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Bi 11 Nix, Commissioner 
Department of Public Safety

DA,E; October 29, 1979

FILE NO:

TELEPHONE NO:

subject:Qepartfnent of Public

.Safety, FY 80 Supplemental; 

FY 81 Budget Adjustment

The Budget Review Committee has reviewed your request for a FY 80 
supplemental and a FY 81 budget-adjustment.• The BRC decisions are 
listed below. You will need to prepare an official FY 80 Supplemental 
Request for the approved FY 80.items, and will need to add Form 6's to 
your detailed budget submission for the approved FY 81 items.

FY 80 Supplemental

1. Approval for $87.5 for additional vessel fuel costs
2. Denial of $100.0 for HWCF - This denial is based upon the Governor's 

policy regarding what items would be considered for supplemental 

request (copy attached). The Governor has stated that supplemental 

will not be introduced to reinstate program cuts made by the Legis­

lature.
3. The BRC would like further information on your request to supplant 

federal funds with general funds in the Marine Mammals Program. 

Specifically:

(a) Since the federal government has now taken over responsibility 
for this program, can your Department contact directly with them 

to provide these services; and
(b) What are the consequences to the Fish and Wildlife Protection 

program of not funding this supplemental. We would appreciate it 
if you would focus on the effects on the resources that FWP

... * ... /  is protecting.
• *•

FY 81 Budget Adjustments

1.' Approval.for $90.3 additional vessel fuel costs
2. Approval for $160.0 for HWCF

Ron Lehr, Director
Division of Budget & Management

Office of the Governor



N o v e m b e r  2 ,  1 9 7 9

Marine Mammal Federal 
Federal Contract

Your October. 29 memo raised questions about our request for general funds 
to replace federal funds no longer available after contract cancellation. 
Background is necessary to adequately respond.

• m

Federal funds have never been adequate for contracting with states to 
enforce the Marine Mammal Act of 1972. If federal funds are made available, 
another contract could be negotiated if federal management authority were 
delegated to the State. The only authority that they have delegated has been 
Walrus management and that minimal attitude has been rejected by the Alaska 
Department of Fish and Game. Without sufficient delegation of federal manage­
ment authority to the State, Fish and Game would remain opposed, and the Divi­
sion of Fish and Wildlife Protection would support Fish and Game opposition by 
avoiding a contractual agreement to enforce federal laws. In summary, 
neither the federal-state agreement on management nor federal funds for a 
potential contract is likely.

No definite answer can be made about the impact of contract cancellation 
upon commercial fisheries enforcement until after the December Board of 
Fisheries meeting which will determine next year's limits, etc. Based 
upon the calendar year 1979 season, the following enforcement reductions 
will occur: •

1. The Vigilant will not patrol the Bering Sea herring fishery 
in May.

The Vigilant's patrol of the False P3ss salmon fishery 
(June 1 - 15) and June Bristol Bay patrol will be delayed.

There will be no crab or shrimp patrols by the two 65 foot 
vessels during a four month period this winter.

Tne four vacant positions will only allow operation of two of the three 
major vessels. If the 65 foot Trooper is on patrol, the Vigilant does 
not have enough crew to sail, and vice versa. '

Without additional funds, the above situation will continue. Before 
the positions could be filled, a minimum of 3 or 4 months would be 

‘ required to meet the Public Safety limployees Association contractual
• requirements concerning notifications and employee transfers.

. WRN/MC/lsb
• , i

;cc:i Col .■•Fred Woldstad, Director, Fish and Wildlife Protection

Ron Lehr,' Director ” ‘ ,
Division of Budget and Management. '-:';
Office of the Governor ■• .

... ’ ' • . ***• .

>  • ■• •.
William R. Nix, Commissioner
Department of Public Safety .



Ron Lehr, Director
Div. of Budget $ Management
Office of the Governor

O c t o b e r  9 ,  1 D 7 D

Robert J. Stickles, Directc
Div. of Administrative^Service 
Dept, of Public Safety/

Highway Working Capital Fund 
and Fuel Supplemental • .

Per our discussion today I’m outlining the problems our Fish G Wildlife 
Protection category will face this year, as v/ell as in FY-81, as it relates 
to fuel and Highway Working Capital Fund increases. These increases affect 
a number of our BRlTs, however, only the Fish G Wildlife BRU is critical in i 
that we have been unable to come up with any satisfactory solutions.

Tnis year the request in contractual for Fish G Wildlife Protection was re­
duced by approximately SOS by the time it left the Free Conference Committee. 
Herein lies the Highway Working Capital Fund problem. Considering the reduc­
tion in contractual monies we have a gap of SI00.0 between what the Highway 
Working Capital Fund expects and what we were able to pay, and maintain a 
reasonable level in our programs. By reasonable level, these programs have 
already been reduced substantially.

Tnc second problem facing us this year is a large increase in fuel. In Kodiak 
where we buy large quantities the fuel price has risen 65.7* or 30.1<f per 
gallon since the time we prepared the budget. In Dutch Harbor the increase 
has been 45* or 21.2£ per gallon since the time wc prepared the budget. These 
are typical of fuel increases around the state.

The- third problem with this BRU was the cancelling of the Marine.Mammal Contract 
between the Dept, of Fish and Game and the federal government. This reduced 
availabl.e monies by $15S.4 for this year in the Marine Enforcement BRU.

r  x -f ‘ *% i .Q  j .  p , r , = -r r  *> .• .-*r
We intend to submit a supplemental for FY-SO when we submit the FY-ol budget 
for the following items: Fuel increase $87.5,.Marine Contract $158.4, Highway
Working Capital Fund $100.0, totaling a request of $545.9.

•
In FY-81, if wc are to maintain the current level of service/enforcement, we 
will require additional funds to offset fuel and Highway Working Capital Fund 
expenses. The loss of the Marine Contract in FY-SO was taken care of with 
adjustments to the base in FY-81. We request your consideration for an addi­
tional $60.0 for Highway Working Capital Fund, and $00.3 for D 1, (assuming 
current rate of inflation) in .FY-81, above the amounts requests in our policy 
budget.

Ron, I d o n’t feel tliat these requests indicate poor planning on our part, yet 
we've examined all the alternatives we can come up with to reduce the amount 
requested. Wc sir.iply had no idea that fuel would skyrocket by 45* to G3* and 
Highway Working Capital Fund by an average of 22t.

Please don't hesitate to'contact r.;c if you or your staff have any questions 
concerning the contents of this memo.

RJS/bh
I



Bill Mix, Commissioner 
Department of Public Safety

O c t o b e r  2 9 ,  1 9 7 9

Department of Public 
Safety, FY 80 Supplemental; 

   FY 81 Budget Adjustment

The L'udget Review Committee has reviewed, your request for a FY 80 
supplemental and a FY 81 budget adjustment. The BRC decisions are . 
listed below. . You will need to prepare an official FY 80 Supplemental 
Request for the approved FY £0 items, and will need to add Form 6's to 
your detailed budget submission for the approved FY 81 items.

FY 80 Supplamenta1

C D  Approval for $37.5 for additional vessel fuel costs
2. Denial of $100.0 for HWCF - This denial is bas >d upon the Governor's 

policy regarding what items would be considered for supplemental 
request (copy attached). The Governor has stated that supplemental 
will not be Introduced to reinstate program cuts made by the Legis- 

n , lature.
/ 3.J The BRC would like further information on your request to supplant 

federal funds with qeneral funds in the Marine Mammals Program. 
Specifically:

(a) Since the federal government has now taken over responsibility 
for this program, can your Department contact directly with them 
to provide these services; and

(b) What are the consequences to the Fish and Wildlife Protection 
program of not funding this supplemental. We would appreciate it 
if you would focus on the effects on the resources that FWP
is protecting. '

FY 81 Budget Adjustments
«

1. Approval for $90.3 .additional vessel fuel costs
2. Approval for $160.0 for HWCF

Ron Lehr, Director 
Division of Budget a Management 
Office of the Governor • ••
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STATE
ol ALASKA

' o  T R o n  L e h r ,  D i r e c t o r
D i v i s i o n  o f  B u d g e t  a n d  M a n a g e m e n t  
O f f i c e  o f  t h e  G o v e r n o r mi >o

° * »  N o v e m b e r  1 6 , 1979

f l t t ’ f f C N l NO

i »o m  R o b e r t  S t i c k l e s ,  D i r e c t e d  I 
D i v i s i o n  o f  A c - . i n i s t r a t n j ? ^  
D e p a r t m e n t  o f  P u b l i c  S a f e t y '

s u s j ic i  R e q u e s t  f o r  S 2 3 9 .5  S u p p l  e rne  
F u n d s  f o r  M a r i n e  
E n f o r c e m e n t  B R U

T n e  D e p a r t r . e n t  o f  P u b l i c  S a f e t y ,  D i v i s i o n  o f  F i s h  6 W i l d l i f e  P r o t e c t i o n ,  
M a r i n e  E n f o r c e m e n t ,  r e q u e s t s  $ 2 3 9 .S  i n  s u p p l e m e n t a l  f u n d s  f o r  F Y E O .  
T h e s e  f u n d s  a r e  f o r  a d d i t i o n a l  f u e l  c o s t s  ( $ 8 7 .S )  a n d  a s s i s t a n c e  d u e  t o  
t h e  c a n c e l l a t i o n  o f  t h e  M a r i n e  M a m a l  c o n t r a c t  ( $ 1 5 2 .0 ) .

A t t a c h e d  a r e  c o p i e s  o f  i n i t i a l  r e q u e s t s  b y  t h i s  D e p a r t m e n t  f o r  t h e s e  
f u n d s ,  a s  w e l l  a s  y o u r  a p p r o v a l .

T n e  F Y S 1  b u d g e t  r e q u e s t  f o r  M a r i n e  E n f o r c e m e n t  i n c l u d e s  a n  i n c r e m e n t  o f
S 9 0 .0  f o r  a d d i t i o n a l  f u e l  c o s t s  T h e  b u d g e t  s u b m i s s i o n  s u p o l a n t s  t h e  
F e d e r a l  f u n d s  l o s t  b y  t h e  M a r i n '  M a m m a l c o n t r a c t  c a n c e l l a t i o n  w i t h  
g e n e r a l  f u n d s  r e d i s t r i b u t e d  f r  m  t h e  r e m a i n d e r  o f - t h e  B R U ' s  i n  t h i s  
D e p a r t m e n t .

C o n s e q u e n c e s  o f  d i s a p p r o v a l  o f  t h e s e  f u n d s  a r e  d e t a i l e d  i n  o u r  o r i g i n a l  
r e q u e s t s  ( a r c h e d )  _

Y o u r  a p p r o v a l  o f  t h e s e  s u p p l e m e n t a l  f u n d s  w o u l d  b e  a p p r e c i a t e d .

RS:NC:clc

Attachment
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Fundinp Information: Introduced: 2/1/80
General Fund: $239,500 Referred: Finance
Other Funds: -0-

$239,500

BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 374 am

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION

A  B I L L

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Public Safety, Division of Fish and 

Wildlife Protection, for marine enforcement; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section I. The sum of $239,500 is appropriated from the general fund

to the Department of Public Safety, Division of Fish and Wildiife Protec­

tion, Marine Enforcement.

* Sec. 2. This appropriation is strictly for commercial fish enforcement 

and not predicated on loss of federal funds.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

-1- SB 374 am
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Funding Information: Introduced: 2/1/80
General Fund: 5239,500 Referred: Finance
Other Funds: -0-

5235,500'

BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 374

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Public Safety, Division of Fish and 

Wildlife Protection, for marine enforcement; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $239,500 is appropriated from the general fund

to the Department of Public Safety, Division of Fish and Wildlife Protec­

tion, Marine Enforcement.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).

- 1 -
SB 374



THE LEGISLATURE O F  THE STATE O F  A L A S K A
ELEVENTH LEGISLATURE

FISCAL NOTE

1. R EQUEST
Riii/Rpsnintinn Mn SB 3 74 - An A c t  mak ing a s u p p lem e n ta l a p p r o p r ia t io n  to  t h e
T it le  D ep t , o t  P u b l i c  S a f e t y ,  t o r  m a r in e  e n io r c em e n t .
Requested by_ Date 2-4-80

II . F IS CA L  D ETA IL  
Agency Affected _ D ep ar t m e n t  of Public 

NKMBU
S a f e t y

Program Category Affected_____________  ________
BRU, Program, or Subprogram(s) Affected M a r i n e  E n f o r c e m e n t  ( V e s s e l  S e c t i o n T
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPEND ITURES  (Thousands o f Dollars)

FY  80 FY  81 FY  82 FY  83 FY  84 FY  85
100 PERSONAL SERV ICES
200 T R A V E L
300 CO N TRA CTU A L 2 59 . 5
400 COM M OD IT IE S
500 EQU IPMENT
600 LAND  & STRUCTURES
700 GRANTS . CLA IMS . ETC .

TO TA L
239.5 0

FU N D IN G  (Thousands of Dollars)

G EN ER A L  FUND 259. 5 0 0

F ED E R A L  FUNDS
O TH ER  (Specify Fund Source)

POSITIONS

FU L L  T IM E 0 0 0

PART T IM E
TEM PORARY

I I I .  ANALYS IS  (See Fiscal Note Preparation Instructions. Section II I)

E x t r a o r d i n a r y  fuel p ri ce  i nc reases and c a n c e l l a t i o n  of the 
F e d e r a l  M a r i n e  M am ma l Contract have been included in FY-81 
b ud ge t p l a n n i n g  and funding levels in the G o ve rn o r ' s  budget.

IV . DATE 2-4-80

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e
c c :  B u d g e t  a n d  M a n a g e m e n t

P r im e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )

.PREPARED BY
AGENCY  _____
P H O N E _______

(\j\K~JU_ CiZe/v— ____ -

 Mi.ke r.1 cme.ns

Dcprir-t m c n t - o-f- Public S a f ety
405-4356____

3 3 - 0 0 1  ( R e v .  1 2 / 7 9 )



RECORDS 
CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icrofilm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to m icrofilm its records and to dispose of the original records 

after microfilm reproductions have been made.

3 /9 3 / 9 0
Date



COMMITTEE REPORT

<u) HOUSE

2 /13/80
F U R T H E R :

/

D a t e : S 1 1 ■■

Mr. S pe ake r:

The C o m m i t t e e  on F ldA dC u  has ^ a d______ Sa 373

"An A c t  m a k i n g  a sup pl e me nt al  a p p r o p r i a t i o n  to the D e p a r t m e n t  of 
P ub li c Safety, D i v i s i o n  of F i s h  and W i l d l i f e  Protection; and 
p r o v i d i n g  for an e ff ec t iv e date."

u n de r c o n s i d e r a t i o n  and (a m a j o r i t y  oi the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it back  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass [ ] do not pass

[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
z  U  , ,, . [ ] same title

[ y(] re p l a c e  w i t h /SCS for 6 d  3 1 ^  y________________________ f new title

and r e c o m m e n d s  A  •«c4 i r)0 6 S _____________________________________

[ ] A N D  a t t a c h e s  a "L e t t e r  of Intent" [ ] New Fiscal Note

[ ] r e po rt s it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _______________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  HA V I N G
DO PASS O T H E R  R E C O M M E N D A T I O N S :

  -----

  — _

. / ■?/ v sit.

i

■•T f  C  M A  C ‘ <

v Y '

T C H A I R M A N

H  6 0  ( R e v .  1 2 / 7 8 )



O r i g i n a l  sponsor: R u l e s / G o v e r n o r

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  Fund $350 ,0 0 0, 00 0 
O t he r Funds -0-

T O i r r o w r a i n j

IN T H E  S E NA TE  B Y  THE FINANCE COMMITTEE '

H O U S E  CS FOR S E N AT E BI LL  NO. 375»
V IN TH E L E G I S L A T U R E  OF T H E  STATE OF A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S IO N

A BI LL

For an Act entitled: "An Act m a k i n g  a spec ia l a p p r o p r i a t i o n  to the D e p a r t­

ment of R e v e n u e  for the r e s e r v e  for e me r g e n c y  operating

ex pe ns es  account; and  p r o v i d i n g  for a n  effective date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  O F  THE  S T A T E  O F  ALASKA:

* S e c t i o n  1. T h e  sura of $ 3 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  fr om  the general 

fu nd  to the D e p a r t m e n t  of R e v e n u e  for the r e s e r v e  for e m e r g en cy  o p e r a ti n g 

e x p e ns es  account.

* Sec. 2. This Act takes effect on the e f f e c t i v e  date of a v e r si on  of an

A ct e n t i t l e d  "An Act e s t a b l i s h i n g  a r e s e r v e  for o p e r a t i n g  expenses of state

g o ve rn m e n t  for use only in a s p e c i fi ed  emergency; and p r o v i d i n g  for an e f f e c­

tive date."

:
-1- HC S S B  375
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O r i g i n a l  sponsor: R u l e s / G o v e r n o r

F u n d in g I n f o r m a t i o n
G e ne ra l Fund 
O t h e r  Funds

$ 350 ,0 00 ,0 00
-0-

■$T5'0,000,000

IN T H E  SENA TE

V

BY T H E  F I N AN CE  COM MI TT E E ' 

H O U S E  CS FOR S ENATE BI LL  NO. 375 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S SI ON

A  BI LL

For an Act entitled: "An Act m a k i n g  a speci al  a p p r o p r i a t i o n  to the D e p a r t­

ment  of R e v e n u e  for the r e s e r v e  for e m e r g e n c y  operating

e xpenses account; and p r o v i d i n g  for an e ff ective date."

BE IT E N A CT E D BY THE L E G I S L A T U R E  OF THE S TA TE  OF ALASKA:

* S e c t i o n  1. The sum of $ 3 5 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the general 

fu nd  to the D e p a r t m e n t  of R e v e n u e  for the r e s e r v e  for e m e r g e n c y  o p e r a ti ng  

e x p en se s  account.

* Sec. 2. This Act takes effec t o n  the e f f e c t i v e  da t e of a v e r s i o n  of an

Act e n t i t l e d  "An Act e s t a b l i s h i n g  a r e s e r v e  for o p e r a t i n g  e xpenses of state

g o v e r n m e n t  for use on ly  in a s pe ci f i e d  e mergency; and p r o v i d i n g  for an e f f e c­

tive date."

18

-1- H C S S B  3 7 5
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O r i g i n a l  s p o n s o r : '  R u l e s / G o v e r n o r

F u n d i n g  I n f o r m a t i o n
General Funds 
Other Funds

IN TH E SENATE

-0-
$ 5 3 , 5 2 5 , 0 0 0
$ 5 3 , 5 2 5 , 0 0 0

I!

BY THE F I N AN C E C O M M I TT E E 

H O U S E  CS FOR S ENATE BILL NO. 375 

IN T HE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - SECO ND  S E S SI ON

A BILL

For an Act entitled: "An Act m a k i n g  a pp r op r i a t i o n s  to the A l a s k a  Power

A u t h o r i t y  for p o we r projects; and p r o v i d i n g  for an 

e f f e c t i v e  date."

BE IT E N A C T ED  BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. The su m  of $ 3 0 , 7 7 5 , 0 0 0  is a p p r o p r i a t e d  from the r e n e w a b l e  

re so urces d e v e l o p m e n t  fun d to the A l a s k a  Power A u t h o r i t y  to be a l l o c a t e d  for 

the f o l l o w i n g  projects:

P r o j e c t

(1) D i l l i n g h a m  - L a k e  Elva

(2) Lake T y ee  

. (3) Haines - Dyeab us

(4) L a r s e n  Bay

(5) Grant L a k e / C o r d o v a

(6) A n g o o n  tidal p r o j e c t

(7)' Takatz

(8) V i l la ge  e l e c t r i c a l  c o o p e r a t i v e  fuel 

c o n v e r s i o n  p r o j e c t

(9) S u si tn a Acres, p l a n  of study revisions

(10) E l i m  v i l l a g e  e l ec tr ic al  c o o p e r a t i v e  

proj ect

(11) T o g ia k v i l l a g e  electrical c oo pe r a t i v e  

pro je ct

(12) Goodnews Bay v i ll ag e electrical c o o pe ra ti ve  

proj ect

- 1 -  H C S S B  3 7 5

A m o u n t  

$ 4,0 0 0, 00 0 

15 ,0 00 ,0 00

4 0 0 .0 00

200.000

5 0 0 . 0 0 0

5 0 0 .0 00

40.0 0 0

125.000 

1, 36 5, 00 0

300 . 00 0

40.0 0 0

45.0 0 0



>

(13) A k u t a n  1, 1 00,000

(14) Savo on ga  50,000

(15) W h i t e  M o u n t a i n  50,000

(16) P r ojects in Ouzinkie, Chuathbaluk, R ed Devil,

Stony River, Nikolai, Hughes, R u s s i a n  Mission,

C r o o k e d  Creek, Sleetmute, Takotna, Telida,

Koyukuk, S h e l d o n  Point, Ambler, Grayling, Crater

Lake, Buckland, T a n a n a  r e c o n n a i s s a n c e  studies 200,000

(17) K al ta g 720,000

(18) S c a m m o n  Bay 300, 00 0

(19) S h u n g n a k  75,000

(20) Kiana 900,000

(21) K i s a r a l i k  100,000

(22) T a z i m i n a  100,000

(23) I l i a m n a - N e w h a l e n  e l e c t r i c  c oo pe ra ti ve  300,000

.(24) N u s h a g a k  electr i ca l c o o p e r a t i v e  150,000

(25) U n a l a k l e e t  w i n d  p r o j e c t  100,000

(26) N o r t h w e s t  R e g i o n a l  A t t e n d a n c e  A r e a  -

N o a t a k  school 225,000

(27)' N o r t h w e s t  coal r e s o u rc es  i n v e s t i g  i-ion 1, 00 0,000

(28) D e m o n s t r a t i o n  p r o j e c t s  of rural w a s t e  heat

r e c a p t u r e  500,0 00

(29) K o t z e b u e  ge ot he r m a l  e n g i n e e r i n g  f e a s i b i l i t y

and e qu ipment 1, 30 0,000

(30) U n a l a s k a  geothe rm a l e n g i n e e r i n g  f e as ib i l i t y

and eq ui pment 100,000

(31) ' Old Ha rbor 990,000

* Sec. 2. The sum of- $ 2 2 , 7 5 0 , 0 0 0  is ap pr o p r i a t e d  from the re n ew a b l e

re s ou rc es  d e v e l o p m e n t  fund to the A l a s k a  Power A u t h o r i t y  power proj ec t

-2- HCSSB 375
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r e v o l v i n g  fund (AS 44.56.170) to be a l l o c a t e d  as loans for the fo ll o wi ng  

projects:

Project Am ount

(1) S w a n  Lake $ 1 8, 00 0 , 0 0 0

(2) T e r r o r  La k e 1 ,0 50 ,0 00

(3) Po rt  Lions 200,000

(4) A l a s k a  E l e c t r i c  L i g h t  and P o w e r  1 ,5 00 ,0 0 0

(5) Bethel 2,000,000

* Sec. 3. This Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10, 

070(c) .
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Funding Information Introduc£2*~<£/14/80
General t'und 000,000 Referfed: Finance .
Other Funds -0- _  n __\\e

$650,000,Odd p t r \ a r \ce~
BY MEEKIWŜ niJNCAN.MUlJSON,

IN THE HOUSE tfoQ^c. C<> •for' 56 3-|S-R0GERS « ® ® * DINEE
ttftbSC Dlfcfc HO. 734-

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making a special appropriation to the Depart­

ment of Revenue for the reserve for emergency operating

expenses account; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
356,605,600

* Section 1. The sum of $650,000-,-000-is appropriated from the general 

fund to the Department of Revenue for the reserve for emergency operating 

expenses account.

* Sec. 2. Thi9 Act takes effect on the effective date of a version of an

Act entitled "An Act establishing a reserve for operating expenses of state

government for use only in a specified emergency; and providing for an effec­

tive date."

- 1 - HB 7 3 4



• SB 3^75

An A c t  m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  
to the D e p a r t m e n t  of P ub li c Safety, 
D i v i s i o n  of F i s h  and W i l d l i f e  Pr otection; 
and p r o v i d i n g  for an e f f e c t i v e  date.

J o e .  ir\

6 S H &  L O ' & C - -
IN: 2 / 1 3 / 8 0
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BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 375

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act making a supplemental appropriation to the

Department of Public Safety, Division of Fish and 

Wildlife Protection; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $105,000 is appropriated from the general fund 

to the Department of Public Safety, Division of Fish and Wildlife Protec­

tion, for the purpose of providing security for a seized vessel, the M/V 

Speedwell.

* Sec. 2. This Act takes effect immediately in accordance with AS 

01.10.070(c).

-1- S B  3 7 5



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No. SB 375 - An a c t  making a s u p p le m e n ta l  a p p r o p r i a t i o n  to  t h e  
Title D ep t,  o f  P u b l i c  S a f e t y ,  and p r o v id in g  f o r  an  e f f e c t i v e  d a t e .
Requested by_ Date 2 -4 -80

II. FISCAL DETAIL 
Agency Affected _ P u b l i c  S a f e tv

NRMECProgram Category Affected_________________ __________________________________________
BRU, Program, or Subprogram(s) Affected M arine  E n fo rcem en t ( 'V essel S e c t io n -)
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL 105 .0 0 0
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

............. J
TOTAL

105 .0

FUNDING (Thousands of Dollars)

GENERAL FUND 105 .0 0 0
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME 0 0 1 0
PART TIME 1
TEMPORARY i

III. ANALYSIS (See Fiscal Note Preparation Instructions, S.ction III)

The FYSO c o s t  e s t i m a t e  i s  b a se d  upon th e  p r o b a b le  d a t e  o f  c o u r t  a c t i o n .  
Any s i m i l a r  s i t u a t i o n s  i n  FYS1 o r  FYS2 would a l s o  r e q u i r e  a  s u p p le m e n ta l  
a p p r o p r i a t i o n  r e q u e s t  f o r  u n budge ted  c o s t s .

IV. DATE 2 /4 /8 0

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

_PREPARED BY Mike Clemens
AGENCY P u b l i c  S a f e ty ________
PHONE 465-4556______________



C A T E G O R Y :  N A T U R A L  R E S O U R C E  M A N A G E M E N T  

A G E N C Y :  D E P A R T M E N T  O F  P U B L I C  S A F E T Y

S T A T E  O F  A L A S K A  - -  B U D G E T  U N I T  S U M M A R Y

P R O G R A M * .  F I S H  I W I L D L I F E

C O M P O N E N T  D E S C R I P T I O N 9 A U T H 7 9  F I N A L 7 9  A C T 8 0  A U T H

5 0 6 9 . 1 5  A 3 7 . 5 5 3 S A  . 8 A 9 1  7 . 1

5 1 A . 7 5 8 1  . 3 5 6  0 . A 5 8 0 . 5

7 8 7  . 2 8 0 7 . 6 8 0 5 . 9 7 9 5  . 0

1 2 A 2 . 8 1 2 A 5 . 3 1 1 2 3 . 9 1 A 0 5 . 5

7 6 1 3 . 8 8 0 7 1 . 7 7 8 7 5 . 0 7 6 9 8 . 1

8 0  R P

E N F O R C E M E N T  

D I R E C T O R S  O F F I C E  

A I R C R A F T  S E C T I O N  

M A R I N E  E N F O R C E M E N T

* x  T O T A L

* *  C H A N G E  V E R S U S  8 0  A U T H

O B J E C T  D E S C R I P T I O N  

P E R S .  S E R V .  

T R A V E L  

C O N T R A C T U A L  

C O M M O D I T I E S  

E Q U I P M E N T  

L A N D S / B L D G S  

G R A N T S .  C L M S

F U N D I N G  S O U R C E  

F E D .  R E C E I P T  

G E N E R A L  F U N D

5 1 6 0 . 6 5 5 6 3 . 5 5 A 5 1  . 3 5 5 6 8  . 6

3 0 2  . 3 3 0 2 . 3 3 5 6  . 6 2 2 8 . 8

1 1 5 5 . 1 1 2 2 A  . 5 1 1 5 0 . 2 1 1 3 3 . 0

6 3  A . 5 6 3 5 . 1 5 8 1  . 2 666 . 0

2 7 1  . 5 2 7 1  . 5 2 6 0  . 3 5 5  . 0
7 A  . 8 7 A  . 8 7 5 .  A A 6  . 7

1 5 . 0

1 7 2 . 8 1 7 2 . 8 1 7 2 . 8 1 7 2 . 8
7  A A 1 . 0 7 8 9 8 . 9 7 7 0 2 . 2 7 5 2 5 . 3

x x  G E N E R A L  F U N D  C H A N G E  V S .  8 0  A U T H

P O S I T I O N S  

F U L L - T I M E  

P A R T - T I M E  

T E M P O R A R Y  

S T A F F  M O N T H S

1 2 5 . 0

2 8  . 0 

1 7 6 7  . 1

1 2 7  . 0

2 7  . 0 

1 7 7 A . 9

1 2 7  . 0

2 7  . 0 

1 7  7 A . 9

1 2 6  . 0

2 8  . 0  

1 7  7 A . 9

F i s h  a n d  W i l d l i f e  P r o t e c t i o n  F r o c r a m  A r e a

T h e  F i s h e r i e s  R e s o u r c e s  e n d  t n e  Game 

F i s c a l ,  e c o l o g i c a l ,  a n d  s o c i a l  v a l u e s  

o r  t h e  o p t i m a l  m a n a g e m e n t  o f  f i s h  a n d  

A c r i i n i s t r a t i o n  e n d  S u p p o r t  P r o g r a m  A r  

f o r m u l a t i o n  o f  r u l e s / r e g u l a t i o n s  f o r  

a n d  W i l c l . i f e  P r o t e c t i o n  P r o g r a m  A r e a  

f i s r .  a n d  c a m e  l a w s  a n d  r e g u l a t i o n s ,  

c c r . - . e r c i a i ,  s p o r t  a n d  s u b s i s t e n c e  h u n  

f i s h i n g  a n d  h u n t i n g  i n  a r e a s  o u t s i o e  

o f  c r e e l  a n c  c a me  b a g  l i m i t s .  P r o t e c  

t h e  f o l l o w i n g  BRU a c t i v i t i e s :  E r . f o r c  

d i r e c t i o n  a n c  a d m i n i s t r a t i o n ;  A i r c a f  

l i g h t  v e s s e l s  s u p p o r t .

P r o g r a m  A r e a  d e s c r i p t i o n s  ( a b o v e )  p r o v i d e  a b r i e f  c o m m e n t a r y  o n  t h e  

o f  A l a s k a ' s  f i s h  a n d  w i l d l i f e  r e s o u r c e s .  T h e s e  P r o g r a m  A r e a s  f o c u s  

w i l d l i f e  s t o c k s .  I n  a d d i t i o n  t o  t h e s e  p r o g r a m s ,  t h e  F i s h  e n d  Game 

e a s  ( a l s o  d i s c u s s e d  a b o v e )  c e n t e r s  o n  m a n a g e m e n t  d i r e c t i o n  a n d  t h e  

f i s h  a n d  w i l d l i f e  r e s o u r c e  u t i l i z a t i o n .  P r o g r a m s  w i t h i n  t h e  F i s h  

s t r i v e  t o  p r o t e c t  t h e s e  r e s o u r c e s  f r o m  v i o l a t o r s  o f  t h e  S t a t e ' s  

S u c h  r e s o u r c e  a b u s e r s  i n c l u d e  n c n - r e s i o e n i  a s  w e l l  a s  r e s i d e n t  

t e r s  a n d  f i s h e r m e n .  T y p i c a l  v i o l a t i o n s  i n c l u d e  o u t  o f  s e a s o n  h a r v e s t ,  

t h e  b o u n d a r i e s  o f  d e s i g n a t e d  h u n t i n g  a n d  f i s h i n g  t o n e s ,  a n d  v i o l a t i o n s  

t i o n  e f f o r t s  w i t h i n  t h i s  P r o g r a m  A r e a s  r e p r e s e n t s  a n  a m a l g a m a t i o n  o f  

e m e n t  BRU -  t r o o p e r  f i e l d  s u p p o r t ;  D i r e c t o r s  O f f i c e  BRU -  p r o g r a m  

t  S e c t i o n  BRU -  a i r  s u p p o r t ;  a n d  K a r i n e  E n f o r c e m e n t  BRU -  h e a v y  a n d

I*, i s  v i r t u a l l y  i n p o s s i b l e  t o  e s t i m a t e  t h e  e c o n c n i c  d r a i n  on  r e n e w a b l e  r e s o u r c e s ,  d u e  t o  f i s h  a n d  

game ’ a w  v i o l a t i o n s ,  b e c a u s e  t n e  v a s t  m a j o r i t y  o f  s u c h  i n f r a c t i o n s  e r e  n o t  d e t e c t e d .  F o r  e x a m p l e ,  

t - e  D i v i s i o n  o f  F i s h  a n d  W i l d l i f e  P r o t e c t i o n  e s t i m a t e s  t h a t  1 i n  9 s p o r t  f i s n e r i e s  v i o l a t i o n s  i s  

d e t e c t e d  a n c  p r o s e c u t e d .  S i m i l a r l y  t h e y  e s t i m a t e  1 i n  5 g a me  l a w  v i o l a t i o n s  a n d  1 i n  4 c o m m e r c i a l  

f i s h e r i e s  v i o l a t i o n s  a r e  c u r r e n t l y  d e t e c t e d  e n d  p r o s e c u t e d .  T n e  D i v i s i o n  a i m s  t o  p r e v e n t  e x p a n s i o n  

c f  t r . e s c  c o r c l i e r . e e  r e t i e s  i n  FY 31 t n r o u g n  i n c r e a s e d  e f f o r t s  i n  u n o e r c o v e r  o p e r a t i o n s  a n d  p u b l i c  

e d u c a t i o n  p r o g r a m s .

"F.DjRA.1* AREA MEASURES

F o r  F i s r .  ar.c W i l d l i f e  P r o t e c t i o n ■Y 7? FY 51

C - i  sr. T n e  p e r c e n t a g e  o f  e s t i m a t e d  

v i o l a t o r s  w , o  a r e  a c t u a l l y  a p p r e h e n d e d

j » - e  T n e  p e r c e n t a g e  e *  e s t i m a t e d  v i o l a t o r s  

w n o  a r e a c t u a l ’ y  a p p r e h e n d e d

S r ; m «  r . . s r .  ' h e  p e r c e n t a g e  o f  e s t i m a t e d  

v i o l a t o r s  «mc a r ?  a c t u a l l y  e p p r e n e n o e d
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February 1, 1980

The Honorab le Clem T i l l i o n  
P re s id e n t o f  th e  Senate 
A laska S ta te  L e g is la tu r e  
Pouch V
Juneau, A laska 99811

. Dear Mr. P re s id e n t:
Under the a u th o r it y  o f a r t .  I l l ,  s e c . 18, o f the 
A laska C o n s t it u t io n , I  am t r a n sm it t in g  a b i l l  
making a supp lem en ta l a p p ro p r ia t io n  to  th*' 
Department o f P u b lic  S a fe ty , D iv is io n  o f F is h  and 
W i ld l i f e  P ro te c t io n , fo r  th e  purpose o f p r o v id in g  
s e c u r it y  fo r  a s e iz e d  v e s s e l, the  M/V Speedw e ll.
Back-up m a te r ia l e x p la in in g  the  need fo r  t h is  
a p p ro p r ia t io n  is  a ls o  b e in g  subm itted  w ith  t h is  
b i l l .

S in c e r e ly ,
6 / J S H

Jay S. Hammond 
Governor



r  Ron Lehr, D irector 
D iv is ion of Budget and Management 
O ffice of the Governor

DA TF :  

FILE N O :

December 12, 1979

Robert S tick les , Directo 
D iv is ion  of Administrative 
Department of Public Safety

T ELEPHONE N O :

SUB J :CT:

irVices
Request for $105,0 
Supplemental Funds for 
Marine Enforcement BRU

The Department of Public Safety, D iv is ion  of Fish and W ild life  Protection, 
Marine Enforcement, requests $105.0 in  supplemental funds for FY80.
These funds are needed for the security of the M/V Speedwell and are 
requested as a one-time item.
The M/V Speedwell, a 160 f t . stem  trawler owned by Speedwell, In c ., was 
seized in  Marmot Bay, approximately 20 miles north of Kodiak bv the Fish 
and W ild life  Patrol Vessel, V ig ila n t . The inc ident occurred on Octo­
ber 51, 1979. The Speedwell was seized pursuant to a court order 
resu lting from investigations conducted by the investigation section of 
the D iv is io n  of Fish and W ild life  stating that the M/V Speedwell was 
processing herring in  Togiak Ba'r during May, 1979 and that during those 
operations, herring flesh or carcasses were wasted in  v io la t io n  of 
AS 16.10.173. Investigations ind icate approximately 500,000 pounds of 
herring was in te n t io na lly  destroyed and wasted during the commercial 
pursuit of herring roe.

The seizure of the vessel was necessary in  order that the vessel, with 
paraphernalia and gear w i l l  be in  .the ju r is d ic t io n  of the Alaskan courts 
and w i l l  not be sold, encumbered, or reduced in  value or lo s t during the 
pendency of any forfe itu re proceedings brought by the State of Alaska.
Proper security , maintenance and repair of the $5,000,000 vessel must be 
assured wh ile i t  is  in  the State's possession. This includes:

1. 24-hour a day security watch.
2. Maintenance and repa ir.
3. Fuel o i l ,  lube o i l ,  f i lt e r s  and maintenance/repairs, parts 

and supplies.
The Department does not have the personnel ava ilab le to provide these 
needed sendees so i t  has contracted them out to Alaska Terminal and 
Stevedoring Co. In c .. The cost of these sendees is  $700 a day, plus 
the State must pick up the cost of necessary maintenance and repair, 
parts, fue l and any add itiona l insurance that may be required.
I t  is  anticipated that th is  case w i l l  not be put on the 'ourt's calendar 
u n t i l March, 1980. This w i l l  bring estimated costs to approximately 
$105,000. There is  the p o s s ib ility  of an out-of-court settlement or an 
ea r lie r  court date, but both are un lik e ly . In the meantime, the Department 
is  suffering by expending these large amounts from its  operating budget.



The D iv is io n  has no bud£ 2d funds to pay for such s itu a ^' nns. The FY80 
’budget has no means to cope with th is  cost; budget a its , .if la ted costs 
and reduced program receipts have severely impacted the Budget.
Commercial p r o f it a b il it y  that such il le g a l' a c t iv it y  affords to ind iv idua ls 
when coupled w ith the renewed emphasis of the department in  the conniercial 
fishery enforcement, is  l-ikely to increase the frequency of such incidents 
and therefore, the Department is  proposing to establish a specia l contingency 
fund to avoid the delay associated w ith the ju s t if ic a t io n  of each such 
transaction.
Your favorable consideration of th is  supplemental request is  appreciated. 

RS:NC:clc
cc: Co l. F. Woldstad, D irector

D iv is ion  Fish § W ild life  Protection

\

THE SYSTEMS PEOPLE THE MONEY SAVERS



F Y  8 0  S U P P L E M E N T A L  R E Q U E S T  A N A L Y S I S

r  ■ — FY 78 

ACTUAL

FY 79 .

FINAL
AUTH.

FY 79 
ACTUAL

FY 80 
GO V. 

BUDGET

FY 80

INITIAL

AUTH.

FY 00

CURRENT
AUTH.

FY 80 
EXPENDITURES 

+

ENCUMBRANCES 

7/1/— 11/30

FY 80 
OTHER

OBLIGATION! 

7/1/-11/30

PY 80 ** 
PROJECTED 

EXPENDI­

TURES + 
ENCUMBRANCES 

12/1-6/30

FY 80 

(DEFICIT) 

OR EXCESS

•

FY 81 ' 

COMJINUAT

PERSONAL SERVICES 458.6 735.6 676.3 833.3 802.6 802.6 . *43611 30.9 489.7 (154.1) 834.4

TRAVEL 27.4 26.5 16.5 29.4 22.0 j 22.0 3.8 ‘ .2' 15.0 3.0 30.0

J NTRA C T U A L  SERVICES 224.2 161.5 175.3 239.9 239.9 239.9 129.6 2 . 2’ 223.2 (115.1) 284.6

COMMODITIES ;
360.4 270.9 ( 206.3 287.2 287.2 287.2 55.3 • 1.1 320.8 (90.0) 449.5

EQUIPMENT
32.6

50.8
49.5 57.5 53.8 53.8 • .7 .5 56.2 -0- 57.4

LANDS, BLDG. ...

GRANTS. CLAIMS. ...

MISCELLANEOUS
• •

TOTAL 903.2
.1245.3 1123.9 1447.3 1405.5 1405.5 625.5 34.9 1104.9 (356.2) 1655.9

FEDERAL RECEIPTS 172.8 172.8 172.8 172.8 172.8 172.8 I*172.8 172.8

.SQUIRED GF MATCHING

OTHER GENERAL FUND 730.4 1072.5 951.1 1274.5 1232.7 1232.7 452.7 34.9 1104.9 ' (356.2) 1483.1

INTER-AGENCY RECEIPTS

•

*158.4 is  restricted as unanticipated federal receipts due to cance llation of Marine-Mammal Contract
** Assuming there are no price fluctuations from 10/30/79 thru 6/30/80.

AGENCY: Public Safety BRU:
Marine Enforcement

COMPONENT:. REVISED:
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C O M M I T T E E  R E P O R T

S E N A T E

1 / 1 / 8 0

F U R T H E R :  None

Date F e b r u a r y  8, 1 9 8 0

Mr. P res id en t:
The Committee on____________________________  _____________________
making a supp lem enta l a p p ro p r ia t io n  to the Dept, o f P u b lic  S a fe ty , D iv is io n  
o f F is h  & W i ld l i f e  P ro te c t io n

FINANCE has had SB 375

under c o n s id e ra t io n  and (a m a jo r ity  of the committee) (the committee) 
reports i t  back w ith  the fo llo w in g  recommendations:

1

[ ] 

[ 1

[ ] 

\  [ ] 

[ ]

do pass [ ] do not pass
do pass w ith  a ttached amendments(s )
rep la ce  w ith  CS fo r __________________________
and recommends ____________________

[ ] same t i t l e
[ ] new t i t l e

AND attaches a "Letter of In ten t"  [ ] New F is c a l Note
reports i t  back w itho u t recommendation
re fe rred  to the  Committee

MEMBERS SIGNING 
DO PASS//

MEMBERS HAVING 
OTHER RECOMMENDATIONS

j.

. /) /   I

S/s' \ ' |
— iX~~- ()Vii fi ■ (,{.!/_  t _ _  . - T -  -

si

9

. . .  ■ / £

C H A I R M A N
1 ^



G r o u n d f i s h  P r o j e c t s  S P ' 3

Cash

Homer dock - 1st year construction $3,820,000'

Kodiak Near Island boat harbor - engineering 
studies 500,000'

St. Paul Harbor engineering studies 350,000

Sand Point dock engineering studies 500,000-

Chernofski prelim..planning and design 250,000-

King Cove dock - engineering studies 150,000-

Si tka dock-site selections & engineering. 250,000

Unalaska dock 3,350,000-

King Cove diesel generator (600 kw) 200,000-

Kodiak Near Island bridge 500,000

Akutan dock-site study 250,000

King Cove/Sand Point storm damage 1,307,500"

Whittier Boat Harbor ' 3,000,000-

St. George Boat Harbor small boat landing 
preliminary engineering for breakwater & dredging 100,000' 

Bethel Dock Expansion (Municipal Grant) 6 5 0,000-
$15,177,500

Bonds

Homer Harbor $6,100,000

Sitka Harbor 1,400,000

Kodiak Near Island Boat- Harbor 2,000,000

Cold Bay runway resurfacing 2,250,000

Homer ferry terminal 3,500,000

Sand Point dock 3,000,000

Kodiak Near Island Bridge 5,500,000
. $23,750,000

Electric Projects

Akutan Hydro (150 kw) 

Scammon Bay Hydro (170 kw) 

Port Lions 2 (90 kw) 

Crater Lake (389 kw)

Per E. Yould

$1, 1 0 0 , 0 0 0

544.000

996.000 

2,000,000

$4,640,000

$ 1 , 1 0 0 , 0 0 0

1 ,000,000

1.300.000
2.500.000 

$5,900,000

T O T A L $ 4 3 , 5 6 7 , 5 0 0
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F u n d i n g  Information: 
G e n eral Fund: $105,000
O t h e r  Funds: -0-$105,000 I n t r o d u c e d :  2 / 1 / 8 0

R e f e r r e d :  F i n a n c e

BY THE RULES COMMITTEE BY 
IN THE SENATE REQUEST OF THE G O V E R N O R

SENATE BILL NO. 375

IN THE LEGISL A T U R E  OF THE STATE OF A L ASKA

ELEV E N T H  L E G I S LATURE - SECOND SESSION

A  BILL

For an Act entitled: "An Act m a k i n g  a supplemental appropriation to the

Department of Public Safety, Division of Fis h  and 

W i l d l i f e  Protection; a nd providing for an effective 

d a t e . "

BE IT ENACTED BY T HE LEGISL A T U R E  OF THE STATE OF ALASKA:

*  Section 1. The sum of $105,000 is approp r i a t e d  fro m  the general fund 

to the Department of Public Safety, Division of Fish and Wildlife P r o t e c­

tion, for the purpose of pro v i d i n g  security for a seized vessel, the M / V  

Speedwell.

*  Sec. 2. This Act takes effect immediately in accordance wit h  AS 

01.10.070(c).



I. R E Q U E S T
B ill /R esolu tion  No. SB 375 -  An a c t  m a k in g  a  s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  t h e  
T itle  D e p t ,  o f  P u b l i c  S a f e t y ,  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .
Requested by   Date 2 -4 -80

FISCAL NOTE

II. FISCAL DETAIL
Agency A ffected_________ P u b l i c  S a f e ty _____________________________________________________
Program Category Affected NRMEC________________ ________________________________________
BRU, Program, or Subprogram(s) Affected M arine E nfo rcem en t (V esse l  S e c t io n )
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
?,oo TRAVET.
3 0 0 CONTRACTUAL 105.0 0 0
400 COMMODITIES
5 0 0 EOIJIPMENT
600 LAND &. STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL
_____________105.0________ 0_________ 0

F UNDING (Thousands of Dollars)

GENERAL FUND 105.0 0 0FEDERAL FUNDS )
OTHER (Specify Fund Source) 1

!
I

POSITIONS

FULL TIME 0 0 0
PART TIME
TEMPORARY *

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

T he FY80 c o s t  e s t i m a t e  i s  b a s e d  u p o n  t h e  p r o b a b l e  d a t e  o f  c o u r t  a c t i o n .  
Any s i m i l a r  s i t u a t i o n s  i n  FY81 o r  FY82 w o u ld  a l s o  r e q u i r e  a  s u p p l e m e n t a l  
a p p r o p r i a t i o n  r e q u e s t  f o r  u n b u d g e t e d  c o s t s .

IV. DATE 2 / 4 / 8 0 _____________PREPARED B Y  Mikc. Cl c .mcns___
AGENCY P u b l i c ^ S a f e t y _______

Original: Legislative Finance P H O N E  465-4556_____________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3 3 -0 0 1  (Rev. 12/79)



F e b r u a r y  1 ,  1 9 8 0

The Honorable Clem T i l l i o n  
P re s id e n t o f the  Senate 
A laska S ta te  L e g is la tu r e  
Pouch V
Juneau, A laska 99811 
Dear Mr. P re s id e n t:
Under the a u th o r ity  o f a r t . I l l ,  s e c . 18, o f  th e  
A laska C o n s t it u t io n , I  am t r a n sm it t in g  a b i l l  
making a supp lem enta l a p p ro p r ia t io n  to  th e  
Department o f P u b lic  S a fe ty , D iv is io n  o f F is h  and 
W i ld l i f e  P ro te c t io n , fo r  the  purpose o f p r o v id in g  
s e c u r it y  fo r  a s e iz e d  v e s s e l, the M/V S peedw e ll.
Back-up m a te r ia l e x p la in in g  the need fo r  t h is  
a p p ro p r ia t io n  is  a ls o  b e in g  subm itted  w ith  t h is  
b i l l .

S in c e r e ly ,
s / l T S  tt

Jay S. Hammond 
Governor



STATE
j>t ALASKA

*  ■ L o f P - t r

T Ron Lehr, D irector 
D iv is ion  o£ Budget and Management 
O ffice of the Governor

d a t e - .  December 12, 1979
FILE NO:

Robert S tick les , Directo 
D iv is io n  of Adm inistrati 
Department of Pub lic Safety

IrVices

T EL EPHONE N O .

SUBJECT; Request for $105.0 
Supplemental Funds for 
Marine Enforcement BRU

The Department of Public Safety, D iv is ion of Fish and W ild life  Protection, 
Marine Enforcement, requests $105.0 in  supplemental funds for FY80.
These funds are needed for the security of the M/V Speedwell and are 
requested as a one-time item.

The M/V Speedwell, a 160 f t . stem trawler owned by Speedwell, In c ., was 
seized in  Marmot Bay, approximately 20 m iles north of Kodiak by the Fish 
and W ild life  Patrol Vessel, V ig ila n t . The inc ident occurred on Octo­
ber 31, 1979. The Speedwell was seized pursuant to a court order 
resu lting  from investigations conducted by the investigation section of 
the D iv is ion  of Fish and W ild life  stating that the M/V Speedwell was 
processing herring in  Togiak Bay during May, 1979 and that during those 
operations, herring flesh or carcasses were wasted in  v io la t io n  of 
AS 16.10.173. Investigations ind icate approximately 500,000 pounds of 
herring was in ten t io na lly  destroyed and wasted during the commercial 
pursuit of herring roe.

The seizure of the vessel was necessary in  order that the vessel, with 
paraphernalia and gear w i l l  be in  .the ju r is d ic t io n  of the Alaskan courts 
and w i l l  not be sold , encumbered, or reduced in  value or lo s t during the 
pendency of any forfe itu re proceedings brought by the State of Alaska.
Proper security , maintenance and repair of the $5,000,000 vessel must be 
assured wh ile i t  is  in  the State's possession. This includes:

1. 24-hour a day security watch.
2. Maintenance and repa ir.
3. Fuel, o i l ,  lube o i l ,  f i lt e r s  and maintenance/repairs, parts

The Department does not have the personnel ava ilab le to provide these 
needed services so i t  has contracted them out to Alaska Terminal and 
Stevedoring Co. In c .. ' The cost of these services is  $700 a day, plus 
the State must p ick up the cost of necessary maintenance and repair, 
parts, fue l and any add itiona l insurance that may be required.
I t  is  antic ipated that th is  case w i l l  not be put on the court's calendar 
u n t i l March, 1980. This w i l l  bring estimated costs to approximately 
$105,000. There is  the p o s s ib ility  of an out-of-court settlement or an 
e a r lie r  court date, but both are un lik e ly . In the meantime, the Department 
is  suffering by expending these large amounts from its  operating budget.

and supplies.



-,The .D iv is ion has no bud£ 2d funds to pay for such s itua ^' ~>ns. The FY80 
budget has no means to cope w ith th is  cost; budget a it s , - /.hflated costs 
and reduced program receipts have severely impacted the Budget.

Commercial p r o f it a b il it y  that such i l le g a l' a c t iv it y  affords to ind iv idua ls  
when coupled w ith the renewed emphasis of the department in  the commercial 
fisher); enforcement, is  l-ikely to increase the frequency of such incidents 
and therefore, the Department is  proposing to establish a special contingency 
fund to avoid the delay associated w ith the ju s t if ic a t io n  of each such 
transaction .
Your favorable consideration of th is  supplemental request is  appreciated. 

RS:NC:clc
cc: Co l. F. Woldstad, Director

D iv is io n  Fish 5 W ild life  Protection

THE SYSTEMS PEOPLE THE MONEY SAVERS



F Y  8 0  S U P P L E M E N T A L  R E Q U E S T  A N A L Y S I S

•

_______i-------

FY 78 

ACTUAL

• FY 79 . 
FINAL 
AUTH.

_____ -i

FY 79 
ACTUAL

_ I— __

FY 80

GOV.

BUDGET

. —

FY 80
INITIAL

AUTH.

FY 80 

CURRENT 
AUTH. .

FY 80 
EXPENDITURES 

+

INCUMBRANCES 

7/1/-11/30

FY 80 
OTHER

OBLIGATIONS

7/1/-11/30

FY 80 ** 
PROJECTED 

EXPENDI­

TURES + 
ENCUMBRANCES 

12/1-6/30

FY 80 

(DEFICIT) 

OR EXCESS

FY

C0N7

| S 0NAL SERVICES 458.6 735.6 676.3 833.3 802.6 802.6 *43611 30.9 489.7 (154.1) 8

VEL 27.4 26.5 16.5 29.4 22.0 1 22.0. 3.8 1 .2: 15.0 3.0

TRACTIIAI S F R V T C F S  ! 224.2 161.5 175.3 239.9 239.9 239.9 129.6 2.2' 223.2 (115.1) 2

M0D1TIES :
160.4 270.9 ( 206.3 287.2 287.2 287.2 55.3 1.1 320.8 (90.0) 4

IPMENT
32.6

50.8
49.5 57.5 53.8 53.8 • .7 .5 56.2 -0-

i * 1
OS, BLDG. ...

NTS. Cl ATMS. ...

CELLANEOUS :
• •

1  TOTAL 903.2
1245.3 1123.9 1447.3 1405.5 1405.5 625.5 34.9 1104.9 (356.2) 1(

p R A L  RECEIPTS 172.8 1/2.8 172.8 172.8 172.8 172.8 1*172.8
• ]

IjIRED GF MATCHING

I r GENERAL FUND 730.4 1072.5 951.1 1274.5 1232.7 1232.7 452.7 34.9 1104.9 ' (356.2) 1'

K R - A G E N C Y  RECEIPTS

•

$1 1

IC Y :

*158.4 is  restricted as unanticipated federal receipts due to cance llation of Marine Mammal Contract
** Assuming there are no price fluctuations from 10/30/79 thru 6/30/80.
Public Safety 3rU: Marine Enforcement

COMPONENT: REVISED:



RECORDS 
CERTIFICATION

I ,  the undersigned, an em p loyee o f the State o f A laska, do hereby certify 

tha t the m ic ro f ilm  images on this m icro fo rm  are accurate reproductions 

o f the orig ina l records o f the State o f A laska as accumulated during the 
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Date
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A M E N D PI E N j 1

Offered  in  the SENATE: By :---- Senate F ina nce .
T o : ____________________ SENATE BILL N o .dsSB 377_______

HOUSE BILL No. ________________

Pa g e : _________________________  L i n e :--------

Page 2:
D e le te  l in e s  . 6 through 9 , and in s e r t :
” (3) s ix  members from the le g is la t u r e ,  a t le a s t  

one from each house;"

Page 2, L in e  10
Renumber e x is t in g  "(5)" to  "(4)".



C O M M I T T E E  R E P O R T

S E N A T E

2 / 2 9 / 8 0 F U R T H E R : None

Mr. P r e s i d e n t :  

T h e  C o m m i t t e e  on FINANCE

D a t e :

has h a d c j S B  3 7 7

r e la t in g  to h ighway sa fe ty

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  [ ] do n o t  p a s s

[ X )  do P ass w i t h  a t t a c h e d  a m e n d m e n t s (s )
Q jA  *

r e p l a c e  w i t n ^ C S  f o r

and r e c o m m e n d s  U J  /

■V
[ ] s a m e  t i t l e
[ j n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r I n t e n t " [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  to the

M E M B E R S  S I G N I N G  
DO P A S S

C om m i  t t e e

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

C H A I R M A N

S 6 0  ( R e v .  1 2 / 7 8 )



O F F ERED IN THE SENATE: B y : Senate Finance

To: ____________________ SENATE BILL N o .c£ ! L 2 Z L _ _
HOUSE BILL No. ________________

Pa g e : ________________________________  L i n e :_____ _______

Page 2:

( , t,
D elet e lines f t  through)^, and insert:

"(3) six m e m b e r s  from the legislature, at least 
one from each house; "

• 0
Page 2, Line  X:

Renumbe r existing "(5)" to "(4)".



O r i g i n a l  s p o n s o r s :  Ray, C o l l e t t a
and  K e r t t u l a

O f f e r e d :  2 / 2 9 /8 0
R e f e r r e d :  F in a n c e
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1 IN THE SENATE BY THE J UDICIARY COMMITTEE

CS FOR SENATE BILL NO. 377 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH L EGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act '■elating to transportation safety."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.19.025 is amended to read:

Sec. 44.19.025. A DMINISTRATION OF H I G HWAY SAFETY PROGRAM. The 

governor m a y  contract and do all other things n e cessary on b ehalf of 

this state under the Federal H i g hway Safety Act of 1966, and m ay c o­

operate with interested persons and agencies [FEDERAL AND STATE 

AGENCIES, PRIVATE AND CORPORATE AGENCIES, I N T E RESTED CORPORATIONS, AND 

I N D I V I D U A L S , ] to effectuate the purposes of that Act. The governor 

may designate a person to serve as his highway safety representative: 

however, the governor is the official in this state having the ulti m a t e  

r e s p o n s i b i l i t y  for dealing wit h  the federal government with respect to 

programs and activities under the Federal Highway Safety Act of 1966.

He shall coordinate the activities relating to h i g hway safety of state

departments, agencies and subdivisions and of the T r a n s p ortation Safety 

C o m m ission established in AS 4 4 . 1 9 . 8 0 1 .

* Sec. 2. AS 44.19 is amended by adding n ew sections to read:

A R T ICLE 1 0 A . TRANS P O R T A T I O N  SAFETY COMMISSION.

Sec. 44.19.801. T R ANSPORTATION S AFETY COMMISSION. (a) There is 

e stablished in the Department of Public S a fety the Trans p o r t a t i o n  Safety 

Commission.

(b) The T r a n s p o r t a t i o n  Safety Commission consists of 15 members, 

as follows:

(1) the attorney general and the commissioners of public

-1- CSSB 377
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1 safety, tran s p o r t a t i o n  and p ublic facilities, and h e a l t h  and social 

services j

(2) one superior court or district court judge who is e x­

perienced in the adjudi c a t i o n  of traffic cases selected b y  the chief 

j u s tice of the supreme courtj

(3) three members of the house of representatives selected by 

the speaker of the housei

(4) three members of the senate selected by the p resident of 

the senate;

(5) four residents of the state selected by the governor 

ba s e d  on geographic repre s e n t a t i o n  and p o p u lation distribution.

(c) Members of the T r a n s p o r t a t i o n  Safety Commission other than 

legislators, serve at the pleasure of the governor. Members of the 

co m m i s s i o n  serve without compensation, but are entitled to receive the 

same per die m  and travel expenses authorized by law for boards and 

commissions.

Sec. 44.19.811. POWERS AND DUTIES, (a) The T r a n s p o r t a t i o n  Safety 

Commission is the state planning agency and shall assist the governor in 

the exercise of his powers and duties rela t i n g  to the Federal Highway 

Safety Act under AS 44.19.025. The commission may apply for, receive, 

and u se grants, gifts and other assistance from the federal government 

and fr o m  other public and private sources for the execution of its 

programs.

(b) The T r a n s p o r t a t i o n  Safety C o m mission m ay investigate state and 

local t r a n s p ortation safety needs and seek f i nancing for the development 

of programs and techniques to

(1) alleviate and prevent all types of transportation a c c i­

dents i

(2) aid the court system in the adjudi c a t i o n  of highway, road

-2- CSSB 377



(3) aid peace officers in the enforcement of all t r a n s p o r t a­

tion laws; and

(4) r e h abilitate traffic offenders and prevent r e c idivism of 

traffic offenders.

(c) The T r a n s p o r t a t i o n  Safety Co m m i s s i o n  shall provide assistance, 

planning, and c o ordination to state agencies with responsibilities 

related to transportation safety to encourage the efficient allocation, 

use, and coordination of transportation safety and related personnel at 

the state and local level and to determine reasonable qualifications for 

the employment of that personnel.

(d) The court system and the state departments and agencies with 

responsibilities related to transportation safety shall assist the 

T r a n s p o r t a t i o n  Safety C o m mission in the performance of its duties.

(e) In order to facilitate c o m m unication and cooperation, the 

T r a n s p o r t a t i o n  Safety Commission shall conduct conferences to discuss 

and plan

(1) t ransportation safety;

(2) traffic enforcement and adjudication; and

(3) offender r e h a b i litation programs and personnel for the 

court system and the state departments and agencies.

Sec. 44.19.821. STAFF. (a) The governor, or the person desig­

nated under AS 44.19.025, with the approval of the governor, may select 

a director to administer the governor's programs under AS 44.19.025 and 

the programs of the T ransportation Safety Commission under AS 44.19.- 

801 - 44.19.811.

(b) The director may employ personnel as necessary to carry out 

the functions assigned under AS 44.19.025 and 44.19.801 - 44.19.811. 

Personnel employed under this subsection are in the classified service

-3- CSSB 377
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under AS 39.25.100.
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Referred: Judiciary and
Finance

I n t r o d u c e d :  2 / 1 / 8 0

IN THE SENATE BY RAY, COLLETTA AND KERTTULA

SENATE BILL NO. 377 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH L EGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to highway safety."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.19.025 is amended to read:

Sec. 44.19.025. ADMINISTRATION OF HIGHWAY SAFETY PROGRAM. The 

governor may contract and do all other things necessary on behalf of 

this state under the Federal Highway Safety Act of 1966, and may c o­

operate with interested persons and agencies [FEDERAL AND STATE 

AGENCIES, PRIVATE AND CORPORATE AGENCIES, INTERESTED CORPORATIONS, AND 

INDIVIDUALS,] to effect [EFFECTUATE] the purposes of that Act. The 

governor may designate a person to serve as his highway safety r e p r e s e n­

tative; however, the governor is the official in this state h aving the 

ultimate responsibility for dealing with the federal government with 

respect to programs and activities under the Federal Highway Safety Act 

of 1966. He shall coordinate the activities relating to highway safety 

of state departments, agencies and subdivisions and of the Highway 

Safety Commission established in AS 4 4 . 1 9 . 8 0 1 .

* Sec. 2. AS 44.19 is amended by adding n ew sections to read:

ARTICLE 10A. HIGHWAY SAFETY COMMISSION.

Sec. 44.19.801. HIGHWAY SAFETY COMMISSION. (a) There is e s t a b­

lished in the Office of the Governor the Highway Safety Commission.

(b) The Highway Safety Commission is composed of 15 members, who 

shall include:

(1) the attorney general and the commissioners of public 

safety, transportation and public facilities, and health and social

-1- SB 377



(2) o.e superior court or district court judge who is e x­

perienced in the a d judication of traffic cases selected by the chief 

justice of the supreme court;

(3) three members of the house of representatives selected by 

the speaker of the house;

(4) three members of the senate selected by the president of 

the senate;

(5) four residents of the state selected by the governor 

based on geographic r epresentation and population distribution.

(c) Members of the Highway Safety Commission serve at the pleasure 

of the governor. Members of the commission receive no s alary for their 

service on the commission, but are entitled to receive the same per diem 

and travel expenses authorized by law for boards and commissions.

Sec. 44.19.811. POWERS AND DUTIES. (a) The H i g hway Safety C o m­

mission acts as the state planning agency and assists the governor in 

the exercise of his powers and duties under AS 44.19.025. The c o m m i s­

sion may apply for, receive, and utilize grants, gifts and other forms 

of assistance from the federal government and from other public and 

private sources for the execution of its programs.

(b) The H i g hway Safety Commission may investigate state and local 

h i g hway safety needs and seek funding for the development of more e f f e c­

tive programs and techniques to

(1) a l leviate and prevent traffic accidents;

(2) aid the court system in the adjudication of traffic

cases j

(3) aid peace officers in the enforcement of traffic laws;

and

(4) r e h abilitate traffic offenders and prevent recidivism.

-2- SB 377
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(c) The H i g hway S a fety Commission shall provide p l a n n i n g  and 

coordination assistance to state agencies with r e s p o nsibilities related 

to highway safety to encourage the most efficient allocation, u t i l i z a­

tion, and coordination of h i g h w a y  safety and related personnel at the 

state and local level and to determine reasonable q ualifications for the 

employment of the personnel.

(d) The court system and the state departments and agencies w i t h  

responsibilities related to h i g h w a y  safety shall assist the H i g h w a y  

Safety Commission in the performance of its duties.

(e) In order to facilitate communication and c o o p e r a t i o n  the 

Highway Safety Commission shall conduct conferences to discuss and p l a n  

highway safety, traffic enforcement and adjudication, and offender 

rehabilitation programs and personnel for the court system and the state 

departments and agencies.

Sec. 44.19.821. STAFF. (a) The governor, or the p erson d e s i g­

nated under AS 44.19.025, with the approval of the governor, m a y  select 

a director to administer the governor's programs under AS 44.19.025 and 

the programs of the Highway Safety Commission under AS 44.19.801 - 

44.19.811.

(b) The director may employ personnel as necessary to carry out 

the functions assigned under this chapter. Personnel employed under 

this subsection are in the classified service under AS 39.25.100.
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Delete all language line 5 thru line 14 and insert new language:

(3) Six members from the legislature, at least one from 

each house )

(4) Four residents from the state selected by the governor 

based on geogF'aphic representation and population distri^feton.

c) except for^Tegislators, the m e m b e r ^ o f  the highway 

commission serve at the pleastn^e^pf^fhe governor. Members 

of the commission receiye^tio salary forv'ifci£ir service on the 

commission, but^afe entitled to receive the samejJef^diem 

and tpavtfl expenses authorized by law for . ards and commissions.
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CS SENATE B IL L  3 7 7 :  " An  A c t  r e l t t i n g  t o  t r a n s p o r t a t i o n  s a f e t y " .

S e n a t e  B i l l  3 7 7  w o u l d  a l l o w  f o r  t h e  e s t a b l i s h m e n t  of t h e  
T r a n s p o r t a t i o n  S a f e t y  C o m m i s s i o n  w i t h i n  t h e  D e p a r t m e n t  o f  P u b l i c  

S a f e t y .  T h e  C o m m i s s i o n  w o u l d  c o n s i s t  o f  15 m e m b e r s  i n c l u d i n g  t h e  

A t t o r n e y  G e n e r a l ,  a n d  t h e  C o m m i s s i o n e r s  o f  P u b l i c  S a f e t y ,  T r a n s ­

p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s ,  a n d  H e a l t h  a n d  S o c i a l  S e r v i c e s .

I n  a d d i t i o n ,  o t h e r  m e m b e r s  w o u l d  i n c l u d e  o n e  s u p e r i o r  o r  d i s t r i c t  

c o u r t  j u d g e ,  t h r e e  m e m b e r s  o f  t h e  H o u s e  o f  R e p r e s e n t a t i v e s ,  t h r e e  

m e m b e r s  o f  t h e  S e n a t e ,  a n d  f o u r  r e s i d e n t s  o f  t h e  s t a t e  s e l e c t e d  b y  

t h e  G o v e r n o r .

A s  a s t a t e  p l a n n i n g  a g e n c y ,  t h e  T r a n s p o r t a t i o n  S a f e t y  C o m m i s s i o n  

s h a l l  a s s i s t  t h e  G o v e r n o r  i n  h i s  p o w e r s  a n d  d u t i e s  c a r r i e d  o u t  u n d e r  

t h e  H i g h w a y  S a f e t y  A c t  (AS 4 4 . 1 9 . 0 2 5 ) .  T h e  C o m m i s s i o n  w i l l  a l s o  

i n v o l v e  i t s e l f  i n  d e v e l o p i n g  p r o g r a m s  r e l a t i n g  to t r a n s p o r t a t i o n  

a c c i d e n t  p r e v e n t i o n ,  a i d  t h e  c o u r t  s y s t e m  i n  t h e  a d j u d i c a t i o n  of 

h i g h w a y ,  r o a d  a n d  t r a f f i c  a c c i d e n t s ;  w h i l e  a l s o  a s s i s t i n g  i n  t h e  

e n f o r c e m e n t  o f  t r a n s p o r t a t i o n  l a w s ,  a s  w e l l  a s  p r o v i d i n g  a s s i s t a n c e  

f o r  t h e  r e h a b i l i t a t i o n  of t r a f f i c  o f f e n d e r s ,  i n c l u d i n g  r e c i d i v i s m  

of t r a f f i c  o f f e n d e r s .  F u r t h e r ,  f o r  p l a n n i n g  a n d  d e v e l o p m e n t  p u r p o s e s ,  

t h e  C o m m i s s i o n  s h a l l  a l s o  c o n d u c t  c o n f e r e n c e s  r e l a t i n g  to t h e  a b o v e  

a r e a s .  I n c l u d i n g  d i s c u s s i o n  a t  t h e s e  c o n f e r e n c e s  o n  p e r s o n n e l  f o r  

t h e  c o u r t  s y s t e m ,  s t a t e  d e p a r t m e n t s  a n d  o t h e r  a g e n c i e s  i n v o l v e d  i n  

t r a n s p o r t a t i o n  s a f e t y .

S t a t e  a n d  l o c a l  a s s i s t a n c e  s h a l l  b e  p r o v i d e d  to o t h e r  a g e n c i e s  

a n d  c o m m u n i t i e s  b y  t h e  C o m m i s s i o n ,  i n  t h e i r  c o o r d i n a t i o n  o f  t r a n s ­

p o r t a t i o n  s a f e t y  a n d  e m p l o y m e n t  o f  q u a l i f i e d  p e r s o n n e l  e n g a g e d  i n  

t r a n s p o r t a t i o n  s a f e t y  p r o g r a m s .  L i k e w i s e ,  t h e s e  a g e n c i e s  s h a l l  

a s s i s t  t h e  C o m m i s s i o n  i n  c a r r y i n g  o u t  t h e i r  d u t i e s .

A  d i r e c t o r  s e l e c t e d  b y  t h e  G o v e r n o r ,  o r  h i s  d e s i g n e e ,  s h a l l  

a d m i n i s t e r  t h e  p r o g r a m s  o f  b o t h  t h e  G o v e r n o r ,  a n d  t h e  T r a n s p o r t a t i o n  

S a f e t y  C o m m i s s i o n .

F u n d i n g  f o r  F Y 8 1  to p r o v i d e  t r a v e l  a n d  p e r  d i e m  e x p e n s e s  f o r  

t h e  15 m e m b e r s  o f  t h e  C o m m i s s i o n  t o t a l s  $ 1 0 , 0 0 0 .  S e e  f i s c a l  n o t e  

f o r  s u c c e e d i n g  y e a r s .
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"An Act relating to highway safety."

Senate Bill 377 provides for the creation of a Highway Safety 

Commission in the Office of the Governor to encourage coordination and 

joint planning among state agencies assigned responsibilities with re­

gard to highway safety. The Commission would provide planning assis­

tance, including research of needs and potential sources of funding for 

highway safety programs.

The Department of Health and Social Services recognizes the need 
for increased coordination of highway safety efforts, since many state 

agencies (Courts; Department of Public Safety; Department of Law; • 

Department of Transportation and Public Facilities; and Department of 
Health and Social Services) are presently involved in the administration 

of such programs.

We wer? pleased to be included as a member of the Commission, in 

that the Department has many programs which have a special interest in 

highway safety and the prevention of traffic accidents. These pro­

grams include alcoholism and drug abuse, emergency medical services, 

public health education, and corrections.

Some areas of potential discussion are:

1. The Bill places the Highway Safety Commission in the Office of

the Governor. The Governor has recently, by executive order, 

transferred many special offices and commissions directly from 

under his office to various departments of state government. 

That transfer was implemented as a result of the Governor's 

Management and Efficiency Study. Therefore, it may be appro­

priate to explore placement in another agency, such as the 

Department of Public Safety, rather than in the Office of the 
Governor.

2. There is no provision for coverage of a slot on the Com­
mission if a member (such as a Commissioner) is traveling or 

otherwise unable to attend a meeting. It may be worthwhile to

consider allowing members to designate persons to represent

them in their absence.

Department Position

The Department of Health and Social Services recognizes the need for 

increased coordination of state programs and planning processes for 

highway safety. We therefore recommend passage of SB 377.

Approved by:

D a t e :  3  -



THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE *

u  ,

" jfiscal m m

I. REQUEST
Bill/Resolution No. SB 377  __________
Title A n  A c t  Relating to Highway Safptv ____________________________________________

Requested b v Senators Rav, Colletta and Kerttula________________ Date 2-1-30

II. FISCAL DETAIL
Agency A ffected__________Department o f  P u b l i c  Safety_________________________________________
Program Category Affected P ublic P r o t e c t i o n _______________________________________________

BRU, Program, or Subprogram(s) Affected T r a f f i c  S a f e t y  Improvement_____________________

(Note: If  more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands o f  Dollars)

FY  8 0 F Y 8 1 FY 8 2 F Y  83 F Y  8 4 F Y  8 5

1 0 0  PERSO N AL SERVICES
2 0 0  T R A V E L 0 1 0 10.7 11.5 12.3 13.2

3 0 0  CONTRACTUAL
4 0 0  COMMODITIES
5 0 0  EOUIPMENT
6 0 0  LAND &  STRUCTURES .

7 0 0  G R A N TS. CLAIM S. ETC.
•

TOTAL

FUNDING (Thousands o f  Dollars)

G EN ER A L  FUND 0 10 10.7 11.5 12.3 13.2

FED ER AL FUNDS

OTHER (S p e c ify  Fund S ou rce)

POSITIONS

FULL TIME 0 0 0 0 0 0

PART TIME
TEM PO RARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Funds wi l l  p r o vide travel and p e r  d i e m  expenses to the fifteen m e m b e r s  o f  the 

H i g hway Safety Commission as per AS 44.19.801(c) for the p u r p o s e  o f  c o n d u c t i n g  

conferences for planning, enforcement a n d  adjudication, and o f f e n d e r  r e h a b i l­

itation. An inflation factor of se v e n  p e r  cent is added for t h e  suc c e e d i n g  

years.

IV DATE 2/21/80______________ PREPARED BY Charles A. Smith_________________
AGENCY Alaska Highway S a f e ty P l a n n i n g  A g e n c y

Original: Legislative Finance P H O N E  465-4371-------------------

cc: Budget and Management
Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  (Rev. 12/79)
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CATEGORY: puolic norccrioiiPROGRAM: lift ARD FROPtUlT PflOICCTlOH

AfiENCY! «**■«"BRU (s): lu r r ic  SA/tir iHwovoitHT

The TraffteSafety t«provr«rnt BRU funds Hie e;«r4tlon of the Alasia Highway Planning Agency. Ihe goal of the Agenc y Is to develop end 
(■plKtenl programs to iVteTA'ef and financial loss by reducing traffic-caused fatalities. lo accomplish this, tl.e agency must, through 
accident date and utllf/allon of a managwrnt by objectives approach, work with all stale agencies roncerned. at well at all political 
subdivisions of the Hale to develop ncccttary prfrjra.it and countemcasures, beginning at the city jr Tillage le»cl, and merging all of 
thetr political suhdlvlslw plant Into the State's Highway Safety Plan. Once the plan It complete, the agency then promotes, coordlnatei 
and atslstt the various affected agendet In ImplcoenLatlon of the required programs by prorldlng the necettary guidance and eipcrtlte 
at well at funding through grenu. which rule up the bulk of empendllures In Ihlt BRU. the United Slatet OepaOent of Transportation, 
fictional Highway (raffle Safety Administration, attlttt the ttate In Implementing the Stale Plan by prorldlng a significant amount of 
federal funds.
The Highway Safety Plan ror fr SO (10-1 >79 • 9-30-80) provides federal funds to assist counter measures directed towards the SS etr.t en­
forcement. DUI/OIVI Supresslon. traffic law enforcement, driver education, school bus driver training, traffic safety training, roadway 
engineering deficiencies, emergency medical services and Improved traffic records. A Highway Safety Plan Is currently being developed 
for II 81.

COMPONENT DESCRIPTIOH

TRAFFIC SAFETY TMPROVCMEHT
79 AUIH 79 FINAL 79 ACT 80 AUTH 80 SUPt 80 RP GOVERNOR
1149.2 2422.8 1455.8 2088.5 1518.O

«« TOTAL
m« CHANCE VERSUS 80 AUTH

1149.2 2422.8 148S.8 2088.5 1S18.0

-27.5*

OBJECT DESChlrTIOH 
PERS. SERV. 
TRAVEL 
C0H1RACTUAl 
COMMODITIES 
EQUIPMENT 
CRAHTS, CLfIS 
MISC.

FUHDIHS SOURCE 
FED. RECEIPT 
C. F. MATCH 
GENERAL FUND

rnm CEHERAL FUND CHAHCE VS. 80 AUIH

POSITIONS 
FUU-TIME 
STAFF MONTHS

178.5 284.7 277.5 182.7 259.2
48.0 75.0 22.4 30.0 28.5
44.0 74.0 49.8 55.5 44.1
7.0
7.4

7.2
7.4

4.4 5.0 4.9
1.1

844.S 1474.0
500.0

1281.5 1815.5 1200.2

972.4 1924.2 1457.7 1751.8 1515.6
44.8 48.1 48.1 49.7 50.2
150.0 450.0 150.0 507.0 152.0

-45.5*

4.0 4.0 4.0 4.0 7.11
72.0 72.0 72.0 72.0 84.0

FROM fOnM lilwm 4-bUDOCT ESTIMATE

T* p* at Rrrtrtvt/RKtlpl Cod*

F e d c r n l / 7 8 0

FY It

ACTUAL

9 5 2 . 9

IFYIO

AVJTHORIZ CD

1 7 3 1 . 8

FY 10 

REVISCO

-i'V

V  .v.v:.-

t yVk

i S t . . ;ass)!V

lln

CONTINUATION

20U4 J ( 7 0 0 . 0 ) 1304.7
j . . -  ‘O' 
I.1.*

-iVSVrV.

i
m : a
0 $ :

AGENCY. Public Safety .program a r e a  l l l c  & J ’ t f lp c rL y .r ra c e c L lo n  .
BRU Traffic Snfety Taproveacnt FY 81

COMPONENT Trflfflc_SofotV_Trcprovenent

P*o* 1 at _1 RtVJStD 
DAI I

( 0107-
*7.1071 (Hr*. 7/701
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. ’ . Ki.KVK.STll L E G ISL A T U R E

• FISCAL NOTE

REQUEST
Bill/Resolution N o .___

.Title "An Act relating to highway safety."

SENATE BILL NO. 377

Requested by_ Commissioner's Office Date 2 /2 5 /8 0

II.. FISCAL DETAIL 
Agency Affected Department of Health and Social ‘Services

Program Category Affected H e a l t h / D i v i s i o n  o f  l*iiblic  H e a l th
BRU, Program, or Subprogram(s) Affected.  ___________________________________
(Note: If  more than one budget component is affected, separate line-item am ounts and  funding for each 

com ponent in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY 80 FY 81 FY 82 FY  83 F Y  84 FY 85
100 PERSONAL SERVICES 0 0 0 0 0 0
700 TRAVEL 0 0 0 0 0 0
300 CONTRACTUAL 0 0 0 0 0 0
400 COMMODITIES 0 0 0 0 0 0
500 EOUIPMENT 0 0 0 o • 0 0
600 LAND & STRUCTURES 0 0 0 0 0 0
700 GRANTS. CLAIMS. ETC. 0 0 0 0 • 0 - 0

•

TOTAL 0 0 0 0 3 0

FUNDING (Thousands o f  Dol 

GENERAL FUND

lars)

0 0 0 0 0 0
FEDERAL FUNDS 0 0 0 0 0 0
OTHER (Specify Fund Source) 0 0 0 0 0 0

*

POSITIONS 

FULL TIME 0 0 0 0 0 0
PART TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Original: Legislative Finance 
cc: Budget and Management

fl\Q,hu k j l A j u J )
Prepared by: M. Denver  Date: 2/25/80

Division/Office:P H  Admin. PH: 3090uiiu ....... ̂  n n F i i i u M / u i n w . r.n, muhiiii. ______  ri
Prime Sponsor (First Legislator Named) Department of Health A Social Services

Approval DHSS Mgt. A Ikirjl fc(j)a t c : S - j ^ f / f t

Page _ 7

3 3 - 0 0 1  ( R e v .  1 2 / 7 9 )
M o d i f y  b y  D H S S  ( 1 1 - 2 8 - 7 9 )

of



RECORDS 
CERTIFICATION

I ,  the undersigned, an em p loyee o f the State of A laska, do  hereby certify 

that the m ic ro f ilm  images on th is m icro fo rm  are accurate reproductions 

o f the orig ina l records o f the State o f A laska as accum ulated during  the 

regular course of business, and tha t it is the established p o lic y  and practice 

o f th is  State to m ic ro f ilm  its records and to dispose o f the or ig ina l records

after m ic ro f ilm  reproductions have been made.

_ Q.
( J  S ignature of Camera Operaror

S / ? 3 / ? q
Date



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER: None
3 / 3 1 / 8 0

D at e :  _____________________

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  o n  F I N A N C E _______________________has h a d  S B  378________

Alaska In d u s t r ia l Development A u th o r ity

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  [ ] do not pass

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r    I 3 n e w  t i t l e

and r e c o m m e n d s  ________________________ _______________________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

S 6 0  ( R e v .  1 2 / 7 8 )

C H A I R M A N



C O M M I T T E E  R E P O R T

S E N A T E

2/1/80

Mr. P r e s i d e n t :  

T h e  C o m m i t t e e  on

F U R T H E R :  ( J n a n c e y

D a t e :  y T ^ g ^ J / 9 .% @

COMMERCE has h a d  S B  3 7 8

A laska In d u s t r ia l Development A u th o r ity

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ] 

[ ]

do p a s s  [ ] do not pa s s

do pa s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS f o r  ____________________________________

and r e c o m m e n d s

[ ] s a m e  t i t l e
[ ] n e w  t i t l e

[ ] N e w  F i s c a l  N o t e

4 e $

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "

[ \ y ]  r e p o r t s  it b a c k  w i t h c w r t ^ r e c o m m e n d a t i o n < 5“ j

r e f e r r e d  to the Com m i  ttee

M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  

O T H E R  R E C O M M E N D A T I O N S :

S 6 0  ( R e v .  1 2 / 7 8 )



3>?X
4

In troduced : 2/1/30 
Referred : Commerce and F inance

1

BY THE RULES C0R5MITTEE BY 
IE THE SENATE REQUEST OF THE GOVERNOR

2 SENATE BILL NO. 378
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 ELEVENTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an A c t e n t it le d :  "An A c t re la t in g  to  the A laska In d u s tr ia l Development
7 A u th o rity ; and p ro v id in g  fo r  an e ffe c tiv e  da te ."
8 BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1 . A.S 39.25.110 is  amended by adding a new paragraph to  read:

10 (22) the executive d irecto r.' and o th e r employees o f the
11 Alaska In d u s tr ia l Development A u th o rity .
12 * Sec. 2. AS 44.61.010 is  amended to  read;
13 Sec. 44.61.010. LEGISLATIVE FINDING AND POLICY, (a) The le g is la ­
,4 tu re  fin d s , determ ines and declares th a t
15 (1) the re  e x is t areas o f the s ta te  in  which seasonal and
16 nonseasonal unemployment e x is t;
17 (2) th is  unemployment is  a serious menace to  the h e a lth ,
18 sa fe ty  and genera l w e lfa re , no t on ly  to  the people In  those areas, bu t
19 a lso  to  the people o f the e n tire  s ta te ;
20 (3) the s ta te  lacks the bas ic m anufacturing^ [AND] indus­
21 t r i a l .  «r\ o th e r business e n te rp rise s  necessary to  pe rm it adequate
22 development o f i t s  n a tu ra l resources ai d the balanced grow th o f i t s
23 economy;
24 (4) the estab lishm ent o f in d u s tr ia l^  [AND] m anufacturing^
25 and o th e r business en te rp rise s  [PLANTS] in  A laska, In c lu d in g  f a c i l i­
26 t ie s  fo r  a i r  and w ate r tra n s p o rta tio n , mass commuting f a c i l i t ie s .
27 pa rk ing  f a c i l i t ie s ,  p o llu tio n  c o n tro l and waste d isposa l f a c i l i t ie s .
28 FAND] f a c i l i t ie s  fo r  the lo c a l fu rn is h in g  o f e le c tr ic  energy o r gas.
29 f a c i l i t ie s  fo r  the fu rn is h in g  o f w a te r, i f  a v a ila b le  on demand to
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members o f  the g ene ra l p u b l ic ,  in d u s t r ia l parka and commercia l ap r i-  
c u lt u r e , to u r ism , m in in g , on-shore and o ff- shore f is h  h a rv e s t in g  and 
p ro ce s s in g , and o th e r trade o r s e r v ic e ’ f a c i l i t i e s  is  e s s e n t ia l to  the 
development o f  the  n a tu r a l resources and the lo n g  term econom ic growth 
o f  th e  s ta te , and w i l l  d ir e c t ly  and in d ir e c t ly  a l le v ia t e  unemployment 
i n  th e  s ta te ;

(5) the ach ievement o f  the g o a l o f  f u l l  employment, and o f  
e s ta b lis hm en t and c o n t in u in g  op -ation and development o f  in d u s t r ia l ^  
[AND] m anu fa c tu r in g , and o th e r  bus iness e n te rp r is e s  [PLANTS] in  the 
s ta te , in c lu d in g  f a c i l i t i e s  fo r  a i r  and w ater t r a n s p o r ta t io n , mass 
commuting f a c i l i t i e s , pa rk in g  f a c i l i t i e s , p o l lu t io n  c o n t r o l and waste 
d is p o s a l f a c i l i t i e s , [AND] f a c i l i t i e s  fo r  the  lo c a l f u r n is h in g  o f 
e le c t r ic  energy or gas, f a c i l i t i e s  fo r  the f u r n is h in g  o f  w a te r , i f  
a v a i la b le  on demand to  members o f  the  g en e ra l p u b l ic ,  in d u s t r ia l parks 
and commercia l a g r ic u lt u r e , to u r ism , m in in g , on-shrr'* and off-shore 
f is h  h a rv e s t in g  and p ro cess ing  and o th e r  trade or s e r v ic e  f a c i l i t i e s  
w i l l  be a c ce le ra te d  and f a c i l i t a t e d  by the c re a t io n  o f  an in s trum en ­
t a l i t y  o f  th e  s ta te  w it h  powers to in c u r  debt and to make and in s u re  
lo ans to  f in a n c e , and to  a s s is t  p r iv a t e  lenders  to  make loans to  
f in a n c e , [FOR ACQUIRING OR CONSTRUCTING] in d u s t r ia l ^  [ALT)] manufactur- 
in g , and o th e r bus iness  e n te rp r is e  p ro je c ts  [PLANTS], in c lu d in g  f a c i l i ­
t ie s  f o r  a i r  ancii w ater t r a n s p o r ta t io n , mass commuting f a c i l i t i e s ,  
p a rk ing  f a c i l i t i e s , p o l lu t io n  c o n tro l and waste d is p o s a l f a c i l i t i e s , 
[AND] f a c i l i t i e s  fo r  the lo c a l fu r n is h in g  o f  e le c t r ic  energy o r gas, 
f a c i l i t i e s  fo r  th e  fu r n is h in g  o f  w a te r , i f  a v a i la b le  on demand to 
members o f  th e  g en e ra l p u b l ic ,  in d u s t r ia l  parks and commercia l a g r i­
c u lt u r e , to u r ism . m in in g , on-shore and o ff- shore f is h  h a rv e s t in g  and 
p ro ce s s in g , and o th e r  trade o r  s e r v ic e  f a c i l i t i e s  fo r  p r iv a t e  o p e ra t io n  
and thus p ro v id e  f in a n c ia l  a s s is ta n ce  f o r  th e  e s ta b lis hm en t , o p e ra t io n
MMITTEE COPY - 2 .  S B  3  7  8
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and development o f these p ro je c ts  [PLANTS ON A BA.SIS OFFSETTING IN 
WHOLE OR IN PART THE CONSTRUCTION, MARKETING OR OTHER COSTS INVOLVED 
IN THE PROJECTS].

(fc) I t  is  declared to  be the p o lic y  o f the s ta te , in  the In ­
te re s ts  o f prom oting the h e a lth , s e c u rity  and genera l w e lfa re  o f a l l  
the people o f the s ta te , and a p u b lic  purpose to  increase jo b  oppor­
tu n it ie s  and o therw ise to  encourage the economic growth o f the s ta te , 
in c lu d in g  the development o f i t s  n a tu ra l resources, through the 
estab lishm ent o f m anufacturing^ [AND] in d u s t r ia l, and o th e r business 
en te rp rioes by c re a tin g  the p u b lic  co rp o ra tio n  w ith  power, d u tie s  and 
fu n c tio n s  as p rov ided in  th is  chap te r.

* Sec. 3. AS 44.61.050(c) is  amended to  read:
(e) The a u th o r ity  may appo in t persons as o ff ic e rs  i t  considers 

adv isab le , in c lu d in g  an execu tive  d ire c to r  [OR EXECUTIVE VICE-PRESI­
DENT], and may employ p ro fe ss io n a l adv iso rs , counsel, te ch n ica l expe rts , 
agents, and o th e r employees I t  considers ad v isab le . The execu tive  
d ire c to r  and employees o f the a u th o r ity  are in  the exempt se rv ice  
under AS 39.25.

* Sec. 4. AS 44.61.070 is  amended to  read;
Sec. 44.61.070. PURPOSE OF 'HIE AUTHORITY. The purpose o f the 

a u th o r ity  is  to  promote, develop and advance the general p ro s p e rity  
and economic vze lfare o f the people o f A laska, to  re lie v e  problems o f 
unemployment and to  c rea te  a d d itio n a l employment by p ro v id in g  va rious 
[A] means o f fin a n c in g  o r fa c i l i t a t in g  the  fin a n c in g  o f In d u s tr ia l^
[AND] m anufactu ring , and o th e r business e n te rp rise s  [PLANT] CONSTRUCTION 
CONVERSION OR EXPANSION] w ith in  the s ta te  [INCLUDING Tim: ACQITISITIOK 
OF REAL PROPERTY, FOR LEASE OR SALE TO BUSINESS ENTERPRISES FOR INDUS­
TRIAL OR HANUFACUTURING PURPOSES].

* Sec. 5. AS 44.61.080 ie  amended to  read:
CGMAAii H i COPY. -3- sbs?»
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Sec. 44.61.080. POWERS OF THE AUTHORITY. In  fu rthe rance  o f i t s  
co rpo ra te  purposes, the a u th o r ity  has the fo llo w in g  powers in  a d d itio n  
to  i t s  o th e r powers:

(1) to  sue and be sued;
(2) to  have a sea l and a lte r  i t  a t p leasu re ;
(3) to  make and a lte r  bylaws fo r  i t s  o rg a n iza tio n  and 

in te rn a l management;
(4) to  adopt (MAKE RULES AND] re g u la tio n s  governing the 

exe rc ise  o f i t s  co rpo ra te  powers;
(5) to  acqu ire  in te re s ts  fo r  fin a n c in g  purposes in  any p ro­

je c t , whether by (CONSTRUCTION,] purchase, g i f t  o r lease (, AND TO 
IMPROVE AND EQUIP PROJECTS IN THE STATE];

(6) to  lease to  o the rs a p ro je c t acqu ired by i t  fo r  the 
re n ta ls  and upon the terms and cond itio n s  the a u th o r ity  may consider 
adv isab le , in c lu d in g , w ith o u t lim ita t io n ,  p ro v is io n s  fo r  op tions to  
purchase o r renew;

(7) to  issue bonds to  pay the cos t o f (ACQUIRING BY CON­
STRUCTION, PURCHASE OR LEASE OR IMPROVING AND EQUIPPING] a p ro je c t and 
to  secure payment o f the bonds as p rov ided in  th is  chapter;

(8) to  s e l l,  by in s ta llm e n t sa le  o r o the rw ise , exchange, 
donate, convey o r encumber in  any manner by mortgage o r by c re a tio n  o f 
any o th e r s e c u r ity  in te re s t,  re a l o r persona l p ro p e rty  owned by i t ,  o r 
in  which i t  has an in te re s t,  in c lu d in g  any p ro je c t, when, in  che 
judgment o f the  a u th o r ity , the a c tio n  is  in  fu rthe rance  o f i t s  co r­
po ra te  purposes;

(9) to  make, purchase o r in su re  loans to  finance  the costs 
o f m anufactu ring . In d u s tr ia l,  o r o th e r business e n te rp ris e  p ro je c ts ;

(10) to  e n te r in to  loan agreements w ith  o thers w ith  respect 
to  one o r more p ro je c ts  p ro v id in g  fo r  payments and upon the terms and

rr\} i ( '[ pV - 4 -
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cond itio n s  the a u th o r ity  considers adv isab le ;
(11) to  acqu ire , manage, and operate any p ro je c t when i t  

becomes necessary o r d e s ira b le  to  do so to  safeguard the a u th o r ity
from  losses;

(12) to  a s s is t p r iv a te  lende rs to  make loana to  finance the 
costs o f p ro je c ts  through loan commitments > sho rt- te rm  financ ing ;, o r
o therw ise ;

(13) to  accept g if t s ,  g ra n ts , o r loans from  c fe d e ra l 
agency, from  an agency o r in s tru m e n ta lity  o f the s ta te  o r a m un ic i­
p a lity .  o r from  any o th e r source;

(14) to  en te r in to  con tra c ts  o r o th e r tra n sac tio ns  w ith  a 
fe d e ra l agency, w ith  an agency o r in s tru m e n ta lity  o f the s ta te  o r a
m u n ic ip a lity , o r w ith  a p r iv a te  o rg a n iza tio n  o r o the r e n t ity  rega rd ing  
the  exe rc ise  o f any power under th is  chap te r;

[ (9) TO ACCEPT GIFTS, GRANTS OR LOANS FROM, AND ENTER INTO 
CONTRACTS OR OTHER TRANSACTION'S REGARDING TEEM, WITH A FEDERAL AGENCY 
OR AN AGENCY OR INSTRUMENTALITY OF THE STATE, A MUNICIPALITY, PRIVATE 
ORGANIZATION OR OTHER SOURCE;]

(15) ((10)] to  depos it o r in v e s t i t s  funds, sub je c t to  
agreements w ith  bondholders;

(16) ((11)] to  en te r in to  con tra c ts  o r agreements w ith  
respect to  the  exe rc ise  o f any o f i t s  powers, and do a l l  th ings neces­
sa ry o r convenient to  c a rry  ou t i t s  co rpo ra te  purposes and exe rc ise  
the powers granted in  th is  chap te r,

* Sec. 6. AS 44.61.100 is  amended by adding new subsections to  read:
(b) For the  purpose o f securing one o r more issues o f i t s  bonds, 

the  a u th o r ity  may e s ta b lis h  one o r more sp e c ia l funds, c a lle d  ''c a p ita l 
rese rve funds ,n and s h a ll pay in to  those c a p ita l reserve funds the 
proceeds o f the sa le  o f i t s  bonds and any o th e r money which may be

v  J i  u iA/ i i  i i * X  v . v i f  i i .
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made a va ila b le  to  the a u th o r ity  fo r  the purposes o f those funds from  
any o th e r source. A c; > ita l reserve fund may be es tab lished  on ly  i f  
the a u th o r ity  determ ines th a t the estab lishm ent would enhance the 
m a rk e ta b ility  o f the  bonds. A l l  money he ld  in  a c a p ita l reserve fund, 
except as p rov ided in  th is  s e c tio n , may be used as requ ire d , on ly  fo r
(1) the  payment o f the p r in c ip a l o f,  and in te re s t on, bonds o r o f the 
s in k in g  fund payments w ith  respect to  those bonds; (2) the purchase o r 
redemption o f the bonds; o r (3) the payment o f a redemption premium 
re qu ire d  to  be pa id  when the bonds are redeemed be fore m a tu rity . 
However, money in  a fund may no t be w ithdrawn i f  the amount o f the 
w ithd raw a l would reduce the amount in  the fund to  less than the c a p ita l 
rese rve requ irem ent, except fo r  the purpose o f making, w ith  respect to  
the bonds, payment, when due, o f p r in c ip a l,  in te re s t,  redemption 
premiums, and s in k in g  fund payments when o th e r money o f the a u th o r ity  
is  n o t a v a ila b le  fo r  making the payments. Incone o r in te re s t earned 
by, o r increm ent to , a c a p ita l reserve fund, from  the investm ent o f 
a l l  o r p a rt o f the fund, may be tra n s fe rre d  by the a u th o r ity  to  o th e r 
funds o r accounts o f the a u th o r ity  i f  the tra n s fe r does no t reduce the 
amount o f the c a p ita l reserve fund below the c a p ita l reserve fund 
requ irem ent.

(c) I f  the a u th o r ity  decides to  issue bonds secured by a c a p ita l 
rese rve  fund, the bonds may n o t be issued i f  the arcount in  the c a p ita l 
rese rve fund is  less than the c a p ita l rese rve fund requ irem ent, 
un less the a u th o r ity , a t the tim e o f issuance o f the bonds, deposits 
in  the  c a p ita l reserve fund from  the proceeds o f the bonds to  be 
issued o r from  o th e r sources, an amount w hich, toge the r w ith  the 
amount then in  the fund, w i l l  no t be le ss  than the c a p ita l reserve 
fund requ irem ent.

(d) In  computing the amount o f a c a p ita l reserve fund fo r  the
IG M M ii u h  C D P T  _6_
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purpose o f th is  se c tio n , s e c u r itie s  in  which a l l  o r a p o rtio n  o f the 
fund is  in ves ted  must be va lued by a reasonRble method e s tab lished  by 
the a u th o r ity  by re s o lu tio n . V a lua tion  on a p a r t ic u la r  date m is t 
in c lu de  the amount o f any in te re s t earned o r accrued to  th a t da te .

(e) The chairman o f the a u th o r ity  s h a ll a nnua lly , no la te r  than 
January 2, c e r t i f y  in  w r it in g  to  the governor and the le g is la tu re  the 
amount, i f  any, re qu ire d  to  re s to re  any c a p ita l reserve fund to  the 
c a p ita l rese rve  fund requ irem ent. The le g is la tu re  may app rop ria te  the 
amount, and the a u th o r ity  s h a ll depos it in  the proper c a p ita l reserve 
fund, a l l  amounts app rop ria ted  du ring  the then cu rre n t f is c a l yea r. 
Nothing in  th is  se c tio n  crea tes a debt o r l i a b i l i t y  o f the s ta te .

(f) When the a u th o r ity  has e s tab lished  a c a p ita l reserve fund, 
the commissioner o f revenue may lend su rp lus money in  the genera l fund 
to  the  a u th o r ity  fo r  depos it in  a c a p ita l reserve fund In  an amount 
equal to  the c a p ita l reserve fund requ irem ent. The loans may be made 
on the terms and cond itio n s  agreed upon by the commissioner o f revenue 
and the a u th o r ity , in c lu d in g , w ith o u t lim ita t io n ,  terms and cond ition s 
p ro v id in g  th a t the loans need n o t be repa id  u n t i l  the bonds o f the 
a u th o r ity  secured and to  be secured by the  c a p ita l reserve fund are no 
longe r ou ts tand ing .

(g) In  th is  se c tio n , " c a p ita l rese rve  fund requirem ent" means 
the amount re qu ire d  to  be cn depos it in  the  c a p ita l reserve fund a9 o f 
the date o f comp N a tio n  as determ ined by re s o lu tio n  o f the a u th o r ity .

* Sec. 7. AS 44.61 is  amended by adding new sec tions to  read:
See. 44.61.155. ENTERPRISE DEVELOPMENT FUND, (a) There Is  

es tab lished  In  the a u th o r ity  the "e n te rp rise  development fund ." The 
e n te rp ris e  development fund must be com ple te ly segregated and se t 
a p a rt from  a l l  o th e r funds o f the a u th o r ity , and Is  a t r u s t fund fo r  
the uses and purposes o f th is  se c tio n . Money may be pa id  in to  and ou t



I

o f  th e  e n te rp r is e  development fund o n ly  as p ro v id ed  in  t h is  ch ap te r . 
The e n te rp r is e  development fund may be composed o f  money o r assets 
a p p ro p r ia te d  o r  tra n s fe rre d  to  the a u th o r it y , in t e r e s t  on in ves tm en ts , 
and lo ans  o f  the  fund and any o th e r money d epos ited  in  i t  by the 
a u th o r it y .

(b) The a u th o r ity  s h a l l  e s t a b l is h  w it h in  the e n te rp r is e  d eve lop ­
ment fund a lo a n  in su rance  a ccoun t, a d ir e c t  lo a n  accoun t, a lo an  
in t e r e s t  r e d u c t io n  account and o th e r accounts i t  cons id e rs  a p p ro p r ia te . 
A l l  amounts w it h in  the e n te rp r is e  development fund must be h e ld  and 
in v e s te d  by th e  a u th o r ity  i n  investm ents a u th o r iz e d  under AS 37.10.- 
070(a) <1)-(6) o r as may be a u tho r iz ed  in  agreements w ith  bondho lders 
r e s p e c t in g  amounts in  the lo a n  in su rance  a ccoun t, the  d ir e c t  lo a n  
a ccoun t, and o th e r  accounts the a u th o r ity  cay e s t a b l is h .

lo a n  in s u ra n ce  account i s  to p ro v id e  in s u ra n ce  o f  mortgage loans and 
o th e r  lo ans  cade o r purchased by the a u th o r it y , o r  made by others and 
approved fo r  in su ran ce  by the a u th o r it y , fo r  any p r o je c t .  The au tho r­
i t y  may e n te r  in t o  agreements as to  the use o f  coney in  the lo an  
in s u ra n ce  account and may p le d g e , a s s ig n , o r g ran t in t e r e s ts  i n  the 
lo a n  in s u ra n ce  accoun t as p ro v id ed  in  t h is  o e c t io i .  The a u th o r ity  may 
adopt r e g u la t io n s  and e n te r  in t o  agreements w ith  re sp ec t to the exer­
c is e  o f  any power o r app rova l r e la t in g  to  th e  Joan in su ran ce  account 
under t h is  s e c t io n , in c lu d in g , w ith o u t l im i t a t io n ,  agreements as to 
th e  use o f  money i n  th e  lo a n  in su ran ce  a ccoun t, agreements w ith  respect 
to  the  terms end c o n d it io n s  upon w h ich  payments from the lo a n  in su rance  
account must be made w ith  re sp ec t to  a lo a n  in s u re d  under th is  s e c t io n , 
agreements as to  separate subaccounts i n  the account fo r  d if f e r e n t  
c a te g o r ie s  o f  lo ans 07; w it h  resp ec t to  lo ans made by the a u th o r it y  o r 
any o th e r  person , and agreements reg a rd in g  th e  payment o f  and s e c u r it y

Sec. 44.61.157. LOAN INSURANCE ACCOUNT, (a) The purpose o f  the
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fo r  bonds is su ed  by th e  a u th o r it y . Any agreement, any o f  th e  r ig h t s  
o f  the a u th o r it y  under an agreement, o r any payments r e c e iv e d  o r to  be 
re c e iv e d  under the agreement may be p ledged o r  ass ig ned  by the au tho r­
i t y  fo r  the b e n e f it  o f  the h o ld e rs  o f  bonds is su ed  by the a u th o r it y .

(b) The a u th o r ity  may, upon a p p l ic a t io n  o f  a proposed borrow er, 
in s u re  and make advance commitments to  in s u r e  lo a n  repayments re q u ire d  
under th e  terms o f any lo a n  made by i t  o r by ano ther le n d e r  w ith  
re sp e c t to a p r o je c t , upon the terms and c o n d it io n s  the a u th o r it y  p re ­
s c r ib e s . To be e l i g i b l e  fo r  in su ran ce  under t h is  ch a p te r , a lo a n  fo r  
a p r o je c t  must:

(1) be one w h ich  is  h e ld  by the a u th o r it y  o r by a le n d e r  
approved by the a u th o r ity  as re s p o n s ib le  and a b le  to  s e r v ic e  th e  lo a n ;

(2) in v o lv e  p r in c ip a l no t to  exceed $10,000,000 fo r  any one 
p r o je c t  and no t to exceed 90 p e rcen t o f  the cost o r app ra ised  v a lu e  o f  
the p r o je c t ,  w h ichever is  le s s ;

(3) have a m a tu r ity  s a t i& fa c tr ry  to  the a u th o r ity  b u t i n  no 
case la t e r  than three-quarters o f  the  a u th o r it y 's  es t im a te  o f  the l i f e  
o f  the p r o je c t  o r 2 5  years from the date o f  issuance o f  the in s u ra n ce , 
w h icheve r i s  e a r l ie r ;

(A) c o n ta in  comp lete am o r t iz a t io n  p ro v is io n s  s a t is fa c to r y  
to  th e  a u th o r it y  r e q u ir in g  p e r io d ic  payments by the borrower; and

(5) be in  the  form and c o n ta in  the terms and p ro v is io n s  
w it h  re sp ec t to in s u ra n ce , r e p a ir s , a l t e r a t io n s ,  payment o f  taxes and 
assessments, d e fa u lt  re s e rv e s , d e lin q u e n cy  charges , d e fa u lt  rem ed ies , 
a c c e le r a t io n  o f  m a tu r ity , a d d it io n a l and secondary l i e n s ,  and o th e r 
m atters th a t the a u th o r it y  p r e s c r ib e s .

(c) I n  a d d it io n  to  any o th e r  fees and charges w h ich  the a u th o r it y  
may charge on lo o n s , th e  a u th o r it y  may c o l le c t  or cause to  be c o lle c t e d  
on a l l  lo ans  in s u red  under t h is  s e c t io n , e it h e r  a lo a n  in su ran ce
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commitment fee  o r a lo a n  In su ran ce  premium or b o th . H ie  lo a n  in su ran ce  
fe e  and lo a n  in su ran ce  premium need no t be un ifo rm  among the v a r io u s  
lo ans  in s u re d . The lo a n  in s u ra n ce  commitment fees and lo a n  in s u ra n ce  
premiums when r e c e iv e d  must be d ep o s ited  i n  the in su ran ce  account by 
th e  lo a n  s e r v ic e r , t r u s te e , o r  agent des ig na ted  by the a u th o r it y  to 
r e c e iv e  there.

( d )  I f ,  a t  any tim e a f t e r  r e c e ip t  by the a u th o r it y  o f  a payreent 
from the lo a n  in su ran ce  account w it h  re sp e c t to a loax i, a p o r t io n  o f  
th e  p r in c ip a l and in t e r e s t ,  o r  o th e r  amounts payab le  on a lo a n , the 
a u th o r it y  recovers an amount on th e  lo a n  o r p o r t io n  o f  i t  from any 
source o th e r than the lo a n  in su ran ce  a ccoun t, the a u th o r ity  s h a l l  
a p p ly  the  amount recovered in  the f o l lo w in g  order: f i r s t  to repay the
g e n e ra l fund o f  the s ta te  to  the e x te n t o f  any a p p ro p r ia t io n s  made 
under (g) o f  t h is  s e c t io n , and second , to  repay the lo an  in su ran ce  
a ccoun t.

(e) Loans may be in s u re d  o n ly  when the amount e it h e r  in  the 
lo a n  in su ran ce  account in s u r in g  the loans o r  a subaccount i n  the  lo a n  
in s u ra n ce  account in s u r in g  the lo a n s , as a percen tage o f the  sum o f 
a l l  lo ans to  be in s u red  and a l l  u npa id  p r in c ip a l on loans in s u re d  by 
th e  lo a n  in su ran ce  account o r the  subaccoun t, equa ls  o r  exceeds the 
fund req u irem en t . The fund requ irem en t is  c a lc u la t e d  as a percen tage 
w h ich  the a u th o r ity  determ ines is  a c t u a r ia l ly  sound fo r  o p e ra t io n  o f  
th e  lo a n  account o r a subaccount.

(f) W ien the a u th o r ity  determ ines what is  ,!a c t u a r ia l ly  sound" 
w it h  re sp e c t to the o p e ra t io n  o f  th e  lo a n  in su ran ce  account o r a sub­
accoun t i n  the lo a n  in su ran ce  a ccoun t, i t  s h a l l  co n s id e r means o f  p ro ­
v id in g  s u f f ic ie n t  revenue fo r  the o p e ra t io n  o f  the  account o r sub­
accoun t, w ith o u t regard to  amounts w h ich  may have been o r  may, a f t e r  
th e  date o f  d e te rm in a t io n  o f  a c t u a r ia l soundness, be app ro p r ia ted
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under (g) o f  t h is  s e c t io n . I t  s h a l l  a ls o  c o n s id e r  fa c to rs  w h ich  trust 
in c lu d e ,  w ith o u t l im i t a t io n ,  es t im a tes o f  fu tu re  d e fa u lts  and lo sses  
o f  lo ans  in s u red  under t h is  s e c t io n  based on a c tu a l d e fa u lt  and lo s s  
e xp e r ie n ce  on those lo ans o r  on s iT a iia r  lo ans i n  A laska o r  e lsew he re , 
e s t im a tes  o f  re c o v e r ie s  on d e fa u lte d  o r fo re c lo s e d  loans based on th a t 
e x p e r ie n ce , the te rns and c o n d it io n s  o f  the lo ans in s u red  under t h is  
s e c t io n , es t im ates o f  ea rn ings  and income o f  amounts on d ep o s it in  the 
le a n  in su ran ce  accoun t, and o th e r a p p ro p r ia te  fa c to r s .

(g) On December 1 o f each year the a u th o r it y  s h a l l  a s c e r ta in  the 
amount on d ep o s it i n  the lo a n  in su ran ce  account and i n  each subaccount 
i n  th e  lo a n  in su ran ce  accoun t. I f  the amount in  the le a n  in su ran ce  
accoun t o r th e  amount in  any subaccount i n  the account i s  le s s  than 
th e  fund requ irem ent fo r  th e  account o r fo r  the subaccoun t, the au tho r­
i t y  s h a l l  t ra n s fe r  the amount necessary to re s to re  the subaccount o r 
th e  lo a n  in su ran ce  account to the fund requ irem ent from any a v a i la b le  
funds w h ich  are not encumbered o r r e s t r ic t e d  fo r  o th e r use under the 
te rn s  o f  co n tra c ts  u jith  bondho lders o r o th e rs . I f  s u f f ic ie n t  money is  
n o t a v a i la b le  fo r  tr a n s fe r , the cha irm an o f  the a u th o r ity  s h a l l ,  no 
la t e r  than January 2 o f  the fo l lo w in g  y e a r , c e r t i f y  in  w r it in g  to  the 
governor and to  the le g is la t u r e  the amount, i f  any, re q u ire d  to 
r e s to re  the account o r a subaccount to the  fund req u irem en t . T ic  
le g is la t u r e  may app ro p r ia te  the amount and the a u th o r ity  s h a l l  d e p o s it  
i n  the  account o r p roper subaccount a l l  amounts a p p ro p r iiL  " by the 
le g is la t u r e  d u r in g  the then c u rre n t s ta te  f i s c a l  y e a r . K o th ing  in  
t h is  su b se c t io n  crea tes  a debt o r  l i a b i l i t y  o f  the  s ta te .

0 0  A co n tra c t o f  in su ran ce  executed by the a u th o r ity  under t h is  
s e c t io n  i s  c o n c lu s iv e  ev id ence  o f  e l i g i b i l i t y  fo r  the  in s u ra n ce . The 
v a l i d i t y  o f  a c o n tra c t o f  in su ran ce  executed by the a u th o r ity  o r  o f  an 
advance commitment to  In s u re  is  in c o n te s ta b le  from the  date o f  the
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e x e cu t io n  o f  the  c o n tra c t o r  commitment, excep t fo r  fraud  o r m is re p re ­
s e n ta t io n  o il the p a r t  o f  th e  in s u re d  o r , as to commitments to  in s u r e , 
noncom p liance w it h  the  terms o f  the advance commitment o r a u th o r it y  
r e g u la t io n s  i n  fo rc e  a t  the t im e o f  is su ance  o f  the advance commitment, 

( i)  In  t h is  s e c t io n :
(1) ’’lo a n  in su ran ce  commitment fee" means a fee  o f  such 

p e rcen t o f  th e  p r in c ip a l amount o f  a lo a n  to be in s u re d  under t h is  
s e c t io n  as the a u th o r it y  determ ines is  a c t u a r ia l ly  sound fo r  the 
o p e ra t io n  o f  th e  lo a n  in su ran ce  accoun t;

(2) " loan  in su ran ce  premium'’ means an annua l in s u ra n ce  
premium o f such pe rcen t o f  th e  p o r t io n  o f  the  unpa id  p r in c ip a l amount 
o f  a lo a n  in s u re d  under t h is  s e c t io n  as the a u th o r ity  determ ines is  
a c t u a r ia l ly  sound fo r  the o p e ra t io n  o f  the  lo a n  in su ran ce  accoun t o r 
any subaccount.

Sec. 44.61.158. DIRECT LOAN ACCOUNT, (a) The purpose o f  the 
d ir e c t  lo a n  account i s  to p ro v id e  money fo r  making lo a n s , o r p u r­
cha s in g  loans made by o th e rs , to  a bu s iness  e n te rp r is e  to pay the coo t 
o f  a p r o je c t  as d e f in e d  in  AS 44.61.220 w h ich  is  no t e l i g i b l e  to  he 
funded w it h  th e  proceeds o f  bonds o f  the a u th o r it y  th e  in t e r e s t  on 
w h ich  i s  exempt from fe d e ra l income ta x . No lo a n  made o r purchased 
w it h  amounts in  th e  account to  a bus ine ss  e n te rp r is e  fo r  a s in g le  
p r o je c t  m a y  exceed $500,000.

(b) The in t e r e s t  r a te  on loans made o r purchased from amounts i n  
th e  d ir e c t  lo a n  account must be equa l to  (1) the y ie ld  on 10-year 
U n ite d  S ta tes Treasury bonds rounded to  the n ea res t one-e ighth o f  one 
p e r c e n t , as repo rted  as o f  the la s t  day o f  the  month im m ed ia te ly  
p re ced in g  th e  date o f  commitment to  make o r purchase the lo a n , o r  (2) 
th e  in t e r e s t  ra te  w h ich  the a u th o r it y  es t im a tes w ou ld  be payab le  on 
bonds is su ed  to  p ro v id e  amounts to  make the lo a n s .
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( c )  A lo a n  fo r  a p r o je c t  made o r  purchased from amounts in  the 
d ir e c t  lo a n  account roust:

(1) in v o lv e  p r in c ip a l w h ich  does n o t exceed 90 pe r cen t o f  
the  co s t o r  90 per ce n t o f  the app ra ised  v a lu e  o f  the p r o je c t ,  w h ic h ­
eve r i s  le s s ;

(2) have a m a tu r ity  s a t is fa c to r y  to  the a u th o r it y  b u t i n  _no 
case la t e r  than th ree-quarters o f  th e  a u th o r ity 's  e s t im a te  o f  the  l i f e  
o f  th e  p r o je c t  o r 25 years from the date o f  the  lo a n , w h ich e ve r is  
e a r l ie r ;

(3) c o n ta in  comp lete am o r t iz a t io n  p ro v is io n s  s a t is fa c to r y  
to  the a u th o r ity  r e q u ir in g  p e r io d ic  payments by the borrower;

(4) be i n  the  form and c o n ta in  the terms and p ro v is io n s  
w it h  re sp ec t to  in s u ra n ce , r e p a ir s , a lt e r a t io n s , payment o f  tuxes and 
assessments, d e fa u lt  re s e rv e s , d e lin q u e n cy  charges , d e fa u lt  rem ed ies , 
a c c e le r a t io n  o f  m a tu r ity , secondary l ie n s  and o th e r  m atters the 
a u th o r it y  presw-lbes; and

(5) be secured as to  repayment by a mortgage o r o th e r 
s e c u r it y  in s trum en t i n  the  manner the a u th o r ity  determ ines i s  f e a s ib le  
to  assure t im e ly  repayment under a lo a n  agreement en tered  in t o  w ith  
th e  borrower.

(cl) The a u th o r ity  may adopt r e g u la t io n s  fo r  the a d m in is t r a t io n  
o f  the. d ir e c t  lo a n  account w h ich  may in c lu d e , w ith o u t l im i t a t io n ,  p ro ­
v is io n s  fo r  fees and agreements r e la t in g  to  a p p l ic a t io n ,  lo a n  commit- 
r e n t , s e r v ic in g , and o r ig in a t io n  o f  lo ans  d ir e c t ly  o r  by o th e r le n d e rs .

(e) The a u th o r ity  may e n te r  in t o  agreements as to  the use o f  the 
money i n  the d ir e c t  lo a n  a ccoun t, in c lu d in g  w ith o u t l im i t a t io n ,  t r u s t  
o r  custody arrangements w it h  banks o r t r u s t  companies. I t  may a ls o  
p le d g e , a s s ig n , o r g ran t th e  agreement, in t e r e s ts  under an agreement, 
o r  in t e r e s t s  i n  the d ir e c t  lo a n  account as may be necessary o r appro-
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p r ia te  to  p rov ide  to r  payment and s e c u rity  fo r  bonds o f the a u th o r ity .
Sec. 44.61.159. LOAN INTEREST REDUCTION ACCOUNT, (a) The pu r­

pose o f the loan in te re s t re du c tio n  account is  to  p rov ide  fo r  in te re s t 
ra te  reductions to  borrowers on loans made o r purchased from amounts 
in  the d ire c t loan account, loans made by o thers and insured under AS 
44.61.157. and loans made by the a u th o r ity  from the proceeds o f bonds 
o f the  a u th o r ity  the in te re s t on which is  no t exempt from  fe d e ra l 
income ta x .

(b> The a u th o r ity  s h a ll f i x  an in te re c t ra te  re du c tio n  from  tim e 
to  tim e in  an amount such th a t the in te re s t ra te  on a loan to  a s ta te  
ve te ran  does no t exceed n ine and one-quarte r pe r cent a year and the 
in te re s t ra te  on a loan to  any o th e r borrower does no t exceed n ine  and 
one-ha lf pe r cent a yea r, o r another amount o r percentage the le g is la ­
tu re  may f ix .  The in te re s t ra te  re du c tio n  account may be funded on ly  
from  app rop ria tio n s  by the le g is la tu re . In  th is  se c tio n , "s ta te  
ve te ran" means a ve te ran e lig ib le  fo r  a loan under AS 26.15.

(c) Uhen the a u th o r ity  determ ines the amount o f the in te re s t 
re du c tio n  on a loan e lig ib le  fo r  in te re s t ra te  re du c tio n  under th is  
se c tio n , i t  s h a ll c a lc u la te  the to ta l amount o f the in te re s t re du c tio n  
ove r the  scheduled term o f the loan , toge the r w ith  the to ta l amount o f 
s e rv ic in g  fees estim ated to  be payable over the scheduled term o f the 
lean . To the e x ten t investm ents are a v a ila b le , the a u th o r ity  s h a ll 
in v e s t an amount he ld  in  the in te re s t re du c tio n  account in  investm ents 
ea rn ing in te re s t payable o r y ie ld in g  amounts a t the times and in  the 
amounts which toge the r w ith  the p r in c ip a l o f the investm ents and cash 
he ld  w i l l  be s u f f ic ie n t to  pay the  in te re s t reduc tio n  and se rv ic in g  
fees as they become due. The a u th o r ity  s h a ll s e t aside the investments 
and cash he ld  irre vo ca b ly  in  t r u s t o r o therw ise fo r  the purpose o f 
paying the in te re s t re du c tio n  and s e rv ic in g  fees. The statement o f 
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th e  a u th o r ity  on the in s trum en t e v id e n c in g  the lo a n  th a t the amount o f 
th e  in t e r e s t  re d u c t io n  is  payab le  from th e  in t e r e s t  r e d u c t io n  account 
c o n s t itu te s  the  o b l ig a t io n  o f  the a u th o r ity  to pay th a t amount acco rd ­
in g  to  the terms o f the statement from the in t e r e s t  r e d u c t io n  account 
ard Is  c o n c lu s iv e  ev id ence  th a t  the  amount o f  the  in t e r e s t  r e d u c t io n  
is  so payab le . In t e r e s t  re d u c t io n s  may be p a id  o n ly  from the in t e r e s t  
r e d u c t io n  accoun t. The a u th o r ity  may en te r in t o  agreements as to  th e  
use o f money in  th e  in t e r e s t  r e d u c t io n  accoun t, in c lu d in g , w ith o u t 
l im i t a t io n ,  t r u s t  or custody agreements w ith  banks o r t r u s t  companies , 
and may p ledg e , a s s ig n , o r g ran t the agreement, in t e r e s ts  under the 
agreement, and in t e r e s ts  in  the in t e r e s t  re d u c t io n  account to  p ro v id e  
fo r  t im e ly  payments o f the amounts o f  the in t e r e s t  r e d u c t io n  and s e r ­
v ic in g  fees as may be necessary or a p p ro p r ia te  to  p ro v id e  fo r  the  
payment o f and s e c u r it y  fo r  bonds o f the a u th o r it y .

* Sec. 8. AS 44.61.160 is  amended to read:
Sec. 44.61.160. FINDINGS OF THE AUTHORITY. Before e n te r in g  in t o

a le a s e  o r o the r agreement as p ro v id ed  in  AS 44.61.090(e) reg a rd in g  a 
p r o je c t  fo r  w h ich bonds are agreed to be issued  by the a u th o r it y  i n  an 
amount in  excess o f $3,000,000, or be fo re  app rov ing  in su ran ce  o r a 
commitment to  in s u re  a lo a n  as p ro v id ed  in  AS 44.61.157(b) w it h  a 
p r in c ip a l amount in  excess o f *3,000.000, [AS MENTIONED IN  SEC. 90(e)
OF THIS CHAPTER] th e re  must have been f i l e d  w ith  the a u th o r ity  a 
c e r t i f ie d  copy o f a r e s o lu t io n  o f  the govern ing  body o f  the  p o l i t i c a l  
s u b d iv is io n  o f the s ta te , i f  any, in  w h ich  the  p r o je c t  is  to  be lo c a te d , 
co nsen t in g  to  the lo c a t io n  (which consent need o n ly  r e fe r  to  the 
g e n e ra l na tu re  o f the p r o je c t  u lt im a t e ly  to be a cqu ired  as se t ou t i n  
a reques t o f  the proposed p r o je c t  o ccupan t) , and th e  a u th o r ity  must 
f in d ,  on th e  b a s is  o f a l l  in fo rm a t io n  reasonab ly  a v a i la b le  to i t ,  th a t

(1) th e  p ro je c t  and i t s  development under t h is  chap te r w i l l
15
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be e co n om ic a lly  advantageous to  th e  s ta te  and th e  g en e ra l p u b l ic  
w e lfa re  and w i l l  c o n t r ib u te  to  th e  econom ic growth o f  the s ta te ;

(2) the p r o je c t  occupant i s  f in a n c ia l ly  r e s p o n s ib le ;  and
(3) p r o v is io n  to  meet in c rea sed  demand upon p u b l ic  f a c i l i ­

t ie s  th a t migh:. r e s u lt  from the p r o je c t  is  reasonab ly  assured .
* Sec. 9. AS 44.61.220 is  amended to  read:

Sec. 44.61.220. DEFINITIONS. I n  t h is  chap te r
(1) ''au thor ity"  means th e  A laska In d u s t r ia l Development 

A u th o r ity  crea ted  by t h is  chap ter;
(2) "business e n te rp r is e "  means a c o rp o ra t io n , f irm , p a r tn e r ­

s h ip  o r o th e r a s s o c ia t io n  o f persons o rgan ized  in  auy manner, or a 
s in g le  p ro p r ie to r s h ip ;

(3) " fe d e ra l agency" means th e  U n ited  S tates and any o f f ic e r ,  
departm ent, agency or in s t r u m e n ta lit y  o f  the  U n ite d  S ta tes ;

(4) "govern ing body o f  a p o l i t i c a l  s u b d iv is io n "  means, when 
used w ith  re sp ec t to  the  lo c a t io n  o f a p r o je c t , the  c o u n c il o f  a c i t y  
i f  th e  p r o je c t  is  to  be lo ca te d  i n  a c i t y  in  the unorgan ized  borough, 
o r the [BOROUGH] assembly i f  the p r o je c t  is  to  be lo ca te d  in  an 
o rgan ized  borough or a u n if ie d  m u n ic ip a l i t y ;

(5) "p ro je c t"  ["INDUSTRIAL PLANT" OR "MANUFACTURING PLANT"] 
means a p la n t  or f a c i l i t y  used or in tend ed  fo r  use i n  co nn ec t io n  w it h  
making, p ro cess ing , p rep a r in g  o r produc ing  in  any manner, goods, 
products or substances o f any k in d  or na tu re  or in  co nnec t io n  w ith  
d e ve lo p in g  o r u t i l i z i n g  a n a tu r a l re so u rce , o r e x t r a c t in g , sm e lt in g , 
t r a n s p o r t in g , c o n v e r t in g , assem b ling  o r p roduc ing  i n  any manner, 
m in e r a ls , raw m a te r ia ls , c h em ica ls , compounds, a l lo y s ,  f ib e r s ,  commodi­
t ie s  and m a te r ia ls , products or substances o f  any k in d  o r n a tu re , any 
p la n t  o r f a c i l i t y  used or in te nd ed  fo r  use in  co nn ec t io n  w ith  a i r  and 
w ater t r a n s p o r ta t io n , mass commuting f a c i l i t i e s  and p a rk in g  f a c i l i t i e s ,

c
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o r any p la n t  o r f a c i l i t y  fo r  th e  p re v e n t io n , l im i t a t io n  o r  c o n t r o l o f  
a i r  o r w ater p o l lu t io n ,  fo r  the  d is p o s a l o f  sewage o*. s o l id  w aste ,
[OR] fo r  the lo c a l f u r n is h in g  o f  e le c t r ic  energy o r gas , o r fo r  f u r ­
n is h in g  w a ter , i f  a v a i la b le  on demand to members o f  the  g e n e ra l p u b l ic ,  
in d u s t r ia l parks and any o th e r bu s in ess  o r commercial, p la n t  o r f a c i l i t y ,  
in c lu d in g , bu t no t l im it e d  t o , a p la n t  or f a c i l i t y  used in  co n n e c t io n  
w it h  commercia l a g r ic u lt u r e , on-shore and off-shore f is h  h a rv e s t in g  
and p ro ce ss in g , m in in g , tou r ism , warehouse, t r a n s p o r ta t io n , and 
resea rch  and development e n te rp r is e s ; " p ro je c t"  does no t mean r e s id e n ­
t i a l  hous ing  b u t in c lu d e s  c h i ld  care f a c i l i t i e s  and r e s id e n t ia l ca re  
f a c i l i t i e s ;

(6) " p la n t” o r " f a c i l i t y "  means r e a l p ro p e r ty , w hether 
above o r be low  mean h ig h  w a ter , o r an in t e r e s t  i n  i t ,  and the b u i ld in g s ,  
improvements and s tru c tu re s  co ns tru c ted  o r to be cons tru c ted  on o r In  
i t ,  [WHETHER ABOVE, AT OR BELOW GROUND OR WATER LEVEL,] and may in c lu d e  
f ix t u r e s , m ach ine ry ^ and equipment on i t , and any t a n g ib le  p e rsona l 
p ro p e r ty , whether o r no t th e  t a n g ib le  p e rsona l p roperty  i s  a tta ched  to  
o r connected w it h  r e a l p ro p e rty , except work in  process o r stock  i n  
tra d e , i f  the  owner has agreed no t to  remove the t a n g ib le  p e rsona l 
p rop e rty  perm anently  from the s ta te  fo r  the p e r io d  the a u th o r it y  s e t s ; 
" p lan t"  o r " f a c i l i t y "  does no t in c lu d e  work in  process o r stock in  
t r a d e ;

[(7) "PROJECT" MEANS A MANUFACTURING OR INDUSTRIAL PLANT OR 
PLANTS, THE CONSTRUCTION OR ACQUISITION OF WHICH IS  TO BE FINANCED IN  
WHOLE OR IN  PART BY THE AUTHORITY UNDER THIS CHAPTER;]

(8) " p ro je c t cost"  or "cost o f  a p ro je c t"  means a l l  o r any 
p a r t  o f  th e  aggregate costs determ ined by the a u th o r ity  to be necessary  
to  f in a n c e  the c o n s tru c t io n  or a c q u is it io n  o f  a p r o je c t ,  in c lu d in g  
w ith o u t l im i t a t io n  the cos t o f  a c q u ir in g  r e a l o r t a n g ib le  p e rsona l
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p ro p e r ty , and, i n  co nn ec t io n  w it h  r e a l p ro p e r ty , the cos t o f  c o n s tru c ­
t in g  b u i ld in g s  and improvements, th e  co s t o f c o n s tru c t in g  means o f  
access to and from the p r o je c t ,  th e  cos t o f c o n s tru c t in g  ex tens io n s  o f  
u t i l i t y  systems to  the s i t e  o f th e  p r o je c t ;  th e  co3t o f  a p r o je c t  
in c lu d e s , w ith o u t l im i t a t io n ,  the  cos t o f  f in a n c in g  the p r o je c t , 
[INCLUDING, WITHOUT LIM ITATION,] in t e r e s t  charges b e fo re , d u r in g  o r 
a f t e r  c o n s tru c t io n  or a c q u is it io n  o f  th e  p r o je c t ,  cos ts  r e la te d  to  the 
d e te rm in a t io n  o f the f e a s ib i l i t y ,  p la n n in g , d es ig n  or e n g in e e r in g  o f  
th e  p r o je c t  and, to the e x te n t determ ined necessary by the a u th o r it y , 
a d m in is t r a t iv e  expenses, th e  cos t o f  m ach inery o r equipment to be used 
i n  the o p e ra t io n  o f the p r o je c t  and expenses o f  in s t a l l a t io n ,  r e p la c e ­
ment or r e h a b i l i t a t io n ,  and a l l  o th e r c o s ts , charges , fees and expenses 
w h ich  may be determ ined by the a u th o r it y  to be necessary to f in a n c e  
the c o n s tru c t io n  or a c q u is it io n ;

(S) " p ro je c t occupant" means a bus iness  e n te rp r is e  or 
e n te rp r is e s  propos ing  to use or [AND] occupy a p r o je c t ;

(10) " re a l p roperty"  means la n d  and r ig h t s  and in t e r e s t s  in  
la n d , in c lu d in g , w ith o u t l im i t a t io n ,  in t e r e s t s  le s s  than f u l l  t i t l e  
such as easements, uses , le a s e s , and lic e n s e s ;

(11) " lease" in c lu d e s , when used as a noun, an in t e r e s t  i n ,  
o r when used as a v e rb , the tr a n s fe r  o f  an in t e r e s t  i n ,  [REAL] p rop e rty  
le s s  than fee s im p le  t i t l e ,  in c lu d in g , w ith o u t l im i t a t io n ,  when used
as a noun, agreements to  use o r occupy [REAL] p ro p e r ty .

* Sec. 10. A fte r  J u ly  1, 1981
(1) no fu r th e r  lo ans may be made under AS 16.10.310 and 

320(a) except fo r  loans a u th o r iz ed  under AS 16.10.333 pursuant -o AS 16.10.- 
310 and 320(a); and

(2) no fu r th e r  lo ans may be made under AS 44.33.245, AS 
45.90.020, AS 45.95.020 and AS 26.15.040(3).

ii i< v* u  I i  *-*. j L - 1 8 - S 3 8 7 8



*  Sec. 11. AS 44.61.030(b) and (c) are re p e a le d .
*  Sec. 12. T h is  Act takes e f f e c t  J u ly  1, 1980.
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J A Y  S .  H A M M O N D

C a v e R N O n

S t a t u  o f  A l a s k a

o f f i c e o f  t h e  g o v e r n o r  
J u n e a u

February 1, 1980

The Honorab le  Clem T i l l i o n  
P re s id e n t o f  th e  Senate 
A laska S ta te  L e g is la t u r e  
Pouch V
Juneau, A laska 99811 
Dear Mr. P re s id e n t:
Under th e  a u th o r it y  o f  a r t .  I l l ,  s e c . 18, o f the 
A laska C o n s t it u t io n , I  am t r a n s m it t in g  two b i l l s  
r e la t in g  to  th e  A laska In d u s t r ia l  Development 
A u th o r it y . The lo n g e r  b i l l  c o n ta in s  amendments to  
expand th e  a u th o r it y ' s  powers and fu n c t io n s , and 
wou ld c o n s o lid a te  i n  th e  a u t h o r it y  many o f  the  
e x is t in g  lo a n  programs. The second b i l l  t r a n s fe rs  
from th e  Department o f  Revenue to  th e  a u th o r ity  
sm a ll b u s in e ss  and v e te ra n s  lo a n s  t o t a l in g  
$500,000,000 in  u npa id  p r in c ip a l  b a la n c e  and w h ich  
have been purchased over th e  years by the 
Departm ent o f  Revenue from th e  Department o f 
Commerce and Econom ic D eve lopm ent.
The p r im a ry  b i l l  expands th e  powers and fu n c t io n s  
o f  th e  A laska In d u s t r ia l  Deve lopm ent A u th o r ity  by:
(a) p e rm it t in g  th e  f in a n c in g  o f  a much broader 
range o f  b u s in e ss  p r o je c t s  th a n  i s  p re s e n t ly  
a u th o r iz e d  by law , in c lu d in g  th e  f in a n c in g  o f 
c e r t a in  types o f  p e rs o n a l p ro p e r ty ;
(b) e s t a b l is h in g  a lo a n  in s u ra n ce  accoun t to  make 
funds a v a i la b le  to  th e  a u th o r it y  fo r  in s u r in g  lo ans  
e i t h e r  made o r purchased by th e  a u th o r it y  fo r  an 
a u th o r iz e d  p r o je c t ;
(c) c r e a t in g  a d ir e c t  lo a n  r e v o lv in g  accoun t to  
c e n t r a l iz e  a m a jo r it y  o f  e x is t in g  s ta te  bu s iness  
lo a n  programs; and
(d) c r e a t in g  an in t e r e s t  r e d u c t io n  a ccoun t, funded 
by le g is la t i v e  a p p ro p r ia t io n s , to  p ro v id e  fo r  a 
reduced ra te  o f  in t e r e s t  on lo a n s  made from the



d ir e c t  lo a n  r e v o lv in g  a ccoun t, on lo a n s  in s u re d  by 
the  lo a n  in s u ra n ce  a ccoun t, and on lo a n s  made from 
ta x a b le  bonds is s u e d  by th e  a u th o r it y .
In  d e t a i l ,  th e  b i l l  p ro v id e s  as fo llo w s :
1. The e x is t in g  le g i s la t i v e  f in d in g  and p o l ic y  
s e c t io n  (AS 44.61.010) i s  expanded to  in c lu d e  
a d d it io n a l ta x  exempt f in a n c in g  purposes such as 
mass commuting f a c i l i t i e s  and p a rk in g  f a c i l i t i e s  
and to  in c lu d e  b u s in e s s  e n te rp r is e s  such as a g r i­
c u lt u r e , f is h in g ,  and to u r ism  g e n e r a lly  w it h in  th e  
a u th o r it y ' s  f in a n c in g  powers.
2. AS 44.61.050(c) i s  amended to  make i t  c le a r  
t h a t  th e  e x e c u t iv e  d ir e c t o r  and a u th o r it y  employees 
are i n  th e  exempt s e r v ic e , under th e  s ta te  
p e rsonn e l A ct.
3. The powers o f  th e  a u th o r it y  are expanded i n  AS 
44.61.080 to  a l lo w  i t  to  make o r in s u re  lo a n s  fo r  
b u s in ess  e n te r p r is e  p r o je c t s  as w e l l as to  a s s is t  
p r iv a t e  le n d e rs  i n  making lo a n s  fo r  th ese  purposes . 
I n  a d d it io n , th e  a u th o r it y  wou ld be a llow ed  to  own 
and manage a p r o je c t ,  b u t  o n ly  i f  i t  were necessary  
to  do so to  p r o te c t  th e  s e c u r it y  o f  a lo a n .
4. AS 44.61.100 is  amended to  a l lo w  th e  a u th o r it y  
to  e s t a b l is h  a c a p i t a l  re s e rv e  fund to  secure bonds 
is su ed  by th e  a u t h o r it y . In  th e  e v en t th e  
a u th o r it y  de term ines t h a t  the  m a r k e t a b i l it y  o f 
bonds w ou ld  be enhanced by th e  e s ta b lis hm e n t o f  a 
c a p it a l re se rve  fu nd , such a fund c o u ld  be c re a ted  
w it h  amounts c a p it a l iz e d  from bond p roceeds , 
borrowed from th e  Departm ent o f  Revenue o r d e r iv e d  
from o th e r  sou rces .
5. AS 44.61.155 e s t a b l is h e s  an o v e r a l l e n te r p r is e  
deve lopm ent fund . W it h in  t h is  fund , th e re  wou ld be 
e s ta b lis h e d  a lo a n  in s u ra n ce  a ccoun t, a d ir e c t  lo a n  
accoun t and a lo a n  in t e r e s t  r e d u c t io n  a ccoun t. 
O ther accounts w it h in  th e  fund c o u ld  a ls o  be 
e s ta b lis h e d  by th e  a u t h o r it y .
6. The lo a n  in s u ra n ce  accoun t e s ta b lis h e d  i n  AS 
44.61.157 wou ld a l lo w  th e  a u th o r it y  to  in s u r e  
mortgage lo ans  made by th e  a u th o r it y  o r by 
comm erc ia l le n d e rs  fo r  any d e f in e d  p r o je c t .  The 
terms o f  e l i g i b i l i t y  fo r  in s u ra n ce  in c lu d e  th e  
l im i t a t io n  o f  p r in c ip a l  amount to  $10,000,000 and 
90 per c e n t o f  th e  c o s t  o r a p p ra is ed  v a lu e , 
w h icheve r is  le s s ,  o f  th e  p r o je c t  and th e  
l im i t a t io n  o f  th re e- qua rte rs  o f  th e  u s e fu l l i f e  o f  
th e  p r o je c t  o r 25 years from th e  da te  o f  in s u ra n c e ,



w h icheve r is  e a r l ie r .  The a u th o r it y  c o u ld  c o l l e c t  
fees and charges w ith  re s p e c t to  th e  lo a n s  in s u re d  
and would a n n u a lly  c a lc u la t e  w hether th e  amount i n  
th e  fund is  a c t u a r ia l ly  s u f f ic ie n t  fo r  i t s  
purposes .
7. AS 44.61.158 c rea te s  th e  d ir e c t  lo a n  a ccoun t. 
Loans to  a bus in e ss  e n te r p r is e  fo r  any p r o je c t  from 
th e  accoun t may n o t exceed $500,000. The in t e r e s t  
r a te  on those lo ans  i s  f ix e d  as th e  th en  c u r re n t  
y ie ld  on ten-year tre a s u ry  bonds. The l im i t a t io n s  
on lo ans  are the same as fo r  th e  in s u ra n ce  accoun t.
8. AS 44.61.159 c re a te s  the lo a n  in t e r e s t  
r e d u c t io n  accoun t. In t e r e s t  r a te  re d u c t io n s  would 
be a v a i la b le  fo r  lo ans  made from th e  d ir e c t  lo a n  
accoun t, lo ans  in s u re d  by th e  lo a n  in s u ra n ce  
accoun t, and lo ans  made by th e  a u t h o r it y  from the  
proceeds o f  bonds, th e  in t e r e s t  on w h ic h  i s  n o t 
exempt from fe d e ra l income ta x . The in t e r e s t  ra te  
r e d u c t io n  is  f ix e d  a t an amount w h ich  p ro v id e s  a 
lo a n  ra te  to  s ta te  v e te ra n s  o f  n in e  and one-quarter 
p e r c e n t and to  o th e r borrowers a lo a n  r a te  o f  n in e  
and one- ha lf p e r c e n t . The le g is la t u r e  wou ld 
a n n u a lly  f i x  th e  t o t a l amount o f  in t e r e s t  ra te  
r e d u c t io n s  to  be made from th e  accoun t fo r  lo ans  
made t h a t  y ea r . When th e  amount o f  th e  in t e r e s t  
r e d u c t io n  i s  de term ined  by th e  a u th o r it y , 
in ves tm en ts  w h ich  w ou ld produce th e  necessary 
amount to  pay the  in t e r e s t  r e d u c t io n s  are p u t i n  
t r u s t .  The amount o f  in t e r e s t  r e d u c t io n  payab le  
from the  account wou ld be f ix e d  i n  each lo a n  
in s trum en t fo r  th e  term o f  th e  lo a n .
9. AS 44.61.160 r e t a in s  th e  necessa ry  lo c a l 
governm enta l f in d in g s  w it h  re s p e c t to  p r o je c ts  
f in a n c e d  d ir e c t ly  by th e  a u th o r it y  and w it h  re sp e c t 
to  lo a ns  in s u re d  by th e  a u th o r it y  i n  excess o f  
$3,000,000.
10. The d e f in i t io n  o f  " p ro je c t"  i n  AS 44.61.220 
would now in c lu d e  a d d it io n a l ta x  exempt p r o je c ts  
p e rm it te d  under th e  In t e r n a l Revenue Code, as w e l l 
as o th e r bu s in e ss  e n te r p r is e s , e x c lu d in g  
r e s id e n t ia l hous ing  ex cep t fo r  c h i ld  ca re  and 
r e s id e n t ia l ca re  f a c i l i t i e s .  The d e f in i t io n  o f 
"p lan t"  i n  paragraph (6) in c lu d e s  n o t o n ly  r e a l 
p ro p e rty  b u t t a n g ib le  p e rs o n a l p ro p e r ty  (excep t fo r  
work i n  process or s to ck  i n  trade) i f  th e  owner 
agrees n o t to  remove th e  p ro p e r ty  fo r  a p e r io d  o f 
t im e  determ ined  by th e  a u t h o r it y .
11. S e c t io n  9 re p e a ls  th e  le n d in g  a u th o r it y  o f  the 
v a r io u s  lo a n  funds as o f  J u ly  1, 1981 in  o rd e r to



p e rm it an e f f e c t iv e  t r a n s it io n  between th e  new 
fu n c t io n s  o f th e  A laska In d u s t r ia l Development 
A u th o r ity  and th e  e x is t in g  lo a n  fund s t r u c tu r e .
12. S e c t io n  10 o f  th e  b i l l  wou ld r e p e a l AS 
44.61.030(b) and ( c ) . These p ro v is io n s  c u r r e n t ly  
a llo w  lo c a l  government p a r t ic ip a t io n  i n  c e r t a in  
proposed p r o je c t s  to  be f in a n c e d  by th e  a u th o r it y  
under e x is t in g  s ta tu t e s . A t th e  p resen t t im e  those 
s ta tu te s  p e rm it  th e  f in a n c in g  fo r  th e  most p a r t  
o n ly  o f  m a jo r in d u s t r ia l  p r o je c ts  i n  w h ich  lo c a l 
governments sh o u ld  be in v o lv e d . However, because 
t h is  b i l l  proposes t h a t  th e  au tho r ity *  now undertake 
many sm a lle r  lo a n s  now hand led  th rough  th e  
Departm ent o f  Commerce and Econom ic Deve lopm ent, i t  
does n o t  seem f e a s ib le  o r d e s ir a b le  to  p ro v id e  fo r  
lo c a l government p a r t ic ip a t io n  in  th ese  lo a n  
d e c is io n s . In s te a d , lo c a l consent wou ld be 
r e q u ir e d  o n ly  as p ro v id e d  under AS 44.61.160, and 
then  o n ly  fo r  p r o je c t s  in v o lv in g  funds o f  th e  
a u th o r it y  i n  excess o f  $3,000,000.
The in t e r e s t  r e d u c t io n  accoun t c re a ted  i n  AS 
44.61.159 w i l l  r e q u ir e  an a p p ro p r ia t io n  from the 
le g is la t u r e .  An a p p ro p r ia t io n  b i l l  to  fund t h is  
aspect o f  th e  a u th o r it y ' s  proposed program w i l l  be 
subm itted  s e p a ra te ly  and a t  a la t e r  d a te .

S in c e r e ly ,

Jay S. Hammond 
Governor



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE.

R E Q U E S T  
B il l/Reso lu t ion No . SB 3 78, 379
T it le  An a c t  r e l a t i n g  t o  t h e  A la s k a  I n d u s t r i a l  D e v e lo pm e n t  A u t h o r i t y __________
Requested b v  G o v e r n o r  Hammond_______________________________________ Date 2-1-80

I I .  F IS C A L  D E T A IL
Agency Affected Commerce & E c o n o m ic  D e v e lo p m e n t__________________________________ ______
Program Category A ffected D e v e lo p m e n t  _
BRU , Program, or Subprogram(s) Affected A la s k a  I n d u s t r i a l  D e v e lo pm e n t  A u t h o r i t y ________
(Note: I f  more than one  budget com ponen t  is affected, separate line-item amounts and fund ing  for cacli 

com ponen t  in  the analysis section .)
E X P E N D IT U R E S  (Thousands o f  Dol lars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85
ioo P E R S O N A L  S E R V IC E S 736.5 810.2 891.3 980.3 1.078.3
?00 T R A V E L 40.0 44.0 48.4 53.2 58.5
300 C O N T R A C T U A T 234.5 257.9 283.7 312.1 343.3
400 C O M M O D IT IE S 10.0 11.0 12.1 13.3 14.6
400 E Q U IP M E N T 34.0 2.0 2.0 3.0 3.0
600 L A N D  & S T R U C T U R E S
700 G R A N T S .  C LA IM S .  ET C .

C a p i t a l i z a t i o n  (3)
T O T A L 1,055.0 1,125.1 1,237.5 1,361.9 1,497.7

F U N D IN G  (Thousands o f  Dol lars)

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R  (Spec ify Fund  Source)
Proqram R e c e i p t s 1,055.0 ] ,12-1, i „ 1.237.5 l , 1 2 1 ,407 7
( R e v o l v i n g  Loan Proqram)

POS IT IONS

FU L L  T IM E 23 25 27 29 32
PART  T IM E 0 0 0 Q n
T E M P O R A R Y 0 n 0 n n

III, A N A L Y S IS  (Sec F iscal N o te  Preparat ion Instruct ions, Sect ion III)

A s s um p t io n s ;
1. 10% i n f l a t i o n  r a t e  a p p l i e d  t h r o u g h  FY85
2. L o c a t e d  i n  A n c h o r a g e .
3. Assumes a p p r o p r i a t i o n  o f  c u r r e n t  p o r t f o l i o .

Orig inal: Legislative F inance 
cc: Budget and Management

.P R E P A R E D  BY  
A G E N C Y  Tnmmprrp A F r .n n nm if/D p v p lo pm p n t  
P H O N E  465^2500________________

Prime Sponsor (First Legis lator Named)

33-001 (Rev. 12/79)
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Personal Services ’ .*—'i • — • ■ — ■ ■ -

Gross Salary (23 positions)

Benefits
S t a n d a r d ,

F1CA

Health Insurance 

total 

Salary Increases

$82,760

35,995

35,052

$ 5 4 1 , 2 7 2

153,807

$695,079

$411,400 $736.5

Travel 40.0

Contractual Services

Telephone, telegraph, postage

Printing of application packets, 

foreclosure notices, ads for sales 
of repossessed property, printing 

of document forms, central duplicating

Anchorage office space, 3,500 sq. ft. 0 

$1.25 0 1,456/mo. including janitorial, 

utilities

Office machine service contracts and un­

scheduled maintenance

Xerox photocopier, Anchorage @$250/mo. rent

Attorney's fees on foreclosure; credit reports, 

Coast Guard fees

Postage meter, $40.25 per quarter 

Car lease, Anchorage, $ 1 95/mo.

Hag Card 

Mini Computer 

Computer Programming 

Computer Monthly Processing

52.0

6.0

65.0

3.4

$234.5

J


