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Introduced: 2/14/80
Referred: Resources and

Finance

BY RAY, HOHMAN, BENNETT, HACKNEY,
IN  THE SENATE KERTTULA, RODEY AND SACKETT

SENATE B ILL  NO. 4 4 0  
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 
A B ILL

F o r  an  Act e n t i t l e d :  "An Act r e l a t i n g  t o  t h e  w i t h d r a w a l  o f  l a n d  f o r  a
u t i l i t y  c o r r i d o r  f o r  e x t e n s i o n  o f  t h e  A l a s k a  R a i l r o a d ;  
and p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 .  AS 1 9 . 0 5 . 1 2 2 ( a )  i s  amended t o  r e a d :

( a )  N o t  l a t e r  t h a n  A p r i l  1 ,  1 9 8 1 ,  t h e  [THE] i n t e r i o r  d i v i s i o n  o f  
t h e  d e p a r tm e n t  s h a l l  d e l i n e a t e  a p r o p o s e d  u t i l i t y  c o r r i d o r  f o r  t h e  
e x t e n s i o n  o f  t h e  A l a s k a  R a i l r o a d  t o  t h e  C an a d i a n  b o r d e r .  The p r o p o s e d  
u t i l i t y  c o r r i d o r  s h a l l  i n c l u d e  a c o m p l e t e  l e g a l  d e s c r i p t i o n  o f  t h e  (A 
DELINEATION OF A] p r o p o s e d  r a i l r o a d  r i g h t - o f - w a y .

*  S e c .  2 .  AS 1 9 . 0 5 . 1 2 2 ( b )  i s  amended t o  r e a d :
( b )  W i t h i n  90  d a y s  a f t e r  r e c e i v i n g  a r e p o r t  t r a n s i n i t t i n i ’ t h e  

wo rk  o f  t h e  i n t e r i o r  d i v i s i o n  o f  t h e  d e p a r tm e n t  u n d e r  ( a )  o f  t h i s  
s e c t i o n ,  t h e  [THE] c o m m i s s i o n e r  s h a l l ,  i n  c o n f o r m i t y  w i t h  t h e  A d m in i s ­
t r a t i v e  H r o c c d u r e  Ac t  (AS 4 4 . 6 2 ) ,  a d o p t  a r e g u l a t i o n  a p p r o v i n g ,  m o d i f y ­
i n g ,  o r  r e j e c t i n g  t h e  p r o p o s e d  u t i l i t y  c o r r i d o r  and  r a i l r o a d  r i g h t - o f -  
way.

*  S e c .  3 .  AS 1 9 . 0 5 . 1 2 2 ( c ) ( 1 )  i s  amended t o  r e a d :
( 1 )  t h e  D e p a r tm e n t  o f  N a t u r a l  R e s o u r c e s  s h a l l  p r omp t l y  

c l a s s i f y ,  o r  r e c l a s s i f y ,  and r e s e r v e  any s t a t e  l a n d  w i t h i n  t h e  u t i l i t y  
c o r r i d o r  f o r  use  as  a u t i l i t y  c o r r i d o r  and r a i l r o a d  r i g h t - o f - w a y ;  and

*  S e c .  4 .  AS 1 9 . 0 5 . 1 2 2 ( c ) ( 2 )  i 3  amended t o  r o a d :
( 2 )  t h e  d e p a r tm e n t  s h a l l

(A )  e x e r c i s e  i t s  a u t h o r i t y  u n d e r  AS 1 9 . 0 5 . 0 4 0  t o  a c q u i r e  
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r i g h t s - o f - w a y  a c r o s s  l a n d  w i t h i n  t h e  u t i l i t y  c o r r i d o r  wh ich  i s  
s u b j e c t  t o  t h e  s t a t e ' s  powe r  o f  c o n d em n a t i o n ^

(B )  w o r k  w i t h  f e d e r a l  o f f i c i a l s  t o  s e c u r e  r e c l a s s i  f i c a -  
t i o n  and w i t h d r a w a l  o f  f e d e r a l  l a n d  i n  t h e  u t i l i t y  c o r r i d o r  f o r  
r e s e r v a t i o n s  and r i g h t s - o f - w a y  a c r o s s  t h e  f e d e r a l  l a n d  f o r  u s e  as  
a u t i l i t y  c o r r i d o r  and r a i l r o a d  r i g h t - o f - w a y .
5 .  T h i s  Act t a k e s  e f i e c t  im m e d i a t e l y  i r  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 .



C '  V-.

O f f e r e d :  3 / 1 7 / 8 0
R e f e r r e d :  F i n a n c e

O r i g i n a l  s p o n s o r s :  R a y ,  Hohman
B e n n e t t ,  e t  a ]

BY THE RESOURCES COMMITTEEIN  THE SENATE
CS FOR SENATE B IL L  NO. 4 4 0  am

IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE -  SECOND SESSION

A B I L L
"An A c t  r e l a t i n g  t o  t h e  w i t h d r a w a l  o f  l a n d  f o r  a  u t i l i t y  
c o r r i d o r  f o r  e x t e n s i o n  o f  t h e  A l a s k a  R a i l r o a d  and  t h e  
p r e p a r a t i o n  o f  a r e p o r t  e v a l u a t i n g  t h e  e f f e c t  o f  c o n ­
s t r u c t i o n  o f  an  e x t e n s i o n  o f  t h e  A l a s k a  R a i l r o a d ;  and

F o r  an  Ac t  e n t i t l e d

p r o v i d i n g  f o r  an e f f e c t i v e  d a t e
BE I T  ENACTED BY THE LEGISLATURE OF "HE STATE OF ALASKA

S e c t i o n  1 .  AS 1 9 . 0 5 . 1 2 2 ( a )  i s  amended t o  r e a d :
( a )  No t  l a t e r  t h a n  A p r i l  1 ,  1 9 8 1 ,  t h e  [THE] i n t e r i o r  d i v i s i o n  o f

t h e  d e p a r tm e n t  s h a l l  d e l i n e a t e  a p r o p o s e d  u t i l i t y  c o r r i d o r  f o r  t h e  e x t e n  •
s i o . i  o f  t h e  A l a s k a  R a i l r o a d  t o  t h e  C an a d i a n  b o r d e r .  The p r o p o s e d  u t i l i t y  
c o r r i d o r  s h a l l  i n c l u d e  a c o m p l e t e  l e g a l  d e s c r i p t i o n  o f  t h e  [A DELINEATION
OF A] p r o p o s e d  r a L l r o a d  r i g h t - o f - w a y .
S e c .  2 .  AS 1 9 . 0 5 . 1 2 2 ( b )  i s  amended t o  r e a d :

( b )  W i t h i n  9 0  d a y s  a f t e r  r e c e i v i n g  a r e p o r t  t r a n s m i t t i n g  t h e  w o r k  
o '  t h e  i n t e r i o r  d i v i s i o n  o f  t h e  d e p a r tm e n t  u n d e r  ( a )  o f  t h i s  s e c t i o n ,  t h e  
[THE] c o m m i s s i o n e r  s h a l l ,  i n  c o n f o r m i t y  w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  
Ac t  (AS 4 4 . 0 2 ) ,  i f  n e c e s s a r y ,  a d o p t  a r e g u l a t i o n  a p p r o v i n g ,  m o d i f y i n g ,  or 
r e j e c t i n g  t h e  p r o p o s e d  u t i l i t y  c o r r i d o r  and r a i l r o a d  r i g h t - o f - w a y .
S e c .  3 .  AS 1 9 . 0 5 . 1 2 2 ( c ) ( 1 )  i s  amended t o  r e a d :

( 1 )  t h e  D ep a r tm e n t  o f  N a t u r a l  R e s o u r c e s  s h a l l  p r o m p t l y  c l a s ­
s i f y ,  o r  r e c l a s s i f y ,  and r e s e r v e  any  s t a t e  l a n d  w i t h i n  t h e  u t i l i t y  
c o r r i d o r  lor  u s e  a s  a u t i l i t y  c o r r i d o r  and r a i l r o a d  r i g h t - o f - w a y ;  and  
S e c .  4 .  AS 1 9 . 0 5 . 1 2 2 ( c ) ( 2 )  i s  amended t o  r e a d :

( 2 )  t h e  d e p a r tm e n t  s h a . l
- 1 -  CSSB 4 4 0  am



(A )  e x e r c i s e  i t s  a u t h o r i t y  u n d e r  AS 1 9 . 0 5 . 0 4 0  t o  a c q u i r e  
r i g h t s - o f - w a y  a c r o s s  l a n d  w i t h i n  t h e  u t i l i t y  c o r r i d o r  w h i c h  i s  s u b ­
j e c t  t o  t h e  s t a t e ' s  powe r  o f  c o n d e m n a t i o n ^

(B )  w o r k  w i t h  f e d e r a l  o f f i c i a l s  t o  s e c u r e  r e c l a s s i f i c a ­
t i o n  and w i t h d r a w a l  o f  f e d e r a l  l a n d  i n  t h e  u t i l i t y  c o r r i d o r  f o r  
r e s e r v a t i o n s  and  r i g h t s - o f - w a y  a c r o s s  t h e  f e d e r a l  l a n d  f o r  u s e  a s  
a u t i l i t y  c o r r i d o r  and r a i l r o a d  r i g h t - o f - w a y .

*  S e c ,  5 .  T h i s  Ac t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  
<c) .
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O r i g i n a l  s p o n s o r s :  R a y ,  l lohman
B e n n e t t ,  e t  a l

Offered: 3/17/80
Referred: Finance
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1 IN  THE SENATE BY THE RESOURCES COMMITTEE
CS FOR SENATE B IL L  NO. 440'

IN THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE -  SECOND SESSION 

A B IL L
F o r  an Ac t  e n t i t l e d :  "An Ac t  r e l a t i n g  t o  t h e  w i t h d r a w a l  o f  l a n d  f o r  a u t i l i t y

c o r r i d o r  f o r  e x t e n s i o n  o f  t h e  A l a s k a  R a i l r o a d  and t h e  
p r e p a r a t i o n  o f  a  r e p o r t  e v a l u a t i n g  t h e  e f f e c t  o f  c o n ­
s t r u c t i o n  o f  an  e x t e n s i o n  o f  t h e  A l a s k a  R a i l r o a d ;  and 
p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS . 1 9 . 0 5 . 1 2 2 ( a )  i s  amended t o  r e a d :

( a )  Not l a t e r  t h an  A p r i l  1 ,  1 9 8 1 .  t h e  [THE] i n t e r i o r  d i v i s i o n  o f
t h e  d e p a r tm e n t  s h a l l  d e l i n e a t e  a p r o p o s e d  u t i l i t y  c o r r i d o r  f o r  t h e  e x t e n ­
s i o n  o f  t h e  A l a s k a  R a i l r o a d  t o  t h e  C a n a d i a n  b o r d e r .  The p r o p o s e d  u t i l i t y  
c o r r i d o r  s h a l l  i n c l u d e  a c o m p l e t e  l e g a l  d e s c r i p t i o n  o f  t h e  lA DELINEATION 
OF A) p r o p o s e d  r a i l r o a d  r i g h t - o f - w a y .

* S e c .  2 .  AS 1 9 . 0 5 . 1 2 2 ( b )  i s  amended t o  r e a d :
( b )  W i t h i n  9 0  T iyr' a f t e r  r e c e i v i n g  a r e p o r t  t r a n s m i t t i n g  Lhe wo rk  

o f  t h e  i n t e r i o r  d i v i s i o n  o f  t h e  d e p a r tm e n t  u n d e r  ( a )  o f  t h i s  s e c t i o n ,  t h e
[THE] c o m m i s s i o n e r  s h a l l ,  i n  c o n f o r m i t y  w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  
Act (AS 4 4 . 6 2 ) ,  i f  n e c e s s a r y ,  adopL a r e g u l a t i o n  a p p r o v i n g ,  m o d i f y i n g ,  o r  
r e j e c t i n g  th e  p r o p o s e d  u t i l i t y  c o r r i d o r  and r a i l r o a d  r i g h t - o f - w a y .

*  S e c .  3 .  AS 1 9 . 0 5 . 1 2 2 ( c ) ( 1 )  i s  amended t o  r e a d :
( 1 ;  t h e  D ep a r tm e n t  o f  N a t u r a l  R e s o u r c e s  s h a l l  p r o m p t l y  c l a s ­

s i f y ,  o r  r e c l a s s i f y ,  and r e s e r v e  any  s t a t e  l a n d  w i t h i n  t h e  u t i l i t y  
c o r r i d o r  f o r  u s e  as  a u t i l i t y  c o r r i d o r  and r a i l r o a d  r i g h t - o f - w a y ;  and

* S e c .  4 .  AS 1 9 . 0 5 . 1 2 2 ( c ) ( 2 )  i s  amended t o  r e a d :
( 2 )  t h e  d e p a r tm e n t  s h a l l

- 1 -  C S S B  4 4 0
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(A )  e x e r c i s e  i t s  a u t h o r i t y  u n d e r  AS 1 9 . 0 5 . 0 4 0  t o  a c q u i r e  
r i g h t s - o f - w a y  a c r o s s  l a n d  w i t h i n  t h e  u t i l i t y  c o r r i d o r  wh ich  i s  s u b ­
j e c t  t o  t h e  s t a t e ' s  powe r  o f  c o n d em n a t i o n ^

( B )  wo rk  w i t h  f e d e r a l  o f f i c i a l s  t o  s e c u r e  r e c l a s s i f i c a ­
t i o n  and w i t h d r a w a l  o f  f e d e r a l  l a n d  i n  t h e  u t i l i t y  c o r r i d o r  f o r  
r e s e r v a t i o n s  and r i g h t s - o f - w a y  a c r o s s  t h e  f e d e r a l  l a n d  f o r  u s e  as  
a u t i l i t y  c o r r i d o r  and r a i l r o a d  r i g h t - o f - w a y ;  and

(C )  p r e p a r e  a r e p o r t  e v a l u a t i n g  th e  im pac t  o f  c o n s t r u c ­
t i o n  o f  r.n e x t e n s i o n  o f  t h e  A l a s k a  R a i l r o a d  a c r o s s  f e d e r a l  l a n d s  
wi t h i n  th e  r a i l r o a d  r i g h t - o f - w a y ;  t h e  s t a t e m e n t  s h a l l  s a t i s f y  t h e  
r e q u i r e m e n t s  f o r  an " e n v i r o n m e n t a l  im p ac t  s t a t e m e n t "  u n d e r  4 2  I J . S .C .  
4 3 3 2 .

*  S e c .  5 .  T h i s  Ac t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  ^  0 1 . 1 0 . -

CSSB 4 4 0



•  •
1 n  .

F IS C A  I, N O T E
• " *♦<* •

I. R E Q U E S T  CSSB #440 - An Act relating to the withdrawal of land for a utility corridor 

B i l l / R e s o lu t i o n  N o . for extension of the ARR and the preparation of a rpport e v a l u a t i n g  the 

Titleeffect of construction of an extension of the ARR; and providing for an effective dat 

Reques ted  b y  Legislative Fina~nce (Jay H o g a n ) ________________ Da te  3/17/80___________

i l i t  L h U l b L A J U R E  O F  T H E  S T A T E  Or A L A S K A

E L E V E N T H  L E G I S L A T U R E

6 0 0  L A N D  &  S T R U C T U R E S
7 0 0  G R A N T S .  C LA IM S .  ETC .

T O T A L

F U N D I N G  (Thousands  o f  D o l l a r s )  

GENERAL FUML 540.0 2,375.0 2.100.0
F E D E R A L  F U N D S
O T H E R  ( Spe c i f y  Fund S ou rc e )

P O S I T IO N S

F U L L  TIME, 1
P A R T  T IM E
T E M P O R A R Y

I I I .  A N A L Y S I S  ( S ; e  Fisca l  N o t e  P r e p a r a t i o n  In s t ruc t ions ,  Sect ion I I I )

II. F I S C A L  D E T A I L
Agency  A f f e c t e d ________DOT/PF______________ _________________________________________________ _________________
P r og r am  Category A f f e c t e d Design and Construction; Planning and Rpsparrh_______________

B R U ,  P rog ram ,  o r  S u b p r o g r am ( s )  A f f e c t e d  Transportation  ________________________________

( N o t e :  I f  m o r e  than on e  budge t  c o m p on e n t  is a f f e c ted ,  separate l ine- i tem amoun t s  and fund ing  f o r  each 
componen t  in the ana lys i s sec t ion . )

E X P E N D I T U R E S  ( T h o u s a nd s  o f  D o l l a r s )

F Y  8 0
1 0 0  P E R S O N A L  S E R V I C E S

F Y  82 

327.0

F Y  83 

100.0

2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L 2.020,0 2,000.0

4 0 0  C O M M O D IT I E S

WOR K COVERED:

FY 81

1) Short sections of additional route study work in possible problem 

areas - $60,000 (Design and Construction, Interior Region)

2) Ties betv/een railroad centerline and property corners (field survey 

and cffice calculations) - $100,000 (Design and Construction, Interior 
Regicn)

3) Right-of-way work necessary to describe right-of-way, develop a complete 

set cf right-of-way plans, and compute acreage of parcels to be acquired - 

$125,000 (Design and Construction, Interior Region, 1 new p o s i t i o n )

F Y  85

I V .  D A T E  3/2 1 / 8 0 _______________ P R E P A R E D  B Y  Mark S.

A G E N C Y  DOT/PF - S.E. P

Or ig ina l :  Legislative F inance  ,  P H O N E  ___________465-2470_________
cc:  Budget . an  I Management

P r ime  Sp on so r  ( F i r s t  Leg i s l a t o r  N am ed )

and Research



FISCAL NOTE: CSSB #440

The completion of these tasks, by not later than April 1, 1981, will provide 

a finished survey of the route, including a complete legal description of the 

proposed railroad right-of-way. While the total funding needed to complete 

these tasks is $285,000, only $240,000 is needed in FY 81 due to the $45,000 

in funds remaining in the current FY 80 authorization. The following b re a k­

down covers only those funds needed in FY 81 (in thousands of dollars):

Task #1 Task i 2 Task 13 Total

28.0 (D & C work)

8.0 (field work)

8.0 (aerial recon.)

1.0 (stakes; cloth)

61.0 (D & C work) 

8.0 (field survey)

1.0 (misc .)

114.0 (D & C work)

5.0 (field work)

5.0 (graphics)

1.0 (mis c.)

203.0

21.0

13.0

3.0

S-T: 45.0 70.0 125.0 240.0

4) Economic cost/benefit analysis of railroad route - $300,000 (Planning and 
Research, c a B M B B B s s

Task #4 D & C Total Total FY 81 Request

1 0 0

200

300

400

32.0 (project admin.)

7.0 (travel)

260.0 (consultant(s))

1.0 ( m is c.)

203.0 

21.0 

13.0 

3.0

235.0 

28.0

273.0 

4.0

S-T: 300.0 240.0 540.0

FY 32

5) Preparation of Environmental Impact Statement - $275,000 (Design and 

Construction (Environmental Coordinator's Office), Interior Region)

FY 82-83

6) Preliminary design and engineering work on extension - $4,200,000 

(Contractual Services v/ith project administration by Design and 

C o n s t r’ction, Interior Region)

Task #5 Task r/6

227.0 (Env. Co.)

25.0 (travel)

2 0 . 0  ( P r i ^ i 0 5 j e g y o f .

100.0 (project admin.) 

2,000.0 (cont. services)

3.0 (misc.)

Total FY 82 Request 

327.0 

25.0 

2,020.0 

3.0

275.0 2,100.0 2,375.0



FISCAL M O T E : CSSB

PAGE THREE

Iota1 FY 83 Request (P . E . W o r k ) 

100 100.0 (project admin.)

200

300 2,000.0 (cont. services)

400

2,100.0

FOOTNOTES:

This Fiscal Note does not include any estimate for right-of-way acquisition 

expenditures or condemnation costs. A rough approximation could be prepared 

if desired, however, a more accurate estimate would be available following 

completion of the survey work, including the complete legal description of 
the proposed railroad right-of-way.

The Department of Natural Resources has indicated a zero fiscal impact as 

a result of this legislation. DNR has indicated, however, that other types 

of impacts could be expected on the various land status issues under their 

oversight if delineation of the utility corridor is requested.



(ID  COMMITTEE REPORT
HOUSE

5 / 2 9 / 3 0

F U R T H E R :

D a t e :
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O r ig in a l sponsors: Ray, Holman
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Offered: 3/17/30
Preferred: Finan ce

IN THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE BILL NO. 440 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act e n t it le d : "An Act re la t in g  to the w ithdrawal o f land fo r a u t i l i t y

co rrido r fo r extension o f the Alaska Ra ilroad  and the 

preparation o f a report eva luating the e ffect o f con­

struction  o f an extension o f the Alaska R a ilro ad ; and 

p rov id ing  fo r an e ffec tive  da te .”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 19.05.122(a) is  amended to read:

(a) Not la te r  than A p r i l 1, 1981, the [TILE] in t e r io r  d iv is io n  o f

the department s h a ll de lineate a proposed u t i l i t y  co rrido r fo r the exten

cion o f the Alaska Railroad to the Canadian border. The proposed u t i l i t y  

co rrido r s h a ll inc lude a complete le g a l descrip tion  o f the [A DELINEATION

OF A] proposed : a ilro a d  right-of-way.

* Sec. 2 . AS 19.05.122(b) is  amended to read:

(b) W ith in  90 days a fte r rece iv ing  a report transm itt ing  the work 

o f the in te r io r  d iv is io n  o f the department under (a) of th is  section , th

[THE] commissioner s h a ll , in  conform ity w ith  the Adm in istrative Procedure 

Act (AS 44 .62 ), i f  necessary, adopt a re gu la t io n  approving, m od ify ing , o: 

re je c t in g  the proposed u t i l i t y  co rr ido r and ra ilro a d  right-of-way.

* Sec. 3. AS 19 .05 .122 (c )(1 ) is  amended to read:

(1) the Department o f Natura l Resources s h a ll promptly c las­

s if y , or re c la s s ify , and reserve any state land w ith in  the u t i l i t y  

co rrido r fo r use as a u t i l i t y  co rrido r and ra ilro a d  right-of-way; and

* Sec. 4 . AS 19 .05 .122(c )(2 ) is  amended to read:

(2) the department s h a ll

-1- CSSB 440 am
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* Sec. 

070(c).

(A) exercise it s  au tho rity  under AS 19.05.040 to acquire 

rights-of-way across land w ith in  the u t i l i t y  co rrido r which is  sub­

ject to the s ta te 's  power o f condemnation^

(B) work w ith  fede ra l o f f ic ia ls  to secure re c la s s if ic a -  

t io n  and w ithdrawal o f federa l land in  the u t i l i t y  co rrido r fo r 

reservations and rights-of-way across the fede ra l land fo r U3e as 

a u t i l i t y  co rrido r and ra ilro a d  right-of-way.

5 . This Act takes e ffect immediately in  accordance w ith  AS 01 .10 .-

- 2 - CSSB 440 am
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F I S C A L  N O T E

I. R E Q U E S T  JSSB #440 - An Act relating to the withdrawal of land for a utility corridor

Bill/Resolut:' >n N o . for extension of the ARR and the preparation of a report evaluating the

T ;tleeffect of construction of an extension of the ARR; and providing for an effective date

Reques ted by Legislative Finance (Jay Hogan) Date 3/17/80

e l e v e n t h  l e g i s l a t u r e

i i . F I S C A L  D E T A I L  
Agency  Af fec ted _ DOT/PF
P rog ram  Category A f f e c t e d D e s ign  and C o n s t r u c t i o n ;  P l a n n i n g  and R p s p a r r h
B R U ,  Prog ram, o r  S u bp ro g ram ( s )  A f f e c ted  Transportation

( N o t e :  I f  more  than on e  budget c om pon en t  is a f fe c ted ,  separate i ine-item amounts  and fund ing  f o r  each 
componen t  in the ana lys is sec t i on . )

E X P E N D I T U R E S  (Thousand s o f  D o l l a r s )  

F Y  8 0 F Y  81 F Y  82 F Y  8 3 F Y  84 F Y  8 5  ['
1 0 0  P E R S O N A L  S E R V I C E S 2 3 5 . 0 3 2 7 . 0 1 0 0 . 0 •
2 0 0  T R A V E L 2 8 . 0 2 5 . 0
3 0 0  C O N T R A C T U A L 2 7 3 . 0 2 , 0 2 0 . 0 2 * 0 0 0 . 0 “
4 0 0  C O M M O D IT I E S 4 . 0 3 . 0
5 0 0  E O U I P M E N T -

6 0 0  L A N D  & S T R U C T U R E S  1
7 0 0  G R A N T S .  C LA IM S .  ETC .

T 0 T A L  C 5 4 0 . 0  2 , 3 7 5 . 0  2 , 1 0 0 . 0  %

F U N D I N G  (Thousands  o f  D o l  

G E N E R A L  F U N D

lar s )

5 4 0 . 0 2 , 3 7 5 . 0 2 , 1 0 0 . 0
F E D E R A L  F U N D S
O T H E R  (Spec i f y  Fund Sou rc e )

P O S I T IO N S  

F U L L  T IM E
P A R T  T IM E
T E M P O R A R Y

I I I .  A N A L Y S I S  (See Fiscal  N o t e  P repa ra t i on  Inst ruc t ions ,  Sect ion I I I )  
WORK COVERE D

FY 81

1) Short sections rf additional route study work in possible problem 

areas - $60,000 R e s i g n  and Construction, Interior Region)

2) Ties between railroad centerline and property corners (field survey 

and office calculations) - $100,000 (Design and Construction, Interior 

Region)

3) Right-of-way work necessary to describe right-of-way, develop a complete 

set of right-of-way plans, and compute acreage of parcels to be acquired - 

$125,000 (Design and Construction, Interior Region, 1 new position)

3/21/80I V .  D A T E

Or ig ina l :  Legislative F inance 
cc:  Budget .and Management

P r ime Sponso r  ( F i r s t  Leg i s l a to r  N am ed )

P R E P A R E D  B Y  Mark S. Hifch
A G F . N r Y  DOT/PF - S.E. PU Vfrivha and Research

P H O N E  465-2470 I ) y

3 3 - 0 0 1  (Rev. 12/79)
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The completion of these tasks, by riot later than April 1, 1981, will provide 

a finished survey of the route, including a complete legal description of  the 

proposed railroad right-of-way. While the total funding needed to complete 

these tasks is $285,000, only $240,000 is needed in FY r I due to the $45,000 

in funds remaining in th~ current FY 80 authorization. The following break­

down covers only those funds needed in FY 81 (in thousands of dollars):

Task #1 Task #2 Task #3 Total

100 28.0 (D & C work) 61.0 (D & C work) 114.0 (D & C work) 203.0

200 8.0 (field work) 8.0 (field survey) 5.0 (field work) 21.0

300 8.0 (aerial recon.) 5.0 (graphics) 13.0

400 1.0 (stakes; cloth) 1.0 (misc.) 1.0 (misc.) 3.0

S-T: 45.0 70.0 125.0 240.0

4) Economic cost/benefit analysis of railroad route - $300,000 (Planning and 

Research, g WM tf ff l lW aB Bg B g)

Task #4 D S C  Total Total FY 81 Request

100 32.0 (project admin.) 203.0 235.0

200 7.0 (travel) 21.0 28.0

300 260.0 (consultant(s)) 13.0 273.0

400 1.0 (misc.) 3.0 4.0

S-T: 300.0 240.0 540.0

FY 82

5) Preparation of Environmental Impact Statement - $275,000 (Design and 

Construction (Environmental Coordinator's Office), Interior Region)

FY 82-83

6) Preliminary design and engineering work on extension - $4,200,000 

(Contractual Services with project administration by Design and 

Construction, Interior Region)

Task #5 Task #6 Total FY 82 Request

100 227.0 (Env. Co.) 100.0 (project admin.) 327.0

200 25.0 (travel) 25.0

300 20.0 (Pri§ ^ 0 ^ e gyo f - 2,000.0 (cont. services) 2,020.0

400 3.0 (misc.) 3.0

S-T: 275.0 2,100.0 2,375.0
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Total FY 83 Request (P.E. Work) 

100 100.0 (project admin.)

200

300 2,000.0 (cont. services)

400

2,100.0

FOOTNOTE S :

1 This Fiscal Note does not include any estimate for right-of-way acquisition 

expenditures or condemnation costs. A rough approximation could be prepared 
if desired, however, a more accurate estimate would be available following 

completion of the survey work, including the complete legal description of 
the proposed railroad right-of-way.

?
The Department of Natural Resources has indicated a zero fiscal impact as 

a result of this legislation. DNR has indicated, however, that other types 

of impacts could be expected on the various land status issues under their 

oversight if delineation of the utility corridor is requested.
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SENATE

3 / 1 7 / a o

M r. P r e s i d e n t :  

T h e  C o m m i t t e e  on

FURTHER: ;,r'n e

Fli'fANCE

D a t e

h a s  h a d

withdrawal of land fo r a u t i l i t y  co rrido r fo r extension o f the Alaska 
Ra ilroad

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

( ] 

[ ]

[ 1 

( ] 

[ J

d o  p a s s  [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n c m e n t s ( s )

r e p l a c e  w i t h ^ C S  f o r ______________________________________

a n d  r e c o m m e n d s

] s a m e  t i t l e  

] n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to t h e  __________ C o m m i t t e e

M E M B E R S  S I G N I N G  
D O  P A S S

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S

S 60 (Rev. 12/78)

CHAIRMAN
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g i n a t  s p o n s o r s :  R a y ,  Hohinan
B e n n e t t ,  e t  a l

Offered: 3/17/80
Referred: Finance

THE SENATE BY THE RESOURCES COMMITTEE
CS FOR SENATE B I L L  NO. 4 4 0

IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE -  SECOND SESSION

A B IL L
’ o r  an Ac t  e n t i t l e d :  "An Ac t  r e l a t i n g  t o  t h e  w i t h d r a w a l  o f  ’ and  f o r  a u t i l i t y

* S e c t i o n  1. AS 1 9 . 0 5 . 1 2 2 ( a )  i s  amended t o  r e a d :
( a )  Not l a t e r  t h a n  A p r i l  l f 1 9 8 1 ,  t h e  [THE) i n t e r i o r  d i v i s i o n  o f  

t h e  d e p a r tm e n t  s h e ’ 1 d e l i n e a t e  a p r o p o s e d  u t i l i t y  c o r r i d o r  f o r  t h e  e x t e n ­
s i o n  o f  t h e  A l a s k a  R a i l r o a d  t o  t h e  C an a d i a n  b o r d e r .  The p r o p o s e d  u t i l i t y  
c o r r i d o r  s h a l l  i n c l u d e  a c o m p l e t e  l e g a l  d e s c r i p t i o n  o f  t h e  [A DELINEATION 
()F A) p r o p o s e d  r a i l r o a d  r i g h t - o f - w a y .

* S e c .  2 .  AS 1 9 . 0 5 . 1 2 2 ( b )  i s  amended t o  r e a d :
( b )  W i t h i n  9 0  d a y s  a f t e r  r e c e i v i n g  a r e p o r t  t r a n s m i t t i n g  th e  w o rk

o f  t h e  i n t e r i o r  d i v i s i o n  o f  t h e  d e p a r tm e n t  u n d e r  ( a )  o f  t h i s  s e c t i o n ,  tht-
[THE] c o m m i s s i o n e r  s h a l l ,  i n  c o n f o r m i t y  w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  
Act (AS 4 4 . 0 2 ) ,  i f  n e c e s s a r y , a d o p t  a r e g u l a t i o n  a p p r o v i n g ,  m o d i f y i n g ,  o r  
r e j e c t i n g  t h e  p r o p o s e d  u t i l i t y  c o r r i d o r  and r a i l r o a d  r i g h t - o f - w a y .

*  S e c .  3 .  AS 1 9 . 0 5 . 1 2 2 ( c ) ( 1 )  i n  amended t o  r e n d :
( 1 )  t h e  D ep a r tm e n t  o f  Nat u r a l  R e s o u r c e s  s h a l l  p r ompt  l y  c l a o -  

f i i f y , o r  r e c l a s s i f y , and r e s e r v e  any  s t a t e  l a n d  w i t h i n  t h e  u t i l i t y
c o r r i d o r  f o r  u s e  a s  a u t i l i t y  c o r r i d o r  and  r a i l r o a d  r i g h t - o f - w a y j  and

c o r r i d o r  f o r  e x t e n s i o n  o f  t h e  A l a s k a  R a i l r o a d  and t h e  
p r e p a r a t i o n  o f  a r e p o r t  e v a l u a t i n g  th e  e f f e c t  o f  c o n ­
s t r u c t i o n  o f  an  e x t e n s i o n  o f  t h e  A l a s k a  R a i l r o a d ;  and
p r o v i d i n g  t o r  an e f f e c t i v e  d a t e . "

*  S e c .  4 .  AS 1 9 . 0 3 . 1 2 2 ( c ) ( 2 )  i s  amended Lo r e a d :
( 2 )  t h e  d e p a r tm e n t  s h a l l
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(A )  e x e r c i s e  i t s  a u t h o r i t y  u n d e r  AS 1 9 . 0 5 . 0 4 0  t o  a c q u i r e  
r i g h t s - o f - w a y  a c r o s s  l a n d  w i t h i n  t h e  u t i l i t y  c o r r i d o r  wh ich  i s  s u b ­
j e c t  t o  t h e  s t a t e ' s  powe r  o f  c o n d em n a t i o n ^

( B )  wo rk  w i t h  f e d e r a l  o f f i c i a l s  t o  s e c u r e  r e c l a s s i f i c a ­
t i o n  an  I w i t h d r a w a l  o f  f e d e r a l  l a n d  i n  t h e  u t i l i t y  c o r r i d o r  >r 
r e s e r v a t i o n s  and r i g h t s - o f - w a y  a c r o s s  t h e  f e d e r a l  l a n d  f o r  u s e  as  
a u t i l i t y  c o r r i d o r  and  r a i l r o a d  r i g h t - o f - w a y ;  and _______ ___

_________(C ) _ ,  j x e p a x e  a r e p o r t  e v a l u a t i n g  - the— -t^-egni r t r rcrc-
t i o n  o f  an e x t e n s i o n  o f < K f s k a  R a i l r o a d  a c r o s s  f e d e r a l  l a n d s
w i t h i n  th e  r a i ^ r f f a d  r i g h t - o f - w a y ;  t h e  s t a t em en t _& l i a l d - - e - t r t r r r f y  t h e

remert ts  f o r ~ a n  " e n v l f o n m e n t a l  im pac t  u n de r  4 2  U . S . C ,
4 3 3 2

*  S e c .  5 .  T h i s  Act t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 , 1 0 . -  
0 7 0 ( c ) .



I. R E Q U E S T  CSSB #440 - An Act relating to the withdrawal of land for a utility c or ridor

Bill/Resolution N o . for extension of the ARR and the preparation of a report eval ua ti ng  the__

Titleeffect of construction of an extension of the ARR: and providing for an pffprtivp Hat 

Requested by Legislative Finance (Jay Hogan) Date 3 / 1 7 / 8 0 ^ ^

I I .  F I S C A L  D E T A I L
A g e n c y  Affected DOT/PF______________________ __ ________________________________________________________
Program Category Affected Design and Construction; Planning find Rpsparrh________________

B R U ,  Program, or Subprogram(s) Affected Transportation____________________________________________

(Note: If more than one budget c o m p o n e n t  is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  8 0 . F Y  81 • F Y  8 2 F Y  8 3 F Y  8 4 F Y  85
1 0 0  P E R S O N A L  S E R V I C E S 2 3 5 . 0 3 2 7 . 0 1 0 0 . 0 •
7 0 0  T R A V E L 2 8 . 0 2 5 . 0 t »
3 0 0  C O N T R A C T U A L 2 7 3 . 0 2 , 0 2 0 . 0 2 . 0 0 0 . 0 “

4 0 0  C O M M O D IT IE S 4 . 0 3 . 0
5 0 0  E O U I P M E N T .

6 0 0  L A N D  & S T R U C T U R E S  1
7 0 0  G R A N T S ,  C LA IM S .  E T C

5 4 0 . 0  2 , 3 7 5 . 0  2 , 1 0 0 . 0

F U N D I N G  (Thousands  o f  D o l l a r s )

G E N E R A L  F U N D 5 4 0 . 0 2 , 3 7 5 . 0 2 . 1 0 0 . 0
F E D E R A L  F U N D S
O T H E R  (S p e c i f y  Fund Sou rc e )

P O S I T IO N S  

F U L L  T IM E 1
P A R T  T IM E
T E M P O R A R Y

111. A N A L Y S I S  (Sec Fiscal  N o t e  P r epa ra t i o n  I ns t ruc t ions ,  Sect ion I I I )  
WORK COVLRFD:

FV 81
1) Short sections of additional route study work in possible p roblem 

areas - $60,000 (Design and Construction, Interior Region)

2) Ties between railroad centerline and property corners (field survey 

and office calculations) - $100,000 (Design and Construction, Interior

Region)

3) Right-of-way work necessary to describe r i gh t- of - wa y, develop a complete 

set of right-of-way plans, and compute acreage of parcels to be acquired - 

$125,000 (Design and Construction, Interior Region, 1 new p o s i t i o n )

IV. D A T E  3/21/80_______________PREPARED B Y  M a rk_S.  1
AGENCY________DOT/PF - S.E. PMtyifrg and Rese a rch

Or ig in a l :  Legislat ive F inance „ P H O N E  ___________465-2470______
cc:  Budget and Management

P r ime Sponso r  (F i rs t  Leg is l a to r  N am ed )
, t

3 3 - 0 0 1  (Re v .  12/79)
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PAGE TWO

The completion of these tasks, by not later than April 1, 1981, will provide 

a finished survey of the route, including a complete legal description of the 

proposed railroad right-of-way. While the total funding needed to complete 

these tasks is $285,000, only $240,000 is needed in FY 81 due to the $45,000 

in funds remaining in the current FY 80 authorization. The following b r e a k­

down covers only those funds needed in FY 81 (in thousands of dollars):

Task #1 Task #2 Task #3 Total

28.0 (D & C work) 61.0 (D & C work) 114.0 (D & C work) 203.0

8.0 (field work) 8.0 (field survey) 5.0 (field work) 21.0

8.0 (aerial recon.) 5.0 (graphics) 13.0

1.0 (stakes; cloth) 1.0 (misc.) 1.0 (misc.) 3.0

45.0 70.0 125.0 240.0

4) Economic cost/benefit analysis of railroad route - $300,000 (Planning and 

Research, f l M B B U B M i M )

Task #4 D & C Total Total FY 81 Request

32.0 (project admin.) 203.0 235.0

7.0 (t rave l) 21.0 28.0

260.0 (con su lt an t( s) ) 13.0 273.0

1.0 (misc .) 3.0 4.0

300.0 240.0 540.0

5) Preparation of Environmental Impact Statement - $275,000 (Design and 

Construction (Environmental Coordinator's Office), Interior Region)

:Y 82-83

6) Preliminary design arid engineering work on extension - $4,200,000 

(Contractual Services with project administration by Design and 

Construction, Interior Region)

Task #5 Task #6 Total FY 82 Request

227.0 (Env. Co.) 100.0 (project a d m i n . ) 327.0

25.0 (travel) 25.0

20.0 ( p r i • 2,G00.0 (cont. services) 2,020.0

3.0 (misc.) 3.0
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PAGE THREE

Total FY 83 Request (P.E. Work)

100 100.0 (project admin.)

200

300 2,000.0 (cont. services)

400

2,100..

F O O T N O T E S :

 ̂ This Fiscal Note does not include any estimate for right-of-way ac quisition 

expenditures or condemnation costs. A rough approximation could be prepared 

if desired, however, a more accurate estimate would be available following 

completion of the survey work, including the complete legal description o f  

the proposed railroad right-of-way.

The Department of Natural Resources has indicated a zero fiscal impact as 

a result of this legislation. DNR has indicated, however, that other types 

of impacts could be expected on the various land status issues under their 

oversight if delineation of the utility corridor is requested.



K iJ F M Y  S. HAMMOND, GOVERNOR

D EPA RT M EN T  O F  T R A N S P O R T A T IO N  AND  PU BL IC  F A C I L I T I E S
orncc or m  commissiomr

pouch z
JUNEAU, ALASKA 99811 
(TELEX 45-3281
(907) 465-3900

April 1, 1980 

000H

Honorable John C. Sacketc 

Alaska State Senate 

Pouch V

Juneau, Alaska
/ l

Dear Sena.
/

In response to y o u r  letter of March 11, 1980, my staff has prepared the 

following summary of land status along the proposed Alaska Railroad Exten­

sion,

From the beginning of the proposed extension to the point of crossing the 

Tanana River the railroad passes over a pp roximately 10 pieces of private 

land, the balance is State land. South of the Tanana River the route is on 

State selected or patented lands until the crossing of the Delta River, 

After crossing the Delta River the route runs on private or State lands for 

tv/o miles to the northerly line of Fort Greely. The route then runs within 

the military reserve to a point about 16 miles SE of Delta Junction. The 

route then goes through State lands, some of which are part of the Delta 

Agricultural project. From the Gerstle River to the northerly line of Dot 

Lake Village selection the route is in State selected or patented lands, 

but does pass through six private parcels, four of which are Indian all ot­

ments. The route then passes through Dot Lake Village lands for appr ox i­

mately 12 miles. Four private parcels are also included in this interval. 

The route is in State patented lands for about 13 miles between Dot Lake 

Village lands and Cathedral Rapids, where the route passes into Tanacross 

Village lands. From Cathedral Rapids to the Tanacross airstrip the route 

is on Tanacross Village selections. From the Tanacross airstrip to the 

w es terly boundary of the Tetlin reserve the route passes through State 

lands, with possibly six private parcels. The route then runs through the 

Tetlin reservation for approximately 20 miles.

Through the Ladue River Valley from the north boundary of the Tetlin 

Reservation to the Canadian Border the route is in BLM d-1 land.

2 1 /. . T1 L H



Senator Sackett . -2- April 1, 1980

Any private lands, including native corporation lands, w ou l d have to be 

purchased from the private land owner. Private parcels would be acquired 

based on fair m a rk et  value appraisals or, if necessary, through eminent 

domain proceedings. The State and BLM lands could be obtained by applying 

for a R/W easement. SB 440 would, of course, provide f or  such an easement 

through State owned lands.

In case y o u  have not already received one, I have e nc losed a copy of the 

route selection study performed by our Interior region office. If I can be 

of further assistance, please let me know.

Sincerely,

Robert W. Ward 

Commissioner

Enclosure

cc: Henry Springer, Interior Regional Director,

Planning and  Research, DOT/PF 

John Bates, Deputy Commissioner, DOT/PF
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I n t r o d u c e d :  2 / 1 4 / 8 0
R e f e r r e d :  R e s o u r c e s  and

F i n a n c e

IN THE SENATE
BY RAY, HOHMAN, BENNETT, HACKNEY, 
KERTTULA, RODEY AND SACKETT

SENATE B ILL  NO. 4 4 0  
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION 
A B ILL

F o r  an  Act e n u i t  j d :  "An Ac t r e l a t i n g  t o  t h e  w i t h d r a w a l  o f  l a n d  f o r  a
u t i l i t y  c o r r i d o r  f o r  e x t e n s i o n  o f  t h e  A l a s k a  R a i l r o a d ;  
and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS 1 9 . 0 5 . 1 2 2 ( a )  i s  amended t o  r e a d :

( a )  N o t  l a t e r  t h a n  A p r i l  1 ,  1 9 8 1 ,  t h e  [THE] i n t e r i o r  d i v i s i o n  o f  
t h e  d e p a r tm e n t  s h a l l  d e l i n e a t e  a p r o p o s e d  u t i l i t y  c o r r i d o r  f o r  t h e  
e x t e n s i o n  o f  t h e  A l a s k a  R a i l r o a d  t o  t h e  C an a d i a n  b o r d e r .  The p r o p o s e d  
u t i l i t y  c o r r i d o r  s h a l l  i n c l u d e  a  c o m p l e t e  l e g a l  d e s c r i p t i o n  o f  t h e  [A 
DELINEATION OF A] p r o p o s e d  r a i l r o a d  r i g h t - o f - w a y .

*  S e c .  2 .  AS 1 9 . 0 5 . 1 2 2 ( b )  i s  amended t o  r e a d :
( b ) W i t h i n  90 d a y s  a f t e r  r e c e i v i n g  a r e p o r t  t r a n s m i t t i n g  t h e 

wo rk  o f  t h e  i n t e r i o r  d i v i s i o n  o f  t h e  d e p a r tm en t  u nde r  ( a )  o f  t h i s  
s e c t i o n ,  t h e  [THE] c o m m i s s i o n e r  s h a l l ,  i n  c o n f o r m i t y  w i t h  t h e  A d m in i s ­
t r a t i v e  P r o c e d u r e  Ac t (AS 4 4 . 6 2 ) ,  a d o p t  a r e g u l a t i o n  a p p r o v i n g ,  m o d i f y ­
i n g ,  o r  r e j e c t i n g  t h e  p r o p o s e d  u t i l i t y  c o r r i d o r  and  r a i l r o a d  r i g h t - o f -  
way.

*  S e c .  3 .  AS 1 9 . 0 5 . 1 2 2 ( c ) ( 1 )  s amended t o  r e a d :
( 1 )  t h e  D ep a r tm e n t  o f  N a t u r a l  R e s o u r c e s  s h a l l  p rompt  1y 

c l a s s i f y ,  o r  r e c l a s s i f y ,  and r e s e r v e  any  s t a t e  l a n d  w i t h i n  t h e  u t i l i t y  
c o r r i d o r  f o r  use  as  a u t i l i t y  c o r r i d o r  and r a i l r o a d  r i g h t - o f - w a y ;  and

*  S e c .  4 .  AS 1 9 . 0 5 . 1 2 2 ( c ) ( 2 )  i s  amended t o  r e a d :
( 2 )  t h e  d e p a r tm e n t  s h a l l

(A )  e x e r c i s e  I t s  a u t h o r i t y  u n d e r  AS 1 9 . 0 5 . 0 4 0  t o  a c q u i r e  

- 1 -  SB 4 4 0
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1 r i g h t s - o f - w a y  a c r o s s  l a n d  w i t h i n  t h e  u t i l i t y  c o r r i d o r  wh ich  i s  

s u b j e c t  t o  t h e  s t a t e ' s  powe r  o f  c o n d em n a t i o n ^
( B )  w o r k  w i t h  f e d e r a l  o f f i c i a l s  t o  s e c u r e  r e c l a s s i f i c a ­

t i o n  and w i t h d r a w a l  o f  f e d e r a l  l a n d  i n  the  u t i l i t y  c o r r i d o r  f o r  
r e s e r v a t i o n s  and r i g h t 3 - o f - w a y  a c r o s s  t h e  f e d e r a l  l a n d  f o r  u s e  as  
a u t i l i t y  c o r r i d o r  and r a i l r o a d  r i g h t - o f - w a y .

*  S e c .  5 .  T h i s  Ac t  t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 .
0 7 0 ( c ) .

-2- SB 4 4 0
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D a t e :  ______________________________

M r .  P r e s i d e n t :

T h e  C o m m i t t e e  on F I N A N C E ___________________________ h a s  h a d  S B  4 4 4 __________________

es tab lish in g  the Alaska Veterans' Loan Corporation

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o T  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] d o  p a s s  [ ] d o  n o t  p a s s

[ ] d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
! ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r  ___________________________________________________ [ ] n e w  t i t l e

a n d  r e c o m m e n d s  ________________________________________

COMMITTEE REPORT
SENATE

FURTHER: None

3 / 2 6 / 8 0

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  t o  t h e ___________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO  P A S S  O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev. 12/78)

CHAIRMAN



COMMITTEE REPORT
SENATE

FURTHER: Finance
2/18/80

Date:

M r .  P r e s i d e n t :

The Committee on Commerce ________    has had SB 444

es tab lish in g  the Alaska Veterans' Loan Corporation

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] d o  p a s s  [ ] do  n o t  p a s s

[ ] d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

i / '  r i  n  i t  J i l l  [ M ' s a m e  t i t l e
[I,-] r e p l a c e  w i t h  CS f o r  v - v - ________________________________[ 3 n e w  t i t l e

a n d  r e c o m m e n d s

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e ____________________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  • M E M B E R S  H A V I N G

D O  P A S S  , O T H E R  R E C O M M E N D A T I O N S :
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O rig in a l sponsors: Bradley, Dankworth,
Fahrenkamp, c t a I

Offered: 3/26/80
Referred: Finance

IN' THE SENATE BY THE C0M1ERCE COMMITTEE

CS FOR SENATE BILL 80. 444 

IS THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

/. BILL

For an Act e n t it le d : "An Act es tab lish in g  the Alaska Veterans' Loan Corpora­

tion  and transferring , the assets and functions of the 

Department o f C o u r ie ra n d  Economic Development r e la t ­

ing to veterans' loans to that corporation ! and p rov id­

ing fo r an e ffec tive  date.*'

L2 IT ENACTED BY THE LEGISLATURE OF THE STATE oF ALASKA:

Section 1. FINDINGS ALL PURPOSE. (a) The program of caking loans to

veterans in  accordance with. AS 28.15 has increased and improved the supply ol

adequate housing i r  the state and has a a te r ia l ly  aided veterans in  e s tab lis h ­

ing businesses, in  self-improvement and in  readjustment. A veterans' loan 

program is  essentia l to the economic growth of the* s ta te . P a rt ic ip a t ion  hv 

the Alaska Veterans' Loan Corporation in  the program of ->aLin> and in s u r ir  

state veterans' loans as provided in  th is  chapter w i l l  be of m ateria l a id  en 

insu ring  the continuance of the program of tak in , loans to veLcronu.

(b) The le g is la tu re  finds that cnablin* the Alaska Veterans* Loan 

Corporation to finance the pro;,ran of veterans' loans serves a pub lic  purpose 

in  bene fit in g  the people of the state . Ine Alaska Veterans' Loan Corporation 

Ls empowered -o act on behalf of the state and it s  people in  serv ing th is  

public purpose fo r the* benefit of the general p u b lic .

* Nec. 2. Ah 26 is  amended by adding a new chapter to read:

CHAPTER 16. ALASKA VETERANS' LOAN CORPORATION.

Sec. 26 .16 .010 . ALASKA VETLEAKS* LOAN CORPORATION. The Alaska

Veterans' Loan Corporation is  a pub lic  corporation and government ln- 

strument«iIity w ith in  the Department of Com erce and Economic Develop-



merit, but has a lega l existence independent of and separate from the 

s ta te . The corporation iuay not be terminated as long as i t  htc bonds, 

notes or othc~ ob liga t ion*  outstanding. bpor. te rn ination  of the cor- 

po ra ticn , it s  r igh ts  and property pass to the state .

Gee. 26 .16 .020 . VETEUANS' LOANS. (a) The corporation ray , und*-r 

regu la tions and p o lic ie s  adopted 'y  i t ,  ~ar;c or pa rt ic ip a te  in  the 

making of the fo llow ing , loans:

(1) Personal loans nay be made for educationa l, domestic, 

remote area fam ily  lieusing and other personal purposes, rot exceedin' 

$10,UUU. Loans in excers o f yj,Gh s h a ll be secured by acceptable 

c o lla te ra l when av a ila b le  tut i f  acceptable c o lla te ra l is  not a v a ila b le  

ti.c corporation may maht loans in excess oi C5,000 or. the basic of 

accc*table c red it rn t in r  and pood character i f  the loan is approved by 

m a jo rity  of tl e board of d irectors of the corporation .

(d) r'arr loans, r in g Ic - fam ily  home loans, mobile home loans, 

and loans for owner-occupied duplexes nay be made to purchase, remodel, 

re p a ir , b u lto , fu rn is h , reflnaucc or equip hores, i o b lle  hot a , ovner- 

occupied duplexes or f a n t  in t ie  s tate , including the c lear in p. and 

dra ina , e for farms. The auount o f .t loan made under th is  paragraph ray 

nut exceed the higher of current lo tlc r.il housinc Adn in in tratio r. (,u5de- 

lin e s  for the typo of loan raide or 95 percent of the appraised value ol 

the s in g lo - fa r .ily  Koue or SC percent of tin appraised value of the farm 

home, ro b iie  hor.e, or owner-occupied duplex unless ad d it io n a l loan 

amounts are secured by acceptable c o lla te ra l as determined by the hoard 

of d irectors ci the corporation in  conformity with efitablinhed requ ire­

ments .

(3) business loans net exceeding, 5506,000 nay be made to 

acqu ire , finance or refinance or equip buainesuec, inc lud in g  m in ing , 

f iu h in ; and farm ing, it  the loan app licant han had two or more years of

-2- CSSH M U



,.encra l business experience. The loans ah u ll be secured by acceptable 

c o lla te ra l and ray not exceed 7b percent of the appraised value of the 

c o lla te ra l o ffered iic security .

(A) lA ilt ip lc - d v e llin y  loans not exceeding $250,000 nay be 

rade to purchase, rerode1, re p a ir , b u i ld , fu rn is h , refinance or equip 

. t i l t ip ie  dw e llin gs . Tne loans s i.a l l he secured by acceptable c o lla te ra l 

and ray not exceed 75 percent of the appraised value of the c o lla te ra l 

offered as secu rity .

(L) The to ta l o i a l l  loans outstanding to a veteran ray not exceed

vbC0,0u(j.

(c) The in te rest rate or. loans s h a ll be at least one percent less 

Char, the in te rcu t rate on corps ruble loans i a<!c by t ie  state under any 

o lh ir  lenc'irp prc^rar ol the state except that fan-' loans sh a ll Lear 

in te res t at the rate proscribed in. AH 03 .10 .030 .

(d) i. loan vuy not he i ado ur.der Lhie chapter v nlesn cr. aj rear ent 

w ith conditions accept a t lc  to the coi:-: iss iune r of corr-trco and econolic 

•Jt vc lopv.cn r prov id ing for c o lle c t io n  a id  other required rt rv ic in p  t l’c 

loar. by an Alaska f in a n c ia l in y t i tut-on is  in  effect or unless the

con is s io nc r c e r t if ie s  in  v ;r lt in i; chut an ap.ruo&cnt fo r c o lle c t io n  and 

other serv ic ing on reasonable te r .a  is  irp ra c t ic a b le . The costs ol the 

c o lle c t io n  a d other se rv ic ing  arrcerce.ts s h a ll be included in  coi j uL.i- 

tio r; of h iUTect rates for purpoaeu of (c) cf tb ie  section .

(e) I f  the real property which secures u loan rude under (a )(2 ) or 

(A) of th is  section is  transferred by the borrower and the loan wac nuue 

iiv e  yearc or for*, before the t ra r ro iir , the cotir.ifl.sioner o i courerce aim 

cconot ic  develenr cut s h a ll a llow  the pe rson to wbor the property in 

transferred to acsuuc the outstanding indebtedness on the loan on the 

ex is t ing  te rm  of th.c loan unless the coruicuioner determines in  w r it in g  

that the cred it of tj.iit person is  not satis fac to ry  to assure repayment

\> ^  -3- CSi-P W i



of the loan . Tho person to vhon the property is  transferred need not be 

e l ig ib le  fo r a loan under th is  chapter in  order to assume Che outstanding 

indebtedness on the loan .

( f )  The corporation s h a ll make app lic a t io n  forms for loans autho­

rized  by th is  chapter av a ila b le  at at least one government o ff ic e  in  

each c it y , borough, cr v i l la g e  iti which a state government o ff ic e  i t  

located . An app lic a t io n  for a loan may be made d ire c t ly  to the corpora­

t io n  or through an o ff ic e  at which app lic a t io n  forms have been made 

a v a ila b le .

(g) The corporation s h a ll insure equ itab le  geographic consideration 

of app lic a t io ns  for loans by scheduling, consideration so that a p p lic a ­

tions from each senate u is t r ic t  from which app lica tions have been re­

ceived are considered at each, meeting of the board of d irectors of the 

corpo ration . The board of d irectors of the corporation shalL provide by 

regu la tion  fo r procedure** to implement th is  scheduling requirement.

.dec. 21 .16 .030 . ELIGIBILITY FGu VETER At* S' LQAKS. (a) The fo llo w ­

ing persons are q u a lif ie d  fo r loans under th is  chapter:

(1) a person who served in  the armed forces ol* the United 

States fo r 90 days or more, or whose service was for lecn than 90 days 

because of in ju ry  or d is a b i l it y  incurred, in  the l in o  of duty, a fte r 

A p r il 6, 1917,

(A) who ut the tine  of induction in to  the service was a 

resident of the te rr ito ry  or s tate , who had been a resident for not 

leas than one year immediately before h is Induction , and who re­

turned to the te r r ito ry  or state w ith in  one year a fte r discharge as 

u resident, w ith the in ten tion  of remaining in  the te r r ito ry  or 

statef or

(ii) who, not being a bona fid e  resident of the te r r ito ry  

or state before b is  entry in to  the serv ice , has been a resident of



Che te r r ito ry  or state fo r f iv e  ox more consecutive years a fte r 

demonstrating h ie  intent to make h is  permanent horoe in  the state by 

des ignating a place in  the state as h is  hor.e in  o f f ic ia l  c iv i l ia n  

records or in  m ilit a ry  personnel records; and 

(C) whose discharge vas  honorable;

(2) a person who was dependent on a member of the armed forces 

or an e l ig ib le  veteran at the tine of the member's or veteran's death i f

(A) the member or vetera was a resident of the t e r r i­

tory or state for o..e year before induction in to  the serv ice ;

(b) the member or veteran served in  the armed forcer, tor 

at least 9C days a lte r  A p r il 6 , 1917; and

(0) h is discharge was honorab le ;

(3) a person who has served in  the Alashu Army National.

Guard, the Alaska A ir National Guard, or the Alaska Naval N i l i t i a  or who 

has served in  a reserve un it of the United States armed forces i f  the 

reserve u n it  requ ired , c z a minimum, one v:eekcnd each ronth o f duty and 

15 consecutive diiyr. of active duty t ra in in g  each year fo r not lesr than 

f iv e  years end who has not received y discharge other than honorable.

(b) fo r purposes o i th is  section , a cepcncent is  an unmarried 

person whose ch ie f roans of support was tlu- deceased member of the armed 

forces or the deceased veteran. '1 be dependent must ne c ither (1) a 

widow, widower, minor son, minor daughter, or (2) mother, fa the r, c is te r 

or brother incapable o i se lf-support. A dependent must be a res ident of 

the state at the t ir e  of making app lic a t io n  and intend to reside in  the 

state permanently. The r igh ts  of a minor c h ild  who is  e l ig ib le  fo r a 

loan under th is chapter may be exercised only i f  the c h ild  has no sur­

v iv in g  parent am? has an appointed guard ian .

Sec. 26 .16 .040 . CORPORATION GOVERNING R00\. (a) The corporation

s h a ll f>c governed by & board of d ire c to rs . The board of d irectors of

, £ { - 5 -  CS5 H  AAA



Che corporation consists of the cor,piseioner of the Department of Com­

merce and Economic Devclc; * nt and s ix  Taeubers appointed by the gover­

nor. At least l iv e  of the appointed members must be veterans who meet 

the e l i g i b i l i t y  requirements of AS 26 .16 .030 (1 ).

(b) Ueiabere appointed by the ,/jvt.rnor serve fo r three-year terms. 

The term, 3  of two members appointed by the governor expire on A p r il 30 

annua lly .

(o) I f  a vacancy occurs among the pub lic  members appointed by the 

governor, the governor s h a ll make an appointment, to become e ffec tive  

immediately , fo r c» c unexpired po rtion  of the term.

(d) r.oobera of the board of d irectors serve w ithout compensation 

except that each member may be reimbursed by the corporation for actual 

arid necessary expenses at the sane rate as set out in  AS 39 .20 .160 .

Sec. 26.1C .030. KlitTIl'.'GS OF BOARD. The board s h a ll e lect a c h a ir­

man from among it s  membership at it s  f i r s t  meeting in  each year. A 

m a jo rity  of the members constitutes a -,uoruv: fo r o rgan iz ing  the. board, 

convluctir, i t  business, and exerc is ing the powerr o i the corporation . 

The board s h a ll meet at the c a ll of its  chairman. The board sha ll meet 

not leoR than once each three months.

Fee. 2o.16.0CG. MilUTES OF MELTING'S. The board s h a ll keep minutes 

o i each i acting and tend a c e rt if ie d  copy to the governor.

Sec. 26 .lo .07 t) . Abb IMI SIT. AT I  Of Cd; A F iA ifb . The board s h a ll manage 

the assets and business of the corporation and nay p rescribe , amend, and 

repeal bylaws and regu lations governing the nar.ner in  which the business 

of the corporation is  conducted and the manner in  which it s  powers are 

exerc ised. The board s h a ll delegate superv is ion of the adm in istration  

ol the corporation to the executive d ire c to r , appointed in  accordance 

w ith AS 26 .16 .0d0, and may delegate to him other duties it  considers 

proper.



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

2G

27

28

29

Sec. 2 6 .l b . 060.. EXECUTIVE DIRECTOR. The corporation s h a ll employ 

an executive d ire c to r , who may not be a iietaber of the board. The execu­

t iv e  d irec to r sh a ll be appointed by the beard of d irectors and serves at 

the pleasure of the board.

Sec. 26 .16 .090 . LEGAL ADVISOR. The attorney general is  the le ga l 

counsel fo r the corporation . He sh a ll advise the corporation in  le ga l 

natters and represent i t  in  s u its .

Sec. 26 .10 .100 . E: PLCYHEU’T OF PLRSONwf.L. The board nay appoint 

other o ff ic e rs  and engage professiona l and technical advisors as inde­

pendent contractors. The executive d irector r:ay h ire  employees of the 

corporation and, subject to the* approval of the board, engage pro fes­

s iona l and technical advisors under contract w ith the corporation . The 

board s h a ll prescribe the duties and compensation of corporation person­

n e l.

See. 26 .16 ,110 . PERSONKLL EXEMPT FROM STATE PEI*E’GliRKL ACT. The 

personnel of die corporation are exerr.pt fron AS 39 .29 .

Sec. 26 .10 .120 . IiiTEKDLPAP.TMl'hTAL CGOlMiUATIOii. A ll departments, 

agencies and pub lic  corporations of the state nay provide in fo rm ation , 

cerv ices , f a c i l i t ie s  and loans to the corporation upon it s  request. The 

corporation may reimburse departments, agencies and pub lic  corporations 

of the state fo r loans advanced or fo r expenses incurred on the corpora­

t io n 's  b e h a lf .

Sac. 26 .16 .130 . ADMINISTRATIVE RRGCKDURL. (a) Except for AS 44.- 

62.31U and 44 .62 .312 , regard ing pub lic  meetings, and Ao 44 .02 .320(a) 

regarding le g is la t iv e  review of reputations, the Adm in istrative I'roce- 

dure Act (AS 44.62) does not apply to th is  chapter. The corporation 

s h a ll < uha a v a ila b le  to members of the pub lic  copier; of the regu lations 

adopted under (b) - (e) of th is  section . W ith in  45 days a fte r adoption, 

the chairman of the board s h a ll submit a regu la tion  adopted under (b) -

-7- C S S R  444
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(e) o f th is  section to the chairman of the Adm in istrative Regulation 

Review Committee under AS 24.20.400 - 24 .20 .460 . The prov is ions o f 

AS 4^*.02.320(a) apply to regu lations adopted under (b) - (c) of th is  

section .

(b) The- board may adopt regu la tions by motion or by reso lu tion  or

in  any other wanner permitted by it s  bylaws.

(c) The board tnay adopt regu lations to carry out the purposes of:

th is  chapter, in c lu d in g  Luc not lit i it e d  to the fo llow in g  purposes:

(1) determ ination of borrower e l ig ib i l i t y ;

(2) loan gu ide lines  and terns in c lu d in g , but not lim ite d  to ,

maximum loan amounts anc required loan-to-volue ra t io s , but excluding 

mortgage loan in te rest ra tes ;

(3) characteris tics  of housing e l ig ib le  fo r loans or fo r 

purchase of loans.

(J) Kxcept as provided in  (c) of th in  section , at least 15 days 

before the adoption, arcendment, or repeal of a regu la t io n  on a subject 

spec ified  in  (c )(1 ) - (.)) of th is  suction , the board s h a ll give pub lic  

notice of the proposed action by pub lish in g  the notice in  at least three 

newspapers of general c irc u la t io n  in  the state and by n a i l in g  a copy of

the notice to every person who has f i le d  a request for notice of pro­

posed regu la tions with the board or die corporation . The pub lic  notice 

must inc lude a statement of the time, p lace , and nature of the proceed­

ings fo r the udoptior., amendment, or repeal of the regu la t ion  and must

inc lude an informative summary of the proposed subject of the regu la­

t io n . On the date and at the time and place designated in  the notice , 

the board sha ll g ive each interested! person or Me authorized represen­

ta t iv e , or both, the opportunity to present statements, arguments, or 

contentions In w r it in g , and sh a ll g ive members of the pub lic  an oppor­

tun ity  to present ora l statements, arguments, or contentions fo r a to ta l
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period of at least one hour. The board s h a ll consider a l l  re levant 

matter presented r.o ic  before adopting , amending, or repea ling  a regu­

la t io n . At a hearing under th is  subsection, the board may continue or 

postpone the hearing r.o a. time and place which i t  determines. A regu la­

tion  which is  adopted, or it s  amendment or re pea l, may vary in  content 

from the inform ative summary spec ified  in  t i l s  subsection i f  the subject 

matter of the re gu la t io n , or it s  amendment or repea l, remains the same 

and the o r ig in a l notice was w ritten sc as to assure that members o f the 

pub lic  are reasonably n o t if ie d  o f the proposed subject of the board's 

action in  order fo r them to determine whether the ir in te res t could be 

affected h> the board's action or. that sub ject.

(e) A regu la t io n  or order o f repeal on a subject spec ified  in  (c)

of th is  section may be adopted as an emergency regu la tion  or order of

repeal i f  the board makes a f in d in g  in  it s  order of adoption or repea l, 

in c lud in g  a statement of the facts which constitute the emergency, that 

the adoption of the regu la t io n  or order of repeal is  necessary fo r the 

immediate preservation of the orderly  operation of the corporation 's 

loan and bonding programs. The requirements of (d) of th is  section do 

not apply to the i n i t i a l  adoption of an emergency regu la t ion  covering a 

subiect spec ified  in  (c )(1 ) - (3) of! th is  section ; however, upon adop­

tion  of on emergency re gu la t io n , the board s h a l l ,  w ith in  1C- days a fte r 

adoption , give notice of Che adoption in  accordance w ith (d) of th is  

section , no emergency regu la t io n  adopted under th is  subsection re ta ins 

in  e ffect more than 12U days unless the. board complies w ith (d) o f th is  

auction during the 12l>-day pe riod .

( f )  a re gu la t io n  adopted under (b) - <e) of th is  section becomes

e ffec tive  immediately upon it s  adoption by the board, unless otherwise

s p e c if ic a lly  provided by the order of adoption.

(g) The prov is ions of (b) - (e) of th is  section do not apply to 
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regu la tions governing in te rest rates on the corporation 's loan programs.

Sec. 26 .16 .140 . GENERAL POWERS. In  add it ion  to other powers 

granted In  th is  chapter, the corporation may

(1) make veterans' loans under AS 26 .16 .020 ;

(2> prescribe terms and rates of in te rest on loans made by 

the corporation ;

(3) c o lle c t and pay reasonable fees and charges in  connection 

with making, purchasing and se rv ic in g  it s  loans, notes, bonds, corariit- 

rr.er.ts and other evidences of indebtedness!

(4) acquire rea l property , or an in te res t in  rea l property , 

in  it s  own name, by purchase, transfer or fo rec losure , when the acqu is i­

tion  is  necessary or appropriate to protect a loan in  which the corpora­

tion  has an in te re s t ; s e l l ,  transfe r and convey any such property to a 

buyer; arid, i f  the s a le , transfer or conveyance cannot be affected w ith 

reasonable promptness or at a reasonable p r ic e , rent or lease the pro­

perty to a tenant pending the s a le , transfer or conveyance;

(5) s e l l ,  at pub lic  cr p riva te  s a le , to any purchaser, in ­

c lud ing the federa l Rational Mortgage Assoc iation , a l l  or any part of a 

mortgage or other instrument or document securing a loan permitted by 

th is  chapter;

(6) purchase, in  order to meet the requirements of the sale 

oZ it s  mortgages to the Federal National Mortgage Assoc iation , stock of 

the Federal National Mortgage Association ;

(7) procure insurance ap.ainst any loss in  connection w ith itc

operation ;

(b) consent to the m od ifica tion  of the rate of in te re s t , time 

of payment o f an insta llm ent of p r in c ip a l or in te re s t , cr any other 

terms, o f a loan , to which the corporation is  a party ;

(9) borrow money as provided in  th is  chapter to carry out its

- 1 0 -  C S S B  4 4 4
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corporate purposes; and issue it s  ob liga t io ns  on evidence of such borrov; 

in g ;

(10) Include in  any borrowing the amounts necessary to pay 

financ ing  charges, in te rest on the ob lig a t io n s  fo r a period not exceed­

in g  one year a fte r the date ori which the corporation estimates funds 

w i l l  otherwise be a v a ila b le  to pay the in te re s t , consu ltant, advisory 

and le ga l fees and such other expenses as are necessary or inc iden t to 

th is  borrow ing;

(11) make and execute agreements, contracts and other in s t ru ­

ments necessary or convenient in  the exercise of the powers and func­

tions of the corporation under th is  chapter, in c lud in g  contructs with 

any person, f irm , corporation , governmental agency or other e n t ity ;

(12) rece ive , adm inister and comply w ith the conditions and 

requirements respecting any appropria tion  or g i f t ,  grant or donation o f 

property or money;

(13) sue and be sued in  it s  own name;

(1M adopt an o f f ic ia l  se a l;

(13) adopt bylaws fo r the re gu la t io n  of it s  a f fa ir s  and the 

conduct of it s  business and prescribe ru le s , regu la tions and p o lic ie s  in  

connection w ith the performance of it s  functions and du tie s ;

(10) employ f is c a l consultants, engineers , re a l estate coun­

se lo rs , appraisers anr? such other consul cants and employees as nay be 

required in  the judgment of the corporation , and f i x  and pay th e ir  

compensation from funds ava ila b le  to the corporation ;

(17) adopt and pub lish  regu la tions respecting it s  lend ing 

programs and other regu la tions to carry out it s  purposes;

( lb )  do a l l  acts necessary, convenient or des irab le  to carry 

out. the powers expressly granted or necessarily im p lied in  th is  chapter?

(19) invest or re invest, subject to it s  contracts w ith note-



holders and bondholders, any money or funds held bj* the corporation in  

any ob liga t io ns  or other securit ies  or investments in  which banks or 

trust companies in  the state may le g a l ly  invest funds he ld in  reserves 

or s in k in g  funds or any funds not requ ired fo r immediate disbursement, 

and in  c e rt if ic a te s  of deposit or time deposits secured by ob lig a t io n s  

o f , or guaranteed by, the state or the United States of America.

Sec. 26 .16 .150 . LGAti INSURANCE. (a) There is  a spec ia l fund of 

the state to be known ao the "veterans’ loan insurance fund" (c a lle d  the 

"loan insurance fund") which s h a ll be completely segregated and set 

apart from a l l  other funds of the s ta te , and which is  a trust fund for 

the uses and purposes of th is  section and in to  and from which money 

s h a ll be paid as provided in  th is  section . The loan insurance fund 

s h a ll be held by the commissioner of revenue, subject to the power o i 

the commissioner of commerce and economic development to enter in to  and 

perform agreements lo r  the use of money in  the loan insurance fund and 

to p ledge, assign or grant in terests  in  the loan insurance fur.d cr, 

provided in  th is  section . The. commissioner of commerce and econor.dc 

development may enter in to  agreements w ith t ic  corporation lo r  the 

exercise of any paver or approval re la t in g  to the loan insurance fund 

under th is  section , in c lu d in g , w ithout l im it a t io n , agreements as to the 

use of money in  the loan insurance fund , agreements regard ing the terms 

and conditions upon which payments from the loan insurance fund sh a ll be 

made to the corporation tor loans insured under th is  section , and agrcc- 

rente regard ing the payi.ent of and security  for loan insurance bonds, 

and in  connection with these agreements the commissioner of commerce and 

economic development may p ledge, assign or grant other interests in  the 

loan insurance iund to the corporation as nay be necessary or appropri­

ate in  connection w ith the insurance of loans and to provide fo r the 

payment of and security  tor loan insurance bonds. An agreement or any
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of the r ig h ts  of the corporation under the agreement and payments re­

ceived or to be received under the agreement cay be pledged or assigned 

by the corporation fo r the benefit of the holders of loan insurance 

bonds.

(b) In  add it io n  to any other fees and charges which the corpora­

tion  may charge on mortgage loans, i t  may co llec t or cause to be 

co llected on a l l  mc-tgage loans made w ith the proceeds of the sa le of 

mortgage insurance bonds, e ithe r or both a spec ia l mortgage loan in su r­

ance commitment fee or a mortgage loan insurance premium. The? special 

mortgage loan insurance commitment feec and spec ia l mortgage loan in ­

surance premiums when received s h a ll be deposited in  die loan insurance 

fund by the corporation , 0 1  by any mortgage loan se rv ice r , trustee , or 

agent designated by the corporation to receive them, and sh a ll be he ld , 

invested and, together w ith a l l  investment income derived from then, 

reinvested by the cormiissicner of revenue in  investments authorized 

under AS 37 .10 .070 (a ), subject to any agreement w ith the corporation 

under (a) of th is  section .

(c) i f ,  at any time n ite r  rece ipt by the corporation of a payment 

from the loan insurance fund v/ith respect to a loan or any portion of 

the p r in c ip a l and in te rest and other amounts payable on a loan , the 

corporation recovers an amount on the loan or portion of i t  from any 

source other than the loan insurance fund, i t  s h a ll apply he amount 

recovered in  the fo llow in g  order: f i r s t  to repay the general fund of 

the state to the extent o f appropriations made pursuant to requests nade 

under ( l )  of th is  section , and ceconti, to repay the loan insurance fund.

(d) A state veterans’ mortgage loan m y be insured i f  the loan-to- 

vulue ra t io  at the t in t  of the insurance doen not exceed 9C percent o r , 

i f  t ie  loan-to-value ra t io  does exceed that percentage, i f  i t  is  feder­

a l ly  insured or guaranteed or insured by a q u a lif ie d  mortgage insurance

-r • - r n iy /  -13- CSSB 444. . i , i j •/
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company to the extent of the excess. The endorsement: of the corporation 

or: the mortgage at the tiice of purchase or acqu is it io n  of the mortgage 

loan is  conclusive evidence that the mortgage loan is  insured under the 

prov is ions of th is  section . The insurance is  payable so le ly  from the 

mortgage insurance fund.

(e) Mortgage loans may only be insured when the amount of mortgage 

loans in  the. loar; insurance fund as a percentage of the sum of a l l  

mortgage loans to he insured and a l l  unpaid p r in c ip a l on mortgage loans 

insured by the corporation , equals or exceeds the fund requirement. As 

used in  th is section , the "fund requirement" is  calculated as fo llows as 

co the fo llow in g  mortgage loans insured by the corporation :

(1) in  the case of state veteran mortgage loans insured by u 

q u a lif ie d  mortgage insurance company o r , i f  not: so insured or guaran­

teed, w ith a loan-to-value ra t io  at the time of. the mortgage insurance 

app lic a t io n  less than BO percent, the greater of (A) two percent of the 

unpaid p r in c ip a l amount of those mortgage loans, or (H) a percentage 

which the corporation w ith the approval of the commissioner of cownerce 

and economic development determines if? a c tu a r ia lly  sound for operation 

of the loan insurance fund;

O )  in  t> e case of state veterans’ mortgage loans not insured 

by a q u a lif ie d  mortgage insurance company and w ith a loan-to-value ra t io  

ar. the t i l  e of the mortgage insurance app lic a t io n  between £0 nnd b0 per­

cent, the fronter of (A) s ix  percent of the unpaid p r in c ip a l amount of 

those state veterans’ loans , or (ii) a percentage which the corporation 

w ith the approval of Che commissioner of commerce and economic develop­

ment determines is  a c tu a r ia lIv  sound fo r the operation of the loan 

insurance fund.

( f )  On December .1 of each year the coniuissioner of commerce anti 

economic development sh a ll determine the amount on deposit in  the loan 
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insurance fund . I f  the amount in  the fund is  less than the fund re­

quirement, the commissioner s h a ll request the corporation to transfer 

from any a v a ila b le  funds the amount necessary to restore the loan in ­

surance fund to the fund requirement anci the corporation s h a ll promptly 

comply w ith the request from any funds a v a ila b le  subject to agreements 

w ith holders of any o f it s  o b lig a t io n s . I f  s u ff ic ie n t  funds are not 

provided as the re su lt of such requests, the commissioner s h a l l ,  no 

la te r than January 2 of the fo llow in g  year, make and d e liv e r to the 

governor and to the chairmen of the house and senate finance committees 

h is  c e rt if ic a te  s ta t in g  the sum requ ired to restore the fund to the fund 

requirement and the sum so c e rt if ie d  may be appropriated and paid t:c the 

fund during the then current state f is c a l year, b'ochinp in  th is  sub­

section creates a debt or l i a b i l i t y  the s^ate .

(g) The commissioner of revenue nay s e l l  to the corporation , and 

the corporation way purchase, state veterans* loans purchased fo r and 

held in  the general fund on such terns and conditions as the commis­

sioner o f revenue and she corporation consider appropria te , when the 

commissioner of revenue se lls  a state veterans' loan to the corporation 

he i ay cause to be deposited in  the lean insurance fund fron the pro­

ceeds of sale an amount not exceeding the lesser o f (1) s ix  percent of 

the proceeds of s a le , or (2) the d iffe rence between the amount the 

commissioner of revenue ac tua lly  receives on the sale and the amount the 

commiesloner determines would have been received i f  the state veterans' 

loans had been solo in  the private  mortgage market. The determ ination 

s h a ll he based on in form ation reasonably .available* to the commissioner 

of revenue at the time of sa le and is  conclusive in  determ ining the 

amount of the cieposiL.

(h) As used in  th is  section , unless the context c le a r ly  ind icates 

a d iffe re n t meaning:
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(1) "loan-to-vulue ra t io"  means the ra t io  between the p r in ­

c ip a l amount o f a mortgage loan and the appraised va lue , as determined 

by the corporation , of the re s id e n t ia l housing financed by that mortgage 

loan j

(2) "mortgage insurance bond" means a bond, note or other 

o b lig a t io n  of the corpr 'a t io n , the proceeds of which are authorized to 

be expended to purchase or make a mortgage loan insured under th is  

section j

(3) " qu a lif ie d  mortgage insurance company" means a mortgage 

insurance company sa tis fac to ry  to the corporation ;

(A) "special Viortgage loan insurance commitment fee" and 

"specia l mortgage loan insurance premium" mean, respective ly , a fee of 

such percent of the p r in c ip a l amount ol a mortgage loan to be; insured 

under th is  section , and an annual insurance premium of such percent of 

the portion  of the unpaid p r in c ip a l amount of a mortgage loan insured 

under th is  section which is  not fe d e ra lly  insured or guaranteed or 

insured by a p rivate  mortgage insurance company, which the corporatio \ 

w ith the approval of the commissioner of commerce and economic develop­

ment determines is  a c tu a r ia lly  sound fo r the operation of the mortgage 

insurance fund;

(5) "state veterans' loan" means a mortgage loan lo r res iden­

t i a l  housing made in  accordance w ith Ah 26 .10 .020;

(0) the determ ination o i what is  "ac tua r ia l ly sound" w ith 

respect tc the operation of the loan insurance fund s h a ll be bacce on a 

consideration of the factors which w i l l  provide s u ff ic ie n t  revenues for 

the operation o f  the fund, without regard tc amounts which may have been 

or may, a fte r the date of determ ination of ac tu a r ia l soundness, he 

appropriated under ( f )  of th is  section , in c lu d in g , without lim it a t io n , 

estimates of future defau lts and losses on loans insured under th is
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section based on actual de fau lt and loss experience on those loans or on 

s im ila r  loans in  Alaska or elsewhere, estimates of recoveries on de­

fau lted  or foreclosed loans based on that experience, the terms and 

conditions of the loans insured under th is  section , estimates of earn­

ings and income of amounts on deposit in  the loan insurance fund, and 

any other appropriate facto rs .

Sec. 26 .16 ,160 . BGhL'S AM) NOTES, (a) The corporation , by reso­

lu t io n , may issue bonds and bond an t ic ip a t io n  notes in  order to provide 

funds to carry out it s  purposes.

(b) The p r in c ip a l and in te rest on these bonds or notes is  payable 

fro r  corporation funds, bond an t ic ip a t io n  notes nay be payable from the 

proceeds of the sale of bonds or iro n  the proceeds of sale of other bond 

a n t ic ip a t io n  notes o r , in  the event bond or bond an t ic ip a t io n  note 

proceeds are not a v a ila b le , the notes may be paid from other fundc or 

assets o f the corporation , bonds or notes may be a d d it io n a lly  secured 

by a pledge of a grant or contribution  from the federa l government, or a 

corporation , assoc ia tion , in s t itu t io n  or person, or a pledge of money, 

income, or revenues of the corporation fro’- any source.

(c) bonds or bond a n t ic ip a t io n  notes may be issued in  one or more 

scries and s h a ll be dated, bear in te res t at the rate or retea per year 

or w ith in  the maximum ra te , be in  the denomination, be in  the form, 

e ithe r coupon or reg is te red , carry the conversion or re g is tra t io n  pro­

vision.-*, have Lire rank or p r io r it y , be executed in  the manner and form, 

he payable from the sources in  the medium of payment and place or places 

in  or outside the s ta te , be subject to authentication by a trustee or 

f is c a l agent, and be subject to the terms o i redemption w ith or w ithout 

premium, as Che reso lu tion  of the corporation ray prov ide . Bond a n t i­

c ipat ion  notes s h a ll mature at such tine  or tines as may be determined 

by the corporation , bonds s h a ll rature at such time, not exceeding 50



years from their date, as may be determined by the corporation, before 

the preparation of definitive bonds or bond anticipation notes, tie 

corporation m a y  issue interim receipts o l  teuporary bonds or bond a n t i­

cipation notes, with or without coupons, exchangeable for bonds or bom! 

anticipation notes when these definitive bond', or bond anticipation 

notes have been executed and are available for delivery.

(d) licnds or bond anticipation notes may be sold in the manner, on 

the terms and at tne price the corporation determines.

(e) If an officer v,hosc signature or a facsimile of whose signa­

ture appears on any bonds or notes or coupons attached to ther. ceases to

be an officer before the delivery oi the bond, note or coupon, his 

Signature or facsimile is valid the came as J.l he had remained in office 

until delivery.

(f) In resolution of Lbe corporation autcurizit* ” or relatin. to

the issuance of bonds or bond ancicipation notes, the corporation has

power by provisions in the resolution which will constitute covenantG of 

the corporation and contracts ,.ith the holders r.f the bonds or bond 

anticipation notes

(1) to pledge to any payi-ent or purpose all or any part cf 

itc revenues to which its right then exi.^vr. r**y thereafter core into 

existence, and the money derived from the revenues, nn<; the j / 1 u i  0 ! 

any bonds or notes »

(2) to covenant against pledging all or any part of its 

revenues, or against permitting or suffering a  lien on the rcvonuou or 

its property;

(3) to covenant as to the use and disposition of a n y  and all 

payments of principal or interest received by the »orporntion on leans 

or ether investments held by the corporation!

(4) to covenant ab to OBtab'ishmenr of reserves or oinking

r f V A  ' " : ' * • T'i’V’-i \< » i ‘ i • W.W.. i
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funds and the making of provision for and the regulation and disposition 

of the reserves or sinking f u n d s »

(5) to covenant for or against limitations on a right to sell 

or otherwise dispose of property of any kindi

(6) to covenant as to bonds and notes to be issued, and their 

limitations, terms and conditions, and as to the custody, application 

and disposition of the proceeds of Che bonds and notesi

(7) to covenant as to the issuance of additional bonds or 

notes, or sc to limitations on the issuance oi additional bonds or notes 

and the incurring ot other debtsj

(C) to covenant an to the payment of the principal oi or

interest or; the bonds or notes, as to the sources and rocnorfs of the

payj.e.it, as to ri.c rank or priority of the bonds or notes with respect 

to a lieu or security, or as to the* acceleration oi the maturity oi the 

hoods or notesj

(9) to providt for the replacement, oi lost, stolen, destroyed

or mutilated bonds or noLe&i

(lb) to covenant against extending the lire ior the payment of

bonds or notea or interest on the burn's or notes i

(11) to covenant u to the redemption ol bonds or notes and 

privileges oi their exchange for other bonds or notes of the corpora­

tion i

(12) to covenant to create or authorize the creation oi 

special iunne oi coney to he held in pledge or otherwise fur operating 

expenses, paycent or rudetcption oi bonds or notes, reserves or other 

purposes, and aw to the use and disposition of the coney held in the

fundsi

(13) to establish the procedure, if any, by which the terms of 

any contract or covenant with or for Che benefit of the holders of bonds
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or notes nay bo a trended or abrogated, the amount of bonds or notes the 

holders of which must consent to amendment or abrogation, and the manner 

in which the concent nay he given;

(lw) lo covenant as to the custody of any of its properties or 

investments, their safekeeping and insurance, arul the use anci disposi­

tion of insurance money;

(li) to covenant ar. to the tire or manner of enforcement or 

restraint rron enforcement of any rights of the corporation arising by 

reason oi or with respect to nonpayment of any principal or interest of 

any mortgage loans or construction loans;

(lb) Lo provide for the rights and liabilities, powers and 

duties arising upon the breach of any covenant, condition or obligation, 

and to prescribe the events oi default and the t e n  o and conditions upon 

which any nr all the bonds, notes or other obligations of the corpora­

tion become or i wiy be declared cue ano payable before maturity and ti e 

Leris ana conditions upon which a n y  such declaration and itr. consequen­

ces ray be waived;

(1/) to vert in a trustee or trustees in or outside the scatc 

such property, rithcr, powers and duties in trust as the corporation may 

determine, which may include any or .ill o? the rights, powers and duties 

of any trustee appointed by the holders of any bonds or notes, and to 

limit or abrogate the right of the holders of «iny bonds or notes of Che 

corporation to appoint a trustee under this chapter or limit the rights, 

powers and duties of lit trustee;

(le) tc pay the coet or expenses incident to the enforscr.enr. 

ol the bonds or notes or of the provisions of the resolution or of any 

covenant or agreement ol the corporation with the holders ol its bonds 

or n o t e s ;

(lb) to agree with any corporate trustee winch may he a trust 

r . . / -20- CliSE UUt*
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company or tank having the powers of a trust company in  or outside the 

state as to the p ledging or ass ign ing  of revenues or funds to which or 

in  which the corporation has any righ to  or in te re s t ; the agreement ray 

fu rthe r provide fo r such other r ig h ts  and remedies exercisable by the 

trustee as may be proper for the protection of the holders of any bonds 

or notes of the corporation and not otherwise in  v io la t io n  of lav/ and 

may provide fo r the re s t r ic t io n  of the r ig h ts  of an in d iv id u a l hclder of 

bonds or notes of the corporation ;

(20) to appoint and provide for the duties and ob liga t ions  of 

any paying agent or paying agents, or such; other f id u c ia r ie s  as the 

reso lu tion  may provide in  or outside the state ;

(21) to l i r . i t  the r igh ts  of the holders of any bonds or notes 

to enforce any pledge or convenor^ securing bonds or notesi

(22) to make covenants other than and in  add it ion  to the 

covenants expressly authorised in  th is  section , of lik e  or dirfc-rent 

character, and to make the covenants to do or re fra in  iro n  doing such 

acts and things as may oe necessary, or convenient and des irab le , in  

order to better secure bonds or notes or which, in  the absolute d isc re­

t io n  of the corporation , w i l l  tend to make bonds or notes more market­

ab le , notw ithstanding that the covenants, acts or things nay not be 

enumerated in  th is  section .

S e c , 20.16.170. IKLiiPKhfiL'NT tlb/.btlAL AbVIbOR. ill negotiating the 

private  sale of bonds or bond an t ic ip a t io n  notes to an underw riter, the 

corporation s h a ll re ta in  a f in a n c ia l advisor who is  independent fror the 

underw rite r.

See. 26.1t>.ldO. VAUlilTY UP AKY PLi.bCK. The pledge of nr acts or 

revenues of the corporation to the payment ol the p r in c ip a l or in terest 

or. any ob lig a t io n s  o l the corporation in v a lid  and b ind ing from the time 

the pledge is  cm tie and any such assets or revenues arc immediately
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subject to the lien of the* pledge vlthout physical delivery or further 

f:ct. The lien of any pledge ic valid and binding Against all parties 

having claims of any kind in t< ct, contract or otherwise- against the 

corporation, irrespective of whether those parties have notice of che 

lien of the pledge. Nothing in this section prohibits the corporation 

iroia selling assets subject to a pledge, except that a sale ray be 

restricted by the tr*.st agreement or resolution providing for the issu­

ance of the obligations.

S e '. 2b. lb, 190. CAPITAL LKSliUVE FUND. (a) For the purpose of 

securing any one or ncre issues of its obligations, the corporation may 

establish one or more special fund,;, called "capital reserve funds”, and 

shall pay into those capital reserve funds (1) ar y money appropriated 

and made available by the slate for the purpose of any of those funds,

(2) any proceeds of the sale of its obligations, to the extent provided 

in the resolution or resolutions of the corporation authorizing their 

issuance, and (3) any other money which ray be made available to t;ie 

corporation for the purposes of those funds iron* any other source. All 

money held in a capital reserve fund, except as Mrovided in this .sec­

tion, shall be used as required, solely for (1) the payment oi the 

principal of obligations or of the sinking fund payments with respect t.o 

those obligations, (2) the purchase or redemption of obligations, (3) 

the payment of interest on obligations, cr (o) the payment of any re­

demption preniuc required Co he paid when those obligations are redeemed 

before maturityt liovevt-r, money in any fund may not be withdrawn from it 

at any time in i  • amount which would reduce the amount of that fund to 

leois thun the capital reserve requirement set out in (b) of this sec­

tion, except for tne purpcae of making, wit!-, respect to those obliga­

tions, puyient, when due, of principal, interest, redemption premiums 

and the sinking fund payments for the payment of which other money of
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the corporation is not available. Any incone or interest earned by, or 

increment to, a capital reserve fund, due to the investment of the fund 

cr any ocher amounts in it, ray be transferred by the corporation to 

other funds or nccrunts of the corporation to the extent that the trans­

fer does not reduce the amount of the capital reserve fund below the 

capital reserve fune requirement.

(b) If the corporation ducioen to issue obligations secured by a 

capital reserve f u n d ,  the obligations ray not be issued if the amount in 

the capital reserve fund is less than such a per cent, net exceeding 10 

per cent of the principal amount of all of those obligations secured by 

that capital reserve fund then to be issued and then outstanding in 

accordance vith their terns, as nay be established by resolution of the 

corporation (called the "capital reserve fund requirement"), unless the 

corpora cion, at the tine of issuance of the obligations, deposits in the 

capital reserve fund from the proceeds oi the obligations to be issued

or fro.-' other sources, an amount which, together with the amount then in

the fund, w i l 1 not be less than the capital reserve fund requirement.

(c) In computing the amount ot a capital reserve fund for the 

purpose of thin section, securities ir> v/hich all. or a portion of the 

lunds are invested shell be valued at par or, if purchased et lest than 

par, at nnortizcel costs as the terr is defined by resolution of the 

corporation -authorizing*, the issue of The obligations, or by rore other 

reasonable method established by the corporation by resolution. Valua- 

tio on a particular date shall Include the* amount oi any interest

earned or accrued to that date.

(J) lo assure the continued operation and solvency of the corpora­

tion for the carrying out of its corporate purposes, provision is made 

In (a) of this section for the accumulation in capital reserve funds ot 

an amount equal to their capital reserve fund requirement.
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the corporation is not available. Any income or interest earned by, 01 

increment to, a capital reserve fund, cue to the investment of the fund 

or any other amounts ir. it, may be transferred cy the corporation to 

other funds or accounts of the corporation to the extent that the trans­

fer does not reduce the amount of the capital reserve fund bclcw the 

capital reserve fund requirement.

(b) If the corporation decides to issue obligations secured by a 

capital reserve fund, the obligations may not be issued if the anount iri 

the capital reserve fund is less than such a  per cent., not exceeding 10 

per cent of the principal amount of all of those obligations secured by 

that capital reserve fund then to he issued and then outstanding in 

accordance vdth their terns, as nay be established by resolution o f  the 

corporation (called the "capital reserve fund requirement"), unless the 

corporation, at the eli te  of issuance of the obligations, deposits in the 

capital reserve fund from the proceeds oi the obligations to be issued

or from other sources, an amount which, together with the amount then in

the fund, will not be less than the capital reserve fund requirement.

(c) In computing the amount of a capital reserve fund for the 

purpose of this section, securities in which all or a portion of the 

funds are invested shall be valued at par or, if purchased at less than 

par, at amortized costr as the torr is defined by resolution of Llie 

corporation authorizing the issue of the obligations, or by cone other 

reasonable net hoc! established by the corporation by resolution. Valua­

tion on u  particular date shall include the amount of any interest

earned or accrued to that date.

(d) lo assure the continued operation and solvency of the corpora­

tion tor the carrying our. of its corporate purposes, provision is made 

in (a) of this suction for the accumulation in capital reserve funds of 

an amount equal to their capital reserve- fund requirement.
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(e) The chairman of Clio corporation shall annually, no later than 

January 2, wake and deliver to the governor and chairman of the house 

and senate finance committees his certificate stating the sum, if any, 

required to restore any capital receive fund to the capital reserve fund 

requirement. The legislature may appropriate such a sum, and all suns 

appropriated during the then current fiscal year by the legislature for 

ti.c restoration shall be deposited by the corporation in the proper 

capital reserve fund, nothing in this section creates a debt or liabil­

ity of the state,

(f) Whenever the corporation has created and established a capital 

reserve fund, the commissioner of revenue nay lend surplus money in the 

general fund to the corporation for deposit in a capital reserve fund in 

an amount equal to the capital reserve fund requirement. The loans 

shall be made on such terms end conditions as may be agreed upon the 

commissioner of revenue and the corporation, including without limita­

tion terms and conditions providing that the loans need not be repaid 

until the obligations of the corporation secured and to be secured by 

the capital reserve fund are no longer outstanding.

Sec. 26.16.200. REMEDIES. A holder ol obligations or coupons 

attached to thou issued under the provisions of this chapter, and a 

trustee under a trust agreement or resolution authorising the issuance 

of the- obligations, except as restricted by a Lrusc agreement or resolu­

tion, either at law or in equity, may enforce all rights granted under 

this chapter or under the trust agreement or resolution, or under any 

other contract executed by the corporation under this chapter, and may 

enforce and compel the performance of all duties required by this chap­

ter or by the trust agreement or resolution to be performed by the 

corporation or by any officer of it.

•Sec. 26.16.210. NECO r -RLE I INSTRUMENTS. All obligations and
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Interest coupons attached to them are negotiable instruments under the 

laws of this state, subject only to any applicable provisions for regis­

tration .

Sec. 26.16,220. OBLIGATIONS ELIGIBLE FOR INVESTMENT. Obligations 

issued vnder the provisions of this chapter are securities in which all 

public officers and public bodies of the- state and its political sub­

divisions, all insurance companies, trust companies, banking associa­

tions, investment companies, executors, administrators, trustees and 

other fiduciaries way properly and legally invest funds, including 

capital in their control or belonging to them. 7 esc obligations may be 

deposited with any state or municipal officer of an agency or political 

subdivision of the state for any purpose for which the deposit oi bonds, 

notes or obligations of the state is authorized by law.

Sec. 20.16.230. REFUNDING OBLIGATIONS. (a) The corporation may 

provide for the issuance of refunding obligations for the purpose of 

refunding any obligations then outstanding which have been issued under 

the provisions of this chapter, including the payment or any redemption 

premium on them and any interest accrued or to accrue to the hate of 

redemption of the obligations. The issuance of the obligations, cht- 

uaturities and other details of then, the rights of the holders of then, 

and the rights, duties anci obligations of the corporation in respect of 

them are governed by the provisions of this chapter v/nich relate to trie 

issuance of obligations, insofar as those provisions may he appropriate.

(b) Refunding obligations may be sold or exchanged for outstanding 

obligations issued under this chapter and, if sold, the proceeds may be 

a p p l i e d , in addition to any other authorized purposes, to Che purchase, 

redemption or payment of the outstanding obligations. Pending the 

application of the proceeds of any ouch refunding obligations, with any 

other available funds, to the payment oi the principal, accrued interest
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and 'iny redemption premium on the obligations being refunded, and, if so 

provided or permitted in the resolution authorizing the issuance of the 

refunding obligations or in the trust agreement securing them, to the 

payment of a n y  interest on the refunding obligations and any expenses in 

connection v;ith the refunding, the proceeds may be invested in direct 

obligations of, or obligations the principal of and the interest on 

which are unconditionally guaranteed by, the United States of America 

which mature or which will be subject to redemption, at the option of 

the holders of then, not later than the respective dates when the pro­

ceeds, together with the interest accruing on them, v?ill be required for 

the purposes intended.

Sec. 20,16.240. Ckl-Utl'i OF STATE NOT PLEDCED. (a) Obligations 

issued under the provisions of this chapter do not constitute a debt, 

liability ov obligation of the te or of any political subdivision of 

the state or a pledge of the faith and credit of the state or of any 

such political subdivision but: are payable solely from r.he revenues or 

assets of the corporation. Each obligation issued under this chapter 

shall contain on its face a statement that the corporation is not obli­

gated to p«:y it nor the interest on it except from the revenues or 

assets pledged for it nuc that: neither the faith and credit nor the 

taxing, power of the state or of any political subdivision of the state 

is pledged to toe payment oi the principal oi or the interest on the 

obligation.

<[.) Expenses incurred by the corporation in carrying out the 

provisions of this chapter arc payable i'rots funds provided under this 

chapter and no liability may he incurred by the corporation in excess of 

these fundG.

hoc. 26.16.250. OFFICERS NOT L1AELE. A member or other officer of 

the corporation is not subject to personal liability or accountability
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by reason of hie execution of any obligations or the issuance of tbeia.

See. 26.16.260. TAX EXEMPTION. (c) The exercise of the powers

granted by this chapter will be in all respects for the benefit of the 

people of the state, lor their well-being and prosperity and for the 

improvement of their social and economic conditions, en.1 the corporation 

is not required to pay a tax or assessment on a n y  property owned by the 

corporation under the provisions of this chapter or upon the income from 

it, except taxes on real property of which the corporation is fee owner.

(b) All obligations issued under this chapter are hereby declared 

to be issued by a body corporate and public of the state and for an 

essential public am! governmental purpose, and the’ obligations, and the 

interest and income on and fron the obligations, anti all ices, charges, 

funds, revenues, income and other money pledged or available to pay cr 

secure the payment of the obligations, or interest on the obligations, 

are exempt from taxation except for transfer, inheritance ar.d estate 

taxes.

bee. 26.16.27c. Ab’h'bAL AEPOLT. The corporation shall prepare and 

transmit: annually u  report accounting to the governor and the legisla­

ture for the efficient discharge of all responsiblitv assigned by law or 

by directive to the corporation.

S e e . . 26.1(>.2d0. DEFINITIONS. In this chapter, unless the context 

clearly indicates a different meaning,

(1) ’’corporation" means the. Alaska Veterans' Loan Corporation 

established by this chaptert

(2) "board" means the board of directors of the corporation;

(3) "governmental agency" moans any department, division, 

public agency, political cubdivicon or other public instrumentality of 

the state or federal government.

* Sec. 3. All assets of the World War II veterans' loan fund established
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under AS 26.15.090 arc transferred to tie Alaska Veterans* Loan Corporation 

to be used for the purposes of AS 26.16.

* Sec. A. Loan servicing functions presently performed by the Department 

of Commerce and Economic Development on loans made under the provisions of 

AS 26.15 way, at the discretion of the commissioner of revenue, be trans­

ferred to the Alaska Veterans' Loan Corporation created in AS 26.16. The 

Alaska Veterans' Loan Corporation may assume the duties which the Department 

oi Commerce and Economic Development is obligated to perform under agreements 

made in connection with veterans leans and is entitled to service fees and 

other compensation which the department is entitled to receive.

* Dec. 5. AS 26.15 is repealed.

* Sec. o. Section 5 of this Act takes effect July 1, 1900.

* Sec. 7. Sections 1 - 4  of tris Act take effect Immediately in accor­

dance with AS 01.10.070(c).
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r.< Tilli SENATE

Introduced: 2./18/80
Referred: Commerce and Finance

BY BRADLEY, DANKWORTH, FAH R E N K A M P , 
BENNETT, KELLY, COLLETTA, KERTTULA 
AND RODEY

SENATE BIL7 HC. 444 

I!. THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Acl: entitled: "An Act establishing tie Alaska Vetera.ua1 Loan Corpora­

tion and transferring the assets and functions of the 

Department of Commerce and Economic Development relat- 

Li»f» to veterans loans to that corporation* and provid­

ing. for an effective date."

I I T  TMiACTF.r- BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. FIKDIFGS AND PURPOSE. (a) The program of rni.inv loans to 

veterans in accordance with AS 26.15* has increased and improved the suor.ly of 

adequate housing in the state and has materially -•idee veterans In establinL- 

ine. businesses, in yeir*»i»->provenent and in readjustment:. \ v e t e r a n s ' loan 

program is essential Lo t:hc ecor.orrfc growth cf the state* Participation by 

the Alaska Veterans' Loan Corporation in the program of raking and incurlnp 

state v e t e r a n s’ loans as provided in this chapter will be of material aid iv 

insuring the continuance of the pro.;,ran of t nhiry loans to veterans.

<l>) 11 io 1c pin la Lure finds that enabling t.Lc: Alaska Veteran:? * Leaf.

Corporation to finance the pro rar. of v e t e r a n s 1 loans nerves e public nirposc 

In benefiting the people of the state. Die Alaska Veterans' Loan Corporation 

is empowered to act on behalf of the state and its people in serving this; 

public purpose for the benefit of the general public.

* bee. ? „  AS 26 is amended by adding a nut/ chapter to read:

c h A r r m  if. a l a l t a  vf.tf.p.a k s ' l o a m  coEPOkATion.

Sor. 26.16.010. ALASKA VU'KRANS* LOAD GOF-FOBATIOH. The Alaska

Veterans' Loan Corporation ic j public corporation and government ir-

BtrumcMital icy w ith in  the Department o. Cor.nercc and Economic Develop-

. - SB 444r r w ,rrf ra rnov
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nent, but has a legal existence indepemtent of and separate from the 

state* The corporation n a y  not be terminated as long as it has bonds, 

notes or other obligations outstanding. Upon termination of the cor** 

notation, its rights and property pass to the state.

inc. 20.1C.020, VETERANS* LOA7I2. (a) The corporation nay, under 

regulations ant! policies adopted by it:, rake nr participate in the 

raking of the lolloving loansr

(1) Personal loans nay he made for educational, domestic, 

remote area family housing and other personal purposes, not exceeding 

£10,000. bonns in excess of £ 5 ,0 (jo ^hall be secured by acceptable 

collateral vhon available but if acceptable collateral la nor. available 

the corporation nay nake loans in excess of $5,000 on the basis of good 

character if the loan if> approved by a majority of the  board of direc­

tors of the corporation.

(2) Fart loans, single-Cam11y hone loans, mobile hone loans, 

arni loans for ovnor-occuplod duplexes nay be radc to purchase, remodel, 

repair, build, furnish, refinance or equip homes, mobile homes, our.er- 

occupied duplexes or farms in the state, including the clearing and 

drainage tor Earns. The amount of a loan race under this paragraph may 

not exceed the higher of current federal Mousing Adninintraticr guide-

1 inc-5 for the type of loan made or 9 5  nercenr oi the appraised value of 

the singlo-facily home or 90 percent, of the appraised value of the farr, 

h o m e , n o M l e  homo, cr ownor-occunicc duplex unless additional loen 

arounti. arc secured by acceptable collateral aa determined by the cun- 

f.irtsioner of conrcrcc and economic development in conformity with estab­

lished requirements.

(3) business loans not exceeding £500,000 nay be wade to 

acquire, finance or refinance or equip businesses, including mining and 

fishing but not including, f a m i n g ,  if the loarv applicant has had three

i^wntF rnpy ’2" * * * « *
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or more years of general business experience. The loans shall be se­

cured by acceptable collateral and may not exceed 75 percent of the 

appraised value of the collateral offered as security.

(A) Multiple-dwelling loans not exceeding. 5250,000 nay he 

node to purchase, remodel, repair, build, furnish, refinance or equin 

multiple dv/ellirtgs. The l o a m  shall he secured by acceptable collateral 

and may not exceed 75 percent of the appraised value of the collateral 

offered as security,

(t) The total of all loans outstanding to a veteran may not exceed 

5500,000.

(c) The interest rate on loans nay not exceed the lower of:

(1) a percentage at least one percent less than the interest 

rate on comparable loans by the state under any other lending program of 

the state; or

(?.) the interest rate in effect at the tine oh the loan for 

conoarable loans, by the federal Veterans' Administration.

(d) A loan may not be made under this chapter unless ?.ri agreement 

with conditions acceptable to the commissioner of commerce and economic 

development providing for collection and other required cerviei n • o f  the? 

loan by an Alaska bard-- is in effect or unless the cornni a si oner certifies 

in writing that an agreement for collection and other servicing on 

reasonable terms is impracticable. The costs of the collection and

otiter servicing agreements shall be included in computation of interest 

rates for purposes of (c) of this section.

(e) If the real property which secures a loan made under (a)(2) or

(A) of this section is transferred by the borrower and the loan was nade 

five years or more before the transfer, the commissioner of commerce and 

economic development shall allow thj person to whom the property i n  

transferred to assume the outstanding indebtedness on the loan on the

- 3 -
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existing terms of the loan unless the commissioner determines in Tn:itin 

chat the credit of that person is not satisfactory to assure repayment 

of the loan. The person to whom the property is transferred need not be 

eligible for a loan under this chapter in order to assure the o u t­

standing indebtedness on the loan.

Sec. 26.16.030. t&TGXBItffY FOR V E T j W A t i S *  LOANS, (e) T h e  follow* 

inp persons are qualified for loans under this chapter:

(J) u  person who served in the armed forces of the Hnitod

States for 90 days or more, or whose service was for less than 90 days

because of injury or disability incurred in the line of duty, after 

A n r 11 6, 1017,

(A) who at the tire of induction into the service was a 

resident of the territory or statu, who had boon a resident for not 

loss than one year immediately before his induction, end who re­

turned to the territory or state, after discharge as a resident wit! 

the intention of romnininp in the territory or state; or

ffi) v.ho, not bcinp. a bona fide resident of the territory 

or state before his entry into the service, has been a resident of 

the territory or state for five or more consecutive years after 

demonstratins I.is intent to make his permanent home in the state b) 

desisnotins' a place in the state as bis bore in official civilian

records or in ilitary personnel records; and

(<") whose discharge was not dishonors! 1 c ;

(?) a person who was dependent on member of the armed 

forces or an eligible veteran at the tire of the member's or veteran's 

death if

(A) the irember or veteran was a resident of the terri­

tory or state for one year before induction into the service;

(B) the member or veteran served in the armed forces foj

-/)-
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(C) his dtscharpe was not dishonorable;

(3) a person who he's served in the Alaska Army National 

GiidiJ, the Alaska Air national fluard, or the Alaska h’aval ’’ilitia for 

roc less than five years and who has not received a discharge other than 

h o n o r a b l e .

(b) for purposes of this section, a dene dent is an n m  arrled 

person whose chief means of support '/as the deceased merher of the nrred 

forces or the deceased veteran. The dependent i.iust he either (1) a 

widow, widower, minor son, tr.inor daughter, iv (7) rocher, father, slater 

cr brother incapable of solf-rupoort. ‘ dependent vupt he a resident or

the state at the tiwe vf nr* hi nr epnlicat ior. and intend to reside in the 

state p c n  anont.lv. r he rl M s  o r  a r.iuor child who is d i m l '  1 c fot 

loan under this chanter nay he exercised only if the child v as no retr- 

vivi.iv parent, and h<cr on appointed -uardi. r.

?r..l A.0/d.. ,.k'.-",vd-ATIOIf Od-Vtrpif.r* i-cv. ( - , )  the corporation 

shall be "ovcrncd by a Uotr"' of directors. T !t  honr .' of directors v r  

the corporation consists of the rorvissinner of the c i a r f m l  n r •.'or»- 

nerce p\.: Economic tent and : pp-Scrs ; ppointo * lsy the povcr-

nor. At leant five of the appointed v*c*t.hers us». he* veterano v x n  *-opt- 

the eligibility rcquirercnt.s of AT 20. 10.^7f>(l j.

(b) ;iemb)«;rs appointed by the ec vornor servo for three-year terro. 

The t.urr’B o f  t w o  nciabers a p p o i n t e d  hv tbc y o v c m r r  evnjre on April ^ 

annually,

(c) If a vacancy occurs arenp r’tc pub U r  rerbers appcifn*-rd hv rb«> 

governor, tlic roverno^ shall naif* ,1.1 appointment, to '»ccoiv> o rfecrlv« 

immediately, for the nncxpired rorr.ion or the rorf".

(d) fkiirbers of the hoortj oi d irectors serve w ithout cor.pe ication 

except that each nerd or my he rcimhurnou by the corporation for actual

at Toast 00 days after April n, 1017; and



and necessary expense? at the snre rate .r. opt in \ r  ?().20.1 "■('.

See. 26.16.0fi0, MFKTriGS Ol* SOA!?n. The board shall elect « chalr- 

nan fron crony Its Membership at Its .*lrst reetim* In each year. A 

majority of the membern constitutes a quorum for orcanlzinR the board, 

conducting it^ business, and oxercirfnr the powers c r  the corporation. 

The hoard. s>all root at the call of its ohoirrnn. The hoard shall -oet 

not' Iocs than once one1, three months.

. 2A. 16.060, tn*T!»7nr, . ■: •• I aard ahull heep rHnnt

of each ncerirt and -end a certified copy to the eovnrnor.

foe, 26.16.070. ArV’T'-TnT-'A^irr CF Art'Air.6. T* f> board shall rnna«ro 

the assets and business of the corporation ar -iv urcr.crPe, nr»end, and 

repeal Ilyin'**: m > 1 regulations p o v o n - a’1 rhc runner in :;Mo» rh« hurl ness 

of tar corporation is conducted and the runner in t’ ieh its powers arc

1 rcrcl . The board rhnl I .*■» legate supervision o r the i«b inlGtretion

wf the corporation to the executive director, appointed In accordance*

\:i t' A: 2 6 . 1 6 . ^ " ,  a n d  ^n% delegate to M '  other duties it const len

propnr.

•;rc> y.jft.n ii, K?,!?(’’i7lV,? P T ' U W d  . The corporation r.hail erploy 

ar» executive director, who p a y  not ho a r c..hor 01 the ’ oari . n.hrt e. <rcu- 

tlve **1 rector shall he appointed l«v thn 1 of directors a n d  serve- at

the pleasure of the hoard.

• ..j;. y t . 1 . 1 •**.w y  .vi attorney oencrol in »•* «* lonnl

counsel for the corporation. ”e shall advise the c o n o r a t i o n  In leenl 

ratters and represent It in suite.

•Vc. 26.16.1(10. Ki:rLOYf!K:n OF 1 1 K!S0f •■fh. T h e  hontfi . 7 appoint 

other of^ieurs and onqflyc professional nfu1 technical advisor? as Inde­

pendent contractors. The executive director tray hire employees of the 

corporation and, subject to the approval of the hoard, enpa *0 nrofcu- 
aionul and technical advisors under contract with the corporation. The

c r ' > ' ‘ : *  r n p y
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board s h a ll prescribe the duties aivJ compensation o f corporation 

personnel.

Sec. 2 6 .Kt. 110. PEP.SnilKSL EXEMPT FTO:' STATE P!T<r>OHT.L ACT. The 

personnel of the cornoration are exor.pt fron AS . I f . 26.

Sec. 2.".. 16.120. ICTCP^r.^AETI'Fr'TAh COOPFP.ATIOT:. A ll departments, 

c :onclc3 and pub lic  corporations of the state ray provide in fo rm ation , 

se rv ices , f a c i l i t ie s  and loans to the corporation upon it s  request. The 

corporation ray reimburse departments, agencies and pub lic  corporations 

of tho state Cr'r loans advanced or for expenses incurred on the conor.i-  

t io n ’s beha lf .

Sec. 26.16.11'’.. M V ' T M S ’f’bAT'P^ F W T P P F .  (i) Except ror AC 44.- 

r-r.?in oni 44.62.112, rerardin*. public reetinns, and. A” AA.r-2. l?.n (n) 

rerardir.r Jcrisli.ti vc reviev of repulatians, the Administrative broe.c- 

riiir-p Act (AC 44.62) does not npuly to this chsnfer. The. corporation 

s’-oll T-.fihc available to renters of the public conics or tip reculationr 

ado”red. v.ndor (!-) - (eO of this section. ’ ithio 46 d o y r . after adoption, 

r’ r. chair a m  of I'm board shall subri t a reg ulation njontrd under (b) -

(e) of rM.s suction to the chjirran of the Administrative ber.vlrti.on 

1 evi c’.: Cot iritc* :n under Ad 24.2b.Ann - '’h . A C T h e  provisions o*

AS 4A.f)5.?2-(al nnnly to reetilatiotv; a Pouted under (V) - f °) of r1 is 

cert ion.

(b) The board m v  adopt' rc ^u la t ion r by *oticrs or V>JI reso lu tion  or 

in  any other cvinnor ne rr itted  by its  bylaws.

(e) The heard nav adopt regulations to carry our rhe nurnnv.oR o r

th.is chanter, ineludiny. Int not limited to the followin'* purposes:

(1) d e r e m !  nation of borrower e l i n i M i t y ;

(2) loan puidelincft and r.erf s including, but not U n i t e d  to,

t.a/inurr loan amounts and required loan-ro-vMu*- ratios, but excluding 

e.ortpAve loan interest rate"!

'*1 * *'- V - U P y  j s t f



O ;  characteristics of housing eligible for loans or for

purchase of 1opns.

(d.) P r o m t  as provided in (e) of t’>is section, at least 15 days 

before the adoption, amendment, or repeal of a regulation on a subject 

specified in (c)(1) - (1) n r  this section, the board shall give public 

notice of the a r m o s o d  action by publishing the notice in nt: least: three 

newspapers of perioral circulation in the state and by ^nilin^ n copy o c  

the notice to evcrv person who hag filcrl a request: for notice of pro­

posed regulations v/ith the board or the corporation. The public notice 

must include a statement cf the tir-e, place, ane nature of the nroceed- 

Inus for the adoption, .'V’ondnent, or repeal of the regulation .and rust 

include an informative summary of the proposed subject of the re^uls- 

tior. hr. the date and at the. tire and place designated in the notice, 

t^c board shall rive each interested person or his authorized represen­

tative, or both, the r p o r t u r i t y  to present statements, rryumontr., or 

contentions in writinp, and shall p.ive members of the public an op p o r­

tunity t:o present oral statements, arguments, or contentions for r. total 

period of «t least cnc hour, "he board shall consider all relevant 

matter nresehted to it before a d o n t i n p , amending, or repeal ine a regu­

lation. At o  hearing under this subsection, the board may continue or 

postpone the hcarirn- to n time and place which it determines. A reyula- 

rion vblch is adopted, or its amendment or repeal, * ay very in content 

frnr the informative tni'vary specified in this subsection if the subject: 

"intte'r of the regulation, or its amendrert or ’■cnenl , remains the same 

and the original notice was written so as to assure that members of the 

public are reaconnbly notified of the proposed subject c r the board's 

ociion in order for them to determine whether their interest could be 

affected by the board's action on that subject.

(o) A regulation nr order of repeal on a subject specified in (c)



of this section may h e  adonted as an emergency regulation or order of 

repeal if the board nakes a finding in its order of adoption or r e p e a l , 

including a statement of 1:be facts which constitute the emergency, that 

the adoption of the regulation or order of repeal is necessary for the 

immediate preservation the orderly operation of the corporation’s 

loan and bonding p r o g r a m s . "he requirements of (d) o f  t h i s  section Jo 

not apply to the initial adontion of at) emergency regulation cevorinr a  

subiect specified in (c)(1) - (1) o r this section; however, upon adop­

tion of an emergency regulation, the board shall, within in davs after 

adoption, rive tiotice of the adoption in accordance with (d) o r this 

section, " o  encrnoncy regulation adopted under thin subsection remains 

in effect '-ore than 120 days unless the hoard complies with (d) of this 

section durin‘T the If^-dav period.

(f) A regulation adopted under (b) - (e) of tMr- section be cones 

effective immediately upon its adoption by the board, unless otherwise 

9 iccifically provide ' by the order of adoption.

(r.) The provisions of (h) - (e) of r M s  section do not apply to 

regulations governing interest rater on the corporation’s loan n r o nrnrs.

tier. 2A.lb.lA0. OnniPAl. PO'O'5. In addition to other powers 

rrunted in this chapter, the corporation may

(1) rale veter a n s’ loans under AS ?f. 16.020;

(*>) prescribe ter^s and rates of interest on loans i ado hv 

the corporations

(?>) collect arid pcv reasonable feen and charrefc in connection 

with raking, uurchnsing and servicing its loans, notes, bonds, con.'sit.- 

nents and other evidences of indebtedness}

(A) acquire real property, or ari interest in real property, 

in its own nano, hy purchase, transfer or foreclosure, when the acquisi­

tion is necessary or appropriate to protect a loan in which the corpora-



cion has an interest; sell, transfer and convey any such proDer»;y r.o a 

buyer; and, if the sale, transfer or conveyance cannot he affected with 

reasonable promptness or at a reasonable price, rent or least; the pro­

perty to a tenant pending the sale, transfer or conveyance;

(5) cell, at public or private sals, to ar.v purchaser, in­

cluding the rederal national iortyaye Association, all or any nart o c  a 

tr.ortpape or other instrument or do cure nt socuriny a loan perr.it ted hv 

this chapter;

( C i )  purchase, In order to T-act the requirements of -he sale 

o f  i t c -;ort'apes to the federal, l-ational lortyapc Association, stock of 

the ••"odors 1 "atioral "orr-ape Association;

(7) procure insurance anainst any loss in connection v/lth it;

o p e r a t i o n ;

(P) consent to the ; ,-odif ication of the- rate of interest, time 

of >ayt ent of an installment of nrincipal or interest, or any other 

terms, a loan, to v;hich the corporal ion is a pz-rtyt

(0) borrow noney as provided in this chapter t:o eerrv out it« 

corporate purposes; .-jnd issue its ol lipntlons an evidence of such bprro\ 

i n n ;

(10) include *r> any borrowing the amounts necessary to pay 

financing c h n r p e s , interest on the oh li pat Inns for a period not: oxeced- 

ir,. ore year after the date on which the corporation estimates funds 

will otherwise be available to pay the interest, consultant, advisory 

ami loyal rf>es and such other expenses as arc necessary or Incident re 

this borroui ny j

(11) rahc and execute ayreemerts, contracts and other instru­

ments necessary or convenient in the exercise of the powers and func­

tions of the corporation under this chapter, including contracts with 

any person, ftrr-, corporation, povernrental nponcy or other entity;

-10-
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(17) receive, administer and comply vrlth the conditions and 

requirements rer.,. -ctinv any appropriation or pift, Ktant or donation of 

property or noney;

conduct o£ its business and prescribe ru l e s , regulations and policies in 

connection ui th the performance of its functions and duties?

(10) ennley fiscal consultants, engineers, real estate ccun-

renuired in the jucienent of the corporation, and fix and pay their 

compensation fro*’ funds available to the corporation;

(17) adopt and publish regulations respecting, its lendinr 

7*ronra~s and other regulations tc carry out its purposes;

nut l*be powers expressly tranter or necessarily implied in this chapter;

(lr0  invest or reinvest, ii’jbiect to its contracts with n o t e­

holders and bondholders, an'* ronov or rur.ds held bv the corporation in 

any ohlijvitions or other securities or invest'ectr. In which bant*̂  or 

t r u s t  c o m p a n i e s  in tie s t a t e  r e v  ‘l e p a l l v  invest f m i d e  bold in reserves 

or s i n M n p  funils or any funds not required for immediate disbursement, 

and ir. certificate:, of deposit or tiro deposits secured by ol liyptfors 

c r, or guaranteed by, the state or the t'nited States of America.

fee. 150. T/Wt I?T«?tI«AiMCr:, (a) There in a special fund of

the state to be !<nown as the "veterans' loan insurance fund" (called the 

"loan insurance rund") which shall h o  completely seerepated and set

apart rro: all other funds of the state, and which is a trust fund for 

t:'e uses and purposes of this section and into and fro,ri which nonoy 

shall he paid as p r o v i d e d  in tv,is section. The loan insurance fund

(17) sue and be sued in its o'.rr . name?

(14) adnot no official seal;

(14) adopt bylaws ^or the regulation of its affairs and the

selors, appraisers a n d  s u e 1 other consultants a n d  employees as nay he

(l'*l do ell acts necessary, convenient or desirable- to carry

- 1 1 -



shall bo bold by the commissioner of revenue, subject to the power of 

the commissioner oi: commerce and economic development to enter into and 

perform agreements for the use of money in the loan insurance fund and 

to pledge, assign or /rent interests in the loan insurance fund an 

provided in this section. The commissioner of commerce and economic 

development ray enter into agreements with the corporation for the 

exercise of any power or approval relating to the loan insurance fund 

tinder this section, including, without limitation, agreements as to the 

use of money in the loan insurance fund, agreements regarding the terms 

and conditions upr>" which payments fror the loan insurance fund, shall be 

made to the corporation for loans insured under this section, and agree­

ments regardire the payment of and security for loan insurance bonds, 

and in connection with these agreements the commissioner of commerce nn< 

economic development may pledge, assign or grant other interests in the 

loan insurance fund to the corporation as may be necessary or appropri- 

nto in connection with the insurance of loans and to provide for the 

payment of and security ror loan insurance bonds. An crree.wom nr any 

of the rights of the corporation under the agreement and payments r e­

ceived or to he received under the agreement ray h<? pledged or assigned 

by the corporation for the benefit of the holders of lean insurance 

b o n d s .

(h) In addition to any other foes and charges which the corpora­

tion may chorrc on mortgage loans, it may collect or cause to he 

collected on. all mortgm:e loans r ado with the proceeds of the sale of 

mortgage insurance bonds, either or both a  special mortgage loan insur­

ance commitment fee or a mortgage loan insurance premium. The special 

mortgage loan insurance commitment f o e s  and special mortgage loan i n­

surance premiums when received shall he deposited in the loan insurance 

fund by the corporation, or by any mortgage loan servicer, trustee, or

-12-



agent designated by the corporation to receive then, and shall be held, 

invested and, together with all investment income derived from them, 

reinvested by the commissioner of revenue in investments authorized 

under AS 37.10.070(a), subject to any agreement with the corporation 

under (a) of this section.

(c) If, at any time after receipt by the corporation of a payment 

fror. the loan insurance fund with respect; to a loan or any portion of 

the principal and interest and other amounts payable on a loan, the 

corporation recovers an arount on the loan or portion of it from any 

source other than the loan insurance fund, it shall apply the amount 

recovered in the following order: first to repay the general fund of 

the state to the extent of appropriation:; made pursuant to requests made 

under (f) of this section, and second, to repay the loan insurance* fund.

(d ) A state veteran? * mortgage loan mnv he insured if the 1.oan- r e­

value ratio at the tire of the insurance does not exceed 00 percent nr, 

if the loan-to-value r a t i o  does exceed that percentage, if it is feder­

ally insured or guaranteed or insured by a qualified mortgage insurance 

company to the extent of the excess. The endorsement of the* corporation 

on the mortgage at the fi-o of purchase or acquisition of the mortgage 

loan fs c o n d u c i v e  evidence that the mortgage loan is insured urder the 

provisions of this section. The insurance, is payable solely from the

no r t • ! a  p e i n s ur an c e fu n d .

(r) .’ortqa»'c loans nay only bo insured vjbon the amount of ;ortgage 

loans in the loan insurance fund as a percent:;*■* of the sun of all 

mortgage loans to be insured and all unpaid principal or mortgage loans 

insured by tbe corporation, canals or exceeds th<* fend requirement. As 

I'scd in this section, the ’’fund requirement" is calculated as follows at. 

to the following r-ort"nj*c loans insured by the corporation:

(1) in the case of state veteran nort* oqr loar.t insured by a

-13-
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qualified mortgage insurance company or, if not so insured or guaran­

teed, vrith a loan-to-value ratio at the time of the mortgage insurance 

application less than 80 percent, the greater of (A) two percent of the 

unpaid principal amount of those mortgage loans, or (H) a percentage 

which the corporation with the approval c r  the commissioner of connerce 

and economic development determines l o  actuarially sound for operation 

of the loan insurance fund;

(2) in the case of state veterans' mortgage loans not insured

by a qualified mortgage insurance company and with a loan-to-value ratio

at the time of the mortgage insurance application between 80 and p e r­

cent, the greater o f  (A) sir percent of the unpaid principal amount 

those state v e t e r a n s’ I o n s ,  or (14) a  percentage which the corporation 

with the approval of the commissioner of connerce and economic develop­

ment determines is actuarially sound for the operation of the loan 

insurance fund.

(if) Op December 1 of each year the commissioner of commerce and 

economic development shall determine the amount on deposit in the loan 

insurance fund. If the amount in the fund is leas than the fund re­

quirement, the commissioner shall request the corporation to transfer 

from any available funds the amount necessary to restore the loan in­

surance fund to the fund requirement and the corporation shall promptly 

comply with the request from any funds available subject to agreements 

with holders of r.nv of Its obligations. If sufficient funds arc rot

provided as the result of such requests, the commissioner shall, no

later than January 2 of the following year, make find deliver to the 

governor and to the chairmen of the house and senate finance committees 

his certificate stating, the sum required to restore the fund to the fund

requirement, and the sum so certified may be appropriated and paid to the

fund during the then current state fiscal year, "orbing in this sub-

-14-



(«) The commissioner of revenue may sell to the corporation, and 

the corporation may purchase, state v e t e r a n s 1 loans purchased for and 

he Id in the general fund on such terns and conditions as the commis­

sioner of revenue and the corporation consider appropriate. blien the 

commissioner o:~ revenue sells s state veterans' loan to the corporation 

ho may cause to be deposited i.i the loan insurance fund from the p r o­

ceeds of sale an amount not exceeding the lesser of (1) six percent o r 

the proceeds of sale, or (?) the difference between the amount the 

commissioner of revenue actually receives on the sale and the amount the 

commissioner determines would have beer received i r the state veterans' 

loans had been sold in the private mortgage m a r k e t . The determination 

shall he based on information reasonably available to the comriesior.er 

of revenue at the time of sale and is conclusive in determining the 

amount of the deposit.

(h) As used in this section, unless the context clearly indicates 

a different meaning:

(1) "loan-to-value ratio" means the ratio between the prin­

cipal amount of a mortgage loan and the appraised value, as determined 

by the corporation, of the residential housing financed by that mortgage 

l o a n ;

(2) 'V.crt'jgpe insurance bond" moans a bond, rote or other 

obligation of the corporation, the proceeds of which are authorized to 

he expended to purchase or make r nortpar’e loan insured under this 

secti o n ;

(1) "qualified mortgage insurance company" means a mortgage 

insurance comprny aarisfactory to the corporation;

(4) "special mortgage loan insurance commitment Coo" and 

"special - ortyeme loan insurance premium." menu, respectively, a  fee of

-15-
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*uch percent; of the principal amount of a mortgage loan to be insured 

under this section, and an annual insurance preniun of such percent of 

the portion of the unpaid principal amount of a mortgage loan insured 

under this section which is not federally insured or guaranteed or 

insured by a private mortgage insurance company, which die corporation 

with tie approval of the commissioner of commerce and economic develop­

ment determines is actuarially sound for the operation of the mortgage 

insurance fund;

(5) "state veterans' loan" means a mortgage loan for residen­

tial housing made in accordance with A? 26 . 1 ^ . 0 2 0 j

(6) the determination of what is "actuarially sound** with, 

respect to the operation of the loan insurance fund shall he based on a 

consideration of the factors which will provide sufficient revenues for 

the operation of the fund, without regard to amounts which may have been 

or may, after the date of determination of actuarial soundness, he 

appropriated urder (r) of this section, including, without l.initation, 

estimates of future defaults and losses on loans insured under this 

section based on actual default and loss experience on those loans or on 

similar loans in Alaska or elsewhere, estimates of recoveries on de­

faulted or foreclosed loans eased oi: t’%at experience, the terns and 

conditions of the loans insured under this section, estimates of earn­

ings ai d income of amounts on deposit in the loan insurance fund, end 

any other appropriate factors.

Sec. 26.16.1 GO. Ff.)fl MID t-OTSS. (a) The corporation, hv reso­

lution, way issue bonds and bond anticipation notes in order to provide 

'funds to carry out its purposes.

(h) The principal and interest on these bonds or notes is payable 

from corporation funds. Rond anticipation notes nay he payah! : from the 

proceeds of the sale of bonds or from the proceeds of sale of other bond

-16-



anticipation notes or, in the event bone? or bond anticipation note 

proceeds are not available, the notes may be paid from other funds or 

assets of the corporation, bonds or notes may be additionally secured 

by a pledge of a grant or contribution from the federal government, or a 

corporation, association, institution or person, or a pledge of money, 

income, or revenues of the corporation from any sour c e ,

(c) bonds or bond anticipation notes may a issued in one or more 

series and shall be dated, bear interest at the rate or rates per year 

or within the maximum rate, be in the denomination, bo in the form, 

either coupon or registered, carry the conversion or registration p r o­

visions, have the rani: or priority, be executed in the manner and form, 

be payable from the sources in the medium of payment and M a c e  or places 

in or outside the. state, be subject to authentication by a trustee or 

fiscal agent, and be subject to the terms of redemption with or without': 

premium, as cbe resolution of t’ c* corporation may provide, bond anti­

cipation notes shall nature at such time nr times nc may be determined 

by the corporation. Bonds shall mature at such tine, not exceeding 5f 

years from their date, as May ho determined by the corporation, before 

the preparation of definitive bonds or bond anticipation notes, the 

corporation ray issue intcrir receipts or temporary bonds or bond anti­

c i p a t i o n .  notes, with or without coupons, exchangeable for bonds or bond 

anticipation notes when these definitive bonds or bond anticipation 

notes have been executed ami are oval lablo for delivery.

(d) Ponds or bond anticipation notes may bo sold in the manner, on 

the terns and at the price the cornoratior. determines.

(e) If an officer whose signature or a facsimile of whose signa­

ture appears or. any bonds o** notes or coupons A t t a c h e d  to then ceases to 

be an officer before the delivery of the bond, note or coupon, his 

signature or facsimile is valid the a are as i1~ he had remained in office

-17- T
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until delivery.

(f) In resolution of the corporation authorizing or relating to 

the issuance of bonds or bond anticipation notes, the corporation has 

power by provisions in the resolution which vil 1 constitute covenants of 

the corporation and contracts with the holders of the bonds or bond

anticipation notes

(1) to pledge to any nayr.ent or purpose all or any part of 

its revenues to which its rif.ht then exists or ray thereafter eor.e into 

existence, and the r.oney derived from the revenues, and the proceeds oi 

any bonds or notes;

(.?) to covenant. npaJnst pled-inr all or any part of its 

revenues, or upninst pcrnittipp or suffering a lion on the revenues nr 

its property;

(3) to covenant as to the use and disposition ef any and all

payments of principal or interest received hv the coreoration on loans

or other investments held by the corporations

(A) to covenant as to establish'ont of reserves or sinhipp

funds and the rnhinp of provision for a nr the regulation and diupositlon

of the reserves or sinhiny funds;

(5) to covenant for or npainrst limitations on a rlpht tc sell

or otherwise dispose of prooertv of any bind;

(';) to covenant as to bonds and rotes to he issttoo, and their

limitations, terns and conditions, and as to tbr custody, application

ami disposition of the proceeds of the bonds and notes;

(7) to covena t os to the issuance additional bonds or

notes, or as to limitations on the Issuance of addit ional bonds or notes

and the incurring of other d e b t s ;

(3) to covenant as to the payment of the principal of or

interest on the bonds or notes, os to the sources and methods of tie

-18-
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payror-r, as to the rank or priority of the bonds or notes with respect 

to a lien or security, or as to the acceleration cf the maturity of the 

bonds or notes;

(9) to provide for the replacement of lost, stolen, destroyed 

or mutilated bonds or notes;

(Jrt) t o  covenant against e x t e n d i n g  the tire for the payment o "  

bonds or notes or interest on the bonds or r o t e s ;

H I )  t o  covenant as to the redemption cf bonds or notes and 

privileges of their exchange for other bonds or notes of the corpora­

tion;

(If.) to covenant to create cr authorize the creation of 

special funds of money to hr* hold in pledge or otherwise for operating 

oxoonsos, payment or redemption of bonds o r  notes, reserves or other 

purposes, and as to the use and disposition of tee poney held in the 

f u n d s ;

(3^) to establish the procedure, if any, hv which Che terns of 

anv contract or covenant vith or for the benefit of the holders of bonds 

or notes may bo amended or abrogated, the amount of bonds or notes the 

holders of wiiirh ent consent to •r*c-mb'ent: or abrogation, and the nannor 

in r ! icr the consent ri«y be riven j

( 1‘0  to covenant ;>o to the custody of anv of its properties or 

investments, their s a rokocj>inr: and insurance, and the use and disposi­

tion o r insurance nonev;

(35) to covenant as to the: time, or manner of e n f o r c e m e n t  or 

restraint Cron enforcement of any rights of the corporation arising, bv 

r e a s o n  o f  or with respect to nonpayment of a n v  principal or interest c>f 

any mortgage loans or construction loans;

(16) to provide for the rights and linbiliticr., powers and 

duties arising upon the breach of any covenant, condition or obligation,

-19-
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and to prescribe the events of default and the terms and conditions noon 

which any or all the bonds, notes or other obligations of the corpora­

tion become or nnv he declared due and payable before maturity and the 

terns and conditions upon which any such declaration and its consequen­

ces nay he waived;

(17) to vest in a trustee or trustees in or outside the state 

such property, riphts, powers and duties in trust as the corporation may 

determine, which may include any or al i of the riphts, powers end duties 

of any trustee appointed by the holders of any bonds or notes, and to 

limit or abrogate the riabt of the holders of any bonds or notes of the 

corporation to appoint a trustee under this chapter or ]imit the rights, 

nowers and duties of the trustee j

(!!!) to pay the cost or expenses incident to the enforcement 

of the bonds or notes or of the provisions of the resolution or of any 

covenant or agreement cf the corporation with the holders of its bonds 

or notes;

(19) to ay rue \ r i rb anv corporate trustee which may he a trust 

company or bank havinp the powers cf a trust, company in or outside the 

state as to the plodpitv or ansiqninm of revenues or funds to which or 

in which the corporation ban any rirhts or interest; the agreement may 

further provide for such other rip.htis and remedies exercisable by the 

trustee as may be proper for the protection of the holders of aim/ bonds 

or notes of the corporation and not otherwise Ln violation of law and 

mnv provide for the restriction of the rights of an individual holder of 

bonds or notes of the corporation;

(?0) to appoint and provide for tin? duties and obligations of

any payinp ayont or payinp aments, or cucn other fiduciaries as the 

resolution may provide in or outside the state;

(21) to limit the rights of the holders of any bonds or notes

C C / h V ' \ H " ;  i T .r,y - 2 0 -



to enforce any pledge or convenant securing bonds or r o t e s ;

(22) to make covenants other than and in addition to the 

covenants expressly authorized in this section, of like or different 

character, and to make the covenants to do or refrain from doing such 

acts and things as ray be necessary, or convenient: and desiraole, in 

order to better secure bonds or notes or which, in the absolute discre­

tion of the corporation, will tend to make bonds or notes more market­

able, no tvrith standing that the covenants, acts cr things may not he 

enumerated in this section.

Sec. 26.16.170. i:1IMsPF.ni)E;.:7 FI FAUCIAL AhVTSO!?. In negotiating the 

private sals* of bonds or bond anticipation not'-a to a n  ur. Icrwriter, the 

corporation shall retain a financial advisor who is independent from the 

underwriter.

See. 26.16.inc. VALTblTY OF Af,v Old-PG!'. The pledge of: assets or 

revenues of the corporation to the payment of the principal or interest 

on any obligations oF the corporation is valid and binding fron the time 

the pledge is rado. end anv sue:: assets or revenues arc immediately 

sub • ret to the lien of the pledge without physical delivery or further 

act. The lien of any pledge is valid and binding against all parties 

having claims of any kind in tort, contract: or otherwise against the 

corporation, irrespective of whether those parties have notice of the 

1 Loo of the pled g e . h o t M n <  in this section prohibits the corporation 

from selling assets subject to a pledge, except that o sale may be 

restricted by tie trust agreement or resolution providing for the issu­

ance of the obligations.

Sec. 26.16.190. CAPITAL 7r'jF.KVE RFID. (a) For the purpose of 

securing any one or more issuer, of its obligations, the corporation may 

establish one or more special funds, called "capital n  o^rve funds", and 

shall t.ay info those capital reserve funds (1) any money appropriated
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