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Notes by Garrey Peska
3/13/79
CSSB 152

* Creates a separate corporation with authority to sell
revenue bonds.

* Corporation would make loans directly to Vets for housing
(single family & owner occupied duplexes).

* Transfers all assets of the old Vets loan fund to the
corporation.

* Board of Directors consists of 6 — Commissioner of Commerce
and 5 veterans appointed by the Governor with no
legislative approval.

* Corporation will prescribe terms and rates of interest.
* Provides a loan insurance fund similar to AHFC"s (%1

million state appropriation provides for $50 million
in loans in the case of AHFC)



March 14, 1979

MEMORANDUM

TO: John Sackett, Chairman
Senate Finance Committee

FROM: Garrey Peska
Administrative Assistant

CSSB 152 1is a possibility for re-starting the Veteran®'s
housing loan program.

On Thursday, the Department of Revenue and their Bond
Counsel will say that separate authorities are a bad
precedent.

Proliferations of various governmental or quasi-govern-
mental agencies selling bonds could wipe out our bond
market.

This bill should be included in our list of discussion
topics for Thursday®"s joint meeting with House Finance.
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LEGISLATIVE AFFAIRS AGENCY

M EMORANDUWM March 12, 1979
SUBJECT: Veterans “Loan Corporation - CSSB 152
T0: Senator Brad Bradley, Chairman

Senate Commerce Committee

FROM: Billy G. Berrier
Director
Division of Legal Services

You have asked for a summary of this bill. In broad outline,
the bill creates an independent public corporation located
within the Department of Commerce and Economic Development

to make veterans®™ loans. The functions of the Division of
Veterans®™ Affairs in making loans are vested in the corpo—
ration and the authorizing statute allowing the division to
make veterans®" loans 1is repealed. Veterans®™ 1loans are limited
to single family homes and owner occupied duplexes with the
other lending authorities the division now has not being
carried forward. The revolving loan fund and the servicing

of existing loans are transferred to the corporation. The
corporation is structured so that it essentially parallels

the structure of the Alaska Housing Finance Corporation, 1is
given revenue bonding authority; and an insurance fund, which
must be funded by appropriations, 1is created.

Section 1 of the bill contains the findings that veterans *
loans are for a public purpose. Although probably not
essential, this type of finding in a bill creating a public
corporation has weight with the court if the question 1is
raised.

Sec. 26.16.010 establishes the corporation within the Depart—
ment of Commerce and Economic Development as a public corpo—
ration with legal existence independent of the state.

Sec. 26.16.020 is the section authorizing the corporation to
make loans. This section carries the authority the division
now has to make loans for single family and owner-occupied
duplexes forward to the corporation. Other 1loans the division
is now authorized to make are not authorized by this bill.



Senator Brad Bradley
Page 2
March 12, 1979

Therefore veterans®™ loans could be made only for single
family homes and owner-occupied duplexes.

Sec. 26.16.030 defines eligibility for veterans®™ Iloans. The
language of the present eligibility criteria is substantially
modified to eliminate duplications and inconsistency but the
criteria is not changed.

Secs. 26.16.050 through 140 set up the mechanism and function-—
ing of the corporation. Except for the requirement that at
least four members of the board be veterans and the change
discussed in the next paragraph this is substantially identical
to the structure and powers of Alaska Housing Finance
Corporation.

Under AS 26.16.140(a) the corporation is given the authority
to "make"™ loans rather than the authority of AHFC to "purchase
or participate in the purchase of loans". The corporation

is therefore the direct lender for veterans®™ loans.

Sec. 26.16.150 creates a loan insurance fund for the loans
made by the corporation. This 1is in effect a guarantee fund
which would obtain money from state appropriations. Although
it is probably not feasible at this time, the corporation is
authorized under (g) of this section to purchase the portfolio
of veterans®™ loans held by the Department of Revenue. In

the future this purchase may become feasible and useful so
authorization for it should exist.

Secs. 26.16.160 through 260 are the normal revenue bonding
boilerplate which is needed for issuance and sale of the
bonds.

Sec. 26.16.270 requires an annual report to the governor and
legislature accounting for the corporation®s activities for
the year.

Sec. 3 of the bill transfers the assets of the World War 11
revolving loan fund now held by the Division of Veterans®
Affairs to the Corporation.

Sec. 4 transfers the responsibility for servicing loans owned
by the general fund and serviced by the division to the corpo—
ration. The existing duties and rights to compensation are
transferred to the corporation.



Senator Brad Bradley
Page 3
March 12, 1979

Sec. 5. repeals the existing veterans®" act. It is my under —
standing that the bonus program is no longer in existence so
that the loans program which is transferred by this bill to
the corporation is the only substantial function of the
division.

BGB:jdn
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Original sponsor: Bradley
IN THE SENATE BY THE COMMERCE COMMITTEE
CS FOR SENATE BILL NO, 152
IK THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "An Act establishing the Alaska Veterans * Loan Corpora—
tion and transferring the assets and functions of the
Department of Commerce and Economic Development relat—
ing: to veterans loans to that corporation; and provid-—
ing for an effective date,"
E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
Section 1. FINDINGS AND PURPOSE. (a) The program cf making loans to
veterans 1in accordance with AS26,15 has increased and improved the supply of
adequate housing in the state and has materially aided veterans inestablish—

ing. businesses, in self-improvement arid ir. readjustment. The continuation of

the program is essential to the economic growth of the state. Participation

by tr.e Alaska Veterans®™ Loan Corporation in the program of making and insur—

ing

in

stateveterans®” loans as provided in this chapter will he of material aid

insuring the continuance of the program, of making loans to veterans.

h

The legislature finds that enabling the Alaska Veterans®™ Loan

Corporation to finance the program of veterans®" leans serves a public purpose

in benefiting the people of the state. The Alaska Veterans®™ Loan Corporation

is empowered to act on behalf of the state and its people in serving this

public purpose for the benefit ofthe general public.

* Sec.

2. AS 26 1is amend@d byadding a new chapter to read:
CHAPTER 16. ALASKA VETERANS® LOAN CORPORATION.

Sec. 26.16.010. ALASKA VETERANS®" LOAN CORPORATION. The Alaska

Veteranr® Loan Corporation is a public corporation and government in—

strumentality within the Department of Commerce and Economic Develop-
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rner.t, but has . legal existence independent of and separate from the
state. The corporation nay not be terminated as long as it has bonds,
notes or other obligations outstanding. Upon termination of the cor—
poration, 1its rights and property pass to the state.

Sec. 26.16.020, VETSRAN3" LOANS, (a) The corporation may, under
regulations and policies adopted by it, make single-family home loans
not exceeding $6S,250 and loans for ovmer-occupled duplexes nor exceed-—
ing $83,250. The loans may be made to purchase, remodel, repair, build,
furnish, refinance or equip single-family hones or owner-occupied du—
plexes 1in the state. The 1loans nay not exceed 90 per cent of the
appraised value unless additional amounts arc secured by acceptable
collateral as determined by the corporation in conformity with estab—
lished minimum requirements.

(b) The corporation may enter into agreements with private banks,
other lending institutions, and. individuals for the purpose of guaran—
teeing loans made to qualified applicants. The guarantees may riot
exceed 90 per cent of the amount loaned, and the loans shall be secured
in the same manner provided for direct loans under this section.

(c) bo loans authorized by this section may be made unless the
corporation is satisfied that money at a comparable rate of interest is
not available to the applicant from private lending institutions on a
guaranteed basic ... set out in (b) of this section. An applicant is
eligible for more than one type of loan, but the total may not exceed
$125,000 at any one tine.

Sec. 26.16.030. ELIGIPXITY FOR VETERANS * LOANS. The following
persons are qualified for loane under this chapter:

(&) a person who served in the armed forces of the
States for 90 days or more, or whose service was for les3 than 90 days

because of injury cr diability Incurred in the line of duty, between

—y- CSSB 152
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April 6, 1917 and November 11, 1913, and beginning September 16, 3940 to
July 3, 1977, or in . combat zone during any period of armed conflict,
who was separated from the armed forces with a discharge other than dis—
honorable, and

(A) who at the time* of induction into the service was a
resident of the territory or state, who had been . resident for riot
less than one year immediately before his induction, and who
returned to the territory or state after discharge as a resident
with the intention of remaining in t:be territory or state; or

(B) who, not being a bona fide resident of the territory
or state before hie entry into the service, has been a resident of
the territory or state for five or more years;

(2) a person who was dependent cn a member of the armed
iorccr or ar. eligible veteran at the time of the member % or veteran's
death If

(A) the member or veteran was . resident of the terri-—
tory or state for one year before induction into the service;

(B) r.he member or veteran served in the armed forces for
at least 90 days between April 6, 1917 and November 11, 1918 or
between September 10, 1940 and July 1, 1977; and

(C) his discharge was not dishonorable;

(3) a person who has served in the Alaska Army Rational
Guard, the Alaska Air Rational Guard, or the Alaska kaval Militia for
not less than six years and who has not received a discharge other than
honorable.
(b) For purposes of this section, a dependent 1is an unmarried

person whose chief means of support was the deceased member of the armed
forces or the deceased veteran. The dependent must be either (1) a

widow, widower, minor son, minor caughter, or (2) mother, father, sister
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or brother 1incapable of self-support. A dependent must be a resident of
the state at the time of making application and intend to reside in the
state permanently. The rights of a minor child who 1is eligible for a
loan under this chapter may be exercised only if the child has no surviv-—
ing parent, and has art appointed guardian.

See. 2e.1C.0AO. CORPORATION GOVERHIKC BODY. (a) The corporation
shall be governed by a board of directors. The board of directors of
the corporation consists of the commissioner of the Department of
Commerce and Economic Development and six members appointed by the
governor. At leaet five of the appointed members must be veterans who
meet the eligibility requirements of AS 26.16.030.

(b) Members appointed by the governor serve for three-year terms.
The terms of t.w/o members appointed by the governor expire on April 30
annually.

(c) If a vacancy occurs among the public members appointed by the
governor, the governor shall walce an appointment, to become effective
iffiRXtdiatciy, for the unexpired portion of the term.

(d) Members of the board of directors serve without compensation
except that each member may be reimbursed by the corporation for actual
and necessary expenses at the sane rate as set out ir AG 39.20.180.

Sec. 26.16.050. MEETINGS OF BOARD. The board shall elect a chair—
man from among its membership at its first meeting in each year. A
majority of the members constitutes a quorum for organizing the board,
conducting 1its business, and exercising the powers of the corporation.
The board shall meet at the call of its chairman. The board shall meet
not I1cs3 than once each three months.

Sec. 26.16.060. MINUTES OF MEETINGS. The board shall keep minutes
of each neeting and send a certified copy to the governor.

Gee. 26.16.070. ADMINISTRATION OF AFFAIRS. The board shall manage
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the assets and business of the corporation and may prescribe, amend, and
repeal bylaws and regulations governing th-i manner in which the business
of the corporation is conducted and the tatner in which its powers arc
exercised. The board shall delegate supervision of the administration
of the corporation to the executive director, appointed in accordance
with AS 26.16.080, and may delegate to him other duties it considers
proper,

Sec. 26.1C.C80. EXECUTIVE DIRECTOR. The corporation shall employ
an executive director, who may not be a member 01 the board. Tie execu—
tive director shall be appointed by the board of directors and serves at
the pleasure of the board.

Sec. 26.16.0S0, LEGAL ADVISOR. The attorney general is the legal
counsel for the corporation. He shall advice the corporation in legal
matters and represent it in suits.

Sec. 26.16.100. EMPLOYMENT Of PERSONNEL. The board may appoint
other officers and engage professional and technical advisors as indepen—
dent contractors. The executive director tiny hire employees of the cor—
poration and, subject to the approval of the board, engage professional
and technical advisors under contract, with the corporation. The board
shall prescribe the duties and compensation of corporation personnel.

Sec. 26.1b.110. PERSONNEL EXEMPT FROM STATE PERSONNEL ACT. The
personnel of the corporation are exempt from AS 39.25.

Sec. 26.16.120. INTERDEPARTMENTAL COOPERATION. All departments,
agencies and public corporations of the state may provide it creation,
services, Tacilities and loans to the corporation upon its request. The.
corporation may reimburse departments, agencies and public corporations

of the state for loar.e advanced or for expenses incurred on the corpora-—

tion®"s behalf.

Sec. 26.16.130. ADMINISTRATIVE PROCEDURE. (a) Except for AS 44.-



62.310 end 44.62.312, regarding public meetings, and AF -*4.62.320(a)
regarding legislative review of regulations, the Administrative Proce—
dure Act (AS 44.62) does not apply to this chapter. The corporation
shall nake available to members of the public copies of the regr"itions
adopted under (b) - (e) of this section. Tthin 45 days after adoption,
the chairman of the board shall submit a regulation adopted under (h) -
(c) of this section to the chairman of the Administrative Regulation
Review Concsitt.ee under AS 24.20.400 - 24.20.460, The provisions of

AH 44.62.320(a) apply to regulations adopted under (b) - (e) of this
section.

(Is) The board may adopt regulations by notion or by resolution or
inany other manner permitted by 1its bylaws.

(c) The board may adopt regulations to carry out the purposes of
this chapter, and shall adopt regulations necessary for the following
purposes:

(1) determination of borrower eligiblity]

(2) loan guidelines and terms including, but not limited to,
maximum loan amounts and required lcan-to-value ratios, but excluding
mortgage loan interest rates;

(3) characteristics of housing eligible for loans or for
purchase of loans.

(d) Except as provided in (e) of this section, at least 15 days
before the adoption, amendment, or repeal of a regulation on a subjret
specified in (c)(1) - (3) of this section, Lite board shall give public
notice of the proposed action by publishing the notice in at least three
newspapers of general circulation in tbc state and by mailing a copy of

the notice to every person who has filed a request for notice of pro-—
posed regulations with the board or the corporation. The public notice

nust include a statement of the time, place, and nature of the proceed-



ingfi for the adoption, amendment, or repeal of the regulation and must
include an informative summary of the proposed subject cf the regula—
tion. On the date and at the time and place designated in the notice,
the board shall give each interested person or his authorized represen—
tative, or both, the opportunity to present statements, arguments, or
contentions in vri.ti.ng, and shall give members of the public an oppor—
tunity to present oral statements, arguments, or contentions for a total
period of at least one hour. The board shall consider all relevant
matter presented to it before adopting, amending, or repealing a regu—
lation. At & hearing under this subsection, the board may continue or
postpone the hearing to a time arc niece which it determines. A regula-—
tion which is adopted, or its amendment or repeal, may vary in content
fron the informative summary specified in this subsection if the subject
matter of the regulation, or its amendment or repeal, remains the same
and the original notice was written so as to assure that members of the
public are reasonably notified of the proposed subject of the. board"s
action in order for them to determine whether their interest could be
affected by the board®"s action on that subject.

(e) A regulation or order of repeal on a subject specified in
of this section may be adopted as an emergency regulation or order of
repeal .« the board makes a finding in its order of adoption or repeal,
including a statement of the facts which constitute the emergency, that
the adoption of the regulation or order of repeal 1is necessary for the
immediate preservation of the orderly operation of the corporation®s
loan programs. The requirements of (d) of this section do not apply to
the initial adoption of an emergency regulation covering a subject
specified in (c)(1) - (3) of this section* however, upon adoption of an
emergency regulation, the beard shall, within 10 days after adoption,

give notice of the adoption in accordance with (d) of this section. No
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emergency regulation adopted under this subsection remains ineffect
more than 120 days unless the board complies with (d) of this section

during the 120-day period.

€D A regulation adopted under (b) - (e) of this*section becomes

effective immediately upon its adoption by the board, unless otherwise
specifically provided by the order of adoption.

(&) The provisions of (b) - (e) of this section do not apply to
regulations governing interest rates on the corporation®s loan programs.
Sec. 26.1C.1A0. GENERAL POWERS. In addition to other powera

granted in this chapter, the corporation may

(1) make veterans* loans under AS 26.16.020;

(2) prescribe terms and rates of interest or* loans made by
the corporation;

(3) <collect and pay reasonable fees and charges in connection
with risking, purchasing and servicing its loans, notes, bonds, commit—
ments and ether evidences of indebtedness;

(4) acquire real property, or an interest in real property,
in its own name, by purchase, transfer or foreclosure, when the acquisi—
tion is necessary or appropriate to protect a loan in which the corpora—
tion has an interest; sell, transfer and convey any such property to a
buyer; and, if the sale, transfer or conveyance cannot be affected with
reasonable promptness or at a reasonable price, rent or lease the pro—
perty to a tenant pending the sale, transfer or conveyance;

(5) sell, at public or private sale, to any purchaser, 1in—
cluding the Federal National Mortgage Association, all or any part of a
mortgage or other instrument or document securing a loan permitted by

this chapter;
(6) purchase, 1in order to meet the requirements of the sale

of its mortgages to the Federal National Mortgage Association, stock of

- CSSB 152



the Federal National Mortgage Association;
(7) procure insurance against any loss in connection with 1its

operation;

(B) consent to the modification of the rote of interest,

of payment of an installment of principal or interest, or any other
terns, of a loan, to which the corporation is a party;

(9) borrow money as provided in this chapter to carry out its

corporate purposes? and issue its obligations as evidence of such borrow—

ing!

(10) include in any borrowing the amounts necessary to pay
financing charges, interest on the obligations for a period not exceed-—
ing one year after the date on which the corporation estimates funds
will otherwise be available to pay the interest, consultant, advisory
and. legal fees and such other expenses as are necessary or incident to
this borrowing;

(11) make and execute agreements, contracts and other instru—
ments necessary or convenient in the exercise of the powers and func-—
tions cf the corporation under this chapter, 1including contracts with
any person, Tfirm, corporation, governmental agency or other entity?

(12) receive, administer and comply with the conditions and
requirements respecting any appropriation or gift, grant or donation of
property or money;

(13) sue and be sued in its own name;

(1A) adopt an official seal;

(13) adopt bylaws for the regulation of its affairs and the

conduct of its business and prescribe rules, regulations and policies ir.

connection with the performance .. its functions and duties;
(16) employ fiscal consultants, engineers, attorneys,

estate counselors, appraisers and such other consultants and employees

-9- CSSB 152
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as may be required in the judgment of the corporation, and fix and pay
their compensation from funds available to the corporation;

(17 adopt and publish regulations respecting its lending
programs and other regulations to carry out its purposes;

(I1S) do all acts necessary, convenient or desirable to carry
out the powers expressly granted or necessarily implied in this chapter;

(19) invest or reinvest, subject to its contracts with note—
holders and bondholders, any money cr funds held by the corporation in
any obligations or other securities or investments in which banks or
trust companies in the state may legally invest funds held in reserves
or sinking funds or any funds not required for immediate disbursement,
and in certificates of deposit or time deposits secured by obligations
of, or guaranteed by, the state or the. United States of America.

Sec. 26.16.150. LOAN INSURANCE. (a) There is a special fund of
the state to be known as the “veterans* loan insurance fund" (called the
“Qoan insurance fund") which shall be completely segregated and set
apart from all other funds of the state, arid which is a trust fund for
the usee and purposes of this section and into and from which money
shall be paid as provided in this section. The loan insurance fund
shell be held by the commissioner of revenue, subject to the power of
the commissioner of commerce and economic development to enter into and
perform agreements for the use of t?.oney in the loan insurtince fund and
to pledge, assign or grant interests in the loan insurance fund as
provided in this section. The commissioner of commerce and economic
development nay enter into agreements with the corporation for the
exercise of any power or approval relating to the loan insurance fund
under this section, including, without limitation, agreements as to the
use of money in the loan insurance fund, agreements regarding the terms
and conditions upon which payments from the 1loan insurance fund shall be

-10- CSSB 152



made to the corporation ror loans insured under this section, ar.ci agree—
ments regarding the payment of and security for 1loan insurance bonds,
and in connection with these agreements the commissioner of commerce and
economic development may pledge, assign or grant other interests 1in the
loan insurance fund to the corporation as nay be necessary or appropri—
ate in connection with the insurance of loans and to provide for the
payment of and security for loan insurance bonds. An agreement or any
of the rights of the corporation under the agreement and payments re—
ceived or to be received under the agreement may be pledged or assigned
by the corporation for the benefit of the holders of loan insurance
bonds.

(b) In addition to any other fees and charges which the corpora—
tion may charge on mortgage loans, it may collect or cause to be
collected or ell mortgage loans made with the proceeds of the sale of
mortgage insurance bonds, either or both a special mortgage loan insur—
ance commitment fee or a mortgage loan insurance prenitam. The special
mortgage loan insurance commitment feec and special mortgage loan in—
surance premiums when received shell be deposited in the loan insurance
fund by the corporation, or by any mortgage loan servicer, trustee, or
agent designated by the corporation to receive them, and shall be held,
invested ar.d, together with cl1l investment income derived from then,
reinvested by the commissioner of revenue 1in investments authorised
under AS 37.10.070(a), subject to any agreement with the corporation
under (a) of this section.

(c) If, at any time after receipt by the corporation of a payment
from the loan insurance fund with respect to a loan or any portion of
the principal and interest and other amounts payable or a loan, the
corporation recovers an amount on the loan or portion of it from any

source other than the loan insurance fund, it shall apply the amount
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recovered in the following order: first to repay the general fund of
the state to the extent cf appropriations rarfe pursuant to requests made
under (f) of this section, and second, to repay the. loan insurance Tfund.

(ri) A state veterans* mortgage loan ray be insured if the loan-to-
value ratio at the time of the insurance does not exceed 90 per cent or,
if the loan-to-value ratio does exceed that percentage, if it is
federally insured or guaranteed or insured bya qualified mortgage
insurance company to the extent of the excess. The endorsementof the
corporation on tie mortgage s.t the tlrre of purchase oi" acquisition of
the mortgage loan is conclusive evidence that the mortgage loan is
insured under the previsions of tiiio section. The 1insurance 1is payable
solely from. the mortgage 1insurance fund.

(e) iiortgage loans nay only be insured when the amount of mortgag¢
loans in the loan insurance fund at . percentage of the pup of all
mortgage loans to he insured and all unpaid principal on mortgage loans
insured by the corporation, equals or exceeds the fund requirement. As
used in this section, the "func! requirement” 1is calculated as follows as
to the following mortgage loans insured by the corporation;

(1) in the case of state veteran mortgage loans insured by a

qualified mortgage insurance company or, if not so insured or guaran—
teed, with a loan-to-value ratio at the time of the mortgage insurance
application 1lIcbs than 80 per cent, the greater of (A) tv;o per cent of
the unpaid principal amount of chose mortgage loans, or (P) a percentage
which the corporation with the approval of the commissioner of commerce
and economic development determines 1is actualtally sound for operation
of the loan insurance fund;

(2) in the case of state veteransl mortgage loans not insured
by r. qualified mortgage insurance company and with a lonn-to-vulue ratio

at the tine of the mortgage insurance application between 30 arid 00 per
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cent, the greater of (A) six per cent of the unpaid principal amount of
those state veterans* loans, or (f) a percentage which the corporation
with theapproval of the commissioner of comtnerce and economic develop—
ment determines is actuarially sound for the operation of the loan
insurance fund.

@) On December 1 of each year tie cor,niceioner of commerce and
economic development shall determine the amount on deposit in the loan
insurance fund. If the amount 1in the fund is lees then the fund re—
quirement, the commissioner shall request the corporation to transfer
from any available funds the amount necessary to restore the loan in—
surance fund r.o the fund requirement and the corporation shall promptly
comply with the request from any funds available subject to agreements
with holders of any of its obligations. 15 sufficient funds are not
provided as the result of such requests, the commissioner shall, no
later than January 2 of "be following year, make and deliver to the
governor and to the chairmen of the house and senate finance committees
bis certificate staring the sum required to restore the fund to the fund
requirement and tiiie sum so certified may be appropriated and paid to the
fund during the then current state fiscal year. Nothing in. this sub—
section creates a debt or liability of the state.

() The commiesloner of revenue nay cell to the corporation, and
the corporation way purchase, state veterans®" loans purchased for and
held in the general fund or. such terms and conditions as the commis—
sioner of revenue and the corporation consider appropriate. When the
commissioner of revenue sells a state veterans®" loan to the corporation
he nay cause to be deposited in the loon insurance fund from the pro-—

ceeds of sale an amount not exceeding the lesser of (1) six per cent of

the proceeds of sale, or (2) the difference between the amount the

commissicuriv of revenue actually receives on the sale and the amount the
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commissioner determines would have been received if the state veterans'
loans had been sold in the private mortgage market. The determination
shall be based on information reasonably available to the commissioner
of revenue at the time of sole and is conclusive in determining the
amount of the deposit,

(h) As used in this section, unless the context clearly indicate:
a different meaning:

(3) "loan-to-value ratio" means the ratio between the
cipal amount of a mortgage loan and the appraised value, as determined
by the corporation, of the residential housing financed by that mortgage
loan |

(2) "mortgage insurance hond" means a hond, note ¢+ other
obligation of the corporation, the proceeds of which are authorized to
be expended to purchase or make . mortgage loan insured under this
section;

(3) "qualified mortgage Insurance company" means « mortgage
insurance company satisfactory to the corporation;

(A) "special mortgage loan insurance commitment fee" and
"special mortgage. Jan insurance premium" nean, respectively, a fee of
such per cent of the principal amount of a mortgage loan to be insured
under this section, and an annual insurance premium of such per cent of

25

26
27
28

the portion of the unpaid principal amount of a mortgage loan insured
under this section which is not federally insured or guaranteed or

insured by a private mortgage insurance, company, v?hich the corporation
with the approval of the commissioner of commerce and economic develop-
ment determines Is actuarially sound for the operation of the mortgage

insurance fund;

(5) "state veterans' loan" means a mortgage loan for re
tial housing, mode in accordance with AS 26.16.u20;
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(6) the determination cf what is "actuarially sound" w

respect to the operation of the loan insurance fund shall be based or. a
consideration of the factors which will provide sufficient revenues for
the operation of the fund, without regard to amounts which may have been
or nay, after the date of determination or actuarial soundness, be
appropriated under (f) of this section, including, without limitation,
estimates of future defaults and losses on loans insured under this
section based on actual default and loss experience on those loans or or.
cimllnr loans in Alarms or elsewhere, estimates of recoveries on de-
faulted or foreclosed loans hased on that experience, the terms and
conditions of the loans insured under this section, estimates of
earnings and income cf amounts on deposit in the loan insurance fund,
and any other appropriate factors.

Sec. 26.16.160. BOT-S A'D lIOTES. (a) The corporation, by reso-
lution, may issue bonds and bond anticipation notes in order to provide
funds to carry out its purposes.

(b) The principal and interest on these honds or notes is payable
fron corporation funds. Bond anticipation notes nay be payable from. the
proceeds of the sale of bonds or from the proceeds of sale of other bond
anticipation notes or, in the event hond or bond anticipation note
proceeds are not available, the notes ray be paid from other funds or
assets of the corporation. Bonds or notes may be additionally secured
by a pledge of a grant or contribution from the federal government, cr a
corporation, association, institution or person, or a pledge of money,
income, or revenues of the corporation from any source.

(c) Bonds or hond anticipation notec r.ay be issued in one or more

series and shall he dated, bear interest at the rate or rates per year
or within the maximum rate, be ir the denomination, be in the forn,
either coupon or registered, carry the conversion or registration pro-
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vision«, have the rank or priority, be executed in the manner end form,
be payable from the sources in the medium of payment and place or places
in or c-tside the state, be subject to authentication by a trustee or
fiscal agent, and be subject to the terms of redemption vith or without
premium, as the resolution of the corporation may provide. Bond anti-
cipation notes shall mature at such tine or tines as may be determined
by the corporation. Bonds shall mature at such time, not exceeding 50
years from their date, as may be determined by the corporation. Before
the preparation of definitive honds or bond anticipation notes, the
corporation may issue interim receipts or temporary bonds or bond anti-
cipation notes, with or without coupons, exchangeable for bonds or bond
anticipation notes when these definitive bonds or hond anticipation
notes have heen executed and are available for delivery.

(d) Bonds or hond anticipation notes ray be sold in the manner, on
the terms and at the price the corporation determines.

(e) If an officer whose signature or a facsimile of whose signa-
ture appears on any honds or notes or coupons attached to then ceases to
be an officer before the delivery of the bond, note or coupon, his
signature or facsimile is valid the same as if he had remained in office
until delivery.

(f) In resolution of the corporation authorising or relating to
the issuance of honds or bond anticipation notes, the corporation has
power by provisions in the resolution which will constitute covenants of
the corporation and contracts v;ith the holders of the bonds or bond
anticipation notes

(1) to pledge to any payment or purpose all or any part

its revenues to which its right then exists or may thereafter come into
existence, and the money derived from, the revenues, and the proceeds of
any bonds or notes |
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(2) to covenant against pledging all or any part of its
revenues, or against permitting or suffering a lien on the revenues or
its property;

(3) t- covenant as to the use and disposition of any and all
payments of principal or interest received by the corporation on loans
or other investments held by the corporation;

(4) to covenant as to establishment of reserves or sinking
funds, and the making of provision for and the regulation and disposition
of the reserves or sink'ng funds;

(3) to covenant for or against limitations on a right to cel
or otherwi.se dispose of property of any kind;

(6) to covenant as to bonds and notes to be issued, end their
limitations, terms and conditions, and as to the custody, application
and disposition of the proceeds of the bonds and notes;

(7) to covenant an tc the issuance cf additional honds or
notes, or as to limitations on the issuance of additional bonds or notes
and the Incurring of other debts;

(3) to covenant as to the payment of the principal of or
interest on the bonds or notes, at to the sources and methods of the
payment, as to the rank or priority of the bonds or notes with respect,
to a lien or security, or as to the acceleration of the maturity of the

bonds or notes;
(o) to provide for the replacement of lost, stolen, destroyed

or mutilated bonds or notes;

(10) to covenant against extending the tine for the payment of
bonds or notesor interest on the bonds or notes;

(11) to covenant so to the redemption of bonds or notes and
privileges of their exchange for other honds or notes of the corpora-

t ion f
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(1/) to covenant to create or authorize the creation of
special funds of money to he held in pledge or otherwise for operating
expenses, payment cr redemption of bonds or notes, reserves or other
purposes, and as to the use and disposition of the money held in the
funds;

(13) to establish the procedure, if an>, by which the terms of
any contract or covenant v2itlv or for the benefit of the holders of honds
or notes may be amended < abrogated, the amount of hbonds or notes the
holders of which rust consent to amendment or abrogation, and the manner
in which the consent »y be given|

(A4) to covenant as to the custody of any of its properties or
investments, their safekeeping and insurance, and the use and disposi-
tion of insurance moneyj

(15) to covenant as to the time or manner of enforcement or
restraint from enforcement of any rights of the. corporation arising by
reason of or with respect to nonpayment, of any principal or interest of
any mortgage loans or construction loans;

(Ib) to provide for the rights and liabilities, powers and
duties arising upon the breach of any covenant, condition or obligation,
and to proscribe the events of default and the terms and conditions upcn
which any cr all the bonds, notes or other obligations of the corpora-
tion become or may he declared due and payable hefore maturity and the
terms ancl conditions upon which any such declaration and its consequen-
ces may be waived,

(17) to vest in a trustee or trustees in or outside the state
such property, rights, powers and duties In trust as the corporation may

determine, which may include any or all of the rights, powers and duties
of any trustee appointed by the holders of any bonds or notes, and to
lirsit or abrogate the right of the holders of any bonds or notes of tl«e
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corporation to appoint a trustee under this chapter or limit the rights,
powers and duties of the trustees

(IS') to pay the cost cr expenses incident to the enforcement
of the bonds or notes or of the provisions of the resolution or of any
covenant oragreement of the corporation with the holders of its- honds
or notes;

(19) to agree with any corporate trustee which may he a trust
company or bank having the powers of a trust company in or outside the
.state as to the pledging cr assigning ci* revenues or funds to which or
in which the corporation has any rights or interst the agreement my
further provide for such other rights and remedies exercisable by the
trustee as nay be proper for the protection of the holders of any bonds
or notes of thecorporation and not otherwisein violation of law and
nay provide forthe restriction of the rights of an individual holder of
bonds or notes of the corporation}

(20) to appoint and provide for the duties and obligations of
any paying agent or paying agents, or such other fiduciaries as the
resolution may provide in or outside the state;

(21) to Unit the rights of the holders of any bonds or rotes
to enforce uny pledge or convenant securing bonds or notes;

(22) to make covenants other than and in addition to the
covenants expressly authorized in this section, of like or different
character, and to make the covenants to do or refrain from doing such
acts and things as may be necessary, or convenient and desirable, in
order to better secure honds or notes or which, in the absolute discre-
tion of the corporation, will tend to make bonds or notec more market-

able, notwithstanding that the covenants, acts or things may not be
enumerated in this section.
Sec. 26.16.170. INDEPENDENT FINANCIAL ADVISOR. In negotiating the
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private sale of bends or hond anticipation notes to an underwriter, the
corporation shall retain a financial advisor who is independent frotr, the
underwriter.

Sec. 26.16.18U. VALIDITY OF AKY PLEDGE. The pledge of assets or
revenues of the corporation to the payment of the principal or interest
on any obligations of the. corporation is valid and binding from the time
the pledge is made and any such, assets or revenues are immediately
subject to the licr. of the pledge without physical delivery or further
act. The lien of any pledge is valid and binding against all parties
having claims of any kind in tort, contract or otherwise against the
corporation, irrespective of whether those parties have notice of the
lien of the pledge. Nothing in this section prohibits the coporation
from selling assets subject to a pledge, except that a sale may be
restricted by the trust: agreement, or resolution providing for the
issuance of the obligations.

Sec. 26.1C.19C. CAPITAL RESERVE FUND. (a) For the purpose cf
securing any one cr more issues of its obligations, the corporation nay
establish one or more special funds, called “capital reserve funds", and
shall pay into those capital reserve funds (1) any money appropriated
and made available by the state for the purpose cf any of those funds,
(2) any proceeds of the sale of its obligations, to the extent provided
in the resolution or resolutions of the corporation authorizing their
issuance, and (3) any ether money which may be made available to the
corporation for the purposes of those funds from any other source. All
money held in a capital reserve fund, except as provided in this section,
shall be used as required, solely for (1) the payment of the principal
of obligations or of the sinking fund payments with respect to those

obligations, (2) the purchase or redemption of obligations, (3) the
payment of interest cn obligations, or (4) the payment of any redaction
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premium required to be paid when those obligations are redeemed before
maturityj however, money 1in any fund may not be withdrawn from it at any
time In an amount which would reduce the amount of that fund to lees
than the capital reserve requirement set out in (b) of this section,
except for the purpose of making, with respect to those obligations,
payment, when due, of principal, interest, redemption premiums and the
sinking fund payments for the payment of which other money of the cor—
poration is not available. Any income or interest earned by, or incre—
ment to, a capital reserve fund, due to the investment of the fund or
any other amounts 1in it, n?ay be transferred by the corporation to other
funds or accounts of the corporation to the extent that the transfer
does not reduce the amount of the capital reserve fund below the capital
reserve fund requirement.

(b) IfT the corporation decides to issue obligation* secured by a
capital reserve fund, the obligations may not be issued if the amount 1in
the capital reserve fund is less than such a per cent, not exceeding 10
per cent of the principal amount of all of those obligations secured by
that capital reserve fund then to be issued and then outstanding 1in
accordance with their terns, os may be established by resolution of the
corporation (called the "capital reserve fund requirement”), unlees the
corporation, at the time of issuance of the obligations, deposits 1ir. the
capital reserve fund from the proceeds of the obligations to be issued
or from other sources, an amount which, together with the amount then in
the fund, will not be less than the capital reserve fund requirement.

(c) In computing the amount of a capital reserve- fund for the
purpose of this section, securities in which all or a portion of the

funds are invested shall be valued at par or, if purchased at less than
par, at a-irtixed costs as the term is defined by resolution cf the

corporation authorizing the issue of the obligations, or by some other
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reasonable method established by the corporation by resolution. Valua-
tion on » particular date shall include the amount of any interest
earned or accrued to that date.

(c) I'o assure the continued operation, and solvency of the corpora-
tion for the carrying out of its corporate purposes, provision is wade
in (a) of this section for the accumulation in capital reserve funds of
an amount ecjuel to their capital reserve fund requirement.

(e) The chairman of the corporation shall annually, no later than
January 2, make ana deliver to the governor and chairman of the house
and senate finance committees his certificate stating the sum, if any,
required to restore any capital reserve fund to the capital reserve fund
requirement. The legislature may appropriate such a sum, and all sums
appropriated during the then current fiscal year by the legislature for
the restoration shall be deposited by the corporation in the proper
capital reserve fund. Nothing in this section creates a debt or liabil-
ity of the state.

(E) Whenever the corporation has created and established a capital
reserve fund, the commissioner of revenue may lend surplus raoney in the
general fund to the corporation for deposit in = capital reserve fund in
an amount equal to the capital reserve fund requirement. The loans
shall, he made on st>h terms and conditions as ray be- agreed upon the
commissioner of revenue and the corporation, including without limita-
tion terra and conditions providing that the loans need not be repaid,
until: the obligations of the corporation secured and to be secured by
the capital reserve fund are no longer outstanding.

Sec. 26.16.200. REMEDIES. A holder of obligations or coupons

attached to then issued under the provisions of this chapter, and a
trustee under a trust agreement or resolution authorizing the issuance
of the obligations, except as restricted by a trust agreement or resolu-
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tier., either at lav or ir. equity, nay enforce all rights granted under
this chapter or under the trust agreement or resolution, or under any
other contract executed by the corporation under this chapter, and may
er.force and compel the performance of all duties required by this
chapter or by the trust agreement or resolution to be performed by the
corporation or by any officer of it.

Sec. 26.16.210. NEGOTIABLE INSTRUMENTS. All obligations and
interest coupons attached to them are negotiable instruments under the
laws of this state, subject only to any applicable provisions for regis-
tration.

Sec. 26.16.220. OBLIGATIONS ELIGIBLE FOR INVESTMENT. Qbligations
issued under the provisions of this chapter are securiti.es in which all
public officers end public bodies of the state and its political sub-
divisions, all insurance companies, trust companies, banking associa-
tions, investment companies, executors, administrators, trustees and
other fiduciaries may properly and legally invest funds, including
capital in their control or belonging tc then. These obligations may be
deposited vit.li any state or municipal officer of an agency or political
subdivision cf the state for any purpose for which the deposit of bonds,
notes or obligations of the state is authorized by lav.

Sec. 26.16.230. REFUNDING OBLIGATIONS. (a) The corporation nay
provide for the issuance of refunding obligations for the purpose of
refunding any obligations then outstanding which have heen issued under
the provisions of this chapter, including the payment of any redemption
premium on them and any Interest accrxied or to accrue to the date of
redemption of the obligations. The issuance of the obligations, the

maturities and other details of them, the rights of the holders of them,
and the rights, duties and obligations of the corporation in respect of
then arc governed by the provisions of this chapter which relate to the
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issuance of obligations, insofar as those provisions way he appropriate,

(b) Refunding obligations nay be sold or exchanged for outstanding
obligations issued under this chapter and, if sold, the proceeds way be
applied, in addition to any other authorized purposes, to the purchase,
redemption or payment of the outstanding obligations. Pending the
application of the proceeds of any such refunding obligations, with any
other available funds, to the payment of the principal, accrued interest
and any redemption premium on the obligations being refunded, and, if so
provided cr permitted in the resolution authorizing the issuance of the
refunding obligations or in the trust agreement securing then, tc the
payment of any interest on the refunding obligations and any expenses in
connection with the refunding, the proceeds r.ay be invested in direct
obligations of, or obligations the principal of and the interest on
which are unconditionally guaranteed by, the United States of America
which mature or which will be subject to redemption, at the option of
the holders of then:, net later than the respective dates when the
proceeds, together with the interest accruing on then, will be required
for the purposes intended.

Sec. 26.16.240. CREDIT OF STATE NOT PLEDGED. (a) Obligations
issued under the provisions of this chapter do not constitute a debt,
liability or obligation of the state or of any political subdivision of
the state or a pledge of the faith and credit of the state or of any
such political subdivision but are payable solely from the revenues or
assets of the corporation. Each obligation issued under this chapter
shall contain on its face a statement that the corporation is not
obligated to pay it nor the interest on it except fron the revenues or

assets pledged for it and that neither the faith and credit* nor the
taxing power cf the state or of any political subdivision of the state
is pledged to the payment of the principal of or the interest: on the
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obligation.

(b) Expenses incurred by the corporation in carrying out the
provisions of this chapter are payable from funds provided under this
chapter and no liability nay be incurred by the corporation in excess of
these funds.

Sec. 26.16.250. OFFICERS NOT LIABLE. A member or other officer of
the corporation ic not subject to personal liability or accountabhility
by reason cf bis execution of any obligations or the issuance of then.

Sec. 26.16.260. TAX EXEMPTION, (a) The exercise of the powers
granted by this chapter will be in all respects for the henefit of the
people of the state, for their well-being anc! prosperity and for the
improvement of their social arid economic conditions, anti the corporation
in not required to pay a tax or assessment on any property owned by the
corporation under the previsions of this chapter cr upon the incone from
it, except taxes or. real property of which the corporation is fee owner.

(b) All obligations issued nder this chapter are hereby declared
to be issued hy a voay corporate end public of the state and for an
essential public and governmental purpose, and the obligations, and the
interest and income, on and from the obligations, and all fees, charges,
funds, revenues, income and other money pledged or available to pay or
secure the payment of the obligations, or interest on the obligations,
are exempt from taxation except for transfer, inheritance and estate
taxes.

Sec. 26.16.270. ALLUAL REPORT. The corporation shall prepare and
transmit annually a report accounting to the governor and the legisla-
ture for the efficient discharge of all reaponsiblity assigned by law or

by directive to the corporation.
Sec. 26.16.280. DEFII'ITIORS. In this chapter, unless the context

clearly indicates a different meaning,
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(1) "“corporation” means the Alaska Veterans' Loan Corporation
established by this chapter;
(2) "board" moans the board of directors of the corporation;
(3) "governmental agency" means any department, division,
public agency, political subdivison or other public instrumentality of
the state or federal government.
* Sec. 3. All assets of the Uorld I?ar I veterans' loan fund established
under AS 26.15.090 are transferred to the Alaska Veterans' Loan Corporation

to be used for the purposes of AS 26.16.
* Sec. A All loan servicing functions presently performed by the Depart-

u ment of Commerce and Economic Development or. loans made under theprovisions
» 0f AS 26.15 art transferred to the. Alaska Veterans' Loan. Corporation created

13
14

16
17

in AS 26.16. The Alaska Veterans' Loan Corporation shall assume the duties
which the Department of Commerce and Economic Development is obligated to
perform under agreements made in connection with veterans loans and is
entitled to service fees and other compensation which the department is
entitled to receive.

8 * See. 5 AS 26.15is repealed,
w % Sec. e This Act takes effect immediately in accordancewith AS 01.10.-
2 070(c).

2L

2
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27

28

29

-26- CSSB 152



Introduced: 2/13/79

Referred: Commerce and
Finance
I IN THE SENATE BY BRADLEY
y SENATE BILL NO. 152
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 ELEVENTH LEGISLATURE - FIRST SESSION
A BILL

« For an Act entitled: "An Act relating to eligibility for state veteransl
/ loans; and providing for an effective date."”

it BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 26.15.130(a)(1) is amended to read:
(€D persons who served in the armed forces of the United
n States for 90 days or more, or whose service was for less than 90 days
19 because of injury or disability incurred in the line of duty, between
13 April 6, 1917, and November 11, 1918, and beginning September 16, 1940
14 to six months after termination of hostilities involving United States
1 forces in Indo-China, or in a combat Lone during any period of armed
10 conflict, who were separated from the armed forces with a discharge
17 other than dishonorable [,] and who are physically present in the state

and intend to maintain their permanent home in the state, and who

demonstrate that intentby registering to vote, by designating aloca—

0 tion in the stateas their home of record upon official civilian or

21 military personnel records

22 [(A) WHO, AT THE TIME OF INDUCTION INTO THE SERVICE,
23 WERE RESIDENTS OF THE TERRITORY, WHO HAD BEEN RESIDENTS FOR NOT
n LESS THAN ONE YEAR IMMEDIATELY BEFORE THEIR INDUCTION, AND WHO

25 RETURNED TO THE TERRITORY OR STATE AFTER DISCHARGE AS RESIDENTS

20 WITH THE INTENTION OF REMAINING IN THE TERRITORY OR STATE; OR

27 (B) WHO, NOT BEING BONA FIDE RESIDENTS OF THE TERRITORY
) BEFORE THEIRENTRY INTO THE SERVICE, HAVE BEEN RESIDENTS OF THE
29 TERRITORY OR STATE FOR FIVE OR MORE YEARS];

1 3B
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* Sec.

* Sec.

2.

AS 26.15.160(1)(B) is repealed and re-enacted to read:

(B) who are physically present in the state and

to maintain their permanent home

their

state as their home of record upon official

personnel records; and

3.

intent by registering to vote,

in the state, and who demonstrate

designating a location in the

civilian or military

This Act is inapplicable to applications for loans received by

the Department of Commerce and Economic Development before July 1, 1979.

* Sec.

4.

This Act takes effect July 1,

1979.
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Jitaie ~Cegtslaturs

Senate
Committee on Commerce
Pouch V
State Capitol
Official Business April 30, 1979 Juneau, Alaska 99811

Senator John Sackett
Chairman
Senate Finance Committee”

Dear John:

Finan laska Veteran®"s Loan Corporation"”, must

not wlyjru-ntxl next session for passage, because all bonding
experts agree that it will take a minimum of three months and
probably four to six months after appointment of the corporation®s
board of directors to prepare for, and participate 1in, the

revenue bond market. Even if CSSB 152 1is the first bill on

next session"s calendar, we would be pushed for time to

prepare for implementation of the Act.

This bill was prepared by Bill Berrier in coordination with
several authorities on revenue bonding, and the leadership of
several veterans®" organizations and legislators that are veterans.
It has been approved by the leadership of all veterans® organiza-—
tions in the State.

By passing the bill this session, the board of directors can
be appointed, and there will be ample time to prepare for
participation in the revenue bond market to leverage more
money for loans; it should make possible a lower interest
rate; and it should be less of a drain on the general fund.
Consequently, the corporation should be able to service more
loans for more people who could not afford a home loan under
the current programs available to veterans.

Every State has a one to two percent lower interest rate for
veterans® loans than for other loans. Under the SCS for CS

for HB 20 (Rules) that Senator Tillion introduced for me, there
is no veterans preference as other states have.

All veterans®™ organizations in this State have approved CSSB
152 and are going to raise quite a ruckus if it does not
pass this session. Many veterans as well as legislators are
of the impression that the loan programs were held hostage
until all "pork barrel”™ legislation was passed and "gobbled
up" most of the money which could have boosted the slowly
dying Alaskan economy. I prefer that this rumor or fact be



John Sackett -2- April 30, 1979

discounted or countered for the sake of the Republican Party
and the current Republican coalition, although I cannot deny
that what 1 hear is a fact.

The passage of CSSB 152 will only authorize appointment of

the Corporation®s board of directors so that the Commissioner
of the Department of Commerce and Economic Development, the
Director of Veterans Affairs, and five other members appointed
by the Governor can make plans for implementing the Alaska
Veterans Loan Corporation. Five of the seven members must be
veterans.

The only cost prior to implementation should be the expense
of travel and per diem of board members, which is estimated
to be not more than $45,000 as indicated in the fiscal note
you already have.

If you will not attach CSSB 152 to a House priority bill, which
you probably could work out with Russ Meekins and Oral Freeman,
a veteran, then pass it out to the Rules Committee as quick as
possible.

I shall carry CSSB 152 on the Senate floor. I know the bill
cold and all of its background.

This bill means a lot to veterans, real estate salespersons,

home builders, and the Alaskan economy. During the past
three years, the veterans loan program has averaged financing
over one-third of the single-family dwellings in Alaska. Also,

I have received 332 letters and messages not to include many
telephone calls from the categories of people already mentioned.

Many veterans, to include persons with six years Alaska
National Guard to thair credit, are located in our districts
and they need our assistance; therefore, it is imperative
that CSSB 152 be passed this session - - not next year.

There 1is no bill | give higher priority or do I want more

for Alaska than CSSB 152 if this makes any difference. |
waived 1ts hearing in my committee after three work sessions,
as was advised by the leadership, so that the Finance Committee
could take immediate action on it. The bill has been 1in the
Finance Committee exactly one and one-half months.

I would appreciate your sincere and expeditious attention to
my request for passage of CSSB 152 this session.

Brad Bradley
State Senator
Chairman
Senate Commerce Committee

cc: Sen. Clem Tillion, Senate President
Sen. Mike Colletta, Sen. Majority Leader

Sen. George Hohman, V. Chairman, Sen. Finance Committee



Senate

Committee on Commerce
Pouch V

State Capitol
Official BusineeB Juneau, Alaska 99811

SUBJECT:  Summary of CSS inance), Alaska Veterans"®
Loan Corporatiorf

TO: Whom It May Concern

FROM: Senator Brad Bradley/.
Chairman

Senate Commerce Committee

In broad outline, the bill creates an independent public
corporation located within the Department of Commerce and
Economic Development to make veterans®™ loans. The functions
of the Division of Veterans®™ Affairs in making loans are
vested in the corporation and the authorizing statute allowing
the division to make veterans®™ 1loans is repealed. The type

of veteran loans are the same as in existing statutes except
the amounts of some types of loans have been increased to be

more consistent with the consumer price index. The revolving
loan fund and the servicing of existing loans are transferred
to the corporation. The corporation 1is structured so that

it essentially parallels the structure of the Alaska Housing
Finance Corporation, and the Oregon State Veterans®™ Loan
Corporation; 1is given revenue bonding authority; and an
insurance fund, which must be funded by appropriations, is
created.

Section 1 of the bill contains the findings that veterans”
loans are for a public purpose. Although probably not
essential, this type of finding in a bill creating a public
corporation has weight with the court if the question 1is
raised.

Section 2, Chapter 16 (Section 26.16.010) establishes the
corporation within the Department of Commerce and Economic
Development as a public corporation with legal existence
independent of the state.

Section 26.16.020 1is the section authorizing the corporation

to make loans. This section carries the authority the
division now has to the several different type loans and
forwards it to the corporation. The corporation has the

authority to make personal loans not to exceed $10,000 (no
increase), farm and single family home loans not to exceed
$75,000, owner-occupied duplexes not to exceed $125,000,
business loans not to exceed $300,000, and multiple dwelling
loans not to exceed $110,000.



Section 26.16.030 defines eligibility for veterans®" loans.

The language of the present eligibility criteria is substan-—
tially modified to eliminate duplications and inconsistency but
the criteria is not changed.

Sections 26.16.050 through 140 set up the mechanism and func—
tioning of the corporation. Except for the requirement that at
least five members of the board be veterans and the change dis—
cussed in the next paragraph, this 1is substantially identical

to the structure and powers of Alaska Housing Finance Corporation.

Under AS 26.16.140(a) the corporation is given the authority

to "make™ loans. The corporation is therefore the direct lender
for veterans®" loans.

Section 26.16.150 creates a loan insurance fund for the loans
made by the corporation. This is in effect a guarantee fund
which would obtain money from state appropriations. Although
it is probably not feasible at this time, the corporation is
authorized under (g) of this section to purchase the portfolio
of veterans®™ 1loans held by the Department of Revenue. In

the future this purchase may become feasible and useful so
authorization for it should exist.

Sections 26.16.160 through 260 are the normal revenue bonding
boilerplate which is needed for issuance and sale of the
bonds.

Section 26.16.270 requires an annual report to the governor and
legislature accounting for the corporation®s activities for
the year.

Section 3 of the bill transfers the assets of the World War 11
revolving loan fund now held by the Division of Veterans®
Affairs to the Corporation.

Section 4 transfers the responsibility for servicing loans owned
by the general fund and serviced by the division to the corpo—
ration. The existing duties and rights to compensation are
transferred to the corporation.

Section 5 repeals the existing veterans®™ act. The loans pro—
gram which is transferred by this bill to the corporation 1is
the only substantial function of the division.

Section 6 authorizes the appointment of the board of directors
of the corporation so that they can make preparation for
implementation of this Act commencing immediately after their
appointment; however, no loans will be made under this Act
before July 1, 1980.

Section 7. Sections 3, 4, and 5 of this Act do not take effect
until July 1, 1980.

Section 8. Sections 1, 2, and 6 of this Act take effect
immediately in accordance with AS 01.10.070(c).
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Original sponsor: Bradluy

i peeT PG a B? THE FIUANCK COMMITTED
(S KR SEDATE BELL no. 132
IH THE LEGISLATURE or THE STATE cr ALASKA

eleventh legislature - first session
For an Act entitled: "An Act establishing the Alaska Veterans Loan Corpora—

tion and transferring the assets and functions of the
Department of Comcerce and Economic Development relat—
ing to veterans loans to that corporation; and provid—
ing for an effective date."”

BE IT ENACTED BY T112 LEGISLATURE OF TEE STATS OF ALASKA:

Section 1. FINDINGS AND PURPOSE. (a) The program of making loans to
veterans in accordance with AS 26.15 haa increased and improvedthe supply of
adequate housing in the state and has materially aided veteransin establish—
ing busir:u33caf in self-improvement and in readjustment. A veterans ~ loan
program is essential to the economic rrovth of the state. Participation by
the Alaska Veterans®™ Lean Corporation in the program of raking and insuring
state veterans® loan3 aa provided in this chapter will be of material aid in
insuring the continuance of the program of making loans to veterans.

() The legislature finds that enabling the Alaska Veterans® Loan
Corporation to finance the program of veterans®™ loans serves a public purpose
in benefiting the people cf the state. The Alaska Veterans®™ Loan Corporation
is empowered to act on behalf of the state and its people ir. nerving this
public purpose for the benefit of the general public.

* hoc. 2. \S ?6 i3 amencea by adding a new chapter to read:
CHAPTER 16. ALASKA VETERAN 3*LOAN CORPORATION.
See. 26.16.010. ALASKA VETERANS® LoAlJ CORPCRATION. TheAlaska

VcCoruna®" Loan Corporation is a public corporation and government in—

strumentality within the Department of Commerce and f.con.nmic ">ewlop-



cent, but has a legal existence independent of and separate fron the
state. The corporation cay r.ot be terminated as long as it has bonds,
notes or other obligations outstanding. Upon termination, of the cor---;-
porntion, its rights and property pass to the state. "

Sec. 26.1S.020. VETERA11S” LGAUG. (@) The corporation may, under
regulations and policies adopted by it, nake or participate in the
making oi the following loans:

(1) Personal loans Jiay be cade for educational, domestic,
remote area family housing and other personal purposes, not exceeding
$10,000. The Iloans shall be secured by acceptable collateral when
available but if not available the corporation nay ntnke loan? on the
basis of good character.

(2) Farm end single-family hone loans not exceeding $75,000
ar.J loans for owner-occupied duplexes not exceeding $125,000 ray be made
to purchase, remodel, repair, build, furnish, refinance or equip hones,
owner-occupied duplexes or farms in the state, including the clearing
and drainage for farms. The loans nay not exceed 90 per cent of the
appraised value when made for the purchase or construction of a home or
owner-occupied duplex xmlcss additional amounts arc secured by accept—
able collateral as determined by the commissioner of commerce anti
economic development in conformity with established minimum require—
ments.

(3) Business loans not exceeding $300,000 may be made to
acquire, finance or refinance or equip businesses, including mining and
fishing but not including farcing, if the loan applicant has had three
or more years of pcrieral business experience. The loar.3 shall be
secured by acceptable collateral and may not exceed 75 per cent of the
appraised value ox the collateral offered as security.

(4) Multiple dwcllinj loans not exceeding $110,000 ray be
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radc to purchase, reeiocel, repair, build, furnish, refinance or equip
multiple dwellings. The loar.3 shall be secured hy acceptable collateral
and say not exceed 75 per cent of the appraised value of the collateral
offered aa 3ecurit?. -
Sec. 26.16.030. ELIGIBILITY EOR VE7EHAIISr LOAHS. The following
persons are qualified for loan3 under this chapter:
(1) a person who served in the arced forces of the United
States for 90 days or core, or whose service was for less than 90 days
because of injury or disability incurred in the line of duty, between
April 6, 1917 and November 11, 19j.3, and beginning September 16, 1960 to
July 1, 1977, or in a combat zone during any period of armed conflict,
who wa3 separated fron the armed forces with a discharge other than dis—
honorable, and
(A) who at the time of induction into the service was a
resident of the territory or state, who had been a resident for not
Ic3a than or.c year Immediately before hi3 induction, and who re—
turned to the territory or state after dischargeas a resident with
the intention of remaining in the territory or state; or
GD who, not being a bona fide resident of the territory
or state before his entry into the service, has heen a resident of
the territory or state for five or core year3;
(2) a person who vas dependent on a memberof the armed
forces or an eligible veteran at the time of the member®s or veteran's
death it
(A) the member or veteran wan a resident of the terri—
tory er state for one year before Induction into the service;
(K) the member or veteran served in the armed forces for
at least 90 dsya between April 6, 1917 and tfcvesber 11, 191C or
between September 16, 1940 anil July 1, 1977; and
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(C) his discharge was not dishonorable*
3) a person who has served in the Alaska Army National
Guard, the Alaska Air National Guard, or the Alaska Naval Militia for
not less than six years and who has not received a discharge other than
honorable.

(b) For purposes of this section, a dependent is an unmarried
person whose chief means of support was the deceased member of the armed
forces or the deceased veteran. The dependent must be either (1) a
widow, widower, minor son, minor daughter, or (2) mother,, father, sister
or brother incapable of self-support. A dependent must be a resident of
the state at the time of making application and intend to reside in the
state permanently. The rights of a minor child who is eligible for a
loan under this chapter may be exercised only if the child has no sur—
viving parent and has an appointed guardian.

Gee. 16.040. CORPORATION GOVERNING «CDY. (a) The corporation
shall be governed by a board of directors. The board of directors of
the corporation consists cf the commissioner of the Department of
Commerce and Economic Development anti 3ix members appointed by the
governor. At least five of the appointed members mist be veterans who
meet the eligibility requirements of AS 20.16.030(1).

(o) liembers appointed by the governor serve for three-year terms.
The terns of two members appointed by the governor expire on April 30
annually.

(©) IT n vacancy occurs arong the public members appointed by the
governor, the governor shall make an appointment, to become effective
lamediately, for the ur.expired portion of the term.

(d) Numbers of the board of directors serve without compensation
except that each member may lie reimbursed by the corporation for actual
and necessary expenses at the same rate as oet out in AS 39.20.ISC.
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Sec. 26.16.050. MEETINGS CF BOARD. The hoard shall elect a chair—
man from among it3 membership at its first meeting in each year. A
majority of the members constitutes a quorun for organizing the board,
conducting its business, and exercising the powers of the corporation.
The board shall meet at the call of its chairman. The board shall meet
not less than once each three months.

Sec. 26.16.060. MINUTES OF MEETINGS. The board shall keep minutes
of each meeting and send a certified copy to the governor.

Sec. 26.16.070. ADMINISTRATION OF AFFAIRS. The board shall manage
the assets and business of the corporation and may prescribe, amend, and
repeal bylaws and regulations poverning the manner ir. which Che business
of the corporation is conducted and the manner In which its powers are
exercised. The board shall delegate supervision of the* administration
of the corporation to the executive director, appointed in accordance
with AS 25.16.C80, and may delegate to him other duties it considers
proper.

Sec. 26.16.030. EXECUTIVE DIRECTOR. The corporation shall employ
an executive director, who say not be a member of the board. The execu—
tive director shall be appointed by the board of directors and serves at
the pleasure* cf the board.

Sec. 26.16.090. LEGAL ADVISOR. The attorney general is the legal
counsel for the corporation, tie shall advise the corporation ir legal
matters and represent it in suits.

Sec. 26.16.100. EMPLOYMENT OF PERSONNEL. The board may appoint
other officers and engage professional and technical advisors as inde—
pendent contractors. The executive director may hire employees of the
corporation and, subject to the approval of the hwird, engage profes—
sional and technical advisors under contract with the corporation. The
board shall prescribe the duties and compensation of corporation oer-
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aonnel .

Sec. 26,16.110. PERSONNSL LXEJLPT FROM STATE PE2SOBNZL ACT. The
personnel of the corporation are exempt from AS 39.25.

Sec. 26.16.120. I1'TESDEPARTTENTAL COOPERATION. All departments,
agencies and public corporations of the state may provide information,
services, fTacilities and loans to the corporation upon its request. The
corporation may reimburse departments, agencies and public corporations
of the state for loans advanced or for expenses incurred on the corpora-—
tion®s behalf.

Sec. 26.16.130. ADMINISTRATIVE PROCEDURE. (a) Excopt for AS 44.-
62.310 and 44.62.312, regarding public meetings, and AS 44.62.320(a)
regarding legislative review of regulations, the Administrative Proce—
dure Act (AS 44.62) does not apply to this chapter. The corporation
shall make available to members of the public copies of the regulations
adopted under (b) - (0) of this section. Within 45 days after adoption,
the chairman of the board shall submit a regulation adopted under (b) -
(e) of this section to the chairman of the Administrative Regulation
Review Coumictee under AS 24.2C.4C0 - 24.20.460. The provisions of
AS 44.62.320(a) apply to regulations adopted under (b) - (c) of this
section.

(b) The board r.wy adopt regulations by notion or by resolution or
in any other runner permitted by its bylaws.

(c) The board ray adopt regulations to carry out the purposes of
this chapter, including but not United to the* following purposes:

(1) determination of borrower eligibility;

2) loan guidelines and terns including, but not limited to,
ra::inura loan amounts and required loan-tc-value ratios, but excluding
mortgage loan interest rates;

(3) characteristics of housing eligible for loans or for

-6- CSSB 152



purchase of loans.

(d) Escept as provided In (e) of this section, at least 15 days
before the adoption, amendment, or repeal of a regulation on a subject
specified in (c)(1) - (3) of this section, the board shall give public-
notice of the proposed action by publishing the notice in at least three
newspapers of general circulation in the state and by mailing a copy of
the notice to every person who has filed a request for notice of pro—
posed regulations with the board or the corporation. The public notice
must include a statement of the time, place, and nature of the proceed—
ings for the adoption, anendnent, or repeal of the regulation and -rust
include an informative summary of the proposed subject of the regula—
tion. Cn the date and at the cime nnJ place designated In the notice,
the board shall give each interested person or his authorized represen—
tative, or both, the opportunity to present statements, arguments, or
contentions in writing, and shall give members of the public an oppor—
tunity to present oral statements, arguments, or contentions for a total
period of at least one hcur. The board shall consider all relevant
natter presented to it before adopting, amending, or repealing a regu—
lation. At a hearing under thic subsection, the board na7 continue or *
postpone the hearing to a time and place whi.h it determines. A regula—
tion which is adopted, or Its amendment or repeal, nay vary in content
from the informative summary specified in this subsection if the subject
natter of the regulation, or its amendment or repeal, remains the nare
and the original notice wa3 vrecrltton so a3 to assure that members of the
public arc reasonably notified cf the; proposed subject of the board's
action ir. order for then to determine whether their interest could be
affected by the beard®"s action on that subject.

() A regulation or order of repeal or. n subject specified in (c)
of this section r.ay be adopted as an. emergency regulation or order of
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repeal if Che board &akes a finding in ito order of adoption or repeal,
including a statement of the fact3 which constitute the emergency, that
Cue adoption of the regulation or order of repeal i3 necc«3ar7 for the
immediate preservation of the orderly operation of the corporation™*
loan and bonding progratia. The requirecents of (d) of this section do
not apply to the initial adoption of an eiaergency regulation covering a
subject specified in (c)(1) - (3) of this section* however, upon adop-—
tion of an emergency regulation, the board shall, within 10 days after
adoption, give notice of the adoption in accordance with (d) of this
section, Go emergency regulation adopted under tni3 subsection remains
iti effect more than 120 days unless the board corplies with (d) of this
section during the 120-riay period.

(f) A regulation adopted under (b) - "e) of thio section becomes
effective immediately upon its adoption by the board, unless otherwise
specifically provided by the order of adoption.

(g) The provisionsof (b) - (e) of this section do not apply to
regulations governing interest rates on the corporation®s loan prograns.
See. 26.1G.140. GENERAL PCGKRS. In addition to other powers

granted in this chapter, the corporation may

(1)make veterans® loans under AS 26.1G.020;

(2) prescript terms and rate3 of interest onloans mace by
the corporation*

(3) collect and pay reasonable fees and charges in connection
with making, purchasing ar.d servicing its loans, notes, bonds, cormit-
r.etvts ar.d other evidences of indebtedness*

(A) acquire real property, or an interest in real property,

In its own name, by purchase, transfer or foreclosure, when the acquisi—
tion in necessary cr appropriate tc protect a loan in which the corpora—
tion han ar. interest; sell, transfer and convey any such property to a
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buyer j and, if the sale, transfer or conveyance cannot be affected with
reasonable promptness or at a reasonable price, rent or lease the pro—
perty to a tenant pending the sale, transfer or conveyance;

(5) sell, at public or private 3alo, to any purchaser, in—
cluding the Federal National Mortgage Association, all or any part of a
mortgage or other instrument or docuctent securing a loan permitted by
thi3 chapter;

(6) purchase, in order to meet the requirements of the sale
of its mortgages to the Federal National Mortgage Association, stock of
the Federal National Mortgage Association;

(7) procure insurance against any less in connection with its
operation;

(3) consent to the notification of the rate of interest, ti
of payment of an installment of principal or interest, or any other
torrs, of a loan, to which the corporation is n party;

(©)) borrow money as provided in this chapter to carry out |
corporate purposesj and issue its obligations as evidence of cuch
borrowing;

(10) include in any borrowing the amounts necessary to pay
financing charges, interest on the obligations for n period not exceed—
ing one year after the date or. which the corporation estimates funds
will otherwise be available to pay the interest, consultant, advisory
and legal fees and such other expenses as arc necessary or incident to
this bcrcoving;

(11) rake and execute agreements, contracts and other instru—
ments necessary or convenient in the exercise of the powers and func—
tions of the corporation under thiu chapter, including contracts with
any person, Tfirm, corporation, governmental agency or other entitvj

(12) receive, administer and comply with the conditions and
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requirementc respecting any appropriation or gift, grant or donation of
property or money;

(13) sue and be sued in its own name;

(14) adopt an official seal;

(15) adopt bylaws for the regulation of its affairs and the
conduct of its business and prescribe rules, regulations and policies 1in
connection with the performance of its functions and duties;

(.16) employ fiscal consultants, engineers, real estate coun—
selors, appraisers and such other consultants a.xd employees as may be
required in the judgment of the corporation, and fix and pay their
compensation from funds available to the corporation;

(17) adopt and publish regulations respecting ita lending
programs and other regulations to carry out its purposes;

(lo) do all acts necessary, convenient or desirable to carry
out the powers expressly granted or necessarily implied _n this chapter;

(19) invest or reinvest, subject to its contracts with note—
holders and bondholders, any money or funds held by the corporation in
any obligations or other securities or investments in ::!*ich banks or
crust companies in Che state nay legally invest funds held in reserves
or sinking funds or any funds not required for iTarediate disbursement,
and in certificates of deposit or time deposits secured by obligations
of, or guaranteed by, the state or the United States of America.

Sec. 26.16.150. LOAM KiSURA.JCS. (a) There is a special fund of
the state to be known as the "veterans * loan insurance fund" (called the
"loan insurance fund") which shall he completely segregated and set
apart from nil other funds of the state, and which is a trust fund for
the uses and purposes of this section end into and from which money
shall be paid as provided in this section. The loan insurance fund
shall be held by the corv.iKsioner of revenue, subject Co the power of
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the commissioner of cocncrce and economic development to enter into and
perform agreer-cuts -or the use of money in the loan insurance fund and
to pledge, assign or grant interests in the loan insurance fund aa
provided in this section. The commissioner of coratcerce and economic
developcent nay enter into agreements with the corporation for the
exercise of any power or approval relating to the loan insurance fund
under this section, including, without limitation, agreements as to the
use of money in the loan insurance fund, agreements regarding the terms
and conoitions upon which payments from the loan insurance fund shall be
made to the corporation for loans insured under this section, and agree—
ments regarding the payment of and security for loan insurance bonds,
and in connection with these agreements the commissioner of commerce and
econoraic development may pledge, assign or grant other interests in the
loan insurance fund to the corporation as may be necessary or appropri—
ate in connection with the insurance of loans and to provide for the
payment of and security for loan insurance bonds. An agreement or any
oi the rights of the corporation under the agreement and payments re—
ceived or to he received under the agreement nay be pledged or assigned
by tfje corporation for the benefit of the holders of loan insurance
tonda.

(b) In addition to any other fees and charges which the corpora-—
tion may charge on mortgage loans, it may collect or cause to be
collected on all rorcgage loans Hade with the proceeds of the sale of
mortgage insurance hond3, cither or both a S?ecial mortgage loan insur—
ance c.osunitment fee or « mortgage loan insurance premium. The special
mortgage loan insurance corwitcent fees and speci.il mortgage loan in—
surance premiums shun received shall he deposited in the loan insurance
lurid by the corporation, or by any mortgage loan servicer, trustee, or

agent designated by the corporation to receive then, end shall be held,
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invested and, together vith all investment income derived froo then,
reinvested by the cotaai3aioner of revenue in investments authorized
under AS 37.10.070(a), subject to any agreement with the corporation
under (@) of this section. V.

(c) If, at any time after receipt by the corporation of a payment
iron the loan insurance fund vith respect to a loan or any portion of
the principal and interest and other amounts payable on. a loan, the
corporation recovers an amount on the loon or portion of it froia any
source other than the loan insurance fund, it shall apply the amount
recovered in the following order: fir3t to repay the general fund of
the state to the extent of appropriations made pursuant to requests trade
under (1) of this section, and second, to repay the loan insurance fund.

(d) A state veterans®™ mortgage loan may be insured if the loan-to-
value ratio at the time of the insurance docs not exceed 90 per cent or,
if the loan-to-value ratio does exceed that percentage, if it is
federally insured or guaranteed or insured by a qualified mortgage
insurance conpany to the extent of the excess. The endorsement Bf the
corporation on the mortgage at the time cf purchase or acquisition of
the mortgage loan iu conclusive evidence that the mortgage loan is
insured under the provisions of thin section. T?ie insurance i3 payabl
solely fron the c-.ortgage insurance fund.

(c) Mortgage loans nay only be insured when the amount of mortgage
loana in the loan insurance fund as a percentage of the sure of all
r.ortgujje loans to be insured and nil unpaid principal on mortgage loans
insured by the corporation, equals or exceeds the fund requirement. As
used in this section, the "fund requirement” is calculated as follows as
to the following mortgage loans insured by the corporation:

(@D in the case of state veteran mortgage loans insured by
qualified mortgage insurance company or, if not no insured or gusran-
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teed, with a loan-do-value ratio at the time of the nor triage insurance
application less than 80 per cent, the greater of (A) two per cent of
the unpaid principal amount of thus*i ewdgaga loans, or (3) a percentage
which the corporation with the approval of the commissioner of coosercc.
and economic development determines is actuarially ao«:nd for operation
of the loan insurance fundi

(2) in the case of state veterans* mortgage loans not
by a qualified mortgage insurance company and with a loan-to-value ratio
at the time of che mortgage insurance application between 30 and 90 per
cent, the greater of (A) six per cent of the unpaid principal acoimt of
those state veterans®™ loans, or (3) a percentage which the corporation
with the approval of the ccmmissloner of commerce and economic develop—
ment determines ia actuarially sound for the operation of the Iloan
insurance fund.

(f) On December 1 of each yearthe ccnrniosioner of comrerce and
economic development shall determine the amount on deposit in the loan
ir.uurar.ee fund. If the amount in the fund 13 less than the fund re—
quirement, tho connissloner shall request the corporation to transfer
fron any available funds the arsount necessary to restore che loan in—
surance fund to che fund requirement and the corporation shall promptly
comply with the request fron any funds available subject to aprccraent3
with holders of any of its obligations. If sufficient funds arc r.ot
provided a3 the result of such requests, the commissioner ahall, no
later than January 2 of the following year, nahs and deliver to t:ho
governor and to the chairmen of the house and senate finance committees
his certificate stating the sun required to restore the fund to the fund
requirement and the sum co certifiedray be appropriated and paid t che
fund during the then current state fiscal year. dthin.? in this: Sub—
section creates a debt or lisihility of the state.
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(g) The contaissioner of revenue ziay sell to the corporation, and
the corporation nay purchase, state veterans ” loans purchased for and
held in che general fund on such terns and conditions as the coraiis-
eioner of revenue and the corporation consider appropriate. When the
contaissioner of revenue sells a 9tato veterans* loan to the corporation
he nay cause to be deposited in the loan insurance fund from the pro—
ceeds of sale an amount not exceeding the lesser of (1) six per cent of
the proceeds of sale, or (2) che difference between the amount the
cctvoiesloner of revenue actually receives on the sale and the acount the
commissioner determines would have been received if the state veterans-®
loans had been sold in the private mortgage market. The determination
shall be based on information reasonably available to the comEissioner
of revenue at the time of sale and i3 conclusive in determining the
amount of the deposit.

(h) As used in thi3 section, unless the context clearly indicates
a different meaning:

(1) "loa:;-to-value ratio””’roans the ratio between the prin-—
cipal amount of a mortgage loan and the appraised value, as determined
by the corporation, of the residential housing financed by that rortgagc
loan;

(2) "mortgage insurance bond" means a bond, note or other
obligation of the corporation, the proceeds of which arc authorized to
be expended Co purchase ur make a mortgage loan insured under this
section;

(3) "qualified mortgage insurance company" ireons a mortgage
insurance company satisfactory to the corporation;

(4) "special mortgage loan insurance commitment fee™ and
"special rortgagc loan insurance prerium” mean, respectively, a fee of
siuch per cent of the principal amount of a r.ortga-ie loan to fee ir.aured
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under this section, and an annual insurance premium of such per cent of
the portion of the unpaid principal amount of a mortgage loan insured
under thiu section which is not federally insured or guaranteed or
insured by a private mortgage insurance company, which the corporation
with the approval of the coaciisaioncr of commerce and economic develop—
ment determines is actuarially sound for the operation of the mortgage
insurance fund;
(5) "state veterans®" loan" neans a mortgage loan for
tial housing cade in accordance with AS 26.16,020;
(fa) the determination of what is "actuarially 3oucsi™ with

respect to the operation of the loan insurance fund shall be based on a
consideration of the factors which will provide sufficient rex-enues for
the operation of the fund, without regard to amounts which aay have been
or may, after the date of determination of actuarial 3oundr.e«3, be
appropriated under (f) of this section, including, vithout limitation,
estimates of future defaults ant] losses on loans Insured under this
section bn3cd on actual default and loss experience on cho3e loans or on
similar loans in Alaska or elsewhere, estimates of recoveries on de—
faulted or forecloHed loans based on that v pericnce, the terrsa and
conditions of the loans insured under this section, estimates of
earnings and income of amounts on deposit in the loan insurance fund,
nnd any other appropriate factors.

Hoc. 26,16.160. HO1iDS AND iWTFIS. (u) The corporation, by rcno-
lution, may issue bonds and bom! anticipation notes in order to provide

funds to carry out its purposes.

reside

()] Tbe principal and interact on these hones or notes is payable

from corporation funds. Horn! anticipation notes rtny he payable fron the
proceeds of the sale of bonds cr fron the proceeds cf sale of other Surd
anticipation notes or, in the event bond or bond anticipation note
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proceud3 arc not available, the notes nay be paid fron other funds or
assets of the corporation. Bonds or notes nay be additionally secured
by a pledge of u grant or contribution from the federal government, or a
corporation, association, institution or person, or a pledge of money,
income, or revenues of the corporation fron any source.

(c) Bonds or bond anticipation notes may be issued in one or more
series and shall be dated, bear Interest at the rate or rates per year
or within the maximum rate, be in the denomination, be in the form,
either coupon or registered, carry the conversion or registration pro—
visions, have the rank or priority, be executed in the manner and form,
be payable from the sources in the medium of payment and place or places
in or outside the state, be subject to authentication by a trustee cr
fiscal agent, and be subject to the terri3 of redemption with or without
premium, as the resolution of the corporation nay provide. Bond anti —
cipation notes shall mature at such tice or tines as may be determined
by the corporation. Bonds shall mature at such tine, not exceeding 50
years Erou their date, as ray he determined by the corporation. Before
the preparation of definitive bonds or bond anticipation notes, the
corporation cay issue interim receipts or temporary bonds or bond anti—
cipation notes, with or without coupons, exchangeable for bonds or bond
anticipation notes when these definitive bonds or bond anticipation

notes have been execiited and are available for delivery.

(d) Bonds or bond anticipation notes may be toldin the manner,on

the terns and at the price the corporation determines.

(g) Il an officer whose signature or a facsimileofwhose clgne-
t.ure appears on any bond3 or notes or coupons attached to then ceases to
bo art officer before the delivery of the bond, note or coupon, his
signature or facsimile is valid the sane as if he had remained 1in office
until delivery.
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(f) In resolution of the corporation authorizing or relating to
the issuance of bond3 or bond anticipation notes, the corporation has
power by provisions in the resolution which will constitute covenants of
the corporation and contracts with the holders of the bonds or bond
anticipation notes

(1) to pledge to any paycent or purpose all or any part of
its revenues to which its right then exists or nay thereafter com* into
existence, anti the ironey derived from the revenues, and the proceeds of
any bonds or notes;

(2) to covenant against pledging all or any part of its
revenues, cr against permitting or suffering a lien on the revenues or
its propertyj

(3) to covenant as to the U3e and disposition of any and all
payments of principal or interest received by the corporation on loans
or other investments held by the corporaticnj

(M to covenant as to establishment of reserves or oinking
funds and the making of provision for and the regulation and disposition
of. the reserves or sinking funds >

(5) to covenant for or against limitations on a right to sell
or otherwise dispose of property of any kind}

(6) to covenant no to bonds and notes to be 1is3ued, and their
limitations, terrr.3 and conditions, and as to the custody, application
and disposition of the proceeds of the bonds and notc3;

(7) to covenant as to the issuance of additional bonds or
notes, or as to limitations on the issuance of additional bonds or notes
and the incurring of other debts;

(.i) to covenant as to the payment of the principal of or
interest on the bonds or notes, as to the sources and metho<?s of the

payment, no to the rank, or priority of the bonds or notes T itli respect
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to a lien or security, or ao to the acceleration of the maturity of the
bor.t!3 or notes j

("® to provide for the replacement of lost, stolen, destroyed
or mutilated bonds or notes j *& -

(10) to covenant against extending the tine for the payment of
bonds or notes or interest on the bonds or notes*

(11) to covenant as to the redemption of bonds or notes and
privileges of their exchange for other bonds or notes of the corpora—
tion}

(12) to covenant to create or authorise the creation of |
special funds of eoney to be held in pledge or otherwise for operating
expenses, payment or redemption of bond3 or notes, reserves or other
purposes, and as to the use and disposition of the money held in the
funds{

(13) to establish che procedure, if any, by which the terms of
any contract or covenant with or for the benefit of the holders of bonds
or notea may bo amended or abrogated, the amount of bonds or notes the
holders of which rust consent to amendment or abrogation, and the manner
in which the consent may be given;

(14) to covenant as to the custody of any of ica properties or
investments, their safekeeping and insurance, and the use and disposi- *
tion of insurance r.onc/i

(15) to covenant aa to the tine or manner of enforcement or
restraint from enforcement oi any rights of the corporation arising by
reason of or with respect to nonpayment of any principal or interest of
any ciortgagc loons or construction loans;

(16) to provide for the rights and liabilities, powers end
duties arising upon the breach of any covenant, condition- or obligation,
une to prescribe the events of default and the terms and conditions upon
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which any or nil the bonds, notes or other obligations of the corpora-—
tion become or aay be declared due and payable before maturity and the
torus and conditions upon which any such declaration and its consequen—
ces may be waived* .

(17) to vest in a trustee or trustees in or outside the state
such property, rights, powers and duties in trust as the corporation nay
determine, which may include any or .ill of the rights, powers and duties
of any trustee appointed by the holders of any bonds or notes, and to
limit or abrogate the right of the holders of any bonds ornotes of the
corporation to appoint a trustee under this chapter or licit the rights,
powers and duties of the trustee;

(13) to pay the cost c expenses incident to theenforcement
of the bond3 or notes or of the provisions of the resolution or of any
covenant or agreement of the corporation with the holders of its bonds
cr notes;

(19) to agree with any corporate trustee v;hich may be n trust
company or bank having the powers of a trust company in or outside the
state aa to the pledging or assigning of revenues or funds to which or
in which the corporation ha3 any rights cr interest; the agreement may e
further provide for such other rights and remedies exercisable by the
trustee as may be properfor the protection of the holders of any bonds
or notes of the corporation and not otherwise in violation of law and
nay provide for the restriction of the rights of an individual bolder of
bor.d3 or notes of the corporation;

(20) to appoint and provide for the duties and obligations of
any paying agent or paying agents, or such other fiduciaries as the
resolution :ray provide in or outside the state;

(21) to limit the rights of the holders of any bonds or notes
tc enforce ai»7 pledge orcunver.ant securing bonds or notes;
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(22) to nake covenants other than and in addition to tha
covenantc <ixprc33ly authorized in this section, of like or different
character, and to mako the covenants to do or refrain froia doing such

* pyRig”
acts and things as nay be necessary, or convenient and desirable, in
order to better secure bonds or notes or which, in the absolute discre—
tion of the corporation, will tend to nake bonds or notes more market—
able, notwithstanding that the covenants, acts or things nay not be
enumerated in this section.

Sec. 26.16.170. INDEPEDDEIFT FINANCIAL ADVISOR. In negotiating the
private sale of bonus or bond anticipation notes to an underwriter, the
corporation shall retain a financial advisor who is independent from the
underwriter.

Sec. 26.16.180. VALIDITY OF AILJY PLEDGE. Hie pledge of assets or
revenues of the corporation to the payment of the principal or interest
on any obligations of the corporation ia valid and binding fron the tiae
the pledge is made and any such assets or revenues are immediately
subject to the lien of the pledge without physical delivery or further
act. The lien of any pledge is valid and binding against all parties
having claims of any kind in tort, contract or otherwise against the
corporation, irrespective of whether those parties have notice of the
lien of the pledge. Dothing in this section prohibits the corporation
fron celling assets subject to a pledge, except that a sale cay be
restricted by the trust agreement or rc.olution providing for the issu—
ance oi: the obligations.

See. 26.16.190. CAPITAL RESERVE FUFIl). (a) For the purpose of
securing any one or core issues of its obligations, the corporation may
establish one or tore special funds, called "capital reserve funds”?, and
shall pay Into those capital reserve funds (1) any coney appropriated
and made available by the state for tho purpose of any of those funds,
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(2) any proceeds of the sale of Its obligations, to the extent provided
in the resolution or resolutions of the corporation authorizing their
issuance, and (3) any other coney which cay be made available to the
corporation for the purposes of those funds fron? any other source- All
coney held ia a capital reservo fund, except as provided in this sec—
tion, shall be used as required, solely for (1) the paywent of the
principal of obligations or of the sinking fund payments vith respect to
those obligations, (2) the purchase or redemption of obligations, (3)
the payisent of interest onobligations, or (4) the payment of any re—
demption prctaiua required to be paid when those obligations are redeemed
before coturity; however, coney in any fund nay not be withdrawn from it
at any tine in an amount v?hich would reduce the amount of that fund to
less than the capital reserve requirement set out in (b) of this sec—
tion, except for the purpoBe of making, with respect to those obliga—
tions, payment, when duo, of principal, interest, redemption premiums
and the sinking fund payments for the payment of whicn other coney of
the corporation ia not available. Any income or interest earned by, or
increment to, a capital reserve fund, due to the investment of the fund
or any other acounts init, way be transferred by the corporation to
other funds or accounts of the corporation to the extent that the trans—
fer docs not reduce the amount of the capital reserve fund below the
capital reserve fund requirement.

(b IT the corporation decides to issue obligations secured by a
capital reserve fund, the obligations nay not be issued if the amount in
the capital reserve fund is less than such a per cent, not exceeding 10
per cent of the principal amount of all of those obligations secured by
that capital reserve fund then to be issued and then outstanding in
dccorclar.ce with their terms, as nay be established by resolution of the
corporation (called the "capital reserve fund requirement”), unless the
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corporation, at the tine of issuance of the obligations, deposits in the
capital reserve fund from the proceeds of the oblLigations to be issued

or iron other sources, an amount which,together with the amount then 1In
the fund, will not be less than the capital reserve fund requirement, ic

(c) Ir. computing the acounc of a capital reserve fund for the
purpose of this section, securities In which all or a portion, of the i__
funds are invested shall be valued at par or, if purchased at less than
par, at amortized costs as the tern ia defined by resolution of the
corporation authorizing the issue of the obligations, or by soae other
reasonable method established by the corporation by resolution. Valua-—
tion on a particular date shall include the amount of any interest,
earned or accrued to that date.

(d) To assure the continued operation and solvency of the corpora—
tion for the carrying out of its corporate purposes, provision Is made
in (a) of this section for the accumulation in capital reserve fund3 of
an amount equal Co their capital reserve fund requirement.

(e) The chairman of the corporation shall annually, no later than
January 2, cake and deliver to the governor and chairman of the house
and senate finance committees his certificate stating the sun, if any,
required to restore any capital reserve fund to the capital reserve fund
roquirecent. The legislature ir.ay appropriate ouch a sun, and all sums
appropriated during the then current fiscal year by the legislature for
the restoration ohall be deposited by the corporation in the proper
capital reserve fund. Nothing in this section creates a debt or liabil—
ity of the state.

(f) Whenever the corporation has created and established c¢ capital
reserve fund, the concicsioner of revenue nay lend surplus money im the
general fund to cite corporation for deposit in a capital reserve fund in
an arour.t equal to the capital reserve fund requirement. The loans
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shall bo made on such teras and conditions as may be agreed noon the
commissioner of revenue and the corporation, including without limita—
tion terns and conditions providing that the loans need not be repaid
until the obligations of the corporation secured and to be secured by
the capital reserve fund are no longer outstanding.

Sec. 26.16.2C0. REMEDIES. A holder of obligations or coupons
attached to them issued under the provisions of this chapter, and a
trustee under a trust agreecent or resolution authorizing the issuance
of the obligations, except as restricted by a trust agreement or resolu—
tion, either at law or in equity, nay enforce all rights granted under
this chapter or under the trust agreement or resolution, or under any
other contract executed by the corporation nnder this chapter, and may
enforce and conpel the performance or all duties required by this chap—
ter or by the trust agreement or resolution to be performed by the
corporation or by any officer of it.

Sec. 26.16.210. NEGOTIABLE INSTRUMENTS. All obligations and
interest coupons attached to then are negotiable instruments under the
lavs of this state, subject only to any applicable provisions for regis—
tration.

Sec. 26.16.220. OBLIGATIONS ELIGIBLE FOR INVESTMENT. Obligations
issued under the provisions of this chapter arc securities in which all
public officers and public bodies of the state and its political sub-—
divisions, all insurance companies, trust companies, banking associa-—
tions, investment companion, executors, administrators, trustees and
other fiduciaries ray properly and loyally invest funds, including
capital in their control or belonging to them. These obligations nay be
deposited with any state or municipal officer of an agency or political
subdivision of Che state for any purpose for which the deposit of bonds,

notes or obligations of the state is authorized by law.
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Sec. 20.x6.23C. r<£FU»?DI1iG O3LICATIOMS. () The corporation nay
provide for the issuance of refunding obligations for Che purpose of
refunding any obligations then outstanding which have been issued under
the provisions of this chapter, including the payment of any redemption
premium on them and any interest accrued or to accrue to the date of
redemption o} the obligations. The issuance of the obligations, the
maturities and other details of then, the rights of the holders of theut,
and the rights, duties and obligations of the corporation in respect of
them arc governed by the provisions of this chapter which relate to the
issuance of obligations, insofar as Chose provisions cay bo appropriate.

(b) Refunding obligations may be sold or exchanged for outstanding
obligations issued under this chapter and, if sold, the proceeds may be
applied, in addition to any other authorized purposes, to the purchase,
redemption or payment of the outstanding obligations. Pending the
application of the proceeds of any such refunding obligations, with any
other available funds, to the payment of the principal, accrued interest
and any redemption premium on the obligations being refunded, and, if so
provided or oerulctcd in the resolution authorizing the issuance of the
refunding obligations or in the trust agreement securing them, to the
payment of any interest on the refunding obligations and any expenses in
connection with che refunding, the proceeds ray be invested in direct
obligations of, or obligations the principal of and the interest on
which are unconditionally guaranteed by, the United States of America
which mature or which will be subject to redemption, at the option of
the holders of thee, not later than the respective dates vihen che pro—
ceeds, together with the interest accruing on them, will be required for
the purposes intended.

See. 26.16.240. CREDIT OF STATE 1#iOT PLEDGED, (o) Obligations
issued under the provisions of this chapter do rot constitute a debt,
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liability or obligation of the state or of any political subdivision of
the state or a pledge of the faith and credit of the state or of any
such political subdivision but are payable solely frora the revenues or
assets of the corporation. Each obligation issued under this chapter
shall contain on its face a statement that the corporation ia not obli—
gated to pay it nor the interest on it except from the revenues or
assets pledged for it and that neither the faith and credit nor the
taxing power of the state or of any political subdivision of the state
ia pledged to the payment of the principal of or the interest on the
obligation.

(b) Expenses incurred by the corporation in carrying out the
provisions of this chapter are payable frora funds provided under thiB
chapter and no liability raay be incurred by the corporation in excess of
these funds.

Sec. 26.16.250. OFFICERS UGT LIABLE. A member or other officer of
the corporation is not subject to personal liability or accountability
by reason of his execution of any obligations or the issuance of then.

See. 26.16.260. TAX EXEMPTION, (a) The exercise of the powers
granted by this chapter will be in all respects for the benefit of the
people of the state, for their well-being and prosperity and for the
improvement of their social and economic conditions, and the corporation
is not required to pay a tax or assessment on any property owned by the
corporation under the provisions cf this chapter or upon the income fron

it, except taxes on real property of which the corporation In fee owner.

(b) All obligations issued under this chapter arc hereby cJeclared

to be issued by a body corporate and public of the state and for an
essential public and governmental purpose, and the obligations, and the
interest and income on and from the obligations, and ell fees, charges,
funds, revenues, income and other money pledged or available to pny or
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secure the payment of the obligations, or interest on the obligations,
are exempt frora taxation except for transfer, inheritance and estate
taxes.

Sec. 26.16.270. ANNUAL REPORT. The corporation ohall prepare and
transmit annually a report accounting to the governor and the legisla—
ture for the efficient discharge of all responsiblity assigned by law or
by directive to the corporation.

Sec. 26.16.230. DEFINITIONS. lu thio chapter, unless the context
clearly indicates a different cleaning,

(1) "corporation®>means the Alaska Veterans* Loan Corporation
established by this chapter)

(2) "board™ mcanB the board of directors of the corporation;

(3) "governmental agency" means any department, division,
public agency, political subdivi3on or other public instrumentality of
the state or federal government.

* See. 3, All asset3 of the »orld War 11 veterans * loan fund established
under AS 26.15.090 are transferred to the Alaska Veterans*Loan Corporation
to be used for the purposes of AS 26.16.

* Sec. 4. Loan servicing functions presently performed by theDepartment
of Commerce and Economic Development on loans made under the provisions of
AS 26.15 may, at the discretion of the cowmiaBioner of revenue, be trans—
ferred to the Alaska Veterans *Loan Corporation created in AS 20.16. The
Alaska Veterans  Loan Corporation, may assume che duties which the Department
of Commerce and Economic Development 1is obligated to perform under agreements
made 1in connection with veterans loans and is entitled to service tees and
other compensation which the department i3 entitled to receive.

* dec. 5.AS 26.15 is repealed.

* Sec. 6.Section 5 of thic Act takes effect July 1, 1960.

* See. 7. Sections 1 -4 of this Act take effect immediately in nccor-
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1. ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

The above figures are the Commissioner and six board members that will be
traveling and per diem, in order to set the Corporation up | this bill

passes.

After the Alaska Veterans Loan Corporation is implemented on July 1, 1980,
there will no further need for funding except that provided by the

Corporation itself.
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passes.

After the Alaska Veterans Loan Corporation is implemented on July 1, 1980,
there will no further need for funding except that provided , the

Corporation itself.

IV. DATE PREPARED BY

Y 1S Division of Vketterafis"~ Affffairs
Original: Leglslatlve Flmance - 74313335
cC: Bydget and Management

Prinfe Sponsor (First Legislator Named)
33-001  (Rev. 10/78)

FY 84



L Bill/Resolution Xo.

T MR R R

FISCAL NOTE

cs for Senatc Bill WO 152

Title

Requested by BRADLEY Date
” /lé\bse%@yLAq( e-[lfél Commerce & Economic Development
Proagram Category Affected veveropment
BU get RequeSt n|t(S) Affected Veterans Loan Fund
EXPENDITURES  (Thousands of Dollars)
FY 79  FY 80 FY 81 FY 82
100  PERSONAL SERVICES
200 TRAVEL 45,000
300  CONTRACTUAL
400  COMMODITIES
500  EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.
TOTAL
45,000
FUNDING  (Thousands of Dollars)
GENERAL FUND 45,000
FEDERAL FUNDS
OTHER (Specify)
POSITIONS
FULL TIME
PART TIME
TEMPORARY
[II. ANALYSIS (See Fiscal Note Preparation Instruct. ~ Section I1)

A/26/79

FY 83

The above figures are the Commissioner and si\ board members that will be

traveling and per diem,

passes.

in order to set the Corporation up i1f this bill

After the Alaska Veterans Loan Corporation is implemented on JUly 1, 1980,
there will no further need for funding except that provided bg the

Corporation itself.

natp

v,/ PREPARED BY"

74§ 592 5)

\
@gnd: 9aNE HI

e

,[z Division of'Veterans' Affairs

FY 04



*Sec. 6. The boar(? of. directors of th coré) oration
hall Tk fiplatih' yr inmenenalon ot S 00
may be made nder t X/Qct before J y 1 %Q(B

*Sec. 7. Secs 3 4 and 5 ofthls Act take effect
July 1, 1980.

mmegget(élysln gce:gcs)rdlénzcgnv% &g bhli.slo.ﬁ()%%g;(.e effect



=

&

14

16

17

13

M

23

25

27
28

TSw/-77

Original sponsort Bradley GAau.

IN THIn EEJIATE BY Tits FINANCE CGMHITTEE
CS FOR SENATE BILL HO. 152

IN TJIE LEGISLATURE OF THE STATE CF ALASKA

eleventh legislature - first session
A BILL
For an Ace entitled: "An Act establishing the Alaska Veterans* Loan Corpora—

tion and transferring the nsBets and functions of the
Department of Concerce and Economic Development relat—
ing to veterans loana to that corporation; and provid—
ing for an effective date."

BE IT ENACTED 3Y THE LEGISLATURE OF THE STATS OF ALASKA;

Section 1. FINDINGS AND PURPOSE, (a) The program of making loans to
veterans in accordance with AS 26.15 has increased and improved the supply of
adequate housing in the state and has materially aided veterans inestablish—
ing businesses, in self-improvement and in readjustment. A veterans ” loan
program is essential to the economic growth of the state. Participation by
the Alaska Veterans “Lean Corporation in the program of raking and insuring
state veterans ” loan3 as provided in this chapter will he of material aid 1in
insuring the continuance of the progran of making loans to veterans.

(b) The legislature finds that enabling the Alaska Veterans * Loan
Corporation to finance Che program of veterans ™ loans serves a public purpose
in benefiting the people of the state. The Alaska Veterans Loan Corporation
is empowered to act on behalf of the state and it3 people ir. serving this
public purpose for the benefit of the general public.

* Dec. 2. AS 26 is amended by adding a new chapter to read:
CHAPTER 16. ALASKA VETERANS TOAN CORPORATION,
flee. 26.16.010. ALASKA VETERANS TOAN CORPORATION. The Alaska

Vetcruna* Loan Corporation is n public corporation and p.ovornrc.rt in—

strumentality within the Department of Commerce and Economic TevMop-
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mont, but has a legal existence independent of and separate from the
state. The corporation may not be terminated as long as it has bonds,
notcu cr other obligations outstanding. Upon termination of the cor———%—
poration, 1its rights and property pass to the state. |

bee. 25.16.020. VETERAUS = LOAMS. (a) The corporation say, under
regulations and policies adopted by it, make or participate in the
oaking oL the following loans:

(1) Personal loans nay be made for educational, domestic,
remote area family housing and other personal purposes, not exceeding
$10,000. The loanB shall be secured by acceptable collateral when
available but if not available the corporation nay mnke lo.ins on the
basis of good character.

(2) Farm and single-family hone loann r.ot exceeding $75,000
and loar.s for .ovncr-eccupiad duplexes not exceeding $125,000 ray be made
to purchase, remodel, repair, build, furnish, refinance or equip homes,
owner-occupied duplexes or farms in the state, including the clearing
and drainage for farms. The loan3 may not exceed 90 per cent of the
appraised value when made for the purchase or construction of a home or
owner-occupied duplex unless additional amounts are oecured by accept—
able collateral an determined by the commissioner of cor?i;:ercc and
cconoaic development in conformity with established ninlr-un require.-
rents.

(3) Business loar.n not exceeding $300,000 may be made to
acquire, finance or refinance or equip businesses, including mining and
fishing but not including farcing, if the loan applicunt has had three
or more years of pcnornl business experience. The loar.s shall be
secured by acceptable collateral and ray not exceed 75 per cent of the
appraised value of the collateral offered as security.

(4) Multiple dwelling loans not exceeding $110,000 may be
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radc to purchase, remodel*, repair, build, furnish, refinance or equip
multiple dwellings. The loans shall be secured by acceptable collateral
and may not exceed 75 per cent of the appraised valuo of the collateral
offered a3 3ecurit7. t

Sec. 26.16.030. ELIGIBILITY FOR VETERANS® LOANS. The following
persons are qualified for loans under this chapter:

(1) a person who served in the arced forces of the United

. States for 90 day3 or core, or whose service was for leas than 90 days

because of injury or disability incurred in the line of duty, between
April 6, 1917 and November 11, 1913, and beginning September 16, 1960 to
July 1, 1977, or in a combat zone during any period of armed conflict,
who wa3 separated from the armed forces with a discharge other than dis—
honorable, and
(A) i/ho at the time of induction into the service was a
resident of the territory or state, who hod been a resident for not
Ic3S than one year immediately before his induction, and who re—
turned to the territory or state after dischargeos a resident with
the intention of remaining in t'ne territory or state* or
(' who, not being a bona fide resident of the territory
or state before his entry into the service, has been a resident of
tho territory or state for five or more years¥*
(2) a person who was dependent on a member of the armed
forcca or an eligible veteran at the time of the member"s or veteran'3
death 1ir
(A) the neuter or veteran wan a resident of the terri—
tory or state for one year before induction into the service*
(K) the member or veteran served in the nrred forces for
at least 90 dsys between April 6, 1917 and November 11, 151G or
between September 16, 1960 ami July 1, 1977* nr.d
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(C) his discharge was not dishonorablet
3) u person who has served in the Alaska Army National
Cuard, the Alaska Air National Guard, or the Alaska Naval Militia for
not leas than six years and who has not received a discharge other than
honorable.

(b) For purposes of this section, a dependent is an unmarried
person whose chief means of support was the deceased nenber of the arned
iorcea or the deceased veteran. The dependent nu3t be either (1) a
widow, widower, nincr son, minor daughter, or (2) mother, father, sister
or brother incapable of self-support. A dependent EU3t be a resident of
the state at the time of making application and intend to reside iri the
state permanently. The rights of a minor child who is eligible for a
loan under this chapter may be exercised only if the child has no sur—
viving parent and has an appointed guardian.

Gee. 20.16.040. CORPORATION GOVERNING HODZ, (a) The corporation
shall be governed by a board of directors. The board of directors of
the corporation consists of the commissioner of the Department of
Connercc and Economic Development and six members appointed by the
governor. At least five of the appointed members mist be veterans who
meet the eligibility requirements of AS 26.16.030(1).

(b) Members appointed by the governor serve for three-year terns.
The terms of two members appointed by the governor expire on April 30
annually.

(c) IT a vacancy occurs among the public members appointed by the
governor, the governor shall make an appointment, to become effective
iwmcuiatcly, for the ur.ex, ircd portion of the term.

(<i) J."emberG of the hoard of diructoro serve without compensation
except Chat each member ray I reimbursed by the corporation for actual
and necessary expenses at the same rate as set out in AS 39.20.1SC.
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Sec. 26.16.050. MEETINGS CP BOARD. The board shall elect a chair—
man from among its membership at it3 first meeting in each year. A
majority of the members constitutes a quorum foe organising the board,
conducting its business, and exercising the powers of the corporation.
The board shall meet at the call of its chairman. The board shall scot
not less than once each three months.

Sec. 26.16.060. MINUTES OF MEETIHCS. The board shall keep minutes
ox each meeting and send a certified copy to the governor.

Sec. 26.16.070. ADMINISTRATION OF AFFAIRS. The board shall manage
the assets and business of the corporation and may prescribe, amend, and
repeal bylaws and regulations governing the manner in. which the business
of the corporation in conducted and the manner in which its powers are
exercised. The board shall delegate supervision of the? administration
of the corporation to the executive director, appointed in accordance
with AS 26.15.030, ami may delegate to liin other duties it considers
proper.

Sec. 26.16.030. EXECUTIVE DIRECTOR. The corporation shall employ
an executive director, who say not be a comber of the board. The execu—
tive director shall be appointed by the board of directors and serves at
the pleasure cf the board.

Soc. 26.16.000. LEGAL ADVISOR. The _.attorney general is the lega.l
counsel for the corporation, tie shall advise the corporation ip legal
natters and represent it in suits".

Sec. 26.16.100. ENPLCVMENT OF PERSONNEL. The board may appoint
other officers and engage professional and technical advisors as inde—
pendent contractors. The executive director nay hire employees of the
corporation and, subject to the approval of the hwird, engage profes—
sional and technical advisors under contract with the corporation. The
board shall prescribe the duties and compensation of corporation por-
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See. 26.16.110. PERSONNEL EXEMPT FROM STATE PERSONNEL ACT. The
personnel of the corporation are exempt from AS 39.25.

Sec. 26.16.120. INTERDEPARTMENTAL COOPERATION. All departments,
agencies and public corporaticns of the state may provide information,
services, facilities and loans to the corporation upon its request. The
corporation may reimburse departments, agencies and public corporations
of the state for loans advanced or for expenses incurred on the corpora-—
tion behalf.

Sec. 26.16.130. ADMINISTRATIVE PROCEDURE. (a) Except For AS 44.-
62.310 and 44.62.312, regarding public meetings, and AS 44.62.320(a)
regarding legislative review of regulations, the Administrative Proce—
dure Act (AS 44.52) does not apply to Lhi3 chapter. The corporation
shall nako available to members of the public copies of the regulations
adopted I™nder (b) - (n) of thi3 section. Within 45 days after adoption,
the chairman of the board shall submit a regulation adopted under (b) -
(e) of this section to the chairman of the Administrative Regulation
Review Committee under AS 24.20.4C0 - 24.20.460. The provisions of
AS 44.62.320(a) apply to regulations adopted under (b) - (c) of this
section.

(b) The board may adopt regulations by motion or by resolution or
in any other manner permitted by its bylaws.

(c) The board ray adopt regulations to carry out the purposes of
this chapter, including but not limited to the following purposes:

(1) determination of borrower eligiblityi

(2) loan guidelines and. terms including, but not limited to,
raxljuita loan amounts ar.d required loan-tc-value ratios, but excluding
mortgage loan interest ratest

(3) characteristics of housing, eligible for loans or for
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purchase of loan3. .

(d) Except a# provided in (e) of this section, at leant 15 days

before the adoption, amendment, or repeal of a regulation on a subject
specified in (c)(1) - (3) of this section, the board shall give public-
notice of the proposed action by publishing the notice in at least three
newspapers of general circulation in the Btate and by mailing a copy of
the notice to every person who has filed a request for notice of pro—
posed regulations with the board or the corporation. The public notice
must include a statement of the time, place, and nature of the proceed—
ings for the adoption, acencinent, or repeal of the regulation and mnat
include an informative summary of the proposed subject of the regula—
tion. Cn the date and at the time anJ place designated ir. the notice,
the board shall give each interested person or hi3 authorised represen—
tative, or both, the opportunity to present statements, arguments, or
contentions in writing, and shall give members of the public an oppor—
tunity to present oral statements, arguments, or contcntionn for a total
period of at least one hour. The board shall consider all relevant
natter presented to it before adopting, amending, or repealing a regu—
lation. At a hearing under this subsection, the board nay continue or °
postpone the hearing to a tiro and place which it determines. A regula-—
tion which is adopted, or its sr.er.dr.ent or repeal, nay vary in content
from the informative summary specified in this subsection if the subject
matter of thu regulation, or iit3 crcncr.ient or repeal, rcpiaina the nare
and the original notice was written so as to assure that members of the
public arc reasonably notified of the proposed subject of Che board"s
action in order for then to determine whether their interest could be
affected by the hoard"s action on that subject.

(c) A repulocion or order of repeal on a subject specified in

of this section V.ay be adopted as an emergency regulation or order of
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repeal if Che board makes a finding in its order of adoption or repeal,
including a statement of the facto which constitute the emergency, that
the adoption of the regulation or order of repeal 13 necessary for the
immediate preservation of the orderly operation of the corporation”a
loan and bonding pro&raus. The requirements of (d) of this oection do
not apply to the Initial adoption of an ecergency regulation covering a
subject specifiad in (c)(1) - (3) of this Bccticn; however, upon adop-—
tion of an emergency regulation, the board shall, within 10 days after
adoption, give notice of the adoption in accordance with (d) of thio
section. Wo cmer-gency regulation adopted under this subsection remains
in effect more than 120 days unless the board complies with (d) of this
section during the 120-day period.

() A regulation adopted under (b) - (e) of thio section becoces
effective immediately upon its adoption by the board, unless otherwise
specifically provided by the order of adoption.

(g9) The provisionsof (b) - (e) of this section do not apply to
regulations governing interest rates on the corporation®s loan progranms.
Sec. 26.16.140. CrWIERAL POWERS. In addition to other powers

granted in this chapter, the corporation may

(make veterans® loar.3 under AS 26.10.020;

(2) prescribe terns and rates of interest onloans race by
the corporation;

(3) collect and pay reasonable fees and charges 1in connection
with raking, purchasing and servicing its loans, notes, bonds, cor.nit-
nonta and other evidences of indebtednessj

(4) ucquire real property, or nr. interest in real property,
In its own name, by purchnoc, transfer or foreclosure, when the ucqulai-
tion iu necessary or appropriate to protect a loan in which the corpora—
tion has un interest; sell, transfer and convey any such property to a
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buyeri and, if the sale, tranofer or conveyance cannot be affected with
reasonable proiriptocas or4at a reasonable price, rent or lease the pro-—
perty to a tenant pending the sale, transfer or conveyance¥*

(5) sell, at public or private 3alo, to any purchaser, in—
cluding the Federal National Mortgage Association, all or any part of a
mortgage or other instrument or document securing a loan permitted by
thi3 chapter*

(6) purchase, in order to meet tho requirements of the sale
of its mortgages to the Federal national Mortgage Association, stock of
the Federal National Mortgage Association*

(7) procure insurance against any less in connection with its
operation;

(8) consent to the irodification of the rate of interest, time
or payment of an installment of principal or interest, or any other
terns, of a loan, to which the corporation is n party*

(9) borrow money as provided in this chapter to carry out its
corporate purposes* end issue it3 obligations an evidence of cuch
borrowing*

(10) include in any borrowing the amounts necessary to pay
financing charges, interest on the obligations for n period not exceed—
ing one year nftcr the date or. which the corporation estiratcu funds
will otherwise be available to pay the interest, consultant, advisory
and legal fees and such other expenses as arc necessary or incident to
this borrowing*

(11) make and execute agreements, contracts and other instru—
ments necessary or convenient in the exercise of the powers and func-—
tions of the corporation under this chapter, including contracts with
any person, firr, corporation, governmental agency or other entityi

(12) cheive, administer and comply with the conditions and
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rcquireetmtu respecting any appropriation or gift, grant or donation of
property or r.oncy;

(13) sue and be sued in its own name;

(14) adopt an official seal; -

(15) adopt bylaws for the regulation of its affair3 and the
conduct of its business and prescribe rules, regulations and policies in
connection with the performance of its functions and duties;

(16) employ fiscal consultants, engineers, real estate coun-—
selors, appraisers and such other consultants and employees as may be
required in the judgment of the corporation, and fix and pay their
compensation fron funds available to the corporation;

(17) adopt and publish regulations respecting ita lending
programs and other regulations to carry out its purposesj

(1o) do all acts necessary, convenient or desirable to carry
out the powers expressly granted or necessarily implied in this chapter;

(15) Invest or reinvest, subject to its contracts with note—
holders and bondholders, any money or fund3 held by the corporation in
any obligations or other securities or investments in which banks or
trust companies in the state nay legally invest funda held in reserves
or sinking funds or any funds riot required for itarcdlate disbursement,
ar.d in certificates of deposit or time deposits secured by obligations
of, or guaranteed by, the state or the United States of Acericy.

Sec. 26.16.150. LOAM KiSUKA.ICnh. (@) There is a special fund of
the state to be known a3 the "veterans* loan insurance fund™ (called the
"loan insurance fund") which shall ho completely segregated end cot
apart from all other funds of the ntatc, and which i3 a trust fund for
the uses and purposes of this section and into and fror. which coney
3hali bu paid as provided in thio section. The loan Insurance fund
slwill be held by the comiasioner of revenue., subject to the power of
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the commissioner of cocmcrce and economic development to enter into and
perform agreements for the use of money in the loan insurance fund and
to pledge, assign or grant interests in the loan insurance fund as
provided in thi3 section. The commissioner of commerce and economic
development nay enter into agreements with the corporation for the
exercise of any power or approval relating to the loan insurance fund
ur.der thio section, including, without limitation, agreements as to the
use of money in the loan insurance fund, agreements regarding the terns
and conuitions upon which payments from the loan insurance fund ohall be
made to the corporation for loan3 insured under thio section, and agree—
ments regarding the payment of and security for loan insurance bonds,
and in connection with these agreements the commissioner of commerce and
economic development may pledge, assign or crant other interests in the
loan insurance fund to the corporation as may be necessary or appropri—
ate in connection with the insurance of loans and to provide for the
payment of and security for loan insurance bonds. An agreement or any
of the rights of the corporation under the agreement and payments re—
ceived or to be received under the agreement may be pledged or assigned
by the corporation for the benefit of the holders of loan insurance
bonds.

(1> In addition to any other fees and charges which the corpora—
tion may charge or: mortgage loans, it may collect or cause to be
collected on all rorcgage loans made with the proceeds of the rule of
mortgage insurance conda, cither or both a special mortgage loan insur—
ance cotunittiu-uiw fee or a mortgage loan insurance premium. TWe r.oecial
mortgage loan insurance commitment fees and special mortgage loan in—
surance premiums when received shall be deposited in the loan insurance
fund by the corporation, or by any mortgage loan servicer, trustee, or
agent designated by the corporation to receive then, and shall be held,
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invested end, together vith nil ‘investment income derived ffoa then,

reinvested by the coutaisaioncr of revenue in investments authorized

under AS 37.10.070(a), subject to any agreement with the corporation

under (a) of this section.

‘A

(c) If, at any tire after receipt by the corporation of a paytient
iron the loan insurance fond with respect to a loan or any portion of

the principal and interest and other amounts payable on a loan, the

corporation recovers an amount on the loan or portion of it from any
source other than the loan insurance fund, it shall apply the amount
recovered in the following order: fir3t to repay the general fund of
the state to the extent of appropriations made purs.tant to requests trade
under (£) of this section, and second, to repay the loan inourancc fund.
(d) A state veterans' mortgage loan may be insured if the loon-to-
value ratio at the time of the insurance does not exceed 90 per cent or,
If the loan-to-value ratio does exceed that percentage, if it is
federally insured or guaranteed or insured bya qualified mortgage

insurance conpany to the extentof the excess.
corporation on the mortgage at the time of purchase or acquisition of
the nortgage loan in conclusive evidence that the mortgage loan is

Lnsured under the provisions ofthin section.

solely from the mortgage insurance fund.

(c) Mortgage loans may only be insured vhen the amount of mortgage
loans in the loan insurance fund as a percentage of the sum of all

The endorsementof

the

The insurance is payable

mortgage loans to be insured and all unpaid principal on mortgage loans

insured by the corporation, equals or exceeds the fund requirement,

As

used in thio section, the "fund requirement" io calculated'as follows as
to the following mortgage loans insured by the corporation:

(1) in the case of state veteran mortgage loans insured by a

qualified mortgage insurance company or, if not so insured or guarnn-

.12.
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teed, with a loan-to-value ratio at the time of the r.ort,"a»o insurance
application less than GO per cent, the greater of (A) two per cent of
the unpaid principal amount of Cic&u efrfdrgage loans, or (s) a percentage
which the corporation with the approval of the conriisoioner of coccercc
and economic development determines is actuarially wound for operation
of the loan insuranco fundi

(2) in the case of state veterans' mortgage loans not insu
by a qualified mortgage insurance company and with a loan-to-value ratio
at the time of the mortgage insurance application between 30 and 90 per
cent, the greater of (A) six per cent of the unpaid principal acount of
thoae state veterans' loans, or (3) a percentage which the corporation
with the approval of: the commissioner of commerce and economic develop-
ment determines is actuarially sound for the operation of the lean
insurance fund.

(f) On December 1 of each year the ccnr.iosioner of comr-erce and
economic development shall determine the amount on deposit in the loan
inourar.ee fund. If the amount in the fund is less than the fund re-
quirement, the con.missior.cr shall request the corporation to transfer
from any available funds the ai-xnint necessary to restore the loan in-
surance fund to the fund requirement and the corporation shall promptly
comply with the request fron any funds available subject to agreements
with holders of any of its obligations. If sufficient fundsam not
provided as the result of such requests, the commissioner shall, no
later than January 2 of the following year, rahs and deliver to the
governor and to the chairmen of the house and senate finance cocritcees
his certificate stating the cun required to restore the fund to the fund
requirement and the sun co certified ray be appropriated and paid to Che

fund during the then current state fiscal year. .nothing In this .sub-
section creates a debt or liability of the state,
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