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STATE 
o f ALASKA m

T0: r R o n  Lehr, Director
Division of Budget & Management 
Office of the Governor

FROM-.
son, Budget Analyst 

on of Budget & Management 
OffTcNa-of the Governor

DATE: 

FILE NO: 

TELEPHONE NO: 

. SUBJECT:

January 4, 1980

Department of Health and 
Social Services $249,900 
Supplemental for Probation 
and Parole BRU; Log # 06-3

I have reviewed the Department of Health and Social Services request for a 
$249,900 GF supplemental for the Probation and Parole BRU and recommend 
approval. This recommendation is based on the following reasons:

The FY 80 Probation and Parole budget was reduced $361,400 from the Governor's 
request. Several employees have been laid off and the Valdez Probation Office 
has been closed to partially comply with this reduction.

I agree with the agency that any further reduction of probation staff would 
likely result in more probationers and parolees being returned to jail for 
lack of adequate supervision. It is far less costly to supervise offenders 
on probation or parole than to institutionalize them. The likelihood of an 
offender reintegrating into society is also greater when he is actually 
functioning in society rather than being in jail.
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TRon Lehr, Director DATE:
Division of Budget and

Management F,LE N0:
Office of the Governor

l /  A  TELEPHONE NO:

: Helen D. Beirne, Commissioner s u b j e c t : py 80 Supplemental Request
Office of the Commissioner Department of Health and
Department of Health and Social Services

Social Services Appropriation Adult Confinement
Allocation Local Facilities

The Department of Health and Social Services requests an IY 80 supplemental 
appropriation for the Adult Confinement - Local Facilities Program in 
the amount of $35,000 state general funds.

Ihe primary necessity for this supplemental is based on a contract 
funding level identified by the City of Kodiak which exceeds funding 
available in the Local Facilities Allocation. The City of Kodiak has 
identified a need of $185,000 while the Division of Corrections anticipated 
contracting for $153,000, the amount of their IY 1979 contract. There 
are insufficient unencumbered funds to meet the $32,000 difference 
between anticipated and identified contract funding levels.

Travel costs for local facilities prisoners and escorts are anticipated 
to be more than double the amount of the legislative authorization.

Local facilities funding is identified as non-discretionary or beyond 
the control of the department. Efforts to negotiate a contract with 
Kodiak for a lesser amount has failed. Travel for prisoners and escorts 
is required and cannot be controlled. Funds from other allocations 
within the Division of Corrections cannot be identified at this time to 
make up this projected $35,000 shortfall. This allocation has also been 
made a separate appropriation for IY 1980 which would make it impossible 
to transfer in additional funds unless such funds could be identified 
early in the session and submitted as an add and delete appropriation 
bill.

attachments
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KODIAK,

'C'

1763 A laska’s 
first capital.

Batanof Mansion, ; 
oldest building 
in Alaska

Second largest . 
fishery port In 
the nation.

Largest bears 
In the wot Id 
weighing over 
1,250 pounds./
Home of A laska's 

• only outdoor 
theatre-h istoric 
drama; ‘‘"C ry o / 
the Wild Ram ."  
presented annually.

K O D I A K

DEPARTMENT OF POLICE
Phone: 907-436-3221

BOX 50? KODIAK, ALASKA 99615

JACK L. RH INES 
Ch ief of Police

November'‘28, 1979

Charles F. Campbell71̂  Wtf 2'jcfnp.t c *
D i r e c t o r  ' vC^ fC0

D i v i s i o n  Of Corrections 

Pouch-H-03

Juneau, A l a s k a  99811 •

Deaf Mr. Campbells ' ■

Due to the increase in costs to house prisioners- the C i t y  o f  Kodiak 

is unable to continue h o l d i n g .state'prisoners t h i s  ye a r  for $153,000 

C orrections was notified before legislature m e t ' a n d  d u r i n g  le g i s­

lative m e e t i n g s  the cost wo u l d  be in excess of $185, 0 0 0  for this 

year.

W e  have had an increase of Court related o r d e r s  to c o m p l y  with, i.e. 

w o r k  release where y o u  release a pr i s o n e r ' a t  7 : 3 0  a.m., r e b o o k  at 

11 : 3 0  a.m., o rders to have released p r i s o n e r s  r e p o r t  to the Police 

S t a tion to sign in a nd we are required to m a k e  a  r e p o r t  every m o r n­

ing to the Court o n  the p r o g r e s s  of each r e l e a s e d  prisoner. W e  are 

requ i r e d  to hold m e n t a l  defects for three to five day s  w h e n  they 

s hould be t ransferred the same date. This p e r s o n  r e q u i r e s  a c h e c k  

ev e r y  15 minutes. The. list goes on a n d  on. - - .

Vi s i t a t i o n  has increased and again requ i r e s  ad d i t i o n a l  off i c e r ' s  

. time.' .Attorneys are spending m o r e  time w i t h  prisoners.

B e c ause o f  the tight b u d g e t  this ye a r  we are short one o f f icer in 

. the jail.

X ag a i n  a s k  y o u  to.consider $185,000 for the jail C o n t r a c t  w i t h  the 

p i t y.of Kodiak.

Since .it h as taken so long to solve this problem, - I a m  n o w  w o r k i n g  

un d e r ' a  time constraint. I w o u l d  a p p r eciate y o u r  h e l p  in getting 

an a p p roved'signed C o n t r a c t  for jail servi c e s ' w i t h  the Cit y  of 

K o d i a k  in the amount of $185,000.

T h a n k  y ou for your c o n s i d e r a t i o n  in this matter.

V e r y  T r u l y  Yours,

2
la ~ <  2? .
J a c k  L. R h i n e s  
C h i e f  o f  P o l i c e
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APPENDIX F 

NON-DISCRETIONARY AND FORMULA PROGRAMS

.EDUCATION HEALTH

1*1 TRS Match
Debt R e t i r em e n t  Loca l  
Loca l  Fonnu l a  REAA 
ASHA Payments 
T u i t i o n  S tuden ts  
Board i ng  Hone Grants  
S tu de n t  Suppor t  ADM 
S p e c i a l  E d u c a t i o n  AdJ 
V o c a t i o n a l  E d u c a t i o n  Adj  
Communi ty Schoo l s  
B i l i n g u a l  Program Adj 
S t a t e  C o n t r a c t  Program 
Cor respondence  S tudy Loca l  
S tu d e n t  Loan Program

SOCIAL SERVICES

Lo n q e v l t y  Bonus Gran ts  
T i t l e  XX o f f s e t  
AFDC
Aid to B l i n d  
A id  to D i s a b l e d  
F os t e r  Care 
I n s t i t u t i o n a l  Care 
O ld Age A s s i s t a n c e  
S e n i o r  C i t i z e n  Tax R e l i e f

18
ADMIN OF JUSTICE

Med i c a i d
Genera l  R e l i e f  Med i ca l

A1 Out  o f  S ta te  Con f inement  
A) I n s t i t u t i o n a l  Care - J u v e n i l e  
A) F os t e r  Care 
A) Loca l  F a c i l i t i e s  ( J a i l s )

DEVELOPMENT

Shared Taxes
M u n i c i p a l  A s s i s t  Shared Tax (Old Gross Rec) 
M u n i c i p a l  Revenue Shar i ng

DEBT SERVICES 

(A) A l l  C a t e g o r i e s

( 8
100X o f  need-
Same % o f  f u n d i n g  as 1980 and 1n t o t a l  
r e q u e s t  amount r e q u i r e d  o r  100X o f  need

162
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the D e p a r t m e n t  of H e a l t h  and Social Services, D i v i s i o n  of Corrections, for 

the p u r p o s e  of h i r i n g  additional correctional officers at the J u n e a u  C o r r e c­

tion Center.

*  Sec. 3. The sum of $12,735 is a p p r o p r i a t e d  fro m  the general fund to

the Dep a r t m e n t  of H ealth and Social Services, D i v i s i o n  of Corrections, to

fu n d  b a c k  p a y  to five employees of the A n c h o r a g e  A n n e x  Corrections Center.

*  Sec. 4. The sum of $249,900 is a p p r o p r i a t e d  from the general fund for 

the p u r p o s e  of pr e v e n t i n g  further redu c t i o n  of p r o b a t i o n  and p arole staff.

* Sec. 5. The sum of $35,000 is a p p r o p r i a t e d  fr o m  the general fund to

fund an increase in contract jail services p u r c h a s e d  f r o m  the City of

Kodiak.

* Sec. 6 . This A c t  takes effect immedi a t e l y  in accordance w i t h  AS 01.- 

10.070(c).

- 2 - SB 396
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Original sponsor: Rules/Governorv

Funding Information
General Fund $3~,~672,281
Other Funds _____ -0~____

$3,672,281

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 396 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act making appropriations to the Department of

Health and Social Services, division of corrections for 

the fiscal year ending June 30, 1980; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,456,900 is appropriated from the general fund 

to the Department of Health and Social Services, division of corrections, for 

increases in cost of care and confinement of adults in state custody for the 

fiscal year ending June 30, 1980, to be a located as follows:

Palmer correctional center $ 39,500

Anchorage state correctional center 65,000

Juneau correctional center 43,700

Fairbanks correctional center / o  ‘Z  1̂ 4 ^ 700 7 3 0

Ketchikan correctional center 35,500

Anchorage annex correctional center 57,100

Eagle River correctional center 27,900

Ridgeview Manor 91,400

Nome correctional center 19,200

out-of-state contractual services 655,400

major medical expenses and guard hire 100,000

community-based programs 167,500

* Sec. 2. The sum of $575,500 is appropriated from the general fund to 

:he Department of Health and Social Services, division of corrections, for 

:he increased cost of care and confinement of juveniles in state custody

-1- CSSB 396
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F u n ding Information:
G e n e r a l  Fund: §2,400,306 Introduced: 2/6/80
Ot h e r  Funds: -0- Referred: Finance

?'2,4'00,306

BY THE RULES COMMITTEE BY 
IN T H E  SENATE REQUEST O F  THE GOVERNOR

SENATE BILL NO. 396

IN THE LEGISLATURE OF THE STATE OF A LASKA

E L E V E N T H  LEGISLATURE - SECOND SESSION

A  BI LL

F or an Act entitled: "An A ct m aking supplemental appropriations to the

Department of Health a n d  Social Services, Division of 

Corrections; and pro v i d i n g  for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF T HE STATE OF ALASKA:

* S e c tion 1. The sum of $2,032,400 is approp r i a t e d  from the general 

fund to the Department of Health and Social Services, Division of C o r r e c­

tions, to.fund increases in cost of care and confinement of adults and 

j uveniles in state custody, to be allocated as follows:

A d u l t s :

Personal Services $ 311,700

Instructor —  Eagle River 27,900

Returning 17 inmates from

federal institutions 93,100

Short funding of commodities

—  Fairbanks institution 86,300

M a g istrate/bail service -- 

Anchorage An n e x  Correction 

Center 15,000

Out-of-state confinement 655,400

Major Medical 100,000

Community programs 167,500

J u v e n i l e s :

Confinement and foster care 575,500

* Sec. 2. The sum of $70,271 is a p propriated from the general fund to

-1- SB 396
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the D e p a r t m e n t  of H e a l t h  and Social Services, Divi s i o n  of Corrections, for 

the p u r p o s e  of h i r i n g  additional correctional officers at the J u n e a u  C o r r e c­

tion Center,

* Sec. 3. T h e  sum of $12,735 is a p p ropriated from the general fund to 

the D e p a r t m e n t  of H e a l t h  and Social Services, Divi s i o n  of Corrections, to 

fund b a c k  p ay to five employees of the Anch o r a g e  A n n e x  Corrections Center.

*  Sec. 4. T h e  s um of $249,900 is appropriated from the general fund for 

the p u r pose of p r e v e n t i n g  further r e duction of pro b a t i o n  and parole staff.

* Sec. 5. T he s um of $35,000 is appropriated from the general fund to 

fund an increase in contract jail services p u rchased from the City of 

Kodiak.

* Sec. 6 . This A c t  takes effect immediately in accordance w i t h  AS 01.- 

10.070(c).

- 2 - SB 396
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WORK DRAFT PAPER WORK DRAFT PAPER
j? ■-£o

WORK DRAFT PAPER

Original sponsor: Rules/Governor-/

Funding Information
General Fund $3,672,281 
Other Funds -0-

$3,672,281

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 396 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act making appropriations to the Department of

Health and Social Services, division of corrections for 

the fiscal year ending June 30, 1980; and providing for 

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

« Section 1. The sum of $1,456,900 is appropriated from the general fund 

to the Department of Health and Social Services, division of corrections, for 

increases in cost of care and confinement of adults in state custody for the 

fiscal year ending June 30, 1980, to be allocated as follows:

Palmer correctional center $ 39,500

Anchorage state correctional center 65,000

Juneau correctional center 43,700

Fairbanks correctional center lr54-,700-

Ketchikan correctional center 35,500

Anchorage annex correctional center 57,100

Eagle River correctional center 27,900

Ridgeview Manor 91,400

Nome correctional center 19,200

out-of-state contractual services 655,400

major medical expenses and guard hire 100,000

community-based programs 167,500

* Sec. 2. The sum of $575,500 is appropriated from the general fund to 

:he Department of Health and Social Services, division of corrections, for 

:he increased cost of care and confinement of juveniles in state custody

-1- CSSB 396
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(institutional care), for

* Sec. 3. The sum of

iscal year ending June 30, 1980.

is appropriated from the general fund to the

Department of Health and Social Services, division of corrections, for the 

purpose of hiring additional correctional officers for the Juneau correctional 

center for the fiscal year ending June 30, 1980.

* Sec. 4. The sum of $12,735 is appropriated from the general fund to the 

Department of Health and Social Services, division of corrections, for back 

pay to five employees of the Anchorage annex correctional center for the 

fiscal year ending June 30, 1980.

* Sec. 5. The sum of $249,900 is appropriated from the general fund to 

the Department of Health and Social Services, division of corrections, for 

the fiscal year ending June 30, 1980, (1) for the purpose of preventing 

further reduction of probation and parole staff, and (2) to pay unfunded 

lease costs and court mandated travel. The appropriation made by this 

section shall be allocated as follows:

* Sec. 6. The sum of $35,000 is appropriated from the general fund to the 

Department of Health and Social Services, division of corrections for an 

increase in contract jail services purchased from the City of Kodiak for the

fiscal y e ar ending June 30, 1980. ^  ̂  l u ^ t a L

^  Sec. 8. The sum of $23,000 is appropriated from the general fund to the 

Department of Health and Social Services, division of corrections, for a new

First Judicial District $ 60,300 

8 ,2 00  
132,400 

49,000

Second Judicial District

Third Judicial District

Fourth Judicial District

-2- CSSB 396
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refrigerator-freezer unit for the Fairbanks correctional center.

* Sec. 9. The sum of $16,475 is appropriated from the general fund to the 

Department of Health and Social Services, division of corrections, to provide 

contract funds for psychological counseling and salary costs for a staff

teacher at the Ridgeview Manor for the fiscal year ending June 30, 1980.
~S‘9 0 > a o Q

* Sec. 10. The sum of $4067 000 is appropriated from the general fund to 

the Department of Health and Social Services, division of corrections, to pay 

outstanding bills for the fiscal year ending June 30, 1979. --------

See^Jll* The sum of $80,000 is appropriated from the general fund to 

the Department of HeaTtir^an^Social Services, division of._.corrections, for ' 

roof replacement on tjie storage warldiolrse-^jrerocation of the rear entrance 

fence, r e - r o o f i n ^ j ^ ^ m a i l T  building, asphalt parking, and~~n--wa-lkraround on 

the .avrgr fence a t  tthe Fairbanks correctional center.

* Sec. 12. le sum of $698,500 is appropriated from the general fund to 

tne Department/of Health and Social Services, division of corrections, for 

additional project costs to complete construction of the gymnasium at the 

Southeast regional correctional institution.

1^Sec. 13. The unexpended and unobligated portions of the appropriations 

fnade in seas. 1 - 11 of this Act lapse into the general fund June 30, 1980.

* Sec. 14. The appropriation made in sec. 12 of this Act is for a capital 

project and\ is subject to AS 37.25.020.

Sec. 15̂ . This Act takes effect immediately in accordance with AS 01.10. 

070(c).
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COMMITTEE REPORT 
SENATE

FURTHER: None

2 / 20/80
Date: ____________________

Mr. P r e sident:

The C o m m i t t e e  on F I N A N C E  has had SB  397

making a special appropriation to the Dept, of Commerce & Economic Devlpt. 
for prospectors' revolving loan fond

u n der c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
reports it back w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass [ ] do not pass

[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] same title

[ ] r e p l a c e  with CS f o r ______________________________________________ [ j new title

and r e c o m m e n d s

[ ] AND a t t a c h e s  a " L e t t e r  of Intent" [ ] New Fiscal Note

[ ] r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _______________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  • M E M B E R S  HAV I N G
DO PASS O THER R E C O M M E N D A T I O N S :

S 60 (Rev. 12/78)

CHAIRMAN



COMMITTEE REPORT 
SENATE

F U R T H E R

2 / 6 / 8 0

Mr. P r e s i d e n t :

The C o m m i t t e e  on C O M M E R C E ________________________ has had SB 397________________

making a special appropriation to the Dept, of Commerce & Economic Development 
for prospectors' revolving loan fund

u n der c o n s i d e r a t i o n  and, (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p orts it back with the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass [ ] do not pass

[ ] do p a s s ^ w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] same

[ ] r e p l a c e  with CS for _______________________________________________[ ] new

and r e c o m m e n d s

AND a t t a c h e s  a " L e t t e r  of Indent

o m m e n d a t i  on £r e p o r t s  it back withe-trt 

r e f e r r e d  to the _______

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

M E M B E R S  S I G N I N G  
DO PA£-S r

S 60 (Rev. 12/78)
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General Fund $40, 
Other Funds

Introduced: 2/6/80
Referred: C o m m e r c e  and

F i n a n c e

Funds -0-

IN THE SENATE BY FAHRENKAMP, SUMNER AND BRADLEY

SENATE BILL NO. 397

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making a special appropriation to the Deport-

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sue: of $40,000,000 is appropriated from the general fund 

to the Department of Commerce and Economic Development for the prospectors' 

revolving loan fund (AS 27.09.010).

*  Sec. 2. This Act takes effect July 1, 1980.

ment of Commerce and Economic Development for the 

prospectors' revolving loan fund; and providing for an 

effective date."

- 1 - SB 397



ALASKA STATE LEGISLATURE

I KLEyLNTllLcCisla»ure SECOND Session

SENATE . B I L L .................... N 0 . . 397.

By F A ^ N K A M P , iA S M ) E R ;.AHD 

BRADLEY

"An Act making a special appro­
priation to the Department of 
Commerce and Economic Developmer 
for the propectors' revolving 
loan fund; and providing for an 
effective date."

Introduced in the Senate . . .  19. .9?

3 1 - 0 0 1
'A  w  (0

HISTORY IN THE SENATE

19 8 0

X C

Read first time and referred 
to Committee on
Commerce and Finance

Reported back with/S^u^yT^-i-cuc. 
recommendation

—O

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
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Excused

Reconsideration
PASS Effective Date

Yeas Yeas
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Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Sent to House

SECRETARY OF THE SENATE

19

HISTORY IN THE HOUSE

Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration
PASS Effective Date

Yeas Yeas
Nrys Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

C H IEF  CLERK OF THE HOUSE

HISTORY IN THE SENATE
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Reported correctly enrolled

Sent to Governor
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Introduced: 2/6/80
Funding I n f o r mation Referred: Commerce and
General Fund $40,000,000 Finance
Other Funds -0-■$r4'ofuoo;ouu
IN THE SENATE F A H R E N K A M P , SUMNER A N D  BRADLEY

S E N A T E  BILL NO. 397 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH L E G I S LATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act m aking a special a p p r opriation to the D e p a r t­

ment of Commerce and Econ o m i c  Development for the 

prospectors' r e volving loan fund; and providing for an 

effective date."

BE IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $40,000,000 is appropriated from the general fund 

to the Department of Commerce and Economic D evelopment for the p r o s p e c t o r s ' 

revolving loan fund (AS 27.09.010).

* Sec. 2. This Act takes effect July 1, 1980.

- 1 - SB 397



V  • ,  ;  -J * TH E  LE G IS LA T U R E  OF THE STA TE  O F  A LA SK A  \ .... E LEVENTH  L E G IS L A T U R E

F ISCA L  NOTE

R E Q U E S T
B il l/R eso lu t ion  No. SB 398  + 3 T 7
T i t le  An Act Establishing the Prnsppnt-nr1^  Rpvn'lvi.ngU nap Fund-----
Requested by   ‘ ; Date .

I I .  F ISC A L  D E T A IL
Agency A ffected Dept, of Commerce & Economic Development 
Program Category A ffe c ted Development

BR U ,  Program, o r Subprogram (s) Affected D i v i s i o n  of Bu s in e s s  Loans 1 _
(N o te : I f  more than one budget component is affected, separate line-item amounts and funding fo r  each 

component in the analysis section.)
E X P E N D I T U R E S  (Thousands o f  Do lla rs )

F Y  80 .F Y  81 F Y  82 F Y  83 FY  84 F Y  85
100 .. PE R SO N A L  SE RV IC E S 7 9 , 3 8 7 . 2 9 5 . 9 1 0 5 . 5 1 1 6 . 0
2 0 0 T R A V E L 1 1 . 0 12 .1 1 3 . 3 1 4 .6 1 6 .1
3 0 0 C O N T RA C TU A L 1 0 1 3 . 6 1 5 . 0 16 . S •* 1 8 . 2
4 0 0 COM M OD IT IES .5 — . 6 . 7 . 8 . 9
500 EO U IPM ENT 5 . 9 - - - -

6 0 0 LA N D  & S T R U C T U R E S
7 0 0 . .G R A N T S .  CLA IM S . ETC.

T O T A L 1 0 9 .1 1 1 3 . 5 1 2 4 . 9 1 3 7 .4 1 5 1 . 2

FU N D IN G  (Thousands o f  Do lla rs )

G E N E R A L  FU N D 10 9 .1 1 1 3 . 5 1 2 4 . 9  | 1 3 7 .4 1 5 1 . 2
F E D E R A L  FU N DS
O T H E R  (Specify  Fund Source ) . .

POS IT IONS 

F U L L  T IM E

•

3 . 0 3 . 0 3 . 0
; 1

3 . 0 - 3 . 0
P A R T  T IM E .

T E M P O R A R Y .

III. A N A LY S IS  (See Fiscal Note Preparation Instructions, Section III)
Increase staff to handle processing and accounting for Prospector's loans.

See attached breakdown of figures.

IV. D A T E 2 - 8 - 8 0 . P R E P A R E D  B Y  $h a n m .R.-lr.aylortaron R. Travlor. DirpctnK

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (F irst Legislator Named)

3 3 - 0 0 1  (Rev . 1 2 /7 9 )

AGENCY D iv .  o f  B u s in e s s  L o a n s .  Dppt n f  f.nmmprrp ft F r r
PHONE 4 6 5 - 2 5 1 0 _________________________  -  Dev

 . it I - ■



CATEG ORY:
P R O G R A M :

DEVELOPMENT 

ECOIIOIIIC 1)1: VELOI'MEHT

A G E N C Y :  commerce Ann nconcKtic d ev elo pm en t

BRU (s)  I BUSINESS I.OAIIS

The B u s i n e s s  l oan s  BRU p r o v i d e s  A laskan  b u s i n e s s e s  and r e s i d e n t s  w i t h  long t o r n ,  low i n t e r e s t  f i n a n c i n g  wh i ch  is u s u a l l y  no t  a v a i l ­
a b l e  f ra n  p r i v a t e  l en d i n g  i n s t i t u t i o n s .  S p e c i f i c  loan programs i n c l u d e :

Small  Bu s i n e s s L o a ns Th es e  l oans  3re g e n e r a l l y  t oo  r i s k y  o r  ton smal l  t o  i n t e r e s t  p r i v a t e  l e nd in g  i n s t i t u t i o n s .
Commerc ia l f i s h i n g  Loans  p r o v i d e  c cMiner c fa l  f i s he r m en  w i t h  c o p i t c l  f o r  p u r ch as e  n r  upgrade  o f  v e s s e l s  needed t o  remain c o m p c t i t i v e .  Due
to  h igh r i s k  and u n p r e d i c t a b l e  f i s h  s ea so ns ,  l o c a l  hanks have  been r e l u c t a n t  t o  make the s e  l o ans .
T o u r i sm  Loans p r o v i d e  c a p i t a l  f o r  t he  expans ion  o f  t o u r i s t  f a c i l i t i e s .
f i s h e r i e s  Enhancement  L oans p r o v i d e  l o ng - t e r m ,  low i n t e r e s t  l o a n ;  Tor  h a t c h e r y  p l an n in g  and c o n s t r u c t i o n ,  i n su p p o r t  o f  p r i v a t e  owner sh ip  
o f  h a t c h e r i e s  by q u a l i f i e d  n o n p r o f i t  c o r p o r a t i o n s .
C h i l d  C a r e F a c i l i t i e s  L oans p r o v i d e  f i n a n c i n g  f o r  the deve lopm en t  o f  l i c e n s e d  c h i l d  c a r e  f a c i l i t i e s  whi ch  h e lp s  s t a b i l i z e  t h a t  p o r t i o n  o f  
t he  work To r c e  dependen t  on t h es e  s e r v i c e s .
H a t e r  Res ou r c e s  Loans  p r o v i d e  f unds f e r  h y d r o e l e c t r i c  and w a te r  s up p l y  p r o j e c t s .  Wi th  the e x c e p t i o n  o f  c e r t a i n  p r e v i o u s l y  c o n c e i v e d
p r o j e c t s ,  t h i s  program has been r e p l a c e d  hy t he  Power P r o j e c t  Loan I jmd .
H i s t o r i c al D i s t r i c t s  The  i n t e n t  o f  t hose  l oans  i s  t o  f o s t e r  a n  awareness  o f  t he  need to  p r e s e r v e  o u r  h i s t o r i c a l  p a s t .
R e s i d e n t i a l  C a re  f a c i l i t i e s  p r o v i d e s  r e s i d e n t i a l  c a r e  f a c i l i t i e s  w i t h  f i n a n c i n g  needed f o r  r e n o v a t i o n  o r  equipment  needed to c omply  w i t h
l i c e n s i n g  s tandards’ . L oans  a r e  ofl .en no t  a v a i l a b l e  from p r i v a t e  l en d i ng  i n s t i t u t i o n s .
A l t e r n a t i v e  T e c h n o lo g y  and Power R e s o u r ce  Loans  T h i s  loan fund a s s i s t s  in the de ve lopmen t  o f  en e r gy  p r o d u c t i o n  u t i l i z i n g  s o u r c e s  o t h e r  than 
f o s s i l  f u e l .

The D i v i s i o n  has d e c e n t r a l i z e d  i t ' s  o p n r a t i o n s  w i t h  the open ing  o f  o f f i c e s  in An cho rage  and F a i rb a n k s .  As a r e s u l t ,  t he  number o f  a p p l i c a n t s  
has doub led .  T h i s  o u t r e a c h  e T f o r t  w i l l  c o n t i n u e  in FY f l l . _______________

COUPO NENT  D E S C R I P T I O N 79 AUTH 79 F I N A L 79 ACT 80 AUTH 80 SUPL 80 RP GOVERNOR

LOAN FUND  ADM 8 8 2 .6 916 .8 8 36 .6 86 0 .6 91 6 .5

x x  TOTAL 8 8 2 .6 916 .3 83 6 .6 86 0 .6 916 .5

x x  CHA NGE  VERSUS  80 AUT I I 6 . 5 *

O B J E C T  D E S C R I P T I O N
P E R S .  5 ER V . 66 6 . 9 67 5 .2 652 .  9 675 .7 7 1 2 .8
TRAVEL 121 .0 121.0 6 2 .5 90 .8 70 .9
CO NTRA CTUA L 7 1 .0 76 . 9 90 .7 6 0 .6 90 . 7
C O M M O D I T I E S 7 . 0 7 . 0 6 . 9 6 . 0 7 . 5
E Q U I P M E N T 13 .3 13 .3 10 .2 ■
LA H D S /B LD G S 2 3 .6 23 .6 33 .6 2 7 .5 36 .6

F U N D I N G  SOURC E
GENERAL  FUND 88 2 .6 916 .8 8 36 .6 86 0 .6 91 6 .5

x x  GENERAL  FUND  CHA NGE  V S . 80 AUT I I 6 . 5'/.

P O S I T I O N S
F U L L - T IM E 2 3 .0 23 .0 2 3 .0 23 . 0 23 .0
S T A F F  MONTHS 276 . 0 276 . 0 276 . 0 276 . 0 276 . 0



Ii

Fiscal Note Detail, SB 398, Prospectors' Loan Fund

100. 1 Loan Examiner III @2,355/mo.
1 Clark Typist III @1,108/mo.
1 Accounting Technician II @1,529/mo.

Standard Benefits (Wages X.1529)
Supplemental Benefits (Wages X .0665)
Health Insurance (Man months X 127)

Total Personal Services Cost

200. Trips to inspect collateral and close., loans: 
20 Trips @430 
40 Days per diem @60

300. Telephone, postage, printing
Additional office space (Anch) @200/mo.

400. Office Supplies

12 Months Operation Costs

$8 .6
2.4

$ 10.0
2.4

12 Months

$ 28.3 
13.3 
19.6

$ 61.2

9.4
4.1
4.6

$ 79.3

11.0

12.4

______

$103.2

500. 3 Desks @333
2 Credenzas @390 
1 Typist's extension
1 Executive chair
2 Secretarial chairs @137
2 Side chairs @125
3 File cabinets @247 

. 2 Calculators @225
2 Typewriters @810 
1 Coat rack, 3 wastebaskets

1.0
.8
.4
.2
.3
.3
.7
.5

1.6
.1 5.9

Total $109.1

10* Inflation for Succeeding Years.



I I .  F IS C A L  D E T A IL
Agency Affected D ep t , o f  Commerce & Economic Development. 
Program Category A ffec ted Deve lopment
B R U ,  Program, or Subprogram (s) Affected D i v i s i o n  o f  Bu s in e ss  Loans___________________________
(N o te :  I f  more than one budget component is affected, separate Iine-item amounts and funding f o r  each 

component in the analysis section.)
E X P E N D IT U R E S  (Thousands o f  Do lla rs )

- F Y  80 . F Y  81 F Y  82 F Y  83 F Y  84 F Y  85
100 PE RSO N A L  SERV IC ES 79,3 87.2 95.9 105.5 116.0

200 T R A V E L 11.0 12.1 13.3 14.6 16.1

300 C O N T RA C TU A L 12. '4 13,6 15.0 16.& •* 18.2

400 C O M M O D I T I E S 7 5 .6 .7 . 8 .9

500 EO U IPM ENT 5.9 - - - -

600 LA N D  & ST R U C T U R E S
.700 G RAN TS . CLA IM S . ETC.

T O T A L  109.1 113.5 124.9 137.4 151.2

FU N D IN G  (Thousands o f  Do l 

G E N E R A L  FU N D

lars)
109.1 113.5 124.9 | 137.4 151.2

F E D E R A L  FU N D S
O T H E R  (Soec ifv  Fund Source )

POS IT IONS 

F U L L  T IM E

•

3.0 3.0 3.0

c

3.0 3.0

PA RT  T IM E •

T E M PO R A R Y .

• i
I I I .  A N A LY S IS  (See Fiscal Note Preparation Instructions, Section I I I )

Increase staff to handle processing and accounting for Prospector's loans.

See attached breakdown of figures.

IV. D A T E 2-8-80

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (F irs t Legislator Named)

P R E P A R E D  B Y  Sharon R. Travlor. Dirprto
A G E N C Y  Div- of Business-Loans. Dept nf Pnmmprrp ft Frr
PHONE 465 -2510_______________________  "  Dev

3 3 - 0 0 !  (Rev . 12 /79 )



CATEGORY:  
P R O G R A M :

DF.VCI.OCIICNT 

ECONOMIC DEVELOPMENT

A G E N C Y :  COMMERCE AND CCDMOMIC DEVELOPMENT

BRU  (s)  ;  BUSINESS I.QAIIS

The B us in es s  l oan s  BRU p r o v i d e s  A lnskan  b u s i n e s s e s  and r e s i d e n t s  w i th  long L e m ,  1 ov/ i n t e r e s t  f i n a n c i n g  whi ch  is u s u a l l y  no t  a v a i l - ,  
a b l e  from p r i v a t e  l en d i n g  i n s t i t u t i o n s .  S p e c i f i c  loan programs i n c l u d e :

Small  B us i n e ss Lo ans Th e se  l oans  a r c  g e n e r a l l y  t oo  r i s k y  o r  t on s n a i l  to i n t e r e s t  p r i v a t e  l en d i n g  i n s t i t u t i o n s .
Commer c ia l F i s h i n g L oan s p r o v i d e  r .ai imercial  f i sh e r men  w i t h  c a p i t a l  f o r  p u r ch as e  o r  upgrade  o f  v e s s e l s  needed t o  remain c o m p e t i t i v e .  Due
to  h igh r F s k ' an d  u n p r e d i c t a b l e  f i s h  s e a s o n s ,  l o c a l  hanks have been r e l u c t a n t  t o  make th ese  l oans .
To u r i s m  Loans p r o v i d e  c a p i t a l  f o r  the expans ion  o f  t o u r i s t  f a c i l i t i e s .
F i s h e r i e s  Enhancement Loans  p r o v i d e  l o n g - t e rm ,  low i n t e r e s t  l oans  f o r  h a t c h e r y  p l ann ing  and c o n s t r u c t i o n ,  in su p p o r t  o f  p r i v a t e  owner ship 
o f  h a t c h e r i e s  by q u a l i f i e d  n o n p r o f i t  c o r p o r a t i o n s .
C h i l d Ca re  F a c i l i t i es  Loans  p r o v i d e  f i n a n c i n g  f o r  the deve lopm en t  o f  l i c e n s e d  c h i l d  c a r e  f a c i l i t i e s  whi ch  he lp s  s t a b i l i z e  t h a t  p o r t i o n  of  
t he  work f o r c e  dependen t  on tl ies" s e r v i c e s .
Water  Resou r c e s  Loans  p r o v i d e  f unds f o r  h y d r o e l e c t r i c  and w a te r  s u p p l y  p r o j e c t s .  W i th  t he  e x c e p t i o n  o f  c e r t a i n  p r e v i o u s l y  c o n c e i v e d
p r o j e c t s ,  tit i s  "program has been r e p l a c e d  by the Rower P r o j e c t  Loan Fund.
H i s t o r i c al D i s t r i c t s  The  i n t e n t  oT t hese  l oans  i s  t o  f o s t e r  an awareness  o f  the need to p r e s e r v e  ou r  h i s t o r i c a l  p a s t .
R e s i d e n t i al C a r e F a c i l i t i e s  p r o v i d e s  r e s i d e n t i a l  c a r e  f a c i l i t i e s  w i t h  f i n a n c i n g  needed f o r  r e n o v a t i o n  o r  equ ipmen t  needed to c o n p ly  wit l i
l i c e n s i n g  s t an da r ds .  L oans  a re  o f t e n  n o t  a v a i l a b l e  from p r i v a t e  l e nd in g  i n s t i t u t i o n s .
A l t e r n a t i v e  T e c h n o l o g y  and Power R e s o u r ce  Loans  T h i s  l oan fund a s s i s t s  in the deve lopmen t  o f  en e r gy  p r o d u c t i o n  u t i l i z i n g  s o u r c e s  o t h e r  than 
f o s s i l  f ue l .

The D i v i s i o n  has d e c e n t r a l i z e d  i t ' s  o p e r a t i o n s  w i t h  t he  open ing  o f  o f f i c e s  i n  An cho rage  and F a i r b a n k s .  As a r e s u l t ,  the number o f  a p p l i c a n t s
has doub led.  T h i s  o u t r e a c h  e f f o r t  w i l l  c o n t i n u e  in FY 01.

COMPONENT  D E S C R I P T I O N  

LOAN FUND  ADM 

x x  TOTAL

k k  CHANGE  V ER SUS  80 AUT I I

79 AUTH 79 F I N A L  79 ACT

88 2 .6

88 2 .6

916.8

916 .3

83 6 .6

83 6 .6

80 AUTH 80 SUPL  

86 0.6 

8 6 0 . 6

80 RP GOVERNOR

916 .5

916.5 

6.52

O B J E C T  D E S C R I P T I O N  
F E R S .  S E R V .  
TRAVEL  
C ONTRACTUAL  
C O M M O D I T I E S  
E Q U I P M E N T  
LA N D S /B LD G S

F U N D I N G  SOURCE  
GENERAL  FUND

x x  GENERAL  FUND  CHA NGE  V 5 .  ’ 80 AUT I I

P O S I T I O N S  
F U L L - T IM E  
S T A F F  MONTHS

6 6 6 .9 675 .2 6 52 .  9 675 .7 712 .8
121 .0 121.0 6 2 . 5 90 .8 70 .9

71 .0 76 .9 90 . 7 60 .6 90 .7
7 . 0 7 . 0 6 . 9 6 . 0 7 . 5

13 .3 13 .3 10 .2 •
2 3 .6 2 3 .6 3 3 .6 27 .5 36 .6

88 2 .6 916 .8 836 . 6 860 .6 91 6 .5 •

6 .52. •

23 . 0 23 . 0 23 . 0 23 . 0
•

23 . 0
276 . 0 276 . 0 276 . 0 276 . 0 276 . 0 *

M



Fiscal Note Detail, SB 398, Prospectors' Loan Fund

100. 1 Loan Examiner III @2,355/mo.
1 Clark Typist III 01,108/mo.
1 Accounting Technician II 01,629/mo.

Standard Benefits (Wages X.1529)
Supplemental Benefits (Wages X .0665)
Health Insurance (Man months X 127)

Total Personal Services Cost

200. Trips to inspect collateral and close, loans: 
20 Trips 0430 
40 Days per diem 060

300. Telephone, postage, printing
Additional office space (Anch) 0200/mo.

400. Office Supplies

12 Months Operation Costs

$8 .6
2.4

$ 10.0
2.4

12 Months

$ 28.3 
13.3 
19.6

$ 61.2

9.4 
4. T 
4.6

$ 79.3

11.0

12.4

 ._5

$103.2

500. 3 Desks 0333
2 Credenzas 0390 
1 Typist's extension
1 Executive chair
2 Secretarial chairs 0137
2 Side chairs 0125
3 File cabinets 0247 

. 2  Calculators 0225
2 Typewriters 0810 
1 Coat rack, 3 vastebaskets

Total

1.0
.8
.4
.2
.3
.3
.7
.51.6
.1 5.9

$109.1

10% Inflation for Succeeding Years.



RECORDS 
CERTIFICATION

I ,  the undersigned, an em p loyee o f the State o f A laska, do  hereby certify 

that the m ic ro f ilm  images on this m icro fo rm  are accurate reproductions 

o f  the orig ina l records o f the State o f Alaska as accumulated during the 

regular course o f business, and tha t it is the established p o lic y  and practice 

o f  th is State to m ic ro f ilm  its records and to dispose o f the orig ina l records 

after m ic ro f ilm  reproductions have been made.

Date
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Original sponsors: Fahrenkamp, Sumner
and Bradley

[N THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 398 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A  BILL

? o r  an Act entitled: MAn Act relating to loans for advanced mineral explora­

tion, development or mining and establishing the mining 

revolving loan fund; and providing for an effective 

date."

JE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 27 is amended by adding a new chapter to read:

CHAPTER 9. MIN I N G  REVOLVING LOAN FUND.

Sec. 27.09.010. MINING REVOLVING LOAN FUND. There is established 

in the Department of Commerce and Economic Development the mining r e­

volving loan fund. The department shall make loans from the fund to

underwrite advanced mineral exploration, development or mining in the

state.

Sec. 27.09.020. ELIGIBILITY. The Department of Commerce and 

E conomic Development may make loans under this chapter to a person who

(1) has submitted an operating plan to the Department of 

Natural Resources, has received from the Department of Natural Resources 

a w r i t t e n  statement of the economic feasibility of the operating plan in 

accordance with AS 27.09.030, and has submitted the written statement of 

feasibility to the Department of Commerce and Economic Development with 

his loan application; and

(2) demonstrates to the satisfaction of the Department of 

Commerce and Economic Development that he can implement his operating 

plan.

Sec. 27.09.030. OPERATING PLAN. (a) A person who requests a loan

-1- CSSB 398
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under AS 27.09.010 shall prepare an operating plan which describes the 

amount of the loan requested, the nature and location of the advanced 

mineral exploration, development or mining for which the loan is r e­

quested, the equipment and other resources available to the person to 

implement the operating plan, and the economic feasibility of the plan. 

The person requesting a loan shall submit his operating plan to the 

Department of Natural Resources.

(b) Within two weeks after receipt of an operating plan under (a) 

of this section, the Department of Natural Resources shall review the 

operating plan and shall determine the economic feasibility of the 

advanced mineral exploration, development or mining described in the 

operating plan. The Department of Natural Resources may extend the time 

for making its determination as to economic feasibility if an extension 

is necessary to obtain more information under (c) of this section.r
(c) The Department of Natural Resources may require a person who 

has submitted an operating plan to provide additional information on the 

proposed advanced mineral exploration, development or mining if the 

information is necessary for a determination of economic feasibility 

under (b) of this section.

(d) If the Department of Natural Resources determines that an 

operating plan is economically feasible, the Department of Natural 

Resources shall provide the person who submitted the plan with a written 

statement of economic feasibility.

(e) The Department of Natural Resources may enter into contracts 

for the services of experts in advanced mineral exploration, development 

or mining to perform the functions described in (b) - (d) of this sec­

tion.

(f) Information acquired under this section is confidential and 

may not be disclosed except to the person who supplied the information

-2- CSSB 398
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or except by order of a court.

Sec. 27.09.040. LOAN TERMS. (a) A loan granted under this chap­

ter

(1) may not exceed $5,000,000;

(2) may not exceed a term of 15 years;

(3) may not bear interest exceeding nine and one-half p e r­

cent; and

(4) may not exceed 75 percent of the appraised value of the 

collateral used to secure the loan.

(b) A loan may not be made under this chapter if it would result 

in an outstanding debt of the borrower to the fund in excess of 

$5,000,000.

(c.) A loan made under this chapter shall be secured by

(1) a first priority lien or mortgage; or

(2) a second priority lien or mortgage which is subordinate

to a valid first priority lien or mortgage in favor of a private lending 

institution if the total of the financing by the private lending insti­

tution and by the loan made under this chapter does not exceed 75 p e r­

cent of the appraised value of the collateral used to secure the loan.

(d) Unless the loan under this chapter was made to underwrite 

placer mining activities, repayment of the loan principal shall begin 

one year after the date mineral production begins or five years from the 

date the loan is made, whichever is sooner. For loans made under this 

chapter to underwrite placer mining activities, the Department of C o m­

merce and Economic Development may not require repayment of principal to 

begin before the end of the second placer mining season after the loan 

is made. The accrual of interest on a loan made under this chapter 

begins when the loan is made, and the accrued interest shall be repaid 

on a m o n thly basis. In this subsection "placer mining season" means the

-3- CSSB 398
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time during a consecutive 12-month period when placer mining activities 

m ay be conducted by virtue of the thawed and fluid condition of the 

streams and rivers in the mining area.

(e) If the Department of Commerce and Economic Development makes a 

loan under this chapter which exceeds $5,000, the following provisions 

shall be included in the loan agreement:

(1) the Department of Commerce and Economic Development shall 

establish a separate account for the borrower and shall deposit the 

amount of the loan in the account;

(2) the borrower may withdraw from the account up to $5,000 

for the purposes described in AS 27.09.010;

(3) if the borrower presents a signed and dated receipt for 

materials, gear, or services purchased for the purposes described in

' AS 27.09.010, the Department of Commerce and Economic Development shall 

reimburse the borrower from the borrower's account in the amount shown 

on the receipt;

(4) if the borrower presents an executory contract of sale 

for materials, gear, or services for the purposes described in AS 27.-

09.010, the Department of Commerce and Economic Development shall pay 

from the borrower's account the amount owed the party with whom the 

borrower has contracted in accordance with the terms of the contract.

(f) Principal and interest payments on loans made under this 

chapter shall be paid into the mining revolving loan fund.

Sec. 27.09.050. SALE OR TRANSFER OF MORTGAGES, BONDS, AND NOTES,

(a) The commissioner of commerce and economic development may sell or 

transfer at par value or at a premium or discount to any bank or other 

private purchaser for cash or other consideration the mortgages, bonds, 

and notes held by the Department of Commerce and Economic Development as 

security for loans made under this chapter.

-4- CSSB 398
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(b) The commissioner of commerce and economic development may sell 

or transfer at par value to the Department of Revenue the mortgages, 

bonds, and notes held by the Department of Commerce and Economic D e­

velopment as security for loans made under this chapter. The Department 

of Revenue may purchase the mortgages, bonds and notes offered.

Sec. 27.09.060. REGULATIONS. The Department of Commerce and 

Economic Development may adopt regulations in accordance with the A d­

ministrative Procedure Act (AS 44.62) to administer this chapter. 

Regulations adopted under this section shall be prepared after consul­

tation with the Department of Natural Resources or after consultation 

w i t h  a person who, in the opinion of the commissioner of commerce and 

economic development or his designee, has broad experience in and is

highly qualified in advanced mineral exploration, development and mining.

Sec. 27.09.070. DEFINITIONS. In AS 27.09.010 - 27.09.070,

(1) "advanced mineral exploration" means the investigation of 

a known mineral deposit to gain knowledge of its size, shape and value, 

and t*o determine whether it is feasible for mining, by the use of geo­

physical surveys, boreholes, pits, or underground workings;

(2) "date of mineral production" means the date on which the

first shipment of products from mining operations is made;

(3) "development" means the preparation of a proven mineral 

deposit for mining;

(4) "fund" means the mining revolving loan fund.

(5) "mining" means the extraction of ore and the preparation 

of a mineral product for market.

* Sec. 2. This Act takes effect July 1, 1980.

-5- CSSB 398



COMMITTEE REPORT 
SENATE

F U R T H E R :  None

2 / 2 0 / 8 0

Date: __________________

Mr. President:

The C o m m i t t e e  on F I N A N C E _________________________ ^as ^ a d ________SB 398

establishing the prospectors' revolving loan fund

under c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
reports it back w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass [ ] do not pass

[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] same title

[ ] r e p l a c e  wi t h  CS f o r  [ j new t itle

and r e c o m m e n c e  _____________________________________________________________________

L ] AND a t t a c h e s  a " L e t t e r  of Intent" [ ] New Fiscal Note

[ ] r e p orts it back w i t h o u t  r e c o m m e n d a t i o n
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Mr. P r e sident: 

The C o m m i t t e e  on

Date: /°l } 9 R 'd
T

COMMERCE has had SB 398

e s t a b l i s h i n g  the p r o s p e c t o r s '  r e v o l v i n g  l o a n  f u n d

/

under c o n s i d e r a t i o n  and (a m a j o r i t y  of the ocrmmittee) (the c o m m i t t e e )  
reports it back w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

do pass ] do not pass

do pass wi t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c ^ w l t h  CS for

r e c o m m e n d s

[ 1
[ ] same title
[ ] new title

AND a t t a c h e s  a " L e t t e r  o f _ Intent"

V /  w ^  ^ n i n  p m  , 4
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IN THE SENATE BY FA1 jNKAMP > SUMNER AND BRADLEY

SENATE BILL N O .398 

Hi THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A KILL

For an Act entitled: "An Act establishing the prospectors' revolving loan

fund. '*

BE IT ENACTED BY THE LEGISLATURE OF THE STATE CF ALASKA:

* Section 1. AS 27 is amended by adding a new chapter to read:

CHAPTER 9. P R OSPECTORS1 REVOLVING LOAN FUND.

Sec. 27.09.010. PROSPECiuRS' REVOLVING LOAN F U N D . There is estab­

lished in the Department of Commerce and Economic Development the pros­

pectors' revolving loan fund. The department shall make loans from the 

fund to underwrite mineral exploration and development and mining ac­

tivities in the state.

Sec. 27.09.020. ELIGIBILITY. The department may make loans under 

AS 27.09.010 to a person who demonstrates to the satisfaction of the 

department that he has

(1) at least five years of prospecting experience j arid

(2) a bona fide intent to use the money for the purposes 

described in AS 27.09.010.

Sec. 27.05.030. LOAN TEEMS* (a) A  loan granted under AS 27.09.01C

(1) may not exceed $1,000,000;

(2) may not exceed a term of 15 years;

(3) may not bear interest exceeding nine and one-half per­

cent; and

(A) may not exceed 75 percent of the appraised value of the

collateral used to secure the loan.

(b) A loan may not be made to a borrower under AS 27.09.010 if it

C O M M IT T E E  C O P Y  - 1 '  SB 3 9 8

Introduced: 2/6/8Q
Referred: C o m m e r c e  a n d

F i n a n c e



would result in an outstanding debt of the borrower to the fund in 

excess of $5,000,000.

(c) A loan granted under AS 27.09.010 shall be secured by

(1) a first priority lien or mortgagej or

(2) a second priority lien or mortgage which is subordinate 

to a valid first priority lien or mortgage in favor of a private lending 

institution if the total financing does not exceed 100 percent of the 

appraised value of the collateral used to secure the loan.

(d) Unless the loan under AS 27.09.010 was to underwrite activi­

ties relating to placer mining, repayment of the loan principal shall

begin at the date of mineral production or five years from the date the 

loan is granted, whichever is sooner. For loans granted under AS 27.-

09.010 to underwrite activities relating to placer mining, the depart­

ment may not require repayment of principal to begin earlier than the 

end of the second placer mining season after the loan is granted. The 

accruaj of interest on a loan granted under AS 27.09.010 begins when the 

loan is granted, and the accrued interest shall be repaid on a monthly 

basis. In this subsection "placer mining season" means the time during 

a consecutive 12-month period when placer mining activities may be 

conducted by virtue of the thawed and fluid condition of the streams and 

rivers in the area.

(e) If the department grants a loan under AS 27.09.010 which 

exceeds $5,000, the department shall include in the loan agreement the 

following provisions:

(1) the department shall establish a separate account for the 

borrower and shall deposit the amount of the loan in the account;

(2) the borrower may withdraw from the account up to $5,000 

for the purposes described in AS 27.09.010;

(3) if the borrower presents a signed and dated receipt for

TJf'AMITTFE COPY *2*



materials, g r-ar, or services purchased for the purposes described in 

AS 27.09.010, the department shall reimburse the borrower from the b o r­

r o w e r’s account in the amount shown on the receipt;

(4) if the borrower presents an executory contract of sale 

for materials, gear, or services for the purposes described in AS 27.-

09.010, the department shall pay from the borrower's account the amount 

owed the party with whom the borrov^er has contracted in accordance with 

the terms of the contract.

(f) All principal and interest payments on loans made under AS 27.

09.010 shall be paid into the prospector's revolving loan fund.

Sec. 27.09.040. SALE OR TRANSFER OF MORTGAGES, BONDS, AND NOTES,

(a) The commissioner of commerce and economic development may sell or 

transfer at par value or at a premium or discount to any bank or other

private purchaser for cash or other consideration the mortgages, bonds,

and notes held by the Department of Commerce and Economic Development as 

security for loans made under AS 27.09.010.

(b) The commissioner of commerce and economic development may sell 

or transfer at par value to the Department of Revenue the mortgages, 

bonds, and notes held by the Department of Commerce and Economic De­

velopment as security for loans made under AS 27.09.010. The Department 

of Revenue may purchase the mortgages, bonds and notes offered.

Sec. 27.09.050. REGULATIONS. The department shall adopt regula­

tions in accordance with the Administrative Procedure Act (AS 44.62) to 

administer this chapter. Regulations relating to qualification of 

applicants shall be developed in coordination with the Department of 

Natural Resources, division of geological and geophysical surveys.

Sec. 27.09.060. DEFINITIONS. In AS 27.09.010 - 27.09.060,

(1) "department" means the Department of Commerce and Eco­

nomic Development;
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(2) "fund" nearis the prospectors' revolving loan fund.
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

F I S C A L  N O T E

I. R E Q U E S T
Bill/Resolution No. cs SB 398

Title ■"An Act relating to loans for advanced mineral pjjqi.Im-aHnn . 11--------
Requested bv Senate Finance_____________________________________________ Date 3/6/ftn

II. F I S C A L  D E T A I L
Agency Affected Department of Natural Resources__________________________________________

Program Category Affected Natural Resou rces Management_____________________________________

B R U ,  Program, or Subprogram(s) Affected Mineral Development___________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 . F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  S E R V I C E S 0 49.2 53.1 57.1 61.2 65.3

200 T R A V E L 6 .0 6.5 7.0 7.6 8 .2
300 C O N T R A C T U A L 43.8 47.3 51.1 55.2 59.3

400 C O M M O D I T I E S 1 .0 1 .1 1.2 1.3 1.4

500 EOIJIPMF.NT 1.5 1.6 1.7 1 .8 1.9

600 L A N D  &  S T R U C T U R E S

700 G R A N T S ,  C L A I M S .  ETC.

T O T A L 0 101.5 109.6 118.1 127.1 136.1

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 0 101.5 109.6 118.1 127.1 136.1
F E D E R A L  F U N D S

O T H E R  (Specify ̂ und Source)

P O S I T I O N S

F U L L  T I M E 0 1 1 1 1 1
P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III) 

See Attached Sheet.

IV. D A T E

Original: Legislative Finance 

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)

. P R E P A R E D  B Y
A G E N C Y  _____ Natural Resources

P H O N E  465-2400



Assumptions:

(1) The burden of a complete and thorough technical and economic 

analysis of the mining development is on the applicant. The accuracy 

and reasonableness of the applicant's analysis will be verified by the 

Department of Natural Resources.

(2) Specialized technical review is best acquired from the private 

sector rather than through the creation of severtl new positions.

(3) Approsimately 20 applications will be filed during the initial 

year of the revolving loan fund.

(4) Inflation at 8% per year.

100 Personal Services

1 M ining Engineer R  22 49.2

(includes fringe)

200 Travel

(Analysis of M i ning properties) 6.0

300 Contractual 43.8

(Contracts wi t h  mining 

consultants) 40.0
(Office space) 1.8

(Phone) 2.0

400 Commodities 1.0

^l)es^cSiair/File Cabinet) 1.5

101.5



M i n e r 's Revolving Loan Fund 

Back-up. CS for SB 398

According to conservative estimates, mineral needs world wide 
indicated a two-fold increase in demand for n e w  materials by 
the year 2000. Mining has always been more difficult in 
Alaska due to the sparse population, lack of roads and railroads, 
and the distances miners must travel to their claims.

The intent of this bill is to provide low interest loans to 
persons interested in development of a known or high-potential 
mineral deposit. The bill and the committee substitute 
were developed with the aid of representatives from: Alaska 
Miners Association, Usabelli Coal Mines, Department of 
Commerce and Economic Development ( minerals development specialist, 
and director of Division of Business L o a n s ) , Department of 
Natural Resources(Commissioners Office, deputy director of 
Division of Minerals, and Energy Management, and Division 
of Geological and Geophysical S u r v e y ) , and Legal Affairs 
for the Legislature. Beyond the initial prospecting phases of 
mineral development, large sums of money are often needed for 
mining operations. If the bill is passed and the loan fund 
is implemented, it should help both the small and large scale 
min i n g  operation through providing opportunities for employment 
in the advanced exploration and m i n i n g  stages of mineral production.

W h e n  this bill was heard by the Senate Commerce Committee, 
the director of the Division of Business Loans testified that 
she had several question s regarding the administration’of the 
bill, primarily the determination of the eligibility of the ’ 
applicants. The bill w a s  passed out of Commerce with the 
understanding that the sponsor would confer with the director 
of the division and clear u p  any difficulties which she had.
The committee substitute offered here reflects those changes.

Section analysis.

Section 1. MINING REVOLVING LOAN FUND. The title was changed 
from "Prospector's" to " M i n e r 1" Revolving loan fund. The 
loan fund will not help the prospector, but will help those 
persons who have identified a mineral prospect to explore or 
develop.
Sec. 27.09.010. MIN I N G  REVOLVING LOAN FUND. "Advanced" 
was inserted before "mineral exploration" to acknowledge 
the differences between advanced and preliminary types of 
prospecting. "Activities" was deleted to accentuate the need 
for a feasible operating plan in order to qualify for the 
loan.
Sec. 27.09.020. ELIGIBILITY. This entire section was 
changed to require the submission and approval of an 
operating plan by the Department of Natural Resources, 
prior to the time a person could apply for the loan. This 
requirement will give the Division of Business Loans a



Back-up for CS for SB 398, cont.

description of the operating plan and will enable 
the division to make a decision based on sound business 
sense. The experience necessary to determine w h e t h e r  a 
particular operating plan is feasible lies w i h t i n  in-house 
resources of the Department of Natural Resources. It is 
possible that those services could be contracted rather 
than be added to current work loads. Resident requirements 
as well as previous mining experience were c o n sidered but 
development wou l d  have to be carried on within t h e  state, 
and that residency requirements differ widely, a p p roval of 
the operating plan would eliminate further requirements 
for eligibility.
Sec. 27.09.030. OPERATING PLAN. The operating p l a n  will 
describe the amount of the loan requested, the n a t u r e  
and location of the mineral activity, the equipment and 
other resources available to the loan applicant. The plan 
must be approved within a two week period or technical 
assistance m a y  be provided until the plan is acceptable. 
Sec. 27.09.040. LOAN TERMS. The loan amount was increased 
to $5,000,000. This will not exclude any small m i n i n g  oper 
ations, but may assist larger operations than w e r e  
previously helped. Provides for a delayed principal 
repayment schedule: payment on principal begins at the
end of the second season for placer operations and either 
within five years of the loan or the first date of 
mineral production for other mines. Interest w i l l  be 
paid and accrued monthly. Also included in this section 
is a draw account of $5,000 for the borrower. A n y  amount 
above that level will be placed in an account. If - the 
borrower presents either a receipt-”or executory contract 
for gear or equipment, the money will be repaid to h i m  from 
the loan account. 100% of appraised value changed to 75%. 
Sec. 27.09.050. SALE OR TRANSFEP O F ' M O R T G A G E S , BONDS AND 
NOTES. This language is included in all loan legislation. 
Sec. 27.09.060. REGULATIONS. The change from "shall" to 
"may" was made in order to continue with the current effort 
toprevent unnecessary regulations from being adopted. This 
effort is further supported by the fiscal note w h i c h  
specifically states that no monies are included for the 
development of regulations. The words "qualified personnel 
were added to the section because at the p r e s e n t  time, 
the Department of Commerce and Economic Development does 
have a minerals expert on staff.
Sec. 27.09.070. DEFINITIONS. Adds "advanced m i n e r a l  
exploration", "date of mineral production", "development" 
and "mining" definitions.

Section 2. Effective date is July 1, 1980.

2
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BY F A H R E N K A M P . S,TM N E R  A ND BRADLEY
IN THE SENATE ’ b k a u u i y

SENATE BILL NO. 398 

IN THE LEGISL A T U R E  OF THE STATE OF ALASKA 

ELEVENTH LEGISL A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: 'An Act establishing the prospectors' r e volving loan

fund."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 27 is amended by adding a new chapter to read:

CHAPTER 9. PROSPECTORS' R EVOLVING LOAN FUND.

Sec. 27.09.010. PROSPECTORS' R EVOLVING LOAN FUND. There is es t a b­

lished in the Department of Commerce and Economic Development the p r o s­

pectors' revolving loan fund. The department shall make loans from the 

fund to underwrite mineral exploration and development and m ining a c­

tivities in the state.

Sec. 27.09.020. ELIGIBILITY. The department may make loans under 

AS 27.09.010 to a person who demonstrates to the satisfaction of the 

department that he has

(1) at least five years of prospecting experiences and

(2) a bona fide intent to use the money for the purposes 

described in AS 27.09.010.

Sec. 27.09.030. LOAN TERMS. (a) A loan granted under AS 27.09.010

(1) may not exceed $1 ,000,000;
(2) may not exceed a term of 15 years;

(3) may not bear interest exceeding nine and one-half p e r­

cent; and

(4) m ay not exceed 75 percent of the appraised value of the

collateral used to secure the loan.

(b) A loan m ay not be made to a borrower under AS 27.09.010 if it

Introduced: 2/6/80
Referred: Commerce and

Finance

_1" SB 398
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w o u l d  result in an outstanding debt of the borrower to the fund in 

excess of $5,000,000.

(c) A loan granted under AS 27.09.010 shall be secured by

(1) a first priority lien or mortgage; or

(2) a second priority lien or mortgage which is subordinate 

to a valid first priority lien or mortgage in favor of a private lending 

i nstitution if the total financing does not exceed 100 percent of the 

a p praised value of the collateral used to secure the loan.

(d) Unless the loan under AS 27.09.010 w as to underwrite activi­

ties relat i n g  to placer mining, repayment of the loan principal shall 

begin at the date of mineral production or five years from the date the 

loan is granted, whichever is sooner. For loans granted under AS 27.-

09.010 to und e r w r i t e  activities relating to placer mining, the d epart­

ment m ay not require repayment of principal to begin earlier than the 

end of the second placer mining season after the loan is granted. The 

accrual of interest on a loan granted under AS 27.09.010 begins when the 

loan is granted, and the accrued interest shall be repaid on a monthly 

basis. In this subsection "placer mining season" means the time during 

a consecutive 12-month period when placer m ining activities may be 

cond u c t e d  by virtue of the thawed and fluid condition of the streams and 

rivers in the area.

(e) If the department grants a loan under AS 27.09.010 which

exceeds $ 5 ,000, the department shall include in the 'oan agreement the

fol l o w i n g  provisions:

(1) the department shall establish a separate account for the 

borrower and shall deposit the amount of the loan in the account;

(2) the borrov/ei may w i t h d r a w  from the account up to $5,000 

for the purposes described In AS 27.09.010;

(3) if the borrower presents a signed and dated receipt for

-2- SB 398
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materials, gear, or services purchased for the purposes described in 

AS 27.09.010, the department shall reimburse the borrower from the b o r­

r o w e r’s account in the amount shown on the receipt!

(4 ) if the borrower presents an executory contract of sale 

for materials, gear, or services for the purposes described in AS 27.- 

09.010, the department shall pay from the borrower's account the amount 

owed the party with who m  the borrower has contracted in accordance wit h  

the terms of the contract.

(f) All principal and interest payments on loans made under AS 27.-

09.010 shall be paid into the prospector's revolving loan fund.

Sec. 27.09.040. SALE OR TRANS F E R  OF MORTGAGES, BONDS, AND NOTES.

(a) The commissioner of commerce and economic development may sell or 

transfer at par value or at a premium or discount to any bank or other 

private purchaser for cash or other consi d e r a t i o n  the mortgages, bonds, 

and notes held by the Department of Commerce and Economic Development as 

s ecurity for loans made under AS 27.09.010.

(b) The commissioner of commerce and economic development may sell 

or transfer at par value to the Department of Revenue the mortgages, 

bonds, and notes held by the Department of Commerce and Economic D e­

velopment as security for loans made under AS 27.09.010. The Department 

of Revenue may purchase the mortgages, bonds and notes offered.

Sec. 27.09.050. REGULATIONS. The department shall adopt r e g u l a­

tions in accordance with the Administrative Procedure Act (AS 44.62) to 

a d m i nister this chapter. Regulations relating to qualification of 

applicants shall be developed in coordi n a t i o n  with the Department of 

Natural Resources, division of geological and geophysical surveys.

Sec. 27.09.060. DEFINITIONS. In AS 27.09.010 - 27.09.060,

(1) "department" means the Department of Commerce and E c o­

nomic Development;

_ 3 _  SB 398
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(2) "fund" means the prospectors' revolving loan fund.
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THE LEGISLATURE OE THE STATE OF ALASKA
■ ELEVENTH LEGISLATURE

FISCAL N O T E

I. K t g u b b i
Bill/Resolution No. SB 398
Title An Act. F s t a h l i s h i n n  th o  Ppncnortnv .' ,. ■---- r.._j

Requested bv » r rrty
Date

I I .  F ISCAL D ETA IL
Agency Affected Dept, of Commerce & Economic Development
Program Cateeorv A ffected DevelODment

BRU , Program, o r Subprogram(s) Affected Division of Business Loans
(N ote : I f  more than one budget component is affected, separate line-item amounts and funding fo r  each 

component in the analysis section.)
EXPEN D ITURES  (Thousands o f  Dollars!

F Y  80 F Y  81 F Y 8 2 F Y  83 F Y  84 F Y  85
J 0 0  PERSONAL SERV ICES 7 9 . 3 8 7 . 2 9 5 . 9 1 0 5 .5 1 1 6 .0
2 00  T R A V E L 11.0 12 .1 1 3 . 3 1 4 . 6 16 .1
3 00  C O N T R A C T U A L 1 2 . 4 1 3 . 6 1 5 . 0 1 6 . 5  ■' 1 8 .2
4 0 0  COMMODIT IES .5 .6 .7 . 8 .9
500  EOU IPMENT 5 .9 - - - -

600  LAND & ST RU C TU RES
700  GRANTS . CLA IMS. ETC.

TO TA L 109 .1 1 1 3 .5 1 2 4 . 9 1 3 7 .4 1 5 1 .2

FU N D IN G  (Thousands o f  Dollars')

G EN ERA L  FUN D 109 .1 1 1 3 .5 1 2 4 . 9 1 3 7 . 4 1 5 1 .2
F E D E R A L  FUN DS
O TH ER  (Specify Fund Source)

POS IT IONS

F U L L  T IM E 3 . 0 3 . 0 3 . 0 3 . 0 3 . 0
PART  T IME
TEM PO RA RY .

I I I .  A N A LYS IS  (See Fiscal Note Preparation Instructions, Sectir . i I I I )
Increase staff to handle processing and accor.iting for Prospector s loans.

See attached breakdown of figures.

IV . DATE 2-8-80

/ ?

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (F irs t  Legislator Named)

P R E P A R E D  B Y  Sharon R. Travlor. Direct.nf 
A G E N C Y  Div. of Business Loans. Dept, of Cnmmprpp ft Prn 
P H O N E  465-2510_________________________________________ Dev.

33-001 (Rev. 12/79)
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Fiscal Note Detail, SB 398, Prospectors' Loan Fund

12 Months

100. 1 Loan Examiner III @2,355/mo. $ 28.3
1 Clark Typist III @1,108/mo. 13.3
1 Accounting Technician II @1,629/mo. 19.6

$ 61.2

Standard Benefits (Wages X.1529) 9.4
Supplemental Benefits (Wages X .0665) 4.1
Health Insurance (Man months X 127) 4.6

Total Personal Services Cost $ 79.3

200. Trips to inspect collateral and close loans:
20 Trips @430 $8.6
40 Days per diem @60 2A_ 11.0

300. Telephone, postage, printing $10.0
Additional office space (Anch) @200/mo. 2.4 12.4

400. Office Supplies  ._5

12 Months Operation Costs $103.2

500. 3 Desks @333 1.0
2 Credenzas @390 .8
1 Typist's extension .4
1 Executive chair .2
2 Secretarial chairs @137 .3
2 Side chairs @125 .3
3 File cabinets @247 .7
2 Calculators @225 .5
2 Typewriters @810 1.6
1 Coat rack, 3 wastebaskets  J  5.9

Total $109.1

10% Inflation for Succeeding Years.



THE LEGISLATURE OF THE STATE OF ALASKA
.. ‘ * ELEVENTH LEGISLATURE

AMENDED

I. R E Q U E ST
Bil l/Reso lu t ion N o ._______

F I S C A L  NO T F .

Title An Act Establishing the P rn sp e r - tn r ’ c Rpvnfyjng Loan Fund
Requested by_____________________________________________________________________Date .

I I .  F IS C A L  D E T A IL
Agency Affected Dept, of Commerce & Economic Development. __________________ _________
Program Category A ffected Development_______________________________________________________

B R U , Program, o r Subprogram (s) Affected D i v i s i o n  of Business Loans__________________________
(N o te : I f  more than one budget component is affected, separate linc-item amounts and funding f o r  each 

component in the analysis section.)
E X PEN D ITU R ES  (Thousands o f  Dollars)

F Y  80 .F Y  81 F Y  82 F Y  83 F Y  84 F Y  85
]QQ PERSO N A L  SERV IC ES 7 9 . 3  . 8 7 . 2 9 5 . 9 1 0 5 . 5 1 1 6 . 0
2 00 T R A V E L • „ n . o 1 2 .1 1 3 . 3 . 1 4 . 6 16 .1oom C O N TRA C TUA L 1 2 .4 1 3 , 6 1 5 . 0 1 6 . 5  •’ 1 8 . 2
4 00 COM M OD IT IES . 5 . 6 . 7 . 8 0 • -*

500 EO U IPM ENT 5 . 9 - - - -
600 LA N D  & S T R U C T U R E S
700 O R A NTS. ‘.CL AIM SC ETC.

T O T A L 1 0 9 .1 1 1 3 . 5 1 2 4 . 9 1 3 7 . 4 1 5 1 . 2

FU N D IN G  (Thousands o f  Do lla rs )

G E N E R A L  FU N D 109 .1 1 1 3 . 5 1 1 2 4 . 9 1 3 7 .4 1 5 1 . 2
F E D E R A L  FUN DS
O TH ER  (Soec ify  Fund Source) •

POS IT IONS

F U L L  T IM E 3 . 0 3 . 0 3 . 0 3 . 0 - 3 . 0
PA RT  T IM E .

T E M PO R A R Y .

I I I .  A N A LY S IS  (See Fiscal Note Preparation Instructions, Section I I I )
Increase staff to handle processing and accounting for Prospector's loans.

See attached breakdown of figures.

The above figures do not include funding for development of regulations.

■ Although the primary purpose of the three positions requested is to process and 
service prospector's loans, they will also work on other types of loans. The 
division is backlogged on applications for other loan programs, so could not 
assume another program without additional personnel.

Amended 2 - 2 2 - 8 0  J .
IV . DATE  2 - 8 - 8 0 __________________PREPA RED  BY  Shar.Qn R. Traylor, Directo!-----------------

AGENCY Div. of Business L o an*;, Dppt n f  rnmmprrp A Fro.
Original: Legislative Finance PHONE 4 6 5 - 2 8 1 0 ______________________________  . Dev
cc: Budget and Management

Prime Sponsor (F irst Legislator Named)

3 3 -0 0 1  (R e v .  12/79)



Fiscal Note Detail, SB 398, Prospectors' Loan Fund

12 Months

100. 1 Loan Examiner III @2,355, mo. $ 28.3
1 Clark Typist III @1,108/r.o. 13.3
1 Accounting Technician II @1,629/mo. 19.6

$ 61.2

Standard Benefits (Wages X.1529) 9.4
Supplemental Benefits (Wages X .0665) 4.1
Health Insurance (Man months X 127) 4.6

Total Personal Services Cost $ 79.3

200. Trips to inspect collateral and close, loans:
20 Trips @430 $8.6
40 Days per diem @60 2.4 11.0

300. Telephone, postage, printing $10.0
Additional office space (Anch) @200/mo. 2.4 12.4

400. Office Supplies ____

12 Months Operation Costs $103.2

500. 3 Desks @333 1.0
2 Credenzas @390 .8
1 Typist's extension .4
1 Executive chair - .2
2 Secretarial chairs @137 .3
2 Side chairs @125 .3
3 File cabinets @247 .7
2 Calculators @225 .5
2 Typewriters @810 1.6
1 Coat rack, 3vastebaskets  J  5.9

. Total $109.1

10% Inflation for Succeeding Years.



THE LEGISLATURE OF TilE STATE OF ALASKA
.. ’ - ELEVENTH LEGISLATURE .

AMENDED 

SB 398

F I S C A L  N  OTF,

R E Q U E S T
B il l/R eso lu t ion  N o .__
Title An Act Establishing the Prospprtnr's Rpvn1v/i2uj_J_nar. purri____
Requested by______________________________________________________________ Date .

I I .  F IS C A L  D E T A IL
Agency Affected Dept, of Commerce & Economic Development 
Program Category A ffec ted Development
B R U ,  Program, o r  Subprogram(s) Affected D i v i s i o n  o f  B u s in e s s  Loansa k j u u y i  U £ i  a  u i { o j  i d l C U  ^ i v i j i u h u i  u u j  i i i c j j  L U d l l b  _________________

(N o te :  I f  more than one budget component is affected, separate linc-ilem amounts and funding f o r  each 
component in the analysis section.)

E X P E N D IT U R E S  (Thousands o f  Do lla rs ) 

F Y  80 .FY 81 F Y  82 F Y  83 F Y  84 F Y  85

J00 PE RSO N A L  SERV IC ES 79.3 . 87.2 95.9 105.5 116.0

200 TRA VF .I . 11.0 12.1 13.3 14.6 16.1

300- C O N T RA C TU A L 12.4 13,6 15.0 16.5 •* 18.2

400 COM M OD IT IES ,5 .6 .7 .8 .9

500 EOUIPMF.NT 5.9 - - - -

600 LA N D  & ST RU C T U R E S
700 G RA N TS . CLA IM S . ETC.

. T 0 T A L  • 109.1 113.5 124.9 137.4 151.2

F U N D IN G  (Thousands o f  Do l 

G E N E R A L  FU N D

lars)
109.1 113.5 124,9 137.4

%

151.2

F E D E R A L  FUN DS
O T H E R  (Specify  Fund Source) •

POS IT IONS

F U L L  T IM E 3.0 3.0 3.0 3.0- 3.0

PA R T  T IM E
T E M P O R A R Y

I I I .  A N A LY S IS  (See Fiscal Note Preparation Instructions, Section I I I )
Increase staff to handle processing and accounting for Prospector's loans.

See attached breakdown of figures.

The above figures do not include funding for development of regulations.

. ■ Although the primary purpose of the three positions requested is to process and
service prospector's loans, they will also work on other types of loans. The 
division is backlogged on applications for other loan programs, so could not 
assume another program without additional personnel.

Amended 2-22-80 

IV. n A T F  2-8-80___

CL
.PREPARED BY Sharon R. Tra vlor. Pi recto
AGENCY D iv - o f  Business loan*;. Dppt. nf fnmmprrp A Fro.

Original: Legislative Finance PHONE 465-251.0------------------- - . Dev
cc: Budget and Management

Prime Sponsor (F irs t Legislator Named)

33-001 (Rev. 12/79)
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Fiscal Note Detail, SB 398, Prospectors' Loan Fund

100. I Loan Examiner III @2,355/mo.
I Clark Typist III 01,108/mo.
I Accounting Technician II @1,629/mo.

Standard Benefits (Wages X.1529)
Supplemental Benefits (Wages X .0665)
Health Insurance (Man months X 127)

Total Personal Services Cost

200. Trips to inspect collateral and close, loans: 
20 Trips 0430 
40 Days per diem @60

300. Telephone, postage, printing
Additional office space (Anch) @200/mo.

400. Office Supplies

12 Months Operation Costs

$8.6
2.4

$ 10.0
2.4

12 Months

$ 28.3 
13.3 
19.6

$ 61.2

9.4 
4.1 •
4.6

$ 79.3

11.0

12.4

 J>

$103.2

500. 3 Desks @333
2 Credenzas @390 
1 Typist's extension
1 Executive chair
2 Secretarial chairs @137
2 Side chairs @125
3 File cabinets @247 
2 Calculators @225
2 Typewriters @810 
1 Coat rack, 3 wastebaskets

1.0
.8
.4
.2
.3
.3
.7
.5

1.6
.1 5.9

Total $109.1

10% Inflation for Succeeding Years.



RECORDS 
CERTIFICATION

I ,  the undersigned, an em p loyee o f the State o f A laska, do  hereby certify 

that the m ic ro f ilm  images on th is m icro fo rm  are accurate reproductions 

o f the orig ina l records o f the State o f  A laska as accum ulated during the 

regular course o f business, and tha t it is the estab lished p o lic y  and practice 

o f th is  State to m ic ro f ilm  its records and to dispose o f the orig ina l records 

after m ic ro f ilm  reproductions have been made.

3 /2 3 / 9 o
S ignature of Camera Operator Date



COMMITTEE REPORT 
SENATE

FURTHER: None

4/24/80
Date: ___________________

Mr. Pre s i d e n t :

The C o m m i t t e e  o n  F I N A N C E _____________________ has had SB_399_________

land discounts for the purchase of state land

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it back with the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass [ ] do not pass

[ ] do pass wi t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] same title

[ ] r e p l a c e  with CS for _____________________________________________ [ ] new t i t l e

and r e c o m m e n d s  __________________________________________________ __

[ ] AND a t t a c h e s  a " L e tter of Intent" [ ] New Fiscal Note

[ ] r e p orts it ba c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e ______________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO PASS O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev. 12/78)

CHAIRMAN



2/7/80

Mr. P r e s i d e n t :  

The C o m m i t t e e  on

COMMITTEE REPORT 
SENATE

F U R T H E R

D a t e :

RESOURCES has had SB 399

land discounts for the purchase of state land

u nder c o n s i d eration. and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p orts it b a c k w i i f i  the f o l l o w i n g  r e c o m m e n d a t i o n s :

r

w:

do pass [ ] do not pass

do pass wi t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  wi t h  CS for ___________________________________

and r e c o m m e n d s

1 ] same title
[ ] new title

[ ] 

[ ] 

[ 1

M E M B E R S  SIG 
DO PASS

AND a t t a c h e s  a " L e t t e r  of Intent" [ ] New Fiscal Note

re p orts it back w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to t h e _______________________________________________C o m m i t t e e

Ja M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

(

/ C  J /!

+ r 2 L

/ -
v

CHAIRMAN

S 60 (Rev. 12/78)
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Introduced: 2/'//80
Referred: Resources and

Finance

IK THE SENATE BY SUMMER BY REQUEST

SENATE BILL NO. 399 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to land discounts for the purchase of

state land; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 38,05 is amended by adding a new section to read:

Sec. 38.05.059. ADDITIONAL LAND DISCOUNT, (a) The commissioner 

of natural resources shall allow to a purchaser who is eligible under

(b) of this section a discount on the purchase price of state land which 

is classified for a use other than commercial or industrial. The dis­

count is five percent of the purchase price of the land for each year of 

residence of the purchaser in the state after 10 years of residence. A 

discount under this section may not exceed 25 percent of the purchase 

price of the land or $12,500, whichever is less.

(h) To be eligible for a discount under this section a purchaser

must

(1) be a veteran eligible for a land discount under AS 33.- 

0 5 . 0 5 8 i and

(2) have received a land discount under AS 38.05.058 on the 

price of state land purchased before July 1, 1979.

(c) Notwithstanding AS 38.05.053(d), a purchaser nay claim the 

discount allowed by this section even if he received a land discount 

under AS 33.05.058 before July 1, 1979. The discount allowed by this 

section may be added to any other discount or credit allov/ed by lav/ to 

reduce the purchase price of state land if the reduction of the purchase 

price does not exceed $37,500 or 75 percent of the purchase price of the

SB 399

* • U ■ *r.rJ 1 1jI ) .  V.. COPY



land, whichever is less. A purchaser m a y  receive the land discount 

allowed by this section one time only.

Sec. 2. This Act takes effect immediately in accordance with AS 01.10.
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HISTORY IN THE HOUSE

19 Read first time and referred 
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Reporled back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration
PASS Effective Date 

Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Returned to Senate
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