
LEG * F I N A N C E  -  B I L L S  1 9 7 9  -  1 9 8 0  1 2 8 8
C S S B  .15  2 . 1 5 8



1
2
3

4

5

6
7

8
9

10
11
12
13

14

15

16

17

18

19

20
21
22
23

24

25

26

27

28

29.

6 2 . 3 1 0  and 4 4 . 6 2 . 3 1 2 ,  r eg a rd in g  p u b l i c  m ee t ings ,  and AS 4 4 . 6 2 . 3 2 0 ( a )  
r eg a rd ing  l e g i s l a t i v e  rev iew  o f  r e g u l a t i o n s ,  the  A dm in i s t r a t i v e  P r o c e ­
dure Act (AS 4 4 . 6 2 )  does not app ly  t o  t h i s  c h a p t e r .  The c o r p o r a t i o n  
s h a l l  make a v a i l a b l e  to  members o f  the  p u b l i c  c o p ie s  o f  the  r e g u l a t i o n s  
adop ted  under (b ) -  ( e )  o f  t h i s  s e c t i o n .  W ith in  45 days a f t e r  a d o p t i o n ,  
the  chairman o f  the  board  s h a l l  submit a r e g u l a t i o n  adopted  under (b ) -
( e )  o f  t h i s  s e c t i o n  to  the  chairman o f  the A dm in i s t r a t iv e  R eg u la t i o n  
Review Committee under AS 2 4 . 2 0 . 4 0 0  -  2 4 . 2 0 . 4 6 0 .  The p r o v i s i o n s  o f  
AS 4 4 . 6 2 . 3 2 0 ( a )  app ly  t o  r e g u l a t i o n s  adopted  under (b ) -  ( e )  o f  t h i s  
s e c t i o n .

(b ) The board may adopt  r e g u l a t i o n s  by mot ion  or  by r e s o l u t i o n  or
in  any o th e r  manner p e rm i t t e d  by i t s  by laws .

( c )  The board may adopt  r e g u l a t i o n s  t o  c a r r y  out the  pu rposes  o f
t h i s  c h a p t e r ,  and s h a l l  adopt r e g u l a t i o n s  n e ce s sa ry  f o r  the f o l l ow in g
p u r p o s e s :

( 1 )  d e te rm in a t ion  o f  borrower e l i g i b l i t y ;
( 2 )  loan  g u i d e l in e s  and terms in c l u d in g ,  but not  l im i t e d  t o ,  

maximum loan  amounts and r e q u i r e d  l o a n - t o - v a l u e  r a t i o s ,  but ex c lud ing  
mortgage loan  i n t e r e s t  r a t e s ;

( 3 )  c h a r a c t e r i s t i c s  o f  hous ing e l i g i b l e  f o r  loans or  f o r  
purchase  o f  l o an s .

(d )  Except as p rov id ed  in  ( e )  o f  t h i s  s e c t i o n ,  a t  l e a s t  15 days 
b e f o r e  the  a d op t i o n ,  amendment, o r  r e p e a l  o f  a r e g u l a t i o n  on a s u b j e c t  
s p e c i f i e d  in  ( c ) ( 1 )  -  ( 3 )  o f  t h i s  s e c t i o n ,  the  board s h a l l  g iv e  p u b l i c  
n o t i c e  o f  the proposed  a c t i o n  by p u b l i s h in g  the n o t i c e  in  a t  l e a s t  th re e  
newspapers o f  g ene ra l  c i r c u l a t i o n  in  the s t a t e  and by m a i l in g  a copy o f  
the  n o t i c e  to  every pe rson  who has f i l e d  a r e qu e s t  f o r  n o t i c e  o f  p r o ­
posed r e g u l a t i o n s  w ith  the board o r  the c o r p o r a t i o n .  The p u b l i c  n o t i c e  
must in c lu d e  a s ta tement o f  the  t ime ,  p l a c e ,  and na tu re  o f  the  p r o c e e d ­
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ings f o r  the a d o p t i o n ,  amendment, o r  r e p e a l  o f  the  r e g u l a t i o n  and must 
i n c lu d e  an in f o rm a t iv e  summary o f  the  p roposed  s u b j e c t  o f  the  r e g u l a ­
t i o n .  On the da te  and a t  the  t ime and p l a c e  d e s igna ted  in  the  n o t i c e ,  
the  board  s h a l l  g ive  each i n t e r e s t e d  person  or h i s  a u th o r i z e d  r e p r e s en ­
t a t i v e ,  o r  b o th ,  the o p p o r tu n i t y  t o  p re sen t  s t a tem en ts ,  arguments ,  or  
c on ten t i on s  in  w r i t i n g ,  and s h a l l  g ive  members o f  the  p u b l i c  an oppo r ­
t u n i t y  t o  p re s en t  o r a l  s t a t em en t s ,  arguments , o r  c on ten t ion s  f o r  a t o t a l  
p e r i o d  o f  a t  l e a s t  one h o u r .  The board  s h a l l  c o n s id e r  a l l  r e l e v an t  
m at te r  p re sen ted  to  i t  b e f o r e  a d op t in g ,  amending, o r  r e p e a l in g  a r egu ­
l a t i o n .  At a h e a r in g  under t h i s  s u b s e c t i o n ,  the  board  may con t inue  or  
pos tpone  the  hea r ing  t o  a t ime and p l a c e  which i t  de te rm ines .  A r e g u l a ­
t i o n  which i s  adop ted ,  o r  i t s  amendment or  r e p e a l ,  may vary in  con ten t  
from the in fo rm a t iv e  summary s p e c i f i e d  in  t h i s  s u b s e c t i o n  i f  the  s u b j e c t  
matte r  o f  the r e g u l a t i o n ,  o r  i t s  amendment o r  r e p e a l ,  remains the  same 
and the o r i g i n a l  n o t i c e  was w r i t t e n  so as t o  a s su re  t h a t  members o f  the 
p u b l i c  a re  re a s on ab ly  n o t i f i e d  o f  the proposed s u b j e c t  o f  the  b o a r d ' s  
a c t i o n  in  o rde r  f o r  them t o  de termine whether t h e i r  i n t e r e s t  cou ld  be 
a f f e c t e d  by the b o a r d ' s  a c t i o n  on t h a t  s u b j e c t .

( e )  A r e g u l a t i o n  o r  o r d e r  o f  r e p e a l  on a s u b j e c t  s p e c i f i e d  in  ( c )  
o f  t h i s  s e c t i o n  may be adop ted  as an emergency r e g u l a t i o n  or  o rd e r  o f  
r e p e a l  i f  the board makes a f in d in g  in  i t s  o rde r  o f  ad op t i on  or  r e p e a l ,  
i n c l u d in g  a s ta tement o f  the  f a c t s  which c o n s t i t u t e  the emergency, t h a t  
th e  ad op t i on  o f  the r e g u l a t i o n  or  o rd e r  o f  r e p e a l  i s  n e ce ssa ry  f o r  the  
immediate p r e s e r v a t i o n  o f  the  o r d e r l y  o p e r a t i o n  o f  the c o r p o r a t i o n ' s  
l o an  programs. The requ i remen ts  o f  (d )  o f  t h i s  s e c t i o n  do not  app ly  to  
the  i n i t i a l  ad op t ion  o f  an emergency r e g u l a t i o n  cove r ing  a s u b j e c t  
s p e c i f i e d  in  ( c ) ( 1 )  -  ( 3 )  o f  t h i s  s e c t i o n ;  however , upon ad op t i on  o f  an 
emergency r e g u l a t i o n ,  the  board  s h a l l ,  w i th in  10 days a f t e r  a d o p t i o n ,  
g iv e  n o t i c e  o f  the a d op t i o n  in  ac co rdance  w ith  (d )  o f  t h i s  s e c t i o n .  No
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emergency r e g u l a t i o n  adopted under t h i s  s u b s e c t i o n  remains in  e f f e c t  
more than 120 days un less  the  board  comp l ie s  w ith  (d )  o f  t h i s  s e c t i o n  
dur ing  the 1 2 0 - day p e r i o d .

( f )  A r e g u l a t i o n  adopted  under (b )  -  ( e )  o f  t h i s  s e c t i o n  becomes 
e f f e c t i v e  immediate ly upon i t s  a d op t i o n  by the  b o a rd ,  un le s s  o th e rw is e  
s p e c i f i c a l l y  p rov ided  by the o rd e r  o f  a d op t i o n .

(g )  The p r o v i s i o n s  o f  (b )  -  ( e )  o f  t h i s  s e c t i o n  do not  app ly  t o  
r e g u l a t i o n s  governing i n t e r e s t  r a t e s  on the  c o r p o r a t i o n ' s  lo an  programs.

Sec .  2 6 . 1 6 . 1 4 0 .  GENERAL POWERS. In a d d i t i o n  t o  o t h e r  powers 
gran ted  in  t h i s  c h a p t e r ,  the  c o r p o r a t i o n  may

(1 )  make v e t e r a n s '  loans under AS 2 6 . 1 6 . 0 2 0 ;
( 2 )  p r e s c r i b e  terms and r a t e s  o f  i n t e r e s t  on loans made by 

the c o r p o r a t i o n ;
( 3 )  c o l l e c t  and pay re a s on ab le  f e e s  and cha rges  in  conne c t ion  

with making, pu rchas ing  and s e r v i c i n g  i t s  l o an s ,  n o t e s ,  bonds ,  commit­
ments and o t h e r  ev idences o f  in deb tedness ;

( 4 )  a c q u i r e  r e a l  p r o p e r t y ,  o r  an i n t e r e s t  in  r e a l  p r o p e r t y ,  
i n  i t s  own name, by pu rchase ,  t r a n s f e r  or  f o r e c l o s u r e ,  when the  a c q u i s i ­
t i o n  i s  n e ce ssa ry  or  a p p r o p r i a t e  to  p r o t e c t  a loan in  which the c o r p o r a ­
t i o n  has an i n t e r e s t ;  s e l l ,  t r a n s f e r  and convey any such p r o p e r ty  to  a 
buye r ;  and, i f  the s a l e ,  t r a n s f e r  or  conveyance cannot be a f f e c t e d  w ith  
r e a s on ab le  promptness or a t  a r e a s on ab le  p r i c e ,  r en t  o r  l e a s e  the  p r o ­
p e r t y  to  a tenan t  pending the s a l e ,  t r a n s f e r  o r  conveyance ;

( 5 )  s e l l ,  a t  p u b l i c  o r  p r i v a t e  s a l e ,  t o  any p u r c h a s e r ,  i n ­
c lu d in g  the  Federa l  N a t i o n a l  Mortgage A s s o c i a t i o n ,  a l l  o r  any p a r t  o f  a 
mortgage o r  o th e r  instrument or  document s e cu r in g  a loan  p e rm i t t e d  by 
t h i s  c h a p t e r ;

( 6 )  pu rchase ,  in  o rd e r  to  meet the  requ iremen ts  o f  the  s a l e  
o f  i t s  mortgages to  the Fede ra l  N a t i o n a l  Mortgage A s s o c i a t i o n ,  s t o c k  o f
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the  Federa l  N a t i o n a l  Mortgage A s s o c i a t i o n ;
( 7 )  p ro cu re  in su ran ce  a g a in s t  any l o s s  in  connec t ion  w ith i t s

o p e r a t i o n ;
( 8 )  consent to  the  m o d i f i c a t i o n  o f  the  r a t e  o f  i n t e r e s t ,  t ime 

o f  payment o f  an in s t a l lm en t  o f  p r i n c i p a l  o r  i n t e r e s t ,  or  any o t h e r  
t e rm s ,  o f  a l o a n ,  t o  which the  c o r p o r a t i o n  i s  a p a r t y ;

( 9 )  borrow money as p r ov id ed  in  t h i s  ch ap te r  to  c a r r y  ou t  i t s  
c o r p o r a t e  p u rp o se s ;  and i s s u e  i t s  o b l i g a t i o n s  as ev idence o f  such borrow­
in g ;

(1 0 )  in c lu d e  in  any borrow ing the  amounts nece s sa ry  t o  pay 
f in a n c in g  cha rge s ,  i n t e r e s t  on the  o b l i g a t i o n s  f o r  a p e r i o d  not exceed ­
ing one year a f t e r  the da te  on which the c o r p o r a t i o n  e s t im a te s  funds 
w i l l  o th e rw ise  be a v a i l a b l e  to  pay the  i n t e r e s t ,  c o n s u l t a n t ,  a d v i s o ry  
and l e g a l  f e e s  and such o th e r  expenses as a re  necessa ry  or i n c i d e n t  to  
t h i s  bo rrow ing ;

( 1 1 )  make and execu te  agreements ,  c o n t r a c t s  and o th e r  i n s t r u ­
ments n e ce s sa ry  or  conven ient in  the  e x e r c i s e  o f  the powers and fu n c ­
t i o n s  o f  the c o r p o r a t i o n  under t h i s  c h a p t e r ,  in c lu d in g  c o n t r a c t s  w ith  
any pe rs on ,  f i rm ,  c o r p o r a t i o n ,  governmental agency or  o th e r  e n t i t y ;

( 1 2 )  r e c e i v e ,  a dm in i s t e r  and comply w ith  the c o n d i t i o n s  and 
r equ irements  r e s p e c t in g  any a p p r o p r i a t i o n  o r  g i f t ,  g ran t  or  dona t ion  o f  
p r o p e r ty  or  money;

( 1 3 )  sue and be sued in  i t s  own name;
( 1 4 )  adopt an o f f i c i a l  s e a l ;
( 1 5 )  adopt bylaws f o r  the  r e g u l a t i o n  o f  i t s  a f f a i r s  and the  

conduct  o f  i t s  bus in e s s  and p r e s c r i b e  r u l e s ,  r e g u l a t i o n s  and p o l i c i e s  in  
c onn e c t ion  w ith  the  performance o f  i t s  f un c t i o n s  and d u t i e s ;

( 1 6 )  employ f i s c a l  c o n s u l t a n t s ,  en g in e e r s ,  a t t o r n e y s ,  r e a l  
e s t a t e  c o u n s e l o r s ,  a p p r a i s e r s  and such o th e r  c o n s u l t a n t s  and employees
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as may be r e q u i r e d  in  the  judgment o f  the  c o r p o r a t i o n ,  and f i x  and pay 
t h e i r  compensat ion from funds a v a i l a b l e  to  the c o r p o r a t i o n ;

( 1 7 )  adopt  and p u b l i s h  r e g u l a t i o n s  r e s p e c t in g  i t s  lend ing  
programs and o t h e r  r e g u l a t i o n s  to  c a r r y  ou t  i t s  p u rpo se s ;

(1 8 )  do a l l  a c t s  n e c e s s a ry ,  conven ien t  o r  d e s i r a b l e  t o  c a r r y  
ou t  the  powers e x p r e s s ly  g ran ted  o r  n e c e s s a r i l y  im p l ie d  in  t h i s  c h a p t e r ;

( 1 9 )  in v e s t  o r  r e i n v e s t ,  s u b j e c t  t o  i t s  c o n t r a c t s  w ith  n o t e ­
h o l d e r s  and bondho ld e r s ,  any money o r  funds h e ld  by the c o r p o r a t i o n  in  
any o b l i g a t i o n s  or  o th e r  s e c u r i t i e s  o r  investments in  which banks or  
t r u s t  companies in  the s t a t e  may l e g a l l y  in v e s t  funds h e ld  in  r e s e rv e s  
o r  s ink ing  funds o r  any funds not r e q u i r e d  f o r  immediate d isbursement ,  
and in  c e r t i f i c a t e s  o f  d e p o s i t  o r  t ime d e p o s i t s  se cu red  by o b l i g a t i o n s  
o f ,  o r  guaran teed  by , the  s t a t e  o r  the Un i ted  S t a t e s  o f  America .

S e c .  2 6 . 1 6 . 1 5 0 .  LOAN INSURANCE. ( a )  There i s  a s p e c i a l  fund o f  
the  s t a t e  to  be known a n  the  " v e t e r a n s '  l o an  in su ran ce  fund" ( c a l l e d  the  
" loan  in su ran ce  fund") which s h a l l  be c omp le te ly  seg rega ted  and s e t  
a p a r t  from a l l  o t h e r  funds o f  the s t a t e ,  and which i s  a t r u s t  fund f o r  
the  uses and purposes o f  t h i s  s e c t i o n  and i n t o  and from which money 
s h a l l  be p a id  as p rov ided  in  t h i s  s e c t i o n .  The loan  in su ran ce  fund 
s h a l l  be h e ld  by the commissioner o f  revenue ,  s u b j e c t  to  the power o f  
the  commissioner o f  commerce and economic development to en te r  i n t o  and 
pe r fo rm  agreements f o r  the  use o f  money in the  loan  in su rance  fund and 
t o  p le d g e ,  a s s ign  or  g ran t  i n t e r e s t s  in  the loan  in su rance  fund as 
p rov id ed  in  t h i s  s e c t i o n .  The commissioner o f  commerce and economic 
development may en te r  i n t o  agreements w ith  the c o r p o r a t i o n  f o r  the 
e x e r c i s e  o f  any power or  app rova l  r e l a t i n g  t o  the loan  in su rance  fund 
under t h i s  s e c t i o n ,  i n c l u d in g ,  w i th ou t  l im i t a t i o n ,  agreements as t o  the  
use o f  money in  the loan in su ran ce  fund ,  agreements reg a rd ing  the terms 
and c o n d i t i o n s  upon which payments from the loan  in su ran ce  fund s h a l l  be
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made t o  the  c o r p o r a t i o n  f o r  loans in su red  under t h i s  s e c t i o n ,  and a g r e e ­
ments r e g a rd in g  the  payment o f  and s e c u r i t y  f o r  lo an  in su ran ce  b ond s , 
and in  connec t ion  w ith  these  agreements the  commissioner o f  commerce and 
economic development may p le dg e ,  a s s ig n  o r  g ran t  o t h e r  i n t e r e s t s  in  the  
l o an  in su ran ce  fund t o  the  c o r p o r a t i o n  as may be n e ce s sa ry  o r  a p p r o p r i ­
a t e  in  c onnec t ion  w ith  the in su ran ce  o f  loans and t o  p r o v id e  f o r  the  
payment o f  and s e c u r i t y  f o r  loan  in su ran ce  b ond s . An agreement or  any 
o f  the  r i g h t s  o f  the  c o r p o r a t i o n  under the  agreement and payments r e ­
c e iv ed  or  to  be r e c e iv e d  under the  agreement may be p ledged or  as s igned  
by the  c o r p o r a t i o n  f o r  the b e n e f i t  o f  the  h o ld e r s  o f  loan  in su ran ce  
bond s .

(b )  In a d d i t i o n  t o  any o t h e r  fe e s  and charges  which the  c o r p o r a ­
t i o n  may charge on mortgage l o an s ,  i t  may c o l l e c t  o r  cause  t o  be 
c o l l e c t e d  on a l l  mortgage loans made w ith  the  p roceeds  o f  the  s a l e  o f  
mortgage in su ran ce  bonds ,  e i t h e r  o r  bo th  a s p e c i a l  mortgage loan  i n s u r ­
ance commitment f e e  or  a mortgage loan  in su ran ce  premium. The s p e c i a l  
mortgage loan in su ran ce  commitment f ee s  and s p e c i a l  mortgage loan  i n ­
su rance  premiums when r e c e iv e d  s h a l l  be d e p o s i t e d  in  th e  loan  in su ran ce  
fund by the c o r p o r a t i o n ,  o r  by any mortgage loan  s e r v i c e r ,  t r u s t e e ,  o r  
agent de s igna ted  by the c o r p o r a t i o n  t o  r e c e i v e  them, and s h a l l  be h e l d ,  
in v e s te d  and, t o g e th e r  w ith  a l l  investment income d e r iv ed  from them, 
r e in v e s t e d  by the commissioner o f  revenue in  inves tments a u th o r i z e d  
under AS 3 7 . 1 0 . 0 7 0 ( a ) ,  s u b j e c t  t o  any agreement w ith  the  c o r p o r a t i o n  
under ( a )  o f  t h i s  s e c t i o n .

( c )  I f ,  a t  any time a f t e r  r e c e i p t  by the  c o r p o r a t i o n  o f  a payment 
from the loan  in su ran ce  fund w ith  r e s p e c t  t o  a loan  o r  any p o r t i o n  o f  
the  p r i n c i p a l  and i n t e r e s t  and o t h e r  amounts payab le  on a l o a n ,  the  
c o r p o r a t i o n  r e c o v e r s  an amount on the loan  or  p o r t i o n  o f  i t  from any 
s ou r ce  o t h e r  than the  loan  in su ran ce  fund ,  i t  s h a l l  app ly  the  amount

-11- CSSB 152



1
2
3

4

5

6
7

8
9

10
11
12
13

14

15

16

17

18

19

20
21
22
23

24

25

26

27

28

2L

r e c o v e r e d  in  the  f o l l ow in g  o r d e r :  f i r s t  t o  repay the  gene ra l  fund o f
the  s t a t e  t o  the  ex ten t  o f  a p p r o p r i a t i o n s  made pursuan t  t o  r e q u e s t s  made 
under ( f )  o f  t h i s  s e c t i o n ,  and se cond ,  t o  repay the  loan  in su ran ce  fund .

(d )  A s t a t e  v e t e r a n s '  mortgage loan  may be in su red  i f  the  l o a n - t o -  
va lu e  r a t i o  a t  th e  time o f  the  in su ran ce  does no t  exceed 90 pe r  cent o r ,  
i f  the  l o a n - t o - v a l u e  r a t i o  does exceed t h a t  p e r c en ta g e ,  i f  i t  i s  
f e d e r a l l y  in su red  o r  guaran teed  o r  in su red  by a q u a l i f i e d  mortgage
in su ran ce  company t o  the ex ten t  o f  the  ex c e s s .  The endorsement o f  the
c o r p o r a t i o n  on the  mortgage a t  the  time o f  pu rchase  or  a c q u i s i t i o n  o f  
the  mortgage loan  i s  c o n c lu s i v e  ev idence  t h a t  the  mortgage loan  i s
in su red  under the  p r o v i s i o n s  o f  t h i s  s e c t i o n .  The in su ran ce  i s  payab le
s o l e l y  from the mortgage in surance  fund .

( e )  Mortgage loans may on ly  be in su red  when the  amount o f  mortgage  
loans in  the loan  in su ran ce  fund as a pe rcen tage  o f  the sum o f  a l l  
mortgage loans t o  be in su red  and a l l  unpa id p r i n c i p a l  on mortgage loans  
in su red  by the c o r p o r a t i o n ,  equa ls  or  exceeds the  fund requ i remen t .  As 
used in  t h i s  s e c t i o n ,  the  "fund requ irement"  i s  c a l c u l a t e d  as f o l l ow s  as 
t o  the  f o l l ow in g  mortgage loans in su red  by the c o r p o r a t i o n :

( 1 )  in  the  ca se  o f  s t a t e  v e te ran  mortgage loans in su red  by a 
q u a l i f i e d  mortgage in su ran ce  company o r ,  i f  not  so in su red  or guaran ­
t e e d ,  w ith  a l o a n - t o - v a l u e  r a t i o  a t  the  time o f  the  mortgage in su rance  
a p p l i c a t i o n  l e s s  than 80 per c e n t ,  the  g r e a t e r  o f  (A) two per  cent o f  
th e  unpa id  p r i n c i p a l  amount o f  th ose  mortgage l o a n s ,  o r  (B) a pe rcen tage  
which the c o r p o r a t i o n  w ith  the app rova l  o f  the  commissioner o f  commerce 
and economic development determ ines i s  a c t u a r i a l l y  sound f o r  o p e r a t i o n  
o f  the loan  in su ran ce  fund ;

( 2 )  in  the  ca se  o f  s t a t e  v e t e r a n s '  mortgage loans not in su red  
by a q u a l i f i e d  mortgage in su ran ce  company and w ith  a l o a n - t o - v a l u e  r a t i o  
a t  the  time o f  the  mortgage in su ran ce  a p p l i c a t i o n  between 80 and 90 per
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c e n t ,  th e  g r e a t e r  o f  (A) s i x  per  cen t  o f  the  unpa id p r i n c i p a l  amount o f  
t h o s e  s t a t e  v e t e r a n s '  l o a n s ,  or  (B ) a p e rc en tage  which the  c o r p o r a t i o n  
w ith  the  app rova l  o f  the  commissioner o f  commerce and economic d eve lo p ­
ment de termines i s  a c t u a r i a l l y  sound f o r  the o p e r a t i o n  o f  the  loan

*in su ran ce  f u n d .
( f )  On December 1 o f  each year  the  commissioner o f  commerce and 

economic development s h a l l  de termine the  amount on d e p o s i t  in  the  lo an  
in su ran ce  fund . I f  th e  amount in  the  fund i s  l e s s  than the  fund r e ­
qu irement ,  the  commissioner s h a l l  r e q u e s t  the  c o r p o r a t i o n  t o  t r a n s f e r  
from any a v a i l a b l e  funds the  amount n e ce s sa ry  t o  r e s t o r e  the  lo an  i n ­
surance fund t o  the  fund requ iremen t and the c o r p o r a t i o n  s h a l l  prompt ly  
comply w i th  the r e q u e s t  from any funds a v a i l a b l e  s u b j e c t  t o  agreements 
with  h o ld e r s  o f  any o f  i t s  o b l i g a t i o n s .  I f  s u f f i c i e n t  funds a r e  no t
p rov id ed  as the r e s u l t  o f  such r e q u e s t s ,  the  commissioner s h a l l ,  no
l a t e r  than January 2 o f  th e  f o l l ow in g  y e a r ,  make and d e l i v e r  t o  the  
governor and t o  the chairmen o f  the house and sena te  f in an c e  committees 
h i s  c e r t i f i c a t e  s t a t i n g  the  sum r e q u i r e d  t o  r e s t o r e  the  fund t o  the  fund
requ iremen t and the  sum so c e r t i f i e d  may be a p p r o p r i a t e d  and p a id  t o  the
fund dur ing the then c u r r e n t  s t a t e  f i s c a l  y e a r .  Noth ing in  t h i s  sub ­
s e c t i o n  c r e a t e s  a debt or l i a b i l i t y  o f  the  s t a t e .

(g )  The commissioner o f  revenue may s e l l  t o  the c o r p o r a t i o n ,  and 
th e  c o r p o r a t i o n  may pu r ch a se ,  s t a t e  v e t e r a n s '  lo an s  purchased  f o r  and 
h e ld  in  the  gene ra l  fund on such terms and c o n d i t i o n s  as the  commis­
s i o n e r  o f  revenue and the  c o r p o r a t i o n  c o n s id e r  a p p r o p r i a t e .  When the  
commissioner o f  revenue s e l l s  a s t a t e  v e t e r a n s '  lo an  t o  the  c o r p o r a t i o n  
he may cause t o  be d e p o s i t e d  in  the  loan  in su ran ce  fund from the p r o ­
ceeds o f  s a l e  an amount not exceed ing the  l e s s e r  o f  ( 1 )  s i x  per  cen t  o f  
th e  p roceeds  o f  s a l e ,  or  ( 2 )  th e  d i f f e r e n c e  between the  amount the  
commissioner o f  revenue a c t u a l l y  r e c e i v e s  on the  s a l e  and the  amount the
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commissioner determines would have been r e c e iv e d  i f  the  s t a t e  ve te ran s  1 
loans had been s o ld  in  the  p r i v a t e  mortgage market .  The d e te rm in a t i on  
s h a l l  be based on in f o rm a t i o n  re a s on ab ly  a v a i l a b l e  t o  the  commissioner  
o f  revenue a t  the  time o f  s a l e  and i s  c o n c lu s i v e  in  de te rm in ing  the  
amount o f  the  d e p o s i t .

(h )  As used in  t h i s  s e c t i o n ,  un le s s  the  c on tex t  c l e a r l y  i n d i c a t e s  
a d i f f e r e n t  meaning:

( 1 )  " l o a n - t o - v a l u e  r a t i o "  means the  r a t i o  between the  p r i n ­
c i p a l  amount o f  a mortgage loan  and the  ap p ra i s e d  v a lu e ,  as determined  
by the c o r p o r a t i o n ,  o f  the  r e s i d e n t i a l  hous ing  f in an ced  by t h a t  mortgage 
l o an ;

( 2 )  "mortgage in su ran ce  bond" means a bond, no te  or  o th e r  
o b l i g a t i o n  o f  the c o r p o r a t i o n ,  the  p roceeds  o f  which a r e  a u th o r i z e d  t o  
be expended t o  purchase  or  make a mortgage lo an  in su red  under t h i s  
s e c t i o n ;

( 3 )  " q u a l i f i e d  mortgage in su ran ce  company" means a mortgage  
in su ran ce  company s a t i s f a c t o r y  to  the c o r p o r a t i o n ;

( 4 )  " s p e c i a l  mortgage lo an  in su ran ce  commitment f e e "  and 
" s p e c i a l  mortgage loan  in su rance  premium" mean, r e s p e c t i v e l y ,  a f e e  o f  
such pe r  cent o f  the  p r i n c i p a l  amount o f  a mortgage loan  t o  be in su red  
under t h i s  s e c t i o n ,  and an annual in su ran ce  premium o f  such per  cen t  o f  
th e  p o r t i o n  o f  the unpaid p r i n c i p a l  amount o f  a mortgage loan  in su red  
under t h i s  s e c t i o n  which i s  not f e d e r a l l y  in su red  or  guaran teed  or  
in su red  by a p r i v a t e  mortgage in su ran ce  company, which the c o r p o r a t i o n  
with  the  approva l  o f  the commissioner o f  commerce and economic d ev e lo p ­
ment de termines i s  a c t u a r i a l l y  sound f o r  the  o p e r a t i o n  o f  the mortgage 
in su ran ce  fund ;

( 5 )  " s t a t e  v e t e r a n s '  loan" means a mortgage loan  f o r  r e s i d e n ­
t i a l  hous ing  made in  ac co rdance  w i th  AS 2 6 . 1 6 . 0 2 0 ;
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( 6 )  th e  d e te rm in a t ion  o f  what i s  " a c t u a r i a l l y  sound" w ith  
r e s p e c t  t o  the  o p e r a t i o n  o f  the loan  in su ran ce  fund s h a l l  be based on a 
c o n s i d e r a t i o n  o f  the  f a c t o r s  which w i l l  p r o v id e  s u f f i c i e n t  revenues f o r  
the  o p e r a t i o n  o f  the  fund , w i th ou t  r e g a rd  t o  amounts which may have been 
o r  may, a f t e r  the  da te  o f  d e te rm in a t ion  o f  a c t u a r i a l  soundness ,  be 
a p p r o p r i a t e d  under ( f )  o f  t h i s  s e c t i o n ,  i n c l u d in g ,  w i th ou t  l im i t a t i o n ,  
e s t im a t e s  o f  f u t u r e  d e f a u l t s  and l o s s e s  on loans in su red  under t h i s  
s e c t i o n  based on a c t u a l  d e f a u l t  and l o s s  expe r ien ce  on those  loans o r  on 
s im i l a r  loans in  A laska  or  e ls ewhere ,  e s t im a t e s  o f  r e c o v e r i e s  on de­
f a u l t e d  or  f o r e c l o s e d  loans based on t h a t  e x p e r i en ce ,  the  terms and 
c o n d i t i o n s  o f  the  loans in su red  under t h i s  s e c t i o n ,  e s t im a te s  o f  
earn ings and income o f  amounts on d e p o s i t  in  the  loan  in su ran ce  fund ,  
and any o th e r  a p p r o p r i a t e  f a c t o r s .

S e c .  2 6 . 1 6 . 1 6 0 .  BONDS AND NOTES. ( a )  The c o r p o r a t i o n ,  by r e s o ­
l u t i o n ,  may i s s u e  bonds and bond a n t i c i p a t i o n  no tes  in  o rde r  t o  p rov id e  
funds t o  c a r ry  ou t i t s  pu rpo se s .

(b )  The p r i n c i p a l  and i n t e r e s t  on th e s e  bonds or notes  i s  payab le  
from c o r p o r a t i o n  funds .  Bond a n t i c i p a t i o n  notes  may be payab le  from the  
p roceeds  o f  the  s a l e  o f  bonds o r  from the p roceeds  o f  s a l e  o f  o t h e r  bond 
a n t i c i p a t i o n  no tes  o r ,  in  the  event bond or  bond a n t i c i p a t i o n  no te  
p roceeds  are  no t  a v a i l a b l e ,  the  no te s  may be p a id  from o th e r  funds or  
a s s e t s  o f  the c o r p o r a t i o n .  Bonds or  no tes  may be a d d i t i o n a l l y  se cu red  
by a p ledge o f  a g ran t  or c o n t r i b u t i o n  from the f e d e r a l  government, o r  a 
c o r p o r a t i o n ,  a s s o c i a t i o n ,  i n s t i t u t i o n  o r  p e rson ,  o r  a p ledge  o f  money, 
income, o r  revenues o f  the c o r p o r a t i o n  from any s o u r c e .

( c )  Bonds o r  bond a n t i c i p a t i o n  no te s  may be i s s u ed  in  one o r  more 
s e r i e s  and s h a l l  be d a ted ,  bear  i n t e r e s t  a t  the  r a t e  or  r a t e s  per  year  
o r  w i th in  the maximum r a t e ,  be in  the  denom inat ion ,  be in  the  form , 
e i t h e r  coupon o r  r e g i s t e r e d ,  c a r r y  the  c onve r s ion  o r  r e g i s t r a t i o n  p r o -
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v i s i o n s ,  have th e  rank o r  p r i o r i t y ,  be execu ted  in  the  manner and form, 
be payab le  from the  s ou r ce s  in  the  medium o f  payment and p l a c e  or  p l a c e s  
in  o r  o u t s i d e  the  s t a t e ,  be s u b j e c t  t o  a u t h e n t i c a t i o n  by a t rv  i t e e  or 
f i s c a l  ag en t ,  and be s u b j e c t  t o  the terms o f  redemption with or  w i thou t  
premium, as the  r e s o l u t i o n  o f  the  c o r p o r a t i o n  may p r o v id e .  Bond a n t i ­
c i p a t i o n  no te s  s h a l l  mature a t  such time o r  t imes as may be determined  
by the c o r p o r a t i o n .  Bonds s h a l l  mature a t  such t ime ,  not  exceeding 50 
yea rs  from t h e i i  d a t e ,  as may be determined by the  c o r p o r a t i o n .  B e fo re  
the  p r e p a r a t i o n  o f  d e f i n i t i v e  bonds or  bond a n t i c i p a t i o n  n o t e s ,  the  
c o r p o r a t i o n  may i s s u e  in t e r im  r e c e i p t s  or  temporary bonds or bond a n t i ­
c i p a t i o n  n o t e s ,  w ith  or w i th ou t  coupons , exchangeab le f o r  bonds or  bond 
a n t i c i p a t i o n  n o te s  when these  d e f i n i t i v e  bonds or  bond a n t i c i p a t i o n  
no tes  have been execu ted  and a re  a v a i l a b l e  f o r  d e l i v e r y .

(d )  Bonds o r  bond a n t i c i p a t i o n  notes  may be s o ld  in  the manner, on 
the  terms and a t  the  p r i c e  the  c o r p o r a t i o n  d e te rm in e s .

( e )  I f  an o f f i c e r  whose s i g n a tu r e  or  a f a c s im i l e  o f  whose s ig n a -  
t u r e  appears on any bonds or  no tes  o r  coupons a t t a c h e d  t o  them ceases  to  
be an o f f i c e r  b e f o r e  the d e l i v e r y  o f  the  bond, no te  or  coupon, h i s  
s ig n a tu r e  o r  f a c s im i l e  i s  v a l i d  the. same as i f  he had remained in  o f f i c e  
u n t i l  d e l i v e r y .

( f )  In  r e s o l u t i o n  o f  the c o r p o r a t i o n  a u th o r i z in g  or  r e l a t i n g  t o  
the  i s su an ce  o f  bonds or  bond a n t i c i p a t i o n  n o t e s ,  the c o r p o r a t i o n  has  
power by p r o v i s i o n s  in  the  r e s o l u t i o n  which w i l l  c o n s t i t u t e  covenants o f  
the c o r p o r a t i o n  and c o n t r a c t s  w ith  the  h o ld e r s  o f  the  bonds or  bond 
a n t i c i p a t i o n  no te s

( 1 )  t o  p ledge  t o  any payment or purpose a l l  o r  any p a r t  o f  
i t s  revenues t o  which i t s  r i g h t  then e x i s t s  or  may t h e r e a f t e r  come in t o  
e x i s t e n c e ,  and the  money de r iv ed  from the revenues ,  and the  p roceeds  o f  
any bonds o r  n o t e s ;
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( 2 )  t o  covenant a g a in s t  p ledg ing  a l l  o r  any p a r t  o f  i t s  
revenues ,  o r  a g a in s t  p e rm i t t in g  o r  s u f f e r i n g  a l i e n  on the  revenues or  
i t s  p r o p e r ty ;

( 3 )  t o  covenant as to  the use and d i s p o s i t i o n  o f  any and a l l  
payments o f  p r i n c i p a l  o r  i n t e r e s t  r e c e i v e d  by the c o r p o r a t i o n  on loans  
o r  o th e r  inves tments h e ld  by the c o r p o r a t i o n ;

( 4 )  t o  covenant as to  e s ta b l i s hm en t  o f  r e s e rv e s  o r  s in k in g  
funds and the making o f  p r o v i s i o n  f o r  and the  r e g u l a t i o n  and d i s p o s i t i o n  
o f  the r e s e rv e s  or  s ink ing  f u n d s ;

( 5 )  t o  covenant f o r  o r  a g a in s t  l im i t a t i o n s  on a r i g h t  t o  s e l l  
o r  o th e rw ise  d i s p o s e  o f  p r op e r ty  o f  any k in d ;

( 6 )  t o  covenant as to  bonds and notes  t o  be i s s u e d ,  and t h e i r  
l im i t a t i o n s ,  terms and c o n d i t i o n s ,  and as t o  the c u s to d y ,  a p p l i c a t i o n  
and d i s p o s i t i o n  o f  the p roceeds  o f  the  bonds and n o t e s ;

( 7 )  t o  covenant as t o  the i s su an ce  o f  a d d i t i o n a l  bonds or  
n o t e s ,  or  as t o  l im i t a t i o n s  on the  i s su an ce  o f  a d d i t i o n a l  bonds o r  notes  
and the i n c u r r i n g  o f  o th e r  d e b t s ;

( 8 )  t o  covenant as t o  the  payment o f  the  p r i n c i p a l  o f  or
i n t e r e s t  on the bonds o r  n o t e s ,  as t o  the  sou r ce s  and methods o f  the
payment, as t o  the  rank or p r i o r i t y  o f  the  bonds o r  no te s  w ith  r e s p e c t  
t o  a l i e n  o r  s e c u r i t y ,  o r  as t o  the  a c c e l e r a t i o n  o f  the  m a tu r i t y  o f  the  
bonds or  n o t e s ;

( 9 )  t o  p r ov id e  f o r  the  rep lacement o f  l o s t ,  s t o l e n ,  de s t r oy ed  
or m u t i l a t e d  bonds or  n o t e s ;

( 1 0 )  t o  covenant a g a in s t  ex tend ing  the  time f o r  the payment o f
bonds o r  no te s  o r  i n t e r e s t  on the  bonds o r  n o t e s ;

( 1 1 )  t o  covenant as t o  the  redemption o f  bonds or  no tes  and 
p r i v i l e g e s  o f  t h e i r  exchange f o r  o th e r  bonds o r  no te s  o f  the c o r p o r a ­
t i o n ;
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( 1 2 )  t o  covenant to  c r e a t e  or  a u t h o r i z e  the  c r e a t i o n  o f  
s p e c i a l  funds o f  money t o  be h e ld  in  p ledge  o r  o th e rw is e  f o r  o p e r a t in g  
expenses ,  payment or  redemption o f  bonds or  n o t e s ,  r e s e rv e s  or  o th e r  
pu rpo se s ,  and as t o  the  use and d i s p o s i t i o n  o f  the  money h e ld  in  the  
f u n d s ;

( 1 3 )  t o  e s t a b l i s h  the  p r o c e d u r e ,  i f  any, by which the  terms o f  
any c o n t r a c t  or  covenant w ith  o r  f o r  the  b e n e f i t  o f  the  h o ld e r s  o f  bonds 
o r  no te s  may be amended o r  a b ro g a t ed ,  th e  amount o f  bonds o r  notes  the  
h o ld e r s  o f  which must consent t o  amendment o r  a b r o g a t i o n ,  and the manner 
in  which the consent may be g iv en ;

( 1 4 )  t o  covenant as t o  the  cus tody  o f  any o f  i t s  p r o p e r t i e s  or 
inves tmen ts ,  t h e i r  s a fekeep in g  and in su r an c e ,  and the  use and d i s p o s i ­
t i o n  o f  in su rance  money;

( 1 5 )  t o  covenant as t o  the  t ime or  manner o f  enforcement or  
r e s t r a i n t  from enforcement o f  any r i g h t s  o f  the  c o r p o r a t i o n  a r i s i n g  by 
rea son  o f  o r  w ith  r e s p e c t  t o  nonpayment o f  any p r i n c i p a l  o r  i n t e r e s t  o f  
any mortgage loans o r  c o n s t r u c t i o n  l o a n s ;

( 1 6 )  t o  p r ov id e  f o r  the  r i g h t s  and l i a b i l i t i e s ,  powers and 
d u t i e s  a r i s i n g  upon the b rea ch  o f  any covenant ,  c o n d i t i o n  or  o b l i g a t i o n ,  
and t o  p r e s c r i b e  the  events  o f  d e f a u l t  and the  terms and c o n d i t i o n s  upon 
which any or  a l l  the  bonds , no te s  o r  o th e r  o b l i g a t i o n s  o f  the  c o r p o r a ­
t i o n  become o r  may be d e c l a r e d  due and payab le  b e f o r e  m a tu r i ty  and the  
terms and c o n d i t i o n s  upon which any such d e c l a r a t i o n  and i t s  consequen­
ces may be waived;

( 1 7 )  t o  v e s t  in  a t r u s t e e  o r  t r u s t e e s  in  or  o u t s i d e  the  s t a t e  
such p r o p e r t y ,  r i g h t s ,  powers and d u t i e s  in  t r u s t  as the  c o r p o r a t i o n  may 
de te rm ine ,  which may in c lu d e  any o r  a l l  o f  the  r i g h t s ,  powers and d u t i e s  
o f  any t r u s t e e  appo in ted  by the h o l d e r s  o f  any bonds o r  n o t e s ,  and t o  
l im i t  o r  ab roga te  th e  r i g h t  o f  the  h o ld e r s  o f  any bonds or  no tes  o f  the

-18- CSSB 152



1
2
3

4

5

6
7

8
9

10
11
12
13

14

15

16

17

18

19

20
21
22
23

24

25

26

27

28

29

c o r p o r a t i o n  t o  appo in t  a t r u s t e e  under t h i s  c h a p t e r  o r  l im i t  the  r i g h t s ,  
powers and d u t i e s  o f  th e  t r u s t e e ;

(1 8 )  t o  pay the  c o s t  o r  expenses i n c i d e n t  t o  the  enforcement  
o f  the  bonds or  no te s  o r  o f  the  p r o v i s i o n s  o f  the r e s o l u t i o n  or  o f  any
covenant or  agreement o f  the  c o r p o r a t i o n  w i th  the  h o l d e r s  o f  i t s  bonds
or n o t e s ;

(1 9 )  t o  ag ree  w ith  any c o r p o r a t e  t r u s t e e  which may be a t r u s t  
company o r  bank hav ing the powers o f  a t r u s t  company in  o r  o u t s i d e  the  
s t a t e  as t o  the  p ledg ing  or  a s s ig n in g  o f  revenues o r  funds t o  which or  
in  which the c o r p o r a t i o n  has any r i g h t s  or  i n t e r s t ;  the  agreement may 
f u r t h e r  p rov id e  f o r  such o th e r  r i g h t s  and remedies e x e r c i s a b l e  by the  
t r u s t e e  as may be p rope r  f o r  the p r o t e c t i o n  o f  the  h o ld e r s  o f  any bonds 
or no tes  o f  the  c o r p o r a t i o n  and no t  o th e rw ise  in  v i o l a t i o n  o f  law and
may p rov id e  f o r  the  r e s t r i c t i o n  o f  the  r i g h t s  o f  an i n d i v i d u a l  h o ld e r  o f
bonds o r  notes  o f  the  c o r p o r a t i o n ;

(2 0 )  t o  appo in t  and p rov id e  f o r  th e  d u t i e s  and o b l i g a t i o n s  o f  
any paying agent or  pay ing ag en ts ,  o r  such o th e r  f i d u c i a r i e s  as the  
r e s o l u t i o n  may p rov id e  in  or  o u t s i d e  the s t a t e ;

( 2 1 )  t o  l im i t  the r i g h t s  o f  the h o ld e r s  o f  any bonds o r  no tes  
t o  en f o r c e  any p ledge o r  convenant s e cu r in g  bonds o r  n o t e s ;

( 2 2 )  t o  make covenants o th e r  than and in  a d d i t i o n  t o  the  
covenants e x p r e s s ly  a u th o r i z e d  in  t h i s  s e c t i o n ,  o f  l i k e  o r  d i f f e r e n t  
c h a r a c t e r ,  and t o  make the covenants t o  do o r  r e f r a i n  from doing such 
a c t s  and th ings  as may be n e c e s s a ry ,  o r  conven ien t  and d e s i r a b l e ,  in  
o rd e r  t o  b e t t e r  se cu re  bonds o r  no tes  o r  which ,  in  the a b s o lu t e  d i s c r e ­
t i o n  o f  the c o r p o r a t i o n ,  w i l l  tend t o  make bonds o r  no te s  more marke t ­
a b l e ,  n o tw i th s tand ing  t h a t  the covenan ts ,  a c t s  o r  t h in g s  may no t  be 
enumerated in  t h i s  s e c t i o n .

S e c .  2 6 . 1 6 . 1 7 0 .  INDEPENDENT FINANCIAL ADVISOR. In n e g o t i a t i n g  the
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p r i v a t e  s a l e  o f  bonds o r  bond a n t i c i p a t i o n  no te s  t o  an u n d e rw r i t e r ,  the  
c o r p o r a t i o n  s h a l l  r e t a i n  a f i n a n c i a l  a d v i s o r  who i s  independent from the  
u n d e rw r i t e r .

S e c .  2 6 . 1 6 . 1 8 0 .  VALIDITY OF ANY PLEDGE. The p ledge  o f  a s s e t s  or  
revenues o f  the c o r p o r a t i o n  t o  the  payment o f  the  p r i n c i p a l  or  i n t e r e s t  
on any o b l i g a t i o n s  o f  the  c o r p o r a t i o n  i s  v a l i d  and b ind ing  from the  time 
the  p ledge  i s  made and any such a s s e t s  o r  revenues a r e  immedia te ly  
s u b j e c t  t o  the  l i e n  o f  th e  p ledge  w i th ou t  p h y s i c a l  d e l i v e r y  or  f u r t h e r  
a c t .  The l i e n  o f  any p ledge  i s  v a l i d  and b in d in g  a g a in s t  a l l  p a r t i e s  
hav ing  c la im s  o f  any k ind in  t o r t ,  c o n t r a c t  o r  o th e rw is e  a g a in s t  the  
c o r p o r a t i o n ,  i r r e s p e c t i v e  o f  whether t h o s e  p a r t i e s  have n o t i c e  o f  the  
l i e n  o f  the  n ledge .  Noth ing in  t h i s  s e c t i o n  p r o h i b i t s  the  c o p o r a t i o n  
from s e l l i :  ~ a s s e t s  s u b j e c t  t o  a p le d g e ,  ex cep t  t h a t  a s a l e  may be 
r e s t r i c t e d  by he t r u s t  agreement o r  r e s o l u t i o n  p r o v id in g  f o r  the  
i s s u an ce  o f  the o b l i g a t i o n s .

S e c .  2 6 . 1 6 . 1 9 0 .  CAPITAL RESERVE FUND. ( a )  For the  purpose o f  
s e c u r in g  any one o r  more i s s u e s  o f  i t s  o b l i g a t i o n s ,  the c o r p o r a t i o n  may 
e s t a b l i s h  one o r  more s p e c i a l  funds ,  c a l l e d  " c a p i t a l  r e s e rv e  funds" ,  and 
s h a l l  pay i n t o  th o se  c a p i t a l  r e s e rv e  funds ( 1 )  any money a p p r o p r i a t e d  
and made a v a i l a b l e  by the  s t a t e  f o r  the  purpose  o f  any o f  those  funds ,
( 2 )  any p roceeds  o f  the  s a l e  o f  i t s  o b l i g a t i o n s ,  to the  ex ten t  p rov ided  
i n  the  r e s o l u t i o n  o r  r e s o l u t i o n s  o f  the  c o r p o r a t i o n  a u t h o r i z in g  t h e i r  
i s s u a n c e ,  and ( 3 )  any o t h e r  money which may be made a v a i l a b l e  t o  the  
c o r p o r a t i o n  f o r  the  pu rposes  o f  th ose  funds from any o th e r  s o u r c e .  A l l  
money h e ld  in  a c a p i t a l  r e s e rv e  fund , ex cep t  as p rov id ed  in  t h i s  s e c t i o n ,  
s h a l l  be used as r e q u i r e d ,  s o l e l y  f o r  ( 1 )  t h e  payment o f  the  p r i n c i p a l  
o f  o b l i g a t i o n s  o r  o f  th e  s ink ing  fund payments w ith  r e s p e c t  t o  th ose  
o b l i g a t i o n s ,  ( 2 )  th e  pu rchase  or  redemption o f  o b l i g a t i o n s ,  ( 3 )  the  
payment o f  i n t e r e s t  on o b l i g a t i o n s ,  o r  ( 4 )  the  payment o f  any redemption
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premium r e q u i r e d  t o  be p a id  when th o se  o b l i g a t i o n s  are  redeemed b e fo r e  
m a tu r i t y ;  however , money in  any fund may no t  be withdrawn from i t  a t  any 
t ime in  an amount which would reduce  the amount o f  t h a t  fund t o  l e s s  
than the  c a p i t a l  r e s e rv e  requ irement s e t  ou t  in  (b )  o f  t h i s  s e c t i o n ,  
excep t  f o r  the purpose  o f  . raking, w i th  r e s p e c t  t o  t h o se  o b l i g a t i o n s ,  
payment, when due, o f  p r i n c i p a l ,  i n t e r e s t ,  redemption premiums and the  
s in k in g  fund payments f o r  the  payment o f  which o th e r  money o f  the  c o r ­
p o r a t i o n  i s  not  a v a i l a b l e .  Any income o r  i n t e r e s t  earned by ,  or  i n c r e ­
ment t o ,  a c a p i t a l  r e s e rv e  fund , due t o  the  investment o f  the fund or  
any o th e r  amounts in  i t ,  may be t r a n s f e r r e d  by the  c o r p o r a t i o n  t o  o th e r  
funds or  accoun ts  o f  the c o r p o r a t i o n  t o  the  ex ten t  t h a t  the t r a n s f e r  
does not reduce  the amount o f  the  c a p i t a l  r e s e rv e  fund below the c a p i t a l  
r e s e rv e  fund r equ i rem en t .

(b )  I f  the  c o r p o r a t i o n  de c id e s  to  i s s u e  o b l i g a t i o n s  se cured  by a 
c a p i t a l  r e s e rv e  fund , the  o b l i g a t i o n s  may no t  be i s s u ed  i f  the amount in  
th e  c a p i t a l  r e s e rv e  fund i s  l e s s  than such a per  c en t ,  not  exceed ing 10 
per cent  o f  the p r i n c i p a l  amount of a l l  o f  th ose  o b l i g a t i o n s  se cu red  by 
t h a t  c a p i t a l  r e s e rv e  fund then to  be i s s u ed  and then ou ts tand ing  in  
ac co rdance  w ith  t h e i r  te rms ,  as may be e s t a b l i s h e d  by r e s o l u t i o n  o f  the  
c o r p o r a t i o n  ( c a l l e d  the  " c a p i t a l  r e s e rv e  fund r equ i r em en t" ) ,  un le s s  the  
c o r p o r a t i o n ,  a t  the t ime o f  i s su an ce  o f  the  o b l i g a t i o n s ,  d e p o s i t s  in  the  
c a p i t a l  r e s e rv e  fund from the p roceeds  o f  the  o b l i g a t i o n s  to  be i s su ed  
or from o th e r  s o u r c e s ,  an amount which , t o g e th e r  w ith  the  amount then in  
th e  fund , w i l l  not  be l e s s  than the c a p i t a l  r e s e rv e  fund requ iremen t .

( c )  In computing the  amount o f  a c a p i t a l  r e s e rv e  fund f o r  the  
purpose o f  t h i s  s e c t i o n ,  s e c u r i t i e s  in  which a l l  o r  a p o r t i o n  o f  the 
funds a re  in v e s te d  s h a l l  be va lued  a t  par o r ,  i f  purchased  a t  l e s s  than  
p a r ,  a t  amort ized  c o s t s  as the  term i s  d e f in ed  by r e s o l u t i o n  o f  the  
c o r p o r a t i o n  a u th o r i z in g  the  i s s u e  o f  the o b l i g a t i o n s ,  o r  by some o th e r
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a

r e a s on ab le  method e s t a b l i s h e d  by the  c o r p o r a t i o n  by r e s o l u t i o n .  Va lu a ­
t i o n  on a p a r t i c u l a r  da te  s h a l l  in c lu d e  the  amount o f  any i n t e r e s t
earned or  a c c ru ed  t o  t h a t  d a te .

(d )  To a s su re  the  con t inued  o p e r a t i o n  and so lvency  o f  the  c o r p o r a ­
t i o n  f o r  the  c a r r y in g  ou t o f  i t s  c o r p o r a t e  pu rp o se s ,  p r o v i s i o n  i s  made 
in  ( a )  o f  t h i s  s e c t i o n  f o r  the a c cumu la t ion  in  c a p i t a l  r e s e rv e  funds o f  
an amount equa l  t o  t h e i r  c a p i t a l  r e s e rv e  fund requ i rem en t .

(e )  The cha irman o f  the c o r p o r a t i o n  s h a l l  annua l ly ,  no l a t e r  than
January 2 ,  make and d e l i v e r  t o  the  governor  and chairman o f  the house  
and sena te  f in an c e  committees h i s  c e r t i f i c a t e  s t a t i n g  the sum, i f  any, 
r e q u i r e d  t o  r e s t o r e  any c a p i t a l  r e s e rv e  fund t o  the c a p i t a l  r e s e rv e  fund 
r equ i rem en t .  The l e g i s l a t u r e  may a p p r o p r i a t e  such a sum, and a l l  sums 
a p p r o p r i a t e d  du r ing  the  then cu r r en t  f i s c a l  year by the l e g i s l a t u r e  f o r  
th e  r e s t o r a t i o n  s h a l l  be d e p o s i t e d  by the  c o r p o r a t i o n  in  the  p roper  
c a p i t a l  r e s e rv e  fund .  Noth ing in  t h i s  s e c t i o n  c r e a t e s  a debt or  l i a b i l ­
i t y  o f  the  s t a t e .

( f )  Whenever the c o r p o r a t i o n  has c r e a t e d  and e s t a b l i s h e d  a c a p i t a l  
r e s e rv e  fund , the  commissioner o f  revenue may lend su rp lu s  money in  the  
gene ra l  fund t o  the c o r p o r a t i o n  f o r  d e p o s i t  in  a c a p i t a l  r e s e rv e  fund in  
an amount equal  t o  the  c a p i t a l  r e s e rv e  fund requ i remen t .  The loans  
s h a l l  be made on such terms and c o n d i t i o n s  as may be agreed upon the  
commissioner o f  revenue and the c o r p o r a t i o n ,  in c lu d in g  w ithou t  l im i t a ­
t i o n  terms and c o n d i t i o n s  p r ov id in g  t h a t  the  loans need no t  be r e p a id  
u n t i l  the o b l i g a t i o n s  o f  the c o r p o r a t i o n  se cu red  and t o  be se cu red  by 
th e  c a p i t a l  r e s e rv e  fund are  no longe r  o u t s t an d in g .

S e c .  2 6 . 1 6 . 2 0 0 .  REMEDIES. A h o ld e r  o f  o b l i g a t i o n s  or  coupons 
a t t a c h e d  t o  them i s s u e d  under the p r o v i s i o n s  o f  t h i s  c h a p t e r ,  and a 
t r u s t e e  under a t r u s t  agreement o r  r e s o l u t i o n  a u th o r i z in g  the  i s su an ce  
o f  the  o b l i g a t i o n s ,  ex cep t  as r e s t r i c t e d  by a t r u s t  agreement or  r e s o l u -
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t i o n ,  e i t h e r  a t  law or in  e q u i t y ,  may en fo r c e  a l l  r i g h t s  g ran ted  under 
t h i s  ch ap te r  o r  under the  t r u s t  agreement or  r e s o l u t i o n ,  or  under any 
o t h e r  c o n t r a c t  execu ted  by the  c o r p o r a t i o n  under t h i s  c h a p t e r ,  and may 
en fo r c e  and compel the  performance o f  a l l  d u t i e s  r e q u i r e d  by t h i s  
ch ap te r  o r  by the t r u s t  agreement or  r e s o l u t i o n  to  be performed by the  
c o r p o r a t i o n  or  by any o f f i c e r  o f  i t .

S e c .  2 6 . 1 6 . 2 1 0 .  NEGOTIABLE INSTRUMENTS. A l l  o b l i g a t i o n s  and 
i n t e r e s t  coupons a t t a c h e d  t o  them a re  n e g o t i a b l e  in s t rumen ts  under the  
laws o f  t h i s  s t a t e ,  s u b j e c t  on ly  to  any a p p l i c a b l e  p r o v i s i o n s  f o r  r e g i s ­
t r a t i o n .

S e c .  2 6 . 1 6 . 2 2 0 .  OBLIGATIONS ELIGIBLE FOR INVESTMENT. O b l ig a t i o n s  
i s s u ed  under the p r o v i s i o n s  o f  t h i s  ch ap te r  a re  s e c u r i t i e s  in  which a l l  
p u b l i c  o f f i c e r s  and p u b l i c  b od ie s  o f  the s t a t e  and i t s  p o l i t i c a l  sub­
d i v i s i o n s ,  a l l  in su ran ce  companies ,  t r u s t  companies , banking a s s o c i a ­
t i o n s ,  investment companies ,  e x e c u t o r s ,  a d m in i s t r a t o r s ,  t r u s t e e s  and 
o th e r  f i d u c i a r i e s  may p r o p e r l y  and l e g a l l y  in v e s t  funds ,  i n c l u d in g  
c a p i t a l  in  t h e i r  c o n t r o l  o r  be long ing  to  them. These o b l i g a t i o n s  may be 
d e p o s i t e d  with any s t a t e  o r  mun ic ipa l  o f f i c e r  o f  an agency o r  p o l i t i c a l  
s u b d iv i s i o n  o f  the s t a t e  f o r  any purpose f o r  which the  d e p o s i t  o f  bonds, 
noces or o b l i g a t i o n s  o f  the s t a t e  i s  a u th o r i z e d  by law.

Se c .  2 6 . 1 6 . 2 3 0 .  REFUNDING OBLIGATIONS. ( a )  The c o r p o r a t i o n  may 
p rov id e  f o r  the i s su an ce  o f  re fund ing  o b l i g a t i o n s  f o r  the purpose o f  
r e fund ing  any o b l i g a t i o n s  then ou ts tand in g  which have been i s s u ed  under 
the  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  in c lu d in g  the payment o f  any redemption  
premium on them and any i n t e r e s t  a c c rued  o r  to  a c c ru e  to  the da te  o f  
redemption o f  the o b l i g a t i o n s .  The i s su an ce  o f  the o b l i g a t i o n s ,  the  
matu i t i e s  and o th e r  d e t a i l s  o f  them, the r i g h t s  o f  the h o ld e r s  o f  them, 
and the r i g h t s ,  d u t i e s  and o b l i g a t i o n s  o f  the c o r p o r a t i o n  in  r e s p e c t  o f  
them are  governed by the p r o v i s i o n s  o f  t h i s  ch ap te r  which r e l a t e  to  the
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i s su an ce  o f  o b l i g a t i o n s ,  i n s o f a r  as th o se  p r o v i s i o n s  may be a p p r o p r i a t e .
(b )  Refunding o b l i g a t i o n s  may be s o ld  o r  exchanged f o r  ou ts t an d in g  

o b l i g a t i o n s  i s su ed  under t h i s  ch ap te r  and, i f  s o l d ,  t h e  p ro ceed s  may be 
a p p l i e d ,  in  a d d i t i o n  t o  any o th e r  a u th o r i z e d  pu rp o se s ,  t o  the pu r ch a se ,  
redemption o r  payment o f  the  ou t s t an d in g  o b l i g a t i o n s .  Pending the  
a p p l i c a t i o n  o f  the p roceeds  o f  any such re fund ing  o b l i g a t i o n s ,  w ith  any 
o th e r  a v a i l a b l e  funds ,  t o  the  payment o f  the  p r i n c i p a l ,  a c c ru ed  i n t e r e s t  
and any redemption premium on the o b l i g a t i o n s  be ing r e fun ded ,  and, i f  so 
p rov ided  or p e rm it ted  in  the  r e s o l u t i o n  a u t h o r i z in g  the  i s s u an c e  o f  the  
r e fund ing  o b l i g a t i o n s  or  in  the t r u s t  agreement s e cu r in g  them, to  the  
payment o f  any i n t e r e s t  on the  re fund ing  o b l i g a t i o n s  and any expenses in  
connec t ion  with the r e fun d in g ,  the proceeds  may be in v e s t e d  in  d i r e c t  
o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  the p r i n c i p a l  o f  and the  i n t e r e s t  on 
which a re  u n c o n d i t i o n a l l y  guaran teed  by, the  Un i ted  S t a t e s  o f  America 
which mature or which w i l l  be s u b j e c t  t o  redemption ,  a t  th e  o p t i o n  o f  
the h o ld e r s  o f  them, no t  l a t e r  than the r e s p e c t i v e  da te s  when the  
p ro c e ed s ,  t o g e th e r  w ith  the  i n t e r e s t  a c c ru in g  on them, w i l l  be r e q u i r e d  
f o r  the purposes in tended .

S e c .  2 6 . 1 6 . 2 4 0 .  CREDIT OF STATE NOT PLEDGED. ( a )  O b l i g a t i o n s  
i s s u ed  under the p r o v i s i o n s  o f  t h i s  chap te r  do not c o n s t i t u t e  a d e b t ,  
l i a b i l i t y  or  o b l i g a t i o n  o f  the  s t a t e  or o f  any p o l i t i c a l  s u b d iv i s i o n  o f  
the s t a t e  or a p ledge o f  the  f a i t h  and c r e d i t  o f  the s t a t e  o r  o f  any 
such p o l i t i c a l  s u b d iv i s i o n  but  a re  payab le  s o l e l y  from the revenues or 
a s s e t s  o f  the c o r p o r a t i o n .  Each o b l i g a t i o n  i s s u ed  under t h i s  ch a p t e r
s h a l l  c on ta in  on i t s  f a c e  a s ta tement t h a t  the  c o r p o r a t i o n  i s  not

%

o b l i g a t e d  to  pay i t  nor the  i n t e r e s t  on i t  excep t  from the revenues or  
a s s e t s  p ledged f o r  i t  and t h a t  n e i t h e r  the f a i t h  and c r e d i t  nor the  
tax ing  power o f  the s t a t e  o r  o f  any p o l i t i c a l  s u b d iv i s i o n  o f  the  s t a t e  
i s  p ledged to  the payment o f  the  p r i n c i p a l  o f  or  the  i n t e r e s t  on the
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o b l i g a t i o n .
(b )  Expenses in c u r r e d  by the  c o r p o r a t i o n  in  c a r r y in g  ou t  th e  

p r o v i s i o n s  o f  t h i s  ch ap te r  a r e  p ayab le  from funds p r ov id ed  under t h i s  
ch a p t e r  and no l i a b i l i t y  may be in c u r r e d  by the  c o r p o r a t i o n  in  excess  o f  
t h e se  funds .

S e c .  2 6 . 1 6 . 2 5 0 .  OFFICERS NOT LIABLE. A member or  o t h e r  o f f i c e r  o f  
the  c o r p o r a t i o n  i s  not  s u b j e c t  t o  p e r s on a l  l i a b i l i t y  or a c c o u n t a b i l i t y  
by rea son  o f  h i s  e x e cu t i o n  o f  any o b l i g a t i o n s  o r  the  i s su an ce  o f  them.

Sec .  2 6 . 1 6 . 2 6 0 .  TAX EXEMPTION. (a )  The e x e r c i s e  o f  the  powers 
gran ted  by t h i s  ch ap te r  w i l l  be in  a l l  r e s p e c t s  f o r  the b e n e f i t  o f  the  
p eop le  o f  the s t a t e ,  f o r  t h e i r  w e l l - b e in g  and p r o s p e r i t y  and f o r  the  
improvement o f  t h e i r  s o c i a l  and economic c o n d i t i o n s ,  and the  c o r p o r a t i o n  
i s  not  r e q u i r e d  to  pay a t ax  o r  assessment on any p r o p e r ty  owned by the  
c o r p o r a t i o n  under the  p r o v i s i o n s  o f  t h i s  ch ap te r  or  upon the  income from 
i t ,  ex cep t  taxes on r e a l  p r o p e r ty  o f  which the c o r p o r a t i o n  i s  f e e  owner.

(b )  A l l  o b l i g a t i o n s  i s s u e d  under t h i s  chap te r  are  he reby  d e c l a r e d  
t o  be i s su ed  by a body c o r p o r a t e  and p u b l i c  o f  the s t a t e  and f o r  an 
e s s e n t i a l  p u b l i c  and governmental pu rpo se ,  and the o b l i g a t i o n s ,  and the  
i n t e r e s t  and income on and from the o b l i g a t i o n s ,  and a l l  f e e s ,  c h a rg e s ,  
fund s ,  r evenues ,  income and o t h e r  money p ledged or a v a i l a b l e  t o  pay or  
se cu re  the payment o f  the  o b l i g a t i o n s ,  or  i n t e r e s t  on the  o b l i g a t i o n s ,  
a r e  exempt from t a x a t i o n  ex cep t  f o r  t r a n s f e r ,  i n h e r i t a n c e  and e s t a t e  
t a x e s .

S e c .  2 6 . 1 6 . 2 7 0 .  ANNUAL REPORT. The c o r p o r a t i o n  s h a l l  p rep a re  and 
t r an sm i t  annua l ly  a r e p o r t  a c c oun t in g  t o  the  governor and the  l e g i s l a ­
t u r e  f o r  the  e f f i c i e n t  d i s c h a r g e  o f  a l l  r e s p o n s i b l i t y  a s s ign ed  by law o r  
by d i r e c t i v e  t o  the c o r p o r a t i o n .

S e c .  2 6 . 1 6 . 2 8 0 .  DEFINITIONS. In t h i s  c h a p t e r ,  u n le s s  the  c on tex t  
c l e a r l y  i n d i c a t e s  a d i f f e r e n t  meaning,
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( 1 )  " c o r p o r a t i o n "  means the  A laska V e te ran s '  Loan C o rp o r a t i o n  
e s t a b l i s h e d  by t h i s  c h a p t e r ;

( 2 )  "board" means the  board  o f  d i r e c t o r s  o f  the c o r p o r a t i o n ;
(3 )  "governmental agency" means any department ,  d i v i s i o n ,

p u b l i c  agency , p o l i t i c a l  s u b d iv i s o n  o r  o t h e r  p u b l i c  i n s t r u m e n t a l i t y  o f  
the  s t a t e  or  f e d e r a l  government.

*  S e c .  3 .  A l l  a s s e t s  o f  the World War I I  v e t e r a n s '  l o an  fund e s t a b l i s h e d  
under AS 2 6 . 1 5 . 0 9 0  a re  t r a n s f e r r e d  t o  the  A laska  Ve te ran s '  Loan C o rp o r a t i o n
t o  be used f o r  the  purposes o f  AS 2 6 . 1 6 .

*  S e c .  4 .  A l l  loan s e r v i c i n g  f u n c t i o n s  p r e s e n t l y  performed by th e  Depa r t ­
ment o f  Commerce and Economic Development on loans made under the  p r o v i s i o n s
o f  AS 2 6 . 1 5  a r e  t r a n s f e r r e d  to  th e  A laska  Ve te ran s '  Loan C o rp o r a t i o n  c r e a t e d  
in  AS 2 6 . 1 6 .  The A laska V e te ran s '  Loan C o rp o r a t i o n  s h a l l  assume the d u t i e s  
which the  Department o f  Commerce and Economic Development i s  o b l i g a t e d  t o  
pe r fo rm  under agreements made in  c onn e c t ion  w ith  ve te rans  loans and i s  
e n t i t l e d  to  s e r v i c e  fee s  and o t h e r  compensat ion which the department i s  
e n t i t l e d  to  r e c e i v e .

* S e c .  5 . AS 2 6 . 1 5  i s  r e p e a l e d .
* S e c .  6 .  Th is  Act takes e f f e c t  immedia te ly  in  ac co rdance  w ith  AS 0 1 . 1 0 . -

0 7 0 ( c ) .
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March 14, 1979

M E M O R A N D U M

TO: John S a c k e t t ,  Chairman
Senate F inance Committee

FROM: Garrey Peska
A dm in i s t r a t i v e  A s s i s t a n t

CSSB 152 i s  a p o s s i b i l i t y  f o r  r e - s t a r t i n g  th e  V e t e r a n ' s  
hous ing  loan  program.
On Thursday ,  the  Department o f  Revenue and t h e i r  Bond 
Counse l  w i l l  say t h a t  s e p a r a t e  a u t h o r i t i e s  a r e  a bad 
p r e c e d en t .
P r o l i f e r a t i o n s  o f  v a r i o u s  governmenta l  o r  q u a s i - g o v e r n -  
menta l  agen c ie s  s e l l i n g  bonds c o u l d  wipe o u t  ou r  bond 
marke t .
Th is  b i l l  shou ld  be in c lu d e d  in  our l i s t  o f  d i s c u s s i o n  
t o p i c s  f o r  Thu r sd ay 's  j o i n t  mee t ing  w i th  House F inance .



T^TH IIP I h l l h U M  
¥ 1 1 3 1  l l d O I I L O T G S

PO U CH Y-STATE  CAPlIO l 

JUNEAU. ALASKA 9981! 

907.465-3600

LEGISLATIVE AFFAIRS AGENCY

M E M 0 R A N D U M March 1 2 ,  1979

SUBJECT:
TO:

FROM:

V e t e r a n s 1 Loan C o r p o r a t i o n  -  CSSB 152
S ena to r  Brad B r a d l e y ,  Chairman 
Senate  Commerce Committee
B i l l y  G. B e r r i e r  
D i r e c t o r
D i v i s i o n  o f  L e g a l  S e r v i c e s

You have asked f o r  a summary o f  t h i s  b i l l .  In b road  o u t l i n e ,  
t h e  b i l l  c r e a t e s  an independent p u b l i c  c o r p o r a t i o n  l o c a t e d  
w i th in  the  Department o f  Commerce and Economic Development 
t o  make v e t e r a n s '  l o a n s .  The f u n c t i o n s  o f  th e  D i v i s i o n  o f  
Veterans  ' A f f a i r s  i n  making loan s  a r e  v e s t e d  in  the  c o r p o ­
r a t i o n  and the  a u t h o r i z i n g  s t a t u t e  a l l ow in g  the  d i v i s i o n  t o  
make v e t e r a n s '  loans i s  r e p e a l e d .  V e te r an s '  loans  a r e  l im i t e d  
t o  s i n g l e  fam i ly  homes and owner o c c u p ie d  dup lexes w i th  the  
o t h e r  lend ing a u t h o r i t i e s  the  d i v i s i o n  now has no t  be ing  
c a r r i e d  fo rward .  The r e v o l v in g  lo an  fund and the  s e r v i c i n g  
o f  e x i s t i n g  loans a re  t r a n s f e r r e d  t o  the  c o r p o r a t i o n .  The 
c o r p o r a t i o n  i s  s t r u c t u r e d  so t h a t  i t  e s s e n t i a l l y  p a r a l l e l s  
the  s t r u c t u r e  o f  the A la ska  Hous ing Finance C o r p o r a t i o n ,  i s  
g iven  revenue bond ing a u t h o r i t y ;  and an in su ran ce  fund , which must be funded by a p p r o p r i a t i o n s ,  i s  c r e a t e d .
S e c t i o n  1 o f  the b i l l  c o n t a in s  the  f in d in g s  t h a t  v e t e r a n s ' 
lo an s  a r e  f o r  a p u b l i c  p u rp o s e .  A l though  p rob ab ly  no t  
e s s e n t i a l ,  t h i s  type o f  f i n d in g  in  a b i l l  c r e a t i n g  a p u b l i c  
c o r p o r a t i o n  has weigh t w i th  the  c o u r t  i f  th e  q u e s t i o n  i s  
r a i s e d .
Se c .  2 6 . 1 6 . 0 1 0  e s t a b l i s h e s  the c o r p o r a t i o n  w i t h in  the D ep a r t ­
ment o f  Commerce an \ Economic Development as a p u b l i c  c o r p o ­
r a t i o n  w ith  l e g a l  e x i s t e n c e  independen t  o f  the  s t a t e .
S e c .  2 6 . 1 6 . 0 2 0  i s  the  s e c t i o n  a u t h o r i z i n g  the  c o r p o r a t i o n  t o  
make l o a n s .  Th is  s e c t i o n  c a r r i e s  the. a u t h o r i t y  the  d i v i s i o n  
now has t o  make loans f o r  s i n g l e  f am i l y  and owner -o c cup ied  
dup lexes forward t o  th e  c o r p o r a t i o n .  O ther loans the  d i v i s i o n  
i s  now a u th o r i z e d  t o  make a re  no t  a u t h o r i z e d  by t h i s  b i l l .



March 12 ,  1979
Senator Brad Bradley
Page 2

T h e r e f o r e  v e t e r a n s ' lo an s  c o u ld  be made on ly  f o r  s i n g l e  
f am i ly  homes and ow ne r -o c cup ie d  d u p le x e s .
S e c .  2 6 . 1 6 . 0 3 0  d e f in e s  e l i g i b i l i t y  f o r  v e t e r a n s '  l o a n s .  The 
language o f  th e  p r e s en t  e l i g i b i l i t y  c r i t e r i a  i s  s u b s t a n t i a l l y  
m od i f i e d  t o  e l im in a t e  d u p l i c a t i o n s  and in c o n s i s t e n c y  bu t  the  
c r i t e r i a  i s  not changed .
S e c s .  2 6 . 1 6 . 0 5 0  th rough  140 s e t  up the  mechanism and f u n c t i o n ­
ing  o f  the  c o r p o r a t i o n .  Excep t  f o r  t h e  requ iremen t  t h a t  a t  
l e a s t  f o u r  members o f  th e  b oa rd  be v e te r an s  and the  change  
d i s c u s s e d  in  the next p a rag raph  t h i s  i s  s u b s t a n t i a l l y  i d e n t i c a l  
t o  the  s t r u c t u r e  and powers o f  A la ska  Housing F inance  C o r p o r a t i o n .
Under AS 2 6 . 1 6 . 1 4 0 ( a )  th e  c o r p o r a t i o n  i s  g iven  the  a u t h o r i t y  
t o  "make" loans r a t h e r  than t h e  a u t h o r i t y  o f  AHFC t o  "pu rchase  
o r  p a r t i c i p a t e  in  th e  p u r ch a s e  o f  l o a n s " .  The c o r p o r a t i o n  
i s  t h e r e f o r e  the  d i r e c t  l en de r  f o r  v e t e r a n s ' l o a n s .
S e c .  2 6 . 1 6 . 1 5 0  c r e a t e s  a l o an  in s u r an c e  fund f o r  the  loans  
made by the  c o r p o r a t i o n .  Th is  i s  in  e f f e c t  a gua ran te e  fund 
which would o b t a in  money from s t a t e  a p p r o p r i a t i o n s .  A l though  i t  i s  p r ob ab ly  no t  f e a s i b l e  a t  t h i s  t im e ,  the  c o r p o r a t i o n  i s  
a u th o r i z e d  under (g )  o f  t h i s  s e c t i o n  t o  pu r ch a se  the  p o r t f o l i o  
o f  v e te ran s  1 loans h e l d  by th e  Department o f  Revenue. In  
th e  f u t u r e  t h i s  pu rch a se  may become f e a s i b l e  and u s e f u l  so  a u t h o r i z a t i o n  f o r  i t  sh o u ld  e x i s t .
S e c s .  2 6 . 1 6 . 1 6 0  th rough  260 a r e  th e  normal revenue bonding  
b o i l e r p l a t e  which i s  needed f o r  i s s u a n c e  and s a l e  o f  the  
b ond s .
S e c .  2 6 . 1 6 . 2 7 0  r e q u i r e s  an annual r e p o r t  t o  the governor  and 
l e g i s l a t u r e  a c c oun t in g  f o r  th e  c o r p o r a t i o n ' s  a c t i v i t i e s  f o r  
th e  y e a r .
S e c .  3 o f  the  b i l l  t r a n s f e r s  th e  a s s e t s  o f  th e  World War I I  
r e v o lv in g  loan  fund now h e l d  by th e  D i v i s i o n  o f  V e t e r a n s ' 
A f f a i r s  t o  the  C o r p o r a t i o n .
Se c .  4 t r a n s f e r s  the  r e s p o n s i b i l i t y  f o r  s e r v i c i n g  loans  owned 
by the  g ene ra l  fund and s e r v i c e d  by the  d i v i s i o n  t o  t h e  c o r p o ­
r a t i o n .  The e x i s t i n g  d u t i e s  and r i g h t s  t o  compensat ion  a re  
t r a n s f e r r e d  to  the  c o r p o r a t i o n .



f . ' i  '■

Sena to r  Brad B rad ley  
Page 3
March 1 2 ,  1979

S e c .  5 .  r e p e a l s  t h e  e x i s t i n g  v e t e r a n s '  a c t .  I t  i s  my un d e r ­
s t and ing  t h a t  the  bonus program i s  no l on ge r  in  e x i s t e n c e  so  
t h a t  the  loans program which i s  t r a n s f e r r e d  by t h i s  b i l l  t o  
the  c o r p o r a t i o n  i s  t h e  on ly  s u b s t a n t i a l  f u n c t i o n  o f  th e
d i v i s i o n .
BGB: j  dn



N o te s  by G ar rey  Peska  
3 / 1 3 / 7 9 .
C SS (£ l5 2
* C r e a t e s  a s e p a r a t e  c o r p o r a t i o n  w i t h  a u t h o r i t y  t o  s e l l

revenue  bonds .
■* C o r p o r a t i o n  would make l o a n s  d i r e c t l y  t o  V e t s  f o r  h ou s in g  

( s i n g l e  f am i l y  & owner o c c u p i e d  d u p l e x e s ) . ;
i  •.*I

* T r a n s f e r s  a l l  a s s e t s  o f  t h e  o l d  V e t s  lo an  fund t o  th e
c o r p o r a t i o n .

* Boa rd  o f  D i r e c t o r s  c o n s i s t s  o f  6 —  Commiss ioner o f  Commerce
and 5 v e t e r a n s  a p p o in t e d  by t h e  Governor  w i th  no
l e g i s l a t i v e  a p p r o v a l .

* C o r p o r a t i o n  w i l l  p r e s c r i b e  te rms and r a t e s  o f  i n t e r e s t .
* P r o v i d e s  a l o a n  i n s u r a n c e  fund s i m i l a r  t o  AHFC1s ($1

m i l l i o n  s t a t e  a p p r o p r i a t i o n  p r o v i d e s  f o r  $50 m i l l i o n
in  l o a n s  in  t h e  c a s e  o f  AHFC)
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LEGISLATIVE AFFAIRS AGENCY

M E M 0 R A H D  U M ; • - • March 12 ,  1.979

SUBJECT: V e te ran s  * Loan C o r p o r a t i o n  -  CSSB 152
TO: S en a to r  Brad B r a d l e y ,  Chairman

Sena te  Commerce Committee
FROM: B i l l y  G. B e r r i e r  

' D i r e c t o r  
D i v i s i o n  o f  L e g a l  S e r v i c e s

You have asked f o r  a summary o f  t h i s  b i l l .  In  b r o a d  o u t l i n e ,  
t h e  b i l l  c r e a t e s  an independen t  p u b l i c  . c o r p o r a t i o n  l o c a t e d  
w i t h i n  t h e  Department o f  Commerce and Economic Development  
t o  make v e t e r a n s '  l o a n s .  The f u n c t i o n s  o f  t h e  D i v i s i o n  o f  
V e t e r a n s '  A f f a i r s  i n  making lo an s  a r e  v e s te d  in  the  c o r p o ­
r a t i o n  and t h e . a u t h o r i z i n g  s t a t u t e  a l l ow in g  t h e  d i v i s i o n  t o  
make v e t e r a n s '  l o an s  i s  r e p e a l e d .  V e t e r an s '  l o an s  a r e  l im i t e d  
t o  s i n g l e  f am i l y  homes and owner o c c u p i e d  dup lexes  w i th  th e  
o t h e r  l end in g  a u t h o r i t i e s  th e  d i v i s i o n  now has no t  b e ing  
c a r r i e d  f o rw a rd .  The r e v o l v i n g  l o a n  fund and the  s e r v i c i n g  
o f  e x i s t i n g  loans  a r e  t r a n s f e r r e d  t o  the  c o r p o r a t i o n .  The 
c o r p o r a t i o n  i s  s t r u c t u r e d  so  t h a t  i t  e s s e n t i a l l y  p a r a l l e l s  
t h e  s t r u c t u r e  o f  th e  A la sk a  Hous ing  F inance C o r p o r a t i o n ,  i s  
g iv en  revenue bond ing  a u t h o r i t y ;  and an in su r an c e  fund ,  which  
must be funded by a p p r o p r i a t i o n s ,  i s  c r e a t e d .
S e c t i o n  1 o f  t h e  b i l l  c o n t a in s  t h e  f in d in g s  t h a t  v e t e r a n s ' 
l o an s  a r e  f o r  a p u b l i c  p u r p o s e .  A l th ough  p r o b ab ly  n o t  
e s s e n t i a l ,  t h i s  type  o f  f i n d i n g  i n  a b i l l  c r e a t i n g  a p u b l i c  c o r p o r a t i o n  has w e igh t  w i th  t h e  c o u r t  i f  the q u e s t i o n  i s  
r a i s e d .
S e c .  2 6 . 1 6 . 0 1 0  e s t a b l i s h e s  th e  c o r p o r a t i o n  w i t h in  the D e p a r t ­
ment: o f  Commerce and Economic Development as a p u b l i c  c o r p o ­
r a t i o n  w i th  l e g a l  e x i s t e n c e  independen t  o f  th e  s t a t e .
S e c .  2 6 . 1 6 . 0 2 0  i s  t h e  s e c t i o n  a u t h o r i z i n g  the c o r p o r a t i o n  t o  
make l o a n s .  T h is  s e c t i o n  c a r r i e s  t h e  a u t h o r i t y  t h e  d i v i s i o n  
now has t o  make loan s  f o r  s i n g l e  f am i l y  and ow n e r - o c c u p ie d  
dup lexe s  f o rw a rd  t o  t h e  c o r p o r a t i o n .  O ther lo an s  the  d i v i s i o n  i s  now a u t h o r i z e d  t o  make a r e  n o t  a u t h o r i z e d  by t h i s  b i l l .
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T h e r e f o r e  v e t e r a n s ' l o an s  c o u l d  be  mide on ly  f o r  s i n g l e  
f am i l y  homes and ow n e r - o c c u p ie d  d u p le x e s .
S e c .  2 6 . 1 6 . 0 3 0  d e f i n e s  e l i g i b i l i t y  f o r  v e t e r a n s '  l o a n s .  The 
•language o f  t h e  p r e s e n t  e l i g i b i l i t y  c r i t e r i a  i s  s u b s t a n t i a l l y  
m od i f i e d  t o  e l im i n a t e  d u p l i c a t i o n s  and in c o n s i s t e n c y  bu t  t h e  
c r i t e r i a  i s  no t  changed .
S e c s .  2 6 . 1 6 . 0 5 0  t h ro ugh  140 s e t  up t h e  mechanism and f u n c t i o n ­
in g  o f  th e  c o r p o r a t i o n .  E x cep t  f o r  t h e  requ i remen t  t h a t  a t  
l e a s t  f o u r  members o f  th e  b o a rd  be  v e te ran s  and the  change 
d i s c u s s e d  i n  th e  nex t  p a r a g r a p h  t h i s  i s  s u b s t a n t i a l l y  i d e n t i c a l  
t o  the  s t r u c t u r e  and powers o f  A la s k a  Housing F inance  C o r p o r a t i o n .
Under AS 2 6 . 1 6 . 1 4 0 ( a )  t h e  c o r p o r a t i o n  i s  g iven  th e  a u t h o r i t y  
t o  "make" lo an s  r a t h e r  than  t h e  a u t h o r i t y  o f  AHFC t o  "pu r cha se  
o r  p a r t i c i p a t e  in  t h e  p u r c h a s e  o f  l o a n s " .  The c o r p o r a t i o n  
i s  t h e r e f o r e  th e  d i r e c t  l e n d e r  f o r  v e t e r a n s '  l o a n s .
S e c .  2 6 . 1 6 . 1 5 0  c r e a t e s  a lo an  in s u r a n c e  fund f o r  th e  loans  
made by th e  c o r p o r a t i o n .  Th is  i s  i n  e f f e c t  a g u a ran te e  fund  
which would o b t a i n  money from s t a t e  a p p r o p r i a t i o n s .  A lthough  
i t  i s  p r o b a b ly  n o t  f e a s i b l e  a t  t h i s  t im e ,  the  c o r p o r a t i o n  i s  
a u t h o r i z e d  under (g )  o f  t h i s  s e c t i o n  t o  pu r ch a se  th e  p o r t f o l i o  
o f  v e t e r a n s  1 lo an s  h e l d  by the  Department o f  Revenue. In  
t h e  f u t u r e  t h i s  p u r c h a s e  may become f e a s i b l e  and u s e f u l  so  a u t h o r i z a t i o n  f o r  i t  s h o u ld  e x i s t .
S e c s .  2 6 . 1 6 . 1 6 0  t h rough  260 a r e  t h e  normal revenue bond ing  
b o i l e r p l a t e  wh ich  i s  needed f o r  i s s u a n c e  and s a l e  o f  t h e  
b o n d s . - -
S e c .  2 6 . 1 6 . 2 7 0  r e q u i r e s  an annua l r e p o r t  t o  th e  g ove rno r  and 
l e g i s l a t u r e  a c c o u n t in g  f o r  t h e  c o r p o r a t i o n ' s  a c t i v i t i e s  f o r  
t h e  y e a r .
S e c .  3 o f  t h e  b i l l  . t r a n s f e r s  t h e  a s s e t s  o f  th e  World War I I  
r e v o l v in g  lo an  fund  now h e l d  by t h e  D i v i s i o n  o f  V e t e r a n s ' 
A f f a i r s  t o  t h e  C o r p o r a t i o n .  ' *
S e c .  4 t r a n s f e r s  th e  r e s p o n s i b i l i t y  f o r  s e r v i c i n g  loans  owned 
by the  g e n e r a l  fund and s e r v i c e d  by th e  d i v i s i o n  t o  the  c o r p o ­
r a t i o n .  The e x i s t i n g  d u t i e s  and r i g h t s  t o  compensa t ion  a r e  
t r a n s f e r r e d  t o  t h e  c o r p o r a t i o n .
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S e c .  5 .  r e p e a l s  t h e  a x i s  t i . n g v e t e r a n s ' a c t .  ̂  I t
s t an d in g  t h a t  the  bonus Program i s  g t o
? h f c o hr ; o i ° a ? i o n P i s 8 t h :  s S s S S S ^ S l c t L n  o f  t h e
d i v i s i o n .



F IS C A L  N O TE

S S l i o i ,  No. SB 152 —An Act  r e l a t i n g  t o  e l i g i b i l i t y  f o r  S t n t c  V e t e r a n s  l o a n s .  

T i t l e .

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

Requested by li r ad  l e v _____________________________ ;_________________Dale 2 / 1 6 / 7 0

II. FISCAL DETAIL
Agency AlTcctcd Commerce 8 Economic Deve lopment_______■
Program Category Affected Development
Budget Request Unil(s) Affected V e t e r a n s '  R c v o l v i r i g T o a n  PunTT

FXPENDITURFS (Thousands o f  Dollars)

FY 79 FY 80 FY 81 FY 82 FY 88 FY 84
100 PERSONA 1 SERVICES 145 .4 152 .7 16 0 . 3 163 .3 176 .7
700 TRAVEL 4 . 0 4 . 5 5 . 0 5 . 0 6 .o ;
300 CONTRACTUAL 2 0 . 0 2 0 . 2 20 .4 2 0 . S 2 1 . 5
400 COMMODITIES 1

500 F.OIJIRMENT 5-. 0
000 LAND & STRUCTURES •
700 GRANTS.  CLAIMS. ETC. 1

1

T O T A L 17 4 .4 177 .4 185 .7 19 4 .6 2 0 4 .0

FUNDING (Tliousands o f  Dollars)

GENERAL f u n d
FEDERAL FUNDS
OTHER (Snecii 'vl V e t e r a n s
■Revo lv ing  Loan FTind 174.4 177.4 185.7 194 . 6 20 4 . 0

POSITIONS 

FULL TIME 8 8 8 8 8

PART t i m e :
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
I I  i b i s  b i l l  i s  p a s s e d  t h e r e  w i l l  b e  an  i n c r e a s e  demand due t o  more v e t e r a n s  b e i n g  
e l i g i b l e  f o r  t h e  lo a n  p r og ra m .  An a d d i t i o n a l  8 em p lo y ee s  w i l l  he ne ed ed  to  mee t  t h e  
demand.  At  t h e  p r e s e n t  t i m e  t h e  v e t e r a n s '  p r ogr am  i s  no t  making l o a n s  due t o  t h e  
n e c e s s a r y  f u n d i n g  b e i n g  c u t  o f f  by D e p a r t m e n t  o f  Revenue.

Ju ne au  G ene ra l  O f f i c e  

Ju n e a u  Re g io na l  O f f i c e  

Anchorage Re g io n a l  O f f i c e  

F a i r b a n k s  Re g io na l  O f f i c e

Loan C l o s e r  I 
A c c o u n t i n g  C l e r k  II 
Loan Examiner  I 
Loan C l o s e r  I 
C l e r k  T y p i s t  I I I  
Loan C l o s e r  I 
Loan Examiner  I I I  
Loan C l o s e r  I

IV. D A T E  1 PREPARED BY.  —
A G E N C Y   D i v i s i o n o:  V e t e r a n s '  Al l a n ' s

Original: Legislative Finance P H O N E  j ‘dfii________________
cc: Bud net and Management

Prim .. Sn„n<nr fl-irvi I ,-j-.j ' io i N am ed)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

I. REQUEST
Bill/Resolution N'o. 
Ti l l
Requested by_

• .I'lFCAL^NQTI-;
SB 152— An Act  r e l a t i n g  t o  e l i g i b i l i t y  f o r  S t a t e  V e t e r a n s  l o a n s .

B r a d l e y Date  . ? / !  G / 7 £

II. FISCAL DETAIL 
Agency Affected Commerce 6 Economic Development
Pioeram Category Atfectcd Development  
Budget Request Unit(s) Affected V e t e r a n s '  R e vo lv in g  l.oan Fund

t  I EXPENDITURES (Thousands of  Dollars)

l i

<•!

V

FUN'DING (Thousands o f  Dollars)

FY 79 FY DO FY m FY 82 FY fid FY 84
100 PERSONAL SERVICES 145 .4 152 .7 160.5 16S .3 176 .7
?nn TRAVEL 4 . 0 4 . 5 5 . 0 5 . 0 6 . 0

300 CONTRACTUAL 2 0 . 0 2 0. 2 20.4 2 0 . 8 2 1 . 3
dOQ COMMODITIES
500 F.OUIPMF.NT 5 . 0
600 I AND & STRUCTURES •
700 GRANTS.  CLAIMS. ETC. _

TOTAL 174.4 177.4 185.7 19 4 . 6 2 0 4 . 0

GENERAL FUND
FEDERAL FUNDS
OTHER (Snecii'v) V e t e r a n s -
R e v o lv in g  Loan Fund 174.4 177 .4 18 5 .7 194 .6 2 04 . 0

POSITIONS

u

FULL TIME 8 8 8 8 8

PART TIME
TEMPORARY

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)
I f  t h i n  b i l l  i s  p a s s e d  t h e r e  w i l l  be an i n c r e a s e  demand due t o  more v e t e r a n s  b e i n g  
e l i g i b l e  f o r  t h e  loa n  p r og ra m .  An a d d i t i o n a l  8 employees  w i l l  be need ed  t o  mee t  t h e  
demand.  At t h e  p r e s e n t  t im e  t h e  v e t e r a n s '  p r ogr am  i s  not  making  l o a n s  d u e  to  t h e  
n e c e s s a r y  f u n d i n g  b e i n g  cu t  o f f  by De p a r t me n t  o f  Revenue .

Ju n e a u  G ene ra l  O f f i c e  

Ju n e a u  Re g io na l  O f f i c e  

Anchorage  Re g i on a l  O f f i c e  

F a i r b a n k s  R e g io n a l  O f f i c e

Loan C l o s e r  I 
A c c o u n t i n g  C l e r k  I I  
Loan Examiner  I 
Loan C l o s e r  I 
C l e r k  Typ is t .  I l l  
Loan C l o s e r  I 
Loan Examiner  I I I  
Loan C l o s e r  1

IV. DATE

Original: Legislative Finance
cc: Dialect and Management
_______ Prime Sponsor (First Le g i s l a t o r  Named)

.PREPARED BY , J a c k  T i n s l e y _____
AGENCY D i v i s ion  o l  V e t e r a n s '  A l t . a i r s
PHONE ~~  <165-2555________________



R E Q U E S T  
Bi ll /Resolution No.
Title_____________
Requested  by______

SB 1 5 2 — An A c t  r e l a t i n g  t o  e l i g i b i l i t y  f o r  S t a t e  V e t e r a n s  l o a n s .

T H E  LEGISLATURE OF THE STATE O F  ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

B r a d l c v D;ilc 2 / W f

II. FISCAL DETAIL 
Agency Affected Commerce 5 E cono m ic  D e v e l o p m e n t
Program Category Affected Development .
Budget Request  Unit(s) Affected  V e t e r a n s '  R e v o l v i n g  l o a n  f u n d

EX PEN D ITU R ES (Thousands  o f  Dollars)

FY 79 FY BO FY 81 FY 82 FY 83 V  Y 84
100 PERSON Al .  SERVICES 1 4 5 . 4 1 5 2 . 7 1 6 0 . 3 1 6 8 . 3 1 7 6 . 7
200 T R A V E L 4 . 0 4 . 5 5 . 0 5 . 0 6 . 0
300 C O N T R A C T U A L 2 0 . 0 2 0 . 2 2 0 . 4 2 0 . 8 2 1 . 5
40 0 COMMODITIES
£ 0 0 EOUIPMF.NT 5 . 0
600 LAND & S TRU CTU RES
70 0 GRANTS .  CLAIMS.  ETC.*•

TOTAL 1 7 4 . 4 1 7 7 . 4 1 8 5 . 7 1 9 4 . 6 2 0 4 . 0

FUNDING (Tl iousands  o f  Dollars)

G E N E R A L  FUND
F E D E R A L  FUNDS
O T H E R  (Snccifv) V e t e r a n s
R e v o l v i n g  Loan Fund 1 7 4 . 4 1 7 7 . 4 1 8 5 . 7 194 .6 204 .0

POSITIONS 

F U L L  TIME 8 8 8 8 8

P A R T  TIME
T E M P O R A R Y

III. ANA LY SIS  (See Fiscal N o te  Preparat ion Ins tructions ,  Sect ion III)
I f  t h i s  b i l l  i s  p a s s e d  t h e r e  w i l l  b e  an  i n c r e a s e  demand d u e  t o  m o re  v e t e r a n s  b e i n g  
e l i g i b l e  f o r  t h e  l o a n  p r o g r a m .  An a d d i t i o n a l  8 e m p l o y e e s  w i l l  b e  n e e d e d  t o  m e e t  t h e  
dem an d .  At  t h e  p r e s e n t  t i m e  t h e  v e t e r a n s '  p r o g r a m  i s  n o t  m ak in g  l o a n s  d u e  t o  t h e  
n e c e s s a r y  f u n d i n g  b e i n g  c u t  o f f  b y  D e p a r t m e n t  o f  R e v e n u e .

J u n e a u  G e n e r a l  O f f i c e  

J u n e a u  R e g i o n a l  O f f i c e  

A n c h o r a g e  R e g i o n a l  O f f i c e  

F a i r b a n k s  R e g i o n a l  O f f i c e

Loan C l o s e r  I  
A c c o u n t i n g  C l e r k  IT 
Loan E x a m i n e r  I 
Loan C l o s e r  T 
C l e r k  T y p i s t  TIT 
Loan C l o s e r  I 
Loan E x a m i n e r  ITT 
Loan C l o s e r  T

IV. DATE
Original:  Legislative Finance 
cc: Budget and Management

.P R E P A R E D  BY , J a c k  l \ T i » s l c y   T_______
AGENCY D i v i s i o n  o f  V e t e r a n s '  A f f a i r s
PHONE <165-2555_______________
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Introduced: 2/13/79
Referred: Commerce and

Finance

I N  T H E  S E N A T E  BY B R A D L E Y

S E N A T E  B I L L  N O .  1 5 2  

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  -  F I R S T  S E S S I O N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  e l i g i b i l i t y  f o r  s t a t e  v e t e r a n s '

l o a n s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BF. I T  E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1 .  AS  2 6 . 1 5 . 1 3 0 ( a ) ( 1 )  i s  a m e n d e d  t o  r e a d :

( 1 )  p e r s o n s  who s e r v e d  i n  t h e  a r m e d  f o r c e s  o f  t h e  U n i t e d  

S t a t e s  f o r  90  d a y s  o r  m o r e ,  o r  w h o s e  s e r v i c e  was f o r  l e s s  t h a n  90 d a y s  

b e c a u s e  o f  i n j u r y  o r  d i s a b i l i t y  i n c u r r e d  i n  t h e  l i n e  o f  d u t y ,  b e t w e e n  

A p r i l  6 ,  1 9 1 7 ,  a n d  N o v e m b e r  1 1 ,  1 9 1 8 ,  a n d  b e g i n n i n g  S e p t e m b e r  1 6 ,  1 9 4 0  

t o  s i x  m o n t h s  a f t e r  t e r m i n a t i o n  o f  h o s t i l i t i e s  i n v o l v i n g  U n i t e d  S t a t e s  

f o r c e s  i n  I n d o - C h i n a ,  o r  i n  a  c o m b a t  z o n e  d u r i n g  a n y  p e r i o d  o f  a r m e d  

c o n f l i c t ,  who w e re  s e p a r a t e d  f r o m  t h e  a r m e d  f o r c e s  w i t h  a  d i s c h a r g e  

o t h e r  t h a n  d i s h o n o r a b l e  [ , ]  a n d  who a r e  p h y s i c a l l y  p r e s e n t  i n  t h e  s t a t e  

a n d  i n t e n d  t o  m a i n t a i n  t h e i r  p e r m a n e n t  h o m e  i n  t h e  s t a t e ,  a n d  who 

d e m o n s t r a t e  t h a t  i n t e n t  b y  r e g i s t e r i n g  t o  v o t e ,  b y  d e s i g n a t i n g  a l o c a -

t i o n  i n  t h e  s t a t e  a s  t h e i r  ho m e  o f  r e c o r d  u p o n  o f f i c i a l  c i v i l i a n  o r

m i l i t a r y  p e r s o n n e l  r e c o r ds

( ( A )  W HO ,  A T  T H E  T I M E  O F  I N D U C T I O N  I N T O  T H E  S E R V I C E ,  

WERE R E S I D E N T S  O F  T H E  T E R R I T O R Y ,  WHO H A D  B E E N  R E S I D E N T S  F O R  N O T  

L E S S  T H A N  O N E  Y E A R  I M M E D I A T E L Y  B E F O R E  T H E I R  I N D U C T I O N ,  AN D  WHO 

R E T U R N E D  T O  T H E  T E R R I T O R Y  O R  S T A T E  A F T E R  D I S C H A R G E  AS  R E S I D E N T S  

W I T H  T H E  I N T E N T I O N  O F  R E M A I N I N G  I N  T H E  T E R R I T O R Y  O R  S T A T E ;  O R

( B )  W HO ,  N O T  B E I N G  BONA F I D E  R E S I D E N T S  O F  T H E  T E R R I T O R Y  
B E F O R E  T H E I R  E N T R Y  I N T O  T H E  S E R V I C E ,  H A V E  B E E N  R E S I D E N T S  O F  T H E

T E R R I T O R Y  O R  S T A T E  F O R  F I V E  O R  MORE Y E A R S ] ;
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* S e c .  2 .  AS 2 6 . 1 5 . 1 6 0 ( 1 ) (B) i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

(B) who a r e  p h y s i c a l l y  p r e s e n t  i n  t h e  s t a t e  a n d  i n t e n d  

t o  m a i n t a i n  t h e i r  p e r m a n e n t  home i n  t h e  s t a t e ,  a n d  who d e m o n s t r a t e  

t h e i r  i n t e n t  b y  r e g i s t e r i n g  t o  v o t e ,  d e s i g n a t i n g  a  l o c a t i o n  i n  t h e  

s t a t e  a s  t h e i r  home o f  r e c o r d  u p o n  o f f i c i a l  c i v i l i a n  o r  m i l i t a r y  

p e r s o n n e l  r e c o r d s ;  a n d

* S e c .  3 .  T h i s  A c t  i s  i n a p p l i c a b l e  t o  a p p l i c a t i o n s  f o r  l o a n s  r e c e i v e d  by 

t h e  D e p a r t m e n t  o f  Commerce a n d  E c o n o m i c  D e v e l o p m e n t  b e f o r e  J u l y  1 ,  1 9 7 9 .

* S e c .  4 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 9 .
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Mr. E a r l  M icke l  
P. 0 .  Box 5106  
K e t c h ik an ,  A laska  99901  
March 1 3 ,  1980
Honorab le  Jay S. Hammond
Governor
S t a t e  o f  A laska
Pouch A
Juneau ,  A laska  99811  
Dear. G ove rno r :
I  am w r i t i n g  in  r e g a rd  t o  S .B .  158 in t r o d u c e d  by Sena to r  
Z i e g l e r .  T h is  B i l l  would p r ov id e  redemption  r i g h t s  t o  
t h o s e  owners whose p r o p e r t i e s  were f o r e c l o s e d  on under 
th e  S t a t e  Tax A c t .  The Tax Act was r e p e a l e d  under em­
ergency l e g i s l a t i o n  because  o f  i t s  u nw o rk ab i l i t y  and 
a q u e s t i o n  o f  i t s  l e g a l i t y .
You r e q u e s t e d  a B i l l  which passed  l a s t  year  t h a t  r e p e a l e d  
the  Land R e g i s t r a t i o n  Act and yet  p e rm i t t e d  redemption  
by owners whose lands  had been p r e v i o u s l y  f o r e c l o s e d  on 
under t h a t  a c t .  The same r i g h t s  sh ou ld  app ly  t o  lands  
f o r e c l o s e d  on under th e  Tax Act which had been r e p e a l e d .
I t  i s  i n t e r e s t i n g  t o  note t h a t  my p a r t i c u l a r  land was 
f o r e c l o s e d  on some ten  ( 1 0 )  yea rs  a f t e r  r e p e a l  o f  the  
Tax A c t .  I  have been t r y i n g  f o r  y e a r s ,  th rough  the  D iv ­
i s i o n  o f  Lands, t o  redeem my p r o p e r ty  and as a l a s t  r e ­
s o r t , t h i s  i s s u e  i s  now b e fo r e  the  S t a t e  Sena te .  By 
l e g i s l a t i o n  p r e v i o u s l y  enac ted  o t n e r  government e n t i t i e s  
must a l l ow  redemption  on f o r e c l o s e d  p r o p e r t y  w i th in  
t h i s  s t a t e .
U n f o r t u n a t e l y  th e  D i v i s i o n  o f  Lands i s  t e s t i f y i n g  ag a in s t  
S .B .  158 w ith  no j u s t i f i e d  r e a son .
I t  i s  very expens ive  f o r  me t o  a t t e n d ,  o r  send a r e ­
p r e s e n t a t i v e  t o  each committee meet ing t o  overcome 
in pu t  from t h e  D i v i s i o n  o f  Lands.
I  ask you- f o r  some j u s t i f i c a t i o n  f o r  the  D iv i s i o n s  o p p o s i ­
t i o n  t o  S .B .  1 5 8 . I  sugges t  you an a ly se  your p o s i t i o n  
and would ask the  D i v i s i o n  o f  Lands t o  suppo r t  t h i s



Honorable Jay S. Hammond
March 13, 1980
Page 2

l e g i s l a t i o n ,  which g iv e s  owners t h e i r  p r op e r  redemption  
r i g h t s .  I  have l i v e d  and worked in  A laska  f o r  twen ty -  
t h r e e  ( 2 3 )  y e a rs  and f e e l  t h a t  I  am e n t i t l e d  t o  ownership  
o f  my own p r o p e r t y  w i th ou t  i t  be ing taken  by the  s t a t e  f o r  
$ 3 3 0 . 0 0  worth o f  t a x e s .
I  am an x io u s ly  aw a i t in g  your r e p l y .
S i n c e r e l y ,

E a r l  M ick e l
c c : S ena to r  Rober t  H. Z i e g l e r ,  S r .

Chairman Senate J u d i c i a r y  Committee 
Pouch V
Mai l  Stop Number 3100  
Juneau ,  A laska  99811
S ena to r  John C. Sa^ke t t  
Chairman Senate  F inance Committee 
Pouch V
Mai l  S top Number 3100 
Juneau ,  A laska  99811



F ebruary 27, 1980

Senator Bob Ziegler 
Pouch V
Juneau, Alaska 99811 

Hi Bob;

The Redemption Bill/sTB. 158^cleared the Resources Committee 
by a 4-2-1 vote. Sumner - Farenk* - Bennett & Meland 
yes. Mulkahey - Dankworth - No R*. imendation. Kertulla No.

It is now in the Finance Committee. Sackett holds the pat 
hand. Please suggest are next move. I have written him 
and each member of that committee previously and believe 
all other correspondence went to his committee-.-

To be blunt, can you do anything to have Finance bring this 
bill up?

We will follow any suggestions that you have.

You can call me at 225-5391 or Jeff at 225-4131 if there is 
any hurry.

Thanks.

S incerely,

Earl E'. Mickel

0

EM/ed



M i c h a e l  C. T. S m i t h  . .. • date: O c t o b e r  22, 1 9 7 5

.Director, D i v i s i o n  o f  L a n d s  • .
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  file n o :

A T T N :  L. T. M a i n  • t e l e p h o n e n o :

A V H U M  M. G R O S S  . * s u b j e c t:., u .  S. M i n e r a l  S u r v e y  *
A T T O R N E Y  G E N E R A L  * *   2 0 1 1 -----E a r l  M i c k e l ?  ' . * * ; -

. • 1 a p p l i c a b i l i t y  o f  * v *•
* • AS 3 4 .1 0 * 2 2 0 .  , *•- « .*
• . . - • • • .  • •

" ■ ' . * ‘ ■ * . . '' ... -?-x '
B y :  R o d g e r  W . ' P e g u e s  . . •. • > ■ •* , . ‘ \ +
A s s i s t a n t  A t t o r n e y  G e n e r a l  . . ■ “■ *.*’• * ’

•*. •.. - .

“ • • •*.> * '• *• •' .

• M r . ' M i c k e l  h a s  o f f e r e d  t o  r e p u r c h a s e  t h e  s u b j e c t  p r o p e r t y  ' •
p u r s u a n t  t o  A S  3 4 . 1 0 . 2 2 0 .  T h e  f i l e  i n d i c a t e s ,  h o w e v e r ,  t h a t  t h e  ’■ 

l a n d  w a s  h o t  a c q u i r e d  b y  t h e  S t a t e  p u r s u a n t  t o  t h e  L a n d  R e g i s t r a t i o n  
L a w  o f  1 9 5 3 ,  t o  w h i c h  t h e  r e p u r c h a s e  r i g h t  o f  A S  3 4 . 1 0 . 2 2 0  a p p l i e s ,  *. 
b u t  r a t h e r  w a s  a c q u i r e d  p u r s u a n t  t o  t h e  A l a s k a  P r o p e r t y  T a x  A c t  o f  " 
1 9 4 9 ,  t o  w h i c h  A S  3 4 . 1 0 . 2 2 0  d o e s  n o t  a p p l y .  T h e  A l a s k a  P r o p e r t y  ’ V  
T a x  A c t  o f  1 9 4 9 ,  C h .  10, S L A  1 9 4 9 ,  a d o p t e d  t h e  f o r e c l o s u r e  p r o v i s i o n s  
o f  t h e  A l a s k a  L a n d  R e g i s t r a t i o n  L a w  b y  p a r t i c u l a r  r e f e r e n c e  t o  t h o s e  
s e c t i o n s  o f  t h a t  l a w  w h i c h  p r o v i d e d  f o r  f o r e c l o s u r e  a n d  r e d e m p t i o n .
A s  a  g e n e r a l  r u l e ,  w h e n  o n e  s t a t u t e  a d o p t s  t h e  t e r m s  o f  a n o t h e r  b y  ' . * 
p a r t i c u l a r  r e f e r e n c e  t o  s p e c i f i c  s e c t i o n s ,  i t  t a k e s  t h e m  a s  t h e y  t h e n  
e x i s t .  I f  i s  a s  i f  t h e  t e r m s - w e r e  s e t  o u t  i n  t h e  a d o p t i n g  s t a t u t e .  
' S u b s e q u e n t  m o d i f i c a t i o n s  t o  t h e  a d o p t e d  s t a t u t e  d o  n o t  a p p l y  t o  t h e  
a d o p t i n g  s t a t u t e  e x c e p t  b y  e x p r e s s  d i r e c t i o n  o r  n e c e s s a r y  i m p l i c a t i o n *  
S e a  1 A  S U T H E R L A N D ,  S T A T U T O R Y  C O N S T R U C T I O N  § 532-533 ( 4 t h  ed. 1 9 7 2 )  *

• * * • • * * • * * •"
A t  t h e  t i m e  t h e  L a n d  R e g i s t r a t i o n  L a w  w a s  r e e n a c t e d  i n  1 9 5 3 ,  

•the P r o p e r t y  T a x  A c t  h a d  b e e n  r e p e a l e d .  C o m p a r e  C h .  1 3 4  S L A  1 9 5 3  • 
w i t h  Ch. 2 ?  S L A  1 9 5 3 .  A c c o r d i n g l y , . w h e n  t h e  l e g i s l a t u r e  a c t e d  i n  1 9 5 9  
•to a m e n d  t h e  R e g i s t r a t i o n  L a w  t o  p r o v i d e  a  r i g h t  o f  r e p u r c h a s e  §5, C h .  
1 7 9 ,  SLA. 1 9 5 9 ,  i t  w a s  a c t i n g  s o l e l y  u p o n  t h e  l a t t e r  lav7 a n d  n o t  u p o n  ; 
t h e  l o n g - r e p e a l e d  P r o p e r t y  T a x  A c t .

v i * 4 * * • • •* * • *
T h e  1 9 4 9  P r o p e r t y . T a x  A c t  a d o p t e d  t h e  f o r e c l o s u r e  p r o v i s i o n s  

o f  t h e  L a n d  R e g i s t r a t i o n  L a w  a s  t h e y  t h e n  e x i s t e d .  T h a t  l a w  t h e n  - .. • 
p r o v i d e d  t h a t  i f  r e d e m p t i o n  w a s  n o t  m a d e  w i t h i n  60 d a y s  o f  t h e  f i l i n g  
. o f  • d e l i n q u e n c i e s ,  t h o s e  h o l d i n g  a n  i n t e r e s t  i n  t h e  p r o p e r t y  w e r e ' -  .
b a r r e d  a n d  f o r e v e r  f o r e c l o s e d  o f  a l l  r i g h t  a n d  i n t e r e s t . i n  t h e  p r o p e r t y .  
S e e  A S  3 4 . 1 0 . 0 8 0 ,  §22-2-9 A C L A  (1949): T h e  r e p u r c h a s e  p r o v i s i o n s  of. .. .1
t h e  1 9 5 9  l e g i s l a t i o n ,  A S  3 4 . 1 0 . 2 2 0 ( a ) ,  m a y  n o t  p r o p e r l y  be" c o n s t r u e d  . 
a s  a p p l y i n g  t o  p r o p e r t y  a c q u i r e d  p u r s u a n t  t o  t h e  P r o p e r t y  T a x  A c t  
without**.a clear*" s h o w i n g  o f  l e g i s l a t i v e  i n t e n t  t o  t h a t  e f f e c t .  ' .*

T h e  i n t e n t  o f  t h e  l e g i s l a t u r e  is s e t  o u t  i n  t h e  a p p l i c a b l e  ! 
s t a t u t e  a s  f o l l o w s :  * . • j

* • • f
• * • » ■ »

I t  i s  t h e  i n t e n t  o f  t h e  l e g i s l a t u r e  - . . j
I . t o  enac't i n t o  t h e  'L a n d  R e g i s t r a t i o n  ' j

t;/' r L a w  o f  1 9 5 3 ' a  t r u e  r i g h t  o f  r e d e m p t i o n



M i c h a e l  C. T. S m i t h  . .' . O c t o b e r  22, 1 9 7 5
D i r e c t o r ,  D i v i s i o n  o f  L a n d s  - 2 -
A t t n :  L. T. M a i n

in t h e  o w n e r ’ . . .  o r  o t h e r  p e r s o n  
h a v i n g  a n  i n t e r e s t  i n  p r o p e r t y  
a f f e c t e d  b y  t h a t  l a w . A S  3 4 . 1 0 . 1 8 0  
( e m p h a s i s  a d d e d ) .

T h e  i n t e r e s t  i n  p r o p e r t y  a f f e c t e d  i n  t h e  i n s t a n t  c a s e  v;as • • ; V 
n o t  a f f e c t e d  b y  " t h a t  l a w "  (the R e g i s t r a t i o n  Lav;) b u t  b y  t h e  P r o p e r t y ’ 
T a x  A c t .’ B y  i t s  e x p r e s s  t e r m s ,  t h e r e f o r e ,  t h e  a m e n d m e n t  t o  t h e ' R e g i s - . '  
t r a t i p n  L a w  d o e s  n o t  a f f e c t  p r o p e r t y  a c q u i r e d  u n d e r  t h e  P r o p e r t y  Tax..- . 
A c t .  .It i s  a l s o  n o t e w o r t h y  t h a t ,  i n  a d o p t i n g  t h e  a m e n d m e n t ,  t h e  
l e g i s l a t u r e  e x p r e s s l y  r e f e r r e d  t o  t h e  s e v e r a l  p r i o r  a m e n d m e n t s  t o  t h e  
R e g i s t r a t i o n  Law. b u t  n o t  t o  t h e  P r o p e r t y  T a x  A c t .  S e e  SI, C h .  1 7 ,
S L A  1 9 5 7 .  C o n t e m p o r a n e o u s  a m e n d m e n t s  r e f e r  t o  ’’p e n a l t i e s ” ( f o r  f a i l u r e : 
t o  r e g i s t e r )  b u t -n o t  t o  b a c k  t a x e s .  S e e ,  §3, Ch. -179, S L A  1959.. T h e r e  
i s ,  t h e r e f o r e ,  n o  i n d i c a t i o n  t h a t  'in e n a c t i n g  t h e  r e d e m p t i o n  p r o v i s i o n s  
i n  1 9 5 7  a n d  t h e  r e p u r c h a s e  p r o v i s i o n s  i n  1 9 5 9 ,  t h e  l e g i s l a t u r e  h a d  a n y  
i n t e n t i o n  o f  a p p l y i n g  t h e  n e w  p r o v i s i o n s  t o  p r o p e r t y  a c q u i r e d  u n d e r  • '
t h e  P r o p e r t y  T a x  A c t . , .

T h e  L a n d  R e g i s t r a t i o n  L a w  w a s  d e s i g n e d  t o  c l e a r  t i t l e  t o  ‘l o n g  
a b a n d o n e d  r e a l  p r o p e r t y  i n  A l a s k a .  T h e  P r o p e r t y  T a x  A c t  w a s  d e s i g n e d  
t o  a c q u i r e  p u b l i c  r e v e n u e s .  T h e  l e g i s l a t u r e  m i g h t  v;ell e x t e n d  a  r i g h t  
o f  r e p u r c h a s e  u n d e r  t h e  f o r m e r  c o n s i s t e n t l y  w i t h .i t s  g e n e r a l  p u r p o s e  
a n d  n o t i o n s  o f  e q u i t y .  T h e r e  is, a f t e r ’all ,  n o  g r e a t  m i s c h i e f '  or:.* 
w r o n g  i n  a f a i l u r e  t o  r e g i s t e r  o n e ' s  p r o p e r t y ,  a n d  n o  g o o d  r e a s o n  n o t  
t o  allov; a  f o r g e t f u l  o w n e r  t o  r e c o v e r  h i s  p r o p e r t y .  B u t  i t  w o u l d  b e  
d i f f i c u l t  t o ’i m p l y  t h e  s a m e  i n t e n t  w i t h  r e s p e c t  t o  a  f a i l u r e  t o  p a y  
t a x e s .  T h e  t a x p a y e r  h a d  h i s  c h o i c e  o f  p a y i n g  h i s  t a x e s  o r  f o r e g o i n g  
h i s  i n t e r e s t  i n  t h e  p r o p e r t y .  H e  c a n n o t  r e f u s e . t o  p a y  h i s  t a x e s  w h e n  
h e  p e r c e i v e s  i n s u f f i c i e n t  v a l u e  i n  t h e  land, t o  w a r r a n t  h i s . d o i n g  s o, 
t h e n  c o m e  i n  y e a r s  l a t e r  a n d  o b t a i n  t i t l e  t o  n o w  v a l u a b l e  p r o p e r t y  b y  
t e n d e r i n g  t h e  a m o u n t  o f  h i s  b a c k  t a x e s  p l u s  i n t e r e s t .  A b s e n t  e v i d e n c e  
o f  l e g i s l a t i v e  i n t e n t  t o  t h e ' c o n t r a r y ,  w e  s e e  n o  g o o d  r e a s o n  t o  i n f e r  
t h a t  t h e  l e g i s l a t u r e  . i n t e n d e d  t o  g i v e  ' d e l i n q u e n t  t a x p a y e r s  a  r i g h t  t o  
r e p u r c h a s e .  ’( . V ‘ - v -  s  •

, . V
' W e  n o t e  t h a t  t h e  m a t e r i a l s  y o u  s e n t  us' r e v e a l  n o t h i n g  b u t  

a  n a k e d  a l l e g a t i o n  t h a t  M r. M i c k e l  h a s  o r  h a d  a n y  i n t e r e s t  i n  t h e  s u b­
j e c t  p r o p e r t y .  E v e n  i f  t h e  r e p u r c h a s e  p r o v i s i o n s  o f  A S  3 4 . 1 0 . 2 2 0  v; • 
a p p l i e d  t o  t h e  s u b j e c t  p r o p e r t y , '  p r o o f  o f  h i s  i n t e r e s t  in- t h e  p r o p e r t y  
w o u l d  h a v e  t o  b e  shown.- ■ ■ . - v v . ;
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Introduced: 2/13/79
Referred: Resources and

Finance

BY THE JUDICIARY COMMITTEE 
IN THE SENATE BY REQUEST

SENATE BILL NO. 158 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the repurchase of property fore­

closed under repealed laws; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. (a) Subject to (b) and (c) of this section, the last owner 

of record or his assigns may repurchase property foreclosed by the territory 

or state under AS 34.10 (Land Registration Law) repealed by ch. 182, SLA 1978 

or under ch. 10, SLA 1949 as amended by ch. 8 8 , SLA 1949 and repealed by ch. 

23, SLA 1953 (State Tax Act). The property shall be sold by the state for 

the full amount applicable to the property under the judgment and decree of 

foreclosure, with interest at the rate of eight per cent a year from the date 

of entry of the judgment and decree of foreclosure to the date of repurchase, 

together with other charges imposed on the property.

(b) An owner or his assigns may not repurchase property described in

(a) of this section which has been sold before July 1, 1979, by the state or 

territory or which is held by the state for a public purpose authorized by 

law and on which improvements have been constructed.

(c) The right of repurchase granted in this section may not be exer­

cised after July 1, 1981.

(d) The division of lands in the Department of Natural Resources shall 

publish notice of the expiration of repurchase rights granted in (a) of this 

section in the manner provided by AS 38.05.345 before January 1, 1980 and 

again before January 1, 1981.

* Sec. 2. Section 26, ch. 182, SLA 1978 is repealed.
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Introduced: 2/13/79
R S f d r r e d : Resources and

Finance

BY THE J U D I C I A R Y  COMMITTE E 
IK THE S ENATE BY R E Q U E S T

SENATE BI LL NO. 158 

IN T H E  L E G I S L A T U R E  OF T H E  STATE OF A L ASKA 

E L E V E N T H  L E G I S L A T U R E  - FIR ST SESSION

A  EILL

For a n  Act entitled: " A n  Act r e l a t i n g  to the r e p u r c h a s e  of p r o p e r t y  f o r e­

closed under r e p ea led laws; and provi d i n g  for an 

ef f e c t i v e  date."

BE IT E N ACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. (a) Subject to (b) and (c) o f  this section, the last owner 

of record or his assigns m a y  re pur c h a s e  p r o p e r t y  fo reclosed by the territory 

or state under AS 34.10 (Land R e g i s t r a t i o n  Lav/) r e p e a l e d  by ch. 182, SLA 1978 

or under ch. 10, SLA 1949 as ame nded b y  ch. 88, SLA  1949 and r e p e a l e d  by ch. 

23, SLA 1953 (State T a x  Act). T h e  p r o p e r t y  shall be sold b y  the state for 

the full amount appli c a b l e  to the p r o p e r t y  under the judgment and decree of 

foreclosure, w i t h  interest at the rate of eight per cent a year from the date 

of e n t r y  of the j u d gme nt and decree of forecl osure to the date of repurchase, 

together w i t h  other charges imposed o n  the property.

(b) A n  owner or his assigns m a y  not repurc h a s e  p r o p e r t y  described in

(a) of this s e c t i o n  w h i c h  has b e e n  sold before J u l y  1, 1979, b y  the state or 

terri t o r y  or w h i c h  is h e l d  b y  the state for a p u b l i c  p u r pose a u t h o r i z e d  by 

lav; and o n  w h i c h  improvements h a v e  b e e n  constructed.

(c) The r ight of r e p u r c h a s e  granted in this s e c t i o n  m a y  not be e x e r­

cised after J u l y  1, 1981.

(d) T h e  d i v i s i o n  of lands in the D e partment of Natural Re sources shall 

p u b l i s h  notice of the e x p i r a t i o n  of rep urc h a s e  rights granted in (a) of this 

s e cti on in the m a n n e r  p r o v i d e d  by AS 38.05.345 b efore  J a n u a r y  1, 1980 and 

a g a i n  b efore J a n u a r y  1, 1981.

* Sec. 2. S e c t i o n  26, ch. 182, SLA 1978 is repealed.

r  *
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* See. 3. This Act takes effect immediately i n  acco rd a n c e  w i t h  AS 01.10.' 
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T h e  H o n o r a b l e  J o h n  S a k e t t ,  S e n a t o r  
A l a s k a  S t a t e  S e n a t e  
F i n a n c e  C o m m i t t e e

J a n u a r y  2 0 ,  1 9 8 0  

R e :  S e n a t e  B i l l  #  1 5 8
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  S e n a t o r  S a k e t t ,

A s  t h e  p a s t  m a n a g e r  o f  t h e  K e t c h i k a n  T i t l e  A g e n c y ,  I  w a s  d i r e c t l y  i n v o l v e d  i n  r e s e a r c h  
r e s p e c t i n g  s e v e r a l  p a r c e l s  o f  l a n d  i n  o u r  r e c o r d i n g  d i s t r i c t  i n c l u d i n g  l a n d  k n o w n  a s  
U . S .  S u r v e y  2 0 1 1 .  T h i s  l a n d  i s  o n e  o f  t h e  f e w  p r o p e r t i e s  ( p e r h a p s  t h e  o n l y  p r o p e r t y )  
s t i l l  o w n e d  b y  t h e  S t a t e  a n d  w h i c h  w a s  f o r e c l o s e d  u n d e r  t h e  ( r e p e a l e d )  A l a s k a  T a x  A c t  
o f  1 9 9 9 .  T h i s  l a n d  w o u l d  b e  a f f e c t e a  b y  t h e  s u b j e c t  b i l l  w h i c h  i s  p r e s e n t l y  i n  y o u r  c o m ­
m i t t e e  f o r  c o n s i d e r a t i o n .

*-• 5t »• ,• .V- ' - • ' , r • £ ,r f
I n  a c c o m p l i s h i n g  t h i s  r e s e a r c h ,  we m a d e  t h e  f o l l o w i n g  o b s e r v a t i o n s  w h i c h  m a y  b e  -  a n d  
w e  f e e l  s h o u l d  b e  -  p e r t a i n e n t  t o  y o u r  d e l i b e r a t i o n s  i n  t h i s  m a t t e r :

1. )  T h i s  l a n d  w a s  p a t e n t e d  b y  t h e  U . S . A . t o  a  c o m p a n y  w h o s e  p r i n c i p a l  o f f i c e
w as l o c a t e d  a t  a  k n o w n  a d d r e s s  i n  L o s  A n g e l e s ,  C a l i f o r n i a .

2 . )  T h e  i n i t i a l  f o r e c l o s u r e  w as b e g u n  u n d e r  t h e  ( r e p e a l e d )  L a n d  R e g i s t r a t i o n  
A c t  b u t  w h e n  c o m p l i e n c e  t o  t h i s  a c t  w a s  d e t e r m i n e d ,  t h e  f o r e c l o s u r e  w a s  
c h a n g e d  t o ,  i n c l u d e d  i n  a n d  f i n a l l y  a c c o m p l i s h e d  u n d e r  t h e  ( r e p e a l e d )
A l a s k a  T a x  A c t .

3 . )  T h e  u n p o p u l a r  A l a s k a  T a x  A c t  w a s  r e p e a l e d  i n  1 9 5 3 . B u t  e v e n  t h o u g h  t h e  
a c t  w as r e p e a l e d ,  t h e  f o r e c l o s u r e  c o n t i n u e d  o n  t h i s  l a n d  a n d  a  f e w  o t h e r s  
u n t i l  t h e  l a n d s  w e r e  f i n a l l y  t a k e n  b y  d e c r e e  m o r e  t h a n  9  y e a r s  l a t e r  i n  1 9 6 2 .

9 .  )  N o t i c e  o f  t h e  f o r e c l o s u r e  w a s  n o t  a d v e r t i z e d  i n  e i t h e r  o f  o u r  t w o  ( t h e n )  e x ­
i s t i n g  n e w s p a p e r s  b u t ,  r a t h e r ,  i n  o n l y  t h e  J u n e a u  p a p e r  w h i c h  w a s  n o t  
g e n e r a l l y  c i r c u l a t e d  i n  K e t c h i k a n .

5 .  )  N o t i c e  o f  t h e  f o r e c l o s u r e  w a s  n e v e r  s e n t  t o  t h e  r e g i s t e r e d  o f f i c e  o f  t h e  o w n e r s
i n  L o s  A n g e l e s ,  C a l i f o r n i a .

6 . )  T h e  f i n a l  f o r e c l o s u r e  d i d  n o t  p r o v i d e  a  m e t h o d  f o r  a n  o w n e r  t o  r e d e a m  t h e
p r o p e r t y  b y  p a y i n g  t h e  f i n e  o r  b y  p a y i n g  t h e  b a c k  t a x e s  w i t h i n  a  c e r t a i n  t im e  
l i m i t  a s  i s  t h e  n o r m a l  p r a c t i c e .

7 . )  T h e  f o r e c l o s u r e s  a l l o w e d  t h e  T e r r i t o r y  o r  S t a t e  t a k e  t i t l e  t o  t h e s e  l a n d s  f o r  a
m e a r  f r a c t i o n  o f  t h e i r  a c t u a l  w o r t h  -  i n  s o m e  i n s t a n c e s  f o r  t h e  f o  r e c l o s u r e  o f  
f i n e  f e v i e d  i n  a n  a m o u n t  a s  l i t t l e  a s  t e n  d o l l a r s .

8 .  )  A l l  o w n e r s  w e r e  n o t  t r e a t e d  e q u a l l y  a f t e r  t h e  f i n a l  f o r e c l o s u r e .  I n  o n e  c a s e
a n  o w n e r  w h o  h a d  b e e n  f o r e c l o s e d  w a s  a b l e  t o  i n d u c e  t h e  S t a t e  t o  r e t u r n  t h e  
l a n d s  t o  h i m .  W h i le  t h i s  s h o u l d  h a v e  e s t a b l i s h e d  a  p r e c e d e n t  f o r  o t h e r  s u c h  
r e t u r n s ,  t h e  S t a t e  n o w  r e f u s e s  t o  c o n s i d e r  t h e  r e t u r n  o f  t h e  a b o v e  m e n t i o n e d  
l a n d  e v e n  t h o u g h  t h e  o w n e r s  h a v e  t e n d e r e d  t o  t h e  S t a t e  m o n ie s  s u f f i c i e n t  t o  
p a y  t h e  b a c k - t a x e s  p l u s  i n t e r e s t  t o  d a t e .

ir

9 . )  T h e  S t a t e  h a s  b y  t h i s  d a t e  r e - s o l d  n e a r l y  a l l  o f  t h e s e  p r o p e r t i e s  t o  t h i r d  p a r t y  
p u r c h a s e r s  b u t  s t i l l  h o l d s  ( a t  l e a s t )  U .  S .  S u r v e y  2 0 1 1  w h i c h  i s  a f f e c t e d  b y  
t h e  s u b j e c t  b i l l .



1 0 . )  I n  1 9 7 8  t h e  L e g i s l a t u r e  r e p e a l e d  t h e  L a n d  R e g i s t r a t i o n  A c t  r e a l i z i n g  t h e
t h e  i n e q u i t i e s  o f  t h e  A c t  a n d  t h e  f o r e c l o s u r e s  w h i c h  h a d  b e e n  a c c o m p l i s h e d  
u n d e r  i t s  a u t h o r i t y .  T h e  r e p e a l  p r o v i d e d  t h a t  t h e  f o r e c l o s e d  o w n e r  h a d  
t h e  r i g h t  t o  r e d e a m  h i s  p r o p e r t y  w i t h i n  a  t h r e e  y e a r  p e r i o d  f r o m  t h e  d a t e  
o f  t h e  A c t ' s  r e p e a l .

1 1 . )  C e r t a i n  S t a t e  S t a t u t e s  p r o v i d e  t h a t  a n  o w n e r  o f  a  t a x - f o r e c l o s e d  p r o p e r t y
h a s  t h e  a b s o l u t e  r i g h t  t o  r e d e a m  h i s  l a n d  a f t e r  f o r e c l o s u r e  b y  p a y i n g  t h e  
b a c k - t a x e s  p l u s  p e n a l t y  a n d  i n t e r e s t ( S e e  A . S .  2 9 .  5 3 .  3 7 5 ) .  u n f o r t u n ­
a t e l y ,  t h e  S t a t u t e  o n l y  d i r e c t s  t h e  c i t y / b o r o u g h  t o  p e r f o r m  s u c h  r e t u r n s  
b e c a u s e  t h e  c i t y / b o r o u g h  i s  t h e  o n l y  g o v e r n m e n t a l  b o d y  t a x i n g  r e a l  e s t a t e  
a t  t h e  p r e s e n t  t i m e .  H o w e v e r ,  t h e  i n t e n t i o n  o f  t h e  S t a t u t e  i s  p e r f e c t l y  c l e a r  
i n  t h a t  a  f o r e c l o s e d  o w n e r  i s  t o  b e  p r o t e c t e d  t h r o u g h  a  r e d e m p t i o n  p r o c e s s .  
R e d e m p t i o n  i s  a  b a s i c  r i g h t  t h a t  m u s t  b e  e n j o y e d  b y  a l l  f o r e c l o s e d  o w n e r s .

\ ' ’■ * ' • r- V • ‘
R e p r e s e n t a t i v e s  o f  t h e  o w n e r s  o f  U .  S .  S u r v e y  2 0 1 1  h a v e  t r i e d  a l l  m a n n e r  o f  o v e r a t u r e s  t o  
t h e  S t a t e  i n  s e e k i n g  a  r e t u r n  o f  t h e i r  l a n d s  ( s h o r t  o f  a n  e x p e n s i v e  a n d  t im e  c o n s u m i n g  l a w  
s u i t )  b u t  h a v e  n o t  b e e n  a b l e  t o  r e s o l v e  t h e  s i t u a t i o n  w i t h  t h e  d i v i s i o n  o f  l a n d s  o r  a t  o t h e r  
l e v e l s  o f  t h e  b u r e a u c r a c y  a n d ,  t h e r e f o r e ,  h a v e  t u r n e d  t o  y o u  f o r  r e l i e f  i n  t h i s  m a t t e r .  
S i n c e  t h e  1 9 7 8  L e g i s / r  Lu r e  r e p e a l e d  t h e  L a n d  R e g i s t r a t i o n  A c t  a n d  g r a n t e d  r e l i e f  t o  t h o s e  
o w n e r s  f o r e c l o s e d  t h e r e u n d e r ,  i t  s e e m s  o n l y  f a i r  a n d  j u s t  t o  g r a n t  s i m i l a r  r e l i e f  t o  t h o s e  
f e w  r e m a i n i n g  o w n e r s  w h o  w e r e  f o r e c l o s e d  u n d e r  t h e  r e p e a l e d  A l a s k a  T a x  A c t .

/  a m  c e r t a i n  t h a t  t h e  s u b j e c t  b i l l  h a s  m e r i t  a n d  h o p e  t h a t  y o u  w i l l  d o  a l l  w i t h i n  y o u r  p o w e r  
t o  i n s u r e  i t s  p a s s a g e .  S h o u l d  I  b e  a b l e  t o  b e  o f  f u r t h e r  a s s i s t a n c e ,  p l e a s e  c o n t a c t  m e .

V e r y  t r u l y  y o u r s .

K e t c h i k a n ,  A l a s k a  9 9 9 0 1
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MAMr. or LAST KHO-.Vl O W D M

A»iiiu*zrl‘tvr-Alaska Gold 
Mining Co♦

d k s c h i f t i o m  of i n t o i w r

10 ;pat H/Ca, Pat 1121602, 11*92.
■Eutlfccr Day, .17 Coast., Admiralty lul., 
U 3i’.ovc~Iin‘S7— 9g~uapatL i i / C a . 1 will- 
sitGj Punter Day, W Coast,. Adrail̂ lty 
I si;., E shoro lino.

Alaska F.mpiro Gold 
'lining Company

VMS

lloal

112 unpat, non-procl M/Ca, Hawk Inlet. 
(Tlieao claims may possibly be 
patented.) Overlook 1 to llj incl.
Golden J3o.ar. 1,2,3,. Allan, Williams 
Fraction 1,2,3, Uengley,' Dorothy,
Husky 1 to 5, incl., Geo. 1 &  2,
Prcmi'er~1&2, Williams )|,7,0,9,10,
Williams Hj“Montana, Minnie, Cobalt
10.2, Hatclla 1^.2,'Mykor, Sylvia, Mary
16.2, Eagle 1 to lj, incl., Walla Walla 
102, Lake, Cliff 162, Wild Cat 1,2,3,, 
Cardiff, Galveston, Drown 1,2,3,1-1,10, 
Ilomestako li’:2, Alma, George 2nd, Amelia 
2, Boston 1&2, Hull 162, Prairie, Anjior, 

Sunset,.Sunrise 1,2,3,- Hoar Valley l&2j 
California 162, Haisin Valley 1,2,3, Hear 
Meadow 162, Dublin, Texas, liiverside lilt2, 
Hew fork 1&2, Fairview, Mendenhall 1&2, 
Saddle Jlock 1 to 1,, incl., Bandy, Lucky 
Strike, Lost Cabin, Liverpool, Stockton, 
Sky Scraper lc<2j Homestead 162. .

Heal

19h9 1950 1951

0515.00

•

V
50 .0 0

1,6 5 .0 0
•

A

515.00

— -—

• 560.00
560.00

560.00

TOr/i L

li 6 5 . 0 0
2 ,0 1 0 ,0 0 ^

5 6 0 . 0 0
2,2tO.OJ

i



,U;'::!u iljlJrioJLcIa Corp. 26 uupot M/Os at Junlin cm Corners
•Uny* a{),iro:< J>0 n i . '  U of Junouuj 
ii pat M/Cii 32216 (Pat i.'o,.) .UJiiiS 
263,2 6/4,265, 266, M inerva, Cover, 
Dnriohcc, Undinoj Undine M i l ls it o ,  
Pat Ij7375>, J un lin  on Dornora JJiy, 
approx I?0 M i. rl o f Juneau

Alaska Cold Mountain Mine a 10 nab non-prod I'./Cs, Pat
mtiOggi USM3 2011 j 12 unpat non- 
prod M/C 3 , Ketchikan D ist. Pat 
claims: S/mtft/'lcrs Cove, Umnfrglcrs
Cove Mo. 1 tiirough /j,~Polaris< 
Cic-ncrulta, I>a Joya, 1.1 Potrcro, 
Valkyrie. Unpat Claims: Anchor,
Piedra Verde (Also known as 

• Waterfall), Grand dc 0>*o, Mountain 
Top Extension, bun, Thor, El 
Tccolotc, Polaris Mo. 1, Moon,
Sve, Mountain Top, Polaris 3.

Alaska bnettisham Gold 15 unpat non-prod (i/Cs, USMS 332A 
Mining Company 332/),* Finale, Minerva, Minnehaha,

Even dumber, Dcnby, Olclo, Ulack 
Jack, Junction, Luaon, Friday, 
Ebncr, Cello of Nnettisham,
Mormon G ir l, Odd Number, Dig 
Utibbloj 6 m ill^ itos : Evon Number, 
Mormon G ir l,  Friday, Dig Nubble 
Odd Number, Snottislmm Dclle

l-Umm m-mm

i 1 y 1
. •

••.»)

V

I/M . 00

t • • • • ••

11U.I»

1 ). ).Od
333.00

1 0 5 .0 0
1 0 5 . <X)

IVj.O)
1 0 5 .0 0

L2 0 /JO



it -  W ifi 3

id . op l a w  K,'o:..-i Q'.UM

Ar.cri.cun Coral ilwblo 
Company'

DhMO'.tliTICM OP JicOK-JlTlf

12 non-prod, Pat M/Co j 
GrJLcaly, Dig Trco, Cedar, Muscle, 

. lCainy Day, fbrth Side, Mountain, 
Jfomunentalj Gun Sliiuo, Parallel,

• Star Lit, Pox Eire, Moira Sound 
aroaj Clarence Strait, Ketchikan 
Mining List,, (fijitt 720, m ' O t f ,
Pat 12?Ii3!>

Anderson, Eskll US MS 1 ^ 6 ,  10 unpat non-prod M/Ca i 
Goshen 1 to 10, incl, Copper Moun­

t a i n  o'rea," llotta Inlet,- Ketchikan 
lice Dist, &  2 millsitcc, USMS 1599}  
Goshen r.’o. 5*&10 at Jlotta Inlet

T O

Koal

I'M  

0  6 0 . 0 0  $

Ileal 6 0 . 0 0
1 0 .«>•) 
$0.o;l

».• J *-jo

.1 '/J?. n r  At*

1.0 , 0 1  
•Co . 0 0

6 0 . GO
2 1; 0 . 0 0  ,

130.00

Hansen, Andrew Fat 11061|9il, US3 21^7, C0xl600, 
approx 3 Ac., and improv, 1 1/2 
Mi. E of Sitka

Heal 2 0 . 0 0
2 0 . 0 0

2 0 . 0 0
2 0 . OJ

do.oo

Ivaiihoc Mining Co.

Johnston, John

5 pat M/Cs Pat 1*2006, USMS 593, \ 
USS 27* Ruotler, Ellen, Telephono, 
Princeso, usrl Ivanhoe. 1 Mlllaite, 
USMS 5 9 3 U , "Ellon", D e m e r s  Day 
Jliot

H e a l 3 0 . 0 0

Pat #Mi$23, USMS H 652, Serial 
JU-61 h M/Ca, Ktipreanof Island 
"JJuck Horn," "Copper Dell," 
"Troauuro lbx," "Tuscarora"

Heal 2 0 . 0 0

3 0 . 0 0
3 0 . 0 0

2 0 . 0 0
2 0 , 0 0

3 0 . 0 0
1 2 0 . 0 0

2 0 . 0 0
f O . v l O

i. i



Paf'o li

NA.lt-. UP U B T  KNOWN ONNlilt DESCRIPTION OP l’KOl'KUTf TfPM 19lt9 1950 1 9 5 1 1952 TOTAL
••

Oceanic Fl.slieriea Co* .USS #2150, US Pat #10flJ*2li7, 60 mi 
S of Sitka,, land <Sc improv, Petersburg 
llcc Dist

•
•
• .«

Reul

•

& 3 0 . 3 9 0
3 9 1 . 3 6

9

3 U . 3 3

S

160.00

0

1,33*1.03

Power, Edward 
Harrison

* «

3 M/Ca Pat #36203, USMS #555, 
Knox, Power, Hudson located at 
Rodman Day in Sitlca Min. Dist 
2 pat M/Cs #35102, USMS //5 5 I4, 
Dev/ey ft’fitshugh Lee located 

• -at-Rodman Day in Sitlca Min Dist.

Real 25.00
• 2 5 .0 0

m
«

25.00
25.00

100 .00

Union Trust Co. 

♦ %

10 1-l/Cs Pat //1i1983, USMS #578, 
Trixie, llooe, Luclcy Chance, Jean 
Burke, Hard Scrabble., Ophir,
Last Chance, Wonder, Rover, k  
Independence located in Dcrncra Dsy 
Area

Real • .50.00
50 .0 0

50 .0 0
50 .0 0

200 .00

Wells, Loreno B. 8 Pat H/Cs &  Mill Sitca in Suntdum 
Area; $. 4,at ^30397, USMS No. 267 
A &  H, (ISMS 268 k  270 A k  Q 
Bald liaglo Hold Ka^lo Millaita, 
Golden Slipper, Lono Trco k  
Tennessee Mill. 1 Pat //30397 
USMS’#269 , /Icvr Racket; 2 Pat // 
39603, USMS #Ii25 A &  D, Sumditm ‘ 
Chief & Buincum Chief MLUsito.

Real 2 5 . 0 0
5.oo

1 0 . 0 0
2 5 . 0 0

5 .00
1 0 . 0 0

5 .00
2 5 . 0 0  
1 0 , 0 0

5 .oo
25.1)0
1 0 . 0 0

1 6 0 . 0 0

1 I



.u;:c or last m ; >1 o.mk uksoiiXW Ioj ok r k o p u in

' . ■ V.'cut Coast Iron u Stool 11 m ilaitca - Jumbo 1-11, Put // 
Company ■ li200J>, USMS it$C2 Bj 2 m illo itco  -

L  ‘”  • ‘ • llotta 2 & 3, UBflS >^23 Bj 1 *
” m ills itu  - llotta //l, USMS #3̂ 22 B 

i (All in lloUu Inlot, Prinoo a£ Wales
island)

17ilcox, John Pat ,?m30<H), Tract X £ast Cra ig ; 
USS //2327 0.1*; ac land it improv
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oJ) M e yvIK S. HAMMOMB, £'0Kf/MW

’DBBStomTMKNT OF NAT0JBSAD. B&FSMlIJfi&CBSS

ornci of m  commmuFi POUCH J/-JUNEAU SS3II

F e b r u a r y  8, 1980

S e n a t o r  D o n  Benne tt 
Se n a t e  Resou rce C o m m i t t e e  
R o o m  125 
C a p i t o l . B u i l d i n g

i)ear S e n a t o r  Bennett: ' .

T h e  f o l l o w i n g  a t t a c h m e n t s  are s u b m i t t e d  in r e s p o n s e  to y o u r  
r e q u e s t  at the R e s o u r c e s  C o m m i t t e e  h e a r i n g  on SB 158 last week:

1. S u mmary  of F o r e c l o s e d  P r o p e r t i e s  subject to p o s s i b l e  
r e d e m p t i o n  i f ^ S B ^ S ^ w e r e  to b ecome law.

2. M a p  l o c a t i o n s  and a c r e a g e  i n c l u d e d  in each forecl o s e d  
property.

3. Listing, b y  property, of tax m o n e y  due at the time of 
foreclosure.

If there is any a d d i t i o n a l  i n f o r m a t i o n  w h i c h  w o u l d  be of a s s i s t a n c e  
to the Committee, p l e a s e  let m e  know.

Sincer ely

Robert E. L e R esche 
C o m m i s s i o n e r

tO-JOLH



T H E  L E G I S L A T U R E  O F  T H E  STATE O F  A L A S K A
E L E V E N T H  L EG I SL A T U R E

• FISCAL NOTE

I. REQUEST
lEii/Rcsolution N o._______________________________________________________________
Title P r to P t jS lT 'f  F J iZ V C t.o S e O  t  A’c P ii'li.& p  S'*?* 0-C.7~

‘S S  S3~8

Requested by S z w ' r t r t r Date,

II. FISCAL DETAIL 
Agency Affected _ /y*9-7~6//e/»fc tiCcFS

Program Category A ffected rt^ > m e> ie* > A  t m
BRU, Program, or Subprogram(s) Affected ( Z e e - p 'c o s  r
(N ote: I f  m ore than one budget com ponent is affected, separate line-item am ounts and funding fo r  each 

com ponent in th e  analysis section.)
EXPENDITURES (Thousands o f  Dollars)
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