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METHOD USED TO DEVELOP FISCAL NOTE FOR H C S  f o r  CS f o r  SSSB 2 2 7  (Fin.)

SB 2"27* proposes to add new coverage and new eligible categories 

to tlie Medicaid and General Relief Medical (GRM) programs administered 

by the Department of Health ft Social Services through the Division of 
Public Assistance. The bill would add services and eligible beneficiaries 

not presently covered by a medical assistance program administered by 

the Department. In order to attempt to gauge the effect of SB227, it 

was necessary to do some projections based on the present Alaska Medicaid 

and GRM programs and the Medicaid programs in other similar states. In 

developing a fiscal note for SB 320, the Department acquired financial 

reports from five western states having medically needy programs. The 

financial reports covered the federal fiscal years 1977 and 1978 for 

Hawaii, Montana, North Dakota, Utah, and Washington. This information 

also was used to develop the fiscal note for SB 2 2 7 .

The fiscal note is divided into four pages to allow for separate con­

siderations of adding new services and eligible groups to Medicaid on 

the GRM program by the effect that addition to Medicaid, the creation of 

a medically needy program, and the payment of interest on past due 

medical claims.

The first page of the fiscal note covers the addition of new eligible 

groups and service categories under the Medicaid program. The basic 

Medicaid request for FY 81 minus the 100% federally-funded Indian Health 

Care Improvement Act coverage ($40,720,600) was used as a base. To that 

was added 17.1% additional funds for those new service categories that 

are not presently covered under the Alaska Medicaid program. This 

brings the total to $47,683,800. The 17.1% figure is derived from the 

average percentage in the five other states for those categories of 
service that are not covered under the Alaska Medicaid program that 

would he added hy this hill. This subtotal was then multiplied by 1.5, 

the factor by which 1 believe the overall cost of the Medicaid program 

would increase ($71,525,700). Alaska has a lower percent of the total 

population participating in the Medicaid program than in other states, 

particularly in the groups of individuals under 21 and intact families.

To double check these perceptions, and to arrive at a more precise 

budget projection, the fiscal note was developed by budget components.

It was projected that the Medicaid components would be affected in the 

following ways: hospital increase by 1.33, physicians increase by 1.33, 
other services increase by 1.33, FPSDT increase by 2.0, nursing homes 
remain constant, and Indian health increase by 2 .0 . The effect on the 

GRM budget, reflected by page two of the fiscal note, would be as follows: 

hospital reduced by .3.3, physicians reduced by .33, other services 

reduced b.y .50, and nursing homos and catastrophic i l lness remaining 

constant. These changes by specific component produced the total used 

for the fiscal note of $71,487,900 for Medicaid in TY 81.

The high amount of federal funds shown in the fiscal note is the result 

of a large increase predicted in the Indian health component which is 

100% federal funding. This increase would not be a function of people 

receiving new services hut the result of a funding ch<mge-~tho Alaska 

Area Native Health Service (AANII5) would be able to receive more federal

* In  a l l  c a s e s ,  S e n a te  B i l l  227 m eans H ouse CS f o r  CS f o r  SSSB227
(F ine



Medicaid money for services that they are already providing to persons 

eligible for AAtlHS, but who are not Medicaid eligible now simply because 

Alaska's Medicaid program does not provide coverage for intact families.

The third page of the fiscal note covers the effect of adding a medi­

cally needy program in Alaska. It is based on the projections done in 

developing the fiscal note for the Senate HESS Committee for SB 320.

For purposes of SB 227, the amount in that fiscal note was doubled to 

reflect the fact that S B 2 2 7 would require medically needy coverage for 

not only adult cases but also for families and individuals under age 2 1 , 
and would establish a higher cut-off point for eligibility.

The fourth page provides an analysis of the costs of providing interest 

payments on past due clean claims submitted to the Department. While SB 
2 2 7 does not say specifically that the provision would apply only to the 

Medicaid and GRM programs, that assumption has been made for purposes of 

the fiscal note. The amount projected is approximately one-half percent 

of the total Medicaid and GRM budgets, minus the Indian health component 

since that is merely a transfer of federal funds and not an actual_ 

payment for services rendered. The figure is based on the assumption 

that the Department will be able to continue to make improvements in its 

claims processing system, eventually obviating the need for any interest 

payments to be made. Of course, if the claims processing system would 

revert back to its previous condition, the amount of this fiscal note 

would be considerably greater.

The sunnnry s h e e t t o t a l s  th e  c o s ts  f o r  th e  D epartm ent f o r  SB 227. S in c e  
th e  f i s c a l  n o te s  were p re p a re d  based on th e  House Hess v e r s io n  o f  th e  b i l l ,  
th e  budgets r e f l e c t  c o s ts  f o r  a f u l l  f i s c a l  y e a r  im p le m e n ta tio n . The 
c u r r e n t  House F in a n c e  v e r s io n  b e g in s  im p le m e n ta tio n  a t  a l a t e r  d a te  on 
J a n u a ry  1, 1981. T h e re fo re , we have reduced th e  c o s ts  b y  50% t o  r e f l e c t  
o n ly  6 m onths im p le m e n ta tio n  f o r  t h a t  f i s c a l  y e a r .



D I V I S I O N  O F

BPU

FY79 ACTUAL 
TOTAL 

AS OF 11 /27/79
..EH. POP: 
DISCRETIONARY

Elig. Det. $3718.3 . 4377.1
Staff Dev. 253.8 130.4
Quality Control 407.0 496.0
General Relief 707.1 650.0

• TOTAL 5086.2 5653.5

NGN-DISCRETIONARY
AFDC 21276.6 22734.5
AD 3130.2 3782.8
AB 108.7 118.3
*OAA 2950.2 3141.4

TOTAL 27465.7 29777.5
* AGED COVER PROGRAM .

HEALTH:
ilOfl-UISCRETIONARY
MEDICAID

Hospitals 6047.9 5617.7
Physicians 2872.4 2819.2
Other Services 889.9 735.1
EPSDT 1600.8 1711.5
Nursing Home 12947.8 15825.6
Indian Health 1458.7 6557.6

TOTAL 25817.5 33266.7

GENERAL RELIEF MEDICAL
Hospif Is 4137.9 4147.9
Physic ians 1443.4 1150.3
Other 1338.0 1224.1
Nursing Homes 328.8 683.9
Catastrophic Illness 801.8 754.2
Residential Nurse -0- 166.4

TOTAL 8049.9 8126.8

DISCRETIONARY
PA Admin & Support 970.4 910.9
Collections 42.8 44.8

SUBTOTAL 67432.5 77780.2
+FEDERAL FOOD STAMPS 10400.0 14976.0
+ENERGY ASSISTANCE PROGRAM N/A N/A
PIVIS ION TOTAL 77832.5 92755.0

FY80 FCC 
AUTHORIZATION

(OF)
(2638 .2 )

(4 0 .8 )
(248 .5 )
(650 .0 )

(3577 .5 )

(11367.2 )  
(3782 .8 )

(118 .8 )
(3141 .4 )

(18410.2 )

(1160 .7 )
(621 .9 )
(276 .6 )
(855 .7 )  
(967 .4 )
-0-

T333273)'

( 8 1 2 0 7

(529 .2 )
(44 .8 )

34570.8

34570.8

L I C  A S S I S T A N C E

FY80 SUPPLE­
MENTAL CURRENT FY80 PROJECi£D 

TOTAL NEED FY81 REQUEST

4377.1
130.4
496.0
650.0 
5653.5

(GF)

(3677.5)

4695.9
140.0
549.0
650.0
6034.9

(GF)
(2831.0)

(69.1)
(274.5)
(650.0)

(3824.6)

3447.9
202.7

421.8 
4072.4

26132.4 (13091.2) 
3935.5 (3985.5) 
118.8 (118.8) 

3563.2 (3563.2) 
33849.9 (20758.7)

31133.1
-4974.1
140.9

4344.9
40593.0

(15566.5)
(4974.1)
(140.9)

(4344.9)
(25025.4)

1066.7
1217.6
435.8
480.0
1716.0

6684.4
4036.8
1170.9
2191.5 
17541.6
6557.6

(1694.0)
(1230.7) 
(494.5)

(1095.7) 
(858.0)
-0-

8923.7
5381.1
1563.1
2925.7 
21927.0
7239.6

(2461.9) 
(2690.6) 
(671.1) 
(1462.8) 
(3563.5) 

-0-
4916.1 33182.8 (5372.9) 47960.2 (10849.9)

1356.8 
900.0 
473.4 
231.7 
-0- 
-0-

5504.7
2050.3
1697.5
915.6
754.2
166.4

7348.8
2737.1
2266.1 
1144.5
977.3
166.4

(7348.8)
(2737.1)
(2266.1) 
(1144.5)
(977.3)
(166.4)

2961.9 11088.7 (11083.7) 14640.2 (14640.2)

910.9 (529.2) 
44.8 (44.8) 

89730.6 (41471.8) 
14976.0 
3636.7

979.8
47.4

110225.5
18637.0
unknown

(594.8)
(28.4)

(54964.3)

103343.3 f41471.8) 128892.5 (54964.3)
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TH J i  L E G I S L A T U R E  0 ! T H E  S T A T E  O F  A L A S K A
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''LSC A I. NOTE ^

I. REQUEST /  /
Bill/Resolution No.________ C S .fo r  SS Sena te  B i I T/227
T i t l e __________ I n s u r a n c e .T o r  A l c o h o l i sm  and DPp^Kt iependenee
Requested by_____________________________________________________________ Date.

II. FISCAL DETAIL
Agency Affected A d m i n i s t r a t i o n  - D i v i s i o n  o f  R e t i r e m e n t  and B e n e f i t s  ______
Program Category Affected R e t i r e m e n t  and B e n e f i t s  (IJTIiEITBEREFTTST
BRU, Program, or Subprogram(s) Affected.
(Note: If more than one budget component is affected, separate linc-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of  Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 81
100 PERSONAL. SERVICES
TOO TRAVEL
300 CONTRACTUAL
400 COMMODITIES
S0O EOIUPMENT
600 LAND & STRUCTURES
700 TRS STATE MATCH
.100. BENEFITS ~ 2 8 0  

0 0 7 ' A
338.4
0)1/ A

406.1
/in/: i

487 .3 5P4.8
c n i o

FUNDING (Thousands of Dollars)

CFNFRAL FUND 230.8 277.1 332.6 399.2 478 9
FEDERAL FUNDS 13.0 15.6 18.7 22.4 26 .9
VETERAN'S FUND 0 .6 0.7 0 .8 1.0 1.2
FISH & GAME FUND 1.7 2 .0 2.4 2 .9 3 .5 .
HIGHWAY FUND 3.7 4.4 5 .3 6 .3 7.6
AIRPORT FUND 8.2 9.8 .  U , 8 ...  14 .1 . 17.0
CAPITAL FUND 24.0 23.8 34.5 41 .4 49 .7
PEPS
TRS

POSITION’S MON L

FULL TIME 1 i
PART TIME | ' ' i
TEMPORARY i

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)
A pprox im ate ly  8 ,9 0 0  S t a t e  employees a r e  c u r r e n t l y  covered  under  t h e  S t a t e  Group 
H ea l th  Care P lan .

1

2, The c o s t  to  implement th e  p r o v i s i o n s  o f  t h i s  b i l l  w i l l  be $2.64 pe r  employee 
p e r  month.

E s t im a te  t h a t  the c o s t  to  p ro v id e  c o n t in u e d  coverage  w i l l  i n c r e a s e  20X each  y e a r  
f o r  the im aic l ia te  f u t u r e .  However, an e f f e c t i v e  a l c o h o l  ism /d rug  dependency 
program snould  he lp  to  red u ce  o v e r a l l  h e a l t h  c a r e  c l a im  e x p e r i e n c e  in  th e  f u t u r e .

Cos t  f o r  coverage  o f  p o l i t i c a l  s u b d i v i s i o n s  ( a p p ro x im a te ly  SO s u b d i v i s i o n s )  
p a r t i c i p a t i n g  in group i n s u r a n c e  n o t  i n c l u d e d ;  recommend t h a t  the Alaska Municipal  
League,  204 F r a n k l i n  S t . ,  J u n eau ,  AfC 586-1325,  h>y c o n t a c t e d  f o r  i n p u t .

/k u ^ /*  ' J /j"
_______ 3 /3 0 /7 9_________ PREPARED BY fv.iu | h ._An)PJdj:_.JUrpc_tnr_ .......  jJ _ ___

A (!E N C Y  _ v--Tl0li  01 Reti rement .  I  B e n e f i t s ________
Original: Legislative Finance PHONE  4 05-4 <■ 60--
:c: Budget and Management

IV. DATE

Prime Sponsor (First Legislator Named) Senator  C o l l e t t a  oenato  IIEoS 
O f f i c e  o f  the  Governor ( K e i t h  S peck ing)

001 (Rev. 12/VS)

  L " ____
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Administered by:

STATE OF ALASKA  
DEPARTMENT OF HEALTH AND SOCIAL SERVICES 

DIVISION OF PUBLIC HEALTH

Jay S. Hammond, Governor Helen 0. Beime, Commissioner



The Medicaid Program pays medical expenses for eligible, low- 
income people. Under agreement with the U.S. Department of 
Health, Education, and Welfare, the Alaska Division of Public 
Assistance runs the program through its local offices and fee 
agents. This booklet explains the rules, and tells you how to 
apply for and use Medicaid coupons. For mora information, ask 
your local public assistance office or village fee agent.



FILE AN APPLICATION FORM

To be eligible for Medicaid you must usually be eligible for the:

Aid to Families with Dependent Children Program (AFDC)
OR

Adult Public Assistance Program (APA)
OR

Supplemental Security Income (SSI)

Certain people not eligible to receive benefits under the AFDC, APA, or 
SSI programs may still be eligible to receive Medicaid. This special group 
o f people includes:

1. Juveniles who are in the protective custody of the Department of Health 
& Social Services whose available financial resources do not exceed the 
AFDC need standard for a single person;

2. Persons in health care facilities on an inpatient basis whose income 
does not exceed 300 percent of the current SSI payment standard;

3. A ll individuals under age 21 who would be, except for age or atten­
dance requirements, dependent children under the AFDC program;

4. Certain families who become ineligible for AFDC payments due to 
increased earnings;

5. Those reasonably classified individuals under age 21 who are in an inter­
mediate care facility for the mentally retarded or persons v/ith related 
conditions;

6. Those reasonably classified individuals age 21 and under who arc receiving 
active treatment in an inpatient psychiatric facility;

7. Individuals under age 18 who meet the SSI eligibility requirements.

The public assistance office or village fee agent will give you an application 
for cither AFDC or APA. Your local federal Social Security Administration 
office or their traveling representative will help you apply for SSI. Addresses 
for Social Security offices arc listed in Section 13 of this booklet.

If you qualify for AFDC or APA, you will be mailed a check and Medicaid 
coupons within approximately 30 days from the date the office received 
your application.

If you qualify for SSI, you must still apply separately at the public assistance 
office for APA cash benefits and for Medicaid coverage.

You can apply for food stamps at the same time you apply for AFDC or 
APA and Medicaid.

NOME .Box 221
Nome, Alaska 99762 
Phone: 443-2237

PALM ER  Box 901
Palmer, Alaska 99645 
Phone:745-4217

PETERSBURG................. .Box 1089
Petersburg, Alaska 99833 
Phone: 772-3565

S IT K A ............................. Box 1069
Sitka, Alaska 99835 
Phone: 747-8234

U N A L A K L E E T ................ Box 40
Unalaklcet, Alaska 99684 
Phone: 624-3601

V A LD E Z ........................... Box 750
Valdez, Alaska 99686 
Phone: 835-2535

In rural communities where there isn’t a district office, the 
Division of Public Assistance has paid volunteers, called fee 
agents, who can assist people to apply for Public Assistance 
Programs.



DIVISION OF PUBLIC 
ASSISTANCE O FFIC ES

A N C H O R A G E .................. 4th and Gambell
Anchorage, Alaska 99501 
Phone: 274-6524

A N IA K ............................ Box 63
Aniak, Alaska 99557 
Phone: 675-4351 (Fee Agent)

B E T H EL ........................... Box 365
Bethei, Alaska 99559 
Phone: 543-2686

DILLIN GH AM .................. Box 221
Dillingham, Alaska 99576 
Phone: 842-5961

FA IR BA N KS .................... 675 7»h Street, Section F
Fair! ' ks, Alaska 99701 
Phone: 452-1637

FORT YUKO N .................. Box 149
Fort Yukon, Alaska 99740 
Phone: 662-2327

G ALEN A .......................... Box 239
Galena, Alaska 99741 
Phone: 656-1260

JU N EA U .......................... 419 Sixth Street
Juneau, Alaska 99811 
Phone: 465-3551

K E N A I .............................Box 3613
Kenai, Alaska 99611 
Phone: 283-3124

KETCH IKAN .................... 222 NBA Building
Ketchikan, Alaska 99901 
Phone: 225-2135

KO D IA K ...........................Box 2515
Kodiak, Alaska 99615 
Phone: 486-3783

KOTZEBUE .Box 41
Kotzebue, Alaska 99752 
Phone: 442-3451

AFDC, APA, AND SSI

Aid to Families with Dependent Children (AFDC) is a program which gives 
money for children of eligible low-income families who are deprived of one or 
both of their natural or adopted parents.

Adult Public Assistance (APA) is a program that includes three categories of 
eligibility (Old Age Assistance, Aid to the Blind, and Aid to the Disabled) and 
provides a supplemental payment to low-income adults whose income is not 
enough to provide for their own basic needs. All adults who qualify for APA 
must be either blind, OR 65 or older, OR physically or mentally disabled.

Supplemental Security Income (SSI) is a federal program for low-income adults 
who are either blind, OR 65 or older, OR physically or mentally disabled. It 
also provides cash assistance for low-income children who are either blind or 
disabled.



HAVE AN INTERVIEW

When you turn in your application, a worker will usually hold a confidential 
interview with you.

A t the interview, the worker will explain the program rules and go over the 
information on your application. The worker will help you complete any 
o f the application form you have not been able to fill out. Ask the worker to 
explain anything that you do not understand. It’s important that you under­
stand the rules.

Interviews are held at the public assistance office or at the fee agent’s location. 
If no one in your household can go the interview, an adult friend or relative 
who knows your circumstances may go to be interviewed for you.

If you are disabled or are unable to go to the interview and no one can go 
for you, let the office know. It may be possible to arrange an interview at 
your home or by telephone.

If you live too far from an office or a fee agent, if  you arc ill, or if  you do not 
have any transportation to an office, you won’t have to have an interview.

Medicare is a federal health insurance program for certain kinds o f individuals 
regardless o f the amount of their income and resources:

— the aged (65 and older)
— the blind
— the disabled
— persons with certain permanent kidney failure

Although the name of the program "Mcdicaiw”  is very similar to the name of the 
program "Medicaid”  which is administered by the state Division of Public Assis­
tance, Medicare is a completely separate and different program, administered by 
private health insurance companies.

Medicare is a two part program. Part A, available to all Medicare beneficiaries 
without charge, provides coverage for inpatient hospital services. Part B, which is 
available for a small monthly charge, provides coverage for outpatient and physician 
services. Detailed information about the Medicare program is available at any 
Social Security Administration office. In Alaska, Social Security offices are Ick ated 
at the following addresses:

Social Security Administration 
P.O. Box 5837 
Ketchikan, Alaska 99901

Social Security Administration 
P.O. Box 1327 
Juneau, Alaska 99802

Social Security Administration 
P.O. Box 2600 
Anchorage, Alaska 99510

Social Security Administration 
P.O. Box 1449 
Fairbanks, Alaska 99701

Information about Medicare can also be obtained by calling these toll-free numbers

Juneau.............Zenith 5000

Anchorage.......Zenith 7777

Fairbanks .Zenith 8888



OTHER  
MEDICAL PROGRAM S

oEN ERA L  RELIEF-MEDICAL (GRM)

The General Relief-Medical Program (GRM), which is administered by the Division 
of Public Assistance, is a 100% state-funded program that provides for the payment 
of providers o f medical and emergency dental care for eligible low-income Alaskans.

GRM is considered a "last resort" assistance program. AFDC and APA recipients 
are automatically eligible for Medicaid and are therefore eligible for GRM benefits 
only for services not covered by Medicaid.

Applications for GRM are available at State Division of Public Assistance offices.

CATASTROPHIC ILLNESS PROGRAM

The Catastrophic Illness Program,which is administered by the Division of Public 
Assistance and a committee appointed by the Governor’s Office, is a 100% state- 
funded program that pays providers of medical services.

The purpose of the program is to financially assist residents of Alaska who have 
suffered and received treatment for a catastrophic illness or injury. A catastrophic 
illness or injury is one which results in medical expenses of over $1000 during a 
period of not more than 12 months-aftcr all other sources of medical payment 
(insurance, etc.) have been used.

Applications for the Catastrophic Illness Program can be obtained at State Division 
of Public Assistance offices or by writing to :

Catastrophic Illness Program 
Division of Public Assistance 
Pouch H-07D 
Juneau, Alaska 99811

M EET ELIGIBILITY RU LES  
AND PROVIDE PROOF THAT 

YOU ARE ELIG IBLE

When you apply, you must show the Division of Public Assistance certain 
papers and give them information to prove you are eligible. Papers you need 
for proof may include birth certificates, paycheck stubs, fish tickets, recent 
income tax returns or other proof o f your age, relationship, and income.

You should also be prepared to list your resources (property other than your 
home) such as cars, boats, savings accounts, and other valuables.

If you have trouble getting the documents or information you need, the 
division will help you. If the papers are not available, you may give the name 
o f someone outside of your household and family, such as employer, who can 
confirm your statements.

Eligibility rules and proofs you may have to provide to support your appli 
cation are different for each type of assistance. Your eligibility worker or fee 
agent will tell you what documents and information are necessary.



R EC EIV E A NOTICE THAT 
THAT T ELLS  YOU IF YOU 

QUALIFY

After reviewing your application, the public assistance office will send you a 
Notice of Finding.

If you do not qualify, the Notice will explain why.

If you do qualify, the Notice will explain when your cash and Medicaid bene­
fits will begin. It’s possible that your bills from past months may also be paid 
by Medicaid.

If you think your application has been wrongly cicnied, you should tell the 
public assistance office. If they do not agree, you can ask for a fair hearing. 
For more information about fair hearings, see Section 10.

EARLY AND PERIODIC 
I  ,c l .  SCREENING, 

DIAGNOSIS & TREATMENT

EPSDT is part of the Medicaid Program and is mainly a preventive health program 
for children. The goal is to find children who have diseases or abnormalities and 
to prevent or correct handicaps by giving them medical treatment and rehabilitation 
as early as possible.

EPSDT services are available to all persons under 21 who are receiving, or are eligible 
to receive, Medicaid benefits.

EPSDT offers all the coverage available under Medicaid as well as the following 
special services:

1. physical exam and diagnosis

2. dental care

3. prosthetic devices (leg braces, wheel chairs, etc.) and medical supplies

4. physical therapy

5. immunizations

6. health and nutrition counseling.



YOUR 
RESPO N SIBILITIES

YOU HAVE A  RESPONSIBILITY TO ......

* Provide correct and complete information on your application and on all other 
forms related to your application and your eligibility for assistance.

* Cooperate in providing information about absent parents who are responsible 
for the children in your care.

* Accept any medical examinations necessary to determine your eligibility.

* Cooperate with the Division of Public Assistance in verifying your situation 
and the information you provide.

* Register for the Work Incentive Program when your youngest child reaches 
six years of age.

* Never allow anyone to use your Medicaid coupons or ID card, unless the 
person is nameJ on the card or coupon as an eligible recipient.

Apply for and make use of any benefits which you, or those for whom you 
want help, may be eligible, such as Unemployment Compensation, Social 
Security, Veteran’s Benefits, etc.

* Tell the Division of Public Assistance promptly as changes in your situation 
occur which may affect your eligibility or the amount of assistance you arc 
paid.

* Advise the Division of Public Assistance of any settlement in your favor as a 
result of an accident, and grant permission to the State of Alaska, Division of 
Public Assistance to f ile a claim against the settlement for medical bills paid 
in your behalf.

R ECEIV E YOUR 
MEDICAID COUPONS

If the office finds that you are eligible, you will get your Medicaid coupons 
no later than 30 days from the date you first applied.

Medicaid coupons arc either handwritten or printed by machine. Both types of 
coupons are equally valuable.

You will receive five Medicaid coupons. They will be printed with the names 
o f everyone in your household who is eligible for Medicaid. Everyone listed 
can legally use the coupons.

Medicaid coupons are dated for one month and can only be used to pay for 
medical care received during that month.

If you need more Medicaid coupons, you can request them from the public 
assistance office.

Medicaid is a "last pay" program. This means that Medicaid will .only pay your 
health provider for the part of his bill that isn't paid by your private or union 
health insurance, by Medicare, (see Section 13) or other insurance programs. 
When you apply for Medicaid, you must list any other sources of medical pay­
ments you have. You should also tell your doctor, hospital, etc. about them 
when you get service.

To use your Medicaid coupons vou must give them to the doctor, hospital, or 
other health care provider when you receive medical care. It is very important 
to remember to give your Medicaid coupon to your health care provider. 
The coupon tells the doctor, clinic, etc. that you are eligible for that month for 
Medicaid benefits. Without the coupon, your bill cannot be correctly sub­
mitted for payment.



7 FUSE YOUR MEDICAID 
COUPONS

Most health care providers in Alaska participate in the Medicaid program. 
This means you can usually choose the doctor you would like to visit. If 
you are eligible for both Public Health Service and Medicaid, you also have the 
choice of going to the local Alaska Area Native Health Stn/ice (AANHS) or a 
private doctor.

If the medical treatment you need is not available in your area, payment for 
transporation may be provided to the nearest location where you can receive 
the necessary medical care.

When you are Medicaid-eligible and receive a Medicaid-covered service from a 
doctor or other health practitioner who is enrolled in the Medicaid program, 
he cannot ask you to pay for all or for any part o f that service-even if Medi­
caid and any other health coverage you have doesn’t pay all of his charges. If 
he bills the Division of Public Assistance, he must accept the Medicaid fee as 
the total payment for your bill.

Medicaid doesn’t pay for every kind of medical and psychological care. If 
you want to be sure that Medicaid will pay for the services you want or need, 
your meai.al provider can tell you. The following list o f services arc paid by
Medicaid:

1. hospital-inpatient and outpatient
2. skilled nursing facility
3. intermediate care facility
4. intermediate care facility for mentally retarded persons and persons with 

related conditions
5. laboratory and X-ray services
6. physician services
7. visual care services and dispensing
8. opthalmic materials
9. medical transportation
10. speech, hearing, and language services
II. psychiatric facility services (if you arc under 21 or over 65)

1C. home health care services
13. community mental health clinics
14. family planning services
15. outpatient surgical care centers
16. rural health clinics
17. early periodic screening, diagnosis, and treatment (EPSDT) of individuals 

under 21 years of age

Payment of service is made directly to doctors, hospitals, and other providers 
o f health care based on invoices submitted by the provider. Invoices must be 
accompanied by a coupon which you must surrender at the time service is 
provided.

A t a fair hearing you can explain to a hearing official why you disagree with an 
action the public assistance office has taken on your case.

If the hearing official decides you are right, you will continue to receive, or will 
begin to receive, the correct amount of benefits. If the official decides the public 
assistance office is right, you will be asked to repay the value of any assistance you 
were not entitled to receive.

You can ask' the public assistance office for a fair hearing in writing, in person , or 
over the phone.

You can ask a 'riend or a representative from Alaska Legal Services, or anyone 
else to help you prepare for the hearing and to attend the hearing with you.

The hearing will be scheduled at a time and place that are reasonably convenient 
for you.



YOUR RIGHTS

YOU HAVE THE RIGHT TO.,

* Apply for. or request information about any assistance payments program or 
social service available from the Department of Health & Social Services 
including the follow ing:

— Family Planning
— Child Protection
— Alcoholic Rehabilitation
— Family Counseling
— Homemakers
— Day Care
-- Information and Referral Supportive Services for Children.

(You are eligible for family planning services for three months from the date 
of your application for AFDC even if  you are found ineligible.)

* Receive courteous and fair treatment with no discrimination because of race, 
color, creed, religion, political belief, marital status, national origin, age, or sex.

* Receive a prompt written decision of your eligibility.

* Receive help from the department in obtaining child support for your children, 
if you arc requesting assistance for children.

* Receive free, regularly scheduled physical examinations, diagnosis, and treat­
ment for most medical problems for all children and adults under 21 who are 
eligible for Medicaid, under a program called EPSDT.

* Understand that information you give to the Division of Public Assistance 
will not be disclosed or used for purposes other than those connected with the 
administration o f the public assistance laws of Alaska.

* Request a hearing by a fair and impartial person if you arc dissatisfied by a 
delay or with the decision on your eligibility or the amount of assistance 
provided to you.

SER V IC ES NOT 
CO VERED BY MEDICAID

Mort Medicaid-eligible people automatically qualify for coverage under the 
General Relief-Medical program (GRM). Payment is available through the 
GRM program for all Medicaid-eligible people for the medical services and 
supplies listed below when those services are not otherwise available under the 
Medicaid program :

(1) dental care-limited to emergency treatment for relief of pain and acute 
infection;

(2) family planning services;

(3) pharmaceuticals and over-the-counter drugs;

(4) physical and occupational therapy;

(5) prosthetic devices and medical supplies.

More information about the GRM program is provided in Section 13 of this 
booklet.

It is your responsibility to pay for any medical treatment not covered by 
Medicaid or GRM.

The following services arc NOT covered by Medicaid :

(1) Any medical expense which is not reasonably necessary for the diagnosis 
and treatment of illness or injury or for the correction of an organic 
system;

(2) Items and services not properly prescribed or determined necessary by a 
health care practitioner;

(3) Expenses incurred for evaluative or periodic check-ups, examinations, or 
immunizations in connection with the participation, enrollment, atten­
dance, or accomplishment of a program or activity not related to your 
physical or mental health or rehabilitation which docs not meet the 
criteria of (I) above, is not provided as part of an EPSDT screeening (see 
Section 12), or is not a physical examination required by the Division of 
Public Assistance for the purpose of determining eligibility;



(4) Any expense which is for or in connection with cosmetic therapy or 
cosmetic surgery, except that Medicaid coverage is available when rcqui.ed 
for repair o f accidental injury, for the improvement of the functioning 
of a malformed body member, or for the correction of a visible disfigure­
ment which would materially affect your acceptance in society, and 
when performed within the normal course of treatment or otherwise 
beginning no later than one year after the event which caused the need 
for that corrective action;

(5) Anv expense which constitutes a non-medical charge imposed by a friend 
or relative, except when payment is made for medical transporation ;

(6) Any medical expense which is for persons who are in the care and custody 
of federal, state, or local penal facilities, including juveniles in detention 
facilities.

The services of the following practitioners are NOT covered under the Medicaid
program in Alaska:

(1) chiropractors;

(2) Christian Science practitioners or theological healers;

(3) naturopaths;

(4) podiatrists;

(5) private psychologists;

(6) any other licensed or unlicensed practitioners not enrolled in the Medicaid 
Program as providers.

9
Y O U  M U S T  R E P O R T  C H A N G E S  

I N  Y O U R  C I R C U M S T A N C E S

* You must report changes promptly.

* You can report changes by contacting the public assistance office or your fee 
agent. However, it is better to fill out the change report form included with 
your AFDC or APA check and mail it to the office.

IT IS EXTREMELY IMPORTANT THAT YOU REPORT CHANGES, SO THAT 
YOUR HOUSEHOLD RECEIVES THE RIGHT A M O U N T  OF BENEFITS.

Changes that you must report include :

— Changes in mailing or residence address;

— Movement of a related person into or out of the household;

~  Increase, decrease, or change in source of income in the household;

— Any change in resources of the household,

— Any change in the costs of rent, mortgage payment, taxes or insurance;

— Change in eligibility status of any household member for other benefits;

— Death of a household member;

— Change in marital status of any household member;

— Change in school attendance of any household member;

— Placement o f a child in the custody of the Department of Health & Social 
Services;

— Improvement in the condition of a blind or disabled person;

— -  Refusal to accept vocational rehabilitation services;

— Departure from the state, the United States, or both;

— Refusal to accept treatment, or discontinuing treatment for drug addiction 
or alcoholism; and

— Admission to or discharge from a public institution, hospital, or nursing home.



CURRENT STATUTE

Chapter 07. Medical Assistance for Needy Persons.

Section Section
10. Purpose lid. Receipt of fetier.nl money
CO. Eligible persons 70. Reimbursement for cost settled
JO. Medical services tc. be provided providers
<0. Slate plan for provision of nn-ilicul SO. Definitions

assistance
JO. Implementation of the medical 

assistance program

Sec. J7.07.010. Purpose. It is declared as a matter of public concern 
that the needy persons of this state receive uniform and high quality 
rr.scical care, regardless of race, age, national origin, or economic 
standing. Accordingly, this chanter authorizes the Department of 
Health and Social Services to apply for participation in the national 
medical assistance program as provided for under title XIX of the 
federal Social Security Act. (§ 1 ch 1S2 SLA 11)72)

Sec. 47.07.020. Eligible persons, (a) All residents of the state for 
whom the Social Security Act requires medicaid coverage are eligible to 
receive medical assistance under title XIX of that Act (42 U.S.C. 120(5 et
sc J-).

(I) In addition to the persons specified in (a) of this section, the 
following optional groups of persons for whom the state may claim 
federal financial participation are eligible for medical assistance:

(1) persons eligible for but not receiving assistance under any plan of 
the state approved under part A of title IV (aid to families with 
dependent children), or title XVI (supplemental security income), of the 
Social Security Act;

(2l persons in a general hospital, skilled nursing facility or 
intermediate care facility, who, if they left the facility, would be eligible 
for assistance under one of the federal programs specified in 11) of this 
subsection;

(.;) persons under 21 years of age under supervision >u the department 
for whom maintenance is hoing paid in whole or in part from public funds 
ar.d who are in foster homos or private child care institutions; and 

(•!) agvit. blind, or disahuo persons, who, because they do not meet 
iV'Sne and resources lvuuiivmeiits, do not receive supplemental

security income under title XV| of the Social Security Act, and wi:<nk< 
not receive a mandatory slate supplement, but who are eligible, or v.vcM 
be eligible if they were not in a general hospital or skilled nursing facility 
or intermediate care facility to receive an optional slate supplementary 
payment:

(*>) persons under 21 years of age in an institution designated as an 
intermediate care facility for the mentally retarded who are financially 
eligible as determined by the standards of the Federal Aid to Families

I . i f i :i.u-. . • .______________________

H O U S E  C S F O R  C S S S S B  2 2 7  ( F I N A N C E )  R E V I S IO N S

Sec. 10. AS 4 7 . 0 7 . 0 2 0 ( b )  is r e p e a l e d  and r e - e n a c t e d  to re

(b) R e s i d e n t s  of the s t a t e  for w h o m  the S oc ia l Secur 

o p t i o n a l  m e d i c a l  c o v e r a g e  q u a l i f y i n g  f or f e d e r a l  f in ancial 

are e l i g i b l e  for m e d i c a l  a s s i s t a n c e .



CURRENT STATUTE

(6) persons in a medical or intermediate care facility whose income 
while in th. facility does r.ot exceed 300 per cent of the supplemental 
security income benefit rate under title XVI of the Social Security Act 
but who would not be eligible for an optional state supplementary 
payment if they left the hospital or other facility.

r  persons under ‘21 years of age receiving active treatment in a 
psychia'ric hospital who are financially eligible as determined by the 
standards of part A of title IV (aid to families with dependent children) 
of the Social Security Act.

(c) Receipt of medical assistance under this chapter is considered to 
be an additional benefit to these individuals and does not affect other 
assistance payments, federal or state, for which the recipient is eligible.

(d) No additional groups may be added unless approved by the 
legislature. (§ 1 cli 182 SLA 1972; am § 1 cii 105 SLA 1974; am § 1 ch 11" 
SLA 1975; am § 1 ch 221 SLA 197G; am § 1 ch 11 SLA 197S)

Effect tif amendments. — The l!)7f> 
amendment added paragraph ("•) of 
.suh.'OCticn (h).
The lilTti amendment added paragraph 
(fi) of .Mihseetio:) (b).

The ItlTs amendment added paragraph 
(7) of .-uhscetion (b).

I.eKislativc history reports. — f'.r 
report on ch. 1X2, SI,A 11*72 (KCCS 'iCJ 
CSS It at!), see 11*72 Hoitso Journal, p. .C:i 
For report on ch. 1(1-7, SLA 11)7-1 (CSS', -Jii.it. 
see 107-1 Senate -Journal, p. 525 aad l'.Ti 
House Journal, p. 7<i.‘t.

See. 17.07.0-HI. .Medical services to be provided. Medical services to 
be offered to eligible persons include inpatient hospital, outpatient 
hospital, rural health clinic, outpatient surgical care centers, laboratory 
and X-ray, retractions and eye examinations by ophthalmologists or 
optometrists, eyeglasses prescribed by a physician skilled in diseases of 
the eye or by an optometrist, inpatient psychiatric hospital lor persons 
age 05 or older and persons under age 21, skilled and intermediate' 
nursing home, physician, home health care services, early periodic 
screening diagnosis and treatment of persons under 21 years of ape, 
clinic services, treatment of speech, hearing and language disorders, and 
reasonable transportation to and from the point of medical care. Xo 
additional services may be provided unless approved bv the legislature, 
(k 1 ch 1S2 SLA 1972: am k 1 ch 35 SI,A 1973; am S 2 ch 105 SLA 197-1: 
am § 1 ch 12 SLA 197(5; am k 2 ch 221 SLA 197(5; am k 1 ch S2 SLA 1'jTa)

HOUSE CS FOR CSSSSB 227 (FINANCE) REVISIONS

Sec, 13. AS 4 7. G 7.0 ? 0 (d ) is repealed.

Sec. 11. AS 4 7 . 0 7 . 0 3 0  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 4 7. 07 . 0 3 0 .  M E D I C A L  S E R V I C E S  T O  BE P R O V I D E D .  M e d ' " -‘

co be o f f e r e d  to e l i g i b l e  p e r s o n s  inclu de  s e r v i c e s  e l i g i b l e  for

f i n a n ci a l p a r t i c i p a t i o n  u n d e r  T i t l e  X I X  of the f e d e r a l  S o ci al  So 

A c t .



' •: "

S e l e c t i o n  o f  M e d i c a i d  Optional Services b y  States *

T op 10 States W i t h  M o s t  N u m b e r  

 O f  Optional Services

States

# o f  Optional 

Services 

M a x i m u m  = 32

T o p  10 States w i t h  Least 
N umber of Optional Services

States

# of O ptional 
Services 

M i n i m u m  = 0

1. Wis c o n s i n 32 1. Wy o ming 5

2. M i nnesota 31 2. Delaware 9

3. California 29 3. Georgia 9

4. Massachusetts 2S 4. Mississippi 9

5. West Virginia 28 5. A l a s k a 10

6. N e w  J ersey 27 6. Oklahoma 10

7. Kansas 26 7. Rhode Island 10

8. Mo n tana 26 8. Texas 10

9. Nebraska 26 9. Alabama 12

10. Connecticut 24 10. South Carolina 12

* Arizona currently docs not participate in the Medi c a i d  Pi’ogram.



Most Selected Medicaid Optional Services 
Not Included in Alaska's Medicaid Program

No. of States, Terr., 
and Protectorates 
Selecting the Option. 

Optional Service Maximum = 5 3 __________*’

Prescription drugs 51

i
Prosthetic devices 45

Podiatrist's services 38

Physical therapy 36

Dentures 33

Dental services 30

Other practioners' services 30

Private duty nursing 30

Mental treatment in ICF fcr person aged 65 or
older 28

Occupational therapy 27

Rehabilitation service 27

Chiropractic services 26

TB treatment in inpatient hospital for persons
aged 65 or older 26

Mental health treatment in SNF for persons aged
65 of older 25

Diagnostic services 23

Prevention services 20

Christian science sanitoria IS

Screening 14

Personal care 11

TB treatment in SNF for persons aged 65 or older 11

TB treatment in ICF for persons aged 65 or older 10

Christian science nursing 6
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METHOD USED TO DEVELOP F I S CA L  NOTE FOR HB 977

House Bill 977 proposes to add new coverage and new eligible categories 
to the Medicaid and General Relief Medical (GRM) programs administered 

by the Department of Health & Social Services through the Division of 
Public Assistance. The bill would add services and eligible beneficiaries 

not presently covered by a medical assistance program administered by 

the Department. In order to attempt to gauge the effect of HB 977, it 

was necessary to do some projections based on the present Alaska Medicaid 

and GRM programs and the Medicaid programs in other similar states. In 

developing a fiscal note for SB 320, the Department acquired financial 

reports from five western states having medically needy programs. The 
financial reports covered the federal fiscal years 1977 and 1978 for 

Hawaii, Montana, North Dakota, Utah, and Washington. This information 

also was used to develop the fiscal note for HB 977.

The fiscal note is divided into four pages to allow for separate c o n­

siderations of adding new services and eligible groups to Medicaid on 
the GRM program by the effect that addition to Medicaid, the creation of 

a medically needy program, and the payment of interest on past due 

medical claims.

The first page of the fiscal note covers the addition of new eligible 

groups and service categories under the Medicaid program. The basic 
Medicaid request for FV 81 minus the 100% federally-funded Indian Health 

Care Improvement Act coverage ($40,720,600) was used as a base. To that 

was added 17.1% additional funds for those new service categories that 

are not presently covered under the Alaska Medicaid program. This 

brings the total to $47,683,800. The 17.1% figure is derived from the 

average percentage in the five other states for those categories of 

service that are not covered under the Alaska Medicaid program that 

would be added by this bill. This subtotal was then multiplied by 1.5, 

the factor by which I believe the overall cost of the Medicaid program 

would increase ($71,525,700). Alaska has a lower percent of the total 

population participating in the Medicaid program than in other states, 

particularly in the groups of individuals under 21 and intact families.

To double check these perceptions, and to arrive at a more precise 

budget projection, the fiscal note was developed by budget components.
It was projected that the Medicaid components would be affected in the 

following ways: hospital increase by 1.33, physicians increase by 1.33, 
other services increase by 1.33, EPSDT increase by 2.0, nursing homes 

remain constant, and Indian health increase by 2.0. The effect on the 

GRM budget, reflected by page two of the fiscal note, would be as follows: 

hospital reduced by .33, physicians reduced by .33, other services 

reduced by .50, and nursing homes and catastrophic illness remaining 

constant. These changes by specific component produced the total used 

for the fiscal note of $71,487,900 for Medicaid in FY 81.

The high amount of federal funds shown in the fiscal note is the result 

of a large increase predicted in the Indian health component which is 

100% federal funding. This increase would not be a function of people 

receiving new services but the result of a funding change--the Alaska 

Area Native Health Service (AANHS) would be able to receive more federal



Medicaid money for services that they are already providing to persons 

eligible for AANHS, but who are not Medicaid eligible now simply because 

Alaska's Medicaid program does not provide coverage for intact families.

The third page of the fiscal notJ covers the effect of adding a medi­

cally needy program in Alaska. It is based on the projections done in 

developing the fiscal note for the Senate HESS Committee for SB 320.

For purposes of HB 977, the amount in that fiscal note was doubled to 
reflect the fact that HB 977 would require medically needy coverage for 
not only adult cases but also for families and individuals under age 21, 

and would establish a higher cut-off point for eligibility.

The fourth page provides an analysis of the c’osts of providing interest 
payments on past due clean claims submitted to the Department. While HB 

977 does not say specifically that the provision would apply only to the 

Medicaid and GRM programs, that assumption has been made for purposes of 
the fiscal note. The amount projected is approximately one-half percent 

of the total Medicaid and GRM budgets, minus the Indian health component 

since that is merely a transfer of federal funds and not an actual 
payrr t for services rendered. The figure is based on the assumption 

that one Department will be able to continue to make improvements in its 
claims processing system, eventually obviating the need for any interest 

payments to be made. Of course, if the claims processing system would 

revert back to its previous condition, the amount of this fiscal note

would be considerably greater.
\



GR-MEDICALLY NEEDY PROGRAM

50/5 of all tax returns in Alaska for individuals and families reported 1978 
Adjusted Gross Incomes of less than $20,000.

305? reported incomes less than $10,000; less than $833 per month on the
average for 1978.

Many more Alaskans do not file tax returns at all.

These statistics suggest that for a large number of Alaskans, medical 
care for age, illness or injury would be unaffordable without health 
insurance or medical assistance while seme of these people may have group 
insurance or be eligible for Medicaid, Medicare, or Alaskan Native Health 
Service, many are not eligible for any third party health benefits. The
medically needy program created by HCSCSSSSB 227’woulu be an inport ant
medical resource for these people.

The income threshold for the medically needy program Is set at 15055 of 
the poverty guidelines for Alaska for 1979, the poverty guidelines were 
as follows:.

Non-farm poverty incone guidelines -

Family size Annual Monthly 150$

1 $4,270 356 534

2 5,640 470 705

3 7,0'* 584 876

8,380 698 1047

5 9,750 • 813 1219

6 11,120 927 1390

A  person or family which is over income becomes eligible for medical 
assistance under this program if their incane in excess of the threshold 
is spent on medical bills.. Essentially, this provides a form of cata­
strophic coverage for all families, as well as a form of basic coverage 
for low-incane families. The department estimates the new program would 
serve approximately 2,800 families and individuals.



ADJUSTED INCOME OF ALASKA TAXPAYERS FILING 1978 RETURNS

percent of taxpayers 
annual income average monthly income__________ earning' this much or less



Currently Covered Eligibles 

Child under 18 deprived of parental 
support or care

Parent or other caretaker relative

Child over 18 but under 21 who is school

All children in foster homes or 
institutions

All children in psychiatric hospitals

A child in an intermediate care facility 
for the mentally retarded

Aged, blind, or disabled persons

MEDICAID ELIGIBIES *

Eligibles added by HCSCSSSSB 227 

• :"j. Child deprived of support of father 
due to unemployment 

Spouse of disabled parent 

Spouse of unemployed father

Pregnant woman and unborn child

All other financially eligible children

Caretaker relative of child over 18 but 
under 21 and not in school

Individuals who would be eligible for 
AFDC except for child care costs

Individuals who meet categorical criteria 
and whose incomes, less medical bills, 
are below 133# of the need standard 
(medically needy)

# In addition to these categorical criteria, persons must be financially needy.



•
Currently Covered Services.

Hospital-Inpatient & Outpatient

Skilled Nursing Facility (SNF)

Intermediate Care Facility (ICF)

Intermediate Care Facility for Mentally 
Retarded persons and persons with 
related conditions (ICF/MR)

Laboratory and X-ray Services

Physician Services

Visual Care Services, dispensing 
and ophthalmic materials

Medical Transportation

Psychiatric Facility Services

Home Health Care Services

Early Periodic Screening, Diagnosis, 
and Treatment of Individuals under 
21 years of age (EPSDT)

a. dental services
b. prosthetic devices and 

medical supplies
• c. physical therapy

Community Mental Health Clinics 

Family Planning Services 

Outpatient Surgical Care Centers 

Rural Health Clinics

# Accessible through General 
Relief-Medical

Services Added By HCS CSSSSB 227

Podiatrist Services 

Chiropractic Services 

Private Duty Nursing 

Personal Care Services

* Physical Therapy

* Occupational Therapy

* Prescribed Drugs 

Dentures

* Prosthetic Devices and 
Medical supplies

Other Diagnostic, Screening, 
Preventive & Rehabilitative Services

Services to Individuals over 65 
year of age in Institutions for 
Mental Diseases

Services to Individuals over 65 
years of age in Institutions for 
tuberculosis

Other Practitioner Services
a. private psychologist
b. nurse practitioner
c. physician assistant

Clinic Services-other than 
Community Mental Health Clinics

Services by Christian Science Nurses

* ' Services by Christian Science Sanatoria

r a n



Selection of Medicaid Optional Services by States *

Top 10 States With Most Number 
Of Optional Services

States

If of Optional 
Services 

Maximum = 32

Top 10 States with Least 
Number of Optional Services'

States

H of Optional 
Services 

Minimum = 0

1. Wisconsin 32 . 1. Wyoming 5

2. Minnesota 31 2. Delaware 9

3. California 29 • 3. Georgia 9

4; Massachusetts 28 4. Mississippi 9

5. West Virginia 28 5. Alaska 10

6. New Jersey 27 6. Oklahoma 10

7. Kansas 26 7. Rhode Island 10

8. Montana 26 8. Texas 10

9. Nebraska 26 9. Alabama 12

10. Connecticut 24 10. South Carolina 12

* Arizona currently does not participate in the Medicaid Program.



Most Selected Medicaid Optional Services 
Not Included in Alaska's Medicaid Program

No. of States, Terr., 
and Protectorates 
Selecting the Option.

• Optional Service Maximum =_53__________

1. Prescription drugs 51

2. Prosthetic devices 45

3. Podiatrist's services 38

4. Physical therapy 36

5.' -Dentures 33

o. Dental services 30

7. Other practioners' services 30

8. Private duty nursing 30

9: Mental treatment in ICF for person aged 65 or
older 28

10. Occupational therapy 27

11. Rehabilitation service 27

12. Chiropractic services 26

13. TB treatment in inpatient hospital for persons
aged 65 or older 1 26

14. Mental health treatment in SNF for persons aged
65 of older 25

15. Diagnostic services 23

16. Prevention services 20

17., Christian science sanitoria 18

18. Screening 14

19. Personal care 11

20. TB treatment in SNF for persons aged 65 or older 11

21. TB treatment in ICF for persons aged 65 or older 10

22. Christian science nursing 6
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M a r c h  31, 1979
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Mr. 'Spe a k e r :

T h e  C o m m i t t e e  on ■EmASLQEL

HOUSE

FURTHER:

D a t e :

has had

£  I 13/ S ( D

CSSB 228 am

'An A c t  r e l a t i n g  to the e xcise tax on i n t o x i c a t i n g  liquors; eff. date."

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  (t h e  c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ]

do p a s s  [ ] do not pa s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s ) 

r e p l a c e  w i t h  CS f o r  

and r e c o m m e n d s

[ ] s a m e  t i t l e
[ j n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the

M E M B E R S  S I G N I N G  
DO P A S S

/  /  /  Q  ( : '<<7

C o m m i  t t e e

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

. /
) C'-O // —t*A Z L L d A .

J k c U

-  7 1 1 /'-•
T T y  “  ~7)~

(Ac.n<?A.s) -  A ^ 2_
V V\ . - /■

D  6 j k - , L J k ^  L h m &  •

H 60 ( R e v .  1 2 / 7 8 )

//
/ s/As? I x J __
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21.

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r  O f f e r e d :  3 / 1 6 / 7 9
R e f e r r e d :  R u l e s

I N  T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  2 2 8  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  e x c i s e  t a x  o n  i n t o x i c a t i n g

l i q u o r s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :
/

* S e c t i o n  1 .  AS 4 3 . 6 0 . 0 1 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  E v e r y  b r e w e r ,  d i s t i l l e r ,  b o t t l e r ,  j o b b e r ,  r e t a i l e r ,  w h o l e ­

s a l e r ,  o r  m a n u f a c t u r e r  who s e l l s  i n t o x i c a t i n g  l i q u o r s  i n  t h e  s t a t e  o r  

who c o n s i g n s  s h i p m e n t s  o f  i n t o x i c a t i n g  l i q u o r s  i n t o  t h e  s t a t e ,  w h e t h e r  

o r  n o t  t h e  l i q u o r s  a r e  b r e w e d ,  d i s t i l l e d ,  b o t t l e d ,  o r  m a n u f a c t u r e d  i n  

t h e  s t a t e ,  s h a l l  p a y  o n  a l l  m a l t  b e v e r a g e s  ( a l c o h o l i c  c o n t e n t  o f  o n e  p e r  

c e n t  o r  m u r e  b y  v o l u m e ) ,  w i n e s ,  a n d  h a r d  o r  d i s t i l l e d  l i q u o r s ,  t h e  

f o l l o w i n g  t a x e s :  ( 1 )  m a l t  b e v e r a g e s  a t  t h e  r a t e  o f  2 7  1 / 2  [ 2 5 ]  c e n t s  a

g a l l o n  o r  f r a c t i o n  o f  a  g a l l o n ;  ( 2 )  w i n e  o r  o t h e r  l i q u o r  o f  2 1  p e r  c e n t  

a l c o h o l  b y  v o l u m e  o r  l e s s  a t  t h e  r a t e  o f  jM) [ 6 0 ]  c e n t s  a  g a l l o n  o r  

f r a c t i o n  o f  a g a l l o n ;  a n d  ( 3 )  o t h e r  l i q u o r s  h a v i n g  a  c o n t e n t  o f  m o r e  

t h a n  2 1  p e r  c e n t  a l c o h o l  b y  v o l u m e  a t  t h e  r a t e  o f  $ 5 . 7 5  [ $ 4 . 0 0 ]  a  

g a l l o n .

* S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 9 .

-1 - CSSB 228



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE
I. REQUEST

Bill/Resolution No. CSSB 228 am __
T itle  A c t  r e l a t i n g  t o  e x c i s e ,  t a x  o n  - y j - a t i n s -  l i q u o r s ____________
Requested by_____________________________________________________________ Date.

II . FISCAL DETAIL
Agency A ffected______________________________ __________________________________________________
Program Category Affected................................... .............. ................................................................................................
BRU , Program, or Subprogram(s) Affected______________________________________________________ _
(Note: I f  more than one budget component L   _. separate line-item amounts and funding fo r each

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY  SC ”  *: FY 82 FY 83 FY  84 FY  85
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL '
400 COMMODITIES . .

500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands o f Dollars)
GENERAL FUND + 2 . 7  m i  111 + 2 . 7  m i l l + 2 . 9  m i l l + 3 * 0  m i l l + 3 . 1  m i l l
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section II I )
T h e  C o m m i t t e e  S u b s t i t u t e  f o r  S e n a t e  B i l l  2 2 8  p r o p o s e s  t o  i n c r e a s e  t h e  
e x c i s e  t a x  r a t e s  o n  i n t o x i c a t i n g  l i q u o r s  f o r  ( l )  m a l t  b e v e r a g e s  f r o m  25 
c e n t s  p e r  g a l l o n  t o  27 .5  c e n t s  p e r  g a l l o n ,  ( 2 )  f o r  w i n e  o r  o t h e r  l i q u o r s  
f r o m  60 c e n t s  p e r  g a l l o n  t o  9 0  c e n t s  p e r  g a l l o n ,  a n d  ( 3 )  f o r  o t h e r  
l i q u o r s  h a v i n g  a n  a l c o h o l  c o n t e n t  o f  m o r e  t h a n  2 1  p e r c e n t  b y  v o l u m e  f r o m  
$ ! + . 0 0  p e r  g a l l o n  t o  $ 5 * 7 5  g a l l o n .

T h e  e s t i m a t e  o f  t h e  r e v e n u e  i n c r e a s e s  i s  b a s e d  o n  g e n e r a l  e c o n o m i c  
a s s u m p t i o n s  c o n t a i n e d  i n  t h e  D e p a r t m e n t  o f  R e v e n u e  l o n g - r a n g e  f o r e c a s t  
m o d e l .  I t  was a s s u m e d  t h e  b i l l  b e c o m e s  e f f e c t i v e  J u l y  1 ,  1 9 8 0 .

IV . DATE I I & I k o ________________ PREPARED BY.. A / f o V f r  „
/  /  AGENCY_____ k

Original: Legislative Finance PHO N E_______________________________ _____
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/79)



.FISCAL NOTE.

I. R E Q U E S T
Bill/Resolution No. CS5B 228 a m___________________________________
Title A n  A c t  r e l a t i n g  to the e xcise t a x  on i n t o x i c a t i n g  liquors. 
Requested bv House F i n a n c e  C o m m ittee________________________ Date 1/9/80

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected______________________ R e v e n u e  _____________________________________
Program Category Affected_____________ Fi s c a l  S e r v i c e s ________________________________
BRU, Program, or Subprogram(s) Affected A u d i t  D i v i s i o n __________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars) N O N E

FY 80 . FY 81 FY 82 FY 83 FY  84 FY 85
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands o f Dollars) NONE
GENERAL. FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS NONE
FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III )

This v e r s i o n  of the bill will r e sult in a s m aller i n c rease in the 
al c o h o l i c  b e v e r a g e  tax than was o r i g i n a l l y  p r o p o s e d  b y  the Governor. 
The R e s e a r c h  Unit of the D e p a r t m e n t  of R e v e n u e  w i l l  p r o v i d e  the 
p r e c i s e  i n f o r m a t i o n  r e g a rding the a m o u n t  of r e v e n u e  this v e r s i o n  of 
the bill will generate.

IV. D A T E  J a n u a r y  18, 1980 PREPA 
AGENC

Original: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/79)



O',
* THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE
FISCAL NOTE

I. REQUEST
Bill/Resolution No. C S S B  2 2 8  am

* de  A c t  r e l a t i n g :  t o  e x c i s e  t a x  o n  i n t o x i c a t i n g  l i q u o r s
Requested by____________________________________________________________ Date.

II. FISCAL DETAIL 
Agency Affected __
Program Category Affected,
BRU, Program, or Subprogram(s) Affected_________________________________________________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY  80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
.700 GRANTS. CLAIMS, ETC.

TOTAL

FUNDING (Thousands o f Dollars)
GENERAL FUND + 2 . 7  m i l l + 2 . 7  m i l l + 2 . 9  m i l l + 3 . 0  m i l l + 3 . 1  m i l l
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III )
T h e  C o m m i t t e e  S u b s t i t u t e  f o r  S e n a t e  B i l l  2 2 8  p r o p o s e s  t o  i n c r e a s e  t h e  
e x c i s e  t a x  r a t e s  o n  i n t o x i c a t i n g  l i q u o r s  f o r  ( l )  m a l t  b e v e r a g e s  f r o m  25 
c e n t s  p e r  g a l l o n  t o  27 .5  c e n t s  p e r  g a l l o n ,  ( 2 )  f o r  w i n e  o r  o t h e r  l i q u o r s  
f r o m  6 0  c e n t s  p e r  g a l l o n  t o  9 0  c e n t s  p e r  g a l l o n ,  a n d  ( 3 )  f o r  o t h e r  
l i q u o r s  h a v i n g  a n  a l c o h o l  c o n t e n t  o f  m o r e  t h a n  2 1  p e r c e n t  b y  v o l u m e  f r o m  
$ 4 . 0 0  p e r  g a l l o n  t o  $ 5 - 7 5  g a l l o n .

T h e  e s t i m a t e  o f  t h e  r e v e n u e  i n c r e a s e s  i s  b a s e d  o n  g e n e r a l  e c o n o m i c  
a s s u m p t i o n s  c o n t a i n e d  i n  t h e  D e p a r t m e n t  o f  R e v e n u e  l o n g - r a n g e  f o r e c a s t  
m o d e l .  I t  was  a s s u m e d  t h e  b i l l  b e c o m e s  e f f e c t i v e  J u l y  1 ,  1 9 8 0 .

IV. DATE . I j®  I fto________________ PREPARED BY A / f r -W
/ / AGENCY ________________

Original: Legislative Finance PHONE_______________________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL VOTE
I. REQUEST

B i l l / R e s o l u t i o n  N o .  C S S B  2 2 8  am
T itle  A c t  . r e l a t i n g  t o  e x c i s e  t a x  o n  - y j - a t i n r  l i q u o r s
Requested by_____________________________________________________________ Date.

II. FISCAL DETA IL
Agency A ffected ............................................................. ............ .................................................................................. ........
Program Category Affected_________________ __________________________________________________ _
BRU, Program, or Subprogram(s) Affected_________________________________________________________
(Note: I f  more than one budget component L  separate line-item amounts and funding fo r each

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY  80 "  ‘ 1 FY 82 FY  83 FY  84 FY  85
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL i

400 COMMODITIES ,

500 EOUIPMFNT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands o f Dollars)
GENERAL FUND + 2 . 7  m i l l + 2 . 7  m i l l ] + 2 . 9  m i l l + 3 . 0  m i l l + 3 . 1  m i l l
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section I I I )
T h e  C o m m i t t e e  S u b s t i t u t e  f o r  S e n a t e  B i l l  2 2 8  p r o p o s e s  t o  i n c r e a s e  t h e  
e x c i s e  t a x  r a t e s  o n  i n t o x i c a t i n g  l i q u o r s  f o r  ( l )  m a l t  b e v e r a g e s  f r o m  25  
c e n t s  p e r  g a l l o n  t o  2 7 * 5  c e n t s  p e r  g a l l o n ,  ( 2 )  f o r  v i n e  o r  o t h e r  l i q u o r s  
f r o m  60 c e n t s  p e r  g a l l o n  t o  9 0  c e n t s  p e r  g a l l o n ,  a n d  ( 3 )  f o r  o t h e r  
l i q u o r s  h a v i n g  a n  a l c o h o l  c o n t e n t  o f  m o r e  t h a n  2 1  p e r c e n t  b y  v o l u m e  f r o m  
$ U . O O  p e r  g a l l o n  t o  $ 5 * 7 5  g a l l o n .

T h e  e s t i m a t e  o f  t h e  r e v e n u e  i n c r e a s e s  i s  b a s e d  o n  g e n e r a l  e c o n o m i c  
a s s u m p t i o n s  c o n t a i n e d  i n  t h e  D e p a r t m e n t  o f  R e v e n u e  l o n g - r a n g e  f o r e c a s t  
m o d e l .  I t  was a s s u m e d  t h e  b i l l  b e c o m e s  e f f e c t i v e  J u l y  1 ,  1 9 8 0 .

IV . DATF I)2*> I g o_________________PREPARED B Y - . j A f r V **.___ h*=,
/  /  AGENCY ___

Original: Legislative Finance PH O N E_____________ ______________
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/79)



PROGRAMS REVENUE OPERAT IONS  
CATEGORY: GENERAL GOVERNMENT PROGRAM
AGENCY: DEPARTMENT OF REVENUE

79 AUTH 79 F IN A L  79 ACT 80 AUTH 80 SUPL 80 RP GOVERNOR COMPONENT D E S C R IP T IO N  7V AUTH /V ____________________________________________ _
A U D I T -----------------------------------24617s 2530.6 2513.1 _ 2 691 -_6   ^ 3 ^ 6

S T A T E  OF  A L A S K A  —  B U D G E T  U N I T  SUMMARY

The goals of the Audit BRU are to achieve effective compliance by taxpayers with the tax laws of Alaska, and to raise revenues'through an
effective audit program. The Revenue Audit staff, concentrates on corporate and individual incane tax, estate taxes, excise taxes, business
license tax, f isher ies  tax, mining license tax, and the issuance of permits for games or ski l l  or chance.'  _______



.FISCAL NOTE.

I. REQUEST
Bill/Resolution No. C S S B  228 am .___________
Title A n  A c t  r e l a t i n g  to the e x c i s e  tax on i n t o x i c a t i n g  liquors. 
Requested bv H o u s e  F i n a n c e  C o m m i t t e e ________________________ Date 1/9/80

!jr7

j

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. FISCAL DETAIL
Agency A ffected________________________ R e v en u e______ _________________________________________
Program Category Affected_______________F i s c a l  S e r v i c e s ___________________________________
BRU, Program, or Subprogram(s) Affected A u d i t  D i v i s i o n ____________________________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding fo r each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars) NONE

FY 80 . FY  81 FY  82 FY  83 FY  84 FY 85
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMFNT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands o f  Dollars) NONE
GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS NONE
FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section I I I )

This version of the bill will result in a smaller increase in the 
alcoholic beverage tax than was originally proposed by the Governor. 
The Research Unit of the Department of Revenue will provide the 
precise information regarding the amount of revenue this version of 
the bill will generate.

IV DATE J a n u a r y  1 8 ,  1 9 8 0

Original: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/79)



PROGRAM: REVENUE OPERATIONS 
CATEGORY: GENERAL GOVERNMENT PROGRAM
AGENCY: DEPARTMENT OF REVENUE

to a11tii 70 final 79 ACT 80 AUTH 80 SUPL 80 RP GOVERNOR COMPONENT DESCRIPTION 79 AUTH 79_FINAL__/V_A^ --------------------------------

.......  2461.5 2530.6 2513.1 2691.6 3223.6

S T A T E  OF A L A S K A  —  B U D G E T  U N I T  SUMMARY

The goals of the Audit DRU are to achieve effective compliance by taxpayers with the tax laws of Alaska, and to raise revenues'through an
effective audit program. The Revenue Audit s ta ff  concentrates on corporate and individual income tax, estate taxes, excise taxes, business
license tax, f isheries  tax, mining license tax, and the Issuance of permits for games or ski l l  or chance.



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE
I. REQUEST

Bill/Resolution No. C S S B  2 2 8  am__________________________________________________
Title A c t  r e l a t i n g  t o  e x c i s e  t a x  o n  i n t o x i c a t i n g  l i q u o r s ____________
Requested by_____________________________________________________________Date

II. FISCAL DETAIL
Agency A ffected________________________________________________________________________________
Program Category Affected_________________________________________________________________ __
BRU, Program, or Subprogram(s) Affected_________________________________________________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY  80 FY 81 FY 82 FY 83 FY 84 FY 85
.100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
.700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands o f Dollars)
GENERAL FUND •*-2.7 m i l l + 2 . 7  m i l l + 2 . 9  m i l l + 3 .0  m i l l + 3 . 1  m i l l
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section II I )
T h e  C o m m i t t e e  S u b s t i t u t e  f o r  S e n a t e  B i l l  2 2 8  p r o p o s e s  t o  i n c r e a s e  t h e  
e x c i s e  t a x  r a t e s  o n  i n t o x i c a t i n g  l i q u o r s  f o r  ( l )  m a l t  b e v e r a g e s  f r o m  25 
c e n t s  p e r  g a l l o n  t o  2 7 . 5  c e n t s  p e r  g a l l o n ,  ( 2 )  f o r  w i n e  o r  o t h e r  l i q u o r s  
f r o m  60 c e n t s  p e r  g a l l o n  t o  9 0  c e n t s  p e r  g a l l o n ,  a n d  ( 3 )  f o r  o t h e r  
l i q u o r s  h a v i n g  a n  a l c o h o l  c o n t e n t  o f  m o r e  t h a n  2 1  p e r c e n t  b y  v o l u m e  f r o m  
$ U . O O  p e r  g a l l o n  t o  $ 5 . 7 5  g a l l o n .

T h e  e s t i m a t e  o f  t h e  r e v e n u e  i n c r e a s e s  i s  b a s e d  o n  g e n e r a l  e c o n o m i c  
a s s u m p t i o n s  c o n t a i n e d  i n  t h e  D e p a r t m e n t  o f  R e v e n u e  l o n g - r a n g e  f o r e c a s t  
m o d e l .  I t  was a s s u m e d  t h e  b i l l  b e c o m e s  e f f e c t i v e  J u l y  1 ,  1 9 8 0 .

IV. DATE lift I R Q _________________PREPARED BY \ i <Ul0

/  /  AGENCY k

Original: Legislative Finance PHONE_____________ _________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/79)



FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. CSSB 228 am___________________________________
Title A n  A c t  r e l a t i n g  to the excise tax on i n t o x i c a t i n g  liquors. 
Requested bv House Finance C o m m ittee________________________Date 1/9/80

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. FISCAL DETAIL
Agency A ffected________________________R ev en u e   _______________________________________
Program Category Affected F i s c a l  S e r v i c e s
BRU, Program, or Subprogram(s) Affected A u d i t  D i v i s i o n ____________________________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding fo r each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars) NONE

F Y  80 FY 81 F Y  82 FY 83 F Y  84 FY 85

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 COMMODITIES
500 E O U I PMENT
600 L A N D  &  S T R U C T U R E S
7.00 GRANTS, CLAIMS, ETC.

T O T A L

F U N D I N G  (Thousands of Dollars) NONE

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R  (Specify Fund Source)

POSITIONS NONE

F U L L  TIME
P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This v e rsion of the bill will r e sult in a smaller increase in the 
alcoholic b e v e r a g e  tax than was o r i g i n a l l y  p r o p o s e d  b y  the G o v e r n o r . 
The R e s earch Unit of the D e p a r t m e n t  of Revenue w i l l  p r ovide the 
precise i n formation r e g a rding the a mount of revenue this v e r s i o n  of 
the bill w i l l  generate.

IV. D A T E  J a n u a r y  18, 1980 .PREPA 
A G E N C

Original: Legislative Finance P H O N E
cc: Budget and Management

Prime Sponsor (First Legislator Named)

D B Y

33-001 (Rev. 12/79)



/>nwrDWMFMT PROGRAM: REVENUE OPERATIONS
CATEGORY1 GENERAL GOVERNMENT 
AGENCY: DEPARTMENT OF REVENUE

79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP GOVERNOR 
COMPONENT DESCRIPTION  — .      ZZZ~ ,

  ..........................   2461.5 2530.6 2513.1  2691.6
A U D I T

S T A T E  OF  A L A S K A  —  B UDG ET  U N I T  SUMMARY

The goals of the Audit BRU are to achieve effective compliance by taxpayers with the tax laws of Alaska, and to raise revenues through an
effective audit program. The Revenue Audit s taff  concentrates on corporate and individual incane tax, estate taxes, excise taxes, business
license tax, f isheries  tax, mining license tax, and the issuance of permits for games or skil l  or chance.
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r O f f e r e d :  3 / 1 6 / 7 9
R e f e r r e d :  R u l e s

I N  THE SENATE BY T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  2 2 8  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  t h e  e x c i s e  t a x  o n  i n t o x i c a t i n g

l i q u o r s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1 .  AS 4 3 . 6 0 . 0 1 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  E v e r y  b r e w e r ,  d i s t i l l e r ,  b o t t l e r ,  j o b b e r ,  r e t a i l e r ,  w h o l e ­

s a l e r ,  o r  m a n u f a c t u r e r  who s e l l s  i n t o x i c a t i n g  l i q u o r s  i n  t h e  s t a t e  o r  

who c o n s i g n s  s h i p m e n t s  o f  i n t o x i c a t i n g  l i q u o r s  i n t o  t h e  s t a t e ,  w h e t h e r  

o r  n o t  t h e  l i q u o r s  a r e  b r e w e d ,  d i s t i l l e d ,  b o t t l e d ,  o r  m a n u f a c t u r e d  i n  

t h e  s t a t e ,  s h a l l  p a y  o n  a l l  m a l t  b e v e r a g e s  ( a l c o h o l i c  c o n t e n t  o f  o n e  p e r  

c e n t  o r  m o r e  b y  v o l u m e ) ,  w i n e s ,  a n d  h a r d  o r  d i s t ' . l l e d  l i q u o r s ,  t h e  

f o l l o w i n g  t a x e s :  ( 1 )  m a l t  b e v e r a g e s  a t  t h e  r a t e  o f  2 7  1 / 2  [ 2 5 ]  c e n t s  a

g a l l o n  o r  f r a c t i o n  o f  a  g a l l o n ;  ( 2 )  w i n e  o r  o t h e r  l i q u o r  o f  2 1  p e r  c e n t  

a l c o h o l  b y  v o l u m e  o r  l e s s  a t  t h e  r a t e  o f  9 0  [ 6 0 ]  c e n t s  a  g a l l o n  o r  

f r a c t i o n  o f  a  g a l l o n ;  a n d  ( 3 )  o t h e r  l i q u o r s  h a v i n g  a  c o n t e n t  o f  m o r e  

t h a n  2 1  p e r  c e n t  a l c o h o l  b y  v o l u m e  a t  t h e  r a t e  o f  $ 5 . 7 5  [ $ 4 . 0 0 ]  a 

g a l l o n .

* S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 9 .

- 1 - CSSB 228
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r O f f e r e d :  3 / 1 6 / 7 9
R e f e r r e d :  R u l e s

I N  T H E  S E N A T E  BY T H E  F I N A N C E  C O M M I T T E E

C S  F O R  S E N A T E  B I L L  N O .  2 2 8  am 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " An  A c t  r e l a t i n g  t o  t h e  e x c i s e  t a x  o n  i n t o x i c a t i n g

l i q u o r s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1 .  A S  4 3 . 6 0 . 0 1 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  E v e r y  b r e w e r ,  d i s t i l l e r ,  b o t t l e r ,  j o b b e r ,  r e t a i l e r ,  w h o l e ­

s a l e r ,  o r  m a n u f a c t u r e r  who  s e l l s  i n t o x i c a t i n g  l i q u o r s  i n  t h e  s t a t e  o r

who c o n s i g n s  s h i p m e n t s  o f  i n t o x i c a t i n g  l i q u o r s  i n t o  t h e  s t a t e ,  w h e t h e r  
o r  n o t  t h e  l i q u o r s  a r e  b r e w e d ,  d i s t i l l e d ,  b o t t l e d ,  o r  m a n u f a c t u r e d  i n

t h e  s t a t e ,  s h a l l  p a y  o n  a l l  m a l t  b e v e r a g e s  ( a l c o h o l i c  c o n t e n t  o f  o n e  p e r

c e n t  o r  m o r e  b y  v o l u m e ) ,  w i n e s ,  a n d  h a r d  o r  d i s t i l l e d  l i q u o r s ,  t h e

f o l l o w i n g  t a x e s :  ( 1 )  m a l t  b e v e r a g e s  a t  t h e  r a t e  o f  27 1 / 2  [ 2 5 ]  c e n t s  a

g a l l o n  o r  f r a c t i o n  o f  a  g a l l o n ;  ( 2 )  w i n e  o r  o t h e r  l i q u o r  o f  2 1  p e r  c e n t

a l c o h o l  b y  v o l u m e  o r  l e s s  a t  t h e  r a t e  o f  90 [ 6 0 ]  c e n t s  a  g a l l o n  o r

f r a c t i o n  o f  a  g a l l o n ;  a n d  ( 3 )  o t h e r  l i q u o r s  h a v i n g  a  c o n t e n t  o f  m o r e

t h a n  2 1  p e r  c e n t  a l c o h o l  b y  v o l u m e  a t  t h e  r a t e  o f  $ 5 . 7 5  [ $ 4 . 0 0 ]  a

g a l l o n .

*  S e c .  2 .  AS  0 4 . 1 5  i s  a m e n d e d  b y  a d d i n g  a  ne w s e c t i o n  t o  r e a d :

S e c .  0 4 . 1 5 . 1 2 0 .  S A L E  O F  P O W D E R E D  A L C O H O L  P R O H I B I T E D .  No  s u b s t a n c e  

h a v i n g  a l c o h o l i c  c o n t e n t  a n d  i n t e n d e d  f o r  h u m a n  c o n s u m p t i o n  m a y  b e  s o l d  

i n  t h e  s t a t e  u n l e s s  i n  l i q u i d  f o r m .

*  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 9 .

- 1 - CSSB 228 am



TH E  LE G IS LA T U R E  O F  THE STATE O F  ALASKA
ELEVEN TH  LEG ISLA TURE

«• H 3 C A L . I N P T L
I. REQUEST

Bill/Resolution No. SB 228___________________________________________________________________
Title An A ct  r e l a t i n g  t o  t h e  e x c i s e  t a x  on  and l i c e n s e  f o r  th e  s a l e  o f  in tc o d c a t i rv r  l i q u c 
Requested by________________________________________________________ Date_______________________

II. FISCAL DETAIL
Agency Affected__________D e p a r t m e n t  o f  R e v e n u e _________________
Program Category Affected R e v e n u e  C o l l e c t i o n  a n d  M a n a g e m e n t  
Budget Request Unit(s) Affected A u d i t  D i v i s i o n _____________________

EXPENDITURES fThousands of Dollars) 

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 O.T.Mi, f.L MMS :

1
TOTAL - 0 - - 0 - -tO- - 0 - - 0 - - 0 -

FUNDING (Thousands of  Dollars)

GFNERAI. FUND
FEDERAL FUNDS
OTHER (Specify)

- 0 - - 0 - - 0 -

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

I t  i s  e s t i m a t e d  t h a t  t h i s  b i l l  w o u l d  r a i s e  a n  a d d i t i o n a l  3 . 4  m i l l i o n  
d o l l a r s  i n  FY 8 0 .

IV. DATE_________________________ PREPARED BY J o h n  R. M e s s e n g e r
AGENCY________ D e p a r t m e n t  o f  R ev e n u e

Original: Legislative Finance PHONE '1 6 5 -2 3 0 0 _______________
cc: Budget and Management

Prime Sponsor (First Legislator Named)



THE LEG ISLA TU RE  0 I : THE STATE OE ALASKA
ELEVENTH  LEG ISLATURE

REQUEST CS SB 228 !Bill/Kcsgjution No. ____
1'jt|e E x c i s e  t a x  on  & l i c e n s e  t o e  f o r  s a l e  o t  i n t o x i c a t i n g  l i o u o r
Requested by S e n a t e  F i n a n c e  C o m m i t t e e Date 3/14/79

II . FISCAL DETA IL
Agency Affected D e p a r tm e n t  o f  R e v e n u e ___________________
Program Catceorv Affected R e v e n u e  C o l l e c t i o n  & M anagem en t^ 
Budget Request Unit(s) Affected A u d i t ~ D iv i s i o n _________________

i
EXPENDITURES (Thousands o f Dollars) ■£

Y

FY 79 FY HO FY 81 FY H2 f y  n:i f y  a i
100 PERSON/ I. SERVICES ,

200 TRA\ : L
300 CONTRACrUAL
400 COM MOI'ITIF'S
500 EOUIPMFNT
(.00 LAND .'i STRUri'URES
700 GRANTS. CLA IMS. ETC.

TOTAL Nonc

FUND ING  (Thousands o f Dollars)

GENERAL FUND
FEDERAL FUNDS
O'! HER (Specify)

N

None

POSIT IONS

F i l l  1. T IME !
PART T IM E
TF.MI’ORARY i

I I I . ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

I t  i s  e s t i m a t e d  t h a t  t h i s  b i l l  w o u ld  r a i s e  a p p r o x i m a t e l y  
$ 2 , 5 5 2 , 5 7 8 . 8 2  i n  a d d i t i o n a l  r e v e n u e  a s  show n i n  t h e  a t t a c h e d  p a g e s .

IV . DATE M a rch  1-1, 1979 PRI.PARED BY *  J o h n  R . M e s s c n y o
AGPNirv D e p a r t m e n t  o t  R e v e n u eAGENCY
PHONE-Oiigiual: Legislative Finance

cc: Budget and Management
Prime Sponsor (First Legislator Named)

3 3 -0 0 1  (It.-v. 10/711)
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Ma&/ca r( ’a/-aul, ''M'clel V idtecciatwn
P.O. BOX 4 - 1 2 6 0  • ANCHORAGE, ALASKA 995 0 9  

PHONE: 3 A 4 - 4 0 4 1

May 5, 1980

John C. Sackett 
Pouch V
Juneau, Alaska 99811

Dear Senator Sackett:

At a recent Anchorage CHAR meeting, the officers and members decided that you 
should be informed of the Associations reasons for their objection to the Senate 
Bill #228 (Excise Tax Increase on Alcholic beverages).

Due to the following, we feel that this year is a very poor time to inflict this 
tax increase on our industry.

1) Increases of 10% in wholesale costs of beverages from the period 
March 79 to March 80. A projected similar increase is in line for this 
year.

2) Freight rates increased 6% in 1979 and on May 1, 1980 a 10% was approved.
3) Labor cost increased in this same period from 7% to 9%.
4) Decrease in business income, due to the economy. Down 18% to 23% 

depending on the area.
5) Interest rates for commercial loans has increased from 12% to 19% for 

the same period.
6) Insurance premiums for the industry for 1980 are predicted to increase 

2 to 3 times over 1979.
7) Banckruptcys filed for this same period show that the Food & Beverage 

industry holds the highest percentage of any type of business.

The industry has had to absorb many of these increases, but this past year we 
have actually reduced business income. The free enterprise system we all enjoy 
is predicated on the small businessman to make a profit. These past two years, 
this profit has been reduced to the point where the industry is experiencing an 
economic slump.

The questions are? Can the Industry continue to pass on these price increases 
without the results of decreased business? What can the small businessman or 
the public be able to stand?

CHAR also questions whether this proposed excise tax increase (from 3 to 4 
million dollars) is justified at this time? Considering the fact of the Millions 
State of Alaska is now spending and the outlook for continued revenues the State 
will be receiving in the future.

Thank you for efforts in these matters.

Sincerely,
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O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r O f f e r e d :  3 / 1 6 / 7 9
R e f e r r e d :  R u l e s

I N  T H E  S E N A T E BY T H E  F I N A N C E  C O M M I T T E E  

C S  F O R  S E N A T E  B I L L  N O .  2 2 8  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  e x c i s e  t a x  o n  i n t o x i c a t i n g

l i q u o r s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :
/

* S e c t i o n  1 .  AS  4 3 . 6 0 . 0 1 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  E v e r y  b r e w e r ,  d i s t i l l e r ,  b o t t l e r ,  j o b b e r ,  r e t a i l e r ,  w h o l e ­

s a l e r ,  o r  m a n u f a c t u r e r  wh o  s e l l s  i n t o x i c a t i n g  l i q u o r s  i n  t h e  s t a t e  o r  

who c o n s i g n s  s h i p m e n t s  o f  i n t o x i c a t i n g  l i q u o r s  i n t o  t h e  s t a t e ,  w h e t h e r  

o r  n e t  t h e  l i q u o r s  a r e  b r e w e d ,  d i s t i l l e d ,  b o t t l e d ,  o r  m a n u f a c t u r e d  i n  

t h e  s t a t e ,  s h a l l  p a y  o n  a l l  m a l t  b e v e r a g e s  ( a l c o h o l i c  c o n t e n t  o f  o n e  p e r  

c e n t  o r  m o r e  b y  v o l u m e ) ,  w i n e s ,  a n d  h a r d  o r  d i s t i l l e d  l i q u o r s ,  t h e  

f o l l o w i n g  t a x e s :  ( 1 )  m a l t  b e v e r a g e s  a t  t h e  r a t e  o f  27  1 / 2  [ 2 5 ]  c e n t s  a

g a l l o n  o r  f r a c t i o n  o f  a  g a l l o n ;  ( 2 )  w i n e  o r  o t h e r  l i q u o r  o f  2 1  p e r  c e n t  

a l c o h o l  b y  v o l u m e  o r  l e s s  a t  t h e  r a t e  o f  _90 [ 6 0 ]  c e n t s  a  g a l l o n  o r  

f r a c t i o n  o f  a  g a l l o n ;  a n d  ( 3 )  o t h e r  l i q u o r s  h a v i n g  a  c o n t e n t  o f  m o r e  

t h a n  2 1  p e r  c e n t  a l c o h o l  b y  v o l u m e  a t  t h e  r a t e  o f  $ 5 . 7 5  [ $ 4 . 0 0 ]  a  

g a l l o n .

* S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 9 .

- 1 - CSSB 228



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

J ISCAL NOTE.

I. REQUEST 
Bill/Resolution No. SB 228
Title An Act relating to the excise tax on and license for the sale of intoxicating liquoi 
Requested by____________________________________________ Date__________________

II. FISCAL DETAIL 
Agency Affected D e p a r t m e n t  of R e v e n u e
Program Category Affected R e v e n u e  C o l l e c t i o n  a n d  M a n a g e m e n t  
Budget Request Unit(s) Affected A u d i t  D i v i s i o n _______________________

EXPENDITURES (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL -0- -0- -tO- -0- -0- -0-

FUNDING (Thousands of Dol 

GENERAL FUND

lars)

FEDERAL FUNDS
OTHER (Specify)

-0- -0- -0- -0- -0- -0-

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

It is e s t i m a t e d  that this bill w o u l d  r a i s e  a n  a d d i t i o n a l  3.4 m i l l i o n  
d o l l a r s  in F Y  80.

IV. DATE

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY
AGENCY ____
PHONE 465-2300

J o h n  R. M e s s e n g e r
D e p a r t m e n t  of R e v e n u e

33-001 (Rev. 10/78)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

.• m  C S  S B  2 2 8  Uill/Rcsqjutiqn No. _______ , .      ,____ _— ______ ,_____,______,______
Tit,0 E x c i s e  t a x  o n  & l i c e n s e  t e e  f o r  s a l e  o f  i n t o x i c a t i n g  l i q u o r  

Requested h v S e n a t e  F i n a n c e  C o m m i t t e e  Date 3 / 1 4 / 7 9

II. FISCAL DETAIL
Agency Affected D e p a r t m e n t  o f  R e v e n u e ________________________

Program Category Affected R e v e n u e  C o l l e c t i o n  & M a n a g e m e n t  

Budget Request Unit(s) Affected A u d i t  D i v i s i o n _____________________

EXPENDITURES (Thousands o f Dollars)

FY 79 FY B0 FY 01 FY 02 FY 03 FY 84
100 PERSONAL SERVICES
700 TRAVEI
300 CONTRACTUAL
400 COMMODITIES
S00 EOUIPMFNT
POO LAND &  STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL None

FUNDING (Thousands o f Dollars)
GFNFRAI FUND
FEDERAL FUNDS
OTHER (Specify)

None

POSITIONS
EUI 1. 1 IMF
PAR T 'I I.M1
1TMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
It is estimated that this bill would raise a p p r o x i m a t e l y  
$2,552,578.1)2 in additional revenue as shown in the attached p a g e s .

IV. d a te : March 14, 1979 .PREPARED BY 
AGENCY. D< 
PI ION I

jo p a  r tirierft cvE R e v e n u e

Diiginal. Legislative Finance
i t :  Budget and Management

Prime Sponsor (lirst Legislator Named)

4 b b - 2 1 U T T

33 001 ( 111■ v. 10/711)
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V

ALCC1CUC JXVERASES iH lTP fi IK70 OR SOU! FKOi' ALASKA UAM3IOUSES
rsxs d ir ect  suipyj-‘~s to  r e ta ile r s  ard m ilita r y

riSCAL YEAR :9?7-U?9

July I V )
Auju.C
StpteaLer
October
Movesber
Drera^r
January 1978
February
Harch
April
*>y
June

Total Callout 

?<i Rata 

Tax AA-iunti

SIWARY OF TX7TAL CaIDITS 

Military Salt*

Liquor 
Ul or 
beer

Total

Taxable 
Gal 1 one

S275.275.28
36.894,94
6.297.33

5318.467.SS

Military
Credit*

Other
Credits

Total 
Cal lor.c

Taxable
Gallon

M ilitary
Credit*

i M .

91,524.53 3.851.45 669.20 96,045.16 82,260.82
132.089.66 4,194.66 635.80 •36,920.12 87,638.47
96,476.98 10,800.95 1,119.26 105.347.20 75,318.58
96,006.88 14,420.04 177.95 110,604.87 67,923.91

135.393.19 5.626.29 216.24 141,235.72 106.676.33
119,347.34 4,470.38 797.47 124,615.19 66,528.70

70,209.91 4,008.74 567.92 74,866.57 59,379.49
61,747.19 699.95 153.02 62,600.16 61,146.20
91.742.95 6,587.31 404.74 98,7)5.00 79.727.31
89.693.50 7,023.58 445.1) 97,162.21 72,629.99
93,316.47 2,995.41 315.08 96,626.94 SO.120.30

106.352.08 4,060.05 271.34 110.683.49 86.668. If)

,103.850.68 68,618.82 5,773.17 1,258,442.67 948,218.40

3.237.19
4,717.13
8.427.23

13.e40.05
3.065.43
3.778.95
3,749.58

557.34
9,122.31
4,355.70
3.166.55
3.434.10

54,735,402.72

54.00 per galloo 

$275.275.2S $23,092.68 $5,033,770.6 $568,931.04

61,491.56 

5.60 per gallon 

S36.894.94

Other
Credit*

Total
Gallons

Taxable
Gallcna

Mil Itary 
C te J lti

Other
r

.ota.
"alia. i

2.312.,96 68.310.97 685 ,947,.26 4,.547.,C8 17,923. 32 9f»8.,417,.68
5)1.,82 93,087.42 1,123,,115..12 3,,007. 1,705. 79 1.129,,831. 16
450.,48 *4,196.29 702,,075..17 1,,265. 6C 2,066. 12 705,, 4ftt,,n>
309. 57 82,073.5) 620,,282,.92 2,,739..63 4.022.,4fl 62 7.,r.9$,.<•8
211.,32 1C9.943.C8 677,,763,.60 560.,64 3,525.,36 666,,S5).,f.‘»
152. 21 92,459.86 560,,133,.40 37)..16 12,383.,28 572,,669..64
4C8. 50 63,335.57 556,,468..44 1,,37: 20 6. 7., 72 564,.745,, 16
361. 17 62,064.71 565,,6)4,.36 1,,485. 5* I."b0. 56®., 180,.16
205. 56 69,055.16 761,,194..68 1,,146..00 8,024. 56 770,, 16 7...*4
680. 39 77,666.08 786,,667 .72 3,,180,.2 * 1.935.,56 791,, ?81 .52

107..49 83,394.34 949,,079,.04 2,471,.Cl 473.,68 952,,026 .00
4,,714.,33 94,366.73 1,0” ,,123 .64 2!,98 V.34 ,6ft l,045| .16

10,,443.,80 1,020,133.76 9 .222,,465 .37 25,,183,.33 73.493,.59 5.12),, 168,.69

. $ .23 per gallon

$6 ,266.,26 $612,092.26 S2,305 ,621 .34 56,,297,.33 $18,573..50 i15.3)0,,792..17
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1

D a t e :

. I . •.

March 15, IS79

. . .  ,

Mr. P r e si d en t:

The C o m m i t t e e  on F I N A N C E has had SB 228

exise tax o n  and license fees for sale 6f i n t oxicating liquors

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
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I N  T H E  S E N A T E  ' B Y  T H E  F I N A N C E  C O M M I T T E E

CS FOR SENATE BILL NO. 228 

IN  THE L E G I S L A T U R E  OF T H E  S TATE O F  A L A S K A  

EL E V E N T H  L E G I S L A T U R E  - FIRST S E S S I O N

A BILL

| For a n  Act entitled: "An Act r e l a t i n g  to the e x cise t a x  on i n t o x i c a t i n g

liquors; and p r o v i d i n g  for a n  e f f e c t i v e  d a te."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:
I /

* S e c t i o n  1. AS 43.60.010(a) is a m e n d e d  to read:

(a) E v e r y  brewer, distiller, bottler, jobber, retailer, w h o l e­

saler, or m a n u f a c t u r e r  w h o  sells i n t o x i c a t i n g  liquors in the state or 

w h o  consigns shipments of i n t o x i c a t i n g  liquors into the state, w h e t h e r  

or not t h e  liquors are brewed, distilled, bottled, or m a n u f a c t u r e d  in 

the state, shall p a y  on all m a l t  b e v e r a g e s  (alcoholic c o n t e n t  of one per 

cent or m o r e  b y  volume), wines, and h a r d  or d i s t i l l e d  liquors, the 

f o l l o w i n g  taxes: (1) malt b e v e r a g e s  at the rate o f  27 1/2 [25] cents a

g a l l o n  or f r a c t i o n  of a gallon; (2) w i n e  or other liquor of 21 per cent 

a l c o h o l  b y  v o l u m e  or less at the rate of jH) [60] cents a g a l l o n  or 

f r a c t i o n  of a gallon; and (3) other liquors h a v i n g  a c o n t e n t  of m o r e  

t h a n  21 per cent alcohol by v olume at the rate of $5.75 [$4.00] a 

gallon.

* Sec. 2. This Act takes effect J u l y  1, 1979.

Original sponsor: Rules/Governor
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I n t r o d u c e d :  2 / 1 3 / 7 9
R e f e r r e d :  Commerce and

F i n a n c e

BY T H E  R U L E S  C O M M I T T E E  BY
I N  T H E  S E N A T E  R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  N O .  2 2 8  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  e x c i s e  t a x  o n  a n d  l i c e n s e

f e e s  f o r  s a l e  o f  i n t o x i c a t i n g  l i q u o r s ; a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  0 4 . 1 0 . 1 1 0  i s  a m e n d e d  t o  r e a d :

S e c .  0 4 . 1 0 . 1 1 0 .  W H O L E S A L E  L I C E N S E ,  ( a )  T h e  h o l d e r  o f  a  g e n e r a l  

w h o l e s a l e  l i c e n s e  m a y  s e l l  i n t o x i c a t i n g  l i q u o r s  i n  t h e  o r i g i n a l  p a c k ­

a g e ,  a n d  w i n e  i n  b u l k ,  i n  q u a n t i t i e s  o f  n o t  l e s s  t h a n  f i v e  w i n e  g a l l o n s  

t o  h o l d e r s  o f  l i c e n s e s .  T h e  h o l d e r  o f  a  g e n e r a l  w h o l e s a l e  l i c e n s e  ma y 

n o t  s e l l  t o  a  c o n s u m e r .  L i q u o r  r e q u i r i n g  i n t e r n a l  r e v e n u e  s t r i p  

s t a m p s  s h a l l  h a v e  t h e  s t a m p s  i n t a c t  o n  t h e  p a c k a g e .  A  g e n e r a l  w h o l e ­

s a l e  l i c e n s e  s h a l l  b e  r e q u i r e d  f o r  e a c h  d i s t r i b u t i n g  p o i n t .  T h e  

g e n e r a l  w h o l e s a l e  l i c e n s e  f e e  s c h e d u l e  i s  b a s e d  u p o n  t h e  t o t a l  a m o u n t  

o f  b u s i n e s s  t r a n s a c t e d  d u r i n g  a n y  y e a r  a n d  i s  $ 5 0 0  a s  a  m i n i m u m  l i c e n s e  

f e e ,  t o  a c c o m p a n y  t h e  a p p l i c a t i o n ,  a n d  i n  p a y m e n t  o f  t h e  f e e  f o r  t h e  

f i r s t  $ 5 0 , 0 0 0  o f  b u s i n e s s  t r a n s a c t e d ,  a n d ,  i n  a d d i t i o n  t h e r e t o ,  o n  t h e  

b u s i n e s s  t r a n s a c t e d  d u r i n g  a n y  y e a r ,  

a b o v e  $ 5 0 , 0 0 0  a n d  n o t

o v e r  $ 7 5 , 0 0 0  a  f e e  o f  $ 2 5 0

a b o v e  $ 7 5 , 0 0 0  a n d  n o t

o v e r  $ 1 0 0 , 0 0 0  a  f e e  o f  $ 50 0

a b o v e  $ 1 0 0 , 0 0 0  a n d  n o t

o v e r  $ 1 2 5 , 0 0 0  a  f e e  o f  $ 7 5 0
a b o v e  $ 1 2 5 , 0 0 0  a n d  n o t
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o v e r  $ 1 5 0 , 0 0 0

a b o v e  $ 1 5 0 , 0 0 0  a n d  n o t

o v e r  $ 1 7 5 , T r

a b o v e  $ 1 7 5 , 1 3 0  a n d  n o t

o v e r  $ 2 0 0 , 0 0 0

a b o v e  $ 2 0 0 , 0 0 0  a n d  n o t

o v e r  $ 2 5 0 , 0 0 0

a b o v e  $ 2 5 0 , 0 0 0  a n d  n o t

o v e r  $ 3 0 0 , 0 0 0

a b o v e  $ 3 0 0 , 0 0 0  a n d  n o t

o v e r  $ 3 5 0 , 0 0 0

a b o v e  $ 3 5 0 , 0 0 0  a n d  n o t

o v e r  $ 4 0 0 , 0 0 0

a b o v e  $ 4 0 0 , 0 0 0  a n d  n o t

o v e r  $ 5 0 0 , 0 0 0

a b o v e  $ 5 0 0 , 0 0 0

a  f e e  o f  $ 1 2 5 0

a  f e e  o f  $ 1 5 0 0

a  f e e  o f  $ 2 0 0 0

a  f e e  o f  $ 2 5 0 0

a  f e e  o f  $ 3 0 0 0

a  f e e  o f  $ 3 5 0 0

a  f e e  o f  ^>4500

1  p e r  c e n t  o f  t h e  b u s i n e s s

t r a n s a c t e d

a f e e  o f  $1000

[ A  F E E  O F  $ 5 0 0 0 ]

( b )  T h e  h o l d e r  o f  a  w h o l e s a l e  m a l t  b e v e r a g e  a n d  w i n e  l i c e n s e  may 

s e l l  m a l t  b e v e r a g e s  a n d  w i n e  i n  t h e  o r i g i n a l  p a c k a g e s  a n d  m a l t  b e v e r ­

a g e s  a n d  w i r e  i n  b u l k  i n  q u a n t i t i e s  o f  n o t  l e s s  t h a n  f i v e  w i n e  g a l l o n s  

t o  h o l d e r s  o f  l i c e n s e s .  T h e  h o l d e r  o f  a  w h o l e s a l e  m a l t  b e v e r a g e  a n d  

w i n e  l i c e n s e  may n o t  s e l l  t o  a  c o n s u m e r .  T h e  m a l t  b e v e r a g e s  a n d  w i n e  

l i c e n s e  f e e  s c h e d u l e  i s  b a s e d  o n  t h e  t o t a l  a m o u n t  o f  b u s i n e s s  t r a n s ­

a c t e d  i n  a n y  y e a r  a n d  i s  $ 1 0 0  a s  a  m i n i m u m  l i c e n s e  f e e ,  t o  a c c o m p a n y  

t h e  a p p l i c a t i o n ,  a n d  i n  p a y m e n t  o f  t h e  f e e  f o r  t h e  f i r s t  $ 1 0 , 0 0 0  o f  

b u s i n e s s  t r a n s a c t e d ,  a n d ,  i n  a d d i t i o n ,  o n  t h e  b u s i n e s s  t r a n s a c t e d  

d u r i n g  a n y  y e a r ,
a b o v e  $ 1 0 , 0 0 0  a n d  n o t
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o v e r  $ 2 5 , 0 0 0

a b o v e  $ 2 5 , 0 0 0  a n d  n e t

o v e r  $ 5 0 , 0 0 0

a b o v e  $ 5 0 , 0 0 0  a n d  n o t

o v e r  $ 7 5 , 0 0 0

a b o v e  $ 7 5 , 0 0 0  a n d  n o t

o v e r  $ 1 0 0 , 0 0 0

a b o v e  $ 1 0 0 , 0 0 0  a n d  n o t

o v e r  $ 1 5 0 , 0 0 0

a b o v e  $ 1 ^ 0 , 0 0 0  a n d  n o t

o v e r  $ 2 0 0 , 0 0 0

a b o v e  $ 2 0 0 , 0 0 0  a n d  n o t

o v e r  $ 3 0 0 , 0 0 0

a b o v e  $ 3 0 0 , 0 0 0  a n d  n o t

o v e r  $ 4 0 0 , 0 0 0

a b o v e  $ 5 0 0 , 0 0 0

a  f e e  o f  $ 5 0 0

a  f e e  o f  $ 7 5 0

a  f e e  o f  $ 1 0 0 0

a  f e e  o f  $ 1 5 0 0

a  f e e  o f  $ 2 0 0 0

a  i . e e  o f  $ 3 0 0 0

a  f e e  o f  $40 00

1  p e r  c e n t  o f  t h e  b u s i n e s s

t r a n s a c t e d

a  f e e  o f  $150

TA F E E  O F  $ 5 0 0 0 ]

*  S e c .  2 .  AS  0 4 . 1 0 . 0 4 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  T h e  h o l d e r  o f  a  b e v e r a g e  d i s p e n s a r y  l i c e n s e  m a y  s e l l  f o r  

c a s h  o r  s e r v e  o n  t h e  p r e m i s e s  b e e r ,  w i n e  a n d  h a r d  l i q u o r s  f o r  c o n s u m p ­

t i o n  o n  t h e  p r e m i s e s  o n l y .  T h e  b e v e r a g e  d i s p e n s a r y  l i c e n s e  f e e  i s  

$ 7 5 0  [ $ 5 0 0 ]  i n  a l l  u n i n c o r p o r a t e d  c o m m u n i t i e s  a n d  i n c o r p o r a t e d  c i t i e s  

h a v i n g  a  p o p u l a t i o n  n o t  e x c e e d i n g  1 , 5 0 0  p e r s o n s  a n d  $ 1 5 0 0  [ $ 1 , 0 0 0 ]  i n  

a l l  u n i n c o r p o r a t e d  c o m m u n i t i e s  a n d  i n c o r p o r a t e d  c i t i e s  h a v i n g  a  p o p u l a ­

t i o n  i n  e x c e s s  o f  1 , 5 0 0  p e r s o n s .  T h e  p o p u l a t i o n  s h a l l  b e  d e t e r m i n e d  

a t  t h e  t i m e  o f  f i l i n g  t h e  a p p l i c a t i o n .  E a c h  a p p l i c a n t  f o r  a  b e v e r a g e  

d i s p e n s a r y  l i c e n s e  s h a l l  f i l e  w i t h  t h e  a p p l i c a t i o n  a  c a s h  b o n d  o r  a 
s u r e t y  b o n d  e x e c u t e d  b y  a  s u r e t y  c o m p a n y  a p p r o v e d  b y  t h e  b o a r d .  T h e
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c o n d i t i o n  o f  t h e  b o n d  o r  u n d e r t a k i n g  s h a l l  b e  t h a t  t h e  a p p l i c a n t  o r  

a p p l i c a n t s  a r e  t h e  s o l e  o w n e r s  o f  t h e  b u s i n e s s  t o  b e  l i c e n s e d ,  a n d  

t h a t  n o  o t h e r  p e r s o n  i s  f i n a n c i a l l y  i n t e r e s t e d  d i r e c t l y  o r  i n d i r e c t l y ,  

a n d  t h a t  t h e  a p p l i c a n t  o r  a p p l i c a n t s  w i l l  c o n d u c t  t h e  b u s i n e s s  i n  

a c c o r d a n c e  w i t h  t h e  a p p l i c a b l e  l a w s  p e r t a i n i n g  t o  i n t o x i c a t i n g  l i q u o r  

i n  t h e  s t a t e .  T h e  b o n d  s h a l l  b e  i n  t h e  p e n a l  sum o f  $ 2 , 5 0 0 .  U p o n  

r e v o c a t i o n  o f  t h e  l i c e n s e ,  t h e  b o n d  m a y  b e  f o r f e i t e d  a n d  t h e  a m o u n t  

d e p o s i r a d  i n t o  t h e  g e n e r a l  f u n d  o f  t h e  s t a t e .

S e c .  J .  AS 0 4 . 1 0 . 0 5 0  i s  a m e n d e d  t o  r e a d :

S e c .  0 4 . 1 0 . 0 5 0 .  R E S T A U R A N T  L I C E N S E .  T h e  h o l d e r  o f  a  r e s t a u r a n t  

l i c e n s e  m a y  s e l l  b e e r  a n d  w i n e  i n  a  r e s t a u r a n t  w i t h  m e a l s  f u r n i s h e d  i n  

g o o d  f a i t h  t o  p a t r o n s .  T h e  r e s t a u r a n t  l i c e n s e  f e e  i s  $ 5 0 0  [ $ 3 0 D ] .

S e c .  4 .  AS  0 4 . 1 0 . 0 6 0  i s  a m e n d e d  t o  r e e d :

S e c .  0 4 . 1 0 . 0 6 0 .  R O A D H O U S E  L I C E N S E .  T h e  h o l d e r  o f  a  r o a d h o u s e  

l i c e n s e  w h o s e  l i c e n s e d  p r e m i s e s  a r e  l o c a t e d  n o t  l e s s  t h a n  1 8  m i l e s  

f r o m  t h e  c o r p o r a t e  l i m i t s  o f  a  c i t y  a n d  who  s e r v e s  f o o d  t o  t h e  t r a v e l ­

i n g  p u b l i c ,  may s e l l  b e e r  a n d  w i n e  f o r  c o n s u m p t i o n  o n  t h e  p r e m i s e s  

o n l y .  T h e  r o a d h o u s e  l i c e n s e  f e e  i s  $ 2 5 0  [ $ 1 5 0 ] .

S e c .  5 .  AS 0 4 . 1 0 . 0 7 0  i s  a m e n d e d  t o  r e a d :

S e c .  0 4 . 1 0 . 0 7 0 .  C L U B  L I C E N S E .  A  c l u b  l i c e n s e  g i v e s  t o  c l u b s ,  

f r a t e r n a l  o r g a n i z a t i o n s ,  a n d  p a t r i o t i c  o r g a n i z a t i o n s ,  t h a t  h a v e  a 

s t a t e  o r  n a t i o n a l  c h a r t e r ,  a n d  t h a t  h a v e  b e e n  s o  i n c o r p o r a t e d  a n d

a c t i v e  f o r  a  p e r i o d  o f  two y e a r s  o r  m o r e ,  t h e  r i g h t  t o  s e l l  i n t o x i c a t ­

i n g  l i q u o r s  t o  m e m b e r s  a n d  t h e i r  f a m i l i e s  o n l y  i n  t h e i r  c l u b  r o o m s .

T h e  c l u b  l i c e n s e  f e e  i s  $ 8 0 0  [ $ 4 0 0 ] ,  e x c e p t  t h a t  w h e r e  a n y  c l u b  h a s  

c e r t i f i e d  t o  t h e  b o a r d  t h a t  t h e  g r o s s  s a l e s  o f  i n t o x i c a t i n g  l i q u o r  f o r  

t h e  p r e c e d i n g  y e a r  w e r e  l e s s  t h a n  $ 5 , 0 0 0  t h e  c l u b  l i c e n s e  f e e  i s  $ 2 0 0 .

S e c .  5 .  AS 0 4 . 1 0 . 0 8 0  i s  a m e n d e d  t o  r e a d :
S e c .  0 4 . 1 0 . 0 8 0 .  B O T T L I N G  WORKS L I C E N S E .  T h e  h o l d e r  o f  a  b o t t l i n g
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w o r k s  l i c e n s e  may o p e r a t e  a  b o t t l i n g  w ork s  w h e r e  b e e r  a n d  w i n e  m a y  b e  

b o t t l e d  a n d  s o l d .  N o  s a l e  o f  b e e r  o r  w i n e  m a y  b e  m a d e  t o  a  c o n s u m e r  

o r  i n  q u a n t i t i e s  l e s s  t h a n  f i v e  w i n e  g a l l o n s . T h e  b o t t l i n g  w o r k s  

l i c e n s e  f e e  i s  $ 5 0 0  [ $ 1 0 0 ] .

*  S e c .  7 .  AS 0 4 . 1 0 . 1 0 0  i s  a m e n d e d  t o  r e a d :

S e c .  0 4 . 1 0 . 1 0 0 .  R E T A I L  L I C E N S E .  T h e  h o l d e r  o f  a  r e t a i l  l i c e n s e  

m a y  s e l l  f o r  c a s h  i n  h i s  e s t a b l i s h m e n t  i n t o x i c a t i n g  l i q u o r s  i n  t h e  

o r i g i n a l  p a c k a g e s  a n d  w i n e  i n  b u l k .  A l l  l i q u o r  r e q u i r i n g  i n t e r n a l  

r e v e n u e  s t r i p  s t a m p s  s h a l l  h a v e  t h e  s t a m p s  i n t a c t  u p o n  t h e  p a c k a g e s .

T h e  c o n s u m p t i o n  o f  i n t o x i c a t i n g  l i q u o r  o n  p r e m i s e s  l i c e n s e d  u n d e r  t h i s  

p r o v i s i o n  i s  p r o h i b i t e d .  S a l e s  u n d e r  a  r e t a i l  l i c e n s e  a r e  l i m i t e d  t o  

l e s s  t h a n  20 w i n e  g a l l o n s  t o  a n y  o n e  p e r s o n  i n  a n y  o n e  s a l e .  T h e  

r e t a i l  l i c e n s e  f e e  i s  $ 1 , 0 0 0  [ $ 6 0 0 ] ,  b u t  t h e  r e t a i l  l i c e n s e  f e e  f o r  a 

r e t a i l  l i q u o r  s t o r e  h a v i n g  g r o s s  s a l e s  f r o m  t h e  s a l e  o f  i n t o x i c a t i n g  

l i q u o r s  n o t  e x c e e d i n g  $ 2 0 , 0 0 0  i n  a n y  c a l e n d a r  y e a r  i s  $ 3 0 0 .

*  S e c .  8 .  AS  4 3 . 6 0 . 0 1 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  E v e r y  b r e w e r ,  d i s t i l l e r ,  b o t t l e r ,  j o b b e r ,  r e t a i l e r ,  w h o l e ­

s a l e r ,  o r  m a n u f a c t u r e r  who  s e l l s  i n t o x i c a t i n g  l i q u o r s  i n  t h e  s t a t e  o r  

who  c o n s i g n s  s h i p m e n t s  o f  i n t o x i c a t i n g  l i q u o r s  i n t o  t h e  s t a t e ,  w h e t h e r  

o r  n o t  t h e  l i q u o r s  a r e  b r e w e d ,  d i s t i l l e d ,  b o t t l e d ,  o r  m a n u f a c t u r e d  i n

t h e  s t a t e ,  s h a l l  p a y  o n  a l l  m a l t  b e v e r a g e s  ( a l c o h o l i c  c o n t e n t  o f  o n e

p e r  c e n t  o r  m o r e  b y  v o l u m e ) ,  w i n e s ,  a n d  h a r d  o r  d i s t i l l e d  l i q u o r s ,  t h e  

f o l l o w i n g  t a x e s :  ( 1 )  m a l t  b e v e r a g e s  a t  t h e  r a t e  o f  32 1 / 2  [ 2 5 ]  c e n t s  a

g a l l o n  o r  f r a c t i o n  o f  a  g a l l o n ;  ( 2 )  w i n e  o r  o t h e r  l i q u o r  o f  l e s s  t h a n  

1 4  [ 2 1 ]  p e r  c e n t  a l c o h o l  b y  v o l u m e  [ O R  L E S S ]  a t  t h e  r a t e  o f  $ 1  [ 6 0  

C E N T S ]  a  g a l l o n  o r  f r a c t i o n  o f  a  g a l l o n ;  ( 3 )  w i n e  o r  o t h e r  l i q u o r  o f  

a t  l e a s t  1 4  p e r  c e n t  a l c o h o l  b y  v o l u m e  b u t  n o t  m o r e  t h a n  2 1  p e r  c e n t  

a l c o h o l  b y  v o l u m e  a t  t h e  r a t e  o f  $ 1 . 3 5  a  g a l l o n  o r  f r a c t i o n  o f  a
g a l l o n ;  a n d  ( 4 )  [ ( 3 ) ]  o t h e r  l i q u o r s  h a v i n g  a  c o n t e n t  o f  m o r e  t h a n  2 1
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I n t r o d u c e d :  2 / 1 3 / 7 9
R e f e r r e d :  Commerce and

F i n a n c e

BY T H E  R U L E S  C O M M I T T E E  BY  
R E Q U E S T  O F  T H E  G O V E R N O R

S E N A T E  B I L L  N O .  2 2 8  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  e x c i s e  t a x  o n  a n d  l i c e n s e

B E  I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

*  S e c t i o n  1 .  A S  0 4 . 1 0 . 1 1 0  i s  a m e n d e d  t o  r e a d :

S e c .  0 4 . 1 0 . 1 1 0 .  W H O L E S A L E  L I C E N S E .  ( a )  T h e  h o l d e r  o f  a  g e n e r a l  

w h o l e s a l e  l i c e n s e  m ay  s e l l  i n t o x i c a t i n g  l i q u o r s  i n  t h e  o r i g i n a l  p a c k ­

a g e ,  a n d  w i n e  i n  b u l k ,  i n  q u a n t i t i e s  o f  n o t  l e s s  t h a n  f i v e  w i n e  g a l l o n s  

t o  h o l d e r s  o f  l i c e n s e s .  T h e  h o l d e r  o f  a  g e n e r a l  w h o l e s a l e  l i c e n s e  m a y  

n o t  s e l l  t o  a  c o n s u m e r .  L i q u o r  r e q u i r i n g  i n t e r n a l  r e v e n u e  s t r i p  

s t a m p s  s h a l l  h a v e  t h e  s t a m p s  i n t a c t  o n  t h e  p a c k a g e .  A  g e n e r a l  w h o l e ­

s a l e  l i c e n s e  s h a l l  b e  r e q u i r e d  f o r  e a c h  d i s t r i b u t i n g  p o i n t .  T h e
;6

g e n e r a l  w h o l e s a l e  l i c e n s e  f e e ^ s c h e d u l e — i s - b a a e d - i i p n n .-t.h p , t n t a l — a m o u n t ___

f e e ,  t o  accbmparTy  T h ^ ~ ap 'p lT 'c a : t r i bn , arid m  paytnet i t_0'f the~‘f e e —f o r - t h e

— a b o v e ■$5 0 -; Q 0 0 - a n < i - n o t

f e e s  f o r  s a l e  o f  i n t o x i c a t i n g  l i q u o r s ; a n d  p r o v i d i n g  

f o r  a n  e f f e c t i v e  d a t e . "

d u r i n g  a n y  y e a r  a n d  I s  b b O O a s  a  nil - n i m u m —l i e e n a e

— over—$-7̂ 7-000----------

— a b o v e —$-7 5 r 00 0—a n d - n o  t

•a—f e e -  o f —$-250

-over—$1-007000-----------

- a b o v e —$-1 0O-rOOO—a n d - n o  t .

■a—fee—of—$-5 0 0

over--$ -1 -2-5t Q 00---------------------
a b o v e  $ 1 2 5 , 0 0 0  a n d  n o t

■a-fee-of- $ 7-50
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( b )  T h e  h o l d e r  o f  a  w h o l e s a l e  m a l t  b e v e r a g e  a n d  w i n e  l i c e n s e  may 

s e l l  m a l t  b e v e r a g e s  a n d  w i n e  i n  t h e  o r i g i n a l  p a c k a g e s  a n d  m a l t  b e v e r ­

a g e s  a n d  w i n e  i n  b u l k  i n  q u a n t i t i e s  o f  n o t  l e s s  t h a n  f i v e  w i n e  g a l l o n s  

t o  h o l d e r s  o f  l i c e n s e s .  T h e  h o l d e r  o f  a  w h o l e s a l e  m a l t  b e v e r a g e  a n d  

w i n e  l i c e n s e  may n o t  s e l l  t o  a  c o n s u m e r .  T h e  m a l t  b e v e r a g e s  a n d  w i n e  

l i c e n s e  feeyj/*

t h e  a p p l l c a t l o n ' p - a n d  r n  p a y  me n  L u f  L l i e - f e e  f o r  t h e —f-d-rs-t— 0 0 - o  f
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