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for the district. e - .

)] The borough or city is eligible for additional state aid
under (a) of this subsection if the district mill value per ADM
determined in AS 14.17.023(d) does not exceed 150% of the statewide
mill value per ADM determined in AS 14.17..023 (c).

(c) The additional state aid-paid under (a) of this section, may
not exceed the amountlthat;a property-tax levy of two mills would raise
in the borough or city in the current .year.

* Sec. 4. AS 14.17.031 (d) (1)-is"amended to read:
¢)) the .number :of units for elementary schools and the |
of units for secondary ..schoolsr.as-determined from AS 14.17.041(a)? (b) ,
or (¢) (r-GR- (d>);
* Sec. 5. AS 14.17.031(b) is amended to read:

(b) A-schoo™l district shall compute separately the number of
allowable instructional units for each of its elementary and secondary
schools except-as provided in (c)-of this section.

* Bec. 6. AS 14.17.031(d) is amended to.read:

-(d) IfT the instructional units-which a school district is entitled
to under (aHof- this"section® decfease by 10 percent or more from one
year to the next,- the-school-district may-use the last year before the
reduction as a base-year and offset its reduction according to the
following schedule-: (1) for the first year after the base year, the
school district is entitled to the instructional units determined under
(@ (@) (((af) of this section plus 75 percent of the difference in in—
structional units between the base year and the first year; (2) for the
second year after the base year, the school district is entitled to the
instructional units determined under (@) (1) (@-) of this section plus
50 percent of the difference in" instructional units between the base
year and the second year; (3) for the third year after the base year,
the school district is entitled to the Instructional units determined

L 20under (@) (1) (-(af) of this section plus 25 percent of the difference in
instructional units between the base year and the third (SE60NB) year.-

The schedule established in this subsection is available to a school



district for the three years following the base year only so long as the
entitlement to instructional units under (a)(1) [(a)] of this section
for each year is less than the entitlement in the base year. This sub-
section does not apply to a decrease in instructional units resulting
from a loss of enrollment which occurs as a result of a boundary change
under AS 29. - o r *

* Sec. 7. AS 14.17.031 is amended by adding a new subsection to read:

(e) The commissioner may authorize a school district operating
school in a remote area to calculate the number of instructional units
to which the remote school would be entitled if that school were a
separate school district and to include that number of instructional
units in the total number of instructional units for the district.

* Sec. 8. AS 14.17.041(c) is repealed and re-enacted to read:

(c) Secondary schools:

ADM Wo. Instructional Units
under 30 4
30 - 59 6
60 - 89 8
90 and over 10 plus 1 for each

20 pupils or
fraction of 20
* Sec. 9. AS 14.17.041(c) is amended to read:

(c) Secondary schools:

ADM No. Instructional Units
under 30 4
30 - 59 6
60 - 89 8
90 and over 10 plus 1 for each

18 [20] pupils or
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Sec. 10. AS 14.17.051(8) is amended to read:

(8) for Pribilof Islands School District, Aleutian C

School District, King Cove City School District, Sand Point City School
D istrict, and Unalaska City JSchoolDistrict, the district or area is en-
titled to receive 150 percent of the base instructional unit allotment;
Sec. 11. AS 14.17. is amended, by adding a new section to read:

i

Sec. 14.17.052. INSTRUCTIONAL UNIT ALLOTMENT DIFFERENTIAL AND
REVISION, (a) The commissioner shall establish by regulation, effec-
tive July 1, 1981, a table of differential instructional unit allotment
values.for.all school.districts, with the Anchorage district as the base
unit value.

(b) The commissioner: shall.revise, the table of differential in-
structional unit allotment; values biennially by regulation. The re-
vision shall be based on a biennial study made by the University of
Alaska. The study shall establish the appropriate differential elements
and weighting factors for instructional units and shall include a pro-
cess for periodic revisions of the differential instructional unit

allotment values.- -: *

(c) The commissioner shall use the table of differential instrit

tional unit allotment values and the revisions to that table in deter-
mining state aid under this chapter.
Sec.12. AS 14.17.056 is repealed and re-enacted to read:

Sec. 14.17.056. BASE INSTRUCTIONAL UNIT VALUE. The base instruc-
tional unit value lor fiscal years beginning on or after July 1, 1980,
is $34,133.

Sec.13. AS 14.17.056 is amended to read:

Sec. 14.17.056. BASE INSTRUCTIONAL UNIT VALUE. The base instruc-

tional unit value for fiscal years beginning on or after July 1, 1981

-5- HCS CSSB 199(Finance)
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*

[1980], is $35,840 [$34,133],
Sec. 14. AS 14.17.080 is repealed and re-enacted to read: !

Sec. 14.17.080. STATE AID COMPUTATION BY DISTRICTS. During the
prefiscal year, each district shall submit to the commissioner the
following:

(1) .by October 30.- a preliminary computation of its basic
state aid as calculated under AS 14.17.021 and its request for supple-
mental programs as.approved by the commissioner for inclusion in the
state aid program;

(2) by April 30 - its computati.a of state aid under AS 14.-
17.023 and 14.17.024,

Sec. 15. AS 14.17 is amended by adding a new section to read:

Sec. 14.17.081. MINIMUM EXPENDITURE FOR INSTRUCTION. (a) Each
district shall budget for and spend a minimum of 55 percent of the state
aid received in each fiscal year on the instructional component of the
district budget.

(b) The commissioner .shall reject a district budget which does not
comply with this section,.and shall withhold payments of state aid from
that district until the school board of the district revises tne dis-
trict budget to conform with this section.

(c) The commissioner shall review the annual audits of each dis-
trict for compliance with the expenditure requirements of this section.
If a district does not meet those requirements, the commissioner shall
calculate the percentage of deficiency in required expenditures and
withhold that percentage from state aid paid to the district in the next
fiscal year.

(d) The commissioner shall submit an annual report on state aid
payments withheld under (c) of this section co the Legislative Budget
and Audit Committee by January 15 of each year.

-6- HCS CSSB 199(Finance)
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(e) For purposes of this section ’'state aid” means the payments
made to a district under AS 14.17.021, 14.17.023, 14.17.024, and 14.17.061;(]
* Sec. 16. AS 14.17 is amended by adding a new section to r”éad: -

Sec. 14.17.082. DEDUCTION OF STATE AID FOR FUND BALANCE INCREASE,
(a) The commissioner shall review the annual audit of each district to
ascertain ch-inges in :the:year-end operating fund balance of the district.
If an annual audit.indicatesrthat .a district has an increase in its year-
end-operating fund balance over-the year-end operating fund balance for
the preceding year, the commissioner shall deduct 50 prcent of that
increase in calculating state aid:for that district under AS 14.17.021,
14.17.023 and 14.17.024 for the succeeding fiscal year. The commissioner
shall-submit an annual report of deductions made under this section to
the Legislative Budget and Audit. Committee by January 15 of each year.

* Sec. 17. AS'14.17.140(a) is amended.to read:

- (a) To determine:, the .mill.value per ADM for calculations under
AS 14.17.023 [EQUALIZED PERCENTAGE TO BE APPLIED TO BASIC'NEED UNDER
AS 14.17.021, AND THE MATCHING RATIO.FOR REQUIRED LOCAL EFFORT UNDER
AS 14:17.071], the Department of Community and Regional A ffairs, in
consultation'.with ‘'the .assessor for/each district,'shall determine the
full'valueof'the taxable real andTpersonal property in each district.
Exemptions granted under ch:.. 129, SLA 1957, known as the Alaska Indus-
trial Incentive Act (AS 43.25), shall be honored. If there is no local
assessor or current local assessment for a district, then the Department
of Community and Regional Affairs shall make the determination of full
value from information available. In making the determination, the
Department of Community and Regional Affairs shall be guided by AS
29.53.060. The determination of full valueshall bem .e before
October 1 and sent by certified mail, return receipt requested, before

that date to the president of the school board in each district. Dupli-
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cate copies shall be sent to the commissioner. The governing body of
the borough or city which is the district may obtain judicial review of
the determination by filing a motion in the superior court of the judi-
cial district in which the district is located within 30 days after
receipt of the determination. The suplerior court may modify the deter-
mination of the Department- of -Community and Regional A ffairs only upon a
finding of abuse of discretion or. upon a finding that there is no sub-
stantial evidence to support the determination.

* Sec. 18. AS 14.17.180 is amended to read:

Sec. 14.17.180. PAYMENT UNDER FINAL COMPUTATION. Before June 16
each district shall transmit to the commissioner a final computation of
the district's state aid. The commissioner shall process each dis-
trict's computation in: the manner provided by AS 14.17.150(a). However,
in no event may the entitlement cf a school district to state aid under
AS 14.17.021 be less than that computed under this section for the pre-
ceding fiscal year, except as otherwise provided in AS 14.17.031 [AS 14.-
17.170]. Additional state aid shall be obligated by the commissioner
before June 30. If the district received more state aid money than it
was entitled to under this chapter, it shall immediately, after notice
from the commissioner of the overpayment, remit the amount of over-
payment to the commissioner to be returned to the public school foun-
dation account.

* Sec. 19. AS 14.17.225 is repealed and re-enacted to read:

Sec. 14.17.225. CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. (a)
This chapter may not be construed so as to create a debt of the state.

(b) Money to carry out the provisions of AS 14.17.021 - 14.17.024
may be appropriated annually by the legislature into the public school
foundation account.

(c) If the amount of money in the public school foundation account

-8- HCS CSSB 199(Finance)
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iIs insufficient to pay the state aid authorized under AS 14.17.021 -
14.17.024, the available money.shall be.distributed as follows:

(1) first for full allocation under AS 14.17.021;

(2) next for full allocation under AS 14.17.022;

(3) next for full allocation under AS 14.17.023; and

. (4) last for-allocation .under AS 14.17.024.
cim..(d) ..If the amount, of: money: in the public school foundation account
Is insufficient to provide a full, allocation under (c)(1) - (4)of this
* section, the amount.of moneyavailable shall be distributed pro rata
among'thedistricts. * e
(e) Money necessary .to carry, out the provisions o0fAS 14.17.205
may be appropriated annually to the department. |f the amount appro-
priated is insufficient:.to meet. the. allocations authorized under AS 14 .-
17.205, the amount.shall be distributed.pro rata among eligible dis-
tricts. _ Ik I TP
* fc. 20.AS 14.17.250(3) is amended to read:

(3) "district.”" means any. city or boroughschool district or
regional educational attendance, area;.

* Sec.-21. AS 14.17.250(9): is-repealed-and re-enacted to read:

(9) "secondary:school” means: a school of grades seven
twelve, or an appropriate combination of grades within that range; when
grades seven, eight, nine, or ten are organized separately as a middle
or junior high school, or grades ten through twelve are organized sepa-
rately as a senior high school, each school is considered a separate
secondary school for the purposes of this chapter if

(A) the school is conducted in a separate school plant
facility, or

(B) the school is accredited by the Northwest Accre-
diting Association, or

-9 - . HCS CSSB 199(Finance)
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20

(©) i f"a “middle", or junior high school, the
cludes a minimum ADM of 20 students in grades seven .and eight;
* Sec. 22. AS 14.17.051, 14.17.021(b), and AS 14.08.-121 are repealed.
* Sec. 23. AS 14.17.041(d), 14.17.071, and 14.17.215 are repealed.
* Sec. 24. Sections 1, 3, 4, 5, 6, 8, 12, 18, 21 and 23 of this Act
take effectJuly 1, 1980.
* Sec. 25. Sections 2, 9, 11, 13, 14, 15, 16, 17, 19, 20 and 22 of
this Act take effect July 1, 1981.
* Sec. 26. Sections 7 and 10 of this Act takes effect immediately 1in

accordance with AS 01.10.070(c).
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TESTIMONY PRESENTED TO
HOUSE FINANCE SUB-COMMITTEE ON EDUCATION
ON JANUARY 24, 1980, BY WAYNE TAYLOR

Nenana City Public Schools has been a city school district since
1917. Nenana 1is very proud, of its heritage and the fact it has operated
a fine quality educational program for 63 years. Nenana 1is one of two
small first class cities on the highway system in the central and northern
regions of the state that is not a member of a large borough. (The u_her
city is Valdez.)

The current foundation program is one of the best 1in the nation, but
over the last few years changing needs have created weaknesses within
the current systen. These weaknesses are very apparent in the equity of
funding statewide and in the adequacy of funding, particularly for small
city districts. The foundation formula does not make provisions for the
small city districts without a tax base or a large PL-874 entitlement.

Nei.ana received a devastating financial blow in 1976 when its area
differential was reduced from 133 3/4% to 120%. This amounted to $110,000
per year, which was disasterous on a $900,000 Budget. Over the last three
years this sum would have totaled $330,000. Due to the reduction 1in
funding, Nenana has been experiencing financial difficulties over the
last three years, in which we have been using our reserves to balance
the budget. During FY-77, we maintained a positive budget system, despite
the reduction in funding. During FY-78, we used $11,136 of our reserves;
FY-79, $55,063 of our reserves, and the prediction for FY-80 is $101,142,
which will leave us with a uebt of $16,800. We are in the position of
desperately needing additional funding for our schools. (See insert #1-

Report from auditors, Staley and Doelle).



Insert 1

1. Appropriation for the School Operating Fund, 1979-30 Year
The Nenana City Public School Board has approved a budget for
the 1978-80 year as follows:
Estimated revenues $1,117,383

Expenditures $1,218,525

Excess of expenditures over
estimated revenues $ (101,142)
At June 30, 1979 the School Operating Fund had a fund balance
of $84,342. Based on the approved expenditures and estimated
revenues of the School District, serious liquidity and cash
flow problems may arise prior to the end of the fiscal year.
Consideration should be given immediately to additional funding

sources or other methods of eliminating the deficiency.

The above was taken from the 1979-S0 Audit Report by

Staley & Doelle, P.C., Report on Internal Control and Accounting

Procedures, Pages 1 and 2.

The obvious question that arises 1is that we are overstaffed.
(See Insert 2 - A study done by the audit company, Cooper and

Lybrand, for FY-78).



Nenana®"s pupil teacher ratio is higher than districts our size and
up to 500 pupils. This means we average more pupils per teacher than
districts our size and up to over twice our size. In comparison to other
districts, we are not overstaffed.

The next set of figures in the study concerns the gross operating
fund available per student.. As you can see, we receive less money, per
student than all districts, except the very large districts. We receive
$1,551 less than the very small districts and up to $2,616 less than
districts up to 2,000 pupils. The rest, of the study is included to
demonstrate that Nenana 1is not a wild money spender. This study was done
for FY-78 and since that year we have been receiving less funds as

compared to other districts due to the funding decrease in 1976.



Insert 2
Pg. 1

NENANA CITY PUBLIC SCHOOL DISTRICT

COMPARATIVE PUPIL-TEACHER STATISTICS

No. of Pupils In District
2,000 or 1,000 to 500 to 250 to 0 to

More 1,999 999 499 249

Pupil/teacher ratios: ~ ~

No; of districts 7 4 8 13 12

Average" 18.12 13.37 15.08 11.47 10.12

Your district 12.11

High 22 .47 17.07 18.67 14.38 13.12

Low 16.43 10.71 12.36 9.41 6.46
Gross operating

fund revenue

per pupil:

No. of districts 4 3 3 8 6

Average $ 2,765 $ 7,091 $ 5,798 $ 5,593 % 6;026

Your district $ 4,475

High $ 3,063 $ 10,039 $ 7,595 ¢ 7,417% 9,310

Low $ 2,247 % 4,863 $ 4,540 $ 3,605% 3,971
Gross operating

fund revenue

per teacher:

No. of districts 4 3 3 8 6

Average $51,975 $ 73,234 $80,404 $61,033 $ 66,248

Your district $ 54,201

High $54,813 $107,507 $98,134 $79,272 $117,541

Low . $49,592 $69,586 $68,365 $49,938 $ 47,738

NOTE: Number of pupils and teachers obtained from 1979 Alaska
Educational Directory.



Insert

Pg. 2
NENANA CITY PUBLIC SCHOOL DISTRICT
COMPARISON OF GENERAL FUND EXPENDITURES BY FUNCTION
for the year ended June 30, 1978
Number OF Average All
Districts Your of All Districts

Reporting District Districts(Ad) High Low

Regular instruction 28 28% 35% 53% 16%
Vocational education 28 17 7 17 3
Correspondence 9 3 9 *
Special instruction 28 9 8 24 3
Support services - pupils 28 2 3 9 *
Support services -

instruction 24 1 3 6 1
General support services 28 16 15 25 10
Operation and plant

maintenance 28 19 22 36 11
Pupil transportation 20 8 5 11 *
Student activities 5 3
Community Services 7
Non-programmed charges 25 17
Swimming 1
Librarian 2
Facilities acquisition 2
Rural high school . 1
Guidance 2
Boarding home 2

100%

(A Will not add to 100% because of varying number of regions
reporting each line 1item.

* Expenditure was less than 1% of total expenditures.

5



Expenditure

Managerial -
salaries

Certified salaries
Classified salaries
Employee benefits
Teaching supplies
Textbooks

Library books
Periodicals
instructional

Other

Office supplies

Maintenance supplies

Janitorial supplies
Other supplies
Communication
Heating fuel
Utilities
Professional,

Travel

Rentals

Insurance

Repairs and maintenance

and other

professm "nal

technical
and other services

Insert 2

Pg. 3
NENANA CITY PUBLIC SCHOOL DISTRICT
COMPARISON OF EXPENDITURES BY OBJECT
FOR ALL FUNDS
for the year ended June 30, 1978
Average Of
All Districts
Number Of Reporting All
Districts Your This Districts
Reporting District Line Iltem(A]l High Low
26 9.29% 6.16% 10.50% 2.95
25 39.27 36.01 55.45 24 .80
26 8.66 14 .89 24 .40 8.10
27 6.32 6.72 11.26 3.72
25 .98 2.31 5.49 .69
18 .85 .88 1.58 .34
19 .02 .37 .81 .02
18 o .13 .10 .18 .05
media 21 -84 .76 2.50 .09
24 .35 .45 .90 .08
25 -91 1.29 4.80 .10
23 .79 .42 .8* *
17 * .20 1.20 *
24 .47 .39 .70 .14
fuel 20 2.56 2.61 6.03 1. 30
26 1.89 3.93 12.12 .20
27 1.95 2.64 7.50 1.10
26 1.42 2.61 10.15 .20
23 -86 .75 2.90 *
26 4.05 2.44 4.20 .12
26 1.33 1.43 5.54 .10



School Board expenditures
Food and milk

Boarding home stipends
Pupil transportation
Capital outlay

Equipment purchases
Student activities

Miscellaneous

23

13

20

14

27

22

27

Expenditure was less than .01%

(A) Will not add to 100%

100.

of total

.45

.09

.48

.33

.81

.83

.07

00%

expenditures.

because of varying
regions reporting each line

item.

number of

.61

.26

.81

.46

.03

.03

.79

.31

Pg-

11.

13.

18.

.02

.07

.09

47

30

.00

.92

.19

.20

.10

.67

.07



The next category would be that we pay high salaries and that we
should reduce our salary increases. I would like to direct your attention
to the next figures. (Insert 3 ). The first being a study done by NEA-
Alaska on those districts which had settled their salary negotiations as
of April 17, 1979 for the 1979-80 school year. Nenana 1is dead last in
settled salaries for FY-80 at the beginning salary and at the top salary.

Our teacher s salaries, ranked 35th out of 52 school districts for
FY-79. We are approximately $2,000 lower per teacher®s salary than the
districts around us. The principal®s salary ranked 20th out of 46 for
FY-79 and the principal is making less for FY-80 than was paid in FY-79.
The Superintendent®s salary ranked 36th out of 52 school districts for
FY-79 and the Acting Superintendent®s salary is less this year than it
was last year.

Our classified personnel are paid less than most classified personnel
in the state. The Custodians are tied for last place in salaries, with
the Secretary, Maintenance Man, and Finance Officer all ranking 1in the
lower one-third of the state 1in pay. We are experiencing difficulties

in hiring personne*. both certified and classified due to the low salaries.



District

Adak

Alaska Gateway
AK. Cen.
Aleutians

Annette
Bristol Bay
Dillinghanm
Fairbanks
Galena
Juneau
Ketchikan
Kodiak

Railbelt

Lake and Penin.

Lo. Kuskokwim
Lower Yukon
Mat-Su
Nenana

North Slope
N. W. Arctic
Sand Point
S.E. Islands
Southwest
Unalaska
Yukon Flats

Salaries

Principal
(Rank:20th-46)
Superintendent

(Rank:36th-52)
(Fringe Benefits Not

(Compiled by NEA -

Alaska)

SETTLED TEACHER SALARIES FOR 1979-80

(+

Salary Range

18,210-33,872
17,596-32,729
19,404-33,832
18,758-34,889
3500-5000)
1S,237-31,914
20,433-36,873
1S,458-34,466
19,189-35,301
18,250-32,850
18,714-33,686
18,485-32,617
17,604-35,209
19,387-32,787
18,500-34,410
18,881-34,473
19,529-33,280
17,500-31,571
21,254-39,359
20,033-38,864
21,785-35,269
18,191-34,563
19,680-32,760
18,962-35,334
18,100-32,218

Nenana Classified-1978-79

Custodial
Secretary
Finance Off.
Teacher Aide

Maintenance

1978
Low High
26,630 54.000
27,500 72.000
Included)

$6.00-%$7.07 $ 7
6.50- 9.29 7.
8.79-12.09 13.
5.00 hr. 6.
8.79-12.09 15.

-7S

0
.56

19

Average
37,500

46,019

S
Hrs.

MA
MA
MA
BA

+ + + +

MA
MA
MA
MA
MA
MA
MA
MA
Doc
MA
MA
MA
MA
MA

+ + + + + + + + + + + + +

MA
MA
MA
MA
MA

+ + + + +

Nena
38,2

45,0

Insert 3

emester Hours
Reg. Steps Req
36 13 Steps
36 13 Steps
36 13 Steps
72 13 Steps
36 11 Steps
54 14 Steps
36 12 Steps
36 12 Steps
36 12 Steps
18 13 Steps
36 12 Steps
54 13 Steps
13 Steps
36 13 Steps
36 13 Steps
45 14 Steps
18 13 Steps
45 14 Steps
13 Steps
36 13 Steps
36 13 Steps
36 13 Steps
36 13 Steps
36 13 Steps
na 1979-80(Nenana)
32 38,000
28 43,341

Three Districts Surrounding Nenana

- 11.32

- JO0.40

$ 9.

(2) (3
98- 12.23 $ 8.50- 8.
.61- 11. 23 9.07-13.
.49- 19.23 14.71-17.
.67-  9.41 9.07- 9.
.92- 16. 50 9.07-14.

97

06

00

54

71



Our budget is as tight as we can make it without damaging existing
programs. A budget recapitulation sheet is enclosed which shows our
audited figures for FY-79, our projected expenses and losses for FY-80,
and a parity budget with a neighboring district for FY-81l.(See Insert 4).
The parity budget was Tfigured by placing all of Nenana"s personnel on
the neighboring districts pay scales for both certified and classified
personnel. Also, additional money was placed in library services and
operations and maintenance which is sorely needed.

We need an additional $100,000 to make up expenditures over revenues
for the current budget as well as 273,700 in additional monies for FY-81,

to maintain our programs.



SCHOOL niSTRICT NENANA CITY PUBLIC SCHOOL
BUDGET RECAPITULATION
SCHOOL OPERATING FUND

ESTIMATED REVENUE:
Local Sources
State Sources
Federal Sources
Other

Total Revenue

Beginning Balance

TOTAL AVAILABLE FUNDS

ESTIMATED EXPENDITURES:
Regular Instruction
RSVP

Vocational Education
Correspondence
Special Instruction
Bilingual-Bicultural Education Instruction
Supporting Services- Pupils
Supporting Services- Instruction
General Support Services
Operation & Maintenance of Plant
Pupil Transportation
Community Services
Nonprogrammed Charges

TOTAL EXPENDITURES

BALANCE

“Figures to be taken from the Audit Report. (1)Expense in excess of revenue,

Actual Prior Year
79 pr

18.000
972,057
13,939

13,557

1,017,553

302,085

68,303
86.656

107.685

30,138
12,612
187,907
158,885

79,720

39,209
1.073.200

(55,063)

““Bxplain below on this form the reason for any budgeted balance. (2)Actual expense

11

Insert 4

Budget Current Year Budget
80 FY 81 FY
N -
25.000 25.000
1.069,298 994.411
10,000 8.500
13,085 10.000
84,342 (16.800)
1,201,725 1,021,111

Mod i iy K

320,701 379,329
92,544

97,125 114.447

114.907 141.401

38,239 38.279

35,262 41,042

14,678 27,040

177,355 217,009

192,231 279,803

85,483 96,961

50,000 59,500

..... 1.218.525 1,894,811

2

gegt (16,800) (373,700)
(101,142)

Fund Bal.-0-, Reserve Page 1of It

84.342

in excess of revenue-101,142



Nenana®s City School Board unanimously endorses the Foundation
Task Force proposal. The most critical aspect of the proposal 1is the
equalization section. Nenana 1is in the unique position of being one
of the few small city districts 1in the state that does not have a tax
base or PL-874 federal monies. Our tax evaluation per student in Nenana
is $24,014, while the state, average per pupil is $245,545.(See Insert 5).
Our PL-874 entitlement is $9,751 or $46 per student. Our student,
population 1is 213. The city currently contributes a 4.9 mill tax rate
to the school system. This amounts to $118 per student from the city.
96% of our budget comes from state sources. The equalization section
contains $234,300 for Nenana Public Schools, which would have a tremendous
impact (21%) on a $1.1 million budget. (Current budget minus the RSVP

money for the Northern Area).



SUPPLEMENT TO INITIAL FOUNDATION REPORT DATED 12-20-78

School
District

Anchorage
Bristol Bay
Cordova
Craig

Di Ilingham
Fairbanks
Galena
Haines
Hoonah
Hydaburg
Juneau
Kake

Kenai
Ketchikan
King Cove
Klawock
Kodiak
Mat-Su
Nenana
Nome

North Slope
Pelican
Petersburg
Si tka
Skaaway

St. Mary's
Unalaska
Valdez
Wrangell
Yakutat

TOTALS

1979-80
Estimated
ADM

34,167
224
450
161
317

8,421
162
398
251
106

4,109
199

5,959

2,333
105

STATE OF ALASKA

DEPARTMENT OF EDUCATION

1-8-78
Property
Value

$5,269,219,055
32,965,035
42,652,420
6,679,535
25,968,634
1,904,806,490
3,068,330
37,450,185
6,090,580
1,640,745
439,782,820
2,715,035
1,556,959,603
313,053,585
6,197,170
1,168,085
182,722,540
699,349,572
5.115,071
35,867,860
4,716,152,130
4,793,415

41 ,742,285
231,796,865
31,884,840
1,561,660
24,401,645
1,669,570,185
45,438,280
10,559,595

S17,351 ,473,249

Value
Per ADM

$ 154,220
147,165
94,783
41,488
81,920
226,197
18,940
94,096
24,265
15,479
107,029
13,643
261,279
134,185
59,021
14,601
81 ,463
155,411

24,014.

47,319
4,027,457
136,955
73,880
135,554
15,833
15,530
168,287
1,779,926
100,305
60,341

245,545 Average
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Index

.62834
.59960
.38617
.16903
.33377
.92159
07717
.38337
.09886
.06306
4365/
.05559
1.05453
.54571
.24047
.05949
.33191
.63319
.09784
.15279
16.40906
.55799
.30101
.55229
.61 Sol
.05327
.68565
7125195
.40867
.24585

Level of
State Suppt
(97% min.)

98.1150
98.2012
98.8415
99.4929
98.9987
97.2352
99.7685
98.8499
99.7034
99.8108
98.6918
99.8332
97.0000
98.3599
99.2786
99.8215
99.0043
93.1004
99.7065
99.4216
97.0000
98.3260
99.0970
98.3431
93.1442
99.8102
97.9430
97.0000
98.7740
99.2625

Insert 5

Pg-
Matching
Ratio: 1

Local Suppt

52.05
54.59
85.32
196.20
93.37
35.17
430.95
85.95
336.16
527.55
75.44
598.66
32.33
59.97
137.62
559.33
99.43
51.64
339.63
171.90
32.33
58.74
109.74
59.36
5.-88
525.8?
47 .62
32.33
80.56
134.59



Insert 5

Pg. 2
DISTRICT®"S REVENUE
FY-78
Total Percent
Foundation Local Tax Foundation & of 100%

Enti tlement Appropriation Local Approp. Basic Meed PL 874
Anchorage 53,366,996 22,521,854 75 888,850 138.2 ,2,280,063
Bristol Bay 1,021,987 80,000 1,101,987 103.7 149,700
Cordova 1,266,521 170,765 1,437,286 111.2 27,924
Craig 558,965 13,000 571,965 101.4 99,885
Dillingham 1,601,000 30,000 1,631,000 100.7 164,341
Fai rbanks 16,707,460 6,359,676 23,067,136 133.1 443,050
Galena 721,995 6,468 728,463 100.5 196,850
Haines 1,164,842 246,490 1,411,332 118.1 45,994
Hoonah 797,095 13,994 811,089 101.3 119,709
Hydaburg 413,822 -0- 413,822 L 5 40,139
Juneau 7,883,508 2,931,700 10,815,208 134 .4 309,066
Kake 621,203 15,000 636,203 0 166,262
Kenai 11,596,365 3,520,000 15,116,365 125.3 357,683
Ketchikan 4,773,760 1,634,770 6,408,530 130.7 69,572
King Cove 614,541 27,146 641,687 103.7 84,865
Klav/ock 236,522 1,500 238,022 100.2 133,850
Kodiak 5,186,334 457,180 5,643,514 106.1 253,745
Mat-Su 7,362,022 2,536,240 9,898,262 130.1 42,339
Nenana 803,781 17,000 820,781 101.4 9,751
Nome 2,829,350 64,475 2,893,825 101.3 49,039
North Slope 4 ,737,76< 5,149,100 9,886,869 203.7 .,508,098

Pelican 151,033 6,635 157,668 101.7 -0-
Petersburg 1,316,446 231,371 1,547,817 115.5 39,295
Si tka 3,434,227 783,288 4,217,515 119.6 517,106

Skagway 600,995 49,000 649,995 104.5 -0-
St Marys 723,022 -0- 723,022 99.8 140,739
Unalaska 634,606 112,500 747,106 113.9 42,916

Valdez 2,253,281 995,644 3,248,925 139.2 -0-
Wrangell 1,168,920 215,500 1,384,420 115.7 17,105

Yakutat 590,610 20,369 610,979 102.9 -0-
Totals 135,138,978 48,210,665 183,349,643 7,309,136
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The second major 1impact area for Nenana, contained in the foundation
proposal 1is in secondary education. Small high school secondary programs
(5-150 students) are very expensive to operate due to the expectations
everyone has about what should be included in a comprehensive program,
e.g.,advanced Science, Math, English, Foreign Languages, career education,
counseling, and student activities. (See Insert 6). It is common know—
ledge among administrators of the small K-12 programs that the elementary
program is robbed to pay for the secondary programs. In our situation,
46% of the budget 1is spent for elementary programs, while generating
57.1% of the revenue. The secondary program spends 54% of the revenue,
while it generates only 42.9% of the income. IT other districts were
checked, 1 am sure the per cent of revenue vs expenditures would be about
the same as ours. It is important to increase the funding for the High
School programs so the revenue can be spent where it is generated and
not rob Peter to pay Paul.

The total foundation package contains the following money for

Nenana;
A. Equalization $243,300
B. Separate Elementary Count -0-
C. Elementary ADM -0-
D. Secondary Instructional Units 76,560
E. Vocational Education 38,280
F. Special Education -0-
G. Bi-"ingual Education -0-
Il. Junior High School(lIf a oroved) 38,280

Total-without Jr. High 358,140

Total-with Jr. High 396,420

15



NENANA CITY PUBLIC SCHOOL

FY - 79 Audit

COSTS / PROGRAM / CATAGORY

ELEMENTARY
100 - Regular Instr. 198,051
160 - Vocational Education 7,246
200 - Special Education 51,977
300 - Pupil Support 1,722
400 - Instructional Support 4,550
500 - General Support 86,249
605 - Operation & Maintenance 63,555
Pupil Act 1,138
Total Expenditures 414,488
46%
Total Revenue 440,076
57.1%

Cost Per ADM

Revenue/ADM

139.354= 2,974

139.354= 3,158
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SECONDARY
104,034

79,410

55,708

28,416

8,062

101,658

95,330

13,445

486,063

54%

330,057

42.9%

69.650-6,979

69.650-4,739

Insert 6

TOTAL
302,085

86,656

107 ,685

30, 138

12,612

187 ,907

158,885

14,583

900,551

100%

770,133

100%

4,309

3,685



We need $373,700 to stay on an equitable basis with other districts.

The total impact ofthe package for Nenana 1is tremendous. It would
range from 32.5% to 36% of our current budget. This is money we
desperately need. The pro-rating of funds ($30 million of the $82
million) would not give us adequate funding. Under a pro-rating scheme
Nenana would receive either $131,079 or $145,089 depending upon certifi—
cation of the Junior High program. This amount will barely cover the
current losses of $101,142 that we have this year.

If we do not receive all of the additional funding, we will have
to cut up to six teaching positions, one administrative position, and
one custodial position. We have a total of 17 teachers 1in the district.
This would be a reduction of 35% of the teaching staff, 50% of the admin-—
istrative staff, and 33% of the custodial staff. It would be a killing
blow to our educational program.

There should not be any reason Nenana has to operate on less state
money than other school districts in the same geographical area or area
differential area. We at Nenana cannot understand why we have to run
our programs on approximately $1,200 less money per student than neigh-—
boring districts with the same size schools and similar circumstances.
(See Insert 7).

In summary, Nenana urges the legislature to pass the total foundation
package as presented so we may maintain our quality programs as they
currently exist. Money does not guarantee quality, but a 35% reduction

in teaching staff would totally destroy the educational program at Nenana.

17



Insert

Pg 1
DISTRICT*®"S REVENUE
BASED ON STATE FOUNDATION ENTITFIiEMENT
LOCAL APPROPRIATIONS AND
PL-874 FEDERAL MONIES
Projected

FY-78 FY-79 FY-80

Value Value Value

Per ADM Per ADM Per AD?
Anchorage 2,020 2,705 2,955
Bristol Bay 5,689 5,786 5,595
Cordova 2,984 3,432 3,669
Craig 3,999 3,992 3,989
Dillingham 4,368 4,052 5,638
Fairbanks 2,067 2,926 3,403
Galena 5,052 5,521 6,400
Haines 3,520 3,739 4,146
Hoonah 3,753 4,045 4,162
Hydaburg 4,586 5,101 4,627
Juneau 2,589 2,829 3,020
Kake 3,895 3,466 3,954
Kenai 2,679 3,044 3,253
Ketchikan 2,664 2,930 3,220
King Cove 6,157 6,271 6,952
Klawock 4,707 3,547 4,38<
Kodiak 2,799 3,376 3,796
Mat-Su 2,513 3,185 3,294
Nenana 3,974 3,992 4,166
Nome 3,903 4,172 4,694
North Slope 11,106 10,355 10,975
Pelican 4,261 4,783 6,216
Petersburg 2,780 2,677 3,305
Sitka 2,729 3,031 3,081
Skagway 3,266 3,233 3,477
St. Marys 8,552 8,802 8,734
Unalaska 5,643 5,970 6,286
\feldez 4,097 5,304 4,938
Wrangell 2,944 3,398 3,602
Yakutat 3,842 3,860 4,240
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Adak

Alaska Gateway
Aleutian Region
Annette Island
Bering Strait
Chatham

Chugach

Copper River
Delta/Greely
Iditarod

Kuspuk

lake & Peninsula
Lower Kuskokwim
Lower Yukon
Northwest Arctic
Pribilof
Railbelt
Southeast Island
Southwest

Yukon Flats

Yukon-Koyukuk

REAA®S

REVENUE BASED ON A PER PUPIL AMOUNT OF *
STATE FOUNDATION ENTITLEMENT
AND IN-LIEU-OF LOCAL TAX MONIES

Value Value
Per ADM Per ADM
FY-78 FY-79

$ 3,893 $ 4,068
4,280 5,013
6,743 8,225
3,428 3,327
6,609 8,805
4,369 4,764
6,146 5,582
4,748 4,123
3,107 3,402
6,911 8,514
7,039 8,452
7,068 8,937
3,985 5,084
4,863 5,300
4,878 5,342
6,119 6,567
5,036 5,400
6,106 5,506
6,737 . 7,800
6,533 6,313
6,065 6,760
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Insert
Pg. 2

Projected
Value
Per ADM
FY-80
4,027
5,475
9,374
3,570
8,300
5,196
8,072
4,289
3,677
9,671
9,106
9,825
5,972
6,725
6,193
7,380
5,393
6,199
9,332
8,517

7,749

7



TRANSPORTATION

It is important to Nenana to have transportation, fully funded

by the legislature. The transportation costs to the district, contracted
expenditures over state income will be $18,000. This is 1.6% of our
total budget or 17.8% of our net loss this year. Nenana feels that the

state should pay for 100% of the transportation costs for public schools
especially with the knowledge that approximately $400,000 is being

spent by the state to transport private school students.



In the event that we do not receive the total amount of funding
in the foundation package, we will have to reduce staff, or programs,
by the following amounts:

Total Funding Needs - $ 373,700
Task Force Foundation Proposal-Receive 358,140 - Program Expense Cutback
Receive 325,000 - Cut ., Position & Program Expense Cutback
Receive 300,000 - Cut 1£ Positions - 7.5. of All Staff
Receive 275,000 - Cut 2£ Positions -12.5% .. All Staff
Receive 250,000 - Cut All Student Activities , Music, & Driver"s Ed.
Receive 225,000 - Cut 3£ Positions .17.5. of All Staff
Receive 200,000 - Cut .. Positions -22.5% of All Staff
Receive 175,000 - Cut .. Positions -27.5% of AlIl Staff
Receive 150,000 - Cut 68 Positions -32.5% of All Staff

We will have a very difficult time maintaining the quality of our
programs with anything less than $ 300,000. We will have to cut 1]
positions and continue with the economy measures that we have implemented
in the last three years in order to survive.



HCS CSSB 199

Provides for major revisions to the school state aid statutes:

* Establishes a minimum expenditure parameter of 55% of
state aid for instruction, Tfocusing legislative intent
on the primary function of school districts.

* Revises the current equalization process, providing state
support for an equalized property tax mill levy per ADM,
in an attempt to provide equal access to school funding
through local tax wealth in districts where a property
tax may be levied.

* Establishes a property tax relief program, encouraging
a roll-back in local millage levies for schools, replacing
local support with state funds up to a specified limit.

* Removes the area differential determination from the
statutes, placing responsibility on the commissioner,
through regulations, to contract with the University
of Alaska for a biennial review and update of the tables.

* Revises the current statutes requiring proration over
all state aid programs if funds are insufficient, by
establishing legislative intent as to a priority ranking
on payments.

* With three related changes, eliminates the distinctions
in current statutes on funding of REAA®"s and city/borough

districts -- eliminates PL-874 offset, eliminates in-lieu
tax payment, establishes a 50% fund balance increase
offset.

Provides for technical changes requested by the Department:
* Payment floor for districts losing instructional units.

* Authorizing remote schools to be calculated as if they
were separate school districts.

* Establishing area differential for the new Sand Point
city school district.

* Revises procedures for payment under final computation.

* Revises definition of secondary school.

Provides for" increases 1in state support by revising:
* Instructional unit value.
* Secondary instructional unit table.

* Extending the separate count for each school to elementary
schools.



Secondary Table Change
Separate Elem. Sites
Eliminate 3% Local Effort
Increase Unit Value - 7%
Equalize Mill Value
Property Tax Relief

Bienrial Area Difference

Secondary Table Change
Increase Unit Value - 5%
Eliminate In-lieu
Eliminate PL 874 Offset

TOTAL - 2 Year

PROPOSED HCS CSSB 199

FISCAL YEAR 1981

City/Borough REAA

6,286.9 7,193.1

7,340.8 76.6
3,430.6

12,658.0 5,319.9
5.000.0
2.000.0

36,716.3 12,589.6

FISCAL YEAR 1982

5,573.9 186.0

10,203.0 4,075.3

(10,235.7)

17,873.5

15,776.9 11,899.1

52,493.2 24,488 .7

DDE Total

13,480.
7,417.

3,430.
17.977.
5.000.
2.000.
250.0 250.

250.0 49 _.555.

5,759.
14,278.

(10,235.

17,873.
27,676.

250.0 77,231.

© O O o o o H» o

9
3
7)
5
0
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PROPOSED HCS CS SB 199 - FINANCE
FISCAL YEAR 1981
Unit Value Increase
Section 12 - AS 14.17.056
Secondary Table Change
Section 8 - AS 14.17.041
Section 4 - AS 14.17.031
Elimination of Current 3% Equalization - Local Effort
Section 1 AS 14.17,.021
Section 23 AS 14.17,.071
Section 17 AS 14.17,.140
Section 14 AS 14.17,.080

Equalization
Section
Section
Section
Section

Property Tax
Section
Section
Section

55%
Section

Establishment of Sand Point School

Section

Budget/Expenditure of State A.id for

of Property Tax Millage

2 AS 14.17.,023
17 AS 14.17..140
19 AS 14.17..225
14 AS 14.17.,080

Millage Relief

3 AS 14.17..024
19 AS 14.17..225
14 AS 14.17.,080

Instruction
15 AS 14.17.081
District Placement

10 AS 14.17.051

Elementary Separate Sites

Section

Elimination of REAA in

Section
Section

Elimination of REAA

Section
Section
Section

Establish 50%

5 AS 14.17.031(b)

FISCAL YEAR 1982

lieu of local tax contributions
22 AS 14.08.121
20 AS 14.17.250(3)

PL 874 Offset Calculations

22 AS 14.08.121
22 AS 14.17.021(b)
20 AS 14.17.250 (3)

Offset Calculation for Increase in Fund Balance

Section 16 AS 14.17.082
Unit Value Increase
Section 13 AS 14.17.056

Secondary Table Change

Section

Biennial
Section

Study for Revision of Area Differential

9 AS 14.17.041

Tables

11 AS 14.17.052



100
200
300
400
500
600
700

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No. House CS for HS for SK-199

Title An Act relating to the public schQol_foundatioTi. program;_& providing for .effect*-date
Requested bVHonse Finance Date April 271979

FISCAL DETAIL

Agency Affected Education
Program Category Affected Department of Education Contract Schools. ADM Support
Budget Request Unit(s) Affected Financial Support Programs. Foundation Support

EXPENDITURES  (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES
EOQOUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS. ETC. -0- -0- 1A_75A.3 L5.0A9.A* 15.350.A* 15.657_A*

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND -0- -0- 1A_75A.3 15.0A9_A* 15.350.A* 15.657.A*
FEDERAL FUNDS

OTHER (Specify)

POSITIONS

FULL TIME -0- -0- -0- _0- _0- _0-
PART TIME -0- -0- -0- -0- -0-
TEMPORARY _0- _0- 0-— - _0- _0-

ANALYSIS (See Fiscal Note Preparation Instructions, Section II)

Section 1. 6,970.6

Section 2. No fiscal Impact
Section 3. No fiscal Impact
Section A 90.7

Section 5. 7,693.0

*Increases in fiscal years subsequent to FY-80 based upon 2 percent annual growth in
the number of 1.U.S.

IV. DATE April 27. 1979, .PREPARED BY
AGENCY
Original: Legislative Finance PHONE A65-2800

nr>'

Ruclont nnr!l Mnruiocment



100
200
300
400
500
600
700

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No. House CS for CS for SB-199

Title An Act relating to the public school foundation program; & providing for effect,
Requested byHouse Finance Date Aprtl 27, 1Q7Q

FISCAL DETAIL
Agency Affected _ Education
Program .tegory Affected Department of Education Contract Schools, ADM Support

Budget Request Unit(s) Affected Financial Support Programs. Foundation Support

EXPENDITURES  (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
COMMODITIES

EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS.. -A. -0- -0- 14.754.3 15.049.4* 15.350.4* 15.657.4*

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND -0- -0- 14.754.3 15.049.4* 15.350.4* 15,657.4*
FEDERAL FUNDS
OTHER (Specify)

POSITIONS

FULL TIME -0- -0- -0- -0- -0- -0-
PART TIME -0- -0-. -0- -0- -0-
TEMPORARY -0- -0- -0- , . -0- . .. -0 -0-

ANALYSIS (Sec Fiscal Note Preparation Instructions, Section HI)

Section 1. 6,970.6

Section 2. No fiscal Impact
Section 3. No fiscal Impact
Section 4 90.7

Section 5. 7,693.0

*Increases in fiscal years subsequent to FY-80 based upon 2 percent annual growth in
the number of 1.U.S.

IV. DATE _Apr.L1.27, 19.7-i. PREPARED BY

AGENCY
Original: Legislative Finance PHONE _ 465-2800
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001  (Key. 10/70)

date



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE,

REQUEST

Bill/Resolution No. House CS for CS for SR-199

Title _Aa_Aai,_r.elj.Ejng-LP-tlic public .£.cbool_£pundatliQa-p.ro"i-im~Jt-prQvJ.ding £or—effect. -date
Requested butouso Finance PatcApril 27,-1979

Il. FISCAL DETAIL
Agency Affected, Education
Program Category Affected Department of Education Contract Schools. ADM Support.
Budget Request Unit(s) Affected Financial Support Programs. Foundation Support

EXPENDITURES (Thousands of Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 64
100 PERSONAL SERVICES
200 TRAVKI
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT
600 LAND < STRUCTURES
700 GRANTS. CLAIMS. ETC. -0- -0- 1A.75A.3 15.0A9.A* 15.350.A* 15.657.A*

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND -0- -0- 1A.75A.3 15.0A9.A* 15.350.A* 15,657.A*
FEDERAL FUNDS
OTHER (Specify)

POSITIONS
FULL TIME -0- -0- -0- -0- -0- -0-
PART TIME -0- -0- -0- -0- -0-
TEMPORARY 0- -0- -0- 0- 0- 9.

I1I. ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

Section 1. 6,970.6
Section 2. No fiscal Impact
Section 3. No fiscal Impact
Section A 90.7
Section 5. 7,693.0

*Incronscs in fiscal years subsequent to FY-80 based upon 2 percent annual growth in
the _lumber of 1.U.S-

IV. DATE nprll 27. 1979, PREPARED BY

AGENCY
Original: Legislative Finance PHONE _ A65-2800
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (R-v. 10/71))



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No. House 0S for CS for SB-199

Title An Act relating, to the Public,

Requested bvtlonse Finance DateApril 27, 1979

FISCAL DETAIL

Agency Affected, Education

Program Category Affected Department of Education Contract Schools. ADM Support
Budget Request Unit(s) Affected Financial Support Programs. Foundation Support

EXPENDITURES (Thousands of Dollars)

FY 79 FY80 FY 81 FY 82 FY 83 FY 84

)00 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC, -0- -0- 14.754.3 15.049.4* 15.350.4* 15.657.4~*

TOTAL

FUNDING (Thousands of Dollars)

GENERAL FUND -0- -0- 14.754.3 15.049.4* 15.350.4* 15,657.4*

FEDERAL FUNDS
OTHER (Specify)

POSITIONS
FUEI. TIME -0- -0- -0- -0- -0- -0-
PART TIME -0- -0- -0- -0- -0- -0-
TEMPORARY -0- . -0- ..-0- ro-... -0-
1. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Section 1. 6,970.6

Section 2. No fiscal Impact

Section 3. No fiscal Impact

Section A 90.7

Section 5. 7,693.0

*Incrcnser. in fiscal years subsequent to FY-80 based upon 2 percent annual growth in
the number of 1.U.S.

IV. DATE April 27, 1979 PREPARED BY

AGENCY I ~Kdtjcatl
Original: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/7B)



jJAlasba j&ate legislature

March 10, 1980

T0: Representative Meekins, Chairman
House Finance Committee

FROM: Senator Ferguson

SUBJ: Senate Bill 199

This packet on the fiscal impact of SB 199 as | proposed
last week was computed using the proposed instructional
unit allotment for FY 81.

Although Dave Scott compiled a fiscal impact on my proposal,
I cannot figure out his computation formula. We should now
be dealing with apples instead of apples and oranges.

Ilhe attached information is for your 1:30 meeting today.
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HCS CSSB 199

Provides for major revisions to the school state aid statutes:

* Establishes a minimum expenditure parameter of 55% of
state aid for instruction, focusing legislative intent
on the primary function of school districts.

* Revises the current equalization process, providing state
support for an equalized property tax mill levy per ADM,
in an attempt to provide equal access to school funding
through local tax wealth in districts where a property
tax may be levied.

* Establishes a property tax relief program, encouraging
a roll-back in local millage levies for schools, replacing
local support with state funds up to a specified limit.

* Removes the area differential determination from the
statutes, placing responsibility on the commissioner,
through regulations, to contract with the University
of Alaska for a biennial review and update of the tables.

* Revises the current statutes requiring proration over
all state aid programs if funds are insufficient, by
establishing legislative intent as to a priority ranking
on payments.

* With three related changes, eliminates the distinctions
in current statutes on funding of REAA®"s and city/borough

districts - eliminates PL-874 offset, eliminates in-lieu
tax payment, establishes a 50% fund balance increase
offset.

Provides for technical changes requested by the Department:
* Payment floor for districts losing instructional units.

* Authorizing remote schools to be calculated as if they
were separate school districts.

* Establishing area differential for the new Sand Point
city school district.

* Revises procedures for payment under final computation.

* Revises definition of secondary school.

Provides for increases in state support by revising:
* Instructional unit value.
* Secondary instructional unit table.

* Extending the separate count for each school to elementary
schools.



Secondary Table Change
Separate Elem. Sites
Eliminate 3% Local Effort
Increase Unit Value - 7%
Equalize Mill Value
Property Tax Relief
Biennial Area Difference

Secondary Table Change
Increase Unit Value - 5%
Eliminate In-lieu
Eliminate PL 874 Offset

TOTAL - 2 Year

PROPOSED HCS CSSB 199

FISCAL YEAR 1981

City/Borough

6,286.9
7,340.8
3,430.6

12,658.0
5.000.0

2.000.0

36,716.3
FISCAL YEAR 1982
5,573.9
10,203.0
15,776.9

52,493.2

REAA

7,193.
76.

5,319.

12,589.

186.
.3

4,075

(10,235.
17,873.
11,899.

24,488.

0

7
5
1

7

DDE Total

13,480.

7,417.

3,430.

17,977.

5.000.0

2.000.0

250.0 250.0
250.0 49,555.9

© o b~ o

5,759.9
14,278.3
(10,235.7)
17,873.5
27,676.0

250.0 77,231.9



Unit Value
Section

PROPOSED HCS CS SB 199 - FINANCE

FISCAL YEAR 1981

Secondary Table Change

Section
Section

Elimination of Current

Section
Section
Section
Section

Equalization
Section
Section
Section
Section

Property Tax
Section
Section
Section

55%
Section

Establishment of Sand Point School

Section

Budget/Expenditure of

Increase
12 - AS 14.17.056
8 - AS 14.17.041
4 - AS 14.17.031
3% Equalization - Local Effort
! AS 14.17..021
23 AS 14.17,.071
17 AS 14.17..140
14 AS 14.17..080
of Property Tax Millage
2 AS 14.17..023
17 AS 14.17..140
19 AS 14.17..225
14 AS 14.17.,080
Millage Relief
3 AS 14.17.,024
19 AS 14.17.,225
14 AS 14.17.,080

State Aid for Instruction

15 AS 14.17.081
District Placement

10 AS 14.17.051

Elementary Separate Sites

Section

Elimination of REAA in

Section
Section

Elimination of REAA

Section
Section
Section

Establish 50%

Section

Unit Value
Section

5 AS 14.17.031(b)

FISCAL YEAR 1982

lieu of local tax contributions
22 AS 14.08.121
20 AS 14.17.250(3)

PL 874 Offset Calculations

22 AS 14.08.121
22 AS 14.17.021(b)
20 AS 14.17.250(3)

Offset Calculation for Increase in Fund Balance

16 AS 14.17.082
Increase
13 AS 14.17.056

Secondary Table Change

Section

Biennial
Section

Study for Revision of Area Differential

9 AS 14.17.041

Tables

11 AS 14 .17.052
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Original sponsors: Dankworth, Stimson Offered: 3/:!-5/79
and Sturgulewski Referred: Finance

BY THE HEALTH, EDUCATION AND
IN THE SENATE CIAL FHRVIGESS COWMITTEE

1
) CS KR SENATE BILL ND. 199

IN THE LEGISLATURE OF THE STATE OF ALASKA
’ B EVENTH LEGISLATURE — FIRST SESSION

A BILL
For an Act entitled: "An Act relating to the public sdhool foundation
progran; to educational assessraits of chilldren; to

; correspordence study; ard providing for an effective
; EE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
1 *Section 1. AS 14.17.031(@)(4) 1s areded O reed:

@ if te district hes [FIVE (R MRE] correspondence pupils
“ enrolled 1N an goproved district correspodence study program, the
° rutber of wnits for correspondence pupils determined by gplying the

B runber of correspondence pupills 1 AS 14.17.041(0) [14-17.041@)]-
® *gr. 2 /S 14.17.081() is aredd 1O reed:

° ©® A sthool district sall copute separately the nunber of
Y allosble instructional wnits for each of its eleventary ad secondary
” sthools exoet as provided in © of this section.

® *gx. 3 /S 14.17.031(d) is aeded O read:

: @ If tre instructioal units which a sohool district is entitled

O uder @ of this section decrease by 10 per aait or nore fran ae
2 year o tre next, the sdool district my use tre last year before the

= redLction as a base year ad offset its reduction acoording o the
“ folloving schedule: (D) for the first year after the bese vear, tre

* sdhool district is entitled o tre instructioal wnits determined under
% @@ [@] of this section plus 7 per cat of tre difference in

“ instructional units between tre bese year ad tte first year; @ for
* the seood year after the bese year, the sdhool district is entitled ©

-2 - 19



1 the iInstructicnal units determined under @@ [@)] of this section
2 plus 3 per aait of the difference In Instructioal units between the
3 bese year ad the secod year; @ for the third year after tre bese
4 year, the sdool district s ettitled t© tte instructical units

5 determined under @@ [@)] of this section plus 5 per cent of te

6 difference iIn iInstructioal nits between te bese year ad tre third

7 [secod] year. The sdedule established In this subsection is availleble

8 10 a sdol district for tre three years folloving the bese year only <0

9 log as the entitlerent O instructioal s uder @Q) [@)] of

D this section for eech year Is less then the entatlement in tre bese

1 year .

%4 *Sec. 4. AS 14.17.031 1s arended by adding a new subsection to reed:

13 ® Hie cormissioner may authorize a sdool district goerating a
H sdool 1N a rewote area 1 calaulate the nunber of units to which the

15 ranote sdool would be entatled If that sdool were a sgparate sdool

16 district ad to inclue that nurber of units in the total rurer of

17 instructioal units for the district.

18 *Sc. 5. AS 14.17.041() is areded to reed:

19 O Eleettary sdools in districts with ADM of 1,000 or ower:

D ADM No. Instructioal Uhits
A uder 20 2
2 -2 3
78, 3B -4 4
21 4 - & 5
25 a3 -9 6
26 81_% 7
. 100 ad oer [ - 30B] 7 plus 1 for each 19 ppils
28 or fraction of 19
[3006 AND OVER 1680 PLLS 1 KR EACH 21 RPILS

21L
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23

24

25

26

27

28

OR FRACTION OF 21]

*Sc. 6. AS 14.17.041(d) 1s arended to reed:
@ Secodary sdwols in districts with ADM of 1,000 or ower:

ADV No. Instructiocnal Units

uder 3 3

B-456 4

4 - @ S)

a8 - 6

8 -9P 7

100 ad oer [ - 3] 7 plus 1 for each 19 pupils
or fraction of 19

[3006 AD OVER 160 ALLS 1 KR EAH 21 PPILS

R FRACTION OF 21]

*Sc. 7. AS 14.17.041(e) i1s arended to reed:
© \ocatioal education sdedule:

ADV
Full-Time Equivalent No. Instructioal Units
5-10 1
1 - 19[5] 2
19[%] - 40 3
41 ad oer 3 plus 1 for eech 20 pyils

or fraction of 20 pupils iIr
Full-Time Equivalent ADM
*Sc. 8 AS A.17.04(F) 1s arended to read:
M Special education sdhedule:
ADM No. Instructioal Units
Full-Time Equivalent
5-8 1
9-15 2

-3- CSSB 199



16-24 3
25-35 4
3 ad oer 4 plus 1 for each 1 [11] pupils
or fraction of 1. HI
pupils In full-time equi-
valent ADV
*Sc. 90 AS 14.17.041 1s arended by adding a new subsection to read:

O Correspondence study sdhedulle:

ADM No. Instructional Units
Under 11 1
11-32 2
33-62 3
63-99 *
100 ad ower 4 plus 1 for each 0 puypils

or fraction of D
*Sc. 10. AS 14.17.061 s amrended O reed:

Sc. 14.17.061. INSTRICTIONAL WINIT ALLOIVENT.  The instructional
unit allotment for each sdool district or regioal educational attend-
axe area iIs as folloss:

(O for Gatenay Borouch Sdool District, City ad Borough of
Jureau Sdhool District, ad Axdorage Sdool District, the district is
entitled o receive the bese instructional wnit allotment;

@ for [ANETTE 1I9SA\D SCHOOL DISIRICT,] Petersburg City
School District, Wrangell City Sdool District, Sitka Borough Sdool
District, "yd Matanuska—Susitna Borough School District, the district ar
area iIs entitled t© receive 14 per ot of the bese Instructical unit

allotment;
@ for Arette Islad Sdool District, Craig City Sdhool

District, Hydsbury City School District, Klawodk City School District,

-4- CSSB 199



15
16
17

18

23
24
25

26
27

28

JL

Kake City Sdool District, Chathem School District, [SKAGNAY CITY SCHOOL
DISTRICT,] Southesst Island Sdool District, ad Kemal Peninsula Borough
Saool District, the district or area is entitled t© receive 108 per
ot of the bese instructioal wnit allotment;

@ for Pelican City Sdool District, Hoonah City Sdool
District, ad North Star Borough Sdool District, the district or area
iIs entitled 0 receive 112 per cait of the bese Instructioal it
allotment;

®G for Chugach Sdool District, Copper River Sdool Dis-
trict, Cordova City Sdool District, ValdezCity SdoolDistrict, [AD]
Haines Borough Sdool District, ad Skegnay City SdhoolDistrict, the
district or area iIs entitled t© receive 115 per ot ofthe bese
instructicnal unit allotment;

©® for Nerama City Sdool District, Delta Sdool District,
Alaska Gatenay Sdhool District, Ugper Raillbelt Regional Sdool District,
ad Yakutat Crty Sdool District [AD CHIGAH SCHOOL DISIRICT], the
district a area is etitled t© receive 15 [120] per cant of the bese
instructioal unit allotment;

() for Adk Regional Sdhool District tre area is ettitled O
receive 140 per cait of the bese instructioal unit allotment;

® for Pribilof Islaxdks Sdool District, Aleutian Chain
School District, King Cove City Sdool District, Sad Point City Sdool
District, ad Unalaska City Sdool District, the district or area Is
entitled © receive 15 per oait of tre bese Instructioal unit allot-
ment ;

O for [YWKON ARATS SCHXOL DISIRICT,] Dillingham City Sdhool
District, Bristol Bay Borough Sdool District, Southwest Regiomal Sdhool
District, ad Lake Peninsula Sdool District, [LOMER KUSKOKWIM SCHOOL
DISTRICT, GALENA CITY SCHOOL DISTRICT, KUSPUK SCHOOL DISTRICT, YUKON-
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KOYLKLK SCHOOL. DISTRICT, NORTHAEST ARCTIC SCHOOL DISTRICT, SHAWIK CITY
SCHOOL DISTRICT, NOVE CITY SCHOOL DISIRICT, BERING STRAITS SCHOOL
DISTRICT, IDITARCD AREA SCHOOL DISTRICT, NORTH SLCPE BOROUGH SCHOOL
DISTRICT, LOMER YUKON SCHOOL DISTRICT, AND ST. MARY™S CITY SCHOOL
DISIRICT,] the district or area iIs etitled t© receive 15 per cait of
the bese Instruction unit allotment.

(10 For Kodiak Islad Sdool District, the district is
entitled t© receive 116 per aait of tre base instructiomal unit allot-
ment®

(1D For Loner Kuskokwim Sdool District, Loner Yukon Sdool
District, tre district or area is eititled 0 receive 157 per aait of
the bese instructical wnit allotent;;

(1 For Yukon Flats Sdool District, Galena City Sdool
District, Kuspuk Sdool District, YukonKoyukuk Sdool District, North-
west Arctic Sdool District (Selanik City School District), Nore City
Sdool District, Bering Straits Sdool District, Iditarod Area Scool
District, North Slgpe Borough Sdool District, ad St. Mary™s City Sdool
Di_strict, the district or area iIs ettitled O receive 19 per cat of te
bese instructioal unit allotment.

*Sc. 1. AS 14.17.086 is anended 1o reed;

Sc. 14.17.066. BAE INSTRICTIONAL INIT. @ The bese instruc-
tioal unit for tre fisal year begiming July 1, 190 [19/8] ad eding
Jue 3, 1990 [19M4] s $31,900 [$0,000].

() The bese instructioal unit for fiscal years begiming an or
afier duly 1, 1980 [19M9] is $34,135 [$31,900].

*Sc. 120 AS 14.17.250 s arended by adding a new paragraph 1 reed:

(@) ‘''ocorrespodence study progrant means an educational
program serving elerentary or secondary students who do ot have dailly
aoess o a public sdhool program.

-6- CSSB 199



1 *Sc. 130 AS14.30.010(b)A0) is arended to reed:

2 A0) i1s ewolled 1n a full-time programofcorrespondence

5 study gproved by the department or 1f a student is enrolled In a
cantralized correspondence study before the effective date of this Act;
[IN THOSE SCHOOL DISTRICTS PROVIDING AN APPROVED QORRESFONDENCE STLDY

IN

6 PROGRAM, A STUDENT MAY BE BENROLLED EITHR IN THE DISTRICT CCRRESPFONDENCE
. PROGRAM R IN THE CENTRALIZED CORRESPONDENCE STWDY FROGRAV; ]
g8 *Sc. 4 AS14.30.191(C) is arended 1O reed:

. © IHa pareit or guardian believes that theeducatioal  assess-
D ment of his diild is In error, he may request an INdependent examination
1 ad evaluation of tre child. I a susstantial discrepancy exists

D betineen the educatioal assessrent of the sdool district ad the inde-
pendent evaluation, ad If the parent or guardian <0 reguests, a hearing
shall be held before a hearing officer In order t© resohve the discrep-
acy betveen evaluatios ad to determine the gopropriate educatiaal
program placement for tte exogptioal dhild.  The Department of Education
dall adopt regulatioss for the conduct of hearings authorized by this
section ad for the gopointment and qualifications of the hearing
officer. [REGULATIONS ADOPTED AND PROCEEDINGS GONDUCTED UNDER THIS

D SECTION ARE SIBIECT TO THE ADMINISTRATIVE PROCEDURE ACT.]

1 *Sc. 5. AS 14.30 s arended by adding a new section to reed:

Sc. 14.30.193. EDUCATIONAL ASSESSVENT RND. @  There i1s In tte
Department of Bducation an educational assessrent fud which is an
aococout In the gereral fud o receive money gopropriated by the legis-
lature for assisting sdool districts In carrying aut the educatioal
assessrents  required uder AS 14.30.191(Q)-

GO Mrey goyropriated t© the educational assessrent fud gall ke
”s allocated t© sdol districts by the department In accordance with
= requlations adopted by It

23
24
25

26

27
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*Sc. 16, AS 14.17.031(e) is repealed.

* Sc. 17. Sectios 4 ad 14 of this Act take effect inmediately in
acoordance with AS 01.10.00(c). Sectios 1 - 3, 5- 13, 15, ad 16 of this
Act take effect duly 1, 1990.
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Original sponsors: Dankworth, Stimson Offered: 3/15/79
and Sturgulewski Referred: Rules

1 IN THE SENATE BY THE FINANCE COWITTEE

2 CS FOR SE\ATE BILL NO. 19 (Finence) am

IN THE LEGISLATURE OF THE STATE OF ALASKA

4 HEVENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "'An Act rellating t the public sdool foundation

: progran; to educational assessrents of children; ad

8 providing for an effective date.""

o BE IT BENACTED BY THE LEGISLATURE OFTHE STATE OF ALASKA:

D *Sectionl AS 14.17.031(b) isareded to reed:

| O A sdool district dall copute separately the nuoer of

P alloneble instructional wnits for each of its elerentary ad secondary
13 sdols exogpt as provided In (© of this section.

1 *Sc. 2 AS 14.17.031(d) s arended 1O reed:

15 @ If tre instructioal units which a sdool district i1s entitled
b O uder @ of this section decrease by 10 per cant or nore fran ae
17 year 1o the next, the sdool district may use the last year before the
reduction as a bese year ad offset 1ts reduction acoording t the

19 folloving schedule: () for the first year aftertrebese  year, the

D sdool district is entitled tothe instructioal unitstetermined  under
1 @O [@] of this section plus 75 per ot of the difference In

3

2 instructicnal inits between the base year ad the first year; @ for
2 the secod year after the base year, the sdool district is etitled O
24 the instructioal wnits determined uder @@ [@] of this section
25 plus 3 par cant of the difference In Instructional nits between the
26 bese year ad the secod year; @ for the third year after the bese
27 year, the sdool district is etitled © the instructioal wnits deter-
28 mined under @)@ [(@)] of this section plus 5 per cat of the

difference In instructional unirts  between the bese year ad tre third
- 19¢Inen:) an

29



[secod] year. The sdedule established In this suosection is available
to a sdool district for the three years folloving tre bese year only 0
log as the entitlerent  instructioal wnits uder @@ [@)] of
this section for each year is less then the entitlerant in the bese
year.
*~ Sac. 30 AS 14.17.031 s arended by adding a new subsection to reed:
©® The comissioner may authorize a sdool district goerating a
sdool 1N a reote area o calaulate the nurber of units t© which the
ranote school would be entitled If that sdhool were a separate sdool
district ad to inclue that nurber of units In the total nuber of
instructional units for the district.
*Sc. 4. AS 14.17.041(e) s aended T reed:
© \ocatioal education sdedule:

ADV
Full-Time Equivalent No. Instructioal Uhits
5-10 1
1 - 18[5] 2
19%6] - 40 3
41 ad ower 3 plus 1 for eech 2 pupils

or fraction of Dpuwpils In
Full-Time Equivallent ADV
*Sc. 5 AS 14.17.061 is arended 1O reed:

Sec. 14.17.061.  INSTRUCTIONAL UINIT ALLOTVENT.  Th~ instructional
unit allotment for each sdool district or regioal educational attend-
axe area Is a follons:

(@ for Gateway Borough Sdhool District, City ad Borough of
Juneau Sdool District, and Axdhorage Sdhool District, the district iIs
entitled 0 receive the base Instructional unit allotment;
@ for [ANETTE IS AND SCHOOL DISIRICT,] Petersburg City
2 CSB 19(Finen®:) am



School District, Wrangell City Sdool District, Sitika Borough Sdool
District, ad Matanuska-Susitra Borough Sdhool District, the district or
area iIs entitled 0 receive 104 per cait of the base Instructional unit
allotment;

@ for Arette Islad Sdool District, Craig City Sdool
District, Hydaburg City Sdool District, Klawodk City Sdool District,
Kake City Sdool District, Chathem Sdhool District, [SKAGMY CITY SCHOOL
DISTRICT,] Southesst Islad Sdhool District, ad Kenal Peninsula Borough
Sdool District, the district or area Is entitled t© receive 18 per
ocent of the bese instructional unirt alllotment;

@ for Pelican City Sdool District, Hooneh City Sdool
District, ad North Star Borough School District, tre district or area
iIs entitled © receive 112 per cant of the bese instructioal unit
allotment;

® for Ghugach Sdhool District, Copper River School Dis-
trict, Cordova City Sdool District, Valdez City Sdool District, [AD]
Haines Borough Sdool District, ad Skegnay City Sdool District, the
district or area is etatled o receive 115 per cat of the base
instructional unit allotment;

©® for Neama City Sdool District, Delta Sdool District,
Alaska Gatenay Sdhool District, Upper Railbelt Regional Sdool District,
ad Yakutat City Sdool District [A\D CHUGACH SCHOOL DISTRICT], the
district or area is entitled t© receive 125 [12] per cent of the bese
instructional unirt allotment;

() for Adek Regianal Sdool District the area is eititled ©
recenve 140 per cat of the bese instructional unit allotment;

® for Pribilof Islaxds Sdool District, Aleutian Chain
Sdool District, King Cove City Sdool District, Sad Point City Sdool
District, ad Unalaska City Sdool District, the district or area Is
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entitled to receive 150 per cent of the base instructional unit allot—

ment;

(©) for [YWKON HATS SCHOOL DISIRICT,] Dillingham City School
District, Bristol Bay Borough Sdool District, Southwest Regional Sdool
District, ad Lake Peninsula Sdool District, [LOMER KUSKOKWIM SCHOOL
DISTRICT, GALENA CITY SCHOOL DISIRICT, KUSPUK SCHOOL DISTRICT, YUKON-
KOYUKLK SCHOOL DISTRICT, NORTHAEST ARCTIC SCHOOL DISTRICT, SHAWIK CITY
SCHOOL DISTRICT, NOVE CITY SCHOOL DISTRICT, BERING STRAITS SCHOOL
DISTRICT, IDITARCD AREA SCHOCL DISTRICT, NORTH SLOPE BOROUGH SCHOOL
DISTRICT, LOMR YUKON SCHOOL DISTRICT, AND ST. MARY™S CITY SCHOOL
DISTRICT,] the distiict or area is entitled tO receive 155 per oent of
the bese instruction unit allotment.

(10) For Kodiak Islad School District, the district is
entitled t© receive 116 per aant of tre bese instructional unit allot-
menth®

(1D For Loner Kuskokwim Scool District, Loner Yukon Sdool
District, the district or area iIs entitled t© receive 157 per cant of
the bese instructioal unirt allotent;

(12) For Yukon Flats Sdool District, Galena City Sdool
District, Kuspuk Sdool District, Yukon-Koyukuk Sdool District, No.—a-
west Arctic Sdhool District (Selavik City Sdool District), Noe City
Sdhool District, Bering Strarts Sdool District, Iditarod Area Scool
District, North Slgoe Borough Sdool District, ad St. Mary™s City
Sdool District, the district or area iIs entitled o receive 19 per
oent of the bese instructional unit al lotment.

*Sc. 6. AS 14.17.056 1S arended to reed:

Sc. 14.17.06. BASE INSTRICTIONAL INIT. @ The base instruc-
tical unit for the fiscal year begiming July 1, 19/ [19/8] ad eding
Jue 3, 1980 [19M] is 31,90 [$0,000].
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©® The base Instructioal unit for fiscal years begiming on or

after duly 1, 1980 [19/9] s $33,814 [$31,900].
*Sc. 7. AS 14.30.191(©) i1s arended to reed:

© I a parait or guardian believes that tre educational assess-
ment of his child Is In error, he may regquest an Independent examination
ad evaluation of tre dhild. I a substantial discrepancy exists
between the educational assessment of the school district ad the Inde-
pendent evaluation, ad If the pareru or guardian < requests, a hearing
shall be held before a hearing officer In order t© resolhve the discrep-
acy between evaluations ad 1 determine the gopropriate educational
program placament for the exogptioal dhild. The Department of Educa-
tion gall adopt regulations for the conduct of hearings authorized by
this section ad for the gopointment and qualifications of the hearing
officer. [REGULATIONS ADOPTED AND PROCEEDINGS QONDUCTED UNDER THIS
SECTION ARE SIBXECT TO THE ADMINISTRATIVE PROCEDURE ACT.]

* Sac. 8 AS 14.30 is arended by adding a new section 1o reed:

Sc. 14.30.193. EDUCATIONAL ASSESSVENT AND. @ There s in tre
Department of Education an educational assessventt fud which Is an
acoount In the gereral fud t© receive money gopropriated by the legis-
lature for assisting sdool districts iIn carrying aut the educatioal
assessents required under AS 14.30.191(a).-

GO Morey gopropriated to the educational assessment fud dall be
allocated to sdool districts by the department In acoordance with
regullations adopted by It

* Sc. 9. Sectios 3 ad 7 of this Act take effect inmediately in
aoccordance with AS (01.10.0/0(c). Sectias 1, 2, 4 - 6, ad 8 of this Act
take effect duly 1, 1990.
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Original sponsors: Dankworth, Stimson Offered: 4/27/79
and Sturgulewski Referred: Finance

BY THE HEALTH, EDUCATION A\D

1 IN THE SBNATE CIAL SFRVICES COWMITTEE
2 HOUSE CS R CS FOR SENATE BILL ND. 199

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 ELEVENTH LEGISLATURE - FIRST SESSION

5 A BILL

G For an Act entitled: 'n Act relating to the public school foundation
/ progranj ad providing for an effective date."

B BE IT BENACTED BY THE LEGISLATURE OF THE STATE OF ALAKA:

D *Sectin L AS 14.17.081(b) s amrenced 1O reed:

10 (@) A sdrol distri t sall copute sgparately the nuber of
1 alloneble Instructical wnits for each of 1ts eleentary ad secondary
%) sdols exogpt as provided In (© of this section.

B *Sc. 2 AS 14.17.031(d) 1s aeded to read:

M (@) IT tre instructional unirts which a sdool district s entitled
15 o uder @ of this section decrease by 10 e cent or nore fran ae
D year 1o the rext, the sdool district may use the Last year before the
T reduction as a base year ad offset 1ts reduction acoording to the

B follomng sdab’ic: () for the first year after tre bese year, te

" sdool district is entitled to tre instructioal wits determined uder
-0 @O [@)] of this section plus 5 per aat of tre difference In

1 instructical unirts between the bese year ad the first years @) for
» sthe scood year after the bese year, the sdool district is etitled o
" the instructional wnits determined uder @) [@] of this section

7 plus S per catt of tre difference In instructioal wnits between tre
bese year ad the secood yearj @ for the third year after tte bese
year, the sdool district is entitled to tre instructioal wits deter-
mined uder @@ [@)] of this section plus 5 per cent of the differ-
ence in instructioal units between the base year ad the third [seood]
year. The sdhedule established In this suosection s availeble o a
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sdool district for tre three years folloving the bese year only <0 layg

& tre entitlerent to instructiocnal units uder @@ [@)] of this

section for each year Is less then the entitlerat in the bese year.
*Sec. 3 AS 14.17.031 s arended by adding a new subsection to reed:

() The camissioner may authorize a sdool district goerating a
sdool 1N a reote area t calallate the nurer of unirts o which the
rerote sdool would be entitled if that sdool were a <" j@aae sdool
district ad to include that nunber of inits in the total nuber of
instructioal units for the district.

*Sec. 4. AS 14.17.061 s arended 1o reed:

Sec. 14.17.061.  INSTRUCTIONAL UNIT ALLOIMENT. The instructional
unirt allotment for each sdool district or regioal educational attend-
axe area iIs as follons:

(@ for Gatenay Borough Sdool District, City ad Borough of
Juneau Sdool District, ad Axdorage Sdool District, the district is
entitled t© receive the bese Instructiocnal unirt al lotment;

@ for [ANETTE IS A\D SCHXOL DISIRICT,] Petersburg City
Sdool District, Wrangell City Sdool District, Sitka Borough Sdool
District, ad Matanuska-Susitra Borough Sdool District, the district or
area Is entitled to receive 14 per cait of tte bese Instructioal unit
allotment;

@ for Arette Islad Sdool District, Craig City Sdool
District, Hydaburg City Sdool District, Klawodk City Sdool District,
Kake City Sdool District, Chatham Sdool District, [SKAGMWY CITY SCHOOL
DISTRICT,] Southesst Islad School District, ad Kemai Peninsula Borough
Sdool District, the district or area s atttied to receive 108 per
oent of the bese Instructional unit allotment;

@ for Pelican City Sdool District, Hooneh City Sdool
District, ad North Star Borough Sdhool District, the district or area
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is entitled to receive 112 per cent of the base instructional unit
allotment;

® for Coper River Sdool District, Cordova City School
District, Valdez City Sdhool District, [AD] Haines Boraugh Sdhool
District, ad Sagray City Sdool District, the district or area is
entitled 0 receive 115 per cait of the bese Instructioal unirt allot-
ment ;

© for Nerama City Sdool District, Delta School District,
Alaska Gatenay School District, Ugper Railbelt Regional School District,
Yakutat City Sdool District ad Ghugach Sdool District, tre district
or area iIs etttled o receive 120 per cat of the bese Instructional
unrt allotment;

() for Adsk Regiomal Sdool District tre area s entitled ©
recenve 140 per cait of the bese Instructional unit allotment;

©® for Pribilof Islaxs Sdool District, Aleutian Chain
Sthool District, King Cove City Sdool District, Sand Foint City School
District, ad Ualaska City Sdool District, the district or area IS
entitled 0 receive 130 per cent of the bese Instructioal unit allot-
ment ;

© for Yukon Flats Sdool District, Dillinghem City Sdhool
District, Bristol Bay Borough Sdhool District, Southvest Regional School
District, Lake Peninsula Sdhool District, Loner Kuskokwim School Dis-
trict, Galema City Sdool District, Kusok Sdool District, Yukon-
Koyukuk Sadool District, Northwest Arctic Sdhool District, Selawik City
School District, Nore City Sdool District, Bering Strarts Sdool Dis-
trict, Iditarad Area Sdool District, North Slgee Borough Sdhool Dis-
trict, Loser Yukon Sdhool District, ad St. Mary™s City Sdool District,
the district or area is ettitled O receive 155 per cait of the bese
instructional unit allotment.
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1 (@(0)] For Kodiak Islad Sdool District, the district is
7 entitled to receive 116 per cait of the bese instructicnal unit allot-

3 ment.
*Sc. 5. AS 14.17.06861s areced 1o resd:

N

5 Sc. 14.17.086. BASE INSTRICTIONAL WINIT. @ The bese instruc-

6 ticnal unit for the fascal year begiming July 1, 190 [19/8] ad eding

/ Jue 30, 1990 [19M] i1s $31,90 [$2.9,00]-

8 (9) The base instructional unit for fiscal years begiming on or

' after July 1, 1980 [197] is $32,857 [$3L,900]-
D =~ Sc. 6 Sectios 1, 4 ad 5 of this Act ke effect July 1, 1980
1

*Sc. 7. Section 2 of thisAct caes effect July 1, 19/0.
P *Sec. 8 Section 3 of thisAct takes effect imediately 1ineccordance

13 with AS 01-10-070(C)-
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Mr. Thomson:

For your information: HB 222 has
been written into the bill.

3 Area Differentials are in the bill
also.

A copy of HB 222 is also attached.



Original sponsors: Dankworth, Stinson
and Sturgulewski

BY THE HEALTH, EDUCATION AND

1 IN THE SENATE SOCIAL SERVICES COMMITTEE
2 HOUSE CS FOR CS FOR SENATE BILL NO. 199
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 ELEVENTH LEGISLATURE - FIRST SESSION
5 A BILL

For an A.ct entitled: "An Act; relating, to the public sch~ol foundation pro—
7 gram; to educational assessments of children; and
8 providing for an effective date."
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
D * Section 1. AS 14.17.021(a) 113 amended to read:
n (a) The amount of state aid for which each school district may
r qgualify 1is [CALCULATED BY MULTIPLYINGJ the basic need as defined in (b)
13 of this section [BY THE EQUALIZED PERCENTAGE AS DEFINED IN (c) OF THIS
U SECTION]. To the maximum extent permitted under sec. 5(d)(2) of P.L.
15 81-874, as amended, (20 U.S.C. 240(d)) and the regulations adopted under
16 it (45 C.F.R. 115.60 - 115.66), the amount of state aid shall Dbe reduced
i by the amount of the school district"s entitlement to federal financial
18 assistance under P.L. 81-874, as amended, (20 U.S.C. 236 - 244), for the
19 prior fiscal year.
D * Sec. 2. AS 14.17.080 1is amended to read:
p Sec. 14.17.080. COMPUTATION BY DISTRICT. By October 30 of the
2 prcfiscal year each district shall submit to the commissioner a pre—
23 liminary report of computations for the following fiscal year of the
24 district"s basic need as defined in AS 14.17.021, [; THE AMOUNT WHICH IT
2 EXPECTS TO MATCH UNDER THE PROVISIONS OF AS 14.17.071;] and the amount
26 for supplemental programs which has been approved for funding considera-—
2 tion by the commissioner. Each district shall make the computations i-i

the manner prescribed by AS 14.17.080 - 14.17.150. The computations arc

the basis for requesting legislative appropriations and for making
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preliminary payments under the public school foundation program.
Sec. 3. AS 14.17.031(b) 1is amended to read:

(b) A school district shall compute separately the number of
allowable instructional units for each of its elementary and secondary
schools except as provided in (c¢) of this section.

Sec. 4. AS 14.17.031(d) is amended to read:

(d) If the instructional units which a school district is entitled
to under (@) of this section decrease by 10 per cent or more from one
year to the next, the school district may use the last year before the
reduction as a base year and offset its reduction according to the
following schedule: (1) for the first year after the base year, the
school district is entitled to the instructional units determined under
(a)(@) 1(a)] of this section plus 75 per cent of the difference 1in
instructional units between the base year and the first year; (2) for
the second year after the base year, the school district is entitled to
the instructional units determined under (a)(l1) [(a)] of this section
plus 50 per cent of the difference in _instructional units between the
base year and the second year; (3) for the third year after the base
year, the school district is entitled to the instructional units deter—
mined under (a)() [(a)] of this section plus 25 per cent of the
difference in instructional units between the base year and the third
[second] year. The schedule established in this subsection is available
to a school district for the three years following the base year only so
long as the entitlement to instructional units under (a)() [(a)] of
this section for each year is loss than the entitlement in the base
year.

Sec. 5. AS 14.17.031 is amended by adding a new subsection to read:

(e) The commissioner may authorize a school district operating a

school 1n a remote area to calculate the number of units to which the
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remote school would bn entitled if that school were a separate school
district and to include that number of units in the total number of
instructional units for the district.

Sec. 6. AS 14.17.041(e) 1is amended to read:

(e) Vocational education schedule:

ADM

Full-Time Equivalent No. Instructional Units
5-10 1
11 - jLS[251 2
19126] - 40 3
41 and over 3 plus 1 for each 20 pupils

or fraction of 20 pupils in
Full-Time Equivalent ADM
Sec. 7. AS 14.17.051 1is amended to read:

Sec. 14.17.051. INSTRUCTIONAL UNIT ALLOTMENT. The instructional
unit allotment for each school district or regional educational attend—
ance area 1is an follows:

(1) for Gatevray Borough School District, City and Borough of
Juneau School District, and Anchorage School District, the district 1is
entitled to receive the base instructional unit allotment;

(2) for [ANNETTE ISLAND SCHOOL DISTRICT,J Petersburg City
School District, Wrangell City School District, Sitka Borough School
District, and Matanuska-Susitna Borough School District, the district or
area 1is entitled to receive 104 per cent of the base instructional unit
allotment;

(3) for Annette Island School District, Craig City School
District, Hydaburg City School District, Klawock City School District,
Kake City School District, Chatham School District, [SKAGWAY CITY SCHOOL
DISTRICT,] Southeast Island School District, and Kenai Peninsula Borough
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School District, the district or area is entitled to receive 108 per
cent of the base instructional unit allotment;

(4) for Pelican City School District, Hoonah City School
District, and North Star Borough School District, the district or area
is entitled to receive 112 per cent of the base instructional unit
allotment;

(5) for Copper River School District, Cordova City School
District, Valdez City School District, [AND] Haines Eorough School
District, and Skagway City School District, the district or area is
entitled to receive 115 per cent of the base instructional unit allot—
ment ;

(6) for Nenana City School District, Delta School District,
Alaska Gateway School District, Upper Railbelt Regional School District,
Yakutat City School District and Chugach School District, the district
or area is entitled to receive 120 per cent of the base instructional
unit allotment;

(7) for Adak Regional School District the area is entitled to
receive 140 per cent of the base instructional unit allotment;

(8) for Pribilof Islands School District, Aleutian Chain
School District, King Cove City School District, Sand Point City School
District, and Unalaska City School District, the district or area Iis
entitled to receive 150 per cent of the base instructional unit allot—
ment ;

(9) for Yukon Flats School District, Dillingham City School
District, Bristol Bay Borough School District, Southwest Regional School
District, Lake Peninsula School District, Lower Kuskokwim School Dis—
trict, Galena City School District, Kuspuk School District, Yukon-Koyukuk
School District, Northwest Arctic School District, Selawik City School
District, Nome City School District, Bering Straits School District,
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Iditarod Area School District, North Slope Borough School District,

2 Lower Yukon School District, and St. Mary"s City School District, the
3 district or area is entitled to receive 155 per cent of the base in—
4 structional unit allotment.
(10) For Kodiak Island School District, the district is e
6 titled to receive 116 per cent of the base instructional unit allotment.
7 * Sec. 3. AS 14.17.056 is amended to read:
8 Sec. 14.17.056. BASE INSTRUCTIONAL UNIT. (a) The base instruc—
9 tional unit for the fiscal year beginning July 1, 1979 [1978] and ending
D June 30, 1980 [1979] is $31,900 [$29,000].
1 (b) The bace instructional unit for fiscal years beginning on ox-
r after July 1, 1980 [1979] is $33,314 [$31,900].
13 * Sec. 9. AS 14.17.140(a) 1is amended to read:
14 (a) The [TO DETERMINE THE EQUALIZED PERCENTAGE TO BE APPLIED TO
1 BASIC NEED UNDER AS 14.17.021, AND THE MATCHING RATIO FOR REQUIRED LOCAI.
16 EFFORT UNDER AS 14.17.071, THE] Department of Community and Regional
17 Affairs, 1in consultation with the assessor for each district, shall
18 determine the full value of the taxable real and personal property in
B each district. Exemptions granted under ch. 129, SLA 1957, known as the
D Alaska Industrial Incentive Act (AS 43.25), shall be honored. IT there
A is no local assessor or current local assessment for a district, then
2 the Department of Community and Regional Affairs shall make the deter—
23 mination of full value from information available. In making the deter —
2 mination, the Department of Community and Regional Affairs shall be
25 guided by AS 29.53.060. The determination of full value shall be made
2 before October 2 and sent by certified mail, return receipt requested,
2 before that date to the president of the school board in each district.
2 Duplicate copies shall be sent to the commissioner. The governing body
2 of the borough or city which is the district may obtain judicial review
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of the determination by filing a motion in the superior court of the
judicial district in which the district is located xsithin 30 days after
receipt of the determination. The superior court may modify the deter—
mination of the Department of Community and Regional Affairs only upon a
finding of abuse of discretion or upon a finding that there 1is no sub-—
stantial evidence to support the determination.

Sec. 10. AS 14.30.191(c) 1is amended to read:

(©) IT a parent or guardian believes that the educational assess-
ment of his child is in error, he may request an independent examination
and evaluation of the child. IT a substantial discrepancy exists be-
tv/een the educational assessment of the school district and the inde—
pendent evaluation, and if the parent or guardian so requests, a hearing
shall be held before a hearing officer in order to resolve the discrep—
ancy between evaluations and to determine the appropriate educational
program placement for the exceptional child. The Department of Educa—
tion shall adopt regulations for the conduct of hearings authorized by
this section and for the appointment and qualifications of the hearing
officer. [REGULATIONS ADOPTED AND PROCEEDINGS CONDUCTED UNDER THIS
SECTION ARE SUBJECT TO THE ADMINISTRATIVE PROCEDURE ACT.]

Sec. 11. AS 14.30 is amended by adding a new section to read:

Sec. 14.30.193. EDUCATIONAL ASSESSMENT FUND. (@) There 1is in the
Department of Education an educational assessment fund which 1is an
account in the general fund to receive money appropriated by the legis—
lature for assisting school districts in carrying out the educational
assessments required under AS 14.30.191(a).

(b) Money appropriated to the educational assessment fund shall ¢«

allocated to school districts by the department in accordance with
regulations adopted by it.

See. 12. AS 14.17.021(c) and 14.17.071 are repealed.

-6- HCS CSSB 199



* Sec. 13. Sections 5 and 10 of this Act take effect iirmediately in
accordance with AS 01.10.070(c). Sections 1, 2, 9 and 12 of this Act take

3 effect July 1, 1979. Sections 3, 4, 6, 7, 8 and 11 of this Act take effect

Y Juny 1, 1980.
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Introduced: 2/15/79
Referred: Health.Education &
Social Services and Finance

BY BARNES_MARTIN, HALFCRD,,HAYES.
ARR AND

I IN THE HOUSE NONTGQVERY P

2 HOUSE BILL NO. 22

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 HEVENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: 'An Act incressing state aid to sdool districts to 100
7 per cent of besic need uder the public school founda-
8 tion program; ad providing for an effective date."

o BE IT BENACTED BY THE LEGISLATURE OF THE STATE OF ALAKA:

D  *Section L AS 14.17.021(8) is arended to read:

1 @ The amutt of state aid for which each sdool district may

P qualify is [CALOULATED BY MLTIPLYING] the besic need as defined In ()
13 of this section [BY THE EQUALIZED PERCENTAGE AS DEFINED IN (© OF THIS
1 ECTIN]. To the maximum extent permitted uder rec. 5(A)(2) of P.L.

15 81-874, as areded, (A U.S.C. 20(d)) ad tre regulations adopted under
16 it (b CFR. 115.60 - 115.65), tre amuit of state aid sall be reduced
17 by the amount of the sdool district™s entitlerent to federal financial
18 assistance under P.L. 81874, as araded, (D US.C. 26 - 240, for te
19 prior fiscal year.

D *Sc. 22 AS 14.17.080 1s arended to reed:

2 Sec. 14.17.080. QOVPUTATION BY DISIRICT. By Cctober 30 of the

2 prefiscal year each district dall sumit to the comisrioner a pre-

23 Iiminary report of computations for the folloving fiscal year of the

24 district™s besic need as defined In AS 14.17.021, [; THE AVOLNT WHICH IT

BEXPECTS TO MATCH UNDER THE PROVISIONS OF AS 14.17.071;] ad the amount
26 for syplerettal prograns which hes been goproved for fuding considera—
27 tion by tre comissiaer. Eadh district dall meke the coputations In
28 the mamer prescribed by AS 14.17.080 - 14.17.150. The aoputatias are
2L the besis for requesting legislative gopropriations ad for meking
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1 preliminary paymerits uder the public sdool foundation program.

2 *Sc. 3. AS 14 . 140@) i1s aeded o read:

3 @ The (O DETERVINE THE EQUALIZED PERCENTAGE TO BE APPLIED TO
BASIC NEED UNDER AS 14.17.021, A\D THE MATCHING RATIO FCR REQUIRED LOCAL

BEFCRT UNDER AS 14.17.071, THE] Department of Camunity ad Regianal

IN

6 Affairs, iIn consultation with the assessor for each district, dall
7 determire the full value of the taxable real ad persoal property In
8 each district. Bemtios granted uder dh. 10, JA 1%/, known as the

0 Alaska Industrial Incentive Act (8S 43.5), duall e hoored. IF there
D iIs o local assessor or aurrent local assessment for a district, then
1 the Department of Comunity ad Regiomal Affairs dall meke the deter-
4% mination of full value fran information availeble.  In meking the deter-
B mination, the Department of Comunity ad Regional Affairs dall ke
quided by AS 20.53.080. The determination of full value sall be mede
before October 2 ad sat by certified mail, retum receipt requested,
before thet date to the president of the sdool board 1IN each district.
Duplicate aypies sall ke st o tre comissiaer.  The goveming body
of the borough or city which Is the district may dotain judicial review
of tre determination by filing a notion In the sycerior court of the
D Judicial district in which tre district is located within D days after
A receipt of the determination. The superior court may nodify the deter-
2 minattion of the Department of Comunity ad Regiomal Affairs only upon g
finding of adouse of discretion or yoon a finding that there iIs M sUb-
stattial evidence o sygport the determination.
*Sec. 4. AS 14.17.021(©) ad 14.17.071 are repealed.
*Sc. 5. This Act takes effect duly 1, 19A.
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