b i l i t y  or o b l i g a t i o n  of  the s t a t e  or o f  a n y  p o l i t i c a l  s u b d i v i s i o n  of 

the s t a t e  or a p l e d g e  of the f a i t h  a n d  c r e d i t  of  the s t a t e  or of a n y  

s u c h  p o l i t i c a l  s u b d i v i s i o n  but ar e  p a y a b l e  s o l e l y  from the r e v e n u e s  or 

a s 8 e t s  of the c o r p o r a t i o n .  E a c h  o b l i g a t i o n  i s s u e d  u n d e r  this c h a p t e r  

s h a l l  c o n t a i n  o n  its fac e  a s t a t e m e n t  that t h e  c o r p o r a t i o n  is not  o b l i­

ga t e d  to pay it nor the i n t e r e s t  on it e x c e p t  f r o m  the r e v e n u e s  or 

a s s e t s  p l e d g e d  for it a n d  that n e i ' h e r  t h e  f a i t h  a n d  c r e d i t  n o r  the 

t a x i n g  p o w e r  of the s t a t e  or of a n y  p o l i t i c a l  s u b d i v i s i o n  of the s t a t e  

is p l e d g e d  to the p a y m e n t  of the p r i n c i p a l  of or the i n t e r e s t  on the 

o b i i g a t i o n .

(b) E x p e n s e s  i n c u r r e d  by the c o r p o r a t i o n  in c a r r y i n g  out the

p r o v i s i o n s  of this c h a p t e r  a r e  p a y a b l e  f rom f unds p r o v i d e d  u n d e r  this

c h a p t e r  a n d  no l i a b i l i t y  m a y  be i n c u r r e d  b y  the c o r p o r a t i o n  in e x c e s s  of 

t h e s e  funds.

Sec. 2 6 , 1 6 . 2 5 0 .  O F F I C E R S  N O T  L I A B L E .  A m e m b e r  or o t h e r  o f f i c e r  of

the c o r p o r a t i o n  is not s u b j e c t  Lo p e r s o n a l  l i a b i l i t y  or a c c o u n t a b i l i t y
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b y  r e a s o n  of h i s  e x e c u t i o n  of a n y  o b l i g a t i o n s  or th e i s s u a n c e  o f  them.

Sec. 2 6 . 1 6 . 2 6 0 .  T A X  E X E M P T I O N .  (a) T h e  e x e r c i s e  o f  the p o w e r s  

g r a n t e d  by this c h a p t e r  w i l l  be in a l l  r e s p e c t s  for the b e n e f i t  o f  the 

p e o p l e  of the st a t e ,  for t h e ir  w e l l - b e i n g  a n d  p r o s p e r i t y  a n d  for the 

i m p r o v e m e n t  of t h e i r  s o c i a l  a n d  e c o n o m i c  c o n d i t i o n s ,  a n d  the c o r p o r a t i o n  

is no t  r e q u i r e d  to p a y  a t a x  or a s s e s s m e n t  cn a n y  p r o p e r t y  o w n e d  b y  the 

c o r p o r a t i o n  u n d e r  th e  p r o v i s i o n s  of this c h a p t e r  or u p o n  the i n c o m e  from 

it, e x c e p t  t a x e s  o n  r eal p r o p e r t y  o f  w h i c h  the c o r p o r a t i o n  is f e e  o w n e r .

(b) Al l  o b l i g a t i o n s  i s s u e d  u n d e r  this c h a p t e r  a r e  h e r e b y  d e c l a r e d  

to be i s s u e d  b y  a bod y  c o r p o r a t e  an d  p u b l i c  of the s t a t e  a n d  for a n  

e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e ,  and the o b l i g a t i o n s ,  an d  the 

i n t e r e s t  a n d  i n c o m e  on an d  f r o m  the o b l i g a t i o n s ,  an d  all fees, c h a r g e s ,  

funds, r e v e n u e s ,  i n c o m e  a n d  o t h e r  m o n e y  p l e d g e d  or a v a i l a b l e  to p a y  or 

s e c u r e  the p a y m e n t  of the o b l i g a t i o n s ,  or i n t e r e s t  o n  the o b l i g a t i o n s ,  

a r e  e x e m p t  from t a x a t i o n  e x c e p t  for t r a n s f e r ,  i n h e r i t a n c e  a n d  e s t a t e  

t a x e s .

Sec. 2 6 . 1 6 . 2 7 0 .  A N N U A L  R E P O R T.  T h e  c o r p o r a t i o n  shall p r e p a r e  and 

t r a n s m i t  a n n u a l l y  a r e p o r t  a c c o u n t i n g  to the g o v e r n o r  an d  the l e g i s l a­

tur e  for the e f f i c i e n t  d i s c h a r g e  of all r e s p o n s i b l i t y  a s s i g n e d  b y  law or

by  d i r e c t i v e  to the c o r p o r a t i o n .

Sec. 2 6 . 1 6 . 2 8 0 .  D E F I N I T I O N S .  In this c h a p t e r ,  u n l e s s  the c o n t e x t  

c l e a r l y  i n d i c a t e s  a d i f f e r e n t  m e a n i n g ,

(1) " c o r p o r a t i o n "  m e a n s  the A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  

e s t a b l i s h e d  by this c h a p t e r )

(2) " b o a r d "  m e a n s  the b o a r d  o f  d i r e c t o r s  of the c o r p o r a t i o n ;

(3) "gov e r n m er  al a g e n c y "  m e a n s  a n y  d e p a r t m e n t ,  d i v i s i o n ,  

p u b l i c  agency, p o l i t i c a l  s u b d i v i s o n  or o t h e r  p u b l i c  i n s t r u m e n t a l i t y  of 

the s t a t e  o r  f e d e r a l  g o v e r n m e n t .

* Sec. 3. All a B s e t s  of the W o r l d  W a r  II v e t e r a n s '  loa n  f und e s t a b l i s h e d
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u n d e r  A S  2 6 . 1 5 . 0 9 0  a r e  t r a n s f e r r e d  to the A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n

to b e  u s e d  fo r  the p u r p o s e s  of AS 26.16.* Sec. 4. L o a n  s e r v i c i n g  f u n c t i o n s  p r e s e n t l y  p e r f o r m e d  b y  the D e p a r t m e n t

of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  on loans m a d e  u n d e r  the p r o v i s i o n s  of 

AS 2 6 . 1 5  m a y ,  at the d i s c r e t i o n  of the c o m m i s s i o n e r  of r e venue, be t r a n s­

fe r r e d  to the A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  c r e a t e d  in AS 26.16. The 

A l a s k a  V e t e r a n s ' L o a n  C o r p o r a t i o n  m a y  a s s u m e  the d u t i e s  w h i c h  the D e p a r t m e n t  

of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  is o b l i g a t e d  to p e r f o r m  u n d e r  a g r e e m e n t s  

m a d e  in c o n n e c t i o n  w i t h  v e t e r a n s  loans a n d  is e n t i t l e d  to s e r v i c e  fees a nd

o t h e r  c o m p e n s a t i o n  w h i c h  the d e p a r t m e n t  is e n t i t l e d  to r e c eive.

* Sec. 5. AS 2 6 . 1 5  is r-^nealed.

* Sec. 6. S e c t i o n  5 of this Act t akes e f f e c t  J u l y  1, 1980.* Sec. 7. S e c t i o n s  1 - 4 of this Act take e f f e c t  i m m e d i a t e l y  in a c c o r­

da n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .



I

2

1

4

5

0

/

H

0

MJ

I I

12

13

14

16

10

17

10

19

20

21

22

23

24

26

20

27

23

29

Introduced: 2/18/80
Referred: Commerce and Finance

BY BRADLEY, DANKW0R'rH, F A H R E N K A M P ,  
BENNETT, KE L L Y ,  COL L E T TA ,  K E R T T U L A  
A N D  R O D E Y

IN T H E  S E N A T E

S E N A T E  B I L L  NO. 444 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For an Act e n t itled: "An Act e s t a b l i s h i n g  the A l a s k a  V e t e r a n s'  L o a n  C o r p o r a­

tion and t r a n s f e r r i n g  the a s s e t s  and f u n c t i o n s  of the 

D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  r e l a t­

ing to v e t e r a n s  loanR to that c o r p o r a t i o n ;  a n d  p r o v i d­

ing for an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

S e c t i o n  i. F I N D I N G S  A N D  P U R PO S E .  (a) T h e  p r o g r a m  of m a k i n g  loans to

v e t e r a n s  in a c c o r d a n c e  w i t h  AS 2 6.15 has i n c r e a s e d  a n d  i m p r o v e d  the s u p p l y  of 

a d e q u a t e  h o u s i n g  in the state and has m a t e r i a l l y  a i d e d  v e t e r a n s  in e s t a b l i s h­

ing b u s i n e s s e s ,  in s e l f - i m p r o v e m e n t  and in r e a d j u s t m e n t .  A  v e t e r a n s '  loan 

p r o g r a m  is e s s e n t L a l  Lo the e c o n o m i c  g r o w t h  o f  the state. P a r t i c i p a t i o n  b y  

the A l a s k a  V e t e r a n s '  L o o n  C o r p o r a t i o n  in the p r o g r a m  of m a k i n g  an d  i n s u r i n g  

s tate v e t e r a n s '  loans as p r o v i d e d  in this c h a p t e r  wi l l  be of m a t e r i a l  aid i n  

i n s u r i n g  the c o n t i n u a n c e  of th e  p r o g r a m  of m a k i n g  loans to v e t e r a n s ,

(b) T h e  l e g i s l a t u r e  finds that e n a b l i n g  the A l a s k a  Ve t e r a n s ' L o a n  

C o r p o r a t i o n  to f i n a n c e  the p r o g r a m  of v e terans' loans s e r v e s  a p u b l i c  p u r p o s e  

in b e n e f i t i n g  the p e o p l e  of the state. The A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  

J.s e m p o w e r e d  to act o n  b e h a l f  of th e  s t a t e  a n d  its p e o p l e  in s e r v i n g  thin 

p u b l i c  p u r p o s e  for the b e n e f i t  of the g e n e r u l  public.

* Sec. 2. AS 26 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  16. A L A S K A  VET E R AN S '  L O A N  C O R P O R A T I O N .

Sec. 2 6 . 1 6 . 0 1 0 .  A L A S K A  V E T E R A N S '  L O A N  C O R P O R A T I O N .  T h e  A l a s k a  

V e t e r a n s '  L o a n  C o r p o r a t i o n  le a p u b l i c  c o r p o r a t i o n  an d  g o v e r n m e n t  i n­

s t r u m e n t a l i t y  w i t h i n  the D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p -
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merit, b u t has a legal e x i s t e n c e  i n d e p e n d e n t  of and s e p a r a t e  f r o m  the 

s tate. T h e  c o r p o r a t i o n  m a y  no t  be t e r m i n a t e d  as long as it has bonds, 

n o t e s  or o t h e r  o b l i g a t i o n s  o u t s t a n d i n g .  U p o n  t e r m i n a t i o n  of the c o r­

por a t i o n ,  its r i g h t s  and p r o p e r t y  pas s  to the state.

Sec. 26 16.020. V E T E R A N S '  L O A N S ,  (a) T h e  c o r p o r a t i o n  may,-finder 

r e g u l a t i o n s  a n d  p o l i c i e s  a d o p t e d  by it, m a k e  or p a r t i c i p a t e  in the 

m a k i n g  o f  the f o l l o w i n g  loans:

(1) P e r s o n a l  loans m a y  be m a d e  for e d u c a t i o n a l ,  dom e s t i c , 

r e m o t e  a r e a  f a m i l y  h o u s i n g  and o t h e r  p e r s o n a l  p u r p o s e s ,  no t  e x c e e d i n g  

$ 1 0 , 0 0 0 .  L o a ns  in e x c e s o  of $ 5 , 0 0 0  s hall be s e c u r e d  by a c c e p t a b l e  

c o l l a t e r a l  w h e n  a v a i l a b l e  but if a c c e p t a b l e  c o l l a t e r a l  is not a v a i l a b l e  

t h e  c o r p o r a t i o n  m a y  m a k e  loans in ex c e s s  o f  $ 5 , 0 0 0  o n  the b a s i s  of g o o d  

c h a r a c t e r  if the loan is a p p r o v e d  b y  a m a j o r i t y  of the b o a r d  o f  d i r e c­

tors of the c o r p o r a t i o n .

(2) F a r m  loans, s i n g l e - f a m i l y  h o m e  loanB, m o b i l e  h o m e  loans, 

a n d  l oans for o w n e r - o c c u p i e d  d u p l e x e s  m a y  be m a d e  to p u r c h a s e ,  r e m odel, 

r e p a i r ,  bu i l d ,  f u r nish, r e f i n a n c e  or e q u i p  homes, m o b i l e  homes, ow n e r - 

o c c u p i e d  d u p l e x e s  or f a r m s  in the state, i n c l u d i n g  the c l e a r i n g  and 

d r a i n a g e  for farmB. T h e  a m o u n t  of a loa n  m a d e  u n d e r  t his p a r a g r a p h  may 

n o t  e x c e e d  th e  h i g h e r  o f  c u r r e n t  F e d e r a l H o u s i n g  A d m i n i s t r a t i o n  g u i d e­

li n e s  for the t ype of l o a n  m a d e  or 95 p e r c e n t  of the a p p r a i s e d  v a l u e  of 

the s i n g l e - f a m i l y  h o m e  or 90 p e r c e n t  of the a p p r a i s e d  v a l u e  of the farm, 

h o m e ,  m o b i l e  home, or o w n e r - o c c u p i e d  d u p l e x  u n l e s s  a d d i t i o n a l  loan 

a m o u n t s  a r e  s e c u r e d  by a c c e p t a b l e  c o l l a t e r a l  as d e t e r m i n e d  by the c o m­

m i s s i o n e r  of c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t  in c o n f o r m i t y  w i t h  e s t a b­

li s h e d  r e q u i r e m e n t s .

(3) B u s i n e s s  loans not e x c e e d i n g  $ 5 0 0 , 0 0 0  m a y  be m a d e  to 

a c q u i r e ,  f i n a n c e  or r e f i n a n c e  or e q u i p  b u s i n e s s e s ,  i n c l u d i n g  m i n i n g  and 

f i s h i n g  b u t  n o t  i n c l u d i n g  farming, if the loan a p p l i c a n t  has had t hree
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ur  m o r e  y e a r s  of g e n e r a l  b u s i n e s s  e x p e r i e n c e .  T h e  loans shall he s e­

cu r e d  by a c c e p t a b l e  c o l l a t e r a l  a n d  m a y  n o t  e x c e e d  75 p e r c e n t  of the 

a p p r a i s e d  v a l u e  of the c o l l a t e r a l  o f f e r e d  as s ec urity.

(A) M u l t i p l e - d w e l l i n g  loans not e x c e e d i n g  $ 2 5 0 , 0 0 0  m a y  be 

m a d e  to p u r c h a s e ,  r e m o d e l ,  repair, build, furnish, r e f i n a n c e  or e q u i p  

m u i t i p l e  d w e l l i n g s .  T h e  loans s h a l l  be s e c u r e d  by a c c e p t a b l e  c o l l a t e r a l  

an d  m a y  riot e x c e e d  75 p e r c e n t  of the a p p r a i s e d  v a l u e  of the c o l l a t e r a l  

o f f e r e d  as s e c ur i t y .

(b) T h e  total of a l l  loans o u t s t a n d i n g  to a v e t e r a n  m a y  not e x c e e d  

$ 5 0 0,000.

(c) T h e  i n t e r e s t  r a t e  on loans may not e x c e e d  the l ower of:

(1) a p e r c e n t a g e  at least one p e r c e n t  less tha n  the i n t e r e s t  

ra t e  on c o m p a r a b l e  loans b y  the s t a t e  u n d e r  a n y  o t h e r  l e n d i ng  p r o g r a m  of 

the statej or

(2) the i n t e r e s t  rate in e f f e c t  at the time of the lo a n  for 

c o m p a r a b l e  loans by the f e d e r a l  V e t e r a n s '  A d m i n i s t r a t i o n .

(d) A l o a n  m a y  not be m a d e  u n d e r  this c h a p t e r  u n l e s s  an a g r e e m e n t  

w i t h  c o n d i t i o n s  a c c e p t a b l e  to the c o m m i s s i o n e r  of c o m m e r c e  and e c o n o m i c  

d e v e l o p m e n t  p r o v i d i n g  for c o l l e c t i o n  and o t h e r  r e q u i r e d  s e r v i c i n g  of the 

loan by an A l a s k a  b a n k  is in e f f e c t  or u n l e s s  the c o m m i s s i o n e r  c e r t i f i e s  

In w r i t i n g  that an a g r e e m e n t  fo r  c o l l e c t i o n  and o t h e r  s e r v i c i n g  on 

r e a s o n a b l e  t erms is i m p r a c t i c a b l e .  T h e  c o st s  of the c o l l e c t i o n  a n d  

o t h e r  s e r v i c i n g  a g r e e m e n t s  s h a ll  be i n c l u d e d  in c o m p u t a t i o n  of i n t e r e s t  

rates for p u r p o s e s  o f  (c) of this s e c t i on .

(e) If the rea l  p r o p e r t y  w h i c h  s e c u r e s  a l oan m a d e  u n d e r  (a)(2) or

(4) of this s e c t i o n  is t r a n s f e r r e d  by the b o r r o w e r  a n d  the loan was m a d e  

five ye a r B  or m o r e  b e f o r e  the tr ansfer, th e  c o m m i s s i o n e r  of c o m m e r c e  and 

e c o n o m i c  d e v e l o p m e n t  s h a l l a l l o w  the p e r s o n  to w h o m  the p r o p e r t y  is 

t r a n s f e r r e d  to a s s u m e  the o u t s t a n d i n g  i n d e b t e d n e s s  on the loan on the
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e x i s t i n g  terms of the l o a n  u n l e s s  the c o m m i s s i o n e r  d e t e r m i n e s  in w r i t i n g  

tha t  the c r e d i t  of that p e r o o n  is not s a t i s f a c t o r y  to a s s u r e  r e p a y m e n t  

of the loan. T h e  p e r s o n  to w h o m  the p r o p e r t y  is t r a n s f e r r e d  n e e d  not be 

e l i g i b l e  for a loa n  u n d e r  this c h a p t e r  in o r d e r  to a s s u m e  the o u t­

s t a n d i n g  i n d e b t e d n e s s  on the loan.

Sec. 2 6. 1 6 . 0 3 0 .  E L I G I B I L I T Y  FO R  V E T E R A N S '  LO A N S .  (a) T h e  f o l l o w­

ing p e r s o n s  ar e  q u a l i f i e d  for loans u n d e r  this chapter:

(1) a p e r s o n  w h o  s e r v e d  in t h e  a r m e d  fo r c e s of the U n i t e d

S t a t e s  for 90 days or more, or w h o s e  s e r v i c e  was for less t h a n  90 days

b e c a u s e  of lnjur> or d i s a b i l i t y  i n c u r r e d  in the lin e  of duty, af t e r  

A p r i l  6, 1917,

(A) w h o  at the time of i n d u c t i o n  into the s e r v i c e  wa s  a

r e s i d e n t  of the t e r r i t o r y  or state, who h a d  b e e n  a r e s i d e n t  for not

leas t h a n  one y ea r  i m m e d i a t e l y  b e f o r e  his i n d u c t i o n ,  and w h o  r e­

tu r n e d  to the t e r r i t o r y  or s t a t e  a f t e r  d i s c h a r g e  as a r e s i d e n t  w i t h

the i n t e n t i o n  of r e m a i n i n g  in the t e r r i t o r y  or 3tate; or

(B) who, not b e i n g  a b o n a  f ide r e s i d e n t  of the t e r r i t o r y  

or s t a t e  b e f o r e  hi s  e n t r y  i nto the s e r vice, has  b e e n  a r e s i d e n t  of

the t e r r i t o r y  or s t a t e  for f i v e  or niore c o n s e c u t i v e  y e a r s  a f t e r

d e m o n s t r a t i n g  his in t e nt  to m a k e  h i s  p e r m a n e n t  h o m e  in the s t a t e  by

d e a i g n a t i n g  a p l a c e  in the s t a t e  as his h o m e  in o f f i c i a l  c i v i l i a n

r e c o r d s  or in m i l i t a r y  p e r s o n n e l  r e c o r d s i a n d

(C) w h o s e  d i s c h a r g e  was no t  d i s h o n o r a b l e )

(2) a p e r n o n  w h o  w a s  d e p e n d e n t  on a m e m b e r  o f  the a r m e d  

fo r ce s  or an e l i g i b l e  v e t e r a n  at the tim e  of the m e m b e r ' s  or v e t e r a n ' s  

d e a t h  if

(A) the m e m b e r  or v e t e r a n  was a r e s i d e n t  of the t e r r i­

to r y  or s t a t e  for on e  y e a r  b e f o r e  i n d u c t i o n  i nto the s e r vi c e ;

(fl) the m e m b e r  or v e t e r a n  s e r v e d  in the a r m e d  forces for 
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(C) his d i s c h a r g e  was n^t d i s h o n o r a b l e ?

(3) a p e r s o n  w h o  has s e r v e d  in the A l a s k a  Array N a t i o n a l  

Gu a r d ,  t h e  A l a s k a  A i r  N a t i o n a l  Guard, or the A l a s k a  N a v a l  M i l i t i a  for 

no t  less than five y e a r s  a n d  w h o  has not r e c e i v e d  a d i s c h a r g e  o t h e r  than 

h o n o r a b l e ,

(b) For p u r p o s e s  of this secti o n , a d e p e n d e n t  is an u n m a r r i e d  

p e r s o n  w h o s e  c h i e f  m e a n B  of s u p p o r t  wa s  t he  d e c e a s e d  m e m b e r  of the a r m e d  

fo r ce s  or the d e c e a s e d  v e teran. T h e  d e p e n d e n t  m u s t  be e i t h e r  (1) a 

wi d ow ,  w i d o w e r,  m i n o r  son, m i n o r  daughter, or (2) mother, father, s i s t e r  

or b r o t h e r  i n c a p a b l e  of s e l f - s u p p o r t .  A d e p e n d e n t  m u s t  be a r e s i d e n t  of 

the s t a t e  at the t ime of m a k i n g  a p p l i c a t i o n  an d  i n t e n d  to r e s i d e  in the 

s t a t e  p e r m a n e n t l y .  T h e  ri g h t s  of a m i n o r  c h i l d  w h o  is e l i g i b l e  for a 

loan u n d e r  this c h a p t e r  m a y  be e x e r c i s e d  o n l y  if the c h i l d  has no s u r­

vi v i n g  p a r e n t  and has a n  a p p o i n t e d  g u a r d i a n .

Sec. 2 6 . 16 . C . 0 .  C O R P O R A T I O N  G O V E R N I N G  BODY. (a) T he  c o r p o r a t i o n  

s h a l l  be g o v e r n e d  by a b o a r d  of d i r e c t o r s .  T h e  b o a r d  of d i r e c t o r s  of 

the c o r p o r a t i o n  c o n s i s t s  of the c o m m i s s i o n e r  of the D e p a r t m e n t  of C o m­

m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  a n d  s i x  m e m b e r s  a p p o i n t e d  b y  the g o v e r­

nor. At l eaBt f ive of the a p p o i n t e d  m e m b e r s  m u s t  be v e t e r a n s  wh o  m e e t  

the e l i g i b i l i t y  r e q u i r e m e n t s  of AS 2 6 . 1 6 . 0 3 0 ( 1 ) .

(b) M e m b e r s  a p p o i n t e d  by t h e  g o v e r n o r  s e r v e  for t h r e e - y e a r  terms. 

T h e  t ermB of two m e m b e r s  a p p o i n t e d  by the g o v e r n o r  e x p i r e  on A p r il  30 

a n n u a l l y .

(c) If a v a c a n c y  o c c u r s  a m o n g  the p u b l i c  m e m b e r s  a p p o i n t e d  by the 

g o v e r n o r ,  the g o v e r n o r  s h a l l  m a k e  a n  a p p o i n t m e n t ,  to b e c o m e  e f f e c t i v e  

i m m e d i a t e l y ,  for the u n e x p i r e d  p o r t i o n  of the term.

(d) M e m b e r s  of the b o a r d  of  d i r e c t o r s  s e r v e w i t h o u t  c o m p e n s a t i o n  

e x c e p t  that e a c h  m e m b e r  m a y  be r e i m b u r s e d  by the c o r p o r a t i o n  for actual
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a n d  n e c e s s a r y  e x p e n s e s  ot the sam e  r a t e  as set out in AS 3 9 . 20 . 1 8 0 .

Sec. 26.16 . 05 0 .  M E E T I N G S  O F  BOARD. T h e  b e a r d  s h a l l  e l e ct  a c h a i r­

m a n  fro m  a m o n g  its m e m b e r s h i p  at its f i r s t  m e e t i n g  in e ach year. A 

m a j o r !  .y o f  the m e m b e r s  c o n s t i t u t e s  a q u o r u m  fo r  o r g a n i z i n g  the board, 

c o n d u c t i n g  its b u s i n e s s ,  a n d  e x e r c i s i n g  the p o w e r s  of the c o r p o r a t i o n .  

T h e  b o a r d  s h a l l  me e t  at th e  cal l  of its c h a i r m a n .  T h e  b o a r d  s h al l  m e e t  

not less t h a n  o n c e  eac h  t hree mont h s .

Sec. 2 6 . 1 6 . 06 0 .  M I N U T E S  O F  M E E T I N G S .  T h e  b o a r d  s h a l l  k e e p  m i n u t e s  

of e a c h  m e e t i n g  and sen d  a c e r t i f i e d  c o p y  to the g o v e r n o r .  ■

Sec. 2 6.1 6. 0 7 0 .  A D M I N I S T R A T I O N  O F  A F F A I R S .  T h e  bo d s h a ll  m a n a g e  

t he a s s e t s  and b u s i n e s s  of the c o r p o r a t i o n  a n d  m a y  p r e s c r i b e ,  amend, anc 

r e p e a l  b y l a w s  an d  r e g u l a t i o n s  g o v e r n i n g  the m a n n e r  in w h i c h  the b u s i n e s s  

of the c o r p o r a t i o n  is c o n d u c t e d  an d  the m a n n e r  i n  w h i c h  its po w e r s  are 

e x e r c i s e d .  T h e  b o a r d  s h a ll  d e l e g a t e  s u p e r v i s i o n  of the a d m i n i s t r a t i o n  

of the c o r p o r a t i o n  to the e x e c u t i v e  d i r ec t o r ,  a p p o i n t e d  in a c c o r d a n c e  

w i t h  AS 2 6 . 1 6 . 0 8 0 ,  and m a y  d e l e g a t e  to h i m  o t h e r  d u t i e s  it c o n s i d e r s  

proper.

Sec. 2 6 .1 6 . 0 8 0 .  E X E C U T I V E  D I R EC T O R .  T h e  c o r p o r a t i o n  s h a l l  e m p l o y  

an e x e c u t i v e  d i r ector, w h o  ma y  n o t  be a m e m b e r  of the board. T h e  e x e c u­

tive d i r e c t o r  ohall be a p p o i n t e d  by the b o a r d  of d i r e c t o r s  and se r v e s  at 

the p l e a s u r e  of the bo a r d.

Sec. 2 6 . 1 6. 0 9 0 .  L E G A L  A D V ISOR. T h e  a t t o r n e y  g e n e r a l  is the legal 

c o u n s e l  for the c o r p o r a t i o n .  M e  shall a d v i s e  the c o r p o r a t i o n  in legal 

m a t t e r s  a n d  r e p r e s e n t  it :ln suits.

Sec. 2 6 . 1 6 . 1 0 0 .  E M P L O Y M E N T  OF P E R S O N N E L .  T h e  b o a r d  may a p p o i n t  

o t h e r  o f f i c e r s  a n d  e n g a g e  p r o f e s s i o n a l  an d  t e c h n i c a l  a d v i s o r s  as i n d e­

p e n d e n t  c o n t r a c t o r s .  T h e  e x e c u t i v e  d i r e c t o r  m a y  h i r e  e m p l o y e e s  of the 

c o r p o r a t i o n  and, s u b j e c t  to the a p p r o v a l  of the board, e n g a g e  p r o f e s­

sional an d  t e c h n i c a l  a d v i s o r s  u n d e r  c o n t r a c t  w i t h  the c o r p o r a t i o n .  T h e
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b o a r d  s hall p r e s c r i b e  the du t i e s  a n d  c o m p e n s a t i o n  of c o r p o r a t i o n  

p e r s o n n e l .

Sec. 2 6 . 16 . 1 1 0 .  P E R S O N N E L  E X E M P T  F R O M  S T A T E  P E R S O N N E L  ACT. Th e  

p e r s o n n e l  of the c o r p o r a t i o n  are e x e m p t  f r o m  AS 39.25.

Sec. 2 6 . 1 6 . 1 2 0.  I N T E R D E P A R T M E N T A L  C O O P E R A T I O N .  All de p a r t m e n t s ,  

a g e n c i e B  a n d  p u b l i c  c o r p o r a t i o n s  of the s t a t e  m a y  p r o v i d e  i n f o r m a t i o n ,  

s e r v i ce s ,  f a c i l i t i e s  an d  loans to the c o r p o r a t i o n  u p o n  its request. T h e  

c o r p o r a t i o n  m a y r e i m b u r s e  d e p a r t m e n t s ,  a g e n c i e s  a n d  p u b l i c  c o r p o r a t i o n s  

of the s t a t e  for loans a d v a n c e d  or for e x p e n s e s  i n c u r r e d  on the c o r p o r a­

tion's behalf.

Sec. 2 6 . 1 6 .1 3 0 .  A D M I N I S T R A T I V E  P R O C E D U R E .  (a) E x c e p t  for A S  4 4 . -  

6 2 . 3 1 0  and  4 4 . 6 2 . 3 1 2 ,  r e g a r d i n g  p u b l i c  m e e t i n g s ,  and AS 4 4 . 6 2 . 3 2 0 ( a )  

r e g a r d i n g  l e g i s l a t i v e  r e v i e w  of r e g u l a t i o n s ,  the A d m i n i s t r a t i v e  P r o c e­

dure A c t  (AS 44.62) does not a p p l y  to, this chapt e r .  T h e  c o r p o r a t i o n  

s h a l l  m a k e  a v a i l a b l e  to m e m b er s  of the p u b l i c  co p i e s  of the r e g u l a t i o n s  

a d o p t e d  u n d e r  (b) - (e) of this section. W i t h i n  45 days a fter a d o p t i on ,  

the c h a i r m a n  of the b o a r d  s hall s u b m i t  a r e g u l a t i o n  a d o p t e d  u n d e r  (b) -

(e) of this s e c t i o n  to the c h a i r m a n  o f  the A d m i n i s t r a t i v e  R e g u l a t i o n  

Revii C o m m i t t e e  u n d e r  AS 2 4 . 2 0 . 4 0 0  - 2.4.20.460. Th e  p r o v i s i o n s  of 

AS 4 4 . 6 2 . 3 2 0 ( a )  a p p l y  to r e g u l a t i o n s  a d o p t e d  u n d e r  (b) - (e) of this 

se c t i o n .

(b) T h e  b o a r d  m a y  a dopt r e g u l a t i o n s  by m o t i o n  or b y  r e s o l u t i o n  or

in a n y  o t h e r  m a n n e r  p e r m i t t e d  b y  ito b y l a w s .

(c) T h e  b o a r d  m a y  a d o p t  r e g u l a t i o n s  to c a r r y  out the p u r p o s e s  of

this c h a p te r ,  i n c l u d i n g  but not l i m i t e d  to the f o l l o w i n g  p u rposes:

(1) d e t e r m i n a t i o n  of b o r r o w e r  e l i g i b l i t y ;

(2) loa n  g u i d e l i n e a  and terms i n c l u d i n g ,  but not l i mi t e d  to, 

m a x i m u m  loan a m o u n t s  and r e q u i r e d  l o a n - t o - v a l u e  ratios, but e x c l u d i n g  

m o r t g a g e  loa n  i n t e r e s t  rates)
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(3) c h a r a c t e r i s t i c s  of h o u s i n g  e l i g i b l e  for loans or for 

p u r c h a s e  of loans.

(d) E x c e p t  as p r o v i d e d  in (e) of this s e c t i o n ,  at least 15 days  

b e f o r e  the a d o p t i o n ,  a m e n d m e n t ,  or r e p e a l  of a r e g u l a t i o n  o n  a s u b j e c t  

s p e c i f i e d  in (c)(1) - (3) of this s e ction, the b o a r d  shall g i v e  p u b l i c  

n o t i c e  of the p r o p o s e d  a c t i o n  b y  p u b l i s h i n g  the n o t i c e  in at least t hree 

n e w s p a p e r s  of g e n e r a l  c i r c u l a t i o n  In the s t a t e  and b y  m a i l i n g  a c o p y  of 

the n o t i c e  to e v e r y  p e r u o n  w h o  has f i l e d  a r e q u e s t  for n o t i c e  of p r o­

po s e d  r e g u l a t i o n s  w i t h  the b o a r d  or the c o r p o r a t i o n .  T h e  p u b l i c  n o t i c e  

m u s t  i n c l u d e  a s t a t e m e n t  of the time, place, a n d  n a t u r e  of the p r o c e e d­

ings for the a d o p t i o n ,  a m e n d m e n t ,  or repeal of the r e g u l a t i o n  a n d  m u s t  

i n c l u d e  a n  i n f o r m a t i v e  s u m m a r y  of the p r o p o s e d  s u b j e c t  of the r e g u l a­

tion. O n  the d a t e  an d  at the time and p l a c e  d e s i g n a t e d  in the notice, 

the b o a r d  s hall g i v e  e a c h  i n t e r e s t e d  p e r s o n  or his a u t h o r i z e d  r e p r e s e n­

tative, or both, the o p p o r t u n i t y  to pres en t  s t a t e m e n t s ,  a r gu m e n t s ,  or 

c o n t e n t i o n s  in w r i t i n g ,  an d  s ha l l  give m e m b e r s  of the p u b l i c  a n  o p p o r­

tu n i t y  to p r e s e n t  oral s t a t e m e n t s ,  a rg u m e n t s ,  or c o n t e n t i o n s  for a total 

p e r i o d  of at least one hour. T h e  b o a r d  shall c o n s i d e r  all r e l e v a n t 

m a t t e r  p r e s e n t e d  to It b e f o r e  a d opting, a m e n d i n g ,  or r e p e a l i n g  i. r e g u­

lation. Ar a h e a r i n g  u n d e r  .this s u b s e c t i o n ,  the b o a r d  m a y  c o n t i n u e  or 

p o s t p o n e  the h e a r i n g  to a time and p l a c e  w h i c h  It d e t e r m i n e s . A r e g u l a­

ti o n  w h i c h  lo a d o p t e d ,  or its am e n d m e n t  or repeal, m a y  v a r y  in c o n t e n t  

f r o m  the i n f o r m a t i v e  s u m m a r y  s p e c i f i e d  In thir. s u b s e c t i o n  If the s u b j e c t  

m a t t e r  of tho r e g u l a t i o n ,  or its a m e n d m e n t  or repeal, r e m a i n s  the sam e  

a n d  the o r i g i n a l  n o t i c e  wo o w r i t t e n  so as to a s s u r e  that m e m b e r s  of the 

p u b l i c  are r e a s o n a b l y  n o t i f i e d  of the p r o p o s e d  s u b j e c t  of the b o a r d ' 3  

a c t i o n  in o r d e r  for t h e m  to d e t e r m i n e  w h e t h e r  t h e i r  lntcront c o u l d  he 

a f f e c t e d  b y  the b o a r d ' s  a c t i o n  o n  that subject,

(e) A r e g u l a t i o n  or o r d e r  of repeal on a s u b j e c t  s p e c i f i e d  In (c)
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of this s e c t i o n  ma y  be a d o p t e d  as an e m e r g e n c y  r e g u l a t i o n  or o r d e r  of 

repeal if the b o a r d  m a k e s  a f i n d i n g  in its o r d e r  of a d o p t i o n  or repeal, 

i n c l u d i n g  a s t a t e m e n t  of the facts w h i c h  c o n s t i t u t e  the e m e r g e n c y ,  that 

the a d o p t i o n  of the r e g u l a t i o n  or o r d e r  of re pe a l  is n e c e s s a r y  for the 

i m m e d i a t e  p r e s e r v a t i o n  of the o r d e r l y  o p e r a t i o n  of the c o r p o r a t i o n ' s  

loan and b o n d i n g  p r o g r a ms .  T h e  r e q u i r e m e n t s  o f  (d) of this s e c t i o n  do 

not a p p l y  to the i n i t i a l a d o p t i o n  of a n  e m e r g e n c y  r e g u l a t i o n  c o v e r i n g  a 

s u b | e ct  s p e c i f i e d  in (c)(1) - (3) of this s e c tion; h o w e v e r ,  u p o n  a d o p­

tion of an e m e r g e n c y  r e g u l a t i o n ,  the b o a r d  shall, w i t h i n  10 d a y s  after 

ad o p t i o n , g i v e  n o t i c e  of the a d o p t i o n  in a c c o r d a n c e  w i t h  (d) of this 

secti o n .  No e m e r g e n c y  r e g u l a t i o n  a d o p t e d  u n d e r  this s u b s e c t i o n  r e m a i ns  

in e f f e c t  mor e  t h a n  120 days u n l e s s  the b o a rd  c o m p l i e s  w i t h  (d) of thiG 

s e c t i o n  d u r i n g  the 1 2 0 - d a y  period.

(f) A r e g u l a t i o n  a d o p t e d  u n d e r  (b) - (e) of this s e c t i o n  b e c o m e s  

e f f e c t i v e  I m m e d i a t e l y  u p o n  its a d o p t i o n  by the board, u n l e s s  o t h e r w i s e  

s p e c i f i c a l l y  p r o v i d e d  b y  the o r d e r  of ado p t i o n.

(g) T h e  p r o v i s i o n s  of (b) - (c) of this s e c t i o n  do not a p p l y  to

r e g u l a t i o n s  g o v e r n i n g  i n t e r e s t  rates on the c o r p o r a t i o n ' s  loan p r o gr a m s .

Sec, 2 6 . 1 6 . 1 4 0 .  G E N E R A L  POWERS, in a d d i t i o n  to o t h e r  p o w e r s  

g r a n t e d  In this chapt e r ,  the c o r p o r a t i o n  may

(1) mak e  v e t e r a n s '  loans u n d e r  AS 2 6 . lb.020;

(2) p r e s c r i b e  t erms a n d  rates of inter e s t  on loans m a d e  by

the c o r p o r a t i o n i

(3) c o l l e c t  a n d  pay r e a s o n a b l e  fees and c h a r g e s  In c o n n e c t i o n  

wi t h  making, p u r c h a s i n g  a n d s e r v i c i n g  its loans, notes, bonds, c o m m i t­

men t s  and o t h e r  e v i d e n c e s  of i n de b t e d n e s s i

(4) a c q u i r e  real p r o p e r t y ,  or an In t e r e s t  In real pro p e rt y ,  

in its o w n  name, b y  p u r c h a s e ,  t r a n s f e r  oi f o r e c l o s u r e ,  w h e n  the a c q u i s i­

tio n  la n e c e s s a r y  or a p p r o p r i a t e  to p r o t e c t  n loan in w h i c h  the c o r p o r a -
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t l o n  has an I n t e re s t ;  Bell, t r a n s f e r  a n d  c o n v e y  any such p r o p e r t y  to a 

b u y e r ;  and, If the sale, t r a n s f e r  or c o n v e y a n c e  c a n n o t  be a f f e c t e d  w i t h  

r e a s o n a b l e  p r o m p t n e s s  or at a r e a s o n a b l e  pr i c e,  r e n t  or l e a se  the p r o­

p e r t y  to a t e n a n t  p e n d i n g  the sale, t r a n s f e r  or c o n v e y a n c e ;

(5) sell, at p u b l i c  or p r i v a t e  sale, to »"y p u r c h a s e r ,  i n­

c l u d i n g  the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  all or. an y  p art of a 

m o r t g a g e  or o t h e r  i n s t r u m e n t  or d o c u m e n t  s e c u r i n g  a loan p e r m i t t e d  b y  

this c h a pteri

(6) p u r c h a s e ,  in o r d e r  to m e e t  the r e q u i r e m e n t s  of the sale 

of  its m o r t g a g e s  t o  the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  s t o c k  of 

th e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

(7) p r o c u r e  I n s u r a n c e  a g a i n s t  an y  loss in c o n n e c t i o n  w i t h  its

o p e r a t i o n !

(8) c o n s e n t  to the m o d i f i c a t i o n  of the r a t e  of Interest, tLme 

of p a y m e n t  of an i n s t a l l m e n t  o f  p r i n c i p a l  or interest, or any  o t h e r  

terras, o f  a loan, to w h i c h  t h e  c o r p o r a t i o n  is a party;

(9) b o r r o w  m o n e y  as p r o v i d e d  in this c h a p t e r  to c a r r y  o u t  its 

c o r p o r a t e  p u r p o s e s ;  an d  I ssue Its o b l i g a t i o n s  us e v i d e n c e  of such b o r r o w

(10) i n c l u d e  In a n y  b o r r o w i n g  the a m o u n t s  n e c e s s a r y  to pa y  

f i n a n c i n g  charges, i n t e r e s t  on  the o b l i g a t i o n s  for a p e r i o d  not e x c e e d­

ing one y ear a f t er  the d ate o n  w h i c h  the c o r p o r a t i o n  e s t i m a t e s  funda 

w i l l  o t h e r w i s e  he a v a i l a b l e  to pa y  the l n tereBt, c o n s u l t a n t ,  a d v i s o r y  

a n d  legal fees and auc h  o t h e r  e x p e n o e s  as are n e c e s a n r y  or I n c id e n t  to 

t hia b o r r o w i n g i

(11) m a k e  an d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  an d  o t h e r  I n s t r u­

men t s  n e c e s s a r y  or c o n v e n i e n t  in the e x e r c i s e  of the p ow e r s  a n d  f u n c­

tions of the c o r p o r a t i o n  u n d e r  this chapt e r ,  i n c l u d i n g  c o n t r a c t s  w i t h  

a n y  peroon, firm, c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  or o t h e r  enti t y ;
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asstm

(12) r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  the c o n d i t i o n s  a n d  

r e q u i r e m e n t s  r e s p e c t i n g  anv a p p r o p r i a t i o n  or gift, g r a n t  or d o n a t i o n  of

p r o p e r t y  or moneyi

(13) sue a n d  be s u e d  in its own name}

(14) a d o p t  a n  o f f i c i a l  bealj

(15) a d o p t  b y l a w s  for the r e g u l a t i o n  of its a f f a i r s  a n d  the 

c o n d u c t  of its b u s i n e s s  a n d  p r e s c r i b e  rules, r e g u l a t i o n s  a n d  p o l i c i e s  in 

c o n n e c t i o n  w i t h  the p e r f o r m a n c e  of its f u n c t i o n s  and duti es ;

(10) e m p l o y  f i s c a l  c o n s u l t a n t s ,  e n g i n e e r s ,  real e s t a t e  c o u n­

selors, a p p r a i s e r s  a n d  B u c h  o t h e r  c o n s u l t a n t s  a n d  e m p l o y e e s  as ma y  be 

r e q u i r e d  in the J u d g m e n t  of the c o r p o r a t i o n  and fix and p a y  t h e i r  

c o m p e n s a t i o n  f r o m  funds a v a i l a b l e  to the c o r po r a t i o n ;

(17) a d o p t  an d p u b l i s h  r e g u l a t i o n s  r e s p e c t i n g  its l e n d i n g  

p r o g r a m s  a n d  o t h e r  r e g u l a t i o n s  to c a r r y  out its pu r poses;

(18) do a l l  act s  n e c e s s a r y ,  c o n v e n i e n t  or d e s i r a b l e  to c a r r y  

out the p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  i m p l i e d  i n  this c h a p t e r ;

(19) i n v e s t  or r e i n v e s t ,  s u b j e c t  tr itr- c o n t r a c t s  w it h  n o t e­

ho l d e r s  a i d  b o n d h o l d e r s ,  a n y  m o n e y  or funds h e l d  by the c o r p o r a t i o n  in 

any o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  or i n v e s t m e n t s  in w h i c h  b a n k s  or 

t r u B t  c o m p a n i e s  in the s t a t e  ma y  l e g a l l y  I nv e s t  funds h e l d  in r e s e r v e s  

or s i n k i n g  funds or a n y  funds not r e q u i r e d  for i m m e di a t e  d i s b u r s e m e n t ,  

a n d  in c e r t i f i c a t e s  of d e p o s i t  or time d e p o s i t s  s e c u r e d  b y  o b l i g a t i o n s  

of, or g u a r a n t e e d  by, the s t a t e  or the  U n i t e d  S t a t e s  of A m e r i c a .

Sec. 2 6 . 1 6 . 1 5 0 .  L O A N  I N S U R A N C E .  (a) T h e r e  is n s p e c i a l  f u n d  of 

the s t a t e  to be k n o w n  as th e " v e t e r a n s 1 loan i n s u r a n c e  f u n d "  ( c a l l e d  the 

" l o a n  i n s u r a n c e  fund") w h i c h  shall he c o m p l e t e l y  s e g r e g a t e d  and aet

a p a r t  f r o m  all o t h e r  funds of the state, u n d  w h i c h  is a t ru s t  f und for 

the uses a n d  p u r p o s e s  of this s e c t i o n  and into and f r o m  w h i c h  m o n e y  

s h a l l  be p a i d  as p r o v i d e d  in this s e c tion. T h e  loan i n s u r a n c e  fund
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s h a l l  be h e l d  b y  the c o m m i s s i o n e r  of revenue, subj e ct  to the p o w e r  of 

the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  to e n t e r  i n t o  a n d  

p e r f o r m  a g r e e m e n t s  for the us e  of m o n e y  in the loan i n s u r a n c e  f u n d  and 

to pled g e ,  a s s i g n  or g r a n t  i n t e r e s t s  in the loan i n s u r a n c e  fund as 

p r o v i d e d  in this s e ct i o n .  T h e  c o m m i s s i o n e r  of c o m m e r c e  and e c o n o m i c  

d e v e l o p m e n t  may e n t e r  i n t o  a g r e e m e n t s  w i t h  the c o r p o r a t i o n  for the 

e x e r c i s e  of an y  p o w e r  or a p p r o v a l  r e l a t i n g  to the loan i n s u r a n c e  fund 

u n d e r  this s e c t i on ,  i n c l u d i n g ,  w i t h o u t  limita t i o n ,  a g r e e m e n t s  as to the 

us e  of m o n e y  in the l oan I n s u r a n c e  fund, a g r e e m e n t s  r e g a r d i n g  the terms 

a n d  c o n d i t i o n s  up o n  w h i c h  p a y m e n t s  f r o m  the loan i n s u r a n ce  fund shall be 

mad e to the c o r r o r a t i o n  for loans i n s u r e d  u n d e r  his s e c tion, an d  a g r e e­

men t s  r e g a r d i n g  the p a y m e n t  of a n d  s e c u r i t y  for loan i n s u r a n c e  bonds, 

an d  i” c o n n e c t i o n  w i t h  t h e s e  a g r ^ c m n n t s  the c o m m i s s i o n e r  of c o m m e r c e  and 

e c o n o m i c  d e v e l o p m e n t  ma y  pledge, a s s i g n  or g r a n t  o t h e r  I n t e r e s t s  in the 

loan i n s u r a n c e  f u n d  to the c o r p o r a t i o n  as m a y  be n e c e s s a r y  or a p p r o p r i­

ate in c o n n e c t i o n  w i t h  the i n s u r a n c e  of loans and to p r o v i d e  for the 

p a y m e n t  of a n d s e c u r i t y  for l o a n  i n s u r a n c e  bonds. A n  a g r e e m e n t  or any 

of the r i g h t s  of the c o r p o r a t i o n  u n d e r  the a g r e e m e n t  and p a y m e n t s  r e­

ce i v e d  or to he r e c e i v e d  u n d e r  the a g r e e m e n t  ma> be p l e d g e d  or a s s i g n e d  

b y  the c o r p o r a t i o n  for the b e n e f i t  of the h o l d e r s  of loan i n s u r a n c e  

b o n d s .

(b) In a d d i t i o n  to tiny o t h e r  fees an d  c h a r g e s  w h i c h  the c o r p o r a­

tion m a y  c h a r g e  on m o r t g a g e  loans, it ma y  c o l l e c t  or c a u s e  to be 

c M J ^ ' C c d  on all m o r t g a g e  loans ma d e  w l t n  the p r o c e e d s  of the sal e  of 

m o r t g a g e  i n s u r a n c e  bonds, e i t h e r  or b o t h  a s p e c i a l  m o r t g a g e  loan i n s u r­

ance c o m m i t m e n t  fee or a m o r t g a g e  loan i n s u r a n c e  prcmL u m .  T h e  special 

m o r t g a g e  loan i n s u r a n c e  c o m m i t m e n t  fees a n d  special m o r t g a g e  loa*. in­

s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  shall be d e p o s i t e d  in the loan i n s u r a n c e  

f und b y  the c o r p o r a t i o n ,  or b y  a n y  m o r t g a g e  loan s ervicer, truHtc-e, or



a g e n t  d e s i g n a t e d  by the c o r p o r a t i o n  to r e c e i v e  them, and s h a l l  be held, 

i n v e s t e d  and, t o g e t h e r  w i t h  all i n v e s t m e n t  i n c o m e  d e r i v e d  f r o m  them, 

r e i n v e s t e d  b y  the c o m m i s s i o n e r  of r e v e n u e  in i n v e s t m e n t s  a u t h o r i z e d  

u n d e r  AS 3 7 . 1 0 . 0 7 0 ( a ) ,  s u b j e c t  to an y a g r e e m e n t  w i t h  the c o r p o r a t i o n  

u n d e r  (u) of this section.

(c) If, at any time a f t e r  r e c e i p t  by the c o r p o r a t i o n  of a p a y m e n t  

f r o m  the loan i n s u r a n c e  fu n d  w i t h  r e s p e c t  to a loan or a n y  p o r t i o n  of 

the p r i n c i p a l  a n d  i n t e r e s t  and o t h e r  a m o u n t s  p a y a b l e  o n  a loan, the 

c o r p o r a t i o n  r e c o v e r s  c n  a m o u n t  o n  the loan or p o r t i o n  of it f r o m  any 

s o u r c e  o t h e r  t han the loa n  i n s u r a n c e  fund, it shall a p p l y  the a mo u n t  

r e c o v e r e d  in the f o l l o w i n g  order: f i r s t  to r e p a y  the g e n e r a l  f u n d  of 

the s t a t e  to the e x t e n t  of a p p r o p r i a t i o n s  m a d e  p u r s u a n t  to r e q u e s t s  m a d e  

u n d e r  (f) of this secti o n,  an d seco n d ,  to r e p a y  the l o a n  I n s u r a n c e  fund.

(d) A s t a t e  v e t e r a n s '  m o r t g a g e  loan m a y  be i n s u r e d  if the l o a n - t o -  

v a l u e  r a t i o  at the t i m e  of the i n s u r a n c e  does not e x c e e d  90 p e r c e n t  or, 

It the l o a n - t o - v a l u e  r a t i o  does e x c e e d  that p e r c e n t a g e ,  if it is f e d e r­

ally i n s u r e d  or g u a r a n t e e d  or i n s u r e d  by a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  

c o m p u n y  to the e x t e n t  of th e  exce s s .  T h e  e n d o r s e m e n t  of the c o r p o r a t i o n  

on the m o r t g a g e  at th e  tim e  of p u r c h a s e  or a c q u i s i t i o n  of the m o r t g a g e  

loan is c o n c l u s i v e  e v i d e n c e  that the m o r t g a g e  loan is I n su r e d  u n d e r  th e 

p r o v i s i o n s  of this se c t i o n .  Th • i n s u r a n c e  is p a y a b l e  s o l e l y  f r o m  the 

m o r t g a g e  i n s u r a n c e  fund.

(e) M o r t g a g e  loans m a y  o n l y  be i n s u r e d  w h e n  the am o u n t  of m o r t g a g e  

loans in the loan i n s u r a n c e  fu n d  as a p e r c e n t a g e  of the s u m  of all 

m o r t g a g e  loans to be i n s u r e d  and all u n p a i d  p r i n c i p a l  on m o r t g a g e  loana 

i n s u r e d  by the c o r p o r a t i o n ,  eq u a l s  or e x c e e d s  the f u n d  r e q u i r e r e n t .  As 

u s e d  in this section, the " f u n d  r e q u i r e m e n t "  is c a l c u l a t e d  as o l l o w s  .*»o 

to Che f o l l o w i n g  m o r t g a g e  loans i n s u r e d  b y  the c o r p o r a t i o n :

(1) in the case of o tate v e t e r a n  m o r t g a g e  leans i n s u r e d  b y  a
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q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  or, if no t  so i n s u r e d  or g u a r a n­

teed, wit h  a l o a n - t o - v a l u e  r a t i o  at the time of the m o r t g a g e  i n s u r a n c e  

a p p l i c a t i o n  les" th a n  80 p e r c e n t ,  the g r e a t e r  of (A) two p e r c e n t  of the 

u n p a i d  p r i n c i p a l  a m o u n t  of t h o s e  m o r t g a g e  loans, or (B) a p e r c e n t a g e  

w h i c h  the c o r p o r a t i o n  w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  for o p e r a t i o n  

of the loa n  i n s u r a n c e  fundi

(2) in the case of s t a t e  v e t e r a n s’ m o r t g a g e  loans not i n su r e d  

b y  a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  an d w i t h  a l o a n - t o - v a l u e  r a t i o  

at the time of the m o r t g a g e  i n s u r a n c e  a p p l i c a t i o n  b e t w e e n  80 and 90 p e r ­

cent, the g r e a t e r  of (A) s i x  p e r c e n t  of the u n p a i d  p r i n c i p a l  a m o u n t  of 

t h o s e  s t a t e  v e t e r a n s’ loans, or <B) a p e r c e n t a g e  w h i c h  the c o r p o r a t i o n  

w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p­

men t  d e t e r m i n e s  is a c t u a r i a l l y  s o u nd  for the o p e r a t i o n  of the loan

i n s u r a n c e  fund.

(f) O n  D e c e m b e r  1 of each y ear the c o m m l a a l o n e r  of c o m m e r c e  and

e c o n o m i c  d e v e l o p m e n t  shall d e t e r m i n e  the am o u n t  on d e po s i t  in the loan

i n s u r a n c e  fund. If the a m o u n t  Lri the fund is les9 t h a n  the fund r e­

quirement:, the c o m m i s s i o n e r  shall r e q u e s t  the c o r p o r a t i o n  to tr a n s f e r  

f r o m  any a v a i l a b l e  funds the a m o u’.c ne c e s s a r y  to r e s t o r e  the loan i n­

s u r a n c e  f und to the fund r e q u i r e m e n t  a.’d the c o r p o r a t i o n  shall p r o m p t l y  

c o m p l y  w i t h  the r e q u e n t  f rom any funds a v a i l a b l e  s u b j e c t  to a g r e e m e n t s  

wit h h o l d e r s  of an y  of Its o b l i g a t i o n s .  If s u f f i c i e n t  funds are not

p r o v i d e d  as the re s u l t of such requests, the c o m m i s s i o n e r  shall, no

l a t e r  than  J a n u a r y  2 of the f o l l o w i n g  year, m a k e  u n d  d e l i v e r  to rhe 

g o v e r n o r  nnd to the c h a i r m e n  of the h o u s e  and s e n a t e  f i n a nc e  c o m m i t t e e s  

his c e r t i f i c a t e  a t a t i n g  f,v,e sum  r e q u i r e d  to r e s t o r e  the fund to the fund

r e q u i r e m e n t  and the a u m  oo c e r t i f i e d  m a y  be a p p r o p r i a t e d  a n d  p aid to the

f un d  d u r i n g  the t h e n  c u r r e n t  s t a t e  fiscal year. N o t h i n g  In this sub-
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a u c t i o n  c r e a t e s  a deb t or l i a b i l i t y  of the state.

(g) T h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  sell to the c o r p o r a t i o n ,  and 

the c o r p o r a t i o n  m a y  p u r c h a s e ,  s t a t e  v e t e r a n s '  l oans p u r c h a s e d  for and 

h e l d  in the g e n e r a l  f u n d  o n  such terms and c o n d i t i o n s  as the c o m m i s­

s i o n e r  of r e v e n u e  and the c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e .  W h e n  the 

c o m m i s s i o n e r  of r e v e n u e  s e ll s  a s t a t e  v e t e r a n s '  loa n  to the c o r p o r a t i o n  

lie m a y  c a u B e  to be d e p o s i t e d  in the l o a n  i n s u r a n c e  f und f r o m  the p r o­

ceeds of s a l e  an a m o u n t  not e x c e e d i n g  the lesser o f  (1) s ix  p e r c e n t  of 

the p r o c e e d s  of sale, or (2) the d i f f e r e n c e  b e t w e e n  the a m o u n t  the 

c o m m i s s i o n e r  of r e v e n u e  a c t u a l l y  r e c e i v e s  on the sal e  an d  the a m o u n t  the 

c o m m i s s i o n e r  d e t e r m i n e s  w o u l d  h a v e  b e e n  r e c e i v e d  if the s t a t e  v e terans' 

loans ha d  b e e n  s o l d  in the p r i v a t e  m o r t g a g e  m a r k e t .  T h e  d e t e r m i n a t i o n  

s h a l l  be b a s e d  o n  i n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  to the c o m m i s s i o n e r  

of r e v e n u e  at the time of s al e  an d  is c o n c l u s i v e  in d e t e r m i n i n g  the 

a m o u n t  of the d e p osit.

(h) As u s e d  in this B e ction, u n l e s s  the c o n t e x t  c l e a r l y  i n d ic a t e s  

n d i f f e r e n t  m e a ni n g :

(1) " l o a n - t o - v a l u e  r a t i o "  m e a n s  the r a t i o  b e t w e e n  the p r i n­

cipal a m o u n t  of a m o r t g a g e  loan a n d  the a p p r a i s e d  value, as d e t e r m i n e d  

b y  the c o r p o r a t i o n ,  of the r e s i d e n t i a l  h o u s i n g  f i n a n c e d  by that m o r t g a g e  

loan t

(2) " m o r t g a g e  i n s u r a n c e  b o n d "  m e a n s  a bond, r o t e  or o t h e r  

o b l i g a t i o n  of Che c o r p o r a t i o n ,  the p r o c e e d s  of w h i c h  a r e  a u t h o r i z e d  to 

be e x p e n d e d  to p u r c h a s e  or m a k e  a m o r t g a g e  l oan i n s u r e d  u n d e r  this 

s e c t i o n i

(3) "■qualified m o r t g a g e  i n s u r a n c e  c o mp a n y "  m e a n s  a m o r t g a g e  

i n s u r a n c e  c o m p a n y  s a t i s f a c t o r y  to the c o r p o r a t i o n :

(4) " s p e c i a l  m o r t g a g e  loan i n s u r a n c e  c o m m i t m e n t  f ee" a n d  

" s p e c i a l  m o r t g a g e  loan i n s u r a n c e  p r e m i u m "  mean, r e s p e c t i v e l y ,  a fee of
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s uch p e r c e n t  of the p r i n c i p a l  a m o u n t  of a m o r t g a g e  l o a n  to be i n s u r e d  

u n d e r  this s e c tion, a n d  an a n n u a l  i n s u r a n c e  p r e m i u m  of s u c h  p e r c e n t  of 

the p o r t i o n  of the u n p a i d  p r i n c i p a l  a m o u n t  of a m o r t g a g e  l oan i n s u r e d  

u n d e r  this s e c t i o n  w h i c h  is not f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or 

i n s u r e d  by a p r i v a t e  m o r t g a g e  i n s u r a n c e  company, w h i c h  the c o r p o r a t i o n  

w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p­

me n t  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  for the o p e r a t i o n  of the m o r t g a g e  

i n s u r a n c e  fundi

(5) " s t a t e  v e t e r a n s '  loan" m e a n s  a m o r t g a g e  l oan for r e s i d e n­

tial h o u s i n g  m a d e  in a c c o r d a n c e  w i t h  AS 2 6 . 1 6 . 0 2 0 ;

(6) the d e t e r m i n a t i o n  of w h a t  is " a c t u a r i a l l y  s o u n d "  w i t h  

r e s p e c t  to the o p e r a t i o n  of the loan i n s u r a n c e  f u n d  s h a l l  be b a s e d  on a 

c o n s i d e r a t i o n  of the factors w h i c h  w i l l  p r o v i d e  s u f f i c i e n t  r e v e n u e s  for 

the o p e r a t i o n  of the fund, w i t h o u t  r e g a r d  to a m o u n t s  w h i c h  ma y  h a v e  b e e n  

or may, a f t e r  the dat e of d e t e r m i n a t i o n  of a c t u a r i a l  s o u nd n e s s ,  be 

a p p r o p r i a t e d  u n d e r  (f) of this s e c tion, i n c l u d i n g ,  w i t h o u t  limitation, 

e s t i m a t e s  of f u t u r e  d e f a u l t s  an d  losses on loans i n s u r e d  u n d e r  this 

s e c t i o n  b a s e d  o n  a c t u a l  d e f a u l t  and loss e x p e r i e n c e  o n  t h o s e  loans or on 

s i m i l a r  loans In A l a s k a  or e l s e w h e r e ,  e s t i m a t e s  of r e c o v e r i e s  on d e­

f a u l t e d  or f o r e c l o s e d  loans b a s e d  on that e x p e r i e n c e ,  the t erms and 

c o n d i t i o n s  oi the loans i n s u r e d  u n d e r  this section, e s t i m a t e s  of e a r n­

ings and in c o m e  of amoun t s  on d e p o s i t  in the loan i n s u r a n c e  fund, and 

a n y  o t h e r  a p p r o p r i a t e  factors.

Sec. 26.16.160., BONDS A N D  NOTES. (a) T h e  c o r p o r a t i o n ,  by r e s o­

lution, m a y  issue b o n d s  an d  b o n d  a n t i c i p a t i o n  notes in o r d e r  to p r o v i d e  

f unds to c a r r y  out its pur p os e s .

(b) T h e p r i n c i p a l  a n d  i n t e r e s t  on t h e s e  b onds or n o t es  is p a y a b l e  

f r o m  c o r p o r a t i o n  funds. B o n d  a n t i c i p a t i o n  notes ma y  be p a y a b l e  f r o m  the 

p r o c e e d s  of the sale of b o n d s  or f r o m  the p r o c e e d s  of sale of o t h e r  b o n d
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a n t i c i p a t i o n  n ot e s  or, in the event b o n d  or b o n d  a n t i c i p a t i o n  no t e  

p r o c e e d s  a r e  riot a va i l a b l e ,  the n otes m a y  be p a i d  f r o m  o t h e r  f u n d s o r  

a s s e t s  of the c o r p o r a t i o n .  B onds or n otes m a y  be a d d i t i o n a l l y  s e c u r e d  

by a p l e d g e  of a g r a n t  or c o n t r i b u t i o n  f r o m  the f e d e r a l  g o v e r n m e n t ,  or a 

c o r p o r a t i o n ,  a s s o c i a t i o n ,  i n s t i t u t i o n  or p e r s o n ,  or a p l e d g e  of mo n e y , 

i ncome, or r e v e n u e s  of the c o r p o r a t i o n  f r o m  an y  source.

(c) Bonds or b o n d  a n t i c i p a t i o n  n o te s  m a y  be i s s u e d  in one or m o r e  

s e r i e s  a n d  s h a l l  be dated, bea r  i n t e r e s t  at the r ate o r  r a t e s  p e r  ye a r  

or w i t h i n  the m a x i m u m  rate, be in the d e n o m i n a t i o n ,  be in the form, 

e i t h e r  c o u p o n  or re g i s t e r e d ,  c a r r y  the c o n v e r s i o n  or r e g i s t r a t i o n  p r o­

visions, h a v e  the r a n k  or p r i o r i t y ,  be e x e c u t e d  in the m a n n e r  a n d  form, 

be p a y a b l e  f r o m  the s o u r c e s  in the m e d i u m  of p a y m e n t  a n d  p l a c e  o r  p l a c e s  

in or o u t s i d e  the state, be s u b j e c t  to a u t h e n t i c a t i o n  by a t r u s t e e  or 

fi s ca l  agent, a n d  be s u b j e c t  to the terms of  r e d e m p t i o n  w i t h  or w i t h o u t  

p r e m i u m ,  as the r e s o l u t i o n  of the c o r p o r a t i o n  m a y  p r o v i d e . B ond a n t i­

c i p a t i o n  n o t e s  shall m a t u r e  at s uch t i m e  or Limes as m a y  be d e t e r m i n e d  

b y  the c o r p o r a t i o n .  Bonds s hall m a t u r e  at s u c h  time, not e x c e e d i n g  50 

y e a r s  f r o m  t h e i r  date, as m a y  be d e t e r m i n e d  by the c o r p o r a t i o n .  B e f o r e  

the p r e p a r a t i o n  of d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  notes, the 

c o r p o r a t i o n  m a y  i s s u e i n t e r i m  r e c e i p t s  or t e m p o r a r y  b o n d s  o r  b o n d  a n t i­

c i p a t i o n  notes, w i t h  o:r w i t h o u t  c o u pons, e x c h a n g e a b l e  for b on d s  or b o n d  

a n t i c i p a t i o n  n o t e s  w h e n  t h es e  d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  

n o t e s  h a v e  b e e n  e x e c u t e d  a n d  a r e a v a i l a b l e  for delivery.

(d) Bonds or b o n d  a n t i c i p a t i o n  n o t e a  m a y  be so l d  in t h e  manner, o n  

the t erms an d  at the p r i c e  the c o r p o r a t i o n  d e t e r m i n e s .

(e) If a n  o f f i c e r  w h o s e  s i g n a t u r e  or a f a c s i m i l e  of w h o S e  s i g n a­

ture a p p e a r s  on any b onds or n o te s  or c o u p o n s  a t t a c h e d  to t h e m  c e a s e s  to 

be an o f f i c e r  b e f o r e  the d e l i v e r y  of the bond, n o t e  or coupon, his 

s i g n a t u r e  or f a c s i m i l e  is v a l i d  the  s a m e  as if he h ad  r e m a i n e d  in o f f i c e
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u n t i l d e l i v e r y .

(f) In r e s o l u t i o n  of the c o r p o r a t i o n  a u t h o r i z i n g  or r e l a t i n g  to 

the I s s u a n c e  o f  b o n ds  or b o n d  a n t i c i p a t i o n  notes, the c o r p o r a t i o n  has 

p o w e r  by p r o v i s i o n s  in the r e s o l u t i o n  w h i c h  w i l l  c o n s t i t u t e  c o v e n a n t s  of 

the c o r p o r a t i o n  and c o n t r a c t s  w i t h  the h o l d e r s  of the b e n d s  or b o n d  

a n t i c i p a t i o n  n ot e s

(1) to r ’edge  to an y p a y m e n t  or p u r p o s e  al l  or an y  p a r t  of 

its r e v e n u e s  to w h i c h  its r i g h t  t h e n  e x i s t s  or m a y  t h e r e a f t e r  c o m e  i n t o  

e x i s t e n c e ,  and the m o n e y  d e r i v e d  f r o m  the rev e n ue s ,  a n d  the p r o c e e d s  of 

an y  b onds or notes;

(2) to c o v e n a n t  a g a i n s t  p l e d g i n g  all or a n y  part  of its 

r e v e n u e s ,  or a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a lien o n  the r e v e n u e s  or 

its p r o pe r t y i

(3) to c o v e n a n t  as to the use a n d  d i s p o s i t i o n  of any an d  all 

p a y m e n t s  o f  p r i n c i p a l  or i n t e r e s t  r e c e i v e d  b y  the c o r p o r a t i o n  o n  loans 

or o t h e r  i n v e s t m e n t s  h e l d  by the c o r p o r a t i o n ;

(4) to c o v e n a n t  as to e s t a b l i s h m e n t  of r e s e r v e s  or s i n k i n g  

f u n d s  and the m a k i n g  of p r o v i s i o n  for and the r e g u l a t i o n  an d  d i s p o s i t i o n  

of the r e s e r v e s  or s i n k i n g  funds;

(5) to c o v e n a n t  for or a g a i n s L  l i m i t a t i o n s  on a r ight to sell 

or o t h e r w i s e  d i s p o s e  of p r o p e r t y  of a n y  kind;

(4) t o  c o v e n a n t  as to b o n d s  an d  n o t e s  to be issued, a n u t heir 

Mini r a t i o n s , t erms an d  c o n d i t i o n s ,  an d  as to the c u s tody, a p p l i c a t i o n  

and d i s p o s i t i o n  of the p r o c e e d s  of the b o n d s  a n d  notes;

(7) to c o v e n a n t  as to the i s s u a n c e  of a d d i t i o n a l  bonds or 

notes, or aa to l i m i t a t i o n s  on the i s s u a n c e  of a d d i t i o n a l  b onds or n o t e s

a n d  the i n c u r r i n g  of o t h e r  debts;

(8) to c o v e n a n t  ae to the p a y m e n t  of the p r i n c i p a l  of or

i n t e r e s t  o n  the b o n d s  or notes, as to the s o u r c e s  a n d  m e t h o d s  o f  the
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p a y m e n t ,  as to the r ank or p r i o r i t y  of the b o n d s  or n otes w i t h  r e s p e c t  

to a lie n  or s e c u r i t y ,  or as to the a c c e l e r a t i o n  of the m a t u r i t y  of t h e  

b o n d s  or n o t e s  ;

(9) to p r o v i d e  for the r e p l a c e m e n t  of lost, stolen, d e s t r o y e d  

or m u t i l a t e d  b on d a  or n o t e s ;

(10) to c o v e n a n t  a g a i n s t  e x t e n d i n g  the time for the p a y m e n t  of

b o n d s  or n o t e s  or i n t e r e s t  o n  the b o n d s  or notes;

(11) to co’en a n t  as to the r e d e m p t i o n  of b o n d s  or n o t e s  and 

p r i v i l e g e s  of t heir e x c h a n g e  for o t h e r  b o n d s  or no t e s  o f  the c o r p o r a­

tion;

(12) to c o v e n a n t  to c r e a t e  or a u t h o r i z e  the c r e a t i o n  of 

s p e c i a l  funds of m o n e y  to be h e l d  in p l e d g e  or o t h e r w i s e  for o p e r a t i n g  

e x p e n s e s ,  p a y m e n t  or r e d e m p t i o n  of b o n d s  or notes, r e s e r v e s  or o t h e r  

p u r p o s e s ,  a n d  as to the u se  and d i s p o s i t i o n  of the m o n e y  h e l d  in the 

f u n d s ;

(13) to e s t a b l i s h  the p r o c e d u r e ,  if any, by w h i c h  the termr of 

a n y  c o n t r a c t  or c o v e n a n t  w i t h  or for the b e n e f i t  of the h o l d e r s  of b o n d s

or n o t e s  m a y  be a m e n d e d  or a b r o g a t e d ,  the a m o u n t  of b o n d s  or n o t e s  the

h o l d e r s  of w h i c h  mus t  c o n s e n t  to a m e n d m e n t  or a b r o g a t i o n ,  a n d  the m a n n e r  

in w h i c h  th e  c o n s e n t  ma y  be given;

(14) to c o v e n a n t  as to the c u s t o d y  of a n y  of its p r o p e r t i e s  or 

i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  a n d  i n s u r a n c e ,  a n d  the use a n d  d i s p o s i­

ti o n  of i n s u r a n c e  money;

(15) to c o v e n a n t  as to the time or m a n n e r  of e n f o r c e m e n t  or 

r e s t r a i n t  f r o m  e n f o r c e m e n t  of a n y  r i g h t s  of the c o r p o r a t i o n  a r i s i n g  by 

r e a s o n  of or w i t h  r e s p e ct  to n o n p a y m e n t  of a ny  p r i n c i p a l  or i n t e r e s t  of 

a n y  m o r t g a g e  loans or c o n s t r u c t i o n  loans;

(16) to p r o v i d e  f o r  the r i g h t s  a n d  liab i li t i e s ,  po w e rs  and 

d u t i e s  a r i s i n g  u p o n  the b r e a c h  of any c o v e n a n t ,  c o n d i t i o n  or o b l i g a t i o n ,
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a n d  to p r e s c r i b e  the e ve n t s  of d e f a u l t  a n d  the terms and c o n d i t i o n s  upon 

w h i c h  any  or all the bonds, n o t e s  or o t h e r  o b l i g a t i o n s  of the c o r p o r a­

tion n c o m e  or may be d e c l a r e d  due a n d  p a y a b l e  b e f o r e  m a t u r i t y  and the 

terms a n d  c o n d i t i o n s  u pon w h i c h  an y  suc h  d e c l a r a t i o n  an d  its c o n s e q u e n­

ces may be waived;

(17) to v e s t  in a t r u s t e e  or t r u s t e e s  in or o u t s i d e  the s t a t e  

s u c h  property, rights, po we r s  a n d  d u t i e s  in t r u s t  as the c o r p o r a t i o n  m a y  

d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  a n y  or all of the rights, po w e rs  a n d du ti e s  

of any t r u s t e e  a p p o i n t e d  b y  the h o l d e r s  of an y  b o nd s  or notes, an d  to 

limit or a b r o g a t e  the r i g h t  of the h o l d e r s  of an y b o n d s  or notes of the 

c o r p o r a t i o n  to a p p o i n t  a t r u s t e e  u n d e r  thi s  c h a p t e r  or limit the rights, 

p o w e r s  and d u ti e s  of the trustee;

(18) to pay the cos t  or e x p e n s e s  i n c i d e n t  to the e n f o r c e m e n t  

of the bonds or notes or of the p r o v i s i o n s  of the r e s o l u t i o n  or of a n y 

c o v e n a n t  or a g r e e m e n t  of the c o r p o r a t i o n  w i t h  the h o l d e r s  of its b onds 

or notesi

(19) to a g r e e  w i t h  a n y c o r p o r a t e  t r u s t e e  w h i c h  ma y  he. a trust 

c o m p a n y  or b a n k  h a v i n g  the p o w e r s  of a trust c o m p a n y  in or o u t s i d e  the 

s t a t e  as to the p l e d g i n g  or a s s i g n i n g  of r e v e n u e s  or funds Lo w h i c h  or 

in w h i c h  the c o r p o r a t i o n  has a n y  r ig h t s  or i n t e r e s t ;  the a g r e e m e n t  m a y  

f u r t h e r  p r o v i d e  for such o t h e r  r i g h t s  and r e m e d i e s  e x e r c i s a b l e  by the 

t r u s t e e  as m a y  be p r o p e r  for the p r o t e c t i o n  of the h o l d e r s  of a n y  b onds 

or notes of the c o r p o r a t i o n  an d  not o t h e r w i s e  in v i o l a t i o n  of lav; and 

m a y  p r o v i d e  for the r e s t r i c t i o n  of the r i g h t s  of an i n d i v i d u a l  h o l d e r  of 

b o n d s  or notes of the c o r p o r a t i o n ;

(20) to a p p o i n t  and p r o v i d e  for the d u t i e s  and o b l i g a t i o n s  of 

an y  p a y i n g  a g e n t  or p a y i n g  agents, or s u c h  o t h e r  f i d u c i a r i e s  as the 

r e s o l u t i o n  m a y  p r o v i d e  In or o u t s i d e  the state;

(21) to limit the r i g h t s  o f  the h o l d e r s  of any bonds or n otes
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to e n f o r c e  a ny  p l e d g e  or c o n v e n a n t  s e c u r i n g  b o n d s or notes;

(22) to ma k e  c o v e n a n t s  o t h er  than an d in a d d i t i o n  to the 

c o v e n a n t s  e x p r e s s l y  a u t h o r i z e d  in this s e c tion, of like or d i f f e r e n t  

c h a r a c t e r ,  an d  to m a k e  ‘‘he c o v e n a n t s  to do o r  r e f r a i n  f r o m  d o i n g  s uch 

act a  a n d  th i n g s  as m a y  be n e c e s s a r y ,  or c o n v e n i e n t  and d e s i r a b l e , in 

o r d e r  to b e t t e r  s e c u r e  b on d s  or n o t e s  or which, in the a b s o l u t e  d i s c r e­

ti o n  of the c o r p o r a t i o n ,  w i l l  tend to m a k e  b o n d s  or n o t e s  m o r e  m a r k e t­

able, n o t w i t h s t a n d i n g  that the c o v e n a n t s ,  act s  or things ma y  not b e  

e n u m e r a t e d  in this section.

Sec. 2 6 . 1 6 . 1 7 0 .  I N D E P E N D E N T  F I N A N C I A L  A D VI S O R .  In n e g o t i a t i n g  the 

p r i v a t e  B ale of b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  to an u n d e r w r i t e r ,  the 

c o r p o r a t i o n  s hall r e t a i n  a f i n a n c i a l  a d v i s o r  w h o  is i n d e p e n d e n t  f r o m  the 

u n d e r w r i t e r .

Sec. 2 6 . 1 6 . 1 8 0 .  V A L I D I T Y  O F  AN Y  PLEDGE. T h e  p l e d g e  of a s s e t s  or 

r e v e n u e s  of the c o r p o r a t i o n  to the p a y m e n t  o f  the p r i n c i p a l  or i n t e r e s t  

o n  any o b l i g a t i o n s  of the c o r p o r a t i o n  is v a l i d  a n d  b i n d i n g  fr o m  the time 

the p l e d g e  is m a d e  and an y  s uc h  a s s e t s  or r e v e n u e s  are i m m e d i a t e l y  

s u b j e c t  to the l i e n  of the p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or f u r t h e r  

act. T h e  lien of a n y  p l e d g e  is v a l i d  a n d  b i n d i n g  a g a i n s t  all p a r t i e s  

h a v i n g  c l a i m s  of a n y k i n d  in tort, c o n t r a c t  or o t h e r w i s e  a g a i n s t  the 

c o r p o r a t i o n ,  i r r e s p e c t i v e  of w h e t h e r  t h o s e  p a r t i e s  h ave n o t i c e  of the 

lien of the pled g e.  N o t h i n g  in this s e c t i o n  p r o h i b i t s  the c o r p o r a t i o n  

f r o m  s e l l i n g  a s s e t s  s u bj e c t  to a pledge, ex c e p t  tha t  a sal e  m a y  be 

r e s t r i c t e d  b y  the t ru3t a g r e e m e n t  or r e s o l u t i o n  p r o v i d i n g  for the i s s u­

an c e  of the o b l i g a t i o n s .

Sec. 2 6 . 1 6 . 1 9 0 .  C A P I T A L  R E S E R V E  FUND. (a) For the p u r p o s e  of 

s e c u r i n g  any one or m o r e  is s u e s  of its o b l i g a t i o n s ,  the c o r p o r a t i o n  m a y  

e s t a b l i s h  on e  or m o r e  spec i a l  funds, c a l l e d  " c a p i t a l  r e s e r v e  funds", and 

o h a l l  p a y  int o t h o s e  c a p i t a l  r e s e r v e  f u n ds  (1) an y  m o n e y  a p p r o p r i a t e d

-21- SB 444



an d  m a d e  a v a i l a b l e  by the a t a t e  for the p u r p o s e  of any of t h o s e funds.,

(2) a n y  p r o c e e d s  of the sa l e  of its o b l i g a t i o n s ,  to the ex t e n t  p r o v i d e d  

in the r e s o l u t i o n  or r e s o l u t i o n s  of the c o r p o r a t i o n  a u t h o r i z i n g  their 

issuance, and (3) an y  o t h e r  m o n e y  w h i c h  m a y  be m a d e  a v a i l a b l e  to the 

c o r p o r a t i o n  for the p u r p o s e s  of t h o s e  funds from any o t h e r  source. All 

m o n e y  h e l d  in a c a p i t a l  r e s e r v e  fund, e x c e p t  as p r o v i d e d  in this s e c­

tion, s h a l l  be u s e d  as req u i r e d ,  s o l e l y  for (1) the p a y m e nt  of the 

p r i n c i p a l  of o b l i g a t i o n s  or of the s i n k i n g  fund p a y m e n t s  w i t h  r e s p e c t  to 

t h o s e  o b l i g a t i o n s ,  (2) the p u r c h a s e  or r e d e m p t i o n  of o b l ig a t i o n s ,  (3) 

the p a y m e n t  of i n t e r e s t  o n  o b l i g a t i o n s ,  or (41 the p a y m e n t  of an y  r e­

de m p t i o n  p r e m i u m  r e q u i r r  to be p a i d  w h e n  those o b l i g a t i o n s  are redeemer 

b e f o r e  m a t u r i t y ;  h o w ever, m o n e y  in any fund ma y  not be w i t h d r a w n  f r o m  it 

at any time in a n  a m o u n t  w h i c h  w o u l d  r e d u c e  the a m o u n t  of that fund to 

less than the c a p i t a l  r e s e r v e  r e q u i r e m e n t  set ou t  in (b) of this s e c­

tion, e x c e p t  for the p u r p o s e  of m a k i n g ,  w i t h  respect: to those o b l i g a­

tions, pa yment, w h e n  due, of p r i n c i p a l ,  in t erest, r e d e m p t i o n  p r e m i u m s  

a n u  the s i n k i n g  fund p a y m e n t s  for the p a y m e n t  of w h i c h  other m o n e y  of 

the c o r p o r a t i o n  is not. a va i l a b l e .  Any i n c o m e  or in t e r e s t  e a r n e d  by, or 

i n c r e m e n t  to, a c a p i t a l  r e s e rv e  fund, d u e  to the i n v es t m e n t  of the fund 

or any o t h e r  a m o u n t s  in it, m a y  be t r a n s f e r r e d  b y  the c o r p o r a t i o n  to 

o t h e r  funds or a c c o u n t s  of the c o r p o r a t i o n  to the e x t e n t  that the t r a n s­

fer dues not r e d u c e  the a m o u n t  of the c a p i t a l  r e s e r v e  fund b e l o w  the 

c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

(b) If the c o r p o r a t i o n  d e c i d e s  to i s s u e  o b l i g a t i o n s  s e c u r e d  by a 

c a p i t a l  r e a e r v e  fund, the o b l i g a t i o n s  m a y  n o t  be is s u e d  if the a m o u n t  in 

the c a p i t a l  r e s e r v e  fund is less than such  a per cent, not e x c e e d i n g  10 

per c e n t  of the p r i n c i p a l  a m o u n t  of all of those o b l i g a t i o n s  s e c u r e d  by 

that: c a p i t a l  r e s e r v e  f und t h e n  to be i s s u e d  a n d  the n  o u t s t a n d i n g  in 

a c c o r d a n c e  w i t h  t h e i r  terms, no m a y  be e s t a b l i s h e d  oy r e s o l u t i o n  of the
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c o r p o r a t i o n  (called the " c a p i t a l  r e s e r v e  fund r e q u i r e m e r t " ) , u n l e s s  the 

c o r p o r a t i o n ,  at the time of i s s u a n c e  of t h e  o b l i g a t i o n s ,  d e p o s i t s  in the 

c a p i t a l  r e s e r v e  fun d  f r o m  the p r o c e e d s  of the o b l i g a t i o n s  to be i s s u e d

or fro m o t h e r  s o u rces, a n  a m o u n t  which, t o g e t h e r  w i t h  the a m o u n t  t h e n  in

the fund, w i l l  not be lesB than the c a p i t a l  r e s e r v e  fund r e q u i r e m e n t .

(c) In c o m p u t i n g  the a m o u n t  of a c a p i t a l  r e s e r v e  f und for the 

p u r p o s e  of this section, s e c u r i t i e s  in w h i c h  a l l  or a p o r t i o n  of the 

funds are i n v e s t e d  shall be  v a l u e d  at par or, if p u r c h a s e d  at iess t h a n  

par, at a m o r t i z e d  costa as the t e r m  is d e f i n e d  b y  r e s o l u t i o n  of the 

c o r p o r a t i o n  a u t h o r i z i n g  the i s s u e  of the o b l i g a t i o n s ,  or b y  s o m e  o t h e r  

r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  b y  the c o r p o r a t i o n  by r e s o l u t i o n .  V a l u a­

ti o n  on a p a r t i c u l a r  date shall i n c l u d e  the a m o u n t  of any i n t e r e s t

e a r n e d  o r  a c c r u e d  to that date.

(d) T o  a s s u r e  the c o n t i n u e d  o p e r a t i o n  and  s o l v e n c y  of the c o r p o r a­

tio n  for the c a r r y i n g  out of its c o r p o r a t e  p u r p os e s ,  p r o v i s i o n  is m a d e  

in (a) o f  this s e c t i o n  for the a c c u m u l a t i o n  in c a p i t a l  r e s e r v e  funds of 

an a m o u n t  equal to t heir c a p i t a l  r e s e r v e  fund r e q u i r e m e n t .

(e) Th e  u i a i r m a n  of the c o r p o r a t i o n  s h al l  ann u a l l y ,  no l a t e r  t h a n  

J a n u a r y  2, m a k e  and d e l i v e r  to the g o v e r n o r  a n d  c h a i r m a n  of the h o u s e  

an d  s e n a t e  f i n a n c e  c o m m i t t e e s  h i s  c e r t i f i c a t e  s t a t i n g  the sum, i f  any, 

r e q u i r e d  to r e s t o r e  any c a p i t a l  r e s e r v e  f u n d  to the c a p i t a l  r e s e r v e  f u n d  

r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  s uch a sum, an d  all sums 

a p p r o p r i a t e d  d u r i n g  the t h e n  c u r r e n t  fiscal y e a r  by the l e g i s l a t u r e  fo r  

the r e s t o r a t i o n  shall be d e p o s i t e d  b y  the c o r p o r a t i o n  in the p r o p e r  

c a p i t a l  r e s e r v e  fund. N o t h i n g  in this s e c t i o n  c r e a t e s  a d e b t  o r  l i a b i l­

ity of the state.

(f) W h e n e v e r  the c o r p o r a t i o n  h a s  c r e a t e d  an d  e s t a b l i s h e d  a c a p i t a l  

r e s e r v e  fund, the c o m m i s s i o n e r  of r e v e n u e  m a y  lend s u r p l u s  m o n e y  in the 

g e n e r a l  f u n d  to the c o r p o r a t i o n  for d e p o s i t  in a capital r e s e r v e  fund in



an am o u n t  -equal to the c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  Th e loans 

s hall be m a d e  o n  su c h  terms a n d  c o n d i t i o n s  as m a y  be a g r e e d  u p o n  the 

c o m m i s s i o n e r  of r e v e n u e  a n d  the c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  l i m i t a­

tio n  terms a n d  c o n d i t i o n s  p r o v i d i n g  that the loans n e e d  n o t  be r e p a i d  

until the o b l i g a t i o n s  of the c o r p o r a t i o n  s e c u r e d  and to b e  s e c u r e d  by 

the c a p i t a l  r e s e r v e  fun d  are no lo n g e r  o u t s t a n d i n g .

Sec. 2 6 . 1 6 . 2 0 0 .  R E M E D I E S .  A h o l d e r  of o b l i g a t i o n s  or coupons 

a t t a c h e d  to t h e m  is s u e d  u n d e r  the p r o v i s i o n s  o f  this chapt e r ,  a n d  a 

t r u s t e e  u n d e r  a t r u s c  agreement, or r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  

of (he ol) 1 i g a t i o n s , e x c e p t  as r e s t r i c t e d  b y  a trust a g r e e m e n t  or r e s o l u­

tion, e L t h e r  at lav; or i n  equity, m a y  e n f o r c e  ail ri g ht s  g r a n t e d  u n d e r  

t his c h a p t e r  or u n d e r  the trust a g r e e m e n t  or r e s o l u t i o n ,  or u n d e r  a n y  

o t h e r  c o n t r a c t  e x e c u t e d  b y  the c o r p o r a t i o n  u n d e r  this chapt e r ,  and may 

e n f o r c e  a n d  c o m p e l  the p e r f o r m a n c e  of all d u t i e s  r e q u i r e d  by this c h a p­

ter or by the trust a g r e e m e n t  or r e s o l u t i o n  to be p e r f o r m e d  by the 

c o r p o r a " i o n  or by a n y  o f f i c e r  o f  it.

Sec. 2 6 . 1 6 . 2 1 0 .  N E G O T I A B L E  I N S T R U M E N T S .  All o b l i g a t i o n s  and 

Inter e s t  c o u p o n s  a t t a c h e d  to t h e m  a r e  negotiable; i n s t r u m e n t s  u n d er  the 

lows of this state, s u b j e c t  o n l y  to an y  a p p l i c a b l e  p r o v i s i o n s  for regis- 

t rat L o n .

Sec. Z 6 . 1 6 . 2 2 U .  O B L I G A T I O N S  E L I G I B L E  FOR I N V E S T M E N T .  O b l i g a t i o n s  

Issued u n d e r  the p r o v i s i o n s  of this c h a p t e r  a r e  s e c u r i t i e s  in W h i c h  all 

p u b l i c  o f f i c e r s  and p u b l i c  b o d i e s  of the s t a t e  an d  its p o l i t i c a l  s u b­

div i s i o n s ,  all I n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m pa n i e s ,  b a n k i n g  a s s o c i a­

tions, i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  and 

o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  an d  l e g a l l y  i n v e s t  funds, i n c l u d i n g  

c a p i t a l  In t heir c o n t r o l  or b e l o n g i n g  to them. T h e s e  o b l i g a t i o n s  m a y  be 

d e p o s i t e d  w i t h  a n y  s t a t e  or m u n i c i p a l  o f f i c e r  of an a g e n c y  or p o l i t i c a l  

s u b d i v i s i o n  of the s t a t e  for. an y  p u r p o s e  for w h i c h  the d e p o s i t  of bonds,



n o t e s or o b l i g a t i o n s  of the s t a t e  is a u t h o r i z e d  by law.

Sec. 2 6 . 1 6 . 2 3 0 .  R E F U N D I N G  O B L I G A T I O N S .  (.1 ) T h e  c o r p o r a t i o n  m a y  

p r o v i d e  for the i s s u a n c e  of r e f u n d i n g  o b l i g a t i o n s  for the p u r p o s e  of 

r e f u n d i n g  a n y  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  u r d e r  

the p r o v i s i o n s  of this c h a p t er ,  i n c l u d i n g  the p a y m e n t  of a n y  r e d e m p t i o n  

p r e m i u m  on t h e m  an d  a n y  interest, a c c r u e d  o r  to a c c r u e  to the d a t e  of 

r e d e m p t i o n  of the o b l i g a t i o n s .  T h ^  i s s u a n c e  of the o b l i g a t i o n s ,  the 

m a t u r i t i e s  a n d  o t h e r  d e t a i l s  of them., the r i gh t s  of the h o l d e r s  of them, 

a n d  the rights, d u t i e s  and o b l i g a t i o n s  of the c o r p o r a t i o n  In resp ec t  of 

t h e m  ar e g o v e r n e d  b y  the p r o v i s i o n s  of this c h a p t e r  w h i c h  r e l a t e  to the 

i s s u a n c e  of o b l i g a t i o n s ,  i n s o f a r  as t h os e  p r o v i s i o n s  m a y  be a r p r o p r l a t e .

(b) R e f u n d i n g  o b l i g a t i o n s  m a y  be sol d  or e x c h a n g e d  for o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  this c h a p t e r  and, If sold, the p r o c e e d s  m a y  be 

a p p l i e d ,  in a d d i t i o n  to a n y  o t h e r  a u t h o r i z e d  pur p o s e s ,  to the p u r c h a s e ,  

r e d e m p t i o n  or p a y m e n t  of the o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  th e  

a p p l i c a t i o n  of the p r o c e e d s  of a n y  s u c h  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  a n y  

o t h e r  a v a i l a b l e  funds, to the p a y m e n t  of the p r i n c i p a l ,  a c c r u e d  i n t e r e s t  

a n d  a n y  r e d e m p t i o n  p r e m i u m  o n  the o b l i g a t i o n s  b e i n g  ref u n d e d ,  and, If .so 

p r o v i d e d  or p e r m i t t e d  in the r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  of the 

r e f u n d i n g  o b l i g a t i o n s  or in the trust a g r e e m e n t  s e c u r i n g  them, Lo the 

p a y m e n t  of a n y  i n t e r e s t  on the r e f u n d i n g  o b l i g a t i o n s  and  a n y  e x p e n s e s  In 

c o n n e c t i o n  w i t h  the r e f u n d i n g ,  the p r o c e e d s  may he I n v e s t e d  in d i r e c t  

o b l i g a t i o n s  of, or o b l i g a t i o n s  the p r i n c i p a l  of a n d the inter e s t  on 

w h i c h  are u n c o n d i t i o n a l l y  g u a r a n t e e d  by, the U n i t e d  S t a t e s  ol A m e r i c a  

w h i c h  m a t u r e  or w h i c h  w i l l  be s u b j e c t  to r e d e m p t i o n ,  at the o p t i o n  of 

the h o l d e r s  of them, not later t han the respective d a t e s  w h e n  the p r o ­

ceeds, t o g e t h e r  w i t h  the I n t e r e s t  a c c r u i n g  o n  them, w ill bo r e q u i r e d  for 

the p u r p o o e s  i nt ended.

Sec. 2 6 . 1 6 . 2 A 0 .  C R E D I T  OF  S T A T E  N O T  P L E D C E D .  (a) O b l i g a t i o n s
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i s s u e d  u nder the p r o v i s i o n s  of this c h a p t e r  do not c o n s t i t u t e  a debt, 

l i a b i l i t y  or o b l i g a t i o n  of the s t a t e  or of a n y  p o l i t i c a l  s u b d i v i s i o n  of 

the s t a t e  or a p l e d g e  of the f a i t h  und c r e d i t  of the s t a t e  or of any 

such p o l i t i c a l  s u b d i v i s i o n  but are p a y a b l e  s o l e l y  from  the r e v e n u e s  or 

a s s e t s  of the c o r p o r a t i o n .  Eac h  o b l i g a t i o n  i s s u e d  u n d e r  this c h a p t e r  

shall c o n t a i n  on Its face a statement: that the c o r p o r a t i o n  is not o b l i­

ga t e d  to pay it nor the i n t e r e st  on it e x c e p t  f r o m  the r e v e n u e s  or 

a s a e r s  p l e d g e d  for It a n d  that n e i t h e r  the f a i t h  a n d  c r e d i t  nor the 

t a x i n g  p o w e r  of the s t a t e  or of a n y  p o l i t i c a l  s u b d i v i s i o n  of the s tate 

is p l e d g e d  to the p a y m e n t  of the p r i n c i p a l  of or the i n t e r e s t  on the 

oh I l g a t 1 on.

(b) E x p e n s e s  I n c u r r e d  b y  the c o r p o r a t i o n  in c a r r y i n g  out the 

p r o v i s i o n s  o f  this c h a p t e r  are p a y a b l e  f rom funds p r o v i d e d  u n d e r  this 

c h a p t e r  u n d  no l i a b i l i t y  may be i n c u r r e d  by the c o r p o r a t i o n  In e x c e s s  oi 

t hem; funds.

Sec. 2 6 . 1 6 . 2 5 0 ,  O F F I C E H S  N O T  L I A B L E .  A  m e m b e r  or o t h e r  o f l t c e r  of 

the c o r p o r a t i o n  is n<>- subj e ct  to p e r s o n a l  l i a b i l i t y  or a c c o u n t a b l l l t y  

b y  r e a s o n  of hla e x e c u t i o n  of any o b l i g a t i o n s  or the i s s u a n c e  of them.

Sec. 2 6 . 1 0. 2 6 0 .  T A X  E X E M P T I O N .  (a> Thu* e x e r c i s e  of the p o w e r s  

g r a n t e d  by this c h a p t e r  will he In all r e s p e c t s  for the b e n e f i t  of the 

p e o p l e  of the slut**, for t h e ir  w e l l - b e i n g  a n d  p r o s p e r i t y  anil for the 

I m p r o v e m e n t  of their social an d  e c o n o m i c  c o n d i t i o n s ,  a n d  the corpor a tl o r  

Is not r e q u i r e d  to pay .i tex or a s s e s s m e n t  on a n y  p r o p e r t y  o w n e d  by the 

• orpiiratlon u nd e r  the p r o v i s i o n s  of this c h a p t e r  or u p o n  the Income frim 

It, e xc e p t  taxus o n  real p r o p e r t y  of w h i c h  the c o r p o r a t i o n  is fee owner,

(b) All o b l i g a t i o n s  i s o u e d  u n d e r  thlr* c h a p t e r  ore h e r e b y  d e c l a r e d

to be Iss u e d  by a b ody c o r p o r a t e  and p u b l i c  of the a c u t e  and for an 

e s s e n t i a l  p u b l i c  an d  g o v e r n m e n t a l  p u rp o s e ,  a n d  the o h l l g a t i o n a ,  a r d  the

inlet eat a n d  in c o m e  o n  an d  f r o m  the o b l i g a t i o n s .  a n d  all tees, charg e s ,

-26- SB 46'.



f u n d s , r e v e n u e s ,  income a n d  o t h e r  m o n e y  p l e d g e d  or a v a i l a b l e  to pay or 

s e c u r e  the  p a y m e n t  of the o b l i g a t i o n s ,  or i n t e r e s t  on  the o b l i g a t i o n s ,  

a r e  e x e m p t  f r o m  t a x a t i o n  e x c e p t  for tra n s f er ,  i n h e r i t a n c e  and e s t a t e  

t a x e s .

Sec. 2 6 . l b . 270. A N N U A L  REPO R T .  T h e  c o r p o r a t i o n  s hall p r e p a r e  a n d  

t r a n s m i t  a n n u a l l y  a r e p o r t  a c c o u n t i n g  to the g o v e r n o r  a n d  the l e g i s l a­

tur e  for the e f f i c i e n t  d i s c h a r g e  of all r e s p o n s i b l i t y  a s s i g n e d  by law or 

by d i r e c t i v e  to the '.orporation.

Sec. 2 6 . 1 6 . 2 8 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r ,  u n l e s s  the c o n t e x t  

c l e a r l y  i n d i c a t e s  a d i f f e r e n t  m e a n i n g ,

(1) " c o r p o r a t i o n "  m e a n s  the A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  

e s t a b l i s h e d  b y  this c ha p t e r ;

(2) " b o a r d "  m e a n s  the b o a r d  of d i r e c t o r s  of the c o r p o r a t i o n ;

(3) " g o v e r n m e n t a l  a g e n c y "  m e a n s  any d e p a r t m e n t ,  d i v i s i on ,  

p u b l i c  a g e n c y ,  p o l i t i c a l  s u b d i v l s o n  or o t h e r  p u b l i c  i n s t r u m e n t a l i t y  of 

the s t a t e  or f e d e r a l  g o v e r n m e n t .

* Sec. 3. All a s s e t s  of th e  W o r l d  W a r  II v e t e r a n s '  l oan fun d  e s t a b l i s h e d

u n d e r  AS 2 6 . 1 6 . 0 9 0  are t r a n s f e r r e d  to the  A l a s k a  V e t e r a n s '  L oan C o r p o r a t i o n

to be u s e d  for the p u r p o s e s  of AS 26.16.

* Sec. A. L o a n  s e r v i c i n g  f u n c t i o n s  p r e s e n t l y  p e r f o r m e d  by the D e p a r t m e n t  

of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  on loanH m a d e  u n d e r  the p r o v i s i o n s  or 
AS 7 6 . 1 6  may, at Che d i s c r e t i o n  of the c o m m i s s i o n e r  of re v enue, bo t r a n s­

fer r e d  to the A l n s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  c r e a t e d  in A S  26.16. T h e  

A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  m a y  a s s u m e  the d u t i e s  w h i c h  the D e p a r t m e n t  

of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  is o b l i g a t e d  to p e r f o r m  u n d e r  a g r e e m e n t s  

ma d e  In c o n n e c t i o n  w i t h  v e t e r a n s  loans a n d  is e n t i t l e d  to s e r v i c e  fees and 

e t h e r  c o m p e n s a t i o n  w h i c h  the d e p a r t m e n t  In e n t i t l e d  to receive.

* Sec. 6. AS 2 6 . 1 6  is r e pealed.

* Sec. 6. S e c t i o n  6 of this Acr t akes e f f e c t  J u l y  1, 1980.
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I, the undersigned, an emp loyee of the State of Alaska, do  hereby certify 

that the m ic ro f i lm  images on  this m icro fo rm  are accurate reproductions 

of the orig inal records of the State o f Alaska as accumulated during the 

regular course of business, and that it is the established po l ic y  and practice 

of this State to m ic ro f i lm  its records and to dispose of the orig inal records 

after m ic ro f i lm  reproductions have been made.

Date



M E M O R A N D U M

TO: John C. Sackett
Chairman
Se ite Finance Committee

FROM: Garrey Peska
Administ r a t i v e  Assistant

DATE: February 2G, 1980

SUBJECT: Sunset Terminations

June 30, 1979, was the first date set by t ■ 
Sunset Law for termination of State Boards and Commissions.

Under the law the boards have one year to wind 
up their business and disappear unless the legislature 
passes a bill w h i c h  continues their existence.

Thirteen boards and commissions were subjected 
to "Sunset" e f f ective 6/30/79. Only one, the Board of 
Kurs i n g  has been continued (continued four more years to 
6/30/83). The attached schedule details the status of the 
other 12 Boards.



Proposed Bill
L egislative Action Bill Num b e r  Status

Board of Chiropractic 
Examiners

Terminate
Effective 1/1/81 SB 242

Free
C onference

Board of Dental 
Examiners Continue to 6/30/81 SB 246

Free
Conference

a ate M e d i c a l  
Board Continue to 6/30/80 SB 240

Free
Conference

Board of Dispensing 
Opticians

Terminate
Effective 1/1/81 SB 245

Free
Conference

Board of Examiners in 
Optometry

Terminate
Effective 1/1/81 SB 243

Free
Conference

Board of Pharmacy Continue - 4 years SB 244 Free
C o n ference

Beard of Vete r i n a r y  
Examiners Continue to 1/1/81 SB 247

Free
Conference

Board of P s ychologists Terminate
Effective 1/1/81 HB 446 S(HESS)

Board of N u r s i n g  Home 
A dm i n i s t r a t o r s

Terminate
Effective 1/1/£x HB 447 (H)Finance

Physical Therapy 
Bo a r d

Terminate
Effective 1/1/81 SB 248

Free
C onference

Alcohol Beverage 
Control Board

Terminate
Effective 6/30/80 SB 250

Free
Conference

Alaska T r a n s p o r t a t i o n  
C o m mission Continue to 6/30/81 SB 236 Vet o e d



SUMMARY OF SUNSET ACTION

June 30, 1979, Sunset Terminations

Boards subject to Termination

Boards T e rminated 

Boards Continued

Bill to continue failed in Senate 

Bill to continue vetoed 

Bill to terminate is in S(HESS)

Bills in Free Conference Committee

Total

Twelve more Boards/Commissions are scheduled 
for termination on June 30, 1980:

Board of Public Accountancy

Board of Barber Examiners

Collection Agency Board

Board of Hairdressing

Board of Electrical Examiners

Board of A r c h i t e c t s , Engineers & Surveyors

Guide Board

Marine Pilot Board

Real Estate Commission

Eoard of Welding

Board of Parole

Alaska Public Utilities Commission

13

-0-

1

1

1

1

_9

13



The f o l lowing State agencies are scheduled 
for termination on 7/1/80:

Depa r t m e n t  of Labor - Mechanical Inspection Fu n c t i o n s  

Hu m a n  Eights Commission 

Fisherman's Fund

D i v i s i o n  of Policy Development & Planning 

Consumer Prot e c t i o n  Division 

Division of Juvenile Confinement

Inspection function - Department of Natural Resources

Inspection function - Department of H e a l t h  & Social Services

Inspection function - Department of Environ m e n t a l  Conservation

D i v i s i o n  of Occupational Safety & H e a l t h  Inspections



T H E  LEGISLATURE OF T H E  STATE O F  A L A S K A
E L E V E N T H  LEGISLATURE

I.

II.

FISCAL N O T E

R E Q U E S T  

Bill/Resolution No.., 

Title 11 \n

s n  A A E

n n n H n n a f i n n  _____ _____
Date 0 4 / 0 2 / 8 0Requested b v A l l i s o n  E l g e e

and reestablishment of certain boards, commissions and agency programs; 
and providing for an effective date."

F I S C A L  D E T A I L  

A g e n c y  Affected D i v i s i o n  o f  L e g i s l a t i v e  A u d i t

P r o g r a m  Category Affected G e n e r a l  G o v e r n m e n t  

B R U ,  Program, cr Subprogram(s) Affected L e g i s l a t u r e  

(Note: If m o r e  than one budget c o m p o n e n t  is affected, separate line-item a m o u n t s  and funding for each 

c o m p o n e n t  in the analysis section.)

E X P E N D I T U R E S  ( T h o usands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  8 3 F Y  8 4 F Y  8 5

100 P E R S O N A ! .  S E R V I C E S

2 0 0  T R A V E L

3 0 0  C O N T R A C T U A L

4 0 0  C O M M O D I T I E S

5 0 0  E O I I T P M E N T

6 0 0  L A N D  &  S T R U C T U R E S

7 0 0  G R A N T S .  C L A I M S .  E T C .

T O T A L - 0- -0- -0- -0- -0-

F U N D 1 N G  (Thous a n d s  of Dollars)

G E N E R A L  F U N D
. - 0 - - 0 - - 0 - - 0 - - 0 -

F E D E r  \ L  F U N D S

O T H E R  (Specify F u n d  Source)

P O S I T I O N S  

F U L L  T I M E - 0 - - 0 - - 0 - - 0 -  I - 0 -

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal N o t e  Preparation Instructions, Section III)

Legislative Committees have amended 1IB 927 (a bill which sunsets various 
programs in 1981) by deleting certain programs from Sunset review, 
but have indicated they will request through the Legislative Budget 
and Audit Committee that Legislative Audit perform a review of these 
programs anyway. These preformance reviews can be conducted under 
the authority of other Title 24 sections.

In addition, the increased volume of CIP projects and bond issues 
will assorb any excess audit hours resulting from repeal of Sunset.

Therefore the repeal of Sunset Legislation would have no financial 
effect on the Division's Budget. ,

IV. D A T E  0 4 / 0 2 / 8 0

Original: Legislative Finance 

cc: Budget and M a n a g e m e n t

Prime Sponsor (First Legislator N a m e d )

P R E P A R E D  B Y  / ' v C\ '
A r F N f Y  D i v i s i o n  o i T ^  a u c i  i  l.

P H O N E  4 6 5 - 3 8 3 0  o r  3 & 3 i

33-001 (Rev. 12/79)



I.\ f ]  r  ?’J  r .  V  I LCGI SUTIIIirra i

O pe ra t i on s  nf  liit1 1 r g i s l a t u r e  and i t s  s t a f f  a r c  budgeted in two t. rorjuosL l i t , i ts:  L e g i s l a t i v e  ('.01111011 ; anil l e g i s l a t i v e  Budget  
and A ud i t  C cn im t t e e .  Hie OilMilM.nti BRO i s  a l s o  i n c luded  in Hie L e g i s l a t i v e  and E l e c t i v e  Ope ra t i on s  program.

Hie L c i i s l  at ive C o u n c U  is  t in’ g n v e r n i r q  body appointed by the  Leg 1 s l a i n  re from i t s  r .mibership 10 nvrrf . ro  ttic a c t i v i t i e s  o f  the  L eg ­
i s l a t i v e  Al/ai  s Aurucv .  The  L r g i s l a t i o  A f f a i r s  Agency p ro v i des  a l l  s e r v i c e s  e s s e n t i a l  *n Hie l e g i s l a t i v e  b r an ch  anti to the L e g i s l a t i v e  
p r o c es s  e x c ep t  ( o r  the s p e c i a l i z e d  f n n r . i n n s  whi ch are  ass ignnJ  In l l t c  L e g i s l a t i v e  llinlget and Audi t  C c n i t t e e .  The agenc y  c on , t e c t s  c x -  
ant ination and a n a l y s i s  o r  major  s u b j e c t s  o f  L e g i s l a t i v e  c o n c e r n ,  r ev iews  r e g u la t i o ns  prcwiulgated under  the A d m i n i s t r a t i v e  P m r e d u r e  7„:t 
by a d m i n i s t r a t i v e  a ge nc i es  t o  se c  i f  the l e g i s l a t i v e  i n t e n t  is be i ng  c a r r i e d  o u t ,  and p r o v i d es  the a d m i n i s l r a t i v e  s e r v i c e s  n e c e s s a r y  
t o  the o pe ra t i on  o f  the L e g i s l a t u r e .  Ope ra t i on s  o f  the  L e g i s l a t u r e  i t s e l f  a r e  a l so  budgeted in the OPD,

The L e g i s l a t i v e  Endue!  and Aud i t  Crmmi t t ee  i s  ass igned  the f i s c a l  r e s p o n s i b i l i t y  f o r  the l e g i s l a t u r e .  The s t a f f s  o f  t he  L e g i s l a t i v e  
A ud i t  and L e g i s l a t i v e  f i n a n c e  r e p o r t  "to T ' d  1 A down i t  t o e . T h i s  Commit tee i s  0 permanent i n t e r i m  C u mn i t i c e  o f  t he  L e g i s l a t u r e  wh i ch  has 
t he  r e s p o n s i b i l i t y  f o r  p ro v i d i ng  f u l l - t i m e  t e c h n i c a l  a s s i s t a n c e  in a c c t m p l i s h i n g  the f i s c a l  a na ly se s ,  budget  r e v i e w ,  and p o s t - a u d i t  
f u n c t i o n s .  I t  s e r v es  to p r o v id e  l e g i s l a t i v e  pr ese nce  and i nv ol vement  in S l a t e  f i s c a l  o pe r a t i o n s  between l e g i s l a t i v e  s e s s i o n s .

The O f f i c e  o f  the Oilmrtsnan was e s t a b l i s h e d  in 1975 t o  i n v e s t i g a t e  c i t i z e n  c cm p l a i n t c  p e r t a i n i n g  t c  S t a t e  a g e n c i e s .  The Onbudsman has 
a u t h o r i t y  t o  i n v e s t i g a t e  a d m i n i s t r a t i v e  o c t s . e f  a g en c i e s  whi ch  he has reason t o  b e l i e v e  might  be:  1) c o n t r a r y  t o  law;  2 )  u n r ea so na bl e ,
u n f a i r ,  o p p r e s s i v e ,  a r b i t r a r y ,  c a p r i c i o u s ,  an abuse o f  d i s c r e t i o n ,  o r  u n n e c e s s a r i l y  d i s c r i m i n a t o r y  even though i n  a c c o r d a n c e  w i t h  the  law;
3)  based on a mi s take  nf  f a c t ;  A )  based on improper or i r r e l e v a n t  grounds ;  5)  unsuppor ted  by an adequate s t a t e m e n t  o f  r e as o ns ;  0 ) 
per formed in an i n e f f i c i e n t  o r  d i s c o u r t e o u s  manner;  or  7)  o th e r wi s e  e r roneous .  C f l n r t s  aimco at  a ch i ev i ng  t he se  g o a l s  are  d i r e c t e d  through 
tl'.e i n s t i t u t i o n  o f  an informal  and e x p e d i t i o u s  i n v e s t i g a t i o n - p r o c e s s  in whi ch c c n p l a i n t s  a r c  r e c e i ve d  f ron  the p u b l i c ,  g u i c k l y  and t ho rough l y  
r esear ched  and i n v e s t i g a t e d ,  d e t c m i n e d  j u r t i f i e d  or  u n j u s t i f i e d  and the f i n d i n g s  and recommendat ions repor ted  t o  t he  agency  and c i t i z e n  in­
v o l v ed .  The Oalmdsman may a l s o  r e p or t  h i s  f i n d i n g s  and recoimendat  ions lo the Governor ,  L e g i s l a t u r e ,  a grand j u r y ,  and the  p u b l i c .

The l e g i s l a t i v e  Budgets were n ot  made a v a i l a b l e  f o r  rev i ew by the Governor ,  The f i g u r e s  i n c l ud e d  as G ov e r n o r ’ s b ud ge t  f i g u r e s  s h o u l u  not  
be c o n s i d e r ed  recommended by the Governor ,  They are  i nc luded  f o r  i n f or mat io na l  purposes .

C O M P ON EN T  P E S C R I P 1 1 Oil

L E G I S I  A 7 I V  E  A U D I T  
L E G I S L A T I V E  f l N A H C E  
C O i i l U  T T  E f  E X P E N S E S  
S A L A R I E S  S A L L 0 U A N C E 5  
L E A D E R S H I P
I A A E X E C U T I V E  ADM 1 It I S T P A T  I ON
I A A  a d m i n i s t r a t i v e  S E R V I C E S  
L /<A R E S E A R C H  S C K V I C E S  
I A A  I E C A t  S E R V I C E S  
S E S S I O N  E X P E N S E S  
C O U N C I L  * S U B C O M M I T T E E S
o r n r c  s p a c e  p e n i a l
E Q U I P M E N T  A C C O U N T
OMBUDSMAN

XX T O T A L

x x  C H A N C E  V E R S U S  E O  A U TH

79 AUTI1 79  F I N A L 7 9 A C T 8 0  A U TH

1 5 8 3 . 6 1 6 6 7 . 2 1 5 7 8 . 2 1 9 9 7 . 6
7 A 3 . 3 1 31 3 . A 1 ) 3 3 . 5 1 2 S 0  0
1 5 2 . 5 2 A 2 . 5 2 3 9 .  2 5 : 0

1 ) 6 9 . 7 1 1 9 3 . 8 1 1 6 9 . 2 1 2 1 6 . 0
3 5 0 .  A 18 3 . 3 1S 3 . 1 9 7 9 . 9
166  .1 1 9 8 . 8 1 ?S . A 1 A 2 . 5

1 1 5 5 .  1 1 3 1 8 . 2 1 2 7 6 . 6 2 9 1 5 . 1
118  0 , 6 1 3 1 1 . 7 1 2 ) 9 . 0 6 7 1 . A

7 2 A . 7 7 7 A . 9 8 2 5 .  7 £ 5 0 . 1
1 8 1 8 . 8 2 1 8 5 . 3 2 1 5 9 . 0 2 1 3 9 . 0

6 5 6 . 5 A 51 5 . 6 7 9 8 . 7 2 7 1 9 . 1
3 2 3 . 0 2 7 7 . 6 27 7 . 6 3 2 5 . 0
1 1 3 . 0 f  92 .  0 8 7 2 . 6 1 A 6 . 0
6 A 0 . 5 6 7 9 . 6 671 .8 9 3 5 .  A

197  A 7 . 8 1 6 7 9 3 . 9 1 2 5 7 7 . 6 1 5 8 3 . ’ . 1

3 0  RP  G O V E R N O R  --------

2 0 6 A  . 3  
1 A J  0 . S 

5 7 5 .  0
1 3 7 5 0 . 0

991.8 
l ESJ )  . 9 

18.7K

ODJCET  D E S C R I P T I O N  
P f R S .  S E R V .
1 R A V E L  
C O N T R A C T U A l  
C O M M O D I T I E S  
E Q U I P M E N T  
t M l D S / b l D C S  
GRAN 1 S 1 C l  MS 
111 S C  .

F U N D I N G  S O U R C E  
G EN E R A ' .  F UND  
O T H E R  r UMD S

6 5 8 0 . 2 7 5 5 3 . 0 7 9 9 3 . 0 3 1 9 1 . 2
7 0.3 . A 836  . 1 7 9 5 . 9 8 6 9 . 5

2 8 3 6 . 3 7 0 A 5 . 6 3 0 3 2 . 2 6 1 5 3 . 5
2 7 A .6 2 1 8 . 3 1 7 3 . 1 2 8 7  . 1
1 2 9 . 5 99 7 . 7 99 2 . 8 1 7 0 . 1
1 3 5 . 8 13 5 . 8 135 , 6 1 35 . 7

. 5
8 7 . 5 1 7 . 2

.
3 0 . 0

1 0 6 9 7 . 8 1 6 6 9 3 . 9 1 25 2 7  . 6 1 5 7 6 3 . 3
5 0 . 0 5 0 . 0 50 . 0 7 3 . f i

xx G E N E R A L  F U N D  C H A N G E  V S ,  80  A U T H

3 A 1 3 . 9 
? 0 6  . 0 

1 3 1 5 . 5  
3 5 . 1  

9 .  A 
5 ? .  0 

1 3 7 5 0 . 0  
30 . il

1SC11 . 9 

19. JK

P O S I T I O N S  
F i l l  l ~ T  I ITE  
PA P  T -  I I Mi! 
T E M P O R A R Y  
S T A P P  MONTH S

1 8 9 . 0  1 £ 9 . 0 1 8 9 . 0  2 0 3 . 0
7 . 0  7 . 0  7 . 0  l G . C

1 5 2 . C 1 5 2 . 0  1 5 2 . 0  1 3 3 . 0
2 9 5 5 . 5  2 9 5 5 . 5  2 9 5 5 . 5  3 1 7 3 . 0

211.0 
1 6 . 0  

1 8 2 .  0 
3 2 6 6 . 0



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER : None

3/31/80

Mr. Pre s i d e n t :  

The C o m m i t t e e  on

D a t e :

F I N A N C E has had SB 445

evaluation, continuation, termination, and reestablishment of certain boards, 
commissions and agency programs

under c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p orts it back with the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass w i t h  a t t a c h e d  a m e n d m e n t s ( s )

re p l a c e  with CS for __________________________________

] same title 
[ ] new title

and recommen<is

[ ] A N D  attac hes a

[ ] re p orts i t biick

[ ] ref e r r e d to 1Lhe

M E M B E R S S I G N I N G

DO P A S S

[ ] New Fiscal Note

Commi ttee

MEMBERS HA V I N G  
OTHER R E C O M M E N D A T I O N S :

S 60 (Rev. 12/78)

CHAIRMAN



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER: F i n a n c e

2/18/80

Mr. P r e s i d e n t :

The C o m m i t t e e  on C o m m e r c e

: '

Date: ^  'Y /  9  k d

h a s  h a d  S B  4 4 5

evaluation, continuation, termination, and reestablishment of certain 
boards, commissions and agency programs

under c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
reports it back with the f o l l o w i n g  r e c o m m e n d a t i o n s :

[/$ [ ] do not pass

[ ] do pass with a t t a c h e d  a m e n d m e n t s (s )
] same title

[ J r e p l a c e  with CS f o r ______________________________________________[ ] new title

and r e c o m m e n d s  ___________________________________

[ ]

[ H

[ ] r e f e r r e d  to the

M E M B E R S  S I G N I N G

AND a t t a c h e s  a " L e t t e r  of Intent"

-c ' 1 if/Cw-lVM
r e p orts it back wi thoirt^recommendati o n “" v/'.r/v

[ ] New Fiscal Note

Commi ttee

M E M B E R S  H A V I N G
OTHEB- R E C O M M E N D A T I O N S .: /

U J

S 60 (Rev. 12/78)

C H A I R M A N



1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

Introduced: 2/18/80
Referred: Commerce and

Finance

Id IKE SENATE EY KELLY

SENATE BILL NO. 445 

£'■; THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the evaluation, continuation,

termination, and reestablishment of certain boards, 

commissions and agency programs} and providing for an 

effective date."

LE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;

* Section 1. AS 20.20.271(1) is repealed and re-cnacted to read:

(1) perform an audit, complete with a written report, at 

least once every three years on the boohs and accounts of each depart­

ment, institution, board, commission or other agency of state govern­

ment .

* Sec. 2. a S u 8.03} AS 37.07.050(f); AS 44.66; and sec. 1, ch. 149, SLA 

1977 are repealed.

* See. 3. On the effective date of this Act any limitation ol the powers

or responsibilities o i  a board or commission which was imposed under AS 08.03

or AS 44.66 is removed.

* Sec. 4. This A c t  takes effect immediately in accordance with AS 01.10.- 

070(c).

j - v.;■il 1 COPY
-l- SIl 445
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R e a d  f ir s t  t im e  a n d  r e f e r r e d  

t o  C o m m it t e e  o n

Cormorce A- Finance

R e p o r t e d  h a c k  w i t h ^ *

r e c o m m e n d a t io n  t h a t  %.Y* /!
•* 2*2’ - / ’— ..  4. C « '  c

•/

R e a d  s e c o n d  t im e  a n d

R e a d  t h i r d  t im e  a n d

P A S S

Y e a s

N a y s

A b s e n t

E x c u s e d

E f f e c t iv e  D a t e  

Y e a s  

N a y s  

A b s e n t  

E x c u s e d

R e c o n s id e r a t io n

P A S S  E f f e c t iv e  D a t e

Y e a s  Y e a s
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A b s e n t  A b s e n t

E x c u s e d  E x c u s e d

R e p o r t e d  c o r r e c t ly  e n g r o s s e d  

S ig n e d  b y  P r e s id e n t  

S e n t  to  H o u s e

SECRETARY OF T H t SENATE

H I S T O R Y  I N  T H E  H O U S E

19 R e a d  f ir s t  t im e  a n d  r e f e r r e d  

to  C o m m it t e e  o n

R e p o r t e d  b a c k  w i t h  

r e c o m m e n d a t io n  t h a t

R e a d  s e c o n d  t im e  a n d

R e a d  t h i r d  t im e  a n d

P A S S  E f f e c t iv e  D a t e  

Y e a s  Y e a s  

N a y s  N a y s  

A b s e n t  A b s e n t  

E x c u s e d  E x c u s e d

R e c o n s id e r a t io n

P A S S  E f f e c t iv e  D a t e  

Y e a s  Y e a s  

N a y s  N a y s  

A b s e n t  A b s e n t  

E x c u s e d  E x c u s e d

R e p o r t e d  c o r r e c t ly  e n g r o s s e d  

S ig n e d  b y  S p e a k e r  

R e t u r n e d  l o  S e n a t e

CH IEF  CLERK OF THE HOUSE

H I S T O R Y  I N  T H E  S E N A T E

1 9 R e c e iv e d  f r o m  H o u s e

T o  e n r o l l i n g

R e p o r t e d  c o r r e c t ly  e n r o l l e d

S e n t  to  G o v e r n o r

b y  G o v e r n o r

h  i k ’d  w i t h  L t .  G o v e r n o r

C h a p t e r  N o .
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Introduced: 2/18/80
Referred: Commerce and

Finance

IN T H E  S E N A T E BY K E L L Y

S E N A T E  B I L L  NO. 4 4 5  

I N  T H E  L E G I S L A T U R E  OF  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

For a n  Act e n t i t l e d:  "An Act r e l a t i n g  to the e v a l u a t i o n ,  c o n t i n u a t i o n ,

t e r m i n a t i o n ,  a n d  r e e s t a b l i s h m e n t  of c e r t a i n  boar d s ,  

c o m m i s s i o n s  a n d  a g e n c y  p r o g r a m s :  and p r o v i d i n g  for a n  

e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 2 4 . 2 0 . 2 7 1 ( 1 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(1) p e r f o r m  a n  audit, c o m p l e t e  w i t h  a w r i t t e n  report, at

l e a s t o n c e  e v e r y  three y e a r s  on the b o o k s  an d  a c c o u n t s  of e a c h  d e p a r t­

ment, i n s t i t u t i o n ,  board, c o m m i s s i o n  o r  o t h e r  a g e n c y  of s t a t e  g o v e r n­

ment.

* Sec. 2. AS 08.03; AS 3 7 . 0 7 . 0 5 0 ( f ) ;  A S  44.66; a n d  sec. 1, ch. 149, SL A  

1977 a r e  r e p ealed.

* Sec. 3. On the e f f e c t i v e  dat e  of  this Act an y  l i m i t a t i o n  of the p o w e r s

or r e s p o n s i b i l i t i e s  of a b o a r d  or c o m m i s s i o n  w h i c h  was i m p o s e d  u n d _ r  AS 0 8 . 0 3

or A S  4 4 . 6 6  is remov e d .* Sec. 4. T h i s  Act takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

070(c).
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