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(g) The coistaiGsioner of revenue may sell to the corporation, and
the corporation nay purchase, state veterans' loana purchased for and
hold in the general fund on such terns and condition* as the comrais-
Bioner of revenue and the corporation consider appropriate. When the
containsioncr of rov.nue sells a state veterans' loan to the corporation
he nay cause to be deposited in the loan insurance fund from the pro-
ceeds of sale an amount not exceeding the lesser of (1> six per cent of
the proceeds of 3ale, or (2) the difference hetween the account the
ccroissioner of revenue actually receives on the sale and the amount the
ccaaisaloner determines would have been received if the state veterans'
loans had been sold in the private mortgage market. ‘The determination
shall be based on iufcreation reasonably available to the coREissioner
of revenue at the time of sale and i3 conclusive in determining the
nrount of the deposit.

(h) As used in this section, unless the context clearly indicates
a different Kcaning:

(t) "loan-to-value ratio" roans the ratio between the prin-
cipal amount of u mortgage loan and the appraised value. a9 determined
by the corporation, of the residential housing financed by that mortgage
loan;

(2) "mortgage insurance bond" Deans a bond, note or other
obligation of the corporation, the proceeds of which are authorized to
be expended to purchase or make a mortgage loan insured under ¢hin
section; .
(3) "qualified mortgage insurance company" nenns a rortgage
insurance company natiafactory to the corporation;

(4) “"special rortgige loan insurance commitment fee" and
"special rottgage loan inourance preriur." rcan, respectively, a fee of
such per cent of the principal amount of a mortgage loan to be ir.aured
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under this section, and ah annual insurance premium of such per cent of
Che portion of the unpaid principal as-ount of a mortgage loan insured
under Chiu section which is not federally insured or guaranteed or
insured by a private mortgage insurance company, which the corporation
with the approval of the cossniDeloner of cotnicerce and economic develop-
ment determines is actuarially sound for the operation of the mortgage
insurance fund;

(5) ‘"state vetcrano' loan" means a mortgage loan for residen-
tial housing cade in accordance with AS 26-16.020;

(6) the determination of what is "actuarially 3ound" with
respect to the operation of the loan insurance fund shall be based on a
consideration of the factors which will provide sufficient revenues for
the operation of the fund, without regard to amounts which nay have been
or way, after the data of determination of actuarial souru»r.e«3, be
appropriated under (f) of this section, including, without limitation,
estimates of future defaults and lyases on loans insured under thip
section bnacd on actual default and loss experience on chose loans or on
dollar loans in Alaska cr elaewhere, estimates of recoveries on de-
faulted or foreclosed loans based on that experience, the terns and
conditions of the loans insured under this section, estimates of
carning3 snd income of amounts on deposit in the loan inourance fund,
nnd any other appropriate factors.

See. 26.16.160. BOuDS AD iWTKS. (u) The corporation, Ivy reso-
lution, uay issue honds and bond anticipation notes in order to provide
funds to carry out its purposes.

(b) The prir.ciz.il and interact on these bonds or notes is payable
from corporation funds. Dond anticipation notea nay be payable fron the
proceeds of the sale of bonds cr from the proceeds of sale of other bond
anticipation notes or, in the event bond or bond anticipation r.ote



proceeds arc not available, the notes nay be paid from other fund* or
assets of the corporation. Honda or notes nay be additionally secured
by a pledge of u grant or contribution frcm the federal government, or a
corporation, association, institution or person, or a pledge of money,
incone, or revenues of the corporation from any source.

(c) Bonds or bond anticipation notes nay be issued in one or core
series and ohall be dated, bear interest at the rate or rates per year
or within the maximum rate, be in the denomination, be in the forn,
either coupon or registered, carry the conversion or registration pro-
visions, have the rank or priority, be executed in the manner and forn,
be payable fron the sources in the medium of payment and place or places
in or outside the stato, he subject to authentication by a trustee or
fiscal agent, and be subject to the terr.3 of redemption with or without
premium, as the resolution of the corporation nay provide. Bond anti-
cipation notes ohall mature at such time or tires as nay be determined
by the corporation. Bonds shall mature at such tine, not exceeding so
years frou their date, as cay he determined by the corporation. Before
the preparation of definitive bonds or bond anticipation notes, the
corporation nay issue interim receipts or temporary bonds or bond anti-
cipation notes, with or without coupons, exchangeable for bonds or bond
anticipation notes when these definitive bonds or bond anticipation
notes have been executed and are available for delivery.

(d) Bonds or bond anticipation notes may be sold in the manner, on
the terns and at the price the corporation determines.

(c) [l an officer whose signature or a facsimile of whose signa-
ture appears on any bond3 or notes or coupons attached to then ceases to
be an officer before the delivery of the bond, note or coupon, Ms
signature or fucoinilo i3 valiu the same as if he had remained in office
until delivery,

-16- CS5B 152



1G
Iy
18

19

21
27
23
2-1
25

2%
Il

78

(f) In resolution of the corporation authorizing or relating to
the issuance of bonds or bond anticipation notes, the corporation has
power by provisions in the resolution which will constitute covenants of
the corporation and contracts with the holders of the bonds or bond
anticipation notes

(1) to pledge to any payment or purpose all or any part of
its revenues to which its right then exists or nay thereafter coire into
existence, and the money derived fron the revenues, and the provaods of
any bonds or notes;

(?.) to covenant against pledging all or any part of its
revenues, cr against perrdtting or suffering a lien on the revenues or
its property]

(3) to covenant as to the Use anti disposition of any and all
payn»erts of principal or interest received by the corporation on lonr.s
cr other investments held by the corpornticn|

(4) to covenant as to establishment of reserves or sinking
funds and the risking of provision for and the regulation, ar.d disposition
of the reserves or sinking funds»

(5) to covenant for or against limitations on a right to sel
or otherwise dispose of property of any kind)

(6) to covenant as to bonds and notes to he issued, and their
limitations, tcrr.s and conditions, and as to the custody, application
and disposition of the proceeds ol: the bonds and notesp

(7) to covenant as to the issuance of additional bond-" or
notes, or as to limitations on the issuance of additional bonds or notes
and the incurring of other debts]

(3) to covenant an to the payment of the principal of or
interest on the bonds or notes, as to the sources end methods of the
payment, tin to the rank or priority of the bonds or notco vLch respect
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to a lien or security, or.oo to the acceleration of the maturity of the

bonc'3 or notes;

(©)) to provide for the replacement of lost, stolen,

o* nutilated bonds or notes;

(10) to covenant against extending the tine for the payment of

bonds or notes or interest on the bonds or notes;

(11) to covenant as to the redenption of bonds or notes and

privileges of their exchange for other bonds or notea of the corpora—

tion;

(12) to covenant to create or authorize the creation of

special funds of rxiney to be held

in pledge or o

therwise for operating

expenses, payment or redemption of bonds or notes, reserves or other

purposes, and as to the use and disposition of the money held in the

funds;

(13) to establish the procedure,

if any, by which the terms of

any contract or covenant with or for the benefit of the holders of bonds

or notes may be an.er.ded or abrogated, the acount

of bonds or notes the

holders of vhich oust consent to amendment or nbrogziticn, and the manner

in which the consent nay be given;

(14) to covenant as to the custody of any of ito properties or

investments, their safekeeping and

tion of Insurance money;

insurance, and the use and riisposi- *

(15) to covenant aa to the time or manner of enforcement or

restraint from enforcement of any righto of the corporation arising by

reason of or with respect to nonpayment of any principal or interest of

any r.«rt":agc loans or construction

(16) to provide for the rights and

loan3;

duties arising upon the breach of uny covenant,

liabilities, powers and

condition- or obligation,

und to prescribe the events of default and the tornn and conditions upon
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which any or nil the bonds, notes or other obligations of the corpora-
tion becouse or nay be declared due and payable before caturity and the
torus and conditions upon which any such declaration and its consequen-
ces cay be waived; oo\

(L7) to vcat in a trustee or trustees in or outside the state
such property, rights, powers and duties in trust as thes corporation nay
determine, which rssay include any or all of tho righto* powers and duties
of any trustee appointed by the holders of any bonds ornotes, and to
Unit or abrogate the right of the holders of any bonds ornotes of tho
corporation to appoint a trustee under this chapter or licit the rights,
powers and duties of the trustee;

(13) to pay the cost or expensesincident to theenforcement
of the bonds or notes or of the provisions of the resolution or of any
covenant or agreement of the corporation with the holders of its honds
0r notes;

(19) to fierce with any corporate trustee which ruiy be n trust
company or bank having the powers of a trust company in or outside the
state as to the pledging or assigning of revenues or funds to which or
in which the corporation has any rights or interest; the agreement may't
further provide for such other rights and remedies e. “rcisable by the
trustee au may be proper for the protection of tho holders of any bonds
or notes of the corporation and r.ot otherwise in violation of law and
noy provide for the restriction of the rights of an individual holder of
bonds or notes of the corporation;

(20) to appoint and provide for the duties and obligations of
any paying agent or paying agents, or ouch other fiduciaries as the
reoolution ray provide in or outside the state;

(21) to limit the rights of the holjera of any bonds or notes
tc enforce any pledge or cunver.nrit securing bonds or notes;

-19- CS33 152



[ 2 I~ S I N

R

23
24
25

2
2
23

5L

(22) to nake covenant!) other then and in addition to tho
covenants expressly authorized in this section, of like or different
character, and to make the covenants to do or refrain frota doing 3uch
acts and things as nay be necessary, or convenient and desirable, » ..
order to better secure bonds or notea or which, .in the absolute discre-
tion of the corporation, will tend Co cake bonds or notes more market-
able, notwithstanding that the covenants, acts or things nay not be
enumerated in this ooction.

Sec. 26.16.170. INDEPENDENT FINANCIAL ADVISOR. In negotiating the
private sale of bonus or bond anticipation notes to an underwriter, the
corporation shall retain a financial advisor who is independent from tho
underwriter.

See. 26.16.180. VALIDITY OF ANY PLEDGE. The pledge of assets or
revenues of the corporation to the payment of the principal or interest
on any obligations of the corporation is valid and binding from the tine
the pledge is made and any cuch assets or revenues are imr.ediately
subject to the lien of the' pledge without physical delivery or further
act. The lien of any pledge ic valid and binding againot all partica
having claims of any kind in tort, contract or otherwise against the.
corporation, irrespective of whether those parties have notice of the
lien of the pledge. Nothing in thio section prohibits the corporation
from selling assets subject to a pledge, except that a sale nay bo-
restrictcd by the trust agreement or resolution providing for the issu-
ance of the obligations.

Sec. 26.16.190. CAPITAL RESERVE FUND. (a) For the purpose of
securing any onp or core issues of its obligations, the corporation may
establish one or r.oro apodal funds, called "capital reserve funda", and
shall pay into Chose capital reserve funds (1) any money appropriated
and trade available by the state for tho purpose of any of those funds,
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(2) any proceeds of the'‘salo of its obligations, to the extent provided
in the resolution or resolutions of the corporation authorizing their
Issuance, and (3) any other money which nay be made available Co the
corporation for the purposes of chose funda from any other source- All
money held in a capital reservo fund, except na provided in thio sec-
tion, ohall be used as required, solely for (1) the payment of the
principal of obligations or of the sinking fund payments vith respect to
those obligations, (2) the purchase or redemption of obligations, (3)
the payment of interest on obligations, or (4) the payment of any re-
demption premium required Co-be paid when thoee obligations are redeemed
before maturity; however, money in any fund may not be withdrawn from it
at any tine in an amount which would reduce the amount of that fund to
less chan the capital reserve requirement set out in (b) of this sec-
tion, except for the purpose of making, with respect to those obliga-
tions, payment, when duo, of principal, interest, redemption preniiins
and the sinking fund payments for the payment of which other coney of
Che corporation is not available. Any income or interest earned by, or
increment to, a capital reserve fund, due to the investment of the fund
or any other amounts in it, may be transferred by the corporation to
other funds or accounts of the corporation to the extent that the trans-
fer does not reduce the amount of the capital reserve fund below the
cupital reserve fund requirement,

(b) If the corporation decides to issue obligations secured by a
capital reserve fund, the obligations may not be issued if the amount in
the capital reservo fund la less than such a per cent, not exceeding 1o
per cent of the principal amount of all of those obligations secured by
that capital reserve fund then to be issued und then outstanding in
accordance with their terms, as may he established by resolution of the
corporation (called tho "capital reserve fund rcquirco'ent"), unless the
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corporation, at the. time of issuance of the obligations, deposits in the
capital reserve fund from the proceeds of tho obligationsto be issued
or from other sources, an amount \/hich,together with. the amount then in
the fund, will not be less than the capital raserve fund requirement,

(c) In computing the amount of a capital reserve funa for tie
purpose of this section, securities in which all or a portion, of the
funds are inveoted ohall be valued at par or, if purchased at less than
par, at amortized costa ao the tern ia defined by resolution of the
corporation authorizing the issue of the obligations, or by some other
reasonable method established by the corporation by resolution. Valua-
tion on n particular dateshall include the amount ofany interest
earned or accrued to thatdate.

(d) To assure the continued operation and solvency of the corpora-
tion for the carrying out of its corporate purposes, provision is made
in (a) of thio section for the accumulation in capital reserve funds of
an amount equal to their capital reserve fund requirement,

(e) The chairman of the corporation shall annually, no later than
January 2, make and deliver to the governor and chairman of the bouse
and senate finance committees his certificate stating the sun, if any,
required to restore any capital reserve fund to the capital reserve fund
requirement. The legislature may appropriate ouch a sun, and all sums -
appropriated during the then current fiscal year by the legislature for
the restoration shall bn deposited by the corporation in the proper
capital reserve fund. Nothing in this section creates a debt or liabil-
ity of tho state.

(f)  Whenever the corporation has created and established e capital
reserve fund, the commissioner of revenue nay lend surplus roney in the
general fund to the corporation for deposit in a capital reserve fund in
an amount equal to the capital reserve fund requirement. The loans
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shall be i"ade oa ouch turns and eouclitionn as ray be agreed upon the

coniciis.ai.onor of revenue and tho corporation, including without limita-
tion terms and conditions providing that the loans need not be repaid
until the obligations of the corporation secured and to be secured by
the capital reserve fund are no longer outstanding.

Sec. 26.16.ZC0. REMEDIES. A holder of obligations or coupons
attached to them issued under the provisions of this chapter, and a
trustee under a trust agreenent or resolution authorizing the issuance
of the obligations, except as restricted by a trust agreement or resolu-
tion, either at law or in equity, may enforce all rights granted under
thio chapter or under the trust agreement or resolution, or under any
other contract executed by the corporation under thio chapter, and tnay
enforce and compel the performance or all duties required by this chap-
ter or by the trust agreement or resolution to bo performed by the
corporation or by any officer of it.

Sec. 26.16.210. NEGOTIABLE INSTRUMENTS. All obligations and
interest coupons attached to them ore negotiable instruments under the
laws of this state, subject only to any applicable provisions for regis-
tration.

Sec. 26.16.220. OBLIGATIONS ELIGIBLE FOE INVESTMENT. Ohligations
issued under the provisions of this chapter arc securities in which all
public officers mid public bodies of the state and its political sub-
divisions, all insurance companies, trust corpanien, banking associa-
tions, investment companies, executors, administrators, trustees and
other fiduciaries ray properly and legally invest funds, including
capitul in their control or belonging to them. These obligations rsy be
deposited with any state or municipal officer of an agency or political
subdivision of the stale for any purpose for which the deposit of bonds,
notes or obligations of the state is authorized by law,

-23- CSS5 132



ol B 0o N

@

1G
17
18

19

M

23
24

8

2.1

Sec. 20.i16.23C. REFUNDING OBLIGATIONS, (a) The corporation nay
provide for the issuance of refunding obligations for the purpose of
refunding any obligations then outstanding which have been issued under
the provisions of this chapter, including the payxent of any redemption
preoiun on then and any interest accrued or to accrue to the date of
redemption of the obligations. The iosuance of the obligations, the
maturities and other details of then, tho righto of the holders of them,
and the rights, duties and ooligacions of the corporation in respect of
then arc governed by the provisions of this chapter which relate to the
issuance of obligatior.3, insofar as those provisions v.ay ho appropriate.

(b) Refunding obligations may be sold or exchanged for outstanding
obligations issued under this chapter and, if sold, the proceeds may be
applied, in addition to any other authorized purposes, to the purchase,
redemption or payment of the outstanding obligations. Pending the
application of the proceeds of any such refunding obligations, with any
other available funds, to the payment of the principal, accrued interest
and any redemption premium on the obligations being refunded, ar.d, if so
provided or permitted in tho resolution authorizing the iosuance of the
refunding obligations or in the trust agreement securing them, to the
paycent of any interest on the refunding obligations and any expenses in
connection with the refunding, the proceeds may be invested in direct
obligations of, or obligations the principal of and the interest on
which are unconditionally guaranteed by, the United States of America
which nature or which will be subject to redemption, at the option of
Lite holders of them, not later than the respective dates vhen the pro-
ceeds, together with tho interest accruing on then, will be required for
the purposes intended.

Sec. 26.16.240, CREDIT OF STATE LOT PLEDGED, (a) Obligations
issued under the provisions of this chapter do not constitute a debt,
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diability or obligation of the state or of nny political subdivision of
the state or a pledge of the faith and credit of the state or of any
such political subdivision but are payable solely from the revenues or
assets of the corporation. Each obligation issued under this chapter.-
shall contain on its face a statement that the corporation is not obli-
gated to pay it nor the interest on it except from the revenues or
assets pledged for it and that neither the faith and credit nor the
taxing power of the state or of any political subdivision of the state
0 pledged to the paynent of the principal of or the interest on the
obligation.

(b) Expenses incurred by the corporation in carrying out the
provisions of this chapter are payable fron funds provided under this
chapter and no liability nay be incurred by the corporation in excess of
these funds.

Eec. 26.16.250. OFFICERS 1JOT LIABLE. A member or other officer of
the corporation is not subject to personal liability or accountability
by reason of bi.3 execution of any obligations or the issuance of then.

Sec. 26.16.260. TAX EXEMPTION*, (a) The exercise of the powers
granted by this chapter will be in all respects for the henefit of the
people of the state, for their well-being and prosperity and for the
improvement of their social and economic conditions, and the corporation
IS not required to pay a tax or assessment on nny property owned by the
corporation under the provisions c¢£ thiu chapter or upon the income fron
it, except taxes on real property of which the corporation Is fee owner.

(b) All obligations issued under this chapter are hereby declared
to be iaaued by a body corporate and public of the state and for on
essential public and governmental purpose, and the obligations, am! the
interest and Incore on and from the obligations, and ell fees, charges,
funds, revenues, income and other money pledged or available to pay or
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uccure the payment oi the obligations, or interest on the obligations,
are except from taxation except for transfer, inheritance and estate
taxes.

Sec. 26.16.270. ANNUAL F.EPOST. The corporation shall prepara and
tranuiait annually a report accounting to the governor and the legiclo-
ture for the efficient discharge ox all responsiblity assigned by law or
by directive to the corporation.

Sec. 26.16.28U. DEFINITIONS. In thio chapter, unless the context
clearly indicates a different meaning,

(1) “corporation” means the Alaska Veterans' Loan Corporation
established by this chapter>

(2) "hoard" ctcanB the hoard of directors of the corporation;

(3) "governmental agency" uoana any deportment, division.
public agency, political oubdiviaon or other public instrumentality of
the state or federal government.

* Sec. 3. All assets of the ‘orld War Il veterans' loan fund established
under At 26.15.090 are transferred to the Alaska Veterans' Loan.Corporation
to be used for the purposes of AS 26.16.

* Sec. 4. Loan servicing functions presently performed by the Deportment
of Connerc.e and Economic Development on loans made under the provisions of
AS 26.15 may, at the discretion of the commissioner of revenue, be trans-
ferred Co the Alaska Veterans' Loan Corporation created in AS 26.16. Tho
Alaska Veterans' Loan Corporation may assume the duties which the Department
of Commerce and Economic Development is obligated to perforrr under agreements
made in connection with veterans loans andlc entitled to service fees and
other compensation which the department i3entitled to receive,

* Sec. 5. AS 26.15 ic repealed.

* Sec. 6. Section 5 of thiG Act takes effect July 1, 1960.

* Sec. 7. Sections 1 -4 of thic Act take effect immediately in accor-
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*Sec. 6. The board of directors of the corporation
shall make preparation for implementation of this Act
commencing immediately after their appointment. No loans
may be made under this Act before July 1, 1980

*Sec. 7. Secs 3,4 and 5 of this Act take effect
July 1, 1980.

*Sec. 8. Secs 1,2 and 6 of this Act take effect
immediately in accordance with AS 01.10.070(c).



16

17

13

"dAAASAT*

Original sponsor: Bradluy

I[H Titn 3EHATE BY THE ITNAHCE COMMITTEE
CS FOR SEIJATE BILL HO. 152
IH THE LEGISLATURE OF THE STATE CF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: “An Act establishing the Alaska Veterans* Loan Corpora-
tion and transferring the assets and functions of the
Department of Commerce and Economic Development relat-
ing to veterans loans to that corporation; and provid-
ing for an effective date-*'
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

Section 1. FINDINGS AND PURPOSE. (a) The program of making loans to
veterans in accordance with AS 26.15 hoa increased and improved the supply of
adequate housing in the state and has materially aided veterans in establish-
ing businesses, in self-iaprovenent and in readjustment. A veterans' loan
program is essential to the economic growth of the state. Participation by
the Alaska Veterans' Lean Corporation in the program of raking and insuring
state veterans' loan3 as provided in this chapter will bo of material aid in
insuring the continuance of the program of making loans to veterans.

(b) The legislature finds that enabling the Alaska Veterans* T.oan
Corporation to finance the program of veterans' loar:3 serves a public purpose
in benefiting the people of the state. The Alaoka Veterans' Loan Corporation
Is empowered to act on behalf of the state and it3 people in. serving this
public purpose for the benefit of the general public.

* Dec. 2. AS 26 is as'enueb by adding a new chapter to read:
CHAPTER 16. ALASKA VETERANS' LCA.I CORPORATION,
i'cc. 26.16.010. ALASKA VETERANS' LOAIl CORPORATION. Thu Alaska
Veterans' Loan Corporation is a public corporation and government i*i-
otrur.entality within the Department of Cor.roree and Economic novolop-
-3- C3S6 1*2



rent, but has a legal existence independent of and separate fron the
state. The corporation my not be terminated as long as it has bonds,
notes cr other obligations outstanding. Upon termination, of the COr---3.
poration, its rights and property pass to the state.

bec. 25.16.020. VETERANS' LOAMS. (a) The corporation may, under
regulations and policies adopted by it, nake or participate in the
making of the following loans:

(L) Personal loans my be nano for educational, demotic,
remote area family housing and other personal purposes, not exceeding
$10,000. The loans shall be secured by acceptable collateral when
available but if not available the corporation nay nnke loans on the
basis of good character.

(2) Farm end single-family hone loann net exceeding $75,000
and loans for ovner-cccupiad duplexes not exceeding $125,000 ray be made
to purchase, remodel, repair, build, furnish, refinance or equip hones,
ov/ner-occupied duplexes or farms in the state, including the clearing
and drainage for farm. The loans nay not exceed 90 per cent of the
appraised \raluo when made for the purchase or construction of a hone or
owner-occupied duplex unless additional amounts are secured by accept-
able collateral as determined by the cctnaissior.er of coraxerce and
economic development in conformity with established ninir-un require-
rents.

(3) Business loann not exceeding $300,000 my be rado to
acquixe, finance or refinance or equip businesses, including mining and
fishing but not including farcing, if the loan applicant has had three
or more years of fcneral business experience. The loans shall be
Secured by acceptable collateral and t.iy net exceed 75 per cent of the
appraised value of the collateral offered as security.

(4) Multiple duelling loans not exceeding $110,000 n.ay be
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rade to purchase, recioccl' repair, build, furnish, refinance or equip
r.ultiple dwellings.  The loans shall be secured ., acceptable collateral
and may not exceed 75 per cent of the appraised value of the collateral
offered as security. ,

Sec. 26.16.030. ELIGIBILITY FOR VETERALIS" LOASS. The following
persons are qualified for loans under this chapter:

(L) a person who served in the arced forces of the United

. States for 90 days or core, or uhcse service was for less than 90 days

because of injury or disability incurred in the line of duty, between
April & 1917 and November 11, 1913, nnd beginning September 16, 1940 to
July 1, 1977, or in a combat zone during any period of arced conflict,
who was separated fron the arced forces with a discharge other than dis-
honorable, and

(A) who at the tico of induction into the service va3s a
resident of the territory or state, who had been a resident for not
less than or.c year immediately before his induction, and who re-
turned to the territory orstate after dischargeas a resident with
the intention of retraining in the territory or state* or

(")) who, not being a bona fide resident of the territory
or state before his entry into the service, has been a resident of
the territory or state forfive or tore years;

(2) a person who was dependent on a memberofthe arced
forcca or an eligible veteran at the tire of the member's or veteran's
death ir

(A) the member or veteran van n resident of the terri-
tory or state for one year before induction into the service;

(r') the uer.ber or veteran served in the armed forcen for
at least 90 d~yn between April e, 1917 and Ucvcrber 11, 151C or
between September 16, 1940 and July 1, 1977; ur.d

-3- CSCB 152



(C) his discharge was not Jislronorablet

2 (3) a person who has served in the Alaska Army National
Guard, the Alaska Air National Guard, or the Alaska Naval M ilitia for

; not leas than six years and who has not received a discharge other than
honorable.

° (b) For purposes of this section, a dependent is an unmarried

7 person whose chief r.eans of support was the deceased oenber of the armed

’ forces or the deceased veteran. The dependent oust be either (1) a

’ widow, widower, minor son, minor daughter, or (2) pother, father, sister

B or brother incapable of self-support. A dependent tsust be a resident of

" the state at the time of making application and intend to reside in the

- state permanently. The rights of a minor child who is eligible for a

. loan under this chapter may be exercised only if the child has no sur-

. viving parent and has an appointed guardian.

b Gee. 20.16.040. CORPORATION GOVERNING fCDY. (a) The corporation

0 shall be governed by a board of directors. The board of directors of

N Che corporation consists of the commissioner of the Department of

. Commerce and Economic Development and 3ix members appointed by the

L governor. At least five of the appointed members mist be veterans who ¢

2 meet the eligibility requirements of AS 26.16.030(1).

4 (b> Members appointed by the governor serve for thrcc-year terns.

2 The terms of two members appointed by the governor expire on April 30

3 annually.

A (c) If n vacancy occurs nrony the public members appointed hv the

% governor, the governor shall rake an appointrcnt, to become effective

% iL-mediatcly, for the ur.oxpired portion of the term.

27 (d) Members of the hoard of directors serve without compensation

® except that each member ray be reimbursed by the corporation for actual

VL

and necessary expenses at the same race as set out in AS 39.20.1SO.
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Sec. 26.16.050. MEETIMCG Cr BOARD. The hoard shall elect a chair-
man from arong it3 membership at Ita first ceeting In each year. A
majority of the members constitutes a quoruo for organising the board,
conducting its business, and exercising the powers of Che corporation.
The board shall meet at the call of Its chairman. The board shall meet
not less than once each three months,

Sec. 26.16.060. HINUTES OF MKETIMCS. The board shall keep ninutes
of each meeting and send a certified copy to the governor.

See. 26.16.070. ADMINISTRATION OF AFFAIRS. The board shall manage
Che assets and business of the corporation and may prescrl.bc, amend, and
repeal bylaws and regulations governing the manner in which the business
of the corporation la conducted and the manner in which Its pov/ers arc
exercised. The board shall delegate supervision of thd administration
of the corporation to the executive director, appointed In accordance
with AS 26.16.030, and tiay delegate to him other duties it considers
proper.

Sec. 26.16.030. EXECUTIVE DIRECTOR. The corporation shall employ
an executive director, who may not be a number of the board. The execu-
tive director shall be appointed by the board of directors and serves at
the pleasure cf the board.

Sec. 26.16.090. LEGAL ADVISOR. The attorney general is the legal
counsel for the corporation, tie yhall advise the corporation Ir legal
natters and represent it in suits'.

See. 26.16.100. EMPLOYMENT OF PERSONNEL. The board ray appoint
ocher officers and engage profeooional and technical advisors us inde-
pendent contractors. Too executive director ray hire employees of the
corporation and, subject to the approval of the btrird, engage profes-
sional and technical advisors under contract with the corporation. The
Lourd shall prescribe the duties and compensation of corporation ?er-
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Gonncl.

See. 26.16.110. PERSONNEL EXEMPT PROM STATE PERSONNEL ACT. The
personnel of the corporation are exempt fron AS 39.25.

Sec. 26.16.120. INTERDIIPARTZEfITAL COOPERATION. All dcpartnenta,s
agenciud and public corporations of the state nay provide informationr
sorvices, facilitiea and loans to the corporation upon its request. The
corporation may reimburse departments, agencies and public corporations
of the state for loans advanced or for expenses incurred on the corpora-
tion's behalf.

Sec. 26.16.130. ADMINISTRATIVE PROCEDURE. (a) Excopt for AS 44.-
62.310 and 44.62.312, regarding public meetings, and AS 44.52.320(a)
regarding legislative review of regulations, the Administrative Proce-
dure Act (AS 44.52) does not apply to this chapter. The corporation
shall make available to irenbers of the public copies of the regulations
adojjtod under (b) - (c) of this section, within 45 days after adoption,
the chairman of the board shall submit a regulation adopted under (b) -
(e) of this section to the chairman of the Administrative Population
Review Committee under AS 24.20.4C0 - 24.20.460. The provisions of
AS 44.62.320(a) apply to regulations adopted under (b) - (c) of this
section,

(b) The board r:ay adopt regulations by notion or by resolution or
in any other manner permitted by its bylaws.

(c) The board, ray adopt rcgulationo to carry out the purposes of
this chapter, including but not limited to the* following purposea:

(1) determination of borrower ellgiM ityi
(2) lojrj guidelines ami terms including, but not limited to,
ra;l:*.un loan amounts and required loan-tc-value ratios, but excluding
mortgage Joan interest rates]
(J) characteristics of housing eligible for loans or for
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purchase of loans.

(cl) Except as provided in (e) of this section, at least 15 days
before the adoption, amendment, or repeal of a regulation on a subject
specified in (c)(L) - (3) of this section, the board ahull give public-
notice of the proposed action by publishing the notice in at least throe
newspapers of general circulation in the state and by mailing a copy of
the notice to every person who has filed a request for notice of pro-
posed regulations with the board or the corporation. The public notice
must include a state.ment of the tirre, place, and neture of the proceed-
ings for the adoption, amendment, or repeal of the regulation and rmat
include tin informative 3aunraary of the proposed subject of the regula-
tion. Cn the date and at the time and place designated in the notice,
the board shall give each interested person or his authorized represen-
tative, or both, the opportunity to present statements, arguments, or
contentions in writing, and shall give members of the public an oppor-
tunity to present oral statements, arguments, or contcntionn for a total
period of at least one hcur. The board shall consider ell relevant
natter presented to it before adopting, amending, or repealing a regu-
lation. At a hearing under this subsection, the board nay continue or
postpone the hearing to a time and place which it determines. A regula-
tion which in adopted, or its amendment or repeal, nay vary in content
from the informative summary specified in this subsection if the subject
mutter of Cho regulation, or it3 arencrient or repeal, rep*aina the sare
and the original notice va3 written so as to assure that members of the
public arc reasonably notified of the proposed subject of Che board's
action in order for then to dorermine whether their interest could be
affected by the beard's nctioi on that subject.

(e) A regulation or order of. repeal or. a subject specified in (e)
cf tills suction Vay be adopted as an emorper.cy regulation or order of
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repeal if the board irakcs a finding in Ito order of adoption or repeal,
including a statement of the fact3 which constitute the emergency, that
the adoption of the regulation or order of repeal 13 noceaaary for the
immediate preservation of the orderly operation of the corporation'*
loan und bonding programs. The requirements of (d) of this section do
not apply to the initial adoption of an emergency regulation covering a
subject specified in (c)(1) - (3) of thia section; however, upon adop-
tion of nn emergency regulation, the board shall, within 10 days after
adoption, give notice of the adoption in accordance with (d) of this
section. emergency regulation adopted under this subsection renains
in effoct -:ore than 120 days unless the board complies with (d) of this
section during the 120-day pt'-ciod.

(f) A vregulation adopted under (b) - (c> of this section becomes
effective immediately upon its adoption by the board, unless otherwise
specifically provided by the order of adoption.

(g) The provisionsof (b) - (e) of this section do not apply to
regulations governing interest rates on the corporation’'s loan programs.
See. 26.16.140. GENERAL POWERS. In addition Co other powers

granted in this chapter, the corporation may

(L)make veterans' loans under AS 26.16.020;

(2)  prescript? terms and ratcs of interest on loans node by
the corporation;

(3) collect and pay reasonable fees and charges In connection
with making, purchasing and servicing its loans, notes, bonds, comit-
nenta and o.thor evidences of indebtedness)

(4) ucquire real property, or nr. interest in real pro;>erty,
in its own name, by purchase, transfer or foreclosure, when the acquisi-
tion in necessary or appropriate to protect a loan in which the corpora-
tion has ar. interest; sc.ll, transfer and convey any such property to a
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buyeri and, if the sale, transfer or conveyance cannot bhe affected with
reasonable promptness or at a reasonable price, rent or lease the pro-
perty to a tenant pending the sale, transfer or conveyance;

(5) sell, at public or private sale, to any purchaser, in-
cluding the Federal National Mortgage Association, all or any part of a
mortgage or other instrucent or docunent securing a loau permitted by
this chapter}

(6) purchase, in order to meet the requirements of the sale
of its cortgages to the Federal national Mortgage Association, stock of
the Federal National Mortgage Association;

(7) procure insurance against any less in connection with its
operation:

(S) consent to the ipodirication of the rate of interest, time
of payment of an installment of principal cr interest, or any other
terns, of a loan, to which the corporation is a party;

(9) borrow noncy as provided in this chapter to carry out
corporate purposes} and issue its obligations as evidence of cuch
borrowing;

(to) include in any borrowing the amounts necessary to pay
financing charges, interest on the obligations for n period not exceed-
ing one year after the date on which the corporation estiruites funds
will otherwise be available to pay the interest, consultant, advisory
and legal fees and such other expenGea as arc necessary or incident to
this borrowing;

(t1) rake and execute agreements, contracts and other instru-
ments necessary or convenient in the cxcrcioe of the pcwern and func-
tions of the corporation under this chapter, including contracts with
any person, firr, corporation, governmental agency or other cp.titvj

(12) receive, administer nn<l conply uith the conditions and
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requiretrtmta respecting any appropriation or gift, grant or donation of
property or lioney;
(L3) sue and be sued in its own name;
(L4) adopt an official seal* J
(L5) adopt bylaws for the regulation of its affairs ard the
conduct of its business and prescribe rules, regulations and policies in
connection with the performance of its functions and duties*
(16) employ fiscal consultants, engineers, real estate coun-
selors, appraisers and such other consultants and employees as may be
required in the judgment of the corporation, and fix and pay their
compensation fron funds available to the corporation;
(L7) adopt and publish regulations respecting ita lending
programs and other regulations to carry out its purposes;
(IS) do all acts necessary, convenient or desirable to carry
out the. powers expressly granted or necessarily implied in this chapter;
(19) invest or reinvest, subject to its contracts with note-
holders and bondholders, any money or fund3 held by the corporation in
any obligationa or other securities 0r invescrenta in Which banks or
trust companies in the state nay legally invest funds held in reserves
or sinking fund3 or ary funds not required for immediate disbursement,
ar.d in certificates of deposit or tine deposits secured by obligations
of, or guaranteed by, the state or the United States of America,.
Sec. 26.16.150. LOAM KiSUKA.JCE. (a) There is a special fund of
Che state to be known as the "veterans' loan insurance fund" (called the
"loan insurance fund") which shall bo completely segregated and net
apart from all other funds of the state, and which is a trust fund for
the uses and purposes of this section end into and from, which money
shall be paid as provided in this Gection. The loan insurance fund
shall be hold by the corminsioner of revenue, subject to the rower of
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the commissioner of cocccrce and economic development to enter Into and
perform agreements for the use of money in the loan insurance fund and
to pledge, assign or grant intere3C3 in the loan insurance fund as
provided in this section. The cocnissioner of commerce and economic
dcvelopcent nay enter Into agreerreata with the corporation for the
exorcise of any power or approval relating to the loan insurance fund
under thi3 section, including, without limitation, agreements as to the
use of money in the loan insurance fund, agreements regarding- the terns
and conditions upon which payments from the loan insurance fund shall be
made to the corporation for loans insured under this section, and agree-
ments regarding the payment of and security for loan insurance bonds,
and in connection with these agreements the commissioner of cocrmerce and
ccononic development may pledge, assign or grant other interests in the
loan insurance fund to the corporation as may be necebssary or appropri-
ate in connection with the insurance of loans and to provide for the
payment of and security for loan insurance bonds. An agreement or any
of the rights of the corporation under thr agreement and payments re-
ceived or to he received under the agreement nay be pledged or assigned
by the corporation for the benefit of the holders of loan Insurance
tonda..

(b) In addition to any other fees and charges which the corpora-
tion nay charge ors mortgage loans, it may collect or cause to be
collected on all rorcgage loans made with the proceeds of the sale of
mortgage insurance bond3, cither or both a special mortgage loan insur-
ance commitment fee or a mortgage loan irourance premium. The special
mortgage loan insurance coroitment fees and special mortgage loan in-
surance premiums shun received shall bhe deposited In the loan insurance
fund by the corporation, or by any mortgage loan servicer, trustee, or
agent designated by the corporation to receive then, and 3hall be held,
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invested arid, together vIith all investment income derived froo then,

2 reinvested by the commissioner of revenue in investments authorized

’ under A3 37.10.070(a), subject to any agreement with the corporation

4 under (a) of this section.

) (c) If, at any time after receipt by the corporation of a payment
6 from the loan insurance fund with respect to a loan or any portion of

! the principal and interest and other amounts payable on a loan, the

8 corporation recovers an amount on Che loan or portion of it from any

° source other thrn the loan insurance fund, it shall apply the amount

D recovered in the following order: first to repay the general fund of

n the state to the extent of appropriations made pursuant to requests trade
L under (I) of this section, and 3econd, to repay the loan insurance fund.
B (d) A state veterans® mortgage loan may be insured if the lonn-to-
14 value ratio at the time of the insurance docs not exceed 90 per cent or,
b if the loan-to-value ratio does exceed that percentage, if it 1is

10 federally insured or guaranteed or insured bya qualified mortgage

i insurance company to the extent of the excess. The endorsement of the
10 corporation on the mortgage at the time cf£ purchase or acquisition of

19 the mortgage loan Li* conclusive evidence that the mortgage loan is

20 insured under the provisions of thin section. The insurance is payable
pul solely fron the mortgage insurance fund.

2 (c) Mortgage loans nay only be insured when the amount of mortgage
23 loans in the loan insurance fund as a percentage of the sure of all

24 mortgage loans to be insured and nil unpaid principal on mortgage loans
25 insured by the corporation, equals or exceeds the fund requirement. As
20 used in this section, the "fund requirement" is calculated; as follows as
27 to the following mortgage loans insured by the corporation:

2 (1) in tho case of state veteran mortgage loans insured by a
- qualified mortgage insurance company or, if not so insured or guaran-
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Coed, With a loan-to-valufc ratio at the time of the mortgage insurance

application lesa than GO per cent, the greater of (A) two per cent of
Che unpaid principal amount of ties** ee-f+gagtt loans, or (3) a percentage

which the corporation vith the approval of the consaissloner of connarce

and economic development determines is actuarially sound for operation

of the loan insurance fundi

(2) in the case of state veterans* mortgage loans not insu
by a qualified mortgage insurance company and with a loan-to-value ratio
at the time of the mortgage insurance application between 30 and 90 per
cent, the greater of (A) six per cent of the unpaid principal amount of

1G

17
18
19
20

23
24
25

28
2
28

thoae state veterans* loans, or (3) a percentage which the corporation
vith the approval of the commissioner of commerce and economic develop-

ment determines is actuarially sound for the operation of the lean

insursr.ee fund.

(f) On December 1 of each year the commissioner of cosrorce and

economic development shall determine the amount on deposit in the lean

insurance fund. If the amount in the fund is less than the fund re-

quirement, the con.missior.er shall request the corporation to Cransfer

fron any availablu funds the amount necessary to restore the loan in-

surance fund to the fund requirement and the corporation shall promptly
comply with the request fron any funds avnilabl

with holders of any cf£ its obligations.
provided as the result of such requests,

subject to ayrccraenta

[f sufficient funds are not

the commissioner shall, no

later thar. January 2 of the following year, nahe and deliver to the
jiovornor anti to the chairmen of the house and senate finance committoes

his certificate stating the sun required
requirement ard the sum so certified ray

section creates a debt or liability of the state.

-13-

to restore the fundto the fund

fce appropriated and paid to the
fund during the then current state fiscal year.
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(g) Xhe coimaisuioner of revenue may sell to the corporation, and
the corporation 337 purchase, state veterans* loans, purchased for and
hold in the general fund on such terns and conditions as the corrals-
cioner of revenue and the corporation consider appropriate. Uhcn the’
commissioner of revenue sells a state veterans* loan to the corporation
he nay cause to be deposited in the loan insurance fund frots the pro-
ceeds of sale an amount not exceeding the lesser of (1) six per cent of
the proceeds of sale, or (2) the difference between the amount the
ccroiesioner of revenue actually receives on the sale and the anount the
commissioner determines would have been received if the state vef'erans*
loans had been sold ia the private mortgage market. The determination
shall be based on information reasonably available co the comciosioner
of revenue at the tine of sale and i3 conclusive in determining the
amount of the deposit.

(h) Ao used in this section, unless the context clearly indicates
a different meaning:

(1) "loan-to-value ratio” roans the ratio between the prin-
cipal anount of a mortgage loan and the appraised value, as determined
by the corporation, of the residential housing financed by that mortgage
loan:

(2) "mortgage insurance bond” means a bond, note or other
obligation of the corporation, the proceeds of which are authorized to
bo expended to purchase or cake a mortgage loan insured under thin
sectiom o

(3) "qualified mortgage insurance company" means a mortgage
insurance company satisfactory to the corporation;

(4) “"apccial mortgage loan insurance corraltr.ent fee" ar.d
"special mortgage loan insurance preriur." mean, respectively, a fee of
such per cent of the principal amount of a mortgage loan to be ir.aured
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under this section, and an annual insurance premium of such per cunt of
Che portion of the unpaid principal as-ount of a mortgage loan insured
under thin section whbich is not federally insured or guaranteed or
ir;aurcd by a private cortgage insurance company* which the corporation
with the approval of the conujisfiioner of commerce and economic develop-
ment determines is actuarially sound for the operation of the mortgage
insurance fund;

(5) T"state veterans® loan" means a mortgage loan for residen—
tial housing cade in accordance with AS 26-16.020;

(6) the determination of what is "nctoarialiy sound" with
respect to the operation of the loan insurance fund 3ball be based on a
consideration of the factors which uill provide sufficient revenues for
the operation of the fund, without regard to amounts which may have been
or may, after the date of (iotercir.ation of actuarial soundness, be
appropriated under (f) of this section, including, without limitation,
estimates of future defaults and losses on loam: insured -under this
Gection based on actual default and loss experience on chose loans or on
similar loans in Alaska cr elsewhere, estimates of recoveries on de-
faulted or foreclosed loans based on that experience, the terms and
conditions of the loans insured uncor this section, estimates of
earnings and income of amounts on deposit in the loan insurance fund,
and any other appropriate factors.

Sec. 26.16.160. DOIIDS AJ5D iWXES. (u) The corporation, by reso—
lution, way issue bonds and bond anticipation notes in order to provide
funds to carry out 1its purposes.

(1) The principal ana interest on these bonds or note.-, is payable
froLT corporation fund3. Pond anticipation notes >y be payable fron the
proceeds of the calc of bonds cr fron the proceeds of sale of other hos-d
anticipation notes or, in the event bond or bond anticipation note
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proceeds arc not nvailublo, the notes nay be paid fron other funds or
assets of the corporation. Bonds or notes nay he additionally secured
by a pledge of u grant or contribution fret the federal governmento or a
corporation, association, institution or pcison, or a pledge of noney,
income, or revenues of the corporation fro\i any source.

(c) Bonus or bond anticipation notes nay be issued in one or nore
series and shall be dated, bear interest at the rate or rates per year
or within the aaxiKun rate, be in the denoninatlon, be in the fora,
either coupon or registered, carry the conversion or registration pro-
visions, have the rank or priority, be executed in the nanner and fora,
be payable from the sources in the radium of payment ana place or places
in or outside the state, be subject to authentication by a trustee or
fiscal neent, and be cubjcct to the terms of redemption with or without
premium, as the resolution of the corporation nay provide. Bond anti-
cipation notes shall nature at such tine or tires as may be determined
by the corporation. Bonds shall rature at such cine, not exceeding 50
years frou their date, <ia ray be detercir.ec! by the corporation. Before
the preparation of definitive bonds or bond anticipation notes, the
corporation cay issue interim receipts or tecporury bonds or bond anti-
cipation notes, with or without coupons, exchangeable for bonds or bond
anticipation notes when these definitive bonds or bond anticipation
notes have been executed and are available for delivery.

(d) Bonds or bond anticipation notesnay be sold in the runner, on
the terns and at the price the corporation determines.

(c) It an officer whose signature ora facsimile ofwhose oigne-
ture appears on any bonds or notes or coupons attached to then ceases to
be an officer before the delivery of the bond, note or coupon, Isis
signature or fucoinile is valid the same as if he had remained in office
until delivery.
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(f) In resolution of the corporation authorising or relating to
2 the issuance of bonds or bond anticipation notes, the corporation has
3 power by provisions in the resolution which will constitute covenants of
) the corporation and contracts with the holders of the bonds or bond
° anticipation notes
¢ (1) to pledge to any payment or purpose all or any part of
! its revenues to which its right then exists or nay thereafter cone into
8 existence, and the money derived frotn the revenues, and the proceeds of
) any honds or notes;
10 (?.) to covenant against pledging all or any part of its
n revenues, cr against perrrdtting or suffering a lien on the revenues or
© its propertyj
13 (3) to covenant as to the U30 and disposition of any and all
H payments of principal or interest received by the corporation on loans
b cr other Investmenta held by the corporation]
1 (4) to covenant as to establishment of reserves or oinking
b funds and the making of provision for and the regulation and disposition
18 of the reserves or oinking funds>
10 (5) to covenant for or against limitations on a right to sell
2 or otherwise dispose of property of any kindi
4 (0) to covenant as to bonds and notes to be issued, and th
27 limitations, terns and conditions, and as to the custody, application
23 and disposition of the proceeds of the bonds .aid notesp
24 (7) to covenant as to the issuance of additional bonds or
25 notes, or as to limitations on the issuance of additional bonds or notes
2 and the incurring of other debts]
m (3) to covenant as to Clio payment of the principal of* or
2 interest on the bonds or notes, as to the sources and methods of the
a3 payment, as to the rank or priority of the bonds or notes t'Lth respect
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to a lien or security, or.ao to the acceleration of the maturity of the
boncia or notes*

(9) to provide for the replacement of lost, stolen, destroyed
or mutilated bonds or notes* ;o

(to) to covenant against extending the tine for.the payment of
bonds or notes or interest on the bonds or notes*

(t1) to covenant as to the redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the corpora-
tion*

(12) to covenanc to create or authorize the creation of
special funds ox noney to be held in pledge or otherwise for operating
expenses, payment or redemption of bonds or notes, reserves or other
purposes, and as to the Use .and disposition of the money held in the
funds *

(13) to establish the procedure, if any, by which the terr.s of
any contract or covenant with or for the benefit of the holders ox bond3
or notes tray be amended or abrogated, the acount of bonds or notes the
holders of which nusr consent to amendment or abrogation, and the manner
in which the consent nay be given*

(L4) to covenant as to the custody of any of ico properties or
investments, their safekeeping and insurance, and the use and riisposi- -
tion of inauracce roncy*

(15) to covenant as to the tine or manner of enforcement or
restraint fron enforcement of any righto of the corporation arising by
reason of or with respect to nonpayment of any principal or interest of
any mortgage loons or construction loans*

(14) to provide for the rights ard liabilities, powers and
duties arising upon the breach of any covenant, condition- or obligation,
und to prescribe the events of default and the turns and conditions upon
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which any or all Che bonds, notes or other obligations of the corpora-

2 tion becowe or aay be declared due and payable before naturlty and the
* torus and conditions upon which any auch declaration, and its consequen-
4 ces cay be waived* Ivy
d (17) to veat in a trustee or cruatees in or outside the state
¢ duch property, rights, powera and duties in trust as the corporation nay
! deceraine, which nay include any or all of tho rights, powers and duties
0 of any trustee appointed by the holders of any bonds ornotes, and to
9 limit or abrogate the right of the holdersof any bondsornotes of the
10 corporation to appoint a trustee under this chapter or licit the rights,
n powers and duties of the trustee;

(13) to pay the cost or expensesincident to the enforcement
1 of the bond3 or notes or of use provisions of the renolution or of any
14 covenant or agreement of the corporation with the holders of ita bonds
15 0r notes;
>6 (15) to agree with any corporate trustee which nay be a trust
17 conpany or bank having the powerd of a trust company in or outside the
L state as to the pledging or assigning of revenues or funds to which or
© in which the corporation has any rights or interest; the agreement may ¢
20 further provide for such other rights and rcnediea exercidable by the
2 trustee as way be proper for the protection of tho holders of any bonds
2 or notes of the corporation and not otherwise in violation of law and
23 coy provide for the restriction of the rights of an individual holder of
2 bonds or notea of the corporation;
25 (20) to appoint ami provide for the duties and obligations of
2 any paying agent or paying agents, or such otlusr fiduciaries as the
27 rcaolution :ray provide, in or outside the atatc; %
78 (21) to limit the rights of the holders of any bonds or notca
11 tc enforce any pledge or conver.ant securing honds or notes;
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11

13

l
15
16
i)
18

R

23
24

25

28
21

23

2L

(22) to riake covenants other then and in addition to tha

covenants expressly authorized in this section, of like or different
character, and to trake the covenants to do or refrain froia doing such
acts and things as uay be necessary, or convenient nnd desirable, in
order to better secure bonds or notes or which,.in the absolute discre-
tion of the corporation, will tend to make bonds or notes nore market-
able, notwithstanding that tho covenants, acts or things nay not be
enumerated in this section.

Sec. 26.16.170. INDEPENDENT FINANCIAL ADVISOR. In negotiating the
private sale of bonus or bond anticipation notes to an underwriter, the
corporation shall retain a financial advisor who is independent from tho

underwriter.
Soc. 26.16.180. VALIDITY OF ANY PLEDGE. The pledge of assets or

revenues of the corporation to tho payment of the principal or interest
on any obligations of tho corporation la valid and binding from the tine
the pledge is nade and any such assets or revenues are immediately
subject to the lien of the pledge xdlthout physical delivery or further
act. The lien of any pledge is valid and binding againut all parties
having claims of any kind in tort, contract or otherwise against the . o
corporation, irrespective of whether thooe parties have notice of the
lien of the pledge. Nothing in this section prohibits the corporation .
fron selling assets subject to a pledge, except that a nale nay bo
restricted by the trust agreement or resolution providing for the issu-
ance of the obligations.

See. 26.16.190. CAPITAL RESERVE FUND. (a) For the purpose of
securing any onp or core issues of its obligations, the corporation nay
establish one or core r.pncinl funds, called "capital reserve funds", and
shall pay Into those capital reserve funds (1) any coney appropriated
and rade available by the state for tho purpose of any of those funoo,
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(2) any proceed® of the sale of Its obligations, to the extent provided
In the resolution or resolutions of the corporation authorizing their
issuance, and (3) any other u»iiey v/hich ray be made available to the
corporation for the purposes of those funds from any other source. All
ironey held in a capital reserve fund, except as provided in thia sec-
tion, shall bo used as required, solely for <) the payment of the
principal of obligations or of the sinking fund payments with. respect to
those obligations, (2) the purchase or redemption of obligations. (3)
the payment of interest on obligations, or (4) the payment of ary re-
demption premium required be paid when those obligations are redeemed
before maturity; however, coney in any fund r<az not be withdrawn from it
at any tine in an amount which would reduce the amount of that fund to
less than the capital reserve requirement set out In (b) of thin sec-
tion, except for the purpose of caking, with respect to those obliga-
tions, payment, when duo, of principal, interest, redemption premiums
and the sinking fund payments for the payment of which other coney of
the corporation is not available. Any income or interest earned by, or
increment to, a capital reserve fund, due to the Investment of the fund
or any other amounts in It, way be transferred by the corporation to
other funds or accounts of the corporation to the extent that the trans-
fer does not reduce the amount of the capital reserve fund below the
cupitul renerve fund requirement.

(b) If the corporation decides to issue obligations secured hy a
capital reserve fund, the obligations nay not be issued if the amount in
the capital reserve fund is less than such a per cent, not exceeding 1o
per cent of the principal amount of all of those obligations sccured by
chat capital reserve fund then to be Issued and then outstanding in
accordance with their terms, as way be established by resolution of the
corporation (called the "capital Tenervc fund requirccont"), unless the
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corporation, at the tine of issuance of the oblieratlona, deposit# in the
capital reserve fund from the proceeds of the obligationsto bo issued
or fron other sources, an a&oursL which,together with the amount then in
tlie fund, will not be less than the capital reserve fund requirement,

(c) In computing the acount of a capital reserve fund for the
purpose of this section, securities in which all or a portion of the
funds are invested shall be valued at par or, if purchased at .ess than
par, at amortized costa as the tern ia definad by resolution of the
corporation authorizing the issue of the obligations, or by some other
reasonable r.ethod established by the corporation by resolution. Valua-
tion on n particular dateshall includethe amount of anyinterest
earned or accrued to thatdate.

(d) To assure the continued operation and solvency of the corpora-
tion for the carrying out of its corporate purposes, provision is made
in (a) of this section for the accumulation in capital reserve funds of
an amount equal to their capital reserve fund requirement.

(<;) The chairman of the corporation shall annually, no later than
January 2, rake and deliver to the governor and chairman of the house
and senate finance comaicteun his certificate stating the sua, if any,
required to restore any capital reserve fund to the capital reserve fund
requirement. The legislature rray appropriate ouch a sue, and all stuns
appropriated during the then current fiscal year by the legislature for
the restoration ahall be deposited by the corporation in the proper
capital reserve fund. Nothing in this section creates a debt or liabil-
ity ox the state.

(f) Whenever the corporation has created and established v capital
reserve fund, the commissioner of revenue nay lend surplus ror.ey in the
general fund to the corporation for deposit ir. a capital rcaervc fund in
an nrount equal to the capital reserve fund requirement. The loans

-22- CSSB 152



< O o1 L o N

oe)

10

13
14
15
16
17

19
20

23
24
25

2

shall be i*ade on such terao and couclitionn aa may be agreed upon the

comnisaioner of revenue .and the corporation, including without limita-
tion Coras and conditions providing that the loans need rot be repaid
until the obligations of the corporation secured and to be secured by
the capital reserve fund are no longer outstanding.

Sec. 26.16.2C0. REMEDIES. A holder of obligations or coupons
attached to then issued under the provisions of this chapter, and a
trudtae under a trust agreement or resolution authorizing the issuance
of the obligations, except as restricted by a trust .tgroenent or resolu-
tion, either at law or in equity, may enforce all righto granted under
this chapter or under the trust agreement or resolution, or under any
other contract executed by the corporation nnder thio chapter, and ray
enforce and compel the performance of all duties required by this chap-
ter or by the trust agreement or resolution to be pcrforncd by the
corporation or by any officer of it.

bee. 26.16.210. ZIECOTIA2LZ INSTRUMENTS. Al obligations and
inccrest coupons attached to then are negotiable instruments under the
laws of this state, subject only to any applicable provisions for regis-
tration.

Sec. 26.16.220. OBLIGATIONS ELIGIBLE FOH INVESTMENT. Obligationo
issued under the provisions of thi3 chapter arc securities in which all
public officers and public bodies of the state and its political sub-
divisions, all insurance companies, trust corpanien, banking associa-
tions, investment companies, executors, administrators, trustees and
other fiduciaries may properly and legally ir.veor fundn, including
capitul in their control ¢+ belonging to them. These obligations ray be
deposited with any state or municipal officer of an agency or political
subdivision of tr.c state for any purpose for which the deposit of bonds,
notes or obligations of the state is authorised by law,
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Sec. 26.16.23C. BEFOSDIMC OBLIGATION. (a) The corporation cay
provide for the issuance of refunding obligations for the purpose of
refunding any obligations then outstanding which have been issued under
the provisions of thJp chapter, including the payment of any rcdeopti'o'*n"
proDiuo oil thee and any interest accrued or to accrue to the date of
redemption of the obligations. The iosuance of the obligationa. the
Maturities and other details of thee, tho rights of the holders of Chen,
and the rights, duties and obligations of the corporation in respect of
then arc governed by the provisions of this chapter which relate to the
issuance of obligations, insofar as those provisions c.ay bo appropriate.

(b) Refunding obligations way be sold or exchanged for outstanding
obligations issued under this chapter ar.d, if sold, the proceeds cay bhe
applied, in addition to any other authorized purposes, to the purchase,
redemption or payment of the outstanding obligations. Pending the
application of the proceeds of any such refunding obligations, with any
other available funds, to the payment of the principal, accrued interest
anti any redemption premium on the obligations being refunded, and, if so
provided or permitted in tho resolution authorizing the iosuance of the
refunding obligations or in the trust agreement cocuring them, to the
paynent of any interest on the refunding obligations and any expenses in
connection with the refunding, the proceeds ray be invested in direct
obligations of, or obligations the principal of and the interest on
which are unconditionally guaranteed by, the United States, of America
which nature or which will be subject to redemption, at the option of
Uie holders of them, not later than the respective dates when the pro*
coeds, together with the interest accruing on then, will be required for
the purposes intended.

See. 20.10.240. CIUIDIT OF STATE LOT PLEDGED, (a) Obligations
issued under the provisions of this chapter do rot constitute a debt,
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liability or obligation of the state or of any political subdivision of
the state or a pledge of the faith and credit of the state or of any
such political subdivision but are payable solely froia tho revenues or
»sets of the corporation. Each obligation issued under this chapter.-
shall contain on its face a statement that the corporation is cot obli-
gated to pay it nor the interest on it except from the revenues or
assets pledged for it and that neither the faith and credit nor the
taxing power of the state or of any political subdivision of the state
is pledged to the payment of the principal of or the interest on the
obligation.

(b) Expenses incurred by the corporation in carrying out the
provisions of this chapter are payable fron funds provided under this
chapter and no liability nay be incurred hy the corporation in excess of
these funds.

Etc. 26.16.250. OFFICERS EOT LIABLE. A renter or other officer of
the corporation i3 not subject to personal liability or accountability
by reason of his execution of any obligations or the issuance of then.

See. 26.16.260. TAX EXEJPTIOU. (a) The exercise of the poverc
granted by this chapter will be in all respects for the benefit of the
people of the state, for their veil-being and prosperity and for the
improvement of their social and economic conditions, and the corporation
Is not required to pay a tax or assessment on any property owned by the
corporation under the provisions c£ this chapter or upon tho income from
it, except taxes on real property of which the corporation in fee owner.

(b) All obligations issued under this chapter are hereby declared
to be issued by a body corporate and public of the state and for an
essential public and governmental purpose, and tho obli,rations, and the
interest and incor.o or and from the obligations, and all fees, charges,
funds, revenues, incore and other money pledged or available to pay or
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uepure the payment of the obligations, or interest on the obligations,
are exempt from taxation except for transfer, inheritance and estate
tuxes.

Sec. 26.16.270. ANNUAL P.KP03T. The corporation shall prepare* and
tranouit annually a report accounting to the governor and the legisla-
ture for the efficient discharge of oil remionsiblity assigned by law or
by directive to the corporation.

Sec. 26.10.230. DEFINITIONS. la this chapter, unless the context
clearly indicates a different meaning,

(L) "corporation” means the Alaska Veterans* Loan Corporation
established by this chapter|

(2) "board" means the board of directors of the corporation;

(3) "governnental agency” means any department, division,
public agency, political oubdivison or other public instrumentality of
the state or federal government,

* Sec. 3. AIl assets of the «orld War Il veterans' loan fund established
under Af 26.15.090 are transferred to the Alaska Veterans' Loan.Corporation
to be used for the purposes of AS 26.16.

* Sec. 4. Loan servicing functions presently performed by theDeportment
of Commerce and Economic Development on loans made ur.ccr thc provisions of
AS 26.15 may, at the discretion of the commissioner of revenue, be trans-
ferred to the Alaska Veterans' Loan Corporation created in AS 26.16. Tho
Alaska Veterans' Loan Corporation nay assume the duties which the Department
of Commerce and Economic Development is obligated to perform under agreements
made in connection with veterans loann and is entitled to oerviccfeerr and
other compensation which the department isentitled to receive.

* Sec. 5. AS 26.15 ia repealed.

* Sec. 6.Section 5 of this Act takes effect July 1, 1960.

v See. 7,Sections 1 -4 of this Act take effect icredintely in necor-
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Notes by Garrey Peska
3/13/79
CSSB 152

* Creates a separate corporation with authority to sell
revenue bonds.

* Corporation would make loans directly to Vets for housing
(single family & owner occupied duplexes).

* Transfers all assets of the old Vets loan fund to the
corporation.

* Board of Directors consists of6 — Commissionerof Cornrerce
and 5 veterans appointed by the Governor with no
legislative approval.

* Corporation will prescribe terms and rates of interest.
* Provides a loan insurance fund similar to I C"s (81

million state appropriation provides for:?50 million
in loans in the case of AHFC)
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LEGAS ATVE AHFAIRS ACENCY
MEMORANDUM . March 12, 1979
SUBJECT: Veterans®™ Loan Corporation - CSSB 152
TO: Senator Brad Bradley, Chairman

Senate Commerce Committee

FROM: Billy G. Berrier
Director try-**

Division of Legal Services

You have asked for a summary of this bill. In broad outline,
the bill creates an independent public corporation located
within the Department of Commerce and Economic Development

to make veterans® loans. The functions of the Division of
Veterans® Affairs in making loans are vested in the corpo—
ration and the authorizing statute allowing the division to
make veterans®™ Jloans 1is repealed. Veterans®™ loans are limited
to single family homes and owner occupied duplexes with the
other lending authorities the division now has not being
carried forward. The revolving loan fund and the servicing

of existing loans are transferred to the corporation. The
corporation is structured so that it essentially parallels

the structure of the Alaska Housing Finance Corporation, 1is
given revenue bonding authority; and an insurance fund, which
must be funded by appropriations, 1is created.

Section 1 of the bill contains the findings that veterans *
loans are for a public purpose. Although p-*obably not
essential, this type of finding in a bill creating a public
corporation has weight with the court if the question Iis
raised.

Sec. 26.16.010 establishes the corporation within the Depart—
ment of Commerce and Economic Development as a public corpo—
ration with legal existence independent of the state.

Sec. 26.16.020 is the section authorizing the corporation to
make loans. This section carries the authority the division
now has to make loans for single family and owner-occupied
duplexes forward to the corporation. Other 1loans the division
is now authorized to make are not authorized by this bill.



Senator Brad Bradley
Page 2
March 12, 1979

Therefore veterans® loans could be made only for single
family homes and owner-occupied duplexes.

Sec. 26.16.030 defines eligibility for veterans®™ loans. The
language of the present eligibility criteria is substantially
modified to eliminate duplications and inconsistency but the
criteria is not changed.

Secs. 26.16.050 through 140 set up the mechanism and function—
ing of the corporation. Except for the requirement that at
least four members of the board be veterans and the change
discussed in the next paragraph this 1is substantially identical
to the structure and powers of Alaska Housing Finance
Corporation.

Under AS 26.16.140(a) the corporation is given the authority
to TMake™ loans rather than the authority of AHFC to "purchase
or participate in the purchase of loans™. The corporation

is therefore the direct lender for veterans® loans.

Sec. 26.16.150 creates a loan insurance fund for the loans
made by the corporation. This is in effect a guarantee fund
which would obtain money from state appropriations. Although
it is probably not feasible at this time, the corporation is
authorized under (g) of this section to purchase the portfolio
of veterans® loans held by the Department of Revenue. In

the future this purchase may become feasible and useful so
authorization for it should exist.

Secs. 26.16.160 through 260 are the normal revenue bonding
boilerplate which is needed for issuance and sale of the
bonds.

Sec. 26.16.270 requires an annual report to the governor and
legislature accounting for the corporation®s activities for
the year.

Sec. 3 of the bill transfers the assets of the World War 11
revolving loan fund now held by the Division of Veterans *
Affairs to the Corporation.

Sec. 4 transfers the responsibility for servicing loans owned
by the general fund and serviced by the division to the corpo—
ration. The existing duties and rights to compensation are
transferred to the corporation.



Senator Brad Bradley
Papp "

March 12, 1979

Sec. 5. repeals the existing veterans®™ act. It is my under—
standing that the bonus program is no longer in existence so
that the loans program which is transferred by this bill to
the corporation is the only substantial function of the
division.
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has been prepared by the staff of the Legislative Affairs Agency
in response to the request and at the direction of the sponsoring
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The above figures are the Commissioner and six board members that will be
traveling and per diem, in order to set the Corporation up if this hill
passes.

After the Alaska Veterans Loan Corporation is implemented on JuI% 1, 1980,
there will no fur>er need for funding except that provided bq the
Corporation itscli
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Original sponsor: Bradley

IN THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE BILL NO. 152
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act establishing the Alaska Veterans® Loan Corpora—
tion and transferring the assets and functions of the
Department of Commerce and Economic Development relat—
ing to veterans loans to that corporation; and provid—
ing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. FINDINGS AND PURPOSE. (a) The program of making loans to
veterans in accordance with AS 26.15 has increased and improved the supply of
adequate housing in the state and has materially aided veterans inestablish—
ing businesses, 1in self-improvement and in readjustment. A veterans®™ loan
program is essential to the economic growth of the state. Participation by
the Alaska Veterans®™ Loan Corporation in the program of making and insuring
state veterans®™ loans as provided in this chapter will be of material aid in
insuring the continuance of the program of making loans to veterans.

(b) The legislature finds that enabling the Alaska Veterans®™ Loan
Corporation to finance the program of veterans®™ loans serves a public purpose
in benefiting the people of the state. The Alaska Veterans®™ Loan Corporation
is empowered to act on behalf of the state and its people in serving this
public purpose for the benefit of the general public.

* Sec. 2. AS 26 is amended by adding a new chapter to read:
CHAPTER 16. ALASKA VETERANS®" LOAN CORPORATION.
Sec. 26.16.010. ALASKA VETERANS®™ LOAN CORPORATION. The Alaska

Veterans® Loan Corporation is a public corporation and government in—

strumentality within the Department of Commerce and Economic Develop-
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merit, but has a legal existence independent of and separate from the
state. The corporation may not be terminated as long as it has bonds,
notes or other obligations outstanding. Upon termination of the cor—
poration, its rights and property pass to the state.

Sec 26.16.020. VETERANS™ LOANS. (@ The corporation may, under
regulations and policies adopted by it, make or participate in the
making of the following loans:

(1) Personal loans may be made for educational, domestic,
remote area family housing and other personal purposes, not exceeding
$10,000. The Jloans shall be secured by acceptable collateral when
available but if not available the corporation may make loans on the
basis of good character.

(2) Farm and single-family home loans not exceeding $75,000
and loans for owner-occupied duplexes not exceeding $125,000 may be made
to purchase, remodel, repair, build, furnish, refinance or equip homes,
owner-occupied duplexes or farms in the state, 1including the clearing
and drainage for farms. The loans may not exceed 90 per cent of the
appraised value when made for the purchase or construction of a home or
owner-occupied duplex unless additional amounts are secured by accept—
able collateral as determined by the commissioner of commerce and
economic development in conformity with established minimum require—
ments .

(3) Business loans not exceeding $300,000 may be made to
acquire, Tinance or refinance or equip businesses, including mining and
fishing but not including farming, if the loan applicant has had three
or more years of general business experience. The 1loans shall be
secured by acceptable collateral and may not exceed 75 per cent cf the
appraised value of the collateral offered as security.

(4) Multiple dwelling loans not exceeding $110,000 may be
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made to purchase, remodel, repair, build, furnish, refinance or equip
multiple dwellings. The loans shall be secured by acceptable collateral
and may not exceed 75 per cent of the appraised value of the collateral
offered as security.
Sec. 26.16.030. ELIGIBILITY FOR VETERANS®" LOANS. The following
persons are qualified for loans under this chapter:
(1) a person who served in the armed forces of the United
States for 90 days or more, or whose service was for less than 90 days
because of injury or disability incurred in the line of duty, between
April 6, 1917 and November 11, 3918, and beginning September 16, 1940 to
July 1, 1977, or in a combat zone during any period of armed conflict,
who was separated from the armed forces with a discharge other than dis—
honorable, and
(A) who at the time of induction into the service was a
resident of the territory or state, who had been a resident for not
less than one year immediately before his induction, and who re—
turned to the territory or state after dischargeas a resident with
the intention of remaining in the territory or state; or
(B) who, not being a bona fide resident of the territory
or state before his entry into the service, has been a resident of
the territory or state for five or more years;
(2) a person who was dependent on a member of the armed
forces or an eligible veteran at the time of the member®s or veteran®"s
death 1if
(A) the member or veteran was a resident of the terri—
tory or state for one year before induction into the service;
(B) the member or veteran served in the armed forces for
at least 90 days between April 6, 1917 and November 11, 1918 or

between September 16, 1940 and July 1, 1977; and
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(C) his discharge was not dishonorable;
3) a person who has served in the Alaska Army National
Guard, the Alaska Air National Guard, or the Alaska Naval Militia for
not less than six years and who has not received a discharge other than
honorable.

(b) For purposes of this section, a dependent 1is an unmarried
person whose chief means of support was the deceased member of the armed
forces or the deceased veteran. The dependent must be either (1) a
widow, widower, minor son, minor daughter, or (2) mother, Tfather, sister
or brother 1incapable of self-support. A dependent must be a resident of
the state at the time of making application and intend to reside in the
state permanently. The rights of a minor child who 1is eligible for a
loan under this chapter may be exercised only if the child has no sur—
viving parent and has an appointed guardian.

Sec. 26.16.040. CORPORATION GOVERNING BODY. (a) The corporation
shall be governed by a board of directors. The board of directors of
the corporation consists of the commissioner of the Department of
Commerce and Economic Development and six members appointed by the
governor. At least five of the appointed members must be veterans who
meet the eligibility requirements of AS 26.16.030(1).

(b) Members appointed by the governor serve for three-year terms.
The terms of two members appointed by the governor expire on April 30
annually.

(c) If a vacancy occurs among the public members appointed by the
governor, the governor shall mk.© an appointment, to become effective
immediately, for the unexpired portion of the term.

(d) Members of the board of directors serve without compensation
except that each member may be reimbursed by the corporation for actual

and necessary expenses at the same rate as set out in AS 39.20.180.
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Sec. 26.16.050. MEETINGS OF BOARD. The board shall elect a chair—
man from among its membership at its first meeting in each year. A
majority of the members constitutes a quorum for organizing the board,
conducting its business, and exercising the powers of the corporation.
The board shall meet at the call of its chairman. The board shall meet
not less than once each three months.

Sec. 26.16.060. MINUTES OF MEETINGS. The board shall keep minutes
of each meeting and send a certified copy to the governor.

Sec. 26.16.070. ADMINISTRATION OF AFFAIRS. The board shall manage
the assets and business of the corporation and may prescribe, amend, and
repeal bylaws and regulations governing the manner in which the business
of the corporation is conducted and the manner in which its powers are
exercised. The board shall delegate supervision of the administration
of the corporation to the executive director, appointed in accordance
with AS 26.16.080, and may delegate to him other duties it considers
proper.

Sec. 26.16.080. EXECUTIVE DIRECTOR. The corporation shall employ
an executive director, who may not be a member of the board. The execu—
tive director shall Dbe appointed by the board of directors and serves at
the pleasure of the board.

Sec. 26.16.090. LEGAL ADVISOR. The attorney general 1is the legal
counsel for the corporation. He shall aavise the corporation in legal
matters and represent it in suits.

Sec. 26.16.100. EMPLOYMENT OF PERSONNEL. The board may appoint
other officers and engage professional and technical advisors as inde—
pendent contractors. The executive director may hire employees of the
corporation and, subject to the approval of the board, engage profes—
sional and technical advisors under contract with the corporation. The

board shall prescribe the duties and compensation of corporation per-
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sonnel.

Sec. 26.16.110. PERSONNEL EXEMPT FROM STATE PERSONNEL ACT. The
personnel of the corporation are exempt from AS 39.25.

Sec. 26.16.120. INTERDEPARTMENTAL COOPERATION. All departments,
agencies and public corporations of the state may provide information,
services, facilities and loans to the corporation upon its request. The
corporation may reimburse departments, agencies and public corporations
of the state for loans advanced or for expenses incurred on the corpora—
tion®s behalf.

Sec. 26.16.130. ADMINISTRATIVE PROCEDURE. (a) Except for AS 44.-
62.310 and 44.62.312, regarding public meetings, and AS 44.62.320(a)
regarding legislative review of regulations, the Administrative Proce —
dure Act (AS 44.62) does not apply to this chapter. The corporation
shall make available to members of the public copies of the regulations
adopted under (b) - (e) of this section. Within 45 days after adoption,
the chairman of the board shall submit a regulation adopted under (b) -
(e) of this section to the chairman of the Administrative Regulation
Review Committee under AS 24.20.400 - 24.20.460. The provisions of
AS 44.62.320(a) apply to regulations adopted under (b) - (e) of this
section.

(b) Theboard may adopt regulations by motion orby resolution or
in any other manner permitted by its bylaws.

(©) Theboard may adopt regulations to carry out the purposes of
this chapter, including but not limited to the following purposes:

(Ddetermination of borrower eligiblity;

2) loan guidelines and terms 1including, but not limited to,
maximum loan amounts and required loan-to-value ratios, but excluding
mortgage loan interest rates;

(3) characteristics of housing eligible for loans or for
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(d) Except as provided in (e) of this section, at least 15 days
before the adoption, amendment, or repeal of a regulation on a subject
specified in (c)(l) - (3) of this section, the board shall give public
notice of the proposed action by publishing the notice in at least three
newspapers of general circulation in the state and by mailing a copy of
the notice to every person who has filed a request for notice of pro-
posed regulations with the board or the corporation. The public notice
must include a statement of the time, place, and nature of the proceed-
ings for the adoption, amendment, or repeal of the regulation and must
include an informative summary of the proposed subject of the regula-
tion. On the date and at the time and place designated in the notice,
the board shall give each interested person or his authorized represen-
tative, or both, the opportunity to present statements, arguments, or
contentions in writing, and shall give members of the public an oppor-
tunity to present oral statements, arguments, or contentions for a total
period of at least one hour. The board shall consider all relevant
matter presented to it before adopting, amending, or repealing a regu-
lation. At a hearing under this subsection, the board may continue or
postpone the hearing to a time and place which it determines. A regula-
tion which is adopted, or its amendment or repeal, may vary in content
from the informative summary specified in this subsection if the subject
matter of the regulation, or its amendment or repeal, remains the same
and the original notice was written so as to assure that members of the
public are reasonably notified of the proposed subject of the bhoard’s
action in order for them to determine whether their interest could be

affected by the board's action on that subject.
() A vregulation or order of repeal on a subject specified in (c)

of this section may bhe adopted as an emergency regulation or order of
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repeal if the board makes a finding in its order of adoption or repeal,
including a statement of the facts which constitute the emergency, that
the adoption of the regulation or order of repeal 1is necessary for the
immediate preservation of the orderly operation of the corporation®s
loan and bonding programs. The requirements of (d) of this section do
not apply to the initial adoption of an emergency regulation covering a
subject specified in (c)(1) - (3) of this section; however, upon adop—
tion of an emergency regulation, the board shall, within 10 days after
adoption, give notice of the adoption in accoi”ance with (d) of this
section. No emergency regulation adopted under this subsection remains
in effect more than 120 days unless the board complies with (d) of this
section during the 120-day period.

(f) A regulation adopted under (b) - (e) of this section becomes
effective immediately upon its adoption by the board, unless otherwise
specifically provided by the order of adoption.

() The provisions of (b) - (e) of this section do notapply to
regulations governing interest rates on the corporation®s loan programs.
Sec. 26.16.140. GENERAL POWERS. In addition to other powers

granted in this chapter, the corporation may

(make veterans®™ loans under AS 26.16.020;

(2) prescribe terms and rates of interest onloans made by
the corporation;

(3) collect and pay reasonable fees and charges 1in connection
with making, purchasing and servicing its loans, notes, bonds, commit—
ments and other evidences of indebtedness;

(4) acquire real property, or an interest in real property,.
in its own name, by purchase, transfer or foreclosure, when the acquisi—

tion Is necessary or appropriate to protect a loan in which the corpora-—

tion has an interest; sell, transfer and convey any such property to a
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buyer; and, 1if the sale, transfer or conveyance cannot be affected with
reasonable promptness or at a reasonable price, rent or lease the pro—
perty to a tenant pending the sale, transfer or conveyance;

(1) sell, at public or private sale, to any purchaser, in—
cluding the federal National Mortgage Association, all or any part of a
mortgage or other instrument or document securing a loan permitted by
this chapter;

(6) purchase, 1in order to meet the requirements of the sale
of its mortgages to the Federal National Mortgage Association, stock of
the Federal National Mortgage Association;

(7) procure insurance against any loss in connection with its
operation;

(8) <consent to the modification of the rate of interest, time
of payment of an installment of principal or interest, or any other
terms, of a loan, to which thecorporation 1is a party;

(9) borrow money asprovided in this chapter to carry out 1its
corporate purposes; and issue its obligations as evidence of such
borrowing;

(10) include in any borrowing the amounts necessary to pay
financing charges, interest on the obligations for a period not exceed—
ing one year after the date onwhich the corporation estimates funds
will otherwise be available to pay the interest, consultant, advisory
and legal fees and such other expenses as are necessary or incident to
this borrowing;

(11) make and execute agreements, contracts and other instru—
ments necessary or convenient in the exercise of the powers and func-—
tions of the corporation under this chapter, including contracts with
any person, Tirm, corporation, governmental agency or other entity;

(12) receive, administer and comply with the conditions and

-9- CSSB 152



16
17
18

19
|

2
23
24
25

26
27
28

29

requirements respecting any appropriation or gift, grant or donation of
property or money;

(13) sue and be sued in its own name;

(14) adopt an official seal;

(15) adopt bylaws for the regulation of its affairs and the
conduct of its business and prescribe rules, regulations and policies in
connection with the performance of its functions and duties;

(16) employ fiscal consultants, engineers, real estate coun-
selors, appraisers and such other consultants and employees as may be
required in the judgment of the corporation, and fix and pay their
compensation from funds available to the corporation;

(17) adopt and publish regulations respecting its lend!; v
programs and other regulations to carry out its purposes;

(18) do all acts necessary, convenient or desirable to carry
out the powers expressly granted or necessarily implied in this chapter;

(19) invest or reinvest, subject to its contracts with note-
holders and bondholders, any money or funds held by the corporation in
any obligations or other securities or investments in which banks or
trust companies in the state may legally invest funds held in reserves
or sinking funds or any funds not required for immediate disbursement,
and in certificates of deposit or time deposits secured by obligations
of, or guaranteed by, the state or the United States of America.

Sec. 26.16.150. LOAN INSURANCE. (a) There is a special fund of
the state to be known as the "veterans' loan insurance fund" (called the
"loan insurance fund") which shall be completely segregated and set
apart from all other funds of the state, and which is a trust fund for
the uses and purposes of this section and into and from which money
shall be paid as provided in this section. The loan insurance fund
shall be held by the commissioner of revenue, subject to the power of
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the commissioner of commerce and economic development to enter into and
perform agreements for the use of money in the loan insurance fund and
to pledge, assign or grant interests in the loan insurance fund as
provided in this section. The commissioner of commerce and economic
development may enter into agreements with the corporation for the
exercise of any power or approval relating to the loan insurance fund
under this section, including, without limitation, agreements as to the
use of money in the loan insurance fund, agreements regarding the terms
and conditions upon which payments from the loan insurance fund shall be
made to the corporation for loans insured under this section, and agree-
ments regarding the payment of and security for loan insurance bonds,
and in connection with these agreements the commissioner of commerce and
economic development may pledge, assign or grant other interests in the
loan insurance fund to the corporation as may be necessary or appropri-
ate in connection with the insurance of loans and to provide for the
payment of and security for loan insurance bonds. An agreement or any
of the rights of the corporation under the agreement and payments re-
ceived or to be received under the agreement may be pledged or assigned
by the corporation for the benefit of the holders of loan insurance
bonds.

(b) In addition to any other fees and charges which the corpora-
tion may charge on mortgage loans, it may collect or cause to be
collected on all mortgage loans made with the proceeds of the sale of
mortgage insurance bonds, either or both a special mortgage loan insur-
ance commitment fee or a mortgage loan insurance premium. The special
mortgage loan insurance commitment fees and special mortgage loan in-

surance premiums when received shall be deposited in the loan insurance
fund by the corporation, or by any mortgage loan servicer, trustee, or

agent designated by the corporation to receive them, and shall be held,
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invested and, together with all investment income derived from them,
reinvested by the commissioner of revenue in investments authorized
under AS 37.10.070(a), subject to any agreement with the corporation
under (a) of this section.

(c) If, at any time after receipt by the corporation of a payment
from the loan insurance fund with respect to a loan or any portion of
the principal and interest and other amounts payable on a loan, the
corporation recovers an amount on the loan or portion of it from any
source other than the loan insurance fund, it shall apply the amount
recovered in the following order: first to repay the general fund of
the state to the extent of appropriations made pursuant to requests made
under (f) of this section, and second, to repay the loan insurance fund.

(d) A state veterans' mortgage loan may be insured if the loan-to-
value ratio at the time of the insurance does not exceed 90 per cent or,
if the loan-to-value ratio does exceed that percentage, if it is
federally insured or guaranteed or insured bya qualified mortgage
insurance company to the extentof the excess.  The endorsement of the
corporation on the mortgage at the time of purchase or acquisition of
the mortgage loan is conclusive evidence that the mortgage loanis
insured under the provisions ofthis section.  The insurance is payable
solely from the mortgage insurance fund.

(e) Mortgage loans may only be insured when the amount of mortgage
loans in the loan insurance fund as a percentage of the sum of all
mortgage loans to be insured and all unpaid principal on mortgage loans
insured by the corporation, equals or exceeds the fund requirement. As
used in this section, the "fund requirement” is calculated as follows as

to the following mortgage loans insured by the corporation:
(1) in the case of state veteran mortgage loans insured

qualified mortgage insurance company or, if not so insured or guaran-
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teed, with a loan-to-value ratio at the time of the mortgage insurance
application less than 80 per cent, the greater of (A) two per cent of
the unpaid principal amount of those mortgage loans, or (B) a percentage
which the corporation with the approval of the commissioner of commerce
and economic development determines is actuarially sound for operation
of the loan insurance fund;

(2) in the case of state veterans' mortgage loans not
by a qualified mortgage insurance company and with a loan-to-value ratio
at the time of the mortgage insurance application between 80 and 90 per
cent, the greater of (A) six per cent of the unpaid principal amount of
those state veterans' loans, or (B) a percentage which the corporation
with theapproval of the commissioner of commerce and economic develop-
ment determines is actuarially sound for the operation of the loan
insurance fund.

(f) On December 1 of each year the commissioner of commerce and
economic development shall determine the amount on deposit in the loan
insurance fund. If the amount in the fund is less than the fund re-
quirement, the commissioner shall request the corporation to transfer
from any available funds the amount necessary to restore the loan in-
surance fund to the fund requirement and the corporation shall promptly
comply with the request from any funds available subject to agreements
with holders of any of its obligations. [f sufficient fundsare not
provided as the result of such requests, the commissioner shall, no
later than January 2 of the following year, make and deliver to the
governor and to the chairmen of the house and senate finance committees
his certificate stating the sum required to restore the fundto the fund
requirement and the sum so certified may be approp- iated andpaid to the
fund during the then current state fiscal year. Nothing in this sub-
section creates a debt or liability of the state.
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() The commissioner of revenue may sell to the corporation, and
the corporation may purchase, state veterans' loans purchased for and
held in the general fund on such terms and conditions as the commis-
sioner of revenue and the corporation consider appropriate. When the
commissioner of revenue sells a state veterans' loan to the corporation
he may cause to be deposited in the loan insurance fund from the pro-
ceeds of sale an amount not exceeding the lesser of (1) six per cent of
the proceeds of sale, or (2) the difference between the amount the
commissioner of revenue actually receives on the sale and the amount the
commissioner determines would have heen received if the state veterans'
loans had been sold in the private mortgage market. The determination
shall be based on information reasonably available to the commissioner
of revenue at the time of sale and is conclusive in determining the
amount of the deposit.

(h) As used in this section, unless the context clearly indicates
a different meaning:

(1) "loan-to-value ratio" means the ratio between the prin-
cipal amount of a mortgage loan and the appraised value, as determined
by the corporation, of the residential housing financed by that mortgage

loan;
(2) "mortgage insurance bond" means a bond, note or other

obligation of the corporation, the proceeds of which are authorized to
be expended to purchase or make a mortgage loan insured under this

section:
(3) "qualified mortgage insurance company" means a mortgage

insurance company satisfactory to the corporation;
(4) "special mortgage loan insurance commitment fee" and

"special mortgage loan insurance premium" mean, respectively, a fee of
such per cent of the principal amount of a mortgage loan to be insured
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under this section, and an annual insurance premium of such per cent of
the portion of the unpaid principal amount of a mortgage loan insured
under this section which is not federally insured or guaranteed or
insured by a private mortgage insurance company, which the corporation
with the approval of the commissioner of commerce and economic develop-
ment determines is actuarially sound for the operation of the mortgage
insurance fund;
(5) "state veterans' loan" means a mortgage loan for residen-
tial housing made in accordance with AS 26.16.020;
(6) the determination of what is "actuarially sound" with

respect to the operation of the loan insurance fund shall be based on a
consideration of the factors which will provide sufficient revenues for
the operation of the fund, without regard to amounts which may have been
or may, after the date of determination of actuarial soundness, be
appropriated under (f) of this section, including, without limitation,
estimates of future defaults and losses on loans insured under this
section based on actual default and loss experience on those loans or on
similar loans in Alaska or elsewhere, estimates of recoveries on de-
faulted or foreclosed loans based on that experience, the terms and
conditions of the loans insured under this section, estimates of
earnings and income of amounts on deposit in the loan insurance fund,
and any other appropriate factors.

Sec. 26.16.160. BONDS AND NOTES. (a) The corporation, by reso-
lution, may issue honds and bond anticipation notes in order to provide

funds to carry out its purposes

(b) The principal and interest on these bonds or notes is payable
from corporation funds. Bond anticipation notes may be payable from the
proceeds of the sale of bonds or from the proceeds of sale of other bond
anticipation notes or, in the event bond or bond anticipation note
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proceeds are not available, the notes may be paid from other funds or
assets of the corporation. Bonds or notes may be additionally secured
by a pledge of a grant or contribution from the federal government, or a
corporation, association, institution or person, or a pledge of money,
income, or revenues of the corporation from any source.

(c) Bonds or bond anticipation notes may be issued in one or more
series and shall be dated, bear interest at the rate or rates per year
or within the maximum rate, be in the denomination, be in the form,
either coupon or registered, carry the conversion or registration pro-
visions, have the rank or priority, be executed in the manner and form,
be payable from the sou.c”s in the medium of payment and place or places
in or outside the state, be subject to authentication by a trustee or
fiscal agent, and be subject to the terms of redemption with or without
premium, as the resolution of the corporation may provide. Bond anti-
cipation notes shall mature at such time or times as may be determined
by the corporation. Bonds shall mature at such time, not exceeding 50
years from their date, as may be determined by the corporation. Before
the preparation of definitive bonds or bond anticipation notes, the
corporation may issue interim receipts or temporary bonds or hond anti-
cipation notes, with or without coupons, exchangeable for bonds or bond
anticipation notes when these definitive bonds or bond anticipation
notes have heen executed and are available for delivery.

(d) Bonds or bond anticipation notes may be sold in the manner, on
the terms and at the price the corporation determines.

(e) If an officer whose signature or a facsimile of whose signa-
ture appears on any bonds or notes or coupons attached to them ceases to
be an officer before the delivery of the bond, note or coupon, his
signature or facsimile is valid the same as if he had remained in office
until delivery.
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(f) In resolution of the corporation authorizing or relating to
the issuance of bonds or bond anticipation notes, the corporation has
power by provisions in the resolution which will constitute covenants of
the corporation and contracts with the holders of the bonds or bond
anticipation notes

(1) to pledge to any payment or purpose all or any part of
Its revenues to which its right then exists or may thereafter come into
existence, and the money derived from the revenues, and the proceeds of
any bonds or notes;

(2) to covenant against pledging all or any part of its
revenues, or against permitting or suffering a lien on the revenues or
its property;

(3) to covenant as to the use and disposition of any and all
payments of principal or interest received by the corporation on loans
or other investments held by the corporation;

(4) to covenant as to establishment of reserves or sinking
funds and the making of provision for and the regulation and disposition
of the reserves or sinking funds;

(5) to covenant for or against limitations on a right to sell
or otherwise dispose of property of any kind;

(6) to covenant as to bonds and notes to be issued, and their
limitations, terms and conditions, and as to the custody, application
and disposition of the proceeds of the bonds and notes;

(7) to covenant as to the issuance of additional bonds or
notes, or as to limitations on the issuance of additional bonds or notes
and the incurring of other debts;

(8) to covenant as to the payment of the principal of or

interest on the bonds or notes, as to th" sources and methods of the
payment, as to the rank or priority of the honds or notes with respect
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to a lien or security, or as to the acceleration of the maturity of the
bonds or notes;

(9) to provide for the replacement of lost, stolen, des
or mutilated bonds or notes;

(10) to covenant against extending the time for the payment of
bonds or notes or interest on the bonds or notes;

(11) to covenant as to the redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the corpora-
tion;

(12) to covenant to create or authorize the creation of
special funds of money to be held in pledge or otherwise for operating
expenses, payment or redemption of bonds or notes, reserves or other
purposes, and as to the use and disposition of the money held in the
funds;

(13) to establish the procedure, if any, by which the terms of
any contract or covenant with or for the benefit of the holders of bonds
or notes may be amended or abrogated, the amount of bonds or notes the
holders of which must consent to amendment or abrogation, and the manner
in which the consent may be given;

(14) to covenant as to the custody of any " i_s properties or
investments, their safekeeping and insurance, and the use and disposi-
tion of insurance money;

(15)  to covenant asto the time or manner of enforcement or
restraint from enforcement ofany rights of the corporation arising by
reason of or with respect to nonpayment of any principal or interest of
any mortgage loans or construction loans;

(16)  to provide forthe rights and liabilities, powers and
duties arising upon the breach ofany covenant, condition or obligation,
and to prescribe the events of default and the terms and conditions upon
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which any or all the bonds, notes or other obligations of the corpora-
tion become or may be declared due and payable before maturity and the
terms and conditions upon which any such declaration and its consequen-
ces may be waived;

(17) to vest in a trustee or trustees in or outside the state
such property, rights, powers and duties in trust as the corporation may
determine, which may include any or all of the rights, powers and duties
of anytrustee appointed by the holders of any bonds or notes, and to
limit or abrogate the right of the holdersof any bonds or notes of the
corporation to appoint a trustee under this chapter or limit the rights,
powers and dutiesof the trustee;

(18) to pay the cost or expensesincident to the enforcement
of the bonds or notes or of the provisions of the resolution or of any
covenant or agreement of the corporation with the holders of its bonds
or notes;

(19) to agree with any corporate trustee which may be a trust
company or bank having the powers of a trust company in or outside the
state as to the pledging or assigning of revenues or funds to which or
in which the corporation has any rights or interest; the agreement may
further provide for such other rights and remedies exercisable by the
trustee as may be properfor the protection of the holders of any bonds
or notes of the corporation and not otherwise in violation of law and
may provide for the restriction of the rights of an individual holder of
bonds or notes of the corporation;

(20) to appoint and provide for the duties and obligations of
any paying agent or paying agents, or such other fiduciaries as the
resolution may provide in or outside the state;

(21)  to limit the rights of the holders of any bonds or notes
to enforce any pledge orconvenant securing bonds or notes;
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(22) to make covenants other than and in addition to the
covenants expressly authorized in this section, of like or different
character, and to make the covenants to do or refrain from doing such
acts and things as may be necessary, or convenient and desirable, in
order to better secure bonds or notes or which, in the absolute discre-
tion of the corporation, will tend to make bonds or notes more market-
able, notwithstanding that the covenants, acts or things may not be
enumerated in this section.

Sec. 26.16.170. INDEPENDENT FINANCIAL ADVISOR. In negotiating the
private sale of bonds or hond anticipation notes to an underwriter, the
corporation shall retain a financial advisor who is independent from the
underwriter.

Sec. 26.16.180. VALIDITY OF ANY PLEDGE. The pledge of assets or
revenues of the corporation to the payment of the principal or interest
on any obligations of the corporation is valid and binding from the time
the pledge is made and any such assets or revenues are immediately
subject to the lien of the pledge without physical delivery or further
act. The lien of any pledge is valid and binding against all parties
having claims of any kind in tort, contract or otherwise against the
corporation, irrespective of whether those parties have notice of the
lien of the pledge. Nothing in this section prohibits the corporation
from selling assets subject to a pledge, except that a sale may be
restricted by the trust agreement or resolution providing for the issu-
ance of the obligations,

Sec. 26.16.190. CAPITAL RESERVE FUND. (a) For the purpose of
securing any one or more issues of its obligations, the corporation may
establish one or more special funds, called "capital reserve funds", and
shall pay into those capital reserve funds (1) any money appropriated
and made available by the state for the purpose of any of those funds,

-20- CSSB 152



—

16
17
18

|

23
24
25

26
27
28

29

(2) any proceeds of the sale of its obligations, to the extent provided
in the resolution or resolutions of the corporation authorizing their
issuance, and (3) any other money which may bhe made available to the
corporation for the purposes of those funds from any other source. All
money held in a capital reserve fund, except as provided in this sec-
tion, shall be used as required, solely for (1) the payment of the
principal of obligations or of the sinking fund payments with respect to
those obligations, (2) the purchase or redemption of obligations, (3)
the payment of interest on obligations, or (4) the payment of any re-
demption premium required to be paid when those obligations are redeemed
before maturity; however, money in any fund may not be withdrawn from it
at any time in an amount which would reduce the amount of that fund to
less than the capital reserve requirement set out in (b) of this sec-
tion, except for the purpose of making, with respect to those obliga-
tions, payment, when due, of principal, interest, redemption premiums
and the sinking fund payments for the payment of which other money of
the corporation is not available. Any income or interest earned by, or
increment to, a capital reserve fund, due to the investment of the fund
or any other amounts in it, may be transferred by the corporation to
other funds or accounts of the corporation to the extent that the trans-
fer does not reduce the amount of the capital reserve fund below the
capital reserve fund requirement.

(b) If the corporation decides to issue obligations secured by

capital reserve fund, the obligations may not be issued if the amount in
the capital reserve fund is less than such a per cent, not exceeding 10
per cent of the principal amount of all of those obligations secured by
that capital reserve fund then to be issued and then outstanding in

accordance with their terms, as may be established by resolution of the
corporation (called the "capital reserve fund requirement”), unless the
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corporation, at the time of issuance of the obligations, deposits in the
capital reserve fund fromthe proceeds of the obligationsto be issued
or from other sources, an amount which, together with the amount then in
the fund, will not be less than the capital reserve fund requirement.

(c) In computing the amount of a capital reserve fund for the
purpose of this section, securities in which all or a portion of the
funds are invested shall be valued at par or, if purchased at It 3 than
par, at amortized costs as the term is defined by resolution of the
corporation authorizing the issue of the obligations, or by some other
reasonable method established b}’ the corporation by resolution. Valua-
tion on a particular dateshall includethe amount of anyinterest
earned or accrued to that date.

(d) To assure the continued operation and solvency of the corpora-
tion for the carrying out of its corporate purposes, provision is made
in (a) of this section for the accumulation in capital reserve funds of
an amount equal to their capital reserve fund requirement.

(e) The chairman of the corporation shall annually, no later than
January 2, make and deliver to the governor and chairman of the house
and senate finance committees his certificate stating the sum, if any,
required to restore any capital reserve fund to the capital reserve fund
requirement. The legislature may appropriate such a sum, and all sums
appropriated during the then current fiscal year by the legislature for
the restoration shall be deposited by the corporation in the proper
capital reserve fund. Nothing in this section creates a debt or liabil-
ity of the state,

(f) Whenever the corporation has created and established a capital
reserve fund, the commissioner of revenue may lend surplus money in the
general fund to the corporation for deposit in a capital reserve fund in
an amount equal to the capital reserve fund requirement. The loans
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shall be made on such terms and conditions as may be agreed upon the

commissioner of revenue and the corporation, including without limita-
tion terms and conditions providing that the loans need not be repaid
until the obligations of the corporation secured and to he secured by
the capital reserve fund are no longer outstanding.

Sec. 26.16.200. REMEDIES. A holder of obligations or coupons
attached to them issued under the provisions of this chapter, and a
trustee under a trust agreement or resolution authorizing the issuance
of the obligations, except as restricted by a trust agreement or resolu-
tion, either at law or in equity, may enforce all rights granted under
this chapter or under the trust agreement or resolution, or under any
other contract executed by the corporation under this chapter, and may
enforce and compel the performance of all duties required by this chap-
ter or by the trust agreement or resolution to be performed by the
corporation or by any officer of it.

Sec. 26.16.210. NEGOTIABLE INSTRUMENTS. All obligations and
interest coupons attached to them are negotiable instruments under the
laws of this state, subject only to any applicable provisions for regis-
tration.

Sec. 26.16.220. OBLIGATIONS ELIGIBLE FOR INVESTMENT. Obligations
issued under the provisions of this chapter are securities in which all
public officers and public bodies of the state and its political sub-
divisions, all insurance companies, trust companies, banking associa-
tions, investment companies, executors, administrators, trustees and
Mther fiduciaries may properly and legally invest funds, including
capital in their control or belonging to them. These obligations may be
deposited with any state or municipal officer of an agency or political
subdivision of the state for any purpose for which the deposit of bonds,
notes or obligations of the state is authorized by law.
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Sec. 26.16.230. REFUNDING OBLIGATIONS. (a) The corporation may
provide for the issuance of refunding obligations for the purpose of
refunding any obligations then outstanding which have been issued under
the provisions of this chapter, including the payment of any redemption
premium on them and any interest accrued or to accrue to the date of
redemption of the obligations. The issuance of the obligations, the
maturities and other details of them, the rights of the holders of them,
and the rights, duties and obligations of the corporation in respect of
them are governed by the provisions of this chapter which relate to the
issuance of obligations, insofar as those provisions may be appropriate.

(b) Refunding obligations may be sold or exchanged for outstanding
obligations issued under this chapter and, if sold, the proceeds may be
applied, in addition to any other authorized purposes, to the purchase,
redemption or payment of the outstanding obligations. Pending the
application of the proceeds of any such refunding obligations, with any
other available funds, to the payment of the principal, accrued interest
and any redemption premium on the obligations being refunded, and, if so
provided or permitted in the resolution authorizing the issuance of the
refunding obligations or in the trust agreement securing them, to the
payment of any intere-, on the refunding obligations and any expenses in
connection with the refunding, the proceeds may be invested in direct
obligations of, or obligations the principal of and the interest on
which are unconditionally guaranteed by, the United States of America
which mature or which will be subject to redemption, at the option of
the holders of them, not later than the respective dates when the pro-
ceeds, together with the interest accruing on them, will be required for

the purposes intended.
Sec. 26.16.240. CREDIT OF STATE NOT PLEDGED. (a) Obligations

issued under the provisions of this chapter do not constitute a debt,
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liability or obligation of the state or of any political subdivision of
the state or a pledge of the faith and credit of the state or of any
such political subdivision but are payable solely from the revenues or
assets of the corporation. Each obligation issued under this chapter
shall contain on its face a statement that the corporation is not obli-
gated to pay it nor the interest on it except from the revenues or
assets pledged for it and that neither the faith and credit nor the
taxing power of the state or of any political subdivision of the state
Is pledged to the payment of the principal of or the interest on the
obligation,

(b) Expenses incurred by the corporation in carrying out the
provisions of this chapter are payable from funds provided under this
chapter and no liability may be incurred by the corporation in excess of
these funds.

Sec. 26.16.250. OFFICERS NOT LIABLE. A member or other officer of
the corporation is not subject to personal liability or accountability
by reason of his execution of any obligations or the issuance of them.

Sec. 26.16.260. TAX EXEMPTION. (a) The exercise of the powers
granted by this chapter will be in all respects for the benefit of the
people of the state, for their well-being and prosperity and for the
improvement of their social and economic conditions, and the corporation
IS not required to pay a tax or assessment on any property owned by the
corporation under the provisions of this chapter or upon the income from
It, except taxes on real property of which the corporation is fee owner.

(b) AIll obligations issued under this chapter are hereby declared
to be issued by a body corporate and public of the state and for an
essential public and governmental purpose, and the obligations, and the
interest and income on and from the obligations, and all fees, charges,
funds, revenues, income and other money pledged or available to pay or
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secure the payment of the obligations, or interest on the obligations,
are exempt from taxation except for transfer, inheritance and estate
taxes.

Sec. 26.16.270. ANNUAL REPORT. The corporation shall prepare and
transmit annually a report accounting to the governor and the legisla-
ture for the efficient discharge of all responsiblity assigned by law or
by directive to the corporation.

Sec. 26.16.280. DEFINITIONS. In this chapter, unless the context
clearly indicates a different meaning,

(1) "“corporation" means the Alaska Veterans' Loan Corporation
established by this chapter;

(2) "board" means the board of directors of the corporation;

(3) "governmental agency" means any department, division,
public agency, political subdivison or other public instrumentality of
the state or federal government.

* Sec. 3. All assets of the World War Il veterans' loan fund established
under AS 26.15.090 are transferred to the Alaska Veterans' Loan Corporation
to be used for the purposes of AS 26.16.

~ Sec. 4. Loan servicing functions presently performed by theDepartment
of Commerce and Economic Development on loans made under the provisions of
AS 26.15 may, a' the discretion of the commissioner of revenue, be trans-
ferred to the Alaska Veterans' Loan Corporation created in AS 26.16. The
Alaska Veterans' Loan Corporation may assume the duties which the Department
of Commerce and Economic Development is obligated to perform under agreements
made in connection with veterans loans and is entitled to service fees and
other compensation which the department is entitled to receive.

~ Sec. 5. AS 26.15 is repealed.

~ Sec. 6. Section 5 of this Act takes effect July 1, 1980.

~ Sec. 7.Sections 1 - 4 of this Act take effect immediately in accor-
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Original sponsor: Bradley

IN THE SENATE BY THE COMMERCE COMMITTEE
CS FOR SENATE BILL NO. 152
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act establishing the Alaska Veterans' Loan Corpora-

tion and transferring the assets and functions of the
Department of Commerce and Economic Development relat-
ing to veterans loans to that corporation; and provid-
ing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

Section 1. FINDINGS AND PURPOSE. (a) The program of making loans to
veterans in accordance with AS26.15 has increased and improved the supply of
adequate housing in the state and has materially aided veterans in establish-
Ing businesses, in self-improvement and in readjustment. The continuation of
the program is essential to the economic growth of the state. Participation
by the Alaska Veterans' Loan Corporation in the program of making and insur-
ing stateveterans' loans as provided in this chapter will be of material aid
In insuring the continuance of the program of making loans to veterans.

(b) The legislature finds that enabling the Alaska Veterans' Loan
Corporation to finance the program of veterans' loans serves a public purpose
In benefiting the people of the state. The Alaska Veterans' Loan Corporation
Is empowered to act on behalf of the state and its people in serving this
public purpose for the benefit ofthe general public.

~ 5ec. 2. AS 26 is amended byadding a new chapter to read:
CHAPTER 16. ALASKA VETERANS' LOAN CORPORATION.

Sec. 26.16.010.  ALASKA VETERANS' LOAN CORPORATION. The Alaska
Veterans' Loan Corporation is a public corporation and government in-
strumentality within the Department of Commerce and Economic Develop-
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ment, but has a legal existence independent of and separate from the

state. The corporation may not be terminated as long as it has bonds,
notes or other obligations outstanding. Upon termination of the cor-
poration, its rights and property pass to the state.

Sec. 26.16.020. VETERANS' LOANS. (a) The corporation may, under
regulations and policies adopted by it, make single-family home loans
not exceeding $68,250 and loans for owner-occupied duplexes not exceed-
ing $83,250. The loans may be made to purchase, remodel, repair, build,
furnish, refinance or equip single-family homes or owner-occupied du-
plexes in the state. The loans may not exceed 90 per cent of the
appraised value unless additional amounts are secured by acceptable
collateral as determined by the corporation in conformity with estab-
lished minimum requirements.

(b) The corporation may enter into agreements with private banks,
other lending institutions, and individuals for the purpose of guaran-
teeing loans made to qualified applicants. The guarantees may not
exceed 90 per cent of the amount loaned, and the loans shall be secured
In the same manner provided for direct loans under this section.

(c) No loans authorized by this section may be made unless the
corporation is satisfied that money at a comparable rate of interest is
not available to the applicant from private lending institutions on a
guaranteed basis as set out in (b) of this section. An applicant is
eligible for more than one type of loan, but the total may not exceed
$125,000 at any one time,

Sec. 26.16.030. ELIGIBLITY FOR VETERANS' LOANS. The following
persons are qualified for loans under this chapter:

(1) a person who served in the armed forces of the Unitg
States for 90 days or more, or whose service was for less than 90 days
because of injury or diability incurred in the line of duty, between
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April 6, 1917 and November 11, 1918, and beginning September 16, 1940 to
July 1, 1977, or in a combat zone during any period of armed conflict,
who was separated from the armed forces with a discharge other than dis-
honorable, and

(A) who at the time of induction into the service was a
resident of the territory or state, who had beena resident fornot
less than one year immediately before his induction, and who
returned to the territory or state after discharge as a resident
with the intention of remaining in the territory or state; or

(B) who, not being a bona fide resident of the territory
or state before his entry into the service, has bheen a resident of
theterritory or state for five or more years;

(2) a person who was dependent on a member of the armed
forces or an eligible veteran at the time of the member's or veteran's
death if

(A) the member or veteran was a resident of the terri-
tory or state for one year before induction into the service;

(B) the member or veteran served in the armed forces for
at least 90 days between April 6, 1917 and November 11, 1918 or
between September 16, 1940 and July 1, 1977; and

(C) his discharge was not dishonorable;

(3) a person who has served in the Alaska Army National
Guard, the Alaska Air National Guard, or the Alaska Naval Militia for
not less than six years and who has not received a discharge other than
honorable.

(b) For purposes of this section, a dependent is an unmarried

person whose chief means of support was the deceased member of the armed

forces or the deceased veteran. The dependent must be either (1) a

widow, widower, minor son, minor daughter, or (2) mother, father, sister
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or brother incapable of self-support. A dependent must be a resident of
the state at the time of making application and intend to reside in the
state permanently. The rights of a minor child who is eligible for a
loan under this chapter may be exercised only if the child has no surviv
ing parent and has an appointed guardian.

Sec. 26.16.040. CORPORATION GOVERNING BODY. (a) The corporation
shall be governed by a board of directors. The board of directors of
the corporation consists of the commissioner of the Department of
Commerce and Economic Development and six members appointed by the
governor. At least five of the appointed members must be veterans who
meet the eligibility requirements of AS 26.16.030.

(b) Members appointed by the governor serve for three-year terms.
The terms of two members appointed by the governor expire on April 30
annually.

(c) If a vacancy occurs among the public members appointed by the
governor, the governor shall make an appointment, to hecome effective
immediately, for the unexpired portion of the term.

(d) Members of the board of directors serve without compensation
except that each member may be reimbursed by the corporation for actual
and necessary expenses at the same rate as set out in AS 39.20.180.

Sec. 26.16.050. MEETINGS OF BOARD. The hoard shall elect a chair-
man from among its membership at its first meeting in each year. A
majority of the members constitutes a quorum for organizing the board,
conducting its business, and exercising the powers of the corporation.
The board shall meet at the call of its chairman. The board shall meet
not less than once each three months.

Sec. 26.16.060. MINUTES OF MEETINGS. The hoard shall keep minutes
of each meeting and send a certified copy to the governor.
Sec. 26.16.070. ADMINISTRATION OF AFFAIRS. The board shall manage
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the assets and business of the corporation and may prescribe, amend, and
repeal bylaws and regulations governing the manner in which the business
of the corporation is conducted and the manner in which its powers are
exercised. The board shall delegate supervision of the administration
of the corporation to the executive director, appointed in accordance
with AS 26.16.080, and may delegate to him other duties it considers
proper.

Sec. 26.16.080. EXECUTIVE DIRECTOR. The corporation shall employ
an executive director, who may not be a member of the board. The execu-
tive director shall be appointed by the board of directors and serves at
the pleasure of the board.

Sec. 26.16.090. LEGAL ADVISOR. The attorney general is the legal
counsel for the corporation. He shall advise the corporation in legal
matters and represent it in suits.

Sec. 26.16.100. EMPLOYMENT OF PERSONNEL. The board may appoint
other officers and engage professional and technical advisors as indepen-
dent contractors. The executive director may hire employees of the cor-
poration and, subject to the approval of the hoard, engage professional
and technical advisors under contract with the corporation. The board
shall prescribe the duties and compensation of corporation personnel.

Sec. 26.16.110. PERSONNEL EXEMPT FROM STATE PERSONNEL ACT. The
personnel of the corporation are exempt from AS 39.25.

Sec. 26.16.120. INTERDEPARTMENTAL COOPERATION. All departments,
agencies and public corporations of the state may provide information,
services, facilities and loans to the corporation upon its request. The
corporation may reimburse departments, agencies and public corporations
of the state for loans advanced or for expenses incurred on the corpora-

tion's behalf.
Sec. 26.16.130. ADMINISTRATIVE PROCEDURE. (a) Except for AS 44.-
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