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( g )  T h e  c o is t a iG s io n e r  o f  r e v e n u e  may s e l l  t o  t h e  c o r p o r a t i o n ,  a n d  
t h e  c o r p o r a t i o n  n a y  p u r c h a s e ,  s t a t e  v e t e r a n s '  l o a n a  p u r c h a s e d  f o r  a n d  
h o l d  i n  t h e  g e n e r a l  f u n d  o n  s u c h  t e r n s  an d  c o n d i t i o n *  a s  t h e  c o m ra i s -  
B i o n e r  o f  r e v e n u e  and  t h e  c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e .  When t h e  
c o n t a i n s i o n c r  o f  r o v . n u e  s e l l s  a  s t a t e  v e t e r a n s '  l o a n  t o  t h e  c o r p o r a t i o n  
h e  n a y  c a u s e  t o  b e  d e p o s i t e d  i n  t h e  l o a n  i n s u r a n c e  f u n d  f r o m  t h e  p r o ­
c e e d s  o f  s a l e  a n  am oun t  n o t  e x c e e d i n g  t h e  l e s s e r  o f  ( 1 > s i x  p e r  c e n t  o f  
t h e  p r o c e e d s  o f  3 a l e ,  o r  ( 2 )  t h e  d i f f e r e n c e  b e tw e e n  t h e  a c coun t t h e  
c c r o i s s i o n e r  o f  r e v e n u e  a c t u a l l y  r e c e i v e s  o n  t h e  s a l e  a n d  t h e  a m o u n t  t h e  
c c a a i s a l o n e r  d e t e r m i n e s  w o u ld  h a v e  b e e n  r e c e i v e d  i f  t h e  s t a t e  v e t e r a n s '  
l o a n s  h a d  b e e n  s o l d  i n  t h e  p r i v a t e  m o r t g a g e  m a r k e t .  “T he  d e t e r m i n a t i o n  
s h a l l  b e  b a s e d  o n  i u f c r e a t i o n  r e a s o n a b l y  a v a i l a b l e  t o  t h e  c o R E i s s i o n e r  
o f  r e v e n u e  a t  t h e  t im e  o f  s a l e  an d  i 3 c o n c l u s i v e  i n  d e t e r m i n i n g  t h e  
n r .o u n t  o f  t h e  d e p o s i t .

( h )  As u s e d  i n  t h i 3 s e c t i o n ,  u n l e s s  t h e  c o n t e x t  c l e a r l y  i n d i c a t e s
a  d i f f e r e n t  K c a n i n g :

*

( 1 )  " l o a n - t o - v a l u e  r a t i o "  r o a n s  t h e  r a t i o  b e tw e e n  t h e  p r i n ­
c i p a l  am oun t o f  u m o r t g a g e  l o a n  and  t h e  a p p r a i s e d  v a l u e .  a 9 d e t e r m i n e d  
b y  t h e  c o r p o r a t i o n ,  o f  t h e  r e s i d e n t i a l  h o u s i n g  f i n a n c e d  b y  t h a t  m o r t g a g e  
l o a n ;

( 2 )  "m o r t g a g e  i n s u r a n c e  b o n d "  D ean s  a  b o n d ,  n o t e  o r  o t h e r  
o b l i g a t i o n  o f  t h e  c o r p o r a t i o n ,  t h e  p r o c e e d s  o f  w h ic h  a r e  a u t h o r i z e d  t o  
be e x p e n d e d  t o  p u r c h a s e  o r  make a  m o r t g a g e  l o a n  i n s u r e d  u n d e r  •‘ h i n  
s e c t i o n ;

i 5

( 3 )  " q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c om pan y "  n e n n s  a  r o r t g a g e  
i n s u r a n c e  com pany  n a t i a f a c t o r y  t o  t h e  c o r p o r a t i o n ;

( 4 )  " s p e c i a l  r o r t g i g e  l o a n  i n s u r a n c e  c om m itm en t  f e e "  a n d  
" s p e c i a l  r o t t g a g e  l o a n  i n o u r a n c e  p r e r i u r . "  r c a n ,  r e s p e c t i v e l y ,  a  f e e  o f  
su ch  p e r  c e n t  o f  t h e  p r i n c i p a l  am ount o f  a m o r t g a g e  l o a n  t o  b e  i r . a u r e d
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u n d e r  t h i s  s e c t i o n ,  a n d  a*h a n n u a l  i n s u r a n c e  p rem ium  o f  s u c h  p e r  c e n t  o f  
Che p o r t i o n  o f  t h e  u n p a i d  p r i n c i p a l  a s -oun t o f  a  m o r t g a g e  l o a n  i n s u r e d  
u n d e r  C h iu  s e c t i o n  w h ic h  i s  n o t  f e d e r a l l y  i n s u r e d  o r  g u a r a n t e e d  o r  
i n s u r e d  b y  a  p r i v a t e  m o r tg a g e  i n s u r a n c e  c om pan y ,  w h ic h  t h e  c o r p o r a t i o n  
w i t h  t h e  a p p r o v a l  o f  t h e  c o s s n iD e lo n e r  o f  cotn icerce a n d  e c o n o m i c  d e v e l o p ­
m en t d e t e rm in e s  i s  a c t u a r i a l l y  s o u n d  f o r  t h e  o p e r a t i o n  o f  t h e  m o r t g a g e  
i n s u r a n c e  f u n d ;

(5) " s t a t e  v e t c r a n o '  l o a n "  means a m o r t g a g e  l o a n  f o r  r e s i d e n ­
t i a l  h o u s i n g  c a d e  i n  a c c o r d a n c e  w i t h  AS 26-16.020; , .

( 6 ) t h e  d e t e r m i n a t i o n  o f  w h a t  i s  " a c t u a r i a l l y  3 o u n d "  w i t h  
r e s p e c t  t o  t h e  o p e r a t i o n  o f  t h e  l o a n  i n s u r a n c e  f u n d  s h a l l  b e  b a s e d  o n  a 
c o n s i d e r a t i o n  o f  t h e  f a c t o r s  w h ic h  w i l l  p r o v i d e  s u f f i c i e n t  r e v e n u e s  f o r  
t h e  o p e r a t i o n  o f  t h e  f u n d ,  w i t h o u t  r e g a r d  t o  am ou n t s  w h i c h  n a y  h a v e  b e e n  
o r  w ay , a f t e r  t h e  d a t a  o f  d e t e r m i n a t i o n  o f  a c t u a r i a l  s o u ru » r .e « 3 ,  be  
a p p r o p r i a t e d  u n d e r  ( f )  o f  t h i s  s e c t i o n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  
e s t im a t e s  o f  f u t u r e  d e f a u l t s  and  l y a s e s  on  l o a n s  i n s u r e d  u n d e r  t h i p  
s e c t i o n  b n a cd  o n  a c t u a l  d e f a u l t  and  l o s s  e x p e r i e n c e  o n  c h o s e  l o a n s  o r  o n  
d o l l a r  l o a n s  i n  A l a s k a  c r  e l a e w h e r e ,  e s t im a t e s  o f  r e c o v e r i e s  o n  d e ­
f a u l t e d  o r  f o r e c l o s e d  l o a n s  b a s e d  on t h a t  e x p e r i e n c e ,  t h e  t e r n s  and  
c o n d i t i o n s  o f  t h e  l o a n s  i n s u r e d  u n d e r  t h i s  s e c t i o n ,  e s t i m a t e s  o f  
c a r n i n g 3  s n d  in c om e  o f  am oun ts  o n  d e p o s i t  i n  t h e  l o a n  i n o u r a n c e  f u n d ,  
nnd a n y  o t h e r  a p p r o p r i a t e  f a c t o r s .

S e e .  2 6 . 1 6 . 1 6 0 .  BOuDS A!«D iW TKS . ( u )  T h e  c o r p o r a t i o n ,  Ivy r e s o ­
l u t i o n ,  u a y  i s s u e  b o n d s  and  bond  a n t i c i p a t i o n  n o t e s  i n  o r d e r  t o  p r o v i d e  
f u n d s  t o  c a r r y  o u t  i t s  p u r p o s e s .

( b )  The  p r i r . c i 7 .1 l  a n d  i n t e r a c t  on  t h e s e  b o nd s  o r  n o t e s  i s  p a y a b l e  
f r o m  c o r p o r a t i o n  f u n d s .  Dond a n t i c i p a t i o n  n o t e a  n a y  b e  p a y a b l e  f r o n  t h e  
p r o c e e d s  o f  t h e  s a l e  o f  b ond s  c r  f r o m  th e  p r o c e e d s  o f  s a l e  o f  o t h e r  b o nd  
a n t i c i p a t i o n  n o t e s  o r ,  i n  t h e  e v e n t  bond  o r  bond a n t i c i p a t i o n  r . o t e



p r o c e e d s  a r c  n o t  a v a i l a b l e ,  t h e  n o t e s  n a y  be  p a i d  f r o m  o t h e r  f u n d *  o r  
a s s e t s  o f  t h e  c o r p o r a t i o n .  Honda o r  n o t e s  n a y  b e  a d d i t i o n a l l y  s e c u r e d  

b y  a  p l e d g e  o f  u g r a n t  o r  c o n t r i b u t i o n  f r c m  t h e  f e d e r a l  g o v e r n m e n t ,  o r  a  
c o r p o r a t i o n ,  a s s o c i a t i o n ,  i n s t i t u t i o n  o r  p e r s o n ,  o r  a  p l e d g e  o f  m o n e y ,  
i n c o n e ,  o r  r e v e n u e s  o f  t h e  c o r p o r a t i o n  f r o m  a n y  s o u r c e .

( c )  B o n d s  o r  bond  a n t i c i p a t i o n  n o t e s  n a y  b e  i s s u e d  i n  o n e  o r  c o r e  
s e r i e s  a n d  o h a l l  b e  d a t e d ,  b e a r  i n t e r e s t  a t  t h e  r a t e  o r  r a t e s  p e r  y e a r  
o r  w i t h i n  t h e  maximum r a t e ,  b e  i n  t h e  d e n o m i n a t i o n ,  b e  i n  t h e  f o r n ,  
e i t h e r  c o u p o n  o r  r e g i s t e r e d ,  c a r r y  t h e  c o n v e r s i o n  o r  r e g i s t r a t i o n  p r o ­
v i s i o n s ,  h a v e  t h e  r a n k  o r  p r i o r i t y ,  b e  e x e c u t e d  i n  t h e  m a n n e r  an d  f o r n ,  
b e  p a y a b l e  f r o n  t h e  s o u r c e s  i n  t h e  med ium o f  p a ym e n t  a n d  p l a c e  o r  p l a c e s  
i n  o r  o u t s i d e  t h e  s t a t o ,  b e  s u b j e c t  t o  a u t h e n t i c a t i o n  b y  a  t r u s t e e  o r  
f i s c a l  a g e n t ,  a n d  be  s u b j e c t  t o  t h e  t e r r . 3  o f  r e d e m p t i o n  w i t h  o r  w i t h o u t  
p rem ium , a s  t h e  r e s o l u t i o n  o f  t h e  c o r p o r a t i o n  n a y  p r o v i d e .  B o n d  a n t i ­
c i p a t i o n  n o t e s  o h a l l  m a t u r e  a t  su ch  t im e  o r  t i r e s  a s  n a y  b e  d e t e r m i n e d  
b y  t h e  c o r p o r a t i o n .  B ond 3 s h a l l  m a tu r e  a t  s u c h  t i n e ,  n o t  e x c e e d i n g  50 

y e a r s  f r o u  t h e i r  d a t e ,  a s  c a y  h e  d e t e rm in e d  b y  t h e  c o r p o r a t i o n .  B e f o r e  
t h e  p r e p a r a t i o n  o f  d e f i n i t i v e  b o n d s  o r  b ond  a n t i c i p a t i o n  n o t e s ,  t h e  
c o r p o r a t i o n  n a y  i s s u e  i n t e r i m  r e c e i p t s  o r  t e m p o r a r y  b o n d 3 o r  b o n d  a n t i ­
c i p a t i o n  n o t e s ,  w i t h  o r  w i t h o u t  c o u p o n s ,  e x c h a n g e a b l e  f o r  b o n d s  o r  b o n d  
a n t i c i p a t i o n  n o t e s  when t h e s e  d e f i n i t i v e  b ond s  o r  b o n d  a n t i c i p a t i o n  
n o t e s  h a v e  b e e n  e x e c u t e d  a n d  a r e  a v a i l a b l e  f o r  d e l i v e r y .

( d )  B ond s  o r  b o n d  a n t i c i p a t i o n  n o t e s  may be  s o l d  i n  t h e  m a n n e r ,  on  
t h e  t e r n s  a n d  a t  t h e  p r i c e  t h e  c o r p o r a t i o n  d e t e r m i n e s .

( c )  I I  an  o f f i c e r  w hose  s i g n a t u r e  o r  a  f a c s i m i l e  o f  w h o s e  s i g n a ­
t u r e  a p p e a r s  o n  a n y  b o n d 3  o r  n o t e s  o r  c o u p o n s  a t t a c h e d  t o  t h e n  c e a s e s  t o  
be  a n  o f f i c e r  b e f o r e  t h e  d e l i v e r y  o f  t h e  b o n d ,  n o t e  o r  c o u p o n ,  M s  
s i g n a t u r e  o r  f u c o i n i l o  i 3 v a l i u  t h e  same a s  i f  h e  h a d  r e m a i n e d  i n  o f f i c e  
u n t i l  d e l i v e r y ,
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( f )  I n  r e s o l u t i o n  o f  t h e  c o r p o r a t i o n  a u t h o r i z i n g  o r  r e l a t i n g  t o  
t h e  i s s u a n c e  o f  b ond s  o r  bond  a n t i c i p a t i o n  n o t e s ,  t h e  c o r p o r a t i o n  h a s  
p ow e r  b y  p r o v i s i o n s  i n  t h e  r e s o l u t i o n  w h ic h  w i l l  c o n s t i t u t e  c o v e n a n t s  o f  
t h e  c o r p o r a t i o n  and  c o n t r a c t s  w i t h  t h e  h o l d e r s  o f  t h e  b o n d s  o r  b o n d  
a n t i c i p a t i o n  n o t e s

( 1 )  t o  p l e d g e  t o  a n y  p a ym en t o r  p u r p o s e  a l l  o r  a n y  p a r t  o f  
i t s  r e v e n u e s  t o  w h ic h  i t s  r i g h t  t h e n  e x i s t s  o r  n a y  t h e r e a f t e r  c o i r e  i n t o  
e x i s t e n c e ,  a n d  t h e  money d e r i v e d  f r o n  t h e  r e v e n u e s ,  a n d  t h e  p r o v a o d s  o f  
a n y  b ond s  o r  n o t e s ;

( ? . )  t o  c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  o r  a n y  p a r t  o f  i t s  
r e v e n u e s ,  c r  a g a i n s t  p e r r d t t i n g  o r  s u f f e r i n g  a  l i e n  o n  t h e  r e v e n u e s  o r  
i t s  p r o p e r t y j

( 3 )  t o  c o v e n a n t  a 3 t o  t h e  U3 e an ti d i s p o s i t i o n  o f  a n y  and a l l  
payn»er.ts o f  p r i n c i p a l  o r  i n t e r e s t  r e c e i v e d  by  t h e  c o r p o r a t i o n  o n  l o n r . s  
c r  o t h e r  i n v e s tm e n t s  h e l d  b y  t h e  c o r p o r n t i c n j

( 4 )  t o  c o v e n a n t  a s  t o  e s t a b l i s h m e n t  o f  r e s e r v e s  o r  s i n k i n g  
fu n d s  and  t h e  r i s k i n g  o f  p r o v i s i o n  f o r  and  t h e  r e g u l a t i o n ,  a r .d  d i s p o s i t i o n  
o f  t h e  r e s e r v e s  o r  s i n k i n g  f u n d s »

( 5 )  t o  c o v e n a n t  f o r  o r  a g a i n s t  l i m i t a t i o n s  o n  a  r i g h t  t o  s e l l  
o r  o t h e r w i s e  d i s p o s e  o f  p r o p e r t y  o f  a n y  k i n d )

( 6 )  t o  c o v e n a n t  a s  t o  b ond s  and  n o t e s  t o  b e  i s s u e d ,  a n d  t h e i r  
l i m i t a t i o n s , t c r r . s  an d  c o n d i t i o n s ,  and  a s  t o  t h e  c u s t o d y ,  a p p l i c a t i o n  
and d i s p o s i t i o n  o f  t h e  p r o c e e d s  o l : t h e  b ond s  and  n o t e s  p

( 7 )  t o  c o v e n a n t  a s  t o  t h e  i s s u a n c e  o f  a d d i t i o n a l  bond - '  o r  
n o t e s ,  o r  a s  t o  l i m i t a t i o n s  on  t h e  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  o r  n o t e s  
and  t h e  i n c u r r i n g  o f  o t h e r  d e b t s j

( 3 )  t o  c o v e n a n t  an t o  t h e  p a ym en t o f  t h e  p r i n c i p a l  o f  o r  
i n t e r e s t  on  t h e  b ond s  o r  n o t e s ,  a s  t o  t h e  s o u r c e s  end  m e t h o d s  o f  t h e  
p a ym en t ,  t i n  t o  t h e  r a n k  o r  p r i o r i t y  o f  t h e  b ond s  o r  n o t c o  v L c h  r e s p e c t

-17- CSSR 152



1

2

3
4
5
C

7
8

9
10

11

12

13
14
15
1G

17
18
19
20

21

72
23
74
25
26
77
20

to a lien or security, or.oo to the acceleration o f  the m a t u r i t y  of the 

bonc'3 or notes;
(9) to provide for the replacement of lost, stolen, destroyed 

o* nutilated bonds or notes; ■; -

(10) to covenant against extending the tine f o r  the p a y m e n t  of 

bonds or notes or interest on the bonds or notes;

(11) to covenant as to the redenption of bon d s  o r  notes and 

privileges of their exchange for other bonds or notea o f  t h e  c o r p o r a­

tion;

(12) to covenant to create or authorize the c r e a t i o n  of
i

special funds of rxiney to be held in pledge or otherwise f o r  o p e r a t i n g  

expenses, payment or redemption of bonds or notes, r e s e r v e s  or o t her 

purposes, and as to the use and disposition of the m o n e y  h e l d  in the 

fun d s ;

(13) to establish the procedure, if any, b y  w h i c h  the terms of 

any contract or covenant with or for the benefit of the h o l d e r s  of bonds 

or notes may be an.er.ded or abrogated, the acount of b o nds o r  notes the 

holders of vhich oust consent to amendment or nbrogziticn, a n d  the m a n n e r  

in which the consent nay be given;

(14) to covenant as to the custody of any of ito p roperties or 

investments, their safekeeping and insurance, and the use a n d  riisposi- * 

tion of Insurance money;

(15) to covenant aa to the time or manner o f  e n f o r c e m e n t  o r  

restraint from enforcement of any righto of the co r p o r a t i o n  arising by 

reason of or with respect to nonpayment of any principal or interest of 

any r.«rt':agc loans or construction loan3;

(16) to provide for the rights and liabilities, p o w e r s  and 

duties arising upon the breach of uny covenant, condition- o r  obligation, 

und to prescribe the events of default and the tornn and c o n d i t i o n s  upon
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w h ic h  any  o r  n i l  t h e  b o n d s ,  n o t e s  o r  o t h e r  o b l i g a t i o n s  o f  t h e  c o r p o r a ­
t i o n  becouse o r  n a y  b e  d e c l a r e d  due and  p a y a b l e  b e f o r e  c a t u r i t y  a n d  t h e  
t o r u s  and  c o n d i t i o n s  u p o n  w h ic h  a n y  s u c h  d e c l a r a t i o n  a n d  i t s  c o n s e q u e n ­
c e s  c a y  be  w a i v e d ;  • ; .  . \ r :'

( 1 7 )  t o  v c a t  i n  a  t r u s t e e  o r  t r u s t e e s  i n  o r  o u t s i d e  t h e  s t a t e
s u c h  p r o p e r t y ,  r i g h t s ,  p ow e r s  a n d  d u t i e s  i n  t r u s t  a s  thes c o r p o r a t i o n  n a y

s
d e t e r m i n e ,  w h ic h  rsay i n c l u d e  a n y  o r  a l l  o f  t h o  r i g h t o *  p o w e r s  a n d  d u t i e s  
o f  a n y  t r u s t e e  a p p o i n t e d  b y  t h e  h o l d e r s  o f  a n y  b o n d s  o r  n o t e s ,  a n d  t o
U n i t  o r  a b r o g a t e  t h e  r i g h t  o f  t h e  h o l d e r s  o f  a n y  b o n d s  o r  n o t e s  o f  t h o
c o r p o r a t i o n  t o  a p p o i n t  a  t r u s t e e  u n d e r  t h i s  c h a p t e r  o r  l i c i t  t h e  r i g h t s ,  
p ow e r s  a n d  d u t i e s  o f  t h e  t r u s t e e ;

( 1 3 )  t o  p a y  t h e  c o s t  o r  e x p e n s e s  i n c i d e n t  t o  t h e  e n f o r c e m e n t
o f  t h e  b ond s  o r  n o t e s  o r  o f  t h e  p r o v i s i o n s  o f  t h e  r e s o l u t i o n  o r  o f  a n y  
c o v e n a n t  o r  a g r e e m e n t  o f  t h e  c o r p o r a t i o n  w i t h  t h e  h o l d e r s  o f  i t s  b o nd s  
o r  n o t e s ;

( 1 9 )  t o  f i e r c e  w i t h  a n y  c o r p o r a t e  t r u s t e e  w h ic h  ru iy  b e  n t r u s t  
company o r  b a n k  h a v i n g  t h e  p ow e rs  o f  a  t r u s t  c om pan y  i n  o r  o u t s i d e  t h e  
s t a t e  a s  t o  t h e  p l e d g i n g  o r  a s s i g n i n g  o f  r e v e n u e s  o r  f u n d s  t o  w h i c h  o r  
i n  w h ic h  t h e  c o r p o r a t i o n  h a s  a n y  r i g h t s  o r  i n t e r e s t ;  t h e  a g r e e m e n t  may'1- 
f u r t h e r  p r o v i d e  f o r  s u c h  o t h e r  r i g h t s  and r e m e d i e s  e .  ^ r c i s a b l e  b y  t h e  
t r u s t e e  au  may b e  p r o p e r  f o r  t h e  p r o t e c t i o n  o f  t h o  h o l d e r s  o f  a n y  b o n d s  
o r  n o t e s  o f  t h e  c o r p o r a t i o n  a n d  r . o t  o t h e r w i s e  i n  v i o l a t i o n  o f  l a w  and  
n o y  p r o v i d e  f o r  t h e  r e s t r i c t i o n  o f  t h e  r i g h t s  o f  a n  i n d i v i d u a l  h o l d e r  o f  
b ond s  o r  n o t e s  o f  t h e  c o r p o r a t i o n ;

( 2 0 )  t o  a p p o i n t  and  p r o v i d e  f o r  t h e  d u t i e s  a n d  o b l i g a t i o n s  o f  
a n y  p a y i n g  a g e n t  o r  p a y i n g  a g e n t s ,  o r  ouch  o t h e r  f i d u c i a r i e s  a s  t h e  
r e o o l u t i o n  r a y  p r o v i d e  i n  o r  o u t s i d e  t h e  s t a t e ;

( 2 1 )  t o  l i m i t  t h e  r i g h t s  o f  t h e  h o l j e r a  o f  a n y  b o n d s  o r  n o t e s  
t c  e n f o r c e  an y  p l e d g e  o r  c u n ve r .n r i t  s e c u r i n g  b ond s  o r  n o t e s ;
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( 2 2 )  t o  n a k e  c o v e n a n t ! )  o t h e r  t h e n  and  i n  a d d i t i o n  t o  t h o  
c o v e n a n t s  e x p r e s s l y  a u t h o r i z e d  i n  t h i s  s e c t i o n ,  o f  l i k e  o r  d i f f e r e n t  
c h a r a c t e r ,  a n d  t o  make t h e  c o v e n a n t s  t o  d o  o r  r e f r a i n  f r o t a  d o i n g  3 u c h  
a c t s  a n d  t h i n g s  a s  n a y  b e  n e c e s s a r y ,  o r  c o n v e n i e n t  a n d  d e s i r a b l e ,  i n  ■ • • j ; 

o r d e r  t o  b e t t e r  s e c u r e  b ond s  o r  n o t e a  o r  w h ic h ,  . i n  t h e  a b s o l u t e  d i s c r e ­
t i o n  o f  t h e  c o r p o r a t i o n ,  w i l l  t e n d  Co c a k e  b o n d s  o r  n o t e s  m o r e  m a r k e t ­

a b l e ,  n o t w i t h s t a n d i n g  t h a t  t h e  c o v e n a n t s ,  a c t s  o r  t h i n g s  n a y  n o t  b e  
e n u m e r a t e d  i n  t h i s  o o c t i o n .

S e c .  2 6 . 1 6 . 1 7 0 .  INDEPENDENT FINANCIAL ADV ISOR . I n  n e g o t i a t i n g  t h e  
p r i v a t e  s a l e  o f  b o n u s  o r  b ond  a n t i c i p a t i o n  n o t e s  t o  a n  u n d e r w r i t e r ,  t h e  
c o r p o r a t i o n  s h a l l  r e t a i n  a  f i n a n c i a l  a d v i s o r  who i s  i n d e p e n d e n t  f r o m  t h o  
u n d e r w r i t e r .

S e e .  2 6 . 1 6 . 1 8 0 .  VA L ID ITY  OF ANY PLEDGE. T he  p l e d g e  o f  a s s e t s  o r  
r e v e n u e s  o f  t h e  c o r p o r a t i o n  t o  t h e  p a ym en t  o f  t h e  p r i n c i p a l  o r  i n t e r e s t  
o n  a n y  o b l i g a t i o n s  o f  t h e  c o r p o r a t i o n  i s  v a l i d  and  b i n d i n g  f r o m  t h e  t i n e  
t h e  p l e d g e  i s  made an d  a n y  cu ch  a s s e t s  o r  r e v e n u e s  a r e  i m r . e d i a t e l y  
s u b j e c t  t o  t h e  l i e n  o f  th e '  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  o r  f u r t h e r  
a c t .  T h e  l i e n  o f  a n y  p l e d g e  i c  v a l i d  and  b i n d i n g  a g a i n o t  a l l  p a r t i c a  
h a v i n g  c l a im s  o f  an y  k i n d  i n  t o r t ,  c o n t r a c t  o r  o t h e r w i s e  a g a i n s t  t h e .  
c o r p o r a t i o n ,  i r r e s p e c t i v e  o f  w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  o f  t h e  
l i e n  o f  t h e  p l e d g e .  N o t h i n g  i n  t h i o  s e c t i o n  p r o h i b i t s  t h e  c o r p o r a t i o n  
f r o m  s e l l i n g  a s s e t s  s u b j e c t  t o  a p l e d g e ,  e x c e p t  t h a t  a  s a l e  n a y  b o -  
r c s t r i c t c d  b y  t h e  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  p r o v i d i n g  f o r  t h e  i s s u ­
a n c e  o f  t h e  o b l i g a t i o n s .

S e c .  2 6 . 1 6 . 1 9 0 .  CAPITAL RESERVE FUND. ( a )  F o r  t h e  p u r p o s e  o f  
s e c u r i n g  a n y  onp  o r  c o r e  i s s u e s  o f  i t s  o b l i g a t i o n s ,  t h e  c o r p o r a t i o n  may 
e s t a b l i s h  o n e  o r  r . o r o  a p o d a l  f u n d s ,  c a l l e d  " c a p i t a l  r e s e r v e  f u n d a " ,  and  
s h a l l  p a y  i n t o  C h o s e  c a p i t a l  r e s e r v e  f u n d s  ( 1 )  a n y  m on e y  a p p r o p r i a t e d  
and  trade a v a i l a b l e  b y  t h e  s t a t e  f o r  t h o  p u r p o s e  o f  a n y  o f  t h o s e  f u n d s ,
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( 2 )  a n y  p r o c e e d s  o f  t h e ‘ s a l o  o f  i t s  o b l i g a t i o n s ,  t o  t h e  e x t e n t  p r o v i d e d  
i n  t h e  r e s o l u t i o n  o r  r e s o l u t i o n s  o f  t h e  c o r p o r a t i o n  a u t h o r i z i n g  t h e i r  
i s s u a n c e ,  a n d  ( 3 )  an y  o t h e r  money w h ic h  n a y  be  m ade a v a i l a b l e  C o t h e  
c o r p o r a t i o n  f o r  t h e  p u r p o s e s  o f  c h o s e  f u n d a  f r o m  a n y  o t h e r  s o u r c e -  A l l  
money h e l d  i n  a  c a p i t a l  r e s e r v o  f u n d ,  e x c e p t  na  p r o v i d e d  i n  t h i o  s e c ­
t i o n ,  o h a l l  b e  u s e d  a s  r e q u i r e d ,  s o l e l y  f o r  ( 1 )  t h e  p a y m e n t  o f  t h e  
p r i n c i p a l  o f  o b l i g a t i o n s  o r  o f  t h e  s i n k i n g  f u n d  p a y m e n t s  v i t h  r e s p e c t  t o  
t h o s e  o b l i g a t i o n s ,  ( 2 )  t h e  p u r c h a s e  o r  r e d e m p t i o n  o f  o b l i g a t i o n s ,  ( 3 )  
t h e  p a ym en t o f  i n t e r e s t  o n  o b l i g a t i o n s ,  o r  ( 4 )  t h e  p a y m e n t  o f  a n y  r e ­
d e m p t i o n  p rem ium  r e q u i r e d  C o -b e  p a i d  when t h o e e  o b l i g a t i o n s  a r e  r e d e e m e d  
b e f o r e  m a t u r i t y ;  h o w e v e r ,  m oney i n  a n y  f u n d  may n o t  b e  w i t h d r a w n  f r o m  i t  
a t  an y  t i n e  i n  a n  am oun t w h ic h  w o u ld  r e d u c e  t h e  a m o u n t  o f  t h a t  f u n d  t o  
l e s s  c h a n  t h e  c a p i t a l  r e s e r v e  r e q u i r e m e n t  s e t  o u t  i n  ( b )  o f  t h i s  s e c ­
t i o n ,  e x c e p t  f o r  t h e  p u r p o s e  o f  m a k in g ,  w i t h  r e s p e c t  t o  t h o s e  o b l i g a ­
t i o n s ,  p a ym en t ,  when d u o ,  o f  p r i n c i p a l ,  i n t e r e s t ,  r e d e m p t i o n  p r e n i i i n s  
and  t h e  s i n k i n g  f u n d  p a ym en ts  f o r  t h e  p a ym en t  o f  w h ic h  o t h e r  c o n e y  o f  
Che c o r p o r a t i o n  i s  n o t  a v a i l a b l e .  Any in c om e  o r  i n t e r e s t  e a r n e d  b y ,  o r  
i n c r e m e n t  t o ,  a  c a p i t a l  r e s e r v e  f u n d ,  d u e  t o  t h e  i n v e s t m e n t  o f  t h e  f u n d  
o r  an y  o t h e r  am oun ts  i n  i t ,  may be  t r a n s f e r r e d  b y  t h e  c o r p o r a t i o n  t o  
o t h e r  f u n d s  o r  a c c o u n t s  o f  t h e  c o r p o r a t i o n  t o  t h e  e x t e n t  t h a t  t h e  t r a n s ­
f e r  d o e s  n o t  r e d u c e  t h e  am oun t o f  t h e  c a p i t a l  r e s e r v e  f u n d  b e l o w  t h e  
c u p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t ,

( b )  I f  t h e  c o r p o r a t i o n  d e c i d e s  t o  i s s u e  o b l i g a t i o n s  s e c u r e d  b y  a 
c a p i t a l  r e s e r v e  f u n d ,  t h e  o b l i g a t i o n s  may n o t  b e  i s s u e d  i f  t h e  am o u n t  i n  
t h e  c a p i t a l  r e s e r v o  f u n d  l a  l e s s  th a n  s u c h  a p e r  c e n t ,  n o t  e x c e e d i n g  1 0  

p e r  c e n t  o f  t h e  p r i n c i p a l  am oun t o f  a l l  o f  t h o s e  o b l i g a t i o n s  s e c u r e d  b y  
t h a t  c a p i t a l  r e s e r v e  f u n d  t h e n  t o  be i s s u e d  und t h e n  o u t s t a n d i n g  i n  
a c c o r d a n c e  w i t h  t h e i r  t e rm s ,  a s  may he  e s t a b l i s h e d  b y  r e s o l u t i o n  o f  t h e  
c o r p o r a t i o n  ( c a l l e d  t h o  " c a p i t a l  r e s e r v e  f u n d  r c q u i r c o ' e n t " ) , u n l e s s  t h e
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c o r p o r a t i o n ,  a t  th e .  t im e  o f  i s s u a n c e  o f  t h e  o b l i g a t i o n s ,  d e p o s i t s  i n  t h e  
c a p i t a l  r e s e r v e  f u n d  f r o m  t h e  p r o c e e d s  o f  t h o  o b l i g a t i o n s  t o  b e  i s s u e d
o r  f r o m  o t h e r  s o u r c e s ,  an  am oun t \ / h i c h ,  t o g e t h e r  w i th .  t h e  a m o u n t  t h e n  i n
t h e  f u n d ,  w i l l  n o t  be  l e s s  t h a n  t h e  c a p i t a l  r a s e r v e  f u n d  r e q u i r e m e n t .

( c )  I n  c o m p u t in g  t h e  am oun t o f  a  c a p i t a l  r e s e r v e  f u n a  f o r  t i e
p u r p o s e  o f  t h i s  s e c t i o n ,  s e c u r i t i e s  i n  w h ic h  a l l  o r  a  p o r t i o n ,  o f  t h e  ___
f u n d s  a r e  i n v e o t e d  o h a l l  b e  v a l u e d  a t  p a r  o r ,  i f  p u r c h a s e d  a t  l e s s  t h a n  
p a r ,  a t  a m o r t i z e d  c o s t a  a o  t h e  t e r n  i a  d e f i n e d  b y  r e s o l u t i o n  o f  t h e  
c o r p o r a t i o n  a u t h o r i z i n g  t h e  i s s u e  o f  t h e  o b l i g a t i o n s ,  o r  b y  s om e  o t h e r  
r e a s o n a b l e  m e th od  e s t a b l i s h e d  b y  t h e  c o r p o r a t i o n  b y  r e s o l u t i o n .  V a l u a ­
t i o n  o n  n p a r t i c u l a r  d a t e  s h a l l  i n c l u d e  t h e  am oun t o f  a n y  i n t e r e s t
e a r n e d  o r  a c c r u e d  t o  t h a t  d a t e .

( d )  T o  a s s u r e  t h e  c o n t i n u e d  o p e r a t i o n  a n d  s o l v e n c y  o f  t h e  c o r p o r a ­
t i o n  f o r  t h e  c a r r y i n g  o u t  o f  i t s  c o r p o r a t e  p u r p o s e s ,  p r o v i s i o n  i s  made 
i n  ( a )  o f  t h i o  s e c t i o n  f o r  t h e  a c c u m u l a t i o n  i n  c a p i t a l  r e s e r v e  f u n d s  o f  
an  am oun t e q u a l  t o  t h e i r  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

( e )  T he  c h a i rm a n  o f  t h e  c o r p o r a t i o n  s h a l l  a n n u a l l y ,  n o  l a t e r  t h a n  
J a n u a r y  2 ,  make a n d  d e l i v e r  t o  t h e  g o v e r n o r  and  c h a i rm a n  o f  t h e  b o u s e  
an d  s e n a t e  f i n a n c e  c o m m i t t e e s  h i s  c e r t i f i c a t e  s t a t i n g  t h e  s u n ,  i f  a n y , '  
r e q u i r e d  t o  r e s t o r e  a n y  c a p i t a l  r e s e r v e  f u n d  t o  t h e  c a p i t a l  r e s e r v e  f u n d  
r e q u i r e m e n t .  T he  l e g i s l a t u r e  may a p p r o p r i a t e  o u c h  a  s u n ,  a n d  a l l  sums • 
a p p r o p r i a t e d  d u r i n g  t h e  t h e n  c u r r e n t  f i s c a l  y e a r  b y  t h e  l e g i s l a t u r e  f o r  
t h e  r e s t o r a t i o n  s h a l l  bn  d e p o s i t e d  by  t h e  c o r p o r a t i o n  i n  t h e  p r o p e r  
c a p i t a l  r e s e r v e  f u n d .  N o t h i n g  i n  t h i s  s e c t i o n  c r e a t e s  a  d e b t  o r  l i a b i l ­
i t y  o f  t h o  s t a t e .

( f )  W h e n e v e r  t h e  c o r p o r a t i o n  h a s  c r e a t e d  and e s t a b l i s h e d  e c a p i t a l  
r e s e r v e  f u n d ,  t h e  c o m m is s i o n e r  o f  r e v e n u e  n a y  l e n d  s u r p l u s  r o n e y  i n  t h e  
g e n e r a l  f u n d  t o  t h e  c o r p o r a t i o n  f o r  d e p o s i t  i n  a c a p i t a l  r e s e r v e  f u n d  i n  
a n  am oun t e q u a l  t o  t h e  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  l o a n s



2

3
4
5
6 

y 

0 

y 

10 

n  

,12

13
14
15

16
17
18
19
20 

21 

22

23
24
25
26
27
28

1

7J.

s h a l l  be  i^ade o a  o u ch  t u r n s  and  e o u c l i t i o n n  a s  r a y  b e  a g r e e d  u p o n  t h e  
coniciis.3 i . o n o r  o f  r e v e n u e  and  t h o  c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  l i m i t a ­
t i o n  t e rm s  a n d  c o n d i t i o n s  p r o v i d i n g  t h a t  t h e  l o a n s  n e e d  n o t  b e  r e p a i d  
u n t i l  t h e  o b l i g a t i o n s  o f  t h e  c o r p o r a t i o n  s e c u r e d  a n d  t o  b e  s e c u r e d  b y  
t h e  c a p i t a l  r e s e r v e  f u n d  a r e  n o  l o n g e r  o u t s t a n d i n g .

S e c .  2 6 . 1 6 . Z C 0 .  REMED IES . A h o l d e r  o f  o b l i g a t i o n s  o r  c o u p o n s  
a t t a c h e d  t o  th em  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  a n d  a  
t r u s t e e  u n d e r  a  t r u s t  a g r e e n e n t  o r  r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  
o f  t h e  o b l i g a t i o n s ,  e x c e p t  a s  r e s t r i c t e d  b y  a  t r u s t  a g r e e m e n t  o r  r e s o l u ­
t i o n ,  e i t h e r  a t  law  o r  i n  e q u i t y ,  may e n f o r c e  a l l  r i g h t s  g r a n t e d  u n d e r  
t h i o  c h a p t e r  o r  u n d e r  t h e  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n ,  o r  u n d e r  a n y  
o t h e r  c o n t r a c t  e x e c u t e d  b y  t h e  c o r p o r a t i o n  u n d e r  t h i o  c h a p t e r ,  an d  tnay 
e n f o r c e  an d  c om pe l t h e  p e r f o rm a n c e  o r  a l l  d u t i e s  r e q u i r e d  b y  t h i s  c h a p ­
t e r  o r  b y  t h e  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  t o  b o  p e r f o r m e d  b y  t h e  
c o r p o r a t i o n  o r  b y  a n y  o f f i c e r  o f  i t .

S e c .  2 6 . 1 6 . 2 1 0 .  NEGOTIABLE INSTRUMENTS. A l l  o b l i g a t i o n s  an d  
i n t e r e s t  c o u p o n s  a t t a c h e d  t o  them  o r e  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  t h e  
law s  o f  t h i s  s t a t e ,  s u b j e c t  o n l y  t o  a n y  a p p l i c a b l e  p r o v i s i o n s  f o r  r e g i s ­
t r a t i o n .

S e c .  2 6 . 1 6 . 2 2 0 .  OBLIGATIONS E L IG IB LE  FOE INVESTMENT. O b l i g a t i o n s  
i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i 3 c h a p t e r  a r c  s e c u r i t i e s  i n  w h ic h  a l l  
p u b l i c  o f f i c e r s  m id p u b l i c  b o d i e s  o f  t h e  s t a t e  an d  i t s  p o l i t i c a l  s u b ­
d i v i s i o n s ,  a l l  i n s u r a n c e  c o m p a n ie s ,  t r u s t  c o r p a n i e n ,  b a n k i n g  a s s o c i a ­
t i o n s ,  i n v e s tm e n t  c o m p a n ie s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  a n d  
o t h e r  f i d u c i a r i e s  r a y  p r o p e r l y  and l e g a l l y  i n v e s t  f u n d s ,  i n c l u d i n g  
c a p i t u l  i n  t h e i r  c o n t r o l  o r  b e l o n g i n g  t o  th em . T h e s e  o b l i g a t i o n s  r s y  be  
d e p o s i t e d  w i t h  a n y  s t a t e  o r  m u n i c i p a l  o f f i c e r  o f  an  a g e n c y  o r  p o l i t i c a l  
s u b d i v i s i o n  o f  t h e  s t a l e  f o r  an y  p u r p o s e  f o r  w h ich  t h e  d e p o s i t  o f  b o n d s ,  
n o t e s  o r  o b l i g a t i o n s  o f  t h e  s t a t e  i s  a u t h o r i z e d  b y  l a w .
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S e c .  2 o . i 6 . 2 3 C .  REFUNDING OBLIGAT IONS , ( a )  T h e  c o r p o r a t i o n  n a y  
p r o v i d e  f o r  t h e  i s s u a n c e  o f  r e f u n d i n g  o b l i g a t i o n s  f o r  t h e  p u r p o s e  o f  
r e f u n d i n g  an y  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h ic h  h a v e  b e e n  i s s u e d  u n d e r  
t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  i n c l u d i n g  t h e  p a y x e n t  o f  a n y  r e d e m p t i o n  
p r e o i u n  o n  t h e n  and  a n y  i n t e r e s t  a c c r u e d  o r  t o  a c c r u e  t o  t h e  d a t e  o f

t

r e d e m p t i o n  o f  t h e  o b l i g a t i o n s .  The i o s u a n c e  o f  t h e  o b l i g a t i o n s ,  t h e  
m a t u r i t i e s  a n d  o t h e r  d e t a i l s  o f  t h e n ,  t h o  r i g h t o  o f  t h e  h o l d e r s  o f  th em ,  
a n d  t h e  r i g h t s ,  d u t i e s  a n d  o o l i g a c i o n s  o f  t h e  c o r p o r a t i o n  i n  r e s p e c t  o f  
t h e n  a r c  g o v e r n e d  b y  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  w h ic h  r e l a t e  t o  t h e  
i s s u a n c e  o f  o b l i g a t i o r . 3 , i n s o f a r  a s  t h o s e  p r o v i s i o n s  v . a y  b o  a p p r o p r i a t e .

( b )  R e f u n d i n g  o b l i g a t i o n s  may be s o l d  o r  e x c h a n g e d  f o r  o u t s t a n d i n g  
o b l i g a t i o n s  i s s u e d  u n d e r  t h i s  c h a p t e r  a n d ,  i f  s o l d ,  t h e  p r o c e e d s  may b e  
a p p l i e d ,  i n  a d d i t i o n  t o  a n y  o t h e r  a u t h o r i z e d  p u r p o s e s ,  t o  t h e  p u r c h a s e ,  
r e d e m p t i o n  o r  p a ym en t  o f  t h e  o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  t h e  
a p p l i c a t i o n  o f  t h e  p r o c e e d s  o f  a n y  s u c h  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  a n y  
o t h e r  a v a i l a b l e  f u n d s ,  t o  t h e  p a ym en t o f  t h e  p r i n c i p a l ,  a c c r u e d  i n t e r e s t  
a n d  a n y  r e d e m p t i o n  p rem ium  on  t h e  o b l i g a t i o n s  b e i n g  r e f u n d e d ,  a r . d ,  i f  s o  
p r o v i d e d  o r  p e r m i t t e d  i n  t h o  r e s o l u t i o n  a u t h o r i z i n g  t h e  i o s u a n c e  o f  t h e  
r e f u n d i n g  o b l i g a t i o n s  o r  i n  t h e  t r u s t  a g r e e m e n t  s e c u r i n g  t h e m ,  t o  t h e  
p a y c e n t  o f  a n y  i n t e r e s t  o n  t h e  r e f u n d i n g  o b l i g a t i o n s  a n d  a n y  e x p e n s e s  i n  
c o n n e c t i o n  w i t h  t h e  r e f u n d i n g ,  t h e  p r o c e e d s  may be  i n v e s t e d  i n  d i r e c t  
o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  t h e  p r i n c i p a l  o f  an d  t h e  i n t e r e s t  o n  
w h ic h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  b y ,  t h e  U n i t e d  S t a t e s  o f  A m e r i c a  
w h ic h  n a t u r e  o r  w h ic h  w i l l  b e  s u b j e c t  t o  r e d e m p t i o n ,  a t  t h e  o p t i o n  o f  
Lite h o l d e r s  o f  th em , n o t  l a t e r  t h a n  t h e  r e s p e c t i v e  d a t e s  v h e n  t h e  p r o ­
c e e d s ,  t o g e t h e r  w i t h  t h o  i n t e r e s t  a c c r u i n g  o n  t h e n ,  w i l l  b e  r e q u i r e d  f o r  
t h e  p u r p o s e s  i n t e n d e d .

S e c .  2 6 . 1 6 . 2 4 0 ,  CREDIT OF STATE LOT PLEDGED, ( a )  O b l i g a t i o n s  
i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  do  n o t  c o n s t i t u t e  a d e b t ,
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. l i a b i l i t y  o r  o b l i g a t i o n  o f  t h e  s t a t e  o r  o f  nny p o l i t i c a l  s u b d i v i s i o n  o f  
t h e  s t a t e  o r  a  p l e d g e  o f  t h e  f a i t h  and  c r e d i t  o f  t h e  s t a t e  o r  o f  a n y  
s u c h  p o l i t i c a l  s u b d i v i s i o n  b u t  a r e  p a y a b l e  s o l e l y  f r o m  t h e  r e v e n u e s  o r  
a s s e t s  o f  t h e  c o r p o r a t i o n .  E ach  o b l i g a t i o n  i s s u e d  u n d e r  t h i s  c h a p t e r . -  
s h a l l  c o n t a i n  o n  i t s  f a c e  a  s t a t e m e n t  t h a t  t h e  c o r p o r a t i o n  i s  n o t  o b l i ­
g a t e d  t o  p a y  i t  n o r  t h e  i n t e r e s t  o n  i t  e x c e p t  f r o m  t h e  r e v e n u e s  o r  
a s s e t s  p l e d g e d  f o r  i t  and  t h a t  n e i t h e r  t h e  f a i t h  and  c r e d i t  n o r  t h e  
t a x i n g  p ow e r  o f  t h e  s t a t e  o r  o f  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  
i o  p l e d g e d  t o  t h e  p a y n e n t  o f  t h e  p r i n c i p a l  o f  o r  t h e  i n t e r e s t  o n  t h e  
o b l i g a t i o n .

( b )  E x p e n s e s  i n c u r r e d  b y  t h e  c o r p o r a t i o n  i n  c a r r y i n g  o u t  t h e  
p r o v i s i o n s  o f  t h i s  c h a p t e r  a r e  p a y a b l e  f r o n  f u n d s  p r o v i d e d  u n d e r  t h i s  
c h a p t e r  a n d  n o  l i a b i l i t y  n a y  be i n c u r r e d  b y  t h e  c o r p o r a t i o n  i n  e x c e s s  o f  
t h e s e  f u n d s .

Eec. 26.16.250. OFFICERS IJOT LIABLE. A member or o t h e r  o f ficer of 

the corporation is not subject to personal liability or a c c o u n t a b i l i t y  

by reason of bi.3 execution of any obligations or the is s u a n c e  of then.

S e c .  2 6 . 1 6 . 2 6 0 .  TAX EXEMPTION*, ( a )  T h e  e x e r c i s e  o f  t h e  p o w e r s  
g r a n t e d  b y  t h i s  c h a p t e r  w i l l  be i n  a l l  r e s p e c t s  f o r  t h e  b e n e f i t  o f  t h e  
p e o p l e  o f  t h e  s t a t e ,  f o r  t h e i r  w e l l - b e i n g  and  p r o s p e r i t y  a n d  f o r  t h e  
im p ro v em e n t  o f  t h e i r  s o c i a l  and  e c o n o m ic  c o n d i t i o n s ,  a n d  t h e  c o r p o r a t i o n  
i s  n o t  r e q u i r e d  t o  p a y  a  t a x  o r  a s s e s s m e n t  o n  nn y  p r o p e r t y  ow n ed  b y  t h e  
c o r p o r a t i o n  u n d e r  t h e  p r o v i s i o n s  c£ t h i u  c h a p t e r  o r  u p o n  t h e  i n c o m e  f r o n  
i t ,  e x c e p t  t a x e s  o n  r e a l  p r o p e r t y  o f  w h ich  t h e  c o r p o r a t i o n  I s  f e e  o w n e r .

( b )  A l l  o b l i g a t i o n s  i s s u e d  u n d e r  t h i s  c h a p t e r  a r e  h e r e b y  d e c l a r e d  
t o  be  i a a u e d  b y  a b o d y  c o r p o r a t e  and  p u b l i c  o f  t h e  s t a t e  a n d  f o r  on  
e s s e n t i a l  p u b l i c  an d  g o v e r n m e n t a l  p u r p o s e ,  and  t h e  o b l i g a t i o n s ,  am ! t h e  
i n t e r e s t  and  I n c o r e  on  and  f r o m  th e  o b l i g a t i o n s ,  and  e l l  f e e s ,  c h a r g e s ,  
f u n d s ,  r e v e n u e s ,  in com e  and  o t h e r  money p l e d g e d  o r  a v a i l a b l e  t o  p a y  o r
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u c c u r e  t h e  p a ym en t  o i  t h e  o b l i g a t i o n s ,  o r  i n t e r e s t  o n  t h e  o b l i g a t i o n s ,  
a r e  e x c e p t  f r o m  t a x a t i o n  e x c e p t  f o r  t r a n s f e r ,  i n h e r i t a n c e  a n d  e s t a t e  
t a x e s .

t u r e  f o r  t h e  e f f i c i e n t  d i s c h a r g e  ox a l l  r e s p o n s i b l i t y  a s s i g n e d  b y  l a w  o r  
b y  d i r e c t i v e  t o  t h e  c o r p o r a t i o n .

S e c .  2 6 . 1 6 . 2 8 U .  D E F IN IT IO N S . I n  t h i o  c h a p t e r ,  u n l e s s  t h e  c o n t e x t  
c l e a r l y  i n d i c a t e s  a d i f f e r e n t  m e a n in g ,

( 1 )  '’ c o r p o r a t i o n ”  means t h e  A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  
e s t a b l i s h e d  b y  t h i s  c h a p t e r >

p u b l i c  a g e n c y ,  p o l i t i c a l  o u b d i v i a o n  o r  o t h e r  p u b l i c  i n s t r u m e n t a l i t y  o f  
t h e  s t a t e  o r  f e d e r a l  g o v e r n m e n t .

*  S e c .  3 .  A l l  a s s e t s  o f  t h e  ’..’o r I d  W ar I I  v e t e r a n s '  l o a n  f u n d  e s t a b l i s h e d  
u n d e r  At 2 6 . 1 5 . 0 9 0  a r e  t r a n s f e r r e d  t o  t h e  A l a s k a  V e t e r a n s '  L o an . C o r p o r a t i o n
t o  be  u s e d  f o r  t h e  p u r p o s e s  o f  AS 2 6 . 1 6 .

*  S e c .  4 .  L o a n  s e r v i c i n g  f u n c t i o n s  p r e s e n t l y  p e r f o rm e d  b y  t h e  D e p o r tm e n t  
o f  C onne rc .e  an d  E c o n om ic  D e v e lo p m e n t  on  l o a n s  made u n d e r  t h e  p r o v i s i o n s  o f  
AS 2 6 . 1 5  m ay , a t  t h e  d i s c r e t i o n  o f  t h e  c o m m is s i o n e r  o f  r e v e n u e ,  b e  t r a n s ­
f e r r e d  Co t h e  A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  c r e a t e d  i n  AS 2 6 . 1 6 .  T h o  
A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  may a ssum e t h e  d u t i e s  w h ic h  t h e  D e p a r tm e n t  
o f  Commerce and  E c on om ic  D e v e lo p m e n t  i s  o b l i g a t e d  t o  p e r f o r r r  u n d e r  a g r e e m e n t s  
made i n  c o n n e c t i o n  w i t h  v e t e r a n s  l o a n s  an d  I c  e n t i t l e d  t o  s e r v i c e  f e e s  a n d
o t h e r  c o m p e n s a t i o n  w h ic h  t h e  d e p a r tm e n t  i 3 e n t i t l e d  t o  r e c e i v e ,

*  S e c .  5 .  AS 2 6 . 1 5  i c  r e p e a l e d .
*  S e c .  6 . S e c t i o n  5 o f  t h iG  Ac t t a k e s  e f f e c t  J u l y  1 ,  I 9 6 0 .
*  S e c .  7 .  S e c t i o n s  1 - 4  o f  t h i c  A c t t a k e  e f f e c t  i m m e d i a t e l y  i n  a c c o r -

S e c .  2 6 . 1 6 . 2 7 0 .  ANNUAL F.EPOST. T he  c o r p o r a t i o n  s h a l l  p r e p a r a  a n d  
t r a n u i a i t  a n n u a l l y  a  r e p o r t  a c c o u n t i n g  t o  t h e  g o v e r n o r  a n d  t h e  l e g i c l o -

( 2 )  " h o a r d "  ctcanB t h e  h o a r d  o f  d i r e c t o r s  o f  t h e  c o r p o r a t i o n ;
( 3 )  " g o v e r n m e n t a l  a g e n c y "  u o a n a  a n y  d e p o r t m e n t ,  d i v i s i o n .
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*Sec. 6. The b o a r d  o f  d i r e c t o r s  o f  the c o r p o r a t i o n  
shall m a k e  p r e p a r a t i o n  for i m p l e m e n t a t i o n  of this Act 
c o m m e n c i n g  i m m e d i a t e l y  a f t e r  t h e i r  appo in t m e n t .  No loans 
m a y  be m a d e  u n d e r  this A c t  b e f o r e  J u l y  1, 1980

*Sec. 7. Secs 3, 4 a n d  5 o f  this Act take e ffect
J u l y  1, 1980.

*Sec. 8. Secs 1, 2 and 6 o f  this A c t  take effect
i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0.070 (c).
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IH  Titn 3EHATE

'dAAASA'

BY THE ITNAHCE COMMITTEE 
CS FOR SEIJATE B IL L  HO. 1 5 2  

IH  THE LEGISLATURE OF THE STATE CF ALASKA 
ELEVENTH LEG ISLATURE -  F IR S T  SESS ION 

A B IL L
F o r  a n  A c t  e n t i t l e d :  “ An A c t  e s t a b l i s h i n g  t h e  A l a s k a  V e t e r a n s *  L o a n  C o r p o r a ­

t i o n  an d  t r a n s f e r r i n g  t h e  a s s e t s  an d  f u n c t i o n s  o f  t h e  
D e p a r tm e n t  o f  Commerce a n d  E c o n om ic  D e v e l o p m e n t  r e l a t ­
i n g  t o  v e t e r a n s  l o a n s  t o  t h a t  c o r p o r a t i o n ;  a n d  p r o v i d ­
i n g  f o r  a n  e f f e c t i v e  d a t e - * '

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA;
S e c t i o n  1 .  F IND INGS AND PURPOSE. ( a )  The  p r o g r a m  o f  m a k i n g  l o a n s  t o  

v e t e r a n s  i n  a c c o r d a n c e  w i t h  AS 2 6 . 1 5  h o a  i n c r e a s e d  a n d  im p r o v e d  t h e  s u p p l y  o f  
a d e q u a t e  h o u s i n g  i n  t h e  s t a t e  and h a s  m a t e r i a l l y  a i d e d  v e t e r a n s  i n  e s t a b l i s h ­
i n g  b u s i n e s s e s ,  i n  s e l f - i a p r o v e n e n t  an d  i n  r e a d j u s t m e n t .  A v e t e r a n s ’ l o a n  
p r o g r am  i s  e s s e n t i a l  t o  t h e  e c o n o m ic  g r o w th  o f  t h e  s t a t e .  P a r t i c i p a t i o n  b y  
th e  A l a s k a  V e t e r a n s ’ L e a n  C o r p o r a t i o n  i n  t h e  p r o g r a m  o f  r a k i n g  a n d  i n s u r i n g  
s t a t e  v e t e r a n s ’  l o a n 3  a s  p r o v i d e d  i n  t h i s  c h a p t e r  w i l l  b o  o f  m a t e r i a l  a i d  i n  
i n s u r i n g  t h e  c o n t i n u a n c e  o f  t h e  p r o g r a m  o f  m a k in g  l o a n s  t o  v e t e r a n s .

( b )  T he  l e g i s l a t u r e  f i n d s  t h a t  e n a b l i n g  t h e  A la s k a  V e t e r a n s *  T.oan 
C o r p o r a t i o n  t o  f i n a n c e  t h e  p r o g r a m  o f  v e t e r a n s ' l o a r :3 s e r v e s  a  p u b l i c  p u r p o s e  
i n  b e n e f i t i n g  t h e  p e o p l e  o f  t h e  s t a t e .  The  A l a o k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  
i s  empowered t o  a c t  o n  b e h a l f  o f  t h e  s t a t e  and  i t 3  p e o p l e  in . s e r v i n g  t h i s  
p u b l i c  p u r p o s e  f o r  t h e  b e n e f i t  o f  t h e  g e n e r a l  p u b l i c .

*  D e c .  2 . AS 2 6  i s  a s 'enueb  by a d d in g  a  new c h a p t e r  t o  r e a d :
CHAPTER 1 6 .  ALASKA VETERANS’ LCA.l CORPORATION, 

i ' c c .  2 6 . 1 6 . 0 1 0 .  ALASKA VETERANS’ LOAII CORPORATION. T hu  A l a s k a  

V e t e r a n s ’  L o a n  C o r p o r a t i o n  i s  a p u b l i c  c o r p o r a t i o n  and  g o v e r n m e n t  i * i -  
o t r u r . e n t a l i t y  w i t h i n  t h e  D e p a r tm e n t  o f  C o r . r o r e e  and  E c o n om ic  n o v o l o p -
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r e n t ,  b u t  h a s  a  l e g a l  e x i s t e n c e  i n d e p e n d e n t  o f  and  s e p a r a t e  f r o n  t h e  
s t a t e .  T h e  c o r p o r a t i o n  m y  n o t  be  t e r m i n a t e d  a s  l o n g  a s  i t  h a s  b o n d s ,  
n o t e s  c r  o t h e r  o b l i g a t i o n s  o u t s t a n d i n g .  Upon t e r m i n a t i o n ,  o f  t h e  c o r - - - - -

. * t'
p o r a t i o n ,  i t s  r i g h t s  an d  p r o p e r t y  p a s s  t o  t h e  s t a t e .

b’ e c .  2 5 . 1 6 . 0 2 0 .  VETERANS’ LOAMS. ( a )  T h e  c o r p o r a t i o n  m a y ,  u n d e r  
r e g u l a t i o n s  a n d  p o l i c i e s  a d o p t e d  b y  i t ,  n a k e  o r  p a r t i c i p a t e  i n  t h e  
m a k in g  o f  t h e  f o l l o w i n g  l o a n s :

( 1 )  P e r s o n a l  l o a n s  m y  be  n a n o  f o r  e d u c a t i o n a l ,  d e m o t i c ,  
r e m o t e  a r e a  f a m i l y  h o u s i n g  and o t h e r  p e r s o n a l  p u r p o s e s ,  n o t  e x c e e d i n g  
$ 1 0 , 0 0 0 .  T he  l o a n s  s h a l l  b e  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  when 
a v a i l a b l e  b u t  i f  n o t  a v a i l a b l e  t h e  c o r p o r a t i o n  n a y  n n k e  l o a n s  o n  t h e  
b a s i s  o f  g o o d  c h a r a c t e r .

( 2 )  F a rm  e n d  s i n g l e - f a m i l y  h o n e  I o a n n  n e t  e x c e e d i n g  $ 7 5 , 0 0 0  
a n d  l o a n s  f o r  o v n e r - c c c u p i a d  d u p l e x e s  n o t  e x c e e d i n g  $ 1 2 5 , 0 0 0  r a y  b e  made 
t o  p u r c h a s e ,  r e m o d e l ,  r e p a i r ,  b u i l d ,  f u r n i s h ,  r e f i n a n c e  o r  e q u i p  h o n e s ,  
o v / n e r - o c c u p i e d  d u p l e x e s  o r  f a rm s  i n  t h e  s t a t e ,  i n c l u d i n g  t h e  c l e a r i n g  
a n d  d r a i n a g e  f o r  f a r m .  T he  l o a n s  n a y  n o t  e x c e e d  9 0  p e r  c e n t  o f  t h e  
a p p r a i s e d  \ra l u o  when made f o r  t h e  p u r c h a s e  o r  c o n s t r u c t i o n  o f  a  h o n e  o r  
o w n e r - o c c u p i e d  d u p l e x  u n l e s s  a d d i t i o n a l  am oun ts  a r e  s e c u r e d  b y  a c c e p t ­
a b l e  c o l l a t e r a l  a s  d e t e rm in e d  b y  th e  c c t n a i s s i o r . e r  o f  c o r a x e r c e  a n d  
e c o n o m ic  d e v e l o p m e n t  i n  c o n f o r m i t y  w i t h  e s t a b l i s h e d  n i n i r - u n  r e q u i r e -  
r e n t s .

( 3 )  B u s i n e s s  I o a n n  n o t  e x c e e d i n g  $ 3 0 0 , 0 0 0  m y  b e  r a d o  t o  
a c q u i x e ,  f i n a n c e  o r  r e f i n a n c e  o r  e q u ip  b u s i n e s s e s ,  i n c l u d i n g  m i n i n g  a n d  
f i s h i n g  b u t  n o t  i n c l u d i n g  f a r c i n g ,  i f  t h e  l o a n  a p p l i c a n t  h a s  h a d  t h r e e  
o r  m o re  y e a r s  o f  f c n e r a l  b u s i n e s s  e x p e r i e n c e .  T he  l o a n s  s h a l l  b e  
S e c u r e d  by  a c c e p t a b l e  c o l l a t e r a l  and  t . i y  n e t  e x c e e d  7 5  p e r  c e n t  o f  t h e  
a p p r a i s e d  v a l u e  o f  t h e  c o l l a t e r a l  o f f e r e d  a s  s e c u r i t y .

( 4 )  M u l t i p l e  d u e l l i n g  l o a n s  n o t  e x c e e d i n g  $ 1 1 0 , 0 0 0  n .ay be
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r a d e  t o  p u r c h a s e ,  r e c i o c c l ‘  r e p a i r ,  b u i l d ,  f u r n i s h ,  r e f i n a n c e  o r  e q u i p  
r . u l t i p l e  d w e l l i n g s .  T h e  l o a n s  s h a l l  b e  s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  
a n d  may n o t  e x c e e d  7 5  p e r  c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e  c o l l a t e r a l  
o f f e r e d  a s  s e c u r i t y .  , . ... ;

S e c .  2 6 . 1 6 . 0 3 0 .  E L IG IB I L I T Y  FOR VETERA1IS' LO A SS . T h e  f o l l o w i n g  
p e r s o n s  a r e  q u a l i f i e d  f o r  l o a n s  u n d e r  t h i s  c h a p t e r :

( 1 )  a  p e r s o n  who s e r v e d  i n  t h e  a r c e d  f o r c e s  o f  t h e  U n i t e d
. S t a t e s  f o r  9 0  d a y s  o r  c o r e ,  o r  u h c s e  s e r v i c e  was f o r  l e s s  t h a n  9 0  d a y s  

b e c a u s e  o f  i n j u r y  o r  d i s a b i l i t y  i n c u r r e d  i n  t h e  l i n e  o f  d u t y ,  b e tw e e n  
A p r i l  &, 1 9 1 7  a n d  N ovem be r 1 1 ,  1 9 1 3 ,  nnd  b e g i n n i n g  S e p t e m b e r  1 6 ,  1 9 4 0  t o  
J u l y  1 ,  1 9 7 7 ,  o r  i n  a  c om b a t  z o n e  d u r i n g  a n y  p e r i o d  o f  a r c e d  c o n f l i c t ,  
who was s e p a r a t e d  f r o n  t h e  a r c e d  f o r c e s  w i t h  a  d i s c h a r g e  o t h e r  t h a n  d i s ­
h o n o r a b l e ,  and

(A )  who a t  t h e  t i c o  o f  i n d u c t i o n  i n t o  t h e  s e r v i c e  v a 3 a 
r e s i d e n t  o f  t h e  t e r r i t o r y  o r  s t a t e ,  who h a d  b e e n  a  r e s i d e n t  f o r  n o t  
l e s s  t h a n  o r .c  y e a r  im m e d i a t e l y  b e f o r e  h i s  i n d u c t i o n ,  a n d  who r e ­
t u r n e d  t o  t h e  t e r r i t o r y  o r  s t a t e  a f t e r  d i s c h a r g e  a s  a  r e s i d e n t  w i t h
t h e  i n t e n t i o n  o f  r e t r a i n i n g  i n  t h e  t e r r i t o r y  o r  s t a t e *  o r

(.'}) w h o ,  n o t  b e i n g  a b on a  f i d e  r e s i d e n t  o f  t h e  t e r r i t o r y  
o r  s t a t e  b e f o r e  h i s  e n t r y  i n t o  t h e  s e r v i c e ,  h a 3 b e e n  a  r e s i d e n t  o f  
t h e  t e r r i t o r y  o r  s t a t e  f o r  f i v e  o r  t o r e  y e a r s ;

( 2 )  a  p e r s o n  who was d e p e n d e n t  o n  a  m em ber o f  t h e  a r c e d
f o r c c a  o r  a n  e l i g i b l e  v e t e r a n  a t  t h e  t i r e  o f  t h e  m e m b e r ' s  o r  v e t e r a n ' s  
d e a t h  i r

(A )  t h e  member o r  v e t e r a n  v a n  n r e s i d e n t  o f  t h e  t e r r i ­
t o r y  o r  s t a t e  f o r  o n e  y e a r  b e f o r e  i n d u c t i o n  i n t o  t h e  s e r v i c e ;

( r ‘ )  t h e  u e r .b e r  o r  v e t e r a n  s e r v e d  i n  t h e  a rm e d  f o r c e n  f o r  

a t  l e a s t  9 0  d~yn b e tw e e n  A p r i l  6 , 1 9 1 7  an d  U c v c r b e r  1 1 ,  1 5 1C  o r  
b e tw e en  S e p t e m b e r  1 6 ,  1 9 4 0  an d  J u l y  1 ,  1 9 7 7 ;  ur.d
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(C )  h i s  d i s c h a r g e  was n o t  J i s l r o n o r a b l e t

( 3 )  a  p e r s o n  who h a s  s e r v e d  i n  t h e  A l a s k a  A rm y N a t i o n a l  
G u a r d ,  t h e  A l a s k a  A i r  N a t i o n a l  G u a r d ,  o r  t h e  A l a s k a  N a v a l  M i l i t i a  f o r  
n o t  l e a s  t h a n  s i x  y e a r s  a n d  who h a s  n o t  r e c e i v e d  a  d i s c h a r g e  o t h e r  t h a n  
h o n o r a b l e .

( b )  F o r  p u r p o s e s  o f  t h i s  s e c t i o n ,  a  d e p e n d e n t  i s  a n  u n m a r r i e d  
p e r s o n  w hose  c h i e f  r .e a n s  o f  s u p p o r t  was t h e  d e c e a s e d  o e n b e r  o f  t h e  a rm ed  
f o r c e s  o r  t h e  d e c e a s e d  v e t e r a n .  T h e  d e p e n d e n t  o u s t  b e  e i t h e r  ( 1 )  a  
w id ow , w i d o w e r ,  m in o r  s o n ,  m in o r  d a u g h t e r ,  o r  ( 2 )  p o t h e r ,  f a t h e r ,  s i s t e r  
o r  b r o t h e r  i n c a p a b l e  o f  s e l f - s u p p o r t .  A d e p e n d e n t  tsu3 t  b e  a  r e s i d e n t  o f  
t h e  s t a t e  a t  t h e  t im e  o f  m a k in g  a p p l i c a t i o n  an d  i n t e n d  t o  r e s i d e  i n  t h e  
s t a t e  p e r m a n e n t l y .  T he  r i g h t s  o f  a m i n o r  c h i l d  who i s  e l i g i b l e  f o r  a 
l o a n  u n d e r  t h i s  c h a p t e r  may b e  e x e r c i s e d  o n l y  i f  t h e  c h i l d  h a s  n o  s u r ­
v i v i n g  p a r e n t  a n d  h a s  a n  a p p o i n t e d  g u a r d i a n .

G e e .  2 0 . 1 6 . 0 4 0 .  CORPORATION GOVERNING fC D Y . ( a )  T h e  c o r p o r a t i o n  
s h a l l  be  g o v e r n e d  b y  a b o a r d  o f  d i r e c t o r s .  The  b o a r d  o f  d i r e c t o r s  o f  
Che c o r p o r a t i o n  c o n s i s t s  o f  t h e  c o m m is s i o n e r  o f  t h e  D e p a r tm e n t  o f  
Commerce and  E c on om ic  D e v e lo p m e n t  an d  3 i x  m embers a p p o i n t e d  b y  t h e  
g o v e r n o r .  At l e a s t  f i v e  o f  t h e  a p p o i n t e d  members m i s t  b e  v e t e r a n s  who • 
m ee t  t h e  e l i g i b i l i t y  r e q u i r e m e n t s  o f  AS 2 6 . 1 6 . 0 3 0 ( 1 ) .

(b>  Members a p p o i n t e d  b y  t h e  g o v e r n o r  s e r v e  f o r  t h r c c - y e a r  t e r n s .  
T he  t e rm s  o f  tw o  members a p p o i n t e d  b y  t h e  g o v e r n o r  e x p i r e  o n  A p r i l  3 0  
a n n u a l l y .

( c )  I f  n  v a c a n c y  o c c u r s  n r o n y  t h e  p u b l i c  members a p p o i n t e d  h v  t h e  
g o v e r n o r ,  t h e  g o v e r n o r  s h a l l  r a k e  a n  a p p o i n t r c n t ,  t o  b e c om e  e f f e c t i v e  
i L - m e d i a t c l y ,  f o r  t h e  u r . o x p i r e d  p o r t i o n  o f  t h e  t e rm .

( d )  Members o f  t h e  h o a r d  o f  d i r e c t o r s  s e r v e  w i t h o u t  c o m p e n s a t i o n  
e x c e p t  t h a t  e a c h  member r a y  be  r e im b u r s e d  by t h e  c o r p o r a t i o n  f o r  a c t u a l  
a n d  n e c e s s a r y  e x p e n s e s  a t  t h e  same r a c e  a s  s e t  o u t  i n  AS 3 9 . 2 0 . I S O .
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S e c .  2 6 . 1 6 . 0 5 0 .  MEETIMCG C F  BOARD. T h e  h o a r d  s h a l l  e l e c t  a  c h a i r ­
man f r o m  a r o n g  i t 3 m em b e rs h ip  a t  I t 3 f i r 3 t  c e e t i n g  I n  e a c h  y e a r .  A 
m a j o r i t y  o f  t h e  members c o n s t i t u t e s  a  q u o r u o  f o r  o r g a n i s i n g  t h e  b o a r d ,  
c o n d u c t i n g  i t s  b u s i n e s s ,  a n d  e x e r c i s i n g  t h e  p o w e r s  o f  Che c o r p o r a t i o n .  
T h e  b o a r d  s h a l l  m e e t  a t  t h e  c a l l  o f  I t s  c h a i rm a n .  T h e  b o a r d  s h a l l  m e e t  
n o t  l e s s  t h a n  o n c e  e a c h  t h r e e  m o n th s .

S e c .  2 6 . 1 6 . 0 6 0 .  HINUTES OF MKETIMCS. T h e  b o a r d  s h a l l  k e e p  n i n u t e s  
o f  e a c h  m e e t i n g  an d  s e n d  a  c e r t i f i e d  c o p y  t o  t h e  g o v e r n o r .

S e e .  2 6 . 1 6 . 0 7 0 .  ADMINISTRATION OF A FFA IR S . T h e  b o a r d  s h a l l  m an age  
Che a s s e t s  and  b u s i n e s s  o f  t h e  c o r p o r a t i o n  a n d  may p r e s c r l . b c ,  am end ,  a n d  
r e p e a l  b y law s  and  r e g u l a t i o n s  g o v e r n i n g  t h e  m ann e r  i n  w h i c h  t h e  b u s i n e s s  
o f  t h e  c o r p o r a t i o n  l a  c o n d u c t e d  and  t h e  m an n e r  i n  w h ic h  I t s  p o v / e r s  a r c  
e x e r c i s e d .  T h e  b o a r d  s h a l l  d e l e g a t e  s u p e r v i s i o n  o f  t h d  a d m i n i s t r a t i o n  
o f  t h e  c o r p o r a t i o n  t o  t h e  e x e c u t i v e  d i r e c t o r ,  a p p o i n t e d  I n  a c c o r d a n c e  
w i t h  AS 2 6 . 1 6 . 0 3 0 ,  and  t iay  d e l e g a t e  t o  h im  o t h e r  d u t i e s  i t  c o n s i d e r s  
p r o p e r .

S e c .  2 6 . 1 6 . 0 3 0 .  EXECUTIVE D IRECTOR . T h e  c o r p o r a t i o n  s h a l l  e m p lo y  
a n  e x e c u t i v e  d i r e c t o r ,  who may n o t  be a n um be r  o f  t h e  b o a r d .  T h e  e x e c u ­
t i v e  d i r e c t o r  s h a l l  be a p p o i n t e d  b y  t h e  b o a r d  o f  d i r e c t o r s  a n d  s e r v e s  a t  
t h e  p l e a s u r e  c f  t h e  b o a r d .

S e c .  2 6 . 1 6 . 0 9 0 .  LEGAL ADVISOR. T h e  a t t o r n e y  g e n e r a l  i s  t h e  l e g a l  
c o u n s e l  f o r  t h e  c o r p o r a t i o n ,  tie y h a l l  a d v i s e  t h e  c o r p o r a t i o n  I r  l e g a l  
n a t t e r s  and  r e p r e s e n t  i t  i n  s u i t s ' .

S e e .  2 6 . 1 6 . 1 0 0 .  EMPLOYMENT OF PERSONNEL. T h e  b o a r d  r a y  a p p o i n t  
o c h e r  o f f i c e r s  and  e n g ag e  p r o f e o o i o n a l  a n d  t e c h n i c a l  a d v i s o r s  u s  i n d e ­
p e n d e n t  c o n t r a c t o r s .  T o o  e x e c u t i v e  d i r e c t o r  r a y  h i r e  e m p lo y e e s  o f  t h e  
c o r p o r a t i o n  a n d ,  s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  b t r i r d ,  e n g a g e  p r o f e s ­
s i o n a l  a n d  t e c h n i c a l  a d v i s o r s  u n d e r  c o n t r a c t  w i t h  t h e  c o r p o r a t i o n .  T h e  
L o u r d  s h a l l  p r e s c r i b e  t h e  d u t i e s  and  c o m p e n s a t i o n  o f  c o r p o r a t i o n  ? e r -
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Gonncl.

S e e .  2 6 . 1 6 . 1 1 0 .  PERSONNEL EXEMPT PROM STATE PERSONNEL ACT . T h e  
p e r s o n n e l  o f  t h e  c o r p o r a t i o n  a r e  e x em p t f r o n  AS 3 9 . 2 5 .

S e c .  2 6 . 1 6 . 1 2 0 .  INTERD IIP ART? t£flTAL COOPERATION. A l l  d c p a r t n e n t a , • 
a g e n c iu 3  a n d  p u b l i c  c o r p o r a t i o n s  o f  t h e  s t a t e  n a y  p r o v i d e  i n f o r m a t i o n r 
s o r v i c e s ,  f a c i l i t i e a  an d  l o a n s  t o  t h e  c o r p o r a t i o n  u p o n  i t s  r e q u e s t .  T he  
c o r p o r a t i o n  may r e im b u r s e  d e p a r tm e n t s ,  a g e n c i e s  a n d  p u b l i c  c o r p o r a t i o n s  
o f  t h e  s t a t e  f o r  l o a n s  a d v a n c e d  o r  f o r  e x p e n s e s  i n c u r r e d  o n  t h e  c o r p o r a ­
t i o n ' s  b e h a l f .

S e c .  2 6 . 1 6 . 1 3 0 .  ADMINISTRATIVE PROCEDURE. ( a )  E x c o p t  f o r  AS 4 4 . -
6 2 . 3 1 0  a n d  4 4 . 6 2 . 3 1 2 ,  r e g a r d i n g  p u b l i c  m e e t i n g s ,  a n d  AS 4 4 . 5 2 . 3 2 0 ( a )  
r e g a r d i n g  l e g i s l a t i v e  r e v i e w  o f  r e g u l a t i o n s ,  t h e  A d m i n i s t r a t i v e  P r o c e ­
d u r e  A c t  (AS 4 4 . 5 2 )  d o e s  n o t  a p p l y  t o  t h i s  c h a p t e r .  T h e  c o r p o r a t i o n  
s h a l l  make a v a i l a b l e  t o  i r e n b e r s  o f  t h e  p u b l i c  c o p i e s  o f  t h e  r e g u l a t i o n s  
a d o j j t o d  u n d e r  ( b )  -  ( c )  o f  t h i s  s e c t i o n ,  w i t h i n  4 5  d a y s  a f t e r  a d o p t i o n ,  
t h e  c h a i rm a n  o f  t h e  b o a r d  s h a l l  s u b m i t  a r e g u l a t i o n  a d o p t e d  u n d e r  ( b )  -
( e )  o f  t h i s  s e c t i o n  t o  t h e  c h a i rm a n  o f  t h e  A d m i n i s t r a t i v e  P o p u l a t i o n  
R e v i e w  C om m it t e e  u n d e r  AS 2 4 . 2 O . 4 C 0  -  2 4 . 2 0 . 4 6 0 .  T h e  p r o v i s i o n s  o f  
AS 4 4 . 6 2 . 3 2 0 ( a )  a p p l y  t o  r e g u l a t i o n s  a d o p t e d  u n d e r  ( b )  -  ( c )  o f  t h i s  
s e c t i o n .

( b )  The  b o a r d  r :a y  a d o p t  r e g u l a t i o n s  b y  n o t i o n  o r  b y  r e s o l u t i o n  o r  
i n  a n y  o t h e r  m an n e r  p e r m i t t e d  b y  i t s  b y l a w s .

( c )  The  bo a rd ,  r a y  a d o p t  r c g u l a t i o n o  t o  c a r r y  o u t  t h e  p u r p o s e s  o f  
t h i s  c h a p t e r ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  the* f o l l o w i n g  p u r p o s e a :

( 1 ) d e t e r m i n a t i o n  o f  b o r r o w e r  e l l g i M i t y i
( 2 )  l o j r j  g u i d e l i n e s  am i t e rm s  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  

ra : : I : * .u n  l o a n  am ou n ts  an d  r e q u i r e d  l o a n - t c - v a l u e  r a t i o s ,  b u t  e x c l u d i n g  
m o r t g a g e  J o a n  i n t e r e s t  r a t e s j

( J )  c h a r a c t e r i s t i c s  o f  h o u s i n g  e l i g i b l e  f o r  l o a n s  o r  f o r
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(c l )  E x c e p t  a s  p r o v i d e d  i n  ( e )  o f  t h i s  s e c t i o n ,  a t  l e a s t  1 5  d a y s  
b e f o r e  t h e  a d o p t i o n ,  am endm en t , o r  r e p e a l  o f  a  r e g u l a t i o n  o n  a  s u b j e c t  
s p e c i f i e d  i n  ( c ) ( 1 )  -  ( 3 )  o f  t h i s  s e c t i o n ,  t h e  b o a r d  a h u l l  g i v e  p u b l i c -  
n o t i c e  o f  t h e  p r o p o s e d  a c t i o n  b y  p u b l i s h i n g  t h e  n o t i c e  i n  a t  l e a s t  t h r o e  
n e w s p a p e r s  o f  g e n e r a l  c i r c u l a t i o n  i n  t h e  s t a t e  an d  b y  m a i l i n g  a  c o p y  o f  
t h e  n o t i c e  t o  e v e r y  p e r s o n  who h a s  f i l e d  a  r e q u e s t  f o r  n o t i c e  o f  p r o ­
p o s e d  r e g u l a t i o n s  w i t h  t h e  b o a r d  o r  t h e  c o r p o r a t i o n .  T h e  p u b l i c  n o t i c e  
m u s t  i n c l u d e  a  s t a t e .m e n t  o f  t h e  t i r r . e ,  p l a c e ,  a n d  n e t u r e  o f  t h e  p r o c e e d ­
i n g s  f o r  t h e  a d o p t i o n ,  am endm en t , o r  r e p e a l  o f  t h e  r e g u l a t i o n  a n d  rm a t  
i n c l u d e  tin i n f o r m a t i v e  3un raa ry  o f  t h e  p r o p o s e d  s u b j e c t  o f  t h e  r e g u l a ­
t i o n .  Cn t h e  d a t e  an d  a t  t h e  t im e  and p l a c e  d e s i g n a t e d  i n  t h e  n o t i c e ,  
t h e  b o a r d  s h a l l  g i v e  e a c h  i n t e r e s t e d  p e r s o n  o r  h i s  a u t h o r i z e d  r e p r e s e n -  
t a t i v e ,  o r  b o t h ,  t h e  o p p o r t u n i t y  t o  p r e s e n t  s t a t e m e n t s ,  a r g u m e n t s ,  o r  
c o n t e n t i o n s  i n  w r i t i n g ,  an d  s h a l l  g i v e  m embers  o f  t h e  p u b l i c  a n  o p p o r ­
t u n i t y  t o  p r e s e n t  o r a l  s t a t e m e n t s ,  a r g u m e n t s , o r  c o n t c n t i o n n  f o r  a  t o t a l  
p e r i o d  o f  a t  l e a s t  o n e  h c u r .  The  b o a r d  s h a l l  c o n s i d e r  e l l  r e l e v a n t  
n a t t e r  p r e s e n t e d  t o  i t  b e f o r e  a d o p t i n g ,  a m e n d in g ,  o r  r e p e a l i n g  a r e g u ­
l a t i o n .  A t  a  h e a r i n g  u n d e r  t h i s  s u b s e c t i o n ,  t h e  b o a r d  n a y  c o n t i n u e  o r  
p o s t p o n e  t h e  h e a r i n g  t o  a t im e  and  p l a c e  w h ic h  i t  d e t e r m i n e s .  A r e g u l a ­
t i o n  w h ic h  i n  a d o p t e d ,  o r  i t s  amendment o r  r e p e a l ,  n a y  v a r y  i n  c o n t e n t  
f r o m  t h e  i n f o r m a t i v e  summary s p e c i f i e d  i n  t h i s  s u b s e c t i o n  i f  t h e  s u b j e c t  
m u t t e r  o f  Cho r e g u l a t i o n ,  o r  i t 3  ar enc r . ien t o r  r e p e a l ,  r e p * a in a  t h e  s a r e  
a n d  t h e  o r i g i n a l  n o t i c e  v a 3  w r i t t e n  s o  a 3 t o  a s s u r e  t h a t  m em be rs  o f  t h e  
p u b l i c  a r c  r e a s o n a b l y  n o t i f i e d  o f  t h e  p r o p o s e d  s u b j e c t  o f  Che b o a r d ' s  
a c t i o n  i n  o r d e r  f o r  t h e n  t o  d o r e rm in e  w h e t h e r  t h e i r  i n t e r e s t  c o u l d  b e  
a f f e c t e d  by  t h e  b e a r d ' s  n c t i o i  o n  t h a t  s u b j e c t .

( e )  A r e g u l a t i o n  o r  o r d e r  o f .  r e p e a l  or. a s u b j e c t  s p e c i f i e d  i n  ( e )  
c f  t i l l s  s u c t i o n  V a y  be a d o p t e d  a s  an  em o rp e r .c y  r e g u l a t i o n  o r  o r d e r  o f
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r e p e a l  i f  t h e  b o a r d  i r a k c s  a f i n d i n g  i n  l t o  o r d e r  o f  a d o p t i o n  o r  r e p e a l ,  
i n c l u d i n g  a  s t a t e m e n t  o f  t h e  f a c t 3  w h ic h  c o n s t i t u t e  t h e  e m e r g e n c y ,  t h a t  
t h e  a d o p t i o n  o f  t h e  r e g u l a t i o n  o r  o r d e r  o f  r e p e a l  1 3  n o c e a a a r y  f o r  t h e  
im m e d ia t e  p r e s e r v a t i o n  o f  t h e  o r d e r l y  o p e r a t i o n  o f  t h e  c o r p o r a t i o n ’ *  
l o a n  und b o n d in g  p r o g r a m s .  The  r e q u i r e m e n t s  o f  ( d )  o f  t h i s  s e c t i o n  d o  
n o t  a p p l y  t o  t h e  i n i t i a l  a d o p t i o n  o f  an  em e rg e n c y  r e g u l a t i o n  c o v e r i n g  a 
s u b j e c t  s p e c i f i e d  i n  ( c ) ( 1 )  -  ( 3 )  o f  t h i a  s e c t i o n ;  h o w e v e r ,  u p o n  a d o p ­
t i o n  o f  n n  e m e r g e n c y  r e g u l a t i o n ,  t h e  b o a r d  s h a l l ,  w i t h i n  1 0  d a y s  a f t e r  
a d o p t i o n ,  g i v e  n o t i c e  o f  t h e  a d o p t i o n  i n  a c c o r d a n c e  w i t h  ( d )  o f  t h i s  
s e c t i o n .  em e rg e n c y  r e g u l a t i o n  a d o p t e d  u n d e r  t h i s  s u b s e c t i o n  r e n a i n s
i n  e f f o c t  - : o r e  t h a n  1 2 0  d a y s  u n l e s s  t h e  b o a r d  c o m p l i e s  w i t h  ( d )  o f  t h i s  
s e c t i o n  d u r i n g  t h e  1 2 0 - d a y  p t ' - c io d .

( f )  A r e g u l a t i o n  a d o p t e d  u n d e r  ( b )  -  (c>  o f  t h i s  s e c t i o n  b e c om e s  
e f f e c t i v e  im m e d i a t e l y  upon  i t s  a d o p t i o n  b y  t h e  b o a r d ,  u n l e s s  o t h e r w i s e  
s p e c i f i c a l l y  p r o v i d e d  b y  t h e  o r d e r  o f  a d o p t i o n .

( g )  T h e  p r o v i s i o n s  o f  ( b )  -  ( e )  o f  t h i s  s e c t i o n  d o  n o t  a p p l y  t o
r e g u l a t i o n s  g o v e r n i n g  i n t e r e s t  r a t e s  o n  t h e  c o r p o r a t i o n ’ s  l o a n  p r o g r a m s .

S e e .  2 6 . 1 6 . 1 4 0 .  GENERAL POWERS. I n  a d d i t i o n  Co o t h e r  p o w e r s  
g r a n t e d  i n  t h i s  c h a p t e r ,  t h e  c o r p o r a t i o n  m a y

( 1 )  make v e t e r a n s ’ l o a n s  u n d e r  AS 2 6 . 1 6 . 0 2 0 ;
( 2 )  p r e s c r i p t ?  t e rm s  and  r a t c 3 o f  i n t e r e s t  o n  l o a n s  n o d e  by

t h e  c o r p o r a t i o n ;
( 3 )  c o l l e c t  an d  p a y  r e a s o n a b l e  f e e s  and  c h a r g e s  I n  c o n n e c t i o n  

w i t h  m a k in g ,  p u r c h a s i n g  an d  s e r v i c i n g  i t s  l o a n 3 , n o t e s ,  b o n d s ,  c o m i t -  
n e n t a  and  o . t h o r  e v i d e n c e s  o f  i n d e b t e d n e s s )

( 4 )  u c q u i r e  r e a l  p r o p e r t y ,  o r  nr. i n t e r e s t  i n  r e a l  p r o ; > e r t y ,  
i n  i t s  own name , by  p u r c h a s e ,  t r a n s f e r  o r  f o r e c l o s u r e ,  when t h e  a c q u i s i ­
t i o n  i n  n e c e s s a r y  o r  a p p r o p r i a t e  t o  p r o t e c t  a l o a n  i n  w h ic h  t h e  c o r p o r a ­
t i o n  h a s  ar. i n t e r e s t ;  s c . l l ,  t r a n s f e r  and c o n v e y  a n y  s u c h  p r o p e r t y  t o  a
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b u y e r i  a n d ,  i f  t h e  s a l e ,  t r a n s f e r  o r  c o n v e y a n c e  c a n n o t  b e  a f f e c t e d  w i t h
*

r e a s o n a b l e  p r o m p t n e s s  o r  a t  a  r e a s o n a b l e  p r i c e ,  r e n t  o r  l e a s e  t h e  p r o ­
p e r t y  t o  a  t e n a n t  p e n d in g  t h e  s a l e ,  t r a n s f e r  o r  c o n v e y a n c e ;

( 5 )  s e l l ,  a t  p u b l i c  o r  p r i v a t e  s a l e ,  t o  a n y  p u r c h a s e r ,  i n ­
c l u d i n g  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  a l l  o r  a n y  p a r t  o f  a  
m o r t g a g e  o r  o t h e r  i n s t r u c e n t  o r  d o c u n e n t  s e c u r i n g  a  l o a u  p e r m i t t e d  b y  
t h i s  c h a p t e r }

( 6 ) p u r c h a s e ,  i n  o r d e r  t o  m e e t  t h e  r e q u i r e m e n t s  o f  t h e  s a l e  
o f  i t 3 c o r t g a g e s  t o  t h e  F e d e r a l  n a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  s t o c k  o f  
t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

( 7 )  p r o c u r e  i n s u r a n c e  a g a i n s t  a n y  l e s s  i n  c o n n e c t i o n  w i t h  i t s
o p e r a t i o n :

( S )  c o n s e n t  t o  t h e  i p o d i r i c a t i o n  o f  t h e  r a t e  o f  i n t e r e s t ,  t im e
♦

o f  p a ym en t  o f  a n  i n s t a l l m e n t  o f  p r i n c i p a l  c r  i n t e r e s t ,  o r  a n y  o t h e r  
t e r n s ,  o f  a  l o a n ,  t o  w h ic h  t h e  c o r p o r a t i o n  i s  a  p a r t y ;

( 9 )  b o r r o w  n o n c y  a s  p r o v i d e d  i n  t h i s  c h a p t e r  t o  c a r r y  o u t  i t s  
c o r p o r a t e  p u r p o s e s }  a n d  i s s u e  i t s  o b l i g a t i o n s  a s  e v i d e n c e  o f  c u c h  

b o r r o w i n g ;
( 1 0 )  i n c l u d e  i n  an y  b o r r o w i n g  t h e  am oun ts  n e c e s s a r y  t o  p a y  

f i n a n c i n g  c h a r g e s ,  i n t e r e s t  on  t h e  o b l i g a t i o n s  f o r  n p e r i o d  n o t  e x c e e d ­
i n g  o n e  y e a r  a f t e r  t h e  d a t e  on  w h ic h  t h e  c o r p o r a t i o n  e s t i r u i t e s  f u n d s  
w i l l  o t h e r w i s e  b e  a v a i l a b l e  t o  p a y  t h e  i n t e r e s t ,  c o n s u l t a n t ,  a d v i s o r y  
and  l e g a l  f e e s  a n d  s u c h  o t h e r  expenG ea  a s  a r c  n e c e s s a r y  o r  i n c i d e n t  t o  
t h i s  b o r r o w i n g ;

( 1 1 )  r a k e  an d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r  i n s t r u ­
m en ts  n e c e s s a r y  o r  c o n v e n i e n t  i n  t h e  c x c r c i o e  o f  t h e  p c w e rn  a n d  f u n c ­
t i o n s  o f  t h e  c o r p o r a t i o n  u n d e r  t h i s  c h a p t e r ,  i n c l u d i n g  c o n t r a c t s  w i t h  
an y  p e r s o n ,  f i r r ,  c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  o r  o t h e r  c p . t i t v j

( 1 2 )  r e c e i v e ,  a d m i n i s t e r  nn<l c o n p l y  u i t h  t h e  c o n d i t i o n s  an d
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r e q u i r e t r t m t a  r e s p e c t i n g  a n y  a p p r o p r i a t i o n  o r  g i f t ,  g r a n t  o r  d o n a t i o n  o f  
p r o p e r t y  o r  l i o n e y ;

( 1 3 )  s u e  and  be s u e d  i n  i t s  own nam e ; ’
( 1 4 )  a d o p t  a n  o f f i c i a l  s e a l *  •
( 1 5 )  a d o p t  b y la w s  f o r  t h e  r e g u l a t i o n  o f  i t s  a f f a i r s  a r .d  t h e  

c o n d u c t  o f  i t s  b u s i n e s s  a n d  p r e s c r i b e  r u l e s ,  r e g u l a t i o n s  a n d  p o l i c i e s  i n  
c o n n e c t i o n  w i t h  t h e  p e r f o rm a n c e  o f  i t s  f u n c t i o n s  an d  d u t i e s *

( 1 6 )  em p lo y  f i s c a l  c o n s u l t a n t s ,  e n g i n e e r s ,  r e a l  e s t a t e  c o u n ­
s e l o r s ,  a p p r a i s e r s  and  su ch  o t h e r  c o n s u l t a n t s  a n d  e m p lo y e e s  a s  may b e  
r e q u i r e d  i n  t h e  ju d g m e n t  o f  t h e  c o r p o r a t i o n ,  a n d  f i x  a n d  p a y  t h e i r  
c o m p e n s a t i o n  f r o n  f u n d s  a v a i l a b l e  t o  t h e  c o r p o r a t i o n ;

( 1 7 )  a d o p t  a n d  p u b l i s h  r e g u l a t i o n s  r e s p e c t i n g  i t a  l e n d i n g  
p r o g r a m s  an d  o t h e r  r e g u l a t i o n s  t o  c a r r y  o u t  i t s  p u r p o s e s ;

( I S )  d o  a l l  a c t s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e  t o  c a r r y  
o u t  the. p ow e r s  e x p r e s s l y  g r a n t e d  o r  n e c e s s a r i l y  i m p l i e d  i n  t h i s  c h a p t e r ;

( 1 9 )  i n v e s t  o r  r e i n v e s t ,  s u b j e c t  t o  i t s  c o n t r a c t s  w i t h  n o t e ­
h o l d e r s  an d  b o n d h o l d e r s ,  a n y  money o r  f u n d 3  h e l d  b y  t h e  c o r p o r a t i o n  i n  
a n y  o b l i g a t i o n a  o r  o t h e r  s e c u r i t i e s  o r  i n v c 3 t r e n t a  i n  w h i c h  b a n k s  o r  
t r u s t  c o m p a n ie s  i n  t h e  s t a t e  n a y  l e g a l l y  i n v e s t  f u n d s  h e l d  i n  r e s e r v e s  
o r  s i n k i n g  f u n d 3  o r  a r .y  f u n d s  n o t  r e q u i r e d  f o r  im m e d i a t e  d i s b u r s e m e n t , 
a r .d  i n  c e r t i f i c a t e s  o f  d e p o s i t  o r  t i n e  d e p o s i t s  s e c u r e d  b y  o b l i g a t i o n s  
o f ,  o r  g u a r a n t e e d  b y ,  t h e  s t a t e  o r  t h e  U n i t e d  S t a t e s  o f  A m e r i c a , .

S e c .  2 6 . 1 6 . 1 5 0 .  LOAM KiSUKA.JCE. ( a )  T h e r e  i s  a  s p e c i a l  f u n d  o f  
Che s t a t e  t o  be known a s  t h e  " v e t e r a n s ’  l o a n  i n s u r a n c e  f u n d "  ( c a l l e d  t h e  
" l o a n  i n s u r a n c e  f u n d " )  w h ic h  s h a l l  bo c o m p l e t e l y  s e g r e g a t e d  a n d  n e t  
a p a r t  f r o m  a l l  o t h e r  f u n d s  o f  t h e  s t a t e ,  and  w h ic h  i s  a  t r u s t  f u n d  f o r  
t h e  u s e s  and  p u r p o s e s  o f  t h i s  s e c t i o n  end  i n t o  a n d  f rom , w h i c h  m on e y  
s h a l l  b e  p a i d  a s  p r o v i d e d  i n  t h i s  G e c t i o n .  T he  l o a n  i n s u r a n c e  f u n d  
s h a l l  be  h o l d  by  t h e  c o rm in s  i o n e r  o f  r e v e n u e ,  s u b j e c t  t o  t h e  r o w e r  o f
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t h e  c o m m is s i o n e r  o f  c o c c c r c e  an d  e c o n o m ic  d e v e l o p m e n t  t o  e n t e r  I n t o  a n d  
p e r f o r m  a g r e e m e n t s  f o r  t h e  u s e  o f  money i n  t h e  l o a n  i n s u r a n c e  f u n d  a n d  
t o  p l e d g e ,  a s s i g n  o r  g r a n t  i n t e r e 3 C 3  i n  t h e  l o a n  i n s u r a n c e  f u n d  a s  

p r o v i d e d  i n  t h i s  s e c t i o n .  T h e  c o c n i s s i o n e r  o f  c om m e rc e  a n d  e c o n o m i c  
d c v e l o p c e n t  n a y  e n t e r  I n t o  a g r e e r r e a t a  w i t h  t h e  c o r p o r a t i o n  f o r  t h e  
e x o r c i s e  o f  a n y  p ow e r  o r  a p p r o v a l  r e l a t i n g  t o  t h e  l o a n  i n s u r a n c e  f u n d  
u n d e r  t h i 3  s e c t i o n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a g r e e m e n t s  a s  t o  t h e  
u s e  o f  money i n  t h e  l o a n  i n s u r a n c e  f u n d ,  a g r e e m e n t s  r e g a r d i n g -  t h e  t e r n s  
a n d  c o n d i t i o n s  u p o n  w h ic h  p a ym en ts  f r o m  t h e  l o a n  i n s u r a n c e  f u n d  s h a l l  b e  
made t o  t h e  c o r p o r a t i o n  f o r  l o a n s  i n s u r e d  u n d e r  t h i s  s e c t i o n ,  a n d  a g r e e ­
m en ts  r e g a r d i n g  t h e  p a ym en t  o f  a n d  s e c u r i t y  f o r  l o a n  i n s u r a n c e  b o n d s ,  
a n d  i n  c o n n e c t i o n  w i t h  t h e s e  a g r e e m e n t s  t h e  c o m m i s s i o n e r  o f  c o c rm e rce  an d
c c o n o n i c  d e v e l o p m e n t  may p l e d g e ,  a s s i g n  o r  g r a n t  o t h e r  i n t e r e s t s  i n  t h e

►

l o a n  i n s u r a n c e  f u n d  t o  t h e  c o r p o r a t i o n  a s  may b e  n e c e s s a r y  o r  a p p r o p r i ­
a t e  i n  c o n n e c t i o n  w i t h  t h e  i n s u r a n c e  o f  l o a n s  a n d  t o  p r o v i d e  f o r  t h e  
p a ym en t  o f  a n d  s e c u r i t y  f o r  l o a n  i n s u r a n c e  b o n d s .  An a g r e e m e n t  o r  a n y  
o f  t h e  r i g h t s  o f  t h e  c o r p o r a t i o n  u n d e r  t h r  a g r e e m e n t  a n d  p a y m e n t s  r e ­
c e i v e d  o r  t o  he  r e c e i v e d  u n d e r  t h e  a g r e e m e n t  n a y  be  p l e d g e d  o r  a s s i g n e d  
b y  t h e  c o r p o r a t i o n  f o r  t h e  b e n e f i t  o f  t h e  h o l d e r s  o f  l o a n  I n s u r a n c e  
t o n d a . .

( b )  I n  a d d i t i o n  t o  an y  o t h e r  f e e s  an d  c h a r g e s  w h ic h  t h e  c o r p o r a ­
t i o n  n a y  c h a r g e  ors m o r t g a g e  l o a n s ,  i t  may c o l l e c t  o r  c a u s e  t o  b e  
c o l l e c t e d  o n  a l l  r o r c g a g e  l o a n s  made w i t h  t h e  p r o c e e d s  o f  t h e  s a l e  o f  
m o r t g a g e  i n s u r a n c e  b o n d 3 ,  c i t h e r  o r  b o t h  a s p e c i a l  m o r t g a g e  l o a n  i n s u r ­
a n c e  com m itm en t f e e  o r  a  m o r t g a g e  l o a n  i r o u r a n c e  p r em iu m .  T h e  s p e c i a l  
m o r t g a g e  l o a n  i n s u r a n c e  c o r o i t m e n t  f e e s  a n d  s p e c i a l  m o r t g a g e  l o a n  i n ­
s u r a n c e  p rem ium s s h u n  r e c e i v e d  s h a l l  be  d e p o s i t e d  I n  t h e  l o a n  i n s u r a n c e  
f u n d  by t h e  c o r p o r a t i o n ,  o r  by  a n y  m o r t g a g e  l o a n  s e r v i c e r ,  t r u s t e e ,  o r  
a g e n t  d e s i g n a t e d  by  t h e  c o r p o r a t i o n  t o  r e c e i v e  t h e n ,  a n d  3 h a l l  b e  h e l d ,
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invested arid, together vlth all investment income derived f r o o  then, 

reinvested by the commissioner of revenue in investments a u t h o r i z e d  

under A3 37.10.070(a), subject to any agreement with the c o r p o r a t i o n  

under (a) of this section.

( c )  I f ,  a t  a n y  t im e  a f t e r  r e c e i p t  b y  t h e  c o r p o r a t i o n  o f  a  p a ym en t  
f r o m  t h e  l o a n  i n s u r a n c e  f u n d  w i t h  r e s p e c t  t o  a  l o a n  o r  a n y  p o r t i o n  o f  
t h e  p r i n c i p a l  a n d  i n t e r e s t  an d  o t h e r  am ou n ts  p a y a b l e  o n  a  l o a n ,  t h e  
c o r p o r a t i o n  r e c o v e r s  a n  am oun t on  Che l o a n  o r  p o r t i o n  o f  i t  f r o m  a n y  
s o u r c e  o t h e r  t h r n  t h e  l o a n  i n s u r a n c e  f u n d ,  i t  s h a l l  a p p l y  t h e  am ou n t  
r e c o v e r e d  i n  t h e  f o l l o w i n g  o r d e r :  f i r s t  t o  r e p a y  t h e  g e n e r a l  f u n d  o f  
t h e  s t a t e  t o  t h e  e x t e n t  o f  a p p r o p r i a t i o n s  made p u r s u a n t  t o  r e q u e s t s  t rade  
u n d e r  ( I )  o f  t h i s  s e c t i o n ,  an d  3 e c o n d ,  t o  r e p a y  t h e  l o a n  i n s u r a n c e  f u n d .

(d) A state veterans' mortgage loan may be insured if the lonn-to- 

value ratio at the time of the insurance docs not e x c e e d  90 per cent or, 

if the loan-to-value ratio does exceed that percentage, i f  it is 

federally insured or guaranteed or insured by a qual i f i e d  m o r t g a g e

insurance company to the extent of the excess. The e n d o r s e m e n t  of the

corporation on the mortgage at the time c£ purchase o r  a c q u i s i t i o n  of 

the mortgage loan Li* conclusive evidence that the mor t g a g e  loan is

insured under the provisions of thin section. T h e  i n s u r a n c e  is payable

solely fron the mortgage insurance fund.

( c )  M o r t g a g e  l o a n s  n a y  o n l y  b e  i n s u r e d  when t h e  a m o u n t  o f  m o r t g a g e  
l o a n s  i n  t h e  l o a n  i n s u r a n c e  f u n d  a s  a  p e r c e n t a g e  o f  t h e  sure o f  a l l  
m o r t g a g e  l o a n s  t o  be  i n s u r e d  and  n i l  u n p a i d  p r i n c i p a l  o n  m o r t g a g e  l o a n s  
i n s u r e d  b y  t h e  c o r p o r a t i o n ,  e q u a l s  o r  e x c e e d s  t h e  f u n d  r e q u i r e m e n t .  As 
u s e d  i n  t h i s  s e c t i o n ,  t h e  " f u n d  r e q u i r e m e n t "  i s  c a l c u l a t e d ;  a s  f o l l o w s  a s  
t o  t h e  f o l l o w i n g  m o r t g a g e  l o a n s  i n s u r e d  by  t h e  c o r p o r a t i o n :

( 1 )  i n  t h o  c a s e  o f  s t a t e  v e t e r a n  m o r t g a g e  l o a n s  i n s u r e d  b y  a 
q u a l i f i e d  m o r t g a g e  i n s u r a n c e  company o r ,  i f  n o t  s o  i n s u r e d  o r  g u a r a n -

-12- CoiVC 152



1

2

3
4
5

6

7

8

9

10

11

12

13
14
15
1G

17
18
19
20

21

22

23
24
25
28
27
28
*)

C o e d ,  w i t h  a  l o a n - t o - v a l u f c  r a t i o  a t  t h e  t im e  o£ t h e  m o r t g a g e  i n s u r a n c e  
a p p l i c a t i o n  l e s a  t h a n  GO p e r  c e n t ,  t h e  g r e a t e r  o f  (A )  tw o  p e r  c e n t  o f  
Che u n p a id  p r i n c i p a l  am oun t o f  t i e s * *  ee - f+gag tt l o a n s ,  o r  ( 3 )  a  p e r c e n t a g e  
w h ic h  t h e  c o r p o r a t i o n  v i t h  t h e  a p p r o v a l  o f  t h e  c o n s a i s s l o n e r  o f  c o n n a r c e  
a n d  e c o n om ic  d e v e l o p m e n t  d e t e r m in e s  i s  a c t u a r i a l l y  s o u n d  f o r  o p e r a t i o n  
o f  t h e  l o a n  i n s u r a n c e  f u n d i

( 2 )  i n  t h e  c a s e  o f  s t a t e  v e t e r a n s *  m o r t g a g e  l o a n s  n o t  i n s u r e d  
b y  a  q u a l i f i e d  m o r t g a g e  i n s u r a n c e  company a n d  w i t h  a  l o a n - t o - v a l u e  r a t i o  
a t  t h e  t im e  o f  t h e  m o r t g a g e  i n s u r a n c e  a p p l i c a t i o n  b e tw e e n  3 0  a n d  9 0  p e r  
c e n t ,  t h e  g r e a t e r  o f  (A )  s i x  p e r  c e n t  o f  t h e  u n p a i d  p r i n c i p a l  am oun t  o f  
t h o a e  s t a t e  v e t e r a n s *  l o a n s ,  o r  ( 3 )  a  p e r c e n t a g e  w h ic h  t h e  c o r p o r a t i o n  
v i t h  t h e  a p p r o v a l  o f  t h e  c o m m is s i o n e r  o f  com m erce  a n d  e c o n o m i c  d e v e l o p ­
m en t  d e t e r m i n e s  i s  a c t u a r i a l l y  s o u n d  f o r  t h e  o p e r a t i o n  o f  t h e  l e a n  
i n s u r 3 r .e e  f u n d .

( f )  On D ecem be r  1 o f  e a c h  y e a r  t h e  c o m m i s s i o n e r  o f  c o s r o r c e  a n d  
e c o n o m ic  d e v e lo p m e n t  s h a l l  d e t e rm in e  t h e  am oun t  o n  d e p o s i t  i n  t h e  l e a n  
i n s u r a n c e  f u n d .  I f  t h e  am oun t i n  t h e  f u n d  i s  l e s s  t h a n  t h e  f u n d  r e ­
q u i r e m e n t , t h e  con .m i.ss i o r . e r  s h a l l  r e q u e s t  t h e  c o r p o r a t i o n  t o  C r a n s f e r  
f r o n  a n y  a v a i l a b l u  f u n d s  t h e  am oun t n e c e s s a r y  t o  r e s t o r e  t h e  l o a n  i n ­
s u r a n c e  f u n d  t o  t h e  f u n d  r e q u i r e m e n t  and  t h e  c o r p o r a t i o n  3h a l l  p r o m p t l y  
c o m p ly  w i t h  t h e  r e q u e s t  f r o n  an y  f u n d s  a v n i l a b l  s u b j e c t  t o  a y r c c r a e n t a  
w i t h  h o l d e r s  o f  a n y  c£ i t s  o b l i g a t i o n s .  I f  s u f f i c i e n t  f u n d s  a r e  n o t
p r o v i d e d  a s  t h e  r e s u l t  o f  s u c h  r e q u e s t s ,  t h e  c o m m i s s i o n e r  s h a l l ,  n o
l a t e r  t h a r .  J a n u a r y  2  o f  t h e  f o l l o w i n g  y e a r ,  n a h e  a n d  d e l i v e r  t o  t h e  
j i o v o r n o r  anti t o  t h e  c h a i rm e n  o f  t h e  h o u s e  and  s e n a t e  f i n a n c e  c om m it  t o e s  
h i s  c e r t i f i c a t e  s t a t i n g  t h e  s u n  r e q u i r e d  t o  r e s t o r e  t h e  f u n d  t o  t h e  f u n d
r e q u i r e m e n t  ar .d t h e  sum s o  c e r t i f i e d  r a y  fce a p p r o p r i a t e d  a n d  p a i d  t o  t h e
fu n d  d u r i n g  t h e  t h e n  c u r r e n t  s t a t e  f i s c a l  y e a r .  N o t h i n g  i n  t h i s  ‘ sub­
s e c t i o n  c r e a t e s  a d e b t  o r  l i a b i l i t y  o f  t h e  s t a t e .

-13- CSf.h 132 •



( g )  Xhe c o im a i s u io n e r  o f  r e v e n u e  may s e l l  t o  t h e  c o r p o r a t i o n ,  an d  
t h e  c o r p o r a t i o n  3 3 7  p u r c h a s e ,  s t a t e  v e t e r a n s *  lo a n s ,  p u r c h a s e d  f o r  a n d  
h o l d  i n  t h e  g e n e r a l  f u n d  on  su c h  t e r n s  a n d  c o n d i t i o n s  a s  t h e  c o r r a l s -  
c i o n e r  o f  r e v e n u e  and  t h e  c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e .  U h c n  t h e ’ 
c o m m is s i o n e r  o f  r e v e n u e  s e l l s  a  s t a t e  v e t e r a n s *  l o a n  t o  t h e  c o r p o r a t i o n  
h e  n a y  c a u s e  t o  b e  d e p o s i t e d  i n  t h e  l o a n  i n s u r a n c e  f u n d  f r o t s  t h e  p r o ­
c e e d s  o f  s a l e  an  am oun t  n o t  e x c e e d i n g  t h e  l e s s e r  o f  ( 1 )  s i x  p e r  c e n t  o f  
t h e  p r o c e e d s  o f  s a l e ,  o r  ( 2 )  t h e  d i f f e r e n c e  b e tw e e n  t h e  a m o u n t  t h e  
c c r o i e s i o n e r  o f  r e v e n u e  a c t u a l l y  r e c e i v e s  on  t h e  s a l e  a n d  t h e  a n o u n t  t h e  
c o m m i s s i o n e r  d e t e r m in e s  w o u ld  h a v e  b e e n  r e c e i v e d  i f  t h e  s t a t e  v e f ' e r a n s *  
l o a n s  h a d  b e e n  s o l d  i a  t h e  p r i v a t e  m o r t g a g e  m a r k e t .  T h e  d e t e r m i n a t i o n  
s h a l l  b e  b a s e d  o n  i n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  Co t h e  c o m c i o s i o n e r  
o f  r e v e n u e  a t  t h e  t i n e  o f  s a l e  and  i 3  c o n c l u s i v e  i n  d e t e r m i n i n g  t h e  
am oun t o f  t h e  d e p o s i t .

( h )  Ao u s e d  i n  t h i s  s e c t i o n ,  u n l e s s  t h e  c o n t e x t  c l e a r l y  i n d i c a t e s  
a d i f f e r e n t  m e a n in g :

S ’

( 1 )  " l o a n - t o - v a l u e  r a t i o ”  r o a n s  t h e  r a t i o  b e tw e e n  t h e  p r i n ­
c i p a l  a n o u n t  o f  a  m o r t g a g e  l o a n  and  t h e  a p p r a i s e d  v a l u e ,  a s  d e t e r m i n e d  
b y  t h e  c o r p o r a t i o n ,  o f  t h e  r e s i d e n t i a l  h o u s i n g  f i n a n c e d  b y  t h a t  m o r t g a g e  
l o a n  1

( 2 )  "m o r t g a g e  i n s u r a n c e  b o n d ”  means a  b o n d ,  n o t e  o r  o t h e r  
o b l i g a t i o n  o f  t h e  c o r p o r a t i o n ,  t h e  p r o c e e d s  o f  w h ic h  a r e  a u t h o r i z e d  t o  
bo e x p e n d e d  t o  p u r c h a s e  o r  c a k e  a  m o r tg a g e  l o a n  i n s u r e d  u n d e r  t h i n  
s e c t i o m

% #

( 3 )  " q u a l i f i e d  m o r tg a g e  i n s u r a n c e  com pan y "  m ean s  a  m o r t g a g e  
i n s u r a n c e  company s a t i s f a c t o r y  t o  t h e  c o r p o r a t i o n ;

( 4 )  " a p c c i a l  m o r tg a g e  l o a n  i n s u r a n c e  c o r r a l t r . e n t  f e e "  a r .d  
" s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  p r e r i u r . "  m ean , r e s p e c t i v e l y ,  a  f e e  o f  
su ch  p e r  c e n t  o f  t h e  p r i n c i p a l  amount o f  a m o r t g a g e  l o a n  t o  b e  i r . a u r e d
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u n d e r  t h i s  s e c t i o n ,  a n d  a‘ n a n n u a l  i n s u r a n c e  p rem ium  o f  s u c h  p e r  c u n t  o f  
Che p o r t i o n  o f  t h e  u n p a i d  p r i n c i p a l  a s -oun t o f  a  m o r t g a g e  l o a n  i n s u r e d  

u n d e r  t h i n  s e c t i o n  w b ic h  i s  n o t  f e d e r a l l y  i n s u r e d  o r  g u a r a n t e e d  o r  
i r ; 3u r c d  b y  a  p r i v a t e  c o r t g a g e  i n s u r a n c e  company* w h ic h  t h e  c o r p o r a t i o n  
w i t h  t h e  a p p r o v a l  o f  t h e  c o n u j i s f i i o n e r  o f  commerce a n d  e c o n o m i c  d e v e l o p ­
m en t d e t e rm in e s  i s  a c t u a r i a l l y  s o u n d  f o r  t h e  o p e r a t i o n  o f  t h e  m o r t g a g e  
i n s u r a n c e  f u n d ;

(5) "state veterans' loan" means a mortgage loan for r e s i d e n­

tial housing cade in accordance with AS 26-16.020;

( 6 ) t h e  d e t e r m i n a t i o n  o f  w h a t  i s  " n c t o a r i a l i y  s o u n d "  w i t h  
r e s p e c t  t o  t h e  o p e r a t i o n  o f  t h e  l o a n  i n s u r a n c e  f u n d  3 b a l l  b e  b a s e d  o n  a  
c o n s i d e r a t i o n  o f  t h e  f a c t o r s  w h ich  u i l l  p r o v i d e  s u f f i c i e n t  r e v e n u e s  f o r  
t h e  o p e r a t i o n  o f  t h e  f u n d ,  w i t h o u t  r e g a r d  t o  am o u n t s  w h ic h  may h a v e  b e e n  
o r  m ay , a f t e r  t h e  d a t e  o f  ( i o t e r c i r . a t i o n  o f  a c t u a r i a l  s o u n d n e s s ,  be 
a p p r o p r i a t e d  u n d e r  ( f )  o f  t h i s  s e c t i o n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  
e s t im a t e s  o f  f u t u r e  d e f a u l t s  and  l o s s e s  on  l o a m :  i n s u r e d  -u n d e r  t h i s  
G e c t i o n  b a s e d  o n  a c t u a l  d e f a u l t  an d  l o s s  e x p e r i e n c e  o n  c h o s e  l o a n s  o r  o n  
s i m i l a r  l o a n s  i n  A l a s k a  c r  e l s e w h e r e ,  e s t im a t e s  o f  r e c o v e r i e s  o n  d e ­
f a u l t e d  o r  f o r e c l o s e d  l o a n s  b a s e d  on  t h a t  e x p e r i e n c e ,  t h e  t e r m s  an d  
c o n d i t i o n s  o f  t h e  l o a n s  i n s u r e d  u n c o r  t h i s  s e c t i o n ,  e s t i m a t e s  o f  
e a r n i n g s  an d  in c o m e  o f  am oun ts  o n  d e p o s i t  i n  t h e  l o a n  i n s u r a n c e  f u n d ,  
and  a n y  o t h e r  a p p r o p r i a t e  f a c t o r s .

Sec. 26.16.160. DOIIDS AJ5D iWXES. (u) The corporation, by r e s o­

lution, way issue bonds and bond anticipation notes in o r d e r  to provide 

funds to carry out its purposes.

(1 : )  T he  p r i n c i p a l  a n a  i n t e r e s t  on t h e s e  b ond s  o r  n o te . - ,  i s  p a y a b l e  
froLT c o r p o r a t i o n  f u n d 3 .  Pond a n t i c i p a t i o n  n o t e s  rv>y b e  p a y a b l e  f r o n  t h e  
p r o c e e d s  o f  t h e  c a l c  o f  b ond s  c r  f r o n  t h e  p r o c e e d s  o f  s a l e  o f  o t h e r  hos-d 
a n t i c i p a t i o n  n o t e s  o r ,  i n  t h e  e v e n t  bond  o r  bond  a n t i c i p a t i o n  n o t e
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p r o c e e d s  a r c  n o t  n v a i l u b l o ,  t h e  n o t e s  n a y  b e  p a i d  f r o n  o t h e r  f u n d s  o r  
a s s e t s  o f  t h e  c o r p o r a t i o n .  B ond s  o r  n o t e s  n a y  b e  a d d i t i o n a l l y  s e c u r e d  

b y  a p l e d g e  o f  u  g r a n t  o r  c o n t r i b u t i o n  f r e t  t h e  f e d e r a l  g o v e r n m e n t 0 o r  a 
c o r p o r a t i o n ,  a s s o c i a t i o n ,  i n s t i t u t i o n  o r  pc i s o n ,  o r  a  p l e d g e  o f  n o n e y ,  
i n c o m e ,  o r  r e v e n u e s  o f  t h e  c o r p o r a t i o n  f r o \ i  a n y  s o u r c e .

( c )  B onu s  o r  bond  a n t i c i p a t i o n  n o t e s  n a y  b e  i s s u e d  i n  o n e  o r  n o r e  
s e r i e s  an d  s h a l l  be  d a t e d ,  b e a r  i n t e r e s t  a t  t h e  r a t e  o r  r a t e s  p e r  y e a r  
o r  w i t h i n  t h e  a a x i K u n  r a t e ,  b e  i n  t h e  d e n o n i n a t l o n ,  b e  i n  t h e  f o r a ,  
e i t h e r  c o u p o n  o r  r e g i s t e r e d ,  c a r r y  t h e  c o n v e r s i o n  o r  r e g i s t r a t i o n  p r o ­
v i s i o n s ,  h a v e  t h e  r a n k  o r  p r i o r i t y ,  b e  e x e c u t e d  i n  t h e  n a n n e r  a n d  f o r  a ,  
be  p a y a b l e  f r o m  t h e  s o u r c e s  i n  t h e  r a d i u m  o f  p a ym e n t  a n a  p l a c e  o r  p l a c e s  
i n  o r  o u t s i d e  t h e  s t a t e ,  b e  s u b j e c t  t o  a u t h e n t i c a t i o n  b y  a  t r u s t e e  o r  
f i s c a l  n e e n t ,  an d  b e  c u b j c c t  t o  t h e  t e rm s  o f  r e d e m p t i o n  w i t h  o r  w i t h o u t  
p rem ium , a s  t h e  r e s o l u t i o n  o f  t h e  c o r p o r a t i o n  n a y  p r o v i d e .  B o n d  a n t i ­
c i p a t i o n  n o t e s  s h a l l  n a t u r e  a t  s u c h  t i n e  o r  t i r e s  a s  may be  d e t e r m i n e d  
b y  t h e  c o r p o r a t i o n .  B ond s  s h a l l  r a t u r e  a t  s u c h  c i n e ,  n o t  e x c e e d i n g  5 0  
y e a r s  f r o u  t h e i r  d a t e ,  <ia r a y  b e  d e t e r c i r . e c !  b y  t h e  c o r p o r a t i o n .  B e f o r e  
t h e  p r e p a r a t i o n  o f  d e f i n i t i v e  b o n d s  o r  b ond  a n t i c i p a t i o n  n o t e s ,  t h e  
c o r p o r a t i o n  c a y  i s s u e  i n t e r i m  r e c e i p t s  o r  t e c p o r u r y  b o n d s  o r  b o n d  a n t i -

t

c i p a t i o n  n o t e s ,  w i t h  o r  w i t h o u t  c o u p o n s ,  e x c h a n g e a b le  f o r  b o n d s  o r  b o n d  
a n t i c i p a t i o n  n o t e s  when t h e s e  d e f i n i t i v e  b ond s  o r  b o n d  a n t i c i p a t i o n  
n o t e s  h a v e  b e e n  e x e c u t e d  a n d  a r e  a v a i l a b l e  f o r  d e l i v e r y .

( d )  B ond s  o r  b ond  a n t i c i p a t i o n  n o t e s  n a y  b e  s o l d  i n  t h e  r u n n e r ,  on
t h e  t e r n s  and  a t  t h e  p r i c e  t h e  c o r p o r a t i o n  d e t e r m i n e s .

( c )  I t  an  o f f i c e r  w hose  s i g n a t u r e  o r  a  f a c s i m i l e  o f  w h o s e  o i g n e -
t u r e  a p p e a r s  o n  a n y  b o n d s  o r  n o t e s  o r  c o u p o n s  a t t a c h e d  t o  t h e n  c e a s e s  t o
be an  o f f i c e r  b e f o r e  t h e  d e l i v e r y  o f  t h e  b o n d ,  n o t e  o r  c o u p o n ,  I s i s  
s i g n a t u r e  o r  f u c o i n i l e  i s  v a l i d  t h e  same a s  i f  h e  h a d  r e m a i n e d  i n  o f f i c e  
u n t i l  d e l i v e r y .
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( f )  I n  r e s o l u t i o n  o f  t h e  c o r p o r a t i o n  a u t h o r i s i n g  o r  r e l a t i n g  t o  
th e  i s s u a n c e  o f  b o n d s  o r  bond  a n t i c i p a t i o n  n o t e s ,  t h e  c o r p o r a t i o n  h a s  
p ow e r  b y  p r o v i s i o n s  i n  t h e  r e s o l u t i o n  w h ic h  w i l l  c o n s t i t u t e  c o v e n a n t s  o f  
t h e  c o r p o r a t i o n  and  c o n t r a c t s  w i t h  t h e  h o l d e r s  o f  t h e  b o n d s  o r  b o n d  
a n t i c i p a t i o n  n o t e s

( 1 )  t o  p l e d g e  t o  a n y  p a ym en t o r  p u r p o s e  a l l  o r  a n y  p a r t  o f  
i t s  r e v e n u e s  t o  w h ic h  i t s  r i g h t  t h e n  e x i s t s  o r  n a y  t h e r e a f t e r  c o n e  i n t o  
e x i s t e n c e ,  and  t h e  money d e r i v e d  f r o t n  t h e  r e v e n u e s ,  a n d  t h e  p r o c e e d s  o f  
a n y  b o nd s  o r  n o t e s ;

I* .s
( ? . )  t o  c o v e n a n t  a g a i n s t  p l e d g i n g  a l l  o r  a n y  p a r t  o f  i t s  

r e v e n u e s ,  c r  a g a i n s t  p e r r r d t t i n g  o r  s u f f e r i n g  a  l i e n  o n  t h e  r e v e n u e s  o r  
i t s  p r o p e r t y j

( 3 )  t o  c o v e n a n t  a s  t o  t h e  U 30  a n d  d i s p o s i t i o n  o f  a n y  and  a l l  
p a ym en ts  o f  p r i n c i p a l  o r  i n t e r e s t  r e c e i v e d  by t h e  c o r p o r a t i o n  o n  l o a n s  
c r  o t h e r  I n v e s t m e n t a  h e l d  b y  t h e  c o r p o r a t i o n j

( 4 )  t o  c o v e n a n t  a s  t o  e s t a b l i s h m e n t  o f  r e s e r v e s  o r  o i n k i n g  
fu n d s  and  t h e  m a k in g  o f  p r o v i s i o n  f o r  and  t h e  r e g u l a t i o n  a n d  d i s p o s i t i o n  
o f  t h e  r e s e r v e s  o r  o i n k i n g  f u n d s >

( 5 )  t o  c o v e n a n t  f o r  o r  a g a i n s t  l i m i t a t i o n s  o n  a  r i g h t  t o  s e l l  
o r  o t h e r w i s e  d i s p o s e  o f  p r o p e r t y  o f  a n y  k i n d i

( 0 )  t o  c o v e n a n t  a s  t o  b ond s  and  n o t e s  t o  b e  i s s u e d ,  a n d  t h e i r  
l i m i t a t i o n s ,  t e r n 3 a n d  c o n d i t i o n s ,  and  a s  t o  t h e  c u s t o d y ,  a p p l i c a t i o n  
and  d i s p o s i t i o n  o f  t h e  p r o c e e d s  o f  t h e  b ond s  ..aid n o t e s p

( 7 )  t o  c o v e n a n t  a s  t o  t h e  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  o r  
n o t e s ,  o r  a s  t o  l i m i t a t i o n s  on  t h e  i s s u a n c e  o f  a d d i t i o n a l  b o n d s  o r  n o t e s  
and t h e  i n c u r r i n g  o f  o t h e r  d e b t s j

( 3 )  t o  c o v e n a n t  a s  t o  Clio p a ym en t  o f  t h e  p r i n c i p a l  of* o r  
i n t e r e s t  on  t h e  b ond s  o r  n o t e s ,  a s  t o  th e  s o u r c e s  and  m e th o d s  o f  t h e  
p a ym en t ,  a s  t o  t h e  r a n k  o r  p r i o r i t y  o f  t h e  b ond s  o r  n o t e s  t ' L t h  r e s p e c t
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t o  a  l i e n  o r  s e c u r i t y ,  o r . a o  t o  t h e  a c c e l e r a t i o n  o f  t h e  m a t u r i t y  o f  t h e  
bonc !3  o r  n o t e s *

( 9 )  t o  p r o v i d e  f o r  t h e  r e p l a c e m e n t  o f  l o s t ,  s t o l e n ,  d e s t r o y e d  
o r  m u t i l a t e d  b o n d s  o r  n o t e s *  ; '

( 1 0 )  t o  c o v e n a n t  a g a i n s t  e x t e n d i n g  t h e  t i n e  f o r . t h e  p a y m e n t  o f  
b o n d s  o r  n o t e s  o r  i n t e r e s t  o n  t h e  b o n d s  o r  n o t e s *

( 1 1 )  t o  c o v e n a n t  a s  t o  t h e  r e d e m p t i o n  o f  b o n d s  o r  n o t e s  a n d  
p r i v i l e g e s  o f  t h e i r  e x c h a n g e  f o r  o t h e r  b o n d s  o r  n o t e s  o f  t h e  c o r p o r a ­
t i o n *

( 1 2 )  t o  c o v e n a n c  t o  c r e a t e  o r  a u t h o r i z e  t h e  c r e a t i o n  o f  
s p e c i a l  f u n d s  ox  n o n e y  t o  b e  h e l d  i n  p l e d g e  o r  o t h e r w i s e  f o r  o p e r a t i n g  
e x p e n s e s ,  p a ym en t  o r  r e d e m p t i o n  o f  b o n d s  o r  n o t e s ,  r e s e r v e s  o r  o t h e r  
p u r p o s e s ,  a n d  a s  t o  t h e  U3 e  .and d i s p o s i t i o n  o f  t h e  m on e y  h e l d  i n  t h e  
f u n d s  *

( 1 3 )  t o  e s t a b l i s h  t h e  p r o c e d u r e ,  i f  a n y ,  b y  w h i c h  t h e  t e r r . s  o f  
a n y  c o n t r a c t  o r  c o v e n a n t  w i t h  o r  f o r  t h e  b e n e f i t  o f  t h e  h o l d e r s  o x  b o n d 3  
o r  n o t e s  tray be  amended o r  a b r o g a t e d ,  t h e  a c o u n t  o f  b o n d s  o r  n o t e s  t h e  
h o l d e r s  o f  w h ic h  n u s r  c o n s e n t  t o  amendment o r  a b r o g a t i o n ,  a n d  t h e  m a n n e r  
i n  w h ic h  t h e  c o n s e n t  n a y  b e  g i v e n *

( 1 4 )  t o  c o v e n a n t  a s  t o  t h e  c u s t o d y  o f  a n y  o f  i c o  p r o p e r t i e s  o r  
i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  and  i n s u r a n c e ,  and  t h e  u s e  a n d  r i i s p o s i -  - 
t i o n  o f  i n a u r a c c e  r o n c y *

( 1 5 )  t o  c o v e n a n t  a s  t o  t h e  t i n e  o r  m an n e r  o f  e n f o r c e m e n t  o r  
r e s t r a i n t  f r o n  e n f o r c e m e n t  o f  a n y  r i g h t o  o f  t h e  c o r p o r a t i o n  a r i s i n g  b y  
r e a s o n  o f  o r  w i t h  r e s p e c t  t o  n o n p a ym en t  o f  a n y  p r i n c i p a l  o r  i n t e r e s t  o f  
a n y  m o r tg a g e  l o o n s  o r  c o n s t r u c t i o n  l o a n s *

( 1 4 )  t o  p r o v i d e  f o r  t h e  r i g h t s  ar .d l i a b i l i t i e s ,  p o w e r s  a n d  
d u t i e s  a r i s i n g  upon  t h e  b r e a c h  o f  a n y  c o v e n a n t ,  c o n d i t i o n -  o r  o b l i g a t i o n ,  
und  t o  p r e s c r i b e  t h e  e v e n t s  o f  d e f a u l t  a n d  t h e  t u r n s  a n d  c o n d i t i o n s  u p o n
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w h ic h  an y  o r  a l l  Che b o n d s ,  n o t e s  o r  o t h e r  o b l i g a t i o n s  o f  t h e  c o r p o r a ­
t i o n  becowe o r  a a y  b e  d e c l a r e d  due  an d  p a y a b l e  b e f o r e  n a t u r l t y  a n d  t h e  
t o r u s  and  c o n d i t i o n s  u p on  w h ic h  a n y  a u ch  d e c l a r a t i o n ,  a n d  i t s  c o n s e q u e n ­
c e s  c a y  be  w a iv e d *  /vy

( 1 7 )  t o  v e a t  i n  a  t r u s t e e  o r  c r u a t e e s  i n  o r  o u t s i d e  t h e  s t a t e  
3 u c h  p r o p e r t y ,  r i g h t s ,  p ow e ra  a n d  d u t i e s  i n  t r u s t  a s  t h e  c o r p o r a t i o n  n a y  
d e c e r a i n e ,  w h ic h  n a y  i n c l u d e  an y  o r  a l l  o f  t h o  r i g h t s ,  p o w e r s  a n d  d u t i e s  
o f  a n y  t r u s t e e  a p p o i n t e d  b y  t h e  h o l d e r s  o f  a n y  b o n d s  o r  n o t e s ,  a n d  t o
l i m i t  o r  a b r o g a t e  t h e  r i g h t  o f  t h e  h o l d e r s  o f  a n y  b o n d s  o r  n o t e s  o f  t h e

c o r p o r a t i o n  t o  a p p o i n t  a  t r u s t e e  u n d e r  t h i s  c h a p t e r  o r  l i c i t  t h e  r i g h t s ,  
p ow e r s  and  d u t i e s  o f  t h e  t r u s t e e ;

(13) t o  p a y  t h e  c o s t  o r  e x p e n s e s  i n c i d e n t  t o  the e n f o r c e m e n t
o f  t h e  bond3  o r  n o t e s  o r  o f  u se  p r o v i s i o n s  o f  t h e  r e n o l u t i o n  o r  o f  a n y  
c o v e n a n t  o r  a g r e e m e n t  o f  t h e  c o r p o r a t i o n  w i t h  t h e  h o l d e r s  o f  i t 3 b o n d s  
o r  n o t e s ;

(15) t o  a g r e e  w i t h  a n y  c o r p o r a t e  t r u s t e e  w h ic h  n a y  b e  a  t r u s t  
c o n p a n y  o r  b a n k  h a v i n g  t h e  p ow e r3  o f  a  t r u s t  c om pany  i n  o r  o u t s i d e  t h e  
s t a t e  a s  t o  t h e  p l e d g i n g  o r  a s s i g n i n g  o f  r e v e n u e s  o r  f u n d s  t o  w h i c h  o r  
i n  w h ic h  t h e  c o r p o r a t i o n  h a s  a n y  r i g h t s  o r  i n t e r e s t ;  t h e  a g r e e m e n t  may • 
f u r t h e r  p r o v i d e  f o r  s u c h  o t h e r  r i g h t s  and r c n e d i e a  e x e r c i 3 a b l e  b y  t h e  
t r u s t e e  a s  w ay b e  p r o p e r  f o r  t h e  p r o t e c t i o n  o f  t h o  h o l d e r s  o f  a n y  b o n d s  
o r  n o t e s  o f  t h e  c o r p o r a t i o n  an d  n o t  o t h e r w i s e  i n  v i o l a t i o n  o f  l a w  and  
c o y  p r o v i d e  f o r  t h e  r e s t r i c t i o n  o f  t h e  r i g h t s  o f  a n  i n d i v i d u a l  h o l d e r  o f  
b ond s  o r  n o t e a  o f  t h e  c o r p o r a t i o n ;

( 2 0 )  t o  a p p o i n t  am i p r o v i d e  f o r  t h e  d u t i e s  a n d  o b l i g a t i o n s  o f  
a n y  p a y i n g  a g e n t  o r  p a y i n g  a g e n t s ,  o r  su ch  o t l u s r  f i d u c i a r i e s  a s  t h e  
r c a o l u t i o n  : ra y  p r o v i d e ,  i n  o r  o u t s i d e  t h e  a t a t c ;

%

( 2 1 )  t o  l i m i t  t h e  r i g h t s  o f  t h e  h o l d e r s  o f  a n y  b o n d s  o r  n o t c a  
t c  e n f o r c e  an y  p l e d g e  o r  c o n v e r . a n t  s e c u r i n g  b ond s  o r  n o t e s ;
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( 2 2 )  t o  r ia k e  c o v e n a n t s  o t h e r  t h e n  and  i n  a d d i t i o n  t o  t h a  
c o v e n a n t s  e x p r e s s l y  a u t h o r i z e d  i n  t h i s  s e c t i o n ,  o f  l i k e  o r  d i f f e r e n t  
c h a r a c t e r ,  an d  t o  t rake t h e  c o v e n a n t s  t o  d o  o r  r e f r a i n  f r o i a  d o i n g  s u c h  
a c t s  an d  t h i n g s  a s  u a y  b e  n e c e s s a r y ,  o r  c o n v e n i e n t  nnd  d e s i r a b l e ,  i n  
o r d e r  t o  b e t t e r  s e c u r e  b o n d s  o r  n o t e s  o r  w h i c h , . i n  t h e  a b s o l u t e  d i s c r e ­
t i o n  o f  t h e  c o r p o r a t i o n ,  w i l l  t e n d  t o  make b o n d s  o r  n o t e s  n o r e  m a r k e t ­
a b l e ,  n o t w i t h s t a n d i n g  t h a t  t h o  c o v e n a n t s ,  a c t s  o r  t h i n g s  n a y  n o t  b e  
e n u m e r a t e d  i n  t h i s  s e c t i o n .

S e c .  2 6 . 1 6 . 1 7 0 .  INDEPENDENT FINANCIAL ADV ISOR . I n  n e g o t i a t i n g  t h e  
p r i v a t e  s a l e  o f  b o n u s  o r  b ond  a n t i c i p a t i o n  n o t e s  t o  a n  u n d e r w r i t e r ,  t h e  
c o r p o r a t i o n  s h a l l  r e t a i n  a  f i n a n c i a l  a d v i s o r  who i s  i n d e p e n d e n t  f r o m  t h o  
u n d e r w r i t e r .

S o c .  2 6 . 1 6 . 1 8 0 .  V A L ID IT Y  OF ANY PLEDGE. T he  p l e d g e  o f  a s s e t s  o r  
r e v e n u e s  o f  t h e  c o r p o r a t i o n  t o  t h o  p a ym en t  o f  t h e  p r i n c i p a l  o r  i n t e r e s t  
o n  a n y  o b l i g a t i o n s  o f  t h o  c o r p o r a t i o n  l a  v a l i d  and  b i n d i n g  f r o m  t h e  t i n e  
t h e  p l e d g e  i s  n a d e  and  a n y  s u c h  a s s e t s  o r  r e v e n u e s  a r e  i m m e d i a t e l y  
s u b j e c t  t o  t h e  l i e n  o f  t h e  p l e d g e  x d l t h o u t  p h y s i c a l  d e l i v e r y  o r  f u r t h e r  
a c t .  T h e  l i e n  o f  a n y  p l e d g e  i s  v a l i d  a n d  b i n d i n g  a g a i n u t  a l l  p a r t i e s  
h a v i n g  c l a i m s  o f  an y  k i n d  i n  t o r t ,  c o n t r a c t  o r  o t h e r w i s e  a g a i n s t  t h e  . •_
c o r p o r a t i o n ,  i r r e s p e c t i v e  o f  w h e t h e r  t h o o e  p a r t i e s  h a v e  n o t i c e  o f  t h e  
l i e n  o f  t h e  p l e d g e .  N o t h i n g  i n  t h i s  s e c t i o n  p r o h i b i t s  t h e  c o r p o r a t i o n  . 
f r o n  s e l l i n g  a s s e t s  s u b j e c t  t o  a  p l e d g e ,  e x c e p t  t h a t  a  n a l e  n a y  b o  
r e s t r i c t e d  b y  t h e  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  p r o v i d i n g  f o r  t h e  i s s u ­
a n c e  o f  t h e  o b l i g a t i o n s .

S e e .  2 6 . 1 6 . 1 9 0 .  CAPITAL RESERVE FUND. ( a )  F o r  t h e  p u r p o s e  o f  
s e c u r i n g  a n y  o n p  o r  c o r e  i s s u e s  o f  i t s  o b l i g a t i o n s ,  t h e  c o r p o r a t i o n  n a y  
e s t a b l i s h  on e  o r  c o r e  r . p n c i n l  f u n d s ,  c a l l e d  " c a p i t a l  r e s e r v e  f u n d s " ,  and  
s h a l l  p a y  I n t o  t h o s e  c a p i t a l  r e s e r v e  f u n d s  ( 1 )  a n y  c o n e y  a p p r o p r i a t e d  
a n d  r a d e  a v a i l a b l e  b y  t h e  s t a t e  f o r  t h o  p u r p o s e  o f  a n y  o f  t h o s e  f u n o o ,
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( 2 )  a n y  p ro c e ed©  o f  t h e  s a l e  o f  I t s  o b l i g a t i o n s ,  t o  t h e  e x t e n t  p r o v i d e d  
I n  t h e  r e s o l u t i o n  o r  r e s o l u t i o n s  o f  t h e  c o r p o r a t i o n  a u t h o r i z i n g  t h e i r  
i s s u a n c e ,  a n d  ( 3 )  a n y  o t h e r  u» i iey  v /h ich  r a y  be made a v a i l a b l e  t o  t h e  
c o r p o r a t i o n  f o r  t h e  p u r p o s e s  o f  t h o s e  f u n d s  f r o m  a n y  o t h e r  s o u r c e .  A l l  
i r o n e y  h e l d  i n  a c a p i t a l  r e s e r v e  f u n d ,  e x c e p t  a s  p r o v i d e d  i n  t h i a  s e c ­
t i o n ,  s h a l l  bo  u s e d  a s  r e q u i r e d ,  s o l e l y  f o r  <1 )  t h e  p a y m e n t  o f  t h e  
p r i n c i p a l  o f  o b l i g a t i o n s  o r  o f  t h e  s i n k i n g  f u n d  p a y m e n t s  w i t h .  r e s p e c t  t o  
t h o s e  o b l i g a t i o n s ,  ( 2 )  t h e  p u r c h a s e  o r  r e d e m p t i o n  o f  o b l i g a t i o n s .  ( 3 )  
t h e  p a ym en t  o f  i n t e r e s t  o n  o b l i g a t i o n s ,  o r  ( 4 )  t h e  p a y m e n t  o f  a r . y  r e ­
d e m p t i o n  p rem ium  r e q u i r e d  be  p a i d  when t h o s e  o b l i g a t i o n s  a r e  r e d e e m ed  
b e f o r e  m a t u r i t y ;  h o w e v e r ,  c o n e y  i n  a n y  f u n d  r<a7  n o t  b e  w i t h d r a w n  f r o m  i t  
a t  a n y  t i n e  i n  a n  am oun t w h ic h  w o u ld  r e d u c e  t h e  am o u n t  o f  t h a t  f u n d  t o  
l e s s  t h a n  t h e  c a p i t a l  r e s e r v e  r e q u i r e m e n t  s e t  o u t  I n  ( b )  o f  t h i n  s e c ­
t i o n ,  e x c e p t  f o r  t h e  p u r p o s e  o f  c a k i n g ,  w i t h  r e s p e c t  t o  t h o s e  o b l i g a ­
t i o n s ,  p a ym en t ,  when d u o ,  o f  p r i n c i p a l ,  i n t e r e s t ,  r e d e m p t i o n  p r e m iu m s  
an d  t h e  s i n k i n g  f u n d  p a ym en ts  f o r  t h e  p a ym en t  o f  w h ic h  o t h e r  c o n e y  o f  
t h e  c o r p o r a t i o n  i s  n o t  a v a i l a b l e .  Any in c om e  o r  i n t e r e s t  e a r n e d  b y ,  o r  
i n c r e m e n t  t o ,  a  c a p i t a l  r e s e r v e  f u n d ,  d u e  t o  t h e  I n v e s t m e n t  o f  t h e  f u n d  
o r  a n y  o t h e r  am oun ts  i n  I t ,  way be t r a n s f e r r e d  b y  t h e  c o r p o r a t i o n  t o  
o t h e r  f u n d s  o r  a c c o u n t s  o f  t h e  c o r p o r a t i o n  t o  t h e  e x t e n t  t h a t  t h e  t r a n s ­
f e r  d o e s  n o t  r e d u c e  t h e  am oun t o f  t h e  c a p i t a l  r e s e r v e  f u n d  b e l o w  t h e  
c u p i t u l  r e n e r v e  f u n d  r e q u i r e m e n t .

( b )  I f  t h e  c o r p o r a t i o n  d e c i d e s  t o  i s s u e  o b l i g a t i o n s  s e c u r e d  h y  a 
c a p i t a l  r e s e r v e  f u n d ,  t h e  o b l i g a t i o n s  n a y  n o t  b e  i s s u e d  i f  t h e  a m o u n t  i n  
t h e  c a p i t a l  r e s e r v e  f u n d  i s  l e s s  th a n  su ch  a p e r  c e n t ,  n o t  e x c e e d i n g  1 0  

p e r  c e n t  o f  t h e  p r i n c i p a l  am oun t o f  a l l  o f  t h o s e  o b l i g a t i o n s  3 c c u r e d  b y  
c h a t  c a p i t a l  r e s e r v e  f u n d  t h e n  t o  be I s s u e d  and t h e n  o u t s t a n d i n g  i n  
a c c o r d a n c e  w i t h  t h e i r  t e rm s ,  a s  way b e  e s t a b l i s h e d  b y  r e s o l u t i o n  o f  t h e  
c o r p o r a t i o n  ( c a l l e d  t h e  " c a p i t a l  T e n e r v c  f u n d  r e q u i r c c o n t " ) , u n l e s s  t h e
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c o r p o r a t i o n ,  a t  t h e  t i n e  o f  i s s u a n c e  o f  t h e  o b l i e r a t l o n a , d e p o s i t #  i n  t h e  
c a p i t a l  r e s e r v e  f u n d  f r o m  t h e  p r o c e e d s  o f  t h e  o b l i g a t i o n s  t o  b o  i s s u e d
o r  f r o n  o t h e r  s o u r c e s ,  a n  a&our»L w h ic h ,  t o g e t h e r  w i t h  t h e  am o u n t  t h e n  i n
t l i e  f u n d ,  w i l l  n o t  b e  l e s s  t h a n  t h e  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

( c )  I n  c o m p u t in g  t h e  a c o u n t  o f  a  c a p i t a l  r e s e r v e  f u n d  f o r  t h e  
p u r p o s e  o f  t h i s  s e c t i o n ,  s e c u r i t i e s  i n  w h ic h  a l l  o r  a  p o r t i o n  o f  t h e  
f u n d s  a r e  i n v e s t e d  s h a l l  b e  v a l u e d  a t  p a r  o r ,  i f  p u r c h a s e d  a t  . e s s  t h a n  
p a r ,  a t  a m o r t i z e d  c o s t a  a s  t h e  t e r n  i a  d e f i n a d  b y  r e s o l u t i o n  o f  t h e  
c o r p o r a t i o n  a u t h o r i z i n g  t h e  i s s u e  o f  t h e  o b l i g a t i o n s ,  o r  b y  som e o t h e r  
r e a s o n a b l e  r . e t h o d  e s t a b l i s h e d  b y  t h e  c o r p o r a t i o n  b y  r e s o l u t i o n .  V a l u a ­
t i o n  o n  n p a r t i c u l a r  d a t e  s h a l l  i n c l u d e  t h e  am oun t o f  a n y  i n t e r e s t
e a r n e d  o r  a c c r u e d  t o  t h a t  d a t e .

( d )  T o  a s s u r e  t h e  c o n t i n u e d  o p e r a t i o n  a n d  s o l v e n c y  o f  t h e  c o r p o r a ­
t i o n  f o r  t h e  c a r r y i n g  o u t  o f  i t s  c o r p o r a t e  p u r p o s e s ,  p r o v i s i o n  i s  m ade 
i n  ( a )  o f  t h i s  s e c t i o n  f o r  t h e  a c c u m u l a t i o n  i n  c a p i t a l  r e s e r v e  f u n d s  o f  
an  am oun t e q u a l  t o  t h e i r  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

(< ;) T h e  c h a i rm a n  o f  t h e  c o r p o r a t i o n  s h a l l  a n n u a l l y ,  n o  l a t e r  t h a n  
J a n u a r y  2 ,  r a k e  an d  d e l i v e r  t o  t h e  g o v e r n o r  a n d  c h a i rm a n  o f  t h e  h o u s e  
and  s e n a t e  f i n a n c e  c o m a ic t e u n  h i s  c e r t i f i c a t e  s t a t i n g  t h e  s u a ,  i f  a n y ,  
r e q u i r e d  t o  r e s t o r e  a n y  c a p i t a l  r e s e r v e  f u n d  t o  t h e  c a p i t a l  r e s e r v e  f u n d  
r e q u i r e m e n t .  T h e  l e g i s l a t u r e  rr.ay a p p r o p r i a t e  o u ch  a  s u e ,  a n d  a l l  stuns 
a p p r o p r i a t e d  d u r i n g  t h e  t h e n  c u r r e n t  f i s c a l  y e a r  b y  t h e  l e g i s l a t u r e  f o r  
t h e  r e s t o r a t i o n  a h a l l  be d e p o s i t e d  by  t h e  c o r p o r a t i o n  i n  t h e  p r o p e r  
c a p i t a l  r e s e r v e  f u n d .  N o t h i n g  i n  t h i s  s e c t i o n  c r e a t e s  a  d e b t  o r  l i a b i l ­
i t y  ox t h e  s t a t e .

( f )  W h e n e v e r  t h e  c o r p o r a t i o n  h a s  c r e a t e d  and  e s t a b l i s h e d  v  c a p i t a l  
r e s e r v e  f u n d ,  t h e  c o m m is s i o n e r  o f  r e v e n u e  n a y  l e n d  s u r p l u s  r o r . e y  i n  t h e  
g e n e r a l  f u n d  t o  t h e  c o r p o r a t i o n  f o r  d e p o s i t  i r .  a c a p i t a l  r c a e r v c  f u n d  i n  
a n  n r o u n t  e q u a l  t o  t h e  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  l o a n s
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s h a l l  be  i^ade o n  s u c h  t e r a o  and  c o u c l i t i o n n  aa  may b e  a g r e e d  u p o n  t h e  
c o m n i s a i o n e r  o f  r e v e n u e  .and t h e  c o r p o r a t i o n ,  i n c l u d i n g  w i t h o u t  l i m i t a ­
t i o n  C o ra s  a n d  c o n d i t i o n s  p r o v i d i n g  t h a t  t h e  l o a n s  n e e d  r o t  b e  r e p a i d  
u n t i l  t h e  o b l i g a t i o n s  o f  t h e  c o r p o r a t i o n  s e c u r e d  a n d  t o  b e  s e c u r e d  b y  
t h e  c a p i t a l  r e s e r v e  f u n d  a r e  n o  l o n g e r  o u t s t a n d i n g .

S e c .  2 6 . 1 6 . 2 C 0 .  REMEDIES . A h o l d e r  o f  o b l i g a t i o n s  o r  c o u p o n s  
a t t a c h e d  t o  t h e n  i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r ,  a n d  a  
t r u 3 t a e  u n d e r  a  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  
o f  t h e  o b l i g a t i o n s ,  e x c e p t  a s  r e s t r i c t e d  b y  a  t r u s t  . t g r o e n e n t  o r  r e s o l u ­
t i o n ,  e i t h e r  a t  l a w  o r  i n  e q u i t y ,  may e n f o r c e  a l l  r i g h t o  g r a n t e d  u n d e r  
t h i s  c h a p t e r  o r  u n d e r  t h e  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n ,  o r  u n d e r  a n y  
o t h e r  c o n t r a c t  e x e c u t e d  by  t h e  c o r p o r a t i o n  n n d e r  t h i o  c h a p t e r ,  an d  r a y  
e n f o r c e  an d  c om pe l t h e  p e r f o rm a n c e  o f  a l l  d u t i e s  r e q u i r e d  b y  t h i s  c h a p ­
t e r  o r  b y  t h e  t r u s t  a g r e e m e n t  o r  r e s o l u t i o n  t o  b e  p c r f o r n c d  b y  t h e  
c o r p o r a t i o n  o r  b y  a n y  o f f i c e r  o f  i t .

b e e .  2 6 . 1 6 . 2 1 0 .  ZIEC0TIA2LZ INSTRUMENTS. A l l  o b l i g a t i o n s  an d  
i n c c r e s t  c o u p o n s  a t t a c h e d  t o  t h e n  a r e  n e g o t i a b l e  i n s t r u m e n t s  u n d e r  t h e  
law s  o f  t h i s  s t a t e ,  s u b j e c t  o n l y  t o  an y  a p p l i c a b l e  p r o v i s i o n s  f o r  r e g i s ­
t r a t i o n .

S e c .  2 6 . 1 6 . 2 2 0 .  OBLIGATIONS E L IG IB L E  FOH INVESTMENT. O b l i g a t i o n o  
i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i 3  c h a p t e r  a r c  s e c u r i t i e s  i n  w h ic h  a l l  
p u b l i c  o f f i c e r s  an d  p u b l i c  b o d i e s  o f  t h e  s t a t e  a n d  i t s  p o l i t i c a l  s u b ­
d i v i s i o n s ,  a l l  i n s u r a n c e  c o m p a n ie s ,  t r u s t  c o r p a n i e n ,  b a n k i n g  a s s o c i a ­
t i o n s ,  i n v e s tm e n t  c o m p a n ie s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  a n d  
o t h e r  f i d u c i a r i e s  may p r o p e r l y  and  l e g a l l y  i r . v e o r  f u n d n ,  i n c l u d i n g  
c a p i t u l  i n  t h e i r  c o n t r o l  c • b e l o n g i n g  t o  th em . T h e s e  o b l i g a t i o n s  r a y  be  
d e p o s i t e d  w i t h  a n y  s t a t e  o r  m u n i c i p a l  o f f i c e r  o f  a n  a g e n c y  o r  p o l i t i c a l  
s u b d i v i s i o n  o f  t r .c  s t a t e  f o r  an y  p u r p o s e  f o r  w h ic h  t h e  d e p o s i t  o f  b o n d s ,  
n o t e s  o r  o b l i g a t i o n s  o f  t h e  s t a t e  i s  a u t h o r i s e d  b y  l a w .

-2 3 -  CSSS U 2



S e c .  2 6 . 1 6 . 2 3 C .  BEFOSDIMC O B L IG A T IO N .  ( a )  T h e  c o r p o r a t i o n  c a y  
p r o v i d e  f o r  t h e  i s s u a n c e  o f  r e f u n d i n g  o b l i g a t i o n s  f o r  t h e  p u r p o s e  o f
r e f u n d i n g  a n y  o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h ic h  h a v e  b e e n  i s s u e d  u n d e r

■ .* "t h e  p r o v i s i o n s  o f  t h J p  c h a p t e r ,  i n c l u d i n g  t h e  p a ym en t  o f  a n y  r c d e o p t i o n  
p r o D i u o  o i l  t h e e  a n d  a n y  i n t e r e s t  a c c r u e d  o r  t o  a c c r u e  t o  t h e  d a t e  o f

t

r e d e m p t i o n  o f  t h e  o b l i g a t i o n s .  The  i o s u a n c e  o f  t h e  o b l i g a t i o n a .  t h e  
M a t u r i t i e s  a n d  o t h e r  d e t a i l s  o f  t h e e ,  t h o  r i g h t s  o f  t h e  h o l d e r s  o f  C h en ,  
a n d  t h e  r i g h t s ,  d u t i e s  an d  o b l i g a t i o n s  o f  t h e  c o r p o r a t i o n  i n  r e s p e c t  o f  
t h e n  a r c  g o v e r n e d  b y  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  w h ic h  r e l a t e  t o  t h e  
i s s u a n c e  o f  o b l i g a t i o n s ,  i n s o f a r  a s  t h o s e  p r o v i s i o n s  c . a y  b o  a p p r o p r i a t e .

( b )  R e f u n d i n g  o b l i g a t i o n s  way b e  s o l d  o r  e x c h a n g e d  f o r  o u t s t a n d i n g  
o b l i g a t i o n s  i s s u e d  u n d e r  t h i s  c h a p t e r  a r .d ,  i f  s o l d ,  t h e  p r o c e e d s  c a y  b e  
a p p l i e d ,  i n  a d d i t i o n  t o  a n y  o t h e r  a u t h o r i z e d  p u r p o s e s ,  t o  t h e  p u r c h a s e ,  
r e d e m p t i o n  o r  p a ym en t  o f  t h e  o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  t h e  
a p p l i c a t i o n  o f  t h e  p r o c e e d s  o f  a n y  s u c h  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  a n y  
o t h e r  a v a i l a b l e  f u n d s ,  t o  t h e  p aym en t o f  t h e  p r i n c i p a l ,  a c c r u e d  i n t e r e s t  
an t i a n y  r e d e m p t i o n  p rem ium  o n  t h e  o b l i g a t i o n s  b e i n g  r e f u n d e d ,  a n d ,  i f  s o  
p r o v i d e d  o r  p e r m i t t e d  i n  t h o  r e s o l u t i o n  a u t h o r i z i n g  t h e  i o s u a n c e  o f  t h e  
r e f u n d i n g  o b l i g a t i o n s  o r  i n  t h e  t r u s t  a g r e e m e n t  c o c u r i n g  t h e m ,  t o  t h e  
p a y n e n t  o f  a n y  i n t e r e s t  o n  t h e  r e f u n d i n g  o b l i g a t i o n s  a n d  a n y  e x p e n s e s  i n  
c o n n e c t i o n  w i t h  t h e  r e f u n d i n g ,  t h e  p r o c e e d s  r a y  be  i n v e s t e d  i n  d i r e c t  
o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  t h e  p r i n c i p a l  o f  an d  t h e  i n t e r e s t  o n  
w h ic h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  b y ,  t h e  U n i t e d  S t a t e s ,  o f  A m e r i c a  
w h ic h  n a t u r e  o r  w h ic h  w i l l  b e  s u b j e c t  t o  r e d e m p t i o n ,  a t  t h e  o p t i o n  o f  
U i e  h o l d e r s  o f  th em , n o t  l a t e r  t h a n  t h e  r e s p e c t i v e  d a t e s  w hen  t h e  p r o *  
c o e d s ,  t o g e t h e r  w i t h  t h e  i n t e r e s t  a c c r u i n g  on  t h e n ,  w i l l  b e  r e q u i r e d  f o r  
t h e  p u r p o s e s  i n t e n d e d .

S e e .  2 0 . 1 0 . 2 4 0 .  C IU iD IT  OF STATE LOT PLEDGED, ( a )  O b l i g a t i o n s  
i s s u e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  do r o t  c o n s t i t u t e  a d e b t ,
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l i a b i l i t y  o r  o b l i g a t i o n  o f  t h e  s t a t e  o r  o f  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  
t h e  s t a t e  o r  a  p l e d g e  o f  t h e  f a i t h  and c r e d i t  o f  t h e  s t a t e  o r  o f  a n y  
s u c h  p o l i t i c a l  s u b d i v i s i o n  b u t  a r e  p a y a b l e  s o l e l y  f r o i a  t h o  r e v e n u e s  o r  

» s e t 3 o f  t h e  c o r p o r a t i o n .  E a ch  o b l i g a t i o n  i s s u e d  u n d e r  t h i s  c h a p t e r . -  
s h a l l  c o n t a i n  o n  i t s  f a c e  a s t a t e m e n t  t h a t  t h e  c o r p o r a t i o n  i s  c o t  o b l i ­
g a t e d  t o  p a y  i t  n o r  t h e  i n t e r e s t  o n  i t  e x c e p t  f r o m  t h e  r e v e n u e s  o r  
a s s e t s  p l e d g e d  f o r  i t  a n d  t h a t  n e i t h e r  t h e  f a i t h  a n d  c r e d i t  n o r  t h e  
t a x i n g  p ow e r  o f  t h e  s t a t e  o r  o f  a n y  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  
i s  p l e d g e d  t o  t h e  p a ym en t  o f  t h e  p r i n c i p a l  o f  o r  t h e  i n t e r e s t  o n  t h e  
o b l i g a t i o n .

( b )  E x p e n s e s  i n c u r r e d  b y  t h e  c o r p o r a t i o n  i n  c a r r y i n g  o u t  t h e  
p r o v i s i o n s  o f  t h i s  c h a p t e r  a r e  p a y a b l e  f r o n  f u n d s  p r o v i d e d  u n d e r  t h i s  
c h a p t e r  an d  n o  l i a b i l i t y  n a y  be i n c u r r e d  h y  t h e  c o r p o r a t i o n  i n  e x c e s s  o f  
t h e s e  f u n d s .

E t c . 2 6 . 1 6 . 2 5 0 .  OFF ICERS EOT L IA B L E .  A r e n t e r  o r  o t h e r  o f f i c e r  o f  
t h e  c o r p o r a t i o n  i 3 n o t  s u b j e c t  t o  p e r s o n a l  l i a b i l i t y  o r  a c c o u n t a b i l i t y  
b y  r e a s o n  o f  h i s  e x e c u t i o n  o f  a n y  o b l i g a t i o n s  o r  t h e  i s s u a n c e  o f  t h e n .

S e e .  2 6 . 1 6 . 2 6 0 .  TAX EXEJ-fPTIOU. ( a )  T h e  e x e r c i s e  o f  t h e  p o v e r c  
g r a n t e d  b y  t h i s  c h a p t e r  w i l l  be  i n  a l l  r e s p e c t s  f o r  t h e  b e n e f i t  o f  t h e  
p e o p l e  o f  t h e  s t a t e ,  f o r  t h e i r  v e i l - b e i n g  an d  p r o s p e r i t y  a n d  f o r  t h e  
im p ro v e m e n t  o f  t h e i r  s o c i a l  an d  e c o n o m ic  c o n d i t i o n s ,  a n d  t h e  c o r p o r a t i o n  
i s  n o t  r e q u i r e d  t o  p a y  a  t a x  o r  a s s e s s m e n t  o n  a n y  p r o p e r t y  ow ned  b y  t h e  
c o r p o r a t i o n  u n d e r  t h e  p r o v i s i o n s  c£ t h i s  c h a p t e r  o r  u p o n  t h o  i n c o m e  f r o m  
i t ,  e x c e p t  t a x e s  o n  r e a l  p r o p e r t y  o f  w h ich  t h e  c o r p o r a t i o n  i n  f e e  o w n e r .

( b )  A l l  o b l i g a t i o n s  i s s u e d  u n d e r  t h i s  c h a p t e r  a r e  h e r e b y  d e c l a r e d  
t o  b e  i s s u e d  b y  a b o d y  c o r p o r a t e  an d  p u b l i c  o f  t h e  s t a t e  a n d  f o r  a n  
e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e ,  an d  t h o  o b l i , r a t i o n s ,  a n d  t h e  
i n t e r e s t  and  i n c o r . o  o r  an d  f r o m  th e  o b l i g a t i o n s ,  an d  a l l  f e e s ,  c h a r g e s ,  
f u n d s ,  r e v e n u e s ,  i n c o r e  an d  o t h e r  money p l e d g e d  o r  a v a i l a b l e  t o  p a y  o r
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u e p u r e  t h e  p a ym en t  o f  t h e  o b l i g a t i o n s ,  o r  i n t e r e s t  o n  t h e  o b l i g a t i o n s ,  
a r e  e x em p t f r o m  t a x a t i o n  e x c e p t  f o r  t r a n s f e r ,  i n h e r i t a n c e  a n d  e s t a t e  
t u x e s .

S e c .  2 6 . 1 6 . 2 7 0 .  ANNUAL P.KP03T . The c o r p o r a t i o n  s h a l l  p r e p a r e *  and 

t r a n o u i t  a n n u a l l y  a  r e p o r t  a c c o u n t i n g  t o  t h e  g o v e r n o r  a n d  t h e  l e g i s l a ­
t u r e  f o r  t h e  e f f i c i e n t  d i s c h a r g e  o f  o i l  r e m i o n s i b l i t y  a s s i g n e d  b y  l a w  o r  
b y  d i r e c t i v e  t o  t h e  c o r p o r a t i o n .

S e c .  2 6 . 1 0 . 2 3 0 .  D E F IN IT IO N S . I a  t h i s  c h a p t e r ,  u n l e s s  t h e  c o n t e x t  
c l e a r l y  i n d i c a t e s  a  d i f f e r e n t  m e a n in g ,

( 1 )  " c o r p o r a t i o n ”  means t h e  A l a s k a  V e t e r a n s *  L o a n  C o r p o r a t i o n  
e s t a b l i s h e d  b y  t h i s  c h a p t e r |

( 2 )  " b o a r d "  means t h e  b o a r d  o f  d i r e c t o r s  o f  t h e  c o r p o r a t i o n ;
( 3 )  " g o v e r n n e n t a l  a g e n c y ”  means a n y  d e p a r t m e n t ,  d i v i s i o n ,  

p u b l i c  a g e n c y ,  p o l i t i c a l  o u b d i v i s o n  o r  o t h e r  p u b l i c  i n s t r u m e n t a l i t y  o f  
t h e  s t a t e  o r  f e d e r a l  g o v e r n m e n t .

*  S e c .  3 .  A l l  a s s e t s  o f  t h e  « o r l d  W ar I I  v e t e r a n s ’  l o a n  f u n d  e s t a b l i s h e d  
u n d e r  A f 2 6 . 1 5 . 0 9 0  a r e  t r a n s f e r r e d  t o  t h e  A l a s k a  V e t e r a n s ’  L o an .  C o r p o r a t i o n
t o  b e  u s e d  f o r  t h e  p u r p o s e s  o f  AS 2 6 . 1 6 .

*  S e c .  4 .  L o a n  s e r v i c i n g  f u n c t i o n s  p r e s e n t l y  p e r f o rm e d  b y  t h e  D e p o r tm e n t
o f  Commerce and  E c o n om ic  D e v e lo p m e n t  on  l o a n s  made u r . c c r  t b c  p r o v i s i o n s  o f  
AS 2 6 . 1 5  m ay , a t  t h e  d i s c r e t i o n  o f  t h e  c o m m is s i o n e r  o f  r e v e n u e ,  b e  t r a n s ­
f e r r e d  t o  t h e  A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  c r e a t e d  i n  AS 2 6 . 1 6 .  T h o  
A l a s k a  V e t e r a n s ’  L o a n  C o r p o r a t i o n  n a y  assum e t h e  d u t i e s  w h ic h  t h e  D e p a r tm e n t  
o f  Commerce and  E c o n om ic  D e v e lo p m e n t  i s  o b l i g a t e d  t o  p e r f o r m  u n d e r  a g r e e m e n t s  
made i n  c o n n e c t i o n  w i t h  v e t e r a n s  Io a n n  and  i s  e n t i t l e d  t o  o e r v i c c  f e e r r  a n d
o t h e r  c o m p e n s a t i o n  w h ic h  t h e  d e p a r tm e n t  i s  e n t i t l e d  t o  r e c e i v e .

*  S e c .  5 .  AS 2 6 . 1 5  i a  r e p e a l e d .
*  S e c .  6 .  S e c t i o n  5 o f  t h i s  A c t t a k e s  e f f e c t  J u l y  1 ,  I 9 6 0 .
,v S e e .  7 ,  S e c t i o n s  1 - 4  o f  t h i s  Act t a k e  e f f e c t  i c r e d i n t e l y  i n  n e c o r -
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Notes by Garrey Peska

3/13/79

C S S B  152

* C r e a t e s  a s e p a r a t e  c o r p o r a t i o n  w i t h  a u t h o r i t y  to sell
revenue bonds.

* Corporation would make loans directly to Vets for housing
(single f amily & o w n e r  o c c u p i e d  duplexes).

* T r a n s f e r s  all assets of the o l d  V e t s  loan fund to the
corporation.

* Board of Directors consists of 6 —  Commissioner of Commerce
and 5 v e t e r a n s  a p p o i n t e d  b y  the G o v e r n o r  w i t h  no
legisl a t i v e  approval.

* Corporation will prescribe terms and rates of interest.

* P r o v i d e s  a loan i n s u r a n c e  f und s i m i l a r  to I C's ($1
m i l l i o n  state a p p r o p r i a t i o n  p r o v i d e s  for :?50 m i l l i o n
in loans in the case of AHFC)
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M  . M a r c h  12, 1979

SUBJECT: Veterans' L o a n  C o r p o r a t i o n  - CSSB 152

TO: S e nator B r a d  Bradley, C h a i r m a n
Senate C o m m e r c e  C o m m i t t e e

FROM: B i l l y  G. B e r r i e r
Direc t o r  try-*'

D i v i s i o n  of L e g a l  S e r vice s

Y o u  have  asked for a s u m m a r y  of this bill. In b r o a d  outline, 
the b i l l  creates an i n d e p e n d e n t  p u b l i c  c o r p o r a t i o n  located 
w i t h i n  the Department of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  
to m a k e  veterans' loans. The f u n c t ions of the D i v i s i o n  of 
V e t e r a n s ' Affairs in m a k i n g  loans are v e s t e d  in the c o r p o­
rat i o n  and the a u t h o r i z i n g  s t a t u t e  a l l o w i n g  the d i v i s i o n  to 
make veterans' loans is repealed. Veterans' loans are l i mited 
to single family homes and  own er o c c u p i e d  duplexes w i t h  the 
other lending a uthor i t i e s  the d i v i s i o n  n o w  has not being 
ca rried forward. The r e v o l v i n g  loan fund and the s e r v i c i n g  
of existi ng loans are t r a n s f e r r e d  to the corporation. The 
c o r p o r a t i o n  is s t r u c t u r e d  so that it e s s e n t i a l l y  p a r a l l e l s  
the structure of the A l a s k a  H o u s i n g  Finan ce Corp oration, is 
given revenue b o n d i n g  authority; and an insurance fund, w h i c h  
mu s t  be funded by a p p r o p r i a t i o n s ,  is created.

Se c t i o n  1 of the bill contains the findings that v e t erans  ' 
loans are for a public purpose. A l t h o u g h  p-*obably not 
essential, this type of f i n d i n g  in a bill c r e a t i n g  a p u b l i c  
c o r p o r a t i o n  has w e i g h t  w i t h  the court if the q u e s t i o n  is 
raised.

Sec. 26.16.010 e s t a b l i s h e s  the c o r p o r a t i o n  w i t h i n  the D e p a r t­
ment of Commerce and E c o n o m i c  D e v e l o p m e n t  as a p u b l i c  c o r p o­
rat i o n  w i t h  legal e x i s t e n c e  i n d e p e n d e n t  of the state.

Sec. 26.16.020 is the s e c t i o n  a u t h o r i z i n g  the c o r p o r a t i o n  to 
m a k e  loans. This s e ction carries the a u t h o r i t y  the d i v i s i o n  
n o w  has to make loans for s ingle f a m i l y  and o w n e r - o c c u p i e d  
duplexes forward to the corporation. Other loans the d i v i s i o n  
is n o w  authorized  to make are not a u t h o r i z e d  b y  this bill.



M a r c h  12, 1979

S e n a t o r  B ra d  B r a d le y
Pag e 2

T h e r e f o r e  v e t e r a n s ' loans c o u l d  b e  m a d e  only for s i n g l e  
f a mil y homes and o w n e r - o c c u p i e d  duplexes.

Sec. 2 6 . 1 6.030 defines e l i g i b i l i t y  for v e t e r a n s '  loans. T h e  
language of the p r esent  e l i g i b i l i t y  c r i t e r i a  is s u b s t a n t i a l l y  
m o d i f i e d  to e l i m inate d u p l i c a t i o n s  a n d  i n c o n s i s t e n c y  b u t  the 
c r i teria is not changed.

Secs. 26.16.050 t h rough 140 set up the m e c h a n i s m  a n d  f u n c t i o n­
ing of the corporation. E xc ept for the r e q u i r e m e n t  that at 
least four members of the b o a r d  b e  v e t e r a n s  a n d  the change 
di s c u s s e d  in the next p a r a g r a p h  this is s u b s t a n t i a l l y  i d e n t i c a l  
to the structure and p owers  of A l a s k a  H o u s i n g  F i n a n c e  
Corporation.

Under AS 26.16.140(a) the c o r p o r a t i o n  is g i v e n  the a u t h o r i t y  
to ’’make "  loans r ather than the a u t h o r i t y  of A H F C  to " p u r c h a s e  
or p a r t i c i p a t e  in the p u r c h a s e  of loans". T h e  c o r p o r a t i o n  
is therefore the direct lender for veteran s' loans.

Sec. 26.16.150 creates a loan i n s u r a n c e  fund for the loans 
made b y  the corporation. This is in e f f e c t  a g u a r a n t e e  fund 
w h i c h  w o u l d  obtain m o n e y  f r o m  s t a t e  a p p r o p r i a t i o n s .  A l t h o u g h  
it is p r o b a b l y  not f e a sible at this time, the c o r p o r a t i o n  is 
a u t h o r i z e d  under (g) of this s e c t i o n  to p u r c h a s e  the p o r t f o l i o  
of veterans' loans h e l d  by the D e p a r t m e n t  of Revenue. In 
the future this p u r c h a s e  may b e c o m e  f e a s i b l e  a n d  u s e f u l  so 
au t h o r i z a t i o n  for it should exist.

Secs. 26.16.160 through 260 are the n orm al r e v e n u e  b o n d i n g  
b o i l e r p l a t e  w h i c h  is n e eded for i s s u a n c e  a n d  sale of the 
b o n d s .

Sec. 26.16.270 requires an an nual r e p o r t  to the g o v e r n o r  and 
legislature accoun t i n g  for the c o r p o r a t i o n ' s  a c t i v i t i e s  for 
the year.

Sec. 3 of the bill transfers the assets of the W o r l d  W ar II 
re v o l v i n g  loan fund n o w  h e l d  b y  the D i v i s i o n  of V e t eran s ' 
Affairs to the Corporation.

Sec. 4 transfers the r e s p o n s i b i l i t y  for s e r v i c i n g  loans owned 
b y  the general fund and s e r viced b y  the d i v i s i o n  to the c o r p o­
ration. The existing duties and r i ghts to c o m p e n s a t i o n  are 
tr a n s f e r r e d  to the corporation.



S e nator Brad B r a d l e y
P q  p p  ^

M a r c h  12, 1979

Sec. 5. repeals the e x i s t i n g  v e t e r a n s '  act. It is m y  u n d e r­
standing that the bonus p r o g r a m  is no longer in e x i s t e n c e  so 
that the loans p r o g r a m  w h i c h  is t r a n s f e r r e d  b y  this b i l l  to 
the c o r p o r a t i o n  is the o n l y  s u b s t a n t i a l  f u n c t i o n  of the 

division.
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300 CONTRACTUAL
400 COMMODITIES
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p a s s e s .
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IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 152 

IN THE L E G I S L A T U R E  OF THE STATE OF ALASKA 

ELEVENT H L E G I S L A T U R E  - FIRST SESSION

A BILL

For an Act entitled: "An Act establish ing the Alaska Veterans' L o a n  C o r p o r a­

tion and transferring the assets and functions of the 

Department of Commerce and Economic D e velop ment r e l a t­

ing to veterans loans to that corporation; and p r o v i d­

ing for an effective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

Section 1. FINDINGS AND PURPOSE. (a) The program of m a k i n g  loans to

veterans in accordance with AS 26.15 has increased and improved the supply of

adequate h o using in the state and has materi ally aided veterans in e s t a b l i s h­

ing businesses, in s el f-improveme nt and in readjustment. A veterans' loan 

pr o g r a m  is essential to the economic growth of the state. P a r t i c i p a t i o n  by 

the A las ka V e t e r a n s ' L o a n  Corp or a t i o n  in the p r o gr am of m a k i n g  and insuring 

state veterans' loans as provided in this chapter will be of material aid in 

insuring the continuance of the p r o g r a m  of making loans to veterans.

(b) The legislature finds that enabling the Alaska Veterans' L o a n  

Co r p o r a t i o n  to finance the p r o gram of veterans' loans serves a public purpose 

in bene fi t i n g  the p e o p l e  of the state. The Alaska Veterans' L o a n  Corporation 

is empowered to act on behalf of the state and its people in serving this 

public purpose for the benefit of the general public.

* Sec. 2. AS 26 is amended by adding a new chapter to read:

CHAPTER 16. ALASKA VETERANS' LOAN CORPORATION.

Sec. 26.16.010. ALASKA VETERANS' LOAN CORPORATION. The Alaska

Veterans' L o a n  C orporatio n is a public corporation and governm ent i n­

strumenta lity w i t h i n  the Department of Commerce and Ec onomic Dev elop-

* •

O r ig in a l  s p o n s o r : B r a d le y
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merit, but has a legal existence independent of and separate f r o m  the 

state. The c o r p o r a t i o n  may not be terminated as long as it has bonds, 

notes or other obligations outstanding. Upon t ermination of the c o r­

poration, its rights and property pass to the state.

Sec 26.16.020. VETERANS' LOANS. (a) The c o r p o r a t i o n  may, under 

regulations and policies adopted  by it, make or p a r t i c i p a t e  in the 

making of the following loans:

(1) Personal loans may be made for educational, domestic, 

remote area family h o using and other personal purposes, not exceeding 

$10,000. The loans shall be secured by acceptable collateral w h e n  

available but if not available the corporation may make loans on the 

basis of good character.

(2) Farm and s i n gle-fam ily home loans not excee d i n g  $75,000 

and loans for o w n e r-occupie d duplexes not ex ceeding $125, 000 may be made 

to purchase, remodel, repair, build, furnish, refinance or equip homes, 

o w n e r-occupied duplexes or farms in the state, including the clearing 

and drainage for farms. The loans may not exceed 90 per cent of the 

a ppraised value w h e n  made for the purchase or c o nstr uction of a home or 

owner- occupied duplex unless additional amounts are secured by a c c e p t­

able collateral as determined by the commissioner of commerce and 

economic development in conformity with established m i n i m u m  r e q u i r e­

ments .

(3) Business loans not exceeding $300,000 m a y  be made to 

acquire, finance or refinance or equip businesses, including mining and 

fishing but not including farming, if the loan applicant has had three 

or more years of general business experience. The loans shall be 

secured b y  acceptable collateral and may not exceed 75 per cent cf the 

appraised value of the collateral offered as security.

(4) Multipl e dwelling loans not exceeding $110,000 m a y  be
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made to purchase, remodel, repair, build, furnish, re finance or equip 

multiple dwellings. The loans shall be secured by a ccep table collateral 

and may not exceed 75 per cent of the appraised value of the collateral 

offered as security.

Sec. 26.16.030. E LIG IBILITY FOR VETERANS' LOANS. The following 

persons are qualified for loans under this chapter:

(1) a person w h o  served in the armed forces of the United  

States for 90 days or more, or whose service was for less than 90 days 

because of injury or disabil ity inc urred in the line of duty, between  

April 6, 1917 and N o v ember 11, 3918, and beginn ing September 16, 1940 to 

J u l y  1, 1977, or in a combat zone during any period of armed conflict, 

who was separated from the armed forces with a discharge other than d i s­

honorable, and

(A) who at the time of induction into the service was a 

resident of the territory or state, who had been a resident  for not 

less than one year imm ed i a t e l y  before his induction, and who r e­

turned to the territory or state after discharge as a resident with

the intention of remai ning in the territory or state; or

(B) who, not being a bona fide resident of the territory 

or state before his entry into the service, has been a resident of 

the ter ritory or state for five or more years;

(2) a person w h o  was dependent on a m ember of the armed

forces or an eligible veteran at the time of the member's or veteran's 

death if

(A) the m e m b e r  or veteran  was a resident of the t e r r i­

tory or state for one year before induction into the service;

(B) the m e m b e r  or v e t eran served in the armed forces for 

at least 90 days b e t w e e n  April 6, 1917 and November 11, 1918 or 

between September  16, 1940 and J u l y  1, 1977; and
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(C) his discharge was not dishonorable;

(3) a person who has s erved in the A l a s k a  Army N ational 

Guard, the Alaska Air National Guard, or the Alaska Naval M i l i t i a  for 

not less than six years and who has not r e c eived a discharge other than 

h o n o r a b l e .

(b) For purposes of this section, a dependent is an unmarri ed 

p e r s o n  whose chief means of support was the deceased member of the armed 

forces or the deceased veteran. The dependent must be either (1) a 

widow, widower, minor son, minor daughter, or (2) mother, father, sister 

or brother incapable of self-support. A dependent must be a resident of 

the state at the time of making  a p p l i c a t i o n  and intend to reside in the 

state permanently. The rights of a minor child who is eligible for a 

loan under this chapter may be e x e r cis ed only if the child has no s u r­

viv i n g  parent and has an a ppointed guardian.

Sec. 26.16.040. CORPORATION GOV ERNING BODY. (a) The c o r p o r a t i o n  

shall be governed by a board of directors. The board of directors of 

the c orporat ion consists of the commission er of the Department of 

C o m m e r c e  and Economic Develo pment and six memb ers appointed by the 

governor. At least five of the appoint ed members must be veterans w h o  

m e e t  the eligibility requirements of AS 26.16.030(1).

(b) Members appointed b y  the governor serve for three-year terms. 

The terms of two members appointed by the governor expire on April 30 

annually.

(c) If a vacancy occurs among the public members a ppointed b y  the 

governor, the governor shall mak.° an appointment, to become eff ective 

immediately, for the unexpired p o r t i o n  of the term.

(d) Members of the board of directors serve without c o mpens ation 

except that each member may be reimburs ed by the corporation for actual 

and nece ssary expenses at the same rate as set out in AS 39.20.180.
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Sec. 26.16.050. MEETINGS OF BOARD. The b oard shall elect a c h a i r­

man  f r o m  among its membership at its first m e e t i n g  in each year. A 

m a j o r i t y  of the members constitutes a q u o r u m  for organizing the board, 

c onduc t i n g  its business, and exer cising the powers of the corporation. 

T h e  board shall meet at the call of its chairman. The board shall meet 

not less than once each three months.

Sec. 26.16.060. MINUTES O F  MEETINGS. The board shall keep minutes 

of each m e e t i n g  and send a cert ified copy to the governor.

Sec. 26.16.070. A D M I N I S T R A T I O N  OF AFFAIRS. The board shall manage 

the assets and business of the c o rporation  and m a y  prescribe, amend, and 

repeal bylaws and regulations g o v e rning  the manner in which the business 

of the c o r p o r a t i o n  is conducted and the m a n n e r  in which its powers are 

exercised. The b oard shall delegate s upervision  of the administr ation 

of the c o r p o r a t i o n  to the executive director, appointed in accord a n c e  

w i t h  AS 26.16.080, and may delegate to h i m  other duties it considers 

proper.

Sec. 26.16.080. EXECUTIV E DIRECTOR. T he corporation shall employ 

an ex ecutive director, who may not be a m ember of the board. The e x e c u­

tive director shall be appointed by the boar d of directors and serves at 

the pleasure  of the board.

Sec. 26.16.090. LEGAL ADVISOR. T h e  attor ney general is the legal 

counsel for the corporation. H e  shall aavise the corporat ion in legal 

matters and represent it in suits.

Sec. 26.16.100. EMPLOY M E N T  OF PERSONNEL. The board may appoint 

other officers and engage p r o fessional  and technical advisors as i n d e­

pendent contractors. The executive di rector may hire employees of the 

corporation and, subject to the approval of the board, engage p r o f e s­

sional and technical advisors under contract w i t h  the corporation. The 

board shall prescribe the duties and c o m p e n s a t i o n  of corpor ation per-
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s o n n e 1.

Sec. 26.16.110. P E R S ONNEL  E XEMP T FROM STATE P ERSONNEL ACT. The 

pe r s o n n e l  of the corpor a t i o n  are exempt f r o m  AS 39.25.

Sec. 26.16.120. I N T E R D E P ARTMEN TAL COOPERATION. All departments, 

agencies and public corporations of the state m a y  provide information, 

services, facilitie s and loans to the c o r p o r a t i o n  u p o n  its request. The 

c o r p o r a t i o n  m a y  r e i m b urse departments, agencies and public corporations 

of the state for loans advanced or for expenses incurred on the c o r p o r a­

tion's behalf.

Sec. 26.16.130. ADM INI S T R A T I V E  PROCEDURE. (a) Except for AS 44.-

6 2.310 and 44.62.312, regarding public meetings, and AS 44.62.320(a) 

r e g a r d i n g  leg islative review of regulations, the A d m i nistrative P r o c e­

dure Act (AS 44.62) does not apply to this chapter. The corpor a t i o n  

shall make available to members of the p ublic copies of the regulations 

a d o p t e d  u nder (b) - (e) of this section. W i t h i n  45 days after adoption, 

the c h a i r m a n  of the board shall submit a r e g u l a t i o n  adopted under (b) -

(e) of this s e ction to the chairman of the A d m i n i s t r a t i v e  R e g u l a t i o n  

R e v i e w  C o m m itte e under AS 24.20.400 - 24.20.460. The provisions of 

AS 44.6 2.320(a) apply to regulations a d opted under (b) - (e) of this 

section.

(b) The b oard may adopt regulations by m o t i o n  or by resolu t i o n  or

in any other manner p e r m i t t e d  by its bylaws.

(c) The b o a r d  may adopt regulations to carry out the purposes of

this chapter, inclu d i n g  but not limited to the following purposes:

(1) determ i n a t i o n  of b o r r o w e r  eligiblity;

(2) loan guidelines and terms including, but not limited to,

m a x i m u m  loan amounts and required l o a n -to-value ratios, but excluding 

m o r t g a g e  loan interest rates;

(3) characteristics of h o u s i n g  eligible for loans or for
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p u r c h a s e  o f  l o a n s .

( d )  E x c e p t  a s  p r o v i d e d  i n  ( e )  o f  t h i s  s e c t i o n ,  a t  l e a s t  1 5  d a y s  

b e f o r e  t h e  a d o p t i o n ,  a m e n d m e n t ,  o r  r e p e a l  o f  a  r e g u l a t i o n  o n  a  s u b j e c t  

s p e c i f i e d  i n  ( c ) ( 1 )  -  ( 3 )  o f  t h i s  s e c t i o n ,  t h e  b o a r d  s h a l l  g i v e  p u b l i c  

n o t i c e  o f  t h e  p r o p o s e d  a c t i o n  b y  p u b l i s h i n g  t h e  n o t i c e  i n  a t  l e a s t  t h r e e  

n e w s p a p e r s  o f  g e n e r a l  c i r c u l a t i o n  i n  t h e  s t a t e  a n d  b y  m a i l i n g  a  c o p y  o f  

t h e  n o t i c e  t o  e v e r y  p e r s o n  w ho  h a s  f i l e d  a  r e q u e s t  f o r  n o t i c e  o f  p r o ­

p o s e d  r e g u l a t i o n s  w i t h  t h e  b o a r d  o r  t h e  c o r p o r a t i o n .  T h e  p u b l i c  n o t i c e  

m u s t  i n c l u d e  a  s t a t e m e n t  o f  t h e  t i m e ,  p l a c e ,  a n d  n a t u r e  o f  t h e  p r o c e e d ­

i n g s  f o r  t h e  a d o p t i o n ,  a m e n d m e n t ,  o r  r e p e a l  o f  t h e  r e g u l a t i o n  a n d  m u s t  

i n c l u d e  a n  i n f o r m a t i v e  s u m m a r y  o f  t h e  p r o p o s e d  s u b j e c t  o f  t h e  r e g u l a ­

t i o n .  O n  t h e  d a t e  a n d  a t  t h e  t i m e  a n d  p l a c e  d e s i g n a t e d  i n  t h e  n o t i c e ,  

t h e  b o a r d  s h a l l  g i v e  e a c h  i n t e r e s t e d  p e r s o n  o r  h i s  a u t h o r i z e d  r e p r e s e n ­

t a t i v e ,  o r  b o t h ,  t h e  o p p o r t u n i t y  t o  p r e s e n t  s t a t e m e n t s ,  a r g u m e n t s ,  o r  

c o n t e n t i o n s  i n  w r i t i n g ,  a n d  s h a l l  g i v e  m e m b e r s  o f  t h e  p u b l i c  a n  o p p o r ­

t u n i t y  t o  p r e s e n t  o r a l  s t a t e m e n t s ,  a r g u m e n t s ,  o r  c o n t e n t i o n s  f o r  a  t o t a l  

p e r i o d  o f  a t  l e a s t  o n e  h o u r .  T h e  b o a r d  s h a l l  c o n s i d e r  a l l  r e l e v a n t  

m a t t e r  p r e s e n t e d  t o  i t  b e f o r e  a d o p t i n g ,  a m e n d i n g ,  o r  r e p e a l i n g  a  r e g u ­

l a t i o n .  A t  a  h e a r i n g  u n d e r  t h i s  s u b s e c t i o n ,  t h e  b o a r d  m ay  c o n t i n u e  o r  

p o s t p o n e  t h e  h e a r i n g  t o  a  t i m e  a n d  p l a c e  w h i c h  i t  d e t e r m i n e s .  A r e g u l a ­

t i o n  w h i c h  i s  a d o p t e d ,  o r  i t s  a m e n d m e n t  o r  r e p e a l ,  m a y  v a r y  i n  c o n t e n t  

f r o m  t h e  i n f o r m a t i v e  s u m m a r y  s p e c i f i e d  i n  t h i s  s u b s e c t i o n  i f  t h e  s u b j e c t  

m a t t e r  o f  t h e  r e g u l a t i o n ,  o r  i t s  a m e n d m e n t  o r  r e p e a l ,  r e m a i n s  t h e  s a m e  

a n d  t h e  o r i g i n a l  n o t i c e  w a s  w r i t t e n  s o  a s  t o  a s s u r e  t h a t  m e m b e r s  o f  t h e  

p u b l i c  a r e  r e a s o n a b l y  n o t i f i e d  o f  t h e  p r o p o s e d  s u b j e c t  o f  t h e  b o a r d ’ s  

a c t i o n  i n  o r d e r  f o r  t h e m  t o  d e t e r m i n e  w h e t h e r  t h e i r  i n t e r e s t  c o u l d  b e  

a f f e c t e d  b y  t h e  b o a r d ' s  a c t i o n  o n  t h a t  s u b j e c t .

( e )  A r e g u l a t i o n  o r  o r d e r  o f  r e p e a l  o n  a  s u b j e c t  s p e c i f i e d  i n  ( c )  

o f  t h i s  s e c t i o n  m a y  b e  a d o p t e d  a s  a n  e m e r g e n c y  r e g u l a t i o n  o r  o r d e r  o f
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repeal if the board makes a finding in its order of a d o pti on or repeal, 

including a statement of the facts which constit ute the emergency, that 

the a d o p tion of the r e g u l a t i o n  or order of repeal is necessar y for the 

immediate p r e s e r v a t i o n  of the orderly o p e r a t i o n  of the corporatio n's 

loan and b o n d i n g  programs. The requirements of (d) of this s e c t i o n  do 

not apply to the initial adoption of an emerg ency r egul a t i o n  covering a 

subject specified in (c)(1) - (3) of this section; however, upo n a d o p­

tion of an emergency regulation, the b o a r d  shall, w i t h i n  10 days after 

adoption, give n otice of the adoption in accoi^ance with (d) of this 

section. No emergency r e g u l a t i o n  adopted u nd er this subsection remains 

in effect m o r e  than 120 days unless the board complies w i t h  (d) of this 

section during the 120-day  period.

(f) A r e g u l a t i o n  adopted under (b) - (e) of this section becomes 

effective i mm ediately upon its a doption by the board, unless other wise 

s p e c i f i c a l l y  p r o vided by the order of adoption.

(g) The provisions of (b) - (e) of this s e ction do not apply to

regulations governing interest rates on the corporation's loan programs.

Sec. 26.16.140. GENERAL POWERS. In a d d i t i o n  to other powers 

granted in this chapter, the corporation may

(1) make veterans' loans under AS 26.16.020;

(2) prescribe terms and rates of interest on loans made by

the corporation;

(3) collect and pay reasonable fees and charges in c on nection 

with making, purchasing and servicing its loans, notes, bonds, c o m m i t­

ments and other evidences of indebtedness;

(4) acquire real property, or an interest in real p r o p e r t y , . 

in its own name, by purchase, transfer or foreclosure, w h e n  the a c q u i s i­

tion is n e c e s s a r y  or appropriate  to protect a loan in which the c o r p o r a­

tion has an interest; sell, transfer and convey any such property to a
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buyer; and, if the sale, transfer or conveyance cannot be affected with 

reason a b l e  promptness or at a reasonable price, rent or lease the p r o­

per t y  to a tenant p e ndin g the sale, transfer or conveyance;

(!) sell, at public or private sale, to any purchaser, i n­

cluding the federal National M o r tgage Association, all or any part of a 

m ortgage or other instrument or document securing a loan permitted by 

this chapter;

(6) purchase, in order to meet the requirements of the sale 

of its m o r t gages  to the Federal National M o r tgage Association, stock of 

the Federal N a t i o n a l  M o r t g a g e  Association;

(7) procure insurance against any loss in connection with its

o p e r a t i o n ;

(8) consent to the m o d i f i c a t i o n  of the rate of interest, time 

of p a yment of an installment of principal or interest, or any other 

terms, of a loan, to w h i c h  the corporation is a party;

(9) b o r r o w  m oney as pr ovi d e d  in this chapter to carry out its

corporate purposes; and issue its obligations as evidence of such 

borrowing;

(10) include in any borrowing the amounts necessary to pay 

fi n a ncing charges, interest on the obligations for a period not e x c e e d­

ing one year after the date on which the c o r poration estimates funds

will other wise be available to pay the interest, consultant, advisory 

and legal fees and such other expenses as are necessary or incident to 

this borrowing;

(11) make and execute agreements, contracts and other i n s t r u­

ments n e c e s s a r y  or convenient in the exercise of the powers and f u n c­

tions of the c o r p o r a t i o n  under this chapter, including contracts with 

any person, firm, corporation, governmental agency or other entity;

(12) receive, administer and comply with the conditions and
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requ iremen ts  r e s p e c t in g  any a p p r o p r i a t i o n  o r  g i f t ,  g ran t  or  d ona t ion  o f  
p r o p e r ty  o r  money;

( 1 3 )  sue and be sued in  i t s  own name;
(1 4 )  adopt  an o f f i c i a l  s e a l ;
( 1 5 )  adop t  bylaws f o r  the  r e g u l a t i o n  o f  i t s  a f f a i r s  and the  

conduct o f  i t s  bus ine ss  and p r e s c r i b e  r u l e s ,  r e g u l a t i o n s  and p o l i c i e s  in  
connec t ion  w ith  the performance o f  i t s  f u n c t i o n s  and d u t i e s ;

( 1 6 )  employ f i s c a l  c o n s u l t a n t s ,  eng in ee r s ,  r e a l  e s t a t e  coun­
s e l o r s ,  a p p r a i s e r s  and such o th e r  c o n s u l t a n t s  and employees as may be 
r e q u i r e d  in  the  judgment o f  the c o r p o r a t i o n ,  and f i x  and pay t h e i r  
compensat ion from funds a v a i l a b l e  t o  the  c o r p o r a t i o n ;

( 1 7 )  adopt and p u b l i s h  r e g u l a t i o n s  r e s p e c t in g  i t s  lend ! ;  •'v 
programs and o t h e r  r e g u l a t i o n s  to  c a r r y  out i t s  p u rpo se s ;

(1 8 )  do a l l  a c t s  n e ce s sa ry ,  conven ien t  or d e s i r a b l e  to  c a r r y  
out the  powers e x p r e s s ly  g ran ted  o r  n e c e s s a r i l y  imp l ied  in  t h i s  c h a p t e r ;

( 1 9 )  in v e s t  or  r e i n v e s t ,  s u b j e c t  t o  i t s  c o n t r a c t s  w ith  n o t e ­
h o ld e r s  and bondho ld e rs ,  any money or  funds h e ld  by the c o r p o r a t i o n  in  
any o b l i g a t i o n s  o r  o t h e r  s e c u r i t i e s  or investments in  which banks o r  
t r u s t  companies in  the  s t a t e  may l e g a l l y  in v e s t  funds h e ld  in  r e s e rv e s  
or  s ink ing  funds o r  any funds not r e q u i r e d  f o r  immediate d isbursement ,  
and in  c e r t i f i c a t e s  o f  d e p o s i t  or time d e p o s i t s  secu red  by o b l i g a t i o n s  
o f ,  o r  gua ran teed  by ,  the s t a t e  or  the  Un i ted  S t a t e s  o f  America .

S e c .  2 6 . 1 6 . 1 5 0 .  LOAN INSURANCE. (a )  There i s  a s p e c i a l  fund o f  
the  s t a t e  t o  be known as the  " v e t e r a n s ' lo an  in su ran ce  fund" ( c a l l e d  the  
" loan  in su ran ce  fund") which s h a l l  be c om p le te ly  seg rega ted  and s e t  
ap a r t  from a l l  o t h e r  funds o f  the  s t a t e ,  and which i s  a t r u s t  fund f o r  
t h e  uses and purposes  o f  t h i s  s e c t i o n  and in t o  and from which money 
s h a l l  be p a id  as p rov ided  in  t h i s  s e c t i o n .  The loan in su ran ce  fund 
s h a l l  be h e ld  by the  commissioner o f  revenue ,  s u b j e c t  to  the power o f
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I

the  commissioner o f  commerce and economic development to  en te r  i n t o  and 
perform agreements f o r  the  use o f  money in  the  loan  in su ran ce  fund and 
t o  p ledge ,  a s s ign  o r  g ran t  i n t e r e s t s  in the  lo an  in su ran ce  fund as 
p rov ided  in  t h i s  s e c t i o n .  The commissioner o f  commerce and economic  
development may en te r  in t o  agreements w ith  the  c o r p o r a t i o n  f o r  the 
e x e r c i s e  o f  any power or  app rova l  r e l a t i n g  t o  the  loan  in su ran ce  fund 
under t h i s  s e c t i o n ,  in c l u d in g ,  w i th ou t  l im i t a t i o n ,  agreements as to  the  
use o f  money in  t h e  loan  in su rance  fund , agreements r eg a rd ing  the terms 
and c o n d i t i o n s  upon which payments from the loan  in su ran ce  fund s h a l l  be 
made t o  the c o r p o r a t i o n  f o r  loans in su red  under t h i s  s e c t i o n ,  and a g r e e ­
ments r ega rd ing  the  payment o f  and s e c u r i t y  f o r  loan  in su ran ce  bonds, 
and in  c onnec t ion  w ith  th e se  agreements the commissioner o f  commerce and 
economic development may p le dge ,  a s s ign  or  g ran t  o t h e r  i n t e r e s t s  in  the 
loan in su ran ce  fund t o  the c o r p o r a t i o n  as may be nece s sa ry  or  a p p r o p r i ­
a t e  in  c onnec t ion  w i th  the in su rance  o f  loans and t o  p r ov id e  f o r  the  
payment o f  and s e c u r i t y  f o r  loan  in su ran ce  bonds . An agreement or  any 
o f  the r i g h t s  o f  the  c o r p o r a t i o n  under the  agreement and payments r e ­
ce iv ed  o r  t o  be r e c e iv e d  under the agreement may be p ledged or  a s s igned  
by the c o r p o r a t i o n  f o r  the b e n e f i t  o f  th e  h o ld e r s  o f  loan  in su ran ce  
bonds .

(b )  In  a d d i t i o n  to  any o th e r  fee s  and cha rges  which the c o r p o r a ­
t i o n  may charge on mortgage l o an s ,  i t  may c o l l e c t  or cause t o  be 
c o l l e c t e d  on a l l  mortgage loans made w ith  the  p roceeds  o f  the s a l e  o f  
mortgage in su ran ce  bonds, e i t h e r  o r  bo th  a s p e c i a l  mortgage loan i n s u r ­
ance commitment f e e  o r  a mortgage loan  in su ran ce  premium. The s p e c i a l  
mortgage loan  in su ran ce  commitment f ee s  and s p e c i a l  mortgage loan  i n ­
surance premiums when r e c e iv e d  s h a l l  be d e p o s i t e d  in  the  loan in su rance  
fund by the  c o r p o r a t i o n ,  o r  by any mortgage loan  s e r v i c e r ,  t r u s t e e ,  or  
agent d e s igna ted  by the c o r p o r a t i o n  to  r e c e i v e  them, and s h a l l  be h e l d ,
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in v e s te d  and, t o g e t h e r  w ith  a l l  investment income de r iv ed  from them, 
r e in v e s t e d  by the commissioner o f  revenue in  inves tments a u th o r i z e d  
under AS 3 7 . 1 0 . 0 7 0 ( a ) ,  s u b j e c t  t o  any agreement w i th  the  c o r p o r a t i o n  
under ( a )  o f  t h i s  s e c t i o n .

( c )  I f ,  a t  any time a f t e r  r e c e i p t  by the c o r p o r a t i o n  o f  a payment 
from the loan  in su ran ce  fund w ith  r e s p e c t  t o  a loan or  any p o r t i o n  o f  
the  p r i n c i p a l  and i n t e r e s t  and o th e r  amounts payab le  on a lo an ,  the  
c o r p o r a t i o n  r e c o v e r s  an amount on the  loan  or  p o r t i o n  o f  i t  from any 
s ou r ce  o t h e r  than t h e  loan  in su ran ce  fund , i t  s h a l l  app ly  the amount 
r e c o v e r ed  in  the  f o l l ow in g  o r d e r :  f i r s t  t o  repay the  gene ra l  fund o f  
the  s t a t e  t o  the  ex ten t  o f  a p p r o p r i a t i o n s  made pursuant  to r e qu e s t s  made 
under ( f )  o f  t h i s  s e c t i o n ,  and se cond ,  t o  repay the loan  in su rance  fund.

(d )  A s t a t e  v e t e r a n s '  mortgage loan  may be in su red  i f  the l o a n - t o -  
va lue  r a t i o  a t  the  time o f  the  in su ran ce  does not exceed 90 per cent o r ,  
i f  th e  l o a n - t o - v a l u e  r a t i o  does exceed t h a t  p e r c en ta g e ,  i f  i t  i s  
f e d e r a l l y  in su red  o r  guaran teed  o r  in su r ed  by a q u a l i f i e d  mortgage
in su ran ce  company t o  th e  ex ten t  o f  the  e x ce s s .  The endorsement o f  the
c o r p o r a t i o n  on the  mortgage a t  the  time o f  pu rchase  or  a c q u i s i t i o n  o f  
the  mortgage loan  i s  c o n c lu s i v e  ev idence t h a t  the mortgage loan i s
in su red  under the  p r o v i s i o n s  o f  t h i s  s e c t i o n .  The in su ran ce  i s  payab le
s o l e l y  from the  mortgage in su ran ce  fund .

( e )  Mortgage loans may on ly  be in su red  when the  amount o f  mortgage 
loans in  the  loan  in su ran ce  fund as a pe rcen tage  o f  the sum o f  a l l  
mortgage loans t o  be in su r ed  and a l l  unpaid p r i n c i p a l  on mortgage loans  
in su red  by the  c o r p o r a t i o n ,  equa ls  o r  exceeds the fund requ iremen t .  As 
used in  t h i s  s e c t i o n ,  t h e  "fund requ iremen t"  i s  c a l c u l a t e d  as f o l l ow s  as 
t o  th e  f o l l ow in g  mortgage loans in su red  by the  c o r p o r a t i o n :

( 1 )  in  the  ca se  o f  s t a t e  v e te ran  mortgage loans in su red  by a 
q u a l i f i e d  mortgage in su ran ce  company o r ,  i f  no t  so in su red  or  guaran ­
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t e e d ,  w ith  a l o a n - t o - v a l u e  r a t i o  a t  the  t ime o f  the  mortgage in su rance  
a p p l i c a t i o n  l e s s  than  80 per  c en t ,  the g r e a t e r  o f  (A) two per cen t  o f  
the  unpaid p r i n c i p a l  amount o f  those  mortgage l o a n s ,  o r  (B) a pe rcen tage  
which the  c o r p o r a t i o n  w ith  the  app rova l  o f  the  commissioner o f  commerce 
and economic development determines i s  a c t u a r i a l l y  sound f o r  o p e r a t i o n  
o f  the  loan  in su ran ce  fund ;

( 2 )  in  the  ca se  o f  s t a t e  v e t e r a n s '  mortgage loans not in su red  
by a q u a l i f i e d  mortgage in su ran ce  company and w ith  a l o a n - t o - v a l u e  r a t i o  
a t  the  time o f  the  mortgage in su rance  a p p l i c a t i o n  between 80 and 90 per  
c en t ,  the  g r e a t e r  o f  (A) s i x  pe r  cent o f  the  unpaid p r i n c i p a l  amount o f  
t h o se  s t a t e  v e t e r a n s '  l o an s ,  o r  (B ) a p e rcen tage  which the  c o r p o r a t i o n  
with  the  app rov a l  o f  the  commissioner o f  commerce and economic d eve lop ­
ment de te rm ines i s  a c t u a r i a l l y  sound f o r  the  o p e r a t i o n  o f  the loan
in su ran ce  fund .

( f )  On December 1 o f  each year the  commiss ioner o f  commerce and
economic development s h a l l  determine the  amount on d e p o s i t  in  the loan
in su ran ce  fund . I f  the  amount in  the fund i s  l e s s  than the  fund r e ­
qu irement ,  the  commissioner s h a l l  r e q u e s t  the  c o r p o r a t i o n  t o  t r a n s f e r  
from any a v a i l a b l e  funds the amount n e ce ssa ry  t o  r e s t o r e  the loan i n ­
surance fund t o  the  fund requ irement and the  c o r p o r a t i o n  s h a l l  promptly  
comply w ith  the  r e q u e s t  from any funds a v a i l a b l e  s u b j e c t  to  agreements 
with  h o l d e r s  o f  any o f  i t s  o b l i g a t i o n s .  I f  s u f f i c i e n t  funds a re  not
p r ov id ed  as the  r e s u l t  o f  such r e q u e s t s ,  the  commissioner s h a l l ,  no
l a t e r  than January 2 o f  th e  f o l l ow in g  y e a r ,  make and d e l i v e r  t o  t h e  
governor  and t o  the  chairmen o f  the  house and sena te  f in an c e  committees 
h i s  c e r t i f i c a t e  s t a t i n g  the  sum r e q u i r e d  t o  r e s t o r e  the  fund to  the  fund
requ irement  and the  sum so c e r t i f i e d  may be approp- i a t e d  and pa id  t o  the
fund dur ing  the  then c u r r en t  s t a t e  f i s c a l  y e a r .  Noth ing in  t h i s  sub ­
s e c t i o n  c r e a t e s  a debt o r  l i a b i l i t y  o f  the s t a t e .
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( g )  The commissioner o f  revenue may s e l l  t o  the  c o r p o r a t i o n ,  and 
the c o r p o r a t i o n  may pu r ch a se ,  s t a t e  v e t e r a n s '  loans purchased  f o r  and 
h e l d  in  the g ene ra l  fund on such terms and c o n d i t i o n s  as the  commis­
s i o n e r  o f  revenue and the c o r p o r a t i o n  c o n s id e r  a p p r o p r i a t e .  When the  
commissioner o f  revenue s e l l s  a s t a t e  v e t e r a n s '  lo an  t o  the  c o r p o r a t i o n  
he may cause t o  be d e p o s i t e d  in  the  loan in su ran ce  fund from the p r o ­
ceeds o f  s a l e  an amount not exceeding the  l e s s e r  o f  ( 1 )  s i x  per  cen t  o f  
the  p roceeds  o f  s a l e ,  o r  ( 2 )  the  d i f f e r e n c e  between the  amount the  
commissioner o f  revenue a c t u a l l y  r e c e iv e s  on the s a l e  and the  amount the 
commissioner de termines would have been r e c e iv e d  i f  th e  s t a t e  v e t e r a n s '  
loans had been s o l d  in  the  p r i v a t e  mortgage marke t .  The de te rm in a t ion  
s h a l l  be based on in fo rm a t i on  re a s on ab ly  a v a i l a b l e  to the commissioner  
o f  revenue a t  the  t ime o f  s a l e  and i s  c o n c lu s i v e  in  de te rm in ing the 
amount o f  th e  d e p o s i t .

(h )  As used in  t h i s  s e c t i o n ,  un le s s  the  con tex t  c l e a r l y  i n d i c a t e s  
a d i f f e r e n t  meaning:

( 1 )  " l o a n - t o - v a l u e  r a t i o "  means the  r a t i o  between the  p r i n ­
c i p a l  amount o f  a mortgage loan and the ap p ra i s e d  v a lu e ,  as determined  
by the  c o r p o r a t i o n ,  o f  the  r e s i d e n t i a l  hous ing  f in an ced  by t h a t  mortgage 
l o an ;

( 2 )  "mortgage in su ran ce  bond" means a bond, note  or  o t h e r  
o b l i g a t i o n  o f  the  c o r p o r a t i o n ,  the p roceeds o f  which a re  a u th o r i z e d  to  
be expended t o  pu rchase  o r  make a mortgage loan  in su red  under t h i s  
s e c t i o n ;

( 3 )  " q u a l i f i e d  mortgage in su ran ce  company" means a mortgage 
in su ran ce  company s a t i s f a c t o r y  to  the c o r p o r a t i o n ;

( 4 )  " s p e c i a l  mortgage loan in su ran ce  commitment f e e"  and 
" s p e c i a l  mortgage loan  in su rance  premium" mean, r e s p e c t i v e l y ,  a f e e  o f  
such pe r  cen t  o f  the  p r i n c i p a l  amount o f  a mortgage loan  t o  be in su red
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under t h i s  s e c t i o n ,  and an annual in su ran ce  premium o f  such per cent o f  
the  p o r t i o n  o f  the  unpaid p r i n c i p a l  amount o f  a mortgage loan in su red  
under t h i s  s e c t i o n  which i s  not f e d e r a l l y  in su red  o r  guaran teed  or  
in su red  by a p r i v a t e  mortgage in su ran ce  company, which the  c o r p o r a t i o n  
with  the  approva l  o f  the  commissioner o f  commerce and economic d eve lop ­
ment determines i s  a c t u a r i a l l y  sound f o r  the o p e r a t i o n  o f  the mortgage  
in su ran ce  fund ;

( 5 )  " s t a t e  v e te r an s '  loan"  means a mortgage loan  f o r  r e s i d e n ­
t i a l  hous ing  made in  a c co rd an ce  w ith  AS 2 6 . 1 6 . 0 2 0 ;

( 6 )  the  d e te rm in a t ion  o f  what i s  " a c t u a r i a l l y  sound" w ith  
r e s p e c t  to  the  o p e r a t i o n  o f  the  loan  in su ran ce  fund s h a l l  be based on a 
c o n s i d e r a t i o n  o f  the f a c t o r s  which w i l l  p r ov id e  s u f f i c i e n t  revenues f o r  
the  o p e r a t i o n  o f  the fund , w ithou t  r ega rd  to  amounts which may have been 
o r  may, a f t e r  the  da te  o f  d e te rm in a t ion  o f  a c t u a r i a l  soundness ,  be 
ap p r o p r i a t e d  under ( f )  o f  t h i s  s e c t i o n ,  i n c l u d in g ,  w i th ou t  l im i t a t i o n ,  
e s t im a te s  o f  f u t u r e  d e f a u l t s  and l o s s e s  on loans in su red  under t h i s  
s e c t i o n  based on a c t u a l  d e f a u l t  and l o s s  expe r ien ce  on th o se  loans or  on 
s im i l a r  loans in  A laska o r  e lsewhere ,  e s t im a te s  o f  r e c o v e r i e s  on de­
f a u l t e d  o r  f o r e c l o s e d  loans based on t h a t  ex p e r i en c e ,  the terms and 
c o n d i t i o n s  o f  the  loans in su red  under t h i s  s e c t i o n ,  e s t im a te s  o f  
ea rn ings and income o f  amounts on d e p o s i t  in  the  loan  in su ran ce  fund,  
and any o th e r  a p p r o p r i a t e  f a c t o r s .

S e c .  2 6 . 1 6 . 1 6 0 .  BONDS AND NOTES. ( a )  The c o r p o r a t i o n ,  by r e s o ­
l u t i o n ,  may i s s u e  bonds and bond a n t i c i p a t i o n  no tes  in  o rd e r  t o  p rov id e  
funds to  c a r ry  out i t s  pu rpo se s .

(b ) The p r i n c i p a l  and i n t e r e s t  on these  bonds or notes  i s  payab le  
from c o r p o r a t i o n  funds .  Bond a n t i c i p a t i o n  no tes  may be payab le  from the  
proceeds o f  the  s a l e  o f  bonds or  from the p roceeds  o f  s a l e  o f  o th e r  bond 
a n t i c i p a t i o n  no tes  o r ,  i n  the  event bond o r  bond a n t i c i p a t i o n  note
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proceeds  a r e  no t  a v a i l a b l e ,  th e  notes  may be p a id  from o t h e r  funds or 
a s s e t s  o f  th e  c o r p o r a t i o n .  Bonds or  notes  may be a d d i t i o n a l l y  se cu red  
by a p ledge  o f  a g ran t  o r  c o n t r i b u t i o n  from the f e d e r a l  government, or a 
c o r p o r a t i o n ,  a s s o c i a t i o n ,  i n s t i t u t i o n  o r  p e rson ,  or a p ledge o f  money, 
income, o r  revenues o f  the  c o r p o r a t i o n  from any s o u r c e .

( c )  Bonds o r  bond a n t i c i p a t i o n  notes  may be i s s u ed  in  one or  more 
s e r i e s  and s h a l l  be d a ted ,  bea r  i n t e r e s t  a t  the r a t e  or r a t e s  per  year  
o r  w i th in  the  maximum r a t e ,  be in  the denomination , be in  the form, 
e i t h e r  coupon o r  r e g i s t e r e d ,  c a r r y  the conve rs ion  or  r e g i s t r a t i o n  p r o ­
v i s i o n s ,  have the  rank o r  p r i o r i t y ,  be execu ted  in  the manner and form, 
be payab le  from the s o u . c ^ s  in  the medium o f  payment and p l a c e  or  p la c e s  
i n  or  o u t s i d e  the  s t a t e ,  be s u b j e c t  t o  a u t h e n t i c a t i o n  by a t r u s t e e  or  
f i s c a l  agen t ,  and be s u b j e c t  to  the  terms o f  redemption w ith  or  w i thou t  
premium, as the  r e s o l u t i o n  o f  the c o r p o r a t i o n  may p r o v id e .  Bond a n t i ­
c i p a t i o n  notes  s h a l l  mature a t  such time or  times as may be determined  
by the c o r p o r a t i o n .  Bonds s h a l l  mature a t  such t ime ,  not ex ceed ing  50 
years  from t h e i r  d a te ,  as may be determined by the  c o r p o r a t i o n .  B e fo re  
the  p r e p a r a t i o n  o f  d e f i n i t i v e  bonds or bond a n t i c i p a t i o n  n o t e s ,  the  
c o r p o r a t i o n  may i s s u e  in t e r im  r e c e i p t s  or temporary bonds or  bond a n t i ­
c i p a t i o n  n o t e s ,  w ith o r  w i th ou t  coupons , exchangeab le f o r  bonds or bond 
a n t i c i p a t i o n  notes  when these  d e f i n i t i v e  bonds o r  bond a n t i c i p a t i o n  
notes  have been execu ted  and a re  a v a i l a b l e  f o r  d e l i v e r y .

(d )  Bonds or bond a n t i c i p a t i o n  notes  may be s o l d  in  the manner, on 
the  terms and a t  the p r i c e  the c o r p o r a t i o n  de te rm ines .

( e )  I f  an o f f i c e r  whose s ig n a tu r e  or a f a c s im i l e  o f  whose s ig n a ­
t u r e  appears  on any bonds or  notes  or  coupons a t t a c h e d  to  them ceases  t o  
be an o f f i c e r  b e f o r e  the  d e l i v e r y  o f  the bond, no te  or  coupon, h i s  
s ig n a tu r e  o r  f a c s im i l e  i s  v a l i d  the same as i f  he had remained in  o f f i c e  
u n t i l  d e l i v e r y .

-16- CSSB 152



1
2
3

4

5

6
7

8 
9

10
11
12
13

14

15

16

17

18

19

20 
21 
22
23

24

25

26

27

28

J9.

( f )  In  r e s o l u t i o n  o f  the c o r p o r a t i o n  a u th o r i z in g  or r e l a t i n g  to  
the  i s s u an ce  o f  bonds o r  bond a n t i c i p a t i o n  n o t e s ,  the c o r p o r a t i o n  has 
power by p r o v i s i o n s  in  the r e s o l u t i o n  which w i l l  c o n s t i t u t e  covenants o f  
the  c o r p o r a t i o n  and c o n t r a c t s  w ith  the h o ld e r s  o f  the bonds or  bond 
a n t i c i p a t i o n  notes

( 1 )  t o  p ledge  t o  any payment or purpose  a l l  o r  any p a r t  o f  
i t s  revenues t o  which i t s  r i g h t  then e x i s t s  o r  may t h e r e a f t e r  come in t o  
e x i s t e n c e ,  and the  money d e r iv ed  from the revenues ,  and the proceeds  o f  
any bonds o r  n o t e s ;

( 2 )  t o  covenant a g a in s t  p ledg ing  a l l  or any p a r t  o f  i t s  
r evenues ,  o r  a g a in s t  p e rm i t t in g  o r  s u f f e r i n g  a l i e n  on the revenues or  
i t s  p r o p e r t y ;

( 3 )  t o  covenant as to  the use and d i s p o s i t i o n  o f  any and a l l  
payments o f  p r i n c i p a l  o r  i n t e r e s t  r e c e iv ed  by the  c o r p o r a t i o n  on loans  
o r  o t h e r  investments h e ld  by the c o r p o r a t i o n ;

( 4 )  to  covenant as t o  e s tab l i shm en t  o f  r e se rv e s  or s ink ing  
funds and the making o f  p r o v i s i o n  f o r  and the r e g u l a t i o n  and d i s p o s i t i o n  
o f  the r e s e rv e s  o r  s in k in g  funds ;

( 5 )  t o  covenant f o r  o r  ag a in s t  l im i t a t i o n s  on a r i g h t  to s e l l  
o r  o th e rw ise  d i sp o se  o f  p r o p e r ty  o f  any k ind ;

( 6 )  t o  covenant as to  bonds and notes  to  be i s s u e d ,  and t h e i r  
l im i t a t i o n s ,  terms and c o n d i t i o n s ,  and as t o  the cu s tody ,  a p p l i c a t i o n  
and d i s p o s i t i o n  o f  the  proceeds  o f  the bonds and n o te s ;

( 7 )  t o  covenant as t o  the i s su an ce  o f  a d d i t i o n a l  bonds or  
n o t e s ,  o r  as t o  l im i t a t i o n s  on the  is suan ce  o f  a d d i t i o n a l  bonds or  notes  
and the  i n c u r r in g  o f  o t h e r  d e b t s ;

( 8 )  to  covenant as t o  the payment o f  the p r i n c i p a l  o f  o r  
i n t e r e s t  on the  bonds o r  n o t e s ,  as to  th'' s ou rce s  and methods o f  the  
payment, as to  the  rank or p r i o r i t y  o f  the bonds o r  notes w ith  r e sp e c t
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t o  a l i e n  o r  s e c u r i t y ,  o r  as to  the  a c c e l e r a t i o n  o f  the  m a tu r i t y  o f  the  
bonds o r  n o t e s ;

( 9 )  t o  p r ov id e  f o r  th e  rep lacement o f  l o s t ,  s t o l e n ,  d e s t r oy ed  
or  m u t i l a t e d  bonds o r  n o t e s ;

( 1 0 )  t o  covenant a g a in s t  ex tend ing the  time f o r  the  payment o f
bonds o r  no tes  o r  i n t e r e s t  on the  bonds o r  n o t e s ;

( 1 1 )  t o  covenant as t o  th e  redemption o f  bonds o r  notes  and
p r i v i l e g e s  o f  t h e i r  exchange f o r  o t h e r  bonds o r  no tes  o f  the c o r p o r a ­
t i o n ;

( 1 2 )  t o  covenant t o  c r e a t e  or a u t h o r i z e  the c r e a t i o n  o f  
s p e c i a l  funds o f  money t o  be h e ld  in  p ledge or  o th e rw ise  f o r  o p e r a t in g  
expenses ,  payment or  redemption o f  bonds or n o t e s ,  r e s e rv e s  or  o th e r  
pu rpo se s ,  and as t o  the  use and d i s p o s i t i o n  o f  the money h e ld  in  the  
f u n d s ;

( 1 3 )  t o  e s t a b l i s h  the p r o c edu re ,  i f  any, by which the terms o f  
any c o n t r a c t  o r  covenant w ith  o r  f o r  the b e n e f i t  o f  the  h o ld e r s  o f  bonds 
o r  no tes  may be amended o r  a b rog a ted ,  the  amount o f  bonds or  no tes  the  
h o ld e r s  o f  which must consen t  t o  amendment o r  a b r o g a t i o n ,  and the manner 
in  which the consent may be g iven ;

( 1 4 )  t o  covenant as t o  the  cus tody  o f  any " i _ s  p r o p e r t i e s  or  
inves tmen ts ,  t h e i r  s a fe k eep in g  and in su ran ce ,  and the  use and d i s p o s i ­
t i o n  o f  in su ran ce  money;

( 1 5 )  t o  covenant as to  the  time or  manner o f  enforcement or
r e s t r a i n t  from enforcement o f  any r i g h t s  o f  the c o r p o r a t i o n  a r i s i n g  by
reason  o f  o r  w ith  r e s p e c t  t o  nonpayment o f  any p r i n c i p a l  o r  i n t e r e s t  o f  
any mortgage loans o r  c o n s t r u c t i o n  l o an s ;

(1 6 )  t o  p r ov id e  f o r  the r i g h t s  and l i a b i l i t i e s ,  powers and
d u t i e s  a r i s i n g  upon the  b rea ch  o f  any covenant ,  c o n d i t i o n  o r  o b l i g a t i o n ,
and t o  p r e s c r i b e  the  events o f  d e f a u l t  and the  terms and c o n d i t i o n s  upon
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which any o r  a l l  the bonds , no te s  o r  o t h e r  o b l i g a t i o n s  o f  the  c o r p o r a ­
t i o n  become o r  may be d e c l a r e d  due and payab le  b e f o r e  m a tu r i t y  and the  
terms and c on d i t i o n s  upon which any such d e c l a r a t i o n  and i t s  consequen­
ces may be waived;

( 1 7 )  t o  v e s t  in  a t r u s t e e  or  t r u s t e e s  in  or  o u t s i d e  the  s t a t e  
such p r o p e r ty ,  r i g h t s ,  powers and d u t i e s  in  t r u s t  as the  c o r p o r a t i o n  may 
de te rm ine ,  which may in c lu d e  any or a l l  o f  the  r i g h t s ,  powers and d u t i e s  
o f  any t r u s t e e  appo in ted  by the  h o ld e r s  o f  any bonds or  n o t e s ,  and t o
l im i t  o r  ab roga te  the r i g h t  o f  the h o ld e r s  o f  any bonds or no tes  o f  the
c o r p o r a t i o n  t o  appo in t  a t r u s t e e  under t h i s  ch ap te r  or  l im i t  the  r i g h t s ,  
powers and d u t i e s  o f  the  t r u s t e e ;

( 1 8 )  t o  pay the  c o s t  o r  expenses i n c i d e n t  t o  th e  enforcement
o f  the  bonds or  notes  o r  o f  the p r o v i s i o n s  o f  the r e s o l u t i o n  or  o f  any 
covenant or agreement o f  the c o r p o r a t i o n  w i th  the h o ld e r s  o f  i t s  bonds 
o r  n o t e s ;

( 1 9 )  t o  agree w ith  any c o rp o r a t e  t r u s t e e  which may be a t r u s t  
company o r  bank hav ing the powers o f  a t r u s t  company in  or  o u t s i d e  the  
s t a t e  as to  the p ledg ing  o r  a s s ign in g  o f  revenues o r  funds t o  which or  
in  which the c o r p o r a t i o n  has any r i g h t s  o r  i n t e r e s t ;  the  agreement may 
f u r t h e r  p rov ide  f o r  such o t h e r  r i g h t s  and remedies e x e r c i s a b l e  by the
t r u s t e e  as may be p rop e r  f o r  the  p r o t e c t i o n  o f  the h o ld e r s  o f  any bonds
o r  notes  o f  the  c o r p o r a t i o n  and not o th e rw ise  in  v i o l a t i o n  o f  law and 
may p rov id e  f o r  the  r e s t r i c t i o n  o f  the r i g h t s  o f  an i n d i v i d u a l  h o ld e r  o f  
bonds o r  notes  o f  the c o r p o r a t i o n ;

( 2 0 )  t o  appo in t  and p rov id e  f o r  the  d u t i e s  and o b l i g a t i o n s  o f  
any paying agent or  pay ing agen ts ,  o r  such o t h e r  f i d u c i a r i e s  as the  
r e s o l u t i o n  may p rov ide  in  o r  o u t s id e  the s t a t e ;

( 2 1 )  t o  l im i t  the  r i g h t s  o f  the  h o ld e r s  o f  any bonds o r  notes
t o  en f o r c e  any p ledge o r  convenant s e cu r in g  bonds o r  n o t e s ;
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( 2 2 )  t o  make covenants o t h e r  than  and in  a d d i t i o n  t o  the  
covenants e x p r e s s ly  a u th o r i z e d  in  t h i s  s e c t i o n ,  o f  l i k e  o r  d i f f e r e n t  
c h a r a c t e r ,  and to  make th e  covenants t o  do o r  r e f r a i n  from doing such 
a c t s  and th in g s  as may be n e c e s s a ry ,  o r  conven ien t  and d e s i r a b l e ,  in  
o rd e r  t o  b e t t e r  s e cu re  bonds or  no te s  o r  which ,  in  the  a b s o l u t e  d i s c r e ­
t i o n  o f  the  c o r p o r a t i o n ,  w i l l  tend t o  make bonds o r  no tes  more marke t ­
a b l e ,  n o tw i th s tand ing  t h a t  th e  covenan ts ,  a c t s  or  th ings  may not be 
enumerated in  t h i s  s e c t i o n .

Sec .  2 6 . 1 6 . 1 7 0 .  INDEPENDENT FINANCIAL ADVISOR. In  n e g o t i a t i n g  the 
p r i v a t e  s a l e  o f  bonds o r  bond a n t i c i p a t i o n  no tes  t o  an un d e rw r i t e r ,  the  
c o r p o r a t i o n  s h a l l  r e t a i n  a f i n a n c i a l  a d v i s o r  who i s  independent from the  
unde rw r i t e r .

S e c .  2 6 . 1 6 . 1 8 0 .  VALIDITY OF ANY PLEDGE. The p ledge o f  a s s e t s  or  
revenues o f  the  c o r p o r a t i o n  to  the payment o f  the p r i n c i p a l  o r  i n t e r e s t  
on any o b l i g a t i o n s  o f  the  c o r p o r a t i o n  i s  v a l i d  and b ind ing  from the time 
the  p ledge  i s  made and any such a s s e t s  o r  revenues a re  immediate ly  
s u b j e c t  t o  the  l i e n  o f  the p ledge w i th ou t  p h y s i c a l  d e l i v e r y  o r  f u r t h e r  
a c t .  The l i e n  o f  any p ledge  i s  v a l i d  and b ind ing  a g a in s t  a l l  p a r t i e s  
hav ing c la im s o f  any k ind in  t o r t ,  c o n t r a c t  o r  o th e rw ise  a g a in s t  the  
c o r p o r a t i o n ,  i r r e s p e c t i v e  o f  whether th o se  p a r t i e s  have n o t i c e  o f  the  
l i e n  o f  the  p le d g e .  N o th ing  in  t h i s  s e c t i o n  p r o h i b i t s  the c o r p o r a t i o n  
from s e l l i n g  a s s e t s  s u b j e c t  to  a p le dge ,  excep t  t h a t  a s a l e  may be 
r e s t r i c t e d  by the t r u s t  agreement o r  r e s o l u t i o n  p r ov id in g  f o r  the i s s u ­
ance o f  the  o b l i g a t i o n s .

Sec .  2 6 . 1 6 . 1 9 0 .  CAPITAL RESERVE FUND. (a )  For the  purpose o f  
s e cu r in g  any one o r  more i s s u e s  o f  i t s  o b l i g a t i o n s ,  the  c o r p o r a t i o n  may 
e s t a b l i s h  one o r  more s p e c i a l  funds ,  c a l l e d  " c a p i t a l  r e s e rv e  funds" ,  and 
s h a l l  pay in t o  th o se  c a p i t a l  r e s e rv e  funds ( 1 )  any money a p p r o p r i a t e d  
and made a v a i l a b l e  by the  s t a t e  f o r  the  purpose o f  any o f  t h o se  funds ,
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( 2 )  any p roceeds  o f  the  s a l e  o f  i t s  o b l i g a t i o n s ,  t o  the  ex ten t  p rov ided  
in  the  r e s o l u t i o n  o r  r e s o l u t i o n s  o f  the c o r p o r a t i o n  a u th o r i z in g  t h e i r  
i s s u an c e ,  and ( 3 )  any o t h e r  money which may be made a v a i l a b l e  to  the  
c o r p o r a t i o n  f o r  the  purposes o f  th ose  funds from any o t h e r  s o u r c e .  A l l  
money h e ld  in  a c a p i t a l  r e s e rv e  fund , ex cep t  as p rov ided  in  t h i s  s e c ­
t i o n ,  s h a l l  be used as r e q u i r e d ,  s o l e l y  f o r  ( 1 )  the  payment o f  the  
p r i n c i p a l  o f  o b l i g a t i o n s  o r  o f  th e  s in k in g  fund payments w ith  r e s p e c t  to  
t h o se  o b l i g a t i o n s ,  ( 2 )  th e  purchase  o r  redemption o f  o b l i g a t i o n s ,  ( 3 )  
the  payment o f  i n t e r e s t  on o b l i g a t i o n s ,  o r  ( 4 )  the payment o f  any r e ­
demption premium r e q u i r e d  t o  be p a id  when those  o b l i g a t i o n s  are  redeemed 
b e f o r e  m a tu r i t y ;  however , money in  any fund may not be withdrawn from i t  
a t  any t ime in  an amount which would reduce  the amount o f  t h a t  fund to  
l e s s  than the c a p i t a l  r e s e rv e  requ irement s e t  ou t  in  (b )  o f  t h i s  s e c ­
t i o n ,  ex cep t  f o r  the  purpose o f  making, w ith  r e s p e c t  t o  those  o b l i g a ­
t i o n s ,  payment, when due, o f  p r i n c i p a l ,  i n t e r e s t ,  redemption premiums 
and the s in k in g  fund payments f o r  the payment o f  which o th e r  money o f  
t h e  c o r p o r a t i o n  i s  not a v a i l a b l e .  Any income or  i n t e r e s t  earned by, or  
increment t o ,  a c a p i t a l  r e s e rv e  fund , due to  the  investment o f  the  fund 
o r  any o th e r  amounts in  i t ,  may be t r a n s f e r r e d  by the c o r p o r a t i o n  to  
o t h e r  funds o r  a c coun ts  o f  the  c o r p o r a t i o n  to  the ex ten t  t h a t  the t r a n s ­
f e r  does no t  reduce the  amount o f  the c a p i t a l  r e s e rv e  fund below the  
c a p i t a l  r e s e r v e  fund requ i remen t .

(b ) I f  the  c o r p o r a t i o n  de c ides  t o  i s s u e  o b l i g a t i o n s  se cured  by a 
c a p i t a l  r e s e rv e  fund, the  o b l i g a t i o n s  may not be i s s u ed  i f  the  amount in  
the  c a p i t a l  r e s e rv e  fund i s  l e s s  than such a pe r  c en t ,  not  exceed ing 10 
per  cent  o f  the  p r i n c i p a l  amount o f  a l l  o f  those  o b l i g a t i o n s  se cu red  by 
t h a t  c a p i t a l  r e s e rv e  fund then t o  be i s s u ed  and then ou ts t an d in g  in  
acco rdance  w ith  t h e i r  te rms ,  as may be e s t a b l i s h e d  by r e s o l u t i o n  o f  the  
c o r p o r a t i o n  ( c a l l e d  the  " c a p i t a l  r e s e rv e  fund re qu i r em en t" ) ,  un le s s  the
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c o r p o r a t i o n  , a t  the  time o f  i s s u an ce  o f  the o b l i g a t i o n s ,  d e p o s i t s  in  the  
c a p i t a l  r e s e rv e  fund from the  proceeds  o f  the  o b l i g a t i o n s  to  be i s s u ed
o r  from o th e r  s o u r c e s ,  an amount which , t o g e th e r  w ith  the amount then in
the  fund, w i l l  not be l e s s  than the  c a p i t a l  r e s e rv e  fund requ iremen t .

( c )  In computing the  amount o f  a c a p i t a l  r e s e rv e  fund f o r  the  
purpose o f  t h i s  s e c t i o n ,  s e c u r i t i e s  in  which a l l  o r  a p o r t i o n  o f  the  
funds are  in ve s te d  s h a l l  be va lued  a t  par o r ,  i f  purchased  a t  It 3 than  
p a r ,  a t  amort ized  c o s t s  as the  term i s  de f in ed  by r e s o l u t i o n  o f  the  
c o r p o r a t i o n  a u t h o r i z in g  the i s s u e  o f  the  o b l i g a t i o n s ,  o r  by some o th e r  
r e a s on ab le  method e s t a b l i s h e d  b}' the c o r p o r a t i o n  by r e s o l u t i o n .  V a lu a ­
t i o n  on a p a r t i c u l a r  da te  s h a l l  in c lu d e  the amount o f  any i n t e r e s t
earned or a c c rued  t o  t h a t  d a t e .

(d )  To a s su re  the con t inued  o p e r a t i o n  and so lvency  o f  the c o r p o r a ­
t i o n  f o r  the  c a r r y in g  ou t o f  i t s  c o rp o r a t e  pu rpo ses ,  p r o v i s i o n  i s  made 
in  ( a )  o f  t h i s  s e c t i o n  f o r  the ac cumu la t ion  in  c a p i t a l  r e s e rv e  funds o f  
an amount equa l  t o  t h e i r  c a p i t a l  r e s e rv e  fund requ i remen t .

( e )  The chairman o f  the c o r p o r a t i o n  s h a l l  annua l ly ,  no l a t e r  than  
January 2 ,  make and d e l i v e r  t o  the governor and chairman o f  the house  
and sena te  f in an c e  committees h i s  c e r t i f i c a t e  s t a t i n g  the sum, i f  any, 
r e q u i r e d  t o  r e s t o r e  any c a p i t a l  r e s e rv e  fund to  the c a p i t a l  r e s e rv e  fund 
r equ i rem en t .  The l e g i s l a t u r e  may a p p r o p r i a t e  such a sum, and a l l  sums 
ap p r o p r i a t e d  dur ing  the  then cu r r en t  f i s c a l  year by the l e g i s l a t u r e  f o r  
th e  r e s t o r a t i o n  s h a l l  be d e p o s i t e d  by the c o r p o r a t i o n  in  the p roper  
c a p i t a l  r e s e rv e  fund. Noth ing in  t h i s  s e c t i o n  c r e a t e s  a debt or  l i a b i l ­
i t y  o f  the s t a t e .

( f )  Whenever the c o r p o r a t i o n  has c r e a te d  and e s t a b l i s h e d  a c a p i t a l  
r e s e rv e  fund, the  commissioner o f  revenue may lend su rp lu s  money in  the  
gene ra l  fund to  the  c o r p o r a t i o n  f o r  d e p o s i t  in a c a p i t a l  r e s e rv e  fund in  
an amount equa l  t o  the  c a p i t a l  r e s e rv e  fund requ iremen t .  The loans
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s h a l l  be made on such terms and c on d i t i o n s  as may be agreed upon the  
commissioner o f  revenue and the  c o r p o r a t i o n ,  in c lu d in g  w ithou t  l im i t a ­
t i o n  terms and c o n d i t i o n s  p r ov id in g  t h a t  the  loans need not be r e p a id  
u n t i l  the  o b l i g a t i o n s  o f  the c o r p o r a t i o n  se cu red  and t o  be se cu red  by 
th e  c a p i t a l  r e s e rv e  fund a re  no longer  ou t s t an d in g .

S e c .  2 6 . 1 6 . 2 0 0 .  REMEDIES. A h o ld e r  o f  o b l i g a t i o n s  o r  coupons 
a t t a c h e d  to  them is su ed  under the p r o v i s i o n s  o f  t h i s  c h a p t e r ,  and a 
t r u s t e e  under a t r u s t  agreement or r e s o l u t i o n  a u t h o r i z in g  the i s su an ce  
o f  the  o b l i g a t i o n s ,  ex cep t  as r e s t r i c t e d  by a t r u s t  agreement o r  r e s o l u ­
t i o n ,  e i t h e r  a t  law o r  in  e q u i t y ,  may en f o r c e  a l l  r i g h t s  g ran ted  under 
t h i s  ch ap te r  o r  under the t r u s t  agreement or  r e s o l u t i o n ,  o r  under any 
o t h e r  c o n t r a c t  execu ted  by the c o r p o r a t i o n  under t h i s  ch a p t e r ,  and may 
en f o r c e  and compel the  performance o f  a l l  d u t i e s  r e q u i r e d  by t h i s  chap­
t e r  o r  by the  t r u s t  agreement or  r e s o l u t i o n  t o  be performed by the  
c o r p o r a t i o n  o r  by any o f f i c e r  o f  i t .

S e c .  2 6 . 1 6 . 2 1 0 .  NEGOTIABLE INSTRUMENTS. A l l  o b l i g a t i o n s  and 
i n t e r e s t  coupons a t t a c h e d  t o  them are  n eg o t i a b l e  ins truments  under the  
laws o f  t h i s  s t a t e ,  s u b j e c t  on ly  to  any a p p l i c a b l e  p r o v i s i o n s  f o r  r e g i s ­
t r a t i o n .

S e c .  2 6 . 1 6 . 2 2 0 .  OBLIGATIONS ELIGIBLE FOR INVESTMENT. O b l i g a t i o n s  
i s s u ed  under the  p r o v i s i o n s  o f  t h i s  chap te r  a re  s e c u r i t i e s  in  which a l l  
p u b l i c  o f f i c e r s  and p u b l i c  b od ie s  o f  the s t a t e  and i t s  p o l i t i c a l  sub­
d i v i s i o n s ,  a l l  in su ran ce  companies , t r u s t  companies , banking a s s o c i a ­
t i o n s ,  investment companies , e x e c u t o r s ,  a d m in i s t r a t o r s ,  t r u s t e e s  and 
Mther f i d u c i a r i e s  may p r o p e r ly  and l e g a l l y  in v e s t  funds ,  in c lu d in g  
c a p i t a l  in  t h e i r  c o n t r o l  o r  be long ing  to  them. These o b l i g a t i o n s  may be 
d e p o s i t e d  w ith  any s t a t e  o r  mun ic ipa l  o f f i c e r  o f  an agency o r  p o l i t i c a l  
s u b d iv i s i o n  o f  the  s t a t e  f o r  any purpose f o r  which the d e p o s i t  o f  bonds,  
notes  o r  o b l i g a t i o n s  o f  the s t a t e  i s  a u th o r i z e d  by law.

-23- CSSB 152



1
2
3

4

5

6
7

8
9

10
11
12
13

14

15

16

17

18

19

20
21
22
23

24

25

26

27

28

29

Sec .  2 6 . 1 6 . 2 3 0 .  REFUNDING OBLIGATIONS. ( a )  The c o r p o r a t i o n  may 
p rov id e  f o r  the  i s su an ce  o f  r e fund ing  o b l i g a t i o n s  f o r  the  purpose o f  
re fund ing  any o b l i g a t i o n s  then ou ts tand in g  which have been i s s u e d  under 
the  p r o v i s i o n s  o f  t h i s  ch a p t e r ,  in c lu d in g  the  payment o f  any redemption  
premium on them and any i n t e r e s t  accrued  o r  to  a c c ru e  t o  the  da te  o f  
redemption o f  the  o b l i g a t i o n s .  The i s su an ce  o f  the  o b l i g a t i o n s ,  the  
m a tu r i t i e s  and o th e r  d e t a i l s  o f  them, the r i g h t s  o f  the h o ld e r s  o f  them, 
and the r i g h t s ,  d u t i e s  and o b l i g a t i o n s  o f  the c o r p o r a t i o n  in  r e s p e c t  o f  
them a re  governed by the  p r o v i s i o n s  o f  t h i s  ch ap te r  which r e l a t e  to  the  
i s su an ce  o f  o b l i g a t i o n s ,  i n s o f a r  as th ose  p r o v i s i o n s  may be a p p r o p r i a t e .

(b ) Refunding o b l i g a t i o n s  may be s o ld  o r  exchanged f o r  ou ts t and ing  
o b l i g a t i o n s  i s su ed  under t h i s  chap te r  and, i f  s o l d ,  the proceeds  may be 
a p p l i e d ,  in  a d d i t i o n  to  any o th e r  a u th o r i z e d  pu rp o se s ,  t o  the  pu rchase ,  
redemption o r  payment o f  the ou ts tand ing  o b l i g a t i o n s .  Pending the  
a p p l i c a t i o n  o f  the proceeds  o f  any such re fund ing  o b l i g a t i o n s ,  w ith  any 
o th e r  a v a i l a b l e  funds ,  t o  the payment o f  the  p r i n c i p a l ,  a c c rued  i n t e r e s t  
and any redemption premium on the o b l i g a t i o n s  be ing re funded ,  and, i f  so 
p rov ided  o r  p e rm i t t e d  in  the r e s o l u t i o n  a u th o r i z in g  the  i s su an ce  o f  the  
r e fund ing  o b l i g a t i o n s  o r  in the t r u s t  agreement s e cu r in g  them, to  the  
payment o f  any i n t e r e -  , on the  re fund ing  o b l i g a t i o n s  and any expenses in  
connec t ion  w ith  the re fund ing ,  the p roceeds may be in v e s te d  in  d i r e c t  
o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  the p r i n c i p a l  o f  and the  i n t e r e s t  on 
which are  u n c o n d i t i o n a l l y  guaranteed by, the Un i ted  S t a t e s  o f  America 
which mature or  which w i l l  be s u b j e c t  to  redemption ,  a t  the o p t i o n  o f  
the  h o ld e r s  o f  them, not l a t e r  than the r e s p e c t i v e  da te s  when the p r o ­
c e ed s ,  t o g e th e r  w ith  the i n t e r e s t  a c c ru in g  on them, w i l l  be r e q u i r e d  f o r  
the  purposes in tended .

S e c .  2 6 . 1 6 . 2 4 0 .  CREDIT OF STATE NOT PLEDGED. (a )  O b l i g a t i o n s  
i s s u ed  under the  p r o v i s i o n s  o f  t h i s  ch ap te r  do not c o n s t i t u t e  a deb t ,
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l i a b i l i t y  o r  o b l i g a t i o n  o f  the  s t a t e  o r  o f  any p o l i t i c a l  s u b d iv i s i o n  o f  
th e  s t a t e  o r  a p ledge  o f  the  f a i t h  and c r e d i t  o f  the  s t a t e  or o f  any 
such p o l i t i c a l  s u b d i v i s i o n  but  are  payab le  s o l e l y  from the revenues or  
a s s e t s  o f  th e  c o r p o r a t i o n .  Each o b l i g a t i o n  i s s u e d  under t h i s  ch ap te r  
s h a l l  c o n t a in  on i t s  f a c e  a s ta tement t h a t  the  c o r p o r a t i o n  i s  not o b l i ­
ga ted t o  pay i t  nor the  i n t e r e s t  on i t  ex cep t  from the  revenues o r  
a s s e t s  p ledged f o r  i t  and t h a t  n e i t h e r  the  f a i t h  and c r e d i t  nor the  
tax ing  power o f  the  s t a t e  o r  o f  any p o l i t i c a l  s u b d iv i s i o n  o f  the  s t a t e  
i s  p ledged t o  th e  payment o f  the p r i n c i p a l  o f  or  the  i n t e r e s t  on the  
o b l i g a t i o n .

(b )  Expenses in c u r r e d  by the c o r p o r a t i o n  in  c a r r y in g  ou t the  
p r o v i s i o n s  o f  t h i s  ch ap te r  a r e  payab le  from funds p rov id ed  under t h i s  
ch ap te r  and no l i a b i l i t y  may be in cu r r ed  by the c o r p o r a t i o n  in  excess o f  
t h ese  funds .

Se c .  2 6 . 1 6 . 2 5 0 .  OFFICERS NOT LIABLE. A member o r  o t h e r  o f f i c e r  o f  
the c o r p o r a t i o n  i s  not  s u b j e c t  t o  p e r s on a l  l i a b i l i t y  o r  a c c o u n t a b i l i t y  
by reason  o f  h i s  e x e cu t i o n  o f  any o b l i g a t i o n s  or the i s su an ce  o f  them.

Se c .  2 6 . 1 6 . 2 6 0 .  TAX EXEMPTION. ( a )  The e x e r c i s e  o f  the powers 
granted by t h i s  c h ap te r  w i l l  be in  a l l  r e s p e c t s  f o r  the b e n e f i t  o f  the 
peop le  o f  the  s t a t e ,  f o r  t h e i r  w e l l - b e in g  and p r o s p e r i t y  and f o r  the  
improvement o f  t h e i r  s o c i a l  and economic c o n d i t i o n s ,  and the  c o r p o r a t i o n  
i s  not r e q u i r e d  t o  pay a t ax  o r  assessment on any p r op e r ty  owned by the  
c o r p o r a t i o n  under the  p r o v i s i o n s  o f  t h i s  c h a p te r  o r  upon the  income from 
i t ,  excep t  taxe s  on r e a l  p r o p e r ty  o f  which the  c o r p o r a t i o n  i s  f e e  owner.

(b )  A l l  o b l i g a t i o n s  i s s u ed  under t h i s  c h a p te r  a re  hereby d e c la r e d  
t o  be i s s u ed  by a body c o r p o r a t e  and p u b l i c  o f  the  s t a t e  and f o r  an 
e s s e n t i a l  p u b l i c  and governmental pu rpo se ,  and the  o b l i g a t i o n s ,  and the 
i n t e r e s t  and income on and from the o b l i g a t i o n s ,  and a l l  f e e s ,  ch a rge s ,  
funds ,  revenues ,  income and o t h e r  money p ledged o r  a v a i l a b l e  to pay or
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s e cu re  the  payment o f  the  o b l i g a t i o n s ,  o r  i n t e r e s t  on the  o b l i g a t i o n s ,  
are  exempt from t a x a t i o n  excep t  f o r  t r a n s f e r ,  i n h e r i t a n c e  and e s t a t e  
t a x e s .

S e c .  2 6 . 1 6 . 2 7 0 .  ANNUAL REPORT. The c o r p o r a t i o n  s h a l l  p repa re  and 
t ran sm i t  annua l ly  a r e p o r t  a c coun t in g  to  the governor and the  l e g i s l a ­
t u r e  f o r  the e f f i c i e n t  d i s c h a rg e  o f  a l l  r e s p o n s i b l i t y  as s igned  by law or  
by d i r e c t i v e  t o  the  c o r p o r a t i o n .

S e c .  2 6 . 1 6 . 2 8 0 .  DEFINITIONS. In t h i s  c h a p t e r ,  un le s s  the  con tex t  
c l e a r l y  i n d i c a t e s  a d i f f e r e n t  meaning,

( 1 )  " c o r p o r a t i o n "  means th e  A laska  V e te ran s '  Loan C o rp o ra t i o n  
e s t a b l i s h e d  by t h i s  c h a p t e r ;

( 2 )  "board" means the board  o f  d i r e c t o r s  o f  the c o r p o r a t i o n ;
( 3 )  "governmental agency" means any department ,  d i v i s i o n ,  

p u b l i c  agency , p o l i t i c a l  su b d iv i s on  o r  o th e r  p u b l i c  i n s t r u m en t a l i t y  o f  
the  s t a t e  o r  f e d e r a l  government.

* Sec .  3 .  A l l  a s s e t s  o f  the  World War I I  v e t e r a n s '  lo an  fund e s t a b l i s h e d  
under AS 2 6 . 1 5 . 0 9 0  a re  t r a n s f e r r e d  t o  the  A laska V e te ran s '  Loan C o rp o r a t i o n  
t o  be used f o r  the pu rpo ses  o f  AS 2 6 . 1 6 .

*  S e c .  4 .  Loan s e r v i c i n g  f u n c t i o n s  p r e s e n t l y  performed by the  Department
o f  Commerce and Economic Development on loans made under the  p r o v i s i o n s  o f  
AS 2 6 . 1 5  may, a' the  d i s c r e t i o n  o f  the  commissioner o f  revenue ,  be t r a n s ­
f e r r e d  to  the A laska  V e te r an s '  Loan C o rp o r a t i o n  c r e a t e d  in  AS 2 6 . 1 6 .  The 
A laska  V e te ran s '  Loan C o r p o r a t i o n  may assume the d u t i e s  which the  Department 
o f  Commerce and Economic Development i s  o b l i g a t e d  t o  pe r fo rm  under agreements 
made in  conne c t ion  w ith  ve te ran s  loans and i s  e n t i t l e d  to  s e r v i c e  f e e s  and 
o th e r  compensat ion which the  department i s  e n t i t l e d  t o  r e c e i v e .

*  S e c .  5 .  AS 2 6 . 1 5  i s  r e p e a l e d .
*  Sec .  6 .  S e c t i o n  5 o f  t h i s  Act takes  e f f e c t  J u ly  1 ,  1 980 .
*  S e c .  7. S e c t i o n s  1 -  4 o f  t h i s  Act take e f f e c t  immediate ly  in  a c c o r -
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dance w i th  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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IN THE SENATE BY THE COMMERCE COMMITTEE
CS FOR SENATE BILL NO. 152 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE -  FIRST SESSION

A BILL
For an Act e n t i t l e d :  "An Act e s t a b l i s h i n g  the  A laska V e te ran s '  Loan Co rpo ra ­

t i o n  and t r a n s f e r r i n g  the  a s s e t s  and f u n c t i o n s  o f  the 
Department o f  Commerce and Economic Development r e l a t ­
ing  t o  v e te rans  loans t o  t h a t  c o r p o r a t i o n ;  and p r o v i d ­
ing  f o r  an e f f e c t i v e  d a t e . "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
S e c t i o n  1 . FINDINGS AND PURPOSE. ( a )  The program o f  making loans to  

ve te rans  in  acco rdance  w i th  AS 2 6 . 1 5  has in c r e a s ed  and improved the  supp ly  o f
adequate hous ing in  the  s t a t e  and has m a t e r i a l l y  a id ed  ve te ran s  in  e s t a b l i s h ­
ing b u s in e s s e s ,  in  se l f - im p rovemen t  and in  r e ad ju s tm en t .  The c o n t in u a t i o n  o f  
the  program i s  e s s e n t i a l  t o  the  economic growth o f  the  s t a t e .  P a r t i c i p a t i o n  
by the A laska V e t e r a n s ' Loan C o rp o ra t i o n  in  the program o f  making and i n s u r ­
ing s t a t e  v e t e r a n s '  loans as p rov id ed  in  t h i s  ch ap te r  w i l l  be o f  m a t e r i a l  a id
in  in s u r in g  the con t inuance  o f  the program o f  making loans t o  v e t e r a n s .

(b )  The l e g i s l a t u r e  f in d s  t h a t  en ab l in g  the  A laska Ve te ran s '  Loan 
Co rp o ra t i o n  t o  f in an c e  the  program o f  v e t e r a n s '  loans  se rves  a p u b l i c  purpose  
in  b e n e f i t i n g  the p eop le  o f  the s t a t e .  The A laska V e te ran s '  Loan C o rp o ra t i o n  
i s  empowered t o  a c t  on b e h a l f  o f  the  s t a t e  and i t s  p e op le  in  se rv ing  t h i s  
p u b l i c  purpose  f o r  the  b e n e f i t  o f  the  g ene ra l  p u b l i c .

*  S e c .  2 .  AS 26 i s  amended by adding a new ch ap te r  to  r e ad :
CHAPTER 16 .  ALASKA VETERANS' LOAN CORPORATION.

S e c .  2 6 . 1 6 . 0 1 0 .  ALASKA VETERANS' LOAN CORPORATION. The A laska
Ve te ran s '  Loan C o rp o r a t i o n  i s  a p u b l i c  c o r p o r a t i o n  and government i n ­
s t r u m en t a l i t y  w i th in  the Department o f  Commerce and Economic Deve lop -

Original sponsor: Bradley
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ment, bu t  has a l e g a l  e x i s t e n c e  independent o f  and s e p a r a t e  from the  
s t a t e .  The c o r p o r a t i o n  may not be te rm ina ted  as long as i t  has bonds ,  
no te s  o r  o th e r  o b l i g a t i o n s  o u t s t an d in g .  Upon t e rm in a t i o n  o f  the c o r ­
p o r a t i o n ,  i t s  r i g h t s  and p r o p e r ty  pass t o  the  s t a t e .

S e c .  2 6 . 1 6 . 0 2 0 .  VETERANS' LOANS. ( a )  The c o r p o r a t i o n  may, under 
r e g u l a t i o n s  and p o l i c i e s  adopted by i t ,  make s i n g l e - f a m i l y  home loans  
not exceed ing $ 6 8 , 2 5 0  and loans f o r  owner -o c cup ied  dup lexes not exceed ­
ing  $ 8 3 , 2 5 0 .  The loans may be made t o  pu r ch a se ,  remode l ,  r e p a i r ,  b u i l d ,  
f u r n i s h ,  r e f in a n c e  or  equ ip  s i n g l e - f a m i l y  homes o r  owner -oc cup ied  du­
p lexes  in  the s t a t e .  The loans may not exceed 90 per  cen t  o f  the  
app ra i s e d  va lue  un le s s  a d d i t i o n a l  amounts are  se cu red  by a c c e p t a b l e  
c o l l a t e r a l  as determined by the c o r p o r a t i o n  in  c on fo rm i ty  w ith  e s t a b ­
l i s h e d  minimum requ i rem en ts .

(b )  The c o r p o r a t i o n  may en te r  i n t o  agreements w ith  p r i v a t e  banks ,  
o th e r  lend ing i n s t i t u t i o n s ,  and in d i v i d u a l s  f o r  the purpose o f  guaran ­
t e e in g  loans made t o  q u a l i f i e d  a p p l i c a n t s .  The gua ran tees  may not  
exceed 90 per cent o f  the  amount loaned ,  and the loans  s h a l l  be se cured  
in  the same manner p rov ided  f o r  d i r e c t  loans under t h i s  s e c t i o n .

( c )  No loans a u th o r i z e d  by t h i s  s e c t i o n  may be made un le s s  the  
c o r p o r a t i o n  i s  s a t i s f i e d  t h a t  money a t  a comparable r a t e  o f  i n t e r e s t  i s  
not a v a i l a b l e  t o  the  a p p l i c a n t  from p r i v a t e  lend ing  i n s t i t u t i o n s  on a 
guaran teed  b a s i s  as s e t  out in  (b )  o f  t h i s  s e c t i o n .  An a p p l i c a n t  i s  
e l i g i b l e  f o r  more than one type o f  l o an ,  but the  t o t a l  may not exceed  
$ 1 2 5 ,0 0 0  a t  any one t ime .

S e c .  2 6 . 1 6 . 0 3 0 .  ELIGIBLITY FOR VETERANS' LOANS. The f o l l ow in g  
persons a re  q u a l i f i e d  f o r  loans under t h i s  c h a p t e r :

( 1 )  a pe rson  who served in  the  armed f o r c e s  o f  the  Un ited  
S t a t e s  f o r  90 days or  more, or whose s e r v i c e  was f o r  l e s s  than 90 days 
because o f  i n j u r y  o r  d i a b i l i t y  in c u r r e d  in  the  l i n e  o f  du ty ,  between
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A p r i l  6 ,  1917 and November 11 ,  1 918 ,  and beg inn ing  September 16 ,  1940 to  
Ju ly  1 ,  1977 ,  o r  in  a combat zone dur ing any p e r i o d  o f  armed c o n f l i c t ,  
who was sepa ra ted  from the  armed f o r c e s  w i th  a d i s c h a rg e  o th e r  than d i s ­
h on o ra b le ,  and

(A) who a t  the t ime o f  in d u c t i o n  i n t o  the  s e r v i c e  was a
r e s i d e n t  o f  the t e r r i t o r y  or s t a t e ,  who had been a r e s i d e n t  f o r  not
l e s s  than one year immedia te ly  b e fo r e  h i s  i n d u c t i o n ,  and who 
r e tu rn ed  t o  the  t e r r i t o r y  or  s t a t e  a f t e r  d i s c h a rg e  as a r e s i d e n t  
with  the i n t e n t i o n  o f  remaining in  the  t e r r i t o r y  or  s t a t e ;  or

(B) who, not  be ing a bona f i d e  r e s i d e n t  o f  the t e r r i t o r y  
o r  s t a t e  b e fo r e  h i s  en t ry  in t o  the s e r v i c e ,  has been a r e s i d e n t  o f  
the t e r r i t o r y  or  s t a t e  f o r  f i v e  or  more y e a r s ;

( 2 )  a pe rson  who was dependent on a member o f  the  armed
f o r c e s  or  an e l i g i b l e  v e te ran  a t  the  time o f  the  member's or v e t e r a n ' s  
dea th  i f

(A) the  member or  ve te ran  was a r e s i d e n t  o f  the t e r r i ­
t o r y  or  s t a t e  f o r  one year b e f o r e  in d u c t i o n  in t o  the s e r v i c e ;

(B) th e  member or  v e te ran  se rved  in  the  armed f o r c e s  f o r  
a t  l e a s t  90 days between A p r i l  6 , 1917 and November 11 ,  1918 o r  
between September 16 ,  1940 and Ju ly  1 ,  1 9 7 7 ;  and

(C) h i s  d i s c h a rg e  was not d i s h o n o r a b l e ;
( 3 )  a pe rson  who has served in  the  A laska Army N a t i o n a l  

Guard, the  A laska A i r  N a t i o n a l  Guard, o r  the  A laska  Naval M i l i t i a  f o r  
no t  l e s s  than s i x  years  and who has not r e c e iv e d  a d i s c h a rg e  o th e r  than  
h on o ra b le .

(b )  For purposes o f  t h i s  s e c t i o n ,  a dependent i s  an unmarried  
person whose c h i e f  means o f  suppo r t  was the  deceased  member o f  the armed 
f o r c e s  or the  deceased v e t e r a n .  The dependent must be e i t h e r  ( 1 )  a 
widow, widower, minor son ,  minor d augh te r ,  o r  ( 2 )  mother ,  f a t h e r ,  s i s t e r
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or  b r o t h e r  in c ap ab le  o f  s e l f - s u p p o r t .  A dependent must be a r e s i d e n t  o f  
the s t a t e  a t  the  t ime o f  making a p p l i c a t i o n  and in tend  t o  r e s i d e  in  the  
s t a t e  permanently .  The r i g h t s  o f  a minor c h i l d  who i s  e l i g i b l e  f o r  a 
l oan  under t h i s  c h a p t e r  may be e x e r c i s e d  on ly  i f  the  c h i l d  has no su rv iv  
ing pa ren t  and has an appo in ted  gua rd ian .

Sec .  2 6 . 1 6 . 0 4 0 .  CORPORATION GOVERNING BODY. ( a )  The c o r p o r a t i o n  
s h a l l  be governed by a board  o f  d i r e c t o r s .  The board  o f  d i r e c t o r s  o f  
the c o r p o r a t i o n  c o n s i s t s  o f  the  commissioner o f  th e  Department o f  
Commerce and Economic Development and s i x  members appo in ted  by the  
gove rno r .  At l e a s t  f i v e  o f  the appo in ted  members must be ve te ran s  who 
meet the e l i g i b i l i t y  requ iremen ts  o f  AS 2 6 . 1 6 . 0 3 0 .

(b )  Members appo in ted  by the  governor se rve  f o r  t h r e e - y e a r  terms.  
The terms o f  two members appo in ted  by the  governor e x p i r e  on A p r i l  30  
annua l ly .

( c )  I f  a vacancy o c cu r s  among the p u b l i c  members appo in ted  by the  
governor ,  the governor s h a l l  make an appo in tment ,  t o  become e f f e c t i v e  
immed ia te ly ,  f o r  th e  unexp ired  p o r t i o n  o f  the term.

(d )  Members o f  the  board  o f  d i r e c t o r s  se rve  w ithou t  compensat ion  
excep t  t h a t  each member may be re imbursed by the  c o r p o r a t i o n  f o r  a c t u a l  
and nece s sa ry  expenses a t  the  same r a t e  as s e t  ou t  in  AS 3 9 . 2 0 . 1 8 0 .

S e c .  2 6 . 1 6 . 0 5 0 .  MEETINGS OF BOARD. The board  s h a l l  e l e c t  a c h a i r ­
man from among i t s  membership a t  i t s  f i r s t  meeting in  each y e a r .  A 
m a jo r i t y  o f  the  members c o n s t i t u t e s  a quorum f o r  o rg an iz in g  the b oa rd ,  
conduc t ing  i t s  b u s in e s s ,  and e x e r c i s i n g  the powers o f  the c o r p o r a t i o n .  
The board  s h a l l  meet a t  the  c a l l  o f  i t s  cha irman. The board  s h a l l  meet 
not l e s s  than once each t h r e e  months.

Sec .  2 6 . 1 6 . 0 6 0 .  MINUTES OF MEETINGS. The board  s h a l l  keep minutes 
o f  each meeting and send a c e r t i f i e d  copy t o  the  g ove rn o r .

Sec .  2 6 . 1 6 . 0 7 0 .  ADMINISTRATION OF AFFAIRS. The board s h a l l  manage
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t h e  a s s e t s  and bu s in e s s  o f  th e  c o r p o r a t i o n  and may p r e s c r i b e ,  amend, and 
r e p e a l  bylaws and r e g u l a t i o n s  govern ing the  manner in  which the  bus ine ss  
o f  the  c o r p o r a t i o n  i s  conduc ted  and the  manner in  which i t s  powers are  
e x e r c i s e d .  The board  s h a l l  d e l e g a t e  s u p e r v i s i o n  o f  the  a d m in i s t r a t i o n  
o f  the  c o r p o r a t i o n  t o  th e  e x e c u t iv e  d i r e c t o r ,  a ppo in ted  in  acco rdance  
with  AS 2 6 . 1 6 . 0 8 0 ,  and may d e l e g a t e  t o  him o t h e r  d u t i e s  i t  c o n s id e r s  
p r o p e r .

Sec .  2 6 . 1 6 . 0 8 0 .  EXECUTIVE DIRECTOR. The c o r p o r a t i o n  s h a l l  employ 
an ex e cu t iv e  d i r e c t o r ,  who may no t  be a member o f  the  b o a rd .  The execu ­
t i v e  d i r e c t o r  s h a l l  be a p po in ted  by the  board  o f  d i r e c t o r s  and se rves  a t  
the  p l e a s u r e  o f  the  b o a rd .

Sec .  2 6 . 1 6 . 0 9 0 .  LEGAL ADVISOR. The a t t o r n e y  gene ra l  i s  the l e g a l  
coun se l  f o r  the c o r p o r a t i o n .  He s h a l l  ad v ise  the  c o r p o r a t i o n  in  l e g a l  
mat te r s  and r ep r e s en t  i t  in  s u i t s .

S e c .  2 6 . 1 6 . 1 0 0 .  EMPLOYMENT OF PERSONNEL. The board  may appo in t  
o th e r  o f f i c e r s  and engage p r o f e s s i o n a l  and t e c h n i c a l  a d v i s o r s  as indepen­
dent c o n t r a c t o r s .  The e x e c u t iv e  d i r e c t o r  may h i r e  employees o f  the  c o r ­
p o r a t i o n  and, s u b j e c t  t o  the  app rova l  o f  th e  b o a rd ,  engage p r o f e s s i o n a l  
and t e c h n i c a l  a d v i s o r s  under c o n t r a c t  w ith  the c o r p o r a t i o n .  The board  
s h a l l  p r e s c r i b e  the d u t i e s  and compensat ion o f  c o r p o r a t i o n  p e r s onne l .

S e c .  2 6 . 1 6 . 1 1 0 .  PERSONNEL EXEMPT FROM STATE PERSONNEL ACT. The 
pe rsonne l  o f  the c o r p o r a t i o n  a re  exempt from AS 3 9 . 2 5 .

S e c .  2 6 . 1 6 . 1 2 0 .  INTERDEPARTMENTAL COOPERATION. A l l  departments ,  
agenc ie s  and p u b l i c  c o r p o r a t i o n s  o f  the  s t a t e  may p r ov id e  in f o rm a t i o n ,  
s e r v i c e s ,  f a c i l i t i e s  and loans t o  the  c o r p o r a t i o n  upon i t s  r e q u e s t .  The 
c o r p o r a t i o n  may re imburse  depar tmen ts ,  agen c ie s  and p u b l i c  c o r p o r a t i o n s  
o f  the s t a t e  f o r  loans advanced o r  f o r  expenses in c u r r e d  on the  c o r p o r a ­
t i o n ' s  b e h a l f .

S e c .  2 6 . 1 6 . 1 3 0 .  ADMINISTRATIVE PROCEDURE. ( a )  Except f o r  AS 4 4 . -
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