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Bi 11 Nix, Commissioner DAE; October 29, 1979
Department of Public Safety

HLENO:
TELEPHONE NO:
Ron Lehr. Director subject:Qepartfnent of Public
Division of Budget & Management .Safety, FY 80 Supplemental
Office of the Governor FY 81 Budget Adjustment

The Budget Review Committee has reviewed your request for a FY 80
supplemental and a FY 81 budget-adjustment.e The BRC decisions are
listed below. You will need to prepare an official FY 80 Supplemental
Request for the approved FY 80.items, and will need to add Form 6°s to
your detailed budget submission for the approved FY 81 items.

FY 80 Supplemental

1. Approval for $87.5 for additional vessel fuel costs

2. Denial of $100.0 for HWCF - This denial 1is based upon the Governor's

policy regarding what items would be considered for supplemental

request (copy attached). The Governor has stated that supplemental
will not be introduced to reinstate program cuts made by the Legis—

lature.

3. The BRC would like further information on your request to supplant
federal funds with general funds in the Marine Mammals Program.
Specifically:

(a) Since the federal government has now taken over responsibility

for this program, can your Department contact directly with them

to provide these services; and
(b) What are the consequences to the Fish and Wildlife Protection
program of not funding this supplemental. We would appreciate
if you would focus on the effects on the resources that FWP
* _/ is protecting.

FY 81 Budget Adjustments

1.7 Approval.for $90.3 additional vessel fuel costs
2. Approval for $160.0 for HWCF

it



Ron Lehr," Director 77 “ i November 2, 1979

Division of Budget and Management. %*;

Office of the Governor - g kkke -

> . e . e .

William R. Nix, Commissioner Marine Mammal Federal
Department of Public Safety . Federal Contract

Your October. 29 memo raised questions about our request for general funds
to replace federal funds no longer available after contract cancellation.
Background is necessary to adequately respond.

Federal funds have never been adequate for contracting with states to
enforce the Marine Mammal Act of 1972. If federal funds are made available,
another contract could be negotiated if federal management authority were
delegated to the State. The only authority that they have delegated has been
Walrus management and that minimal attitude has been rejected by the Alaska
Department of Fish and Game. Without sufficient delegation of federal manage—
ment authority to the State, Fish and Game would remain opposed, and the Divi—
sion of Fish and Wildlife Protection would support Fish and Game opposition by
avoiding a contractual agreement to enforce federal laws. In summary,

neither the federal-state agreement on management nor federal funds for a
potential contract is likely.

No definite answer can be made about the impact of contract cancellation
upon commercial fisheries enforcement until after the December Board of
Fisheries meeting which will determine next year"s limits, etc. Based
upon the calendar year 1979 season, the following enforcement reductions
will occur: .

1. The Vigilant will not patrol the Bering Sea herring fishery
in May.

The Vigilant®s patrol of the False P3ss salmon fishery
(June 1 - 15) and June Bristol Bay patrol will be delayed.

There will be no crab or shrimp patrols by the two 65 foot
vessels during a four month period this winter.

Tne four vacant positions will only allow operation of two of the three
major vessels. If the 65 foot Trooper is on patrol, the Vigilant does
not have enough crew to sail, and vice versa. °

Without additional funds, the above situation will continue. Before
the positions could be filled, a minimum of 3 or 4 months would be
“required to meet the Public Safety limployees Association contractual
erequirements concerning notifications and employee transfers.

WRN/MC/1sb

;cc:i Col .meFred Woldstad, Director, Fish and Wildlife Protection



Ron Lehr, Director October 9, 1D7D
Div. of Budget $ Management
Office of the Governor

Robert J. Stickles, Directc Highway Working Capital Fund
Div. of Administrative”Service and Fuel Supplemental ..
Dept, of Public Safety/

Per our discussion today 1 M outlining the problems our Fish G Wildlife
Protection category will face this year, as v/ell as in FY-81, as it relates
to fuel and Highway Working Capital Fund increases. These increases affect
a number of our BRITs, however, only the Fish G Wildlife BRU is critical in
that we have been unable to come up with any satisfactory solutions.

Tnis year the request in contractual for Fish G Wildlife Protection was re—
duced by approximately SOS by the time it left the Free Conference Committee.
Herein lies the Highway Working Capital Fund problem. Considering the reduc—
tion in contractual monies we have a gap of S100.0 between what the Highway
Working Capital Fund expects and what we were able to pay, and maintain a
reasonable level in our programs. By reasonable level, these programs have
already been reduced substantially.

Tnc second problem facing us this year is a large increase in fuel. 1In Kodiak
where we buy large quantities the fuel price has risen 65.7* or 30.1<f per
gallon since the time we prepared the budget. In Dutch Harbor the increase
has been 45* or 21.2f£ per gallon since the time wc prepared the budget. These
are typical of fuel increases around the state.

The- third problem with this BRU was the cancelling of the Marine.Mammal Contract
between the Dept, of Fish and Game and the federal government. This reduced
availabl._e monies by $15S.4 for this year in the Marine Enforcement BRU.

Qj. p.r = rre A TN
We 1intend to submit a supplemental for FY-SO when we submit the FY-ol budget
for the following items: Fuel increase $87.5, .Marine Contract $158.4, Highway
Working Capital Fund $100.0, totaling a request of $545.9.
In FY-81, if wc are to maintain the current level of service/enforcement, we
will require additional funds to offset fuel and Highway Working Capital Fund
expenses. The loss of the Marine Contract in FY-SO was taken care of with
adjustments to the base in FY-81. We request your consideration for an addi—
tional $60.0 for Highway Working Capital Fund, and $00.3 for D 1, (assuming
current rate of inflation) in .FY-81, above the amounts requests in our policy
budget.

Ron, I don T feel tliat these requests indicate poor planning on our part, yet
we"ve examined all the alternatives we can come up with to reduce the amount

requested. Wc sir.iply had no idea that fuel would skyrocket by 45* to G3* and
Highway Working Capital Fund by an average of 22t.

Please don"t hesitate to"contact r.;c if you or your staff have any questions
concerning the contents of this memo.

RJS/bh
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Bill Mix, Commissioner October 29, 1979
Department of Public Safety

Ron Lehr, Director Department of Public
Division of Budget a Management Safety, FY 80 Supplemental;
Office of the Governor e = FY 81 Budget Adjustment

The L"udget Review Committee has reviewed, your request for a FY 80
supplemental and a FY 81 budget adjustment. The BRC decisions are .
listed below. .You will need to prepare an official FY 80 Supplemental
Request for the approved FY £0 items, and will need to add Form 6"s to
your detailed budget submission for the approved FY 81 items.

FY 80 Supplamental

D Approval for $37.5 for additional vessel fuel costs
2. Denial of $100.0 for HWCF - This denial 1is bas > upon the Governor®s
policy regarding what items would be considered for supplemental
request (copy attached). The Governor has stated that supplemental
will not be Introduced to reinstate program cuts made by the Legis-
n, lature.

/ 3.J The BRC would like further information on your request to supplant

federal funds with general funds in the Marine Mammals Program.
Specifically:

(a) Since the federal government has now taken over responsibility
for this program, can your Department contact directly with them
to provide these services; and

(b) What are the consequences to the Fish and Wildlife Protection
program of not funding this supplemental. We would appreciate it
if you would focus on the effects on the resources that FWP
is protecting. °

FY 81 Budget Adjustments

«

1. Approval for $90.3 .additional vessel fuel costs
2. Approval for $160.0 for HWCF
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TRon Lehr, Director °*y November 16, 1979
Division of Budget and Management =
0 ffice of the Governor nl:a
fltt’ fiCNINO
Robert Stickles, Directed | susjici Request for $S239.5 Supplerne
Division of Ac-.inistratnj?* Funds for Marine
Department of Public Safety’ Enforcement BRU

Tne Departrent of Public Safety, Division of Fish 6 W ildlife Protection,
Marine Enforcement, requests $239.S in supplemental funds for FYEO.
These funds are for additional fuel costs ($87.5) and assistance due to
the cancellation of the Marine Mamal contract ($152.0).

Attached are copies of initial requests by this Department for these
funds, as well as your approval.

Tne FYS1 budget request for Marine Enforcement includes an increment of
$90.0 for additional fuel costs The budget submission supolants the
Federal funds lost by the Marin® Mammal contract cancellation with
general funds redistributed fr m the remainder of-the BRU's in this
Department.

Consequences of disapproval of these funds are detailed in our original
requests (arched

Your approval of these supplemental funds would be appreciated.
RS:NC:clc

Attachment



m I!ud I?ZS%_S(I) Fliggairreﬁed Finance

Other Fuds:

$239,500
By THE RULES COWITTEE BY
1 IN THE SENATE REQUEST OF THE COVER\CR
2 SENATE BILL ND. 374 an
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
a HEVENTH LEGISLATURE — SEOOND SESSION
6 A BILL
6 For an Act entitled: "An Act meking a supplemental gopropriation to the
/ Departmentt of Rublic Safety, Division of Fish ad
8 Wildlife Protection, for marine enforoament; ad
9 providing for an effective cate."”

D BE IT ENACTED BY THELEGISLATURE OF  THE STATE OF ALASKA:
I~ Section 1.  Thesum of $239,500 is appropriated fronthegereral  fud
B 1o the Dgpartment of Public Safety,  Division of Fish andiildiifeProtec-
5 o, Marine Eiforogment.

u * Sc. 22 This gopropriation is strictly for camercial fish enforoament
15 ad not predicated on loss of federal futs.

~ Sc. 3. This Act tekes effect immediately in accordence with AS O1.-

6
" 10.0M0(0).
B
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n
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Fmdir? Informattion: Inbroduced: = 2/1/80
Gereral Fud:

5239,500 Referred: Finance
Other Funds: 0
5235,500"
BY THE RALES COWITTE:= BY
1 IN THE SE\ATE REQUEST OF THE GCOVERNOR
2 NATE BILL NO. 374

IN THE LEGISLATURE OF THE STATE OF ALASKA
. HEVENTH LEGISLATURE - SEHOOND SESSICN
5 A BILL
6 For an Act entatled: "’An Act meking a suyplemental gopropriation o the
, Department of Public Safety, Division of Fish ad
8 Wildlife Protection, for marine enforoemant; ad
0 providing foran effective date.”
D BE IT BENACTED BY THELEGISLATURE OF THE STATE OF ALAKA:
] = Section 1. Thesum of $239,500 is gopropriated franthegereral fud
P t© the Degpartment of Rublic Safety, Davision of Fish andvildirfeProtec-
13 o, Marine Enforoament.
14 * S, 2 This Act takes effect imediately In acoordance with AS O1.-
15 10.070(C)-
b
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

L B_i%?prEs%iTntinn Mn - SB 374 - An Act making a supplemental appropriation to the
Title = Dept, ot Public Safety, tor marine eniorcement.
Requested by Date  2-4-80

Il FISCAL DETAIL

Agency Affected _ Department of Public Safety
Program Category”Affected NKMBU ,
BRU, Program, or Subprogram&s) Affected Marine Enforcement (Vessel SectionT

(Note: If more than one budqe . .
component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)

component is affected, separate line-item amounts and funding for each

FY 80 FY 81 FY 82 FY 8 FY 84 FY 85

100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL 259 .5
400 COMMODITIES
500 ERUIPMENT
600 LAND & STRUCTURES
/00  GRANTS. CLAIMS. ETC.
TOTAL

239.5 0

FUNDING  (Thousands of Dollars)
UND

III.  ANALYSIS (See Fiscal Note Preparation Instructions. Section )

Extraordinary fuel price increases and cancellation of the
Federal Marine Mammal Contract have been included in FY-81
budget planning and funding levels 1in the Governor®s budget.

U A~
IV. DATE 2-4-80 PREPARED BY  Mi.ke r.acme.ns
AGENCY %irtmcnt—o-‘f—Public Safety
Original: Legislative Finance PHONE -4356

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



RECORDS
CERTIFICATION

|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

3793/90
Date



COMMITTEE REPORT

<u) HOUSE
FURTHER:
2/13/80
/
Date: S11lm
Mr. Speaker:
The Committee on FIdAdCu has ”~ad Sa 373

"An Act making a supplemental appropriation to the Department of
Public Safety, Division of Fish and Wildlife Protection; and
providing for an effective date."

under consideration and (a majority oi the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ 1 donot pass
[ 1 do pass with attached amendments(s)
z U - . [ ] same title
[vd replace with/CS for 6 d 317~ vy f new title
and recommends A «4 i r)06s
[ 1 AND attaches a "Letter of Intent"” [ 1 New Fiscal Note

[ ] reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
4 i/ sit.

®» fC MA C' <

T CHATRMAN
H 60 (Rev. 12/78)



Original sponsor: Rules/Governor

Funding Information

General Fund $350,000,000

Other Funds -0-
TOirrowrainj

IN THE SENATE BY THE FINANCE COMMITTEE *
» HOUSE CS FOR SENATE BILL NO. 375
v IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart—
ment of Revenue for the reserve for emergency operating
expenses account; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sura of $350,000,000 is appropriated from the general
fund to the Department of Revenue for the reserve for emergency operating
expenses account.

* Sec. 2. ThisAct takes effect on the effective date of a version of an
Act entitled "AnAct establishing a reserve for operating expenses of state
government for use only in a specified emergency; and providing for an effec—

tive date."

-1- HCSSB 375
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Original sponsor: Rules/Governor

Funding Information
General Fund $350,000,000
0

Other Funds
m$T5"0,000,000
IN THE SENATE BY THE FINANCE COMMITTEE *

HOUSE CS FOR SENATE BILL NO. 375

v IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making a special appropriation to the Depart-—

ment of Revenue for the reserve for emergency operating
expenses account; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $350,000,000 is appropriated from the general
fund to the Department of Revenue for the reserve for emergency operating
expenses account.
* Sec. 2. ThisAct takes effect on the effective date of a version of an
Act entitled "AnAct establishing a reserve for operating expenses of state
government for use only in a specified emergency; and providing for an effec—

tive date."

-1- HCSSB 375
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Original

Funding
General

sponsor:'

Rules/Governor

Information

Funds

Other Funds $5

IN THE S

For an Act entitled:

$5

ENATE

3,525,000
3,525,000

BY THE FINANCE COMMITTEE

HOUSE CS FOR SENATE BILL NO. 375

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE

- SECOND SESSION

A BILL

"An Act making appropriations to the Alaska Power

Authority for power projects; and providing for an

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1.

The sum of $30,775,000

is appropriated from the renewable

resources development fund to the Alaska Power Authority to be allocated for

the following projects:

@
)
®)
©))
®)
(6)
Q)
(®)

€))
(10)

(11)

(12)

Project Amount
Dillingham - Lake Elva $ 4,000,000
Lake Tyee 15,000,000
Haines - Dyeabus 400.000
Larsen Bay 200.000
Grant Lake/Cordova 500.000
Angoon tidal project 500.000
Takatz 40.000
Village electrical cooperative fuel
conversion project 125.000
Susitna Acres, plan of study revisions 1,365,000
Elim village electrical cooperative
proj ect 300.000
Togiak village electrical cooperative
project 40.000
Goodnews Bay village electrical cooperative
proj ect 45.000

HCSSB 375



(13) Akutan 1,100,000
(14) Savoonga 50,000
(15) White Mountain 50,000

(16) Projects in Ouzinkie, Chuathbaluk, Red Devil,
Stony River, Nikolai, Hughes, Russian Mission,
Crooked Creek, Sleetmute, Takotna, Telida,

Koyukuk, Sheldon Point, Ambler, Grayling, Crater

Lake, Buckland, Tanana reconnaissance studies 200,000
(17) Kaltag 720,000
(18) Scammon Bay 300,000
(19) Shungnak 75,000
(20) Kiana 900,000
(21) Kisaralik 100,000
(22) Tazimina 100,000
(23) Iliamna-Newhalen electric cooperative 300,000
.(24) Nushagak electrical cooperative 150,000
(25) Unalakleet wind project 100,000

(26) Northwest Regional Attendance Area -

Noatak school 225,000
(27)" Northwest coal resources 1investig 1i-ion 1,000,000
(28) Demonstration projects of rural waste heat

recapture 500,000
(29) Kotzebue geothermal engineering feasibility

and equipment 1,300,000
(30) Unalaska geothermal engineering feasibility

and equipment 100,000

(31) *0ld Harbor 990,000

* Sec. 2. The sum of- $22,750,000 is appropriatedfrom the renewable

resources development fund to the Alaska Power Authority power project

-2- HCSSB 375



1 revolving fund (AS 44.56.170) to be allocated as loans for the following
2 projects:

3 Project Amount

4 (1) Swan Lake $18,000,000
5 (2) Terror Lake 1,050,000
6 (3) Port Lions 200,000
7 (4) Alaska Electric Light and Power 1,500,000
8 (5) Bethel 2,000,000

9 * Sec. 3. This Act takes effect immediately 1in accordance with AS 01.10,

10 070(c) .
1
r
13
14
15
16
17

18

&3

N

23
24
25

26
27

28

29 i
-3 - HCSSB 375



Fmdir'? Information IntroducE2*~<£/14/80
Gereral tud 000,000 Referfed: Finance

Other Frds $650 595 odd r\ges. | e

/000 BY MEEKMENRIEA I,

1IN HE HousE tfoorc. C<> <for" 56 3-|S-RIGERS « ® ® * DINEE

2 WoSC DI HO. 734

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 HEVENTH LEGISLATURE - SEOOND SESSICN

5 A BILL

6 For an Act entitled: "'An Act meking a special gopropriation to the Depart-

7 ment of Revente for the resene for emergency goerating

8 expenses accouTt; ad providing for an effective date.™’

o BE IT BENACTED BY THE LHBIS_ATSUS%’%T’I-(S%OSTATEG:N_AS@:

D = Section L The sun of $650,0005000-1s gopropriated fraom the gereral

1 fud t the Dgpartment of Revenue for tte resene for emergency operating

P expenses aooount.

13 * Sac. 2 ThinAct takes effect on tre effective date  of a version of an
Act entitled "AAct establishing a resene for goerating eqoenses of state
15 govermment for use only In a specified evergecy; ad providing for an effec-
15 tive date."

17

1
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18
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2

23
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-1- HB 734



e SB 375

An Act making a supplemental appropriation
to the Department of Public Safety,

Division of Fish and Wildlife Protection;
and providing for an effective date.

Joe. ir\

6SH& Lo "&cC--
IN: 2/13/80



2 SENATE BILL NO. 375
IN THE LEGISLATURE OF THE STATE OF ALASKA

B EVENTH LEGISLATURE - SEOOND SESSION
5 A BILL
6 For an Act entitled: "’An Act meking a supplemental gppropriation © the
Departmentt of Public Safety, Division of Fish ad
. Wildirfe Protection; ad providing for an effective
9 date.™
D BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
] * Section 1. The sum of $1065,000 is gppropriated fran the gereral fud
P t the Department of Rblic Safety, Division of Fish ad Wildlife Protec-
13 o, for the purpose of providing seaurity for a seized vesel, the WV
u Speedrell.
15 * Sc. 22 This Act takes effect imediately in acoordance with AS

B 01.10.070().

7

-1- SB 375



100
200
300
400
500
600
700

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No. SB 375 - An act making a supplemental appropriation to the

Title Dept, of Public Safety, and providing for an effective date.
Requested by Date 2-4-80

FISCAL DETAIL

Agency Affected _ Public Safetv

Program Category Affected NRMEC

BRU, Program, or Subprogram(s) Affected Marine Enforcement ('‘Vessel Section)

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

PERSONAL SERVICES
TRAVEL

CONTRACTUAL 105.0 0 0
COMMODITIES

EOUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS. ETC.

TOTAL
105.0

FUNDING  (Thousands of Dollars)

GENERAL FUND 105.0 0 0
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS
FULL TIME 0 0 1 0
PART TIME 1
TEMPORARY i

ANALYSIS (See Fiscal Note Preparation Instructions, S.ction IlI)

The FYSO cost estimate is based upon the probable date of court action.
Any similar situations in FYS1 or FYS2 would also require a supplemental
appropriation request for unbudgeted costs.

AGENCY Public Safety
Original: Legislative Finance PHONE 465-4556
cc: Budget and Management

Prime Sponsor (First Legislator Named)



STATE OF ALASKA - - BUDGET UNIT SUMMARY

CATEGORY: NATURAL RESOURCE MANAGEMENT procram*. FisH | wWiLDLIFE PROTECT K

AGENCY: DEPARTMENT OF PUBLIC SAFETY
COMPONENT DESCRIPTION 9 AUTH 79 FINAL 79 ACT 80 AUTH 80 RP GOVETr NOF
ENFORCEMENT 50609.1 5A37.5 53SA .8 A91 7 .1 5883 .°
DIRECTORS OFFICE 51A.7 581 .3 56 0 .A 580.5 615
AIRCRAFT SECTION 787 .2 807.6 805.9 795 .0 865. /
MARINE ENFORCEMENT 12A2.8 12A5.3 1123.9 1A05.5 1925.C
*x TOTAL 7613.8 8071.7 7875.0 7698.1 9288.9
** CHANGE VERSUS 80 AUTH 20 .6X

OBJECT DESCRIPTION

PERS. SERV. 5160.6 5563.5 5A51 .3 5568 .6 6125.9
TRAVEL 302 .3 302.3 356 .6 228.8 305. 7
CONTRACTUAL 165.1 122A .5 1150.2 1 .0 1652.7
COMMODITIES A.5 635.1 581 .2 %.0 1031.7
EQUIPMENT 271 .5 271 .5 260 .3 55 .0 123. 0
LANDS/BLDGS 7A .8 7A .8 75. A A6 .7 A9. 9
GRANTS. CLMS 15.0
FUNDING SOURCE
FED. RECEIPT 172.8 172.8 172.8 172.8
GENERAL FUND 7AAL1.0 7898.9 7702.2 7525.3 9288.9
xx GENERAL FUND CHANGE VS. 80 AUTH 23. AX
POSITIONS
FULL-TIME 125.0 127 .0 127 .0 126 .0 127.0
PART-TIME 50. 0
TEMPORARY 28 .0 27 .0 27 .0 28 .0 1.0
STAFF MONTHS 1767 .1 177A.9 17 7A .9 17 7A .9 1873.0

Fish and Wildlife Protection Frocram Area

The Fisheries Resources end tne Game Program Area descriptions (above) provide a brief commentary on the
Fiscal, ecological, and social values of Alaska's fish and wildlife resources. These Program Areas focus
or the optimal management of fish and wildlife stocks. In addition to these programs, the Fish end Game
Acriinistration end Support Program Areas (also discussed above) centers on management direction and the
formulation of rules/regulations for fish and wildlife resource utilization. Programs within the Fish

and Wilcl.ife Protection Program Area strive to protect these resources from violators of the State's

fisr. and came laws and regulations, Such resource abusers include ncn-resioeni as well as resident
ccr.-.erciai, sport and subsistence hunters and fishermen. Typical violations include out of season harvest,
fishing and hunting in areas outsioe the boundaries of designated hunting and fishing tones, and violations
of creel anc came bag limits. Protec tion efforts within this Program Areas represents an amalgamation of
the following BRU activities: Er.forc ement BRU - trooper field support; Directors Office BRU - program

direction anc administration; Aircaft Section BRU - air support; and Karine Enforcement BRU - heavy and

light vessels support.

I*, is virtually inpossible to estimate the econcnic drain on renewable resources, due to fish and

game ’'aw violations, because tne vast majority of such infractions ere not detected. For example,
t-e Division of Fish and Wildlife Protection estimates that 1 in 9 sport fisneries violations is

detected anc prosecuted. Similarly they estimate 1 in 5 game law violations and 1 in 4 commercial
fisheries violations are currently detected end prosecuted. Tne Division aims to prevent expansion

cf tr.esc corclier.ee reties in FY 31 tnrougn increased efforts in unoercover operations and public

education programs.

"F.Dj RA.T* AREA MEASURES

For Fisr. ar.c Wildlife Protection i 79 FY 51
C - i sr. Tne percentage of estimated
violators w,o are actually apprehended 2£t 25t

j»-e Tne percentage e* estimated violators
wno are actual’y apprehended 19*%, 19t 19t

Sr;m« r..sr. 'he percentage of estimated

. * .
violators «mc ar? actually epprenenoed 1n*. ]1 lit






r Ron.Lehr, Director December 12, 1979
E Ision o? E g et and Management
rce of the vernor

TELEPHONE NO:

obert Strcfkl\e Directo . e u st for $&
IVISion 0 cﬁn Istrative  irVices 8 emental unds
epartment of c afety Mar ne En orcement

D nt of Public Saf Fish and Wil

h&frrneept?ngﬂrecem%nt “bd"eéas etroeanoa o Aol s d"fer%BteC“O”’
ese funds are neéded or the security o te Spee we and are

requeste as a one-time item.

TheMNS erdv%rtell a/ 168pfrto ste tr wleI esWrrr] Ro?ptsogr\ge”bvmc Fneﬁ
rld Ve e Incident occurre
ee wéll erze ursuant o a.court or er
res trn om | ve trxln uct yth veWgtron section of
the DIviSio e sta rn
oecessrn eet'”ﬁ Irtlesqh]lor carrajsusmsgwere/ wastedanOI th lurrn% 03¢
{81(5] f v%str S |n8|c e ap roxm co ounds of

tio tel
errrnﬁ was rntentron ﬁl estroyed and W ste Ur| rYg thé "commercial
pursu herring roe.

The seizure .of the vessel. \nra[s) necessar rder that R Xe ssel, with
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Proper security, maintenance and repair of .the essel must be
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FY 80 SUPPLEMENTAL REQUEST ANALYSIS

FY 78
ACTUAL
PERSONAL SERVICES 458.6
TRAVEL 27.4
IJNTRACTUAL SERVICES 224.2
COMMODITIES . 360.4
EQUIPMENT 32.6
LANDS, BLDG.
GRANTS. CLAIMS.
MISCELLANEOUS
TOTAL 903.2
FEDERAL RECEIPTS 172.8
.SQUIRED GF MATCHING
OTHER GENERAL FUND 730.4

INTER-AGENCY RECEIPTS

FY 79
FINAL
AUTH.

735.6

26.5

161.5
270.9
50.8

.1245.3

172.8

1072.5

FY 79
ACTUAL

676.3
16.5

175.3
( 206.3

49.5

1123.9

172.8

951.1

FY 80
GOV.
BUDGET

833.3

29.4

239.9
287.2

57.5

1447 .3

172.8

1274.5

FY 80
INITIAL
AUTH.

802.6

22.0

239.9
287.2

53.8

1405.5

172.8

1232.7

FY 00
CURRENT
AUTH.

802.6

22.0

239.9
287.2

53.8

1405.5

172.8

1232.7

*1584 s restricted as unanticipated federal receipts due to cancellation of Marine-Mammal Contract
* Assuming there are no price fluctuations from 10/

AGENCY:  Public Safety

BRU

. thru 6/30/80,
. Marine Enforcement

COMPONENT: .

FY 80 FY 80 PY 80 **
EXPENDITURES OTHER PROJECTED FY 80
+ OBLIGATION! EXPENDI — (DEFICIT)
ENCUMBRANCES TURES + OR EXCESS
7/1/-11/30 7/1/-11/30 ENCUMBRANCES
12/1-6/30
*43611 30.9 489.7 (154.1)
3.8 < 2" 15.0 3.0
129.6 2.2~ 223.2 (115.1)
55.3 e 1.1 320.8 (90.0)
..7 .5 56.2 -0-
625.5 34.9 1104.9 (356.2)
1%*172.8
452 .7 34.9 1104.9 (356.2)
REVISED:

FY 81
COMJINUAT

834.4

30.0

284.6
449 .5

57.4

1655.9

172.8

1483.1
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COMMITTEE REPORT

SENATE

FURTHER: None

1/1/80

Date February 8, 1980

Mr. President;
The Committee on FINANCE has had SB 375

mta@ngha&s\x/p (ﬁ”}e”tﬁ 4P E{m?]”at'on to the Dept, of Public Safety, Division

under con3|%erat|on anﬁ ?Owoa\klonty of the cgmmntee (the committee)

reports it back with t Ing” recommendations:
. do pass [ ] do not pass
With h mendmen .
r 1 do pass .t attached amendments(s) E Sae Ilfle
r 1 replace with CS for new title

and recommends
r 1 A\D attaches a "Letter of Intent" [ ] New Fiscal Note
[ 1 reports it back without recommendation
r 1 referred to the Committee

b YA R et oaTons

)/ I

S/sT\ N
il ¥, P

si

. / £ qa
CHAIRMAN



Groundfish Projects SP"3

Cash

Homer dock - 1st year construction

Kodiak Near Island boat harbor - engineering
studies

St. Paul Harbor engineering studies

Sand Point dock engineering studies

Chernofski prelim..planning and design

King Cove dock - engineering studies

Si tka dock-site selections & engineering.

Unalaska dock

King Cove diesel generator (600 kw)

Kodiak Near Island bridge

Akutan dock-site study

King Cove/Sand Point storm damage

Whittier Boat Harbor -

St. George Boat Harbor small boat landing
preliminary engineering for breakwater & dredging

Bethel Dock Expansion (Municipal Grant)

Bonds

Homer Harbor

Sitka Harbor

Kodiak Near Island Boat- Harbor
Cold Bay runway resurfacing
Homer ferry terminal

Sand Point dock

Kodiak Near Island Bridge

Electric Projects

Akutan Hydro (150 kw)
Scammon Bay Hydro (170 kw)
Port Lions 2 (90 kw)
Crater Lake (389 kw)

TOTAL

$3,820,000°"

500,000"
350,000
500,000-
250,000-
150, 000-
250,000
3,350, 000-
200,000-
500,000
250,000
1,307,500"
3,000,000-

100,000"
650,000-
$15,177,500

$6,100,000
1,400,000
2,000,000
2,250,000
3,500,000
3,000,000
5,500,000

. $23,750,000

Per E. Yould

$1,100,000 $1,100,000
544 .000 1,000,000
996.000 1.300.000
2,000,000 2.500.000
$4,640,000 $5,900,000

$43,567,500
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Funding Information:
General Fund: $1(X5,000

Other Funds: Introduced: 2/1/80

-0-
$HJSLX]J Referred: Finance

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 375
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Public Safety, Division of Fish and

Wildlife Protection; and providing for an effective

date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $105,000 is appropriated from the general fund
to the Department of Public Safety, Division of Fish and Wildlife Protec—
tion, for the purpose of providing security for a seized vessel, the M/V
Speedwell.

* Sec. 2. This Act takes effect immediately in accordance with AS

01.10.070(c).



FISCAL NOTE

REQUEST

Bill/Resolution No. SB 375 - An act making a supplemental appropriation to the
Title Dept, of Public Safety, and providing for an effective date.
Requested by Date 2-4-80

FISCAL DETAIL
Agency Affected Public Safety

Program Category Affected NRMEC

BRU, Program, or Subprogram(s) Affected Marine Enforcement (Vessel Section)

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
?,00 TRAVET.
300 CONTRACTUAL 105.0 0 0
400 COMMODITIES
500 EONJIPMENT
600 LAND &. STRUCTURES
700 GRANTS. CLAIMS. ETC.
TOTAL
105.0 0 0
FUNDING  (Thousands of Dollars)
GENERAL FUND 105.0 0 0

FEDERAL FUNDS
OTHER (Specify Fund Source)

_——

POSITIONS

FULL TIME 0 0 0

PART TIME

TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section Il1)

The FY80 cost estimate is based upon the probable date of court action.
Any similar situations in FY81 or FY82 would also require a supplemental
appropriation request for unbudgeted costs.

IV. DATE 2/4/80 PREPARED BY Mikc. d cmens___
AGENCY PublicrSafety

Original: Legislative Finance PHONE 465-4556

cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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Your favorable consideration of this supplemental request is appreciated.
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FY 80 SUPPLEMENTAL REQUEST ANALYSIS

| SONAL SERVICES
VEL

TRACTIIAI SFRVTCFS

MODITIES
IPMENT
i *

0S, BLDG.

NTS. CI ATMS.

CELLANEOQUS

1 TOTAL

pRAL RECEIPTS
IJIRED GF MATCHING

I r GENERAL FUND

KR-AGENCY RECEIPTS

FY 78
ACTUAL

458.6

27.4

224.2
160.4

32.6

903.2

172.8

730.4

*FY 79
FINAL
AUTH.

735.6

26.5

161.5
270.9
50.8

1245.3

1/2.8

1072.5

FY 79
ACTUAL

676.3
16.5

175.3
( 206.3

49.5

1123.9

172.8

951.1

L

FY 80
GOV.
BUDGET

833.3

29.4

239.9
287.2

57.5

1447 .3

172.8

1274.5

FY 80
INITIAL
AUTH.

802.6

22.0

239.9
287.2

53.8

1405.5

172.8

1232.7

FY 80
CURRENT
AUTH.

802.6

1 22.0.

239.9
287.2

53.8

1405.5

172.8

1232.7

*1584 is restricted as unanticipated federal receipts due to cancellation of Marine Mammal Contract
** Assuming there are no price fluctuations from 10/
arU: Marine Enforcement

ICY: Public Safety

thru

6/30/80.

COMPONENT :

FY 80 FY 80 FY 80 **
EXPENDITURES OTHER PROJECTED FY 80 FY
+ OBLIGATIONS EXPENDI — (DEFICIT)  coNn?
INCUMBRANCES TURES + OR EXCESS
7/1/-11/30  7/1/-11/30 ENCUMBRANCES
12/1-6/30
*43611 30.9 489.7 (154.1) 8
3.8 1.2: 15.0 3.0
129.6 2.2" 223.2 (115.1) 2
55.3 1.1 320.8 (90.0) 4
..7 5 56.2 -0-
625.5 34.9 1104.9 (356.2) 1(
11728 i 1
452.7 34.9 1104.9 (356.2) r
REVISED:
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AMENDREN; 1

Offered in the SENATE: By :=——-Senate Finance.
To: SENATE BILL No.dsSB 377
HOUSE BILL No.
Page: Line----——-
Page 2.

Delete lines .6through 9, and insert:

"(3) six members fram the legislature, at least

® orlw)‘(s rprom each %ouse?“ FOisTatire, at feas
Page 2, Line 10

Renumber existing "(5)" to "(4)".



COMMITTEE REPORT

SENATE
2/29/80 FURTHER: None
Date:
Mr. President:
The Committee on FlNANCE has hadcjSB 377

relating to highway safety

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ ] do not pass
[X) do Pass with attached amendments(s)

QjA * [ 1 same title
replace witn”~"CS for [ J new title
and recommends uid/

AND attaches a "Letter Intent" [ 1 New Fiscal Note

reports it back without recommendation

referred to the Commi ttee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

S 60 (Rev. 12/78)




OFFERED IN THE SENATE: By : Senate Finance

To: SENATE BILL No.cE 'L 2 ZL
HOUSE BILL No.
Page: Line:
Page 2:

(, t,
Delete lines ft through)”, and insert:

"(3) six members from the legislature, at least
one from each house;"

<0
Page 2, Line X:

Renumber existing "(5)" to "(4)".



Original sponsors: Ray, Colletta Offered: 2/29/80

and Kerttula Referred: Finance
1 IN THE SENATE BY THE JUDICIARY COMMITTEE
2 CS FOR SENATE BILL NO. 377
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 ELEVENTH LEGISLATURE - SECOND SESSION
5 A BILL
C For an Act entitled: "An Act "melating to transportation safety."”
1 IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
a * Section 1. AS 44.19.025 is amended to read:
9 Sec. 44.19.025. ADMINISTRATION OF HIGHWAY SAFETY PROGRAM. The
10 governor may contract and do all other things necessary on behalf of
n this state under the Federal Highway Safety Act of 1966, and may co—
12 operate with interested persons and agencies [FEDERAL AND STATE
13 AGENCIES, PRIVATE AND CORPORATE AGENCIES, INTERESTED CORPORATIONS, AND
14 INDIVIDUALS,] to effectuate the purposes of that Act. The governor
b may designate a person to serve as his highway safety representative:
10 however, the governor is the official in this state having the ultimate
1 responsibility for dealing with the federal government with respect to
18 programs and activities under the Federal Highway Safety Act of 1966.
19 He shall coordinate the activities relating to highway safety of state
2 departments, agencies and subdivisions and of the Transportation Safety
A Commission established in AS 44.19.801.
2 Sec. 2. AS 44.19 is amended by adding new sections to read:
2 ARTICLE 10A. TRANSPORTATION SAFETY COMMISSION.
A Sec. 44.19.801. TRANSPORTATION SAFETY COMMISSION. (a) There is
2 established in the Department of Public Safety the Transportation Safety
2 Commission.
a (®)) The Transportation Safety Commission consists of 15 members,
28 as follows:
29

(1) the attorney general and the commissioners of public

-1- CSSB 377



B W

10

13
1
16

7

xR

B8 8 N B B

safety,

services j

perienced

©)

one superior court or district court judge who

justice of the supreme courtj

3

transportation and public facilities, and health and social

in the adjudication of traffic cases selected by the chief

is ex—

three members of the house of representatives selected by

the speaker of the housei

“)

the senate;

®)

three members of the senate selected by the president of

four residents of the state selected by the governor

based on geographic representation and population distribution.

©

legislators,

commission serve without compensation,

same per diem and travel

commissions.

Sec.

Commis

the exercise of his powers and duties relating to the Federal

sion is the state planning agency and shall

44_.19.811.

Members of the Transportation Safety Commission other than

serve at the pleasure of the governor. Members of the

Safety Act under AS 44.19.025. The

and use grants,

gifts and other assistance from the federal

expenses authorized by law for boards and

but are entitled to receive the

POWERS AND DUTIES, (@) The Transportation Safety
assist the governor in

Highway

commission may apply for, receive,

and from other public and private sources for the execution of its

programs.

(b)

transportation safety needs and seek financing for the development

local

The Transportation Safety Commission may

of programs and techniques to

dents i

€

)

alleviate and prevent all

aid the court system

-2-

in the adjudication of highway,

CSSB 377

government

investigate state and

types of transportation acci—

road



and street traffic cases;

(3) aid peace officers in the enforcement of all transporta—
tion laws; and

(4) rehabilitate traffic offenders and prevent recidivism of
traffic offenders.

(c) The Transportation Safety Commission shall provide assistance,
planning, and coordination to state agencies with responsibilities
related to transportation safety to encourage the efficient allocation,
use, and coordination of transportation safety and related personnel at
the state and local level and to determine reasonable qualifications for
the employment of that personnel.

(d) The court system and the state departments and agencies with
responsibilities related to transportation safety shall assist the
Transportation Safety Commission in the performance of its duties.

(e) In order to facilitate communication and cooperation, the
Transportation Safety Commission shall conduct conferences to discuss
and plan

(1) transportation safety;

(2) traffic enforcement and adjudication; and

(3) offender rehabilitation programs and personnel for the
court system and the state departments and agencies.

Sec. 44.19.821.  STAFF. (@) The governor, or the person desig-—
nated under AS 44.19.025, with the approval of the governor, may select
a director to administer the governor®s programs under AS 44.19.025 and
the programs of the Transportation Safety Commission under AS 44.19.-
801 - 44.19.811.

(b) The director may employ personnel as necessary to carry out
the functions assigned under AS 44.19.025 and 44.19.801 - 44.19.811.
Personnel employed under this subsection are in the classified service

-3- CSSB 377
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IN THE SENATE

For an Act entitled:

BE

Introduced: 2/1/80
Referred: Judiciary and

SENATE BILL NO. 377

Finance

BY RAY, COLLETTA AND KERTTULA

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

"An Act relating to highway safety."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.19.025 is amended to read:

Sec. 44.19.025. ADMINISTRATION OF HIGHWAY SAFETY PROGRAM. The

governor may contract and do all other things

this state under the Federal

operate with interested persons and agencies

necessary on behalf of

Highway Safety Act of 1966, and may co—

[FEDERAL AND STATE

AGENCIES, PRIVATE AND CORPORATE AGENCIES, INTERESTED CORPORATIONS, AND

INDIVIDUALS,] to effect [EFFECTUATE] the purposes of that Act. The

governor may designate a person to serve as his highway safety represen—

tative;

however, the governor is the official

in this state having the

ultimate responsibility for dealing with the federal government with

respect to programs and activities under the Federal Highway Safety Act

of 1966. He shall coordinate the activities relating to highway safety

of state departments,

Safety

* Sec. 2.

agencies and subdivisions and of the Highway

Commission established in AS 44.19.801.

AS 44.19 is amended by adding new sections to read:

ARTICLE 10A. HIGHWAY SAFETY COMMISSION.

Sec. 44.19.801. HIGHWAY SAFETY COMMISSION. (@) There is estab—

lished

in the Office of the Governor the Highway Safety Commission.

(b) The Highway Safety Commission

shall

safety,

include:
(¢H) the attorney general
transportation and public facilities,

-1-

is composed of 15 members, who

and the commissioners of public

and health and social

SB 377



Services;

(2) o0.e superior court or district court judge who 1is ex—
perienced in the adjudication of traffic cases selected by the chief
justice of the supreme court;

(3) three members of the house of representatives selected by
the speaker of the house;

(4) three members of the senate selected by the president of
the senate;

(5) four residents of the state selected by the governor
based on geographic representation and population distribution.

(©) Members of the Highway Safety Commission serve at the pleasure
of the governor. Members of the commission receive no salary for their
service on the commission, but are entitled to receive the same per diem
and travel expenses authorized by law for boards and commissions.

Sec. 44.19.811. POWERS AND DUTIES. (a) The Highway Safety Com—
mission acts as the state planning agency and assists the governor in
the exercise of his powers and duties under AS 44.19.025. The commis—
sion may apply for, receive, and utilize grants, gifts and other forms
of assistance from the federal government and from other public and
private sources for the execution of its programs.

(b The Highway Safety Commission may investigate state and local
highway safety needs and seek funding for the development of more effec—
tive programs and techniques to

(1) alleviate and prevent traffic accidents;

(2) aid the court system in the adjudication of traffic
cases j

(3) aid peace officers in the enforcement of traffic laws;

and
(4) rehabilitate traffic offenders and prevent recidivism.

-2- SB 377
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(c) The Highway Safety Commission shall provide planning and
coordination assistance to state agencies with responsibilities related
to highway safety to encourage the most efficient allocation, utiliza—
tion, and coordination of highway safety and related personnel at the
state and local level and to determine reasonable qualifications for the
employment of the personnel.

(d) The court system and the state departments and agencies with
responsibilities related to highway safety shall assist the Highway
Safety Commission in the performance of its duties.

(e) In order to facilitate communication and cooperation the
Highway Safety Commission shall conduct conferences to discuss and plan
highway safety, traffic enforcement and adjudication, and offender
rehabilitation programs and personnel for the court system and the state
departments and agencies.

Sec. 44.19.821. STAFF. (a) The governor, or the person desig—
nated under AS 44.19.025, with the approval of the governor, may select
a director to administer the governor®"s programs under AS 44.19.025 and
the programs of the Highway Safety Commission under AS 44.19.801 -
44.19.811.

(b) The director may employ personnel as necessary to carry out
the functions assigned under this chapter. Personnel employed under

this subsection are in the classified service under AS 39.25.100.

-3- SB 377
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Clju~s A>T
AMENDMENT

Delete all language line 5 thru line 14 and insert new language:
(3) Six members from the legislature, at least one from
each house )
(4) Four residents from the state selected by the governor
based on geogF"aphic representation and population distri~feton.

c) except for~Tegislators, the member”~of the highway
commission serve at the pleastn®epf~fhe governor. Members
of the commission receiye™tio salary forviifcifir service on the
commission, but”afe entitled to receive the samejJef~diem

and tpavtfl expenses authorized by law for . ards and commissions.



CS SENATE BILL 377: "An Act reltting to transportation safety™.

Senate Bill 377 would allow for the establishment of the
Transportation Safety Commission within the Department of Public
Safety. The Commission would consist of 15 members 1including the
Attorney General, and the Commissioners of Public Safety, Trans—
portation and Public Facilities, and Health and Social Services.

In addition, other members would include one superior or district
court judge, three members of the House of Representatives, three
members of the Senate, and four residents of the state selected by
the Governor.

As a state planning agency, the Transportation Safety Commission
shall assist the Governor 1in his powers and duties carried out under
the Highway Safety Act (AS 44.19.025). The Commission will also
involve itself in developing programs relating to transportation
accident prevention, aid the court system in the adjudication of
highway, road and traffic accidents; while also assisting in the
enforcement of transportation laws, as well as providing assistance
for the rehabilitation of traffic offenders, 1including recidivisnm

of traffic offenders. Further, for planning and development purposes,
the Commission shall also conduct conferences relating to the above
areas. Including discussion at these conferences on personnel for

the court system, state departments and other agencies 1involved in
transportation safety.

State and local assistance shall be provided to other agencies
and communities by the Commission, in their coordination of trans—
portation safety and employment of qualified personnel engaged in
transportation safety programs. Likewise, these agencies shall
assist the Commission 1in carrying out their duties.

A director selected by the Governor, or his designee, shall
administer the programs of both the Governor, and the Transportation
Safety Commission.

Funding for FY81 to provide travel and per diem expenses for
the 15 members of the Commission totals $10,000. See fiscal note
for succeeding years.



I"\PEM/t)epartment o Health .. Social Services

0SITION

"An Act relating to highway safety."”

Senate Bill 377 provides for the creation of a Highway Safety
Commission in the Office of the Governor to encourage coordination and
joint planning among state agencies assigned responsibilities with re—
gard to highway safety. The Commission would provide planning assis—
tance, including research of needs and potential sources of funding for
highway safety programs.

The Department of Health and Social Services recognizes the need
for increased coordination of highway safety efforts, since many state
agencies (Courts; Department of Public Safety; Department of Law; -
Department of Transportation and Public Facilities; and Department of
Health and Social Services) are presently involved in the administration
of such programs.

We wer? pleased to be included as a member of the Commission, in
that the Department has many programs which have a special interest i
highway safety and the prevention of traffic accidents. These pro—
grams include alcoholism and drug abuse, emergency medical services,
public health education, and corrections.

n

Some areas of potential discussion are:

1. The Bill places the Highway Safety Commission in the Office of
the Governor. The Governor has recently, by executive order,
transferred many special offices and commissions directly from
under his office to various departments of state government.
That transfer was implemented as a result of the Governor's
Management and Efficiency Study. Therefore, it may be appro—
priate to explore placement in another agency, such as the
Department of Public Safety, rather than in the Office of the
Governor.

2. There is no provision for coverage of a slot on the Com—
mission if a member (such as a Commissioner) 1is traveling or
otherwise unable to attend a meeting. It may be worthwhile to
consider allowing members to designate persons to represent
them in their absence.

Department Position
The Department of Health and Social Services recognizes the need for

increased coordination of state programs and planning processes for
highway safety. We therefore recommend passage of SB 377.

Approved by:

Date: 3 -



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE *

Jjfiscal m m

l. REQUEST
Bill/Resolution No. SB 377
Title An Act Relating to Highway Safptv

Requested bv Senators Rav, Colletta and Kerttula Date

II.  FISCAL DETAIL
Agency Affected Department of Public Safety

2-1-30

Program Category Affected Public Protection

BRU, Program, or Subprogram(s) Affected Traffic Safety Improvement

(Note: If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY81 FY 82 EY 83
100 PERSONAL SERVICES
200 TRAVEL 0 10 10.7 11.5
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING  (Thousands of Dollars)
GENERAL FUND 0 10 10.7 11.5

FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME 0 0 0 0
PART TIME
TEMPORARY

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

FY 84 FY 85
12.3 13.2
12.3 13.2
0 0

Funds will provide travel and per diem expenses to the fifteen members of the
Highway Safety Commission as per AS 44.19.801(c) for the purpose of conducting
conferences for planning, enforcement and adjudication, and offender rehabil —
itation. An inflation factor of seven per cent is added for the succeeding

years.
IV DATE 2/21/80 PREPARED BY Charles A. Smith
AGENCY Alaska Highway Safety Planning Agency
Original: Legislative Finance PHONE  465-4371-—----———--nnv
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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© FISCAL NOTE
REQUEST
Bill/Resolution No.___ SENATE BILL NO. 377
.Title "An Act relating to highway safety."
Requested by _ Commissioner®s Office Date 2/25/80

.. FISCAL DETAIL
Agency Affected
Program Category Affected Health/Division of I*iiblic Health

BRU, Program, or Subprogram(s) Affected.
(Note: If more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

Department of Health and Social Services

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES 0 0 0 0 0 0
700 TRAVEL 0 0 0 0 0 0
300 CONTRACTUAL 0 0 0 0 0 0
400 COMMODITIES 0 0 0 0 0 0
500 EOUIPMENT 0 0 0 0 ° 0 0
600 LAND & STRUCTURES 0 0 0 0 0 0
700 GRANTS. CLAIMS. ETC. 0 0 0 0 e 0 - 0

TOTAL 0 0 0 0 3 0

FUNDING (Thousands of Dollars)

GENERAL FUND 0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER (Specify Fund Source) 0 0 0 0 0 0
*
POSITIONS
FULL TIME 0 0 0 0 0 0
PART TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0
IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)
fINQ,hukjlAjul)

Original: Legislative Finance Prepared by: M. Denver Date: 2/25/80
cc: Budget ap@ Management. » D nViisiionM @ ffiirce: P, Adniini. pL- 3090
Prime Sponsor (First Legislator Named) Department of Health A Social Services

33-001 (Rev. 12/79) Approval DHSS Mgt. A Ikirjl f(jatc:s -jr fIft

Modify by DHSS (11-28-79) page  of ,
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|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
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COMMITTEE REPORT

SENATE
FURTHER: None
3/31/80
Date:
Mr. President:
The Committee on FINANCE has had SB 378

Alaska Industrial Development Authority

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ ] do pass [ 1 do not pass

[ ] do pass with attached amendments(s)

[ ] same title
[ 1 replace with CS for I 3 new title

and recommends

[ ] AND attaches a "Letter of Intent™ [ ] New Fiscal Note

[ ] reports it back without recommendation

L 1] referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

S 60 (Rev. 12/78)
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COMMITTEE REPORT

SENATE

FURTHER: (Jnancey

2/1/80

Date: y T"g A J / 9% @

Mr. President:

The Committee on COMMERCE has had SB 378
Alaska Industrial Development Authority

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ 1 do not pass
[ 1] do pass with attached amendments(s)

[ 1 same title
[ 1] replace with CS for [ 1 new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note
[\y] reports it back withcwrt”recommendation<5“© i

referred to the Commi ttee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

S 60 (Rev. 12/78)
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SENATE BILL NO. 378
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to the Alaska Industrial Development

Authority; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 39.25.110 is amended by adding a new paragraph to read:

(22) the executive director." and other employees of the

Alaska Industrial Development Authority.
Sec. 2. AS 44.61.010 is amended to read;

Sec. 44.61.010. LEGISLATIVE FINDING AND POLICY, (a) The legisla-
ture finds, determines and declares that

(1) there exist areas of the state in which seasonal and
nonseasonal unemployment exist;

(2) this unemployment is a serious menace to the health,
safety and general welfare, not only to the people In those areas, but
also to the people of the entire state;

(3) the state lacks the basic manufacturing”™ [AND] indus-
trial. «r\ other business enterprises necessary to permit adequate
development of its natural resources aid the balanced growth of its
economy;

(4) the establishment of industrial® [AND] manufacturing”
and other business enterprises [PLANTS] in Alaska, Including facili-
ties for air and water transportation, mass commuting fa cilitie s.
parking facilities, pollution control and waste disposal facilities.
FAND] fa cilities for the local furnishing of electric energy or gas.

facilities for the furnishing of water, if available on demand to

COVMITTEE GPY 1 ' B38



members of the general public, industrial parka and commercial apri-
culture, tourism, mining, on-shore and off-shore fish harvesting and
processing, and other trade or service’facilities is essential to the
development of the natural resources and the long term economic growth
of the state, and will directly and indirectly alleviate unemployment
in the state;

(5) the achievement of the goal of full employment, an
establishment and continuing op -ation and development of industrial®
[AND] manufacturing, and other business enterprises [PLANTS] in the
state, including facilities for air and water transportation, mass
commuting facilities, parking facilities, pollution control and waste
disposal facilities, [AND] facilities for the local furnishing of
electric energy or gas, facilities for the furnishing of water, if
available on demand to members of the general public, industrial parks
and commercial agriculture, tourism, mining, on-shrr'* and off-shore
fish harvesting and processing and other trade or service facilities
w ill be accelerated and facilitated by the creation of an instrumen-
tality of the state with powers to incur debt and to make and insure
loans to finance, and to assist private lenders to make loans to
finance, [FOR ACQUIRING OR CONSTRUCTING] industrial® [ALT)] manufactur-
ing, and other business enterprise projects [PLANTS], including facili-
ties for air anci water transportation, mass commuting facilities,
parking facilities, pollution control and waste disposal facilities,
[AND] facilities for the local furnishing of electric energy or gas,
facilities for the furnishing of water, if available on demand to
members of the general public, industrial parks and commercial agri-
culture, tourism. mining, on-shore and off-shore fish harvesting and
processing, and other trade or service facilities for private operation

and thus provide financial assistance for the establishment, operation
MMTTEE GPY 2. SB 37 8
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and development of these projects [PLANTS ON A BASIS OFFSETTING IN
WHOLE OR IN PART THE CONSTRUCTION, MARKETING OR OTHER COSTS INVOLVED
IN THE PROJECTS].

(fc) It is declared to be the policy of the state, in the In-
terests of promoting the health, security and general welfare of all
the people of the state, and a public purpose to increase job oppor-
tunities and otherwise to encourage the economic growth of the state,
including the development of its natural resources, through the
establishment of manufacturing”™ [AND] industrial, and other business
enterprioes by creating the public corporation with power, duties and
functions as provided in this chapter.

Sec. 3. AS 44.61.050(c) is amended to read:

(e) The authority may appoint persons as officers it considers
advisable, including an executive director [OR EXECUTIVE VICE-PRESI-
DENT], and may employ professional advisors, counsel, technical experts,
agents, and other employees It considers advisable. The executive
director and employees of the authority are in the exempt service
under AS 39.25.

Sec. 4. AS 44.61.070 is amended to read;

Sec. 44.61.070. PURPOSE OF 'HIE AUTHORITY. The purpose of the
authority is to promote, develop and advance the general prosperity
and economic vzelfare of the people of Alaska, to relieve problems of
unemployment and to create additional employment by providing various
[A] means of financing or facilitating the financing of Industrial®
[AND] manufacturing, and other business enterprises [PLANT] CONSTRUCTION
CONVERSION OR EXPANSION] within the state [INCLUDING Tim: ACQITISITIOK
OF REAL PROPERTY, FOR LEASE OR SALE TO BUSINESS ENTERPRISES FOR INDUS-
TRIAL OR HANUFACUTURING PURPOSES].

* Sec. 5. AS 44.61.080 ie amended to read:

AV H i OPY. 3 shbs?»
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Sec. 44.61.080. POMRS OF THE AUTHORITY. In furtherance of its
corporate purposes, the authority has the following powers in addition
to its other powers:

(1) to sue and be sued;

(2) to have a seal and alter it at pleasure;

(3) to make and alter bylaws for its organization and
internal management;

(4) to adopt (MAKE RULES AND] regulations governing the
exercise of its corporate powers;

(5) to acquire interests for financing purposes in any pro-
je ct, whether by (CONSTRUCTION,] purchase, g ift or lease (, AND TO
IMPROVE AND EQUIP PROJECTS IN THE STATE];

(6) to lease to others a project acquired by it for the
rentals and upon the terms and conditions the authority may consider
advisable, including, without limitation, provisions for options to
purchase or renew;

(7) to issue bonds to pay the cost of (ACQUIRING BY CON-
STRUCTION, PURCHASE OR LEASE OR IMPROVING AND EQUIPPING] a project and
to secure payment of the bonds as provided in this chapter;

(8 to sell, by installment sale or otherwise, exchange,
donate, convey or encumber in any manner by mortgage or by creation of
any other security interest, real or personal property owned by it, or
in which it has an interest, including any project, when, in che
judgment of the authority, the action is in furtherance of its cor-
porate purposes;

(9) to make, purchase or insure loans to finance the costs
of manufacturing. Industrial, or other business enterprise projects;

(10) to enter into loan agreements with others with respect

to one or more projects providing for payments and upon the terms and

re\}i ("[pV -4-
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conditions the authority considers advisable;

(1D to acquire, manage, and operate any project when
becomes necessary or desirable to do so to safeguard the authority
from losses;

(12) to assist private lenders to make loana to financ
costs of projects through loan commitments >short-term financing;, or
otherwise;

(13) to accept gifts, grants, or loans from c federal
agency, from an agency or instrumentality of the state or a munici-
pality. or from any other source;

(14) to enter into contracts or other transactions wit
federal agency, with an agency or instrumentality of the state or a
municipality, or with a private organization or other entity regarding
the exercise of any power under this chapter;

[(9) TO ACCEPT GIFTS, GRANTS OR LOANS FROM, AND ENTER INTO
CONTRACTS OR OTHER TRANSACTION'S REGARDING TEEM, WITH A FEDERAL AGENCY
OR AN AGENCY OR INSTRUMENTALITY OF THE STATE, A MUNICIPALITY, PRIVATE
ORGANIZATION OR OTHER SOURCE;]

(15) ((10)] to deposit or invest its funds, subject to
agreements with bondholders;

(16) ((11)] to enter into contracts or agreements with
respect to the exercise of any of its powers, and do all things neces-
sary or convenient to carry out its corporate purposes and exercise
the powers granted in this chapter,

Sec. 6. AS 44.61.100 is amended by adding new subsections to read:

(b) For the purpose of securing one or more issues of its bonds,
the authority may establish one or more special funds, called 'capital
reserve funds,n and shall pay into those capital reserve funds the
proceeds of the sale of its bonds and any other money which may be

-5-
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made available to the authority for the purposes of those funds from
any other source. A c; >ital reserve fund may be established only if
the authority determines that the establishment would enhance the

m arketability of the bonds. A Il money held in a capital reserve fund,
except as provided in this section, may be used as required, only for
(1) the payment of the principal of, and interest on, bonds or of the
sinking fund payments with respect to those bonds; (2) the purchase or
redemption of the bonds; or (3) the payment of a redemption premium
required to be paid when the bonds are redeemed before maturity.
However, money in a fund may not be withdrawn if the amount of the
withdrawal would reduce the amount in the fund to less than the capital
reserve requirement, except for the purpose of making, with respect to
the bonds, payment, when due, of principal, interest, redemption
premiums, and sinking fund payments when other money of the authority
IS not available for making the payments. Incone or interest earned
by, or increment to, a capital reserve fund, from the investment of
all or part of the fund, may be transferred by the authority to other
funds or accounts of the authority if the transfer does not reduce the
amount of the capital reserve fund below the capital reserve fund
requirement.

(c) |If the authority decides to issue bonds secured by a capital
reserve fund, the bonds may not be issued if the arcount in the capital
reserve fund is less than the capital reserve fund requirement,
unless the authority, at the time of issuance of the bonds, deposits
in the capital reserve fund from the proceeds of the bonds to be
issued or from other sources, an amount which, together with the
amount then in the fund, w ill not be less than the capital reserve
fund requirement.

(d In computing the amount of a capital reserve fund for the
IGMMiiuh CDPT 6
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purpose of this section, securities in which all or a portion of the
fund is invested must be valued by a reasonRble method established by
the authority by resolution. Valuation on a particular date mist
include the amount of any interest earned or accrued to that date.

(e) The chairman of the authority shall annually, no later than
January 2, certify in writing to the governor and the legislature the
amount, if any, required to restore any capital reserve fund to the
capital reserve fund requirement. The legislature may appropriate the
amount, and the authority shall deposit in the proper capital reserve
fund, all amounts appropriated during the then current fiscal year.
Nothing in this section creates a debt or liability of the state.

(f) When the authority has established a capital reserve fund,
the commissioner of revenue may lend surplus money in the general fund
to the authority for deposit in a capital reserve fund In an amount
equal to the capital reserve fund requirement. The loans may be made
on the terms and conditions agreed upon by the commissioner of revenue
and the authority, including, without lim itation, terms and conditions
providing that the loans need not be repaid until the bonds of the
authority secured and to be secured by the capital reserve fund are no
longer outstanding.

(@ In this section, "capital reserve fund requirement” means
the amount required to be cn deposit in the capital reserve fund a9 of
the date of compNation as determined by resolution of the authority.
Sec. 7. AS 44.61 is amended by adding new sections to read:

See. 44.61.155. ENTERPRISE DEVELOPMENT FUND, (a) There Is
established In the authority the "enterprise development fund." The
enterprise development fund must be completely segregated and set
apart from all other funds of the authority, and Is a trust fund for

the uses and purposes of this section. Money may be paid into and out



of the enterprise development fund only as provided in this chapter.
The enterprise development fund may be composed of money or assets
appropriated or transferred to the authority, interest on investments,
and loans of the fund and any other money deposited in it by the
authority.

(b) The authority shall establish within the enterprise develop:
ment fund a loan insurance account, a direct loan account, a loan
interest reduction account and other accounts it considers appropriate.
All amounts within the enterprise development fund must be held and
invested by the authority in investments authorized under AS 37.10.-
070(a) <1)-(6) or as may be authorized in agreements with bondholders
respecting amounts in the loan insurance account, the direct loan
account, and other accounts the authority cay establish.

Sec. 44.61.157. LOAN INSURANCE ACCOUNT, (a) The purpose of the
loan insurance account is to provide insurance of mortgage loans and
other loans cade or purchased by the authority, or made by others and
approved for insurance by the authority, for any project. The author-
ity may enter into agreements as to the use of coney in the loan
insurance account and may pledge, assign, or grant interests in the
loan insurance account as provided in this oectioi. The authority may
adopt regulations and enter into agreements with respect to the exer-
cise of any power or approval relating to the Joan insurance account
under this section, including, without limitation, agreements as to
the use of money in the loan insurance account, agreements with respect
to the terms end conditions upon which payments from the loan insurance
account must be made with respect to a loan insured under this section,
agreements as to separate subaccounts in the account for different
categories of loans o7 with respect to loans made by the authority or
any other person, and agreements regarding the payment of and security

SB 87 8
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for bonds issued by the authority. Any agreement, any of the rights
of the authority under an agreement, or any payments received or to be
received under the agreement may be pledged or assigned by the author-
ity for the benefit of the holders of bonds issued by the authority.

(b) The authority may, upon application of a proposed borrower,
insure and make advance commitments to insure loan repayments required
under the terms of any loan made by it or by another lender with
respect to a project, upon the terms and conditions the authority pre-
scribes. To be eligible for insurance under this chapter, a loan for
a project must:

(1) be one which is held by the authority or by a lender
approved by the authority as responsible and able to service the loan;

(2) involve principal not to exceed $10,000,000 for any one
project and not to exceed 90 percent of the cost or appraised value of
the project, whichever is less;

(3) have a maturity sati&factrry to the authority but in no
case later than three-quarters of the authority's estimate of the life
of the project or 2s years from the date of issuance of the insurance,
whichever is earlier;

vy contain complete amortization provisions satisfactory
to the authority requiring periodic payments by the borrower; and

(5) be in the form and contain the terms and provisions
with respect to insurance, repairs, alterations, payment of taxes and
assessments, default reserves, delinquency charges, default remedies,
acceleration of maturity, additional and secondary liens, and other
matters that the authority prescribes.

(c) In addition to any other fees and charges which the authority
may charge on loons, the authority may collect or cause to be collected
on all loans insured under this section, either a loan insurance

*y *» -
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commitment fee or a loan Insurance premium or hoth. Hie loan insurance
fee and loan insurance premium need not be uniform among the various
loans insured. The loan insurance commitment fees and loan insurance
premiums when received must be deposited in the insurance account by
the loan servicer, trustee, or agent designated by the authority to
receive there.

@) |f, at any time after receipt by the authority of a payreent
from the loan insurance account with respect to a loaxi, a portion of
the principal and interest, or other amounts payable on a loan, the
authority recovers an amount on the loan or portion of it from any
source other than the loan insurance account, the authority shall
apply the amount recovered in the following order: first to repay the
general fund of the state to the extent of any appropriations made
under (g) of this section, and second, to repay the loan insurance
account.

(e)  Loans may be insured only when the amount either in the
loan insurance account insuring the loans or a subaccount in the loan
insurance account insuring the loans, as a percentage of the sum of
all loans to be insured and all unpaid principal on loans insured by
the loan insurance account or the subaccount, equals or exceeds the
fund requirement. The fund requirement is calculated as a percentage
which the authority determines is actuarially sound for operation of
the loan account or a subaccount.

(f) Wien the authority determines what is Jlactuarially sound"
with respect to the operation of the loan insurance account or a sub-
account in the loan insurance account, it shall consider means of pro-
viding sufficient revenue for the operation of the account or sub-
account, without regard to amounts which may have been or may, after
the date of determination of actuarial soundness, be appropriated

B3/ 8
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under (g) of this section.

9)

On December 1 of each year the authority shall ascertain the

It shall also consider factors which trust
include, without limitation, estimates of future defaults and losses
of loans insured under this section based on actual default and loss
experience on those loans or on siTaiiar loans in Alaska or elsewhere,
estimates of recoveries on defaulted or foreclosed loans hased on that
experience, the terns and conditions of the loans insured under this
section, estimates of earnings and income of amounts on deposit in the
lean insurance account, and other appropriate factors.

amount on deposit in the loan insurance account and in each subaccount

in the loan insurance account.

If the amount in the lean insurance

account or the amount in any subaccount in the account is less than
the fund requirement for the account or for the subaccount, the author-
ity shall transfer the amount necessary to restore the subaccount or
the loan insurance account to the fund requirement from any available
funds which are not encumbered or restricted for other use under the
If sufficient money is
not available for transfer, the chairman of the authority shall, no
later than January 2 of the following year, certify in writing to the
governor and to the legislature the amount, if any, required to
restore the account or a subaccount to the fund requirement. Tic
legislature may appropriate the amount and the authority shall deposit
In the account or proper subaccount all amounts appropriL "y the
legislature during the then current state fiscal year. Kothing in
this subsection creates a debt or liability of the state.

A contract of insurance executed by the authority under this

terns of contracts ujith bondholders or others.

00

section is conclusive evidence of eligibility for the insurance.
validity of a contract of insurance executed by the authority or of an

advance commitment to Insure is incontestable from the date of the

IOWITT
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execution of the contract or commitment, except for fraud or misrepre-
sentation oil the part of the insured or, as to commitments to insure,
noncompliance with the terms of the advance commitment or authority
regulations in force at the time of issuance of the advance commitment,

(i) In this section:

(1) loan insurance commitment fee" means a fee of such
percent of the principal amount of a loan to be insured under this
section as the authority determines is actuarially sound for the
operation of the loan insurance account;

(2) "loan insurance premium' means an annual insurance
premium of such percent of the portion of the unpaid principal amount
of a loan insured under this section as the authority determines is
actuarially sound for the operation of the loan insurance account or
any subaccount.

Sec. 44.61.158. DIRECT LOAN ACCOUNT, (a) The purpose of the
direct loan account is to provide money for making loans, or pur-
chasing loans made by others, to a business enterprise to pay the coot
of a project as defined in AS 44.61.220 which is not eligible to he
funded with the proceeds of honds of the authority the interest on

20
21
22
23
24
25
26
27
28
29

which is exempt from federal income tax. No loan made or purchased
with amounts in the account to a business enterprise for a single

project nay exceed $500,000.

(b) The interest rate on loans made or purchased from amounts il
the direct loan account must be equal to (1) the yield on 10-year
United States Treasury bonds rounded to the nearest one-eighth of one
percent, as reported as of the last day of the month immediately
preceding the date of commitment to make or purchase the loan, or (2)
the interest rate which the authority estimates would be payable on

bonds issued to provide amounts to make the loans.

-12-
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() A loan for a project made or purchased from amounts in the
direct loan account roust:
(1) involve principal which does not exceed 90 per cent of
the cost or 90 per cent of the appraised value of the project, which-
ever is less;
(2) have a maturity satisfactory to the authority but in no
case later than three-quarters of the authority's estimate of the life
of the project or 25 years from the date of the loan, whichever is
earlier;
(3) contain complete amortization provisions satisfactory
to the authority requiring periodic payments by the borrower;
(4) be in the form and contain the terms and provisions
with respect to insurance, repairs, alterations, payment of tuxes and
assessments, default reserves, delinquency charges, default remedies,
acceleration of maturity, secondary liens and other matters the
authority presw-Ibes; and
(5) be secured as to repayment by a mortgage or other
security instrument in the manner the authority determines is feasible
to assure timely repayment under a loan agreement entered into with
the borrower.
() The authority may adopt regulations for the administration
of the. direct loan account which may include, without limitation, pro-
visions for fees and agreements relating to application, loan commit-
rent, servicing, and origination of loans directly or by other lenders,
(e) The authority may enter into agreements as to the use of the
money in the direct loan account, including without limitation, trust
or custody arrangements with banks or trust companies. It may also
pledge, assign, or grant the agreement, interests under an agreement,
or interests in the direct loan account as may be necessary or appro-

COMMIT Sit CCPY. 45 sh S 7S
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priate to provide tor payment and security for bonds of the authority.

Sec. 44.61.159. LOAN INTEREST REDUCTION ACCOUNT, (a) The pur-
pose of the loan interest reduction account is to provide for interest
rate reductions to borrowers on loans made or purchased from amounts
in the direct loan account, loans made by others and insured under AS
44.61.157. and loans made by the authority from the proceeds of bonds
of the authority the interest on which is not exempt from federal
income tax.

(b> The authority shall fix an interect rate reduction from time
to time in an amount such that the interest rate on a loan to a state
veteran does not exceed nine and one-quarter per cent a year and the
interest rate on a loan to any other borrower does not exceed nine and
one-half per cent a year, or another amount or percentage the legisla-
ture may fix. The interest rate reduction account may be funded only
from appropriations by the legislature. In this section, "state

veteran" means a veteran eligible for a loan under AS 26.15.

(©) Uhen the authority determines the amount of the interest

reduction on a loan eligible for interest rate reduction under this
section, it shall calculate the total amount of the interest reduction
over the scheduled term of the loan, together with the total amount of
servicing fees estimated to be payable over the scheduled term of the
lean. To the extent investments are available, the authority shall
invest an amount held in the interest reduction account in investments
earning interest payable or yielding amounts at the times and in the
amounts which together with the principal of the investments and cash
held w ill be sufficient to pay the interest reduction and servicing
fees as they become due. The authority shall set aside the investments
and cash held irrevocably in trust or otherwise for the purpose of

paying the interest reduction and servicing fees. The statement of

>— lll»—m U\P\ -~/ SB 37 8
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the authority on the instrument evidencing the loan that the amount of
the interest reduction is payable from the interest reduction account
constitutes the obligation of the authority to pay that amount accord-
ing to the terms of the statement from the interest reduction account
ard Is conclusive evidence that the amount of the interest reduction
IS so payable. Interest reductions may be paid only from the interest
reduction account. The authority may enter into agreements as to the
use of money in the interest reduction account, including, without
limitation, trust or custody agreements with banks or trust companies,
and may pledge, assign, or grant the agreement, interests under the
agreement, and interests in the interest reduction account to provide
for timely payments of the amounts of the interest reduction and ser-
vicing fees as may be necessary or appropriate to provide for the
payment of and security for bonds of the authority.
Sec. 8. AS 4461160 is amended to read:

Sec. 44.61.160. FINDINGS OF THE AUTHORITY. Before entering into
a lease or other agreement as provided in AS 44.61.090(e) regarding a
project for which bonds are agreed to he issued by the authority in an
amount in excess of $3,000,000, or before approving insurance or a
commitment to insure a loan as provided in AS 44.61.157(b) with a
principal amount in excess of *3,000.000, [AS MENTIONED IN SEC. 90(e)
OF THIS CHAPTER] there must have been filed with the authority a
certified copy of a resolution of the governing body of the political
subdivision of the state, if any, in which the project is to be located,
consenting to the location (which consent need only refer to the
general nature of the project ultimately to be acquired as set out in
a request of the proposed project occupant), and the authority must
find, on the basis of all information reasonably available to it, that

(1) the project and its development under this chapter will
15
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be economically advantageous to the state and the general public
welfare and will contribute to the economic growth of the state;

(2) the project occupant is financially responsible; and

(3) provision to meet increased demand upon public facili-
ties that migh:. result from the project is reasonably assured.

Sec. 9. AS 4461220 is amended to read:
Sec. 44.61.220. DEFINITIONS. In this chapter

(1) "authority™ means the Alaska Industrial Development
Authority created by this chapter;

(2) "business enterprise™ means a corporation, firm, partner-
ship or other association of persons organized in auy manner, or a
single proprietorship;

(3) "federal agency" means the United States and any officer,
department, agency or instrumentality of the United States;

(4) "governing body of a political subdivision™ means, when
used with respect to the location of a project, the council of a city
If the project is to be located in a city in the unorganized horough,
or the [BOROUGH] assembly if the project is to be located in an
organized borough or a unified municipality;

(5) "project™ ["INDUSTRIAL PLANT" OR "MANUFACTURING PLANT"]
means a plant or facility used or intended for use in connection with
making, processing, preparing or producing in any manner, goods,
products or substances of any kind or nature or in connection with
developing or utilizing a natural resource, or extracting, smelting,
transporting, converting, assembling or producing in any manner,
minerals, raw materials, chemicals, compounds, alloys, fibers, commodi-
ties and materials, products or substances of any kind or nature, any

plant or facility used or intended for use in connection with air and
water transportation, mass commuting facilities and parking facilities,

E>m:" I -16-
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or any plant or facility for the prevention, limitation or control of
air or water pollution, for the disposal of sewage ¢t solid waste,

[OR] for the local furnishing of electric energy or gas, or for fur-
nishing water, if available on demand to members of the general public,
industrial parks and any other business or commercial, plant or facility,
including, but not limited to, a plant or facility used in connection
with commercial agriculture, on-shore and off-shore fish harvesting
and processing, mining, tourism, warehouse, transportation, and
research and development enterprises; "project” does not mean residen-
tial housing but includes child care facilities and residential care
facilities;

(6) "plant” or "facility™ means real property, whether
above or below mean high water, or an interest in it, and the buildings,
Improvements and structures constructed or to be constructed on or In
it, [WHETHER ABOVE, AT OR BELOW GROUND OR WATER LEVEL,] and may include
fixtures, machinery® and equipment on it, and any tangible personal
property, whether or not the tangible personal property is attached to
or connected with real property, except work in process or stock in
trade, if the owner has agreed not to remove the tangible personal
property permanently from the state for the period the authority sets;
"plant” or "facility” does not include work in process or stock in
trade;

[(7) "PROJECT" MEANS A MANUFACTURING OR INDUSTRIAL PLANT OR
PLANTS, THE CONSTRUCTION OR ACQUISITION OF WHICH IS TO BE FINANCED IN
WHOLE OR IN PART BY THE AUTHORITY UNDER THIS CHAPTER;]

(8) "project cost" or "cost of a project” means all or
part of the aggregate costs determined by the authority to be necessary
to finance the construction or acquisition of a project, including
without limitation the cost of acquiring real or tangible personal

~17* 37 $
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property, and, in connection with real property, the cost of construc-
ting buildings and improvements, the cost of constructing means of
access to and from the project, the cost of constructing extensions of
utility systems to the site of the project; the co3t of a project
includes, without limitation, the cost of financing the project,
[INCLUDING, WITHOUT LIMITATION,] interest charges before, during or
after construction or acquisition of the project, costs related to the
determination of the feasibility, planning, design or engineering of
the project and, to the extent determined necessary by the authority,
administrative expenses, the cost of machinery or equipment to be used
in the operation of the project and expenses of installation, replace-
ment or rehabilitation, and all other costs, charges, fees and expenses
which may be determined by the authority to be necessary to finance
the construction or acquisition;

(5) "project occupant™ means a business enterprise or
enterprises proposing to use or [AND] occupy a project;

(10) "real property" means land and rights and interests in
land, including, without limitation, interests less than full title
such as easements, uses, leases, and licenses;

(11) "lease" includes, when used as a noun, an interest in,
or when used as a verb, the transfer of an interest in, [REAL] property
less than fee simple title, including, without limitation, when used
as a noun, agreements to use or occupy [REAL] property.

* Sec. 10. After July 1, 1981

(1) no further loans may he made under AS 16.10.310 and

320(a) except for loans authorized under AS 16.10.333 pursuant -0 AS 16.10.-
310 and 320(a); and

(2) no further loans may be made under AS 44.33.245, AS

20 4590.020, AS 45.95.020 and AS 26.15.040(3).

vy li = iL -18- S3878



* Sec. 11 AS 44.61.030(h) and (c) are repealed.
* Sec. 12 This Act takes effect July 1, 1980.
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE.

REQUEST |

Bill/Resolution No. SB 378, 379 . .

Title An act relating to the Alaska Industrial Development Authority
Requested bv Governor Hammond Date =~ 2-1-80

[l.  FISCAL DETAIL .
Agency Affected Commerce & Economic Development
Program Category Affected DeveIoPment . .
BRU, Program, or Subprogram&s) Aftected Alaska Industrial Development Authority
(Note: If more than one budget component is affected, separate line-item amounts and funding for cacli
component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

iopo PERSONAL SERVICES 736.5 810.2 8913 980.3 1.078.3
! TRAVEL 40.0 44.0 48.4 53.2 58.5
300 CONTRACTUAT 2345 2579 283.7 3121 343.3
400 COMMODITIES 100 11.0 21 133 14.6
400 E%UIPMENT 34.0 20 20 3.0 3.0
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.
Capitalization (3)
TOTAL 10550 11251 12375 13619 14977
FUNDING  (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)
Program Receipts 10550 ]12-1i, 12375 |, 12 14077
(Revolving Loan Program)
POSITIONS
FULL TIME 23 25 27 29 2
PART TIME 0 0 0 Q n
TEMPORARY 0 n 0 n n

1, ANALYSIS (Sec Fiscal Note Preparation Instructions, Section 1)

Assumptions; .
1. 10% inflation rate applied through FY85
2. Located in Anchorage. .
3. Assumes appropriation of current portfolio.

PREPARED BY ,
AGENCY ~ Tnmmprrp A Fr.nnnmif/Dpvplopmpnt
Original: Legislative Finance PHONE 4652500
cC: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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Personal Services

Gross Salary (23 positions) $541,272
Benefits
Standard, $82,760
F1CA 35,995
Health Insurance 35,052 153,807
total $695,079
Salary Increases $411,400 $736.5
Travel 40.0

Contractual Services
Telephone, telegraph, postage 52.0
Printing of application packets,
foreclosure notices, ads for sales
of repossessed property, printing

of document forms, central duplicating 6.0

Anchorage office space, 3,500 sq. ft. O
$1.25 0 1,456/mo. 1including janitorial,

utilities 65()

Office machine service contracts and un—
scheduled maintenance

Xerox photocopier, Anchorage @$250/mo. rent 34

Attorney"s fees on foreclosure; credit reports,
Coast Guard fees

Postage meter, $40.25 per quarter
Car lease, Anchorage, $195/mo.
Hag Card

Mini Computer

Computer Programming

Computer Monthly Processing $234.5



