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by the governor shall be in writing and state the reason for removal.

If the legislature is not in session, the governor may suspend a member
of the board. Upon suspension, a vacancy is not created but the board
member may not participate in board business and ma: not be counted for
purposes of establishing a quorum. The joint session shall be held
within jO days from the date of removal if the removal occurs while the
legislature is in session Or within 30 days of convening of the legis-
lature if the legislature is not in session. If the legislature refuses
to consent to his removal, the board member shall be reinstated to his
position.

(b) A vacancy on the board shall be promptly filled by appointment
by the governor and confirmation by a majority of the members of the
legislature in joint session, and an appointee to fill a vacancy shall
hold office for the balance of the term for which his predecessor on the
board was appointed. If a vacancy arises on the board while the legis-
lature in not in session, the governor may appoint an interim board
member who shall exercise all powers of a permanent board member until
such time as the legislature in joint session fails to confirm the
appointment of the interim board member.

(c) A vacancy onthe board does not impair the authority of a
quorum of the board to exercise all the powers and perform all the
duties of the board.

Sec. 37.13.080. QUALIFICATIONS OF BOARD OF TRUSTEES. (a) No
individual may be appointed to the board who has not been a resident of
the state for at least three years.

(b) No member of the board may hold any other state or federal
office, position or employment, either elective or appointive, except as
a member of the armed forces of the United States or of this state.

(c) At least three members of the board shall have recognized
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competence and wide experience in finance, investments, or other busi-
ness management-related field.

Sec. 37.13.090. QUORUM. Three members of the board constitute a
quorum for the transaction of business and the exercise of the powers
and duties of the board.

Sec. 37.13.100. COMPENSATION OF TRUSTEES. Members of the board
receive an honorarium of $250 for each meeting day if they attend the
meeting and are entitled to per diem and travel allowances as provided
by law for members ofstate boards and commissions.

Sec. 37.13.110. EMPLOYMENT OF PERSONNEL. The board may employ and
determine the salary of an executive director. The executive director
may, with the approval of the board, select and employ additional staff
as necessary. No employee of the corporation, including the executive
director, may be a member of the board. The executive direr.tor and all
other employees of the board are in the exempt service under AS 39.25.

Sec. 37.13.120. CONFLICTS OF INTEREST. (a) Members of the board
and the executive director are subject to the provisions of AS 39.50.

(b) If a memberor employee acquires, owns or controlsan in -
terest, direct or indirect, in an entity or project in whichcorporation
assets are invested, he shall immediately disclose the interest to the
board. The disclosure is a matter of public record and shall be in-
cluded in the minutes of the board meeting next following the disclo-
sure.

Sec. 37.13.130. POWERS AND DUTIES. (a) The prudent-man rule
shall be applied by the board In the management and investment of per-
manent fund assets. The prudent-mar rule as appHed to investments of
the corporation means that in making investments the board shall exer-

cise the Judgment and care under the circumstances then prevailing which

an institutional investor of ordinary prudence, discretion, and intel-
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licence exercises in the management of large investments entrusted to it
not in regard to speculation but in regard to the permanent disposition
of funds, considering probable safety of capital as well as probable

income.

(b) The corpor ition assets shall only be used for income-producing
investments.

(c) The board shall maintain a reasonable diversification among
corporation investments unless under the circumstances it is clearly
prudent not to do so.

(d) The board shall submit long-range and quarterly investment
reports to the Legislative Budget and Audit Committee.

(e) The corporation may not borrow funds or guarantee from princi-
pal of the fund the obligations of others.

(f) The board may enter into and enforce all contracts necessary,
convenient or desirable for purposes of the corporation.

(g) Subject to the limitations in (h) and (L) of this section, the.
hoard may invest corporation assets in

(1) obligations of, or obligations insured by or guaranteed
by, the United States or agencies or instrumentalities of the United
Statesi

(2) obligations secured by reserves paid in by the United
States or agencies or instrumentalities of the United States or obliga-
tions of corporations in which the United States is a shareholder or
member;

(3) certificates of deposit issued by United States domestic
banks which are members of the Federal Deposit Insurance Corporation and

which are secured as to the payment of principal and interest in accor-

dance with Alaska law and for which a generally recognized secondary

market exists)
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(4) corporate debt securities which are rated AA or better by
a nationally recognized rating service)

(5) short-term corporate promissory notes of the highest
rating assigned by a nationally recognized rating service;

(6) bankers' acceptances drawn on and accepted by United
States banks each of which have a combined capital and surplus aggrega-
ting at least $200,000,000;

(7) repurchase agreements, the securities underlying the
agreements being any of the items in (1) - (5) of this subsection;

(8) the guaranteed portion of Federal Small Business Admini-
stration loans;

(9) the portion of first lien real estate mortgages guaran-
teed by the Federal Veterans Administration;

(10) the portions of business and industrial loans made under
the Rural Development Actof 1972 which are guaranteed by the Farmer's
Home Administration;

(11) the guaranteed portion of Farmer's Home Administration
loans.

(h) Investments under (g)(4) of this section may not exceed 25 per
cent of the total investments of the fund. Investments under (g)(8) -
(11) of this section may not exceed in the aggregate 25 per cent of the
total investments of the fund.

(i) No portion of the assets of the fund may be used for the pur-
chase of bonds of a corporation, upon which any regular interest payment
has been defaulted within five years before purchase, except bonds never
in default but which have been outstanding for less than five years.

(J) The board shallestablish and from time to time as necessary
modify guidelines for the investment of the assets of the corporation.

Before adoption of any guidelines the guidelines shall be reported to
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the Legislative Budget and Audit Committee for

review and comment.

(k) The board may invest corporation assets in in-state invest-
ments if the in-state investments
(1) have a risk level and expected yield comparable to
alternate investment opportunities; and
(2) are included in the list of permissible investments in

(g) of this section.

Sec. 37.13.140.

the total amount of

gains on the sales of securities during that year,

with a portion of these

Income and the
fund.
a period equal
unless these
In any fiscal year
the
principal

.Sec. 37.13.150.

income of the corporation for

disbursement shall

losses on the sales of securities,

resulting amount of
Losses taken on the sales of securities shall

to the average remaining

losses on the sales of securities,

of the fund.

be determined on an averaging basis.

GAINS AND LOSSES. At the end of each fiscal year,
not offset by

shall be computed,
losses to be deducted each fiscal year from the
income added to the principal of the
be accumulated over

life of the securities sold,

losses are offset by gains on future sales of securities.

in which the gains on the sales of securities exceed

the excess shall be added to the

INCOME. The interest received in a year is the

that year. The income available for

For the first

five years, income will be the simple averaging of the annual current
return at cost. Subsequently, there will be a movin? average current
return, in which the latest fiscal year will replace theoldest year.
The income available for disbursement will be the lesserofthelatest
fiscal year's income, or the average annual current income for the past
five fiscal years of the fund at cost, and after adjustmentforcapital

losses charged to that fiscal

Sec. 37.13,160.

year.

BOARD BUDGET. The board's operating budget is
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from the general fund and is subject to the Executive Budget Act (AS
37.07).

Sec. 37.13.170. AUDITS. The Legislative Budget and Audit Commit-
tee shall provide for an annual post audit and annual operational and
performance evaluations of the corporation's investments and investment
programs.

Sec. 37.13.180. REPORTS AND PUBLICATIONS. No later than Septem-
ber 30 of each year, the board shall publish a report of the corporation
for distribution to the governor, legislature, and the public. The
report shall be written in easily understandable language. The report
must include financial statements audited by independent outside audi-
tors, a statement of the amount of money received by the permanent fund
from each investment during the period covered, a statement of corpora-
tion investments including an appraisal at market value, a description
of corporation investment activity during the period covered by the
report, a comparison of the corporation performance with the intended
goals contained in AS 37.13.020, an examination of the impact of the
investment criteria of this chapter on the corporation portfolio with
recommendations of any needed changes and any other information the
board believes would be of interest to the governor, the legislature,
and the public. The annual income statement and balance sheet of the
corporation shall be published in at least one newspaper in each judi-
cial district. The income statement and balance sheet for the two
fiscal years preceding the publication of the election pamphlet under
AS 15.57 shall be included in that pamphlet. The board may also publish
other reports it considers desirable to carry out its purpose.

Sec. 37.13.190. TAX EXEMPTION. The corporation is exempt from all
taxes and assessments in the state. AIll security instruments issued by
the corporation, their transfer, and their income are exempt from all
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taxes and assessments in the state.

See. 37.13.200. POLITICAL ACTIVITIES. The resources of the cor-

A poration may not be used to finance or influence any political activi-
i tics.
t
*« Sec. 37.13.210. PUBLIC ACCESS TO INFORMATION. Information in the
possession of the corporation is a public record, except that infor-
/i mation which discloses the particulars of the business or affairs of a
I
private enterprise or investor is confidential and is not a public
o1 record. Confidential information may be disclosed only for the purposes
JIJ of an official law enforcement investigation or when its production is
required in a court proceeding. These restrictions do not prohibit the
Sl publication of statistics presented in a manner that prevents the iden-
tification of particular reports, items, persons, or enterprises.
Sec. 37.13.220. DEFINITIONS. In this chapter,
(1) "board"” means the Board of Trustees of the Alaska Per-
manent Fund Corporation;
(2) "corporation"” means the Alaska Permanent Fund Corpora-
it tion.
q * Sec. b. AS 39.25.110 is amended by adding a new paragraph to read:
1 (22) members of the board of trustees, the executive director,
and staff of the Alaska Permanent Fund Corporation.
* Sec. 7. AS 39.50.200(9) is amended by adding a new subparagraph to
read:

(QQ) Board of Trustees and executive director of the
Alaska Permanent Fund Corporation.

* Sec. 8. TRANSITION. The commissioner of revenue shall transfer all
funds of the Alaska permanent fund to the Alaska Permanent Fund Corporation
established by this Act after request for transfer is made by the board of
trustees of the corporation.
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* Sec. 9. AS 37.10.065(c) is repealed.

* Sec. 10. AS 37.10.065(a) and (b) are repealed.

* Sec. 11. Section 10 of this Act takes effect upon transfer of the funds
of the Alaska permanent fund to the Alaska Permanent Fund Corporation as

provided in sec. 8 of this Act. The remainder of this Act takes effect

July 1, 1979.
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Notes on Amendments to SB 161

4, line 10:

Present and projected commitments of Alaskan oil 8gas
receipts

25% Committed to PF

251 " to CIP General
.5% n to CIP Energy
5% " to Renewable Resources

60% Total Co:..mittment

15% SB 1 committment to loan program

25% Operating budget(NOTE: Section (3) will take 25%)
TO
5, line 15
Composition of Board of Trustees
1. Lt. Governor, Chairman
2. State Bond Committee
A. Commissioner Adm.
B. Commissioner Rev.
3. Commissioner of Natural Resources
Delete: Section 37.13.060 - 37.13.080
Delete: Section 37.13.100
8, line 29
remove (;) and add "if other than an Alaskan bank."
9, lines 10-18, sections 8, 9, 10 q 11

delete any reference to less than 100% purchases
Add: (12) Insured real estate loans (private mortgage insurance)

(13) Loans or portion of loans guaranteed by a state agency.

10, line 16-18
Delete
10, line 19
between the words "interest” and "received” add the following:

"and net gains on sales of securities”



Notes on Amendments to SB 161

Page 4, line 10:

Present and projected commitments of Alaskan oil 5 gas
receipts

25% Committed to PF

25% " to CIP General
- 5% " to CIP Energy
5% " to Renewable Resources

60% Total Committment

15% SB 1 committment toloan program
25% Operating budget(NOTE: Section (3) will take 25%)

— ITR-

Page 5, line 15
Composition of Board of Trustees
1. Lt. Governor, Chairman
2. State Bond Committee
A. Commissioner Adm.
B. Commissioner Rev.
3. Commissioner of Natural Resources
Delete: Section 37.13.060 - 37.13.080
Delete: Section 37.13.100
Page 8, line 29

remove (;) and add "if other than an Alaskan bank."

Page 9, lines 10-18, sections 8, 9, 10 q 11
delete any reference to less than 100% purchases
Add: (12) Insured real estate loans (private mortgage insurance)

(13) Loans or portion of loans guaranteed by a state agency.

Page 10, line 16-18
Delete
Page 10, line 19
between the words "interest" and "received" add the following:

"and net gains on sales of securities”
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Original sponsors: Kerttula and Stimson

Funding Information

General Fund £117090,290

Other Funds 2,000,000
$13,090,290

IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR SENATE BILL NO. 165
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making appropriations for operating and capital
expenses related to telecommunications; and providing
for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,072,250 is appropriated from the general fund

and the sum of $2,000,000 is appropriated from program receipts to the Depart—

ment of Transportation and Public Facilities to be allocated as follows:

(1) $975,750 for video uplink capabilities at earth stations in
Anchorage, Fairbanks, Juneau, Kotzebue. Unalakleet, Barrow, Kodiak, Bethel,
Nome, McGrath, Dillingham, and Aniak.

(2) $300,000 for station transmitter links from instructional
television (ITV) production centers to earth stations in Anchorage,
Fairbanks, Juneau, Kotzebue, Unalakleet, Barrow, Kodiak, Bethel, Nome,
McGrath, Dillingham, and Aniak.

(3) $30,000 for a Sitka microwave video interconnect to the Juneau
earth station.

(4) $162,500 for video downlink retrofits to earth stations in
Anderson/Clear, Chistochina, Cordova, Cold Bay, Fort Yukon, Iliamna, King
Salmon, Naknek, Sand Point, Tanana, Unalaska, Valdez, and Yakutat.

(5) $2,580,000 to purchase small earth stations for Angoon, Craig,

Kakev\Ketghikan, Klukwan, Petersburg®, Skagway, Wrangell, Pelican, Akiachak,

Akiak, Atmautluak, Birch Creek, Chevak, Chuathbaluk, Ouzinkie, Copper Center,
Delta Junction, Dot Lake 7 Eek, Egegik, Aleknagik, English Bay, Nondalton,

Glennallen, Healy, Hope, Kenai, Mentasta Lake, Nenana, Ninilchik, Northway,
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Port Lions, Seward, Talkeetna, Tanacross, Teller, Tok, Tyonek, Cantwell,
Whittier, Willow, and Stebbins.

(6) $525,000 for an instructional television interconnect to °
schools or mini-tv at Angoon, Craig, Hydaburg, Kake, Ketchikan, Klukwan,
Petersburg, Skagway, Wrangell, Pelican, Akiachak, Akiak, Atmautluak, Birch
Creek, Chevak, Chuathbaluk, Ouzinkie, Copper Center, Delta Junction, Dot
Lake, Eek, Egegik, Aleknagik, English Bay, Glennallen, Healy, Hope, Kenai,
Mentasta Lake, Nenana, Ninilchik, Northway, Port Lions, Seward, Talkeetna,
Tanacross, Teller, Tok, Tyonek, Wasilla, Whittier, and Willow.

@) $1,312,500 for an instructional television interconnect to
schools or mini-tv at Allakaket, Ambler, Anaktuvuk Pass, Anvik, Chalkyitsik,
Eagle Village, Emmonak, Gambell, GrafJ*hg, Holy Cross, Hooper Bay, Haines,
Hoonah, Hughes, Huslia, Kaktovik, Kalt~g, Kiana, King Cove, Kipnuk, Kivalina,
Koliganek, Larsen Bay, Mekoryuk, Mountain Village, Nikolai, Noatak, Noorvik,
Nuigsut, Nulato, Old Harbor, Perryville, Pilot Point, Pt. Hope, Pt. Heiden,
St. George, St. Paul, Savoonga, Selawik, Shageluk, Shungnak, Takotna, Telida,
Tenakee Springs, Togiak, Venetie, Wainwright, Stony River, Sleetmute,
Buckland, Deering, Kobuk, Akhiok, Akutan, Alakanuk, Arctic Village, Atka,
Hydaburg, Beaver, Central, Chefornak, -Circle, Chignik Bay, Chignik Lagoon,
Golovin, Stebbins, Crooked Creek, Eagle, Ekwok, Elim, False Pass, Koyuk,
Koyukuk, lguigig, Ilvanof Bay, Karluk, Kongiganek, K~»tlik, Kwigillingok,
Marshall (Fortuna Ledge), Manley Hot Springs, Minto, Napakiak, Napaskiak,
Nelson Lagoon, New Stuyahok, Newtok, Nightmute, Nikolski, Nondalton, Pilot
Station, Rampart, Red Devil, Ruby, Russian Mission, St. Michael, St. Marys,
Seldovia, Shaktoolik, Sheldon®"s Point, Shishmaref, Stevens Village, Tooksook

Bay, Tununak, and White Mountain.

(8) $1,037,500 to extend the satellite television demonstration
project to: Akhiok, Akiachak, Akiak, Akutan, Alakanuk, Arctic Village, Atka,

Atmautluak, Beaver, Birch Creek, Buckland, Central, Chefornak, Chevak,
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Chuathbaluk, Chignik Bay, Chignik Lagoon, Circle, Ouzinkie, Stebbins, Craig,
Crooked Creek, Deering, Eagle, Eek, Egegik, Aleknagik, Ekwok, Elim, English
Bay, False Pass, Golovin, Goodnews Bay, Healy, Hope, Ilguigig, Ilvanof Bay;
Karluk, Klukwan, Kobuk, Kongiganak, Kotlik, Koyuk, Koyukuk, Kwigillingok,
Kwethluk, Marshall (Fortuna Ledge), Manley Hot Springs, Mentasta Lake, Minto,
Napakiak, Napaskiak, Nelson Lagoon, New Stuyahok, Newtok, Nightmute, Nikolski,
Ninilchik, Northway, Pelican, Nondalton, Pilot Point, Pitkas Point, Rampart,
Red Devil, Ruby, Russian Mission, St. Michael, St. Marys, Seldovia,
Shaktoolik, Sheldon Point, Shishmaref, Stevens Village, Teller, Tooksook Bay,
Tununak, Tyonek, White Mountain, Tanana, Cantwell, Scammon Bay, and Pilot
Station.

(9) $10,000 for cable system acquisition for satellite use support
in Pelican.

(10) $34,000 for reimbursement to Hydaburg Cable TV for costs of
equipment acquisition in conjunction with the satellite television demonstra—
tion project.

(11) $105,000 to purchase audio conference terminal equipment for
use iIn the instructional television education project.

* Sec. 2. The sum of $253,000 is appropriated from the general fund to
the Alaska Public Broadcasting Commission to be allocated as follows:
(1) $165,000 for satellite uplink to interconnect all public radio
stations in the Alaska Public Radio Network.
(2) $35,000 for the cost of studio construction for the Alaska
Public Radio Network.
(3) $53,000 for payment as a grant to the Raven Radio Foundation

Public Radio St;tion.

* Sec. 3. The sum of $2,174,340 is appropriated from the general fund to

the Department of Transportation and Public Facilities for lease costs for

(1) a satellite tv transponder;
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(2) audio conferencing; and

2 (3) instructional television interconnects.
3 * Sec. 4. The sum of $770,500 is appropriated from the general fund to
4 the Department of Education for
5 (1) an instructional television production fund for K-12 programs
6 i
on Alaska topics;
! (2) monthly television viewing guides for teachers;
8 (3) teacher training; and
9 (4) a pilot project in educational technology video disc use.
0 * Sec. 5. The sum of $850,200 is appropriated from the general-fund to
" the University of Alaska for
2 (1) computer network expansion to all community colleges;
3 (2) part-time faculty telecommunications coordinators; and
4 ) instructional telecommunications production and acquisition.
5 * Sec. 6. The sum of $150,000 is appropriated from the general fund to

6 the Department of Education to conduct an instructional television education
" pilot project in the NANA region.

8 * Sec. 7. The sum of $700,000 is appropriated from the general fund to

©

the Department of Education for payment as grants to local education agencies
I° for the instructional television education progranm.

L * Sec. 8. The sum of $100,000 is appropriated from the general fund to

2 the Alaska Public Broadcasting Commission for payment of program grants to

3 local stations for program productions for the instructional education pro-

4 gram.

5 * Sec. 9. The sum of $220,000 is appropriated from the general fund to
@5 the Alaska Public Broadcasting Commission for production of a statewide news

r Pprogram.
8 * Sec. 10. The sum of $800,000 is appropriated from the general fund to

the University of Alaska, Geophysical Institute, northern remote sensing
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laboratory, for "project quick look".

* Sec. 11. The appropriations made in secs. 1, 2, and 10 of this Act are

for capital projects and are subject to AS 37.25.020.
* Sec. 12. The appropriations made in secs. 3 - 9 of this Act are for
operating expenses. The unobligated and unexpended portions of the appro—

priations made 1in secs. 3 - 9 of this Act lapse into the general fund

June 30, 1981.
* Sec. 13. Sections 3 - 9 of this Act take effect July 1, 1980.

* Sec. 14. Sections 1, 2, and 10 - 14 of this Act take effect immediately

in accordance with AS 01.10.070(c).
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Original sponsors: Kerttula and Stimson
Funding Information
General Fund $11,090,290
Other Funds 2,000,000
$13,090,290

IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR SENATE BILL NO. 165

IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act making appropriations for operating and capita]

expenses related to telecommunications; and providing

for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,072,250 is appropriated from the general fund
and the sum of $2,000,000 is appropriated from program receipts to the Depart—
ment of Transportation and Public Facilities to be allocated as follows:

(1) $975,750 for video uplink capabilities at earth stations 1in
Anchorage, Fairbanks, Juneau, Kotzebue, Unalakleet, Barrow, Kodiak, Bethel,
Nome, McGrath, Dillingham, and Aniak.

(2) $300,000 for station transmitter links from instructional

television (ITV) production centers to earth stations 1in Anchorage,

Fairbanks, Juneau, Kotzebue, Unalakleet, Barrow, Kodiak, Bethel, Nome,

(e McGrath, Dillingham, and Aniak.
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(3) $30,000 for a Sitka microwave video interconnect to the Juneau
earth station.

(A) $162,500 for video downlink retrofits to earth stations in
Anderson/Clear, Chistochina, Cordova, Cold Bay, Fort Yukon, Iliamna, King
Salmon, Naknek, Sand Point, Tanana, Unalaska, Valdez, and Yakutat.

(5) $2,580,000 to purchase small earth stations for Angoon, Craig,

Kake, Ketchikan, Klukwan, Petersburg®, Skagway, Wrangell, Pelican, Akiachak,

Akiak, Atmautluak, Birch Creek, Chevak, Chuathbaluk, Ouzinkie, Copper Center,
Delta Junction, Dot Lake 7 Eek, Egegik, Aleknagik, English Bay, Nondalton,

Glennallen, Healy, Hope, Kenai, Mentasta Lake, Nenana, Ninilchik, Northway,
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Port Lions, Seward, Talkeetna, Tanacross, Teller, Tok, Tyonek, Cantwell,
Whittier, Willow, and Stebbins.

(6) $525,000 for an instructional television interconnect to *
schools or mini-tv at Angoon, Craig, Hydaburg, Kake, Ketchikan, Klukwan,
Petersburg, Skagway, Wrangell, Pelican, Akiachak, Akiak, Atmautluak, Birch
Creek, Chevak, Chuathbaluk, Ouzinkie, Copper Center, Delta Junction, Dot
Lake, Eek, Rgegik, Aleknagik, English Bay, Glennallen, Healy, Hope, Kenai,
Mentasta Lake, Nenana, Ninilchik, Northway, Port Lions, Seward, Talkeetna,
Tanacross, Teller, Tok, Tyonek, Wasilla, Whittier, and Willow.

() $1,312,500 for an inc.cructional television interconnect to
schools or mini-tv at Allakaket, Ambler, Anaktuvuk Pass, Anvik, Chalkyitsik,
Eagle Village, Emmonak, Gambell, Grayling, Holy Cross, Hooper Bay, Haines,
Hoonah, Hughes, Huslia, Kaktovik, Kaltag, Kiana, King Cove, Kipnuk, Kivalina,
Koliganek, Larsen Bay, Mekoryuk, Mountain Village, Nikolai, Noatak, Noorvik,
Nuiqsut, Nulato, Old Harbor, Perryville, Pilot Point, Pt. Hope, Pt. Heiden,
St."George, St. Paul, Savoonga, Selawik, Shageluk, Shungnak, Takotna, Telida,
Tenakee Springs, Togiak, Venetie, Wainwright, Stony River, Sleetmute,
Buckland, Deering, Kobuk, Akhiok, Akutan, Alakanuk, Arctic Village, Atka,
Hydaburg, Beaver, Central, Chefornak, Circle, Chignik Bay, Chignik Lagoon,
Golovin, Stebbins, Crooked Creek, Eagle, Ekwok, Elim, False Pass, Koyuk,
Koyukuk, lguigig, Ilvanof Bay, Karluk, Kongiganek, Kotlik, Kwigillingok,
Marshall (Fortuna Ledge), Manley Hot Springs, Minto, Napakiak, Napaskiak,
Nelson Lagoon, New Stuyahok, Newtok, Nightmute, Nikolski, Nondalton, Pilot
Station, Rampart, Red Devil, Ruby, Russian Mission, St. Michael, St. Marys,
Seldovia, Shaktoolik, Sheldon®"s Point, Shishmaref, Stevens Village, Tooksook

Bay, Tununak, and White Mountain.

(8) $1,037,500 to extend the satellite television demonstration
project to: Akhiok, Akiachak, Akiak, Akutan, Alakanuk, Arctic Village, Atka,

IAtmautluak, Beaver, Birch Creek, Buckland, Central, Chefornak, Chevak,
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Chuathbaluk, Chignik Bay, Chignik Lagoon, Circle, Ouzinkie, Stebbins, Craig,
Crooked Creek, Deering, Eagle, Eek, Egegik, Aleknagik, Ekwok, Elim, English
Bay, False Pass, Golovin, Goodnews Bay, Healy, Hope, Ilguigig, Ivanof Bay;
Karluk, Klukwan, Kobuk, Kongiganak, Kotlik, Koyuk, Koyukuk, Kwigillingok,
Kwethluk, Marshall (Fortuna Ledge), Manley Hot Springs, Mentasta Lake, Minto,
Napakiak, Napaskiak, Nelson Lagoon, New Stuyahok, Newtok, Nightmute, Nikolski
Ninilchik, Northway, Pelican, Nondalton, Pilot Point, Pitkas Point, Rampart,
Red Devil, Ruby, Russian Mission, St. Michael, St. Marys, Seldovia,
Shaktoolik, Sheldon Point, Shishmaref, Stevens Village, Teller, Tooksook Bay,
Tununak, Tyonek, White Mountain, Tanana, Cantwell, Scammon Bay, and Pilot
Station.

(9) $10,000 for cable system acquisition for satellite use support
in Pelican.

(10) $34,000 for reimbursement co Hydaburg Cable TV for costs of
equipment acquisition in conjunction with the satellite television demonstra—
tion project.

(11) $105,000 to purchase audio conference terminal equipment for
use in the instructional television educationproject.

* Sec. 2. The sum of $253,000 is appropriated from the general fund to
the Alaska Public Broadcasting Commission to be allocated as follows:
(1) $165,000 for satellite uplink to interconnect all public radio
stations 1in the Alaska Public Radio Network.
(2) $35,000 for the cost of studioconstruction for the Alaska
Public Radio Network.
) $53,000 for payment as a grant to the Raven Radio Foundation

Public Radio Station.

* Sec. 3. The sum of $2,174,340 is appropriated from the general fund to

the Department of Transportation and Public Facilities for lease costs for

D a satellite tv transponder;
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(2) audio conferencing; and
3) instructional television interconnects.

* Sec. 4. The sum of $770,500 is appropriated from the general fund to

the Department of Education for

(1) an instructional television production fund for K-12 programs
on Alaska topics;

(2) monthly television viewing guides for teachers;

(3) teacher training; and

(4) a pilot project in educational technology video disc use.

* Sec. 5. The sum of $850,200 is appropriated from the general fund to

the University of Alaska for
(1) computer network expansion to all community colleges;
(2) part-time faculty telecommunications coordinators; and
3) instructional telecommunications production and acquisition.

* Sec. 6. The sum of $150,000 is appropriated from the general fund to
the Department of Education to conduct an instructional television education
pilot project in the NANA region.

* Sec. 7. The sum of $700,000 1is appropriated from the general fund to
the Department of Education for payment as grants to local education agencies
for the instructional television education progranm.

* Sec. 8. The sum of $100,000 is appropriated from the general fund to
the Alaska Public Broadcasting Commission for payment of program grants to
local stations for program productions for the instructional education pro-
gram.

* Sec. 9. The sum of $220,000 1is appropriated from the general fund to

the Alaska Public Broadcasting Commission for production of a statewide news

program.

* Sec. ,10. The sum of S800,000 1is appropriated from the general fund to

the University of Alaska, Geophysical Institute, northern remote sensing
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laboratory, for "project quick look™.

* Sec. 11. The appropriations made in secs. 1, 2, and 10 of this Act are
for capital projects and are subject to AS 37.25.020.

* Sec. 12. The appropriations made in secs. 3 - 9 of this Act are for
operating expenses. The unobligated and unexpended portions of the appro-—
priations made® in secs. 3 -9 of this Act lapse into the general fund
June 30, 1981.

* Sec. 13. Sections 3 - 9 of this Act take effect July 1, 1980.

* Sec. 14. Sections 1, 2, and 10 - 14 of this Act take effect immediately

in accordance with AS 01.10.070(c).
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Original sponsors: Kerttula and Stimson

/ ~oQo.”"qgoO
IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR SENATE BILL NO. 165
v IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making appropriations for operating and capital
expenses related to telecommunications; and providing
for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
S'Oiz.afp
* Section 1. The sum of $4927,25Q is appropriated from the general fund
and the sum of $2,000,000 is appropriated from program receipts to the
Department of Transportation and Public Facilities to be allocated as
follows:

(1) $975,750 for video uplink capabilities at earth Stations 1in
Anchorage, Fairbanks, Juneau, Kotzebue, Unalakleet, Barrow, Kodiak, Bethel,
Nome, McGrath, Dillingham, and Aniak.

(2) $300,000 for station transmitter links from instructional
television (ITV) production centers to earth stations in Anchorage, Fairbanks,
Juneau, Kotzebue, Unalakleet, Barrow, Kodiak, Bethel, Nome, McGrath,
Dillingham, and Aniak.

(3) $30,000 for a Sitka microwave video interconnect to the Juneau
earth station.

(4) $162,500 for video downlink retrofits to earth stations 1in
Anderson/Clear, Chistochina, Cordova, Cold Bay, Fort Yukon, 1Iliamna, King
Salmon, Naknek, Sand Point, Tanana, Unalaska, Valdez, and Yakutat,

£,6U0,000 2.,5"8000C

(5) «£2-r466 000 to purchase small earth stations for Angoon, Craig,
Kake, Ketchikan, Klukwan, Petersburg, Skagway, Wrangell, Pelican, Akiachak,

Akiak, Atmautluak, Birch Creek, Chevak, Chuathbaluk, Ouzinkie, Copper

Center, Delta Junction, Dot Lake, Eek, Egegik, Aleknagik, English Bay
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jlennallen, Healy, Hope, Kenai, Mentasta Lake, Nenana, Ninilchik, Northway,
Port Lions, Seward, Talkeetna, Tanacross, Teller, Tok, Tyonek, Cantwell,
Wittier, and—WiIIow.OP%—feJoanS.

(6) $525,000 for an instructional television interconnect to
schools or mini-tv at Angoon, Craig, Hydaburg, Kake, Ketchxkan, Klukwan,
Petersburg, Skagway, Wrangell, Pelican, Akiachak, Akiak, Atmautluak, Birch
Sreek, Chevak, Chuathbaluk, Ouzinkie, Copper Center, Delta Junction, Dot
"ake, Eek, Egegik. mkvrr, English Bay, Glennallen, Healy, Hope, Kenai,
Mentasta Lake, Nenana, Ninilchik, Northway, Port Lions, Seward, Talkeetna,
Canacross, Teller. Tok, Tyonek, Wasilla, Whittier, and Willow.

) $1,312,500 for an instructional television interconnect to
schools or mini-tv at Allakaket, Ambler, Anaktuvuk Pass, Anvik, Chalkyitsik,
Sagle Village, Emmonak, Gambell, Grayling, Holy Cross, Hooper Bay, Haines,
ioonah, Hughes, Huslia, Kaktovik, Kaltag, Kiana, King Cove, Kipnuk, Kivalina,
(oliganek, Larsen Bay, Mekoryuk, Mountain Village, Nikolai, Noatak, Noorvik,
Wwigsut, Nulato, Old Harbor, Perryville, Pilot Point, Pt. Hope, Pt. Heiden,
St. George, St. Paul, Savoonga, Selawik, Shageluk, Shungnak, Takotna, Telida,
Cenakee Springs, Togiak, Venetie, Wainwright, Stony River, Sleetmute,
Auckland, Deering, Kobuk, Akhiok, Akutan, Alakanuk, Arctic Village, Atka,
Sydaburg, Beaver, Central, Chefornak, Circle, Chignik Bay, Chignik Lagoon,
Solovin, Crooked Creek, Eagle, Ekwok, Elim, False Pass, Koyuk,
(oyukuk, lguigig, Ilvanof Bay, Karluk, Kongiganek, Kotlik, Kwigillingok,
Marshall (Fortuna Ledge), Manley Hot Springs, Minto, Napakiak, Napaskiak,
kelson Lagoon, Nev Stuyahok, Newtok, Nightmute, Nikolski, /Mrs“«gny, Pilot
Station, Rampart, Red Devil, Ruby, Russian Mission, St. Michael, St. Marys,
Seldovia, Shaktoolik, Sheldon®s Point, Shishmaref, Stevens Village, Tooksook

Say, Tununak, and White Mountain.
.. 1,031,500
(8) to extend the satellite television demonstration

project to: Akhiok, Akiachak, Akiak, Akutan, Alakanuk, Arctic Village, Atka,
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Atmautluak, Beaver, Birch Creek, Buckland, Central, Chefornak, Chevak,
D&kdouAs)
Chuathbaluk, Chignik Bay, Chignik Lagoon, Circle, Ouzinkie, Gounciir, Craig,
Crooked Creek, Deering, Eagle,-Eek, Egegik, Aleknagik, Ekwok, Elim, English
Bay, False Pass, Golovin, Goodnews Bay, Healy, Hope, Ilguigig, Ilvanof Bay,
Karluk, Klukwan, Kobuk, Kongiganak, Kotlik, Koyuk, Koyukuk, Kwigillihgok,
Kwethluk, Marshall (Fortuna Ledge), Manley Hot Springs, Mentasta Lake, Minto,
Napakiak, Napaskiak, Nelson Lagoon, New Stuyahok, Newtok, Nightmute, Nikolski,
/Jond <I™"

Ninilchik, Northway, Pelican, Pedro Bay- Pilot Point, Pitkas Point, Rampart,
Red Devil, Ruby, Russian Mission, St. Michael, St. Marys, Seldovia,
SKakt®oolik, Sheldon Point, Shishmaref, Stevens Village, Teller, Tooksook Bay,
Tununak, Tyonek, White Mountain, Tanana, Cantwell.

(9) $10,000 for cable system acquisition for satellite use support
in Pelican.

(10) $34,000 for reimbursement to Hydaburg Cable TV for costs of
equipment acquisition in conjunction with the satellite television demonstra—
tion- proj ect.

(11) $105,000 to purchase audio conference terminal equipment for
use in the instructional television education project.

* Sec. 2. The sum of $253,000 is appropriated from the general fund to

the Alaska Public Broadcasting Commission to be allocated as follows:

(¢)) $165,000 for satellite uplink to interconnect all public radio
stations in the Alaska Public Radio Network.

(2 $35,000 for the cost of studioconstruction for the Alaska
Public Radio Network.

(3) " $53,000 for payment as a grant to the Raven Radio Foundation
Public Radio Station.

* Sec. 3. The sum of $2,174,340 is appropriated from the general fund to

the Department of Transportation and Public Facilities for lease costs for

) a satellite tv transponder;
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(2) audio conferencing; and
3) instructional television interconnects.

* fec. 4. The sum of $770,500 is appropriated from the general fund to

the Department of Education for

(1) an instructional television production fund for K-12 programs
on Alaska topics;

(2) monthly television viewing guides for teachers;

(3) teacher training; and

(4) a pilot project in educational technology video disc use.

* Sec. 5. The sum of $850,200 is appropriated from the general fund to

the University of Alaska for
(1) computer network expansion to all community colleges;
(2) part-time faculty telecommunications coordinators; and *
) instructional telecommunications production andeacquisition.

* Sec. 6. The sum of $150,000 is appropriated from the general fund to
the Department of Education to conduct an instructional television education
pilot project in the NANA region.

* Sec. 7. The sum of $700,000 is appropriated from the general fund to
the Department of Education for payment as grants to local education agencies
for the instructional television education program.

* Sec. 8. The sum of $100,000 is appropriated from the general fund to
the Alaska Public Broadcasting Commission for payment of program grants to
local stations for program productions for the instructional education pro—
gram.

* Sec. 9. The sum of $220,000 1is appropriated from the general fund to

the Alaska Public Broadcasting Commission for production of a statewide news

J
program, Y

* Sec. HT. The appropriations made in secs. 1 and 2 of this Act are for

d 11
capital projects and are subject to AS 37.25.020.
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* Sec. H7. The appropriations made in secs. 3 - 9 of this Act are for

operating expenses. The unobligated and unexpended portions of the appro—
priations made in secs. 3 - 9 of this Act lapse into the general fund
June 30, 1981.

* Sec. Sections 3 - 9 of this Act take effect July 1, 1980.

* Sec. >3*7 Sections 1, 2, and 10 - 13 of this Act take effect immediately

N
in accordance with AS 01.10.070(c).
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Add a new Section 10. The sum of $800,000 is appropriated
from the general fund to the University of Alaska Geophysical
Institute, northern remote sensing laboratory for "project

qguick look™.
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Original sponsors: Kerttula and Stimson
Funding Information
General Fund $10,145,290
Other Funds 2,000,000
$i2,745,29tf

IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR SENATE BILL NO. 165

IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act making appropriations for operating and capital

expenses related to telecommunications; and providing

for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $4,927,250*is appropriated from the general fund
and the sum of $2,000,000 is appropriated from program receipts to the
Department of Transportation and Public Facilities to be allocated as
follows:

(1) $975,750 for video uplink capabilities at earth stations 1in
Anchorage, Fairbanks, Juneau, Kotzebue, Unalakleet, Barrow, Kodiak, Bethel,
Nome, McGrath, Dillingham, and Aniak.

(2) $300,000 for station transmitter links from instructional
television (ITV) production centers to earth stations in Anchorage, Fairbanks,
Juneau, Kotzebue, Unalakleet, Berrow, Kodiak, Bethel, Nome, McGrath,
Dillingham, and Aniak.

(3) $30,000 for a Sitka microwave video interconnect to the Juneau
earth station.

(4) $162,500 for video downlink retrofits to earth stations in
Anderson/Clear, Chistochina, Cordova, Cold Bay, Fort Yukon, Iliamna, King
Salmon, Naknek, Sand Point, Tanana, Unalaska, Valdez, and Yakutat.

(5) $2,460,000 to purchase small earth stations for Angoon, Craig,

Kake, Ketchikan, Klukwan, Petersburg, Skagway, Wrangell, Pelican, Akiachak,

Akiak, Atmautluak, Birch Creek, Chevak, Chuathbaluk, Ouzinkie, Copper

Center, Delta Junction, Dot Lake, Eek, Egegik, Aleknagik, English Bay,
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1 Glennallen, Healy, Hope, Kerai, Mentasta Lake, Nenana, Ninilchik, Northway,
2 Port Lions, Seward, Talkeetna, Tanacross, Teller, Tok, Tyonek, Cantwell,

3 Whittier, and Willow.

4 (6) $525,000 for an instructional television interconnect to

5 schools or mini-tv at Angoon, Craig, Jydaburg, Kake, Ketchikan, Klukwan,

6 Petersburg, Skagway, Wrangell, Pelican, Akiachak, Akiak, Atmautluak, Birch

~

Creek, Chevak, Chuathbaluk, Ouzinkie, Copper Center, Delta Junction, Dot

8 Lake, Eek, Egegik, Ekuk, English Bay, Glennallen, Healy, Hope, Kenai,

9 Mentasta Lake, Nenana, Ninilchik, Northway, Port Lions, Seward, Talkeetna,

1 Tanacross, Teller, Tok, Tyonek, Wasilla, Whittier, and Willow.

il (7) $1,312,500 for an instructional television interconnect to

I schools or mini-tv at Allakaket, Ambler, Anaktuvuk Pass, Anvik, Chalkyitsik,
13 Eagle Village, Emmonak, Gambell, Grayling, Holy Cross, Hooper Bay, Haines,

¥ Hoonah, Hughes, Huslia, Kaktovik, Kaltag, Kiana, King Cove, Kipnuk, Kivalina,
15 Koliganek, Larsen Bay, Mekoryuk, Mountain Village, Nikolai, Noatak, Noorvik,
16 Nuiqsut, Nulato, Old Harbor, Perryville, Pilot Point, Pt. Hope, Pt. Heiden,
17 St. George, St. Paul, Savoonga, Selawik, Shageluk, Shungnak, Takotna, Telida,
18 Tenakee Springs, Togiak, Venetie, Wainwright, Stony River, S.leetmute,

19 Buckland, Deering, Kobuk, Akhiok, Akutan, Alakanuk, Arctic Village, Atka,

Hydaburg, Beaver, Central, Chefornak, Circle, Chignik Bay, Chignik Lagoon,

&3

21 Golovin, Council, Crooked Creek, Eagle, Ekwok, Elim, False Pass, Koyuk,

Koyukuk, 1lguigig, lvanof Bay, Karluk, Kongiganek, Kotlik, Kwigillingok,

N

o3 Marshall (Fortuna Ledge), Manley Hot Springs, Minto, Napakiak, Napaskiak,
il Nelson Lagoon, New Stuyahok, Newtok, Nightmute, Nikolski, Pedro Bay, Pilot

25 Station, Rampart, Red Devil, Ruby, Russian Mission, St. Michael, St. Marys,

”6 Seldovia, Shaktoolik, Sheldon®s Point, Shishmaref, Stevens Village, Tooksook

7 Bay, Tununak, and White Mountain.
(8) $1,012,500 to extend the satellite television demonstration
project to: Akhiok, Akiachak, Akiak, Akutan, Alakanuk, Arctic Village, Atka,

28

29
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Atmautluak, Beaver, Birch Creek, Buckland, Central, Chefornak, Chevak,
Chuathbaluk, Chignik Bay, Chignik Lagoon, Circle, Ouzinkie, Council, Craig,
Crooked Creek, Deering, Eagle,-Eek, Egegik, Aleknagik, Ekwok, Elim, English
Bay, False Pass, Golovin, Goodnews Bay, Healy, Hope, Ilguigig, Ilvanof Bay,
Karluk, Klukwan, Kobuk, Kongiganak, Kotlik, Koyuk, Koyukuk, Kwigillingok,
Kwethluk, Marshall (Fortuna Ledge), Manley Hot Springs, Mentasta Lake, Minto,
Napakiak, Napaskiak, Nelson Lagoon, New Stuyahok, Newtok, Nightmute, Nikolski,
Ninilchik, Northway, Pelican, Pedro Bay Pilot Point, Pitkas Point, Rampart,
Red Devil, Ruby, Russian Mission, St. Michael, St. Marys, Seldovia,
Shaktoolik, Sheldon Point, Shishmaref, Stevens Village, Teller, Tooksook Bay,
Tununak, Tyonek, WhiteMountain, Tanana, and Cantwell.

(9) $10,000 for cable system acquisition forsatellite use support
in Pelican.

(10) $34,000 for reimbursement to Hydaburg Cable TV for costs of
equipment acquisition in conjunction with the satellite television demonstra—
tion project.

(11) $105,000 to purchase audio conference terminal equipment for
use in the instructional television education project.

* Sec. 2. The sum of $253,000 is appropriated from the general fund to
the Alaska Public Broadcasting Commission to be allocated as follows:
(1) $165,000 for satellite uplink to interconnect all public radio
stations 1in the AlaskaPublic Radio Network.
(2) $35,000 for the cost of studio construction for theAlaska
Public Radio Network.

(3) $53,000 for payment as a grant to the Raven Radio Foundation

Public Radio Station.

* Sec. 3. The sum of $2,174,340 is appropriated from the general fund to

the Department of Transportation and Public Facilities for lease costs for

(1) a satellite tv transponder;
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1 (2) audio conferencing; and

2 (3) instructional television interconnects.

3 * Sec. 4. The sum of $770,500 is appropriated from the general fund to

4 the Department of Education for

5 (1) an instructional television production fund for K-12 programs
6 on Alaska topics;

7 (2) monthly television viewing guides for teachers;

8 (3) teacher training; and

9 (4) a pilot project in educational technology video disc use.

40 * Sec. 5. The sum of $850,200 is appropriated from the general fund to

n_the University of Alaska for

) (1) computer network expansion to all community colleges;

13 (2) part-time faculty telecommunications coordinators; and

14 (3) instructional telecommunications production and acquisition.
15 * Sec. 6. The sum of $150,000 1is appropriated from the general fund to
16 the Department of Education to conduct an instructional television education
17 pilot project in the NANA region.

18 * Sec. 7. The sum of $700,000 is appropriated from the general fund to
10 the Department of Education for payment as grants to local education agencies
D for the instructional television education progranm.

1 * Sec. 8. The sum of $100,000 is appropriated from the general fund to
D the Alaska Public Broadcasting Commission for payment of program grants to
. local stations for program productions for the instructional education pro—
y gram.

”s * Sec. 9. The sum of $220,000 is appropriated from the general fund to
s the Alaska Public Broadcasting Commission for production of a statewide news
,, Program.

28 * Sec. 10. The appropriations made in secs. 1 and 2 of this Act are for
- capital projects and are subject to AS 37.25.020.
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* Sec. 11. The appropriations made in secs. 3 - 9 of this Act are for
operating expenses. The unobligated and unexpended portions of the appro—

priations made in secs. 3 - 9 of this Act lapse into the general fund

June 30, 1981.
* Sec. 12. Sections 3 - 9 of this Act take effect July 1, 1980.

* Sec. 13. Sections 1, 2, and 10 - 13 of this Act take effect immediately

in accordance with AS 01.10.070(c).
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February 21, 1979

Hon. “lorry Gardiner
Pouch V
JnriOciu, Alaska 98111

Door Reprose-llHitive Gardiner: .

I tnt enclosing U status report on the rural housing program which
war. authorized by the legislature in 1978 under AS 18.56.090(25). As
you can see, we have put a great deal oT time, effort and money into
establishing this program to fulfill what we feel is the legislative intent
for this program. « You must", also keep in rnind that this has to be a
viable and ongoing program in order to meet the needs of the bush
communities. We, therefore, designed our loan criteria around what we
fee! is prudent business practice. We can foresee, if our criteria is
followed, that in not too many years, this program would be in a posi—
tion to command the sale of bonds in the public market, and be self-
susu in"tig without the need for money being provided from the Stale’s
general fund toepurchase ail the mortgages created under lho program.
It appears the Stale is short® of funds, and by creating a viable pro—
gram, we feel i would he good for the taxpayer and still serve the
needs of our remote communities.

Al11¥C was created in 1971 for the primary purpose of increasing
the _.supply of housing in the State for persons of lower and moderate
income and for persons residing in remote, underdeveloped or blighted
areas of the State. We have®a total of 7,023 loans in our portfolio
totaling $377,435,000. There B a total of $420,460,000 bonds out—
standing from a total issued of $428,725,0(0 and with the sale this week
o( an additional 572 million issue, AHFC will have provided over $500
million for housing throughout the State of Alaska with the use of the
tax-exempt bond /market and not the taxpayers dollars.

In order |I° continue providing the much needed housing for our
Mate, 1t is necessary for the legislature to appropriate money for the
I/iol 1gsgo Insurance fund. This amount is equal to 20 ol the bonds
issued on the public market. We leverage this 20 figure on a 90 to 1
basis in selling the bonds; i.e., $1 million oT appropriated funds allows
us to sell ;9 million in bonds. AHPC has requested by resolution of
the Hoard of Directors, an._.ap|mpprjaUufM*i.vJnr fiscal year;...1980 ol
million. It is anticipated we wiil need !4 million in our regular Iloan
program with an additional $1 million for anticipated impact in loan
applications from Alaska Veterans since their program has been sus-
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February 21, 1979
Page Two

J

pended. Vkiws- Rill 165 W:; been introduced requesting an appropria—
tion of <5 million. The continuation of our regular program will lend

credence to our ability to go to the bond market in the lutui o ior the

rural program that wo want to institute as soon as possible.

Your support for our appropriation is necessary so AIIPC can
continue to provide funds at reasonable rates to the people of our

State. .

Sincerely,

. . | d i <

/mJ. M. Linton
Executive: Director

JML:jr

Enclosure
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P.0. Box 1070, Anchorage, Alaska B3510

T0: %- M Llrltn DATE:
xecutive Director

v
- B’rogr%rmegg&dinator

Re:  FIRE AID EXTENDED COVERAGE AVAILABILITY |K REMOTE AREAS

Corron BIzTck/Dawson &Co. Js Prowdm fire protection under
he "Remote Rural. Housin ,Fro%rfam at very reasona Hates. e
0\1 e?.must within -2 mile of another residence and have two hand-
eld fire extinguishers.

Prem'urp rates, in rural Preas of Southeast AlasLa will hbe approxi-
mately 2s% lower than those fisted below.

In addition there is a small one-time surcharge or brokerage fee
of no more than $125%O J J

Comparison
Usin% a $75000 vaILfe, exclusive of land value, the following
annual premums apply.
lInprotogad
MonthWChorz%%ual Monthl;'}loine Annual, Montthet_hel\nnual Monijy Annual

FRE $2383 $ 28600 $2%5 $0700 $B®R  $07L00- $6667 $30000
TWES 183 118000 KA NA_ VA L NA, NA KA

A $75 S76600 M5 %(g@ FBR L0 66T $000

u.r/

a homcownor In- Anchorage.

OPK/did



J\MKCL wousinG . fu~ ril’ANCE cOnfOFIATION

P.0. Uox 1020, Anchorage, Ahskr. £50610

T J, M Linton, Executive Pirector date;  February 20, 1979
mom:  James P. Kennedy, Rural Program Coordinator —

He:  Rugal Housing Program
gunmary Or}g Even?s

The Rural Program ?o rdinato[ was'hired duly 10, 19/ to assist
the.mpéementa om e Rural Housin (o ram. - With Bwe

E]xe utive wgctor of. AIFC, we de%an to deve 08 the Rural rogram

9UI elines and criteria. I ag |\on, a (1;ood Heal.o time-wa Sr? nt

R e ek

e, S oo ol gl L e, sl

roeer't AB%?;aisalm?orms, ?Periﬂcatﬁ)on forms and sz mmp?i?ieg Seller/

Servicer G

et RO Preadent ot TE Rssication of Aagd oisna
\uthorities and Executive Directorof the Aleutian Housin hortiy.
e reviewed the program quidelingsand, the proposed loan Criteria, = .

also discussed the participation. of the ‘individual Housing, Authori-
Hes H] thg progr m. M, %m off V\%TSCUpR rfjve.. e and”his . staff
ave helped ‘codrdinate the efforts pf ~AlifC. e Regional Housin
Autharities. since that time, Fe alsq provided the necessary excharige
of information required to final'i/c the criteria to he used’

On August 2 1970 we visited to discuss . the pragram wit
C%rles ﬁepson gf %he Rering sStr |ts|,-bﬁEe jon %usm A%t arit ang
other Intereste .Hersons In" the Home, area. . heg exg essed Interest,
support, and a willingness to participate in the program.

On August 3, requested any final recommendatjons, an
comments P&m 0] %@e\ﬁﬁe |8n F?—Fo s@/g Au;horitios and.tfurtherd
requested that hndmduals 0 @enn led” to re&ewe tr]%lnmg as loan
originators.  That request, was followed up cn August 19

On Auqust 18 . we went.to Barrow with the same intent of solicjtin
Elupport zn HJar%%l ation in the. program. t‘Il%e Rﬂﬁth g?ope gurrough J
ousing Authority expressed continued support.
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Throuy r%;hout this period of time Y\e Work%d With Ptle insurance and
mtortﬂag ?urance companies to deve 0p mec n|sms or adequgte se(:émty

5 d%gram 0ans. also W(oe plain anﬂua e dote an
eed of t n}ents In order to help make.the momgage-loan more
understanda e to the ultimate rural borrower.

September |19 a progress report attached nt to th At\/FC

?ard chafman and el| B%arg membef he prime éhwscu ty was t e lack
Housing Authority Personnel avallable to attend the tralnlng session.
A three dax toyr of rural comrgunttt S Wit res%ntattves of IICOR

Mortgage Insyra condycte tmer { and
ourg lf ﬁmnzemﬁem w?tlh the condi tteon of the ho 2be |nsured

mi
dS WEll dS Wﬁt the economic condition In. rural areas. (Barrow, Bethel,

Marshall9and Kotzebue)
The Pro ram C ordlnato tend meet f th Assomahon of
laska Aut r| é % Octo % %8 he

o %'t(g o) smte'tenntgdn et gt
the|r os]e traini qSGSSIOH A&F IC
cto 17 progress. teport  t Board Chai

|n th N
E oard m MOEIS. |tE tlie ssnstange of tﬁ eutian and. A BReﬁTonal .

thorities, .0t €

ers mere again encour articipate
q]cgk eettn i\soclan n' resu(ftea{ tnﬁccfmw%n nt
CP, Aeutla enn { ? and «ara gaona ousmﬁ ut or|t|es
}Qe also rce|ver commitments g\r uture gartmp tion from the Bristol
ay and Y|ng|t llaida Housing Authoritie

With. thgse commitments sch%dulezd] aﬂd cond cted the %an
rainin nchorage.  From No em rou ece r. 16, Housin
uthori ersonne ere traine oan 0rig atton n V\Procesa
Ioan clo serﬁztetng sroom ns ructtons ere co cted

el o050 ) ISPl

|rst n t| n %n fAc
ntted l% rh |nt elt t thority &ersonnel

\wore su P' nd e {0 Im Ie eﬁtstﬂg progra
anuar [73 Lh af ofﬂl regommen to the Boarg rPDnect

s
Xr[r)]grova and Jm Htentatlo of the new "Rural Housing Pro ra{n ?qfng
ofher ohc changes design ncourage the availanility o

AﬂtéaFe arrﬂtsér)l/n 7rt meetn?gsof frt%gsgoarEiOWelan a“ﬂ’ﬂfneaﬁrf ot approved at

e. staff of AVFC desires, and | read to implement and administer,
f soung ané %fecttve urat Housing SProgra as soon as posmgtj



The ur ose of the pro ro
e actly tr sf of ﬁHFC 8 ermit the trnan a %omes In r ra? areas
o |t)heIout t e bor OWers who can a gﬂthe cost of omeowner-

o rura areas, g
scope and a farlabrlrt |na8crn% 8
a actors Ehat were considered, as pro
evelopment of a viahl

1).

of)

3)
A).

RURAL HOUSING PROGRAM

posed rural. housin ram is to expand

or wnom |nancrng has been unava

current ro rams can ad do meet a portign of the market
éhFCp % ousrng R g (ﬂ] Increase the

owrn regresents

em areas In the

e, ongoing program.

Laak of an ernstrng Iende[ competent and willing to originate
service loans in rural areas.

éfjfculty in_obtaining mortg ge insurance, title insurance,
and fire insurance, In"some

Lack of suppliers of new housing.

Borr virers rncome source that is not surtable to the usual e
monthly payments.

The elements that provide for these factors are:

1)

The Re |ona| Houer]% Ahthorrtres will suglgrl]eerlnept the usual Ianders

in rur are ave rovrded ers r specializ
rainin oan grigination, oan oces oan co |n
0an Se vrcrn sses |
In_remote |r an nowl g reg
contact wrt Orrowers under the program

are active resr ents of the areas to be served.

A loan committee representing the Housin Author ifies. and AtFO will
revie fﬁan sg%mrssp ons. Jt[h% com |tteeﬁ rovided rn ut
estaobr yl Ceggn criteria and policy an er supervrs the

1N MOS ev r

. se% ood deal of consideration, was agrven to the Eggblem of mort ag

urity. Private mort%age msur] Nnce IS av]at

case, at a.cost cg arable to other areas o tate. Title.
rnsu anﬁe IS av 'ﬁ e In most everg case. he major problem is
e g cost of. the nece%ﬁarr// furv¥ believe "that a marke

abe ttle es rn%rease e alle 0 rea Bprog(er substantially

. w the cost of the surve ﬂe to t e value,
ur 0an wou then finance a large p rtron of that cost.



believe that adequate fire ;fn nce is cr|t|ca%

furthe r
e QIS iR L R
ntil alternate’ gources 0

brp e Insur Hce are avail-
t % eeennora y o v0| nis cost. 1t should also be. rioted
s & operty taxes in most rura

% lr(nonft cost of fire.insurance 'ﬁ
the [ac g
%rea row r(lﬁ for aterr} §|ve QE Pazar Insurance
Sa po||t|ca scussion of State and Federal Governments.
3ir believe there | reat potential for _cooperation between
! Vﬁ ﬁatlve egmnaﬁ 8 rPoratpong athe Regi rf]al ousmt_f
uth0r|t|e? In develop|ﬂ r lable supglers of new hous %
* . There is. also the poten ? or c? P tion b?tvveen the H1o sing
Aut qumes? emstmq en?ers Interim mancmq
readi ?(V&I e ong ? inancing commitments w il
turn#make construction financing more attractive.-
Bh ro 0sed rur | h usmﬁ program allows fqr ayg1ent schegules
an month en the' Income source 0 orrower dictates.
W believe that the loan criterig (su g1ar¥ attached) develop ?d in
cooBgra(slon with (tihe Hous%nﬁ; Authontles ﬁ hers me%s a need
1zed re3| anal ancin the s the crit

Ime
(s Yo st e mrato o ikl et e o

2 IxT u

BTTnTITA
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KM ft. Linton, Executive Director
i€ Jares P. Kevinwy, Rural Pro/gran Coordinator W7*—

a/ 1"taff Recomendation for "Renote Rural Rousing Progran®

"Only the participating Regional Housing Authorities V7ill originate =
ad service loas uder the "Remote Rural Housing Program.’ They-will
originate loas in the mgjor "hud'" comunities, as well as the more remote
ureas, and will berefit from the portfolio.-mix-thus achieved. They will
Jiot be able to originate loans for purchase under anyof AHIC™s existing
programs. Tre. Housing Authorities VAll contribute to a "'loan comittee””

7_ that will review ail summissions, develo, reliable supliers of new hous-
dng, .ad will periodically review ad nele, recomendations conceming loan
criteria. " In addition, "loan comittee’” Willl supervise the Seller/
Servients ad will assist in dealing with and correcting default situations

Existing AFC: Seller/Servicers will contiuun to originate ad service
*loans uder presentAl—FC prograns.  They will further benefit as construe-
= . fao lenders with "take-out” comitments processed through the housmg
Authortties. It is further recamended that where gooropriate,” the aas—
ting AHC rural prograns be modified t© encourage lender™s more “active
participation In reole; areas. For exarple:  AHFC will pay n. of 1%
- warvio: ' Hg fee to lenders on those loans originated In renote aress.

This recomendation is mede for the following reasons:

Fram the beginning the "Remote Rural Housing.Progran’ was conceived
-6S a gpecial purpose program. A . >te ad distinct insurance account
S fuding i1s required. 1€ s felt that the legislative intent of amend-
Saits t Ruction 11, AS ID.55.997 ad Section 7, AS 18.56.090, authorising
mmtie Regioal Hurfug Authorities t meke ad <ell loas o AHC, ad o=’ m
“tan."ntordr.irg AHC to purchase Housing Authority loans, was to estzblish
the Seller/Servicer arrangament: uder this program. .

The Regional Housing Aullhori.Li.es have provided persomel for specialized
training. These persomel arc residents of the rural areas they will scmvo.
IKley are knovledgesble of the housing needs and have a first.<hand knowledge
of, ad regular antect, with, those who will he borroners under the program.

= <-n



Board of Directors ~r January 15, 1979

e

Inttially, there will be approximately $ million available to the
Housing Authorities. IT those fuds were allocated among our existing
Heller/Servicers as well as the participating Housing Authorities, they
would be spread very thinly. € is necessary for the continued success
of the program for the Housing Authorities to develop a portfolio of
nufficient size t© cover thelr adninistrative ocosts.  Their only 1ncome
Wil be derived fram origination ad servicing fees of Rural Program
loans nsﬂwl‘gvenodemsitbasefmnv\hidw -to work. \;\k/-

Finally, this recamendation provides a basis for a mutually bee-...
ficial cooperative relationship betiween the Housing Authorities and "."ev
our existing Seller/Servicers.  ITwill provide our existing. Seller/ ¢
Srviar.*; additional 1ncentive to becare more actively involved In the
revote, uderdeveloped,-ad bligtted areas of the State, It will
demonstrate to legislative bodies AHFCIs dedication-to nore, vigorous
involverent in all rural areas. It will not Timit the fuds available
to the Housing Authorities, ad rt will increase AHFC™s overall portfolio
ratio of "rural’ t© "urban’ ad "‘suburban’” loans.



SUMMARY OF LOAM CRITERIA *

REMOTE RURAL HOUSING PROGRAM
/.

Loans eligible for purchase;

Si). Loans to finance the purchase of a dwelling designed for the
residential use arid intended as the principle residence of the

borrower(s).

b). Loans to owner/builders .which constitute the first permanent
financing on a newly constructed residential dwelling, the
construction of which was; financed by the owner or a lender,
provided that the loan to be. purchased does not exceed COZ
of the appraised value.

basic Criteria for single family dwellings.;

Max. . e Min.
Loan Amount Down Payment Term PHI Ret;..
$90,000 = 3.0 .30. yrn. y
$75,000 Vi .. =20 Yes. yzz ®m

Basic Criterin _for duplex loans;

Max. z ).Lin.
.Loan Amount Dovat Paymen t Term PMT. Dec;.
m$130,000 ) 207) 30 yr«. " Ho*

* 107" secondni y financing allowable. DMI 1is; required on duplex loan
with less than 707 equity contributed hy tiie horrower.

Lion requirement; Kuchb mortgage purchased under the Remote. "Rural
Housing Program™ must meet the following critura:

Vi)» Constitute a fir: E lien, subject only to pe; idtt.ed cnt.umb.*nwr.os
bn real estate in fee simple, or on a lIcraehold having a term
necesr.a»y to secure the Cm pora*ion®s interest (not less the!"
10 years past the term of the mortgage) .

« * * -

t)c he a mortgage loan for completed, ownrr-occujoed residential
. housing located in a "rural" area a:; defined in AS 18.55.99/
Sr. from*fime to tine, amended.

« *

p.), he insured by a policy of title insurance acceptable to the
Corporation. .o LI
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Eﬁalrymgn E?tOHe B-Oal'd ‘ ! %;iate: September IE.’ 1973

o g%%aFeBrog}/am Coordinator
le: Rural Housing Program, Progress Report

1, The following work has been completed: m oy
it. ) was hired as program coordinator effective duly 31978

% . A coordination Wlﬁh the As ?matlon o{ Alaska Housa Authonﬂﬁsl
there has-been a SI ht modi a”m of the* propose am The
Assomann Wil as the “Sellor/Servicer 1p [ S0, WI .
Various regiona ousmg achormes actm oan or| ators in
fe|r respective areas This was donei WI'[ an ye towa more
iciency, stability, and economy In oan serwc ng., to avoid
--unnecessary duplication of effor*”and staff.

mC. The Program Ccor.dinnt.or has prepared the traini rogram includin
tﬁ? nec%ssa{y stuc]y a?ﬁ é r,o sche T‘e an %Lﬂ)oganons th1 J
will “he required ided in' these publications are 1lie followrng

). Arevised Seller/Servicer Guido, specmcally for the rurni
. program. .

?). Revised "plain language™ Hole and Deed of Trust forms for use
In. the rural program;

3). Apprajsal forms, application forms and the, numerous vcriiica-
) t|%rr)1 documents havg F1)een modified to g %tm meet tﬁe require-
¢ Merits of the rural program.

.4, The.  yarious I%cal hanks wo* have vqunteeredthe|rse{wcegfor
gowdmg the job training™ tor the trainees have co.itiuii
/ilns Int€rest and support. .

03 Thg AEﬂCfona Counsel and Bond undo*writers arepreparedtoissue
:dsell bonds to the Departmenl: of Revenue.



R Lftion - . Septerber 19, 1970

> 1ne following work is in progress:

Yic* Regional Housing Authorities. and the Associatjon of Al
Housmqg Author?ﬂesgaret|dentl|?y|ng gﬁ |v(|)3 | vvﬁ ﬂ?
fwe rammgf as | oan r|g|na ors, Seller Serwcers and |nd|V|du
Z who will Torm the Loan omm|ttee Th|s needs to be done before

ir te eqin _trajning IS S Train entafivel
sc (%Ieg eql Octo[)er g16 19978 ang en(Jq %Jovem er 10, 1978
' epresentatives of Ticor Mortgage Insurance Company will be tourin
b sBo rura[I ar as of tﬁe state V\ﬁ ﬁe Pr? ram 8 oyr Inator tge Wee

f the 2th0 September. Hr. Ro ert Sullivan: an mtereste
her of the hankin 5 community, will also accompany that tour.

|H ovide zoél with follﬁw up .Informati |on on. the rﬁsglts of that tour.
sso provi en)éou Y)\nt the fmalhze rmmg schedule and the re-
lts of decisions agencies other than lhe R uraIHousmg

I
X W
SU
Pogram should.be fully func jonal by December !, 1978



HI .

KLRAL. PROGRAM TRAINING OQUTLINE

INTRODUCTION AND OVERVIEW,
The AllIT. Rural Program . ’ \

THE SELLL'R/SERVICEP.S GUIDE. . .
Review and Discussion S

MAKING THE [.OAN ‘ * O\ '
A Qriginatjon cotle. Ki

1 “Lettin |
- -7/2\ quaF Fnt rwegf to Gain Knowledge of the Rorrower

ewewmr?et e Sales. Agreement

.o !>'. akmg t p||ca jon , ..
d, r(qSFaltrﬂ Cost Estimate. (RESPA)
P Proc%s Ana|y3|s
| Ver 9ca*|on (SDOH?WEE Deswe “aid A)blllty 0 Pay)
Verification, of Em oymen Income
I verificaton of R, :
Veri cat|on ?Sunablhty of Property) /m
a. pPra|sa
b, F ‘
ns ect|on . ‘
§)8d| al Isoﬂ}rements /
T‘to relmmar(g Coiirintment, for Title; Insurance
> Fire Insurance . ®
ort g nsurance -

A. Qh (Fga%o ete orgﬁ t 0arg‘,kage " E ,
é I\e Lan Co m|tt

pprova an Comm|tment to Pruchase

los
.«-CiétDmc}]o ° .—,> oo
7 earln |te Ece t|ons .
“3. Preparation of the Rot *
e 4 Preparation o teDee
;i Fa a;qgtlon of the Assignment
n ‘ | .
’D IEjs%urse%ent e, F 8L T b
’ ocuments Required by AllR o KXK' g7
7. Documents Heﬂﬂ; ¥|er/gerV|cer * .






STATE
of AILASUA

TO. DATE: i
r Honorable John C. Sackett April 18, 1979
Chairm?n, Senate Finance EILE MO
Commi t.tee
Alaska State Serate , J TEtEPHONE NO
eroav Bertram L. Khgnon/;/p[>ij"i(y Commissioner subject,

Department of t&tifircc /and economic
Development-/~-"" 1 1

The Alaska Housing Finance Corporation on April 16 approved a new class

of borrowers known as "Veterans.”™ In addition, the loan limits and
income limits were raised. * program to implement purchasing loans is
now contingent upon AHFC "in"l funding for the 2% contribution to

the mortgage insurance furu.

BLW/sl p2?il
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TC:- He ft Viaonon DATE; April 17, 1979
Deputy Commissioner

e. nIprRV\U!:LIZ:—]_MJ!

Filina 1., .lohnson ;

Finance Officer j\L\j APR 13 10

OH"ICr OF Ti Ir.
COhW.IRSIONUIt

farsur Ni- to your phono call of this tinto roepjortino cup.ro oi action

telsol by the Board of Directors of Al;e!” Housing finance Corporation

at Iliodr Annual meeting on April 16, 19 "I, I am enclosing copies of

two resolutions that wore approved lor adoption. PItv.so not/* the. ilucc

rod a: torisks located on pages ?> 3, an >N of the Ili.orgoncy koyuww ion”.

An _MiiiTnlmen to these regulations war- adapted to allow the Fairbanks

North --bar Borough the same loan amounts os the reniotc, undcroevolopelJ *

or 1)1irjlited areas. In all other rcsperl,, both resolutions were approved
shown.

Additional information will be rent to you as soon as it is available.

rl1J3/d.id



RESOLUTION ADOPTING AMENDMENTS TO
THE REGULATIONS OF THE CORPORATION.

BE IT RESOLVED by the Board of Directors of Alaska Housing
Rir-nce Corporation as follows:

1. The Corporation, having duly given public notice of the
proposed action by publishing notice thereof in at least three %(3) news—
papers of general circulation in the State and otherwise complying with
the provisions of AS 18.56.088(d), and having he"d public hearings
thereon on March 19, 1979, hereby adopts the following amendments to
its regulations:

(@) 3 AAC 98.020 is amended by adding the following sub-
paragraph thereto:

(c) The borrower is a Veteran qualifying for a mortgage
ban for a single-family residence- pursuant to AS 26.15.130 and
the Regulations published thereunder as certified by the Depart
merit of Commerce and Economic Development in such form as
slial _bo satisfactory to the fxocutive Director.

(b) 3 AAC 92.060(16) is amended to read as follows:

(1) “Temote, underdeveloped or blighted" area, for
purposes of AS 18.66.088(c)(1l) is defined as all areas of the
state situate outside  theboundaries of the Municipality of
Anchorage, 1l.he Fairbanks North Star Borough, the City and
Borough of Juneau, and the Ketchikan Gateway Borough.
The. area within the Municipality of Anchorage may be re—
ferred to as category "C", the area within 1ihe Fairbanks
North Star Borough, the Cityand Borough of Juneau, and
the Ketchikan Gateway Borough may be referred to as cate—
gory "B"™, and all other areas of the State may be referred to
as category "A". The aforesaid political subdivisions each
contain a population of 10,000 or morn according to the latest
estimate for slate revenue sharing prepared by the Depart—
ment of Community and Regional Affairs.

2. This resolution shall lake effect immediately.



RFESOLUTION ADOPTING EMERGENCY REGULATIONS
OF THE ALASKA HOUSING FINANCE CORPORATION.

BE IT RESOLVED by the Board of Directors of Alaska Ilousing
Tinancing Corporation as follows:

1. Pursuant to AS 13.56.088(e) it is hereby determined that
an emergency exists requiring the immediate amendment of the Corpcira-
.tion"s regulations and that the adoption of the amendment 1is necessary
for the immediate preservation of the orderly operation of lhe Corpora_
lion"s loan and bonding programs. The statement of facts which consI k-
lute the emergency are as follows:

The building season 1in Alaska is fast approaching and the
Corporation®s borrowing and lending limits have not kept pace with
inflation in the State of Alaska. Therefore, numerous persons oT
lower or moderate income will be ineligible for residential mortgage
loans unless the Corporation takes immediate action 1o increase the
adjusted income for borrowers who are persons of lower or moder —
ate income, as well as to increase the maximum loan amount. The
Corporation has riot acted since May., 1978, to increase permitted
adjusted gross income or loan amounts. During this period of time
the rate of inflation in Alaska has exceeded 10%. The imminence of
the building season and the other factors cited above makes immedi—
ate action necessary in order to preserve the orderly operation of
the Corporation®s loan and bonding programs.

2. Pursuant to the finding in section 1 hereof, the Corpora
tion hereby adopls the following amendments to its Regulations:

(@) 3 AAC 97.030 is amended to read as follows:

3 AAC 92.0;:0. BORROWER ELIGIBILITY. A person is

eligible for a residential mortgage loan to finance the purchase of a

dwelling designed for residential use and intended as the principal

residence of the borrowir pursuant to AS 10.56. A loan to finance

the purchase of a dwelling includes a loan to an owner/builder

e constituting the first permanent financing of a dwelling which has
been newly constructcd by the owner/builder. To bo eligible one

of Illie 1 Mowing requirements must be met:

€)) The borrower 1is a person of lower or moderate
income which 1is defined by atea in Alaska to be persons with
adjustor income per famih* listed below



Dist.

Dist.
Di st.
Dist.
Dist.

Dist.
Dist.
Di st;
Di st.
Dist.

Dist.
Dist.
Di st.
Dist.
Dict.

Dist.

Di st.
Dist.
Dist.
Dist.

O = w N =

OO0 N O

11
32
13
1A
15

15a

16b
17
18
19

Adjusted Incore by Size of Family

@ ) €) Gy ®) ©) Q)

Ketchikan, Prince of 25,500 29,300 33,A00 36,A00 38,700 41,000 43,200

Wales
Wrangell 26,A00 30,200 34,600 37,700 AO0,100 42,500 44,800
Sitka 26,A00 30,200 3A,600 37,700 AO0,100 42,500 44,800
Juneau 25,500 29,100 33,A00 36,AGO 38,700 41,000 43,200
Lynn Canal 27,A00 31,300 35,800 39,200 41,600 AA, 100 46,500
Cordova, Valdez 29,500 33,700 38,500 42,200 AA,800 A7 ,A00 50,000
Mat-Su Borough 26,A00 30,200 34,600 37,790 AO0,100 42,500 44,809
Anchorage 25,500 29,100 32,800 36,A00 38,700 41,000 43,200
Seward 27,A00 31,300 35,800 39,200 41,600 44,100 46,500
Kcnai, Cook Inlet 27,AGO 31,300 35,800 39,200 41,600 44,100 46,500
Kodiak 27,A00 31,300 35,800 39,200 41,600 44,100 46,500
Aleutian Islands 32,900 37,700 42,800 A7,000 50,000 52,900 55,900
Bristol Bay 32,900 37,700 42,800 A7,000 50,000 52,900 55,900
Bethel 3A,200 39,000 46,800 A8,800 51,900 54,900 58,000
Aniak, Cantwell, 35,A00 AO0,500 46,000 50,600 53,800 57,000 65,200

McGrath, Kensna,

Minto
S. of Arctic Circle- 29,500 33,700 37,900 42,200 44,800 47,A00 50,100

Fairbanks, Fort

Yukon
N. of Arctic Circle 35,400 AO0,500 A6.000 50,600 53,800 54,900 65,200
Barrow, Kotzebue 35,A00 AO0,500 A6,000 50,600 53,800 54,900 65,200
Dome 34,200 39,000 43,900 48,800 51,900 54,900 58,000
Wade 1lampVon 34,200 39,000 46,800 AS,800 51,900 54,900 58,090

(b) The dwelling for which n loan is sought is located
in a [rural] remote, underdeveloped or blighted rree.
(7 3 AAC 93.030(b) 1is amended to reed nr. follows:
(b) A reside! s«@al mortgage loan purchased by the Cor—

poration in order I finance a single--family residence shell

contain the following terms and conditions:

.(') the; loan must not exceed [$75,000]

0.

except that the amount of a mortgage loan for a resi—

dence” located in a [rural] remote, ujide L

blighted area/th exceed j.j‘O,%Q,‘ - Kijm

(€©)) the loan-to-value ratio for loans purchased
connection with the special rural housing program estab—

lished under AS 1ft.5G.0SO must be no greater than 90
percent for loans in excess of $75,000 .and no greater

than 95 percent for loans of $75,000 or less and

the

in



loan-to-value ratio for all other loans must bo no greater
than 90 percent for loans in excess of $72,500 [$65,000],
and no greater than 95 percent for loans of $72,500
[$65,000] and less, except that (i) the loan-Lo-value
ratio on loans insured by FHA shall be limited to the
amount allowed by FHA regulations, and (ii) the down —
payment together with the amount of the guarantee of
the loan by the Federal Veterans Administration must
equal at least 25 percent of the value on loans guaran—
teed by the Federal Veterans Administration; and

3) the single-family residence must be occupied
by the owner.

(c) 3 AAC 92.030(c)(1), (c)(2)(a) and (d)(1) are amended
s follows:

©) A residential mortgage loan purchased by the Cor—
poration in order to finance a unit in a condominium project
or in a planned unit development project (“"condominium or
PUD project™) shall contain the following terms and condi—
tions :

(1) the loan must not exceed $82,500 [$75,000],
except that the amount of a mortgage loan for a unit in
a condominium or PUD project located in a [rural] remote,

undgrdeveloped or blgghted area%_&o%edﬂ?ﬁﬁﬂ)i%%)'
- - -y Cso U

(2)(A) the loan-to-valuo ratio for a unit in a
condominium or PUD project for a loan purchased
in connection with the special rural housing pro—
gram established under Ar>18.55.090 imisl be no
greater than 90 percent for loans in excess of
$75,000 and no greater than 95 percent for loans of
$75,000 or less, and the loan-lo-value ratio for all
other loans for a unit in an FNMA or FHLMC
approved condominium or PUD project must be; no
greater than 90 percent for loans in excess of
$72,500 [$65,000] and 93 percent for loans of
$72,500 [$65,000] and loss, except that if the loan
is insured by FHA, the loan-to-valuo ix.%o shall be
the percentage permittee! by FHA regulation:, and K
the loan 1is guaranteed by the Veterans Administra—
tion, the loan-to-valuo requirement 1is met if the
amount of the guarantee and the amount of the
downpayment equal at least 25 percent of the vahm,

and

(c) A residential mortgage loan purchased by the
Corporation in order to finance a duplex shall contain the
following terms and conditions:

(1) the loan must not exceed $90,000 except that
the amount of a mortgage loan for a duplex in a [rural]



remote, underdeveloped or blighted area,must not exceed
$130,000. - [

3. This resolution shall take effect immediately. The Board
shall give notice of the adoption of this resolution within ten (10) days
hereof and shall comply with the procedure for amendment of regula—
tions set forth in AS 18.56.038(d) within 120 days hereof.



Introduced: 2/13/79

Fundi ml%i[if?matiﬁqr]f@mo Referred: E?rznan?]ecrece and
$5,000,0110

L' IN THE SB\ATE BY KERTTULA A\D STIMSON
2 SEATE BILL ND. 165
3 IN THE LEGISLATURE OF THE STATE OF ALAKA
4 ELEVENTH LEGISLATURE - FIRST SESSICN
s A BILL
6 For an Act entitled: "0 Act meking a special appropriation o the mortgace
! insurance fud of the Alaska Housing Finance Corpora—
8 tion; and providing an effective date.”

° BE IT BENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
D *gction 1 Tre sum of $5,000,000 is gopropriated fran the gereral furd
1 1 tre state mortgege insurance fund of the Allaska Housing Finence Corpora—

2 tin established in AS 18.56.0% for the isstance of insured mortgege program

3 bods of the corporation.
14 *Sc. 2 This Act takes effect imediately in acoordance with AS (01.10.-

v 010(©)-
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ol- SB 165
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Fuding Information

Ge'erg Fod 85,000,000

Other Fuks -0-
$5,000,000

IN THE SENATE

SNATE BILL NO. 166

Introduced: 2/13/79
Referred: Commerce and
Finance

BY KERTTULA A\D STIMSON

IN THE LEGISLATURE OF THE STATE OF ALASKA
HBEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act ettatled: "'An Act meking a special gopropriation to the nmortgege
insurance fud of the Alaska Housing Finance Corpora—
tion; ad providing an effective cate."’

BE IT BENACTED BY THE LEGISLATURE OF THE STATE OF ALAKA:

* Section 1. The sum of $5,000,000 is gopropriated fran the general fud

1o the state nortgage Insurance fud of the Alaska Housing Finence Corpora-

tion established 1IN AS 18.56.055 "or the i1ssuance of insured nmortgage program

bods of the corporation.

*Sc. 2 This Act takes effect imediately 1n accordance with AS (01.10.-

0M(©)-

SB 165



TO:

MEMORANDUM

Senator John Sackett
Chairman
Senate Finance Committee

FROM: Garrey M.

Administrative

DATE: April 18, 1979

RE:

LOAN FUND BILLS

SB 147

1.

Allows the interest rates for the loans to "float"”
at within 1/4% of the current yield on Federal
National Mortgage Association (F.N_.M.A.)
conventional home mortgages.

Changes provisions of the laws that said the
Department of Revenue shall buy all loans
offered to may buy all loans offered.

SB 165

Appropriates $5,000,000 to AHFC"s mortgage insurance
fund.

SB 205

Appropriates $1,000,000 to AHFC®s insurance fund for
mobile home financing.



At/.



MEMORANDUM y

- 11y fa nw t
/
T0: Senator Sackett URa"1  April 12, 1979
FM: Nancy Harvey O
RE: AHFC Remote Rural Housing Program

A telegram received this week from Perry Eaton, Chairman
of the Alaska Housing Finance Corporation, informed us that the
Board of Directors had approved, without amendment, the Remote
Rural Housing Program. The following is a brief explanation
of the progranm.

Since the current AHFC program already reaches a
portion of the market for the financing of rural housing, the
remote rural housing program is designed to finance loans which
are beyond the scope of the current AHFC program.

There are several essential elements of the rural
program, 1including:

* Native corporations (or their subsidiaries), local
governments, non-profit corporations, or traditional lenders
willing to provide specialized personnel, will replace the
usual banks, savings banks or mortage banks as the seller-
servicers.

* A Rural Program Policy and Loan Committee will be
established by the AHFC board consisting of one of its own
members and foi:t to six members of those listed above. The
Committee will bo responsible for establishing loan criteria
and policy anc. for providing specific approval of each loan
to be recommended to the AHFC bond for final endorsement.
The Committee will also supervise the seller-servicer will
also be a responsibility of the Committee.

* Where proposed locations of housing would result in
an inability to get title and fire insurance, or where it would
be exceedingly expensive, the Committee will be empowered to
waive such requirements and substitute safeguards as they
deem appropriate.

* Through its seller-servicers the Committee will assume
responsibility for locating and developing reliable suppliers
of the new or rehabilitated housing to be financed.

* With the aid of the AHFC staff, investment bankers and
attorneys, the Committee will design loan documents appro—
priate to borrowers who have seasonal 1incomes, good and bad years,
etc.

According to AHFC Director, Jack Linton, (in a memo to
the board of directors) there will initially be $9 million
available to the Housing Authorities for the purposes of this program.



AFHC Rural Housing Program Page 2

Under the Remote Rural Housing Program there are two
types of loans eligible for purchase:

1. Loans to finance the purchase of a dwelling designed
for the residential use and intended as the principle residence
of the borrower.

2. Loans to owner/builders which constitute the first
permanent financing on a newly constructed residential dwelling.
The construction of which was financed by the owner or a lender,

provided that the loan to be purchased does not exceed 80% of
the appraised value.

Fees for the program are as follows:
* AHFC Loan Commitment Fee is 1/2 of 1%, of the loan amount.

* Seller/Servicers may charge an origination fee of 1%
of the loan amount.

* AHFC will pay a servicing fee of 1/2 of 1%.

Attached is a list of the regional housing authorities.



REGIONAL HOUSING AUTHORITIES

ALASKA STATE HOUSING AUTHORITY

ALEUTIAN HOUSING AUTHORITY

ARCTIC SLOPE REGIONAL HOUSING AUTHORITY

AVCP REGIONAL HOUSING AUTHORITY

BERING STRAITS REGIONAL HOUSING AUTHORITY

BRISTOL BAY REGIONAL HOUSING AUTHORITY

COOK INLET NATIVE HOUSING AUTHORITY

COPPER RIVER BASIN REGIONAL HOUSING AUTHORITY

INTERIOR REGIONAL HOUSING AUTHORITY

KANA REGIONAL HOUSING AUTHORITY

METLAKATLA HOUSING AUTHORITY

NANA REGIONAL HOUSING AUTHORITY

NORTH PACIFIC RIM HOUSING AUTHORITY

NORTH SLOPE BOROUGH HOUSING AUTHORITY

TLINGIT-HAIDA REGIONAL HOUSING AUTHORITY



OUSING FIKAHCE CORPORATION

February 21, 1979

Hon. Terry Gardiner
Pouch V
Juneau, Alaska 98111

Dear Representative Gardiner:

I am enclosing a status report on the rural housing program which
was authorized by the legislature in 1978 under AS 18.56.090(25). As
you can see, we have put ti great deal of time, effort and money into
establishing this program to fulfill what we feel is the legislative intent
for this program. e You must also keep in mind that this has to be a
viable and ongoing program in order to meet the needs of the bush
communities. We, therefore, designed our loan criteria around what we
feel is prudent business practice. We can foresee, 1If our criteria is
followed, that in not too many years, this program would be in a posi—
tion to command the sale of bonds in the public market, and be self-
sustaining without the need for money being provided from the State's
general fund to purchase all the mortgages created under the program,
it appears the State is short of funds, and by creating a viable pro-
gram, we feel it would be good for the taxpayer and still serve the
needs of our remote communities.

AHFC was created in 1971 for the primary purpose of increasing
the supply of housing in the State for persons of lower and moderate
income and for persons residing in remote, underdeveloped or blighted
areas of the Stale. We have a total of 7,023 loans in our portfolio
totaling $377,433,000. There 1is a total of $420,460,000 bonds out-
standing from a lotal issued of $428,725,000 and with the sale this week
of an additional $72 million issue, AHFC will have provided over $500
million for housing throughout the State of Alaska with the use of the
tax-exempt bond market and not the taxpayers dollars.

In order to continue providing the much needed housing for our

Slate, it is necessary for the legislature to appropriate* money for the

Mortgage |Insurance Fund. This amount is equal to 2% of Iho bonds

e issued on the public market. Wc leverage this 2% figure on a 50 to 1

e /basis in selling the bonds; 1i.e., $1 million of appropriated funds allows

us to soli $5C million in bonds. AHFC has requested by resolution of
the Board of Directors, an ..appropriation.” fiscal year..1930. of

million. It is anticipated” we will need $4 mi .ion in our regular loan

program with an additional $1 million for anticipated impact 1in loan

applications from Alaska Veterans since dieir program has been sus-

: P.0. . Box 1
ploza 201 B Sd Avontie Anctiatie "AlaSks 99510



February 21, 1979

Page Two
Ak e
pended. Mouse- Bill 165 has been introduced requesting an appropria—
tion of $5 million. The continuation of our regular program will lend
credence to our ability to go to the bond market in the future forthe

rural program that we want to institute as soon as possible.

Your support for our appropriation 1is necessary so AHFC can
continue to provide funds at reasonable rates to the people of our

State.

Sincerely,

Executive Director
JML:jr

Enclosure
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P.0. Box 1020, Anchorage, Alaska 99510

T0: J. M. Linton
Executive Director

FROM: Jamec P. Kennedyh)”
Rural Program Coordinator

Re: FIRE AND EXTENDED COVERAGE

Corron & Black/Dawson
the "Remote Rural Housing P
houses must be within h mil
held fire extinguishers.

Premium rates in rural
mately 25% lower than those

In addition there is a
of no more than $125.00.

Using a $75,000 value,
annual premiums apply:

r
date: ) April 3, 1979

AVAILABILITY IN REMOTE AREAS

& Co. 1is providing fire protection under
rogram”™ at very reasonable rates. The
e of another residence and have two hand—

areas of Southeast Alaska will be approxi—
listed below.

small one-time surcharge or brokerage fee

Comparison

exclusive of land value, the following

Anchorage Nome Bethel Unprotected
Monthly  Annual Monthly Annual Monthly Annual Monthly Annual
FIRE $23.83 $ 286.00 $42.25 $507.00 $55.92 $671.00 $66.67 $800.00
TAXES 123.33 1,480.00 N/A N/A N/A N/A N/A N/A
TOTAL  $147.16 $1,766.00 $42.25 $507.00 $55.92 $671.00 $66.67 $800.00
H o M** S7-T 5.7V

Based on these figures
"unprotected” rural area will
a homeowner 1in Anchorage.

JPK/djd

the monthly cost forcoverage in an
be approximately 45%of the cost to
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PQ Cox 100 Arctorag, Al D

TO J. M Linton, Executive Director date:  February 20, 1979

FROM  James P. Kennedy, Rural Program Coordinator

R

The Ruyral Pro ram rdtﬁa Ynlas hired Jul to assist
/ ous|

the |mp ementat ;n an to d%ve 3 tWe Rural H] V\@gr

qulttln/ees alnr] Cttz?trtgr In_additjon, a ood eal . of time nt
9 and S%ate ﬂouslng ﬁgr ms. an)(?
rom' t

: C%{ usetlrltgure O T Yes dtes(lese gro%r msxf I6Ient, ij ﬁ”””}td
oan Applicati 3 Stler/

Blelope
ecure, simp |ed
SE?E?C% Gm)falsalm?or Wenftcatton forms and mmp?rt1

TR L
%thnﬂr&es ar]td xecrtént]ve |%te°§8n Ieutlan?-rousmgrI erngrtty
|es?n thscusr%e a t(il atl<onf theu VI ua %gusqghlAsutShoar]tf
n %n ped 'coorain ﬁte he eftfn ts ?f V%—II‘-SC pﬁg he Reglonal Hou ing
An ? ies. since that time rovide gessary exchange
Information required to ftnaltze t crlterta {o be used

ugust 2 WE VI ifed to discuss . the program wit

C arles 'Ms t]hgmﬁenng mﬁ% jon ousm A%t arit g

ther intere te Hersons In"t he area. . X 8esse Int rest
support and a willingness to participate in the program

comments ] %7 t]ﬂ9 75?tewﬁ i u&t 0 sﬁtqf/yﬁ1 lhorﬁct?énsm%?tg ?8?%hgnd

requested t at nd|V| uals entified*to reﬁ\etve tr]gntng as [oan
ongtnators at request wes oIIowed up on August

ugust 18 we went.to Barrow with the s nt of solicjtin
ort n articipation in the. program. hrﬁe ﬁmrt ?ope Eurrougn J
|ng uthority expressed contirued support.

ﬁwewm ast Fe
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February 20, 1979
Page 2

Throughout this period of time we worked with title insurance and
mortgage insurance companies to develop mechanisms for adequate security
of the Rural program loans. We also wrote "plain language™ Note and
Deed of Trust documents in order to help make.the mortgage-loan more
understandable to the ultimate rural borrower.-

On September 19, a progress report (attached) was sent to the AHFC
Board chairman and all Board members. The prime difficulty was the lack
of Housing Authority Personnel available to attend the training session.

A three-day tour of rural communities with representatives of TICOR
Mortgage Insurance Co. was conducted on September 26, 27, and 28. The
tour was to familiarize them with the condition of the home to be insured
as well as with the economic condition in. rural areas. (Barrow, bethel,
Marshall, and Kotzebue)

The Program Coordinator attended the meeting of the Association of
Alaska Housing Authorities held in Kodiak October 3, 1978. Some of the
Housing Authorities had become hesitant to get involved, and others had.
workload and budget problems that prevented them from sending any of
their staff to the proposed training session. This difficulty was ex—
pressed in the October 17 progress report the AHFC Board Chairman and
all board members. With theassistance of the Aleutian and.AVCP Regional -
Housing Authorities, others were again encouraged to participate. The
October 27 meeting of the Association resulted in firm-.commitments from

.ethe AVCP, Aleutian, Bering Straits, and KANA Regional Housing Authorities.
We also received commitments for future participation from the Bristol
Bay and Tlingit-Haida Housing Authorities.

With these commitments we scheduled and conducted the planned
training in Anchorage. From November 27 through December 15, Housing
Authority personnel were trained in loan origination, loan processing,,
loan closing, and loah servicing. Classroom instructions were conducted
In the offices of AHFC, and "on the job training”™ was conducted at-the
First National Bank of Anchorage, Alaska National Bank of the North and
United Bank Alaska. fAt this point, we felt the Housing Authority personnel
were sufficiently traTned and equipped to implement the program. On
January 15, 1979, the staff of AHFC recommended tp the Board of Directors
final approval and implementation of the new "Rural Housing Program" along
with some other policy changes designed to encourage the availability of
AHFC loans in rural areas. Those recommendations were not approved at
the February 7th meeting of the Board held in JuneauTj

The staff of AHFC desires, and is ready to implement and administer,
a sound and effective "Rural Housing Program"™ as soon as possible.



RURAL HOUSING PROGRAM

The purpose of the proposed rural housing program is to expand
the activities of AHFC to permit the financing of homes in rural areas
of the State for those borrov/ers who can afford the cost of homeowner-
ship, but for whom financing has been unavailable.

The current AHFC programs can and do meet a portion of the market
ein rural areas. The proposed rural housing program will increase the
scope and availability of home financing. The following represents
some of the factors that were considered, as problem areas in the
development of a viable, ongoing program.

1). Lack of an existing lender competent and willing to originate

and service loans in rural areas.

2). Difficulty in obtaining mortgage insurance, title insurance,
and fire insurance, iIn some cases.

3). Lack of suppliers of new housing. .

4). Borrov/ers income source that is not suitable to the usual -
monthly payments.

The elements that provide for these factors are:

1). The Regional Housing Authorities will supplement the usual lenders
in rural areas. They have provided personnel for specialized
training in loan origination, loan processing, loan closing and
loan servicing. They possess specialized knowledge of housing
in remote areas. They have first hand knov/ledge of, and regular
contact with those v/ho will be borrov/ers under the program. They
are active residents of the areas to be served.

A loan committee representing the Housing Authorities and AHFC will
N review loan submissions. The committee has provided input for

establishing loan criteria and policy and will supervise the

seller/servicers. L eml

* 2). A good deal of consideration was given to the problem of mortgage
security. Private mortgage insurance 1is available in most every
case, at a cost comparable to other areas of the State. Title
Insurance is available in most every case. The major problem 1is
the high cost of the necessary survey. We believe that a market—
able title does increase the value of real property substantially

.so we will, allow th” cost of the survey to be added to the value.
Our loan would then finance a large portion of that cost.



He further believe that adequate fire insurance 1is critical,
particularly in rural areas, not only for the protection of

e AHFC and its bond holders,-but ultimately for the homeowner
himself. Until alternate sources of fire insurance are avail—
able we see no way to avoid this cost. It should also be noted
that the generally higher monthly cost of fire insurance is
offset somewhat by the lack of property taxes in most rural
areas. Providing for alternative methods of hazard insurance
is a political discussion of State and Federal Governments.

3). He believe there is a great potential for cooperation between
the Native Regional Corporations and the Regional Housing
Authorities in developing reliable suppliers of new housing.
There 1is also the potential for cooperation between the Housing
Authorities and existing lenders for interim financing. The
readily available long-term financing commitments will, in
turn, make construction financing more attractive.

ZD. The proposed rural housing program allows for payment schedules
““other than monthly when the income source of the borrov/er dictates.

He believe that the loan criteria (summary attached) developed in
cooperation with the Housing Authorities and others meets a need for
unsubsidized residential financing. At the same time the criteria pro—
vides for prudent lending practices to adequately protect the Housing
Authorities, AHFC, 1its bond holders, and the potential borrowers.
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P.0. Box 1020 Anchorago, Alaska 9°3510

/f -
ITQ ~11 Board Members ' paTe:  January 15, 1979
MOM - J, M Linton, Executive Director

snd James P. Kennedy, Rural Prdgram Coordinator
pject* Staff Recommendation for "Remote Rural Housing Program™

‘Only the participating Regional Housing Authorities w |II originate
. and service loans under the “"Remote Rural Housing Program.” They-will
o*, . originate loans in the major "hub™ communities, as well as the more remote
-1 areas, and w ill benefit from the portfolio, mix .thus achieved. They will
Vo not be able to originate loans for purchase under any'of AHFC's existing
e *' programs. The Housing Authorities will contribute to a "loan committee"
* /> that will review all submissions, develop.reliable suppliers of new hous-
.ng, .and will periodically review and make recommendations concerning loan
e criteria. 'In addition, the "loan committee” Will supervise the Seller/
Servicers and will assist in dealing with and correcting default situations.
Existing AHC Seller/Servicers w ill continue to originate and service
* . *loans under present AHC programs. They will further benefit as construc-
e . tion lenders with "take-out" commitments processed through the Housing.
Authorities. It is further recommended that where appropriate, the exis--
ting AHFC rural programs be modified to encourage lender's more active
participation in remote areas. For example: AHC will pay h of 1%
servicing fee to lenders on those loans originated in remote areas.

This recommendation is mede for the following reasons:

From the beginning the "Remote Rural Housing. Program™ was conceived
.as a special purpose program. A separate and distinct insurance account
and funding is required. It is felt that the legislative intent of amend-
ments to Section 11, AS 18.55.997 and Section 7, AS 18.56.090, authorizing
’*the Regional Housing Authorities to make and sell loans to AIIFC, and - ¢ =
"aurhtorizing AHC to purchase Housing Authority loans, was to establish
the Scllcr/Scrvicer arrangement under this program. , o

The Regional Housing Authorities have provided personnel for special:' zed

training. These personnel are residents of the rural areas they will scivc.

‘They are knowledgeable of the housing needs and have a first-hand knowledge

** *of, and regular contact with, those who will be borrowers under the program.

o* e |IM

t

o*



Hoard of Directors -2- V January 15, 1979
. . .

Initially, there will he approximately wmllllon available to the
Housing Authorities. If those funds were allocated among our existing
Seller/Servicers as well as the participating Housing Authorities, they
would be spread very thinly. It is necessary for the continued success
of the program for the Housing Authorities to develop a portfolio of
sufficient size to cover their administrative costs. Their only income
Wi ill be derived from origination and servicing fees of Rural Program
loans as they have no deposit base from which .to work.

Finally, this recommendation provides a basis for a mutually bene-. ,
ficial cooperative relationship between the Housing Authorities and «'.*?v
our existing Seller/Serv. cers. It will provide our existing. Seller/ ¢
eServicers additional incentive to become more actively involved in the '
remote, underdeveloped, and blighted areas of the State. It will
demonstrate to legislative bodi's AHFC's dedication to more, vigorous
involvement in all rural areas. It will not limit the funds available
to the Housing Authorities, and it will increase AHFC's overall portfolio

ratio of "rural™ to "urban" and "suburban" loans.



SUMMARY OF LOAN CRITERIA *

eremote rural housing progranm
b
-V

Loans eligible for purchase: .

a). Loans to finance the purchase of a dwelling designed for the
residential use and intended as the principle residence of the
borrower(s).

b). Loans to owner/builders which constitute the first permanent
financing on a newly constructed residential dwelling, the
construction of which was financed by the owner or a lender,
provided that the loan to be purchased does not exceed 8%
of the appraised value. :

Basic Criteria for single family dwellings:

Max. * Min.
Loan Amount Down Payment Term PM Reqg.
$90,000 10% D yrs. yes
$75,000 % .. *2yrs. yes

Basic Criteria for duplex loans:

Max. Min.
Loan Amount Doan Payment Term PM Req.
$130,000 : 2005 Dyrs. ! No*

* 10% secondary financing allowable. PMI is required on duplex loans
with less than 23 equity contributed by the borrower.

Lien requirement: Each mortgage purchased under the Remote "Rural
Housing Program™ must meet the following critera:

a). Constitute a first lien, subject only to permitted encumbrances,
on real estate in fee simple, or on a leasehold having a term
necessary to secure the Corporation's interest (not less than

/ 10 years past the term of the mortgage).

Be a mortgage loan for completed, «owner—occupied residential
. housing located in a "rural" area as defined in AS 18.55.997
os from, rime to time amended.

c). Beinsured by a policy of title insurance acceptable to the
Corporation. . 1 _ !

"hkyke * 1
Rees * s e m
a). AHC Loan Commitment Fee is %of 1% of the loan amount.



REMOTE RURAL HOUSING PROGRAM

b> Scllcr/Scrviccrs may charge an origination fee of 1% of the

loan amount.

C). AIFC w ill pay a servicing fee of h of 1%

6). Income Limits: None

7), Interest Rate: No rate will be guaranteed.



N date: September 19, 1978

Jay Kennedy
Program Coordinator

Rural

Rural

Housing Program, Progress Report

1. The following work has been completed:

I was hired as program coordinator effective July 3, 1978.

In coordination with the Association of Alaska Housing Authorities
there has"been a slight modification of the proposed program. The
Association will act as the "Seller/Servicer" per se, with the
various regional housing authorities acting as loan originators in
their respective areas. This was done with an eye toward more

.efficiency, stability, and economy in loan servicing, and to avoid
.munnecessary duplication of effort and staff. -

The Program Coordinator has prepared the training program including
the necessary study aids, training schedule and publications that
will be required. Included in these publications are the following

1). A revised Seller/Servicer Guide specifically for the rural
.program.

2). Revised "plain language” Note and Deed of Trust forms for use
in. the rural program.-

3). Appraisal forms, application forms and the numerous verifica-
t tion documents have been modified to better meet the require-

> ments of the rural program.

Thevarious local banks who" have volunteered their services for
providing "on the job training” for the trainees have confirmed

../""this interest and support. e/ .

a.
*e D.
me C.
- d.
e.

TheAHFC Bond Counsel and Bond underwriters are prepared to issue
and sell bonds to the Department of Revenue.
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2. The following work 1is in progress:

3. The Regional Housing Authorities and the Association of Alaska
Housing Authorities are identifying the individuals who will re—
ceive training as Loan Originators, Seller/Servicers and individu—
als who will form the Loan Committee. This needs to be done before
a firm date to begin training is set. Training is tentatively
Scheduled to begin October 16, 1978, and end November 10, 1978.

1). Representatives of Ticor Mortgage Insurance Company will be touring
some rural areas of the state with the Program Coordinator the week

] of the 25th of September. Mr. Robert Sullivan, an interested mem-
ber of the banking community, will also accompany that tour.

I will provide you with follow-up information on the results of that tour.
I will also provide you with the finalized training schedule and the re—
sults of decisions made by agencies other than AHFC. The Rural Housing
Program should.be fully functional by December 1, 1978.

OPK/djd



RURAL PROGRAM TRAINING OUTLINE

INTRODUCTION AND OVERVIEW. Tl Y
The AHFC Rural Program

THE SELLER/SERVICERS GUIDE.
Review and Discussion

MAKING THE LOAN *
A. Origination
1. Letting the People Know

e 2. -The Initial"Interview to Gain Knowledge of theBorrower

a. Reviewing.the Sales Agreement

b. Taking the Application ;.-

c. Forms Completion

d. Good Faith Cost Estimate. (RESPA)

e. Analysis
B. Processing

. *

1. Verification (Borrower(s) De5|re and Ability.to Pay)

a. Verification of Employment (Income) vV ;
b. Verification of Funds - - -
c. Verification of Credit

2. Verification (Suitability of Property)

a. Appraisal - ..

. b. Survey ' .
C. Inspection
d. Title Report S = e

-3. Additional Requirements .
a. Preliminary Commitment for T|tle Insurance
b. Fire Insurance ;
c. Mortgage Insurance .
d. Payoff Information .
A. The Completed Loan Package .
5. The Loan Committee *
6 AHFC Approval and Commitment to Pruchase. = #
C

1. Cost Disclosure H.D1
2. Clearing Title Exceptions
3. Preparation of the Note
. A. Preparation of the Deed
5. Preparation of the Assignment
6. Closing
7 Recording
8 Disbursement * t -
D. Shipping
1 Documents Required by AHFC
2 Documents Held by Seller/Servicer

'..C > 73
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STATE
of ALASKA

TO:

FROM:

DATE: April 18, 1979
Honorable John C. Sackett
Chairman, Senate Finance ALENO
Commi ttee
Alaska State Senate TELEPHONE NO
Bertram L. Wagn M y Commissioner subject:
Department of e rand Economic

Developmen

The Alaska Housing Finance Corporation on April 16 approved a new class
of borrowers known as "Veterans.™ In addition, the loan limits and
income limits were raised. A program to implement purchasing loans 1is
now contingent upon AHFC obtaining funding for the 21 contribution to
the mortgage insurance fund.

BLW/sIp22H



