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O F F I C E  O F  T H E  
C O M M I S S I O N E R

Pursuant to your phone call of this date requesting copies of action 
taken by the Board of Directors of Alaska Housing Finance Corporation 
at their Annual meeting on April 16, 19/3, I am enclosing copies of 
two resolutions that were approved for adoption. Please note the three 
red asterisks located on pages 2, 3, and 4 of the Emergency Regulations. 
An amendment to these regulations was adopted to allow the Fairbanks 
North Star Borough the same loan amounts as the remote, underdeveloped 

or blighted areas. In all other respects, both resolutions were approved 

as shown.

Additional information will be sent to you as soon as it is available.

ELJ/djd



RESOLUTION ADOPTING AMENDMENTS TO
THE REGULATIO NS OF THE CO RP O R ATIO N.

BE IT RESOLVED b y  t h e  B o a rd  of  D i r e c t o r s  o f  A la s k a  H o u s i n g  
F inanc e  C o rp o ra t i o n  a s  fol lows:

1.  T h e  C o r p o r a t i o n ,  h a v i n g  d u l y  g i v e n  p u b l i c  n o t i c e  of  t h e  
p r o p o s e d  ac t ion  b y  p u b l i s h i n g  n o t i c e  t h e r e o f  in a t  l e a s t  t h r e e  ( 3 )  n e w s ­
p a p e r s  of  g e n e r a l  c i r c u l a t i o n  in t h e  S t a t e  a n d  o t h e r w i s e  c o m p ly in g  w i th  
t h e  p ro v i s io n s  of  AS 1 8 . 5 6 . 0 8 3 ( d ) ,  a n d  h a v i n g  h e ld  p u b l i c  h e a r i n g ?  
t h e r e o n  on March 19, 1979, h e r e b y  a d o p t s  t h e  fol lowing a m e n d m e n t s  to  
i t s  r e g u la t i o n s :

( a )  3 AAC 92 .020  is am e n d e d  b y  a d d i n g  t h e  fo l low ing  s u b -  
p a r a g r a p h  t h e r e t o :

( c )  T h e  b o r r o w e r  is a V e t e r a n  q u a l i f y i n g  f o r  a m o r t g a g e  
loan fo r  a s in g le - fa m i ly  r e s idence -  p u r s u a n t  t o  AS 2 6 . 1 5 . 1 3 0  a n d  
t h e  R e g u la t i o n s  p u b l i s h e d  t h e r e u n d e r  a s  c e r t i f i e d  b y  t h e  D e p a r t ­
ment of  Commerce  and  Economic D e v e lo p m e n t  in s u c h  fo rm as  
shall  be  s a t i s f a c t o r y  to t h e  E x e c u t iv e  D i r e c t o r .

( b )  3 AAC 9 2 .0 6 0 (1 6 )  is a m e n d e d  to r e a d  a s  fo l lows:

(1 6 )  " r e m o t e ,  u n d e r d e v e l o p e d  o r  b l i g h t e d "  a r e a  f o r  
p u r p o s e s  of  AS 1 8 . 5 6 . 0 8 8 ( c ) ( 1 )  is d e f i n e d  a s  all a r e a s  o f  t h e  
s t a t e  s i t u a t e  o u t s i d e  t h e  b o u n d a r i e s  o f  t h e  M u n ic i p a l i t y  of  
A n c h o r a g e ,  t h e  F a i r b a n k s  N o r th  S t a r  B o r o u g h ,  t h e  C i t y  a n d  
B o ro u g h  o f  J u n e a u ,  a n d  t h e  K e tc h i k a n  G a te w a y  B o r o u g h .  
T h e  a r e a  w i th in  t h e  M un ic ipa l i ty  of  A n c h o r a g e  may  b e  r e ­
f e r r e d  to  a s  c a t e g o r y  " C " ,  t h e  a r e a  w i th in  t h e  F a i r b a n k s  
N or th  S t a r  B o r o u g h ,  t h e  C i ty  a n d  B o r o u g h  of  J u n e a u ,  a n d  
t h e  K e tc h ik a n  G a tew ay  B o r o u g h  may b e  r e f e r r e d  to  a s  c a t e ­
g o r y  " B " ,  a n d  all o t h e r  a r e a s  of  t h e  S t a t e  m ay  be  r e f e r r e d  to 
a s  c a t e g o r y  "A " .  T h e  a f o r e s a i d  poli t ical  s u b d i v i s i o n s  e a c h  
c o n ta in  a p o p u la t io n  of 10 ,000  o r  more  a c c o r d i n g  to  t h e  l a t e s t  
e s t im a te  fo r  s t a t e  r e v e n u e  s h a r i n g  p r e p a r e d  b y  t h e  D e p a r t ­
m en t  of  C omm uni ty  a n d  Regiona l  A f f a i r s .

2.  T h i s  r e s o lu t io n  sha ll  t a k e  e f f e c t  im m edia te ly .



RESOLUTION ADOPTING EMERGENCY REGULATIONS
OF THE A L A S K A  HOUSING FINANCE CO R P O R AT IO N .

BE IT RESOLVED b y  t h e  B o a rd  of  D i r e c t o r s  of  A la s k a  H o u s i n g  
F in an c in g  C o rp o r a t i o n  a s  fol lows:

1. P u r s u a n t  to  AS 1 8 . 5 6 . 0 8 8 ( e )  it is h e r e b y  d e t e r m i n e d  t h a t  
an  e m e r g e n c y  e x i s t s  r e q u i r i n g  t h e  immedia te  a m e n d m e n t  o f  t h e  C o r p o r a ­
t i o n ' s  r e g u la t io n ' - a n d  t h a t  t h e  a d o p t io n  of  t h e  a m e n d m e n t  is n e c e s s a r y  
f o r  t h e  immediate p r e s e r v a t i o n  of  t h e  o r d e r l y  o p e r a t i o n  of  t h e  C o r p o r a ­
t i o n ' s  loan a n d  b o n d in g  p r o g r a m s .  T h e  s t a t e m e n t  o f  f a c t s  w h ic h  c o n s t i ­
t u t e  t h e  e m e r g e n c y  a r e  a s  fol lows:

T h e  b u i l d in g  s e a s o n  in A la s k a  is f a s t  a p p r o a c h i n g  a n d  t h e  
C o r p o r a t i o n ' s  b o r r o w i n g  a n d  l e n d in g  limits h a v e  n o t  k e p t  p a c e  w i th  
in f la t ion  in t h e  S t a t e  of  A la s k a .  T h e r e f o r e ,  n u m e r o u s  p e r s o n s  of  
lower o r  m o d e ra te  income will be  ine l ig ib le  f o r  r e s i d e n t i a l  m o r t g a g e  
loans  u n l e s s  t h e  C o r p o r a t i o n  t a k e s  im media te  ac t io n  to  i n c r e a s e  t h e  
a d j u s t e d  income f o r  b o r r o w e r s  who a r e  p e r s o n s  of  low er  o r  m o d e r ­
a t e  income, a s  well as  to i n c r e a s e  t h e  maximum loan a m o u n t .  T h e  
C o rp o ra t io n  h a s  n o t  a c t e d  s in c e  May., 1978,  to  i n c r e a s e  p e r m i t t e d  
a d j u s t e d  g r o s s  income o r  loan a m o u n t s .  D u r i n g  t h i s  p e r i o d  o f  t ime 
t h e  ate  of  in f la t ion  in A laska  h a s  e x c e e d e d  10%. T h e  im m inence  of  
t h e  o u i l d m g  s e a s o n  a n d  t h e  o t h e r  f a c t o r s  c i t e d  a b o v e  m a k e s  ‘immedi­
a t e  ac t ion  n e c e s s a r y  in o r d e r  to p r e s e r v e  t h e  o r d e r l y  o p e r a t i o n  of  
t h e  C o r p o r a t i o n ' s  loan a n d  b o n d in g  p r o g r a m s .

2.  P u r s u a n t  to  t h e  f i n d i n g  in s ec t io n  1 h e r e o f ,  t h e  C o r p o r a ­
t ion  h e r e b y  a d o p t s  t h e  fol lowing a m e n d m e n t s  to  i t s  R e g u l a t i o n s :

( a )  3 AAC 92 .020  is a m e n d e d  to  r e a d  a s  fo l lows:

3 AAC 9 2 .0 2 0 .  BORROWER ELIG IBILIT Y .  A p e r s o n  is 
e l ig ib le  f o r  a r e s id e n t i a l  m o r t g a g e  loan to f i n a n c e  t h e  p u r c h a s e  o f  a 
dwell ing  d e s i g n e d  fo r  r e s id e n t i a l  u s e  a n d  i n t e n d e d  a s  t h e  p r i n c i p a l  
r e s i d e n c e  of  t h e  b o r r o w e r  p u r s u a n t  to AS 1 8 .5 6 .  A loan to  f i n a n c e  
t h e  p u r c h a s e  of  a dwell ing  in c lu d e s  a loan to  an  o w n e r / b u i l d e r  

* c o n s t i t u t i n g  t h e  f i r s t  p e r m a n e n t  f i n a n c in g  of  a d w e l l ing  w h ic h  h a s  
b e e n  newly  c o n s t r u c t e d  b y  t h e  o w n e r / b u i l d e r .  To b e  e l ig ib l e  o n e  
of  t h e  fol lowing r e q u i r e m e n t s  m u s t  be  met :

( a )  T h e  b o r r o w e r  is  a p e r s o n  of  lower  o r  m o d e r a t e  
income w h ich  is d e f in e d  b y  a r e a  in A la ska  to  b e  p e r s o n s  with  
a d j u s t e d  income p e r  family l i s t ed  below



A d ju s te d  Income by S i z e  o f  F am i ly

1

D i s t . 1 K e tch ik an ,  P r i r c e  o f

(1)

25 ,500

(2)

29 ,100

(3)

33 ,400

(4)

36 ,400

(5)

38 ,700

(6)

4 1 ,000

(7)

43 ,200

D i s t . 2
Wales

Wrangel l 26 ,A00 30,200 34,600 37,700 4 0 ,1 0 0 4 2 ,5 0 0 44 ,800
D i s t . 3 S i t k a 2 6 , A00 30 ,200 34,600 37,700 40 ,100 4 2 ,500

4 1 ,0 0 0
44 ,800

D i s t . 4 Juneau 25,500 29,100 33,400 36,400 38 ,700 43 ,200
D i s t . 5 Lynn Canal 2 7 ,A00 31,300 35,800 39,200 4 1 ,600 44 ,100 46 ,500

D i s t . 6 Cordova,  Valdez 29,500 33,700 38,500 42 ,200 4 4 ,800 4 7 ,4 0 0 50 ,000
D i s t . 7 Mat-Su Borough 2 6 , A00 30,200 34,600 37 ,700 4 0 ,100 4 2 ,500 44 ,800
D i s t ; 8 Anchorage 25,500 29,100 32,800 36 ,400 38 ,700 4 1 ,000 43 ,200
D i s t . 9 Seward 2 7 , A00 31 ,300 35,800 39,200 41 ,600 4 4 ,1 0 0 46 ,500
D i s t . 10 Kena i ,  Cook I n l e t 2 7 ,A00 31,300 35,800 39 ,200 41 ,600 4 4 ,100 46 ,500

D i s t . 11 Kodiak 2 7 ,A00 31 ,300 35,800 39 ,200 41 ,600 4 4 ,1 0 0 46 ,500
D i s t . 12 A l e u t i a n  I s l a n d s 32,900 37,700 42,800 47 ,000 5 0 ,0 0 0 5 2 ,9 0 0 55 ,900
D i s t . 13 B r i s t o l  Bay 32,900 37,700 42,800 47 ,000 5 0 ,0 0 0 5 2 ,9 0 0 55 ,900
D i s t . 14 B e th e l 3A,200 39,000 46,800 48,800 5 1 ,9 0 0 5 4 ,9 0 0 58 ,000
D i s t . 15 Aniak,  C an tw e l l , 3 5 ,A00 40,500 46,000 50 ,600 5 3 ,8 0 0 5 7 ,0 0 0 65 ,200

D i s t . 16a

McGrath, Nenana,  
Minto

S. o f  A r c t i c  C i r c l e - 29 ,500 33,700 37,900 42 ,200 44 ,800 4 7 ,4 0 0 50 ,100

D i s t . 16b

F a i r b a n k s ,  F o r t  
Yukon 

N. o f  A r c t i c  C i r c l e 35,A00 40,500 46,000 50 ,600 53 ,800 5 4 ,9 0 0 65 ,200
D i s t . 17 Barrow, Kotzebue 3 5 ,A00 40,500 46,000 50 ,600 5 3 ,800 5 4 ,900 65 ,200
D i s t . 18 Nome 3A,200 39,000 43,900 48,800 5 1 ,900 5 4 ,900 58 ,000
D i s t . 19 Wade Hampton 34,200 39 ,000 46,800 48,800 51 ,900 5 4 ,900 58 ,000

( b )  T h e  dw el l ing  f o r  w h ich  a loan is s o u g h t  is lo c a te d  
in a [ r u r a l ]  r e m o te ,  u n d e r d e v e l o p e d  o r  b l i g h t e d  a r e a .

( b )  3 AAC 9 2 . 0 3 0 ( b )  is a m e n d e d  to  r e a d  a s  fo l lows:

( b )  A r e s id e n t i a l  m o r t g a g e  loan p u r c h a s e d  b y  t h e  C o r ­
p o ra t i o n  in o r d e r  to f in a n c e  a s in g le - fa m i ly  r e s i d e n c e  sha l l  
c o n ta in  t h e  fo l lowing t e r m s  a n d  c o n d i t i o n s :

. (1)  t h e  loan m u s t  n o t  e x c e e d  [$75 ,000 ]  $ 8 2 , 5 0 0 , 
e x c e p t  t h a t  t h e  am o u n t  of  a m o r t g a g e  loan f o r  a r e s i ­
d e n c e  loca ted  in a [ r u r a l ]  r e m o te ,  u n d e r d e v e l o p e d  o r  
b l i g h t e d  a r e a / m u s t  n o t  e x c e e d  $90 ,000 ;  ,

vt'a.a.rt ~ t i  i'J , r *** Sffcr li

( 2 )  t h e  l o a n - t o - v a l u e  r a t i o  f o r  loans  p u r c h a s e d  in 
c o n n e c t io n  w i th  t h e  spec ia l  r u r a l  h o u s i n g  p r o g r a m  e s t a b ­
l i she d  u n d e r  AS 1 8 . 5 6 .0 9 0  m u s t  be  no g r e a t e r  t h a n  90 
p e r c e n t  f o r  loans  in e x c e s s  of  $75 ,000  a n d  no  g r e a t e r  
th a n  95 p e r c e n t  fo r  loans  o f  $75,000 o r  l e s s  a n d  t h e
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l o a n - t o - v a l u e  ra t i o  fo r  all o t h e r  loans m u s t  be  no  g r e a t e r  
t h a n  90 p e r c e n t  f o r  loans  in e x c e s s  of  $72 ,500 [ $ 6 5 ,0 0 0 ] ,  
a n d  no  g r e a t e r  t h a n  95 p e r c e n t  for  loans  of  $72 ,500  
[$65,000]  a n d  l e s s ,  e x c e p t  t h a t  ( i )  t h e  l o a n - t o - v a l u e  
ra t io  on loans  i n s u r e d  b y  FHA shal l  be  l imited to t h e  
a m o u n t  al lowed b y  FHA r e g u l a t i o n s ,  a n d  ( i i )  t h e  d o w n ­
p a y m e n t  t o g e t h e r  w i th  t h e  am o u n t  of  t h e  g u a r a n t e e  of  
t h e  loan b y  t h e  F e d e ra l  V e t e r a n s  A d m in i s t r a t i o n  m u s t  
equa l  a t  l e a s t  25 p e r c e n t  of t h e  v a l u e  on  loans  g u a r a n ­
t e e d  b y  t h e  F ed e ra l  V e t e r a n s  A d m i n i s t r a t i o n ;  a n d

( 3 )  t h e  s in g le - f a m i l y  r e s i d e n c e  m u s t  be  o c c u p i e d  
b y  t h e  o w n e r .

( c )  3 AAC 9 2 . 0 3 0 ( c ) ( 1 ) ,  ( c ) ( 2 ) ( a )  a n d  ( d ) ( 1 )  a r e  a m e n d e d  
to  r e a d  as  fol lows:

( c )  A r e s i d e n t i a l  m o r t g a g e  lean p u r c h a s e d  b y  t h e  C o r ­
p o ra t i o n  in o r d e r  to  f in a n c e  a u n i t  in a condom in ium  p r o j e c t  
o r  in a p l a n n e d  u n i t  d e v e l o p m e n t  p r o j e c t  ( " c o n d o m in iu m  o r  
PUD p r o j e c t " )  sha l l  c o n ta in  t h e  fol lowing t e r m s  a n d  c o n d i ­
t i o n s :

( 1 )  t h e  loan m u s t  n o t  e x c e e d  $82 ,500  [ $ 7 5 ,0 0 0 ] ,  
e x c e p t  t h a t  t h e  a m o u n t  of  a m o r t g a g e  loan fo r  a u n i t  in
a condomin ium o r  PUD p r o j e c t  loca ted  in a [ r u r a l ]  r e m o t e ,  
u n d e r d e v e l o p e d  o r  b l i g h t e d  a r e a . ,m u s t  n o t  e x c e e d  $9 0 ,0 0 0 ;

( 2 ) ( A )  t h e  l o a n - t o - v a l u e  ra t i o  f o r  a u n i t  in a 
condom in ium o r  PUD p r o j e c t  f o r  a loan p u r c h a s e d  
in c o n n e c t io n  w i th  t h e  spec ia l  r u r a l  h o u s i n g  p r o ­
g ra m  e s t a b l i s h e d  u n d e r  AS 1 8 .5 6 .0 9 0  m u s t  b e  no

g r e a t e r  t h a n  90 p e r c e n t  f o r  loans  in e x c e s s  of  
$75 ,000 a n d  no g r e a t e r  t h a n  95 p e r c e n t  f o r  loans  of  
$75 ,000 o r  l e s s ,  a n d  t h e  l o a n - t o - v a l u e  r a t i o  f o r  all 
o t h e r  loans  f o r  a u n i t  in an FNMA o r  FHLMC 
a p p r o v e d  condom in ium o r  PUD p r o j e c t  m u s t  b e  no 
g r e a t e r  t h a n  90 p e r c e n t  f o r  loans  in e x c e s s  of  
$72 ,500 [$65 ,000]  a n d  95 p e r c e n t  f o r  loa ns  o f  
$ 72 ,500  [$65 ,000]  a n d  l e s s ,  e x c e p t  t h a t  if t h e  loan 
is i n s u r e d  b y  FHA, t h e  l o a n - t o - v a l u e  r a t i o  sha l l  be 
t h e  p e r c e n t a g e  p e r m i t t e d  b y  FHA r e g u l a t i o n s  a n d  if 
t h e  loan is g u a r a n t e e d  b y  t h e  V e t e r a n s  A d m i n i s t r a ­
t i o n ,  t h e  l o a n - t o - v a l u e  r e q u i r e m e n t  is m e t  if t h e  
am o u n t  of  t h e  g u a r a n t e e  a n d  t h e  am o u n t  of  t h e  
d o w n p a y m e n t  e q u a l  a t  l e a s t  25 p e r c e n t  of  t h e  v a l u e ,  
a n d

( d )  A r e s id e n t i a l  m o r t g a g e  loan p u r c h a s e d  b y  t h e  
C o r p o r a t i o n  in o r d e r  to f i n a n c e  a d u p l e x  shal l  c o n t a i n  t h e  
fol lowing t e rm s  a n d  c o n d i t i o n s :

( 1 )  t h e  loan m u s t  n o t  e x c e e d  $90 ,000  e x c e p t  t h a t  
t h e  a m o u n t  of  a m o r t g a g e  loan f o r  a d u p l e x  in a [ r u r a l ]
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r e m o te ,  u n d e r d e v e l o p e d  o r  b l i g h t e d  a r e a  m u s t  n o t  e x c e e d  
$130 ,000 .  - " . e

3.  T h i s  r e s o lu t io n  shal l  t a k e  e f f e c t  im m edia te ly .  T h e  B o a rd  
shall  g iv e  no ti ce  of  t h e  ad o p t io n  of t h i s  r e s o l u t i o n  w i th in  t e n  ( 1 0 )  d a y s  
h e r e o f  a n d  shall  comply  with  t h e  p r o c e d u r e  f o r  a m e n d m e n t  of  r e g u l a ­
t ions  s e t  f o r t h  in AS 1 8 . 5 6 . 0 8 8 ( d )  w i th in  120 d a y s  h e r e o f .
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April 10, 1979

Senator John C. Sackett, Chairman 
Senate Finance Committee 
Alaska State Senate 

Pouch V
Juneau, Alaska 99811

Dear Senator Sackett:

The above referenced Senate Bill was written and introduced by 
Senator Pat Rodey after I pointed out to him the inequality of the 

present Section 39.35.360, of the Alaska Statutes, entitled "Earlier 
Service" with regard to credit for retirement. Why were the security 
guards of the Civil Aeronautics Administration singled out and the 
Radio Operators aka Communicators completely ignored. There would 
not have been any need for security if there had not been Radio 
Operators to man the stations, guarding the airways, taking weather 

observations, controlling air traffic and acting as security guards 
on the bush airports. During WW II we had to all pass top security 

in order to hold our positions.

My understanding on the issue of not passing this out of the 
Senate Finance Committee is that it will cost the State money. I 
would like to point out that this is indeed a perfect example of 
false economy in government \ hich seems to be prevalent throughout 
the entire U.S. today. To •’'ilustrate my deduction on this please 

bear with me and I will use my own situation as an example.

I have worked for the State and received enough promotions to 

be making almost $1800 per month, I will be 62 years old in July of 
this year and would really like to retire since I have been working 
for 49 years the 15th of this month. I am widowed so getting credit 
for my "Earlier Service" is really very important to me. It is the 
difference between just getting by and having a normal retirement.
The State could hire a replacement for me for approximately $400 a 
month less than I am making and although I have not as yet figured
what the States contribution would be to pay for my 2 1/2 to 3

years of C.A.A. service would cost, I do know that it would be less
than the difference in the two salaries.

In adding insult to injury, my husband and I had been recruited 

by the Navy in the early part of 1943, to go to the San Diego Training 
Station to teach radio communications. We resigned our positions with 
the C.A.A. and traveled to Bremerton, Washington for examinations and



physicals. We both passed everything in grand style and were to be 

sworn in at 8:00 A.M. the following day, but our swearing in was pre­
vented by a telegram from Washington, D.C. freezing us in our C. A. A. 
positions and ordering us back to Alaska for further duty. If this 
had not occurred I would have had military time during the war and 
there would not have been any difficulty in my getting credit for it. 
This is not an attempt to pin point myself as a special case, merely 
a means of pointing out the unfairness of the Statute and its leaning 
into the area of discrimination.

Another view on the subject is that there are only nine of us 
that would qualify and I also know that at least one of them is in 
a situation similar to mine. In due time the necessity of financing 
would phase out, we can't all live forever but fc/uld like to enjoy 
life a bit while we are here after our years of (.odication to the 
State and Territory. My record will show that I have never been, nor 
do I ever want to be a lame-duck employee.

Sincerely,

Helen P. Flynn
3906 Hayes St.

Anchorage, Alaska 99503



March 29, 1979

Legislative Board of Retirement Benefits analysis and recommendations on:

CS for Senate Bill No. 168:

The board endorses the attached fiscal note as its fiscal analysis 

of CSSB 168.

A majority of the members of the board recommend that CSSB 168 do 
not pass; two members v/ere absent and there is one vacancy on the board.



Original sponsor: Ray Offered: 3/12/79
Referred: Finance

IN THE SENATE BY THE STATE AFFAIRS C O MMITTEE

CS FOR SENATE BILL NO. 168

IN THE L EGISLATURE OF THE STATE OF ALASKA

ELEVENTH L EGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to earlier service retirement credit

BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 39.35.360(a) is amended to read:

(a) An employee who completes three years of service with the 

state after J a n uary 1, 1961, for which he makes contributions required 

by this chapter is entitled to credited service for employment rendered 

to the State and former Ter r i t o r y  of Alaska before J a n uary 1, 1961, 

regardless of the office, department, division, or agency of the state 

or territory in which he was employed, including (1) service as c o m m i s­

sioned officer of the United States Public Health Service, (2) service 

wit h  the United States District court and the United States C o m m i s­

sioner's court serving the Territory and State of Alaska succeeded to by 

the Alaska court system, (3) persons employed as United States marshals, 

United States deputy marshals, Civil Aeronautics Administration security 

guards and United States Corps of Engineers security guards, (4) 

employees of the Alaska Jail System of the United States Department of 

Justice, (5) Civil Aeronautics Administration radio operators and he a v y  

equipment operators, (6) employees of the United States Fish and W i l d­

life Service, (7) employees of the Alaska Road Commission and Bureau of 

Public Roads, (8) employees of the Alaska Communications System, [AND]

(9) those peace officers of the territory, or of a political subdivision 

of the territory, w ho are employees of the state or a participating 

political rubdivision of the state on July 1, 1978, (10) United States

for territorial employees."

-1- CSSB 168



SUMMARY OF CS SB 168 
Retirement system a ffe c te d : PERS

This b i l l  adds th ree  ca tego ries or t e r r i t o r i a l  
employees e n t i t le d  to  e a r l ie r  se rv ice  re tirem e n t 
c re d it .  The th ree  classes are:

(1) C iv i l  A e ronau tics .A d m in is tra tio n  ra d io  
o p e ra to rs ;

(2) U n ited  States Corps o f Engineers C iv i l  
Serv ice pe rsonne l; and

(3) Un ited States Navy C iv i l  Service 
pe rsonne l.



T H I S  D O C U M E N T  

H A S  B E E N  R E P H O T O G R A P H E D  

T O  A S S U R E  L E G I B I L I T Y



Driginal sponsor: Ray Offered: 3/12/79
Referred: Finance

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 168

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISL A T U R E  - FIRST SESSION

A  BILL

For an Act entitled: "An Act relating to earlier service retirement credit

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1, AS 39.35.360(a) is amended to read:

(a) An employee who completes three years of service with the 

state after J a n uary 1, 1961, for which he makes contributions required 

by this chapter is entitled to credited service for employment rendered 

to the State and former T e rritory of Alaska before January 1, 1961, 

regardless of the office, department, division, or agency of the state 

or territory in which he was employed, including (1) service as a c o m m i s­

sioned officer of the United States Public Health Service, (2) service 

wi t h  the U n i t e d  States District court and the United States C o m m i s­

sioner's court serving the Territory and State of Alaska succeeded to by 

the Alaska court system, (3) persons employed as United States marshals, 

United States deputy marshals, Civil Aeronautics A d ministration security 

guards and United States Corps of Engineers security guards, (4) 

employees of the Alaska Jail System of the United States Department of 

Justice, (5) Civil Aeronautics Administration radio operators and he a v y  

equipment operators, (6) employees of the United States Fish and W i l d­

life Service, (7) employees of the Alaska Road Commission and Bureau of 

Public Roads, (8) employees of the Alaska Communications System, [AND]

(9) those peace officers of the territory, or of a political subdivision 

of the territory, who are employees of the state or a participating 

political subdivision of the state on July 1, 1978, (10) United States

for territorial employees."

- 1 - CSSB 168



Corps of Engineers Civil Service personnel, and (11) United States Navy 

Civil Service p e r s o n n e l . The r e t irement benefits payable to an employee 

under this section which are attributable to employment rendered to the 

State and former Terr i t o r y  of Alaska before J a n u a r y  1, 1961, shall be 

r e d uced by the amount of the retirement p e n s i o n  benefits paid to h i m  by 

the U nited States government for the same p eriod of service.

-2- CSSB 168
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SUMMARY OF CS SB 168 

Retirement system a ffe c te d : PERS

This b i l l  adds th ree ca tego ries  o f  t e r r i t o r i a l  
employees e n t i t le d  to  e a r l ie r  se rv ice  re t ire m e n t 
c re d it .  The th ree  classes are :

(1) C iv i l  Aeronautics A d m in is tra tio n  ra d io  
o p e ra to rs ;

(2) Un ited S tates Corps o f Engineers C iv i l  | 
Service personnel; and

(3) Un ited S tates Navy C iv i l  Service 
pe rsonne l.
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REQUEST .
Bill/Resolution N o .  Senate B i l l  168 ___________ _____________Title E a r l i e r  S e rv ice  Retirement C red i t  t o r  ted e ra l  t e r r i t o r i a l  employees

THE LEGISLATURE OF THE STATE OF ALASKA
. ELEVENTH LEGISLATURE

Requested by_ Date.

II. FISCAL DETAIL
Agency Affected A dm in is t ra t io n  -  D iv i s i o n  o f^R e t i rem en t and B e n e f i t s
Program Category Affected_ Retiremen t and B e n e f i t s  ( p f h s I
ERU , Program, or Subprogram(s) Affected 0 2 -9 6 -8 -0 1 -0 1 -0 1
(Note: I f  more than one budget component is affected, separare line-item .".mounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

• • FY  79 FY 80 FY  81 FY  82  | FY  83 FY 84
100 PERSONAL SERVICES 1
POD TRAVEL 1
300 CONTRACTUAL 1
<300 COMMODITIES 1
SOO EOWPMENT 1
600 LAND & STRUCTURES 1
700 TRS STATE MATCH 1
100 BENEFITS 15 .6 15 .6 15 .6  1 1 5 .6 15 .6

TOTAL 15 .6 15 .6 1 5 .6  1 5 .6 15 .6

FUNDING (Thousands o f  Dollars) •
CENTRAL FUND 12 .8 12 .8 12 .8  1 12 .8 12 .8
FEDERAL FUNDS 0 .7 0 .7 0 . 7  1 0 . 7 0 . 7
VETERAN'S FUND 1
FISH !, GAME FUND 0.1 0 .1 0 .1  1 0 .1 0 .1
HIGHWAY FUND 0 .2 0 .2 0 , ?  J  0 -2  . 0 . 2
AIRPORT FUND 0 .5 0 5 n c 1 n n n c
CAPITA! FUND 1 ! ! 3 : : 2  ' 1 .3
PE RS
TRS

POSITIONS N0I1F 

FULL TIME 1 1
PART TIME 1 1
TEMPORARY I 1

II I . ANALYSIS (See Fiscal Noie Preparation Instructions, Section I I I )
1 .  I t  i s  est imated th a t  25 in d iv id u a ls  w i l l  c la im  p r i o r  fe d e ra l  t e r r i t o r i a l  s e rv ic e

under SB 168 with an average o f  2 . 2 5  yea rs  s e r v ic e  per employee.
2 .  Estimate FY 80 covered S ta te  p a y ro l l  to be $ 2 4 1 ,0 0 0 ,0 0 0 .
3 .  Inc rease  in S ta te  employer c on t r ib u t io n  ra t e  would be .0055% o f  covered p a y r o l l .
4 .  The t o t a l  p re sen t  va lue (unfunded l i a b i l i t y )  o f  the b e n e f i t s  p rov ided  under

th is  b i l l  amounts to  $ 210 ,81 5 , o r  an average o f  $ 8 ,4 3 3  per employee. These 
b e n e f i t s  w i l l  be funded with le v e l  c o n t r ib u t io n s  o f  $15 .5  f o r  the next 25 y e a rs  
a t  which time the t o t a l  unfunded l i a b i l i t y  w i l l  be paid in f u l l .

IV. DATE . 3 /0 2 /7 9 PREPARED UY
AGENCY ______
PHONE ________

Paul 3 . A r n o ld t , .  DJjrgxlfiE-------- „ -----u i v i s i o n ot .-.etirement $ B e n en t s
465-4CSOOriginal: Legislative Finance 

cc: Budcet ar.d Manacement
Prime Sponsor (First l.erisla;ot Named) Senator Ray
O f f i c e  o f  the Governor (Ke tch Speeding)

33-001 (Rev. 12/78)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE
REQUEST
Bill/Resolution No. .  C S f o r  Senate B i l l  168 ,
Title E a r l i e r  Se rv ice  Retirement i r e d i t  t o r  Federa l l e r n t o n a l  Employees"
Requested by_ .D a te .

ii.

• '-Tr i--

“ A.I* ■ •'••* •.% • >v.*.

• • V - * 
r

•  •»- ■ . - . - 1 * *t *■ -r -,

r -.fc.1 . .. - ••- v .  ' — r*.1—- • * • •  “ • - • •

V. ' ’- '.-"I

-V -V .'^  j
TVi^Xtl

FISCAL DETAIL
Attency Affected A dm in i s t r a t io n  -  D i v i s i o n  o f  R e t i rem en t  and B e n e f i t s  
Program Category Affected Ret i remen t and B e n e f i t s  ( f ' tKo )
BRU , Program, or Subprogram(s) Affected 6 2 - 9 5 -8 - 0 1 - 0 1 - 0 1
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for eacb 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

• F Y  79 FY  80 FY  81 FY  82 FY 83 FY 84
to o  PERSONAL SERVICES
9 0 0  TRAVEL
4 0 0  COMMODITIES
50 0  EOUIPMENT
60 0  LAND & STRUCTURES
700  TRS STATE MATCH
100 RCNFF1TS 1 2 1 .8 2 1 .8 2 1 .8 2 1 .8 2 1 .8

TOTAL 2 1 .8  2 1 .8  2 1 . 8  2 1 . 8  2 1 .8

FUNDING flhousands o f  Dol 
GENERAL' FUND

lars)
1 7 .9 17 .9 17 o 17 9 )7  Q

FEDERAL FUNDS _ l . n ■ _____1 0 . . ____i . a . 1 . 0  -
VETERAN'S FUND
FISH * GAME FUND • 0 .1 _ 0. JL n . i  .. _ £ L X _ . . a  A____
HIGHWAY FUND ■ 0 . 3  ■_ §M IJ.3 . . . 0 . 3  .
AIRPORT FUND ' .. . n J . . b j 0 7 0 7
CAPITAL FUND 1 .8 1-8 1 .8 1,P: 1 R
PERS
TRS

POSITIONS 

FU LL  TIME
NONE

*
•

PART TIME
TEMPORARY

HI. ANALYSIS (See Fiscal Note Preparation Instructions, Section I I I )
1 . I t  i s  est imated th a t  35 in d iv id u a ls  w i l l  c la im  p r i o r  fe d e ra l  t e r r i t o r i a l  s e rv ic e  

under CSSB 168 with an average o f  2 . 2 5  y e a r s  s e r v ic e  pe r employee.
2 .  Estimate FY 80 covered S ta te  p a y r o l l  to  be $ 2 4 1 ,0 0 0 ,0 0 0 .
3 . Inc rease  in S ta te  employer c on t r ib u t io n  r a t e  would be .0 0912  o f  covered p a y r o l l .
4 The t o t a l  p resent v a lue  (unfunded l i a b i l i t y )  o f  the b e n e f i t s  p rovided under 

th i s  b i l l  amounts to  S295 .141 , o r  an average o f  $ 0 ,4 3 3  pe r employee. These
b e n e f i t s  wi 11 be runuea witn »evei c u m r  u u l iu io  .u . «...«= ..u^-
y ea rs  a t  which t in e  the t o t a l  unfunded l i a b i l i t y  w i l l  be pa id  in  f u l l .

//o u £ /?

IV. DATE 3/1-1/79

Original:
cc:

.PREPARED  BY
AGENCY _____
PHONE _______

Paul B . Arno l d t t D i r e c t o r  __
Di v i s i  o n o f  Re t i rem en t & BeneiTts

33-001
Legislative Finance 
Budget and Manacement 
Prime Sponsor (First Legislator Named)
O f f i c e  o f  the Cove rno r (K e i t h  Specking) 
(Rev. 12/78)

465*4460



MEMORANDUM

TO: F ile  fo r  SB 168
FROM: Garrey Peska
DATE: March 14, 1979
RE: F isca l Note

The attached f is c a l note was w r it te n  o r ig in a l ly  
fo r  SB 174 to provide fo r  coverage o f the C iv i l  Aeronautic 
A dm in is tra tion  rad io  opera tors . That coverage was added 
to SB 168 by the State A f fa ir s  Committee S ubs titu te .
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

I. REQUEST
Bill/Resolution No. Senate Bill 174
Title Earlier Service Retirement Credit far Federal Territorial Employees

Requested by____________________________________________________________Date___________

II. FISCAL DETAIL
Agency Affected Administration - Division of Retirement and Benefits________________

Program Category Affected Retirement and Benefits (pfrs)

BRU, Program, or Subprogram(s) Affected 02-96-8-01-01-01_________________________________
(Note: If  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of  Dollars)

F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84

JQO P E R S O N A L  S E R V I C E S
200 T R A V E L

300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 TRS STATE MATCH

100 BENEFITS 6 . 2 6 . 2 6 . 2 6 . 2 6 . 2
TOTAL 6 . 2 6 . 2 6 . 2 6 . 2 6 . 2

FUNDING (Thousands of  Dollars)

GENERAL FUND 5.1 5.1 5.1 5.1 5.1

FEDERAL FUNDS 0.3 0.3 0.3 0.3 0.3

VETERAN'S FUND
FISH & GAME FUND

HIGHWAY FUND 0 . 1 0 . 1 0 . 1 0 . 1 0 . 1
AIRPORT FUND 0.2 0.2 0.2 0.2 0.2
CAPITAL FUND 0.5 0.5 ■ 0.5 0.5 0.5

PERS

TRS

POSITIONS NONE
FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
1. It is estimated that 10 individuals will claim prior federal territorial service

under SB 174 with an average of 2.25 years service per employee.

2. Estimated FY 80 covered State payroll to be $241,000,000.

3. Increase in State employer contribution rate would be .0026% of covered payroll.

4. The total present alue (unfunded liability) of the benefits provided under
this bill amounts ta $84,326, or an average of $8,433 per employee. These 
benefits will be f*nded through level contributions of $6.2 for the next 25 
years at which tire the total unfunded liability will be paid in full.

IV. DATE 3/02/79_____________PREPARED BY Paul B. Arnoldt, Director T___
A G E N C Y  Division of R e t i r e m e n t  & Benefits

Original: Legislative Finance P H O N E __________ 465-4460__________
cc: Budget and Management

Prime Sponsor (First Legislator Named) Senator Rodey

Office of the Governor (Keith Specking) _____  ______



CO M M ITTEE REPORT

SEN ATE

FURTHER:

3/12/79

Mr. P r e s i d e n t :  

T h e  C o m m i t t e e  on FINANCE

D a t e :

has h a d  S B  1 6 8

re la t in g  to  e a r l ie r  se rv ice  re tirem en t c re d it  fo r  t e r r i t o r i a l  employees

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ]

[

do p a s s  [ ] do n o t  pa s s

do pa s s  w i t h  a t t a c h e d  a m e n d m e n t s (s ) 

r e p l a c e  w i t h  CS for 

a n d  r e c o m m e n d s

[ ] s a m e  t i t l e
[ j n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] Ne.< F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the C o m m i t t e e

M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

S 60 (Rev. 12/78)

CHAIRMAN



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER: (Finance

Mr. P r e s i d e n t :  

T h e  C o m m i t t e e  on

2/13/79

State A f fa ir s

D a t e :

has h a d SB 168
re la t in g  to  e a r l ie r  se rv ice  re tirm en t c re d it  fo r  t e r r i t o r i a l  employees

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e ) ( ( t h e  c o m m i t t e e ) ,  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

I

[ ] 

[*/]

[ v ^ T

t ] 

i ]

do p a s s  [ ] do n o t  p a s s

do p a s s  wi,th a t t a c h e d  a m e n d m e n t s  (s )

r e p l a c e  (<ith CS f o r  1 £fSiufr____________________

an d  r e c o m m e n d s s ___________

[ s a m e  t i t l e  
[ j n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  to the C om m i  t t e e

M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

/  ■ ■ 9 • . >
~ v n  h . . '  ' > ) '  r

S 60 (Rev. 12/78)

CHAIRMAN
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)ri£inal sponsor: Ray Offered: 3/12/79
Referred: Finance

[H THE SEL'ATE BY THE STATE AFFAIRS COliMITTKE
CS FOR SENATE BILL HO. IBS 

Hi THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE - FIRST SESSION

A BILL
.-'or an Act e n t i t le d :  *'An Act re  1 s t in g  to  e a r l ie r  se rv ice  re t ire n e n t c re d it

fo r  t e r r i t o r i a l  employees."
:.E IT  EKACTBU BY THE LEGISLATURE CF THE STATE OF ALASKA:

* Section 1. AS 33.35.360(a) is  amended to  read:
(a) An employee who coir.ple.tes three years c f serv ice w ith  the 

s ta te  a f te r  January 1, 1961, fo r  which he makes c o n tr ib u tio n s  requ ired 
by th is  chapter i3 e n t i t le d  to  c red ite d  se rv ice  fo r  employment rendered 
to  the S tate and former T e r r i to r y  o f Alaska before January 1, 1961, 
regard less o f the o f f ic e ,  department, d iv is io n ,  or agency o f the s ta te  
or t e r r i t o r y  in  which he m a s , employed, in c lu d in g  (1) se rv ice  as a commis­
sioned o f f ic e r  o f the United States Fub lie  Health Serv ice , (2) se rv ice  
w ith  the United S ta tes D is t r ic t  court and the United State* Commis­
s ione r's  cou rt serving the T e r r ito ry  and S tate c f Alaska succeeded to  by 
the Alaska court system, (3) persons employed as United States marshals, 
United States deputy marshals, C iv i l  Aeronautics A dm in is tra tion  se cu rity  
guards and United S ta tes Corps o f Engineers s e c u r ity  guards, (4) 
employees o f the Alaska J a i l  System o f the United S tates Department o f 
J u s tic e , (5) C iv i l Aeronautics A dm in is tra tion  rad io—operators and heavy 
equipment opera to rs , (6) cr;g oyees o f the United States Fish and W ild­
l i f e  Service, (7) employees o f the Alaska Road Commission and Bureau of: 

Pub lic  Roads, (8) employees c f the Alaska Communications System, IALL]
(9) those peace o f f ic e rs  o f the t e r r i t o r y ,  or o f n p o l i t ic a l  subd iv is ion  
o f the t e r r i t o r y ,  who are employees o f the s ta te  o r a p a r t ic ip a t in g  
p o l i t ic a l  subd iv is ion  o f the s ta te  cn Ju ly  1 , 1978, (1C) United States

VjJ/V!iiV'u i ; Li" L.0P i -1- CSSB 168
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C iv i l  Service personne l. The re tirem en t b e n e fits  payable to an employee 
under th is  sec tion  which are a t t r ib u ta b le  to  employment rendered to the 
S ta te and fo r re r  T e r r i to ry  o f Alaska before January 1, 1961, s h a ll be 
reduced by the. amount o f the re tirem en t pension bene fits  paid to  him by 
the United Staten government fo r  the sate period o f se rv ice .
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Introduced: 2/13/79
Referred: State Affairs

and Finance

IK THE SENATE BY RAY
1 6 8SENATE BILL NO.

IN THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE - FIRST SESSION

A BILL
For an Act e n t i t le d :  *'An Act re la t in g  to  e a r l ie r  se rv ice re tirem en t c re d it

fo r  t e r r i t o r i a l  employees."
EE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.35.360(a) is  amended to  read:
(a) An employee who completes three years o f se rv ice w ith  the 

s ta te  a f te r  January 1, 1961, fo r  which he makes con tr ib u tio n s  requ ired 
by th is  chapter is  e n t it le d  to  c red ite d  se rv ice  fo r  employment rendered 
to  the S tate and former T e r r i to ry  o f Alaska before January 1, 1961, 
rega rd less o f the o f f ic e ,  department, d iv is io n , or agency of the s ta te  
o r t e r r i t o r y  in  which he was employed, in c lu d in g  (1) se rv ice  as a 
commissioned o f f ic e r  o f the United S ta te r Pub lic Health Service, (2) 
se rv ice  w ith  the United S ta tes D is t r ic t  cou rt and the United States 
Cominiosiener*s court serv ing the T e r r i to ry  and State o f Alaska succeeded 
to  by the Alaska court system, (3) persons employed as United States
marshals, United States deputy marshals, C iv i l  Aeronautics Adm in is tra­
t io n  s e c u r ity  guards and United. S tates Corps o f Engineers se cu rity  
guards, (A) employees o f the Alaska J a i l  System of the United States 
Department o f Ju s tic e , (5) C iv i l Aeronautics A dm in is tra tion  heavy equip­
ment ope ra to rs , (6) employees o f the United States Fish and W ild l i fe  
Serv ice , (7) employees o f the Alaska Road Commission and .-Bureau o f 
Pub lic  Roads, (8) employees c f  the Alaska Communications System, [AND] 
(9) those peace o f f ic e rs  o f the t e r r i t o r y ,  or o f a p o l i t ic a l  subd iv is ion  
o f the t e r r i t o r y ,  who arc employees o f the s ta te  or a p a r t ic ip a t in g  
p o l i t ic a l  subd iv is ion  o f the s ta te  on Ju ly  1, 197B, (10) the United

C O M M U T E  C - T Y  - i -  S B 1 6 8



S to ics Corps o f Engineers C iv i l Service personnel, and (11) Naval C iv i l
Service Personnel. The re tirem en t b e ne fits  payable to  an employee under 
th is  sec tion  which are a t t r ib u ta b le  to  employment rendered to  the State 
and former T e r r ito ry  o f Alaska be fore January 1, 1961, s h a ll be reduced 
by the amount o f the re tirem en t pension bene fits  paid to  him by the 
United States government fo r  the same period o f se rv ice .



I.

FISCAL NOTE

REQUEST
Bill/Resolution Nn. CS for Senate Bill 168 ___________________________________
Title Earlier service Retirement credit tor hederal lerritorial Employees

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

Requested by_ Date.

II. FISCAL DETAIL 
Agency Affected Administrati on - Division of Retirement and Benefits 

Retirement and Benefits (PERS)Program Category Affected __________  ________
BRU, Program, or Subprogram(s) Affected 02-96-8-01-01-01

(Note: If  more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands o f  Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
100 P E R S O N A L  S E R V I C E S200 travel
300 CONTRACTUAL
400 COMMODITIESooin EQUIPMENT600 LAND & STRUCTURES

-o o o TRS STATE MATCH...........
100 RFNFFTTS 21.8 21.8 21.8 21.8 21.8

TOTAL 21.8 21.8 21.8 21.8 21.8

FUNDING (Thousands of  Dollars)

GENERAL FUND 17.9 17.9 17.9 17,9 17 9
FEDERAL FUNDS 1 .0 1 .0 1 .0 1 . n 1 0
VETERAN'S FUND

FISH & GAME FUND 0. 1 0.1 0.1 n. i n i
HIGHWAY FUND 0.3 0.3 0.3 0.3 n.3
AIRPORT FUND 0.7 0.7 0.7 0.7 n.7
CAPITAL FUND 1 .8 _____ iJfeO 1 .8 1.8 1 . 8
PERS

TRS 1

POSITIONS NONE

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

1. It is estimated that 35 individuals will claim prior federal territorial service 
under CSSB 168 with an average of 2.25 years service per employee.

Estimate FY 80 covered State payroll to be $241,000,000.

Increase in State employer contribution rate would be .0091% of covered payroll.

The total present value (unfunded liability) of the benefits provided under 
this bill amounts to $295,141, or an average of $8,433 per employee. These 
benefits will be funded with level contributions of $21.8 for the next 25 
years at which time the total unfunded liability will be paid in full.

2 .

3.

4.

cc:

33-001

Budget and Management
Prime Sponsor (First Legislator Named)
Office of the G o v e r n o r  (Keith Specking) 

(Rev. 12/78) M m
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SHNATU STATE AFFAIRS COMMITTEE

LETTER OF INTENT

FOR SENATE RII.I.S NO. 168 AND NO. 174

AS 39.35.360 provides that State employees may receive credited 
service in the Public Employees' Retirement System (PERS) for periods 
of employment prior to 1961 with the Territory of Alaska; however, it 
further provides that service in a variety of employment categories, 
primarily with federal agencies, may also be credited. Inasmuch as 
the employees receive this service credit for free because no contri­

butions of any typo are required, the cost of providing benefits which 
are derived from this service must be borne entirely by additional 
State funds paid into the PERS.

AS 39.35.010 states that the purpose of the PERS is to encourage

qualified personnel to enter and remain in the service of the State.

To fulfill the purpose of the PERS as established by the Legislature, 
this committee believes that any proposed modifications to the PERS 

which would increase costs to the State must be based on a demonstrated 

need to recruit or retain personnel, which would be served by amending 
the law. The members of this committee feel that after nearly twenty 
years of statehood, little, if any, need remains to recruit personnel 

from the pre-statehood era; most of those choosing to pursue a public 

service career are already in the employ of the State or local govern­

ment. Permitting the crediting of additional service in the PERS, 

p a r t i c u l a r l y  at no cost to the employee, only encourages employees to
retire earlier than they otherwise would.

Therefore, it is the intent of the Senate State Affairs Committee 

that, following the enactment of,SB 168 and SB 174, there be no further 
amendments to AS 39.35.360 which would have the effect of allowing 
service with agencies or in employment categories, other than those 
already enumerated therein, to be credited under the Public Employees* 
Retirement System. It is the determination of this Committee that the 
purpose of the chapter as stated in AS 39.35.010 will not be served by 
other agencies or employment categories being added to Sec. 360 by 
subsequent amendment.

Senator Bob Mulcahy, Chairman 

Senate State Affairs Committee

Senate State Affairs Committee"'

Senator Patrick Rocfey, Member 
Senate State Affairs Committee

Senate State Affairs Committee



ill TDK SEDATE

'

Original sponsor:

BY T H E  S T A T E  AFFAIRS COMMITTEE 

CS FOR SEDATE BILL MO. 168 

ID T HE LEGISLATURE OF T H E  ST A T E  OF A L A S K A  

E LEVENTH L E G I S L A T U R E  - FIRST SESSIOU 

A  BIL L

'or an Act entitled: "An Act relating to e a r lier oervice retirement credit

for territorial e m p l o y e e s . "

CE IT ENACTED BY THE LEGISLATURE O F  THE S T A T E  OF ALASKA:

* S e c tion 1. AS 39.35.360(c) is amended to read:

(a) A n  employee w h o  completes three years cf service with the 

state, after J a n uary 1, 1961, for w h i c h  he makes contributions required 

by this chapter i3 entitled to credited s e r vice for employment rendered 

to the State and former Ter r i t o r y  of Alaska b e f o r e  J a n u a r y  1, 1961, 

regardless of the office, department, divicion, or a g e n c y  of the state 

or territory in which h e  was employed, including (1) service ae a commis­

sioned officer of the United Stater. P u b l i c  Health Service., (2) service 

w i t h  the United States District court a nd the United States C o m m i s­

sioner's court serving the T e rritory a nd State cf Alaska succeeded to by 

the Alaska court system, (3) p e r sona e m p l o y e d  as United States marshals, 

United States deputy marchals, Civil Aerona u t i c s  A dministration security 

guards and United States Corps of Engineers security guards, (A) 

employees of the Alaska Jail S y s t c r s  of the United States Department of 

Justice, (5) Civil Acronuutics Adminlotrntlcitfradio— operators n ndNieavy

equipment operators, (6) employees of the United Statc3 Fish and W i l d­

life Service, (7) employees of the A laska Road Com m i s s i o n  and Bureau of 

Tublic Roads, (8) employees of the A l a s k a  C ommunications System, fADD) 

(9) those peace officers of the territory, or of a political subdivision 

of the territory, who are employees of the state or a p a r t icipating 

political subdivision of the state on J u l y  1, 1 9 7 8, (1C) United States

-1- CSSB 168
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1 Corr-a of bnrineers Civil Service personnel, art! (11) Pelted Stater t.'nvy

2 Civil Servlet; p e r s o n n e l . The ret i r e m e n t  benef i t s  p a y a b l e  to an employee

3 under thin section w h i c h  are a t t ributable to employment rendered to the

4 State and former Territory of Alaska b e f o r e  J a n u a r y  1, 1961, shall be .

5 reduced by the. amount of the retirement pension benefits paid to h im by

6 the United States government for the same p eriod of service,
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IN THE SENATE BY RAY

SENATE BILL NO. 168 

IN T HE L EGISLATURE OF THE STATE OF ALASKA 

ELEVENTH L E G I S LATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to earlier service retirement credit

for territorial employees."

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.35.360(a) is amended to read:

(a) An employee who completes three years of service with the 

state after J a n u a r y  1, 1961, for which he makes contributions required 

by this chapter is entitled to credited service for employment rendered 

to the State and former Territory of Alaska before J a n uary 1, 1961, 

regardless of the office, department, division, or a gency of the state 

or territory in which he was employed, including (1) service as a 

commissioned officer of the United States Public Health Service, (2) 

service with the United States District court and the United States 

Commissioner's court serving the Territory and State of Alaska succeeded 

to by the Alaska court system, (3) persons employed as United States

marshals, United States deputy marshals, Civil Aeronautics A d m i n i s t r a­

tion security guards and United States Corps of Engineers security 

guards, (4) employees of the Alaska Jail System of the United States 

Department of Justice, (5) Civil Aeronautics A d m i n i stration heavy e q u i p­

ment operators, (6) employees of the United States Fish and Wildlife 

Service, (7) employees of the Alaska Road C o m mission and Bureau of 

Public Roads, (8) employees of the Alaska Communications System, [AND]

(9) those peace officers of the territory, or of a political subdivision 

of the territory, who are employees of the state or a participating 

political subdivision of the state on July 1, 1 9 7 8 , (10) the United

Introduced: 2/13/79
Referred: State Affairs

and Finance

-1- SB 168
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Original sponsor: Ray Offered: 3/12/79
Referred: Finance

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 168

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to earlier service retirement credit

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.35.360(a) is amended to read:

(a) An employee who completes three years of service with the 

state after J a n u a r y  1, 1961, for which he makes contributions required 

by this chapter is entitled to credited service for employment r :ndered 

to the State and former T e rritory of Alaska before January 1, 19 ,

regardless of the office, department, division, or agency of the state 

or territory in which he i.rs employed, including (1) service as a c o m m i s­

sioned officer of the Unread States Public Health Service, (2) service 

w ith the United States District court and the United States C o m m i s­

sioner's court serving the Terr i t o r y  and State of Alaska succeeded to by 

the Alaska court system, (3) persons employed as United States marshals, 

United States deputy marshals, Civil Aeronautics Administration security 

guards and United States Corps of Engineers security guards, (4) 

employees of the Alaska Jail System of the United States Department of 

Justice, (5) Civil Aeronautics A dministration radio operators and heavy 

equipment operators, (6) employees of the United States Fish and W i l d­

life Service, (7) employees of the Alaska Road C o m m ission and Bureau of 

Public Roads, (8) employees of the Alaska Communications System, [ANDJ 

(9) those peace officers of the territory, or of a political subdivision 

of the territory, who are employees of the state or a participating 

political subdivision of the state on July 1, 1978. (10) United States

for territorial employees."

-1- CSSB 168



C O M M I T T E E - R E P O R T

S E N A T E

F U R T H E R :

Mr. P r e s i d e n t :  

T h e  C o m m i t t e e  on

2/13/79

S ta te A f fa ir s

D a t e :

has h a d

S H l T i

SB 168
re la t in g  to  e a r l ie r  se rv ice  re tirm en t c re d it  fo r  t e r r i t o r i a l  employees

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e ) ( U h e  c o m m i t t e e ) }  
r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[

[ ] 

[«/]

[✓ f 

[ ]

[ 1

[ ] do n o t  p a s s

h e d  a m e n d m e n t s (s )

SfS luV

[ s a m e  t i t i e  
[ j n e w  t i t l e

p Q - ' b  3

A N D  attache's i  " L e t t e r  of I n t e n t "  » [ J N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  to t h e C o m m i  t t e e

M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

7  / ^ 7  ,

/  r ^ n  k j y r ? i 3 Y

^  'S

CHAIRMAN

(Rev. 12/78)
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IN T HE SENATE BY RAY

SENATE BILL NO. 168 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to earlier service retirement credit

for territorial employees."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.35.360(a) is amended to read:

(a) An employee who completes three years of service with the 

state after January 1, 1961, for which he makes contributions required 

by this chapter is entitled to credited service for employment rendered 

to the State and former T e rritory of Alaska before J a n uary 1, 1961, 

regardless of the office, department, division, or agency of the state 

or territory in which he was employed, including (1) service as a 

commissioned officer of the United States Public Health Service, (2) 

service with the United States District court and the United States 

Commissioner's court serving the Territory a nd State of Alaska succeeded 

to by the Alaska court system, (3) persons employed as United States

marshals, United States deputy marshals, Civil Aeronautics A d m i n i s t r a­

tion security guards and United States Corps of Engineers security 

guards, (4) employees of the Alaska Jail System of the United States 

Department of Justice, (5) Civil Aeronautics A dministration heavy eq u i p­

ment operators, (6) employees of the United States Fish and Wildlife 

Service, (7) employees of the Alaska Road C o m m i s s i o n  and Bureau of 

Public Roads, (8) employees of the Alaska Communications System, [AND]

(9) those peace officers of the territory, or of a political subdivision 

of the territory, who are employees of the state or a participating 

political subdivision of the state on July 1, 1 9 7 8, (10) the United

Introduced: 2/13/79
Referred: State Affairs

and Finance

-1- SB 168
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States Corps of Engineer.1 Civil Service personnel, and (11) Naval Civil 

Service P e r s o n n e l . The retirement benefits payable to an employee under 

this section which are attributable to employment rendered to the State 

and former Ter r i t o r y  of Alaska before J a n uary 1, 1961, shall be reduced 

by the amount of the retirement pension benefits paid to h i m  by the 

United States government for the same period of service.

-2- SB 168



Driginal sponsor: Ray Offered: 3/12/79
R eferred: Finance

IN THE SENATE BY THE STATE AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 168

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LE G I S L A T U R E  - FIRST SESSION

A BIL L

For an Act entitled: "An Act rela t i n g  to earlier service retirement credit

BE IT ENACTED BY THE LE G I S L A T U R E  OF T HE STATE OF ALASKA:

* Section 1. AS 39.35.360(a) is amended to read:

(a) An employee who completes three years of service with the 

state after J a n u a r y  1, 1961, for which he makes contributions required 

by this chapter is entitled to credited service for employment rendered 

to the State and former T e r r i t o r y  of Alaska before January 1, 1961, 

regardless of the office, department, division, or agency of the state 

or territory in which he was employed, including (1) service as a commis 

sioned officer of the United States Public Health Service, (2) service 

with the United States District court and the United States C o m m i s­

sioner's court serving the Territory and State of Alaska succeeded to by 

the Alaska court system, (3) persons employed as United States marshals, 

United States deputy marshals, Civil Aeronautics A dministration security 

guards and United States Corps of Engineers security guards, (4) 

employees of the Alaska Jail System of the United States Department of 

Justice, (5) Civil Aeronautics Administration radio operators and heavy 

equipment operators, (6) employees of the United States Fish and W i l d­

life Service, (7) employees of the Alaska Road Commission and Bureau of 

Public Roads, (8) employees of the Alaska Communications System, rAND]

(9) those peace officers of the territory, or of a political subdivision 

of the territory, who are employees of the state or a participating 

political subdivision of the state on July 1, 1 9 7 8 , (10) United States

for territorial employees."

- 1 - CSSB 168



Corps of Engineers Civil Service personnel, and (11) United States Navy 

Civil Service p e r s o n n e l . The retirement benefits payable to an employee 

under this section which are attributable to employment rendered to the 

State and former Territory of Alaska before January 1, 1961, shall be 

reduced by the amount of the retirement p e n sion benefits pa i d  to h i m  by 

the United States government for the same period of service.

-2- CSSB 168



C O M M I T T E E  R E P O R T

S E N A T E

F U R T H E R :

Mr. P r e s i d e n t :  

T h e  C o m m i t t e e  on

2/13/79

S ta te A f fa ir s

D a t e :

has h a d

S h l T i

SB 168
re la t in g  to  e a r l ie r  se rv ice  re tirm e n t c re d it  fo r  t e r r i t o r i a l  employees
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February 14, 1979

T h e  Honorable Bill R a y  
Senator, District C 

Alaska State Legislature 

‘ Pouch V •

Juneau, A K  99811

Dear S e nator Ray:

T h ank y o u  f o r  offering m e  the opportunity t o  comment on the letter you 

recently received from Ms. B. Charlene Stewart, concerning AS 39.35,360, 

Earlier Service. Although I cannot agree with Ms. S t ewart’s suggestion 

that. Sec. 3 6 0  should be expanded to permit the crediting of all federal 

service rendered in Alaska prior to 1961 under the Public E mployees 1 
•Retirement System (PERS), I do appreciate her concerns and I can understand 

h o w  she concludes that her suggestion would remedy the situation. I share 

h e r  concerns, but propose a different remedy; i.e., Sec. 360 should not be 

applicable to any members joining the PERS after July 1, 1979.

Sec. 360 was originally enacted by the Legislature to be effective 

January 1, 1961, the same time the PERS was established. However, in its 

original fora Sec. 350 authorized only the crediting of service rendered 

while an employee of the Territory of Alaska, and required that the^ 

employee subsequently work for the State in a covered capacity (making 

contributions) for a period of five (5) years before such service could be 

credited. Then, as now, no contributions were required for creditable 

employment segments prior to statehood. A s  I understand it, the original 

purpose o f  Sec. 360 was to reward those career Territorial/State employees 

w i t h  a retireanent benefit for service rendered to the Alaskan government 

a n d  citizenry prior to the time when a comprehensive PERS existed.

Since that time Sec. 360 has been amended on at least eight (8 ) different 
occasions. Those amendments have reduced the period of service which mu s t  

be rendered to the State to three (3) years, and expanded the eligible 

e mployment segments to include service as an elected official w i t h  the 

Territory o r  political subdivision thereof, service as a peace officer o f  

a participating political subdivision, service with certain political 

subdivision detention facilities, and specified types o f  employment with j

/
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nine (9) different federal agencies. I repeat, no contributions are 

required for any A  this service prior to 1951.

Each t i m e S e c .  359 has been amended, it appears that the same basic 

argument is advanced: The affected individuals performed de facto, if 

n o t  de jure, service for the State and for that reason should ha v e  that 

time credited for retirement purposes. While’the  law does provide that 

a n y  PERS retirement benefits shall be offset by a n y  U. S. government 

pension received for the same period of service, it does not p r o v i d e  the 

same offset for any pension payable from a political subdivision. Even 

t h e  U. S. pension offset is of questionable fiscal value to the PERS, 

s i nce the only source from which w e  can obtain that information is the 

affected individual; reporting a federal pension is essentially a  matter 
o f  good faith.

A s  Sec. 360 n o w  reads, one can easily appreciate Ms. Stewart's contention 

that it is unfair to keep expanding the coverage for select groups of 

persons, without making it available to everyone. Reading that section 

f r o m  the employee's perspective, it easily appears that it has been 

amended without rhyme or reason. As she notes, it is difficult to 

appreciate how service as a Civil Aeronautics Administration h e a v y  

equipment operator is o f  a n y  greater value to the State than h e r  service 

w i t h  the Federal Housing Administration. In fact, it is d i f f i c u l t  to 

explain how service in the current eligible categories was o f  a n y  greater 

val u e  in the development o f  Alaska than work as a miner, logger, conmercial 

fisherman, etc., during that period. However, in m y  opinion the solution 

to resolving inequities which now exist lays not in adding to t h e  list 

o f  selected "elite" groups, thereby merely altering the perspective of 

some persons, but rather by reexamining validity of allowing a n y  select 

croups to profit in the future. Aside from the social policy ramifications 
o f  crediting all types of federal service prior to statehood u n d e r  the 

PERS, we must consider the horrendous costs of such a move to t h e  Alaskan 

taxpayer.

W i t h o u t  extensive research, I cannot know the true fiscal impact o f  

legislation as suggested b y  Ms. Stewart, n o r  can I state the c o s t  to the 

taxpayer of the various amendments to Sec. 350 made over the years. But 

I do know that they have been terribly expensive; we need o n l y  l o o k  to 

the latest amendment as an example.

As you know, last ye a r  the legislature amended Sec. 360 to p r ovide ~

credit to former employees of the Alaska Communications System a n d  former 

peace officers of the Territory o r  participating political subdivisions of 

the Territory. •In preparing a fiscal note on those provisions, w e  estimated 

that no more than 60 employees out of approximately 2 1 , 0 0 0  active and 

retired members would benefit from the amendment. However, to p a y  the 

additional benefits which would be due to these fortunate few, o u r  actuary 
determined that the PERS required contributions in the amount o f  $154,000 

p e r  year over a 30 y e a r  amortization period. The total present d a y  value 
o f  the additional benefits thereby provided amounts to $2,246,850, or an 

average of $37,448 per affected employee. Of course, this e x p e n s e  is 

borne by the taxpayer.
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When contemplating issues of expanding creditable service under the PERS, 

w e  must remind ourselves of the purpose underlying the creation o f  the 

retirement system. When the system was originally established, the 

legislature provided at A S  39.35.010(a): - •

The purpose o f  this chapter is to encourage qualified 

personnel to enter and remain in the service of the state 

by establishing a system for the payment, of retirement, 

disability, amd death benefits to or on behalf o f  the 

employees.

T o  fulfill this purpose, the PERS must provide competitive inducements to 

at tract qualified employees. However, we cannot endorse system enhancements 

a t  the expense o f  the taxpayer, when no demonstratable need exists in order 

t o  fulfill its purpose. Nearly 20 years after statehood, I s u spect that 

little if a n y  need exists to attract former federal employees o f  the 

Territorial era by providing more benefits. On the other hand, the crediting 

o f  additional federal service from that period works somewhat a t  cross­

purposes to the chapter; it not only costs money, but it actually encourages 

those employees not to remain in State service,fcby increasing the amount of 

service they may apply towards a service retirement.

In light o f  these considerations, I once more suggest that er.ployees hired 

o n  or after July 1, 1979, not be entitled to any service credit und e r  Sec. 

360, and that Sec. 360 be expanded no further. While this will not wholly 

resolve the inequities perceived by Ms. Stewart, it will halt further 

perpetuation of those perceived inequities, and the increased costs which 

mu s t  be paid by the public.

I thank you again for the opportunity to corment on this natter. Should 

y o u  have a n y  questions, please do not hesitate to contact me a t  465-4450.

Sincerely

Paul B. A m o l d t  

Director

PBA/BAC/jb 

cc: All Members
11th Alaska State Legislature



RECORDS 
CERTIF ICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 
that the microfilm images on this microform are accurate reproductions 
of the original records of the State of Alaska as accumulated during the 
regular course of business, and that it is the established policy and practice 
of this State to microfilm its records and to dispose of the original records 
after microfilm reproductions have been made.

3/9 3/9nDate



S E N A T E  F I N A N C E  C O M M I T T E E  

B I L L  C H E C K L I S T

C o m m i t t e e  C o p y - C u r r e n t  B i l l

H i s t o r y  C o v e r  F o r m

P r i n t e d  C o p i e s :

O r i g i n a l  B i l l  

C o m m i t t e e  S u b s t i t u t e s  o r  
A m e n d m e n t s  .'Unit-"

S F C  C o m m i t t e e  ' R e p o r t  F o r m

F i s c a l  I n f o r m a t i o n :  s

N o t e  i n  F i l e  I - '  i, y

N o t e  R e q u e s t e d  _________ D a t e  __

O t h e r  F i n a n c i a l  B a c k u p  

( S e e  B e l o w )

B a c k u p :

H a n d o u t s

L e t t e r  f r o m  G o v e r n o r  

L e t t e r  f r o m  S p o n s o r

C o m p l e t e d  C o m m i t t e e  R e p o r t s  
C o m m i t t e e  T , j, • ■ , *

O t h e r



I

1

2

3

4

5

S

7

)

)

)

WORK DRAFT COPY WORK DRAFT COPY WORK DRAFT COPY

Y  F E R G U S O N

N  T H E  S E N A T E  B Y  F I N A N C E  C O M M I T T E E

4
C O M M I T T E E  S U B S T I T U T E  F O R  S E N A T E  B I L L  N O .  1 6 9  >

Y

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  }

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

o r  a n  A c t  e n t i t l e d :  " A n  A c t  i n c r e a s i n g  t h e  n u m b e r  o f  s u p e r i o r  c o u r t  j u d g e s ;

a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. A S  2 2 . 1 0 . 1 2 0  i s  a m e n d e d  t o  r e a d :

S e c .  2 2 . 1 0 . 1 2 0 .  N U M B E R  O F  J U D G E S .  T h e  s u p e r i o r  c o u r t  c o n s i s t s  o f  

2 1  [20] j u d g e s ,  f o u r  o f  w h o m  s h a l l  b e  j u d g e s  i n  t h e  f i r s t  j u d i c i a l  

d i s t r i c t ,  t w o  [O N E ]  o f  w h o m  s h a l l  b e  j u d g e s  [ J U D G E ]  i n  t h e  s e c o n d  j u d i ­

c i a l  d i s t r i c t ,  t e n  f w h o m  s h a l l  b e  j u d g e s  i n  t h e  t h i r d  j u d i c i a l  d i s t r i c t  

a n d  f i v e  o f  w h o m  s h a l l  b e  j u d g e s  i n  t h e  f o u r t h  j u d i c i a l  d i s t r i c t .  A t  

t h e  t i m e  o f  s u b m i t t i n g  t h e  n a m e s  o f  n o m i n e e s  t o  t h e  g o v e r n o r  t o  f i l l  a 

v a c a n c y  o n  t h e  s u p e r i o r  o o u r t  b e n c h ,  t h e  j u d i c i a l  c o u n c i l  s h a l l  a l s o  

d e s i g n a t e  t h e  d i s t r i c t  i n  w h i c h  t h e  a p p o i n t e e  i s  t o  r e s i d e  a n d  s e r v e .

* S e c .  2. T h i s  A c t  t a k e s  e f f e c t  J u l y  1, 1 9 7 9 .
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IN T H E  .SENATE * BY FERGUSON

SENATE RILL NO. 169 

IN T H E  L EGISLATURE O F  THE STATE OF ALASKA 

EL E VE NTH L E G I S L A T U R E  - FIRST S E S SIO N

A BILL

For an Act entitled: "An Act increasing the n u m b e r  of superior court judges;

and provi d i n g  for an e f f e c t i v e  date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE 01' ALASKA:

* Section 1. AS 22.10.120 is amended to read:

See. 22.10.120. NUMBER O F  JUDGES. The superior court consists of 

22 [20] j u d g e s , four of w h o m  shall be judges in the first judicial 

district, two [ONE] of w h o m  shall be judges [JUDGE] in the second j u d i­

cial district, [TEN] of whon shall be j u d g e s  in the third judicial, 

district, and five of w h e n  shall be judges in the fourth judicial dis­

trict. At the time of submitting the nar.es of nominees to the governor 

to fill a v a c a n c y  on the superior court bench, the judicial council 

shall also designate the district in w hich the appointee is to reside 

and serve.

* Sec. 2. TBs is Act takes effect July 1, 1979.

coivvvv. r n f  c o p y
SB 169

- 1 -
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B U D G E T  D E T A I L  - SB 169

Kotzebue

Personnel: Salary Ben efits

Superio r C o u r t  Judge $57,072 $5,567
Less: D i s t r i c t  C o u r t  Judge  48,252 5,214

S e c r e t a r y / I n - C o u r t  C l k  23,208 7,392

Equipment: Judge Secretary

D e s k
Chair
Typewrit er 
Bookcases 
Legal R e f e rence 
Materials 
Credenza

463
163

164

700
282

1,772

426
188
820

1,434 

Kotzebue Total

Anchorage 

P e r s o n n e l : Salary Benefits

Superio r C o u r t  Judge $48,576
S e c r e t a r y  16,812
In-Court C l e r k  16,812

$5,227
6,260
6,260

Equipment: Judge Secretary In-Court

Desk
Chair
Typewrite r
Recorder
Bookcases
Legal Reference
Materials
Credenza

463
163

168
700

282

426
188
820

1,776

426
188

1 , 0 0 0

1,434 1,164

Anchora ge Total

Total FY 80 C o s t  - Kotzebue: $ 42,979
A n c h o r a g e : 104,771

$147,750

$62,639
(53,466)
30,600

$39,773

Total

3,206

$42,979

Total

$53,803
23.072
23.072

$99,947

4,824

$104,771



T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
E L E V E N T H  LEGISLATURE

FISCAL NOTE
I. REQUEST

Bill/Resolution No. CS SB 169 _____ ___________  ________________________
jitje An Act Relating to the Number or superior uourt judges

Requested bv Senate J u d ic ia r y  Date March 20r 1979

II. FISCAL DETAIL
Agency Affected______________A l a s k a  Court System_______________________________________________

Program Category Affected Administration of Justice________________________________________

BRU, Program, or Subprogram(s) Affected A laska Cnnrt- System_______________________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
100 PERSONAL SERVICES 39 .8 4 2 .2 4 4 .7 4 7 .4 5 0 .2
200 TRAVEL
300 CONTRACTUAL *
400 COMMODITIES
500 EOU1PMENT
600 LAND & STRUCTURES
700 GRANTS, CL/UMS. ETC

TOTAL 4 3 .0 4 2 .2 4 4 .7 4 7 .4 5 J .2

FUNDING (Thousands o f Dollars)
GENERAL FUND 4 3 .0 42 .2 44 .7 4 7 .4 50 .2
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME 2 2 2 2 2
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III )

SB 169 creates one Superior Court judge position in Kotzebue and one 

Secretary Clerk in Kotzebue. The judge position is an upgrade and 

transfer of the existing district court judge position in Nome.

IV . DATE March 20f 1979 PREPARED BY John-C- ^S a ck o tt t Gha irm an-S-̂ J g  Fi nan ce
A G E N C Y -------- L e g is l a t i v e F in a n c e-D iv io i-on---------

Original: Legislative Finance P H O N E ________________ 455-379.5—
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/78)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. SB 169________________________________________________________________
Title An Act R e l a t i n g  to the Numbe r of Superior Court Judges_____________
Requested h v S e n a t e  J u d i c i a r y ____________________________________ Date F e b r u a r y  21 r 1 0 7 9

II. FISCAL DETAIL
Agency Affected_________________ A l a s k a  Court System________
Program Category Affected_________ A d m in i s t r a t i o n  o f  J u s t i c e
Budget Request Unit(s) Affected A l a s k a  Court System________

EXPENDITURES (Thousands o f  Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
100 PERSONAL SERVICES 1 3 9 . 7 1 4 8 . 1 1 5 7 . 0 1 6 6 . 4 1 7 6 . 4
200 TRAVEL
3Q0 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT 8 . 0
600 LAND & STRUCTURES
700 GRANTS. CLAIMS, ETC.

TOTAL ' 1 4 7 . 7 1 4 8 . 1 1 5 7 . 0 1 6 6 . 4 1 7 6 . 4

FUNDING (Thousands o f Dollars)
GENERAL FUND 1 4 7 . 7 1 4 8 . 1 1 5 7 . 0 1 6 6 . 4 1 7 6 . 4
FEDERAL FUNDS
OTHER (Specify)

POSITIONS
FULL TIME _ 4 4 4 4 4
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

SB 169 creates two S u p erior Court judge posi tions - one in Kotzebue 
and one in Anchorage. The K o t zebue position  is an u p grade and transfer 
of the existi ng dist rict court judge position in Nome, w h i l e  the Anchorage 
j u d g eship requires the estab l i s h m e n t  of a new position.

A d e t a i l e d  summary of the costs assoc i a t e d  with each p o s ition is provided 
on the attachment budget detail.

IV. D A T E  February 28, 1979

Original:
cc:

Legislative Finance
Budget and Management
Prime Sponsor (First Legislator Named)

PREPARED BY
AGENCY ______
PHONE _______

R i c hard P. B a r rier
Alaska Court System
2 6 4 - 0 5 4 5

33-001 (Rev. 10/78)



A M E N D M E N T

O f f e r e d  in t h e  S E N A T E :  By: F i n a n c e  c o m m i t t e e .

T o :  ______________________________ S E N A T E  B I L L  N o .  1 6 9

H O U S E  B I L L  N o. ________________________

P a g e : i ______________________  L i n e :  -------------------

Line 11: Change "22" to "21"

Line 13: Delete "11 [TEN] and add the w o r d  "ten"

S 70
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S e n a t e

Committee on Judiciary
Official BusineBa

MEMO

TO

FROM

Pouch V 
State Capitol 

Juneau, Alaska 99811

March 14, 1979 

SENATOR SACKET 

SENATOR ZIEGL,

RE

We passeaTii'gTe's Kotzebue Superior Court judge bill out of Judiciary 
on March U t h .  When Art Snowden testified before us, he acknowledged 
the fact that he anticipated problems with financing the additional 
judge for Anchorage. However, Kotzebue should fly because there are 
offsetting cost savings which will be made by abolishing, in the 

Kotzebue case, the District Court judgeship in Nome, as well as 
expenses entailed in the preemptory challenge system.

I could go on in detail, but I think you grasp the basic picture.

Caveat: Snowden wanted to go on record as saying if he didn't get 
the Anchorage judgeship this year, he would have to come back, hat 

in hand, next year.

3RHZ/pkz 

cc - Senator Ferguson

/ t

V

. u

' t r



SENATE JUDICIARY COMMITTEE
March 13, 1979

Present: Ziegler, Ray, Meland 
Excused: Bennett, Dankworth

HB 195, 196 and HCR 5am - sentencing

These bills were considered as a package because they all relate to the problem of racial 

discrimination in the judicial system. A recent Judicial Council study has pointed up 
that discrimination is a reality, and this legislation was designed to further look into 

the matter. Representative Anderson, prime sponsor, explained the HB 195 creates an 
advisory committee to work with the Judicial Council in further studyir.g of the problem;
196 appropriates $90,000 to fund the work; HCR 5 directs the study. On line 21 of the 
resolution, Mr. Anderson indicated he would not object to an arbitrary date's being 

substituted for the phrase, "the present date."

Teri White of the Judicial Council is the research supervisor who .was involved in the 

initial study. THe Council has no objections to this package and feels that the work 
resulting from another study would be better than the first one, with a better opportunity 

to implement the results. THe study would involve identification of all points in the 
system where disparities occur.

Don Clocksin of Alaska Legal Services also spoke in favor of the bills. He mentioned two 
additional factors that are not listed in the legislation but which he felt should also 

be investigated. One is the kind of lawyer, i.e. public defender, that minority defendants 
are apt to utilize. If the quality of legal service they receive is inferior, is this 

because public defenders are less qualified, or is it because they are overworked? In 
addition, Mr. Clocksin felt that there currently exist indefinite sentencing criteria, 

and the difficulty many native Alaskans have in articulating mitigates against what 
criteria do exist being applied to them. To amend the resolution, he suggested changing 
"the present date" to "July 1, 1979" and deleting "and in the years" on line 25. These 
amendments v/ere adopted.

Art Snowden of the court system stated that his agency fully supports the concept of these 
bills and will do everything they can to cooperate.

The package was reported out "Do Pass" with amendments.

SB 96 - motor vehicle registration

The original bill has been combined with SB 117, also relating to registration, in the 
form of a committee substitute. THis was done by the Senate Finance committee. Mr.
Stickles of the Department of Public Safety testified in favor of the bill and propospj 
several amendments. Since Senator Dankworth is the prime sponsor of SB 117, the amendments 
will be presented to him for his approval or disapproval. The CS was reported out "Do Pass.'

SB 169 - Superior Court judgeships

This bill would create two additional Superior Court positions, one in Kotzebue and one 

in Anchorage. Art Snowden explained the necessity for the Kotzebue judge. In the Second 
Judicial District, there are now a Superior Court judge and a District Court judge, both 
based in Nome. The Nome caseload is equalled, if not surpassed, by the Kotzebue caseload.
In addition, the right any defendant has to preemptorily disqualify a Superior Court judge 

means that another judge must ue brough in from another judicial district each time this 

occurs. THis is costly and creates hardship in the other districts as well. A judge based 

in Kotzebue could also serve Barrow and Bethel. Money was appropriated last year to rennova- 
the court building in Kotzebue, and this is being done. It is estimated that cost savings 
can be made, and this new judge will cost about $40,000 as a result. Most are in the 
$150,000 range. If the bill does not pass, the District Court judge will be moved'to 
Kotzebue, but this is only a partial solution because his powers are limited. Creating 
another Superior Court position in Anchorage will cost approximately $105,000. Mr. Snowden 
explained that the case load in Anchorage has risen 30% since the last judge was added, 
some seven or eight years ago; they expect a 8-9% increase this year. The civil case load 
is such that it takes almost two years between filing and trial. He recognized that the 

legislature might only allow for one new judgeship this year and stated that the Kotzebue 
situation should take priority. The bill v/as reported out "Do Pass."

SB 7 - judicial forfeiture

The third committee substitute, incorporating changes arising from previous testimony on 
this bill, v/as repeated out "Do Pass."

Paula 7ipn1pr





THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE 1 4>

JlfS.CAL .N'OTIi

REQUEST 
Bill/Resolution No.. 
Title An Act

SB 3 69

Requested bv S e n a t e  J u d i c i a r y
Relating to the Number of Superior Court .Turlire

Dale F e b r n ti

II. FISCAL DETAIL 
Agency Affected,
Program Category Affected..

Alaska Court System
Administration of Justice

Budget Request Unit(s) Affected A l a s k a  C o u r t  S y s t e m

EXPENDITURES (Thousands of Dollars) 

FY 79 FY 80 FY 81 FY 02 FY 83 FY 0 L
100 PERSONAL SERVICES iAHrC T57-,J0- 1<36t*4«**
700 TRAVEL r* >. ;> */CA”) uy. // J ’t.'Z. .
300 CONTRACTUAL
400 COMMODITIES
500 EQUIPMENT •8. < >
000 LAND ii STRUCTURES
700 GRANTS. CLAIMS. ETC.

//'•?. f) -J. trt/. y C O. 2
TOTAL 3 •14&-1 l&?~rO 166t 4."

FUNDING (Thousands of Dollars)

S F J H E R A U E L m .
FEDERAl. FUNDS
OTHER (Sneeifv)

7 -7 .0 *f2trL w , 7
M S s i L

t-n*l!
•1G6-. A

J V ,
1.7-G.4

POSITIONS 

FULL TIME
2 L .
^4^*" ■■'A'

m2-~
-"4 A-

r L .
•A

PART tim e:
TEMPORARY

HI. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

O K
VJ; I ’ j .i> /SB 169 cgoj}tes/*MQ Superior Court judge position^ in Kotzebue

' i -I :,f j (A ‘.-j The Kot£iibue position is an upgrade and transfer
Superior C.’<

The h>tS
of the existing district court judge position in Nome, while the Anchorage 
judgeship requires the establishment of a now position.

A detailed summary of the costs associated with each position is provided 
on the attachment, budget detail.

IV. DATE February 28, 1979

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY
AGENCY _____
PHONE ______

Ri -chnrd P. Harrier
A1aska Court 
264-05'! 5

S y s t e m V

33-001 (Itcv. 10/7IJ)



J U a s k a  J § £ a ie  ‘p le jt is k t u r e
S e n a t e

Committee on ^judiciary

MEMO

TO

FROM

RE

March 14, 1979

SENATOR S A C K E T p  ^  

SENATOR ZIEGLFif  *

Pouch V 
State Capitol 

Juneau, Alaska 99811

<&- '

We passed’T e r g l e ' s  Kotzebue Superior Court judge bill out of Judiciary 
on March 13th. When Art Snowden testified before us, he acknowledged 

the fact that he anticipated problems with financing the additional 
judge for Anchorage. However, Kotzebue should fly because there are 

offsetting cost savings which will be made by abolishing, in the 

Kotzebue case, the District Court judgeship in Nome, as well as 
expenses entailed in the preemptory challenge system.

I could go on in detail, but I think you grasp the basic picture.

Caveat: Snowden wanted to go on record as saying if he didn't get 
the Anchorage judgeship this year, he would have to come back, hat 

in hand, next year.

RHZ/pkz ^>
cc - Senator Ferguson
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K o t z e b u e  

P e r s o n n e l :

BUDGET DETAIL - SB 169

S a l a r y

S u p e r i o r  C o u r t  J u d g e  $57,072
L e s s :  D i s t r i c t  C o u r t  J u d g e  48,252

S e c r e t a r y / l n - C o u r t  C l k  23,208

B e n e f i t s

$5,567
5,214
7,392

E q u i p m e n t : J u d g e  S e c r e t a r y

D e s k
C h a i r
T y p e w r i t e r  
B o o k c a s e s  
L e g a l  R e f e r e n c e  
M a t e r i a l s  
C r e d e n z a

463
163

164

700
282

1,772

426
188
820

1,434 

K o t z e b u e  T o t a l

A n c h o r a g e  

P e r s o n n e l : S a l a r y B e n e f i t s

S u p e r i o r  C o u r t  J u d g e  $48,576 $5,227
S e c r e t a r y  16,812 6,260
I n - C o u r t  C l e r k  16,812 6,260

E q u i p m e n t : J u d g e S e c r e t a r y  I n - C o u r t

D e s k  .
C h a i r
T y p e w r i t e r
R e c o r d e r
B o o k c a s e s
L e g a l  R e f e r e n c e
M a t e r i a l s
C r e d e n z a

463
163

168
700

282

426
188
820

1,776 1,434

426
188

1,000

1,164

A n c h o r a g e  T o t a l

T o t a l  FY  80 C o s t  - K o t z e b u e :  $ 42,979
A n c h o r a g e :  104,771

T o t a l

$62,639
(53,466)
30,600

$39,773

3,206

$42,979

T o t a l

$53,803
23.072
23.072

$99,947

4,824

$104,771

$147,750



C O M M I T T E E  R E P O R T

S E N A T E

2 /1 3 /7 9 FURTHER:  F in a n c e

Mr. P r e s i d e n t :  

T h e  C o m m i t t e e  on J u d i c i a r y

D a t e

ha s  had

± f l h j 2 5

SB 169

i n c r e a s i n g  t h e  d u m b e r  o f  s u p e r i o r  c o u r t  j u d g e s

)
u n d e r  con sld.eratl on a n d  ([a m a.iorj_tv o f  t h e  c o m m i  t t e e  ) 

r e p o r t s  it baclT^with th e ''foTl o w i n g  r e c o m m e n d a t i o n s :

i [ \ A ' ^  do p a s s  J  [ ] do n o t  p a s s

  ______
[ j  ‘do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

[ i

t ] 

[ ] 

t i

r e p l a c e  w i t h  CS fo r  

an d  r e c o m m e n d s

[ ] s a m e  t i t l e
[ j n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to t h e  • C o m m i t t e e

M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  
OTHER; R E C O M M E N D A T I O N S :

/\jg _ / c-c-e.
7

/
^  J .  I

CHAIRMAN
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Introduced: 2/13/79
Referred: Judiciary and

Finance

IN T HE SENATE BY FERGUSON

SENATE BILL NO. 169 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISL A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act increasing the number of superior court judges;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 22.10.120 is amended to read:

Sec. 22.10.120. NUMBER OF JUDGES. The superior court consists of

2f [20] judges, four of w h o m  shall be judges in the first judicial

district, two [ONE] of who m  shall be judges [JUDGE] in the second judi- 

'h'R fit
cial district, pEBMj of w h o m  shall be judges in the third judicial 

district, and five of w h o m  shall be judges in the fourth judicial d i s­

trict. At the time of submitting the names of nominees to the governor 

to fill a vacancy on the superior court bench, the judicial council 

shall also designate the district in which the appointee is to reside 

and serve.

* Sec. 2. This Act takes effect July 1, 1979.

- 1 -
SB 169

B
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CERTIFICATION

I, the undersigned, an employee o f the State o f Alaska, do hereby certify 

that the m icrofilm  images on this m icroform  are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established policy and practice 

o f this State to m icrofilm  its records and to dispose o f the original records 

after m icrofilm  reproductions have been made.
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S E N A T E  F I N A N C E  C O M M I T T E E  
B I L L  C H E C K L I S T

C o m m i t t e e  C o p y - C u r r e n t  B i l l  

H i s t o r y  C o v e r  F o r m

F i s c a l  I n f o r m a t i o n :
N o t e  in F i l e  / /
N o t e  R e q u e s t e d  _______ D a t e
O t h e r  F i n a n c i a l  B a c k u p  

(See Below)

B a c k u p :
H a n d o u t s

L e t t e r  f r o m  G o v e r n o r  

L e t t e r  f r o m  S p o n s o r

O t h e r

/ ( V  I • /, r ( 4  - c /  Si .*• t<

P r i n t e d  C o p i e s :
O r i g i n a l  B i l l  
C o m m i t t e e  S u b s t i t u t e s  o r  

A m e n d m e n t s

S F C  C o m m i t t e e  R e p o r t  F o r m  •L ^

C o m p l e t e d  C o m m i t t e e  R e p o r t s
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COMMITTEE REPORT

SENATE

1 / 1 5 / 8 0
FURTHER:  None

D a t e :

Mr. P r e s i d e n t :

T h e  C o m m i t t e e  on F I N A N C E  has h ad  S S S B  1 7 0

creating the A l a s k a  G e n e ral Stock Owner ship C o r p o r a t i o n

u n d e r  c o n s i d e r a t i o n  an J (a m a j o r i t y  of  th e c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  th e f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  [ ] do n ot  pass

[ ] do p a s s w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r   [ j n ew  t i t l e

a nd  r e c o m m e n d s  ________________________________________________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  Fi s c a l  No te

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  • M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

CHAIRMAN



COMMITTEE REPORT

SENATE

Date : A p r i l  27, 1 9 7 9

Mr. P r e s i d e n t :

Th e  C o m m i t t e e  o n __________ F I N A N C E ____________________has had S S S B  1 7D________

c r e a t i n g  t he A l a s k a  G e n e r a l  S t o c k  O w n e r s h i p  c o r p o r a t i o n

FURTHER:

u n d e r  c o n s i d e r a t i o n  an d (a m a j o r i t y  of t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t he  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p as s  [ ] do no t pass

[ ] do pas s w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] s a m e  t i t l e

[ x ]  r e p l a c e  w i t h  CS fo r  S S S S  170__________________________________ [ x  ] ne w  t i t l e

and r e c o m m e n d s

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to th e _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  . M E M B E R S  H A V I N G
DO P A S S  , /  7  O T H E R  ̂ R E C O M M E N D A T I O N S :

- J .

L b  v i  i i  l u n t / M  i *  v  u  ^  ■

A ' #  / t £ ( *

“*T"
7

- •

S 60 ( R e v .  12 / 7 8 )



C O M M I T T E E  R E P O R T

S E N A T E

3 / 6 / 7 9 F U R T H E R N o n e

D a t e

Mr. P r e s i d e n t :  

T h e  C o m m i t t e e  on COMMERC E has had S S S B  1 7 0

c r e a t i n g  t h e  A l a s k a  G e n e r a l  S t o c k  O v m e r s h i p  C o r p o r a t i o n

u n d e r  c o n s i d e r a t i o n  an d  e c o m m vt4ee=) (the c o m m i t t e e )

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do pass [ ] do no t pass

[ ] do pass w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS for  _________________________________________________ [ j n e w  t i t l e

and r e c o m m e n d s  ______________________________________________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  Fi sc al  N o t e

[ r e p o r t s  it b a c k  w i t h a & i ^ r e c o m m e n d a t i o n S

[ ] r e f e r r e d  to th e _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  • M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

'  / / a( i _________________________

/ i y  i  - f y ^ o ( n

^ / r  r  y i  i . c v ?  0  7 :
- & A s < r y M
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Original sponsors: Colietta, Stiwson,
a n d  Fahren kamp

Offered: 4/27/79
Referred: Rules

IN THE SENATE BY T H E  FINANCE COMMI T T E E

CS FOR S P ON SOR SUBSTITUTE FOR SENATE BILL NO. 170

III T H E  L E G I S L A T U R E  OF THE STATE OF A L A S K A

E L E V E N T H  L E G I S L A T U R E  - FIRST SESSION

A BILL

For a n  Act entitled: "An Act relating  to general sto ck ownership c o r p o r a­

tions and creating, the Alaska Genera l S t o c k  O w n e rship  

Corporation; c h a nging  Rule 23.1, Rules of Civil P r o c e­

dure; and providing  for an effect ive date."

BE IT E N A CTED BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* Section 1. AS 10 is amended by adding a new chapter to read:

CHAPTER 50. G E N E R A L  STOCK O WNERSHIP CORPORATIONS.

A R T I C L E  1. SUBSTANTIVE PROVISIONS.

Sec. 10.50.005. PURPOSES. A  general stock ownership corporation 

may be organized under this chapter for any lawful purpose unless limited 

by the chartering legislation of a corporation.

Sec. 10.50.010. G E N E R A L  S TOCK OWN ERSHIP CORPORATIONS. (a) A 

c o rporatio n o r g a nized under this chapter is a general stock o w n e rshi p 

corporation and shall be formed in accordance with subchapte r U, chapter 

1 of the Internal R e venue Code of 1954, as amended (26 U.S.C. secs.

1391 - 1397), and wit h this chapter. A c o r p o r a t i o n  is subject to the 

provisions of this chapter and subchapter U, cha^ ter 1 of the Internal 

Revenue Code of 1954, as amended (26 U.S.C. sec. 1391 - 1397).

(b) A c o rporation is not an agency, instrumentality, or political 

s ubdivision of the state for any purpose.

Sec. 10.50.015. G E N E R A L  POWERS. A c orpor ation may

(1) have perpetual successio n in its corporate name unless a 

limited period of duration is stated in its articles of incorporation;

(2) sue and be sued in its corporate name;

-1- CSSSSB 170
IMMI l fit COPY



V

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

79

(3) adopt a c o r p orate seal and alter it, and u s e  it by h a ving 

it or a facsimile of it impressed, affixed or reproduced;

(4) buy, lease, or otherwise acquire, own, hold, improve, use 

and otherwise  deal in, real or p e r s o n a l  property or any interest in 

property, except that the corporation may not invest in p r o p e r t y  a c­

quired by it, or for its benefit, through the right of eminent domain;

(5) sell or otherw ise dispose of all or any part of its 

p r o p erty and assets;

(6) lend m o n e y  to its employees other than its officers and 

directors, and o t h e r w i s e  assist its employees, officers and directors;

(7) buy or othe rwise acquire, o w n , hold, vote, use, sell, 

mortgage, lend, pledge, or otherwise dispose of, and otherwise  use and 

deal in shares or other interests in, cr obligations of, other c o r p o r a­

tions, associations, partnerships or individuals, or in direct or i n­

direct obligations of the United States or of any other government, 

state, territory, or m u n i c i p a l i t y  or of any i n s t r u m e n t a l i t y  of them;

(8) make contracts and incur liabilities, b o r r o w  m o ney at the 

rates of interest the corpor a t i o n  determines, issue notes, bonds, and 

other obligations, and secure its obligations by m o r t g a g e  or pledge of 

all or any of its property, franchise e nd income;

(9) lend m oney for its corporate purposes, invest and r e i n­

vest its funds, and take and h o l d  real and personal p r o perty is sec urity 

for the payment  of funds loaned or invested;

(10) c o nduct business, carry on operations, and have offices 

and exer cise the p owers granted by this chapter in a state, territory, 

district, or p o s s e s s i o n  of the United States, or in a foreign country;

(11) elect or appoint officers and agents of the corporation, 

define their duties, and fix their compensation;

(12) m a k e  a n d  alter bylaws not inconsistent with its articles
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of i n c o r p o r a t i o n  or v/ith the laws of the state, for the a dministrati on 

a nd regulation oi the affairs of the corporation;

(13) donate for the public w e l f a r e  or for charitable, s c ienti­

fic or educatio nal purposes, and in time of w a r  donate in aid of w a r  

a c t i v i t i e s ;

(14) transact lav/ful business in time of war in aid of the 

United State in the p r osecution of the w a r ;

(15) p a y  pensions and establish pension plans, p e n s i o n  trusts, 

p r o f i t - s h a r i n g  plans, and other incentive plans for its directors, 

officers and e .ployees;

(16) cease it corporate activities and s urrender its corporate 

f r a n c h i s e ;

(17) have and exercise the powers of a limited or general 

partner or a joint adventurer in association with one or more persons, 

corporations, p a rtnerships  or associations;

(IS) h a v e  and exercise lawful powers nec es s a r y  to carry out 

the purposes for wh ich the corporat ion is organized.

Sec. 10.50.020. I N D E M N I F I C A T I O N  OF O F F I C E R S , DIRECTORS, EMPLOYEES 

AND AGENTS; INSURANCE. (a) A corpor a t i o n  may inde mnify a p e r s o n  who 

was or is a pa rty or is threatened to be made a p arty to a threatened, 

pending, or c o m p leted a c tion or proceeding, w h e t h e r  civil, criminal, 

administrative, or investigative, other than an a c tion by or in the 

right of the corporation, b y  r eason of the fact that he is or was a 

director, officer, employee or agent of the corporation, or is or was 

serving at the request of the c orporatio n as a director, officer, 

employee or agent of another corporation, partnership, joint venture, 

trust or other enterprise. I n d e m n i f i c a t i o n  may be against expenses 

including a t t orney fees, judgments, fines, and amounts paid in s e t t l e­

men t  actually and r e a s o n a b l y  incurred by him in c onnec tion with the
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a c t i o n  or p r o c e e d i n g  if he acted in good faith and in a m a nne r he 

r eason a b l y  believed to be in or not oppos ed to the best interests of the 

corporation, and, w i t h  respect to a criminal action or proceeding, had 

no reasonable  cause to believe his conduct was unlawful. The t e r m i n a­

tion of an a ction or proceedin g by judgment, order, settlement, c o n v i c­

tion, or upon a plea of nolo contende re or its equivalent, does not, of 

it3clf, create a p r e s u m p t i o n  that the p e r s o n  did not act in good faith 

and in a m a nner w h i c h  he reasona bly believed to be in or not opposed to 

the best interests of the corporation, and, w i t h  respect to a criminal 

action or proceeding, had r easonable  cause to believe that his conduct 

was unlawful.

(b) A c o r p o r a t i o n  m ay indemnify a p e r s o n  x/ho w a s  or is a party or 

is threatened to be made a party to a threatened, p e n d i n g  or c ompleted 

action by or in the right of the corporation to procure a judgment in 

its favor by r e a s o n  of the fact that he is or was a director, officer, 

employee, or agent of the corporation, or is or v/as s e rving at the r e­

quest of the c orpor ation as a director, officer, employee, or agent of 

another corporation, partnership, joint venture, trust or other e n t e r­

prise. I n d e m nification  may be against expenses, including attorney 

fees, actually and reason ably Incurred by h i m  in connecti on w i t h  the 

defense or settl e m e n t  of the a c tion if h e  acted in good faith and in a 

ma n n e r  he r e a s o n a b l y  b e l i e v e d  to be in or not opposed to the best inter­

ests of the corporation. However, i n d e m nification m a y  not be made for 

any claim, issue or ma tter as to which the p e r s o n  has b e e n  adjudged to 

be liable for ne glig e n c e  or miscon d u c t  i n  the p e r f o r m a n c e  of his duty to 

the corpor a t i o n  except to the extent that the court in w h i c h  the action 

was brought d etermines u p o n  applic a t i o n  that, despite the ad judication 

of liability, in vi ew of all the c ircumstances of the case the person is 

fa i r l y  and r e a s o n a b l y  e n t i tled to ind emnity for the expenses w h i c h  the



1

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

court considers proper.

(c) To the extent that a director, officer, e m p l o y e e  or agent of a 

corpo r a t i o n  has b e e n  successful o n  the merits or o t h e r w i s e  in defense of 

an a c t i o n  or p r o c e e d i n g  referred to in (a) or (b) of this section, or in 

defense of a n y  claim, issue or m a t t e r  in the action or proceeding, he 

shall be indemnified against expenses, including attorney fees, actually 

and reaso n a b l y  i n c u r r e d  by h i m  in connection with it.

(d) I n d e m n i f i c a t i o n  under (a) or (b) of this section, unless 

ordered by a court, shall be made by the c o rporation only  as authori zed 

in the specific case u p o n  a d e t erminat ion that i n d e m n i f i c a t i o n  of the 

director, officer, employee or agent is proper in the circumstan ces 

because he has m e t  the applicable standard of: conduct set out in (a) and

(b) of this section. This d e t e rmination shall be m a d e

(1) b y  the board of directors by a m a j o r i t y  vote of a. q uor um 

consis ting of directors w h o  were not parties to the a c t i o n  or p r o c e e d­

ing, or

(2) if such a q u oru m is not obtainable, or, even if o b t a i n­

able if a quorum of disinterested directors so directs, b y  independ ent 

legal counsel in a w r i t t e n  opinion, or

(3) by the stockholders.

(e) E x p e nses incurred in defending a civil or criminal action or 

proce e d i n g  m a y  be p a i d  b y  the c o r p o r a t i o n  in advance of the final dis­

position of the a c t i o n  or p r o c e e d i n g  as aut horized by the board of 

directors in the s peci f i c  case u p o n  receipt of an u n d e r t a k i n g  by or on 

b ehalf of the director, officer, e m p loyee  or agent to repay the amount: 

unless it is u l t i m a t e l y  determined that he iG e n t i t l e d  to be indcmini- 

fied by the c o r p o r a t i o n  as au thorized in this section.

(f) The i n d e m n i f i c a t i o n  provide d by this s e c t i o n  is not exclusive 

o f  any other rights to w h i c h  a person seeking i n d e m n i f i c a t i o n  may be



0

entitled unde r any bylaw, agreement, vote of st ockholders or d i s i n t e r­

ested directors or otherwise, b o t h  as to action in his official cap acity 

and as to a c tion in another capacity w h i l e  h o lding the office and 

continues as to a p e r s o n  w h o  has ceased to be a director, officer, 

e m p l o y e e  or agent, and inures to the benef it of the heirs, exec utors and 

administrators of that person.

(g) A c o r p o r a t i o n  may purchase and m a i n t a i n  insurance on b e h a l f  of 

a p e r s o n  who is or was a director, officer, employ ee or agent of the 

corporation, or is or was s e r ving at the request of the corpo ration as a 

director, officer, employee or agent of a n oth er corporation, p a r t n e r­

ship, joint venture, trust or other enter prise against any liabi lity 

asserte d against h i m  and incurred by h i m  in such a capacity, or a r i s i n g  

out of bis status as such, w h e t h e r  or not the corpora tion w o u l d  have the 

power to indemnify h i m  against the liability under the provis ions of 

this section.

and no conveyance or transfer or real or personal p r o p e r t y  to or by a 

corpor a t i o n  is invalid because the c o r p o r a t i o n  did not have c a p acity or 

power to perform, the act or to convey or receive the property. However, 

lack of capacity or p o w e r  m a y  be ass erted as follows.

holder  against the c o r p o r a t i o n  to enjoin the p e r f o r m a n c e  of any act or 

the transfer of real or personal p rope r t y  by or to the corporation. If 

the unau thorized act or tranfcr sought to be enjoined is being or to be 

pe r f ormed or made under a contract to w h i c h  the c o rporatio n is a party, 

the court may, if the parties to the contract arc parties to the p r o­

ceeding and if the court considers it equitable, set aside and enjoin 

the performanc e of the contract, and in so doing may allow compen s a t i o n  

to the c o r p o r a t i o n  or to the other parties to the contr a c t  for the lose

Sec. 10.50.030. D E F E N S E  OF ULTRA VIRES. Wo act of a c o rporatio n

(1) The a ssertion may be m a d e  in a p r o c e e d i n g  by a share-
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or damage sust ained b y  ci ther of them resulting  from the a c t i o n  of the 

court i n  s e tting aside an d e n j o i n i n g  the p e r f o r m a n c e  of the contract.

T h e  court m a y  not award a n t i c i p a t e d  profits to be derived from the 

p e r f o r m a n c e  of the c o n t r a c t  as a loss cr damage sustained.

(2) The a s s e r t i o n  n a y  be n a d e  in a p r o c e e d i n g  by the c o r p o r a­

tion, w h ether  a c t i n g  di rectly or through a receiver, trustee, or other 

legal representative, o r  through sha reholders in a r e p r e s e n t a t i v e  suit, 

against the incumbent or f o r m e r  officers or directors of the c o r p o r a­

tion.

(3) T h e  a s s e r t i o n  m a y  be made in a p r o c e e d i n g  by the attorney 

general to dissolve the corporation, or to e n j o i n  the corporatio n from 

the transaction of u n a u t h o r i z e d  business.

Sec. 10.50.035. C O R P O R A T E  NAME. The c o r p o r a t e  name shall contain 

the words "general stock ownersh ip corporation" or an abbr eviation of 

those words. It m a y  not c o ntain a word or p h r a s e  which indicates or 

implies that it is o r g a n i z e d  for a purpo se other than the purpose c o n­

tained in the articles of incorporation. It raay not be the same as, or 

d e c e p t i v e l y  similar to, the name of a domestic c o r p o r a t i o n  existing 

under the lav/a of the state or a foreign corporation  a uthorized to 

transact business in the state, or a name w hic h has been reser ved or 

re g i s t e r e d  as p r o v i d e d  in this chapter.

See. 10.50.040. R E S E R V A T I O N  Of C O R P O R A T E  NAME. (a) The excl usive

right to the use of a  c o r p o r a t e  name m a y  be reserved by

(1) a p erson i n t e n d i n g  to organ i s e  a c o rpor ation under this

chapter;

(2) a c o rporation  intending to change its name.

(b) R eserv a t i o n  of a c o r p orate name is made by filing an a p p l i c a­

tion wit h the commissioner. If the com missioner finds that the name is 

a v a i lable  for corpo rate use, a n d  not a rese rved or r e g i s t e r e d  business
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nano as set out in AS 10.35.010 - 10.35.090, he shall reserve it for the 

e x c l usive use of the a p p l i c a n t  for a period of two years. A reser v a t i o n

of c o r p o r a t e  name may be r e newed for one year.

(c) The h o l d e r  of a r e s e r v e d  corporate name may transfer the right 

to the exclusi ve use of the corporate name to another person by filing a 

notice of transfer wi th the c o m m i s s i o n e r , signed by the h o lder  and 

s p e c i f y i n g  the name and address of the transferee.

Sec. 10.50.045. FOREIGN G E N ERAL STOCK O W N E R SHIP CORPORATIONS. 

C o rpo rations organized u n d e r  the laws of another state shall be governed 

a c c o r d i n g  to AS 10.05.

Sec. 10.50.050. R E G I S T E R E D  OFFICE AMD R E G I S T E R E D  AGENT. A c o r p o r­

at i o n  shall c o n t i n u o u s l y  m a i n t a i n  in the state a regist e r e d  office which

m a y  be, but need not be, the same as its place of business, and a r e g i s­

tered agent. The r e g i s t e r e d  agent nay be either an individual resi dent 

of the state whose business office is the sane as the registered office, 

or a c o r p o r a t i o n  o r g a n i z e d  under AS 10.05 whose  business office is the 

same as the registered office.

Sec. 10.50.055. FILING L I S T  OF REGISTERED C O R P ORATIONS WITH S U P E R­

IOR COUPxT. The c o m m i s s i o n e r  shall file a list of the name of each 

corporation, the address of the registered office, and the name and 

address of the r e g i s t e r e d  agent with each clerk of the superior court. 

The commi s s i o n e r  shall provide a periodic supplement to the list i n d i­

cating additions, deletions and changes at least once every six months. 

T h e  co mmis s i o n e r  shall make the list ava ilable to the public for a fee 

p r e s c r i b e d  by him.

Sec. 10.50.060. CHANGE OF REGIS T E R E D  O FFICE OR AGENT. (a) A 

c o r p o r a t i o n  m a y  change its regi stered office, agent, or both, by filing 

w i t h  the d epart ment a v e r i f i e d  statement signed by the president or 

v i c e - p r e s i d e n t  setting out
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(1) the name of the corporation;

(2.) the address of its reg istered office;

(3) the address of its new r egist e r e d  office if the r e g i s­

tered office is to be changed;

(4) the name of its r egistered agent;

(5) the name of its new re gistered agent, if its registered

agent is to be changed;

(6) that the change is authorized by resolution of its board 

of directors.

(b) If the coinedssioner finds that the verifie d statement complies 

w i t h  this chapter, h e  shall file it in his office. The change becomes 

effective w h e n  the st atement is filed.

Sec. 10.50.065. REGIS T R A T I O N  JF R EGISTERED A G E N T . (a) If the

r e g i s t e r e d  agent of a corporation  changes the location of hie office 

f r o m  one address to a n o ther w i t h i n  a city or town, or from one city or 

town in the state to another, he may change the registered office for

each c orporati on for w h o m  he is acting as registere d agent by f i l i n g  in

the office of the commissioner a statement setting out

(1) the n a m e  of the agent;

(2) the address of his office before change;

(3) the address to which the office is changed; and

(4) a list of corporations for w h o m  he is furnishing a r e g i s­

tered office.

(b) T h e  s tatement in (a) of this section must be executed by the 

regist e r e d  agent in his individual name and, if the agent is a c o r p o r a­

tion  it m u s t  be e xecuted by its president or a v ice-preside nt and v e r i­

fied by him. The statemen t must be delivered to the c ommissioner and if 

h e  finds that the statement complies w i t h  thiG chapter, be shall file it 

in his office. The change becomes effective when the statement is
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(c) A r egist e r e d  agent m a y  r e s i g n  by filing a w r i t t e n  notice, 

executed in duplicate, with the commissioner. The w r i t t e n  notice of 

r e s i g n a t i o n  shall set out the latest address of the principal office of 

the corpora tion and the names, addresses and titles of the most r ecent 

officers of the c o rpo ration known by the agent. T h e  comm issioner shall 

i mmediately  mail a copy of the notice to the c orpor ation at its p r i n c i­

pal office. The a p p o i n t m e n t  of the agent terminates 30 days after 

receipt of the notice b y  the c o m m i s s i o n e r .

Sec. 10.50.070. SER VICE OF PROCESS OM CORPORATION. (a) The 

re g i s t e r e d  agent of a corporation is an agent upon w h o m  process, n o t i c e  

or demand require d or p e r m itted by law to be served upon the c orporatio n 

may be served.

(b) IJhen a corporation foils to appoint or m a i n t a i n  a regist e r e d  

agent in the state, or w h e n  its regist ered agent cannot, with reaso nable 

diligence, be found at the registered office, the commission er is an 

agent of the corporation upon w h o m  the process, notice, or demand m a y  be 

served. Service is made upon the commissioner as agent by leaving, with 

him, or w i t h  a clerk having charge of the c orp oration department of his 

office, d u p l i c a t e  copies of the process, notice or demand. W h e n  p r o­

cess, notic e or demand is served, on the commissioner, he shall i m m e d i­

atel y  forward a copy of it by register ed mail to the corporation at its 

re g i s t e r e d  office. Service on the commissioner is return able In not 

less than 30 days.

(c) The commissioner shall keep a record of processes, notices and 

demands served upon h i m  showing the time of service and his a cti on w i t h  

re f e r e n c e  to the service. This chapter does not limit or affect the 

right to serve process, notice or demand r e q u ired or permi t t e d  by law to 

be served u p o n  a corporation in any other m a n n e r  permitted by law.
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Sec. 10.50.075. C R E A T I O N  AND ISSUANCE OF S H A K E S . A  c o r p o r a t i o n  

may create a n d  issue the n umbe r of shares stated in its articles of 

i n c o r p o r a t i o n  and as provided in AS 10.50.320(a)(5) - (7). The shares 

shall be without par value.

Sec. 10.50.080. C O N S I D E R A T I O N  FOR SHARES. (a) Shares nay be 

issued w i t h o u t  c o n s i d e r a t i o n  or for consi d e r a t i o n  fixed by the s h a r e­

holders before the issuance. C o n s i d e r a t i o n  for shares shall be fixed by 

a vote of a m a j o r i t y  of the shares voting on the issue.

(c) T r e a s u r y  shares nay be disposed of by the cor por a t i o n  for 

consid e r a t i o n  not more than the book value of the shares.

Sec. 10.50.035. P A Y M E N T  FOR SHARES. (a) C o n s i d e r a t i o n  for the 

issuance of shares if r e q ui red may be paid, in whole or in part, in 

money, in other property, tangible or intangible, or in labor or s e r­

vices a c t ually p e r f o r m e d  for the corporation. W h e n  payment of the 

c o n s i d e r a t i o n  for shares is received by the corporation, the shares are 

considered fully paid and nonassessable.

(b) A  promi s s o r y  note or future service does not constitute p a y­

ment or part payment for shares of a corporation.

Sec. 10.50.090. J U D G M E N T  OF BOARD OR S H A R E H O L D E R  AS TO VALUE OF 

C ONSID E R A T I O N  CONCLUSIVE. In the absence of fraud in the transaction, 

the j u d g m e n t  of the b o a r d  of directors or the shareholders as to the 

value of the co nsid e r a t i o n  r e c e i v e d  for shares is conclusive.

Sec. 10.50.095. EXPENS ES OF OR GANIZATION, R E O R G A N I Z A T I O N  AMD 

FINANCING. The r easo nable charges a nd expenses of o r g a n i z a t i o n  or 

r e o r g a n i z a t i o n  of a corporation, and the r eason able expenses of and 

compen s a t i o n  for the sale or u n d e r w r i t i n g  of its shares, m a y  be paid or 

allowed by the corpor ation out of the c o n s i d e r a t i o n  re cei v e d  by it in 

payment for its shares w i th out r e n d ering  the shares not fully paid and 

n o n a s s e s s a b l e .
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