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COMMITTEE REPORT 
SENATE

F U RTHER: N o n e

3/6/80

D a t e :

Mr. P r e s i d e n t :

The C o m m i t t e e  on FINANCE has had

c t c f i .

Urging D a p t . of Revenue to recind its ruling relating to taxation of flight 
crew members

under c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
reports it back wi t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass [ ] do not pass

[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] same t i tle

[  ]  r e p l a c e  wi t h  CS for ______________________________________________ [  3 new t i t l e

•%
and r e c o m m e n d s

[ ] AND a t t a c h e s  a " L e t t e r  of Inte n t "  [ ] New Fiscal Note
4,-!* i ' t '  -• '■ ' ■ 1 /  ,

[ ] r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n  , A —  “ /;tX

[ ] r e f e r r e d  to the _______________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  • M E M B E R S  H A V I N G
DO PASS O T H E R  R E C O M M E N D A T I O N S :
_ ‘ / f* * t • » /  . ' / ’
4/), i cl( .  M  • . ,  v 'V

/ / /  * J *

■ ( /

/»•«
v  (' /  ..>  /  •/.«*.y  -'•) ____

\/Vh i V
/  C H A I R M A N

S 60 (Rev. 12/78)



After "a” and before "canmercial" insert "regularly scheduled".



MEMORANDUM

TO: Senate Finance Committee Members

FROM: Garrey Peska
Administrative Assistant

DATE: March 21, 1980

SUBJECT: Commercial Airline Flight Crew Exemption
from Alaska Net Income Tax

The attached bill, SB 394, is being used as a vehicle 
for language requested by the Finance Committee on March 17, 
1980, to replace the provisions of SCR 55.

SB 394, as originally introduced, contained the 
provisions of HB 684 concerning required bank participation 
on housing loans. HB 684 was signed into law by the Governor 
February 27, 1980, Chapter 4, SLA 80. All provisions of the 
original SB 394 have, therefore, been accomplished.
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Original sponsor: Rules / G o v e r n o r Offered: 3/24/80
Referred: Rules

IN T H E  SENATE BY T HE F I N A N C E  C O M M I T T E E

CS FOR S E NATE BILL NO. 394 

IN THE L E G I S LATURE OF T H E  STATE OF A L A S K A 

E L E V E N T H  L E G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act e xempting the income of co m m e r c i a l  airline

flight crews from the Alaska net income tax; and 

p r oviding for an e ffective date."

BE IT E N A C T E D  BY THE LE G I S L A T U R E  OF THE STATE OF ALaSKA:

* S e c t i o n  1. AS 43.20.035 is amended by adding a n ew s u b s ection to read: 

(d) The i ncome earned b y  a no n r e s i d e n t  frot

p r o v i d e d  in A l a s k a  as a m e m b e r  of a flight crew < craft

f l y i n g  to, from,-or in Alaska is exempt fr o m  taxation under- this 

chapter.

* Sec. 2. This Act is retroactive to J a n u a r y  1, 1976 and applies to tax 

years b e g i n n i n g  after December 31, 1975.

* Sec. 3. This Act takes effect i m m e d iately in a c c o rdance w i t h  AS 01.10.-

070(c)

i nnnnnnnifc



J A Y  S . H A M M O N D
G O V E R N O R

S t a t e  o f  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R  

J i ' . V E A U

F e b r u a r y  6 , 1980

The H o n o r a b l e  T e r r y  G a r diner 
S p e a k e r  of the Ho u s e  
A l a s k a  State L e g i s l a t u r e  
P o u c h  V
Juneau, A l a s k a  99811 

D e a r  Mr. Speaker:

U n d e r  the a u t h o r i t y  of art. Ill, sec. 18, o f  the 
A l a s k a  Constitution, I am t r a n s m i t t i n g  a bill which 
m a k e s  a t e c h n i c a l  a m e n d m e n t  to the state's 
i n v e s t m e n t  a u t h o r i t y  to allow general fund surplus 
to b e  i n v e s t e d  in insured mo r t g a g e s  w i t h o u t  the 
r e q u i r e m e n t  o f  p a r t i c i p a t i o n  b y  state financial 
institutions. This i n v e s t m e n t  o p t i o n  is already 
a v a i l a b l e  to the state p e n s i o n  funds un d e r  AS 
3 9 . 3 5 . 1 1 0 ( a ) (11) and AS 1 4 . 2 5 . 1 8 0 ( b )(11). This 
m e a s u r e  is i n t e n d e d  to p r o v i d e  only an interim 
s o l u t i o n  to t h e  statewide s h o rtage of home mortgage 
capital, b y  p e r m i t t i n g  the type of p r o g r a m  
s u g g e s t e d  b y  the c u r r e n t  H C R  33. The bill is made 
r e t r o a c t i v e  to N o v e m b e r  1, 1979 as the simplest way 
to c u r e  the technical defects in a loan p r o g r a m  
a l r e a d y  i m p l e m e n t e d  by the D e p a r t m e n t  of Revenue.



Introduced: 2/6/80
Referred: Finance

BY THE RULES C O MMITTEE BY 
IN T H E  SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 394 

IN THE LEGISL A T U R E  OF THE STATE OF A L A S K A  

E L E V E N T H  LEGISLATURE - SECOND SESSION 

A  BILL

For a n  A c t  entitled: "An A ct to allow certain investments of the general

fund in insured mortgages; and providing for an 

effective date."

BE IT E N A CTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

*  S e c t i o n  1. AS 37.10.070(a) is amended by adding a n e w  p a ragraph to 

read:

(14) notes secured by m o rtgages o f  commercial or residential 

real estate or other security if the m o r t g a g e s  are insured b y  a private 

mo r t g a g e  insurance corporation w h i c h  is a u t h orized to do business in 

A l a s k a  and has combined capital, surplus, and reserves aggregating at 

least $20,000,000; however, (A) no m o r t g a g e  insurance is n ecessary for 

commercial loans having loan-to-value ratios of less than 50 percent 

and the m i n i m u m  i'equired coverage of other commercial loans is 10 

p e r c e n t  of those h a ving a loan-to-value ratio of 50-60 percent and is 

15 p e r cent for those having a loan-to-value ratio greater than 60 

p e r cent but no more than 75 percent, a (B) no mort g a g e  insurance is 

n e c e s s a r y  for residential loans h a v i n g  a loan-to-value ratio of less 

than 70 percent and the m i n i m u m  required coverage .jf other residential 

loans is 10 percent for those having a loan-to-value ratio greater 

than 70 percent but less than 90 p e r cent and is 20 percent for those 

having a loan-to-value ratio of 90 percent.

*  Sec. 2. This A ct is retroactive to November 1, 1979.

*  Sec. 3. This Act takes effective immediately in accordance wit h  AS 01.- 

10.070(c).

-1 - SB 394
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STATE 
o f ALASKA

TO: [- Thomas K. Williams 
Commissioner 
Department of Revenue

fro m : Gary L. Jen
Director 
Auait Divis

DATE: April 17, 1980

FILE NO:

TELEPHONE NO:

su bject : Justification for Positions
Requested in FCCS for SB 394

To implement the provisions of the income tax exemption bill, 
we will need funds for FY 80 as well as FY 01 and subsequent 
years. I will deal with FY 80 requests sep^^ately from FY 81.

FISCAL YEAR 1980

We currently have seasonal staff members in Anchorage whose 
period of employment will expire approximately May 1st since 
the basic tax season will then be over. We have requested funds 
to extend those two seasonal positions from May 1st to June 30th 
so that we can continue to provide timely response to the large 
number of inquiries we expect to receive on both the exemption 
and permanent fund dividend bills. We have also requested funds 
for a seasonal position in Fairbanks for two months, to handle 
the high volume of inquiries which will result from the legisla­
tion. We feel it is very important that we provide a quick and 
accurate response to taxpayers Ti.th regard to these two new laws. 
These positions are needed to do that.

My division is responsible for printing a special W-2 form, a
reconciliation form, and a new Alaska W-4 form, which will be
needed to put into effect the reduced withholding provisions 
and the refund of withholding to date for 1980. It is anticipated 
that we will pay at least a 25 percent premium because we are 
going to require these forms on an extremely short time cycle.
The funds requested for these forms is $60,000. We anticipate 
printing 15,000 reconciliation forms, 500,000 Alaska W-4 forms, 
and 600,000 special W-2 forms.

All the forms printed wi.11 have to be mailed out first class 
to ensure timely delivery. We anticipate the cost of that to
be $15,000. The additional $6,000 requested inc' ides $3,000
for travel and $3,000 for an increase in long distance telephone 
calls which will occur before the end of the fiscal year. The 
travel expense is necessary for us to provide special instruction 
sessions for employers in all larger cities in the State prior to 
June 30th so that they know how to handle all the special require­
ments that will be placed on them as a result of the reduced 
withholding rates, preparation of the special W-2 forms, and the 
requirement to have their employees complete a new Alaska W-4 form. 
The long distance charges will be for responding to calls from
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employers in the small communities where we are not able to 
provide direct instructions to employers.

FISCAL YEAR 1981

We have requested three permanent full-time positions to handle 
additional workload which will be generated by both the income 
tax exemption bill as well as the permanent fund dividend bill. 
These two acts will affect three of our units on an ongoing 
basis with new requirements which have not existed in the past.
A Clerk position is requested for our Audit Control Unit because 
we expect a significant increase in the number of appeals which 
will result from people not understanding why the amount of 
tax was charged because of some kind of error in computing 
their tax when they are partially exempt and a significant 
number of individuals not understanding either their pro rata 
payment of the permanent fund dividends or why some years which 
they had claimed were not allow i. Our Audit Control Unit is 
the unit which processes all appeals and ensures they are properly 
scheduled and timely handled. In conjunction with the appeals 
which we are expecting, we have requested one Tax Examiner I 
who will work on our Conferee staff to process all the anticipated 
appeals in a timely manner.

The adoption of these two bills also will result in the Depart­
ment of Revenue issuing approximately twice as many checks to 
taxpayers as we have in the past. We currently have one staff 
member who works full time, keeping track of warrants issued 
and which are undeliverable. Since we will be issuing at least 
twice as many checks on an ongoing basis and have no reason to 
believe that addresses will be any more correct in the future 
than they are now, we will need an additional permanent position 
to receipt, account for, and remail the returned checks.

We have requested two 6-month seasonal positions on an ongoing 
basis to work in our Error Correction Unit and to provide 
assistance to our Taxpayer Assistance Unit here in Juneau. We 
ar<_ anticipating that we will receive 60,000 returns from individ­
uals who are partially or fully taxable under the new law. We 
are also expecting approximately 140,000 returns to be filed 
claiming the refundable credits for political contributions 
and child care. The end result is that we will have as 
many returns being filed with us in the future as have been 
filed in the past, and because of the additional complexity 
caused by the partial exemptions, we will experience a much 
higher error rate on these returns than we have on returns 
filed in the past. We also anticipate an ongoing requirement 
for the next several years whereby taxpayers will be requesting 
copies of their prior year returns. The number of these types 
of requests will be significantly greater than experienced in 
the past. This will result from the requirement in the statute
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that anyone claiming the exemption for a tax year prior to 
1974 will have to attach a copy of the Alaska return to the 
exemption certification form. We are expecting initially an 
extremely high volume of requests for returns, for which we are 
seeking additional temporary positions for this year only. How­
ever, we also anticipate that this will be an ongoing need because 
there will be many people who have left Alaska in recent years who 
will return in the future and will want to establish their exemption 
based on having filed returns in prior years.

To properly handle the additional number of returns which will have 
errors, as well as the substantial increase in requests for copies 
of prior returns, we have requested the two seasonal positions.

In addition to the direct cost necessary to support the requested 
permanent and seasonal positions, we have also requested $2 0 , 0 0 0  
for increased costs of forms, postage, and long distance calls to 
deal with the unique problems which will result from this new 
legislation.

For F^ 81 only we have requested ten temporary positions to 
deal with the immediate problems inherent in the massive 
refund programs that have to take place in the next six 
months. We have requested the three seasonal positions in 
Taxpayer Assistance Units in Anchorage and Fairbanks beginning in 
FY 80 and they should be continued for three months in FY 81 to 
provide necessary assistance to taxpayers in preparing their claims 
for 1979 tax refunds, 1980 withholding refunds, and permanent 
fund dividend claims. We have requested two 6-month taxpayer 
assistance individuals in Juneau, one of whom will work assisting 
the counter personnel in preparation of the various claims for 
individuals and one person to handle local and long distance 
telephone calls and the large volume of one time only requests for 
copies of prior year tax returns.

To accomplish the required refund of excess withholding for 
FY 80 to date, each employer will be required to issue a short- 
year W-2 form to all their employees for this year. Each 
employee will then prepare a request for a refund of the tax, 
which will be sent to the Department of Revenue for processing.
Once the employers have prepared their W-2 forms they will be 
required to send them to the Department as they will serve as 
our only check on the claims which will be filed by the employees.
We anticipate receiving between 500,000 and 600,000 W-2 forms 
from employers and are requesting two temporary Clerk III 
positions to handle the processing of these forms when they 
are received by the Department. We cannot divert any of our 
present staff to this function as they will continue to be busy 
with all the normal withholding processing functions, all of 
which will continue.
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All employers will be instructed to obtain a new W-4 form 
from each of their employees for payrolls to be paid after 
July 1, 1980. On the new Alaska W-4 form, each employee will 
be required to certify his/her status for withholding purposes, 
specifically whether he/she is partially or totally exempt 
from withholding so t it the employer will have a basis of 
withholding Alaska tax from the wages. These forms prepared by 
the employees and given to the employers will not be verifiable 
by the employer. We have requested three temporary 4-month 
positions to provide direct assistance to employers if they have 
difficulty in understanding how the withholding system will 
work since there will be three different rates that they will 
have to apply, and to do spot checks of employers who are 
primarily in a seasonal business to ensure that we do not have 
a large number of nonresidents who are in Alaska for construction, 
fishing, or other seasonal employment and have claimed exempt 
status for which they are not eligible. We have requested 
$3,000 travel for these three positions to provide the assistance 
to the employers and the spot checks of the W-4's filed with 
the employers. We have also requested an additional $3,000 
for long distance telephone call expense to deal with answering 
questions of employers and individuals in outlying areas who 
do not understand the provisions of these laws.

If I can p r ov id e y o u  a ny a dd it i o n a l  i n f o r m a t i o n  r e g a r di ng  the
F i sc al  Note, pleas e feel free to c o nt ac t me.
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STATE 
o f ALASKA

TO: |” Thomas K. Williams 
Commissioner 
Department of Revenue

from: Gary L. J e n
Director 
Audit Divisi

date: April 17, 1980

FILE NO:

TELEPHONE NO:

su bject: Justification for Positions
Requested in FCCS for SB 394

To implement the provisions of the income tax exemption bill, 
we will need funds for FY 80 as well as FY 81 and subsequent 
years. I will deal with FY 80 requests separately from FY 81.

FISCAL YEAR 1980

We currently have seasonal staff members in Anchorage whose 
period of employment will expire approximately May 1st since 
the basic tax season will then be over. We have requested funds 
to extend those two seasonal positions from May 1st to June 30th 
so that we can continue to provide timely response to the large 
number of inquiries we expect to receive on both the exemption 
and permanent fund dividend bills. We have also requested funds 
for a seasonal position in Fairbanks for two months, to handle 
the high volume of inquiries which will result from the legisla­
tion. We feel it is very important that we provide a quick and 
accurate response to taxpayers with regard to these two new laws. 
These positions are needed to do that.

My division is responsible for printing a special W-2 form, a
reconciliation form, and a new Alaska W--4 form, which will be
needed to put into effect the reduced withholding provisions 
and the refund of withholding to date for 1980. It is anticipated 
that we will pay at least a 25 percent premium because we are 
going to require these forms on an extremely short time cycle.
The funds requested for these forms is $60,000. We anticipate 
printing 15,000 reconciliation forms, 500,000 Alaska W-4 forms, 
and 600,000 special W-2 forms.

All the forms printed will have to be mailed cj.t first class 
to ensure timely delivery. We anticipate the cost of that to
be $15,000. The additional $S,000 requested includes $3,000
for travel and $3,000 for an increase in long distance telephone 
calls which will occur before the end of the fiscal year. The 
travel expense is necessary for us to provide special instruction 
sessions for employers in all larger cities in the State prior to 
June 30th so that they know how to handle all the special r e q uire­
ments that will be placed on them as a result of the reduced 
withholding rates, preparation of the special W-2 forms, and the 
requirement to have cheir employees complete a new Alaska W-4 form. 
The long distance charges will be for responding to calls from
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employers in the small communities where we are not able to 
provide direct instructions to employers.

FISCAL YEAR 1981

We have requested three permanent full-time positions to handle 
additional workload which will be generated by both the income 
tax exemption bill as well as the permanent fund dividend bill. 
These two acts will affect three of our units on an ongoing 
basis with n e w  requirements which have not existed in the past.
A  Clerk position is requested for our Audit Control Unit because 
we expect a significant increase in the number of appeals which 
will result from people not understanding why the amount of 
tax was charged because of some kind of error in computing 
their tax when they are partially exempt and a significant 
number of individuals not understanding either their pro rata 
payment of the permanent fund dividends or why some years which 
they had claimed were not allowed. Our Audit Control Unit is 
the unit which processes all appeals and ensures they are properly 
scheduled and timely handled. In conjunction with the appeals 
which we are expecting, we have requested one Tax Examiner I 
w h o  will work on our Conferee staff to process all the anticipated 
appeals in a timely manner.

The adoption of these two bills also will result in the D e p a r t­
ment of Revenue issuing approximately twice as many checks to 
taxpayers as we have in the past. We currently have one staff 
member who works full time, keeping track of warrants issued 
and which are undeliverable. Since we will be issuing at least 
twice as many checks on an ongoing basis and have no reason to 
believe that addresses will be any more correct in the future 
than they are now, we will need an additional permanent position 
to receipt, account for, and remail the returned checks.

We have requested two 6 -month seasonal positions on an ongoing 
basis to work in our Error Correction Unit and to provide 
assistance to our Taxpayer Assistance Unit here in Juneau. We 
are anticipating that we will receive 60,000 returns from individ­
uals who are partially or fully taxable under the new law. We 
are also expecting approximately 140,000 returns to be filed 
claiming the refundable credits for political contributions 
and child care. The end result is that we will have as 
many returns being filed with us in the future as have been 
filed in the past, and because of the additional complexity 
caused by the partial exemptions, we will experience a much 
higher error rate on these returns than we have on returns 
filed in the past. We also anticipate an ongoing requirement 
for the next several years whereby taxpayers will be requesting 
copies of their prior year returns. The number of these types 
of requests will be significantly greater than experienced in 
the past. This will result from the requirement in the statute
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that anyone claiming the exemption for a tax year prior to 
1974 will have to attach a copy of the Alaska return to the 
exemption certification form. We are expecting initially an 
extremely high volume of requests for returns, for which we are 
seeking additional temporary positions for this year only. H o w­
ever, we also anticipate that this will be an ongoing need because 
there will be many people who have left Alaska in recent years who 
will return in the future and will want to establish their exemption 
based on having filed returns in prior years.

To properly handle the additional number of returns which will have 
errors, as well as the substantial increase in requests for copies 
of prior returns, we have requested the two seasonal positions.

In addition to the direct cost necessary to support the requested 
permanent and seasonal positions, we have also requested $2 0 , 0 0 0  
for increased costs of forms, postage, and long distance calls to 
deal with the unique problems which will result from this new 
legislation.

For FY 81 only we have requested ten temporary positions to 
deal with the immediate problems inherent in the massive 
refund programs that have to take place in the next six 
months. We have requested the three seasonal positions in 
Taxpayer Assistance Units in Anchorage and Fairbanks beginning in 
FY 80 and they should be continued for three months in FY 81 to 
provide necessary assistance to taxpayers in preparing their claims 
for 1979 tax refunds, 1980 withholding refunds, and permanent 
fund dividend claims. We have requested two 6-month taxpayer 
assistance individuals in Juneau, one of w h o m  will work assisting 
the counter personnel in preparation of the various claims for 
individuaJ s and one person to handle local and long distance 
telephone calls and the large volume of one time only requests for 
copies r f  prior year tax returns.

To accomplish the required refund of excess withholding for 
FY 80 ti date, each employer will be required to issue a short- 
year W-2 form to all their employees for this year. Each 
employee will then prepare a request for a refund of the tax, 
which will be sent to the Department of Revenue for processing.
Once the employers have prepared their W-2 forms they will be 
required to send them to the Department as they will serve as 
our only check on the claims which will be filed by the employees.
We anticipate receiving between 500,000 and 600,000 W-2 forms 
from employers and are requesting two tc.mporary Clerk III 
positions to handle the processing of these forms w h e n  they 
are received by the Department. We cannot divert any of our 
present staff to this function as they will continue to be busy 
with all the normal withholding processing functions, all of 
which will continue.
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All employers will be instructed to obtain a new W-4 form 
from each of their employees for payrolls to be paid after 
July 1, 1980. On the new Alaska W-4 form, each employee will 
be required to certify his/her status for withholding purposes, 
specifically whether he/she is partially or totally exempt 
from withholding so that the employer will have a basis of 
withholding Alaska tax from the wages. These forms prepared by 
the employees and given to the employers will not be verifiable 
by the employer. We have requested three temporary 4-month 
positions to provide direct assistance to employers if they have 
difficulty in understanding how the withholding system will 
work since there will be three different rates that they will 
have to apply, and to do spot checks of employers w h o  are 
primarily in a seasonal business to ensure that we do not have 
a large number of nonresidents who are in Alaska for construction, 
fishing, or other seasonal employment and have claimed exempt 
status for which they are not eligible. We have requested 
$ 3 , 0 0 0  travel for these three positions to provide the assistance 
to the employers and the spot checks of the W-4's filed with 
the employers. We have also requested an additional $3,0Gu 
for long distance telephone call expense to deal with answering 
questions of employers and individuals in outlying areas who 
do not understand the provisions of these laws.

If 1 c a n  p r o v i d e  y o u  a n y  a d d i t i o n a l  i n f o r m a t i o n  r e g a r d i n g  the
F i s c a l  Note, p l e a s e  feel free to c o n t a c t  me.
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Original: legislative Finance P H O N E  4 f, 5 - 7 3 n n_________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  (Rev. 12/79)



CATEGORY:
PROGRAM:

GENERAL GOVCftlMFNT

KCVENUE COLLEC r ION ANL> MAMAC.EMCNT

AGEfJCY:-
BRO(s):

REVENUE

AUDIT; PCTROIfUM REVENUE; ENTORCEMI.NT; TREASURY 
flANAGLMLNl; AUMIMISTKAI ION AND SUPPORT

A l l  Oep<irt i i ioi i t o f  Revenue  Wi l l 's  i n  l l i e  Revenue C o l l e c t i o n  and Management c o v e r  program a r e  i n c l u d e d  h e r e i n .  A m a j o r  emphas i s  on i d e n t i f y i n g  
t h e  " i n v i s i b l e  t axpay e r"  i s  p l a n n e d  i n  t he FY 01 b ud g e t ,  p r i m a r i l y  i n  t he ORUs o f  A u d i t ,  E n f o r c em en t ,  and A d m i n i s t r a t i o n  and S upp o r t .
The g o a l s  o f  t he  A u d i t  RRU a r e  to  a c h i e v e  e f f e c t i v e  c om p l i a n c e  by ta x p ay e rs  w i t h  t he  tax l aws o f  A l a s k a ,  and to r a i s e  r e v e n u e s ' t h r o u g h  an 
e f f e c t i v e  a u d i t  p r ogram .  The Revenue A u d i t  s t a f f  c o n c e n t r a t e s  on c o r p o r a t e  and i n d i v i d u a l  i ncome t a x ,  e s t a t e  t a x e s ,  e x c i s e  t a x e s ,  b u s i n e s s  
l i c e n s e  t a x ,  f i s h e r i e s  t a x ,  m i n i n g  l i c e n s e  t a x ,  and the  i s s u a n c e  o f  p e i m i t s  f o r  games o r  s k i l l  o r  c h a n c e .
The g o a l s  o f  t he  P e t r o l l oi n Revenue BRU a r e  to  a d m i n i s t e r  s t a t e  t axes  on o i l  and gas p r o d u c t i o n ,  w h i c h  i n c l u d e s  t he  S t a t e  o i l  and gas p r o p e r t y  
t a x ,  o i l  and gas p r o d u c t i o n  tax am i  the o i l  and gas c o r p o r a t e  i ncome t a x ,  and a l s o  to  c o o r d i n a t e  w i t h  l o c a l  gove rnmen ts  a l s o  t a x i n g  t ha t  
p r o p e r t y .  The D i v i s i o n  o f "P e t ro l e um  Revenue a l s o  g e n e r a t e s  re v e n u e  e s t im a t e s  f o r  t he S t a t e  o f  p r o j e c t e d  o i l  and gas r e l a t e d  r e v e n u e s .
The goa l  o f  t he E n f o r c em en t  I1RIJ i s  t o  e n f o r c e  t he c o l l e c t i o n  o f  t axes  from a l l  t axpay e r s  i n  a f a i r  and c g u i t a h l e  manne r .  The D i v i s i o n  i s  r e ­
s p o n s i b l e  f o r  b i l l i n g  j i u i  c o l l e c t i n g  a l l  d e l i n q u e n t  t ax a c c o u n t s .
The g o a l s  o f  t he  T r e a s u r y  Management HRII a r e  to  manage a v a i l a b l e  f unds  f o r  a maximum r e t u r n  c o n s i s t e n t  w i t h  s t a t u t o r y  l i m i t a t i o n s ;  t o  p l a c e  ge n ­
e r a l  bonded d e b t  as needed f o r  c a p i t a l  p r o j e c t s  a t  minimum c o s t  to t he  S t a t e ;  and to r e p o r t  t he  management o f  f unds  i n  a c c o r d a n c e  w i t h  c u r r e n t  r e ­
p o r t i n g  s t a n d a r d s .  The T r e a su ry  Management D i v i s i o n  works c l o s e l y  w i t h  t he  S t a t e  bond Commi t t ee i n  p e r f o rm i n g  the se  f u n c t i o n s .  Fund management 
i s  c e n t r a l i z e d  f o r  t he  P u b l i c  Emp loyees  R e t i r em e n t  Fund,  t he  Te ac h e r s  ’i e l i r e m e n t  f u n d ,  and the Gener a l  F un d ,  as w e l l  as o t h e r  s p e c i a l  f u n d s .

COMPONENT D E S C R I P T I O N  

A U D I T
P ETROLEUM  R EV ENUE  
EN FORCEMENT  
TREASURY  MANAGEMENT 
O F F I C E  OF THE C O M M I S S I O N E R  
A D M I N I S T R A T I V E  S E R V I C E S
FISH AND GAME LICENSING 

x x  TOTAL

XX CHANGE  VERSUS  80 AUT1I

9 AUTI I 79 F I N A L 79 ACT 80 AUTH

2461 .5 2530 .6 2513.1 2 6 9 1 . S
1279.6 1240.1 1187 .3 1435.0
1196.5 1335.4 1324.7 1217.0
1232 .3 1227 .9 1120.3 1357.1
877 .3 1077.4 10 54 .4 757.6

1630 .0 1783 .7 1746 .5 1773.6
572 .1 580 .6 531.6 259.0

9249 .3 9775.7 9477 .9 9490 .9

80 SUPL 80 RP GOVERNOR

3223 .6
1447 .2
1366 .3  
1436 .9

964 .5
2361 .4

298.0

11097 .9

16.95J

O B J E C T  D E S C R I P T I O N  
P E R S .  S E R V .  
TRAVEL 
CONTRACTUAL  
C O M M O D I T I E S  
EQU IPM ENT  
LANDS/BLDGS

F U N D IN G  SOURCE  
GENERAL  FUND 
PGM R E C E I P T S  
OTHER  FUHD5

x x  GEHERAL  FUND CHANGE  V S .  80 AUTH

P O S I T I O N S  
F U L L - T IM E  
P A R T - T IM E  
TEMPORARY 
S T A F F  MONTHS

6294 .0 6685 .5 6654 .2 6784.4
336.8 333 .8 316 .3 315.7

2218 .2 2320 . 1 2075 .1 2031 .5
68 .5 69 .3 59 .0 58 .2
23 .5 58 .7 65 .3

308 .3 308 .3 308.0 301.1

8446 .3 9040.7 8835 .4 8956 .9
308.0 240.0 217 .5
495.0 4 95 .0 425.0 534.0

220 .0 220 .0 220 .0 224.0
8 .0 8 .0 B . O 8 .0

14.0 14 .0 14 .0 13.0
2715 .1 2715.1 2715.1 2784.0

7519 .5
419 .6

2728 .1
80 .9
37 .0

312 .8

10520.7 

577.2 

17.4 x

237 .0 
21.0

2944 .2
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April 14, 1980

C o - C h a i r m a n

Co-Chairman
The Honorable Clem Tillion,
The Honorable Joe McKinnon,
Free Conference Committee on SB 122 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811 

Ge n t l e m e n :

The Department of Revenue has reviewed the tentative 
agreement reached in your Committee last Saturday and has 
estimated the revenue effects of the amendments to the 
personal income tax for Fiscal Years 1980 and 1981. These 
are $276.1 million total, which when combined with the 
$128.5 million estimated for Permanent Fund Dividends, 
yields a grand total of $404.6 million.

The estimate of the $276.1 million for the income 
tax amendment is based on the following:

Tax returns were filed by March 1, 1980 for 1979 
for a total of 91,966 taxpayers, of which 76,166 were residents. 
Of these residents, 7,389 claimed first year "Freeman credits" 
of $L00 and 68,777 claimed second year credits; 9.70 percent 
of the 76,166 resident filers were filing for the first 
t: i m e .

Assuming that the proportion of first-time filers 
has not materially changed since the end of TAPS construction, 
this means that the 9.7 percent who are now filing for the 
first time would get no refund, another 9.7 percent who 
filed for the first time last year would get a one-third 
refund, another 9.7 percent would get a two-thirds refund, 
a n d  the remainder would get full refunds. Thus,

9.7% (1s t - time filers)
9.74 (2nd-time filers) 
9.7% (3rd-time filers) 

70.9% (other filers)
00.0% TOTAL

0/3
1/3
2/3
3/3

r e f u n d  = 
r e f u n d  = 

r e f u n d  = 

r e f u n d  =

0% refunded 
3.234 refunded 
6.477o refunded 

70.907*, refunded 
refunded



'The Honorable Cl( Tillion, Co-Chairman April 14, 1980
The Honorable Joe McKinnon, Co-Chairman Page Two
• Fi'ee Conference Committee on SB 122

Daring 1979 we collected approximately $125 million 
in withholding and estimated tax payments. As people now 
file returns for that tax year, we expect refunds to exceed 
additional payments by $15 million. Our current estimate 
of the net tax for 1979 after these adjustments is $110.3 
million. If 80.6 percent of this is refundable, the refund 
would be $88.9 million.

In the first quarter of calendar year 1980, withholding 
and estimated tax payments were $36,164,100. We estimate 
another $35 million for the second quarter, making a total 
of $71.2 million for the half year. The refundable and/or 
uncollected portion (80.67o) of this is $57.4 million.

For FY 81, net income tax receipts will be $161.0 
mLllion (12/79 forecast). The uncollected portion, at 80.6 
percent, would be $129.8 million.

The total revenue impact in refunded or uncollected 
income taxes is

$88,9 million (refund of 1979)
57.4 million (refund of 1/1/80-6/30/80 receipts)

129.8 million (uncollected FY 81 tax estimate)
$276.1 million Total

These figures will be incorporated in our Fiscal 
Note for the tax amendment bill, once it is clear which bill 
(SB 122 or SB 394) will serve as the vehicle.

S i n c e r e l y ,

T h o m a s  K. W i l l i a m s  

C o m m i s s i o n e r



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

I. R E Q U E S T
Bill/Resolution No. FCCS for SB 394___________________________________________________
Title An act relating to income tax exemptions and refundable credits 
Requested bv Free Conference Committee_____________________ Date April 14. 1980

II. FISCAL DETAIL
Agency Affected________________________________________________________________________
Program Category Affected________________________________________________________________
BRU, Program, or Subprogram(s) Affected___________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 F Y  82 F Y  83 FY 84 FY 85

100 P E R S O N A L  SERVICES .
200 T R A V E L
300 C O N T R A C T U A L
400 COMMODITIES
500 F.OUIPMENT
600 L A N D  &  STRUCTURES
700 GRANTS. CLAIMS. ETC.

T O T A L

FU N D I N G  (Thousands of Dol 

G E N E R A L  F U N D

lars)

/ 146. 3

( \ 1 •']
) i m

-/A • I. - W f sy \  Vj \ *
- «

- V  • , w

F E D E R A L  F U N D S \
O T H E R  (Specify Fund Source) ——

(129.8) (176.5) (224.8) (284.5) (357)

POSITIONS

F U L L  TIME
P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The methodology in deriving the aforementioned numbers is 
contained in the 4/14/80 letter of Commissioner Tom Williams 
to the Free Conference Committee on SB 122.

It is assumed refunds will commence sometime in FY 81.

IV. D A T E  L l I  I ________ PREPARED BY
A G E N C Y

Original: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



R E Q U E S T  
Bill/Resolution No. 
Tine _ _ _ A n _ a  

Requester!

FISCAL N O T E

FC.CS for SB 394

income tax exemptions and refundable credits'

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

Committee Date April 14. 1980

II, FISCAL DETAIL 
Agency Affected _
Program Category Affected,.
BRU, Program, or Subprogram(s) Affected___________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

100 P E R S O N A L  SERVICES
200 T R A V E L ______________
300 C O N T R A C T U A L_______
400 COMMODITIES________
500 EQUIPMENT__________
600 L A N D  &  STRUCTURES 
700 GRANTS. CLAIMS. ETC.

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D ____________________
F E D E R A L  FU N D S ___________________
OTHER (Spec i f v  Fund Sourc e )________

P A R T  TIME

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This Note covers the cost of the political contribution credit 
and the child care credit portions of the above bill.

FY 85

2.303

POSITIONS 

F U L L  TIME

T E M P O R A R Y

FY 80 F Y  81 FY 82

IV D A T E  L \ / f y l % Q ____________ PREPARED BY _,
A G E N C Y  o4

Original: Legislative Finance PH O N E  — HI-.S ~ 3 3 ^ 0 -----------
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST
Bili/Rcsol- ..on No. FCCS for SB 394
I'itlo n  acf~- r elating to income tax exemptions and refundable credits 
Requested bv Free Conference Committee_____________________ Date April H ,  1980

II. FISCAL D E T A I L  Department of Revenue
Agency Affected ___________________________________________________________________
Program Category Affected Revenue Collection & Management
BRU, Program, or Subprogram(s) Affected Enforcement___________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 F Y 81 F Y 82 F Y  83 F Y  84 F Y  85

100 PE R S O N A L  SERVICES 67.2 -0- - 0- -0- -0-
?00 T R A V E L 3.0 -0- - 0- -0- -0-
300 C O N T R A C T U A L 20.7 - n - -0-
400 COMMODITIES .6 - 15- b- -d- -0-
SOO EQUIPMENT
600 L A N D  &  S T R UCTURES
700 GRANTS. CLAIMS, ETC.

T O T A L ’* 91.5 -0- -0- -0- -0-

FUNDING (Thousands of Dol 

G E N  F. RAT. 1 -UNO

lars)

1o1
\4
*

-0- -0- -0-
F E D E R A L  FUNDS
O T H E R  (Specify Fund Source)

POSITIONS

FUI.l. TIME
P A R T  TIME
T E M P O R A R Y 6/36mm .7O.-/-O.- . - O z L l Q - .-O-./.-D- ~.0."/.r0~ , .

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See memorandum attached from Fred Boetsch, Director of Enforcement Division to 
Joseph K. Donohue, Deputy Commissioner, dated April 14, 1980.

A

IV. HATH AP r i 1  14- 1980 PRi n » A R F . n B Y " ^ ,°°etsch- S e c t o r ,  Enforcement Division

A G E N C Y  ^  K_______________________________ ________
Original: Legislative Finance P H O N E ________^65-2366___________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



MEMORANDUM State of Alaska
TO:

FROM:

Joseph K. Donohue d a t e : April 14, 1980
Deputy Commissioner

FILE NO:

TELEPHONE NO: #2366

Fred Boetsch, Director' rv'?r s u b je c t : Fiscal Note
Enforcement Division

The exemption of certain people from filing Alaska Individual Income Tax 
Returns and exempting them from the tax w o u k  ^onear to have a temporary 
impact on the Enforcement Division's budget, it would also change the 
nature of our activities.

The reduction in the number of people who would be liable for the income 
tax would reduce our overall accounts receivable. However, those individuals 
who would continue to be liable would represent a highly transient 
portion of our taxpayer population. This segment is the most difficult 
to enforce tax liabilities against because of its mobility. Therefore, 
the reduction in accounts receivable would not result in a corresponding 
reduction in workload since the remaining accounts would be more difficult 
to collect.

The bill imposes upon us an additional compliance task - that of ascertaining 
eligibility for exemption. At the present time, it is impossible to 
estimate what increase in workload this would entail over the long term.
In the initial year, we would do a compliance program designed to establish 
the error rate on a statistical basis. Once that is established, we can 
design the compliance program necessary to enforce this bill.

Also, during the start up phase, it would be necessary to conduct a 
special compliance program to determine eligibility for the majority of 
taxpayers who would immediately qualify for total or partial exemption.
This initial phase would involve the employment of 6 Tax Collection 
Specialists for a period of 6 months beginning July 1, 1980 and, the 
development of a computer program to match 1974 through 1979 income tax 
files with the exemption requests.

Although I have prepared the Fiscal Note on the basis of the start-up 
phase only, it is possible that additional staff would be necessary in 
FY 81 and future years if our experience indicates a high error rate 
in the exemption applications.

02-001 A(Rov.10/79)
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BPFPAEITMENT O F  K EV K N U K

OFFICE O F  THE C O m S S IO H E R

April 15, 1980

J A Y S . HAM M OND. GOVERNOR

JUNEAU 99811

The Honorable Clem Tillion, Co-Chairman 
The Honorable Joe McKinnon, Co-Chairman 
Free Conference Committee on SB 122 
Alaska State Legislature 
Pouch V
Juneau, A l a s k a  99811

Re: Fiscal Notes for FCCS for SB 394 -- A n  Act r e l a t i n g  to 
income tax exemptions and refundable credits

Gentlemen:

Attached please find the following 5 fiscal notes 
related to the estimated revenue impact and administrative 
cost of the income tax exemption bill and refundable credits

Revenue Impact

(1) Exemptions from 
income tax

(2) Refundable Credits 

TOTAL (1) and (2)

FY 80

0

_0_

0

FY 81

$146,300,000 appropriation 
129,800,000 r e v enue foregone 

$276,100,000

537,000

$276,637,000

Administrative Costs

(3) Impact on Enforcement 
Division 0

(4) Impact on Audit 
Division 94,800

91,500

212,000



* The Honorable Clem Tillion 
Co-Chairman

April 15, 1980 
Page Two

The Honorable Joe McKinnon 
Co-Chairman
Free Conference Committee on SB 122

(5) Impact on Adm i n i s t r a­
tive Services Division
-- including; 1979 Tax 
Rebate Claims Procedure; 
1980 Withholding Claims 
Procedure; 1981 Payable

TOTAL (3)(4) and (5) $155,900

Credit Procedure 61,100 533,000

$836,500

Sincerely,

Joseph K. Donohue 
Deputy Commissioner

JKD:mll 
Attachments



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE.

I. REQUEST
Bill/Resolution No. FCCS for Senate Bill No. 394 
Title Income tax exemption and credit payments
Requested by F r e e  C o n f e r e n c e  C o m m i t t e e Date April 15. 1980

II. FISCAL DETAIL 
Agency Affected _ Revenue
Program Category Affected_ Fiscal Services

Audit DivisionBRU, Program, or Subprogram(s) Affected_______
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82 FY 88 FY 84

100 PERSONAL SERVICES 1 1 . 1 151.0 85.0 85.0 85.0
200 T R A V E L 3.0 3.0
300 C O N T R A C T U A L 80.7 51.4 31.9 31.9 31.9
400 COMMODITIES 1 . 8 1 . 8  . 1 . 8 1 . 8
500 EOUIPMENT 4.8
600 L A N D  &  STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOT A L 94.8 2 1 2 . 0 118.7 118.7 118.7

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D 94.8 21'2~. 0 118.7 118.7 118.7
FEDERAL FUNDS
O T H E R  (Specify Fund Source)

POSITIONS 

FULL TIME 3 3 3 3

PART TIME 2 2 2 2
T E M P O R A R Y 3 10

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. DATF. April 15. 198Q

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

.PREPAREDQB____________    .____ _ _
A G E N C Y  Department a f . -R^F^nue. Audit Divi
PHONE 4 6 5 - 2 3 2 0 /--------- 7^—

33-001 (Rev. 12/78)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

I. REQUEST .
Bill/Resolution No.. FCCSSB 394
Title Providing for Tax Exemptions & Credit Payments  ____________

Requested bv Date 4-13-8U

II. FISCAL DETAIL
Agency Affected Revenue
Program Category Affected___________General Government
BRU, Program, or Subprogram(s) Affected Administration & Support, Management Services 

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 F Y  83 FY 84 F Y 85

ion P E R S O N A L  s e r v i c e :-; 16.1 203.4 42.9 45.9 49.1 52.6

?.oo T R A V E T .

300 C O N T R A C T U A L 45.0 324.1 71.0 76.0 ... 81.3.... 87.0

400 C O M M O D I T I E S 4.5 .8 .9 .9 1 .0
500 E O U I P M E N T 1 .0
600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC.

T O T A L 61.1 533.0 114.7 122.8 131.3 140.6

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D 61.1 533.0 114.7 122.8 131.3 140.6

F E D E R A L  FUNDS
O T H E R  (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME 3/6mm 37/114mm 6/23mm 6/23mm 6/23mm 6/23mm

T E M P O R A R Y

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)

This note includes costs for the Divisions of Supply and Finance, Department of 

Administration. Costs are computed on the basis of individual processes. It is our 

intent to economize wherever possible in the actual doing of the work. Monies excess 

to this goal will be lapsed. Existing budget is assumed for processing school tax 
and applicable individual income tax returns and refunds. Existing staff will provide 

supervision and direction.

A N A L Y S I S :

Section 1 establishes an exemption for an individual from paying Alaska individual 

income tax. If the individual filed a return which reported adjusted gross income 

under AS 43.20 for three years preceding the tax year, then income is exempt from 

tax; if for two years, then two-thirds of the income) i^ ê /eipjTb from tax; if for one

(continued on next page)
IV. D A T E  4-15-80_____________PREPARED BY A’ Wal1

A G E N C Y  R e v e n u e

Original: Legislative Finance PHONE —  ~ ^3£T
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



FCCSSB 394 (continued) 2

year, one-third of the income is exempt from the tax. A  married individual who filed 

jointly is considered to have earned one-half the reported AGI.

An individual must claim the exemption by filing a form. If any of the exemption is 

based upon tax returns filed more than five tax years before the year for which the 

exemption is being claimed, a copy of the return must be attached to the form. The 

form must contain a signed, sworn statement of eligibility.

Section 3 requires that the rate of withholding must take into account the amount of 

any exemption to which an employee is entitled.

Section 4 entitles an individual to a refund of tax paid for tax year 1979 in accordance 

wit h  any exemption to which the individual is entitled. The individual must claim 

the refund on a form (which is received in the mail). The initial mailing of the 

form must be made by July 1, 1980 based upon 1979 returns received as of that date.

Section 5 requires that withholding and estimated taxes received for tax year 1980 be 

refunded to individuals.

Supplemental funds for FY 80 will be required to support the processing and forms 

design, printing and postage costs for achieving the Julv 1, 1980 distribution goal.

Additional funds are required to achieve the processing in FY 81.

ASSUMPTIONS

Sections 1 & 4

About 275,000 individuals are expected to file exemption claims. Most will also 

claim refund of 1979 tax. A  form which supports both claims is being considered.

Positions - FY 80: 1 PPT Supply Clerk, $ 8, 2mm @ $1,277mm = 2.6

Benefits - .4, FICA - .2, H.I. - .3 = .9

To assist existing staff in forms and 

instruction distribution

2 PPT Systems Analyst, R 18, 4mm @

$2,465mm =
Benefits - 1.5, FICA - .7, H.I. - .5 =

One will design and write data capture 

programs, the other will assist existing 

staff in processing design

FY 81: 2 PPT Systems Analyst, R 18, 6mm @

$2,465mm - 14.8
Benefits - 2.2, FICA - 1.0, H.I. - .8 = 4.0

To complete exemption and 1979 refund
processing design and programming = C 18.8 >

9.9

2.7

12.6
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FCCSSB 394 (continued)

20 PPT Tax Scanners, R 8, 60mm @

$ 1,277mm = 76.6

Benefits - 11.4, FICA - 5.1,

H.I. - 7.6 = 24.1

To data capture 275,000 claims 100.7

Sections 1 & 4

Other Expenditures - FY 80; Claims forms, with instructions

400.000 = ,.45.0

FY 81: Postage, 275,000 @ 15 cents = >.41.3

Warrant Stock, 275,000 @

$35M = ^  9.6

Envelopes, 275,000 @ $11.54M = C. 3.2

Data Capture Machines, 10

@ $350 mo., 3 mo. ea. = 10.5

Miscellaneous - Phone - 5.0,

Electrical - 2.5, Insurance -

1.0, Transportation of 

Things - 3.0, Contractual 

Support - 50.0 = 61.5

Commodities - Data Capture

Disks = 2.5 t f
Equipment - Chairs, Tables = 1.0 /) $xJ K., 1

Modify PBA Warrant Processing = 5'O.Oj 

DP Chargeback = 25.0

Section 3 - About 275,000 tax exemption certificates will be issued.

Postions - FY 81: 1 PPT Supply Clerk, R 8, 1mm @ $1,277 = 1.3

Benefits - .2, FICA - .1, H.I. - .2 = .5

To assist in certificate mailout 1.8

1 PPT Systems Analyst, R 18, 3mm @

$2,465mm = 7.4

Benefits - 1.1, FICA - .5, H.I. - .4 = 2.0

To modify withholding system for 
exemptions and produce exemption 

certif y :ate > ^ 9 . 4

Other Expenditures - FY 81: Exemption Certificate Forms

275.000 = 11.0

Postage, 275,000 @ 15 cents = 41.3

Envelopes, 275,000 @ $11.54 = 3.2

Section 5 - About 250,000 withholding and estimated tax refunds will

be processed. A  mid-year employer reconciliation will be

data captured and processed after checking against the 

exemption file.



FCCSSB 394 (continued) 4

Postions - FY 81: 1 PPT Supply Clerk, R  8, 2mm @ $1,277 = 2.6

Benefits - .4, FICA - .2, H.I. .3 = .9

To assist in mail processing 3.5

2 PPT Systems Analyst, R 18, 6mm @

$2,465 mm = 14.8

Benefits - 2.2, FICA - 1.0, H.I. - .8 = 4.0

To design & program employer

reconciliation data capture and

produce withholding refund 18.8

10 PPT Tax Scanner, R 8, 30mm @ $l,277mm= 38.3

Benefits - 5.7, FICA - 2.6, H.I. - 3.8^ 12.1

Data capture 250,000 employer

reconciliation forms 50.4

Other Expenditures - FY 81: Warrants, 250,000 @ $35M = 8.8

Postage, 250,000 @ 15 cents = 37.5

Envelopes, 250,000 @ $11.54 = 2.9

Data Capture Machines, 5 @

$350 mo. 3 mo. ea. = 5.3

Miscellaneous - Phone 2.0,

Electrical - 1.5,

Insurance - .5, Transportation 

of Things - 2.0 = 6.0

Commodities - Data Capture

Disks = 2.0

DP Chargeback = 7.0



CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icrofilm  images on this m icroform are accurate reproductions 

of the original records o f the State of Alaska as accumulated during the 

regular course of business, and that it is the established po licy and practice 

of this State to m icrofilm  its records and to dispose of the original records 

after m icrofilm  reproductions have been made.

(J Signature of Camera Operator
3 /s  3/ 9n

Date
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Original sponsor: Rules/Governor

IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 394 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the Alaska net income tax; and p r o­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 24.20.201(a) is amended by adding a new paragraph to

read:

(12) determine, by October 15 of each year, an annual inflation 

factor for the taxable year beginning after December 31 of that year for 

use by the Department of Revenue in making the adjustments to the Alaska 

net income tax required under AS 43.20.025. In making this determination 

the committee shall use those statistics which in its judgment best 

reflect the magnitude of inflation in Alaska, including but not limited 

to the monthly consumer price index prepared by the Bureau of Labor 

Statistics, United States Department of Labor, and the commodity indexes 

prepared by Dow Jones and Company and published in the Wall Street 

J o u r n a l .

* Sec. 2. AS 43.20.011 is amended b y  adding a new subsection to read:

(f) Notwithstanding (b) of this section, husband and wife may 

compute and pay taxes on taxable income as individual taxpayers in 

accordance with the tax table set out in (a) of this section if

(1) both of the taxpayers claim the minimum deduction (AS 43.- 

20.031(a)(4)) or both of the taxpayers itemize deductions; and

(2 ) deductions, exemptions or credits claimed by the tax­

payers on their separate returns do not exceed 'the deductions, exemp­

tions or tax credits which could be claimed by the taxpayers on a single

-1- HCS CSSB 394
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return filed jointly in accordance with (b) of this section.

* Sec. 3. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.025. INCOME TAX INDEXING. (a) For each tax year the

department shall multiply the annual inflation factor determined by the 

Legislative Budget and Audit Committee under AS 24 . 2 0 . 2 0 1 (a)(12) for 

that year, by the

(1) tax rate brackets set out in AS 43.20.011(a) - (c);

(2) the minimum deduction (AS 43.20.031(a)(4));

(3) the personal exemption; and

(4) the tax credits allowed in AS 43.20.036 - 43.20.039.

(b) The calculation made under (a) of this section shall be a d­

justed by multiplication by the annual inflation factor for previous 

taxable years so that the application of the annual inflation factor is 

cumulative.

(c) The resulting dollar amounts rounded to the nearest one dollar 

are the tax rate brackets, minimum deduction, personal exemption, and 

tax credits for the next tax year and shall be incorporated into the 

income tax forms and instructions of the department.

(d) If the Legislative Budget and Audit Committee has not deter­

mined an annual inflation factor by October 15 of a tax year for purposes 

of this section, the annual inflation factor for the next tax year is 

110 percent.

* Sec. 4. AS 43.20.035 is amended by adding a new subsection to read:

(d) The income earned by a nonresident from personal services 

provided in Alaska as a member of a flight crew on a regularly scheduled 

commercial aircraft flying to, .from, or in Alaska is exempt from taxa­

tion under this chapter.

* Sec. 5. AS 43.20.025 enacted by sec. 3 of this Act applies to all tax 

pears beginning after December 31, 1979.

- 2 -  HCS CSSB 394
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* Sec. 6 . The provisions of AS 43.20.011(f) enacted by sec. 2 of this Act 

apply retroactively to tax returns for tax years beginning after December 31, 

1978.

* Sec. 7. The provisions of sec. 4 of this Act are retroactive to 

January 1, 1976, and apply to tax years beginning after December 31, 1975.

* Sec. 8 . This Act takes effect immediately in accordance with AS 01.10.- 

0 7 0 ( c ) .
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Original sponsor: Rules/Governor Offered: 3/24/80
Referred: Rules

IN T H E  SENATE BY T H E  FINANCE COMMITTEE

CS F OR SENATE BILL NO. 394 a m

IN THE LE G I S L A T U R E  O F  T H E  STATE OF A L A S K A

E L E V E N T H  LEGISL A T U R E  - S E C O N D  SESSION

A  BILL

For an Act entitled: "An A c t  exe m p t i n g  the income of commercial airline

BE IT E N A C T E D  BY T H E  L EGISLATURE OF THE STATE O F  ALASKA:

* S e c tion 1. A S  43.20.035 is a m e nded b y  a dding a n e w  sub s e c t i o n  to read:

(d) The income e a rned by a n o n r e s i d e n t  fr o m  personal services 

p r o v i d e d  in A l a s k a  as a m e m b e r  of a flight cre w  on a regularly sc h e d­

ule d  commercial aircraft flying to, from, or in A l a s k a  is exempt from 

taxation un d e r  this chapter.

*  Sec. 2. This A c t  is r e t r o active to J a n u a r y  1, 1976 a n d  applies to tax 

years b e g i n n i n g  after December 31, 1975.

*  Sec. 3. This Act takes effect i m m e d iately in a c c ordance w i t h  AS 01.10.- 

070(c).

flight crews f r o m  the A l a s k a  n e t  income tax; and 

p r oviding for an e f fective date."

-1- CSSB 394 am



IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 394 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to the Alaska net income tax; and p r o­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 24.20.201(a) is amended by adding a new paragraph to

read:

(12) determine, by October 15 of each year, an annual inflation 

factor for the taxable year beginning after December 31 of that year for 

use by the Department of Revenue in making the adjustments to the Alaska 

net income tax required under AS 43.20.025. In making this determination 

the committee shall use those statistics which in its judgment best 

reflect the magnitude of inflation in Alaska, including but not limited 

to the monthly consumer price index prepared by the Bureau of Labor 

Statistics, United States Department of Labor, and the commodity indexes 

prepared by Dow Jones and Company and published in the Wall Street 

J o u r n a l .

* Sec. 2. AS 43.20.011 is amended by adding a new subsection to read:

(f) Notwithstanding (b) of this section, husband and wife may 

compute and pay taxes on taxable income as individual taxpayers in 

accordance with the tax table set out in (a) of this section if

(1) both of the taxpayers claim the minimum deduction (AS 43.- 

20.031(a)(4)) or both of the taxpayers itemize deductions; and

(2 ) deductions, exemptions or credits claimed by the tax­

payers on their separate returns do not exceed the deductions, exemp­

tions or tax credits which could be claimed by the taxpayers on a single

-1- HCS CSSB 394

Original sponsor: Rules/Governor
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return filed jointly in accordance with (b) of this section.

* Sec. 3. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.025. INCOME TAX INDEXING. (a) For each tax year the

department shall multiply the annual inflation factor determined by the 

Legislative Budget and Audit Committee under AS 24. 2 0 . 2 0 1 (a)(12) for 

that year, by the

(1) tax rate brackets set out in AS 43.20.011(a) - (c);

(2) the minimum deduction (AS 43.20.031(a)(4));

(3) the personal exemption; and

(4) the tax credits allowed in AS 43.20.036 - 43.20.039.

(b) The calculation made under (a) of this section shall be a d­

justed by multiplication by the annual inflation factor for previous 

taxable years so that the application of the annual inflation factor is 

cumulative.

(c) The resulting dollar amounts rounded to the nearest one dollar 

are the tax rate brackets, minimum deduction, personal exemption, and 

tax credits for the next tax year and shall be incorporated into the 

income-tax forms and instructions of the department.

(d) If the Legislative Budget and Audit Committee has not deter­

mined an annual inflation factor by October 15 of a tax year for purposes 

of this section, the annual inflation factor for the next tax year is 

110 percent.

* Sec. 4. AS 43.20.035 is amended by adding a new subsection to read:

(d) The income earned by a nonresident from personal services

provided in Alaska as a member of a flight crew on a regularly scheduled 

commercial aircraft flying to, from, or in Alaska is exempt from taxa­

tion under this chapter.

* Sec. 5. AS 43.20.025 enacted by sec. 3 of this Act applies to all tax 

years beginning after December 31, 1979.

- 2 -  HCS CSSB 394



1

2

3

4

5

6

7

8 

9

10

11

12
•

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

* Sec. 6 . The provisions of AS 43.20.011(f) enacted by sec. 2 of this Act 

apply retroactively to tax returns for tax years beginning after December 31, 

1978.

* Sec. 7. The provisions of sec. 4 of this Act are retroactive to 

January 1, 1976, and apply to tax years beginning after December 31, 1975.

* Sec. 8 . This Act takes effect immediately in accordance with AS 01.10.- 

0 7 0 ( c ) .

- 3 - HCS CSSB 394



.  f ( ^ !M  0 2 0 0 1  e c

.  J g r  '  FOR BRIEF COMMUNICATIONS- 

i f l f f  /  M AY be  h a n d w r it t e n

f  /VtEMORANDUM
1 » r
H  Legislative Affairs

State of Alaska
d e p t

D IV

SEC

m t

date : April 10, 1980 !

i  f r o m : Vicki Wilson 
i  House Finance Committee 
y Cap Blckj Pm 519 
| ‘  3795/3796

SUBJECT: HCS for CSSB 394

Please prepare House Finance Committee Substitute for CSSB 394
incorporating HB 436 and HB 464 pefch title change. Attached
are copies of CSSB 394am, IIB 4 36 and IIB 464 and marked up I
copy of IICS for CSSB 394. Please return to rr.e as soon as
possible. Thanks.
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Orig i n a l  sponsor: R u l e s / Governor

IN THE SENATE

Offered: 3/24/80
Referred: Rules

BY T H E  F I N A N C E  C O M M I T T E E

'CS F O R  SENATE BILL NO. 394 am 

IN THE LE G I S L A T U R E  O F  THE STATE OF A L A S K A  

E L E V E N T H  L E G I S LATURE - S ECOND SESSION 

A  BILL

r e ^ \ i
For an Act entitled "An A ct ej

*fli-ght ore w a from LhtT"A l a ! & a  n e t - M w a m a .t ax*) a n d

p r o v i d i n g  for an effective date."

BE IT E N A C T E D  BY T H E  LE G I S L A T U R E  O F  THE STATE OF ALASKA:

* S e c tion 1. AS 24.20.201(a) is amended by adding a new p a r a g r a p h  to 

read:

(8) determine, before O c t ober 15 of each year, a n  annual 

inflation factor for the taxable year begi n i n g  af t e r  D e c e m b e r  31 o f  that 

year for use by the Department of Revenue in m aking the a d j u s t m e n t s  to 

the Alaska net income tax required under AS 43.20.025. In m a k i n g  this 

d e t e r m i n a t i o n  the committee shall use those statistics w h i c h  in its 

judgment best reflect the m a gnitude of inf l a t i o n  in Alaska, i n c l u d i n g  

but not limited to the m o n thly consumer price index p r e p a r e d  b y  the 

Bureau of Labor Statistics, United States Department of L a b o r  and the 

c o mmodity indexes prepared by Dow Jones and C o m p a n y  a nd p u b l i s h e d  in the

Wall Street Journal.

* S e c t i o n ^ .  AS 43.20.011 is amended by adding a n e w  s u b s e c t i o n  to read:

(f) N o t w i t h standing (b) of this section, h u s b a n d  a n d  w i f e  m a y  

compute and pay taxes on taxable income as individual taxp a y e r s  in 

accordance with the tax table set out in (a) of this s e c t i o n  if

(1) both of the taxpayers claim standard d e d u c t i o n s  or b o t h  

of the taxpayers itemize deductions! and

(2) deductions, exemptions or credits c l a i m e d  b y  the t a x­

payers on their separate returns do not exceed the d eductions, e x e m p­

tions or tax credits which could be claimed b y  the t a x p a y e r s  on a single 

r eturn filed j o i n t l y  in accordance with (b) of this section.
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* S e c . ^ .  AS 43.20 is a m e nded by adding a n e w  s e c tion to read:

Sec. 43.20.025. INCOME TAX INDEXING. (a) For eac h  tax year the

department shall m u l t i p l y  the annual i n f l a t i o n  factor determined by the 

L e g i s l a t i v e  Budget and Audit Committee un d e r  AS 24.20.201(a)(8) for that 

year, b y  the

(1) tax rate brackets set out in AS 43.20.011(a) - (c);

(2) the m i n i m u m  d eduction (AS 43.20.031(a)(4));

(3) the personal exemption; and

(4) the tax credits allowed in AS 43.20.036 - 43.20.039.

(b) The c a l c u l a t i o n  made under (a) of this s e c t i o n  shall be

a djusted by m u l t i p l i c a t i o n  by the annual i n f l a t i o n  factor for the pre-
\

vious taxable years so that the a p p l i c a t i o n  of the annual infl a t i o n  

factor will be cumulative.

(c) T he resu l t i n g  dollar amounts r o u n d e d  to the nearest one dollar 

are the tax rate brackets, m i n i m u m  deduction, credits and personal 

e x e m p t i o n  for the next tax year and shall be incorp o r a t e d  into the 

income tax forms and instructions of the department.

(d) If the Le g i s l a t i v e  Budget and Au d i t  C ommittee has not 

d e t e r m i n e d  an annual i n flation factor b e f o r e  O c t ober 15 of a tax year, 

the annual i n flation factor for that tax year is 110 per cent.

*  S e c t i o n ^ . 4  A S  43.20.035 is a m e nded by a dding a n e w  sub s e c t i o n  to read: 

(d) T h e  income earned by a n o n r e s i d e n t  f r o m  pers o n a l  services

prov i d e d  in A l a s k a  as a m e m b e r  of a flight cr e w  on a regu l a r l y  s c h e d­

ule d  c o m m ercial aircr a f t  flying to, from, or in A l a s k a  is exempt from 

•-o-oHon u n d e r  this chapter.

* Sec. S’. AS 43.20.025 enacted by sec. ^  of this Act applies to all tax 

years beg i n n i n g  after December 31,
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* Sec. b. The provisions of sec. 1 of this Act apply r e t r o a c t i v e l y  to tax 

returns for ,tax years b e ginning after December 31, 1978.

“ T U o  o‘f i< L C - l\  A  tl',f art.
Sec. y..‘ Th-ie A-c-t io re t r o a c t i v e  to J a n u a r y  1,

years b e g i n n i n g  af t e r  D e c e m b e r  31, 1975.

* p p H
1976 a n d  ap.p l to tax

*  Sec. This Act takes effect i m m e d i a t e l y  in accordance w i t h  AS 01.10.- 

070(c).
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Original sponsor: Rules/Governor Offered: 3/24/80
Referred: Rules

IN THE SENATE BY T H E  F I N A N C E  COMM I T T E E

CS F O R  SENATE BIL L  NO. 394 am 

IN T H E  L E G I S L A T U R E  O F  T HE STATE O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S ECOND SESSION 

A  BILL

For an A c t  entitled: "An A c t  e x empting the income of co m m e r c i a l  airline

flight crews fr o m  the A l a s k a  n e t  i n c o m e  tax; and 

p r o v i d i n g  for an e f f e c t i v e  date."

BE IT E N A C T E D  BY T HE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. A S  4 3 .20.035 is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(d) T h e  income earned b y  a n o n r e s i d e n t  fro m  pers o n a l  services

p r o v i d e d  in A l a s k a  as a m e m b e r  of a f light c r e w  on a r e g u l a r l y  s c h e d­

u l e d  c o m m e r c i a l  a i r c r a f t  flying to, from, or in A l a s k a  is e xempt from 

t a x a t i o n  u n d e r  this chapter.

* Sec. 2. This A ct is r e t r o a c t i v e  to J a n u a r y  1, 1976 and applies to tax 

years b e g i n n i n g  af t e r  D e c e m b e r  31, 1975.

* Sec. 3. This A ct takes effect i m m e d i a t e l y  in acc o r d a n c e  w i t h . A S  01.10.- 

0 7 0 ( c ) .

- 1 - CSSB 394 am
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Introduced: 4/3/79
Referred: Finance

BY PARR,BARNES, B U C H H O L D T ,  
H U R L B E R T , M A R T I N , M U N S O N  A N D  

IN THE H O U S E  Z H A R O F F

HOUSE BILL NO. 436 

IN THE L E G I S L A T U R E  OF T HE STATE O F  A LASKA  

E L E V E N T H  L E G I S L A T U R E  - FIRST SESSION  

A BILL

For an Act entitled: "An Act a u t h o r i z i n g  m a r r i e d  taxpayers to compute and

pay state income taxes in acc o r d a n c e  wit h  rates a p p l i c­

able to the returns of individuals; and prov i d i n g  for 

an effective date."

BE IT E N A C T E D  BY T HE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 4 3 .20.011 is amended b y  adding a n e w  sub s e c t i o n  to read:

(f) N o t w i t h s t a n d i n g  (b) of this section, h u s b a n d  and wife m a y  

c o m pute and pay taxes on taxable income as individual taxpayers in 

a c c o r d a n c e  w i t h  the tax table set ut in (a) of this s e c t i o n  if

(1) b o t h  of the taxpayers claim standard deductions or both 

of the t axpayers itemize deductions; and

(2) deductions, exemptions or credits claimed b y  the t a x­

payers on their separate returns do not exceed the deductions, e x e m p­

tions or tax credits which could be claimed by the taxpayers on a single 

return f i l e d  j o i n t l y  in accordance w i t h  (b) of this section.

* Sec. 2. T h e  p r o v i s i o n s  of sec. 1 of this Act apply r e t r o a c t i v e l y  to tax 

returns for tax years b e g i n n i n g  after December 31, 1978.

* Sec. 3. This Act takes effect i mmediately in a c c o r d a n c e  w i t h  AS 01.10.- 

070(c).

■1- HB 436



Introduced: 4/17/79
Referred: Finance

BY A N D E R S O N ,BARNES,COTTEN, 
F R E E M A N ,H A L F O R D ,H A U G E N ,H A Y E S , 
M C K I N N O N ,M A R T I N ,M U N S O N , 
O S T E R B A C K , R O G E R S ,SCHAEFFER,

IN THE H O U S E  Z H A R O F F  A N D  G A R D I N E R

HOUSE BILL NO. 464 .

IN THE L E G I S L A T U R E  OF THE STATE O F  ALASKA 

ELEVE N T H  L E G I S L A T U R E  - FIRST S E S S I O N  

A BILL

For an Act entitled: "An Act r e l a t i n g  to indexing of the state income tax;

and pro v i d i n g  for an e f fective date."

BE IT E N A CTED BY T HE L E G I S L A T U R E  OF "HE STATE OF ALASKA:

* S e c t i o n  1. AS 24.20.201(a) is amended b y  adding a n ew para g r a p h  to 

read:

(8) determine, b e fore O c t o b e r  15 of each year, an annual 

in f l a t i o n  factor for the taxable year b e g i n i n g  after December 31 of that 

y e a r  for use by the D e p a rtment of R e v enue in m a k i n g  the adjustments to 

the A laska net income tax r e q u i r e d  under AS 43.20,025. In m aking this 

d e t e r m i n a t i o n  the committee shall use those statistics which in its 

judgment be s t  r e f l e c t  the m a g n i t u d e  of i n flation in Alaska, including 

but not limited to the m o n t h l y  consumer price index prepared b y  the 

B u reau of La b o r  Statistics, United States Department of Labor and the 

c o m m o d i t y  indexes prep a r e d  by Dow Jones and C o m pany and published in the 

.Wall Street Journal.

* Sec. 2. AS 43.20 is amended by adding a n ew section to read:

Sec. 43.20.025. INCOME T A X  INDEXING, (a) For each tax year the

de p a r t m e n t  shall m u l t i p l y  the annual i nflation factor determined by the 

Le g i s l a t i v e  Budget and Audit Committee u n d e r  AS 24.20.201(a)(8) for that 

year., by the

(1) tax rate brackets set out in AS 43.20.011(a) - (c);

(2) the m i n i m u m  d eduction (AS 43.20.031(a)(4));

(3) the personal exemption; and

(4) the tax credits allowed in AS 4 3 . 2 0 . 0 3 6 -  43.20.039.

-1- HB 464
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(b) The c a l c u lation made under (a) of this s e c t i o n  shall be 

adjusted by m u l t i p l i c a t i o n  by the annual i n flation factor for the p r e­

vious taxable years so that the a p p l i c a t i o n  of the annual i n flation 

factor will be cumulative.

(c) T he resulting dollar amounts r o u nded to the n e a rest one dollar 

are the tax rate brackets, m i n i m u m  deduction, credits and personal 

e x e m p t i o n  for the next tax year and shall be i n c o r p o r a t e d  into the 

income tax forms and instructions of the department.

(d) If the Legisl a t i v e  Budget and Audit Committee has not 

de t ermined an annual inflation factor before O c t ober 15 of a tax year, 

the annual inflation factor for that tax year is 110 per cent.

* Sec. 3. AS 4 3 .20.025 enacted by sec. 2 of this Act applies to all tax 

years b e g i n n i n g  after Dece m b e r  31, 1978.

* Sec. 4. This Act takes effect i m m e d i a t e l y  in acc o r d a n c e  with AS 01.10. 

070(c).

■ 2 - HB 464



O
FISCAL NOTE ^

--------------------------------------------------------------------------------------------------------------------------------------------------------------------- i A

I. REQUEST . . .
Bill/Resolution No. C S  f o r  S e n a t e  B i l l  N o .  3 9 4  a m  ___________
Title A n  A c t  e x e m p t i n g  t h e  i n c o m e  o t  c o m m e r c i a l  a i r l i n e  t l i g n t  c r e w s  t r o m f t 

Requested b v H o u s e  F i n a n c e  C o m m i t t e e  (a K. n e t  i n c o m e  tg ^ e A p r i l  1, 1 9 8 0  •

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL DETAIL 
Agency Affected 
Program Category Affected_
BRU, Program, or Subprogram(s) Affected,

R e v e n u e __________
Fiscal Services 
Audit Division

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
?.oo T R A V E L
300 C O N T R A C T U A L
400 COMMODITIES
500 EOU1PMENT
600 L A N D  &  STRUCTURES
700 GRANTS. CLAIMS, ETC,

T O T A L - 0 - - 0 - - 0 - - 0 - - 0 -

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D - 0- - 0- - 0- - 0- - 0-
F E D ERAL FUNDS
O T H E R  (Specify Fund Source)

POSITIONS None

FULL TIME
PART TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See attached memorandum to R. D. Stevenson dated 4/1/80.

IV. nATF April 1, 1980 PREPARED
A G E N C Y  Department-.oT-.ReMgrtrteL,— Audit Division-

Original: Legislative Finance PHONE 465-2320  V_
cc: Budget and Management 7

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



FISCAL NOTE

REQUEST
Bill/Resolution No. cs for Senate Bill No. 394 am _________
Title An Act exempting the income of commercial airline flight crews from 
Requested bvHouse Finance Committee (AK net income tax. pate April 1, 1980

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. FISCAL DETAIL 
Agency Affected 
Program Category Affected_

Revenue

BRU, Program, or Subprogram(s) Affected^
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 COMMODITIES
500 EOUIPMENT
600 L A N D  &  STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dollars)

G E N E R A L  F U N D (350.0) (350.0) (350.0) (350.0) (350.0)

FEDERAL FUNDS
O T H E R  (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See attached memorandum to R. D. Stevenson dated 4/1/80,

IV. rtATF April 1, 1980

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

.PREPARED B 
A G E N C Y  Department
PHONE 465-2320 /'

b o r  RejytTryie, A u d i t  D i v i s n

t

33-001 (Rev. 12/79)

CS 
SB 

3 
7
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SJTATE 
o f ALASKA . f

T0: r  R. D. Stevenson
Special Assistant 
Department of Revenue

DATE: April 1, 1980

FILE NO:

TELEPHONE NC

FROM: n
Gary L. Jenki 
Director 
Audit Divisit

SUBJECT: CS for Senate Bill No. 394 am

This bill would provide a special exemption from the Alaska 
Individual Income Tax for nonresident flight crews of regularly 
scheduled commercial aircraft flying to, from, or within the 
State of Alaska. It is extremely difficult to understand why 
the Legislature would single out a single group of nonresidents 
and exempt their income from taxation while other nonresidents 
who may spend less time earning income in Alaska remain taxable.

It has been clearly established in the past that flight crew 
members are taxable by the State of Alaska, which the flight 
crews have known, and they also do have the actual flight records 
available to them so that they can easily determine the amount 
of time spent in Alaska.

The attached Fiscal Note which shows the loss of revenue to 
the State is our best estimate based on the limited audit work 
that we have done in this area. It is conservatively estimated 
that this will result in a loss of revenue of at least $350,000 
per year. With the retroactive provision, it would mean a 
total loss of tax revenue of $1,050,000. This figure would 
be applicable to all flight crew members of all scheduled 
airlines which do business in Alaska.



L lUi
rf sy. JAY S. HAM MOND, G OV ERN OR

WER4 K T M E N T  <NF R E V K K IJE  /
O F F IC E  O F  T H E  C O M M IS S IO N E R  !  P O U C H  S  -  J U N E A U  9 9 8 1 1

April 15, 1980

The Honorable Clem Tillion, Co-Chairman 
The Honorable Joe McKinnon, Co-Chairman 
Free Conference Committee on SB 122 
Alaska State Legislature 
Pouch V
Juneau, Ala s k a  99811

Re: Fiscal Notes for FCCS for SB 394 -- An Act relating to 
income tax exemptions and refundable credits

G e n t l e m e n :

Attached please find the following 5 fiscal notes 
related to the estimated revenue impact and administrative 
cost of the income tax exemption bill and refundable credits:

Revenue Impact FY 80 FY 81

(1) Exemptions from
income tax 0 $146,300,000 ap p r o p r i a t i o n

129,800,000 revenue foregone 
$276,100,000

(2) Refundable Credits 0 __________ 537,000

TOTAL (1) and (2) 0 $276,637,000

Administrative Costs

(3) Impact on Enforcement
Division 0 91,500

(4) Impact on Audit
Division 94,800 212,000



•’The Honorable Clem Tillion 
Co-Chairman

April 15, 1980 
Page Two

The Honorable Joe McKinnon 
Co-Chairman
Free Conference Committee on SB 122

(5) Impact on A d m i n i s t r a­
tive Services Division 
-- including; 1979 Tax
Rebate Claims Procedure; 
1980 Withholding Claims 
Procedure; 1981 Payable

533,000

$836,500

Credit Procedure 61,100

TOTAL (3)(4) and (5) $155,900

Sincerely,

Joseph K. Donohue 
Deputy Commissioner

JKDrmll
Attachments



FISCAL N O T E

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

I. R E Q U E S T
B ill/R e s o lu t io n  No. FCCS for SB 394 r _________________________
Title An act relating to income tax exemptions and refundable credits
Requested  by Free Conference Committee .Datc Anril 14. 1980

II, FISCAL DETAIL 
Agency Affected _
Program Category Affectcd_
BRU, Program, or Subprogram(s) Affected_____________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

F Y  80 .FY 81 FY 82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 COMMODITIES
S00 E O U IPMENT
600 L A N D  &  STRUCTURES
700 GRANTS. CLAIMS. ETC.

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 146.3
F E D E R A L  F U N D S
O T H E R  (Specify Fund Source)

.

POSITIONS 

F U L L  TIME

(129.8) (176.5) (224.8) (284.5) (357)

P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The methodology in deriving the aforementioned numbers is 
contained in the 4/14/80 letter of Commissioner Tom Williams 
to the Free Conference Committee on SB 122.

It is assumed refunds will commence sometime in FY 81.

IV. D A T E  M l l ^ (  ^ ________ PR E P A R E D  BY
A G E N C Y ---

Original: Legislative Finance P H O N E  — t H S ~ n. 3.c&
'cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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5. HAHHONO. GOVERNOR

orrici or ist c o w x m R  I  m e n  s -  m m  s u n  
April 14, 1980

The Honorable Clem Til lion, Co-Chairrnan 
The Honorable Joe McKinnon, Co-Chairman 
Free Conference Committee on SB 122 
Alaska State Legislature 
Pouch V
Juneau, Alaska 99811 

G e n t l e m e n :

The Department of Revenue has reviewed the tentative 
agreement reached in your Committee last Saturday and has 
estimated the revenue effects of the amendments to the 
personal income tax for Fiscal Years 1980 and 1981. These 
are $276.1 million total, which when combined with the 
$128.5 million estimated for Permanent Fund Dividends, 
yields a grand total of $404.6 million.

The estimate of the $276.1 million for the income 
t . a x  amendment is based on the following:

Tax returns were filed by March 1, 1980 for 1979 
for a total of 91,966 taxpayers, of which 76,166 w e r e  residents. 
Of t.hese residents, 7,389 claimed first year "Freeman credits" 
of $1.00 and 68,777 claimed second year credits; 9.70 percent 
of the 76,166 resident filers were filing for the first 
t: i m e .

Assuming that the proportion of first-time filers 
has not materially changed since the end of TAPS construction, 
this means that the 9.7 percent who nre now filing for the 
first time would get no refund, another 9.7 percent who 
filed for the first time last year would get a o n e -third 
refund, another 9.7 percent would get a two-thirds refund, 
and the remainder would get full refunds. Thus,

9 . 1 %  (lst-time filers) x 0/3 refund
9.74 (2n d - time filers) x 1/3 refund
9.77, (3rd-time filers) x 2/3 refund

70.97, (other filers) x 3/3 refund
100.07. TOTAL

07, refunded 
3.237, refunded 
6.477, refunded 

70.907. r e f unded 
B U T r e f u n d e d



••The Honorable Cl* Tillion, Co-Chairman 
T h e  Honorable Joe McKinnon, Co-Chairman 
Fi*ee Conference Committee on SB 122

Ap r i l  14, 1980 
Page T w o

During 1979 we collected approximately $125 m i l l i o n  
in w i thholding and estimated tax payments. As people n o w  
file returns for that tax year, we expect refunds to exceed 
additional payments by $15 million. Our current estimate 
of the net tax for 1979 after these adjustments is $110.3 
million. If 80.6 percent of this is refundable, the r e f u n d  
w o u l d  be $88.9 million.

In the first quarter of calendar year 1980, w i t h h o l d i n g  
and estimated tax payments were $36,164,100. We estimate 
another $35 million for the second quarter, making a total 
of $71.2 million for the half year. The refundable and/or 
u n c o l l e c t e d  portion (80.670 of this is $57.4 million.

For FY 81, net income tax receipts will be $161.0 
m i l l i o n  (12/79 forecast). The uncollected portion, at 80.6 
percent, would be $129.8 million.

The total revenue impact in refunded or u n c o l l e c t e d  
income taxes is

$88.9 mill i o n  (refund of 1979)
57.4 million (refund of 1/1/80-6/30/80 receipts)

129.8 m i l l ion (uncollected FY 81 tax estimate)
$’2"7h. 1 miIIion Total

These figures will be incorporated in our Fiscal 
Note for the tax amendment bill, once it is clear w h i c h  bill 
(SB 122 or SB 394) will serve as the vehicle.

S i n c e r e l y ,

Thomas K. Williams 
Commissioner



FISCAL' N O T E

*' tvj FCCS for SB 394BUI/Resolution No.  ..—     ____ ____ ____ _______ ________
jjtjc An act relating to income tax exemptions and refundable credits

Requested by Free Conference Committee_____________________ Date April 14. 1980

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II, FISCAL DETAIL
Agency Affected______________________________________________________________________
Program Category Affected______________________________________________________
BRU, Program, or Subprogram(s) Affected___________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 COMMODITIES
500 E O U I P M E N T
600 L A N D  &  STR U C T U R E S
700 GRANTS. CLAIMS. ETC.

T O T A L

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 537 1,042 1,242 1.912 2.303
F E D E R A L  F U N D S
O T H E R  (Specify Fund Source)

,

POSITIONS

F U L L  TIME
P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This Note covers the cost of the political contribution credit 
and the child care credit portions of the above bill.

IV. D A T E  L \ I t H l Z Q _____________PREPARED B Y  ,
A G E N C Y  !>P.pasL-o4...Kgpgu

Original: Legislative Finance P H O N E  — M L S  3 , 3 £ k Q>
'cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



FISCAL N O T E

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

I. R E Q U E S T  • ^ -
Bili/Resolution No. FCCS for SB 394_____________________ '_____________________________
Title An act relating to income tax exemptions and refundable credits 
Requested by Free Conference Committee_____________________ Date Apri l 1 A j iQfin

II. FIS C A L  D E T A I L  Department of Revenue
Agency Affected ____________________________________________________________________
Program Category Affected Revenue Collection & Management_________________________________
BRU, Program, or Subprogram(s) Affected Enforcement____________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES 67.2 -0- -0- -0- -0-
200 T R A V E L 3.0 -0- -0- -0- -0-
300 C O N T R A C T U A L 20.7 Ml -0= -n- -n->
400 COMMODITIES .6 - -0- - b- • -0-
500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 GRANTS. CLAIMS. ETC.

*

T O T A L
91.5 -0- -0- -0- -0-

F U N D I N G  (Thousands of Dol 

G E N E R A L  F U N D

lars)

91.5 ' -0- -0- -0- -0-
F E D E R A L  F U N D S
o n  IE I (Specify Fund Source)

POSITIONS

FULl. TIME
P A R T  TIME
T E M P O R A R Y 6 / 3 6mm - 0 - / - 0 - - O r / . - O -

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See memorandum attached from Fred Boetsch, Director of Enforcement Division to 
Joseph K. Donohue, Deputy Commissioner, dated April 14, 1980.

IV D A T E  ^ P ri*l 1980 p r e p a r e d  B Y  ^ r e d  Boetsch, Director, Enforcement Division

" A G E N C Y . . ~?-.yti.r?ue
Original: Legislative Finance P H O N E ________ 465-2366___________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33—001 (Rev. 12/79)



MEMORANDUM State of Alaska
t o : Joseph K. Donohue d a t e :

Deputy Commissioner

FILE NO:

.  ^  TELEPHONE NO:

f r o m : Fred Boetsch, Director'W jr s u b je c t :
Enforcement Division

The exemption of certain people from filing Alaska Individual Income Tax 
Returns and exempting them from the tax would appear to have a temporary 
impact on the Enforcement Division's budget. It would also change the 
nature of our activities.

The reduction in the number of people who would be liable for the income 
tax would reduce our overall accounts receivable. However, those individuals 
who would continue to be liable would represent a highly transient 
portion of our taxpayer population. This segment is the most difficult 
to enforce tax liabilities against because of its mobility. Therefore, 
the reduction in accounts receivable would not result in a corresponding 
reduction in workload since the remaining accounts would be more difficult 
to collect.

The bill imposes upon us an additional compliance task - that of ascertaining 
eligibility for exemption. At the present time, it is impossible to 
estimate what increase in workload this would entail over the long term.
In the initial year, we would do a compliance program designed to establish 
the error rate on a statistical basis. Once that is established, we can 
design the compliance program necessary to enforce this bill.

Also, during the start up phase, it would be necessary to conduct a 
special compliance program to determine eligibility for the majority of 
taxpayers who would immediately qualify for total or partial exemption.
This initial phase would involve the employment of 6 Tax Collection
Specialists for a period of 6 months beginning July 1, 1980 and, the
development of a computer program to match 1974 through 1979 income tax 
files with the exemption requests.

Although I have prepared the Fiscal Note on the basis of the start-up
phase only, it is possible that additional staff would be necessary in 
FY 81 and future years if our experience indicates a high error rate 
in the exemption applications.

April 14, 1980 

#2366

Fiscal Note

.10/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

F I S C A L  N O T E

R E Q U E S T
Bill/Resolution No. F C C S  f o r  S e n a t e  B i l l  N o .  394. 

Title I n c o m e  t a x  e x e m p t i o n  a n d  c r e d i t  p a y m e n t s

Requested b v F r p p  C o n f e r e n c e  C o m m i t t e e .Date A p r i l  1 5 .  1 9 8 0

II. F I S C A L  D E T A I L  

Agency Affected _ Revenue
Program Category Affected_ F i s c a l  S e r v i c e s

A u d i t  D i v i s i o nB R U ,  Program, or Subprogram(s) Affected_________
(Note: If mor e  than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  79 F Y  80 F Y  81 F Y  82 F Y  88 F Y  84

100 P E R S O N A L  S E R V I C E S 1 1 . 1 1 5 1 . 0 8 5 . 0 8 5 . 0 8 5 . 0

200 T R A V E L 3 . 0 3 . 0

300 C O N T R A C T U A L 8 0 . 7 5 1 . 4 3 1 . 9 3 1 . 9 3 1 . 9

4 0 0  C O M M O D I T I E S 1 . 8 1 . 8 1 . 8 1 . 8

500 E O U I P M E N T 4 . 8

600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S ,  ETC.

T O T A L 9 4 . 8 2 1 2 . 0 1 1 8 . 7 1 1 8 . 7 1 1 8 . 7

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 9 4 . 8 2 1 2 . 0 1 1 8 . 7 1 1 8 . 7 1 1 8 . 7

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)
-

P O S I T I O N S  

F U L L  T I M E 3 3 3 3

P A R T  T I M E 2 2 2 2

T E M P O R A R Y 3 10

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

IV. D A T E  A p r i l  1 5 .  1 9 8 Q F K E P A K E D Q 3 ¥ <  v  . • ' r . r j k .  7  ^ ^ ' ' 7 ^ ' ------------   ~  >
A G E N C Y  D e p a r t m e n t  iff - R e v e n u e . A u d i t  D i v i s x o n

P H O N EOriginal: Legislative Finance 

cc: Budget and Management
Prime Sponsor (First Legislator Named)

4 6 5 - 2 3 2 0  X    /

3 3 — 001 (Rev. 12/781



FISCAL NOTE
I. R E Q U E S T

Bill/Resolution No. F C C S  f o r  S e n a t e  B i l l  N o .  3 9 4 ______________________________________

Title Tricorne h a y  e x e m p t i o n  a n d  c r e d i t  p a y m e n t s ______________________________________

Requested b v F r p p  C o n f e r e n c e  C o m m i t t e e ________________________ Date A p r i l  1 5 ,  1 9 8 0

II. F I S C A L  D E T A I L

Agency Affected__________________________________  R e v e n u e _____________________________________

Program Category Affected F i s c a l  S e r v i c e s _________________________

B R U ,  Program, or Subprogram(s) Affected____________ A u d i t  D i v i s i o n _____________
(Note: If mor e  than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T r :ES (Thousands of Dollars)

F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84

100 PERSONAL SERVICES 1 1 . 1 1 5 1 . 0 8 5 . 0 8 5 . 0 8 5 . 0

200 TRAVEL 3 . 0 3 . 0

300 CONTRACTUAL. 8 0 . 7 5 1 . 4 3 1 . 9 3 1 . 9 3 1 . 9

400 C O M M O D I T I E S 1 . 8 1 .8 r 1 .8 1 . 8

500 E O U I P M E N T 4 . 8

600 L A N D  &  S T R U C T U R E S

700 GR AN IS , Cl A  LM S. ETC,

T O T A L 9 4 . 8 2 1 2 . 0 1 1 8 . 7 1 1 8 . 7 1 1 8 . 7

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 9 4 . 8 2 1 2 . 0 1 1 8 . 7 1 1 8 . 7 1 1 8 . 7

f e d f r a l  F U N D S

O T H E R  (Specify Fun d  Source)
•

P O S I T I O N S

F U L L  T I M E 3 3 3 3

P A R T  T I M E 2 2 2 2

T E M P O R A R Y 3 1 0

I I I .  A N A LYS IS  (See Fiscal Note Preparation Instructions, Section I I I )

[V. nA T F .  A p r i l  1 5. 1 9 8 0  .P R E P A R E D f f e ^

Original: Legislative Finance 
:c : Budget and Management

Prime Sponsor (First Legislator N amed)

P R E P A R E D ( J 3 Y < _  v ^  y   ^
A G E N C Y  d e p a r t m e n t  - S ^ v & n u e . A u d i t  D i v i s i o n  

P H O N E  4 6 5 - 2 3 2 0  X  V

33-001 (Rev. 12/78)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

R E Q U E S T  

Bill/Resolution No,.
Title Providing for Tax Exempt ions & Credit Payments 

Requested by________________ _____________________________________

FCCSSB 394

Date
"ZFTT^RTT

II. F I S C A L  D E T A I L  

Agency Affected _
Revenue

Program Category Affected, General Government

B R U ,  Program, or Subprogram(s) Affected Administration & Support, Management Services 

(Note: If more than one budget component is affected, separate line-itcm amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  S3 F Y  84 F Y  85

ion P E R S O N A L  S E R V I C E S 16.1 203.4 42.9 45.9 49.1 52.6

2oo T R A V E L

300 C O N T R A C T U A L 45.0 324.1 71.0 . 7.6.Q . 81.3 87.0

400 C O M M O D I T I E S 4.5 .8 .9 .9 1.0

300 EOIJIPM E N T 1.0

600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC.

T O T A L 61.1 533.0 114.7 122.8 131 .3 140.6

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 61.1 533.0 114.7 122.8 131.3 140.6

F E D E R A L  F U N D S

O T H E R  (Snecifv Fund Source)

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E 3 / 6tnm 37/114inm 6/23mm 6/23mm 6/23nun 6/23mm

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section HI)

This note includes costs for the Divisions of Supply and Finance, Department of 

Administration. Costs are computed on the basis of individual processes. It is our 

intent to economize wherever possible in the actual doing of the work. Monies excess 

to this goal will be lapsed. Existing budget is assumed for processing school tax 

and applicable individual income tax returns and refunds. Existing staff will provide 

supervision and direction.

A N A L Y S I S :

Section 1 establishes an exemption for an individual from paying Alaska individual 

income tax. If the individual filed a return which reported adjusted gross income 

under AS 43.20 for three years preceding the tax year, then income is exempt from 

tax; if for two years, then two-thirds of the income) is ej/eippJ: from tax; if for one

. „ „ ^ S / i V  (continued on next pa;
IV. D A T E   5 0_______________ P R E P A R E D  B Y  'P- A. Mall_____________________________________

A G E N C Y

Original: Legislative Finance P H O N E       ______________

cc: Budget and Management
Prime Sponsor (First Legislator Named) '



F C C S S B  39'4 (continued) 2

year, o n e-third of the income is exempt from the tax. A  married individual w h o  fi l e d  

j o i n t l y  is considered to h a v e  earned one-half the reported AGI.

A n  i n d i vidual m u s t  c l a i m  the e x emption by filing a form. If a ny of the e x e m p t i o n  is 

b a s e d  u p o n  tax r e t u r n s  filed m o r e  than five tax years b efore the ye a r  for w h i c h  the  

e x e m p t i o n  is be i n g  claimed, a co p y  of the r e t u r n  must be attached to the form. T h e  

f o r m  m u s t  c o n t a i n  a signed, sworn statement of eligibility.

S e c t i o n  3 r e q u i r e s  that the rate of w i t h h o l d i n g  must take into a c c ount the a m o u n t  of 

a n y  e x e m p t i o n  to w h i c h  an empl o y e e  is entitled.

t
S e c t i o n  4 e n t i t l e s  an i n d ividual to a refund of tax pa i d  for tax y e a r  1979 in a c c o r d a n c e  

w i t h  a n y  e x e m p t i o n  to w h i c h  the individual is entitled. The individual must c l a i m  

the r e f u n d  o n  a form (which is received in the m a i l ) . The initial m a i l i n g  of t he 

f o r m  m u s t  b e  m a d e  b y  J u l y  1, 1980 based upo n  1979 returns received as of that date.

S e c t i o n  5 r e q u i r e s  that w i t h h o l d i n g  and estimated taxes received for t a x  y e a r  1 9 8 0  b e  

r e f u n d e d  to individuals.

Su p p l e m e n t a l  funds for FY 80 wil l  be required to support the pro c e s s i n g  and f o r m s  

design, prin t i n g  and p o s t a g e  costs for achieving the July 1, 1980 d i s t r i b u t i o n  goal.

A d d i t i o n a l  funds a re r e q u i r e d  to achieve the p r o c essing in FY 81.

A S S U M P T I O N S

Se c t i o n s  1 & 4

A b o u t  275,000 indivi d u a l s  a re expected to file e x emption claims. M o s t  will a l s o  

c l a i m  r e fund of 1979 tax. A  f o r m  w h i c h  supports b o t n  claims is b e i n g  considered.

P o s i t i o n s  -  FY 80: 1 P P T  S upply Clerk, $ 8, 2mm 0 $ 1 , 277mm =  2.6

Bene f i t s  -  .4, FI C A  - .2, H.I. - .3 **. .9

To  assist exis t i n g  staff in forms and 

i n s t r u c t i o n  distribution

2 P P T  S y s tems Analyst, R  18, 4 m m  0

$2,4 6 5 m m  • =  9.9

B e n e f i t s  -  1.5, FIC A  - .7, H.I. - .5 =  2.7

O n e  w i l l  d e s i g n  and w r i t e  data capture 

programs, the other w i l l  assist existing 

staff in processing d e s i g n  12.6

FY 81: 2 P P T  S y s tems Analyst, R  18, 6mra Q

$ 2,4 6 5 m m  • =  14.8

B e n e f i t s  -  2.2, F I C A  - 1.0, H.I. - .8 =  ' 4.0

T o  comp l e t e  exemption and 1979 refund

p r o c e s s i n g  desipn and p rogramming - 18.8



'FCCSSB 394 (continued)

20 P P T  T a x  Scanners, R  8, 60mm @

$l,277nun = 76.6

B e n e f i t s  - 11.4, F I C A  - 5.1,

H. I .  - 7.6 = 24.1

To d a t a  c a p t u r e  275,000 claims 100.7

S e c t i o n s  1 & 4

Ot h e r  E x p e n d i t u r e s  - FY 80; Claims forms, w i t h  instructions

400.000 = 45. 0

FY 81: Postage, 275,000 @ 15 cents =  41. 3

Wa r r a n t  Stock, 275,000 @

$ 3 5 M  = 9.6

Envelopes, 275,000 @ $ 1 1 . 5 4 M  = 3.2

Dat a  Capture Machines, 10

@ $350 mo., 3 mo. ea. = 10.5

Mi s c e l l a n e o u s  -  Phone - 5.0,

Electrical -  2.5, I n surance -

1.0, Transportation of 

Things - 3.0, Contractual 

Support - 50.0 =  61.5

C ommodities - Dat a  Capture

D i s k s  =  2.5

E quipment - Chai.j, Tables =  1 . 0

M o d i f y  P B A  Warrant Pro c e s s i n g  =  5 0 . 0

D P  C h a rgeback =  25. 0

S e c t i o n  3 - A b o u t  275,000 tax exem p t i o n  certificates wil l  be issued.

P o s t i o n s  - FY 81: 1 P P T  S u pply Cleric, R  8, limn @ $1,277 =  1 .3

B e n e f i t s  - .2, FI C A  - .1, H.I. - .2 — .5

To c sist in certificate m a i lout 1 .8

1 P P T  S y s tems Analyst, R  18, 3mm

$2,4 6 5 m m  =  7.4

B e n e f i t s  -  1.1, FI C A  - .5, H.I. - .4 - ' 2 .0

To m o d i f y  w i t h h o l d i n g  system for 

e x e m p t i o n s  and produce exemption 

c e r t i f i c a t e  9.4

O t h e r  E x p e n d i t u r e s  -  FY 81: Exe m p t i o n  Certificate Forms

275.000 =  1 1 . 0

Postage, 275,000 @ 15 cents =  41 . 3

Envelopes, 275,000 @ $11.54 =  3.2

S e c t i o n  5 - A b o u t  2 5 0 ,000 w i t h h o l d i n g  and estimated tax r e f unds wil l  

b e  processed. A  m i d - y e a r  employer r econciliation w i l l  b e  

d a t a  captured and p r ocessed after checking against the 

e x e m p t i o n  file.



F C C S S B  394 (continued)

P o s t i o n s  - FY 81: 1 P P T  S u p p l y  Clerk, R  8, 2mm 0 $1,277 =  

B e n e f i t s  - .4, F I C A  - .2, H.I. .3

To assist in m a i l  processing

2 PPT S y s t e m s  Analyst, R  18, 6mm @

$2,465 m m  =

B e n e f i t s  - 2.2, F I C A  -  1.0, H.I. - .8 =

To d e s i g n  & p r o g r a m  employer

r e c o n c i l i a t i o n  data capture and 

p r o d u c e  w i t h h o l d i n g  refund

10 P P T  T a x  Scanner, R  8, 30mm @ $l,277mm= 

B e n e f i t s  - 5.7, FIC A  -  2.6, H.I. - 3.8=

D a t a  c a p t u r e  250,000 employer 

r e c o n c i l i a t i o n  forms

1 4 . 8

4 . 0

1 8 . 8

3 8 . 3  

12.1

5 0 . 4

O t h e r  E x p e n d i t u r e s  - F Y  81: Warrants, 250,000 @ $35M =  8 .8

Postage, 250,000 @ 15 cents =  3 7 . 5

Envelopes, 250,000 @ $11.54 =  2.9

D a t a  Capture Machines, 5 @

$350 mo. 3 mo. ea. =  5 . 3

M i s c e l l a n e o u s  - Phone 2.0,

E l e ctrical - 1.5,

Insurance - .5, T r a n s p o r t a t i o n  

o f  Things - 2.0 =  6 . 0

C o m m o dities - Data Capture

D i s k s  =  2 .0

D P  C h a r geback =  7 . 0



/. T H E  LEGISLATURE O F  T H E  STATE OF A L A S K A  
E L E VENTH LEGISLATURE

I.

FISCAL N O T E  ̂ ( & * r  A  C C  C i

R E Q U E S T  ‘ C S  S  B  3  f  y  r ^ - ,
Bill/Resolution No. 'Senate Coneu T r eiTb-=Rer3arluti-on no.— 5~!r______

m./ - t / L c , <7 \e tr m c _ , ^  
e + x t J l

/k<L£Orl>£_ 7V*_̂  •

Title np.pa-r-i-m e n t-̂ j a L ^ g v S r r m G  - to^er e s ^ i S i F P r t s —

RgatK&EgggffXtaxation of flight crew members_____________ Date 3/6/80_______
Requested by: Senate State Affairs & Finance Committees

II. FISCAL DETAIL 
Agency Affected _ Revenue
Program. Category Affected_ Fiscal Services
BRU, Program, or Subprogram(s) Affected, .Audit Division
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 .FY 81 FY 82 F Y  83 F Y  84 FY 85

100 PERSONAT. SERVICES ‘
200 T R A V E L
300 C O N T R A C T U A L
400 COMMODITIES
500 EOUIPMENT
600 L A N D  &  STRUCTURES
700 GRANTS. CLAIMS. ETC.

T O T A L -0- -0- -0- -0- -0- -0-

F U N D I N G  (Thousands of Dol 

G E N E R A L  F U N D

lars)

-0- -0- -0- -0- -0- -o-
F E D E R A L  FU N D S
O T H E R  (Specify Fund Source)

POSITIONS None

FULL TIME
P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This resolution deals with the taxation of the employees of A l a s k a  
Airlines for the flight time they spend providing services in t h e  State 
of Alaska. If we were to do what the resolution requests and n o t  enforce 
our tax laws against the employees of Alaska Airlines, this w o u l d  result 
in a revenue loss to the State in an estimated amount of $250,000 to 
$300,000 per year. Assuming the Legislature would intend us t o  apply 
it to all airline flight crews equally, the amount of total loss would 
approach an estimated $500,000.

Federal legislation was recently passed which would limit our a b i l i t y  to 
tax airline crew members; however, we have not y e t  received a c o p y  of 
the actual legislation to determine its exact effect on Alaska.

IV . D A T E  M a r c h  6, 1 9 8 0 .PREPARED

Original: Legislative Finance_______
cc: Budget and Management

Prime Sponsor (First Legislator Named)

A G E N C Y  Department 
PHONE

•3 3 -0 0 1  (Rev. 12 /79 )



C A T E G O R Y :  GENERAL GOVERIHENT A G EN C Y :  —
P R O G R A M :  «>« COLLECTION AND HAHACEHEHT BR U (S ) I J f f i K l f S R S T S S i  “

A ll Department o f Revenue ORU's In the Revenue C o lle c t io n  and Management cover program arc Included herein . A major emphasis on Identifying 
the " in v is ib le  taxpayer" Is planned In the FY 01 budget, prim arily  In the DRUs o f Audit, Enforcement, and Adm inistration and Support.
The goals or the Audit BRU are to achieve e f fe c t iv e  canpliance by taxpayers with the tax laws o f Alaska, and to ra ise  revenues’ through an 
e f fe c t iv e  audit program. The Revenue Audit s ta f f  concentrates on corporate and Individual Income tax, esta te  taxes, ex cise  taxes, business 
l ice n se  tax, f ish e r ie s  tax, mining licen se  tax, and the Issuance o f permits for games or s k i l l  or chance.
The noals n f the Petroleum Revenue BRU are to administer s ta te  taxes on o il  and gas production, which Includes the S ta te o i l  and gas property 
tax, o il and gas production tax and the o il and gas corporate Incone tax, and also to coordinate w ith lo ca l governments a lso  taxing that 
property. The D iv is ion  o f Petroleum Revenue also generates revenue estimates for the Sta te  o f pro jected  o il  and gas related revenues.

The aoal o f the Enforcement BRU Is  to en force the c o l le c t io n  o f taxes fron a ll taxpayers in a fa ir  and equitable manner. The D iv is ion  Is re ­
sponsible for b il l in g  and co l le c t in g  a ll delinquent tox accounts.
The goals o f the Treasury Manaocmcnt BRU are to manage available funds fo r  a maximum return con s is ten t w ith s ta tu to ry  lim ita tio n s ; to place gen­
eral bonded debt as needed for cap ita l p ro je cts  at minimum cost to the S ta te ; and to report the management o f funds In accordance with cu rren t re­
porting standards. The Treasury Management O lv ls lon  works c lo s e ly  with the State nond Committee In performing these functions. Fund management 
Is cen tra lized  for the Public Ehployees Retirement Fond, the Teachers Retirement Fund, and the General Fund, as well as o ther special funds.
The Adm inistration and Support BRU Includes the O ff ic e  o f  the Commissioner, Adm inistrative S e rv ice s , and Fish.and Came L icen sing . The Cornn- 
Is s lo n cr 's  O f f ic e  o ve rseesa TT  functloAs o f the Department^ o f P.cvenue. The Research Se ctio n , under the O f f ic e  o f  the Commissioner, performs 
specia l studies 1n analyzing and developing revenue sources, as well as p ro jecting  State cash flow though revenue estim ating models and In­
formation provided by S ta te agencies. The Adm inistrative Serv ices  ccmponent provides cen tra lized  general serv ices  for the Department of 
Revenue, Including personnel', budget, p ayro ll, purchasing, m all, e t c .  Th is se ction  also provides ce r ta in  techn ica l se rv ices  such as admin­
is te r in g  business l ice n se s , processing tax and licen se  rem ittances, and in it ia l  processing of tax returns. The Fish  and Game licens ing  
copponent Is being transferred to th is BRU from the Natural Resources category fo r  FY 01. This component processes revenues received from _ ^ 
the sa les o f F ish  and Game lice n ses  statewide. Most o f the licen ses  are sold by con tra ct vendors such as sporting goods s to res . . "

COMPONEUT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 60 AUTH 80 SUPL. 80 RP GOVERNOR
AUDIT
PETROLEUM REVENUE 
ENFORCEMENT 
TREASURY MANAGEMENT 
OFFICE OF THE COMMISSIONER 
ADMINISTRATIVE SERVICES 
F ISH  AND GAME L ICENS ING

2 9 6 1 . 5
1279 . 6  
1196 .5  
1 232 .3
S77 .3

1630 . 0
572 .1

2530 .6
1290 .1
1335 .9
1227 . 9
1077 . 9  

. 1 7 8 3 . 7
580 .6

2513 .1
1187 .3  
1329 .7  •
1 1 20 . 3  
1 059 .9  
1796 . 5
5 3 1 . 6

26 9 1 . 6
1935 .0
1217 .0
1357 . 1  
7 5 7 . 6

1773 . 6  • 
2 5 9 . 0  •*

3 223 .6
1997 .2
1366 .3
1936 .9  

969 . 5
2 361 . 9  

2 98 . 0
XX TOTAL 9299 . 3 9775 .7 99 77 . 9 99 9 0 . 9 11 0 97 .9
XX CHANGE VERSUS 80 AUTH 16 . 9 #

OBJECT DESCRIPTION 
PERS. SERV. 
TRAVEL 
CONTRACTUAL 
COMMODITIES 
EQUIPMENT 
LAN0S/DLD05

6299 . 0
336 .6

2 2 1 3 . 2
68 . 5
23 . 5  

3 0 8 . 3

66 8 5 . 5
3 33 . 8

23 20 . 1
6 9 . 3
58 . 7

3 0 8 . 3

6 6 5 9 . 2
3 1 6 . 3

20 75 . 1
59 . 0
6 5 . 3

3 0 8 . 0

67 89 . 9
3 15 . 7

20 3 1 . 5
5 8 . 2

301 . 1

7 5 1 9 . 5
919 .6

2728 . 1
8 0 . 9
37 . 0

3 12 . 8

FUNDING SOURCE 
GENERAL FUND 
PGM RECEIPTS 
OTHER FUNDS

8996 . 3
308 .0
995 . 0

9090 .7
290 .0
9 95 . 0

8 8 3 5 . 9
2 1 7 . 5
9 2 5 . 0

8 9 5 6 . 9
5 3 9 . 0

' 1 0 5 2 0 . 7  
5 7 7 . 2

XX GENERAL FUND CHANGE VS, AO AUTII
•

*  t 17 .  AX

POSITIONS 
FULL-TIME 
PART-TIME 

’ TEMPORARY 
STAFF MONTHS

220 . 0  
1 8 . 0  

19 .0  
2 7 X 5 . X

2 20 . 0
8 . 0

19 . 0
2715 , 1

2 2 0 . 0
6 . 0

19 . 0
271 5 , 1

2 2 9 . 0
8 . 0

13 . 0
2 7 8 9 . 0

2 37 . 0
21 . 0

2998.2



RECORDS 
CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icrofilm  images on this m icroform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established po licy and practice 

of this State to m icrofilm  its records and to dispose of the original records 

after m icrofilm  reproductions have been made.

Date
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COMMITTEE REPORT 
HOUSE

3/7/80 FURTHER:

Mr. S p eaker:

The C o m m i t t e e  on FINANCE

D a t e :

has had

/

I N  f t p

CSSB 396

"An Act making appropriations to the. Department of Health and 
Social Services; and providing for an effective date."

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it back w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

( ] 

[ 1 

[ X ]

[ 1 

[ 1 

[ 1

do pass [ ] do not pass

do pass w i t h ^ a t t a c h e d  a m e n d m e n t s ( s )  

r e p l a c e  w i t h ^ C S  for

and r e c o m m e n d s I  n c l t n i d ' i ^  1 f t L C L

[ ] same title

J j x J  new title

A N D  a t t a c h e s  a " L e t t e r  of Intent" [ ] New Fiscal Note

r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the  C o m m i t t e e

M E M B E R S  S I G N I N G  
DO P A S S ;

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

U-t-'-T'A - /|/ / ? J L C.

A-£<-
/ ’  f t  ,j ./

n

*A l
C H A I R M A N

H 60 (Rev. 12/78)
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IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 396 

■ IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to operating or driving a motor vehicle

while under the influence of intoxicating liquor."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 28.35.030 is repealed and re-enacted to read:

Sec. 28.35.030. DRIVING WHILE INTOXICATED. (a) A person commits

the crime of driving while intoxicated if he operates or drives a motor

vehicle

(1) while under the influence of intoxicating liquor, d e­

pressant, hallucinogenic, stimulant or narcotic drugs as defined in

AS 17.10.230(13) and AS 17.12.150(3);

(2) w h e n  there is 0.10 percent or more by weight of alcohol 

in his blood or 100 milligrams or more of alcohol per 100 milliliters of 

his blood, or w h e n  there is 0.10 grams or more of alcohol per 210 liters 

of his breath; or

(3) while he is under the combined influence of intoxicating . 

liquor and another substance.

(b) Driving while intoxicated is a class A misdemeanor.

(c) Upon conviction under this section the court shal] impose a 

minimum sentence of imprisonment of not less than three consecutive 

days. Upon a subsequent conviction within five years after a conviction 

under this section, the court shall impose a minimum sentence of i m­

prisonment of not less than 10 consecutive days. The execution of 

sentence may not be suspended nor may probation be granted until the 

minimum imprisonment provided in this section has been served. Im-

Original sponsor: Rules/Governor
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p osition of sentence may not be suspended, except upon the condition 

that the defendant be imprisoned for no less than the minimum period 

Vprovided in this section. In addition, his operator's license shall be 

revoked in accordance with AS 28.15,181. In addition, a person c o n­

victed under this statute shall undertake, for a term specified by the 

court, that program of alcohol education or rehabilitation which the 

court, after consideration of any information compiled under (d) of this 

section, finds appropriate.

(d) Except as prohibited by federal law or regulation, every 

provider of treatment programs to which persons are ordered under (c) of 

this section shall supply the Alaska court system with ♦'he information 

regarding the condition and treatment of those persons as the supreme 

court may require by rule. Information compiled under this subsection 

is confidential and may only be used by a court in sentencing a person 

convicted under (c) of this section, or by an officer of the court in 

preparing a presentence report for the use of the court in sentencing a 

person convicted under (c) of this section.

* Sec. 2. AS 28.35.031 is amended to read:

Sec. 28.35.031. IMPLIED CONSENT. A person who operates or drives 

a motor vehicle in this state shall be considered to have given consent ‘ 

to a chemical test or tests of his breath for the purpose of determining 

the alcoholic content of his blood or breath if lawfully arrested for an 

offense arising out of acts alleged to have been committed while the 

person was operating or driving a motor vehicle while intoxicated [UNDER 

THE INFLUENCE OF INTOXICATING LIQUOR]. The test or tests shall be 

administered at the direction of a law enforcement officer who has 

reasonable grounds to believe that the person was operating or driving a 

motor vehicle in this state while intoxicated [UNDER THE INFLUENCE OF 

INTOXICATING LIQUOR].
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* Sec. 3. AS 28.35.032 is amended to read:

Sec. 28.35.032. REFUSAL TO SUBMIT TO CHEMICAL TEST. (a) If a 

. person under arrest refuses the request of a law enforcement officer to 

submit to a chemical test of his breath as provided in AS 28.35.031, 

after being advised by the officer that his refusal will result in the 

suspension, denial or revocation of his license and that the refusal may 

be used against him in a civil or criminal action or proceeding arising 

out of an act alleged to have been committed by h i m  while operating or 

driving a vehicle under the influence of intoxicating liquor, a chemical 

test shall not be given.

(b) Upon receipt of a sworn report of a law enforcement officer 

that a person has refused to submit to a chemical test authorized under 

AS 28.35.031, containing a statement of the circumstances surrounding 

the arrest and the grounds upon which hi. belief was based that the 

person was operating or driving a motor vehicle in violation of AS 28.-

35.030, the Department of Public Safety shall notify the person that his 

license or nonresident privilege to drive or operate a motor vehicle in 

the state is revoked or suspended, or that no original license or permit 

will be issued for three months. In the same notice the department 

.shall inform the person that he may initiate a proceeding in the district 

court to rescind the department's action. The court proceeding shall be 

without jury and shall be limited to the issues of whether

(1) the arresting officer had reasonable grounds to believe 

the arrested person had been operating or driving a motor vehicle in the 

state while under the influence of intoxicating liquor;

(2) the arrested person refused to submit to the breath test 

upon request of the officer after being advised that his refusal would 

result in the suspension, revocation, or denial of his license; and •

.(3) the accused defendant was informed fairly of the nature
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of the tests, the accuracy of the methods, machines, equipment involved, 

the expertise of the person administering the tests, or operator of the

vmachines, and the accused given such other reasonable information as may
v.

be requested by him.

(c) If the issues set tut in (b)(1), (2) and (3) of this section 

are determined in the affirmative, the court shall sustain the action of 

the department. If one or more of the issues are determined in the 

negative, the department's action shall be rescinded. If the action of 

the department in suspending or revoking a nonresident's privilege to 

operate or drive a motor vehicle in this state is sustained by the 

court, the department shall give information in writing of the action 

taken to the motor vehicle administrator of the state of the person's 

residence and to any state in which he has a license.

(d) If the person who refuses to submit to the chemical test 

authorized by AS 28.35.031, within two years previous to his arrest, has 

been convicted in.this or any other state of operating or driving a 

motor vehicle while intoxicated, the period of suspension for his 

license, nonresident privilege to drive, or denial or original license 

shall be one year.

(e) The refasal of a person to submit to a chemical test of his 

breath under (a) of this section is admissible evidence in a civil or 

criminal action or proceeding arising out of an act alleged to have been 

committed by the person while operateng or driving a vehicle under the 

influence of intoxicating liquor.

* Sec. 4. AS 28.35.033(a) is amended to read:

(a) Upon the trial of a civil or criminal action or proceeding 

arising out of acts alleged to have been committed by a person while 

operating or driving a motor vehicle under the influence of intoxicating 

liquor, the amount of alcohol in the person's blood or breath at the

- 4 -  HCS CSSB 396
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time alleged [, AS SHOWN BY CHEMICAL ANALYSIS OF THE PERSON'S BREATH,]

shall give rise to the following presumptions:

^ (1) If there was 0.05 percent or less by weight of alcohol in

the person's blood, or 50 milligrams or less of alcohol per 100 m i l l i­

liters of his blood, or 0.05 grams or less of alcohol per 210 liters of 

his breath, it shall be presumed that the person was not under the 

influence of intoxicating liquor.

(2) If there was in excess of 0.05 percent but less than 0.10 

percent by weight of alcohol in the person's blood, or in excess of 50 

but less than 100 milligrams of alcohol per 100 milliliters of his blood, 

or in excess of 0.05 grams but less than 0.10 grams of alcohol per 210 

liters of his breath, that fact does not give rise tc any presumption 

that the person was or was not under the influence of intoxicating 

liquor, but that fact may be considered with other competent evidence in 

determining whether the person was under the influence of intoxicating 

liquor.

(3) [IF THERE WAS 0.10 PERCENT OR MORE BY WEIGHT OF ALCOHOL

IN THE PERSON'S BLOOD, IT SHALL BE PRESUMED THAT THE PERSON WAS UNDER

THE INFLUENCE OF INTOXICATING LIQUOR.]

* Sec. 5. AS 28.35.034 is amended to read:

Sec. 28.35.034. PERIOD OF REVOCATION. A person whose license or 

permit to operate or drive a motor vehicle has been suspended or revoked

under the provisions of AS 28.35.032 shall surrender his license or

permit to the department on receipt of notice of the revocation. Such a 

person is ineligible for an operator's license or permit for three

months following the date on which the license or permit was received by

the department, unless the district court finds that extenuating 

circumstances exist which would cause extreme hardship, in which case 

the suspension or revocation may be modified or nullified. After the
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three m o n t h s’ period has expired the person may make application for 

new license as provided by law.
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Original sponsor: Rules/Governor

IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 396 

* IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to operating or driving a motor vehicle

while under the influence of in*' xicating liquor."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 28.35.030 is repealed and re-enacted to read:

Sec. 28.35.030. DRIVING WHILE INTOXICATED. (a) A person commits

the crime of driving while intoxicated if he operates or drives a motor

vehicle

(1) while under the influence of intoxicating liquor, de­

pressant, hallucinogenic, stimulant or narcotic drugs as defined in

AS 17.10.230(13) and AS 17.12.150(3);

(2) when there is 0.10 percent or more by weight of alcohol 

in his blood or 100 milligrams or more of alcohol per 100 milliliters of 

his blood, or when there is 0.10 grams or more of alcohol per 210 liters 

of his breath; or

(3) while he is under the combined influence of intoxicating , 

liquor and another substance.

(b) Driving while intoxicated is a class A misdemeanor.

(c) Upon conviction under this section the court shall impose a 

minimum sentence of imprisonment of not less than three consecutive 

days. Upon a subsequent conviction within five years after a conviction 

under this section, the court shall impose a minimum sentence of im­

prisonment of not less than 10 consecutive days. The execution of 

sentence may not be suspended nor may probation be granted until the- 

minimum imprisonment provided in this section has been served. Im-
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position of sentence may not be suspended, except upon the condition 

that the defendant be imprisoned for no less than the minimum period 

Vprovided in this section. In addition, his operator's license shall be 

revoked in accordance with AS 28.15.181. In addition, a person con­

victed under this statute shall undertake, for a term specified by the 

court, that program of alcohol education or rehabilitation which the 

court, after consideration of any information compiled under (d) of this 

section, finds appropriate.

(d) Except as prohibited by federal law or regulation, every 

provider of treatment programs to which persons are ordered under (c) of 

this section shall supply the Alaska court system with the information 

regarding the condition and treatment of those persons as the supreme 

court may require by rule. Information compiled under this subsection 

is confidential and may on]y be used by a court in sentencing a person 

convicted under (c) of this section, or by an officer of the court in 

preparing a presentence report for the use of the court in sentencing a 

person convicted under (c) of this section.

* Sec. 2. AS 28.35.031 is amended to read:

Sec. 28.35.031. IMPLIED CONSENT. A person who operates or drives 

a motor vehicle in this state shall be considered to have given consent ' 

to a chemical test or tests of his breath for the purpose of determining 

the alcoholic content of his blood or breath if lawfully arrested for an 

offense arising out of acts alleged to have been committed while the 

person was operating or driving a motor vehicle while intoxicated [UNDER 

THE INFLUENCE OF INTOXICATING LIQUOR]. The test or tests shall be 

administered at the direction of a law enforcement officer who has 

reasonable grounds to believe that the person was operating or driving a 

motor vehicle in this state while intoxicated [UNDER THE INFLUENCE OF 

INTOXICATING LIQUOR],
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* Sec. 3. AS 28.35.032 is amended to read:

Sec. 28.35.032. REFUSAL TO SUBMIT TO CHEMICAL TEST. (a) If a 

, person under arrest refuses the request of a law enforcement officer to 

submit to a chemical test of his breath as provided in AS 28.35.031, 

after being advised by the officer that his refusal will result in the 

suspension, denial or revocation of his license and that the refusal may 

be used against him in a civil or criminal action or proceeding arising 

out of an act alleged to have been committed by h i m  while operating or 

driving a vehicle under the influence of intoxicating l i q u o r , a chemical 

test shall not be given.

(b) Upon receipt of a sworn report of a law enforcement officer 

that a person has refused to submit to a chemical test authorized under 

AS 28.35.031, containing a statement of the circumstances surrounding 

the arrest and the grounds upon which his belief was based that the 

person was operating or driving a motor vehicle in violation of AS 28.-

35.030, the Department of Public Safety shall notify the person that his 

license or nonresident privilege to drive or operate a motor vehicle in 

the state is revoked or suspended, or that no original license or permit 

will be issued for three months. In the same notice the department 

.shall inform the person that he may initiate a proceeding in the district 

court to rescind the department's action. The court proceeding shall be 

without jury and shall be limited to the issues of whether

(1) the arresting officer had reasonable grounds to believe 

the arrested person had been operating or driving a motor vehicle in the 

state while under the influence of intoxicating liquor;

(2) the arrested person refused to submit to the breath test 

u p o n  request of the officer after being advised that his refusal would 

result in the suspension, revocation, or denial of his license; and •

,(3) the accused defendant was informed fairly of the nature
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of the tests, the accuracy of the methods, machines, equipment involved,

the expertise of the person administering the tests, or operator of the

;machines, and the accused given such other reasonable information as may 
v

be requested by him.

(c) If the issues set out in (b)(1), (2) and (3) of this section 

are determined in the affirmative, the court shall sustain the action of 

the department. If one or more of the issues are determined in the 

negative, the d e p a r t m e n t’s action shall be rescinded. If the action of 

the department in suspending or revoking a nonresident's privilege to 

operate or drive a motor vehicle in this state is sustained by the 

court, the department shall give information in writing of the action 

taken to the motor vehicle administrator of the state of the p e r s o n’s 

residence and to any state in which he has a license.

(d) If the person who refuses to submit to the chemical test 

authorized by AS 28.35.031, within two years previous to his arrest, has 

been convicted in.this or any other state of operating or driving a 

motor vehicle while intoxicated, the period of suspension for his 

license, nonresident privilege to drive, or denial or original license 

shall be one year.

(e) The refusal of a person to submit to a chemical test of his 

breath under (a) of this section is admissible evidence in a civil or 

criminal action or proceeding arising out of an act alleged to have been 

committed by the person while operating or driving a vehicle under the 

influence of intoxicating liquor.

* Sec. 4. AS 28.35.033(a) is amended to read:

(a) Upon the trial of a civil or criminal action or proceeding 

arising out of acts alleged to have been committed by a person while 

operating or driving a motor vehicle under the influence of intoxicating 

liquor, the amount of alcohol in the person's blood or breath at the
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time alleged [, AS SHOWN BY CHEMICAL ANALYSIS OF THE PERSON'S BREATH,]

shall give rise to the following presumptions:

\ (1) If there was 0.05 percent or less by weight of alcohol in

the person's blood, or 50 milligrams or less of alcohol per 100 m i l l i­

liters of his blood, or 0.05 grams or less of alcohol per 210 liters of 

his breath, it shall be presumed that the person was not under the 

influence of intoxicating liquor.

(2) If there was in excess of 0.05 percent but less than 0.10 

percent by weight of alcohol in the person's blood, or in excess of 50 

but less than 100 milligrams of alcohol per 100 milliliters of his blood, 

or in excess of 0.05 grams but less than 0.10 grams of alcohol per 210 

liters of his breath, that fact does not give rise to any presumption 

that the person was or was not under the influence of intoxicating 

liquor, but that fact may be considered with other competent evidence in 

determining whether the person was under the influence of intoxicating 

liquor.

(3) [IF THERE WAS 0.10 PERCENT OR MORE BY WEIGHT OF ALCOHOL

IN THE PERSON'S BLOOD, IT SHALL BE PRESUMED THAT THE PERSON WAS UNDER

THE INFLUENCE 'OF INTOXICATING LIQUOR.]

* Sec. 5. AS 28.35.034 is amended to read:

Sec. 28.35.034. PERIOD OF REVOCATION. A person whose license or 

permit to operate or drive a motor vehicle has been suspended or revoked

under the provisions of AS 28.35.032 shall surrender his license or

permit to the department on receipt of notice of the revocation. Such a 

person is ineligible for an operator's license or permit for three

months following the date on which the license or permit was received by

the department, unless the district court finds that extenuating 

circumstances exist which would cause extreme hardship, in which case 

the suspension or revocation may be modified or nullified. After the
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An Act making appropriations to the 
Department of Health and Social Services; 
and providing for an effective date.
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Original sponsor: Rules/Governor Offered: 3/4/80
Referred: Rules

Funding Information 
General Fund $3,881,581 
Other Funds -0-

$3 ,'5 8 1 ,5 8 1

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 396 

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

ELEVENTH L EGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act m a king appropriations to the Department of

H ealth and Social Services; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $1,456,900 is appropriated from the general fund 

to the Department of Health and Social Services, division of corrections, for 

increases in cost of care and confinement of adults in state custody for the 

fiscal year ending June 30, 1980, to be allocated as follows:

Palmer correctional center $ 39,500

Anchorage state correctional center 65,000

Juneau correctional center 43,700

Fairbanks correctional center 154,700

Ketchikan correctional center 35,500

Anchorage annex correctional center 57,100

Eagle River correctional center 27,900

R i dgeview Manor 91,400

Nome correctional center 19,200

o u t-of-state contractual services 655,400

major medical expenses and guard hire 100,000

community-based programs 167,500

* Sec. 2. The sum of $575,500 is appropriated from the general fund to 

the Department of Health and Social Services, division of corrections, for 

the increased cost of care and confinement of juveniles in state custody 

(institutional care), for the fiscal year ending June 30, 1980.
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* Sec. 3. The sum of $70,271 is appropriated from the general fund to the 

Department of Health and Social Services, division of corrections, for the 

purpose of h iring additional correctional officers for the J uneau correctiona 

center for the fiscal year ending June 30, 1980.

* Sec. 4. The sum of $12,735 is appropriated from the general fund to the 

Department of H ealth and Social Services, division of corrections, for back 

p ay to five employees of the Anchorage annex correctional center for the 

fiscal year ending June 30, 1980.

* Sec. 5. The sum of 8249,900 is appropriated from the general fund to 

the Department of Health and Social Services, division of corrections, for 

the fiscal year ending June 30, 1980, (1) for the purpose of preventing 

further reduction of probation and parole staff, and (2) to pay unfunded 

lease costs and court mand a t e d  travel. The appropriation made by this 

section shall be allocated as follows:

First Judicial District $ 60,300

Second Judicial District 8,200

Th i r d  Judicial District 132,400

Fourth Judicial District 49,000

* Sec. 6. The sum of $35,000 is appropriated from the general fund to the 

Department of Health and Social Services, division of corrections for an 

increase in contract jail services purchased from the City of Kodiak for the 

fiscal year ending June 30, 1980.

* Sec. 7. The sum of $40,000 is appropriated from the general fund to the

Department of H ealth and Social Services, to be paid as a grant to the Yukon,

Kus k o x w i m  H e a l t h  Corpor a t i o n  for audio-visual aids and for the development of

26 h e a l t h  education in villages.

* Sec. 8. The sum of $23,000 is appropriated from the general fund to the

23 Department of Health and Social Services, division of corrections, for a new

29 refr i g e r a t o r - f r e e z e r  unit for the Fairbanks correctional center.
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* Sec. 9. The sum of $16,475 is appropriated from the general fund to the 

Department of Health and Social Services, division of corrections, to provide 

contract funds for psychological counseling and s alary costs for a staff, 

teacher at the R i d g e v i e w  Manor for the fiscal year e nding June 30, 1980.

* Sec. 10. The sum of $380,000 is appropriated from the general fund to

the Department of H ealth and Social Services, division of corrections, to p ay 

outstanding bills for the fiscal year ending June 30, 1979.

* Sec. 11. The sum of $256,700 is appropriated fro m  the general fund to

the Department of H e a l t h  and Social Services, division of corrections, for 

roof replacement on the storage warehouse, rel o c a t i o n  of the rear entrance 

fence, re-roofing the ma i n  building, asphalt parking, air conditioning, 

boiler repair, and heat duct work and a walk-a r o u n d  on the outer fence at the 

Fairbanks correctional center.

* Sec. 12. The sum of $698,500 is appropriated from the general fund to 

the Department of Health and Social Services, division of corrections, for 

additional project costs to complete construction of the g y m n a s i u m  at the 

Southeast regional correctional institution.

* Sec. 13. The sum of $66,600 is appropriated from the general fund to 

the Department of Health and Social Services to be paid as a grant to 

Bartlett Memorial Hospital for medical equipment.

* Sec. 14. The u n e x pended and u n o b l igated portions of the appropriations 

m ade in secs. 1 - 6  and 8 - 10 of this Acu lapse into the general fund

June 30, 1980.

* Sec. 15. The appropriations made in secs. 11 and 12 of this Act are for 

capital projects and are subject to AS 37.25.020.

* Sec. 16. This Act takes effect immediately in accordance wit h  AS 01.10. 

070(c).
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FEB. 24, 1980 

T o : Phil Guy

0 3

Here are the cost estimates for hiring a full-time alcoholism 

counselor for the state jail at Lemon Creek.

From M a t t  Felix, Juneau Alcoholism and Drug Abuse 

Central Agency:

salary benefits total cost

21,000 27.5% 26,775/ yr.

From the Dept, of Administration's Personnel Section:

salary benefits total cost

22,200 27.5% 28,194/yr.

For a non-permanent employee:

salary benefits total cost

1850/mo. 9% 2016.50/ mo.

The City of Juneau actually has a job classification entitled 

"alcoholism counselor", but the State's Personnel Section does 

not. The educational requirements of a Social Worker II are 

equivalent to that of the City's alcoholism counselor.


