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A p r i l  22, 1980

G a r r e y :

A t t a c h e d  is a letter fr o m Roy H u h n d o r f  p r o p o s i n g  
an a me nd me n t to SB 294, t h e . S u s i t n a  H y d r o e l e c t r i c  
bill. I r es ponded to hi m and i nf or m e d  h i m  the 
bi l l is n ow in F i n a n c e  and that I h ad f o r w ar de d  
the letter to S e n a t o r  Sackett....

Tj. -

C he ry l F rasca 
Bill Sumner's O f f i c e



C O O K  I N L E T  R E G I O N  I N C .

M a r c h  31, 1980

S e n a t o r  Bill S u m n e r  
A l a s k a  State S e na te  
P o u c h  V
Juneau, A K  99811

Re: S e n a t e  Bill 294

D ea r S e n a t o r  Sumner:

T h a n k  y ou for a f f o r d i n g  m e  the o p p o r t u n i t y  to c o m m e n t  on 
S e na te  Bill No. 294, "An A c t  r e l a t i n g  to the S u s i t n a  R i v e r  
H y d r o e l e c t r i c  project; a nd p r o v i d i n g  for an e f f e c t i v e  date."
As y o u  m a y  be aware, C o o k  Inlet Region, Inc. and c e r t a i n  
C o o k  Inlet R e g i o n  V i l l a g e  C o r p o r a t i o n s  are p a r t i c i p a t i n g  in 
the f e a s i b i l i t y  a n a l y s i s  for the S u s i t n a  H y d r o p o w e r  p r o j e c t  
and h av e e x e c u t e d  an a g r e e m e n t  w i t h  the A l a s k a  P o w e r  A u t h o r i t y  
a u t h o r i z i n g  the A u t h o r i t y  to e nt er  upon C o o k  In l et  R e g i o n  
a nd V i l l a g e  lands to p e r f o r m  a c t i v i t i e s  n e c e s s a r y  f or the 
study.

I n c l u d e d  in our a g r e e m e n t  w i t h  the A l a s k a  P o w e r  A u t h o r i t y  is 
a c l a u s e  r e q u i r i n g  the  A u t h o r i t y  a nd its a g e n t s  t o  e m p l o y  
A l a s k a  N a t i v e s  e n r o l l e d  in C o o k  In]et Region, Inc. or the 
C o o k  Inlet V i l l a g e  C o r p o r a t i o n s  and to a f f o r d  t h e m  a p r e f e r­
ence on a w ar d of c o n t r a c t s ,  c o m m i t m e n t s  or o t h e r  a c t i v i t i e s  
w h e r e  a u t h o r i z e d  by l a w  in a c c o r d a n c e  w i t h  the A l a s k a  P l an  
to P r o v i d e  E q u a l  E m p l o y m e n t  O p p o r t u n i t y  in the C o n s t r u c t i o n  
Industry, a p p r o v e d  by the U. S. D e p a r t m e n t  of L a b o r  on M a r c h  
31, 1972. (See a t t ac hm en t .)  I r e c o m m e n d  th at  S e n a t e  Bill 

294 be r e v i s e d  to i n c l ud e a sec.tion p r o v i d i n g  that:

w \y/. f
It is the p&-l.ifc-y.-o-f — t*h e State of A l a s k a  •&©• i m­
pl e m e n t  m e a n i n g f u l  t r a i n i n g  a nd e m p l o y m e n t  o p p o r­
tu n i t i e s  for m in or i t i e s ,  and in p a r t i c u l a r ,  A l a s k a  

. Natives, d u r i n g  the c o n s t r u c t i o n  and o p e r a t i o n  of
I the S u s i t n a  R i v e r  H y d r o e l e c t r i c  Proj ec t,  as a u t h o r i z e d
^ by law. A c c o r d i n g l y ,  the A l a s k a  P o w e r  A u t h o r i t y

No..



Senator Bill Sumner

March 31, 1980

Page Two

s h a l l  a f f o r d  m i n o r i t i e s ,  inclu di ng , in p a r t i c u l a r ,
Nat iv es , an d A l a s k a  N a t i v e  b u s i n e s s  en t it ie s,  
r en ce  in the aw ar d  of c o n t r a c t s  an d s u b -  
ts in c o n n e c t i o n  w i t h  the « 
c t i v i t i e s  a u t h o r i z e d  hereir

status of S e n a t e  Bill No. 294. T h a n k  you for y o u r  a t t e n t i o n  
to this matter.

S i n c e r e l y  yours,

C O O K  INLET REGION, INC.

I w o u l d  a p p r e c i a t e  y o u r  c o n t i n u i n g  to k e e p  m e  pqs'ted on the

R M H : J E B : c a e  
A t t a c h m e n t
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LEGISLATIVE AFFAIRS AGENCY
m e : :  0 R A N D U M March 8 , 1980

SUBJECT: S e c t io n a l a n a ly s is  o f  SB 294
(Work O rder Number 8296)

TO: Senato r Ja lm a r M. K e r t t u la

FROM: Kenneth E .  V a ssa r KS-^sV_
L e g is la t iv e  Counsel )

POUCH Y • STATE CAPITOL 
JUNEAU. ALASKA 99811 

907.465-3800

You have req uested  an a n a ly s is  o f  the p ro v is io n s  o f  Senate 
B i l l  294 ( r e la t in g  to  thd S u s itn a  R iv e r  h y d r o e le c t r ic  
p r o j e c t ) .  My a n a ly s is  fo l lo w s .

The b i l l  c o n s is t s  o f  a d d it io n s  to  the se c t io n s  o f  AS 4 4 .5 6 ,  
w h ich  i s  the  ch ap te r c re a t in g  the A la sk a  Power A u th o r it y .
The new s e c t io n s  would go in to  a new a r t i c l e  in  th a t  ch ap te r 
w hich  would be e n t i t le d  " A r t i c le  6 . S u s itn a  R iv e r  Hydro­
e le c t r i c  P ro j e c t . 11

The f i r s t  s e c t io n  o f the new a r t i c l e ,  s e c .  4 4 .5 6 .3 0 0 ,  
d e sc r ib e s  the S u s itn a  R iv e r  h y d ro e le c t r ic  p r o j e c t  as in c lu d in g  
two dams and re la te d  r e s e r v o ir s  as w e l l  as o th e r item s w h ich  
a re  more p a r t i c u la r l y  d e sc rib e d  in  the A la sk a  D i s t r i c t  
U n ite d  S ta te s  Army Corps o f E n g in e e rs  p u b lic a t io n  e n t i t le d  
"P la n  o f  Study fo r  S u s itn a  Hydropower F e a s ib i l i t y  A n a ly s is "

, and dated Ju n e , 1978.

The n e x t s e c t io n , 4 4 .5 6 .3 1 0 ,  s t a t e s  the  purpose o f  the  
. p r o j e c t ,  w h ich  i s  to  g e n e ra te , t ra n sm it  and d is t r ib u t e  

e le c t r i c  power to  Homer, Seward and F a irb a n k s  in  a manner 
w h ich  w i l l  m in im ize  power c o s t ? ,  m in im ize  ad verse  s o c ia l  and 
en v iro n m en ta l im p a c ts , enhance En viron m en ta l v a lu e s  to  the  
e x te it t  p o s s ib l e ,  and sa feg u ard  both l i f e  and p ro p e rty .

\.

S e c t io n  4 4 .5 6 .3 2 0  re q u ire s  a p re l im in a ry  re p o rt  to  be p repared  
and subm itted  to  the governor and the le g is la t u r e  no la t e r  
than  Ja n u a ry  30 , 1981. The re p o rt  w i l l  in c lu d e  proposed



S e n a t o r  J a l m a r  M .  K e r t t u l a
P a g e  2
M a r c h  8 ,  1980

phases fo r  the con s tru c tio n  o f the p ro je c t ,  the expected 
completion date o f each phase o f  the p ro je c t ,  the expected 
cost o f each phase o f the p ro je c t ,  the necessary fe d e ra l and 
s ta te  pe rm its to  be ob ta ined, the expected dates fo r  o b ta in in g  
the pe rm its , and any o th e r in fo rm a tio n  the A laska Power 
A u th o r ity  considers app rop ria te .
This sec tion  a lso p ro h ib its  the a u th o r ity  from en te r in g  in to  
any con trac ts  w ith  regard to  the p ro je c t u n t i l  the le g is la tu re  
approves, by jo in t  re s o lu t io n , the p re lim in a ry  re p o r t.  The 
p re lim in a ry  re p o r t is  in  a d d it io n  to  any o the r re p o rts  the 
a u th o r ity  is  requ ired  to  p rov ide  under AS 44.56.180 - 44.56.- 
224.
Section 44.56.330 requ ire s  the a u th o r ity  to  en te r in to  a 
con tra c t to  begin co n s tru c tio n  on the p ro je c t w ith in  one 
year a f te r  i t s  p re lim in a ry  re p o r t is  approved by the le g is ­
la tu re  .

• ySection 44.56.340 requ ire s  annual re po rts  which w i l l  b r in g  
the le g is la tu re  and the governor up to  date on the cu rre n t 
s ta tus o f the p ro je c t and w i l l  e xp la in  any dev ia tion s  
between the expected dates and costs described in  the 
p re lim in a ry  re p o r t and the a c tua l dates and costs. The 
re p o rt w i l l  be subm itted to  the governor and the le g is la tu re  
no la te r  than January 30.
The la s t  sec tion , 44.56.350, prov ides th a t the p ro je c t is  
financed by le g is la t iv e  app rop ria tio n s .
F in a lly ,  the Act has an immediate e f fe c t iv e  date.
KEVrljb

i

I



F U R T H E R :  N o n e

3/10/80

D a te:  A p r i l 28, 1380
Mr, P r e s i d e n t :

T h e  C o m m i t t e e  on F IKAMCE ________________________has h a d  SB 294______

r e l a ti ng  to the Sisitna R i v e r  h y d r o e l e c t r i c  p r o j e c t

C O M M I T T E E  R E P O R T  

S E N A T E

u n d e r  c o n s i d e r a t i o n  an d (a m a j o r i t y  of  th e  c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  th e f o l l o w i n g  r e c o m m e n d a t i o n s :

[ XI 

EX'] 

[ 1

I ] 

[ ] 

[ ]

do pas s [ ] do n ot pass

do pass  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r  ____________________________________

an d r e c o m m e n d s

[ ] s a m e  t i t l e
[ ] n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the C o m m i t t e e

M E M B E R S  SI.GNING 
DO P A S S  , /
 ■/ / /

/  i r L u , ^

(■ i-. \ j At

•"V /

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

v

CHA I RMAN

S 60 ( R e v .  12/78)



A M E N D M E N T

_ Senate F i n a nc e
O f f e r e d  in t h e  SENATE: By :------------------------------------

T o :  ________________________   SENATE B IL L  No.  f l
HOUSE B IL L  No. _____________________

1, 2, <5c 3
P a g e : ________________________  L i n e :__________________

Page 1

L in e 12 - Delete the w o r d  "two"

L in e 25 - Change " January 30," t o" Ma r c h  30"

Page 2

Li ne  17 - D e l e t e  the w o r d  "shall" and insert "may" instead 

P a ge 3

L i n e  23 - D e le te  the w o r d  "shall" a nd insert "may" instead

Li n e 24 - Place a comma r a th e r than a p e r i o d  fo ll ow i ng  the
w o r d  "fiuidjj-" and add the f ol lo w i n g  language:

"or other funding sources as a p proved by the 
l e g i s l a t u r e ."

S 70



S E N A T E  J OUR NA L

L E T T E R  OF I N T E N T  

T O  A C C O M P A N Y  SB 294

It is the intent of the L e g i s l a t u r e  that the 
S t at e of A l a s k a  is to i m p l e m en t m e a n i n g f u l  t r aining and 
e m p l o y m e n t  o p p o r t u n i t i e s  for m i no ri ti es ,  an d in parti cu la r,  
A l a s k a  Natives, d u r i n g  the c o n s t r u c t i o n  a n d  o p e r a t i o n  of 
the S u s i t n a  R i v e r  H y d r o e l e c t r i c  Project, as a u t h o r i z e d  
b y  law. A c c or d in gl y,  the A l a s k a  P o w e r  A u t h o r i t y  shall 
a f f or d m in or i ti es , including, in p ar ti c u l a r ,  A l a s k a  Natives, 
a nd A l a s k a  N a t i v e  b u s i n e s s  entities, a p r e f e r e n c e  in the 
a w a r d  of con t ra ct s an d su bc on t r a c t s  in c o n n e c t i o n  w i t h  the 
a d m i n i s t r a t i o n  of those ac ti vi t ie s a u t h o r i z e d  herein.

Gfeorge'h. Hohman, Jr.
V i c e - C h a i r m a n
S e n a t e  F i n a n c e  C o m m i t t e e



A b s tra c t o f  
SENATE RESOURCES COMMITTEE 

HEARING 
on

SENATE BILL 294 
!'An Act r e la t in g  to  the  Susitna R ive r 

h y d ro e le c tr ic  p ro je c t"

C ou rt House
303 K S tre e t, F_______
10 a.m.
The hea ring  was c a lle d  to  o rde r by Senator Jay K e r t tu la .  
A lso  p re sen t on the  panel were Senators Pat Rodey, Mike 
C o l le t ta  and Ed Dankworth.
The fo llo w in g  in d iv id u a ls  o ffe re d  tes tim ony on Senate B i l l

EARL MILLER
B e n e fits  o f  the  Susitna p ro je c t  are conducive to  a t t r a c t in g  
in d u s try  and an abundance o f  energy w i l l  be a good economic 
base. B e lie ves i t  is  an e x c e lle n t p ro je c t and supports i t  
100%, a long w ith  SB 385 (spec ia l a p p ro p r ia tio n  to  the A laska 
Power A u th o r ity  fo r  a transm iss ion  l in e ) .
DR. WILLIAM WOOD, Mayor, C ity  o f  Fairbanks
Urges prompt a c tio n  on SB 294. A lso be lie ves  th a t  the 
in t e r t i e  e s ta b lish e d  by SB 385 is  one o f  the top p ieces o f 
le g is la t io n  th a t  w i l l  b r in g  the  g re a te s t b e n e f it  to  
A laskans. SUGGESTION: a lso  in c lu de  in  the purpose o f  the
p ro je c t ,  o th e r communities as w e ll as the " e n tire  r a i l b e l t  
area"; would l i k e  the  passage o f  t h is  p iece o f  le g is la t io n  
to  be a b in d in g  commitment th a t  when the  le g is la tu re  adopts 
the  Phase 1 co n s tru c t io n  p la n , i t  mandat' • issuance o f  a l l  
pe rm its  on a t im e ly  b a s is .
CHUCK SMITH, Matanuska-Susitna Borough
Urged a c t io n  now on the p ro je c t  and requested prompt fund ing  
by the  s ta te .
VINCE O'REILLY, Mayor, C ity  o f  Kenai
Urged prompt, f u l l  b ring ing-on-s tream  o f the  p ro je c t  and 
th a t  the  s ta te  take advantage o f in f la t io n  by work ing o u t a 
f in a n c in g  p lan . SUGGESTION: page 3, l in e s  22 - 24 s ta te s
th a t  f in a n c in g  s h a ll be by ap p rop ria tio n s  from the  genera l 
fund . He suggests th a t  "o r by any o the r app rop ria te  source, 
e i th e r  p r iv a te  o r governmental" be added. (W ritten  comments 
a lso  in c luded  in  reco rd). /

294



DOROTHY JONES, Assembly Member, Matanuska-Susitna Borough
Urged prompt passage o f  bo th  SB 294 and SB 385.
LEE WAREHAM, Co-Chairman, Susitna Power Now
Urged th a t  bo th  p ro je c ts  be undertaken as q u ic k ly  as pos­
s ib le .  I t  i s  im po rta n t to  note th a t  these p ro je c ts  may n o t 
decrease energy cos ts , b u t they w i l l  s ta b i l iz e  energy cos ts 
in to  the  n e x t cen tu ry . P o te n t ia l o f  h y d ro e le c t ic  power is  
the  replacement o f  15,200,000 b a rre ls  pe r yea r.
STEVE LEVI, Resource Development Council
Urged th a t  a c t io n  be taken on the  two b i l l s  now.
MIKE GRAVEL, U n ited  S ta tes Senator
I t  i s  c r i t i c a l  th a t  the  le g is la tu re  go ahead w ith  the 
i n i t i a l  fund ing  o f  the p ro je c t  because i f  i t  doesn’t ,  
no th in g  w i l l  happen. Such a c tio n  w i l l  be in d ic a t iv e  o f  the  
s ta te 's  f irm , long-te rm  committment to  the  p ro je c t .  A t the  
fe d e ra l le v e l,  i t  looks l i k e  e f f o r t s  w i l l  be success fu l in  
g e t t in g  ta x  exempt bond s ta tu s  fo r  h y d ro e le c tr ic  p ro je c ts  
which w i l l  mean approx im ate ly $400 m i l l io n  th e  f i r s t  10 
yea rs . SUGGESTION: es tab lishm en t o f  a s ta te  re v o lv in g  fund
th a t  the  A laska Power A u th o r ity  cou ld  borrow  from fo r  
h y d ro e le c tr ic  p ro je c ts .
JOHN CARLSON, Mayor, North S ta r Borough
Urged prompt a c t io n  n o t on ly  because o f  the  in f la t io n  fre e  
b e n e f its  f o r  fu tu re  energy, b u t a lso  because o f  the  
employment o p p o r tu n it ie s  the  p ro je c t  w i l l  c re a te  a t  a tim e 
when jobs are so bad ly  needed. (W ritte n  comments a lso 
subm itte d ) .
ART KENNEDY
Encouraged a c t io n  on the  Susitna p ro je c t  as w e ll as e xp lo ra­
t io n  and development o f o the r h y d ro e le c t ic  p ro je c ts  in  the  
s ta te .
IKE WALDROP, Business Manager, I.B .E.W .
Urged Sus itna  as a replacement fo r  the  s ta te 's  re lia n c e  on 
f o s s i l  fu e ls .
MALCOLM qHEEK/ General Manager, Matanuska E le c t r ic  
A sso c ia tio n
S tressed th a t  i t  is  im po rtan t th a t  e f f o r t s  are made to  
acqu ire  com pe tit iv e  fin a n c in g  w ith  a s e n s i t i v i t y  to  
fro n t-e n d  costs so th a t the co s t to  consumers doesn’t



sky rocke t.
WILLARD JOHNSON, Mayor Pro-Tempore, C ity  o f  Palmer
Presented a re s o lu t io n  by the  Palmer C ity  C ouncil u rg ing  
prompt im p lem enta tion o f the  p ro je c t .  (W ritte n  comments 
were a lso  subm itted).
ERIC YOULD, D ire c to r ,  A laska Power A u th o r ity
P re v io u s ly  the  s ta te  had cons ide red .S us itn a  a fe d e ra l 
p ro je c t  and fo u r months ago the  s ta te  decided th a t  i t  would 
be a p r iv a te  se c to r p ro je c t  by the  s ta te .  P ro je c t s tud ie s  
are now underway which are necessary in  o rde r to  be lic e n sed  
by FERC. An eng ineering  f irm  has been co n tra c te d  w ith  fo r  
the f i e ld  s tu d ie s . That f i rm  has sub-con trac ted  w ith  
A laskan firm s  and as a r e s u l t ,  A laskans are a lready  
b e n e f i t in g  by be ing p u t to  work on the  p r o je c t 's  s tu d ie s .
JEFF WELTSON, Fairbanks Environmenta l Center
Commented th a t  th e re  are o th e r sources o f  energy to  develop 
o th e r than h y d ro e le c tr ic  th a t  would m in im ize im pact on l i f e ­
s ty le s . Concerned th a t  passage o f  the  b i l l  g ives a go-ahead 
on the  p ro je c t ,  even though the  fe a s a b i l i t y  s tu d ie s  have n o t 
been completed. Does no t b e lie ve  th e re  is  any need f o r  the  
in t e r t i e  in  the  nex t 10 years and th a t  i t  i s  a back door 
approach to  g e t t in g  the Susitna p ro je c t  underway. Urged, 
in s tead , fund ing  o f  Golden V a lle y  E le c t r ic  A s s o c ia t io n 1s use 
o f waste heat from pump s ta t io n s  as w e ll as s tu d y in g  o th e r 
po ss ib le  h y d ro e le c tr ic  s i te s .
RON LARSEN, Mayor, Matanuska-Susitna Borough
Urged prompt a c t io n  in  g e t t in g  the  p ro je c t  underway.
BUD DYE, Resource Development Council
Susitna is  supported by over 80% o f the Resource Development 
C ounc il's  membership and should be a top  p r i o r i t y  fo r  
a c tio n . A lso urged support o f  the B rad ley  Lake P ro je c t.  The 
sa fe s t investm ent the  s ta te  can make is  to  take  the  money 
made from o i l  and p u t i t  in to  a p ro je c t  such as hyrd- 
o e le c t r ic  power.
MIKE MIKKEL, Council Member, C ity  o f  Fa irbanks
Be lieves the  p ro je c t  can be completed w ith o u t harm to  the 
environment — ju s t  as we are seeing w ith  the  Trans A laska 
P ip e lin e .



GEORGE SULLIVAN, Mayor, M u n ic ip a lity  o f  Anchorage
Urged prompt a c t io n  on bo th the  p ro je c t  and i t s  fund ing . 
Because the Fuel Use A c t o f  1978 d is a llo w s  the  bu rn ing  o f  
gas in  fu tu re  f a c i l i t i e s ,  Anchorage's low co s t e le c t r i c i t y  
w i l l  n o t be fo re ve r and asks th a t  Anchorage be added to  
those c i t ie s  b e n e f i t in g  from the p ro je c t .
'xOM STAHR, General Manager, Anchorage M un ic ip a l L ig h t 

and Power
An e a r ly  d e c is io n  on the  p ro je c t 's  go-ahead is  
e s s e n tia l — because the  Fuel Use A c t o f  1978 d isa llow s  
bu rn ing  gas, a u t i l i t y  can ge t pe rm iss ion  from  the. fe d e ra l 
government to  use gas on a te m p o ra ry  b a s is  — i f  th e y  can 
PLAN on Sus itna .
DAVID MC DONALD, Business-Manager, Laborers Union
The s ta te  must recogn ize th a t  la rg e  amounts o f money which 
our f o s s i l  fu e ls  are b r in g in g  should be d iv e r te d  to  
deve lop ing  h y d ro e le c tr ic  power. An excess o f  power w i l l  
r e s u l t  in  an economic a ttra c t iv e n e s s  fo r  new businesses, 
re s u lt in g  in  jo b s . While the  p ro je c t  may n o t now have any 
economic savings to  the s ta te , i t  is  im p o rta n t fo r  the  
le g is la tu re  to  address i t s  o th e r r e s p o n s ib l i t ie s .
DAVE HUTCHENS, A laska Rura l V i l la g e  E le c t r ic  Cooperatives
The A laska Rura l V i l la g e  E le c t r ic  Coopera tive has 35,000 
consumers in  i t s  area th a t  would be a f fe c te d  by Sus itna . 
Urges prompt a c t io n  on bo th  SB 294 and th e  in t e r t i e .  
Commented th a t  w h ile  the re  may be o the r sources o f  energy,
Su itn a  is  p robab ly  the  be s t and th e re  i s  no reason the 
s ta te  should s e t t le  fo r  any o th e r than th e  b e s t. SUGGESTION: 
page 2, l in e s  7 - 9  should in c lu de  the  in te r im  
recommendations o f the  fe a s a b i l i t y  s tudy underway. On 
fin a n c in g , urged f l e x i b i l i t y  fo r  o p tio n s  be w r i t te n  in to  the  
b i l l .
RODERICK MC DONNEL, A laska Support In d u s try  A ll ia n c e
The membership o f  the  A laska Support In d u s try  A llia n c e  
endorses the  Sus itna  p ro je c t  as a r e f le c t io n  o f  re spons ib le  
development.
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6212 Old Seward Hwy. 
Anchorage, AK. 99502 E L E C T R I C A L  S U P P L Y  C O .

3001 M t. V ie w  O f. 

A n c h o ra g e , A K . 99504

February 14, 1980

Bill Sumner ~ • •
Alaska State Senator 
Pouch V
Juneau, AK. 98111 

Dear Mr. Sumner,

I appreciate you keeping me informed on the happenings of Alaska's 
future, but as I won't be able to attend meeting I would like to say 
concerning SB 294. Ihe only thing I can say is that it is about time 
we. looked into using Hydro Power, ;& source of energy that will re­
plenish itself.

Sincerely,

Leon T. Brown Jr^v.P.
Brown's Electric Supply Co.,Inc

»«.
***



DURING SESSION)
pouch V
JUNEAU. ALASKA 99611 
1607) 485*3701

B I L L  S U M N E R

Alaska State Senatnr

COMMITTEES:
RESOURCES
CHAIRMAN
riNANCE
RULES
COMMITTEE ON COMMITTEES 
JOINT INTERIM COMMITTEE 
ON GAS PIPELINE FINANCING

OUT OF SESSION)
1018 WEST 6TH AVENUE 
• UITC 418 
ANCHORAGE. ALASKA 00801 
(007) 372*4541 F e b r u a r y  8, 1980

DISTRICT 7*C

J a me s F. P a l i n  
C o p p e r  V a l l e y  E l e c t r i c  

A s s o c i a t i o n ,  Inc.
P o s t  O f f i c e  B o x  45 
G l e n n a l l e n ,  A l a s k a  99588

D e a r  Mr. Palin:

T h e  S e n a t e  R e s o u r c e s  C o m m i t t e e  w i l l  b e  f o c u s i n g  o n  t w o  
is sues v i t a l  to t h e  g r o w t h  o f  A l a s k a ' s  e c o n o m y  a t  
h e a r i n g s  n e x t  w e e k  i n  A n c h o r a g e .

O n  Friday, F e b r u a r y  15th, the c o m m i t t e e  i n v i t e s  p u b l i c  
t e s t i m o n y  o f  S C R  41 w h i c h  e s t a b l i s h e s  g u i d e l i n e s  f o r  a 
s t a t e  p o l i c y  o f  e c o n o m i c  d e v e l o p m e n t .  O n  S a t u rd ay , t h e  
16th, c o m m e n t s  w i l l  b e  t a k e n  o n  SB 294, d i r e c t i n g  t h e  
A l a s k a  P o w e r  A u t h o r i t y  to b e g i n  w o r k  o n  the  S u s i t n a  
h y d r o e l e c t r i c  p r o j e c t .

B o t h  h e a r i n g s  w i l l  b e g i n  at 10 a.m. in the C o u r t  
Bu il di ng , 303 K  Street, r o o m  422 a n d  y o u r  i n p u t  w i l l  b e  
m o s t  w e l c o m e .  If y o u ' r e  u n a b l e  to j o i n  us a n d  w a n t  t o  
comment, w r i t t e n  t e s t i m o n y  w i l l  b e  i n c l u d e d  in e a c h  
h e a r i n g ' s  record.

I h o p e  to see y o u  t h e n

S i n e ---

B S / c f

B I L L  S U M N E R  
C h a i r m a n

RECEIVED FEB 1 1 1385

S
'



SKILL
R E S P O N S I B I L I T Y

INTEGRITY

TH E  A L A S K A  C H A PT E R

ASSOCIATED GENERAL CONTRACTORS 

OF AMERICA, INC.
BOX 4-2500 • ANCHORAGE. ALASKA 89509

TELEPHONE 1007) 270-5354
3201 SPENARD ROAD 

ANCHORAGE
H. G LE N Z E R . JR . 

MANAGER

TO: Senate Resources Committee

The A.G.C. urges that construction begin on the Susitna hydroelectric 
project as soon as possible. Existing energy demands, the proposed 
Anchorage - Fairbanks power transmission interconnect project, and the 
Alaska economy mandate the immediate commencement of construction.

The A.G.C. also encourages utilization of the Alaska labor force and 
construction industry to the greatest extent possible

H.'Glen?er,/Jr.
i -•

i



!_1_J=Y ELSwTRIC A S S O C I A T I 3 N  INC. Box 1249, Fairbanks. Alaska 99707 Phone 907-452-1151

February 14, 1980

S ta te  Senate Resource Committee 
ATTN: Senator B i l l  Sumner, Chairman 
Pouch V
Juneau, AK 99811 
Gentlemen:
Exped itious development o f our va s t h y d ro e le c tr ic  resources 
is  v i t a l  to  A laska 's  energy fu tu re . C ons truc tion  o f the  
Upper Susitna p ro je c t would be a major step in  secu ring  a 
v ia b le  fu tu re  fo r  th re e -qua rte rs  o f the S ta te 's  po pu la tio n . 
The long term b e n e fits  to  be de rived  from th is  p ro je c t w i l l  
fa r  outweigh those re a liz e d  from  the A lyeska P ip e lin e  and 
the ye t to  come Gasline in  combination. Continued re lia n c e  
on non-renewable resource fu e ls  is  a b lu e p r in t to  d is a s te r .
S.B. 294 is  worthy o f support from a l l  A laskans. The au tho r, 
Senator K e r tu l la ,  is  to  be commended.
S in ce re ly ,

R. L. Hufmant/ 
General Manager
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F e b r u a r y  13, 1980

T h e  H o n o r a b l e  W i l l i a m  S u m n e r  
S enator, S t a t e  of A l a s k a  
P o u c h  V
Jun ea u,  A l a s k a  9 9 8 1 1

T h e  H o n o r a b l e  J a l m a r  M. K e r t t u l a  
S e nator, S t a t e  of A l a s k a  
P o u c h  V
J u ne au , A l a s k a  9 9 8 1 1

D e a r  S e n a t o r s  S u m n e r  a n d  K e r t t u l a :

T h e  u n d e r s i g n e d  a l o n g  w i t h  a b r o a d  cross s e c t i o n  o f  o t h e r  
l i k e - m i n d e d  A l a s k a n s  o v e r  t h e  p a s t  20 or so y e a r s  h a s  
v i g o r o u s l y  s u p p o r t e d  h y d r o  p r o j e c t s  s u c h  as Taiya, R am pa r t ,  
W o o d c h o p p e r  a n d  B r a d l e y  Lake, a n d  n o w  v i g o r o u s l y  s u p p o r t  
t h e  S u s i t n a  p r o j e c t .

T h e  S u s i t n a  p r o j e c t  w i t h  its de m i n i m u s  e n v i r o n m e n t a l  h a r m  
w o u l d  p r o v i d e  a s o u r c e  of i n f l a t i o n  p r o o f  low c o s t  p o w e r  
and is d e s p e r a t e l y  n e e d e d  i n  the r a i l b e l t  area. F r o m  b o t h  
an A l a s k a n  f a m i l y  a n d  b u s i n e s s  v i e w p o i n t  it is i m p e r a t i v e  
the p r o j e c t  b e  u n d e r t a k e n  as s o o n  as the n e c e s s a r y  e n v i r o n­
m e n t a l  a n d  e n g i n e e r i n g  s t u d i e s  a r e  c o m p l e t e d .  F r a n k l y ,  I 
see t h e  p r o j e c t  as o n e  of t h e  f e w  p o s i t i v e  e c o n o m i c  
b e n e f i t s  to t h e  l a r g e s t  g r o u p  of A l a s k a n  c i t i z e n s  f o r  the 
l o n g e s t  p e r i o d  of time. S i n c e  it w o u l d  b e  f u n d e d  b y  t h e  
State, c o n s t r u c t i o n  c o u l d  c o m m e n c e  m a n y  y e a r s  e a r l i e r  t h a n  
if f e d e r a l l y  f i n a n c e d  a n d  b u i l t  b y  t he Corp. W i t h  t h e  
i n c r e d i b l y  r a p i d l y  a c c e l e r a t i n g  c o s t  of f o s s i l  f u e l s  a n d  
h i g h e s t  u n e m p l o y m e n t  in the  natio n , it a p p e a r s  to b e  n o t  
o n l y  p r u d e n t  b u t  c o m p e l l i n g  t h a t  c o n s t r u c t i o n  c o m m e n c e  at 
the e a r l i e s t  p o s s i b l e  time.

Re: S u p p o r t  of S e n a t e  B i l l  294 
S u s i t n a  D a m  P r o j e c t

R e s p e c t f u l l y  s u b m i t t e d

E d w a r d  A. M e r d e s

E AM/gj



. FEBRUARY'16, 1980«

The Honorable WILLIAM SUMNER 

SENATOR, STATE OF ALASKA

THE HONORABLE JALMAR M. KERTTULA 

SENATOR, STATE OF ALASKA

RE: SENATE BILL #294 ^  J P

S E N A T O R / S U M N E R  AND SENATOR KERTTULA, I THANK YOU FOR THIS OPPORTUNITYTO TESTIFY 

IN FAVOR OF THE SUSITNA POWER PROJECT. I AM AUSTIN G. WARD, A 28 YEAR RESIDENT OF 

THE STATE OF ALASKA, ALSO THE PRESIDENT OF ALASKA ENERGY FOR AMERICA, INC, AND A 

MEMBER OF THE EXECUTIVE BOARD OF THE SUSITNA POWER NOW GROUP, BOTH OF THES E ORGAN­

IZATIONS ARE BROAD BASED IN MEMBERSHIP SCOPE, BOTH WANT TO FURTHER VIABLE ENERGY 

PROJECTS, AND THE MEMBERSHIP INCLUDES WORKING MEN AND WOMEN, LABOR LEADERS, BUSINESS 

AND PROFFESSIONAL PERSONS, AND IN FACT INCLUDE ALL FACETS OF THE ALASKAN COMMUNITY.

TO THINK THAT SUSITNA DAM WOULD NOT BE BUILT IS AND WOULD BE CONSIDERED GROSS 

NEGLIGENCE ON THE PART OF THE STATE OF ALASKA. IF THERE EVER HAS BEEN A NEED FOR 

A RENEWABLE ENERGY SOURCE, THAT TIME IS NOW. OUR NATION, OUR STATE, AND OUR CITIES 

ARE PAYING FAR TO MUCH IN DOLLARS FOR A NON RENEWABLE ENERGY SOURCE THAT IN THE NEAR 

FUTURE WILL DRY UP. THIS USE OF FOSSIL FUELS, WHEN YOU HAVE AT HAND RENEWABLE ENERGY 

SEEMS CRIMINAL. FOSSIL FUELS SHOULD BE P U T ^ T  USE ONLY WHERE THERE IS NO ALTERNATIVE. 

SUSITNA POWER PROJECT IS A PLUS IN THAT ONCE COMPLETED IT WOULD BE VIRTUALLY INFLATION 

PROOF. ALSO, ENVIRORMENTALLY SOUND, WITH LITTLE DAMAGE TO THE AREA, BUT GREAT POTENTIAL 

IN THE RETURNS TO THE PEOPLE OF ALASKA IN THE SAVINGS OF FOSSIL FUELS. IT WOULD ALSO 

SAVE THE RAILBELT AREA MILLIONS IN NON EQUIPMENT PURCHASES FOR ENERGY, SINCE WITH THE
i

SUSITNA POWER, THERE WOULD BE NO NEED TO PURCHASE ENERGY EQUIPMENT TO TAKE CARE OF THE 

GROWTH IN POPULATION. AS A FAMILY MAN, AS PRESIDENT OF ALASKA ENERGY FOR AMERICA, AND 

AS A MEMBER OF SUSITNA POWER NOW, WE ALL OFFER OUR FULL SUPPORT TO THE SUSITNA POWER 

PROJECT. THANK YOU.

RESPECTFULLY SUBMITTED,/
/  j': j  /'"'T

‘AUSTIN G. WARD, 106 CHARLES-ST., FAIRBANKS, ALASKA,. 99701



t l i n q i t  &  h a i6 a  R e g io n a l  e le c t R ic a l  a u t h O R i t y
811 West 12th Street • Juneau, Alaska • (907) 586-6966

February 13, 1980

The Honorable Bill Sumner 
Chairman, Senate Resources Committee 
The State Senate 
Pouch V
Juneau, Alaska 99811

Dear Senator Sumner:

Thank you for your invitation to testify on SB 294. I regret I cannot be 
present for the hearing but I would like a few comments to be entered in the 
record.

First, while I feel very strongly that the.Susitna Project is desirable and 
necessary project for the State of Alaska, I do not feel that SB 294, and the 
appropriation bill SB 295, are necessarily the right and proper means to accomplish 
that project.

It is my understanding that preliminary studies are presently underway and that one 
of the items to be considered are various options for financing the project with 
advantages and disadvantages of the various options. I feel it will be premature 
to commit such a large amount of general funds when there may be better 
options available.

If the studies indicate that general funds are the best means to finance the 
project, and adequate general funds are available in' the future, I would be 
happy to lend my full support. Until then I must express my opposition to passage 
of SB 294 and 295.

Sincerely,

General Manager

'.RM:cmg
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February 11, 1980

Senator Bill Sumner 
Chairman
Senate Resource Committee 
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State Capitol 
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Dear Senator Sumner:

Thank you very much for your letter of February 7th. Unfortunately, I 
am unable to testify on either February 15th or 16th. Therefore, I 
would like to have this letter submitted on SB 294 to begin work on the 
Susitna hydroelectric project.

I feel that the Susitna hydroelectric project is one which is overdue 
for the State of Alaska. Having been raised in the Northwest where 
the production of power was one of the prime interests of our state and 
federal government, it was possible to have electricity at a very low 
cost which attracted not only industry, but also individuals to live in 
the Northwest. With Alaskan costs as high as they are, 1 think one of 
the orime things we can do to help keep people in Alaska is to reduce 
the cost of electricity by using hydroelectric power. Since inflation 
is continuing to rise, I think the importance of this project and the 
need to have it done immediately, cannot be over stressed.

Sincerely,

'T—

Norman 
General Manager

DN :md

i
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T e s t i m o n y  p r e s e n t e d  b y  

MAYOR JOHN A , CARLSON 
F a i r b a n k s  N o r t h  S t a r  B o r o u g h  

F o r  S e n a t e  B i l l  2 9 A  

( S u s i t n a  P r o j e c t  B a s i c  A u t h o r i z a t i o n )

F e b r u a r y  16 , 1 9 8 0

M r , C h a i r m a n :

M y  n a m e  i s  J o h n  A, C a r l s o n  a n d  I a m  M a y o r  o f  t h e  F a i r b a n k s  

N o r t h  S t a r  B o r o u g h ,

I A P P R E C I A T E  T H E  O P P O R T U N I T Y  T O  T E S T I F Y  B E F O R E  Y O U  O N  S E N A T E

B i l l  2 9 A ,  s i n c e  t h e  a v a i l a b i l i t y  a n d  c o s t  o f  e l e c t r i c  p o w e r

T O  R E S I D E N T S  O F  I N T E R I O R  A L A S K A  H A V E  B E C O M E  A  C R I T I C A L ,  IF 

N O T  L I M I T I N G ,  F A C T O R  IN T H E  A R E A ' S  S O C I A L  W E L L - B E I N G  A N D  

E C O N O M I C  D E V E L O P M E N T .

T h e  c o s t  o f  e l e c t r i c  p o w e r  h a s  t r a d i t i o n a l l y  b e e n  h i g h , b o t h  

i n  t h e  I n t e r i o r  a n d  i n  A l a s k a  a s  a  w h o l e , H o w e v e r , e l e c t r i c

P O W E R  R A T E S  IN F A I R B A N K S  R U N  T W O  T O  T H R E E  T I M E S  H I G H E R  T H A N

i n  A n c h o r a g e  a n d  a s  m u c h  a s  t e n  t i m e s  h i g h e r  t h a n  i n  S e a t t l e . 

A s I m e n t i o n e d  e a r l i e r , t h e  c o s t  o f  e l e c t r i c  p o w e r  t o  I n t e r i o r  

A l a s k a  r e s i d e n t s  h a s  n o w  b e c o m e  p r o b a b l y  t h e  s i n g l e  m o s t

C R I T I C A L  F A C T O R  L I M I T I N G  T H E I R  A B I L I T Y  T O  D E V E L O P  A  H I G H E R  

S T A N D A R D  O F  L I V I N G  A N D  C R E A T I N G  A  M O R E  D I V E R S I F I E D  E C O N O M Y  

F O R  T H E M S E L V E S .

I T H I N K  W H A T  T H E  F E D E R A L  G O V E R N M E N T  W A S  A B L E  T O  A C C O M P L I S H

i n  t h e  P a c i f i c  N o r t h w e s t  f o r  h y d r o e l e c t r i c  d e v e l o p m e n t  .

D U R I N G  T H E  1 9 3 3 's A N D  1 9 A 0 ' S  S H O U L D  B E  A N  E X A M P L E  T O  A L A S K A .
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As A RESULT OF EXTENSIVE DAM CONSTRUCTION FOR THE GENERATION 

OF HVDOELECTRIC POWER ALONG THE COLUMBIA RlVER, A MAJOR 

REGION OF THE UNITED STATES NOW ENJOYS INEXPENSIVE AND 

ABUNDANT ELECTRIC POWER,

I WILL GIVE YOU ONE BRIEF EXAMPLE OF THIS, BETWEEN 1973 AND 

1979, ELECTRIC POWER RATES IN THE FAIRBANKS MUNICIPAL UTILITIES

Sy s t e m  i n c r e a s e d 67%. In t h e s a m e p e r i o d Go l d e n Va l l e y 

El e c t r i c A s s o c i a t i o n r a t e s i n c r e a s e d 72%, w h e r e a s t h e r a t e

INCREASES FOR URBAN AND SUBURBAN ANCHORAGE WERE AO% AND A9% 

RESPECTIVELY, In A PERIOD OF RAPIDLY INCREASED COSTS FOR 

FOSSIL FUELS, WE UNDERSTAND THE REASON AND PAINFUL NECESSITY 

FOR THESE RATE INCREASES. HOWEVER, IN THE SAME SIX-YEAR PERIOD, 

USING WATER-GENERATED POWER, SEATTLE ClTY Ll..GKT_ELE.CIRLC_RAIES 

INCREASED ONLY 1%,.

Ge n t l e m e n , I t h i n k  t h i s e x a m p l e s p e a k s fo r i t s e l f , On c e t h e

INITIAL, AND ADMITTEDLY THE VERY MAJOR CAPITAL COSTS ASSOCIATED 

WITH HYDROELECTRIC DAM CONSTRUCTION HAVE BEEN MADE, HYDROELECTRIC 

POWER IS BASICALLY AN INFLATION FREE SOURCE OF ENERGY IN AN 

ERA OF DOUBLE DIGIT INFLATION AND DIMINISHING FOSSIL FUEL 

SUPPLIES,t
IN ADDITION TO SUSITNA SUPPLYING A MAJOR PORTION OF INTERIOR

a n d So u t h c e n t r a l  A l a s k a 's e n e r g y r e q u i r e m e n t s , t h e c o n s t r u c t i o n

OF THIS PROJECT WOULD PROVIDE A MAJOR ECONOMIC BOOST TO ALASKA'S 

RESIDENTS AT A TIME IN WHICH UNEMPLOYMENT IS HIGH AND THE ECONOMY 

IS STAGNATING,

» . Page  Two



Up u n t i l n o w , o n e o f t h e m a j o r d r a w b a c k s  f a c i n g Al a s k a 's

DESIRE TO DEVELOP ITS VAST HYDROELECTRIC RESOURCES HAS BEEN 

THE LACK OF CAPITAL TO MAKE THE INITIAL LARGE SCALE INVESTMENT 

IN DAM CONSTRUCTION AND SITE.DEVELOPMENT. NOW THAT ALASKA 

IS BENEFITING FROM SKYROCKETING OIL REVENUES, WE PRESENTLY 

HAVE THE MONEY ON HAND TO CREATE OUR OWN HYDROELECTRIC'POWER 

SYSTEM, INDEPENDENT OF FEDERAL GOVERNMENT CONTROL. THE LEAD 

TIME IS SO GREAT AND OUR OWN POWER NEEDS ARE SO URGENT THAT 

WE MUST MOVE NOW, AND WE MUST MOVE AS QUICKLY AS POSSIBLE.

I STRONGLY URGE THAT THE LEGISLATURE SUPPORT SENATE BlLL 294 

AS THE BASIC VEHICLE NECESSARY TO DEVELOP OUR HYDROELECTRIC 

POTENTIAL. IT CANNOT COME A MOMENT TOO SOON, AND IT WILL 

■PROVIDE A BENEFIT BEYOND OUR LIFETIMES TO GENERATIONS OF NEW

Al a s k a n s .

Page  Th r e e



CITY OF PALMER, ALASKA

R E S O L U T I O N  N O .  4 3 4

A  R E S O L U T I O N  S U P P O R T I N G  S U S I T N A  P O W E R  N O W .

T h e  C i t y  o f  P a l m e r  R e s o l v e s :

T h e  C i t y  o f  P a l m e r  s u p p o r t s  t h e  p r o g r a m  o f  S u s i t n a  P o w e r  

N o w  a n d  S e n a t e  B i l l  2 9 4 ,  a n d  C o u n c i l m e n  W i l l a r d  J o h n s o n  a n d  J a m e s  

E k s t e d t  a r e  a u t h o r i z e d  t o  r e p r e s e n t  t h e  C i t y ' s  p o s i t i o n  h e r e o n .

P a s s e d  a n d  A p p r o v e d  b y  t h e  C i t y  o f  P a l m e r ,  A l a s k a  t h i s  1 2 t h  

d a y  o f  F e b r u a r y ,  1 9 8 0 .

W I L L I A M  E. C U R T I S ,  C I T Y  " C L E K K



"Oil Capital bjf Alaika"
CITY OF KENAI

P. O . BOX 580 KENAI. A IA5KA  996)1 
TELEPHONE 283 - 7535

F e b r u a r y  5, 1980

Honorable J a y  H a m m o n d  

G o v e r n o r , State of Alaska 

P o u c h  A

Juneau, A K  99811 

D e a r  Governor:

First h o w  enjoyable the dinner T h u r s d a y  at w h i c h  w e  all relaxed. In v i e w  

of the h e a v y  b u r d e n s  y o u  carry, it w a s  encouraging to see the fortitude, w i s­

d o m  a n d  confidence y o u  are bringing to be a r  o n  matters.

Please do k e e p  in y o u r  b u d g e t  considerations, the 10% of i n c o m e  tax provision 

for the municipal assistance fund u n d e r  Sec. 43.20.016. T h e  10% flow through, 

State to municipalities, has an equal validity with the relationship of the pet­

roleum industry a n d  the State tax structure. T h e  funds flowing in full w o u l d  

offer real property tax relief, w o u l d  fill m a n y  municipal n e e d s  a n d  w o u l d  meet 

m a n y  of the criteria y o u  are trying to establish for fair distribution of tax

. ’ I m a y , G o v e r n o r , m a y  I offer s o m e  thoughts for y o u r  consideration concei;n- 

in the m o n e y  situation facing the State.

W e  should p e r h a p s  set this in proper perspective. W h a t  w e  are talking about 

is economics a n d  finance, not civil rights, education goals, abortion, public

O'

-j Within tiie perspective of economics a n d  finance, for the m o n e y s  flowing to the 

State above operating expenses, w e  should set as a n  objective the preservation 

nj ^  for present a n d  future inhabitants of the potency a n d  flexibility of capitals With

V  this objective, w e  can select a path to'get there. Most of the W e s t e r n  w o r l d

*\ N  nations are caught in a n  inflation cycle, certainly the United States e c o n o m y

^ is so c a u g h t . Th i s  leads to a course of action s o m e w h a t  brutal in its implement-

ation but necessary if w e  are to preserve potency and flexibility of capitol over 

a ten to fifteen year period.

W e  should e x p e n d  the m o n e y s ,  a b ove expenses, only w h e n  they can b e  invested 

in an equity position. Investments should b e  m a d e  in hydroelectric projects, 

capital i m p r o v e m e n t  projects, and direct return to citizens s u c h  as e n e r g y  

credits.

revenues.

V  safety, etc.



TO: Honorable Jay Hammond February 5, 1980

If w e  h a v e  to b e  involved in loans p r o g r a m s , w e  should b o r r o w  m o n e y  to p r o­

vide s u c h  f u n d s . T h e  inflation caused dollars depreciation m a k e s  issued debt 

an advantage to u s , as the future dollars w e  use for r e p a y m e n t  will b e  cheaper 

as they c o m e  from an inflation influenced e c o n o m y .

Hopefully the above gives u s  the following criteria for determining h o w  r e v­

enues available above operating e x penses should b e  allocated.

1. Invest this equity m o n e y  in equity positions, i.e.: h y d r o p o w e r  

situations, natural gas line, capital i m p r o v e m e n t  p r o g r a m s , e n e r g y  

credits, etc.

2. D o  not loan it as w e  then subject it to inflation erosion o p e n  p a y b a c k .

If w e  h a v e  to loan it, b o r r o w  from external sources to reloan.

3. I n c o m e  tax s o u r c e s , to s o m e  d e g r e e , should stay in effect as this gives 

u s  a foothold to tax the inflation dollar s t r e a m .

G o v e r n o r , excuse the length but I do w i s h  a n d  k n o w  y o u  share the w i s h  that 

w e  act in accordance with p r u d e n t  criteria a n d  a plan of w i s d o m .

Vincent O'Reilly 

M a y o r

C I T Y  O F  K E N A I  

V O R :  jw



S a t u r d a y ,  F e b ,  1 6

T E S T I M O N Y , S e n a t e  B i l l  2 9 4 •  S u s i t n a  R i v e r  H y d r o e l e c t r i c

W i l l a r d  H. J o h n s o n  

F . C . B o x  8 4  

P a l m e r ,  A l a s k a  9 9 6 4 5

R e t i r e d ^ G e n e r a ^ M a n a g e r ^ o p H a t a n u s k a  E l e c t r i c  A s s o c i a t i o n ( 2 0  y e a r s  S e r v i c e  

R e p r e s e n t i n g ,  a s  M a y o r  P r o  Tera, t h e  C i t y  o f  P a l m e r

F i r s t ,  I w a n t  t o  p r e s e n t  t h e  C i t y  o f  P a l m e r  R e s o l u t i o n  N o .  4 ^ 4 ,  w h i c h  

w a s  a d o p t e d  b y  t h e  P a l m e r  C i t y  C o u n c i l  o n  F e b .  1 2 ,  1 9 8 0 .  I t  e x p r e s s e s  

s u p p o r t  f o r  t h e  U p p e r  S u s i t n a  H y d r o e l e c t r i c  D e v e l o p m e n t  a n d  S e n a t e  
B i l l  2 9 4 .

P a l m e r  b e l i e v e s  t h a t  t h e  U p p e r  S u s i t n a  P r o j e c t  s h o u l d  b e  d e v e l o p e d  
w i t h  a l l  d e l i b e r a t e  s p e e d .  P a l m e r  a l s o  b e l i e v e s  t h a t  t h e  S t a t e  o f  

A l a s k a  s h o u l d ,  t h r o u g h  t h e  A l a s k a  P o w e r  A u t h o r i t y ,  f i n a n c e  a n d  d i r e c t  
t h e  p r o j e c t ' s  c o n s t r u c t i o n .  . F o r  t h e  l o n g  r a n g e  b e n e f i t  o f  A l a s k a n s ,  

w e  c a n  t h i n k  o f  n o  b e t t e r  w a y  to i n v e s t  R o y a l t y  O i l  I n c o m e .  M o n e y  

f r o m  a  n o n - r e n e w a b l e  r e s o u r c e  i n v e s t e d  in a  r e n e w a b l e  r e s o u r c e  s u c h  

a s  h y d r o e l e c t r i c  e n e r g y ,  t h a t  w i l l  p r o v i d e  s o  m a n y  b e n e f i t s  c o n t i n u i n g  

l o n g  a f t e r  m a n y  o f  A l a s k a ' s  o i l  d e p o s i t s  a r e  d e p l e t e d ,  m a k e s  a w f u l l y  
g o o d  s e n s e .

A n  a r e a  m a y  h a v e  d e v e l o p a b l e  l a n d ,  w a t e r ,  a  t r a n s p o r t a t i o n  s y s t e m ,  

i n v e s t m e n t  c a p i t a l  a n d  o t h e r  r e s o u r c e s ,  b u t  i t  i s  n o t  g o i n g  t o  t h r i v e  ' 
a n d  p r o s p e r  w i t h o u t  a n  a d e q u a t e  a n d  r e l i a b l e  s u p p l y  o f  e l e c t r i c  

p o w e r .  A l a s k a  h a s  t h i s  p o t e n t i a l  a n d  i n  t h e  R a i l b e l t  a r e a  w e  a r e  
b l e s s e d  w i t h  t h e  U p p e r  s u s i t n a .

I d o u b t  i f  m a n y  o f  u s  f u l l y  r e a l i z e  t h e  k i n d  a n d  m a g n i t u d e  o f  t h e  

b e n e f i t s  t h a t  w i l l  f l o w  t o  t h e  r a i l b e l t  p e o p l e  w h e n  S u s i t n a  p o w e r  

g o e s  o n  t h e  l i n e .  S p i n o f f  b e n e f i t s  w i l l  g o  t o  a l l  o f  A l a s k a ' s  
p e o p l e  a n d  t o  t h e  L o w e r  4 8 .

I r e m e m b e r  a s  a  b o y  i n  E a s t e r n  W a s h i n g t o n  S t a t e ,  t h e . v a s t  s t r e t c h e s  
o f  s a g e b r u s h ,  b l o w i n g  s a n d  a n d  t h e  d e s o l a t e  l a n d .  T h e r e  w e r e  l i t t l e  

v i l l a g e s  w i t h  d i r t  s t r e e t s ,  u n p a i n t e d  h o u s e s  a n d  l i t t l e  w o r k  f o r  

m e n  t o  do. L a t e r ,  a s  a  y o u n g  e n g i n e e r ,  a f t e r  t h e  g r e a t  C o l u m b i a  R i v e r  
p r o j e c t s  c a m e  o n  t h e  l i n e ,  I r e m e m b e r  t h e  v a s t  p r o d u c t i v e  f i e l d s  o f  

c o m ,  s u g a r  b e e t s  a n d  a l f a l f ^ t v h e r e  b e f o r e  t h e r e  w a s  o n l y  d e s e r t .

A t t r a c t i v e  a n d  c o m f o r t a b l e  h o m e s  r e p l a c e d  t h e  o l d  s h a c k s ,  a n d  t o w n s  

w e r e  m o d e r n i z e d .  C o m m e r c i a l  a c t i v i t i e s  t h r i v e d .  P e o p l e  h a d  j o b s .

M o s t  o f  t h e  e a r l y  C o l u m b i a  R i v e r  H y d r o  p r o j e c t s  w e r e  f e d e r a l l y  

p l a n n e d ,  f i n a n c e d  a n d  c o n s t r u c t e d .  I t  t o o k  2 0  y e a r s  a n d  a  l o t  o f  

e f f o r t  b y  w e s t e r n  p e o p l e  t o  m o v e  C o n g r e s s  t o  a p p r o v e  t h e  g r e a t  C o u l e e  

D a m .  W e  t h i n k  t h e  S t a t e  o f  A l a s k a  d e s e r v e s  s o m e t h i n g  b e t t e r  t h a n  

t h a t .  S o  w e  u r g e  t h a t  S B  2 9 4  be p a s s e d ,  a n d  t h a t  t h e  S u s i t n a  p r o j e c t  
b e  c o m p l e t e d  a n d  o p e r a t e d  b y  t h e  S t a t e .

y o L / f
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International Pinion of ©peratinig Engineers
AFFILIATED WITH AFL-QO 

LOCAL 302 AND BRANCHES A, B, C AND D 

FRANK T. POLSAK, Business Manager JACK J. WILSON, PftiUtnS ROD J. FRASER, Financial Secretary

Branch Offices:
W enatchee , W ashington 
Yakima , Washington 
Anchorage, Alaska 
Fairbanks, Alaska 
J uneau , Alaska

F e b r u a r y  29, 1 9 8 0

W e s t e r n  Avb. a n d  C l a y  St. 
S e a t t l e ,  W a s h in g to n  98121 

T e le p h o n e :  622-6180

S e n a t o r  S u m n e r  

C a p i t o l  B u i l d i n g  R m .  1 2 5  

P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1

R E :  S u s i t n a  P o w e r  P r o j e c t

S B  2 9 4

S i r :

T h e  I n t e r n a t i o n a l  U n i o n  o f  O p e r a t i n g  E n g i n e e r s ,  L o c a l  3 0 2  

( A l a s k a ) ,  w h i c h  p r e s e n t l y  is c o m p o s e d  o f  o v e r  ^ 0 0 0  m e m b e r s ,  

h a s  d e t e r m i n e d  t h a t  t h e  S u s i t n a  P o w e r  P r o j e c t  w o u l d  b e  i n  

t h e  b e s t  I n t e r e s t s  o f  a l l  o f  t h e  p e o p l e  w i t h i n  o u r  S t a t e .

W e  w o u l d  l i k e  t h e  L e g i s l a t u r e  t o  h o t  o n l y  k n o w  t h a t  w e  

s u p p o r t  t h e  p r o j e c t  b u t  w e  a l s o  w i s h  a l l  p r a c t i c a l  s p e e d  

i n  e f f o r t s  t o  g e t  i t  u n d e r  c o n s t r u c t i o n .

S i n c e r e l y ,

R o d e r i c k  J. F r a s e r  

F i n a n c i a l  S e c r e t a r y

I . U . O . E . ,  L o c a l  3 0 2

R J F / j c h
cc: S u s i t n a  P o w e r  N o w ,  In c .
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SENATE RESOURCES COMMITTEE
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MAYOR AND CITY COUNCIL OF THE CITY OF FAIRBANKS SUPPORT Ai;lD 

RECCOMMEND PASSAGE OF SENATE BILL 294. DEVELOPMENT OF 

SUSITNA POWER PROJECT WILL 3E OF GREAT BENEFIT TO INTERIOR

ALASKA

C DROZ CITY MANAGER
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April 28, 1980 SENATE JOURNAL 881

HOUSE BILL HO. 698 by R e p re se n ta t iv es  Branson, Malone and 
O 'C onnell ,  e n t i t l e d :

"An Act r e l a t i n g  to  the  composition 
and r e p r e s e n ta t io n  requ irem ents  o f  
ge n e ra l  law boroughs; and p rov id ing  
fo r  an e f f e c t i v e  d a t e . "

was read the  f i r s t  time and r e f e r r e d  to  the Community and 
Regional A f f a i r s  Committee.

COMMITTEE SUBSTITUTE FOR HOUSE BILL NO. 778 by the  Commerce 
Committee, e n t i t l e d :

"An Act r e l a t i n g  to  the  ta x a t i o n  o f  
e l e c t r i c  c o o p e ra t iv e s ;  and p rov id ing  
f o r  an e f f e c t i v e  d a t e . "

was read the  f i r s t  time and r e f e r r e d  to  the  S ta te  A f f a i r s  
Committee.

HOUSE BI1.L NO. 904 by the  Rules Committee by r e q u e s t  o f  
th e  Governor, e n t i t l e d :

"An Act r e l a t i n g  to  the  a u d i t in g  of  
o i l  and gas ro y a l ty  and n e t  p r o f i t s  
payments and r e p o r t s ;  and p rov id ing  
fo r  an e f f e c t i v e  d a t e . "

was read the f i r s t  time and r e f e r r e d  to  the  Finance 
Committee.

STANDING COMMITTEE REPORTS

The Finance Committee cons idered  SENATE BILL NO. 294 
( r e l a t i n g  to  the S us i tna  River h y d r o e le c t r i c  p r o je c t )  
and a m a jo r i ty  o f  the  committee recommends i t  do pass 
w ith  the fo llow ing  amendment:

Page 1, l i n e  12: d e l e t e  "two"

Page 1, l i n e  25: d e l e t e  "January  30" 
i n s e r t  "March 30"

Page 2, l i n e  17: d e l e t e  " s h a l l "  i n s e r t
"may"

Page 3, l in e  23: d e l e te  " s h a l l "  i n s e r t
"may"

HB
698

CS
HB

778

HB
904

SB
294



SENATE JOURNAL April 28, 1930

Page 3, l i n e  24: i n s e r t  a comma a f t e r
" funds" and add the  fo llow ing  "o r  o th e r  
funding sources  as approved by the  
l e g i s l a t u r e . "

r e p o r t  was signed by Senator  Hohman, Vice-Chairman 
concurred in  by S enators  Sumner, Hackney, Bennett and 

K e r t t u l a .  Senator  Ray s igned "no recommendation". The 
committee f u r th e r  a t t a c h e s  a l e t t e r  o f  i n t e n t .

SENATE BILL NO. 294 was r e f e r r e d  to  the  Rules Committee. 

Zero f i s c a l  n o te  accompanied the  b i l l .

L e t t e r  o f  i n t e n t  fo llow s:

LETTER OF INTENT 

TO ACCOMPANY SB 294

I t  i s  the  i n t e n t  o f  the  L e g i s l a t u r e  t h a t  the  
S t a t e  o f  Alaska i s  to  implement m eaningful t r a i n i n g  and 
employment o p p o r tu n i t i e s  fo r  m i n o r i t i e s ,  and in  p a r t i c u l a r ,  
Alaska N a tiv es ,  dur ing  the  c o n s t r u c t io n  and o p e r a t io n  o f  
the  S u s i tn a  R iver  H y d ro e le c t r ic  P r o j e c t ,  as a u th o r iz e d  
by law. Accord ing ly ,  the  A laska Power A u th o r i ty  s h a l l  
a f f o rd  m i n o r i t i e s ,  in c lu d in g ,  in  p a r t i c u l a r ,  Alaska N a tiv es ,  
and Alaska N ative  bu s in e ss  e n t i t i e s ,  a p r e f e r e n c e  in  the  
award o f  c o n t r a c t s  and su b c o n tra c t s  in  connec t ion  w ith  th e  
a d m in i s t r a t io n  o f  th o se  a c t i v i t i e s  a u th o r i z e d  h e r e in .

 -Jk-
George H. Hohman, J r .
Vice-Chairman
Senate F inance Committee

SB The Finance Committee considered SENATE BILL NO. 418
^ 1q ( e l e c t r i c  o r  te lephone co o p e ra t iv e  a s s o c ia t io n s )  and

recommends i t  do pass with the fo llow ing  amendment:

Page 1, l i n e  11: d e l e te  " l i n e s "  i n s e r t
" l i n e  easements"

The r e p o r t  was signed by Senator  Hohman, Vice-Ch..!-man 
and concurred in  by S enators  Sumner, Hackney, Bennett ,  
K e r t tu l a  and Ray.

882

SB
294

The
and

SENATE BILL NO. 418 was r e f e r r e d  to  the  Rules Committee.



ELEVENTH LEGISLATURE

FISCAL NO TE

S e n a te  B i l l  No. 294
REQUEST
Bill/Resolution No.. _____________
Title An Act R e l a t i n g  t o  t h e  S u s i tn a  R iv e r  H y d r o e l e c t r i c  P r o j e c t :  and prnv-M-tng f n r . J n .  
Requested bv S e n a t o r  K e r t t u l a ______________________________________ BB3BI e f f p r t - f v p  —

D ate  1 /1 4 / 8 0

II. FISCAL DETAIL
Agency Affected A la s k a  Power A u t h o r i t y ,  D epartm ent o f  Commerce & Economic Develnpmpnt-
Program Category Affected • Economic Development_____________________ ________________ _______
BRU, Program, or Subprogram(s) Affected A lask a  Power A u th o r i t yW I N  V , f |  I  1 U i  i \ H C v l C U __________/VJL q j R q  r U w c i  r i u L n U  1 1 L V

(Note: I f  more than one budget component is affected, separate line-item am ounts  and funding for each 
com ponent in the analysis section.)

EXPENDITURES (Thousands o f  Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100 PF.RSONAT. SERVICES —— —

200 TRAVEL --- —
300 CONTRACTUAL --- — *
400 COMMODITIES — —
500 EOUIPMENT —— __
600 LAND & STRUCTURES __
700 GRANTS. CLAIMS. E T C --- —

TOTAL

FUNDING (Thousands o f  Dollars)

GENERAL FUND — —
FEDERAL FUNDS — —
OTHER (Specify Fund Source) — —

POSITIONS 

FULL TIME

•

PART TIME — —
TEMPORARY — — i

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The r e p o r t  r e q u i r e m e n t s  o f  SB 294 can  be acco m p lish ed  by  th e  e x i s t i n g  s t a f f  
o f  th e  Power A u t h o r i t y  u n d e r  p r e s e n t  fu n d in g .  The S u s i tn a  s tu d y  p rogram  was funded  
i n  FY 80 . The com panion l e g i s l a t i o n ,  SB 295, would have a  f i s c a l  im p ac t  i f  i t  w ere  
p o s s i b l e  to  o b t a i n  c o n s t r u c t i o n  a u t h o r i z a t i o n  a t  a t im e  f o r  e a r l i e r  th a n  p r e s e n t l y  
e x p e c te d .

IV. DATE J a n u a r y  1 8 ,  1980

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3 3 -0 0 1  (Rev. 12/79)

PREPARED BY
AGENCY ______
PHONE _______ 277-7641

T e r ry  J .  McGuire 
A la sk a  Power A u th o r i t y



C A T E G O R Y :  DEVELOPMENT A G E N C Y :  ALASKA POWER AUTHORITY

PROGRAM: ECONOMIC DEVELOPMENT BRU (s): ALASKA POWER AUTHORITY

The goal of the Alaska Power Authority BRU 1s to promote, develop and advance tie general prosperity and economic welfare of the people 
of Alaska by providing a means of constructing, acquiring, financing and operating power production facilities limited to fossil fuel, 
wind power, tidal, geothermal, hydroelectric, solar energy, and waste energy comervatlon facilities.

Due to the escalating costs of fossil fuels and Alaska's dependence on fossil fuels for electric generation, the emphasis of the Authority 
1s to supplant this dependence with renewable sources of energy, principally hydroelectric power. Alaska's lakes and rivers provide num­
erous potentials for hydroelectric generation. However, many projects that could be economically feasible, when compared to life cycle 
costs of conventional fossll-fuel generation, cannot be financed. Excess capacity of the projects, which cannot be sold to other utilities 
for lack of a transmission grid, provides Insufficient revenues to retire revenue bonds. To overcome this difficulty and to assure project 
development, the Authority seeks State assistance 1n the form of subordinated loans and guarantees of revenue bonds.

The Authority has been allocated $4,760,000 In the FY 81 capital budget to Investigate the feasibility of renewable sources of energy, par­
ticularly hydroelectric power, In several regions of the State. The most significant feasibility study Is for the Upper Susitna River 
which was funded at $8,178,000 In FY 80 and $3,335,000 1n FY 81. In addition, 1t Is recommended that a subordinate loan of $18,000,000 
be funded for the Swan Lake project near Ketchikan.

COMPONENT D ESC R IPTIO N  

ALASKA POWER AUTHORITY 

MM TOTAL

MM CHANGE VERSUS 8 0  AUTH

7 9  AUTH 7 9  FINAL 7 9  ACT 8 0  AUTH 8 0  SUPL

4 7 0 . 4  5 1 3 . 0  4 8 7 . 9  3 4 7 . 7

4 7 0 . 4  5 1 3 . 0  4 8 7 . 9  3 4 7 . 7

8 0  RP GOVERNOR

1 2 . 6  3 3 2 . 1

1 2 . 6  3 3 2 . 1  

- 4 .4 5 1

OBJECT D ESC RIPTIO N  
P E R S .  SERV. 
TRAVEL 
CONTRACTUAL 
COMMODITIES 
EQUIPMENT 
GRANTS, CLMS

FUNDING SOURCE 
GENERAL FUND 
PGM R E C EIPTS

1 5 2 . 3 1 2 6 . 5 1 2 2 . 3 1 6 0 . 4
3 7 . 0 2 7 . 0 2 7 . 4 3 0 . 0

2 7 7 . 7 3 3 1 . 1 3 0 9 . 7 1 5 1 . 2
3 . 4 1 . 4 1 . 6 3 . 6

2 . 0
2 5 . 0

1 . 9  • 
2 5 . 0

2 . 5

4 7 0 . 4 5 1 3 . 0 4 8 7 . 9 3 4 7 . 7

12.6

12.6

MM GENERAL FUND CHANGE V S. 8 0  AUTH

1 8 4 . 2
3 2 . 1

1 0 6 . 9
3 . 9
5 . 0

3 3 2 . 1

-4.451

P O S IT IO N S  
F ULL-TIM E 
STAFF MONTHS

5.060.0 5.060.0 5.060 .0 5.060.0 5 . 0
6 0 . 0
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IN THE SENATE BY KERTTULA

SENATE BILL NO. 294 

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

ELEVENTH LE G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the Susitna River h y d r o e l e c t r i c

project} and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c tion 1. AS 44.56 is amended by adding new sections to read:

ARTICLE 6. SUSITNA RIVER HYDROELECTRIC PROJECT. .

Sec. 44.56.300. DESCRIPTION OF PROJECT. The Susitna River h y d r o­

electric project consists of-toe* dams and related reservoirs, power 

plants, transmission lines and facilities, and load centers as described 

in the publication of the Alaska District United States Army Corps of 

Engineers entitled "Plan of Study for Susitna Hydropower Feasibility 

A nalysis" prepared for the State of Alaska and dated June, 1978.

Sec. 44.56.310. PURPOSE OF PROJECT. The primary purpose of the 

Susitna River hydroelectric project is to generate, transmit and d i s­

tribute electric power to Homer, Seward and Fairbanks in a manner which 

will

(1) minimize market area electrical power coots;

(2) minimize adverse environmental and social impacts while 

enhancing environmental values to the extent possible; and

(3) safeguard both life and property.
/Vov'C h

Sec. 44.56.320. PRELIMINARY REPORT. (a) No later than J w uui'ji- W  

1981, the authority shall prepare and submit to the governor and to the 

legislature a p r e l i minary report which explains in detail

(1) the proposed phases for the construction of the Susitna 

River hydroelectric project;

Introduced: 1 /14/80Re fe r red :  Resources andFinance

- 1 -  SB 294
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(2) the expected completion date of each phase of c o n s t r u c­

tion;

(3) the expected cost of each phase of construction;

(4) the federal and state permits required to be obtained 

before construction can be g i n  and the expected dates for obt a i n i n g  the 

permits; and

(5) any other information the authority considers appropriate 

or necessary to adequately inform the governor and the legislature of 

the current status of the Susitna River hydro e l e c t r i c  project.

(b) The p r e l i minary report required under (a) of this section is 

in addition to any reports required under AS 44.56.180 - 44.56.224.

(c) The a u thority m a y  not enter into any contract under AS 44.-

56.300 - 44.56,350 until the legislature approves, b y  joint resolution, 

the preliminary report required under (a) of this section.

Sec. 44.56.330. CONSTRUCTION, M AINTENANCE AND OPERATION OF

PROJECT. Within one year after approval of its p reliminary report under
Miv-y'

AS 44.56.320(c) the authority enter into a contract for the c o n­

struction of the Susitna River hydroelectric project in a m anner c o n­

sistent with the purpose of the project as described in AS 44.56.310.

Sec. 44.56.340. ANNUAL REPORT. (a) Commencing in 1982 the 

authority shall prepare an annual report which explains in detail

(1) the current status of c o n struction on the Susitna River 

hydroelectric project;

(2) the actual completion date of any phases of the Susitna 

River hydroelectric project and the reasons for any deviation between 

the actual completion date and the expected completion date stated in

the preliminary report required under AS 44.56.320;

(3) the actual cost of any phases of the Susitna River h y d r o­

electric project and the reasons for any d e viation between the actual

- 2 -  SB 294
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COSt and the expected cost stated in the preliminary report required 

under AS 44.56.320;

(4) the actual dates on which the federal and state permits 

ne cessary to begin c o n s t r u c t i o n  on the Susitna River h y d r o e l e c t r i c  

project were obtained a nd the reasons for any deviation b e t ween the 

actual dates and the expected dates stated in the p reliminary report 

required under AS 44.56.320;

(5) the federal and state permits required to be obtained in

order to continue const r u c t i o n  and the expected dates for obtaining the

p e r m i t s ;

(6) the actual date of obtaining the permits described in (5) 

of this subsection and the reasons for any deviation between the actual 

date and the expected date included in previous annual reports required 

under this subsection;

(7) any other information the authority considers appropriate 

or necessary to adequately inform the governor and the legislature of 

the current status of the Susitna River hydroelectric project.

(b) The annual report required under (a) of this section is in 

a ddition to any reports required under AS 44.56.180 - 44.5 6 . 2 2 4  and

shall be submitted, not later than January 30 of each year, to the

governor and to each of the members of the legislature.

Sec. 44.56.350. PROJECT FINANCING. The Susitna River hydro-

- 3 - SB 294
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Referred: Resources and
Finance

In troduced: 1 /14/80

IN T HE SENATE BY K E R T T U L A

SENATE BILL NO. 294 

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA 

E L E V E N T H  L E G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act rela t i n g  to the Susitna River h y d r o electric

project} and providing for an effective date."

BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 44.56 is amended b y  adding n e w  sections to read:

ARTICLE 6. S U S ITNA RIVER HYDROELECTRIC PROJECT.

Sec. 44.56.300. DE S C R I P T I O N  OF PROJECT. T he Susitna River h y d r o­

electric project consists of(j:wo|dams and related reservoirs, power 

plants, transmission lines and facilities, and load centers as described 

in the publication of the A laska District United States Army Corps of 

Engineers entitled "Plan of Study for Susitna H y d r opower Feasibility 

Analysis" prepared for the State of Alaska and dated June, 1978.

Sec. 44.56.310. PURPOSE OF PROJECT. The p r i mary purpose of the 

Susitna River hydro e l e c t r i c  project is to generate, transmit and d i s­

tribute electric power to Homer, Seward and Fairbanks in a m a nner which 

will

(1) m i n i m i z e  market area electrical power costs;

(2) mini m i z e  adverse environmental and social impacts while 

enhancing environmental values to the extent possible; and

(3) safeguard both life and property.

Sec. 44.56.320. PR E L I M I N A R Y  REPORT. (a)

1981, the a u thority shall prepare and submit to the governor and to the 

legislature a pr e l i m i n a r y  report which explains in detail

(1) the proposed phases for the construction of the Susitna 

River hydroelectric project;
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(2) the expected completion date of each phase of c o n s t r u c­

tion;

(3) the expected cost of each phase of construction;

(4) the federal and state permits required to be obtained 

b e f o r e  construction can be g i n  and the expected dates for obtaining the 

permits; and

(5) any other information the authority considers appropriate 

or necessary to adequately inform the governor and the legislature of 

the current status of the Susitna River hydroelectric project.

(b) The preliminary report required under (a) of this section is 

in addition to any reports required under AS 44.56.180 - 44.56,224.

(c) The authority m ay not enter into any contract under AS 44.-

56.300 - 4 4 .56.350 until the legislature approves, by joint resolution, 

the p r e l i minary report required under (a) of this section.

Sec. 44.56.330. CONSTRUCTION, MAINTENANCE AND OPERATION OF 

PROJECT. W i t h i n  one year after approval of its preliminary report under 

AS 44.56.320(c) the authorityjghalljenter into a contract for the c o n­

struction of the Susitna River hydroelectric project in a manner c o n­

sistent with the purpose of the project as described in AS 44.56.310.

Sec. 44.56.340. ANNUAL REPORT. (a) Commencing in 1982 the 

a u thority shall prepare an annual report which explains in detail

(1) the current status of construction on the Susitna River 

h ydro e l e c t r i c  project;

(2) the actual completion date of any phases of the Susitna 

River hydroelectric project and the reasons for any deviation between 

the actual completion date and the expected completion date stated in

the preliminary report required under AS 44.56.320;

(3) the actual cost of any phases of the Susitna River h y d r o­

electric project and the reasons for any deviation between the actual

- 2 -  SB 294
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cost and the expected cost stated in the preliminary report required 

under AS 44.56.320;

(4) the actual dates on wh i c h  the federal and state permits 

necessary to begin c o n s t r u c t i o n  on the Susitna River h y d r o e l e c t r i c  

project were obtained and the reasons for any deviation between the 

actual dates and the expected dates stated in the preliminary report 

required under AS 44.56.320;

(5) the federal and state permits required to be obtained in

order to continue constr u c t i o n  and the expected dates for o b taining the

p e r m i t s ;

(6) the actual date of obtaining the permits described in (5) 

of this subsection and the reasons for any deviation between the actual 

date and the expected date included in previous annual reports required 

under this subsection;

(7) any other i nformation the authority cor.siders appropriate 

or necessary to adequately inform the governor and the legislature of 

the current status of the Susitna River hydroelectric project.

(b) The annual report required under (a) of this section is in 

addition to any reports required under AS 44.56.180 - 4 4 .56.224 and

shall be submitted, not later than January 30 of each year, to the

governor and to each of the members of the legislature.

Sec. 44.56.350. PROJECT FINANCING. The Susitna River hydro-

electric p r o j e c t J s h a l y  be financed by appropriations from the general

r> rMChrt. rt-fiflAofi/ltArer A f /ff. 7V«r C&GtSL*f/U«.tr 
t u n d ^  'I fffp/iw&o S3?

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

0 7 0 (c). o n  o w e #  F-ufoo’t^c Zvusvta* frs w / .
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A t t a c h e d  i s  a  l e t t e r  f r o m  R o y  H u h n d o r f  p r o p o s i n g  
a n  a m e n d m e n t  t o  S B  2 9 4 ,  t h e  S u s i t n a  H y d r o e l e c t r i c  

b i l l .  I r e s p o n d e d  t o  h i m  a n d  i n f o r m e d  h i m  t h e  

b i l l  i s  n o w  i n  F i n a n c e  a n d  t h a t  I h a d  f o r w a r d e d  

t h e  l e t t e r  t o  S e n a t o r  S a c k e t c . ...

T h a n k s .  /?
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D e a r  S e n a t o r  S u m n e r :

T h a n k  y o u  f o r  a f f o r d i n g  m e  t h e  o p p o r t u n i t y  t o  c o m m e n t  o n  

S e n a t e  B i l l  N o .  2 9 4 ,  " A n  A c t  r e l a t i n g  t o  t h e  S u s i t n a  R i v e r  

H y d r o e l e c t r i c  p r o j e c t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

A s  y o u  m a y  b e  a w a r e ,  C o o k  I n l e t  R e g i o n ,  I n c .  a n d  c e r t a i n  

C o o k  I n l e t  R e g i o n  V i l l a g e  C o r p o r a t i o n s  a r e  p a r t i c i p a t i n g  i n  

t h e  f e a s i b i l i t y  a n a l y s i s  f o r  t h e  S u s i t n a  H y d r o p o w e r  p r o j e c t  

a n d  h a v e  e x e c u t e d  a n  a g r e e m e n t  w i t h  t h e  A l a s k a  P o w e r  A u t h o r i t y  

a u t h o r i z i n g  t h e  A u t h o r i t y  t o  e n t e r  u p o n  C o o k  I n l e t  R e g i o n  

a n d  V i l l a g e  l a n d s  t o  p e r f o r m  a c t i v i t i e s  n e c e s s a r y  f o r  t h e  

s t u d y .

I n c l u d e d  i n  o u r  a g r e e m e n t  w i t h  t h e  A l a s k a  P o w e r  A u t h o r i t y  i s  

a c l a u s e  r e q u i r i n g  t h e  A u t h o r i t y  a n d  i t s  a g e n t s  t o  e m p l o y  

A l a s k a  N a t i v e s  e n r o l l e d  i n  C o o k  I n l e t  R e g i o n ,  I n c .  o r  t h e  

C o o k  I n l e t  V i l l a g e  C o r p o r a t i o n s  a n d  t o  a f f o r d  t h e m  a p r e f e r ­

e n c e  o n  a w a r d  o f  c o n t r a c t s ,  c o m m i t m e n t s  o r  o t h e r  a c t i v i t i e s  

w h e r e  a u t h o r i z e d  b y  l a w  i n  a c c o r d a n c e  w i t h  t h e  A l a s k a  P l a n  

t o  P r o v i d e  E q u a l  E m p l o y m e n t  O p p o r t u n i t y  i n  t h e  C o n s t r u c t i o n  

I n d u s t r y ,  a p p r o v e d  b y  t h e  U. S. D e p a r t m e n t  o f  L a b o r  o n  M a r c h  

31, 1 9 7 2 .  ( S e e  a t t a c h m e n t . )  I r e c o m m e n d  t h a t  S e n a t e  B i l l  

N o .  2 9 4  b e  r e v i s e d  t o  i n c l u d e  a  s e c t i o n  p r o v i d i n g  t h a t :

I t  i s  t h e  p o l i c y  o f  t h e  S t a t e  o f  A l a s k a  t o  i m ­

p l e m e n t  m e a n i n g f u l  t r a i n i n g  a n d  e m p l o y m e n t  o p p o r ­

t u n i t i e s  f o r  m i n o r i t i e s ,  a n d  i n  p a r t i c u l a r ,  A l a s k a  

N a t i v e s ,  d u r i n g  t h e  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  

t h e  S u s i t n a  R i v e r  H y d r o e l e c t r i c  P r o j e c t ,  a s  a u t h o r i z e d  

b y  l a w .  A c c o r d i n g l y ,  t h e  A l a s k a  P o w e r  A u t h o r i t y
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S e n a t o r  B i l l  Sumner
March 3 1 ,  1 980
Page Two

s h a l l  a f f o r d  m i n o r i t i e s ,  i n c l u d i n g ,  i n  p a r t i c u l a r ,  

A l a s k a  N a t i v e s ,  a n d  A l a s k a  N a t i v e  b u s i n e s s  e n t i t i e s ,  

a  p r e f e r e n c e  i n  t h e  a w a r d  o f  c o n t r a c t s  a n d  s u b ­

c o n t r a c t s  i n  c o n n e c t i o n  w i t h  t h e  a d m i n i s t r a t i o n  o f  

t h o s e  a c t i v i t i e s  a u t h o r i z e d  h e r e i n .

I w o u l d  a p p r e c i a t e  y o u r  c o n t i n u i n g  t o  k e e p  m e  p o s t e d  o n  t h e  

s t a t u s  o f  S e n a t e  B i l l  N o .  2 9 4 .  T h a n k  y o u  f o r  y o u r  a t t e n t i o n  

t o  t h i s  m a t t e r .

S i n c e r e l y  y o u r s ,

C O O K  I N L E T  R E G I O N ,  I N C .

R M H : J E B r c a e  

A t t a c h m e n t
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FISCAL NOTE, 

Bin/Resolution No. H C S S B  29Z( <F i n ) ~~ S u s i t n a  H y d r o e l e c t r i c  P r o j e c t / A P A

Title i  -  _ .... .      ____ «______ i_— z---- ----------
Requested by_______ Representatives Malone and .Rogers_____________ Date________5/24/80

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected House Research Agency________________________________________________________

Program Category Affected_____________________________________________________________________
BRU, Program, or Subprogram(s) Affected_______________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
700 TRAVEL •
300 CONTRACTUAL - 0 - 135 r 000 - 0 - - n - - n - - n -
400 COMMODITIES *

500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

T O T A L  135,000

FUNDING (Thousands of Dollars)

GENERAL EUND - n -  1i 3 5 3nnn - 0 - - n - - 0 - - n -
FEDERAL FUNDS 1
OTHER (Specify Fund Source) —1

POSITIONS

FULL TIME - 0 -
PART TIME - 0 -
TEMPORARY - 0 -

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Contractual monitoring of the "Susitna Hydroelectric Project Feasibility 

Analysis." Contractor(s) would monitor eleven subtasks through May 1981, 

with interim and final reports to the legislature. An estimated 270 days 

(FTE) would be required at $500/day, for a total of $135,000. The House 

Research Agency would coordinate and oversee the contractual studies, 

utilizing existing staff under present agency funding
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FISCAL NOTE. 

1 Bm?Resolution No. H C S S B  2gz> <F i n ) ~~ S u s i t n a  H y d r o e l e c t r i c  P r o j e c t / A P A

Title i  T •_ _ - • • - ' _________________________    ,______ -______:__
Requested by_______ Representatives Malone and Rogers_______________Date 5/24/80_______

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected House R esea rc h  Agency______________________________
Program Category Affected_____________________________________________________________________
BRU, Program, or Subprogram(s) Affected_______________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
200 TRAVEL •
300 CONTRACTUAL - 0 - 135.000 - n - -D- - n - - n -
400 COMMODITIES *

500 EOUTPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

T O T A L  135,000

FUNDING (Thousands of Dollars)

GENERAL FUND - 0 - ' 115,000 - 0 - - 0 - - 0 -  1 - 0 -
FEDERAL FUNDS 1
OTHER (Specify Fund Source) 1

1

P O S I T I O N S

FULL TIME - 0 -
PART TIME - 0 -
TEMPORARY - 0 -

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Contractual monitoring of the "Susitna Hydroelectric Project Feasibility 

Analysis." Contractor(s) would monitor eleven subtasks through M ay 1981, 

with interim and final reports to the legislature. A n  estimated 270 days 

(FTE) would be required at $500/day, for a total of $135,000. The House 

Research Agency would coordinate and oversee the contractual studies, 

utilizing existing staff under present agency funding

IV. D A T E  5/26/80_________________ P R E P A R E D  B Y  Susan, BrQdy.t._Jac.k-En.r.gnn.ll
A G E N C Y __________ HousffiResparc-h— .Agency-------

Original: Legislative Finance P H O N E    ft65-3991----------

cc: Budget and Management
Prime Sponsor (First Legislator Named)
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1962 HOUSE JOURNAL June 3, I960

warMessages da ted  June 3. 1980 wjere read s t a t i n g  the  Senate 
has  passed the  fo l lo w in g :

FIRST READING AND REFERE1

CS
SCR
68
an

COMMITTEE SUBSTITUTE FOR S

CE OF SEHATE RESOLUTIONS

NO. 68 amended, by th e  Rules Committee:
NATE CONCURRENT RESOLUTION

Approving the  Secc nd Amendment to  the 
Agreement f o r  the  K a le  and Purchase 
o f  S t a t e  R o y a l ty  O il between the  
S ta te  o f  Alaska ajid The A lpetco Com­
pany.

was read  the  f i r s t  time a n d < re fe r re d  to  the  Rules Com­
m i t t e e .

FIRST READING AND REFERENCE OF SENATE BILLS
5

SB SENATE BILL NO. 590 amended, by the  Rules Committee by r e -
590 q u e s t ,  e n t i t l e d :  jj
am

"An Act approving; the  second amend­
ment to  the agreement f o r  the  s a l e  
and purchase of£ s t a t e  r o y a l t y  o i l  
between the S ta te  o f  Alaska and the  
A lpetco  Company;| and p ro v id in g  fo r  
an e f f e c t i v e  d a te ’."

was read  the  f i r s t  time red to  the  Rules Commit
t e e .

REPORTS OF STANDING COMMITTEES

SB i  The Finance Committee has had SENATE BILL NO. 294 amended 
294[ ( r e l a t i n g  to  the  S u s i tn a  River h y d r o e l e c t r i c  p r o j e c t ;  
am]! e f f e c t i v e  d a te )  under c o n s id e r a t io n  and a m a jo r i ty  o f  

th e  committee recommends i t  be rep la ce d  w ith  HOUSE COM­
MITTEE SUBSTITUTE FOR SENATE BILL HO. 294 (F inance ):
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.Y:yYvY.\v.:. v.” \:: :: ::: Y:Y:\Y v////Xv.v.\v:::::: }}}}\\\
.•.Y-.v.v.y.Y-.Yv^

,v.v.v.::::::::::.v:.v.v:v.v.v:v.v.v.v.v.v::::: v.v. v.v.v:;::::::
: : : : :  v.v. . : : : : : : : : :  v .v : . : . : : : : : : : : : : : : : : :  v.v.v

:::::::::::::::::::: ::::::::::::::::v.v.v.:v.:v.:::::

:::::::::::::::::::::::::::::: :::n:::::::v.v:::::::::::::v.v.

:;: } .•Y\Y::::.v.l 1 i :::)}}}.

: : : ; . :::.\\\v !v .:::::.\\\v lv .:::::::.v .v .:: : : : : : : : . v.\: : : : : : : : :::v.v.\v.



I

:: ;:.y.y.:: : .v.v.v.;:::::;.
.ViV:::;; j; •;
, \ ■./.Vv.v.v..:::::

: :* :V:V :*:̂V;V̂V̂V\V̂v.v ?.

i - • *: f

.................;; i: V: J-j-IyV.-y/// J ?:?i i i v . v r : *.V.:5 ; :V l V v /’-*/.*:: i:

!\v.vX**v:::7:Y\\\V:Y:\v.7:V:y.y:V:V:Ĥ///.’y.V\v.\v.̂ ^

;; I'.'.’.V.’.’.' i ‘.".'.V.V.'.'.' ill'.’ *.*.*

.v.v.v.*;;:: : ; :  : : : : : ; ;

June 3, 1.980 HOUSE JOURNAL

"An Act r e l a t i n g  to  power p r o j e c t s  o f  
the  Alaska Power A u th o r i ty  and the  
S u s i tn a  River h y d r o e l e c t r i c  p r o j e c t ;  
and p ro v id in g  f o r  an e f f e c t i v e  d a t e . "

t h a t  i t  do pass and a t t a c h e s  a new f i s c a l  n o te .  Con­
c u r r in g :  Meekins, Rogers, McKinnon, Guy, Moss and
Duncan. Not co n c u r r in g :  Freeman (Vice Chairman),
Haugen, Smith, Montgomery and S chae ffe r  have no recom­
mendation.

SB 294am was r e f e r r e d  to  th e  Rules Committee fo r  p l a c e ­
ment on th e  c a le n d a r .

F i s c a l  n o te  appears  in  House Jo u rn a l  Supplement No. 85.

The Rules Committee hau/Sad SENATE BILL NO. 573 (con­
t i n u i n g  the  e x i s te n c e  oft t l b  Board o f  Marine P i l o t s  and 
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Original sponsor: Kerttula Offered: 6/3/80
Referred: Rules

IN THE SENATE BY THE FINANCE C O MMITTEE

HOUSE CS FOR SENATE BILL NO. 294 (Finance)

IN THE L E G I S LATURE OF THE STATE OF ALASKA

ELEVENTH LE G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act rela t i n g  to power projects of the Alaska Power

Authority and the Susitna River h y d r oelectric project; 

and providing for an effective date."

RE IT ENACTED BY THE L E G I S LATURE OF T HE STATE OF ALASKA:

* Section 1. AS 44.56.187(a) is amended to read:

(a) The provisions of AS 44.56.177 - 44.56.185 and 44.56.189 apply 

only to a proposed n e w  project which will generate more than 1.5 m e g a­

watts of power and

(1) requires an a p p r opriation from the state general fund, 

from the power project fund, or from the renewable resources funds [IN­

VESTMENT FUND AND THE APPRO P R I A T I O N  EXCEEDS

(A) $3,000,000, FOR PROJECTS FOR WH I C H  LEGISLATIVE

APPROVAL IS SOUGHT DURING 1981;

(B) $3,000,000 M U L T IPLIED BY A FACTOR EQUAL TO A RATIO

DETERMINED BY DIVIDING THE C O NSTRUCTION COST INDEX OF THE E N G I N E E R­

ING NEWS RECORD DETERMINED FOR J A N U A R Y  OF T H E  YEAR DURING WHICH A

PROJECT IS SUBMITTED FOR LEGISLATIVE APPROVAL, BY THE C O NSTRUCTION 

COST INDEX OF THE ENGINEERING NEWS RECORD FOR MARCH, 1980, FOR 

PROJECTS FOR WHICH LEGISLATIVE APPR O V A L  IS SOUGHT AFTER DECEMBER 31 

1981]; or

(2) is based on a pla n  of finance which requires the issuance

of general obligation bonds or other pledge of the credit of the state.

* Sec. 2. AS 44.56.187(b) is amended to read:

(b) The provisions of AS 44.56.177 - 44.56.185 and 44.56.189 apply

- 1 -  HCSSB 294 (Finance)
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to a project which generates more than five [25] megawatts of power for 

which the authority will issue its revenue bonds for costs of c o n s t r u c­

tion.

* Sec. 3. AS 44.56.224 is amended by adding a n ew subsection, to read:

(b) The Department of Commerce and Economic Development shall 

create an advisory council to participate in Southcentral and Interior 

Alaska power planning. The duties of the council shall include r e­

viewing and commenting on the reports described under AS 44.56.320 and 

on power generation and transmission projects in Southcentral and I n­

terior .aaska which affect more than one utility service area. The 

a dvisory council shall include representatives of electric utilities, 

business, and consumer and environmental groups.

* Sec. 4. AS 44.56 is amended by adding n e w  sections to read:

ARTICLE 6. SUSITNA RIVER HYDROELECTRIC PROJECT.

Sec. 44.56.300. DESCRIPTION OF PROJECT. The Susitna River h y d r o­

electric project consists of dams and related reservoirs, and power 

plants located in the Upper Susitna River Basin, and related t r a n s m i s­

sion lines, facilities, and load centers, as described in the Alaska 

Power Authority's Susitna Plan o': Study, to be completed in June 1982.

Sec. 44.56.310. PURPOSE OF PROJECT. The primary purpose of the 

Susitna River hydroelectric project is to generate, transmit and d i s­

tribute electric power in a manner which will

(1) minimize market area electrical power costs;

(2) minimize adverse environmental and social impacts while 

enhancing environmental values to the extent possible; and

(3) safeguard both life and property.

Sec. 44.56.320. PRELIMINARY REPORT. (a) By March 30, 1981, the 

a u thority shall prepare and submit to the governor and to the legisla­

ture a preliminary report recommending whether work should continue on

-2- HCSSB 2 9 4 (Finance)
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the Susitna River hydroelectric project, and, if the recommendation is 

to continue on the project, the report shall explain in detail

(1) economic evaluations and preliminary environmental impact 

assessments for the Susitna River hydroelectric project and all viable 

a l t e r n a t i v e s ;

(2) the federal and state permits required to be obtained 

before construction can begin and the expected construction start date; 

and

(3) any other i nformation the authority considers appropriate 

or necessary to adequately inform the governor and the legislature of 

the status of the Susitna River h y d r o electric project.

(b) By April 30, 1982, the authority shall prepare and submit to 

the governor aud to the legislature a preliminary report recommending 

whether wor k  should continue on the Susitna River hydroelectric project, 

and other viable alternatives. If the recommendation is to continue on 

the Susitna River hydroelectric project, the report shall explain in 

detail

(1) the proposed conceptual design and phases of construction 

of the Susitna River hydroelectric project;

(2) the expected completion date of each phase of c o n s t r u c­

tion ;

(3) the expected cost of each phase of construction;

(4) the costs to the state and consumers of the project under 

alternative methods of project financing, including revenue bonds, 

general obligation bonds, and general fund appropriations; and

(5) any other information the authority considers appropriate

or necessary to adequately inform the governor and the legislature of 

the status of the Susitna River hydroelectric project.

(c) The preliminary reports required under (a) and (b) of this

- 3 -  HCSSB 294(Finance)
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section are in addition to any reports required under AS 44.56.180 -

44.56.224.

(d) The authority may not enter into contracts under AS 44.56.300

4 4 .56.350 other than those contracts necessary to complete (1) f e a s i b i l­

ity studies, (2) the reports required by this section, or (3) c o n s t r u c­

tion of the Anchorage-Fairbanks intertie, until the legislature approves 

by law the preliminary report required under (b) of this section.

(e) To ensure objectivity in the assessment of power alternatives, 

the wor k  required in (a)(1) of this section shall be supervised or 

performed by an independent contractor to the extent possible under 

contracts existing on the effective date of this Act. The independent 

contractor shall cooperate with the authority and shall report directly 

to the governor, the legislature, and the authority.

Sec. 44.56.330. CONSTRUCTION, MAINTENANCE AND OPERATION OF PROJECT 

W i t h i n  one year after approval of its preliminary report submitted under 

AS 44.56.320(b), the authority may enter into a contract for the c o n­

struction of the Susitna River hydroelectric project in a manner c o n­

sistent with the purpose of the project as described in AS 44.56.310.

The authority may not contract with the contractor who provides the plan 

of study under AS 44.56.300 for any portion of the construction, o p e r a­

tion or maintenance of the Susitna River h y d r oelectric project.

Sec. 44.56.340. ANNUAL REPORT. (a) If the Susitna River h y d r o­

electric project is approved by the legislature under AS 44.56.320(d), 

beginning in 1983 the authority shall prepare an annual report which 

explains in detail

(1) the status of construction on the Susitna River h y d r o­

electric project;

(2) the completion date of any phase of the Susitna River 

hydroelectric project which has been completed and the reasons for any

-4- HCSSB 294(Finance)
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deviation b e t ween the completion date and the expected c o m p letion date 

stated in the p r e l i minary report requ i r e d  under AS 44.56.320(b);

(3) the actual cost of any phase of the Susitna River h y d r o­

electric project which has been comp l e t e d  and the reasons for any d e v i a­

tion b e t ween the actual cost and the expected cost stated in the p r e­

liminary report required under AS 44.56.320(b);

(4) the federal and state permits n ecessary to begin or 

continue construction of the Susitna River h y d r o electric project, the 

actual dates on which the federal and state permits n e cessary to begin 

or continue construction were obtained, and the reasons for any d e v i a­

tion between the actual dates and the expected dates stated in the p r e­

liminary report required under AS 44.56.320(a) or in the earlier annual 

reports required under this section;

(5) any other information the a u thority considers appropriate 

or n e cessary to adequately inform the governor and the legislature of 

the status of the Susitna River h y d r o e l e c t r i c  project.

(b) The annual report required under (a) of this section is in 

addition to any reports required under AS 4 4 .56.180 - 44.56.224 and 

shall be submitted, by March 30 of each year, to the governor and to 

each member of the legislature.

Sec. 44.56.345. LEGISLATIVE AND EXEC U T I V E  OVERSIGHT. The legis­

lature or the governor may provide for ongoing oversight, r eview and 

selected in-depth analysis of the Susitna River hydroelectric project 

plan of study. The authority shall provide all data, analyses, reports, 

and other information to whomever conducts the oversight, review, or 

analysis activities. Selected in-depth analyses shall include a s s e s s­

ments of the power alternatives, financing, and power m a rketing sections 

of the Susitna River hydroelectric project plan of study. :

Sec. 44.56.350. PROJECT FINANCING. The Susitna River h y droelectri :

- 5 -  HCSSB 294 (Finance)



2

3

4

5

6 

7 

B

9

10 

11 

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28

1

.22-

pro j ect shall be financed by general fund appropriations, general obliga 

tion bonds, revenue bonds, or other plans of finance as approved by the 

legislature.

* Sec. 5. The projects authorized in sec. 48 of House CS for CS for 

Senate Bill No. 438 (Finance) am H, Eleventh Legislature, Second Session, are 

exempt from the amendments made in secs. 1 and 2 of this Act.

* Sec. 6. Sections 1 and 2 of this Act take effect on the day after House

CS for CS for Senate Bill No. 438 (Finance) am H, Eleventh Legislature,

Second Session, becomes law.

* Sec. 7. Section 3 of this Act takes effect April 1, 1981.

* Sec. 8. Sections 4 - 8 of this Act take effect i mmediately in a c c o r d­

ance w i t h  AS 01.10.070(c).

-6- HCSSB 294 (Finance)
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Orig ina l sponsor : K e r t tu l a  O f fe red :  6 /5 /80For Today's Calendar

IN T HE SENATE BY THE RULES COMMITTEE

HOUSE CS FOR SENATE BILL NO. 294 (Rules)

IN THE LE G I S L A T U R E  OF THE STATE OF ALASKA 

E L E V E N T H  LE G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to power projects of the A l a s k a  Power

A u thority and the Susitna River h y d r o e l e c t r i c  project; 

and providing for an effective date."

BE IT ENACTED BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 44.56.187(a) is amended to read:

(a) The provisions of AS 44.56.177 - 44.56.185 and 4 4 .56.189 apply 

only to a proposed n e w  project which will generate more than 1.5 m e g a­

watts of power and

(1) requires an a p p r opriation from the state general fund, 

from the power project fund, or from the renewable resources funds [IN­

VEST M E N T  FUND AND THE APPRO P R I A T I O N  EXCEEDS

(A) $3,000,000, FOR PROJECTS FOR WHICH LE G I S L A T I V E

APPR O V A L  IS SOUGHT DURING 1 9 8 1 j

(B) $3,000,000 MUL T I P L I E D  BY A FACTOR EQUAL TO A RATIO

DETERMINED BY DIVIDING THE CONSTRUCTION COST INDEX OF T HE E N G I N E E R­

ING NEWS RECORD DETERMINED FOR JANUARY OF T H E  YEAR DURING WH I C H  A 

PROJECT IS SUBMITTED FOR LEGISLATIVE APPROVAL, BY THE C O NSTRUCTION 

COST INDEX OF THE ENGINEERING NEWS RECORD FOR MARCH, 1980, FOR 

PROJECTS FOR WHICH LEGISLATIVE APPROVAL IS SOUGHT AFTER DECEMBER 31, 

1981]; or

(2) is based on a plan of finance which requires the issuance 

of general obligation bonds or other pledge of the credit of the state.

* Sec. 2. AS 44.56 is amended by adding new sections to read:

ARTICLE 6. SUSITNA RIVER HYDROELECTRIC PROJECT.

- 1 -  HCSSB 294(Ru les )
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Sec. 44.56.300. DESCRIPTION OF PROJECT. The Susitna River h y d r o­

electric project consists of dams and related reservoirs, and power 

plants located in the Upper Susitna River Basin, and related t r a n s m i s­

sion lines, facilities, and load centers, as described in the Alaska 

Power Authority's report required by AS 44.56.320(b).

Sec. 44.56.310. PURPOSE OF PROJECT. The primary purpose of the 

S u s itna River hydro e l e c t r i c  project is to generate, transmit and d i s­

tribute electric power in a manner which will

(.1) minimize market area electrical power costs;

(2) minimize adverse environmental and social impacts wh i l e  

e n hancing environmental values to the extent possible; and

(3) safeguard both life and property.

Sec. 44.56.320. PRELIMINARY REPORT, (a) By March 30, 1981, the 

authority shall prepare and submit to the governor and to the l e g i s l a­

ture a preliminary report recommending whether wo r k  should continue on 

the Susitna River hydroelectric project, and, if the reco m m e n d a t i o n  is 

to continue on the project, the report shall explain in detail

(1) economic evaluations and preliminary environmental impact 

assessments for the Susitna River hydroelectric project and all viable 

a l t e r n a t i v e s ;

(2) the federal and state permits required to be obtained 

before construction can begin and the expected c o nstruction start date; 

and

(3) any other information the authority considers appropriate 

or necessary to adequately inform the governor and the legislature of 

the status of the Susitna River hydroelectric project.

(b) By April 30, 1982, the authority shall prepare and submit to 

the governor and to the legislature a preliminary report r e commending 

whether work should continue on the Susitna River hydroelectric project,

-2 -  HCSSB 294(Ru les )
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and other viable alternatives. If the recommendation is to continue on 

the Susitna River hydroelectric project, the report shall explain in 

detail

(1) the proposed conceptual design and phases of construction 

of the Susitna River hydroelectric project;

(2) the expected completion date of each phase of c o n s t r u c­

tion;

(3) the expected cost of each phase of construction;

(4) the costs to the state and consumers of the project under 

alternative methods of project financing, including revenue bonds, 

general obligation bonds, and general fund appropriations; and

(5) any other information the authority considers appropriate 

or n e cessary to adequately inform the governor and the legislature of 

the status of the Susitna River hydroelectric project.

(c) The preliminary reports required under (a) and (b) of this 

section are in addition to any reports required under AS 44.56.180 -

44.56.224.

(d) The authority may not enter into contracts under AS 44.56.300 - 

44.56.360 other than those contracts necessary to complete (1) f e a s i b i l­

ity studies, (2) the reports required by this section, or (3) const r u c­

tion of the Anchorage-Fairbanks intertie, until the legislature approves 

by law the preliminary report required under (b) of this section.

Sec. 44.56.330. CONSTRUCTION, MAINTENANCE AND OPERATION OF PROJECT. 

Within one year after approval of its preliminary report submitted under 

AS 44.56.320(b), the authority may enter into a contract for the c o n­

struction of the Susitna River hydroelectric project in a manner c o n­

sistent with the purpose of the project as described in AS 44.56.310.

Sec. 44.56.340. ANNUAL REPORT. (a) If the Susitna River h y d r o­

electric project is approved by the legislature under AS 44.56.320(d),

-3 -  HCSSB 294(Ru les)
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beginning in 1983 the authority shall prepare an annual report which 

explains in detail

(1) the status of construction on the Susitna River h y d r o­

electric project;

(2) the completion date of any phase of the Susitna River 

h y d r oelectric project which has been completed and the reasons for any 

deviation between the completion date and the expected com p l e t i o n  date 

stated in the preliminary report required under AS 44.56.320(b);

(3) the actual cost of any phase of the Susitna River h y d r o­

electric project which has been completed and the reasons for any d e v i a­

tion between the actual cost and the expected cost stated in the p r e­

liminary report required under AS 44.56.320(b);

(4) the federal and state permits necessary to begin or 

continue c o n struction of the Susitna River hydroelectric project, the 

actual dates on which the federal and state permits necessary to begin 

or continue construction were obtained, and the reasons for any d e v i a­

tion between the actual dates and the expected dates stated in the p r e­

liminary report required under AS 44.56.320(a) or in the earlier annual 

reports required under this section;

(5) any other information the authority considers appropriate 

or necessary to adequately inform the governor and the legislature of 

the status of the Susitna River hydroelectric project.

(b) The annual report required under (a) of this section is in 

addition to any reports required under AS 44.56.180 - 44.56.224 and 

shall be submitted, by March 30 of each year, to the governor and to 

each member of the legislature.

Sec. 44.56.350. LEGISLATIVE AND EXECUTIVE OVERSIGHT. The legis­

lature or the governor may provide for ongoing oversight, review and 

selected in-depth analysis of the Susitna River hydroelectric project

- 4 -  11CSSB 294 (Ru les )
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plan of study. The authority shall provide all data, analyses, reports, 

and other information to whomever conducts the oversight, review, or 

analysis activities. Selected in-depth analyses shall include a s s e s s­

ments of the power alternatives, financing, and power m a r k e t i n g  sections 

cf the Susitna River h y d r oelectric project pla n  of study.

Sec. 44.56.360. PROJECT FINANCING. The Susitna River h y d r o e l e c t r i c  

p r o ject shall be financed by general fund appropriations, general o b l i g a­

tion bonds, revenue bonds, or other plans of finance as approved by the 

l e g i s l a t u r e .

* Sec. 3. The projects authorized in sec. 43 of House CS for CS for 

Senate Bill No. 438 (Finance) am H, Eleventh Legislature, Second Session, are 

exempt from the amendments made in sec. 1 of this Act.

* Sec. 4. Section 1 of this Act takes effect on the day after House CS 

for CS for Senate Bill No. 438 (Finance) am H, Eleventh Legislature, Second 

Session, becomes law.

* Sec. 5. Sections 2 - 5 of this Act take effect immediately in a c c o r d­

ance with AS 01.10.070(c).

-5 - IICSSB 294 (Ru les )
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1. R E Q U E S T
Bill/Resolution No. Senate Bill No. 294__________________________________________________________ .
Title An Act Relating to the Susitna River Hydroelectric Project! and

Requested bv Senator Kerttula .B a d , effprt-fv o
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p o s s i b l e  to  o b t a i n  c o n s t r u c t i o n  a u t h o r i z a t i o n  a t  a t im e  f o r  e a r l i e r  th a n  p r e s e n t l y  
e x p e c te d .

IV DATE J a n u a r y  1 8 .  1980 PRFPARF.n B Y ___________ T e r r y  J .  McGuire
AGENCY  ___________ A la s k a  Power A u t h o r i t y
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S t a t e  o f  A l a s k a  i s  t o  i m p l e m e n t  m e a n i n g f u l  t r a i n i n g  a n d  

e m p l o y m e n t  o p p o r t u n i t i e s  f o r  m i n o r i t i e s ,  a n d  i n  p a r t i c u l a r ,  

A l a s k a  N a t i v e s ,  d u r i n g  t h e  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  

t h e  S u s i t n a  R i v e r  H y d r o e l e c t r i c  P r o j e c t ,  a s  a u t h o r i z e d  

b y  l a w .  A c c o r d i n g l y ,  t h e  A l a s k a  P o w e r  A u t h o r i t y  s h a l l  

a f f o r d  m i n o r i t i e s ,  i n c l u d i n g ,  i n  p a r t i c u l a r ,  A l a s k a  N a t i v e s ,  

a n d  A l a s k a  N a t i v e  b u s i n e s s  e n t i t i e s ,  a p r e f e r e n c e  i n  t h e  

a w a r d  o f  c o n t r a c t s  a n d  s u b c o n t r a c t s  i n  c o n n e c t i o n  w i t h  t h e  

a d m i n i s t r a t i o n  o f  t h o s e  a c t i v i t i e s  a u t h o r i z e d  h e r e i n .

G e o r g e  H. H o h m a n ,  J r .  

V i c e - C h a i r m a n  

S e n a t e  F i n a n c e  C o m m i t t e e
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Orig ina l  sponsor: K e r t tu la Of fe red : 5/23/80Refe r red : Finance

IN T H E  SENATE BY THE R ESOURCES COMMITTEE

HOUSE CS FOR j ENATE BILL NO. 294 

IN T H E  LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the Susitna River h y d r o e l e c t r i c

project? and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF T HE STATE OF ALASKA:

* Section 1. AS 44.56 is amended by ad'ing new sections to read:

ARTICLE 6. SUSITNA RIVER HYDROELECTRIC PROJECT.

Sec. 44.56.300. DESCRIPTION OF PROJECT. The Susitna River h y d r o­

electric project consists of dams and related reservoirs, power plants, 

transmission lines and facilities, and load centers as described in the 

publication of the Alaska District United States Army Corps of Engineers 

entitled "Plan of Study for Susitna Hydropower Feasibility Analysis" 

prepared for the State of Alaska and dated June, 1978.

Sec. 44.56.310. PURPOSE OF PROJECT. The primary purpose of the 

Susitna River hydroelectric project is to generate, transmit and d i s­

tribute electric power in a manner wliich will

(1) minimize market area electrical power costs;

(2) minimize adverse environmental and social impacts while 

enhancing environmental values to the extent possible; and

(3) safeguard both life and property.

Sec. 44.56.320. PRELIMINARY REPORT. (a) No later than March 30, 

1981, the authority shall prepare and submit to the governor and to the 

legislature a preliminary report recommending whether work should c o n­

tinue on the Susitna River hydroelectric project, and, if the r e c o m m e n­

dation is to continue on the project, the report shall explain in detail

(1) economic evaluations and preliminary environmental impact

-1- HCSSB 294
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a l t e r n a t i v e s  ;

( 2 )  t h e  f e d e r a l  a n d  s t a t e  p e r m i t s  r e q u i r e d  t o  b e  o b t a i n e d  

b e f o r e  c o n s t r u c t i o n  c a n  b e g i n  a n d  t h e  e x p e c t e d  c o n s t r u c t i o n  s t a r t  d a t e ;  

a n d

(3) any other information the authority considers appropriate 

or necessary to adequately inform the governor and the legislature of 

the current status of the Susitna River hydroelectric project.

(b) No later than April 30, 1982, the authority shall prepare and 

submit to the governor and to the legislature a preliminary report 

recommending whether work should continue on the Susitna River h y d r o­

electric project, and, if the recommendation is to continue on the 

project, the report shall explain in detail

(1) the proposed conceptual design and phases of the Susitna 

River hydroelectric project;

(2) the expected completion date of each phase of c o n s t r u c­

tion;

(3) the expected cost of each phase of construction; and

(4) any other information the authority considers a ppropriate 

or necessary to adequately inform the governor and the legislature of 

the current status of the Susitna River hydroelectric project.

(c) The preliminary reports required under (a) and (b) of this 

section are in addition to any reports required under AS 44.56.180 -

44.56.224.

(d) T he authority may not enter into contracts under AS 44.56.300 -

4 4 .56.350 other than those contracts necessary to complete (1) f e a s i b i l­

ity studies, (2) the reports required by this section, or (3) c o n s t r u c­

tion of the Anchorage-Rairbauks intertie, until the legislature approves 

by law the preliminary report required under (b) of this section.
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Sec. 44.56.330. CONSTRUCTION, MAINTENANCE AND O PERATION OF PROJECT. 

Within one year after approval of its preliminary report required under 

AS 44.56.320(b) the authority may enter into a contract for the c o n­

struction of the Susitna River hydroelectric project in a manner c o n­

sistent with the purpose of the project as described in AS 44.56.310.

Sec. 44.56.340. A N N U A L  REPORT. (a) beginning in 1983 the a u t h o r­

ity shall prepare an annual report which explains in detail

(1) the current status of construction on the Susitna River 

h y d r o electric project;

(2) the actual completion date of any phases of the Susitna 

River hydroelectric project and the reasons for any deviation between 

the actual completion date and the expected completion date stated in 

the preliminary report required under AS 44.56.320(b);

(3) the actual cost of any phases of the Susitna River h y d r o­

electric project and the reasons for any deviation between the actual 

cost and the expected cost stated in the preliminary report required 

under AS 44.56.320(b);

(4) the federal and state permits necessary to begin or 

continue construction, the actual dates on which the federal and state 

permits necessary to begin or continue construction on the Susitna River 

hydroelectric project were obtained, and the reasons for any deviation 

between the actual dates and the expected dates stated in the preliminary 

report required under AS 44.56.320(a) or in the previous annual reports 

required under this section;

(5) any other information the authority considers appropriate 

or necessary to adequately inform the governor and the legislature of 

the current status of the Susitna River hydroelectric project.

(b) The annual report required under (a) of this section is in 

addition to any reports required under AS 44.56.180 - 44.56.224 and

- 3 -  HCSSB 294
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shall be submitted, not later than March 30 oi' each year, to the governor 

and to each of the members of the legislature.

Sec. 44.56.350. PROJECT FINANCING. The Sr.sitna River hydroelectric 

project may be financed by appropriations from the general fund, or 

other funding sources as approved by the legislature.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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Introduced: 1/14/80Refe r red :  Resources andFinance

IN T HE SENATE BY KERTTULA

SENATE BILL NO. 294 am 

IN THE L EGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A  BILL

For an Act entitled: "An Act relating to the Susitna River hydroelectric

project; and p roviding for an effective date."

BE IT ENACTED BY T HE LEGISL A T U R E  OF THE STATE OF ALASKA:

*  Section 1. AS 44.56 is a m e nded by adding n e w  sections to read:

A R T I C L E  6. SUSITNA RIVER HYDROELECTRIC PROJECT.

Sec. 44.56.300. DESCRIPTION OF PROJECT. T he Susitna River h y d r o­

electric project consists of dams and related reservoirs, power plants, 

transmission lines and facilities, and load centers as described in the

publication of the Alaska District United States Army Corps of Engineers 

entitled "Plan of Study for Susitna Hydropower Feasibility Analysis" 

prepared for the State of A l a s k a  and dated June, 1978.

Sec. 44.56.310, PURPOSE OF PROJECT. The primary purpose of the 

Susitna River h y d r oelectric project is to generate, transmit and dis­

tribute electric power in a manner which will

(1) mini m i z e  m a r k e t  area electrical power costs;

(2) minimize adverse environmental and social impacts while 

enhancing environmental values to the extent possible; and

(3) safeguard both life and property.

Sec. 44.56.320. PR E L I M I N A R Y  REPORT. (a) No later than March 30,

1981, the authority shall prepare and submit to the governor and to the 

legislature a preliminary report wh i c h  explains in detail

(1) the prop o s e d  phases for the construction of the Susitna 

River hydroelectric project;

(2) the expected completion date of each phase of construc-

-1- SB 294 am



(3) the expected cost of each phase of construction;

(4) the federal and state permits required to be obtained 

before construction can begin and the expected dates for obtaining the 

permits; and

(5) any other information the authority considers appropriate 

or n e c e s s a r y  to a d e quately inform the governor and the legislature of 

the current status of the Susitna River hydroelectric project.

(b) The pr e l i m i n a r y  report required under (a) of this section is 

in addition to any reports required under AS 44.56.180 - 44.56.224.

(c) The authority may not enter into any contract under AS 44.-

56.300 - 44.56.350 until the legislature approv -s, by joint resolution, 

the p reliminary report required under (a) of this section.

Sec. 44.56.330. CONSTRUCTION, MA I N T E N A N C E  AND OPERATION OF 

PROJECT. W i thin one year after approval of its preliminary report under 

AS 44.56.320(c) the authority may enter into a contract for the c o n­

struction of the Susitna River hydroelectric project in a manner c o n ­

sistent wit h  the purpose of the project as described in AS 44.56.310.

Sec. 44.56.340. A N N U A L  REPORT. (a) Commencing in 1982 the 

auth o r i t y  shall prepare an annual report which explains in detail

(1) the current status of construction on the Susitna River 

hy d r oelectric project;

(2) the actual c o m pletion date of any phases of the Susitna 

River hydroelectric project and the reasons for any deviation between 

the actual completion date and the expected completion date stated in 

the preliminary report required under AS 44.56.320;

(3) the actual cost of any phases of the Susitna River h y d r o­

electric project and the reasons for any deviation between the actual 

cost and the expected cost stated in the preliminary report required

-2- SB 294 am
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I under AS 44.56.320;

(4) the actual dates on which the federal and state permits 

necessary to begin c o n struction on the Susitna River hydroelectric 

project were obtained and the reasons for any deviation between the 

actual dates and the expected dates stated in the preliminary report 

required under AS 44.56.320;

(5) the federal and state permits required to be obtained in 

order to continue construction and the expected dates for obtaining the 

p e r m i t s ;

(6) the actual date of o b t a i n i n g  the permits described in (5) 

of this subsection and the reasons for any deviation between the actual 

date and the expected date included in previous annual reports required 

under this subsection;

(7) any other information the authority considers appropriate 

or n ecessary to a d e quately inform the governor and the legislature of 

the current status of the Susitna River h y d r o electric project.

(b) The annual report required under (a) of this section is in 

addition to any reports required under AS 44.56.180 - 44.56.224 and 

shall be submitted, not later than J a n u a r y  30 of each year, to the

governor and to each of the members of the legislature.

Sec. 44.56.350. PROJECT FINANCING. The Susitna Ri v e r  h y d r o­

electric project may he financed by appropriations from the general 

fund, or other funding sources as appro v e d  by the legislature.

* Sec. 2. This Act takes effect immediately in accordance wit h  AS 01.10.-

070 (c ) .
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