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C S S B  152

* C r e a t e s  a s e p a r a t e  c o r p o r a t i o n  w i t h  a u t h o r i t y  to s e l l
r e v e n u e  bonds.

* C o r p o r a t i o n  w o u l d  m a k e  l o a n s  d i r e c t l y  to  V e t s  f o r  h o u s i n g
(single f a m i l y  & o w n e r  o c c u p i e d  d u p l e x e s ) .

* T r a n s f e r s  a l l  a s s e t s  of the o l d  V e t s  l o a n  f u n d  t o  the
c o r p o r a t i o n .

* B o a r d  o f  D i r e c t o r s  c o n s i s t s  of 6 —  C o m m i s s i o n e r  of C o m m e r c e
a n d  5 v e t e r a n s  a p p o i n t e d  b y  t h e  G o v e r n o r  w i t h  no
l e g i s l a t i v e  a p p r o v a l .

* C o r p o r a t i o n  w i l l  p r e s c r i b e  t e r m s  a n d  r a t e s  o f  i n t e r e s t .

* P r o v i d e s  a l o a n  i n s u r a n c e  f u n d  s i m i l a r  t o  A H F C ' s  ($1
m i l l i o n  s t a t e  a p p r o p r i a t i o n  p r o v i d e s  for $50 m i l l i o n
in l o a n s  in t h e  c a s e  o f  AHFC)



M a r c h  1 4 ,  1 9 7 9

M E M O R A N D U M

TO: J o h n  S a c k e t t ,  C h a i r m a n
S e n a t e  F i n a n c e  C o m m i t t e e

F R OM: G a r r e y  P e s k a
A d m i n i s t r a t i v e  A s s i s t a n t

C S S B  152 is a p o s s i b i l i t y  for r e - s t a r t i n g  t h e  V e t e r a n ' s  
h o u s i n g  l o a n  p r o g r a m .

On  T h u r s d a y ,  t h e  D e p a r t m e n t  of R e v e n u e  a n d  t h e i r  B o n d  
C o u n s e l  w i l l  s a y  t h a t  s e p a r a t e  a u t h o r i t i e s  are a b a d  
p r e c e d e n t .

P r o l i f e r a t i o n s  o f  v a r i o u s  g o v e r n m e n t a l  or q u a s i - g o v e r n -  
m e n t a l  a g e n c i e s  s e l l i n g  b o n d s  c o u l d  w i p e  o u t  o u r  b o n d  
m a r k e t .

T h i s  b i l l  s h o u l d  b e  i n c l u d e d  in o u r  l i s t  o f  d i s c u s s i o n  
t o p i c s  for T h u r s d a y ' s  j o i n t  m e e t i n g  w i t h  H o u s e  F i n a n c e .
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M E M O R A N D U M  M a r c h  12, 1979

S U B J E C T :  V e t e r a n s’ L o a n  C o r p o r a t i o n  - C S S B  152

TO: S e n a t o r  B r a d  Br a d l e y ,  C h a i r m a n
S e n a t e  C o m m e r c e  C o m m i t t e e

FROM: B i l l y  G. B e r r i e r  
D i r e c t o r
D i v i s i o n  of L e g a l  S e r v i c e s

Y o u  h a v e  a s k e d  for a s u m m a r y  of this b i l l .  In b r o a d  o u t l i n e ,  
the b i l l  c r e a t e s  a n  i n d e p e n d e n t  p u b l i c  c o r p o r a t i o n  l o c a t e d  
w i t h i n  the D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  
to m a k e  v e t e r a n s '  loans. T h e  f u n c t i o n s  of  the D i v i s i o n  of 
V e t e r a n s ' A f f a i r s  i n  m a k i n g  loans are v e s t e d  in the c o r p o­
r a t i o n  a n d  the a u t h o r i z i n g  s t a t u t e  a l l o w i n g  the d i v i s i o n  to 
m a k e  v e t e r a n s '  loans is r e p e a l e d .  V e t e r a n s '  loans are l i m i t e d  
to s i n g l e  f a m i l y  h o m e s  a n d  o w n e r  o c c u p i e d  d u p l e x e s  w i t h  the 
o t h e r  l e n d i n g  a u t h o r i t i e s  the d i v i s i o n  n o w  h a s  not b e i n g  
c a r r i e d  f o r w a r d .  T h e  r e v o l v i n g  l o a n  f u n d  a n d  the s e r v i c i n g  
of e x i s t i n g  loans a r e  t r a n s f e r r e d  to the c o r p o r a t i o n .  The 
c o r p o r a t i o n  is s t r u c t u r e d  so t h a t  it e s s e n t i a l l y  p a r a l l e l s  
the s t r u c t u r e  of the A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n ,  is 
g i v e n  r e v e n u e  b o n d i n g  a u t h o r i t y ;  a n d  a n  i n s u r a n c e  fund, w h i c h  
m u s t  be f u n d e d  b y  a p p r o p r i a t i o n s ,  is cre a t e d .

S e c t i o n  1 of  the b i l l  c o n t a i n s  the f i n d i n g s  th a t  v e t e r a n s  ' 
loans are for a p u b l i c  p u r p o s e .  A l t h o u g h  p r o b a b l y  n o t  
e s s e n t i a l ,  this ty p e  o f  f i n d i n g  in  a b i l l  c r e a t i n g  a p u b l i c  
c o r p o r a t i o n  h a s  w e i g h t  w i t h  the c o u r t  if the q u e s t i o n  is 
r a i s e d .

Sec. 2 6 . 1 6 . 0 1 0  e s t a b l i s h e s  the c o r p o r a t i o n  w i t h i n  the D e p a r t­
me n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  as a p u b l i c  c o r p o­
r a t i o n  w i t h  l e g a l  e x i s t e n c e  i n d e p e n d e n t  of the state.

Sec. 2 6 . 1 6 . 0 2 0  is t h e  s e c t i o n  a u t h o r i z i n g  the c o r p o r a t i o n  to 
m a k e  loans. T h i s  s e c t i o n  c a r r i e s  the a u t h o r i t y  the d i v i s i o n  
n o w  h a s  to m a k e  loans for s i n g l e  f a m i l y  a n d  o w n e r - o c c u p i e d  
d u p l e x e s  f o r w a r d  to the c o r p o r a t i o n .  O t h e r  loans the d i v i s i o n  
is n o w  a u t h o r i z e d  to m a k e  are not a u t h o r i z e d  b y  this bill.



S e n a t o r  B r a d  B r a d l e y  
Pa g e  2
M a r c h  12, 1979

T h e r e f o r e  v e t e r a n s ' l oans c o u l d  b e  m a d e  o n l y  for s i n g l e  
f a m i l y  h o m e s  a n d  o w n e r - o c c u p i e d  d u p l e x e s .

Sec. 2 6 . 1 6 . 0 3 0  d e f i n e s  e l i g i b i l i t y  for v e t e r a n s '  loans. T h e  
l a n g u a g e  o f  t h e  p r e s e n t  e l i g i b i l i t y  c r i t e r i a  is s u b s t a n t i a l l y  
m o d i f i e d  to e l i m i n a t e  d u p l i c a t i o n s  a n d  i n c o n s i s t e n c y  b u t  the 
c r i t e r i a  is not c h a n g e d .

Secs. 2 6 . 1 6 . 0 5 0  t h r o u g h  140 s e t  up the m e c h a n i s m  a n d  f u n c t i o n­
ing of the c o r p o r a t i o n .  E x c e p t  for the r e q u i r e m e n t  that at 
l e ast f o u r  m e m b e r s  of  the b o a r d  be  v e t e r a n s  a n d  the c h a n g e  
d i s c u s s e d  i n  the n e x t  p a r a g r a p h  this is s u b s t a n t i a l l y  i d e n t i c a l  
to the s t r u c t u r e  a n d  p o w e r s  o f  A l a s k a  H o u s i n g  F i n a n c e  
C o r p o r a t i o n .

U n d e r  AS 2 6 . 1 6 . 1 4 0 ( a )  the c o r p o r a t i o n  is g i v e n  the a u t h o r i t y  
to " m a k e "  loans r a t h e r  t h a n  the a u t h o r i t y  of  A H F C  to " p u r c h a s e  
or p a r t i c i p a t e  i n  the p u r c h a s e  of loans". T h e  c o r p o r a t i o n  
is t h e r e f o r e  the d i r e c t  l e n d e r  for v e t e r a n s '  loans.

Sec. 2 6 . 1 6 . 1 5 0  c r e a t e s  a l o a n  i n s u r a n c e  f u n d  f o r  the loans 
m a d e  b y  the c o r p o r a t i o n .  This is i n  e f f e c t  a g u a r a n t e e  f u n d  
w h i c h  w o u l d  o b t a i n  m o n e y  f r o m  s t a t e  a p p r o p r i a t i o n s .  A l t h o u g h  
it is p r o b a b l y  n o t  f e a s i b l e  at this time, the c o r p o r a t i o n  is 
a u t h o r i z e d  u n d e r  (g) of this s e c t i o n  to p u r c h a s e  the p o r t f o l i o  
of v e t e r a n s '  loans h e l d  b y  the D e p a r t m e n t  o f  R e v e n u e .  In 
the f u t u r e  this p u r c h a s e  m a y  b e c o m e  f e a s i b l e  a n d  u s e f u l  so 
a u t h o r i z a t i o n  for it s h o u l d  exist.

Secs. 2 6 . 1 6 . 1 6 0  t h r o u g h  260 a r e  the n o r m a l  r e v e n u e  b o n d i n g  
b o i l e r p l a t e  w h i c h  is n e e d e d  for i s s u a n c e  a n d  s a l e  of the 
b o n d s .

Sec. 2 6 . 1 6 . 2 7 0  r e q u i r e s  a n  a n n u a l  r e p o r t  to the g o v e r n o r  a n d  
l e g i s l a t u r e  a c c o u n t i n g  for the c o r p o r a t i o n ' s  a c t i v i t i e s  for 
the year.

Sec. 3 o f  the b i l l  t r a n s f e r s  the a s s e t s  o f  the W o r l d  W a r  II 
r e v o l v i n g  l o a n  f u n d  n o w  h e l d  b y  the D i v i s i o n  of V e t e r a n s ' 
A f f a i r s  to the C o r p o r a t i o n .

Sec. 4 t r a n s f e r s  the r e s p o n s i b i l i t y  for s e r v i c i n g  loans o w n e d  
by the g e n e r a l  f u n d  a n d  s e r v i c e d  b y  the d i v i s i o n  to the c o r p o­
ration. T h e  e x i s t i n g  d u t i e s  a n d  r i g h t s  to c o m p e n s a t i o n  are 
t r a n s f e r r e d  to the c o r p o r a t i o n .



S e n a t o r  B r a d  B r a d l e y
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Sec. 5. r e p e a l s  t h e  e x i s t i n g  v e t e r a n s '  act. It is m y  u n d e r­
s t a n d i n g  t h a t  t h e  b o n u s  p r o g r a m  is no l o n g e r  i n  e x i s t e n c e  so 
that the loans p r o g r a m  w h i c h  is t r a n s f e r r e d  b y  this b i l l  to 
the c o r p o r a t i o n  is the o n l y  s u b s t a n t i a l  f u n c t i o n  of the 

d ivis i o n .

B G B :j dn
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O r i g i n a l  s p o n s o r :  B r a d l e y

IN T H E  S E N A T E  B Y  T H E  C O M M E R C E  C O M M I T T E E

CS FOR S E N A T E  B I L L  NO, 152 

I K  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

For a n  Act e n t i t l e d :  " A n  A c t  e s t a b l i s h i n g  the A l a s k a  V e t e r a n s’ L o a n  C o r p o r a­

tion a n d  t r a n s f e r r i n g  t h e  a s s e t s  a n d  f u n c t i o n s  of  the 

D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  r e l a t­

ing: to v e t e r a n s  l oans to t h a t  c o r p o r a t i o n ;  a n d  p r o v i d­

ing for a n  e f f e c t i v e  d a t e , "

E IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

S e c t i o n  1. F I N D I N G S  A N D  P U R P O S E .  (a) T h e  p r o g r a m  c f  m a k i n g  l o a n s  to 

v e t e r a n s  in a c c o r d a n c e  w i t h  AS 2 6 , 1 5  has i n c r e a s e d  a n d  i m p r o v e d  t h e  s u p p l y  of

a d e q u a t e  h o u s i n g  in the s t a t e  a n d  has m a t e r i a l l y  a i d e d  v e t e r a n s  in e s t a b l i s h­

ing. b u s i n e s s e s ,  in s e l f - i m p r o v e m e n t  arid ir. r e a d j u s t m e n t .  T h e  c o n t i n u a t i o n  of 

the p r o g r a m  is e s s e n t i a l  to the e c o n o m i c  g r o w t h  of the s t a t e .  P a r t i c i p a t i o n  

b y  tr.e A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  i n  the p r o g r a m  of m a k i n g  and i n s u r­

ing s t a t e  v e t e r a n s ' loans as p r o v i d e d  in this c h a p t e r  will h e  of m a t e r i a l  a i d

in i n s u r i n g  the c o n t i n u a n c e  of the program, of m a k i n g  loans to v e t e r a n s .

(h) The l e g i s l a t u r e  f i n d s  that e n a b l i n g  the A l a s k a  V e t e r a n s '  L o a n  

C o r p o r a t i o n  to f i n a n c e  the p r o g r a m  of v e t e r a n s '  l eans s e r v e s  a p u b l i c  p u r p o s e  

in b e n e f i t i n g  the p e o p l e  of the st a t e .  T h e  A l a s k a  V e t e r a n s '  L o a n  C o r p o r a t i o n  

is e m p o w e r e d  to act on b e h a l f  of the s t a t e  and its p e o p l e  in s e r v i n g  this 

p u b l i c  p u r p o s e  for the b e n e f i t  o f  the g e n e r a l  p u b l i c .

* Sec. 2. A S  26 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:
\

C H A P T E R  16. A L A S K A  V E T E R A N S '  L O A N  C O R P O R A T I O N .

Sec. 2 6 . 1 6 . 0 1 0 .  A L A S K A  V E T E R A N S '  L O A N  C O R P O R A T I O N .  T h e  A l a s k a

V e t e r a n r '  L o a n  C o r p o r a t i o n  is a p u b l i c  c o r p o r a t i o n  and g o v e r n m e n t  i n­

s t r u m e n t a l i t y  w i t h i n  the D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p -

- 1 -  C S S B  1 5 2



rner.t, b u t  has a  legal e x i s t e n c e  i n d e p e n d e n t  of a n d  s e p a r a t e  f r o m  the 

state. The c o r p o r a t i o n  n a y  n o t  b e  t e r m i n a t e d  as l o n g  as it h a s  b o n d s ,  

n o t e s  or o t h e r  o b l i g a t i o n s  o u t s t a n d i n g .  U p o n  t e r m i n a t i o n  o f  the c o r­

po r a t i o n ,  its r i g h t s  a n d  p r o p e r t y  p a s s  to the st a t e .

Sec. 2 6 . 1 6 . 0 2 0 ,  V E T S R A N 3' L O A N S ,  (a) T h e  c o r p o r a t i o n  may, u n d e r  

r e g u l a t i o n s  and p o l i c i e s  a d o p t e d  b y  it, m a k e  s i n g l e - f a m i l y  h o m e  loans 

n o t  e x c e e d i n g  $ 6 S , 2 5 0  a n d  loans for o v m e r - o c c u p l e d  d u p l e x e s  n o r  e x c e e d­

ing  $8 3 , 2 5 0 .  T h e  loans m a y  be  m a d e  to p u r c h a s e ,  r e m o d e l ,  r e p a i r ,  b u i l d ,  

f u r n i s h ,  r e f i n a n c e  or e q u i p  s i n g l e - f a m i l y  h o n e s  or o w n e r - o c c u p i e d  d u­

pl e x e s  in the sta t e .  T h e  loans n a y  n o t  e x c e e d  90 p e r  c e n t  of the 

a p p r a i s e d  v a l u e  u n l e s s  a d d i t i o n a l  a m o u n t s  arc s e c u r e d  b y  a c c e p t a b l e  

c o l l a t e r a l  as d e t e r m i n e d  b y  the c o r p o r a t i o n  in c o n f o r m i t y  w i t h  e s t a b­

li s h e d  m i n i m u m  r e q u i r e m e n t s .

(b) T h e  c o r p o r a t i o n  m a y  e n t e r  i n t o  a g r e e m e n t s  w i t h  p r i v a t e  b a n k s ,  

o t h e r  l e n d i n g  i n s t i t u t i o n s ,  and. i n d i v i d u a l s  for t h e  p u r p o s e  of g u a r a n­

te e i n g  loans m a d e  to q u a l i f i e d  a p p l i c a n t s .  T h e  g u a r a n t e e s  m a y  riot 

e x c e e d  9 0  p e r  c e n t  of t h e  a m o u n t  l o a n e d ,  a n d  the l o a n s  s h a l l  b e  s e c u r e d  

in the s a m e  m a n n e r  p r o v i d e d  for d i r e c t  loans u n d e r  this s e c t i o n .

(c) b o  loans a u t h o r i z e d  b y  this s e c t i o n  m a y  b e  m a d e  u n l e s s  t h e  

c o r p o r a t i o n  is s a t i s f i e d  t h a t  m o n e y  a t  a c o m p a r a b l e  r a t e  of i n t e r e s t  is 

not a v a i l a b l e  to the a p p l i c a n t  f r o m  p r i v a t e  l e n d i n g  i n s t i t u t i o n s  on a 

g u a r a n t e e d  b a s i c  a r ,  set out i n  (b) of this s e c t i o n .  A n  a p p l i c a n t  is 

e l i g i b l e  for m o r e  t h a n  o n e  type o f  loan, but the t o t a l  m a y  not e x c e e d  

$ 1 2 5 , 0 0 0  at a n y  o n e  tine.

Sec. 2 6 . 1 6 . 0 3 0 .  E L I G I P X I T Y  F O R  V E T E R A N S’ L O A N S .  T h e  f o l l o w i n g  

p e r s o n s  a r e  q u a l i f i e d  for loane u n d e r  this c h a p t e r :

(1) a p e r s o n  w h o  s e r v e d  in the a r m e d  f o r c e s  of the U n i t e d  

S t a t e s  for 90 d a y s  or m o r e ,  o r  w h o s e  s e r v i c e  w a s  for l e s3 t h a n  90  days 

b e c a u s e  o f  i n j u r y  cr d i a b i l i t y  I n c u r r e d  in the line of duty, b e t w e e n
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A p r i l  6, 1 9 1 7  a n d  N o v e m b e r  11, 1913, and b e g i n n i n g  S e p t e m b e r  16, 3 9 4 0  to 

J u l y  3 , 1977, or in  a  c o m b a t  zone d u r i n g  a n y  p e r i o d  o f  a r m e d  c o n f l i c t ,  

w h o  w a s  s e p a r a t e d  f r o m  the a r m e d  f o r c e s  w i t h  a  d i s c h a r g e  o t h e r  t h a n  d i s­

h o n o r a b l e ,  a n d

(A) w h o  at t h e  time* of i n d u c t i o n  i n t o  the s e r v i c e  w a s  a 

r e s i d e n t  of  t h e  t e r r i t o r y  or st a t e ,  w h o  h a d  b e e n  a  r e s i d e n t  for riot 

less t h a n  one y e a r  i m m e d i a t e l y  b e f o r e  his i n d u c t i o n ,  a n d  w h o  

r e t u r n e d  to t h e  t e r r i t o r y  or s t a t e  a f t e r  d i s c h a r g e  as a r e s i d e n t  

w i t h  the i n t e n t i o n  of r e m a i n i n g  in t:be t e r r i t o r y  or state; or

(B) wh o ,  n o t  b e i n g  a b o n a  f i d e  r e s i d e n t  of t h e  t e r r i t o r y  

o r  s t a t e  b e f o r e  h i e  e n t r y  i n t o  the s e r v i c e ,  h a s  b e e n  a r e s i d e n t  of 

the t e r r i t o r y  or s t a t e  for f i v e  or m o r e  ye a r s ;

(2) a p e r s o n  w h o  was d e p e n d e n t  c n  a m e m b e r  o f  the a r m e d  

i o r c c r  or ar. e l i g i b l e  v e t e r a n  at t h e  time o f  the m e m b e r ’s or v e t e r a n ' s  

d e a t h  If

(A) the m e m b e r  or v e t e r a n  w a s  u  r e s i d e n t  of the t e r r i­

t o r y  or s t a t e  for o n e  y e a r  b e f o r e  i n d u c t i o n  i n t o  the s e r v i c e ;

(B) r.he m e m b e r  or v e t e r a n  s e r v e d  in the a r m e d  f o r c e s  for 

at least 9 0  d a y s  b e t w e e n  A p r i l  6, 19 1 7  a n d  N o v e m b e r  11, 1 9 1 8  or 

b e t w e e n  S e p t e m b e r  10, 1 9 4 0  a n d  J u l y  1, 1977; and

(C) h i s  d i s c h a r g e  w a s  not d i s h o n o r a b l e ;

(3) a p e r s o n  w h o  h a s  s e r v e d  in the A l a s k a  A r m y  R a t i o n a l  

G uard, the A l a s k a  A i r  R a t i o n a l  Guard, or the A l a s k a  Is a v a l  M i l i t i a  for 

n o t  le s s  t h a n  s i x  y e a r s  a n d  w h o  h a s  not r e c e i v e d  a d i s c h a r g e  o t h e r  t h a n  

h o n o r a b l e .

(b) For p u r p o s e s  of this s e c t i o n ,  a d e p e n d e n t  is an u n m a r r i e d  

p e r s o n  w h o s e  c h i e f  m e a n s  o f  s u p p o r t  w a s  the d e c e a s e d  m e m b e r  o f  the a r m e d  

f o r c e s  or the d e c e a s e d  v e t e r a n .  T h e  d e p e n d e n t  m u s t  be e i t h e r  (1) a 

w i d o w ,  w i d o w e r ,  m i n o r  son, m i n o r  c a u g h t e r ,  or (2) m o t h e r ,  f a t h e r ,  s i s t e r
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or b r o t h e r  i n c a p a b l e  of s e l f - s u p p o r t .  A  d e p e n d e n t  m u s t  b e  a r e s i d e n t  of 

t h e  s t a t e  at the ti m e  of m a k i n g  a p p l i c a t i o n  and i n t e n d  to r e s i d e  in the 

s t a t e  p e r m a n e n t l y .  T h e  r i g h t s  of a m i n o r  c h i l d  w h o  is e l i g i b l e  for a 

l o a n  u n d e r  this c h a p t e r  m a y  b e  e x e r c i s e d  o n l y  if the c h i l d  has no  s u r v i v­

ing parent, a n d  h a s  art a p p o i n t e d  g u a r d i a n .

See. 2 e . l C . 0 A 0 .  C O R P O R A T I O N  G O V E R H I K C  BODY. (a) T h e  c o r p o r a t i o n  

s h a l l  be g o v e r n e d  by a b o a r d  o f  d i r e c t o r s .  T h e  b o a r d  of d i r e c t o r s  of 

t h e  c o r p o r a t i o n  c o n s i s t s  of the c o m m i s s i o n e r  of t h e  D e p a r t m e n t  of 

C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  and six m e m b e r s  a p p o i n t e d  b y  the 

g o v e r n o r .  At l e aet f i v e  o f  the a p p o i n t e d  m e m b e r s  m u s t  be  v e t e r a n s  w h o  

m e e t  t h e  e l i g i b i l i t y  r e q u i r e m e n t s  of AS 2 6 . 1 6 . 0 3 0 .

(b) M e m b e r s  a p p o i n t e d  b y  the g o v e r n o r  s e r v e  for t h r e e - y e a r  terms. 

T h e  t e r m s  o f  t.v/o m e m b e r s  a p p o i n t e d  b y  the g o v e r n o r  e x p i r e  o n  A p r i l  30 

a n n u a l l y .

(c) If a v a c a n c y  o c c u r s  a m o n g  the p u b l i c  m e m b e r s  a p p o i n t e d  b y  t h e  

g o v e r n o r ,  t h e  g o v e r n o r  s h all walce an a p p o i n t m e n t ,  to b e c o m e  e f f e c t i v e  

iffiRXtdiatciy, for the u n e x p i r e d  p o r t i o n  o f  the term.

(d) M e m b e r s  of the b o a r d  of d i r e c t o r s  s e r v e  w i t h o u t  c o m p e n s a t i o n  

e x c e p t  that e a c h  m e m b e r  m a y  be r e i m b u r s e d  b y  the c o r p o r a t i o n  f o r  a c t u a l  

a n d  n e c e s s a r y  e x p e n s e s  at the s a n e  r a t e  as set o u t  ir AG 3 9 . 2 0 . 1 8 0 .

Sec. 2 6 . 1 6 . 0 5 0 .  M E E T I N G S  O F  BOARD. T h e  b o a r d  s h a l l  e l e c t  a c h a i r­

m a n  f r o m  a m o n g  its m e m b e r s h i p  at its f i r s t  m e e t i n g  in e a c h  year. A 

m a j o r i t y  of the m e m b e r s  c o n s t i t u t e s  a q u o r u m  for o r g a n i z i n g  the b o a r d ,  

c o n d u c t i n g  its b u s i n e s s ,  a n d  e x e r c i s i n g  the p o w e r s  of the c o r p o r a t i o n .

T h e  b o a r d  shall m e e t  at t h e  call o f  its c h a i r m a n . T h e  b o a r d  s h a l l  m e e t  

n o t  l c s 3  t h a n  o n c e  e a c h  t h r e e  m o n t h s .

Sec. 2 6 . 1 6 . 0 6 0 .  M I N U T E S  O F  M E E T I N G S .  T h e  b o a r d  s h a l l  k e e p  m i n u t e s  

of e a c h  n e e t i n g  a n d  se n d  a c e r t i f i e d  c o p y  to the g o v e r n o r .

Gee. 2 6 . 1 6 . 0 7 0 .  A D M I N I S T R A T I O N  O F  A F F A I R S .  T h e  b o a r d  s h a l l  m a n a g e
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t h e  a s s e t s  and b u s i n e s s  of the c o r p o r a t i o n  and m a y  p r e s c r i b e ,  a m e n d ,  a n d  

r e p e a l  b y l a w s  a n d  r e g u l a t i o n s  g o v e r n i n g  th-i m a n n e r  in w h i c h  the b u s i n e s s  

of the c o r p o r a t i o n  is c o n d u c t e d  a n d  t h e  t a t n e r  in w h i c h  its p o w e r s  arc 

e x e r c i s e d .  The b o a r d  shall d e l e g a t e  s u p e r v i s i o n  of the a d m i n i s t r a t i o n  

o f  the c o r p o r a t i o n  to the e x e c u t i v e  d i r e c t o r ,  a p p o i n t e d  in a c c o r d a n c e  

w i t h  AS  2 6 . 1 6 . 0 8 0 ,  a n d  m a y  d e l e g a t e  to h i m  o t h e r  d u t i e s  it c o n s i d e r s  

p r o p e r ,

Sec. 2 6 . 1 C . C 8 0 .  E X E C U T I V E  D I R E C T O R .  T h e  c o r p o r a t i o n  s h a l l  e m p l o y  

a n  e x e c u t i v e  d i r e c t o r ,  w h o  m a y  n o t  be a m e m b e r  01 the b o a r d .  T i e  e x e c u­

tive d i r e c t o r  s h a l l  be a p p o i n t e d  b y  the b o a r d  o f  d i r e c t o r s  a n d  s e r v e s  at 

t h e  p l e a s u r e  of  the bo a r d .

Sec. 2 6 . 1 6 . 0 S 0 ,  L E G A L  A D V I S O R .  T h e  a t t o r n e y  g e n e r a l  is the legal 

c o u n s e l  for the c o r p o r a t i o n .  He shall a d v i c e  the c o r p o r a t i o n  in l egal 

m a t t e r s  and r e p r e s e n t  it in sui t s .

Sec. 2 6 . 1 6 . 1 0 0 .  E M P L O Y M E N T  O f  P E R S O N N E L .  T h e  b o a r d  m a y  a p p o i n t  

o t h e r  o f f i c e r s  and e n g a g e  p r o f e s s i o n a l  a n d  t e c h n i c a l  a d v i s o r s  as i n d e p e n­

dent c o n t r a c t o r s .  T h e  e x e c u t i v e  d i r e c t o r  tiny h i r e  e m p l o y e e s  of the c o r­

p o r a t i o n  and, s u b j e c t  to the a p p r o v a l  of the b o a r d ,  e n g a g e  p r o f e s s i o n a l  

a n d  t e c h n i c a l  a d v i s o r s  u n d e r  contract, w i t h  the c o r p o r a t i o n .  T h e  b o a r d  

s h a l l  p r e s c r i b e  the d u t i e s  a n d  c o m p e n s a t i o n  of c o r p o r a t i o n  p e r s o n n e l .

Sec. 2 6 . l b . 110. P E R S O N N E L  E X E M P T  F R O M  S T A T E  P E R S O N N E L  ACT. The 

p e r s o n n e l  of the c o r p o r a t i o n  are e x e m p t  f r o m  AS 39.25.

Sec. 2 6 . 1 6 . 1 2 0 .  I N T E R D E P A R T M E N T A L  C O O P E R A T I O N .  A l l  d e p a r t m e n t s ,  

a g e n c i e s  a n d  p u b l i c  c o r p o r a t i o n s  of the s t a t e  m a y  p r o v i d e  it c r e a t i o n ,  

s e r v i c e s ,  f a c i l i t i e s  and loans to the c o r p o r a t i o n  u p o n  its r e q u e s t .  The. 

c o r p o r a t i o n  m a y  r e i m b u r s e  d e p a r t m e n t s ,  a g e n c i e s  a n d  p u b l i c  c o r p o r a t i o n s  

of the s t a t e  for loar.e a d v a n c e d  or for e x p e n s e s  i n c u r r e d  o n  the c o r p o r a­

ti o n ' s  b e h a l f .

Sec. 2 6 . 1 6 . 1 3 0 .  A D M I N I S T R A T I V E  P R O C E D U R E .  (a) E x c e p t  f o r  AS 44.-



6 2 . 3 1 0  e n d  4 4 . 6 2 . 3 1 2 ,  r e g a r d i n g  p u b l i c  m e e t i n g s ,  a n d  A F  -*4.6 2 . 320(a) 

r e g a r d i n g  l e g i s l a t i v e  r e v i e w  of r e g u l a t i o n s ,  t h e  A d m i n i s t r a t i v e  P r o c e­

du r e  Act (AS 4 4 . 6 2 )  do e s  n o t  a p p l y  to this c h a p t e r .  T h e  c o r p o r a t i o n  

s h a l l  n a k e  a v a i l a b l e  to m e m b e r s  of the p u b l i c  c o p i e s  of the r e g r " itions 

a d o p t e d  u n d e r  (b) - (e) o f  this s e c t i o n .  V<’i t h i n  45 d a y s  a f t e r  a d o p t i o n ,  

the c h a i r m a n  of the b o a r d  s h a l l  s u b m i t  a r e g u l a t i o n  a d o p t e d  u n d e r  (h) -

(c) of this s e c t i o n  to the c h a i r m a n  of the A d m i n i s t r a t i v e  R e g u l a t i o n  

R e v i e w  Concsitt.ee u n d e r  AS 2 4 . 2 0 . 4 0 0  - 2 4 . 2 0 . 4 6 0 ,  T h e  p r o v i s i o n s  of 

A H  4 4 . 6 2 . 3 2 0 ( a )  a p p l y  to r e g u l a t i o n s  a d o p t e d  u n d e r  (b) - (e) of this 

s e c t i o n .

(Is) T h e  b o a r d  m a y  a d opt r e g u l a t i o n s  b y  n o t i o n  or b y  r e s o l u t i o n  or

in a n y  o t h e r  m a n n e r  p e r m i t t e d  b y  its b y l a w s .

(c) T h e  b o a r d  m a y  a d o p t  r e g u l a t i o n s  to c a r r y  out the p u r p o s e s  of

this c h a p t e r ,  a n d  s h a l l  a d o p t  r e g u l a t i o n s  n e c e s s a r y  for the f o l l o w i n g

p u r p o s e s :

(1) d e t e r m i n a t i o n  of b o r r o w e r  e l i g i b l i t y j

(2) l o a n  g u i d e l i n e s  a n d  t e rms i n c l u d i n g ,  but not l i m i t e d  to, 

m a x i m u m  lo a n  a m o u n t s  a n d  r e q u i r e d  l c a n - t o - v a l u e  r a t i o s ,  b u t  e x c l u d i n g  

m o r t g a g e  loan i n t e r e s t  rates;

(3) c h a r a c t e r i s t i c s  of h o u s i n g  e l i g i b l e  for loans or for 

p u r c h a s e  of  loans.

(d) E x c e p t  as p r o v i d e d  in (e) of  this s e c t i o n ,  at least 15 d a y s  

b e f o r e  the a d o p t i o n ,  a m e n d m e n t , or r e p e a l  of a r e g u l a t i o n  on a s u b j r e t  

s p e c i f i e d  in (c)(1) - (3) of this s e c t i o n ,  Lite b o a r d  s hall g i v e  p u b l i c  

n o t i c e  of the p r o p o s e d  a c t i o n  b y  p u b l i s h i n g  the n o t i c e  in at least t h r e e  

n e w s p a p e r s  of g e n e r a l  c i r c u l a t i o n  in  tbc s t a t e  a n d  b y  m a i l i n g  a copy of 

the n o t i c e  to e v e r y  p e r s o n  w h o  has f i l e d  a r e q u e s t  for n o t i c e  of p r o­

p o s e d  r e g u l a t i o n s  w i t h  the b o a r d  or the c o r p o r a t i o n .  T h e  p u b l i c  n o t i c e  

n u s t  i n c l u d e  a s t a t e m e n t  o f  the time, place, a n d  n a t u r e  of the p r o c e e d -



ingfi for the a d o p t i o n ,  a m e n d m e n t , or r e p e a l  o f  the r e g u l a t i o n  a n d  m u s t  

i n c l u d e  a n  i n f o r m a t i v e  s u m m a r y  o f  t h e  p r o p o s e d  s u b j e c t  cf the r e g u l a­

tion. On the d a t e  a n d  at t h e  ti m e  and p l a c e  d e s i g n a t e d  in the n o t i c e ,  

the b o a r d  s h a l l  g i v e  e a c h  i n t e r e s t e d  p e r s o n  or h i s  a u t h o r i z e d  r e p r e s e n­

tat i v e ,  or b o t h ,  the o p p o r t u n i t y  to p r e s e n t  s t a t e m e n t s ,  a r g u m e n t s ,  or 

c o n t e n t i o n s  in vri.ti.ng, a n d  s hall g i v e  m e m b e r s  o f  the p u b l i c  an  o p p o r­

t u n i t y  to p r e s e n t  o r a l  s t a t e m e n t s ,  a r g u m e n t s , or c o n t e n t i o n s  f o r  a total 

p e r i o d  o f  at least o n e  h o u r .  T h e  b o a r d  s h a l l  c o n s i d e r  all r e l e v a n t  

m a t t e r  p r e s e n t e d  to it b e f o r e  a d o p t i n g ,  a m e n d i n g ,  or r e p e a l i n g  a r e g u­

lation. At & h e a r i n g  u n d e r  this s u b s e c t i o n ,  the b o a r d  m a y  c o n t i n u e  or 

p o s t p o n e  the h e a r i n g  to a time arc n i e c e  w h i c h  it d e t e r m i n e s .  A r e g u l a­

tion w h i c h  is a d o p t e d ,  or its a m e n d m e n t  or r e p e a l ,  m a y  v a r y  in c o n t e n t  

f r o n  t h e  i n f o r m a t i v e  s u m m a r y  s p e c i f i e d  in t h i s  s u b s e c t i o n  if the s u b j e c t  

m a t t e r  of t h e  r e g u l a t i o n ,  or its a m e n d m e n t  or r e p e a l ,  r e m a i n s  the s a m e  

a n d  the o r i g i n a l  n o t i c e  w a s  w r i t t e n  so as to a s s u r e  t h a t  m e m b e r s  of the 

p u b l i c  are r e a s o n a b l y  n o t i f i e d  of the p r o p o s e d  s u b j e c t  of the. b o a r d ' s  

a c t i o n  in o r d e r  for t h e m  to d e t e r m i n e  w h e t h e r  t h e i r  i n t e r e s t  c o u l d  be 

a f f e c t e d  by the b o a r d ' s  a c t i o n  o n  th a t  s u b j e c t .

(e) A r e g u l a t i o n  or o r d e r  of r e p e a l  o n  a s u b j e c t  s p e c i f i e d  in (c) 

o f  this s e c t i o n  m a y  b e  a d o p t e d  as an e m e r g e n c y  r e g u l a t i o n  or o r d e r  of 

r e p e a l  i f  the b o a r d  m a k e s  a f i n d i n g  in its o r d e r  o f  a d o p t i o n  or repeal, 

i n c l u d i n g  a s t a t e m e n t  of the f a cts w h i c h  c o n s t i t u t e  the e m e r g e n c y ,  that 

the a d o p t i o n  of the r e g u l a t i o n  or o r d e r  of r e p e a l  is n e c e s s a r y  for the 

i m m e d i a t e  p r e s e r v a t i o n  of the o r d e r l y  o p e r a t i o n  of the c o r p o r a t i o n ' s  

l o a n  p r o g r a m s .  T h e  r e q u i r e m e n t s  of (d) of this s e c t i o n  do not a p p l y  to 

the i n i t i a l  a d o p t i o n  o f  an e m e r g e n c y  r e g u l a t i o n  c o v e r i n g  a s u b j e c t  

s p e c i f i e d  i n  (c)(1) - (3) of this s e c t i o n *  h o w e v e r ,  u p o n  a d o p t i o n  of  an 

e m e r g e n c y  r e g u l a t i o n ,  the b e a r d  shall, w i t h i n  10 da y s  a f t e r  a d o p t i o n ,  

g i v e  n o t i c e  o f  the a d o p t i o n  in a c c o r d a n c e  w i t h  (d) of this s e c t i o n .  N o
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e m e r g e n c y  r e g u l a t i o n  a d o p t e d  u n d e r  this s u b s e c t i o n  r e m a i n s  in e f f e c t

m o r e  t h a n  120 da y s  u n l e s s  the b o a r d  c o m p l i e s  w i t h  (d) of this s e c t i o n

d u r i n g  the 120- d a y  p e r i o d .

(f) A  r e g u l a t i o n  a d o p t e d  u n d e r  (b) - (e) o f  t h i s * s e c t i o n  b e c o m e s  

e f f e c t i v e  i m m e d i a t e l y  u p o n  its a d o p t i o n  b y  the b o a r d ,  u n l e s s  o t h e r w i s e  

s p e c i f i c a l l y  p r o v i d e d  b y  the o r d e r  o f  a d o p t i o n .

(&) The p r o v i s i o n s  of (b) - (e) of this s e c t i o n  do not a p p l y  to

r e g u l a t i o n s  g o v e r n i n g  i n t e r e s t  r a t e s  on the c o r p o r a t i o n ' s  loan p r o g r a m s .

Sec. 2 6 . 1 C . 1 A 0 .  G E N E R A L  P O W E R S .  In a d d i t i o n  to o t h e r  p o w e r  a 

g r a n t e d  in this c h a p t e r ,  the c o r p o r a t i o n  m a y

(1) m a k e  v e t e r a n s *  loans u n d e r  A S  2 6 . 1 6 . 0 2 0 ;

(2) p r e s c r i b e  t e r m s  and r a t e s  o f  i n t e r e s t  or* loans m a d e  b y  

the c o r p o r a t i o n ;

(3) c o l l e c t  a n d  p a y  r e a s o n a b l e  fees a n d  c h a r g e s  in c o n n e c t i o n  

w i t h  risking, p u r c h a s i n g  and s e r v i c i n g  its loans, n o t e s ,  b o n d s ,  c o m m i t­

m e n t s  and e t h e r  e v i d e n c e s  of i n d e b t e d n e s s ;

(4) a c q u i r e  r e a l  p r o p e r t y ,  or a n  i n t e r e s t  in r e a l  p r o p e r t y ,  

i n  its o w n  name, by p u r c h a s e ,  t r a n s f e r  or f o r e c l o s u r e ,  w h e n  the a c q u i s i­

tion is n e c e s s a r y  o r  a p p r o p r i a t e  to p r o t e c t  a loan in w h i c h  the c o r p o r a­

t i o n  h a s  an i n t e r e s t ;  s e ll, t r a n s f e r  and c o n v e y  a n y  su c h  p r o p e r t y  to a 

b u y e r ;  and, if the sale, t r a n s f e r  or c o n v e y a n c e  c a n n o t  be  a f f e c t e d  w i t h  

r e a s o n a b l e  p r o m p t n e s s  or at a r e a s o n a b l e  price, r e n t  or l e a s e  the p r o­

p e r t y  to a t e n a n t  p e n d i n g  the sale, t r a n s f e r  or c o n v e y a n c e ;

(5) s e ll, at p u b l i c  or p r i v a t e  sale, to a n y  p u r c h a s e r ,  i n­

c l u d i n g  the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  all or a n y  p a r t  of a 

m o r t g a g e  or o t h e r  i n s t r u m e n t  or d o c u m e n t  s e c u r i n g  a  l o a n  p e r m i t t e d  b y  

this ch a p t e r ;

(6) p u r c h a s e ,  in o r d e r  to m e e t  the r e q u i r e m e n t s  of the sale 

of  its m o r t g a g e s  t o  the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  s t o c k  o f
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the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

(7) p r o c u r e  i n s u r a n c e  a g a i n s t  a n y  loss i n  c o n n e c t i o n  w i t h  its

o p e r a t i o n ;

(B) c o n s e n t  to the m o d i f i c a t i o n  of the r o t e  o f  i n t e r e s t ,  time 

o f  p a y m e n t  o f  an i n s t a l l m e n t  of p r i n c i p a l  o r  i n t e r e s t ,  o r  a n y  o t h e r  

ter n s ,  o f  a loan, to w h i c h  the c o r p o r a t i o n  is a party;

(9) b o r r o w  m o n e y  as p r o v i d e d  in this c h a p t e r  to c a r r y  out its 

c o r p o r a t e  p u r p o s e s ?  a n d  i s s u e  its o b l i g a t i o n s  as e v i d e n c e  o f  s u c h  b o r r o w­

ing!

(10) i n c l u d e  i n  a n y  b o r r o w i n g  the a m o u n t s  n e c e s s a r y  to pay 

f i n a n c i n g  c h a r g e s ,  i n t e r e s t  on the o b l i g a t i o n s  for a p e r i o d  not e x c e e d­

ing o n e  y e a r  a f t e r  the d a t e  on w h i c h  the c o r p o r a t i o n  e s t i m a t e s  f u n d s  

w i l l  o t h e r w i s e  be a v a i l a b l e  to p a y  t h e  i n t e r e s t ,  c o n s u l t a n t ,  a d v i s o r y  

and. legal fees a n d  s u c h  o t h e r  e x p e n s e s  as are n e c e s s a r y  or i n c i d e n t  to 

this b o r r o w i n g ;

(11) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r  i n s t r u­

me n t s  n e c e s s a r y  or c o n v e n i e n t  in the e x e r c i s e  of the p o w e r s  a n d  f u n c­

tions  cf the c o r p o r a t i o n  u n d e r  this cha p t e r ,  i n c l u d i n g  c o n t r a c t s  w i t h  

a n y  p e r s o n ,  f irm, c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  or o t h e r  enti t y ?

(12) r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  the c o n d i t i o n s  and 

r e q u i r e m e n t s  r e s p e c t i n g  a n y  a p p r o p r i a t i o n  or gift, g r a n t  or d o n a t i o n  of 

p r o p e r t y  or m o n e y ;

(13) sue a n d  b e  s u e d  in its own name;

(1A) a d o p t  a n  o f f i c i a l  seal;

(13) a d o p t  b y l a w s  for the r e g u l a t i o n  o f  its a f f a i r s  a n d  the 

c o n d u c t  of  its b u s i n e s s  and p r e s c r i b e  r u l e s ,  r e g u l a t i o n s  a n d  p o l i c i e s  ir. 

c o n n e c t i o n  w i t h  t h e  p e r f o r m a n c e  o f  its f u n c t i o n s  a n d  d u t i e s ;

(16) e m p l o y  f i s c a l  c o n s u l t a n t s ,  e n g i n e e r s ,  a t t o r n e y s ,  real 

e s t a t e  c o u n s e l o r s ,  a p p r a i s e r s  a n d  su c h  o t h e r  c o n s u l t a n t s  a n d  e m p l o y e e s
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as m a y  b e  r e q u i r e d  in t h e  j u d g m e n t  of  the c o r p o r a t i o n ,  a n d  fix a n d  p a y  

t h e i r  c o m p e n s a t i o n  f r o m  f u n d s  a v a i l a b l e  to t h e  c o r p o r a t i o n ;

(17) a d o p t  a n d  p u b l i s h  r e g u l a t i o n s  r e s p e c t i n g  its l e n d i n g  

p r o g r a m s  and o t h e r  r e g u l a t i o n s  to c a r r y  o u t  its p u r p o s e s ;

(IS) d o  a l l  a c t s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e  to c a r r y  

out the p o w e r s  e x p r e s s l y  g r a n t e d  o r  n e c e s s a r i l y  i m p l i e d  in this c h a p t e r ;

(19) i n v e s t  or r e i n v e s t ,  s u b j e c t  to its c o n t r a c t s  w i t h  n o t e­

h o l d e r s  and b o n d h o l d e r s ,  a n y  m o n e y  c r  f u n d s  h e l d  b y  t h e  c o r p o r a t i o n  in  

a n y  o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  or i n v e s t m e n t s  in w h i c h  b a n k s  or 

t r u s t  c o m p a n i e s  in t h e  s t a t e  m a y  l e g a l l y  i n v e s t  f u n d s  h e l d  in r e s e r v e s  

o r  s i n k i n g  f u n d s  or a n y  funds not r e q u i r e d  for i m m e d i a t e  d i s b u r s e m e n t , 

a n d  in c e r t i f i c a t e s  o f  d e p o s i t  or t i m e  d e p o s i t s  s e c u r e d  b y  o b l i g a t i o n s  

of, or g u a r a n t e e d  by, the s t a t e  or the. U n i t e d  S t a t e s  of  A m e r i c a .

Sec. 2 6 . 1 6 . 1 5 0 .  L O A N  I N S U R A N C E .  (a) T h e r e  is a s p e c i a l  f u n d  of 

t h e  s t a t e  to be k n o w n  a s  the “v e t e r a n s *  l o a n  i n s u r a n c e  f u n d "  ( c a l l e d  the 

“loan i n s u r a n c e  f u n d " )  w h i c h  s h a l l  be  c o m p l e t e l y  s e g r e g a t e d  a n d  set 

a p a r t  f r o m  all o t h e r  f u n d s  of the st a t e ,  arid w h i c h  is a t r u s t  fu n d  for 

the u s e e  a n d  p u r p o s e s  of this s e c t i o n  and i n t o  a n d  f r o m  w h i c h  m o n e y  

s h a l l  b e  p a i d  as p r o v i d e d  in this s e c t i o n .  T h e  lo a n  i n s u r a n c e  fu n d  

s h e l l  be h e l d  by the c o m m i s s i o n e r  of r e v e n u e ,  s u b j e c t  to t h e  p o w e r  o f  

t h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  to e n t e r  i n t o  a n d  

p e r f o r m  a g r e e m e n t s  f o r  the u s e  of t?.oney in the loan insurtince f u n d  a n d  

to p l e d g e ,  a s s i g n  or g r a n t  i n t e r e s t s  in the lo a n  i n s u r a n c e  f u n d  as 

p r o v i d e d  in th i s  s e c t i o n .  T h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  

d e v e l o p m e n t  n a y  e n t e r  i n t o  a g r e e m e n t s  w i t h  the c o r p o r a t i o n  for the 

e x e r c i s e  of a n y  p o w e r  or a p p r o v a l  r e l a t i n g  t o  the l o a n  i n s u r a n c e  f u n d  

u n d e r  this s e c t i o n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a g r e e m e n t s  as to the 

u s e  of m o n e y  in the l o a n  i n s u r a n c e  fund, a g r e e m e n t s  r e g a r d i n g  the t e r m s  

a n d  c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  f r o m  the loan i n s u r a n c e  f u n d  s h a l l  be
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m a d e  to the c o r p o r a t i o n  r o r  loans i n s u r e d  u n d e r  this s e c t i o n ,  ar.ci a g r e e­

m e n t s  r e g a r d i n g  the p a y m e n t  of and s e c u r i t y  for l o a n  i n s u r a n c e  b o n d s ,  

a n d  in c o n n e c t i o n  w i t h  t h e s e  a g r e e m e n t s  the c o m m i s s i o n e r  o f  c o m m e r c e  and 

e c o n o m i c  d e v e l o p m e n t  m a y  p l e d g e ,  a s s i g n  or g r a n t  o t h e r  i n t e r e s t s  in the 

l o a n  i n s u r a n c e  f u n d  to the c o r p o r a t i o n  as n a y  be n e c e s s a r y  or a p p r o p r i­

at e  in c o n n e c t i o n  w i t h  the i n s u r a n c e  o f  loans and t o  p r o v i d e  for the 

p a y m e n t  of a n d  s e c u r i t y  for loan i n s u r a n c e  b o n d s .  An a g r e e m e n t  or a n y  

of the r i g h t s  of t h e  c o r p o r a t i o n  u n d e r  t h e  a g r e e m e n t  a n d  p a y m e n t s  r e­

ce i v e d  o r  to b e  r e c e i v e d  u n d e r  the a g r e e m e n t  m a y  be p l e d g e d  or a s s i g n e d  

by t h e  c o r p o r a t i o n  for t h e  b e n e f i t  of the h o l d e r s  of loan i n s u r a n c e  

b o n d s .

(b) In a d d i t i o n  to a n y  o t h e r  fees and c h a r g e s  w h i c h  t h e  c o r p o r a­

tio n  m a y  c h a r g e  o n  m o r t g a g e  loans, it m a y  c o l l e c t  or c a u s e  to  be 

c o l l e c t e d  or ell m o r t g a g e  l o ans m a d e  w i t h  the p r o c e e d s  o f  t h e  s a l e  of 

m o r t g a g e  i n s u r a n c e  b o n d s ,  e i t h e r  or b o t h  a s p e c i a l  m o r t g a g e  l o a n  i n s u r­

an c e  c o m m i t m e n t  fee or a m o r t g a g e  loan i n s u r a n c e  prenitam. T h e  s p e c i a l  

m o r t g a g e  loan i n s u r a n c e  c o m m i t m e n t  feec and special m o r t g a g e  l o a n  i n­

s u r a n c e  p r e m i u m s  w h e n  r e c e i v e d  s h e l l  be d e p o s i t e d  i n  t h e  l o a n  i n s u r a n c e  

fu n d  by the c o r p o r a t i o n ,  or by a n y  m o r t g a g e  loan s e r v i c e r ,  t r u s t e e ,  or 

a g e n t  d e s i g n a t e d  b y  the c o r p o r a t i o n  to r e c e i v e  them, a n d  s h a l l  be  h e ld, 

i n v e s t e d  ar.d, t o g e t h e r  w i t h  c 11 i n v e s t m e n t  i n c o m e  d e r i v e d  f r o m  them, 

r e i n v e s t e d  b y  the c o m m i s s i o n e r  of r e v e n u e  in i n v e s t m e n t s  a u t h o r i s e d  

u n d e r  AS 3 7 . 1 0 . 0 7 0 ( a ) ,  s u b j e c t  to a n y  a g r e e m e n t  w i t h  the c o r p o r a t i o n  

u n d e r  (a) of this s e c t i o n .

(c) If, at  any time a f t e r  r e c e i p t  b y  the c o r p o r a t i o n  of a p a y m e n t  

f r o m  the loan i n s u r a n c e  f u n d  w i t h  r e s p e c t  to a loan or a n y  p o r t i o n  of 

the p r i n c i p a l  and i n t e r e s t  a n d  o t h e r  a m o u n t s  p a y a b l e  or a loan, the 

c o r p o r a t i o n  r e c o v e r s  a n  a m o u n t  on the loan or p o r t i o n  of it f r o m  any 

s o u r c e  o t h e r  th a n  the loan i n s u r a n c e  fund, it s h all a p p l y  the a m o u n t
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r e c o v e r e d  in the f o l l o w i n g  order: first to r e p a y  t h e  g e n e r a l  f u n d  of

th e  s t a t e  to the e x t e n t  c f  a p p r o p r i a t i o n s  rarfe p u r s u a n t  to r e q u e s t s  m a d e  

u n d e r  (f) of this s e c t i o n ,  and s e c o n d ,  to r e p a y  the. l o a n  i n s u r a n c e  fund.

(ri) A s t ate v e t e r a n s *  m o r t g a g e  loan r a y  be i n s u r e d  if the l o a n - t o -  

v a l u e  r a t i o  at the t i m e  o f  t h e  i n s u r a n c e  do e s  not e x c e e d  90 p e r  cent or, 

if the l o a n - t o - v a l u e  r a t i o  do e s  e x c e e d  that p e r c e n t a g e ,  if it is 

f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  or i n s u r e d  b y  a q u a l i f i e d  m o r t g a g e

i n s u r a n c e  c o m p a n y  to the e x t e n t  of the e x c e s s .  T h e  e n d o r s e m e n t  of the

c o r p o r a t i o n  on ti e m o r t g a g e  s.t the tlrre of p u r c h a s e  oi' a c q u i s i t i o n  of 

the m o r t g a g e  loan is c o n c l u s i v e  e v i d e n c e  that the m o r t g a g e  lo a n  is

i n s u r e d  u n d e r  the p r e v i s i o n s  of tiiio s e c t i o n .  T h e  i n s u r a n c e  is p a y a b l e

s o l e l y  from. the m o r t g a g e  i n s u r a n c e  fund.

(e) iiortgage loans n a y  o n l y  be i n s u r e d  w h e n  the a m o u n t  of m o r t g a g e  

loans in the loan i n s u r a n c e  fund at a  p e r c e n t a g e  of t h e  p u p  of all 

m o r t g a g e  loans to he i n s u r e d  a n d  all u n p a i d  p r i n c i p a l  o n  m o r t g a g e  loans 

i n s u r e d  b y  the c o r p o r a t i o n ,  e q u a l s  o r  e x c e e d s  the f u n d  r e q u i r e m e n t .  As 

u s e d  in this s e c t i o n ,  the "func! r e q u i r e m e n t "  is c a l c u l a t e d  as f o l l o w s  as 

to the f o l l o w i n g  m o r t g a g e  loans i n s u r e d  b y  the c o r p o r a t i o n ;

(1) in the ca s e  of s t a t e  v e t e r a n  m o r t g a g e  l o a n s  i n s u r e d  b y  a 

q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  or, if not so i n s u r e d  or g u a r a n­

teed, w i t h  a l o a n - t o - v a l u e  r a t i o  at the time of the m o r t g a g e  i n s u r a n c e  

a p p l i c a t i o n  I c b s  th a n  8 0  per cent, the g r e a t e r  o f  (A) tv;o p e r  c e n t  of 

the u n p a i d  p r i n c i p a l  a m o u n t  of chose m o r t g a g e  loans, or (P) a p e r c e n t a g e  

w h i c h  the c o r p o r a t i o n  w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of c o m m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t  d e t e r m i n e s  is a c t u a l t a l l y  s o u n d  for o p e r a t i o n  

of the loan i n s u r a n c e  fund;

(2) in the c a s e  of s tate v e t e r a n s 1 m o r t g a g e  loans n o t  i n s u r e d  

b y  r. q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  and w i t h  a l o n n - t o - v u l u e  r a t i o  

at the tine of t h e  m o r t g a g e  i n s u r a n c e  a p p l i c a t i o n  b e t w e e n  3 0  arid 00 p e r
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cent, the g r e a t e r  of (A) s i x  p e r  c e n t  o f  the u n p a i d  p r i n c i p a l  a m o u n t  of 

t h o s e  s t a t e  v e t e r a n s *  loans, o r  (f) a p e r c e n t a g e  w h i c h  t h e  c o r p o r a t i o n  

w i t h  the a p p r o v a l  of the c o m m i s s i o n e r  of comtnerce a n d  e c o n o m i c  d e v e l o p­

m e n t  d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  for the o p e r a t i o n  o f  the loan

i n s u r a n c e  fund.

(f) O n  D e c e m b e r  1 of  e a c h  y e a r  tie cor,niceioner of c o m m e r c e  a n d

e c o n o m i c  d e v e l o p m e n t  s h a l l  d e t e r m i n e  the a m o u n t  on d e p o s i t  i n  the lo a n

i n s u r a n c e  fund. If the a m o u n t  in the fund is lees t h e n  the f u n d  r e­

qu i r e m e n t ,  the c o m m i s s i o n e r  s h a l l  r e q u e s t  the c o r p o r a t i o n  to t r a n s f e r  

f r o m  a n y  a v a i l a b l e  f u n d s  the a m o u n t  n e c e s s a r y  to r e s t o r e  the loan i n­

s u r a n c e  f u n d  r.o the f u n d  r e q u i r e m e n t  a n d  the c o r p o r a t i o n  s h a l l  p r o m p t l y  

c o m p l y  w i t h  the r e q u e s t  f r o m  a n y  f u n d s  a v a i l a b l e  s u b j e c t  to a g r e e m e n t s  

w i t h  h o l d e r s  of a n y  of its o b l i g a t i o n s .  15 s u f f i c i e n t  funds a r e  not

p r o v i d e d  as the r e s u l t  of s u c h  r e q u e s t s ,  t h e  c o m m i s s i o n e r  shall, n o

later t h a n  J a n u a r y  2 of "be f o l l o w i n g  y e ar, m a k e  and d e l i v e r  to the 

g o v e r n o r  a n d  to the c h a i r m e n  of  the h o u s e  a n d  s e n a t e  f i n a n c e  c o m m i t t e e s  

b i s  c e r t i f i c a t e  s t a r i n g  the s u m  r e q u i r e d  to r e s t o r e  the f u n d  to t h e  fund

r e q u i r e m e n t  and t:iie s u m  so c e r t i f i e d  m a y  be a p p r o p r i a t e d  a n d  pa i d  to the

f u n d  d u r i n g  the then c u r r e n t  s t a t e  fi s c a l  year. N o t h i n g  in. this s u b­

s e c t i o n  c r e a t e s  a debt or l i a b i l i t y  o f  the state.

(g) T h e  c o m m i e s l o n e r  of r e v e n u e  n a y  cell to  the c o r p o r a t i o n ,  a n d  

the c o r p o r a t i o n  w a y  p u r c h a s e ,  s t a t e  v e t e r a n s '  l oans p u r c h a s e d  for and 

h e l d  i n  the g e n e r a l  fund or. such t e r m s  and c o n d i t i o n s  as the c o m m i s­

s i o n e r  of  r e v e n u e  and the c o r p o r a t i o n  c o n s i d e r  a p p r o p r i a t e .  When the 

c o m m i s s i o n e r  of r e v e n u e  s e l l s  a s t a t e  v e t e r a n s '  loan to the c o r p o r a t i o n  

h e  n a y  c a u s e  to be d e p o s i t e d  i n  t h e  loon i n s u r a n c e  f u n d  f r o m  the p r o­

cee d s  of sale a n  a m o u n t  not e x c e e d i n g  the le s s e r  of (1) six per cent of 

the p r o c e e d s  of sale, or (2) t h e  d i f f e r e n c e  b e t w e e n  the a m o u n t  the 

c o m m i s s i  cur iv of r e v e n u e  a c t u a l l y  r e c e i v e s  on  the sa l e  a n d  the a m o u n t  the
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commissioner determines would have been r e ce iv ed  i f  the s ta te  ve te rans '  
loans had been so ld i n  the p r i v a t e  mortgage market. The d e te rm in a t io n  
s h a l l  be based on in f o rm a t io n  reasonab ly  a v a i l a b l e  to the commissioner 
o f revenue at the time of so le  and i s  c o n c lu s i v e  i n  de te rm in ing  the 
amount of the d epos i t ,

(h) As used i n  t h i s  s e c t i o n ,  un le ss  the context c l e a r l y  i n d i c a t e s  
a  d i f f e r e n t  meaning:

(3) "loan-to-value r a t i o "  means the r a t i o  between the p r i n ­
c i p a l  amount of a mortgage loan and the appra ised v a lu e ,  as determ ined 
by the co rpo ra t io n ,  of the r e s i d e n t i a l  hous ing f inanced by th a t  mortgage 
loan j

(2) "mortgage in su rance  bond" means a bond, note c-r other 
o b l i g a t i o n  of the c o rpo ra t io n ,  the proceeds of which are au tho r iz ed  to 
be expended to purchase or make a mortgage loan insured under t h i s  
s e c t io n ;

(3) " q u a l i f i e d  mortgage Insurance company" means &  mortgage 
insurance  company s a t i s f a c t o r y  to the co rpo ra t io n ;

(A) "spec ia l  mortgage loan insurance commitment fee" and 
" sp e c ia l  mortgage. 3can insurance  premium" nean, r e s p e c t i v e l y ,  a fee of 
such p e r  cent of the p r i n c i p a l  amount o f a mortgage loan to be insu red  
under t h i s  s e c t io n ,  and an annua l insurance  premium of such per cent of 
the p o r t io n  of the unpaid p r i n c i p a l  amount of a mortgage loan  in su red  
under t h i s  s e c t io n  which i s  not f e d e r a l l y  insured or guaranteed or 
in su red  by a p r i v a t e  mortgage insurance, company, v?hicb the co rpo ra t io n  
w i th  the approva l of the commissioner o f commerce and economic deve lop ­
ment determines Is  a c t u a r i a l l y  sound fo r  the ope ra t ion  o f  the mortgage 
insu rance  fund;

(5) "state ve terans ' loan" means a mortgage loan fo r  r e s id e n ­
t i a l  housing, mode i n  accordance w i th  AS 26.16.u20;
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(6) the de te rm ina t ion  c f  what i s  " a c t u a r i a l l y  sound" w i th  
respect to  the ope ra t ion  of the loan insurance  fund s h a l l  be based or. a 

c o n s id e r a t io n  o f  the fac tors  which w i l l  p ro v id e  s u f f i c i e n t  revenues fo r  
the ope ra t ion  o f the fund , w ithou t  regard to amounts which may have been 
or nay, a f t e r  the date o f d e te rm ina t io n  o f  a c t u a r i a l  soundness, be 
app rop r ia ted  under (f) o f t h i s  s e c t i o n ,  i n c l u d i n g ,  w ithou t  l i m i t a t i o n ,  
es t imates of fu tu re  d e fau l t s  and losses on loans insu red  under t h i s  
s e c t i o n  based on a c tua l  d e f a u l t  and loss exper ience on those loans or or. 
c im l l n r  loans i n  Alarms or e lsewhere , es t imates of re co ve r ie s  on de­
f a u l t e d  or fo rec losed loans based on that expe r ie nce ,  the terms and 
c o n d i t io n s  of the loans insured under t h i s  s e c t io n ,  est imates of 
earn ings and income c f  amounts on depos i t  i n  the loan insurance  fund , 
and any other app ropr ia te  f a c t o r s .

Sec. 26.16.160. BOhT-S Ai’D liOTES. (a) The c o rpo ra t io n ,  by reso ­
l u t i o n , may issue  bonds and bond a n t i c i p a t i o n  notes i n  order to p ro v id e  
funds to carry  out i t s  purposes.

(b) The p r i n c i p a l  and i n t e r e s t  on these bonds or notes i s  payab le 
f ron  co rpo ra t io n  funds . Bond a n t i c i p a t i o n  notes nay be payable from. the 
proceeds of the sa le  of bonds or from the proceeds of sa le  of other bond 
a n t i c i p a t i o n  notes o r ,  i n  the event bond or bond a n t i c i p a t i o n  note 
proceeds are not a v a i l a b l e ,  the notes ray be pa id  from other funds or 
assets o f the c o rpo ra t io n .  Bonds or notes may be a d d i t i o n a l l y  secured 
by a p ledge of a grant or c o n t r i b u t i o n  from the fede ra l  government, c r  a 
co rp o ra t io n ,  a s s o c ia t io n ,  i n s t i t u t i o n  or person, or a p ledge of money, 
income, or revenues of the co rpo ra t io n  from any source .

(c) Bonds or bond a n t i c i p a t i o n  notec r.:ay be issued i n  one or more 
s e r i e s  and s h a l l  he dated , bear i n t e r e s t  at the ra te  or ra tes per year 
or w i t h i n  the maximum r a t e ,  be i r  the denom inat ion , be i n  the fo r n ,  
e i t h e r  coupon or r e g is t e r e d ,  carry  the convers ion  or r e g i s t r a t i o n  pro-
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v i s i o n «, have the rank or p r i o r i t y ,  be executed i n  the manner end form, 
be payab le  from the sources i n  the medium o f payment and p lace or p la c es  
i n  or c- ts id e  the s t a t e ,  be s u b je c t  to a u t h e n t i c a t i o n  by a t ru s tee  or 
f i s c a l  agent , and be s u b je c t  to the terms of redemption v i t h  or w ithou t  
premium, as the r e s o lu t i o n  of the co rpo ra t io n  may p ro v id e .  Bond a n t i ­
c i p a t i o n  notes s h a l l  mature a t  such t i n e  or t in e s  as may be determined 
by the co rp o ra t io n .  Bonds s h a l l  mature at such t im e ,  not exceeding 50 
years from t h e i r  da te , as may be determ ined by the co rp o ra t io n .  Before 
the p rep a ra t io n  of d e f i n i t i v e  bonds or bond a n t i c i p a t i o n  no tes , the 
co rp o ra t io n  may issue i n t e r im  r e c e ip t s  or temporary bonds or bond a n t i ­
c i p a t i o n  no tes ,  w i th  or w ithou t coupons, exchangeable for bonds or bond 
a n t i c i p a t i o n  notes when these d e f i n i t i v e  bonds or bond a n t i c i p a t i o n  
notes have been executed and are a v a i l a b l e  fo r  d e l i v e r y .

(d) Bonds or bond a n t i c i p a t i o n  notes ray be so ld  i n  the manner, on 
the terms and at the p r i c e  the c o rpo ra t io n  de term ines .

(e) I f  an o f f i c e r  whose s ig na tu re  or a f a c s im i l e  of whose s ig na ­
tu re  appears on any bonds or notes or coupons attached to then ceases to 
be an o f f i c e r  be fore the d e l i v e r y  of the bond, note or coupon, h i s  
s ig n a tu re  or f a c s im i l e  i s  v a l i d  the same as i f  he had remained i n  o f f i c e  
u n t i l  d e l i v e r y .

(f) I n  r e s o lu t io n  of the co rpo ra t io n  a u th o r is in g  or r e l a t i n g  to 
the issuance o f bonds or bond a n t i c i p a t i o n  no tes ,  the co rpo ra t io n  has 
power by p ro v is io n s  i n  the r e s o lu t i o n  wh ich w i l l  c o n s t i t u t e  covenants of 
the co rpo ra t io n  and con trac ts  v;it.h the ho lde rs  of the bonds or bond 
a n t i c i p a t i o n  notes

(1) to p ledge to any payment or purpose a l l  or any part o f 
i t s  revenues to which i t s  r i g h t  then e x is t s  or may th e rea f te r  come i n t o  
e x is t e n c e ,  and the money de r iv ed  from, the revenues , and the proceeds of 
any bonds or notes j
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(2) to covenant a ga in s t  p ledg ing  a l l  or any part o f i t s  
revenues , or aga in s t  p e rm i t t in g  or s u f f e r i n g  a l i e n  on the revenues or 
i t s  property ;

(3) t- covenant as to the use and d i s p o s i t i o n  of any and a l l  
payments o f p r i n c i p a l  or i n t e r e s t  re ce iv ed  by the co rpo ra t io n  on loans 
or o ther investments h e ld  by the co rpo ra t io n ;

(4) to covenant as to es tab l is hmen t  o f reserves or s in k in g  
funds, and the making o f  p r o v i s i o n  fo r  and the r e g u la t i o n  and d i s p o s i t i o n  
of the reserves or s ink'ng funds;

(3) to covenant fo r  or aga in s t  l im i t a t i o n s  on a r i g h t  to c e l l  
or otherwi.se d ispose of p roperty  of any k ind ;

(6) to covenant as to bonds and notes to be is sued ,  end t h e i r  
l im i t a t i o n s ,  terms and c o n d i t i o n s ,  and as to the custody, a p p l i c a t i o n  
and d i s p o s i t i o n  of the proceeds of the bonds and notes;

(7) to  covenant an t c  the issuance  c f  a d d i t i o n a l  bonds or 
no tes ,  or as to l im i t a t i o n s  on the issuance o f a d d i t i o n a l  bonds or notes 
and the I n c u r r i n g  of o ther debts;

(3) to  covenant as to the payment o f  the p r i n c i p a l  o f  or
i n t e r e s t  on the bonds or no tes ,  at to the sources and methods o f the
payment, as to the rank or p r i o r i t y  o f the bonds or notes w ith  respect, 
to a l i e n  or s e c u r i t y ,  or as to the a c c e l e r a t i o n  of the m a tu r i ty  of the 
bonds or notes;

(9) to p ro v id e  for the rep lacement of l o s t ,  s t o le n ,  destroyed 
or m u t i la t e d  bonds or no tes;

(10) to covenant aga in s t  ex tend ing  the t i n e  fo r  the payment of
bonds or notes or i n t e r e s t  on the bonds or notes;

(11) to covenant so to the redemption of bonds or notes and 
p r i v i l e g e s  of t h e i r  exchange for other bonds or notes o f  the corpora- 
t i o n  f
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(1/') to covenant to c rea te  or a u tho r iz e  the c r e a t io n  of 
s p e c ia l  funds o f money to he h e ld  i n  p ledge or o therw ise  fo r  ope ra t ing  
expenses , payment cr redempt ion of bonds or no tes ,  reserves or o ther 
purposes , and as to the use and d i s p o s i t i o n  o f the money he ld  i n  the 
fu nd s ;

(13) to e s t a b l i s h  the procedure , i f  an>, by which the terms o f  
any con t ra c t  or covenant v?itlv or fo r  the b e n e f i t  o f  the ho lders  of bonds 
or notes may be amended <. abrogated, the amount o f bonds or notes the 
ho lde rs  of which r u s t  consent to amendment or ab roga t ion ,  and the manner 
i n  which the consent m y  be g iven  j

(A4) to covenant as to the custody of any of i t s  p ro p e r t ie s  or 
in ves tmen ts ,  t h e i r  safekeep ing and in s u ran ce ,  and the use and d i s p o s i ­
t i o n  o f insurance money j

(15) to covenant as to the t ime or manner o f  enforcement or 
r e s t r a i n t  from enforcement of any r i g h t s  of the. co rpo ra t io n  a r i s i n g  by 
reason o f  or w i th  respect to nonpayment, o f any p r i n c i p a l  or i n t e r e s t  of 
any mortgage loans or cons t ru c t io n  loans;

( lb) to p rov ide  fo r  the r i g h t s  and l i a b i l i t i e s ,  powers and 
d u t ie s  a r i s i n g  upon the breach of any covenant , c o n d i t io n  or o b l i g a t i o n ,  
and to p ro s c r ib e  the events of d e f a u l t  and the terms and c o nd i t io n s  upcn 
which any cr a l l  the bonds, notes or o ther  o b l i g a t i o n s  of the corpora ­
t i o n  become or may be dec la red due and payab le before m a tu r i t y  and the 
terms ancl c o n d i t io n s  upon which any such d e c la r a t io n  and i t s  consequen­
ces may be waived;

(17) to vest i n  a t ru s tee  or t ru s tees  i n  or ou ts id e  the s ta te  
such p rope r ty ,  r i g h t s ,  powers and du t ie s  In  t ru s t  as the co rpo ra t io n  may 
de te rm ine , which may in c lu d e  any or a l l  o f  the r i g h t s ,  powers and d u t ie s  
o f  any t ru s te e  appo inted by the ho lders  of any bonds or no tes ,  and t o  

l i r s i t  or abrogate the r i g h t  of the ho lde rs  of any bonds or notes of tl«e
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co rp o ra t io n  to appo in t  a t ru s te e  under t h i s  chapter or l i m i t  the r i g h t s ,  
powers and du t ies  of the trustees

(IS') to pay the cost cr expenses i n c i d e n t  to the enforcement 
of the bonds or notes or of the p ro v is io n s  of the r e s o l u t i o n  or o f any
covenant or agreement of the co rpo ra t io n  w i t h  the ho ld e rs  of its- bonds
or no tes j

(19) to agree w ith  any corpora te t ru s te e  which may he a t r u s t  
company or bank hav ing the powers of a t r u s t  company i n  or ou ts id e  the 
.state as to the p le d g in g  cr a ss ig n in g  ci' revenues or funds to wh ich or 
i n  which the co rpo ra t io n  has any r ig h t s  or i n t e r s t  the agreement m y  
f u r t h e r  p rov ide  for such other r ig h t s  and remedies e x e r c is a b le  by the 
t ru s tee  as nay be proper for the p ro te c t io n  of the ho ld e rs  o f  any bonds 
or notes o f  the co rpo ra t io n  and not o therw ise  i n  v i o l a t i o n  o f  law and
m a y  p rov ide  for the r e s t r i c t i o n  of the r i g h t s  of an i n d i v i d u a l  h o ld e r  of
bonds or notes of the co rpo ra t io n }

(2.0) to appo in t and prov ide  for the d u t ie s  and o b l i g a t i o n s  o f  
any pay ing agent or pay ing agents , or such other f i d u c i a r i e s  as the 
r e s o l u t i o n  m a y  prov ide i n  or ou ts id e  the s ta te ;

(21) to U n i t  the r i g h t s  of the ho lders  o f any bonds or ro tes 
to en force uny pledge or convenant secu r in g  bonds or notes;

(22) to make covenants other than and i n  a d d i t i o n  to the 
covenants exp ress ly  au tho r ized  i n  t h i s  s e c t i o n ,  of l i k e  or d i f f e r e n t  
c ha ra c te r ,  and to make the covenants to do or r e f r a i n  from do ing such 
acts and th ings  as may be necessary , or conven ien t  and d e s i r a b l e ,  i n  
order to b e t te r  secure bonds or notes or w h ich ,  i n  the abso lu te  d i s c r e ­
t i o n  o f  the c o rp o ra t io n ,  w i l l  tend to make bonds or notec more market­
a b le ,  no tw iths tand ing  th a t  the covenants , acts or t h in g s  may not be 
enumerated in  t h i s  s e c t io n .

Sec. 26.16.170. INDEPENDENT FINANCIAL ADVISOR. In  n e g o t i a t i n g  the
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p r i v a t e  sa le  of bends or bond a n t i c i p a t i o n  notes to an u n d e rw r i t e r , the 
co rpo ra t io n  s h a l l  r e t a i n  a f i n a n c i a l  adv iso r  who i s  independent frotr, the 

u n d e rw r i t e r .
Sec. 26.16.18U. VALIDITY OF AKY PLEDGE. The p ledge o f assets or 

revenues of the co rpo ra t io n  to the payment of the p r i n c i p a l  or i n t e r e s t  
on any o b l i g a t i o n s  of the. co rpo ra t io n  i s  v a l i d  and b in d in g  from the t ime 
the p ledge i s  made and any such, assets or revenues are immed ia te ly  
s u b je c t  to the l i c r .  o f  the p ledge w i thou t  p h y s ic a l  d e l i v e r y  or f u r t h e r  
a c t .  The l i e n  o f  any p ledge i s  v a l i d  and b in d in g  aga in s t  a l l  p a r t i e s  
ha v in g  c la im s o f any k ind i n  t o r t ,  contract or o therw ise aga in s t  the 
co rp o ra t io n ,  i r r e s p e c t i v e  of whether those p a r t i e s  have n o t i c e  of the 
l i e n  of the p ledge .  Noth ing i n  t h i s  s e c t io n  p r o h ib i t s  the copora t ion  
from s e l l i n g  assets s u b je c t  to a p ledge ,  except that a sa le  may be 
r e s t r i c t e d  by the trust: agreement, or r e s o lu t i o n  p r o v id in g  for the 
issuance of the o b l i g a t i o n s .

Sec . 26.1C.19C. CAPITAL RESERVE FUND. (a) For the purpose c f  
secu r ing  any one cr more issues of i t s  o b l i g a t i o n s ,  the co rpo ra t io n  nay 
e s t a b l i s h  one or more s p e c ia l  f u nds , c a l l e d  " c a p i t a l  reserve funds", and 
s h a l l  pay i n t o  those c a p i t a l  reserve  funds (1) any money app ropr ia ted  
and made a v a i l a b l e  by the s ta te  fo r  the purpose c f  any of those funds ,
(2) any proceeds of the sa le  of i t s  o b l i g a t i o n s ,  to the ex ten t prov ided 
i n  the r e s o lu t i o n  or r e s o lu t io n s  of the co rpo ra t io n  a u t h o r i z in g  t h e i r  
i s su an ce ,  and (3) any ether money which may be made a v a i l a b l e  to the 
co rpo ra t io n  fo r  the purposes of those funds from any o ther source . A l l  
money h e ld  i n  a c a p i t a l  reserve fund , except as prov ided i n  t h i s  s e c t io n ,  
s h a l l  be used as req u i r ed ,  s o l e l y  fo r  (1) the payment of the p r i n c i p a l  
of o b l i g a t i o n s  or of the s in k in g  fund payments w ith  respect to those 
o b l i g a t i o n s ,  (2) the purchase or redemption of o b l i g a t i o n s ,  (3) the 
payment of i n t e r e s t  cn o b l i g a t i o n s ,  or (4) the payment of any r e d a c t i o n
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p r e m i u m  r e q u i r e d  to b e  p a i d  w h e n  t h o s e  o b l i g a t i o n s  a r e  r e d e e m e d  b e f o r e  

m a t u r i t y j  h o w e v e r ,  m o n e y  i n  a n y  f u n d  m a y  n o t  be w i t h d r a w n  f r o m  it at a n y  

t i m e  I n  a n  a m o u n t  w h i c h  w o u l d  r e d u c e  t h e  a m o u n t  o f  t h a t  f u n d  t o  l e e s  

t h a n  t h e  c a p i t a l  r e s e r v e  r e q u i r e m e n t  s e t  o u t  in (b) o f  t h i s  s e c t i o n ,  

e x c e p t  f o r  t h e  p u r p o s e  o f  m a k i n g ,  w i t h  r e s p e c t  to t h o s e  o b l i g a t i o n s ,  

p a y m e n t ,  w h e n  d u e ,  o f  p r i n c i p a l ,  i n t e r e s t ,  r e d e m p t i o n  p r e m i u m s  a n d  t h e  

s i n k i n g  f u n d  p a y m e n t s  f o r  the p a y m e n t  o f  w h i c h  o t h e r  m o n e y  o f  the c o r­

p o r a t i o n  is n o t  a v a i l a b l e .  A n y  i n c o m e  or i n t e r e s t  e a r n e d  by, o r  i n c r e­

m e n t  to, a c a p i t a l  r e s e r v e  f u n d ,  d u e  t o  t h e  i n v e s t m e n t  o f  t h e  f u n d  or 

a n y  o t h e r  a m o u n t s  i n  it, n?ay b e  t r a n s f e r r e d  b y  t h e  c o r p o r a t i o n  to o t h e r  

f u n d s  or a c c o u n t s  o f  t h e  c o r p o r a t i o n  t o  t h e  e x t e n t  t h a t  t h e  t r a n s f e r  

d o e s  n o t  r e d u c e  t h e  a m o u n t  o f  the c a p i t a l  r e s e r v e  f u n d  b e l o w  the c a p i t a l  

r e s e r v e  f u n d  r e q u i r e m e n t .

(b) I f  t h e  c o r p o r a t i o n  d e c i d e s  t o  i s s u e  o b l i g a t i o n *  s e c u r e d  b y  a 

c a p i t a l  r e s e r v e  f u n d ,  t h e  o b l i g a t i o n s  m a y  n o t  b e  i s s u e d  if t h e  a m o u n t  i n  

t h e  c a p i t a l  r e s e r v e  f u n d  is l e s s  t h a n  s u c h  a p e r  c e n t ,  n o t  e x c e e d i n g  1 0  

p e r  c e n t  o f  the p r i n c i p a l  a m o u n t  o f  a l l  of t h o s e  o b l i g a t i o n s  s e c u r e d  b y  

t h a t  c a p i t a l  r e s e r v e  f u n d  t h e n  to b e  i s s u e d  a n d  t h e n  o u t s t a n d i n g  i n  

a c c o r d a n c e  w i t h  t h e i r  t e r n s ,  os m a y  b e  e s t a b l i s h e d  b y  r e s o l u t i o n  o f  t h e  

c o r p o r a t i o n  ( c a l l e d  t h e  " c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t " ) , u n l e e s  t h e  

c o r p o r a t i o n ,  at the t i m e  o f  i s s u a n c e  o f  t h e  o b l i g a t i o n s ,  d e p o s i t s  ir. t h e  

c a p i t a l  r e s e r v e  f u n d  f r o m  t h e  p r o c e e d s  o f  t h e  o b l i g a t i o n s  to b e  i s s u e d  

o r  f r o m  o t h e r  s o u r c e s ,  a n  a m o u n t  w h i c h ,  t o g e t h e r  w i t h  t h e  a m o u n t  t h e n  i n  

t h e  f u n d ,  w i l l  n o t  b e  l e s s  t h a n  t h e  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

(c) I n  c o m p u t i n g  t h e  a m o u n t  of a c a p i t a l  reserve- f u n d  f o r  t h e  

p u r p o s e  of t h i s  s e c t i o n ,  s e c u r i t i e s  in w h i c h  a l l  or a  p o r t i o n  of the 

f u n d s  a r e  i n v e s t e d  s h a l l  b e  v a l u e d  at p a r  or, if p u r c h a s e d  at le s s  t h a n  

p a r ,  a t  a - i r t i x e d  c o s t s  as t h e  t e r m  is d e f i n e d  b y  r e s o l u t i o n  c f  t h e  

c o r p o r a t i o n  a u t h o r i z i n g  t h e  i s s u e  o f  t h e  o b l i g a t i o n s ,  o r  b y  s o m e  o t h e r
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reasonab le method e s t a b l i s h e d  by the co rpo ra t io n  by r e s o l u t i o n .  Va lua­
t i o n  on n p a r t i c u l a r  date s h a l l  i n c lu d e  the amount of any i n t e r e s t  
earned or accrued to th a t  date .

(cl) I'o assure the cont inued operat ion , and so lvency  of the corpora­
t i o n  fo r  the c a r r y in g  out of i t s  corporate purposes, p r o v i s i o n  i s  wade 
i n  (a) o f  t h i s  s e c t io n  for the accumu la t ion  i n  c a p i t a l  reserve funds o f 
an amount ecjuel to t h e i r  c a p i t a l  reserve fund requ iremen t .

(e) The chairman of the co rpo ra t io n  s h a l l  a n n u a l l y ,  no l a t e r  than 
January 2, make ana d e l i v e r  to the governor and chairman of the house 
and senate f in a n c e  committees h i s  c e r t i f i c a t e  s t a t i n g  the sum, i f  any, 
requ ir ed  t:o res to re  any c a p i t a l  reserve fund to  the c a p i t a l  reserve fund 
requ irement .  The l e g i s l a t u r e  may app rop r ia te  such a sum, and a l l  sums 
appropr ia ted  du r ing  the then cu rren t f i s c a l  year by the l e g i s l a t u r e  fo r  
the r e s t o r a t io n  s h a l l  be depos ited by the co rpo ra t io n  i n  the proper 
c a p i t a l  reserve fund . Noth ing i n  t h i s  s e c t io n  creates a debt or l i a b i l ­
i t y  of the s ta te .

(£) Whenever the co rpo ra t io n  has created and e s ta b l i s h e d  a c a p i t a l  
reserve fund, the commissioner o f  revenue may lend su rp lus  raoney i n  the 
genera l fund to  the co rpo ra t io n  fo r  depos i t  i n  t\ c a p i t a l  reserve fund i n  
an amount equal to the c a p i t a l  reserve  fund requ iremen t .  The loans 
sha l l ,  he made on st>ch terms and c o nd i t io n s  as ray be- agreed upon the 
commissioner of revenue and the c o rp o ra t io n ,  i n c l u d i n g  w ithou t  l i m i t a ­
t i o n  te r ra  and c o n d i t io n s  p ro v id in g  that the loans need not be repaid, 
un t i l :  the o b l i g a t i o n s  o f the co rpo ra t io n  secured and to be secured by 
the c a p i t a l  reserve fund are no longer  ou ts ta nd ing .

Sec. 26.16.200. REMEDIES. A ho ld e r  of o b l i g a t i o n s  or coupons 
attached to then issued under the p ro v is io n s  o f t h i s  c hap te r ,  and a 
t ru s tee  under a t r u s t  agreement or r e s o lu t i o n  a u t h o r i z i n g  the issuance 
of the o b l i g a t i o n s ,  except as r e s t r i c t e d  by a t r u s t  agreement or resolu-
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t i e r . ,  e i t h e r  at l a v  or ir. e q u i t y ,  nay en force  a l l  r i g h t s  granted under 
t h i s  chapter or under the t r u s t  agreement or r e s o l u t i o n ,  or under any 
o ther con tra c t  executed by the co rpo ra t io n  under t h i s  chap te r ,  and may 
er.force and compel the performance o f  a l l  d u t ie s  r eq u i r ed  by t h i s  
chapter or by the t r u s t  agreement or r e s o lu t i o n  to be performed by the 
co rpo ra t io n  or by any o f f i c e r  o f  i t .

Sec. 26.16.210. NEGOTIABLE INSTRUMENTS. A l l  o b l i g a t i o n s  and 
i n t e r e s t  coupons a ttached to them are n e go t ia b le  ins truments  under the 
laws o f t h i s  s t a t e ,  s u b je c t  o n ly  to any a p p l i c a b l e  p ro v is io n s  fo r  r e g i s ­
t r a t i o n .

Sec. 26.16.220. OBLIGATIONS ELIGIBLE FOR INVESTMENT. O b l ig a t io n s  
issued under the p r o v is io n s  of t h i s  chapter are s e cu r i t i . e s  i n  which a l l  
p u b l i c  o f f i c e r s  end p u b l i c  bod ies o f the s ta te  and i t s  p o l i t i c a l  sub­
d i v i s i o n s ,  a l l  in su rance  companies, t r u s t  companies, bank ing a s s o c ia ­
t i o n s ,  investment companies, execu to rs , a dm in is t r a to r s ,  t ru s tees  and 
other f i d u c i a r i e s  may p rope r ly  and l e g a l l y  in v e s t  funds , i n c l u d i n g  
c a p i t a l  i n  t h e i r  c o n t ro l  or be long ing  tc  then.. These o b l i g a t i o n s  may be 
depos i ted  v it . l i  any s ta te  or m u n ic ip a l  o f f i c e r  of an agency or p o l i t i c a l  
s u b d i v i s i o n  c f  the s ta te  for  any purpose for which the depos i t  o f bonds, 
notes or o b l i g a t i o n s  of the s ta te  i s  au tho r iz ed  by l a v .

Sec. 26.16.230. REFUNDING OBLIGATIONS. (a) The co rpo ra t io n  nay 
prov ide  for the issuance of re fund ing  o b l i g a t i o n s  fo r  the purpose of 
r e fu nd in g  any o b l i g a t i o n s  then ou ts tand ing  which have been issued under 
the p ro v is io n s  o f  t h i s  chap ter ,  i n c l u d i n g  the payment of any redemption 
premium on them and any I n t e r e s t  accrxied or to  accrue to the date of 
redemption of the o b l i g a t i o n s .  The issuance of the o b l i g a t i o n s ,  the 
m a t u r i t i e s  and other d e t a i l s  of them, the r i g h t s  o f the ho lders  o f them., 
and the r i g h t s ,  d u t ie s  and o b l i g a t i o n s  o f the co rpo ra t io n  i n  respec t  of 
then arc governed by the p ro v is io n s  of t h i s  chap ter which r e l a t e  to the
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issuance of o b l i g a t i o n s ,  i n s o fa r  as those p ro v is io n s  way be a pp ro p r ia te .
(b) Refunding o b l i g a t i o n s  nay be so ld  or exchanged fo r  ou ts tand ing  

o b l i g a t i o n s  issued under t h i s  chapter and, i f  s o ld ,  the proceeds way be 
a p p l i e d ,  i n  a d d i t i o n  to any other au tho r iz ed  purposes, to the purchase, 
redemption or payment of the ou ts tand ing  o b l i g a t i o n s .  Pending the 
a p p l i c a t i o n  of the proceeds of any such re fu nd in g  o b l i g a t i o n s ,  w i t h  any 
o ther a v a i l a b l e  funds , to the payment o f the p r i n c i p a l ,  accrued i n t e r e s t  
and any redemption premium on the o b l i g a t i o n s  be ing re funded , and, i f  so 
prov ided c r  pe rm it ted  i n  the r e s o lu t i o n  a u t h o r i z i n g  the issuance of the 
re fund ing  o b l i g a t i o n s  or i n  the t r u s t  agreement secu r in g  then , tc the 
payment of any i n t e r e s t  on the re fu nd in g  o b l i g a t i o n s  and any expenses i n  
connec t ion  w ith  the r e fu nd in g ,  the  proceeds r.ay be in v e s te d  i n  d i r e c t  
o b l i g a t i o n s  o f ,  or o b l i g a t i o n s  the p r i n c i p a l  o f  and the i n t e r e s t  on 
which are u n c o n d i t i o n a l l y  guaranteed by, the Un ited  States of America 
which mature or which w i l l  be s u b je c t  to redempt ion , at the op t io n  of 
the ho lders  of then:, net l a t e r  than the r e s p e c t i v e  dates when the 
proceeds , together w i th  the i n t e r e s t  acc ru ing  on th en ,  w i l l  be requ ir ed  
for the purposes in t ended .

Sec. 26.16.240. CREDIT OF STATE NOT PLEDGED. (a) O b l ig a t io n s  
issued under the p ro v is io n s  of t h i s  chap ter do not c o n s t i t u t e  a debt , 
l i a b i l i t y  or o b l i g a t i o n  of the s ta te  or of any p o l i t i c a l  s u b d i v i s i o n  of 
the s ta te  or a p ledge of the f a i t h  and c r e d i t  of the s ta te  or of any 
such p o l i t i c a l  s u b d i v i s i o n  but are payable s o l e l y  from the revenues or 
assets of the co rp o ra t io n .  Each o b l i g a t i o n  issued under t h i s  chapter 
s h a l l  con ta in  on i t s  face a statement th a t  the co rpo ra t io n  i s  not 
o b l ig a t e d  to pay i t  nor the i n t e r e s t  on i t  except fron  the revenues or

i

assets p ledged fo r  i t  and that n e i t h e r  the f a i t h  and credit* nor the 
ta x in g  power c f  the s ta te  or of any p o l i t i c a l  s u b d i v i s i o n  of the s ta te  
i s  p ledged to the payment of the p r i n c i p a l  o f  or the in terest: on the
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o b l i g a t i o n .
(b) Expenses in c u r r e d  by the co rpo ra t io n  i n  c a r ry ing  out the 

p ro v is io n s  o f  t h i s  chapter are payable from funds prov ided  under t h i s  
chap ter and no l i a b i l i t y  nay be in cu r re d  by the co rpo ra t io n  i n  excess of 
these funds .

Sec. 26.16.250. OFFICERS NOT LIABLE. A member or o ther o f f i c e r  of 
the co rpo ra t io n  i c  no t s u b je c t  to persona l l i a b i l i t y  or a c c o u n t a b i l i t y  
by reason c f  b i s  execu t io n  of any o b l i g a t i o n s  or the issuance of then .

Sec. 26.16.260. TAX EXEMPTION, (a) The ex e r c is e  of the powers 
granted by t h i s  chapter w i l l  be i n  a l l  respects fo r  the b e n e f i t  of the 
peop le of the s t a t e ,  fo r  t h e i r  we l l-be ing  anc! p ro s p e r i t y  and fo r  the 
improvement of t h e i r  s o c i a l  arid economic c o n d i t io n s ,  anti the co rpo ra t io n  
i n  not requ ired  to pay a tax or assessment on any property owned by the 
co rpo ra t io n  under the p r e v i s io n s  of t h i s  chapter c r  upon the incone from 
i t ,  except taxes or. r e a l  proper ty  o f  which the co rpo ra t io n  i s  fee owner.

(b) A l l  o b l i g a t i o n s  issued nder t h i s  chapter are hereby dec la red 
to be issued by a b o d y  corporate end p u b l i c  of the s ta te  and fo r  an 
e s s e n t i a l  p u b l i c  and governmental purpose, and the o b l i g a t i o n s ,  and the 
i n t e r e s t  and income, on and from the o b l i g a t i o n s ,  and a l l  fe e s ,  charges, 
funds , revenues , income and other money p ledged or a v a i l a b l e  to pay or 
secure the payment o f the o b l i g a t i o n s ,  or i n t e r e s t  on the o b l i g a t i o n s ,  
are exempt from ta x a t io n  except for t r a n s f e r ,  i n h e r i t a n c e  and es ta te  
ta x e s .

Sec. 26.16.270. ALLUAL REPORT. The co rpo ra t io n  s h a l l  prepare and 
transm it  a n nu a l l y  a repo r t  accoun t ing  to the governor and the l e g i s l a ­
tu re  fo r  the e f f i c i e n t  d ischarge o f a l l  r e a p o n s ib l i t y  ass igned by law or 
by d i r e c t i v e  to the c o rp o ra t io n .

Sec. 26.16.280. DEFII' ITIORS. In  t h i s  chap te r ,  un le ss  the  context 
c l e a r l y  i n d i c a t e s  a d i f f e r e n t  meaning,
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(1) " co rpo ra t ion” means the Alaska Veterans' Loan Corpora t ion 
e s ta b l i s h e d  by t h i s  chapter;

(2) "board" moans the board of d i r e c to r s  of the co rpo ra t io n ;
(3) "governmental agency" means any department, d i v i s i o n ,  

p u b l i c  agency, p o l i t i c a l  s u bd iv ls o n  or other p u b l i c  i n s t r um e n t a l i t y  of 
the s ta te  or f e d e r a l  government.

* Sec. 3. A l l  assets o f the Uor ld  l?ar I I  ve te rans '  lo an  fund e s t a b l i s h e d  
under AS 26.15.090 are t ran s fe r red  to the Alaska Veterans' Loan Corpora t ion  
to be. used fo r  the purposes of AS 26.16.

* Sec. A. A l l  loan s e r v i c i n g  fu n c t io n s  p re s e n t ly  performed by the Depart­
ment of Commerce and Economic Development or. loans made under the p ro v is io n s
of AS 26.15 a r t  t ran s fe r red  to the. Alaska Veterans' Loan. Corpora t ion  created 
i n  AS 26.16. The Alaska Veterans' Loan Co rpo ra t io n  s h a l l  assume the d u t ie s  
which the Department of Commerce and Economic Development i s  o b l ig a t e d  to 
perform under agreements made i n  connec t ion  w i th  veterans loans and is  
e n t i t l e d  to s e r v i c e  fees and other compensation which the department i s  
e n t i t l e d  to r e c e i v e .

* See. 5. AS 26.15 i s  repea led ,
* Sec. 6. Th is  Act takes e f f e c t  immed ia te ly  i n  accordance w ith  AS 01.10.-

070(c).

i
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Introduced: 2/13/79
Referred: Commerce and

Finance

IN THE SENATE BY BRADLEY

SENATE BILL NO. 152 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to eligibility for state v e t e r a n s1

loans; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 26.15.130(a)(1) is amended to read:

(1) persons who served in the armed forces of the United 

States for 90 days or more, or whose service was for less than 90 days 

because of injury or disability incurred in the line of duty, b e t ween 

April 6 , 1917, and November 11, 1918, and b e ginning September 16, 1940 

to six months after t ermination of hostilities involving United States 

forces in Indo-China, or in a combat Lone during any period of armed 

conflict, who were separated from the armed forces with a discharge 

other than dishonorable [,] and who are physically present in the state 

and intend to m a i n t a i n  their permanent home in the state, and who 

demonstrate that intent by registering to vote, by designating a loca­

tion i n the state as their home of record upon official civilian or

m i l i t a r y  personnel records

[(A) WHO, AT THE TIME OF INDUCTION INTO THE SERVICE, 

WERE RESIDENTS OF THE TERRITORY, WHO HAD BEEN RESIDENTS FOR N O T  

LESS TH A N  ONE YEAR IMMEDIATELY BEFORE THEIR INDUCTION, AND WHO 

R ETURNED TO THE TERR I T O R Y  OR STATE AFTER DISCHARGE AS RESIDENTS 

WI T H  T HE INTENTION OF REMAINING IN THE TERRITORY OR STATE; OR

(B) W H O , NOT BEING BONA FIDE RESIDENTS OF THE TERRITORY 

BEFORE THEIR ENTRY INTO THE SERVICE, HAVE BEEN RESIDENTS OF THE

T E R R I T O R Y  OR STATE FOR FIVE OR MORE YEARS];

-1- SB 152
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* Sec. 2. AS 2 6 . 1 5 . 1 6 0 ( 1 ) (B) is repealed and re-enacted to read:

(B) who are p h y s ically present in the state and intend 

to m a i n t a i n  their permanent home in the state, and who demonstrate 

their intent by registering to vote, designating a location in the 

state as their home of record up o n  official civilian or military 

personnel records; and

* Sec. 3. This Act is inapplicable to applications for loans received by 

the Department of Commerce and Economic Development before J u l y  1, 1979.

* Sec. 4. This Act takes effect Ju l y  1, 1979.

i

i
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J it a ie  ^ Cegts laturs

Official Business

S e n a t e

Committee on Commerce

A p r i l  30, 1979

Pouch V 
State Capitol 

Juneau, A laska 99811

S e n a t o r  J o h n  S a c k e t t  
C h a i r m a n
S e n a t e  F i n a n c e  Committee^ 

D e a r  John:

l a s k a  V e t e r a n ' s  L o a n  C o r p o r a t i o n " ,  m u s tF i n a n
n o t  wlyj^u-ntxl n e x t  s e s s i o n  f o r  p a s s a g e ,  b e c a u s e  all b o n d i n g  
e x p e r t s  a g r e e  t h a t  i t  w i l l  t a k e  a m i n i m u m  o f  t h r e e  m o n t h s  a n d  
p r o b a b l y  f o u r  to s i x  m o n t h s  a f t e r  a p p o i n t m e n t  o f  t h e  c o r p o r a t i o n ' s  
b o a r d  of  d i r e c t o r s  to p r e p a r e  for, a n d  p a r t i c i p a t e  in, the 
r e v e n u e  b o n d  m a r k e t .  E v e n  if C S S B  152 is t h e  f i r s t  b i l l  on 
n e x t  s e s s i o n ' s  c a l e n d a r ,  w e  w o u l d  b e  p u s h e d  for t i m e  to 
p r e p a r e  f o r  i m p l e m e n t a t i o n  o f  the Act.

T h i s  b i l l  w a s  p r e p a r e d  by B i l l  B e r r i e r  in c o o r d i n a t i o n  w i t h  
s e v e r a l  a u t h o r i t i e s  o n  r e v e n u e  b o n d i n g ,  a n d  t h e  l e a d e r s h i p  of 
s e v e r a l  v e t e r a n s '  o r g a n i z a t i o n s  a n d  l e g i s l a t o r s  t h a t  are v e t e r a n s .  
It has b e e n  a p p r o v e d  b y  the l e a d e r s h i p  o f  a l l  v e t e r a n s '  o r g a n i z a­
tio n s  in the State.

By p a s s i n g  t h e  b i l l  t h i s  s e s s i o n ,  the b o a r d  o f  d i r e c t o r s  c a n  
b e  a p p o i n t e d ,  a n d  t h e r e  w i l l  b e  a m p l e  t i m e  to  p r e p a r e  for 
p a r t i c i p a t i o n  in the r e v e n u e  b o n d  m a r k e t  to l e v e r a g e  m o r e  
m o n e y  for loans; it s h o u l d  m a k e  p o s s i b l e  a l o w e r  i n t e r e s t  
rate; a n d  it s h o u l d  b e  l e s s  of  a d r a i n  o n  t h e  g e n e r a l  fund. 
C o n s e q u e n t l y ,  t h e  c o r p o r a t i o n  s h o u l d  be  a b l e  to s e r v i c e  m o r e  
l o a n s  f o r  m o r e  p e o p l e  w h o  c o u l d  n o t  a f f o r d  a h o m e  lo a n  u n d e r  
the c u r r e n t  p r o g r a m s  a v a i l a b l e  to v e t e r a n s .

E v e r y  S t a t e  h a s  a o n e  to t w o  p e r c e n t  l o w e r  i n t e r e s t  r a t e  for 
v e t e r a n s '  l o a n s  t h a n  for o t h e r  loans. U n d e r  the S C S  for CS 
for H B  20 (Rules) t h a t  S e n a t o r  T i l l i o n  i n t r o d u c e d  for me, t h e r e  
is no  v e t e r a n s  p r e f e r e n c e  as o t h e r  s t a t e s  have.

A l l  v e t e r a n s '  o r g a n i z a t i o n s  in t h i s  S t a t e  h a v e  a p p r o v e d  C S S B  
152 a n d  a r e  g o i n g  t o  r a i s e  q u i t e  a r u c k u s  if it d o e s  n o t  
p a s s  t h i s  s e s s i o n .  M a n y  v e t e r a n s  as w e l l  as l e g i s l a t o r s  a r e  
of the i m p r e s s i o n  t h a t  the lo a n  p r o g r a m s  w e r e  h e l d  h o s t a g e  
u n t i l  a l l  " p o r k  b a r r e l "  l e g i s l a t i o n  w a s  p a s s e d  a n d  " g o b b l e d  
up" m o s t  of  the m o n e y  w h i c h  c o u l d  h a v e  b o o s t e d  the s l o w l y  
d y i n g  A l a s k a n  e c o n o m y .  I p r e f e r  t h a t  t h i s  r u m o r  o r  f a c t  be
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d i s c o u n t e d  or c o u n t e r e d  for the s a k e  o f  the R e p u b l i c a n  P a r t y  
a n d  t h e  c u r r e n t  R e p u b l i c a n  c o a l i t i o n ,  a l t h o u g h  I c a n n o t  d e n y  
t h a t  w h a t  I h e a r  is a fact.

T h e  p a s s a g e  of C S S B  152 w i l l  o n l y  a u t h o r i z e  a p p o i n t m e n t  of 
the C o r p o r a t i o n ' s  b o a r d  o f  d i r e c t o r s  so t h a t  t h e  C o m m i s s i o n e r  
o f  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t ,  the 
D i r e c t o r  o f  V e t e r a n s  A f f a i r s ,  a n d  f i v e  o t h e r  m e m b e r s  a p p o i n t e d  
b y  t h e  G o v e r n o r  c a n  m a k e  p l a n s  f o r  i m p l e m e n t i n g  the A l a s k a  
V e t e r a n s  L o a n  C o r p o r a t i o n .  F i v e  of t h e  s e v e n  m e m b e r s  m u s t  be  
v e t e r a n s .

T h e  o n l y  c o s t  p r i o r  t o  i m p l e m e n t a t i o n  s h o u l d  b e  t h e  e x p e n s e  
o f  t r a v e l  a n d  p e r  d i e m  o f  b o a r d  m e m b e r s ,  w h i c h  is e s t i m a t e d  
t o  b e  n o t  m o r e  t h a n  $ 4 5 , 0 0 0  as i n d i c a t e d  in t h e  f i s c a l  n o t e  
y o u  a l r e a d y  have.

If y o u  w i l l  n o t  a t t a c h  C S S B  152 to a H o u s e  p r i o r i t y  b i l l ,  w h i c h  
y o u  p r o b a b l y  c o u l d  w o r k  o u t  w i t h  R u s s  M e e k i n s  a n d  O r a l  F r e e m a n ,  
a v e t e r a n ,  t h e n  p a s s  it o u t  to t h e  R u l e s  C o m m i t t e e  as q u i c k  as 
p o s s i b l e .

I s h a l l  c a r r y  C S S B  152 on the S e n a t e  floor. I k n o w  the b i l l  
c o l d  a n d  a l l  o f  its b a c k g r o u n d .

T h i s  b i l l  m e a n s  a lot to v e t e r a n s ,  r e a l  e s t a t e  s a l e s p e r s o n s ,  
h o m e  b u i l d e r s ,  a n d  the A l a s k a n  e c o n o m y .  D u r i n g  the p a s t  
t h r e e  years, t h e  v e t e r a n s  l o a n  p r o g r a m  has a v e r a g e d  f i n a n c i n g  
o v e r  o n e - t h i r d  o f  t h e  s i n g l e - f a m i l y  d w e l l i n g s  in A l a s k a .  A l so,
I h a v e  r e c e i v e d  332 l e t t e r s  a n d  m e s s a g e s  n o t  to i n c l u d e  m a n y  
t e l e p h o n e  c a l l s  f r o m  t h e  c a t e g o r i e s  o f  p e o p l e  a l r e a d y  m e n t i o n e d .

M a n y  v e t e r a n s ,  t o  i n c l u d e  p e r s o n s  w i t h  six y e a r s  A l a s k a  
N a t i o n a l  G u a r d  t o  t h a i r  c r e dit, a r e  l o c a t e d  in o u r  d i s t r i c t s  
a n d  t h e y  n e e d  o u r  a s s i s t a n c e ;  t h e r e f o r e ,  it is i m p e r a t i v e  
t h a t  C S S B  152 b e  p a s s e d  t h i s  s e s s i o n  - - n o t  n e x t  year.

T h e r e  is n o  b i l l  I g i v e  h i g h e r  p r i o r i t y  o r  d o  I w a n t  m o r e  
f or A l a s k a  t h a n  C S S B  152 if t h i s  m a k e s  a n y  d i f f e r e n c e .  I 
w a i v e d  i t s  h e a r i n g  in m y  c o m m i t t e e  a f t e r  t h r e e  w o r k  s e s s i o n s ,  
as w a s  a d v i s e d  b y  t h e  l e a d e r s h i p ,  so t h a t  t h e  F i n a n c e  C o m m i t t e e  
c o u l d  t a k e  i m m e d i a t e  a c t i o n  o n  it. T h e  b i l l  h a s  b e e n  in the 
F i n a n c e  C o m m i t t e e  e x a c t l y  o n e  a n d  o n e - h a l f  m o n t h s .

I w o u l d  a p p r e c i a t e  y o u r  s i n c e r e  a n d  e x p e d i t i o u s  a t t e n t i o n  to 
m y  r e q u e s t  f o r  p a s s a g e  of C S S B  152 t h i s  s e s s i o n .

cc: Sen. C l e m  T i l l i o n ,  S e n a t e  P r e s i d e n t
Sen. M i k e  C o l l e t t a ,  Sen. M a j o r i t y  L e a d e r

Sen. G e o r g e  H o h m a n ,  V. C h a i r m a n ,  Sen. F i n a n c e  C o m m i t t e e

B r a d  B r a d l e y  
S t a t e  S e n a t o r  
C h a i r m a n

S e n a t e  C o m m e r c e  C o m m i t t e e
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S U B J E C T :

TO:

F R O M :

S e n a t e

Committee on Commerce
Pouch V  

State Capitol 
Juneau, Alaska 99811

S u m m a r y  of  C S S  
L o a n  Corporatiorf

W h o m  It M a y  C o n c e r n

S e n a t o r  B r a d  Bradley/. 
C h a i r m a n
S e n a t e  C o m m e r c e  C o m m i t t e e

i n a n c e ) , A l a s k a  V e t e r a n s '

I n  b r o a d  o u t l i n e ,  t h e  b i l l  c r e a t e s  an  i n d e p e n d e n t  p u b l i c  
c o r p o r a t i o n  l o c a t e d  w i t h i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  
E c o n o m i c  D e v e l o p m e n t  t o  m a k e  v e t e r a n s '  lo a n s .  T h e  f u n c t i o n s  
o f  t h e  D i v i s i o n  o f  V e t e r a n s '  A f f a i r s  in  m a k i n g  l o a n s  a r e  
v e s t e d  i n  t h e  c o r p o r a t i o n  a n d  t h e  a u t h o r i z i n g  s t a t u t e  a l l o w i n g  
t h e  d i v i s i o n  t o  m a k e  v e t e r a n s '  l o a n s  is r e p e a l e d .  T h e  t y p e  
o f  v e t e r a n  l o a n s  a r e  t h e  s a m e  as in e x i s t i n g  s t a t u t e s  e x c e p t  
t h e  a m o u n t s  o f  s o m e  t y p e s  o f  l o a n s  h a v e  b e e n  i n c r e a s e d  to  b e  
m o r e  c o n s i s t e n t  w i t h  t h e  c o n s u m e r  p r i c e  ind e x .  T h e  r e v o l v i n g  
l o a n  f u n d  a n d  t h e  s e r v i c i n g  o f  e x i s t i n g  l o a n s  a r e  t r a n s f e r r e d  
t o  t h e  c o r p o r a t i o n .  T h e  c o r p o r a t i o n  is s t r u c t u r e d  so t h a t  
i t  e s s e n t i a l l y  p a r a l l e l s  t h e  s t r u c t u r e  o f  t h e  A l a s k a  H o u s i n g  
F i n a n c e  C o r p o r a t i o n ,  a n d  t h e  O r e g o n  S t a t e  V e t e r a n s '  L o a n  
C o r p o r a t i o n ;  is g i v e n  r e v e n u e  b o n d i n g  a u t h o r i t y ;  a n d  an  
i n s u r a n c e  fund, w h i c h  m u s t  b e  f u n d e d  b y  a p p r o p r i a t i o n s ,  is 
c r e a t e d .

S e c t i o n  1 o f  t h e  b i l l  c o n t a i n s  t h e  f i n d i n g s  t h a t  v e t e r a n s '  
l o a n s  a r e  f o r  a p u b l i c  p u r p o s e .  A l t h o u g h  p r o b a b l y  n o t  
e s s e n t i a l ,  t h i s  t y p e  o f  f i n d i n g  in a b i l l  c r e a t i n g  a p u b l i c  
c o r p o r a t i o n  h a s  w e i g h t  w i t h  the c o u r t  if t h e  q u e s t i o n  is 
r a i s e d .

S e c t i o n  2, C h a p t e r  16 (S e c t i o n  2 6 . 1 6 . 0 1 0 )  e s t a b l i s h e s  t h e  
c o r p o r a t i o n  w i t h i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  
D e v e l o p m e n t  a s  a p u b l i c  c o r p o r a t i o n  w i t h  l e g a l  e x i s t e n c e  
i n d e p e n d e n t  o f  t h e  state.

S e c t i o n  2 6 . 1 6 . 0 2 0  is t h e  s e c t i o n  a u t h o r i z i n g  t h e  c o r p o r a t i o n  
t o  m a k e  lo a n s .  T h i s  s e c t i o n  c a r r i e s  t h e  a u t h o r i t y  the 
d i v i s i o n  n o w  h a s  t o  t h e  s e v e r a l  d i f f e r e n t  t y p e  l o a n s  a n d  
f o r w a r d s  i t  t o  t h e  c o r p o r a t i o n .  T h e  c o r p o r a t i o n  h a s  the 
a u t h o r i t y  to  m a k e  p e r s o n a l  l o a n s  n o t  to e x c e e d  $ 1 0 , 0 0 0  (no 
i n c r e a s e ) , f a r m  a n d  s i n g l e  f a m i l y  h o m e  l o a n s  n o t  t o  e x c e e d  
$ 7 5 , 0 0 0 ,  o w n e r - o c c u p i e d  d u p l e x e s  n o t  to e x c e e d  $ 1 2 5 , 0 0 0 ,  

b u s i n e s s  l o a n s  n o t  to  e x c e e d  $ 3 0 0 , 0 0 0 ,  a n d  m u l t i p l e  d w e l l i n g  
l o a n s  n o t  to  e x c e e d  $ 1 1 0 , 0 0 0 .
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S e c t i o n  2 6 . 1 6 . 0 3 0  d e f i n e s  e l i g i b i l i t y  f o r  v e t e r a n s '  loans.
T h e  l a n g u a g e  o f  t h e  p r e s e n t  e l i g i b i l i t y  c r i t e r i a  is s u b s t a n­
t i a l l y  m o d i f i e d  to e l i m i n a t e  d u p l i c a t i o n s  a n d  i n c o n s i s t e n c y  b u t  
t h e  c r i t e r i a  i s  n o t  c h a n g e d .

S e c t i o n s  2 6 . 1 6 . 0 5 0  t h r o u g h  140 s e t  u p  t h e  m e c h a n i s m  a n d  f u n c­
t i o n i n g  o f  t h e  c o r p o r a t i o n .  E x c e p t  f o r  t h e  r e q u i r e m e n t  t h a t  a t  
l e a s t  f i v e  m e m b e r s  o f  t h e  b o a r d  b e  v e t e r a n s  a n d  t h e  c h a n g e  d i s ­
c u s s e d  in  t h e  n e x t  p a r a g r a p h ,  t h i s  is s u b s t a n t i a l l y  i d e n t i c a l  
t o  t h e  s t r u c t u r e  a n d  p o w e r s  o f  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n .

U n d e r  A S  2 6 . 1 6 . 1 4 0 ( a )  t h e  c o r p o r a t i o n  is g i v e n  t h e  a u t h o r i t y  
t o  "m a k e "  l o a n s .  T h e  c o r p o r a t i o n  is t h e r e f o r e  t h e  d i r e c t  l e n d e r  
f o r  v e t e r a n s '  lo a n s .

S e c t i o n  2 6 . 1 6 . 1 5 0  c r e a t e s  a l o a n  i n s u r a n c e  f u n d  f o r  t h e  l o a n s  
m a d e  b y  t h e  c o r p o r a t i o n .  T h i s  is in  e f f e c t  a g u a r a n t e e  f u n d  
w h i c h  w o u l d  o b t a i n  m o n e y  f r o m  s t a t e  a p p r o p r i a t i o n s .  A l t h o u g h  
i t  i s  p r o b a b l y  n o t  f e a s i b l e  a t  t h i s  t i me, t h e  c o r p o r a t i o n  is 
a u t h o r i z e d  u n d e r  (g) o f  t h i s  s e c t i o n  t o  p u r c h a s e  t h e  p o r t f o l i o  
o f  v e t e r a n s '  l o a n s  h e l d  b y  t h e  D e p a r t m e n t  o f  R e v e n u e .  In 
t h e  f u t u r e  t h i s  p u r c h a s e  m a y  b e c o m e  f e a s i b l e  a n d  u s e f u l  so 
a u t h o r i z a t i o n  f o r  it  s h o u l d  exist.

S e c t i o n s  2 6 . 1 6 . 1 6 0  t h r o u g h  260 a r e  t h e  n o r m a l  r e v e n u e  b o n d i n g  
b o i l e r p l a t e  w h i c h  is n e e d e d  for i s s u a n c e  a n d  s a l e  o f  t h e  
b o n d s .

S e c t i o n  2 6 . 1 6 . 2 7 0  r e q u i r e s  a n  a n n u a l  r e p o r t  to t h e  g o v e r n o r  a n d  
l e g i s l a t u r e  a c c o u n t i n g  f o r  t h e  c o r p o r a t i o n ' s  a c t i v i t i e s  for 
t h e  y e a r .

S e c t i o n  3 o f  t h e  b i l l  t r a n s f e r s  t h e  a s s e t s  o f  t h e  W o r l d  W a r  II 
r e v o l v i n g  l o a n  f u n d  n o w  h e l d  b y  t h e  D i v i s i o n  o f  V e t e r a n s '
A f f a i r s  t o  t h e  C o r p o r a t i o n .

S e c t i o n  4 t r a n s f e r s  t h e  r e s p o n s i b i l i t y  f o r  s e r v i c i n g  l o a n s  o w n e d  
b y  t h e  g e n e r a l  f u n d  a n d  s e r v i c e d  b y  t h e  d i v i s i o n  to t h e  c o r p o­
ra t i o n .  T h e  e x i s t i n g  d u t i e s  a n d  r i g h t s  to  c o m p e n s a t i o n  a r e  
t r a n s f e r r e d  t o  t h e  c o r p o r a t i o n .

S e c t i o n  5 r e p e a l s  t h e  e x i s t i n g  v e t e r a n s '  act. T h e  l o a n s  p r o­
g r a m  w h i c h  is t r a n s f e r r e d  b y  t h i s  b i l l  to t h e  c o r p o r a t i o n  is 
t h e  o n l y  s u b s t a n t i a l  f u n c t i o n  o f  t h e  d i v i s i o n .

S e c t i o n  6 a u t h o r i z e s  t h e  a p p o i n t m e n t  o f  t h e  b o a r d  of  d i r e c t o r s  
o f  t h e  c o r p o r a t i o n  s o  t h a t  t h e y  c a n  m a k e  p r e p a r a t i o n  for 
i m p l e m e n t a t i o n  o f  t h i s  A c t  c o m m e n c i n g  i m m e d i a t e l y  a f t e r  t h e i r  
a p p o i n t m e n t ;  h o w e v e r ,  n o  l o a n s  w i l l  b e  m a d e  u n d e r  t h i s  A c t  
b e f o r e  J u l y  1, 1980.

S e c t i o n  7. S e c t i o n s  3, 4, a n d  5 o f  t h i s  A c t  d o  n o t  t a k e  e f f e c t  
u n t i l  J u l y  1, 1980.

S e c t i o n  8. S e c t i o n s  1, 2, a n d  6 of  t h i s  A c t  t a k e  e f f e c t  
i m m e d i a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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The f o l l o w i n g  changes are to be in c lu d e d  i n  the Senate F inance 
CS on pages 26 and 27 ( la s t  two pages of b i l l ) :

*Sec. 6 . The board of d i r e c t o r s  of the co rpo ra t io n  
s h a l l  make p rep a ra t io n  fo r  imp lemen ta t ion  o f  t h i s  Act 
commencing immed ia te ly  a f t e r  t h e i r  appo intment . No loans 
may be made under t h i s  Act before J u ly  1, 1980.

*Sec. 7. Secs 3,4, and 5 of t h i s  Act take e f f e c t  
J u ly  1. 1980.

*Sec. 8 . Secs 1,2, and 6 of t h i s  Act take e f f e c t  
immed ia te ly  i n  accordance w i t h  AS 01.10.070(c).
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IH THE LEGISLATURE O F  THE STATE C F  ALASKA
e l e v e n t h  l e g i s l a t u r e  - f i r s t  s e s s i o n

A BILL
For a n  Act entitled: "An A ct establ i s h i n g  the Alaska V e t e r a n s’ L o a n  C o r p o r a­

tion and transferring the assets and f u n c t i o n s  of the 

D e p a r t m e n t  of Comcerce a nd Economic D e v e l o p m e n t  r e l a t­

ing to veterans loans to that corpo r a t i o n ;  a n d  p r o v i d­

ing for an effective date."

BE IT ENACTED BY T112 L E G I S L A T U R E  O F  T E E  STATS O F  ALASKA:

S e c t i o n  1. FINDINGS A N D  PURPOSE. (a) The p r o g r a m  of m a k i n g  loans to

veterans in a c c o r d a n c e  wit h  AS 26.15 haa increased and i m p r o v e d  t h e  s u p p l y  of

adeq u a t e  h o u s i n g  in the st a t e  and has m a t e rially aided v e t e r a n s  i n  e s t a b l i s h­

ing busir:u33c a f in self-imp r o v e m e n t  and in readjustment. A v e t e r a n s ’ loan 

p r o gram is essential to the economic rrovth of the state. P a r t i c i p a t i o n  by 

the A laska Veterans' L e a n  C o r p o r a t i o n  in the p r o g r a m  of r a k i n g  a n d  i n s u r i n g  

state veterans' loan3 aa provided in this chapter will be of m a t e r i a l  a id in 

insuring the co n t i n u a n c e  of the p r o gram of m a k i n g  loans to v e t e r a n s .

(b) T he legislature finds that enab l i n g  the Alaska V e t e r a n s '  L o a n  

C o r p o r a t i o n  to finance the p r o g r a m  of veterans' loans serves a p u b l i c  p u r p o s e  

in benefiting the p e o p l e  cf the state. The A laska Veterans' L o a n  C o r p o r a t i o n  

is empowered to act o n  b e h a l f  of the state and its people ir. n e r v i n g  this 

public purpose for the b e n efit of the general public.

* hoc. 2. \S ?6 i.3 a m e n c e a  by adding a new chapter to read:

CH A PTER 16. A L A S K A  VETERAN’S* LOAN CORPORATION.

See. 26.16.010. A L A S K A  VETERANS' LoAIJ CORPCRATION. T h e  A l a s k a

V c C o r u n a ' Loan C o r p o r a t i o n  is a public corporation and g o v e r n m e n t  i n­

strumentality w i t h i n  the D e p a rtment of Commerce and f.con.nmic ' > e w l o p -



cent, but h a s  a legal exis t e n c e  indepe n d e n t  of and s e p a r a t e  f r o n  the 

state. T h e  c o r p o r a t i o n  c a y  r.ot be terminated as long as it h a s  bonds, 

notes or o t h e r  o b l i g a t i o n s  outstanding. U p o n  termination, o f  t h e  cor---;- 

porntion, its r ights a nd p r o p e r t y  pass to the state. "

Sec. 26. I S.020. V£TERA11S’ L G  AUG. (a) T h e  c o r p o r a t i o n  may, un d e r  

r e g u l a t i o n s  a n d  p o l i c i e s  a d o p t e d  by it, n a k e  or p a r t i c i p a t e  i n  the 

m a k i n g  o i t h e  f o l l o w i n g  loans:

(1) P e r s o n a l  loans Jiay be cad e  f or e d u c a t i o n a l ,  d o m e s t i c ,  

r e m o t e  area f a m i l y  h o u s i n g  and other personal purposes, n o t  e x c e e d i n g  

$10,000. T h e  loans shall be secured b y  acc e p t a b l e  c o l l a t e r a l  w h e n  

a v a i l a b l e  but if n o t  a v a i l a b l e  the corporation n a y  ntnke lo a n ?  on the 

b a s i s  of g o o d  character.

(2) F a r m  e n d  s i n g l e - f a m i l y  hon e  loans n ot e x c e e d i n g  $ 7 5 , 0 0 0  

ar.J loans for o w n e r - o c c u p i e d  duplexes n ot e x c e e d i n g  $ 1 2 5 , 0 0 0  r a y  be m a d e  

to purchase, remodel, repair, build, furnish, r e f i n a n c e  o r  e q u i p  hones, 

o w n e r - o c c u p i e d  d u p l e x e s  or farms in the state, i n c l u d i n g  the c l e a r i n g  

a n d  d r a i n a g e  for farms. T he loans n a y  not e x c e e d  90 p e r  c e n t  of the 

a p p r a i s e d  va l u e  w h e n  ma d e  f o r  the purchase or c o n s t r u c t i o n  of a hom e  or 

o w n e r - o c c u p i e d  d u p l e x  x m l c s s  additional amounts a r c  s e c u r e d  b y  a c c e p t­

able c o l l a t e r a l  as d e t e r m i n e d  by the c o m m i s s i o n e r  of c o m m e r c e  anti 

econ o m i c  d e v e l o p m e n t  in co n f o r m i t y  w i t h  e s t a b l i s h e d  m i n i m u m  r e q u i r e­

ments.

(3) Busi n e s s  loans n ot exc e e d i n g  $300,000 m a y  be m a d e  to 

acquire, f i n a n c e  or r e finance or equip businesses, i n c l u d i n g  m i n i n g  and 

f i s h i n g  but not i n c l u d i n g  farcing, if the loan app l i c a n t  h a s  h a d  three 

or more years of pcrieral business experience. The loar.3 shall be 

s e c u r e d  by a c c eptable collateral a nd may not e x ceed 75 p e r  c e n t  of the 

a p p r a i s e d  va l u e  ox the collateral offered as security.

(4) M u l t i p l e  dwcl l i n j  loans not exc e e d i n g  $ 1 1 0 , 0 0 0  r a y  be
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radc to p u rchase, reeiocel, repair, build, furn i s h ,  r e f i n a n c e  o r  e q u i p  

m u l t i p l e  d w e l l i n g s . T h e  loar.3 shall be s e c ured h y  a c c e p t a b l e  c o l l a t e r a l  

a n d  s ay n o t  e x c e e d  75 p er cent of the a p p r a i s e d  v a l u e  o f  t h e  c o l l a t e r a l  

o f f e r e d  aa 3e c u r i t7 . • _

Sec. 26.16.030. E L I G I B I L I T Y  EOR V£7EHAIlSr L O A H S .  T h e  f o l l o w i n g  

p e r s o n s  a re q u a l i f i e d  for loan3 un d e r  this chapt e r :

(1) a p e r s o n  w ho served in the a r c e d  f o r c e s  of t h e  U n i t e d  

S t ates for 90 days or core, or w h o s e  s e r v i c e  was f o r  l e s s  t h a n  90 days 

b e c a u s e  of i njury or d i s a bility incurred in t he l i n e  o f  duty, b e t w e e n  

A p r i l  6 , 19 1 7  a n d  N o v e m b e r  11, 19j.3, and b e g i n n i n g  S e p t e m b e r  16, I960 to 

J u l y  1, 1977, o r  i n  a combat zone d uring any p e r i o d  of a r m e d  conflict, 

w ho w a3 s e p a r a t e d  fr o n  the armed forces w i t h  a  d i s c h a r g e  o t h e r  than d i s­

honorable, and

(A) w h o  at the time of i n d u c t i o n  into t h e  s e r v i c e  was a 

r esi d e n t  of the territory or state, w h o  h a d  b e e n  a  r e s i d e n t  for not 

lc3a th a n  or.c ye a r  Immediately b e f o r e  hi3 i n d u c t i o n ,  a n d  w h o  r e­

turned to the ter r i t o r y  or state after d i s c h a r g e  a s  a r e s i d e n t  w i t h

the i n t e n t i o n  of r emaining in the t e rritory o r  s t a t e ;  o r

(,{) who, not being a bona fi d e  r e s i d e n t  o f  t h e  t e r r i t o r y  

o r  st a t e  b e f o r e  h i s  entry into the service, h a s  h e e n  a  r e s i d e n t  of 

the t e r r i t o r y  or state for five or c o r e  y e a r3 ;

(2 ) a p e r s o n  w h o  v as d e pendent on a m e m b e r  o f  t h e  a r m e d

forces or an eligible v e t eran at the time of the m e m b e r ' s  or v e t e r a n ' s  

d e a t h  it

(A) the m e m b e r  or veteran w a n  a r e s i d e n t  o f  t h e  terri­

tory er s t a t e  for one year b e f o r e  Induction i n t o  t h e  s e r v i c e ;

(K) the m e m b e r  or v e t e r a n  s erved i n  the a r m e d  forces for 

at least 90 dsya b e t w e e n  April 6, 1917 and tfcvesber II, 1 9 1 C  or 

b e t w e e n  S e p t e m b e r  16, 1940 anil Ju l y  1, 1977; and
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(C) his dis c h a r g e  was not dishonorable*

(3) a  p e r s o n  w h o  has s e rved in the A l a s k a  A r m y  N a t i o n a l  

Guard, the A l a s k a  Air N a t i o n a l  Guard, or the A l a s k a  N a v a l  M i l i t i a  for 

n o t  less than s i x  years a n d  who h as not rece i v e d  a d i s c h a r g e  o t h e r  than 

h o n o r a b l e .

(b) F or p u r p o s e s  of this section, a d e pendent is a n  u n m a r r i e d  

p e r s o n  wh o s e  chief means of support was the deceased m e m b e r  o f  the a r m e d  

forces or the d e c e a s e d  veteran. T h e  dependent must be e i t h e r  (1) a 

widow, widower, m i n o r  son, mi n o r  daughter, or (2) mother,, f a t h e r ,  s i s t e r  

or b r o t h e r  i n c a p a b l e  of self-support. A  d e p e n d e n t  m u s t  b e  a  r e s i d e n t  of 

the state at the time of m a k i n g  a p p l i c a t i o n  and i ntend t o  r e s i d e  in the 

state permanently. T h e  rights of a m i n o r  child w h o  is e l i g i b l e  f o r  a 

loan u n d e r  this c h a p t e r  may be e x e r c i s e d  only if the c h i l d  h a s  n o  s u r­

viv i n g  p a r e n t  a n d  has an app o i n t e d  guardian.

G e e . 16.040. C O R P O R A T I O N  G O V E R N I N G  «CDY. (a) T h e  c o r p o r a t i o n

shall be g o v e r n e d  by a board of directors. The b o a r d  of d i r e c t o r s  of 

the c o r p o r a t i o n  c o n s i s t s  cf the c o mmissioner of t h e  D e p a r t m e n t  o f  

C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t  anti 3ix members a p p o i n t e d  b y  t h e  

governor. At least fiv e  of the a p pointed members m i s t  b e  v e t e r a n s  w h o  

mee t  the e l i g i b i l i t y  r e q u i r e m e n t s  of AS 20.16.030(1).

(o) liembers a p p o i n t e d  by the governor serve for t h r e e - y e a r  terms. 

T h e  terns of two m e m b e r s  a ppointed by the governor e x p i r e  o n  A p r i l  30 

annually.

(c) If n v a c a n c y  occurs arong the public m e m bers a p p o i n t e d  b y  the 

governor, the g o v e r n o r  shall ma k e  a n  appointment, to b e c o m e  e f f e c t i v e  

la m e d i a t e l y , for the ur. e x p ired p o r t i o n  of the term.

(d) N u m b e r s  of the b o a r d  of directors serve w i t h o u t  c o m p e n s a t i o n  

except that each m e m b e r  may lie reimbursed by the c o r p o r a t i o n  f or actual 

and nece s s a r y  expenses at the same rate as oet out in AS 3 9 . 2 0 . ISC.
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Sec. 26.16.050. M E E T I N G S  C F  BOARD. T h e  h o a r d  s h a l l  e l e c t  a c h a i r­

man  from a m o n g  i t3 m e m b e r s h i p  at its first m e e t i n g  i n  e a c h  y e a r .  A  

m a j o r i t y  of the m e m b e r s  co n s t i t u t e s  a q u o r u n  for o r g a n i z i n g  t h e  b oard, 

c o n d u c t i n g  i ts business, a n d  e x e r c i s i n g  the p o wers o f  t h e  c o r p o r a t i o n .  

T h e  b o a r d  shall m e e t  a t  the call of its chairman. T h e  b o a r d  s h a l l  m e e t  

not less than o n c e  e a c h  three months.

Sec. 26.16.060. M I N U T E S  OF MEETINGS. T h e  b o a r d  s h a l l  k e e p  m i n u t e s  

of each m e e t i n g  and send a c e r t i f i e d  copy to the g o v e r n o r .

Sec. 26.16.070. A D M I N I S T R A T I O N  O F  AFFAIRS. T h e  b o a r d  s h a l l  m a n a g e  

the assets a nd business of the c o r p o r a t i o n  and m a y  p r e s c r i b e ,  amend, a n d  

r epeal bylaws and r e g u l a t i o n s  p o v e r n i n g  the m anner ir. w h i c h  Che b u s i n e s s  

of the c o r p o r a t i o n  is c o n d u c t e d  and the m a n n e r  In w h i c h  its p o w e r s  a re 

e xercised. T h e  b o a r d  shall d e l e g a t e  s u p e r v i s i o n  of the* a d m i n i s t r a t i o n  

of the c o r p o r a t i o n  to the executive director, a p p o i n t e d  in a c c o r d a n c e  

wit h  AS 25.16.C80, and may dele g a t e  to h i m  other d u t i e s  it c o n s i d e r s  

proper.

Sec. 26.16.030. EXE C U T I V E  DIRECTOR. T h e  c o r p o r a t i o n  s h a l l  e m p l o y  

an e x e c u t i v e  director, w h o  s a y  not be a m e m b e r  of t h e  b o a r d .  T h e  e x e c u­

tive direc t o r  shall be a p pointed by the bo a r d  of d i r e c t o r s  a n d  s e r v e s  at 

the pleasure* cf t he board.

Sec. 26.16.090. LEGAL ADVISOR. T h e  attorney g e n e r a l  is the legal 

counsel for the corporation, tie shall a d v i s e  the c o r p o r a t i o n  ir legal 

matters and r e p r e s e n t  it in suits.

Sec. 26.16.100. E M P L O Y M E N T  OF PERSONNEL. T h e  b o a r d  m a y  a p p o i n t  

o t h e r  officers and engage p r ofessional and technical a d v i s o r s  as i n d e­

pendent contractors. The executive direc t o r  may h i r e  e m p l o y e e s  of the 

co r p o r a t i o n  and, subject to the approval of the hwird, e n g a g e  p r o f e s­

sional and technical advisors under contract with the c o r p o r a t i o n .  T h e  

board shall pre s c r i b e  the duties and c o m p e n s a t i o n  of c o r p o r a t i o n  oer-
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aonnel.

Sec. 26,16.110. P E R S O N N S L  LXEJLPT FROM ST A T E  P E 2 S O B N Z L  ACT .  T h e  

p e r s o n n e l  of the c o r p o r a t i o n  are e x empt f r o m  A S  39.25.

Sec. 26.16.120. II!T£SDEPARTTJ£ N T A L  COOPERATION. A l l  d e p a r t m e n t s ,  

a g e n c i e s  and p u b l i c  c o rporations of t he st a t e  m a y  p r o v i d e  i n f o r m a t i o n ,  

services, f a c i l i t i e s  a n d  loans to the c o r p o r a t i o n  u p o n  its r e q u e s t .  T h e  

c o r p o r a t i o n  m a y  r e i m b u r s e  departments, agencies a n d  p u b l i c  c o r p o r a t i o n s  

of the st a t e  for loans advanced or for expenses i n c u r r e d  o n  t h e  c o r p o r a­

tion's behalf.

Sec. 26.16.130. A D M I N I S T R A T I V E  PROCEDURE. (a) E x c o p t  f o r  A S  4 4 . -

6 2 . 3 1 0  and 44.62.312, r e g a r d i n g  p u b l i c  meetings, and A S  4 4 . 6 2 . 3 2 0 ( a )  

re g a r d i n g  l e g i s lative r e v i e w  of regulations, the A d m i n i s t r a t i v e  P r o c e­

dur e  A c t  (AS 44.62) does not a p p l y  to this chapter. T h e  c o r p o r a t i o n  

shall mak e  ava i l a b l e  to members of the p u b l i c  copies of t h e  r e g u l a t i o n s  

a d o p t e d  u n d e r  (b) - (o) of this section. W i t h i n  4 5  day s  a f t e r  a d o p t i o n ,  

the c h a i r m a n  of the board shall s u bmit a r e g u l a t i o n  a d o p t e d  u n d e r  (b) -

(e) of this s e c t i o n  to the c h a i r m a n  of the A d m i n i s t r a t i v e  R e g u l a t i o n  

R e v i e w  C o u m i c t e e  u n d e r  AS 24.2 C . 4 C 0  - 24.20.460. T h e  p r o v i s i o n s  of 

AS 44.62.320(a) a p p l y  to regula t i o n s  adopted under (b) - (c) o f  this 

section.

(b) T h e  b o a r d  r.v»y adopt regulations by n o t i o n  or b y  r e s o l u t i o n  or 

in a ny other r u n n e r  p e r m i t t e d  by its bylaws.

(c) T h e  b o a r d  ray adopt r e g u l a t i o n s  to carry out the p u r p o s e s  o f

this chapter, i n cluding but not U n i t e d  to the* f o l l o w i n g  p u r p o s e s :

(1) d e t e r m i n a t i o n  of borr o w e r  eligibility;

(2) loan guidelines and terns including, but not l i m i t e d  to,

ra::inura loan amounts and required loan-tc-value ratios, b u t  e x c l u d i n g  

m o r t g a g e  loan interest rates;

(3) characte r i s t i c s  of h o u s i n g  eligible for loans o r  for
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p u r c h a s e  of loans.

(d) E s c e p t  as p r o v i d e d  In (e) of this section, at l e a s t  1 5  days 

b efore the adoption, amendment, or repeal of a  r e g u l a t i o n  o n  a  s u b j e c t  

sp ecified in (c)(1) - (3) of this section, the b o a r d  s h a l l  g i v e  p u b l i c -  

no t i c e  of the p r o p o s e d  a c t i o n  b y  pub l i s h i n g  the n o t i c e  in a t  l e a s t  th r e e  

ne w s p a p e r s  of general ci r c u l a t i o n  in the state and b y  m a i l i n g  a c o p y  o f  

the n otice to every p e r s o n  w h o  has filed a r e q uest f or n o t i c e  o f  p r o­

posed r e g u l ations w i t h  the board or the corporation. T h e  p u b l i c  n o t i c e  

must include a s t a t e m e n t  of the time, place, and n a t u r e  of t h e  p r o c e e d­

ings for the adoption, anendnent, or repeal of the r e g u l a t i o n  a n d  -rust 

include a n  i n f o r m a t i v e  summary of the prop o s e d  subject o f  t h e  r e g u l a­

tion. Cn the dat e  and at the cime nnJ pl a c e  designated In t h e  n o t i c e ,  

the board shall give each interested p e r s o n  or his a u t h o r i z e d  r e p r e s e n­

tative, or both, the o p p o r t u n i t y  to present statements, a r g u m e n t s ,  o r  

contentions in writing, and shall give members of the p u b l i c  a n  o p p o r­

tunity to present oral statements, arguments, or c o n t e n t i o n s  f o r  a total 

p eriod of at least one hcur. The board shall consider a l l  r e l e v a n t  

na t t e r  p r e s e n t e d  to it b e f o r e  adopting, amending, or r e p e a l i n g  a r e g u­

lation. At a h e a r i n g  under thic subsection, the board n a 7 c o n t i n u e  o r  ' 

p o s t p o n e  the h e a r i n g  to a time and place whi.h it determ i n e s .  A r e g u l a­

tion which is adopted, or Its amendment or repeal, nay v a r y  i n  c o n t e n t  

from the informative summary specified in this sub s e c t i o n  if the s u b ject 

natter of the regulation, or its amen d m e n t  or repeal, r e m a i n s  t h e  nare 

and the original n o t i c e  w a 3 vrcrltton so a 3 to assure that m e m b e r s  o f  the 

public arc r e a sonably notif i e d  cf the; proposed subject of t h e  b o a r d ' s  

a ction i.r. or d e r  for then to determine w h e t h e r  their i n t e r e s t  c o u l d  be 

a ffected by the beard's action on that subject.

(u) A re g u l a t i o n  or order of repeal or. n subject s p e c i f i e d  in (c) 

of this section r.ay be adopted as an. emergency r e g u l a t i o n  o r  o r d e r  of
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r epeal if Che board &akes a finding in ito order o f  a d o p t i o n  o r  repeal, 

i n c l u d i n g  a sta t e m e n t  of the fact3 w h i c h  c o n s t i t u t e  t h e  e m e r g e n c y ,  that 

Cue a d o p t i o n  of the r e g u l a t i o n  or order of r e peal i3 n e c c « 3a r7 for the 

i m m e d i a t e  p r e s e r v a t i o n  of the o r d e r l y  o p e r a t i o n  of the c o r p o r a t i o n ' *  

loan a nd b o n d i n g  progratia. T h e  r e q uirecents of (d) o f  t h i s  s e c t i o n  do 

n ot a p p l y  t o  the initial a d o p t i o n  of an eiaergency r e g u l a t i o n  c o v e r i n g  a 

s u b j e c t  s p e c i f i e d  in (c)(1) - (3) of this section* h o w e v e r ,  u p o n  a d o p­

tion of a n  e m e r g e n c y  regulation, the board shall, w i t h i n  10 d a y s  a f t e r  

adoption, giv e  n o t i c e  of the adop t i o n  in a c c o r d a n c e  w i t h  (d) o f  this 

section, Go emer g e n c y  r e g u l a t i o n  adopted un d e r  tni3 s u b s e c t i o n  remains 

iti e f f e c t  m o r e  than 120 days unless the b o a r d  corp l i e s  w i t h  (d) of this 

s e c t i o n  d u r i n g  the 120-riay period.

(f) A r e g u l a t i o n  adopted un d e r  (b) - 'e) of t h i o  s e c t i o n  b e c o m e s  

e f f e c t i v e  i m m e d i a t e l y  upon its a d o p t i o n  by the board, u n l e s s  o t h e r w i s e  

s p e c i f i c a l l y  p r o v i d e d  by the or d e r  of adoption.

(g) T h e  provisions of (b) - (e) of this s e c t i o n  d o  n o t  a p p l y  to

r e g u l a t i o n s  g o v e r n i n g  interest rates on the c o r p o r a t i o n ' s  l o a n  p r o g r a n s .

See. 26.1G.140. GENERAL PCGKRS. In addi t i o n  to o t h e r  p o w e r s  

g r a n t e d  in this chapter, the corpor a t i o n may

(1) m a k e  veterans' loans un d e r  AS 2 6 . 1 G.020;

(2) pres c r i p t  terms and r a t e3 of i n t e r e s t  o n  l o a n s  m a c e  b y

the corporation*

(3) collect and pay reasonable fees and c h a r g e s  i n  c o n n e c t i o n  

wit h  making, p u r c h a s i n g  ar.d s e r v i c i n g  its loans, notes, b o n d s ,  c o r m i t -  

r.etvts ar.d o t h e r  evidences of indebtedness*

(A) acquire real property, or an i n t e r e s t  i n  rea l  p r o p e r t y ,

In its own name, by purchase, transfer or foreclosure, w h e n  t he a c q u i s i­

tion in n e c e s s a r y  cr appropriate tc protect a loan i n  w h i c h  the c o r p o r a­

tion han ar. interest; sell, transfer and c onvey any s u c h  p r o p e r t y  to a
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buyer j and, if the sale, transfer or c o n v e y a n c e  c a n n o t  b e  a f f e c t e d  w i t h  

rea s o n a b l e  p r o m p t n e s s  o r  at a r e a s o n a b l e  price, r e n t  or lease t h e  p r o­

perty to a tenant p e n d i n g  the sale, transfer o r  c o n v e y a n c e ;

(5) sell, a t  p u b l i c  or p r i v a t e  3alo, to a n y  p u r c h a s e r ,  i n­

cluding the Federal N a t i o n a l  M o r t g a g e  A s s ociation, a l l  o r  a n y  p a r t  of a  

mortgage or o t h e r  i n s t r u m e n t  or docuctent s e c u r i n g  a  l o a n  p e r m i t t e d  b y  

thi3 chapter;

(6) purchase, in order to mee t  the r e q u i r e m e n t s  o f  t h e  sal e  

of its mortgages to t he Federal National M o r t g a g e  A s s o c i a t i o n ,  s t o c k  o f  

the Federal N a t i o n a l  M o r t g a g e  Association;

(7) p r o cure ins u r a n c e  against any less in c o n n e c t i o n  w i t h  its

operation;

(3) c o n s e n t  to the n o t i f i c a t i o n  of the r a t e  o f  i n t e r e s t ,  tine 

of p a y m e n t  of an i n s t a l l m e n t  of principal or i n t e r e s t ,  o r  a n y  o t h e r  

torrs, of a loan, to w h i c h  the c o r p o r a t i o n  is n party;

(9) b o r r o w  m o n e y  as p r o v i d e d  in this c h a p t e r  t o  c a r r y  out i t3 

c o rporate purposesj a nd issue its obligations as e v i d e n c e  of c u c h  

borrowing;

(10) i n c l u d e  in any borr o w i n g  the amounts n e c e s s a r y  to pay 

f inancing charges, interest on the obligations for n p e r i o d  n o t  e x c e e d­

ing one ye a r  after the da t e  or. which the c o r p o r a t i o n  e s t i m a t e s  funds 

will o t h e r w i s e  be avai l a b l e  to pay the interest, c o n s u l t a n t ,  a d v i s o r y  

and legal fees and suc h  o t h e r  expenses as arc n e c e s s a r y  o r  i n c i d e n t  to 

this bcrcoving;

(11) rake and e x e c u t e  agreements, c o n t r a c t s  a n d  o t h e r  i n s t r u­

ments n e c e s s a r y  or c o n v e n i e n t  in the exer c i s e  of the p o w e r s  a n d  f u n c­

tions of the c o r p o r a t i o n  under thiu chapter, i n c l u d i n g  c o n t r a c t s  wit h  

any person, firm, corporation, governmental a g e n c y  o r  o t h e r  e n t i t v j

(12) receive, a d m i nister and comply w i t h  the c o n d i t i o n s  and
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r e q u i r e m e n t c  r e s p e c t i n g  a ny a p p r o p r i a t i o n  or gift, g r a n t  o r  d o n a t i o n  of 

p r o p e r t y  or money;

(13) sue a n d  be s u e d  in its own name;

(14) a d o p t  a n  official seal;

(15) a d o p t  bylaws f or t he r e g u l a t i o n  of its a f f a i r s  a n d  the 

c o n d u c t  of its b u s i n e s s  a n d  p r e s c r i b e  rules, r e g u l a t i o n s  a n d  p o l i c i e s  i n  

c o n n e c t i o n  w i t h  the p e r f o r m a n c e  of its functions and d u t i e s ;

(.16) e m p l o y  f i s c a l  consultants, engineers, r e a l  e s t a t e  c o u n­

selors, a p p r a i s e r s  a nd such o t h e r  c o n s u ltants a.xd e m p l o y e e s  as m a y  be 

r e q u i r e d  in the j u d g m e n t  of the corporation, a nd fix a n d  p a y  t h e i r  

c o m p e n s a t i o n  fro m  funds a v a i l a b l e  to the corporation;

(17) a d o p t  a n d  p u b lish r e g u l a t i o n s  r e s p e c t i n g  i ta l e n d i n g  

programs and o t h e r  r e g u l a t i o n s  to carry out its purposes;

(lo) do all acts necessary, c o n v e n i e n t  or d e s i r a b l e  t o  c a r r y  

out the powers e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  implied _n t h i s  chapter;

(19) i n v e s t  or reinvest, subject to its c o n t r a c t s  w i t h  n o t e­

hol d e r s  a nd b o n dholders, any m o n e y  or funds he l d  b y  the c o r p o r a t i o n  in 

a ny o b l i g a t i o n s  o r  o t h e r  s e c u r i t i e s  or investments in ::!*ich b a n k s  o r  

crust com p a n i e s  in Che s t a t e  nay legally invest funds h e l d  in r e s e r v e s  

or s i n k i n g  funds or any funds not r e q u i r e d  for iTarediate d i s b u r s e m e n t , 

and in c e r t i f i c a t e s  of d e p o s i t  or time deposits secured b y  o b l i g a t i o n s  

of, or g u a r a n t e e d  by, the state or the U n i t e d  States o f  A m e r i c a .

Sec. 26.16.150. LO A M  KiSURA.JCS. (a) Th e r e  is a s p e c i a l  fund of 

the state to be known as t h e  " v e t e r a n s’ loan insurance f u n d "  ( c a lled the 

"loan insurance fund") w h i c h  shall he com p l e t e l y  s e g r e g a t e d  a n d  set 

ap a r t  from nil o t h e r  funds of the state, and which is a  t r u s t  f u n d  f o r  

the uses and purpo s e s  of this s e c t i o n  end into and f r o m  w h i c h  m o n e y  

shall be pai d  as p r o v i d e d  i n  this section. T h e  loan i n s u r a n c e  fu n d  

shall be h e l d  by the corv.iKsioner of revenue, subject Co t h e  p o w e r  of
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the commissioner of cocncrce and economic development to enter into and 

perform agreer-cuts -or the use of money in the loan insurance fund and 

to pledge, assign or grant interests in the loan insurance fund aa 

provided in this section. The commissioner of coratcerce and economic 

developcent nay enter into agreements with the corporation for the 

exercise of any power or approval relating to the loan insurance fund 

under this section, including, without limitation, agreements as to the 

use of money in the loan insurance fund, agreements regarding the terms 

and conoitions upon which payments from the loan insurance fund shall be 

made to the corporation for loans insured under this section, and agree­

ments regarding the payment of and security for loan insurance bonds, 

and in connection with these agreements the commissioner of commerce and 

econoraic development may pledge, assign or grant other interests in the 

loan insurance fund to the corporation as may be necessary or appropri­

ate in connection with the insurance of loans and to provide for the 

payment of and security for loan insurance bonds. An agreement or any 

oi the rights of the corporation under the agreement and payments re­

ceived or to he received under the agreement nay be pledged or assigned 

by tfje corporation for the benefit of the holders of loan insurance 

tonda.

(b) In a d d i t i o n  to any other fees and c h a r g e s  w h i c h  t h e  c o r p o r a­

tion may charge o n  mortgage loans, it m a y  collect o r  c a u s e  to b e  

col l e c t e d  on all r o r c g a g e  loans H a d e  w i t h  the proceeds of the sale of 

mort g a g e  insurance h o n d 3 ,  cither or both a S7>ecial m o r t g a g e  l o a n  i n s u r­

ance c.osunitment fee or « mort g a g e  loan insurance prem i u m .  T h e  s p e cial 

mort g a g e  loan insurance corwitcent fees and speci.il m o r t g a g e  l o a n  i n­

surance premiums s h u n  received shall he deposited in the loa n  i n s u r a n c e  

lurid by the corporation, or by any m o r t g a g e  loan servicer, t r u s t e e ,  or 

agent designated by the corporation to receive then, e n d  shall be held,
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i n v e s t e d  and, toget h e r  v i t h  all investment income d e r i v e d  f r o o  then, 

r e i n v e s t e d  b y  the cotaai3aioner of r e v e n u e  i n  i n v e s t m e n t s  a u t h o r i z e d  

u n d e r  A S  37.10 . 0 7 0 ( a ) ,  subject to any a g reement w i t h  t h e  c o r p o r a t i o n  

u n d e r  (a) of thi s  section. V .

(c) If, a t  a ny time after r e c e i p t  b y  the c o r p o r a t i o n  o f  a p a y m e n t  

i r o n  t he loan i n s u r a n c e  fu n d  vith r e s p e c t  to a loan o r  a n y  p o r t i o n  o f  

t h e  p r i n c i p a l  a n d  interest and o t h e r  a m o unts p a y a b l e  on. a  loan, t he 

c o r p o r a t i o n  r e c o v e r s  a n  amount on the loon or p o r t i o n  o f  it froia a n y  

s o u r c e  ot h e r  than the loan i n surance fund, it shall a p p l y  t h e  a m o u n t  

r e c o v e r e d  in the f o llowing order: fir3t to re p a y  the g e n e r a l  fund o f  

the st a t e  to the e x t e n t  of a p p r o p riations m a d e  p u r s u a n t  to r e q u e s t s  trade 

u n d e r  (I) of this section, a nd second, to r e p a y  the l o a n  i n s u r a n c e  fund.

(d) A  s t a t e  veterans' m o r t g a g e  loan may be i n s u r e d  if the loan-to-

v a l u e  r a t i o  at the time of the ins u r a n c e  docs not e x c e e d  90 p e r  cent or,

if the l o a n - t o - v a l u e  ratio does e x c e e d  that pe r c e n t a g e ,  i f  i t  is

f e d e r a l l y  i n s u r e d  or g u a r a n t e e d  o r  insured b y  a q u a l i f i e d  m o r t g a g e

»
i n s u r a n c e  c o n p a n y  to the extent of the excess. T h e  e n d o r s e m e n t  of the 

c o r p o r a t i o n  o n  t h e  m o r t g a g e  at the time cf p u r c h a s e  o r  a c q u i s i t i o n  of 

the m o r t g a g e  loan iu c o n c lusive e v i d e n c e  that the m o r t g a g e  l o a n  is 

insured u n d e r  t he p r o visions of thin section. T?ie i n s u r a n c e  i3 p a y a b l  

s o l e l y  fron the c-.ortgage ins u r a n c e  fund.

(c) M o r t g a g e  loans nay onl y  be i n s ured when the a m o u n t  of m o r t g a g e  

loana in the loan insurance fund as a pe r c e n t a g e  of t h e  sure of all 

r.ortgujje loans to be i n s u r e d  and nil u n p a i d  principal o n  m o r t g a g e  loans 

i n s u r e d  by the corporation, equals or exceeds the fu n d  r e q u i r e m e n t .  As 

u s e d  in this section, the "fund r e q u i r e m e n t "  is c a l c u l a t e d  a s  f o l lows as 

to the foll o w i n g  m o r t g a g e  loans insured by t he c o r p o r a t i o n :

(1) in the case of state v e t e r a n  m o r t g a g e  l o a n s  i n s u r e d  b y  a 

q u a l i f i e d  m o r t g a g e  insu r a n c e  company or, if not no i n s u r e d  o r  g u s r a n -
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teed, w i t h  a loan-do-value ra t i o  at the time of t h e  n o r  triage i n s u r a n c e  

a p p l i c a t i o n  less t h a n  80 per cent, the g r e a t e r  o f  (A) t w o  p e r  c e n t  o f  

the u npaid p r incipal amount of thus*i e w d g a g a  loans, o r  (3) a p e r c e n t a g e  

w h i c h  the c o r p o r a t i o n  w i t h  the approval of the c o m m i s s i o n e r  o f  coosercc. 

a n d  economic d e v e l o p m e n t  determines is a c t u a r i a l l y  ao«:nd f o r  o p e r a t i o n  

of the loan i n s u r a n c e  fundi

(2) in t he case of state veterans* m o r t g a g e  l o a n s  n o t  i n s u r e d  

by a q u a l i f i e d  mortgage insurance c o m p a n y  a nd wi t h  a  l o a n - t o - v a l u e  r a t i o  

at the time of che mortg a g e  insu r a n c e  a p p l i c a t i o n  b e t w e e n  30 a n d  90 p e r  

cent, the g r e a t e r  of (A) six p e r  cent of the u n p a i d  p r i n c i p a l  a c o i m t  of 

t h o s e  state veterans' loans, o r  (3) a p e r c e n t a g e  w h i c h  t h e  c o r p o r a t i o n  

w ith the approval of the c c m m i s s l o n e r  of c o m m e r c e  a n d  e c o n o m i c  d e v e l o p­

ment de t e r m i n e s  ia actuar i a l l y  sound for the o p e r a t i o n  o f  the loan 

ins u r a n c e  fund.

(f) On D e c e m b e r  1 of each ye a r  the ccnrniosioner o f  c o m r e r c e  a nd

e con o m i c  d e v e l opment shall determine the a mount on d e p o s i t  in the loa n

ir.uurar.ee fund. If the amount in the f u n d  13 less th a n  the f u n d  r e­

quirement, tho connissloner shall request the c o r p o r a t i o n  to t r a n s f e r  

f r o n  any a vailable funds the arsount n e c e s s a r y  to r e s t o r e  che loan i n­

surance fun d  to che fund requirement and the c o r p o r a t i o n  s h a l l  p r o m p t l y  

c o m p l y  w i t h  the request fron any funds ava i l a b l e  s u b j e c t  to aprccraent3 

with h o l d e r s  of any of its obligations. If s u f f i c i e n t  f u n d s  a r c  r.ot 

prov i d e d  a3 the result of such requests, the c o m m i s s i o n e r  aha 11, no 

later tha n  J a n u a r y  2 of the f ollowing year, n a h s  a n d  d e l i v e r  t o  t:ho 

g overnor and to the chairmen of the ho u s e  and s e n a t e  f i n a n c e  c o m m i t t e e s  

his ce r t i f i c a t e  stating the sun required to r e s t o r e  the fu n d  t o  the fund

requirement a nd the sum co certified ray be a p p r o p r i a t e d  and pai d  t che

fund during the then current state fiscal year. ”othin.? in this: ‘sub­

section creates a debt or lisihility of the state.
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(g) T h e  contaissioner of revenue ziay sell to the c o r p o r a t i o n ,  and 

the c o r p o r a t i o n  n a y  purchase, state v e t e r a n s’ loans p u r c h a s e d  f o r  and . 

h e l d  in che g e n e r a l  fund on such terns a n d  c o n d i t i o n s  as t h e  coraiis- 

eioner of r e v e n u e  and the c o r p o ration c o n s i d e r  a p p r o p r i a t e .  W h e n  the 

contaissioner o f  r e v e n u e  sells a 9tato veterans* lo a n  to t h e  c o r p o r a t i o n  

he n a y  cause to be deposited in the loan insurance f u n d  f r o m  the p r o­

ceeds of sale an a m o u n t  not e xceeding the lesser of (1) s i x  p e r  c e n t  of 

the proceeds of sale, o r  (2) che dif f e r e n c e  b e t w e e n  the a m o u n t  t h e  

cctvoiesloner o f  r e v e n u e  actually receives on the s a l e  a n d  t h e  a c o u n t  the 

c o m m i s s i o n e r  d e t e r m i n e s  wo u l d  have b e e n  r e c e i v e d  if the s t a t e  v e t e r a n s ' 

loans h a d  been sol d  in the private mort g a g e  m a r k e t . T h e  d e t e r m i n a t i o n  

shall be ba s e d  on in f o r m a t i o n  reasonably a v a i l a b l e  to t he c o m E i s s i o n e r  

of r e v e n u e  at the time of sale and i3 c o n c l u s i v e  in d e t e r m i n i n g  the 

amount of the deposit.

(h) As u s e d  in t h i3 section, u n l e s s  the context c l e a r l y  i n dicates 

a dif f e r e n t  meaning:

(1) "loa:;-to-value ratio” roans the ratio b e t w e e n  the p r i n­

cipal amount of a m o r t g a g e  loan and the a p p r a i s e d  v alue, as d e t e r m i n e d  

by the corporation, of the residential h o u s i n g  financed b y  t h a t  r o r t g a g c  

loan;

(2) " m o r t g a g e  insurance bond" means a bond, n o t e  or o t h e r  

o b l i g a t i o n  of the corporation, the proceeds of which a r c  a u t h o r i z e d  to 

be e x p e n d e d  Co p u r c h a s e  ur make a mortgage loan insured u n d e r  th i s  

section;

(3) " q u a l i f i e d  mortgage i n surance company" ireons a  m o r t g a g e  

insurance c o m p a n y  s a t i s f a c t o r y  to the corporation;

(4) "special mortgage loan insurance c o m m i t m e n t  f e e "  a n d  

"special r o r t g a g c  loan insurance prerium" mean, r e s p e c t i v e l y ,  a fee of 

siuch per cent of the principal amount of a r.ortga-ie loan to fee ir.aured
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under this section, a nd an annual i n surance p r e m i u m  o f  s u c h  p e r  c e n t  of 

the p o r t i o n  of the u n p a i d  principal amount of a m o r t g a g e  l o a n  i n s u r e d  

u n d e r  thiu s e c t i o n  w h i c h  is not federally insured o r  g u a r a n t e e d  o r  

insured b y  a p r i v a t e  mortgage insurance company, w h i c h  t h e  c o r p o r a t i o n  

w i t h  the a p p r o v a l  of the coaciisaioncr of commerce a n d  e c o n o m i c  d e v e l o p­

ment de t e r m i n e s  is ac t u a r i a l l y  sound for t he o p e r a t i o n  o f  the m o r t g a g e  

ins u r a n c e  fund;

(5) " state veterans' loan" neans a m o r t g a g e  l o a n  f o r  r e s i d e n­

tial h o u s i n g  c a d e  in ac c o r d a n c e  w i t h  AS 26.16,020;

(fa) the d e t e r m i n a t i o n  of wha t  is " a c t u a r i a l l y  3oucsi" w i t h  

respect to the o p e r a t i o n  of the loan insurance fund s h a l l  b e  b a s e d  o n  a 

c o n s i d e r a t i o n  of the factors which will p r o vide s u f f i c i e n t  rex-enues for 

the o p e r a t i o n  of the fund, w i t hout regard to a m o u n t s  w h i c h  a ay have be e n  

or may, af t e r  the date of d e t e rmination of actuarial 3oundr.e«3, be 

ap p r o p r i a t e d  u n d e r  (f) of this section, including, v i t h o u t  limitation, 

estimates of f uture defaults ant] losses on loans I n s u r e d  u n d e r  this 

section b n 3 c d  o n  actual default and loss e x p e r i e n c e  o n  c h o 3 e  loans o r  on 

similar loans in Alaska or elsewhere, estimates of r e c o v e r i e s  on d e­

faulted o r  f o r e c l o H e d  loans ba s e d  on that v  pericnce, the terrsa and 

conditions of the loans insured under this section, e s t i m a t e s  of 

earnings a n d  i n c o m e  o f  amounts on deposit in the loan i n s u r a n c e  fund, 

nnd any ot h e r  a p p r o p r i a t e  factors.

H o c . 26,16.160. HOIiDS AND iWTflS. (u) T h e  c o r p o r a t i o n ,  b y  rcno- 

lution, m ay issue bonds and bom! a n t icipation notes i n  o r d e r  to p r o v i d e  

funds to carry out its purposes.

(b) T b e  prin c i p a l  a n d  interact on these hones o r  n o t e s  is p a y a b l e  

from c o r p o r a t i o n  funds. Horn! antici p a t i o n  notes rtny h e  p a y a b l e  fron the 

proceeds of the sale of bonds cr fron the proceeds cf s a l e  of other Surd 

a n t i c i p a t i o n  notes or, in the event bond or bond a n t i c i p a t i o n  not e
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proceud3 arc n o t  available, the notes nay be p a i d  f r o n  o t h e r  funds or 

assets of the c o r p o r a t i o n .  Bonds o r  notes nay b e  a d d i t i o n a l l y  s e c u r e d  

b y  a p ledge of u  g r a n t  o r  c o n t r i b u t i o n  from the f e d e r a l  g o v e r n m e n t ,  o r  a 

corporation, a s s o c i a t i o n ,  in s t i t u t i o n  or person, or a  p l e d g e  o f  m o n e y ,
I

income, o r  r e v e n u e s  of t he c o r p o r a t i o n  fro n  a ny s o u r c e .

(c) B o n d s  or bon d  a n t i c i p a t i o n  notes may b e  i s s u e d  in o n e  or m o r e  

series a n d  shall be dated, bear Interest at the r a t e  o r  r a t e s  p e r  y e a r  

or w i t h i n  the m a x i m u m  rate, be in the denomination, b e  i n  the form, 

e ither c o u p o n  o r  r e g i s t e r e d ,  carry the c o n v e r s i o n  or r e g i s t r a t i o n  p r o­

visions, h a v e  t he r a n k  o r  priority, be e x e c u t e d  i n  t h e  m a n n e r  a n d  form, 

be p a y a b l e  f r o m  the s o u r c e s  in the m e d i u m  of p a y m e n t  a n d  p l a c e  or p l a c e s  

in o r  o u t s i d e  the state, be subject to a u t h e n t i c a t i o n  b y  a t r u s t e e  c r  

fiscal agent, a n d  be s u b j e c t  to the terri3 of r e d e m p t i o n  w i t h  o r  w i t h o u t  

premium, as the r e s o l u t i o n  of the co r p o r a t i o n  n a y  p r o v i d e .  B o n d  a n t i­

cip a t i o n  no t e s  shall m a t u r e  at such tice or tines as m a y  b e  d e t e r m i n e d  

by the c o r poration. Bonds shall m ature at such tine, n o t  e x c e e d i n g  50 

years Erou t h e i r  date, as ray he d e t ermined by the c o r p o r a t i o n .  B e f o r e  

the p r e p a r a t i o n  of d e f i n i t i v e  bonds or bond a n t i c i p a t i o n  n o t e s ,  the 

c o r p o r a t i o n  c ay issue i n t e r i m  recei p t s  or tem p o r a r y  b o n d s  or b o n d  a n t i­

cipation notes, w i t h  or w i t h o u t  coupons, e x c h a n g e a b l e  for b o n d s  or b o n d  | 

a n t i c i p a t i o n  n o t e s  w h e n  these d e f initive bonds o r  b o n d  a n t i c i p a t i o n  

notes hav e  b e e n  execiited a n d  are a v a i l a b l e  for d e l i v e r y .

(d) Bonds or b o n d  a n t i c i p a t i o n  notes m ay be t o l d  i n  the m a n n e r ,  on

the terns a nd at the pr i c e  the c o r p o ration de t e r m i n e s .

(g ) II an o f f i c e r  w h o s e  s i g n a t u r e  or a f a c s i m i l e  of w h o s e  clgne-

t.ure appears on a ny bond3 or notes or coupons a t t a c h e d  t o  t h e n  ceases to

bo art o f f icer b e f o r e  the d e l i v e r y  of the bond, n o t e  o r  c o u p o n ,  his 

signature or f a c s i m i l e  is valid the sane as if h e  h a d  r e m a i n e d  in o f f i c e  

until delivery.
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(f) In r e s o l u t i o n  of the co r p o r a t i o n  a u t h o r i z i n g  or r e l a t i n g  to 

the issu a n c e  of bon d3 or bond a n t i c i p a t i o n  notes, the c o r p o r a t i o n  h a s  

power by p r o v i s i o n s  i n  the r e s o l u t i o n  w h i c h  will c o n s t i t u t e  c o v e n a n t s  of 

the c o r p o r a t i o n  and contracts with the holders of t h e  b o n d s  o r  b o n d  

a n t i c i p a t i o n  notes

(1) to p l e d g e  t o  any p a y cent o r  p u r p o s e  a l l  o r  a n y  p a r t  o f  

its r e v e n u e s  to wh i c h  its right then exists or n a y  t h e r e a f t e r  c o m *  i n t o  

existence, anti the ironey d e r i v e d  from the revenues, a n d  t h e  p r o c e e d s  of 

any bonds o r  n o t e s ;

(2) to c o v e n a n t  a g a inst p l e d g i n g  all or a n y  p a r t  o f  its 

revenues, cr a g a i n s t  p e r m i t t i n g  or suff e r i n g  a lien o n  t he r e v e n u e s  o r  

its propertyj

(3) to cove n a n t  as to the U 3e a n d  d i s p o s i t i o n  of a n y  and all 

payments of principal or interest received by the c o r p o r a t i o n  o n  loans 

or other i n v e s tments h e l d  by the corporaticnj

( M  to covenant as to establishment of r e s e r v e s  o r  o i n k i n g  

funds and the m a k i n g  of p r o v i s i o n  for and the r e g u l a t i o n  a n d  d i s p o s i t i o n  

of. the reserves or s i n k i n g  funds >

(5) to cove n a n t  for or against limitations o n  a r i g h t  to sell 

or o t h e r w i s e  dispose of p r o p e r t y  of a n y  kind}

(6) t o  covenant no to bonds and notes to b e  i s 3 ued, a n d  their 

limitations, terrr.3 a nd conditions, and as to the cust o d y ,  a p p l i c a t i o n  

and d i s p o s i t i o n  of the proceeds of the bonds a nd notc3;

(7) to cove n a n t  as to the issuance of a d d i t i o n a l  b o n d s  or 

notes, or as to limitations on the issuance of a d d i t i o n a l  b o n d s  or notes 

and the i n c u r r i n g  of other debts;

(.i) to cove n a n t  as to the p a y ment of the p r i n c i p a l  o f  or 

interest on the bonds or notes, as to the sources and metho<?s of the 

payment, no to the rank, or priority of the bonds or n o t e s  T'itli r e s p e c t
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to a lien or security, o r  ao to the a c c e l e r a t i o n  o f  the m a t u r i t y  o f  the 

bor.t!3 or notes j

('•)) to p r o v i d e  f o r  the r e p l a c e m e n t  of lost, s t o l e n ,  d e s t r o y e d  

or m u t i l a t e d  bonds o r  n o t e s  j * ’• -

(10) to c o v e n a n t  a g a i n s t  e x t e n d i n g  the t i n e  f o r  t h e  p a y m e n t  o f  

bonds o r  n o t e s  or inte r e s t  o n  the bo n d s  o r  notes*

(11) to c o v e n a n t  as to the r e d e m p t i o n  of b o n d s  o r  n o t e s  a n d  

pri v i l e g e s  of t h e i r  e x c h a n g e  for o t h e r  bonds o r  n o t e s  o f  t h e  c o r p o r a­

tion}

(12) to c o v e n a n t  to c r e a t e  or aut h o r i s e  t h e  c r e a t i o n  of |

s p e cial funds of e o n e y  to be h e l d  in pledge or o t h e r w i s e  f o r  o p e r a t i n g  

expenses, p a y m e n t  or r e d e m p t i o n  of bond3 or notes, r e s e r v e s  o r  o t h e r  

purposes, and as to t h e  u s e  a nd d i s p o sition of the m o n e y  h e l d  i n  t h e

f u n d s {

(13) to e s t a b l i s h  che procedure, if any, b y  w h i c h  t he t e r m s  of 

any cont r a c t  o r  c o v e n a n t  wi t h  o r  for the b e n efit o f  the h o l d e r s  of b o n d s  

or notea may bo a m e nded o r  abrogated, the a m o u n t  o f  b o n d s  o r  n o t e s  the 

holders of w h i c h  r u s t  c o n sent to amendment or a b r o g a t i o n ,  a n d  the m a n n e r  

in wh i c h  the c o n s e n t  m ay be g i v e n ;

(14) to c o v e n a n t  as to the custody o f  any of i c a  p r o p e r t i e s  or 

investments, their s a f e k e e p i n g  and insurance, and t h e  u s e  a n d  d i s p o s i -  * 

tion of i n s u r a n c e  r.onc/i

(15) to c o v e n a n t  aa to the tine or m a n n e r  o f  e n f o r c e m e n t  o r  

r e s t r a i n t  f r o m  e n f o r c e m e n t  oi a n y  rights of the c o r p o r a t i o n  a r i s i n g  b y  

re a s o n  of or w i t h  respect to n o n p ayment of any p r i n c i p a l  o r  i n t e r e s t  of 

any ciortgagc loons or c o n s t r u c t i o n  loans;

(16) to p r o v i d e  for the rights a nd l i a b i l i t i e s ,  p o w e r s  end 

duties a r i s i n g  upon the breach of any covenant, condition- o r  o b l i g a t i o n ,  

une to p r e s c r i b e  the events of default a nd the terms and c o n d i t i o n s  u p o n
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29.

w h i c h  any or nil the bonds, no t e s  or other o b l i g a t i o n s  o f  t h e  c o r p o r a­

tion become or a a y  be declared due and p a y a b l e  b e f o r e  m a t u r i t y  a n d  t h e  

torus and conditions u p o n  which any such d e c l a r a t i o n  a n d  i t s  c o n s e q u e n­

ces may be waived* •

(17) t o  v e s t  in a  trustee or trustees in o r  o u t s i d e  t h e  s t a t e  

such property, rights, powers a n d  duties i n  trust as t h e  c o r p o r a t i o n  n a y  

determine, wh i c h  may i n c l u d e  any or .ill of the r i g h t s ,  p o w e r s  a n d  d uties 

of a n y  trustee a p p o i n t e d  b y  the holders of a n y  b o n d s  o r  n o t e s ,  a n d  t o

limit or a b r o g a t e  the ri g h t  of the h o l d e r s  of a n y  b o n d s  o r  n o t e s  of t h e

c o r p o r a t i o n  to a p p o i n t  a trustee under this chapter o r  l i c i t  the rights, 

powers a n d  duties of the trustee;

(13) to p ay the cost c expenses incident t o  t h e  e n f o r c e m e n t

of t he bond3 or notes o r  o f  the provisions of the r e s o l u t i o n  o r  o f  a n y  

covenant or a g r e e m e n t  of the corporation w i t h  the h o l d e r s  o f  its bonds 

cr notes;

(19) to agree wit h  any corporate t r u s t e e  v;hich m a y  be n  trust 

company or bank h a v i n g  the powers of a trust c o m p a n y  i n  o r  o u t s i d e  the 

state aa to the pled g i n g  or assigning of r e v e n u e s  o r  f u n d s  to w h i c h  o r  

in w h i c h  the c o r p o r a t i o n  ha3 any rights cr interest; t h e  a g r e e m e n t  m a y  • 

f u r ther p r o vide for su c h  other rights and r e m e d i e s  e x e r c i s a b l e  b y  the

trustee as m a y  b e  p r o p e r  for the p r o tection of t h e  h o l d e r s  o f  a n y  b o n d s

or notes of the c o r p o r a t i o n  and not o t h e r w i s e  in v i o l a t i o n  o f  l a w  and 

nay p r o v i d e  for the re s t r i c t i o n  of the rights of an i n d i v i d u a l  b o l d e r  of 

bor.d3 or notes o f  the corporation;

(20) to appoint and provide for the duties a n d  o b l i g a t i o n s  of 

any p a y i n g  agent or p a y i n g  agents, or such o t h e r  f i d u c i a r i e s  as the 

r e s o lution :ray p r o vide in or outside the state;

(21) to limit the rights of the h o l d e r s  of a n y  b o n d s  o r  notes

tc enforce ai»7 pledge or cunver.ant s e c u r i n g  bonds or n o t e s ;
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(22) to n a k e  covenants other than a nd in a d d i t i o n  t o  tha 

cove n a n t c  <ixprc33ly a u t h o r i z e d  in this section, of li k e  o r  d i f f e r e n t

character, a n d  to ma k o  the cove n a n t s  to do o r  r e f r a i n  froia d o i n g  s u c h

* » * "* ’•
ac t s  a nd things as n a y  b e  necessary, or c o n v e n i e n t  and d e s i r a b l e ,  i n  

o r d e r  to b e t t e r  s e c u r e  bonds or notes or which, in the a b s o l u t e  d i s c r e­

tion of the c o r p o r a t i o n ,  will tend to n a k e  bonds o r  n o t e s  m o r e  m a r k e t­

able, n o t w i t h s t a n d i n g  t h a t  the covenants, acts or t h i n g s  n a y  n o t  b e  

e n u m e r a t e d  i n  this section.

Sec. 26.16.170. INDEPEDDEIiT FINANCIAL ADVISOR. I n  n e g o t i a t i n g  the 

p r i v a t e  s a l e  of bonus o r  bond antici p a t i o n  notes t o  a n  u n d e r w r i t e r ,  the 

c o r p o r a t i o n  shall r e t a i n  a financial advisor w h o  is i n d e p e n d e n t  f r o m  the 

underwriter.

Sec. 26.16.180. V A L I D I T Y  O F  AIJY PLEDGE. H ie p l e d g e  of a s s e t s  or 

reve n u e s  of t h e  c o r p o r a t i o n  to the p a y ment of the p r i n c i p a l  o r  i n t e r e s t  

on any ob l i g a t i o n s  of the c o r p o ration ia va l i d  and b i n d i n g  f r o n  t h e  tiae 

the p l e d g e  is mad e  and a n y  such assets or revenues a r e  i m m e d i a t e l y  

s u b ject to the lie n  of the pledge w i t h o u t  physical d e l i v e r y  o r  f u r t h e r  

act. T h e  l i e n  of a n y  p l e d g e  is valid a n d  b i n d i n g  a g a i n s t  all p a r t i e s  

h a v i n g  claims of any ki n d  in tort, contract or o t h e r w i s e  a g a i n s t  t h e  . 

corporation, i r r e s p e c t i v e  of w h e t h e r  those parties h a v e  n o t i c e  of t he 

lien of the pledge. Do thing in this section prohibits t h e  c o r p o r a t i o n  

f r o n  c e l ling a ssets subject to a pledge, e xcept t h a t  a  s a l e  c a y  b e  

r e s t r i c t e d  by the trust agre e m e n t  or rc. o l u t i o n  p r o v i d i n g  f o r  the i s s u­

ance oi: the obligations.

See. 26.16.190. C A P I T A L  RESERVE FUfll). (a) F o r  t h e  p u r p o s e  o f  

s e c u r i n g  any o n e  or core issues of its o b ligations, the c o r p o r a t i o n  m a y  

e s t a b l i s h  one or t o r e  special funds, called " c a p i t a l  r e s e r v e  f u n d s”, and 

shall pay Into those capital r e s erve funds (1) any c o n e y  a p p r o p r i a t e d  

and made available b y  the state for tho p u r p o s e  of a n y  o f  t h o s e  funds,
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(2) any proceeds of the sale of Its obligations, to the e x t e n t  p r o v i d e d  

in the r e s o l u t i o n  or resolu t i o n s  of the c o r p o r a t i o n  a u t h o r i z i n g  t h e i r  

issuance, a n d  (3) any other co n e y  wh i c h  c a y  be m a d e  a v a i l a b l e  t o  t h e  

c o r p o r a t i o n  f o r  the purposes of those funds fron? a n y  o t h e r  s o u r c e -  A l l  

co n e y  h e l d  i a  a capital reservo fund, except as p r o v i d e d  i n  t h i s  s e c­

tion, shall b e  used as required, solely for (1) the p a y w e n t  o f  the 

p rincipal of ob l i g a t i o n s  or of the s i n king f u n d  p a y m e n t s  v i t h  r e s p e c t  to 

those obligations, (2) the purchase or r e d e m p t i o n  of o b l i g a t i o n s ,  (3 )

the payisent of inte r e s t  o n  obligations, or (4) t h e  p a y m e n t  of a n y  r e­

demption prctaiua r e q u i r e d  to be paid wh e n  those o b l i g a t i o n s  a r e  r e d e e m e d  

b e f o r e  coturity; however, c o n e y  in a n y  fund n a y  n o t  b e  w i t h d r a w n  f r o m  it 

at any tine in an a m o u n t  v?hich would reduce the a m o u n t  o f  t h a t  f u n d  to 

less than the capital reserve r equirement set out in (b) o f  t h i s  s e c­

tion, except for the purpoBe of making, w i t h  r e s p e c t  to t h o s e  o b l i g a­

tions, payment, w h e n  duo, of principal, interest, r e d e m p t i o n  p r e m i u m s  

and the s i n k i n g  fund payments for the payment of w h i c n  o t h e r  c o n e y  of 

the c o r p o r a t i o n  ia not available. Any income or i n t e r e s t  e a r n e d  by, or 

increment to, a capital reserve fund, due to the i n v e s t m e n t  of the f u n d  

or any other acounts in it, w a y  be t ransferred by t he c o r p o r a t i o n  t o

other funds o r  accounts of the c o r p o ration to t he e x t e n t  that t h e  t r a n s­

fer docs not reduce the amount of the capital r e s e r v e  f u n d  b e l o w  the 

capital r e s e r v e  fund requirement.

(b) If the corpor a t i o n  decides to issue o b l i g a t i o n s  s e c u r e d  b y  a 

capital r e s e r v e  fund, the obligations nay not be i s s u e d  i f  the a m o u n t  in 

the capital reserve fund is less than such a p e r  cent, n o t  e x c e e d i n g  10 

per cent of the principal amount of all of those o b l i g a t i o n s  s e c u r e d  b y  

that capital reserve fund then to be issued and t h e n  o u t s t a n d i n g  in 

dccorclar.ce with their terms, as nay be e s t a b l i s h e d  b y  r e s o l u t i o n  of the 

co r p o ration (called the "capital reserve fund r e q u i r e m e n t " ) , u n l e s s  the
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corporation, at the tine of i s s u a n c e  of the obligations, d e p o s i t s  i n  the 

capital r e s e r v e  fun d  f r o m  the proceeds of the o b L i g a t i o n s  to b e  i s s u e d

or i r o n  o t h e r  sources, an a mount which, together w i t h  t h e  a m o u n t  t h e n  In

the fund, wi l l  not b e  less t h a n  the capital r e s erve f u n d  r e q u i r e m e n t ,  i'c-

(c) Ir. c o m p u t i n g  the a counc of a capital r e s e r v e  f u n d  f o r  the

p u r pose of this section, s e c u r i t i e s  In w h i c h  all or a  portion, o f  t h e  i__

funds are i n v e s t e d  s h a l l  be v a l u e d  at p a r  or, if p u r c h a s e d  a t  less t h a n  

par, at a m o r t i z e d  costs as the t e r n  ia defined b y  r e s o l u t i o n  o f  the 

co r p o r a t i o n  a u t h o r i z i n g  the issue of the obligations, o r  b y  s o a e  o t h e r  

r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  b y  the c orporation by r e s o l u t i o n .  V a l u a­

tion o n  a p a r t i c u l a r  date shall include the a m ount of a n y  interest,

e a r n e d  or a c c r u e d  t o  that date.

(d) T o  a s s u r e  the c o ntinued o p e r a t i o n  a n d  s o l v e n c y  o f  t h e  c o r p o r a­

tion for the c a r r y i n g  out of its c o rporate purposes, p r o v i s i o n  Is m a d e  

in (a) of this s e c t i o n  for the a c c u m u l a t i o n  in capital r e s e r v e  f u n d3 of 

an amount equal Co their capital reserve fund r e q u i r e m e n t .

(e) T h e  c h a i r m a n  of the co r p o r a t i o n  shall annually, n o  l a t e r  t h a n  

J a n u a r y  2, c a k e  and d e l i v e r  to the gove r n o r  a nd c h a i r m a n  o f  t h e  h o u s e  

and senate f i n ance committees h is certificate s t a ting t h e  su n ,  if any, 

requ i r e d  to r e s t o r e  a n y  capital r e s erve fund to the c a p i t a l  r e s e r v e  f u n d  

roquirecent. T h e  l e g i s lature ir.ay a p p r o priate ouch a sun, a nd all s u m s  

a p p r o p r i a t e d  d u r i n g  the then c u r rent fiscal y e a r  b y  t he l e g i s l a t u r e  f o r  

the re s t o r a t i o n  ohall be depo s i t e d  by the co r p o r a t i o n  in t h e  p r o p e r  

capital r e s e r v e  fund. N o t h i n g  in this section c r e a t e s  a  d e b t  o r  l i a b i l­

ity of the state.

(f) W h e n e v e r  the corporation has created and e s t a b l i s h e d  c c a p i t a l  

r e s erve fund, the c o n c i c s i o n e r  of revenue n a y  lend s u r p l u s  m o n e y  ir» t he 

general fund to cite c o r p o r a t i o n  for d e p osit in a capital r e s e r v e  fund in 

an arour.t equal to the capital r e s e r v e  fund requirement. T h e  loans
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sh a l l  bo m a d e  o n  such teras and conditions as m a y  be a g r e e d  n o o n  the 

c o m m i s s i o n e r  of r e v e n u e  a nd the corporation, i n c l u d i n g  w i t h o u t  l i m i t a­

tion terns a n d  conditions p r o v i d i n g  that the loans n e e d  n o t  b e  r e p a i d  

u n t i l  the o b l i g ations of the c o r p o r a t i o n  s e c u r e d  a n d  t o  b e  s e c u r e d  b y  

the capital r e s e r v e  f u n d  are no longer outstanding.

Sec. 26.16.2C0. REMEDIES. A  h o l d e r  of o b l i g a t i o n s  o r  c o u p o n s  

a t t a c h e d  to the m  i s sued under the provisions of this c h a p t e r ,  a n d  a 

trustee u n d e r  a trust a g reecent or re s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  

of the obligations, e x c e p t  as restricted b y  a trust a g r e e m e n t  o r  r e s o l u­

tion, e i t h e r  at law o r  in equity, nay e n f o r c e  all r i g h t s  g r a n t e d  u n d e r  

this c h a pter o r  under the trust a g reement or r e s o l u t i o n ,  o r  u n d e r  any 

o t h e r  c o n t r a c t  e x e c u t e d  by the co r p o r a t i o n  nnder this c h a p t e r ,  a n d  m a y  

e n f o r c e  and conpel the p e r f o r m a n c e  or all duties r e q u i r e d  b y  t h i s  c h a p­

ter or b y  the trust agr e e m e n t  or resolution to be p e r f o r m e d  b y  the 

c o r p o r a t i o n  or b y  any o f f i c e r  of it.

Sec. 26.16.210. N E G O T I A B L E  INSTRUMENTS. All o b l i g a t i o n s  and 

interest coupons atta c h e d  to then are negotiable i n s t r u m e n t s  u n d e r  the 

la vs o f  this state, subject only to any a p p l i c a b l e  p r o v i s i o n s  f o r  r e g i s­

tration.

Sec. 26.16.220. O B L I G A T I O N S  ELIGIBLE FOR I N V E S T M E N T .  O b l i g a t i o n s  

i s sued under the provisions of this chapter arc s e c u r i t i e s  i n  w h i c h  a l l  

public offic e r s  a nd public bodies of the state a n d  i ts p o l i t i c a l  s u b­

divisions, all insu r a n c e  companies, trust companies, b a n k i n g  a s s o c i a­

tions, i n v e s t m e n t  companion, executors, a d m i n i s t r a t o r s , t r u s t e e s  a n d  

other f i d u c iaries ray properly and loyally invest funds, i n c l u d i n g  

capital in their control or belonging to them. T h e s e  o b l i g a t i o n s  n a y  be 

dep o s i t e d  w i t h  a n y  state or municipal o f f i c e r  of an a g e n c y  o r  p o l i t i c a l  

s u b d i v i s i o n  of Che state for any purpose for which the d e p o s i t  o f  bonds, 

notes or obligations of the state is au t h o r i z e d  by law.
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Sec. 2o.x6.23C. r<£FU»?DIliG 03LICATI0MS. (a) T h e  c o r p o r a t i o n  n a y  

provide for the i s s u a n c e  of r e f u n d i n g  o bligations f o r  C h e  p u r p o s e  of 

r e f u n d i n g  any o b l i g ations then ou t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  u n d e r  

the pro v i s i o n s  o f  this chapter, including the p a y m e n t  o f  a n y  r e d e m p t i o n  

p r e m i u m  o n  t h e m  a n d  any interest accrued o r  to a c c r u e  t o  t h e  d a t e  of
i

r e d e m p t i o n  of t he obligations. T h e  issuance of the o b l i g a t i o n s ,  t h e  

ma t u r i t i e s  and o t h e r  details of then, the rights of t h e  h o l d e r s  of theut, 

and the r i g hts, d uties a n d  o bligations of the c o r p o r a t i o n  i n  r e s p e c t  of 

them arc g o v e r n e d  b y  the provisions of this c h a pter w h i c h  r e l a t e  to the 

issu a n c e  of obligations, i n s ofar as Chose provisions c a y  b o  a p p r o p r i a t e .

(b) R e f u n d i n g  o b l i g a t i o n s  may be sold or e x c h a n g e d  f o r  o u t s t a n d i n g  

o b l i g ations i s s u e d  u n d e r  this chapter and, if sold, t h e  p r o c e e d s  m a y  be 

applied, in a d d i t i o n  to any other a u t horized purposes, t o  t h e  p u r c h a s e ,  

r e d e m p t i o n  o r  p a y m e n t  of the o u t s t anding o b ligations. P e n d i n g  the 

a p p l i c a t i o n  of the proc e e d s  of any such r e f u n d i n g  o b l i g a t i o n s ,  w i t h  any 

other a v a i l a b l e  funds, to the p a y m e n t  of the pri n c i p a l ,  a c c r u e d  interest 

and any r e d e m p t i o n  p r e m i u m  on the obligations b e i n g  r e f u n d e d ,  a n d ,  if so 

prov i d e d  o r  o e r u l c t c d  in the r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  of the 

re f u n d i n g  ob l i g a t i o n s  or in the trust agreement s e c u r i n g  them, to the 

payment of any i n t e r e s t  o n  the r e funding obligations a n d  a n y  e x p e n s e s  in 

c o n n e c t i o n  w i t h  che refunding, the proceeds ray be i n v e s t e d  in d i rect 

obligations of, or o bligations the p r incipal of a nd t h e  i n t e r e s t  on 

w h i c h  are u n c o n d i t i o n a l l y  guaranteed by, the U n i t e d  S t a t e s  o f  A m e r i c a  

wh i c h  m a t u r e  or w h i c h  will be subject to redemption, a t  t h e  o p t i o n  o f  

the h o l d e r s  of thee, not later than the res p e c t i v e  d a t e s  vihen c h e  p r o­

ceeds, together with the interest accruing on them, w i l l  b e  r e q u i r e d  for 

the purposes intended.

See. 26.16.240. C R E D I T  OF STATE iiOT PLEDGED, (o) O b l i g a t i o n s  

issued under the p r o visions of this chapter do rot c o n s t i t u t e  a debt,
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liability or o b l i g a t i o n  of the state or of any p o l i t i c a l  s u b d i v i s i o n  o f  

the state or a p l e d g e  of the faith and c redit of the s t a t e  o r  o f  a n y  

such p o l i t i c a l  s u b d i v i s i o n  but are payable s o l e l y  frora t h e  r e v e n u e s  o r  

a s s e t s  of the corpo r a t i o n .  Each ob l i g a t i o n  i s s u e d  u n d e r  t h i s  c h a p t e r  

shall c o n t a i n  o n  its face a statement that the c o r p o r a t i o n  ia n o t  o b l i­

gated to p a y  it n o r  the interest on it except fr o m  t he r e v e n u e s  or 

a s s e t s  p l e d g e d  f o r  it and that neither the faith a n d  c r e d i t  n o r  the 

t axing p o w e r  of the s t a t e  o r  of any political s u b d i v i s i o n  o f  t h e  s t a t e  

ia p l e dged to the p a y m e n t  of the principal of or the i n t e r e s t  o n  the 

obligation.

(b) E x p e n s e s  incu r r e d  b y  the corporation i n  c a r r y i n g  o u t  the 

provisions of this c h a p t e r  are p a y a b l e  frora funds p r o v i d e d  u n d e r  thiB 

c h a p t e r  a nd no l i a b i l i t y  raay be incurred by the c o r p o r a t i o n  in e x c e s s  of 

these funds.

Sec. 26.16.250. O F F I C E R S  U G T  LIABLE. A  m e m b e r  o r  o t h e r  o f f i c e r  of 

the c o r p o r a t i o n  is n ot subject to personal lia b i l i t y  o r  a c c o u n t a b i l i t y  

b y  r eason of his e x e c u t i o n  of any obligations or the i s s u a n c e  o f  then.

See. 26.16.260. T A X  EXEMPTION, (a) T h e  e x e r c i s e  o f  the p o w e r s  

g r a n t e d  by this c h a p t e r  will be in all respects for t h e  b e n e f i t  o f  the 

p e o p l e  of the state, f o r  their w e l l -being and p r o s p e r i t y  a n d  f o r  the 

i m p r o v e m e n t  of their social and econo m i c  conditions, a n d  t h e  c o r p o r a t i o n  

is not r e q u i r e d  to p a y  a tax or assessment o n  any p r o p e r t y  o w n e d  b y  t h e  

c o r p o r a t i o n  u n d e r  the provisions cf this chapter or u p o n  t h e  i n c o m e  f r o n  

it, except taxes o n  re a l  prop e r t y  of which the c o r p o r a t i o n  In f e e  owner.

(b) A l l  o b l i g a t i o n s  issued under this c h a p t e r  a r c  h e r e b y  cJeclared 

to be i ssued b y  a bod y  c o rporate and public of the s t a t e  a n d  f o r  an 

e ss e n t i a l  public and g o vernmental purpose, and the o b l i g a t i o n s ,  a nd the 

i nterest and income on and from the obligations, and ell f e e s ,  c h a r g e s ,  

f u n d s , revenues, income and other money pledged or a v a i l a b l e  to p n y  or
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s e c u r e  the p a y m e n t  of the obligations, or interest o n  t h e  o b l i g a t i o n s ,  

are e x e m p t  frora taxation except for transfer, i n h e r i t a n c e  a n d  e s t a t e  

taxes.

Sec. 26.16.270. A N N U A L  REPORT. T h e  c o r p o r a t i o n  o h a l l  p r e p a r e  a n d  

transmit a n n u a l l y  a r e p o r t  ac c o u n t i n g  to the g o v e r n o r  a n d  t h e  l e g i s l a­

ture for the e f f i c i e n t  dis c h a r g e  of all r e s p o n s i b l i t y  a s s i g n e d  b y  l a w  or

by d i r e c t i v e  to the corporation.

Sec. 26.16.230. DEFINITIONS. Iu thio chapter, u n l e s s  t h e  c o n t e x t  

c l e a r l y  ind i c a t e s  a d i fferent cleaning,

(1) " c o r p o r a t i o n” means the A l a s k a  Veterans* L o a n  C o r p o r a t i o n  

e s t a b l i s h e d  by this chapter)

(2) " b o a r d "  mcanB the board of directors o f  t h e  c o r p o r a t i o n ;

(3) "gove r n m e n t a l  a g e n c y "  means a ny d e p a r t m e n t ,  d i v i s i o n ,  

p u b l i c  agency, pol i t i c a l  sub d i v i 3 o n  or other p u b l i c  i n s t r u m e n t a l i t y  of 

the st a t e  or federal government.

* See. 3, A ll a s s e t3 of the »orld W ar II v e t e r a n s’ loan f u n d  e s t a b l i s h e d

un d e r  AS 26.1 5 . 0 9 0  are t ransferred to the A l a s k a  Veterans* L o a n  C o r p o r a t i o n

to be us e d  for the purpo s e s  of AS 26.16.

* Sec. 4. L o a n  s e r v i c i n g  functions p r esently p e r f o r m e d  b y  t h e  D e p a r t m e n t

of Comm e r c e  a nd E c o n o m i c  De v e l o p m e n t  on loans m a d e  un d e r  t h e  p r o v i s i o n s  of 

AS 26.15 may, a t  the dis c r e t i o n  of the c o wmiaBioner of r e v e n u e ,  b e  t r a n s­

ferred to the A l a s k a  V e t e r a n s’ L o a n  C o r p o r a t i o n  created in A S  2 0 . 1 6 .  T h e  

Al a s k a  V e t e r a n s’ Loan Corporation, m ay assume che duties w h i c h  t h e  D e p a r t m e n t  

of C o m m e r c e  and Econ o m i c  Develo p m e n t  is obligated to p e r f o r m  u n d e r  a g r e e m e n t s  

m a d e  in c o n n e c t i o n  w i t h  veterans loans and is enti t l e d  to s e r v i c e  tees a n d  

o t h e r  c o m p e n s a t i o n  which the de p a r t m e n t  i3 entitled to r e c e i v e .

* dec. 5. AS 26.15 is repealed.

* Sec. 6. S e c t i o n  5 of thic Act takes effect J u l y  1, I960.

* See. 7. Sect i o n s  1 - 4  of this Act take effect i m m e d i a t e l y  i n  n c c o r -
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PART TIME
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t r a v e l i n g  a n d  p e r  d i e m ,  i n  o r d e r  t o  s e t  t h e  C o r p o r a t i o n  u p  i f  t h i s  b i l l  

p a s s e s .
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*Sec. 6 . The board o f  d i r e c t o r s  o f  the co rp o ra t io n  
s h a l l  make p rep a ra t io n  fo r  im p lem en ta t io n  o f  t h i s  Act 
commencing immed ia te ly  a f t e r  t h e i r  appo in tment . No loans 
may be made under t h i s  Act be fo re  J u ly  1, 1980

*Sec. 7. Secs 3, 4 and 5 o f  t h i s  Act take e f f e c t
J u ly  1, 1980.

*Sec. 8 . Secs 1, 2 and 6 o f  t h i s  Act take e f f e c t
immed ia te ly  i n  accordance w i t h  AS 01.10.070(c).
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BY Tits F I N A N C E  C G M H I T T E E  

C S  FOR S E N A T E  B I L L  HO. 152 

IN TJIE L E G I S L A T U R E  O F  T H E  S T A T E  C F  A L A S K A

e l e v e n t h  l e g i s l a t u r e  - f i r s t  s e s s i o n

A  BILL

For a n  A c e  e ntitled: "An A ct e s t a b l i s h i n g  the A l a s k a  V e t e r a n s *  L o a n  C o r p o r a­

tion a n d  t r a n s f e r r i n g  the nsBets and f u n c t i o n s  of the 

D e p a r t m e n t  of C o n c e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  r e l a t­

in g  to v e t e r a n s  loana to that c o r p o r a t i o n ;  a n d  p r o v i d­

ing f o r  a n  e f f e c t i v e  d a t e . "

BE I T  E N A C T E D  3Y T H E  L E G I S L A T U R E  O F  T H E  S T A T S  O F  ALASKA;

S e c t i o n  1. F I N D I N G S  A N D  PURPOSE, (a) T h e  p r o g r a m  of m a k i n g  loans to

v e t e r a n s  in a c c o r d a n c e  w i t h  A S  26.15 has i n c r e a s e d  and i m p r o v e d  t h e  s u p p l y  of

a d e q u a t e  h o u s i n g  in the s t a t e  a nd has m a t e r i a l l y  aided v e t e r a n s  i n  e s t a b l i s h­

ing b u s i n esses, in s e l f - i m p r o v e m e n t  a nd in readj u s t m e n t .  A  v e t e r a n s ’ loan  

p r o g r a m  is e s s e n t i a l  to the e c o n o m i c  g r o w t h  of the state. P a r t i c i p a t i o n  by 

the A l a s k a  V e t e r a n s’ L e a n  C o r p o r a t i o n  in the p r o g r a m  of r a k i n g  a n d  i n s u r i n g  

s t a t e  v e t e r a n s’ loan3 as prov i d e d  in this c h a p t e r  w i l l  he of m a t e r i a l  a i d  in 

i n s u r i n g  the c o n t i n u a n c e  of the p r o g r a n  of m a k i n g  loans to v e t e r a n s .

(b) T h e  l e g i s l a t u r e  finds that e n a b l i n g  the A laska V e t e r a n s ’ L o a n  

C o r p o r a t i o n  to f i n a n c e  Che p r o g r a m  of v e t e r a n s’ loans s erves a  p u b l i c  p u r p o s e  

in b e n e f i t i n g  the p e o p l e  of the state. T h e  A l a s k a  V e t e r a n s’ L o a n  C o r p o r a t i o n  

is e m p o w e r e d  to a ct o n  b e h a l f  of the st a t e  and it3 p e o p l e  ir. s e r v i n g  this 

p ublic purpose for the b e n e f i t  of the general public.

* Dec. 2. A S  26 is a m e n d e d  by a d d i n g  a n e w  chapter to read:

C H A P T E R  16. A L A S K A  V E T E R A N S’ LO A N  CORPOR A T I O N ,

flee. 26.16.010. A L A S K A  V E T E R A N S’ LOAN  CORPOR A T I O N .  T h e  A l a s k a

Vetcruna* L o a n  C o r p o r a t i o n  is n p u b l i c  c o r p o r a t i o n  a nd p.ovornrc.rt i n­

st r u m e n t a l i t y  w i t h i n  the D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  ’l e v M o p -

-3- CSS d  152
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mont, but h a s  a legal e x i s t e n c e  i n d e p e n d e n t  of a nd s e p a r a t e  f r o m  the 

state. T h e  c o r p o r a t i o n  m a y  not be t e r m i n a t e d  as long as i t  h a s  b o n d s ,  

notcu cr o t h e r  o b l i g a t i o n s  outstanding. U p o n  t e r m i n a t i o n  o f  t h e  cor---;-
. *i

poration, its r i g h t s  a n d  p r o p e r t y  pass to the state.

bee. 2 5 . 1 6 . 0 2 0 .  V E T E R A U S’ LOAMS. (a) T h e  c o r p o r a t i o n  s a y ,  u n d e r  

r e g u l a t i o n s  a n d  p o l i c i e s  a d o p t e d  by it, m a k e  o r  p a r t i c i p a t e  i n  the 

o a k i n g  o L t h e  f o l l o w i n g  loans:

(1) P e r s o n a l  loans n a y  be m a d e  f o r  e d u c a t i o n a l ,  d o m e s t i c ,  

r e m o t e  are a  f a m i l y  h o u s i n g  and o t h e r  p e r s o n a l  purposes, n o t  e x c e e d i n g  

$10,000. T h e  loanB shall be s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  w h e n  

a v a i l a b l e  but i f  n o t  a v a i l a b l e  the c o r p o r a t i o n  n a y  m n k e  lo.ins o n  the 

b a s i s  of g o o d  c h a r a c t e r .

(2) F a r m  a n d  s i n g l e - f a m i l y  h o n e  Ioann r.ot e x c e e d i n g  $ 7 5 , 0 0 0  

a n d  loar.s for .ovncr-eccupiad d u p l e x e s  n ot e x c e e d i n g  $ 1 2 5 , 0 0 0  r a y  be m a d e  

to purchase, remo d e l ,  repair, build, furnish, r e f i n a n c e  o r  e q u i p  homes, 

o w n e r - o c c u p i e d  d u p l e x e s  or farms in the state, i n c l u d i n g  the c l e a r i n g  

a n d  d r a i n a g e  for farms. The loa n3 m a y  not e x c e e d  90 p e r  c e n t  o f  the 

a p p r a i s e d  v a l u e  w h e n  mad e  for the p u r c h a s e  or c o n s t r u c t i o n  o f  a h o m e  or 

o w n e r - o c c u p i e d  d u p l e x  u n l e s s  additional a m o u n t s  a r e  o e c u r e d  b y  a c c e p t­

able c o l l a t e r a l  an  d e t e r m i n e d  b y  the c o m m i s s i o n e r  of cor?i;:ercc a n d  

c c o n o a i c  d e v e l o p m e n t  in c o n f o r m i t y  w i t h  e s t a b l i s h e d  ninlr-un require.- 

rents.

(3) B u s i n e s s  loar.n not e x c e e d i n g  $ 3 0 0 , 0 0 0  m a y  b e  m a d e  to 

acquire, f i n a n c e  or r e f i n a n c e  or equip b usinesses, i n c l u d i n g  m i n i n g  a nd 

fi s h i n g  but not i n c l u d i n g  farcing, if the loan a p p l i c u n t  h a s  h a d  three 

or mor e  y e a r s  of pcnornl business experience. T h e  loar.s s h a l l  be 

s e c u r e d  by a c c e p t a b l e  collateral and ray not e x c e e d  75 p e r  c e n t  of the 

a p p r a i s e d  v a l u e  o f  the co l l a t e r a l  o f f ered as s ecurity.

(4) M u l t i p l e  d w e l l i n g  loans not e x c e e d i n g  $ 1 1 0 , 0 0 0  m a y  be
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1
r a d c  to p u r c h a s e ,  remodel*, repair, build, f u r n i s h ,  r e f i n a n c e  o r  e q u i p  

m u l t i p l e  d w e l lings. T he loans shall be s e c u r e d  b y  a c c e p t a b l e  c o l l a t e r a l  

a n d  may n o t  e x c e e d  75 p e r  cent of the a p p r a i s e d  v a l u o  o f  t h e  c o l l a t e r a l  

o f f e r e d  a3 3ecurit7. t .

Sec. 26.16.030. E L I G I B I L I T Y  FOR V E TERANS' L O A N S .  T h e  f o l l o w i n g  

p e r s o n s  a r e  q u a l i f i e d  for loans u n d e r  this chapt e r :

(1) a p e r s o n  w h o  served in the a r c e d  f o r c e s  o f  t h e  U n i t e d

. S t a t e s  f o r  90 d a y3 or core, or w h o s e  s e r v i c e  was f o r  l e a s  t h a n  90 d a y s  

b e c a u s e  of i njury or di s a b i l i t y  i n c u r r e d  in t he l i n e  o f  du t y ,  b e t w e e n  

A p r i l  6 , 19 1 7  a n d  N o v e m b e r  11, 1913, and b e g i n n i n g  S e p t e m b e r  1 6, I960 to 

J u l y  1, 1977, o r  in a c o m b a t  zone d uring any p e r i o d  o f  a r m e d  c o n f l i c t ,  

w h o  w a3 s e p a r a t e d  f r o m  the a r m e d  forces w i t h  a  d i s c h a r g e  o t h e r  than d i s­

hon o r a b l e ,  and

(A) i/ho at the time of i n d u c t i o n  i n t o  t h e  s e r v i c e  was a 

r e s i d e n t  of the territory or state, w h o  h o d  b e e n  a  r e s i d e n t  for n o t  

lc3S t h a n  one ye a r  i m m e d i a t e l y  b e f o r e  his i n d u c t i o n ,  a n d  w h o  r e­

turned to the t e r r i t o r y  or state af t e r  d i s c h a r g e  o s  a r e s i d e n t  w i t h

the i n t e n t i o n  of r e m a i n i n g  in t'ne t e r r i t o r y  o r  s t a t e *  o r

(.'$) who, n ot be i n g  a bona fi d e  r e s i d e n t  o f  t h e  t e r r i t o r y  

o r  s t a t e  b e f o r e  his entry into the service, h a s  b e e n  a  r e s i d e n t  o f  

tho t e r r i t o r y  or state for five or m o r e  y e a r s *

(2 ) a p e r s o n  w h o  w as d e p e n d e n t  on a m e m b e r  o f  t h e  a r m e d

forcca or an eligible v e t eran at the time of the m e m b e r ' s  or v e t e r a n ' 3 

d e a t h  ir

(A) the n e u t e r  or v e t e r a n  w a n  a r e s i d e n t  o f  t h e  t e r r i­

tory or st a t e  for one year b e f o r e  i nduction i n t o  t h e  s e r v i c e *

(K) the m e m b e r  or v e t e r a n  s e r v e d  i n  the n r r e d  f o r c e s  for 

at least 90 dsys b e t w e e n  April 6 , 1917 and N o v e m b e r  11, 1 5 1 G  o r  

b e t w e e n  S e p t e m b e r  16, i960 ami Ju l y  1, 1977* nr.d
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(C) h is dis c h a r g e  was not d i s h o n o r a b l e t

(3) u p e r s o n  w h o  h as s e r v e d  in t he A l a s k a  A r m y  N a t i o n a l  

Cuard, the A l a s k a  Air N a t i o n a l  Guard, or the A l a s k a  N a v a l  M i l i t i a  f or 

not leas t h a n  s i x  ye a r s  a n d  w h o  h a s  not r e c e i v e d  a d i s c h a r g e  o t h e r  t h a n  

h o n o r a b l e .

(b) F o r  p u r p o s e s  of this section, a d e p e n d e n t  is a n  u n m a r r i e d  

p e r s o n  w h o s e  ch i e f  me a n s  of support w a s  the d e c e a s e d  n e n b e r  of t h e  a r n e d  

iorcea o r  t he d e c e a s e d  veteran. T h e  d e p e n d e n t  n u3t be e i t h e r  (1) a 

widow, widower, n i n c r  son, m i n o r  daughter, or (2) m o t h e r ,  f a t h e r ,  s i s t e r  

o r  b r o t h e r  i n c a p a b l e  of s e l f -support. A d e p e n d e n t  E U 3t b e  a  r e s i d e n t  of 

the s t a t e  a t  the time of m a k i n g  a p p l i c a t i o n  a n d  i n t e n d  t o  r e s i d e  iri the 

s t a t e  p e rmanently. T h e  rights of a m i n o r  c h i l d  w h o  is e l i g i b l e  f o r  a 

loan u n d e r  this c h a p t e r  m a y  be e x e r c i s e d  o n l y  if the c h i l d  h a s  n o  s u r­

viv i n g  p a r e n t  a n d  has a n  a p p o i n t e d  guardian.

Gee. 20. 1 6 . 0 4 0 .  C O R P O R A T I O N  G O V E R N I N G  H O D’/, (a) T h e  c o r p o r a t i o n  

shall be g o v e r n e d  by a b o a r d  of directors. T h e  b o a r d  of d i r e c t o r s  of 

the c o r p o r a t i o n  c o n s i s t s  of the c o m m i s s i o n e r  of t h e  D e p a r t m e n t  o f  

C o n n e r c c  a nd E c o n o m i c  D e v e l o p m e n t  and six m e m b e r s  a p p o i n t e d  b y  t h e  

governor. A t  least f i v e  of the a p p o i n t e d  m e m b e r s  m i s t  b e  v e t e r a n s  w h o  

me e t  the e l i g i b i l i t y  r e q u i r e m e n t s  of AS 2 6 . 1 6 . 0 3 0 ( 1 ) .

(b) M e m b e r s  a p p o i n t e d  by the g o v e r n o r  se r v e  f o r  t h r e e - y e a r  terns. 

T h e  terms of two m e m b e r s  a p p o i n t e d  by the g o v e r n o r  e x p i r e  o n  A p r i l  30 

annually.

(c) If a v a c a n c y  occurs a m o n g  the p u b l i c  m e m b e r s  a p p o i n t e d  b y  the 

governor, the g o v e r n o r  shall mak e  an appoin t m e n t ,  to b e c o m e  e f f e c t i v e  

i w m cuiatcly, for the ur.ex, ircd p o r t i o n  of the term.

(<i) J.'emberG of the h o a r d  of d iructoro se r v e  w i t h o u t  c o m p e n s a t i o n  

e x cept Chat each m e m b e r  ray l>e r e i m b u r s e d  b y  the c o r p o r a t i o n  for a ctual 

a nd n e c e s s a r y  e x p e n s e s  at the same ra t e  as set out in A S  3 9 . 2 0 . ISC.
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Sec. 2 6 . 1 6.050. M E E T I N G S  C P  BOARD. T h e  b o a r d  s h a l l  e l e c t  a c h a i r­

ma n  fr o m  a m o n g  its m e m b e r s h i p  a t  i t3 first m e e t i n g  i n  e a c h  y e a r .  A  

m a j o r i t y  o f  t he m e m b e r s  c o n s t i t u t e s  a q u o r u m  foe o r g a n i s i n g  t h e  b o a r d ,  

c o n d u c t i n g  its business, a n d  e x e r c i s i n g  the p o w e r s  o f  t h e  c o r p o r a t i o n .  

T h e  b o a r d  s h a l l  m e e t  a t  the call of its chai r m a n .  T h e  b o a r d  s h a l l  s c o t  

n ot less than o n c e  e a c h  t h r e e  months.

Sec. 26 . 1 6 . 0 6 0 .  M I N U T E S  O F  MEETIHCS. T h e  b o a r d  s h a l l  k e e p  m i n u t e s  

ox ea c h  m e e t i n g  a nd sen d  a c e r t i f i e d  cop y  to the g o v e r n o r .

Sec. 2 6 . 1 6 . 0 7 0 .  A D M I N I S T R A T I O N  O F  AFFA I R S .  T h e  b o a r d  s h a l l  m a n a g e  

the a s s e t s  and busi n e s s  of the c o r p o r a t i o n  and m a y  p r e s c r i b e ,  a mend, a n d  

r e p e a l  bylaws and re g u l a t i o n s  g o v e r n i n g  the m a n n e r  in. w h i c h  t he b u s i n e s s  

of the c o r p o r a t i o n  in c o n d u c t e d  and the m a n n e r  i n  w h i c h  i ts p o w e r s  a r e  

e x e r cised. T h e  b o a r d  shall d e l e g a t e  s u p e r v i s i o n  of the? a d m i n i s t r a t i o n  

of the c o r p o r a t i o n  to the e x e c u t i v e  director, a p p o i n t e d  in a c c o r d a n c e  

w i t h  AS 26.15.030, ami may d e l e g a t e  to liin o t h e r  d u t i e s  it c o n s i d e r s  

proper.

Sec. 26.16.030. E X E C U T I V E  DIRECTOR. T h e  c o r p o r a t i o n  s h a l l  e m p l o y  

a n  e x e c u t i v e  director, w h o  s a y  not be a c o m b e r  of t h e  b o a r d .  T h e  e x e c u­

tive d i r e c t o r  shall be a p p o i n t e d  by the b o a r d  of d i r e c t o r s  a n d  s e r v e s  at 

the p l e a s u r e  cf t he board.

Soc. 26.16.000. L E G A L  ADVISOR. T h e  .attorney g e n e r a l  is the lega.l 

counsel for the c o r poration, tie shall a d v i s e  the c o r p o r a t i o n  ip legal 

n a t t e r s  and r e p r e s e n t  it in suits'.

Sec. 26.16.100. E N P L C V M E N T  O F  P E R S O N N E L . T h e  b o a r d  m a y  a p p o i n t  

ot h e r  o f f i c e r s  a n d  engage p r o f e s s i o n a l  a n d  t e c h n i c a l  a d v i s o r s  as i n d e­

pende n t  c o ntractors. The e x e c u t i v e  d i r e c t o r  n ay h i r e  e m p l o y e e s  of the 

c o r p o r a t i o n  and, subject to the approval of the hwird, e n g a g e  p r o f e s­

sional and tec h n i c a l  advisors un d e r  c o n t r a c t  w i t h  the c o r p o r a t i o n .  T h e  

bo a r d  shall p r e s c r i b e  the d uties and c o m p e n s a t i o n  of c o r p o r a t i o n  po r -
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See. 2 6 . 1 6 . 1 1 0 .  P E R S O N N E L  E X E M P T  F R O M  S T A T E  P E R S O N N E L  A C T .  T h e  

p e r s o n n e l  of the c o r p o r a t i o n  are e x e m p t  f r o m  A S  3 9 . 2 5 .

Sec. 26 . 1 6 . 1 2 0 .  I N T E R D E P A R T M E N T A L  C O O P E R A T I O N .  A l l  d e p a r t m e n t s ,  

a g e n c i e s  a n d  p u b l i c  c o r p o r a t i c n s  of the s t a t e  m a y  p r o v i d e  i n f o r m a t i o n ,  

s e rvices, f a c i l i t i e s  a n d  loans to the c o r p o r a t i o n  u p o n  its r e q u e s t .  T h e  

c o r p o r a t i o n  m a y  r e i m b u r s e  d e partments, a g e n c i e s  a n d  p u b l i c  c o r p o r a t i o n s  

o f  t he s t a t e  for loans a d v a n c e d  or for e x p e n s e s  i n c u r r e d  o n  t h e  c o r p o r a­

t i o n’s beh alf.

Sec. 2 6 . 1 6.130. A D M I N I S T R A T I V E  PR O C E D U R E .  (a) E x c e p t  F o r  A S  4 4 . -

6 2 . 3 1 0  a n d  44. 6 2 . 3 1 2 ,  r e g a r d i n g  p u b l i c  m e e t i n g s ,  a n d  AS 4 4 . 6 2 . 3 2 0 ( a )  

r e g a r d i n g  l e g i s l a t i v e  r e v i e w  of regula t i o n s ,  t he A d m i n i s t r a t i v e  P r o c e­

du r e  A c t  (AS 44.52) does n ot a p p l y  to Lhi3 chapter. T h e  c o r p o r a t i o n  

s h a l l  nako a v a i l a b l e  to m e m bers of the p u b l i c  c o p i e s  o f  t h e  r e g u l a t i o n s  

a d o p t e d  I’.nder (b) - (n) of thi3 section. W i t h i n  4 5  d a y s  a f t e r  a d o p t i o n ,  

the c h a i r m a n  of t h e  b o a r d  shall s u b m i t  a r e g u l a t i o n  a d o p t e d  u n d e r  (b) -

(e) of this s e c t i o n  to the c h a i r m a n  of the A d m i n i s t r a t i v e  R e g u l a t i o n  

R e v i e w  C o m m i t t e e  u n d e r  AS 2 4 . 2 0 . 4 C 0  - 24.20.460. T h e  p r o v i s i o n s  o f  

A S  4 4 . 6 2 . 3 2 0 ( a )  a p p l y  to r e g u l a t i o n s  a d o p t e d  u n d e r  (b) -  (c) o f  thi s  

section.

(b) T h e  b o a r d  m a y  a d o p t  r e g u l ations b y  m o t i o n  or b y  r e s o l u t i o n  or 

in a n y  o t h e r  m a n n e r  p e r m i t t e d  by its bylaws.

(c) T h e  b o a r d  r a y  a d o p t  r e g u l a t i o n s  to c a r r y  o u t  t he p u r p o s e s  o f

this chapter, i n c l u d i n g  but not limited to the f o l l o w i n g  p u r p o s e s :

(1 ) d e t e r m i n a t i o n  of b o r r o w e r  e l i g i b l i t y i

(2) loan g u i d e l i n e s  and. terms i n c l uding, b u t  n o t  l i m i t e d  to,

raxljuita loan a m o u n t s  ar.d r e q u i r e d  l o a n - t c - v a l u e  ratios, b u t  e x c l u d i n g  

m o r t g a g e  loan i n t e r e s t  r a t e s t

(3) c h a r a c t e r i s t i c s  of housing, e l i g i b l e  for loans o r  for

-6- CSSh 152



p u r c h a s e  of loan3.
k

(d) E x c e p t  a# p r o v i d e d  in (e) o f  this section, a t  l e a n t  1 5  days 

b e f o r e  the a d o p t i o n ,  amendment, or r epeal of a  r e g u l a t i o n  o n  a s u b j e c t  

s p e c i f i e d  in (c)(1) - (3) of this section, the b o a r d  s h a l l  g i v e  p u b l i c -  

n o t i c e  of the p r o p o s e d  a c t i o n  b y  p u b l i s h i n g  the n o t i c e  in a t  l e a s t  th r e e  

n e w s p a p e r s  of g e n e r a l  c i r c u l a t i o n  in the B t a t e  and b y  m a i l i n g  a c o p y  o f  

the n o t i c e  to e v e r y  p e r s o n  w h o  has filed a r e q u e s t  f o r  n o t i c e  o f  p r o­

pos e d  r e g u l a t i o n s  w i t h  the bo a r d  o r  the corpor a t i o n .  T h e  p u b l i c  n o t i c e  

m u s t  i n c l u d e  a s t a t e m e n t  of the time, place, a n d  n a t u r e  of t h e  p r o c e e d­

ings for the a d option, acencinent, or repeal of the r e g u l a t i o n  a n d  mnat 

i n c l u d e  a n  i n f o r m a t i v e  s u m m a r y  of the p r o p o s e d  subject o f  t h e  r e g u l a­

tion. C n  the d a t e  and at the time anJ p l a c e  d e s i g n a t e d  ir. t h e  n o t i c e ,  

the b o a r d  s h a l l  give each int e r e s t e d  p e r s o n  or hi3 a u t h o r i s e d  r e p r e s e n­

tative, or both, the o p p o r t u n i t y  to p r e s e n t  statements, a r g u m e n t s ,  o r  

c o n t e n t i o n s  i n  w r i t i n g ,  and shall give m e m b e r s  of the p u b l i c  a n  o p p o r­

tunity to p r e s e n t  oral statements, a r g uments, or c o n t c n t i o n n  f o r  a total 

p e r i o d  of a t  least one hour. T he bo a r d  shall c o n s i d e r  a ll r e l e v a n t  

n a t t e r  p r e s e n t e d  to it b e f o r e  adopting, amending, o r  r e p e a l i n g  a r e g u­

lation. At a h e a r i n g  un d e r  this s ubsection, the bo a r d  n a y  c o n t i n u e  or ' 

p o s t p o n e  the h e a r i n g  to a tiro and place w h i c h  it d e t e r m i n e s .  A r e g u l a­

tion w h i c h  is adopted, or its sr.er.dr.ent or repeal, nay v a r y  i n  c o n t e n t  

fro m  the i n f o r m a t i v e  s u m m a r y  s p ecified in this s u b s e c t i o n  i f  the s u b j e c t  

m a t t e r  of thu re g u l a t i o n ,  or it3 c.r cncr.ient or repeal, rcpiaina t h e  nar e  

a nd the o r i g i n a l  n o t i c e  was w r i t t e n  so as to assure tha t  m e m b e r s  o f  the 

p ublic arc r e a s o n a b l y  n o t i f i e d  of the p r o p o s e d  subject o f  C h e  b o a r d ' s  

a c t i o n  in o r d e r  f o r  then to d e termine w h e t h e r  their i n t e r e s t  c o u l d  be 

a ffe c t e d  by the h o a rd's a c t i o n  on that subject.

(c) A r e p u l o c i o n  or order of repeal o n  a subject s p e c i f i e d  in (e) 

of this s e c tion V.ay be a d o p t e d  as an e m e r g e n c y  r e g u l a t i o n  o r  o r d e r  of



r e p e a l  if Che b o a r d  m a k e s  a f i n d i n g  in its o r d e r  o f  a d o p t i o n  o r  r e p e a l ,  

i n c l u d i n g  a s t a t e m e n t  of the facto w h i c h  c o n s t i t u t e  t h e  e m e r g e n c y ,  t h a t  

the a d o p t i o n  of the r e g u l a t i o n  or or d e r  of r e p e a l  13 n e c e s s a r y  for the 

i m m e d i a t e  p r e s e r v a t i o n  of the o r d e r l y  o p e r a t i o n  o f  t he c o r p o r a t i o n ' a  

loan and b o n d i n g  p r o & r a u s .  T h e  r e q u i r e m e n t s  o f  (d) o f  t h i s  o e c t i o n  d o  

n o t  a p p l y  to the I n i t i a l  a d o p t i o n  of a n  e c e r g e n c y  r e g u l a t i o n  c o v e r i n g  a 

s u b j e c t  s p e c i f i a d  in (c)(1) - (3) of this Bcct i c n ;  h o w e v e r ,  u p o n  a d o p­

tion of a n  e m e r g e n c y  r e g u l a t i o n ,  the b o a r d  shall, w i t h i n  10 d a y s  a f t e r  

adoption, g i v e  n o t i c e  of the a d o p t i o n  in a c c o r d a n c e  w i t h  (d) o f  thio 

section. Wo cmer-gency r e g u l a t i o n  a d o p t e d  u n d e r  t h i s  s u b s e c t i o n  r e m a i n s  

in e f f e c t  m o r e  than 120 days u n l e s s  the b o a r d  c o m p l i e s  w i t h  (d) o f  this 

s e c t i o n  d u r i n g  the 120-d a y  p e r i o d .

(£) A r e g u l a t i o n  a d o p t e d  u n d e r  (b) - (e) o f  t h i o  s e c t i o n  b e c o c e s  

e f f e c t i v e  i m m e d i a t e l y  up o n  its a d o p t i o n  by the b o a r d ,  u n l e s s  o t h e r w i s e  

s p e c i f i c a l l y  p r o v i d e d  b y  the o r d e r  of adoption.

(g) T h e  p r o v i s i o n s  of (b) - (e) of this s e c t i o n  d o  n o t  a p p l y  to

r e g u l a t i o n s  g o v e r n i n g  i n t e r e s t  rates on the c o r p o r a t i o n ' s  l o a n  p r o g r a m s .

Sec. 2 6 . 1 6.140. CrWIERAL POWERS. In a d d i t i o n  to o t h e r  p o w e r s  

g r a n t e d  i n  this chapter, the c o r p o r a t i o n  may

(1) m a k e  v e t e r a n s '  loar.3 u n d e r  AS 2 6 . 1 0 . 0 2 0 ;

(2) p r e s c r i b e  terns and ra t e s  of i n t e r e s t  o n  l o a n s  r a c e  b y

the corpo r a t i o n ;

(3) c o l lect and p a y  r e a s o n a b l e  fees a nd c h a r g e s  i n  c o n n e c t i o n  

wi t h  raking, p u r c h a s i n g  and s e r v i c i n g  its loans, n o t e s ,  b o n d s ,  cor.nit- 

no n t a  a n d  o t h e r  e v i d e n c e s  of indebtednessj

(4) u c q u i r e  real property, o r  nr. i n t e r e s t  i n  r e a l  p r o p e r t y ,

In its o wn name, by purchnoc, transfer or f o r e c l o s u r e ,  w h e n  t h e  u c q u l a i -  

tion iu n e c e s s a r y  or a p p r o p r i a t e  to p r o tect a loan i n  w h i c h  t h e  c o r p o r a­

tion has un interest; sell, t r a n s f e r  and c o n v e y  a n y  s u c h  p r o p e r t y  to a
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buyeri and, if the sale, tran o f e r  or c o n v e y a n c e  c a n n o t  b e  a f f e c t e d  w i t h

4.

r e a s o n a b l e  proiriptocas o r  at a r e a s o n a b l e  price, r e n t  or l e a s e  t h e  p r o­

per t y  to a tenant p e n d i n g  the sale, trans f e r  o r  c o n v e y a n c e *

(5) sell, at p u b l i c  or p r i v a t e  3alo, t o  a n y  p u r c h a s e r ,  i n­

cluding the F e d eral N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  a l l  o r  a n y  p a r t  of a  

m o r t g a g e  o r  o t h e r  i n s t r u m e n t  or d o c u m e n t  s e c u r i n g  a  l o a n  p e r m i t t e d  by 

thi3 chapter*

(6) purc h a s e ,  in or d e r  to m e e t  tho r e q u i r e m e n t s  o f  t h e  sal e  

of its m o r t g a g e s  to t h e  Federal n a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  s t o c k  of 

the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n *

(7) p r o c u r e  i n s u r a n c e  a g a i n s t  any less in c o n n e c t i o n  w i t h  its

operation;

(8) c o n s e n t  to the irodification of the r a t e  o f  i n t e r e s t ,  time 

or p a y m e n t  of a n  i n s t a l l m e n t  of p r i n c i p a l  or i n t e r e s t ,  o r  a n y  o t h e r  

terns, of a loan, to w h i c h  the c o r p o r a t i o n  is n party*

(9) b o r r o w  m o n e y  as p r o v i d e d  in this c h a p t e r  t o  c a r r y  o u t  its 

c o r p o r a t e  purposes* e n d  issue it3 o b l i g a t i o n s  an e v i d e n c e  of c u c h  

borrowing*

(10) i n c l u d e  in any b o r r o w i n g  the a m o u n t s  n e c e s s a r y  t o  p a y  

f i n a n c i n g  charges, interest on the o b l i g a t i o n s  f or n p e r i o d  n o t  e x c e e d­

ing one y e a r  nftcr the dat e  or. w h i c h  the c o r p o r a t i o n  e s t i r a t c u  funds 

will o t h e r w i s e  be ava i l a b l e  to pay the interest, c o n s u l t a n t ,  a d v i s o r y  

and legal fees a n d  suc h  o t h e r  e x p e n s e s  as arc n e c e s s a r y  o r  i n c i d e n t  to 

this borrowing*

(11) m a k e  a n d  e x e cute agreements, c o n t r a c t s  a n d  o t h e r  i n s t r u­

ments n e c e s s a r y  or c o n v e n i e n t  in the e x e r c i s e  of the p o w e r s  a n d  f u n c­

tions of the c o r p o r a t i o n  under this chapter, i n c l u d i n g  c o n t r a c t s  with 

any person, firr, corpor a t i o n ,  g o v e r n m e n t a l  a g e n c y  o r  o t h e r  e n t i t y i

(12) receive, ad m i n i s t e r  a n d  c o m p l y  w i t h  t h e  c o n d i t i o n s  and 
#
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r c q u i r e e t m t u  r e s p e c t i n g  a n y  a p p r o p r i a t i o n  or gift, g r a n t  o r  d o n a t i o n  of 

p r o p e r t y  o r  r.oncy;

(13) s ue a n d  be sue d  in its own name;

(14) a d o p t  a n  official seal; •

(15) a d o p t  b y l a w s  f or the r e g u l a t i o n  of its a f f a i r 3 a nd t he 

c o n d u c t  of its b u s i n e s s  a n d  p r e s c r i b e  r u l e s , r e g u l a t i o n s  a n d  p o l i c i e s  i n  

c o n n e c t i o n  w i t h  the p e r f o r m a n c e  of its functions a nd d u t i e s ;

(16) e m p l o y  f i s c a l  consu l t a n t s ,  engineers, r e a l  e s t a t e  c o u n­

selors, a p p r a i s e r s  a nd such o t h e r  c o n s u l t a n t s  and e m p l o y e e s  as m a y  be 

r e q u i r e d  i n  the j u d g m e n t  of the corporation, a n d  fix a n d  p a y  t h e i r  

c o m p e n s a t i o n  f r o n  funds a v a i l a b l e  to the corporation;

(17) a d o p t  a n d  p u b l i s h  r e g u l a t i o n s  r e s p e c t i n g  ita l e n d i n g  

programs and o t h e r  r e g u l a t i o n s  to ca r r y  out its p u r p o s e s j

(lo) do all a c t s  necessary, c o n v e n i e n t  or d e s i r a b l e  t o  c a r r y  

out the p owers e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  i m p l i e d  i n  t h i s  chapt e r ;

(15) I n v e s t  o r  reinvest, s u b ject to its c o n t r a c t s  w i t h  n o t e­

hol d e r s  a n d  b o n d h o l d e r s ,  any m o n e y  or fund3 h e l d  b y  the c o r p o r a t i o n  in 

any o b l i g a t i o n s  or o t h e r  s e c u r i t i e s  or i n v e s tments in w h i c h  b a n k s  o r  

trust c o m p a n i e s  in the s t a t e  n ay legally i nvest funda h e l d  i n  r e s e r v e s  

or s i n k i n g  funds or a n y  funds riot r e q u i r e d  for itarcdlate d i s b u r s e m e n t , 

ar.d in c e r t i f i c a t e s  of d e p o s i t  or time depo s i t s  s e c u r e d  b y  o b l i g a t i o n s  

of, or g u a r a n t e e d  by, the st a t e  or the U n i t e d  S t a t e s  o f  A c e r  i c y .

Sec. 26.16.150. L O A M  KiSUKA.ICn. (a) T h e r e  is a  s p e c i a l  fund of 

the st a t e  to be known a 3 t h e  "ve t e r a n s *  loan i n s u r a n c e  f u n d "  ( c a l l e d  t he 

"l o a n  i n s u r a n c e  fund") w h i c h  shall ho c o m p l e t e l y  s e g r e g a t e d  e n d  cot 

ap a r t  fro m  all o t h e r  funds of the ntatc, and w h i c h  i3 a  t r u s t  fu n d  f o r  

the uses a nd p u r p o s e s  of this s e c t i o n  and into and fror. w h i c h  c o n e y  

3hali bu p a i d  as p r o v i d e d  in thio section. T h e  loan I n s u r a n c e  f u n d  

slwill be h e l d  by the c o m i a s i o n e r  of revenue., s u b j e c t  to t h e  p o w e r  of
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the c o m m i s s i o n e r  of c o c m c r c e  a nd e c o n o m i c  d e v e l o p m e n t  t o  e n t e r  i n t o  a n d  

p e r f o r m  a g r e e m e n t s  for the use of m o n e y  in the loa n  i n s u r a n c e  f u n d  a n d  

to pledge, a s s i g n  or g r a n t  interests in the l o a n  i n s u r a n c e  f u n d  as 

p r o v i d e d  in t h i3 section. T h e  c o m m i s s i o n e r  of c o m m e r c e  a n d  e c o n o m i c  

d e v e l o p m e n t  n a y  e n t e r  into agr e e m e n t s  w i t h  the c o r p o r a t i o n  f o r  t h e  

e x e r c i s e  of a ny power or approval r e l a t i n g  to t h e  l o a n  i n s u r a n c e  f u n d  

ur.der thio section, including, w i t h o u t  l i m i t a t i o n ,  a g r e e m e n t s  a s  to the 

u s e  of m o n e y  in the loan ins u r a n c e  fund, a g r e e m e n t s  r e g a r d i n g  t h e  t e r n s  

a n d  c o n u i t i o n s  u p o n  w h i c h  payments fro m  the loa n  i n s u r a n c e  f u n d  o h a l l  be 

m a d e  to the c o r p o r a t i o n  for loan3 i n s u r e d  u n d e r  th i o  s e c t i o n ,  a n d  a g r e e­

men t s  r e g a r d i n g  the p a y m e n t  of and s e c u r i t y  f o r  l o a n  i n s u r a n c e  b o n d s ,  

a nd in c o n n e c t i o n  w i t h  these agreements t he c o m m i s s i o n e r  of c o m m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t  may pledge, a s s i g n  or c r a n t  o t h e r  i n t e r e s t s  in the 

loan i n s u r a n c e  fund to the c o r p o r a t i o n  as m a y  b e  n e c e s s a r y  o r  a p p r o p r i­

ate in c o n n e c t i o n  w i t h  the i n surance of loans a n d  t o  p r o v i d e  f o r  t he 

p a y m e n t  of a n d  s e c u r i t y  for loan i n s u r a n c e  bonds. A n  a g r e e m e n t  or a n y  

of the rights of the c o r p o r a t i o n  u n d e r  the a g r e e m e n t  and p a y m e n t s  r e­

ceived or to b e  r e c e i v e d  under the a g r e e m e n t  m a y  be p l e d g e d  or a s s i g n e d  

by the c o r p o r a t i o n  for the benefit of the h o l d e r s  o f  l o a n  i n s u r a n c e  

bonds.

(l>) In a d d i t i o n  to any other fees and c h a r g e s  w h i c h  t h e  c o r p o r a­

tion may c harge or: m o r t g a g e  loans, it m a y  c o l l e c t  o r  c a u s e  to b e  

c o l l e c t e d  o n  all r o r c g a g e  loans made w i t h  the p r o c e e d s  of the r u l e  of 

m o r t g a g e  i n s u r a n c e  conda, cither or bo t h  a s p e c i a l  m o r t g a g e  l o a n  i n s u r­

ance cotunittiu-uiw fee or a m o r t g a g e  loan i n s u r a n c e  p r e m i u m .  T h e  r.oecial
i

m o r t g a g e  loan i n s u r a n c e  commitment fees and s p e c i a l  m o r t g a g e  l o a n  i n­

sur a n c e  p r e m i u m s  w h e n  r e c e i v e d  shall be d e p o s i t e d  in t he l o a n  i n s u r a n c e  

fund by the corporation, or by any m o r t g a g e  loan s e r v i c e r ,  t r u s t e e ,  or 

agent des i g n a t e d  by the corporation to r e c e i v e  then, a n d  s h a l l  be held,
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*i n v e s t e d  e n d ,  t o g e t h e r  v i t h  n i l  i n v e s tm e n t  in c om e  d e r i v e d  f f o a  t h e n ,  
r e i n v e s t e d  b y  t h e  c o u t a i s a i o n c r  o f  r e v e n u e  i n  i n v e s t m e n t s  a u t h o r i z e d  
u n d e r  AS 3 7 . 1 0 . 0 7 0 ( a ) ,  s u b j e c t  t o  an y  a g r e e m e n t  w i t h  t h e  c o r p o r a t i o n  
u n d e r  ( a )  o f  t h i s  s e c t i o n .  ’ A\

( c )  I f ,  a t  a n y  t i r e  a f t e r  r e c e i p t  b y  t h e  c o r p o r a t i o n  o f  a p a y t i e n t  
i r o n  t h e  l o a n  i n s u r a n c e  f o n d  w i t h  r e s p e c t  t o  a  l o a n  o r  a n y  p o r t i o n  o f  
t h e  p r i n c i p a l  a n d  i n t e r e s t  an d  o t h e r  am oun ts  p a y a b l e  o n  a  l o a n ,  t h e  
c o r p o r a t i o n  r e c o v e r s  a n  am oun t on  t h e  l o a n  o r  p o r t i o n  o f  i t  f r o m  a n y  
s o u r c e  o t h e r  t h a n  t h e  l o a n  i n s u r a n c e  f u n d ,  i t  s h a l l  a p p l y  t h e  am o u n t  
r e c o v e r e d  i n  t h e  f o l l o w i n g  o r d e r :  f i r 3 t  t o  r e p a y  t h e  g e n e r a l  f u n d  o f  
t h e  s t a t e  t o  t h e  e x t e n t  o f  a p p r o p r i a t i o n s  made p u r s . t a n t  t o  r e q u e s t s  t rade  
u n d e r  ( £ )  o f  t h i s  s e c t i o n ,  an d  s e c o n d ,  t o  r e p a y  t h e  l o a n  i n o u r a n c c  f u n d .

( d )  A s t a t e  v e t e r a n s '  m o r t g a g e  l o a n  may be  i n s u r e d  i f  t h e  l o o n - t o -  
v a l u e  r a t i o  a t  t h e  t im e  o f  t h e  i n s u r a n c e  d o e s  n o t  e x c e e d  9 0  p e r  c e n t  o r ,  
i f  t h e  l o a n - t o - v a l u e  r a t i o  d o e s  e x c e e d  t h a t  p e r c e n t a g e ,  i f  i t  i s  
f e d e r a l l y  i n s u r e d  o r  g u a r a n t e e d  o r  i n s u r e d  b y  a  q u a l i f i e d  m o r t g a g e
i n s u r a n c e  c o n p a n y  t o  t h e  e x t e n t  o f  t h e  e x c e s s .  T h e  e n d o r s e m e n t  o f  t h e
c o r p o r a t i o n  o n  t h e  m o r t g a g e  a t  t h e  t im e  o f  p u r c h a s e  o r  a c q u i s i t i o n  o f  
t h e  n o r t g a g e  l o a n  i n  c o n c l u s i v e  e v i d e n c e  t h a t  t h e  m o r t g a g e  l o a n  i s
L n s u r e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i n  s e c t i o n .  T h e  i n s u r a n c e  i s  p a y a b l e
s o l e l y  f r o m  t h e  m o r t g a g e  i n s u r a n c e  f u n d .

( c )  M o r t g a g e  l o a n s  may o n l y  b e  i n s u r e d  v h e n  t h e  a m o u n t  o f  m o r t g a g e  
l o a n s  i n  t h e  l o a n  i n s u r a n c e  f u n d  a s  a  p e r c e n t a g e  o f  t h e  sum o f  a l l  
m o r t g a g e  l o a n s  t o  be  i n s u r e d  and  a l l  u n p a id  p r i n c i p a l  o n  m o r t g a g e  l o a n s  
i n s u r e d  b y  t h e  c o r p o r a t i o n ,  e q u a l s  o r  e x c e e d s  t h e  f u n d  r e q u i r e m e n t .  As 
u s e d  i n  t h i o  s e c t i o n ,  t h e  " f u n d  r e q u i r e m e n t "  i o  c a l c u l a t e d ' a s  f o l l o w s  a s  
t o  t h e  f o l l o w i n g  m o r t g a g e  l o a n s  i n s u r e d  by t h e  c o r p o r a t i o n :

( 1 )  i n  t h e  c a s e  o f  s t a t e  v e t e r a n  m o r t g a g e  l o a n s  i n s u r e d  b y  a  
q u a l i f i e d  m o r t g a g e  i n s u r a n c e  company o r ,  i f  n o t  s o  i n s u r e d  o r  g u a r n n -
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t e e d ,  w i t h  a l o a n - t o - v a l u e  r a t i o  a t  t h e  t im e  o f  t h e  r . o r t , " a » o  i n s u r a n c e  
a p p l i c a t i o n  l e s s  t h a n  GO p e r  c e n t ,  t h e  g r e a t e r  o f  (A )  tw o  p e r  c e n t  o f  
t h e  u n p a id  p r i n c i p a l  am oun t o f  C ic&u e fr fd rgage  l o a n s ,  o r  ( 8 )  a  p e r c e n t a g e  
w h ic h  t h e  c o r p o r a t i o n  w i t h  t h e  a p p r o v a l  o f  t h e  c o n r i i s o i o n e r  o f  c o c c e r c c  
a n d  e c o n o m ic  d e v e l o p m e n t  d e t e rm in e s  i s  a c t u a r i a l l y  w ound  f o r  o p e r a t i o n  
o f  t h e  l o a n  i n s u r a n c o  f u n d i

( 2 )  i n  t h e  c a s e  o f  s t a t e  v e t e r a n s '  m o r t g a g e  l o a n s  n o t  i n s u r e d  

by  a q u a l i f i e d  m o r t g a g e  i n s u r a n c e  company an d  w i t h  a  l o a n - t o - v a l u e  r a t i o  
a t  t h e  t im e  o f  t h e  m o r t g a g e  i n s u r a n c e  a p p l i c a t i o n  b e tw e e n  3 0  a n d  9 0  p e r  
c e n t ,  t h e  g r e a t e r  o f  (A )  s i x  p e r  c e n t  o f  t h e  u n p a i d  p r i n c i p a l  a c o u n t  o f  
t h o a e  s t a t e  v e t e r a n s '  l o a n s ,  o r  ( 3 )  a  p e r c e n t a g e  w h ic h  t h e  c o r p o r a t i o n  
w i t h  t h e  a p p r o v a l  o f :  t h e  c o m m is s i o n e r  o f  c om m erce  a n d  e c o n o m i c  d e v e l o p ­
m en t d e t e r m i n e s  i s  a c t u a r i a l l y  s o u n d  f o r  t h e  o p e r a t i o n  o f  t h e  l e a n  
i n s u r a n c e  f u n d .

( f )  On D ecem be r  1 o f  e a c h  y e a r  t h e  c c n r . i o s i o n e r  o f  c om r -e rc e  a n d  
e c o n o m ic  d e v e l o p m e n t  s h a l l  d e t e rm in e  t h e  am oun t  o n  d e p o s i t  i n  t h e  l o a n  
i n o u r a r . e e  f u n d .  I f  t h e  am oun t i n  t h e  f u n d  i s  l e s s  t h a n  t h e  f u n d  r e ­
q u i r e m e n t ,  t h e  con .m is3 i o r . c r  s h a l l  r e q u e s t  t h e  c o r p o r a t i o n  t o  t r a n s f e r  
f r o m  a n y  a v a i l a b l e  f u n d s  t h e  ai-xnint n e c e s s a r y  t o  r e s t o r e  t h e  l o a n  i n ­
s u r a n c e  f u n d  t o  t h e  f u n d  r e q u i r e m e n t  an d  t h e  c o r p o r a t i o n  s h a l l  p r o m p t l y  
c o m p ly  w i t h  t h e  r e q u e s t  f r o n  an y  fu n d s  a v a i l a b l e  s u b j e c t  t o  a g r e e m e n t s  
w i t h  h o l d e r s  o f  a n y  o f  i t s  o b l i g a t i o n s .  I f  s u f f i c i e n t  f u n d s  a m  n o t
p r o v i d e d  a s  t h e  r e s u l t  o f  s u c h  r e q u e s t s ,  t h e  c o m m i s s i o n e r  s h a l l ,  no
l a t e r  t h a n  J a n u a r y  2 o f  t h e  f o l l o w i n g  y e a r ,  r a h s  a n d  d e l i v e r  t o  t h e  
g o v e r n o r  and t o  t h e  c h a i rm e n  o f  t h e  h o u s e  and  s e n a t e  f i n a n c e  c o c r i t c e e s  
h i s  c e r t i f i c a t e  s t a t i n g  t h e  cun  r e q u i r e d  t o  r e s t o r e  t h e  f u n d  t o  t h e  f u n d
r e q u i r e m e n t  a n d  t h e  s u n  co  c e r t i f i e d  r a y  be a p p r o p r i a t e d  a n d  p a i d  t o  Che
fu n d  d u r i n g  t h e  t h e n  c u r r e n t  s t a t e  f i s c a l  y e a r .  . n o t h i n g  I n  t h i s  .sub­
s e c t i o n  c r e a t e s  a d e b t  o r  l i a b i l i t y  o f  t h e  s t a t e .
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