
L E G .  F I N A N C E  -  B I L L S  1 9 7 9  -  1 9 8 0  1 3 6 3

C S S B  4 3 8  c o n t . , _  / _  • ; ■ ■



THERMAL AND LIGHTING ENERGY STANDARDS

100 - Personal Services

1-Construction Engineer I (20al 

(2,845/mo X 6 mo) + (3,039/mo X 5 mo) + 25.5% 

payroll burden = S 45,895

-l-Clerk Typist III (08a)

(1 ,277/mo X 6 mo) + (1,393/mo X 6 mo) + 30% 
payroll burden = $ 10,413

200 - Travel

10 trips 0 $ 300 = $ 3,000 

15 days per diem @ $ 70 = $ 1,050

300 - Contractual

Professional services

Training and education package development = 

$ 10,000.00

Other

Telephone, postage, printing, copying, 

equipment rental, advertising, space 
rental = $ 15,500.00

400 - Commodities

500 - Equipment

1-Desk 0 $ 388 = $ 388 
1-Chair 0 $ 155 = $ 155 

1-Table 0 $ 145 = $ 1^5 

1-File cabinet 0 $ 200 = $ 200 
1-Calculator 0 $ 250 = $ 250 
1-Bookcase 0 $ 90 = $ 90

1-Lanier he id dictating machine 0 $ 180 = $ 130

$ 56,308.00

4 ,050.00 

21 ,654.00

|

600.00 

1 ,408.00
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

I . R E Q U E S T
Bi l l /Reso lut ion No 
Ti*le An A c t  r e l a t i n g  t o  E n e r g y

FISCAL NOTE 

HCS f o r  CSSB 4 3 8  ( F i n a n c e )

Requested b v R e p .  B r i a n  R o g e r s .D a te  57JL27-8.Q..

I I .  F I SCAL  D E T A IL  
Agencv Af fected D e p t ,  o f  C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t

Program Category Affected D e v e l o p m e n t
B R U ,  Program, or  Subprogram(s )  Affected D i v i s i o n  o f  E n e r g y  & P o w e r  D e v e l o p m e n t  
(N o ie :  I f  more than one budget component is af fected, separate line-item amounts  and funding f o r  each 

component in the analysis section.)
E X PE N D IT U R E S  (Thousands o f  Dol lars)

FY 80 FY 81 FY 82 F Y S 3 FY 84 F Y  85
i on PERSO NAL SERVICES ?S 7 27 8 30 0 T0 ft O
2on T R A V E L 3 . 6 3 . 9 A . 2 u s

J -s • U
4 9

300 C O N T R A C T U A L 2 3 . 7 2 5 . 6 7 7 . 6 7 9 . 9 77 . 7
400 COMMODITIES 1 . 6 1 .7 1 rP 7 n 2 2
500 EQUIPMENT 7 . 9 .4 . 1 A 7
600 LAND & STRUCTURES 1
700 G R A N T S . CLAIMS.  ETC. 1

1
T O T A L 5 6 . 8 5 9 . 4 6 4 . 2 6 5 . 4 7 5 . 0

FUNDING (Thousands o f  Dollars)

G E N E R A L  F U N D 1 5 6 . 8 5 9 . 4 6 4 . 2  | 6 9 . 4 7 5 . 0
F E D E R A L  F U N D S ..............  1 ' 1 1
O T H E R  (Speci fv Fund Source) i

POS IT IONS 

F U L L  T IME 1 . 0 1 . 0 1 .  0 1 . 0 1 . 0
PA RT  T IME
T E M P O R A R Y

I I I .  A N A LY S IS  (See Fiscal Note Preparation Instructions, Section I I I )
P u b l i c  E d u c a t i o n

T h e  e s t i m a t e d  b u d g e t  w i l l  p r o v i d e  t h e  d i v i s i o n  s u f f i c i e n t  s u p p l e ­
m e n t a l  s u p p o r t  t o  c a r r y  o u t  t h e  p u b l i c  i n f o r m a t i o n  p r o g r a m  m a n d a t e  
i n  t h e  l e g i s l a t i o n .

IV. DATE 5 / 1 2 / 8 0 . P RE PA RE D  B Y   k-L.V-

Onginal :  Legislative Finance 
cc; Budget and Management

Prime Sponsor (Fi rst Legislator Named)

AGENCY  L e g i s l a t i v e  F i n a n c e  D i v i s i o n  
PHONE 4 6 5 - 3 7 9 5 __________________

33 -001  (Rev. 12/79)



PUBLIC EDUCATION PROGRAM

1-Administrative Assistant I (12a)
(1,628/mo X 6 mo) + (1,662/mo X 6 mo) + 30% 

payroll burden = $ 25,662

100 -  Persona l  S e r v i c e s

200 - Travel

7 trips 0 $ 300 = S 2,ICO 
20 days per di°m @ $ 75 = $ 1,500

300 - Contractual

Brochure and media preparation and production, 

advertising workshops, printing = $ 17,700

Telephone, postage, copying, space rental and 

equipment rental = $ 6,000

400 - Commodities

500 - Equipment

1-Desk 0 $ 388 = $ 388

1-Bookcase 0 $ 90 = $ 90
1-Chair @ $ 155 = $ 155
1-Table 0 $ 145 = $ 145

1-File Cabinet 0 $ 170 - $ 170

1-Lanier protable dictaphone 0 $ 100 = $ 100
3-Office partitions 0 $ 300 = $ 900

1-12 digit calculator 0 $250 = $ 250

3.600.00 

23,700.00

1.600.00 

2,198.00

S 25,662.00



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

Bi l l /Reso lut ion No .  nu£> 
T ;t ! . An  A c t  r e l a t i n

REQUEST
F ISCAL NOTE 

HCS f o r  CS S B 4 3 8  ( F i n a n c e )
g t o  E n e r g yT i t l e __________________________________________

Requested b y R e p .  B r i a n  r o g e r s Date 5 / 1 2 / 8 0

I I .  F I SC A L  D ET A IL  
Agency Af fected _ D e p t ,  o f  C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t

Program Category Af fected D e v e l o p m e n t ___________________________________________________________
BRU ,  Program, or Subprogram(s )  Af fected D i v .  o f  E n e r gy 4 P o w e r  D p v p  1 n pmpn t-_______
(Note :  I f  more than one budget component  is af fected, separate l ine-item amounts and funding f o r  each 

component in the analysis section.)
E X PE N D IT U R E S  (Thousands o f  Dol la rs )

F Y  80 F Y  81 FY' 82 F Y  83 F Y  84 F Y  85
100 P E R SO N A L  SE RV ICE S 8 3 . 0
2 0 0  T R A V E L 9 , 0 .
3 0 0  CONTRAC 'T JAL 1 2 . 4
4 0 0  COM M OD IT IFS 1 . 0 "1
500  EQU IPM ENT 3 . 3 !
6 0 0  LA N D  & S T R U C T U R E S
7 0 0  GRAN TS .  CLA IMS .  ETC. 3 1 5 0 . 0 i

1
TO T A L 3 2 5 8 . 7

FU N D IN G  (Thousands o f  Dol la rs )

G E N E R A L  F U N D L 3 2 5 8 . 7 [ 1
F E D E R A L  FUNDS I |
O T H E R  (Speci fy Fund Source) i j

I 1
1

POS IT IONS 

F U L L  T IME 3 . 0 ! 1
PA R T  T IME 1 1T E M P O R A R Y 1 _ I

I I I .  A N A LY S IS  (See Fiscal Note Preparat ion Instructions, Section I I I )
Energ y  C o n s e r v a t i o n  R e fu n d s  and G r a n t s : S e e  a t t a c h e d  a d m i n i s t r a t i v e  c o s t  d e t a i l

GRANTS: $ 5 0 0 . 0  f o r  REAA e n e r g y  c o n s e r v a t i o n  p l a n n i n g  a s s i s t a n c e

$ 4 0 0 . 0  m a t c h i n g  f u n d s  f o r  U. S .  D e p t ,  o f  Energy A p p r o p r i a t e  T e c h n o l o g y  
s m a l l  g r a n t s  p r o g r a m .

$ 2 2 5 0 . 0  R e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  r e f u n d s
7000 s i n g l e  f a m i l y  r e s i d e n c e s  @$300 - 2 1 0 0 . 0  

750 m u l t i - f a m i l y  u n i t s  @$200 = 1 5 0 . 0

IV.  DATE 5 / 1 2 / 8 0 M i l t  B a r k e r  /*?$

Original :  Legislative Finance 
cc: Budget and Management

Prime Sponsor (Fi rst Legislator Named)

. P R E P A R E D  BY  
AGENCY  .La g-Ls-l a —F-i-n a -n-oo— Dl-v-
PHONE . .465-3 733 ___________________

33 -001  (Rev. 12/79)



CONSERVATION GRANTS ADMINISTRATION

100 - Persona l  S e r v i c e s

1 -Grants Administrator II (17a) 

(2,239/mo X 6 mo) + (2,455/mo X 6 mo) + 

25.5% payroll burden = $ .15,722

1-Accounting Technician I (12a) 

(1,628/mo X 6 mo) + (1,761/mo X 6 mo) +
30% payroll burden = $ 26,434

1 -Clerk Typist III (03a)

(1,277/mo X 6 mo) + (1,393/mo X 6 mo) +
30% payroll burden = $ 20,826

200 - iravel

20 trips 0 $ 300 = $ 6,000 

40 days @ $ 75 = $ 3,000

300 - Contractual

Telephone, postage, photocopying, printing 
advertising, space rental, equipment rental

400 - Commodities

500 - Equipment

1-Desk @ $ 388 = $ 388
2-Desk w/ Typing Extension Q $ 381 = $ 762

2-Chair, Posture @ $ 1 1 8 = $  236
1-Executive Swivel w/ arms 0 $ 155 = $ 155
1-Credenza 0 $ 310 = $ 310

2-Tables 0 $ 145 = $ 290

3-Filing Cabinet @ $ 188 = $ 564
2-Side charis w/o arms @ $ 66 = $ 132
2-Calculator 0 $ 240 = $ 480

S 82 ,982.00

9.000.00 

12,400.00

1.000.00 

3,317.00
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THE LEGISLATURE OF THE STATE OF ALASKA
ET EVFKTH LEGISLATURE

F ISCAL  NOTE

I. R EQ U EST
Bil l /Re . ;o lut ion No. HCS C SSB  4 3 8  ( F i n a n c e )  ______________________________________
T i t l e  A n  A r t -  r  P. T a r i n g  t- n  F  n  n  v  o  y  —

Requested by RP p . B r i a n     Date___ 5./-1-2./.&Q

I I . F I SCAL  D E T A IL  „  £ „Agency Affected D e P t .  o f  C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t
Program Category Af fected D e v e l o p m e n t __________________________________________________________
BRU ,  Program, or  Subp rogram^) Af fected D i v .  o f  E n e r g y  & P o w e r  n p n p n  t-

(No ie :  I f  more than one budget component is af fected, separate line-item amounts and funding f o r  each 
component in the analysis section.)

E X PE N D IT U R ES  (Thousands o f  Dol la rs)

F Y  80 F Y  81 F Y  82 F Y  83 FY  84 F Y  85

100 PERSONA L  S FRV IC E S 8 2  . 7
2 0 0  TRAVFT . 5  . A
30 0  C O N T RA C T U A L 1 3Q1 . d
4 0 0  COMMOD IT IES • 2 . L\ 1
5 0 0  EQU IPM ENT 2 q
60 0  LAND  &. S T R U C T U R E S 1

7 0 0  GRANTS .  CLA IMS .  ETC.

T O T A L  1 4 8 4 . 4

FU N D IN G  (Thousands o f  Dol la rs )

G E N E R A L  F U N D 1 4 8 4  . 4
F E D E R A L  FU N D S
O T H E R  ISneci fv Fund Source)

POS IT IONS

F U L L  T IME 2 . 5 1 I
P A R T  T IME 1 I

T E M P O R A R Y

I I I .  A N A LYS IS  (See Fiscal Note Preparat ion Instructions, Section I I I )
E n e r g y  A u d i t s  -  S e e  a t t a c h e d  a d m i n i s t r a t i v e  c o s t  d e t a i l .

C o n t r a c t u a l  i n c l u d e s  1 2 8 5 . 0  f o r  a u d i t s  o f  1 0 , 0 0 0  h o u s e h o l d s  
@ $ 1 2 8 . 5 0 .

T h e  b u d g e t  p r e s e n t e d  a b o v e  w i l l  e n a b l e  t h e  d e v e l o p m e n t  a n d  i m p l e m e n t a t i o n  
o f  e n e r g y  a u d i t o r  w o r k s h o p s ,  m a t e r i a l s  d e v e l o p m e n t  a n d  d i s s e m i n a t i o n  
a n d  p r o g r a m  e v a l u a t i o n .  T h e  A c c o u n t i n g  T e c h n i c i a n  p o s i t i o n  i s  p r i m a r i l y  
n e e d e d  f o r  a d m i n i s t r a t i o n  o f  t h e  a u d i t  g r a n t  p r o g r a m  t h r o u g h  c e r t i f i e d  
a u d i t o r  c o n t r a c t s .

H R
IV .  DATE 5 / 1 2 / 8 0 _____________ PR EPA R ED  BY  M i l t  B a r k e r __________________

AGENCY  .. h e.gJ-sJ-a-tJjvr-e— H ±aa jxcu2—H iv-i-S-i-a jx
Original :  Legislative Finance PHONE ___ 4-65-5705----------------
cc: Budget and Management

Prime Sponsor (Fi rst Legislator Named)

33-001 (Rev. 12/79)



AUDIT DEVELOPMENT, TRAINING AND ADMINISTRATION

100 - Personal Services

1-Architect/Planner (20a)

(2,845/mo X 6 mo) + (3,039/mo X 5 mo) + 25.5% 

payroll burden = $45,895.00

1/2 Clerk Typist III (08a)
(1 ,277/mo X 3 mo) + (1 ,761/mo X 3- mo) + 30% 

payroll burden = $ 1 0 , 4 1 3 . 0 0

1-Accounting Technician I (12a)

(1,628/mo X 6 mo) + (1,761/mo X 6 mo) + 30% 
payroll burden = $26,434.00

200 - Travel

14 trips @ $ 250 = $ 3,500 

25 days @ $ 75 = S 1,875

300 - Contractual

Professional Services
Workshops, materials, energy audit training 
program, audit evaluation development and 
implementation = $ 93,500

Other
Telephone, postage, copying, equipment 
rental, advertising, space rental = $ 12,500

A00 - Commodoties

500 - Equipment

1-Desk 0 $ 388 = $ 388 
1-Chair @ $ 155 = $ 155 
1-Bookcase @ $ 90 = $ _0 
1-Programmable calculator 0 $ 650 = $ 650 

5-Dividers @ $300 = $ 1,500 
1-Lanier distaphone 0 $ 80 = $ 80

$ 8 2 , 7 4 2 . 0 0

$ 5,375.00

$ 106,000.00

$ 2,400.00

$ 2,863.00



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

F ISCAL NOTE

L No. HCS c g s B  4 3 8  f i n a n c e ) _________________________________________
Tit le A n  A c t  r e l a t i n g  t o  e n e r g y __________________________________________________
Requested bv R e p .  B r i a n  R o g e r s ______________________________________ Date R / l  7 / a n

II. F I SCAL  D ET A IL
A°encv Af fected D e p t ,  o r  C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t
Program Category Af fected D e v e l o p m e n t
BRU ,  Program, or Su'oprograrn(s) Affected A l a s k a  P o w e r  A u t h o r i t y __________________________
(Note :  I f  more than one budget component is af fected,  separate line-item amounts and funding f o r  each 

component in the analysis section )
E X PE N D IT U R E S  (Thousands Dol la rs)

F Y  80 FY  81 F Y  82 FY  83 F Y  84 F Y  85
100 P ERSONA !  S F R V IC F S 3 5 .  0
2 0 0  T R A V E L 1
30 0  CONTR  ACTUA I 1 t
4 0 0  COMMOD IT IES 1
500  EOUTPMFNT 1 1
60 0  LAND  &. S T R U C T U R E S 1 1 . 5 '
70 0  GRANTS .  CLAIMS.  ETC. b f i F i  . 1

1
T O T A L  2 8 8 7 . 6

FU N D IN G  ( ’thousands o f  Dol la rs)

G E N E R A L  F U N D 1 2 8 8 7 . 6 1 1
F E D E R A L  FU N D S 1 1 1
OT H E R  (Speci fv Fund Source) 1

1
i

POSIT IONS

FU LL  T IME 1 . 0
PA RT  T IME 1
T E M P O R A R Y 1

I I I .  A N A LY S IS  (See Fiscal Note Preparation Instmctions,  Section I I I )
P o w e r  P r o d u c t i o n  C o s t  A s s i s t a n c e
O n e  p o s i t i o n  t o  m o n i t o r  t h e  p r o g r a m ,  r e v i e w  u t i l i t y  r e p o r t s ,  
m a k e  p a y m e n t s  a n d  c o o r d i n a t e  w i t h  t h e  A P U C .

IV.  DATE 5 / 1 2 / 8 0 _____________ PR E P A R E D  BY  M i l t .  B a r k e r  ^
AGENCY  L e g i s l a t i v e  F i n a n c e  D i v ,

Original : Legislative Finance PHONE 4 6 5 - 3 7 9 5
cc: Budget and Management

Prime Sponsor (Fi rst Legislator Named)

33-001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

F ISCAL NOTE 

CS SB  4 3 8  ( F i n a n c e )I. R EQ U EST  HCS
Bi l l /Resolut ion N o .__________________________
Title An A c t  r e l a t i n g  t o  E n e r g y
Requested bv B r i a n  R o g e r s . Date 5 / 1 ? / an

II. F I SCAL  D E T A IL
Agency Af fected D e P t -  ° f  C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t
Program Category Af fected P u b l i c  P r o t e c t i o n _________________________
BRU ,  Program, or  Subprogram(s)  Af fected A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n
(Note :  I f  more than one budget component is af fected, separate l ine-item amounts and funding f o r  each 

component in the analysis section.)
E X PE N D IT U R ES  (Thousands o f  Dol la rs)

F Y  80 F Y  81 FY  82 F Y  83 FY  84 FY  85
100 P E R S O N A L  SERV ICES 1 2 8 . 1
2 0 0  TRAVET . 9 . 0
3 0 0  C O N T RA C T U A L 7 . 8
4 0 0  COMMODIT IES . 9
5 00  EQU IPMENT 2 . 7
6 0 0  LAND  & S T RU C T U R ES
700  GRANTS .  CLAIMS.  ETC.

TOTA L 1 4 8 . 5

FU N D IN G  (Thousands o f  Dol la rs)

G E N F R A L  FUND 1 4 8 . 5
F E D E R A L  FUNDS
O T H E R  (Speci fy Fund Source)

1 . .

POS IT IONS

F U L L  T IME O . u

PA RT  T IME
T E M P O R A R Y

I I I .  A N A LYS IS  (See Fiscal Note Preparation Instructions, Section I I I )  
P o w e r  P r o d u c t i o n  C o s t  A s s i s t a n c e

IV .  DATE 5 / 1 2 / 8 0

Original :  Legislative Finance 
cc: Budget and Management

Prime Sponsor (Fi rst Legislator Named)

M i l t  B a r k e rPR EPA R ED  B Y _______________________
AGENCY  L e g i s l a t i v e
PHONE 4 6 5 - 3 7 9 5  

MB
F i n a n c e

33 -001  (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

F ISCAL  NOTE

I. R EQ U EST
Bi l l /Reso lut ion NtffCS C S S B  4 3 8  ( F i n a n c e ) __________________________________________________
T i t l e  A n  A c t  r e l a t i n g  t o  e n e r g y _____________________________________________________

Requested by R e p .  B r i a n  R o g e r s _______________________________________D a te— s - 1  2 - R 0

11. F I SCAL  D ET A IL
A°ency Af fected D e p t ,  o f  C o m m e r c e  & E c o n o m i c  D e v e l o p m e n t
Program Category Af fected D e v e l o p m e n t _____________________________________________________________
BRU ,  Program, or  Subprogram(s )  Affected D i v i s i o n  o f  B u s i n e s s  L o a n s ____________________
(Note :  I f  more than one budget component is af fected,  separate l ine-item amounts  and funding f o r  each 

component in the analysis section.)
EX PE N D IT U R E S  (Thousands o f  Do l la rs)

1 FY 80 FY 81 F Y  82 F Y  83 F Y  84 F Y  85
100 PERSONA I. SERVICES i 37.  q

200 T R A V E L  1 1 6 . 0
^00 C ONTRACTUAL 1

oO'CO

400  COMMODITIES I 2 . 0
500 EQUIPMENT 1 9 . 1
600 LA ND & STRUCTURES
700 G R A N T S .  CLAIMS.  ETC.

LOANS 1 6 0 0 . 0

T O T A L  1 7 9 5 . 0

FUNDING (Thousands o f  Dollars)

G E N E R A L  FUND ■ 1 7 9 5 . 0 1 I
FE D E R A L FUNDS 1 1
O T HE R  (Specifv  Fund Source) 1

1
!

POSITIONS

FULL TIME
5 . 0

! 1
P A R T  TIME I 1
T E M P O R A R Y 1

III. A N A L Y S IS  (See Fiscal Note  Preparation Instructions, Section III)

E n e r g y  C o n s e r v a t i o n  L o a n s  -

S e e  a t t a c h e d  d e t a i l  o f  a d m i n i s t r a t i v e  c o s t s .

JIB
IV. DATE 5 / 1 2 / 8 0 _________________PREPA RED BY M l l t  B a f l l e-r ________

AGE NCY L e g i s l a t i v e  F i n a n c e —
Onginai: Legislative Finance PHONE 4 6 5 - 3 7 9 5 ----------------------------
cc:  Budget and Management

Prime Sponsor (First Legislator Named)



F i s c a l  N o te  D e t a i l -  HCS CSSB 4 3 8 (F in a n c e )
12  M on th s

1 0 0  2 L o a n  E x a m i n e r s  I / I I ' s  (flex) @ $ 2 2 8 9 / m o .  5 5 . 0
1 L o a n  C l o s e r  I @ $ 1 4 4 0 / m o .  1 7 . 3
1 D o c u m e n t s  P r o c e s s i n g  C l e r k  I I I  @ $ 1 4 4 0 / m o .  1 7 . 3
1 A c c o u n t i n g  C l e r k  I I I  @ $ 1 4 4 0 / m o .  1 7 . 3

T O T A L  W A G E S  1 0 6 . 9

S t a n d a r d  B e n e f i t s  ( w a g e s  x .1529) 1 6 . 3
S u p p l e m e n t a l  B e n e f i t s  ( W a g e s  x  .0665) 7 . 1
H e a l t h  I n s u r a n c e  C o s t  (Man m o n t h s  x 127) 7 .6

T O T A L  P E R S O N A L  S E R V I C E S  1 3 7 . 9

2 0 0  T r a v e l  to c l o s e  l o a n s  1 6 . 0

3 0 0  T e l e p h o n e ,  p o s t a g e ,  p r i n t i n g  o f  a p p l i c a t i o n s ,
c o s t  o f  a d d i t i o n a l  o f f i c e  s p a c e  3 0 . 0

4 0 0  O f f i c e  S u p p l i e s  2 . 0

5 0 0  E q u i p m e n t :

5 D e s k s  @ $ 3 4 0 1.7

2 T y p i s t ' s  e x t e n s i o n s  @ $ 4 1 0 .8
3 C r e d e n z a s  @ $ 3 9 0 1 .2
3 S e c r e t a r i a l  c h a i r s  @ $ 1 4 0 .4

2 E x e c u t i v e  c h a i r s  @ $ 1 8 0 .4

5 S i d e  c h a i r s  @ $ 1 2 5 . 6
5 F i l e  c a b i n e t s  @ $ 1 2 5 . 6
5 C a l c u l a t o r s  @ $ 2 3 0 .7

3 T y p e w r i t e r s  @ $ 8 6 5 2 .6

5 W a s t e b a s k e t s ,  d e s k  o r g a n i z e r s .1

T O T A L  C O S T $ 1 9 5 . 0
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AMENDED 
F I S C \  1, VOTE

THE LEGISLATURE CE T iiE STATE OF ALASKA
ELEVENTH LEG ISLATURE

B i l l /Re so lu t i on  N o . _____________________
Tit l e An Ac t  r e l a t i n g  t o  ' e n e r g y

REQUEST
H C S  f o r  C S S B  4 3 8  ( F i n a n c e )

Requested by R e p .  B r i a n  R o g e r s

F I S C A L  D E T A I L
Agency Af fected D ep a r tm en t  o f  Commerce f. Economic  R eve l  nnmcmt  
Prog ram Category  A f fected D e v e l o pm en t

.D a t e ____

B R U ,  Program,  or  S u b p r o g r am ^ )  Af fected D i v i s i o n  o f  B u s i n e s s  Loans
(N o t e :  I f  more than one budget componen t is a f fected,  separate l ine- i tem amoun t s  and fund ing f o r  each 

, componen t in the analysis section. )
E X P E N D I T U R E S  m iou snn r i s o f  Do l la rs )

1 Mo. 
F Y  8 0 . F Y  S I F Y  8 2  1 F Y  8 3 F Y  84 F Y  85 |

100 P E R S O N A L  S E R V IC E S 5 . 8 6 9 . 0 7 5 . 9 8 3 . 5 9 1 . 9 1 0 1 . 1  f
7 0 0 T R A V F 1 . 9 1 1 . 0 1 2 . 1 1 5 . 3 1 4 . 6 1 6 . 1
3QQ C O N T R A C T U A  1 1 . 0 1 2 . 4 1 3 . 6 1 5 . 0 1 6 . 5  •' 1 3 . 1  ij
4 00 C O M M O D IT IE S - 0 - . 5 . 6 . 7 . 8 . 9  fc
? 0 0 E Q U I P M E N T 5 . 9 - 0 -
6 0 0 L A N D  & S T R U C T U R E S •
7 0 0 G R A N T S .  C LA IM S  ETC.

CAPITALIZE LOAN FUND 1 , 5 0 0 . 0 - 0 - - 0 - - 0 ^ - 0 - - 0 -  fi
T O T A L 1 , 5 1 1 . 6 9 2 . 9 1 0 2 . 2 1 1 2 . 5 1 2 5 . S 1 5 6 . 2  L

F U N D IN G  (Thousands  o f  Do l la r s )

G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R  fSoe c i f v  Fund Sou rce )

1,511.6 92.9 | 102.2 112.5 | 125.S 1 156.2

I

P O S IT IO N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

I I I .  A N A L Y S I S  (See Fiscal  No te  Preparat ion Ins t ruct ions ,  Sect ion I I I )
This fiscal note is amended to reflect the change to administration of only the

bulk fuel revolving loan fund, and the change from "shall1' to "may" in Sec. 45.87.050,
which states that the department may contract for the administration of the program. 
Preliminary research indicates contracting for administration would be more expen­
sive than handling the program with additional staffing in the division.

See attached fiscal note detail.

IV. D A T E  Amended 5-12-SO

Or ig ina l :  Legislative Finance 
cc: Budget and Management

Pr ime Sponso r  ( F i r s t  Legislator Named )

P R E P A R E D  B Y  Sharon Traylor, Director ___
A G F N G Y D iv .  of Business Loans, Dept, of Commerce f( Ec 
P H O N E  465-2510____________________  - Dev.

3 3 -0 0 1  (Rev. 12/79)



Fiscal Note Detail

12 Months

1 Loan Examiner III @2,652/ mo.
1 Accounting Technician II @1,850/mo.

Standard Benefits O'ages x .1529) 

Supplemental Benefits (Wages 3C -0665) 
Health Insurance [Man months X $127) 

Total Personal Services

Tra\>el to villages:

20 trips @430 
40 days per diem @60

Telephone, postage, printing, advertising 

Additional office space @200/mo.

Office Supplies

Total Operating Cost

Desks @333 
Credenzas @390 

Secretarial chair 
Executive chair 

Side chairs 
File cabinets @247 

Typewriter 
Calculators @225

Total

10 % Inflation for succeeding years



F I S C A L  N O T E

THE LEGISLATURE OE THE STATE OF ALASKA
ELEVENTH LEGISLATURE

R E Q U E S T
B i l l /Reso lu t ion No. HCS f o r  C SSB  4 3 8  ( F i n a n c e )  7 i t le An act relating to e n e r g ?  ~
Requested b v Rep. Brian Rogers p ate b , 12.8U

I I . F I S C A L  D E T A IL  
Agency Af fected Community and Regional Affairs

Program Category Affected Development

BRU, Program, or Subprogram(s) Affected Local Government Assistance

(N o t e :  I f  mo re  than one budget component  is af fected,  separate line-item amounts and funding f o r  each 
componen t in the analysis section. )

E X P E N D IT U R E S  (Thousands o f  Dol la rs)

F Y  SO FT' SI F Y  82 F Y  83 F Y S 4  | F Y  85
100 P F R S O N A I  S F R V l f T . S 9 0 .  3 5 7 . 5 . . 1 0 5 . 3  ' 1 1 3 . 8  1 1 2 2 . 9
POO TRAVFT 2 1 . 0 2 2 . 7 2 4 . 5 2 6 . 5 2 8 . 6
3 0 0 C O N T R A C T U A L 5 8 . 0 6 2 . 6 6 7 . 7 7 3 . 1  | 7 8 . 9
4 0 0 COM M O D IT IES *■ .4 . 4 . 5 . 5  1 . 5
5 00 FO UI PM ENT 3 . 3 0 0 0 1 0
600 LA ND  & S T R U C T U R E S 1 1
700 GRAN TS .  CLA IMS .  FTC. 1 0 0 0 . 0 1 I

1 !
T O T A L 0 1 1 7 3 . 0 1 8 3 . 2 1 9 8 . 0 2 1 3 . 9 2 3 0 . 9

F U N D IN G  (Thousands o f  Do l la rs )  

( I FN FRAT .  F U N D  1 1 1 1 7 3 . 0 1 1 3 3 . 2 1 9 8 . 0 2 1 3 . 9 1 2 3 0 . 9
F E D E R A L  FU N D S 1 1 1
O T H E R  (Speci fy  Fund Source) 1 i 1

1 1 r 1
1 1 •

POS IT IONS  

F U L L  T IM E 3 3 3 3 3
PA R T  T IME 1
T E M P O R A R Y

I I I .  A N A L Y S I S  (See Fiscal Note Preparat ion Instructions,  Section I I I )
BULK Sections 2 and 1 of CSHB G53 amends the Rural Development Assistance Program to

FUEL allow for grants to construct bulk fuel storage facilities. Based on funding in

g r a n t s  CSHB 654 it is assumed that approximately 20 grants could be made per year based
on an average grant of 550,000. The program will require a great deal of interaction
with numerous federal and State agencies. The cost for administering this program 

are as follows:

Personal Service: 1 Local Government Specialist IV,
1 Local Government Specialist I- 111 
1 Clerk Typist III 9 0 .

IV. DATE 5 - 1 2 - 8 0

Original :  Legislative Finance 
cc: Budget and Management

Prune Sponsor  (Fi rst Legislator Named)

_ P R E P A R E D  B V ____
AGENCY  Community & 
PHONE 4 6 5 - 4 7 3 6

Ooun Griffin
A tr

s '

Reoional Affairs

33 -001  (Rev. 12/79)



F IS C A L  NOTF - C o n t in u e d  CSHB 653/654

T r a v e l  1 . 5  t r i p s  pe r  g r a n t  @ 20 g r a n t s  pe r 
y e a r  e qu a l s  30 t r i p s  0 $700 pe r  t r i p

21.0

C on t r a c t u a l 5 8 . 0
Communicat ions ,  p r i n t i n g  and a d v e r t i s i n g ,  o f f i c e  space ,
mag ca rd  t y p e w r i t e r  r e n t a l  
RSA w i th  Commerce and Economic Deve lopment ,  
D i v i s i o n  o f  Energy and Power Development  f o r  
the  f o l l o w i n g :
Ru ra l  Educa t i on  S p e c i a l i s t  (Range 18)
p lu s  b e n e f i t s
T r a ve l
C o n t r a c t u a l  and Equipment

1 1 . 8

3 9 . 2

4 . 5
2 . 5

Commodit ie s :  O f f i c e  S u p p l i e s .4

Equipment ( o n e - t im e  p u r c h a s e ) :  Desk,  c h a i r s ,  bookcases
f i l i n g  c a b i n e t s ,  c a l c u l a t o r 3 . 3



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

F ISCA L  NOTE 

HCS f o r  C SSB  4 3 8  ( F i n a n c e )R E Q U E S T  
B i l l /R eso lu t ion  No..
T i t l e  An A c t  r e l a t i n g  t o  E n e r g y
Requested b v R e p .  B r i a n  R o g e r s . Date 5 / 1 2 / 8 0

II. F ISC A L  D E T A IL  
Acencv Affected O f f i c e  o f  t n e  G o v e r n o r
Procram Category A ffected G e n e r a l  C o v e r  nment-

C n n M n p p n r v  Eun.ri.B R U .  P rogram , o r  Subprogram (s ) A ffec ted_
(N o te : I f  m ore  than one budget component is affected, separste’ line-item amounts and funding fo r  each 

componen t in the analysis section.)
E X P E N D IT U R E S  (Thousands o f  DoUam)

F Y  80 F Y  81 FY  8 2  j F Y  S3 | F Y  8 4 F Y  85
100 PE RSO N A L  S E R V E R S 1 i
0 0 0  TRAVFT 1 1
300  C O N T R A C T U A L 1 1
unO OOMMOD1TTFS ■ 1 1
500 FO IHPMF.NT 1 1
600  LA ND  &. S T R U C T U R E S 1 '
7 0 0  G RA N TS . CLA IM S . ETC. 1 2 5 0 . 0 1 1

1 1 ! 1
T O T A L  2 5 0 . 0

F U N D IN G  (Thousands o f  Do l la rs )

G F N F R A L  F U N D  1 1 2 5 0 . 0  1 I ! 1
F E D E R A L  FU N D S  1 1 1 1 1 1
O T H E R  (Snec ifv  Fund Source ) I 1 1 1

1 1 1 i
I I I !

PO S IT IO N S  

F U L L  T IM E I I I !
PA RT  T IM E 1 1 1 1
T E M P O R A R Y 1 1 1 1

I I I .  A N A L Y S IS  (See Fiscal Note Preparation Instructicns, Section I I I )  

F u e l  E m e r g e n c y  F u n d

No a d d i t i o n a l  a d m i n i s t r a t i v e  c o s t s .

5 / 1 ? . /S O .P R E P A R E D  BV Milt  Bar ke rIV. D A T E .________________ AG EN CY  L e g i s l a t i v e  f i n a n c e
On urn a; Legislative Finance PHONE 4 6 5 - 3 7 _9_5________ •__________
: :  • Bud set and Management

Pr.me Sponsor (F irst Legislator Named i

3 3 -0 0 !  i Rev. 12 'TO i



F I SCAL NO TE

I. R E Q U E S T
Bill/Resolution No. HC S  C S S B  438 (Finance)______________________
T it le  A n  A c t  R e l a t i n g  t o  E n e r g y  C o n s e r v a t i o n ______________  _________
Requested bv H o u s e  R e s o u r c e s ___________________________________ Date A / ? ? / « n

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

I I .  F I S C A L  D E T A IL
Agency A f fe c t e d __________ U n i v e r s i t y  o f  A l a s k a _________________________________________________
Prog ram  Category A ffected__________________________________________________________________________________
B R U ,  P rog ram , o r  Subp rog ram (s ) A f fec ted___________ _____________________________________________________
(N o te :  I f  more than one  budget componen t is a ffected , separate line-itein amounts and funding f o r  each 

com ponen t in the analysis section .)
E X P E N D IT U R E S  (Thousands o f  D o l la rs )

F Y  79 F Y  80 F Y  81 F Y  8 2 F Y  8 3 F Y  8 4
100  P E R S O N A L  S E R V IC E S
2 0 0  T R A V E L 3 0 . 0
3 0 0  C O N T R A C T U A L 1 0 0 . 0
4 0 0  C O M M O D IT IE S
5 0 0  E Q U IPM E N T
6 0 0  L A N D  & S T R U C T U R E S
7 0 0  G R A N T S .  C LA IM S . ETC .

T O T A L
13IL-Q.

F U N D IN G  (Thousands o f  D o l la rs )

G E N E R A L  F U N D 1 3 0 . 0
F E D E R A L  FU N D S
O T H E R  (Spec i fy  Fund Source )

PO S IT IO N S  

F U L L  T IM E 0
P A R T  T IM E 0
T E M P O R A R Y 0

I I I .  A N A L Y S IS  (See Fiscal Note Preparation Instructions, Section I I I )

T h e  u n i v e r s i t y  w o u l d  c o n t r a c t  w i t h  l o c a l  a r c h i t e c t s  
a n d  e n g i n e e r s  for  s e m i n a r s  at v a r i o u s  c a m p u s e s .  T r a v e l  
m o n e y  w o u l d  e n a b l e  e x i s t i n g  u n i v e r s i t y  f a c u l t y  to p a r ­
t i c i p a t e  in the p r o g r a m .

.V .  D A T E  4 / 2 2 / 8 0 ______________P R E P A R E D  B Y  R e p r e s e n t a t i v e  B r i a n  R o g e r s | ) ( ^
A G EN CY  __________________________________________________________________

Orig inal: Legislative Finance P H O N E ___________________________________
cc: Budget and'Management

Prime Sponso r (F irs t  Legislator Named)

3 3 -0 0 1  (Rev. 12/78)



A m e n d m e n t  to p r o p o s e d  F i n a n c e  C o m m i t t e e  S u b s t i t u t e  f o r  C S S B  438.

P a g e  18, l i n e  1 

ad d  n e w  (c)

" T h e  a p p l i c a n t  s h a l l  p r o v i d e  the f i n a n c i a l  i n s t i t u t i o n  w i t h  a n d  e n e r g y  
a u d i t  as d e f i n e d  u n d e r  4 5 . 8 9 . 1 0 0 . ( 3 ) ,  a n d  s h a l l  b e  r e s p o n s i b l e  f o r  the 
c o s t  of the aud it.  T h e  a p p l i c a n t  s h a l l  be  e l i g i b l e  f o r  a n  a u d i t  
u n d e r  s e c t i o n  4 6 . 1 1 . 0 3 0 .



I
S U B C O M M I T T E E  A P P R O V E D  A M E N D M E N T S  

T O  D R A F T  H C S  for SB A3g  (Fin).

4 4 . 3 3  - (Dept, o f C o m m e r c e )

? g . 6  a d d : T o  f a c i l i t a t e  p l a n n i n g  fo r r u r a l  e d u c a t i o n a l

i n s t i t u t i o n s  an d  f a c i l i t i e s ,  th e Dept, s h a l l  g r a n t  f u n d s  

as a p p r o p r i a t e d  an d  r e q u e s t e d  to R e g i o n a l  E d u c a t i o n  A t t e n ­

d a n c e  A r e a s  o r S c h o o l  D i s t r i c t  fo r the p u r p o s e  of  d e v e l o p­

ing a n d  i m p l e m e n t i n g  e n e r g y  c o n s e r v a t i o n  m e a s u r e s  an d  c r i t e r i a  

for th e  p l a n n i n g ,  d e s i g n ,  c o n s t r u c t i o n  an d m a n a g e m e n t  of e d­

u c a t i o n a l  f a c i l i t i e s .

(2) 4 4 . 3 3  (17) Pg. 6 a d d :

P r o v i d e  f u n d s  to m a t c h  f e d e r a l  c o n t r i b u t i o n s  to th e U.S.

Dept, of E n e r g y ,  A p p r o p r i a t e  T e c h n o l o g y  S m a l l  G r a n t s  P r o g r a m  

for A l a s k a .

(3 ) 4 4 . 4 2  - (D OT PF)  Pg. 7 add:

T h e  D e p t ,  m a y  p r o v i d e  p l a n n i n g  a s s i s t a n c e  i n c l u d i n g  bu t  n o t  

l i m i t e d  to s u r v e y s ,  e n e r g y  a u d i t s  an d t e c h n i c a l  s e r v i c e s  to 

R u r a l  E d u c a t i o n  A t t e n d e n c e  A r e a s  f o r  the  p u r p o s e  of d e v e l o p i n g  

and  i m p l e m e n t i n g  e n e r g y  c o n s e r v a t i o n  m e a s u r e s  and  c r i t e r i a  

for t h e p p l a n n i n g  d e s i g n  c o n s t r u c t i o n  an d m a n a g e m e n t  of e d u c a­

t i o n a l  f a c i l i t i e s .

( 1 )



S u b c o m m i t t e e  A m e n d m e n t s  C o n ' t

(4) P . 11, l i n e  2 8 - 2 9

R e f u n d s ,  " g r a n t s "  a n d  l o a n s  m a d e

(5) P. 12 L i n e  3

M a y  m a k e  r e f u n d s  " , or g r a n t s " f o r .....

(6 ) P. 12, L i n e  19

A d d  n e w  s e c t i o n  (d);

" T h e  d e p a r t m e n t  m a y  e s t a b l i s h  p r o c e d u r e s  for  
p a y m e n t  of g r a n t s  b e f o r e  the p u r c h a s e ,  c o n­
s t r u c t i o n  or  i n s t a l l a t i o n  of "an e n e r g y  c o n­
s t r u c t i o n  i m p r o v e m e n t . "

(7) P. 18, l i n e  1

A d d :  " T h e  a p p l i c a n t  s h a l l  b e  e l i g i b l e  f o r  an a u d i t  u n d e r  
s e c t i o n  4 6 . 1 1 . 0 3 0 . "

(8 ) P. 23, l i n e  15:

D e l e t e : " o f  e l e c t r i c a l  g e n e r a t i o n "

P. 23, L i n e  21:
*

A d d : p r o d u c t i o n  e x p e n s e s  " fo r e l e c t r i c a l  g e n e r a t i o n . "

P. 23, l i n e  27:

Ad d:  f i x e d  c o s t s  "r e l a t i n g  to e l e c t r i c a l  g e n e r a t i o n , "

(9) P 24, l i n e  23:

C h a n g e :  " f i v e "  to " f i f t e e n ,"

P . 24, li n e 26;

C h a n g e :  " 9 . 4 6 7 "  to " 7 . 6 5 "

(10) P 25, li n e 2:

Ad d :  l o c a l  c o m m u n i t y  "a n d  c h a r i t a b l e " s e r i v c e ......

?. 27, line 4:

A d d :  l o c a l  c o m m u n i t y  " a n d  c h a r i t a b l e " f a c i l i t y ......

(Ill P. 26, line  20:

A d d :  (b) a n d  " ( h ) "  of this s e c t i o n .......



(12) P a g e  27-28. D e l e t e  s u b s e c t i o n  (j), r e p l a c e  witft:

"a u t i l i t y

'which is e x e m p t  f r o m  r e g u l a t i o n  u n d e r  AS  ^ 2 . Q 5 " 7 i l  m a y  

r e c e i v e  p o w e r  p r o d u c t i o n  cost  a s s i s t a n c e  u n d e r  AS ^ A . 5 6 .162 

w i t h o u t  b e c o m i n g  s u b j e c t  to t h e  j u r i s d i c t i o n  of t h e  A l a s k a  

P u b l i c  U t i l i t i e s  C o m m i s s i o n  i f t h e  u t i l i t y  is o t h e r w i s e  e l i g i b l e  

f o r  a s s i s t a n c e  a n d  if t h e  u t i l i t y

( 1 ) f i l e s  w i t h  t h e  c o m m i s s i o n  the  a u d i t e d  f i n a n c i a l  d a t a  

n e c e s s a r y  t o d e t e r m i n e  t h e  a d j u s t e d  p o w e r  p r o d u c t i o n  c c s t  in 

th e  f o r m  p r e s c r i b e d  in a r e c o g n i s e d  f o r m  of  u t i l i t y  a c c o u n t s ;

(2 ) m a k e s  t h e  r e p o r t s  r e q u i r e d  in t h i s  s e c t i o n  w h i - h  are 

r e q u i r e d  o f  an e l e c t r i c  u t i l i t y  w i t h  a r a c e  s c h e d u l e  a p p r o v e d  

by t h e  c o m m i s s i o n  w i t h i n  t h e  t i m e  an d  in t he  f o r m  th e A l a s k a  

P o w e r  A u t h o r i t y  d e s i g n a t e s ;

(3) se t s r a t e s  c h a r g e d  f o r  r e s i d e n t i a l  s e r v i c e s  a n d  l o c a l  

c o m m u n i t y  and c h a r i t a b l e  f a c i l i t i e s  by i n c l u d i n g  as p a r t  of its 

r e v e n u e  r e q u i r e m e n t s  f or  t h e s e  s e r v i c e s  o n l y  th e  a d j u s t e d  p o w e r  

p r o d u c t i o n  cost p e r  k i l o w a t t - h o u r  sold;

(4) a l l o w s  a u d i t s  t h e  c o m m i s s i o n  d e t e r m i n e s  n e c e s s a r y  

t o  i n s u r e  c o m p l i a n c e  w i t h  t h i s  s e c t i o n :

(p) f u r n i s h e s  its e l e c t r i c  s e r v i c e  c u s t o m e r s  e l i g i b l e  

u n d e r  th is  p r o g r a m  the " N o t i c e  t o C u s t o m e r "  s p e c i f i e d  in  AS 

^ 4 , 5 6 . 1 6 2 ( 1 ) .

(13) P a g e  28-2.9- D e l e t e  s e c t i o n  ^ - . 5 6 . 1 5 4  in its e n t i r e t y .

S u b c o m m i t t e e  a m e n d m e n t s  c o n t i n u e d
t



■'Subcommittee A m e n d m e n t s  c o n c i n u e d  
*

(15) P a g e  2k , lin e 6 a n d 9 -- D e l e t e  " l o a n , "  i n s e r t  " l o a d ."

(In) P a g e  2 k, li ne  18 -- a d d  n e w  s e c t io n:

(j) F i x e d  c o s t s  r e l a t i n g  to t r a n s m i s s i o n ,  c o n s i s t i n g  of

(A) d e p r e c i a t i o n  of t r a n s m i s s i o n  l i n e s  a n d  e q u i p m e n t ;

(B) t ax es  on t r a n s m i s s i o n  l i n e s  a n d  e q u i p m e n t ;

(C) i n s u r a n c e  on or a t r i b u t a b l e  to t r a n s m i s s i o n  l i n e s  a n d  
e q u i p m e n t ;

(D) i n t e r e s t  on i n d e b t e  'ness i n c u r r e d  for t r a n s m i s s i o n  l i n e s  
and  e q u i p m e n t .
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IK  T H E  H O U S E

•6 -S­

IN T H E  LEGISLATUrs. JF T H E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

For an Ac t e n t i t l e d :  "An Act r e l a t i n g  to p r o j e c t s  of the A l a s k a  P o w e r  A u t h o r­

ity, a p p r o v i n g  the g e n e r a l  d e s i g n  an d  m a x i m u m  a m o u n t  of 

b o n d s  of the A l a s k a  P o w e r  A u t h o r i t y  for c e r t a i n  p o w e r  

p r o j e c t s ,  and r e p e a l i n g  the w a t e r  r e s o u r c e s  r e v o l v i n g  

l o a n  fund; a n d  p r o v i d i n g  for an  e f f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A :

* S e c t i o n  1. AS 4 4 . 5 6 . 0 8 0 ( 1 3 )  is a m e n d e d  to read:

(13) to p e r f o r m  r e c o n n a i s s a n c e  s t u d i e s , f e a s i b i l i t y  

s t u d i e s ,  a n d e n g i n e e r i n g  and  d e s i g n  w i t h  r e s p e c t  to p o w e r  p r o j e c t s ;

* Sec. 2. AS 4 4 . 5 6 . 0 8 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to re ad:

(16) to r e c o m m e n d  to the l e g i s l a t u r e

(A) the i s s u a n c e  of g e n e r a l  o b l i g a t i o n  bo nds of the

s t a t e  to f i n a n c e  the c o n s t r u c t i o n  of a p o w e r  p r o j e c t  if the a u t h o­

r i t y  f i r st  d e t e r m i n e s  tha t the p r o j e c t  c a n n o t  be f i n a n c e d  by r e v e­

nue  b o nd s of the a u t h o r i t y  at r e a s o n a b l e  r a t e s  of i n t e r e s t ;

(B) the p l e d g e  of the c r e d i t  of the s t a t e  to g u a r a n t e e

r e p a y m e n t  of all or a n y  p o r t i o n  of r e v e n u e  b o nd s  i ss u e d  to a s s i s t

in c o n s t r u c t i o n  of p o w e r  p r o j e c t s ;

(C) an a p p r o p r i a t i o n  f r o m  the g e n e r a l  fund

(i) for de bt  s e r v i c e  on b o n d s  or o t h e r  p r o j e c t  

p u r p o s e s ;  or

(ii) to r e d u c e  the a m o u n t  of debt f i n a n c i n g  for the

pr o je ct ;

(D) an a p p r o p r i a t i o n  to the p o w e r  p r o j e c t  fu nd  for a

-1- CSHB 754(Finance)
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p o w e r  p r o j e c t ;

(E) an a p p r o p r i a t i o n  of a p a r t  of the i n c o m e  of the 

r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  f u n d  for a p o w e r  p r o j e c t ;

(F) d e v e l o p m e n t  of a p r o j e c t  u n d e r  f i n a n c i n g  a r r a n g e­

m e n t s  w i t h  o t h e r  e n t i t i e s  u s i n g  l e v e r a g e d  le as es  or o t h e r  f i n a n c i n g  

m e t h o d s .

* Sec. 3. AS 4 4 . 5 6 . 1 7 0 ( a )  is a m e n d e d  to read:

(a) T h e r e  is e s t a b l i s h e d  as a s e p a r a t e  fu nd  the p o w e r  p r o j e c t  

[ R E V O L V I N G ]  f u n d  w h i c h  sh all  be [ A D M I N I S T E R E D  B Y  T H E  A U T H O R I T Y  AS A 

T R U S T  F U N D  S E P A R A T E  AND] d i s t i n c t  f r o m  a ny  o t h e r  m o n e y  or funds of the 

a u t h o r i t y ,  and  w h i c h  i n c l u d e s  o n l y  [S H A L L  BE C O M P O S E D  OF A P P R O P R I A T E D ]  

m o n e y  a p p r o p r i a t e d  b y  the l e g i s l a t u r e  [FUNDS A N D  I N T E R E S T  E A R N E D  O N  

L O A N S  B Y T H E  F U N D ] .

* Sec. 4. AS 4 4 . 5 6 . 1 7 0 ( b )  is r e p e a l e d  a n d  r e - e n a c t e d  to reao:

(b) T h e a u t h o r i t y  m a y  m a k e  loans f r o m  the p o w e r  p r o j e c t  fund

(1 ) to e l e c t r i c  u t i l i t i e s ,  r e g i o n a l  e l e c t r i c  a u t h o r i t i e s ,

c i t i e s ,  b o r o u g h s ,  r e g i o n a l  and v i l l a g e  c o r p o r a t i o n s ,  v i l l a g e  c o u n c i l s ,  

a n d  n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e s  to pay  the c o s ts  of

(A) r e c o n n a i s s a n c e  s t u d i e s ,  f e a s i b i l i t y  s t u d i e s ,  l i c e n s e  

a n d  p e r m i t  a p p l i c a t i o n s ,  p r e c o n s t r u c t i o n  e n g i n e e r i n g ,  and  d e s i g n  of 

p o w e r  p r o j e c t s ;

(B) c o n s t r u c t i n g ,  e q u i p p i n g ,  m o d i f y i n g ,  i m p r o v i n g ,  and 

e x p a n d i n g  s m a l l - s c a l e  p o w e r  p r o d u c t i o n  f a c i l i t i e s ,  c o n s e r v a t i o n  

f a c i l i t i e s ,  b u l k  fuel s t o r a g e  f a c i l i t i e s ,  an d t r a n s m i s s i o n  and  

d i s t r i b u t i o n  f a c i l i t i e s ,  i n c l u d i n g  e n e r g y  p r o d u c t i o n ,  t r a n s m i s s i o n  

a n d  d i s t r i b u t i o n ,  and w a s t e  e n e r g y  c o n s e r v a t i o n  f a c i l i t i e s  w h i c h  

d e p e n d  on fo ss il  fuel, w i n d  po we r , tidal, g e o t h e r m a l ,  b i o m a s s ,  

h y d r o el ec tr ic ,,  s o l a r  or o t h e r  n o n - n u c l e a r - e n e r g y  sou i ce s;  an d

(C) r e c o n n a i s s a n c e  s t u d i e s ,  p r e c o n s t r u c t i o n  e n g i n e e r i n g ,

C S H E  7 5 4 ( F i n a n c e )_ 7 _
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de s i g n ,  c o n s t r u c t i o n ,  e q u i p p i n g ,  m o d i f i c a t i o n ,  an d  e x p a n s i o n  of 

p o t a b l e  w a t e r  s u p p l y  i n c l u d i n g  s u r f a c e  s t o r a g e  and g r o u n d w a t e r  

s o u r c e s  and  t r a n s m i s s i o n  of w a t e r  f r o m  s u r f a c e  s t o r a g e  to e x i s t i n g
V

d i s t r i b u t i o n  s y s t e m s ;

(2 ) to a b o r r o w e r  for a p o w e r  p r o j e c t  if

(A) the loan is e n t e r e d  i n t o  u n d e r  a l e v e r a g e d  l ea se  

f i n a n c i n g  a r r a n g e m e n t ;

(B) the p a r t y  w h i c h  w i l l  be r e s p o n s i b l e  for the p o w e r  

p r o j e c t  is an e l e c t r i c  u t i l i t y ,  r e g i o n a l  e l e c t r i c  a u t h o r i t y ,  city, 

b o r o u g h ,  r e g i o n a l  or v i l l a g e  c o r p o r a t i o n ,  v i l l a g e  co un c i l ,  or 

n o n p r o f i t  m a r k e t i n g  c o o p e r a t i v e ;  and  •

(C) the b o r r o w e r  s e e k i n g  th e  loa n d e m o n s t r a t e s  to the 

a u t h o r i t y  that  th e f i n a n c i n g  a r r a n g e m e n t  for the p o w e r  p r o j e c t  w i l l  

r e d u c e  p r o j e c t  f i n a n c i n g  c o s t s  b e l o w  c os ts  of c o m p a r a b l e  p u b l i c  

p o w e r  p r o j e c t s .

* Sec. 5. AS 4 4 . 5 6 . 1 7 0 ( c )  is r e p e a l e d  an d r e - e n a c t e d  to read:

(c) B e f o r e  m a k i n g  a loan f r o m  the p o w e r  p r o j e c t  fund, the a u t h o r i t y  

sh all, by r e g u l a t i o n ,  s p e c i f y

( 1 ) s t a n d a r d s  for the e l i g i b i l i t y  of b o r r o w e r s  an d  the types 

of p r o j e c t s  to be f i n a n c e d  w i t h  loans;

(2 ; s t a n d a r d s  r e g a r d i n g  the t e c h n i c a l  a n d  e c o n o m i c  v i a b i l i t y  

and r e v e n u e  s e l f - s u f f i c i e n c y  of e l i g i b l e  p r o j e c t s ;

(3) c o l l a t e r a l  or o t h e r  s e c u r i t y  r e q u i r e d  for loans;

(4) the t e r ms  and c o n d i t i o n s  of loans;

(5) c r i t e r i a  to e s t a b l i s h  f i n a n c i a l  f e a s i b i l i t y  an d to m e a s u r e  

the a m o u n t  of s t a t e  a s s i s t a n c e  n e c e s s a r y  for p a r t i c u l a r  p r o j e c t s  to m e e t  

the f i n a n c i a l  f e a s i b i l i t y  c r i t e r i a ;  a n d

(o) o t h e r  r e l e v a n t  c r i t e r i a ,  s t a n d a r d s  or p r o c e d u r e s .

* Sec. 6 . A S 4 4 . 5 6 . 1 7 0 ( e )  is a m e n d e d  to read:

-3-  CSHB 7 5 4 ( F i n a n c e )
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(e'' R e p a y m e n t  of the loans s h a l l  be s e c u r e d  in a n y  [SUCH] m a n n e r  

w h i c h  [AS] th e a u t h o r i t y  d e t e r m i n e s  is f e a s i b l e  to a s s u r e  p r o m p t  r e p a y­

m e n t  u n d e r  a l o a n  a g r e e m e n t  e n t e r e d  i n t o  w i t h  the b o r r o w e r .  T h e  a u t h o r­

ity m a y  m a k e  a n u n s e c u r e d  loan f r o m  the p o w e r  p r o j e c t  f u n d  to a b o r r o w e r  

r e g u l a t e d  by  the A l a s h a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  u n d e r  AS 4 2 . 0 5  if the 

b o r r o w e r  has a s u b s t a n t i a l  h i s t o r y  of r e p a y i n g  l o n g - t e r m  lo ans and the 

c a p a c i t y  to r e p a y  the loan. [THE A U T H O R I T Y  M A Y  F O R G I V E  R E P A Y M E N T S  OF

L O A N S  M A D E  FOR R E C O N N A I S S A N C E  S T U D I E S  IF T H E  S T U D Y  S H O W S  T H A T  A P R O J E C T  

IS N O T  F E A S I B L E . ]  U n d e r  a l o a n  a g r e e m e n t ,  r e p a y m e n t  m a y  be d e f e r r e d  for 

1 0  y e a r s  or u n t i l  the p r o j e c t  for w h i c h  the lo a n is m a d e  has a c h i e v e d  

e a r n i n g s  f r o m  its o p e r a t i o n s  s u f f i c i e n t  to p a y  the loan, w h i c h e v e r  is 

e a r l i e r .

* Sec. 7. AS 4 4 . 5 6 . 1 7 0 ( f )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(f) P o w er  p r o j e c t s  are  s u b j e c t  to the f o l l o w i n g  l i m i t a t i o n s  on 

i n t e r e s t  and  s p e c i f i c  r e s t r i c t i o n s :

(1) P o w e r  p r o j e c t s  for w h i c h  l oan s ar e  o u t s t a n d i n g  f r o m  the 

w a t e r  r e s o u r c e s  r e v o l v i n g  loan f u n d  (AS 45. 86 ) o n  J u l y  13, 1978, m a y  

r e c e i v e  a d d i t i o n a l  f i n a n c i n g  f r o m  the p o w e r  p r o j e c t  fund; th e a d d i t i o n a l  

f i n a n c i n g ,  if g r a n t e d ,

(A) s h a l l be g r a n t e d  for a t e r m  no t  e x c e e d i n g  50 ye a r s;

(B) s ha ll  be g r a n t e d  at an i n t e r e s t  r a t e  of n o t  less

t h a n  t h r e e  or m o r e  t h a n  five  p e r c e n t  a y e a r  on th e u n p a i d  b a l a n c e ;

(C) s h a l l  be c o n d i t i o n e d  on the r e p a y m e n t  of lo an  p r i n c i­

pal a n d  i n t e r e s t  to b e g i n  on the e a r l i e r  of

(i) the d a t e  of the s t a r t  of c o m m e r c i a l  o p e r a t i o r 

of the p r o j e c t ;  or

(ii) 1 0  y e a r s  f r o m  the d a t e  the loan is g r a n t e d .

(2) L oa ns  for p o w e r  p r o j e c t s

(A) s h a l l  be g r a n t e d  for a t e r m  not to e x c e e d  50 ye a rs ;

-4- C S H B  7 5 4 ( F i n a n c e )
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an d

(B) s h a l l  be g r a n t e d  at an i n t e r e s t  r a t e  w h i c h  is no t  

less th a n f i v e  p e r c e n t  and  w h i c h  is the l e s s e r  of

(i) a r a t e  e qua l to the p e r c e n t a g e  of the a v e r a g e  

w e e k l y  y i e l d  of m u n i c i p a l  b o n d s  for the 1 2  m o n t h s  p r e c e d i n g  the 

d a t e  of the loan, as d e t e r m i n e d  b y  the a u t h o r i t y  f r o m  m u n i c i p a l  

b o n d  y i e l d  r a t e s  r e p o r t e d  in the 3 0 - y e a r  r e v e n u e  i n d e x  of the 

W e e k l y  Bo nd  B u y e r ; or

(ii) a r a t e  d e t e r m i n e d  b y the a u t h o r i t y  w h i c h  all ow s 

the p r o j e c t  to m e e t  c r i t e r i a  of f i n a n c i a l  f e a s i b i l i t y  e s t a b l i s h e d  

u n d e r  AS  4 4 . 5 6 . 1 7 0 ( c ) .

* Sec. 8 . A S 4 4 . 5 6 . 1 7 0  is a m e n d e d  b y a d d i n g  n e w  s u b s e c t i o n s  to read:

(g) L o a n  r e p a y m e n t s  an d  i n t e r e s t  e a r n e d  by loans f r o m  the p o w e r  

p r o j e c t  f u n d  s h a l l  be d e p o s i t e d  in the s t a t e  g e n e r a l  fund.

(h) T h e  l e g i s l a t u r e  m a y  f o r g i v e  the r e p a y m e n t  of a l o a n  m a d e  fr o m

the p o w e r  p r o j e c t  f u n d  for a r e c o n n a i s s a n c e  s t u d y  or a f e a s i b i l i t y  s t u d y

w h e n  the a u t h o r i t y  f i n d s  that the p o w e r  p r o j e c t  for w h i c h  the loan  was 

m a d e  is n o t  f e a s i b l e .

* Sec. 9. A S 4 4 . 5 6  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  in a r t i c l e  5 to

e a d :

Sec. 4 4 . 5 6 . 1 7 7 .  R E C O N N A I S S A N C E  STUDY. (a) To i d e n t i f y  p o w e r  

p r o j e c t  a l t e r n a t i v e s  for a c o m m u n i t y ,  the a u t h o r i t y  shall, a f t e r  c o n s u l­

t a t i o n  w i t h  o t h e r  s t a t e  a g e n c i e s  and a f t e r  r e v i e w  of i n f o r m a t i o n  on 

a l t e r n a t i v e  s o u r c e s  of pow er , c o m p l e t e  a r e c o n n a i s s a n c e  s t u d y  for ea c h 

p r o p o s e d  n e w  p o w e r  p r o j e c t .

(b) A r e c o n n a i s s a n c e  s t u d y  shall

(I) s u r v e y  all p o w e r  s o u r c e s  a v a i l a b l e  to the c o m m u n i t y  and 

a d j a c e n t  a r e a  and e v a l u a t e  the r e l a t i v e  e c o n o m i c  m e r i t s  of a l t e r n a t i v e  

s o u r c e s  of pow er ;

-5- C S H B  7 5 4 ( F i n a n c e )
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(2 ) i n c l u d e  an  a s s e s s m e n t  of the e f f e c t  of the d e v e l o p m e n t  of 

a l t e r n a t i v e  s o u r c e s  of p o w e r  on the e n v i r o n m e n t  so as to a s s u r e  th at  

t h e r e  is no a d v e r s e  e f f e c t  to the e n v i r o n m e n t  w h i c h  w o u l d  m a k e  the 

p r o j e c t  i n a d v i s a b l e ;

(3) i n c l u d e  p u b l i c  c o m m e n t  f r o m  r e s i d e n t s  of the c o m m u n i t y  

a n d  a d j a c e n t  area.

(c) T h e  a u t h o r i t y ,  in c o n s u l t a t i o n  w i t h  the d i v i s i o n  of b u d g e t  and 

m a n a g e m e n t ,  s ha ll  a d o p t  r e g u l a t i o n s  d e f i n i n g

(1 ) the m e t h o d s  w h i c h  it sh all  a p p l y  to d e t e r m i n e  th a t the 

i n f o r m a t i o n  r e q u i r e d  b y  (b) of this s e c t i o n  is o b t a i n e d ;  and

(2 ) s t a n d a r d  c r i t e r i a  an d  m e a s u r e s  for  c o m p a r a t i v e  a n a l y s i s  

of a l t e r n a t i v e  p o w e r  s o u r c e s .

Sec. 4 4 . 5 6 . 1 7 9 .  R E V I E W  OF R E C O N N A I S S A N C E  S T U D Y  BY  D I V I S I O N  OF 

B U D G E T  A N D  M A N A G E M E N T .  (a) T h e  d i v i s i o n  of b u d g e t  and  m a n a g e m e n t  in 

th e O f f i c e  of t he  G o v e r n o r  s ha ll  r e v i e w  r e c o n n a i s s a n c e  s t u d i e s  for 

p r o p o s e d  p r o j e c t s  of the a u t h o r i t y .

(b) T h e  r e v i e w  s h a l l  e x a m i n e  e a c h  r e c o n n a i s s a n c e  s t u d y  for c o m p l i­

an c e  w i t h  the r e q u i r e m e n t s  of AS 4 4 . 5 6 . 1 7 7 ( b )  and (c). T h e  d i v i s i o n  of 

b u d g e t  and m a n a g e m e n t  may  a p p r o v e  or d i s a p p r o v e  a r e c o n n a i s s a n c e  study.

If ’the d i v i s i o n  of b u d g e t  and m a n a g e m e n t  d i s a p p r o v e s  of a r e c o n n a i s s a n c e  

study, it s h a l l  r e t u r n  the r e c o n n a i s s a n c e  s t u d y  to the a u t h o r i t y  t o g e t h e r  

w i t h  a c o m p r e h e n s i v e  s t a t e m e n t  of the r e a s o n s  for its d i s a p p r o v a l .  T h e  

a u t h o r i t y  m a y  a m e n d  t h e  p o r t i o n s  of the r e c o n n a i s s a n c e  s t u d y  w h i c h  the 

d i v i s i o n  of b u d g e t  and  m a n a g e m e n t  i d e n t i f i e s  as d e f i c i e n t  an d  r e s u b m i t  

the r e c o n n a i s s a n c e  s t u d y  to the d i v i s i o n  of b u d g e t  and m a n a g e m e n t  for 

r e c o n s i d e r a t i o n .

(c) For p u r p o s e s  of this s ec ti o n ,  a povrer p r o j e c t  is a p p r o v e d  if 

the r e c o n n a i s s a n c e  s t u d y  for the p r o j e c t  lias not b e e n  d i s a p p r o v e d  b y  the 

d i v i s i o n  of b u d g e t  a nd  m a n a g e m e n t  w i t h i n  30 days of s u b m i s s i o n  of the
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r e c o n n a i s s a n c e  s t u d y  for the p r o j e c t  to it b y  the a u t h o r i t y .

Sec. 4 4 . 5 6 . 1 8 1 .  F E A S I B I L I T Y  S T U D Y  A N D  F I N A N C E  PLAN. (a) U n l e s s  

the r e c o n n a i s s a n c e  s t u d y  h a s  b e e n  d i s a p p r o v e d  b y the d i v i s i o n  of b u d g e t
v

and m a n a g e m e n t  u n d e r  AS 4 4 . 5 6 . 1 7 9 ,  the a u t h o r i t y  s h al l c o m p l e t e  a f e a s i­

b i l i t y  s t u d y  and p l a n  of f i n a n c e  for ea ch  p r o p o s e d  pr oj e c t .

(b) A f e a s i b i l i t y  s t u d y  s h al l i n c l u d e

(1 ) i n f o r m a t i o n  a b o u t  the p r o p o s e d  pro je c t,  i n c l u d i n g  but not 

l i m i t e d  to to tal  p r o j e c t  c o n s t r u c t i o n  costs, to tal p r o j e c t  o p e r a t i n g  

co s ts , the t i m i n g  and a m o u n t  of a n t i c i p a t e d  r e t u r n s  f r o m  the c o m p l e t e d  

p r o je ct , a b e n e f i t - t o - c o s t  r at i o ,  the p o t e n t i a l  e f f e c t  of the  p r o j e c t  on 

the e n v i r o n m e n t  of the a r e a  w h i c h  w i l l  be s e r v e d  b y  the p r o j e c t  w h e n  

c o m p l e t e d ,  an d  the a v a i l a b i l i t y  of a l t e r n a t i v e  g o v e r n m e n t  f i n a n c i n g ;

(2 ) a s t a t e m e n t  of all  a s s u m p t i o n s  w h i c h  a f f e c t  the e c o n o m i c  

f e a s i b i l i t y  of the p r o j ec t,  i n c l u d i n g  bu t not l i m i t e d  to the d i s c o u n t  

r a t e  and  i n t e r e s t  ra te  of a m o u n t s  of m o n e y  u s e d  for the p r o j e c t ,  a n t i c i­

p a t e d  fuel p ri ces , an e s c a l a t i o n  rate, s t a t e  an d  local e l e c t r i c  load 

g r o w t h ,  a n d  e s t i m a t e s  of i n d i r e c t  c o s t s  an d b e n e f i t s ;

(3) a c o m p a r a t i v e  a n a l y s i s  of all r e a s o n a b l e  a l t e r n a t i v e s  to 

c o n s t r u c t i o n  of the p r o p o s e d  p r o j e c t ;  and

(4) i n f o r m a t i o n  b a s e d  on e n g i n e e r i n g  an d d e s i g n  w o r k  w h i c h  

m e e t s  the r e q u i r e m e n t s  for s u b m i s s i o n  of a l i c e n s e  a p p l i c a t i o n  fo r th e 

p r o j e c t  to the F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n .

(c) T h e  p l a n  of f i n a n c e  s h a l l  i n c l u d e  r e c o m m e n d a t i o n s  of the m o s t  

a p p r o p r i a t e  m e a n s  to f i n a n c e  a p r o j e c t ,  i n c l u d i n g ,  bu t not  l i m i t e d  to,

(1 ) the i s s u a n c e  of r e v e n u e  b o n d s  of the a u t h o r i t y ;

(2 ) the i s s u a n c e  of

(A) g e n e r a l  o b l i g a t i o n  b o nd s of the st ate ; or

(B) r e v e n u e  b o n d s  of the a u t h o r i t y  w h i c h  are g u a r a n t e e d

or p a r t i a l l y  g u a r a n t e e d  by the state;
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(3) an a p p r o p r i a t i o n  f r o m  the g e n e r a l  fund

(A) to p a y  de b t s e r v i c e  on b o n d s  or for o t h e r  p r o j e c t

p u r p o s e s ;  or
V

(B) to r e d u c e  the a m o u n t  of de b t f i n a n c i n g  for the

p r o j e c t ;

(4) a loan f r o m  the g e n e r a l  fund;

(5) f i n a n c i n g  a r r a n g e m e n t s  w i t h  o t h e r  e n t i t i e s  u s i n g  l e v e r­

a g e d  l ea s e s  or o t h e r  f i n a n c i n g  m e t h o d s ;

(6 ) a s s i s t a n c e  f r o m  a n y  f e de ra l a ge nc y,  i n c l u d i n g ,  but not

l i m i t e d  to, the R u r a l  E l e c t r i f i c a t i o n  A d m i n i s t r a t i o n ;

(7) a l oa n f r o m  the p o w e r  p r o j e c t  f u n d  (AS 4 4 . 5 6 . 1 7 0 ( a ) ) ,  or 

f r o m  the r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  fund  (AS 3 7 . 1 1 . 0 5 0 ) ;  or

(8 ) a n y  c o m b i n a t i o n  of f i n a n c i n g  a r r a n g e m e n t s  l i s t e d  in this 

s u b s e c t i o n .

(d) W h e n  f i n a n c i a l  a s s i s t a n c e  f r o m  the s t a t e  is n e c e s s a r y  for a 

p r o j e c t  to m e e t  f i n a n c i a l  f e a s i b i l i t y  c r i t e r i a ,  the p l a n  of f i n a n c e  

s h a l l  i n c l u d e  an e s t i m a t e  of the  m i n i m u m  a m o u n t  of f i n a n c i a l  a s s i s t a n c e  

r e q u i r e d  f r o m  the state. T h e  p l a n  of f i n a n c e  s hal l i n c l u d e  an e s t i m a t e  

of the p r e s e n t  v a l u e  of the f i n a n c i a l  a s s i s t a n c e  f r o m  the state, c o m p u t e d  

as the d i f f e r e n c e  b e t w e e n

(1 ) a m a r k e t  r a t e  of i n t e r e s t ,  w h ic h is

(A) the r a t e  d e t e r m i n e d  u n d e r  AS 4 4 . 5 6 . 1 7 0 ( f ) ( 2 ) ( B ) ( i ) ;

or

(B) t he  e s t i m a t e d  i n t e r e s t  rate  for r e v e n u e  b o n d s  i s s u e d  

by the a u t h o r i t y  for the p r o j e c t ;  and

(2 ) the e f f e c t i v e  r a t e  of i n t e r e s t  b e c a u s e  of s t a t e  f i n a n c i a l  

a s s i s t a n c e  p r o v i d e d .

(e) T h e  a u t h o r i t y ,  in c o o p e r a t i o n  w i t h  the d i v i s i o n  of b u d g e t  and 

m a n a g e m e n t ,  shall' a d op t r e g u l a t i o n s  d e f i n i n g

- 8 - CS HB  7 5 4 ( F i n a m : e )
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(1 ) the t e c h n i q u e s  w h i c h  it s ha ll  a p p l y  to d e t e r m i n e  t h a t  the 

i n f o r m a t i o n  r e q u i r e d  b y  (b) - (d) of this s e c t i o n  is o b t a i n e d ;  an d

(2 ) s t a n d a r d  c r i t e r i a  an d m e a s u r e s  for c o m p a r a t i v e  a n a l y s i s  

of a l t e r n a t i v e  f i n a n c i n g  a r r a n g e m e n t s .

Sec. 4 4 . 5 6 . 1 8 3 .  R E V I E W  OF F E A S I B I L I T Y  S T U D I E S  A N D  P L A N S  OF F I N A N C E  

B Y  D I V I S I O N  OF B U D G E T  AN D  M A N A G E M E N T .  (a) T h e  d i v i s i o n  of b u d g e t  an d 

m a n a g e m e n t  in the O f f i c e  of the G o v e r n o r  s h a l l  r e v i e w  the f e a s i b i l i t y  

s t u d y  and p l a n  of f i n a n c e  for a p r o j e c t  of the a u t h o r i t y  for c o m p l i a n c e  

w i t h  the p r o v i s i o n s  of AS 4 4 . 5 6 . 1 8 1 ( b )  - (d).

(b) In its r e v i e w  u n d e r  this s e c t i o n ,  the d i v i s i o n  cf b u d g e t  and  

m a n a g e m e n t  m a y  o b t a i n  an i n d e p e n d e n t  e v a l u a t i o n  of a f e a s i b i l i t y  s t u d y  

an d  p l a n  of f i n a n c e  to d e t e r m i n e  c o m p l i a n c e  w i t h  the p r o v i s i o n s  of

A S  4 4 . 5 6 . 1 8 1 ( b )  - (d).

(c) W h e n  the d i v i s i o n  of b u d g e t  and  m a n a g e m e n t  h as  c o m p l e t e d  a 

r e v i e w  of the f e a s i b i l i t y  s t u d y  an d the p l a n  of f i n a n c e  for a p r o j e c t  

u n d e r  this s e c t io n,  it s h a l l  st m i t  a r e p o r t  to th e g o v e r n o r .  T h e  

r e p o r t  s h al l e x a m i n e  the f e a s i b i l i t y  s t u d y  and p l a n  of f i n a n c e  for 

c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  of A S  4 4 . 5 6 . 1 8 1 ( b )  - (d). T he  r e p o r t  

of the d i v i s i o n  of b u d g e t  and m a n a g e m e n t  sh al l i n c l u d e  a r e c o m m e n d a t i o n  

t o - t h e  g o v e r n o r  and l e g i s l a t u r e  for a p p r o v a l  or d i s a p p r o v a l  of the p r o ­

je c t  b a s e d  on the d i v i s i o n ' s  r e v i e w  of the f e a s i b i l i t y  study, and  p l a n  

of f i n a n c e  for c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  of AS 4 4 . 5 6 . 1 8 1 ( b )  -

(d) .

(d) T h e  r e p o r t  r e q u i r e d  b y (c) of thi s s e c t i o n  s hal l be p r e p a r e d  

a n d  s u b m i t t e d  not l ate r t h a n  60 days a f t e r  the f e a s i b i l i t y  s t u d y  a n d 

p l a n  of f i n a n c e  for a p r o p o s e d  p r o j e c t  h a v e  b e e n  r e c e i v e d  by the d i v i s i o n  

of b u d g e t  and m a n a g e m e n t .

Sec. 4 4 . 5 6 . 1 8 5 .  S U B M I S S I O N  T O  T H E  L E G I S L A T U R E .  (a) T h e  a u t h o r i t y  

s ha ll  s u b m i t  a f e a s i b i l i t y  s t u d y  an d p l a n  of f i n a n c e  for a p r o p o s e d  n e w
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p r o j e c t  to the l e g i s l a t u r e .  W h e n  th e r e p o r t  of the d i v i s i o n  of b u d g e t  

a n d  m a n a g e m e n t  the f e a s i b i l i t y  s t u d y  a n d  p l a n  of f i n a n c e  is c o m p l e t e d  as 

. r e q u e s t e d  in AS  4 4 . 5 6 , 1 8 3 ,  it s ha ll  be s u b m i t t e d  to the l e g i s l a t u r e .

(b) T h e a u t h o r i t y  m a y  no t  p r o c e e d  w i t h  w o r k  on the e n g i n e e r i n g  or 

d e s i g n  p h a s e  of a p r o j e c t  for w h i c h  l e g i s l a t i v e  a p p r o v a l  is r e q u i r e d  

u n t i l  the l e g i s l a t u r e  a p p r o v e s  the p r o p o s e d  n e w  p r o j e c t .  H o w e v e r ,  the 

a u t h o r i t y  m a y  p r o c e e d  w i t h  the e n g i n e e r i n g  or d e s i g n  w o r k  n e c e s s a r y  to 

m e e t  the r e q u i r e m e n t s  for s u b m i s s i o n  of a l i c e n s e  a p p l i c a t i o n  for the 

p r o j e c t  to the F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n  w i t h o u t  o b t a i n i n g  

l e g i s l a t i v e  a p p r o v a l  of the p r o p o s e d  n e w  p r o j ec t .

(c) T h e  l e g i s l a t u r e  s ha ll  c o n s i d e r  an d m u s t  a p p r o v e  all n e w  p r o­

jec t s .  Th e  l e g i s l a t u r e  m a y  a p p r o v e  a p r o p o s e d  n e w  p r o j e c t  o n l y  by 

e n a c t i n g  l e g i s l a t i o n  a u t h o r i z i n g  t h a t  p r o j e c t .

Sec. 4 4 . 5 6 . 1 8 7 .  A P P L I C A B I L I T Y  OF  S E C T I O N S .  (a) T h e  p r o v i s i o n s  of  

A S  4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 5  a p p l y  o n l y  to a p r o p o s e d  n e w  p r o j e c t  w h i c h

(1 ) r e q u i r e s  an a p p r o p r i a t i o n  f r o m  the s t a t e  g e n e r a l  fund, 

f r o m  the  p o w e r  p r o j e c t  fund, or  f r o m  t h e  r e n e w a b l e  r e s o u r c e s  i n v e s t m e n t  

f u n d  a n d  the a p p r o p r i a t i o n  e x c e e d s

(A) $ 3 , 0 0 0 , 0 0 0 ,  for p r o j e c t s  for w h i c h  l e g i s l a t i v e

a p p r o v a l  is s o u g h t  d u r i n g  1981;

(B) $ 3 , 0 0 0 , 0 0 0  m u l t i p l i e d  by  a f a c t o r  e q ua l  to a r a t i o

d e t e r m i n e d  b y  d i v i d i n g  the c o n s t r u c t i o n  cost i nd ex  of the E n g i n e e r­

ing News R e c o r d  d e t e r m i n e d  for J a n u a r y  of the y e a r  d u r i n g  w h i c h  a 

p r o j e c t  is s u b m i t t e d  for l e g i s l a t i v e  a p p r o v a l ,  by the c o n s t r u c t i o n  

c o s t  i n d e x  of the E n g i n e e r i n g  News R e c o r d  for March, 1980, for 

p r o j e c t s  for w h i c h  l e g i s l a t i v e  a p p r o v a l  is s o u g h t  a f t e r  D e c e m b e r  31, 

1981; or

(2 ) is b a s e d  on a p l a n  of f i n a n c e  w h i c h  r e q u i r e s  the i s s u a n c e  

of g e n e r a l  o b l i g a t i o n  b ond s or o t h e r  p l e d g e  of the c r e d i t  of the st a te .
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(b) Th e  p r o v i s i o n s  of AS 4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 5  a n d  4 4 . 5 6 . 1 8 9  a p p l y  

to a p r o j e c t  w h i c h  g e n e r a t e s  m o r e  t h a n  25 m e g a w a t t s  of p o w e r  for w h i c h  

t h e  a u t h o r i t y  w i l l  i s s u e  its r e v e n u e  b o n d s  f o r  cot.cs of c o n s t r u c t i o n .

(c) T h e p r o v i s i o n s  of AS 4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 3  do n o t  a p p l y  w h e n  a 

r e c o n n a i s s a n c e  s t u d y  a n d  a f e a s i b i l i t y  s t u d y  for a p r o p o s e d  n e w  p r o j e c t  

h a v e  b e e n  p r e p a r e d  by a n  a g e n c y  of th e  f e d e r a l  g o v e r n m e n t ,  if the a u t h o r­

ity d e t e r m i n e s  that  the r e c o n n a i s s a n c e  s t u d y  an d  the f e a s i b i l i t y  s t u d y  

p r e p a r e d  b y  the a g e n c y  of the f e d e r a l  g o v e r n m e n t  p r o v i d e  i n f o r m a t i o n  

s u f f i c i e n t  to p e r m i t  th e a u t h o r i t y  to f i n a n c e  and c o n s t r u c t  the p r o p o s e d  

n e w  p r o j e c t  in a c c o r d a n c e  w i t h  the r e q u i r e m e n t s  of this c h a p t e r .  W h e n  a 

r e c o n n a i s s a n c e  s t u d y  an d f e a s i b i l i t y  s t u d y  are p r e p a r e d  for a p r o p o s e d  

n e w  p r o j e c t  by  an a g e n c y  of the f e d e r a l  g o v e r n m e n t  and the a u t h o r i t y  

p r o p o s e s  to f i n a n c e  and  c o n s t r u c t  t h e  p r o p o s e d  n e w  pr o je ct , the a u t h o r i t y  

s h a l l  p r o v i d e  c o p i e s  of the s t u d i e s  a n d  a p r o p o s e d  p l a n  of f i n a n c e  to 

th e d i v i s i o n  of b u d g e t  and m a n a g e m e n t .  T h e  d i v i s i o n  of b u d g e t  a n d  

m a n a g e m e n t  in the O f f i c e  of the  G o v e r n o r  s h al l r e v i e w  the s t u d i e s  and 

p l a n  of f i n a n c e .  W i t h i n  60 da ys  a f t e r  its r e c e i p t  of the s t u d i e s  a nd  

p l a n  of f i n a n c e ,  the d i v i s i o n  of b u d g e t  a n d  m a n a g e m e n t  s hal l s u b m i t  a 

r e p o r t  to the g o v e r n o r  an d l e g i s l a t u r e .  T h e  r e p o r t  s hal l e x a m i n e  the 

f e a s i b i l i t y  s t u d y  and p l a n  of f i n a n c e  a n d  c o m m e n t  u p o n  c o m p l i a n c e  of the 

f e a s i b i l i t y  s t u d y  a n d  p l a n  of f i n a n c e  w i t h  the r e q u i r e m e n t s  of AS 44.-  

56 . 1 8 1 .  A p p r o v a l  of the l e g i s l a t u r e  u n d e r  AS 4 4 . 5 6 . 1 8 5  is r e q u i r e d  for

a p r o p o s e d  n e w  p r o j e c t  w h i c h  is e x e m p t  f r o m  tha r e q u i r e m e n t s  of 

A S  4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 3  u n d e r  this s u b s e c t i o n .  N o t w i t h s t a n d i n g  

A S  44.56..185(b), the a u t h o r i t y  m a y  no t p r o c e e d  w i t h  e n g i n e e r i n g  or 

d e s i g n  w o r k  for a p r o j e c t  u n t i l  l e g i s l a t i v e  a p p r o v a l  of the p r o j e c t  has  

b e e n  g i v e n  u n d e r  AS 4 4 . 5 6 . 1 8 5 ( c ) ,  e x c e p t  that the a u t h o r i t y  m a y  u n d e r ­

take  e n g i n e e r i n g  a n d  d e s i g n  w o r k  n e c e s s a r y  tc S u b m i t  a l i c e n s e  a p p l i c a­

ti o n  for the p r o j e c t  to the F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n  w i t h o u t

-11- CSHB 7 5 4 (Finance)
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f i r s t  o b t a i n i n g  l e g i s l a t i v e  a p p r o v a l  of the  p r o j e c t .

(d) The  p r o v i s i o n s  of AS 4 4 , 5 6 . 1 7 5  - 4 4 . 5 6 . 1 8 3  do no t a p p l y  to

(1 ) an a d d i t i o n ,  m o d i f i c a t i o n ,  r e pa ir ,  r e c o n s t r u c t i o n ,  d e­

sign, a c q u i s i t i o n  or c o n s t r u c t i o n  for the p u r p o s e  of c o m p l e t i n g  a pro-

j e c t ;

(2 ) the c o n s t r u c t i o n  of an e l e c t r i c a l  t r a n s m i s s i o n  or d i s­

t r i b u t i o n  f a c i l i t y  w h i c h  is e s t i m a t e d  to c o s t  less t h a n  $ 3 , 0 0 0 , 0 0 0 .

Sec. 4 4 . 5 6 . 1 8 9 .  P R O J E C T  C O N S T R U C T I O N .  If a n e w  p r o j e c t  is to be 

d e s i g n e d ,  a c q u i r e d  and c o n s t r u c t e d  by the a u t h o r i t y ,  it sh all  be d e­

si g n e d ,  a c q u i r e d  an d  c o n s t r u c t e d  as a p u b l i c  w o r k  of the state. For the 

p u r p o s e  of this s e c t i o n  a n e w  p r o j e c t  doe s not i n c l u d e

(1 ) an a d d i t i o n  or m o d i f i c a t i o n  to an e x i s t i n g  p r o j e c t  u n l e s s  

the t ota l c o s t  of the a d d i t i o n  or m o d i f i c a t i o n  e x c e e d s  $ 1 ,0 0 0 ,0 0 0 ;

(2 ) r e p a i r  or r e c o n s t r u c t i o n  of a p r o j e c t ;  or

(3) d e si gn , a c q u i s i t i o n  or c o n s t r u c t i o n  n e c e s s a r y  to c o m p l e t e  

a p r o j e c t  for w h i c h  b o n d s  h a v e  b e e n  i ss u e d .

Sec. 4 4 . 5 5 . 1 9 1 .  L I M I T A T I O N S  O N I S S U A N C E  O F B OND S BY  T H E  A U T H O R I T Y .  

T h e  a u t h o r i t y  m a y  n o t  i s su e b o n d s  e x c e p t  a f t e r  60 days n o t i f i c a t i o n  of 

its i n t e n t  to i s s u e  b on ds  is g i v e n  to the g o v e r n o r  an d to the l e g i s l a­

ture, if the  l e g i s l a t u r e  is in s e s s i o n ,  or to the L e g i s l a t i v e  B ud g e t  and 

A u d i t  C o m m i t t e e ,  if the l e g i s l a t u r e  is not  in s e s s i o n .

Sec. 4 4 . 5 6 . 1 9 5 .  O P E R A T I O N  OF P R O J E C T S .  (a) W h e n  a p r o j e c t  is 

o p e r a t e d  by  the a u t h o r i t y ,  the a u t h o r i t y  s h a l l  e n t e r  in to  one or m o r e  

c o n t r a c t s  for the sale  of e l e c t r i c a l  p o w e r  f r o m  the pr oje ct.  A c o n t r a c t  

e n t e r e d  f n t o  u n d e r  this s e c t i o n  shall m e e t  all r e q u i r e m e n t s  of AS 44.- 

56.0 90.

(b) W h e n ,  u n d e r  a c o n t r a c t  e n t e r e d  i n t o  by the a u t h o r i t y  u nd er  (a) 

of this se cti on , r e v e n u e s  e a r n e d  e x c e e d  the c os ts  s p e c i f i e d  in AS 44.- 

5 6 . 0 9 0 ( a ) ,  the a u t h o r i t y  s h al l r e q u i r e  the p a r t i e s  to the contract: to

-32- CSHB 7 5 4 (Finance)
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r e d u c e  r a t e s  or i m p r o v e  s e r v i c e s  to c o n s u m e r s  s e r v e d  b y the p o w e r  p r o­

ject.

(c) If, at the e x p i r a t i o n  of a c o n t r a c t  e n t e r e d  i n t o  by the a u t h o­

r i t y  u n d e r  (a) of this se ct io n,  r e v e n u e s  e a r n e d  by  the a u t h o r i t y  u n d e r  

the c o n t r a c t  e x c e e d  e x p e n s e s  of the a u t h o r i t y  for the p r o j e c t ,  an a m o u n t

e q u a l  to the e x c e s s  sh all  be  u s e d  b y  the a u t h o r i t y  to r e d u c e  r a t es  or

i m p r o v e  s e r v i c e s  to c o n s u m e r s  s e r v e d  b y  the p o w e r  p r o j e c t .

* Sec. 10. AS 4 4 . 5 6 . 2 3 0 ( 7 )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(7) " r e c o n n a i s s a n c e  s t u d y "  m e a n s  a s t u d y  c o n d u c t e d  fo r the 

p u r p o s e  of a s s e s s i n g  the p r e s e n t  a n d  f u t u r e  p o w e r  n e ed s of an a r e a  u n d e r  

A S  4 4 . 5 6 . 1 7 7 ;

* Sec. 11. AS  4 4 . 5 6 . 2 3 0  is a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  to read:

(8 ) " f e a s i b i l i t y  s t u d y "

(A) m e a n s  a s t u d y  c o n d u c t e d  for the p u r p o s e  of e s t a b­

l i s h i n g  the e c o n o m i c  an d  e n v i r o n m e n t a l  p r a c t i c a l i t y  of c o m p l e t i n g  a

p r o p o s e d  po wer  p r o j e c t  u n d e r  A S  4 4 . 5 6 . 1 8 1 ;

(B) i n c l u d e s  e n g i n e e r i n g  and  d e s i g n  w o r k  to m e e t  the 

r e q u i r e m e n t s  for s u b m i s s i o n  of a l i c e n s e  a p p l i c a t i o n  for a p r o p o s e d  

n e w  p r o j e c t  to the F e d e r a l  E n e r g y  R e g u l a t o r y  C o m m i s s i o n ;

(9 ) " s m a l l - s c a l e  p o w e r  p r o d u c t i o n  f a c i l i t y "  m e a n s  a f a c i l i t y  

wh ic h,  by  d es ign , is to p r o d u c e  less t h a n  25 m e g a w a t t s  of po wer .

* Sec. 12. AS 4 4 . 5 6 . 1 8 0  an d  AS  4 5 . 8 6  ar e  r e p e a l e d .

* Sec. 13. T R A N S I T I O N :  C U R R E N T  P R O J E C T S  OF  T H E  A U T H O R I T Y .  On the e f f e c -  

ive d a t e  of this Act, u n l e s s  a p r o p o s e d  p r o j e c t  is e x e m p t  u n d e r  AS 4 4 . 5 6 . 1 8 7  

d d e d  b y  sec. 9 of this Act,

(1) if the d i v i s i o n  of b u d g e t  and m a n a g e m e n t  in the O f f i c e  of the 

o v e r n o r  d e t e r m i n e s  that the A l a s k a  P o w e r  A u t h o r i t y  h as  c o m p l e t e d  a r e c o n -  

aissancc- s t u d y  as that  t e r m  w a s d e f i n e d  by  AS  4 4 . 5 6 . 2 3 0 (  7) b e f o r e  r c - e n a c t -  

ent of AS 4 4 . 5 6 . 2 3 0 ( 7 )  b y  sec. 10 of this Act, the p r o j e c t  for w h i c h  the

-13- CS H B  7 5 4 (Fi na nce )
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reconnaissarice s t u d y  w a s  d o n e  is e x e m p t  f r o m  the  p r o v i s i o n s  of AS 4 4 . 5 6 . 1 7 7  

and 4 4 . 5 6 . 1 7 9 ,  a d d e d  by sec. 9 of this  Act; the A l a s k a  P o w e r  A u t h o r i t y  shall 

p r o c e e d  w i t h  p r e p a r a t i o n  of a f e a s i b i l i t y  s t u d y  and p l a n  of f i n a n c e  u n d e r  

AS 4 4 . 5 6 . 1 8 1  a d d e d  b y  sec. 9 of this Act;

(2) if the d i v i s i o n  of b u d g e t  a n d  m a n a g e m e n t  d e t e r m i n e s  th a t the 

A l a s k a  P o w e r  A u t h o r i t y  ha s c o m p l e t e d  b o t h  a r e c o n n a i s s a n c e  s t u d y  u n d e r  AS 44 . - 

5 6 . 0 8 0 ( 1 3 )  a n d  a s t a t e m e n t  u n d e r  AS  4 4 . 5 6 . 1 8 0 ( c ) ,

(A) and  that s t a t e m e n t  or the p r o j e c t  for w h i c h  it was  p r e­

p a r e d  h a s  b e e n  a p p r o v e d  b y  the l e g i s l a t u r e  u n d e r  AS 4 4 . 5 6 . 1 8 0 ( c ) ,  the

A l a s k a  P o w e r  A u t h o r i t y  m a y  p r o c e e d  w i t h  that p r o j e c t  u n d e r  AS 4 4 . 5 6 . 1 8 9

a d d e d  by sec. 9 of this Act;

(B) and  that  s t a t e m e n t  or the p r o j e c t  for w h i c h  it w a s p r e­

p a r e d  has no t b e e n  a p p r o v e d  by the l e g i s l a t u r e  u n d e r  AS 4 4 . 5 6 . 1 8 0 ( c ) ,

th e  d i v i s i o n  of b u d g e t  and  m a n a g e m e n t  s h al l r e v i e w  the s t a t e m e n t  for

c o m p l i a n c e  w i t h  the r e q u i r e m e n t s  of AS 4 4 . 5 6 . 1 8 3  a d d e d  by  sec. 9 of this

Act  b e f o r e  the s t a t e m e n t  is s u b m i t t e d  u n d e r  AS 4 4 . 5 6 . 1 8 5 ,  a d d e d  b y

sec. 9 of this Act, to the l e g i s l a t u r e ;  r e v i e w  by the d i v i s i o n  of b u d g e t  

a n d  m a n a g e m e n t  m a y  no t u n r e a s o n a b l y  d e l a y  s u b m i s s i o n  of the s t a t e m e n t  to 

the l e g i s l a t u r e ;

(3) if a p r o p o s e d  n e w  p r o j e c t  h a s  b e e n  a p p r o v e d  b y the l e g i s­

lature, or if m o n e y  h a s  b e e n  a p p r o p r i a t e d  by  the l e g i s l a t u r e  for a p r o p o s e d

new  p r o j e c t ,  a n d the A l a s k a  P o w e r  A u t h o r i t y  has not c o m p l e t e d  a r e c o n n a i s­

sance s t u d y  u n d e r  AS 4 4 . 5 6 . 0 8 0 (  13) or a s t a t e m e n t  undc-r AS 4 4 . 5 6 . 1 8 0 ( c ) ,  the 

n r oj ec t is s u b j e c t  to the p r o v i s i o n s  of AS 4 4 . 5 6 . 1 7 7  - 4 4 . 5 6 . 1 8 5 .

* Sec. 14.. A P P R O V A L  OF  P E N D I N G  P R O J E C T S  OF T H E  A L A S K A  P O W E R  A U T H O R I T Y .

(a) T h e  A l a s k a  P o w e r  A u t h o r i t y  has s u b m i t t e d  to the g o v e r n o r  a n d  the l e g i s­

lature a s t a t e m e n t  of its r e c o m m e n d a t i o n s  for f i n a n c i n g  c e r t a i n  p o w e r  p r o ­

jects and a s t a t e m e n t  o u t l i n i n g  the g e n e r a l  d es ig n,  ’d e m o n s t r a t i o n  of fi nan - 

;ial f e a s i b i l i t y ,  an d m a x i m u m  a m o u n t s  of r e v e n u e  b o n d s  and  a p p r o p r i a t i o n s

-1 4 - C S H B  7 5 4 ( F i n a n c e )
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n e c e s s a r y  for the p r o j e c t s ,  t o g e t h e r  w i t h  a s t a t e m e n t  of the d es ign , a c q u i s i­

tion, c o n s t r u c t i o n  an d f i n a n c i n g  of the p r o j e c t s  by the a u t h o r i t y  or a n o t h e r

p e r s o n  w h i c h  s a t i s f y  the c o n d i t i o n s  of AS  4 4 . 5 6 . 1 8 0 .  T h e  l e g i s l a t u r e  ha s 
\

a d o p t e d  j o i n t  r e s o l u t i o n s  a p p r o v i n g  the g e n e r a l  d e s i g n  and m a x i m u m  a m o u n t  of 

b on ds to be i s s u e d  for s e v e r a l  of the p r o j e c t s  and t hos e a c t i o n s  are c o n­

f i r m e d  .

(b) A c t i o n s  t a k e n  b y  the l e g i s l a t u r e  b e f o r e  the e f f e c t i v e  d a t e  of this 

Act to a p p r o v e  the g e n e r a l  d e s i g n  a n d  m a x i m u m  a m o u n t  of b o n ds  for p o w e r  

p r o j e c t s  are c o n f i r m e d  an d the A l a s k a  P o w e r  A u t h o r i t y  is a u t h o r i z e d  to is sue  

its b o n d s  for the f o l l o w i n g  p o w e r  p r o j e c t s  in the m a x i m u m  p r i n c i p a l  a m o u n t

set out a f t e r  each:

(1) S o l o m o n  Gulch, $ 2 0 , 0 0 0 , 0 0 0 ;

(2) T e r r o r  Lake, $ 1 2 0 , 0 0 0 , 0 0 0 .

(c) T h e  g e n e r a l  d e s i g n  and m a x i m u m  a m o u n t  of b o n d s  for p o w e r  p r o j e c t s

are a p p r o v e d  and  the A l a s k a  P o w e r  A u t h o r i t y  is a u t h o r i z e d  to i s s u e  its b o n d s

for the f o l l o w i n g  p o w e r  p r o j e c t s  in the m a x i m u m  p r i n c i p a l  a m o u n t  set out 

a ft er ea ch:

(1) G o l d e n  V a l l e y  E l e c t r i c  A s s o c i a t i o n  w a s t e  heat, $ 1 1 0 , 0 0 0 , 0 0 0 ;

(2) T y e e  Lake, $ 7 0 , 0 0 0 , 0 0 0 ;

(3) S w a n  La ke, $ 1 2 0 , 0 0 0 , 0 0 0 ;

(4) G l a c i e r  H i g h w a y  E l e c t r i c  A s s o c i a t i o n ,  $ 8 0 0 , 0 0 0 ;

(5) C o r d o v a  E l e c t r i c  C o o p e r a t i v e ,  $ 6 , 5 0 0 , 0 0 0 ;

(6 ) M a t a n u s k a  E l e c t r i c  A s s o c i a t i o n ,  $ 2 , 5 0 0 , 0 0 0 ;

(7) H o m e r  E l e c t r i c  A s s o c i a t i o n ,  $ 3 , 3 6 0 , 0 0 0 ;

(8 ) N a k n e k  E l e c t r i c  A s s o c i a t i o n ,  $ 7 3 0 , 0 0 0 ;

(9) L ak e Elva, $ 1 5 , 0 0 0 , 0 0 0 ;  a n d

(10) B l a c k  B e a r  Lake, $ 3 0 , 0 0 0 , 0 0 0 .

* Sec. 15. T R A N S I T I O N :  W A T E R  R E S O U R C E S  R E V O L V I N G  L O A N  FUND. (a) T h e

b a l a n c e  of the w a t e r  r e s o u r c e s  r e v o l v i n g  loan fund (AS 45. 86)  lapses in to  the
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g e n e r a l  f u n d  o n the e f f e c t i v e  d a t e  of this Act.

(b) T h e  p r i n c i p a l  and i n t e r e s t  du e o n  o b l i g a t i o n s  c r e a t e d  b y  loans m a d e  

E r o m ^ t h e  w a t e r  r e s o u r c e s  r e v o l v i n g  l o a n  f u n d  s h a l l  be r e p a i d  to the c o m m i s­

sioner of c o m m e r c e  a n d e c o n o m i c  d e v e l o p m e n t ,  a n d  s h a l l  be t r a n s m i t t e d  by  h i m  

to the c o m m i s s i o n e r  of r e v e n u e  for d e p o s i t  in the s t a t e  g e n e r a l  fund.

* Sec. 16. S e c t i o n s  1 - 1 3  and 15 of thi s Act  t a k e  e f f e c t  J u l y  1, 1980.

* Sec. 17. S e c t i o n s  14, 16, a n d  17 of this Act take  e f f e c t  i m m e d i a t e l y  in 

a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .

L 20A
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O r i g i n a l  s p o n s o r :  F a h r e n k a m p

IN T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

H O U S E  CS F O R  CS F O R  S E N A T E  B I L L  NO. 4 3 8  ( F i n a n c e )

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  B I L L

F o r  an A c t  e n t i t l e d :  " A n A c t  r e l a t i n g  to e n e r g y :  to th e c o n s e r v a t i o n  of

e n e r g y ,  the d e v e l o p m e n t  a n d  u s e  of  a l t e r n a t i v e  e n e r g y  

s y s t e m s ,  and  m o d i f y i n g  s t a t e  and l o c a l  t a xe s to e n c o u r­

a g e  e n e r g y  c o n s e r v a t i o n ;  e x e m p t i n g  c e r t a i n  e n e r g y  

t r a n s a c t i o n s  f r o m  r e g u l a t i o n  by th e A l a s k a  P u b l i c  

U t i l i t i e s  C o m m i s s i o n ;  e s t a b l i s h i n g  a p o w e r  p r o d u c t i o n  

c o s t  a s s i s t a n c e  p r o g r a m  for  e l e c t r i c  u t i l i t i e s ;  

p r o v i d i n g  for  a s s i s t a n c e  in t h e  a c q u i s i t i o n  o f  b u l k  

f uel ; an d p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  A L A S K A :

*  S e c t i o n  1. D E C L A R A T I O N  O F  P O L I C Y .  It is the p o l i c y  o f  t h e  s t a t e  to 

e n c o u r a g e  a n d f a c i l i t a t e  the  i m p l e m e n t a t i o n  o f  e n e r g y  c o n s e r v a t i o n  m e a s u r e s  

r e l a t i n g  to i n - s t a t e  e n e r g y  use. T h i s  p o l i c y  s h a l l  be i m p l e m e n t e d  by

(1 ) t h e  s t a t e  s e t t i n g  an e x a m p l e  o f  w i s e  an d e f f i c i e n t  e n e r g y  use, 

by  d e s i g n i n g  a n d  m a n a g i n g  p u b l i c  b u i l d i n g s  and t h e i r  e n e r g y  s y s t e m s  to m e e t  

a p p r o p r i a t e  s t a n d a r d s  f o r  e n e r g y  e f f i c i e n c y ;

(2 ) p r o v i d i n g  i n c e n t i v e s  f o r  the  d e s i g n  and m o d i f i c a t i o n  of  r e s i ­

d e n t i a l ,  c o m m e r c i a l ,  a n d  i n d u s t r i a l  b u i l d i n g s  to a c c o m p l i s h  m a x i m u m  e n e r g y  

e f f i c i e n c y ;  an d

(3) e s t a b l i s h i n g  m a n d a t o r y  e n e r g y  e f f i c i e n c y  s t a n d a r d s  for b u i l d ­

in g s  p u r c h a s e d  o r  c o n s t r u c t e d  w i t h  s t a t e  f i n a n c i a l  a s s i s t a n c e .

*«Sec.--2. A S  1 4 . 4 0 . 2 6 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(7) d e v e l o p  and  o f f e r  at o n e  o r more*’of  the s e n i o r  c o l l e g e  or

c o m m u n i t y  c o l l e g e  c a m p u s e s  a c o n t i n u i n g  p r o f e s s i o n a l  e d u c a t i o n  p r o g r a m

I . -1- H C S  C S S B  4 3 8 ( F i n a n c e )
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f o r  a r c h i t e c t s ,  e n g i n e e r s ,  b u i l d i n g  o f f i c i a l s ,  an d  o f f i c e r s  an d e m p l o y­

ees of f i n a n c i a l  i n s t i t u t i o n s  on  a l t e r n a t i v e  e n e r g y  s y s t e m s  an d  on 

e n e r g y  c o n s e r v a t i o n  an d  s o l a r  d e s i g n  an d  c o n s t r u c t i o n  m e t h o d s  a p p l i c a b l e  

to th e  state.

* Sec. 3. AS 2 9 . 3 3 . 0 8 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(g) E x c e p t i o n s  m a y  be g r a n t e d  to b u i l d i n g ,  h o u s i n g  and r e l a t e d  

c o d e s  by  t he  p l a n n i n g  c o m m i s s i o n  w h e n  an a p p l i c a n t  for  an  e x c e p t i o n  

d e m o n s t r a t e s  t h a t  t h e  e x c e p t i o n  w i l l  r e s u l t  in i n c r e a s e d  e n e r g y  e f f i­

ci e n c y ,  u n l e s s  th e p l a n n i n g  c o m m i s s i o n  d e t e r m i n e s  that  the e x c e p t i o n  

w o u l d  e n d a n g e r  the  h e a l t h  or s a f e t y  of  t h e  p u b l i c .

* Sec. 4. AS  2 9 . 3 3 . 0 9 0 ( c )  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to re ad:

(7) e n c o u r a g e  e f f i c i e n c y  i n th e u s e  of e n e r g y  an d th e s u b­

s t i t u t i o n  of e n e r g y  f r o m  r e n e w a b l e  s o u r c e s  fo r e n e r g y  f r o m  f o s s i l  fuels.

* Sec. 5. A S  2.9.48.020 is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:;

(7) e s t a b l i s h  or p a r t i c i p a t e  in w i t h  the f e d e r a l  a n d  s t a t e  

g o v e r n m e n t  l o a n  p r o g r a m s  for h o u s i n g  r e h a b i l i t a t i o n  and  i m p r o v e m e n t  for 

c o n s e r v a t i o n  of e n e r g y .

* Sec. 6 . A S 2 9 . 4 8 . 0 3 5 ( 1 4 )  is a m e n d e d  to r e ad :

(14) b u i l d i n g ,  h o u s i n g  a n d  r e l a t e d  cod es , w h i c h  m a y  be p r o ­

v i d e d  by  c i t i e s  w i t h i n  c i t i e s  or, in th e  m a n n e r  r e q u i r e d  in (b) or (c) 

of this s e c t i o n ,  b y  f i r s t  or s e c o n d  c l a s s  b o r o u g h s  in the  b o r o u g h  a r e a

o u t s i d e  c i t i e s  or a r e a w i d e , s u b j e c t  to the f o l l o w i n g :  [;]

(A) e x c e p t i o n s  to r e q u i r e m e n t s  of the c o d e s  m a y  be m a d e

in th e  c o d e s  a m o n g  o t h e r  r e a s o n s ,  in o r d e r  to p r o v i d e  for the

* •

p r e s e r v a t i o n ,  m a i n t e n a n c e  a n d  p r o t e c t i o n  of h i s t o r i c  sites, b u i l d ­

ings and m o n u m e n t s ;

(B) c o d e s  m a y  not  be  u s e d  to p r o h i b i t  or r e s t r i c t  the 

d e v e l o p m e n t  or use  of s o l a r  or w i n d  e n e r g y  e x c e D t  if the a s s e m b l v

or cou n ci l f i n d s  that  the d e v e l o p m e n t  or u s e  of s o l a r  or w i n d

20 A
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e n e r g y  w o u l d  e n d a n g e r  the h e a l t h  or s a f e t y  of the pu b l i c ;

* Sec. 7. AS 3 4 . 1 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to a r t i c l e  1 to 

r e a d :

Sec. 3 4 . 1 5 . 1 4 5 .  S O L A R  E A S E M E N T .  (a) A n  e a s e m e n t  o b t a i n e d  for  the 

p u r p o s e  of p r o t e c t i n g  the e x p o s u r e  of p r o p e r t y  to the d i r e c t  ra ys  of the 

s u n m u s t  be c r e a t e d  i n  w r i t i n g  an d is s u b j e c t  to the r e c o r d i n g  r e q u i r e­

m e n t s  for  o t h e r  c o n v e y a n c e s  of r e a l  p r o p e r t y .

(b) An i n s t r u m e n t  c r e a t i n g  a s o l a r  e a s e m e n t  m u s t  i n c l u d e ,  b u t  is 

no t  l i m i t e d  to,

(1 ) t h e  v e r t i c a l  an d  h o r i z o n t a l  a n gl es , e x p r e s s e d  in d e g r e e s ,  

at w h i c h  the s o l a r  e a s e m e n t  e x t e n d s  ov er  the real p r o p e r t y  s u b j e c t  to 

th e  s o l a r  e a s e m e n t ;

(2 ) a n y  t e r m s  or c o n d i t i o n s  u n d e r  w h i c h  the  s o l a r  e a s e m e n t  is 

g r a n t e d  or u n d e r  w h i c h  it wi ll  be t e r m i n a t e d ;

(3) an y p r o v i s i o n s  fo r c o m p e n s a t i o n  of the o w n e r  of the 

p r o p e r t y  b e n e f i t i n g  f r o m  t h e  s o l a r  e a s e m e n t  in the e v e n t  of i n t e r f e r e n c e  

w i t h  the e n j o y m e n t  of the s o l a r  e a s e m e n t ,  or c o m p e n s a t i o n  of the o w n e r  

of the  p r o p e r t y  s u b j e c t  to the s o l a r  e a s e m e n t  for m a i n t a i n i n g  the s o l a r  

e. sernent.

* Sec. 8 . AS 4 2 . 0 5 . 7 1 1  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) The p r o v i s i o n s  of this c h a p t e r  do not a p p l y  to sales, e x c h a n g e s  

or g i f t s  of e n e r g y  to an e l e c t r i c  u t i l i t y  c e r t i f i c a t e d  u n d e r  this 

c h a p t e r  w h e n  th e  e n e r g y  w h i c h  is the s u b j e c t  of t h e sale, e x c h a n g e  or 

g i f t  is w a s t e  he at,  e l e c t r i c i t y ,  or o t h e r  e n e r g y  w h i c h  is s u r p l u s  cr the 

b y - p r o d u c t  of an  i n d u s t r i a l  p r o c e s s .  In an a i e a  in w h i c h  no e l e c t r i c  

u t i l i t y  is c e r t i f i c a t e d  for s e r v i c e ,  e n e r g y  p r o v i d e d  b y  sale, e x c h a n g e  

" o r  gi ft  m a y  b e  p r o v i d e d  to an y u t i l i t y  w h i c h  is c e r t i f i c a t e d  for s e r v i c e  

to that area. A c o n t r a c t  for the  sale, e x c h a n g e  or g i f t  of e n e r g y  

e x e m p t  u n d e r  this s u b s e c t i o n  does  n o t  m a h e  the s u p p l i e r  a p u b l i c

-3- HC S  C S S B  a 3 6 ( F i n a n c e )
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u t i l i t y ,  an d  d oe s n o t  t r a n s f e r  t h e  r e s p o n s i b i l i t y  to p r o v i d e  u t i l i t y  

s e r v i c e s  f r o m  a c e r t i f i c a t e d  u t i l i t y  to a n y  o t h e r  p e r s o n s .

Sec. 9. AS  A 3 . 2 0  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 3 . 2 0 . 0 3 7 .  T R A D E  OR B U S I N E S S  E N E R G Y  C O N S E R V A T I O N  CREDIT.' (a) 

A p e r s o n  e n g a g e d  in  a t r a d e  or b u s i n e s s  is a l l o w e d  as a c r e d i t  a g a i n s t  

th e  t ax  du e  u n d e r  this  c h a p t e r  35 p e r c e n t  of the cost of

(1 ) p u r c h a s i n g ,  c o n s t r u c t i n g ,  and  i n s t a l l i n g  an a l t e r n a t i v e  

e n e r g y  s y s t e m  or a n  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t ;  an d

(2 ) the c o s t  of l a b o r  for  the i n s t a l l a t i o n  of an a l t e r n a t i v e  

e n e r g y  s y s t e m  or an e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t .

(b) Th e  c r e d i t  g r a n t e d  b y  (a) of this s e c t i o n  is l i m i t e d  to 

$ 5 ,0 00 .

(c) A c r e d i t  m a y  n o t  be c l a i m e d  fo r  an a l t e r n a t i v e  e n e r g y  s y s t e m  

u n d e r  th is  s e c t i o n  u n l e s s  t h e  sy st em,  w h e n  i n s t a l l e d ,  p r o v i d e s

(1) at l e a s t  30 p e r c e n t  of th e a v e r a g e  an nua l hot  w a t e r  

e n e r g y  n e e d s  of the b u i l d i n g  or s t r u c t u r e  in w h i c h  it h a s  b e e n  i n­

sta l l e d ;  or

(2 ) at l e a s t  1 0  perce'nt of the  a v e r a g e  a nn u a l  t h e r m a l ,  

e l e c t r i c a l  or m e c h a n i c a l  e n e r g y  n e e d s  of the b u i l d i n g  or s t r u c t u r e  in 

w h i c h  it h a s  b e e n  i n s t a l l e d .

(d) In this  s e c t i o n

(1 ) " a l t e r n a t i v e  e n e r g y  s y s t e m "

(A) m e a n s  a s o u r c e  of t h e r m a l , m e c h a n i c a l  or e l e c t r i c a l  

e n e r g y  w h i c h  is not d e p e n d e n t  on oil or gas for the s u p p l y  of 

e n e r g y  f o r  s p a c e  h e a t i n g  a nd  c o o l in g,  r e f r i g e r a t i o n  anc co ld  

s t o r a g e ,  e l e c t r i c a l  po w er , m e c h a n i c a l  po we r,  or the  h e a t i n g  of

■ w a t e r ;

(B) i n c l u d e s

(i) an a l t e r n a t i v e  e n e r g y  p»roperty as d e f i n e d  bv

HC S  C S S B  4 3 3 ( Fi na nc e)
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sec. 4 8 ( 1 ) ( 3 ) ( A )  o f  the I n t e r n a l  R e v e n u e  C o d e  (26 U . S . C .  sec. A S (1)

( 3 ) ( A ) ) j

(ii) a m e t h o d  o f  a r c h i t e c t u r a l  d e s i g n  and c o n s t r u c­

tio n  w h i c h  p r o v i d e s  for th e c o l l e c t i o n ,  s t o r a g e  an d  u s e  of d i r e c t  

r a d i a t i o n  f r o m  the sun; an d

(iii) a n )7 o t h e r  d e v i c e  a p p r o v e d  by the  c o m m i s s i o n e r  

o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  AS 4 4 . 3 3 . 0 4 0 ( 1 2 ) ;

(2 ) " e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t "  m e a n s

(A) s t r u c t u r a l  i n s u l a t i o n ;

(B) t h e r m a l  w i n d o w s  an d  d o o r s ;

(C) a f u r n a c e  r e p l a c e m e n t  b u r n e r  d e s i g n e d  to a c h i e v e  a 

r e d u c t i o n  in  th e a m o u n t  o f  fuel c o n s u m e d  as a r e s u l t  of i n c r e a s e d  

c o m b u s t i o n  e f f i c i e n c y ;

(D) a d e v i c e  f o r  m o d i f y i n g  fl u e o p e n i n g s  d e s i g n e d  to 

i n c r e a s e  the e f f i c i e n c y  o f  o p e r a t i o n  of  the h e a t i n g  s ys t e m ;

(E) an e l e c t r i c a l  o r  m e c h a n i c a l  f u r n a c e  i g n i t i o n  s y s t e m  

w h i c h  r e p l a c e s  a g a s p i l o t  li g h t ;

(F) an a u t o m a t i c  e n e r g y  s a v i n g  s e t b a c k  t h e r m o s t a t ;

(G) a m e t e r  w h i c h  d i s p l a y s  the c o s t  of e n e r g y  us a g e ;

(H) c a u l k i n g  a n d  w e a t h e r s t r i p p i n g  of  d o o r s  and w i n d o w s ;’

( I ) i n s u l a t i n g  s h a d e s  and  s h u t t e r s ;

(.J) a i r  a i d  w a t e r  r e c u p e r a t o r s ;

(K) a n y  o t h e r  e n e r g y  s a v i n g  d e v i c e  a p p r o v e d  by the 

c o m m i s s i o n e r . - o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  AS 4 4 , 3 3 . -  

0 4 0 ( 1 2 ) .

77 Sec. 10. AS  4 3 . 4 0 . 1 0 0 ( 2 )  is a m e n d e d  by a d d i n g  a n e w  s u b p a r a g r a p h  to 

r e a d :

(F) fuel w h i c h  is at l e a s t  10 p e r c e n t  a l c o h o l  b v  v ol um e .

7‘ Sec. 11. A S 4 4 . 3 3 . 0 4 0  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

-5- H C S CSSE  t 3 8 ( F i n a n c e ;
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(1 2 ) by r e g u l a t i o n ,

(A) a d o p t  or r e v i s e  t h e r m a l  an d  l i g h t i n g  e n e r g y  s t a n­

dard s a p p l i c a b l e  to b u i l d i n g s  and s t r u c t u r e s ,  e x c e p t  for  p u b l i c  

f a c i l i t i e s ;

(B) d e t e r m i n e  w h e t h e r  a d e v i c e  q u a l i f i e s  as an  a l t e r­

n a t i v e  e n e r g y  s y s t e m  oi an  e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t ;

(13) d i r e c t  the d e v e l o p m e n t  of u s e  of s c la r e n e r g y  in th e

s t a t e ;

(14) p r o m o t e  the e f f i c i e n t  u s e  of e n e r g y  r e s o u r c e s ;

(15) e n c o u r a g e  a n d  ai d local p r o g r a m s  w h i c h  p r o m o t e  the e f f i­

c i e n t  u s e  of e n er gy ;

(16) e s t a b l i s h ,  by  r e g u l a t i o n s  a d o p t e d  in a c c o r d a n c e  w i t h  the 

A d m i n i s t r a t i v e  P r o c e d u r e  Act  (AS 44 . 6 2 ) ,  a t r a i n i n g  and c e r t i f i c a t i o n  

p r o g r a m  for p e r s o n s  p e r f o r m i n g  e n e r g y  a u d i t s  as d e f i n e d  in A S  4 6 . 1 1 . -  

50 0 ( 2 ) .

* Sec. 12. AS  4 4 . 4 2 . 0 2 0 ( a )  is a m e n a e d  b y  a d d i n g  a n e w  -par agr ap h to read:

(14) a d o p t  e n e r g y  p e r f o r m a n c e  s t a n d a r d s  for p u b l i c  f a c i l i t i e s  

o f  the st a te , the  c o n s t r u c t i o n  of w h i c h  b e g i n s  a f t e r  the e f f e c t i v e  date  

of this p a r a g r a p h ;  t he  s t a n d a r d s  shall b e  b a s e d  on ther mal  a n d  l i g h t i n g  

e n e r g y  s t a n d a r d s  e s t a b l i s h e d  b y  the A m e r i c a n  S o c i e t y  of H e a t i n g ,  R e f r i g­

e r a t i o n  a n d  A i r  C o n d i t i o n i n g  E n g i n e e r s  as a d a p t e d  to a p p l i c a t i o n  in h i g h  

l a t i t u d e ,  c o l d  c l i m a t e  e n v i r o n s .

13. AS 44 . 4 2 . 0 5 5 ( b ) ( 4 ) ( F )  is a m e n d e o  to re a d:

(F) (THE] r e l a t i v e c o st s of i d e n t if i ed al t e r n a t i ve s

(life cycl e c o s t  a n a l y s i s )  inc l u d i n g  b ut  not 1 i m i t e d to the  in st

a ti on a n d o p e r a t i o n  of e n e r g y s y s t e m s  w h i c h ST E not d e p e n d e n t  o n

oil o r gas for  w a t e r  h e a t i n g , s p ac e h e a t i n g and cool ing r e c u i r e -

m e n t s , a n d for the g e n e r a t i o n of e l e c t r i c a l cr m e c h a nical o owe r ;

14. AS 44 .42 is a m e n d e d  b y  ad di n g a n e w  sec ti o n to r e a d  ■

- 6 - H C S  CSSr
/ r r
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Sec. 4 4 . 4 2 . 0 6 5 .  C O N S E R V A T I O N  O F  E N E R G Y  IN P U B L I C  B U I L D I N G S .  (a) 

The  d e p a r t m e n t  sh a l l ,  as s o o n  as p r a c t i c a b l e  a f t e r  t he  e f f e c t i v e  d a t e  o f 1 

t h i s  Act, an d  at l e a s t  o n c e  e v e r y  s e v e n  y e a r s  t h e r e a f t e r ,  p e r f o r m  an  

e n e r g y  a u d i t  of e a c h  p u b l i c  b u i l d i n g .  A r e p o r t  o f t h e  r e s u l t s  of t h e  

e n e r g y  a u d i t s  p e r f o r m e d  d u r i n g  the p r e c e d i n g  y e a r  s h a ll  be  s u b m i t t e d  to 

t h e l e g i s l a t u r e  n o t  l a t er  t ha n F e b r u a r y  1, of  e a c h  year.

(b) T h e  d e p a r t m e n t  sh all i n c l u d e  in th e r e p o r t  r e q u i r e d  in (a) of 

th i s s e c t i o n  r e c o m m e n d a t i o n s  for  c o r r e c t i v e  m e a s u r e s  to i m p r o v e  the 

e n e r g y  e f f i c i e n c y  a n d  to m i n i m i z e  the  l i f e - c y c l e  cost of th e  p u b l i c  

b u i l d i n g s  s u r v e y e d .  T h e s e  m e a s u r e s  m a y  i n c l u d e  (1) e n e r g y  c o n s e r v a t i o n  

m e a s u r e s ,  (2 ) m e a s u r e s  i n v o l v i n g  s o l a r  t e c h n o l o g y  a n d  o t h e r  a l t e r n a t i v e  

e n e r g y  s y s t e m s ,  (3) e n e r g y  m a n a g e m e n t ,  a n d  (4) m a i n t e n a n c e  an d o p e r a t i n g  

p r o c e d u r e s  a n d  e n e r g y - r e l a t e d  m o d i f i c a t i o n s .  In r e c o m m e n d i n g  the c o r­

r e c t i v e  m e a s u r e s ,  th e d e p a r t m e n t  s h al l g i v e  p r i o r i t y  to c h a n g e s  in 

m a i n t e n a n c e  a n d  o p e r a t i n g  p r o c e d u r e s  o v e r  m e a s u r e s  r e q u i r i n g  s u b s t a n t i a l  

s t r u c t u r a l  m o d i f i c a t i o n  or i n s t a l l a t i o n  of e q u i p m e n t .

(c) In this  s e c t i o n ,  " e n e r g y  a u d i t "  m e a n s  a d e t e r m i n a t i o n  of

(1 ) the e n e r g y  c o n s u m p t i o n  c h a r a c t e r i s t i c s  of a b u i l d i n g ,  

i n c l u d i n g  the  size, type, an d  r a t e  of e n e r g y  c o n s u m p t i o n  of m a j o r  e n e r g y  

c o n s u m i n g  s y s t e m s  of the b u i l d i n g  an d  the c l i m a t e  c h a r a c t e r i z i n g  the 

r e g i o n  w h e r e  the  b u i l d i n g  is l o c a t e d ;  and

(2 ) a d e t e r m i n a t i o n  of the e n e r g y  c o n s e r v a t i o n  a n d  cost 

s a v i n g s  l i k e l y  to r e s u l t  f r o m  a p p r o p r i a t e  e n e r g y - c o n s e r v i n g  m a i n t e n a n c e  

and  o p e r a t i n g  p r o c e d u r e s  a n d  m o d i f i c a t i o n s ,  i n c l u d i n g  the p u r c h a s e  and  

i n s t a l l a t i o n  of  e n e r g y - r e l a t e d  f i x t u r e s .

* Sec. 15. AS 4 4 . 4 7 . 0 8 0  is a m e n d e d  to re ad:

Sec. 4 4 . 4 7 . 0 S 0 .  P L A N N I N G  A S S I S T A N C E  TO P L A T T I N G  A U T H O R I T I E S .  To 

f a c i l i t a t e  [URBAN] p l a n n i n g  in m u n i c i p a l i t i e s  w h i c h  e x e r c i s e  p l a n n i n g  

a u t h o r i t y  [ C I T I E S  AN D  O T H E R  P O L I T I C A L  S U B D I V I S I O N S ] , the

H C S  C S S h - o s ' . m a n c e  i
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d e p a r t m e n t  m a y  p r o v i d e  p l a n n i n g  a s s i s t a n c e ,  i n : l u d i n g  but no t  l i m i t e d  to 

s u r v e y s ,  l a n d - u s e  s t u d i e s ,  u r b a n  r e n e w a l  p l a n s ,  t e c h n i c a l  s e r v i c e s ,  

m o d e l  ac ts  w h i c h  i n c l u d e  r e g u l a t i o n s  d e s i g n e d  to e n c o u r a g e  d e v e l o p m e n t  

a n d  use  of e n e r g y  s y s t e m s  no t  d e p e n d e n t  on oil or gas, a n d  o t h e r  p l a n ­

n i n g  w o r k  to a city, b o r o u g h ,  or o t h e r  p l a t t i n g  a u t h o r i t y .  In an a r e a  

u n d e r  th e  j u r i s d i c t i o n ,  for p l a n n i n g  p u r p o s e s ,  of a city, b o r o u g h ,  or 

o t h e r  p l a t t i n g  a u t h o r i t y ,  the d e p a r t m e n t  m a y  no t p e r f o r m  the p l a n n i n g  

w o r k  e x c e p t  at the  r e q u e s t  or w i t h  the c o n s e n t  of t h e  local a u t h o r i t y .

* Sec. 16. A S  4 4 . 5 6 . 2 2 4  is r e p e a l e d  and  r e - e n a c t e d  to read:

Sec. 4 4 . 5 6 . 2 2 4 .  L O N G - T E R M  E N E R G Y  PL AN.  T h e  D e p a r t m e n t  of C o m m e r c e  

a n d  E c o n o m i c  D e v e l o p m e n t ,  a s s i s t e d  b y  t h e  a u t h o r i t y ,  sha ll , a f t e r  p u b l i c  

h e a r i n g s ,  p r e p a r e  an d  a n n u a l l y  r e v i s e  a l o n g - t e r m  e n e r g y  plan. Th e  

p l a n ,  and  its  a n n u a l  r e v i s i o n s ,  s ha ll  be s u b m i t t e d  to the c o m m i s s i o n e r s  

of t h e  d e p a r t m e n t s  of the  e x e c u t i v e  b r a n c h  of  the g o v e r n m e n t  for  r e v i e w  

a n d  to the g o v e r n o r  f o r  h i s  a p p r o v a l .  A f t e r  a p p r o v a l ,  t h e  p l a n  s ha ll  be 

s u b m i t t e d  to the l e g i s l a t u r e  n o t  l a t e r  t h a n  F e b r u a r y  1 of e a c h  year.

T h e  plan, a n d  its a nn u a l  r e v i s i o n s ,  shall i n c l u d e

(1 ) an " e n d - u s e "  s t u d y  e x a m i n i n g  and r e p o r t i n g  on the  n a t u r e  

a n d  a m o u n t  of e n e r g y  u s e d  and t h e  p u r p o s e  of its use; and

(2 ) an e n e r g y  d e v e l o p m e n t  c o m p o n e n t  for m e e t i n g  p r o j e c t e d  

t h e r m a l ,  e l e c t r i c a l  a n d  t r a n s p o r t a t i o n  e n e r g y  n e ed s i n the s t a t e  at the 

l o w e s t  r e a s o n a b l e  cost, i n c l u d i n g  e n v i r o n m e n t a l  and so cia l costs, 

c o n s i s t e n t  w i t h  a c c e p t a b l e  s t a n d a r d s  of r e l i a b i l i t y ,  g i v i n g  an equal 

c o n s i d e r a t i o n  as p r a c t i c a b l e  to all t y p e s  of e n e r g y  s o u r c e s  ( e x c e p t  

t h o s e  b a s e d  on n u c l e a r  fue ls ) w h i c h  are t e c h n o l o g i c a l l y  f e a s i b l e ,  anc 

w h i c h  p r o m o t e  the e f f i c i e n t  use of f a c i l i t i e s  and f u e l s  c o n s i s t e n t  w i t h

- e n e r g y  c o n s e r v a t i o n  go a l s ,  and the c o n s i d e r a t i o n s  s p e c i f i e d  in AS 44 .-  

5 6 . 1 3 0 ( e ) ;

(3) an e n e r g y  c o n s e r v a t i o n  c o m p o n e n t ,  i n c l u d i n g  but not

-£ - H C S  C S S B  - 3 3 (Fi na n c e)
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l i m i t e d  to,

(A) c o n s e r v a t i o n  g o a l s  f or  r e d u c i n g  c o n s u m p t i o n  of 

e n e r g y ,  i d e n t i f y i n g  the r e g i o n  for  w h i c h  a p p l i c a b l e ,  an d  the  s o u r c e  

or t y p e  of e n e r g y  to w h i c h  the g o a l s  ar e a p p l i c a b l e ;  and

(B) s p e c i f i c  m e t h o d s  an d m e a n s  fci a c h i e v i n g  the  g o a l s  

of (A) of t h i s  p a r a g r a p h ;

(4) a c o m p o n e n t  for e m e r g e n c y  e n e r g y  c o n s e r v a t i o n  m e a s u r e s  

a p p l i c a b l e  d u r i n g  t i m e s  of e m e r g e n c y ;  a n d

(5) a r e p o r t  o n a r e a s  or s u b j e c t s  of r e s e a r c h  a n d  d e v e l o p m e n t  

and  d e m o n s t r a t i o n  p r o j e c t s  i n v o l v i n g  a l t e r n a t i v e  e n e r g y  s y s t e m s ,  local 

e n e r g y  s o u r c e s ,  a n d  e n e r g y  c o n s e r v a t i o n .

k Sec. 17. A S 4 5 . 8 8 . 0 1 0  is a m e n d e d  to r e ad :

Sec. 4 5 . 8 8 . 0 1 0 .  F U N D  E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  in the  

D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  th e  a l t e r n a t i v e  t e c h ­

n o l o g y  and  e n e r g y  [ P O W E R  R E S O U R C E ]  r e v o l v i n g  lo an  f u n d  to c a r r y  out the 

p u r p o s e s  of this c h a p t e r .  L o a n s  m a d e  u n d e r  this c h a p t e r  m a y  be u s e d

(1 ) to d e v e l o p  m e a n s  of e n e r g y  p r o d u c t i o n  u t i l i s i n g  e n e r g y  

s o u r c e s  o t h e r  t h a n  f o s s i l  or n u c l e a r  fuel, i n c l u d i n g ,  b u t  not  l i m i t e d  

to, w i n d m i l l s ,  w a t e r  a n d  s o l a r  e n e r g y  [POWER] d e v i c e s ; and

(2) [. IN A D D I T I O N ,  L O A N S  M A D E  U N D E R  T H I S  C H A P T E R  M A Y  EE 

U S E D ]  to d e v e l o p  a nd  i m p l e m e n t  m e t h o d s  of e n e r g y  p r o d u c t i o n ,  w a s t e  

d i s p o s a l ,  r e c y c l i n g ,  f o o d  p r o d u c t i o n ,  t r a n s p o r t a t i o n ,  b u i l d i n g  de s i g n ,  

a n d  i n d u s t r i a l  e n t e r p r i s e  w h i c h  m a y  be  m o r e  e f f i c i e n t ,  less c o s t l y ,  and 

less e n e r g y  i n t e n s i v e  t h a n  t h o s e  m e t h o d s  p r e s e n t l y  u t i l i s e d  and w h i c h  

ar e  a p p r o p r i a t e  to the A l a s k a  e n v i r o n m e n t  [THE F U N D  M A Y  BE U S E D  FO R NO  

O T H E R  P U R P O S E S ] .

n. Sec. 18. A S 4 5 . 8 8 . 0 2 0 ( a ) ( 1 )  is a m e n d e d  to read:

(1 ) m a k e  l o a n s  for the p u r c h a s e ,  c o n s t r u c t i o n ,  and i n s t a l l a­

t i o n  cf a l t e r n a t i v e  e n e r g y  s y s t e m s  [PO WER  R E S O U R C E S ]  a n d  f o r  the

- 9 -  HCS CSSB -2 -5 ( F i n a n c e )
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d e v e l o p m e n t  end i m p l e m e n t a t i o n  of m o r e  e f f i c i e n t ,  less c o s t l y ,  le ss- 

e n e r g y  i n t e n s i v e ,  and m o r e  a p p r o p r i a t e  t e c h n o l o g i e s ;

* Sec. 19. AS 4 5 . 8 8 . 0 3 0 ( a )  is a m e n d e d  to read:

(a) A lo a n for the d e v e l o p m e n t  of an a l t e r n a t i v e  e n e r g y  s y s t e m

[P O W E R  R E S O U R C E ]  or  fo r the d e v e l o p m e n t  or i m p l e m e n t a t i o n  of a n o r t h e r n

t e c h n o l o g y  u n d e r  this c h a p t e r  m a y  no t  e x c e e d  $ 1 0 ,0 0 0 .

- Sec. 20. AS 4 5 . 8 8 . 0 3 0 ( c )  is a m e n d e d  to read:

(c) L o a n s  m a d e  u n d e r  this c h a p t e r  m a y  be u s e d  to f i n a n c e  [NO M O R E

T H A N  50 P E R C E N T  OF]

(1 ) th e c o s t  of p u r c h a s e ,  c o n s t r u c t i o n ,  an d  i n s t a l l a t i o n  of 

an [THE] a l t e r n a t i v e  e n e r g y  s y s t e m  w h i c h  is l i k e l y  to r e s u l t  in  e n e r g y  

c o n s e r v a t i o n  or e n e r g y  co s t s a v i n g s ;  [P0W7ER R E S O U R C E ]  or

(2) the d e v e l o p m e n t  an d i m p l e m e n t a t i o n  of m e t h o d s  of [ E N E R G Y  

P R O D U C T I O N , ]  w a s t e  d i s p o s a l ,  r e c y c l i n g ,  f o o d  p r o d u c t i o n ,  t r a n s p o r t a t i o n ,  

b u i l d i n g  d e si gn , and  i n d u s t r i a l  e n t e r p r i s e  w h i c h  m a y  b e m o r e  e f f i c i e n t ,  

le s s c o s t l y ,  a n d  less e n e r g y  i n t e n s i v e  t h a n  t h o s e  m e t h o d s  p r e s e n t l y  

u t i l i z e d  and  w h i c h  are a p p r o p r i a t e  to th e A l a s k a  e n v i r o n m e n t .

* Sec. 21. AS 4 5 . 8 8 . 0 3 0 ( d )  is a m e n d e d  to read:

(a) All p r i n c i p a l  and i n t e r e s t  p a y m e n t s  on lo ans  m a d e  u n d e r  t h i s

c h a p t e r  shall be p a i d  i n t o  the a l t e r n a t i v e  t e c h n o l o g y  and  e n e r g y  [POWER 

R E S O U R C E )  r e v o l v i n g  l o a n  fund.

* Sec. 22. AS 4 5 . 8 8 . 0 3 0 ( e )  is a m e n d e d  to read:

(e) The r a t e  of i n t e r e s t

(1 ) for a loan, o t h e r  t h a n  a loan d e s c r i b e d  in (2 ) of this

s u b s e c t i o n , m a y  no t e x c e e d  n i n e  and  o n e - h a l f  p e r c e n t  a v e e r  on the

u n p a i d  b a l a n c e  of the 1 oan_p

(2 ) for a l o a n  the p r o c e e d s  of w h i c h  arc- u s e d  for an a l t e r­

n a t i v e  e n e r g y  s y s t e m

(A) is fi v e p e r c e n t ,  if the icar. is m a d e  b e f o r e
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J a n u a r y  1, 19 84 ;

(B) e q u a l s  the p e r c e n t a g e  of the a v e r a g e  w e e k l y  y i e l d  

o f  m u n i c i p a l  b o n d s  for the 1 2  m o n t h s  p r e c e d i n g  the loan, as d e t e r­

m i n e d  b y  the c o m m i s s i o n e r  o f  c o m m e r c e  an d  e c o n o m i c  d e v e l o p m e n t  

f r o m  m u n i c i p a l  b o n d  y i e l d  r a t e s  r e p o r t e d  in th e 3 0 - y e a r  r e v e n u e  

i n d e x  o f  the W e e k l y  B o n d  B u y e r ,  fo r  a l o a n  m a d e  a f t e r  D e c e m b e r  31. 

1983.

Sec. 23.. AS  4 5 . 8 8  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 5 . 8 8 . 0 5 0 .  D E F I N I T I O N S .  In this  c h a p t e r , " a l t e r n a t i v e  e n e r g y  

s y s t e m "

(1 ) m e a n s  a s o u r c e  o f  t h e r m a l ,  m e c h a n i c a l  o r e l e c t r i c a l  

e n e r g y  w h i c h  is n o t d e p e n d e n t  on oil or  g a s  o r  a n u c l e a r  fuel  fo r th e 

s u p p l y  o f  e n e r g y  fo r s p a c e  h e a t i n g  a n d  c o o l i n g ,  r e f r i g e r a t i o n  a n d  c o l d  

s t o r a g e ,  e l e c t r i c a l  p o w e r ,  m e c h a n i c a l  p o w e r ,  o r  the h e a t i n g  of  w a t e r ;

(2 ) i n c l u d e s

(A) an a l t e r n a t i v e  e n e r g y  p r o p e r t y  as d e f i n e d  by sec. 

4 8 ( 1 ) ( 3 ) ( A )  o f  th e I n t e r n a l  R e v e n u e  C o d e  (26 U .S . C .  sec. 4 8 ( 1 ) -

( 2 ) (A));

(B) a m e t h o d  of a r c h i t e c t u r a l  d e s i g n  arid c o n s t r u c t i o n  

w h i c h  p r o v i d e s  for the c o l l e c t i o n ,  s t o r a g e  and u s e  of d i r e c t  r a d i a­

tion  f r o m  th e sun; and

(C) a n y  o t h e r  d e v i c e  a p p r o v e d  b y  the c o m m i s s i o n e r  of 

c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t  u n d e r  A S  4 4 . 3 3 . 0 4 0 ( 1 2 ) ;

Sec. 24. AS  45 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

. C H AP TE R 89. R E S I D E N T I A L  E N E R G Y  C O N S E R V A T I O N  FUND.

Sec. 4 5 . 8 9 . 0 1 0 .  F U N D  E S T A B L I S H E D .  T h e r e  is e s t a b l i s h e d  in the 

' D e p a r t m e n t  o f  C o m m e r c e  an d E c o n o m i c  D e v e l o p m e n t  the r e s i d e n t i a l  e n e r g v  

co r .se rva ti on f un d  to c a r r y  o u t  the  p u r p o s e s  o f ’this c h a p t e r .  R e f u n d s  

a: d l o a n s  m a d e  u n d e r  this c h a p t e r  m a y  be u s e d  lo p u r c h a s e ,  ccr.strv.tt .

- 1 1 -  P f C  r c c t  . • X / n  - .s- .r 'e  V* * n  L V — •- *. * ■* j  C  \ i j  . i c  i ■ ;  .
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an c i n s t a l l  an e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  in r e s i d e n t i a l  b u i l d i n g s .  

The  f u n d  m a y  be u s e d  for  n o  o t h e r  p u r p o s e .

Sec. 4 5 . 8 9 . 0 2 0 .  R E F U N D S .  (a) T h e  d e p a r t m e n t  m a y  m a k e  r e f u n d s  for 

the p u r c h a s e ,  c o n s t r u c t i o n ,  and  i n s t a l l a t i o n  of an  e n e r g y  c o n s e r v a t i o n  

i m p r o v e m e n t  in a r e s i d e n t i a l  b u i l d i n g  if the p e r s o n  a p p l y i n g  for  a 

r e f u n d  d e m o n s t r a t e s ,  o n the b a s i s  of an e n e r g y  aud it,  th at  the e x p e n d i­

ture s of the r e f u n d  f o r  t h e  p u r c h a s e ,  c o n s t r u c t i o n  or i n s t a l l a t i o n  of

the e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  w o u l d  b e e x c e e d e d  b y  r e d u c e d  e n e r g y

c o s t s  a t t r i b u t a b l e  to the p u r c h a s e ,  c o n s t r u c t i o n  or i n s t a l l a t i o n  of the 

e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  w i t h i n  s e v e n  ye ars .

(b) A r e f u n d  m a d e  u n d e r  this  s e c t i o n  m a y  n o t  e x c e e d

(1 ) $ 3 0 0  f o r  a s i n g l e - f a m i l y  d w e l l i n g ;  or

(2 ) $ 2 0 0  f o r  e a c h  u n i t  in a m u l t i - u n i t  r e s i d e n t i a l  b u i l d i n g .

(c) The  d e p a r t m e n t  shall e s t a b l i s h  s i m p l e  p r o c e d u r e s  fo r th e p a y ­

m e n t  of a r e f u n d  to a n  a p p l i c a n t  w i t h i n  30 da y s of s u b m i s s i o n  to the 

d e p a r t m e n t  of an a p p l i c a t i o n  b y  the a p p l i c a n t ,  if the a p p l i c a t i o n  is 

s u p p o r t e d  by r e c e i p t s  fo r e x p e n d i t u r e s  w h i c h  c o m p l y  w i t h  the r e s u l t s  of 

an  e n e r g y  a u d i t  £ £ .

Sec. 4 5 . 8 9 . 0 3 0 .  L O A N S .  (a) T h e  d e p a r t m e n t  m a y  m a k e  l o a n s  for the 

p u r c h a s e ,  c o n s t r u c t i o n ,  a n d  i n s t a l l a t i o n  of a n  e n e r g y  c o n s e r v a t i o n  

i m p r o v e m e n t  in a r e s i d e n t i a l  b u i l d i n g .

(b) A loan  for  the  p u r c h a s e ,  c o n s t r u c t i o n ,  an d i n s t a l l a t i o n  of an 

e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  u n d e r  this c h a p t e r  m a y  not  e x c e e d  the 

le ss er  of

(1 ) an a mo u n t ,  as d e t e r m i n e d  by an e n e r g y  au di t, w h i c h  is 

equal to the e s t i m a t e d  total e n e r g y  cos t s a v i n g  a t t r i b u t a b l e  to the 

e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  at a d a t e  w h i c h  is 10 y e a r s  a f t e r  p u r ­

er. a s e , c o n s t r u c t i o n ,  or i n s t a l l a t i o n  of the e n e i g v  c o n s e r v a t i o n  i m­

p r o v e m e n t ;  cr

HCS C?5tt 4
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(2 ) S5 .0 0 0 .

(c) A  l o a n  for the p u r c h a s e ,  c o n s t r u e t i o n , an d  i n s t a l l a t i o n  o f an 

e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  u n d e r  this c h a p t e r  m a y  b e  m a d e  f o r . o n l y  

an e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t  w h i c h  h a s  b e e n  r e c o m m e n d e d ,  i n  an 

e n e r g y  a u d i t ,  as a m e a s u r e  w h i c h  is l i k e l y  to r e s u l t  in e n e r g y  c o n s e r v e  

ti on  o r  e n e r g y  c o s t  sa vin gs .

(d) A  lo an  m a d e  u n d e r  t h i s  c h a p t e r  m a y  b e  u s e d  to f i n a n c e

(1 ) all o f the c o s t  o f p u r c h a s i n g ,  c o n s t r u c t i n g ,  a n d  i n s t a l l  

i n g  an e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t ;  and

(2 ) the c o s t s  of l a b o r  for the i n s t a l l a t i o n  o f  an e n e r g y  

c o n s e r v a t i o n  i m p r o v e m e n t .

(e) I n t e r e s t  s h a l l  be c h a r g e d  o n a l o a n  m a d e  u n d e r  th is  c h a p t e r .  

I n t e r e s t  on  a l o a n  s h a l l  e q u a l  t h e  p e r c e n t a g e  o f  th e a v e r a g e  w e e k l y  

y i e l d  o f  m u n i c i p a l  b o n d s  for the 1 2  m o n t h s  p r e c e d i n g  the  lo an,  as 

d e t e r m i n e d  b y  the c o m m i s s i o n e r  f r o m  t h e m u n i c i p a l  b o n d  y i e l d  r a t e s  

r e p o r t e d  in the  3 0 - y e a r  r e v e n u e  i n d e x  o f  th e W e e k l y  B o n d  Bu ye r.

(f) T h e  d u r a t i o n  o f  r e p a y m e n t  of a l o a n  m a d e  u n d e r  this  c h a p t e r

m a y  n o t  e x c e e d  1 0  ye ar s.

(g) T h e  d e p a r t m e n t  m a y  r e q u i r e  s e c u r i t y  for  a lo an  u n d e r  th i s 

s e c t i o n .  WTien a lo a n is m a d e  u n d e r  t h i s  s e c t i o n ,  the d e p a r t m e n t  m a y  

r e q u i r e  th e lo a n a p p l i c u m .  cc p.. cst.Mt c o p i e s  o f  i n v o i c e s  or b i l l i n g s  fo 

e x p e n s e s  w h i c h  the p r o c e e d s  of  the l o a n  w i l l  be u s e d  to pay,

(h) A m o u n t s  r e p a i d  on a l o a n  m a d e  u n d e r  this s e c t i o n  s h a l l  be 

d e p o s i t e d  to the .residential e n e r g y  c o n s e r v a t i o n  fund.

(i) . A  p e r s o n  w h o  r e c e i v e s  a lo an  u n d e r  this s e c t i o n  and k n o w i n g l y  

u s e s  the l o a n  p r o c e e d s  for  p u r p o s e s  o t h e r  t h a n  t h o s e  set out  in (d) of

'this s e c t i o n  is g u i l t y  o f  the c r i m e  of m i s a p p l i c a t i o n  of p r o p e r t y  u n d e r

A S  1 1 , 4 6 . 6 2 0 .

Sec . 4 5 . S 9 . 0 4 0 .  S A L E  On TRA.VSFEF; O F  .MORTGAGES A M D  k'CTES . U )  Th

l-ipc .~c cc / •„< , -„■ _ ,i
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c o m m i s s i o n e r  m a y  s e l l  or t r a n s f e r  at p a r  v a l u e  o r  at a p r e m i u m  or d i s ­

c o u n t  to a n y  b a n k  or o t h e r  p r i v a t e  p u r c h a s e r  for c a s h  or o t h e r  c o n ­

s i d e r a t i o n  th e  m o r t g a g e s  a n d  n o t e s  h e l d  by th e d e p a r t m e n t  as s e c u r i t y  

f o r  l o a n s  m a d e  u n d e r  this  c h a p t e r .

(b) T h e  c o m m i s s i o n e r  m a y  s e l l  or  t r a n s f e r  at p a r  v a l u e  to th e

D e p a r t m e n t  of  R e v e n u e  the m o r t g a g e s  a n d  n o t e s  h e l d  b y th e d e p a r t m e n t  as

s e c u r i t y  f o r  l o a n s  m a d e  u n d e r  t h i s  c h a p t e r .  T h e  D e p a r t m e n t  o f  R e v e n u e  

m a y  p u r c h a s e  the m o r t g a g e s  and n o t e s  o f f e r e d .

Sec. 4 5 . 8 9 . 1 0 0 .  D E F I N I T I O N S .  In th i s c h a p t e r

(1 ) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of  c o m m e r c e  and 

e c o n o m i c  d e v e l o p m e n t ;

(2) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  C o m m e r c e  an d  E c o ­

n o m i c  D e v e l o p m e n t ;

(3) " e n e r g y  a u d i t "  m e a n s

(A) an e n e r g y  a u d i t  c o m p l e t e d  u n d e r  A S  4 6 . 1 1 . 0 3 0 ;

(B) an e n e r g y  a u d i t  p e r f o r m e d  u n d e r  sec. 2 1 5 ( b ) ( 1 ) ( A )  of

the f e d e r a l  r e s i d e n t i a l  e n e r g y  c o n s e r v a t i o n  p r o g r a m  of  the N a t i o n a l  

E n e r g y  C o n s e r v a t i o n  P o l i c y  A c t  (42 U . S . C .  8 2 1 6 ( b ) ( 1 ) ( A ) ) ;  o r

(C) an e n e r g y  a u d i t  c o m p l e t e d  b e f o r e  the e f f e c t i v e  d a t e  

of this  s e c t i o n  w h i c h  h a s  b e e n  a p p r o v e d  b y  the c o m m i s s i o n e r  as an 

a u d i t  w h i c h  f a i r l y  d e m o n s t r a t e s  th e e n e r g y  c o n s u m p t i o n  c h a r a c t e r­

is t i c s  o f  a r e s i d e n c e  and w h i c h  i n d i c a t e s  l i k e l y  e n e r g y  c o n s e r ­

v a t i o n  and  c o s t  s a v i n g s  m e a s u r e s ;

(4) " e n e r g y  c o n s e r v a t i o n  i m p r o v e m e n t "  m e a n s

(A) s t r u c t u r a l  i n s u l a t i o n ;
i

(B) t h e r m a l  w i n d o w s  and  d o o r s ;

(C) a f u r n a c e  r e p l a c e m e n t  b u r n e r  d e s i g n e d  to a c h i e v e  a 

r e d u c t i o n  in the a m o u n t  of  fuel c o n s u m e d  a s  a r^s ul L of i n c r e a s e d  

c o m b u s t i o n  e f f i c i e n c y :

~ :.v.j  C n i — — ~  r infitr*t ~
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(D) a d e v i c e  for m o d i f y i n g  f i n e  o p e n i n g s  d e s i g n e d  to 

i n c r e a s e  the e f f i c i e n c y  of o p e r a t i o n  of  the h e a t i n g  s y st em ;

(E) an  e l e c t r i c a ]  or m e c h a n i c a l  f u r n a c e  i g n i t i o n  s y s t e m  

w h i c h  r e p l a c e s  a gas p i l o t  light;

(F) a n  a u t o m a t i c  e n e r g y  s a v i n g  s e t b a c k  t h e r m o s t a t ;

(G) a m e t e r  w h i c h  d i s p l a y s  th e cost of e n e r g y  us a ge ;

(H) c a u l k i n g  a n d  w e a t h e r s t r i p p i n g  of d c or s a n d  w i n d o w s ;

(I) i n s u l a t i n g  s h a d e s  a nd  s h u t t e r s ;

(J) ai r  a n d  w a t e r  r e c u p e r a t o r s ;

(K) a n y  o t h e r  e n e r g y  s a v i n g  d e v i c e  a p p r o v e d  b y  the

c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  A S 4 4 . 3 3 . -  

0 4 0 ( 1 2 ) .

*  Sec. 25. AS  46 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

T I T L E  46. W A T E R ,  A I R , E N E R G Y ,  A N D  E N V I R O N M E N T A L  C O N S E R V A T I O N .

C H A P T E R  11. C O N S E R V A T I O N  OF  E N E R G Y  A N D  M A T E R I A L S .

Sec. 4 6 . 1 1 . 0 1 0 .  T H E R M A L  A N D  L I G H T I N G  E N E R G Y  S T A N D A R D S  F O R  P U B L I C

B U I L D I N G S .  (a) All p u b l i c  f a c i l i t i e s  of th e state, the c o n s t r u c t i o n  of 

w h i c h  b e g i n s  a f t e r  t h e  e f f e c t i v e  d a t e  of this Act, shall be  d e s i g n e d  to 

c o m p l y  w i t h  the t h e r m a l  a n d l i g h t i n g  e n e r g y  s t a n d a r d s  a d o p t e d  u y the 

D e p a r t m e n t  of T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s  u n d e r  AS 4 4 . 4 2 . -  

0 2 0 ( a ) (14).

(b) By J u n e  30, 1988, all p u b l i c  f a c i l i t i e s  of the s t a t e  e x i s t i n g

on the e f f e c t i v e  da t e of this Ac t  sh all be m o d i f i e d ,  tc the e x t e n t

e c o n o m i c a l l y  f e a s i b l e ,  to c o m p l y  w i t h  the t h er ma l and l i g h t i n g  e n e r g y  

s t a n d a r d ?  a d o p t e d  by the D e p a r t m e n t  of T r a n s p o r t a t i o n  an d P u b l i c  F a c i l i­

ties u n d e r  AS 4 4 . 4 2 . 0 2 0 ( a )(14).

th e n e r g y  c o n s e r v a t i o n  or p r o d u c ne * r c j n o c
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d e p a r t m e n t  in the u s e  and  o p e r a t i o n  o f t h o s e  f e a t u r e s .

Sec. 4 6 . 1 1 . 0 3 0 .  E N E R G Y  A U D I T S .  (a) T h e  D e p a r t m e n t  of C o m m e r c e  

a n d  E c o n o m i c  D e v e l o p m e n t  shall

(1 ) e s t a b l i s h  c r i t e r i a  for the  p e r f o r m a n c e  of e n e r g y  a u d i t s  

of  c o m m e r c i a l  and i n d u s t r i a l  b u i l d i n g s  l o c a t e d  in the state;

(2 ) e s t a b l i s h  c r i t e r i a  for the  p e r f o r m a n c e  o f  e n e r g y  a u d i t s  

of  r e s i d e n c e s  l o c a t e d  in the st at e;

(3) d e v e l o p  a p r o g r a m  b y w h i c h  to a d v i s e  p e r s o n s  c e r t i f i e d  

u n d e r  AS 4 4 . 3 3 . 0 4 0 ( 1 6 )  to p e r f o r m  e n e r g y  a u d i t s  of  c o n t r a c t s  to be  

a w a r d e d  for p e r f o r m a n c e  of e n e r g y  au d i t s .

(b) The  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  m a y  

c o n t r a c t  w i t h  p e r s o n s  c e r t i f i e d  u n d e r  AS 4 4 . 3 3 . 0 ^ 0 ( 1 6 )  to p e r f o r m  e n e r g y  

a u d i t s .  T h e  c o m m i s s i o n e r  ma y  n e g o t i a t e  c o n t r a c t s  or m a k e  c o n t r a c t s  on 

t h e  b a s i s  of c o m p e t i t i v e  bi ds.

(c) T h e  D e p a r t m e n t  of C o m m e r c e  a n d E c o n o m i c  D e v e l o p m e n t  m a y  c o n­

t r a c t  w i t h  a m u n i c i p a l i t y  for t h e  p e r f o r m a n c e  of e n e r g y  a u d i t s  in  the 

m u n i c i p a l i t y .

(d) A  p e r s o n  r e q u e s t i n g  an e n e r g y  a u d i t  is r e q u i r e d  to p a y  for  the 

a u d i t .  T h e  f e e  fo r an a u d i t  of a o n e -  or t w o - f a m i l y  r e s i d e n c e  is $10. 

The. f e e fo r  an  a u d i t  of o t h e r  r e s i d e n c e s  or of a c o m m e r c i a l  or i n d u s­

trial b u i l d i n g  sh all  be e s t a b l i s h e d  b y  r e g u l a t i o n s  ad op te d , in  a c c o r d ­

a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 44.62), b y  the c o m m i s­

s i o n e r  of c o m m e r c e  and e c o n o m i c  d e v e l o p m e n t .

(e) T h e  D e p a r t m e n t  of C o m m e r c e  an d E c o n o m i c  D e v e l o p m e n t  shall 

r e i m b u r s e  p e r s o n s  p e r f o r m i n g  e n e r g y  a u d i t s  in the s t at e for the cost, in 

e x c e s s  of f e e s  r e c e i v e d ,  of p e r f o r m i n g  e n e r g y  a u d i t s .  In this s u b s e c -  

•cicr. " c o s t "  i n c l u d e s  a d m i n i s t r a t i v e  cost.

Sec. 4 6 . 1 1 . 0 4 0 .  A P P L I C A B I L I T Y  O F  T H E R M A L  V-.ND L I G H T I N G  E N E R G Y  S T A N -

i'ArTS T O P R I V A T E  B U I L D I N G S .  S t a t e  f i n a n c i a l  a s s i s t a n c e  m a v  not  be  ap-

*i c. ' • r r
--c- r..,E - i m  o (r lRcn.ce j
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p r o v e d  or g r a n t e d  for  the  c o n s t r u c t i o n  o f  a n e w  r e s i d e n t i a l  or c o m - ■ 

m e r c i a l  b u i l d i n g  if c o n s t r u c t i o n  of the b u i l d i n g  b e g i n s  a f t e r  

D e c e m b e r  31, 1980, u n l e s s

(1 ) t h e  b u i l d i n g  is in  c o m p l i a n c e  w i t h  t h e r m a l  and  l i g h t i n g  

e n e r g y  s t a n d a r d s ;

(2 ) t h e  b u i l d i n g  is in c o m p l i a n c e  w i t h  the b u i l d i n g  code  of a 

m u n i c i p a l i t y  an d  the  m u n i c i p a l  b u i l d i n g  c o d e  m e e t s  or e x c e e d s  t h e  t h e r­

mal an d l i g h t i n g  e n e r g y  s t a n d a r d s ;

t h e  b u i l d i n g

(A) is c o n s t r u c t e d  u n d e r  an e x c e p t i o n  to the m u n i c i p a l  

b u i l d i n g  c o d e  g r a n t e d  u n d e r  AS 2 9 . 0 3 . 0 8 0 ( g ) ; or

(B) is l o c a t e d  or is to be l o c a t e d  in an ar ea  w h e r e  

t h e r m a l  a n d l i g h t i n g  e n e r g y  s t a n d a r d s  are no t  j u s t i f i e d  b e c a u s e  of 

t h e  h i g h  c o s t  of i m p l e m e n t a t i o n  of the s t a n d a r d s ,  as d e t e r m i n e d  

u n d e r  r e g u l a t i o n s  a d o p t e d  b y  the c o m m i s s i o n e r  of c o m m e r c e  and 

e c o n o m i c  d e v e l o p m e n t ;  or

(4) th e  a p p l i c a n t  a g r e e s ,  in w r i t i n g ,  tha t the b u i l d i n g  will 

be b r o u g h t  i n t o  c o m p l i a n c e  w i t h  t h e r m a l  and  l i g h t i n g  e n e r g y  s t a n d a r d s

w i t h i n  o n e  y e a r c o n v e y a n c e .

Sec. 4 6 . 1 1 . 0 5 0 .  F I N A N C I N G  OF E N E R G Y  E F F I C I E N T  H O M E S  A N D  B U I L D I N G S ,

(a) A f i n a n c i a l  i n s t i t u t i o n  shall t a k e  i n t o  c o n s i d e r a t i o n  the e c o n o m i c  

b e n e f i t s  of a l t e r n a t i v e  e n e r g y  s y s t e m s ,  l i f e - c y c l e  e n e r g y  costs, e n e r g y  

e f r i c i e n t  b u i l d i n g  d e s i g n ,  and  e n e r g y  c o n s e r v a t i o n  w h e n  f i n a n c i n g  h o m e s  

a n d  b u i l d i n g s  w i t h  s t a t e  f i n a n c i a l  ass is L a n c e .

(b) A f i n a n c i a l  i n s t i t u t i o n  th at  m a k e s  h o m e  m o r t g a g e  lo ans w i t h  

m o n e y  p r o v i d e d  u n d e r  AS 3 7 . 1 0 . 0 7 0  or a s t a t e  a g e n c y  w h i c h  m a k e s  a d i r e c t  

h o m e  m o r t g a g e  l o a n  to an a p p l i c a n t  shall i n c l u d e  e s t i m a t e d  h e a t i n g  and 

l i g h t i n g  c o s ts  as d e t e r m i n e d  b y  an e n e r g y  audit, ir. s t a n d a r d  p r i n c i p a l ,  

i n t e r e s t ,  t a x e s  a n d  i n s u r a n c e  c a i c u i c t i c n  ci tn e cost cc cc'ir.c a

<* , - : • - HCS f t S iv - 2  S ( r i nsr.c e 1
C. \
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h o u s i n g  un it.

Sec.  4 6 . 1 1 . 1 0 0 .  R E C Y C L I N G  OF M A T E R I A L S  BY  S T A T E  A G E N C I E S .  (a)

E a c h  s t a t e  a g e n c y  s ha ll  to the g r e a t e s t  e x t e n t  p r a c t i c a b l e  r e c y c l e  

r e u s a b l e  m a t e r i a l s ,  i n c l u d i n g  but n o t  l i m i t e d  to, pa pe r,  gla ss,  and 

c a n s .

(b) T h e  D e p a r t m e n t  of E n v i r o n m e n t a l  C o n s e r v a t i o n  shall e n c o u r a g e ,  

t h r o u g h  c o o p e r a t i v e  m e a n s ,  the a d o p t i o n  of all a v a i l a b l e  and  p r a c t i c a b l e  

m e t h o d s  t h r o u g h o u t  f e d e r a l ,  s t a t e  and  local g o v e r n m e n t s  w h i c h  r e c y c l e ,  

r e u s e  an d c o n s e r v e  m a t e r i a l s .

Sec. 4 6 . 1 1 . 9 0 0 .  D E F I N I T I O N S .  In this c h a p t e r

(1 ) " a l t e r n a t i v e  e n e r g y  s y s t e m "

e n e r g y  w h i c h  is n o t  d e p e n d e n t  on oil or gas or a n u c l e a r  fuel fo r 

the  s u p p l y  of  e n e r g y  for s p a c e  h e a t i n g  a n d  c o o l i n g ,  r e f r i g e r a t i o n  

and c o l d  s t o r a g e ,  e l e c t r i c a l  pow er ,  m e c h a n i c a l  po wer , or th e  

h e a t i n g  of w a t e r ;

(A) m e a n s  a s o u r c e  of t h e r m a l ,  m e c h a n i c a l  or e l e c t r i c a l

(B) i n c l u d e s

(i) an a l t e r n a t i v e  e n e r g y  p r o p e r t y  as d e f i n e d  b y

sec. 4 8 ( 1 ) ( 3 ) (A) of the I n t e r n a l  R e v e n u e  Co de  (26 U. S.C . sec. 

4 8 ( 1 ) ( 3 ) ( A ) );

(ii) a m e t h o d  of a r c h i t e c t u r a l  d e s i g n  and  c o n s t r u c­

tio n  w h i c h  p r o v i d e s  for the c o l l e c t i o n ,  s t o r a g e  and  use  of d i r e c t  

r a d i a t i o n  f r o m  the sun; and

t (iii) any o t h e r  d e v i c e  a p p r o v e d  b y  th e c o m m i s s i o n e r

of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  u n d e r  AS 4 4 . 3 3 . 0 4 0 ( 1 2 ) ;

(2) " d e p a r t m e n t "  mear.s the D e p a r t m e n t  cf C o m m e r c e  and E c o n o -  

D e v e l o p m e n t  ;

11 or. ar.c c.
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C o n s e r v a t i o n  P o l i c y  A c t  (42 U . S . C .  8 2 1 6 ( b ) ( 1 ) ( A ) )  of

(A) the  e n e r g y  c o n s u m p t i o n  c h a r a c t e r i s t i c s  o f a b u i l d­

ing, i n c l u d i n g  the  size, type, an d  r a t e  of e n e r g y  c o n s u m p t i o n  of 

m a j o r  e n e r g y  c o n s u m i n g  s y s t e m s  of  the b u i l d i n g  and the c l i m a t e  

c h a r a c t e r i z i n g  the r e g i o n  w h e r e  th e b u i l d i n g  is l oc at ed;  an d

(B) the e n e r g y  c o n s e r v a t i o n  a n d  c o s t  s a v i n g s  l i k e l y  to 

r e s u l t  f r o m  a p p r o p r i a t e  e n e r g y - c o n s e r v i n g  m a i n t e n a n c e  an d  o p e r a t i n g  

p r o c e d u r e s  an d  m o d i f i c a t i o n s ,  i n c l u d i n g  the p u r c h a s e  a nd  i n s t a l l a­

t i o n  of  e n e r g y - r e l a t e d  f i x t u r e s ;  fo r p u r p o s e s  of this s u b p a r a g r a p h  

w h e n  a f o s s i l  fuel is th e e n e r g y  s ou r ce , the e n e r g y  co st  s a v i n g s  

shall be  d e t e r m i n e d  w i t h  r e f e r e n c e  to t h e  p r o j e c t e d  p r i c e  of that 

fo s s i l  fuel o v e r  a 1 0 - y e a r  p e r i o d ;

(4) " f i n a n c i a l  i n s t i t u t i o n "  m e a n s  a bank, t r u s t  c o m p a n y ,  

s a v i n g s  bank, s a v i n g s  and  l o a n  a s s o c i a t i o n ,  or c r e d i t  un io n;

(5) " l i f e - c y c l e  c o s t "  m e a n s  the t o t a l  c o s t  of o w n i n g ,  o p e r­

atin g,  an d m a i n t a i n i n g  a b u i l d i n g  o v e r  its u s e f u l  life, i n c l u d i n g  its 

e n e r g y  and fuel co sts , d e t e r m i n e d  on a b a s i s  of a s y s t e m a t i c  e v a l r a t i o n  

and c o m p a r i s o n  of a l t e r n a t i v e  b u i l d i n g  s y s t e m s ,  e x c e p t  that in the ca se  

of l e a s e d  b u i l d i n g s  the l i f e - c y c l e  c os t shall be c a l c u l a t e d  o v e r  the 

e f f e c t i v e  r e m a i n i n g  t e r m  of t h e  lea se ;

(6 ) " n e w  b u i l d i n g "  m e a n s  a b u i l d i n g  the c o n s t r u c t i o n  of w h i c h  

b e g i n s  a f t e r  D e c e m b e r  31, 1980;

(7) " p u b l i c  b u i l d i n g "  m e a n s  a b u i J d i n g  o w n e d  or c o n t r o l l e d  

and h e l d  by the s t a t e  for  g o v e r n m e n t  or p u b l i c  use;

(8 ) " s t a t e  f i n a n c i a l  a s s i s t a n c e "  m e a n s  a loan, grant, g u a r a n­

tee, i n s u r a n c e ,  p a y m e n t , r e b a t e ,  s u b s i d y ,  or o t h e r  f o r m  of s t a t e  a s s i s­

tance. (et he r t h a n  aid u n d e r  AS 43 .1 8 )  i n c l u d i n g  the p u r c h a s e  b y  a s ta te 

a g e n c y  of a l o a n  to f i n a n c e  the c o n s t r u c t i o n  o f ' a  n e w  r e s i d e n t i a l ,  

c e n t e r  r i a l , or i n d u s t r i a l  b u i l d i n g ;

2 0 A f
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(9) ’'thermal and  l i g h t i n g  e n e r g y  s t a n d a r d s "  m e a n s  t h e  t h e r m a l  

and l i g h t i n g  e n e r g y  s t a n d a r d s  e s t a b l i s h e d  b y  the A m e r i c a n  S o c i e t y  of 

H e a t i n g .  R e f r i g e r a t i o n ,  an d  A i r  C o n d i t i o n i n g  E n g i n e e r s  as r e v i s e d

(A) b y  the c o m m i s s i o n e r  o f  t r a n s p o r t a t i o n  and p u b l i c  

f a c i l i t i e s  u n d e r  AS  4 4 . 4 2 . 0 2 0 ( a )  fo r  p u b l i c  f a c i l i t i e s ;  or

(B) b y  the c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p­

m e n t  u n d e r  A S  4 4 . 3 3 . 0 4 0 ( 1 2 )  for b u i l d i n g s  an d  s t r u c t u r e s  w h i c h  are 

no t  p u b l i c  f a c i l t i e s .

* Sec. 26. A S 4 4 . 1 9  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

A R T I C L E  3A. D I S A S T E R  A N D  E M E R G E N C Y  R E L I E F  F U N D S  [FUND].

Sec. 4 4 . 1 9 . 1 7 9 .  F U E L  E M E R G E N C Y  FUND. T h e r e  is e s t a b l i s h e d  in the 

O f f i c e  o f  the G o v e r n o r  th e fuel e m e r g e n c y  fund. W h e n  th e  g o v e r n o r  

d e t e r m i n e s  th at  a s h o r t a g e  o f fu e l is s u f f i c i e n t l y  s e v e r e  to j u s t i f y  

s t a t e  a s s i s t a n c e  h e  m a y  m a k e  a g r a n t  f r o m  the fuel e m e r g e n c y  fu n d to a 

c i t y  o r  b o r o u g h ,  o r  to a v i l l a g e  or u n i n c o r p o r a t e d  c o m m u n i t y ,  to p u r ­

c h a s e  e m e r g e n c y  s u p p l i e s  o f  fuel.

* Sec. 27. AS 4 4 . 4 7 . 1 3 0  is a m e n d e d  by  a d d i n g  n e w  p a r a g r a p h s  to read:

(7) m a k e  g r a n t s  to c o m m u n i t i e s  for b u l k  fuel s t o r a g e  f a c i l i­

ties  ;

(8 ) c o o p e r a t e  w i t h  th e  D e p a r t m e n t  of E n v i r o n m e n t a l  C o n s e r v e - '  

t i o n  and o t h e r  a g e n c i e s  to p r o v i d e  t e c h n i c a l  a s s i s t a n c e  to c o m m u n i t i e s  

in t he  i n s t a l l a t i o n , o p e r a t i o n  an d  m a n a g e m e n t  o f  b u l k  fuel s t o r a g e  

f a c i l i t i e s .

* Sec. 28. A.S 4 4 . 4 7 . 1 4 0  is a m e n d e d  to read:

Sec. 4 4 . 4 7 . 1 4 0 .  L I M I T A T I O N S .  A p r o g r a m  [THE P R O G R A M S ] of  the 

d e p a r t m e n t  u n d e r  AS  4 4 . 4 7 . 1 3 0  in a ru ral  a r e a  [A.RE S U B J E C T  T O  T .E 

T O L LOWIN G L 1M I T A T 1O N  S :

(1) N O  P R O G R A M  F O R  A N Y  O N E  C O M M U N I T Y ]  m a y  not e x c e e d  $ 4 0 , 0 0 0  

in c o s t  a y e a r , e x c e p t  that a g r an t  o f  n ot m o r e  th an  $ 6 0 . 0 0 0  m a y  be m a d e

-20- H C S  C S S E  F i n a n c e )
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u n d e r  A S  4 4 . A 7 . 1 A 5  f o r  a b u l k  fuel s t o r a g e  f a c i l i t y  [ ; A N D

(2) N O  F I R S T  C L A S S  C I T Y  O F  O V E R  2 , 0 0 0  P O P U L A T I O N  IS E L I G I B L E  

F O R  A S S I S T A N C E ].

Sec. 29. A S  4 4 . 4 7  is a m e n d e d  by  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 4 . 4 7 . 1 4 5 .  B U L K  F U E L  S T O R A G E  F A C I L I T I E S  G R A N T  FUND. (a)

T h e r e  is e s t a b l i s h e d  in th e D e p a r t m e n t  o f  C o m m u n i t y  an d R e g i o n a l  A f f a i r s  

th e b u l k  f u e l  s t o r a g e  f a c i l i t i e s  g r a n t  fund. G r a n t s  ma}* be m a d e  by the 

d e p a r t m e n t  f r o m  th i s f u n d  to a c o m m u n i t y  to a c q u i r e  a n d  i n s t a l l  

c o m m u n i t y  b u l k  s t o r a g e  f a c i l i t i e s .

(b) G r a n t s  m a d e  u n d e r  t h i s  s e c t i o n  for  the  a c q u i s i t i o n  and i n s t a l­

l a t i o n  of a b u l k  fuel s t o r a g e  f a c i l i t y  m a y  n o t  e x c e e d  $ 6 0 , 0 0 0  p e r  

c o m m u n i t y .

(c) If  th e g o v e r n i n g  b o d y  o f  two o r  m o r e  c o m m u n i t i e s  d e t e r m i n e  

t h a t  t h e i r  fuel r e q u i r e m e n t s  m a y  be s e r v e d  b y  a s i n g l e  b u l k  fuel s t o r a g e  

f a c i l i t y ,  t h e  c o m m u n i t i e s  m a y  j o i n t l y  a p p l y  for g r a n t s  to a c q u i r e  and 

i n s t a l l  a s i n g l e  b u l k  fue l s t o r a g e  f a c i l i t y .  W h e n  c o m m u n i t i e s  a p p l y  

j o i n t l y  u n d e r  t h i s  s u b s e c t i o n ,  the l i m i t a t i o n  in (b) of t hi s s e c t i o n  is 

m u l t i p l i e d  b y  the n u m b e r  of c o m m u n i t i e s  w h i c h  s u b m i t  the j o i n t  a p p l i­

c a t i o n  .

(d) B e f o r e  a g r a n t  is m a d e  u n d e r  this  s e c t i o n ,  the c i t y  c o u n c i l  

or, if the c o m m u n i t y  is n o t  i n c o r p o r a t e d ,  a r e s p o n s i b l e  r e p r e s e n t a t i v e  

b o d y  in the c o m m u n i t y  s h a x x  a g r e e  in w r i t i n g  to m a i n t a i n  and o p e r a t e  t h e  

b u l k  s t o r a g e  f a c i l i t y  to be  c o n s t r u c t e d  w i t h  the p r o c e e d s  of the gra nt . 

Sec. 30. A S 45 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  87. B U L K  FUEL.

Sec. 4 5 . 8 7 . 0 1 0 .  B U L K  F U E L  R E V O L V I N G  L O A N  F U N D  E S T A B L I S H E D .  T h e r e  

e s t a b l i s h e d  in the D e p a r t m e n t  of C o m m e r c e  arid E c o n o m i c  D e v e l o p m e n t  

the b u l k  fuel r e v o l v i n g  lo an  fund to a s s i s t  c o m m u n i t i e s  in p u r c h a s i n g  

b u k  fuel A  c o m m u n i t y ,  o r  a p r i v a t e  i n d i v i d u a l  w h o  has  w r i t t e n

. O l .  u ~ c  ( 'c <tp ■. - v ,• r  - r i* - I  ilV-.*.- L  . i- ^  w O  I i 4 ririliC t
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e n d o r s e m e n t  f r o m  the g o v e r n i n g  b o d y  of  th e c o m m u n i t y ,  is e l i g i b l e  fo r a 

l o a n  f r o m  the b u l k  f u e l  r e v o l v i n g  l o a n  f u n d  for  a b u l k  fue l p u r c h a s e .

Sec. 4 5 . 8 7 . 0 2 0 .  L O A N  T E R M S  F O R  B U L K  F U E L  P U R C H A S E S .  (a) L o a n s

m a d e  f r o m  th e  b u l k  f u e l  r e v o l v i n g  l o a n  f u n d  to o ne  b o r r o w e r  in any

f i s c a l  y e a r

(1) m a y  n o t  e x c e e d  $ 5 0 , 0 0 0 ;

(2 ) s h a l l  b e  r e p a i d  in o n e  y e a r  o r  less; a n d

(3) m a y  n o t  e x c e e d  9 0 p e r c e n t  of the  w h o l e s a l e  p r i c e  of the 

fuel  p u r c h a s e d ;

(b) I n t e r e s t  m a y  be c h a r g e d  on  a l o a n  m a d e  f r o m  the b u l k  fuel

r e v o l v i n g  loan  fund. I n t e r e s t  s h a l l  be c h a r g e d  on a l o a n  at a ra t e

e q u a l  to th e p e r c e n t a g e  of the a v e r a g e  w e e k l y  y i e l d  o f  m u n i c i p a l  b o n d s  

f o r the 1 2  m o n t h s  p r e c e d i n g  the d a t e  of th e loan, as d e t e r m i n e d  by the 

c o m m i s s i o n e r  o f  c o m m e r c e  e n d  e c o n o m i c  d e v e l o p m e n t  f r o m  m u n i c i p a l  b o n d  

y i e l d  r a t e s  r e p o r t e d  i n the 3 0 - y e a r  r e v e n u e  i n d e x  o f  t h e  W e e k l y  B o n d  

B u y e r .  H o w e v e r ,  i f  the c o m m i s s i o n e r  f i n d s  t h a t  a c o m m u n i t y .c a n n o t  

a f f o r d  to r e p a y  a p o r t i o n  o f  i n t e r e s t  on a lo an,  a n d  m a k e s  a d e t e r­

m i n a t i o n  in  w r i t i n g ,  h e  m a y  r e d u c e  o r  e l i m i n a t e  the i n t e r e s t  r a t e  

a p p l i c a b l e  to  't h e  loan.

(c) R e p a y m e n t s  o f  the p r i n c i p a l  on r 1o a n  f r o m  th e  b u l k  fuel 

r e v o l v i n g  l o a n  f u n d  s h a l l  b e  p a i d  by the c o m m i s s i o n e r  o f  c o m m e r c e  and  

e c o n o m i c  d e v e l o p m e n t  i n t o  th e b u l k  fuel r e v o l v i n g  lo a n f b n d .

Sec. 4 5 . G 7 . 0 3 0 .  P O W E R S  O F  T H E  D E P A R T M E N T .  T h e  d e p a r t m e n t  m a y  

c o n t r a c t  for the a d m i n i s t r a t i o n  of  the  b u l k  fuel l o a n  p r o g r a m  e s t a b­

l i s h e d  in this c h a p t e r .

Sec. 4 5 . 8 7 . 0 4 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

( 1 ) " b u l k  fu el  s t o r a g e  f a c i l i t y "  m e a n s  a s t o r a g e  tank, c a p a b l  

ci h o l d i n g  at l e a s t  1 0 , 0 0 0  g a l l o n s  c f  p e t r o l e u m  fuels:

(2 ) " c o m m u n i t y "  m e a n s  an o r g a n i z e d  m u n i c i p a l i t y  or an u nin -

-22- H C S  C S S B  - 2 8 ( F i n a n c e



WORK. D R A F T  P A P E R W O R K  D R A F T  P A P E R W O R K  D R A F T  P A P E R

c o r p o r a t e d  v i l l a g e  w h i c h  is a social unit, w i t h  a p o p u l a t i o n  u n d e r

(3) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of Curr° rce and  E c o ­

n o m i c  D e v e l o p m e n t .

* Sec. 31. AS 4 4 . 5 6  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

Sec. 4 4 . 5 6 . 1 6 2 .  P O W E R  P R O D U C T I O N  C O S T  A S S I S T A N C E .  (a) T h e r e  is 

e s t a b l i s h e d  as a s e p a r a t e  f u n d  to p r o v i d e  f i n a n c i a l  a s s i s t a n c e  to e l i­

g i b l e  e l e c t r i c  u t i l i t i e s  in the state, the p o w e r  p r o d u c t i o n  c o s t  a s s i s t  

a n c e  fu nd  w h i c h  s h a l l  be a d m i n i s t e r e d  b y  the a u t h o r i t y  as a f u n d  

d i s t i n c t  f r o m  o t h e r  f u n d s  of the a u t h o r i t y  an d  w h i c h  is c o m p o s e d  of 

m o n e y  a p p r o p r i a t e d  for  th e p u r p o s e  of p r o v i d i n g  p o w e r  p r o d u c t i o n  cost  

a s s i s t a n c e  to a n  e l i g i b l e  e l e c t r i c  u t i l i t y .

(b) P o w e r  p r o d u c t i o n  c os ts  w h i c h  m a y  be p a i d  f r o m  th e  p o w e r  

p r o d u c t i o n  cost a s s i s t a n c e  f u n d  i n c l u d e  c os ts  of e l e c t r i c a l  g e n e r a t i o n

(1 ) p r o d u c t i o n  e x p e n s e s ,  c o n s i s t i n g  of the c o s t s  of

(A) o p e r a t i o n  s u p e r v i s i o n  and  e n g i n e e r i n g ;

(E) fu el, oil, gas, coal, and o t h e r  th er mal  fu el s ;

(C) g e n e r a t i o n  e x p e n s e s ;

(D) m i s c e l l a n e o u s  o t h e r  p o w e r  g e n e r a t i o n  e x p e n s e s ;

(E) r e nt s ;

(F) m a i n t e n a n c e  s u p e r v i s i o n  and e n g i n e e r i n g ;

(G) m a i n t e n a n c e  of s t r u c t u r e s ;

(H) m a i n t e n a n c e  of g e n e r a t i n g  and e l e c t r i c  pl an e ;  and

(I) m a i n t e n a n c e  of m i s c e l l a n e o u s  o t h e r  p o w e r  g e n e r a t i o n ;

(2 ) f i x e d  co s ts , c o n s i s t i n g  of

2 ,0 0 0 ;

A R T I C L E  3 A . P O W E R  P R O D U C T I O N  C O S T  A S S I S T A N C E .

fo r

(3) t a x e s  on a g e n e r a t i n g  pi
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(C) i n s u r a n c e  on or a t t r i b u t a b l e  to a g e n e r a t i n g  p l a n t  

and e q u i p m e n t ;

(D) i n t e r e s t  on i n d e b t e d n e s s  i n c u r r e d  for a g e n e r a t i n g  

p l a n t  an d e q u i p m e n t ;

(3) c o s t s  of  p u r c h a s e d  po w er , i n c l u d i n g  bu t n o t  l i m i t e d  to 

s y s t e m  c o n t r o l  an d lo an  d i s p a t c h i n g  e x p e n s e s ;  and

<4) t r a n s m i s s i o n  e x p e n s e s ,  c o n s i s t i n g  of

(A) t r a n s m i s s i o n  o p e r a t i o n  s u p e r v i s i o n  and e n g i n e e r i n g ;

(B) t r a n s m i s s i o n  loan d i s p a t c h i n g ;

(C) s t a t i o n  e x p e n s e s ;

(D) o v e r h e a d  li n e e x p e n s e s ;

(E) u n d e r g r o u n d  line  e x p e n s e s ;

(F) t r a n s m i s s i o n  of e l e c t r i c i t y  b y o t he r s;

(G) m i s c e l l a n e o u s  t r a n s m i s s i o n  e x p e n s e s ;

(H) re nt s ;  and

(I) m a i n t e n a n c e  c o s t s  for f a c i l i t i e s  a s s o c i a t e d  w i t h

(A) - (E) of this p a r a g r a p h .

(c) P o w e r  p r o d u c t i o n  co s t a s s i s t a n c e  s n a il  be  p a i d  to an e l i g i b l e  

e l e c t r i c  u t i l i t y  if the actual p o w e r  p r o d u c t i o n  c o s t s  of the u t i l i t y  

e x c e e d  its a d j u s t e d  p o w e r  p r o d u c t i o n  costs, as d e t e r m i n e d  a n n u a l l y  by 

th e c o m m i s s i o n .  T h e  a d j u s t e d  p o w e r  p r o d u c t i o n  co st s of an e l e c t r i c  

u t i l i t y  a r e

( >ercent of t h e  p o r t i o n  of the a c t u a l  p o w e r  p r o d u c ­

ti o n  c ost s w m c n  ao e s n o t  e x c e e d  40 c e n t s  per k i l o w a t t  hour; p l u s

~.r. r h c r a g e  c o n s u m e r  p r i c e  i n d e x  for the year.
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r e v e n u e  r e q u i r e m e n t  fo r the p u r p o s e  of s e t t i n g  r a t e s  c h a r g e d  for r e s i­

de n t i a l  s e r v i c e  a n d  local c o m m u n i t y  f a c i l i t i e s  s e r v i c e  o n l y  t h e a d j u s t e d’ 

p o w e r  p r o d u c t i o n  c os t pe r k i l o w a t t - h o u r  sold. H o w e v e r ,  the u t i l i t y ' s  

approve,, t a r i f f  s h all  s h o w  r a t e s  b a s e d  on the a c t u a l  c os t of p r o v i d i n g

e l e c t r i c  u t i l i t y  s e r v i c e  a n d  t h e  s t a t e  a s s i s t a n c e  d e r i v e d  from, the p o w e r

p r o d u c t i o n  cost a s s i s t a n c e  p r o g r a m  u n d e r  thi s s e c t i o n .

(e) Th e  p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  p r o g r a m  shall be a d ­

m i n i s t e r e d  b y  th e a u t h o r i t y  b a s e d  on a d e t e r m i n a t i o n  b y  the c o m m i s s i o n  

of a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  of e a c h  e j e c t r i c  u t i l i t y  e l i g i b l e  for 

p o w e r  p r o d u c t i o n  cost  a s s i s t a n c e .  An e l e c t r i c  u t i l i t y  is e l i g i b l e  for

p o w e r  p r o d u c t i o n  co s t a s s i s t a n c e  if

(1 ) t h e  ac t ua l p o w e r  p. o d u c t i o n  c o s t s  of the u t i l i t y  e x c e e d  

the a d j u s t e d  p o w e r  p r o d u c t i o r  costs, as d e t e r m i n e d  b y  the c o m m i s s i o n  

u n d e r  (c) of this s e c t i on ;

(2) at l e a s t  15 p e r c e n t  of the total e n e r g y  s o l d  b y  an e l e c­

t r i c  u t i l i t y  d u r i n g  t h e  c a l e n d a r  y e a r  p r e c e d i n g  the y e a r  in w h i c h  p o w e r  

p r o d u c t i o n  c o s t  a s s i s t a n c e  m a y  be c l a i m e d  w a s  for r e s i d e n t i a l  use.

(f) T h e  a d j u s t e d  p o w e r  p r o d u c t i o n  cost shall be c a l c u l a t e d  

a n n u a l l y  in the m a n n e r  p r e s c r i b e d  b y  (:) of this s e c t i o n  an d  shall be 

b a s e d  on the ac t u a l  p o w e r  p r o d u c t i o n  cost f i l e d  w i t h  the c o m m i s s i o n  by 

e a c h  e l i g i b l e  e l e c t r i c  u t i l i t y ,  as v e r i f i e d  by the c o m m i s s i o n .  Th e  

p o w e r  p r o d u c t i o n  co s t sh all  be  d e r i v e d  f r o m  f i n a n c i a l  d a t a  s u p p o r t i n g  

the m o s t  r e c e n t l y  a p p r o v e d  p e r m a n e n t  r a t e  s c h e d u l e  w i t h  a d j u s t m e n t s  

i n c o r p o r a t i n g  the c u r r e n t  cost of f u e l . The  d e t e r m i n a t i o n  of the co st

• of fuel by the c o m m i s s i o n  shall be in a c c o r d a n c e  w i t h  the p r o c e d u r e  for 

a p p r o v i n g  fuel c o s t  r a t e  a d j u s t m e n t s  in e f f e c t  at the t i m e  of the 

d e t e r m i n a t i o n .  T h e  c o m m i s s i o n  shall r e v i e w  f i l i n g s  ar.d a p p r o v e  an 

a d j u s t e d  p o w e r  p r o d u c t i o n  cost pe r  k i l o w a t t - h o u r  ar.d r e v i s e d  r at es  b a s e d  

rr th e a p p r o v e d  a d j u s t e d  p o w e r  p r c c u c t i c n  c c s r  per k i l c v a t t - h o u r , as

-2 5- HCS C S S E  “2c fF i n a n c e  j
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d e t e r m i n e d  u n d e r  (c) of this s e c t i o n .  T h e  c o m m i s s i o n  m a y  c h a n g e  th e 

a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t s  if

il) a . i n c r e a s e  or d e c r e a s e  in a u t i l i t y ' s  co s t of fuel ha s  

r e s u l t e d  in  th e  a p p r o v a ]  of a fuel c o s t  r a t e  a d j u s t m e n t  b y  the c o m m i s­

sion;

(2 ) a p e r m a n e n t  or i n t e r i m  r a t e  i n c r e a s e  has  b e e n  a p p r o v e d  by 

th e c o m m i s s i o n ,  t h e r e b y  e s t a b l i s h i n g  a h i g h e r  or l o w e r  p o w e r  p r o d u c t i o n  

c o s t ;

(3) the a u t h o r i t y  ha s d i s c o v e r e d  d i s c r e p a n c i e s  in its r e v i e w  

of d a t a  s u b m i t t e d ,  m o n t h l y ,  b y  t h e  u t i l i t i e s ;  or

(A) the  a u t h o r i t y  d e t e r m i n e s  t h a t  a p p r o p r i a t i o n s  are i n­

s u f f i c i e n t  to fu nd  full p a y m e n t s  to e l i g i b l e  u t i l i t i e s .

(g) E a c h  e l e c t r i c  u t i l i t y  w i t h  a r a t e  s c h e d u l e  a n d  a d j u s t e d - p o w e r  

p r o d u c t i o n  c o s t  a p p r o v e d  b y the c o m m i s s i o n  shall r e p o r t  m o n t h l y  to t h e  

a u t h o r i t y  w i t h i n  t h e  time  and  in the f o r m  the  a u t h o r i t y  d e s i g n a t e s  (1 ) 

the total a c t u a l  p o w e r  p r o d u c t i o n  c o s t s  of e l e c t r i c  p o w e r  i n c l u d i n g  a 

d e t a i l e d  b r e a k d o w n  of t h o s e  c o s t s  as s p e c i f i e d  by th e  c o m m i s s i o n ;  (2 ) 

the total k i l o w a t t - h o u r s  s o l d  d u r i n g  the p r e c e d i n g  m o n t h ;  (3) th e total 

k i l o w a t t - h o u r S  s o l d  d u r i n g  the p r e c e d i n g  m o n t h  for s e r v i c e  e l i g i b l e  for 

p o w e r  p r o d u c t i o n  c o s t  a s s i s t a n c e  u n d e r  (b) of this s e c t i o n ;  (A) “he 

to tal k i l o w a t t - h o u r s  g e n e r a t e d  d u r i n g  the p r e c e d i n g  m o n t h ;  (5) the  total 

p o w e r  p r o d u c t i o n  co s t pe r  k i l o w a t t - h o u r  sold; (6 ) the total p o w e r  p r o­

d u c t i o n  c os t  o e r  k i i o u a t t - h o u r  g e n e r a t e d ;  and (7) a n y  i n c r e a s e  or d e­

c r e a s e  in the c u r r e n t  u n i t  p r i c e  of fuel f r o m  the b a s e  p r i c e  u s e d  b y the 

c o m m i s s i o n  in the d e t e r m i n a t i o n  of p o w e r  p r o d u c t i o n  costs. T h e  a u t h o r i t y  

shall r e v i e w  the r e p o r t  and m a y  s u b m i t  the r e p o r t  tc the c o m m i s s i o n  for 

-ad dit io na l r e v i e w  b e f o r e  p a y m e n t .

<b.) k i t e : .e v i e w  an d a p p r o v a l  b y  the art

s u b j e c t  to a p p r o p r i a t i o n ,  pay  tc e a c h  a

_ ' /  j. _  - c

.. n c-

:tr .e e . e c m c
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a n  a m o u n t  equal to the d i f f e r e n c e  b e t w e e n  t h e  a c t u a l  p o w e r  p r o d u c t i o n  

c o s t s  f o r  the p r e c e d i n g  m o n t h  a n d  t h e  a p p r o v e d  a d j u s t e d  p o w e r  p r o d u c t i o n  

c o s t  p e r  k i l o w a t t - h o u r  t i m e s  t h e  n u m b e r  of k i l o w a t t - h o u r s  s o l d  to r e s i­

d e n t i a l  an d local c o m m u n i t y  f a c i l i t y  c u s t o m e r s  d u r i n g  the p r e c e d i n g  

m o n t h .  P a y m e n t  s h al l be m a d e  b y  th e a u t h o r i t y  w i t h i n  30 days of r e c e i p t  

f r o m  the  u t i l i t y  of the r e p o r t  r e q u i r e d  u n d e r  (g) of this s e c t i o n .  

H o w e v e r ,  if t h e r e  is a d i s p u t e  b e t w e e n  the a u t h o r i t y  a n d the u t i l i t y  

r e l a t i n g  to the p a y m e n t ,  the a u t h o r i t y  s h a l l  s u b m i t  the r e p o r t  to the  

c o m m i s s i o n  w i t h i n  30 da y s of r e c e i p t  o f th e r e p o r t  b y  the a u t h o r i t y  for 

r e v i e w  b e f o r e  p a y m e n t .  W h e n  a r e p o r t  is s u b m i t t e d  to the c o m m i s s i o n  for 

r e v i e w  u n d e r  th is  s e c t i o n ,  p a y m e n t  sh all be m a d e  by  the a u t h o r i t y  w i t h i n  

30 days a f t e r  s u b m i s s i o n .  If a p p r o p r i a t i o n s  are i n s u f f i c i e n t  fo r  

p a y m e n t  in full, the amount' p a i d  to  e a c h  e l e c t r i c  u t i l i t y  is r e d u c e d  on 

a p r o - r a t a  b a s i s .

(i) If an e l e c t r i c  u t i l i t y  r e c e i v e s  a p a y m e n t  u n d e r  th i s s e c t i o n ,  

t h e  u t i l i t y  s h a l l  f u r n i s h  the f o l l o w i n g  n o t i c e  to its e l e c t r i c  s e r v i c e  

c u s t o m e r s  e l i g i b l e  u n d e r  this p r o g r a m  fo r  e a c h  p e r i o d  for w h i c h  the 

p a y m e n t  is r e c e i v e d :

" N O T I C E  T O  C U S T O M E R  

For the c u r r e n t  b i l l i n g  p e r i o d  the u t i l i t y  has b e e n  p a i d  

u n d e r  the S t a t e  of A l a s k a ' s  p o w e r  p r o d u c t i o n  co st  a s s i s t a n c e  

p r o g r a m  (AS 4 4 . 5 6 . 1 6 2 )  to a s s i s t  t h e  u t i l i t y  a n d  its c u s t o­

m e r s  in r e d u c i n g  the h i g h  co st  of g e n e r a t i o n  of e l e c t r i c  

e n e r g y .

Y o u r  total e l e c t r i c a l  s e r v i c e  co s t S

L e s s  s t a t e  a s s i s t a n c e  S

Y o u r  c u a r g e  S

fj) An  e l e c t r i c  u t i l i t y  t h a t  is no t s u b j e c t  tc th e  j u r i s d i c t i o n  of 

t h e  ctmr.tssion b e c o m e s  s u b j e c t  tc that : i :r i S diet i •: t m e n  the at or oval :v

HCS C ;SE •3 - ? i n a n■ •
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t h e  c o m m i s s i o n  of a n  a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  p e r  k i l o w a t t - h o u r  

sold, n o t w i t h s t a n d i n g  the p r o v i s i o n s  of AS  4 2 . 0 5 . 7 0 1  or  4 2 . 0 5 . 7 1 1 .

Ck) For th e p u r p o s e  of this s e c t i o n ,

(1) the t e r m s  u s e d  in (b)(1) - (4) of thi s s e c t i o n  are  

d e f i n e d  as t h o s e  i t e m s  are  d e f i n e d  in a r e c o g n i z e d  s y s t e m  of  u t i l i t y  

a c c o u n t s  d e s i g n a t e d  b y  the c o m m i s s i o n ;

(2 ) ac tu al  p o w e r  p r o d u c t i o n  c os ts  are  the  e x p e n s e s  an d c o st s  

p r e s c r i b e d  in this s u b s e c t i o n  less a n y  o t h e r  p o w e r  p r o d u c t i o n  c o s t  

a s s i s t a n c e  p r o v i d e d  to the e l e c t r i c  u t i l i t y .

(1) In this s e c t i o n ,

(1) " c o m m i s s i o n "  m e a n s  the  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s­

s i o n  ;

(2 ) "l oc al  c o m m u n i t y  f a c i l i t i e s "  m e a n s  w a t e r  and sewer, f a c i­

li t i e s ,  p u b l i c  o u t d o o r  l i g h t i n g ,  an d  c o m m u n i t y  b u i l d i n g s  w h o s e  o p e r a ­

ti o n s  a r e  no t p a i d  for by t h e  st at e,  th e f e de ra l g o v e r n m e n t ,  or p r i v a t e

c o m m e r c i a l  i n t e r e s t s .

\ \
Sec. 4 4 . 5 6 . 1 6 4 .  E X E M P T  U T I L I T I E S  O P E R A T E D  BY  P O L I T I C A L  S U B­

D I V I S I O N S  / V  (a) A u t i l i t y  o p e r a t e d  b y  a p o l i t i c a l  s u b d i v i s i o n  of t h e  

s t a t e  w h i c h  is "exempt f r o m  r e g u l a t i o n  u n d e r  AS 4 2 . 0 5 . 7 1 1  (b) m a y  r e c e i v e  

p o w e r  p r o d u c t i o n  c o s p  a s s i s t a n c e  u n d e r  AS 4 4 . 5 6 . 1 6 2  w i t h o u t  b e c o m i n g

s u b i e c t  to t h e  j u r i s d i c t i o n  of the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  if

\the u t i l i t y  is o t h e r w i s e  e l i g i b l e  for a s s i s t a n c e  an d if the u t i l i t y

(1 ) f i l e s  w i t h  the c o m m i s s i o n  the f i n a n c i a l  d a t a  n e c e s s a r y  to 

d e t e r m i n e  the a d j u s t e d  p o w e r  p r o d u c t i o n  cost in the f o r m  p r e s c r i b e d  in a 

r e c o g n i z e d  s y s t e m  o f u t i l i t y  a c c o u n t s  d e s i g n a t e d  b y  the c o m m i s s i o n ;

(2) m a k e s  the r e p o r t s  r e q u i r e d  in AS 4 1 . 5 6 . 2 6 2 ( g )  r e q u i r e d  of 

-sr. e l e c t r i c  u t i l i t y  w i t h  a r a t e  s c h e d u l e  a p p r o v e d  by the c o m m i s s i o n

■ir'-.in the  ti me  an d in the forrr the A . a s k a  ?•: -r A u t h o r i t y  d e s i g n a t e ? ;

(3; s et s rate? c h a r g e d  for rest.ter.tit*. s e r v i c e s  and local

_ ; '.ire • c v  . w  r-
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\ \
c o m m u n i t y  s e r v i c e s  b y  i n c l u d i n g  as p a r t  of its r e v e n u e  r e q u i r e m e n t s  for 

t h e s e  s e r v i c e s  o n l y  the a d j u s t e d  p o w e r  p r o d u c t i o n  c o s t  pe r  k i l o w a t t - h o u r

sold;

(4) a l l o w s  a u d i t s  t h e c o m m i s s i o n  d e t e r m i n e s  n e c e s s a r y  to

i n s u r e  c o m p l i a n c e  w i t h  this  section,;
\

(5) f u r n i s h e s  its e l e c t r i c K s e r v i c e  c u s t o m e r s  e l i g i b l e  u n d e r  

this p r o g r a m  the " N o t i c e  to C u s t o m e r "  s p e c i f i e d  in AS 4 4 . 5 6 . 1 6 2 ( 1 ) .

(b) T h e  p r o v i s i o n s  of AS 4 4 . 5 6 . 1 6 2  r e l a t i n g  to d e t e r m i n a t i o n  of 

the a m o u n t  of p o w e r  p r o d u c t i o n  co s t a s s i s t a n c e  and  p a y m e n t  of the
V

a s s i s t a n c e  a p p l y  to  a s s i s t a n c e  u n d e r  thi s s e c t i o n ^

* Sec. 32. AS 4 2 . 0 5 . 1 4 1  is a m e n d e d  by  a d d i n g  a n e w  s u b s e c t i o n  to r e a d:

(b) T h e  c o m m i s s i o n  s ha ll p e r f o r m  t h e  d u t i e s  a s s i g n e d  to it u n d e r  

AS 4 4 . 5 6 . 1 6 2 .  in t h e e s t a b l i s h m e n t  o f e l e c t r i c  s e r v i c e  r a t e s  u n d e r  this 

c h a p t e r  th e c o m m i s s i o n  sh all  p r o m o t e  the c o n s e r v a t i o n  of r e s o u r c e s  -used 

in th e  g e n e r a t i o n  of e l e c t r i c  e n e r g y .

* Sec. 33. T h e  D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  shall

c o n d u c t  an  e d u c a t i o n  p r o g r a m  to i n f o r m  the p u b l i c  of the  c o n t e n t s  of  this Act 

a n d  o t h e r  g o v e r n m e n t  p r o g r a m s  r e l a t i n g  to e n e r g y  c o n s e r v a t i o n .

* Sec. 34. A r e p o r t  of the r e s u l t s  of the f i r s t  e n e r g y  a u d i t  c o m p l e t e d  bv

t h e D e p a r t m e n t  of T r a n s p o r t a t i o n  an d P u b l i c  F a c i l i t i e s  u n d e r  AS  4 4 . 4 2 . 0 6 5 ,  

a d d e d  by  sec. 14 of this Act, shall be s u b m i t t e d  to the  l e g i s l a t u r e  not later 

t h a n  J a n u a r y  31, 1982.

* Sec. 35. AS 4 3 . 2 0 . 0 3 7 ,  e n a c t e d  b y  sec. 9 of this Act, is r e p e a l e d .

* Sec. 36. AS 4 2 . 0 5 . 1 4 1  (b), a d d e d  b y  sec. 32 of tn is  Act, a n d AS 4 A . 56.-

16 2  an d 4 4 . 5 6 . 1 6 4 ,  a d d e d  b y  sec. 31 cf  this Act, a r e  r e p e a l e d .

* Sec. 37. S e c t i o n s  2 an d  12 - 25 of this Act ta ke  e f f e c t  J u l y  1, I960.

* -Sec.-38. S e c t i o n s  9 an d  10 of this A c t  ta're e f f e c t  J a n u a r v  1, 1981.

* Sec. 39. S e c t i o n  36 of this Act t a k e s  e f f e c t  J u l 1 . 1985.

. -0. .Section 35 of th i s Act take? e f f e c t  lar.uarv 1514

T 7 P -



WORK DRAFT PAPER WORK DRAFT PAPER WORK DRAFT PAPER

3

4

5

6

7

8 

u

1C

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26 

27

'  t
••o 1

• 1

2

• « i *■

" Sec. Al. S e c t i o n s  1, 3 - 8 , 11, 26 - 3 A , a n d  37 - Al o f  this  A c t  ta k e 

e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .

-  i . .  -

-L 2CA
■■ ■
• • •. K . » * i ty s n c
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M E M O R A N D U M  S t a t e  o f  A l a s k a

TO

FROM.

R e p r e s e n t a t i v e  Russ Meekins 
Chairman
House Finance Committee

C l a r i s s a  Quin^
D i r e c t o r
D i v i s i o n  o f  Energy and Power 

Development

DATE 

FILE NO 

TELEPHONE NO 

SUBJECT

A p r i l  2 8 ,  1980

Committee S u b s t i t u t e  
f o r  HB 851

The a t t a ch ed  f i s c a l  n o te s  r e f l e c t  new p r o v i s i o n s  added t o  HB 851 f o l l o w i n g  
House Resources  Committee markup. The change f rom the  o r i g i n a l  f i s c a l  
no te s  g e n e r a l l y  r e f l e c t  r e f i n em en t s  o f  a m ino r  n a tu r e  excep t  f o r  the  
f o l l o w i n g :

1 .  A dd i t i o n  o f  the  s e c t i o n  r e l a t i n g  t o  a d m in i s t r a t i o n  o f  the  
r e s i d e n t i a l  c o n s e r v a t i o n  g r a n t s .

2 .  Changes to  the  l o n g - t e rm  ene rgy  deve lopment p l an  r equ i r emen ts  
i n c luu ed  the o r i g i n a l  l e g i s l a t i o n .
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T i l l ;  LEG ISLATURE OF T i l l ;  STATU OF' ALASKA
ELEVENTH LEG ISLATURE

F ISC A L  N O TE

R E Q U E S T
H il l/Reso lu t ion  N o .  HCS f o r  CS f o r  SB 438
T i t l e____________An Act  r e l a t i n g  t o  ene rg y
Requested bv.. Resource s  Comm i t t e e Date

II. F IS C A L  D E T A IL  
Agency A ffec ted Department o f  Commerce and Economic Development
Program Category A f fe c ted  Development
B R U , Program , o r  Subp rog ram (s )  A f fe c te d  D i v i s i o n  o f  Energy a rid Power Deve lopment
(N o te :  I f  m ore than on e  budget componen t is a f fec ted , separate line-item am oun ts  and funding fo r  each 

com ponen t in the analysis section .) 
h X P E N D l f URF .S (Thousands o f  D o l la rs )

ENERGY AUDIT DEVELOPMENT, TRAINING AMD ADMINISTRATION
F Y  8 0 F Y  81 F Y  8 2 F Y  83 F Y  84 F Y  85

100  P E R S O N A L  S E R V IC E S ____ 9 3 . 2 1 0 0 . 7 1 0 8 . 7
2 0 0  T R A V E L  .. , 5 . 4 5 . 8 6 . 3
20.0. _ C Q m 'R A C IU A L 1 0 6 . 0 6 5 . 0 7 0 . 2
•TOD CO.MMQ.DiT l ES 2 . 4 2 . 6 2 . 8
soo  E Q U IPM E N T 2 . 9 .5 . 6
6 0 0  LA ND  & S T R U C T U R E S
7 0 0  OR  A NTS , C LA ]  M S , .  ETC :

i Ii l

T O T A L

F U N D IN G

2 0 9 . 9 1 7 4 . 6 1 8 8 . 6

(TVhousands o f  Do l la rs ) *8% i n f l a t i o n  r a t e  assumed f o r  
succeed ing y e a r s

G I - N E K A L I f U m  _.......... 2 0 9 . 9 1 7 4 . 6 1 8 8 . 6
F E D E R A L  F U N D S
O T H E R  (Spec ify  Fund Sou rc e )

POSIT IONS 

FU L L  T IM E 3 3 3
PART' T IM F
T F M P O K A K Y

I I I ,  ANA I  YSLS (See Fiscal Note Preparation Instructions , Section 111)
.he budget p re s en ted  above w i l l  enab le  the  deve lopment and imp lementa t ion  
f  ene rgy  a u d i t o r  wo rkshops ,  m a t e r i a l s  deve lopment and d i s s em in a t i o n  

and program e v a l u a t i o n .  The Accounting Techn ic ian  p o s i t i o n  i s  p r im a r i l y  
needed f o r  a d m in i s t r a t i o n  o f  th e  a u d i t  g r a n t  program th rough c e r t i f i e d  
a u d i t o r  c o n t r a c t s .

IV . D ATE  , ___

Original: Legislative Finance 
cc; Budget and Management

Prune Sp on so r  (F i i s i  Legislator F am ed )

3 3 - 0 0 1 (Rev. 12/79)

P R E P A R E D  B Y  
AGENCY
p h o n e  g a z -a s a Z



S e c t i o n  26 -  ENERGY

AUDIT DEVELOPMENT, TRAINING AND ADMINISTRATION

100 -  P e r s ona l  S e r v i c e s $ 9 3 , 1 5 5 . 0 0

1 - A r c h i t e c t / P l a n n e r  ( 2 0 a )
( 2 , 8 4 5 /m o  X 6 mo) + ( 3 , 0 3 9 /m o  X 6 mo) + 25 .5% 

p a y r o l l  burden = $ 4 5 , 8 9 5 . 0 0

1 - C l e r k  T y p i s t  I I I  ( 0 8 a )
(1 ,277/mo X 6 mo) + ( 1 ,761/mo X 6 mo) + 30% 

p a y r o l l  burden = $ 2 0 , 8 2 6 . 0 0

1 -Account ing Techn ic ian  I ( 1 2 a )
( 1 , 6 2 8 /m o  X 6 mo) + ( 1 , 7 6 1 /m o  X 6 mo) + 30% 

p a y r o l l  burden = $ 2 6 , 4 3 4 . 0 0

200  -  T ra ve l $ 5 , 3 7 5 . 0 0

14 t r i p s  0 $ 250 = $ 3 , 5 0 0

25 days 0 $ 75 = $ 1 , 8 7 5

3 00  -  C on t r a c tu a l $ 1 0 6 , 0 0 0 . 0 0
P r o f e s s i o n a l  S e r v i c e s

Workshops , m a t e r i a l s ,  ene rgy  a u d i t  t r a i n i n g  
program, a u d i t  e v a l u a t i o n  deve lopment and 
imp lementa t ion  = $ 9 3 , 5 0 0

O the r
Te lephone ,  p o s t ag e ,  c op y in g ,  equipment 
r e n t a l ,  a d v e r t i s i n g ,  space r e n t a l  = $ 1 2 , 5 0 0

400  -  Commudoties $ 2 , 4 0 0 . 0 0

500  -  Equipment $ 2 , 8 6 3 . 0 0
1 -Desk  (3 $ 388  = $ 388
1 -C h a i r  0 $ 155 = $ 155
1-Bookcase  @ $ 90 = $ 90
1-Prog rammab le c a l c u l a t o r  @ $ 650 = $ 650
5 - D i v i d e r s  @ $300  = $ 1 , 5 0 0
1 - L a n i e r  d i s t a ph one  @ $ 80  = $ 80



TIIC LEGISLATURE OE THE STATE OI: ALASKA
ELEVENTH LEG ISLATURE

EISCAL LEGISLATURE

REQUEST
B i 1 1 / Re s o 1u t  i on No. ______ HCS f o r  CS f o r  SB 438
111 1 e__________________An.ActL-Cfi . lat iag j t a . . . e n e rg y _Requested b y  Reso u r c e s Committee Date

I I .  *-1SCAL DETAIL 
Agency A f f e c t e d  
Program Ca tego ry  A f f e c t e d

Depar tment o f  Commerce and Economic Development
 ...J t e y e l o pmen t ..CRU, P rogram, o r  Subp rog ram (s )  A f f e c t e d ___________________________

(N o te :  I f  more than one budget component i s  a f f e c t e d ,  s e p a r a t e - 
fund ing  f o r  each component in the  a n a n l y s i s  s e c t i o n . )

EXPENDITURES (Thousands o f  D o l l a r s )
THERMAL AND LIGHTING ENERGY STANDARDS

in e - i t em  amounts and

EY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES 5 6 . 3  1 6 0 . 8 6 5 . 7 7 0 . 9 7 6 . 6
200 TRAVEL . 4 . 0  . 4 . 3 4 . 7 5 , Q _ 5 . 4
300 COUTRACTURAL 2 1 . 7 _____2.3 A 2 5 . 3 2 7 . 3 2 9 . 5
400 COMMODITIES ___.6 . .7 . 8 .9 1 . 0500 EQUIPMENT . 1 . 4  I . 4  . . 5 6 .7600  LAND & STRUCTURES
700 GRANTS, CLAIMS, ECT.

TOTAL 8 4 . 0 8 9 . 6 9 7 . 0 1 0 4 . 7 1 1 3 . 2

FUNDING (Thousands o f  Do 1 a 

GENERAL FUND
r s ) 8% i n f l a t i  

8 4 . 0

on r a t e  as 

8 9 . 6

sumed f o r  

9 7 . 0

succeed ing

1 0 4 . 7

y e a r s

1 1 3 . 2
FEDERAL FUNDS
OTHER ( S p e c i f y  Fund Sou rce )

POSITIONS

FULL TIME 1 . 5 1 . 5 1 . 5 1 . 5 1 . 5
PART TIME
TEMPORARY ____________

I I I .  ANALYSIS (See  f i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

The fund ing  reques ted  w i l l  p r o v i d e  the  D i v i s i o n  with  the  c a p a b i l i t y  to  
p r epa re  n e ce s sa r y  r e g u l a t i o n  f o r  the  s t a n d a r d s ,  a s s u r e  comp l iance by 
a p p r o p r i a t e  s t a t e  agenc ie s  p r o v i d i n g  f i n a n c i a l  a s s i s t a n c e  t o r  new 
b u i l d i n g s  and a s s i s t i n g  in educa t ing  the  p u b l i c  about  the s tanda rd  
and any f u t u r e  r e v i s i o n s .

IV - HATE 3* - PREPARED
AGENCY 
PI ION

O r i g i n a l :  L e g i s l a t i v e  f i n an c e  
cc :  Budget and Management

Pr ime Sponso r  ( f i r s t  L e g i s l a t o r  Named)

33-001 (R e v .  12/79)



S e c t i o n  26 -  THERMAL AND LIGHTING ENERGY STANDARDS
100 -  Pe r s on a l  S e r v i c e s  $ 5 6 , 3 0 8 . 0 0

1 -C o n s t r u c t i o n  Eng inee r  I ( 2 0 a )
( 2 , 8 4 5 /m o  X 6 mo) + ( 3 , 0 3 9 /m o  X 6 mo) + 25 .5% 

p a y r o l l  burden = $ 4 5 , 8 9 5
% -C le r k  T y p i s t  I I I  ( 0 8 a )
^  ( 1 , 2 7 7 /m o  X 6 mo) + ( 1 , 3 9 3 /m o  X 6 mo) + 30% 

p a y r o l l  uurden = $ 1 0 , 4 1 3

200  -  T r a ve l  4 , 0 5 0 . 0 0

10 t r i p s  0 $ 300  = $ 3 , 0 0 0  
15 days pe r  diem O $ 70 = $ 1 , 0 5 0

300  -  C on t r a c t u a l  2 1 , 6 5 4 . 0 0

P r o f e s s i o n a l  s e r v i c e s
T r a i n i n g  and educa t i o n  \ckage deve lopment  =
$10,000.00

Other
Te lephone ,  p o s t ag e ,  p r i n t i n g ,  c opy ing ,  
equipment r e n t a l ,  a d v e r t i s i n g ,  space 
r e n t a l  = $ 1 5 , 5 0 0 . 0 0

4 0 0  -  Commodit ies 6 0 0 . 0 0

500 -  Equipment 1 , 4 0 8 . 0 0

1 -Desk  0 $ 388  = $ 388 
1 -C h a i r  0 $ 155 = $ 155 
1 -T ab l e  0 $ 145 = $ 145 
1 - F i l e  c a b i n e t  0 $ 200 = $ 200 
1 - C a l c u l a t o r  0 $ 250 = $ 250 
1-Bookcase  @ $ 90 = $ 90
1 - L a n i e r  hand d i c t a t i n g  machine 0 $ 180 = $ 180



F ISCAL LEGISLATURE

REQUEST
B i l l  / R e s o l  u t i on Mo.  HCS f o r  CS f o r  SB 438  __________
T i t ! e  _____  An Act: r e l a t i n g  t o  e n e r gy_________________________
Requested b y  Resou rces Committee________________________ Date

TIIC LIIHISLATURE OF THE STATE  OF ALASKA
ELEVENTH LEGISLATURE

I I .  FISCAL DETAIL
Agency A f f e c t e d _____ Dep a r tment  o f  Commerce a nd Economic Deve lopmen t______________________
Program Category  A f f e c t e d   Deve lopment_________:_______________________________________
BRU. P rogram, o r  Subprogram^") A f f e c t e d  " D i v i s i o n  o f  Energy and Power Development 
(N o t e :  I f  more than one budget component i s  a f f e c t e d ,  s e p a r a t e  l i n e - i t e m  amounts and" 

fund ing For each component in  the  a n a n l y s i s  s e c t i o n . )

EXPENDITURES (Thousands o f  D o l l a r s )

PUBLIC EDUCATION PROGRAM
FY 80 FY 31 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES . £5,.7_.„ . . 27 .jL_ 30.0 32.-4 35.0
"200 TRAVEL _ _3.J5 . a, 5 ..- 4.2 4.5 JL.9.
300 COMTRACTIJRAL 23.7 ____ 25 , 6 27 . 6 29.9 32, 2_ZOO COMMODITIES 1 . 6  ... ....... 1 J 1.9 2 , 0500 EQUIPMENT ... .2J L _ _ .4 .5 .7600 LAND a STRUCTURES
700 GRANTS, CLAIMS, ECT.

TOTAL
56.8 59.4 64.2 69.4 75.0

FUNDING (Thousands o f  D o l l a r s )  *8 "  r a t e  assumed f o r  succeed ing y e a r s

GENERAL FUND 56.8 59.4 64.2 69.4 75.0
FEDERAL FUNDS
OTHER ( S p e c i f y  Fund Sou rce )

POSITIONS

FULL TIME 1 1 1 1 1PART TIME
TEMPORARY

I I I .  ANALYSIS (See F i s c a l  Note P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

The e s t im a ted  budget w i l l  p r o v id e  the  d i v i s i o n  s u f f i c i e n t  supp lementa l  
suppo r t  t o  c a r r y  ou t  the  p u b l i c  i n f o rm a t i o n  program mandate in  the  
l e g i s l a t i o n .

IV. DATE 'Z'-Op-ffO  PREPARE
................................  AGENCY

PHONE
O r i g i n a l :  L e g i s l a t i v e  Finance 
cc :  Budget and Management

" rune  Sponso r  ( F i r s t  L e g i s l a t o r  Named)

33-001 (R e v .  12/79)
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S e c t i o n  12 and 27 -  PUBLIC EDUCATION PROGRAM 

100 -  P e r s on a l  S e r v i c e s

I - A d m i n i s t r a t i v e  A s s i s t a n t  I ( 1 2 a )
( 1 , 628/mo X 6 mo) + ( 1 , 6 6 2 /m o  X 6 mo) + 30% 

p a y r o l l  burden = $ 2 5 , 6 6 2

200  -  T rave l
7 t r i p s  P $ 300  = $ 2 , 1 0 0  
20 days p e r  diem @ $ 75 = $ 1 , 5 0 0

300  -  C on t r a c t u a l

B rochu re  and media p r e p a r a t i o n  and p r o d u c t i o n ,  
a d v e r t i s i n g  workshops ,  p r i n t i n g  = $ 1 7 , 7 0 0

Te lephone ,  p o s t ag e ,  c op y ing ,  space r e n t a l  and 
equipment r e n t a l  = $ 6 , 0 0 0

400  -  Commodit ies

500  -  Equipment

1 -Desk  @ $ 388  = $ 388
1 -Bookcase  P $ 90 = $ 90
1 -C h a i r  P $ 155 = $ 155
1 - T a b l e  P $ 145 = $ 145
1 - F i l e  Cab ine t  P $ 170 = $ 170
1 - L a n i e r  p r o t a b l e  d i c taphone  P $ 100 = $ 100
3 - O f f i c e  p a r t i t i o n s  P $ 300 = $ 900
1 - 1 2  d i g i t  c a l c u l a t o r  P $250 = $ 250

$ 2 5 , 6 6 2 . 0 0

3 . 6 0 0 . 0 0  

2 3 , 7 0 0 . 0 0

1 , 6 0 0 . 0 0

2 . 1 9 8 . 0 0



T l l l i  LEG ISLATURE OF 11II* ST ATI; OF ALASKA
El EVKiNTH LEG ISLATURE

F ISCAL N OTE

1. REQUEST
Hil l/Resolution No. HCS f o r  CS f o r  SB 4 38
Ti t le  Aa_Ac.t_ r e l a t i ng t o  enengy_  
Requested j y  Resou rces  Committee

II. F ISCAL DETA IL
Agency A f f e c t e d  Depa r tment  o f  Commerce and Economi c Deve lopment ____________________
Program Category Affected________Development________________   -_______
BRU, Program, or Subprogrnm(s) Affected D i v i s i o n  o f  Energy and Powe r  Deve lopment._______
(Note: !f more than one budget component is affected, separate line-item amounts and funding fo r  each 

component in the analysis section.)
EXPEND ITURES  ('Jliousands o f  Dol lars)

STATE-ASSISTED RESIDENT [AL ENERGY
FY  SO

AUDITS 
FY  81 FY 82 FY  83 FY  84 FY  85

100 PJIKSONAL._S.ERV ICES
200 T R A V E L ,

C Q M IR A C X U A L  . _ T , 2 B 5  “ 1 ,50 (L_ 541 .2 '
H'O .JEOMMQD IHES
500 EOII IPM ENT
600 LAND & STRU C TU R ES
700 f  JR. A iSIS, . .CLAJ MSL ETC.

TOTAL 1 , 2 8 5 1 , 5 0 0 5 4 1 . 2

F U N D ING (Thousands o f  Dol lars)

GENERAL  EUND______
FEDERAL  FUNDS
OTHER (Specify Fund Source)

POSIT IONS

FULL  TIME
PART TIME
TEMPORARY

III. ANALYS IS  (See Fiscal Mote Preparation Instructions, Section I I I )
R e fe rence  Energy Aud it  Deve lopment ,  T r a i n i n g  and A dm in i s t r a t i o n  f i s c a l  
n o te .

IV. DATE _____ PREP.
AGENCY

Original: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (Fiist Legislator Named)

Dale

3 3 - 0 0  (Rev. 12/79)



STATE-ASSISTED RESIDENTIAL ENERGY AUDITS

These program estimated costs have been prepared in support of a 

State-assisted energy audit program, with local governments, local 

agencies, utilities, and other contractors providing energy audits for 
the residential sector with the State sharing the cost burden.

These calculations assume that in-house management of program contracts
will be covered as outlined on the Fiscal Note for Energy Audit

Administration for CS for HB851.

Assumptions:

1. Total 1980 Statewide occupied households (from HUD estimates): 
112,750. Owned households (only) are 60%, or 67,650. For three 
years of program, assume Statewide household levels to be constant.

2. In 1979 the participator rate for the Fuel Conservation Tax Credit 

was 8%. Estimate the FY 81 Energy Audit Program response rate to 
be 150% of that, tr 12%. FY 82 participation rate will increase to
14%. FY 83 response rate will decrease to 8% (increased owner

share of costs.)

3. Cost of audit = $12C. Three hour residential audit at $40/hour. 

State share for first two years is $95, with owners paying $25; 
while costs for third year are $60 for owner and State per audit.

4. Option 1, below is for total households pa oicipating; with option 
2 showing costs for "owned" only costs which are 40% reduction in 
program.

FY 81 FY 82 FY 83

Option 1

Households 112,750 112,750 112,750
Participation .12 .14 .08
Participants 13,530 15,785 9,020
Audit Costs 1,623,600 1,894,200 1,082,400
Owner Costs 338,250 394,625 541,200
State Share 1,285,350 1,499,575 541,200

Option 2

State Share 771,210 899,745 324,720



REQUEST
Bill,/Resol ution N o . HCS for CS for SB 433
Title An Act relating to energ y  _________
Requested ' by Resources Committee

FISCAL LEGISLATURE

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

Date

FISCAL DETAIL
Agency Affected Department of Commerce and Economic Development_______________________

Program Category Affected Development  . __________________

BRU. Program, or Subprograms) Affec'tetT Division of Energy and Power Development 
(Note: If more than one budget component is affected, separate line-item amounts and 

funding for each component in the ananlysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 TY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
200 TRAVEL
300 COMTRACTURAL

400 COM: 10DI TIES

500 EQUIPMENT
600 LAUD & STRUCTURES
700 GRANTS, CLAIMS, ECT.

TOTAL

FUNDING (Thousands Of Dolla 

GENERAL FUND

rs)

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS DEPD

FULL TIME 11.5
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

tin Energy
Energy Audit Aud i t Thermal Public Grants Loan

Plan Admin. Contrib. Standards Educ. Adini n . Admi n

P PERSONAL SERVICES 90.8 93.2 -0- 56.3 25.7 83.0
TRAVEL 9.3 5.4 -0- 4.0 3.6 9.0

i COMTRACTURAL 168.5 106.0 1,285 21.7 23.7 12.4
■ ■ COMMODITIES .7 2.4 -0- .6 1.6 1.0

1 EQUIPMENT 1.1 2.9 -0- 1.4 2.2 3.3

J ’REPAHED BY 
AGE: 1C

x . , . , . phone _t 2 2 ^ 0 s
Original: Legislative Finance 
cc.: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)

_________



I IB 851 Grants & Loans detail*

Grants

7,500 single-family homes at $300
2,000 housing units at $200

2.250.000 
400,000

2.550.000

LOANS

400 loans at $5,000 2,000,000

*Prepared by Representative Brian Rogers



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
E L E V E N T H  L E G I S L A T U R E

F IS C A L  N O T E

1. R E Q U E S T
B ill/Resolution  N o .  HCS-for XS-fo-r-SB-438_______________________________
T it l e   An A c t  r e l a t i n g  t o  e n e r g y ___________________________ _____________________
Requested by Ftespurces Committee___________________  _D n tc

II. F IS C A L  D E T A I L
A gen cy  A f f e c t e d  Department of Commerce and Economic Development_________________

Program Category A f f e c t e d  Development_____________     I_______

MRU, Program, or Subprogram (s)  A f f e c t e d  Division of Energy and Power Development______
(N ote :  I f  m ore  than o n e  budget com p on en t  is a ffected , separate line-item am ou nts  and funding for  each 

co m p o n e n t  in tire analysis section.)
E X P E N D IT U R E S  (Thousands o f  Dollars)

Long Term Energy Plan

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 . PERSONAL SERVICES 90.8 62.1 67.1 72.4 78.2
200 TRAVEL. ... 4 ■"9.3 “ 5.5 5.9 6.4 6.9
3 0 0 X.OjN TR ACTUAL 168.5 65.5 70 .]_ _ Z 6 . 4 J 82.5
1LI0 JCPMMOmiiES ,1 _,8 .....9 .. L 0 . 1.1
500 EQUIPMENT ____ .... 1.1 .4 .4 .4 .4600 LAND A: STRUCTURES
700 GRANTS, CLAIMS. ETC.

TOTAL 270.4 134.3 145.0 156.6 169.1
F U N D I N G  (Thousands ol Dollars) * 8 %  1nf,ation rate assumed for succeeding years

G E N E R A L  F U N D  _____  . . . 2 7 0 .4 1 3 4 .3 1 4 5 .0 1 5 6 .6 169 .1
F E D E R A L  F U N D S
OT HER (S p e c i fy  Fund S o u rce )

PO SITIO NS

FU LL TIM E 3 2 2 2 2

P A R T TIM E
t e m p o r a r y

111, ANAJ YSJS (S ec  Fiscal N ote  Preparation Instructions, S ection  i l l )

FY81 efforts include initial preparation of Alaska's first comprehensive energy 
development plan, an energy emergency contingency plan and establishment of on-going 
energy supply and demand analysis system. These activities are major one-time efforts. 
In subsequent years the plan will be updated, close coordination with the Alaska 
Power Authority continued, and review of proposed energy projects for the Admin­
istration carried out. Other responsibilities will include liaison with the U.S. 
Department of Energy on energy pricing, supply and regulation issues.

IV. D A T E  ^ _______________ - pTc->__________ PR E PA R E
A G E N C Y

Oiigiiial: Legislative Finance PHONE
cc: Budget and Management

Prime S p on sor  (Fiist Legislator Named)

33-001 (Rev. 12/79)



Section 17 LONG TERM ENERGY PLAN

1-Energy Specialist II (18a)
(2,465/mo X 6 mo) + (2,640/mo X 6 mo) + 25.5% 

payroll burden = $38,441.00

*1-Administrative Assistant II (14a)
(1,850/mo X 6 mo) + (1,995/mo X 6 mo) + 25.5% 

payroll burden = $28,953.00

1-Clerk Typist II (07a)
(1 ,207/mo X 6 mo) + (1,319/rr.o X 6 mo) + 30.0% 

payroll burden = $19,021.00

Accounting Technician II (14a) - 15%

(1,850/mo X 6 mo) + (1,995/mo X 6 mo) + 25.5% 
payroll burden = $4,434.00

100 - Personal Services $ 90,758.00

200 - Travel $ 9,300.00

Juneau - 10 trips 0 $250 = $2,500

Hearings - 2 sets = 12 trips 0 $ 300 = $ 3,600

40 days per diem @ $ 80 = $ 3,200

300 - Contractual $ 168,500.00

Professional service contracts = $ 150,500

Development of on-going energy supply and 
demand analysis system; energy development 

plan and emergency contingency plans 
preparation; transportation and fuels 
production and supply systems assessments.

Computer and programing time = $ 4,000

Telephone, postage, printing, advertising, copying,

space rental and equipment rental - $ 14,000

400 - Commodities $ 700.00

500 - Equipment $ 1,108.00

1-Desk @ $ 388 = $ 388
1-Chair 0 $ 155 = $ 155
2-Bookcases @ $ 90 = $ 180
1-Calculator 0 $ 240 - $ 240
1-Table 0 $ 145 = $ 145



FISCAL LEG I[SJL/VTL IRE

REQUEST

B i  1 1 / R e s o l u t i o n  H o .  H Q S _ f o r _ . C S _ f o r _ S B . - 4 3 a ______________________________________________________

Title An Act relating to energy__________________________________
R e q u e s t e d  by_______ Resources.. C o n m U i e e ___________________ Da te

Till: LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. FISCAL DETAIL

Agency Affected_ Department of Commerce and Econom ic Development____________ _ _ ____
Program Category Affected _ D e v e l o p m e n t ________ _____________________________________________
BRU, Program, or' Subprograms') Affected- Division of Energy and Power Development
(Note: If more than one budget component is affected, separate line-item amounts and 

funding for each component in the ananlysis section.)

EXPENDITURES (Thousands of Dollars)

CONSERVATION GRANTS ADMINISTRATION

FY 00 FY 01 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES . .83..Q 89.6 .96.8 LQ/L6 112.9
200 TRAVEL 9.0 9,7 10.5 11.3 12.2
300 COMTRACTURAL 12.4 13.4 14.5 15.6 16.9
400 COMMODITIES 1.0 1.1 1.2 1.3 1.4
S00 EQUIPMENT 3.3 .5 .6 .7 .8
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ECT.

TOTAL
108.7 114.3 123.6 133.5 144.2

FUNDING (Thousands of Dollars) *8% inflation assumed for succeeding years

GENERAL FUND
108.7 114.3 123.6 133.5 144.2

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME 3 3 3 3 3
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The budget above v/as prepared assuming administration of the loan 

program by the Division of Business Loans

IV. DATE - ? o

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



Section 25 - CONSERVATION GRANTS ADMINISTRATION

Personal Services

1-Grants Administrator II (17a) 

(2,289/mo X 6 mo) + (2,455/mo X 6 mo) 
25.5% payroll burden = $ 35,722

1 -Accounting Technician I (12a) 
(1,628/mo X 6 mo) + (1,761/mo X 6 mo)

30% payroll burden = $ 26,434

1 -Clerk Typist III (08a)
(1,277/mo X 6 mo) + (1,393/mo X 6 mo)
30% payroll Durden = $ 20,826

Travel

Contractual

Telephone, postage, photocopying, printing 
advertising, space rental, equipment rental

Commodities

Equipment

1-Desk 0  $ 388 = $ 388
2-Desk w/ Typing Extension @ $ 381 =
2-Chair, Posture 0 $ 118 = $ 236
1-Executive Swivel w/ arms 0 $ 155 =
1-Credenza 0 $ 310 = $ 310

2-Tables 0 $ 145 = $ 290
3-Filing Cabinet 0  $ 138 = $ 564
2-Side charis w/o arms 0  $ 66 = $ 132
2-Calculator 0 $ 240 = $ 480


