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by the  g o ve rn o r s h a l l  be in  w r i t in g  and s ta t e  th e  reason f o r  re m o va l.

I f  the le g is la t u r e  is  n o t i n  s e s s io n , th e  g overnor may suspend a member 

o f  the b oard . Upon s u s p e n s io n , a vacancy is  n o t c re a te d  b u t th e  board 

member may n o t p a r t ic ip a t e  in  board b u s in e s s  and ma: n o t be counted  f o r  

purposes o f  e s t a b lis h in g  a quorum. The j o i n t  s e s s io n  s h a l l  be h e ld  

w it h in  jO  days from  the d a te  o f  rem oval i f  the  rem oval occurs w h ile  the 

le g is la t u r e  is  in  s e s s io n  or w i t h in  30 days o f  c o nvening  o f  th e  l e g i s ­

la t u r e  i f  th e  le g is la t u r e  i s  n o t in  s e s s io n . I f  th e  le g is la t u r e  re fu s e s  

to  consent to  h is  re m o va l, th e  board member s h a l l  be r e in s t a te d  to  h is  

p o s i t io n .

(b ) A vacancy on th e  board s h a l l  be p ro m p tly  f i l l e d  by a p p o in tm e n t 

by th e  g ove rno r and c o n f ir m a t io n  by a m a jo r it y  o f  th e  members o f  th e  

le g is la t u r e  in  j o i n t  s e s s io n , and an a p p o in te e  to  f i l l  a vacancy s h a l l  

h o ld  o f f ic e  fo r  the  b ala n c e  o f  th e  term  f o r  w hich h is  p red ecesso r on th e  

board was a p p o in te d . I f  a vacancy a r is e s  on th e  board w h ile  th e  l e g i s ­

la tu r e  in  n o t in  s e s s io n , th e  g o ve rn o r may a p p o in t an in t e r im  board 

member who s h a l l  e x e r c is e  a l l  powers o f  a perm anent board member u n t i l  

such tim e as the le g is la t u r e  in  j o i n t  s e s s io n  f a i l s  to  c o n firm  th e  

a p p o in tm e n t o f  the  in t e r im  board member.

(c ) A vacancy on the  board does n o t im p a ir  the  a u t h o r it y  o f  a

quorum o f  the  board to  e x e r c is e  a l l  th e  powers and p e rfo rm  a l l  the

d u t ie s  o f  the  b oard .

Sec. 3 7 .1 3 .0 8 0 . QUALIFICATIONS OF BOARD OF TRUSTEES. (a ) No 

in d iv id u a l  may be a p p o in te d  to  th e  board who has n ot been a r e s id e n t  o f  

th e  s ta t e  f o r  a t  le a s t  th re e  y e a rs .

(b ) No member o f  the  board may h o ld  any o th e r  s ta t e  o r fe d e r a l

o f f i c e ,  p o s it io n  or em ploym ent, e i t h e r  e le c t iv e  or a p p o in t iv e ,  e x c e p t as 

a member o f  the  armed fo rc e s  o f  th e  U n ite d  S ta te s  o r o f  t h is  s t a t e .

(c ) At le a s t  th re e  members o f  th e  board s h a l l  have re c o g n iz e d
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competence and wide e x p e rie n c e  in  f in a n c e , in v e s tm e n ts , o r o th e r  b u s i­

ness m an a g e m e nt-re la te d  f i e l d .

Sec. 3 7 .1 3 .0 9 0 . QUORUM. Three members o f  the board c o n s t it u t e  a 

quorum fo r  the  t r a n s a c t io n  o f  b u s in e s s  and the  e x e r c is e  o f  the  powers 

and d u t ie s  o f  th e  b oard .

Sec. 3 7 .1 3 .1 0 0 . COMPENSATION OF TRUSTEES. Members o f  the  board 

re c e iv e  an h o n o ra riu m  o f  $250 f o r  each m eeting  day i f  th e y  a tte n d  th e  

m eeting  and are e n t i t l e d  to  p er diem and t r a v e l  a llo w a n c e s  as p ro v id e d  

by law f o r  members o f  s ta t e  boards and com m issions.

Sec. 3 7 .1 3 .1 1 0 . EMPLOYMENT OF PERSONNEL. The board may em ploy and

d ete rm in e  th e  s a la r y  o f  an e x e c u tiv e  d ir e c t o r .  The e x e c u tiv e  d ir e c t o r  

may, w ith  the  a p p ro v a l o f  th e  b o a rd , s e le c t  and em ploy a d d it io n a l  s t a f f  

as n e c e ssa ry. No em ployee o f  th e  c o r p o r a tio n , in c lu d in g  th e  e x e c u t iv e  

d ir e c t o r ,  may be a member o f  th e  b oa rd . The e x e c u tiv e  d ir e r .to r  and a l l  

o th e r  employees o f  th e  board are in  th e  exempt s e r v ic e  under AS 3 9 .2 5 .

Sec. 3 7 .1 3 .1 2 0 . CONFLICTS OF INTEREST. (a )  Members o f  th e  board 

and the  e x e c u tiv e  d ir e c t o r  are  s u b je c t  to  th e  p r o v is io n s  o f  AS 3 9 .5 0 .

(b ) I f  a member or em ployee a c q u ir e s , owns or c o n tr o ls  an i n ­

t e r e s t ,  d ir e c t  o r in d ir e c t ,  in  an e n t i t y  or p r o je c t  in  w hich c o r p o r a tio n

a s s e ts  are in v e s te d , he s h a l l  im m e d ia te ly  d is c lo s e  th e  in t e r e s t  to  the  

board . The d is c lo s u r e  is  a m a tte r  o f  p u b lic  re c ord  and s h a l l  be i n ­

c luded in  the  m in u te s  o f  th e  board m e eting  n e x t fo llo w in g  th e  d is c lo ­

s u re .

Sec. 3 7 .1 3 .1 3 0 . POWERS AND DUTIES. (a ) The prud ent-m an r u le  

s h a l l  be a p p lie d  by th e  board In  the management and in v e s tm e n t o f  p e r ­

manent fund  a s s e ts . The prudent-m ar r u le  as a p p H e d  to  in v e s tm e n ts  o f  

the c o r p o r a tio n  means t h a t  in  m aking in v e s tm e n ts  the  board s h a l l  e x e r ­

c is e  the Judgment and care under th e  c ircum stances the n  p r e v a i l in g  w hich 

an i n s t i t u t i o n a l  in v e s to r  o f  o r d in a r y  prudence, d is c r e t io n ,  and i n t e l -
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l ic e n c e  e x e r c is e s  i n  the  management o f  la r g e  in v e s tm e n ts  e n tru s te d  to  i t  

n o t in  regard  to  s p e c u la t io n  b u t in  regard  to  th e  perm anent d is p o s it io n  

o f  fu n d s , c o n s id e r in g  p ro b a b le  s a fe t y  o f  c a p it a l  as w e ll  as p ro b a b le

incom e.

(b ) The corpor i t io n  a s s e ts  s h a l l  o n ly  be used f o r  in co m e -p rod u c in g  

in v e s tm e n ts .

(c ) The board s h a l l  m a in ta in  a re a so n a b le  d iv e r s i f i c a t i o n  among 

c o r p o r a tio n  in v e s tm e n ts  u n le s s  under th e  c irc um sta nc e s i t  is  c le a r ly  

p ru d e n t n o t to  do so.

(d ) The board s h a l l  sub m it lo n g -ra n g e  and q u a r t e r ly  in ve s tm e n t 

r e p o r ts  to  th e  L e g is la t iv e  Budget and A u d it  C om m ittee.

(e ) The c o r p o r a tio n  may n o t borrow  funds o r g ua ra n te e  from  p r i n c i ­

p al o f  th e  fund the  o b lig a t io n s  o f  o th e r s .

( f )  The board may e n te r  in t o  and e n fo rc e  a l l  c o n tr a c ts  n e c e ssa ry, 

c o n v e n ie n t or d e s ir a b le  fo r  purposes o f  the c o r p o r a tio n .

(g ) S u b je c t to  th e  l im i t a t io n s  in  (h ) and (L ) o f  t h is  s e c t io n ,  the. 

hoard may in v e s t  c o r p o r a tio n  a s s e ts  in

(1 ) o b lig a t io n s  o f ,  o r o b l ig a t io n s  in s u re d  by or g uaranteed 

b y, th e  U n ite d  S ta te s  or agencies or in s t r u m e n t a l i t ie s  o f  th e  U n ite d  

S ta t es i

(2 ) o b l ig a t io n s  secured by re se rv e s  p a id  in  by th e  U n ite d  

S ta te s  or agencies or in s t r u m e n t a l i t ie s  o f  th e  U n ite d  S ta te s  or o b l ig a ­

t io n s  o f  c o r p o r a tio n s  in  w hich th e  U n ite d  S ta te s  is  a s h a re h o ld e r or

member;

(3 ) c e r t i f i c a t e s  o f  d e p o s it  iss u e d  by U n ite d  S ta te s  dom estic  

banks which are members o f  the F e d e ra l D e p o s it In s u ra n c e  C o rp o ra tio n  and 

w hich are secured as to  th e  payment o f  p r in c ip a l  and in t e r e s t  in  a c c o r­

dance w ith  A laska law  and f o r  which a g e n e r a lly  re c o g n iz e d  secondary 

m arket e x is t s )
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(4 )  c o rp o ra te  debt s e c u r it ie s  w hich are ra te d  AA or b e t t e r  by 

a n a t io n a l ly  re c o g n ize d  r a t in g  s e r v ic e )

(5 )  s h o r t -te r m  c o rp o ra te  p ro m is s o ry  notes o f  th e  h ig h e s t  

r a t in g  assig n e d  by a n a t io n a l ly  re c o g n ize d  r a t in g  s e r v ic e ;

(6 ) b a n k e rs ' acceptances drawn on and accepted by U n ite d  

S ta te s  banks each o f  w hich have a combined c a p it a l  and s u rp lu s  aggrega­

t in g  a t  le a s t  $ 2 0 0 ,0 0 0 ,0 0 0 ;

(7 )  repurchase agreem ents, th e  s e c u r it ie s  u n d e r ly in g  the  

agreem ents b e in g  any o f  the  ite m s in  (1 ) -  (5 ) o f  t h is  s u b s e c tio n ;

(8 ) th e  guaranteed  p o r t io n  o f  F e d e ra l S m a ll B usiness A d m in i­

s t r a t io n  lo a n s ;

(9 ) th e  p o r t io n  o f  f i r s t  l i e n  r e a l  e s ta te  m ortgages g ua ra n ­

teed by the  F e d e ra l V eterans A d m in is t r a t io n ;

(1 0 ) th e  p o r t io n s  o f  b u s in e s s  and i n d u s t r ia l  loans made under

the R u ra l Developm ent Act o f  1972 w hich are g uaranteed by th e  F a rm e r's

Home A d m in is tr a t io n ;

(1 1 ) the  g uaranteed p o r t io n  o f  Farm e r's  Home A d m in is tr a t io n

l o a n s .

(h )  In v e stm e n ts  under ( g ) ( 4 )  o f  t h is  s e c t io n  may n ot exceed 25 per 

cent o f  the t o t a l  in v e s tm e n ts  o f  the  fu n d . In ve stm e n ts  under ( g ) ( 8 )  -

(1 1 ) o f  t h is  s e c t io n  may n ot exceed in  the  aggregate  25 p er c e n t o f  the  

t o t a l  in ve s tm e n ts  o f  th e  fu n d .

( i )  No p o r t io n  o f  the  a s s e ts  o f  th e  fu n d  may be used fo r  th e  p u r­

chase o f  bonds o f  a c o r p o r a tio n , upon w hich any r e g u la r  in t e r e s t  payment 

has been d e fa u lte d  w it h in  f i v e  ye ars  b e fo re  p urchase, except bonds never 

in  d e fa u lt  but which have been o u ts ta n d in g  fo r  le s s  than  f i v e  y e a rs .

(J ) The board s h a l l  e s t a b lis h  and from  tim e  to  tim e  as n e c e ssa ry

m o d ify  g u id e lin e s  fo r  th e  in v e s tm e n t o f  the  a s s e ts  o f  th e  c o r p o r a tio n .

B efore  a d o p tio n  o f  any g u id e lin e s  th e  g u id e lin e s  s h a l l  be re p o rte d  to
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the L e g is la t iv e  Budget and A u d it  Com m ittee fo r  re v ie w  and comment.

(k ) The board may in v e s t  c o r p o r a tio n  a s se ts  in  in - s t a t e  in v e s t ­

ments i f  the  i n - s t a t e  in v e s tm e n ts

(1 )  have a r is k  le v e l  and expected  y ie ld  com parable to  

a lte r n a t e  in v e s tm e n t o p p o r t u n it ie s ;  and

(2 ) are  in c lu d e d  in  th e  l i s t  o f  p e r m is s ib le  in v e s tm e n ts  in

(g ) o f  t h is  s e c t io n .

Sec. 3 7 .1 3 .1 4 0 . GAINS AND LOSSES. A t the  end o f  each f i s c a l  y e a r, 

the t o t a l  amount o f  lo ss e s  on th e  s a le s  o f  s e c u r i t ie s ,  n o t o f f s e t  by 

g a in s  on th e  s a le s  o f  s e c u r it ie s  d u r in g  t h a t  y e a r, s h a l l  be computed, 

w ith  a p o r t io n  o f  th e se  lo s s e s  to  be deducted each f i s c a l  ye ar from  th e  

Income and th e  r e s u l t in g  amount o f  income added to  th e  p r in c ip a l  o f  th e  

fu n d . Losses ta k e n  on th e  s a le s  o f  s e c u r i t ie s  s h a l l  be accum ulated over 

a p e rio d  e q u a l to  th e  average re m a in in g  l i f e  o f  th e  s e c u r i t ie s  s o ld , 

u n le s s  these lo s s e s  are o f f s e t  by g a in s  on fu tu r e  s a le s  o f  s e c u r i t ie s .

In  any f i s c a l  y e a r i n  w hich th e  g a in s  on th e  s a le s  o f  s e c u r it ie s  exceed 

the  losses on th e  s a le s  o f  s e c u r i t ie s ,  th e  excess s h a l l  be added to  the  

p r in c ip a l  o f  th e  fu n d .

.Sec. 3 7 .1 3 .1 5 0 . INCOME. The in t e r e s t  re c e iv e d  i n  a y e a r is  the

income o f th e  c o r p o r a tio n  fo r  th a t  y e a r . The income a v a i la b le  fo r

d isbu rsem ent s h a l l  be d eterm ined  on an a v e ra g in g  b a s is .  For th e  f i r s t

f iv e  y e a rs , income w i l l  be th e  s im p le  a v e ra g in g  o f  th e  annual c u rre n t

r e tu r n  a t c o s t.  S u b s e q u e n tly , th e re  w i l l  be a m oving average c u rre n t
/

r e tu r n ,  in  w hich th e  la t e s t  f i s c a l  ye ar w i l l  re p la c e  th e  o ld e s t  y e a r.

The income a v a i la b le  fo r  d isbu rsem ent w i l l  be th e  le s s e r  o f  the  la t e s t

f is c a l  y e a r 's  incom e, or the  average a n nu a l c u rre n t income fo r  th e  p ast 

f iv e  f is c a l  years o f  the  fu n d  a t  c o s t, and a f t e r  a d ju s tm e n t fo r  c a p it a l

lo s s e s  charged to  t h a t  f i s c a l  y e a r .

Sec. 3 7 .1 3 ,1 6 0 . BOARD BUDGET. The b o a rd 's  o p e r a tin g  budget is
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from  th e  g e n e ra l fu nd  and is  s u b je c t  to  th e  E x e c u tiv e  Budget Act (AS

3 7 .0 7 ) .

Sec. 3 7 .1 3 .1 7 0 . AUDITS. The L e g is la t iv e  Budget and A u d it  Commit­

tee  s h a l l  p ro v id e  fo r  an an nu al p o st a u d it  and a nnual o p e r a t io n a l and 

perform ance e v a lu a t io n s  o f  th e  c o r p o r a t io n 's  in v e s tm e n ts  and in v e s tm e n t 

p rog ram s.

S ec. 3 7 .1 3 .1 8 0 . REPORTS AND PUBLICATIONS. No l a t e r  th a n  Septem­

ber 30 o f  each y e a r , th e  board s h a l l  p u b lis h  a r e p o r t  o f  the  c o r p o r a tio n  

f o r  d is t r i b u t i o n  to  th e  g o v e rn o r, l e g is la t u r e ,  and th e  p u b l ic .  The 

re p o r t  s h a l l  be w r it t e n  in  e a s i ly  u n d e rsta n d a b le  la ng u a g e . The r e p o r t  

must in c lu d e  f in a n c ia l  s ta te m e n ts  a u d ite d  by in d e p e n d e nt o u ts id e  a u d i­

t o r s ,  a s ta te m e n t o f  th e  amount o f  money re c e iv e d  by th e  perm anent fu n d  

from  each in v e s tm e n t d u r in g  th e  p e r io d  co ve re d , a s ta te m e n t o f  c o rp o ra ­

t io n  in v e s tm e n ts  in c lu d in g  an a p p r a is a l a t  m arket v a lu e , a d e s c r ip t io n  

o f  c o r p o r a tio n  in v e s tm e n t a c t i v i t y  d u r in g  th e  p e r io d  covered by the 

r e p o r t ,  a com parison o f  the  c o r p o r a tio n  perform ance w ith  the  in te n d e d  

g o a ls  c o n ta in e d  in  AS 3 7 .1 3 .0 2 0 , an e x a m in a tio n  o f  th e  im pact o f  the  

in v e s tm e n t c r i t e r i a  o f  t h is  c h a p te r on th e  c o r p o r a tio n  p o r t f o l i o  w ith  

recom m endations o f  any needed changes and any o th e r  in fo r m a t io n  the  

board b e lie v e s  w ould be o f  in t e r e s t  to  th e  g o v e rn o r, th e  le g is la t u r e ,  

and th e  p u b l ic .  The an nu al income sta te m e n t and b ala n c e  sh e e t o f  the 

c o r p o r a tio n  s h a l l  be p u b lis h e d  in  a t  le a s t  one newspaper in  each j u d i ­

c i a l  d i s t r i c t .  The income s ta te m e n t and b ala n c e  sh e e t f o r  the  two 

f i s c a l  ye ars  p re c e d in g  the  p u b l ic a t io n  o f  th e  e le c t io n  pam phlet under 

AS 1 5 .5 7  s h a l l  be in c lu d e d  i n  t h a t  p a m p h le t. The board may a ls o  p u b lis h  

o th e r  r e p o r ts  i t  c o n s id e rs  d e s ir a b le  to  c a rry  o u t i t s  p urpose.

S ec. 3 7 .1 3 .1 9 0 . TAX EXEMPTION. The c o r p o r a tio n  is  exempt from  a l l  

ta xe s  and assessm ents i n  th e  s t a t e .  A l l  s e c u r it y  in s tru m e n ts  iss u e d  by 

th e  c o r p o r a tio n , t h e ir  t r a n s f e r ,  and t h e ir  income are exempt from  a l l
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, l; See. 3 7 .1 3 .2 0 0 . POLITICAL A C T IV IT IE S . The re so u rc e s  o f  th e  c o r-
jj

, Ij p o r a tio n  may n o t be used to  f in a n c e  or in f lu e n c e  any p o l i t i c a l  a c t i v i -

i !j t i c s .
t:

Sec. 3 7 .1 3 .2 1 0 . PUBLIC ACCESS TO INFORMATION. In fo r m a t io n  i n  the

t a x e s  and  a s s e s s m e n t s  i n  t h e  s t a t e .

* ♦«
,, : p o sse ssio n  o f  th e  c o r p o r a tio n  is  a p u b lic  re c o rd , e xc e p t t h a t  i n f o r -

/ li
i

•I !l 
i'

> ll

m a tio n  which d is c lo s e s  th e  p a r t ic u la r s  o f  th e  b u s in e s s  or a f f a i r s  o f  a 

p r iv a te  e n te r p r is e  or in v e s to r  is  c o n f id e n t ia l  and is  n o t a p u b lic  

re c o rd . C o n f id e n t ia l  in fo r m a t io n  may be d is c lo s e d  o n ly  f o r  th e  purposes 

„ jj o f  an o f f i c i a l  law  enforcem ent in v e s t ig a t io n  or when i t s  p ro d u c tio n  is  

re q u ire d  in  a c o u rt  p ro c e e d in g . These r e s t r ic t io n s  do n o t p r o h ib i t  the 

p u b lic a t io n  o f  s t a t i s t i c s  p re s e n te d  in  a manner t h a t  p re v e n ts  th e  id e n ­

t i f i c a t i o n  o f  p a r t ic u la r  r e p o r ts ,  ite m s , p e rso n s, or e n te r p r is e s .

Sec. 3 7 .1 3 .2 2 0 . D EFIN ITIO N S. In  t h is  c h a p te r ,

(1 )  "b o a rd " means the  Board o f  T ru s te e s  o f  th e  A la s k a  P e r­

manent Fund C o r p o r a tio n ;

(2 )  " c o r p o r a t io n "  means the  A la s k a  Perm anent Fund C o rp o ra ­

t io n .

* Sec. b. AS 3 9 .2 5 .1 1 0  is  amended by add ing  a new p aragraph to  re a d :

(2 2 ) members o f  th e  board o f  t r u s t e e s ,  th e  e x e c u t iv e  d ir e c t o r ,

and s t a f f  o f  th e  A la s k a  Permanent Fund C o r p o r a tio n .

* Sec. 7. AS 3 9 .5 0 .2 0 0 (9 )  i s  amended by adding  a new subparagraph to

re a d :

(QQ) Board o f  T ru s te e s  and e x e c u tiv e  d ir e c t o r  o f  th e  

A la ska  Permanent Fund C o rp o ra tio n .

* Sec. 8. TRANSITION. The com m issioner o f  revenue s h a l l  t r a n s fe r  a l l  

funds o f  the  A la sk a  perm anent fu n d  to  th e  A la s k a  Permanent Fund C o rp o ra tio n  

e s ta b lis h e d  by t h is  A ct a f t e r  re q u e s t f o r  t r a n s fe r  is  made by th e  board o f 

tr u s te e s  o f  the  c o r p o r a tio n .

- 1 2 -  HCSSB 161
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*  S ec. 9 . AS 3 7 .1 0 .0 6 5 (c )  i s  re p e a le d .

*  Sec. 10. AS 3 7 .1 0 .0 6 5 (a )  and (b ) are  r e p e a le d .

*  Sec. 11. S e c tio n  10 o f  t h is  Act ta k e s  e f f e c t  upon t r a n s f e r  o f  th e  funds 

o f  th e  A la s k a  perm anent fu nd  to  th e  A la s k a  Permanent Fund C o rp o ra tio n  as 

p ro v id e d  in  se c. 8 o f  t h i s  A c t. The rem ainder o f  t h is  A ct ta k e s  e f f e c t

J u ly  1 , 1979.
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Notes on Amendments to SB 161

Present and projected commitments of Alaskan oil § gas 
receipts

25% Committed to PF
251 " to CIP General
.5% 11 to CIP Energy
5% " to Renewable Resources

60% Total Co:..mittment

15% SB 1 committment to loan program
25% Operating budget (NOTE: Section (3) will take 25%)

Page 4, line 10:

TO

Page 5, line 15

Composition of Board of Trustees
1. Lt. Governor, Chairman
2. State Bond Committee

A. Commissioner Adm.
B. Commissioner Rev.

3. Commissioner of Natural Resources

Delete: Section 37.13.060 - 37.13.080
Delete: Section 37.13.100

Page 8 , line 29

remove (;) and add "if other than an Alaskan bank."

Page 9, lines 10-18, sections 8, 9, 10 q 11

delete any reference to less than 100% purchases 

Add: (12) Insured real estate loans (private mortgage insurance)

(13) Loans or portion of loans guaranteed by a state agency.

Page 10, line 16-18 

Delete 

Page 10, line 19

between the words "interest" and "received" add the following: 

"and net gains on sales of securities"
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"An A c t  m a k i n g  a special a p p r o p r i a t i o n  to the m o r t g a g e  i nsurance 
fund of the A l a s k a  H o u s i n g  F i n a n c e  Corporation; eff. date."

u n d e r  c o n s i d '  - a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  it w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] d o  p a s s  [ ] do n o t  p a s s

[ ] d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

/ fi , /> , ,   t ] s a m e  t i t l e
[•/.] r e p l a c e  w i t h ^ C S  f o r  S (S >O O  [ y  ] n e w  t i t l e

a n d  r e c o m m e n d s  At o  j t), ________________________________________________
\

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to  t h e  _____________________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G

D O  P A S S  ,, O T H E R  R E C O M M E N D A T I O N S :

/ / / /■) 7- • /

/  , ... •' / j

 7T---

\i
i

/ ? /

CHAIRMAN

H 60 ( R e v .  1 2 / 7 8 )



■0

1

2

3

4

5

6

7

8

g

-,o

(1

*2

3

4

5

6

17

8

19

'0

1

2

3

4

5

6

7

8

9

rt:

O r i g i n a l  sponsors: K e r t t u l a  and S t i m s o n

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  Fun d £ 1 1 7 0 9 0 , 2 9 0  
O ther Funds 2 , 0 0 0 , 0 0 0

$ 1 3 , 0 9 0 , 2 9 0

IN THE S E N A T E  BY THE F I NANCE C O M M ITTEE

H O U S E  CS FOR S E N A T E  B I L L  NO. 165 

IN T H E  L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  SESSION

A BILL

For an A c t  entitled: "An Act m a k i n g  a p p r o p r i a t i o n s  for o p e r a t i n g  and capital

e x p enses r e l a t e d  to t e l e c o m m u n i c a t i o n s ;  and p r o v i d i n g  

for an e f f e c t i v e  date."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF THE S TATE OF ALASKA:

* S e c t i o n  1. The s u m  of $ 5 , 0 7 2 , 2 5 0  is a p p r o p r i a t e d  f r o m  the general fund 

and the s u m  of $ 2 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  p r o g r a m  receipts to the D e p a r t­

men t  of T r a n s p o r t a t i o n  and P ub lic F a c i l i t i e s  to be a l l o c a t e d  as follows:

(1) $ 9 7 5 , 7 5 0  for v i d e o  u p l i n k  c a p a b i l i t i e s  at ea rth station s in

A n c h o r a g e ,  Fairbanks, June au, Kotzebue . U n a l a k l e e t ,  Barrow, Kodiak, Bethel, 

Nome, McGrath, D i llin gham, and Aniak.

(2) $ 3 0 0 , 0 0 0  for s t a t i o n  t r a n s m i t t e r  links f r o m  i n s t r u c t i o n a l  

t e l e v i s i o n  (ITV) p r o d u c t i o n  centers to e a r t h  sta tions in Anchorage,

Fairbanks, Juneau, Kotzebue,  U n alakle et, Barrow, Kodiak, Bethel, Nome,

McGrath , Dillingham, a n d  Aniak.

(3) $ 3 0,000 for a Si tka m i c r o w a v e  v i d e o  i n t e r c o n n e c t  to the J u n e a u

e a r t h  station.

(4) $ 1 6 2 , 5 0 0  for v i d e o  d o w n l i n k  r e t r o f i t s  to e arth stations in 

An d e r s o n / C l e a r ,  Chisto c h i n a ,  Cordova, C o l d  Bay, Fort Yukon, Iliamna, King 

Salmon, Naknek, Sand Point, Tanana, U nalaska, Valdez, and Yakutat.

(5) $ 2 , 5 8 0 , 0 0 0  to p u r c h a s e  small e a r t h  stations for Angoon, Craig,

Kake, K e t c h i k a n ,  K lukwan, Petersburg', Skagway, Wrangell, Pelican, Akiachak, ̂ •
Akiak, A t m a u t l u a k ,  Birch Creek, Chevak, Chuathbaluk, Ouzinkie, Copper Center, 

D e l t a  Junct ion, Dot L a k e’, Eek, Egegik, Aleknagik, E n g l i s h  Bay, N onda lton,

G l e n n a l l e n ,  Healy, Hope, Kenai, M e n t a s t a  Lake, Nenana, Ninilchik, No rthway,
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Port Lions, Seward, Talkeetna, Tanacross, Teller, Tok, Tyonek, Cantwell, 

W h i t tier, Willow, and Stebbins.

(6) $ 5 2 5,00 0 for an i n s t r u c t i o n a l  t e l e v i s i o n  i n t e r c o n n e c t  to '

schools or m i n i - t v  at Angoon, Craig, Hydaburg, Kake, K etchikan, Klukwan, 

P e t e r s b u r g ,  Skagway, Wran gell, Pelican, Akiachak, Akiak, A t m a u t l u a k ,  B i r c h  

Creek, Chevak, C h u a thbaluk, Ouzinkie, Copper Center, D e l t a  J u n c t ion, Dot 

Lake, Eek, Egegik, Aleknagik, E n g l i s h  Bay, Glenn allen, Healy, Hope, Kenai, 

M e n t a s t a  Lake, Nenana, Ninilchik, Northway, Port Lions, Seward, T a l k e e t n a ,  

Ta n a c r o s s ,  Teller, Tok, Tyonek, Wasilla, Whittier, and Willow.

(7) $ 1 , 3 1 2 , 5 0 0  for an i n s t r u c t i o n a l  t e l e v i s i o n  i n t e r c o n n e c t  to

schools or m i n i - t v  at Al laka k e t ,  Ambler, A n a k t u v u k  Pass, Anvik, C h alkyitsi k, 

E a g l e  Village, Emmonak, Gambell, G r a rf. Ĵ ’ng, H o l y  Cross, H o o p e r  Bay, Haines, 

Hoonah, Hughes, Huslia, Kaktovik, Kalt~g, Kiana, K i n g  Cove, Kipnuk, Kival ina, 

Koliga n e k ,  L a r s e n  Bay, Meko r y u k ,  M o u n t a i n  Village, Nikolai, Noatak, N oorvik, 

N u i q s u t ,  Nulato, Old H a r bor, P erryv i l l e ,  P i l o t  Point, Pt. Hope, Pt. Heiden, 

St. George, St. Paul, Savoonga, Selawik, Shageluk, Shungnak, Takotna, Telida, 

T e n a k e e  Springs, Togiak, Venetie, Wainw right, Stony River, Sleetm ute, 

Buckland, Deering, Kobuk, Akhiok, Akutan, Alakanuk, A r c t i c  Village, Atka, 

Hy d a b u r g ,  Beaver, Central, Chefornak, -Circle, C h ign ik Bay, C h i g n i k  Lagoon, 

Golovin, Stebbins, C r o o k e d  Creek, Eagle, Ekwok, Elim, False Pass, Koyuk, 

Koyukuk, Iguigig, I vanof Bay, Karluk, Kongiganek, K~»tlik, K w i g i l l i n g o k ,  

M a r s h a l l  (Fortuna Ledge), M a n l e y  Hot Springs, Minto, Napakiak, Na pask i a k ,  

N e l s o n  Lagoon, N e w  Stuyahok, Newtok, N ightmute,  Nikolski, N o n d a l t o n ,  P i l o t  

Station, Rampart, Red Devil, Ruby, R u s s i a n  Mission, St. Mic hael, St. Marys, 

Seldovia, Shaktoolik, S h e l d o n ' s  Point, Shishmaref, Stevens Vil lage, T o o k s o o k  

Bay, Tununak, and White Mountain.

(8) $ 1 , 0 3 7 , 5 0 0  to e xtend the s a t e llite t e l e v i s i o n  d e m o n s t r a t i o n

p r o j e c t  to: Akhiok, Akiachak, Akiak, Akutan, Alakanuk, A r c t i c  Village, Atka,

A t m a u t l u a k ,  Beaver, Birch Creek, Buckland, Central, Chefornak, Chevak,
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Chuathbaluk, C h i g n i k  Bay, C h i g n i k  L a g o o n ,  Circle, O uzinkie, Stebbins, Craig, 

Cr o o k e d  Creek, Deering, Eagle, Eek, Egegik, Aleknagi k, Ekwok, Elim, E n g l i s h  

Bay, False Pass, Golovin, Goodnews Bay, Healy, Hope, Iguigig, I v a n o f  Bay; 

Karluk, Klukwan, Kobuk, Kongiganak, Kotlik, Koyuk, Koyukuk, K w i g i l l i n g o k ,  

Kwethluk, M a r s h a l l  (Fortuna Ledge), M a n l e y  Hot Springs, M e n t a s t a  Lake, Minto, 

Napakiak, Napas kiak, N e l s o n  Lagoon, N e w  Stuyahok, Newtok, N i g h t m u t e ,  Nikolski, 

N i n i l c h i k ,  Northway, Pelican, Nondal t o n ,  P i l o t  Point, P i t k a s  Point, Rampart, 

Red Devil, Ruby, R u s s i a n  Mission, St. M ichael, St. Marys, Seldovia,

Shaktoolik, S h e l d o n  Point, Shishmaref, Stevens Village, Teller, T o o k s o o k  Bay, 

Tununak, Tyonek, White Mountain, Tanana, Cantwell, S c a m m o n  Bay, and P i l o t  

S t a t i o n .

(9 ) $10,000 for cable s y s t e m  a c q u i s i t i o n  for s a t e l l i t e  u s e  s u p p o r t

in Pelican.

(10) $34,000 for r e i m b u r s e m e n t  to H y d a b u r g  C a b l e  T V  for costs of

e q u i p m e n t  a c q u i s i t i o n  in c o n j u n c t i o n  w i t h  the s a t e l l i t e  t e l e v i s i o n  d e m o n s t r a­

tion project.

(11) $ 1 0 5 , 0 0 0  to p u r c h a s e  a u d i o  c o n f e r e n c e  t e r m i n a l  e q u i p m e n t  for

use in the i n s t r u c t i o n a l  t e l e v i s i o n  e d u c a t i o n  project.

* Sec. 2. The sum of $ 2 5 3,000  is a p p r o p r i a t e d  f r o m  the g e n eral f u n d  to

the A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  to be a l l o c a t e d  as follows:

(1) $ 1 6 5,0 00 for s a t e l l i t e  u p l i n k  to i n t e r c o n n e c t  all p u b l i c  r a d i o  

stations in the A l a s k a  P u b l i c  R a d i o  Network.

(2) $ 3 5,00 0 for the cost of s tudio c o n s t r u c t i o n  for the A l a s k a

Public R a d i o  Network.

(3) $53,000 for p a y m e n t  as a grant to the R a v e n  R a d i o  F o u n d a t i o n

P ublic R a d i o  St;tion.

* Sec. 3. The sum of $ 2 , 1 7 4 , 3 4 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

the D e p a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  for lease costs for

(1 ) a s a t e l l i t e  tv transponder;
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1

2

3

4

5

6

7

8

9

0

ll

2

3

4

5

6

7

8

9

r°

1

2

3

4

5

(6

r

8

(2 ) a u d i o  conferencing; and

(3) i n s t r u c t i o n a l  t e l e v i s i o n  interconnect s.

* Sec. 4. The sum of $770,500 is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

the D e p a r t m e n t  of E d u c a t i o n  for

(1 ) an i n s t r u c t i o n a l  t e l e v i s i o n  p r o d u c t i o n  fund for K -12 p r o g r a m s  

on A l a s k a  t o p i c s ;

(2 ) m o n t h l y  t e l e v i s i o n  v i e w i n g  guides for teachers;

(3) t e ach er training; and

(4) a p i l o t  p r o j e c t  in e d u c a t i o n a l  t e c h n o l o g y  v i d e o  disc use.

* Sec. 5. T h e  s um of $850,200 is a p p r o p r i a t e d  from the g e n e r a l - f u n d  to 

the U n i v e r s i t y  of A l a s k a  for

(1 ) c o m p u t e r  n e t w o r k  e x p a n s i o n  to all com munity colleges;

(2 ) p a r t - t i m e  faculty t e l e c o m m u n i c a t i o n s  coordina tors; and

(3) i n s t r u c t i o n a l  t e l e c o m m u n i c a t i o n s  p r o d u c t i o n  and a c q u i s i t i o n .

* Sec. 6 . The sum of $150,00 0 is a p p r o p r i a t e d  f r o m  the g e neral fund to 

the D e p a r t m e n t  of E d u c a t i o n  to conduct an i n s t r u c t i o n a l  t e l e v i s i o n  e d u c a t i o n  

pilot p r o j e c t  in the N A N A  region.

* Sec. 7. T h e  sum of $700,000 is a p p r o p r i a t e d  fr om the g e n e r a l  f u n d  to 

the D e p a r t m e n t  of E d u c a t i o n  for p a y m e n t  as grants to local e d u c a t i o n  a g e n c i e s  

for the i n s t r u c t i o n a l  televi s i o n  e d u c a t i o n  program.

* Sec. 8 . The sum of $100,000 is a p p r o p r i a t e d  from the g e nera l fund to 

the A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  for p a y m e n t  of p r o g r a m  g r a n t s  to 

local s tations for p r o g r a m  p roduc tions for the i n s t r u c t i o n a l  e d u c a t i o n  pro- 

gr a m .

* Sec. 9. The sum of $220,000 is a p p r o p r i a t e d  from  the g e n e r a l  fund to 

the A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  for p r o d u c t i o n  of a s t a t e w i d e  news 

program.

* Sec. 10. The sum of $800,000 is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund to 

the U n i v e r s i t y  of Alaska, G e o p h y s i c a l  Institute, n o r t h e r n  r emote s e n s i n g

-4- H C S S B  165



laboratory, for "pro ject quick look".

* Sec. 11. The a p p r o p r i a t i o n s  made in secs. 1, 2, and 10 of this Act are 

j for capital p r o j e c t s  and are subject to AS 37.25.020.

* Sec. 12. The a p p r o p r i a t i o n s  m a d e  in secs. 3 - 9 of this Act a r e  for 

o p e r a t i n g  expenses. The u n o b l i g a t e d  and u n e x p e n d e d  p o r t i o n s  of the a p p r o­

priations made in secs. 3 - 9 of this Act lapse into the g e n e r a l  f u n d  

June 30, 1981.

* Sec. 13. Sections 3 - 9 of this Act take effect J u l y  1, 1980.

* Sec. 14. S ections 1, 2, and 10 - 14 of this Act take e ff ect i m m e d i a t e l y  

in a c c o r d a n c e  w i t h  AS 01.10.070(c).

- 5 - HCSS3 165
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O r i g i n a l  sponsors: K e r t t u l a  and S t i m s o n

F u n d i n g  I n f o r m a t i o n  
G e n e r a l  Fund $ 1 1 , 0 9 0 , 2 9 0  
O ther Funds 2,000,000

$ 1 3 , 0 9 0 , 2 9 0

IN THE S E N A T E BY T H E  F I N A N C E  C O M M I T T E E  

H O U S E  CS FOR S ENATE BILL NO. 165 

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A BILL

For an Act entitled: "An Ac t m a k i n g  a p p r o p r i a t i o n s  for o p e r a t i n g  and capita]

e x p e n s e s  r e lated to t e l e c o m m u n i c a t i o n s ;  a n d  p r o v i d i n g  

for an e f f e c t i v e  date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  O F  T H E  S TATE OF ALASKA:

* S e c t i o n  1. The sum of $ 5 , 0 7 2 , 2 5 0  is a p p r o p r i a t e d  f r o m  t he g e n e r a l  fund 

and the s u m  of $ 2 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  p r o g r a m  r e c e i p t s  to t h e  D e p a r t­

ment of T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  to be a l l o c a t e d  as f o l l o w s :

(1) $ 9 7 5 , 7 5 0  for v i d e o  u p l i n k  c a p a b i l i t i e s  at e a r t h  s t a t i o n s  i n

A n c h o r a g e ,  Fairbanks, Juneau, Kot zebue, Unalak l e e t ,  Barrow, K o d i a k ,  B e thel, 

Nome, McGrath, Dill in g h a m ,  and Aniak.

(2) $ 3 0 0 , 0 0 0  for s t a t i o n  t r a n s m i t t e r  links f r o m  i n s t r u c t i o n a l  

t e l e v i s i o n  (ITV) p r o d u c t i o n  centers to ear th stations in A n c h o r a g e ,

Fairba nks, Juneau, Kotze b u e ,  U na lakleet, Barrow, Kodiak, Bethel, Nome,

McGrath, Dillingham, and Aniak.

(3) $ 3 0,000  for a Sitka  m i c r o w a v e  v i d e o  i n t e r c o n n e c t  to the J u n e a u

earth station.

(A) $ 1 6 2 , 5 0 0  for v i d e o  d o w n l i n k  r e t r o f i t s  to e a r t h  s t a t i o n s  in

A n d e r s o n / C l e a r ,  Ch isto c h i n a ,  Cordova, Cold Bay, Fort Yukon, I l i amna, K i n g

Salmon, Naknek, San d Point, Tanana, Unalaska, Valdez, a n d  Y a k u t a t .

(5) $ 2 , 5 8 0 , 0 0 0  to p u r c h a s e  small earth s t a t i o n s  for Ango on, Craig,

K a k e , K e t c h i k a n ,  K lukwan, Petersburg', Skagway, Wran gell, P e l i c a n ,  A k i a ch ak,

Akiak, Atmau t l u a k ,  Birch Creek, Chevak, Chuathbaluk , O u z i n k i e ,  C o p p e r  Center, 

D e l t a  Junction, Dot L a k e’, Eek, Egegik, Aleknagik, E n g l i s h  Bay, N o n d a l t o n ,

G l e n n a l l e n ,  Healy, Hope, Kenai, M e n t a s t a  Lake, Nenana, N i n i l c h i k ,  N o r t h w a y ,
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Port Lions, Seward, Talkeetna , T anac ross, Teller, Tok, Tyonek, Cantwell, 

W h i t t i e r ,  Willow, and Stebbins.

(6) $ 5 2 5 , 0 0 0  for an i n s t r u c t i o n a l  t e l e v i s i o n  i n t e r c o n n e c t  to '

s c hools or m i n i - t v  at Angoon, Craig, Hydaburg, Kake, K etch ikan, K l u kwan,  

Pe t e r s b u r g ,  Skagway, W r a n g e l l ,  Pelican, Akiachak, Akiak, A t m a u t l u a k ,  B i r c h  

Creek, Chevak, Chuath b a l u k ,  O u z i nkie, C o p p e r  Center, D e l t a  J u n c t i o n ,  D o t  

Lake, Eek, Rgegik, Aleknagik, E n g l i s h  Bay, Glennallen, Healy, Hope, Kenai, 

M e n t a s t a  Lake, Nenana, N i n i l c h i k ,  N o r t hway,  Port Lions, Seward, T a l k e e t n a ,  

T a n a c r o s s ,  Teller, Tok, Tyonek, Wasilla, Whittier, and Willow.

(7) $ 1 , 3 1 2 , 5 0 0  for an inc.cructional t e l e v i s i o n  i n t e r c o n n e c t  to

s c h o o l s  or m i n i - t v  at A l l a k a k e t ,  Ambler, A n a k t u v u k  Pass, Anvik, C h a l k y i t s i k ,  

E a g l e  Village, Emmonak, Gambell, Gra yling, Holy Cross, H o o p e r  Bay, H a ines, 

Hoonah, Hughes, Huslia, Kaktov ik, Kaltag, Kiana, King Cove, K i pnuk, Kiv alina, 

K o l i g a n e k ,  L a r s e n  Bay, Mek oryuk, M o u n t a i n  Village, Nikolai, Noatak, N o o rvik, 

N u i q s u t ,  Nulato, Old H a rbor,  Perry v i l l e ,  P i l o t  Point, Pt. Hope, Pt. Heiden, 

St . ' G e o r g e ,  St. Paul, Savoonga, Selawik, Shageluk, Shungnak, T a k o t n a ,  Tel ida, 

T e n a k e e  Springs, Togiak, Venetie,  W a i n w r i g h t ,  Stony River, S leetmute,  

Buckla nd, Deering, Kobuk, Akhiok, Akutan, Alakanuk, A r c t i c  V i l lage, Atka, 

H y d a b u r g ,  Beaver, Central, Chefornak, Circle, Chignik Bay, C h i g n i k  L a g o o n ,  

Golovin, Stebbins, C r o o k e d  Creek, Eagle, Ekwok, Elim, F alse Pass, Koyuk, 

Koyukuk , Iguigig, I v an of Bay, Karluk, Kongiganek,  Kotlik, K w i g i l l i n g o k , 

M a r s h a l l  ( Fortuna Ledge), M a n l e y  Hot Springs, Minto, Napakiak, N a p a s k i a k ,  

N e l s o n  Lagoon, N e w  Stuyahok, Newtok, Nightmute,  Nikolski, N o n d a l t o n ,  P i l o t  

Station, Rampart, Red Devil, Ruby, R u s s i a n  Mission, St. M ichael, St. Marys, 

Seldo v i a ,  Sh aktoolik, S h e l d o n ' s  Point, Shishmaref, Stevens V i l l a g e ,  T o o k s o o k  

Bay, T u n unak, and White M o u n t ain.

(8) $ 1 , 0 3 7 , 5 0 0  to e x t e n d  the s a t e llite t e l e v i s i o n  d e m o n s t r a t i o n

p r o j e c t  to: Akhiok, Akiachak, Akiak, Akutan, Alakanuk, A r c t i c  Village, Atka,

I A t m a u t l u a k ,  Beaver, Birch Creek, Buc kland, Central, Chefo rnak, Chevak,
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C h u a t h b a l u k ,  C h i g n i k  Bay, C h i g n i k  L a goon , Circle, Ouzinkie, Stebbins, Craig, 

C r o o k e d  Creek, Deering, Eagle, Eek, Egegik, Aleknagik, Ekwok, Elim, E n g l i s h  

Bay, F a l s e  Pass, Golovin, G o o d n e w s  Bay, Healy, Hope, Iguigig, I v a n o f  Bay; 

Ka rluk, K l u k w a n ,  Kobuk, K o n g i g a n a k ,  Kotlik, Koyuk, Koyukuk, K w i g i l l i n g o k ,  

Kwethluk, M a r s h a l l  (Fortuna L e dge), M a n l e y  Hot Springs, M e n t a s t a  Lake, Minto, 

Na p a k i a k ,  N a p a s k i a k ,  N e l s o n  Lagoon, N e w  Stuyahok, Newtok, N i g h t m u t e ,  N i k o l s k i  

N i n i l c h i k ,  N o r t h w a y ,  Pe lican, N o n d a l t o n ,  P i l o t  Point, P i t k a s  Point, R ampart, 

R e d  Devil, Ruby, R u s s i a n  M i s si on, St. Michael , St. Marys, Sel do v i a ,  

S h a k t o o l i k ,  S h e l d o n  Point, Shishmaref, Stev ens Village, Telle r, T o o k s o o k  Bay, 

T u n unak, T y o nek, White M o u n t a i n ,  Tanana, Cantwell, S c a m m o n  Bay, and P i l o t  

S t a t i o n .

(9) $10,000 for cable s y s t e m  a c q u i s i t i o n  for s a t e l l i t e  use s u p port

in Pelican.

(10) $34,000 for r e i m b u r s e m e n t  co H y d a b u r g  C able T V  f o r  costs of

e q u i p m e n t  a c q u i s i t i o n  in c o n j u n c t i o n  w i t h  the s atellite t e l e v i s i o n  d e m o n s t r a­

tio n  p r o j e c t .

(11) $ 1 0 5 , 0 0 0  to p u r c h a s e  a u d i o  c o n f e r e n c e  t e r m i n a l  e q u i p m e n t  for

use in the i n s t r u c t i o n a l  t e l e v i s i o n  e d u c a t i o n  project.

* Sec. 2. The sum of $ 2 5 3 , 0 0 0  is a p p r o p r i a t e d  from the g e n e r a l  f u n d  to

the A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  to be a l l o c a t e d  as follows:

(1) $165,000 for s a t e l l i t e  u p l i n k  to i n t e r c o n n e c t  all p u b l i c  r a d i o  

st a t i o n s  in the A l a s k a  P u b l i c  R a d i o  Network.

(2) $35, 000 for the cost of s tudio c o n s t r u c t i o n  for the A l a s k a

P u b l i c  R a d i o  Network.

(3) $53,000 for p a y m e n t  as a grant to the R a v e n  R a d i o  F o u n d a t i o n

P u b l i c  R a d i o  Station.

* Sec. 3. The s u m  of $ 2 , 1 7 4 , 3 4 0  is a p p r o p r i a t e d  from the g e neral fund  to 

the D e p a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  Facilities for lease costs for

(1) a s a t e l l i t e  tv transp o n d e r ;
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(2 ) a u d i o  conferenci ng; and

(3) i n s t r u c t i o n a l  t e l e v i s i o n  interc o n n e c t s .

* Sec. 4. The sum of $770, 5 0 0  is a p p r o p r i a t e d  from the g e n e r a l  f u n d  to 

the D e p a r t m e n t  of E d u c a t i o n  for

(1) an i n s t r u c t i o n a l  t e l e v i s i o n  p r o d u c t i o n  fund for K - 1 2  p r o g r a m s  

on A l a s k a  topics;

(2 ) m o n t h l y  t e l e v i s i o n  v i e w i n g  g ui des for teachers;

(3) teache r training; and

(4) a p i l o t  p r o j e c t  in e d u c a t i o n a l  t e c h n o l o g y  v i d e o  disc use.

* Sec. 5. The sum of $ 8 5 0 , 2 0 0  is a p p r o p r i a t e d  from the g e ner al f u n d  to 

the U n i v e r s i t y  of A l a s k a  for

(1 ) c o m p u t e r  n e t w o r k  e x p a n s i o n  to all c o m m u n i t y  co lleges;

(2 ) p a r t - t i m e  f a c u l t y  t e l e c o m m u n i c a t i o n s  coordinators;  a n d

(3) i n s t r u c t i o n a l  t e l e c o m m u n i c a t i o n s  p r o d u c t i o n  and a c q u i s i t i o n .

* Sec. 6 . The sum of $ 1 5 0 , 0 0 0  is a p p r o p r i a t e d  from the g e neral f u n d  to 

the D e p a r t m e n t  of E d u c a t i o n  to conduct an i n s t r u c t i o n a l  t e l e v i s i o n  e d u c a t i o n  

p i l o t  p r o j e c t  in the N A N A  region.

* Sec. 7. The sum of $ 7 0 0 , 0 0 0  is a p p r o p r i a t e d  from the g e neral f u n d  to 

the D e p a r t m e n t  of E d u c a t i o n  for p a y m e n t  as grants to local e d u c a t i o n  a g e n c i e s  

for the i n s t r u c t i o n a l  t e l e v i s i o n  e d u c a t i o n  program.

* Sec. 8 . The sum of $ 1 0 0 , 0 0 0  is a p p r o p r i a t e d  from the gene ral f u n d  to 

the A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  for p a yment of p r o g r a m  g r a n t s  to 

local s t a t i o n s  for p r o g r a m  p r o d u c t i o n s  for the i n s t r u c t i o n a l  e d u c a t i o n  pr o- 

gr a m .

* Sec. 9. The sum of $ 2 2 0 , 0 0 0  is a p p r o p r i a t e d  from the g e neral f u n d  to 

the A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  for p r o d u c t i o n  of a s t a t e w i d e  news 

program .

* Sec. ,10. The sum of S800,00 0 is a p p r o p r i a t e d  from the g e n e r a l  f u n d  to 

the U n i v e r s i t y  of Alaska, G e o p h y s i c a l  Institute, n o r t h e r n  r e m o t e  s e n s i n g
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laborato ry, for "project quick look".

* Sec. 11. The a p p r o p r i a t i o n s  made in secs. 1, 2, and 10 of this Act are 

for c a p i t a l  p r o j e c t s  and are subject to AS 37.25.020.

* Sec. 12. T h e  a p p r o p r i a t i o n s  m a d e  in secs. 3 - 9 of this Act are for 

o p e r a t i n g  expenses. The u n o b l i g a t e d  and u n e x p e n d e d  p o r tions of the a p p r o­

pr i a t i o n s  made' in secs. 3 - 9  of this Act l apse into the g e n e r a l  fund 

J u n e  30, 1981.

* Sec. 13. Sec tions 3 - 9 of this Act take effect J u l y  1, 1980.

* Sec. 14. Secti o n s  1, 2, and 10 - 14 of this Act take e f f e c t  i m m e d i a t e l y  

in a c c o r d a n c e  w i t h  AS 01.10 .070(c).
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O r i g i n a l  s p o n s o r s :  K e r t t u l a  a n d  S t i m s o n

/ ^ o Q o . ^ q O

IN T H E  S E N A T E BY T H E  F I N A N C E  C O M M I T T E E

H O U S E  CS FOR S E N A T E  BIL L NO. 165 

V IN THE L E G I S L A T U R E  OF T H E  STATE OF A L A S K A

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A  BILL

For a n  A c t  entitled: "An Act m a k i n g  a p p r o p r i a t i o n s  for o p e r a t i n g  and c a pital

expenses r e l a t e d  to t e l e c o m m u n i c a t i o n s ;  and p r o v i d i n g

for a n  e f f e c t i v e  d a te ."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  S TATE OF ALASKA:
S ' O i z . a f p

* S e c t i o n  1. T h e  sum of $ -4y 9 2 7 , 25-Q- is a p p r o p r i a t e d  f r o m  the g e n e r a l  fund 

and the sum of $ 2 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  p r o g r a m  r e c e i p t s  to the 

D e p a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  Faci li t i e s  to b e  a l l o c a t e d  as 

f o l l o w s :

A ncho rage, Fairbanks, Juneau, Kotzebue, U n alakleet, Barrow, Kodiak, Bethel, 

Nome, McGrath, D illin gham, and Aniak.

t e l e v i s i o n  (ITV) p r o d u c t i o n  centers to e a r t h  stations in A n c h o r a g e ,  Fairbanks, 

Juneau, Kotzebue, Unala k l e e t ,  Barrow, Kodiak, Bethel, Nome, M c G rath , 

D illin g h a m ,  and Aniak.

(3) $ 3 0 ,000 for a Sitka m i c r o w a v e  v i d e o  i n t e r c o n n e c t  to the J u n e a u

e a r t h  station.

(4) $ 1 6 2 , 5 0 0  f o r  video d o w n l i n k  r e t r o f i t s  to e a r t h  s t a tions in 

A n d e r s o n / C l e a r ,  Ch ist o c h i n a ,  Cordova, Cold Bay, Fort Yukon, Iliamna, K i n g

Salmon, Naknek, S a n d  Point, Tanana, Una laska, Valdez, and Yakutat,

-̂ ,6uL0, o o o  2.,5"8oooc
(5) «£2-r4’6 6 ;-000 to p u r c h a s e  small earth s t a t i o n s  for Angoon, Craig,

Kake, Ketchika n, Klukwan, Pete rsburg, Skagway, W r a n g e l l ,  Pe lic a n ,  A k i a c h a k ,  

Akiak, A t mautluak, Birch Creek, Chevak, Chua thbaluk, O u z i n k i e ,  C opper 

Center, Delta Junction, D ot Lake, Eek, Egegik, A lek nagik, E n g l i s h  Bay

(1) $ 9 7 5 , 7 5 0  for vi deo u p l i n k  c a p a b i l i t i e s  at e a r t h ‘sta t i o n s  in

(2) $ 3 0 0 , 0 0 0  for stati on t r a n s m i t t e r  links f r o m  i n s t r u c t i o n a l
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JL

jlennallen, Healy, Hope, Kenai, M e n t a s t a  Lake, Nenana, N i n i l c h i k ,  N o r t h w a y ,

Port Lions, Seward, Tal keetna, Tanacross, Teller, Tok, Tyonek, C antwell,

OlP^
W i t t i e r ,  and-Wi l l o w .  S - f e J o b C n S .

(6) $ 5 2 5 , 0 0 0  for an i n s t r u c t i o n a l  t e l e v i s i o n  i n t e r c o n n e c t  to

schools or m i n i - t v  at Angoon, Craig, Hy daburg, Kake, K e t c h x k a n ,  K l u kwa n, 

Petersburg, Skagway, Wrang ell, Pelican, Akiachak, Akiak, Atmau t l u a k ,  B i r c h  

Sreek, Chevak, C h u a t h b a l u k ,  Ouzinkie, C o p p e r  Center, D e l t a  J u n c t i o n ,  Dot 

^ a k e , Eek, Egegik. ■Ekvrir, E n g l i s h  Bay, G l e n n a l l e n ,  Healy, Hope, Kenai,

Mentast a Lake, Nenana, N inilchik,  Nor thway, P o r t  Lions, Seward, T a l k e e t n a ,  

Canacross, Teller. Tok, Tyonek, Wasilla, Whittier,  and W i l l o w .

(7) $ 1 , 3 1 2 , 5 0 0  for an i n s t r u c t i o n a l  t e l e v i s i o n  i n t e r c o n n e c t  to

schools or m i n i - t v  at Allakaket, Ambler, A n a k t u v u k  Pass, Anvik, C h a l k y i t s i k ,  

Sagle Village, Emmonak, Gambell, Grayling, H o l y  Cross, H o o p e r  Bay, Haines, 

ioonah, Hughes, Huslia, Kaktovik, Kaltag, Kiana, K i n g  Cove, K i pnuk, K i v a l i n a ,  

(oliganek, L a r s e n  Bay, M e k o ryuk, M o u n t a i n  Village, N i k olai, Noata k, N o o r v i k ,  

\Tu i q s u t ,  Nulato,  Old Harbor, Per ryv i l l e ,  P i l o t  Point, Pt. Hope, Pt. H e i d e n ,  

St. George, St. Paul, Savoonga, Selawik, Shageluk, Shungnak, Takotna, Telida, 

Cenakee Springs, Togiak, Venetie, W a i n w r i g h t ,  Stony River, Sleet m u t e ,  

Auckland, Deering, Kobuk, Akhiok, Akutan, Alakanuk, A r c t i c  V i l lage, Atka, 

Sydaburg, Beaver, Central, Chefornak, Circle, C h i g n i k  Bay, C h i g n i k  L a g o o n ,  

Solovin, C r o o k e d  Creek, Eagle, Ekwok, Elim, F a l s e  Pass, Koyuk,

(oyukuk, Iguigig, I v a n o f  Bay, Karluk, Ko ngig a n e k ,  Kotlik , K w i g i l l i n g o k ,  

Marshall (Fortuna Ledge), M a n l e y  Hot Springs, Minto, N a p a k i a k ,  N a p a s k i a k ,
/ J o r S  c / «  1 “)

kelson L a goon, N e v  Stuyahok, Newtok, N ightmute, Nikol ski, B n y , P i l o t

Station, Rampart, R e d  Devil, Ruby, R u s s i a n  Mission, St. Michael , St. Marys,

Seldovia, Shaktooli k, S h e l d o n ' s  Point, Shishmare f, S t e v e n s  V i l la ge, T o o k s o o k

Say, Tun un a k ,  and W h i t e  Mountain.
. • 1 , 0 3 1 , 5 0 0

(8) to e xtend the s a t e l l i t e  t e l e v i s i o n  d e m o n s t r a t i o n

project to: Akhiok, Akiachak, Akiak, Akutan, Alakanuk, A r c t i c  Village, Atka,
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Atmaut l u a k ,  Beaver, B i r c h  Creek, Buckland, Central, C heforna k, Chevak,

‘ Q&kdouAS)
Chuat h b a l u k ,  C h i g n i k  Bay, C h i g n i k  Lagoon, Circle, Ouzinkie, C-ounciir, Craig,

C r o o k e d  Creek, Deering, Eagle,-Eek,  Egegik, Alekna g i k ,  Ekwok, Elim, E n g l i s h

Bay, F a l s e  Pass, Golovin, G o o d n e w s  Bay, Healy, Hope, Iguigig, I v a n o f  Bay,

Karluk, K l u kwan, Kobuk, K o ngig anak, Kotlik, Koyuk, Koyukuk, K w i g i l l i h g o k ,

Kwethlu k, M a r s h a l l  ( F o rtuna Ledge), M a n l e y  H o t  Springs, M e n t a s t a  Lake, M i n t o ,

Na p a kiak, N apask i a k ,  N e l s o n  Lagoon, N e w  Stuyahok, Newtok, N i g h t m u t e ,  N i k o l s k i ,
/Jo n. d < I' * ̂

Ni n i l c h i k ,  N o r t hway, Pelican, Pedro Bay- P i l o t  Point, P i t k a s  Point, R a m p a r t ,

R e d  Devil, Ruby, R u s s i a n  Mission, St. M i c h a e l ,  St. Marys, Seldovia,

SKakt'oolik, S h e l d o n  Point, Shishmaref, S t e v e n s  Vill age, Teller, T o o k s o o k  Bay, 

Tununak, Tyonek, W h i t e  M o u n t a i n ,  Tanana, Cantwell.

(9) $10,000 for c able s y s t e m  a c q u i s i t i o n  for s a t e l l i t e  u s e  s u p p o r t

in Pelican.

(10) $34,000 for r e i m b u r s e m e n t  to H y d a b u r g  C a b l e  T V  f o r  costs of

e q u i p m e n t  a c q u i s i t i o n  in c o n j u n c t i o n  w i t h  the s a t e l l i t e  t e l e v i s i o n  d e m o n s t r a­

tion- proj e c t .

(11) $1 05, 0 0 0  to p u r c h a s e  a u d i o  c o n f e r e n c e  t e r m i n a l  e q u i p m e n t  for

use in the i n s t r u c t i o n a l  t e l e v i s i o n  e d u c a t i o n  project.

* Sec. 2. The sum of $ 2 5 3 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to

the A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  to be a l l o c a t e d  as follows:

(1) $16 5, 0 0 0  for s a t e l l i t e  u p l i n k  to i n t e r c o n n e c t  all p u b l i c  r a d i o  

station s in the A l a s k a  P u b l i c  R a d i o  N e t w ork.

(2) $35,000 for the cost of s t u d i o  c o n s t r u c t i o n  for the A l a s k a

P u b l i c  R a d i o  Network.

(3) ' $53,000 for p a y m e n t  as a grant to the R a v e n  R a d i o  F o u n d a t i o n  

P u b l i c  R a d i o  Station.

* Sec. 3. The sum of $ 2 , 1 7 4 , 3 4 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

the D e p a r t m e n t  of T r a n s p o r t a t i o n  and P u b l i c  F a c i l i t i e s  for lease costs for

(1) a s a t e l l i t e  tv transponder ;
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(2 ) a u d i o  c o n f e r e n c i n g ;  and

(3) i n s t r u c t i o n a l  t e l e v i s i o n  i n t e r c o n n e c t s .

* Sec. 4. The s u m  of $ 7 7 0 , 5 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  to
V

t h e  D e p a r t m e n t  of E d u c a t i o n  for

(1) an i n s t r u c t i o n a l  t e l e v i s i o n  p r o d u c t i o n  f u n d  for K - 1 2  p r o g r a m s  

o n  A l a s k a  topics;

(2 ) m o n t h l y  t e l e v i s i o n  v i e w i n g  guides for teach ers;

(3) t e a c h e r  training; and

(4) a p i l o t  p r o j e c t  in e d u c a t i o n a l  t e c h n o l o g y  v i d e o  d i s c  use.

* Sec. 5. The sum of $ 8 5 0 , 2 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

t h e  U n i v e r s i t y  of A l a s k a  for

(1 ) c o m p u t e r  n e t w o r k  e x p a n s i o n  to all c o m m u n i t y  colleges;

(2 ) p a r t - t i m e  f a c u l t y  t e l e c o m m u n i c a t i o n s  c o o r d i n a t o r s ;  and '

(3) i n s t r u c t i o n a l  t e l e c o m m u n i c a t i o n s  p r o d u c t i o n  a n d • a c q u i s i t i o n .

* Sec. 6 . The s u m  of $ 1 5 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

the D e p a r t m e n t  of E d u c a t i o n  to c o nduct an i n s t r u c t i o n a l  t e l e v i s i o n  e d u c a t i o n  

p i l o t  p r o j e c t  in t h e  N A N A  region.

* Sec. 7. The sum of $ 7 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

t h e  D e p a r t m e n t  of E d u c a t i o n  for p a y m e n t  as grants to local e d u c a t i o n  a g e n c i e s  

for the i n s t r u c t i o n a l  t e l e v i s i o n  e d u c a t i o n  program.

* Sec. 8 . The sum o f  $ 1 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  to 

the A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  for p a y m e n t  o f  p r o g r a m  g r a n t s  to 

local s t a tions for p r o g r a m  p r o d u c t i o n s  for the i n s t r u c t i o n a l  e d u c a t i o n  p r o­

gram.

* Sec. 9. T h e  sum of $ 2 2 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

the A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  for p r o d u c t i o n  of a s t a t e w i d e  news

J
p r o g r a m ,  y

* Sec. HT. The a p p r o p r i a t i o n s  m a d e  in secs. 1 an d 2 of this Act are  for

• ’ II
c a p i t a l  projects and are subject  to AS 37.25.020.
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* Sec. H7. The a p p r o p r i a t i o n s  m a d e  in secs. 3 - 9 of this A c t  are for 

o p e r a t i n g  expenses. T h e  u n o b l i g a t e d  and u n e x p e n d e d  p o r t i o n s  of the a p p r o­

pr i a t i o n s  m a d e  in secs. 3 - 9 of this Act lapse into the g e n e r a l  fund 

J u n e  30, 1981.

* Sec. S e c t i o n s  3 - 9 of this Act take e f f e c t  J u l y  1, 1980.

* Sec. >3*7 S e c t i o n s  1, 2, and 10 - 13 of this A c t  take e f f e c t  i m m e d i a t e l y
/ ̂

in a c c o r d a n c e  w i t h  AS 0 1 . 1 0 .070(c).

19-

- 5 - HCSSB 165



HGSSB 165

Add a new S e c t i o n  1 0 . The sum of $800,000 is a p p r o p r i a t e d  

from the g e n e r a l  fund to the U n i v e r s i t y  of A l a s k a  Geophysical 

Institute, n o r t h e r n  r e mote sensing labora t o r y  for "project 

quick look".
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F u n d i n g  I n f o r m a t i o n  
General Fund $10,14 5 , 2 9 0  
Other Funds 2 , 0 0 0,000

$ i 2 , T 4 5 , 2 9 t f

IN THE SENATE BY T H E  F I N A N C E  C O M M I T T E E

H O U S E  CS FOR SENATE BILL NO. 165 

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E SSION

A  BILL

For an Act entitled: "An A c t  m a k i n g  appropr iations for o p e r a t i n g  and capital

expenses r e lated to teleco mmunication s; and p r o v i d i n g  

for an e f f e ctive  date."

BE IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* S e c t i o n  1. T h e  s u m  of $ 4 , 9 2 7 , 2 5 0 *is a p p r o p r i a t e d  f r o m  the general fund  

and the sum of $2 ,000,000 is a p p r o p r i a t e d  f r o m  p r o g r a m  r e c e i p t s  to the 

D e p a r t m e n t  of T r a n s p o r t a t i o n  and Pu blic Facilities to be a l l o c a t e d  as 

f o l l o w s :

(1) $ 9 7 5,750  for video u p l i n k  capabilitie s at e arth stations in

Anchorage, Fairbanks, Juneau, Kotzebue, Unalakleet, Barrow, Kodiak, Bethel, 

Nome, McGrath, Dillingham, and Aniak.

(2) $ 3 0 0,000 for s t a t i o n  t ransmitter links from i n s t r u c t i o n a l  

t e l e v i s i o n  (ITV) p r o d u c t i o n  centers to e arth stations in Anchorage, Fairbanks, 

Juneau, Kotzebue, Unalakle et, Berrow, Kodiak, Bethel, Nome, McGrath, 

Dillingham, and Aniak.

(3) $30,000 for a Sitka m i c r o w a v e  v i d e o  i n t e r c o n n e c t  to the J u n e a u

earth station.

(4) $ 1 6 2,500 for v ideo d o w nlink retrofits to earth stations in 

Anderson/Clea r, Chistochina, Cordova, Cold Bay, Fort Yukon, Iliamna, K i n g  

Salmon, Naknek, Sand Point, Tanana, Unalaska, Valdez, and Yakutat.

(5) $ 2 , 4 6 0 , 0 0 0  to p u r chase small ear th stations for Angoon, Craig,

Kake, Ketchikan, Klukwan, Petersburg, Skagway, Wrangell, Pelican, Akiachak, 

Akiak, Atmautluak, B i r c h  Creek, Chevak, Chuathbaluk, Ouzinkie, C opper 

Center, D elta Junction, Dot Lake, Eek, Egegik, Aleknagik, E n g l i s h  Bay,

O r i g i n a l  s p o n s o r s :  K e r t t u l a  a n d  S t i m s o n

- 1 -  HCSSB 165
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Glennallen, Healy, Hope, Kerai, M e n t a s t a  Lake, Nenana, Ninilc h i k ,  N o r t hway, 

Port Lions, Seward, Talkeetna, Tanacross, Teller, Tok, Tyonek, Ca ntwell, 

Whittier, and Willow.

(6) $525,000 for an i n s t ructiona l t e l e v i s i o n  i n t e r c o n n e c t  to

schools or m i n i - t v  at Angoon, Craig, Jydaburg, Kake, K e t c h i k a n ,  Klukwan, 

Petersburg, Skagway, Wrangell, Pelican, Akiachak, Akiak, Atmaut l u a k ,  Birch 

Creek, Chevak, Chuathbaluk, Ouzinkie, Copper Center, D e l t a  Junction, Dot 

Lake, Eek, Egegik, Ekuk, E n g l i s h  Bay, Glennallen, Healy, Hope, Kenai,

M e n t a s t a  Lake, Nenana, Ninilchik, Northway, P o r t  Lions, Seward, T a l k e e t n a ,  

T anacross, Teller, Tok, Tyonek, Wasilla, Whittier, and Willow.

(7) $ 1,312,5 00 for an instru ctional t e l e v i s i o n  i n t e r c o n n e c t  to

s c hoo ls or m i n i - t v  at Allakaket, Ambler, A n a k t u v u k  Pass, Anvik, Chalkyit sik, 

Eagle Village, Emmonak, Gambell, Grayling, H o l y  Cross, H o o p e r  Bay, Hai nes, 

Hoonah, Hughes, Huslia, Kaktovik, Kaltag, Kiana, K i n g  Cove, Kipnuk, K i v a lina , 

Koliganek, L a r s e n  Bay, Me koryuk, M o u n t a i n  Village, Nikolai, Noatak, Noorvik,  

Nuiqsut, Nulato, O l d  Harbor, Perryville, P i l o t  Point, Pt. Hope, Pt. Heiden, 

St. George, St. Paul, Savoonga, Selawik, Shageluk, Shungnak, Takotna, Telida, 

T e n a k e e  Springs, Togiak, Venetie, Wainwright, Stony River, S.leetmute, 

Buckland, Deering, Kobuk, Akhiok, Akutan, Alakanuk, A r c t i c  Village, Atka, 

Hydaburg, Beaver, Central, Chefornak, Circle, C h i gnik Bay, C h i g n i k  Lagoon, 

Golovin, Council, C r oo ked Creek, Eagle, Ekwok, Elim, Fa lse Pass, Koyuk, 

Koyukuk, Iguigig, Ivanof Bay, Karluk, Kongiganek, Kotlik, K w i g i l l i n g o k ,  

M a r s h a l l  (Fortuna Ledge), M a n l e y  Hot Springs, Minto, Napakiak, Napask i a k ,  

N e l s o n  Lagoon, N e w  Stuyahok, Newtok, Nightmute, Nikolski, P e d r o  Bay, P i l o t  

Station, Rampart, R e d  Devil, Ruby, R u s s i a n  Mission, St. Michae l, St. Marys, 

Seldovia, Shaktoolik, Sheld on's Point, Shishmaref, Stevens Village, T o o k s o o k

Bay, Tununak, and White Mountain.

(8) $1,012,500  to extend the satellit e t e l e v i s i o n  d e m o n s t r a t i o n

p r o j e c t  to: Akhiok, Akiachak, Akiak, Akutan, Alakanuk, A r c t i c  Village, Atka,

- 2 -  HCSSB 165
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Atmautluak, Beaver, Birch Creek, Buckland, Central, Chefornak, Chevak, 

Chuathbaluk, C h ignik Bay, C h i g n i k  Lagoon, Circle, Ouzinkie, Council, Craig, 

C r ook ed Creek, Deering, Eagle,-Eek, Egegik, Aleknagik, Ekwok, Elim, E n g l i s h  

Bay, Fa lse Pass, Golovin, Goodnews Bay, Healy, Hope, Iguigig, I v a n o f  Bay, 

Karluk, Klukwan, Kobuk, Kongiganak, Kotlik, Koyuk, Koyukuk, K w i g i l l i n g o k ,  

Kwethluk, M a r s h a l l  (Fortuna Ledge), M a n l e y  Hot Springs, M e n t a s t a  Lake, M i nto, 

Napakiak, Napaskiak, N e l s o n  Lagoon, N e w  Stuyahok, Newtok, N i g h t m u t e ,  Nikolski, 

Ninilchik, Northway, Pelican, Pedro Bay Pilot Point, P i t k a s  Point, Ram part,

R ed Devil, Ruby, R u s s i a n  Mission, St. Michael, St. Marys, Seldovia,

Shaktoolik, S h e l d o n  Point, Shishmaref, Stevens Village, Teller, T o o k s o o k  Bay, 

Tununak, Tyonek, White Mountain, Tanana, and Cantwell.

(9) $10,000 for cable s y s t e m  a c q u i s i t i o n  for s a t e l l i t e  use s u p p o r t

in Pelican.

(10) $34,000 for reimb u r s e m e n t  to H y d a b u r g  C a b l e  T V  for costs of

eq u i p m e n t  a c q u i s i t i o n  in c o n j u n c t i o n  w i t h  the s a t e l l i t e  t e l e v i s i o n  d e m o n s t r a­

tio n  project.

(11) $105,000 to p u r c h a s e  audio c onference ter minal e q u i p m e n t  for 

use in the instruc tional televi s i o n  e d u c ation project.

* Sec. 2. The sum of $253,000 is appr o p r i a t e d  f r o m  the g e n e r a l  fund to 

the A l a s k a  P u b l i c  B r o a d c a s t i n g  C o m m i s s i o n  to be a l l o c a t e d  as follows:

(1) $165,000 for s a t e l l i t e  u p l i n k  to i n t e r c o n n e c t  a l l  p u blic r a d i o

stations in the A l a s k a  P u b l i c  Radio Network.

(2) $35,000 for the cost of studio c o n s t r u c t i o n  for the A l a s k a

Pu b l i c  R a d i o  Network.

(3) $53,000 for p a yment as a grant to the R a v e n  R a d i o  F o u n d a t i o n

P u b l i c  R a d i o  Station.

* Sec. 3. The sum of $2,174 , 3 4 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

the D e p a r t m e n t  of T r a n s p o r t a t i o n  and Public Facilities for l e a s e  costs for

(1 ) a satel lite tv transponder;
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(2) audio conferencing; an d

(3) instruc tional t e l e v i s i o n  interconnects.

* Sec. 4. The sum of $770, 5 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

the D e p a r t m e n t  of E d u c a t i o n  for

(1) an in stru c t i o n a l  t e l e v i s i o n  p r o d u c t i o n  fund for K-12 p r o g r a m s  

o n  A l a s k a  topics;

(2) m o n t h l y  t e l e v i s i o n  v i e w i n g  guides for teachers;

(3) teacher training; and

(4) a pilot p r o j e c t  in educ ational t e c h n o l o g y  v i d e o  disc use.

* Sec. 5. The sum of $ 8 5 0 , 2 0 0  is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

the U n i v e r s i t y  of A la ska for

(1) computer n e t w o r k  e x p a n s i o n  to all c o m m u n i t y  colleges;

(2) p a r t -tim e f a c u l t y  t e l e c o m m u n i c a t i o n s  coordinators; and

(3) instructi onal t e l e c o m m u n i c a t i o n s  p r o d u c t i o n  a n d  a c q u i s i t i o n .

* Sec. 6. The sum of $ 1 5 0,000 is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

the D e p a r t m e n t  of E d u c a t i o n  to conduct an instru ctional t e l e v i s i o n  e d u c a t i o n  

p ilot project in the N A N A  region.

* Sec. 7. The sum of $700, 0 0 0  is a p p r o p r i a t e d  from the g e neral f u n d  to 

the D e p a r t m e n t  of E d u c a t i o n  for p a y m e n t  as grants to local e d u c a t i o n  a g e ncies 

for the instructional  t e l e v i s i o n  e d u c a t i o n  program.

* Sec. 8. The sum of $100,000 is a p p r o p r i a t e d  f r o m  the g e n e r a l  f u n d  to 

the A l a s k a  Public B r o a d c a s t i n g  C o m m i s s i o n  for p a y m e n t  of p r o g r a m  g r a n t s  to 

local stations for p r o g r a m  p r o d u c t i o n s  for the i n s t r u c t i o n a l  e d u c a t i o n  p r o­

gram.

* Sec. 9. The sum of $220,000 is appr op r i a t e d  from the g e n e r a l  f u n d  to 

the A l a s k a  Public B r o a d c a s t i n g  C o m m i s s i o n  for p r o d u c t i o n  of a s t a t e w i d e  news 

program.

* Sec. 10. The a p p r o p r i a t i o n s  m a d e  in secs. 1 and 2 of this Act a r e  for 

capital p r o jects and are subject  to AS 37.25.020.
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* Sec. 11. The appro p r i a t i o n s  made in secs. 3 - 9 of this A c t  are fo r 

op e r ating expenses. The u n o b l i g a t e d  and u n e x p e n d e d  p o r t i o n s  of the a p p r o­

priations made in secs. 3 - 9 of this Act lapse into the g e n e r a l  fun d 

June 30, 1981.

* Sec. 12. Sections 3 - 9 of this Act take effect J u l y  1, 1980.

* Sec. 13. Section s 1, 2, and 10 - 13 of this Act take e f f e c t  i m m e d i a t e l y  

in a ccord a n c e  w i t h  AS 01.10.070(c).
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February 21, 1979

Hon. 'lorry Gardiner 
Pouch V
JnriOciu, Alaska 98111

Door Rep rose-11 Hit ive Gardiner:
4

I tint enclosing u status report on the rural housing program which 
war. authorized by the legislature in 1978 under A S  18.56.090(25). As 
you can see, we have put a great deal oT time, effort and m o n e y  into 
establishing this program to fulfill what we feel is the legislative intent 
for this program. • Y o u  must', also keep in rnind that this has to be a 
viable and ongoing program in order to meet the needs of the bush 
communities. We, therefore, designed our loan criteria around what w e  
fee! is prudent business practice. W e  can foresee, if our criteria is 
followed, that in not too m a n y  years, this program would be in a posi­
tion to command the sale of bonds in the public market, and be self- 
susu in'tig without the need for m o n e y  being provided from the Stale's 
general fund to • purchase ail the mortgages created under I ho program. 
It appears the Stale is short' of funds, and by creating a viable pro­
gram, we feel it would he good for the taxpayer and still serve the 
needs of our remote communities.

A11 f- C  was created in 1971 for the primary purpose of increasing 
the .supply of housing in the State for persons of lower and moderate 
income and for persons residing in remote, underdeveloped or blighted 
areas of the State. W e  have'a total of 7,023 loans in our portfolio 
totaling $377,435,000. There is. a total of $420,460,000 bonds out­
standing from a total issued of $428,725,0(0 and with the sale this week 
o( an additional 572 million issue, A H F C  will have provided over $500 
million for housing throughout the State of Alaska with the use of the 
tax-exempt bond /market and not the taxpayers dollars.

In order I-' continue providing the m u c h  needed housing for our 
Mate, it is necessary for the legislature to appropriate m o n e y  for the 
I/ioi Igsgo Insurance fund. This amount is equal to 2 o oT the bonds 
issued on the public market. We leverage this 2-o figure on a 90 to 1 
'basis in selling the bonds; i.e., $1 million oT appropriated funds allows 
us to sell :j.9L million in bonds. A H  P C  has requested by resolution of 
the Hoard of Directors, an._.ap|mpprjaUfM'i.vJnr fiscal year;...1980 ol 
million. It is anticipated w e  wiil need !j4 million in our regular loan 
program with an additional $1 million for anticipated impact in loan 
applications from Alaska Veterans since their program has been sus-
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pended. Vkiws- Rill 165 ĥ :; been introduced requesting an appropria­
tion of <.5 million. T h e  continuation of our regular program will lend 
credence to our ability to go to the bond market in the lutui o ior the 
rural program that w o  want to institute as soon as possible.

Your support for our appropriation is necessary so AllPC can 
continue to provide funds at reasonable rates to the people of our 

State. . •

Sincerely,

• . ■ d i < k .
/■ J. M. Linton 

Executive: Director

JML:jr

Enclosure
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P.O. Box 10?0, Anchorage, Alaska B3510

TO:

Re:

J. M. Liriton 
Executive Director

DATE:

from: James P. Kennedy-f-'V
Rural Program Coordinator
FIRE A:ID EXTENDED COVERAGE AVAILABILITY IK REMOTE AREAS

FIRE
TAXES
TOTAL

Corron S Black/Dawson & Co. is providing f i re  protection under 
the "Remote Rural Housing Program" at very reasonable rates. The 
houses must be within -2 mile of another residence and have two hand­
held f ire extinguishers.

Premium rates in rural areas of Southeast AlasLa w i l l  be approxi­
mately 25% lower than those l is ted below.

In addition there is a small one-time surcharge or brokerage fee 
of no more than $125.00.

Comparison
Using a $75,000 value, exclusive of land value, the following
annual premiums apply:

Anchorage Home Bethel llnprot odad
Monthly Annual Monthly _ Annual. Month ly__Annual Monji ly Annual

$ 23.83 $ 286.00 $42.25 $507.00 $55.92 $071.00- $66.67 $300.00

123.33 J,180.0n _K/A_ N/A_ _N/A_ . _N/A.„._ N/A K/A

$1-17.16 $1 ,766.00 $42.25 $507.00 $55.92 $671.00 $66.67 $800.00
C i "Ft* u . r /

Cased on these figures t!ic: monthly cost for coverage in an
"unprotected" rural area w i l l  he epproxinki tol.y -15w of the cost to
a homcownor in Anchorage.

OPK/djd
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P.O. Uox 1020, Anchorage, Ahskr. £>0510

TO: J, M. Linton, Executive Pi rector d a t e : F eb ru a ry  2 0 ,  1979

fflOM: James P. Kennedy, Rural Program Coordinator —

He: Rural Housing Program
Summary of Events

The Rural Program Coordinator was'hired duly 10, 1970 to ass ist 
In the implementation’of the Rural Housing Program. With the 
Executive Director of AilFC, we began to develop the Rural Program 
guidelines and cr iter ia .  In addit ion, a good deal of time-was spent 
reviewing existing and past Federal and State housing programs.and 
the causes of fa i lure of many of these programs. From the beginning 
the “Rural Housing Program" was designed to be e f f ic ie n t ,  simple, and 
secure. Early on we developed s imp l i f ied loan Application forms, 
Property Appraisal forms, Ver if icat ion forms and a s imp l if ied Sel ler/ 
Servicer Guide.

On July 28, 1978, the Program Coordinator f i r s t  met with Hr.
Pat P letn ihoff , President of the Association of Alaska Housing 
Authorities and Executive Director of the Aleutian Housing Authortiy.
lie reviewed the program guidelines and the proposed loan c r i t e r ia .
We also discussed the part ic ipat ion of the ind iv idua l Housing Authori­
t ies in the program. Mr. Plotnikoff was supportive. He and his staff 
have helped coordinate the efforts of AlifC and the Regional Housing
Authorities since that time. He also provided the necessary exchange
of information required to f ina l i/.c the c r i t e r ia  to he used.

On August 2, 197o, we v is i ted Home to discuss the program with 
Charles Nelson of the Re ring Straits Regional Housing Authority and 
other interested persons in the Home area. They expressed in terest , 
support, and a will ingness to part ic ipate in the program.

On August 3, 1978, v-e requested any f ina l recommendations and 
comments from o i l  of the Regional Housing Au;horitios and further’ 
requested that indiv iduals ho iden t i f ied to receive training as loan 
originators. That request, was followed up cn August 19.

On August 18, we went to Barrow with the same intent of s o l i c i t i n g  
support and part ic ipation in the program. The North Slope Burrough 
Housing Authority expressed continued support.
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Throughout th is period of time we worked with title- insurance and 
mortgage insurance companies to develop mechanisms for adequate secur ity 
of the Rural program loans. We also wrote "plain language" dote and 
Deed of Trust da .aments in order to help make.the morn gage-loan more 
understandable to the ultimate rural borrower.’ .

On September 19, a progress report (attached) was sent to the AMFC 
Board chairman and e l l  Board members. The prime d i f f i c u l t y  was the lack 
of Housing Authority Personnel ava i lab le to attend the tra in ing session.

»A three-day tour of rural communities with representatives of IICOR 
Mortgage Insurance Co. was conducted on September 26, 27, and 28. The 
tour was to fam i l iar ize them with the condit ion of the home to be insured 
as well as with the economic condit ion in. rural areas. (Barrow, Bethel, 
Marshall9 and Kotzebue) . . . .

The Program Coordinator attended the meeting of the Association of 
Alaska Housing Authorities held in Kodiak October 3, 1978. Some of the 
Housing Authorities, had become, hesitant to get involved, and others had. 
workload and budget problems'that prevented them from sending any of 
the ir  staff to the proposed tra in ing session. -This d i f f i c u l t y  was ex­
pressed in the October 17 progress report the A MFC Board Chairman and 
a l l  hoard members. With tlie_assistance of the Aleutian and AVCP Regional • 
Housing Authorit ies, others were again encouraged to part ic ipate. The 
October 27 meeting of the Association' resulted in fmmcdmmitiiionts from 
the AVCP, Aleutian, Bering Stra its , and KA RA  Regional Housing Author it ies . 
We also receiver! commitments for future part ic ipat ion from the Bristo l 
Bay and Ylingit-llaida Housing Authorit ies.

With these commitments we scheduled and conducted the planned 
tra in ing in Anchorage. From November 27 through December. 16, Housing 
Authority personnel were trained in loan or ig ina t ion , loan processing,.-, 
loan c los ing, and loch servic ing. Classroom ’instructions were conducted 
in-the off ices of AMi-'C, and "on the job training" was conducted a f i t i e  
F irs t national Bank of Anchorage, Alaska national Bank of the Worth and 
United Bank Alaska, j At this point, we f e l t  the Housing Authority personnel 
wore su ff ic ien t ly  uP.TTnod and equipped to implement the program. On 
January' 15, 1979, the staff of AIIFC recommended t.o the Board of Directors 
f in a l  approval and implementation of the new "Rural Housing Program" along 
With some other pol icy changes designed to encourage the a v a i l a b i l i t y  of 
AIIFC loans in rural areas. Those recommendations were not approved at 
the February 7th meeting of the Board held in  Juneau.j 

• • •
The. staff of AMFC desires, and is  ready to implement and admin ister, 

f. sound arid effect ive "Rural Housing Program" as soon as possible.



R U R A L  H O U S I N G  P R O G R A M

The purpose of the proposed rural housing program is to expand 
the a c t iv i t i e s  of AHFC to permit the f inanc ing of homes in rural areas 
of the State for those borrowers who can afford the cost of homeowner- 
sh ip , but for whom financing has been unavai lable .

The current AHFC programs can and do meet a portion of the market 
•in rural areas. The proposed rural housing program w i l l  increase the 
scope and a v a i la b i l i t y  of home financing. The’ following represents 
some of the factors that were considered, as problem areas in the 
development of a v iab le , ongoing program.

1). Lack of an existing lender competent and w i l l i n g  to or ig inate 
and service loans in rural areas.

•£). D i f f ic u l t y  in obtaining mortgage insurance, t i t l e  insurance, 
and f i r e  insurance, i n  some cases.

3), Lack of suppliers of new housing.

A). Borrowers income source that is  not su itable to the usual • 
monthly payments. . .

The elements that provide for these factors are:

1). The Regional Housing Authorities w i l l  supplement the usual lenders 
in  rural areas. They have provided personnel for specia l ized 
tra in ing in loan or ig ina t ion , loan processing, loan c los ing and 
loan servicing. They possess specia l ized knowledge of housing 
in  remote areas. They have f i r s t  hand knowledge of , and regular 
contact with those who w i l l  be borrowers under the program. They 
are act ive residents of the areas to be served.

... A loan committee representing the Housing Authorities and AUFO w i l l  
review loan submissions. The committee has provided input for 
establishing loan c r i t e r ia  and po l icy  and w i l l  supervise the 
sol lor/servicers. '■ ’

• ? . ) .  A good deal of consideration was given to the problem of mortgage
security. Private mortgage insurance is ava i lab le in  most every 
case, at a cost comparable to other areas of the State. T i t l e  
insurance is available in most every case. The major problem is 
the high cost of the necessary survey. We believe that a market­
able t i t l e  does increase the value of real property substant ia l ly  

. so we w i l l . a l low  the cost of the survey to be added to the value. 
Our loan would then finance a large portion of that cost.
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Wo further believe that adequate f i r e  insurance is c r i t i c a l ,  
part icu lar ly in rural areas, not only for the protection of 
AIIFC and i ts  bond holders,-but u lt imate ly for the homeowner 
himself. Unti l alternate sources of f i r e  insurance are a v a i l ­
able we'see no way to avoid th is  cost. I t  should also be rioted 
that the generally higher monthly cost of f i r e  insurance is 
offset somewhat by the lack of property taxes in  most rural 
areas. Providing for a lternat ive methods of hazard insurance 
*is a p o l i t i c a l  discussion of State and Federal Governments.

3}r We believe there is a great potent ia l for cooperation between 
the l lat ive Regional Corporations and the Regional Housing 
Authorities in developing re l ia b le  suppliers of new housing. - 

* . There is also the potential for cooperation between the Housing 
Authorities and exist ing lenders for inter im f inancing. The 
readi ly avai lable long-term financing commitments w i l l ,  in  
turn# make construction financing more attractive.-

The proposed rural housing program allows for payment schedules 
Other than monthly when the income source of the borrower d ictates .

We believe that the loan c r i t e r ia  (summary attached) developed in 
cooperation with the Housing Authorities and others meets a need for 
unsubsidized residential financing. At the same time, the c r i t e r ia  pro­
vides for prudent lending practices to adequately protect the Housing 
Authorit ies, AHFC. i ts  bond holders, and the potentia l borrowers.

* *.

1
Ik *j
• ‘i
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ii i

. •
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ft. Linton, Executive Director 
fine' James P. Kevinuuy, Rural Prc/gram Coordinator v/7'*’——

DATF: January 15, 1979

. >

,ect:/ i'taff Recommendation for "Remote Rural Rousing Program" •

'Only the participating Regional Housing Authorities V7ill originate * 
and service loans under the "Remote Rural Housing Program." They-will 
originate loans in the major "hub" communities, as well as the more remote 
ureas, and will benefit from the portfolio.-mix-thus achieved. They will 
jiot be able to originate loans for purchase under any‘of AHrC's existing 
programs. The. Housing Authorities v?ill contribute to a "loan committee"

*/... that will review ail submissions, develop, reliable suppliers of new hous- 
.’Ing, .and will periodically review and make, recommendations concerning loan 
criteria. ' In addition, the "loan committee" Will supervise the Seller/ 
Servients and will assist in dealing with and correcting default situations

Existing AHFC: Seller/Servicers will contiuun to originate and service 
* loans under present AHFC programs. They will further benefit as construe- 

• . fcion lenders with "take-out" commitments processed through the housing. 
Authorities. It is further recommended that where appropriate,' the axis--- 
ting AHFC rural programs be modified to encourage lender's more 'active 
participation in remote; areas. For example: AHFC will pay b. of 1%

- wcrvio:’Hg fee to lenders on those loans originated in remote areas.

‘
. ! 
V

1

This recommendation is made for the following reasons:

From the beginning the "Remote Rural Housing.Program" was conceived 
. tis a special purpose program. A sc-.pn.. >t:e and distinct insurance account 
fip.cS funding is required. It: is felt that the legislative intent of amend- 
Srents to Ruction 11, AS ID.55.997 and Section 7, AS 18.56.090, authorising 

■■the Regional Hour.fug Authorities to make and sell loans to AHFC, and • •• •' ’ ■ 
' tan.'htorlr.ing AHFC t.o purchase Housing Authority loans, was to establish 
the Seller/Servicer arrangement: under this program. ' ,

The Regional Housing Aulhori.Li.es have provided personnel for specialized 
training. These personnel arc residents of the rural areas they will scmvo. 
iSChey are knowledgeable of the housing needs and have a first.•hand knowledge 
of, and regular contact, with, those who will he borrowers under the program.
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Initially, there will be approximately $9 million available to the 
Housing Authorities. If those funds were allocated among our existing 
Heller/Servicers as well as the participating Housing Authorities, they 
would be spread very thinly. It: is necessary for the continued success 
of the program for the Housing Authorities to develop a portfolio of 
nufficient size to cover their administrative costs. Their only income 
Will be derived from origination and servicing fees of Rural Program 
loans .ms they have no deposit base from which .to work. .v •

' : V* *

Finally, this recommendation provides a basis for a mutually bene-... 
ficial cooperative relationship between the Housing Authorities and '.'•v 
our existing Seller/Servicers. If will provide our existing. Seller/ •' 
•Servicer.*; additional incentive to become more actively involved in the ' 
remote, underdeveloped,- and blighted areas of the State, It will 
demonstrate to legislative bodies AHFC1s dedication-to more, vigorous 
involvement in all rural areas. It will not limit the funds available 
to the Housing Authorities, and it will increase AHFC's overall portfolio 
ratio of "rural" to "urban" and "suburban" loans.



SUMMARY OF LOAM CRITERIA * 

REMOTE RURAL HOUSING PROGRAM
“V.

• •

Loans eligible for purchase; ’

Si). Loans to finance the purchase of a dwelling designed for the 
residential use arid intended as the principle residence of the 

borrower(s).

b ) . Loans to owner/builders .which constitute the first permanent 
financing on a newly constructed residential dwelling, the 
construction of which was; financed by the owner or a lender, 
provided that the loan to be. purchased does not exceed COZ 
of the appraised value. . . . .

basic Criteria for single family dwellings.;
Max. . • Min.

Loan Amount Down Payment Term PHI Ret;..

$90,000 ’ 3.0% .30. yrn. y

$75,000 V i .. • ?-0 y e s . yzz ■

Basic Cri ter in _for duplex loans;

Max. ’ ).Lin.
.Loan Amount Do vat Pay men t Term PMT. Dec;.

■’$130,000 . 207J- 30 yr«. ' Ho*

* 107' secondni y financing allowable. DMI is; required on duplex loan 
with less than 7.0/.' equity contributed hy tiie horrower.

Lion requirement; Kucb mortgage purchased under the Remote. "Rural 
Housing Program" must meet the following critura:

Vi) ► Constitute a fir: i*. lien, subject only to pe; ir! tt.ed cnt.umb.'nwr.os
bn real estate in fee simple, or on a Icraehold having a term
necesr.a»y to secure the C m  pora*ion's interest (not less the!'

j  . 10 years past the term of the mortgage) .

« * * •

t>)c he a mortgage loan for completed, ownr r-occujoed residential
. housing located in a "rural" area a:; defined in AS 18.55.99/

sr. from time to tine, amended.*i , « *

p.), he insured by a policy of title insurance acceptable to the 
Corporation. . • • • ,
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*  • ' .Perry R. Eaton ■ 
Chairman of the Board 

tow: Oay Kennedy 
Rural Program Coordinator

• •

l.e: Rural Housing Program, Progress Report

V i

. ' date: September IP .  1978
•v •f »♦ • • , *

,

1, The following work has been completed: ■ . y  .

i t .  ) was hired as program coordinator e f fec t ive  duly 3. 1978.

, *• . b .  An coordination with the Association of Alaska Housing Au tho r i t ie s1 
‘ • there has-been a s l ig h t  modif icat ion of the* proposed program. The 

. Association w i l l  act as the "Sellor/Servicer'1 per so, w ith the 
various regional housing author it ies acting as loan or ig ina tors in 
the ir  respective areas. This was done with an eye toward more 

.e f f ic ie n cy ,  s t a b i l i t y ,  and economy in  loan servicing., and to avoid
.••unnecessary duplicat ion of effor* and s ta f f .

■ • c. The Program Ccor.dinnt.or has prepared the tra in ing  program inc lud ing 
the necessary study aids, tra in ing schedule and publ icat ions that 
w i l l  he required. Included in these publ icat ions are 1!ie fo l low im g

i ) .  A revised Seller/Servicer Guido, s p e c i f i c a l l y  for the rurn i 
. program. . . •• .

?). Revised "plain language" Hole and Deed of Trust forms for use 
in. the rural program;

3). Appraisal forms, app l icat ion forms and the numerous v c r i i i c a-  
tion documents have been modified to beftc i meet the require- 

•' Merits of the rural pro gram.

...d , The. various local hanks who* have volunteered the ir services for
providing "on the job training" tor the trainees have co.if iuiiud 

/**i!ris interest and support. • ; •

0* The AH! C f.onci Counsel and Bond undo*writers are prepared to issue
cu:d se l l  bonds to the Depart men I: of Revenue.
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September 19, 1970

° The fol lowing work is  in  progress: '

Yiic* Regional Housing Authorities and the Association of Alaska 
Housing Authorities are iden t i fy ing the ind iv idua ls  who w i l l  re­
ceive tra in ing as I.oan Orig inators, Seller/Servicers and i n d i v id u ­
als who w i l l  form the Loan Committee. This needs to be done before 
ci firm date to begin tra in ing 'is set. Train ing is  ten ta t iv e ly  
scheduled to begin October 16, 1978, and end November 10, 1978.

' b .  fRepresentatives of Ticor Mortgage Insurance Company w i l l  be touring 
some rural areas of the state with the Program Coordinator the week 
of the 25th of September. Hr. Robert S u l l i v a n ;  an interested mem- 

_ her of the banking community, w i l l  also accompany that tour.

I  w i l l  provide you with follow-up information on the results of that tour.
X w i l l  also provide you with the f in a l i z ed  tra in ing schedule and the re­
sults of decisions made by agencies other than AHf-C. Ihe Rural Housing
Program should.be f u l l y  functional by December !, 1978.
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KURAI. PROGRAM TRAINING OUTLINE

L  INTRODUCTION AND OVERVIEW. ’
The AIIIT. Rural Program • ’ \

U .  THE SELLL’R/SERVICEP.S GUIDE. . .
Review and Discussion ... • ’ .

• - • .

HI. MAKING THE l.OAN ‘ * \  . . ' . .
•A. Orig inat ion . ’ • •

1. Letting the People Know 
■ -7/52 I n i t i a l  Interview to Gain Knowledge of the Rorrower

a. Reviewing.the Sales Agreement 
’ •- • !>. Taking the Application ; . . :•

c . Forms Completion . '
d. Good Faith Cost Estimate. (RESPA) 
ci. Analysis ' .

P>. Processing • • .
1. Ver if ica t ion (Dorrower(s) Desire and A b i l i t y . t o  Pay)

• .. a. Verif icat ion, of Employment (Income) ’
fj. Ver if ica t ion of Funds . .
c .  Ver if icat ion of Credit •
Ver if ica t ion  (Su i tab i l i ty  of Property) /■.
a. Appraisal .•
b. Survey . *

. c. Inspection ‘ • • .

d» T i t l e  Report ' . / ‘
Additional Requirements . ;

^ . -f.to Preliminary Coiirintment. for  Title; Insurance 
[>. Fire Insurance _ . ••
a .  Mortgage Insurance
d. Payoff Information • ■ .

Aj. The Completed Loan Package . ,
I f ,  The Loan Committee
G, AWT Approval and Commitment to Pruchase,'

(•« Closing . * ■ • ..
•1. Cost Disclosure HDD-1 • '• . - > * *

. Z ,  Clear ing T i t l e  Exceptions . '
‘ 3. Preparation of the Rote *

• 4. Preparation of the Deed
J j .  Preparation of the Assignment
* (>, Closing .

• . 7 c Recording ‘ •
•. ' 0. Disbursement * • .. * •” .. * •' '•
’ D, Shipping * .

U Documents Required by AIIFC • * * * ’ • ” . ;
. Z ,  Documents Held by Sel ler/Serv icer * , •





STATE
of AI.ASUA

TO. r
Honorable John C. Sackett 

Chairman, Senate Finance 

Commi t.tee 

Alaska State Senate

DATE:

EILE MO:

April 18, 1979

TEtEPHONE NO:late , J

eroav Bertram L. K!agnon/;/Dp[>ij'i(y Commissioner sub ject, 
Department of t&tifircc /and economic 

Development-/^-'' 1 I

The Alaska Housing Finance Corporation on April 16 approved a new class 

of borrowers known as "Veterans." In addition, the loan limits and 

income limits were raised. * program to implement purchasing loans is 

now contingent upon AHFC 'in'1 funding for the 2% contribution to 

the mortgage insurance furu.

BLW/sl p2?il
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TC:: He ft Via on on 
Deputy Commissioner

e.

Filina I., .lohnson 

Finance Officer

DATE; April 17, 1979
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O H ' I C l* O F  Ti !r. 

C O h W . l R S I O N U i t

f’ursur 

tel S'.OII 

at  IIio

ni. to your phono call of this tin to roepjor ti no cup.ro oi action 

by the Board of Directors of A1 ;•!.̂  Housing finance Corporation 

ir Annual meeting on April 16, 19 'I, I am enclosing copies of 

two resolutions that wore approved lor adoption. Pltv.so not/' the. ilucc 

rod a: torisks located on pages ?.> 3, an > f\ of the Ili.orgoncy k o y u w w  ion^. 

An .MiiiTnlmen 

North 

or 1)1 i

to these regulations war- adapted to allow the Fairbanks

,.bar Borough the same loan amounts os the reniotc, undcroevolopeJ  ̂

rjlited areas. In all ot he r  rcsperl,, both resolutions were approved 

shown.

Additional information will be rent to you as soon as it is available.

r.l J/d.id v



BE IT R E S O L V E D  by the Board of Directors of Alaska Housing 
Rir-nce Corporation as follows:

1. The Corporation, having duly given public notice of the 
proposed action by publishing notice thereof in at least three_t(3) n e w s­
papers of general circulation in the State and otherwise complying with 
the provisions of A S  18.56.088(d), and having he'd public hearings 
thereon on March 19, 1979, hereby adopts the following amendments to 
its regulations:

(a) 3 A A C  98.020 is amended b y  adding the following sub-
paragraph thereto:

(c) T h e  borrower is a Veteran q ualifying for a mortgage 
loan for a single-family residence- p ursuant to A S  26.15.130 and 
the Regulations published thereunder as certified by the Depart 
merit of C ommerce and Economic Development in such form  as 
slial I _b o satis factory to the f: xocuti ve Director.

(b) 3 A A C  92.060(16) is amended to read as follows:

(1C) “remote, underdeveloped or blighted" area, for' 
purposes of A S  18.66.088(c)(1) is defined as all areas of the
state situate outside the boundaries of the Municipality of
Anchorage, 1.he Fairbanks North Star Borough, the City and 
Borough of Juneau, and the Ketchikan Gateway Borough.
The. area within the Municipality of Anchorage m a y  be re­
ferred to as category "C", the area within ihe Fairbanks 
North Star Borough, the City and Borough of Juneau, and
the Ketchikan Gateway Borough may be referred to as cate­
gory "B", and all other areas of the State m a y  be referred to 
as category "A". T h e  aforesaid political subdivisions each 
contain a population of 10,000 or morn according to the latest 
estimate for slate revenue sharing prepared by the Depart­
ment of Community and Regional Affairs.

2. This resolution shall lake effect immediately.

R E S O L U T I O N  A D O P T I N G  A M E N D M E N T S  T O
T H E  R E G U L A T I O N S  O F  T H E  C O R P O R A T I O N .
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BE IT R E S O L V E D  by the Board of Directors of Alaska I lousing 
Tinancing Corporation as follows:

1. Pursuant to A S  13.56.088(e) it is hereby determined that 
an emergency exists requiring the immediate amendment of the Corpcira- 
.tion's regulations and that the adoption of the amendment is necessary 
for the immediate preservation of the orderly operation of Ihe Corpora 
lion's loan and bonding programs. T h e  statement of facts which consli 
lute the emergency are as follows:

The building season in Alaska is fast approaching and the 
Corporation's borrowing and lending limits have not kept pace with 
inflation in the State of Alaska. Therefore, numerous persons oT 
lower or moderate income will be ineligible for residential mortgage 
loans unless the Corporation takes immediate action 1o increase the 
adjusted income for borrowers w h o  are persons of lower or m ode r­
ate income, as well as to increase the m a x imum loan amount. T h e  
Corporation has riot acted since May., 1978, to increase permitted 
adjusted gross income or loan amounts. During this period of time 
the rate of inflation in Alaska has exceeded 10%. T h e  imminence of 
the building season and the other factors cited above makes immedi­
ate action necessary in order to preserve the orderly operation of 
the Corporation's loan and bonding programs.

?.. Pursuant to the finding in section 1 hereof, the Corpora 
tion hereby adopls the following amendments to its Regulations:

(a) 3 A A C  9?.030 is amended to read as follows:

3 A A C  92.0;:0. B O R R O W E R  ELIGIBILITY. A  person is 
eligible for a residential mortgage loan to finance the purchase of a 
dwelling designed for residential use and intended as the principal 
residence of the borrow ir pursuant to A S  10.56. A loan to finance 
the purchase of a dwelling includes a loan to an owner/builder 

• constituting the first permanent financing of a dwelling which has 
been newly constructcd by the owner/builder. To bo eligible one 
of I lie i ’Mowing requirements must be met:

(a) The borrower is a person of lower or moderate 
income which is defined b y  at ea in Alaska to be persons with 
adjustor income per famih* listed below

R F S O L U T I O N  A D O P T I N G  E M E R G E N C Y  R E G U L A T I O N S
O F  T H E  A L A S K A H O U S I N G  F I N A N C E  C O R P O R A T I O N .
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Adjusted Income by Size of Family

I)ist. 1 Ketchikan, Prince of

(1)

25,500

(2)

29,300

(3) 

33,A00

(A)

36,AOO

(5)

38,700

(6) 

41,000

(7)

43,200

Dist. 2
Wales

Wrangell 26,AOO 30,200 34,600 37,700 A0,100 42,500 44,800
Di st. 3 Sitka 26,A00 30,200 3A ,600 37,700 A0,100 42,500 44,800

43,200Dist. A Juneau 25,500 29,100 33,A00 36,AGO 38,700 41,000
Dist. 5 Lynn Canal 2 7 ,A00 31,300 35,800 39,200 41,600 AA, 100 46,500

Dist. 6 Cordova, Valdez 29,500 33,700 38,500 42,200 AA, 800 A 7 , A00 50,000
Dist. 7 Mat-Su Borough 26,A00 30,200 34,600 37,790 A0,100 42,500 44,809
Di st; 8 Anchorage 25,500 29,100 32,800 36,A00 38,700 41,000 43,200
Di st. c Seward 27,A00 31,300 35,800 39,200 41,600 44,100 46,500
Dist. 10 Kcnai, Cook Inlet 27,AGO 31,300 35,800 39,200 41,600 44,100 46,500

Dist. 11 Kodiak 27,A00 31,300 35,800 39,200 41,600 44,100 46,500
Dist. 32 Aleutian Islands 32,900 37,700 42,800 A7,000 50,000 52,900 55,900
Di st. 13 Bristol Bay 32,900 37,700 42,800 A 7 ,000 50,000 52,900 55,900
Dist. 1A Bethel 3A,200 39,000 46,800 A8,800 51,900 54,900 58,000
D i c t. 15 Aniak, Cantwell, 35,A00 A0,500 46,000 50,600 53,800 57,000 65,200

Dist. ]5a

McGrath, Kensna, 
Min to

S. of Arctic Circle- 29,500 33,700 37,900 42,200 44,800 4 7, A00 50,100

Di st . 16b

Fairbanks, Fort 
Yukon 

N. of Arctic Circle 35,400 A0,500 A6.000 50,600 53,800 54,900 65,200
Dist. 17 Barrow, Kotzebue 35, A00 A0,500 A6,000 50,600 53,800 54,900 65,200
Dist. 18 Dome 34,200 39,000 43,900 48,800 51,900 54,900 58,000
Dist. 19 Wade 1 lamp Von 34,200 39,000 46,800 AS,800 51,900 54,900 58,090

(b) The dwelling for which n loan is sought is located 
in a [rural] remote, u n d erdeveloped or blighted rree.

(I:*) 3 A A C  93.030(b) is amended to reed nr. follows:

(b) A  reside! s t«a I mortgage loan purchased by the Cor­
poration in order lc> finance a single--family residence shell 
contain the following terms and conditions:

.('!) the; loan must not exceed [$75,000] ,500.
except that the amount of a mortgage loan for a resi­
dence’. located in a [rural] remote, ujid e L .  
blighted area/must not exceed :j.‘j0,000; ,r.f t LV, ̂ To*.*' /Vicjj ■»-

(3) the loan-to-value ratio for loans purchased in 
connection with the special rural housing program estab­
lished under A S  1ft.5G.0S0 must be no greater than 90 
percent for loans in excess of $75,000 .and no greater 
than 95 percent for loans of $75,000 or less and the



loan-to-value ratio for all other loans must bo no greater 
than 90 percent for loans in excess of $72,500 [$65,000], 
and no greater than 95 percent for loans of $72,500 
[$65,000] and less, except that (i) the loan-Lo-value 
ratio on loans insured by F H A  shall be limited to the 
amount allowed by F H A  regulations, and (ii) the d o w n­
payment together with the amount of the guarantee of 
the loan by the Federal Veterans Administration must 
equal at least 25 percent of the value on loans guaran­
teed by the Federal Veterans Administration; and

(3) the single-family residence must be occupied 
by the owner.

(c) 3 A A C  92.030(c)(1), (c)(2)(a) and (d)(1) are a m e n d e d

s follows:

(c) A  residential mortgage loan purchased by the C o r­
poration in order to finance a unit in a condominium project 
or in a planned unit development project ("condominium or 
P U D  project") shall contain the following terms and condi­
tions :

(1) the loan must not exceed $82,500 [$75,000], 
except that the amount of a mortgage loan for a unit in
a condominium or P U D  project located in a [rural] remote, 
underdeveloped or blighted area/must not exceed $90,000;

' : ** 7‘\!>.*-=• -*--c f-ir t.M-.', tJirfu iih-f Ci

(2)(A) the loan-to-valuo ratio for a unit in a 
condominium or P U D  project for a loan purchased 
in connection with the special rural housing pro­
gram established under A r> 18.55.090 imisl be no
greater than 90 percent for loans in excess of 

$75,000 and no greater than 95 percent for loans of 
$75,000 or less, and the loan-lo-value ratio for all 
other loans for a unit in an F N M A  or F H L M C  
approved condominium or P U D  project must be; no 
greater than 90 percent for loans in excess of 
$72,500 [$65,000] and 93 percent for loans of 
$72,500 [$65,000] and loss, except that if the loan 
is insured by FHA, the loan-to-valuo ix.’io shall be 
the percentage permittee! b y  F H A  regulation:, and i( 
the loan is guaranteed by the Veterans Administra­
tion, the loan-to-valuo requirement is met if the 
amount of the guarantee and the amount of the 
downpayment equal at least 25 percent of the vahm, 
and

(cl) A residential mortgage loan purchased by the 
Corporation in order to finance a duplex shall contain the 
following terms and conditions:

(1) the loan must not exceed $90,000 except that 
the amount of a mortgage loan for a duplex in a [rural]

Ci c. S O  u-«:



remote, u n d erdeveloped or blighted area,must not exceed 
$130,000. ' ■'

3. This resolution shall take effect immediately. T h e  Board 
shall give notice of the adoption of this resolution within ten (10) days 
hereof and shall comply with the procedure for amendment of regula­
tions set forth in A S  18.56.038(d) within 120 days hereof.
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1 IN THE SENATE BY KERTTULA AND STIMSON 

SENATE BILL NO. 165 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the mortgage

insurance fund of the Alaska Housing Finance Corpora­

tion; and providing an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,000,000 is appropriated from the general fund 

to the state mortgage insurance fund of the Alaska Housing Finance Corpora­

tion established in AS 18.56.095 for the issuance of insured mortgage program 

bonds of the corporation.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

•1- SB 165
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CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the m icrofilm  images on this m icroform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established po licy and practice 

of this State to m icrofilm  its records and to dispose of the original records

after m icrofilm  reproductions have been made.

Signature of Camera Operator Date
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C O M M I T T E E  R E P O F F T

S E N A T E

2 / 2 1 / 7 9 FURTHER:

D a t e : A p r i l  27,  1979

M r.  P r e s i d e n t :

T h e  C o m m i t t e e  o n  F S N A N C E ________________  h a s _h a d ____SB 165___________
special a p p r o p r i a t i o n  ro m o r t g a g e  i n s u r a n c e  fund o f  the A l a s k a  H o u s i n g  
F i nance Corp.

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  it  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

d o  p a s s  [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r  ______________________________________

a n d  r e c o m m e n d s  ____________________________________________

[ ] s a m e  t i t l e

[ ] n e w  t i t l e

[ ]

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to t h e   C o m m i t t e e

M E M B E R S  S I G N I N G  

D O  P A S S  i
/.

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

I i t. /«.» A J  si / / A  »

kn ///-■’. .--w 
C H A I R M A N  u

S 60 ( Re v .  1 2 / 7 8 )
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Funding Information 
General Fund §5,000,000 
Other Funds -0-

$5,000,000

Introduced: 2/13/79
Referred: Commerce and

Finance

IN THE SENATE BY KERTTULA AND STIMSON 

SENATE BILL NO. 165 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the mortgage

insurance fund of the Alaska Housing Finance Corpora­

tion; and providing an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,000,000 is appropriated from the general fund 

to the state mortgage insurance fund of the Alaska Housing Finance Corpora­

tion established in AS 18.56.095 ̂ or the issuance of insured mortgage program 

bonds of the corporation.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- SB 165



M E M O R A N D U M

TO: Senator John Sackett
Chairman
Senate Finance Committee

FROM: Garrey  M.
A d m i n i s t r a t i v e

DATE: April  18, 1979

RE: L O A N  FUND BILLS

SB 147

1. Allows the interest rates for the loans to "float" 
at w i t h i n  1/4% of the current y i e l d  on F e d eral 
National M o r tg age A s s o c i a t i o n  (F.N.M.A.) 
conventional home mortgages.

2. Changes provisi ons of the laws that said the 
D epartment of Revenue shall b u y  all loans 
offered  to m a y  buy all loans offered.

SB 165

Approp r i a t e s  $5,000,000 to AHFC's m o r t g a g e  insurance
fund.

SB 205

A p p r o p r i a t e s  $1,000,000 to AHFC's insurance fund for 
m obile home financing.



A t / .
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TO: S e nat or Sackett Ufa'1 A p r i l  12, 1979

FM: Nancy H a r v e y  O'

R E : AHFC R e m o t e  Rural H o u s i n g  P r o g r a m

M E M O R A N D U M

A  t e l e g r a m  r e c e i v e d  this w e e k  from P e r r y  Eaton, C hairman 
of the A l a s k a  H o u s i n g  Finance Corporation, in for m e d  us that the 
Board of Directors h a d  approved, w i t h o u t  amendment, the Remote 
Rural Housing Program. The following is a b r i e f  expla n a t i o n  
of the program.

Since the current A H F C  p r o g r a m  already reaches a 
po r t i o n  of the m a r k e t  for the financing of rural housing, the 
remote rural h o u s i n g  p r o g r a m  is d e s i g n e d  to finance loans w h i c h  
are b eyond the scope of the current A H F C  program.

There are several ess ential elements of the rural 
program, including:

* N a t i v e  corporations (or their subsidiaries), local 
governments, n o n - p r o f i t  corporations, or t radi t i o n a l  lenders 
w i l l i n g  to p r ovid e s p e c i a l i z e d  personnel, will r e p lace the 
usual b a n k s , savings banks or m o r t a g e  b anks as the seller- 
s e r v i c e r s .

* A  Rural P r o g r a m  P o licy and L o a n  C o m m ittee w i l l  be 
e s t a b l i s h e d  by the A H F C  b o a r d  consist ing of one of its own 
m e mbe rs and foi:t to six members of those listed above. The 
Committee will b o  r e s p o n s i b l e  for e s tablish ing loan criteria 
and p oli cy anc. for p r o v iding specific approval of each loan 
to be r e c o m m e n d e d  to the AHFC bond  for final endorsement.
The Committee w i l l  also supervise the s e l l e r - s e r v i c e r  w i l l  
also be a r e s p o n s i b i l i t y  of the Committee.

* W h e r e  p r o p o s e d  locations of h o u s i n g  w o u l d  result in
an inability to get title and fire insurance, or w h e r e  it w o u l d  
be exceedi ngly expensive, the Committee w i l l  be e m p o w e r e d  to 
waive such r e quire ments and substitute safeguards as they 
deem appropriate.

* T h r o u g h  its seller-ser vicers the C o m m ittee w i l l  assume 
r esponsibil ity for locating and d evelo p i n g  reliable  suppliers 
of the n e w  or r e h a b i l i t a t e d  h o u s i n g  to be financed.

* W i t h  the aid of the A H F C  staff, investment bankers and 
attorneys, the C o m m ittee will design loan documents a p p r o­
priate to bor rowers who have seasonal incomes, good and b a d  years, 
etc.

A c c o r d i n g  to A H F C  Director, J a c k  Linton, (in a m e m o  to 
the bo ard of directors) there w i l l  initially  be $9 m i l l i o n  
available to the H o using Aut hor i t i e s  for the p u r p o s e s  of this program.



AFHC R u r a l  H o u s i n g  P r o g r a m P a g e  2

Un d e r  the Remote Rural H o u s i n g  P r o g r a m  there are two 
types of loans eligibl e for purchase:

1. Loans to finance the p u r c h a s e  of a dwell i n g  designe d 
for the reside n t i a l  use and inten ded as the p r i n c i p l e  reside nce 
of the borrower.

2. L o ans to ow ner/builder s w h i c h  con stitute the first 
permanent f i n a ncing on a n e w l y  c o n s t r u c t e d  r eside n t i a l  dwelling. 
The constr u c t i o n  of w h i c h  w a s  f i n a n c e d  b y  the owner or a lender, 
p r o v i d e d  that the loan to be p u r c h a s e d  does n o t  e x ceed 80% of 
the a p p r ai sed value.

Fees for the p r o g r a m  are as follows:

* AHFC Lo an C ommitment Fee is 1/2 of 1%, of the loan amount.

* Selle r/Servicers  m a y  charge an o r i g i n a t i o n  fee of 1% 
of the loan amount.

* AHFC w i l l  pay a servicing fee of 1/2 of 1%.

A t t a c h e d  is a list of the r e g iona l h o u s i n g  authorities.



R E G IO NA L H O U S I N G  A U T H O R I T I E S

A L A S K A  STATE H O USING  A U T H O R I T Y

A L E U T I A N  H O U S I N G  A U T H O R I T Y

A R C T I C  SLOPE R E G IONAL H O U S I N G  A U T H O R I T Y

AV C P  R E G IO NAL HOUSING A U T H O R I T Y

BERING  STRAITS R E G I O N A L  H O U SING A U T H O R I T Y

B R I S T O L  BAY REGIONAL H O U S I N G  A U T H O R I T Y

C O O K  INLET N A T I V E  H O USING A U T H O R I T Y

C O P P E R  R I V E R  BASIN R E G I O N A L  H O U S I N G  A U T H O R I T Y

I N T ERIOR R E G I O N A L  HOUSING A U T H O R I T Y

K A N A  R E G I O N A L  HOUSING  A U T H O R I T Y

M E T L A K A T L A  H O U S I N G  A U T H O R I T Y

N A N A  R E G I O N A L  H O USING A U T H O R I T Y

NORTH P A C I F I C  R I M  HOUSI NG A U T H O R I T Y

N O R T H  SLOPE BOROU GH H O U S I N G  A U T H O R I T Y

T L I N G I T - H A I D A  R E G IONAL HOUSING A U T H O R I T Y



0 U S I N G F I K A H C E  C O R P O R A T I O N

February 21, 1979

Hon. Terry Gardiner 
Pouch V
Juneau, Alaska 98111

I*
Dear Representative Gardiner:

I am enclosing a status report on the rural housing program which 
was authorized by the legislature in 1978 under A S  18.56.090(25). As 
you can see, we have put ti great deal of time, effort and m o n e y  into 
establishing this program to fulfill what we feel is the legislative intent 
for this program. • You must also keep in mind that this has to be a 
viable and ongoing program in order to meet the needs of the bush 
communities. We, therefore, designed our loan criteria around what w e  
feel is prudent business practice. We can foresee, if our criteria is 
followed, that in not too m a n y  years, this program would be in a posi­
tion to command the sale of bonds in the public market, and be self- 
sustaining without the need for money being provided from the State's 
general fund to purchase all the mortgages created under the program, 
it appears the State is short of funds, and by creating a viable pro- ;
gram, w e  feel it would be good for the taxpayer and still serve the
needs of our remote communities. [

A H F C  was created in 1971 for the primary purpose of increasing )
the supply of housing in the State for persons of lower and moderate 
income and for persons residing in remote, underdeveloped or blighted 
areas of the Stale. W e  have a total of 7,023 loans in our portfolio 
totaling $377,433,000. There is a total of $420,460,000 bonds out- j
standing from a lotal issued of $428,725,000 and with the sale this week 
of an additional $72 million issue, A H F C  will have provided over $500 
million for housing throughout the State of Alaska with the use of the t
tax-exempt bond market and not the taxpayers dollars.

In order to continue providing the m u c h  needed housing for our 
Slate, it is necessary for the legislature to appropriate* m o n e y  for the 
Mortgage Insurance Fund. This amount is equal to 2% of Iho bonds 

• issued on the public market. Wc leverage this 2% figure on a 50 to 1 
• /basis in selling the bonds; i.e., $1 million of appropriated funds allows 

us to soli $5C million in bonds. A H F C  has requested by resolution of 
the Board of Directors, an ..appropriation.^ fiscal year..1930. of 
million. It is anticipated" we will need $4 mi .ion in our regular loan 
program with an additional $1 million for anticipated impact in loan 
applications from Alaska Veterans since dieir program has been sus-

Suito 100 
Ploza 201 E. 3rd Avontie

P.O. Box 1020 
Anchoracjo, Alaska 99510
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pended. Mouse- Bill 165 has been introduced requesting an appropria­
tion of $5 million. T h e  continuation of our regular program will lend 
credence to our ability to go to the bond market in the future for the
rural program that w e  want to institute as soon as possible.

Your support for our appropriation is necessary so A H F C  can
continue to provide funds at reasonable rates to the people of our
State. .

Sincerely,

Executive Director

JML:jr
Enclosure



s *
/ [ I S M  H O U S I N G  Y f ^ s S  F I N A N C E  C O U P O N A T I O N  

P.O. Box 1020, Anchorage, Alaska 99510

TO:

FROM:

J. M. Linton d a t e : ) April 3, 1979

Executive Director

J a m e c P. K e n n e d y h ) ^

Rural Program Coordinator

r

Re: FIRE AND EXTENDED COVERAGE AVAILABILITY IN REMOTE AREAS

Corron & Black/Dawson & Co. is providing fire protection under 

the "Remote Rural Housing Program" at very reasonable rates. The 

houses m ust be within h mile of another residence and have two h a n d­

held fire extinguishers.

Premium rates in rural areas of Southeast Alaska will be a p p r o x i­

mately 25% lower than those listed below.

In addition there is a small one-time surcharge o r  b rokerage fee

of no more than $125.00.

Comparison

Using a $75,000 value, exclusive of land value, the following

annual premiums apply:

Anchorage Nome Bethel Unprotected

Monthly Annual Monthly Annual Mon th ly  Annual Monthly Annual

FIRE $ 2 3 . 8 3  $ 286.00 $42.25 $507.00 $55.92 $ 6 71 . 00  $66.67 $800.00

TAXES 123.33 1 ,480.00 N/A N/A N/A N/A N/A N/A

TOTAL $147.16 $1,766.00 $42.25 $507.00 $55.92 $ 6 71 .0 0 $66.67 $800.00

H I  M** S.7.-T /$. i' V

Based on these figures the monthly cost for co ve r ag e  in an

"unprotected" rural area will be approximately 45% o f  the cost to

a homeowner in Anchorage.

JPK/djd
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P.O. Cox 1020, Anchoraoo, Alaska 99510

TO: J. M. Linton, Executive Director date :  F e b r u a r y  2 0 ,  1 9 7 9

FROM: James P. Kennedy, Rural Program Coordinator

Re: Rural Housing Program 
Summary of Events

The Rural Program Coordinator was hired July 10, 1978 to assist 
in the implementation of the Rural Housing Program. With the 
Executive Director of AHFC, we began to develop the Rural Program 
guidelines and c r i t e r ia .  In addition, a good deal of time was spent 
reviewing existing and past Federal and State housing programs.and 
the causes of fa i lu re of many of these programs. From the beginning 
the "Rural Housing Program" was designed to be e f f ic ie n t ,  simple, and 
secure. Early on we developed s implif ied Loan Application forms, 
Property Appraisal forms, Ver if icat ion forms and a s imp l i f ied Seller/ 
Servicer Guide.

On July 28, 1978, the Program Coordinator f i r s t  met with Mr.
Pat Pletnikoff, President of the Association of Alaska Housing 
Authorities and Executive Director of the Aleutian Housing Authortiy.
We reviewed the program guidelines and the proposed loan c r i t e r ia .
We also discussed the partic ipat ion of the indiv idual Housing Authori­
t ies in the program. Mr. Pletnikoff was supportive. He and his staff 
have helped coordinate the efforts of AHFC and the Regional Housing
Authorities since that time. He also provided the necessary exchange
of information required to f ina l iz e  the c r i t e r ia  to be used.

On August 2, 1978, we vis ited Nome to discuss the program with 
Charles Nelson of the Bering Straits Regional Housing Authority and 
other interested persons in the Nome area. They expressed interest , 
support, and a wil l ingness to partic ipate in the program.

On August 3, 1978, we requested any f ina l recommendations and 
comments from a i l  of the Regional Housing Au;horities and further 
requested that indiv iduals be ident if ied to receive train ing as loan 
originators. That request was followed up on August 15.

On August 18, we went to Barrow with the same intent of s o l i c i t i n g  
support and part ic ipat ion in the program. The North Slope Burrough 
Housing Authority expressed continued support.
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Throughout this period of time we worked with title insurance and 

mortgage insurance companies to develop mechanisms for adequate security 

of the Rural program loans. We also wrote "plain language" Note and 

Deed of Trust documents in order to help make.the mortgage-loan more 

understandable to the ultimate rural borrower.-

On September 19, a progress report (attached) was sent to the AHFC 

Board chairman and all Board members. The prime difficulty was the lack 

of Housing Authority Personnel available to attend the training session.

A  three-day tour of rural communities with representatives of TICOR 

Mortgage Insurance Co. was conducted on September 26, 27, and 28. The 

tour was to familiarize them with the condition of the home to be insured 

as well as with the economic condition in. rural areas. (Barrow, bethel, 

Marshall, and Kotzebue) .

The Program Coordinator attended the meeting of the Association of 

Alaska Housing Authorities held in Kodiak October 3, 1978. Some of the 

Housing Authorities had become hesitant to get involved, and others had. 

workload and budget problems that prevented them from sending any of 

their staff to the proposed training session. This difficulty was e x­

pressed in the October 17 progress report the AHFC Board Chairman and 

all board members. With t h e a s s i s t a n c e  of the Aleutian and.AVCP Regional • 

Housing Authorities, others were again encouraged to participate. The 

October 27 meeting of the Association resulted in firm-.commitments from 

.•the AVCP, Aleutian, Bering Straits, and KANA Regional Housing Authorities. 

‘We also received commitments for future participation from the Bristol 

Bay and Tlingit-Haida Housing Authorities.

With these commitments we scheduled and conducted the planned 

training in Anchorage. From November 27 through December 15, Housing 

Authority personnel were trained in loan origination, loan processing,, 

loan closing, and loah servicing. Classroom instructions were conducted 

In the offices of AHFC, and "on the job training" was conducted at-the 

First National Bank of Anchorage, Alaska National Bank of the North and 

United Bank Alaska. f A t  this point, we felt the Housing Authority personnel 

were sufficiently traTned and equipped to implement the program. On 

January 15, 1979, the staff of AHFC recommended tp the Board of Directors 

final approval and implementation of the new "Rural Housing Program" along 

with some other policy changes designed to encourage the availability of 

AHFC loans in rural areas. Those recommendations were not approved at 

the February 7th meeting of the Board held in JuneauTj 

• • •
The staff of AHFC desires, and is ready to implement and administer, 

a sound and effective "Rural Housing Program" as soon as possible.



RURAL HOUSING PROGRAM

The purpose of the proposed rural housing program is to expand 

the activities of AHFC to permit the financing of homes in rural areas 

o f  the State for those borrov/ers who can afford the cost of homeowner- 

ship, but for whom financing has been unavailable.

The current AHFC programs can and do meet a portion of the market 

•in rural areas. The proposed rural housing program will increase the 

scope and availability of home financing. The following represents 

some of the factors that were considered, as problem areas in the

development of a viable, ongoing program.
«

1). Lack of an existing lender competent and willing to originate 

and service loans in rural areas.

2). Difficulty in obtaining mortgage insurance, title insurance, 

and fire insurance, in some cases.

3). Lack of suppliers of new housing. •

4). Borrov/ers income source that is not suitable to the usual • 

monthly payments.

The elements that provide for these factors are:

1). The Regional Housing Authorities will supplement the usual lenders 

in rural areas. They have provided personnel for specialized 

training in loan origination, loan processing, loan closing and 

loan servicing. They possess specialized knowledge of housing 

in remote areas. They have first hand knov/ledge of, and regular 

contact with those v/ho will be borrov/ers under the program. They 

are active residents of the areas to be served.

... A  loan committee representing the Housing Authorities and AHFC will 

^ review loan submissions. The committee has provided input for 

establishing loan criteria and policy and will supervise the 

seller/servicers. . *’•■*

* 2). A  good deal of consideration was given to the problem of mortgage 

security. Private mortgage insurance is available in most every 

case, at a cost comparable to other areas of the State. Title 

Insurance is available in most every case. The major problem is 

the high cost of the necessary survey. We believe that a m a r k e t­

able title does increase the value of real property substantially 

. so we will, allow th^ cost of the survey to be added to the value. 

Our loan would then finance a large portion of that cost.



He further believe that adequate fire insurance is critical, 

particularly in rural areas, not only for the protection of 

• AHFC and its bond holders,-but ultimately for the homeowner 

himself. Until alternate sources of fire insurance are a v a i l­

able we see no way to avoid this cost. It should also be noted 

that the generally higher monthly cost of fire insurance is 

offset somewhat by the lack of property taxes in most rural 

areas. Providing for alternative methods of hazard insurance 

is a political discussion of State and Federal Governments.

3). He believe there is a great potential for cooperation between 

the Native Regional Corporations and the Regional Housing 

Authorities in developing reliable suppliers of new housing.

There is also the potential for cooperation between the Housing 

Authorities and existing lenders for interim financing. The 

readily available long-term financing commitments will, in 

turn, make construction financing more attractive.

4). The proposed rural housing program allows for payment schedules

“ other than monthly when the income source of the borrov/er dictates.

He believe that the loan criteria (summary attached) developed in 

cooperation with the Housing Authorities and others meets a need for 

unsubsidized residential financing. At the same time the criteria p r o­

vides for prudent lending practices to adequately protect the Housing 

Authorities, AHFC, its bond holders, and the potential borrowers.



0

P.O. Box 1020, Anchorago, Alaska 9*3510
/ f- ■*-" ' *

,/OU.JIKO FINANCE CORfOnATlOH a •
• • • • • I

I TO:
*

M O M :

^11 Board Members
. •

DATE: January 15, 1979

J[, M. Linton, Executive Director
snd James P. Kennedy, Rural Prdgram Coordinator

pject* S ta ff Recommendation fo r "Remote Rural Housing Program"

‘Only the partic ipating Regional Housing Authorities w i l l  o rig ina te  
. and service loans under the "Remote Rural Housing Program." They-will 

•*. . originate loans in  the major "hub" communities, as well as the more remote
- i areas, and w i l l  benefit from the po rtfo lio , mix .thus achieved. They w i l l
v :: not be able to originate loans fo r purchase under any'of AHFC's ex is ting

• .* ' programs. The Housing Authorities w i l l  contribute to a "loan committee"
** .!•*/.> that w i l l  review a l l  submissions, develop.reliable suppliers of new hous- 

. .ing, .and w i l l  period ica lly review and make recommendations concerning loan
• c r ite r ia . ' In addition, the "loan committee" W ill supervise the Seller/ 

Servicers and w i l l  assist in  dealing w ith and correcting default s itua tions .
• * *

Existing AHFC Seller/Servicers w i l l  continue to orig inate and service 
*. . * loans under present AHFC programs. They w i l l  further benefit as construc-

: • . tion lenders with "take-out" commitments processed through the Housing.
Authorities. I t  is  further recommended that where appropriate, the exis-- 
ting  AHFC ru ra l programs be modified to encourage lender's more active 
pa rtic ipa tion in  remote areas. For example: AHFC w i l l  pay h o f 1%
servicing fee to lenders on those loans originated in  remote areas.

This recommendation is  made fo r the follow ing reasons:
From the beginning the "Remote Rural Housing. Program" was conceived 

.as a special purpose program. A separate and d is tin c t insurance account 
and funding is  required. I t  is  fe l t  that the le g is la tive  in ten t o f amend­
ments to Section 11, AS 18.55.997 and Section 7, AS 18.56.090, authorizing 

’ *the Regional Housing Authorities to make and s e ll loans to AIIFC, and • .- •' ■
' aurhtorizing AHFC to purchase Housing Authority loans, was to establish 
the Scllcr/Scrvicer arrangement under th is  program. , .

The Regional Housing Authorities have provided personnel fo r special:' zed 
tra in ing. These personnel are residents of the ru ra l areas they w i l l  scivc. 

'They are knowledgeable of the housing needs and have a first-hand knowledge 
..** * o f, and regular contact with, those who w i l l  be borrowers under the program.

• * • IM

• •
• *

t.
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^ • * * • * *I n i t ia l ly ,  there w i l l  he approximately $9 m illio n  available to the
Housing Authorities. I f  those funds were allocated among our ex is ting  
Seller/Servicers as well as the partic ipa ting Housing Authorities, they 
would be spread very th in ly . I t  is  necessary fo r the continued success 
o f the program fo r the Housing Authorities to develop a p o rtfo lio  o f 
su ffic ie n t size to cover the ir administrative costs. Their only income 
W ill be derived from orig ination and servicing fees of Rural Program 
loans as they have no deposit base from which .to work.

•F ina lly , th is recommendation provides a basis fo r a mutually bene-. , 
f i c ia l  cooperative relationship between the Housing Authorities and • '.*?v 
our existing Seller/Serv. cers. I t  w i l l  provide our existing. Seller/ •' 
•Servicers additional incentive to become more active ly involved in  the ' 
remote, underdeveloped, and blighted areas of the State. I t  w i l l  
demonstrate to leg is la tive  bodi's AHFC's dedication to more, vigorous 
involvement in  a l l  ru ra l areas. I t  w i l l  not l im it  the funds available 
to  the Housing Authorities, and i t  w i l l  increase AHFC's overa ll p o rt fo lio  
ra tio  o f "rural" to "urban" and "suburban" loans.



SUMMARY OF LOAN CRITERIA *

• r e m o t e  r u r a l  h o u s i n g  p r o g r a m  
. . . .

"V>

- V  • •  ' .  • '

Loans e lig ib le  fo r purchase: •
a). Loans to finance the purchase o f a dwelling designed fo r the 

residentia l use and intended as the princ ip le residence of the 
borrower(s).

b). Loans to owner/builders which constitu te the f i r s t  permanent 
financing on a newly constructed res iden tia l dwelling, the 
construction of which was financed by the owner or a lender, 
provided that the loan to be purchased does not exceed 80% 
of the appraised value. . . . .

Basic C rite ria  for single family dwellings:
Max. • Min.

Loan Amount Down Payment Term PMI Req.
$90,000 10% 30 yrs. yes
$75,000 5% ... • 20 yrs. yes

. - •
Basic C riteria for duplex loans:

* •
Max. Min.

Loan Amount Down Payment Term PMI Req.
$130,000 . 20%* 30 yrs. ' No*

* 10% secondary financing allowable. PMI is  required on duplex loans 
with less than 20% equity contributed by the borrower.
Lien requirement: Each mortgage purchased under the Remote "Rural
Housing Program" must meet the follow ing c rite ra :
a). Constitute a f i r s t  lie n , subject only to permitted encumbrances, 

on real estate in  fee simple, or on a leasehold having a term 
necessary to secure the Corporation's in terest (not less than 

/ 10 years past the term of the mortgage).
• «

Be a mortgage loan fo r completed, owner-occupied res iden tia l 
. housing located in  a "rural" area as defined in  AS 18.55.997

os from rime to time amended.
*• , • •

• ' • •• •

c). Be insured by a policy of t i t l e  insurance acceptable to the
Corporation. • . t

' * » * •  * 1 , • 1

Fees: * •
. ■■" ■■■. • • ■»

■

a). AHFC Loan Commitment Fee is  % o f 1% of the loan amount.



REMOTE RURAL HOUSING PROGRAM

b>.
S c l l c r / S c r v i c c r s  m a y  c h a r g e  a n  o r i g i n a t i o n  fee of 1 %  o f  the 

l o a n  amount.

• •

c). AllFC w i l l  pay a servicing fee of h of 1%.
6). Income Lim its: None
7), In terest Rate: No rate w i l l  be guaranteed.
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^  d a t e : September 19, 1978

J a y  Kennedy

Rural Program Coordinator

Rural Housing Program, Progress Report

1. T h e  following work has been completed: .

a. I was hired as program coordinator effective July 3, 1978.

*• b . In coordination with the Association of Alaska Housing A u t h o r i t i e s  

there has'been a slight modification of the proposed program. The 

Association will act as the "Seller/Servicer" per se, wi t h  the 

various regional housing authorities acting as loan o riginators in 

their respective areas. This was done with an eye toward mo r e  

.efficiency, stability, and economy in loan servicing, and to avoid 

.■*unnecessary duplication of effort and staff. ' .

■ • c. The Program Coordinator has prepared the training program including 

the necessary study aids, training schedule and publications that 

will be required. Included in these publications are the following

1). A  revised Seller/Servicer Guide specifically for the rural 

. program.

2). Revised "plain language" Note and Deed of Trust forms for use 

in. the rural program.-

3). Appraisal forms, application forms and the numerous verifica- 

. ' t tion documents have been modified to better me e t  the require-

•’ ments of the rural program.

•
. —  d. The various local banks who' have volunteered their services for

providing "on the job training" for the trainees have confirmed

../''this interest and support. • / • . . .

e. The AHFC Bond Counsel and Bond underwriters are prepared to issue

and sell bonds to the Department of Revenue.
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2 . The following work is in progress:

3 . The Regional Housing Authorities and the Association o f  A l a s k a  

Housing Authorities are identifying the individuals w h o  will re­

ceive training as Loan Originators, Seller/Servicers and i n d i v i d u­

als who will form the Loan Committee. This needs to be do n e  before 

a firm date to begin training is set. Training is t e n t a t i v e l y  

  Scheduled to begin October 16, 1978, and end November 10, 1978.

1). Representatives of Ticor Mortgage Insurance Company will be touring 

some rural areas of the state with the Program C o o r d inator the w e e k  

■ o f  the 25th of September. Mr. Robert Sullivan, an i nterested mem- 

. . ber of the banking community, will also a ccompany that tour.

I will provide you with follow-up information on the results of that tour.

I will also provide you with the finalized training schedule and the r e­

sults of decisions made by agencies other than AHFC. The Rural H o u s i n g  

Program should.be fully functional by December 1, 1978.

OPK/djd



/
/

RURAL PROGRAM TRAINING OUTLINE

I. INTRODUCTION AND OVERVIEW. ■ .* .'.-V ’ ’>

The AHFC Rural Program • •.

II. THE SELLER/SERVICERS GUIDE. . .

Review and Discussion
• •

III. MAKING THE LOAN * _ “ *:

A. Origination

. * 1. Letting the People Know

• 2. - T h e  Initial'Interview to Gain Knowledge of the Borrower

a. Reviewing.the Sales Agreement 

* *. b . Taking the Application ; . . :•

c. Forms Completion .

d. Good Faith Cost Estimate. (RESPA)

e. Analysis ' * .

B. Processing .
1. Verification (Borrower(s) Desire and Abilit y . t o  Pay)

. .. a. Verification of Employment (Income) v ; .' •••C-’ ”

• b . Verification of Funds . . • -

c. Verification of Credit

2. Verification (Suitability of Property) :v

a. Appraisal .• •. .

• • b . Survey ' • • • • - V  i-
c. Inspection • •

. d. Title Report ' . _ •• •. ’ .... .

-3. Additional Requirements . .

. . .  a. Preliminary Commitment f o r  Title Insurance

b . Fire Insurance ; . .•

c. Mortgage Insurance •

d. Payoff Information • . ' t

A. T h e  Completed Loan Package • *.

‘ • 5. T h e  Loan Committee * .

6 . A H F C  Approval and Commitment to Pruchase. • # •

C. Closing 

•1. Cost Disclosure HUD-1
2. Clearing Title Exceptions

'3. Preparation of the Note

•. A. Preparation of the Deed

.5. Preparation of the Assignment

• 6 . Closing

.7. Recording '

' 8 . Disbursement * t " -

D. Shipping
1, Documents Required by AHFC 

.2. Documents Held by Seller/Servicer
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STATE 
of ALASKA

TO: r
Honorable John C. Sackett 

Chairman, Senate Finance 
Commi ttee 

Alaska State Senate

FROM: Bertram L. Wagn 
Department of 

Developmen

DATE: 

FILE NO: 

TELEPHONE NO:

April 18, 1979

M y  Commissioner subject: 

e rand Economic

The Alaska Housing Finance Corporation on April 16 approved a new class 
of borrowers known as "Veterans." In addition, the loan limits and 
income limits were raised. A program to implement purchasing loans is 
now contingent upon AHFC obtaining funding for the 2 1  contribution to 
the mortgage insurance fund.

BLW/slp22H


