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UYDABURSEG CITY SCWwWOOoL

HYDABURG, ALASKA, PRINCE OF WALES ISLAND 99922

March 24, 1980

Senator John Sackett
Alaska State Legislature
Pouch V

Juneau, Alaska 99811

Dear Senator Sackett:

This letter is in support of tY HCS SB-199, Titled, "Amending the
Public School Foundation Program b

I support your efforts to seek the passage of this bill as soon as
possible. My understanding of that process indicates to me the desire
of Senator Ferguson, Reps. Joe Montgomery and Pappy Moss to pass
legislation which will bring into proper focus dollars for education

in appropriate and equal amounts. Current budget forecasts for our
district are such that early passage of the foundation package will
provide the dollars necessary to continue the high quality of education
in our school.

Consequently, I support those efforts made by you and those supportive
to education.

Sincerely,

iCKjV
Sasha 1. Sobole
Supt. of Schools
SI1S:de

cc:Senators Don. Bennet, M. Dankworth, Glenn Hackney, Bill summer, Bill Ray
Reps. R. Meekings Jr., Oral Freeman,Jim Duncan, Phillip Guy,Joe McKinnon,
Pappy Moss, Brian Rogers, Ernie Haugen, Joe Montgomery.
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COMMITTEE REPORT
SENATE

FURTHER:
3/15/79

Date: MarCh 15, 1979

Mr. President:

The Committee on FINANCE has had SB 199
relating to the public school foundation program

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1] do pass [ 1 do not pass
[ 1 do pass with attached amendments(s)
[ 1 same title
tAl replace witffj ,JLZ jJ X1 new title
/7> /
and recommends
[ 1] AND attaches a "Letter of Intent” [ 1 New Fiscal Note
[ 1 reports it back without recommendation
[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS vy OTHER RECOMMENDATIONS:
1A \%
SLImm-
v
/
/
CHAIRMAN

S 60 (Rev. 12/78)
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Original sponsors: Dankworth, Stimson

and Sturgulewski

IN THE SENATE

Offered: 3/15/79
Refer/ed: Rules

BY THE FINANCE COWITTEE

CS KR SBVATE BILL NO. 199 (Finane)
IN THE LEGISLATURE OF THE STATE OF ALASKA
HEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating t the public sdool foundation
progran; to educational assessments of children; to
correspondence study; ad providing for an effective

BE IT ENACTED BY THE LEGISLATURE COF THE STATE OF ALAKA:
* Section 1. AS 14.17.031(@)(4) is areded to reed:
@ 1f the district hes [FIME (R MORE] correspondence pupills
enrolled In an goproved district correspondence study program, the
rnurber of units for correspondence pupills determined by goplying the
nurber of correspondence pupils O AS 14.17.041() [14.17.041(3@)],
*Sc. 2 AS 14.17.031() 1s aended to read:

GO A sdool district dall copute sgparately the nurcer of
alloreble Instructical wnits for each of 1ts elerettary ad secondary
sdols exogpt as provided In (© of this sectaon.

*Sc. 30 AS 14.17.031(d) s avended O reed:

@ IT the instructioal units which a sdool district s ettatled
o uder @ of this section decrease by 10 per cat or nore fran ae
year 1 the next, the sdool district mey use tre last year before the

reduction as a bese year ad offset its reduction according to the
folloving sdedule: @ for the first year after the bese year, te

ool district is entitled to the Instructioal units determined uder

@O [@)] of this section plus 5 per ot of the difference In
instructicnal units between the bese year ad the first year; (@ for

the secod year after the bese year, the sdool district s etitled t©

-1-

CSSB 199(Finance)



1 the instructioal units determined uder @)@ [@)] of this section

2 plus 30 per aait of tre difference In Instructional units between the

3 bese year ad the secod year; @ for the third year after the base

4 year, tte sdool district is entitled o tre instructioal wnits deter-
5 mined under @@ [@] of this section plus 5 per cait of the

6 difference In instructioal units between the bese year ad the third

7 [seod] year. The sdhedule established In this subsection is available

8 t0 a sdool district for the three years folloving the bese year only 0
loag as the etitlerent t© instructioal wnits uder @@ [@)] of
0 this section for each year Is less then the entatlerent in the bese
il year.
D *Sec. 4. AS 14.17.031 s arended by adding a new subsection to r7ad:
© The comissioner may authorize a sdool district gperating a
sdool In a rete area 0 calaulate the nurer of units o which te
rerote sdool would ke entitled 1f that sdool were a separate school
district ad t include that nuber of units iIn the @l nuber of
instructioal units for the district.
*~Sec. b AS 14.17.041(e) i1s areded to reed;
© \ocatioal education sdhedule;

15

16

17

18

19

x ADV
2 Full-Time Equivalent No. Instructional Units
» 5-10 1
. 11 - 18[5] 2
) 1906] - 20 3
41 ad ower 3 plus 1 for each 2 pupils

25

or fraction of 20 pyils iIn
Full-Time Equivalent ADV
*Sc. 6. AS 14.17.041 s arended by adding a new subsection 1O reed:

) Correspodence study schedule:
—2- 199(Finence)
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ADM No. Instructional Units

Under 11 1
11-32 2
33-62 3
63-99 4
10 ad ower 4 plus 1 for each D pupils

or fraction of 3
Sec. 7. AS 14.17.081 i1s arended to read:

Sec. 14.17.061.  INSTRUCTIONAL UNIT ALLOTMENT.  The instructional
unirt allotment for each sdool district or regioal educatioal attend-
ae area iIs as follons:

(@D for Gatenay Borough Sdool District, City ad Borough of
Juneau Sdool District, ad Axdorage Sdool District, the district s
entitled o receive tte bese instructioal wnit allotent;

@ for [ANETTE 1I9A\D SCHOOL DISIRICT,] Petersburg City
Sdool District, Wrangell City Sdool District, Sitka Borough Sdool
District, ad Matanuska-Susitna Borough School District, the district or
area Is entitled t© receive 14 per oent of the bese Instructional Uit
allotment;

@ for Arette Islad Sdool District, Craig City Sdool
District, Hydaburg City Sdool District, Klawodk City Sdhool District,
Kake City Sdool District, Chathem Sdool District, [SKAGVAY CITY SCHOL
DISTRICT,] Southesst Island Sdool District, ad Kenai Peninsula Borouch
School District, the district or area is ettitled to receive 108 per
ot of tre bese instructional unit allotment;

@ for Pelican City Sdool District, Hoonah City Sdool
District, ad North Star Borough Sdhool District, tre district or area
iIs entitled O receive 112 per cait of tre bese Instructical Uit
allotment;

-3- CSSB 199(Finance)



15

16

17

18

19

M

23
24
25

26
27

28

MB

O for Ghugach Sdool District, Cogper River Sdool Dis-
trict, Cordova City Sdool District, ValdezCity Sdool District, [AD]
Haines Borough Sdhool District, ad Skegiay City School District, te
district or area iIs aititled t© receive 115 per cent of the bese
instructicnal unit allotment;

® for Nemama City Sdool District, Delta Sdool District,
Alaska Gatenay Sdhool District, Ugper Railkelt Regional School District,
ad Yakutat City Sdhool District JAD CHUGAH SCHOL DISIRICT], the
district or area iIs atttled o receive 15 [120] per cait of the bese
instructional unit allotment;

() for Adk Regioal School District the area is entitled ©
receive 140 per cait of the base instructioal unit allotment;

® for Pribilof Islaxks Sdool District, Aleutian Chain
School District, King Cove City Sdool District, Sad Point City School
District, ad Unalaska City Sdool District, tte district or area is
entitled © receive 150 per cent of the base instructional unit allot-
ment ;

® for [YKON HATS SCHOOL DISIRICT,] Dillinghem City Sdool
District, Bristol Bay Borough Sdool District, Southwest Regional Sdool
District, ad Lake Peninsula Sdool District, [LOER KUSKOKWIM SCHOOL
DISTRICT, GALENA CITY SCHOCL DISIRICT, KUSPK SCHOOL DISTRICT, YUKON-
KOYUKLK SCHOOL. DISTRICT, NORTHMEST ARCTIC SCHOOL DISTRICT, SHAWIK CITY
SCHOOL DISTRICT, NOVE CITY SCHOOL DISTRICT, BERING STRAITS SCHOOL
DISTRICT, IDITARDD AREA SCHOOL DISIRICT, NORTH SLOPE BCROUGH SCHOOL
DISTRICT, LOMR YWKON SCHOOL DISIRICT, AND ST. MARY™S CITY SCHOOL
DISTRICT,] the district or area is ettitled to receive 155 per aait of
the bese instruction unit allotment.

Qo For Kodiak Islad Sdool District, the district iIs
entitled t© receive 116 per aat of tre bese instructicnal unit allot-
-4- CSSB 199(Finance)
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18

19

M

23

24

25

26

27

28

22-

ment_
(1D For Loner Kuskokwim Sdool District, Loner Yukon Sdol

District, the district or area iIs entitled t© receive 157 per cant of
the base instructioal unit allotmant;

(1® For Yuon Flats School District, Galema City School
District, Kuspuk Sdool District. YukonKoyukk School District, North-
west Arctic School District (Selavik City Sdool District), Nore City
School District, Bering Straits Sdool District, Iditarod Area School
District, North Slgoe Borough Sdool District, ad St. Mary™s City
Sdool District, tre district or area is entitled © receive 19 per
ot of the bese Instructioal unit alllotment.

*Sc. 8. AS 14.17.086 is aeded to reed:

Sc. 14.17.0665. BASE INSTRICTIONAL UINIT. @ The bese instruc-
tical unit for te fiscal year begiming July 1, 190 [19/8] ad eding
Jure 3, 1990 [19M] is $31,900 [$0,000]-

(9] The bese Instructional unit for fiscal years begimiing an or
after Jduly 1, 1980 [194] is $33,814 [$31,900]-

*Sac. 9. AS 14.17.290 1s aranced by adding a new paragrgoh to reed:

Q@) "ocorrespondence study progrant” means an educational
progran serving elementary or secodary stuoents who do not have dailly
aoess to a public sdool program.

* Sec. 100 AS 14.30.010(b)(0) is arended 1o reed:

(@(0)) is enrolled 1n a full-time program of correspondence
study gproved by tre department or 1f a student 1s ewolled In a
centralized correspondence study before the effective date of this Act;
[IN THOSE SCHOOL DISTRICTS PROVIDING AN APPROVED CORRESPONDENCE STLDY
PROGRAV, A STUDENT MAY BE BENROLLED EITHRR IN THE DISTRICT QCRRESPONDENCE
PROGRAM (R IN THE CENTRALIZED CORRESPONDENCE STLDY FROGRAV; ]

*Sc. 1. AS 14.30.191(0) s arended to read:
-5- CSSB 199(Finance)



© I a paret or guardian kelieves that the educational assess-
ment of his child iIs In error, he may request an Indgpendent examinattion
ad evaluation of the child. If a substantial discrepancy exists
betneen the educational assessment of the sdool district ad the inde-
pendent evaluation, ad If the parent or guardian s reguests, a hearing
dall he held before a hearing officer in order t© resolhve the discrep-
acy betnween evaluations ad to determine the gopropriate educational
progran placement for the exogptional cild. The Departmentt of Educa—
tion sall adopt regullations for the conduct of hearings authorized by
this section ad for the gopointment ad qualificatios of the hearing
officer. [REGULATIONS ADOPTED AND PROCEEDINGS CONDUCTED UNDER THIS
SECTION ARE SUBJECT TO THE ADMINISTRATIVE PROCEDURE ACT.]

*Sec. 120 AS 14.30 is amrended by adding a new section to reed:

Sec. 14.30.1983. EDUCATIONAL ASSESSVENT AND. @ There s In the
Department of Education an educational assessrent fud which i1s an
aoccout In the gereral fud t©oYeene money gopropriated by the legis-
lature for assisting sdhool districts iIn carrying aut the educational .
assessents  required uder AS 14.30.191(a).-

GO Morey gooropriated to the educational assessrent fud dall ke
allocated t© sdool districts by the department In accordance with
requlations adopted by TC

*Sc. 13, AS 14.17.031(e) i1s repealed.

*Sc. 4. Sectias 4 ad 11 of this Act take effect inmmediately In
accordance with AS (01.10.0/(c). Sectios 1 -3, 5-10, 12, ad 13 of this
Act take effect July 1, 1990.

-6- CSSB 199(Finance)






Original sponsors« Dankworth, Stimson
and Sturgulev/ski

BY TIE HEALTH, EDUCATION AND
Il THE SENATE CIAL FRVIGES QOWITTEE

CS KR SB\ATE BILL HO. 199
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE — FIRST SESSION.
A BILL
For an Act entitled: "'An Act relating t the public sdool fotmdation
progran: to educational assessrents of children: t©
correspondence study: ad providing for an effective
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.17.031@)A) is arended 1o read:

@ It the district has [FIVE (R MORE] correspondence
enrolled 1N an goproved district correspondence study program, the
nurber of units for correspondence pupills determined by aoplying the
nurber of correspondence pupils t© AS 14.17.041(¢ [14.17.041(@)]-

*Sec. 22 AS 14.17.031(b) i1s arended to reed:

G© A sdol district sall copute separately the nunber of
alloneble instructiomal units for each of Its elementary and secondary
sdhools exogpt as provided In (© of this section.

*S.c 3 AS 14.17.031(d) is arended to reed:

(@) IT the instructional units which a sdool district is ettt
o uder (@ of this section decrease by 10 per cent or more fram ae
year o the rext, the sdool district my use tre last year before the
reduction ac a base year ad offset G reduction according to the
folloming schedule: () for the first year after tre base year, te
sdool district is entitled to the Instructional units determined under
@O [@)] of this suction plus /5 par catt of tre difference In
instructional units between tte bese year ad tre first year: (@) for
the seood year after the base year, the sdool district is entitled ©

-1- 19
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23

24

25

2G

27

the instructional units determined uder @ @ [@) of this section
plus 50 per cait of the difference In Instructional nits between the
base year ad the secod year; "3) for the third year “after the base
year, the sdool district is ettitled to the instructioal uinits
determined uder @@ [(@)] of this section plus 5 per cant of the
difference in instructional wnits between the bese year and the third
[secod] year. The schedule established In this subsection is available

to a school district for the three years folloving the base year only <o

log as the entitlerent t© instructional units under @@ [@)] of
this section for each year IS less then the entitlement In the bese

year

* Sc. 4. AS 14.17.08L is anended by adding a new subsection O read:

© The camissioner may authorize a sdool district gperating a

sdhool 1IN a reote area t© calaulate the nurber of units o which the

renote school v;auld be entitled If that school were a sgparate school
district ad to include that nurber of wnits in the total nurber of

instructioal units for the district.

*Sec. 5. AS 14.17.041(b) 1s arended to reed:
Elerentary sdwols in districts with ADM of 1,000 or ewer:

-©

81-99
100 ad ower [ - 30|

[3006 AD OVER

7 plus 1 for each 19 pupils
or fraction of 191
160 TS 1 KR EACH 21 PUPILS

CSB 19



* Sec.

OR FRACTION OF 21]

6. ""AgSLA.17.041(d) is amended to read:
() Socoodhjryedrols in districts with aow of ,1,000 or over:
Instructional UnitB
under 33 3
4
5
6

100 and over [ - 3005] 7 plus 1 f%; eaCch”19 pupils
or fraction of

[3006 AND OVER 160 PLUS 1 FOR EACH 21 f~UPILS
OR FRACTION OF 21]

* Sec.f . AS 14.17.041(e) is amended to read:

(e) Vocational education schedule:

ADM
Full-Time Equivalent No. Instructional Units
5-10 1
11 - 1B[25] 2
19[26] - 40 3
41 ad over 3 plus 1 for each 20 pupils

or fraction of 20 pupile
Full-Time Equivalent ADM
0 *c¢ i/. 17 nAWFI In «inr>ndr>d to read:
al education ochedyInfT
No. Instructional Units

FuM-Titnc Equivalent-

CSSB 199



() Correspondence study schedules

ADV Ho. Instructional Units
Uder 11 - 1
n- 2
33-62 3
63-99 4
100 ad ower 4 plus 1 for each 0 pupils

or fraction of D
* Sec. AS 14.17.061 is areded to reed:

Sec. 14.17.061. INSTRUCTIONAL UNIT ALLOTVMENT. The instructional
unirt allotment for each sdhool district or regioal educational attend-
ance area is an follons:

(@O for Gatenay Borough Sdool District, City ad Borough of
Juneau Scool District, ad Andorage School District, the district is
entitled t© receive the base instructional unit allotment»
(@ for TANETTE ISSAND SCHOOL DISTRICT,] Petersburg City
Sdool District, Wrangell City School Dictrict, Sitka Borough School
District, ad Matanuska—Susitra Borough Sdool District, the district or
marea Is entitled o receive 104 per cent of the bese instructiomal unit

allotment™
@ for Arette Islad Sdool District, Craig City School

District, Hydbburg City School Distriict, Klawock City Sdhool District,
4 19



Kake City Sdool District, Chatham School District, [SKACMAY CITY SCHOOL
DISTRICT,] Southeast Idnnd Sdhool District, md Kemai Peninsulla sorough
Sdhool District, the district or area is entitled toreceive 108 per
oent of the bese instructional it allotent*

@ for Pelican City Sdool District, liaoreh City Scool
District, ad North Star Borough Scdhool District, the district or area
iIs entitled 0 receive 112 per aait of the bese Instructioal unit
allotment™*

O for dyp.ah Sdool District, Cogeer River Sdool Dis-
trict, Cordova City Sdhool District, Valdez City Sdool District, [AD]
Haines Borough Scdhool District, ad Skopnay City School District, the
district or area is ettitled t0 receive 115 per aait of the vace
instructional wiit allotrents ¢

©® for Henama City Sdool District, DeHa School District,
Alaska Catev;ay School District, Upper Railbelt Regioal Sdool District,
and Yakutat City School District [A\D GHGACIHI SCHOOL DISTRICT], the
district or area is aititled o receive 125 [1X] per cait of the base
instructional unit allotment™

() for Adak Regional School District the area is ettitled o
receive 140 per cent of the base instructical unirt allotmentj

© for Pribilof Islads Sdool District, Aleutian Chain
School Dictrict, King Cove City Sdhool District, Sad Point City School
District, nd Unalnska City School Dictrict, the district or area is
entitled t© receive 150 per cait of the bese Instructioal unit allot-
ment i

()] for [YWKON ALATS SCHOOL DISTRICT,] Dillingham City
Dintrict, Bristol By Borough Sdwol District, Southwest Regiomal Stool.
Dictrict, ad Lake Peninsu!a School District, [LOMR KUSKOKWIM SCHOOL
DISTRICT, GALENA CITY SCHOCL DISIRICT, KUSPLK SCHOCL DISTRICT, YUKON-



KOYUKLK SCHOOL DISTRICT, NORTHAEST ARCTIC SCHOOL DISTRICT, SHAWIK CITY
SCHOOL DISTRICT, NOVE CITY SCHOOL DISTRICT, BERING STRAITS SCHOOL
DISTRICT, IDIMARCD AREA SCHOOL DISTRICT, NORTH SL.OPE RRONIGH SCHOOL
DISTRICT, LOMR YUKON SCHOOL DISIRICT, AND ST. MARY™S CITY SCHOOL
DISTRICT,] the district or area is entitled t© receive 15 per cait of
the bace Instruction unit allotment.

(0) For Kodiak Islad Sdool District, the district is
entitled to receive 116 per cait of tre base instructional unit allot-
menth

(1) For Loner Kuskokvin Sdool District, Loner Yukon School
District, the district or area Is etttled © receive 15? per cait of
the bace instructiomal wnit allotment;

(12) For Yukon Flats Sdool Dictrict, Galema City School
District, Kuspuk School District, YukonKoyukuk Sdhool District, North-
west Arctic .sdml District (Selavik City Sdool District), Nore City
Sdool District, Boring Straits Sdool District, Iditarod Area Sdool
District, North Slope Borough Sdool District, ad St. Mary"s City School
Dictrict, the district or area is atitled to receive 19 per cait of te
bace instructional unit allotment.

* So—ifl. AS 14.17.05% is amered o rergt
Sec. 14.17.056. BASE INSTRUCTIONAL INIT. @ The bese instruc-
tional unit for the fiscal year begiming July 1, 190 [19/0] ad ending
Jure 30, 1900 [199] in $31,900 [$0,000].
(9] The bese Instructional unit for fiscal years begiming on or
after July 1, 1980 [19/M] is $34*56 [$31,900].
* Sec. AS 14.17.290 1a arended by adding a re”? paragraph to reed®

() "oorrespodence study progrant” means an educational
program carving elementary or accondary ctuoents who do not have daily

aooess o a public sdool program.
-6- CSSD 199



*Sc. 130 AS 14.30.010(b)(10) 1s arended o reed
0 i1s enrolled i1n a full-time program of correspondenc

study gpproved by the department or If a student i1s enwoiled In a
centraliized correspondence study before the effective cate of this Act;
HI? THOSE SCHOOL DISTRICTS PROVIDING AN APPROVED QORRESPONDENCE  STLDY
PROGRAM, A STUDENT MAY EE ENROLLED EITHER IN TLE DISTRICT QORRESPONDENCE
PROGRAM (R IN THE CENTRALIZED QORRESPONDENCE STUDY  PROGRAVIX]

* Sec."j/ AS 14.30.191(0) 1s aeded to reed*

© IT a parent or guardian believes that the educatiomal assess
ment of hiG child is In error, he may request an INdependenTt examination
ad evaluation of the child. [If "eeaistaitial discrepancy exists
between the educational assessrent of the sdool district ad the iInde-
pendent evaluation, ad iIf the parent or guardian 0 requests, a hearing
dall be held before a hearing officer In order t© resolhve the discrep-
ancy betneen evaluations ad to determine the gopropriate educational
program placement for the exogptional child. The Department of Education
shall adopt regullations for the conduct of hearings authorized by this
section ad for the appointment ad gualifications of the hearing
officer. [REGULATIONS ADOPTED AND PROCEEDINGS CONDUCTED UNDER THIS
SECTION ARE SUBJECT TO THE ADMINISTRATIVE PROCEDLRE ACT.)

*Sc.  °AS 14.30 is amended by adding a new section to read?

Sec. 14.30.198. EDUCATIONAL ASSESSVENT AND. @ There is In the ™
Department of Education an educational assessment fud viadi is an
accout In the gereral fud 1o receive money gopropriated by the legis-
lature for assisting, sdool districts In carrying aut the educational
assessEts required under AS 14.30.191(2).

O Money gopropriated to the educational assessrent fud shall e
allocated to sdool districts by the departmant in acoordance with
regullations adopted by Tt
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* Sec. E’:ﬁ’ AS 14.17.031(e) 1S repealed.

* Sec. Sectias 4 ad 14 of thic Act take effect irmediateVJW in
Hr
acoordance with AS 01.10.070(c). Sections 1 - 3, 5 - -W, mr? ad 46 of this
Act take effect July 1, 1980. J
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Original sponsors: Dankworth, Stimson O ffered: 3/15/79
and Sturgulewski Referred: Rules

1 IN THE SENATE BY THE FINANCE COMMITTEE
2 CS FOR SENATE BILL NO. 199 (Finance) am
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 ELEVENTH LEGISLATURE - FIRST SESSION
S A BILL
6 For an Act entitled: "An Act relating to the public school foundation
7 program; to educational assessments of children; and
8 providing for an effective date."
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10 * Section 1. AS 14.17.031(b) is amended to read:
L (b) A school district shall compute separately the number of
2 allowable instructional units for each of its elementary and secondary
B schools except as provided in (¢c) of this section.
U * Sec. 2. AS 14.17.031(d) is amended to read:
b (d) If the instructional units which a school district is entitl
16 to under (a) of this section decrease by 10 per cent or more from one
irg year to the next, the school district may use the last year before the
B reduction as a base year and offset its reduction according to the
B following schedule: (1) for the first year afterthebase year, the
20 school district is entitled tothe instructional unitsdetermined under
2 (a)(1) [(a)] of this section plus 75 per cent of the difference in
22 instructional units between the base year and the first year; (2) for
23 the second year after the base year, the school district is entitled to
2 the instructional units determined under (a)(l1) [(a)] of this section
5 plus 50 per cent of the difference in instructional units between the
Z.3 base year and the second year; (3) for the third year after the base
/g year, the school district is entitled to the Instructional units deter-
B mined under (a)(1) [(a)] of this section plus 25 per cent of the
2 difference in instructional units between the base year and the third
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[second] year. The schedule established in this subsection is available
to a school district for the three years following the base year only so
long as the entitlement to instructional units under (a)(1) [(a)] of
this section for each year is less than the entitlement in the base
year.

Sec. 3. AS 14.17.031 is amended by adding a new subsection to read:

(e) The commissioner may authorize a school district operating a
school in a remote area to calculate the number of units to which the
remote school would be entitled if that school were a separate school
district and to include that number of units in the total number of
instructional units for the district.

Sec. 4. AS 14.17.041(e) is amended to read:

(e) Vocational education schedule:

ADM
Full-Time Equivalent No. Instructional Units
5-10 1
11 - 18[25] 2
19[26] - 40 3
41 and over 3 plus 1 for each 20 pupils

or fraction of 20 pupils in

Full-Time Equivalent ADM

Sec. 5. AS 14.17.051 is amended to read:

Sec. 14.17.051. INSTRUCTIONAL UNIT ALLOTMENT. The instructional
unit allotment for each school district or regional educational attend-
ance area is as follows:

(1) for Gateway Borough School D istrict, City and Borough of
Juneau School D istrict, and Anchorage School D istrict, the district is
entitled to receive the base instructional unit allotment;

(2) for [ANNETTE ISLAND SCHOOL DISTRICT,] Petersburg City
-2- CSSB 199(Finance) am
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School D istrict, Wrangell City School D istrict, Sitka Borough School
D istrict, and MatanuBka-Susitna Borough School D istrict, the district or
area is entitled to receive 104 per cent of the base instructional unit
allotment;

(3) for Annette Island School D istrict, Craig City School
D istrict, Hydaburg City School D istrict, Klawock City School D istrict,
ICake City School D istrict, Chatham School D istrict, [SKAGWAY CITY SCHOOL
DISTRICT,] Southeast Island School D istrict, and Kenai Peninsula Borough
School D istrict, the district or area is entitled to receive 108 per
cent of the base instructional unit allotment;

(4) for Pelican City School D istrict, Hoonah City School
D istrict, and North Star Borough School D istrict, the district or area
is entitled to receive 112 per cent of the base instructional unit
allotm ent;

(5) for Chugach School D istrict, Copper River School Dis-

trict, Cordova City School D istrict, Valdez City School D istrict, [AND]
Haines Borough School D istrict, and Skagway City School D istrict, the

district or area is entitled to receive 115 per cent of the base
instructional unit allotment;

(6) for Nenana City School D istrict Delta School D istrict,
Alaska Gateway School D istrict, Upper Railbelt Regional School D istrict,
and Yakutat City School D istrict [AND CHUGACH SCHOOL DISTRICT], the

district or area is entitled to receive 125 [120] per cent of the base

instructional unit allotment;

(7) for Adak Regional School D istrict the area is entitled to
receive 140 per cent of the base instructional unit allotment;

(8) for Pribilof Islands School D istrict, Aleutian Chain

School D istrict, King Cove City School D istrict, Sand Point City School

D istrict, and Unalaska City School D istrict, the district or area is
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entitled to receive 150 per cent of the base instructional unit allo t-
ment;

(9) for [YUKON FLATS SCHOOL DISTRICT,] Dillingham City School
D istrict, Bristol Bay Borough School D istrict, Southwest Regional School
D istrict, and Lake Peninsula School D istrict, [LOWER KUSKOKWIM SCHOOL
DISTRICT, GALENA CITY SCHOOL DISTRICT, KUSPUK SCHOOL DISTRICT, YUKON-
KOYUKUIt SCHOOL DISTRICT, NORTHWEST ARCTIC SCHOOL DISTRICT, SELAWIK CITY
SCHOOL DISTRICT, NOME CITY SCHOOL DISTRICT, BERING STRAITS SCHOOL
DISTRICT, IDITAROD AREA SCHOOL DISTRICT, NORTH SLOPE BOROUGH SCHOOL
DISTRICT, LOWER YUKON SCHOOL DISTRICT, AND ST. MARY'S CITY SCHOOL
DISTRICT,] the district or area is entitled to receive 155 per cent of
the base instruction unit allotment.

(10) For Kodiak Island School D istrict, the district is

entitled to receive 116 per cent of the base instructional unit allot-
mentj_
(11) For Lower Kuskokwim School D istrict, Lower Yukon School

D istrict, the district or area is entitled to receive 157 per cent of
tie base instructional unit allotment;
(12) For Yukon Flats School D istrict, Galena City School

D istrict, Kuspuk School D istrict. Yukon-Koyukuk School D istrict, North-
west Arctic School District (Selawik City School D istrict). Nome City
School District. Bering Straits School D istrict, Iditarod Area School
D istrict, North Slope Borough School D istrict, and St. Mary's City
School Distrl the district or area is entitled to receive 159 per
cent of the base instructional unit allotment.
Sec. 6. AS 14.17.056 is amended to read:

Sec. 14.17.056. BASE INSTRUCTIONAL UNIT, (a) The base instruc-
tional unit for the fiscal year beginning July 1, 1979 [1978] and ending

June 30, 1980 [1979] is $31,900 [$29,000].
-4 - CSSB 199(Finance) am



(b) The base instructional unit for fiscal years beginning on or
after July 1, 1980 [1979] is $33,814 [$31t900].

* Sec. 7. AS 14.30.191(c) is amended to read:

(c) If a parent or guardian believes that the educational assess-

ment of his child is in error, he may request an independent examination

and evaluation of the child. |If a substantial discrepancy exists
between the educational assessment of the school district and the inde-
pendent evaluation, and if the parent or guardian so requests, a hearing
shall be held before a hearing officer in order to resolve the discrep-
ancy between evaluations and to determine the appropriate educational
program placement for the exceptional child. The Department of Educa-
tion shall adopt regulations for the conduct of hearings authorized by
this section and for the appointment and qualifications of the hearing

o fficer. [REGULATIONS ADOPTED AND PROCEEDINGS CONDUCTED UNDER THIS
SECTION ARE SUBJECT TO THE ADMINISTRATIVE PROCEDURE ACT ]

* Sec. 8. AS 14.30 is amended by adding a new section to read:

Sec. 14.30.193. EDUCATIONAL ASSESSMENT FUND, (a) There is in the
Department of Education an educational assessment fund which is an
account in the general fund to receive money appropriated by the legis-
lature for assisting school districts in carrying out the educational
assessments required under AS 14.30.191(a).

(b) Money appropriated to the educational assessment fund shall be
allocated to school districts by the department in accordance with
regulations adopted by it.

* Sec. 9. Sections 3 and 7 of this Act take effect immediately in
accordance with AS 01.10.070(c). Sections 1, 2, 4 - 6, and 8 of this Act

take effect July 1, 1980.
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IN THE SENATE

IN THE LEGISLATURE OF THE STATE OF ALASKA

Education ad

2/13/0
Rgrfergid&‘:ervloes

ad Finance

BY DANWORTH, STIMSON AND
STURAULBI

SNATE BILL ND. 199

HEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act etaitled:  "An Act relating to the public school foundation pro-
gran; ad providing for an effective date.'’
BE IT BENACTED BY THE LEGISLATURE OF THE STATE OF ALAKA:
* Section L AS 14.17.041(b) is arenced 1o reed:
©® Elerentary sdools in districts with ADM of 1,000 or oer:
No. Instructioal Units

ADV
ucer 20
20-32
33-46
47 - &2
63-80
81-99

100 ad oer [ - 30X]

[3006 AD OVR

N o ok WON

7 plus 1 for each 19 Dupils
or fraction of 19

160 PLLS 1 FOR EAH 21 RUPILS
(R RRACTION OF 21]

*Sc. 2 AS 14.17.041(d) is arended to reed:
O Secodary sdwols in districts with ADV of 1,000 or over:
No. Instructional Units

ADV
uder 3B
33-46
47-62
63-80
81-99

N o o bW



15

16

17

18

19

R

23

24

25

26

27

28

100 and over [ - 3005] 7 plus 1 for each 19 pupils
or fraction of 19
[3006 AAD OVER 180 ALUS 1 KR EACH 21 RUPILS
(R FRACTION OF 1]
*Sc. 30 AS 14.17.041(F) s anended 1o reed:
M Foecial education sdhedule:

ADM No. Instructional Units
Full-Time Eouivalent
5-8 1
9-15 2
6 -24 3
5-3 4
3 ad oer 4 plus 1 for each 1 [11] pupils

or fraction of 7 [11]
pupils In full-time equi-
valent ADV

* Sc. 4. This Act takes effect duly 1, 19A.
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Driginal sponsors: Dankworth, Stimson
and Sturgulewski

IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR CS FOR SENATE BILL NO. 199 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to support for schools and amending
the public school foundation program; and providing for
an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
10 * Section 1. AS 14.08.111 is amended by adding a new paragraph to read:
(9) submit to the commissioner by June 1 of each fiscal year,

a report describing the improvements which will be made in the quality

13 or quantity of instructional services provided to students in attendance
14 in the district for the following fiscal year; the report submitted for
15 fiscal years beginning after June 30, 1981, shall include an evaluation
16 of the extent to which the improvements proposed for the prior fiscal

7 year have been achieved.

18 * Sec. 2. AS 14.14.090 is amended by adding a new paragraph to read:

19 (7) submit to the commissioner byJune 1 of each fiscal vyear,
20 a report describing the improvements which will be made in the quality
2 or quantity of instructional services provided to students 1in attendance
22 in the district for the following fiscal year; the report submitted for
23 fiscal years beginning after June 30, 1981, shall include a detailed

2 evaluation of the extent to which the improvements proposed for the

25 prior fiscal year have been achieved.

26 * Sec. 3. AS 14.17.021 is repealed and re-enacted to read:

27 Sec. 14.17.021. BASIC STATE AID. (a) The amount of basic state
28 aid for which each district 1is eligible is calculated by multiplying the
29 instructional unit allotment of the district as established under AS 14.-
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17.052 by the number of allowable instructional units in the district as
established under AS 14.17.031 and 14.17.041.

(b) To the maximum extent permitted under sec. 5(d)(2) of P.L.
81-874, as amended, (20 U.S.C. 240(d)) and the regulations adopted under
it (45 C.F.R. 115.60-115.66), the amount of basic state aid to a district
shall be reduced by the entitlement of the district to federal financial
assistance under P.L. 81-874, as amended, (20 U.S.C. 236-244), for the
prior fiscal year.

Sec. 4. AS 14.17.022 is amended to read:

Sec. 14.17.022. FUNDS FOR CENTRALIZED CORRESPONDENCE STUDY. Funds
for providing centralized correspondence study programs for students not
enrolled in an approved school district correspondence study program may
[SHALL] 1include an appropriation [FROM THE PUBLIC SCHOOL FOUNDATION
ACCOUNT] 1in an amount not to exceed the amount calculated by multiplying
the base instructional unit by the total number of instructional units
as determined by applying the number of correspondence students to
AS 14.17.041(a).

Sec. 5. AS 14.17 1is amended by adding a new section to read:

Sec. 14.17.023. SUPPLEMENTAL EQUALIZATION AID. (a) In addition
to basic state aid under AS 14.17.021, each district is entitled to
supplemental equalization aid, as determined in (b), (¢) and (d) of this
section.

(b) The amount of supplemental equalization aid for a district Iis
calculated by multiplying the ADM of the district as reported for the
prior fiscal year under AS 14.17.180 by the amount per ADM calculated in
(c) of this section.

(c) The amount per ADM of supplemental equalization aid is calcu—

lated as the amount equal to the average local tax contributions per

pupil in average daily membership for school operating costs in the city
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and borough school districts in the prior fiscal year, or in the fiscal
year ending July 30, 1979, whicheveris higher.

(d) The amount of supplemental equalization aid determined 1in (b)
of this section shall be reduced in those districts that provide local
tax contributions by the amount of the average local tax contributions
per pupil determined in the districtunder (c¢) of this section.

Sec. 6. AS 14.17.031(b) 1is amended to read:

(o)) A school district shall compute separately the number of
allowable instructional units for each of its elementary and secondary
schools except as provided in (c) of this section.

Sec. 7. AS 14.17.031(d) 1is amended to read:

()] IfT the instructional units which a school district is entitl
to under (@) of this section decrease by 10 percent or more from one
year to the next, the school district may use the last year before the
reduction as a base year and offset its reduction according to the
following schedule: (1) for the first year after the base year, the
school district is entitled to the instructional units determined under
(a)(@) [(a)j of this section plus 75 percent of the difference in in—
structional units between the base year and the first year; (2) for the
second year after the base year, the school district is entitled to the
instructional units determined under (a)(1l) [(a)] of this section plus
50 percent of the difference in instructional units between the base
year and the second year; (3) for the third year after the base year,
the school district is entitled to the instructional units determined
under (a)(1) [(a)] of this section plus 25 percent of the difference in
instructional units between the base year and the third [SECOND] vyear.
The schedule established in this subsection is available to a school
district for the three years following the base year only so long as the
entitlement to instructional units under (a)(1l) [(a)] of this section
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for each year 1is less than the entitlement in the base year. This sub—
section does not apply to a decrease in instructional units resulting
from a loss of enrollment which occurs as a result of a boundary change
under AS 29.
Sec. 8. AS 14.17.031 is amended by adding a new subsection to read:

(e) The commissioner may authorize a school district operating
school in a remote area to calculate the number of instructional units
to which the remote school would be entitled if that school were a
separate school district and to include that number of instructional

units in the total number of instri -:tional units for the district.

* Sec. 9. AS 14.17.041(a) 1is repealeu and re-enacted to read:

(a) Elementary schools:

ADM No. Instructional Units
under 32 3
32-46 4
47 -62 5
63-80 6
81 and over 6 plus 1 for each 18

pupils in ADM or

fraction of 18

* Sec. 10. AS 14.17.041(c) 1is repealed and re-enacted to read:

(c) Secondary schools:

ADM No. Instructional Units
under 30 4
30-59 6
60 - 89 8
90 and over 10 plus 1 for each

20 pupils or
fraction of 20
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* Sec. 11. AS 14.17.041(c) 1is amended to read:

(c) Secondary schools:

ADM No. Instructional Units
under 30
30 - 59 6
60 - 89 8
90 and over 10 plus 1 for each

18 [20] pupils or
fraction of _18 [20]
* Sec. 12. AS 14.17.051(8) 1is amended to read:
(8) for Pribilof Islands School District, Aleutian Chz
School District, King Cove City School District, Sand Point City School
District, and Unalaska City School District, the district or area iIs en—
titled to receive 150 percent of the base instructional unit allotment;
* Sec. 13. AS 14.17 1is amended by adding a new section to read:

Sec. 14.17.052. INSTRUCTIONAL UNIT ALLOTMENT DIFFERENTIAL AND
REVISION. (a) The commissioner shall establish by regulation, effec—
tive July 1, 1981, a table of differential instructional unit allotment
values for all school districts, with the Anchorage district as the base
unit value.

(b) The commissioner shall revise the table of differential in—
structional unit allotment values for the following fiscal years bi—
ennially by January 15 by regulation. The revision shall be based on a
biennial study made by the University of Alaska. The study shall estab—
lish the appropriate differential elements and weighting factors for
instructional units and shall include a process for periodic revisions
of the differential instructional unit allotment values.

(c) The commissioner shall use the table of differential instruc—

tional unit allotment values and the revisions to that table in deter-
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mining state aid under this chapter.
Sec.14. AS 14.17.056 is repealed and re-enacted to read:

Sec. 14.17.056. BASE INSTRUCTIONAL UNIT VALUE. The base instruc—
tional unit value for fiscal years beginning on or after July 1, 1980,
is $34,228.

Sec.15. AS 14.17.056 is amended to read:

Sec. 14.17.056. BASE INSTRUCTIONAL UNIT VALUE. The base instruc—
tional unit value for fiscal years beginning on or after July 1, 1981
[1980], is $37,000 [$34,228].

Sec. 16. AS 14.17 1is amended by adding anew section to read:

Sec. 14.17.081. MINIMUM EXPENDITUREFOR INSTRUCTION. (a) Each
district shall budget for and spend a minimum of 55 percent ofits
school operating fund in each fiscal yearon the instructional component
of the district budget.

(b) The commissioner shall reject a district budget which does not
comply with this section, and shall withhold payments of state aid from
that district until the school board of the district revises the dis—
trict budget to conform with this section.

(c) The commissioner shall review the annual audits of each dis—
trict for compliance with the expenditure requirements of this section.
IT a district does not meet those requirements, the commissioner shall
calculate the percentage of deficiency in required expenditures and
withhold that percentage from state aid paid to the district in the next
fiscal year.

(d) The commissioner shall submit an annual report on state aid
payments withheld under (c) of this section to the Legislative Budget

and Audit Committee by January 15 of each year.

* Sec. 17. AS 14,17 1is amended by adding a new section to read:

Sec. 14.17.082. DEDUCTION OF STATE AID FOR FUND BALANCE INCREASE.
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The commissioner shall review the annual audit of each district to
ascertain changes 1in the year-end operating fund balance of the district.
If an annual audit indicates that a district has an increase in 1its
year-end operating fund balance over the year-end operating fund balance
for the preceding year, and the resulting balance exceeds eight percent
of the school operating fund expenditures, the commissioner shall deduct
50 percent of that increase in calculating state aid for that district
under AS 14,17.021. The commissioner shall submit an anmial report of
deductions made under this section to the Legislative Budget and Audit
Committee by January 15 of each year.

* Sec. 18. AS 14.17.180 1is amended to read:

Sec. 14.17.180. PAYMENT UNDER FINAL COMPUTATION. Before June 16
each district shall transmit to the commissioner a final computation of
the district"s state aid. The commissioner shall process each dis—
trict"s computation in the manner provided by AS 14.17.150(a). However,
in no event may the entitlement of a school district to state aid under
AS 14.17.021 be less than that computed under this section for the pre—
ceding fiscal year, except as otherwise provided in AS 14.17.031 [AS 14.-
17.170]. Additional state aid shall be obligated by the commissioner
before June 30. IT the district received more state aid money than it
was entitled to under this chapter, it shall immediately, after notice
from the commissioner of the overpayment, remit the amount of over—
payment to the commissioner to be returned to the public school foun-—
dation account.

* Sec. 19. AS 14.17.190 is amended by adding a new subsection to read:

©) A district may not be paid money appropriated to the founda
account in any fiscal year unless its board has submitted the report
required by AS 14.14.090(7) or AS 14.08.111(9).

* Sec. 20. AS 14.17.225 is repealed and re-enacted to read:
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Sec. 14.17.225. CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. (a)
This chapter may not be construed so as to create a debt of the state.

(b) Money to carry out the provisions of AS 14.17.021 - 14.17.023
may be appropriated annually by the legislature into the public school
foundation account.

(c) If the amount of money in the public school foundation account
is insufficient to pay the state aid authorized under AS 14.17.021 -
14.17.024, the available money shall be distributed as follows:

(1) first for full allocation under AS 14.17.021;
(2) next for full allocation under AS 14.17.022; and
3) last for allocation under AS 14.17.023.

()] If the amount of money 1in the public school foundation account
isinsufficient to provide a full allocation under (c)(1) - (3) of this
section, the amount of money available shall be distributed pro rata
among the districts.

(e) Money necessary to carry out the provisions of AS 14.17.205
may be appropriated annually to the department. If the amount appro—
priated is insufficient to meet the allocations authorized under AS 14.-
17.205, the amount shall be distributed pro rata among eligible dis—
tricts .

Sec. 21. AS 14.17.250(3) 1is amended to read:

) "district™ means any city or borough school distric
regional educational attendance area;
Sec. 22. AS 14.17.250(9) is repealed and re-enacted to read:

9 "secondary school™ means a school of grades seven t
twelve, or an appropriate combination of grades within that range; when
grades seven, eight, nine, or ten are organized separately as a middle

or junior high school, or grades ten through twelve are organized sepa-—

rately as a senior high school, each school 1is considered a separate
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secondary school for the purposes of this chapter if

(A) the school 1is conducted in a separate school plant

facility, or

(B) the school is accredited by the Northwest Accre—

diting Association, or

«©) if a middle or junior high school, the school in—

cludes a minimum ADM of 20 students in grades seven and eight;

* Sec. 23.

* Sec. 24.
repealed.

* Sec. 25.

* Sec. 26.

AS 14.17.041(d) and 14.17.215 are repealed.

AS 14.08.121; AS 14.17.041(b), 14.17.051 and 14.17.071 are

Section 8 of this Act 1is retroactive to July 1, 1978.

Sections 1, 2, 4, 6, 7, 10, 13, 14, 16 - 19, 22 and 23 of this

Act take effect July 1, 1980.

* Sec. 27.

effect July 1,

* Sec. 28.

Sections 3, 5, 9, 11, 15, 20, 21 and 24 of this Act take

1981.

Sections 8 and 12 of this Act take effect immediately in

accordance with AS 01.10.070(c)-
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE
FISCAL NOTE
) UEST
Bﬁ\ Resolution No HCS FOR CSSB F g

tle An Act re atmy\% to support o
Requested bv ~ Rep. Meek

1. FISCAL TAI .
Agency Affecte Edueatlon
Program Category Affected " Foundation Support
BRU, Program, or Subprogramss) Affected Foundation Support
(Note If more than one budgi .component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83  FY 84 FY 85

TS. cTLA||v|s, ETC. 38,000.0 A3, 905.

- 38,000.0 A3,905.2
FUNDING  (Thousands of Dollars)

GENERAL EUND. 38,0000 43,005, 1

OTHER (Specify Fund Source™

POSITIONS

—OoTm

ULL TIME
ART TII\/IE
EMPORARY

1. ANALYSIS (See Fﬂwewr%@glnstructmns Section I11)

Section 6: Separate Elementary Sites $ 7,A17 .A

Section  10: Secondary Formula 13,186.5
Section 1A Increase Unit Value ) 17,171.8
Section 13:Biennial Area Differencial "20A 3
$38,000.0
FISCAL YEAR 1982
Section 9: Elementary Formula $ 3,A2A5
Section 11: Secondary Formula 5,776.0
Section 15: Increase Unit Value 21,593.8
Section 2A: Eliminate s+ local 3,968.7
Section 5: Supplemental Equalization 9,12 2
_ ,906. 2
DATE April 8, 1930 PREPARED BY ~ Dave Scott, Fisca  fiahst
V. P AGENCY Legisla.tive Finance Division
Original: Le |séat3/r]e Flnar?ceem ’ PHONE
CC.
Prm? Sponsor Eﬁst egislator Named)

33-001 (Rev. 12/79)

ins pate foundation program



PROPOSED HCS CSSB 199

Fiscal Year 1981

City/Borough
Separate Elementary Sites 7,340.8
Secondary Formula Changes 5,993.4
Increase Unit Value - 7.3% 12,928.6
Biennial Area Differential
26,262.8

Fiscal Year

Secondary Formula Change 5,589.
Elementary Formula Change 2,210.
Eliminate 3% Local Effort 3,968
Supplemental Equalization Aid 9,142.
Increase Unit Value - 8.1% .16,323.

37,234.
Total - 2 Year 63,496.

% of Program

Initial FY 81 76 .
Revised FY 82 76.

4
8
.7
2
0

1

3%
3%

1982

REAA

76.
7.193.
4_243.

11,512.

186.
1,213.

5,270.

6,671.

18,184.

23.7%
23.7%

4/8/7/80

DOE

224.3

224.3

224 .3

Total

7,417.

13,186.
17,17-1.
224.

38,000.

5,776.

3,424.

3,968.
9,142.
21,593.

43,905.

81,905.

o N N o1 O
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« PROPOSED HCS CSSB 159

Fiscal Year 1981

- Separate Elementary Site Calculation - Section 6, page 3

- Secondary Formula changes - Section 10, page 4

- Increase Unit Value - Section 14, page 6 )
- Biennial Area Differential - Section 13, page 5

- Centralized Correspondence Study - Section 4, page 2

- Minimum Expenditure for Instruction - Section 16, page 6

School Board report on improvement of instructional services -
Section 1, p. 1; Section 2, p. 1; Section 19, p. 7

Deduction of State Aid for Fund Balance Increase - Section 17, page 6

Revised Secondary school definitions - Section 22, page 8

Fiscal Year 1982

Secondary Formula changes - Section 11, page 4

Elementary Formula changes - Section 9, page 4

Elimination of 3% local effort - Section 24, page 9; Section 3, page 1

Supplemental Equalization Aid - Section 5, page 2

Increase Unit Value - Section 15 - page 6

Elimination of separate In-lieu program for REAA - Section 5, page 2;
Section 24, page 9



]JJHYDABURG CITY SCHOOL

of

Senator John Sackett
Alaska State Legislature
Pouch V

Juneau, Alaska 99811

Dear Senator Sackett:

This letter is in support of the HCS SB-199j- Titled, "Amending the
Public School Foundation Program "

I support your efforts to seek the passage of this bill as soon as
possible. My understanding of that process indicates to me the desire
of Senator Ferguson, Reps. Joe Montgomery and Pappy Moss to pass
legislation which will bring into proper focus dollars for education

in appropriate and equal amounts. Current budget forecasts for our
district are such that early passage of the foundation package will
provide the dollars necessary to continue the high quality of education
in our school.

Consequently, I support those efforts made by you and those supportive
to education.

Sincerely,

C

Supt. of Schools
SIS:de
cc:Senators Don. Bennet, M. Dankworth, Glenn Hackney, Bill summer, Bill Ray

Reps. R. Meekings Jr., Oral Freeman,Jim Duncan, Phillip Guy,Joe McKinnon,
Pappy Moss, Brian Rogers, Ernie Haugen, Joe Montgomery.



MEMORANDUM State of Alaska

TO: DATE:

C]T*rral? Honorable Rléss Meekins FLE NO: March 31, 19890
men, House Finence Comirttee
Eleventh Alaska State Legislature

TELEPHONE NO:

FROM: SUBJECT:

Marshall L Lind, Commissioner lization AL 81-874
Department of Education "Digparity Test”

Per your request of Friq%,t_l\/largzjhf 3, lSHQa {Oan . 1ding :ha !rbél%vérg
sumary regarding equalization of state ai ic sdols,
relationship bern?\een PL 81-87/4, Federal Aid O I Sdool Districts
Affected by Federal Activity, ad state efforts t©o equalize reaes.

. Badgroud

Because education per s is not addressed In te U.S. Costitution, it

iIs soecrfically mentioned in all state constitutions.  Because the
idividlal state constitutions require education as a state fuxction,

the courts have_gererally viened education as a "“fundarental rigit” rather
then a nere "p’lVIle%" with respect © the citizas of states.  Therefore,
gﬁj a generzillly held 1 ngit, education falls uder costitutioal

slalutorg lav provisians conceming equal protection ad
eqaiﬂﬂgrunity- imerpwmersjsmsbe[angreed\ec_lastomm
speecific autputs of education shauldbke, “'equal educatioal gyportunity’
hes been viened ad evaluated by thecourts in terms of the 1outs, or equal
aooess of all students, regardless of their socio-econanic status, 1
reenes. \hether a state program of aid to education provices equal student
asss 1o reae, tten, Is the test of a good progranvis a vis a poor ae.

State rans of besic aid t© education must meet the folloving two tests:

@ Does each student have aocess o goproxinetely equal unrestrict=d
revernues fran state, local ad federal souross availleble © te
district? In other worts, the total dollars available for ture
on a per student besis, sauld e gooroxinetely the sare inall
districts of the state after consiceration for sdol size, soarsity
of pooullation, remteness ad aost of doing business hes been taken
IMto acoount; ad

® Doss te distribution plan ofstate aid take  Into accoutt te
aost of ran needs of eeadh  studatt on thebesis of these o
tests? i1Isions nust be mede to allocate reveaes In a fashion
which affords equal acoess 1 education gyoortunity.

02*001A (Rflv.10/79)



The Honorable Russ Meelcins -2- March 31, 1980

PL 81-874. School Distriicts Affected by Feceral Activity

PL 81-874 wes Inttiated folloving World War 11 because of feceral activity -
mali beses, defense plaits, etc., as a tamorary meesure © finacially
assist local sdool districts In providing education to federally comected
dilldren. Since federal property is public, therefore, nontaxable, PL 81-874
wes erected 1o provice an “'in-lieu (ﬁrqErtytax payment to sdool districts
1o help offs=st te oost of educating anildren whose parents worked and/or

Ined on federal property.

R L M DL L e e e
, iaularly In i - i .U,
or 284 of total unrestricted revente o the REAA"s aoe fran this source.

SimePL81—874isga*era]_lyouBiobredaQS£3I_ 1o state ad local
saurces (it wes_not envisioed _that certain districts would be_entirely state

, provisions were mede In the 1974 cogressional education amendenents
1o allowv states © tae Ino account PL 81-874 iIn their besic state plans for
aid to education If the mpect of these federal fuds hed a "'disequalizing”
effect upon the recipient districts in relation to districts which did not
receive the sare aid. Tharefore, the U.S. Office of Education, through
requlations adopted uder PL 81-874, develgoad saveral methods 1o assess e
extent o which PL 81-874 paynentts disegalized state aid equalization plars.
One such method is the "Disparity Test.

Il. The Disparity Test

Because the public saool finencing sdenes of nost states rely an local
progerty taxes as a substattial revene source for the gperation of sdvols,
874 payments constitute the federal share of local district property taxes
besgd_wlmﬁennberofsumwtsassouatedmmfmbral property or

Cererally, the PL 81-874 payments are viened by Cogress as being strictly
amlgrgtal 1o other state ad local sdool g{slrict reene srlgrces

That 1s, tre federal goverment, exospt as noted kelov, does not it

states 1 reduce state 1o sdool districts st because might
recenve_large amouts of 874 aid. Hovever, t© prevent 874 paymerts fran

doing violence o state prograns of public sdool revenue egualization,

te 1 govermment does permirt states 1 reduce state aid S

1o high 874 aid districts uder certain ciraustancss. Oe exogption o

the proscription against susstrtution 874 payments for what woulld otherwise

be state aid is predicated yom a state™s ability to meet tre revene
"disparity test.”  In otrer worts, ayy state ney take 874 paymaits Into aooount,
that i1s, reducing_local sdool district etttlerents © state aid by the
amunts receive In 874 aid, If by 0 doing, the state is able 1O dow

on an amual besis thet the difference in_reveles per student betveen the
weakthiest district ad the poorest district is o greater then Bh.  The actual




The Honorable Russ Meekins -3- March 31, 1980

sparity test calaulation is a sorenhat_aorplex mathenatical prooess involving
varlous adjustments to each sdool district’™s reente picture, lut the essence
IS 0 dov that the state sdool finence sdare iIs better off
l%errd(mg the 874 deductias then it would be If no deductions were mece.  In
instance of Alada, If no 874 deductias were nmece, It would mean that
ﬁeobllarsperstubnt as adjusted, would literally doble in sote RS,
whille others would not be affected at all.

Please see the attaded for the results of the Disparity Test in Alasa
for F-0, ad the sare resulits for FY-78 with the acoompanying narvative
e><plarat|cn of the adjustmants.



ALASKA EQUALIZED FUNDING
Section 5(d)(2) P.L. 81-874 As Amended

The State of Alaska is divided into political subdivisions called first and second
class cities and first, second, and third class boroughs. All first, second, and
third class borough and all first class cities have education as a mandatory function.
There are 30 school districts in either afirst, second, or third class borough or
afirst class city. All territory outside of afirst, second, or third class borough

is known as the Unorganized Borough. The Unorganized Borough is subdivided
geographically into 21 education service areas known as Regional Educational
Attendance Areas. These Regional Educational Attendance Areas, for all practical
purposes, are constituted as school districts with the same powers and duties as
the borough and first class city school districts. The major difference is that these
quasi political subdivisions of the Unorganized Borough do not have taxing power
as it is vested in the first class cities and first, second, or third class boroughs.
Therefore, the state provides for the total funding of education of these school
districts.

The attached tables show the total local, state, and federal support included in

the computation for equalized funding permitted under Section 5(d)(2) of Public Law
81-874 as amended. The tables also show the appropriate adjustments for special
education, vocational education, isolation, etc., to the state foundation revenues

to arrive at net revenues available under conditions established through Section
5(d) (2) of P.L. 81-874 and the accompanying regulations. A column by column
explanation of the data follows.

Column 1is alist of the school districts subdivided into city and borough school *
districts in one grouping, and Regional Educational Attendance Area school
districts in another grouping. Column 2represents FY-78 Average Daily
Membership. Column 3represents local support. Local support here is only the
city or borough appropriation to the school district, and represents only the local
funds that go into the operating prog* am. It does not include debt retirement or
major capital outlay. For REAAs this column represents P.L. 81-874 payments.

Column 4represents the FY-78 state support foundation program. These are the
entitlements determined by the State Department of Education based on enroliments in
average district daily membership at the end of the year.

Column 5, entitled "State Support in lieu of Local Tuition," represents payments
made by the state to the REAAs on an ADM basis which recognizes that they do not
have ataxing power, andis equal to the average local tax effort per ADM of the city
and borough school districts in the preceding fiscal year.. Tuition is an amount which
Is provided to each school district that provides education to students who come

from outside the first class cities or first, second, or third class borough school
district.



Column 6represents the total of all projected revenues included in the equalization
application. Some local sources of revenue were not included because the instructions
and the regulations indicate that they should not be included. Other state sources

of funds, i.e ., pupil transportation and bilingual support, have not been included
because they are supplementary and represent only funds distributed where the

need is identified. The state provides 100%of these categorical grants. Other

federal revenues were not included because the instructions and regulations indicate
that they should not be included. Two state sources related to capital, i.e ., the

debt service retirement funds and cigarette tax, were not included because they are
not apart of the operating program.

Columns 7through 10 are allowed adjustments to the state funding, such as special
education and vocational education payments or isolation factors in the form of

area differentials or separate school district computations. Column 7is the foundation
adjustment for special education. Column 8represents the same adjustment for
vocational education. Column 9and 10represent certain geographical and isolation
factors which occur in the Alaska funding program. The Alaska funding formula

was based on the theory that students reside in fairly close geographical locations to
the center of the school district, and in the lowest or base cost, geographical areas

of the state. When this is not the case, adjustments are made. The adjustments are
found in columns 9and 10. Column 9represents three adjustments: 1) one which
compensates for counting some elementary and all secondary school attendance areas
separately pursuant to AS 14.17.031(b) and (c); 2) one which compensates for the
tendency of the foundation program to favor the per ADM support provided to districts
with small enroliments pursuant to AS 14.17.041(a) and (b); and 3) one which
compensates for foundation payments made to districts pursuant to AS 14.17.180 which
are in excess of final ADM entitlements. Column 10 represents an adjustment for

area differentials representing higher cost of living areas of the state.

Column 11 represents net revenues available after deducting Columns 7, 8, 9, and 10.
Column 12 represents the net revenue per >*M available, which is the quotient
of Column 11 and 12.

The attached table, labeled "Adjusted Revenue ADM Ranking Alaska School District,"
represents alow to high adjusted revenue per pupil in ADM in all 51 school districts
in the State of Alaska. The Anchorage School District, ranked 14th, represents the
school district containing the fifth percentile, and Yukon-Koyukuk, ranked 42nd,
represents the district containing the 95th percentile. The difference in adjusted
revenue per ADM between the low and high districts, divided by the low district
gives a 14.8 percent variance based on the adjusted revenues available for education.
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FY 1978 (9/11/78)

Adjusted Revenue/ADM Ranking = Alaska School Districts

District

Hydaburg
Galena

St. Mary %
Kake

Hoonah

Klawock

Craig

Skagway
Yakutat
Pelican

Kodiak

Bristol Bay
Anchorage
Cordova
Wrangell
Mat-Su

Sitka

King Cove
Nenana

Kenai

Haines
Fairbanks
Petersburg
Juneau
Ketchikan
Dillingham
Alaska Central
Aleutian
Bering Strait
Alaska Gateway
Lake & Peninsula
Lower Yukon
Northwest Arctic
Yukon Flats
Copper River
Nome

Iditarod

Lower Kuskokwim
Delta/Greely
Adak

Kuspuk
Yukon/Koyukuk
Annette Island
Southwest
Chatham
Southeast Island
Pribilof
Unalaska
Chugac.h

Valdez

North Slope

Final

98
160
109
19A
262

73
185
235
16A

36

1706
233
3A762
A90
A86
38AA
1739
123
195
5529
A27
8913
585
A231
2518
38A
351
233
AA3
A22
383
89A
1502
30A
702
758
28A
1A77
775
605
3A0
659
319
523
186
A28
18A
132

A8
8A6

1091

ADM

1396
1A96
1510
1513
1516
1520
/50
1578
165A
1715
1758
1832
1871
1875
1876
1880
1893
1895
1899
19A3
2007
2015
2032
2038
2061
208A
2098
210A
2116
2122
212A
213A
213A
2135
2137
2137
21A0
21A0
21A3
21A3
21AA
21A9
215A
2160
2166
2166
2183
2282
2A07
2572
6159

Net Revenue ADM

High 21A9
Low 1871
Difference 278

Difference divided by the
low = 278 * 1871 = 1A.8%



. Ad.iusted Revenue/ADM Ranking — Alaska School Districts

11
1A * o o . Net
1 i District Final ADM Revenue ADM
11 V Hydaburg 98 1422
M 2. Hoonah 262 1463
fr 3- Galena e 160 1496
11 4. St. Mary's 109 1510
H 5.  Kake 194 1513
if 6.  Klawock 73 1520
7. Craig 185 1540
w 8. Skagway 235 1578
9. Yvakutat 164 1590 *
w . Dillingham 384 1646
i rT- Pelican 36 1677
f[ 12- King Cove 123 1779
1 13. Kodi ak 1,706 1795 !
1 14. Bristol Bay- 233 1832
L | 15. Wrangell 486 1835
Low 16. Anchorage 34,762 1871
= 17- Cordova 490 1875
| 18. Sitka 1,739 1893
hi 19. Nenana 195 1899 High 2149
iV 20. Kenai 5,529 1943 Low 1835
% 21. Mat-Su 3,844 1985 Difference 314
22. Haines 427 1992
| 23. Fairbanks 8,913 2015 Diffgrence pdivided_by the
1 24. Petersberg 585 2032 low =314 1835 = 17.1%
25 Juneau 4,231 2038
% 26 Ketchikan 2,518 2060
27. Alaska Central 351 2098
28. Aleutian 233 2104
29. eBering Strait 443 2116
30. Alaska Gateway 422 2122
31. Lake & Peninsula 383 2124
32. Nome 758 2131
y 33. Lower Yukon 854 2134
34. Northwest Arctic 1,502 2134
35. Yukon Flats 304 2135
36. Copper River n 702 2137
37. Iditarod 284 2140
38. Lower Kuskokwim 1,477 2140
ES 39- Delta/Greely 775 2143
40. Adak 605 2143
41. Kuspuk 340 2144
s High 42. Yukon/Koyukuk 659 2149
43. Annette Island 319 2154
! 44 . Southwest 523 2160
1 45 Chatham 106 2166
46. Southeast Island 428 2166
, 47. Pribilof 184 2133
48. Unalaska 132 2282
49_. Chugach 48 2407
50. Valdez 846 2572

51. North Slope 1,091 6527



@
REAA Scliooi
Districts

Adak

Alaska Central
Alaska Cateway
Aleutian
Annette Island
Derlng Strait
Clmtliam
Cliugacli
Copper River
Dclta/Crcely
(ditnrod
Kuspuk

1.. Kuskokwim
Lake 6 Penin.
Lower Yukon
N.M. Arctic

I'rthllof
S.K. Inland
Suitl huest

Yukon Flats
Yukon/Koyukt'k

Q

Finnl

FY 70

605
351
422
233
319
443
186

40
702
775
204
340

1,477

383
894

1,502

184
428
523
304
659

FY 1978 ALASKA EQUALIZED FUNDING COMPUTATIONS UNDER SEC. 5(d)(2) P.L. 81-074 Amn. (Revised 9/11/70)

(3)

FY 78 Local
Support

(Inc. rL-874
considered)

1,448,799
355,135
400,008
187,079
929,750
661,549
278,532

60,822
343,113
900,503
465.0R9
602,014

2,173,269
751,920

1,480,442

2,316,007
439,713
896,690

1,164,233
376,137

1,183,050.

(4)

FY 78 otntc
Foundation
Payments

245,201
1,226,448
1.150,992
1,297,921

23,125
1,981,201

410,502

230,032
1,070,637
1,244,417
1,239,901
1,363,986
3,154,856
1,635,080
2,227,933
3,992,413

467,707

720,310
1,649,017
1,328,863
2,184,325

: r-'.$) o+v
'@r C R (v I

(5)

FY 70 in
lieu of §
Tuition

Payments

4)6,240

241,400.

290,336
160,304
219,472
304,784
127,968
33,024
*482,976
533,200
195,392
233,920
1,016,176
263,504
615,072
1,033,376
126,592
294,464
359,824
209,152
453,392

©

Total

ta
(26

ol

c
364

2,110,240
1,823,071
1,041,336
1,645,304
1,172,347
2,947,534

817,002

331,870
2,696,726
2,678,200
1,900,392
2,279,920
6,344,301
2,650,504
4,323,447
7,341,876
1,034,092
1,911,464
3,173,074
1,914,152
3,820,767

3 .

(7)

Found.Ad]j.
Spec. Ed.

38,500
110,343
132,000
165,000

«115,500
J70,500-

59,916

33,206
189,750
264,000

85,250

85,250
554,125
170,500
341,000
511,500
123,750
115,500
255,750

85,250
170,500

O

Found.Adj.
Voc. Ed.

115,500
147,124
66,000
B2.500
86,625
426,250
59,916

158,125
165,000
170,500

05,250
468,875
127,875
341,000
255,750

82,500

57,750
213,125
127,875
255,750

(9)

Found.AdJ.
Separate

Diet. § Sep.

Elea/Sec

308,000
662,058
627,000
742,500
259,875
1,065,625
269,622
166,030
695,750
363,000
009,875
1,108,250
980,375
1,236,125
1,023,000
2,173,875
208,750
779,625
1,150,875
809,875
1,449.250

(1Y)

Found.AdJ.
Area D iff.

352,000
167,058
121,000
165,000
23,375
347,875
24,500
17,118
152,625
225,500
226,875
272,250
1,179,750
302,500
710,875
1,194,875
137,500
31,625
423,500
242,000
529,375

(&)

Net Revenue

Col. 5-(Col.

6,7.0, § 9)

1,296,240
736,488
095,336
490,304,
686,972
937,284
402,968
115,524

1,500,476

7,660,700

' 607,892
728,920

3,161,176
813,504

1,907,572

3,205,876
401,592
926,964

1,129,824
649,152

1,415,892

&)

2,143
2,098
2,122
2,104
2,154
2,116
2,166
2,407
2,137
2,143
2,140
2,144
2,140
2,124
2,134
2,134
2,183
2,166
«2,160-
2,135
2,149



FY-70 ALASKA EQUALIZED FUNDING COMPUTATIONS UNDER 8EC. 5(d)(2) P.L, 81-074 An, (Revised 9/11/70)

@ (1) (3) (A) (5) (6) 9] &) (9) (10) @1) 412).
FY-78 FY-70 Foundation ,
City 6 Local FY-78 In-Llcu Total Foundntlpn Foundation Adjustment Foundation Net Revenue
rmip.It FY-78 Support State of and Cols., Adjustment Adjustment Sep. DIBt. Adjustment Col.0 -(Col.
School Final (Inc. PLB76 Foundation Tuition (3 +14 Special Vocational and Sep. Elcm/ Aren 7,8, 9, Net Revenue
JUfU. AOCH Considered) Payments rnvmentn + 5) Education Education Sec. Dili. nnd 10) ACH :
Anchorage 16,762 22,521,856 53,366,996 2,008,191 77,977,066 6,062,153 2,661,930 6,270,000 § 65.022,961 1,871
[rir.tol Bay 233 80,000 1,021,987 11,980 1,113,967 81,758 81,758 327,033 196,625 626,793 1,832
Qordovo 690 170,765 1,266,521 52,290 1,689,526 156,653 156,653 156,656. 107,250 918,966 1,875
C[agg 185 13,000 558,965 § 571,965 50,838 58,838 167,096 21,792 206,985 1,560
Dillingham 3H6 30,000 1,601,000 36,985 1,665,905 210,657 126,396 379,106 317,625-. 632,125 1,666,
Falrba,nks 8,913 6,097,388 16,707,660 103,325 23,708,173 1,609,300 868,560 1,989,680 1,301,025 17,959,620 2,015
Calutui 160 6,668 721,995 13,696 762,159 86,960 86,960 212,352 120,561 239,366. 1,696
uilies 627 260,090 1,166,062 23,966 1,620,928 122,616 91,961 275,886 07,963 850,506 1,992
lloonnh 262 - 797,095 - 797,095 122,630 91,972 153,288 65,986 383,219 1,663
llytltilturg 98 2.500 613,822 : 616,322 59,118 59,118 167,797 10,968 139,361 1,622
Juneau 6,231 2,931,710 7,083,508 53,637 10,868,855 1,062,226 536,675 668,096 8 8,626,060 2,030
Knkc 196 15,000 621,203 6,616 660,817 ! 08,763 88,763 167,906 21,912 293,513 1,513
Kenal 5,529 3,520,000 11,596,365 81,079 15,197,666 931,095 705,375 2,257,200 560,120 10,763,656 1,963
Ketchikan 2,318 1,630,766 » 6,773,760 28,363 6,632,869 530,617 291,729 626,336 8 5,186,369 2,060
Kliir Cove 123 27,166 616,561 1,159 662,866 01,930 - 81,930 163,887 96,250 = 218833 1,779
Klnwnck 73 1,500 236,522 8 238.022 59,130 8 59,131 8,760 110,981 1,520
nodl.ik 1,706 521,376 5,186,336 76,287 5,781,005 769,670 299,788 1,379,909 289,081 m 3,062,757 1,795
HIlt-Su 3,866 2,938,222 7,362,022 60,280 10,360,526 519,996 576,730 1,650,510 173,682 7,629,608 1,985
Ncnhna 195 17,000 803,781 80,170 900,951 109,606 166,161 182,677 92,190 370,337 1,899
Nome 758 60,000 2,829,350 666,582 3,355,932 623,290 168,916 568,978 599,381 1,615,367 2,131
North Slope m=1,091 5,550,788 6,737,769 § 10,288,557 667,900 607,606 1,093,331 819,019 7,120,901 6,527
Pelicap 36 5,285 151,033 1,581 157,899 8 o8 90,620 6,890 t 60,389 1,677
Petersburg 585 231,371 1,316,666 122,233 1,670,050 196,066 112,037 160,067 33,396 1,188,506 2,032
Sltkn 1,739 783,288 3,636,227 3,676 6,220,989 332,366 193,867 306,669 97,999 3,292,130 1,893
Sknguay 235 69,000 600,995 3,736 653,731 57,237 57,237 163,096 25,639 370,726 1,578
St. Hary's 109 : 723,022 § 723.022 170,122 127,592 170,123 90,569 166,636 1,510
Unninska 132 112,500 636,606 3,665 750,751 79,325 79,325 198,315 92,567 301,239 2,2C2
Valdez 866 995,666 2,253,281 63,975 3,292,900 620,612 180,262 300,638 185,625 2,175,963 2,572
Wrangell 686 195,500 1,168,920 911 1,365,331 166,988 83,696 196,820 27,831 891,763 1,835
Yakufat 166 10,000 590,610 5,027 605,637 98,635 65,623 131,267 69,500 260,832 1,590
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IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 199 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE -!SECOND SESSION
For an  Act entitled: "An Actrelating to support for schools and amending the public
school foundation program; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1 AS 14.17.021 isamended to read as follows: ‘

Sec. 14.17.021. STATE AID TO CITY AND BOROUGH SCHOOLDISTRICTS.  (a) The  amount
of state aid for which eachcity and borough school district mayqualify iscalculated
by muItipI&/ing the basic need as defined in (b) of this section by the equalized per-
centage as defined in (c) of this section. To the maximum extent permitted under
sec. 5(d)(2) of P.L. 81-874, as amended, (20 U.S.C. 240(d)) and the regulations

o adopted under it (45 C.F.R. 115-80 -- 115.86), the amount of state aid shall be re-

e duced by the amount of the school district's entitlement to federal financial
assistance under P.L. 81-874, as amended, (20 U.S.C. 236 -- 244), for the prior fiscal
year.

(b) The basic need of each city and borough school district is determined by
multiplying theinstructional unit allotment of the district as defined in Sec. 5L of
this chapter by the number of instructional units in the district.

(c) The equalized percentage for each city and- borough school district is com-
puted according to the formula Pi = 1 - (1-k) Vi/Vs in which

(1) Pi (equalized percentage) = per cent of need to be provided by the
state;

(2) K (minimum level of state support of basic need) = 97 per cent;

(3) Vi (valuation.per pupil in average daily membership in the district)
= full and true value of taxable .real and personal property within the district

divided by the average daily membership of'the district;



(4) Vs = average of the valuation per pupil in average daily membership
* for all the districts of the state;
(5) state aid as computed under this section constitutes at least 97 per
cent of the basic need, as defined by the department, of each school district.
* Sec. 2. AS 14.17.021 is repealed and re-enacted to read:

Sec. 14.17.021, STATE AID TO CITY AND BOROUGH SCHOOL DISTRICTS. The amount
of state aid for each city and borough school district is determined by multiplying
the instructional unit allotment of the district as defined in Sec. 51 of this
chapter by the number of instructional units in the district. To the maximum ex-
tent permitted, under sec. 5(d)(2) of P.L. 81-874, as amended, (20 U.S.C. 240(d))
and the regulations adopted under it (45 C.F.R. 115*80 -'115.66), the amount of
state aid shall be reduced by the amount of the school district's entitlement to
ofederal f:nancial assistance under P.L. 81-874, as amended, (20 U.S.C. 236 - 244),
for the piior fiscal year.

* Sec. 3. AS 14,17 is amended by adding a new section to read:

AS 14.17.023. STATE AID FOR REGIONAL EDUCATIONAL ATTENDANCE AREAS. (a) The
amount of state aid for each regional attendance area school district is the sum of
the following:

(1) the amount of basic need as defined in AS 14.17.021(b), reduced by
deducting, to the maximum extent permitted under sec. 5(d)(2) of P.L. 81-874, as

* amended, (20 U.S.C. 240(d)) and the regulations adopted under it (45 C.F.R. 11560

- 115.66), the amount of the regional educational attendance area's entitlement
to federal financial assistance under P.L. 81-874, as amended, (20 U.S.C. 236
= 244) for the prior fiscal year; and

(2) an additional amount equal to the average local tax contributions
per pupil in average daily membership (ADM) for school operating costs in the
city and borough school districts in the prior year, adjusted by the the percentage
increase in the value of the base instructional uni* established in AS 14.17.056
between the prior year and the current fiscal year.

(b) Notwithstanding anything in (a)(2) of this section to the contrary, the
value of the average local tax contributions per pupil in average daily membership
for school operating costs in the city and borough school districts in the prior
" fiscal year, as adjusted for increases in the value of the base instructional unit,

shall not be less than the actual,value of the average local tax contributions per



changes in the value of the base instructional unit between the prior fiscal year
and the current fiscal year. However, in no event may that value, as adjusted,
for the.fiscal year beginning July 1, 1980 be less than $883.

Sec. 4. AS [A.17.031 (a) (I) is amended'to read:

(1)  the number of units foi elementary schools and the number of units
for secondary schools as determined from AS 14.17.041(a),(b), or_ (c) [, OR (d)]
of this chapter;

Sec. 5. AS 14.17.031(a) is amended to read:
Sec. 14.17.031. INSTRUCTIONAL UNITS. (a) The total number of instructional
units within each school district is the sum of

(1) the number of units for elementary schools and the number of units
for secondary schools calculated in the manner set out inAS 14.17.041(l) and (2
[AS DETERMINED FROM SEC. 41(a), (b), OR (c) OF THIS CHAPTER);

(2) the number of units for vocational education calculated in the manner
set outin AS 14.17.041(3) [DETERMINED FROM SEC. 41(e) OF.THIS CHAPTER] as ap-
proved by the department;

>(3) the number of units for special education calculated in the manner
set out in AS 14.17.041(4) [DETERMINED TROM SEC. 41(f) OF THIS CHAPTER] as ap-
proved by the department;

(4) if the district has five or more correspondence pupils enrolled in
an approved district correspondence study program, the number of unics for cor-
respondence pupils determined by applying the number of correspondence pupils to
the table in AS 14.17041 (1); and

(5) the number of units for bilingual education, calculated in the manner
set outin AS 14.17.041(5) [DETERMINED FROM SEC. 41(g) OF THIS CHAPTER] as approved
by the department.

Sec. 6. AS14.17.031(h) is amended to read:
(b) Aschool district shall compute separately the number of allowahle in-
structionalunits for each of its elementary and secondary schools except as

provided in (c) of this section.



(d) If the instructional units which a school district is entitled to under
(@) of this section decrease by 10 percent or more from one year to the next, the
school district may use' the last year hefore the reduction as a base year and off-
set its reduction according to the following schedule: (1) ftor the first year
after the base, the school district is entitled to the instructional units deter-
mined under (a)(1) [(a)] of this section plus 75 percent of the difference in
instructional units between the base year and the first year; (2) for the second
year after the base year, the school district is entitled to the instructional
units determined under (a)(1) [(a)] of this section plus 50'percent of the dif-
ference in instructional units between the base year and. the second year; (3) for
the third year after the base year the school district is entitled to the instruc
tional units determined under (a)(l) [(a)] of this section plus 25 percent of the
difference in instructional units between the base year and the third [SEQOND]
year. T{ schedule established in this subsection is available to a school
district for the three years following the base year only so long as the entitle-
ment to instructional units under (a)(l) [(a)] of this section for each year is
less than tne entitlement in the base year. This subsection does not apply to a
decrease in instructional units resulting from a loss of enrollment which occurs
as a result of a boundary change under AS 29
Sec. 8. AS 1A.17-031 is amended by adding a new subsection to read:

() The commissioner may authorize a school district operating a school in
a remote area to calculate the number of instructional units to which the remote
school w'ould be entitled if that school were a separate school district and to
include that number of instructional units in the total number of instructional
units for the district,
Sec. 9. 'AS 14.17*041(c) is repealed and reenacted'to read:

(c) Secondary Schools

ADM No. Instructional Units
under 20 3
20 — R 4
B — 46 6
47 — 62 7
63 -- 80 8
8l and- over 8 plus 1 for each

pupils in ADK or fraction



—

* Sec. 10. AS 147T7704T is repeaiea and re-enacted to read:

* Sec.

table of allowable instructional units;

(1)

17.041,

Elementary Schools
ADM

under 32

B 46

47 — 62

63 -- 80

8L and over

Secondary Schools

ADM
under 20
20 — 32
B — 46
47 — 62
63 — 80
8L and over

Vocational education

ADM
under 3
3--10
n -2
21 — 32
B 46
47 and over

TABLE OF ALLOWABLE.INSTRUCTIONAL UNITS. The following is the

No. Instructional Uni.ts

3

4

5

6

6 plus 1 for each 18
pupils in ADM or frac-
tion of 18

No. Instructional Units

3

4

6

7

8

8 plus 1 for each 17
pupils in ADM or frac-
tion of 17

No. Instructional Units
5
1
2
3
4
4 plus 1 for each 18
pupils in ADM or frac-
tion of 18 pupils in
full time equivalent ADM



languages:

languages:

ADM

Full Time Equivalent No. Instructional Units

under 3 * 1

3 - 10 2

1 - 18 3:

19 — 27 b

28 and over b plus 1 for each- 9

pupils or fraction of

9 pupils in full time

equivalent ADM
Bilingual education

(A) districts providing services in one or two non-English

Weighted ADM No. Instructional Units

1- 12 -1

13- 18 2

19 -- b2 3

b3 and over 3 plus 1 for each 2

weighted ADM or frac-
tion of 2o weighted ADM

(B) districts providing services in three or more non-English

Weighted ADM No. Instructional Units

1- 12 2

3~ 18 3

19~ 3 b

3l — b2 5

b3 and over S plus 1 for each 20

weighted ADM or frac-
tion of 20 weighted ADM



, - (8) for Pribilof Islands School District, Aleutian-Chain School District,
King Cove City School District, Sand Point City School District, and Unalaska City
School District,”the district or area is entitled to receive 150 percent of the
base instru.ctional unit allotment;

* Sec. 12 AS |A.17.056 is repealed and re-enacted to read:

Sec. 1A.17.056. BASE INSTRUCTIONAL UNIT VALUE. The base instructional unit
value for fiscal years beginning on or after July 1, 1980, is $35,090.

* Sec. 13 AS 1A.17.056 is amended to read:

Sec. 1A.17.056. BASE INSTRUCTIONAL UNIT VALUE. The base instructional unit
value for fiscal years beginning on or after July 1 1981 [1980], is $38,599
[$35,090].

* Sec. 1A AS 1A.17.071 is amended to read:

Sec. |A.17.071. REQUIRED LOCAL EFFORT. (a) Payment of state aid to a city

or borough [LOCAL] school district under this chapter is contingent upon matching

4

by the district in the amount of the required local effort for that district in
the ratio of required local effort: state contribution = L:Pi/(I-P.i)..

(b) For purposes of this section, Pi = equalized percentage as defined in
sec. 21(c) of this chapter.

* Sec. 15 AS |A.17.250(3) is amended to read:

(3) “district" means any city or borough school district or regional
educational attendance area;

* Sec. 16 The amendments made to AS |A.17.031(d) by Sec. 7 of this Act sub-
stituting references to AS 1A.17.031(a)(1) for references to AS 1A.17.031(a) shall not
apply to any school district utilizing a base year ending on or before June 30, 1980 for
instructional unit computation under the schedule of instructional unit reductions set
out in AS 1A.17.031(d).

* Sec. 17. The Department of Education shall contract for a study of the dif-
ferential instructional unit values applicable to school districts under AS |A.17.051.
The study sholl establish the appropriate differential elements and weighting factors
for instructional units and shall include a process for periodic revisions of the dif-
ferential instructional unit allotment values. The department shall submit the study

and its recommendations on the study to the Legislature no later than January 15, 1981



* Sgc. 18. AS 1A.08.121 and AS 1A.17-0Al (d) are

* Sec. 19. AS I1A.17.071 and AS 1A.17.1A0 are repealed.
Sec. 20. Sec. 8 of this Act 1is retroactive to July 1,

* Sec. 21. Sec. 11 of this Act 1is retroactive to Julyl,

* Sec. 22. Secs. 1, 3, A, 6, 7, 9> 12, 1A, 15,

on July 1, 1980.

e * Sec. 23. Secs. 2, 5, 10, 13 and 19 of this Act take effect on July 1,

* Sec. 2A. Sec. 17 of thisAct takes effect immediately

10.070(c).-

repealed.

1978.

1979.

16 and 18 of this Act take effect

in accordance with AS
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IN THE SENATE . BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 199 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to support for schools and amending
the public school foundation program; and providing for
an effective date,"
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 14.17.021 is repealed and re-enacted to read:

Sec. 14.17.021. BASIC STATE AID. (a) The amount of basic state
aid for which each district is eligible is calculated by multiplying the
instructional unit allotment of the district as defined in AS 14.17.051
or as established under AS 14.17.052 by the number of allowable instruc-
tional units in the district as established under AS 14.17.031 and

14.17.041.

(b) In the unorganized borough, to the maximum extent permittec

under sec. 5(d)(2) of P.L. 81-874, as amended, (20 U.S.C. 240(d)) and
the regulations adopted under it (45.C.F.R. 115.60-115.66), the amount
of basic state aid to a district shall be reduced by the entitlement of
the district to federal financial assistance under P.L. 81-874, as
amended, (20 U.S.C. 236-244), for the prior fiscal year.

* Sec. 2. AS 14.17 is amended by adding a new section to read:

Sec. 14.17.023. STATE PROPERTY TAX EQUALIZATION AID. (a) In
addition to basic state aid under AS 14.17.021, each district in a city
or borough that levies a property tax for school support in a fiscal
year is entitled to state property tax equalization aid in that fiscal
year to provide an equalized statewide mill value per ADM.

(b) The annual state property tax equalization.aid for a district

-1- HCS CSSB 199 (Finance)



Is calculated by multiplying the difference between the statewide",
average m ill value per ADM and the district mill value per ADM as
determined under this section times the ADM for the district, and e«
multiplying that product times the number of mills levied for school
support by the city or borough.
(c) The statwide average mill value per ADM is determined

(1) by obtaining an average by dividing the full and- true
value of the taxable real and personal property of all city arid borough
districts, as determined under Af 14.17.140, by the total ADM of all
city and borough districts;

(2) by eliminating a district that exceeds the m ill value per

ADM average obtained under (1) of this subsection by 25 percent or

more; and

(3 by next dividing the full and true value of the taxable
real and personal property of all city and borough districts, except
those eliminated under (2) of this subsection, as determined under
AS 14.17.140 by the total ADM of the city and borough districts not
eliminated under (2) of this subsection.

(d The district mill value per ADM is determined by dividing the
full and true value of the taxable real and personal property of the
district, as determined in AS 14.17.140, by the ADM for the district.
* Sec. 3. AS 14.1-7 is amended by adding a new section to read:

Sec. 14.17.024. ADDITIONAL STATE AID. (@ |If a borough or city
levied a property tax for school support in the preceding year and the
estimated proceeds of the property tax for school support for the cur-
rent year will provide less revenue for each ADM than was provided
from the property tax for school support for each ADM in the preceding
year, the borough or city is eligible for an amount equal to the
difference in the tax revenues for each ADM times the number of

ADM in the district for the current year as additionalstate aid

-2- HCS CSSB 199 (Finance)



for the district.

(b) The borough or city is eligible for additional state aid
under (@) of this subsection if the district mill value per ADM
determined in AS 14.17.023(d) does not exceed 150% of the statewide
m ill value per ADM determined in AS 14.17..023 (c).

(c) The additional state aid.paid under (a) of this section, may
not exceed the amount:that;a property-tax levy of two mills would raise
in the borough.o:city in the current .year.

* Sec. 4. AS 14.17.031(a) (1) .is'amended to read:
) the-number’of units for elementary schools and the r
of units for secondary..schools: as ~determined from AS 14.17.041 (@) ; (b),
or (¢) (—8RHdf) ;
* Sec. 5. AS 14.17.031(b) is amended to read:

(b A-school district shall compute separately the number of
allowable instructional units for each of its elementary and secondary
schools except-as provided in (c)-of this section.

*Sec. 6. AS 14.17.031(d) is amended to.read:

-— -(d) If the instructional units-which a school district is entitled
to unde;: (a) "of-this'section'decrease by 10 percent or more from one
year tc the next,- the-school:district may-use the last year before the
reduction as a base-year-and offset its reduction according to the
following schedule-. (1) for the first year after the base year, the
school district is entitled to the instructional units determined under
@ () (@) of this section plus 75 percent of the difference in in-
structional units between the base year andthe firstyear; (2) for the
second year after the base year, the schooldistrictisentitled to the
instructional units determined under (@ (1) (-@-) of this section plus
50 percent of the difference in instructional units between the base
year and the second year? (3) for the third year after the base year,
the school district is entitled to the instructional units determined

20under (a)() (i&y) of this section plus 25 percent of the difference in
instructional units between the base year and the third (SE66NB) year. --

The schedule established in this subsection is available to a school
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district for the three years following the base year only so long as the
entitlement to instructional units under (a)(1) [(a)] of this section
for each year is less than the entitlement in the base year. This sub-
section does not apply to a decrease in instructional units resulting
from a loss of enrollment which occurs as a result of a boundary change
under AS 29

* Sec. 7. AS 14.17.031 is amended by adding a new subsection to read:

(e) The commissioner may authorize a school district operating a

school in a remote area to calculate the number of instructional units
to which the remote school would be entitled if that school were a
separate school district and to include that number of instructional
units in the total number of instructional units for the district.

* Sec. 8. AS 14.17.041(c) is repealed and re-enacted to read:

(c) Secondary schooMm

ADM No. Instructional Units
under 30 4
30 - 59 6
60 - 89 8
90 and over 10 plus 1 for each

20 pupils or
fraction of 20
* Sec. 9. AS 14.17'.041(c) is amended to read:

(c) Secondary schools:

ADM No. Instructional Units
under 30 4
30 - 59 6
60 - 89 8
90 and over 10 plus 1 for each

18 [20] pupils or

-4- HCS CSSB 199(Finance)
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.................... fraction of 18 (20]
* Sec. 10. AS 14.17.051(8) is amended to read:
(8) for Pribilof Islands School District, Aleutian Chain
School District, King Cove City School District, Sand Point City School
District, and Unalaska City J>chool District, the district or area is en-
titled”™ to _receive 150 percent of the base instructional unit allotment;
* Sec. 11. AS 14.17;is amended, by adding.a new section to read:

Sec. 14.17.052. .INSTRUCTIONAL UNIT ALLOTMENT DIFFERENTIAL AND
REVISION, (a) The commissioner shall establish by regulation, effec-
tive July 1, 1981, a table of differential instructional unit allotment
values.for.axl school.districts,.with the Anchorage district as the base
unit value. * e e e

* 0 (b) The commissioner; shall.revise, the table of differential in-
structional unit allotment-‘values biennially by regulation. The re-
vision shall be based on a biennial study made by the University of
Alaska. The study shall establish the appropriate differential elements
and weighting factors for instructional units and shall include a pro-
cess for periodic revisions of the differential instructional unit
allotment values.* « *

(c) The commissioner shall use the table of differential instruc
tional unit allotment values and the revisions to that table in deter-
mining state aid under this chapter.

* Sec. 12. AS 14.17.056 is repealed and re-enacted to read:

Sec. 14.17.056. BASE INSTRUCTIONAL UNIT VALUE. The base instruc-
tional unit value for fiscal years beginning on or after July 1, 1980,
is $34,133.

* Sec. 13. AS 14.17.056 is amended to read:

Sec. 14.17.056. BASE INSTRUCTIONAL UNIT VALUE. The base instruc-

tional unit value for fiscal years beginning on or after July 1, 1981

-5- HCS CSSB 199(Finance)
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[1930], is $35,840 [$34,133].
Sec. 14. AS 14.17.080 is repealed and re-enacted to read: *

Sec. 14.17.080. STATE AID COMPUTATION BY DISTRICTS. During the
prefiscal year, each district shall submit to the commissioner the
following:

*, (1) .by October 30.- a preliminary computation of its basic
state.aid as calculated under AS 14.17.021 and its request for supple-
mental programs as .approved by the commissioner for inclusion in the
state aid program;

(2) by April 30 - its computation of state aid under AS 14.-
17.023 and 14.17.024.
Sec. 15. AS 14.17 is amended by adding a new section to read:

Sec. 14.17.081. MINIMUM EXPENDITURE FOR INSTRUCTION. (a) Each
district shall budget for and spend a minimum of 55 percent of the state
aid received in each fiscal year on the instructional component of the
district budget.

(b) Th«* commissioner .shall reject a district budget which does not
comply with this section,.and .shall withhold payments of state aid from
that district until the school board of the district revises the dis-
trict budget to conform with this section.

(c) The commissioner shall review the annual audits of each dis-
trict for compliance with the expenditure requirements of this section.
If a district does not meet those requirements, the commissioner shall
calculate the percentage of deficiency in required expenditures and
withhold that percentage from state aid paid to the district in the next
fiscal year.

(d) The commissioner shall submit an annual report on state aid
payments withheld under (c) of this section to the Legislative Budget
and Audit Committee by January 15 of each year.

-6- HCS CSSB 199(Finance)
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(e) For purposes of this section "state aid" means the payments
made to a district under AS 14.17.021, 14.17.023, 14.17.024, and 14.17.061; /
* Sec. 16. AS 14.17 is amended by adding a new section to read:

Sec. 14.17.082. DEDUCTION OF STATE AID FOR FUND BALANCE INCREASE,
(a) The commissioner shall review the annual audit of each district to
ascertain changes in :the;)year-end operating fund balance of the district.
If an annual audit indicatesrthat.a district has an increase in its year-
end -operating fund balance .over-the year-end operating fund balance for
the preceding year, the commissioner shall deduct 50 percent of that
increase in calculating state aid:for that district under AS 14.17.021,
14.17.023 and 14.17.024 for the succeeding fiscal year. The commissioner
shall-submit an annual report of deductions made under this section to
the Legislative Budget and Audit.'Committee by January 15 of each year.

* Sec. 17. AS 14.17.140(a) is amended:to read:

-- (a) To determine:; the mill .value per ADM for calculations under
AS 14.17.023 [EQUALIZED PERCENTAGE TO BE APPLIED TO BASIC NEED UNDER
AS 14.17.021, AND THE MATCHING RATIO.FOR REQUIRED LOCAL EFFORT UNDER
AS 14.17.071], the Department of Community and Regional A ffairs, in
consultation'.with 'the .assessor for:-each district, eshall determine the
full valueof'the taxable real and:personal property in each district.
Exemptions granted under ch. 129, . SLA 1957, known as the Alaska Indus-
trial Incentive Act (AS 43.25), shall be honored. |If there is no local
assessor or current local assessment for a district, then the Department
of Community and Regional Affairs shall make the determination of full
value from information available. In making the determination, the
Department of Community and Regional A ffairs shall be guided by AS
29.53.060. The determination of full value shall be made before
October 1 and sent by certified mail, return receiptrequested, before

that date to the president of the school board in each district. Dupli-

-7- HCS CSSB 199(Finance)
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cate copies shall be sent to the commissioner. The governing body of
the borough or city which is the district may obtain judicial review of
the determination by filing a motion in the superior court of the judi-
cial district in which the district is located within 30 days after
receipt of the determination. The suplerior court may modify the deter-
mination of the Department of -Community and Regional Affairs only upon a
finding of abuse of discretion or. upon a finding that there is no sub-
stantial evidence to support the determination.

* Sec. 18. AS 14.17.180 is amended to read:

Sec. 14.17.180. PAYMENT UNDER FINAL COMPUTATION. Before June 16
each district shall transmit to the commissioner a final computation of
the district’'s state aid. The commissioner shall process each dis-
trict’s computation in: the manner provided by AS 14.17.150(a). However,
ein no event may the entitlement of a.school district to state aid under
AS 14.17.021 be less than that computed under this section for the pre-
ceding fiscal year, except as otherwise provided in AS 14.17.031 [AS 14.-
17.170], Additional state aid shall be obligated by the commissioner
before June 30. |If the district received more state aid money than it
was entitled to under this chapter, it shall immediately, after notice
from the commissioner of the overpayment, remit the amount of over-
payment to the commissioner to be returned to the public school foun-
dation account.

* Sec. 19. AS 14.17.225 is repealed and re-enacted to read:

Sec. 14.17.225. CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. (a)
This chapter may not be construed so as to create a debt of the state.

(b) Money to carry out the provisions of AS 14.17.021 - 14.17.024
may be appropriated annually by the legislature into the public school
foundation account.

(c) If the amount of money in the public school foundation account

-8- HCS CSSB 199(Finance)
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is insufficient to pay the state aid authorized under AS 14.17.021 -
14.17.024, the available money.shall be distributed as follows:

(1) first for full allocation under AS 14.17.021;

(2) next for full allocation under AS 14.17.022;

(3) next for full allocation under AS 14.17.023; and

e ' e (4) last for; allocation .under AS 14.17.024.

1-  (d) ..If the amount, of: money:. in tl.a public school foundation account
is insufficient to provide a full allocation under (c)(1) - (4) of this
section,the amount.of money.available shall be distributed pro rata

among'the diStriCcts. ...

(e) Money necessary .to carry, out the provisions of AS 14.17.205
may be appropriated annually to the department. If the amount appro-
priated is insufficient: to meet, the allocations authorized under AS 14 .-
17.205, the amount.shall.be distributed.pro rata among eligible dis-
tricts. - e .

Sec. 20. AS 14.17.250(3) is amended to read:
(3) "district!l means any. city or borough school distr
regional educational attendance, area;.
Sec.-21. AS 14.17 .250(9)7is-repealed-and re-enacted to read:
« (9) "secondary: school”" means: a school of grades seven through
twelve, or an appropriate combination of grades within that range; when
grades seven, eight, nine, or ten are organized separately as a middle
or junior high school, or grades ten through twelve are organized sepa-
rately as a senior high school, each school is considered a separate
secondary school for the purposes of this chapter if
(A) the school is conducted in a separate school plant
facility, or
(B) the school is accredited by the Northwest Accre-
diting Association, or

-9- . HCS CSSB 199(Finance) i



(c) if'.a middle"or junior high school, the
eludes a minimum ADM of 20 students 1in grades seven .and eight;
* Sec. 22. AS 14.17.051, 14.17.021(b), and AS 14.08,121 are repealed.
* Sec. 23. AS 14.17.041(d), 14.17.071, and 14.17.215 are repealed.
* Sec. 24_. Sections 1, 3, 4, 5, 6, 8, 12, 18, 21 and 23 of this Act
take effect July 1, 1980.
* Sec. 25. Sections 2, 9, 11, 13, 14, 15, 16, 17, 19, 20 and 22 of
this Act take effect July 1, 1981. .
* Sec. 26. Sections 7 and 10 of this Act takes effect immediately 1in

accordance with AS 01.10.070(c).

-10- HCS CSSB 199 (Finance)
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WO 6497
Berrier

Original sponsors: Dankworth, Stimson
and Sturgulewski

IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR CS FOR SENATE BILL NO. 199 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to support for schools and amending
the public schoolifoundation program; and providing for
an effective date."”
BE IT ENACTED BY THE LEGISLATURE oF THE STATEOF ALASKA:
* Section 1. AS 14.17.021 is repealed andre-enacted to read:

Sec. 14.17.021. BASIC STATE AID. (a) The amount of basic state
aid for which each district is eligible is calculated by multiplying the
instructional unit allotment of the district as defined in AS 14.17.051
or as established under AS 14.17.052 by the number of allowable instruc-
tional units in the district as established under AS 14.17.031 and
14.17.041.

(b) In the unorganized borough, to the maximum extent permittec
under sec. 5(d)(2) of P.L. 81-874, as amended, (20 U.S.C. 240(d)) and
the regulations adopted under it (45.C.F.R. 115.60-115.66), the amount
of basic state aid to a district shall be reduced by the entitlement of
the district to federal financial assistance under P.L. 81-874, as
amended, (20 U.S.C. 2367244), for the prior fiscal year.

* Sec. 2. AS 14.17 is amended by adding a new section to read:

Sec. 14.17.023. STATE PROPERTY TAX EQUALIZATION AID. (a) In
addition to basic state aid under AS14.17.021, each district in a city
or borough that levies a property tax for school support in a fiscal
year is entitled to state property tax equalization aid in that fiscal
year to provide an equalized statewide m ill value per ADM.

(b) The annual state property tax equalization.aid for. a district
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is calculated by multiplying the difference between the statewide
average mill value per ADM and the district mill value per ADM- as
determined under this section times the ADM for the district, and <
multiplying that product times the number of mills levied for school
support by the city or borough.
©) The statwide average mill value per ADM is determined

(1) by obtaining an average by dividing the full and- true
value of the taxable real and personal property of all city arid borough
districts, as determined under A$ 14.17.140, by the total ADM of all
city and borough districts?

(2) by eliminating a district that exceeds the mill value per

ADM average obtained under (1) of this subsection by 25 percent or

more; and

(3) by next dividing the full and true value of the taxable
real and personal property of all city and borough districts, except
those eliminated under (2) of this subsection, as determined under
AS 14.17.140 by the total ADM of the city and borough districts not
eliminated under (2) of this subsection.

(d) The district mill value per ADM 1is determined by dividing the
full and true value of the taxable real and personal property of the
district, as determined in AS 14.17.140, by the ADM for the district.

* Sec. 3. AS 14.1-7 is amended by adding a new section to read:-

Sec. 14.17.024. ADDITIONAL STATE AID. () IfT a borough or city
levied a property tax for scnool support in the preceding year and the
estimated proceeds of the property tax for school support for the cur—
rent year will provide less revenue for each ADM than was provided
from the property tax for school support for each ADM in the preceding
year, the borough or city is eligible for an amount equal to the
difference in the tax revenues for each ADM times the number of
ADM in the district for the current year as additionalstate aid
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