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62.310 and 44.62.312, regarding public meetings, and AS 44.62.320(a)
regarding legislative review of regulations, the Administrative Proce-
dure Act (AS 44.62) does not apply to this chapter. The corporation
shall make available to members of the public copies of the regulations
adopted under (b) - (e) of this section. Within 45 days after adoption,
the chairman of the board shall submit a regulation adopted under (b) -
(e) of this section to the chairman of the Administrative Regulation
Review Committee under AS 24.20.400 - 24.20.460. The provisions of

AS 44.62.320(a) apply to regulations adopted under (b) - (e) of this
section.

(b) The board may adoptregulations by motion or by resolution or
In any other manner permitted by its bylaws.

(c) The board may adoptregulations to carry out the purposes of
this chapter,and shall adoptregulations necessary for the following
purposes:

(1) determination of borrower eligiblity;

(2) loan guidelines and terms including, but not limited to,
maximum loan amounts and required loan-to-value ratios, but excluding
mortgage loan interest rates;

(3) characteristics of housing eligible for loans or for
purchase of loans.

(d) Except as provided in (e) of this section, at least 15 days
before the adoption, amendment, or repeal of a regulation on a subject
specified in (c)(1) - (3) of this section, the board shall give public
notice of the proposed action by publishing the notice in at least three
newspapers of general circulation in the state and by mailing a copy of

the notice to every person who has filed a request for notice of pro-
posed regulations with the board or the corporation. The public notice
must include a statement of the time, place, and nature of the proceed-
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ings for the adoption, amendment, or repeal of the regulation and must
include an informative summary of the proposed subject of the regula-
tion. On the date and at the time and place designated in the notice,
the board shall give each interested person or his authorized represen-
tative, or both, the opportunity to present statements, arguments, or
contentions in writing, and shall give members of the public an oppor-
tunity to present oral statements, arguments, or contentions for a total
period of at least one hour. The board shall consider all relevant
matter presented to it hefore adopting, amending, or repealing a regu-
lation. At a hearing under this subsection, the board may continue or
postpone the hearing to a time and place which it determines. A regula-
tion which is adopted, or its amendment or repeal, may vary in content
from the informative summary specified in this subsection if the subject
matter of the regulation, or its amendment or repeal, remains the same
and the original notice was written so as to assure that members of the
public are reasonably notified of the proposed subject of the board's
action in order for them to determine whether their interest could be
affected by the board's action on that subject.

(e) A regulation or order of repeal on a subject specified in (c)

of this section may be adopted as an emergency regulation or order of
repeal if the board makes a finding in its order of adoption or repeal,
including a statement of the facts which constitute the emergency, that
the adoption of the regulation or order of repeal is necessary for the
immediate preservation of the orderly operation of the corporation's
loan programs. The requirements of (d) of this section do not apply to
the initial adoption of an emergency requlation covering a subject
specified in (c)(1) - (3) of this section; however, upon adoption of an
emergency regulation, the board shall, within 10 days after adoption,
give notice of the adoption in accordance with (d) of this section. No
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emergency regulation adopted under this subsection remains in effect
more than 120 days unless the hoard complies with (d) of this section
during the 120-day period.

(f) Aregulation adopted under (b) - (e) of this section becomes
effective immediately upon its adoption by the hoard, unless otherwise
specifically provided by the order of adoption,

(g) The provisions of (b) - (e) of this section do not apply to
regulations governing interest rates on the corporation's loan programs.
Sec. 26.16.140. GENERAL POWERS. In addition to other powers

granted in this chapter, the corporation may

(1) make veterans' loans under AS 26.16.020;

(2) prescribe terms and rates of interest on loans made by
the corporation;

(3) collect and pay reasonable fees and charges in connection
with making, purchasing and servicing its loans, notes, bonds, commit-
ments and other evidences of indebtedness;

(4) acquire real property, or an interest in real property,
In its own name, by purchase, transfer or foreclosure, when the acquisi-
tion is necessary or appropriate to protect a loan in which the corpora-
tion has an interest; sell, transfer and convey any such property to a
buyer; and, if the sale, transfer or conveyance cannot be affected with
reasonable promptness or at a reasonable price, rent or lease the pro-
perty to a tenant pending the sale, transfer or conveyance;

(5) sell, at public or private sale, to any purchaser, in-
cluding the Federal National Mortgage Association, all or any part of a
mortgage or other instrument or document securing a loan permitted by

this chapter,
(6) purchase, in order to meet the requirements of the sale

of its mortgages to the Federal National Mortgage Association, stock of
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the Federal National Mortgage Association;

(7) procure insurance against any loss in connection with its
operation;

(8) consent to the modification of the rate of interest, time
of payment of an installment of principal or interest, or any other
terms, of a loan, to which the corporation is a party;

(9) Dborrow money as provided in this chapter to carry out its
corporate purposes; and issue its obligations as evidence of such borrow-
ing;

(10) include in any borrowing the amounts necessary to pay
financing charges, interest on the obligations for a period not exceed-
ing one year after the date on which the corporation estimates funds
will otherwise be available to pay the interest, consultant, advisory
and legal fees and such other expenses as are necessary or incident to
this borrowing;

(11) make and execute agreements, contracts and other instru-
ments necessary or convenient in the exercise of the powers and func-
tions of the corporation under this chapter, including contracts with
any person, firm, corporation, governmental agency or other entity;

(12) receive, administer and comply with the conditions and
requirements respecting any appropriation or gift, grant or donation of
property or money;

(13) sue and be sued in its own name;

(14) adopt an official seal,

(15) adopt bylaws for the regulation of its affairs and the
conduct of its business and prescribe rules, regulations and policies in

connection with the performance of its functions and duties;
(16) employ fiscal consultants, engineers, attorneys, real
estate counselors, appraisers and such other consultants and employees
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as may be required in the judgment of the corporation, and fix and pay
their compensation from funds available to the corporation;

(17) adopt and publish regulations respecting its lending
programs and other regulations to carry out its purposes;

(18) do all acts necessary, convenient or desirable to carry
out the powers expressly granted or necessarily implied in this chapter;

(19) invest or reinvest, subject to its contracts with note-
holders and bondholders, any money or funds held by the corporation in
any obligations or other securities or investments in which banks or
trust companies in the state may legally invest funds held in reserves
or sinking funds or any funds not required for immediate dishursement,
and in certificates of deposit or time deposits secured by obligations
of, or guaranteed by, the state or the United States of America.

Sec. 26.16.150. LOAN INSURANCE. (a) There is a special fund of
the state to be known an the "veterans' loan insurance fund" (called the
"loan insurance fund") which shall be completely segregated and set
apart from all other funds of the state, and which is a trust fund for
the uses and purposes of this section and into and from which money
shall be paid as provided in this section. The loan insurance fund
shall be held by the commissioner of revenue, subject to the power of
the commissioner of commerce and economic development to enter into and
perform agreements for the use of money in the loan insurance fund and
to pledge, assign or grant interests in the loan insurance fund as
provided in this section. The commissioner of commerce and economic
development may enter into agreements with the corporation for the
exercise of any power or approval relating to the loan insurance fund

under this section, including, without limitation, agreements as to the
use of money in the loan insurance fund, agreements regarding the terms
and conditions upon which payments from the loan insurance fund shall be

-10- CSSB 152



o N OO o

E KB B B o

16
17
18
19

)

23
24
25
26

28

made to the corporation for loans insured under this section, and agree-
ments regarding the payment of and security for loan insurance bonds,
and in connection with these agreements the commissioner of commerce and
economic development may pledge, assign or grant other interests in the
loan insurance fund to the corporation as may be necessary or appropri-
ate in connection with the insurance of loans and to provide for the
payment of and security for loan insurance bonds. An agreement or any
of the rights of the corporation under the agreement and payments re-
ceived or to be received under the agreement may be pledged or assigned
by the corporation for the benefit of the holders of loan insurance
bonds.

(b) In addition to any other fees and charges which the corpora-
tion may charge on mortgage loans, it may collect or cause to be
collected on all mortgage loans made with the proceeds of the sale of
mortgage insurance honds, either or both a special mortgage loan insur-
ance commitment fee or a mortgage loan insurance premium. The special
mortgage loan insurance commitment fees and special mortgage loan in-
surance premiums when received shall be deposited in the loan insurance
fund by the corporation, or by any mortgage loan servicer, trustee, or
agent designated by the corporation to receive them, and shall be held,
invested and, together with all investment income derived from them,
reinvested by the commissioner of revenue in investments authorized
under AS 37.10.070(a), subject to any agreement with the corporation
under (a) of this section.

(c) If, at any time after receipt by the corporation of a payment
from the loan insurance fund with respect to a loan or any portion of

the principal and interest and other amounts payable on a loan, the
corporation recovers an amount on the loan or portion of it from any
source other than the loan insurance fund, it shall apply the amount
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recovered in the following order: first to repay the general fund of
the state to the extent of appropriations made pursuant to requests made
under (f) of this section, and second, to repay the loan insurance fund.

(d) A state veterans' mortgage loan may be insured if the loan-to-
value ratio at the time of the insurance does not exceed 90 per cent or,
if the loan-to-value ratio does exceed that percentage, if it is
federally insured or guaranteedor insured bya qualified mortgage
insurance company to the extentof the excess. The endorsement of the
corporation on the mortgage at the time of purchase or acquisition of
the mortgage loan is  conclusive evidence that the mortgage loanis
insured under the provisions of this section. The insurance is payable
solely from the mortgage insurance fund.

(e) Mortgage loans may only be insured when the amount of mortgage
loans in the loan insurance fund as a percentage of the sum of all
mortgage loans to be insured and all unpaid principal on mortgage loans
insured by the corporation, equals or exceeds the fund requirement. As
used in this section, the "fund requirement" is calculated as follows as
to the following mortgage loans insured by the corporation:

(1) in the case of state veteran mortgage loans insured by a
qualified mortgage insurance company or, if not so insured or guaran-
teed, with a loan-to-value ratio at the time of the mortgage insurance
application less than 80 per cent, the greater of (A) two per cent of
the unpaid principal amount of those mortgage loans, or (B) a percentage
which the corporation with the approval of the commissioner of commerce
and economic development determines is actuarially sound for operation
of the loan insurance fund;

(2) in the case of state veterans' mortgage loans not insured
by a qualified mortgage insurance company and with a loan-to-value ratio
at the time of the mortgage insurance application between 80 and 90 per
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cent, the greater of (A) six per cent of the unpaid principal amount of
those state veterans' loans, or (B) a percentage which the corporation
with the approval of the commissioner of commerce and economic develop-
ment determines is actuarially sound for the operation of the loan
insurance fund. )

(f) On December 1 of each year the commissioner of commerce and
economic development shall determine the amount on deposit in the loan
insurance fund. [f the amount in the fund is less than the fund re-
quirement, the commissioner shall request the corporation to transfer
from any available funds the amount necessary to restore the loan in-
surance fund to the fund requirement and the corporation shall promptly
comply with the request from any funds available subject to agreements
with holders of any of its obligations. If sufficient funds are not
provided as the result of such requests,the commissioner shall, no
later than January 2 of the following year, make and deliver to the
governor and to the chairmen of the house and senate finance committees
his certificate stating the sum requiredto restore the fund to the fund
requirement and the sum so certified maybe appropriated and paid to the
fund during the then current state fiscal year. Nothing in this sub-
section creates a debt or liability of the state.

() The commissioner of revenue may sell to the corporation, and
the corporation may purchase, state veterans' loans purchased for and
held in the general fund on such terms and conditions as the commis-
sioner of revenue and the corporation consider appropriate. When the
commissioner of revenue sells a state veterans' loan to the corporation
he may cause to be deposited in the loan insurance fund from the pro-

ceeds of sale an amount not exceeding the lesser of (1) six per cent of
the proceeds of sale, or (2) the difference between the amount the

commissioner of revenue actually receives on the sale and the amount the
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commissioner determines would have been received if the state veteransl
loans had been sold in the private mortgage market. The determination
shall be based on information reasonably available to the commissioner
of revenue at the time of sale and is conclusive in determining the
amount of the deposit.

(h) As used In this section, unless the context clearly indicates
a different meaning:

(1) "loan-to-value ratio" means the ratio between the prin-
cipal amount of a mortgage loan and the appraised value, as determined
by the corporation, of the residential housing financed by that mortgage
loan:

(2) "mortgage insurance bond" means a bond, note or other
obligation of the corporation, the proceeds of which are authorized to
be expended to purchase or make a mortgage loan insured under this
section;

(3) "qualified mortgage insurance company" means a mortgage
insurance company satisfactory to the corporation;

(4) "special mortgage loan insurance commitment fee" and
"special mortgage loan insurance premium" mean, respectively, a fee of
such per cent of the principal amount of a mortgage loan to be insured
under this section, and an annual insurance premium of such per cent of
the portion of the unpaid principal amount of a mortgage loan insured
under this section which is not federally insured or guaranteed or
insured by a private mortgage insurance company, which the corporation
with the approval of the commissioner of commerce and economic develop-
ment determines is actuarially sound for the operation of the mortgage

insurance fund;
(5) *"state veterans' loan" means a mortgage loan for residen-

tial housing made in accordance with AS 26.16.020;
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(6) the determination of what is "actuarially sound" v

respect to the operation of the loan insurance fund shall be based on a
consideration of the factors which will provide sufficient revenues for
the operation of the fund, without regard to amounts which may have been
or may, after the date of determination of actuarial soundness, be
appropriated under (f) of this section, including, without limitation,
estimates of future defaults and losses on loans insured under this
section based on actual default and loss experience on those loans or on
similar loans in Alaska or elsewhere, estimates of recoveries on de-
faulted or foreclosed loans hased on that experience, the terms and
conditions of the loans insured under this section, estimates of
earnings and income of amounts on deposit in the loan insurance fund,
and any other appropriate factors.

Sec. 26.16.160. BONDS AND NOTES. (a) The corporation, by reso-
lution, may issue bonds and bond anticipation notes in order to provide
funds to carry out its purposes.

(b) The principal and interest on these bonds or notes is payable
from corporation funds. Bond anticipation notes may be payable from the
proceeds of the sale of bonds or from the proceeds of sale of other hond
anticipation notes or, in the event hond or hond anticipation note
proceeds are not available, the notes may be paid from other funds or
assets of the corporation. Bonds or notes may be additionally secured
by a pledge of a grant or contribution from the federal government, or a
corporation, association, institution or person, or a pledge of money,
income, or revenues of the corporation from any source.

(c) Bonds or bond anticipation notes may be issued in one or more

series and shall be dated, bear interest at the rate or rates per year
or within the maximum rate, be in the denomination, be in the form,

either coupon or registered, carry the conversion or registration pro-
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visions, have the rank or priority, be executed in the manner and form,
be payable from the sources in the medium of payment and place or places
In or outside the state, be subject to authentication by a trvitee or
fiscal agent, and be subject to the terms of redemption with or without
premium, as the resolution of the corporation may provide. Bond anti-
cipation notes shall mature at such time or times as may be determined
by the corporation. Bonds shall mature at such time, not exceeding 50
years from theii date, as may be determined by the corporation. Before
the preparation of definitive bonds or bond anticipation notes, the
corporation may issue interim receipts or temporary bonds or bond anti-
cipation notes, with or without coupons, exchangeable for bonds or hbond
anticipation notes when these definitive bonds or bond anticipation
notes have heen executed and are available for delivery.

(d) Bonds or bond anticipation notes may be sold in the manner, on
the terms and at the price the corporation determines.

(e) If an officer whose signature or a facsimile of whose signa-
ture appears on any bonds or notes or coupons attached to them ceases to
be an officer before the delivery of the bond, note or coupon, his
signature or facsimile is valid the. same as if he had remained in office
until delivery.

(f) In resolution of the corporation authorizing or relating to
the issuance of bonds or hond anticipation notes, the corporation has
power by provisions in the resolution which will constitute covenants of
the corporation and contracts with the holders of the bonds or bond
anticipation notes

(1) to pledge to any payment or purpose all or any part

its revenues to which its right then exists or may thereafter come into
existence, and the money derived from the revenues, and the proceeds of
any honds or notes;
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(2) to covenant against pledging all or any part of its
revenues, or against permitting or suffering a lien on the revenues or
its property;

(3) to covenant as to the use and disposition of any and all
payments of principal or interest received by the corporation on loans
or other investments held by the corporation;

(4) to covenant as to establishment of reserves or sinking
funds and the making of provision for and the regulation and disposition
of the reserves or sinking funds;

(5) to covenant for or against limitations on a right to sell
or otherwise dispose of property of any kind;

(6) to covenant as to bonds and notes to be issued, and their
limitations, terms and conditions, and as to the custody, application
and disposition of the proceeds of the bonds and notes;

(7) to covenant as to the issuance of additional bonds or
notes, or as to limitations on the issuance of additional bonds or notes
and the incurring of other debts;

(8) tocovenant as to the payment of the principal of or
interest on the bonds or notes, as to the sources and methodsof the
payment, as to the rank or priority of the bonds or notes with respect
to a lien or security, or as to the acceleration of the maturity of the
bonds or notes;

(9) to provide for the replacement of lost, stolen, destroyed
or mutilated bonds or notes;

(10)  tocovenant against extending the time for the payment of
bonds or notes orinterest on the bonds or notes;

(11) to covenant as to the redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the corpora-
tion;
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(12) to covenant to create or authorize the creation of
special funds of money to be held in pledge or otherwise for operating
expenses, payment or redemption of bonds or notes, reserves or other
purposes, and as to the use and disposition of the money held in the
funds;

(13) to establish the procedure, if any, by which the terms of
any contract or covenant with or for the benefit of the holders of honds
or notes may bhe amended or abrogated, the amount of bonds or notes the
holders of which must consent to amendment or abrogation, and the manner
in which the consent may he given;

(14) to covenant as to the custody of any of its properties or
investments, their safekeeping and insurance, and the use and disposi-
tion of insurance money;

(15) to covenant as to the time or manner of enforcement or
restraint from enforcement of any rights of the corporation arising by
reason of or with respect to nonpayment of any principal or interest of
any mortgage loans or construction loans;

(16) to provide for the rights and liabilities, powers and
duties arising upon the breach of any covenant, condition or obligation,
and to prescribe the events of default and the terms and conditions upon
which any or all the bonds, notes or other obligations of the corpora-
tion become or may be declared due and payable before maturity and the
terms and conditions upon which any such declaration and its consequen-
ces may be waived;

(17) to vest in a trustee or trustees in or outside the state
such property, rights, powers and duties in trust as the corporation may

determine, which may include any or all of the rights, powers and duties
of any trustee appointed by the holders of any bonds or notes, and to
limit or abrogate the right of the holders of any bonds or notes of the
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corporation to appoint a trustee under this chapter or limit the rights,
powers and duties of the trustee;

(18) to pay the cost or expenses incident to the enforcement
of the bonds or notes or of the provisions of the resolution or of any
covenant oragreement of the corporation with the holders of its bonds
or notes;

(19) to agree with any corporate trustee which may be a trust
company or bank having the powers of a trust company in or outside the
state as to the pledging or assigning of revenues or funds to which or
in which the corporation has any rights or interst; the agreement may
further provide for such other rights and remedies exercisable by the
trustee as may he proper for the protection of the holders of any bonds
or notes of thecorporation and not otherwise in violation of law and
may provide for the restriction of the rightsof an individual holder of
bonds or notes of the corporation;

(20) to appoint and provide for the duties and obligations of
any paying agent or paying agents, or such other fiduciaries as the
resolution may provide in or outside the state;

(21) to limit the rights of the holders of any bonds or notes
to enforce any pledge or convenant securing bonds or notes;

(22) to make covenants other than and in addition to the
covenants expressly authorized in this section, of like or different
character, and to make the covenants to do or refrain from doing such
acts and things as may be necessary, or convenient and desirable, in
order to better secure bonds or notes or which, in the absolute discre-
tion of the corporation, will tend to make honds or notes more market-

able, notwithstanding that the covenants, acts or things may not be
enumerated in this section.
Sec. 26.16.170. INDEPENDENT FINANCIAL ADVISOR. In negotiating the
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private sale of bonds or bond anticipation notes to an underwriter, the
corporation shall retain a financial advisor who is independent from the
underwriter,

Sec. 26.16.180. VALIDITY OF ANY PLEDGE. The pledge of assets or
revenues of the corporation to the payment of the principal or interest
on any obligations of the corporation is valid and binding from the time
the pledge is made and any such assets or revenues are immediately
subject to the lien of the pledge without physical delivery or further
act. The lien of any pledge is valid and binding against all parties
having claims of any kind in tort, contract or otherwise against the
corporation, irrespective of whether those parties have notice of the
lien of the nledge. Nothing in this section prohibits the coporation
from selli: ~ assets subject to a pledge, except that a sale may be
restricted by he trust agreement or resolution providing for the
issuance of the obligations.

Sec. 26.16.190. CAPITAL RESERVE FUND. (a) For the purpose of
securing any one or more issues of its obligations, the corporation may
establish one or more special funds, called "capital reserve funds", and
shall pay into those capital reserve funds (1) any money appropriated
and made available by the state for the purpose of any of those funds,
(2) any proceeds of the sale of its obligations, to the extent provided
in the resolution or resolutions of the corporation authorizing their
issuance, and (3) any other money which may be made available to the
corporation for the purposes of those funds from any other source. All
money held in a capital reserve fund, except as provided in this section,
shall be used as required, solely for (1) the payment of the principal
of obligations or of the sinking fund payments with respect to those

obligations, (2) the purchase or redemption of obligations, (3) the
payment of interest on obligations, or (4) the payment of any redemption
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premium required to be paid when those obligations are redeemed hefore
maturity; however, money in any fund may not be withdrawn from it at any
time in an amount which would reduce the amount of that fund to less
than the capital reserve requirement set out in (b) of this section,
except for the purpose of .raking, with respect to those obligations,
payment, when due, of principal, interest, redemption premiums and the
sinking fund payments for the payment of which other money of the cor-
poration is not available. Any income or interest earned by, or incre-
ment to, a capital reserve fund, due to the investment of the fund or
any other amounts in it, may be transferred by the corporation to other
funds or accounts of the corporation to the extent that the transfer
does not reduce the amount of the capital reserve fund below the capital
reserve fund requirement.

(b) If the corporation decides to issue obligations secured by a
capital reserve fund, the obligations may not be issued if the amount in
the capital reserve fund is less than such a per cent, not exceeding 10
per cent of the principal amount of all of those obligations secured by
that capital reserve fund then to be issued and then outstanding in
accordance with their terms, as may be established by resolution of the
corporation (called the "capital reserve fund requirement”), unless the
corporation, at the time of issuance of the obligations, deposits in the
capital reserve fund from the proceeds of the obligations to be issued
or from other sources, an amount which, together with the amount then in
the fund, will not be less than the capital reserve fund requirement.

(c) In computing the amount of a capital reserve fund for the
purpose of this section, securities in which all or a portion of the

funds are invested shall be valued at par or, if purchased at less than
par, at amortized costs as the term is defined by resolution of the
corporation authorizing the issue of the obligations, or by some other
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reasonable method established by the corporation by resolution. Valua-
tion on aparticular date shall include the amount of any interest
earned oraccrued to that date.

(d) To assure the continued operation andsolvency of the corpora-
tion for the carrying out of its corporate purposes, provision is made
in (a) of this section for the accumulation in capital reserve funds of
an amount equal to their capital reserve fund requirement.

(e) The chairman of the corporation shall annually, no later than
January 2, make and deliver to the governor and chairman of the house
and senate finance committees his certificate stating the sum, if any,
required to restore any capital reserve fund to the capital reserve fund
requirement. The legislature may appropriate such a sum, and all sums
appropriated during the then current fiscal year by the legislature for
the restoration shall be deposited by the corporation in the proper
capital reserve fund. Nothing in this section creates a debt or liabil-
ity of the state.

(f) Whenever the corporation has created and established a capital
reserve fund, the commissioner of revenue may lend surplus money in the
general fund to the corporation for deposit in a capital reserve fund in
an amount equal to the capital reserve fund requirement. The loans
shall be made on such terms and conditions as may be agreed upon the
commissioner of revenue and the corporation, including without limita-
tion terms and conditions providing that the loans need not be repaid
until the obligations of the corporation secured and to be secured by
the capital reserve fund are no longer outstanding.

Sec. 26.16.200. REMEDIES. A holder of obligations or coupons

attached to them issued under the provisions of this chapter, and a
trustee under a trust agreement or resolution authorizing the issuance
of the obligations, except as restricted by a trust agreement or resolu-
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tion, either at law or in equity, may enforce all rights granted under
this chapter or under the trust agreement or resolution, or under any
other contract executed by the corporation under this chapter, and may
enforce and compel the performance of all duties required by this
chapter or by the trust agreement or resolution to be performed by the
corporation or by any officer of it.

Sec. 26.16.210. NEGOTIABLE INSTRUMENTS. All obligations and
interest coupons attached to them are negotiable instruments under the
laws of this state, subject only to any applicable provisions for regis-
tration.

Sec. 26.16.220. OBLIGATIONS ELIGIBLE FOR INVESTMENT. Obligations
issued under the provisions of this chapter are securities in which all
public officers and public bodies of the state and its political sub-
divisions, all insurance companies, trust companies, banking associa-
tions, investment companies, executors, administrators, trustees and
other fiduciaries may properly and legally invest funds, including
capital in their control or belonging to them. These obligations may bhe
deposited with any state or municipal officer of an agency or political
subdivision of the state for any purpose for which the deposit of bonds,
noces or obligations of the state is authorized by law.

Sec. 26.16.230. REFUNDING OBLIGATIONS. (a) The corporation may
provide for the issuance of refunding obligations for the purpose of
refunding any obligations then outstanding which have heen issued under
the provisions of this chapter, including the payment of any redemption
premium on them and any interest accrued or to accrue to the date of
redemption of the obligations. The issuance of the obligations, the

matu ities and other details of them, the rights of the holders of them,
and the rights, duties and obligations of the corporation in respect of
them are governed by the provisions of this chapter which relate to the
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issuance of obligations, insofar as those provisions may be appropriate.

(b) Refunding obligations may be sold or exchanged for outstanding
obligations issued under this chapter and, if sold, the proceeds may be
applied, in addition to any other authorized purposes, to the purchase,
redemption or payment of the outstanding obligations. Pending the
application of the proceeds of any such refunding obligations, with any
other available funds, to the payment of the principal, accrued interest
and any redemption premium on the obligations being refunded, and, if so
provided or permitted in the resolution authorizing the issuance of the
refunding obligations or in the trust agreement securing them, to the
payment of any interest on the refunding obligations and any expenses in
connection with the refunding, the proceeds may be invested in direct
obligations of, or obligations the principal of and the interest on
which are unconditionally guaranteed by, the United States of America
which mature or which will be subject to redemption, at the option of
the holders of them, not later than the respective dates when the
proceeds, together with the interest accruing on them, will be required
for the purposes intended.

Sec. 26.16.240. CREDIT OF STATE NOT PLEDGED. (a) Obligations
issued under the provisions of this chapter do not constitute a debt,
liability or obligation of the state or of any political subdivision of
the state or a pledge of the faith and credit of the state or of any
such political subdivision but are payable solely from the revenues or
assets of the corporation. Each obligation issued under this chapter
shall contain on its face a statement thaf the corporation is not
obligated to pay it nor the interest on it except from the revenues or
assets pledged for it and that neither the faith and credit nor the
taxing power of the state or of any political subdivision of the state
Is pledged to the payment of the principal of or the interest on the
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28

obligation.

(b) Expenses incurred by the corporation in carrying out the
provisions of this chapter are payable from funds provided under this
chapter and no liability may be incurred by the corporation in excess of
these funds.

Sec. 26.16.250. OFFICERS NOT LIABLE. A member or other officer of
the corporation is not subject to personal liability or accountability
by reason of his execution of any obligations or the issuance of them.

Sec. 26.16.260. TAX EXEMPTION. (a) The exercise of the powers
granted by this chapter will be in all respects for the benefit of the
people of the state, for their well-being and prosperity and for the
improvement of their social and economic conditions, and the corporation
IS not required to pay a tax or assessment on any property owned by the
corporation under the provisions of this chapter or upon the income from
it, except taxes on real property of which the corporation is fee owner.

(b) All obligations issued under this chapter are hereby declared
to be issued by a body corporate and public of the state and for an
essential public and governmental purpose, and the obligations, and the
interest and income on and from the obligations, and all fees, charges,
funds, revenues, income and other money pledged or available to pay or
secure the payment of the obligations, or interest on the obligations,
are exempt from taxation except for transfer, inheritance and estate
taxes.

Sec. 26.16.270. ANNUAL REPORT. The corporation shall prepare and
transmit annually a report accounting to the governor and the legisla-
ture for the efficient discharge of all responsiblity assigned by law or

by directive to the corporation.
Sec. 26.16.280. DEFINITIONS. In this chapter, unless the context

clearly indicates a different meaning,
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(1) "corporation" means the Alaska Veterans' Loan Corporation
established by this chapter;
(2)  "board" meansthe board of directors of the corporation;
(3)  "governmental agency" means any department, division,
public agency, political subdivison or other public instrumentality of
the state or federal government.
~ Sec. 3. All assets of the World War 11 veterans' loan fund established
under AS26.15.090are transferred to the  Alaska Veterans' Loan Corporation
to be used for the purposes of AS26.16.
~ Sec. 4. All loanservicing functions presently performed by the Depart-
ment of Commerce and Economic Development on loans made under theprovisions
of AS 26.15 are transferred to the Alaska Veterans' Loan Corporation created
in AS 26.16. The Alaska Veterans' Loan Corporation shall assume the duties
which the Department of Commerce and Economic Development is obligated to
perform under agreements made in connection with veterans loans and is
entitled to service fees and other compensation which the department is
entitled to receive.
* Sec. 5. AS 26.151s repealed.
* Sec. 6. This Acttakes effect immediately inaccordancewith AS 01.10.-

070(c).
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Notes by Garrey Peska

3/13179.

CSS(E152
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revenue hond

-Cor?o.rat'o woud ake loans diregtly to Ss for housing
single family owner occupied duplex

*

Transfers all assets of the old Vets loan fund to the
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE
S Slioi, No. SB 152—An Act relating to eligibility for Stntc Veterans loans.
Title.
Requested by lirad lev ; Dale 2/16/70
Il.  FISCAL DETAIL
Agency AlTcctcd Commerce 8 Economic Development ]
Program Category Affected Development
Budget Request Unil(s) Affected Veterans' RcvolvirigToan PunTT
FXPENDITURFS  (Thousands of Dollars)
FY 79 FY 80 FY 81 FY 82 FY 88 FY 84
100 PERSONA 1 SERVICES 145.4 152.7 160.3 163.3 176.7
700  TRAVEL 4.0 4.5 5.0 5.0 6.0
300 CONTRACTUAL 20.0 20.2 20.4 20.S 21.5
400 COMMODITIES
500 F.OIJIRMENT 5.0
000 LAND & STRUCTURES *
700 GRANTS. CLAIMS. ETC.
TOTAL
174.4 177.4 185.7 194.6 204.0
FUNDING  (Tliousands of Dollars)
GENERAL fund
FEDERAL FUNDS
OTHER (Snecii'vl Veterans
mRevolving Loan FTind 174.4 177.4 185.7 194.6 204.0
POSITIONS
FULL TIME 8 8 8 8
PART time:
TEMPORARY

IIl. ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)

Il ibis bill is passed there will be an increase demand due to more veterans being
eligible for the loan program. An additional 8 employees will he needed to meet the
demand. At the present time the veterans' program is not making loans due to the

necessary funding being cut off by Department of Revenue.

Juneau General Office Loan Closer |
Accounting Clerk Il
Juneau Regional Office Loan Examiner |

Loan Closer |

Anchorage Regional Office Clerk Typist 111
Loan Closer |
Fairbanks Regional Office Loan Examiner 111
Loan Closer |
IV. DATE 1 PREPARED BY. . —
AGENCY Division o: Veterans' Allan's
Original: Legislative Finance PHONE j tfii

cc: Bud net and Management
Prim.. Sn,n<nr fl-irvi | -j-j 'ioi Named)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

. J1FCALNQTI-,

.  REQUEST . L
Bill/Resolution No. SB 152—An Act relating to eligibility for State Veterans loans.
Till
Requested by_ Bradley Date .?/1G/7£
Il. FISCAL DETAIL )
Agency Affected Commerce 6 Economic Development
Pioeram Category Atfectcd Development
Budget Request Unit(s) Affected Veterans' Revolving l.oan Fund
EXPENDITURES (Thousands of Dollars)
FY 79 FY DO FY m FY 82 FY fid FY 84
100 PERSONAL SERVICES 145.4 152.7 160.5 16S.3 176.7
?2nn TRAVEL 4.0 4.5 5.0 5.0 6.0
300 CONTRACTUAL 20.0 20.2 20.4 20.8 21.3
doQ COMMODITIES
500 F.OUIPMF.NT 5.0
600 I AND & STRUCTURES *
700 GRANTS. CLAIMS. ETC.
TOTAL
174.4 177.4 185.7 194.6 204.0
FUN'DING (Thousands of Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER (Snecii'v) Veterans -
Revolving Loan Fund 174.4 177.4 185.7 194 .6 204.0
POSITIONS
FULL TIME 8 8 8 8 8
PART TIME
TEMPORARY
IIl. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section IIl)
If thin bill is passed there will be an increase demand due to more veterans being
eligible for the loan program. An additional 8 employees will be needed to meet the

demand. At the present time the veterans' program is not making loans due to the

necessary funding being cut off by Department of Revenue.

Juneau General Office Loan Closer |
Accounting Clerk 11
Juneau Regional Office Loan Examiner |
Loan Closer |
Anchorage Regional Office Clerk Typist. 111
Loan Closer |
Fairbanks Regional Office Loan Examiner Il

Loan Closer 1

IV. DATE .PREPARED BY ,(Jack Tinsley
AGENCY Division ol Veterans' Alt.airs

Origiral: islative Finance PHONE ~ <165-2555

a: Dialect and Management

Prime Sponsor (HIrst Legislator Named)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST . S

_|E§j'I:/Resolution No. SB 152—An Act relating to eligibility for State Veterans loans.
Ite :

Requested by Bradlcv D,||C 2 /W f

Il.  FISCAL DETAIL
Agency Affected Commerce 5 Economic Development

Program Category Affected Development.
Budget Request Unit(s) Affected Veterans' Revolvingloan fund

EXPENDITURES (Thousands of Dollars)

FY 79 FY BO FY 81 FY 82 FY 83 VY84
100 PERSONAI. SERVICES 145.4 152.7 160.3 168.3 176.7
200 TRAVEL 4.0 4.5 5.0 5.0 6.0
300 CONTRACTUAL 20.0 20.2 20.4 20.8 21.5

400 COMMODITIES

£00 EOUIPMF.NT 5.0
600 LAND & STRUCTURES

700 GRANTS. ,CLAIMS. ETC.

TOTAL

174.4 177.4 185.7 194.6 204.0

FUNDING (Tliousands of Dollars)

GENERAL FUND
FEDERAL FUNDS

OTHER (Snccifv) Veterans

Revolving Loan Fund 174.4 177.4 185.7 194 .6 204 .0

POSITIONS

FULL TIME 8 8 8 8
PART TIME
TEMPORARY

I1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

If this bill is passed there will be an increase demand due to more veterans being
eligible for the loan program. An additional 8 employees will be needed to meet the
demand. At the present time the veterans' program is not making loans due to the
necessary funding being cut off by Department of Revenue.

Juneau General Office Loan Closer |
Accounting Clerk IT
Juneau Regional Office Loan Examiner |
Loan Closer T
Anchorage Regional Office Clerk Typist TIT
Loan Closer |
Fairbanks Regional Office Loan Examiner ITT

Loan Closer T

|V. DATE PREPARED BY ,Jack I\ Ti»slcy T
AGENCY Division of Veterans' Affairs
Original: Legislative Finance PHONE <165-2555

cc: Budget and Management



Introduced: 2/13/79
Referred: Commerce and

Finance
1IN THE SENATE BY BRADLEY
9 SENATE BILL NO. 152
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 ELEVENTH LEGISLATURE - FIRST SESSION
[ A BILL
i For an Act entitled: "An Act relating to eligibility for state veterans'
/ loans; and providing for an effective date.”
| BF. IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
9 * Section 1. AS 26.15.130(a)(!) is amended to read:
D (1) persons who served in the armed forces of the United
I States for 90 days or more, or whose service was for less than 90 days
!, because of injury or disability incurred in the line of duty, between
3 April 6, 1917, and November 1l, 1918, and beginning September 16, 1940
gl to six months after termination of hostilities involving United States
5 forces in Indo-China, or in a combat zone during any period of armed
IB conflict, who were separated from the armed forces with a discharge
17 other than dishonorable [,] and who are physically present in the state
B and intend to maintain their permanent home in the state, and who
19 demonstrate that intent by registering to vote, by designating aloca-
) tion in the stateas their home of record wupon official civilian or
A military personnel records
2 ((A) WHO, AT THE TIME OF INDUCTION INTO THE SERVICE,
23 WERE RESIDENTS OF THE TERRITORY, WHO HAD BEEN RESIDENTS FOR NOT
A LESS THAN ONE YEAR IMMEDIATELY BEFORE THEIR INDUCTION, AND WHO
25 RETURNED TO THE TERRITORY OR STATE AFTER DISCHARGE AS RESIDENTS
\f WITH THE INTENTION OF REMAINING IN THE TERRITORY OR STATE; OR
27 (B) WHO, NOT BEING BONA FIDE RESIDENTS OF THE TERRITORY
28 BEFORE THEIR ENTRY INTO THE SERVICE, HAVE BEEN RESIDENTS OF THE
) TERRITORY OR STATE FOR FIVE OR MORE YEARS];

-1- SB 152



* Sec. 2. AS 26.15.160(1)(B) is repealed and re-enacted to read:

(B) who are physically present in the state and intend
to maintain their permanent home in the state, and who demonstrate
their intent by registering to vote, designating a location in the
state as their home of record upon official civilian or military
personnel records; and

* Sec. 3. This Act is inapplicable to applications for loans received by
the Department of Commerce and Economic Development before July 1, 1979.

* Sec. 4. This Act takes effect July 1, 1979,

o SB 152



RECORDS
CERTIFICATION

|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
reqular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Date
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Mr. Earl Mickel
P. 0. . Box 5106
Ketcprkan A[iaska 99901
March 13, 1980

Honorable Jay S. Hammond
overno¥

(t)aJtC% 2\ Alaska

Juneau, Alaska 99811

Dear. Governor:

am wrrtrnr% in r ard to S.B dt troduced b Se ator
|esgler IS Br d Povr em tion rights to
owne]ts wﬂose p{ﬁgeft were ore oled on. under
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a question”of 1ts legality
You ested. a BiLIl which ssed last year that repealed
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der act he sme [ shhou 3pg¥ to lands
ore case on_under th x Ich had been repealed.
t srnt restrn to no artrcular an \A{]as
orec s ten ter re ea 0 t%.
Tax ave een tr | ears th gh the Div-
1S10N of nds, to . redeem Propet and ast a last re-
fort thrs |ssue IS [rowb 08 he State senate. By
egrsl:ﬂro evrousy ena te tn(er 9 0Vern ment entities
nhu.t allow r emptron on forec operty within
this state.
nfortupnately the.Division of Lands is testifying against
gB H]w no ]UStIfSIed reason. ying g
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resenrt v 0 _each. committee meeting to overcome
nput from the Division of Lands.
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Honorable Jay S. Hammond
March 13, 1980
Page 2

I I h th dempti
e e

A ¥8823ta”9w¥ﬁ8ut 1 peil %a%n yte°%vt”atres#
%330 00 woprth oF ¥axes

| am anxiously awaiting your reply.
Sincerely,

Earl Mickel

cc. Senator Robert H, Zjegler, Sr
?1 |hm n Senate Juélciqary Commlttee

al? Stop Number 3100
Juneau, F}Alaska 93811

Sﬁnator John C. Sa’kett
a| man Senate Finance Committee

GA neaatoAlglsulEnab%gm



February 27, 1980

Senator Bob Ziegler

Pouch V

Juneau, Alaska 99811

Hi Baob;

The Redemption Bill/sIB. 158"cleared the Resources Committee
by a 4-2-1 vote. Sumner - Farenk* - Bennett & Meland

yes. Mulkahey - Dankworth - No R.  imendation. Kertulla No.
It 1s now in the Finance Comittee. Sackett holds the pat
hand. Please suggest are next move. |1 have written him

and each member that committee previously and believe

all other correspondence went to his comittee-.-

EQIEE b’!urrt, can you do anything to have Finance bring this
il u:

We will follow any suggestions that you have.

You can call me at 225-5391 or Jeff at 225-4131 i1f there iIs
any hurry.

Thanks.

Sincerely,

Earl FE. Mickel

BEwWed



Michael C. T. Smith . e  date:
.Director, Division of Lands .
Department of Natural Resources file no:

ATTN: L. T. Main . telephone no:
AVHUM M. GROSS * subject:.
ATTORNEY GENERAL *

*I .
e - - . *‘- *
By: Rodger W."Pegues e > W

Assistant Attorney General

e Mr."Mickel

pursuant to AS 34.10.220. The file

has offered to repurchase the subject property
indicates,

October 22, 1975

*

U. S. Mineral Survey
2011 Earl Mickel?
lapplicability of oy o e

AS 34.10*220.

e o ! o o

m  ‘‘m ¥

L
o> *

however, that the 'm

land was hot acquired by the State pursuant to the Land Registration

Law of 1953,
but
1949,
Tax Act of 1949, Ch.

10, SLA 1949,

to which the repurchase right of AS 34.10.220 applies,
rather was acquired pursuant to the Alaska Property Tax Act of
to which AS 34.10.220 does not apply.
adopted the foreclosure provisions

*

The Alaska Property

of the Alaska Land Registration Law by particular reference to those

sections of that
As a general rule,

particular reference to specific sections,
ifT the terms-were set out

exist. If is as

law which provided for foreclosure and
when one statute adopts the terms of another by

redemption.

it takes them as they then
in the adopting statute.

"Subsequent modifications to the adopted statute do not apply to the

adopting statute except by express direction or necessary
STATUTORY CONSTRUCTION &532-533 (4th ed.

Sea 1A SUTHERLAND,

&< x*

*.. *-

At the time the Land Registration Law was reenacted

1972) *

x* x*

‘l

in 1953

7V

implication*

ethe Property Tax Act had been repealed. Compare Ch. 134 SLA 1953 =«
with Ch. 2?2 SLA 1953. Accordingly, .when the legislature acted in 1959
to amend the Registration Law to provide a right of repurchase 85, Ch.

179,
the

SLA. 1959,
long-repealed Property Tax Act.

VI* § ** e
of the Land Registration Law as
provided that if redemption was
.of edelinquencies, those holding an
barred and forever foreclosed of all
See AS 34.10.080, &22-2-9 ACLA (1949):
the 1959 legislation, AS 34.10.220(a),

it was acting solely upon

e &
The 1949 Property.Tax Act adopted the foreclosure provisions
they then existed.
not made within
interest
right and

the latter lav7 and not upon

* e *

That law then -
60 days of the filing

in the property were"-

The repurchase provisions of.

may not properly be" construed

as applying to property acquired pursuant to the Property Tax Act

without**.a clear*” showing of legislative

The intent of the
statute as follows:

*

It is the intent of the legislature
"Land Registration

| . to enac"t into the

t;/" rLaw of 1953" a true

legislature is set out in the applicable
*

[ J
* -

right of redemption

intent to that effect. "

T &

* 7

*

interest.in the property.



Michael C. T. Smith . " .0October 22, 1975
Director, Division of Lands -2-
Attn: L. T. Main

in the owner ”. . . or other person
having an interest in property
affected by that law. AS 34.10.180
(emphasis added).

The interest in property affected in the instant case v;as ee;V
not affected by "that law™ (the Registration Lav;) but by the Property~
Tax Act. ” By its express terms, therefore, the amendment to the"Regis-.-
tratipn Law does not affect property acquired under the Property Tax..-
Act. .1t is also noteworthy that, in adopting the amendment, the
legislature expressly referred to the several prior amendments to the
Registration Law. but not to the Property Tax Act. See SI, Ch. 17,

SLA 1957. Contemporaneous amendments refer to ™enalties” (for failure:
to register) but-not to back taxes. See, 83, Ch. -179, SLA 1959.. There
is, therefore, no indication that "in enacting the redemption provisions
in 1957 and the repurchase provisions in 1959, the legislature had any
intention of applying the new provisions to property acquired under e
the Property Tax A c t ; ,

The Land Registration Law was designed to clear title to 1ong
abandoned real property in Alaska. The Property Tax Act was designed
to acquire public revenues. The legislature might v;ell extend a right
of repurchase under the former consistently with.its general purpose
and notions of equity. There is, after @all, no great mischief” or:.*
wrong in a failure to register one"s property, and no good reason not
to allov; a forgetful owner to recover his property. But it would be
difficult to "imply the same intent with respect to a failure to pay
taxes. The taxpayer had his choice of paying his taxes or foregoing
his interest in the property. He cannot refuse.to pay his taxes when
he perceives insufficient value in the land, to warrant his.doing so,
then come in years later and obtain title to now valuable property by
tendering the amount of his back taxes plus interest. Absent evidence
of legislative intent to the"contrary, we see no good reason to infer
that the legislature .intended to give "delingquent taxpayers a right to
repurchase. C . v “ - V- s e

, Vv
"We note that the materials you sent us® reveal nothing but
a naked allegation that Mr. Mickel has or had any interest in the sub-—
ject property. Even if the repurchase provisions of AS 34.10.220 v; e
applied to the subject property,” proof of his interest in- the property
would have to be shown.- -m-. -VV .
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Introduced: 2/13/79
Referred: Resources and
Finance

BY THE JADICIARY COWITTEE
IN THE SENATE BY REQUEST

SE\ATE BILL ND. 158
IN THE LEGISLATURE OF THE STATE OF ALASKA
HEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act relating t© the repurdiese of property fore-
closed uder repealed lans; ad providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*~Section L. @ Supject o (0 ad (© of this section, the last over
of record or his assigs may repurchese prooerty foreclosed by the territory
or state udker AS 34.10 (lLad Registration Lav) repealed by d. 182, SA 1978
o ucker d. 10, SA 199 as areded by d. ss , SA 1999 ad repealed by d.
23, 9A 1853 (State Tax Act). The property sall ke sold by the state for
tre full amout goplicable o the property uder the judgrent and decree of
foreclosure, with Interest at tte rate of eigit per ot a year fran tre date
of entry of the judgrent ad decree of foreclosure o the date of repurdese,
together with other darges Inposed on the progperty.

O An ower or his assigs my ot repurdese property described In
@ of this section which hes been sold before July 1, 190, by tte state or
territory or whidh is held by the state for a public purpose authorized by
lav ad on which Inprovements have been costructed.

© The rigit of repurdese gratted in this section may ot ke exer-
cised after July 1, 1981.

@ The division of lads in the Department of Natural Resources gl
publish notice of the expiration of repurdese rights gratted In @) of this
section In the mamer provided by AS 38.06.345 before January 1, 1930 ad
acain before January 1, 1981.

*Sc. 2 Section B, dh. 18, S A 1978 s repaalead.

-1- SB 158
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COMMITTEE REPORT

SENATE
FURTHER: None
2/14/80
Date:
Mr. President:
The Committee on___ FINANCE has had SB 158

relating to repurchase of property foreclosed under repealed laws

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ 1 donot pass

[ do pass with attached amendments(s)
f ] same title

[ ] replace with CS for 3 new title

and recommends

[ 1 AND attaches a "Letter of Intent” [ 1 New Fiscal Note

[ 1 reports it back without recommendation

[ 1 referred to the Committee

MEMBERS SIGNING . MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

S 60 (Rev. 12/78)



COMMITTEE REPORT

SENATE
FURTHER
2/13/79
Date:
Mr. President:
The Committee on Resources has had SB 158

relating to repurchase of property foreclosed under repealed laws

under consideration and (a (majori ty/of the committee) (the committee)
reports it back with the fonTfwTng recommendations:

do pass [ 1 do not pass

do pass with attached amendments(s)

[ ] same title
replace with CS for [ J new title

and recommends

[ 1 AND attaches a “Letter of Intent” [ 1 New Fiscal Note
[ 1 reports it back without recommendation
[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:
fag B
S >"x k-
y
eV V-_A S

S 60 (Rev. 12/78)
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Introduced: 2/13/79
RSfdrred: Resources and

Finance

BY THE JUDICIARY COMMITTEE

IK THE SENATE BY REQUEST

SENATE BILL NO. 158
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
A EILL
For an Act entitled: "An Act relating to the repurchase of property fore—

closed under repealed laws; and providing for an
effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. (a) Subject to (b) and (c) of this section, the last owner
of record or his assigns may repurchase property foreclosed by the territory
or state under AS 34.10 (Land Registration Lav/) repealed by ch. 182, SLA 1978
or under ch. 10, SLA 1949 as amended by ch. 88, SLA 1949 and repealed by ch.
23, SLA 1953 (State Tax Act). The property shall be sold by the state for
the full amount applicable to the property under the judgment and decree of
foreclosure, with interest at the rate of eight per cent a year from the date
of entry of the judgment and decree of foreclosure to the date of repurchase,
together with other charges imposed on the property.

(b) An owner or his assigns may not repurchase property described in
(a) of this section which has been sold before July 1, 1979, by the state or
territory or which is held by the state for a public purpose authorized by
lav; and on which improvements have been constructed.

(c) The right of repurchase granted in this section may not be exer—
cised after July 1, 1981.

(d) The division of lands in the Department of Natural Resources shall
publish notice of the expiration of repurchase rights granted in (a) of this
section in the manner provided by AS 38.05.345 before January 1, 1980 and

again before January 1, 1981.

* Sec. 2. Section 26, ch. 182, SLA 1978 1is repealed.
SB 158
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* See.

070(c).

3.

This Act takes effect

immediately

in accordance with AS 01.10.°

(\JIrjun ; >

Co?Yy
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The Honorable John Sakett, Senator January 20, 1980
Alaska State Senate

Finance Committee Re: Senate Bill # 158

Juneau, Alaska 99811
Dear Senator Sakett,

As the pastmanager ofthe Ketchikan Title Agency, | was directly involved in research
respecting severalparcels ofland in our recording district including land known as

U. S. Survey 2011. This land is one ofthe few properties (perhaps the only property)
still owned by the State and which was foreclosed under the (repealed) Alaska Tax Act
of 1999. This land would be affectea by the subject bill which is presently in your com-
m ittee for consideration.

*o B o» e V- - e ., r e g o f

In accomplishing this research, we made the following observations which may be - and
we feel should be - pertainent to your deliberations in this m atter:

1.) This land was patented by the U.S.A. to a company whose principal office
was located at a known address in Los Angeles, California.

2.) The initial foreclosure was begun under the (repealed) Land Registration
Actbut when complience to this act was determined, the foreclosure was
changed to, included in and finally accomplished under the (repealed)
Alaska Tax Act.

3.) The unpopularAlaska Tax Act was repealed in 1953. But even though the
act was repealed, the foreclosure continued on this land and a few others
until the lands were finally taken by decree more than 9years later in 1962.

9.) Notice ofthe foreclosure was not advertized in eitherofour two (then) ex-
isting newspapers but, rather, in only the Juneau paper which was not
generally circulated in Ketchikan.

5.) Notice ofthe foreclosure was never sent to the registered office ofthe owners
in Los Angeles, California.

6.) The final foreclosure did notprovide a method for an owner to redeam the
property by paying the fine or by paying the back taxes within a certain time
lim it as is the normal practice.

7.) The foreclosures allowed the Territory or State take title to these lands for a
mear fraction oftheir actual worth - in some instances for the foreclosure of
fine fevied in an amount as little as ten dollars.

8.) Allowners were not treated equally after the final foreclosure. In one case
an owner who had been foreclosed was able to induce the State to return the
lands to him. While this should have established a precedent for other such
returns, the State now refuses to consider the return ofthe above mentioned
land even though the owners have tendered to the State monies sufficient to
pay the back-taxes plus interest to date.

9. ) The State has by this date re-sold nearly all ofthese properties to third party
purchasers but still holds (atleast) U. S. Survey 2011 which is affected by
the subject bill.



10.) In 1978 the Legislature repealed the Land Registration Actrealizing the
the inequities ofthe Act and the foreclosures which had been accomplished
under its authority. The repealprovided that the foreclosed owner had
the right to redeam his property within a three year period from the date
ofthe Act's repeal.

11.) Certain State Statutes provide that an owner ofatax-foreclosed property

has the absolute right to redeam his land after foreclosure by paying the

back-taxes plus penalty and interest(See A.S. 29.53.375). unfortun-

ately, the Statute only directs the city/borough to perform such returns

because the city/borough is the only governmental body taxing real estate

atthe presenttime. However, the intention ofthe Statute is perfectly clear

in that a foreclosed owner is to be protected through aredemption process.

Redemption is a basic right that mustbe enjoyed by all foreclosed owners.

\" e Ve ‘

Representatives ofthe owners of U. S. Survey 2011 have tried all manner ofoveratures to
the State in seeking a return oftheir lands (shortofan expensive and time consuming law
suit) but have not been able to resolve the situation with the division oflands or atother
levels ofthe bureaucracy and, therefore, have turned to you for reliefin this matter.
Since the 1978 Legis/rLure repealed the Land Registration Act and granted reliefto those
owners foreclosed thereunder, it seems only fair and justto grant similar reliefto those
few remaining owners who were foreclosed under the repealed Alaska Tax Act.

/[ am certain that the subject bill has merit and hope thatyou will do all within your power
to insure its passage. Should | be able to be offurther assistance, please contact me.

Very truly yours.

Ketchikan, Alaska 99901
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MAMr. or LAST KHO-.VI OWDM

Mxsiiiu*zritvr-Alaska Gold
Mining Coe

Alaska F.mpiro Gold
"lining Company

A

dkschiftionmn of intoiwr VMS

10 pat H/Ca, Pat 1121602, 11*92. Ioal
mithfoor Day, .17 Coast., Admiralty lul.,
U 3iovc~1inS7- 9g~uapatLii/Ca. 1 will-
sitG) Punter Day, W Coest, . AdraiNMty

Isi;., E shoro lino.

112 unpat, non-procl M/Ca, Hawk Inlet. Heal
(Tlieao claims may possibly be

patented.) Overlook 1 to Hj incl.
Golden J3o.ar.1,2,3,. Allan, Williams
Fraction 1,2,3, Uengley," Dorothy,

Husky 1 to 5, incl., Geo. 1 & 2,
Prcmi“er~1&2, Williams )|,7,0,9,10,
Williams Hj“fMontana, Minnie, Cobalt

10.2, Hatclla 1".2,"Mykor, Sylvia, Mary
16.2, Eagle 1 to lj, incl., Walla Walla
102, Lake, Cliff 162, Wild Cat 1,2,3,,
Cardiff, Galveston, Drown 1,2,3,1-1,10,
Ilomestako li2, Alma, George 2nd, Amelia
2, Boston 1&2, Hull 162, Prairie, Anjior,
Sunset, .Sunrise 1,2,3,- Hoar Valley 1&2j
California 162, Haisin Valley 1,2,3, Hear
Meadow 162, Dublin, Texas, liiverside lil2,
Hew fork 1&2, Fairview, Mendenhall 1&2,
Saddle Jlock 1 to 1,, incl., Bandy, Lucky
Strike, Lost Cabin, Liverpool, Stockton,
Sky Scraper Ic<2j Homestead 162.

19h9

0515.00

= 560.00

1950 1951 Tor/iL
A
v
50.00
165.00
. 515.00
65.00
- - 2010 poN
560.00
560.00
560.00
2,2t0.0J



,U;"::lu iljlJriodLcla Corp.

Alaska Cold Mountain Minea

Alaska bnettisham Gold
Mining Company

u§{§)|ro oaﬁﬂ“”"? Tihoaurers
M/c.. (Pat . o% UJii
2632 266 Mmerva ?ver
nno cc Undmo Undme M |5|to
3 135> un’n on Dornora J |y,
appr X [ of Juneau

10 nab non-prod I'/Cs, Pat

mtiOggi W\B 2011j 12 unpat non-
prod M3, Ketchikan Dist. Pat
claims:  S/miit/lors Cove, Umifiglcrs
Cove Mo. 1 tiirough /J~Polar|s<
Cic-ncrulta, a Joya, 1.1 Potrcro,
Valkyrie. Unpat Claims: Anchor,
Piedra Verde (Also known as
Waterfall), Grand dc Ou Mountain
Top Extensmn bun, Thor, El
Tccolotc, Polaris Mo 1, Moon,
Sve, Mountain Top, Polaris 3.

15 unpat non-prod (i/Cs, UBVE 332A
/)* Finale, Minerva, Minnehaha,
Even dumber, Dcnby, OIcIo Ulack
Jack, Junction, Luaon, Frlday,
Ebncr Cello of Nnettlsham

Morrmon Girl, Odd Number, Dig
Utibbloj 6 mlll’\ltos Evon Number,
Mormon Girl, Friday, Dig Nubble
Odd Number, Snottisimm Dclle

oy
o._)))
te eece o
11U.1»
).
105.00 49
105.
1j.O)
105.00

/M. 00

333.00

L20/J0



it - wifi 3

id. o 1aw KA Q-.um CAVO™ . dIaTIOV OP Jc-ATHE T0O Y 2/72. nr A
Ar.cri.cun Coral ilwblo 12 nonprod, Pat WCoj Koal 06000 %
Company" Gridaly, Dig Troo, Cedar, Muscle,
- IGairny Day, forth Side, Moutain, >=F5o
Jfonrentalj Gun Sliiwo, Parallel, 60 0
Star Lit, Pox Eire, Moira Sound 219.00

aroaj Clarence Strait, Ketchikan
Mining List,, (fjitt 720, m 'O tf,

Pat 12?1i3!>

Anderson, EskllI USMS 176, 10 unpat non-prod M/Ca i lleal 60.00
Goshen 1 to 10, incl, Copper Moun—
tain o°rea,” llotta Inlet,- Ketchikan
lice Dist, & 2 millsitcc, USMS 1599} 10,01
Goshen r3. 5%10 at Jlotta Inlet €000

8
(@]
2%

130.00

Hansen, Andrew Fat 11061]9il, US3 2177, COx1600, Heal 20.00
approx 3 Ac., and improv, 1 1/2 20.00

Mi. E of Sitka 20.00
20 QAJ
do.oo

Ivaiihoc Mining Co. 5 pat M/Cs Pat 1*2006, USMS 593, \ Heal 30.00
USS 27* Ruotler, Ellen, Telephono, 30.00
Princeso, usrl lvanhoe. 1 MIllaite, 30.00
USMS 593U, "Ellon™, Demers Day 30.00
Jliot 120.00

Johnston, John Pat #Mi$23, USMS H652, Serial Heal 20.00
JU-61 h M/Ca, Ktipreanof Island 20.00
"JJuck Horn,"™ "Copper Dell,” 20,00

"Troauuro Ibx,"™ "Tuscarora" 20.00
fO.vIO
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NAIe-. UP UBT KNOWN OWNIilt

Oceanic Fl.slieriea Co*

Power, Edward
Harrison

Union Trust Co.

¢ %

Wells, Loreno B.

DESCRIPTION OP IROI"KUTF

.USS #2150, US Pat #10fl1J*21i7, 60 mi
S of Sitka,, land € improv, Petersburg
llcc Dist

«
* «

3 M/Ca Pat #36203, USMS #555,
Knox, Power, Hudson located at
Rodman Day in Sitlca Min. Dist

2 pat M/Cs #35102, USMS /A5H,
Dev/ey ftTitshugh Lee located
-at-Rodman Day in Sitlca Min Dist.

10 1-1/Cs Pat /11983, USMS #578,
Trixie, llooe, Luclcy Chance, Jean
Burke, Hard Scrabble., Ophir,

Last Chance, Wonder, Rover, k
Independence located in Dcrncra Dsy
Area

8 Pat H/Cs & Mill Sitca in Suntdum
Area; $. 4,at ~30397, USMS No. 267
A& H, (ISMS 268 k 270 A k Q

Bald liaglo Hold Ka~lo Millaita,
Golden Slipper, Lono Trco k
Tennessee Mill. 1 Pat //30397
USMS %269, /loxr Racket; 2 Pat /
39603, USMS #l1i25 A & D, Sumditm <
Chief & Buincum Chief MLUsito.

TFPM

Reul

Real

Real

Real

1919

&30.39

25.00

.50.00

25.00
5.00
10.00

11

1

0

950

391.36

25.00

50.00

25.00
5 D
10.00

1951 1952 TOTAL
9 S 0
3U.33
160.00
1,33*1.03
m
«
25.00
25.00
100.00
50.00
50.00
200.00
5 .0
25.00
10,00
5 .0
25.1)0
10.00

160.00
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m V'cut Coast Iron u Stool
Company [

Idlcox, John

uksoiiXWloj ok rkopuin

11 milaitca - Jumbo 1-11, Put Z

i2003> LAVE itPC2 B; 2 milloitco -
llotta 2 & 3, UBAS >’\23 Bj1 *
" millsitu - llotta //l J\VE #3222 B

(Al in Hldw Inlot, Princo as Wales
islax)

Pat ,?m30<H . Tract X £ast Cral
USS /%]3’27 0.1* ac land it |mprovg
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February 8, 1980

Senator Don Bennett
Senate Resource Committee
Room 125

Capitol _Building

i)ear Senator Bennett:

The following attachments are submitted in response to your
request at the Resources Committee hearing on SB 158 last week:

1. Summary of Foreclosed Properties subject to possible
redemption 1fASB~S~were to become law.

2. Map locations and acreage included in each foreclosed
property.

3. Listing, by property, of tax money due at the time of
foreclosure.

IT there 1is any additional information which would be of assistance
to the Committee, please let me know.

Sincerely

Robert E. LeResche
Commissioner



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

* FISCAL NOTE

l. REQUEST
IEii/Rcsolution No. SS S3~-8
Title  PrtoPtSIT'f FJiZVCt.0SeO t A’CPii'li.&p S*?*  0-C.7-
Requested by Szw'rtrtr Date,

Il. FISCAL DETAIL

Agency Affected _ N9-1-6//e/»E tiCcFS
Program Category Affected rt*">me>ie*>A tm
BRU, Program, or Subprogram(s) Affected (Zee-p'cos r

(Note: If more than one budget component is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

" FY 80  .FY 81 FY 82 FY 83 FY 84 FY 85
0 PERSONAL SERVICES . /], s~

2n0  TRAVET, 3.0

300 CONTRACTUAT.

4Q0 COMMODITIES ° /w0

00 EOIIPMENT . A f

600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.____

. TOTAL 0 7 /-0 0 * o b
FUNDINQ, (Thousands of Dollars)
GENF,RALJIUAD 7 /0
FEDERAL FUNDS
OTHER (Specify-Fund Source)
POSITIONS
L J
FULL TIME 0 .
PART TIME 1
TEMPORARY
I1l. ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)
/00 — [/ Esiap I? n a/"r/eck.  J2Z /Z.C"8}
2-00 - T>1 T°  [''Shic T /Zcf~'tos /[ SsTZr s*JSP><«<=T'0"S,
300 __ "1 0,00 - /hefirenrtsj*CG c*t-n —-/0C t/io**, (pFt eL}f,s
/Y,00X> - LerC'tf- SrST'S 7»~ccr TO. /ltrsot-oa. TSZGE**srSy
rAN//1p  p/jyrry 7 ///< _.reaCc;®
IV. DATE .PREPARED BY L
sAGENCY 2 0 #r-
Original: Legislative Finance PHONE E-<>> - 2.0, t
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



