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COMMITTEE REPORT

bENATE
FURTHER: None
3/2.6/80
Date

Mr. President:

The Committee on FINANCE has had SB 388
making_a supplemental appropriation to Alaska World War 1l veterans®
revolving loan fund

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ Ho not pass

[ 1 do pass with attached amendments(s)

same title

"
[ 1 replace with CS fo~ [ newtitle

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING

MEMBERS HAVING
DO PASS

OTHER RECOMMENDATIONS:

CHAIRMAN
S 60 (Rev. 12/78)



COMMITTEE REPORT

SENATE
FURTHER/:
2/6/80
Date:
Mr. President:
The Committee on COMMERCE has had SB 388

m%lélrr]lgfungupplemental appropriation to Alaska World War Il veterans' revolving

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

do pass [ 1 do not pass

do pass with attached amendments(s)

[ 1 same title
replace with CS for [ 1 new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note
S Jsrc&lAJkt&f kA1 /7

[1/f reports it back with&u-t~recommendation2

[ 1 referred to the Commi ttee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:

S 60 (Rev. 12/78)
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Introduced: 2/5/80

PIAiIAnTo}aatibn Referred: Finance
General Fund $300,000,000
Other Funds -0-
"$30"0;0007000
IN THE SENATE BY BRADLEY AND KELLY

SENATE BILL NO. 388
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Alaska World War Il veterans* revolving fund; and

providing for an effective date.””
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $300,000,000 1is appropriated to the Alaska World

War 11 veterans* revolving fund (AS 26.15.090) for the purpose of making
loans to veterans under AS 26,15.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

COA'nM ITTEE COPY e SB 388
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HOWARD M. PIERCE
CUSTOMER SERVICE MANAGER

0 BOX 155. 907 i 436-2115 ST. MARYS. AK. S9658
25 W. 42m AVENUE. ANCHORAGE ALASKA 99503
GNE 1907 1243-6960

23 April 1980

The Honorable Senator John Sackett
Pouch V
Juneau, Alaska 99811

Dear Senator Sackett:

It is my strong desire to see Senate B ill 444 and Senate B ill 388
both accepted and passed as soon as possible. There is absolutely
no doubt but what Alaska and all Alaskans will benefit greatly

as a result of the acceptance of both of these bills.

Frankly, | am very proud to be an Alaskan and the fact that the
State of Alaska is so progressive and so far ahead of all the
other states in this sort of legislation makes me even more

proud.

You can do everyone in the State of Alaska a great service in
passing these bills. Few laws could be so beneficial to all of us

Mrtc+ 18

Howard M. Pierce

Box 155
Saint Mary's, Alaska 99758



April 4. 1980 ala>tA

Senator John Sackett
Pouch V
Juneau, Alaska 99811

RE: Senate Bill 333
Dear Senator Sackett:
The Kodiak City Council officially endorses SB 3ss which will provide
funding for the Alaska World War 1l veteran®s revolving fund in the
amount of $300 million.
Justification for this support is the urgent need to make capital avail-
able to improve economic development in Alaska. Also, veteran"s loans

are traditionally sound economics in terms of what they create and in
terms of recovery.

Most sincerely,

CITY OF KODIAK

Ci ty Mayor
AB/CWH/yb

Enclosure: Resolution 13-80

POST o m ce BOX 1397. KODIrtk ... . 99615 PHONG (907) 486-3QQ4



CITY OF KODIAK
RESOLUTION NUMBER 13''80

A RESOLUTION OF THE COUNCIL OF THE CITY KODIAK SUPPORTING SENATE
BILL NUMBER 3838

WHEREAS, SB 38s provides for a supplemental appropriation to
Alaska World War Il veterans® revolving fund; and,

WHEREAS, this $300,000,000 appropriation is for the purpose of
making loans to veterans; and,

WHEREAS, the act would become immediately effective; and,

WHEREAS, veterans®™ loan programs have been consistently success-
ful throughout the United States in providing economic growth through
private and commercial venture capital; and,

WHEREAS, veteran®"s loan programs are consistently repaid and are
thus not a burden on the public taxpayer; and,

WHEREAS, the state of the economy both nationally and in Alaska
is such that there is an urgent and immediate need for capital to be made
available,

NOW, THEREFORE, BE IT RESOLVED by the Common Council of the City
of Kodiak, Alaska, that Senate Bill which provides for $300,000,000 in
the revolving loan fund for veterans of World War Il be endorsed and sup-
ported.

PASSED AND APPROVED this .ff~r-~clay of 77s" , 1980 .

CITY OF KODIAK

MAYOR

ATTECT :

CITY CLERK



April A, 1980

Senator Clem Tillion
Pouch V
Juneau, Alaska 99811

RE: Senate Bill 333
Dear Senator Tillion:
The Kodiak City Council officially endorses SB 388 which will provide
funding for the Alaska World War 11 veteran"s revolving fund in the
amount of $300 million.
Justification for this support is the urgent need to make capital avail
able to improve economic development in Alaska. Also, veteran®s loans
a-e traditionally sound economics in terms of what they create and in
terms of recovery.

Most sincerely,

CITY OF KODIAK

Alan Beardsley
Ci ty Mayor

AB/CWH/yb

Enclosure: Resolution 13_80

ROIT Ofice BOX 1397, KCDIck . AIKMIGOGI5. PHONG (907) 486:3004
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CITY OF KODIAK
RESOLUTION NUMBER 13-80

A RESOLUTION OF THE COUNCIL OF THE CITY KODIAK SuPPORTING SENATE
BILL NUMBER 388

WHEREAS, SB 388 provides for a supplemental appropriation to
Alaska World War Il veterans®™ revolving fund; and,

WHEREAS, this $300,000,000 appropriation is for the purpose of
making loans to veterans; and,

WHEREAS, the act would become immediately effective; and,

WHEREAS, veterans® loan programs have been consistently success-
ful throughout the United States in providing economic growth through
private and commercial venture capital; and,

WHEREAS, veteran®s loan programs are consistently repaid and are
thus not a burden on the public taxpayer; and,

WHEREAS, the state of the economy both nationally and in Alaska
is such that there is an urgent and immediate need for capital to be made
available,

NOW, THEREFORE, BE IT RESOLVED by the Common Council of the City
of Kodiak, Alaska, that Senate Bill 388 which provides for $300,000,000 in
the revolving lean fund for veterans of World War 11 be endorsed and sup-
ported.

PASSED AND APPROVED this .~7-~"y o0 , - , 1980.

CITY OF KODIAK

ATTEST:

CITY CLERK



OFACE OF THE COMMCSIOHEX~ / POUCH S - WHEAU 93911

February 21, 1980

The Honorable Brad Bradley
Chairman

Senate Commerce Committee
Room 303 - Capitol Building
Juneau, Alaska 99811

Dear Senator Bradley:
Re: Senate Bill No. 388

Senate Bill No. 388, an Act making a supplemental appropriation to the
Alaska World Was 1l veterans®s revolving fund, was introduced in the
Senate on February 5, 1980 and was referred to the Senate Commerce and
Finance Committees.

For the consideration of the Senate Commerce Committee, 1 am enclosing
copy of a Fiscal Note prepared by Anselm Staack, Comptroller, Treasury
Division, Department of Revenue concerning the proposed legislation.

Sincerely,

R. D. Stevenson
Special Assistant

cc: The Honorable John Sackett
Chairman
Senate Finance Committee

Joseph K. Donohue
Deputy Commissioner
Department of Revenue

Peter Bushre

Deputy Commissioner
Department of Revenue



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution ho, SENATE BILL NO. 388 ... e e e et aa e
Title Act viaking a supplemental appropriation co Alaska World War ii veterans®" revoT
Reou”ed"bV"Ins -fu,If = f 1d B ari d-te."" m February "57 1980
1 3enalre "Finance Committee-————-———-——————-——mmm—mmmm

Ill. FISCAL DETAIL
Agency Affected Department of Revenue

Program Category Affected Revenue Collection and Management

BRU, Program, or Subprogram(s) Affected Treasury Management

(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 8i FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
200 TRAVEL
oo CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES .
700 CR :\NIS,XLAIMS, ETC.. -0~ 300,000.C -0- -0- -0- -0-
TOTAL -0- 300,000.0 -0- -0- -0- -0-

FUNDING (Thousands of Dollars)

OENERAL FUND -0-  300,000.0 -0- | -0- -0- _0-
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

Il. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This appropriation involves a transfer of funds from the General Fund investment
account to the Alaska"World War 11 veterans® revolving fund. This would be accomplished
as quickly as possible after effective date of the Bill in line with prudent cash manage—
ment and cash flow requirements of the General Fund. Several installments may be required.

This analysis includes effects on Treasury only. Administrative costs incurred by
entity operating the revolving fund would be with a seperate agency.

IV DATE February 21, 1980 PREPARED BY Anselm C. Staack,. Treasury Comptroller
AGENCY Department of Revenue, Treasury Division

Original: Legislative Finance PHONE _ 465-2351

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12179



CATEGORY:
PROGRAM:

All Department of Revenue DRU's (n the Revenue Collection and Management cover prog\rar(rjtltareE nlfg%letrjneedntheaﬁunAdm|n|strat|on 1) Suppor

ENRA). COVERIMENT

SEVEHOE COLLECTION

AGENCY"

HfIWfICEHEH T

REVE, UE
BRU

(S):

A major emphasis _on Ident|fy|ng

the "invisible taxpayer" Is planned In the FY 81 budget, primarily“In the ORUs of
Th aoals of the Audit BRU ﬁre to achieve effectfwe compliance bx taxpayers Wléh the tax \aws of Alaska, and to raise revenues’ throu)%h an
effective audit turo gram, The Revenue Audit staff concentrates o corB ate and Individual Inccne tax, estate taxes, excise taxes, business
license tax, fisherfes tax, mining "‘cense tax, and the Issuance or permits for games or skill or chance.
The goals of the Pet leum Revenue B U are to adninlster state taxes on oil and as roduc&lon whtcn lncludes the State Pll and. gas ﬁroperty
tax antt aa [ ctlon tax and the oll ?gas corg orate Incone tax a al gt[)or mate Wit 8 govgrrxnents alsqQ taxing t
proberty he OlVision of Petroleum Revenue also generates revenue estimates for the ate of projected oll gas related reventes.

The Division is re-

The goal of the Enforcement BRU is to enforce the collection of taxos fron all taxpayers in a fa»r and equitable manner.
sponsible for billing and collecting all delinquent tax accounts.

£ TRl Lo Ral P A 0 R e s 8T o SOl A, WLt
portin t g&aré ?ﬁ [ﬁ su%w naannt Ivision wgrs cPosef W|th the State on Eomnhtte& § rmln%1 Pt e?unctlons #ntanggement
Is centralized for the Public Employegs Retirement Fund, the Teachers Retirement Fund, and eneral Fund, as well as other speC|a
The Adm|n|str tlon and Sg)port ?RU |tnclude he 8ff|ce oftthef Commlsswnehr Admlnlatratlvte SerV|ces tﬁnd F%sh ant? (tzﬁne L|cer|15|P% The mem
Isslon rs ce overe ctigns o the Department of |-cve The. Research Section, ynder ffice of the. Conmisslo erorms
? emaf stu ies |9 zing and eveo revenu sourceg as weqt] rotecu vgf tate Cash ?Iow thou n revenue e timat e[s
rmatlon V|de tate a en |es /-) ministrative erwces can g des centralzed gener serwces or the Depar ment
Revenue, E u Ing ersonne bu payro urc asmg IS § ct|on also ro Ides certain technical serwces uch as. a m|n-
|stenn usu ess |censes ocesshng é@{ua icense r n”llt ances and Initial _pro s |n fax returns. The Fish and Cane Llcensmgf
canr_ent % EIHg transrerred 1o t rcm the gura esources cate %y [ |s conﬂo en, Erocesses revenues received Tron
the iilcs of Fish™and Game licenses statewide. Host of the licenses are sold” by contract vendors such as Sporting goods stores.
COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 80 AUTH 00 SUPL. 80 RP GOVERNOR
AUDIT 2961.5 2530.6 2513.1
PETROLEUM REVENUE 1279.6 1290.1 1187.3 Zlggég iégig
ENFORCEMENT 1196.S 1335.9 1329.7 1217.0 1366'3
TREASURY MANAGEMENT 1232.3 1227.9 1120.3 1357.1 1936'9
OFFICE OF TNE COMMISSIONER 877.3 1077.9 1059.9 757.6 969 .5
ADMINISTRATIVE SERVICES 1630.0 1783.7 1796.5 1773.6 . 2361.9
ri-SM AND GAME LICENSING 572.1 580.6 531.6 259.0 T 298.0
XX TOTAL 9299.3 9775.7 9977.9 9990.9 11097.9
XX CHANCE VERSUS A0 AUTH < t 16.9X
OBJE%ESDESERR\}PTION
. 6299.0 6685.5 6659.2 6789.9
TRAVEL 336.8 333.8 316.3 ;15.7 73%82
CONTRACTUAL <1218.2 2320.1 2075.1 2031.5 2728'1
COMMODITIES 68.5 69.3 59.0 58.2 80'9
EQUIPMENT 231 58.7 65.3 37'0
LANOS/DLDCS 708.3 308.3 308.0 301.1 312.8
FUNDINO SOURCE
GENERAL FUNO 8996.J ¢ '
PGM RECEIPI5 308.0 2000 P15 0o06 103207
OTHER FUNDS 995.0 995.0 925.0 339.0 577.2
Kx GENERAL FUND CHANGE VS, 80 <»UTH 9 « 17.9X
POSITIONS
FULI-TIME
PART-TIME 2280 2229 2290 223.'8 2310
TEMPORARY 19.0 19.0 19.0 13.0 '
STAFF MONTHS 2715.1 2715.1 2713.1 2789.V 2999.2
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-THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE
REQUEST
Bill/Resolution No. SB 388 An Act Making a supplemental appropriation
Title the Alaska World War 11 veteransl revolving fund; effective date.
Requested bv Legislative Finance - Date 2-6-80

FISCAL DETAIL
Agency Affected Department of Commerce and Economic Development *

Program Category Affected Development

BRU, Program, or Subprogram(s) Affected Veterans Loan Fund

(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 80 Fy 81 FY 82 FY 83 FY 84 FY 85
PERSONAL SERVICES 196.9 590 8 649.9 714.9 786. 4 865.0
TRAVEL 6.5 19.4 21.3 23.5 25.8 28.4
CONTRACTUAL 25.7 77.4 85.1 93.7 103.0 "113.3
COMMODITIES 2.0 6.0 6.6 7.3 8.0 8.8
EQUIPMENT 31. 0 2.0 2.2 2.4 2.7 2.9
LAND & STRUCTURES 2.4 7.1 7.8 8.6 9.5 10. 4

GRANTS. CLAIMS. ETC.

TOTAL
264 .5 702.7 772.9 850.4 935.4 1028.8

FUNDING  (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Fund Source)

Veterans Loan Fund 264 .5 702.7 772.9 850.4 935.4 1028. 8
POSITIONS

FULL TIME 23 23 23 123 23 23

PART TIME 1

TEMPORARY

M. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This fiscal note is based on the following assumptions:

(1) Loans would be made at a level of -
$10 to $12 Million per month.

(2) Branch office staffing requirements would be the same as
FY 1979 plus inflation factor of 10%.

to

DATE 2-6-80_ PREPARED BY Don. Hostak, Director
ACFNCYPept of Commerce & Rconomic Deve) npmpnf r
Original: Legislative Finance . PHONE 465-2553 Div. of Vveterans
Affairs

cC.

Budget and Management
Prime Sponsor (First Legislator Named)



Object . pcopaning of Division of Veterans /affair"s Anc)iorabe ana Jduui.).” v
- the fai  T~i7unthg~~]2~nonths

-Code " — DKgripriQn .
1 Fairbanks $ 2411 $ 2794 $ 20,820 $ 62,460

100 2 Regional Managers, 1 Anchorage,
1 Loan Examiner 111, /anchorage 2355 . 9,420 28,260
4 Loan Examiner 11, 3 Anchorage, |1 Fairbanks 2031 2355 33,952 101,856
4 Loan Examiner 1, Anchorage 1888 I 30,208 90,624
3 Loan Closer 1, 2 Anchorage, 1 Fairbanks 1254 1426 15,736 47,208
3 Clerk Typist 111, 1 Anchorage, 2 Fairbanks 1108 1254 14,464 43,392
3 Clerk Typist 11, Anchorage 1045 . 12,540 37,620
3 Clerk 1V, 2 Anchorage, 1 Fairbanks 1178 1339 14,780 44,340
Total wages, 23 positions $151,920 $455,760
Standard Benefits (total wages x .1529) 23,228 69,686
Supplemental benefits costs (total wages x .0665) 10,103 30,308
Health insurance costs (nan months x $127) 11,684 35,052
Total Personnel costs $196,935 $590,806
200 Trips to inspect collateral, close loans and explain loan programs:
Annually: 30 trips 0 $267 per trip $»:8000
20 trips to outlying areas @ $90 per day 9000
10 trips 0 $60 per day 1800
Other costs £ $20 per trip 600
Estimated annual travel costs $19400 ? 6,500 $ 19,400
300 Telephones and postage 6,500 19,500
Rents and Leases, Anchorage 9,600 28,900
Repair & Maintenance on office equipment 300 1,200
Printing, Advertising and copying 2,600 7,800
Vehicle Rental, Anchorage 1/300 3,900
Data Processing 400 1,200
Electricity, Anchorage 300 900
Credit reports, 450 Anchorage, 110 Fairbanks annually 4,700 14,000
Total Contractual Costs $ 25,500 $77,400
400 Set up costs 0 $30 per person $ 700
Normal operating costs per annum 5,r300
$6,,000 $ 2,000 $ 6,000
500 Equipment to set up office for 23 people (Fairbanks price 10% higher)
Anchorage Fairbanks
Desks - Executive 0 $347 1 $ 347 1 $ 382
Regular 278 10 2,780 2 612
Secretarial 342 6 2,052 3 1,129
Chairs-Executive 173 11 1,903 3 571
Secretarial 131 6 786 3 393
Side w/0 arms 61 10 610 2 134
Side with arms 66 2 132 2 145
Utility tables 120 9 1,188 3 396
Cabinets - 5 drawer 203 5 1,015 2 447
2 drawer 124 4 496 2 273
Typewriters 810 6 4,860 3 2,673
Calculators 188 12 2,256 4 827
Costumer - b hanger 49 1 49 1 54
12 hanger 78 1 78 - -
Bookcase 85 1 85 1 94
Storage Cabinet 140 1 140 1 154
Camera, SX-70 175 1 175 1 193
1 1,800 1 1,800

Kicrofishe Viewer/Printer 1,800

Total Equiprent $20,752 $10,276  $31,028  $ 2,000
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-THE LEGISLATURE OF THE STATE OF ALASKA

REQUEST
Bill/Resolution No.

ELEVENTH LEGISLATURE

SB 388

Title the Alaska World War

Requested bv

FISCAL DETAIL
Agency Affected

Program Category Affected

Development

BRU, .Program, or Subprogram(s) Affected Veterans Loan
(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each

Il veterans”
Legislative Finance

component in the analysis section.)

EXPENDITURES

(Thousands of Dollars)

FY 80
PERSONA! . SERVICES 196. 9
TRAVEL 6.5
CONTRACTUAL 25.7
COMMODITIES 2.0
EOUIPMENT 31.0
LAND & STRUCTURES 2.4
GRANTS. CLAIMS, ETC-
TOTAL
264.5
FUNDING (Thousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Specify Fund Source)
Veterans Loan Fund

POSITIONS

FULL TIME
PART TIME
TEMPORARY

V.

264 .

23

ANALYSIS (See Fiscal Note Preparation Instructions, Section HI)

This fiscal note is based on the following assumptions:

(1) Loans would be made at a level

$10 to $12 Million per month.
(2) Branch office staffing requirements would be the same as

FY 1979 plus inflation factor of 10%.

DATE 2-6-80

Original: Legislative Finance .

CC:

33-

Budget and Management

PHONE

Prime Sponsor (First Legislator Named)

001 (Rev. 12/79)

FISCAL NOTE
An Act Making a supplemental appropriation to
revolving fund; effective data.
) Date 2- 6-80
Department of Commerce and Economic Development =
Fund
FYy 81 FY 82 FY 83 FY 84 FY 85
590.8 649.9 714.9 786. 4 865. 0
19.4 21.3 23.5 25.3 28.4
77.4 85.1 93.7 103.0 wm13. 3
6.0 6.6 7.3 8.0 8.8
2.0 2.2 2.4 2.7 2.9
7.1 7.8 8.6 9.5 10.4
702.7 772. 9 850.4 935.4 1028.8
702. 7 772. 9 850.4 935.4 028. 8
23 23 23 23 23
of .
~ o ~ - %}y C _ .
_ PREPARED BY DonJ jJQSt &.,.Director
ACENJCVPept of Commerce & Economic: Dpvplnprnnnt-
465-2553 Div. of Veterans
Affairs



CA\TE:{:F\’Y‘ DEVELOPMENT " COMETE AND BINMC CRELCVENT
PROGRAM o macer BRU(S): erwis ionmo

The acal of the Veteran's Loan Fud BRU is to renard Alaskan veterans ad guardsmen for their contributions In maintaining the securi.y
of the Nation ad the State of Alaska. This Is acoonpl sihed through the provision of short ad lag term low Interest rate loans to

el Inlble veterans ad guardsmen These loans may be used topurchase, refinance, build ad remodel hores, farms, businesses, ad mu.tlple
dwelling units. Additionally, qualified veterans may be granted State loas for education, fishing, mining, or for persomal use.

Prior to Decenber 3L, 1978 the Department of Revenue purchesed the majority of loas approved and closed by the Division of Veteran's
Affairs. Applications for rew loarns were not accepted after that date due to the drain an the Gereral Fund  Consequenttly, the short
term objective for the current year and FY QL are limited tomaintenance of laas whichhave been previously made.

COVPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP GOVERNOR
VET LOAN RUND 1479.5 1521.9 1484 .9 908 .5 936 .2
xx TOTAL 1479.5 1521 .9 1484 .9 908.5 936 .2
xx CHANGE VERSUS 80 AUTII 3.0/C

OBJECT DESCRIPTION

PERS. S5ERV. 11334 1168.7 1151.6 675.7 650 .6
TRAVEL 40.3 38.3 27 .2 15.0 18.8
CONTRACTUAL 2?6% 2?_88 245.5 180.8 223.6
COMMODITIES - - 9.3 7.0 7.5
EQUIPMENT 3.0 50 52 3.0
LANDS/BLDGS 40.0 40.0 3%3 30.0 32.7
MISC. -
FUNDING SOURCE
OTHER RUN\DS 1479.5 1521.9 1484 . 9 908 .5 936.2
POSITIONS
FULL-TIME 47.0 47.0 47 .0 23.0 23.0
STAFF MONTHS 564.0 564.0 564 .0 276.0 276 .0



Object
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jsrripriDir

2 Regional Managers, 1 Ancltorage, 1 Fairbanks $ 2411 $ 2794 $ 20,820
1 Loan Examiner 111, /uachorage 2355 9,420
4 Loan Examiner 11, 3 Anchorage, 1Fairbanks 2031355 33,952
4 Loan Examiner I, Anchorage 1888 30,208
3 Loan Closer 1, 2 -Anchorage, 1 Fairbanks 1254 1426 15,736
3 Clerk Typist 111, 1 Anchorage, 2 Fairbanks 17108 1254 14,464
3 Clerk Typist Il, Anchorage 1045 12,540
3 Clerk 1V, 2 Anchorage, 1 Fairbanks 1178 1339 14,780
Total wages, 23 positions $151,920
Standard Benefits (total wages x .1529) 23,228
Supplemental benefits costs (total wages x .0665) 10,103
Health insurance costs (man months x $127) 11,684
Total Personnel costs $196,935
Trips to inspect collateral, close leans and explain loan progmwams:

Annually: 30 trips 0 $267 per trip $:;8000

20 trips to outlying areas 0 $90 per day 9000

10 trips 0 $60 per day 1800

Other costs $20 per trip 600
Estimated annual travel costs $19400 $ 6,500
Telephones and postage 6,500
Rents and Leases, Anchorage 9,600
Repair & Maintenance on office eguipment 300
Printing, Advertising and copying 2,600
Vehicle Rental, Anchorage 1,300
Data Processing 400
Electricity, Anchorage 300
Credit reports, 450 Anchorage, 110 Fairbanks annually 4,700
Total Contractual Costs $ 25,%00

Set up costs 0 $30 per person $ 700

Nomal operating costs per annum 5,300
$6,000 $ 2,000

Equiprrent to set up office for 23 people (Fairbanks price 10% higher)

Anchorage Fairbanks

Desks - Executive 0 $347 1 3 347 1 $ 382
Regular 278 10 2,780 2 612
Secretarial 342 6 2,052 3 1,129
Chairs-Executive 173 11 1,903 3 571
Secretarial 131 6 786 3 393

Side w/0 arms 61 10 610 2 134

Side with arms 66 2 132 2 145
Utility tables 120 9 1,188 3 396
Cabinets - 5 drawer 203 5 1,015 2 447
2 drawer 124 4 496 2 273
Typewriters 810 6 4,860 3 2,673
Calculators 188 12 2,256 4 827
Costumer - 6 hanger 49 1 49 1 54
12 hanger 78 1 78 - -

Bookcase 85 1 85 1 94
Storage Cabinet 140 1 140 1 154
Camera, SX-70 175 1 175 1 193
Microfishe Viewer/Printer 1,800 1 1,800 1 1,800

$20,752 $10,276 531,028

Total Eguipment

$ 62,460
28,260
101,856
90,624
47,208
43,392
37,620
44,340
$455,760
69,686
30,308
35,052
$590,806

$ 19,400

19,500
28,900
1,200
7,800
3,900
1,200
900
14,000
$77,400

$ 6,000

$ 2,000

1

£



Detailed Analysis of Fiscal Note for S3 388 (continued)

Reopening of Division of Veterans Affairs luichoragc and Fairbanks Offices
Describtion 4 months 12 months

ASHA payment for Fairbanks Regional Office Building $ 2,400 & 7,100

(if available, otherwise this will be a rental under
contractual services)

TOTAL ESTIMATED COSTS FOR OPENING REGIONAL OFFICES $264,563 $ 702,706



RECORDS
CERTIFICATION

|, tre wdersgned an enployee of the Sate of Aleda oo Ferdy cartify
thet tre marofim inages on ths maroform ae e o tions
of the ongrdl recarck of te Sete of Aeda & aoumiated dnng tre
relar course of fusness and tret it istre estadisned policy and practice
of ths e to morofilm its rexrs and o doeee of the origndl s
dtermarofimrgorodctions have leen nece

Date



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No. CS SB 389

Title Relating to Senior Citizens Tax Exemption
Requested by Date.

FISCAL DETAIL
Agency Affected Community & Regional Affairs

Program Category Affected Social Sprvirpt;

BRU, Program, or Subprogram(s) Affected Senior Citizen Tax Relipf

(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)

FY 80 FY SI FY 82 FY 83 FY 84 FY 85

100 PERSONAT. SERVICES
7,00 TRAVEL

300 CONTRACTUAL S -5 -5 -5 .5 -5

400  COMMODTTTES

soo  EQUIPMENT 1.0 0 0 _ 0. _ 0

600  LAND & STRUCTURES

700  GRANTS. CLAIMS. ETC.  67.0 75.0 84.0 94.0 105*.0 118.0
TOTAL 68.5 75.5 84.5 94.5 105.5 118.5

FUNDING  (Thousands of Dollars)
GENERAL FUND 68.5 =«  75.5 84.5 94.5 105.5 118.5

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME 0 0 0 0 0
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

This updated fiscal note is needed to initiate changes which the Department
anticipates will occur in the Committee Substitute. It appears that individual
permanent files must be set up for approximately 4000 senior citizen applicants
which will necessitate the purchase of a filing cabinet.

The $500 under contractual services is the estimated increase iIn the use of
the Departments Zenith line for use by senior citizens.

IV. DATE 4-2-80 .PREPARED BY _ Steve Van Sant
AGENCY Community & Regional Affairs

Original: Legislative Finance PHONE 465-4787

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



mm: mm mm_ EEFF?:FI{;I\S/IENT OF COMHUNITY ANO REGIONAL
PROCRAMI BRU(S):

SENIOR CITIZENS' TAX RELIEF
The purpose of the Senior Citizens' Tax Relief program is to reduce the pressure upon Alaskan senior citizens to relocate their
residences due to property taxation.

There are four services for senior citizens in this BRU: real propertx tax exemptions, special water and Sewer assessment exemptions,
housing rental tax equivalency payments, and motor vehicle tax exempfions.

Senior citizens aP_pIy to their local municipal governments for property tax exemPtions and deferment of ,sgecial assessments.  The
municipality verities qualifying criteria, c0m8ut_es the _amount of exempt tax and/or deferment, and submits the applications as a
reimbursement request to the State Assessor's Office. The applications are audited, processed, and approved for reimbursement by

the State Assessor's Office.

Tax equivalency payments for renters are determined through a formula applying the local millage rate to the annual rent paid. Senior
mtuens,app_ly directly to the State Assessor's Office where the forms are” audited, applicant data verified, paYment amounts computed,
and applications approved for reimbursement. The equivalency payment granted to senior citizens is limited by law to $375 per year.

The property tax exemption and renters equivalency payments are totally forgiven, while a special assessment deferment becomes a lien
on the property which is due and payable when the property canes Into the ownership of an ineligible taxpayer.

Enacted by the Tenth Legislature, the motor vehicle tax exemption reimburses a city or borough for the amount of each exemption granted
eligible tesident (age 65 or over) for motor vehicles subject, to state registration with a limit of one such exempted vehicle per eligible

SOCIAL AND ECONOMIC ASSISTANCE FOR THE AGED

xX GENERAL FUND CHANGE VS.

POSITIONS

80 AUTH

resident.
STATE OF ALASKA — BUDGET UNIT SUMMARY
CATEGORY: SOCIAL SERVICES PROGRAM: SENIOR CITIZENS TAX RFl TEE
AGENCY: DEPARTMENT OF COMMUNITY t REGIONAL AFFAIRS ™MUGKAM  SENIOR CITIZENS TAX RELIEF
COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT g0 AUTH 80 5UPL 80 RP GOVERNOR
HOMEOWNERS' PROPERTY TAX EXEMP 2196.7 21967 1760.3 2535 0 2787.0
RENTERS' EQUIVALENCY, REBATE 314.2 314.2 94.9 200.1 158.0
WATER 2 5EWER ASSES. DEFER 201.6 201.6 332 256 5 166
MOTOR VEHICLE EXEMPTION 150.0 150.0 55.4 150.0 150.0
XX TOTAL 2862.5 2862.5 1943.8 3141.6 3141.6
xx CHANGE VERSUS 80 AUTH
* OBJECT DESCRIPTION
GRANTS, CLMS 2862.5 2862.5 1943.8 3141.6 3141.6
FUNDING SOURCE
GENERAL FUND 2862.5 2862.5 1943.8 3141.6 3141.6



COMMITTEE REPORT

SENATE
FURTHER: None
4/7/780
Date:
Mr. President:
The Committee on FINANCE has had SB 389

senior citizen property tax exemption

under consideration and (a lajority of the committee) (the committee)
reports it back with the f.ilowing recommendations:

[ 1 do pass [ 1 donot pass

[ 1 do pass with attached amendments(s)

[ 1 same title
[ 1 replace with CS for [ J new title

and recommends

[ 1 AND attaches a "Letter of Intent"” [ 1 New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

S 60 (Rev. 12/78)



COMMITTEE REPORT
SENATE

2/5/80

Mr. President:
COMMUNITY & REGIONAL

The Committee on AFFAIRS has had SB 389
senior citizen property tax exemption

under consideration and (a majority of the committee)
reports it back with the following recommendations:

[X] same title

[ 1 do paj [ 1 do not pass
[ i do pass with attached amendments(s)
\\A replace with CS for [ 1 new title

and recommends

u<r AND attaches a "Letter of Intent” [ 1 New Fiscal Note
[ i reports it back without recommendation

[ i referred to the Committee
MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:

S 60 (Rev. 12/78)
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Original sponsors: Bradley, Kerttula, Offered: 4/7/80

Hackney, et al Referred: Finance

BY THE COMMUNITY AND

IB THE SENATE REGIONAL AFFAIRS COMMITTEE

CS FOR SENATE SILL HO. 389
IK THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: “An Act relating to the senior citizen property tax

BE

exemption: and providing for an effective date."*

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.53.020(a)(6) 1is amended to read:

(6) the real property of certain residents of the state to the
extent and subject to the conditions of AS 29.53.022 [PROVIDED IN (e) OF
THIS SECTION].

Sec. 2. AS 29.53 is amended by arlding a nev section to read:

Sec. 29.53.022. SENIOR CITIZEN PROPERTY TAX EXEMPTION. (a) The
real property of a resident 65 year9 of age or older is exempt from
taxation under this chapter. The real property exempt fron taxation,
under this section includes

(1) the entire parcel of real property owned and occupied by
the resident ao a permanent place of residence; and

(.2) a parcel of real property owned by the resident which 1is
adjacent to the parcel of real property owned and occupied by the resi—
dent as a permanent place of residence if the adjacent parcel qualifies
for the exemption, as det fined by the Department of Community and
Regional Affairs by regulation.

(b) Only one exemption ray be granted for a parcel of real pro-—
perty under this section. If two or more residents are eligible for the
exemption for that parcel, the parties shall decide between or among

themselves which of then shall receive the exemption.

(c) A parcel of real property may not be exempted from taxation

-1- CSSB 389

COWITTEE GPY.




under this section if the assessor determines, after notice and bearing
to the parties concerned, that title to the parcel has been conveyed to
a resident who is an applicant for the exemption primarily for the
purpose of obtaining the tax exemption. The decision of the assessor
under this subsection may be appealed by the applicant under AS 44.-
62.560 - 44.62*570.

(d) A tax exemption may not be granted unless a resident submits
an application for an exemption. The application for exemption shall be
made on a form prescribed by the state assessor for use by assessors of
boroughs and cicies v?hich levy and collect real property taxes. A
resident shall file his application by January 15 of the year for which
a tax exemption 1is requested, but the city council or borough assembly,
for good cause demonstrated by the resident, may waive the resident”s
failure to file an application by the time it is due and direct the
assessor to accept the application as timely filed.

(c) An applicant for a tax exemption under this section shall file
aseparate application for each year in which the tax exemption is
requested.

(f) If a tax exemption application is filed by January 15 and 13
approved by the assessor, he shall allov? a tax exemption in accordance
with the provisions of this section. IT a resident whose failure to
file by January 15 has been waived as provided in (d) of this section
and the application for tax exemption 1is approved by the council or
assembly, the amount of tax which the resident may have already paid for
the assessment year with respect to the real property exempted shall be
refunded to him.

9) The assessor may at any time require proof in the form he

considers necessary of the right and amount of an exemption claimed

under this section.

UMl iix CUrt

CSSB 389
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(h) The state shall reimburse a borough or city, as appropriate,
for the real property tax revenues lest to it by the operation of this
section. However, reimbursement will be made to a borough or city for
revenue lost to it only to the extent that the loss exceeds an exemption
which was granted by the borough or city, or which upon proper appli—
cation by an individual would have been granted by the borough or city,
under AS 29.51.025(a).

(1) Kxcept as provided in (h) of this section, nothing 1in this
section affects similar exemptions from property taxes granted by
municipalities on September 10, 1972, or prevents municipalities 1iron
granting similar exemptions by ordinance as provided in AS 29.52.025.

(J) In this section, "real property" includes, but 1is not. limited
to, mobile homes whether classified as real or personal property for

municipal tax purposes.

* Sec. 3. AS 29.53.020(e) - (i) are repealed.

* Sec. A. This Act takes effect January 1, 1981.

3- CSSB 339



Introduced: 2/5/80
Referred: Community & Regional
Affairs and Finance

SEIIATTf 8ILL LG. 389

A EILI
or an Act entitled: "An Act relating to the senior cititcn property tax

exemption} and providing for an effective date.”

* Section 1. AS 29.53.020(e) 1is amended to read:
(e) The real property owned and occupied as a permanent place of
abode by a resident 65 years cf age or over is exempt from taxation of
the assessed value of the real property. Art exemption under this sub-—
section is limited to the assessed value or a parcel or tract of property
of 160 acres or less. Only one exemption ray cc granted with respect to
the sane property and, ii two or more persons are eligible for an exemp-—
tion with respect to the sane property, the parties shall decide between
or among themselves which shall receive the benefit of. the exemption,
no real property may be exempted under this subsectionwhich the assessor
determines, after notice and hearing, to tne partiesconcerned, has been
conveyed to the applicant primarily for the purpose of obtaining the
exemption. The determination of the assessor is appealable under AC
44.62.560 - 44.62.570.
* Sec. 2. AS 29.53.C20(i) 1is repealed and rc-enacted to read:
(i) In (e) - (i) of this section

(D "real property”™ includes hut 1is not limited to mobi
homes, whether classified as real or personal property for municipal tax
purposes j

(2) "resident™ means a person who has claimed Alaska as his

place of residence for at least 25 consecutive years preceding appHca-



tion for the exemption provided in (e) and (t) of this section; a break
in residency of ciore than 30 days in u calendar year operates to defeat
the applicant®s claim of residency for that year.

* Sec. 3. This Act takes effect January 1, 1SS1.



. HAMMOND

State of A laska
OFFICE OF THE GOVERNOR
Jt"SEAV

February 28, 1980

The Honorable Terry Gardiner
Speaker of the House

Alaska State Legislature
Pouch V

Juneau, Alaska 99811

Dear Mr. Speaker:

Under the authority of art. 1IlI, sec. 18, of the
Alaska Constitution, I am transmitting a bill

making supplemental appropriations to the
Department of Administration, Division of Data
Processing, to fund Fiscal Year 1979
overexpenditures ($254,100), and to fund

shortfalls 1in anticipated program receipts in the
FY 80 computing services budget ($952,600).

Sincerely,

Jay S. HamnuHid
Governo”™ // 7

By: Terry Miller
oL ieutenant Governor



STATE

of ALASKA
Jeff Morrison, Budget Analyst date:  February 11, 1980
Division of Budget & Management
Office of the Governor FLENO:
TELEPHONE NO:
FROM: mke Wieeler,deputy Director SBIECT: FY8D Supplemental Request

Division of Data Processing
Department of Administration

Per our telephone conversation of February 8, 1980, this memo is to
provide additional information/justification for this division®s FY80 sup—
plemental request.

First, as you mentioned, we did not request funds to cover the approximate
$300.0 reduction in value of our IBM 370/145 computer that we had planned to
sell. This 1is because when we became aware of the loss of value, we delayed
installation of the second 3031 computer for six months which reduced planned
expenditures by $254.5. Additionally, when we realized the magnitude of the
shortfalls in the data center we entered into a purchase agreement for the
first 3031 and 1/0 devices. This resulted in an additional savings of $63.9
for a total reduction in planned expenditures of $318.4.

Secondly, you asked about the $139.6 shortfall for Health and Social
Services. When the Medicaid systemwas cancelled, the agency said they would
try to use additional computer timein other areas to make up some of our loss.
To date, we have seen no evidence of this.

This morning you aked the effect of our rate changes on the supplemental.
The answer is no effect. It was agreed that during the first year of charge-
back we would receive our requirements and provide necessary services. Thus, a
given agency might receive $10,000 of computer services and only actually

transfer $8,000 to us. The reverse is also true, when we did our detail cost
allocation last fall, we arrived at accourate rates instead of the former
estimates.

I have attached a chart showing, by agency, our recommendation (expect—
ation), FCC appropriation, and actual anticipated receipts for the computing
services component.

I am available to answer additional questions at any time.

MW/ kw

Attachment

cc: Judy Crondahl
George Crowder



AGENCY

Governor®s Office
Administration

Law

Revenue

Education & CPSE

Health & Social Services
Labor

Commerce

Natural Resources

Fish & Game

Public Safety
Environmental Conservation
C & RA

DOT/PF

Legislative Affairs
Legislative Audit

Court Systenm

DPP RECOMMEND

236

896.

2.

222.

130.

518.

551.

23.

97.

271.

827.

26.

387.

147.

108.

172.

4632.

.8

6

FCC
284.
797.

15.
245.
174.
584.
551.

95.

99.
250.
690.

19.

387.
147.
109.
146.

4604.

ANTICIPATED RECEIPTS
284.1
797.8

15.2
245.9
174.7
445.3

-0-

95.9

99.7
250.0

620.2

5.2
377.4
147.8
109.2
146.2

3814.6
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To: f-

|
- 6 2 -
Ron Lehr date: February 4, 1980
Director
Division of Budget & Management fileno:
Office of the Governor
TELEPHONE NO:
Judy Crondahl subject: FY79 Supplemental Request;
cting Director Division of Data Processing

Division of Administrative Services
Department of Administration

The Department of Administration, Division of Data Processing re—
quests a supplemental appropriation of $254,085 G.F. for the FY79
Operating Budget and deletion of $109,727 from capital funds appropriated
in Chapter 113, SLA 78. By component, the requested supplemental is as
follows: r

Services To Administration * 67,039

Expenditures were incurred on a Reimbursable Services Agreement
with the Division of Retirement. However, due to problems with the job
accounting system, costs were not billed. The encumbrance was liquidated
and the funds lapsed before it was realized that the shortfall existed.
Total lapsed balance in this component was $72,592. Total shortfall in
receipts was $139,631.

Services to Operating Agencies 185,500

Over expenditures occurred in this component due to appropriations
for $143.5 in cancelled reimbursable services agreements not being re—
moved from the books and $6.6 in unrealized receipts.

RSA®"s which should have resulted in reduced appropriations were:

University of Alaska Computer Network 49,838
ETA (Department of Education) 81,380
Well Data System (Dept, of NaturalResources) 12,328

Additional over-expenditures of $46,103 occurred in this component
due to a year-end code conversion which moved three collocation codes
from two separate control levels into two codes both within the same
control level. The result was that in year-end conversion, over-ex—
penditures in Services to Operating Agencies were allowed because of the
lapse balance in Services to Administration. The affected codes were as
follows:

Old Code Old Control Level New Code New Control

150,10"

46,10

Level

02-95-6-010 Services to Admin. 02-95-6-210 Systems Services

02-95-6-020 Services to Operating Agencies 02-95-6-210 Systems Services
02-95-6-021 Services to Operating Agencies 02-95-6-110 Systems Services



Ron Lehr -2- February 4, 1980

A review of the Outstanding Encumbrance Analysis reveals that ($10f70
several encumbered Delivery Orders have been paid or cancelled and the
rest are so old that items are not expected to be received. These items
will be liquidated immediately to help cover part of the GF shortfall.

New Computer System (109,727)

Charges in excess of the remaining balance for the new computer
system were paid from operating funds in FY79. It is therefore requested
that the remaining $109,727 appropriated to the New Computer System Iin
Chapter 113, SLA 78 be deleted and appropriated as requested above.

Administration and Support 1,546

A supplemental 1is requested to cover an overexpenditure of $1,546
in this component. This was a result of payroll changes and retroactive
pay increases during the year-end conversion.

|

If you have any quesitons regarding this supplemental request,

please contact me at 465-2277.

Thank you very much.

JC/mh
cc: George Crowder



, M E M O R A N D U M . “ State of Al aska

to: Ron Lehr date: .February 4, 1980
Director
Division of Budget and Management file no:

Office of the Governor
TELEPHONE NO:

from: Judy Crondahl subject: FY 80 Supplemental
g/\ Acting Director Request, Division of
vision of Administrative Services Data Processing

Department of Administration

The Department of Administration, Division of Data Processing
requests a supplemental appropriation of $952,600 General Funds and a
decrease of $790,300 in Inter-Agency Receipts in the computing services
component for FY 80. Details of this request are included in the
attached memorandum from Mike Wheeler to myself dated February 1 (attached).

If you have any questions, please contact me at 465-2277 or Mike
Wheeler at 465-2220.

JC/bab
Attachment
cc: George Crowder

R-00LAR.) V/79)



Judy Crondahl, Director DATE:

Division of Administrative Services
Department of Administration

February 1, 1930
HLENO:

TELEPHONE NO:

Mike wheeler, Deputy Director SBECT: FY80 Supplemental for
Division of Data Processing Computing Services
Department of Administration

This Division.requests an FYCO supplemental appropriation of $952,600 in
General Funds and a decrease in the appropriation of $790,300 in Interagency
Receipts, in the Computing Services component.

«$790.3 is a loss of receipts for computer usage from five agencies, yet
the fixed costs of the data center remain the same. $136.3 is the result of a
large increase in the cost of computer commodities. $26.0 is for the purchase

of an additional C.O.M. unit which will save the State over $100,000 within 18
months.

The explanation of each item follows:

1) Department of Labor $551.7 GF
(551.7) 1A

When the FY80 budget was prepared-, we anticipated consoli—
dating the Labor data center which would generate revenues to
the State in the amount of $551.7 this fiscal year. However,
federal approval has not yet been received. If approval 1is
received prior to July, any revenue received would be trans—
ferred back to the general fund.

2) Department of Health andSocial Services $139.6 GF
(139.6) 1A

We anticipated receiving $189.6 for the operation of the
‘N\‘ Medicaid system. However, in the second quarter of the fiscal
year the agency cancelled the system and turned the function
~0 over to a company in California, resulting in.a loss of $139.6
to the data center.

3) Department of Public Safety $69.8 GF
(69.8)I1A
Because of problems in the reconciliation between our
budget and theirs, this agency did not receive their full
request. To insure that they receive the systems analysis and
programming they believe are required, they took the reduction
from the funds we “anticipated for the data center.



e, Judy Crondahl
t

2

5)

6)

)

-2- ' February 1, .1980

Department of Environmental Conservation e $19.4 GF
———————— e (19-4) 1A

This agency failed to request funds for the. operation of
their systems, believing they would receive federal monies for
this purpose. They did not, resulting in the shortfall.

Department of Transportation and Public Facilities $9.8 GF
——————————————————— (9.8) IA

This is the result of a reduction in scope of the Life
Cycle Costing system. The Chief of the group has informed us
hewill not pay the budgeted amount because his requirements
have diminished.

Computer Commodities Increase $136.3 GF

Our request for FY80 did not include any increase for
commodities from the FY79 appropriation. This was an error
because agency usage has increased approximately 20%. Addi—
tionally, after the paper shortage and strikes last spring,
the vendors raised their prices an average of 53%, resulting
in a shortfall this fiscal"year of $135.3.

Purchase of C.0.M. Units $26.0 GF.

Approximately two years ago this division purchased a
Quantor COM recorder and duplicator for $84,300. A month later
the Alaska jnk of the North purchased the identical units for
$120,000. lhe current price is approximately $140,000.

Maintenance for these units 1is provided by a service
center in California. This means we can be down for several
days depending on the availability of a service person, or pay
a $25,000 annual maintenance fee for next day service.- This
has happened to us®several times causing "unhappy" users, but
is totally unacceptable to the bank because of their dependence
on microfiche for their daily operation.

Because of this, the bank has purchased another brand of
equipment and offered to sell us their Quantor units for $26,000.
We" believe this is an extremely attractive offer to the State,
providing back up for our present units plus saving over $100,000
"when our volume requires us to purchase additional equipment.

Our growth pattern indicates this will happen in 12 to 18
months. Currently, our peak loads cause frequent delays to
several customers as this" service is extremely cost effective
and in demand. <

TOTAL " $952.6 CGF



Judy Crondahl -3- February.1,-1900

Items 2 thru 5 point out a serious flaw in our chargeback system. The
cost, of the Computing Services component is almost entirely fixed by contracts-
with vendors. The personnel are required to operate the equipment and maintain
the software. With rates based on usage and no profit margin, any agency can
destroy the system simply by cancelling or reducing our expected revenues.

This means a supplemental appropriation for the current year and, if no new
systems are implemented, increased rates for the other users the following
year. o e

cc: George Crowder
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BRADLEY, KERTTULA, HACKtJEYy,
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"An Act relating to the senior
citizen property tax exemption;
and providing for an effective
date."
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PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by President
Sent to House

SECRETARY OF THE SENATE

HSICRY IN THE HOUSE

Read first time and referred
to Committee on

Reported back with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed
Signed by Speaker
Returned to Senate

CHIEF CLERK OF THE HOUSE

HSIORY IN THE SENATE

Received from House

To enrolling

Reported correctly enrolled

Sent to Governor

by Governor

Piled witli Lt. Governor
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oovchnor

State oe A laska
OFFICE OF THE GOVERNOR
JUXEAU

February 28, 1980

The Honorable Terry Gardiner
Speaker of the House

Alaska State Legislature
Pouch V

Juneau, Alaska 99811

Dear Mr. Speaker:

Under the authority of art. 1IlI, sec. 18, of the

Alaska Constitution, I am transmitting a bill
making supplemental appropriations to the
Department of Administration, Division of Data
Processing, <= to fund Fiscal Year 1979
overexpenditures ($254,100), and to fund

shortfalls in anticipated program receipts 1in the
FY 80 computing services budget ($952,600).

Sincerely,

/ Lieutenant Governor

912



SJATE .

of ALASKA

p Jeff Morrison, Budget Analyst date=  February 11, 1980
Division of Budget & Management
Office of the Governor HLENO:

TELEPHONE NO:
SUBJIECT: FY80 Supplemental Request

Department of Administration

Per our telephone conversation of February 8, 1980, this memo is to
provide additional information/justification for this division®s FY80 sup—
plemental request.

First, as you mentioned, we did not request funds to cover the approximate
$300.0 reduction in value of our IBM 370/145 computer that we had planned to
sell. This 1is because when we became aware of the loss of value, we delayed
installation of the second 3031 computer for six months which reduced planned
expenditures by $254.5. Additionally, when we realized the magnitude of the
shortfalls in the data center we entered into a purchase agreement for the
first 3031 and 1/0 devices. This resulted in an additional savings of $63.9
for a total reduction in planned expenditures of $318.4.

Secondly, you asked about the $139.6 shortfall for Health and Social
Services. When the Medicaid systemwas cancelled, the agency said they wo>>lc
try to use additional computer time 1in other areas to make up some of our loss.
To date, we have seen no evidence of this.

This morning you aked the effect of our rate changes on the supplemental.
The answer 1is no effect. It was agreed that during the first year of charge-
back we would receive our requirements and provide necessary services. Thus, a
given agency might receive $10,000 of computer services and only actually
transfer $8,000 to us.- The reverse is also true, when we did our detail cost
allocation last fall, we arrived at accourate rates instead of theformer
estimates.

I have attached a chart showing, by agency, our recommendation (expect—
ation), FCC appropriation, and actual anticipated receipts for the computing
services component.

I am available to answer additional questions at any time.

MW/ kw

Attachment

cc: Judy Crondahl
George Crowder



AGENCY

Governor®"s Office
Administration

Law

Revenue

Education & CPSE

Health & Social Services
Labor

Commerce

Natural Resources

Fish & Game

Public Safety
Environmental Conservation
C & RA

DOT/PF

Legislative Affairs
Legislative Audit

Court System

DPP RECOMMEND

236

896.

2.

222.

130.

518.

551.

23.

97.

271.

827.

26.

387.

147.

108.

172.

4632.

.8

6

FCC

284.1

797.8

= 15.2

245.9

174.7

584.9

551.7

95.9

99.7

250.0

690.0

19.4

387.2

147.8

109.2

146.2

4604.9

ANTICIPATED RECEIPTS

284.1

797.8

15.2

245.9

1747

445.3

-0-

95.9

99.7

250.0

620.2

5.2

377.4

147.8

109.2

146.2

3814.6



SJIATE

of ALASKA
0o 2 -
to: p Ron Lehr date: February 4, 1980
Director
Division of Budget & Management FILENO:
Office of the Gcvernor
TELEPHONE NO:
FROM: Judy Crondahl subject: FY79 Supplemental Request;
cting Director Division of Data Processing

Division of Administrative Services
Department of Administration

The Department of Administration, Division of Data Processing re—
quests a supplemental appropriation of $254,085 G.F. for the FY79
Operating Budget and deletion of $109,727 from capital funds appropriated
in Chapter 113, S"A 78. By component, the requested supplemental 1is as
follows:

Services To Administration 67,039

Expenditures were incurred on a Reimbursable Services Agreement
with the Division of Retirement. However, due to problems with the job
accounting system, costs were not billed. The encumbrance was liquidated
and the funds lapsed before it was realized that the shortfall existed.
Total lapsed balance in this component was $72,592. Total shortfall in
receipts was $139,631.

Services to Operating Agencies 185,500

Over expenditures occurred 1in this component due to appropriations
for $143.5 in cancelled reimbursable services agreements not being re—
moved from the books and $6.6 in unrealized receipts.

RSA"s which should have resulted in reduced appropriations were:

University of.Alaska Computer Network 49,838
ETA (Department of Education) 81,380
Well Data System (Dept, of Natural Resources) 12,328

Additional over-expenditures of $46,103occurred in this component
due to a year-end code conversion which moved three collocation codes
from two separate control levels into two codes both within the same
control level. The result was that in year-end conversion, over-ex-
penditures in Services to Operating Agencies were allowed because of the
lapse balance in Services to Administration. The affected codes were as
follows:

Old Code 0Old Control Level New Code New Control

150,10

46,1C

Level

02-95-6-010 . Services to Admin. 02-95-6-210 Systems Services
02-95-6-020 Services to Operating Agencies 02-95-6-210 Systems Services
02-95-6-021 Services to .Operating Agencies 02-95-6-110 Systems Services



Ron Lehr -2- February 4, 1980

A review of the Outstanding Encumbrance Analysis reveals that ($10f70
several encumbered Delivery Orders have been paid or cancelled and the
rest are so old that items are not expected to be received. These items
will be liquidated immediately to help cover part of the GF shortfall.

New Computer System (109,727)

Charges in excess of the remaining balance for the new computer
system were paid from operating funds in FY79. It is therefore requested
that the remaining $109,727 appropriated to the New Computer System in
Chapter 113, SLA 78 be deleted and appropriated as requested above.

Administration and Support 1,546

A supplemental is requested to cover an overexpenditure of $1,546
in this component. This was a result of payroll changes and retroactive
pay increases during the year-end conversion.

]

If you have any quesitons regarding this supplemental request,

please contact me at 465-2277.

Thank you very much.

JC/mh
cc: George Crowder



M E M O R A N D U M : State of Al as k a

To: Ron Lehr date: .February 4, 1980
Director
Division of Budget and Management FILE NO

Office of the Governor
TELEPHONE NO:

FrRoM: Judy Crondahl SUBJECT: FY 80 Supplemental
Acting Director Request, Division of
ivision of Administrative Services Data Processing

Department of Administration

The Department of Administration, Division of Data Processing
requests a supplemental appropriation of $952,600 General Funds and .a
decrease of $790,300 in Inter-Agency Receipts in the computing services-
component for FY 80. Details of this request are included in the
attached memorandum from Mike Wheeler to myself dated February 1 (attached),

IT you have any questions, please contact me at 465-2277 or Mike
Wheeler at 465-2220.

JC/bab

Attachment
cc: George Crowder

2001 ARev. 10/79)



rjudy Crondahl, Director DATE.  February 1, 1S3D
Division of Administrative Services

Department of Administration ALENO:
TELEPHONE NO:
J ffu SUBJECT:
Mike Wheeler, Deputy Director . FY80 Supplemental for
Division of Data Processing Computing Services

Department of Administration

This Division.requests an FYDO supplemental appropriation of $952,600 in
General Funds and a decrease in the appropriation of $790,300 in Interagency
Receipts, in the Computing Services component.

«$790.3 is a loss of receipts for computer usage from five agencies, yet
the fixed costs of the data center remain the same. $136.3 is the result of a
large increase in the cost of computer commodities. $26.0 is for the purchase

of an additional C.0.M. wunit which will save the State over $100,000 within 18
months.

The explanation of each item follows:

1) Department of Labor $551.7 GF
(551.7) 1A

When the FY80 budget was prepared, we anticipated consoli—
dating the Labor data center which would generate revenues to
the State 1in the amount of $551.7 this fiscal year. However,
federal approval has not yet been received. If approval is
received prior to July, any revenue received would be trans—
ferred back to the general fund.

2) Department of Health and Social Services $139.6 GF
(139.6) 1A

eWe anticipated receiving $189.6 for the operation of the
Medicaid system. However, in the second quarter of the fiscal
year the agency cancelled the system and turned the function
over to a company in California, resulting in.a loss of $139.6
to the data center. z

3) Department of Public Safety $69.8 GF
(69.8) 1A

Because of problems in the reconciliation between our
budget and theirs, this agency did not receive their full
request. To insure that they receive the systems analysis and
programming they believe are required, tr*y took the reduction
from the funds we Janticipated for the data center.



-2- February 1, .1980

Department of Environmental Conservation e $19.4 GF
e ] (19.4)1A

This agency failed to request funds for the. operation of
their systems, believing they would receive federal monies for
this purpose. They did not, resulting in the shortfall.

Department of Transportation andPublic Facilities $9.8 GF
(9.8)IA

This 1is the result of a reduction in scope of the Life
Cycle Costing system. The Chief of the group has informed us-
he will not pay the budgeted amount because his requirements
have diminished.

Computer Commodities Increase $136.3-GF

Our request for FY80 did not include any increase for
commodities from the FY79 appropriation. This was an error
because agency usage has increasedapproximately20%. Addi—
tionally, after the paper shortage and strikes last spring,
the vendors raised their prices an average of 53%, resulting
in a shortfall this fiscal® year of $136.3.

Purchase of C.0.M. Units $26.0 GF.

Approximately two years ago this division . irchased a
Quantor COM recorder and duplicator for $84,300. A month later
the Alaska Bank of the North purchased the identical units for
$120,000. The current price is approximately $140,000.

Maintenance for these units 1is provided by a service
center in California. This means we can be down for several
days depending on the availability of a service person, or pay
a $25,000 annual maintenance fee for next day service.- This
has happened to us %everal times causing "unhappy" users, but
is totally unacceptable to the bank because of their dependence
on microfiche for their daily operation.

Because of this, the bank has purchased another brand of
equipment and offered to sell us their Quantor units for $26,000.
We" believe this is an extremely attractive offer to the State,
providing back up for our present units plus saving.over $100,000
"when our volume requires us to purchase additional equipment.

Our growth pattern indicates this will happen in 12 to 18

months. Currently, T“our peak loads cause frequent delays to
several customers as this® service is extremely cost effective
and in demand. ; *

TOTAL $952.6 GF

(790.3)1A



Judy Crondahl -3- February®.!,-1900

Items 2 thru 5 point out a serious flaw in our chargeback system. The
cost, of the Computing Services component is almost entirely fixed by contracts-
with vendors - The personnel® are required to operate the equipment and maintain
the software - With rates based on usage and no profit margin, any agency can
destroy the system simply by cancelling or reducing our expected revenues,

This means a supplemental appropriation for the current year and, if no new °
systems are implemented, increased rates for the other users the following
year.

cc: George Crowder
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TFIE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

.  REQUEST
Bill/Resolution No. SB 389
Title Relating to Senior Citizen Tax Examption

Requested bv Bradley Date

Il. FISCAL DETAIL
Agency Affected Community & Regional Affairs
Program Category Affected Social Services
Budget Request Unit(s) Affected Senior Citizen Tax Relief

EXPENDITURES (Thousands of Dollars)

FY79 FY80 FY8L FY®82 FY 83 FY 84

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

COMMODITIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS, ETC, 67.0 75.0 84.0 A.0 105.0

TOTAL 67.0 75.0 84.0 .0 105.0

S888888

FUNDING  (Thousands of Dollars)

GENERAL FUND 67.0 75.0 84.0 4.0 105.0
FEDERAL FUNDS

OTHER (Soecifv)

POSITIONS

FULL TIME 0 0 0 0 0
PART TIME
TEMPORARY

I1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section I1I)

No fiscal impact for administration of this program. Grant increase
is based on information received from local municipalities. Yearly
increase is estimated at 12% per year. This assumption is based on
historic information on valuation increases.

IV. DATE 21 z-71S o PREPARED BY . ... Steve .Van Sant

' AGENCY loral Gnvprnmpnt A« LT _"-.Anrp_nTui<:inp
Original: Legislative Finance PHONE  465-4787
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001  (Rev. 10/70)



Original sponsors: Bradley, Kerttula, Offered: 4/7/80
Hackney, et al Referred: Finance

BY THE COWINITY A\D
IN THE SB\ATE REGIONAL AHFAIRS COWIITTEE

CS KR SENATE BILL NO. 33
IN THE LEGISLATURE OF THE STATE OF ALASKA
HEVENTH LEGISLATURE — SEFOOND SESSION
A BILL
For an Act entitled: "An Act relating to the senior crtizen property tax
e@mption; ad providing for an effective cate.'’
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 29.53.020(@)(6) is arended to reed:

© tre raal progerty of certain residats of the state © te
extent ad subject to the conditios of AS 20.53.022 [FRVVIDED IN () OF
THIS SECTION].-

*Sec. 2 AS 2053 1s arended by adding a new section o reed:

Sc. 20.53.02. NI CITIZN PROPERTY TAX EEFPTION. @ The
real property of a resident 6 years of e or older Is eanpt fram
taation uder this degpter. The real progerty exapt fran taxation
uder this section includes

@D te ettare parcel of real property owed ad oocoupied by
the resident as a pemanant place of residece; ad

@ aparcel of real progerty oved by te resident which s
adjacent t the parcel of real property owed ad ooapied by the resi-
dat as a permanent place of residence If the adjacent parcel qualifies
for the e@ption, as determined by the Department of Comunity ad
Regional Affairs by regulation.

O Oly ae examnpption my be gratted for a parcel of real pro-
perty uder this section. I ™o or nore residats are eligible for te
examption for that parcel, the parties dall decide between or amog
thanselves which of then sall recene the eaptaon.

© A parcel of real property may ot be exarpted fran taxation
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29

uder this section If the assessor determines, after notice ad hearing
1o the parties concermed, that title t© the parcel hes been conveyed t©
a residet wo s an gplicait for the exanption primarily for te
purpose of dotaining the tax examption.  The decision of the assessor
uder this subsection may be gypealed by the gplicatt uder AS 4.-
&2.550 - 4.62.500.

O A tax eaption may not be granted unlless a resident suomits
an goplication for an eaption.  The gplication for eeption dall be
mece an a form prescii’ed by the state assessor for use by assessors of
borougns ad crties which lew ad oollect real property taxes. A
resicent shall file his gyplication by January 15 of the year for which
a tax exaption i1s reguested, but tre city coucil or borough assarbly,
for good cause demonstrated by the resident, may waive the residant™s
failure © file an gplication by tre tire It IS de ad direct tre
assessor to acogpt the golicataon, as tinely filed.

©® M grplicatt for a tax exaption uder this section sall file
a sgparate goplication for et - year In which the tax exanption Is
requested.

@ IT a tax eaption gplication is filed by Janvary 15 ad is
goproved by the assessor, he gall allov a tax exenption In accordance
with the provisias of this section.  IT a resident whose failure ©
file by January 15 hes been waived as provided In (@) of this section
ad tre goplication for tax exaption is gyroved by tre council or
assarbly, the amout of tax which the residant mey have already paid for
the assessant year with respect to tre real progerty exanpted dall be
refuded to him.

@ The assessor may at any e require proof in the form he
considers necessary of tre right ad amount of an exenption claimed
uder this section.
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) The state sall reirourse a borough or city, as gooropriate,
2 for tre real property tax revenues lost o It by the goeration of this
3 section.  Honever, reinbursement will ke mede to a borough or city for
4 reene lost o it only o the extet that the loss exceeds an exanption
5 which wes granted by the borough or city, or which yoon proper gopli-
6 cation by an individual woulld heve been granted by the borough or city,
7 uder AS 29.53.025(a).-

8 (@) Bxogpt as provided In () of this section, nothing In this

9 section affects simillar exarptios fran property taxes grated by

10 municipalities on Septenber 10, 1972, or prevents municipalities fran
il gratting similar exanptions by ordinance as provided In AS 20.53.005.

r @ In this section, "real proggerty’’ includes, but is ot limrted
13 to, mobile hares whether classified as real ar persomal property for

1 municipal tax purposss.

16 *Sc. 30 AS 20.55.20() - () are repaaled.

16 *Sc. A This Act takes effect January 1, 1981

17

[EY

18

19

M

23
24
25
26
27
28

29
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Introduced: 2/5/80
Referred: Community & Regional
Affairs and Finance

BY BRADLEY, KERTTUA, HAONEY,
COLLETTA,  DANKWORTH, ” RODEY,

1IN THE SENATE FAHRENKAVP AND BENNETT

2 SENATE BILL NO. 30

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 HEVENTH LEGISLATURE — SEOOND SESSION

5 A BILL

6 For an Act entatled: ''An Act relating t© the senior crtizen property tax
7 e@amtion; ad providing for an effective date."

g BE IT BENACTED BY THE LEGISLATURE OF THE STATE OF ALAKA:

9 *Section L AS 29.53.020(e) i1s arended to reed:

10 ® The real property ovmed ad oocoupied as a permanant place of
1 abode by a residet & years of age or over Is eanpt fran taxation of

1 the ass=ssad valle of the real proerty.  An exanption uder this sub-

13 section s himited t© the assessed value of a parcel or tract of property

1 of 180 agres ar less. Only ae exanption may be granted with respect to
15 the sare proggerty ad, If two or nore parsas are eligible for an exenp-
5 tion with respect o the sare prgoerty, the parties dall decidce betieen
17 or among themselves which sall receive the berefit of the eenption.

18 No real property may e exaenpted uder this suosection which the assessor
19 determines, after notice ad hearing to the parties concermed, hes been
0 anveyed o the goplicatt primarily for the purpose of dotaining the
n eaption. The determination of the assessor is gopealable uder AS
» 24.62.500 - 44.62.500.
23 *Sec. 22 AS 2.58.020(0) 1S repaaled ad re-eected to reed:
o1 @ InE - @ of this section

(D "real property’” includes but is not limited to mobille
homeB, whether classified as real or personal property for municipal tax

27 purposes;
% () "resident’’ meas a person who hes claimed Alaska as his

place of residence for at least 25 conseautive years preceding goplica-
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tion for the exaption provided In € ad () of this secaon; a bresk
In residency of nore then D days In a claxar year goerates to defeat
the gplicait™s claim of residency for that year.

Sec. 3. This Act takes effect Jauary 1, 1981



