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FY 1979 ALASKA EQUALIZED FUNDING COMPUTATIONS UNDER SEC. 5(d)(2) P.L. 81-874 Am.

(1)

UEAA S c h o o l  
D i s t r i c t s

Adult
Alaska Central 
Alaska Gateway 
A1entian 
Annette 
Uering Strait 
Chatham 
Chugach 
Copper River 
Delta/Greely 
UlLturod ■;
Knspuk
I.ake & Penin. 
I.ower Kuskokwim 
Lower Yukon 
N.W. Arctic 
Pribllof 
S.li. Island 
Southwest 
Yukon Flats 
Yukon Koyukuk

(2) (3) (4) (5) (6) (7)
FY-79 FY-79
Local FY-79 In-Lieu Total Foundation

FY-79 Support State of and Cols. Adjustment
Revised (Inc. PL874 Foundation Tuition (2 + 3 Special
ADM Considered) Payments Payments + 4) Education

(8)

Vocational
Education

(9) (10) (11) (12) (13) (14) (15;
Fndtion. Fndtion. Fndtion. Net Revenue
Adjustm. Adjustm. Adjustm. Col. 6-(Col.

Fndtion. Fndtion. 1st Qtr. Sep. Dist. Area 7, 8, 9, Net Re'.
Adjust. Adjust. Hold & Sep. Diff. 10, 11, ADM

  14 2

552 1,509,520 155,080 391,920 2,056,520 40,600 121,800 - — —

365 310,157 1,344,988 259,150 1,914,295 110,343 147,124 - - —

463 410,513 1,712,287 328,730 2,451,530 174,000 139,200 174,000 104,400 I

252 209,302 1,748,198 178,920 2,136,420 130,500 217,500 - — —
353 785,135 89,505 250,630 1,125,270 90,480 - - — 60,320
456 1,008,000 2,138,500 323,760 3,470,260 179,800 404,550 89,900 224,750 —

192 405,556 377,444 136,320 919,320 62,640 62,640 - — —
50 53,102 260,098 35,500 348,700 - - — — —
664 385,296 1,815,804 471,440 2,672,540 ' 200,100 133,400 233,450 33,350 —
846 917,413 1,414,187 600,660 2,932,260 243,600 174,000 139,200 • * —
294 478,055 1,994,195 208,740 2,680,990 89,900 179,800 89,900 89,900 —

320 589,225 1,703,225 227,200 2,519,650 89,900 134,850 - — —
400 767,535 2,468,865 284,000 3,520,400 134,850 • 134,850 89,900 179,800 —

1,623 2,040,529 5,511,071 1,152,330 8,703,930 719,200 539,400 — 899,000 —

908 2,052,745 2,307,405 644,680 5,004,830 404,550 314,650 - 224,750 —

1,504 2,274,910 5,186,790 1,067,840 8,529,540 359,600 854,050 89,900 359,600 —

171 457,071 543,429 121,410 1,121,910 130,500 87,000 - 43,500 —

410 930,634 1,150,406 291,100 2,372,140 125,280 62,640 :87,920 — —
472 1,146,679 2,494,271 335,120 3,976,070 224,750 224,750 89,900 584,350 —

343 522,759 1,904,541 243,530 2,670,830 89,900 134,850 179,800 179,800 —
617 1,302,204 2,608,446 438,070 4,348,720 179,800 314,650 314,650 89,900 —

284.200 
662,058
661.200 

1,000,500
150.800 

1,168,700
313,200
208.800 
433,550 
208,800

1.303.550
1.303.550 
1,708,100
1.528.300 
1,258,600
2.202.550 
348,000

1,096,200
1,393,450
988,900

1.528.300

348.000 
155,620
145.000
203.000
22.040 
382,800
25,520
17,400
152,250
261.000 
255,200 
271,150 
350,900

1,371,700
765,600

1,276,000
130,500
51.040 
398,750 
303,050 
526,350

and 12;

1,261,920
839,150

1,053,730
584,920
801,630

1,019,760
455,320
122,500

1,486,440
1,905,660
672,740
720,200
922,000

3,646,330
2,036,680
3,387,840
382,410
849,050

1,060,120
794,530

1,395,070

2,286
2,299
2,276
2,321
2,271
2.236 
2,371 
2,450 
2,239
2.253 
2,288 
2,251 
2,305 
2,247 
2,243
2.253
2.236 
2,071 
2,246 
2,316 
2,261



FY 1979 A L A S K A  E QUALIZED FUNDING COMPUTATIONS

(1) (2) (3)
FY-79

(4) (5)
FY-79

(6) (7) (8)

Ity & Local FY-79 In-Lieu Total Foundation Foundation
JlUllgll F 79 Support State of and Cols. Adjustment Adjustment
Hiuol Revised (Inc. PL874 Foundation Tuition (2 + 3 Special Vocational
1st rlct ADM Considered) Payments Payments + 4) Education Education

ichorajje 34,692 27,701,899 58,774 959 2,000,000 88,476,858 3,950,541 2,842,116
rlstol Bay 212 39,829 967 724 12,000 1,019,553 43,987 87,975
jrdova 469 218,308 1,385 638 62,640 1,666,586 131,965 164,957
ru 1 g 161 15,000 560 930 - 575,930 62,326 62,326
i]1Ingham 418 30,000 1,652 742 9,000 1,691,742 178,674 134,006
ji rbanks 8,943 8,407,472 18,643 513 108,000 27,158,985 1,895,950 1,105,971
11 ena 165 2,800 672 585 5,000 680,385 - 89,678
lines 419 353,866 1,218 490 12,000 1,584,356 164,661 98,796
Jonah 258 - 906 572 - 906,572 129,510 97,133
alaburg 100 2,500 437 518 - 440,018 31,251 93,754
ineau 4,242 3,072,600 8,156 605 35.000 11,264,205 744,111 572,393
ike 199 30,000 607 882 5,000 642,882 93,787 93,787
:nu I 5,712 3,894,161 13,002 811 7,000 16,903,972 1,002,553 668,369
;tch Jkan 2,477 2,189,274 4,876 219 5,000 7,070,493 456,254 313,675
ng Cove 114 32,503 649 999 1,000 683,502 86,667 86,667
l awock 82 1,500 250 082 - 251,582 31,260 -
id iak 1,787 900,000 6,177 720 165,644 7,243,364 797,125 464,990
iL-Sq 4,172 3,342,672 8,687 811 32,960 12,063,443 650,108 679,659
•nanu 213 18,000 . 842 706 69,105 929,811 109,918 146,558
line 759 170,000 3,080 506 55,000 3,305,506 357,160 2m 7,870

u’tli Slope 1,132 4,959,396 5,450 188 - 10,409,584 436,015 6»7,624
; 1 lean 35 5,450 190 938 1,373 197,761 - -
:i ersburg 562 284,371 1,344 653 - 1,629,024 179,287 113,525
t ka 1,701 813,312 3,560 869 9,000 4,383,181 237,391 237,̂ 91
uigway 207 54,000 581 985 2,000 637,985 30,631 61,2b2
Mary's 98 - 717 616 - 717,616 179,404 89,702

ulaska 139 145,117 683 338 3,000 831,455 85,417 85,417
11 dev: 789 1,653,965 2,264 465 94,080 4,012,510 355,845 226,447
1 angel I 466 250,000 1,251 123 - 1,501,123 148,943 119,155
ikiil.it 169 20,000 620 659 6,000 646,659 103,443 68,962

*

(9) (10) (11) (12) (13) (14) (15)
Fndtion. Fndtion. Fndtion. Net Revenue
Adjustm. Adjustmt. Adjustm. Col. 6-(Col.

Fndtion. Fndtion. 1st Qtr. Sep. Dist. Area 7, 8, 9, Net Revenue
Adjust. Adjust. Hold & Sep. Diff. 10, 11, ADM
Corres. Bilingual Harmless Elem/Sec.__ and 12)___ 14 » 2__

ER SEC. 5(d)(2) P.L. 81-874 Am.

— 454,739 - 4,149,489 77,079,973 2,222
— — 43,987 263,924 187 302 392,378 1,851
— - — 263,931 107 580 998,153 2,128
— - 31,163 124,651 20 775 274,689 1,706

44,669 - 312,680 348 704 673,009 1,610
347,591 126,397 - 1,232,367 1,49? 061 20,957,648 2,343

— - — 179,355 143 195 268,157 1,625
— — — 197,592 98 797 1,024,510 2,445
— — — 226,643 48 567 404,719 1,569
— — 31,251 93,753 13 889 176,120 1,761

57,239 57,239 - 543,773 9,289,450 2,190
— — — 125,049 25 473 304,786 1,532

243,043 243,043 — 2,126,628 645 865 11,974,471 2,096
171,095 — — 199,611 5,929,858 2,394

_ — — 216,666 86 666 206,836 1,814
— — — 62,520 11 578 146,224 1,783

99,641 99,6/-1 - 1,561,036 435 212 3,785,719 2,118
384,155 - - 650,108 243 222 9,456,191 2,267

— — — 146,557 93 012 433,766 2,036
— 133,935 133,935 401,805 633 671 1,377,130 1,814

43,602 261,609 - 1,395,248 928 290 6,647,196 5,872
— — - 127,291 6 819 63,651 1,819
— — — 149,405 34 479 1,146,328 2,040

59,348 59,348 - 296,739 102 718 3,390,246 1,993
— — - 153,153 24 950 367,981 1,778
— 89,702 44,851 44,851 95 489 173,617 1,772
— — - 170,834 113 889 375,898 2,704
— — - 323,495 177 219 2,929,504 3,713
— — - 238,309 28 643 966,073 2,073
- - - 137,924 51 722 284,608 1,684
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U Y D A B U R G  C I T Y

HYDABURG, ALASKA, PRINCE OF WALES ISLAND 99922

M a r c h  24, 1980

S C W O O L

Senator John Sackett 
A la sk a State L e g i s l a t u r e  
P ou ch  V
Juneau, A l a s k a  99811 

Dear Sen a to r Sackett:

This letter is in support of tY HCS S B - 1 9 9 , Titled, "Amending the 
P ublic School F o u n d a t i o n  P r o g r a m  15

I support y o u r  efforts to seek the p a ss ag e of this bill as soon as 
possible. M y  u n d e r s t a n d i n g  of that proc e ss  in di ca t es  to m e  the desire 
of Senat or  Ferguson, Reps. Joe M o n t g o m e r y  a n d  P a p p y  Mos s to pass 
l eg is l a t i o n  w h i c h  will b ri ng  into p r op er  focus d o l l a r s  for e du c ation 
in a p p r o p r i a t e  and equal amounts. Curr en t b u d g e t  fo r ecasts for our 
d i s tr ic t  are such that early passage of the f ou n da t i o n  packa ge  will 
p rovi de  the d o l l a r s  n e c e s s a r y  to con ti nu e the h i g h  q u a l i t y  of e du cation 
in our school.

C onsequently, I support those efforts m a d e  by y o u  and those supportive 
to education.

Sincerely,

i C K j V

Sasha I. Sobole 
Supt. of Schools

SIS:de

c c :S en at o rs  Don. Bennet, M. Dankworth, G le nn  Hackney, Bill summer, Bill Ray 
Reps. R. M e e k i n g s  Jr., Oral F r e e m a n , J i m  Duncan, P h i l l i p  Guy,Joe McKinnon, 
P a pp y Moss, Br ia n Rogers, E rn ie  Haugen, J oe M o ntgomery.
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COMMITTEE REPORT
SENATE

3/15/79
FURTHER:

D a t e : March 15, 1979
Mr. President: 

The Committee on F I N A N C E has had SB 199

r e l a ting to the p u b l i c  school f o u n d a t i o n  p r o g r a m

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] 

[ ]

t A l

do pass [ ] do not pass

do pass with attached am en dm en ts(s ) 

replace witffj 

and recommends

, J L Z

/ / > /

[ ] same title

j X ]  new title

[ ]

[ ] 

[ ]

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the Committee

MEMBERS SIGNING 
DO PASS y

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

• 1  ’A  V • .

>Ll.■«-

7

/
/

CHAIRMAN

S 60 ( R e v .  12 / 7 8 )
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Original sponsors: Dankworth, Stimson
and Sturgulewski

Offered: 3/15/79
Refer/ed: Rules

IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 199 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the public school foundation

program; to educational assessments of children; to 

correspondence study; and providing for an effective

enrolled in an approved district correspondence study program, the 

number of units for correspondence pupils determined by applying the 

number of correspondence pupils to AS 14.17.041(h) [14.17.041(a)],

* Sec. 2. AS 14.17.031(b) is amended to read:

(b) A school district shall compute separately the number of 

allowable instructional units for each of its elementary and secondary 

schools except as provided in (c) of this section.

* Sec. 3. AS 14.17.031(d) is amended to read:

(d) If the instructional units which a school district is entitled 

to under (a) of this section decrease by 10 per cent or more from one 

year to the next, the school district may use the last year before the 

reduction as a base year and offset its reduction according to the 

following schedule: (1) for the first year after the base year, the 

school district is entitled to the instructional units determined under

(a)(1) [(a)] of this section plus 75 per cent of the difference in 

instructional units between the base year and the first year; (2) for 

the second year after the base year, the school district is entitled to

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.031(a)(4) is amended to read:

(4) if the district has [FIVE OR MORE] correspondence pupils

- 1 - CSSB 199(Finance)
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the instructional units determined under (a)(1) [(a)] of this section 

plus 50 per cent of the difference in instructional units between the 

base year and the second year; (3) for the third year after the base 

year, the school district is entitled to the instructional units deter­

mined under (a)(1) [(a)] of this section plus 25 per cent of the 

difference in instructional units between the base year and the third 

[second] year. The schedule established in this subsection is available 

to a school district for the three years following the base year only so 

long as the entitlement to instructional units under (a)(1) [(a)] of 

this section for each year is less than the entitlement in the base 

year.

* Sec. 4. AS 14.17.031 is amended by adding a new subsection to r?ad:

(e) The commissioner may authorize a school district operating a 

school in a remote area to calculate the number of units to which the 

remote school would be entitled if that school were a separate school 

district and to include that number of units in the total number of 

instructional units for the district.

* Sec. 5. AS 14.17.041(e) is amended to read;

(e) Vocational education schedule;

ADM

Full-Time Equivalent 

5-10 

11 - 1_8 [25 ]

19[26] - 40

41 and over

No. Instructional Units 

1 

2 

3

3 plus 1 for each 20 pupils 

or fraction of 20 pupils in 

Full-Time Equivalent ADM 

* Sec. 6. AS 14.17.041 is amended by adding a new subsection to read:

(h) Correspondence study schedule:

-2- CSSB 199(Finance)
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Under 11 1

11-32 2

33-62 3

63-99 4

100 and over 4 plus 1 for each 30 pupils

AD M  No. Instructional Units

or fraction of 30

Sec. 7. AS 14.17.051 is amended to read:

Sec. 14.17.051. INSTRUCTIONAL UNIT ALLOTMENT. The instructional 

unit allotment for each school district or regional educational attend­

ance area is as follows:

(1) for Gateway Borough School District, City and Borough of 

Juneau School District, and Anchorage School District, the district is 

entitled to receive the base instructional unit allotment;

(2) for [ANNETTE ISLAND SCHOOL DISTRICT,] Petersburg City 

School District, Wrangell City School District, Sitka Borough School 

District, and Matanuska-Susitna Borough School District, the district or 

area is entitled to receive 104 per cent of the base instructional unit 

allotment;

(3) for Annette Island School District, Craig City School 

District, Hydaburg City School District, Klawock City School District, 

Kake City School District, Chatham School District, [SKAGWAY CITY SCHOOL 

DISTRICT,] Southeast Island School District, and Kenai Peninsula Borough 

School District, the district or area is entitled to receive 108 per 

cent of the base instructional unit allotment;

(4) for Pelican City School District, Hoonah City School 

District, and North Star Borough School District, the district or area 

is entitled to receive 112 per cent of the base instructional unit 

allotment;

-3- CSSB 199(Finance)



1

2

3

4

5

6

7

8

9

10

It

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

-22-

MB

(5) for Chugach School District, Copper River School Dis­

trict, Cordova City School District, Valdez City School District, [AND]

Haines Borough School District, and Skagway City School District, the

district or area is entitled to receive 115 per cent of the base

instructional unit allotment;

(6) for Nenana City School District, Delta School District, 

Alaska Gateway School District, Upper Railbelt Regional School District, 

and Yakutat City School District [AND CHUGACH SCHOOL DISTRICT], the 

district or area is entitled to receive 125 [120] per cent of the base 

instructional unit allotment;

(7) for Adak Regional School District ‘the area is entitled to 

receive 140 per cent of the base instructional unit allotment;

(8) for Pribilof Islands School District, Aleutian Chain 

School District, King Cove City School District, Sand Point City School 

District, and Unalaska City School District, the district or area is 

entitled to receive 150 per cent of the base instructional unit allot­

ment ;

(9) for [YUKON FLATS SCHOOL DISTRICT,] Dillingham City School 

District, Bristol Bay Borough School District, Southwest Regional School 

District, and Lake Peninsula School District, [LOWER KUSKOKWIM SCHOOL 

DISTRICT, GALENA CITY SCHOOL DISTRICT, KUSPUK SCHOOL DISTRICT, YUKON- 

KOYUKUK SCHOOL DISTRICT, NORTHWEST ARCTIC SCHOOL DISTRICT, SELAWIK CITY 

SCHOOL DISTRICT, NOME CITY SCHOOL DISTRICT, BERING STRAITS SCHOOL 

DISTRICT, IDITAROD AREA SCHOOL DISTRICT, NORTH SLOPE BOROUGH SCHOOL 

DISTRICT, LOWER YUKON SCHOOL DISTRICT, AND ST. MARY'S CITY SCHOOL 

DISTRICT,] the district or area is entitled to receive 155 per cent of 

the base instruction unit allotment.

(10) For Kodiak Island School District, the district is 

entitled to receive 116 per cent of the base instructional unit allot-

-4- CSSB 199(Finance)



2

3

4

5

6

7

8 

9

10

11

12

13

14

15 

1G

17

18

19

20 

21 

22

23

24

25

26

27

28

1

.22-

(11) For Lower Kuskokwim School District, Lower Yukon School 

District, the district or area is entitled to receive 157 per cent of 

the base instructional unit allotment;

(12) For Yukon Flats School District, Galena City School 

District, Kuspuk School District. Yukon-Koyukuk School District, North­

west Arctic School District (Selawik City School District), Nome City 

School District, Bering Straits School District, Iditarod Area School 

District, North Slope Borough School District, and St. Mary's City 

School District, the district or area is entitled to receive 159 per 

cent of the base instructional unit allotment.

* Sec. 8. AS 14.17.056 is amended to read:

Sec. 14.17.056. BASE INSTRUCTIONAL UNIT. (a) The base instruc­

tional unit for the fiscal year beginning July 1, 1979 [1978] and ending 

June 30, 1980 [1979] is $31,900 [$29,000].

(b) The base instructional unit for fiscal years beginning on or 

after July 1, 1980 [1979] is $33,814 [$31,900].

* Sec. 9. AS 14.17.250 is amended by adding a new paragraph to read:

(20) "correspondence study program" means an educational 

program serving elementary or secondary students who do not have daily 

access to a public school program.

* Sec. 10. AS 14.30.010(b)(10) is amended to read:

(10) is enrolled in a full-time program of correspondence 

study approved by the department or if a student is enrolled in a 

centralized correspondence study before the effective date of this Act; 

[IN THOSE SCHOOL DISTRICTS PROVIDING AN APPROVED CORRESPONDENCE STUDY 

PROGRAM, A STUDENT MAY BE ENROLLED EITHER IN THE DISTRICT CORRESPONDENCE 

PROGRAM OR IN THE CENTRALIZED CORRESPONDENCE STUDY PROGRAM;]

* Sec. 11. AS 14.30.191(c) is amended to read:

men tj_

-5- CSSB 199(Finance)



(c) If a parent or guardian believes that the educational assess­

ment of his child is in error, he may request an independent examination 

and evaluation of the child. If a substantial discrepancy exists 

between the educational assessment of the school district and the inde­

pendent evaluation, and if the parent or guardian so requests, a hearing 

shall he held before a hearing officer in order to resolve the discrep­

ancy between evaluations and to determine the appropriate educational 

program placement for the exceptional child. The Department of Educa­

tion shall adopt regulations for the conduct of hearings authorized by 

this section and for the appointment and qualifications of the hearing 

officer. [REGULATIONS ADOPTED AND PROCEEDINGS CONDUCTED UNDER THIS 

SECTION ARE SUBJECT TO THE ADMINISTRATIVE PROCEDURE ACT.]

* Sec. 12. AS 14.30 is amended by adding a new section to read:

Sec. 14.30.193. EDUCATIONAL ASSESSMENT FUND. (a) There is in the 

Department of Education an educational assessment fund which is an 

account in the general fund to ̂receive money appropriated by the legis­

lature for assisting school districts in carrying out the educational . 

assessments required under AS 14.30.191(a).

(b) Money appropriated to the educational assessment fund shall be 

allocated to school districts by the department in accordance with 

regulations adopted by it.

* Sec. 13. AS 14.17.031(e) is repealed.

* Sec. 14. Sections 4 and 11 of this Act take effect immediately in 

accordance with AS 01.10.070(c). Sections 1 - 3, 5 - 10, 12, and 13 of this 

Act take effect July 1, 1980.

-6- CSSB 199(Finance)





Original sponsors« Dankworth, Stimson
and Sturgulev/ski

BY TITE HEALTH, EDUCATION AND 
III THE SENATE SOCIAL SERVICES COMMITTEE

CS FOR SENATE BILL HO. 199 

IN THE LEGISLATURE OF THE STATE OF ALASKA
•t

ELEVENTH LEGISLATURE - FIRST SESSION.

A BILL

For an Act entitled: "An Act relating to the public school fotmdation

program: to educational assessments of children: to 

correspondence study: and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.031(a)(A) is amended to read:

(4) if the district has [FIVE OR MORE] correspondence pupils 

enrolled in an approved district correspondence study program, the 

number of units for correspondence pupils determined by applying the 

number of correspondence pupils to AS 14.17.041(ĥ [14.17.041(a)].

* Sec. 2. AS 14.17.031(b) is amended to read:

(b) A school district shall compute separately the number of 

allowable instructional units for each of its elementary and secondary 

schools except as provided in (c) of this section.

* S .c. 3. AS 14.17.031(d) is amended to read:

(d) If the instructional units which a school district is entitled 

to under (a) of this section decrease by 10 per cent or more from one 

year to the next, the school district may use the last year before the 

reduction ac a base year and offset itG reduction according to the 

following schedule: (1) for the first year after the base year, the 

school district is entitled to the instructional units determined under

(a)(1) [(a)] of this suction plus 75 per cent of the difference in 

instructional units between the base year aud the first year: (2) for 

the second year after the base year, the school district is entitled to

-1- CSSB 199
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the instructional units determined under (a) (1) [(a)) of this section 

plus 50 per cent of the difference in instructional units between the 

base year and the second year; '3) for the third year 'after the base 

year, the school district is entitled to the instructional units 

determined under (a)(1) [(a)] of this section plus 25 per cent of the 

difference in instructional units between the base year and the third 

[second] year. The schedule established in this subsection is available 

to a school district for the three years following the base year only so 

long as the entitlement to instructional units under (a)(1) [(a)] of 

this section for each year is less than the entitlement in the base 

year .
\

* Sec. 4. AS 14.17.031 is amended by adding a new subsection to read:

(e) The commissioner may authorize a school district operating a 

school in a remote area to calculate the number of units to which the 

remote school v;ould be entitled if that school were a separate school 

district and to include that number of units in the total number of 

instructional units for the district.

* Sec. 5. AS 14.17.041(b) is amended to read:

-(b) Elementary schools in districts with ADM of 1,000 or ever:

-= 80 

81-99 

100 and over [ - 3005]

[3006 AMD OVER

-2-

7 plus 1 for each 19 pupils 

or fraction of 19l 

160 TLUS 1 FOR EACH 21 PUPILS 
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under 33

100 and over [ - 3005]

[3006 AND OVER

al education ochedylnfT

FuM-Titnc Equivalent-

OR FRACTION OF 21]

* Sec. 6. ''AgSLA. 17.041(d) is amended to read:

(d) Sccondajrŷ echools in districts with ADM of ,1,000 or over:

. Instructional UnitB

3

4

5

6

X .
7 plus 1 for each^l9 pupils 

or fraction of 

160 PLUS 1 FOR EACH 21 f^UPILS 

OR FRACTION OF 21]

* Sec. j/ . AS 14.17.041(e) is amended to read:

(e) Vocational education schedule:

ADM

Full-Time Equivalent 

5 - 1 0  

11 - 1B[25]

19[26] - 40

41 and over

No. Instructional Units 

1 

2 

3

3 plus 1 for each 20 pupils 

or fraction of 20 pupile in 

Full-Time Equivalent ADM

*. o__ o *c i/. 17 n A W f l  In «inr>ndr>d to read:

No. Instructional Units
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(h) Correspondence study schedules

ADM Ho. Instructional Units

Under 11 . 1
*

11 - 32 2

33-62 3

63-99 4

100 and over 4 plus 1 for each 30 pupils

or fraction of 30

* Sec. AS 14.17.051 is amended to read:

Sec. 14.17.051. INSTRUCTIONAL UNIT ALLOTMENT. The instructional 

unit allotment for each school district or regional educational attend­

ance area is an follows:

(1) for Gateway Borough School District, City and Borough of 

Juneau School District, and Anchorage School District, the district is 

entitled to receive the base instructional unit allotment»

(2) for fANNETTE ISLAND SCHOOL DISTRICT,] Petersburg City 

School District, Wrangell City School Dictrict, Sitka Borough School 

District, and Matanuska-Susitna Borough School District, the district or

■ area is entitled to receive 104 per cent of the base instructional unit 

allotment*
(3) for Annette Island School District, Craig City School 

District, Hydaburg City School District, Klawock City School District,
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Kake City School District, Chatham School District, [SKACWAY CITY SCHOOL 

DISTRICT,] Southeast Idnnd School District, nnd Kenai Peninsula B o r o u g h
t

School District, the district or area is entitled to:receive 108 per
t

cent of the base instructional unit allotment*

(4) for Pelican City School District, Iioonah City School 

District, and North Star Borough School District, the district or area 

is entitled to receive 112 per cent of the base instructional unit 

allotment*

(5) for Chup.ach School District, Copper River School Dis­

trict, Cordova City School District, Valdez City School District, [ADD]

Haines Borough School District, and Skopway City School District, the

district or area is entitled to receive 115 per cent of the b a G e
(

instructional unit allotment*

(6) for Henana City School District, Delta School District, 

Alaska Catev;ay School District, Upper Railbelt Regional School District, 

and Yakutat City School District [AND CHUGACIl SCHOOL DISTRICT], the 

district or area is entitled to receive 12.5 [120] per cent of the base 

instructional unit allotment*

(7) for Adak Regional School District the area is entitled to 

receive 140 per cent of the base instructional unit allotmentj

(C) for Pribilof Islands School District, Aleutian Chain 

School Dictrict, King Cove City School District, Sand Point City School 

District, nnd Unalnska City School Dictrict, the district or area is 

entitled to receive 150 per cent of the base instructional unit allot­

ment i

(9) for [YUKON FLATS SCHOOL DISTRICT,] Dillingham City School 

Dintrict, Bristol B:ty Borough School District, Southwest Regional School. 

Dictrict, and Lake Peninsula School District, [LOWER KUSKOKWIM SCHOOL
I

DISTRICT, GALENA CITY SCHOOL DISTRICT, KUSPUK SCHOOL DISTRICT, YUKON-
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KOYUKUK SCHOOL DISTRICT, NORTHWEST ARCTIC SCHOOL DISTRICT, SELAWIK CITY

SCHOOL DISTRICT, NOME CITY SCHOOL DISTRICT, BERING STRAITS SCHOOL

DISTRICT, IDÎ AROD AREA SCHOOL DISTRICT, NORTH SLOPE fOROlICH SCHOOL 

DISTRICT, LOWER YUKON SCHOOL DISTRICT, AND ST. MARY'S CITY SCHOOL

DISTRICT,] the district or area is entitled to receive 155 per cent of

the bace instruction unit allotment.

(10) For Kodiak Island School District, the district is 

entitled to receive 116 per cent of the base instructional unit allot­

ment̂

(11) For Lower Kuskokvln School District, Lower Yukon School 

District, the district or area Is entitled to receive 15? per cent of 

the bace instructional unit allotment;

(12) For Yukon Flats School Dictrict, Galena City School 

District, Kuspuk School District, Yukon-Koyukuk School District, North­

west Arctic .school District (Selawik City School District), Nome City 

School District, Boring Straits School District, Iditarod Area School 

District, North Slope Borough School District, and St. Mary's City School

Dictrict, the district or area is entitled t:o receive 159 per cent of the

bace instructional unit allotment.
— s--------------------------------

* Sec.--itT. AS 14.17.056 is amended to rend*

Sec. 14.17.056. BASE INSTRUCTIONAL UNIT. (a) The base instruc­

tional unit for the fiscal year beginning July 1, 1979 [1970] and ending 

June 30, 1900 [1979] in $31,900 [$29,000].

(b) The base instructional unit for fiscal years beginning on or 

after July 1, 1980 [1979] is $34t*»5 [$31,900].

* Sec. AS 14.17.250 la amended by adding a nev? paragraph to read*

(20) "correspondence study program" means an educational 

program carving elementary or accondary ctudents who do not have daily

access to a public school program.
» ♦
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* Sec. 13. AS 14.30.010(b)(10) is amended to readj

(10) is enrolled in a full-time program of correspondence 

study approved by the department or if a student is envoiled in a
*r ‘

centralized correspondence study before the effective date of this Act; 

III? THOSE SCHOOL DISTRICTS PROVIDING AN APPROVED CORRESPONDENCE STUDY 

PROGRAM, A STUDENT MAY EE ENROLLED EITHER IN T1IE DISTRICT CORRESPONDENCE 

PROGRAM OR IN THE CENTRALIZED CORRESPONDENCE STUDY PROGRAM}]

* Sec.'js/̂  AS 14.30.191(c) is amended to read*

(c) If a parent or guardian believes that the educational assess­

ment of hiG child is in error, he may request an independent examination 

and evaluation of the child. If '••substantial discrepancy exists 

between the educational assessment of the school district and the inde­

pendent evaluation, and if the parent or guardian so requests, a hearing 

shall be held before a hearing officer in order to resolve the discrep­

ancy between evaluations and to determine the appropriate educational 

program placement for the exceptional child. The Department of Education 

shall adopt regulations for the conduct of hearings authorized by this 

section and for the appointment and qualifications of the hearing 

officer. [REGULATIONS ADOPTED AND PROCEEDINGS CONDUCTED UNDER THIS

SECTION ARE SUBJECT TO THE ADMINISTRATIVE PROCEDURE ACT.)
!U

* Sec. AS 14.30 is amended by adding a new section to read?

Sec. 14.30.193. EDUCATIONAL ASSESSMENT FUND. (a) There is in the ' 

Department of Education an educational assessment fund v/hicli is an 

account in the general fund to receive money appropriated by the legis­

lature for assisting, school districts in carrying out the educational 

assessments required under AS 14.30.191(a).

(b) Money appropriated to the educational assessment fund shall be 

allocated to school districts by the department in accordance with 

regulations adopted by it.
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* Sec. 3rfr. AS 14.17.031(e) is repealed.

* Sec. Sections 4 and 14 of thic Act take effect inmediateW in
H r  v

accordance with AS 01.10.070(c). Sections 1 - 3, 5 - -W, irr? and 4-6 of this 

Act take effect July 1, 1980. J.
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O r ig in a l sp o n so rs : Dankworth, Stim son O ffe re d : 3/15/79
and S tu rg u le w sk i R e fe rre d : R u le s

IN  THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE B IL L  NO. 199 (F in a n c e ) am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  F IR S T  SESSION

A B IL L

Fo r an A c t e n t it le d : "An A ct r e la t in g  to  the  p u b lic  sch o o l fo u n d atio n

program ; to  e d u ca tio n a l assessm ents o f c h ild re n ; and 

p ro v id in g  fo r  an e f fe c t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c tio n  1 . AS 1 4 .1 7 .0 3 1 (b ) i s  amended to  re a d :

(b ) A sch o o l d is t r i c t  s h a ll  compute se p a ra te ly  th e  number o f

a llo w a b le  in s t r u c t io n a l u n it s  fo r  each o f i t s  e lem entary and secondary 

sch o o ls  e xcep t a s p ro v id ed  in  (c )  o f  t h is  s e c t io n .

*  S e c . 2 . AS 1 4 .1 7 .0 3 1 (d ) i s  amended to re a d :

(d ) I f  the  in s t r u c t io n a l u n it s  w h ich  a  sch o o l d is t r i c t  i s  e n t it le d  

to  under (a )  o f t h is  s e c t io n  d ecrease  by 10 p er cen t o r more from  one 

y e a r to  th e  n e x t , the  sch o o l d i s t r i c t  may u se  the la s t  ye a r b e fo re  th e  

re d u c tio n  a s  a base ye a r and o f f s e t  i t s  re d u c tio n  acco rd in g  to  the 

fo llo w in g  sch e d u le : (1 ) fo r  th e  f i r s t  y e a r a f t e r  the base y e a r , the

sch o o l d i s t r i c t  i s  e n t it le d  to  th e  in s t r u c t io n a l u n its  determ ined under

( a ) (1 ) [ ( a ) ]  o f  t h is  s e c tio n  p lu s  75 p er ce n t o f the  d if fe re n c e  in  

in s t r u c t io n a l u n it s  between th e  base y e a r and the  f i r s t  y e a r ; (2 ) fo r  

th e  second y e a r a f t e r  the base y e a r , th e  sch o o l d is t r i c t  i s  e n t it le d  to  

th e  in s t r u c t io n a l u n it s  determ ined under ( a ) (1 ) [ ( a ) ]  o f t h is  s e c t io n  

p lu s  50 p e r ce n t o f th e  d if fe re n c e  in  in s t r u c t io n a l u n it s  between the 

base y e a r and th e  second y e a r ; (3 ) fo r  the  th ird  y e a r a f t e r  th e  base 

y e a r , th e  sch o o l d i s t r i c t  i s  e n t it le d  to  th e  In s t ru c t io n a l u n it s  d e te r­

m ined under ( a ) (1 ) [ ( a ) ]  o f  t h is  s e c t io n  p lu s  25 p er ce n t o f th e  

d if fe re n c e  in  in s t r u c t io n a l u n it s  between th e  base y e a r and th e  th ird
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[seco nd ] y e a r . The sch ed u le  e s ta b lis h e d  in  t h is  su b se c tio n  i s  a v a ila b le  

to  a  sch o o l d i s t r i c t  fo r  th e  th re e  y e a rs  fo llo w in g  th e  base y e a r o n ly  so 

long  a s  th e  e n tit le m e n t to  in s t r u c t io n a l u n it s  under ( a ) (1 ) [ ( a ) ]  o f 

t h is  s e c t io n  fo r  each y e a r i s  le s s  than  th e  e n tit le m e n t in  th e  base 

v e a r .m

*  S e c . 3 . AS 1 4 .1 7 .0 3 1  i s  amended by adding a  new su b se ctio n  to  re a d :

(e ) The com m issioner may a u th o riz e  a  sch o o l d i s t r i c t  o p e ra tin g  a 

sch o o l in  a rem ote a re a  to  c a lc u la te  th e  number o f u n it s  to  w h ich  the  

rem ote sch o o l would be e n t it le d  i f  th a t  sch o o l w ere a se p a ra te  sch o o l 

d i s t r i c t  and to  in c lu d e  th a t number o f u n it s  in  the t o t a l number o f 

in s t r u c t io n a l u n it s  fo r  th e  d i s t r i c t .

*  S e c . 4 . AS 1 4 .1 7 .0 4 1 (e ) i s  amended to  re a d :

(e ) V o ca tio n a l ed u ca tio n  sch e d u le :

ADM

F u ll-T im e  E q u iv a le n t No. In s t r u c t io n a l U n its

5 - 1 0  1

11 -  18 [25 ] 2

1 9 [2 6 ] -  40 3

41 and o ver 3 p lu s  1 fo r  each 20 p u p ils

o r f r a c t io n  o f 20 p u p ils  in  

F u ll-T im e  E q u iv a le n t ADM

*  S e c . 5 . AS 1 4 .1 7 .0 5 1  i s  amended to  re a d :

S e c . 1 4 .1 7 .0 5 1 . INSTRUCTIONAL UNIT ALLOTMENT. The in s t r u c t io n a l 

u n it  a llo tm e n t fo r  each sch o o l d i s t r i c t  o r re g io n a l e d u ca tio n a l a tte n d ­

ance a re a  i s  a s  fo llo w s :

(1 ) fo r  Gateway Borough School D is t r ic t ,  C it y  and Borough o f 

Juneau School D is t r ic t ,  and Anchorage Schoo l D is t r ic t ,  th e  d i s t r i c t  i s  

e n t it le d  to  re c e iv e  the  base in s t r u c t io n a l u n it  a llo tm e n t;

(2 ) fo r  [ANNETTE ISLAND SCHOOL D IS T R IC T ,] P e te rsb u rg  C it y
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School D is t r ic t ,  W rangell C it y  School D is t r ic t ,  S itk a  Borough School 

D is t r ic t ,  and M atanuBka-Susitna Borough Schoo l D is t r ic t ,  th e  d i s t r i c t  o r 

a re a  i s  e n t it le d  to  re c e iv e  104 p er ce n t o f th e  base in s t r u c t io n a l u n it  

a llo tm e n t;

(3 ) fo r  A nnette  Is la n d  School D is t r ic t ,  C ra ig  C it y  School 

D is t r ic t ,  Hydaburg C it y  School D is t r ic t ,  K law ock C it y  School D is t r i c t ,  

ICake C it y  Schoo l D is t r ic t ,  Chatham Schoo l D is t r ic t ,  [SKAGWAY C ITY  SCHOOL 

D IS T R IC T ,] So u th east Is la n d  School D is t r ic t ,  and K en a i P e n in su la  Borough 

Schoo l D is t r ic t ,  the  d i s t r i c t  o r a re a  i s  e n t it le d  to  re c e iv e  108 p e r 

ce n t o f th e  base in s t r u c t io n a l u n it  a llo tm e n t;

(4 ) fo r  P e lic a n  C it y  School D is t r i c t ,  Hoonah C it y  School 

D is t r ic t ,  and N orth S ta r  Borough School D is t r ic t ,  the  d is t r i c t  o r a re a  

i s  e n t it le d  to  re c e iv e  112 per ce n t o f th e  base in s t r u c t io n a l u n it  

a llo tm e n t;

(5 ) fo r  Chugach School D is t r ic t ,  Copper R iv e r  School D is ­

t r i c t ,  Cordova C it y  School D is t r i c t ,  V a ld ez C it y  School D is t r i c t ,  [AND]

H aines Borough School D is t r i c t ,  and Skagway C it y  Schoo l D is t r ic t ,  th e

d is t r i c t  o r a re a  i s  e n t it le d  to  re c e iv e  115 per ce n t o f th e  base

in s t r u c t io n a l u n it  a llo tm e n t;

(6 ) fo r  Nenana C it y  School D is t r ic t  D e lta  School D is t r i c t ,

A la sk a  Gateway Schoo l D is t r ic t ,  Upper R a i lb e lt  R e g io n a l School D is t r ic t ,

and Y a k u ta t C it y  School D is t r ic t  [AND CHUGACH SCHOOL D IS T R IC T ], the

d is t r i c t  o r a re a  i s  e n t it le d  to  re c e iv e  125 [120 ] p er ce n t o f the base 

in s t r u c t io n a l u n it  a llo tm e n t;

(7 ) fo r  Adak R eg io n a l Schoo l D is t r ic t  the  a re a  i s  e n t it le d  to  

re c e iv e  140 p er ce n t o f th e  b ase in s t r u c t io n a l u n it  a llo tm e n t;

(8 ) fo r  P r ib i lo f  Is la n d s  Schoo l D is t r i c t ,  A le u t ia n  C hain  

School D is t r ic t ,  K ing  Cove C it y  School D is t r ic t ,  Sand P o in t C it y  School 

D is t r ic t ,  and U n alaska  C it y  Schoo l D is t r i c t ,  the  d is t r i c t  o r a re a  i s
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e n t it le d  to  re c e iv e  150 p er ce n t o f th e  base in s t r u c t io n a l u n it  a l lo t ­

m ent;

(9 ) fo r  [YUKON FLATS SCHOOL D IS T R IC T ,] D illin g h a m  C it y  School 

D is t r i c t ,  B r is t o l  Bay Borough Schoo l D is t r i c t ,  Southw est R eg io n a l School 

D is t r ic t ,  and Lake P e n in su la  Schoo l D is t r ic t ,  [LOWER KUSKOKWIM SCHOOL 

D IS TR IC T , GALENA C IT Y  SCHOOL D IS T R IC T , KUSPUK SCHOOL D ISTR IC T , YUKON- 

KOYUKUIt SCHOOL D ISTR IC T , NORTHWEST ARCTIC SCHOOL D IS T R IC T , SELAWIK C ITY  

SCHOOL D ISTR IC T , NOME C ITY  SCHOOL D ISTR IC T , BERING STRAITS SCHOOL 

D ISTR IC T , IDITAROD AREA SCHOOL D IS T R IC T , NORTH SLOPE BOROUGH SCHOOL 

D ISTR IC T , LOWER YUKON SCHOOL D ISTR IC T , AND S T . MARY'S C ITY  SCHOOL 

D IS T R IC T ,] the  d is t r i c t  o r a re a  i s  e n t it le d  to  re c e iv e  155 p e r ce n t o f 

th e  base in s t r u c t io n  u n it  a llo tm e n t.

(1 0 ) F o r K o d iak Is la n d  Schoo l D is t r i c t ,  th e  d i s t r i c t  i s

e n t it le d  to  re c e iv e  116 p er ce n t o f th e  base in s t r u c t io n a l u n it  a l lo t -  

mentj_

(1 1 ) Fo r Lower Kuskokwim School D is t r ic t ,  Lower Yukon Scho o l 

D is t r ic t ,  the  d i s t r i c t  o r a re a  i s  e n t it le d  to  re c e iv e  157 p er ce n t o f

t ie  base in s t r u c t io n a l u n it  a llo tm e n t;

(1 2 ) Fo r Yukon F la t s  School D is t r ic t ,  G alena C it y  Schoo l 

D is t r i c t ,  Kuspuk School D is t r i c t .  Yukon-Koyukuk School D is t r ic t ,  N orth­

w est A r c t ic  Schoo l D is t r ic t  (S e la w ik  C it y  Scho o l D i s t r i c t ) . Nome C it y  

Schoo l D is t r ic t .  B e rin g  S t r a it s  Schoo l D is t r ic t ,  Id ita ro d  A rea Schoo l 

D is t r i c t ,  N orth S lop e Borough Schoo l D is t r ic t ,  and S t . M ary 's  C it y  

Scho o l D is t r l  th e  d is t r i c t  o r a re a  i s  e n t it le d  to  re c e iv e  159 p er 

ce n t o f th e  base in s t r u c t io n a l u n it  a llo tm e n t.

*  S e c . 6 . AS 1 4 .1 7 .0 5 6  i s  amended to  re a d :

S e c . 1 4 .1 7 .0 5 6 . BASE INSTRUCTIONAL U N IT, (a ) The base in s t r u c ­

t io n a l u n it  fo r  th e  f i s c a l  y e a r b eg inn in g  J u ly  1 , 1979 [1978] and ending 

June 3 0 , 1980 [1979] i s  $31 ,900 [$ 2 9 ,0 0 0 ].
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(b ) The base in s t r u c t io n a l u n it  fo r  f i s c a l  y e a rs  b eg inn in g  on o r 

a f t e r  J u ly  1 , 1980 [1979] i s  $33 ,814  [$ 3 1 t 9 0 0 ].

*  S e c . 7 . AS 1 4 .3 0 .1 9 1 (c ) i s  amended to  re a d :

(c )  I f  a p a re n t o r g u a rd ian  b e lie v e s  th a t th e  e d u ca tio n a l a s s e s s ­

ment o f h is  c h ild  i s  in  e r r o r , he may re q u e st an independent exam inatio n  

and e v a lu a tio n  o f the  c h ild . I f  a s u b s ta n t ia l d isc re p a n cy  e x is t s  

between the  e d u ca tio n a l assessm ent o f the  sch o o l d i s t r i c t  and th e  in d e ­

pendent e v a lu a t io n , and i f  th e  p a re n t o r g u ard ian  so re q u e s ts , a h e a rin g  

s h a ll  be h e ld  b e fo re  a  h e a rin g  o f f ic e r  in  o rd e r to  re s o lv e  th e  d is c re p ­

ancy between e v a lu a tio n s  and to  determ ine th e  a p p ro p ria te  e d u ca tio n a l 

program p lacem ent fo r  the  e x c e p tio n a l c h ild . The Departm ent o f Educa­

t io n  s h a l l  adopt re g u la t io n s  fo r  the  conduct o f h e a rin g s  a u th o rize d  by 

t h is  s e c t io n  and fo r  th e  appointm ent and q u a lif ic a t io n s  o f the  h e a rin g

o f f ic e r .  [REGULATIONS ADOPTED AND PROCEEDINGS CONDUCTED UNDER TH IS 

SECTION ARE SUBJECT TO THE ADMINISTRATIVE PROCEDURE A C T .]

*  S e c . 8 . AS 1 4 .3 0  i s  amended by adding a  new s e c t io n  to  re a d :

S e c . 1 4 .3 0 .1 9 3 . EDUCATIONAL ASSESSMENT FUND, (a )  Th ere  i s  in  the
I

Departm ent o f  Ed u catio n  an e d u ca tio n a l assessm ent fund w hich  i s  an 

account in  the  g e n e ra l fund to  re c e iv e  money a p p ro p ria te d  by th e  le g is ­

la tu re  fo r  a s s is t in g  sch o o l d is t r i c t s  in  c a rry in g  o u t the  e d u ca tio n a l 

assessm ents re q u ire d  under AS 1 4 .3 0 .1 9 1 (a ) .

(b ) Money ap p ro p ria te d  to  th e  e d u ca tio n a l assessm ent fund s h a l l  be
|

a llo c a te d  to  sch o o l d is t r i c t s  by th e  departm ent in  acco rd ance  w ith  

re g u la t io n s  adopted by i t .

*  S e c . 9 . S e c tio n s  3 and 7 o f t h is  A c t ta k e  e f fe c t  im m ed ia te ly  in  

acco rdance w ith  AS 0 1 .1 0 .0 7 0 (c ) . S e c tio n s  1 , 2 , 4 -  6 , and 8 o f t h is  A ct 

ta ke  e f fe c t  J u ly  1 , 1980.
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Introduced: 2/13/79 
Referred: Health, Education and 
Social Services and Finance

1 IN THE SENATE
BY DANKWORTH, STIMSON AND 
STURGULEWSKI

2 SENATE BILL NO. 199

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 ELEVENTH LEGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the public school foundation pro-

7 gram; and providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section L. AS 14.17.041(b) is amended to read:

1 0 (b) Elementary schools in districts with ADM of 1,000 or over:

1 1 ADM No. Instructional Units

1 2 under 20 2

13 20-32 3

14 33-46 4

15 47 - 62 5

16 63-80 6

17

18

81-99 7 

100 and over [ - 3005] 7 plus 1 for each 19 Dupils

19 or fraction of 19

2 0 [3006 AND OVER 160 PLUS 1 FOR EACH 21 PUPILS

2 1 OR FRACTION OF 21]

2 2 * Sec. 2. AS 14.17.041(d) is amended to read:

23 (d) Secondary schools in districts with ADM of 1,000 or over:

24 ADM No. Instructional Units

25
under 33 3

26

27

28

33-46 4 

47-62 5 

63-80 6

23. 81-99 7

-1- SB 199
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[3006 AND OVER

* Sec. 3. AS 14.17.041(f) is amended to

(f) Special education schedule: 

ADM

Full-Time Equivalent 

5 - 8  

9-15 

16 - 24 

25 - 35 

36 and over

100 and over [ - 3005]

* Sec. 4. This Act takes effect July 1,

7 plus 1 for each 19 pupils 

or fraction of 19

160 PLUS 1 FOR EACH 21 PUPILS 

OR FRACTION OF 21]

read:

No. Instructional Units

1

2

3

4

4 plus 1 for each ]_ [11] pupils 

or fraction of _7 [11] 

pupils in full-time equi­

valent ADM

1979.
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D a t e :
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Driginal sponsors: Dankworth, Stimson
and Sturgulewski

IN T H E  S E N A T E  T->Y THE FINAN CE C O M M I T T E E

H O U S E  CS FOR CS FOR S E N A T E  B I L L  NO. 199 (Finance)

IN T H E  L E G I S L A T U R E  OF T H E  STAT E OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A BILL

For an A c t  entitled: "An A c t  r e l a t i n g  to support for schools and amending

the p ublic school f o u n d a t i o n  program; and p r o v idin g for 

a n  e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. AS 1 4 . 0 8 . 1 1 1  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(9) submit to the c o m m i s s i o n e r  b y  June 1 of each fiscal year,

a r eport d e s c r i b i n g  the impro v e m e n t s  w h i c h  w i l l  be m a d e  in the q u ality 

or q u a n t i t y  of i n s t r u c t i o n a l  services p r o v i d e d  to students in a t t e n d a n c e  

in the d i s t r i c t  for the f o l l o w i n g  fiscal year; the r ep ort submitted  for 

f iscal years b e g i n n i n g  after June 30, 1981, shall include an e v a l u a t i o n  

of the e xtent to w h i c h  the i m p r o v e m e n t s  p r o p o s e d  for the prior fiscal 

year h a v e  b e e n  achieved.

* Sec. 2. AS 1 4 . 1 4 . 0 9 0  is a m e n d e d  b y  a d d i n g  a n e w  p a r a g r a p h  to read:

(7) submit to the c o m m i s s i o n e r  b y  June 1 of e a c h  fiscal year,

a r e p o r t  d e s c r i b i n g  the improv e m e n t s  w h i c h  w i l l  be made in the qual ity 

or q u a n t i t y  of i n s t r u c t i o n a l  services p r o v i d e d  to students in attend a n c e  

in the d i s t r i c t  for the f o l l o w i n g  fiscal year; the r eport subm itted for 

f isca l years b e g i n n i n g  after J u n e  30, 1981, shall include a detailed 

e v a l u a t i o n  of the e xtent  to w h i c h  the i m p rov ements p r o posed  for the 

p r i o r  f iscal year h a v e  b e e n  achieved.

* Sec. 3. AS 1 4 . 1 7 . 0 2 1  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 14.17.021. BASIC STATE AID. (a) T h e  a m ount of b a s i c  state

a id for w h i c h  e a c h  dis tr i c t  is e l i g i b l e  is c a l c u l a t e d  b y  m u l t i p l y i n g  the 

i n s t r u c t i o n a l  u n i t  a l l o t m e n t  of the d i s t r i c t  as e s t a b l i s h e d  under AS 14.-
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17.052 b y  the n u m b e r  of a l l o wabl e i n s t r u c t i o n a l  u n i t s  in the d i s trict as 

e s t a b l i s h e d  u n d e r  AS 14.17.031 and 14.17.041.

(b) To the m a x i m u m  extent p e r m i t t e d  u n d e r  sec. 5(d)(2) of P.L. 

81-874, as amended, (20 U.S.C. 240(d)) and the r e g u l a t i o n s  a d o p t e d  u n d e r  

it (45 C.F.R. 1 1 5 . 6 0-115. 66), the a mount of b a s i c  state aid to a distr i c t  

shall be r e d u c e d  b y  the e n t i t l e m e n t  of the d i s t r i c t  to federal finan cial 

a s s i s t a n c e  u n d e r  P.L. 81-874, as amended, (20 U.S.C. 236-244), for the 

p rior fiscal year.

* Sec. 4. AS 1 4 . 1 7 . 0 2 2  is a m ended to read:

Sec. 14.17.022. FUNDS FOR C E N T R A L I Z E D  C O R R E S P O N D E N C E  STUDY. Funds 

for p r o v i d i n g  c e n t r a l i z e d  c o r r e s p o n d e n c e  study p r o g r a m s  for students not 

e n r o l l e d  in an a p p r o v e d  school distric t c o r r e s p o n d e n c e  s t u d y  p r o g r a m  m a y  

[SHALL] i n c l u d e  an a p p r o p r i a t i o n  [FROM T H E  P U B L I C  S C H O O L  F O U N D A T I O N  

ACCOUNT] in a n  a mount not to e xceed the a m o unt c a l c u l a t e d  b y  m u l t i p l y i n g  

the b a s e  i n s t r u c t i o n a l  u n i t  b y  the total n umber of i n s t r u c t i o n a l  units 

as d e t e r m i n e d  b y  a p p l y i n g  the n u m b e r  of c o r r e s p o n d e n c e  students to 

AS 14.17.041(a).

* Sec. 5. AS 14.17 is a m ended b y  adding  a n e w  s e c t i o n  to read:

Sec. 14.17.023. S U P P L E M E N T A L  E Q U A L I Z A T I O N  AID. (a) In a d d i t i o n  

to b a s i c  state aid u n d e r  AS 14.17.021, e a c h  district is e n t i t l e d  to 

s u p p l e m e n t a l  e q u a l i z a t i o n  aid, as d e t e r m i n e d  in ( b ) , (c) and (d) of this 

section.

(b) T h e  a mou nt of s u p pl emental e q u a l i z a t i o n  aid for a d i s trict is 

c a l c u l a t e d  b y  m u l t i p l y i n g  the A D M  of the d i s t r i c t  as r e p o r t e d  for the 

p r i o r  fiscal year under AS 14.17.18 0 by the am ount p er A D M  c a l c u l a t e d  in

(c) of this section.

(c) T h e  amount per A D M  of s u p p l e m e n t a l  e q u a l i z a t i o n  aid is c a l c u­

lated as the a mount equal to the a v e rage local tax c o n t r i b u t i o n s  per 

p upil in a v e rage d a i l y  m e m b e r s h i p  for school o p e r a t i n g  costs in the city
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and b o r o u g h  school districts in the prior fiscal year, or in the fiscal 

year e n d i n g  J u l y  30, 1979, w h i c h e v e r  is higher.

(d) T h e  amount of supplementa l e q u a l i z a t i o n  aid d e t e r m i n e d  in (b)

of this s e c t i o n  shall be r e d u c e d  in those districts that p r o v i d e  local 

t a x  c o n t r i b u t i o n s  b y  the amount of the a v erag e local tax c o n t r i b u t i o n s

per pupil d e t e r m i n e d  in the district u n d e r  (c) of this section.

* Sec. 6. AS 14.1 7.031(b) is amended to read:

(b) A  school d i s trict shall c o m pu te s e p a r a t e l y  the n u m b e r  of 

a l l o w a b l e  i n s t r u c t i o n a l  units for each of its e l e m e n t a r y  and s e c o n d a r y  

schools e x c e p t  as p r o v i d e d  in (c) of this section.

* Sec. 7. AS 14.17.031(d) is amended to read:

(d) If the i n s t r u c t i o n a l  units w h i c h  a school d i s t r i c t  is e n t i t l e d  

to un der (a) of this s e c t i o n  decrease b y  10 p e r c e n t  or m o r e  f r o m  one 

year to the next, the school d istrict m a y  u s e  the last year b e f o r e  the 

r e d u c t i o n  as a base year and offset its r e d u c t i o n  a c c o r d i n g  to the 

fo l l o w i n g  schedule: (1) for the first year after the b a s e  year, the

school d i s t r i c t  is e n t i t l e d  to the i n s t r u c t i o n a l  units d e t e r m i n e d  u n d e r

( a ) (1) [(a)j of this s e c t i o n  plus 75 p e rcent of the d i f f e r e n c e  in i n­

str u c t i o n a l  units b e t w e e n  the base year and the first year; (2) for the 

se c o n d  year after the b a s e  year, the school d i s trict is e n t i t l e d  to the 

i n s t r u c t i o n a l  un its d e t e r m i n e d  under ( a ) (1) [(a)] o f  this s e c t i o n  plus 

50 p e r c e n t  of the d i f f e r e n c e  in instru c t i o n a l  units b e t w e e n  the b a s e  

y e a r  and the s e c o n d  year; (3) for the third year after the b a s e  year, 

the school distr i c t  is e n t itled to the i n s t r u c t i o n a l  u nits d e t e r m i n e d  

u n d e r  ( a ) (1) [(a)] of this s e c tio n plus 25 p e r c e n t  of the d i f f e r e n c e  in 

i n s t r u c t i o n a l  u nit s b e t w e e n  the base year and the third [SECOND] year. 

T h e  sch ed u l e  e s t a b l i s h e d  in this s u b s e c t i o n  is a v a i lable  to a school 

distric t for the three years f o l l o w i n g  the b a s e  year o n l y  so long as the 

e n t i t l e m e n t  to in stru c t i o n a l  units u n d e r  ( a ) (1) [(a)] o f  this s e c t i o n
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for each year is less than the e n t i t l e m e n t  in the b a s e  year. This s u b­

section does not a p p l y  to a d e c r e a s e  in i n s t r u c t i o n a l  units r e s u l t i n g  

f r o m  a loss of e n r o l l m e n t  w h i c h  occurs as a r esul t of a b o u n d a r y  change 

u n d e r  AS 29.

* Sec. 8. AS 1 4 . 1 7.031  is a m e n d e d  b y  a d ding a n e w  s u b s e c t i o n  to read:

(e) Th e c o m m i s s i o n e r  m a y  a u t h o r i z e  a school d i s t r i c t  o p e r a t i n g  a 

school in a r e m o t e  a r e a  to c a l c u l a t e  the n umber of i n s t r u c t i o n a l  units 

to w h i c h  the r e m o t e  school w o u l d  be e n t i t l e d  if that school w e r e  a 

s e p arate school d i s t r i c t  and to include that n u m b e r  of i nstru c t i o n a l  

units in the total n u m b e r  of instri -:tional units for the district.

* Sec. 9. AS 14.17.041(a) is r e p e a l e u  and r e - e n a c t e d  to read:

(a) E l e m e n t a r y  schools:

A D M  No. I n s t r u c t i o n a l  Units

u n d e r  32 3

3 2 - 4 6  4

4 7 - 6 2  5

6 3 - 8 0  6

81 and over 6 plu s 1 for each 18

pupils in A D M  or 

f r a c t i o n  of 18

* Sec. 10. AS 14.17.041(c)  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(c) S e c o n d a r y  schools:

A D M  No. I n s t r u c t i o n a l  Units

u n d e r  30 4

3 0 - 5 9  6

60 - 89 8

90 and over 10 plus 1 for each

20 pupils or 

f r a c t i o n  of 20 
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* Sec. 11. AS 14.17.041(c) is amended to read:

(c) S e c o n d a r y  schools:

A D M No. I n s t r u c t i o n a l  Units

u n d e r  30

30 - 59 6

60 - 89 8

90 and over 10 plus 1 for each

18 [20] pupils or 

f r a c t i o n  of _18 [20]

* Sec. 12. AS 14.17.051(8) is a m e n d e d  to read:

(8) for P r i b i l o f  Islands School District, A l e u t i a n  Chain 

School District, K i n g  Cove City School District, Sand Point C i t y  School 

D i s t r i c t , and U n a l a s k a  Ci ty School District, the d i s t r i c t  or a r e a  is e n­

titl e d  to r e c eive 150 p e r c e n t  of the b a s e  instru c t i o n a l  u n i t  allotment;

* Sec. 13. AS 14.17 is a m e n d e d  b y  a dding a n e w  s e c t i o n  to read:

Sec. 14.17.052. I N S T R U C T I O N A L  U N I T  A L L O T M E N T  D I F F E R E N T I A L  AND

REVISION. (a) The c o m m i s s i o n e r  shall e s t a b l i s h  b y  regulation, e f f e c­

tive J u l y  1, 1981, a table of d i fferentia l i n s t ructio nal u n i t  a l l o tment 

v a l u e s  for all school districts, w i t h  the A n c h or age district as the base 

unit value.

(b) The c o m m i s s i o n e r  shall r e v i s e  the table of d i f f e r e n t i a l  i n­

stru c t i o n a l  unit a l l o tment values for the f o l l owing fiscal years b i­

en n i a l l y  b y  J a n u a r y  15 b y  regulation. The r e v i s i o n  shall be based on a 

b i e n n i a l  s t u d y  made by the U n i v e r s i t y  of Alaska. The s t u d y  shall e s t a b­

lish the a p p r o p r i a t e  d i fferen tial elements and w e i g h t i n g  factors for 

i n s t r u c t i o n a l  units and shall include a process for p e r i o d i c  revisions 

of the d i ffe rential i n s t ructional uni t all otment values.

(c) The c o m m i s s i o n e r  shall use the table of d i f f e r e n t i a l  i n s t r u c­

tional uni t a l l o tment values and the revision s to that table in deter-
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m i n i n g  s t ate aid u n d e r  this chapter.

* Sec. 14. A S  1 4 . 1 7 . 0 5 6  is r e p e a l e d  and r e - e n a c t e d  to read:

Sec. 14.17.056. B A S E  I N S T R U C T I O N A L  U N I T  VALUE. The b a s e  i n s t r u c­

tional u n i t  value for fiscal years b e g i n n i n g  on or after J u l y  1, 1980, 

is $34,228.

* Sec. 15. AS 1 4 . 1 7 . 0 5 6  is a m e n d e d  to read:

Sec. 14.17.056. BA SE I N S T R U C T I O N A L  UNIT VALUE. The b a s e  i n s t r u c­

tional unit v a l u e  for fiscal years b e g i n n i n g  on or after J u l y  1, 1981 

[1980], is $37,00 0 [$34,228].

* Sec. 16. AS 14.17 is a m en ded b y  a ddin g a n e w  s e ction to read:

Sec. 14.17.081. M I N I M U M  E X P E N D I T U R E  FOR INSTRUCTION. (a) Ea ch

di s t r i c t  shall b u d g e t  for and s p e n d  a m i n i m u m  of 55 p e r c e n t  of its

school o p e r a t i n g  fund in each fiscal year on the i n s t r u c t i o n a l  co mponent

of the distric t budget.

(b) T h e  c o m m i s s i o n e r  shall reject a d istrict b u dget w h i c h  does not 

c o m p l y  w i t h  this section, and shall w i t h h o l d  payments of state aid from 

that distr i c t  until the school b o a r d  of the d i s tr ict revises the d i s­

trict b u d g e t  to c o n f o r m  w i t h  this section.

(c) T h e  c o m m i s s i o n e r  shall r e v i e w  the annual audits of each d i s­

trict for c o m p l i a n c e  w i t h  the e x p e n d i t u r e  r e q u i r e m e n t s  of this section. 

If a dist rict does not m e e t  those req uirements, the c o m m i s s i o n e r  shall 

c a l c u l a t e  the p e r c e n t a g e  of d e f i c i e n c y  in r e q u i r e d  e x penditur es and 

w i t h h o l d  that p e r c e n t a g e  f r o m  state aid paid to the district in the next 

fiscal year.

(d) The c o m m i s s i o n e r  shall submit an annual r e port on state aid 

payment s w i t h h e l d  u n d e r  (c) of this s e c t i o n  to the L e g i s l a t i v e  Budget 

and A u d i t  Committe e by J a n u a r y  15 of each year.

* Sec. 17. AS 14,17 is a m e n d e d  by a dd ing a n e w  s e c t i o n  to read:

Sec. 14.17.082. D E D U C T I O N  OF STATE AID FOR FUND B A LANCE INCREASE.
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T h e  comm is s i o n e r  shall r e v i e w  the annual audit of each d i s trict to 

a s c e r t a i n  changes in the y e a r - e n d  o p e r a t i n g  fund b a l a n c e  of the district. 

If an annual audit indicates that a district has an i n c r ease in its 

y e a r - e n d  o p e r a t i n g  fund b a l a n c e  over the y e a r - e n d  o p e r ati ng fund b a l a n c e  

for the p r e c e d i n g  year, and the r e s u l t i n g  b a la nce exceeds e ight p e r c e n t  

of the school o p e r a t i n g  fund expenditures, the c o m m i s s i o n e r  shall deduct 

50 p e r c e n t  of that i n c r e a s e  in c a l c u l a t i n g  state aid for that district 

u n d e r  AS 14,17.021. T h e  c o m m i s s i o n e r  shall submit an anmial r e port of 

d e d u c t i o n s  made under this s e c t i o n  to the L e g i s l a t i v e  Budget and Audit 

C o m m i t t e e  b y  J a n u a r y  15 of eac h year.

* Sec. 18. AS 1 4 . 1 7 . 1 8 0  is a m e n d e d  to read:

Sec. 14.17.180. P A Y M E N T  U N D E R  F INAL COMPUTATION. B e f o r e  June 16 

e a c h  district shall t r a n s m i t  to the commis s i o n e r  a final c o m p u t a t i o n  of 

the district's state aid. The c o m m i s s i o n e r  shall process each d i s­

trict's c o m p u t a t i o n  in the m a n n e r  p r o v i d e d  by AS 14 .17.150(a). However, 

in no event m a y  the e n t i t l e m e n t  of a school district to state aid u n d e r  

AS 14.17.021 be less than that co mpu t e d  u n d e r  this s e cti on for the p r e­

ced i n g  fiscal year, e x cept as o t h e r w i s e  p r o v i d e d  in AS 14.17.031 [AS 14.- 

17.170]. Addition al state aid shall be o b l i gated b y  the c o m m i s s i o n e r  

b e f o r e  J u n e  30. If the d i s trict r e c e i v e d  more state aid m o n e y  than it 

w a s  e n t itled to u nder this chapter, it shall immediately, after n o ti ce 

f r o m  the c ommis s i o n e r  of the overpayment, remit the amount of o v e r­

pa y m e n t  to the commis s i o n e r  to be r e t u r n e d  to the public school f o u n­

dat i o n  account.

* Sec. 19. AS 14.17.190 is a m e n ded by a d ding a n e w  s u b s e c t i o n  to read:

(c) A district m a y  not be p aid m o n e y  a p p r o p r i a t e d  to the f o u n d a t i o n  

a c c o u n t  in any fiscal year u n le ss its bo ard has submi t t e d  the report 

r e q u i r e d  b y  AS 14.14.090(7) or AS 14.08.111(9).

* Sec. 20. AS 14. 17.225 is r e p e a l e d  and r e - e n a c t e d  to read:
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Sec. 14.17.225. C O N S T R U C T I O N  AND I M P L E M E N T A T I O N  OF CHAPTER. (a) 

This chapter m a y  not be c o n s t r u e d  so as to create a debt of the state.

(b) M o n e y  to carry out the p rovisi ons of AS 14.17.021 - 14. 17.023 

m a y  be a p p r o p r i a t e d  a n n u a l l y  b y  the l egisl ature into the p u b l i c  school 

f o u n d a t i o n  account.

(c) If the amount of m o n e y  in the p ublic school f o u n d a t i o n  account 

is i n s u f f i c i e n t  to p a y  the state aid a u t h o r i z e d  unde r AS 1 4 . 1 7.02 1 - 

14.17.024, the a v a i lab le m o n e y  shall be distri b u t e d  as follows:

(1) first for full a l l o c a t i o n  u n d e r  AS 14.17.021;

(2) next for full a l l o c a t i o n  under AS 14.17.022; and

(3) last for a l l o c a t i o n  u n d e r  AS 14.17.023.

(d) If the amount of m o n e y  in the p ublic school f o u n d a t i o n  account 

is i n s u f f i c i e n t  to p r ovide a full a l l o c a t i o n  under (c)(1) - (3) of this

section, the amount of m o n e y  a v a i l a b l e  shall be distri b u t e d  pro rata

am o n g  the districts.

(e) M o n e y  n e c e s s a r y  to c a r r y  out the provisi ons of AS 14.17 .205 

m a y  be a p p r o p r i a t e d  a n n u a l l y  to the department. If the amount a p p r o­

pr i a t e d  is insuf f i c i e n t  to meet the alloca t i o n s  author i z e d  u n d e r  AS 14.- 

17.205, the amount shall be d i s t r i b u t e d  pro rata among eligibl e d i s­

tricts .

Sec. 21. AS 14.17.250(3) is a m e nded to read:

(3) " district" m eans any city or b o rough school d i s t r i c t  or 

r e g i o n a l  e d uc ational a t t e n d a n c e  a r e a ;

Sec. 22. AS 14.17.250(9) is r e p e a l e d  and r e - e n a c t e d  to read:

(9) " secondary school"  means a school of grades seven through 

twelve, or an approp r i a t e  c o m b i n a t i o n  of grades w i t h i n  that range; w h e n  

g r ade s seven, eight, nine, or ten are o r g a nized s e p a r a t e l y  as a m i ddle 

or j u n i o r  h i g h  school, or grades ten t h r ough twelve are o r g a n i z e d  s e p a­

rat e l y  as a senior h i g h  school, each school is considered a s e p a r a t e
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s e c o n d a r y  school for the p u r p o s e s  of this chapt er if

(A) the school is c o n d u c t e d  in a s e p a r a t e  school plant 

facility, or

(B) the school is a c c r e d i t e d  b y  the N o r t h w e s t  A c c r e­

dit i n g  Association, or

(C) if a m i d d l e  or j u n i o r  h i g h  school, the school i n­

cludes a m i n i m u m  A D M  of 20 studen ts in grades seven and eight;

* Sec. 23. AS 14.17.041(d) and 1 4 . 1 7 . 2 1 5  are repealed.

* Sec. 24. AS 14.08.121; AS 14 .17.041(b),  14.17.051  and 1 4 . 1 7 . 0 7 1  are

r epealed.

* Sec. 25. S e c t i o n  8 of this Act is r e t r o a c t i v e  to J u l y  1, 1978.

* Sec. 26. S e c tions 1, 2, 4, 6, 7, 10, 13, 14, 16 - 19, 22 and 23 of this

Act take effect J u l y  1, 1980.

* Sec. 27. Sections 3, 5, 9, 11, 15, 20, 21 a n d  24 of this Act take 

e ffec t J u l y  1, 1981.

* Sec. 28. Sections 8 and 12 of this Act take effect i m m e d i a t e l y  in 

a c c o r d a n c e  with AS 01.10.070(c).
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FISCAL NOTE
I. REQUEST

Bill/Resolution No. HCS FOR CSSB 199 ( F i n a n c e ) ____________________________________________
Title An A c t r e l a t i n g  t o  s u p p o r t  f o r  s c h o o l s  & am end in g  t h e  p u b l i c  s c h o o l  
Requested bv R e p . M e e k in s _________________________________________p ate f o u n d a t i o n  p r o g r a m

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected______ E du e a t i o n  ________________________________________ __
Program Category Affected ' F o u n d a t i o n  S u p p o r t _____________________________________
BRU, Program, or Subprogram(s) Affected F o u n d a t i o n  s u p p o r t ______________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY  80 FY  81 FY 82 FY 83 FY 84 FY  85
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL '
400 COMMODITIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC. 3 8 , 0 0 0 . 0 A 3 ,  9 0 5 . I

TOTAL
_______ 38,000.0 A3,905.2

FUNDING (Thousands o f  Dollars)
GENERAL FUND 3 8 , 0 0 0 . 0 4 3 , 9 0 5 . 1

FEDERAL FUNDS
OTHER (Specify Fund Source"'

.

POSITIONS
FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section I I I )
FISCAL YEAR 1981

Section 6: Separate Elementary Sites
Section 10: Secondary Formula
Section 1A: Increase Unit Value
Section 13: Biennial Area Differencial

$ 7 , A17 . A 
13,186.5 
17,171.8 

22A . 3 
$38,000.0

FISCAL YEAR 1982
Section 9: Elementary Formula $ 3,A2A.5
Section 11: Secondary Formula 5,776.0
Section 15: Increase Unit Value 21,593.8
Section 2A: Eliminate 3 %  local 3,968.7
Section 5: Supplemental Equalization 9,1A2 .2

.
$A3,905. 2

DATE April 8, 1980 PREPARED BY Dave Scott, F i s c a fialys t
AGENCY Legisla.t ive Finance DivisionIV.

Original:
cc:

Legislative Finance PHONE
Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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Fiscal  Y e a r  1981

S e p a r a t e  E l e m e n t a r y  Sites 

S e c o n d a r y  F o r m u l a  C h a n g e s  

I n c r e a s e  U n i t  V a l u e  - 7.3% 

B i e n n i a l  A r e a  D i f f e r e n t i a l

C i t y / B o r o u g h

7,340.8

5,993.4

12,928.6

26,262.8

R E A A

76.6

7.193.1

4.243.2

11,512.9

DOE

224.3

224.3

Fiscal Y e a r  1982

S e c o n d a r y  F o r m u l a  C h a n g e  5,589.4

E l e m e n t a r y  F o r m u l a  C h a n g e  2,210.8

E l i m i n a t e  3% L o c a l  E f f o r t  3,968.7

S u p p l e m e n t a l  E q u a l i z a t i o n  A i d  9,142.2 

I n c r e a s e  U n i t  V a l u e  - 8.1% .16,323.0

186.6

1,213.7

5,270.8

37,234 .1 6,671.1

T otal - 2 Y e a r  63,496.9 1 8 , 1 8 4 . 0  224.3

% of P r o g r a m

I n i t i a l  F Y  81 76 .3% 23.7%

R e v i s e d  F Y  82 76.3% 23.7%

T o t a l

7,417.4

1 3 , 1 8 6 . 5

17,17-1.8

224.3

3 8 , 0 0 0 . 0

5,776.0

3 , 424.5

3,968.7

9,142.2

2 1 , 5 9 3 . 8

4 3 , 9 0 5 . 2

8 1 , 9 0 5 . 2
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F i s c a l  Y e a r  1981

- S e p a r a t e  E l e m e n t a r y  Si te C a l c u l a t i o n  - S e c t i o n  6, p a g e  3

- S e c o n d a r y  F o r m u l a  c h anges - S e c t i o n  10, p a g e  4
*

- I n c r e a s e  U n i t  V a l u e  - S e ction 14, p a g e  6

- B i e n n i a l  A r e a  D i f f e r e n t i a l  - S e c t i o n  13, p a g e  5

- C e n t r a l i z e d  C o r r e s p o n d e n c e  Study - S e c t i o n  4, p a g e  2

- M i n i m u m  E x p e n d i t u r e  for I n s t r u c t i o n  - S e c t i o n  16, p a g e  6

- S c h o o l  B o a r d  r e p o r t  on i m p r o v e m e n t  of i n s t r u c t i o n a l  s e r v i c e s  - 
S e c t i o n  1, p. 1; S e c t i o n  2, p. 1; S e c t i o n  19, p. 7

- D e d u c t i o n  of State A i d  for F u n d  B a l a n c e  I n c r e a s e  - S e c t i o n  17, p a g e  6

- R e v i s e d  S e c o n d a r y  school d e f i n i t i o n s  - S e c t i o n  22, p a g e  8

F i s c a l  Y e a r  1982

- S e c o n d a r y  F o r m u l a  c h a nges - S e c t i o n  11, p a g e  4

- E l e m e n t a r y  F o r m u l a  c h a n g e s  - S e c t i o n  9, p a g e  4

- E l i m i n a t i o n  of 3% local e ffort - S e c t i o n  24, page 9; S e c t i o n  3, p a g e  1

- S u p p l e m e n t a l  E q u a l i z a t i o n  Aid - S e c t i o n  5, p a g e  2

- I n c r e a s e  U n i t  V a l u e  - S e c t i o n  15 - page 6

- E l i m i n a t i o n  of s e p a r a t e  I n -l ieu p r o g r a m  for R E A A  - S e c t i o n  5, p a g e  2; 
S e c t i o n  24, page 9
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Se n a t o r  J o h n  Sackett 
A l a s k a  State L e g i s l a t u r e  
P o u c h  V
Juneau, A l a s k a  99811 

Dear S e nator Sackett:

This l e t t e r  is in s u pport of the HCS S B - 1 9 9 j - Titled, "Amending the 
P u b l i c  School F o u n d a t i o n  P r o g r a m  "

I s u p p o r t  y o u r  efforts to seek the p a s s a g e  of this bill as soon as 
p o s s i b l e .  M y  u n d e r s t a n d i n g  of that p r o c e s s  ind icates to me the de sire 
of S e n a t o r  Ferguson, Reps. Joe M o n t g o m e r y  and P a p p y  M o s s  to pass 
l e g i s l a t i o n  w h i c h  w i l l  bring into p r oper focus d o l l a r s  for e d u c a t i o n  
in a p p r o p r i a t e  and equal amounts. C u r r e n t  b u d g e t  forecasts for our 
d i s t r i c t  are such t h a t  early p a ssage  of the founda t i o n  p a c k a g e  will 
p r o v i d e  the d o l l a r s  n e c e s s a r y  to c o n t i n u e  the h i g h  q u a l i t y  of ed ucation 
in o u r  school.

C o n s equen tly, I support those e f forts m a d e  by you and those supportive 
to education.

c c : S e n a t o r s  Don. Bennet, M. Dankworth, Glenn Hackney, Bill summer, Bill Ray 
Reps. R. M e e k i n g s  Jr., Oral F r e e m a n , J i m  Duncan, P h i l l i p  G u y , J o e  McKinnon, 
P a p p y  Moss, Brian Rogers, Ernie Haugen, Joe Montgomery.

Sincerely,

C

Supt. of Schools

S I S : d e



M E M O R A N D U M State  of A la s k a
TO:

The Honorable Russ Meekins 
Chairman, House Finance Committee 
Eleventh Alaska State Legislature

FROM:
Marshall L. Lind, Commissioner 
Department of Education

DATE: 

FILE NO: 

TELEPHONE NO: 

SUBJECT:

March 31, 1980

Equalization PL 81-874 
"Disparity Test"

Per your request of Friday, March 28, 1980, I am providing the following 
summary regarding equalization of state aid to public schools, and the 
relationship between PL 81-874, Federal Aid to Local School Districts 
Affected by Federal Activity, and state efforts to equalize revenues.

I. Background

Because education per se is not addressed in the U.S. Constitution, it 
is specifically mentioned in all state constitutions. Because the 
individual state constitutions require education as a state function, 
the courts have generally viewed education as a "fundamental right" rather 
than a mere "privilege" with respect to the citizens of states. Therefore, 
as a generally held fundamental right, education falls under constitutional 
and general statutory law provisions concerning equal protection and 
equal opportunity. Since no concensus has been reached as to what the 
specific outputs of education should be, "equal educational opportunity"
has been viewed and evaluated by the courts in terms of the inputs, or equal
access of all students, regardless of their socio-economic status, to 
revenues. Whether a state program of aid to education provides equal student
access to revenue, then, is the test of a good program vis a vis a poor one.

State programs of basic aid to education must meet the following two tests:
(a) Does each student have access to approximately equal unrestricted 

revenues from state, local and federal sources available to the
district? In other words, the total dollars available for expenditure
on a per student basis, should _be approximately the same in all 
districts of the state after consideration for school size, sparsity 
of population, remoteness and cost of doing business has been taken 
into account; and

(b) Does the distribution plan of state aid take into account the
cost of program needs of each student on the basis of these two
tests? Provisions must be made to allocate revenues in a fashion 
which affords equal access to education opportunity.

02*001 A ( R f l v . l  0/79)



The Honorable Russ Meelcins -2- March 31, 1980

PL 81-874. School Districts Affected by Federal Activity

PL 81-874 was initiated following World War II because of federal activity - 
military bases, defense plants, etc., as a temporary measure to financially 
assist local school districts in providing education to federally connected 
children. Since federal property is public, therefore, nontaxable, PL 81-874 
was enacted to provide an "in-lieu-of property tax" payment to school districts 
to help offset the cost of educating children whose parents worked and/or 
lived on federal property.

Alaska has been highly impacted by PL 81-874 because of the land status of 
the state, particularly in the unorganized borough. Approximately $17,000,000 
or 28% of total unrestricted revenue to the REAA's come from this source.

Since PL 81-874 is generally considered as supplementary to state and local 
sources (it was not envisioned that certain districts would be entirely state 
funded), provisions were made in the 1974 congressional education amendements 
to allow states to take into account PL 81-874 in their basic state plans for 
aid to education if the impact of these federal funds had a "disequalizing" 
effect upon the recipient districts in relation to districts which did not 
receive the same federal aid. Therefore, the U.S. Office of Education, through 
regulations adopted under PL 81-874, developed several methods to assess the 
extent to which PL 81-874 payments disequalized state aid equalization plans.
One such method is the "Disparity Test."

II. The Disparity Test

Because the public school financing schemes of most states rely on local 
property taxes as a substantial revenue source for the operation of schools,
874 payments constitute the federal share of local district property taxes 
based upon the number of students associated with federal property or 
activity.

Generally, the PL 81-874 payments are viewed by Congress as being strictly 
supplemental to other state and local school district revenue sources.
That is, the federal government, except as noted below, does not permit 
states to reduce state support to school districts .just because they might 
receive large amounts of 874 aid. However, to prevent 874 payments from 
doing violence to state programs of public school revenue equalization, 
the federal government does permit states to reduce state aid payments 
to high 874 aid districts under certain circumstances. One exception to 
the proscription against substitution 874 payments for what would otherwise 
be state aid is predicated upon a state's ability to meet the revenue 
"disparity test." In other words, any state may take 874 payments into account, 
that is, reducing local school district entitlements to state aid by the 
amounts they receive in 874 aid, if by so doing, the state is able to show 
on an annual basis that the difference in revenues per student between the 
wealthiest district and the poorest district is no greater than 25%. The actual
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disparity test calculation is a somewhat complex mathematical process involving 
various adjustments to each school district's revenue picture, but the essence 
of the process is to show that the state school finance scheme is better off 
by making the 874 deductions than it would be if no deductions were made. In 
the instance of Alaska, if no 874 deductions were made, it would mean that 
the dollars per student, as adjusted, would literally double in some REAA's, 
while others would not be affected at all.

Please see the attached for the results of the Disparity Test in Alaska 
for FY-79, and the same results for FY-78 with the accompanying narrative 
explanation of the adjustments.



ALASKA EQUALIZED FUNDING 
Section 5(d)(2) P.L. 81-874 As Amended

The State of Alaska is divided into political subdivisions called firs t and second 
class cities and first, second, and third class boroughs. A ll first, second, and 
third class borough and all firs t class cities have education as a mandatory function. 
There are 30 school districts in either a firs t, second, or third class borough or 
a firs t class city. All territory outside of a first, second, or third class borough 
is known as the Unorganized Borough. The Unorganized Borough is subdivided 
geographically into 21 education service areas known as Regional Educational 
Attendance Areas. These Regional Educational Attendance Areas, for all practical 
purposes, are constituted as school districts with the same powers and duties as 
the borough and firs t class city school districts. The major difference is that these 
quasi political subdivisions of the Unorganized Borough do not have taxing power , 
as it  is vested in the firs t class cities and first, second, or third class boroughs. 
Therefore, the state provides for the total funding of education of these school 
d istricts.
The attached tables show the total local, state, and federal support included in 
the computation for equalized funding permitted under Section 5(d)(2) of Public Law 
81-874 as amended. The tables also show the appropriate adjustments for special 
education, vocational education, isolation, etc., to the state foundation revenues 
to arrive at net revenues available under conditions established through Section 
5(d) (2) of P.L. 81-874 and the accompanying regulations. A column by column 
explanation of the data follows.
Column 1 is a lis t of the school districts subdivided into city and borough school '* 
districts in one grouping, and Regional Educational Attendance Area school 
districts in another grouping. Column 2 represents FY-78 Average Daily 
Membership. Column 3 represents local support. Local support here is only the 
city or borough appropriation to the school district, and represents only the local 
funds that go into the operating prog* am. It does not include debt retirement or 
major capital outlay. For REAAs this column represents P.L. 81-874 payments.
Column 4 represents the FY-78 state support foundation program. These are the 
entitlements determined by the State Department of Education based on enrollments in 
average district daily membership at the end of the year.
Column 5, entitled "State Support in lieu of Local Tuition," represents payments 
made by the state to the REAAs on an ADM basis which recognizes that they do not 
have a taxing power, and is equal to the average local tax effort per ADM of the city 
and borough school districts in the preceding fiscal year.. Tuition is an amount which 
is provided to each school district that provides education to students who come 
from outside the firs t class cities or first, second, or third class borough school 
district.



Column 6 represents the total of all projected revenues included in the equalization 
application. Some local sources of revenue were not included because the instructions 
and the regulations indicate that they should not be included. Other state sources 
of funds, i .e . , pupil transportation and bilingual support, have not been included 
because they are supplementary and represent only funds distributed where the 
need is identified. The state provides 100% of these categorical grants. Other 
federal revenues were not included because the instructions and regulations indicate 
that they should not be included. Two state sources related to capital, i .e . , the 
debt service retirement funds and cigarette tax, were not included because they are 
not a part of the operating program.
Columns 7 through 10 are allowed adjustments to the state funding, such as special 
education and vocational education payments or isolation factors in  the form of 
area differentials or separate school district computations. Column 7 is the foundation 
adjustment for special education. Column 8 represents the same adjustment for 
vocational education. Column 9 and 10 represent certain geographical and isolation 
factors which occur in the Alaska funding program. The Alaska funding formula 
was based on the theory that students reside in fa irly close geographical locations to 
the center of the school district, and in the lowest or base cost, geographical areas 
of the state. When this is not the case, adjustments are made. The adjustments are 
found in  columns 9 and 10. Column 9 represents three adjustments: 1) one which 
compensates for counting some elementary and all secondary school attendance areas 
separately pursuant to AS 14.17.031(b) and (c); 2) one which compensates for the 
tendency of the foundation program to favor the per ADM support provided to districts 
with small enrollments pursuant to AS 14.17.041(a) and (b); and 3) one which 
compensates for foundation payments made to districts pursuant to AS 14.17.180 which 
are in excess of final ADM entitlements. Column 10 represents an adjustment for 
area differentials representing higher cost of living areas of the state.
Column 11 represents net revenues available after deducting Columns 7, 8, 9, and 10. 
Column 12 represents the net revenue per >*JM available, which is the quotient 
of Column 11 and 12.
The attached table, labeled "Adjusted Revenue ADM Ranking Alaska School District," 
represents a low to high adjusted revenue per pupil in ADM in all 51 school districts 
in the State of Alaska. The Anchorage School District, ranked 14th, represents the 
school district containing the fifth percentile, and Yukon-Koyukuk, ranked 42nd, 
represents the district containing the 95th percentile. The difference in adjusted 
revenue per ADM between the low and high districts, divided by the low district 
gives a 14.8 percent variance based on the adjusted revenues available for education.
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FY

Revenue/ADM

1978 (9/11/78)

Ranking •—  Alaska School Districts

t District Final ADM Net Revenue ADM

1. Hydaburg . 98 1396
2. Galena 160 1A96
3. St. Mary’s 109 1510
A. Kake 19A 1513
5. Hoonah 262 1516
6. Klawock 73 1520
7. Craig 185 ■V5A0
8. Skagway 235 1578

9. Yakutat 16A 165A
10. Pelican 36 1715
11. Kodiak 1706 1758
12. Bristol Bay 233 1832

Low 13. Anchorage 3A762 1871
1A. Cordova A90 1875
15. Wrangell A86 1876
16. Mat-Su 38AA 1880

17. Sitka 1739 1893
18. King Cove 123 1895

19. Nenana 195 1899 High 21A9
20. Kenai 5529 19A3 Low 1871
21. Haines A27 2007 Difference 278
22. Fairbanks 8913 2015

23. Petersburg 585 2032 Difference divided by the

2A. Juneau A231 2038 low = 278 * 1871 = 1A.8%

25. Ketchikan 2518 2061

26. Dillingham 38A 208A

27. Alaska Central 351 2098

28. Aleutian 233 210A

29. Bering Strait AA3 2116

30. Alaska Gateway A22 2122

31. Lake & Peninsula 383 212A

32. Lower Yukon 89A 213A

33. Northwest Arctic 1502 213A

3A. Yukon Flats 30A 2135

35. Copper River 702 2137

36. Nome 758 2137

37. Iditarod 28A 21A0

38. Lower Kuskokwim 1A77 21A0

39. Delta/Greely 775 21A3

AO. Adak 605 21A3

Al. Kuspuk 3A0 21AA

High A2. Yukon/Koyukuk 659 21A9

A3. Annette Island 319 215A

• AA. Southwest 523 2160

A5. Chatham 186 2166

A6. Southeast Island A28 2166

A7. Pribilof 18A 2183

A8. Unalaska 132 2282

A9. Chugac.h A8 2A07

50. Valdez 8A6 2572

51. North Slope 1091 6159

03



I I '
Ad.iusted Revenue/ADM Ranking —  Alaska School Districts ^

1 ^ * *
District Final ADM

Net

1 i
Revenue ADM

1 1  ~
Hydaburg 98 1422

M  2. Hoonah 262 1463

f r 3- Galena • 160 1496
11 4. St. Mary's 109 1510
H  5. Kake 194 1513
if 6. Kl awock 73 1520

b  7. Craig 185 15401 [Vi 8. Skagway 235 1578
fffl 9. Yakutat 164 1590 *

!w i o - Dillingham 384 1646

iI? n • Pelican 36 1677

1 12- King Cove 123 1779

1  13. Kodi ak 1,706 1795 !

I  14. Bristol Bay- 233 1832

!| 15. Wrangell 486 1835

Low 16. Anchorage 34,762 1871

■ 17- Cordova 490 1875

I 18. Sitka 1,739 1893
High 2149hi 19. Nenana 195 1899

iV 20. Kenai 5,529 1943 Low 1835

% 21. Mat-Su 3,844 1985 Difference 314

22. Haines 427 1992
Difference divided by the|  23. Fairbanks 8,913 2015

1 24. Petersberg 585 2032 low = 314  ̂ 1835 = 17.1%
I 25. Juneau 4,231 2038

B 26. Ketchikan 2,518 2060

5 27. Alaska Central 351 2098

n 28. Aleutian 233 2104I  29. •Bering Strait 443 2116

I 30. Alaska Gateway 422 •2122 #  i

8 31. Lake & Peninsula 383 2124

? 32. Nome 758 2131,1 33. Lower Yukon 8S4 2134

34. Northwest Arctic 1,502 2134

35. Yukon Flats 304 2135

36. Copper River ^ 702 2137

37. Iditarod 284 2140

38. Lower Kuskokwim 1,477 2140

S 39- Delta/Greely 775 2143

40. Adak 605 2143

41. Kuspuk 340 2144

; High 42. Yukon/Koyukuk 659 2149

43. Annette Island 319 2154

! 44. Southwest 523 2160

1 45. Chatham 106 2166

46.
, 47.

Southeast Island 428 2166

Pribilof 184 2133

|  48.
49.

Unalaska 132 2282

Chugach 48 2407

50. Valdez 846 2572

51.

'

North Slope 1,091 6527

•



FY 1978 ALASKA EQUALIZED FUNDING COMPUTATIONS UNDER SEC. 5(d)(2) P.L. 81-074 Am. (Revised 9/11/70)

(1)
REAA Sclioo i 
D i s t r i c t s

(2)

F in n l 
ADM 
FY 70

(3 ) (4 )

FY 78 L o c a l FY 78 o tn tc  
Support Foundation
( In c .  rL-8 7 4  Payments 
co n s id e red )

(5 )

FY 70 in  
l i e u  o f 6  
T u it io n  
Payments

(6)

T o ta l C o ls . 
(26364)

(7 ) (0)

Fo u n d .A d j. Fo und .A d j. 
S p ec . Ed . V o c. Ed .

(9 )

Found .A dJ. 
Sep ara te  
D ie t .  6  Sep . 
E le a /S e c

(10)

Found.AdJ. 
Area D i f f .

(11)

Net Revenue 
C o l. 5 - (C o l .  
6 ,7 .0 ,  6  9 )

(12)

Adak 605 1 ,4 4 8 ,7 9 9 245,201 4 )6 ,2 4 0 2 ,1 1 0 ,2 4 0 38 ,500 . 115 ,500 308 ,000 352 ,000 1 ,2 9 6 ,2 4 0  ‘ 2 ,143

A la sk a  C e n tra l 351 355 ,135 1 ,2 2 6 ,4 4 8 241 ,400 . 1 ,8 2 3 ,0 7 1 110 ,343 147,124 662,058 167,058 736,488 2,098

A la sk a  Cateway 422 400 ,008 1 .1 5 0 ,9 9 2 290,336 1 ,0 4 1 ,3 3 6 132 ,000 6 6 , 0 0 0 627,000 1 2 1 , 0 0 0 095 ,336  • 2 , 1 2 2
A le u t ia n 233 187,079 1 ,2 9 7 ,9 2 1 160,304 1 ,6 45 ,304 165 ,000 , B2 .500 742,500 165,000 4 9 0 ,3 0 4 , 2,104

Annette Is la n d 319 929 ,750 23 ,125 219,472 1 ,1 7 2 ,3 4 7 • 115 ,500 86 ,625 ’ 259,875 23,375 686 ,972 2,154

D erlng  S t r a i t 443 661,549 1 ,9 8 1 ,2 0 1  . 304,784 2 ,9 4 7 ,5 3 4  , J 70,500- 426 ,250 1 ,0 6 5 ,6 2 5 347,875 ' 937,284 2,116

Clmtliam 186 278,532 410 ,502 127,968 817,002 59 ,916 59 ,916 269,622 24 ,500 402 ,968 2,166

Cliugacli 40 60 ,822 230,032 33,024 331,870 33 ,206 — 166,030 17,118 115,524 2,407

Copper R iv e r  . 702 343,113 1 ,0 7 0 ,6 3 7 •482,976 2 ,6 9 6 ,7 2 6 189 ,750 158 ,125 695,750 152,625 1 ,5 0 0 ,4 7 6 2 ,137

D c lta /C r c e ly 775 900,503 1 ,2 4 4 ,4 1 7 533,200 2 ,6 7 8 ,2 0 0 264 ,000 165 ,000 363,000 225,500 7 ,6 6 0 ,7 0 0 2,143

(d ltn ro d 204 465.0R9 1 ,2 3 9 ,9 0 1 195,392 1 ,9 0 0 ,3 9 2 85 ,250 170 ,500 009,875 226,875 ' 607 ,892 2,140

Kuspuk 340 602,014 1 ,3 6 3 ,9 8 6 233,920 2 ,2 7 9 ,9 2 0 85 ,250 05 ,250 1 ,1 0 8 ,2 5 0 272,250 728,920 2,144

1.. Kuskokwim 1,477 2 ,1 7 3 ,2 6 9 3 ,1 5 4 ,8 5 6 1 ,0 1 6 ,1 7 6 6 ,3 4 4 ,3 0 1 554 ,125 468 ,875 980,375 1 ,1 7 9 ,7 5 0 3 ,1 6 1 ,1 7 6 2 ,140

Lake 6  Pen In . 383 751,920 1 ,6 3 5 ,0 8 0 263,504 2 ,6 50 ,504 170 ,500 127,875 1 ,2 3 6 ,1 2 5 302,500 813,504 2,124

Lower Yukon 894 1 ,4 8 0 ,4 4 2 2 ,2 2 7 ,9 3 3 615,072 4 ,3 2 3 ,4 4 7 341 ,000 341 ,000 1 ,0 2 3 ,0 0 0 710,875 1 ,9 0 7 ,5 7 2 2,134

N.M. A r c t ic 1 ,502 2 ,3 1 6 ,0 0 7 3 ,9 9 2 ,4 1 3 1 ,0 3 3 ,3 7 6 7 ,3 4 1 ,8 7 6 511 ,500 255,750 2 ,1 7 3 ,8 7 5 1 ,1 9 4 ,8 7 5 3 ,2 0 5 ,8 7 6 2,134

I ' r t h l lo f 184 439,713 467,707 126,592 1 ,0 3 4 ,0 9 2 123 ,750 82 ,500 208,750 137,500 401 ,592 2 ,183

S .K .  In land 428 896 ,690 720 ,310 294,464 1 ,9 11 ,464 115 ,500 57 ,750 779,625 31,625 926,964 2,166

Suit I  hue s t 523 1 ,1 6 4 ,2 3 3 1 ,6 4 9 ,0 1 7 359,824 3 ,1 73 ,074 255 ,750 213,125 1 ,1 5 0 ,8 7 5 423,500 1 ,1 2 9 ,824 •2,160-

Yukon F la t s 304 376,137 1 ,3 2 8 ,8 6 3 209,152 1 ,9 1 4 ,1 5 2 85 ,250 127,875 809,875 242,000 649 ,152 2,135

Yukon/Koyukt'k 659 1 ,183 ,050 . 2 ,1 8 4 ,3 2 5 453,392 3 ,8 20 ,767 170 ,500 255,750 1 ,4 4 9 .2 5 0 529,375 1 ,4 1 5 ,8 9 2 2,149
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C it y  6  
1lormip.lt 
Scho o l 
IU fU .

.(1)

Anchorage
l l r  I r . t o l  Bay
Oordovo
C ra ig
D i l l in gh am
Fa irbanks
Calutui
11.1 l l l C S
l l o o n n h
Ilytltiltur g
Juneau
Knkc
Kcnal
K e tc h ik a n
K I i ir Cove
Klnwnck
nod l . ik
H llt -Su
Ncnhna
Nome
N orth S lope
P e l i c a n
P e te rsbu rg
S lt k n
Sknguay
S t .  H a ry 's
U n n l n s k a
Va ldez
W range l l
Y aku ta t

16,762
233
690
185
3H6

8 ,913
160
627
262
98

6 ,2 3 1
196

.5 ,5 2 9
2 ,318

123
73

1 ,706
3 ,866

195
758

■1,091
36

585
1 ,739

235
109
132
866
686
166

FY-70 ALASKA EQUALIZED FUNDING COMPUTATIONS UNDER 8EC. 5(d)(2) P .L , 81-074 An, (Revised 9/11/70)

(9 )  (10 )
Foundation ,
Ad justm ent Foundation
Sep . D lB t . Adjustm ent
and Sep . Elcm / Aren 
S e c .________________D i l i .

( 2 ) (3 ) (A) (5 ) ( 6 ) (7 ) ( 8 )
FY-78 FY-70
L o c a l FY-78 In - L lc u T o ta l Foundntlpn Foundation

FY-78 Support S ta te o f and C o ls .,  
(3  + 6

Adjustm ent Adjustm ent

F in a l ( I n c .  PLB76 Foundation T u it io n S p e c ia l V o ca tio n a l

AOH C onsidered ) . Payments rnvmcntn • + 5) Ed ucatio n Ed ucatio n

Net Revenue 
C o l .0 - ( C o l .  
7 , 8 , 9 , 
nnd 1 0 )

(11) 412).

Net Revenue 
AOH ;

2 2 ,521 ,856 5 3 ,3 6 6 ,9 9 6 2 ,0 0 8 ,1 9 1
80 ,000 1 ,0 2 1 ,9 8 7 11 ,980

170,765 1 ,2 6 6 ,5 2 1 52 ,290
13 ,000 558,965 8
30 ,000 1 ,6 0 1 ,0 0 0 36 ,985

6 ,0 9 7 ,3 8 8 1 6 ,7 0 7 ,6 6 0 .1 0 3 ,3 2 5
6 , 6 6 8 721,995 13 ,696

260,090 1 ,1 6 6 ,0 6 2 23 ,966
- 797,095 -

2 ,500 613,822 -
2 ,9 3 1 ,7 1 0 7 ,0 8 3 ,5 0 8 53 ,637

15 ,000 621,203 6 ,616

3 ,5 2 0 ,0 0 0 1 1 ,5 9 6 ,3 6 5 81 ,079
1 ,6 3 0 ,7 6 6  •» 6 ,7 7 3 ,7 6 0 28,363

27 ,166 616,561 1 ,159
1,500 236,522 8

521,376 5 ,1 8 6 ,3 3 6 76 ,287
2 ,9 3 8 ,2 2 2 7 ,3 6 2 ,0 2 2 60 ,280

17 ,000 803,781 80 ,1 7 0
60,000 2 ,8 2 9 ,3 5 0  : 666 ,582

5 ,5 5 0 ,7 8 8 6 ,7 3 7 ,7 6 9 8
5,285 151,033 1 ,5 8 1

231,371 1 ,3 1 6 ,6 6 6 122 ,233
783,288 3 ,6 3 6 ,2 2 7 3 ,676

69 ,000 600,995 3 ,7 3 6
- 723,022 8

112,500 636,606 3 ,6 6 5
995,666 2 ,2 5 3 ,2 8 1 63 ,975

. 195,500 1 ,1 6 8 ,9 2 0 911
1 0 , 0 0 0 590 ,610 5 ,027

77 ,977 ,066
1 ,1 1 3 ,9 6 7
1 ,6 8 9 ,5 2 6

571,965
1 ,6 6 5 ,9 0 5

23 ,708 ,173
762,159

1 ,6 2 0 ,9 2 8
797,095
616,322

10 ,868 ,855
660,817

1 5 ,197 ,666
6 ,6 3 2 ,8 6 9

662,866
238.022 

5 ,7 8 1 ,0 0 5
1 0 ,360 ,526

900,951
3 ,3 5 5 ,9 3 2

1 0 ,288 ,557
157,899

1 ,6 7 0 ,0 5 0
6 ,2 2 0 ,9 8 9

653,731
723.022 
750,751

3 ,2 9 2 ,9 0 0
1 ,3 6 5 ,3 3 1

605,637

6 ,0 6 2 ,1 5 3 2 ,6 6 1 ,9 3 0 6 ,2 7 0 ,0 0 0 8 65 .0 2 2 ,9 6 1 1 ,871
81,758 81 ,758 327 ,033 196,625 626 ,793 1 ,832

156,653 156,653 156,656. . 107 ,250 918 ,966 1 ,875
50,838 58,838 167 ,096 21,792 206,985 ’  1 ,5 6 0

210,657 126,396 379,106 317,625-. 632 ,125 ;' 1 , 6 6 6 .
1 ,6 0 9 ,3 0 0 868 ,560 1 ,9 8 9 ,6 8 0 1 ,3 0 1 ,0 2 5 17 ,9 5 9 ,6 2 0 2 ,015

86 ,960 86 ,960 212,352 120,561 2 39 ,366 . 1 ,696
122,616 91 ,961 275,886 07,963 850 ,506 1 ,992
122,630 91,972 153 ,288 65 ,986 383,219 1 ,663

59,118 . 59,118 167,797 10,968 139,361 1 ,622
1 ,0 6 2 ,2 2 6 536,675 668,096 8 8 ,6 2 6 ,0 6 0 2,030
! 08,763 88,763 167 ,906 .2 1 ,9 1 2 293,513 1 ,513

931,095 705,375 2 ,2 5 7 ,2 0 0 560,120 10 ,763 ,656 1 ,963
530,617 291,729 626 ,336 8 5 ,1 8 6 ,3 6 9 2,060

01,930 - 81 ,930 163 ,887 96,250 ■■ 218,833 1,779

59,130 8 59 ,131 8 ,760 110,981 1 ,520
769,670 299,788 1 ,3 7 9 ,9 0 9 289,081 ■ 3 ,0 6 2 ,757 1,795
519,996 576,730 1 ,6 5 0 ,5 1 0 173,682 7 ,6 2 9 ,6 0 8 1 ,985

109,606 166 ,161 182,677 92,190 370,337 1 ,899
623,290 168,916 568 ,978 599,381 1 ,615 ,367 2 ,131

667,900 607,606 1 ,0 9 3 ,3 3 1 819,019 7 ,1 2 0 ,9 0 1 6 ,527

8 • 8 90 ,620 6 ,890 t  60 ,389 1,677
196,066 112,037 160,067 33 ,396 1 ,1 8 8 ,5 0 6 2 ,032

332,366 193,867 306 ,669 97,999 3 ,2 9 2 ,1 3 0 1 ,893

' 57,237 57,237 163,096 25,639 370,726 1 ,578

170,122 127,592 170,123 90,569 166,636 1 ,510

79,325 79 ,325 198 ,315 92,567 301,239 2,2C2

620,612 180,262 300 ,638 185,625 2 ,1 7 5 ,9 6 3 2 ,572

166,988 83,696 196 ,820 27,831 891,763 1 ,835
98,635 65,623 131,267 69 ,500 260,832 1 ,590
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____ Adjug *:ed Revenue/ADM Ranking —  Alaska School Districts

District Revised ADM Net Revenue ADM

1. Kake 199 1532
2. Hoonah 258 1569
3. Dillingham 418 1610
4. Galena 165 1625
5. Yakutat 169 1684
6. Craig 161 1706
7. Hydaburg 

St. Mary's
100 1761

8. 98 1772
9. Skagway 207 1778
10. Klawock 82 1783
11. Nome 759 1814
12. King Cove 114 1814
13. Pelican 35 1819
14. Bristol Bay 212 1851

Low 15. Sitka 1,701 1993
16. Nenana 213 2036
17. Petersburg 562 2040
18. Southeast Island 410 2071
19. Wrangell 466 2073
20. Kenai 5,712 2096
21. Kodiak 1,787 2118
22. Cordova 469 2128
23. Juneau 4,242 2190
24. Anchorage 34,692 2222
25. Pribilof 171 2236
26. Bering Strait 456 2236
27. Copper River 664 2239
28. Lower Yukon 908 2243
29. Southwest 472 2246
30. Lower Kuskokwim 1,623 2247
31. Kuspuk 320 2251
32. Delta/Greely 846 2253
33. Northwest Arctic 1,50A 2253
34. Yukon Koyukuk 617 2261
35. Mat-Su 4,172 2267
36. Annette 353 2271
37. Alaska Gateway 463 2276
38. Adak 552 2286
39. Iditarod 294 2288
40. Alaska Central 365 2299
41. Lake & Peninsula 400 2305
42. Yukon Flats 343 2316
43. Aleutian 252 2321
44. Fairbanks 8,943 2343
45. Chatham 192 2371

High 6. Ketchikan 2,477 2394
47. Haines 419 2445
48. Chugach 50 2450
49. Unalaska 139 2704
50. Valdez 789 3713
51. North Slope 1,132 5872

High 2394 
Low 1993

401 + 1993(Low) 
= 20.1%



FY 1979 ALASKA EQUALIZED FUNDING COMPUTATIONS UNDER SEC. 5(d)(2) P.L. 81-874 Am.

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15:
FY-79 FY-79 Fndtion. Fndtion. Fndtion. Net Revenue
Local FY-79 In-Lieu Total Foundation Foundation Adjustm. Adjustm. Adjustm. Col. 6-(Col,i

FY-79 Support State of and Cols. Adjustment Adjustment Fndtion. Fndtion. 1st Qtr. Sep. Dist. Area 7, 8, 9, Net Re"
REAA School Revised (Inc. PL874 Foundation Tuition (2 + 3 Special Vocational Adjust. Adjust. Hold & Sep. Diff. 10, 11, ADM
Districts ADM Considered) Payments Payments + 4) Education Education Corres. Bilingual Harmless Elem/Sec. and 12) 14 * 2

Adak 552 1,509,520 155,080 391,920 2,056,520 40,600 121,800 _ _ 284,200 348,000 1,261,920 2,286
Alaska Central 365 310,157 1,344,988 259,150 1,914,295 110,343 147,124 - - - 662,058 155,620 839,150 2,299 '
Alaska Gateway 463 410,513 1,712,287 328,730 2,451,530 174,000 139,200 174,000 104,400 i 661,200 145,000 1,053,730 2,276
Aleutian 252 209,302 1,748,198 178,920 2,136,420 130,5CJ 217,500 - - - 1,000,500 203,000 584,920 2,321
Annette 353 785,135 89,505 250,630 1,125,270 90,480 - - - 60,320 150,800 22,040 801,630 2,271
Bering Strait 456 1,008,000 2,138,500 323,760 3,470,260 179,800 404,550 89,900 224,750 - 1,168,700 382,800 1,019,760 2,236
Chatham 192 405,556 377,444 136,320 919,320 62,640 62,640 - - - 313,200 25,520 455,320 2,371
Chugach 50 53,102 260,098 35,500 348,700 - - - - - 208,800 17,400 122,500 2,450
Copper River 664 385,296 1,815,804 471,440 2,672,540 200,]00 133,400 233,450 33,350 - 433,550 152,250 1,486,440 2,239
Delta/Greely 846 917,413 1,414,187 600,660 2,932,260 243,600 174,000 139,200 - - 208,800 261,000 1,905,660 2,253
Iditarod > 294 478,055 1,994,195 208,740 2,680,990 89,900 179,800 89,900 89,900 - 1,303,550 255,200 672,740 2,288
Kuspuk 320 589,225 1,703,225 227,200 2,519,650 89,900 134,850 - - - 1,303,550 271,150 720,200 2,251
Lake & Penin. 400 767,535 2,468,865 284,000 3,520,400 134,850 • 134,850 89,900 179,800 - 1,708,100 350,900 922,000 2,305
Lower Kuskokwim 1,623 2,040,529 5,511,071 1,152,330 8,703,930 719,200 539,400 - 899,000 - 1,528,300 1,371,700 3,646,330 2,247
Lower Yukon 908 2,052,745 2,307,405 644,680 5,004,830 404,550 314,650 - 224,750 - 1,258,600 765,600 2,036,680 2,243
N.W. Arctic 1,504 2,274,910 5,186,790 1,067,840 8,529,540 359,600 854,050 89,900 359,600 - 2,202,550 1,276,000 3,387,840 2,253
Pribilof 171 457,071 543,429 121,410 1,121,910 130,500 87,000 - 43,500 - 348,000 130,500 382,410 2,236 j
S.E. Island 410 930,634 1,150,406 291,100 2,372,140 125,280 62,640 187,920 - - 1,096,200 51,043 849,060 2,071
Southwest 472 1,146,679 2,494,271 335,120 3,976,070 224,750 224,750 89,900 584,350 - 1,393,450 398,750 1,060,120 2,246
Yukon Flats 343 522,759 1,904,541 243,530 2,670,830 89,900 134,850 179,800 179,800 - 988,900 303,050 794,530 2,316
Yukon Koyukuk 617 1,302,204 2,608,446 438,070 4,348,720 179,800 314,650 314,650 89,900 - 1,528,300 526,350 1,395,070 2,261



FY 1979 A LASKA EQUALIZED FUNDING COMPUTATIONS

(1) (2) (3)
FY-79

(4)

City & Local FY-79
Borough FY-79 Support State
School Revised (Inc. PL874 Foundation
District ADM Considered) Payments

Anchorage 34,692 27,701,899 58,774 959
Bristol Bay 212 39,829 967 724
Cordova 469 218,308 1,385 638
Craig 161 15,000 560 930
Dillingham 418 30,000 1,652 742
Fairbanks 8,943 8,407,472 18,643 513
Galena 165 2,800 672 585
Haines 419 353,866 1,218 490
Hoonah 258 - 906 572
Hydaburg 100 2,500 437 518
Juneau 4,242 3,072,600 8,156 605
Kake 199 30,000 607 882
Kenai 5,712 3,894,161 13,002 811
Ketchikan 2,477 2,189,274 4,876 219
King Cove 114 32,503 649 999
Klawock 82 1,500 250 082
Kodiak 1,787 900,000 6,177 720
Mat-Su 4,172 3,342,672 8,687 811
Nenana 213 18,000 . 842 706
Nome 759 170,000 3,080 506
North Slope 1,132 4,959,396 5,450 188
Pelican 35 5,450 190 938
Petersburg 562 284,371 1,344 653
Sitka 1,701 813,312 3,560 869
Skagway 207 54,000 581 985
St. Mary's 98 - 717 616
Unalaska 139 145,117 683 338
Valdez 789 1,653,965 2,264 465
Wrangell 466 250,000 1,251 123
Yakutat 169 20,000 620 659

(5) (6) (7) (8)
FY-79
In-Lieu Total Foundation Foundation
of and Cols. Adjustment Adjustment
Tuition (2 + 3 Special Vocational
Payments + 4) Education Education

2,000,000 88,476,858 3,950,541 2,842,116
12,000 1,019,553 43,987 87,975
62,640 1,666,586 131,965 164,957
- 575,930 62,326 62,326
9,000 1,691,742 178,674 134,006

108,000 27,158,985 1,895,950 1,105,971
5,000 680,385 - 89,678
12,000 1,584,356 164,661 98,796

- 906,572 129,510 97,133
- 440,018 31,251 93,754

35,000 11,264,205 744,111 572,393
5,000 642,882 93,787 93,787
7,000 16,903,972 1,002,553 668,369
5,000 7,070,493 456,254 313,675
1,000 683,502 86,667 86,667

- 251,582 31,260 -
165,644 7,243,364 797,125 464,990
32,960 12,063,443 650,108 679,659
69,105 929,811 109,918 146,558
55,000 3,305,506 357,160 267,870

- 10,409,584 436,015 697,624
1,373 197,761 - -

- 1,629,024 179,287 119,525
9,000 4,383,181 237,391 237,391
2,000 637,985 30,631 61,262

- 717,616 179,404 89,702
3,000 831,455 85,417 85,417
94,080 4,012,510 355,845 226,447
- 1,501,123 148,943 119,155
6,000 646,659 103,443 63,962

SEC. 5(d)(2) P.L. 81-874 Am.

(9) (10) (11) (12) (13) (14) (15)
Fndtion. Fndtion. Fndtion. Net Revenue
Adjustm. Adjustmt. Adjustm. Col. 6-(Col.

Fndtion. Fndtion. 1st Qtr. Sep. Dist. Area 7, 8, 9, Net Re>
Adjust. Adjust. Hold & Sep. Difi. 10, 11, ADM
Corres. Bilingual Harmless Elem/Sec. and 12) 14+2

454,739 4,149,489 77,079,973 2,222
— - 43,987 263,924 187,302 392,378 1,851
— - - 263,931 107,580 998,153 2,128
- - 31,163 124,651 20,775 274,689 1,706
— 44,669 - 312,680 348,704 673,009 1,610

347,591 126,397 - 1,232,367 1,493,061 20,957,648 2,343
— - - 179,355 143,195 268,157 1,625
— - - 197,592 98,797 1,024,510 2,445
— — - 226,643 48,567 404,719 1,569
— - 31,251 93,753 13,889 176,120 1,761

57,239 57,239 - 543,773 - 9,289,450 2,190
— — - 125,049 25,473 304,786 1,532

243,043 243,043 - 2,126,628 645,865 11,974,471 2,096
171,095 — — 199,611 - 5,929,858 2,394

— — - 216,666 86,666 206,836 1,814
— - - 62,520 11,578 146,224 1,733

99,641 99,641 - 1,561,036 435,212 3,785,719 2,118
384,155 - - 650,108 243,222 9,456,191 2,267

- — - 146,557 93,012 433,766 2,036
- 133,935 133,935 401,805 633,671 1,377,130 1,814

43,602 261,609 - 1,395,248 928,290 6,647,196 5,872
- - - 127,291 6,819 63,651 1,819
— - - 149,405 34,479 1,146,328 2,040

59,348 59,348 - 296,739 102,718 3,390,246 1,993
- - - 153,153 24,958 367,981 1,778
- 89,702 44,851 44,851 95,489 173,617 1,772
- - - 170,834 113,889 375,898 2,704
- - - 323,495 177,219 2,929,504 3,713
- - - 238,309 28,643 966,073 2,073
- - - 137,924 51,722 284,608 1,684
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IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 199 ( F i n a n c e )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -’.SECOND SESSION 

For  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  s u p p o r t  f o r  s c h o o l s  and amend i ng t h e  p u b l i c

s c h o o l  f o u n d a t i o n  program;  and p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 14.17.021 i s  amended t o  r ead  as f o l l o w s :
t

Se c .  14.17.021. STATE AID TO C ITY AND BOROUGH SCHOOL D I STR I CTS . (a) The amount

o f  s t a t e  a i d  f o r  w h i c h  ea c h  c i t y  and b o r ough  s c h o o l  d i s t r i c t  may q u a l i f y  i s  c a l c u l a t e d
*

by m u l t i p l y i n g  t h e  b a s i c  need  as d e f i n e d  i n  (b) o f  t h i s  s e c t i o n  by t h e  e q u a l i z e d  p e r ­

c e n t a g e  as d e f i n e d  i n  (c) o f  t h i s  s e c t i o n .  To t h e  maximum e x t e n t  p e r m i t t e d  unde r  

s e c .  5(d)(2) o f  P . L .  81-874, as amended,  (20 U . S . C .  240(d)) and t h e  r e g u l a t i o n s

• a d op t e d  u n d e r  i t  (45 C . F . R .  115-80 -- 115.86), t h e  amount  o f  s t a t e  a i d  s h a l l  be re- 

• duced  by t h e  amount  o f  t h e  s c h o o l  d i s t r i c t ' s  e n t i t l e m e n t  t o  f e d e r a l  f i n a n c i a l

a s s i s t a n c e  u n de r  P . L .  81-874, as amended ,  (20 U . S . C .  236 -- 244), f o r  t h e  p r i o r  f i s c a l  

y e a r .

(b) The  b a s i c  need o f  e a c h  c i t y  and bo r ough  s c h o o l  d i s t r i c t  i s  d e t e rm i n e d  by

m u l t i p l y i n g  t h e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t  o f  t h e  d i s t r i c t  as d e f i n e d  i n  Sec .  51 o f
i m

t h i s  c h a p t e r  by t h e  number o f  i n s t r u c t i o n a l  u n i t s  i n  t h e  d i s t r i c t .

(c) The  e q u a l i z e d  p e r c e n t a g e  f o r  e a c h  c i  t y  and- b o r ough  s c h o o l  d i s t r i c t  i s  com­

p u t e d  a c c o r d i n g  t o  t h e  f o rm u l a  Pi  = 1 - (1-k) V i /Vs  i n  w h i c h

(1) Pi  ( e q u a l i z e d  p e r c e n t a g e )  = p e r  c e n t  o f  need t o  be p r o v i d e d  by t he

state;
(2) K (min imum l e v e l  o f  s t a t e  s u p p o r t  o f  b a s i c  need) = 97 pe r  c e n t ;

(3) V i  ( v a l u a t i o n . p e r  p u p i l  i n  a v e r a g e  d a i l y  member sh i p  i n  t h e  d i s t r i c t )

= f u l l  and t r u e  v a l u e  o f  t a x a b l e  . r e a l  and p e r s o n a l  p r o p e r t y  w i t h i n  t he  d i s t r i c t  

d i v i d e d  by t h e  a v e r a g e  d a i l y  membe r s h i p  o f ' t h e  d i s t r i c t ;



(4) Vs = a v e r a g e  o f  t he  v a l u a t i o n  p e r  p u p i l  i n  a v e r a g e  d a i l y  membersh i p  

' f o r  a l l  t he  d i s t r i c t s  o f  t h e  s t a t e ;

(5) s t a t e  a i d  as computed u n de r  t h i s  s e c t i o n  c o n s t i t u t e s  a t  l e a s t  97 pe r  

c e n t  o f  t he  b a s i c  n e ed ,  as d e f i n e d  by t h e  d e p a r t m e n t ,  o f  ea c h  s c h o o l  d i s t r i c t .

*  S e c .  2. AS 14.17.021 i s  r e p e a l e d  and r e - ena c t e d  t o  r ead :

S e c .  14.17.021, STATE AID TO CITY AND BOROUGH SCHOOL D I STR I CTS .  The amount 

o f  s t a t e  a i d  f o r  e a c h  c i t y  and borough s c h o o l  d i s t r i c t  i s  d e t e rm i n e d  by m u l t i p l y i n g  

t h e  i n s t r u c t i o n a l  u n i t  a l l o t m e n t  o f  t h e  d i s t r i c t  as d e f i n e d  i n  Sec .  51 o f  t h i s  

c h a p t e r  by t h e  number o f  i n s t r u c t i o n a l  u n i t s  i n  t h e  d i s t r i c t .  To t he  maximum e x ­

t e n t  p e rm i t t e d ,  u n de r  s e c .  5(d)(2) o f  P . L .  81-874, as amended,  (20 U . S . C .  240(d)) 

and t h e  r e g u l a t i o n s  a d op t e d  u nde r  i t  (45 C . F . R .  115*80 -'115.66),  t h e  amount  o f  

s t a t e  a i d  s h a l l  be r ed uced  by t h e  amount o f  t h e  s c h o o l  d i s t r i c t ' s  e n t i t l e m e n t  to 

• f e d e r a l  f :n a n c i a l  a s s i s t a n c e  unde r  P . L .  81-874, as amended,  (20 U . S . C .  236 - 244), 

f o r  t h e  pi i o r  f i s c a l  y e a r .

*  Sec .  3. AS 14,17 i s  amended by a d d i n g  a new s e c t i o n  t o  read:

AS 14.17.023. STATE AID FOR REGIONAL EDUCATIONAL ATTENDANCE AREAS. (a) The 

amount  o f  s t a t e  a i d  f o r  e a c h  r e g i o n a l  a t t e n d a n c e  a r e a  s ch oo l  d i s t r i c t  i s  t h e  sum o f  

t h e  f o l l o w i n g :

(1) t he  amount  o f  b a s i c  need as d e f i n e d  i n  AS 14.17.021(b),  r e d u c ed  by 

d e d u c t i n g ,  t o  t he  maximum e x t e n t  p e rm i t t e d  u n d e r  s e c .  5(d)(2) o f  P . L .  81-874, as

* amended ,  (20 U . S . C .  240(d)) and t he  r e g u l a t i o n s  a d o p t e d  u nde r  i t  (45 C . F . R .  115.60 

- 115.66), t h e  amount  o f  t h e  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a ' s  e n t i t l e m e n t

t o  f e d e r a l  f i n a n c i a l  a s s i s t a n c e  under  P . L .  81-874, as amended,  (20 U . S . C .  236

-' 244) f o r  t h e  p r i o r  f i s c a l  y e a r ;  and

(2) an a d d i t i o n a l  amount e q u a l  t o  t h e  a v e r a g e  l o c a l  t a x  c o n t r i b u t i o n s  

per  p u p i l  i n  a v e r a g e  d a i l y  membersh i p  (ADM) f o r  s c h o o l  o p e r a t i n g  c o s t s  i n  t h e

c i t y  and b o r ough  s c h o o l  d i s t r i c t s  i n  t h e  p r i o r  y e a r ,  a d j u s t e d  by t h e  t h e  p e r c e n t a g e  

i n c r e a s e  i n  t h e  v a l u e  o f  t he  base i n s t r u c t i o n a l  u n i *  e s t a b l i s h e d  i n  AS 14.17.056 

b e twe en  t he  p r i o r  y e a r  and t h e  c u r r e n t  f i s c a l  y e a r .

(b) N o t w i t h s t a n d i n g  a n y t h i n g  i n  (a)(2) o f  t h i s  s e c t i o n  to t h e  c o n t r a r y ,  t h e  

v a l u e  o f  t he  a v e r a g e  l o c a l  t a x  c o n t r i b u t i o n s  p e r  p u p i l  i n  a v e r a g e  d a i l y  membe r s h i p

f o r  s c h o o l  o p e r a t i n g  c o s t s  i n  t h e  c i t y  and b o r o ug h  s c h o o l  d i s t r i c t s  i n  t h e  p r i o r

' f i s c a l  y e a r ,  as a d j u s t e d  f o r  i n c r e a s e s  i n  t he  v a l u e  o f  t he  base  i n s t r u c t i o n a l  u n i t ,  

s h a l l  n o t  be l e s s  t han  t he  a c t u a l , v a l u e  o f  t h e  a v e r a g e  l o c a l  t ax  c o n t r i b u t i o n s  per



c h a ng e s  i n  t h e  v a l u e  o f  t h e  base  i n s t r u c t i o n a l  u n i t  be tween  t h e  p r i o r  f i s c a l  y ea r  

and t h e  c u r r e n t  f i s c a l  y e a r .  However ,  i n  no e v e n t  may t h a t  v a l u e ,  as a d j u s t e d ,  

f o r  t h e . f i s c a l  y e a r  b e g i n n i n g  J u l y  1, 1980 be l e s s  t h an  $88 3 .

S e c .  4. AS l A . 17.031 (a) ( l )  i s  amended ' t o  read:

(1) t he  number o f  u n i t s  f o i  e l e m e n t a r y  s c h o o l s  and the number o f  u n i t s

f o r  s e c o nd a r y  s c h o o l s  as d e t e rm i n e d  f rom AS 1 4. 17. 04 1 ( a ) , (b) , or_ (c) [ ,  OR (d) ]

o f  t h i s  c h a p t e r ;

S e c .  5. AS 14.17.031(a) i s  amended to  r e ad :

S e c .  14.17.031. INSTRUCTIONAL UNITS .  (a) The  t o t a l  number o f  i n s t r u c t i o n a l  

u n i t s  w i t h i n  e a c h  s c h o o l  d i s t r i c t  i s  t h e  sum o f

(1) t h e  number o f  u n i t s  f o r  e l e m e n t a r y  s c h o o l s  and t h e  number o f  u n i t s  

f o r  s e c o n d a r y  s c h o o l s  c a l c u l a t e d  i n  t h e  manne r  s e t  o u t  i n  AS l 4 .17 .04 l ( l )  and (2)

[AS DETERMINED FROM SEC.  41(a) ,  ( b ) , OR (c) OF THIS CHAPTER);

(2) t h e  number  o f  u n i t s  f o r  v o c a t i o n a l  e d u c a t i o n  c a l c u l a t e d  i n  t h e  manner

s e t  o u t  i n  AS 14.17.041(3) [DETERMINED FROM SEC.  41(e) OF . TH I S  CHAPTER] as a p ­

p r o v e d  by t h e  d e p a r tm e n t ;

>(3) t h e  number  o f  u n i t s  f o r  s p e c i a l  e d u c a t i o n  c a l c u l a t e d  i n  t h e  manner 

s e t  o u t  i n  AS 14.17.041(4) [DETERMINED TROM SEC. 41(f) OF THIS CHAPTER] as a p ­

p r o v e d  by t h e  d e p a r t m e n t ;

(4) i f  t h e  d i s t r i c t  has f i v e  o r  more c o r r e s p o n d e n c e  p u p i l s  e n r o l l e d  i n

an a p p r o v e d  d i s t r i c t  c o r r e s p o n d e n c e  s t u d y  p ro gram ,  t h e  number o f  u n i c s  f o r  c o r ­

r e s p o n d e n c e  p u p i l s  d e t e r m i n e d  by a p p l y i n g  t h e  number o f  c o r r e s p o n d e n c e  p u p i l s  to

t h e  t a b l e  i n  AS 14.17•041 (1); and 
  »

(5) t h e  number  o f  u n i t s  f o r  b i l i n g u a l  e d u c a t i o n ,  c a l c u l a t e d  i n  t h e  manner

s e t  o u t  i n  AS 14.17.041(5) [DETERMINED FROM SEC.  41(g) OF TH I S CHAPTER] as a p p r ov ed

by t h e  d e p a r tm e n t .

Se c .  6. AS 14.17.031(b) i s  amended t o  r ead :

(b) A s c h o o l  d i s t r i c t  s h a l l  c ompu t e  s e p a r a t e l y  t h e  number o f  a l l o w a b l e  in-

s t r u c t i o n a 1 u n i t s  f o r  ea c h  o f  i t s  e l e m e n t a r y  and s e c o n da r y  s c h o o l s  e x c e p t  as
• • •

p r o v i d e d  i n  (c) o f  t h i s  s e c t i o n .



(d) I f  t h e  i n s t r u c t i o n a l  u n i t s  w h i c h  a s c h o o l  d i s t r i c t  i s  e n t i t l e d  t o  under

(a) o f  t h i s  s e c t i o n  d e c r e a s e  by 10 p e r c e n t  o r  more f r om one y e a r  t o  t he  n e x t ,  the 

s c h o o l  d i s t r i c t  may use' t h e  l a s t  y e a r  b e f o r e  t h e  r e d u c t i o n  as a base  y e a r  and off-
t

s e t  i t s  r e d u c t i o n  a c c o r d i n g  t o  t h e  f o l l o w i n g  s c h e d u l e :  ( l )  f o r  t he  f i r s t  y ea r

a f t e r  t h e  b a s e ,  t h e  s c h o o l  d i s t r i c t  i s  e n t i t l e d  t o  t h e  i n s t r u c t i o n a l  u n i t s  d e t e r ­

m i n ed  u n de r  ( a ) (1) [ ( a ) ]  o f  t h i s  s e c t i o n  p l u s  75 p e r c e n t  o f  t h e  d i f f e r e n c e  i n  

i n s t r u c t i o n a l  u n i t s  b e twe en  t h e  base y e a r  and t h e  f i r s t  y e a r ;  (2) f o r  t h e  second 

y e a r  a f t e r  t h e  base  y e a r ,  t h e  s c h oo l  d i s t r i c t  i s  e n t i t l e d  t o  t h e  i n s t r u c t i o n a l  

u n i t s  d e t e rm i n e d  u n d e r  ( a ) (1) [(a) ]  o f  t h i s  s e c t i o n  p l u s  5 0 ' p e r c e n t  o f  t h e  d i f ­

f e r e n c e  i n  i n s t r u c t i o n a l  u n i t s  be tween  t h e  base  y e a r  and. t h e  second y e a r ;  (3) f o r  

t h e  t h i r d  y e a r  a f t e r  t h e  b a s e  y e a r  t h e  s c h o o l  d i s t r i c t  i s  e n t i t l e d  t o  t h e  i n s t r u c  

. t i o n a l  u n i t s  d e t e r m i n e d  u n d e r  ( a ) ( l )  [ (a) ]  o f  t h i s  s e c t i o n  p l u s  25 p e r c e n t  o f  t h e  

d i f f e r e n c e  i n  i n s t r u c t i o n a l  u n i t s  be tween  t h e  base  y e a r  and t h e  th  i rd [SECOND] 

y e a r .  T (v  s c h e d u l e  e s t a b l i s h e d  i n  t h i s  s u b s e c t i o n  i s  a v a i l a b l e  to  a s c h o o l  

d i s t r i c t  f o r  t h e  t h r e e  y e a r s  f o l l o w i n g  t h e  base  y e a r  o n l y  so l o ng  as t h e  e n t i t l e ­

ment  t o  i n s t r u c t i o n a l  u n i t s  unde r  ( a ) ( l )  [ ( a ) ]  o f  t h i s  s e c t i o n  f o r  each  y e a r  i s  

l e s s  t h a n  t n e  e n t i t l e m e n t  i n  t h e  base y e a r .  T h i s  s u b s e c t i o n  does n o t  a p p l y  to a 

d e c r e a s e  i n  i n s t r u c t i o n a l  u n i t s  r e s u l t i n g  f r om a l o s s  o f  e n r o l l m e n t  w h i c h  o c c u r s  

as a r e s u l t  o f  a b o u nda r y  c h a ng e  unde r  AS 29.

Sec .  8. AS 1A . 17-031 i s  amended by a d d i n g  a new s u b s e c t i o n  t o  read:

(e) The  c om m i s s i o n e r  may a u t h o r i z e  a s c h o o l  d i s t r i c t  o p e r a t i n g  a s c h oo l  i n  

a r emo te  a r e a  t o  c a l c u l a t e  t h e  number o f  i n s t r u c t i o n a l  u n i t s  t o  w h i c h  t he  remote 

s c h o o l  w'ould be e n t i t l e d  i f  t h a t  s c h o o l  we r e  a s e p a r a t e  s c h o o l  d i s t r i c t  and to 

i n c l u d e  t h a t  number o f  i n s t r u c t i o n a l  u n i t s  i n  t h e  t o t a l  number o f  i n s t r u c t i o n a l  

u n i t s  f o r  t h e  d i s t r i c t .

S e c .  9. 'AS 14.17*041(c) i s  r e p e a l e d  and r e e n a c t e d ' t o  r ead :

(c) S e c o nda r y  S c h o o l s

ADM No. I n s t r u c t i o n a l  U n i t s

u n d e r  20 3

20 — 32 4

33 — 46 6

47 — 62 7

63 -- 80 8

81 and- o v e r 8 p l u s  1 f o r  each

p u p i l s  i n  ADK or f r a c t i o n



I * Se c .  10. AS 147T7704T i s  r e p e a i e a  and r e-ena c t e d  t o  read:  
I
j * Sec .  17.041. TABLE OF ALLOWABLE. INSTRUCTIONAL UNITS.  The f o l l o w i n g  i s  t h e

t a b l e  o f  a l l o w a b l e  i n s t r u c t i o n a l  u n i t s :

I (1) E l em e n t a r y  S c h o o l s
•

j ADM No. I n s t r u c t i o n a l  Uni . ts

\ u nde r  32 3'

I 33 46 4

j 47 —  62 5

j 63 -- 80 6

ij 81 and o v e r 6 p l u s  1 f o r  each  18

p u p i l s  i n  ADM o r  f r a c ­

t i o n  o f  18

j . . (2) S e condar y  S c h oo l s

j ADM No. I n s t r u c t i o n a l  U n i t s

| unde r  20 3

20 — 32 4

I 33 — 46 6

j 47 — 62 7

1 63 — 80 8

81 and o v e r 8 p l u s  1 f o r  each  17

p u p i l s  i n  ADM o r  f r a c ­

t i o n  o f  17

(3) V o c a t i o n a l  e d u c a t i o n

| ADM No. 1n s t r u c t i o n a l  Uni  ts

I u nde r  3 .5

j 3 -- 10 1

i 1 11 -- 20 2

i 21 — 32 3

33 "  46 • 4

! ■* 47 and o v e r 4 p l u s  1 f o r  e a c h  18 

p u p i I s  i n  ADM o r  f r a c ­

t i o n  o f  18 p u p i l s  i n

| 1

f u l l  t ime  e q u i v a l e n t  ADM

!
•



ADM

F u l l  T im e  E q u i v a l e n t  

u n d e r  3 .*

3 -  10 

11 —  18 

19 —  27 

28 and o v e r

No. I n s t r u c t i o n a l  U n i t s  

1 

2

3 :

b . :

b p l u s  1 f o r  each- 9 

p u p i 1s o r  f r a c t i o n  o f  

9 pu p i  I s  i n  fu. l  1 t im e  

e q u i v a l e n t  ADM

(5) B i l i n g u a l  e d u c a t i o n

(A) d i s t r i c t s  p r o v i d i n g  s e r v i c e s  i n  one o r  two n o n - E n g l i s h

1anguages :

1 a n g u a g e s :

No. I n s t r u c t i o n a l  U n i t s  

• 1 

2 

3

3 p l u s  1 f o r  each  2b 

w e i g h t e d  ADM or  f r a c ­

t i o n  o f  2b w e i g h t e d  ADM

(B) d i s t r i c t s  p r o v i d i n g  s e r v i c e s  i n  t h r e e  o r  more n o n - E n g l i s h

W e i g h t e d  ADM 

1 —  12 

13 -  18 

19 -- b2 

b3 and o v e r

W e i g h t e d  ADM 

1 —  12 

13 ~  18 

19 ~  30 

31 — b2

b 3 and over

No. I n s t r u c t i o n a l  U n i t s  

2 

3 

b 

5

S p l u s  1 f o r  each 20 

w e i g h t e d  ADM or  f r a c ­

t i o n  o f  20 w e i g h t e d  ADM



, - (8) f o r  P r i b i l o f  I s l a n d s  Sc hoo l  D i s t r i c t ,  A l e u t i a n - C h a i n  Schoo l  D i s t r i c t ,

K i n g  Cove C i t y  S c h oo l  D i s t r i c t ,  Sand P o i n t  C i t y  Schoo l  D i s t r i c t ,  and Una l a s ka  C i t y

Sc hoo l  D i s t r i c t , ’ t h e  d i s t r i c t  o r  a rea  i s  e n t i t l e d  t o  r e c e i v e  150 p e r c e n t  o f  t h e  
■

base  i n s t r u c t i o n a l  u n i t  a l l o t m e n t ;

* Se c .  12. AS l A . 17.056 i s  r e p e a l e d  and r e-ena c t e d  to  r ead :

S e c .  1 A . 17.056. BASE INSTRUCTIONAL UNIT VALUE. The base  i n s t r u c t i o n a l  u n i t  

v a l u e  f o r  f i s c a l  y e a r s  b e g i n n i n g  on o r  a f t e r  J u l y  1, 1980, i s  $35,090.

* Sec .  13. AS 1A.17.056 i s  amended t o  r ead :

Sec .  1A .17.056. BASE INSTRUCTIONAL UNIT VALUE. The base  i n s t r u c t i o n a l  u n i t  

v a l u e  f o r  f i s c a l  y e a r s  b e g i n n i n g  on o r  a f t e r  J u l y  1, 1981 [1980], i s  $38,599 

[$35,090].
4

* Sec .  1A, AS 1A.17.071 i s  amended t o  r ead :

S ec .  l A . 17.071. REQUIRED LOCAL EFFORT. (a) Payment o f  s t a t e  a i d  t o  a c i  t y  

o r  bo rough  [LOCAL] s c h o o l  d i s t r i c t  u n de r  t h i s  c h a p t e r  i s  c o n t i n g e n t  upon m a t c h i n g  

by t h e  d i s t r i c t  i n  t h e  amount  o f  t h e  r e q u i r e d  l o c a l  e f f o r t  f o r  t h a t  d i s t r i c t  i n  

t he  r a t i o  o f  r e q u i r e d  l o c a l  e f f o r t :  s t a t e  c o n t r i b u t i o n  = 1 :P i /( l-P . i ) . .

(b) For p u r po s es  o f  t h i s  s e c t i o n ,  Pi  = e q u a l i z e d  p e r c e n t a g e  as d e f i n e d  i n  

s e c .  21(c) o f  t h i s  c h a p t e r .

* Sec .  15. AS l A . 17.250(3) i s  amended t o  read:

(3 ) " d i s t r i c t "  means any c i t y  o r  bo r ough  s c h o o l  d i s t r i c t  o r  r e g i o n a l  

e d u c a t i o n a l  a t t e n d a n c e  a r e a ;

* Sec .  16. The amendments made t o  AS lA.17.031(d) by S ec .  7 o f  t h i s  Ac t  s u b ­

s t i t u t i n g  r e f e r e n c e s  t o  AS 1 A . 17.031( a ) (1) f o r  r e f e r e n c e s  t o  AS 1A. 17.031(a) s h a l l  no t  

a p p l y  t o  any s c h o o l  d i s t r i c t  u t i l i z i n g  a base  y e a r  e n d i n g  on o r  b e f o r e  June 30, 1980 f o r  

i n s t r u c t i o n a l  u n i t  c o m p u t a t i o n  u nde r  t h e  s c h e d u l e  o f  i n s t r u c t i o n a l  u n i t  r e d u c t i o n s  s e t  

o u t  i n  AS lA.17.031(d).

* Se c .  17. The Depa r tmen t  o f  E d u c a t i o n  s h a l l  c o n t r a c t  f o r  a s t u d y  o f  t h e  d i f ­

f e r e n t i a l  i n s t r u c t i o n a l  u n i t  v a l u e s  a p p l i c a b l e  t o  s c h o o l  d i s t r i c t s  unde r  AS lA.17.051.  

The  s t u d y  s h o l l  e s t a b l i s h  t h e  a p p r o p r i a t e  d i f f e r e n t i a l  e l em e n t s  and w e i g h t i n g  f a c t o r s  

f o r  i n s t r u c t i o n a l  u n i t s  and s h a l l  i n c l u d e  a p r o c e s s  f o r  p e r i o d i c  r e v i s i o n s  o f  t h e  d i f ­

f e r e n t i a l  i n s t r u c t i o n a l  u n i t  a l l o t m e n t  v a l u e s .  The d ep a r tmen t  s h a l l  s u bm i t  t h e  s t ud y  

and i t s  r e c ommenda t i o n s  on t h e  s t u d y  to t h e  L e g i s l a t u r e  no l a t e r  than J an ua ry  15, 1981.



* Sec. 18. AS lA.08.12l a n d  AS lA.17-OAl (d) are repealed.
, • *

* Sec. 19. AS l A . 17.071 and AS 1A.17.1A0 are repealed.

Sec. 20. Sec. 8 of this A c t  is r e t r o a c t i v e  to July 1, 1978.

* Sec. 21. Sec. 11 o f  this Act is r e t r o a c t i v e  to July 1, 1979.

* Sec. 22. Secs. 1, 3, A, 6, 7, 9> 12, lA, 15, 16 and 18 of this A c t  take e f fect

on J u l y  1 , 1980.

• * Sec. 23. Secs. 2, 5, 10, 13 and 19 of this A c t  take effect on July 1, 1381 .*

* Sec. 2A. Sec. 17 of this A ct takes e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01

10.070(c).
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O r ig in a l  sp o n so rs : D ankw orth , S tim son
and S tu rg u le w s k i

IN THE SENATE . BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE B IL L  NO. 199 (F in a n c e )  :

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION

A B IL L

F o r  an A c t  e n t i t l e d :  "An A c t  r e la t in g  to  su p p o rt fo r  s c h o o ls  and amending

th e  p u b lic  sch o o l fo u n d a tio n  program ; and p ro v id in g  fo r  

an e f f e c t i v e  d a t e ,"

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 . AS 1 4 .1 7 .0 2 1  i s  re p e a le d  and re -e n a c te d  to  re a d :

S e c . 1 4 .1 7 .0 2 1 . BASIC STATE A ID . ( a )  The amount o f  b a s ic  s t a t e  

a id  f o r  w h ich  each d i s t r i c t  i s  e l i g ib le  i s  c a lc u la te d  by m u lt ip ly in g  the 

in s t r u c t io n a l  u n i t  a llo tm e n t  o f  the d i s t r i c t  as d e f in e d  in  AS 1 4 .1 7 .0 5 1  

o r  as  e s ta b lis h e d  under AS 1 4 .1 7 .0 5 2  by the  number o f  a llo w a b le  in s t r u c ­

t io n a l  u n i t s  in  th e  d i s t r i c t  as  e s ta b lis h e d  under AS 1 4 .1 7 .0 3 1  and

1 4 .1 7 .0 4 1 .

(b ) In  th e  u n o rg an ized  borough, to th e  maximum e x te n t  p e rm itte d  

under s e c . 5 ( d ) ( 2 )  o f  P . L .  8 1 -8 7 4 , as  amended, (20 U .S .C .  2 4 0 (d ) )  and 

the  r e g u la t io n s  adopted under i t  (45. C .F .R .  1 1 5 .6 0 - 1 1 5 .6 6 ) , the  amount 

o f  b a s ic  s t a t e  a id  to  a d i s t r i c t  s h a l l  be reduced by th e  e n t it le m e n t  o f  

th e  d i s t r i c t  to  fe d e r a l  f i n a n c ia l  a s s is t a n c e  under P .L .  8 1 -8 7 4 , as  

amended, (20  U .S .C .  2 3 6 -2 4 4 ) , f o r  the  p r io r  f i s c a l  y e a r .

*  S e c . 2 . AS 1 4 .1 7  i s  amended by adding a new s e c t io n  to  re a d :

S e c . 1 4 .1 7 .0 2 3 . STATE PROPERTY TAX EQUALIZATION A ID . (a )  In  

a d d it io n  to  b a s ic  s t a t e  a id  under AS 1 4 .1 7 .0 2 1 , each d i s t r i c t  in  a c i t y  

o r  borough th a t  l e v ie s  a p ro p e rty  ta x  fo r  sch o o l su p p o rt in  a f i s c a l  

y e a r  i s  e n t i t le d  to  s t a t e  p ro p e rty  ta x  e q u a l iz a t io n  a id  in  th a t  f i s c a l  

y e a r  to p ro v id e  an e q u a liz e d  s ta te w id e  m i l l  v a lu e  p e r ADM.

(b ) The an n u a l s t a t e  p ro p e rty  ta x  e q u a l iz a t io n .a id  fo r  a d i s t r i c t
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is  c a lc u la te d  by m u lt ip ly in g  the d if fe re n c e  between the  s ta tew id e " , 
average m i l l  va lue per ADM and the d i s t r i c t  m i l l  va lue  pe r ADM as 
determ ined under th is  se c tio n  times the ADM fo r  the d i s t r i c t ,  and • 
m u lt ip ly in g  th a t p roduct times the number o f m i l ls  le v ie d  fo r  school 
support by the  c i t y  o r borough.

(c) The s ta tw ide  average m i l l  va lue per ADM is  determ ined
(1 ) by o b ta in in g  an average by d iv id in g  the f u l l  and- tru e  

va lue o f the  taxab le  re a l and persona l p rope rty  o f a l l  c i t y  arid borough 
d is t r ic t s ,  as determ ined under A£ 14.17.140, by the  t o t a l  ADM o f a l l  
c i t y  and borough d is t r i c t s ;

(2 ) by e lim in a t in g  a d i s t r i c t  th a t exceeds the  m i l l  va lue per 
ADM average ob ta ined under (1) o f th is  subsection by 25 pe rcen t o r 
more; and

(3) b y  next d iv id in g  the f u l l  and tru e  va lue  o f  the taxab le  
re a l and persona l p rop e rty  o f a l l  c i t y  and borough d i s t r i c t s ,  except 
those e lim ina ted  under (2 ) o f th is  subsection , as determ ined under
AS 14.17.140 by the  t o t a l  ADM o f the c i t y  and borough d i s t r i c t s  no t 
e lim ina ted  under (2 ) o f th is  subsection .

(d) The d i s t r i c t  m i l l  va lue per ADM is  determ ined by d iv id in g  the 
f u l l  and tru e  va lue o f the taxab le  re a l and persona l p ro p e rty  o f  the 
d i s t r i c t ,  as determ ined in  AS 14.17.140, by the ADM fo r  the  d i s t r i c t .
* Sec. 3. AS 14.1-7 is  amended by adding a new se c tio n  to  read:

Sec. 14.17.024. ADDITIONAL STATE AID. (a) I f  a borough o r c i t y  
le v ie d  a p rope rty  ta x  fo r  school support in  the preced ing year and the  
estim ated proceeds o f the p rope rty  ta x  fo r  school support fo r  the  cu r­
re n t year w i l l  p rov ide less revenue fo r  each ADM than was prov ided 
from the p rope rty  ta x  fo r  school support fo r  each ADM in  the  preceding 
year, the borough o r c i t y  is  e l ig ib le  fo r  an amount equal to  the 
d if fe re n c e  in  the ta x  revenues fo r  each ADM times the  number o f 
ADM in  the d i s t r i c t  fo r  the c u rre n t year as a d d i t io n a ls ta te  a id

20
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(b) The borough o r c i t y  is  e l ig ib le  fo r  a d d it io n a l s ta te  a id  
under (a) o f th is  subsection i f  the  d i s t r i c t  m i l l  va lue per ADM 
determ ined in  AS 14.17.023(d) does no t exceed 150% o f the  sta tew ide 
m i l l  va lue per ADM determ ined in  AS 14.17..023 (c).

(c) The a d d it io n a l s ta te  a id .p a id  under (a) o f  th is  section , may 
no t exceed the amount: th a t;a  p rop e rty - ta x  le vy  o f two m i l ls  would ra is e  
in  the borough.o: c i t y  in  the c u rre n t .year.
* Sec. 4. AS 14.17. 031 (a) (1) .‘is'amended to  read:

(1 ) the-number’o f u n its  fo r  elementary schools and the number 
o f u n its  fo r  secondary ..schools: as ̂ determined from AS 14.17.041 (a) ; (b) , 
o r (c) (7—8R—(df) ; '
* Sec. 5. AS 14.17.031(b) is  amended to  read:

(b) A-school d i s t r i c t  s h a ll compute sepa ra te ly  the number o f 
a llow ab le  in s t r u c t io n a l u n its  fo r  each o f i t s  elementary and secondary 
schools except-as p rov ided in  (c)-of th is  sec tio n .
*Sec .  6 . AS 14.17.031(d) i s  amended to .re ad :

--- -(d) I f  the in s t r u c t io n a l un its-w h ich  a school d i s t r i c t  is  e n t i t le d  
to  unde;: (a) ^of --th is 's e c tio n 'd e c re a s e  by 1 0  percent o r more from one 
year tc  the next,- th e -s ch o o l:d i s t r i c t  may-use the la s t  year be fo re the 
redu c tio n  as a base-year-and o f fs e t  i t s  reduc tio n  accord ing to  the 
fo llo w in g  schedule-. (1 ) fo r  the f i r s t  year a f te r  the base year, the 
school d i s t r i c t  is  e n t i t le d  to  the in s t ru c t io n a l u n its  determ ined under
(a) (1) (-(a)-) o f th is  s e c tio n  p lus 75 percent o f the d if fe re n c e  in  in ­
s t ru c t io n a l u n its  between the base year and the f i r s t  yea r; (2 ) fo r  the
second year a f te r  the  base year, the  school d i s t r i c t  is  e n t i t le d  to  the
in s t r u c t io n a l u n its  determ ined under (a) (1 ) (-(a)-) o f th is  sec tion  p lus 
50 percen t o f the d if fe re n c e  in  in s t ru c t io n a l u n its  between the base 
year and the second year? (3) fo r  the th i r d  year a f te r  the  base year, 
the school d i s t r i c t  is  e n t i t le d  to  the in s t ru c t io n a l u n its  determined 

20under (a)(1 ) (i&y) o f  th is  sec tion  p lus 25 pe rcen t o f the d if fe re n c e  in  
in s t r u c t io n a l u n its  between the base year and the th i r d  (SE66NB) yea r. -- 
The schedule e s tab lished  in  th is  subsection is  a v a ila b le  to  a school

for t h e  distr i c t .  . . . .
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d i s t r i c t  f o r  th e  th re e  y e a r s  fo l lo w in g  the  base y e a r  o n ly  so lo n g  as th e

e n t it le m e n t  to  in s t r u c t io n a l  u n it s  under ( a ) (1 )  [ ( a ) ]  o f  t h i s  s e c t io n  

fo r  each y e a r  i s  l e s s  than  the  e n t it le m e n t  in  the b ase  y e a r .  T h is  sub­

s e c t io n  does n o t a p p ly  to  a d e cre ase  in  in s t r u c t io n a l  u n i t s  r e s u l t in g  

from a lo s s  o f  e n ro llm e n t w hich o ccu rs  as a r e s u l t  o f  a boundary change

*  S e c . 7 . AS 1 4 .1 7 .0 3 1  i s  amended by adding a new su b s e c t io n  to  re a d :

(e )  The co m m issio ner may a u th o r iz e  a sch o o l d i s t r i c t  o p e ra t in g  a 

sch o o l in  a rem ote a re a  to  c a lc u la t e  the  number o f  in s t r u c t io n a l  u n it s  

to  w h ich  the  rem ote sch o o l would be e n t i t le d  i f  th a t  s ch o o l were a 

se p a ra te  sch o o l d i s t r i c t  and to  in c lu d e  th a t  number o f  in s t r u c t io n a l  

u n i t s  in  th e  t o t a l  number o f  in s t r u c t io n a l  u n it s  fo r  th e  d i s t r i c t .

*  S e c . 8 . AS 1 4 .1 7 .0 4 1 (c )  i s  re p e a le d  and re -e n a c te d  to  re a d :

under AS 29

(c )  Secondary sch o o M  

ADM 

under 30 

30 - 59

No. In s t r u c t io n a l  U n its

4

6

860 - 89

90 and o ve r 10 p lu s  1 f o r  each 

20 p u p ils  o r  

f r a c t io n  o f  20

*  S e c . 9 . AS 14 .17 '. 0 4 1 (c )  i s  amended to  re a d : 

( c )  Secondary  s c h o o ls :

ADM No. In s t r u c t io n a l  U n its

under 30 4

6

8

30 - 59

60 - 89

90 and o ve r 10 p lu s  1 f o r  each 

18 [2 0 ] p u p i ls  o r 
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....................  f r a c t io n  o f  18 (2 0 ]

*  S e c . 1 0 . AS 1 4 .1 7 .0 5 1 (8 )  i s  amended to  re a d :

(8 )  fo r  P r i b i l o f  I s la n d s  Sch o o l D i s t r i c t ,  A le u t ia n  C h a in

Sch o o l D i s t r i c t ,  K in g  Cove C i t y  Sch o o l D i s t r i c t ,  Sand P o in t  C i t y  Scho o l 

D i s t r i c t ,  and U n a la sk a  C i t y  J > c h o o l_ D is t r ic t ,  th e  d i s t r i c t  o r  a re a  i s  en­

t i t le d ^  to  _ r e c e iv e  150 p e rc e n t  o f  the  base in s t r u c t io n a l  u n i t  a llo tm e n t ;

*  S e c . 11 . AS 1 4 .1 7 ; i s  amended, by a d d in g .a  new s e c t io n  to  re a d :

REV IS IO N , (a )  The com m issioner s h a l l  e s t a b l is h  b y  r e g u la t io n , e f f e c ­

t i v e  J u ly  1 , 1981 , a t a b le  o f  d i f f e r e n t i a l  in s t r u c t io n a l  u n i t  a llo tm e n t 

v a lu e s . f o r .a x l  s c h o o l .d i s t r i c t s , .w i t h  the  Anchorage d i s t r i c t  as th e  base 

u n i t  v a lu e . *. . .  . . . . .  ............

* i _ :  (b )  The com m issioner; s h a l l . r e v i s e ,  the  ta b le  o f  d i f f e r e n t i a l  i n ­

s t r u c t io n a l  u n it  a llo tm e n t- 'v a lu e s  b ie n n ia l ly  by r e g u la t io n . The r e ­

v i s io n  s h a l l  be based on a b ie n n ia l  s tu d y  made by th e  U n iv e r s i t y  o f  

A la s k a . The s tu d y  s h a l l  e s t a b l is h  the a p p ro p r ia te  d i f f e r e n t i a l  e lem ents 

and w e ig h tin g  f a c t o r s  f o r  in s t r u c t io n a l  u n it s  and s h a l l  in c lu d e  a p ro ­

c e s s  fo r  p e r io d ic  r e v is io n s  o f  the  d i f f e r e n t i a l  i n s t r u c t io n a l  u n i t  

a llo tm e n t  v a lu e s .*  • *

( c )  The com m issioner s h a l l  use  the  ta b le  o f  d i f f e r e n t i a l  in s t r u c ­

t io n a l  u n i t  a llo tm e n t v a lu e s  and the  r e v is io n s  to  t h a t  ta b le  in  d e te r ­

m in ing  s t a t e  a id  under t h i s  c h a p te r .

*  S e c . 12 . AS 1 4 .1 7 .0 5 6  i s  re p e a le d  and re -e n a c te d  to  re a d :

S e c . 1 4 .1 7 .0 5 6 . BASE INSTRUCTIONAL UNIT VALUE. The base in s t r u c ­

t io n a l  u n it  v a lu e  fo r  f i s c a l  y e a rs  b eg in n in g  on o r  a f t e r  J u ly  1 , 1980 , 

i s  $ 3 4 ,1 3 3 .

*  S e c . 13 . AS 1 4 .1 7 .0 5 6  i s  amended to  re a d :

S e c . 1 4 .1 7 .0 5 6 . BASE INSTRUCTIONAL UNIT VALUE. The base in s t r u c ­

t io n a l  u n it  v a lu e  fo r  f i s c a l  y e a rs  b eg in n in g  on o r  a f t e r  J u ly  1 , 1981

S e c . 1 4 .1 7 .0 5 2 . ..INSTRUCTIONAL UNIT ALLOTMENT D IFFEREN TIA L AND
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[1 9 3 0 ] , i s  $35 ,840  [$ 3 4 ,1 3 3 ] .

*  S e c . 1 4 . AS 1 4 .1 7 .0 8 0  i s  re p e a le d  and re -e n a c te d  to  re a d : .*

S e c . 1 4 .1 7 .0 8 0 . STATE AID COMPUTATION BY D IS T R IC T S . D u rin g  the  

p r e f i s c a l  y e a r ,  each  d i s t r i c t  s h a l l  subm it to  the  co m m iss io n er th e  

fo l lo w in g :

* .  (1 )  .by O ctob er 3 0 .-  a p re l im in a ry  co m p utation  o f  i t s  b a s ic

•• s t a t e .a id  as c a lc u la te d  under AS 1 4 .1 7 .0 2 1  and i t s  re q u e s t  fo r  su p p le ­

m en ta l program s as .approved by the  com m issioner f o r  in c lu s io n  in  the  

s t a t e  a id  program ;

(2 )  by A p r i l  30 - i t s  com putation o f  s t a t e  a id  und er AS 1 4 .-

1 7 .0 2 3  and 1 4 .1 7 .0 2 4 .

*  S e c . 1 5 . AS 1 4 .1 7  i s  amended by adding a new s e c t io n  to  re a d :

S e c . 1 4 .1 7 .0 8 1 . MINIMUM EXPENDITURE FOR INSTRUCTION. (a )  Each 

d i s t r i c t  s h a l l  budget f o r  and spend a minimum o f  55 p e rc e n t  o f  th e  s t a t e  

a id  re c e iv e d  in  each f i s c a l  y e a r  on the  in s t r u c t io n a l  component o f  the  

d i s t r i c t  budget.

(b ) Th«* co m m issioner . s h a l l  r e je c t  a d i s t r i c t  budget w h ich  does not 

com ply w ith  t h i s  s e c t i o n , . and .s h a l l  w ith h o ld  paym ents o f  s t a t e  a id  from 

th a t  d i s t r i c t  u n t i l  th e  sch o o l board  o f  the d i s t r i c t  r e v i s e s  th e  d i s ­

t r i c t  budget to  conform  w ith  t h i s  s e c t io n .

( c )  The com m issioner s h a l l  re v ie w  the an n u a l a u d it s  o f  each d i s ­

t r i c t  fo r  com p liance  w ith  the  e xp e n d itu re  re q u ire m e n ts  o f  t h i s  s e c t io n . 

I f  a d i s t r i c t  does no t meet tho se  re q u ire m e n ts , th e  co m m iss io n er s h a l l  

c a lc u la t e  the p e rcen tag e  o f  d e f ic ie n c y  in  re q u ire d  e x p e n d itu re s  and 

w ith h o ld  th a t  p e rcen ta g e  from s t a t e  a id  p a id  to  th e  d i s t r i c t  in  the  n e x t 

f i s c a l  y e a r .

(d ) The com m issioner s h a l l  subm it an annua l r e p o r t  on s t a t e  a id  

payments w ith h e ld  under ( c )  o f  t h i s  s e c t io n  to  th e  L e g i s la t i v e  Budget 

and A u d it  Committee by Ja n u a ry  15 o f  each y e a r .
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( e )  F o r  p urp oses o f  t h i s  s e c t io n  " s t a t e  a id "  means th e  paym ents

m a d e  to a d i s t r i c t  u n d e r  A S  1 4 .1 7 .0 2 1 , 1 4 .1 7 .0 2 3 , 14.17.024, and 14.17.061;
/

*  S e c . 1 6 . AS 1 4 .1 7  i s  amended by add ing  a new s e c t io n  to  re a d :

S e c . 1 4 .1 7 .0 8 2 . DEDUCTION OF STATE AID FOR FUND BALANCE IN CREASE,

( a )  The com m issioner s h a l l  re v ie w  th e  annua l a u d it  o f  each d i s t r i c t  to  

a s c e r t a in  changes in  :th e ;:y e a r-e n d  o p e ra t in g  fund b a la n ce  o f  the  d i s t r i c t .  

I f  an an n u a l a u d it  in d ic a t e s r t h a t .a  d i s t r i c t  has an in c re a s e  in  i t s  y e a r-  

end -o p e ra tin g  fund b a la n ce  .o v e r- th e  y e a r-e n d  o p e ra t in g  fund  b a la n c e  f o r  

th e  p re ce d in g  y e a r ,  the  com m issioner s h a l l  deduct 50 p e rc e n t  o f  t h a t  

in c re a s e  in  c a lc u la t in g  s t a t e  a id : fo r  th a t  d i s t r i c t  under AS 1 4 .1 7 .0 2 1 ,

1 4 .1 7 .0 2 3  and 1 4 .1 7 .0 2 4  fo r  the  su cceed in g  f i s c a l  y e a r .  The com m issioner 

s h a ll- s u b m it  an annua l re p o r t  o f  d e d u ctio n s  made under t h i s  s e c t io n  to  

th e  L e g is la t iv e  Budget and Aud it.'Com m ittee  by Ja n u a ry  15 o f  each y e a r .

*  S e c . 1 7 . AS 1 4 .1 7 .1 4 0 (a )  i s  amended: to  re a d :

-- (a )  To determ ine:, th e  m i l l  . v a lu e  p e r ADM fo r  c a lc u la t io n s  und er

AS 1 4 .1 7 .0 2 3  [EQUALIZED PERCENTAGE TO BE APPLIED TO BASIC  NEED UNDER 

AS 1 4 .1 7 .0 2 1 , AND THE MATCHING RATIO .FOR REQUIRED LOCAL EFFORT UNDER 

AS 1 4 .1 7 .0 7 1 ] , th e  Departm ent o f  Community and R e g io n a l A f f a i r s ,  i n  

c o n s u lta t io n ' .w ith  'the .a s s e s s o r  fo r :-e a ch  d i s t r i c t ,  • s h a l l  d e te rm in e  the  

f u l l  v a lu e  o f ' th e  ta x a b le  r e a l  and: p e rso n a l p ro p e rty  in  each  d i s t r i c t .

Exem ptions g ran ted  under ch . 1 2 9 ,. SLA 1957 , known as th e  A la s k a  In d u s ­

t r i a l  In c e n t iv e  A c t  (AS 4 3 .2 5 ) ,  s h a l l  be honored . I f  th e re  i s  no lo c a l  

a s s e s s o r  o r  c u r re n t  lo c a l  assessm ent fo r  a d i s t r i c t ,  then  th e  D epartm ent 

o f  Community and R e g io n a l A f f a i r s  s h a l l  make the  d e te rm in a t io n  o f  f u l l  

v a lu e  from in fo rm a t io n  a v a i la b le .  In  m aking the d e te rm in a t io n , th e  

Departm ent o f  Community and R e g io n a l A f f a i r s  s h a l l  be guided by AS

2 9 .5 3 .0 6 0 . The d e te rm in a t io n  o f f u l l  v a lu e  s h a l l  be made b e fo re

O ctober 1 and se n t by c e r t i f i e d  m a i l ,  r e tu rn  r e c e ip t  re q u e s te d , b e fo re

th a t  d ate  to  the p re s id e n t  o f the sch o o l board  in  each d i s t r i c t .  D u p li-
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c a te  c o p ie s  s h a l l  be se n t  to  th e  co m m iss io n er. The g o ve rn in g  body o f  

th e  borough o r  c i t y  w h ich  i s  th e  d i s t r i c t  may o b ta in  j u d i c i a l  re v ie w  o f  

th e  d e te rm in a t io n  by f i l i n g  a m otion in  th e  s u p e r io r  c o u r t  o f  th e  j u d i ­

c i a l  d i s t r i c t  in  w h ich  the  d i s t r i c t  i s  lo c a te d  w it h in  30 days a f t e r
i

r e c e ip t  o f  the  d e te rm in a t io n . The s u p e r io r  c o u rt  may m o d ify  th e  d e te r ­

m in a t io n  o f  the  Departm ent o f  -Community and R e g io n a l A f f a i r s  o n ly  upon a 

f in d in g  o f  abuse o f  d is c r e t io n  o r . upon a f in d in g  th a t  th e re  i s  no sub­

s t a n t i a l  e v id en ce  to  sup p o rt th e  d e te rm in a t io n .

*  S e c . 1 8 . AS 1 4 .1 7 .1 8 0  i s  amended to  re a d :

S e c . 1 4 .1 7 .1 8 0 . PAYMENT UNDER FIN AL COMPUTATION. B e fo re  June  16 

each d i s t r i c t  s h a l l  t ra n s m it  to  th e  com m issioner a f i n a l  com putation  o f 

th e  d i s t r i c t ’ s s t a t e  a id .  The com m issioner s h a l l  p ro c e ss  each  d i s ­

t r i c t ’ s com putation  in : the  manner p ro v id e d  by AS 1 4 .1 7 .1 5 0 (a ) .  H ow ever, 

• in  no e ven t may the  e n t it le m e n t  o f  a .s c h o o l d i s t r i c t  to  s t a t e  a id  under 

AS 1 4 .1 7 .0 2 1  be le s s  than  th a t  computed under t h i s  s e c t io n  fo r  th e  p re ­

ce d in g  f i s c a l  y e a r ,  e xce p t as o th e rw ise  p ro v id e d  in  AS 1 4 .1 7 .0 3 1  [AS 14 .-

1 7 .1 7 0 ] , A d d it io n a l s t a t e  a id  s h a l l  be o b lig a te d  by the  com m issioner 

b e fo re  Ju ne  30 . I f  the  d i s t r i c t  re c e iv e d  more s t a t e  a id  money than  i t  

was e n t i t le d  to  under t h i s  c h a p te r , i t  s h a l l  im m e d ia te ly , a f t e r  n o t ic e  

from the com m issioner o f  the  o verpaym ent, re m it  th e  amount o f  o v e r­

payment to  the  com m issioner to  be re tu rn e d  to the  p u b lic  sch o o l fo u n ­

d a t io n  a cco u n t.

*  S e c . 1 9 . AS 1 4 .1 7 .2 2 5  i s  re p e a le d  and re -e n a c te d  to  re a d :

S e c . 1 4 .1 7 .2 2 5 . CONSTRUCTION AND IMPLEMENTATION OF CHAPTER. (a )  

T h is  c h a p te r  may no t be co n stru e d  so as to  c re a te  a debt o f  the s t a t e .

(b )  Money to  c a r r y  out the  p r o v is io n s  o f  AS 1 4 .1 7 .0 2 1  - 1 4 .1 7 .0 2 4  

may be a p p ro p r ia te d  a n n u a lly  by the  l e g i s la t u r e  in t o  th e  p u b lic  sch o o l 

fo u n d a tio n  a cco u n t.

( c )  I f  the  amount o f  money in  the  p u b lic  s ch o o l fo u n d a tio n  acco u n t
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i s  i n s u f f i c i e n t  to  pay th e  s t a t e  a id  a u th o r iz e d  und er AS 1 4 .1 7 .0 2 1  -

1 4 .1 7 .0 2 4 , the  a v a i la b le  money. s h a l l  be d is t r ib u t e d  a s  fo l lo w s :

(1 )  f i r s t  f o r  f u l l  a l lo c a t io n  under AS 1 4 .1 7 .0 2 1 ;

(2 )  n e x t  fo r  f u l l  a l lo c a t io n  under AS 1 4 .1 7 .0 2 2 ;

(3 )  n e x t  fo r  f u l l  a l lo c a t io n  under AS 1 4 .1 7 .0 2 3 ; and

• ' • (4 )  l a s t  fo r ;  a l lo c a t io n  .under AS 1 4 .1 7 .0 2 4 .

: l - (d )  . . I f  the  amount, o f : money: in  tl. a p u b lic  s ch o o l fo u n d a tio n  acco unt

i s  i n s u f f i c i e n t  to  p ro v id e  a f u l l  a l lo c a t io n  under ( c ) ( 1 )  - (4 )  o f  t h i s

s e c t io n ,  the  am o unt.o f money. a v a i la b le  s h a l l  be d is t r ib u t e d  pro r a ta

am ong'the d i s t r i c t s . .................. .......................

( e )  Money n e c e s s a ry  .to c a r r y ,  out the p r o v is io n s  o f  AS 1 4 .1 7 .2 0 5  

may be a p p ro p r ia te d  a n n u a lly  to  the  d epartm ent. I f  th e  amount appro­

p r ia t e d  i s  i n s u f f i c i e n t :  to  meet, the  a l lo c a t io n s  a u th o r iz e d  under AS 1 4 .-

1 7 .2 0 5 , th e  a m o u n t .s h a ll .b e  d is t r ib u t e d .p r o  r a t a  among e l i g ib le  d i s ­

t r i c t s .  - • : . . .

*  S e c . 2 0 . AS 1 4 .1 7 .2 5 0 (3 )  i s  amended to  re a d :

(3 )  " d i s t r i c t ! 1 means any. c i t y  o r borough sch o o l d i s t r i c t  o r  

re g io n a l e d u c a t io n a l a t tendance, a r e a ;.

*  S e c . - 21 . AS 1 4 .1 7  .2 5 0 (9 )7 is - re p e a le d - a n d  re -e n a c te d  to  re a d :

•: : : (9 )  "seco n d a ry : s ch o o l"  means: a sch o o l o f  g rad es seven through

tw e lv e , o r an a p p ro p r ia te  com b ination  o f  g rad es w it h in  th a t  ra n g e ; when 

g rad es se v e n , e ig h t ,  n in e , o r ten  a re  o rg an ize d  s e p a r a te ly  as a m idd le  

o r ju n io r  h ig h  s c h o o l, o r  g rades ten  through tw e lv e  a re  o rg an ize d  sep a­

r a t e l y  as a s e n io r  h ig h  s c h o o l, each sch o o l i s  c o n s id e re d  a se p a ra te  

seco nd ary  sch o o l fo r  th e  purposes o f  t h i s  c h a p te r  i f

(A ) the  sch o o l i s  conducted in  a s e p a ra te  sch o o l p la n t  

f a c i l i t y ,  o r

(B )  th e  sch o o l i s  a c c re d ite d  by the  N orthw est A c c re ­

d i t in g  A s s o c ia t io n , o r
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(c ) if'. a  m i d d l e ' o r  j u n i o r  h i g h  s c h o o l ,  t h e  s c h o o l  i n  

e l u d e s  a  m i n i m u m  A D M  o f  20 s t u d e n t s  i n  g r a d e s  s e v e n  .and e i g h t ;

* S e c .  22. A S  1 4 . 1 7 . 0 5 1 ,  1 4 . 1 7 . 0 2 1 ( b ) ,  a n d  A S  1 4 . 0 8 , 1 2 1  a r e  r e p e a l e d .

* S e c .  23. A S  1 4 . 1 7 . 0 4 1 ( d ) ,  1 4 . 1 7 . 0 7 1 ,  a n d  1 4 . 1 7 . 2 1 5  a r e  r e p e a l e d .

* S e c .  24. S e c t i o n s  1, 3, 4, 5, 6, 8, 12, 18, 2 1  a n d  2 3  o f  t h i s  A c t

t a k e  e f f e c t  J u l y  1, 1 9 8 0 .

* S e c .  25. S e c t i o n s  2, 9, 11, 13, 14, 15, 16, 17, 19, 20 a n d  22 o f  

t h i s  A c t  t a k e  e f f e c t  J u l y  1, 1 9 8 1 .  •

* S e c .  26. S e c t i o n s  7 a n d  10 o f  t h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  

a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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B e rr ie r

O r ig in a l sponsors: Dankworth, Stimson
and S tu rgu lew sk i

IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR CS FOR SENATE BILL NO. 199 (F in a n c e ) :

IN THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE - SECOND SESSION

A BILL
For an A ct e n t i t le d :  "An A c t r e la t in g  to  support fo r  schools and amending

the p u b lic  school founda tion  program; and p ro v id in g  fo r
i

an e f fe c t iv e  da te ."
BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c t io n  1 . AS 1 4 .1 7 .0 2 1  i s  re p e a le d  and re -e n a c te d  to  re a d :

Sec. 1 4 .1 7 .0 2 1 . BASIC STATE AID. (a) The amount o f bas ic  s ta te  
a id  fo r  which each d i s t r i c t  is  e l ig ib le  is  ca lc u la te d  by m u lt ip ly in g  the 
in s t r u c t io n a l u n i t  a llo tm en t o f the d i s t r i c t  as de fined  in  AS 1 4 .1 7 .0 5 1  

o r as e s tab lished  under AS 1 4 .1 7 .0 5 2  by the number o f a llow ab le  in s t ru c ­
t io n a l u n its  in  the d i s t r i c t  as e s tab lished  under AS 1 4 .1 7 .0 3 1  and
1 4 .1 7 .0 4 1 .

(b ) In  the u n o rg an ized  borough, to  the maximum e x te n t  p e rm itte d  

under s e c . 5 ( d ) ( 2 )  o f  P . L .  8 1 -8 7 4 , as amended, (20 U .S .C . 2 4 0 (d ) )  and 

the r e g u la t io n s  adopted under i t  (45 . C .F .R .  1 1 5 .6 0 - 1 1 5 .6 6 ) , th e  amount 

o f  b a s ic  s t a t e  a id  to  a d i s t r i c t  s h a l l  be reduced by th e  e n t it le m e n t  o f 

th e  d i s t r i c t  to  fe d e r a l  f in a n c ia l  a s s is t a n c e  under P .L .  8 1 -8 7 4 , as 

amended, (20  U .S .C .  236^ 244), f o r  the  p r io r  f i s c a l  y e a r .

*  S e c . 2 . AS 14 .17  i s  amended by adding a new s e c t io n  to  re a d :

S e c . 1 4 .1 7 .0 2 3 . STATE PROPERTY TAX EQUALIZATION A ID . (a )  In

a d d it io n  to  b a s ic  s t a t e  a id  under AS 1 4 .1 7 .0 2 1 , each d i s t r i c t  in  a c i t y

o r  borough th a t  l e v ie s  a p ro p e rty  ta x  fo r  sch o o l sup p o rt in  a f i s c a l  

y e a r  i s  e n t i t le d  to  s t a t e  p ro p e rty  ta x  e q u a liz a t io n  a id  in  th a t  f i s c a l  

y e a r  to  p ro v id e  an e q u a liz e d  s ta te w id e  m i l l  v a lu e  p e r ADM.

(b ) The ann ua l s t a t e  p ro p e rty  ta x  e q u a l iz a t io n .a id  fo r. a d i s t r i c t
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is c a l c u l a t e d  b y  m u l t i p l y i n g  t h e  d i f f e r e n c e  b e t w e e n  t h e  s t a t e w i d e  

a v e r a g e  m i l l  v a l u e  p e r  A D M  a n d  t h e  d i s t r i c t  m i l l  v a l u e  p e r  ADM- as  

d e t e r m i n e d  u n d e r  t h i s  s e c t i o n  t i m e s  t h e  A D M  f o r  t h e  d i s t r i c t ,  a n d  •' 

m u l t i p l y i n g  t h a t  p r o d u c t  t i m e s  t h e  n u m b e r  o f  m i l l s  l e v i e d  f o r  s c h o o l  

s u p p o r t  b y  t h e  c i t y  o r  b o r o u g h .

(c) T h e  s t a t w i d e  a v e r a g e  m i l l  v a l u e  p e r  A D M  is d e t e r m i n e d  . .

(1) b y  o b t a i n i n g  a n  a v e r a g e  b y  d i v i d i n g  t h e  f u l l  and- t r u e  

v a l u e  o f  t h e  t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  o f  a l l  c i t y  arid b o r o u g h  

d i s t r i c t s ,  a s  d e t e r m i n e d  u n d e r  A $  1 4 . 1 7 . 1 4 0 ,  b y  t h e  t o t a l  A D M  o f  a l l  

c i t y  a n d  b o r o u g h  d i s t r i c t s ?

(2) b y  e l i m i n a t i n g  a d i s t r i c t  t h a t  e x c e e d s  t h e  m i l l  v a l u e  p e r  

A D M  a v e r a g e  o b t a i n e d  u n d e r  (1) o f  t h i s  s u b s e c t i o n  b y  25 p e r c e n t  o r

m o r e ; a n d

(3) b y  n e x t  d i v i d i n g  t h e  f u l l  a n d  t r u e  v a l u e  o f  t h e  t a x a b l e  

r e a l  a n d  p e r s o n a l  p r o p e r t y  o f  a l l  c i t y  a n d  b o r o u g h  d i s t r i c t s ,  e x c e p t  

t h o s e  e l i m i n a t e d  u n d e r  (2) o f  t h i s  s u b s e c t i o n ,  a s  d e t e r m i n e d  u n d e r

A S  1 4 . 1 7 . 1 4 0  b y  t h e  t o t a l  A D M  o f  t h e  c i t y  a n d  b o r o u g h  d i s t r i c t s  n o t  

e l i m i n a t e d  u n d e r  (2) o f  t h i s  s u b s e c t i o n .

(d) T h e  d i s t r i c t  m i l l  v a l u e  p e r  A D M  is d e t e r m i n e d  b y  d i v i d i n g  t h e  

f u l l  a n d  t r u e  v a l u e  o f  t h e  t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  o f  t h e  

d i s t r i c t ,  a s  d e t e r m i n e d  i n  A S  1 4 . 1 7 . 1 4 0 ,  b y  t h e  A D M  f o r  t h e  d i s t r i c t .

* Sec. 3. A S  14.1-7 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  t o  read:-

Sec. 1 4 . 1 7 . 0 2 4 .  A D D I T I O N A L  S T A T E  AI D .  (a) If a  b o r o u g h  o r  c i t y  

l e v i e d  a p r o p e r t y  t a x  f o r  s c n o o l  s u p p o r t  i n  t h e  p r e c e d i n g  y e a r  a n d  t h e  

e s t i m a t e d  p r o c e e d s  o f  t h e  p r o p e r t y  t a x  f o r  s c h o o l  s u p p o r t  f o r  t h e  c u r­

r e n t  y e a r  w i l l  p r o v i d e  l e s s  r e v e n u e  f o r  e a c h  A D M  t h a n  w a s  p r o v i d e d  

f r o m  t h e  p r o p e r t y  t a x  f o r  s c h o o l  s u p p o r t  f o r  e a c h  A D M  i n  t h e  p r e c e d i n g  

y e a r ,  t h e  b o r o u g h  o r  c i t y  is e l i g i b l e  f o r  a n  a m o u n t  e q u a l  t o  t h e  

d i f f e r e n c e  i n  t h e  t a x  r e v e n u e s  f o r  e a c h  A D M  t i m e s  t h e  n u m b e r  of  

A D M  in t h e  d i s t r i c t  f o r  t h e  c u r r e n t  y e a r  a s  a d d i t i o n a l s t a t e  a i d
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