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IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR SENATE BILL NO. 161 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to nonrenewable resource revenues; to

legislative oversight; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS. The legislature finds that there is a substantial 

need for oversight of the performance of those agencies of the state which 

perform lending or investment functions since those functions do not receive 

the detailed review to which other expenditures of public money are subject, 

and therefore the knowledge necessary for sound legislation in this area is 

not readily available. There is a need for legislative oversight which will 

provide information on the policy and performance of these agencies, the 

extent to which the agencies conform to statutory intent, and the impact of 

their performance on the economy and the state treasury.

* Sec. 2. AS 24.20 is amended by adding new sections to read:

Sec. 24.20.156. PURPOSES. The purposes of the Legislative Budget 

and Audit Committee include

(1 ) monitoring and reporting

(A) the performance of the agencies of the state which 

perforin lending or investment functions,

(B) the extent to which the performance of these agen­

cies has contributed to the fiscal, financial, economic and social 

improvement of the state and its citizens,

(C) the extent to which these agencies and the executive 

have prepared and coordinated short and long cerm economic, fiscal,

Original sponsors: Kelly, Hohman,
Colletta and Sackett
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invest ment and f i n a n c i a l  plannings

(2) h o l d i n g  these agencies accountable to statu t o r y  intent in 

their p e r f o r m a n c e  b y  recommending, where appropriate, changes in p olicy 

to the agencies or changes in legislation to the legislature;

(3) a n n u a l l y  r e v i e w i n g  the extent of capita l i z a t i o n  of the 

invest ment funds of the state and alternative investment p o l i c y  for the 

general fund surplus and r e c o m m e n d i n g  needed legislation.

Sec. 24.20.206. DUTIES. The L e gislative Budget and A u d i t  C o m m i t­

tee shall

(1) repo..:; to the legislature its recommendat ions relat i n g  to 

the c o n f i r m a t i o n  of s u g g ested appointees to the Board of Trustees of the 

A l a s k a  P e r m a n e n t  Fund C o r p o r a t i o n  and the Board of Trustees of the 

Alaska R e n e w a b l e  Resou r c e s  Corporation;

(2) a n n u a l l y  r e v i e w  the long-range operating plans of all 

agencies of the state w h i c h  p e r f o r m  lending or investment functions;

(3) r e v i e w  p e r i o d i c  reports from all agencies of the state 

w h i c h  p e r f o r m  lend ing or investment functions;

(4) p r esent  a complete  report of investment programs, plans, 

performance, and policies of all agencies of the state w h i c h  p e r f o r m  

lending or inve st m e n t  functions  to the legislature w i t h i n  30 days after 

the conven ing of each r e g u l a r  session;

(5) p r e s e n t  to the legislature w i t h i n  30 days after the c o n­

vening of each regular s e ssion  a r eview of the report of the governor 

u n d e r  AS 37.07.020(d) w i t h  r e c o m mendations  for any ne eded legislation;

(6) in c o n j u n c t i o n  with the finance committee of each hou se
1

r e c o m m e n d  a n n u a l l y  to the l egislatur e the investment p o l i c y  for the

general fund surplus and for the income from the permanent fund;

(7) p r o v i d e  for an annual post audit and annual operati onal _ 

and p e r f o r m a n c e  e v a l u a t i o n  of the Alaska Permanent Fund Cor por a t i o n  in-
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vestments and i n v e s t m e n t  programs.

Sec. 24.20.209. RECORDS. The Legislat ive Budget and Audit C o m m i t­

tee shall keep a complete file of all reports presented to it and all 

reports p r e s e n t e d  b y  it to the legislature or to a legislative c o m m i t­

tee,

*  Sec. 3. AS 24.20.201(a) is amended by adding new paragraphs to read:

(8) h o l d  p ubl ic hearings on the confirmation of the m e m bers  

of the Board of T r u s t e e s  of the Alaska Permanent Fund Corporation, and 

the members of the Board of Trustees of the Alaska R e n e w a b l e  Resources
t

Corporation;

(9) m a k e  r e c o m m e n d a t i o n s  concerning the structure and o p e r a t­

ing practices of all ag encies of the state which p e r f o r m  lending or 

investment functions;

(10) enter into and enforce all contracts n e c e s s a r y  or d e s i r a­

ble for the functions of the committee.

* Sec. 4. AS 37.07.020 is a m e nd ed by adding a new subsection to read:

(d) The governor shall annually, before the convening of che 

legislature, report to the legislature through the L e g i s l a t i v e  Budget 

and Audit Committee the long-range fiscal and economic consequences of

(1) a l t e r n a t e  levels of capitalization of the investment 

funds of the state; and

(2) a l t e r n a t i v e  investment p olicy for the general fund s u r­

plus .

* Sec. 5. AS 37 is amended by adding a n e w  chapter to read:

C H A PTER 13. A LA SKA PERMANENT FUND.

Sec. 37.13.010. A L A S K A  P E R M A N E N T  FUND. (a) Under art IX, sec. 15 

of the state constitution, there is established as a separate fund the 

Alaska p e r m a n e n t  fund. The A laska permanent fund consists of

(1) 50 per cent of m i nera l lease bonuses remai ning after
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(A) to the A l a s k a  N ative Fund under the A laska  Native 

Claims Se ttlement Act and implementing state legislation; and

(B) in AS 3 7 . 1 1.02 0 to the Alaska rene wable resources 

develo p m e n t  fund;

(2) 25 p er cent of all mineral lease rentals, royalties, 

r o y a l t y  sale proceeds, a n d  federal mineral revenue sharing payments 

r e c e i v e d  by the state f r o m  m i neral leases issued on or b efore J u l y  1, 

1979;

(3) 50 per cent of all mineral lease rentals, royalties, 

r o y a l t y  sale proceeds, and federal mineral revenue sharing payments 

r e c e i v e d  by the s tate f r o m  m i n e r a l  leases issued after Jul y 1, 1979; and

(4) any other m o n e y  appropriated or otherwise allocated by 

l a w  to the Alaska p e r m a n e n t  fund.

(b) Payments due the A l a s k a  permanent fund under (a) of this 

s e c t i o n  shall be ma de to the fund once each month.

(c) The A l aska p e r m a n e n t  fund shall be managed by the Alaska 

P e r m anent  Fund C o r p o r a t i o n  e s t a b l i s h e d  in this chapter.

Sec. 37.13.020. FINDINGS. The people of the state, by c o n s t i t u­

tional amendment, h a v e  r e q u i r e d  the placement of at least 25 per cent of 

all mineral lease rentals, royalties, royalty sale proceeds, and federal 

m i n e r a l  revenue sharing pay ments and bonuses received by the state into 

a p e r m anent fund. The l e g i s l a t u r e  finds with respect to the Alaska 

P e r m a n e n t  Fund C o r p o r a t i o n  that

(1) the c o r p o r a t i o n  should provide a means of c onserving  a 

p o r t i o n  of the state's r e v enu es from mineral resources to benefit all

generations of Alaskans;

(2) the c o r p o r a t i o n ' s  goal should be to m a i ntain safety of 

principal while m a x i m i z i n g  total return;
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(3) the c o r p o r a t i o n  should be used as a savings device 

ma n a g e d  to allo w the m a x i m u m  use of disposable income fro m the c o r p o r a­

tio n  as needed for p u r p o s e s  des ign a t e d  by law.

Sec. 37.13.030. PURPOSE. It is the purpose of this c h apte r to 

p r o v i d e  a m e c h a n i s m  for the m a n a g e m e n t  and investment of those p e r m an ent 

fund assets a l l o c a t e d  to the A l a s k a  Permanent Fund C orp oration in a 

m a n n e r  consis tent w i t h  the findings established in AS 37.13.020.

Sec. 37.13.040. A L A S K A  P E R M A N E N T  FUND CORPORATION. There is 

e s t a b l i s h e d  the A l a s k a  P e r m a n e n t  Fund Corporation. The c o r p o r a t i o n  is a 

public corpor a t i o n  and g o v e r n m e n t  ins trumentality in the Depart m e n t  of 

R e v e n u e  m a n a g e d  b y  a b o a r d  of trustees but has a legal e x i s t e n c e  i n d e­

pendent of and separate from the state. The purpose of the board is to 

m a n a g e  and invest the a s sets of the corporation in accord a n c e  w i t h  this 

chapter.

Sec. 37.13.030. C O M P O S I T I O N  OF BOARD OF TRUSTEES. (a) The Board 

of Trustees of the A l a s k a  P e r m a n e n t  Fund Corporation consists of five 

members appointed by the g o v e r n o r  and confirmed by a m a j o r i t y  of the 

members of the legisl a t u r e  in joint session.

(b) The b o a r d  shall a n n u a l l y  elect a chairman f r o m  among its 

m e m b e r s .

Sec. 37.13.060. T E R M  OF OFFICE. The members of the board shall be 

appoin ted for terms of three years, and they may be r e a p p o i n t e d  subject 

to r e c o n f i r m a t i o n  by a m a j o r i t y  of the members of the legisl a t u r e  in 

joint session. Terms shall be staggered. Initial terms shall be two 

m e m bers serving for one year, two members serving for two years, and one 

m embe r serving for three years.

Sec. 37.13.070. R E M O V A L  AND VACANCIES. (a) The g o v ern or may 

remove a member of the b o a r d  from  office by and with the consent of a 

m a j o r i t y  of the m e m b e r s  of the legislature in joint session. A  removal
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b y  the g o v ernor  shall be in w r i t i n g  and state the r eason for removal.

If the l e gislature  is not in session, the governor m a y  suspend a m e m b e r  

of the board. U p o n  suspension, a v a c a n c y  is not created but the b o a r d  

m e m b e r  m a y  not p a r t i c i p a t e  in board business and m a y  not be c o u nted for 

p u r p o s e s  of e s t a b l i s h i n g  a quorum. The j oint session shall be held 

w i t h i n  30 days f r o m  the date of removal if the removal occurs while the 

l e g i s l a t u r e  is in s e ssion or w i t h i n  30 days of convening of the l e g i s­

lature if the l egislatu re is not in session. If the legislatur e refuses 

to consent to his removal, the board member shall be r e i n s t a t e d  to his 

position.

(b) A v a c a n c y  on the board shall be prom ptly filled b y  a p p o i n t m e n t  

by the governor and c o n f i r m a t i o n  by a m a j o r i t y  of the members of the 

l e g i s l a t u r e  in j oin t session, and an appointee to fill a v a c a n c y  shall 

h e l d  o f fice for the b a l a n c e  of the term for which his p r e d e c e s s o r  on the 

b o a r d  was appointed. If a v a c a n c y  arises on the b o a r d  wh ile the l e g i s­

lature is not in session, the governor m a y  appoint an i n t erim bo ard 

m e m b e r  who shall exe rcise all powers of a permanent board m e m b e r  until 

such time as the legis lature in joint session fails to c o n f i r m  the 

ap p o i n t m e n t  of the i n terim b oa rd member.

(c) A v a c a n c y  on the board does not impair the a u t h o rity of a

qu o r u m  of the board to exercise all the powers and p e r f o r m  all the

duties of the board.

Sec. 37.13.080. Q U A L I F I C A T I O N S  OF BOARD OF TRUSTEES. (a) No 

individual m a y  be appointed  to the board who has not bee n a resid ent of 

the state for at least three years.

(b) No m e m b e r  of the b oa rd m a y  hol d any other state or federal

office, p o s i t i o n  or employment, either elective or appointive, except as 

a m e m b e r  of the armed forces of the United States or of this state.

(c) At least three members of the board shall have r e c o g n i z e d
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c ompetence and w i d e  e x p e r i e n c e  in finance, investments, or other b u s i­

ness m a n a g e m e n t - r e l a t e d  field.

Sec. 37.13.090. QUORUM. Three memb ers of the board const i t u t e  a 

q uoru m for the t r a n s a c t i o n  of business and the exercise of the powers 

and duties of the board.

Sec. 37.13.100. C O M P E N S A T I O N  OF TRUSTEES. Members of the board 

r e c e i v e  an h o n o r a r i u m  of $250 for each m e e t i n g  day if they attend the 

m e e t i n g  and are e n t i t l e d  to per diem and travel allowances as p r o vided 

by  law for member s of state boards and commissions.

Sec. 37.13.110. E M P L O Y M E N T  OF PERSONNEL. The b o a r d  m a y  employ and 

determ ine the s a l a r y  of an e xecutive director. The executive director 

may, w i t h  the approval of the board, select and employ additional staff 

as necessary. No e m p l o y e e  of the corporation, including the exec utive 

director, m a y  be a m e m b e r  of the board. The executive director and all 

other employees of the board are in the exempt service under AS 39.25.

Sec. 37.13.120. C O N F LICTS OF INTEREST. (a) M e m bers of the board 

and the exec utive d i r ector  are subject to the provisions of AS 39.50.

(b) If a m e m b e r  or e m p l o y e e  acquires, owns or controls an i n­

terest, direct or indirect, in an entity or project in w h i c h  corpo r a t i o n  

assets are invested, h e  shall imm edi a t e l y  disclose the interest to the 

board. The discl o s u r e  is a m a tter of public record and shall be i n­

cluded in the m i n u t e s  of the board m e e t i n g  next following the d i s c l o­

sure.

Sec. 37.13.130, P OWER S AND DUTIES. (a) The p r u d e n t - m a n  ru le 

shall be applied b y  the b oard in the manag e m e n t  and investment of p e r­

mane n t  fund assets. The p r u d e n t - m a n  rule as applied to investments of 

the c o r p o r a t i o n  m eans that in m a k i n g  investments the board shall e x e r­

cise the judgment and care under the circumstances then p r e v a i l i n g  which 

an i n s t itut ional i n v e s t o r  of ordinary prudence, discretion, and intel-
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ligence exercises in  the management o f la rge investments en trus ted to  i t  
not in  regard to specu la tion  but in  regard to  the permanent d is p o s it io n  
o f funds, considering probable sa fe ty  o f c a p ita l as w e ll as probable 
income.

(b) The co rpo ra tio n  assets s h a ll on ly be used fo r  income-producing 
investments.

(c) The board shall m a i n t a i n  a reasonable d iversifica tion among 

c o rpo ration i n vestments u nless under the circumstances it is clearly  

prudent not to do so.

(d) The board s h a ll submit long-range and q u a rte r ly  investment 
repo rts  to the L e g is la t iv e  Budget and Audit Committee.

(e) The co rpo ra tion  may not borrow funds or guarantee from p r in c i­
pal o f the fund the o b lig a tio n s  o f o thers.

(f) The board may en ter in to  and enforce a l l  con trac ts necessary, 
convenient or des irab le  fo r  purposes o f the co rpo ra tion .

(g) Subject to the l im ita t io n s  in  (h) and (i) o f th is  sec tion , the 
board may in ves t co rpo ra tio n  assets in

(1) o b lig a tio n s  o f, or o b lig a tio n s  insured by or guaranteed 
by, the United States or agencies or in s tru m en ta lit ie s  o f the United 
S ta te s ;

(2) o b lig a tio n s  secured by reserves paid in  by the United 
States or agencies or in s tru m e n ta lit ie s  o f the United States or o b lig a­
tio n s  o f corpora tions in  which the United States is  a shareholder or 
member;

(3) c e r t i f ic a te s  o f deposit issued by United States don.est i c  
banks which are members o f the Federal Deposit Insurance Corporation and | 
which are secured as to  the payment o f p r in c ip a l and in te re s t in  accor­
dance w ith  Alaska law and fo r  which a gene ra lly  recognized secondary 
market e x is ts ;

I 
!
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I
(4) c o r p o r a t e  debt securities which are rated A A  or better by

1  2 a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  service;

I  3 (5) s h o r t - t e r m  c o r p o r a t e  promi s s o r y  notes of the h i g h e s t

■ 4 r a t i n g  assigned b y  a n a t i o n a l l y  recognized rating service;

I  &
(6) bankers'  accep t a n c e s  drawn on and accepted by U n ited

i 6
States banks e a c h  of w h i c h  h a v e  a combined capital and surplus a g g r e g a­

I 7
ting at least $200,0 0 0 , 0 0 0 ;

1 8
(7) r e p u r c h a s e  agreements, the securities u n d e r l y i n g  the \

i

I  9 agreements b e i n g  any of the items in (1) - (5) of this subsection; |I

1° (8) the g u a r a n t e e d  p o r t i o n  of Federal Small Business A d m i n i­
!t
1

I n s t r a t i o n  loans; i

8 12
(9) the p o r t i o n  of first lien real estate mortg ages g u a r a n­ i

.

H 13
teed by the Federal Veterans Administration; t

1 14 (10) the p o r tio ns of business and industrial loans made under «

■ 15 the Rural D e v e l o p m e n t  Act of 1972 w h i c h  are guaranteed by the Farmer's
1

| 1G H o m e  Admin istration;

1 17 (11) the g u a r a n t e e d  p o r t i o n  of Farmer's Home A d m i n i s t r a t i o n |

I ' 8
l o a n s .

i
!
1

| :

(h) I n vest ments u n d e r  ( g ) (4) of this section m a y  not e xceed 25 per 

cent of the total i n v e s t m e n t s  of the fund. Investments under (g)(8) -

I
t
i

l  21 (11) of this s e c t i o n  m a y  not exceed in the aggregate 25 per cent of the r
t

I 27
total inv estments of the fund.

* 1 i 1
N• i

I  23 (i) No p o r t i o n  of the assets of the fund may be u s e d  for the p u r­
i\

I  24
chase of bonds of a corporation, u p o n  w hic h any regular interest payment

;

2b

2-5

has b e e n  defau l t e d  w i t h i n  five years before purchase, except bonds never 

in default but w h i c h  h a v e  been outstand ing for less than five years.
;|
tl
t|

27 (j ) The b o a r d  shall e s t a b l i s h  and from time to time as n eces s a r y

28

29

m o d i f y  guidelines for the investment of the assets of the corporation. 

Before adoption of any g u i d e l i n e s  the guidelines shall be reported to
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the L e g i s l a t i v e  B u d g e t  and A u d i t  Committee for re view and comment.

(lc) The b o a r d  m a y  invest corporation  assets in in-state i n v e s t­

ments if the in-st a t e  i nvestme nts

(1) h a v e  a risk level and expected yield compa rable to 

altern ate i n v e s t m e n t  op portunities; and

(2) are inclu d e d  in the list of permissible investments in

(g) of this section.

Sec. 37.13.140. GAINS AND LOSSES. At the end of each fiscal year, 

the total amount of losses on the sales of securities, not o ffset by

i
gains on the sales of s ecurities during that year, shall be computed, 

w i t h  a p o r tio n of these losses to be deducted each fiscal year from the 

income and the r e s u l t i n g  amount of income added to the princ i p a l  of the 

fund. Losses t a k e n  on the sales of securities shall be a c c u m u l a t e d  over 

a period equal to the a v e r a g e  remaini ng life of the securities sold, 

unless these losses are offset by gains on future sales of securities.

In any fiscal ye ar in w h i c h  the gains on the sales of securities exceed 

the losses on the sales of securities, the excess shall be added to the 

principal of the fund.

Sec. 37.13.150. INCOME. The interest received in a year is the 

income of the c o r p o r a t i o n  for that year. The income a vailable for 

d i s b ursement shall be d e t e r m i n e d  on an averaging basis. For the first 

five years, in come will be the simple averaging of the annual current 

r e t u r n  at cost. Subsequently, there will be a moving average current 

return, in which the latest fiscal year will replace the oldest year.

The income a v a i l a b l e  for d i s b u r s e m e n t  will be the lesser of the latest

fiscal year's income, or the average annual current income for the past 

five fiscal years of the fund at cost, and after adjustment for capital

losses charged to that fiscal year.

Sec. 37.13.160. BOARD BUDGET. The board's operating b u d g e t  is
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f r o m  the general fund and is subject to the Executive Budget Act (AS 

37.07).

Sec. 37.13.170. AUDITS. The L egi slative Budget and Audit C o m m i t­

tee shall p r ovide for an annual post audit and annual oper at i o n a l  and

p e r f o r m a n c e  evaluations of the corporation's investments and i nvestme nt 

p r o g r a m s .

Sec. 37.13.180. R E P O R T S  AND PUBLICATIONS. No later th an S e p t e m­

ber 30 of each year, the board shall publish a report of the corpo r a t i o n

for d i stributi on to the governor, legislature, and the public. The

r eport s’-all be w r i t t e n  in e a s i l y  understandable language. The report 

m u s t  incxude financial statements audited by independent o u tside a u d i­

tors, a statement of the amount of m oney received by the p e r m a n e n t  fund 

f r o m  each investment during the period covered, a statement of c o r p o r a­

tion investments in clu d i n g  an appraisal at ma rket value, a d e s c r i p t i o n  

of c o r p o r a t i o n  i n v e s t m e n t  ac tiv i t y  during the period covered by the 

report, a compari son of the corporation performance with the intended 

goals contained in AS 37.13.020, an examination of the impact of the 

i nvest m e n t  cri teria of this chapter on the corporation p o r t f o l i o  w i t h  

recom m e n d a t i o n s  of any n e e d e d  changes and any other i nform a t i o n  the 

b oard believes w o u l d  be of interest to the governor, the legislature, 

and the public. The annual income statement and balance sheet of the 

c o r p o r a t i o n  shall be p u b l i s h e d  in at least one newspaper in each j u d i­

cial district. The income statement and balance sheet for the two 

fiscal years p r e c e d i n g  the p u b l i c a t i o n  of the election p a m phlet under 

AS 15.57 shall be included in that pamphlet. The board m a y  also p u blish 

other reports it considers desira ble to carry out its purpose.

Sec. 37.13.190. TAX EXEMPTION. The corporation is e xempt from all 

taxes and assessments in the state. All security instruments issued by 

t he corporation, their transfer, and their income are exempt from all
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taxes and a s s e s s m e n t s  in the state.

Sec. 37.13.200. P O L I T I C A L  ACTIVITIES. The resources of the c o r­

pora t i o n  m a y  not be u s e d  to finance or influence any p o l i t i c a l  a c t i v i­

ties .

Sec. 37.13.210. P U B L I C  ACCESS TO INFORMATION. I n f o r m a t i o n  in the 

p o s s e s s i o n  of the c o r p o r a t i o n  is a public record, except that i n f o r­

ma t i o n  whi ch discloses the p a r t i c u l a r s  of the business or affairs of a 

p r iva te ente rp r i s e  or i n v e s t o r  is confidential and is not a p u b l i c  

record. Confid e n t i a l  i n f o r m a t i o n  may be disclosed only for the purposes 

of an official lav; e n f o r c e m e n t  i n v estigation or when its p r o d u c t i o n  is
i

re q ui red in a court proceeding. These restrictions do not p r o h i b i t  the 

pu b l i c a t i o n  of s tatistics p r e s e n t e d  in a manner that p r e ve nts the i d e n­

tif i c a t i o n  of p a r t i c u l a r  reports, items, persons, or enterprises.

Sec. 37.13.220. D E F I NITIONS. In this chapter,

(1) "board" means the Board of Trustees of the A l a s k a  P e r­

man e n t  Fund Corporation;

(2) " c o r p o r a t i o n "  means the Alaska Permanent Fund C o r p o r a­

tion.

* Sec. 6. AS 39.25. 110 is a m ended  by adding a new p a r a g r a p h  to read:

(22) m e mbers of the board of trustees, the e x e c u tive director, 

and staff of the A laska P e r m a n e n t  Fund Corporation.

* Sec. 7. AS 39.50.200(9) is amended by adding a new s u b p a r a g r a p h  to 

r e a d :

(QQ) Board of Tr ustees and executive d i r ector  of the

Alaska Permanent Fund Corporation.

* Sec. 8. TRANSITION. The c o m m i s s i o n e r  of revenue shall t r a nsfer all 

funds of the A l aska p e r m a n e n t  fund to the A l a s k a  Permanent Fund C o r p o r a t i o n  

e s t a b l i s h e d  b y  this Act after r e q u e s t  for transfer is made b y  the b o a r d  of 

trustees of the corporation.

-12- HCSSB 161



* Sec. 9. AS 37.10.065(c) is repealed.

* Sec. 10. AS 37.10.065(a) and (b) are repealed.

*  Sec. 11. S e ction 10 of this Act takes effect up on transfer of the funds ! 

!of the A l a s k a  p e r m anent fund to the A l a s k a  Permanent Fund C o r p o r a t i o n  as 

:provided in sec. 8 of this Act. The r emainder of this Act takes effect

J u l y  1, 1979.
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IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR SENATE BILL NO. 161 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to nonrenewable resource revenues; to

legislative oversight; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. FINDINGS. The legislature finds that there is a substantial 

need for oversight of the performance of those agencies of the state which 

perform lending or investment functions since those functions do not receive 

the detailed review to which other expenditures of public money are subject, 

and therefore the knowledge necessary for sound legislation in this area is 

not readily available. There is a need for legislative oversight which will 

provide information on the policy and performance of these agencies, the 

extent to which the agencies conform to statutory intent, and the impact of 

their performance on the economy and the state treasury.

* Sec. 2, AS 24.20 is amended by adding new sections to read:

Sec. 24.20.156. PURPOSES. The purposes of the Legislative Budget

and Audit Committee include

(1 ) monitoring and reporting

(A) the performance of the agencies of the state which 

perform lending or investment functions,

(B) the extent to which the performance of these agen­

cies has contributed to the fiscal, financial, economic and social 

improvement of the state and its citizens,

(C) the extent to which these agencies and the executive

have prepared and coordinated short and long term economic, fiscal,
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investment and financial planning;

(2 ) holding these agencies accountable to statutory intent in 

their performance by recommending, where appropriate, changes in policy 

to the agencies or changes in legislation to the legislature;

(3) annually reviewing the extent of capitalization of the 

investment funds of the state and alternative investment policy for the 

general fund surplus and recommending needed legislation.

Sec. 24.20.206. DUTIES. The Legislative Budget and Audit Commit­

tee shall

(1 ) report to the legislature its recommendations relating to 

the confirmation of suggested appointees to the Board of Trustees of the 

Alaska Permanent Fund Corporation and the Board of Trustees of the 

Alaska Renewable Resources Corporation;

(2 ) annually review the long-range operating plans of all 

agencies of the state which perform lending or investment functions;

(3) review periodic reports from all agencies of the state 

which perform lending or investment functions;

(4) present a complete report of investment programs, plans, 

performance, and policies of all agencies of the state which perform 

lending or investment functions to the legislature within 30 days after 

the convening of each regular session;

(5) present to the legislature within 30 days after the con­

vening of each regular session a review of the report of the governor 

under AS 37.07.020(d) with recommendations for any needed legislation;

(6 ) in conjunction with the finance committee of each house 

recommend annually to the legislature the investment policy for the 

general fund surplus and for the income from the permanent fund;

(7) provide for an annual post audit and annual operational 

and performance evaluation of the Alaska Permanent Fund Corporation in-
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vestments and investment programs.

Sec. 24.20.209. RECORDS. The Legislative Budget and Audit Commit­

tee shall keep a complete file of all reports presented to it and all 

reports presented by it to the legislature or to a legislative commit­

tee.

* Sec. 3. AS 24.20.201(a) is amended by adding new paragraphs to read:

(8 ) hold public hearings on the confirmation of the members 

of the Board of Trustees of the Alaska Permanent Fund Corporation, and 

the members of the Board of Trustees of the Alaska Renewable Resources 

Corporation

(9) make recommendations concerning the structure and operat- 

ii practices of all agencies of the state which perform lending or 

investment functions?

(1 0 ) enter into and enforce all contracts necessary or desira­

ble for the functions of the committee.

* Sec. 4. AS 37.07.020 is amended by adding a new subsection to read:

(d) The governor shall annually, before the convening of the 

legislature, report to the legislature through the Legislative Budget 

and Audit Committee the long-range fiscal and economic consequences of

(1 ) alternate levels of capitalization of the investment 

funds of the state? and

(2 ) alternative investment policy for the general fund sur­

plus.

* Sec. 5. AS 37 is amended by adding a new chapter to read:

CHAPTER 13. ALASKA PERMANENT FUND.

Sec. 37.13.010. ALASKA PERMANENT FUND. (a) Under art IX, sec. 15 

of the state constitution, there is established as a separate fund the 

Alaska permanent fund. The Alaska permanent fund consists of

(1) 50 per cent of mineral lease bonuses remaining after
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(A) to the Alaska Native Fund under the Alaska Native 

Claims Settlement Act and implementing state legislation} and

(B) in AS 37.11.020 to the Alaska renewable resources 

development fundj

(2) 25 per cent of all mineral lease rentals, royalties, 

royalty sale proceeds, and federal mineral revenue sharing payments 

received by the state from mineral leases issued on or before July 1, 

1979;

(3) 50 per cent of all mineral lease rentals, royalties, 

royalty sale proceeds, and federal mineral revenue sharing payments 

received by the state from mineral leases issued after July 1, 1979; and

(4) any other money appropriated or otherwise allocated by 

law to the Alaska permanent fund.

(b) Payments due the Alaska permanent fund under (a) of this 

section shall be made to the fund once each month.

(c) The Alaska permanent fund shall be managed by the Alaska 

Permanent Fund Corporation established in this chapter.

Sec. 37.13.020. FINDINGS. The people of the state, by constitu­

tional amendment, have required the placement of at least 25 per cent of 

all mineral lease rentals, royalties, royalty sale proceeds, and federal 

mineral revenue sharing payments and bonuses received by the state into 

a permanent fund. The legislature finds with respect to the Alaska 

Permanent Fund Corporation that

(1 ) the corporation should provide a means of conserving a 

portion of the state's revenues from mineral resources to benefit all 

generations of Alaskans;

(2 ) the corporation's goal should be to maintain safety of 

principal while maximizing total return;
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(3 ) the corporation should be used as a savings device 

managed to allow the maximum use of disposable income from the corpora­

tion as needed for purposes designated by law.

Sec. 37.13.030. PURPOSE. It is the purpose of this chapter to 

provide a mechanism for the management and investment of those permanent 

fund assets allocated to the Alaska Permanent Fund Corporation in a 

manner consistent witn the findings established in AS 37.13.020.

Sec. 37.13.040. ALASKA PERMANENT FUND CORPORATION. There is 

established the Alaska Permanent Fund Corporation. The corporation is a 

public corporation and government instrumentality in the Department of 

Revenue managed by a board of trustees but has a legal existence inde­

pendent of and separate from the state. The purpose of the board is to 

manage and invest the assets of the corporation in accordance with this 

chapter.

Sec. 37.13.050. COMPOSITION OF BOARD OF TRUSTEES. (a) The Board 

of Trustees of the Alaska Permanent Fund Corporation consists of five 

members appointed by the governor and confirmed by a majority of the 

members of the legislature in joint session.

(b) The board shall annually elect a chairman from among it6  

members.

Sec. 37.13.060. TERM OF OFFICE. The members of the board shall be 

appointed for terms of three years, and they may be reappointed subject 

to reconfirmation by a majority of the members of the legislature, in 

joint session. Terms shall be staggered. Initial terms shall be two 

members serving for one year, two members serving for two years, and one 

member serving for three years.

Sec. 37.13.070. REMOVAL AND VACANCIES. (a) The governor may 

remove a member of the board from office by and with the consent of a 

majority of the members of the legislature in joint session. A removal
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by the governor shall be in writing and state the reason for removal.

If the legislature is not in session, the governor may suspend a member 

of the board. Upon suspension, a vacancy is not created but the board 

member may not participate in board business and may not be counted for 

purposes of establishing a quorum. The joint session shall be held 

within 30 days from the date of removal if the removal occurs while the 

legislature is in session or within 30 days of convening of the legis­

lature if the legislature is not in se 'Lon. If the legislature refuses 

to consent to his removal, the board member shall be reinstated to his 

position.

(b) A vacancy on the board shall be promptly filled by appointment 

by the governor and confirmation by a majority of the members of the 

legislature in joint session, and an appointee to fill a vacancy shall 

holu office for the balance of the term for which his predecessor on the 

board was appointed. If a vacancy arises on the board while the legis­

lature is not in session, the governor may appoint an interim board 

member who shall exercise all powers of a permanent board member until 

such time as the legislature in joint session fails to confirm the 

appointment of the interim board member.

(c) A vacancy on the board does not impair the authority of a

quorum of the board to exercise all the powers and perform all the

duties of the board.

Sec. 37.13.080. QUALIFICATIONS OF BOARD OF TRUSTEES. (a) No 

individual may be appointed to the board who has not beer, a resident of 

the state for at least three years.

(b) No member of the board may hold any other state or federal

office, position or employment, either elective or appointive, except as 

a member of the armed forces of the United States or of this state.

(c) At least three members of the board shall have recognized

-6 - HCSSE 161



competence and wide experience in finance, investments, or other busi­

ness management-related field.

Sec. 37.13.090. QUORUM. Three members of the board constitute a 

quorum for the transaction of business and the exercise of the powers 

and duties of the board.

Sec. 37.13.100. COMPENSATION OF TRUSTEES. Members of the board 

receive an honorarium of $250 for each meeting day if they attend the 

meeting and are entitled to per diem and travel allowances as provided 

by law for members of state boards and commissions.

Sec. 37.13.110. EMPLOYMENT OF PERSONNEL. The board may employ and 

determine the salary of an executive director. The executive director 

may, with the approval of the board, select and employ additional staff 

as necessary. No employee of the corporation, including the executive 

director, may be a member of the board. The executive director and all 

other employees of the board a.*e in the exempt service under AS 39.25.

Sec. 37.13.120. CONFLICTS OF INTEREST. (a) Members of the board 

and the executive director are subject to the provisions of AS 39.50.

(b) If a member or employee acquires, owns or controls an in­

terest, direct or indirect, in an entity or project in which corporation 

assets are invested, he shall immediately disclose the interest to the 

board. The disclosure is a matter of public record and shall be in­

cluded in the minutes of the board meeting next following the disclo­

sure.

Sec. 37.13.130. POWERS AND DUTIES. (a) The prudent-man rule 

shall be applied by the board in the management and investment of per­

manent fund assets. The prudent-man rule as applied to investments of 

the corporation means that in making investments the board shall exer­

cise the judgment and care under the circumstances then prevailing which 

an institutional investor of ordinary prudence, discretion, and intel-
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ligence exercises in the management of large investments entrusted to it 

not in regard to speculation but in regard to the permanent disposition 

of funds, considering probable safety of capital as well as probable 

income.

(b) The corporation assets shall only be used for income-producing 

investments.

(c) The board shall maintain a reasonable diversification among 

corporation investments unless under the circumstances it is clearly 

prudent not to do so.

(d) The board shall submit long-range and quarterly investment 

reports to the Legislative Budget and Audit Committee.

(e) The corporation may not borrow funds or guarantee from princi­

pal of the fund the obligations of others.

(f) The board may enter into and enforce all contracts necessary, 

convenient or desirable for purposes of the corporation.

(g) Subject to the limitations in (h) and (i) of this section, the 

board may invest corporation assets in

(1 ) obligations of, or obligations insured by or guaranteed 

by, the United States or agencies or instrumentalities of the United 

Statesi

(2) obligations secured by reserves paid in by the United 

States or agencies or instrumentalities of the United States or obliga­

tions of corporatJons in which the United States is a shareholder or 

member f

(3) certificates of deposit issued by United States domestic 

banks which are members of the Federal Deposit Insurance Corporation and 

which are secured as to the payment of principal and interest in accor­

dance with Alaska law and for which a generally recognized secondary 
market existsi
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(4) corporate debt securities which are rated AA or better by 

a nationally recognized rating service;

(5) short-term corporate promissory notes of the highest 

rating assigned by a nationally recognized rating service;

(6 ) bankers' acceptances drawn on and accepted by United 

States banks each of which have a combined capital and surplus aggrega­

ting at least $2 0 0 ,0 0 0 ,0 0 0 ;

(7) repurchase agreements, the securities underlying the 

agreements being any of the items in (1) - (5) of this subsection;

(8 ) the guaranteed portion of Federal Small Business Admini­

stration loans;

(9 ) the portion of first lien real estate mortgages guaran­

teed by the Federal Veterans Administration;

(1 0 ) the portions of business and industrial loans made under

the Rural Development Act of 1972 which are guaranteed by the Farmer's

Home Administration;

(11) the guaranteed portion of Farmer's Home Administration

loans.

(h) Investments under (g)(4) of this section may not exceed 25 per 

cent of the total investments of the fund. Investments under (g)(8 ) -

(11) of this section may not exceed in the aggregate 25 per cent of the 

total investments of the fund.

(i) No portion of the assets of the fund may be used for the pur­

chase of bonds of a corporation, upon which any regular interest payment 

has been defaulted within five years before purchase, except bonds never 

in default but which have been outstanding for less than five years.

(j) The board shall establish and from time to time as necessary

modify guidelines for the investment of the assets of the corporation.

Before adoption of any guidelines the guidelines shall be reported to
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the Legislative Budget and Audit Committee for review and comment.

(k) The board may invest corporation assets in in-state invest­

ments if the in-state investments

(1 ) have a risk level and expected yield comparable to 

alternate investment opportunities; and

(2 ) are included in the list of permissible investments in

(g) of this section. v

Sec. 37.13.140. GAINS AND LOSSES. At the end of each fiscal year, 

the total amount of losses on the sales of securities, not offset oy 

gains on the sales of securities during that year, shall be computed, 

with a portion of these losses to be deducted each fiscal year from the 

income and the resulting amount of income added to the principal of the 

fund. Losses taken on the sales of securities Suall be accumulated over 

a period equal to the average remaining life of the securities sold, 

unless these losses are offset by gains on future sales of securities.

In any fiscal year in which the gains on the sales of securities exceed 

the losses on the sales of securities, the excess shall be added to the 

principal of the fund.

Sec. 37.13,150. INCOME. The interest received in a year is the 

income of the corporation for that year. The income available for 

disbursement shall be determined on an averaging basis. For the first 

five years, income will be the simple averaging of the annual current 

return at cost. Subsequently, there will be a moving average current 

return, in which the latest fiscal year will replace the oldest year.

The income available for disbursement will be the lesser of the latest

fiscal year's income, or the average annual current income for the past 

five fiscal years of the fund at cost, and after adjustment for capital

losses charged to that fiscal year.

Sec. 37.13.160. BOARD BUDGET. The board's operating budget is
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from the general fund and is subject to the Executive Budget Act (AS 

37.07).

Sec. 37.13.170. AUDITS. The Legislative Budget and Audit Commit­

tee shall provide for an annual post audit and annual operational and

performance evaluations of the corporation's investments and investment 

programs.

Sec. 37.13.180. REPORTS AND PUBLICATIONS. No later than Septem­

ber 30 of each year, the board shall publish a report of the corporation

for distribution to the governor, legislature, and the public. The

report shall be written in easily understandable language. The report 

must include financial statements audited by independent outside audi­

tors, a statement of the amount of money received by the permanent fund 

from each investment during the period covered, a statement of corpora­

tion investments including an appraisal at market value, a description 

of corporation investment activity during the period covered by the 

report, a comparison of the corporation performance with the intended 

goals contained in AS 37.13.020, an examination of the impact of the 

investment criteria of this chapter on the corporation portfolio with 

recommendations of any needed changes and any other information the 

board believes would be of interest to the governor, the legislature, 

and the public. The annual income statement and balance sheet of the 

corporation shall be published in at least one newspaper in each judi­

cial district. The income statement and balance sheet for the two 

fiscal years preceding the publication of the election pamphlet under 

AS 15.57 shall be included in that pamphlet. The board may also publish 

other reports it considers desirable to carry out its purpose.

Sec. 37.13.190. TAX EXEMPTION. The corporation is exempt from all 

taxes and assessments in the state. All security instruments issued by 

the corporation, their transfer, and their income are exempt from all
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taxes and assessments in the state.

Sec. 37.13.200. POLITICAL ACTIVITIES. The resources of the cor­

poration may not be used to finance or influence any political activi­

ties .

Sec. 37.13.210. PUBLIC ACCESS TO INFORMATION. Information in the 

possession of the corporation is a public record, except that infor­

mation which discloses the particulars of the business or affairs of a 

private enterprise or investor is confidential and is not a public 

record. Confidential information may be disclosed only for the purposes 

of an official law enforcement investigation or when its production is 

required in a court proceeding. These restrictions do not prohibit the 

publication of statistics presented in a manner that prevents the iden­

tification of particular reports, items, persons, or enterprises.

Sec. 37.13.220. DEFINITIONS. In this chapter,

(1) "board" means the Board of Trustees of the Alaska Per­

manent Fund Corporation;

(2) "corporation" means the Alaska Permanent Fund Corpora­

tion.

* Sec. 6 . AS 39.25.110 is amended by adding a new paragraph to read:

(2 2 ) members of the board of trustees, the executive director, 

and staff of the Alaska Permanent Fund Corporation.

* Sec. 7. AS 39.50.200(9) is amended by adding a new subparagraph to 

read:

(QQ) Board of Trustees and executive director of the

Alaska Permanent Fund Corporation.

* Sec. 8 . TRANSITION. The commissioner of revenue shall transfer all 

funds of the Alaska permanent fund to the Alaska Permanent Fund Corporation 

established by this Act after request for transfer is made by the board of 

trustees of the corporation.
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*  Sec. 9 . AS 3 7 .1 0 .0 6 5 (c )  i s  r e p e a le d .

*  Sec. 10. AS 3 7 .1 0 .0 6 5 (a )  and (b ) are  re p e a le d .

*  Sec. 11. S e c tio n  10 o f  t h is  Act ta ke s e f f e c t  upon t r a n s f e r  o f  th e  fu nd s 

c f th e  A la sk a  perm anent fu n d  to  the  A la s k a  Permanent Fund C o rp o ra tio n  as 

p ro v id e d  in  se c. 8 o f  t h is  A c t. The rem ainder o f  t h is  Act ta k e s  e f f e c t

J u ly  1, 1979.
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FISCAL NOTE.

L  R E Q U E ST
B ill/R e so lu tio n  No. CSHB 28 1  -  "An A ct R e la t i n g  t o  R enew ab le  R e s o u rc e  R ev en u e s ;_________
T it le ________________ nnd p r o v id in g  f o r  an  e f f e c t i v e  d a t e . " ____________________________ ’_______ •
Requested bv  HOUSE PERMANENT FUND COMMITTEE_____________________Date A p r i l  3 0 ,  1979

v THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

I I .  F IS C A L  D E T A IL
Agency A ffe c te d _________ DEPARTMENT OF REVENUE____________________________________________________
Program  Category A ffected____________ GENERAL GOVERNMENT___________________________________________
B R U , Program , o r Subprogram (s) A ffected PERMANENT FUND_________________________________________
(N o te : I f  m ore  than one budget com ponent is a ffec ted , separate line-item  amounts and funding fo r  each 

com ponent in the 'analysis section .)
E X PE N D IT U R E S  (Thousands o f  D o lla rs )

F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 FY  84
100 P E R SO N A L  SERV IC ES - 0 - 3 ) 8 . 9 3 1 8 .9 3 6 8 .9 3 6 8 .9
?oo T R A V E L 5 0 .0 JS 7 9 .6 79 ,6 7 9 .6
300 C O N TRA C TU A L 1 5 0 .0 3 2 1 .6 3 2 1 .6 321 .6 3 2 1 .6
400 CO M M O D IT IES - 0 - 1 6 .0 7 .0 7 .0 7 . 0
400 F.OU IPM ENT - 0 - 2 0 .0 . . .  . I . . . 3 . 0  . 2 . 0
6 0 0 LA N D  & STRU C T U R E S - 0 - 6 6 .1 •/; 6 Ala . 6 6 .1
7 0 0 g r a n t s , c l a im s , i t c ,-

TO T A L 2 0 0 .0 8 0 2 .2 7 7 6 .2 8 2 6 .2 8 2 5 .2

FU N D IN G  (Thousands o f  D o lla rs )

G E N E R A L  FU N D
F E D E R A L  FU N D S
O T H ER  (S pec ify  Fund Source )

PO S IT IO N S

F U L L  T IM E - 0 - 9 9 10 10
PA R T  T IM E
T E M PO R A R Y

I I I .  A N A LY S IS  (See Fiscal Note Preparation Instructions, Section I I I )

Sec  a t t a c h e d  f o r  c o s t  a n a ly s i s .  FY80 f i g u r e s  r e p re s e n t  t r a n s i t i o n  c o s t s .  
T r a v e l  p r o v id e s  f o r  te n  ( 1 0 )  o r g a n i z a t i o n a l  and p o l i c y  b o a rd  m e e t in g s . C o n t r a c t u a l 
p r o v id e s  s u f f i c i e n t  fu n d s  f o r  management o f  P e rm anen t Fund in v e s tm e n ts  by th e  
D i v i s i o n  o f  T r e a s u ry  f o r  th e  y e a r  and o r g a n ! z a t i n n a l  m on ie s n e c e s s a ry  f o r  r e c r u i t ­
ment o f  p r o f e s s i o n a l  s t a f f .  T re a s u ry  management c o s t s  am ount t o  6 0 . 0  in  11180.

IV . D A TE  A p r i l  3 0 . 19 79  P R E PA R E D  BY  P e t e r  A . liu s h r c . D epu ty  C om m iss ione r
A G EN CY  D i v i s i o n  o f  T r e a s u ry ________________________

O rigina l: Legislative F inance  PHONE 6 6 5 -7 .3 5 0___________________
cc: Budget and Management

Prime Sponsor (F irs t Legislator Named)
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. .  PERMANENT FUND CORPORATION

PERSONAL SERVICES
D ir e c to r  -  Range 27 $3,940 $ 4 7 ,2 8 0
S e c re ta ry  I I  -  Range 11 1,339 16,068
C o m p tro lle r  -  Range 24 -- 3 ,4 0 1 40,812
A cco u n tan t I I I  -  Range 16 1 ,8 8 8 22,656
In v e s tm e n t O f f ic e r  I I I  -  Range 24 3,4 0 1 ~ 40,812
A c c o u n tin g  T e c h n ic ia n  I I  -  Range 14 - 1 ,6 2 9 --------  1 9 ,5 4 6

Account C le r k  I I I  -  Range 10 1,254 1 5 ,048
C le r k  T y p is t  I I  -  Range 7 1,045 12,540
Loan E xam iner I I I  -  Range 19 2,355 28,260

— $243,024
. . . . .  . .  _  . * ,._BENEFITS. ... 75,945

  , ---------------------------------------------- ^ --------- _------------------------------- $318,969

200 -  TRAVEL *  5-------- 1---- : ---------------------------------
BOARD MEETINGS IN  STATE: ' 10 MEETINGS"X' 2 'DAYS

T ra v e l/B o a r d  Members   .$ 8 ,7 5 0 _
‘ T r a v e l /D ir e c t o r  and S t a f f -------------- -— —------------------------------------------6 ,3 0 0

P er Diem !■ • ( 7,2C0
H onorarium  ■ 5 25^000

FIELD/ADMINISTRATIVE TRAVEL IN . STATE: '.
T r a v e l A ,300
P er D iem - ------------------------------------------------------------------------------------------- 2 ,4 0 0

FIELD/ADMINISTRATIVE TRAVEL-OUT OF STATE:-------------------------------------------------------
T r a v e l  "  “'*■ :------------------------------------------------------------ 5 ; 920
P er Diem _   2 ,4 0 0 '

CONVENTIONS/MEETINGS OUT OF STATEf
T r a v e l 12,500
Per Diem — • 4 ,8 0 0

• ^  • $ 79,570

$ 49,200 
16,500 

2 ,6 0 0  
8 ,7 0 0

65.000
50.000 

104,600
25.000 

$321,600

400 -  COMMODITIES • , ’ $ 16,000

500 -  EQUIPMENT ’ . $ 20,00j0

600 -  OFFICE SPACE •- . ... $ 46,100

300 -  CONTRACTUAL  ____________  •__
Com m unications . *
P r in t in g  and A d v e rtise m e n ts
R e p a irs /M a in te n a n c e
Equipm ent R e n ta l -  Word P ro c e ssin g
Equipm ent R e n ta l -  Computer
S a fe ke e p in g
C o n s u ltin g
O ther Fees and Expens"s

-TOTAL $802 ,239



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

J3S.CAIt_K.QIL

S S ^ ,  CSHB 2*1 / f X  / / - / _________________________________________
T itle  R e la t i n g  t o  R en ew ab le  R e s o u rc e  R evenues
Requested b v R e p .  J im  D u n c a n __________________________________________Date____ 5 / 3 / 7 9

n. F IS C A L  D E T A IL
Agency Affected . L e g i s l a t i v e  B u d g e t  & A u d i t  C o m m i t t e e ______________________________
Program  Category A ffec ted G e n e r a l  G o v e r n m e n t __________________________________________________
B R U , Program , o r Subprogram (s) A ffected T p q i s l a t i v e  F in a n c e  D i v i s i o n  & L e g i s l a t i v e  A u d i t  
(N o te : I f  m ore than one budget component is a ffec ted , separate line-item amounts and funding fo r  each 

com ponent in the analysis section .)
E X PE N D IT U R E S  (Thousands o f  D o lla rs )

FY  79 FY  80 FY 81 FY 82 FY  83 FY  84
100 PERSONAL SERVICES
200  TRAVEL
300 CONTRACTUAL *
4 00  COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC,

T O T A L  - 0

F U N D IN G  (Thousands o f  D o lla rs )

GENERAL FUND 0
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

F U L L  T IM E 0 '
P A R T  T IM E
T E M PO R A R Y

I I I .  ANALYSIS (See Fiscal Note Preparation Instructions, Section I I I )
T h e  d u t i e s  im p o s e d  u p o n  t h e  B u d g e t  a n d  A u d i t  C o m m i t t e e  a n d  i t s  s t a f f  
c a n  r a n g e  a n y w h e r e  f r o m  l i g h t  t o  e x t e n s i v e  d e p e n d in g  u p o n  t h e  
e x t e n t  t o  w h i c h  t h e  c o m m i t t e e  c h o o s e s  t o  a c c o m p l i s h  t h e  o v e r s i g h t  
r e s p o n s i b i l i t i e s .  S i n c e  t h e  b i l l  e n v i s i o n s  t h a t  t h e  C o m m i t t e e ' s  r o l e  
may b e  a  t e m p o r a r y  o n e ,  e s s e n t i a l l y  t r a n s i t i o n a l  i n  n a t u r e ,  i t  s e em s  
u n w i s e  t o  s t a f f  u p  i n  o r d e r  t o  c o v e r  t h e  new  r e s p o n s i b i l i t i e s .  W i t h  
t h i s  i n  m i n d ,  i t  w o u ld  s e em  a p p r o p r i a t e  t o  b e g i n  t h e  p e rm a n e n t  f u n d  
o v e r s i g h t  r e s p o n s i b i l i t i e s  u n d e r  t h e  a s s u m p t i o n  t h a t  t h e  c o m m i t t e e  a n d  
i t s  s t a f f  c a n  p r o v i d e  e f f e c t i v e  p e rm a n e n t  f u n d  o v e r s i g h t  w i t h i n  t h e  
e x i s t i n g  l e v e l s  o f  i t s  b u d g e t .

IV . DATE  V 3 / 7 9

Original: Legislative Finance 
cc: Budget and Management

.PREPARED  B Y
AGENCY L e g i s l a t i v e  Au d i t - 
PHONE 4 f i 5 - i R R n  -  A u d i t s

1 .vp  ■ Ej a.IL iaanca
- 3 7 9 5  -  F i n a n c e

Prime Sponsor (First Legislator Named)
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BY KELLY, HOHMAN, COLLETTA
IN THE SENATE AND SACKETT

SENATE B ILL  NO. 161 am 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  FIRST SESSION 

A B ILL

For an A ct e n t i t l e d :  "An A c t r e q u ir in g  s t a t e  a g e n c ie s  in te n d in g  to  su b m it

g ra n t a p p lic a t io n s  to  th e  fe d e r a l governm ent to  n o t i f y  

c e r t a in  com m ittees o f  th e  le g is la t u r e  i n  a d v a n c e ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c tio n  1. AS 3 7 .0 5  i s  amended b y a d d ing  a new s e c t io n  to  re a d :

Sec. 3 7 .0 5 .3 1 5 . NOTICE OF GRANT APPLICATIONS. A s ta t e  agency may 

n o t  su b m it an a p p l ic a t io n  f o r  f e d e r a l  f in a n c ia l  a s s is ta n c e  i f  s ta t e  

p a r t ic ip a t io n  in  th e  fe d e r a l  program  w ould  r e q u ir e  th e  a p p r o p r ia t io n  o f  

money from  th e  g e n e ra l fu n d  u n le s s  th e  agency, 30 days b e fo re  s u b m is s io n  

o f  th e  a p p l ic a t io n ,  n o t i f i e s  th e  f in a n c e  com m ittee o f  each house o f  th e  

le g is la t u r e  and th e  L e g is la t iv e  Budget and A u d it  C om m ittee, o f  th e  

a g e n c y 's  in t e n t io n  to  su b m it th e  a p p l ic a t io n  f o r  fe d e r a l f in a n c ia l  

a s s is ta n c e . In  t h is  s e c t io n ,  a " s t a t e  agency" does n o t  in c lu d e  th e  

U n iv e r s it y  o f  A la s k a . The p r o v is io n s  o f  t h i s  s e c t io n  a p p ly  o n ly  to  

new program s s ta r te d  a f t e r  th e  e f f e c t i v e  d a te  o f  t h i s  A c t.

I n t r o d u c e d :  2 / 1 3 / 7 9
R e f e r r e d :  F i n a n c e
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O r i g i n a l  s p o n s o r s : K e l l y ,  Hohman,
C o l l e t t a  and  S a c k e t t
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IN  THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR SENATE BILL NO. 161 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  FIRST SESSION 

A BILL

For an A ct e n t i t l e d :  "An Act r e la t in g  to  nonrenew able reso u rce re ve n u e s; to

l e g i s l a t i v e  o v e r s ig h t ;  and p r o v id in g  fo r  an e f f e c t iv e  

d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c tio n  1. FINDINGS. The le g is la t u r e  f in d s  t h a t  th e re  is  a s u b s ta n t ia l  

r . ed fo r  o v e r s ig h t  o f  th e  perform ance o f  those  agencies o f  the  s ta te  which 

(perform  le n d in g  or in v e s tm e n t fu n c t io n s  s in c e  those f u n c t i  ns do n o t re c e iv e  

th e  d e ta ile d  re v ie w  to  w hich o th e r  e x p e n d itu re s  o f  p u b lic  money arc s u b je c t ,  

and th e r e fo r e  the  knowledge n e cessary f o r  sound le g i s la t i o n  in  t h is  area is  

'n o t r e a d i ly  a v a i la b le .  There i s  a need f o r  l e g i s la t i v e  o v e r s ig h t  w hich w i l l
j
p ro v id e  in fo r m a tio n  on th e  p o l ic y  and perform ance o f  these a g e n c ie s, th e  

e x te n t  to  which th e  agencies conform  to  s t a t u t o r y  in t e n t ,  and th e  im pact o f 

!t h e ir  perform ance on the  economy and th e  s ta te  tr e a s u r y .

*  Sec. 2. AS 2 4.20  i s  amended by ad d ing  new s e c tio n s  to  read:

Sec. 2 4 .2 0 .1 5 6 . PURPOSES. The purposes o f  th e  L e g is la t iv e  Budget

and A u d it  Committee in c lu d e

(1 ) m o n ito r in g  and r e p o r t in g

(A) the  perform ance o f  the agencies o f  the  s ta te  which 

p erform  le n d in g  or in v e s tm e n t fu n c t io n s ,

(B) th e  e x te n t  to  w hich the perform ance o f  these agen­

c ie s  nao c o n tr ib u te d  to  the f i s c a l ,  f in a n c ia l ,  economic and s o c ia l  

im provem ent o f  th e  s t a t e  and i t s  c i t iz e n s ,

(C) the  e x te n t  to  w hich  these agencies and th e  e x e c u tiv e

have prepared and c o o rd in a te d  s h o r t  and lo ng  term  econom ic, f i s c a l ,

- 1 -  HCSSB 161



i n v e s t m e n t  a n d  f i n a n c i a l  p l a n n i n g ;

( 2 ) h o l d i n g  t h e s e  a g e n c i e s  a c c o u n t a b l e  t o  s t a t u t o r y  i n t e n t  d n  

t h e i r  p e r f o r m a n c e  b y  r e c o m m e n d i n g ,  w h e r e  a p p r o p r i a t e ,  c h a n g e s  i n  p o l i c y  

t o  t h e  a g e n c i e s  o r  c h a n g e s  i n  l e g i s l a t i o n  t o  t h e  l e g i s l a t u r e ;

( 3 ) a n n u a l l y  r e v i e w i n g  t h e  e x t e n t  o f  c a p i t a l i z a t i o n  o f  t h e  

i n v e s t m e n t  f u n d s  o f  t h e  s t a t e  a n d  a l t e r n a t i v e  i n v e s t m e n t  p o l i c y  f o r  t h e  

g e n e r a l  f u n d  s u r p l u s  a n d  r e c o m m e n d i n g  n e e d e d  l e g i s l a t i o n .

S e c .  2 4 . 2 0 . 2 0 6 .  D U T I E S .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t ­

t e e  s h a l l

( 1 ) r e p o r t  t o  t h e  l e g i s l a t u r e  i t s  r e c o m m e n d a t i o n s  r e l a t i n g  t o  

t h e  c o n f i r m a t i o n  o f  s u g g e s t e d  a p p o i n t e e s  t o  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  

A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  a n d  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  

A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n ;

( 2 ) a n n u a l l y  r e v i e w  t h e  l o n g - r a n g e  o p e r a t i n g  p l a n s  o f  a l l  

a g e n c i e s  o f  t h e  s t a t e  w h i c h  p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s ;

( 3 ) r e v i e w  p e r i o d i c  r e p o r t s  f r o m  a l l  a g e n c i e s  o f  t h e  s t a t e  

w h i c h  p e r f o r m  l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s ;

( 4 )  p r e s e n t  a  c o m p l e t e  r e p o r t  o f  i n v e s t m e n t  p r o g r a m s ,  p l a n s ,  

p e r f o r m a n c e ,  a n d  p o l i c i e s  o f  a l l  a g e n c i e s  o f  t h e  s t a t e  w h i c h  p e r f o r m  

l e n d i n g  o r  i n v e s t m e n t  f u n c t i o n s  t o  t h e  l e g i s l a t u r e  w i t h i n  3 0  d a y s  a f t e r  

t h e  c o n v e n i n g  o f  e a c h  r e g u l a r  s e s s i o n ;

( 5 )  p r e s e n t  t o  t h e  l e g i s l a t u r e  w i t h i n  3 0  d a y s  a f t e r  t h e  c o n ­

v e n i n g  o f  e a c h  r e g u l a r  s e s s i o n  a  r e v i e w  o f  t h e  r e p o r t :  o f  t h e  g o v e r n o r  

u n d e r  AS 3 7 . 0 7 . 0 2 0 ( d )  w i t h  r e c o m m e n d a t i o n s  f o r  a n y  n e e d e d  l e g i s l a t i o n ;

( 6 ) i i  c o n j u n c t i o n  w i t h  t h e  f i n a n c e  c o m m i t t e e  o f  e a c h  h o u s e  

r e c o m m e n d  a n n u a l l y  t o  t h e  l e g i s l a t u r e  t h e  i n v e s t m e n t  p o l i c y  f o r  t h e  

g e n e r a l  f u n d  s u r p l u s  a n d  f o r  t h e  i n c o m e  f r o m  t h e  p e r m a n e n t  f u n d ;

( 7 ) p r o v i d e  f o r  a n  a n n u a l  p o s t  a u d i t  a n d  a n n u a l  o p e r a t i o n a l  

a n d  p e r f o r m a n c e  e v a l u a t i o n  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  i n -
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v e s t m e n t s  a n d  i n v e s t m e n t  p r o g r a m s .

S e c .  2 4 . 2 0 . 2 0 9 .  R E C O R D S .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t ­

t e e  s h a l l  k e e p  a  c o m p l e t e  f i l e  o f  a l l  r e p o r t s  p r e s e n t e d  t o  i t  a n d  a l l  

r e p o r t s  p r e s e n t e d  b y  i t  t o  t h e  l e g i s l a t u r e  o r  t o  a  l e g i s l a t i v e  c o m m i t ­

t e e .

S e c .  3 .  AS 2 4 . 2 0 . 2 0 1 ( a )  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d :

( 8 ) h o l d  p u b l i c  h e a r i n g s  o n  t h e  c o n f i r m a t i o n  o f  t h e  m e m b e r s

o f  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n ,  a n d  , 

t h e  m e m b e r s  o f  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  

C o r p o r a t i o n ;

( 9 ) m a k e  r e c o m m e n d a t i o n s  c o n c e r n i n g  t h e  s t r u c t u r e  a n d  o p e r a t ­

i n g  p r a c t i c e s  o f  a l l  a g e n c i e s  o f  t h e  s t a t e  w h i c h  p e r f o r m  l e n d i n g  o r  

i n v e s t m e n t  f u n c t i o n s ;

( 1 0 ) e n t e r  i n t o  a n d  e n f o r c e  a l l  c o n t r a c t s  n e c e s s a r y  o r  d e s i r a ­

b l e  f o r  t h e  f u n c t i o n s  o f  t h e  c o m m i t t e e .

S e c .  4 .  AS 3 7 . 0 7 . 0 2 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b s e c t i o n  t o  r e a d :

( d )  T h e  g o v e r n o r  s h a l l  a n n u a l l y ,  b e f o r e  t h e  c o n v e n i n g  o f  t h e  

l e g i s l a t u r e ,  r e p o r t  t o  t h e  l e g i s l a t u r e  t h r o u g h  t h e  L e g i s l a t i v e  B u d g e t  

a n d  A u d i t  C o m m i t t e e  t h e  l o n g - r a n g e  f i s c a l  a n d  e c o n o m i c  c o n s e q u e n c e s  o f  

r i )  a l t e r n a t e  l e v e l s  o f  c a p i t a l i z a t i o n  o f  t h e  i n v e s t m e n t  

f u n d s  o f  t h e  s t a t e ;  a n d

( 2 ) a l t e r n a t i v e  i n v e s t m e n t  p o l i c y  f o r  t h e  g e n e r a l  f u n d  s u r ­

p l u s  .

S e c .  5 .  AS 3 7  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

CHAPTER 1 3 .  ALASKA PERMANENT FUND.

S e c .  3 7 . 1 3 . 0 1 0 .  ALASKA PERMANENT FUND. ( a )  U n d e r  a r t  I X ,  s e c .  1 5  

o f  t h e  s t a t e  c o n s t i t u t i o n ,  t h e r e  i s  e s t a b l i s h e d  a s  a  s e p a r a t e  f u n d  t h e  

A l a s k a  p e r m a n e n t  f u n d .  T h e  A l a s k a  p e r m a n e n t :  f u n d  c o n s i s t s  o f

( 1 )  5 0  p e r  c e n t  o f  m i n e r a l  l e a s e  b o n u s e s  r e m a i n i n g  a f t e r
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d e d u c t i o n  o f  a n y  a m o u n t s  a l l o c a t e d

( A )  t o  t h e  A l a s k a  N a t i v e  F u n d  u n d e r  t h e  A l a s k a  N a t i v e  

C l a i m s  S e t t l e m e n t  A c t  a n d  i m p l e m e n t i n g  s t a t e  l e g i s l a t i o n ;  a n d

( B )  i n  AS 3 7 . 1 1 . 0 2 0  t o  t h e  A l a s k a  r e n e w a b l e  r e s o u r c e s  

d e v e l o p m e n t  f u n d ;

( 2 ) 2 5  p e r  c e n t  o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  

r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  

r e c e i v e d  b y  t h e  s t a t e  f r o m  m i n e r a l  l e a s e s  i s s u e d  o n  o r  b e f o r e  J u l y  1 ,  

1 9 7 9 :

( 3 )  5 0  p e r  c e n t  o f  a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  

r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d e r a l  m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  

r e c e i v e d  b y  t h e  s t a t e  f r o m  m i n e r a l  l e a s e s  i s s u e d  a f t e r  J u l y  1 ,  1 9 7 9 ;  a n d

( 4 ) a n y  o t h e r  m o n e y  a p p r o p r i a t e d  o r  o t h e r w i s e  a l l o c a t e d  b y  

l a w  t o  t h e  A l a s k a  p e r m a n e n t  f u n d .

( b )  P a y m e n t s  d u e  t h e  A l a s k a  p e r m a n e n t  f u n d  u n d e r  ( a )  o f  t h i s  

s e c t i o n  s h a l l  b e  m a d e  t o  t h e  f u n d  o n c e  e a c h  m o n t h .

( c )  T h e  A l a s k a  p e r m a n e n t  f u n d  s h a l l  b e  m a n a g e d  b y  t h e  A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n  e s t a b l i s h e d  i n  t h i s  c h a p t e r .

S e c .  3 7 . 1 3 . 0 2 0 .  F I N D I N G S .  T h e  p e o p l e  o f  t h e  s t a t e ,  b y  c o n s t i t u ­

t i o n a l  a m e n d m e n t ,  h a v e  r e q u i r e d  t h e  p l a c e m e n t  o f  a t  l e a s t  2 5  p e r  c e n t  o f  

a l l  m i n e r a l  l e a s e  r e n t a l s ,  r o y a l t i e s ,  r o y a l t y  s a l e  p r o c e e d s ,  a n d  f e d e r a l  

m i n e r a l  r e v e n u e  s h a r i n g  p a y m e n t s  a n d  b o n u s e s  r e c e i v e d  b y  t h e  s t a t e  i n t o  

a  p e r m a n e n t  f u n d .  T h e  l e g i s l a t u r e  f i n d s  w i t h  r e s p e c t  t o  t h e  A l a s k a  

P e r m a n e n t  F u n d  C o r p o r a t i o n  t h a t

( 1 ) t h e  c o r p o r a t i o n  s h o u l d  p r o v i d e  a  m e a n s  o f  c o n s e r v i n g  a  

p o r t i o n  o f  t h e  s t a t e ' s  r e v e n u e s  f r o m  m i n e r a l  r e s o u r c e s  t o  b e n e f i t  a l l
j

g e n e r a t i o n s  o f  A l a s k a n s ;

( 2 ) t h e  c o r p o r a t i o n ' s  g o a l  s h o u l d  b e  t o  m a i n t a i n  s a f e t y  o f  

p r i n c i p a l  w h i l e  m a x i m i z i n g  t o t a l  r e t u r n ;
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( 3 ) t h e  c o r p o r a t i o n  s h o u l d  b e  u s e d  a s  a  s a v i n g s  d e v i c e  

m a n a g e d  t o  a l l o w  t h e  m a x i m u m  u s e  o f  d i s p o s a b l e  i n c o m e  f r o m  t h e  c o r p o r a ­

t i o n  a s  n e e d e d  f o r  p u r p o s e s  d e s i g n a t e d  b y  l a w .

S e c .  3 7 . 1 3 . 0 3 0 .  P U R P O S E .  I t  i s  t h e  p u r p o s e  o f  t h i s  c h a p t e r  t o  

p r o v i d e  a  m e c h a n i s m  f o r  t h e  m a n a g e m e n t  a n d  i n v e s t m e n t  o f  t h o s e  p e r m a n e n t  

f u n d  a s s e t s  a l l o c a t e d  t o  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  i n  a  

m a n n e r  c o n s i s t e n t  w i t h  t h e  f i n d i n g s  e s t a b l i s h e d  i n  AS 3 7 . 1 3 . 0 2 0 .

S e c .  3 7 . 1 3 . 0 4 0 .  ALASKA PERMANENT FUND CORPO RATION. T h e r e  i s  

e s t a b l i s h e d  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n ,  T h e  c o r p o r a t i o n  i s  a  

p u b l i c  c o r p o r a t i o n  a n d  g o v e r n m e n t  i n s t r u m e n t a l i t y  i n  t h e  D e p a r t m e n t  o f  

R e v e n u e  m a n a g e d  b y  a  b o a r d  o f  t r u s t e e s  b u t  h a s  a  l e g a l  e x i s t e n c e  i n d e ­

p e n d e n t  o f  a n d  s e p a r a t e  f r o m  t h e  s t a t e .  T h e  p u r p o s e  o f  t h e  b o a r d  i s  t o  

m a n a g e  a n d  i n v e s t  t h e  a s s e t s  o f  t h e  c o r p o r a t i o n  i n  a c c o r d a n c e  w i t h  t h i s  

c h a p t e r .

S e c .  3 7 . 1 3 . 0 5 0 .  C O M P O S I T I O N  OF BOARD OF T R U S T E E S .  ( a )  T h e  B o a r d  

o f  T r u s t e e s  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  c o n s i s t s  o f  f i v e  

m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  a n d  c o n f i r m e d  b y  a  m a j o r i t y  o f  t h e  

m e m b e r s  o f  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .

( b )  T h e  b o a r d  s h a l l  a n n u a l l y  e l e c t  a  c h a i r m a n  f r o m  a m o n g  i t s  

m e m b e r s .

S e c .  3 7 . 1 3 . 0 6 0 .  TERM OF O F F I C E .  T h e  m e m b e r s  o f  t h e  b o a r d  s h a l l  b e

a p p o i n t e d  f o r  t e r m s  o f  t h r e e  y e a r s ,  a n d  t h e y  m a y  b e  r e a p p o i n t e d  s u b j e c t

t o  r e c o n f i r m a t i o n  b y  a  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  l e g i s l a t u r e  i n

j o i n t  s e s s i o n .  T e r m s  s h a l l  b e  s t a g g e r e d .  I n i t i a l  t e r m s  s h a l l  b e  t w o

m e m b e r s  s e r v i n g  f o r  o n e  y e a r ,  t w o  m e m b e r s  s e r v i n g  f o r  t w o  y e a r s ,  a n d  o n e  ;
j

m e m b e r  s e r v i n g  f o r  t h r e e  y e a r s .

S e c .  3 7 . 1 3 . 0 7 0 .  REMOVAL AND V A C A N C I E S .  ( a )  T h e  g o v e r n o r  m a y

r e m o v e  a  m e m b e r  o f  t h e  b o a r d  f r o m  o f f i c e  b y  a n d  w i t h  t h e  c o n s e n t  o f  a

m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .  A r e m o v a l  j
♦
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b y  t h e  g o v e r n o r  s h a l l  b e  i n  w r i t i n g  a n d  s t a t e  t h e  r e a s o n  f o r  r e m o v a l .

I f  t h e  l e g i s l a t u r e  i s  n o t  i n  s e s s i o n ,  t h e  g o v e r n o r  m a y  s u s p e n d  a  m e m b e r  

o f  t h e  b o a r d .  U p o n  s u s p e n s i o n ,  a  v a c a n c y  i s  n o t  c r e a t e d  b u t  t h e  b o a r d  

m e m b e r  m a y  n o t  p a r t i c i p a t e  i n  b o a r d  b u s i n e s s  a n d  m a y  n o t  b e  c o u n t e d  f o r  

p u r p o s e s  o f  e s t a b l i s h i n g  a  q u o r u m .  T h e  j o i n t  s e s s i o n  s h a l l  b e  h e l d  

w i t h i n  3 0  d a y s  f r o m  t h e  d a t e  o f  r e m o v a l  i f  t h e  r e m o v a l  o c c u r s  w h i l e  t h e  

l e g i s l a t u r e  i s  i n  s e s s i o n  o r  w i t h i n  3 0  d a y s  o f  c o n v e n i n g  o f  t h e  l e g i s ­

l a t u r e  i f  t h e  l e g i s l a t u r e  i s  n o t  i n  s e s s i o n .  I c h e  l e g i s l a t u r e  r e f u s e s  

t o  c o n s e n t  t o  h i s  r e m o v a l ,  t h e  b o a r d  m e m b e r  s h a l l  b e  r e i n s t a t e d  t o  h i s  

p o s i t i o n .

( b )  A v a c a n c y  o n  t h e  b o a r d  s h a l l  b e  p r o m p t l y  f i l l e d  b y  a p p o i n t m e n t  

b y  t h e  g o v e r n o r  a n d  c o n f i r m a t i o n  b y  a  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  

l e g i s l a t u r e  i n  j o i n t  s e s s i o n ,  a n d  a n  a p p o i n t e e  t o  f i l l  a  v a c a n c y  s h a l l  

h o l d  o f f i c e  f o r  t h e  b a l a n c e  o f  t h e  t e r m  f o r  w h i c h  h i s  p r e d e c e s s o r  o n  t h e  

b o a r d  w a s  a p p o i n t e d .  I f  a  v a c a n c y  a r i s e s  o n  t h e  b o a r d  w h i l e  t h e  l e g i s ­

l a t u r e  i s  n o t  i n  s e s s i o n ,  t h e  g o v e r n o r  m a y  a p p o i n t  a n  i n t e r i m  b o a r d  

m e m b e r  w h o  s h a l l  e x e r c i s e  a l l  p o w e r s  o f  a  p e r m a n e n t  b o a r d  m e m b e r  u n t i l  

s u c h  t i m e  a s  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n  f a i l s  t o  c o n f i r m  t h e  

a p p o i n t m e n t  o f  t h e  i n t e r i m  b o a r d  m e m b e r .

( c )  A v a c a n c y  o n  t h e  b o a r d  d o c s  n o t  i m p a i r  t h e  a u t h o r i t y  o f  a

q u o r u m  o f  t h e  b o a r d  t o  e x e r c i s e  a l l  t h e  p o w e r s  a n d  p e r f o r m  a l l  t h e

d u t i e s  o f  t h e  b o a r d .

S e c .  3 7 . 1 3 . 0 8 0 .  Q U A L I F I C A T I O N S  OF BOARD OF T R U S T E E S .  ( a )  No 

i n d i v i d u a l  m a y  b e  a p p o i n t e d  t o  t h e  b o a r d  w h o  h a s  n o t  b e e n  a  r e s i d e n t  o f  

t h e  s t a t e  f o r  a t  l e a s t  t h r e e  y e a r s .

( b )  ' J o  m e m b e r  o f  t h e  b o a r d  m a y  h o l d  a n y  o t h e r  s t a t e  o r  f e d e r a l

o f f i c e ,  p o s i t i o n  o r  e m p l o y m e n t ,  e i t h e r  e l e c t i v e  o r  a p p o i n t i v e ,  e x c e p t  a s  

a  m e m b e r  o f  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  S t a t e s  o r  o f  t h i s  s t a t e .

( c )  A t  l e a s t  t h r e e  m e m b e r s  o f  t h e  b o a r d  s h a l l  h a v e  r e c o g n i z e d

-6- HCSSB 161



1

I 2

3

4

5

6

7

8

9

10

11

12

13

14

15

1G

17

18

19

20

21

22

23

24

25

20

27

28

c o m p e t e n c e  a n d  w i d e  e x p e r i e n c e  i n  f i n a n c e ,  i n v e s t m e n t s ,  o r  o t h e r  b u s i ­

n e s s  m a n a g e m e n t - r e l a t e d  f i e l d .

S e c .  3 7 . 1 3 . 0 9 0 .  QUORUM. T h r e e  m e m b e r s  o f  t h e  b o a r d  c o n s t i t u t e  a  

q u o r u m  f o r  t h e  t r a n s a c t i o n  o f  b u s i n e s s  a n d  t h e  e x e r c i s e  o f  t h e  p o w e r s  

a n d  d u t i e s  o f  t h e  b o a r d .

S e c .  3 7 . 1 3 . 1 0 0 .  COM PENSATION OF T R U S T E E S .  M e m b e r s  o f  t h e  b o a r d  

r e c e i v e  a n  h o n o r a r i u m  o f  $ 2 5  0 f o r  e a c h  m e e t i n g  d a y  i f  t h e y  a t t e n d  t h e  

m e e t i n g  a n d  a r e  e n t i t l e d  t o  p e r  v ..n a n d  t r a v e l  a l l o w a n c e s  a s  p r o v i d e d  

b y  l a w  f o r  m e m b e r s  o f  s t a t e  b o a r d s  a n d  c o m m i s s i o n s .

S e c .  3 7 . 1 3 . 1 1 0 .  EMPLOYMENT OF P E RSO N N E L .  T h e  b o a r d  m a y  e m p l o y  a n d

d e t e r m i n e  t h e  s a l a r y  o f  a n  e x e c u t i v e  d i r e c t o r .  T h e  e x e c u t i v e  d i r e c t o r  

m a y ,  w i t h  t h e  a p p r o v a l  o f  t h e  b o a r d ,  s e l e c t  a n d  e m p l o y  a d d i t i o n a l  s t a f f  

a s  n e c e s s a r y .  No  e m p l o y e e  o f  t h e  c o r p o r a t i o n ,  i n c l u d i n g  t h e  e x e c u t i v e  

d i r e c t o r ,  m a y  b e  a  m e m b e r  o f  t h e  b o a r d .  T h e  e x e c u t i v e  d i r e c t o r  a n d  a l l  

o t h e r  e m p l o y e e s  o f  t h e  b o a r d  a r e  i n  t h e  e x e m p t  s e r v i c e  u n d e r  AS 3 9 . 2 5 .

S e c .  3 7 . 1 3 . 1 2 0 .  C O N F L I C T S  OF I N T E R E S T .  ( a )  M e m b e r s  o f  t h e  b o a r d  

a n d  t h e  e x e c u t i v e  d i r e c t o r  a r e  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  AS 3 9 . 5 0 .

( b )  I f  a  m e m b e r  o r  e m p l o y e e  a c q u i r e s ,  o w n s  o r  c o n t r o l s  a n  i n ­

t e r e s t ,  d i r e c t  o r  i n d i r e c t ,  i n  a n  e n t i t y  o r  p r o j e c t  i n  w h i c h  c o r p o r a t i o n

a s s e t s  a r e  i n v e s t e d ,  h e  s h a l l  i m m e d i a t e l y  d i s c l o s e  t h e  i n t e r e s t  t o  t h e  

b o a r d .  T h e  d i s c l o s u r e  i s  a  m a t t e r  o f  p u b l i c  r e c o r d  a n d  s h a l l  b e  i n ­

c l u d e d  i n  t h e  m i n u t e s  o f  t h e  b o a r d  m e e t i n g  n e x t  f o l l o w i n g  t h e  d i s c l o ­

s u r e .

S e c .  3 7 . 1 3 . 1 3 0 .  POWERS AND D U T I E S .  ( a )  T h e  p r u d e n t - m a n  r u l e  

s h a l l  b e  a p p l i e d  b y  t h e  b o a r d  i n  t h e  m a n a g e m e n t  a n d  i n v e s t m e n t  o f  p e r ­

m a n e n t  f u n d  a s s e t s .  T h e  p r u d e n t - m a n  r u l e  a s  a p p l i e d  t o  i n v e s t m e n t s  o f  

t h e  c o r p o r a t i o n  m e a n s  t h a t  i n  m a k i n g  i n v e s t m e n t s  t h e  b o a r d  s h a l l  e x e r ­

c i s e  t h e  j u d g m e n t  a n d  c a r e  u n d e r  t h e  c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  w h i c h  

a n  i n s t i t u t i o n a l  i n v e s t o r  o f  o r d i n a r y  p r u d e n c e ,  d i s c r e t i o n ,  a n d  i n t e l -

%
    —  ...
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l i g e n c e  e x e r c i s e s  i n  t h e  m a n a g e m e n t  o f  l a r g e  i n v e s t m e n t s  e n t r u s t e d  t o  i t  

n o t  i n  r e g a r d  t o  s p e c u l a t i o n  b u t  i n  r e g a r d  t o  t h e  p e r m a n e n t  d i s p o s i t i o n  

o f  f u n d s ,  c o n s i d e r i n g  p r o b a b l e  s a f e t y  o f  c a p i t a l  a s  w e l l  a s  p r o b a b l e  

i n c o m e .

( b )  T h e  c o r p o r a t i o n  a s s e t s  s h a l l  o n l y  b e  u s e d  f o r  i n c o m e - p r o d u c i n g  

i n v e s t m e n t s .

( c )  T h e  b o a r d  s h a ? 1 m a i n t a i n  a  r e a s o n a b l e  d i v e r s i f i c a t i o n  a m o n g  

c o r p o r a t i o n  i n v e s t m e n t s  u n l e s s  u n d e r  t h e  c i r c u m s t a n c e s  i t  i s  c l e a r l y  

p r u d e n t  n o t  t o  d o  s o .

( d )  T h e  b o a r d  s h a l l  s u b m i t  l o n g - r a n g e  a n d  q u a r t e r l y  i n v e s t m e n t  

r e p o r t s  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e .

( e )  T h e  c o r p o r a t i o n  m a y  n o t  b o r r o w  f u n d s  o r  g u a r a n t e e  f r o m  p r i n c i ­

p a l  o f  t h e  f u n d  t h e  o b l i g a t i o n s  o f  o t h e r s .

( f )  T h e  b o a r d  m a y  e n t e r  i n t o  a n d  e n f o r c e  a l l  c o n t r a c t s  n e c e s s a r y ,  

c o n v e n i e n t  o r  d e s i r a b l e  f o r  p u r p o s e s  o f  t h e  c o r p o r a t i o n .

( g )  S u b j e c t  t o  t h e  l i m i t a t i o n s  i n  ( h )  a n d  ( i )  o f  t h i s  s e c t i o n ,  t h e  

b o a r d  m a y  i n v e s t  c o r p o r a t i o n  a s s e t s  i n

( 1 ) o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  i n s u r e d  b y  o r  g u a r a n t e e d  

b y ,  t h e  U n i t e d  S t a t e s  o r  a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  t h e  U n i t e d  

S t a t e s ;

( 2 )  o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  i n  b y  t h e  U n i t e d  

S t a t e s  o r  a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  t h e  U n i t e d  S t a t e s  o r  o b l i g a ­

t i o n s  o f  c o r p o r a t i o n s  i n  w h i c h  t h e  U n i t e d  S t a t e s  i s  a  s h a r e h o l d e r  o r  

m e m b e r ;

( 3 )  c e r t i f i c a t e s  o f  d e p o s i t  i s s u e d  b y  U n i t e d  S t a t e s  d o m e s t i c  

b a n k s  w h i c h  a r e  m e m b e r s  o f  t h e  F e d e r a l  D e p o s i t  I n s u r a n c e  C o r p o r a t i o n  a n d  

w h i c h  a r e  s e c u r e d  a s  t o  t h e  p a y m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  i n  a c c o r ­

d a n c e  w i t h  A l a s k a  l a w  a n d  f o r  w h i c h  a  g e n e r a l l y  r e c o g n i z e d  s e c o n d a r y  

m a r k e t  e x i s t s ;
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( 4 )  c o r p o r a t e  d e b t  s e c u r i t i e s  w h i c h  a r e  r a t e d  AA o r  b e t t e r  b y  

a  n a t i o n a l l y  r e c o g n i z e d  r a t i n g  s e r v i c e ;

( 5 ) s h o r t - t e r m  c o r p o r a t e  p r o m i s s o r y  n o t e s  o f  t h e  h i g h e s t  

r a t i n g  a s s i g n e d  b y  a  n a t i o n a l l y  r e c o g n i z e d  r a t i n g  s e r v i c e ;

( 6 ) b a n k e r s '  a c c e p t a n c e s  d r a w n  o n  a n d  a c c e p t e d  b y  U n i t e d  

S t a t e s  b a n k s  e a c h  o f  w h i c h  h a v e  a  c o m b i n e d  c a p i t a l  a n d  s u r p l u s  a g g r e g a ­

t i n g  a t  l e a s t  $ 2 0 0 , 0 0 0 , 0 0 0 ;

( 7 ) r e p u r c h a s e  a g r e e m e n t s ,  t h e  s e c u r i t i e s  u n d e r l y i n g  t h e  

a g r e e m e n t s  b e i n g  a n y  o f  t h e  i t e m s  i n  ( 1 )  -  ( 5 )  o f  t h i s  s u b s e c t i o n ;

( 8 ) t h e  g u a r a n t e e d  p o r t i o n  o f  F e d e r a l  S m a l l  B u s i n e s s  A d m i n i ­

s t r a t i o n  l o a n s ;

( 9 ) t h e  p o r t i o n  o f  f i r s t  l i e n  r e a l  e s t a t e  m o r t g a g e s  g u a r a n ­

t e e d  b y  t h e  F e d e r a l  V e t e r a n s  A d m i n i s t r a t i o n ;

( 1 0 ) t h e  p o r t i o n s  o f  b u s i n e s s  a n d  i n d u s t r i a l  l o a n s  m a d e  u n d e r

t h e  R u r a l  D e v e l o p m e n t  A c t  o f  1 9 7 2  w h i c h  a r e  g u a r a n t e e d  b y  t h e  F a r m e r ' s

H o m e  A d m i n i s t r a t i o n ;

( 1 1 )  t h e  g u a r a n t e e d  p o r t i o n  o f  F a r m e r ' s  H o m e  A d m i n i s t r a t i o n

l o a n s .

( h )  I n v e s t m e n t s  u n d ' . r  ( g ) ( 4 )  o f  t h i s  s e c t i o n  m a y  n o t  e x c e e d  2 5  p e r  

c e n t  o f  t h e  t o t a l  i n v e s t m e n t s  o f  t h e  f u n d .  I n v e s t m e n t s  u n d e r  ( g ) ( 8 ) -

( 1 1 )  o f  t h i s  s e c t i o n  m a y  n o t  e x c e e d  i n  t h e  a g g r e g a t e  2 5  p e r  c e n t  o f  t h e  

t o t a l  i n v e s t m e n t s  o f  t h e  f u n d .

( i )  Wo p o r t i o n  o f  t h e  a s s e t s  o f  t h e  f u n d  m a y  b e  u s e d  f o r  t h e  p u r ­

c h a s e  o f  b o n d s  o f  a  c o r p o r a t i o n ,  \ i p o n  w h i c h  a n y  r e g u l a r  i n t e r e s t  p a y m e n t  

h a s  b e e n  d e f a u l t e d  w i t h i n  f i v e  y e a r s  b e f o r e  p u r c h a s e ,  e x c e p t  b o n d s  n e v e r  ,• 

i n  d e f a u l t  b u t  w h i c h  h a v e  b e e n  o u t s t a n d i n g  f o r  l e s s  t h a n  f i v e  y e a r s .

( j )  T h e  b o a r d  s h a l l  e s t a b l i s h  a n d  f r o m  t i m e  t o  t i m e  a s  n e c e s s a r y

m o d i f y  g u i d e l i n e s  f o r  t h e  i n v e s t m e n t  o f  t h e  a s s e t s  o f  t h e  c o r p o r a t i o n .
r

B e f o r e  a d o p t i o n  o f  a n y  g u i d e l i n e s  t h e  g u i d e l i n e s  s h a l l  b e  r e p o r t e d  t o
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t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  f o r  r e v i e w  a n d  c o m m e n t .

( l c)  T h e  b o a r d  m a y  i n v e s t  c o r p o r a t i o n  a s s e t s  i n  i n - s t a t e  i n v e s t ­

m e n t s  i f  t h e  i n - s t a t e  i n v e s t m e n t s

( 1 ) h a v e  a  r i s k  l e v e l  a n d  e x p e c t e d  y i e l d  c o m p a r a b l e  t o  

a l t e r n a t e  i n v e s t m e n t  o p p o r t u n i t i e s ;  a n d

( 2 ) a r e  i n c l u d e d  i n  t h e  l i s t  o f  p e r m i s s i b l e  i n v e s t m e n t s  i n

( g )  o f  t h i s  s e c t i o n .

S e c .  3 7 . 1 3 . 1 4 0 .  G A I N S  AND L O S S E S .  A t  t h e  e n d  o f  e a c h  f i s c a l  y e a r ,  

t h e  t o t a l  a m o u n t  o f  l o s s e s  o n  t h e  s a l e s  o f  s e c u r i t i e s ,  n o t  o f f s e t  b y  

g a i n s  o n  t h e  s a l e s  o f  s e c u r i t i e s  d u r i n g  t h a t  y e a r ,  s h a l l  b e  c o m p u t e d ,  

w i t h  a  p o r t i o n  o f  t h e s e  l o s s e s  t o  b e  d e d u c t e d  e a c h  f i s c a l  y e a r  f r o m  t h e  

i n c o m e  a n d  t h e  r e s u l t i n g  a m o u n t  o f  i n c o m e  a d d e d  t o  t h e  p r i n c i p a l  o f  t h e  

f u n d .  L o s s e s  t a k e n  o n  t h e  s a l e s  o f  s e c u r i t i e s  s h a l l  b e  a c c u m u l a t e d  o v e r  

a  p e r i o d  e q u a l  t o  t h e  a v e r a g e  r e m a i n i n g  l i f e  o f  t h e  s e c u r i t i e s  s o l d ,  

u n l e s s  t h e s e  l o s s e s  a r e  o f f s e t  b y  g a i n s  o n  f u t u r e  s a l e s  o f  s e c u r i t i e s .

I n  a n y  f i s c a l  y e a r  i n  w h i c h  t h e  g a i n s  o n  t h e  s a l e s  o f  s e c u r i t i e s  e x c e e d  

t h e  l o s s e s  o n  t h e  s a l e s  o f  s e c u r i t i e s ,  t h e  e x c e s s  s h a l l  b e  a d d e d  t o  t h e  

p r i n c i p a l  o f  t h e  f u n d .

S e c .  3 7 . 1 3 . 1 5 0 .  IN C O M E .  T h e  i n t e r e s t  r e c e i v e d  i n  a  y e a r  i s  t h e  

i n c o m e  o f  t h e  c o r p o r a t i o n  f o r  t h a t  y e a r .  T h e  i n c o m e  a v a i l a b l e  f o r  

d i s b u r s e m e n t  s h a l l  b e  d e t e r m i n e d  o n  a n  a v e r a g i n g  b a s i s .  F o r  t h e  f i r s t  

f i v e  y e a r s ,  i n c o m e  w i l l  b e  t h e  s i m p l e  a v e r a g i n g  o f  t h e  a n n u a l  c u r r e n t  

r e t u r n  a t  c o s t .  S u b s e q u e n t l y ,  t h e r e  w i l l  b e  a  m o v i n g  a v e r a g e  c u r r e n t  

r e t u r n ,  i n  w h i c h  u l i e  l a t e s t  f i s c a l  y e a r  w i l l  r e p l a c e  t h e  o l d e s t  y e a r .

T h e  i n c o m e  a v a i l a b l e  f o r  d i s b u r s e m e n t  w i l l  b e  t h e  l e s s e r  o f  t h e  l a t e s t

f i s c a l  y e a r ' s  i n c o m e ,  o r  t h e  a v e r a g e  a n n u a l  c u r r e n t  i n c o m e  f o r  t h e  p a s t  

f i v e  f i s c a l  y e a r s  o f  t h e  f u n d  a t  c o s t ,  a n d  a f t e r  a d j u s t m e n t  f o r  c a p i t a l

l o s s e s  c h a r g e d  t o  t h a t  f i s c a l  y e a r .

S e c .  3 7 . 1 3 . 1 6 0 .  BOARD BUDGET .  T h e  b o a r d ' s  o p e r a t i n g  b u d g e t  i s
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f r o m  t h e  g e n e r a l  f u n d  a n d  i s  s u b j e c t  t o  t h e  E x e c u t i v e  B u d g e t  A c t  (AS 

3 7 . 0 7 ) .

S e c .  3 7 . 1 3 . 1 7 0 .  A U D I T S .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t ­

t e e  s h a l l  p r o v i d e  f o r  a n  a n n u a l  p o s t  a u d i t  a n d  a n n u a l  o p e r a t i o n a l  a n d

p e r f o r m a n c e  e v a l u a t i o n s  o f  t h e  c o r p o r a t i o n ' s  i n v e s t m e n t s  a n d  i n v e s t m e n t  

p r o g r a m s .

S e c .  3 7 . 1 3 . 1 8 0 .  R E P O R T S  AND P U B L I C A T I O N S .  No l a t e r  t h a n  S e p t e m ­

b e r  3 0  o f  e a c h  y e a r ,  t h e  b o a r d  s h a l l  p u b l i s h  a  r e p o r t  o f  t h e  c o r p o r a t i o n

f o r  d i s t r i b u t i o n  t o  t h e  g o v e r n o r ,  l e g i s l a t u r e ,  a n d  t h e  p u b l i c .  T h e

r e p o r t  s h a l l  b e  w r i t t e n  i n  e a s i l y  u n d e r s t a n d a b l e  l a n g u a g e .  T h e  r e p o r t  

m u s t  i n c l u d e  f i n a n c i a l  s t a t e m e n t s  a u d i t e d  b y  i n d e p e n d e n t  o u t s i d e  a u d i ­

t o r s ,  a  s t a t e m e n t  o f  t h e  a m o u n t  o f  m o n e y  r e c e i v e d  b y  t h e  p e r m a n e n t  f u n d  

f r o m  e a c h  i n v e s t m e n t  d u r i n g  t h e  p e r i o d  c o v e r e d ,  a  s t a t e m e n t  o f  c o r p o r a ­

t i o n  i n v e s t m e n t s  i n c l u d i n g  a n  a p p r a i s a l  a t  m a r k e t  v a l u e ,  a  d e s c r i p t i o n  

o f  c o r p o r a t i o n  i n v e s t m e n t  a c t i v i t y  d u r i n g  t h e  p e r i o d  c o v e r e d  b y  t h e  

r e p o r t ,  a  c o m p a r i s o n  o f  t h e  c o r p o r a t i o n  p e r f o r m a n c e  w i t h  t h e  i n t e n d e d  

g o a l s  c o n t a i n e d  i n  AS 3 7 . 1 3 . 0 2 0 ,  a n  e x a m i n a t i o n  o f  t h e  i m p a c t  o f  t h e  

i n v e s t m e n t  c r i t e r i a  o f  t h i s  c h a p t e r  o n  t h e  c o r p o r a t i o n  p o r t f o l i o  w i t h  

r e c o m m e n d a t i o n s  o f  a n y  n e e d e d  c h a n g e s  a n d  a n y  o t h e r  i n f o r m a t i o n  t h e  

b o a r d  b e l i e v e s  w o u l d  b e  o f  i n t e r e s t  t o  t h e  g o v e r n o r ,  t h e  l e g i s l a t u r e ,  

a n d  t h e  p u b l i c .  T h e  a n n u a l  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  s h e e t  o f  t h e  

c o r p o r a t i o n  s h a l l  b e  p u b l i s h e d  i n  a t  l e a s t  o n e  n e w s p a p e r  i n  e a c h  j u d i ­

c i a l  d i s t r i c t .  T h e  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  s h e e t  f o r  t h e  t w o  

f i s c a l  y e a r s  p r e c e d i n g  t h e  p u b l i c a t i o n  o f  t h e  e l e c t i o n  p a m p h l e t  u n d e r  

AS 1 5 . 5 7  s h a l l  b e  i n c l u d e d  i n  t h a t  p a m p h l e t .  T h e  b o a r d  m a y  a l s o  p u b l i s h
I

o t h e r  r e p o r t s  i t  c o n s i d e r s  d e s i r a b l e  t o  c a r r y  o u t  i t s  p u r p o s e .

S e c .  3 7 . 1 3 . 1 9 0 .  TAX E X E M P T I O N .  T h e  c o r p o r a t i o n  i s  e x e m p t  f r o m  a l l !
I

t a x e s  a n d  a s s e s s m e n t s  i n  t h e  s t a t e .  A l l  s e c u r i t y  i n s t r u m e n t s  i s s u e d  b y  

t h e  c o r p o r a t i o n ,  t h e i r  t r a n s f e r ,  a n d  t h e i r  i n c o m e  a r e  e x e m p t  f r o m  a l l
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t a x e s  a n d  a s s e s s m e n t s  i n  t h e  s t a t e .

S e c .  3 7 . 1 3 . 2 0 0 .  P O L I T I C A L  A C T I V I T I E S .  T h e  r e s o u r c e s  o f  t h e  c o r ­

p o r a t i o n  m a y  n o t  b e  u s e d  t o  f i n a n c e  o r  i n f l u e n c e  a n y  p o l i t i c a l  a c t i v i ­

t i e s  .

S e c .  3 7 . 1 3 . 2 1 0 .  P U B L I C  A C C ESS TO IN FO RM A TIO N .  I n f o r m a t i o n  i n  t h e  

p o s s e s s i o n  o f  t h e  c o r p o r a t i o n  i s  a  p u b l i c  r e c o r d ,  e x c e p t  t h a t  i n f o r ­

m a t i o n  w h i c h  d i s c l o s e s  t h e  p a r t i c u l a r s  o f  t h e  b u s i n e s s  o r  a f f a i r s  o f  a  

p r i v a t e  e n t e r p r i s e  o r  i n v e s t o r  i s  c o n f i d e n t i a l  a n d  i s  n o t  a  p u b l i c  

r e c o r d .  C o n f i d e n t i a l  i n f o r m a t i o n  m a y  b e  d i s c l o s e d  o n l y  f o r  t h e  p u r p o s e s  

o f  a n  o f f i c i a l  l a v ;  e n f o r c e m e n t  i n v e s t i g a t i o n  o r  w h e n  i t s  p r o d u c t i o n  i s  

r e q u i r e d  i n  a  c o u r t  p r o c e e d i n g .  T h e s e  r e s t r i c t i o n s  d o  n o t  p r o h i b i t  t h e  

p u b l i c a t i o n  o f  s t a t i s t i c s  p r e s e n t e d  i n  a  m a n n e r  t h a t  p r e v e n t s  t h e  i d e n ­

t i f i c a t i o n  o f  p a r t i c u l a r  r e p o r t s ,  i t e m s ,  p e r s o n s ,  o r  e n t e r p r i s e s .

S e c .  3 7 . 1 3 . 2 2 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r ,

( 1 )  " b o a r d "  m e a n s  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  A l a s k a  P e r ­

m a n e n t  F u n d  C o r p o r a t i o n ;

( 2 )  " c o r p o r a t i o n "  m e a n s  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a ­

t i o n .

*  S e c .  6 . AS 3 9 . 2 5 . 1 1 0  i s  a m e n d e d  b y  a d d i n g  a  n e w  p a r a g r a p h  t o  r e a d ;

( 2 2 ) m e m b e r s  o f  t h e  b o a r d  o f  t r u s t e e s ,  t h e  e x e c u t i v e  d i r e c t o r ,  

a n d  s t a f f  o f  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .

*  S e c .  7 .  AS 3 9 . 5 0 . 2 0 0 ( 9 )  i s  a m e n d e d  b y  a d d i n g  a  n e w  s u b p a r a g r a p h  t o  

r e a d :

(Q Q ) B o a r d  o f  T r u s t e e s  a n d  e x e c u t i v e  d i r e c t o r  o f  t h e  

A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n .

*  S e c .  8 . T R A N S I T I O N .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  t r a n s f e r  a l l  

f u n d s  o f  t h e  A l a s k a  p e r m a n e n t  f u n d  t o  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  

j e s t n b l i s h e d  b y  t h i s .  A c t  a f t e r  r e q u e s t  f o r  t r a n s f e r  i s  m a d e  b y  t h e  b o a r d  o f  

j j t r u s t e e s  o f  t h e  c o r p o r a t i o n .
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*  S e c . .  9 .  AS 3 7 . 1 0 . 0 6 5 ( c )  i s  r e p e a l e d .
Ij

*  S e c .  1 0 .  AS 3 7 . 1 0 . 0 6 5 ( a )  a n d  ( b )  a r e  r e p e a l e d .

*  S e c .  1 1 .  S e c t i o n  1 0  o f  t h i s  A c t  t a k e s  e f f e c t  u p o n  t r a n s f e r  o f  t h e .  f u n d s
.

! o f  t h e  A l a s k a  p e r m a n e n t  f u n d  t o  t h e  A l a s k a  P e r m a n e n t  F u n d  C o r p o r a t i o n  a s  

;p r o v i d e d  i n  s e c .  8 o f  t h i s  A c t .  T h e  r e m a i n d e r  o f  t h i s  A c t  t a k e s  e f f e c t  

‘J u l y  1 ,  1 9 7 9 .
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BY KELLY, HOHMAN, COLLETTA
IN  THE SENATE AND SACKETT

SENATE B ILL NO. 161 am 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  FIR ST SESSION 

A BILL

For an A c t e n t i t l e d :  "An A c t r e q u ir in g  s ta t e  ag e n c ie s  in te n d in g  to  su b m it

g ra n t a p p lic a t io n s  to  th e  fe d e r a l governm ent to  n o t i f y  

c e r t a in  com m ittees o f  th e  le g is la t u r e  in  a d v a n c e ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c tio n  1 . AS 3 7 .0 5  is  amended by ad d in g  a new s e c t io n  to  re a d :

Sec. 3 7 .0 5 .3 1 5 . NOTICE OF GRANT APPLICATIONS. A s t a t e  agency may 

n o t  s u b m it an a p p l ic a t io n  f o r  f e d e r a l  f in a n c i a l  a s s is ta n c e  i f  s ta t e  

p a r t ic ip a t io n  i n  th e  fe d e r a l program  w ould  r e q u ir e  th e  a p p r o p r ia t io n  o f  

money fro m  th e  g e n e ra l fu n d  u n le s s  th e  agency, 30 days b e fo re  s u b m is s io n  

o f  th e  a p p l ic a t io n ,  n o t i f i e s  th e  fin a n c e  com m ittee o f  each house o f  th e  

l e g is la t u r e  and th e  L e g is la t iv e  Budget and A u d it  C om m ittee, o f  th e  

a g e n c y 's  in t e n t io n  to  su b m it th e  a p p l ic a t io n  f o r  fe d e r a l f in a n c i a l  

as is t a n c e .  In  t h i s  s e c t io n ,  a " s t a t e  agency" doeB n o t  in c lu d e  th e  

U n iv e r s it y  o f  A la s k a . The p r o v is io n s  o f  t h is  s e c t io n  a p p ly  o n ly  to  

new program s s ta r t e d  a f t e r  th e  e f f e c t iv e  d ate  o f  t h is  A c t.

I n t r o d u c e d :  2 / 1 3 / 7 9
R e f e r r e d :  F i n a n c e
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

■HSCAlj-KfllE.

R E Q U E ST
B ill/R e so lu tion  N o. SB 
T it le __________
Requested by_ Senate Finance Date 3 / 1 5 / 7 9

I I .  F ISC A L  D E T A IL  ,  -  _ . . c . . ,  .  .  .Agency A ffec ted  w h ich  a p p ly  f o r  F e d e ra l F in a n c ia l A s s is t a n c e
Program  Category A ffected_
B R U , Program , o r Subprogram (s) A ffec ted .
(N o te : I f  m ore tha : one budget com ponent is a ffec ted , separate line-item  am ounts and fund ing fo r  each 

com ponent in the analysis section .)
E X P E N D IT U R E S  (Thousands o f  D o lla rs )

F Y  79 F Y  8 0 FY  81 F Y  8 2 F Y  8 3 F Y  8 4
100  PER SO N A L  SERV IC ES
2 0 0  T R A V E L
3 0 0  CO N TRA C TU A L
4 0 0  CO M M O D IT IES
5 0 0  EO U IPM EN T
60 0  LA N D  & ST R U C T U R E S
7 0 0  G RA N TS . CLA IM S. ETC.

TO TA L

FU N D IN G  (Thousands o f  D o lla rs )

G E N E R A L  F U N D
F E D E R A L  FU N D S
O TH ER  (Spec ify  Fund Source )

PO S IT IONS

F U L L  T IM E
PA RT  T IM E
T E M PO R A RY

I I I .  A N A LY S IS  (Sec Fiscal N ote Preparation Instructions, Section I I I )
T h e re  i s  no . is e a  1 im p a c t a s s o c ia t e d  w ith  t h i s  p r o p o s a l ,  b eyond  a d d i t i o n a l  
p ap e rw o rk  b u rd e n .

Prime Sponsor (F irs t Legislator Named) 

3 3 - 0 0 1  (Rev . 1 2 /7 8 ) V ' 1"  i>JU.



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

J£L

O r i g i n a l  s p o n s o r : S p e c ia l Permanent 
Fund Com m ittee

O f f e r e d :  4 / 2 6 /7 9
R e f e r r e d :  F in a n c e

BY THE SPECIAL PERMANENT 
IN  THE HOUSE FUND COMMITTEE

CS FOR HOUSE BILL NO. 281

IN  THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE -  FIRST '"ESSION

A B ILL

For an A ct e n t i t l e d :  "An A c t r e la t in g  to  nonrenew able re so u rc e  re v e n u e s ; to

l e g i s l a t i v e  o v e r s ig h t ;  and p r o v id in g  f o r  an e f f e c t iv e  

d a t e ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c tio n  1. FINDINGS. The l e g is la t u r e  f in d s  th a t  th e re  is  a s u b s t a n t ia l  

need f o r  o v e r s ig h t  o f  th e  perform ance o f  th o se  a gencies o f  th e  s ta t e  w hich 

p e rfo rm  le n d in g  o r in v e s tm e n t fu n c t io n s  s in c e  th o s e  fu n c t io n s  do n o t re c e iv e  

th e  d e t a i le d  re v ie w  to  w hich o th e r  e x p e n d itu re s  o f  p u b lic  money are s u b je c t ,  

and th e r e fo r e  th e  know ledge n e cessary f o r  sound l e g i s l a t i o n  in  t h is  area is  

n ot r e a d i ly  a v a i la b le .  There i s  a need f o r  l e g i s l a t i v e  o v e r s ig h t  w hich w i l l  

p ro v id e  in fo r m a t io n  on th e  p o l ic y  and p erform ance o f  these a g e n c ie s , the  

e x te n t  to  w hich th e  a gencies conform  to  s t a t u t o r y  in t e n t ,  and the  im pact o f  

t h e i r  perform ance on th e  economy and th e  s t a t e  tr e a s u r y .

*  S ec. 2. AS 2 4 .2 0  i s  amended by ad d ing  new s e c tio n s  to  read:

Sec. 2 4 .2 0 .1 5 6 . PURPOSES. The purp oses o f  th e  L e g is la t iv e  Budget 

and A udic  Com m ittee in c lu d e

(1 ) m o n ito r in g  and r e p o r t in g

(A) th e  perform ance o f  th e  a gencies o f  the  s ta t e  w hich 

p e rfo rm  le n d in g  o r  in v e s tm e n t f u n c t io n s ,

(B) th e  e x te n t  to  w hich th e  perform ance o f  the se  agen­

c ie s  has c o n tr ib u te d  to  th e  f i s c a l ,  f i n a n c i a l ,  economic and s o c ia l  

im provem ent o l  th e  s ta t e  and i t s  c i t iz e n s ,

(C) th e  e x te n t  to  w hich th e se  agencies and the e x e c u t iv e  

have p rep ared  and c o o rd in a te d  s h o r t  and lo ng  term  econom ic, f i s c a l ,

- 1 -  CSHB 281
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in v e s tm e n t and f in a n c ia l  p la n n in g ;

(2 ) h o ld in g  these a gencies a c c o u n ta b le  to  s t a t u t o r y  in t e n t  in  

t h e ir  perform ance by recommending, where a p p r o p r ia te , changes in  p o l ic y  

to  th e  age n c ie s  o r changes in  l e g i s la t i o n  to  th e  le g is la t u r e ;

(3 ) a n n u a lly  r e v ie w in g  th e  e x te n t  o f  c a p i t a l iz a t i o n  o f  th e  

in v e s tm e n t funds o f  th e  s ta t e  and a l t e r n a t iv e  in v e s tm e n t p o l ic y  f o r  th e  

g e n e ra l fu n d  s u rp lu s  and recommending needed l e g i s l a t i o n .

Sec. 2 4 .2 0 .2 0 6 . DUTIES. The L e g is la t iv e  Budget and A u d it  Commit­

te e  s h a l l

(1 ) r e p o r t  to  th e  le g is la t u r e  i t s  recom m endations r e la t in g  to  

the c o n f ir m a t io n  o f  suggested a p p o in te e s  to  th e  Board o f  T ru s te e s  o f  the  

A la s k a  Perm anent Fund C o rp o ra tio n  and th e  Board o f T ru s te e s  o f  th e  

A la sk a  Renewable Resources C o r p o r a tio n ;

(2 ) a n n u a lly  re v ie w  the  lo n g -ra n g e  o p e r a tin g  p la n s  o f  a l l  

agencies o f  th e  s ta t e  w hich p e rfo rm  le n d in g  or in v e s tm e n t f u n c t io n s ;

(3 )  re v ie w  p e r io d ic  r e p o r ts  from  a l l  ag e n c ie s  o f  th e  s ta t e  

w hich p erfo rm  le n d in g  or in v e s tm e n t f u n c t io n s ;

(4 ) p re s e n t a com plete r e p o r t  o f  in v e s tm e n t program s, p la n s , 

p erfo rm an ce, and p o l ic ie s  o f  a l l  a gencies o f  th e  s ta t e  w hich p e rfo rm  

le n d in g  o r in v e s tm e n t fu n c t io n s  to  th e  le g is la t u r e  w it h in  30 days a f t e r  

the  c onvening  o f  each r e g u la r  s e s s io n ;

(5 ) p re s e n t to  the  l e g is la t u r e  w it h in  30 days a f t e r  th e  con­

v e n in g  j f  each r e g u la r  s e s s i jn  a re v ie w  o f  the  r e p o r t  o f  th e  g o ve rn o r

under AS 3 7 .0 7 .0 2 0 (b )  w ith  recom m endations fo r  any needed l e g i s l a t i o n ;

(6 )  in  c o n ju n c tio n  w ith  th e  fin a n c e  com m ittee o f  each house 

recommend a n n u a lly  to  th e  le g is la t u r e  th e  in v e s tm e n t p o l ic y  f o r  the  

g e n e ra l fu n d  s u rp lu s  and f o r  th e  income from  th e  perm anent fu n d ;

(7 ) p ro v id e  fo r  an a nnual p o s t a u d it  and a nnual o p e r a t io n a l 

and perform ance e v a lu a t io n  o f  th e  A la s k a  Perm anent Fund C o r p o ra tio n  i n -

- 2 -  CSHB 281
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v e stm e n ts  and in v e s tm e n t program s.

Sec. 2 4 .2 0 .2 0 9 . RECORDS. The L e g is la t iv e  Budget and A u d it  Commit­

te e  s h a l l  keep a com plete  f i l e  o f  a l l  r e p o r ts  p re se n te d  to  i t  and a l l  

r e p o r ts  p re s e n te d  by i t  to  th e  le g is la t u r e  o r  to  a l e g i s la t i v e  com m it­

te e .

>v Sec. 3. AS 2 4 .2 0 .2 0 1 (a )  i s  amended by ad d in g  new paragraphs to  re a d :

(8 )  h o ld  p u b lic  h e a rin g s  on th e  c o n f ir m a t io n  o f  th e  members 

o f  th e  Board o f  T ru s te e s  o f  th e  A la s k a  Perm anent Fund C o rp o ra tio n , and 

th e  members o f  th e  Board o f  T ru s te e s  o f  th e  A la s k a  Renewable Resources 

C o r p o r a t io n ;

(9 ) make recom m endations c o n c e rn in g  th e  s tr u c tu r e  and o p e r a t­

in g  p r a c t ic e s  o f  a l l  agencies o f  th e  s t a t e  w hich p e rfo rm  le n d in g  or 

in v e s tm e n t f u n c t io n s ;

(1 0 ) e n te r  in t o  and e n fo rc e  a l l  c o n tr a c ts  necessary or d e s ir a ­

b le  f o r  th e  fu n c t io n s  o f  th e  c o m m itte e .

*  Sec. 4. AS 3 7 .0 7 .0 2 0  is  amended by ad d in g  a new s u b s e c tio n  to  read:

(b ) The g o ve rn o r s h a l l  a n n u a lly ,  b e fo re  th e  convening  o f  the  

l e g i s la t u r e ,  r e p o r t  to  th e  le g is la t u r e  th ro u g h  the  L e g is la t iv e  Budget 

and A u d it  C om m ittee th e  lo n g -ra n g e  f i s c a l  and economic consequences o f

(1 )  a l t e r n a t e  le v e ls  o f  c a p i t a l iz a t i o n  o f  th e  in ve s tm e n t 

fu nd s o f  th e  s t a t e ;  and

(2 )  a l t e r n a t iv e  in v e s tm e n t p o l ic y  fo r  th e  g e n e ra l fund  s u r ­

p lu s  .

*  Sec. 5. AS 37 i s  amended by add ing  a new c h a p te r to  read:

CHAPTER 13. ALASKA PERMANENT FUND.

Sec. 3 7 .1 3 .0 1 0 . ALASKA PERMANENT FUND. (a )  Under a r t  I X ,  seo. 

o f  th e  s t a t e  c o n s t i t u t io n ,  th e re  i s  e s ta b lis h e d  as a se p a ra te  fund the  

A la s k a  perm anent fu n d . The A la sk a  perm anent fund c o n s is ts  o f

(1 )  50 per c e n t o f  m in e r a l le a s e  bonuses re m a in in g  a f t e r
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(A) to  th e  A la ska  N a tiv e  Fund under th e  A la sk a  N a tiv e  

C la im s S e ttle m e n t Act and im p le m e n tin g  s ta t e  l e g i s la t i o n ;  and

(B) in  AS 3 7 .1 1 .0 2 0  to  th e  A la s k a  renew able resources 

d evelopm ent fu n d ;

(2 ) 25 p er c e n t o f  a l l  m in e ra l le a s e  r e n t a ls ,  r o y a l t ie s ,  

r o y a lt y  s a le  p ro c e e d s, and fe d e r a l m in e ra l revenue s h a r in g  payments 

re c e iv e d  by th e  s ta t e  from  m in e ra l le a se s  is s u e d  on o r  b e fo re  J u ly  1, 

1979;

(3 ) 50 per cent o f  a l l  m in e ra l le a s e  r e n t a ls ,  r o y a l t ie s ,  

r o y a lt y  s a le  p ro ceeds, and fe d e r a l m in e ra l revenue s h a r in g  payments 

r e c e iv e d  by th e  s ta t e  from  m in e ra l le a se s  is s u e d  a f t e r  J u ly  1, 1979; and

(4 ) any o th e r  money a p p ro p r ia te d  or o th e rw is e  a llo c a te d  by 

law to  th e  A la s k a  perm anent fu n d .

(b ) Payments due th e  A la ska  perm anent fund  under (a ) o f  t h is  

s e c t io n  s h a l l  be made to  th e  fund once each m onth.

(c ) The A la s k a  permanent fund s h a l l  be managed by th e  A la ska  

Permanent Fund C o rp o ra tio n  e s ta b lis h e d  in  t h is  c h a p te r.

Sec. 3 7 .1 3 .0 2 0 . FINDINGS. The p eo p le  o f  th e  s t a t e ,  by c o n s t it u ­

t io n a l  amendment, have re q u ire d  the  p lacem ent o f  a t  le a s t  25 per cent o f  

i l l  m in e ra l le a s e  r e n t a ls ,  r o y a l t ie s ,  r o y a lt y  s a le  p roceeds, and fe d e r a l 

m in e ra l revenue s h a r in g  payments and bonuses re c e iv e d  by the  s ta te  in t o  

a perm anent fu n d . The le g is la t u r e  f in d s  w ith  re s p e c t to  th e  A la ska  

Permanent Fund C o rp o ra tio n  th a t

(1 ) th e  c o r p o r a tio n  sh o u ld  p ro v id e  a means o f  c o n s e rv in g  a 

p o r t io n  o f  th e  s t a t e 's  revenues from  m in e r a l re so u rc e s to  b e n e f it  a l l  

g e n e ra tio n s  o f  A la s k a n s ;

(2 ) th e  c o r p o r a t io n 's  g oal sh o u ld  be to  m a in ta in  s a fe ty  o f  

p r in c ip a l  w h ile  m a x im iz in g  t o t a l  r e t u r n ;

d e d u c t i o n  o f  any  am oun ts  a l l o c a t e d
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(3 )  th e  c o r p o r a tio n  sh o u ld  be used as a s a v in g s  d evic e  

managed to  a llo w  th e  maximum use o f  d is p o s a b le  income from  th e  c o rp o ra ­

t io n  as needed f o r  purposes d e s ig n a te d  by law .

Sec. 3 7 .1 3 .0 3 0 . PURPOSE. I t  is  th e  purpose o f  t h is  ch a p te r to  

p ro v id e  a mechanism f o r  th e  management and in v e s tm e n t o f  tho se  perm anent 

fu n d  a s s e ts  a llo c a t e d  to  th e  A la sk a  Perm anent Fund C o rp o ra tio n  in  a 

manner c o n s is te n t  w ith  th e  f in d in g s  e s ta b lis h e d  in  AS 3 7 .1 3 .0 2 0 .

Sec. 3 7 .1 3 .0 4 0 . ALASKA PERMANENT FUND CORPORATION. There is  

e s ta b lis h e d  th e  A la s k a  Permanent Fund C o r p o r a t io n . The c o r p o r a tio n  is  a 

p u b lic  c o r p o r a t io n  and governm ent in s t r u m e n t a l i t y  in  th e  Departm ent o f  

Revenue managed by a board o f  tr u s te e s  b ut has a le g a l  e x is te n c e  in d e ­

pendent o f  and s e p a ra te  from  the  s t a t e .  The purpose o f  th e  board is  to  

manage and in v e s t  the  a s se ts  o f  th e  c o r p o r a tio n  in  accordance w ith  t h is  

c h a p te r.

Sec. 3 7 .1 3 .0 5 0 . COMPOSITION OF BOARD OF TRUSTEES. (a ) The Board 

o f  T ru s te e s  o f  th e  A la ska  Permanent Fund C o r p o r a tio n  c o n s is ts  o f  f i v e  

members a p p o in te d  by the  g overnor and c o n firm e d  by a m a jo r it y  o f  the 

members o f  th e  le g is la t u r e  i n  j o i n t  s e s s io n .

(b) The board s h a l l  a n n u a lly  e le c t  a chairm an from  among i t s  

members.

Sec. 3 7 .1 3 .0 6 0 . TERM OF OFFICE. The members o f  th e  board s h a l l  be 

a p p o in te d  f o r  term s o f  th re e  y e a rs , and th e y  may be re a p p o in te d  s u b je c t  

to  r e c o n f ir m a t io n  by a m a jo r it y  o f  the  members o f  th e  le g is la t u r e  in  

j o i n t  s e s s io n . Terms s h a l l  be s ta g g e re d . I n i t i a l  term s s h a l l  be two 

members s e r v in g  f o r  one y e a r, two members s e r v in g  f o r  two y e a rs , and one 

member s e r v in g  f o r  th re e  y e a rs .

Sec. 3 7 .1 3 .0 7 0 . REMOVAL AND VACANCIES. (a )  The g overnor may 

remove a member o f  th e  board from  o f f ic e  by and w ith  th e  consent o f  a 

m a jo r it y  o f  th e  members o f  th e  le g is la t u r e  in  j o i n t  s e s s io n . A rem oval
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by th e  g o ve rn o r s h a l l  be in  w r i t in g  and s ta t e  th e  re a so n  f o r  re m o va l.

I f  th e  le g is la t u r e  i s  n o t in  s e s s io n , th e  g overnor may suspend a member 

c f  th e  b o a rd . Upon s u s p e n s io n , a vacancy is  n o t c re a te d  b u t th e  board 

member may n o t p a r t ic ip a t e  i n  board b u s in e ss  and may n o t be counted  f o r  

purposes o f  e s t a b lis h in g  a quorum. The j o i n t  s e s s io n  s h a l l  be h e ld  

w it h in  30 days fro m  th e  d ate  o f  rem oval i f  the  re m o va l occurs w h ile  th e  

le g is la t u r e  i s  in  s e s s io n  or w it h in  30 days o f  c o nve n in g  o f  the  l e g i s ­

la t u r e  i r  th e  le g is la t u r e  is  n o t in  s e s s io n . I f  th e  le g is la t u r e  re fu s e s  

to  consent to  h is  re m o v a l, th e  board member s h a l l  be r e in s t a t e d  to  h is  

p o s it io n .

(b ) A vacancy on th e  board s h a l l  be p ro m p tly  f i l l e d  by a p p o in tm e n t 

by the  g o ve rn o r and c o n f ir m a t io n  by a m a jo r it y  o f  th e  members o f  th e  

le g is la t u r e  in  j o i n t  s e s s io n , and an a p p o in te e  to  f i l l  a vacancy s h a l l  

h o ld  o f f ic e  f o r  th e  b a la n c e  o f  th e  term  f o r  w hich h is  p re d e c e sso r on th e  

board was a p p o in te d . I f  a vacancy a r is e s  on th e  board w h ile  the  l e g i s ­

la tu r e  i s  n o t i n  s e s s io n , the  g overnor may a p p o in t an in t e r im  board 

member who s h a l l  e x e r c is e  a l l  powers o f  a perm anent board member u n t i l  

such tim e  as the  le g is la t u r e  in  j o i n t  s e s s io n  f a i l s  to  c o n fir m  th e  

a p p o in tm e n t o f  th e  in t e r im  board member.

(c ) A vacancy on th e  board does n o t im p a ir  th e  a u t h o r it y  o f  a

quorum o f  th e  board to  e x e r c is e  a l l  the  powers and p e rfo rm  a l l  th e

d u t ie s  o f  th e  board .

Sec. 3 7 .1 3 .0 8 0 . QUALIFICATIONS OF BOARD OF TRUSTEES. (a ) No 

in d iv id u a l  may be a p p o in te d  to  th e  board who has n o t been a r e s id e n t  o f  

th e  s ta t e  f o r  a t  le a s t  th re e  y e a rs .

(b ) No member o f  th e  board may h o ld  any o th e r  s t a t e  o r fe d e r a l

o f f i c e ,  p o s it io n  o r e m p lo ym m t, e it h e r  e le c t iv e  or a p p o in t iv e ,  e xc e p t as 

a member o f  the armed fo rc e s  o f  th e  U n ite d  S ta te s  o r o f  t h i s  s t a t e .

(c )  A t le a s t  th r e e  members o f  th e  board s h a l l  have re c o g n iz e d
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competence and w id e  e x p e rie n c e  in  f in a n c e , in v e s tm e n ts , or o th e r  b u s i­

ness m a n a g e m e n t-re la te d  f i e l d .

S ec. 3 7 .1 3 .0 9 0 . QUORUM. Three members o f  th e  board c o n s t it u t e  a 

quorum f o r  th e  t r a n s a c t io n  o f  b u s in e ss  and th e  e x e r c is e  o f  th e  powers 

and d u t ie s  o f  th e  b o a rd .

Sec. 3 7 .1 3 .1 0 0 . COMPENSATION OF TRUSTEES. Members o f  th e  board 

re c e iv e  an h o n o ra riu m  o f  $250 fo r  each m e e ting  day i f  th e y  a tte n d  th e  

m e e tin g  and a re  e n t i t l e d  t o  per diem and t r a v e l  a llo w a n c e s  as p ro v id e d  

by law  f o r  members o f  s t a t e  boards and com m issions.

Sec. 3 7 .1 3 .1 1 0 . EMPLOYMENT OF PERSONNEL. The board may em ploy and 

d ete rm in e  th e  s a la r y  o f  an e x e c u tiv e  d ir e c t o r .  The e x e c u t iv e  d ir e c t o r  

may, w ith  th e  a p p ro v a l o f  the board , s e le c t  and em ploy a d d it io n a l  s t a f f  

as n e c e s s a ry . No em ployee o f  the  c o r p o r a tio n , in c lu d in g  the  e x e c u t iv e  

d ir e c t o r ,  may be a member o f  the  board . The e x e c u t iv e  d ir e c t o r  and a l l  

o th e r  em ployees o f  th e  board are in  the  exempt s e r v ic e  under AS 3 9 .2 5 .

Sec. 3 7 .1 3 .1 2 0 . CONFLICTS OF INTEREST. (a ) Members o f  the  board 

and th e  e x e c u t iv e  d ir e c t o r  are  s u b je c t  to  th e  p r o v is io n s  o f  AS 3 9 .5 0 .

(b ) I f  a member o r  employee a c q u ire s , owns o r c o n tr o ls  an i n ­

t e r e s t ,  d ir e c t  o r i n d ir e c t ,  in  an e n t i t y  or p r o je c t  in  w hich c o r p o r a tio n  

a s s e ts  a re  in v e s te d ,  he s h a l l  im m e d ia te ly  d is c lo s e  th e  in t e r e s t  to  the 

board . The d is c lo s u r e  i s  a m a tte r o f  p u b lic  re c o rd  and s h a l l  be i n ­

c lud e d  i n  th e  m in u te s  o f  th e  board m e e ting  n e x t f o l lo w in g  th e  d is c lo ­

s u r e .’

S ec. 3 7 .1 3 .1 3 0 . POWERS AND DUTIES. (a ) The p ru d ent-m an  r u le  

s h a l l  be a p p lie d  by th e  board in  the  management and in v e s tm e n t o f  p e r ­

manent fu n d  a s s e ts . The prudent-m an r u le  as a p p lie d  to  in v e s tm e n ts  o f  

th e  c o r p o r a t io n  means th a t  in  making in v e s tm e n ts  th e  board s h a l l  e x e r ­

c is e  th e  ju d g m e n t and care under the  c irc u m sta n c e s  the n  p r e v a i l in g  which 

an i n s t i t u t i o n a l  in v e s to r  o f  o r d in a r y  prudence, d is c r e t io n ,  and i n t e l -
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lig e n c e  e x e r c is e s  i n  th e  management o f  la r g e  in v e s tm e n ts  e n tr u s te d  to  i t  

n ot i n  re g a rd  to  s p e c u la t io n  b u t i n  re g a rd  to  th e  perm anent d is p o s it io n  

c f  fu n d s , c o n s id e r in g  p ro b a b le  s a fe t y  o f  c a p i t a l  as w e l l  as p ro b a b le  

incom e.

(b ) The c o r p o r a t io n  a s s e ts  s h a l l  o n ly  be used f o r  in c o m e -p ro d u c in g  

in v e s tm e n ts .

(c )  The board  s h a l l  m a in ta in  a re a so n a b le  d iv e r s i f i c a t i o n  among 

c c r p o r a t io n  in v e s tm e n ts  u n le s s  under th e  c irc u m sta n c e s  i t  is  c le a r ly  

p ru d e n t n o t to  do so.

(d ) The board  s h a l l  s u b m it lo n g -ra n g e  and q u a r t e r ly  in v e s tm e n t 

r e p o r ts  to  th e  L e g i s la t i v e  Budget and A u d it  C om m ittee.

(e ) The c o r p o r a t io n  may n o t borrow  funds o r  g u a ra n te e  from  p r i n c i ­

p a l o f  th e  fu n d  th e  o b l ig a t io n s  o f  o th e r s .

( f )  The board may e n te r  in t o  and e n fo rc e  a l l  c o n tr a c ts  n e c e ss a ry, 

c o n v e n ie n t o r d e s ir a b le  f o r  purposes o f  th e  c o r p o r a t io n .

(g ) S u b je c t  to  th e  l i m i t a t i o n s  in  (h )  and ( i )  o f  t h is  s e c t io n ,  the  

board may in v e s t  c o r p o r a t io n  a s s e ts  in

(1 ) o b l ig a t io n s  o f ,  o r  o b l ig a t io n s  in s u re d  by o r g uaran teed  

by, th e  U n ite d  S ta te s  o r  a g e n c ie s  o r in s t r u m e n t a l i t ie s  o f  th e  U n ite d  

S ta te s  j

(2 ) o b l ig a t io n s  secured by re s e rv e s  p a id  in  by th e  U n ite d  

S ta te s  o r a g e n c ie s  o r  in s t r u m e n t a l i t ie s  o f  th e  U n ite d  S ta te s  o r o b l ig a ­

t io n s  o f  c o r p o r a tio n s  in  w hich th e  U n ite d  S ta te s  is  a s h a re h o ld e r  or 

member;

(3 )  c e r t i f i c a t e s  o f  d e p o s it  is s u e d  by U n ite d  S ta te s  d om estic  

banks w hich a re  members o f  th e  Federa] D e p o s it  In s u ra n c e  C o r p o ra tio n  and 

w hich are secured as to  th e  payment o f  p r in c ip a l  and in t e r e s t  in  a c c o r­

dance w ith  A la s k a  law  and f o r  w hich a g e n e r a lly  re c o g n iz e d  secondary 

m arket e x is ts ?
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(4 )  c o rp o ra te  debt s e c u r it ie s  w hich are ra te d  AA o r b e t te r  by 

a n a t io n a l ly  re c o g n iz e d  r a t in g  s e r v ic e ;

(5 ) s h o r t - te r m  c o rp o ra te  p ro m is so ry  n o te s  o f  th e  h ig h e s t  

r a t in g  a s s ig n e d  by a n a t io n a l ly  re c o g n ize d  r a t in g  s e r v ic e ;

(6 )  b a n k e rs ' acceptances drawn on and accepted by U n ite d  

S ta te s  banks each o f  w hich have a combined c a p it a l  and s u rp lu s  aggrega­

t in g  a t  le a s t  $ 2 0 0 ,0 0 0 ,0 0 0 ;

(7 )  re p u rc h a se  agreem ents, th e  s e c u r i t ie s  u n d e r ly in g  th e  

agreem ents b e in g  any o f  th e  ite m s in  (1 ) -  (5 ) o f  t h is  s u b s e c tio n ;

(8 ) th e  g uaran teed  p o r t io n  o f  F e d e ra l S m a ll B u sine ss A d m in i­

s t r a t io n  lo a n s ;

(9 ) th e  p o r t io n  o f  f i r s t  l i e n  r e a l  e s ta te  m ortgages g u a ra n ­

teed by th e  F e d e ra l V e tera n s A d m in is t r a t io n ;

(1 0 ) th e  p o r t io n s  o f  b u s in e ss  and i n d u s t r i a l  lo a n s  made under 

th e  R u ra l D evelopm ent Act o f  1972 which are g ua ra n te e d  by th e  F a rm e r's  

Home A d m in is t r a t io n ;

(1 1 ) th e  g uaran teed  p o r t io n  o f  F a rm e r's  Home A d m in is tr a t io n

lo a n s .

(h ) In v e s tm e n ts  under ( g ) ( 4 )  o f  t h is  s e c t io n  may n o t exceed 25 per 

cent o f  th e  fu n d 's  t o t a l  in v e s tm e n ts . In v e s tm e n ts  under ( g ) ( 8 )  -  (1 1 ) 

o f  t h is  s e c t io n  may n o t exceed i n  the  agg re g a te  25 p er c e n t o f  the 

fu n d 's  t o t a l  in v e s tm e n ts .

( i )  No p o r t io n  o f  th e  a s s e ts  o f  the  fu nd  may be used in  th e  p u r­

chase o f  bonds o f  any c o r p o r a tio n , upon w hich any r e g u la r  in t e r e s t  

payment has bean d e fa u lte d  w it h in  f iv e  y e a rs  b e fo re  p urc h a se , except 

bonds never in  d e f a u lt  b ut w hich have been o u ts ta n d in g  f o r  le s s  than  

f i v e  y e a rs .

( j )  The board s h a l l  e s ta b lis h  and from  tim e to  tim e  as re c e s s a ry  

m o d ify  g u id e lin e s  f o r  th e  in v e s tm e n t o f  th e  a s s e ts  o f  th e  c o r p o r a tio n .
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B e fo re  a d o p tio n  o f  any g u id e lin e s  th e  g u id e lin e s  s h a l l  be re p o rte d  to  

th e  L e g is la t iv e  Budget and A u d it  Com m ittee f o r  re v ie w  and comment.

(k )  N o th in g  in  t h i s  s e c t io n  may be in te r p r e t e d  to  p re c lu d e  i n ­

s ta t e  in v e s tm e n ts  t h a t  have a r i s k  le v e l  and e xpected  y ie l d  com parable 

to  a l t e r n a t iv e  in v e s tm e n t o p p o r t u n it ie s .

Sec. 3 7 .1 3 .1 4 0 . GAINS AND LOSSES. A t th e  end o f  each f i s c a l  y e a r, 

th e  t o t a l  amount o f  lo s s e s  on th e  s a le s  o f  s e c u r i t ie s ,  n o t o f f s e t  by 

g a in s  on th e  s a le s  c£ s e c u r i t ie s  d u r in g  th a t  y e a r , s h a l l  be computed, 

w ith  a p o r t io n  o f  th e s e  lo s s e s  to  be deducted each f i s c a l  y e a r from  th e  

income and th e  r e s u l t in g  amount o f  income added to  th e  p r in c ip a l  o f  the  

fu n d . Losses ta ke n  on th e  s a le s  o f  s e c u r i t ie s  s h a l l  be accum ulated ove r 

a p e r io d  e q u a l to  th e  average re m a in in g  l i f e  o f  th e  s e c u r it ie s  s o ld ,  

u n le s s  th e se  lo s s e s  are  o f f s e t  by g a in s  on fu tu r e  s a le s  o f  s e c u r i t ie s .

In  any f i s c a l  year i n  w hich  th e  g a in s  on th e  s a le s  o f  s e c u r it ie s  exceed 

th e  lo s s e s  on the s a le s  o f  s e c u r i t ie s ,  th e  excess s h a l l  be added to  the 

p r in c ip a l  o f  th e  fu n d .

Sec. 3 7 .1 3 .1 5 0 . INCOME. The in t e r e s t  re c e iv e d  in  a year is  th e  

income o f  th e  c o r p o r a tio n  f o r  th a t  y e a r . The income a v a i la b le  fo r  

d isb u rse m e n t s h a l l  be d e te rm in e d  on an a v e ra g in g  b a s is .  For the  f i r s t  

f i v e  y e a rs , income w i l l  be th e  s im p le  a v e ra g in g  o f the  a n n u a l c u r re n t  

r e tu r n  a t  c o s t. S u b s e q u e n tly , th e re  w i l l  be a m oving average c u r re n t  

r e tu r n ,  i n  w hich th e  la t e s t  f i s c a l  year w i l l  re p la c e  th e  o ld e s t  y e a r .

The income a v a i la b le  f o r  d isb u rse m e n t w i l l  be th e  le s s e r  o f  th e  la t e s t

f i s c a l  y e a r 's  incom e, o r  th e  average a n n u a l c u r r e n t  income f o r  th e  p a s t 

f i v e  f i s c a l  y e a rs  o f  the  fu n d  a t  c o s t, and a f t e r  a d ju s tm e n t f o r  c a p it a l

lo s s e s  charged to  t h a t  f i s c a l  y e a r .

Sec. 3 7 .1 3 .1 6 0 . BOARD BUDGET. The b o a rd 's  o p e r a t in g  budget is  

from  the  g e n e ra l fu n d  and is  s u b je c t  to  th e  E x e c u tiv e  Budget Act (AS

3 7 .0 7 ) .
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22.

Sec. 3 7 .1 3 .1 7 0 . AUDITS. The L e g is la t iv e  Budget and A u d it  Commit­

te e  s h a l l  p ro v id e  fo r  an a n n u a l p o s t a u d it  and a n n u a l o p e r a t io n a l and 

perform ance e v a lu a t io n s  o f  th e  c o r p o r a t io n 's  in v e s tm e n ts  and in v e s tm e n t 

program s.

Sec. 3 7 .1 3 .1 8 0 . REPORTS AND PUBLICATIONS. No la t e r  th a n  Septem ­

b e r 30 o f  each y e a r , th e  board s h a l l  p u b lis h  a r e p o r t  o f  th e  c o r p o r a tio n  

f o r  d is t r i b u t i o n  to  th e  g o v e rn o r, l e g is la t u r e ,  and th e  p u b l ic .  The 

r e p o r t  s h a l l  be w r it t e n  in  e a s i ly  u n d e rs ta n d a b le  lang u a g e . The r e p o r t  

must in c lu d e  f in a n c ia l  s ta te m e n ts  a u d ite d  by in d e p e n d e n t o u ts id e  a u d i­

t o r s ,  a s ta te m e n t o f  th e  amount o f  money re c e iv e d  by th e  perm anent fu n d  

fro m  each in v e s tm e n t d u r in g  the  p e r io d  c o ve re d , a s ta te m e n t o f  c o rp o ra ­

t io n  in v e s tm e n ts  in c lu d in g  an a p p r a is a l a t  m arket v a lu e , a d e s c r ip t io n  

o f  c o r p o r a tio n  in v e s tm e n t a c t i v i t y  d u r in g  th e  p e r io d  covered by th e  

r e p o r t ,  a com parison o f  the  c o r p o r a tio n  perform ance w ith  th e  in te n d e d  

g o a ls  c o n ta in e d  in  AS 3 7 .1 3 .0 2 0 , an e x a m in a tio n  o f  the im pact o f  the 

in v e s tm e n t c r i t e r i a  o f  t h is  c h a p te r on the  c o r p o r a tio n  p o r t f o l i o  w ith  

recom m endations o f  any needed changes and any o th e r  in fo r m a t io n  th e  

board b e lie v e s  w ould be o f  in t e r e s t  to  the  g o v e rn o r, th e  l e g is la t u r e ,  

and th e  p u b lic .  The annual income s ta te m e n t and b a la n c e  s h e e t o f  th e  

c o r p o r a tio n  s h a l l  be p u b lis h e d  in  a t  le a s t  one newspaper in  each j u d i ­

c i a l  d i s t r i c t .  The income s ta te m e n t and b a la n c e  sh e e t f o r  th e  two 

f i s c a l  ye ars  p re c e d in g  the  p u b lic a t io n  o f  th e  e le c t io n  pam phlet under 

AS 15.57 s h a l l  be in c lu d e d  in  th a t  p am p h le t. The board may a ls o  p u b lis h  

o th e r  r e p o r ts  i t  c o n s id e rs  d e s ir a b le  to  c a r r y  o u t i t s  p urp ose.

Sec. 3 7 .1 3 .1 9 0 . TAX EXEMPTION. The c o r p o r a tio n  is  exempt from  a l l  

ta xe s  and assessm ents in  th e  s t a t e .  A l l  s e c u r it y  in s tru m e n ts  is s u e d  by 

th e  c o r p o r a tio n , t h e ir  t r a n s f e r ,  and t h e ir  income are exempt from  a l l  

ta xe s  and assessm ents in  th e  s t a t e .

Sec. 3 7 .1 3 .2 0 0 . POLITICAL A C T IV IT IE S . The reso u rc e s o f  the  c o r -
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2 3 .

p o r a t io n  may n o t be used to  f in a n c e  o r  in f lu e n c e  any p o l i t i c a l  a c t i v i ­

t ie s  .

Sec. 3 7 .1 3 .2 1 0 . PUBLIC ACCESS TO INFORMATION. In fo r m a t io n  i n  th e  

p o s s e s s io n  o f  th e  c o r p o r a tio n  i s  a p u b lic  re c o rd , e xc e p t th a t  i n f o r ­

m a tio n  w hich d is c lo s e s  th e  p a r t ic u la r s  o f  th e  b u s in e s s  o r a f f a i r s  o f  a 

p r iv a t e  e n te r p r is e  o r  in v e s to r  is  c o n f id e n t ia l  and is  n o t a p u b lic  

re c o rd . C o n f id e n t ia l  in fo r m a t io n  may be d is c lo s e d  o n ly  f o r  th e  purposes 

o f  an o f f i c i a l  law  enforcem ent in v e s t ig a t io n  o r when i t s  p ro d u c tio n  i s  

r e q u ire d  in  a c o u rt p ro c e e d in g . These r e s t r ic t io n s  do n o t p r o h ib i t  the  

p u b l ic a t io n  o f  s t a t i s t i c s  p re se n te d  i n  a manner th a t  p re v e n ts  th e  id e n ­

t i f i c a t i o n  o f  p a r t ic u la r  r e p o r ts ,  ite m s , p e rs o n s , o r e n te r p r is e s .

Sec. 3 7 .1 3 .2 2 0 . D EFIN ITIO N S. In  t h is  c h a p te r,

(1 )  "b oard " means th e  Board o f  T ru s te e s  o f  the  A la sk a  P e r­

manent Fund C o r p o r a tio n ;

(2 )  " c o r p o r a tio n "  means th e  A la s k a  Perm anent Fund C o rp o ra ­

t io n .

*  Sec. 6. AS 3 9 .2 5 .1 1 0  i s  amended by ad d in g  a new paragraph to  re a d :

(2 2 ) members o f  th e  board o f  t r u s t e e s ,  th e  e x e c u t iv e  d ir e c t o r ,

and s t a f f  o f  th e  A la s k a  Perm anent Fund C o r p o r a tio n .

*  Sec. 7. AS 3 9 .5 0 .2 0 0 (9 )  i s  amended by a d d ing  a new subparagraph to  

r e a d :

(QQ) Board o f  T ru s te e s  and e x e c u tiv e  d ir e c t o r  o f  the

A la s k a  Perm anent Fund C o r p o r a tio n .

*  Sec. 8. TRANSITION. The com m issioner o f  revenue s h a l l  t r a n s f e r  a l l  

funds o f th e  A la s k a  perm anent fund  t o  th e  A la s k a  Perm anent Fund C o rp o ra tio n  

e s ta b lis h e d  by t h is  Act a f t e r  re q u e s t f o r  t r a n s fe r  i s  made by th e  board o f  

t r u s te e s  o f  th e  c o r p o r a tio n .

*  Sec. 9. AS 3 7 .1 0 .0 6 5 (c )  i s  re p e a le d .

*  Sec. 10. AS 3 7 .1 0 .0 6 5 (a )  and (b ) are  r e p e a le d .
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*  Sec. 11 . S e c t io n  10 o f  t h i s  A c t ta k e s  e f f e c t  upon t r a n s f e r  o f  th e  fu nd s 

o f  th e  A la s k a  perm anent fu n d  t o  th e  A la s k a  Perm anent Fund C o rp o ra tio n  as 

p ro v id e d  i n  se c . 8 o f  t h is  Act'. The re m a in d e r o f  t h is  Act ta k e s  e f f e c t  

J u ly  1, 1979.
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RECORDS 
CERTIFICATION

I ,  the undersigned, an emp loyee o f the State of Alaska, do  hereby certify 

that the m ic ro f i lm  images on this m icro fo rm  are accurate reproductions 

o f  the orig inal records o f the State o f Alaska as accumulated dur ing  the 

regular course o f business, and that it is the established po l ic y  and practice 

o f  this State to m ic ro f i lm  its records and to dispose o f the or ig inal records 

after m ic ro f i lm  reproductions have been made.

3 / 9 3 / f n

Date
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I n t r o d u c e d :  2 / 1 3 /7 9
R e f e r r e d : F in a n c e

BY KELLY, HOHMAN, COLLETTA 

IN THE SENATE AND SACKETT

SENATE B IL L  NO. 161

IN  THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE -  FIRST SESSION

A B ILL

For an A c t e n t i t l e d :  "An A c t r e q u ir in g  s ta t e  agencies in te n d in g  to  s u b m it

g ra n t a p p lic a t io n s  to  th e  fe d e r a l  governm ent to  n o t i f y

c e r ta in  com m ittees o f  th e  le g is la t u r e  i n  a d v a n c e ."

3E IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c tio n  1. AS 3 7 .0 5  i s  amended by a d d ing  a new s e c t io n  to  re a d :

Sec. 3 7 .0 5 .3 1 5 . NOTICE OF GRANT APPLICATIONS. A s ta t e  agency may

n o t  su b m it an a p p l ic a t io n  f o r  fe d e r a l f in a n c ia l  a s s is t a n c e / i f  s ta t e

p a r t ic ip a t io n  i n  th e  fe d e r a l  program w ould  r e q u ir e  th e  a p p r o p r ia t io n  o f
3c>

money from  th e  g e n e ra l fu n d  u n le s s  th e  agency, 40 days b e fo r e  s u b m iss io n  

o f  the  a p p l ic a t io n ,  n o t i f i e s  the fin a n c e  com m ittee o f  each house o f  th e  

le g is la t u r e  o r ,  i f  the  le g is la t u r e  is  n o t  in  s e s s io n , th e  L e g is la t iv e

Budget and A u d it  C om m ittee, o f  th e  a g e n c y 's  in t e n t io n  to  su b m it th e

a p p l ic a t io n  f o r  fe d e r a l f in a n c ia l  a s s is ta n c e .
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FISCAL NOTE

I. REQ U EST
Bill /Resolution No. SB 161_________________________________________________________________
T i t l e __________________________________________________________________________________________
Requested bv Senate F inance Date 3/1 f>~/7Q

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. FISCAL DETA IL , ,  _ . ,  . ,  . . .
Agency Affected  w h i c h  a p p l y  f o r  F e d e r a l  F i n a n c i a l  A s s i s t a n c e
Program Category Affected________________________________________________________
BRU, Program, or  Subprogram(s) Affected_____________________________________________________________
(Note:  I f  more  than o n e  budget  co m p o n en t  is af fec ted,  separate l ine-item am oun ts  and funding for  each 

com ponen t  in the  analysis section.)
EX PENDITURES (Thousands  o f  Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
100 P ERSON AL SERVICES
200 T R A V E L
300 CON TRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRU CTU RES
700 GRANTS,  CLAIMS.  ETC.

TO T A L

FUNDING (Thousands  o f  Dollars)

G E N E R A L  FUND
F E D E R A L  F U N '  »S
O T H E R  (Spe<;ifv Fund Source)

POSITIONS

F U L L  TIME
PART TIME
TE M PO R A R Y

III. ANALYSIS (See Fiscal Note  Preparat ion Inst ructions,  Sect ion III)
T h e r e  i s  no . i s c a l  i m p a c t  a s s o c i a t e d  w i t h  t h i s  p r o p o s a l ,  bey o n d  a d d i t i o n a l  
p a p e r w o r k  b u r d e n .

Prime Sponsor (First  Legislator Named)

33-001 (Rev. 12/78) Pv ^
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SB 1 6 1  i n c o r p o r a t i n g  S e n a t e  F i n a n c e  C o m m i t t e e  a m e n d m e n t s

In tro d u c e d : 2 /1 3 /7 9
R e fe r r e d : F in a n c e

BY KELLY, HOHMAN, COLLETTA 

[IN THE SENATE AND SACKETT

SENATE B ILL  NO. 161

IN  THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE -  FIR ST SESSION

A BILL

For an A c t e n t i t l e d :  "An A c t r e q u ir in g  s t a t e  age n c ie s  in te n d in g  to  su b m it

g ra n t a p p lic a t io n s  to  th e  fe d e r a l  governm ent to  n o t i f y  

c e r t a in  com m ittees o f  th e  l e g is la t u r e  i n  a d va n c e ."

3E IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c tio n  1 . AS 3 7 .0 5  is  amended by ad d in g  a new s e c t io n  to  re a d :

Sec. 3 7 .0 5 .3 1 5 . NOTICE OF GRANT APPLICATIONS. A s ta t e  agency may 

n o t  s u b m it an a p p l ic a t io n  f o r  fe d e r a l  f in a n c i a l  a s s is ta n c e  i f  s ta te  

p a r t ic ip a t io n  i n  th e  fe d e r a l program  w ould r e q u ir e  th e  a p p r o p r ia t io n  o f  

money fro m  th e  g e n e ra l fu n d  u n le s s  th e  a g e n c y, - 3 ^  days b e fo re  s u b m iss io n  

o f  th e  a p p l ic a t io n ,  n o t i f i e s  th e  fin a n c e  com m ittee o f  each house o f  the  

le g is la t u r e  o r ,  i f  th e  l e g is la t u r e  is  n o t  in  s e s s io n , th e  L e g is la t iv e

Budget and A u d it  C om m ittee, o f  th e  a g e n c y 's  in t e n t io n  to  s u b m it the

a p p lic a t io n  f o r  fe d e r a l f in a n c ia l  a s s is ta n c e . The p r o v is io n s  o f  t h i s

s e c t i o n  a p p l y  o n l y  t o  new p r o g r a m s  s t a r t e d  a f t e r  t h e  e f f e c t i v e  d a t e  o f  

t h i s  a c t .

- 1 -
SB 161
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BY KELLY, HOHMAN, COLLETTA 

[N THE SENATE AND SACKETT

SENATE B ILL  NO. 161

IN  THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE -  FIRST SESSION

A B ILL

?or an A c t e n t i t l e d :  "An A c t r e q u ir in g  s ta t e  a gencies in te n d in g  to  su b m it

g ra n t a p p lic a t io n s  to  th e  f e d e r a l  governm ent to  n o t i f y  

c e r ta in  com m ittees o f  th e  l e g is la t u r e  in  a d v a n c e ."

3E IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c tio n  1 . AS 3 7 .0 5  i s  amended by ad d ing  a new s e c t io n  to  re a d :

Sec. 3 7 .0 5 .3 1 5 . NOTICE OF GRANT APPLICATIONS. A s ta te  agency may 

n o t  su b m it an a p p l ic a t io n  f o r  f e d e r a l  f in a n c i a l  a s s is ta n c e , i f  s ta t e  

p a r t ic ip a t io n  i n  th e  fe d e r a l  program  w ould  re q ij^ re  th e  a p p r o p r ia t io n  o f  

money fro m  th e  g e n e r a l fu n d  u n le s s  th e  a gen cy, «*$• days b e fo r e  s u b m iss io n  

o f  th e  a p p l ic a t io n ,  n o t i f i e s  th e  f in a n c e  com m ittee o f  each house o f  th e  

l e g is la t u r e  o r ,  i f  th e  le g is la t u r e  i s  n o t  in  s e s s io n , th e  L e g is la t iv e

Budget and A u d it  C om m ittee, o f  th e  a g e n c y 's  in t e n t io n  to  sub m it th e

a p p l ic a t io n  f o r  f e d e r a l  f i n a n c i a l  a s s is ta n c e .

- 1 -
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2 9 .

LN THE SENATE

I n t r o d u c e d :  2 / 1 3 /7 9
R e f e r r e d :  F in a n c e

BY KELLY, HOHMAN, COLLETTA 
AND SACKETT

SENATE B ILL  NO. 161 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  FIRST SESSION 

A B ILL

to r an A c t e n t i t l e . ' *  "An A c t r e q u ir in g  s ta t e  a gencies in te n d in g  to  su b m it

g ra n t  a p p lic a t io n s  to  th e  fe d e r a l governm ent to  n o t i f y  

c e r ta in  com m ittees o f  th e  le g is la t u r e  i n  a d v a n c e ."

JE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c tio n  1 , AS 3 7 .0 5  is  amended by add ing  a new s e c t io n  to  re a d :

Sec. 3 7 .0 5 .3 1 5 . NOTICE OF GRANT APPLICATIONS. A s ta t e  agency may 

n o t  su b m it an a p p l ic a t io n  f o r  f e d e r a l  f in a n c ia l  a s s is ta n c e  i f  s ta t e  

p a r t ic ip a t io n  i n  th e  f e d e r a l  program  w ould r e q u ir e  th e  a p p r o p r ia t io n  o f  

money fro m  the  g e n e ra l fu n d  u n le s s  th e  agency, 10 days b e fo re  su b m iss io n  

o f  th e  a p p l ic a t io n ,  n o t i f i e s  th e  fin a n c e  com m ittee o f  each house o f  th e  

le g is la t u r e  o r ,  i f  th e  l e g is la t u r e  i s  n o t in  s e s s io n , th e  L e g is la t iv e

Budget and Aud: t  C om m ittee, o f  th e  a g e n c y 's  in t e n t io n  to  su b m it the

a p p l ic a t io n  f o r  fe d e r a l f in a n c i a l  a s s is ta n c e .

- 1 -
SB 161



CERTIFICATION

I, the undersigned, an employee o f  the State of Alaska, do  hereby certify 

that the m ic ro f i lm  images on this m icro form  are accurate reproductions 

o f  the original records o f the State o f Alaska es accumulated dur ing the 

regular course o f business, and that it is the established po l icy  and practice 

o f  th is State to m ic ro f i lm  its records and to dispose o f  the orig inal records

after m ic ro f i lm  reproductions have been made.

Q .  vg
( J  S ignature of Camera Operator

3 / » 3 h n
Date

rn



P L E A S E  RETURN TO THE SECRETARY OF TH E S E N A T E ' S  O F F I C E

2 d  f r e e  CONFERENCE COMMITTEE REPORT

D A T E :

M r .  P r e s i d e n t :
M r . S p e a k e r :

T h e 2 d  F R E E  C o n f e r e n c e  C o m m i t t e e  w h i c h  h a s  h a d  
SENATE  B I L L  NO.  1 6 1  a m e n d e d  ( r e q u i r i n g  s t a t e  a g e n c i e s  
i n t e n d i n g  t o  s u b m i t  g r a n t  a p p l i c a t i o n s  t o  t h e  f e d e r a l  
g o v e r n m e n t  t o  n o t i f y  c e r t a i n  c o m m i t t e e s  o f  t h e  l e g i s l a t u r e  
i n  a d v a n c e )  a n d  HOUSE CS FOR SENATE B I L L  NO.  1 6 1  ( n o n ­
r e n e w a b l e  r e s o u r c e  r e v e n u e s ;  t o  l e g i s l a t i v e  o v e r s i g h t ;  
e f f  d a t e )

u n d e r  c o n s i d e r a t i o n ,  r e c o m m e n d s  t h a t

b e  a d o p t e d .

S e n a t e  M e m b e r s :

S e n a t o r  S a c k e t t , C h a i r m a n

S e n a t o r  R a y

S e n a t o r  T i l l i o n

H o u s e  M e m b e r s :

R e p r e s e n t a t i v e  G a r d i n e r ,  C h a i r m a n

R e p r e s e n t a t i v e  C o t t e n

R e p r e s e n t a t i v e  H a u g e n

H/S 55 (Rev. 11 /78)
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IN THE SENATE

I n t r o d u c e d :  2 / 1 3 /7 9
R e f e r r e d :  F in a n c e

BY KELLY, HOHMAN, COLLETTA 
AND SACKETT

SENATE B ILL  NO. 161 am 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  FIR ST SESSION 

A BILL

F or an A c t e n t i t l e d :  "An A c t r e q u ir in g  s t a t e  a g e n c ie s  in te n d in g  to  su b m it

g ra n t a p p lic a t io n s  to  th e  fe d e r a l  governm ent to  n o t i f y  

c e r t a in  com m ittees o f  th e  le g is la t u r e  i n  a d v a n c e ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c tio n  1 . AS 3 7 .0 5  i s  amended b y a d d in g  a new s e c t io n  to  re a d :

Sec. 3 7 .0 5 .3 1 5 . NOTICE OF GRANT APPLICATIONS. A s t a t e  agency may 

n o t  su b m it an a p p l ic a t io n  f o r  f e d e r a l  f i n a n c i a l  a s s is ta n c e  i f  s ta t e  

p a r t ic ip a t io n  i n  th e  fe d e r a l  program  w ould  r e q u ir e  th e  a p p r o p r ia t io n  o f  

money fro m  th e  g e n e ra l fu n d  u n le s s  th e  agency, 30 days b e fo re  s u b m is s io n  

o f  th e  a p p l ic a t io n ,  n o t i f i e s  th e  f in a n c e  com m ittee o f  each house o f  th e  

l e g is la t u r e  and th e  L e g is la t iv e  Budget and A u d it  C om m ittee, o f  th e  

a g e n c y 's  in t e n t io n  to  su b m it th e  a p p l ic a t io n  f o r  fe d e r a l f i n a n c i a l  

a s s is ta n c e . I n  t h i s  s e c t io n ,  a " s t a t e  agency" does n o t  in c lu d e  th e  

U n iv e r s it y  o f  A la s k a . The p r o v is io n s  o f  t h i s  s e c t io n  a p p ly  o n ly  to  

new program s s ta r t e d  a f t e r  th e  e f f e c t iv e  d ate  o f  t h i s  A c t.

- 1 - SB 161 am
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O r i g i n a l  s p o n s o r s :  K e l l y ,  Hohman,
C o l l e t t a  and  S a c k e t t

IN  THE SENATE

O f f e r e d :  5 / 4 /7 9
R e f e r r e d :  R u le s

BY THE FINANCE COMMITTEE 

HOUSE CS FOR SENATE BILL NO. 161 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  FIRST SESSION 

A B ILL

For an Act e n t i t l e d :  "An A ct r e la t in g  to  nonrenew able re so u rc e  re ve n u e s; to

l e g i s l a t i v e  o v e r s ig h t ;  and p r o v id in g  f o r  an e f f e c t iv e  

d a t e ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c tio n  1. FINDINGS. The le g is la t u r e  f in d s  t h a t  th e re  i s  a s u b s t a n t ia l  

need f o r  o v e r s ig h t  o f  th e  perform ance o f  those agencies o f  th e  s ta t e  w hich 

p e rfo rm  le n d in g  or in v e s tm e n t fu n c t io n s  s in c e  those  fu n c t io n s  do n o t r e c e iv e  

th e  d e t a i le d  re v ie w  to  w hich  o th e r  e x p e n d itu re s  o f  p u b lic  money are s u b je c t ,  

and th e r e fo r e  th e  know ledge n e c e ssa ry  f o r  sound l e g i s la t i o n  in  t h is  area is  

n o t r e a d i ly  a v a i la b le .  There is  a need fo r  l e g i s l a t i v e  o v e r s ig h t  w hich w i l l  

p ro v id e  in fo r m a t io n  on th e  p o l ic y  and perform ance o f  th e se  a g e n c ie s , th e  

e x te n t  to  w hich th e  a g e n c ie s  conform  to  s t a t u t o r y  in t e n t ,  and th e  im pact o f  

t h e i r  perform ance on th e  economy and the  s ta te  t r e a s u r y .

*  Sec. 2 . AS 2 4 .2 0  i s  amended by adding  new s e c tio n s  to  re a d :

Sec. 2 4 .2 0 .1 5 6 . PURPOSES. The purposes o f  th e  L e g is la t iv e  Budget

and A u d it  Com m ittee in c lu d e

(1 ) m o n ito r in g  and r e p o r t in g

(A ) th e  perform ance o f  th e  agencies o f  th e  s ta t e  w hich 

p erfo rm  le n d in g  or in v e s tm e n t fu n c t io n s ,

(B ) th e  e x te n t  to  w hich th e  perform ance o f  th e se  agen­

c ie s  has c o n tr ib u te d  to  th e  f i s c a l ,  f i n a n c i a l ,  economic and s o c ia l  

im provem ent o f  th e  s ta t e  and i t s  c i t iz e n s ,

(C) th e  e x te n t  to  w hich these agencies and the  e x e c u t iv e  

have prepared and c o o rd in a te d  s h o r t  and lonp term  econom ic, f i s c a l ,

- 1 -  HCSSB 161



ve stm e n ts  and in v e s tm e n t program s.

Sec. 2 4 .2 0 .2 0 9 . RECORDS. The L e g is la t iv e  Budget and A u d it  Commit­

te e  s h a l l  keep a c o m plete  f i l e  o f  a l l  r e p o r ts  p re se n te d  to  i t  and a l l  

r e p o r ts  p re se n te d  by i t  to  th e  le g is la t u r e  or to  a l e g i s l a t i v e  com m it­

te e .

*  Sec. 3 . AS 2 4 .2 0 .2 0 1 (a )  i s  amended by adding  new paragraphs to  re a d :

(8 ) h o ld  p u b lic  h e a rin g s  on th e  c o n f ir m a t io n  o f  th e  members 

o f  the  Board o f  T ru s te e s  o f  the  A la sk a  Perm anent Fund C o r p o r a t io n , and 

th e  members o f  th e  Board o f  T ru s te e s  o f  th e  A la sk a  Renewable Resources 

C o r p o r a tio n ;

(9 ) make recom m endations c o n c e rn in g  th e  s tr u c tu r e  and o p e r a t­

in g  p ra c tic e s  o f  a l l  a g e n c ie s  o f  th e  s ta t e  which p erfo rm  le n d in g  or 

in v e s tm e n t f u n c t io n s ;

(1 0 ) e n te r  in t o  and e n fo rc e  a l l  c o n tr a c ts  n e c e ssa ry  or d e s ir a ­

b le  fo r  th e  fu n c t io n s  o f  th e  com m ittee.

*  Sec. 4 . AS 3 7 .0 7 .0 2 0  i s  amended by add ing  a new s u b s e c tio n  to  re a d :

(d ) The g ove rno r s h a l l  a n n u a lly ,  b e fo re  th e  c o nvening  o f  th e  

l e g is la t u r e ,  r e p o r t  to  th e  le g is la t u r e  th ro u g h  th e  L e g is la t iv e  Budget 

and A u d it  Com m ittee the  lo n g -ra n g e  f i s c a l  and economic consequences o f

(1 ) a lt e r n a t e  le v e ls  o f  c a p i t a l iz a t i o n  o f  th e  in v e s tm e n t 

funds o f  the  s t a t e ;  and

(2 ) a l t e r n a t iv e  in v e s tm e n t p o l ic y  fo r  th e  g e n e ra l fu nd  s u r­

p lu s  .

*  Sec. 5 . AS 37 i s  amended by a d d ing  a new c h a p te r to  re a d :

CHAPTER 13. ALASKA PERMANENT FUND.

Sec. 3 7 .1 3 .0 1 0 . ALASKA PERMANENT FUND. (a ) Under a r t  I X ,  se c. 15 

o f  the  s ta te  c o n s t i t u t io n ,  th e re  is  e s ta b lis h e d  as a s e p a ra te  fund the 

A la s k a  perm anent fu n d . The A la s k a  perm anent fund  c o n s is ts  o f

(1 ) 50 p er c e n t o f  m in e ra l le a s e  bonuses re m a in in g  a f t  r

- 3 -  HCSSB 161
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IN  THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR SENATE BILL NO. 161 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  FIRST SESSION 

A B ILL

For an Act e n t i t l e d :  "An A ct r e l a t i n g  to  nonrenew able resource re ve n u e s: to

l e g i s l a t i v e  o v e r s ig h t ;  and p r o v id in g  fo r  an e f f e c t iv e  

d a t e ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  S e c tio n  1. FINDINGS. The le g is la t u r e  f in d s  th a t  th e re  is  a s u b s t a n t ia l  

need f o r  o v e r s ig h t  o f  th e  perform ance o f  tho se  agencies o f  th e  s ta te  w hich 

p e rfo rm  le n d in g  or in v e s tm e n t fu n c t io n s  s in c e  those fu n c t io n s  do n o t r e c e iv e  

th e  d e t a i le d  re v ie w  to  w hich  o th e r  e x p e n d itu re s  o f  p u b lic  money are s u b je c t ,  

and th e r e fo r e  th e  knowledge n e c e ssa ry  fo r  sound l e g i s la t i o n  in  t h is  area is  

n o t r e a d i ly  a v a i la b le .  There i s  a need f o r  l e g i s la t i v e  o v e r s ig h t  w hich w i l l  

p ro v id e  in fo r m a t io n  on th e  p o lic y  and perform ance o f  these a g e n c ie s, th e  

e x te n t  to  which th e  a g e n c ie s  conform  to  s t a t u t o r y  in t e n t ,  and th e  im pact o f  

t h e ir  perform ance on th e  economy and the  s ta te  t r e a s u r y .

*  Sec. 2 . AS 2 4 .2 0  i s  amended by add ing  new s e c tio n s  to  re a d :

Sec. 2 4 .2 0 .1 5 6 . PURPOSES. The purposes o f  th e  L e g is la t iv e  Budget

and A u d it  Com m ittee in c lu d e

(1 ) m o n ito r in g  and r e p o r t in g

(A) th e  perform ance o f  the  agencies o f  th e  s ta te  w hich 

p erfo rm  le n d in g  or in v e s tm e n t fu n c t io n s ,

(B) th e  e x te n t  to  w hich the  perform ance o f  th e se  agen­

c ie s  has c o n tr ib u te d  to  the  f i s c a l ,  f i n a n c i a l ,  economic and s o c ia l  

im provem ent o f  th e  s t a t e  and i t s  c i t iz e n s ,

(C) th e  e x te n t  to  w hich th e se  agencies and th e  e x e c u t iv e

have prepared and c o o rd in a te d  s h o r t  and lo ng  term  econom ic, f i s c a l ,

- 1 -  HCSSB 161



in v e s tm e n t and f i n a n c i a l  p la n n in g ;

(2 )  h o ld in g  th e s e  a g e n c ie s  a c c o u n ta b le  to  s t a t u t o r y  in t e n t  in  

t h e ir  perform ance by recom mending, where a p p r o p r ia te , changes i n  p o l ic y  

to  th e  a gencies o r changes i n  l e g i s la t i o n  to  th e  l e g is la t u r e j

(3 )  a n n u a lly  r e v ie w in g  th e  e x te n t  o f  c a p i t a l iz a t io n  o f  th e  

in v e s tm e n t fu nd s o f  th e  s t a t e  and a l t e r n a t iv e  in v e s tm e n t p o l ic y  f o r  th e  

g e n e ra l fu n d  s u rp lu s  and recommending needed l e g i s la t i o n .

Sec. 2 4 .2 0 .2 0 6 . DUTIES. The L e g is la t iv e  Budget and A u d it  Commit­

tee s h a l l

(1 )  r e p o r t  to  th e  le g is la t u r e  i t s  recom m endations r e la t in g  to  

the  c o n f ir m a t io n  o f  sug gested  a p p o in te e s  to  the  Board o f  T ru s te e s  o f  th e  

A la s k a  Permanent Fund C o rp o ra tio n  and th e  Board o f  T ru s te e s  o f  th e  

A la s k a  Renewable Resources C o r p o r a tio n !

(2 )  a n n u a lly  re v ie w  th e  lo n g -ra n g e  o p e r a tin g  p la n s  o f  a l l  

a gencies o f  the s ta t e  w hich p e rfo rm  le n d in g  or in v e s tm e n t f u n c t io n s ;

(3 )  re v ie w  p e r io d ic  r e p o r ts  from  a l l  a gencies o f  th e  s ta te  

which p e rfo rm  le n d in g  or in v e s tm e n t fu n c t io n s j

(4 )  p re s e n t a com plete  r e p o r t  o f  in v e s tm e n t program s, p la n s , 

perfo rm a n c e , and p o l ic ie s  o f  a l l  agencies o f  the  s ta t e  w hich p e rfo rm  

le n d in g  or in v e s tm e n t fu n c t io n s  to  th e  le g is la t u r e  w it h in  30 days a f t e r  

th e  co nve n in g  o f  each r e g u la r  s e s s io n j

(5 )  p re s e n t to  th e  le g is la t u r e  w it h in  30 days a f t e r  th e  con­

v e n in g  o f  each r e g u la r  s e s s io n  a re v ie w  o f  th e  r e p o r t  o f  th e  g overno r 

under AS 3 7 .0 7 .0 2 0 (d )  w ith  recom m endations f o r  any needed l e g i s l a t i o n !

(6 ) in  c o n ju n c tio n  w ith  th e  fin a n c e  com m ittee o f  each house 

recommend a n n u a lly  to  the  l e g is la t u r e  th e  in v e s tm e n t p o l ic y  f o r  th e  

g e n e ra l fund  s u rp lu s  and f o r  th e  income from  th e  perm anent fu n d !

(7 )  p ro v id e  f o r  an a n nu a l p o s t a u d it  and an nu a l o p e r a t io n a l 

and perform ance e v a lu a t io n  o f  th e  A la sk a  Permanent Fund C o r p o ra tio n  i n -
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vestm ents and in v e s tm e n t program s.

Sec. 2 4 .2 0 .2 0 9 . RECORDS. The L e g is la t iv e  Budget and A u d it  Commit­

te e  s h a l l  keep a com plete f i l e  o f  a l l  re p o rts  p re se n te d  to  i t  ar.d a l l  

re p o rts  p re se n te d  by i t  to  th e  le g is la t u r e  or to  a l e g i s l a t i v e  com m it­

te e .

*  Sec. 3. AS 2 4 .2 0 .2 0 1 (a )  i s  amended by adding new paragraphs to  re a d :

(8 ) h o ld  p u b lic  h e a rin g s  on the  c o n fir m a t io n  o f  the members 

o f  th e  Board o f  T ru s te e s  o f  th e  A la sk a  Permanent Fund C o r p o r a tio n , and 

the members o f  the  Board o f  T ru s te e s  o f  th e  A la sk a  Renewable Resources 

C o rp o ra tio n }

(9 ) make recom m endations c o n c e rn in g  th e  s tr u c tu r e  and o p e r a t­

in g  p ra c tic e s  o f  a l l  agencies o f  th e  s ta te  which p erfo rm  le n d in g  or 

in v e s tm e n t fu n c t io n s ;

(1 0 ) e n te r  in t o  and e n fo rc e  a l l  c o n tra c ts  n e c e ssa ry  o r d e s ir a ­

b le  fo r  the  fu n c t io n s  o f  th e  c o m m ittee.

*  Sec. 4 . AS 3 7 .0 7 .0 2 0  i s  amended by adding  a new s u b s e c tio n  to  re a d :

(d ) The g overnor s h a l l  a n n u a lly ,  b e fo re  th e  c onvening  o f  th e  

le g is la t u r e ,  r e p o r t  to  the  le g is la t u r e  thro u g h  the L e g is la t iv e  Budget 

and A u d it  Committee th e  lo n g -ra n g e  f i s c a l  and economic consequences o f

(1 ) a lt e r n a t e  le v e ls  o f  c a p i t a l iz a t io n  o f  th e  in v e s tm e n t 

funds o f  the  s t a t e ;  and

(2 ) a l t e r n a t iv e  in v e s tm e n t p o l ic y  fo r  the g e n e ra l fu n d  s u r ­

p lu s  .

*  Sec. 5 . AS 37 is  amended by a d d ing  a new c h a p te r to  re a d :

CHAPTER 13. ALASKA PERMANENT FUND.

Sec. 3 7 .1 3 .0 1 0 . ALASKA PERMANENT FUND. (a )  Under a r t  I X ,  se c. 15 

o f  th e  s ta te  c o n s t it u t io n ,  th e re  is  e s ta b lis h e d  as a se p a ra te  fu n d  th e  

A la s k a  perm anent fu n d . The A la s k a  perm anent fu n d  c o n s is ts  o f

(1 ) 50 per c e n t o f  m in e r a l le a s e  bonuses re m a in in g  a f t e r
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d e d u c tio n  o f  any amounts a llo c a te d

(A ) to  th e  A la s k a  N a tiv e  Fund under th e  A la s k a  N a tiv e  

C la im s S e ttle m e n t A ct and im p le m e n tin g  s ta t e  l e g i s la t i o n ;  and

(B ) i n  AS 3 7 .1 1 .0 2 0  to  th e  A la sk a  renew able reso u rc e s 

developm ent fu n d ;

(2 )  25 per c e n t o f  a l l  m in e r a l le a s e  r e n t a ls ,  r o y a l t ie s ,  

r o y a lt y  s a le  p roceeds, and f e d e r a l  m in e r a l revenue s h a r in g  payments 

re c e iv e d  by th e  s ta t e  from  m in e r a l le a se s  is s u e d  on or b e fo re  J u ly  1, 

1979;

(3 )  50 per c e n t o f  a l l  m in e r a l le a s e  r e n t a ls ,  r o y a l t ie s ,  

r o y a l t y  s a le  proceeds, and fe d e r a l m in e r a l revenue s h a r in g  payments 

re c e iv e d  by th e  s ta t e  from  m in e r a l le a s e s  is s u e d  a f t e r  J u ly  1 , 1979; and

(4 ) any o th e r  money a p p ro p r ia te d  or o th e rw is e  a l lo c a te d  by 

law  to  th e  A la s k a  perm anent fu n d .

(b ) Payments due th e  A la s k a  perm anent fund  under (a )  o f  t h is  

s e c t io n  s h a l l  be made to  the  fu n d  once each m onth.

(c ) The A la s k a  perm anent fu n d  s h a l l  be managed by the  A la ska  

Permanent Fund C o rp o ra tio n  e s ta b lis h e d  in  t h is  c h a p te r.

Sec. 3 7 .1 3 .0 2 0 . FINDINGS. The p e o p le  o f  the  s t a t e ,  by c o n s t it u ­

t io n a l  amendment, have r e q u ir e d  th e  p lacem ent o f  a t  le a s t  25 per c e n t o f  

a l l  m in e r a l le a s e  r e n t a ls ,  r o y a l t ie s ,  r o y a lt y  s a le  proceeds, and fe d e r a l 

m in e r a l revenue s h a r in g  payments and bonuses re c e iv e d  by the  s ta t e  in t o  

a perm anent fu n d . The l e g is la t u r e  f in d 3  w ith  re s p e c t to  the A laska 

Perm anent Fund C o rp o ra tio n  t h a t

(1 )  th e  c o r p o r a tio n  sh o u ld  p ro v id e  a means o f  c o n s e rv in g  a 

p o r t io n  o f  th e  s t a t e 's  revenues from  m in e ra l re so u rc e s  to  b e n e f it  a l l  

g e n e r a tio n s  o f  A la s k a n s ;

(2 )  th e  c o r p o r a t io n ’ s g o a l sh o u ld  be to  m a in ta in  s a fe t y  o f 

p r in c ip a l  w h ile  m a x im iz in g  t o t a l  r e t u r n ;
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(3 )  th e  c o r p o r a tio n  sh o u ld  be used as a s a v in g s  d e v ic e  

managed to  a llo w  th e  maximum use o f  d is p o s a b le  income from  th e  c o rp o ra ­

t i o n  as needed f o r  purposes d e s ig n a te d  by la w .

Sec. 3 7 .1 3 .0 3 0 . PURPOSE. I t  i s  th e  purpose o f  t h is  c h a p te r to  

p ro v id e  a mechanism f o r  th e  management and in v e s tm e n t o f  th o s e  perm anent 

fund  a s se ts  a llo c a te d  to  th e  A la s k a  Permanent Fund C o rp o ra tio n  in  a 

manner c o n s is te n t  w ith  th e  f in d in g s  e s ta b lis h e d  i n  AS 3 7 .1 3 .0 2 0 .

Sec. 3 7 .1 3 .0 4 0 . ALASKA PERMANENT FUND CORPORATION. There is  

e s ta b lis h e d  th e  A la s k a  Permanent Fund C o r p o r a tio n . The c o r p o r a tio n  is  a 

p u b lic  c o r p o r a tio n  and governm ent in s t r u m e n t a l i t y  in  th e  D epartm ent o f  

Revenue managed by a board o f  tr u s te e s  b u t has a le g a l  e x is te n c e  in d e ­

pendent o f  and s e p a ra te  from  the  s t a t e .  The purpose o f  th e  board is  to  

manage and in v e s t  the  a s s e ts  o f  th e  c o r p o r a tio n  i n  accordance w ith  t h is  

c h a p te r .

Sec. 3 7 .1 3 .0 5 0 . COMPOSITION OF BOARD OF TRUSTEES. (a ) The Board 

o f  T ru s te e s  o f  the  A la s k a  Permanent Fund C o rp o ra tio n  c o n s is ts  o f  f i v e  

members a p p o in te d  by th e  g o ve rn o r and c o n firm e d  by a m a jo r it y  o f  th e  

members o f th e  le g is la t u r e  in  j o i n t  s e s s io n ,

(b ) The board s h a l l  a n n u a lly  e le c t  a chairm an from  among i t s  

members.

Sec. 3 7 .1 3 .0 6 0 . TERM OF OFFICE. The members o f  th e  board s h a l l  be 

a p p o in te d  fo r  term s o f  th re e  y e a rs , and th e y  may be re a p p o in te d  s u b je c t  

to  r e c o n fir m a t io n  by a m a jo r it y  o f  the  members o f  th e  l e g is la t u r e  in  

j o i n t  s e s s io n . Terms s h a l l  be s ta g g e re d . I n i t i a l  term s s h a l l  be two 

members s e rv in g  f o r  one y e a r , two members s e rv in g  f o r  two y e a rs , and one 

member s e rv in g  f o r  th re e  y e a r s .

Sec. 3 7 .1 3 .0 7 0 . REMOVAL AND VACANCIES. (a ) The g o ve rn o r may 

remove a member o f  th e  board from  o f f ic e  by and w ith  th e  consent o f  a 

m a jo r it y  o f  th e  members o f  th e  le g is la t u r e  in  j o i n t  s e s s io n . A rem oval
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