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HOUSE JOURNAL

HOUSE FINANCE COMMITTEE
LETTER OF INTENT
FOR
HCS CSSB 140 (Finance)

and
HCS CSSB 222 (Finance)

An emergency situation exists for the entire Alasxan

fish processing industry. The world market for salmon is
sagging, and the massive run predicted for Bristol Bay may
further depress an already weak marketplace. Further com—

plicating factors are high interest rates and the shortage

of capital for salmon harvesting finance loans. Alaskan
owned and based smaller processors are most severely impacted
by this deepening crisis. One major and several smaller
processors have filed bankruptcy reducing the processing
capacity in Alaska and threatening to leave many Alaskan
fishermen on the beach with no markets.

HCS CSSB 140 (Finance) and HCS CSSB 222 (Finance) pro-—
vide emergency operating loans for Alaskan-owned salmon
processors. The Commercial .Fisheries and Agricultural Bank
(CFAB) will borrow $12 million from the Department of Revenue
and act as the lead agency for the state in providing salmon
harvest loans for the processors this year. The legislation
provides a state guarantee of up to $40 million to expedite
the ability of CFAB to utilize its leveraging capability
with the Federal Farm Credit system and commercial banks.
This will make a minimum of $60 million in harvest loans
available for this season. The state guarantee and the
appropriation for the loan is intended solely for existing
companies for operating loans for the 1980 season only, and
not as a "bail out” for any failing company, nor any previous
debts.

The $15 million appropriation to the Alaska Renewable
Resource Corporation (ARRC) 1is intended to provide capital
to be used for situations other than just operating loans
that will support the industry for the 1980 season. The
ARRC has the flexibility to provide long term financing and
other capital needs for Alaskan industry to allow them to
operate and take advantage of the situation that exists in
the fishing industry this year.

It is the intention of the legislature that the ARRC
and CFAB work together with commercial banks to the maximum
extent possible. Where commercial banks have traditionally
served as lead lenders for processors, ARRC and CFAB should
participate utilizing the banks as lead lenders to package
and service the financing. Financing arrangements should
be arranged to maximize the amount of commercial bank finan-—
cing for each processor.

This $27 million appropriation will provide a minimum
of $75 million of operating capital to processors this
season, and will provide financing capability to only the
Alaskan owned processing industry. .jThe entire financing
needs of the industry is estimatedyto be over $300 million.

iss Meekins, Chairman
House Finance Committee
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Original sponsors: Ray and Stimson

IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR CS FOR SENATE BILL NO. 140 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to financial assistance for commercial

purchasers of salmon; and providing for an effective

date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. COMMERCIAL FISH PURCHASERS ASSISTANCE FUND. (a) There is
created in the Alaska Renewable Resources Corporation (AS 37.12.010) the
commercial fish purchasers assistance fund. The commercial fish purchasers
assistance fund shall be administered by the board of trustees of the Alaska
Renewable Resources Corporation and may be financed only by appropriations by
the legislature.

(b) The board of trustees of the Alaska Renewable Resources Corporatio
may use money in the commercial fish purchasers assistance fund to provide
financial assistance to commercial purchasers of the 1980 salmon harvest.
Financial assistance under this subsection shall be provided in accordance
with AS 37.12.080, except that in providing financial assistance under this
subsection the board of trustees of the Alaska Renewable Resources Corporation

(1) is not required to comply with the provisions of AS 37.12.-
080(b)(1); and

(2) is required to comply with the provisions of AS 37.12.080(a)(l;
only to the extent the board of trustees determines is possible considering
the limited time available to provide financial assistance to commercial

purchasers of the 1980 salmon harvest.
* Sec. 2. LOAN GUARANTEES FOR COMMERCIAL FISH PURCHASERS. (a) The

Commercial Fishing and Agriculture Bank may
-1- HCS CSSB 140(Finance)
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(1) make loans to provide financial assistance to commercial
purchasers of the 1980 salmon harvest;

(°) purchase loans made by commercial banks to provide financial
assistance to commercial purchasers of the 1980 salmon harvest;

(8) participate with commercial banks in the making of loans to
provide financial assistance to commercial purchasers of the 1980 salmon
harvest;

(4) enter into agreements with the Department of Revenue to pro-
vide guarantees from the fish processing loan guarantee account for

(A upto 60 percent of the portion of a loan described in
) (3 of this  subsection held by a commercial bank; and

(B) upto 100 percent of the portion of a loan described in

Q- (3 of this subsection held by an institution of the federalfarm

credit system if that portion does not exceed 80 percent of the total

amount of the loan.

(b) A loan may not be guaranteed under (a)(4) of this section unless 20
percent or more of the guaranteed portion of the loan is held by the Commer-
cial Fishing and Agriculture Bank.

(c) There is created as a separate account in the general fund the fish
processing loan guarantee account. The fish processing loan guarantee accouri:
consists of assets transferred to it from the general fund. The commissioner
of revenue shall administer the fish processing loan guarantee account and
may enter into agreements with the Commercial Fishing and Agriculture Bank to
use the assets of the -fish processing loan guarantee account to provide
guarantees for loans under (a)(4) of this section. The total amount of the
guaranteed portion of loans guaranteed under (a)(4) of this section may not

exceed $40,000,000.
(d) The commissioner of revenue may, to the extent that appropriations

are made available to him for the purpose, lend up to $12,000,000 to the

-2- HCS CSSB 140(Finance)
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Commercial Fishing and Agriculture Bank to provide financial assistance to
commercial purchasers of the 1980 salmon harvest. The portion of a loan made
with money lent to the Commercial Fishing and Agriculture Bank under this
subsection may not be guaranteed under (a)(4) of this section.

(e) In this section, "commercial bank" means a bank chartered by the
United States or by a state of the United States.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c) .

-3- HCS CSSB 140(Finance)
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Original sponsors: Ray and Stimson

IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR CS FOR SENATE BILL NO. 140 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to financial assistance for commercial

purchasers of salmon; and providing for an effective

date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. COMMERCIAL FISH PURCHASERS ASSISTANCE FUND. (a) There is
created in the Alaska Renewable Resources Corporation (AS 37.12.010) the
commercial fish purchasers assistance fund. The commercial fish purchasers
assistance fund shall be administered by the board of trustees of the Alaska
Re awable Resources Corporation and may be f ‘lanced only by appropriations by
the legislature.

(b) The board of trustees of the Alaska Renewable Resources Corporatio
may use money in the commercial fJsh purchasers assistance fund to provide
financial assistance to commercial purchasers of the 1980 salmon harvest.
Financial assistance under this subsection shall be provided in accordance
with AS 37.12.080, except that in providing financial assistance under this e
subsection the board of trustees of the Alaska Renewable Resources Corporation

(1) is not required to comply with the provisions of AS 37.12.-
080(b)(1); and

(2) is required to comply with the provisions of AS 37.12.080(a)(1
only to the extent the board of trustees determines is possible considering
the limited time available to provide financial assistance to commercial

purchasers of the 1980 salmon harvest.
* Sec. 2. LOAN GUARANTEES FOR COMMERCIAL FISH PURCHASERS. (a) The

Commercial Fishing and Agriculture Bank may

-1- HCS CSSB 140(Finance)



(1) make loans to provide financial assistance to commercial
purchasers of the 1980 salmon harvest;

(2) purchase loans made by commercial banks to provide financial
assistance to commercial purchasers of the 1980 salmon harvest;

(3 participate with commercial banks in the making of loans to
provide financial assistance to commercial purchasers of the 1980 salmon
harvest;

(4) enter into agreements with the Department of Revenue to pro-
vide guarantees from the fish processing loan guarantee account for

(A upto 60 percent of the portion of a loan described in

@O - (3 of this subsection held by a commercial bank; and

(B) up to 100 percent of the portion of a loan described in

@ - (3) of this subsection held by an institution of the federaifarm

credit system if that portion does not exceed 80 percent of the total

amount of the loan.

(b) A loan may not be guaranteed under (a)(4) of this section unless 20
percent or more of the guaranteed portion of the loan is held by the Commer-
cial Fishing and Agriculture Bank.

(c) There is created as a separate account in the general fund the fish
processing loan guarantee account. The fish processing loan guarantee accouri
consists of assets transferred to it from the general fund. The commissioner
of revenue shall administer the fish processing loan guarantee account and
may enter into agreements with the Commercial Fishing and Agriculture Bank to
use the assets of the -fish processing loan guarantee account to provide
guarantees for loans under (a)(4) of this section. The total amount of the
guaranteed portion of loans guaranteed under (a)(4) of this section may not

exceed $40,000,000.
(d) The commissioner of revenue may, to the extent that appropriations

are made available to him for the purpose, lend up to $12,000,000 to the
-2- HCS CSSB 140(Finance)



Commercial Fishing and Agriculture Bank to provide financial assistance to
commercial purchasers of the 1980 salmon harvest. The portion of a loan made
with money lent to the Commercial Fishing and Agriculture Bank under this
subsection may not be guaranteed under (a)(4) of this section.
(e) In this section, "commercial bank” means a bank chartered by the
United States or by a state of the United States.
* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-3- HCS CSSB 140(Finance)



HOUSE JOURNAL

HOUSE FINANCE COMMITTEE
LETTER OF INTENT
FOR
HCS CSSB 140 (Finance)

and
HCS CSSB 222 (Finance)

An emergency situation exists for the entire Alaskan

fish processing industry. The world market for salmon 1is
sagging, and the massive run predicted for Bristol Bay may
further depress an already weak marketplace. Further com—

plicating factors are high interest rates and the shortage

of capital for salmon harvesting finance loans. Alaskan
owned and based smaller processors are most severely impacted
by this deepening crisis. One major and several smaller
processors have filed bankruptcy reducing the processing
capacity in Alaska and threatening to leave many Alaskan
fishermen on the beach with no markets.

HCS CSSB 140 (Finance) and HCS CSSB 222 (Finance) pro—
vide emergency operating loans for Alaskan-owned salmon
processors. The Commercial>Fisheries and Agricultural Bank
(CFAB) will borrow $12 million from the Department of Revenue
and act as the lead agency for the state in providing salmon
harvest loans for the processors this year. The legislation
provides a state guarantee of up to $40 million to expedite
the ability of CFAB to utilize its leveraging capability
with the Federal Farm Credit system and commercial banks.
This will make a minimum of $60 million in harvest loans
available for this season. The state guarantee and the
appropriation for the loan is intended solely for existing
companies for operating loans for the 1980 season only, and
not as a "bail out”™ for any failing company, nor any previous
debts.

The $15 million appropriation to the Alaska Renewable
Resource Corporation (ARRC) is intended to provide capital
to be used for situations other than just operating loans
that will support the industry for the 1980 season. The
ARRC has the flexibility to provide long term financing and
other capital needs for Alaskan industry to allow them to
operate and take advantage of the situation that exists in
the fishing industry this year.

It is the intention of the legislature that the ARRC
and CFAB work together with commercial banks to the maximum
extent possible. Where commercial banks have traditionally
served as lead lenders for processors, ARRC and CFAB should
participate utilizing the banks as lead lenders to package
and service the financing. Financing arrangements should
be arranged to maximize the amount of commercial bank finan—
cing for each processor.

This $27 million appropriation will provide a minimum
of $75 million of operating capital to processors this
season, and will provide financing capability to only the
Alaskan owned processing industry. >,The entire financing
needs of the industry is estimated”o be over $300 million.

iss Meekins, Chairman
House Finance Committee



1148

HOUBE JOURNAL April 30. 1980

CSSB Alaska Housing Finance Corporation in making rural

140

CSSB
140

loans; effective date) under consideration and o
majority of the committee recommends it be replaced
with HOUSE COMMITTEE SUBSTITUTE FOR COMMITTEE SUBSTI-
TUTE FOR SENATE BILL MO. 140:

,An Act relating to financial assis-
tance for commercial purchasers of
salmon; and providing for an effec-
tive date."

und reports it back with individual recommendations
and a letter of intent. Freeman (Vice Chairman),
Schaeffer, Cuy, Haugen and Rogers recommend do pasé6.
Smith and McKinnon have no recommendation.

CSSB 140 was referred to the Rules Committee for place-
ment on the calendar.

The letter of intent follows:

HOUSE FINANCE COMMITTEE
Letter of Intent
HCS CSSB 140 and HCS CSSB 222

An emergency situation exists for the entire Alaskan fish
processing industry. The world market for salmon is sag-
ging, and the massive run predicted for Bristol Bay may
further depress an already weak marketplace. Further com-
plicating factors are high interest rates and the shortage
of capital for pack financing loans. Alaskan owned and
smaller processors are most severely impacted by this deep-
ening crisis. One major and several smaller processors
have filed bankruptcy reducing the processing capacity in
Alaska and threatening to leave many Alaskan fishermen on
the beach with no markets.

HCS CSSB 140/222 provide emergency operating loans for
Alaskan-owned salmon processors. The Commercial Fisheries
and Agriculture Bank (CFAB) w ill act as the lead agency for
the state in providing pack loans for processors this year.
The legislation is based on the understanding the Commis-
sioner of Revenue w ill provide a $12 million short-term
loan to CFAB. The legislation provides a state guarantee
of up to $40 miillion to expedite the ability of CFAB to
utilize its leveraging capability with the Federal Farm
Credit system and commercial banks. This will make a
minimum of $60 million in pack loans availablu for this
season. The state guarantee and the conditional appropria-
tion of $40 miillion is intended solely for existing com-
panies for operating loans for the 1980 seasons only and
not for any failing company, nor any previous debts.

April 30, 1980 HOUE JOLRNAL

Tho $15 million appropriation to the Alaska Renewable
Resource Corporation (ARRC) is intended to provide capital
to be used for situations other than just operating loans
that w ill support the industry for the 1900 season. The
ARRC has the flexibility to provide long-term financing and
other capital needs for Alaskan industry to allow them to
operate and take advantage of the situation that exists in
the fishing industry this year.

It is the intention of the Legislature that ARRC and CFAB
work together with commercial banks to the maximum extent
possible. Where commercial banks have traditionally served
as lead lenders for precessors, ARRC and CFAB should par-
ticipate utilizing the banks as lead lenders to package and
service the pack financing. Financing arrangements should
be arranged to maximize the amount of commercial bank
financing for each processor.

This $27 miillion appropriation w ill provide a minimum of
$75 million of operating capital to processors this season
and w ill provide pack financing capability to only the
Alaskan-owned processing industry. The entire financing
needs of the industry is estimated to be over $300 million.

The authorization of $3.5 million to the Ball Brothers, Inc,
is to provide legislative approval of a request from ARRC

of an investment of their current funding according to the

ARRC statutes (AS 37.12.080(b)(1)) for what is a timely and
responsible loan by the ARRC.

The Finance Committee has had COMMITTEE SUBSTITUTE
FOR SENATE BILL NO. 222 (appropriating from the general
fund to tho Department of Education and the Department
of Transportation and Public Facilities for school
construction and for public school transportation and
transferring certain general fund appropriations for
schools and school construction; effective date) under
consideration and a majority of the committee recommends
it be replaced with HOUSE COMMITTEE SUBSTITUTE FOR
COMMITTEE SUBSTITUTE FOR SENATE BILL HO. 222:

"An Act making special appropriations
to the Alaska Renewable Resources
Corporation and the Commercial Fishing
and Agriculture Bank; and providing
for an effective date.”

1149
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Original sponsors: Ray and Stimson

IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR CS FOR SENATE BILL NO. 140 (Finance)
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act entitled: "An Act relating to financial assistance for commercial

purchasers of salmon; and providing for an effective

date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. COMMERCIAL FISH PURCHASERS ASSISTANCE FUND. (a) There is
created in the Alaska Renewable Resources Corporation (AS 37.12.0l0)>3tTie
commercial fish purchasers assistance fund. The commercial fish purchasers
assistance fund shall be administered by the board of trustees of the Alaska
Renewable Resources Corporation and may be financed only by appropriations by
the legislature.

(b) The board of trustees of the Alaska Renewable Resources Corporation
may use money in the commercial fish purchasers assistance fund to provide
financial assistance to commercial purchasers of the 1980 salmon harvest.
Financial assistance under this subsection shall be provided in accordance
with AS 37.12.080, except that in providing financial assistance under this
subsection the board of trustees of the Alaska Renewable Resources Corporation

(1) is not required to comply with the provisions of AS 37.12.-
080(b) (1) ; and

(2) is required to comply with the provisions of AS 37.12.080(a)(1)
only to th_ extent the board of trustees determines is possible considering
the limited time available to provide financial assistance to commercial
purchasers of the 1980 salmon harvest.

* Sec. 2. LOAN GUARANTEES FOR COMMERCIAL FISH PURCHASERS. (a) The
Commercial Fishing and Agriculture Bank may

-1- HCS CSSB 140(Finance)
-L 20A -
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1 (1) make loans to provide financial assistance to commercial
2 purchasers of the 1980 salmon harvest;
3 (2) purchase loans made by commercial banks to provide financial

4 assistance to commercial purchasers of the 1980 salmon harvest;

5 (3 participate with commercial banks in the making of loans to
g Provide financial assistance to commercial purchasers of the 1980 salmon
7 harvest;
8 (4) enter into agreements with the Department of Revenue to pro-
vide guarantees from the fish processing loan guarantee account for
i 10 (A) upto 60 percent of the portion of a loan described in
n (1) -(@3) of this subsection held by a commercial bank; and

(B) upto 100 percent of the portion of a loan described in

13 (1) -(3 of this subsection held by an institution cf the federal farm
14 credit system if that portion does not exceed 80 percent of the total
amount of the loan.

16 (b) A loan may not be guaranteed under (a)(4) of this section unless 20
17 percent or more of the guaranteed portion of the loan is held by the Commer-

18 cial Fishing and Agriculture Bank.

19 (c) There is -created as a separate account in the general fund the fish

o0 processing loan guarantee account. The fish processing loan guarantee account
2 consists of assets transferred to it from the general fund. The commissioner
» cf revenue shall administer the fish processing loan guarantee account and

23 hay enter into agreements with the Commercial Fishing and Agriculture Bank to

o4 ase the assets of the fish processing loan guarantee account to provide

o guarantees for loans under (a)(4) of this section. The total amount of the

guaranteed portion of loans guaranteed under (a)(4) of this section may not

26
27 ixceed $40,000,000.
28 (d The commissioner of revenue may, to the extent that appropriations

29 ire made available to him for the purpose, lend up to $12,000,000 to the

-2- HCS CSSB 140(Finance)
LA L 20a
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lommercial Fishing and Agriculture Bank to provide financial assistance to
commercial purchasers of the 1980 salmon harvest. The portion of a loan made
tfith money lent tc the Commercial Fishing and Agriculture Bank under this
subsection may not be guaranteed under (a)(4) of this section.
(e) In this section, "commercial bank™ means a bank chartered by the
Jnited States or by a state of the United States.
* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.-

370(c).

m3- HCS CSSB 140 (Finance)
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IN THE SENATE BY THE FINANCE COWITTEE

HOUSE CS KR CS KR SB\VATE BILL ND. 140

IN THE LEGISLATURE OF THE STATE OF ALASKA

HEVENTH LEGISLATURE - SEOOND SESSION
A BILL
For an Act etatled: "'An Act relating o finacial assistance for comercial
purchesers of salnn; ad providing for an effective

BE IT BENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. OOWERCIAL FIH PIRHASERS ASSISTANE AIND. @ There Is
created In the Alaska Renenablle Resources Corporation (AS 37.12.010) the
comercial fish purdesars assistance fud. The comercial fish purdhesers
assistance fud gall be adninistered by the Board of Trustees of tre Alaska
Reneneble Resouroes Corporation ad may only be fainanced by gopropriations by
the legislature.

() Tre Board of Trustees of the Alaska Remeneble Resources Corporation

my use money In tte comercial fish purdhesers assistance fud to provide
finacial assistaxe t© comercial purdesers of the 1980 salmon hanvest.
Financial assistace udker this suosection may ke provided in acoordance with
AS 37.12.080, exogpt that In providing finacial assistance uder this sub-
section the Board of Trustees of the Alaska Reneneble Resources Corporation
@ 1i1s ot required t© comply with the provisias of AS 37.12.-
080 (D); ad
@ is required to comply with the provisions of AS 37.12.-
0B0@(@D) oy to the extent the Board of Trustees determines is possible
consicdering tre limited e available to provice finacial assistace
camercial purdesers of the 1980 salmon hanvest.
*Sec. 22 LOAN GUARANTESS KR OWERCIAL FIH RRHASRS. @ Tre
Camercial Fishing ad Agriculture Bank (S 44.54.010) may enter imto agree-
-1- HCS 140
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ments with financial Iinstitutioss to provide guaratees of laas or parts of
loas mece by the Comercial Fishing ad Agriaculture Bak to comercial
purchesers of tre 1980 salmon harnvest with money received by the Comercial
Fishing ad Agriculture Bark fran the financial institutions.

O The authorization 1o provide guaramtees uder @ of this section
does ot gply t© loas o parts of loas mece by the Comercial Fishing ad
Agriaulture Bark with money received by the Comercial Fishing ad Agri-
aulture Bark fran a source other then a financial  institution.

© The authorization to provice guarantees uder @ of this section
may ke exercised only 0 tre extait that the legislature gopropriates money
to the Comercial Fishing ad Agriculture Bank for that purpose.

@ In this s=ction, "finacial Institution'” meas a bank dartered by
the United States or by a state of the United States ad the institutios of
the federal farm credit system.

*Sc. 3 @ Trelegislature fins that tre Alaska RenenebleResources
Corporation hes acoplied with the requirements for an investmantt of
$3,500,000 in Ball Brothers, Inc., an Alaska corporation, exoept for te
requirementt in AS 37.12.080(b)(1)- The legislature further finds that
gooroval of this Investment iIs iIn the public Interest.

O Notwithstading AS 37.12.080(b)(1D), the inestment of te Alasa
Reneneblle Resouroes Corporation in Ball Brothers, Inc., in the amount of
$3,500,000 is gproved ad the Aleska Reneneble Resources Corporationis
authorized to e  the investment.

*Sc. 4 This Acttaes effect imediately in accordanoe withAS(01.10.-
070(c).

-2- HCS CSSB 140
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Referred: Finance

BY THE COWINITY A\D
IN THE SENATE REGIONAL AHFAIRS COWIITTEE
CS KR SENATE BILL NO. 140
IN THE LEGISLATURE OF THE STATE OF ALASKA
HEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act etitled:  "An Act exterding the authority of the Alaska Housing
Finence Corporation in meking rural loas; ad pro-
viding for an effective date.""
BE IT ENACTED BY THE LEGISLATURE COF THE STATE OF ALASKA:
* Section L. AS 18.56.010(@) is arended to reed:

@ There exists within the state a serias dortage of deoatt,
safe ad sanitary residential housing available at lov or moderate
prices or retals to persons of lover ad noderate 1ncore.  There also
exist within tre state rural [RBWOIE], underdeveloped or blighted aress
where tte develgoment of decent, safe ad sanrtary housing IS necessary
1o economic gromth. These codirtias are inimical 0 tre safety,
health, welfare and prosperity of tre residents of tte state ad t© the
3oud gronth of urtten ad rural comunirtaes.

*Sc. 2 AS 18.5%6.010(b) is aeded to reed:

O Thre legislature fincs ad declares that private eterprise hes
not been able t© provide, without assistance, an adequate suply of safe
ad sanitary hores at prices or rets which persos of loer or moderate
1Incare can afford, or t achieve rehebilitation of much of the presait
housing for persons of lover ad moderate 1Incoe, or to provide without
assistance the housing necessary to promote the econamic grosth of rural
[FADIE], uderdeveloped or blighted aress, ad trat existing state ad
federal prograns are Inedequeate 1o meet housing needs of parsas of
lorer ad moderate incore or of rural [RBVOTE], underdevelgoed or
blighted aress. It Is nperative that the sygply of housing for persos

-1- CSSB 140



1 of lover ad moderate 1noare ad the housing necessary to praote the
2 ecoamic grovth of rural [RAVOTE], uderdeveloped or bligited aress ke

3 Increasad ad that coordinattion and cogperation among private enter-

4 prie, state ad local goverment be encouraged to sposor, build ad

5 rehebilitate residential housing for thee parsors.

6 *Sc. 3 AS 18.56.010(C) 1s areded to read:

7 © Tre legislature finds ad declares further that, In accomn-
8 plishing this purpose, the creation of tre Alaska Housing Finance Cor-

9 poration Is essential o assist In the acguistition ad develgent of

10 lad ad the costruction, retebilitation, finacing, manegarent, main-
1 teranee, sale ad rental of deelling units for parsos of lover ad

1 moderate inocare or persas In rural [RAVOIE], uderdeveloped or bligited
1 arees ad that these activities sere a public purpose In berefiting the
u people of tte state. The Alaska Housing Finenoe Corporation Is em-

5 ponered t act on behalf of tre state ad 1ts people In serving this

" public purpose for the berefit of the gareral public.
*SC. 4. AS 18.56.088()@) i1s aedad to read:

17

" (@)) determination of borroner eligibility including, but not
" limted 1o,

0 @ incare limrtations™ ad

a1 ® te determination of rural [RAOIE], uderdeveloped
» or bligtted arees of tre state; for purposes of this sugparagraph,
” an area within the corporate limits of a densely settled munici-
o pality is not disgqualified fram eligibility for assistance uder
’e prograns of the corporation If the area meets the criteria of

s AS 18.56.210(12);

- *Sc, 5. AS 18.56.080(4) s areded 1O reed:

28 @ make partial ratal payments ad nortgege  Interest pay-
. ments uder a contract with any housing over If tre paymerits will ke

-2- CSSB 140



15

16

17

18

19

R

23

24

25

26

27

goplied to decrease rettal or nortgege Interest darges of parsas of
loner ad moderate incare or overs or purdesars of residential housing
in rural [RAVOTE], underdevelgoed or blighted aress of the state;

*Sc. 6. AS 18.56.210(11) ad (12) are araded tO reed:

@) ‘"residential housing'' means a specific work or Inprove-
ment udertaken primarily to provice drelling acocamodations wirthout
limitation as t© form of lawful ocooyoacy, whether rental, uder con-
tract, fee ownership, cogperative housing, condaminaum, mobile haoe, or
other lavful form of owership, for persas of lover ad moderate In-
are, o in rural [RBVOTE], uderdeveloped or bligited aress, including
the aoguisition, construction or . litation of lad, buildings ad
Inmrovements o tham, ad such other nonhousing fecillrties as may ke
incidental or goourtenant o the lad or buildings;

12 "rural [RAWOIE], uderdeveloped or bligited aress” meas
arees considered by the corporation to require assistance available
ucker this dgpter an acoount of Insufficient availability of the resi-
dentaal housing necessary to praote, develgp or maintain the econanic
grovth or potential of tre area, t&king Mo consideration, without
limritation, the folloving:

@ te pgulation, resources ad ewviroment of te
ares;

® te presat availability ad condition of residen-
tial housing In ad near the areg;

O te oost of costruction ad rehebilitation of
resicential housing In tre areg;

O te aallability of other federal or state soonsored
progrars to facilitate the develgoment of residential housing iIn
the aren; ad

® the adility of residets of the area o finace the

-3- CSSB 140



purchese of residential housing or t© rent or leese such housing at
rates anparable t© those In effect In other aress of te state.
* Sc. 7. This Act takes effect imediately in acoordance with AS 01.10.-

07/0(0)-

-4- CSSB 140
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HOUSE JOURNAL
HOUSE FINANCE COMMITTEE

Letter of Intent
HCS CSSB 140 and HCS CSSB 222

An emergency situation exists for the entire Alaskan fish
processing industry. The world market for salmon is sag-—
ging, and the massive run predicted for Bristol Bay may
further depress an already weak marketplace. Further com—
plicating factors are high interest rates and the shortage
of capital for pack financing loans. Alaskan owned and
smaller processors are most severely impacted by this deep—
ening crisis. One major and several smaller processors
have filed bankruptcy reducing the processing capacity in
Alaska and threatening to leave many Alaskan fishermen on
the beach with no markets.

HCS CSSB 140/222 provide emergency operating loans for
Ala“kan-owned salmon processors. The Commercial Fisheries
and Agriculture Bank (CFAB) will act as the lead agency for
the state in providing pack loans for processors this year.
The legislation is based on the understanding the.Commis—
sioner of Revenue will provide a $12 million short-term
loan to CFAB. The Ilegislation provides a state guarantee
of up to $40 million to expedite the ability of CFAB to
utilize its leveraging capability with the Federal Farm

Credit system and commercial banks. This will make a
minimum of $60 million in pack loans available for this
season. The state guarantee and the conditional appropria—

tion of $40 million is intended solely for existing com—
panies for operating.loans for the 1980 seasons only and
not for any failing company, nor any previous debts.

The $15 million appropriation to the Alaska Renewable
Resource Corporation .(ARRC) 1is intended to provide capital
to be used for situations other than just operating loans
that will support the industry for the 1980 season. The
ARRC has the flexibility to provide long-term financing and
other capital needs for Alaskan industry to allow them to
operate and take advantage of the situation that exists 1in
the fishing industry this year.

It is the intention of the Legislature that ARRC and CFAB
work together with commercial banks to the maximum extent
possible. Where commercial banks have traditionally served
as lead lenders for precessors, ARRC and CFAB should par—
ticipate utilizing the banks as lead lenders to package and
service the pack financing. Financing arrangements should
be arranged to maximize the amount of commercial bank
financing for each processor.

This $27 million appropriation will provide a minimum of
$75 million of operating capital to processors this season
and will provide pack financing capability to only the
Alaskan-owned processing industry. The entire financing
needs of the industry is estimated to be over $300 million.

The authorization of $3.5 million to the Ball Brothers, |Inc.
is to provide legislative approval of a request from ARRC
of an investment of their current funding according to the
ARRC statutes (AS 37.12.080(b)(1)) for what is a timely and
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WO 6420
Vassar
04-29-80
Original sponsors: Ray and Stimson
1 IN THE SENATE BY THE FINANCE COMMITTEE
2 HOUSE CS FOR CS FOR SENATE BILL NO. 140
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 ELEVENTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act entitled: "An Act relating to financial assistance for commercial
7 purchasers of salmon; and providing for an effective
8 date."

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 » * Section 1. COMMERCIAL FISH PURCHASERS ASSISTANCE FUND. (@) There is
n created in the Alaska Renewable Resources Corporation (AS 37.12.011) the

12 commercial fish purchasers assistance fund. The commercial fish puichasers
B assistance fund shall be administered by the Board of Trustees of the Alaska
14 Renewable Resources Corporation and may only be financed by appropriations by
15 the legislature.

16 (b) The Board of Trustees of the Alaska Renewable Resources Corporatiol
17 may use money in the commercial fish purchasers assistance fund to provide

1g financial assistance to commercial purchasers of the 1980 salmon harvest.

19 Financial assistance under this subsection may be provided in accordance with
AS 37.12.080, except that in providing financial assistance under this sub-

20

» section the Board of Trustees of the Alaska Renewable Resources Corporation

2 (1) is not required to comply with the provisions of AS 37.12.-

» 080(b)(1); and

o (2) is required to comply with the provisions of AS 37.12.-
o 080(a)(1) only to the extent the Board of Trustees determines is possible
% considering the limited time available to provide financial assistance to

o7 commercial purchasers of the 1980 salmon harvest.
28 * Sec. 2. LOAN GUARANTEES FOR COMMERCIAL FISH PURCHASERS. (&) The
29 Commercial Fishing and Agriculture Bank (AS 44.54.010) may enter into agree-

-1- HCS CSSB 140
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ments with financial institutions to provide guarantees of loans or parts of
loans made by the Commercial Fishing and Agriculture Bank to commercial
purchasers of the 1980 salmon harvest with money received by the Commercial
Fishing and Agriculture Bank from the financial institutions.

(b) The authorization to provide guarantees under (a) of this section
does not apply to loans or parts of loans made by the Commercial Fishing and
Agriculture Bank with money received by the Commercial Fishing and Agri-
culture Bank from a source other than a financial institution.

(c) The authorization to provide guarantees under (a) of this section
may be exercised only to the extent that the legislature appropriates money
to the Commercial Fishing and Agriculture Bank for that purpose.

(d In this section, "financial institution”™ means a bank chartered by
the United States or by a state of the United States and the institutions of
the federal farm credit system.

* Sec. 3. (a) Thelegislature finds that the Alaska Renewable Resources
Corporation has complied with the requirements for an investment of
$3,500,000 in Ball Brothers, Inc., an Alaska corporation, except for the
requirement in AS 37.12.080(b)(1). The legislature further finds that
approval of this investment is in the public interest.

(b) Notwithstanding AS 37.12.080(b)(1), the investment of the Alaska
Renewable Resources Corporation in Ball Brothers, Inc., in the amount of
$3,500,000 is approvedand the Alaska Renewable Resources Corporation is
authorized to make the investment.

* Sec. 4. This A.ttakes effect immediately in accordance with AS 01.10.°

070(c).



DRAFT LETTER OF INTENT CSSB 140/222

An emergency situation exists for the entire Alaskan fish
processing 1industry. The world market for salmon 1is sagging,
and the massive run predicted for Bristol Bay may further
depress an already weak marketplace. Further complicating
factors are high interest rates and the shortage of capital

for pack financing loans. Alaskan ov.nea and smaller processors
are most severely impacted by this deepening crisis. One

major and several smaller processors have filed bankruptcy
reducing the processing capacity in Alaska and threatening

to leave many A.laskan fishermen on the beach with no markets.

CSSB 140/222 provide emergency operating loans for Alaskan-

owned salmon processors. The Commercial Fisheries and
Agriculture Bank (CFAB) will act as the lead agency for the
state in providing pack loans for processors this year. The

legislation is based on the understanding the Commissioner
of Revenue will provide a $12 million short term loan to
CFA3. The legislation provides a state guarantee of up to
$40 million to expedite the ability of CFAB to utilize its
leveraging capability with the Federal Farm Credit system
and commercial banks. This will make a minimum of $60
million in pack loans available for this season. The state
guarantee and the conditional appropriation of $40 million
is intended solely for existing companies for operating
loans for the 1580 seasons only, and not as a "bail out"™ for
any failing company, nor any previous debts.

The $15 million appropriation to the Alaska Renewable Resource
Corporation (ARRC) 1is intended to provide capital to be used
for situations other than just operating loans that will
support the industry for the 1980 season. The ARRC has the
flexibility to provide long term financing and other capital
needs for Alaskan industry to allow them to operate and take
advantage of the situation that exists in the fishing industry
this year.

It is the intention of the legislature that ARRC and CFAB

work together with commercial banks to the maximum extent
possible. Where commercial banks have traditionally served

as lead lenders for processors, ARRC and CFAB should participate
utilizing the banks as lead lenders to package and service

the pack financing. Financing arrangements should be arranged
to maximize the amount of commercial bank financing for each
processor.

This $27 million appropriation will provide a minimum of $75
million of operating capital to processors this season, and
will provide pack financing capability to only the Alaskan
owned processing industry. The entire financing needs of
the industry is estimated to be over $300 million.

The authorization of $3.5 million to the 3all Brothers, Inc.
is to provide legislative approval of a request from A.RRC of
an investment of their current funding according to the ARRC
statutes (AS 37.12.080(b)(1)) for what is a timely and
responsible loan by the ARRC.
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Original sponsors: Ray and Stimson

1 IN THE SENATE BY THE FINANCE COMMITTEE
2 HOUSE CS FOR CS FOR SENATE BILL NO. 140

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 ELEVENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to financial assistance for commercial
7 purchasers of salmon; and providing for an effective

8 date."

g BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. COMMERCIAL FISH PURCHASERS ASSISTANCE FUND. (a) There is

y created in the Alaska Renewable Resources Corporation (AS 37.12.010) the

12 commercial fish purchasers assistance fund. The commercial fish purchasers
13 assistance fund shall be administered by the Board of Trustees of the Alaska
14 Renewable Resources Corporation and may only be financed by appropriations by
15 the legislature.

16 (b) The Board of Trustees of the Alaska Renewable Resources Corporati
17 may use money in the commercial fish purchasers assistance fund to provide

18 financial assistance to commercial purchasers of the 1980 salmon harvest.

19 Financial assistance under this subsection may be provided in accordance with
oo AS 37.12.080, except that in providing financial assistance under this sub-
section the Board of Trustees of the Alaska Renewable Resources Corporation

2

2 (1) is not required to comply with the provisions of AS 37.12.-

23 080(b)(1); and
(2) is required to comply with the provisions of AS 37.12.-

24
» 080(a)(1) only to the extent the Board of Trustees determines is possible
% considering the limited time available to provide financial assistance to

o7 commercial purchasers of the 1980 salmon harvest.
28 * Sec. 2. LOAN GUARANTEES FOR COMMERCIAL FISH PURCHASERS. (a) The
29 Oommercial Fishing and Agriculture Bank (AS 44.54.010) may enter ir.. j agree-

-1- HCS CSSB 140
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*

nents with financial institutions to provide guarantees of loans or parts of
Loans made by the Commercial Fishing and Agriculture Bank to commercial
purchasers of the 1980 salmon harvest with money received by the Commercial
Fishing and Agriculture Bank from the financial institutions.

(b) The authorization to provide guarantees under (a) of this section
does not apply to loans or parts of loans made by the Commercial Fishing and
Agriculture Bank with money received by the Commercial Fishing and Agri-
culture Bank from a source other than a financial institution.

(c) The authorization to provide guarantees under (a) of this section
nay be exercised only to the extent that the legislature appropriates money
to the Commercial Fishing and Agriculture Bank tor that purpose.

(d) In this section, "financial institution" means a bank chartered by
the United States or by a state of the United States and the institutions of
the federal farm credit system.

* Sec. 3. (@) Thelegislature finds that the Alaska Renewable Resources
Corporation has complied with the requirements for an investment cf
$3,500,000 in Ball Brothers, Inc., an Alaska corporation, except for the
requirement in AS 37.12.080(b)(1). The legislature further finds that
approval of this investment is in the public interest.

(b) Notwithstanding AS 37.12.080(b)(1), the investment of the Alaska
Renewable Resources Corporation in Ball Brothers, Inc., in the amount of
$3,500,000 is approved and the Alaska Renewable Resources Corporation is
authorized to make the investment.

* Sec. 4. This Acttakes effect immediately in accordance with AS 01.10.-

070(c).

-2- HCS CSSB 140
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Vassar /
4/28/80
Original sponsor: Rules/Governor
Funding Information
General Fund w572 71,400
Other Funds 15,000,000
$55,271,400
IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR CS FOR SENATE BILL NO. 222
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act making special appropriations to the Alaska

Renewable Resources Corporation and the Commercial
Fishing and Agriculture Bank; and providing for an
effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $15,000,000 is appropriated from the Alaska
renewable resources development fund (AS 37.11.010) to the commercial fish
purchasers assistance fund in the Alaska Renewable Resources Corporation to
provide financial assistance to commercial purchasers of the 1980 salmon
harvest.

* Sec. 2. The sum of $271,700 is appropriated from the general fund to
the Alaska Renewable Resources Corporation for screening and developing
project opportunities for the fiscal year ending June 30, 1980.

* Sec. 3. The sum of $40,000,000 is appropriated from the general fund to
the Commercial Fishing and Agriculture Bank for authorized loan guarantees
Drovided under a version of an Act entitled "An Act relating to financial
assistance to commercial purchasers of salmon; and providing for an effective
late." Payment of all or part of the appropriation made in this section to
the Commercial Fishing and Agriculture Bank is conditional upon certification
ay the Commercial Fishing and Agriculture Bank to the commissioner of revenue
‘hat default of payment on a guaranteed loan has occurred and that, under the
terms of an agreement entered into between the Commercial Fishing and Agricul-
ture Bank and a financial institution for which the guarantee is made, the

aayment of all or part of the appropriation is required.
-1- HCS CSSB 222
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* Sec. 4.

The unexpended and unobligated portions of the appropriations

lade by this Act lapse into the funds from which appropriated June 30, 1981.

* Sec. 5.

ict entitled

This Act takes effect on the effective date of a version of an

"An Act relating to financial assistance for commercial pur-

hasers of salmon; and providing for an effective date."

20A
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Berrier
4-21-80
Original sponsors: Ray and Stimson
IN THE SENATE
HOUSE CS FOR CS FOR SENATE BILL NO. 140
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: "An Act relating to loans and financial assistance by

the Alaska Renewable Resources Corporation; and provid-
ing for an effective date.”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. (a) Loans by the Alaska Renewable Resources Corporation to
be used exclusively for purchase of the 1980 salmon pack may be made in an
amount not to exceed $60,000,000. The loans may exceed the limitations
prescribed in AS 37.12.080(b)(1) without specific legislative approval and do
not require the detailed proposal presented in AS 37.12.080(a)(1) if:

(1) the borrower has offices in the state;
(2) the loans are for a term not exceeding six months.
(b) The authority to make new loans under this section expires
January 1, 1981.

* Sec. 2. The Alaska Renewable Resources Corporation may use an amount
not to exceed $15,000,000 to provide financial assistance for purchasers of
the 1980 salmon pack. This assistance may be in any manner authorized in
AS 37.12.080; but does not require the detailed proposal presented in AS 37.-
12.080(a)(1) and may exceed the limitation presented in AS 37.12.080(b)(1)
without specific legislative approval.

* Sec. 3. The loans authorized by sec. 1 of this Act may be made only
from appropriations made for the purpose and all money appropriated for the
purpose shall be repaid to the general fund.

* Sec. 4. The legislature finds that the Alaska Renewable Resources

Corporation has complied with all requirements for an investment of $3,500,000

-1- HCS CSSB 140
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in Ball Brothers, Inc., an Alaska corporation, except for the requirement in
AS 37.12.080(b) that no financial assistance of more than $1,500,000 may be
provided to a single project or applicant unless the legislature has approved
the investment by concurrent resolution. The legislature further finds that
approval of the investment is in the public interest. Notwithstanding the
provisions of AS 37.12.080(b) requiring approval by concurrent resolution,
the investment in the amount of $3,500,000 is approved and the corporation is
authorized to make the proposed investment in Ball Brothers, Inc., an Alaska
Corporation.

* Sec. 5. This Act takes effect immediately in accordance with AS 01.10.-
070(c).

-2- HCS CSSB 140
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Original sponsor:
(((must be on all CS's)))

funding Information (((appropriation bills only)))

General Fund $
Other Funds BY

HOUSE
IN THE
SENATE

cS S BILL NO. 140
IN THE LEGISLATURE OF THE STATE OF ALASKA *
ELEVENTH LEGISLATURE - SECOND SESSION
A BILL
For an Act entitled: =an Act relatino to financial assistance hv thp Alaska

Renewable Resources Corporation: and providing TOr an effective

date”

BE IT ENACTED BY THE LEGISLATURE OF THE. STATE OF ALASKA:

* Section 1. |l oans by the Alaska Renewable Resources Corporation to be used
exclusively for purchase of the 1980 salmon pack may be made in an amount not to
exceed $60,000,000.00. Such loans may exceed the limitations prescribed in
AS 37.12.180 (b)(1) without specific legislative approval and donot require the
detailedproposal presented in AS 37.12.030 (a)(1), provided:

A. The borrower must have offices in Alaska.
B. The” loans must be for a term not exceeding six (.6) months.
The authority to make loans under this section expires January 1, 1981.

* Section 2. The Alaska Renewable Resources Corporation may use an amount not to
exceed S15,000,000.00 for the purpose of providing financial assistance for
purchasers of the 1980 salmon pack. This assistance may be in any manner authorized
in AS 37.12.080 but does not require the detailed proposal presented in AS 37.12.080(a)
and may exceed the limitation Presented in AS 37.12.080 (b)(1) without specific

legislative approval =



Section 3. The loans authorized by"section 1 of this Act may be made only from
appropriation made for the purpose and all money appropriated for the purpose

shall be repaid to" the ssfcsic. n-inr-i.-1 asjH ct®nce authorized bv -

0N r AN ““AcbHIIS7~TTe~TTTatfe-* I y from-“ppropriatrions- Por-t-he-sur”os£Jbiit money
cfi=zroj>rfat™e3 "for this purpose neea not be repaftf- dr the "state:-

Section 4. The legislature finds that the Alaska Renewable Resources Corporation
has complied with all requirements for an investment of $3,500,000.00 in Ball -
Brothers, Inc, an Alaska Corporation, except for the requirement in AS 37.12.080"(b)
that no financial assistance of more than $1,500,000.00 may be provided to a
single project or applicant unless the legislature has approved the investment by
Concurrent Resolution. The legislature further finds that approval of the investment
is in the public interest. Notwithstanding the provisions of A. 37.12.080 (b)
requiring approval by Concurrent Resolution the investment in the amount of
$3,500,000.00 is approved and the Corporation is authorized to make the

proposed investment in Ball Brothers, Inc, An Alaska Corporation.

Section 5. This Act takes effect immediatly in accordance with AS 01.10.070 (c).
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Original sponsors:

IN THE SENATE

prices or rentals to persos of lover ad noderate 1ncore.  There allso

Ray and Stimson

A BILL
For an Act entaitled: "An Act extending the authority of the Alaska Housing

Qffered: 3/8/79
Referred: Finance

BY THE COWLNITY A\D

REGIONAL AHFAIRS COWIITTEE
CS KR SA\ATE BILL NO. 140
IN THE LEGISLATURE OF THE STATE OF ALASKA
HEVENTH LEGISLATURE - FIRST SESSICN

Finance Corporation in meking rural lcans; ad pro-
viding for an effective date."’
BE IT BENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1L AS 18.56.010(@) i1s aended 1O reed:
@ There exists within tre state a serious dortage of decatt,
s fe ad sanirtary residential housing available at lov or moderate

exist within tre state rural [RAVOIE], uderdevelgoed or bligited aress
where the develgoment of decanit, safe ad sanrtary housing Is necessary
to econanic grovth. These conditions are inimical o tre safety,
health, welfare ad prosperity of tte residents of the state ad o the
soud growth of urban ad rural comunities,
*Sc. 2 AS 18.56.010(b) s arended to reed:

O The legislature finds ad declares that private enterprise hes
not been able to provide, without assistance, an adequate suply of safe
ad santtary hares at prices or rants which persos of lover or moderate
Incare can afford, or t achieve rehabilitation of much of the present

23

24

25

26

27

28

housing for persons of laver ad moderate 1ncore, or to provide without

assistance the housing necessary 1o prowote the econamic growth of rural

[FBVOIE], uderdeveloped or blighted aress, ad that existing state ad

federal prograns are 1nedequate o meet housing needs of persas of
lorer ad moderate inocore or of rural [RAVOIE], uderdevelgoed or

blighted aress. It 1s Inperative that the syoply of housing for persas
-1- 140
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of lover ad moderate 1nocore ad the housing necessary to pranote tre
ecoamic grovth of rural [RAVOIE], uderdevelgoed or bligited aress te
Increased ad that coordination and cogperation among private enter-
prise, state ad local govermeant ke encouraged to sposor, build ad
rehebilitate residential housing for these parsos.
*Sc. 3. AS 18.56.010(0) 15 araded to reed:

© Tre legislature finds ad declares further that, In accan-
plishing this purpose, the areation of the Alaska Housing Finence Cor-
poration is essartial to assist In the acquisttion ad develgoment of
lad ad tre costruction, reebiltation, financing, manegement, main-
trence, sale ad rental of delling units for persons of lover ad
moderate 1incoe or persas In rural [RBVOTE], uderdeveloped or blighited
aress ad that these activities sene a public purpose In berefiting the
people of the state. The Alaska Housing Finence Corporation Is en-
porered to act on behalf of the state ad r1ts pegple In serving this
public purpose for the berefit of the gereral public.

*SC. 4. AS 18.565.088(0)(D) i1s arended 1o read:
(@) determinattion of borroner eligibility including,
limited to,
@ mooe Iimatios™ ad
® te determination of rural [RAVOTE], underdeveloped
or bligtted aress of the state; for purposes of this subparagrgph,
an area within the corporate limits of a densely settled munici-

23

24

25

26

27

28

pality is not disgqualified fron eligibility for assistance uder
prograns of the corporation If tre area nects tre oriteria of

AS 18.56.210(12);

*Sc. 6. AS 18.56.000(4) s areded to reed:

@ make partial retal payments ad nortgege interest pay-
mats uder a acontract with any housing over If the payments wvalll be

-2-
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17

18

19

R

23

24

25

26

27

goplied to decrease rattal or nortgege Interest darges of parsas of
lorer ad moderate Incoe or overs or purdiesers of residantial housing
in rural [RAVOTE], uderdeveloped or blighted aress of the state;

*Sc. 6. AS 18.56.210(11D) ad (12) are avended to reed:

1) "‘residettaal housing” meas a specific work or Inmprove-
ment undertaken primarily to provide drelling accomodations without
Iimitation as t form of lawful ocooyoancy, whether rattal, uder con-
tract, fee onership, cogperative housing, codominium, mobille hare, or
other lavful form of overship, for persas of lover ad moderate In-
ae, or In rural [RAVOTE], uderdevelgoed or bligtted areass, including
the aocquisition, construction or rehebilitation of lad, buildings ad
Inmprovements o then, ad such other nonhousing fecilities as nay e
incicetal or goourterant o the lad or burldings;

1@ 'rural [RAWOIE], uderdeveloped or blighted areas” means
areas considered by the corporation to require assistance available
under this dgpter an accoutt of insufficient availability of the resi-
dertial housing necessary o prowte, develgp or maintain the economic
grovth or potential of tte area, taking INto consideration, without
limitation, the folloming:

@ tre pgulation, resources ed ewviromatt of the
areq,

B te preset availability ad codition of residen-
tial housing N ad near the areq;

O te aost of costruction ad rehebilitation of
resicential housing In the areq;

O te aailavility of other federal or state sponsored
prograns t© fecilitate the develgoment of residential housing iIn
the aren; ad

® te adility of residaits of the area o firence tre
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purchese of residential housing or o rent or leese such housing at
rates comparable o those In effect In other aress of the state.
*Sc. 7. This Act takes effect imediately in accordance with AS (01.10.-
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COMMITTEE REPORT
SENATE
FURTHER: NOne
3/3/79
Date: March 13. 1979
Mr. President:
The Committee on FIKANCK has had SB 140

amending the authority or Alaska housing Finance Corporation to adopt

administrative regulations

under consideration

and (a majority of the committee) (the committee)

reports it back with the following recommendations:

[ 1 do pass [ 1] do not pass

[ 1 do pass with attached amendments(s)

c+i* [ 1 same title
[X] replace withy\CS for -e [ 1 new title
and recommends

[ 1] AND attaches a "Letter of Intent” [ 1 New Fiscal Note

[ ] reports it back without recommendation

1] referred to the Commi ttee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS
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BY THE COWWNITY
IN THE SB\ATE REGIONAL AHAAIRS G]\/IVIITFEE
CS KR SENATE BILL NO. 140
IN THE LEGISLATURE OF THE STATE OF ALASKA
HEVENTH LEGISLATURE - FIRST SESSION
A BILL
For an Act entitled: "'An Act extending the authority of the Alaska Housing
Finence Corporation in meking rural lcas; ad pro-
viding for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALAKA:
* Section L. AS 18.56.010(@) is arended to reed:

@ There exists within tre state a serious dortage of decatt,
safe ad sanirtary residatial housing available at lov or moderate
prices or rentals to persons of lover ad moderate inooe. There also
exist within tre state rural [RAVOIE], uderdeveloped or blighted aress
where the develgoment of decait, safe ad sn™.tary housing Is necessary
t0 economic grovth. These condirtias are inimical o the safety,
health, welfare ad prosperity of the residents of tre state ad t© the
soud growth of urban ad rural comunities.

*Sc. 2 AS 18.56.010(b) 1s areded to read:

O The legislature finds ad declares that private eterprise hes
not been able to provice, without assistace, an adequate syply of safe
ad santary hares at prices or raits which persos of laver or moderate
Incae can afford, or t achieve rehebilitation of nuch of tre presait
housing for persas of lover ad moderate Inooe, or 1o provide without
assistance the housing necessary to pramote the econamic growth of rural
[FAVOTE], uderdeveloped or blighted aress, ad thet existing state ad
federal progrars are Inedequate to meet housing needs of persas of
lorer ad moderate incore or of rural [RBVOTE], uderdevelgoed or
blighted aress. It 1s Inperative that the sygply of housing for persos

-1- CFnB 140



R

of lorer ad moderate 1ncome ad the housing necessary o proote the
econamic gronvth of rural [RAVOIE], uderdeveloped or bligited aress e
iIncreased ad that coordinattion and cogperation anmong private enter-
prie, state ad local govermeant ke encouraged t© sposor, build ad
rehebilitate residettial housing for these parsos.
*Sc. 3 AS 18.56.010(0) 1s areded to read:

© The legislature finds ad declares further thet, In accon-
plishing this purpose, the creation of tre Alaska Housing Finence Cor-
poration iIs essattial to assist In the acguisition ad develogoment of
lad ad the construction, reebilitation, financing, manegement, main-
teene, sale ad retal of delling units for persos of lover ad
moderate 1noare or persas In rural [RAVOTE], underdeveloped or blighted
arees ad that these activities serve a public purpose In berefiting the
people of the state. The Alaska Housing Finence Corporation IS en-
porered to act an behalf of the rolaie ad 1ts people In serving this
public purpose for the berefit of the general public.

*Sc. 4. AS 18.56.088(©)(D) 1s areded to reed:
(@) determination of borroner eligibility including,
limited 1o,
@ moe limtabgos) ad
® the determination of rural [RBVOTE], uderdeveloped

or bligtted aress of tre state; for purposes of this subparagraph,

an area within tte corporate limits of a densely settled munici-

pality is not disgualified fran eligibility for assistance uder

progrars of the corporation iIf the area nects the ariteria of

AS 18.56.210(12);

26

27

28

23.

*Sec. 5. AS 18.56.000(4) i1s aeded to read:

@ make partial rental payments ad mortgege  INterest pay-
ments uder a cotract with any housing ower if the payments will e

-2-
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goplied t© decrease retal or nortgege Interest darges of persos of
lorer and moderate 1Incote or owers or purdnesers of residential housing
in rural [RAOIE], uderdeveloped or bligtted aress of the state;

*Sc. 6. AS 18.56.210(11) ad (12) are arended toO reed:

(1) ‘‘residettaal housing' means a specific work or Inprove-
ment udertaken primarily to provide dwelling acoomodations without
limitation as to form of lavful ocooupacy, whether rattal, uder con-
tract, fee overship, cogeerative housing, codominium, nmobile hove, or
other lavful form of overship, for parsas of lover ad moderate 1In-
ae, or In rual [RAVOIE], uderdeveloped or blighted aress, including
the aocguisition, construction or rehebilitation of lad, buildings ad
Inmproements o than, ad such other nonhousing fecilrties as may be
incidental or goourterant o the lad or burldings;

Q2 "rual [RAWOIE], uderdeveloped or bligited arees” neans
arees aonsidered by the corporation to require assistace available
uder this dgoter on acocoutt of Insufficient availability of the resi-
dentaal housing necessary to praote, develgp or maintain the econamic
grovth or potential of the area, taking INto consideration, without
limitation, the folloving:

@ the pogulation, resources ad eviromant of the
areg;

® te present availability ad condition of residen-
tial housing 1IN ad rear the areg;

O te ost of construction ad rehebilitation of
resicential housing In the areg;

O te aailability of other federal or state sponsored
prograns o fecilitate the develogoment of residential housing In
the ares; ad

® te adility of residents of tre area to finance the

-3- CSSB 140



purchese of residential housing or t© rent or leese such housing at
rates aoparable t© those In effect In other aress of tre state.
*Sec. 7. This Act takes effect imediately 1in accordance with AS 01.10.-

18

19

M

23

24

25

26

27

28
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Introduced: 2/13/79 .
Referred: Community & Regional
Affairs and Finance

BY RAY A\D STIMEDr™

IN THE SENATE

SNATE BILL NO. 140
IN THE LEGISLATURE OF THE STATE OF ALASKA
HEVEBNTH LEGISLATUIRE - FIRST SESSICN
A BILL

For an Act entaitled: "An Act arending the authority of the Alaska Housing

Finance Corporation to adopt adninistrative regula-
tias; ad providing for an effective date.’

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALAKA:
* Section 1. AS 18.56.083(0)(D) i1s arended to reed:

@ determination of borroner eligibility including, but not

limited 1O,

@ mooe Imtatios ad

B te determination of rawte, uderdeveloped or
bligited aress of tre state; a determination mece uder this sb-
paragraph shall be mede with reference to ~ach of the factors enu-
merated In AS 18.56.210(12), ad the presence of a signhificait
urben population within the corporate limits of a unirfied nunici-
pality or hore rule or gereral law borough may not disqualify all
resicents of that nunicipality fran that determination;

*Sc. 22 This Act takes effect immediately 1n accordance with AS (01.10.-

0M(©)-

-1- SB 140



COMMITTEE REPORT

SENATE
2/13/79
Mr. President:
- SB 14,0
The Committee on COMMUNITY & REGIONAL AFF. has had

amending the authority of Alaska Housing Finance Corporation to adopt
administrative regulations

under consideration and (a majority of the committee) (phe committee),
reports it back with the following recommendations:

[ ] do pass [ ] do not pass
L ] do pass with ched amendments(s)
same title
fXJ tepjaca-~ii t or *SE [ 4D new title
and recommends tfLj)
[ 1] AND attaches a "Letterof |Intent” [ 1 New Fiscal Note

[ ] reportsit back withoutrecommendation

[ 1 referred to the Committee

MEMBERS SIGNING MEMBERS HAVING

DO PASS OTHER RECOMMENDATIONS:
CHAIRMAN

S 60 (Rev. 12/78)
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M £MORA UDUM

TO: Russ Meekins, Chairman
House Finance Committee

FROM: John Lucas, Fiscal Analyst
Legislative Finance Division

SUBJECT: SB 142

The above refeeenced bill has been referred to the House
Finance Committee. It is my understanding that the Committee
will not schedule the bill until next week.

The Department has informed me that the foster care and
institutional care programs will be out of funds by April 13.
They are requesting that if at all possible, the Committee
schedule the bill for an earlier date.

JL :pw



March 15, 1979

MEMORANDU M

TO: Senator George Hohraan
Senate Finance Committee

FROM: John Lucas
Fiscal Analyst

SUBJECT: Adventure-Based Education (SB 142)

I believe the addition of the following sectiors will
meet your request concerning HB 142:

Sec. 4. The sum of $100,000 1is appropriated
from the general fund to the Department of Health
and Social Services, Division of Social Services,
Youth Services, for program grants to adventure-
based education programs.

Sec. 4 of the present bill becomes Sec. 5.

Sec. 6. The unexpended and unobligated portion
of the appropriation made in Sec. 4 of this Act
lapses June 30, 1980.

Sec. 5 of the present bill becomes Sec. 7.

JL:pw



COMMITTEE REPORT
HOUSE
FURTHER:
March 20, 1979 Date: m 3 *'H
Mr. Speaker:
The Committee on FINANCE has had___ CSSB 142

"An Act making a supplemental
Health and Social Services; eff.

appropriation to the Department of
date."

under consideration and (a majority of the committee) (the committee)

recommendations:

do not pass

reports it back with the following
[ 1 do pass [ 1
[ 1 do pass with attached amendments(s)

Finance, fi v->c

[ ] same titl

[x] replace with-"CS for SSe /MK [*] new title
and recommends if *
L 1 AND attaches a "Letter of Intent” L ] New Fiscal Note
[ 1 reports it back without recommendation
[ 1 referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS - OTHER RECOMMENDATIONS:
-7 (X Cii{"=A "N /- o A
/
KAr;.e
a
yrtjja AN a
CHATRMAN
H 60 (Rev. 12/78)
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Original sponsor: Rules/Governor

Funding Information
Gneral Fund T~77898,916

Other Funds 2,375,040
$10,2737935

IN THE SENATE

HOUSE CS FOR CS FOR SENATE BILL NO.

4124179
Rules

Offered:
Referred:

BY THE FINANCE COMMITTEE

142

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE -

A BILL

For an Act entitled:

tions to the Department of Health and Social

and making supplemental
of Health and Social
ing June 30,

an effective date."

"An Act transferring among fiscal

Services for the fiscal

1978 and June 30,

FIRST SESSION

year 1979 appropria—

Services

appropriations to the Department

years end—

1979; and providing for

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 12, ch. 113 SLA 1978.,

lines 4 - 7, is amended to read:
APPROPRIATION

ALLOCATIONS ITEMS

Nursing 4,909,600

[4,830,900]

Field Nursing
(129 positions) 3,857.300
[3,834,300]

Home Health Service

(2 positions) 53,500
[52,000]
Administration
(18 positions) 768,300
[717,500]
Early Screening
(3 positions) 230,500

page 23,

line 26, and page 24,
GENERAL OTHER
FUND FUNDS
3,870,100 1,039,500
[3,791,400]

HCS CSSB 142



23

24

25

26

27

28

2SL

[227,100]

* Sec. 2. Section

is amended to read:

ALLOCATIONS

Communicable Disease

Control

12, ch.

Tuberculosis Control

(12 positions)

Immunization

(2 positions)

Epidemiology

(2 positions)

* Sec. 3. Section

~ead:

ALLOCATIONS

Environmental

629,700
[644.200]

71,800

[81,300]

266,500

[278.200]

12, ch.

Health (38 positions)

* Sec. 4. Section

23,

ALLOCATIONS

12, ch.

is amended to read:

Child and Family Health

113 SLA 1978, page 24,
APPROPRIATION

ITEMS

1,201,800

[1,237,500]

113 SLA 1978, page 24,
APPROPRIATION

ITEMS

1,263,300
[1,251,600]
113 SLA 1978, page 24,

APPROPRIATION
ITEMS

3,488,500

-2-

lines 8, 9, 11 and 12,
GENERAL OTHER
FUND FUNDS
995,300 206,500
[1,031,000]
line 13, is amended to
GENERAL OTHER
FUND FUNDS
1,098,300 165,000
[1,086,600]
lines 14 - 18 and line
GENERAL OTHER
FUND FUNDS
2,150,500 1,338,000

HCS CSSB 142



1 [3,578,600] [2,240,600]

2 Family Planning

3 (3 positions) 377,200

4 [396,300]

5 Maternal and Child

6 Health

7 (2 positions) 230,200

8 [266,200]

9 Handicapped children

10 (9 positions) 1,350,500
[1,338,500]

12 Communicative Disorders

13 (14 positions) 540,900

14 [545,200]

15 Child Development

16 Service (6 posi—

17 tions) 218,300

s [261,000]

19 * Sec. 5. Section 12, ch. 113 SLA 1978, page 24, line 27, and page 25,

20 line 4, is amended to read:

o APPROPRIATION GENERAL OTHER

» ALLOCATIONS ITEMS FUND FUNDS

23 Laboratories 1,535,200 1,431,800 103,400
[1,528,100] [1,424,700]

24

Regional Labs
25

- (39 positions) 1,414,000

[1,406,900]
* Sec. 6. Section 12, ch. 113 SLA 1978, page 25, lines 9, 10 and 13, 1is

27

amended to read:
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15

16

17

18

19

20

23

24

25

26
27

28

22.

ALLOCATIONS

Public Health

Administration

Administration

(11 positions) 639,500
[618,800]

Health Education

(4 positions) 161,200
[153,600]

* Sec. 7. Section 12, ch.

amended to read:

ALLOCATIONS

Medicaid

State Institu—
tions 6,069,100
[6,309,100]
Indian Health
Services 6,211,900
[6,422,300]
* Sec. 8. Section 12, ch.

amended to read:

ALLOCATIONS

Alaska Psychiatric Insti—

tute (253 positions)

APPROPRIATION GENERAL OTHER

ITEMS FUND FUNDS
1,400,700 1,293,300 107,400
[1,372,400] [1,265,000]

113 SLA 1978, page 25, Lines 16, 22 and 23, is

APPROPRIATION GENERAL OTHER
ITEMS FUND FUNDS
38,014,500 6,880,600 31,133,900
[38,464,900] [7,211,000] [31,253,900]

113 SLA 1978, page 26, lines 24 - 26, is

APPROPRIATION GENERAL OTHER

ITEMS FUND FUNDS

6,318,300 1,198,400
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1 [5,939,500] [1,461,200]

2 Personal Services 6,495,600
3 [6,295,600]
4 Other 1,021,100
5 [1,105,100]
6 * Sec. 9. Section 12, ch. 113 SLA 1978, page 27, line 5, is amended to
7 read:
8 APPROPRIATION GENERAL OTHER
9 ALLOCATIONS ITEMS FUND FUNDS
10 Contract Forensic Services
1 Travel and Grants 221,300 221,300
[256,300] [256,300]

* Sec. 10. Section 12, ch. 113 SLA 1978, page 27, lines 6 and 7, is

14 amended to read:

15 APPROPRIATION GENERAL OTHER

16 ALLOCATIONS ITEMS FUND FUNDS

17 Community Mental

18 Health Services 2,869,500 2,804,500 65,000
19 [2,884,500] [2,819,500]

20 Regional Administration

N (2 positions) 66,900

2 [01,900]

23 * Sec. 11. Section 12, ch. 113 SLA 1978, page 27, lines 12 - 14, 1is

o4 amended to read:

o5 APPROPRIATION GENERAL OTHER

% ALLOCATIONS ITEMS FUND FUNDS

27 Harborview

28 (156 positions) 420,200 5,078,600
o [534,200]

-5- HCS CSSB 142
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16

17

18

19

20

23

24

25

26
27

28

22.

Personal Services 4t142,600
[4,192,600]
Other 1,356,200
[1,420,200]

* Sec. 12. Section 12, ch. 113 SLA 1978, page 41, lines 22, 23, 25 and

26, is amended to read:

APPROPRIATION GENERAL OTHER

ALLOCATIONS ITEMS FUND FUNDS
Probation and Parole 3,200,300 3,200,300
[3,084,700] [3,084,700]

First Judicial

District (19

positions) 676,200
[666,100]

Third Judicial

District (51

positions) 1,669,500

[1,573,500]

Fourth Judicial

District (18

positions) 671,700
[662,200]

* Sec. 13. The sun. of $232,400 is appropriated from the general fund to
the Department of Health and Social Services, division of corrections, for
increased prisoner placements in federal institutions during the fiscal year
ending June 30, 1979.

* Sec. 14. The sum of $282,000 is appropriated from the general fund to

the Department of Health and Social Services, division of corrections, for

the shortfall in personal services costs for adult correctional institutions

-6- HCS CSSB 142



13

14

15

16

17

18

19

20

22

23

24

25

26
27

28

for the fiscal year ending June 30, 1979, to be allocated as follows:

Juneau $34,000
Fairbanks 80,000
Ketchikan 17,000
Eagle River 71,000
Ridgeview 80,000

* Sec. 15. The sum of $353,618 is appropriated from the general fund to
the Department of Health and Social Services, office of alcoholism and drug
abuse, for the fiscal year ending June 30, 1979, to be allocated as follows:

Grants for alcohol treatment programs $350,759
Unalaska alcoholism program - for unpaid bill 2,859

* Sec. 16. The sum of $967,100 is appropriated from the general fund to
the Department of Health and Social Services for the fiscal year ending
June 30, 1979, to be allocated as follows:

Payments to enrollees in the Aid to the

Disabled assistance program $549,200
Payments to enrollees in the 0ld Age

assistance progranm 417,900

* Sec. 17. The sum of $3,325,300 is appropriated to the Department of
Health and Social Services for payments to enrollees in the Aid to Families
with Dependent Children program, for the fiscal year ending June 30, 1979.
This appropriation is from the following sources:

General fund $1,662,650

Federal receipts 1,662,650

* Sec. 18. The sum of $2,045,300 is appropriated from the general fund to

the Department of Health and Social Services, General Relief Medical progranm,

to pay medical bills for the fiscal year ending June 30, 1979.
* Sec. 19. The sum of $1,266,346 1is appropriated to the Department of

lealth and Social Services, Medicaid program, to pay medical bills for the
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28

fiscal year ending June 30, 1979. This appropriation is from the following

sources:

* Sec.

20.

General fund $575,800
Federal receipts 575,800
Revenue sharing 114,746

The sum of $1,332,400 is appropriated from the general fund to

:he Department of Health and Social Services for the fiscal year ending

fune 30,

* Sec.

1979,

to be allocated as follows:

Office of Internal Review -

To replace shortfall of federal

receipts for fiscal year 19/9 43,700

Division of Social Services -

To replace shortfall of federal

receipts for fiscal year 1979 and to

cover excess expenditures of the

fiscal year 1979 appropriation 1,288,700

21.

The sum of $200,000 is appropriated to the Department of

iealth and Social Services, division of public health, for bills incurred by

:he handicapped children®s program during the fiscal year ending June 30,

.978. This appropriation is from the following sources:

* Sec.

22.

General fund $178,156
Program receipts 21,844

The sum of $31,100 is appropriated from the general fund to

he Department of Health and Social Services for the fiscal year ending

une 30,

1978,

for personal services costs of the division of mental health

"d developmental disabilities, administration and support.

* Sec.

23.

The sum of $3,400 is appropriated from the general fund to the

epartment of Health and Social Services, to be allocated as follows:

Public Health Administration - for

-8- HCS CSSB 142
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miscellaneous fiscal year 1978 bills $1,500
Division of Public Assistance - for
miscellaneous fiscal year 1978 bills 1,900

* Sec. 24. The sum of $234,992 is appropriated from the general fund to
the Department of Health and Social Services, division of corrections, for
unpaid bills incurred during the fiscal year ending June 30, 1978.

* Sec. 25. The unexpended and unobligated portion of the appropriations

made in secs. 13 - 24 of this Act lapse June 30, 1979.

* Sec. 26. This Act takes effect immediately in accordance with AS 01.10.°

070(c).-
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13

14

27

28

Original sponsor: Rules/Governor

Funding Information

Gneral Fund T-77898,916
Other Funds 2,375,060

IN THE SENATE

BY THE ﬁINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 142

IN THE LEGISLATURE OF THE STATE OF ALASKA

For an Act entitled:

ELEVENTH LEGISLATURE - FIRST SESSION

A BILL
"An Act transferring among fiscal year 1979 appropria—
tions to the Department of Health and Social Services
and making supplemental appropriations to the Department
of Health and Social Services for the fiscal years end—
ing June 30, 1973 and June 30, "979; and providing for

an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. Section 12, ch. 113 SLA 1978, page 23, line 26, and page 24,

lines 4-7, is amended to read:
APPROPRIATION GENERAL OTHER
ALLOCATIONS ITEMS FUND FUNDS
Nursing 4,909,600 3,870,100 1,039,500
[4,830,900] [3,791,400]

Field Nursing

(129 positions) 3,857,300

[3.834,300]

Home Health Service

(2 positions)

Administration

(18 positions)

Early Screening

(3 positions)

53,500

[52,000]

768,300
[7)7.500]

230,500
-1- 1GS CSSB 142



| [227,100]

2 * Sec. 2. Section 12, ch. 113 SLA 1978, page 24, lines 8, 9, 11 and 12,

3 is amended to read:

4 APPROPRIATION GENERAL OTHER

5 ALLOCATIONS ITEMS FUND FUNDS

C Communicable Disease

7 Contr*. 1,201,800 995,300 206,500
6 [1,237,500] [1,031,000]
9 Tuberculosis Control
(12 positions) 629,700
1 [644.200]
1? Immunization
13 (2 positions) 71,800
X [81,300]
19 Epidemiology
16 (2 positions) 266,500
17 [278.200]
18 * Sec. 3. Section 12, ch. 113 SLA 1978, page 24, line 13, is mended to
19 read
70 APPROPRIATION GENERAL OTHER
21 ALLOCATIONS ITEMS FUND FUNDS
27 Environmental
73 Health (38 positions) -1,263,300 1,098,300 165,000
7 [1,251,600] [1,086,600]
% * Sec. 4. Section 12, ch. 113 SLA 1978, page 24, lines 14 - 18 and line
70 23, is amended to read:
77 APPROPRIATION GENERAL OTHER
78 ALLOCATIONS ITEMS FUND FUNDS
Child and Family Health 3,488,500 2,150,500 1,338,000

-2- HCS CSSJi 142



[3,578,600] [2,240,600]
Family Planning
(3 positions) 377,200
[396,300]
Maternal and Child
Health
(2 positions) 230,200
[266,200]
Handicapped children
(9 positions) 1,350,500
[1,338,500]
Communicative Disorders
(14 positions) 540,900
[545,200]
Child Development

Service (6 posi—

tions) e 218,300
[261,000]
* Sec. 5. Section 12, ch. 113 SLA 1978, page 24, line 27, and page 25,

line 4, is amended to read:

APPROPRIATION GENERAL OTHER
ALLOCATIONS ITFEMS FUND FUNDS
Laboratories 1,535,200 1,431,800 103,400
[1,528,100] [1,424,700]

Regional Labs
(39 positions) 1,414,000

[1,406,900]
* Sec. 6. Section 12, ch. 113 SLA 1978, page 25, lines 9, 10 and 13, is

amended to read:

-3- HCS CSSB 142
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2
3
4
5
6
7
8

9

R B

23

24

25

27
28

ALLOCATIONS
Public Health
Administration
Administration
(11 positions) 639,500
[618,800]

Health Education
(4 positions) 161,200
[153,600]

* Sec. 7. Section 12, ch.

amended to read:

ALLOCATIONS

Medicaid

State Institu—

tions 6,069,100

[6,309,100]

Indian Health

Services 6,211,900
[6,422,300]
* Sec. 8. Section 12, ch.

amended to read:

ALLOCATIONS

Alaska Psychiatric Insti—

tute (253 positions)

APPROPRIATION

ITEMS

1,400,700

[1,372,400]

113 SLA 1978, page 25,
APPROPRIATION

« ITEMS
38,014,500

[38,464,900]

113 SLA 1978,

APPROPRIATION

ITEMS

page 26,

GENERAL OTHER
FU FUNDS
«
1,293,300 107,400
[1,265,000]
lines 16, 22 and 23, is
GENERAL OTHER
FUND FUNDS
6,880,600 31,133,900
[7,211,000] [31,253,900]
lines 24 - 26, is
GENERAL OTHER
FUND FUNDS
6,318,300 1,198,400

HCS CSSB 142
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17
18

19

23

24

Personal Services

Other

* Sec. 9. Section 12, ch. 113 SLA 1978,

rend:

ALLOCATIONS

Contract Forensic Services

Travel and

Grants

* Sec. 10. Section 12, ch.

amended to read:

Community Mental

Health Services

ALLOCATIONS

Regional Administration

(2 positions)

66,900

[81,900]

* Sec. 11. Section 12, ch.

amended to read:

Harborview

(156 positions)

ALLOCATIONS

6,495,600
[6,295,600]
1,021,100

[1,105,100]

[5,939,500]

APPROPRIATION GENERAL
ITEMS FUND
221,300 221,300
[256,300] [256,300]
113 SLA 1978, page 27,
APPROPRIATION GENERAL
ITEMS FUND
2,869,500 2,804,500
[2,884,500] [2,819,500]

113 SLA 1978,

APPROPRIAT

* ITEMS

page 27, lines 12 -

10N GENERAL

FUND

420,200

[534,200]

HCS CSSB 142

[1,461,200]

page 27, line 5, is amended to

OTHER

FUNDS

lines 6 and 7, is

OTHER

FUNDS

65,000

14, is

OTHER

FUNDS

5,078,600
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15
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19

20

R

23

24

25

27

28

Personal Services 4,142,600
[4,192,600]
Other 1,356,200
[1,420,200]

* Sec. 12. Section 12, ch. 113 SLA 1978, page 41, lines 22, 23, 25 and

26, is amended to read:

APPROPRIATION GENERAL OTHER

ALLOCATIONS ITEMS FUND FUNDS
Probation and Parole 3,200,300 3,200,300
[3,084,700] [3,084,700]

First Judicial
District (19
positions) 676,200
[666,100]
Third Judicial
District (51
positions) 1,669,500
[1,573,500]
Fourth Judicial
District (18
positions) 671,700
[662,200]
* Sec. 13. The sum of $232,400 is .appropriated from the general fund to
:he Department of Health and Social Services, division of corrections, for
ncrersed prisoner placements in federal institutions during the fiscal year

nding June 30, 1979.

* Sec. 14. The sum of $282,000 is appropriated from tl.e general fund to

he Department of Health and Social Services, division of corrections, for

he shortfall in personal services costs for adult correctional institutions

-6- HCS CSSH 142



for the fiscal year ending June 30, 1979, to be allocated as-follows:

Juneau $34,000 *&
Fairbanks 80,000
Ketchikan 17,000
Eagle River . 71,000
Ridgeview 80,000

* Sec. 15. The sum of $353,618 is appropriated from the general fund to
the Department of Health and Social Services, office ofalcoholism and drug
abuse, for the fiscal year ending June 30, 1979, to be allocated as follows:

Grants for alcohol treatment programs $350,759
Unnlaska alcoholism program - for unpaid bill 2,859

* Sec. 16. The sum of $967,100 is appropriated from the general fund to
the Department of Health and Social Services for the fiscal year ending
June"30, 1979, to be allocated as follows:

Payments to enrollees in the Aid to the

Disabled assistance program $549,200
Payments to enrollees in tI 0ld Age

assistance program 417,900

* Sec. 17. The sum of $3,325,300 is appropriated to the Department of
Health and Social Services for payments to enrollces in the Aid to Families
with Dependent Children program, for the fiscal year ending June 30, 1979.
This appropriation is from the following sources:

General fund . $1,662,650
Federal receipts 1,662,650

* Sec. 18. The sum of $2,045,300 is appropriated from the general fund to

the Department of Health and Social Services, General Relief Medical progranm,

to pay medical bills for the fiscal year ending June 30, 1979.
* Sec. 19. The sum of $1,266,346 is appropriated to the Department of

Health and Social Services, Medicaid program, to pay medical bills for the

-7- HCS CSSB 142
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Fiscal year ending June 30, 1979. This appropriation is from the following

sources:
General fund $575,800
Federal receipts 575,800
Revenue charing 114,746

* Sec. 20. The sum of $1,332,400 is appropriated from the general fund to
she Department of Health and Social Services for the fiscal year ending
lune 30, 1979, to be allocated as follows: ™
Office of Internal Review -
To lIcplacc shortfall of federal
receipts for fiscal year 1979 $ 43,700
Division of Social Services -
To replace shortfall of federal
receipts for fiscal year 1979 and to
cover excess expenditures of the
Fiscal year 1979 appropriation 1,288,700
* Sec. 21. The sum of $200,000 is appropriated to the Department of
lealth and Social Services, division of public health, for bills incurred by

:he handicapped children®s program during the fiscal year ending June 30,

978. This appropriation is from the following sources:
General fund $178,1
Program receipts 21,844

* Sec. 22. The sum of $31,100 in appropriated fron the general fund to
he Department of Health and Social Services for the fiscal year ending
une 30, 1978, for personal services costs of the division of mental health
nd developmental disabilities, administration and support.

* Sec. 23. The num. of $3,400 is appropriated from the general fund to the

apartment of Health and Social Services, to be allocated as follows:

Public Health Administration - for

-8- HCS CSSB 142



miscellaneous fiscal year 1978 bills $1,590

Division of Public Assistance - for >

iol

miscellaneous fiscal year,, bills 1,900

* Sec. 24. The sum of $234,992 is appropriated from the general fund to

the Department of Health and Social Services, division of corrections, for

unpaid bills incurred during the fiscal year ending June 30, 1978.

* Sec. 25. The unexpended and unobligated portion of the appropriations

made in secs. 13 - 24 of this Act lapse June 30, 1979.

* Sec. 26. This Act takes effect immediately in accordance with AS 01.10

070(c).

-9- HCS CSSB 142
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For an Act entitled:

BE IT ENACTED BY THE

* Section 1. The sum of $1,332,400

BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 142

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

"An Act making a supplemental appropriation to the

Department of Health and Social Services; and providing

for an effective date."

to the Department of Health and Social

June 30,

* Sec.

070(c).

LEGISLATURE OF THE STATE OF ALASKA:

is appropriated from the general fund

Services for the fiscal year ending

1979, to be allocated as follows:

Office of Internal Review

To replace shortfall of federal funds

for fiscal year 1979

Division of Social Servic

2.

es

43,700

To replace shortfall of federal funds

for fiscal year 1979 and to cover ex—

cess expenditures of fiscal year 1979

appropriation

This Act takes effect

1,288,700

immediately in accordance with AS 01.10.-

CSSB 142
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CS FOR SENATEBILL NO. 142

"An Act making a supplemental appropriation to the Department of Health
and Social Services; and providing for an effective date."

Office of Internal Review

Senate Bill No. 142, in regard to the Office of Internal Review, pro—
vides for replacing a shortfall of federal funds with state general

funds. The AFDC eligibility for children in foster care andinstitu—
tional care changed drastically since the preparation of the FY 1979
budget. Activities by the Administration and Audit Components of the
Office of Internal Review relating to children in foster care and in—
stitutional care are no longer eligible for Title IV-A federal reim—
bursement. A signficant amount of effort by this unit is made in audit—
ing and.rate setting of AS 47.40 related services.

IT state general funds are not made available to replace the lost feder—
al receipts, all Administrative and Audit staff will be subject to
layoff by May 16.

Division of Social Services

Senate  Bill No. 142 provides for supplemental funding of $1228.7 to
replace unclaimable federal Title 1V-A funds and to meet the increased
costs of the foster care and institutional care programs.

Under AS 47.10.230 and 47.40.040, the Division 1is required to provide
24-hour care and supportive costs for children in need of aid. Children
placed in foster and institutional care are committed to the Division's
custody, and the Division has no control over the number of children for
who care must be provided or the rates paid (see attached audited rates).

Supportive costs, such as travel to and from placements, witnesses at
court hearings, initial placement clothing purchases, medical care and
psychiatric and psychological evaluations and treatment (the majority of
which are court ordered for the child and parent(s)) must also be pro—
vided. The majority of the costs for evaluation, testing, examinations
and other medically related care were borne by the Division of Public
Assistance™s Medicaid program in the past; however, such costs must now
be assumed by the program. This policy change was enforced in FY 79 and
therefore, the increases were not anticipated at the time the original
budget request was prepared.

Replacement of $837.6 federal Ti"tie IV-A funds with general funds is
required. Federal representative: conducted a review of the cases for
which Title IV-A funds were being claimed, resulting in a drastic reduc—
tion in revenues for FY 78. The number of children meeting the federal
criteria for AFDC-FC eligibility (45 CFR 233.110(a)(1) and (a)(2), has
decreased drastically. Therefore, Title IV-A funds appropriated for

FY 79 will far exceed actual revenues. Total replacement of these funds
with general funds is requested, however, both the Divisions of Social
Services and Public Assistance will continue determining eligiblity and
claiming all possible federal reimbursement.
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SENATE BILL NO. 1A? -2-

POSITION PAPER

IT general funds are not appropriated to cover the above, we will be

unable to meet foster care and institutional
May .

care costs beyond mid-

Supplemental needs for travel are based upon a one-month payment lag;

professional costs upon actual contract limitations; clothing, provider
payments and medical upon a two-month lag in Foster
lag. plus recent encumbrances, in Institutional Care. The total request

is as follows:

200 400
Foster Care $51.8
Institutional
Care 30.3

82.1 58.1 36.3 274.6

Enactment of Senate Bill No. 142 is recommended.

RECOMMENDED BY: 0.
Roger”. Lange, Administijf
Office of Internal Review

RECOMMENDED BY:
Art Holmberg, Director
Division of Social Services

APPROVED BY: . o
Helen D. B&irAp, COmMMi $s3loNGF v
Department of Health and Social

Attachments

Fed GF
Shortfall Total
$271.3 $407.6
566.3 881.1
837.6 1,288.7
DATE:
DATE:

pATE:  V// 0
.:f

Services

Care and a one-month

<5
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>ti tntior.al Care Pailv Rates

acility

aska Children"s Services Inc.
Jesse Lee
North Star House
Aquarius
Colletti
Youth Services Center
.askan Youth Village
.rroTs Receiving Home
thel Receiving
-eoth Memorial Home
wenant High School
illcrest Receiving Home
-1ltop iiome

pe Cottage "A"*
.esuit Volunteer Corps Group Home
uieau Receiving Home
mean Teen Horae

Boys

Girls
enai Peninsula Community Care Center
"etcnikan Children®s Horae

Receiving Home

Teen Home
adiak Baptist Mission 5 Group Heme
me Receiving Home
irth Star Horae
rcsbyterian Hospii ilrty Hcjsc
-.effield House (Hope Center)*
t. Mary"s High School
jming Point Boys Ranch
Not under Institutional Care

Pro.-.ram Services - Institutional

FY 76 Audited Rate

Care

42.
33.
27.
27.
45.
51.

24.
50.

35.
35.
40.
2S.
29.
.76

26

22.
32.
36.

39.
34.
14.
.87
18.
61.
.91
.71
44.

42

22

18

83
91
43
16
99
17

6S
30

32
47
51
70
53

52
71
58

22
95
59
94
48

92

61.

39.

56.
36.
54.
57.

14.
50.
14.
53.
42.
.01
.70

51-

26.
47.

59.
59.
48.

43.
43.
20.
43.
22.
62.
22.

43.

FY 77 Audited Rate FY78 Rate

55
SS
26
94
26
19

09
55
89
55
45

21
81

67
67
06

30
30
56
67
92
36
46

31

-vepi. 0O:

BRUCODE Health 6 Social ServicesREVISEP

EXPLANATION

Provisional Est. FY=78 Estimated
Revised Rate FY 79 Rate
75.43 83.73 88.75
64.52 71.62 75.92
45.79 50.85 53.88
48.70 54.06 57.30
69. 57 77.22 81.85
44 .06 48.91 51.84
Rate not yet established
Closed in FY 77
75.63 83.95
Rate not vet established
46.30 51.39
36.04 40.00 42.40
Rate not yet established
40.88 45.3S 48.10
40.88 45. 3S 45.10
51.54 60.
4S.50 53.84 57.0
48.50 53.84
20.72 25.00 24.38
Closed in FY 77
Closed
Ratg not yet established
* -
46.81
eua-ii a i Services
.. 600591

FY 78
Audited Rate

31

57.

110.
36.
75.
18.
46.

39.

39.

20.

68.

.59
67.
47.
50.
71.

01
61
42
76

93
19
04
63

42
30

57
57

72

52

.26

71

Jwjt: Lei. 91.1 -
S+3"7 40.56
frfuartiii 47.01
CtfatM 38-98
<Uuu*kl $V($ 109.99
<tjunne Il 53.24
{{/. 52.15
rrcco <@£C. 110.19
&eW:IGr*"*f 46.96
92.26
d.aue/lQn"f 15.52
rtilk f?5i° 51.00
AU-hTf
"JUr.ecLu. nec . 66.03
Jun.caK”n:
5 46.12
Qtrli 46.12
Kfnai Care 55.96
KeTOibuidi. 60.52
Atdj «C 13.19
fiorue.Asu. 59.97
40.83
Amp. Housc™ 64.86
—fwrmrtQ 65.51
S'iU kt.ll. 57.32
S~N-Sules 68.71

NT  Tnr,n~turjniinl C,-»p

FY

79

Provisional

Rate

DATE
REVISED



FAIPER/Department o vearer & sociar services

POSITION

POSIT I0il PAPER

CS FOR SeENATEBILL NO. 142

"An Act making a supplemental appropriation to the Department of Health
and Social Services; and providing for an effective date."

Office of Internal Review

Senate Bill No. 142, in regard to the Office of Internal Review, pro—
vides for replacing a shortfall of federal funds with state general

funds. The AFDC eligibility for children in foster care andinstitu—
tional care changed drastically since the preparation of the FY 1979
budget. Activities by the Administration and Audit Components of the
Office of Internal Review relating to children in foster care and in—
stitutional care are no longer eligible for Title IV-A federal reim—
bursement. A signficant amount of effort by this unit is made in audit—
ing and rate setting of AS 47.40 related services.

IT state general funds are not made available to replace the lost feder—
al receipts, all Administrative and Audit staff will be subject to
layoff by May 16.

Division of Social Services

Senate Bill No. 142 provides for supplemental funding of $1228.7 to
replace unclaimable federal Title 1V-A funds and to meet the increased
costs of the foster care and institutional care programs.

Under AS 47.10.230 and 47.40.040, the Division is required to provide
24-hour care and supportive costs for children in need of aid. Children
placed in foster and institutional care are committed to the Division's
custody, and the Division has no control over the number of children for
who care must be provided or the rates paid (see attached audited rates),

Supportive costs, such as travel to and from placements, witnesses at
court hearings, initial placement clothing purchases, medical care and
psychiatric and psychological evaluations and treatment (the majority of
which are court ordered for the child and parent(s)) must also be pro—
vided. The majority of the costs for evaluation, testing, examinations
and other medically related care were borne by the Division of Public
Assistance™s Medicaid program in the past; however, such costs must now
be assumed by the program. This policy change was enforced in FY 79 and
therefore, the increases were not anticipated at the time the original
budget request was prepared.

Replacement of $837.6 federal Title IV-A funds with general funds is
required. Federal representatives conducted a review of the cases for
which Title 1V-A funds were being claimed, resulting in a drastic reduc—
tion in revenues for FY 78. The number of children meeting the federal
criteria for AFDC-FC eligibility (45 CFR 233.110(a)(1) and (a)(2), has
decreased drastically. Therefore, Title IV-A funds appropriated for

FY 79 will far exceed ac~ual revenues. Total replacement of these funds
with general funds 1is requested, however, both the Divisions of Social
Services and Public Assistance will continue determining eligiblity and
claiming all possible federal reimbursement.
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IT yeneral funds are not appropriated to cover the above, we will be
unable to meet foster care and institutional care costs beyond mid-
May.

Supplemental needs for travel are based upon a one-month payment lag;
professional costs upon actual contract limitations; clothing, provider
payments and medical upon a two-month lag in Foster Care and a one-month
lag, plus recent encumbrances, in Institutional Care. The total request
is as follows:

Fed GF
200 300 400 700 Shortfall Total
Foster Care $51.8  $58.1 $26.4 -0- $271.3 $407.6
Institutional
Care 30.3 9.9 2746 566.3 881.1
82.1 58.1 36.3 274 .6 837.6 1,288.7
Enactment of Senate Bill No. 142 is recommended -
RECOMMENDED BY: A 0. . DATE
Roger~”C. Lange, Administrator
Office of Internal Review
RECOMMENDED BY: (ShA DATE:
Art Holmberg, Director
Division of Social Services
APPROVED BY: | DATE: Y/zo'/S

Helen D. Beirne, Commissioner”
Department of Health and Social Services

Attachments
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Agency
Alaska Children®s Services:

Aquarius rv

Bunnel 1 Receiving?#£;vJcieS
Colletti

Jesse lee
North Star
Youth Services Center
Alaskan Youth Village
North Slope Borough (Barrow) .
Receiving Hone 00-njratT ofrylfi
Bncu/tibmr)
Bethel Group Home
Booth Memorial Hone
Covenant high School
Hilltop Home
Juneau Receiving Hone

Juneau Teen lianas

Kenai Peninsula Cornnunity
Care Center

Ketchikan Children"s Hare

Kodiak Baptist Mission/
Group Hare

ry'V.. e8¢ r T * ~ A N

None Receiving Hare

North Star Children®s Homo
Presbyterian Hospital House

lurn Hip, I'omi 1Iv*/ ’:. knneli

Si lllii ioutii Ad.o<-.al.e:, WV*«eiviug
Haiti

I"wCARK

s iy iolrj

Provisional
Rates

$ <17.01
5§Mi4-
35.95

e 91.16
40.56
109.99

52.15

110.19
46.96
92.26
16.52
51.00
66.03

46rT2

&5t 96

60.52

18.19
,59.97

40.83
61.86

f.S.SlI

57.32

(Final) Rates

Audited
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stitutional Care Pailv Rates

Provisional Est. FY 78 Estinated FYy 78 Fr 79 FY 80 Es.
acilityv R* 76 Audited Rate FY 77 Audited Rate FY 78 Rite 1 FY* 79 Rate Audi ted Race Provisional Rate Rate - -
aska Giildren"s Services Inc.

Jesse Lee 42 .83 61.55 75.43 81.59 Lee. 91.1 e

North Star House 33.91 59.SS 64.52 67.01 D t M .56

Aquarius 27.43 36.26 45.79 47 .61 N\"7uariU(  47.01

Youth Services Center 45.99 34.26 59. 57 71.76 _Uiuffoji/rs 109.99
.askan Youth Village 51.17 57.19 44 .06 Aumie NI 53.24
.rrow Receiving Home - Rate not yet 1 57.93 52 15
thel Receiving 24.68 44.09 Closed in FY
=oth Memorial Home 50.50 50.65 75.63 c7110.19 Jia I’I’CU)&f(. 110.19
avenant High School 14.39 36.04 16.96
illcrest Receiving Home 35.52 33.55 Rate not vet Mem. 92-26
-11top Home 35.47 42 .45 . 46.3% 51.39 16-52
do Ccr.i?r* 40.51 . 55.01 * iiil/C 51-00
pe Cottage "A”* 25.70 51-.70 )
;suit Volunteer Corps Group Home 29.53 26.21 36.04 40.00 d.I.H_hf
incau Receiving Home 26.76 47.81 Rate not yet < mit/ieow. Kec , 66.03
mean Teen Horae JuncakWnl

Boys 22.52 39.67 40. S8 45.38 48.10 39.57 46.12

Girls 32.71 59.67 40. S8 45.38 48.10 L 39.57 ovris  46.12
enai Peninsula Community Care Center 36. 58 48.06 51.54 57.21 60.64 - KerJt! C*a«- 55.96
mtchikar Children®s Home Ke4cAtl3ut Ch. 60.52

Receiving Hone 59.22 45.30 48.50 55.84 57.07 7 _-<d_|aC 13.19

Tc-en Home 34.95 43.30 48.50 53.84 57.07J fiofnc.Alc.  59.97
:>diak Baptist Mission 6 Group ilcme 14. 89 20.56 20.72 25.00 24.35 ~ Juar®Sur g g3
> Receiving Home 42 .87 43.67 » Closed in FY // kaJ- House- 64 .86
irth Star Home , 18.94 22.92 Closed fouTt 6551
rcsbyterian Hospii ility Hejlsc 61.48 62.36 Rate not yet Lectl. 5732
-effield House (Hope Center)* 22.91 22.46 : B M*Sules 68.71
t. Mary®"s High School 7.71
-Iming Point Boys Ranch 44.92 43.31 46.81 51.96
Not under Institutional Care

4>gpz. 0: tv-o-ih a Services DATE
Program Services - Institutional Care BRUCODE Health & Social ServicesREViSED MT  Tnstjtnti'nim] Care REVISED. _
. o
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February 12, 1979

The Honorable Clem Tillion
President of the Senate
Alaska State Legislature
Juneau, Alaska 99811

Dear Mr. President:

Under the authority of art. 111, sec. 18 of the Alaska
Constitution, I am transmitting a bill making a
supplemental appropriation to the Department of Health
and Social Services.

The sum of $88,000 is appropriated to the department®s
Office of |Internal Review (Audit Component, $75,800;
Administration Component, $12,200). Reimbursement for
activities related to <children in the <care of the
department can no longer be claimed because children in
foster and institutional care, for the most part, are no
longer <considered eligible for Aid to Families with
Dependent Children by the federal criteria. This change
in federal criteria was not known until after the FY 79
budget was passed by the legislature.

The sum of $1,353,800 1is also requested for the
department®s Division of Social Services for foster and
institutional care of <children in the <care of the
department. The division is requijred by AS 4-7.10.230 and
47.40.040 to provide necessary care and support to
children in custody. Due to the 1increased number cf
children in care who do not meet federal criteria for Aid
to Families with Dependent Children (45 C.F.R.
233.110(a)(1) and (2)), reimbursement to the department
fell far short of the amount anticipated.

Sincerely,

Jay S. Hammond
Governor



