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H ouse Bi l l No. 365 
" N egotiable B a n k  Check 
P a y a bl e on Demand"

Ou r File No. COM-129

Re fe re nc e is ma de  to yo ur  m e m o r a n d u m  d at ed  A p r i l  26,
1968, r e q u e s t i n g  our opinion as zo the m e a n i n g  of the term 
" negotiable b an k check payable on demand" us ed  in House B i l l  

No. 365.

Y o u  state that the o ri gi n a l  bi ll  r e a d  " C a s h i e r’s check 
or c e r t i f i e d  check". The L e g is la tu re  a m e n d e d  the w o r d in g of 
the bill to read "negotiable b a n k  check p a y ab le  on demand".

E n c l o s e d  h e r e wi th  is a xe ro x copy of Black's Law 
D i c t i o n a r y  covering the defini ti on  of "bank check" and "checks". 
You wi ll  note that the dictio na r y states u n d e r  "bank check" "See 
'check'". The d e fi ni ti o n of "check" in that d i c t i o n a r y  does not 
l en d m u c h  help in dete rm in in g the m e a n i n g  of the t e r m  "negotiable 
b a n k  check". However, it is n o t e d  that the fo ll o wi ng  statement 
_Is ma de  r e g a r d i n g  "check" and "draft":

"The term 'check', w i t h i n  the o rd in a r y  m e a n i n g  
of that term Includes 'draft', the only d i s t i n c t i o n  
b ei ng  that In a draft the d r a w e r  is a bank, while 
in the ordinary check the d r a w e r  is an individual.
Leach v. Mechanics' Sav. Bank, 202 Io wa  899, 211 NW 
506, 508, 50 A.L.R. 388."

B a n k  check is defined in 11 Am. Jur. 2d., Bills and 
Notes, §17, p. 47, as follows:

"The term 'bank check* m ea ns  n o t h i n g  mor e  than
'c h e c k ' . It m e r e l y  d e si gn at es  a check w h i c h  is drawn
on a ban k  and thus is gen er a ll y ta utological, al th ou gh  
it may  be used to d i st i ng ui sh  checks f o r  m o n e y  fro m 
such .things as baggage checks, or from some travelers' 
checks w h i c h  are not always dr aw n  on a bank."
(Emphasis added)

In 10 C.J.S., Bills and Notes, §5, p. 409, the f ol lo w i n g
•reference is made to a "bank check": . ....... -r.-;-a.
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"The p h ra se  'bankers check' has n o  p la ce  in legal 
or f in an c i a l  terminology, it has b e e n  suggested; but 
the p o p u l a r  s ig n ificance of the t e r m  is a check drawn 
b y  a banker, as d i s t i n g u i s h e d  from a ba nk  check w h i c h  
m a y  be drawn on the ba nk  by anybody. “ I T" (Emphasis 
a d d e d . )

The above language was a p p r o v e d  in the case of B a n k e r  of 
M  W  of A v. H a r r i s o n , 62 S.W. 2d 486, (Mo. App. 1933). T h o u g h
C.J.S. does not s p e c i fi ca ll y define " ba nk  check" t he ir  t r ea tment 
of it d ef in i t e l y  implies a d e f i n i t i o n  akin to that g iv en  by Am. ' 
Jur. 2d, in that a "bank check" m e an s n o t h i n g  m or e  than an 
o rdinary check.

.5 Words an d Phrases, p. 175, cites two cases u n d e r  the 
w o r d  b a n k  check, n e i t h e r  of wh ic h are very helpful. No d e f i n i t i o n  
is g iv en  in the case of G e r m a n  Nat. B a n k  v. B e a t r i c e , 63 Neb. 246,
88 N.W. 480 (1901). Only a statement is c o n t a i n e d  stating that
"bank checks in this Pr,,,ntry, are r e g a r d e d  as i n l a n d  bills of ex­
change, for the purpose f p r e s e n t m e n t  a n d  d e m a n d  and notice of 
dishonor". H o w e v e r  ' 4--s of the case i ndicate that an ordinary
check was at issue. . ■

In the case of B y r d  P r i nt in g Co. v. W h i t a k e r  P ap er  C o . ,
133 Ga. 865, 70 S.E. 798 (1911) a gain a d e f i n i t i o n  of b a nk  check 
is absent but the case i n v o l v e d  an o r d i n a r y  check and the court 
s t a t e d  as follows:

"A ba nk  check is a c ontract in w r i t i n g  by the
e x e c u t i o n  and d elivery of w h i c h  the d ra we r  contracts
w i t h  the p ay ee  that the b a n k  will, on presenta ti o n,  
p a y  to him or his o r d e r  the a mo u nt  designated, and is 
n ot a mere request up on  a t h i r d  p e r s o n  to pay, . . . "

A b a n k  ch e ck  is in no sense of the w o r d  e i t h e r  a 
"cashiers check" or a "certi f ie d check". Bot h of these terms are 
d e f i n e d  separa te ly  by Am. Jur., and an i n s p e c t i o n  of t h ei r d e f i n i­
tions clearly de mo nstrates that they are e n t i r e l y  different 
animals w i t h  different legal cons e qu en ce s than the ordinary bank 
check. 10 Am. Jur. 2d, Banks, §10, p. 518 defines a cashier's 
check as follows:

"A cashier's check is a bil l of exchange, drawn 
by the bank upon itself, and is a c c e p t e d  by the act of 
issuance. While the only a p p a re nt  b a s i c  or factual 
d if fe re nc e b e tw ee n a cashier's c he ck  and the o rdinary 
check is that the ord in ar y c he ck  is d ra wn  on one o ther 
t ha n the drawer, while in a ca sh ier's check both the 
d r a w e r  and the drawee are the same, there are certain
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d i f f e r e n c e s , some radical, in the i nc i de nt s and c o n­
sequences of the two types of checks. A c a s h i e r’s 
check  is a p r i m a r y  o bl ig a t i o n  of the bank, r a t h e r  than 
tne depositor, as in the case of an ordinary check, and 
a prom i se  to pay w h i c h  o rd in a r i l y  cannot be c o u n t e r­
manded. It is i s s u e d  by the a u t h o r i z e d  o f f ic er  of a 
bank, dire ct ed  to ano th e r person, e v i d e n c i n g  the fact 
that the payee is a u t h o r i z e d  to d e m a n d  and rece iv e from 
the bank, up on  present at io n,  the amount of m o n e y  
r s p r e s e n t e d  by the check. Cashiers' checks, from their 
p e c u l i a r  ch aracter and g e n e r a l  use in the co mm er ci a l 
world, are r e g a r d e d  su bs ta n t i a l l y  as the m o n e y  w h i c h  
they represent, a rule that is not e x t e n d e d  to ordinary 
checks of the d e p o s i t o r  drawn on h is bank."

11 An.. Jur. 2d, Bills and Notes, §17, p. 47, defines a ce rt if ie d 
check as "a check up on  w h ic h the drawee b a n k  has ass um e d an ob li­
gati o n  by a s s u r in g that the draw er  has funds and that such funds 
have b e e n  set apart for the s a t i s f a c t i o n  of the check". 10 Am. 
Jur. 2d, B anks §588, p. 556, clearly p o i n t e d  out that a b a n k  
c heck a nd ce rt if i ed  check are not one and the same, wh en  the 
c o m m e n t a t o r  stated as follows:

"In a certain b ro ad  sense the c e r ti f ic at io n o f  a 
• check is equiva le nt  to a c e r t i f i c a t e  of deposit, in- 

**’ ~ asmuch as the deposits of the d r a w e r  to the amount of
the check are set aside o r  a p p r o p r i a t e d  for the h o l d e r  
thereof. The c e r t if ic at io n of a b a n k  check is not, 
however, in all respects like the m a k i n g  of a c e r t i f i­
cate of deposit; it is a t hi nk  sui generis, and its 
effect depends upon the p e r s o n  who, in his own behalf, 
or for his own benefit, induc es  the b an k to certify 
the c h e c k .”

_In conclusion, the de fi ni ti on  and use of the ter m bank 
check is i d e n t ic al  w i t h  the term check, and does not imply that 
a check is to be t r e at ed  as e i t h e r  a c ashier's, or c e r t i f i e d  
check. This is also in k e ep i ng  w i t h  the intent of the l e g i s­
lature, to halt the use of the in s ur an ce  sight draft (since an 
ordinary check is in no sense of the w o r d  a sight draft - said 
draft r e q u i r i n g  an addit io na l accept an c e by the d ra we r  - See 
page 246 of House Journ a l for F e b ru a ry  17, 1968), witho ut  r e­
qui r i n g  the r a t h e r  re strictive casher's or c e r t i fi ed  check.

We trust the fo regoing answers y o u r  question, If not, 
plea se  advise.

G K E : V L 3 : agm

E n c l o s u r e s  as i n d i c a t e d



to mnlcc loans, and to Issue its promissory notes,' 
(designed to circulate as money, and commonly 
called "bank-notes" or "bank-bills,") or to perform 
any one or more of these functions. State v. 
Wagner, 202 Iowa, 730, 210 NAV. 001. 002; People 
v. Bartow, G Cow.N.Y. 200; Dearborn v. North­
western Savings Bank, <12 Ohio St. G17; In re 
Prudence Co., D.C.N.Y., 10 F.Supp. 33, 3G.

An Institution, usually Incorporated w ith  power to Issue 
Us promissory notes Intended to circulate as money (known 
ns bank notes); or to receive the money o( others on r.en- 
crnl dcpor.lt, to form n jo in t fund that shall tic used by the 
Institution, for Its own bcncflt, for one or more of the pur­
poses of making temporary loans nnd discounts; o f deal­
ing In notes, foreign nnd domestic hills o f exchange. coin, 
bullion, credits, nnd tho remission of m oney; or w ith  both 
these powers, nnd w ith  the privileges. In addition to these 
basic powers, of receiving special deposits nnd m aking col­
lections for the holders o f negotiable paper. If the Institu­
tion sees fit to cngngc In such business. Stale o f Kansas 
ex rcl. Boynton v. Hayes, C.C.A.Knn., G2 F.2tl 597. GOO. 
Th e term “ bank" Is usually restricted In Its application 
to an Incorporated body; w hile a private Individual mak­
ing It his business to conduct banking operations Is gen­
e rally  denominated a "banker." Hobbs v. Bank, C.C.A. 
N .Y ., 101 F . 75. -11 C.C.A. 205: W ells, Forgo & Co. v. 
Northern Pac. n. Co.. C.C.Or., 23 F . 4G9.

. The house or place whore the business of bank­
ing is carried on.

Banks In tho commercial sense nre o f three kinds, v iz .: 
(1) o f deposit; (2) of discount; (3) o f circulation. Strict­
ly  speaking, the term "b a n k " Implies a place for the de­
posit of money, as th at Is the most obvious purpose of 
such an Institution. O rig in a lly  the business o f banking 
consisted o nly  In receiving deposits, such as bullion, plate, 
and the like, for safe-keeping u n til the depositor should 
sec Qt to draw  It out fo r use. but the business. In the 
progress of events, was extended, nnd bankers assumed to 
discount b ills  and notes, and to loan money upon mort­
gage. pawn, or other security, and. nt n still Inter period, 
to issue notes o f their own. Intended as a circulating cur­
rency nnd a medium o f exchange, Instead of gold and s il­
ver. Modern bankers frequently exercise any two o r even 
a ll three of those functions, but It  Is s t i ll true that an In­
stitution  prohibited from  exercising any more than o n e . 
of those functions Is a bank. In the strictest com m ercial' 
sense. Oulton v. German Sav. Se L . Soe.. 17 W nll. 118. 21 

.-L.Bd. G1S; M lllllcan V. Security Tru st Co., 118 N .E. 5GB, 

.509. 187 Ind. 307; Ilev.S LU .S. 5 3-107 (12 USCA 5 5G1).
<
— Bank-nccount. A  s u m  of money placed with a 
bank or banker, on deposit, by a customer, and 
subject to be drawn out on the lattcr’s check. The 
statement or computation of the several sums 
deposited and those drawn out by the customer o n . 
checks, entered on the books of the bank and the. 
depositor’s passbook. Gale v. Drake, 51 N.H. 84.'

— Bank bill. S a m e  as bank note. Eastman v. 
Com., 4 Gray (Mass.) 41G. See Bank note, infra.

■— Bank book.- A  book kept by a customer of a ’ 
bank, showing the state of his account with it.- 
Sec Pass-book.

— Bank cashier. A  chief executive officer and 
ecneral agent through w h o m  financial operations 
' of bank arc conducted. Hamilton Nat. Eanlc of 
Chattanooga, Tenn., V. Lcrman, 229 Ala. 3G3, 157 
So. 7a. ■, j

•— Bank charges. This term In nn action on a hill 
of exeliango la equivalent to expennou of noting, 

.and m a y  be especially endorsed as a liquidated 
t demand; [1893] 1 Q.B. 318..; r..  ;

— Bank check. See C h c c k ^ y

— Bank credit.— A'Crcdit with a bank by which, 
on proper security given to the bank, a person re- 
ccivcs liberty to draw to a certain extent agreed 
upon. In Scotland also called a cash account 
Cent. Diet.

— Bank depositor. One w h o  delivers to or loaves 
with a bank a sum of money subject to his order. 
Wharton v. Poughkeepsie Sav. Bank, 31 N.Y.S.2J 
311, 313, 2G2 App.Div. 59S.

— Bank draft. A  check, draft, or other order for 
payment of money, drawn by an authorized officer 
of a bank upon either his o w n  bank or some other 
bank in which funds of his bank are deposited. 
Polotsky v. Artisans Sav. Bank, Del., ISO A. 791, 
792, 7 WAV.Harr. 142. .

— Bank note. A  promissory note issued ,y a bank 
or banker authorized to do so, payable to bearer 
on demand, and intended to circulate as money. 
Townsend v. People, 4 111. 328; L o w  v. People, 2 
Park.Cr.R. (N.Y.) 37. See, also, Banker's note.

In  the early history o f hanks, th e ir notes were generally 
denominated b ills  of credit. Briscoe v. B ank of the Com­
monwealth of Kentucky, 11 Pet. 257, 9 L .E d . 709. . ., .

— Bank stock. Shares In the capital of a bank; 
shares in the property of a bank. In England the 
term is applied chiefly to the stock of the Bank 
of England. . - -

— Bank teller. See Teller.

— Bank in failing condition. Under some statutes, 
an insolvent bank. Hanson v. State, 160 Ark. 329, • 
254 S.W. 691, 694. • , . . . •

— Bank of circulation. One which Issues bank 
notes payable to bearer. D u n n  v. State, 13 Ga. - 
App. 314, 79 S.E. 170, 171. Sec B a n k  of issue, 
■infra. • :

— Bank of deposit. A  savings bank or any other 
bank which receives money on deposit Dunn v. 
State, 13 Ga.App. 314,79 S.E. 170,171. • r

— Bank of discount. One which lends money on 
collateral or by means of discounts of commercial •1 
paper. D u n n  v. State, 13 Ga.App. 314, 79 S.E. 170, • 
171. . .... .* .• -.

— Bank of Issue.' One which, pursuant to author­
ity conferred by its charter, issues its o w n  notes 
intended to circulate as money. Millikan v. Se-; 
curity Trust Co., 187 Ind. 307, 118 N.E. 568, 569.

’ »•
— Joint-stock banks. In English law. Joint-stock 
companies for the purpose of banking. They are 
regulated, according to the date of their incorpo- - 
ration, by charter, or by 7 Geo. IV, c. 46; 7 &  8 * 
Viet. cc. 32, 113; 9 &  10 Viet. c. 45, (in Scotland 
' and Ireland;) 20 &  21 Viet. c. 49; and 27 &  28 
Viet. c. 32; or by the "Joint-Stock Companies • 
Act, 1862," (25 &  2G Viet.* c. 89.) Wharton.

» t  f

— Savings bunk. A n  InntUuilon in tho naturo of & 
bank, formed or established for the purpose of 
receiving deposits of money,, for the bcncflt of tho



SAV. 815, SIC: State v. I-IeaVn, 115 
‘.’r.'i 15'1 N-E. 211, 215. Particularly used 
c-iiNicc to the control or supervision of 

,■ •'.irtmont, bureau, office, or person over

■ initiative statute, to compare names of sinner 
'* ,  oillrl.nl registration lls L  Halgrcn v.

?i Utah. jo. C3 r.ca sso, c m .

at iC ii. A commercial device Intended for use 
. vr.nnrary expedient for actual money, and 
. iViv designed for immediate payment, and 

.•' .-I'iiciilalion. Kennedy v. Jones. 140 Ga. 302, 
-.- IP’,3 1070, Ann.Cas.lOl'lD, 355; Merchants’ 
'j:Jr,;c v. Bank, 10 Wall. G-17, 19 L.Ed. 1003.

,„r payment of money. W rig h t v. Lorlng, 351 
i !>' N I t  MS, SCO. An order fo r payment of money.

' niriicstcr Trust £t Safe Deposit Co., 209 N .Y .
•J f  517 513. 52 L.R.A..N.S.. 302, Ann.Cas.lDlSA,

' v.Y ■» v. Kcnulclt, 111 N.J.Eq. 355. 1C2 A. COO, 011:
.. ,.’a v. National Bnnk of Tacoma. MG Wash. 520, 2G4
• A request to pay money. Standard Factors Cor- 

v. Manufacturers Trust Co., 182 Misc. 701, 50 N .Y .
i a  i i

, *:i!t or order upon a bank or banking-house, pur- 
. •• i.» l-e draiva ution n deposit of funds, for the pny- 

- it all events of a certain sum of money to a certain . 
,m  ‘tereln named, or to him or Ills order, or to bearer,
■■ •••aide Instnntly on demand. 2 Daniel, Ncg.Inst. 3 
. ’ Pink v. Wheaton, 4 R .I. 33; Economy Fuse & M fg.

’ . standard Electric Mfg. Co., 350 I II .  501. 101 N .E .

.  -:i
i • tl of eveliangc drawn on a bank payable on demand.
• -e.vl.il A- Savings Bank Co. of Ucllafontnlne, Ohio, v.

ft.il. Dank of Franklin. G3 Ind.App. 417. 120 N.E.
• ;*t: llell-Wnyland Co. v. Dank of Sugdcn, 05 Old. G7,
: .' VS. “00: Thnmas v. Berger, 118 Pa.Supcr. 422, ISO
•I A check differs from an ordinary b ill of exchange 
•'•I  II It drawn on a bank or bankers, and Is payable 
.. • tvly on presentment, w ithout days o f grace; It  Is 
,- . Immediately on presentment, and no acceptance as 

■ *. freai payment Is required; It  Is supposed to be 
i-M ;n n  4 previous deposit of funds, and Is an absolute 

.-Citlnn of so much money In the hands of the bank- 
i ' i  ;v,a holder of the check. Merchants' Nat. Bank v.
5.11 Panic, 10 Wall. G17. 19 L .E d. 1008; People v.

123 Cal. 403, 55 P. 44.

!*ti:\ "cheek." w ithin the ordinary meaning o f that 
•. Includes "draft," the only distinction being thnt In 

•.ill the drawer Is a bank, w hile  In the ordinary check 
.  h i ter Ij an Individual. Leach v. Mechanics’ Sav.
- 1, i i  Iowa, 699, 211 N.W . COG. 508, 50 A .L .R . 388. 

l  ■•(.It Ii a contract. Deal v. A tlantic Cons’ L in e  R.
. All. 513, 144 So. 81. 52, KG A .L .R . 455; R o lf v.
■ i' i  v, Cal.App., 159 P.2d CGI, GG2.

Cashier's Check
•••blued by on authorized olllcer o f a bank directed to

• " r  person, evidencing that the payee Is authorized 
v .is .l and receive upon presentation from the bank the

money represented by the check. State v, T y le r
■ •'Mate Bank, Tex.Com.App.. 277 SAV. G25. G27, 42 A.

• 5MJ. A form of a check by which the bank lends Us 
• ’ tiJ lhe purchaser of the check, the purpose being to 
■i :i available for Immediate use In banking circles.

i. Johnson, 127 Wash. G01, 221 P. 321, 322. A  b ill o f 
• t * f  drawn by a bank upon Itself, and accepted by tho

• t timncc. Anderson v. Dank o f Tupelo, 135 Miss. 351,
' •> I7J; In Its legal effect, It  la Utc some as a ccrllfl- 
•» ft Ovpoitt, certified check or draft. M ontonn-W yo- 
•I A i'a of Credit Men v. Commercial N at. Bank of

‘  i l ’f. «  Mont. 174, 259 P. 10G0, 10G1. An acknowl- 
:■ " I  o( a debt drawn by bank upon Itself. In  re 
•Lilian of State Bank of Dlngham ton, 152 Misc. 579,

I a YS, IL
Crossed Check 

•■’’ v ’t crossed with two lines, between which arc cither
• *c- f  of a bank or the words "and com pnny," In  fu ll 
1 tnlaltd. In iho former case, the bankrs on whom
• •tu ft miut not pay Uie money fo r Uto check to any

other Ilian the hanker nam ed; In Ilia latter case, he must 
not pay II to any other than a banker. 2 Stcph.Comm. 
118. nine c. And see 7 Exch. 3S9; [lPCT.) A.C. 210; Farm ­
ers’ n .in k  v. Johnson, K in g  Ct Co., 131 Co. 4S5, G3 S.E. 63, 
30 L .R .A .,N ,S.. C97.

Forpcd Check
A  cheek on which the maker’s name Is forged— not one 

which lias forged Indorsements. Klctnnian v. Clmsc Nat. 
Bank of C ity  of New York, 124 Misc. 173, 207 N .Y.S . 191. 
193. See. also, Intern allon al Union Hank v. National Sure­
ty  Co.. 245 N .Y . 3G8, 157 N .E. 2G9. 270. A  check which Is 
created as n result of .a crim inal act of forgery. Snmplcs 
y. M ilto n  County Bank. 31 Cn-App. 213, 129 S.E. 170.

Memorandum Check
A  check given b y n borrower to n lender, fo r the amount 

of a short loan, w ith  the understanding th at It  Is not to be 
presented nt the bank, but w ill be redeemed by the maker 
him self when the loan fa lls  due. T ills  understanding Is 
evidenced by w ritin g  the word "Mem." on the check. Th is 
Is not unusual among merchants. See U. S. v. Ishnm, 17 
W all. 502. 21 L.Ed. 723; F ra n k lin  Bank v. Freeman, 18 
Pick., Mass., 539; Story, Pr.Notcs 1 499.

‘ . Traveler's Check
. See that title. ,

C H E C K - B O O K .  A  book containing blank checks 
on a particular bank or banker.

C H E C K - O F F’ S Y S T E M .  Deduction by employer 
.from pay of employees of sums and payment of 
such sums to union. Pacific Mills v. Textile W o r k­
ers’ Union of America, Local No. 254, 197 S.C. 
330, 15 S.E.2d 134, 136, 135 A.L.R. 497; Local GO 
of Industrial Union of Marino and Shipbuilding 
Workers of America v. Welin Davit and Boat 
Corporation, 133 N.J.Eq. 551, 33 A.2d 708, 709;. 
Borderland Coal Corporation v. International Or­
ganization of United Mine Workers of America, D. 
C.Ind., 275 F. S71, 873.

CnECIC-ROLL. In English law. A  list or book, 
containing the names of such as are attendants 
on, or in tho pay of, the queen or other great 
personages, as their household servants. . ,

C H E C K E R ,  The old Scotch form of exchequer.

C H E C K E R B O A R D  S Y S T E M .  This term, with'
. reference to entries on lands, means one entry 
built on another, and a third on the second, Se­
quatchie &  South Pittsburg Coal &  Iron Co. v. 
Tennessee Coal, Iron &  R. Co., 131 Tenn. 221, 174 
S.W. 1122.

CIIEFE. In Anglo-Norman law. Wer e  or were-' 
gild; the price of the head or person, (capitis 
prctium.) . .

C I T E M E R A G E .  In old French law. The privl-' 
lege or prerogative of the eldest. A  provincial 
term derived from chcmior, (q. v.) Guyot, InsL '

CIIEMIER. In old French law. The eldest bom. 
A  term used in Poitou and other places. Guyot, 
Inst

CIIEMTN. Fr. The road wherein every m a n  ' 
goes; the king’s highway. Called in law Latin 
via regia. Tcrmes dc la Ley; Cowell; Spelman, 
Gloss.’

CHEMIS . In old Scotch law. A chief dwelling 
or mansion house.
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2A6 H O U S E  JOURNAL February 17, igS8
This bill seeks to prevent the delay, Inconvenience, 

financial loss and frustration experienced by Insurance 
clalnants when payment by the insurance company Is made in 
the form of an Instrument not readily exchangeable for cash. 
The Intent is to prohibit the use of what is commonly callM 
a "sight draft", still used by some insurance companies, 
which requires an additional "acceptance" by the company 
before actual payment is made.

/s/ Tor. Fink
Tom Fink, Chairman"

The Judiciary Committee has had HOUSE BILL !10. 365 (pay­
ments of Judgments and settlements) under consideration and 
a majority of the members of the committee recommends it be 
replaced with COMMITTEE SUBSTITUTE SOR HOUSE DILL 110. 365 
and that COMMITTEE SUESTIT'JTE FOR HOUSE BILL NO. 365 do 
pass. The report was signed by Mr. Fink, Chairman, and con­
curred in by Messrs. Fink, Fritz, Metcalf, Moran, Tlllion, 
Hensley and Brady.

HOUSE BILL NO. 365 was referred to the Commerce Committee. 

CONSIDERATION OF THE CALENDAR

SECOND READING OF HOUSE RESOLUTIONS

HJR HOUSE JOINT RESOLUTION HO. 55 (former Naval Base at Dutch 
55 Harbor) was read the second time with the State Affairs Com­

mittee report (page 213 of the Journal).

Mr. Holm moved and asked unanimous consent that HOUSE JOINT 
RESOLUTION HO. 55 be considered engrossed, advanced to 
third reading and placed on final passage. There being no 
objection, it was so ordered.

HOUSE JOINT RESOLUTION HO. 55 was read the third -tine.

The question being: "Shall HOUSE JOINT RESOLUTION NO. 55*
pass the House?" The roll was called with the following 
result:

Yeas: 32

Nays:

Excused:

Anderson, Balone, Banfleld, Belrne, 
Boardman, Bradner, Brady, Cessnun, 
Fink, Fritz, Oetman, Guess, Haugen, 
Hensley, Hohman, Holm, Metcalf, 
Miller, Moore, Moran, Moses, Orbeck, 
Powell, Ray, Sa33ara, See, Smith, 
Strandberg, Tlllion, Wlggln3,
Wright, Young.

Borer, Sackett, Simpson, Stevens, 
We3tdahl.

Absent: 3 - Harris, Kerttula, McGill.

And so, HOUSE JOINT RESOLUTION NO. 55 passed the House and 
wa3 referred to the Chief Clerk for engrossment.

SECOND READINO OF HOUSE BILLS

HB HOUSE BILL NO. 6̂8 (reports of injuries sustained by fisher­
ies men) had been held in second reading until this tine.

■’I

HOUSE

. Ji ■ "HU
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8 BANK CHECKS
official text and Comments as last revised in 1960. Some states have 
not enacted all the revised Code provisions.18

The Code was originally presented for enactment in a version 
drafted in 1952 and was enacted in that version in Pennsylvania. 
Several modified versions were presented by the Code sponsors 
from time to time, the last having been in 1968. Most states includ­
ing Pennsylvania, have enacted the Code as it appears in the 1962 
Official Text. The 1966 text makes few changes from the 1962 text.

By the beginning of 1969, the Code was enacted in 49 of the 
50 states, as well as in the T'-H-ict of Columbia and the Virgin 
Islands. As of that time, Lou.^.ana is die only state that has not 
enacted die Code.

§ 1.5. Definition and characteristics of checks. Four basic 
types of negotiable instruments are recognized in the Code. They 
arc (a) a draft or bill of exchange if die instrument is an order to 
pay money, (b) a check if the instrument is a draft drawn on a bank 
and payable on demand, (c) a certificate of deposit if the instrument 
is an acknowledgment of the receipt of money with an engagement 
to repay it, and (d) a note if die instrument is a promise other than 
a certificate of deposit.10

While notes and certificates of deposit are important to banks, 
they will not be dealt widi in this volume except incidentally. On 
the other hand, a number of cases referred to in this text involved 
notes; the law enunciated in such cases may carry over into the law 
of checks. With respect to drafts or bills of exchange, many of dio 
legal principles relevant to such instruments apply equally to 
checks, since they arc drafts of a special kind.

It should be recognized that a check is a draft or bill of ex­
change under both the Code and die Negotiable Instruments Law. 
Under other statutes, a check has also been recognized as a bill of 
exchange. Thus a statute of limitations applicable to die time of 
commencement of an action on “bills of exchange” has been held 
applicable to checks,20 a statute providing that a married woman

1 8 . A  s o -c a lle d  1 0 5 2  v e r s io n  o f  t h o  

C o d o  w a s  e n a c te d  In  P e n n s y lv a n ia ,  

b u t  la t e r  r e v is e d . T h o  C o d o  d r a f t s ­

m e n  d e v e lo p e d  r e v is e d  v e r s io n s  o f  

t h e  C o d o  i n  1 0 5 7  a n d  1 0 5 8 ,  a n d  

t h e r e  w a s  s o m e  r e v is io n  a b o  I n  1 0 0 2 . 

M o s t  s ta te s  h a v e  t h o  C o d e  as r e v is e d  

t h r o u g h  1 0 0 2 .  T h o  1 0 0 0  r e v is io n s , 

r e la t iv e ly  m in o r ,  r.ro  se t f o r t h  I n  R e ­

p o r t  N o .  3  o f .  t h o  P e r m a n e n t  E d i t o r i a l  

B o a r d  f o r  t h o  U n i f o r m  C o m m e r c ia l  

C o d o .

1 0 .  U . C : C .  § 3 - 1 0 4 ( 2 ) .  A  b i l l  o f  

e x c h a n g e  is  d e f in e d  in  N . I . L .  § 1 2 0 , 

a  n o t e  in  N . I . L .  § 1 8 4  a n d  a  c h e c k  

i n  N . I . L .  § 1 8 5 . S u c h  d e f in i t io n s  n r o  

c o m p a r a b le  t o  th o s o  o f  U . C . C .  § 3 -  

1 0 4 ( 2 ) ,  a l t h o u g h  i n  d i i f e r e n t  l a n ­

g u a g e .

I

may 1 
been 
rncnt 
was a 
And i 
an in* 
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claim 
stanci 
excha 

\\ 
or a ’ 
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20. 
U .S . 2

21. 
6 0  M e

22. 
C a t. A 
5 0 1 .

2 3 . 

C o .  ( 

S .W .2 -  

C r o h u  
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GENERAL PRINCIPLES 9

may be sued jointly with her husband on a bill of exchange has 
been held applicable to a suit on a check,31 and a criminal enact- 
ment proscribing the forging of an acceptance of a bill of exchange 
was applied in a case involving a forged certification of a check.22 
And it has been held that an instrument labelled a "draft” given by 
an insurance company to a liability claimant against an insured, 
payable through a named bank to the order of such liability 
claimant and his attorneys, is a check.23 However, in some in­
stances under other laws, a check may not necessarily be a bill of 
exchange.2*

While it is undoubtedly correct to say that a check Is a draft 
or a bill of exchange, checks differ from the other instruments in 
certain important particulars. A  check is a demand instrument 
drawn on a bank. A  draft drawn on a business house is not a 
check.23 In many states, a note or accepted draft stated to be pay­
able at a bank is equivalent to an order on the bank to pay the 
amount thereof for the account of the principal debtor,20 but it does 
not follow that such a note or draft has all the attributes of a 
check21 There is also an important distinction between checks and 
other drafts with respect to requirements of presentment and notice 
of dishonor, as well as with respect to the right of the holder to 
have the instrument accepted.

It should be noted that, under the Code, a check must contain 
an unconditional order to pay a sum certain in money.28 However, 
that requirement has been held not to mean that payment by means

2 0 .  R o g e r s  v .  D u r a n t  ( 1 8 9 1 )  1 4 0  so  p r o v id e s .  U . C . C .  § 3 - 1 2 1 ,  A l t e m a -

U .S .  2 9 8 , 11 S . C t .  7 5 4 ,  3 5  L . E d .  4 8 1 .  U v e  D ,  p r o v id e s  t l ia t  a  n o t e  o r  n c c e p -

2 1 .  W i ld c r m a n  v .  R o g e r s  ( 1 8 8 0 )  tn n c c  p a y n b lo  a t  n b a n k  is  n o t  o f

0 0  M d .  1 2 7 , 0  A .  5 8 8 .  i t s e l f  a n  o r d e r  o r  a u t h o r iz a t io n  t o  t h e

2 2 .  P e o p le  v  S o m s k y  ( 1 9 2 0 )  4 0  b a n k  to  p a y  it .

C a l.  A p p .  3 7 7 ,  1 8 9  P .  4 5 0 ,  3 7  B . L .J .  2 7 .  A n  in s t r u m e n t  p a y a b le  n t  a  c c r -  

5 0 1 . t a in  b a n k  is  n o t  n  c h e c k  w i t h i n  t h e

2 2 .  B n u c u m  v .  G r e a t  A m e r ic a n  In s .  s c o p e  o f  N . I . L .  § 1 8 0  r e q u ir in g  p r c -

C o .  ( T e x ,  C i v .  A p p . ,  1 9 0 3 )  3 0 1  s c n t m c n t  w i t h i n  " a  r e a s o n a b le  t im e . "

S A V . 2 d  7 1 3 ,  8 0  B . L .J .  0 4 7 .  S e o  a ls o  B in g h a m t o n  P h a r m a c y  v .  F ir s t  N a t .

C r o h u 5 k y  v . A t la s  A s s u r a n c e  C o .  B a n k  ( 1 9 1 5 )  1 3 1  T c n r i,  7 1 1 ,  1 7 0

( K a n .  1 9 0 5 )  4 0 8  P .2 d  0 9 7 ,  8 3  B . L .J .  S A V .  1 0 3 8 , 2  A . L . R .  1 3 7 7 .

3 0 0 .  U n d e r  t h e  C o d e ,  s u c h  a n  i n -  B u t  see M t .  V c m o n  N a t .  B a n k  v .

s tr u m c n t  is  c le a r ly  n o t  a  c h e c k  w h e r e  C n n b y  S ta te  B a n k  ( 1 9 2 9 )  1 2 9  O r .

i t  is  d r a w n  o n  n  n o n b a n k  d r a w e e  b u t  3 0 ,  2 7 0  P .  2 0 2 ,  6 3  A . L . R .  1 1 3 3 ,

p a y a b le  " t h r o u g h ”  a  b a n k .  S e e  U . C . C .  4 0  B .L .J .  5 0 0 ,  w h e r e  i t  is  s ta te d  t h a t

§§ 3 -1 0 -1  ( 2 ) ( n ) n n d  ( b ) ,  3 - 1 2 0 .  a d r a f t  o n  t h o  d r a w e r  p a y a b le  n t  a

2 4 .  S e e  T o w n s e n d  v .  S la t o  ( 1 8 9 3 )  n a m e d  b a n k  is  a c h e c k .

9 2  C a .  7 3 2 ,  1 9  S . E .  5 5 .  2 8 .  U . C . C .  § 3 - 1 0 1( 2 )  ( b )  s ta te s

2 5 .  A m s ln c k  v .  R o g e r s  ( 1 9 0 7 )  1 8 9  t h a t  a  c h e c k  is  a  d r a f t  d r a w n  o n  a

N . Y .  2 5 2 , 6 2  N . E .  1 3 4 . b a n k  a n d  p a y a b le  o n  d e m a n d .  A n

2 C . U . C . C .  § 3 - 1 2 1 ,  A lt e r n a t iv e  A  " o r d e r ”  is  a  d ir e c t io n  t o  p a y  a n d
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of a' check is absolutely unconditional. As between tho original 
parties, payment is conditional20 and a defense of failure of con­
sideration may be asserted by the drawer of the check. The re­
quirement that the check be unconditional applies only to the 
matter of the form of a negotiable instrument.30

§ 1.6. Particular kinds of checks. A  cashier’s check is simply 
a bill of exchange or draft drawn by a bank upon itself and is 
accepted by the act of issuance.31 A  bank which issues a cashier’s 
check impliedly authorizes the purchaser thereof to deliver or 
withhold delivery to the payee of the check. The payee of a 
cashier's check cannot be a holder in due ourse thereof where 
he takes it from an intermediary under circumstances amounting 
to notice to the payee of bad faith on the part of the intermediary, 
and such payee is deemed acting in bad faith. Prior to valid 
delivery, the purchaser of a cashiers check may cause it to be 
cancelled.32

A  bank draft is a bill of exchange drawn by an authorized 
officer of a bank on either his own bank or a correspondent bank, 
issued at the solicitation of a person purchasing it.33 A  bankers 
check is one in wliich the drawer is a banker, or the duly autho­
rized agent of a bank, drawn on funds either in lire bank of which 
he is an officer or agent or on funds in a correspondent bank in 
which his own bank has credit.31

Other forms of checks in use to at least some extent include 
so-called non-ncgoliablc counter-checks for use by a depositor 
who withdraws funds from his own account in the bank.35 Also 
used on occasion is a so-called “postcard" check or check on a 
postcard wliich may be filled in and mailed.30

§ 1.7. Bank money orders and personal money orders. In 
recent years use has been made by banks and others of so-called 
"bank money orders” and "personal money orders" which have

m u s t  b e  in o r c  th a n  n n  a u t h o r iz a t io n  

o r  r e q u e s t .  U . C . C .  § 3 - 1 0 2 ( l ) ( b ) .

2 9 .  U . C . C .  § 3 - 8 0 2 ( l ) ( b ) .  S c o  

§ 1 .1 8 , in f r a .

3 0 .  M a n s io n  C a r p e ts , I n c .  v .  M a r i n -  

o f f  ( 1 9 0 5  ) 2 0  A p p .  D i v .  2 d  9 4 7 ,  2 0 8  

N .Y .S .2 d  2 9 3 .

3 1 .  S ta te  v .  T y l e r  C o .  B a n k  ( T e x . ,  

1 9 2 5  )  2 7 7  S . \V . 2 d  0 2 5 ,  4 3  B . L .J .  

2 9 0 ;  R o s s  v .  P e e k  I r o n  4t M e t a l  C o .  

( C . A . ,  V u . ,  1 9 5 9 )  2 0 4  F . 2 d  2 0 2 ,  7 0  

B . L .J .  7 7 4 .

3 2 .  B u r k u  v .  M is s io n  B a y  Y a c h t  

S a le s  ( 1 9 0 3 )  2 1 4  C a l.  A p p .  2 d  7 2 3 ,  

2 9  C a l.  R p t r .  0 3 5 ,  8 0  B . L .J .  8 1 8 .

3 3 .  K o h le r  v .  F ir s t  N a t .  B a n k  

( 1 9 3 0 )  1 5 7  W a s h .  4 1 7 ,  2 3 9  1 \  4 7 .

3 4 .  H o l la n d  v .  M u t u a l  F e r t i l iz e r  

C o .  ( 1 9 1 1 )  8  C a .  A p p .  7 1 4 ,  7 0  S . E .  

1 5 1 .

3 5 .  B a i le y ,  M o d e r n  U n i f o r m  C o m ­

m e r c ia l  C o d o  F o r m s ,  N o .  3 0 .7 .

3 0 .  B a i le y ,  M o d e r n  U n i f o r m  C o m ­

m e r c ia l  C o d o  F o r m s ,  N o .  3 0 .9 .

Mr. r ■; • •
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chants and othc; 
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bank, as indical 
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for the name of 
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3 7 .  A  " m o n e y  o 

c r e d it  in s t r u m e n t  c 

m c n t  o f  m o n e y  to  

w h i c h  p r o v id e s  fo r  

v e n ie n t  m e a n s  o f  r

. p e rs o n s  n o t  h a v in g  

T h e r e  n ro  th r c o  p: 

o r d e r :  t h o  r e m it

p a y e e ,  a n d  t h e  dr. 

c y c lo p e d ia  o f  B a n ! 

B a n k e r s  P u b lis h in g  

1 9 0 2 ) .

3 8 .  B a ile y ,  M o d (  

m c r c la l  C o d o  F o  

3 0 .1 3 .  S e c  a ls o  N  

t lo n  f o r  B a n k  M o n .

3 9 .  T h e  “ R c g ls t 

Is  n  c o p y r ig h te d  
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B A N K  D E B I T S

proxy nor any o th u ffn g lc  measure can be perfectly i^Tcativc of 
monetary tr e n d s jff j therefore a guide to m onetaridpolicy. But 
the bank credit j« ! x y  is held in high regard by th d F o a rd 's  chief 
o f the Ila n k w T  Section o f the D ivision o ^rte scarc h  and 
Statistics: "Jmc availability o f a sensitive c t^ ^ n t measure o f 
bank c re d i^ e n d s , which the proxy r e p r e s e n t has contributed 
s ig n if ic a n t  to improving the factual foundation for the discus­
sion, fqw fulntion, and implementation o f j^ tn c ta ry  p o lic y ."

B13&GRAPHY
K rd  o f Governors o f Federal^Pescrvc System, Annual 

nort, 1966.
^Ec k e r t , J. B., "T h e  Federal [J^crvc 'Bank Credit P ro x y '" , 
Janking, M a y 1967.

Morgan Guaranty Survey, ‘jM\c Bank Credit P ro x y " , Marcia 
1967.

B A N K  D E B I T S  T h ^ t  ivision o f Research and Statist: 
the Board o f G o v e rm ^ T o f the Federal Reserve S y s t A  at 
nounccd in July l9 7 2 ^ v is io n  o f the m onthly data prcn#cd fi 
bank debits and fo ^ K p o s ils  for the 233 Standard M utfupolita 
Statistical Arcus IWlSA’s) reporting in the bank d d pfs, depo' 
its, and d c p o s it^ fn o v c r  scries. This revision, t W lir s t  majt 
change since M^rch 1967, incorporated the folliypTig statistic: 
im provem enti”

I. ScaSuw i adjustments. Trading-day adLAffmcnts were r< 
calculatcilflrid applied to the debits data, a^K-scasonal adjus 
mcnts haftrbccn recalculated and applied t^rne debits data, an 
seasoiusndjustments have been recaJculaMI and applied to boi 
d e b it^ m d  deposits data for all S M S A ^ p n  the Board's nation, 
scry_

SM S A coverage. The scries Jfo  were revised to rcflei 
ITor changes that had been m ad c^r the boundaries o f S M S A  

Knee the previous revision.
Data are shown for all 233 S M ^ ' s  and for 232 excluding N e l 

Y o rk  C ity ; for leading SMSAJBF—  fo r New  Y o rk  C ity , and f i |  
six others combined — and f ^ ^ 2 6  excluding the leading ones. j |  
addition to the figures t h ^ t h c y  collect for the centers 
appear in the national s # s  published in  the Federal RifFrve 
Bulletin m onthly, n ftc r ^ ib lic  release, by the Board 
nors, some o f the d i^ T e t Federal Reserve Banks coliJFl and 
publish in their rcgi^Til releases data fo r S M S A 's  ar^cen tcrs 
that arc not in the ty lo n a l scries.

The national l i l i e s  for debits (at annual rates) a n # !o r end-of- 
month d e p o s it^ r c  aggregates o f seasonally adjusted S M S A  
totals prcpare#oy (he Federal Reserve Bunks /foe. annual rate 
o f turnoverJ^calculatcd m onthly from  the aggregate o f these 
debits a n ifJ Ic  average o f two deposits ligqfes —  one for the 
current am one for the preceding month-end 

The ip ro u n t coverage o f the debits scrirfjr, which measures the 
e x t e n t )  which depositors arc using tJ#ir checking accounts, 
contJpies to include debits to demy^d deposit accounts of 
im W iUuals, partnerships, and cerpewtions (IP C  deposits), and 

States and political su b d ivis io n s*! excludes, however, debits 
fU .S . Governm ent, interbank, rJo time deposit accounts. 
Summary. —  As indicated .^ T n k  debits make possible the^ 

estimates o f turnover o f dcinajfodcposits, and hence o f velocity 
o f demand deposits, w h ic h ^ fe  the largest single compoucj 
quantitatively, o f the "\Mncy S u p p ly". M ultip lied b y , 
velocity factor, h o w c v c y th e  aggregates o f demand d i^ R its  
provide what might b e ^ m e d  Effective M oney Supply, jw le c t- 
ing both the aggrcgayund the intensity o f usage oDBCinand 
deposits. In the cxcwisc o f M onetary Policy througbSFireeling 
the M oney Suppler Velocity is the most difficukCfnctor to 
control: an in c r i^ e  in the M oney Supply mighNsw offset by 
decrease in V t y t i l y ,  while a decrease in the ^ o n e y  Supply 
might s im ila t l^ u  offset by increase in Velocity^

RIBUOGIMPHY 
Board Governors o f the Federal Re 

and Chmmg Statistics nnd Their Use, 1054 
Ga w*. G . and B i.y n , M . K ., Tlic Yc]0lly of Money, 1969.

rve System, Debits

J K  D E P O S I T  
rSee b a n k  a c c o u n t , d e m a n ^  

D e p o s it s .
DEPOSITS, DEPOSITS, TIME

B A N K  D E P O J f lT r  I N S U R A N C E  A C T  
to the Act o f J u ^ r  16, 1934, which extended to 
temporary p la ^ o r  insurance o f bank deposits 
by the b a n i^ K a c t o f  1933. Public Resolutioj 
further c x j^ lc d  the temporary plan for ins'

amc given 
), 1935 the 

f in a lly  set up 
28. 1935 

o f commcr-

76 E N C Y C ^ O P F J O F  B A N K IN G  A N D  F IN

cial b a njfH c p osits to August 31. I9 i5 .^ e rm a n e n t deposit 
in s u ra n ^ w a s  provided by the b a n k in g  * # F o f  1935, approved 
Augus#T3, 1935. On September 21, 1 9 5 l*lh e  "Federal Deposit 
InstuJnce A c t"  as such (64 Stat. 8 7 3 ;^ U . C . S .  1811-1831) was 
mama separate independent law , wjm numerous amendments. 
r j« e s c n tin g  its withdrawal fro m ^ P c tio n  12B o f the Federal 

cscrvc Act as amended, which m #>'iously had carried the bank 
Deposit insurance act and am cin]j£:m s.

B A N K  D I R E C T O R S
See d ir e c t o r s .

B A N K  D I S C O U N T

B A N K  D R A F T  A sight or demand draft, drawn by one 
bank as drawer upon another bank as drawee. Such an instru­
ment is to be distinguished from a c a s h ie r ’s c h e c k .

Dom estically, bank drafts purchasable at small fee by a bank's 
customers provide a highly acceptable instrument o f d o m e s t ic  
e x c h a n g e . For example, "N e w  Y o rk  F un d s" would be readily 
provided by the bank draft o f an interior bank, drawn on its New 
Y o rk  C ity  correspondent bank, purchased by the interior bank's 
customer faced with the necessity o f payment in New Yo rk  City, 
as compared to locyl check.

In f o r e ig n  e x c h a n g e , bankers' sight or demand drafts, 
drawn on balances maintained w ith foreign bank correspond­
ents, provide a demand form o f payment in the foreign currency 
concerned which may be available at "s p o t"  rates if  the distance 
involved permits quick air-mail arrival o f the instruments.

See b a n k  a c c e p t a n c e , d r a f t ..

See b a n k  o ccu PA i ijJPs, p e r s o n n e l  d e p a r t m e n t .

B A N K  E Q U I i y i S N T  As the result o f  Animation of 
bank operationsJBr use o f electronic eq uipm ent,.^piipm eni in 
the modcrnizedflPnnk may be classified in Iw o i^ c g o r ie s . the 
conventional ma the electronic.

C o n v c n tiu A l bank equipment includes siiJ/T manual, seini- 
autom aticA nid automatic items as the foLj&iving: adding ma­
chine, ajBnng typewriter, addressing m ^fninc, annunciator, 
au tom iulrtyp ew iitc r, bookkeeping and b ifln g  machine, calculat­
ing nifflim te, cash register, check c a n * r a tio n  machine, check 
c m l^ M n g  machine, check projecting w r w r it in g  machine, check 
s ig ^ r , check sorters (vertical, f l a t , r o t a t i n g ) ,  coin counters, 

crs, trays and wrappers, c o u n p r cutter, dictaphone, dicta- 
n machine, duplicator, dry comr, endorsing machine, enve- 

opc sealing machine, files ( c lc ^ o r ,  power, rotary, and visible), 
folding machine, letter o p m a i l i n g  machine, m icrofilm i 
processor, mimeograph, mulfljfraph, numbering machine, papij 
destroyer, performing n i ^ i n c ,  photostat, posting mai 
posting tray cabinets, n ro y n ia c h in e . receipt mac hine, f 
equipment, stamp nlftxiurm achine, tabulating cq :i|.menta 
tograph, lim e dating Jm iip. time lock, time rcco ding 
transit machine, typsWntcrs (manual, electric).

Electronic bany® qm pm cnl includes electronic bj^kkccping 
machines; M lC j^ r fa g n e t ic  Ink Character R cco g ^U m ) cheek 
equipment, inuHning electronic rendcr-sorter aM  computer; 
electronic da^miroccssing equipment, in c lu d in ^ iu iic h c J  card 
tabulating l y n m c n t .  sorting machine, ta b u k ^ ig  and printing 
machine, :^ rc o m p u te r; T V  bank p ro te c tio n ^ its , including T V  
cam era's^R ' bank signature verifier; vie 'etw ip e recorder; tape 
lis tc rs r^ lle c tive  tape printers; o n - l in e ^ s k  files; electronic 
n c c o ijjrn i; computer; data c o m m un ica ti^eq u ip m en i.

VJM, "e q uip m en t", comprchensiyuJf, includes nil movable 
f t u y u r c  and lixlurcs o f the bank. D ^ o n lr a s t ,  bank "prem ises" 

udcs vaults, fixed m a c h i n e r y e q u i p m e n t ,  parking lots 
ncd adjoining or not ad joining\m  bank premises that arc used 

y customers or employees, andppotential building sites. Equip­
ment expenses include n oiuK t and recurring depreciation



'E ffective November 24, I9 6 ^ ih c  supplement to R egulation. 
was amended to permit num ber banks to count all o f t b e i /  

^currency and coin as parM R f their required reserves; 
effective the same date, (^ s u p p le m e n t was further amcr 
to increase the reserve n^R ren tcnt against net demand d e jy it s  
of banks not classified a y c c n tra l reserve or reserve c itv w in k s  
from 11% to 129c. EltjOTive December I, I960, the sa cram en t 
was also amended tu K d u c c  Ihe reserve requirem ent^^central 
reserve city bnnks^Kainst net demand deposits fro j4 n 7 ‘/ j%  to 
l6 '/s% . A u th o ritiflB f the Board o f Governors offlm o Federal 
Reserve S y s te iw o  classify or to reclassify c 4 s  as central 
reserve cities tOTuinatcd effective July 28, I963apec below).

C o u n tin g ^ ru lt cash toward required r e d y e s  by member 
bunks also jv n o v e d  an inequity in c o m p a ris i^ v ith  non-member 
banks sq ^erm itlcd . O f the 47 States w h jy h a v c  legal reserve 
r e q u ir e t* u s  for commercial banks, the dffonom ic Policy Com - 
m is s ity G f the American Bankers A ss^nation pointed out, 10 
s p e d tfa lly  require that part o f the r c s j^ c  be kept in cash form ; 
andMic other States have no sp e c ific y tu ll cash requirement but 
a | # v  fu ll reserve credit for vaultarish. Allowance o f reserve 

T d it  for vault cash, it is felt, wô fs encourage more rural banks 
|Rj jo in  the Federal Reserve SysL

P .L . 86-114 (supra), which \ms provided allowance o f reserve^ 
credit for vault cash, also n w n d c d  the Federal Reserve Act s j 
as to change the m in im u m *™ ! m axim um  legal reserve rcquut 
mcnts o f member b a n k s ^  reserve cities and central rcsdlrc 
cities; and to p ro v id c y o r  termination o f the classifiuwTon 
"central reserve c it ic ^ ^ o n  July 28, 1962. For details o jy fa iu r  
revision in 1972 o f h y l  requirements against d e m u n d ^ ^ o s its ,
Sec RESERVES.

UlULlOGRAPlk 
American lin k e r s  Association, Economic 

sion, Membe f̂ank Reserve Requirements, 19574
:v  Com m is-

C A S H jP i t A D E  A  transaction in sg 
estate, (J r., in which cash in fuff is paid fy 
posseswun, and title.

S i * r ok c a s h .

rities, grain, real 
Immediate delivery,

I S H I E R  A  term c o m m on l^Tpp licd  to u person who 
Fccives and disburses money f<mi business. In banking, an 

fill'icer who is responsible for th K u s to d y  o f the bank's assets 
’ and whose signature is rcquircUwn all official documents. W h ilc j 

other higher officers o f a baidpm ay delegate llie ir authority, i j  
act as "d u m m ie s ,"  a cushigarlcvcr docs so, even in the larpa 
banks. His duties vary n c ^ D in g  to the size o f the bank. U s tw ly  
he is the chief a d m in is tra te  officer and has direct charge jy u i c  
bank's operations, a n d ^ trc s p o n d s  to the general mmv.iJK in a 
mercantile or in d u s tn jr  establishment. Among large l y k s  the 
duties o f the c a s h ie ry c  so numerous that Assistant C ifb ie rs  arc 
appointed to ad m ^R ter separate assigned fu n c tio n ya n d  Imvc 
authority to sign^fftrum cnts in the same manner a^$fc cashier.

C A S I I I E R ' ^ C C O U N T

C A S H I E R ' S  C H E C K  A  bank's own check; a check drawn 
upon a bank and signed by its cashier, or assistant cashier, being 
a direct obligation o f the bank. Cashier's checks arc issued to 
borrowers when loans arc made in lieu of a deposit credit or 
actual cash, sold to customers for remittance purposes, and 
issued in payment o f the bank's own obligations, money 
transfers, etc. When u cashier’s check is issued it becomes a 
credit, and upon its return through the clearing house or 
xhcrwisc, a debit to the cashier's account. Cancelled cashier’s 
checks tire preserved as vouchers in the bank's files.

nsuraucc other than )&. or lire und marine insuramjdT nnd 
ncluding such lines ii^ n ito m o h ile  liability, worktncn’^ B m p c n - 
■ation and accident heulth, the three largest lines f ^ 'o lu m c ,  
•ml m is e c llu n c o u yfic s  such its automobile n r o n r jy  damage, 
lability other tl^ ^ a u to m o b ile , automobile c o llj jy n ,  fidelity, 
urcly, plate gVm, steam boiler, etc.
See in s u r a n t

r M 0 t r

5 . 6
C A T S  A N D  r tn ^ n re s s io n  used to denote h ig h ly
speculative securities. It is ^ V tic u la r ly  applied to non-incom j 
bearing stocks o f u n c c rta iiu y  no value; stocks acknowledged 
be a gamble because tty u n d e r ly in g  properties arc n o ^ ^ e t 
developed, and which ojpfrorthlcss as bank collateral.

C A T T L E  L O A N ^ ^ J M P A N Y  A company o r g j^ e d  for 
the purpose c, Icndflg  its credit to cattlemen for th jp u rc h a se , 
raising, and m a r k ^ tg  o f cattle or other live s to c k ^ fd  referred 
to in the Federniwcscrve A ct as livestock loan companies. They 
are som etim cifleparnte companies, but in m o ym sta n c c s arc 
affiliated w itin R r owned or controlled by S ta te ^ n a tio n a l banks, 
located at JBnicar the Inr^c stockyards, or ir jR o d u e in g  centers. 
In many^JJxtnnccs Ihcse institutions arc c iR ic c te d  with banks 
sp c c ia liifig  in the livestock business, a n i^ ^ c  the same building 
nnd o ffK r s . As affiliates, these c o m p a n i^ trc  excepted from the 
restupnons contaiitcd in  Section 21-aM ( the Federal Reserve 
Acj&io loans and investments to alfiflntes or collateral loans on 
t^^Robligations, the ordinary restjpaions on loans and invest- 

ents being applicable.
rThc function o f a cattle l o ^  company is to relieve Ihe 

^commercial banks from  the t y d c n  o f carrying cattle paper,. 
which under normal circunpfanccs amounts to m illions o jf  
dollars. V e ry often these ccMpanies act as middlemen belwe4 
cattlemen-borrowers and jJ u  ultimate investors, i.e., the bmks 
in  the large centers. Sorn^Classcs o f cattle paper arc also c jffb lc  
fo r rediscount and forJfbtkcl purchases by the Federal £ jy c rv c  
banks.

SeeCATTLE LOAr

C A T T L E  LOJKiS Lonns made for the p u rp o ^ K f financing 
(he cattle in d tsfry, which includes the p u rc h a s ^ o r breeding, 
feeding, g r a z * ! ,  fa ttcnm ;, and marketing o f c a t y T h e y  m ay be 
divided in t ^ h r e c  classes: feeder, stockcr^flmd dairy loans. 
Feeder lo j^ a r c  made on beef steers rcadyjOT the last stage of 
feeding imor to their sale as finished b e d y rh e s e  loans range 
from months' m aturity. Stocker Iurns arc mtidc on cows 
for b y d in g  purposes, nnd on young c t t ^ i .  They usually have a 
6 m y t h s ' m aturity, subject to 3 or 4 temwsls, and require about 
5<W m argin. Dairy ionns arc made f ^ R Ie  purchase of high grade 

vs and pure bred sires for the o ppo se of improving the dairy 
jsincss. Th eir usunl maturity y tf  months, subject to 4 or 5 

^renewals.

The procedure in m n ld K  cattle loans is as fo llo w s:, 
application o f the b o r r o v ^ f  (2) sworn statement o f the f in i^ R d  
condition o f the b o r r q v r ;  (3) inspection o f b o rro w c r'^ K ttle  
w ith reference to locaflrn, brands, number, a p p ro xim a t^ rc ig lit 
per head, etc.; (4) s«trch o f records to ascertain w h « c r  any 
liens against the brW ow cr’s real or personal propei^fBcxist; (5) 
execution o f ch/Wcl mortgage in which the m:iiUBi value is 
usuully at lc a M y u %  above the amount o f th c X r in :  and (6) 
execution o f tw u o tc .

Under Se^J5200, par, (7) o f the R c v is c i^ fa tu tc s , which 
contains liul<ations on lonns by National bnofir (also applicable 
lo  Stale jV m b c r  banks) to any one pcrsojBObligations o f any 
le rs o n  io tn c  form  o f negotiable instrumen«r:ecured by shipping 
lo c u n a n ts or instruments o f title cover^grlivcslock or giving a 
ic n iv T iv c s to c k , which urc secured I \ j f f  by such collateral, are 
j n l ^ d  to another 1556 o f capital am W urphis in addition to the 
lasic  10% o f capital nnd surplus litru M io n . P .L . 86-251, enacted 
September 9, 1959, added a n c ^ rc n tc n ^ e  to this paragraph, 
aim ilnrly permitting Nntional l y x s  (and thus State member 
ta n ks ) to make loans up lo 2 S flro f capital and surplus (rather^ 

nan tip to 10% prcviouslygffiplicablc general lim itation) tg 
Icalcrs in dairy cattle whcnjHre obligations carry a fu ll rccouy 
Indorsement or uncondith^nl guaranty o f the seller and r is ^ T u  
f f  the sale o f dairy c a ttle /

SrCCATTI.E LOAN C t y A N V .

C E D U L E  In  E u ffp e , where the wnrchouse rece it^K  issued 
in duplicate, the ‘^ C e tp t" ,  also called the " e e d u lc '^ y ip y ,  used 
in transfers or m fl^nm ents, ns compared with th e ^ ^ a rra n t"  or 
"b u lle tin "  c o a y  used as collateral for lo a n s ^ r t h e  United 
States, the wifflniouse receipt is not so Issued iq ^ p lic a tc .

See WARt^BUSE RECEIPT.
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N C Y C L O P E D IA  O F  B A N K IN G  A N D  F IN A N C E

.....................................New W k , N .Y., . . ............................19
Th is certifies that there h ^ b e c n  deposited in this bank

sunt o f .....................................  Dollars S . .

Payable to the order o f
on t h e  day o f ,M . ........................................................... 9
w ith interest th e re o n ^ K h c  rate o f  per cent pcjR nnum ,
upon presentation &  surrender o f this C e rtific a j^ a t this 
Bank.

AuihorizggTtignuturc

C E R T I F I C A T E  O F  I N C O R P O R A T I O N  The charter 
or fra w n ise  which the original incornflruors o f a company 
rc c e iiF r  rom the Secretary o f State o f 0 # S tu tc  o f incorporation, 
IcgjdR empowering it to act as a corp^flFion.

Fe c a p it a l  s t o c k .
certificate o f incorporation ^ V e a c h  type o f bank or trust 

'intpany must be applied for f i^ R t h c  proper authority. A p p li­
c a tio n  for a National bank c h ^ ^ r  is made to the Comptroller^ 

o f ihe Currency. O rs a n iz in fiy a te  banks and trust companuj 
apply to the proper State aujflority known under different titjj 
e.g.," Superintendent o f M r k s  (N ew  Y o rk). C o m m issio no A if 
Banking (Massachuselt'O^Audilor (Illinois). A  typical ccrUKalc 
o f incorporation fo r a ffJ R c s  o f banking institutions c o r n * *  the 
fo llow ing in fo rm a tio n ^ ))  name o f bank. (2) lo c a t io n ^ )  capi­
tal and number o f^ K r c s ,  (4) name, address, f in a m /ff  worth, 
and number o f s h ^ K  o f each stockholder, and ( 5 ) £ n t  the cer­
tificate is m a d c ^ ^ o rd e r to take advantage o f o f fe r  the N a­
tional or StaiuS^anking laws. The cc rtificatc^rexecu ted in 
duplicate; on^Kcipy for the Comptroller o f ffffC u rre n c y  (or 
State bank-.udnepartment), and the other for lUVnank.

SceA R TjffE S O F ASSOCIATION, ORGAN l/.A ff lN  CERTIFICATE.

C E R T I F I C A T E  O F  I N D E B T E l f f E S S  A short term 
n otiT jb rp o rate  or issued by a g o v c rn ffn ta l body, representing 
flo j jp g  indebtedness (current d c b tl^ p  corporate certificate 
itldm tedness is merely an unsecuredrrom issory note, the hold( 

fing a general creditor's re c m ffe  against the unpledged 
fncral assets. U .S . T re a s u ry jfftif ic a tc s  of Indebtedness a l 

Fobligations with maturity o f n u ffv e r  one year, which have beef 
issued in the past with n i^ F  without coupons. Since I92j 
Certificates o f In dc btcdn ciffvL.'e  being replaced by Trcas^ 
Bills as the U .S . T re a su i^ ^ in s tru m e n is  of short-term fin j/^  
and since 1966 none h a ^ K e e n  outstanding. W hen o u (s ta # in | 
Certificates o f Indcbtuffess have been acceptable collaffral 
secure deposits o f G ffe rn m e n l moneys. How ever, \wfy h a j 
not been acccptab^^o pay taxes, and income (h e t^ o m  III 
been subject lo  a jffc d c ra l income taxes. C c rtific a tffo f In d e ll 
cdncss have bc^Fissucd in bearer form , in denominations 
SI .(KM). S5.<XX>ffO.OOO, SIOO.tXK), Sl.000.000. SlffOOO.OOO, n il 
S5iXI,(XK).OOOffc latter two denominations if f i lu b le  only <1 
certain is s u ff iu  the past. W hen available, T ^ K u r y  Certificate 
o f In d e b ttffe s s  have been suitable for the ‘ffc o n d a r y  re s c rv j 
portion (ffn v c s tin e n t accounts o f c o m m c ff il banks, as well 
for in ^ jrtm en t o f tax reserves nnd eeffe liquidity needs 
corporoum s and other business units.

StM l.S . GOVERNMENT SECURITIES. J

2 R T I F I C A T E  O F  I N S P I f f l T O N  This certificate.. 
Combined certificate o f w c ig h tff id  inspection, is a docum el 
which an importer may re q u irffn e  foreign seller to nccompail 
the bill o f exchange d r a w n ^ ffn s t  the shipment in accordant 
with the terms o f (h c a p p lio ffe  letter of credit. It is preparcdj 
a trade association or c o n d rri authorized to make inspection^ 
tests, and gives a d e se riffu n  o f the goods shipped by pacnrgcl 
boxes, barrels, w e ig h ty  contents, markings, etc., h u t^ p ilm ( 
prices. 1 his in M r u u u ff is  frequently required in the shiamcnt < 
heavy and bulky ^ r tc r ia ls  and differs from a e n t e n t e  
analysis in that tS p a tte r usually applies lo  goods r^Tiigh va h| 
and small bulk. ,

Sl’t’ I.E TT E R frff CRFDIT.

F M tisrr
5 .C

C E R T I F I C A T E  O F  O R f l C I N  A  certificate sometimes 
required by an importer tr ^ K u r c  that merchandise has oria 
nated in a country in w h ie jf fw a s  intended to be purchased. Md 
is not being relayed ih f u g h  another country. An im rw tc r 
sometimes desires to p i^ z c l him self against purchasing g g R s  o f 
a belligerent country^P nich m ay masquerade as i 
another. A  c e r t i f ic j f fo f  origin contains p ra c iic n lly ^ tc  same 
information as a s ^ y ' s  invoice, gross and net w c ig h j^atcd , but 
pric' omitted.

Ir . , eacc t im f f f ic  chief purpose o f this c e r t i f ie d  is to protect 
the most fa vo M g n n tio n  clause in the customs ta&
See L E T T I^ fO F  CREDIT.

c e r t r R C a t e  O F  P R O T E S T  
See t & A r i a l  p r o te s t  c e r t i f ic a t e

P I F I C A T E  O F  S T O C K
'STOCK CERTIFICATE.

• I R T I F I C A T E  O F  W E I G
SeeCERTIFICATE OF INSPECT!

C E R T I F I C A T E D  S T O f f C S  Those amounts o f a con 
m odity which arc stored in ffirc h o u s c s approved by a co m m j 
ity exchange, and w h ic h y  e certified as being deliverable 
future contracts.

See FUTURES.

C E R T I F I C A T I O N  D E P A R T M E N T  T h c f f a r im e n t
of a bank which o f f  ifics checks. Am ong small h a n ffc h c c k s are 
certified at the t f f in g  teller's w indow , but larger bptks maintain 
a separate w i f f n v  or windows, usually a d ia c c ffto  the paying 
teller's w im \Jw, whenever the volume o f c c rtifr ff io n  business is 
sufficicntlvffTrgc to warrant a separation T r fu n c t io n s .  The 
certificntjiflrof checks is a part o f the p a y ijf fc llc r ’s functions, 
b e c a u sc ffrtify in g a  check is equivalent tojffiina it. 

S r e f f m F I E D  CHECKS.

C E R T I F I C A T I O N S

C E R T I F I E D  C H E C K  A  check which certifies that the 
signature o f the drawer is genuine and that the depositor has 
sufficient funds on deposit for its payment. The amount certified 
is then set aside for the express purpose o f paying the chec't and 
payment cannot be refused because o f insufficient funds. W hen a 
bank certifies a check, certification is acceptance, i.e., the check 
becomes i • obligation o f the bank, instead o f being an order on 
the bank, (t is incorrect, however, to say that the bank 
"guarantees" payment o f the check.

The new Uniform Commercial Code (see. 3 -1 I I  (2)) now 
makes specific the point that unless otherwise agreed, u bank has 
no obligation to certify a check. W hen a cheek is presented al the 
window for certification, the drawer's account in the ledger is 
first inspected to sec that sufficient funds are on deposit lo cover 
the amount which is immediately deducted from  the drawer's 
deposit balnnce before the check is certified. Certification
consists of stamping or writing across the face o f the check Ihe 
word, "C ertifie d " or "A cce p ted ", together with the date, the 
bank's title, and signature o f the officer authorized to make 
certification.

Since u certified check becomes an obligation o f the bank, 
when a check is certified the drawer's account is reduced 
(charged) and “ Ccriificd C hecks" account (in the general ledger) 
is increased (credited). When certified checks arc returned 
through the clearing house or other channels, the account 
"C criificd Checks”  is reduced (charged). Thus the balance of 
this account represents the total certified checks outstanding.

Although a bank is not obliged by law to certify checks for its 
customers, among the banks in the larger cities, especially in 
New Y o rk, certification business forms a very important sci vice, 
especially for customers w ho deal in securities. Certified checks 
arc also extensively used in those types o f business where it is 
important to receive the equivalent of cash, w ithout at the same 
time using cash, such as in brokerage and security transactions, 
payments o f loans, und real estate transfers.
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C E R T I F I E D  P U B L I C  A C C O U N T A N T

A check may be certified at the instance o f cither the holder or 
drawer. Where a holder obtains the certification, the drawer and 
all prior indorsers are discharged (sec. 3-411 ( I ) ,  Uniform 
Commercial Code). On the other hand, certification obtained by 
drawer o f the check still leaves him liable in the event the 
certifying bank should fa il, before the check is presented for 
payment. A bank may certify a check before returning it for lack 
of proper indorsement, hut if  it docs so, the drawer is discharged 
(sec. 3—111 (3), Uniform Commercial Code).

tant to whont a State has given a c c rtffa tc  to the effect that he 
h f fm e t  its requirements as to u g c ^ r ic n lio n ,  experience, and 

hnical qualifications, as shown L # lh c  fact that he has passed 
f!c prescribed exam ination. T h dttriidcr o f such a certificate is 

^permitted to use the dcsignutioi^PL'crtificd Public Accountant,' 
or the letters " C .P .A ." ,  as a j^ b r c v ia t io n ,  w ithin the State o y  
issue.

Slate requirements fo c f f ie  C .P .A . certification general 
require that a c .m d id u tu ffl)  be a citizen and o f high 
character, etc.; (2) liavcpKcquutc educational prerequisitc^om c 
States require a c o llc iy e c r c c . with major in a c c o u n tin g ffn c rs, 
at the very least, a UjpTi school diploma). K ey r e q u ir c iffit  is to 
pass a com prchenflre exam ination in accounting, b f f i  theory 
and practice; a o ffin g ;  business law; and in  so m TS tatc s, in 
Economics. exam ination is prepared by jffe  American 
Institute o fyflP rtificd  Public Accountants, Iw fid d itio n , the 
candidate is /X q u irc d  to have one to 5-years’ ffp c ric n c e  in the 
offices o f^ lr C .P .A . or the equivalent. In t f fs te d  parties arc 
refc rfcd ffT h c State Education D e p a rtm c n t^ ro th e r appropriate 
u g c n c \fft  the Slate in which they intendyWbccomc candidates, 
in o r ^ ^  to obtain the specific requirc^pTits in the State con­
cern

Profession: Where Is It
KUOCKAPIIY 

'C a r e y ,  J. L .,  The Account 
FHeaded'! 1962.

R o y. R. 11., and M a c N f. i i . i^ R H .,  Horizons fora Profession, 
1967.

C E S T U I  Q U E  T R U l f f  The beneficiary o f a trust, o i^ ie  
person in whose fa vo r^ y trust operates. The cestui q u c ffu s l 
holds the equitable t i i ^ o  an estate, w lfi’e the trustee lights the 
legal title.

See i  r u s t s .

C H A I N  B A N K I N G  As defined by the B o a rd e r Governors 
o f the l :e d c r jff< ‘;-'erve System , "chain b a n k ia ff  indicates a 
type of im il i^ K  office banking in which the o p c jffo iis  or policies 
o f at least twee independently incorporated b ^ c s  arc controlled 
by one (v#fiorc individuals. This control mM be accomplished 
througlyT ock ownership, common d i'rct^rs, or in any other 
m annw perm ittcd by law. Generally s p e ffn g , chain systems are 
b u ilf fo u n d  a key bank that is c o n s id e ^ ly  larger than the other 
b ; f f s  in the chain.

TrenRANCH h a n k in g , g r o u p  i u j |P1n o .

r C H A I N  S T O R E S  D e v e l^ n c n t  o f chain stores in the 
U .S .A . was a sequential ra th m ffia n  a direct accompaniment of^ 
mass production methods. W  furnishing m any retail outlet^ 
served by ccniral w a rc h o iffs , all under one general contra 
chain store o rg aniza tion ^^;! form o f mass m crchandising^Ts 
the inevitable answer (uKiass production. Although the a&'c- 
mcnt began in the '9 fW th e  F. W . W oolw orth chain b d K  the 
oldest o f the im p o riu R systcm s, a rapid expansion b e g f fm  the 
decade 1921-1930^ffT rapid, in fact, that by 1929 cuSpctitiou 
among the va riot^ch u ins effected a retardation o f f f T s  growth 
and profit m n rrp T  A  fresh surge of expansion h n ffc c u rre d  in 
the p o s t-W o rld K a r II  period, caused by such facMrs as increase 
in populatiouR ise in the general standard o f ludPrg, the shift o f 
p o p u ln tio n ffim  the cities lo suburbia and " c z f f i ia " ,  the rise of 
shoppinexTntcrs, and the popularization o f ( f fn o m c  freezer and 
giant-siiro  refrigerator. These factors h a r r ie d  particularly to 
d e v c lffn ie n t o f the "superm arket" in jm  food field, w ith  its 
tm p)f,i\ on larger space and larger su lo w e r customer.

principle, chain stores offer an f i f f i  plan o f distribution of 
Ifdardizcd non-perishable m ercha^pse, the demand for which
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IconstantJy recurrioffand in which the style factor is Lflnmpor 
Int. Chains arc j^ n ic u la r ly  adapted to the fo llo tw g  lines: 
hricty (" fiv e  a n f f e n s " ,  although even they havorfbng since 
handoned s u c lf f ic c  lim its), groceries, apparel, c ^ I y , gasoline 
ations, luncM pncttcs, restaurants, sporting goJos, radio and 

music (including records), houscW ld appliances,
bacco, ‘^ n g ”  stores (actually variety s to r< ^ v ith  pharmaccu- 

(a l b u d p to p ), and nutomobile acccssorjM. B y elim inating 
jd d le o T i,  credit custon crs, deliveries <Mi alw ays), elevator 
J r v i^ R n d  expensive ov :rhead c h a rg e r the aim  is to place 

rtndise in  the hands of the conjfPmer at a m inim um  o f 
m g r fu p  per unit, on a low cost, seljWervicc basis. The super­

set in particular has be in a b fi^ o  achieve large sales per 
Jstomcr and per store bccause^^sclf-service, large wheeled 

Tliarkct baskets, readily ncccssKc and attractively displayed 
'goods, centralized high-speed Wrecking stations, and loading ofj 

customer’s car in the c o n v c n iK t parking space provided.
in  the grocery trade, c M fc ia lly , the rise o f supcrmark 

m ostly under chain c o n tro # a nd thc mergers o f small c h a jiy s y  
larger chains have led t o f f  continuous rise in the p r o p o r iif f  o f 
grocery business d o n i ^ y  organizations with 11 or m o t#re tn il 
outlets

Thus, based on revised scries. 1971 sales o f ^ K J ro c o ry  
Stores rose 4%  t o f f w  high record o f S82.793 m illio ffc o m p a rc d  
withS79,756 m ilW n  in 1970; compared to rise o f 52pTor 1971 for 
grocery s to r e y ? !  organizations operating 11 f  more retail 
stores, fro m jd n .1 8 3  m illion to S45.235 m ill io n ff iu s  accounting 
fo r new h ig jK f  55% o f all grocery store sales i f f  1971, compared 
to 54% ig p 9 7 0 , and compared to 44%  (o ljy e r ie s  data) 10 ,he 
early '61

A l l j R l ,  annual sales o f o rg n n izatio n ffp era tin g  I I  or more 
rctailK orcs showed an increase o f IVcM  1971 over 1970 for all 
k in f f o f  businesses combined. M u l t i f f i t  organizations particu- 
l . q f f  accounted in 1971 for sales in t f f r  chains o f as hi<h as 76% 

'to ta l sales, in the general ir .e rc ffid is e  groups and as high as 
?7% in the department stores e f f ip ,  both even higher "chain 

's to re "  proportions than in the n p c c ry  field.
Vertical Integration. —  T h ff ir g e  grocery chains and many i j  

the smaller chains in this f i f f  have integrated "backwards”  
the processing stage, o n ff it in g  their own dairies, bake 
cheese manufacturing pM rts, coffee roasting plants, meal 
ing plants, canneries, em., leading to heavy volume of 
sponsored brands fo sp is lrib u lio n  in their stores in co o R e 'ilio u  
w ith established n # ° na| brands. S im ilarly, the n f f l  order 
houses, operalinKAT.ins o f retail outlets, have a la ru ffo lu m c  in 
their own sponsifled brands o f various types o f g i f f ? -  Besides 
profitable contK T over pricing and quality cha^wicristics, an­
other a d v a n n f f  o f such integration is the b n r g ff ln g  position o f 
such c h a in ^ rd is tr ib u tio n  o f competing b r a n d f fu l goods.

Public U M cy. — The rise o f the giant, in tu ttu tc  and integrated 
chains h » rp0 '>cd problems for them in ro ffrd  to tho anti-trust 
la w s .^ fg e d  price discrim ination practiuK , and discriminatory 
S ta ttffx a tio n . Chains, however, h a v e ffju s te d  successfully to 

reactions against their b ig n c sffa lth o u g h  these factors 
c « in u c  to be problems. In p a r t ic u l f f ,,lc growth o f chains has 

ffagonized independent retail m if f ia n ts .  The late Edward A. 
Filone, head o f one o f the I n ^ ^ t  department stores in the 

^country, years apo went so RuJns to predict that chain stores 
would drive the individual m idenant out o f business. Althougr 
the independent cannot h o r f f o  compete w ith the chain in 
buying und muss distrihuUBn, there is a definjtc place ft 
independent merchant in ffo v id in g  differences in goods c.t  
service, hours o f o p c rffu n , and "place u tility”  o f f 
convenience, even nvpoch a line as groceries which 
amenable to chain s tJ c  organization nnd operation.

Chain Store M a ffje m e n t. —  In no line o f m e r c lT ltl's' n8 ,s 
efficient m anageuffit more important than in c h a 'if fo r e  opera­
tion. Upon th c iW g m c n l and experience of the c e f f n l  executive 
staff d e p e n d s ffe  success o f every store. S ta if frd iz c d  opera­
tions m a k e jffo s s ib lc  to centralize chain s to re ffn tro l.  A  trained 
staff, t lm t^ ^ n u m b e r would form erly h a v e f fc n  nced.d for a 
single la^prstore, can successfully c o n tr o lK t  operation o f fifty  
or m o id ^ h a in  units. Detailed a c c o u n tiff  systems keep the 
e x e c jj# c s  inform ed as to the p r o g r e s ffr  lack o f progress of 
in d iM iu n l stores. Perpetual in ve n to ric ffe e p  them in close touch 
w j^ ^ h a n g e s  in public demand and f f r e  turnover. Elements of 

ro management include: (1) purgjnses have to be so handled
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C H A T T E L  M O R T G J

C H A T T E L  M O R T G A G E  A  mortgage w id^chatteS  
instead o f real nuflpcrty given as security, M ossole g ooif 
(personal propenpTsuch as railroad equipm enym tachincryi 
furniture, autonom ies or trucks, livestock, c r o n * e tc .,  may 
the chattels p ig g e d  in a chattel mortgage. In JM in, the chatlJ 
mortgage is liflE the real estate mortgage, comJnuting a defensj 
hie c o n v c y ^ c e  of the pledged property as srfu rity  for the loai| 
as well afjM : promissory note evidencing.*!: personal promi 
to pay t lp d c b i.  One important sim ilarituiof both real propert 
m o n g e r s  and chattel mortgages is lhaMBrdinarily there can ' 
no stjBnitulion o f collateral, the mortaJgc in each case applyin 
to tV s p c c iftc  items described thcrcijdrthus in chattel morlgnpi 
c w s h o u ld  be taken to assure rcadiMUcntiflcation of the specif 

Fns covered, because their m tw ib ility  makes them liable 
fnauthorized substitution. "AUiF-acquircd-propcrty clauses’ 
however, although upheld inJrcal property mortgages as 
additions and betterments Ijmhc mortgaged property, are m 
upheld in  a chattel m ortgage* in fact they are sought to app̂  
additional items o f personajfproperty,

Chattel mortgages n c w th e lc s s  arc preferred by most IdSOer 
in financing personal ^ i p c r t y  transactions, to the cowption 
bill o f sale. In variutuJRlaics, statutes control s tric tly *rc  tern 
and procedure in d * i i l  o f conditional bill o f sale uwisactioi 
and repossessioni^whereas the chattel mortgage ira u ld  not 
rigidly control g c  lender's recourse pursuanjfPo mortga; 
provisions

W ith  c x p a n fo n  in Consumer Credit anti o th ^ K ir m s o f lendit 
on p c rs o n a l^ o p c rty  in modern times, chauor mortgages ha< 
long sin c c ^ a sc d  to be regarded ns a sign o(&cukncss in n crci 
risk,

C H I ^ P  M O N E Y  A n expressi<^uscd to denote mom

C H E C K  As defined by the Uniform Commercial Code (sec. 
3-104) nnd by the British Bills o f Exchange A ct, a check is: "a  
bill o f exchange drawn on a bank, payable on demand.’ ’ 
Commentators usually treat checks under the general classifica­
tion o f bills o f exchange, but checks differ from bills o f exchange 
also in that they purport to be drawn against a deposit, and arc 
always payable on demand.

As defined by the Hoard o f Governors o f the Federal Reserve 
System (footnote to Regulation J, pertaining to Check Clearing 
and Collection), “ a check is generally defined as a draft or order 
upon a bank or banking house, purporting to be drawn upon a 
deposit o f funds, for the payment at all events o f a certain sum o f 
money to the order o f a certain person therein named, or to him 
or his order, or to bearer, and payable on dem and.”

Under the Uniform Commercial Code, checks (along with 
drafts, certificates o f deposit, and notes) are "commercial 
paper", covered specifically by A rt. 3 o f Ihe Code, which 
represents a complete revision nnd modernization o f the U n i­
form Negotiable Instruments l.uw. A ll such ••commercial pa­
per" under Art. 3 must have the altiibutes o f negotiability 
(signed by the maker or drawer; containing an unconditional 
promise or order to pay a sum certain in money and no other 
promise, order, obligation or power given by the maker or 
drawer except as authorized by this A rticle; payable on demand 
or at a definite lim e ; and payable to order or to bearer); and if  it is 
a draft drawn on a bank and payable on demand, it is a "c h e e k".

Other definitions o f a check arc: ( I )  a written order drawn by a 
depositor upon his bank to pay a sum o f money to a designated 
party; (2) an order on a bank (drawee) by a depositor (drawer, 
maker or payer) to pay a certain sum o f money to a third party 
(payee); (3) an order upon a bank or banker for the payment o f 
money lo  a stated party out o f funds credited to the account o f 
the drawer. W hile a check from a legal point o f view is an order 
calling for the payment o f m oney, in actual practice it is rather an 
order for transferring bank credit used as a substitute for money 
from one account to another.

The essential elements o f a check are: ( I )  the words o f 
negotiability —  "o rd e r" or "bearer" —  express or implied. The 
phrase “ Pay to the order o f "  imparts negotiability to the check 
and makes it an unconditional promise to pay upon demand. The 
single word " P a y "  if  used makes such a check not negotiable,
i.e., payable only to the person named as the payee; (2) name o f 
payee —  person in whose favor the check is drawn. Checks are

sometimes made out payable to Self, Currency. Bearer or Cash, 
which makes them payable to bearer; (3) amount payable in 
figures; (4) amount payable in written words; (5) name and 
location o f drawee bank; (6) signature o f drawer or maker. In Ihe 
case o f some corporations the signature and counter signatures 
o f designated officers arc necessary. The signature is the final 
touch without which the c..eck is valueless: (7) indorsement. The 
check should be indorsed as drawn, either in blank or by a 
special or other indorsement.

The non-essential but convenient elements o f a check are: ( I )  
location (name o f c ity  in which maker or drawer is located); (2) 
date o f drawing the cheek; (3) number o f the check; (4) transit 
number, indicating the name and location o f the drawee bank 
according to the universal numerical transit system.

In cashing checks, the paying-tellcr observes the following 
points to insure against irregularities, inform alities, or discrepan­
cies w hich, if  unnoticed, might involve the drawee bank in a loss; 
identification o f presenting party; date, filling; alterations; signa­
ture (authority to sign and forgery); stop paym ent; financial 
responsibility; whether a home debit or drawn on another bank: 
indorsement.

Checks should not be dated ahead (post dated), otherwise they 
arc. in effect, time bills o f exchungc. Checks should bo presented 
prom ptly. " In  the case o f an uncertified check which is drawn 
and payable within the United States and which is not a draft 
drawn by a bank the follow ing are presumed to be reasonable 
periods w ithin which to present for payment or to initiate bank 
collection: (a) with respect to the liability o f the drawer, thirty 
days after date or issue whichever is later; and (b) with respect to 
the liability o f an indorser, seven days after his indorsement”  
(sec. 3-J03(2), Uniform Commercial Code). Banks usually refuse 
to honor checks more than six months old. These arc known as 
STA_E c h e c k s , since when checks arc not presented within a 
reasonable time after they arc drawn there arises a presumption 
o f irregularity. The date is not an essential clement o f a check, 
nnd an undated check is valid.

The amount written in words should agree w ith the amount 
written in figures and when there is a discrepancy between the 
two the amount denoted by the words is the sum payable.

A  bank is usually responsible to its customer for paying raised 
or altered checks. A number o f mechanical devices have been 
invented to prevent the fraudulent altei ation o f checks.

See CHECK PROTECTING DEVICES.
A bank is not required to make a partial payment on a check 

whenever Ihe drawer has insufficient funds in  his credit to 
make payment in fu ll. Checks made payable to Casit. Currency, 
or S elf, legally require no indorsement when presented by Ihe 
drawer, but as a matter o f practice, paying tellers request 
indorsement as a type o f receipt. In case the drawer himself 
does not present ihe check so drawn, Ihe indorsement o f Ihe 
presentor, the drawer’s representative, should be requested by 
the paying teller.

Checks may be classified according to method o f collection 
into live groups; ( I )  checks drawn on the bank in which they 
are deposited for credit or cashed over the paying teller's 
window , known as “ own checks,”  "s e lf checks." or "hom e 
d e b its"; (2) checks drawn on banks in the same city and which 
will be paid through the clearing house, known ns “ clearinghouse 
checks"; (3) checks drawn on banks, corporations, and individu­
als in the same city which arc not members o f the clearing 
house and which must be presented for payment either through 
the city collection department o f the clearing house, or directly 
by messengers; (4) checks drawn on banks located at various 
out-of-tow n points w hich must be collected through the Federal 
Reserve Clearing System, or through correspondents or other 
collecting agents, known as out-of-tow n checks, transit checks, 
or foreign checks, and (S) checks drawn on, or issued by a bank 
located in a foreign country.

See ALTERATION, CASHIER'S CHECK, CERTIFIED CHECK, CHECK 
IIOOK, CHECKING ACCOUNT, COMMERCIAL CODE, CREDIT IN- 
ST t.UMENTS, CROSSED CHECKS, DATE, KILLING, FORGED IN­
STRUMENTS, NEGOTIAIILE INSTRUMENTS LAW , SIGNATURE, 
TRAVELERS CHEQUES, VOUCHER CHECK.

BIBLIOGRAPHY
Check Clearings, "T h e  Rnpid G row th o f Check V o lu m e ", 

December 1963.
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DOW THEORY
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BlBUOGim'HY
D ow  & C o ., Inc., Basis of CalciJfflon of Dow Jones

Averae^r
flic Dow  Jones Investor's HandjSnk, Annual.

D OW JONES STOCJI 
Yearly I

AVERAGES

30
Industrial!

High

381.17
294.07
194.36 
88.78 

108.672 
no.-jf
14!j_ 
IMO 
T 4 0  
58.41 

^155.92 
152.80 
133.59
119.71
145.82 
152.53
195.82 
212.50
186.85 
193.16 
200.52
235.47
276.37
292.00 
293.79 
404.3*3 
488.4 
5 2 l /5  
5j/77

83.65 
679.36
685.47 
734.91
726.01
767.21
891.71 
969.26 
995.15
943.08
985.21
968.85 
842.00
950.82 

1036.27

Low
198j 
152 
>79 
Tl.22 

r50 .16 
85.51 
96.71

143.11 
113.64 
98.95 

121.44 
111.84
106.34 
92.92 

119.26 
134.22
151.35
163.12 
163,21 
165.3‘J j 
1 61/2  
196423/9 

i.35 
555.49 

”279.87 
388.20
462.35
419.79 
436.89 
574.46 
566.05 
610.25 
535.76
646.79 
766.08 
840.59 
744.32 
786.41
825.13 
769.93J 
631.1 
7 9 7 /k awl 5

20
Transport Cos. 

Low

IS
Utilities

189.11
157.94
111.58
41.30
56.53
52.97 
41.84
59.89 
64.46
33.98
35.90
32.67
30.88 
29.28, 
38.35 
48j 
6*9
T3I 

53.42 
64.95 
54.29
77.89 
90.08

112.53 
112.21
146.23
167.83
181.23
157.67
157.91 
173.56 
160.43
152.92
149.83 
179.46,
224.92 
249i 
27i

f4 9  
59.48 

E79.88 
183.31 
248.33 
275.71

128.07
91.65
31.42
13.23
23.43 
33.19 
27.31
40.66 
28.91 
19.!

29
_fl4 
F4.25 

^23.31 
27.59 
33.45
47.03
44.69 
41.16 
48.13
41.03
51.24 
72.39
82.03 
90.56
94.84

137.84 
150.44 
95.67, 
99.8*2

146.2 
123

".86
542.03 
178.81 
187.29 
184.34 
205.16 
214.58
169.03
116.69
169.70 
212.24

High

144.61
108.62 

73.402 
36.1 
37/

53 
5.78

36.08
37.54 
25.19 
27.10 
26.45 
20.65 
14.94
22.30
26.37 
39.15 
43.74
37.55 
36.0-1
41.31 
44.26 
47.22 
52.6-12
53.8

6?A
U 7  

74.61 
91.00 
94.70 

100.07 
135.90 
130.85
144.37 
155.71 
163.32
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140.43 
141.30 
139.95 
121.84
128.39 
124.14

Culled the R ^p ou d  Average through Dec. 3 1 ^ !> 9 .  
Source — Dav.j&f\cs & Co., Inc.

D O W  T H E O R Y  A theory o f slock price ji^ v e m c n t, basi 
upon in tc M ^ ta tio n  of action o f the D t^ r  Jones Averaf 
( In d u s tr k * n n d  Transportation C o m p a n ig /” for indication [ 
d ir c c t i(* o f  the "prim ary trend" (m a jo ^ p w a rd  or dow nw rl 
m o v c j* t i ) .  "Secondary m o v e m e n ts ^ ^ n llic s  in a p rim ii 
dosswrend or reactions in  a p r im a ry ^ itre n d ) arc tempor;" 
re y jK a ls  o f the primary trend. THE daily fluctuations 

sidcrcd to be o f no value in d iv j£ f illy ,  but collectively m a l 
r th : first two movements. C lo s j K  for the Industrials and t |

Transportation Cr^BFanies (form erly the R ailro ni^^vcraK c) 
only arc used as j * ! c  data. The primary trend is Ijw ncd  to the 
tide; the s e c o n * r y  movements, to the w avc s:^R d  the daily 
fluctuations, i i / c  ripples. The forecasting a in 2 R  applying the 
Dow  T h c o r ^ p t o  determine the direction o f jJ e  primary trend 
(tide), T h e /r im a r y  movement, once e s ta b li/e d , continues in 
the sa m e/srcctio n , although interrupted ̂ /s e c o n d a r y  m ove­
m e n ts ,^ m l there is a “ confirm ation" iwChange in direction. 
Th e lap fstria ls must be confirmed by thovransportution Com pa- 
n ic s ^ r  vice versa, in the indication o f^ F in g c  in primary Irene. 

unfirm ation" in Dow  Theory l /r n t u r c  may occur (1) on 
Skouts b y both Averages in c ^ R r  direction, up or dov/n, 

5m a narrow band of f lu c ta lu io ^ H in c " ) ;  (2) by new highs or 
l&ws made on secondary m o v j/e n ls  by both Averages. T h e , 

r latter interpretation is p tc fc r i* ^ b y  Dow Theorists o f modern 
times. In a "b u ll m arket,”  t g l  secondary rise is followed 
secondary reaction, the r is c /u s t  exceed the previous secomU^ 
peak and the low on th e ^ r o n d a r y  reaction must not fall bWSw 
the low  o f the prcvio us^K on dary reaction. I f  this h a p p c /T th c  
direction on the primaw^trend continues upward. I f ,  f^ p c v e r, 
both Averages fad inJncir secondary movements to sgKnn the 
primary trend, (e .c /fc c o n d a ry  movement high fails iB fenetrate 
previous s e c o n d s /h ig h ; and secondary m o v e m ^ p lo w  pene­
trates below th ^ ffe v io u s  secondary low ), a c h a t^ R m  direction 
o f the p r im n rc /e n d  is confirmed from  u p tre n d ^ K u ll market") 
to d o w n trc n /t'-'b e a r m arket"). The new r / r a r v  trend will 
continue i/F th a t  direction, again in te rru o w  by secondary 
m o vc m c i^ F  until a new confirmation is^F vc n  o f change in 
p rim a rv^ ^ n d . Each average must confinjpihe other, even if  it 
tn v o ls ^ ra  time lag so that the signal t^pFnange in direction of 
p r irr*F tre n d  is late.

~ i  “ Dow  T h e o ry " evolved (rom^E editorials o f Charles H.
founder o f the D ow  Jones Inc., in the W all Street 

jrn al at the turn o f the c c n t i i^ /r h c  " D o w  T h e o ry " is first 
Found labeled as such in S. A . N j /o n 's  The A B C of Speculation 

r (1902). W illiam  Peter H am iltoo flF ho  succeeded Dow as editor of2 
(he W all Street Journal, ^B rtic u la rly  popularized the Do2 
Theory by editorials thercJw particularly his famous c d ito tj 
" A  Turn in the T id e " , n ^ fic to b c r  25. 1929. Although ih e J K II  
Street Journal no lo n g c ^ K m o te s  the D ow  Theory by c d ij* a ls ,  
etc., the Theory stilkjwTs many practitioners nnd p r o u /c n ts , 
notwithstanding m iv ^ rc s u lts  w ith its signals over the yflrrs.
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D I I A F T  A  written order drawn by one parly (the drawer) 
ordering a second parly (the drawee) lo pay a sum of money lo  a 
third party (the payee). Oftentim es the drawer and payee arc the 
same party, the draft being made payable to "O urselves". In 
reality, a draft is a bill o f exchange, except that in this country 
the term draft is customarily used in domestic transactions, 
whereas, both terms, draft and bill o f exchange, are used in 
foreign transactions. A  draft may he ntndc non-ncgotinble, but a 
bill o f exchange cannot. Drafts have all the chief characteristics 
o f bills o f exchange.

Drafts arc o f three kinds: ( I )  sight, demand or presentation 
drafts, payable im m ediately, at sight, or on demand or presenta­
tion; (2) arrival drafts —  a modification o f a sight draft —  
payable upon the arrival o f goods al the destination o f the 
drawee nnd fo r which the draft has been drawn in paym ent; (3) 
time drafts —  payable at a fixed date, or a certain number o f days 
after date (the latter sometimes being called “ days after date" 
drafts).

A  time draft payable 30 days after sight must be presented for 
acceptance, and at m aturity for payment. A  30-day sight draft is 
payable 30 days after a c c e p t a n c e  by the drawee, when it comes 
an acceptance or obligation. Upon acceptance the drawee
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I&UKADSTREET

becomes the acceptor and principal debtor, and is bound (o pay 
the draft al m aturity. The bank at which a draft is payable should 
be indicaied on the face o f the instrument by the acceptor.

Drafts usually arise out o f commercial transactions in which 
the buyer and seller arc located at different points. A  draft differs 
from u check in (hat it may be a time instrument drawn on un 
individual, firm, corporation or bank, and the initiative for 
payment o f the goods is taken by the seller and not the buyer. 
U sually previous arrangements have been made between the 
buyer and the seller which permit the seller to draw drafts 
against the buyer in settlement o f all transactions between them. 
Generally a shipper (seller) sends the draft drawn against the 
drawee (buyer) to its bank to make a presentation and collection 
with shipping documents attached. The shipper’s bank then 
forwards the draft with documents to its correspondents in the 
city to which the goods are destined. Instructions ore given to the 
collecting bank to surrender the bill o f  lading either upon 
acceptance or payment o f the draft, the documents being 
referred to as "documents against acceptance," or "documents 
against paym ent,”  respectively.

Some drafts do not arise out o f commercial transactions, but 
to secure payment for securities sent from one place to another, 
the draft being sent to a bank fo r collection w ith instructions to 
release the securities only upon payment. Other drafts, without 
documents attached, merely operate as "d u n s "  or demands for 
payment o f bills past due.

See a r r iv a l  d r a p t , b il l  o f  e x c h a n g e , f o r e ig n  d il l s  o f

EXCHANGE, TRADE ACCEPTANCE.

tiun or bank, ugainjj 
which payment is i

'hich a check or draft is drawi] 
icctcd.

y, whether an individual, J

hid from

D R A W E R / l  party, whether an individual, G / ,  corporation 
or bank, w l / i  draws, i.e., makes, a c h c c l a /a f t ,  or bill o f 
exchange , / e  drawer is also known ns the nxyrcr. In the case o f 
a check jy d r a w c r  is a debtor, and t h c r c f o / ih e  payer, while in 
the cas^SV a draft and bill o f exchange t l i^ G iw c r  is the creditor, 
and o S 'v c r y  often the payee.

I A W N  b o n d s
fdem ption by lot.

See CALLED DONDS.

Bonds eh have been called for

F R O M  F E D E R A L  D / 3 E K V E  B A N K  ( O R

IE D E h  A L  R E S E R V E  B A / K  A C C O U N T )  A n  asset 
count appearing in the g c n c r /c d g c r  and financial statement j 
a member or clearing m c m b /b a n k  to indicate the balance dug ' 
3m o Federal Reserve B a ^ y l'h is  amount represents appro^ 

late ly  the cash reserve / f u i r c d  by law to be kept witli^ 
l-dcral Reserve Bank.

U E  F R O M  J E D E R A L  R E S E R V E  J / N K ,  
O L L E C T I O N j /  A  contingent asset account n ^P n rin g  in 
c general le d g c a ftd  financial statement o f a b a n l / i  indicate 
e aggregate o ^ /c c k s  in the process o f c o llc c tm /o u t  not yet 
uilablc as ami reserve through the agcncy j f  the Federal 

cserve B a n / W h e n  these items arc c o lle g e ,  the account

I titled, "afc from  Federal Reserve B u n k j/ in c r e a s e d ,  and 
c a m o u j/u b tra c tc d  from  this account.

IU r’R O M  F O R E I G N  E X < ^
A n  asset account appearmu 

nk to  '

9 V N G E  D E P A R T -  
. on the general ledger or 

,  cial statement o f n bank to u /c a t c  the aggregate funds 
trusted w ith the foreign d e p a r n / i t  fo r use or investment in 
reign exchange operations. T h ^ ^ c r a tio n s  o f a foreign depart- 
nt are usually considered a g / t i n c t  from  those o f the rest of 

c bank, and its b o o k k c c p in ^ /c ra lio n s  arc kept separate. T h i»  
m represents the a c c o u n ta b ly  o f the foreign departm ent; 

bank.

| U E  T O  B A N K S /  A  liability account a p p e a rin g ^ /th e  
Jjncral ledger or f ic /c ia l  statement o f a bank to in d i/T e  the 
Btgregutc a m o u n t/c p o s ite d  by banks as d is t in g u i^ d  from 
individuals, f ir m ^ n d  corporations (other than b a n k i/c o r p o r a - 
tions).

D U L L  j4^£xprcssion used on a stock or c o r /o d it y  exchange 
to in d ic n ^ /a c t iv e  trading, and that little i n t / s t  is displayed in 
the m o y^Ten t o f prices.

D U f f M Y  A  term used in c o n n e c tic ^ /ith  directors, officers, 
s U /h o ld e r s .c tc .,  to indicate a p c r s o / h o  acts for another, but 

go has no real responsibility or l i a j / t y .  H e is merely placed in 
nice to complete the number r e e f e d  by law or for publicity 

^purposes.

D R I V E  A n e x p r e s s io n / indicate a sudden attack up 
security or com m odity v / e s  by sellers in an effort to ^  
prices down. Section UArthe Securities and Exchange 
1934 prohibits m a n ip u j^ ^ e  practices in such activity.

See MANIPULATION

D R O P  A n ,
commodity pri^ 

See DECLtt

Pprcssion to indicate a fall id B c c u ritv  or

fo r sale large blocks o f security 
I o f  disposing o f them r c g a r d lc s /f  

IToad large blocks o f a s e c u r i / W

D U M P  T o  offer sudden 
on the market for the purg 
the prices offered; to^ 
securities.

In a commercial s / c  this term is used in c o n n e c U / with 
international t r a d c /v h c n  one nation floods the j / k c t  of 
another w ith la r g c /a m it ic s  o f a cc rta ifcc oin m o d ity^^o m m od - 
itics at prices l o / r  than they can be purchased jjgom c. or in 
other foreign j / n t r i c s ,  the foreign nation is s a i ^ / b c  dumping 
its goods in t l / t h c r  c o u n ty ’s market.

D U E  I 3 / T E  The date upon which a n o j / u r a f i .  acceptance, 
bond, i / i t h c r  evidence o f debt b c c o m c 2 /y a b lc ; the maturity 
date .i

T im e  t o  r u n .

JE  F R O M  B A N K S  A n v / ’l account appearing in the 
general ledger and financial s t n J /c n t  o f a bank to indicate the 

aggregate amount of b u la n c i^ /u ts ta n d in g  with and due from 
other banks.

D U E  F R O M  B A N K / C O L L E C T I O N S  A  c o n t i o / t  
asset account a p p e a r i/i> n  the general ledger and finMCinl 
statements o f a b a n k j/n d ic n tc  the aggregate amount o bfip t-of- 
town checks in p rt^ rts  o f collection, but not yet nvj&tolc as 
cash, through lltc ^ jfd iu m  o f collection agents or c o r j/ io n d c n t  
banks. W hen t l u / m s  are collected, the amount is ^K lc d  to the 
account c n t i t l j / ’Duc from  B ank s," and s u b tra iW l from this 
account.

D U N  ^ p R A D S T R E E T  The o l d e s t ; /  birgest mercantile 
n g c n c /T  the United States and of t h c jp r ld ,  supplying credit 
in f o c / l io n  nnd credit ratings on nnd2 / all types o f business 
c o o / n s .  The present company, i / i  &  Bradstrcet, Inc,, 
rdfR scr.tsan  amalgamation, ns o f fjJMreh I, 1933, o f (wo nation- 

Dc credit inform ation a g e n c ie s/^ - G. Dun &  Co. and The 
frndstrcct Com pany,

Lewis Tappan, pioneer c rc d i/x c c u tiv c  and originator o f lltc^ 
idea o f centralized credit r c n / in g ,  was first proprietor o f 
Mercantile Agency, w h ic h ^ r  founded in 1841. Succession^ 
proprietorship o f The M c i / i t i l c  Agency was as follow s:
Tappan &  C o ., 18 4 1 -lfjE T T a p p a n  &  Douglass, 1849—1" 
Douglass &  C o., 1 8 5 4 / 5 9 ;  and R. G . Dun &  Co.
The J. M . B rndstrect^TSon's Improved Mercantile 'Mty was 
founded in 1849, aoAPVas incorporated in 1876 as Tin Kd.strcct 
Com pany, c o n t i m / i  as such until the merger w ith i j .  Dun & 
Co. in 1933. J o l^ ^ l .  Bradstrcet was u dry g o o d ^ fl :hant and 
lawyer w ho h a /ic q u irc d  a substantial file of urination
in Ihe procc«2BT liquidating a large estate.
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rRegulation T  to cover all h r /C r s  ami dealers and thus brinrv 
under the new Margin re tire m e n ts  all brokers and d e n ie d  
handling O v e r -lh e -C o u n tc u /o u n ls  exclusively. A F

Ainciidm cnts to R c g u k /n s  G , T  and U, effective M a y bjg lo 
lowered M argin rc q u iv n e n is  from 80% to 65% f o r AEd'P 
extended by brokcrs^Bealcrs. banks, and other I c r / f s  to 
finance purchase o /r o c k s ;  and from 60% to 50% J /c r c d i t  
extended by s u c lu /s o n s  to finance purchase o f ; / v c r t i b l c  
bonds. N o  c h u n u / 'a s  made in the 70% rc tc m in n f^ ju irc m c n i 
applicable to u n /F m a rg in e d  accounts. Jw

.S Y c m a r g i^ /q u ir f .m e n ts .  A F
R e g u la t io n / —  Credit by Banks for the P i u / s c  o f Purchas­

ing or C a r j / i e  M argin Stocks (form erly, to amendment 
e ffe c tiv e ^ * y  8. 1969, entitled Credit by l y / s  for the Purpose 
o f P u r c l / n g  or Carrying Registered S tt^ K ).  Sec supra under 
R e g u l/6 n  G and Regulation T ;  a n t / B e  m a rg in  r e q u ir e
Ml: .

filia t io n  V  —  Loan G u a r a n tc c /b r  Defense Production. 
Cidcs that rates o f interest, g u a « r e c  fees, commitment fees, 

K l other charges which may be i u /  with respect to guaranteed 
roans and guarantees c x c c u tu /h r o u g h  the agency o f any 
Federal Reserve Bank u n d e i / E  Regulation w ill from time to  
time be prescribed, either x d / i c a l l y  or by m axim um  limits tw 
otherwise, by the Board o f j / c r n o r . s  after consultation w ith Jw 
guaranteeing agencies d e s /a t e d  in the Defense P r o d u c tio i/c t  
o f 1950, ns amended, a n d /r l in c n t  Executive Orders. Aw 

Regulation Y  —  Holding Companies. Effcctiv 
15. 1968, R e g u la t io j/^  was revised, prim arily lo u 
Regulation eonf o r / t o  the provisions o f the B a n fl 
Com pany Act a m j /m c n t s  o f 1966. Ar

Regulation 7.AJfliis  new Regulation, Truth i n / f i d i n g ,  was 
adopted cffcctJflT July I, 1969 lo  implement T jA [ I (Truth in 
Lending AcUfflnd T itle  V  (General P ro v is io n s)^ *lh e  Consumer 
Credit Pro2 * 1  on A ct. A r

T h c d is / i t in u c d  regulations. R c g u la t io n i /n d  Regulation X ,  
were t o /m a t e d  in 1952. Regulation M /C o n s u m e r  Credit, 
governor down payments and length o f t / i i r i t i c s  on instalment 
ere d / i  amounts o f $5,000 or less in ^ / c c t i o n  with consumer 
d m / e  goods, pursuant to the last s t / t o r y  authority therefor, 
l ] / I ) c f c n s c  Production Act o f I J / ,  amendments lo  which 

^ K r o v c d  June 30, 1952 r c p c a lt / th c  Board's authority for 
/ g u la t io n  o f consumer credit, i y / t i v e  M a y 7, 1952. the Board 
T a d  suspended ihe regulation, m

Regulation X ,  Real E sta te ^^e d it. regulated credit extended] 
for real estate construction^^sidcntia l and non-residcntial. Am 
specifying m axim um  lo a n /i lu c s ,  m inim um  down p a y m im  
maturities, and a m o r t iz n t /  required. Pursuant to the n r o s j /n s  
of sec. 607 o f the UeicAF Production Act as amended, t u /s c c .  
503 o f Executive O r d / N o .  10161. as amended, the B o /  with 
the concurrence o f / e  Housing Hom e Finance A d in fl^ tra to r, 
announced the b e t / i in g  on September 16, 1952 o f j / i c r i o d  of 
residential c r c d ib /n tr o l relaxation" and the s u s r v /io n  o f the 
Hoard's K c g u h /n  X .  effective September 16. J( / .

In a d d i t i o n /  the published Regulations Af[\\c Hoard 
G o v e r n o r s ^ /lie  Federal Reserve System, t l j / o a r d  o f Go 
nors also z / k c  available llieir Published Iu /p r c (a t io n s  o f H c  
Board o f /o v e r n o r s ,  explaining points o f j / e r a l  interest inflfic 
K c g u l/m s ,  which also appear in the E / / v r /  Reserve Bultj~ 
E n c l/F e d e ra l Reserve Bank also p id /h c s  arabic-ntinilgffcd 
c ir g /r s  fo r “ operating letters" for ( /g u id a n c e  o f its mctgpcr 
h / F i  on form s and procedures.
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F H D E R A L J / S K U V E  H O A R D  S E T
Settlement o k /d a n c e s  arising among Federal^ 
arising as i ly / siili o f im cr-dislrict collections 

See in i  j / i s t h i c t  s r .n  le m e n t  fu n d .

p e m e n

serve Ba

F E D E R A L  R E S E R V E / R A N C H  R A N K S  B a n k g  
operaling as branches o f a z / l c r n l  Reserve bank. The Fcdci 
Reserve A ct liu t lio r iz c s i/d c r a l Reserve banks lo  cstnhj 
branches w ithout lim it :iHo number under regulations a p p / c d  
by the Federal R c s c r s /io a r d  o f Governors, but each Jm nch 
must be w ithin the b t /d a r ic s  o f the Federal Reserve i l / i c t  of 
the Reserve b a n k ^ R iic h  establishes it. A t the d a / o f  this 
publication t w e n /r o u r  branches had been c s t n b l i /d .  As o f 
m id -1970, how <M , the Federal Reserve Bank < / \ t l a n t a  re­
ceived the a r /T v n l  o f the Board o f G o v c r n o / t o  plan the 
e s ta h lis h in c n /T n n  additional branch for that I 7 j / i c t .  al M iam i. 
Florida.

For (huM m ndurics o f the Federal K c s c u /d is tr ic ts  and the 
areas : = / d  by (he branch banks, s c e /r i p  under Federal 
R escrw D istricts.

Location of Branch Federal Iflxcrvc Bunks

District 
1st District, Boston 

^2nd District, N ew  York 
3rd District, Philadelphia 
4th District, Cleveland 
5th District, Richmond 
6th District. Atlanta

7th District, C hicago,
8th District, St. L oijJ

9th District, M i n j / p o l is  
1 Oth District, j / r s a s  C ity

1 Ith  D is t r io /n l la s

12th D i s j / i ,  San Francisco

Branches
tone 

^Buffalo 
None
Cincinnati, Pittsburgh 
Baltimore, Charlotte 
Birmingham, Nashs ille,  ̂

Jacksonville, New 
Detroit
Louisville. M e m p lig  

l.iltle  Roek 
Helena
Denver, O k l a h j / i  C ity, 

Omaha 
Houston. E / i s o ,  San 

A n to n ia  
Seattle, QBTtland, Salt Lake 

C i l y ^ / s  Angeles

J E K A L  R E S E R V E  B U L I / T I N  The official organ 
The Board o f Governors of the / f e r a l  Reserve System. It is 

I m onthly under the d ir c c t i( /B f  the staff Editorial Com m it- 
e, which is responsible f o ^ / i n i o n s  expressed, except in 

official statements nnd s ig n e /a rtic lo s . Copy o f the Federal 
Reserve Bulletin is sent to A ch member bank without cha 
M ember banks desiring a d / o n a l  copies may secure them : 
special annual rale (as otjfflb) o f $2. Regular subscriptioni  
is Sfi per annum or 6 0 / e r  copy, in Ihe United Stales , 
possessions; B o liv ia /c a n a d a , Chile, Colombia, C o s i/K ic a .  
Cuba, Dominican R i / b l i c ,  Ecuador, Guatemala, H a i i / t c n u b -  
lic o f Honduras, j / c i c o ,  Nicaragua, Panama, P a r j^ ^ iy , Peril, 
E l Salvador, U r q /> y ,  nnd Venezuela. Elsewhere. ^ s u h s e r ip -  
tion rale is a 2 — M M B H W i

is 5(V per
copy per month, orS5 fo r 12 months.

F E D E R A L  R E S E R V E  C H E C K  C O L L E C T I O N  
S Y S T E M  The Federal Reserve Act authorizes the Board of 
Governors o f the Federal Reserve System to require each 
Federal Reserve Bank to "exercise the functions o f a clearing 
house for its member banks." Although the Federal Reserve 
System began operations in 1914, the cheek collection system 
was not established until July 19|6.

The purpose o f the Federal Reserve check collection system 
was to correct the defects o f the methods previously employed, 
and particularly the follow ing abuses: ( I )  circuitous routing of 
checks which grew out o f the efforts o f banks to avoid exchange 
charges, nnd which resulted in great delay in the presentation o f 
items; (2) inequitable distribution o f exchange charges between 
Eastern metropolitan banks and "c o u n try " banks; and (3) 
excessive exchange charges.

At the present time, the Federal Reserve check collection 
system is efficiently organized, and through its instrumentality, 
out-of-tow n items arc passed directly, economically, and at par 
among member banks and clearing non-member banks, i.e., non- 
member banks on the f a r  l is t .  Consequently, the only banks 
which do not participate in this collection system are such non- 
member banks as are not on the par list.



FEDERAL RESERVE CIRCULATION

W hen a member bank transmits out-of-tow n checks to a 
Federal Reserve Hank to be collected from another member or 
clearing non-member bank, the sending bank is im m ediately 
credited in the collection or “ float" account o f the Federal 
Reserve Bank. That is to say, the amount o f the checks so sent 
docs not become available as reserve credit until the checks are 
credited as collected pursuant to the automatic lim ing provided 
by the "Schedule Showing W hen the Proceeds o f Items Become 
A vailab le " (Deferred A vailability Schedule), of each Federal 
Reserve Bank. In this Schedule, the United States is divided 
geographically as to items payable at specified Federal Reserve 
Bank or Branch cities, and those payable at banks on the Par List 
in localities outside of such Bank or Branch cities. The deferred 
credit, after one day or after two days (depending on the cities 
where the items are payable) after receipt, “ ripens" autom ati­
cally lo  credit to the reserve account o f the member bank at its 
Federal Reserve Bank. The same procedure applies as to items 
received on out-of-tow n points forwarded by non-member 
clearing banks, their account at the Federal Reserve Bank being 
a "clearing account" rather than reserve account.

Federal Reserve check routing symbol system: Expeditious 
collection o f out-of-tow n checks, prepared in packages with 
accompanying listing o f amounts o f individual checks ("cash 
letters"), is aided by the check routing symbol system, a 
numerical code indicating basic inform ation needed in collec­
tions, which was developed by the Bank Management C om m is­
sion of the American Bankers Association and the Committee on 
Collections o f the Federal Reserve System. The routing symbol 
for Federal Reserve Bank purposes is the denominator o f a 
fraction, the numerator being the a h a  t r a n s it  n u m b e r  assigned 
to the drawee bank. The combined symbol is printed on the 
upper right hand corner o f checks in uniform  type. The routing 
symbol (denominator o f the fraction) is composed o f not less 
than 3 nor more than 4 consecutive digits printed close together. 
The code value for handling o f collections may be summarized 
as follows:

1. In the case o f a 3-digit routing sym bol, the first digit 
indicates at a glance the particular Federal Reserve district, and 
the digits run from I to 9. as follows:

Boston I Atlanta 0
New  York 2 Chicago 7
Philadelphia 3 St. Louis 8
Cleveland 4 M inneapolis 9
Richmond 5

The second digit in a 3-digii routing symbol indicates the head 
office o f the Federal Reserve Bank, or o f the branch serving the 
territory in which the drawee bank is located. Head ollice is 
indicated by the digit " I " .  Branches, if  any, arranged alphabeti­
cally arc indicated by the figures " 2 "  to " 5 " .  Figures " 0 "  to " 9 "  
are reserved to indicate special collection arrangements.

The third digit in a 3-digit routing symbol indicates whether the 
item is receivable for immediate credit or for deferred credit 
without regard to the standard days o f deferred availability, and 
the State in which the drawee bank is located. The figure " 0 "  
indicates items receivable for immediate credit, if  received in 
time to be cleared the current day. A ll other figures, " 1 "  to " 9 " ,  
indicate items receivable for deferred credit and also designate 
the State (arranged alphabetically) in which the drawee bank is 
located, parts of Slates, or certain cities.

2. In the case of a 4-digit routing sym bol, the digits have the 
same meaning as those in a 3-digit routing sym bol, except that 
the first two digits indicate (he 10th, l l t l i ,  or 12th Federal 
Reserve Districts, as follows:

Kansas C ity 10 San Francisco 12
Dallas 11

For Federal Reserve adaptation to the new era of automation 
in check handling, including use o f magnetic ink-encoded 
checks. See a u t o m a t io n .

Federal Reserve charges for collections: Originally, in July 
191ft,, when the Federal Reserve Banks initiated their plan for 
clearing and collection of checks, a charge o f not exceeding 24 
per item was made, pursuant to authorization (•t ill existing) in 
sec. 1ft o f the Federal Reserve Act. Charge was gradually 
reduced, so that by tho close o f 1917, the m axim um  charge was 
I'/sC per item, As o f July I,  1918, the charge was entirely 

eliminated by action o f the Federal Reserve Board, and it has 
never been rcimposcd.

Par and Non-Par Banks: Member banks and non-member 
banks clearing through the Federal Reserve Banks must agree to 
remit collection items at par. Each Federal Reserve Bank stands 
ready lo collect free o f charge checks as well as certain other 
types o f non-cash transit items, but banks still prefer to utilize 
the services o f correspondent banks for collection o f non-cash 
transit items requiring special handling. Such items may be 
forwarded to correspondents, irrespective o f their membership 
in the Federal Reserve System, but it is stipulated by the rules of 
the New  Yo rk  anil other Clearing Houses that if  the correspond­
ents arc in the System, items forwarded to them cannot he 
collected under any other terms than those prescribed by the 
rules governing Federal Reserve collections as regards exchange 
and time outstanding, it should be noted that nothing in the 
Federal Reserve Act or Clearing House rules prohibits banks 
from charging customers placing items for collection, and such 
collection charges are customary in properly costed accounts.

As o f June JO, 1972, there were on the par list o f  the Federal 
Reserve System a total o f 13.523 banks (5.715 member banks and 
7,808 non-member banks), compared w ith 247 banks not on the 
par list. The par banks had total branches and offices o f 23,840 
locations, compared w ith 142 branches and offices for the non-

Kar banks. By comparison, as o f December 31. 1959 there had 
een 11,695 banks on the par list, and 1.690 non-par banks; and 

twenty years previous to that date, the total number o f par batiks 
was 11,757 banks, compared with total o f 2,719 non-par banks.

See AUA TRANSIT NUMBER, AUTOMATION, CLEARING HOUSE. 
FEDERAL RESERVE INTER-DtSTRICT COLLECTION SYSTEM, INTEK- 
DISTRICT SETTLEMENT FUND, SCHEDULE SHOWING WHEN PRO­
CEEDS OF ITEMS WILL IIECOME AVAILABLE.

Set FEDERAL RESERVE NOTES

E D E R A L  R E S E R V E
clvc Federal Reserve I i
rve bank has a number, 
crates. The twelve 
.tricts in which thci

1. Bostor
2. NcwJWk 
1’hiljMFIphiu 
C I n la n d

nmontl 
lanta

[TIES The cities in which tit 
;s are located. Each Federal,

responding to the district in wh 
fcral reserve cities, together 
located, arc:

7. Chicago
8. St. L o u is i
9. M in u c u fjtis
0. Kansâ City
1. Dalla
2. S iiv r a n c is c o

See F j 
STRIP

fr.KAL RESERVE BRANCH BANKS rF.UI.RAL RESERVE

5RAL R E S E R V E  C R E t ^ T  Total volume of 
Fal Reserve credit o utsta n d in c ^rih e  " s u p p ly "  which the 

J:dcral Reserve Banks have c y y ib u tc d  to member bank 
■serves, and consists principa^r of earning assets o f the 
Tderal Reserve Banks: ( I )  h ^V d isco u n tcd ; (2) bills b o ug ht,i 
Jtlicr outright or on rcpurdtfTc agreement: (3) advances tij, 
lem bcr banks; (4) diseoniiuflor member banks: (5) holdings j  
I.S . Government sc c u ritii^ ^ ith c r outright or under rcpurclj 
Ircem cn ls; nnd (ft) all t w r  Reserve Bank credit. ln c lm j^ in  
le  miscellaneous f o r n y o f  Federal Reserve Banks' c i y t  is 
l lo a l" ,  or d ille rc n c c A tw c c n  items at Federal RcserM ^J.inks 
J process o f c o l le c t s  and total o f deferred n v a ila h iljj^ rc d its . 
Rich diirorence i^ ro s c n tin g  credils to accounts J  clearing 
lem ber and n o r» c m b e r  banks before charge to j j^ v c o  banks 
non actual coUATion. 

j A lso in c lu j jy  in the miscellaneous forms o f jM c r n l  Reserve 
edit is t lM c n lc li-iill classification, "O th c^^K d cra l Reserve 

|ssc ts", Jrnch in recent years includes a n ^ ip o rta n t interna- 
jiinal W'Mr. holdings o f foreign currcneia#veliccting "sw a p " 
|ircigntfTclinngc arrangements w ith f o n « i  central banks and 
|(lic t£ p c ra tio iis  in foreign e xc h a n g e ^ n c rn a lio n a l Monetary 
I iiiM C o ld  deposited; ns well as F e d c ^ K e s c rv e  Banks' invcst- 
f i # T i n  bank premises and other assy 

T u c h  "O ilie r  Federal R c s c r v ^ ^ s e t s "  ore now reported 
Foss, instead o f net as fo rm q ^ T a fte r deduction o f capital 

Recounts (capital paid in, su rp l^ F  and other capital accounts). 
Ithcr liabilities, and accrued J ffd c n d *. The total o f these latte 
Icins is now shown gross (j^ n s e lf os "O th er Federal Reset
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P ru m k n ts , and other paper 
livery, e.g., bearer checks, 
>nd coupons; or by d c liv c r i

■WWifV-

N E G O T I A B L E

Gross N atjw ul Product; Receipts and Expend 
Jwby M a jor Economic Groups A

J  (in billions o f dollars) J
W  Calendar Years 1 9 7 0 - 197J^T

ExpenJi- 
Receipts lures

Persons:
Disposable pc

income ..................................... S669.9
Personal c t*um p iion

expendfnres  ................................
Persou^prct saving ,

Utssiitrs___
taincd earnings 

G r & private domestic
estmcnt..........................................  J f  135.3

reess of investment, 
motional: 
et transfers to 
foreigners by
persons and government £ f.. 3 .1

Net exports of goods
and services  ...........J j? . . . .  3.6

Excess of exports 
Government (Federal,

State and local):
Tax and nontax re ac ts

or accruals . . . J . ..... 300.5
Less: Transfer^ 

interest and
dies ( n e t ................  94.2

Equals: nejfflcccipts ....................... 206.3
Total Gmflrnmcnt

cxp i^M ures   .............................. &  313.6
l.css:jptinsfers,

and subsi-
(nel) .............................................  f  94.2

s: Purchases of
ds and services ....................J  219.4

urplusor deficit on 
income and product
account .............................

Statistical discrepancy.....M . . .  -4 .5

Gross national product 974.1 974,1

Note: Totals may var^ecausc of rounding, 
p —  Preliminary.
Source —  C ounc il^Econom ic  Advisers, Annual I

<>/
• (+) 

over 
Etpi.l-)

S 7 2 2 .6

-3 6 .0

meets uI 
' Rect. (*) 
over 

Esps.l-)
Expend/
turesReceipts

+54.1

I OS

oar, 04 6

197

mUUOGR,\MY 
American Gas Asocial ion. Gas I llilitv Proiect

reasoned, would provide (hcJfrccntivc for additional drilling 
discoveries for proving tj/m the potential reserves. Bee, 
Natural Gas reserves are JVund often in conjunction w it h / Iu  
oil w ells, the two n a tu ra l resources are intertwined in s ^ a r 
incentives and a d d it ii^ il exploration for increased Contest 
supplies are conccrni:

See o n., pum .ic i « i it v  in d u s t r y .

N E G O T I A B L E  When an instrument is negotiable, legal title 
thereto m ay be transferred from one person to another in such a 
manner as to constitute the transferee the holder. Negotiation 
may be accomplished by mere delivery, i f  the instrument is a 
bearer instrument; or by indorsement and delivery, if  the 
instrument is an order instrument. The holder o f a negotiable

instrument may sue thereon in his own name, and payment to 
him in due course discharges the instrument.

The most important attribute o f negotiable instruments is the 
superior position o f the holder who is a h o l d e r  in  d u e  c o u r s e , 
who holds the instrument free from  any defect o f title o f prior 
parties, and free from all defenses except the "real defenses" 
available to prior parties among themselves, and who may 
enforce payment o f the instrument for the fu ll amount against nil 
liablc-partics. For the requirements o f negotiability, see: see. 3- 
104, U niform  Commercial Code, which has been enacted in the 
various States.

See n e o o t ia u l c  in s t r u m e n t s , n e g o t ia b l e  in s t r u m e n t s

LAW.

;iiU c all forms o( n e g o t ia iil l  
H iich is negotiable by merely 
rafts or notes, bearer bonds
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e i t i t i i i r

S .H
negotiabi^Tnstruments law

r fTnil indorsement, e.g., order clioJL, drafts or notes, order hills 
rof lading. Technically, u ncgotbm; instrument is one which callsj 
for the payment of moncŝuills of lading and warchou'i
receipts call for delivery 
be considered negotiable 
they may be negotiated^ 
the case o f securities 
analogous to that o f l ^ l c r  
instruments, in th a t# jc h

r vrclumdisc, and while they canu 
r Iruments in the technical s c n s c ^ ill 
made order documents. S im ila ^K  in 
doctrine o f "bona tide p u r c h y r "  is 
in due course applicable to n^fotiublc 

a purchaser for value in g o o ^ a ilh  and 
without notice o f f fh y  adverse claim who takes d * v c r y  o f a 
security in bcaroM orm  or o f one in registered fo r m a tte d  to him 
or indorsed itmim in blank, acquires the security free o f any 
adverse claijvTn addition to acquiring the righurof a purchaser 
(sees. 8 -3 0 m i) and 8-302, U niform  Com m crckyCodc).

N e g o t i^ e  documents, therefore, is a ^ c rm  employed to 
designaJTall paper which may be negotiator whether negotiable 
instruments or not.

N E G O T I A B L E  I N S T R U M E N T S  W ritten orders or 
promises to pay m oney which may be transferred from one 
person to another by delivery, or by indorsement nnd delivery, 
the full legal title thereby becoming vested in the transferee; and 
the negotiation o f which to a h o l d e r  in  d u e  c o u r s e , gives such 
holder the same rights as the original payee (promisee) free from 
defenses (except the "re a l"  defenses) which might defeat them. 
Thus, a holder in due course who has purchased a negotiable 
instrument and secured title by negotiation is the absolute 
owner. He docs not merely purchase as good a title as the 
previous owner, as does a mere assignee.

Negotiation is achieved ( I )  by delivery, i.e., by merely handing 
it from one person to another, when the negotiable instrument is 
payable to bearer; or (2) by in d o r s e m e n t , and delivery, when 
the negotiable instrument is payable to order.

A ny w riting to be a "negotiable instrum ent" within the 
meaning o f see. 3-104 o f the U niform  Commercial Code must: 
(a) be signed by the maker or drawer; and (b) contain an 
unconditional promise or order to pay a sum certain in money, 
and no other promise, order, obligation or power given by the 
maker or drawer except as authorized by the Code (see. 3-112 
authorizes an instrument to include limited obligation or power 
besides ihe promise or order to pay a sum certain in m oney); nnd 
(c)be payable on demand o ra l a definite tim e; and (d) be payable 
to order or lo  bearer.

The principle negotiable instruments in the United States arc 
checks, bills o f exchange, promissory notes, and acceptances.

Sft'Nt.GOTIAIII E SECURITIES.

ing lo negotiable in sA im cn ts, which has undergone t£ t  major 
attempts to uchicvcOK-'atcr u niform ity among '.he varjJRs States: 
( I)  the original U W iorm  Negotiable Instruments I f v  (U N IL ),  
which beginning#! 1897, was legislated by all th e ^ r io u s  States 
with, how cvcjpKuriniions and departures f r o n i^ c  “ u niform " 
model for s r f f i l ic  States; and (2) the U niform  G M im crcial Code 
(U C C ). constitutes a more comprchfflsivc attempt to
achieve ^ K it c r  uniform ity in the fields ohm.iks. Commercial 
Paper, J w ik  Deposits and Collections, L f lc r s  of Credit, Hulk 
T r a i is j^ .  Warehouse Receipts, Hills ugJLading, other Docu- 

T il lc ,  Investment S c c u r it ic ^ m d  Secured Trnnsnc-
papcr, and contract 
for adoption in 1952 

r l953, was liy 1971 adopted 
I also adopted in the District

^ in c lu d in g  sales o f accounts,
Fts. The U C C , first oirorod to I 
I first enacted by Pennsylvania^

[r. every State except Louisiana^ 
r of Columbia and the Virgin Islat

The term "C om m ercial I j f f i lr "  o f the U C C  comprehend 
"negotiable instrum ents", L l^ u b jc c t  o f Ihe U N IL .

Prior to the cudificntioiw m d enactment o f the U N IL ,  tWirn 
growing out o f litigation iM e e rn in g  hills, notes, and chcck^K crc 
governed by ease law j^ s o - c n l lc d  “ law m erchant"— a\JmAy of 
rules, customs, n ud ^H nc ip lc s which had been p ra ^ re d  for 
centuries in E n g lu M b n d  recognized legally by theJmr courts 
beginning in (lie I jjy c e n tu r y , particularly by the f a i jy is  English 
jurist, Lord M a t ^ c ld ,  sitting on the Court o f K in n ^ tlc n c h . The 
ease law. b a s ^ ^ m  the law merchant, and in v o lw g  litigation in 
modern c im e ^ K  w ell, is resorted to still in tho^r trare cases not

r covcred “ on all fo u rs" or t i t ^ in o i  points arisin™. under thea 
Codes. The first statement principles o f the law m e rc h a i^  
was the British Bills o f  F jjPfangc Act, enacted in 1882. 
American U N IL  was to n jp g c  extent influenced by the E n i ^ h  
law.

The U C C  is c o m p o s g f^ f ten Articles, as follow s:
- A rticle I, General jM ft is io n s . —  Part I, Short T itle, O b s tr u c ­

tion, Application nnAftubjcct Matter of the A ct; P a r lo r  General 
Definitions and P n » p le s  o f Interpretation.

Article 2, Part 1, Short Title, GcncrnlJKjnstruction.
nnd Subject M ^ g r ;  Part 2, Form , Formation andRCeadjustmcnt 
o f C o n t r a c t io n  3, General Obligation an d ^ o n stru c tio n  o f 
Contract; 4, T itle, Creditors and G o o d ^ n th  Purchasers; 
Part 5, P e^frm an cc; Part 6, Breach, Kcpu^Rtion and Excuse; 
Part 7, Rwncilics.

A r t i ^ S .  Commercial Paper. R cprod u^ft below.
A n tfre  4, Bank Deposits and C o ll^ ^ o n s . Also reproduced 

b c lo ^ in  view o f the provision t h a t ^ t ic lc  3 is subject to the 
p e n s io n s  of Article 4. 

u tic lc  5, Letters o f Credit
rArticlc 6, Bulk Transfers.

Article 7, Warehouse

!)octim cnls o f T itle . —  Pa 
Receipts: Special Provisio 
Yo vis io ns; Part 4, VV. 
jcncral Obligations;

Rcce Mills o f Lading, and O tlie ri  
General; Part 2, Warcliousu 

Part 3. Hills o f Lading: S p c ti^  
Receipts and Bills o f L a iW g : 

Warehouse Receipts and J ijf l  o f 
-ading. Negotiation a n ^ rra n s fc r; Part 6, Warehouse 

|m d Bills o f  Lading: M fccllnn cou s Provisions.
Article 8, In v c stc vn t Securities. —  Part I, S h o rt^ it lc  nnd 

jencral M atters; l y t  2, Issue —  Issuer'; Part 3, P u rc j^ ic ; Part 4, 
Registration.

Article 9, S c X Ic d  Transactions; Sales o f A ccu fhts, Contract 
[Rights and CbflRcl Paper. A lso reprodtiecd M oM  in view o f the 
p ro vis io n  tty^A rtic le  3 is subject to the p r o v is o s  also o f Article

A rtic ly #? , EITectivc Date and Repealer.,
o f persisting although r c d r a d  variation in the 

^provisions o f enacted S tnte ^e rsio ns of the U C C , 
:c should be made to the p a b u la r  State law in each 

tu jflffic tio n , along w ith the intcrprcli^ ; ease law o f the jurisdic- 
1, which sometimes has constraJfl particular statutory provi­

s ion s w ith variation as comparedjm iU other jurisdictions.
T e xt o f Articles 3. 4 and 9 oJmTe U C C  is appended herewith,

I or general inform ation and :i w o n s is  for noting the variations 
Icpnrturcs therefrom by th c ^ rtic u la r  Slate’s statutes.

Commercial Code 
Article 3 

L'ommerclal Pupcr

Part I
ft Title, Form and Interpretation 

Section 3 - IO ^ T  Short title.
This A rtic l^K h n ll he known and may be < ^ ! l  as U niform  

C o m m c rc in l^ id e  —  Commercial Paper.
Sectionjmn02. Definitions and Index of
( 1) It^ p is  Article unless the context ot
(a) ^ K s u c "  means the first delivery

lio M e w r a remitter.
( I^ K A n  " o rd e r"  is a direction to xJWand must be more than 

niutfnthorization or request. It m u ^fln e n tify  the person to pay 
\m \'i reasonable certainty. It m a>^^addressed to one or more 
T e h  persons jo in tly  or in the nltcJH tivc hut not in succession.

(c) A “ prom ise" is an u n d o c k in g  to pay and must be 
than an acknowledgment o f atw oligalion.

(d) "Secondary party ” u « in s  a drawer or endorser.
(c) "In s tru m e n t" m e :i« W  negotiable instrument.
(2) Other definitions ̂ p ly in g  to this Article and the sej ns 

in which they appear ul

“ Acceptance". S c a F n  3-410.
"A ccom m odatiouM nrty” . Section 3-415.
"A lte ra tio n ". S ^ n o n  3-407.
"C ertificate o ^ r p o s it " .  Section 3-104.
“Ccrtificatii’̂̂T Sccli°n 3-411.
"C h e e k ", j f lr t io n  3-104.
“ D c fin it^ W ie " . Section 3-109.
" D is h o o ^ '.  Section 3-507.

tsc requires 
an instrument to a
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C O M M I T T E E  R E P O R T

S E N A T E

Date: ___________________________

Mr. P r e s i d e n t :

The C o m m i t t e e  o n  F IN A N C E______________________ has had SB 288_______________

m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  I z a a k  W a l t o n  L e a g u e ,  A n c h o r a g e  c h a p t e r

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it back w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass [ ] do not pass

[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] same title

[ ] r e p l a c e  wi t h  CS for _____________________________________________ f ] new t i t l e

and r e c o m m e n d s  ___________________________________________ ________________________

[ ] AND a t t a c h e s  a " L e t t e r  of Intent" [ ] New Fiscal Note

[ ] r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e ______________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  HA V I N G
DO PASS O T H E R  R E C O M M E N D A T I O N S :

FURTHER: None

3/31/80

S 60 (Rev. 12/78)

CHAIRMAN



C O M M I T T E E  R E P O R T

S E N A T E

5/5/79

Mr. P r e s i d e n t :  

The C o m m i t t e e  on

Date: 5- *7 /*/S d

FURTHER: ( j in a n c e ^ )

C OMMERCE has had SB 2 8 8

m a k i n g  a special ap pr o p r i a t i o n  to the Izaak W a l t o n  League, A n c h o r a g e  chapter

under c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
reports it back wi t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ Y f

[ ]

[ i

[ ]

t i / T  

[ ]

[ ] do not pass

do pass wi t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  with CS for __________________________________

and r e c o m m e n d s

[ ] same title
[ ] new t itle

[ ] New Fiscal NoteAND a t t a c h e s  a " L e t t e r  of Intent" 

r e p o r t s  it back w i t h « a £ ^ r e c o m m e n d a t i o n S  

r e f e r r e d  to the

M E M B E R S  S I G N I N G  
DO PASS

Commi ttee

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev. 12/78)
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[IT THE SENATE B R A D L E Y  A N D  R OD EY

SENA T E BILL NO. 288 

IN THE L EG IS LA T UR E OF T H E  S TATE O F  ALASK A 

E L E V E N T H  L EG IS L A T U R E  - F I R S T  SESSION 

A BILL

•or an Act entitled: "An Act making a special a p p r o p r i a t i o n  to the Izaak

W a l t o n  League, A n c h o ra ge  chapter, for Improvements to 

the public rifle rangej and p r o v i d i n g  for an effective 

d a t e . "

3E IT ENACTED BY THE L E G I S L A T U R E  OF TH E STATE OF ALASKA:

* Sect io n 1. The sum of $20,000 is a p p r o p r i a t e d  from, the general fund as

i grant t.o the Anchorage Chapter of the Izaak W a l t o n  Le ague (a nonprofit 

organization) for improvements to the rifle range us ed  by the public and 

members of the Izaak Walton League.

* Sec. 2. Mo ne y appropriated by this Act w h i c h  is not used in i mp roving 

:he rifle range prop er ty  shall be used for the development of safet}' and

sound ab at em en t  features on the rifle range.

* Sec. 3. This Act takes effect J u l y  1, 1980.

W I  itE COPY -1- SB 28S



A L A S K A  STATE LEGISLATURE

^^yffi^.^Legislature F I R S T  . Session

SENATE .?.?*?!.........  NO.

By SRADLEY A N D  R O DE Y

["An Act m a ki ng  a special a p p r o­
p r i a t i o n  to the Izaak W a l t o n  
League, A n c h o r a g e  chapter, for 
[improvements to the p u b l i c  rifle 
[range; a n d  p r o v i d in g for an 
Jeffactive date."

5/5/ 79
Introduced in the Senate 19....

HISTORY IN THE S E N A T E

19  ̂ Read first time and referred 
to Committee on 

C o m m e r c e  a n d  Fina nc e

Reported back wit 
recommendation that

/ - / ■ycef.'Ucs
y s S' ?<- - —’

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed 
Signed by President 
Sent to House

SECRETARY OF THE SENATE

HISTORY IN THE H O U S E

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE S E N A T E

19 Received from House

To enrolling

Reported correctly enrolled

Sent to Governor

by Governor

Filed with Lt. Governor

Chapter No............ .
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Funding Information 
General Fund $20,000 

-0- 
$20,000

Introduced: 5/5/79
Referred: Commerce and

Finance

Other Funds 

IN THE SENATE BY BRADLEY AND RODEY

SENATE BILL NO. 288 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

or an Act entitled: "An Act making a special appropriation to the Izaak

Walton League, Anchorage chapter, for improvements to 

the public rifle range; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $20,000 is appropriated from the general fund as

a grant to the Anchorage Chapter of the Izaak Walton League (a nonprofit 

organization) for improvements to the rifle range used by the public and 

members of the Izaak Walton League.

* Sec. 2. Money appropriated by this Act which is not used in improving 

the rifle range property shall be used for the development of safety and

sound abatement features on the rifle range.

* Sec. 3. This Act takes effect July 1, 1980.

- 1 - SB 288
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C O M M I T T E E  R E P O R T

S E N A T E

FURTHER: N o n e

3 / 1 9 / 8 0

Date: ________________

Mr. President:

The C o m m i t t e e  on FINANCE_________________________has had SB 289_______

N o r t h  S l o p e  h a u l  r o a d

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it back wi t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass [ ] do not pass

[ ) do pass with a t t a c h e d  a m e n d m e n t s (s )
[ ] same title

[ ] repl a c e  with CS for _______________________________________  £ j new title

and r e c o m m e n d s    ___________________

[ ] AND a t t a c h e s  a " L e t t e r  of Intent" [ ] New Fiscal Note

[ ] repo r t s  it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the ______________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  HAVING
DO PASS O T HER R E C O M M E N D A T I O N S :

S 6 0  ( R e v .  1 2 / 7 8 )

C H A I R M A N



u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  ijt b a c k ^ wi t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ • ' f [ ] do not pass

iT with a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  with CS for __________________________________

and r e c o m m e n d s  ____

[ ] same title
[ ] new title

[ ] AND a t t a c h e s  a " L e t t e r  of Intent" [ ] New Fiscal Note

[ ] reports it back w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _______________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  
DO PASS

M E M B E R S  HAVING 
O T H E R  R E C O M M E N D A T I O N S :

S 6 0  ( R e v .  1 2 / 7 8 )
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Introduced: 5/6/79
Referred: Resources and

Finance

K E R T T U L A , M E L A N D , M U L C A H Y ,’R O D E Y , 
STIMSON, S T U R G U L E W S K I , A N D  SUMNER

SENATE BILL NO. 229 

IN TH E L E G I S L A T U R E  OF TIIE S TATE OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - FIRST SESS IO N

BY BENNETT, BRADLEY, DANKWORTH, 
FAHRENKAMP, HACKNEY, KELLY,

IN T H E  SE NATE

A BILL

For an Act entitled: "An Act r e l a ti ng  to the N o r t h  Slope haul road.

BE IT E N A C T E D  El THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Sec t io n 1. T he D ep ar t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  Facilities 

shall, by J u n e  1, 19S0, open to the public the North Slope haul road from the 

Yu ko n R i v e r  n o r t h  to Dietrich. The road shall be open to the general public 

in the sane m a n n e r  as any other state highv/ay.

COPY SB 239



A L A S K A  STATE LEGISLATURE

LLEVEiiTlILegislature E I R S I .. Session
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By
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KERTTULA, MELAi'JD, MULCAHY, 
RODEY, STIMSON, STURGULEWSL 
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'An A c t  r e l a t i n g  to the Lsortn 
lope haul road."
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79“
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Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
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Nays Nays 
Absent Absent 
Excused Excused

Reported correctly engrossed 
Signed by President 
Sent to House
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Excused Excused

Reported correctly engrossed 
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Returned to Senate
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Introduced: 5/6/79
Referred: Reso u r c e s  and

Finance

BY BENNETT, BRADLEY, DANKWORTH, 
FAHRENKAMP, HACKNEY, KELLY,

* KERTTULA, MELAND MULCAHY, RODEY,
IN THE SENATE STIMSON, STURGULEWSKI AND SUMNER

SENATE BILL NO. 289

IN THE LEGISLATURE*OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to the North Slope haul road.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The Department of Transportation and Public Facilities 

shall, by June 1, 1980, open to the public the North Slope haul road from the 

Yukon River north to Dietrich. The road shall be open to the general public 

in the same manner as any other state highway.

- 1 - SB 289



ELEVENTH LEGISLATURE

FISCAL NOTE

R E Q U E S T  n
B ill/R eso lu tion  N o .___
Title Act relating to the highway from the Yukon River to the Arctic Ocean 
Requested bv Senator Bob Mu!cahy_________________ •  Date S7‘//8(T

I I .  F IS C A L  D E T A IL
Agency A ffected Department of Transportation & Public Facilities 

Program Category A ffected Maintenance* & Operations 
BR U , Program, or Subprogram(s) A ffected North Slope Haul Road

(Note: I f  more than one budget com ponent is affected, separate line-itcm amounts and fund ing for each 
com ponen t in  the analysis section.)

E X P E N D IT U R E S  (Thousands o f  Dollars)

F Y  80 . F Y  81 FY  82 FY  83 F Y  84 F Y  85
100 • PER SO N A !. S E R V IC E S  .* 39.2 43.1 •

200 T R A V E L 2.5 2.8

300 C O N T R A C T U A L 10.0 11.0 '

400 C O M M O D IT IE S 1.0 1.1

500 EO U IP M EN T 21.0 . 1.0 .

600 LA N D  & S T R U CTU R ES 795.0

700 G R A N TS . C LA IM S . E T C .

T O T A L
868.7 59.0 64.9 71 .4 78.5

F U N D IN G  (Thousands o f  Dollars)

G E N E R A L  FU N D 868.7 59.0 64.9 71.4 78.5

F E D E R A L  FU N D S
O T H E R  (Specify Fund Source)

PO S IT IO N S

F U L L  T IM E
PA RT  T IM E 3 3 3 3 3

T E M P O R A R Y

I I I .  A N A LY S IS  (See Fiscal Note Preparation Instructions , Section III)
* Funds are not included to increase the level of maintenance. The 

increased traffic* use by the general Alaskan public, as well as 
tourists, will likely cause a demand for an increased level of 
maintenance, especially for dust control. The increased level of 
service could cause an increase in costs from 10% to 15% in the 
maintenance budget (the total request for the North Slope Haul P%oad 
is approximately $5 million). The estimate for years 1982 - 1985 
have been increased by 10% to provide an estimate for the effects 
of inflation.

Agencies other than the Department of Transportation & Public 
Facilities may also have cost impacts and these are not included in 
this fiscal note.

IV . D A T E  3/7/80

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y  JlQn LLii)d.T_I)cpu.ty_Xommi-s.rJ.nnpr 
A G E N C Y  _P0J/£L 
P H O N E  465-3900

3 3 - 0 0 1  (R ev . 12/79)



O p e r a t i n g  B u d g e t

TOO 3 WG 57 Laborers (Litter Control) $ 39,200

Source: Interior M & 0

200 (Air fare, Fairbanks to Dietrich) $ 2,500

300 1 pickup, 4 months, 5,000 miles $ 10,000
Pump out vault toilets at end of season 

Repeater Station Maintenance

400 • $ 1,000

500 1 pickup 4 X 4  with radio $ 12,500
1 base station radio 5,000
Office equipment, furniture 2,000
Miscellaneous 1,500

Total Operating Budget $ 73,700

Capital Improvements

Modular camp unit (portable) 4 person to be used as a check point
2,000 sq. ft. @ 300.00/G' $ 600,000

Includes: 1,200 sq. ft. living space
400 sq. ft. office, public
400 sq. ft. utility

1 trailer mounter water/sewer treatment
1 trailer mounter generator (2 units)

Source: General Design & Construction

8 roadside rest areas $ 175,000
(2 with vault toilets)
Source: General Design & Construction
Repeater Station for radio communication $ 20,000

Total Capital Improvements $ 795,000

In response to demand from general public for better driving surface, dust 
control and overall safety needs, Maintenance & Operations operating budget 
could increase by 10% to 15%. This would amount to $500,000 - $755,000 in 
the FY 81 Maintenance & Operating Highways maintenance request.
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S E N A T E  F I N A N C E  C O M M I T T E E  
B I L L  C H E C K L I S T

2.

3.

1 .

4.

5.

6 .

C o m m i t t e e  C o p y - C u r r e n t  Bill

H i s t o r y  C o v e r  F o r m

P r i n t e d  C opies :
O r i g i n a l  Bill 
C o m m i t t e e  S u b s t i t u t e s  or 

A m e n d m e n t s

SFC C o m m i t t e e  R e p o r t  F o r m

F i s c a l  I n f or ma t io n:  
N o t e  in F i l e  _  
N o t e  R e q u e s t e d D a t e
O t h e r  F i n a n c i a l  B ac ku p 

(See Below)

B a c k u p :
H a n d o u t s
L e t t e r  fro m G o v e r n o r  
Letter, f r o m  S p on so r 
C o m p l e t e d  C o m m i t t e e  R e p or ts

C o m m i t t e e  ___________________
O t h e r

/

v /



C O M M I T T E E  R E P O R T

S E N A T E

8/6/79
F URTHER: N o n e

Date

Mr. Pre s i d e n t :

The C o m m i t t e e  on F I N A N C E  has had S B  290

s upplemental approp r ia ti on s to the Of fice of the Governor to p a y  additi on al  costs 
of salaries a nd b e n ef it s for the 1979 and 1980 fiscal years

u nder c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it back with the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass [ ] do not pass

[ 3 do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] same title

[ ] r e p l a c e  with CS for  [ 3 new t i tle

and r e c o m m e n d s

[ ] AND a t t a c h e s  a " L e t t e r  of Intent" [ ] New Fiscal Note

[ ] r e p o r t s  it back w i t h o u t  r e c o m m e n d a t i o n

( 3 r e f e r r e d  to the _______________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  - M E M B E R S  H A V I N G
DO PASS O T H E R  R E C O M M E N D A T I O N S :

S 6 0  ( R e v .  1 2 / 7 8 )

C H A I R M A N
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Introduced: 8/6/79
Referred: Finance

BY THE RUI.ES C O M M I T T E E  BY 
IN T H E  S E N A T E  R E Q U E S T  O F  THE- G O V E R N O R

S ENATE B I L L  NO. 290

IN T H E  L E G I S L A T U R E  O F  T H E  STATE OF A L A S K A

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E SS IO N

A  B IL L

F or an A c t  entitled: "An A c t  c a k i n g  su pp le m e n t a l  a p p r o p r i a t i o n s  to the

O f f i c e  of the G o v e r n o r  to p a y  a dd it io na l  costs o f  

salaries a n d  b e n ef i ts  for the 1979 a nd 1980 fiscal 

years; a nd p r o v i d i n g  f or an e f f e ct iv e  date."

BE, IT E N A C T E D  BY THE L E G I S L A T U R E  O F  T H E  STATE O F  ALASKA:

*  S e c t i o n  1. T h e  s u m  o f  $6,277,800 is a p p r o p r i a t e d  to the O f f i c e  of the 

G o v e r n o r  for fiscal y e a r  1980 for a d d i t i o n a l  costs o f  salaries and b e n e f it s 

for the g e n er a l g ov e rn m e n t  u n i t  cont ra ct  fro m the f o l l ow in g sources:

G e n e r a l  F u n d  $5,032,300

F e d e ra l Receipts 772,100

H i g h w a y  W o r k i n g  Cap i ta l F u n d  15,100

I n t e r n a t i o n a l  A i r p o r t

R e v e n u e  F u n d  253,000

T e a c h e r s’ Re t i r e m e n t  S y s t e m  8,200

P u b l i c  E m p l o y e e s’ Ret i r e m e n t

S y st em  9,AGO

S e c o n d  I n j u r y  F u n d  6,900

F i s h e r m e n’s F u n d  6,900

F i s h  and G a m e  F u n d  104,800

A g r i c u l t u r a l  L o a n  F u n d  11,300

V e t e r a n s  R e v o l v i n g  L o a n  F u n d  32,000

F I C A  A d m i n i s t r a t i o n  A c c o u n t  1,300

Surp l us  P r o p e r t y  R e v o l v i n g  F u n d  23,000

D o n a t e d  C o m m o d i t y  H a n d l i n g

, n v  ' - 1 -  S B  2 9 0WJTEE COP'V
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F e e  A c c o u n t  1,300

*  Sec. 2. The s um o f  $2,072, 50 0 is a p p r o p r i a t e d  to the O f f i c e  of the 

Governor for f is ca l y e a r  1980 for a dd it io na l  costs of salaries and b e n ef it s

for the superv i so rs  u n i t  c o n t ra ct  f r o m  the fol lo wi ng  sources:

G e n er al  F u n d  $1,852,800

H i g h w a y  W o r k i n g  Capit al  F u n d  45,600

I n t e r n a t i o n a l  A i r p o r t  R e v e n u e

F u n d  29,000

F e d e r a l  Re ceipts 145,100

* Sec. 3. T h e  sum o f  $737,388 is a p p r o p r i a t e d  from the general fund to 

the O f f i c e  o f  the G o v e r n o r  for fiscal y e a r  1980 for additi on al  costs of 

salaries a n d  b e n e f i t s  for the p u bl ic  sa fety e mp loyees unit contract.

*  Sec. 4. T h e  sum o f  $227 ,9 64  is a p p r o p r i a t e d  from the general fun d to 

the O f f i c e  of the G o v e r n o r  f or fiscal y e a r  1980 for a dditional costs of 

salaries and b e n e fi ts  for the c o n fi de nt i al  u ni t  contract.

* Sec. 5. T h e  s um o f  $1,418,800 is a p p r o p r i a t e d  to the O f f i c e  of the 

G o v e r n o r  for fisc al  y e a r  1980 for addit io na l costs of salaries and be ne f i t s

for the labor, trades, and crafts u n i t  contract, from the following sources:

G e n e r a l  F u n d  $1,020, 30 0

F e d e r a l  R e c e i pt s 7,800

I nt er n a t i o n a l  A i r p o r t  R e ve nu e

F u n d  223,700

H i g h w a y  W o r k i n g  Capi ta l F u n d  167,000

* Sec. 6. T h e  s u m  o f  $621,500 is a p p r o p r i a t e d  from the general fund to 

the O f fi ce  o f  the G o v e r n o r  for fiscal ye ar  1980 for addit io na l costs o f  

salaries a n d  benefits, to be a l l o c a t e d  as follows:

Masters, mates, and p i l o t s  uni t $ 270,900

M a r i n e  engine e r' s u n i t  350,600

$43 , 20 0 of the a p p r o p r i a t i o n  for the masters, mate s,  and pilots u n i t  is con-
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t in g e n t  upon th a t u n i t ’ s r a t i f i c a t io n  o f  th e  c o l le c t iv e  b a rg a in in g  agree­
ment fo r  f i s c a l  year 1980 p r io r  to  the e f f e c t iv e  date o f t h is  A ct.

*  Sec . 7. The sum o f $6,391,700 is  app ro p r ia ted  from the g en e ra l fund 
to  th e  O f f ic e  o f  the  Governor fo r  f i s c a l  year 1980 fo r  a d d it io n a l s a la r ie s  
and b e n e f it s  fo r  s ta te  employees no t covered by c o l le c t iv e  b a rg a in in g , to 
be a l lo c a t e d  as fo llo w s :

* Sec. 8. The sum o f $123,300 is  a p p ro p r ia ted  from the genera l fund to 
the O f f ic e  o f  the Governor fo r  f is c a l  year 1980 fo r  a d d it io n a l costs o f 
s a la r ie s  and b e n e f it s  fo r  A laska S k i l l  C ente r in s t r u c to r s .

* Sec. 9. The sum o f $256,000 is  app ro p r ia ted  from the  g ene ra l fund to 
the O f f ic e  o f  the  Governor fo r  a d d it io n a l f i s c a l  year 1979 costs o f s a la r ie s  
and b e n e f it s  fo r  j u d i c i a l  o f f ic e r s ,  le g is la t o r s ,  and p u b l ic  o f f ic e r s .

*  Sec. 10. The sum o f $620,000 is  a pp ro p r ia ted  from the  g enera l fund to 
th e  O f f ic e  o f  th e  Governor fo r  a d d it io n a l f i s c a l  year 1980 costs o f s a la r ie s  
and b e n e f it s  fo r  j u d i c i a l  o f f ic e r s ,  le g is la t o r s ,  and p u b l ic  o f f ic e r s .

* Sec. 11. The sum o f $432,000 is  app ro p r ia ted  from the g ene ra l fund to 
the O f f ic e  o f  th e  Governor fo r  a d d it io n a l f i s c a l  year 1979 costs o f s a la r ie s  
and b e n e f it s  fo r  the  in la n d  boatmen's u n i t .

* Sec. 12. The sum o f $1,293,400 is  a pp ro p r ia ted  from the g en e ra l fund 
to the O f f ic e  o f  the  Governor fo r  a d d it io n a l f i s c a l  year 1980 costs o f 
s a la r ie s  and b e n e f it s  fo r  the  in la n d  boatmen's u n i t .

*  Sec. 13. T h is  A ct takes e f f e c t  im m ed ia te ly  in  accordance w ith  AS 01.- 
10.070(c).

L e g is la t iv e  branch 
J u d ic ia l branch

E x e cu t iv e  branch

U n iv e r s it y  o f  A laska

$1,143,600
300,900
696,000

4,251,200
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J A Y  S . H A M M D W D
G D V C R N O H

> 7
e> D

S t a t e  o r  A l a s k a .

O F F IC E  OF TH E  G O V E R N O R

Juneau

A u g u s t  6, 1979

T h e  H o n o r a b l e  C l e m  T i l l i o n  
P r e s i d e n t  of the S e na te  
A l a s k a  State L e g i s l a t u r e  
Juneau, A l a s k a  99811

D e a r  Mr. President:

U n d e r  the a u t h o r i t y  o f  art ic l e III, s e c t i o n  18, and 
art ic le  II, s e c t i o n  9, of the C o n s t i t u t i o n  o f  the State 
o f  Alaska, I am t r a n s m i t t i n g  for y o u r  c o n s i d e r a t i o n  a 
bi ll  m a k i n g  c e r t a i n  a p p r o p r i a t i o n s  for the additio na l  
exp en se s of s a l a r i e s  and b e n e f i t s  for State e m p l o y e e s  and 
o f f i c ia l s for the 1 97 9  and 1980 fiscal years. The 
p u r p o s e s  are s e l f- ex pl a na to ry .

No a p p r o p r i a t i o n  is i n c l u d e d  for the c o m m u n i t y  c o l l e g e  
teachers. If n e g o t i a t i o n s  o r  t h e i r  c o n t r a c t  are 
c o n c l u d e d  b e f o r e  this s e s s i o n  is adjourned, I r e c o m m e n d  
t h a t  an a p p r o p r i a t i o n  for the m o n e y  to p a y  for any 
i n c r e as e s in s a l a ri es  a nd b e n e f i t s  b e  a d d e d  to this bill.

A p p r o p r i a t i o n s  for the salaries o f  e l e c t e d  and a p p o i n t e d  
p u b l i c  o f f i c ia ls  c o v e r e d  b y  the S a l a r y  C o m m i s s i o n ' s  
r e c o m m e n d a t i o n s  are included. T h e s e  are m i n i m u m  
e s t i m at e s b a s e d  o n  those r e c om me nd at io n s.  I u r g e  the 
l e g i s l a t u r e  to p a s s  l e g i s l a t i o n  to i n c r e a s e  t h e  salaries 
o f  t ho se  o f f i c ia ls  and to pass a p p r o p r i a t i o n s  for them.



"An A c t  m a k i n g  s up pl emental 
a ppropriations to the O f fi ce  of 
the G o v er no r  to p a y  additional 
costs of salaries and benefits 
for the 1979 and 1980 fiscal 
years; and p r o v i d i n g  for an 
effective date."

Introduced in the Senate .. 19.. 7.̂

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excustd

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reported correctly engrossed 
Signed by President 
Sent to House

SECRETARY OF THE SENATE

HISTORY IN THE H O U S E

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reported correctly engrossed 
Signed by Speaker 
Returned to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE S EN AT E

19 Received from House

To enrolling

Reported correctly enrolled

Sent to Governor

by Governor

Piled with Lt. Governor

Chapter No.

p w ii 'w w iiR m iwi w1 ii iu  i ■ « »  'in1* t m » ...... "nU W i i 1 in 1 r. f l i n r n n r i



J A Y  S .  H A M M O N D
a a v c R N o n

S t a t e  o r  A l a s k a .

O F F IC E  O F T H E  G O V E R N O R

J u n e a u

A u g u s t  6, 1979

T h e  H o n o r a b l e  C l e m  T i l l i o n  
P r e s i d e n t  o f  the S e n a t e  
A l a s k a  S tate L e g i s l a t u r e  
Juneau, A l a s k a  99811

D e a r  Mr. Presi de n t:

U n d e r  the a u t h o r i t y  o f  a r t i c l e  III, s e c t i o n  18, a n d  
a r t i c l e  II, s e c t i o n  9, o f  the C o n s t i t u t i o n  o f  th e S t a t e  
o f  Alaska, I am t r a n s m i t t i n g  for y o u r  c o n s i d e r a t i o n  a 
b i l l  m a k i n g  c e r t a i n  a p p r o p r i a t i o n s  for the a d d i t i o n a l  
e x p e n s e s  of s a l a r i e s  a n d  b e n e f i t s  for S t a t e  e m p l o y e e s  a n d  
o f f i c i a l s  for the 1979 a n d  1980 fiscal years. T h e  
p u r p o s e s  are s e l f - e x p l a n a t o r y .

N o  a p p r o p r i a t i o n  is i n c l u d e d  for t he c o m m u n i t y  c o l l e g e  
t ea chers. If n e g o t i a t i o n s  o r  t h e i r  c o n t r a c t  are 
c o n c l u d e d  b e f o r e  this s e s s i o n  is adjourned, I r e c o m m e n d  
t h a t  an a p p r o p r i a t i o n  for t h e  m o n e y  to p a y  f or a ny 
i n c r e a s e s  i n  s a l a r i e s  a n d  b e n e f i t s  b e  a d d e d  to this bill.

A p p r o p r i a t i o n s  for t he s a l a r i e s  o f  e l e c t e d  a n d  a p p o i n t e d  
p u b l i c  o f f i c i a l s  c o v e r e d  b y  t he S a l a r y  C o m m i s s i o n ' s  
r e c o m m e n d a t i o n s  are included. T h e s e  are m i n i m u m  
e s t i m a t e s  b a s e d  o n  t h o s e  r e c o m m e n d a t i o n s .  I u r g e  t he 
l e g i s l a t u r e  to p a s s  l e g i s l a t i o n  to i n c r e a s e  t he s a l a r i e s  
o f  t h o s e  o f f i c i a l s  and  to p a s s  a p p r o p r i a t i o n s  for them.

I u r g e  the p r o m p t  e n a c t m e n t  o f  thi s  l e g is la t io n.



&

Introduced: 8/6/79
Referred: Finance

BY THE R1H.ES COMMITTEE BY 
IN THE SENATE REQUEST OF THE GOVERNOR

SENATE BILL NO. 290 

IN THE LEGISLATURE OF TITE STATE OF ALASKA
■4

ELEVENTH LEGISTATURE - FIRST SPECIAL SESSION

A BILL

For an Act entitled: "An Act tasking supplemental appropriations to the

Office of the Governor to pay additional costs of 

salaries and benefits for the 1979 and 1980 fiscal 

years; and 'providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $6,277,800 is appropriated to the Office of the 

Governor for fiscal year 1980 for additional coots of salaries and benefits 

for the general government unit contract from the following sources:

General Fund $5,032,300

Federal Receipts 772,100

Highway Working Capital Fund 15,100

International Airport

Revenue Fund 253,000

Teachers' Retirement System 8,200

Public Employees’ Retirement

System 9,400

Second Injury Fund 6,900

Fishermen's Fund 6,900

Fish and Game Fund 104,800

Agricultural Loan Fund 11,300

Veterans Revolving Loan Fund 32,000

FICA Administration Account 1,300

Surplus Property Revolving Fund 23,000 ̂  gkauiUk Jo*-

Donated Commodity Handling *̂°

-1- SB 290m w n i E  c o p y
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26

27

28 

29

Fee Account 1,300

* Sec. 2. The sum of $2,072,500 Is appropriated to the Office of the 

Governor for fiscal year 1980 for additional costs of salaries and benefits •,

for the supervisors unit contract fron the following sources:

General Fund $1,852,800

Highway Working Capital Fund 45,600

International Airport Revenue

Fund 29,000

Federal Receipts 145,100

* Sec. 3. The sum of $737,388 is appropriated from the general fund to 

the Office of the Governor for fiscal year 1980 for additional costs of 

salaries and benefits for the public safety employees unit contract.

* Sec. 4. The sum of $227,964 is appropriated from the general fund to 

the Office of the Governor for fiscal year 1980 for additional costs of 

salaries and benefits for the confidential unit contract.

* Sec. 5. The sum of $1,418,800 is appropriated to the Office of the 

Governor for fiscal year 1900 for additional costs of salaries nnd benefits

for the labor, trades, and crafts unit contract, from the following sources:

General Fund $1,020,300

Federal receipts 7,800

International Airport Revenue

Fund 223,700

Highway Working Capital Fund 167,000

* Sec. 6. The sum of $621,500 is appropriated from the general fund to 

the Office of the Governor for fiscal year 1980 for additional costs of 

ao}.p.tlcB and benefits, to be allocated as follows:

Masters, mates, and pilots tmit $ 270,900

Marine engineer's unit 350,600

$43,200 of the appropriation for the masters, mates, nnd pilots unit is con-C O M M IT T E E  C O P Y  , - 2-



1

2

3

4

5

6

7

8

9

10

tingent upon that unit's ratification of the collective bargaining agree­

ment for fiscal year 1980 prior to the effective date of this Act.

* Sec. 7. The sum of §6,391,700 is appropriated from the general fund 

to the Office of the Governor for fiscal year 1980 for additional salaries 

and benefits for state employees not covered by collective bargaining, to 

be allocated as follows:

Executive branch §1,143,600

Legislative branch 300,900

Judicial branch 696,000

University of Alaska 4,251,200

* Sec. 8. The sum of §123,300 is appropriated from the general fund to 

the Office of the Governor for fiscal year 1980 for additional costs of 

salaries and benefits for Alaska Skill Center instructors.

* Sec. 9. The sum of §256,000 is appropriated from the general fund to 

the Office of the Governor for additional fiscal year 1979 costs of salaries 

and benefits for judicial officers, legislators, and public officers.

* Sec. 10. The sum of §620,000 is appropriated from the general fund to 

the Office of the Governor for additional fiscal year 1980 costs of salaries 

and benefits for judicial officers, legislators, nnd public officers.

* Sec. 11. The sum of §432,000 is appropriated from the general fund to 

the Office of the Governor for additional fiscal year 1979 costs of salaries 

and benefits for the inland boatmen's unit.

* Sec. 12. The sum of §1,293,400 Is appropriated from the general fund 

to the Office of the Governor for additional fiscal year 1980 costs of 

salaries and benefits for the inland boatmen's unit.

* Sec. 13. This Act takes effect immediately in accordance with AS 01.- 

10.070(c).
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regular course o f business, and that it is the established p o lic y  and practice 

o f th is State to m ic ro f ilm  its records and to dispose o f the orig ina l records 

after m ic ro f ilm  reproductions have been made.

3 / s  3 / 9 , 1

Date
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E

FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No._______SB 292 am____ _____ _________________
Title An Act requiring fiscal notes for regulation having fiscal impact 
Requested bv Office of the Governor pate 3/19/80

II. FISCAL DET A I L
Agency Affected Department of Fish and Game 
Program Category Affected Natural Resource Management 
BRU, Program, or Subprogram(s) Affected Boards of Fisheries and Game 
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

• F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E O U I P M E N T

*

600 L A N D  &  S T R U C T U R E S
700 G R A NTS, CLAIMS. ETC.

T O T A L  . - 0 - - 0 - -0 - -0- -0 - -0-

F U N D 1 N G  (Thousands of Dollars)

G E N E R A L  F U N D -0 - -0 - -0 - -0 - -0 - -0 -

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

POSITIONS

F U L L  TIME -0 - - 0 - -0 - -0 - -0 - -0 -
P A R T  TIME
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III) 

There would be no fiscal impact

IV. D A T E  3/20/80_______________ P R E P A R E D  B Y  Russell H. Clark^r_
A G E N C Y _________Department of Fish and Game.

Original: Legislative Finance P H O N E ___________ 465-4120_________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



(11) C O M M I T T E E  R E P O R T  

H O U S E

1/25/80 FURTHER

D a t e :  M a / cJr\  /Q . j c\5 ? Q

Mr. S p e a k e r :

T h e  C o m m i t t e e  on FIN AN CE has ha d SB 2 9 2 a m

"An A c t  r e q u i ri ng  fiscal n otes to be p r e p a r e d  for re gu l a t i o n s  
h a v i n g  fiscal impact."

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of t he  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

fXi 

[ ] 

[ ]

[ ] 

[ ] 

[ ]

do p a s s  [ ] do n ot  pas s

do p a s s w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS fo r  ____________________________________

and r e c o m m e n d s  _____________________

[ ] s a m e  t i t l e
[ j n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [/*C] N e w  F i s c a l  N o t e  

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the Co m m i  t t e e

M E M B E R S  S I G N I N G  
DO PA SS

— ) / A  \

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

J \ y  i..-u

■ / / ? /f'/ •?.- -i/ -nr 
,

/'l: )_______

A

CHA IRMAN

H 60 ( R e v .  12/78)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

.FISCAL NOTE.

I. R E Q U E S T  c d  -DO O amTV11 /T) 1 *• VT SB 2 2 dmBill/Resolution No._______________
Title ..Requiring fiscal notes for r e g u l a t i o n s  h a v i n g  fi.gp.ai 
Requested by H o u s e  ..Finance C o m m i t t e e ______________________ Date 3/1 n/an

II. FISCAL DETAIL
Agency Affected A l l  A g e n c i e s ______________________________________________________
Program Category Affected _________________________________________________________________
BRU, Program, or Subprogram(s) Affected_______________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES 0 o
200 T R A V E L 0 0 . ...
300 C O N T R A C T U A L .... Q____
400 C O M M O D I T I E S 0 ' n
500 E O U I P M E N T n n
600 L A N D  &  S T R U C T U R E S n n
700 GRANTS,.CLAIMS. ETC. i n

---- 0---- ---- 0----
T O T A L  o 0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 0  . 0

F E D E R A L  F U N D S 0 0

O T H E R  (Specify Fund Source) 0 0

POSITIONS

F U L L  TIME 0 0

P A R T  TIME . 0 . .0 .
T E M P O R A R Y 0 ... . 0

III. ANA L Y S I S  (See Fiscal Note Preparation Instructions, Section III) 

N o  f i s c a l  i m p a c t .

''
*u!s M e e k i n s 1̂-

IV D A T E  M a r c h  1 0 / 1 9 8 0  p r e p a r e d  B Y  c h a i r m a n ' H°use F i n a n c e  C o m m i t t e e

A G E N C Y
Original: Legislative Finance P H O N E  4 6 5 - 3  795
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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Introduced: 1/14/80
Referred: Finance

IN THE SENATE BY BENNETT

SENATE BILL NO. 292 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act requiring fiscal notes to be prepared for

regulations having fiscal impact."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.62 is amended by adding a new section to read:
*

Sec. 44.62.195. FISCAL NOTES ON REGULATIONS. If the adoption, 

amendment, or repeal of a regulation would require increased appropria­

tions by the state, the department or agency affected shall prepare an 

estimate of the appropriation increase for the fiscal year following 

adoption, amendment, or repeal of the regulation and for at least two 

succeeding fiscal years.

* Sec. 2. AS 44.62.200(a) is amended by adding a new paragraph to read:

(5) a summary of the fiscal information required to be pre­

pared under AS 44.62.195.

* Sec. 3. AS 44.62.320(b) is amended to read:

(b) At the same time a regulation is filed by the lieutenant 

governor, the lieutenant governor shall submit the regulation to the 

chairman and all members of the Administrative Regulation Review Com­

mittee for review under AS 24.20.400 - 24.20.460 together with the 

fiscal information required to be prepared under AS 44.62.195.

-1- SB 292 a m
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T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
ELEVE N T H  LEGISLATURE

FISCAL NOTE.

I. REQUEST
B ill/Resolution N o. SB 2 9 2 ______________________________________________________________
Title "An Act requiring fiscal notes for regulations having fiscal impact 
Requested bv Senator Sumner__________________________ Date 2/20/80

II. FISCAL D E T A I L
Agency Affected Department of Fish and Game____________________________________________
Program Category Affected Natural Resource Management_____________________________________

BRU, Program, or Subprogram(s) Affected Boards of Fisheries and Game __________ _
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

FY 8 0 . F Y 8 1 F Y  82 F Y  83 FY 84 FY 8 5

100 P E R S O N A L  S E R V I C E S 1371) 1 6 . 2 1 7 . 5 1 8 . 9 2 0 . 4

200 T R A V E L - u - - 0 - - 0 - - 0 - - 0 -

300 - C O N T R A C T U A L
3.U 5 . 4 5 . 8 7 . 7 6 . 8

400 ..COMMODITIES P .U 5 . 4 ' M T S 6 . 3 6 . 8

300 E Q U I P M E N T
600 LAND & STRUCTURES
70Q .GRANTS, c l a i m s , e t c .

TOTAL
- 0 -  • 2 5 . 0 2 7 . 0 2 9 . 1 3 1 . 5 3 4 . 0

FUNDING (T h ousands o f  D ollars)

G EN ER A L FUND - n - M  n. ? 7  n 20 i o/. n
FED ER AL FUNDS

"--”-------------- 14

OTHER (S p ec ify  Fund Source)

POSITIONS

F U L L  T I M E -0 - - 0 - -0 - -0 - -0 - - 0 -

P A R T  T I M E
NONPERMANENT 2 2 2 2 2 2

III. A N ALY SIS (See Fiscal N o te  Preparation Instructions , S ec t ion  III)

Although there would not be a major impact of this statute, there surely would be 
some fiscal impact on the operation of the Goard regulator process from time to 
time. Estimating that this act would add. time to meetings, preparation & printing 
of Board books, work done by clerical positions and some professional analysis the 
total probably would not exceed 25.0 per year plus inflation at 8%.

IV. DATE 2/24/8G ____________________ PREPARED BY R u s s e l l  H. C l a r k ^ C .
AGEN CY ■ D e p a r tm e n t  o t  F i s h  and Game

Original: Legislative F inance  PHONE 4 6 3 - 4 1 2 0

cc: • Budget and M anagem ent
Prime S p on sor  (First Legis la tor  N am ed)

O f f i c e  o f  t h e  G o v e r n o r  -  K e i t h  S p e c k i n g  
3 3 - 0 0 1  (Rev. 12/79)



CATEGORY: NATURAL RESOURCES MANAGEMENT A N D E N V I R O I M E N T A L  AGENCY: F I S H  AND GAME

PROGRAM: F I S H  AND GAME A D M I N I S T R A T I O N  AND SU PPO R T BRU(s): BOARDS OF F I S H  AND GAME

T h e  B o a r d s  o f  F i s h  a n d  Game BRU a i m s  t o  i n s u r e  t h a t  f i s h  a n d  g a m e  r e s o u r c e  m a n a g e m e n t  p o l i c i e s  o f  t h e  S t a t e  c o n s i d e r  a n d  p r o v i d e  f o r  

p u b l i c  d e s i r e s ,  b i o l o g i c a l  n e c e s s i t i e s  a n d  g u b e r n a t o r i a l  p o l i c i e s  t o  t h e  m a x i m u m  e x t e n t  p o s s i b l e .  I t  a l s o  s e e k s  t o  g e n e r a t e  p u b l i c  

a c c e p t a n c e  a n d  s u p p o r t  o f  t h e s e  p o l i c i e s .

T h e  B o a r d  o f  F i s h e r i e s  a n d  t h e  B o a r d  o f  Gam e a r e  t h e  S t a t e ' s  p r i n c i p a l  r e g u l a t o r y  a g e n c i e s  f o r  f i s h  a n d  w i l d l i f e  r e s o u r c e  m a t t e r s .  T h e  

t w o  B o a r d s  p r o v i d e  a p u b l i c  f o r m i  f o r  t h e  d i s c u s s i o n  o f  f i s h  a n d  w i l d l i f e  m a n a g e m e n t  i s s u e s .  T h e y  a l s o  p r a n u l g a t e  r e s o u r c e  u s e  r e g ­

u l a t i o n s  w h i c h  a d h e r e  t o  s c i e n t i f i c  f i s h  a n d  g a m e  m a n a g e m e n t  p r i n c i p l e s ,  e s p e c i a l l y  t h e  s u s t a i n e d  y i e l d  h a r v e s t  c o n c e p t .  I n  a d d i t i o n ,  

t h e  t w o  B o a r d s  m a k e  t h e  r e g u l a t o r y  d e c i s i o n s  v r f i i c h  p r o v i d e  f o r  d e  f a c t o  a l l o c a t i o n  o f  s c a r c e  r e s o u r c e s  a m o n g  c o m p e t i n g  u s e r  g r o u p s .

T h e  r e g u l a t o r y  p r o c e s s  i s  a c o n t i n o u s  o n e .  H e n c e  t h e  B o a r d s  a n n u a l l y  r e v i e w  a n d  r e v i s e  t h e  b a s i c  f i s h  a n d  g a m e  r e g u l a t i o n s  t o  k e e p  

p a c e  w i t h  t h e  c h a n g i n g  c o n d i t i o n s  t h a t  a f f e c t  r e s o u r c e  a v a i l a b i l i t y  a n d  a b u n d a n c e .

T h i s  BRU f u n d s  t h e  o p e r a t i o n  o f  t h e  B o a r d  o f  F i s h e r i e s ,  t h e  B o a r d  o f  G a m e ,  a n d  t h e  l o c a l  F i s h  a n d  G am e A d v i s o r y  C o m m i t t e e s .  A p p r o x i m a t e l y  

6 0  o f  t h e s e  c o m m i t t e e s  ( s t a t e w i d e )  c h a n n e l  l o c a l  c a n m u n i t y  n e e d s  a n d  c o n c e r n s  t o  t h e  t w o  B o a r d s  f o r  t h e i r  r e g u l a t o r y  d e c i s i o n s .

T h i s  BRU a l s o  r e q u e s t s  f u n d s  f o r  s i x  R e g i o n a l  F i s h  a n d  G am e C o u n c i l s .  T h e  C o u n c i l s  s e r v e  t h r e e  k e y  f u n c t i o n s :  ( 1 )  t o  p r o v i d e  a m e a n s

f o r  t h e  f o r m u l a t i o n  o f  a u n i f i e d  r e g i o n a l  p o s i t i o n  o n  r e l e v a n t  f i s h  a n d  g a m e  m a n a g e m e n t  I s s u e s ;  ( 2 )  t o  c o n v e y  r e g i o n a l  o p i n i o n s  t o  t h e

S t a t e  B o a r d s  o f  F i s h e r i e s  a n d  G a m e ;  a n d  ( 3 )  t o  c o n v e y  S t a t e  F i s h  a n d  Gam e B o a r d  p o s i t i o n s  t o  r e s i d e n t s  o f  t h e  l o c a l  r e g i o n .

T h e  C o u n c i l s  c o n s i s t  o f  t h e  c h a i r m e n  o f  e a c h  l o c a l  F i s h  a n d  Gam e A d v i s o r y  C o m m i t t e e  w i t h i n  a r e g i o n .  G e n e r a l l y ,  a n  A d v i s o r y  C o i n n i t t e e  ■

s e r v e s  t h e  n e e d s  o f  o n e  o r  m o r e  c o m m u n i t i e s  w i t h i n  a g i v e n  r e g i o n .  I t  i s  f e l t  t h a t  t h e  R e g i o n a l  C o u n c i l s  w i l l  g i v e  l o c a l  c o m m u n i t i e s  a ; ;

g r e a t e r  v o i c e  i n  t h e  f o r m u l a t i o n  o f  r e g i o n a l / s t a t e w i d e  f i s h  a n d  g a m e  m a n a g e m e n t  r e g u l a t i o n s .  T h i s  b u d g e t  r e q u e s t  p r o v i d e s  s t a f f  s u p p o r t  <f J

a n d  t r a v e l  f o r  t h e  R e g i o n a l  C o u n c i l .

T h i s  BRU I n c l u d e s  $ 2 0 0 , 0 0 0  t o  e v a l u a t e  a l t e r n a t i v e  s t r a t e g i e s  f o r  s e c u r i n g  p u b l i c  p a r t i c i p a t i o n .  I n c l u d i n g  t e l e c o n f e r e n c i n g  a n d  u s e  o f  

p r o f e s s i o n a l  s t a f f  f o r  R e g i o n a l  C o u n c i l s .

Phono Contact for moro Information: G r e g o r y  F .  C o o k  465-4110

SERV ICE MEASURES
FY 79 FY 80 FY 81

Plan Actual Plan Continuation Total

A d v i s o r y  C o m m i t t e e s 57 58 58 58 58
M e m b e r s h i p 025 580 070 870 870
M e e t i n g s 174 106 232 232 232

J o i n t  B o a r d  o f  F i s h e r i e s  a n d  Gam e M e e t i n g s 2 4 2 . 2 2

B o a r d  o f  F i s h e r i e s

M e e t i n g s 2 2 2 2 2
H e a r i n g s 3 5 5 5 5
P r o p o s a l s  f o r  R e g u l a t i o n s 600 572 650 N / A H / A

B o a r d  o f  Gam e

M e e t i n g s 2 3 2 2 2
H e a r i n g s - 0 - - 0 - 5 5 5
P r o p o s a l s  f o r  R e g u l a t i o n s 280 372 300 N / A N / A

0 1 *903(rtcv.10/79)
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Introduced: 1/14/80
Referred: Finance

IN THE SENATE BY BENNETT

SENATE BILL NO. 292 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act requiring fiscal notes to be prepared for

regulations having fiscal impact."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.62 is amended by adding a new section to read:
#

Sec. 44.62.195. FISCAL NOTES ON REGULATIONS. If the adoption, 

amendment, or repeal of a regulation would require increased appropria 

tions by the state, the department or agency affected shall prepare an 

estimate of the appropriation increase for the fiscal year following 

adoption, amendment, or repeal of the regulation and for at least two 

succeeding fiscal years.

* Sec. 2. AS 44.62.200(a) is amended by adding a new paragraph to read:

(5) a summary of the fiscal information required to be pre­

pared under AS 44.62.195.

* Sec. 3. AS 44.62.320(b) is amended to read:

(b) At the same time a regulation is filed by the lieutenant 

governor, the lieutenant governor shall submit the regulation to the 

chairman and all members of the Administrative Regulation Review Com­

mittee for review under AS 24.20.400 - 24.20.460 together with the 

fiscal information required to be prepared under AS 44.62.195.

-1- SB 292 am
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A L A S K A  S T A T E  L E G I S L A T U R E

ELEVENTH LEGISLATURE - SECOND SESSION

Juneau , A la s k a  Thursday January 2 4 , 1980

S E N A T E  J O U R N A L

E le v e n th  Day

Pursuant to a d jo u rnm en t , the Senate was c a l le d  to o rd e r  by 
P re s id e n t T i l l i o n  a t  1 0 :0 8  a .m .

The r o l l  c a l l  showed s ix te e n  members p re s e n t . Senators 
Hackney and Hohman were excused from a c a l l  o f  the  Senate . 
Senators S ackett and Sumner were a b sen t .

The p ra y e r  was o f fe re d  by the C h a p la in , P asto r M i lt o n  Hunt 
o f  the R e su rre c t io n  Lu the ran  Church .

Senator C o lle t t a  moved and asked unanimous consent th a t  the 
J o u rn a l fo r  the ten th  l e g is l a t i v e  day be approved as c e r t i ­
f i e d .  W ith o u t o b je c t io n , i t  was so o rd e re d .

MESSAGES FROM THE HOUSE

Message o f  January  23 was re a d , s t a t in g  the House has f a i le d  
to  recede from  i t s  amendment to SENATE BILL HO. 35 amended 
(a d u lt  e d u c a t io n ) , n am e ly , HOUSE COMMITTEE SUBSTITUTE FOR 
SENATE BILL NO. 35 . The Speaker has appo in ted  the f o l lo w ­
in g  members to  a Free Conference Committee to  meet w it h  tho 
l i k e  comm ittee from the Senate :

R ep re sen ta t iv e  B uchho ld t , Chairman 
R ep re se n ta t iv e  Munson 
R ep re se n ta t iv e  C ha tte rton

Senate members ap po in te d  A p r i l  30 , 1979:

Senator Hohman, Chairman 
Senato r Ferguson 
Senato r Dankworth

79
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1ICS \ Message o f  January 23 was .re a d , s c a r in g  che House has 
SB i f a i l e d  to recede from  i t s  amendment to SENATE BILL NO. 
88 188 ( t ru a n t  c h i ld r e n ) . n am e ly , HOUSE COMMITTEE SUBSTITUTE
(R ls)FOR SENATE BILL NO. 88 (R u le s ) amended House ( t r u a n t  
am / c h i ld r e n  and schoo l c lo s in g s ) .  The Speaker has a p po in t-  
H J  ed the f o l lo w in g  members to a Free Conference Committee 
y  to  meet w it h  the  l i k e  com m ittee from the Senate :

R e p re s e n ta t iv e  C o tten , Chairman 
R ep re se n ta t iv e  Munson 
R e p re s e n ta t iv e  E lia s o n

Senate members a p po in te d  January 17 , 1980 a r e :

S enato r M e land , Chairman 
Senato r Z ie g le r  
S ena to r Hackney

Message o f  January  23 was re ad , s t a t in g  the House has 
f a i le d  to recede from  i t s  amendment to COMMITTEE SUBSTI­
TUTE FOR SENATE BILL NO. 204 (exem ption from  r e g u la t io n  
by the A laska  T u b lic  U t i l i t i e s  Comm ission), nam e ly , COM­
MITTEE SUBSTITUTE '.'OR SENATE BILL NO. 204 amended House. 
The Speaker has ap po in te d  the fo l lo w in g  members to a Free 
Conference Committee to  meet w ith  a l i k e  committee from 
the  Senate :

R e p re se n ta t iv e  Brown, Chairman 
R ep re sen ta t iv e  M ile s  
R e p re se n ta t iv e  H a lfo rd

The P re s id e n t a p p o in te d  the f o l lo w in g  members to a Free 
Conference Committee to meet w ith  the l i k e  committee from 
the  House:

Senato r Ferguson , Chairman 
Senator Hohman 
Senator Mulcahy
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C O M M U N I C A T I O N S

J a n u a r y  1 5 ,  1 9 8 0

M E M O R A N D U M

T O : M e m b e r s  o f  t h e  L e g i s l a t u r e

F R O M : G e r a l d  L .  W i l k e r s o n ,  C P A  / Y '/ . 

L e g i s l a t i v e  A u d i t o r  * /

D i v i s i o n  o f  L e g i s l a t i v e  A u d i t

S U B J E C T :  R e l e a s e  o f  A u d i t s

I n  a c c o r d a n c e  w i t h  A S  2 4 . 2 0 . 3 1 1 ,  t h e  f o l l o w i n g  a u d i t  r e p o r t s  

w e r e  a p p r o v e d  f o r  r e l e a s e  t o  t h e  L e g i s l a t u r e  a n d  t h e  p u b l i c  

o n  J a n u a r y  1 5 ,  1 9 8 0 :

A  P e r f o r m a n c e  R e v i e w  o f  t h e  D e p a r t m e n t  o f  H e a l t h  a n d  

S o c i a l  S e r v i c e s ,  J u v e n i l e  C o n f i n e m e n t  P r o g r a m s ,  S e p t e m b e r  

2 8 ,  1 9 7 9

A  P e r f o r m a n c e  R e v i e w  o f  t h e  O f f i c e  o f  t h e  G o v e r n o r ,

A l a s k a  S t a t e  C o m m i s s i o n  f o r  H u m a n  R i g h t s ,  O c t o b e r  1 5 ,

1 9 7 9

A  P e r f o r m a n c e  R e v i e w  o f  t h e  D e p a r t m e n t  o f  L a w ,  C i v i l  

D i v i s i o n ,  C o n s u m e r  P r o t e c t i o n  S e c t i o n ,  O c t o b e r  1 2 ,  1 9 7 9

A  S p e c i a l  L e t t e r  R e p o r t  o n  t h e  A l a s k a  O i l  a n d  G a s  

C o n s e r v a t i o n  C o m m i s s i o n ,  O c t o b e r  2 7 ,  1 9 7 9

A  P e r f o r m a n c e  R e v i e w  o f  t h e  D i v i s i o n  o f  P o l i c y  D e v e l o p m e n t

a n d  P l a n n i n g ,  O f f i c e  o f  t h e  G o v e r n o r ,  O c t o b e r  2 3 ,  1 9 7 9

A  P e r f o r m a n c e  R e v i e w  o f  t h e  A l a s k a  S t a t e  B o a r d  o f

P u b l i c  A c c o u n : a n c y ,  O c t o b e r  1 ,  1 9 7 9

E n c l o s e d  f o r  y o u r  c o n v e n i e n c e  a r e  s h o r t  d i g e s t s  c o v e r i n g  t h e  

a u d i t 3 .  S h o u l d  y o u  d e s i r e  c o p i e s  o f  t h o  c o m p l e t e d  r e p o r t s ,  

t h e y  a r e  a v a i l a b l e  a t  t h e  f o l l o w i n g  l i b r a r i e s  o r  t l i r o u q h  o u r  

o f f i c e  ( 4 6 5 - 3 0 3 0 ) :
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A laska  S ta te  L ib r a r y
A la s ka  H is t o r ic a l  L ib r a r y
U n iv e r s it y  o f  A la s k a  L ib r a r y ,  C o lle g e
U n iv e r s it y  o f  A laska  L ib r a r y ,  Anchorage
Z .J . Loussac P u b lic  L ib r a r y ,  Anchorage
F a irb an ks-N o rth  S ta r  Borough L ib r a r y ,  F a irb a n k s
K e tc h ika n  P u b lic  L ib r a r y
Kotzebue P u b lic  L ib r a r y
B ethe l P u b lic  L ib r a r y
A . Holmes Johnson P u b lic  L ib r a r y ,  Kod iak 

E nc lo su res

A copy o f  the above ere  on f i l e  in  the Senate S e c re ta ry 's  
o f f i c e .

The S e c re ta ry  announced r e c e ip t  o f  a le t t e r  dated Janu­
a ry  2 1 , 1980 from  Bruce A . Cummings, D ir e c to r , Department 
o f  A d m in is t r a t io n , D iv is io n  o f  Personne l e n c lo s in g  a r e ­
p o r t  on nonpermanent and emergency h ir e  p ra c t ic e s  in  s ta te  
government p u rsuan t to AS 3 9 .2 5 .1 9 5 (h ) .  A copy o f  the 
re p o r t  is  on f i l e  in  the Senate S e c re ta ry 's  O f f ic e .

The S ec re ta ry  announced r e c e ip t  o f  a le t t e r  dated January 
23 , 1980 from  the A la s ka  C oas ta l P o lic y  C ounc il s u b m it t in g  
re p o r ts  on the M u n ic ip a l it y  o f  A nchorage , C ity  o f  H a in e s , 
and Annette Is la n d s  In d ia n  Reserve D is t r ic t  C oasta l Manage­
ment Programs in  accordance w it h  AS 4 4 .1 9 .8 9 3 (4 ) .

The P re s id e n t re fe r r e d  tho  C oas ta l P o lic y  C ounc il re p o r ts  
to the Community and R e g io n a l A f f a i r s  Comm ittee.

The S ec re ta ry  announced re c e ip t  o f  a le t t e r  da ted January 
23 , 1980 from  Bruce A . Cummings, D ire c to r , Department o f  
A d m in is t ra t io n  D iv is io n  o f  Personne l s u b m it t in g  a re p o rt  
c o n t a in in g  in fo rm a t io n  on c u rre n t s a la r y  le v e ls  and t re n d s , 
c o n d it io n s  o f  employment and employees b e n e f it s  in  p u b l ic  
agenc ie s  and p r iv a t e  f irm s  in  accordance w ith  AS 3 9 .2 7 . 
A copy o f  the re p o r t  is  on f i l e  in  the Senate S e c re ta ry 's  
o f f i c e .

The S ec re ta ry  announced re c e ip t  o f  a le t t e r  dated January 
2 3 , 1980 from  Robert E . I.eResche, Com m iss ioner, Department 
o f  N a tu ra l Resources s u b m it t in g  a r e v is io n  and update o f 
the  F ive  Year O i l  and Cas L e a s in g  Schedule in  accordance 
w ith  AS 3 8 .0 5 .1 8 0 . A copy o f  the re p o rt  is  on f i l e  in  tho 
Senate S e c re ta ry 's  o f f i c e .
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The S ec re ta ry  announced r e c e ip t  o f  a l e t t e r  datv-d January 
24 , 1980 from  Dona ld  G. W o ld , Execv.cive D ire c t ,. R o y a lty  
O i l  and Gas Development A d v iso ry  Board s u b m it t in g  a re p o r t  
e n t i t le d  " H is t o r ic  and P ro je c te d  O i l  and Gas Consumption" 
in  accordance w it h  AS 3 8 .0 5 .1 8 3 (d ) .  A copy o f  the re p o r t  
is  on f i l e  in  the  Senate S e c re ta ry 's  o f f ic e .

The S ec re ta ry  announced re c e ip t  o f  a Memorandum dated Janu­
a ry  15 , 1980 from  Rona ld 0 .  Skoog, Com m iss ioner, A laska  De­
partm ent o f  F ish  and Game s u b m it t in g  proposed changes in  
the r e g u la t io n s  o f  the A laska  Board o f  F is h e r ie s . A copy 
i s  on f i t  in  the Senate S e c re ta ry 's  o f f ic e .

The P re s id e n t  announced re c e ip t  o f  a le t t e r  from  Hark 
Jensen , Chairman o f  the A laska  Guide L ic e n s in g  and Con­
t r o l  B oard , and s ta te d  he wou ld  re v ie w  the le t t e r  and 
take  up the  m atte r under U n f in is h e d  B us iness , Monday, Janu­
a ry  28 .

INTRODUCTION AND REFERENCE OF SENATE BILLS

SENATE B ILL NO. 357 by Senators Z ie g le r  and Hackney by r e ­
q u e s t , e n t i t le d :

"An Act r e la t in g  to  m isuse o f  food 
coupons and a u t h o r iz a t io n s  to  p u r­
chase food coupons ."

was read  the  f i r s t  tim e and r e fe r re d  to  the J u d ic ia r y  Com­
m it t e e .

SENATE B ILL NO. 358 by Senator S a c ke tt , e n t i t le d :  SB
358

"An Act r e la t in g  to  the com­
p e n s a t io n  o f  members o f  the 
Board o f  F is h e r ie s  and o f 
the Board o f Game."

was read the f i r s t  tim e and re fe r r e d  to the F inance Com­
m it t e e .



86 SENATE JOURNAL Janury 24, 1980

SB SENATE BILL NO. 359 by the Ru les  Committee by re que s t o f  
359 the G ove rno r , e n t i t le d :

"An Act p r o v id in g  f o r  Permanent 
Fund d iv id e n d s ; and p r o v id in g  
f o r  an e f f e c t iv e  d a te ."

was read the f i r s t  t im e  and r e fe r re d  Co the F inance Com­
m it te e .

F is c a l note  accom panying the above b i l l  appears in  Senate 
Supplement No. 2 to  to d a y 's  jo u r n a l .

G ove rno r 's  t r a n s m it t a l  le t t e r  f o l lo w s :

January  23 , 1980

The H ono rab le  Clem T i l l i o n  
P re s id e n t  o f  the  Senate 
A la s ka  S ta te  L e g is la t u r e  
Pouch V
Juneau , A la s k a  99811 

Dear M r. P re s id e n t :

Under the  a u t h o r it y  o f  a r t .  I l l ,  s e c . 18 , o f  the  A laska  
C o n s t it u t io n , I  am t r a n s m it t in g  a b i l l  to  p ro v id e  f o r  
d is t r ib u t io n  o f  p o r t io n s  o f  the A la s k a  Permanent Fund 
income to  A la s k a  r e s id e n ts  th rou gh  th e  e s ta b lis h m e n t  o f  
t r x  c r e d it s  and payments under the  A laska  in d iv id u a l  
income ta x  (AS 4 3 .2 0 ) .  T h is  b i l l  w ou ld  p e rm it  each 
A la s k a  r e s id e n t , 18 ye a rs  o r  o ld e r ,  to  c la im  one 
Permanent Fund d iv id e n d  f o r  each c a le n d a r  yea r o f  A la s k a  
re s id e n c y  s in c e  s ta te h o o d . (A lth o u gh  o f f i c i a l l y  A la s k a  
d id  n o t  become a s ta te  u n t i l  January 3 , 1959, th e  b i l l  
w ou ld  p e rm it  re s id e n c e  to  be c a lc u la t e d  from  J anuary  1 , 
1 9 5 9 .)

For ta x  y e a r  1979 , each a llow an c e  w ou ld  be w orth  $50 . 
In  f o l lo w in g  y e a rs , the  a llo w an c e  w ou ld  be w o rth  a 
m inimum o f  $50 , b u t  w ou ld  in c re a s e  beyond $50 unde r a 
fo rm u la  based on o n e - h a lf  o f  Permanent Fund incom e . 
Under t h a t  fo rm u la , the  v a lu e  o f  each a llow ance  w ou ld  be 
e q u a l to  the  q u o t ie n t  o f  o n e - h a lf  o f  Permanent Fund 
income d iv id e d  by the  t o t a l  number o f  shares  c la im e d  and 
p a id  d u r in g  the  p re v io u s  ta x  y e a r .
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I n  o rd e r  to  r e c e iv e  a c r e d it  o r  paym ent, a pe rson  w ou ld  
be r e q u ir e d  t o  f i l e  an in d iv id u a l  s ta te  income ta x  
r e t u r n . The t o t a l  v a lu e  o f  each p e rs o n ’s accum u lated  
Perm anent Fund d iv id e n d s  w ou ld  then  be a p p l ie d  as a 
c r e d it  a g a in s t  n e t i n d iv id u a l  s ta te  income ta x  l i a b i l i t y  
w it h  the  excess o f  c r e d it s  ove r n e t ta x  l i a b i l i t y  b e in g  
re tu rn e d  to  th e  pe rson  as a paym ent. I f  a pe rson  has no 
n e t  ta x  l i a b i l i t y ,  he o r she w ou ld  re c e iv e  the e n t ir e  
amount o f  accum u lated  d iv id e n d s  ns a paym ent.

Decause many A la skan s  have a lr e a d y  f i l e d  t h e i r  1979 ta x  
r e tu rn s  and because s ta te  income ta x  form s and 
in s t r u c t io n s  have a lr e a d y  been d is t r ib u t e d  f o r  1979

ta xe s , the  h i l l  p roposes a one-tim e s p e c ia l f i l i n g  
p rocedu re  fo r  1979 d iv id e n d s . A s im p le  form  v jo u ld  be 
made a v a i la b le  to  e l i g i b l e  i n d iv id u a ls ,  and payments fo r  
1979 d iv id e n d s  wou ld  be made toward the  end o f  1980 .

The pu rposes  o f  Ih e  Permanent Fund d iv id e n d  p ro p o s a l a re  
m u lt ip le ,  b u t in t e r r e la t e d .  One purpose  o f  the p ro p o s a l 
i s  to  p ro v id e  a f a i r  d is t r ib u t io n  o f  the s t a t e 's  ene rgy  
w e a lth  to  the c i t iz e n s  o f  A la s k a  who a re , a f t e r  a l l ,  i t s  
e q u it a b le  ow ne rs . A second and e q u a lly  im p o rta n t  pu rpo se  
i s  to  reduce s u b s t a n t ia l ly  and in  many cases , t o t a l l y  
e l im in a t e ,  s t a t e  income taxes  fo r  A la s k a n s . The c r e d it s  
they  re c e iv e  w i l l  be a p p l ie d  a g a in s t  the  t a x ,  b u t  u n l ik e  
a g e n e ra l r e p e a l o f  the t a x , the  b e n e f i t  w i l l  be 
r e s t r ic t e d  to  A la s ka  r e s id e n t s . M oreover, the  d iv id e n d s  
w i l l  be a v a i la b le  to  a l l  A la s k an s , in c lu d in g  those 
A la skan s  who pa y  l i t t l e  o~r no s ta te  income t a x .

The b i l l  se ts  a m inimum v a lu e  o f  $50 f o r  each d iv id e n d . 
T h is  f ig u r e  i s  e s t im a ted  to  r e s u l t  i n  o v e r a l l  b e n e f it s  
f o r  A la skan s  t h a t  w i l l  c lo s e ly  app rox im ate  the t o t a l  ta x  
r e l i e f  f o r  Lliein th a t  would r e s u lt  from  a g e n e ra l r e p e a l .

F u r th e r , i t  seems o b v io u s  th a t  i f  the s ta te  income ta x  
i s  re p e a le d  o r  s u b s t a n t ia l ly  reduced , then  th a t  p o r t io n  
o f  s t a t e  governm ent th a t  i s  now p a id  f o r  by revenues 
from  the  s ta te  income ta x  must bo p a id  f o r  by revenues 
from  o th e r  s o u rc e s . L im it in g  the  in c re a se s  i n  the 
ene rgy  tax  a llow an c e s  to  com parab le  in c re a s e s  i n  
Permanent Fund income in s u re s  th a t  the  revenue " lo s t"  to  
the  s t a t e  from  income ta x  r e l i e f  i s  re p la c e d  o n ly  by 
r e c u r r in g  Permanent Fund in ves tm en t income r a t h e r  th an  
by revenues from  non-renew ab le  re s o u rc e s .

F i n a l l y ,  the  b i l l  r e t a in s  the  e x is t in g  ta x  c r e d i t  
p ro v id e d  in  AS 4 3 .2 0 .0 1 5 , b u t  o n ly  f o r  those ta xp aye rs  
whose Permanent Fund d iv id e n d s  t o t a l  le s s  th a n  the  
a p p l ic a b le  $100 , $200 , o r  $300 c r e d i t .

SB
359
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SB SENATE B ILL NO. 360 by Senators Sumner and Hackney by re- 
360 q u e s t , e n t i t le d :

"An Act p r o v id in g  f o r  exem ption 
o f  the re s id e n c e  o f  a d is a b le d  
v e te ran  from le v y  and c o l le c t io n  
o f  r e a l  p ro p e rty  taxes and a u th o r­
iz in g  re im bursem ent to  m u n c ip a li-  
t ie s  f o r  revenues lo s t  by o p e ra t io n  
o f  the e xem p tion ; and p r o v id in g  
fo r  an e f f e c t iv e  d a te .

was read Che f i r s t  tim e and re fe r r e d  to the Community and 
R e g io n a l A f f a i r s  Committee and the F inance Comm ittee.

SENATE BILL NO. 361 by Senator C o l le t t a ,  e n t i t le d :

"An Act a u t h o r iz in g  the s a le  o f  
s ta te  f la g s  w h ich  have been flow n  
ove r the  s ta te  c a p it o l ."

was read  the  f i r s t  tim e and re fe r r e d  to the S ta te  A f f a i r s  
Comm ittee.

SB SENATE BILL NO. 362 by the Ru les Committee by re q u e s t , 
362 e n t i t le d :

"An Act exem pting  employees o f  
a i r  c a r r ie r s  from  the ove rt im e  
p r o v is io n s  o f  the A laska  Mage 
and Hour Act; and p r o v id in g  fo r  
an e f f e c t iv e  d a te .

was read  the f i r s t  tim e and r e fe r re d  to the Labor and 
Management Comm ittee.

SB SENATE BILL NO. 363 by the Rules Committee by re q u e s t , 
363 e n t i t le d :

"An Act r e la t in g  to  a d v e r t is in g  
o f  in t o x ic a t in g  l i q u o r ."

was read the f i r s t  tim e and r e fe r re d  to the J u d ic ia r y  
Comm ittee.
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SENATE BILL 110. 
e n t i t le d :

364 by Senators T i l l i o n  nnd K e r t t u la , SB
364

"An Act m ak ing  a s p e c ia l app ro­
p r ia t io n  to the  L e g is la t iv e  
C o u n c il fo r  a salmon q u a l i t y  
c o n t ro l e duca t io n  p rogram ; and 
p r o v id in g  fo r  an e f f e c t iv e  d a te ."

was read the f i r s t  tim e and re fe r r e d  to the H e a lth , Educa­
t io n  and S o c ia l S e rv ic e s  Committee and the F inance Com­
m it te e .

CONSIDERATION OF THE CALENDAR

SECOND READING OF SENATE BILLS

SENATE BILL NO. 292 ( r e q u ir in g  f i s c a l  notes to  be p repa re  
f o r  r e g u la t io n s  h a v in g  f i s c a l  im pac t) was 'd  the secon 
t im e .

Senators Z ie g le r  and Bennett o f fe re d  the f o l lo w in g  amend- 
ment No. 1 :_________________________________________________ _________________________________________

Page 1 , l i n e  22 : a f t e r  "Chairman" in s e r t
and a l l  members

Senator Bennett moved and asked unanimous consent th a t SB
amendment No. 1 be adop ted . W ithou t o b je c t io n , amend- 292
ment No. 1 was adop ted . am

Senator C o lle t t a  moved and asked unanimous consent th a t 
the Rules be suspended and SENATE BILL NO. 292 amended 
be con s ide re d  eng ro ssed , advanced to t h ir d  re a d in g  nnd 
p laced  on f i n a l  passage . W ithou t o b je c t io n , i t  was so 
o rd e re d .

SENATE BILL NO. 292 amended was read the t h ir d  t im e .
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SB The q u e s t io n  b e in g : " S h a ll SENATE BILL NO. 292 amended
292 ( r e q u ir in g  f i s c a l  notes to be prepared fo r  r e g u la t io n s
am h a v in g  f i s c a l  im pac t) pass the  Senate?" The r o l l  was

taken w ith  the f o l lo w in g  r e s u l t :

SB 292 AM 3RD

Yeas: 16 B ennett, B ra d le y , C o l le t t a ,
Dankworth , Fahrenkamp, Fe rguson , 
K e l ly ,  K e r t t u la ,  M e land , M u lcahy , 
Ray, Rodey, S tim son , S tu rg u le w s k i , 
T l l l i o n ,  Z ie g le r

Nays: 0

Excused : 2 , Hackney, Hohman

Absent: 2 S ac ke tt , Sumner

and s o , SENATE BILL MO. 292 amended passed the Senate .

SENATE BILL NO. 292 amended was r e fe r re d  to the Secre­
ta ry  f o r  engrossm ent.

UNFINISHED BUSINESS

The re c o n s id e ra t io n  o f  the Committee on Committees 
Report was not taken up t h is  l e g is la t iv e  day and the 
re p o r t  was adop ted .

ENGROSSMENT AND ENROLLMENT

SB SENATE BILL NO. 292 amended has been engro ssed , s ig n e d  by
292 the P re s id e n t and S ec re ta ry  and t ra n sm itte d  to the House 
am fo r  c o n s id e r a t io n .

HCS HOUSE COMMITTEE SUBSTITUTE FOR SENATE BILL NO. 125 has 
SB been e n r o l le d ,  s ign ed  by the P res iden t and S e c re ta ry ,
125 Speaker and C h ie f  C le r k , and the engrossed and e n r o l le d  

cop ies  t ra n sm it te d  to the O f f ic e  o f  Governor a t  10 :00  
a .m . ,  J anuary 2 4 , 1980 .
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ANNOUNCEMENTS

J u d ic ia r y  
SB 239

B e ltz  Room 
209 , C a p ito l

1 :30 P >m ., 1/24

Resources B u tro v ic h  Room 
207 , C a p ito l

1 :30 P ■ IT) • | 1/25

S ta te  A f f a ir s  
SB 312

B e ltz  Room 
209 , C a p ito l

3 :3 0
3 :3 0

p .m . , 
p *m .,

1/25
1/28

ADJOURNMENT

Senator C o lle t t a  moved nnd asked unanimous consent th a t 
the Senate a d jo u rn  u n t i l  1 0 :00  a .m , January 25 . W ithou t 
o b je c t io n , the Senate ad jou rned  a t 10 :26  a .m .

Peggy M u ll ig a n  
Senate S ec re ta ry

January 1980
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S E N A T E

. D a t e : 1 -• 21 - 80___________

Mr. P r e s i d e n t :

Th e  C o m m i t t e e  on FINA N CE _________________________has h a d  Sfi 292_______________

re q u ir in g  fiscal n otes to b e  p r e p a r e d  for r eg ul a ti on s h a vi ng  fiscal impact

FUR THE R :  None

1 / 1 4 / 7 9
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A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  Not e
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r e f e r r e d  to t h e  C o m m i t t e e
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Introduced: 1/14/80
Referred: Finance

IN THE SENATE BY BENNETT

SENATE BILL NO. 292 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act requiring fiscal notes to be prepared for

regulations having fiscal impact."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.62 is amended by adding a new section to read:

Sec. 44.62.195. FISCAL NOTES ON REGULATIONS. If the adoption, 

amendment, or repeal of a regulation would require increased appropria­

tions by the state, the department or agency affected shall prepare an 

estimate of the appropriation increase for the fiscal year following 

adoption, amendment, or repeal of the regulation and for at least two 

succê c'xng fiscal years.

* Sec. 2. AS 44.62.200(a) is amended by adding a new paragraph to read:

(5) a summary of the fiscal information required to be pre­

pared under AS 44.62.195.

* Sec. 3. AS 44.62.320(b) is amended to read:

(b) At the same time a regulation is filed by the lieutenant 

governor, the lieutenant governor shall submit the regulation to the 

chairmar̂  of tne Administrative Regulation Review Committee for review 

under AS 24.20.400 - 24.20.460 together with the fiscal information 

required to be prepared under AS 44.62.195.

-1- SB 292
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SECOND READING OF SENATE BILLS

SB 292 Requiring fiscal notes be prepared for regulations 
having fiscal impact 
(Finance report pg 62)
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Publication notice of Citation Calendar:

In Memoriam - George Edwin Smith by Senator Kerttula and 
Representative Carney

In Memoriam - Neal "Willie" Foster - by All Members of the 
Senate, requested by Senator Kerttula
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Introduced: 1/14/80
Referred: Finance

IN THE SENATE BY BENNETT

SENATE BILL NO. 292 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act requiring fiscal notes to be prepared for

; regulations having fiscal impact."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.62 is amended by adding a new section to read:

Sec. 44.62.195. FISCAL NOTES ON REGULATIONS. If the adoption, 

amendment, or repeal of a regulation would require increased appropria­

tions by the state, the department or agency affected shall prepare an 

estimate of the appropriation increase for the fiscal year following 

adoption, amendment, or repeal of the regulation and for at least two 

succeeding fiscal years.

* Sec. 2. AS 44.62.200(a) is amended by adding a new paragraph to read;

(5) a summary of the fiscal information required to be pre­

pared under AS 44.62.195.

* Sec. 3. AS 44.62.320(b) is amended to read:

(b) At the same time a regulation is filed by the lieutenant 

governor, the lieutenant governor shall submit the regulation to the 

chairman of the Administrative Regulation Review Committee for review 

under AS 24.20.400 - 24.20.460 together with the fiscal information 

required to be prepared under AS 44.62.195.

-1- SB 292



E NROLLED BILL REPORT

A S S IG N M E N T  D A T E

UNASSIGNED.

DE P A R T M E N T  SPONSOR (PRINCIPAL) 

Public Safety Sen. Bennett
BILL NO. (FINAL VERSION) 

SB 292 am
DIVISION DIRECTOR DATE COMMISSIONER DATE 

k j t r  William R. Nrx 3/20/80
S U M M A R Y

(1) RELATED BILLS (SIMILAR O R  CONFLICTING)

t t •

(2) a. ORGANIZATIONS SPONSORING A N D  
SUPPORTING BILL ■ (2) b. ORGANIZATIONS OPPOSING BILL

(3) P R O G R A M  EFFECTS OF BILLA massive routing network would probably be set up to ensure each agency an opportunity to 
screen proposed regulations for f is c a l impact. Without central procedures, problems could 
develop from relying upon newspaper n otifica tion s , or less-than-formalized procedures.
Even i f  the originating agency were responsible for circu lating its  own regulatory changes, 
paperwork would probably increase sign ifican tly  to ensure that every agency which might 
be affected would have a chance to comment.

(4) FISCAL IMPACT: □ N O N E 9 FISCAL ANALYSIS ATTACHED

R E C O M M E N D E D  ACTION BY G O V E R N O R  

Law without signature
COMMENTS:

The end resu lt o f attaching a f is c a l note must be considered. These f is c a l notes would have 
to be included in the appropriation or budget process at some point. Without some likelihood  
of funding they become academic exercises. I f  no f is c a l note was submitted, or i f  a f is c a l 
note was not eventually funded, what impact would that have on the affected agency? Another 
unfunded regulation would jo in  the numerous unfunded laws on the books.
A Statewide review should be made of the volume of regulations considered. For example, the 
Div. o f Fish f( W ild life Protection would need to screen proposals from the Game, Guide and 
Fisheries Boards, as well as the Dept, o f Fish 8 Game. The Fisheries Board las t year dealt 
with 1200 regulations; the Game Board has 318 on its  next agenda. These regulations frequent 1. 
require increased or redirected enforcement e ffo r t and would therefore need a f is c a l note 
submitted. The paperwork would be sign ifican tly  increased by formally requiring f is c a l notes 
for proposed regulations.



FISCAL N O T E

I. REQUEST
Bill/Resolution No. CSSR 292  am_______________________________________________________________________
Title "An A c t  r e q u i r i n g  f i s c a l  n o t e s  t o  b e  p r e p a r e d  f o r  r e g u l a t i o n s " . _______________
Requested b v B u d g e t  & M an agem en t_________________________________________ Date M arch  2 1 ,  1 9 8 0

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. FISCAL DETAIL
A gency A f fe c te d  P u b l i c  S a f e t y   _______________________________________________
Program C ategory  A ffec ted  NRMEC ^ _______________________________________________
BRU, Program, o r  Subprogram (s) A ffec ted  F i s h  & W i l d l i f e  P r o t e c t i o n  -  D i r e c t o r ' s  O f f i c e  
(N o te :  I f  m ore than on e  budget com p onen t is a f fe c te d ,  separate  line-item am oun ts  and funding fo r  each 

com p on en t in the analysis  sec tion .)

EXPENDITURES (Thousands o f  Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

100  PERSONAL SERVICES 2 8 . 9 2 8 . 9 2 8 . 9
2 0 0  TRAVEL
3 0 0  CONTRACTUAL . : A
4 0 0  COMMODITIES . 3 .3 .3

5 0 0  EQUIPMENT . 6

6 0 0  LAND & STRUCTURES
7 0 0  GRANTS. CLAIMS. ETC.

TOTAL
____________________________________ 3 0 . 2  2 9 . 6  2 9 . 6

FUNDING (T housands o f  Dollars)

GEN ERAL FUND 3 0 . 2 2 9 . 6 2 9 . 6
FEDERAL FUNDS

OTHER (S p ec ify  Fund Source)

POSITIONS

FULL TIME 1 •1 1
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section 111)

An Adm_r.istrative Assistant II would screen all proposed regulations affecting FWP and
aid in preparation of fiscal notes. Paraprofessional assistance would allcw a thorough 
review of regulatory proposals before final analysis and fiscal note review by 
enforcement managers who presently do not thoroughly review all proposals because of 
the volume and other factors. The Fisheries Eoard dealt with 1200 regulations last
year. The Game Board has 318 on its next agenda.

One previous attempt to produce fiscal notes for proposed regulations was briefly reviewed 
via issue analysis and were rejected because of demands upon staff time. Since the 
budget would not be increased, detailed review of fiscal impact was not as important as 
reviewing enforcement priorities once regulations were final, although comments are 
usually made on major issues.

Costs are in FY81 dollars, inflation is not included.

IV. D A T E  March 21. 1980________P R E P A R E D  B V ?f~~Michael J. Clemens_______________________
AGENCY u  P u b l i c  S a f e t y __________________________________

Original: Legislative Finance P H O N E ____________ 46S.-4322_______
cc: Budget and Management

Prime Sponsor  (First Legislator Named)

33-001 (Rev. 12/79)
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FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No.__§®_J-92________________________________ ___________________________ __
Title "An Act requiring fiscal notes for regulations having fiscal impact." 
Requested bv Senator Sumner_________________________________________ Date 2/20/80

T H E  LEGISLATURE O F  THE STATE OF A L A S K A
ELEVENTH LEGISLATURE

II. FISCAL DE T A I L
Agency Affected Department of Fish and Game___________________________________________
Program Category Affected Natural Resource Management
BRU, Program, or Subprogram(s) Affected Boards of Fisheries and Game____________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES 15.0 16.2 17.5 18.9 20.4

200 T R A V E L -(J- ' - - -0- ■ - 0 - -0 - -0 -

300 C O N T R A C T U A L b.U 5.4 5.8 6 .3 6 . 8

400 C O M M O D I T I E S 0 .u 5.4 5.0 6.3 6 . 8

500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 GRAN T S .  CLAIMS. ETC.

T O T A L
-0 - 25.0 27.0 29.1 31.5 34.0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D -n_ 9c; n ?7 n 9 0 1 1 I 9 Vi n
F E D E R A L  F U N D S
O T H E R  (Specify Fund Source)

POSITIONS

F U L L  TIME -0- -0- -0- -0- -0- -0-
P A R T  TIME
NONPERMANENT 2 2 1 2 2 2

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Although there would not be a major impact of this statute, there surely would be 
some fiscal impact on the operation of the Goard regulator process from time to 
time. Estimating that this act would add time to meetings, preparation & printing 
of Board books, work done by clerical positions and some professional analysis the 
total probably would not exceed 25.0 per year pljis inflation at 8 %.

IV. D A T E  2 / 2 4 / 8 0 ________________ P R E P A R E D  B Y _____Russell H. C l a r k ^ C  ______
A G E N C Y  Department ot Fish and Game

Original: Legislative Finance P H O N E  4b5-4120

cc: Budget and Management
Prime Sponsor (First Legislator Named)

Office of the Governor - Keith Specking 
33-001 (Rev. 12/79)
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THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE

F I S C A L  N O T E

I. R E Q U E S T
Bill/Resolution No. S. B. 292 am   _
Title An Act Requiring Fiscal Notes to be Prepared for Regulations Having Fiscal Tmpact . 

Requested by________________________________________________________________ Date_______1-25-80__________

II. F I S C A L  D E T A I L
Agency Affected Department of Community & Regional Affairs

Program Category Affected,_____________________________________________

Budget Request Unit(s) Affected________________________________________

E X P E N D I T U R E S  (Thousands of Dollars) 

F Y  79 F Y  80 F Y  81 FY 82 F Y  83 F Y  84

100 P E R S O N A L  S E R V I C E S

7,00 T R A V E L

300 C O N T R A C T U A L

4 0 0 C O M M O D I T I E S

500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC.

T O T A L 0 0 0 0 0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
1

F E D E R A L  F U N D S

O T H E R  (Specify)

0 0 0 0 0

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

This bill, like several others requiring the preparation of fiscal notes on the 
various impacts of bills or regulations, would not, by itself, cause our department 
enough additional work to require a position. If several of these bills pass 
however, the cumulative effect of the work required would definitely require an 
additional position within our division.

IV. D A T E  1-25-80________________ P R E P A R E D  B Y  , HcKie_Cflmphe.D
A G E N C Y  O m n i u m’ t.y ft RpginnAJ_Afj£A±t^

Original: Legislative Finance P H O N E  465-4735__________________

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/78)



FISCAL NOTE

I. R E Q U E S T
Bill/Resolution No. S. B. 292 am______________________________________________________________________
Title An Act Requiring Fiscal Notes to be Prepared for Regulations Havinn Fiscal T m p a r t . 

Requested by________________________________________________________________ Date_______1-25-80__________

T HE LEGISLATURE OF THE STATE OF ALAS K A
ELEVENTH LEGISLATURE

II. F I S C A L  D E T A I L
Agency Affected Department of Community & Regional Affairs 

Program Category Affected______________________________________________

Budget Request Unit(s) Affected

E X P E N D I T U R E S  (Thousands of Dollars) 

F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84

100 F E R S O N A L  S E R V I C E S

200 T R A V E L

3QQ C O N T R A C T U A L

400 C O M M O D I T I E S

300 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 . G R A N TS . .CLA IM S , 1 T C ,

T O T A L 0 0 0 0 0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R  (Specify)

0 0 o . 0 0

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

This bill, like several others requiring the preparation of fiscal notes on the 

various impacts of bills or regulations, would not, by itself, cause our department 

enough additional work to require a position. If several of these bills pass 

however, the cumulative effect of the work required would definitely require an 
additional position within our division.

IV. D A T E  1 -25-80________________ P R E P A R E D  B Y  M cKie. (Iamphe.1.1
AGENCY Pnmmnnit-.y ft R p g in n a l  A f f a i r .

Original: Legislative Finance P H O N E  465-4735 ______________

cc: Budget and Management
Prime Sponsor (First Legislator Narnec)

33-001 (Rev. 10/7B)


