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H O U S E  J O U R N A L

H O U S E  F I N A N C E  C O M M I T T E E  

L E T T E R  OF INTENT 

F O R

HCS C S S B  140 (Finance) 
and

HCS C S S B  222 (Finance)

A n  e m e r g e n c y  s i t u a t i o n  exists for the e n t i r e  A l a s x a n  
fish p r o c e s s i n g  industry. The w o r l d  m a r k e t  for s alm on is 
sagging, and the m a s s i v e  run p r e d i c t e d  for B r i s t o l  B a y  m a y  
f u r t h e r  d e p r e s s  an a l r e a d y  w e a k  m a r k e t p l a c e .  F u r t h e r  c o m­
pl i c a t i n g  factors  are h i g h  i n t er est r a t e s  a n d  the shorta ge 
of c a p i t a l  for s a l m o n  h a r v e s t i n g  f i n a n c e  loans. A l a s k a n  
o w n e d  a n d  b a s e d  s m aller p r o c e s s o r s  are m o s t  s e v e r e l y  impacted 
by this d e e p e n i n g  crisis. One m a j o r  and several smaller 
p r o c e s s o r s  h a v e  filed b a n k r u p t c y  r e d u c i n g  the p r o c e s s i n g  
c a p a c i t y  in A l a s k a  and t h r e a t e n i n g  to leave m a n y  A l a s k a n  
f i s h e r m e n  o n  the b e a c h  w i t h  no markets.

HCS C S S B  140 (Finance) and HCS C S S B  222 (Finance) p r o­
v i d e  e m e r g e n c y  o p e r a t i n g  loans for A l a s k a n - o w n e d  s a lmon 
processo rs. The C o m m e r c i a l .F i s h e r i e s  and A g r i c u l t u r a l  Bank 
(CFAB) w i l l  b o r r o w  $12 m i l l i o n  fr om the D e p a r t m e n t  of Revenue 
and a c t  as the lead a g e n c y  for the state in p r o v i d i n g  salmon 
h a r v e s t  loans for the p r o c e s s o r s  this year. The l e g i s l a t i o n  
p r o v i d e s  a state g u a r a n t e e  of up to $40 m i l l i o n  to e x p e d i t e  
the a b i l i t y  o f  C F A B  to u t i l i z e  its l e v e r a g i n g  c a p a b i l i t y  
w i t h  the F e d e r a l  F a r m  C r e d i t  s y s t e m  and c o m m e r c i a l  banks.
This w i l l  m a k e  a m i n i m u m  o f  $60 m i l l i o n  in h a r v e s t  loans 
a v a i l a b l e  for this season. The state g u a r a n t e e  and the 
a p p r o p r i a t i o n  for the loan is i n t e n d e d  s olely  for e x i stin g 
c o m p a n i e s  for o p e r a t i n g  loans for the 1980 s e a s o n  only, and 
n o t  as a "bail out" for a n y  f a i l i n g  company, nor any previous 
d e b t s .

T he $15 m i l l i o n  a p p r o p r i a t i o n  to the A l a s k a  R e n e w a b l e  
R e s o u r c e  C o r p o r a t i o n  (ARRC) is intended to p r o v i d e  capital 
to b e  u s e d  for s ituat i o n s  o t h e r  than jus t o p e r a t i n g  loans 
that w i l l  s u p p o r t  the i n d ustry  for the 1980 season. The 
A R R C  has the f l e x i b i l i t y  to p r o v i d e  long ter m f i n a ncing and 
o t h e r  c a p i t a l  needs for A l a s k a n  i n d u s t r y  to a l l o w  t h e m  to 
o p e r a t e  and take a d v a n t a g e  of the s i t u a t i o n  t h a t  exists in 
the f i s hing industry this year.

It is the i n t e ntio n of the l e g i s l a t u r e  that the A R R C  
and C F A B  w o r k  t o g e t h e r  w i t h  c o m m e r c i a l  b a n k s  to the m a x i m u m  
e x t e n t  possible. W h e r e  c o m m e r c i a l  b a n k s  h a v e  t r a d i t i o n a l l y  
served as lead l e nders for processors, A R R C  and C F A B  should 
p a r t i c i p a t e  u t i l i z i n g  the b anks as lead l e nders to p a ckage 
and s e r v i c e  the financing. F i n a n c i n g  a r r a n g e m e n t s  should 
be a r r a n g e d  to m a x i m i z e  the a m o u n t  of c o m m e r c i a l  bank  f i n a n­
cing for each processor.

This $27 m i l l i o n  a p p r o p r i a t i o n  w i l l  p r o vid e a m i n i m u m  
of $75 m i l l i o n  of o p e r a t i n g  capital to p r o c e s s o r s  this 
season, and will p r o v i d e  fi nan c i n g  c a p a b i l i t y  to o n l y  the 
A l a s k a n  o w n e d  p r o c e s s i n g  industry. .jThe e n t i r e  finan cing 
n eeds of the i n d us try is e s t i m a t e d y t o  be o v e r  $300 million.

iss Meekins, C h a i r m a n  
House F i n a n c e  C o m m i t t e e
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IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR CS FOR SENATE BILL NO. 140 (F in an ce )

IN THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE -  SECOND SESSION

A B I L L

For an Act e n t i t l e d :  "An Act r e l a t i n g  t o  f i n a n c i a l  a s s i s t a n c e  f o r  commercial
p u r ch a s e rs  o f  sa lmon ; and p r o v id in g  f o r  an e f f e c t i v e  
d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* S e c t i o n  1 . COMMERCIAL FISH PURCHASERS ASSISTANCE FUND. (a )  There i s  

c r e a te d  in  the  A laska  Renewable R esou rce s  C o rp o ra t io n  (AS 3 7 . 1 2 . 0 1 0 )  the  
commercia l f i s h  p u r ch a s e rs  a s s i s t a n c e  fund . The commercia l f i s h  p u rch a se rs  
a s s i s t a n c e  fund s h a l l  be adm in is te re d  by the  b oa rd  o f  t r u s t e e s  o f  the  A laska  
Renewable R esou rces  C o rp o ra t io n  and may be f in an ced  on ly  by a p p r o p r i a t i o n s  by 
the l e g i s l a t u r e .

(b )  The board  o f  t r u s t e e s  o f  th e  A laska Renewable R esou rce s  C o rp o ra t io n  
may use money in  the  commercia l f i s h  p u rch a se rs  a s s i s t a n c e  fund t o  p rov id e  
f i n a n c i a l  a s s i s t a n c e  t o  commercia l p u rch a se rs  o f  th e  1980 salmon h a r v e s t .  
F in a n c ia l  a s s i s t a n c e  under t h i s  s u b s e c t io n  s h a l l  be p rov id ed  in  a c co rd an ce  
w ith  AS 3 7 . 1 2 . 0 8 0 ,  e x cep t  t h a t  in  p r o v id in g  f i n a n c i a l  a s s i s t a n c e  under t h i s  • 
s u b s e c t io n  the board  o f  t r u s t e e s  o f  the  A laska Renewable R esou rces  C o rp o ra t io n

(1 )  i s  not r e q u i r e d  t o  comply w ith  the p r o v i s i o n s  o f  AS 3 7 . 1 2 . -  
0 8 0 ( b ) ( 1 ) ;  and

(2 )  i s  r e q u i r e d  t o  comply w ith  the  p r o v i s i o n s  o f  AS 3 7 . 1 2 . 0 8 0 ( a ) ( l ;  
on ly  t o  th e  ex ten t  the  b oa rd  o f  t r u s t e e s  determ ines i s  p o s s i b l e  c o n s id e r in g  
the  l im i t e d  time a v a i l a b l e  to  p rov id e  f in a n c i a l  a s s i s t a n c e  to  commercia l 
p u rch a s e rs  o f  the 1980 salmon h a r v e s t .

* S e c .  2 . LOAN GUARANTEES FOR COMMERCIAL FISH PURCHASERS. (a )  The 
Commercial F ish in g  and A g r i c u l t u r e  Bank may

O r i g i n a l  s p o n s o r s :  R a y  a n d  S t i m s o n

-1- H C S  C S S B  1 4 0 ( F i n a n c e )
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(1) make loans to  prov ide f in a n c ia l assistance to  commercial 
purchasers o f the 1980 salmon ha rves t;

(°) purchase loans made by commercial banks to  provide f in a n c ia l 
assistance to  commercial purchasers o f the 1980 salmon ha rves t;

(3) p a r t ic ip a te  w ith  commercial banks in  the making o f loans to  
p rov ide f in a n c ia l ass is tance to  commercial purchasers o f the 1980 salmon 
h a rv e s t;

(4) en te r in to  agreements w ith  the Department o f Revenue to  p ro­
vide guarantees from the f is h  processing loan guarantee account fo r

(A) up to  60 percent o f the p o rt io n  o f a loan described in
(1) - (3) o f th is  subsection he ld by a commercial bank; and

(B) up to 100 percent o f the p o rt io n  o f a loan described in
(1) - (3) o f th is  subsection he ld  by an in s t i t u t io n  o f the fe d e ra l farm
c re d it  system i f  th a t p o rt io n  does not exceed 80 percent o f the to ta l 
amount o f the loan.
(b) A loan may no t be guaranteed under (a)(4) o f th is  sec tion  unless 20 

percent or more o f the guaranteed p o rt io n  o f the loan is  he ld by the Commer­
c ia l F ish ing  and A g r ic u ltu re  Bank.

(c) There is  created as a separate account in  the general fund the f is h  
processing loan guarantee account. The f is h  processing loan guarantee accouri: 
cons is ts  o f assets tra n s fe rre d  to  i t  from the general fund. The commissioner 
o f revenue s h a ll adm in is te r the f is h  processing loan guarantee account and 
may en te r in to  agreements w ith  the Commercial F ish ing and A g r ic u ltu re  Bank to 
use the assets o f the -fish processing loan guarantee account to prov ide 
guarantees fo r  loans under (a)(4) o f th is  sec tion . The to ta l amount o f the 
guaranteed p o rt io n  o f loans guaranteed under (a)(4) o f th is  sec tion  may not 
exceed $40,000,000.

(d) The commissioner o f revenue may, to  the exten t th a t app rop ria tions 
are made a va ila b le  to him fo r  the purpose, lend up to  $12,000,000 to the

-2- H C S  C S S B  1 4 0 ( F i n a n c e )
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Commercial F ish ing and A g r ic u ltu re  Bank to  provide f in a n c ia l assis tance to  
commercial purchasers o f the 1980 salmon ha rves t. The p o rt io n  o f a loan made 
w ith  money le n t to  the Commercial F ish ing and A g r ic u ltu re  Bank under th is  
subsection may not be guaranteed under (a)(4) o f th is  sec tio n .

(e) In  th is  sec tion , "commercial bank" means a bank chartered by the 
United States or by a s ta te  o f the United S ta tes.

* Sec. 3. This Act takes e ffe c t immediately in  accordance w ith  AS 01.10.- 
070(c) .

-3- H C S  C S S B  1 4 0 ( F i n a n c e )
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O r i g i n a l  s p o n s o r s :  R a y  a n d  S t i m s o n

IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR CS FOR SENATE BILL NO. 140 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act e n t i t le d :  "An Act re la t in g  to  f in a n c ia l assistance fo r  commercial

purchasers o f salmon; and p rov id ing  fo r  an e f fe c t iv e  
d a te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. COMMERCIAL FISH PURCHASERS ASSISTANCE FUND. (a) There is  

created in  the Alaska Renewable Resources Corporation (AS 37.12.010) the 
commercial f is h  purchasers assistance fund. The commercial f is h  purchasers 
ass is tance fund s h a ll be adm in istered by the board o f tru s tees o f the Alaska 
Re awable Resources Corpora tion and may be f ‘ lanced only by app rop ria tions by 
the le g is la tu re .

(b) The board o f tru s tees  o f the Alaska Renewable Resources Corporation 
may use money in  the commercial fJsh purchasers assistance fund to  prov ide 
f in a n c ia l assistance to  commercial purchasers o f the 1980 salmon ha rvest. 
F in anc ia l assistance under th is  subsection s h a ll be provided in  accordance 
w ith  AS 37.12.080, except th a t in  p ro v id ing  f in a n c ia l assistance under th is  • 
subsection the board o f trus tees o f the Alaska Renewable Resources Corporation

(1) is  not requ ired  to  comply w ith  the p rov is ions  o f AS 37.12.- 
080(b)(1); and

(2) is  requ ired  to  comply w ith  the p rov is ions o f AS 37.12.080(a)(1 
on ly to  the exten t the board o f trus tees determines is  poss ib le  considering 
the lim ite d  time a va ila b le  to  provide f in a n c ia l assistance to  commercial 
purchasers o f the 1980 salmon ha rvest.

* Sec. 2. LOAN GUARANTEES FOR COMMERCIAL FISH PURCHASERS. (a) The 
Commercial F ish ing and A g r ic u ltu re  Bank may

-1- H C S  C S S B  1 4 0 ( F i n a n c e )
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(1) make loans to  p rov ide f in a n c ia l assistance to commercial 
purchasers o f the 1980 salmon ha rves t;

(2) purchase loans made by commercial banks to  provide f in a n c ia l 
assistance to  commercial purchasers o f the 1980 salmon ha rves t;

(3) p a r t ic ip a te  w ith  commercial banks in  the making o f loans to  
p rov ide f in a n c ia l assistance to  commercial purchasers o f the 1980 salmon 
h a rv e s t;

(4) en te r in to  agreements w ith  the Department o f Revenue to p ro­
vide guarantees from the f is h  processing loan guarantee account fo r

(A) up to 60 percent o f the p o r t io n  o f a loan described in
(1) - (3) o f th is  subsection he ld  by a commercial bank; and

(B) up to  100 percent o f the p o rt io n  o f a loan described in
(1) - (3) o f th is  subsection he ld  by an in s t i t u t io n  o f the fede ra i farm
c re d it system i f  th a t p o rt io n  does not exceed 80 percent o f the to ta l 
amount o f the loan.
(b) A loan may not be guaranteed under (a)(4) o f th is  sec tion  unless 20 

percent or more o f the guaranteed p o rt io n  of the loan is  he ld  by the Commer­
c ia l F ish ing and A g r ic u ltu re  Bank.

(c) There is  created as a separate account in  the general fund the f is h  
processing loan guarantee account. The f is h  processing loan guarantee accouri 
cons is ts  o f assets tra n s fe rre d  to  i t  from the general fund. The commissioner 
o f revenue s h a ll adm in is te r the f is h  processing loan guarantee account and 
may en te r in to  agreements w ith  the Commercial F ish ing  and A g r ic u ltu re  Bank to  
use the assets o f the -fish processing loan guarantee account to  provide 
guarantees fo r  loans under (a)(4) o f th is  sec tio n . The to ta l amount o f the 
guaranteed p o rt io n  o f loans guaranteed under (a)(4) o f th is  sec tion  may not 
exceed $40,000,000.

(d) The commissioner o f revenue may, to  the ex ten t th a t app rop ria tions 
are made a va ila b le  to him fo r  the purpose, lend up to  $12,000,000 to  the

-2- H C S  C S S B  1 4 0 ( F i n a n c e )



Commercial F ish ing and A g r ic u ltu re  Bank to  prov ide f in a n c ia l assistance to  
commercial purchasers o f the 1980 salmon ha rves t. The p o rt io n  o f a loan made 
w ith  money le n t to the Commercial F ish ing and A g r ic u ltu re  Bank under th is  
subsection may not be guaranteed under (a)(4) o f th is  sec tio n .

(e) In  th is  sec tion , "commercial bank" means a bank chartered by the 
United States or by a s ta te  o f the United S ta tes.

* Sec. 3. This Act takes e f fe c t immediate ly in  accordance w ith  AS 01.10.- 
070(c).

-3- H C S  C S S B  1 4 0 ( F i n a n c e )



H O U S E  J O U R N A L

HO U S E  F I N A N C E  C O M M I T T E E  

L E T T E R  OF INTENT 

F O R

HCS C S S B  140 (Finance) 
and

HCS CSSB 222 (Finance)

A n  e m e r g e n c y  s i t u a t i o n  exist s for the entire A l a s k a n  
fish p r o c e s s i n g  industry. The w o r l d  m a r k e t  for salmon is 
sagging, and the m a s s i v e  run p r e d i c t e d  for Brist ol B ay may 
f u r t h e r  d e p r e s s  an a l r e a d y  w e a k  m a r k e t p l a c e .  F u r t h e r  c o m­
pl i c a t i n g  f a c tors are h i g h  i n t e r e s t  rates and the shortage 
o f  c a p i t a l  for s a lmon h a r v e s t i n g  f i n a n c e  loans. A l a s k a n  
o w n e d  a n d  b a s e d  smaller p r o c e s s o r s  are m o s t  s e v e r e l y  impacted 
by this d e e p e n i n g  crisis. One m a j o r  and several smaller 
p r o c e s s o r s  h a v e  filed b a n k r u p t c y  r e d u c i n g  the p r o c e s s i n g  
c a p a c i t y  in A l a s k a  and t h r e a t e n i n g  to leave m a n y  A l a s k a n  
f i s h e r m e n  on the b e a c h  w i t h  no markets.

HC S  C S S B  140 (Finance) and HCS C S S B  222 (Finance) p r o­
vid e  e m e r g e n c y  o p e r a t i n g  loans for A l a s k a n - o w n e d  salmon 
p r o c e s s o r s .  T h e  C o m m e r c i a l >F i s h e r i e s  a nd A g r i c u l t u r a l  Bank 
(CFAB) w i l l  b o r r o w  $12 m i l l i o n  from the D e p a r t m e n t  of Revenue 
and a c t  as the lead a g e n c y  for the state in p r o v i d i n g  salmon 
h a r v e s t  loans for the p r o c e s s o r s  this year. The legislation  
p r o v i d e s  a state g u a r a n t e e  of up to $40 m i l l i o n  to expedite 
the a b i l i t y  o f  C F A B  to u t i l i z e  its levera g i n g  c a p a b i l i t y  
w i t h  the F e d e r a l  F a r m  C r e d i t  s ystem and commer c i a l  banks.
This w i l l  m a k e  a m i n i m u m  of $60 m i l l i o n  in h a r v e s t  loans 
a v a i l a b l e  for this season. The state g u a r a n t e e  and the 
a p p r o p r i a t i o n  for the loan is int ended solely for e x i s ting 
c o m p a n i e s  for o p e r a t i n g  loans for the 1980 season only, and 
n o t  as a "bail out" for any f a ilin g company, nor a ny p r e vious 
debts.

T h e  $15 m i l l i o n  a p p r o p r i a t i o n  to the A l a s k a  R e n e wa ble 
R e s o u r c e  C o r p o r a t i o n  (ARRC) is i n t en ded to p r o v i d e  capital 
to b e  u s e d  for s itua tions o t h e r  than just o p e r a t i n g  loans 
t h a t  w i l l  s u p p o r t  the i n d ustry for the 1980 season. The 
A R R C  has the f l e x i b i l i t y  to p r o v i d e  long term f i n a ncin g and 
o t h e r  c a p i tal n e e d s  for A l a s k a n  i n d ustr y to a llow t h e m  to 
o p e r a t e  a n d  t a k e  a d v a n t a g e  of the s i t u a t i o n  that exists in 
the f i s h i n g  i n d u s t r y  this year.

It is the i n t e n t i o n  of the l e g i s l a t u r e  that the A R R C  
and C F A B  w o r k  t o g e t h e r  w i t h  c o m m e r c i a l  b anks to the m a x i m u m  
e x t e n t  p o s s ible. W h e r e  c o m m e r c i a l  banks have t r a d i t i o n a l l y  
served  as lead lenders for processors, A R R C  and C F A B  should 
p a r t i c i p a t e  u t i l i z i n g  the ba nks as lead lende rs to p a ckage 
and s e r v i c e  the financing. F i n a n c i n g  a r r a n g e m e n t s  should 
be a r r a n g e d  to m a x i m i z e  the a m o u n t  of commer c i a l  bank f i n a n­
cing for each processor.

T h i s  $27 m i l l i o n  a p p r o p r i a t i o n  will p r o v i d e  a m i n i m u m  
of $75 m i l l i o n  of o p e r a t i n g  capital to p r o c e s s o r s  this 
season, and w i l l  p r o v i d e  fin an c i n g  c a p a b i l i t y  to o n l y  the 
A l a s k a n  own ed p r o c e s s i n g  industry. >,The entire f i n a ncin g 
needs of the i n d u s t r y  is e s t i m a t e d ^ o  be over $300 million.

iss Meekins, C h a i r m a n  
House F i n a n c e  C o m m i t t e e
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A la s k a  H ous ing  F inance C o rp o ra t io n  in  m ak ing  r u r a l  
lo a n s ; e f f e c t iv e  d a te ) under c o n s id e ra t io n  and o 
m a jo r it y  o f  the comm ittee recommends i t  be re p la c e d  
w it h  HOUSE COMMITTEE SUBSTITUTE FOR COMMITTEE SUBSTI­
TUTE FOR SENATE BILL MO. 140:

, :An Act r e la t in g  to  f in a n c ia l  a s s is ­
tance f o r  com m erc ia l pu rchase rs  o f  
sa lm on ; and p r o v id in g  f o r  an e f f e c ­
t iv e  d a te ."

und re p o r ts  i t  back w it h  in d iv id u a l  recommendations 
and a l e t t e r  o f  in t e n t .  Freeman (V ice  C ha irm an ), 
S c h a e ffe r , Cuy, Haugen and Rogers recommend do p as6 . 
Sm ith and McKinnon have no recom m endation .

CSSB 140 was r e fe r r e d  to the Ru les Committee f o r  p la c e ­
ment on the c a le n d a r .

The le t t e r  o f  in t e n t  f o l lo w s :

HOUSE FINANCE COMMITTEE

L e t te r  o f  In t e n t

HCS CSSB 140 and HCS CSSB 222

An emergency s i t u a t io n  e x is t s  f o r  the  e n t ir e  A laskan  f is h  
p ro c e s s in g  in d u s t r y .  The w o r ld  m arke t fo r  salmon is  s ag­
g in g ,  and the  m ass ive  ru n  p re d ic te d  f o r  B r is t o l  Bay may 
f u r t h e r  dep ress  an a lr e a d y  weak m a rk e tp la c e . F u r th e r  com­
p l i c a t i n g  fa c to rs  a re  h ig h  in t e r e s t  ra te s  and the  sho rtage  
o f  c a p it a l  fo r  pack f in a n c in g  lo a n s . A la s k an  owned and 
s m a lle r  p ro ce sso rs  a re  most s e v e re ly  im pacted by t h is  deep­
e n in g  c r i s i s .  One m a jo r and s e v e ra l s m a lle r  p rocesso rs  
have f i l e d  b an k ru p tc y  re d u c in g  the  p ro c e s s in g  c a p a c ity  in  
A la s k a  and t h r e a te n in g  to  le a v e  many A la s kan  f ish e rm en  on 
the  beach w it h  no m a rk e ts .

HCS CSSB 140/222 p ro v id e  emergency o p e ra t in g  lo a n s  fo r  
A laskan-owned salm on p ro c e s s o rs . The Com m erc ia l F is h e r ie s  
and A g r ic u lt u r e  Bank (CFAB) w i l l  a c t as the le a d  agency fo r  
the s ta te  i n  p r o v id in g  pack lo a n s  f o r  p ro cesso rs  t h is  y e a r . 
The l e g i s l a t i o n  i s  based on the  u n d e rs ta n d in g  the  Commis­
s io n e r  o f  Revenue w i l l  p ro v id e  a $12 m i l l i o n  sho rt- te rm  
lo a n  to  CFAB. The l e g is l a t i o n  p ro v id e s  a s ta te  gu a ran tee  
o f  up to  $40 m i l l i o n  to  e x p e d it e  the a b i l i t y  o f  CFAB to 
u t i l i z e  i t s  le v e r a g in g  c a p a b i l i t y  w it h  the  F e d e ra l Farm 
C r e d it  system  and com m erc ia l b a n ks . T h is  w i l l  make a 
m inimum o f  $60 m i l l i o n  i n  pack lo a n s  a v a i la b lu  fo r  t h is  
season . The s ta te  g u a ra n te e  and the  c o n d it io n a l a p p r o p r ia ­
t io n  o f  $40 m i l l i o n  i s  in te n d e d  s o le ly  f o r  e x is t in g  com­
p a n ie s  fo r  o p e ra t in g  lo a n s  f o r  the  1980 seasons o n ly  and 
no t f o r  any f a i l i n g  company, n o r any p re v io u s  d e b ts .

A p r i l  30, 1980 HOUSE JOURNAL L149

Tho $15 m i l l i o n  a p p r o p r ia t io n  to  the A la s ka  Renewable 
Resource C o rp o ra t io n  (ARRC) i s  in te n d e d  to  p ro v id e  c a p it a l  
to  be used f o r  s it u a t io n s  o th e r  than  ju s t  o p e ra t in g  lo ans  
th a t  w i l l  s u p p o rt  the  in d u s t r y  f o r  the 1900 season . The 
ARRC has the  f l e x i b i l i t y  to  p ro v id e  lo n g- te rm  f in a n c in g  and 
o th e r  c a p i t a l  needs f o r  A la s k an  in d u s t r y  to  a l lo w  them to  
o p e ra te  and ta k e  ad van ta ge  o f  the  s i t u a t io n  th a t  e x is t s  in  
the f i s h in g  in d u s t r y  t h is  y e a r .

I t  i s  the in t e n t io n  o f  the  L e g is la t u r e  th a t  ARRC and CFAB 
work to g e th e r  w it h  com m erc ia l banks to  the  maximum e x te n t 
p o s s ib le .  Where com m erc ia l banks have t r a d i t i o n a l l y  served 
as le a d  le n d e r s  f o r  p re c e s s o rs , ARRC and CFAB s h ou ld  p a r­
t ic ip a t e  u t i l i z i n g  the  banks as le a d  le n d e rs  to  package and 
s e rv ic e  the  pack f in a n c in g .  F in a n c in g  a rrangem ents  shou ld  
be a r ra n g e d  to  m ax im ize  the  amount o f  com m erc ia l bank 
f in a n c in g  f o r  each p ro c e s s o r .

T h is  $27 m i l l i o n  a p p r o p r ia t io n  w i l l  p ro v id e  a m inimum o f  
$75 m i l l i o n  o f  o p e ra t in g  c a p it a l  to  p ro ce sso rs  t h is  season 
and w i l l  p r o v id e  pack f in a n c in g  c a p a b i l i t y  to  o n ly  the 
A laskan-owned p ro c e s s in g  in d u s t r y .  The e n t i r e  f in a n c in g  
needs o f  the  in d u s t r y  i s  e s t im a te d  to  be  ove r $300 m i l l i o n .

The a u t h o r iz a t io n  o f  $ 3 .5  m i l l i o n  to  the  B a l l  B ro th e rs , In c , 
i s  to  p ro v id e  l e g i s l a t i v e  a p p ro v a l o f  a re que s t from  ARRC 
o f  an in v e s tm en t o f  t h e i r  c u r re n t  fu n d in g  a c c o rd in g  to the 
ARRC s ta t u te s  (AS 3 7 .1 2 .0 8 0 ( b ) ( 1 ) )  f o r  w hat i s  a t im e ly  and 
r e s p o n s ib le  lo a n  by the ARRC.

The F inance  Committee has had COMMITTEE SUBSTITUTE 
FOR SENATE B ILL NO. 222 ( a p p r o p r ia t in g  from  the g e n e ra l 
fund  to  tho Department o f  E duca t io n  and the Department 
o f  T ra n s p o rt a t io n  and P u b lic  F a c i l i t i e s  f o r  schoo l 
c o n s t ru c t io n  and fo r  p u b l ic  sc hoo l t r a n s p o r t a t io n  and 
t r a n s f e r r in g  c e r t a in  g e n e ra l fund a p p r o p r ia t io n s  fo r  
sc hoo ls  and schoo l c o n s t r u c t io n ; e f f e c t iv e  da te ) under 
c o n s id e r a t io n  and a m a jo r it y  o f  the com m ittee recommends 
i t  be re p la c e d  w it h  HOUSE COMMITTEE SUBSTITUTE FOR 
COMMITTEE SUBSTITUTE FOR SENATE B ILL HO. 222 :

"An Act m ak ing s p e c ia l a p p r o p r ia t io n s  
to  the A laska  Renewable Resources 
C o rp o ra t io n  and the Commercial F is h in g  
and A g r ic u lt u r e  Bank; and p r o v id in g  
f o r  an e f f e c t iv e  d a te ."

CSSB
140
CSSB
222

CSSB
222
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WO#6420 
Vassar

O r ig in a l sponsors: Ray and Stimson

.1 IN THE SENATE BY THE FINANCE COMMITTEE
2 HOUSE CS FOR CS FOR SENATE BILL NO. 140 (Finance)
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 ELEVENTH LEGISLATURE - SECOND SESSION
5 A BILL
6 For an Act e n t i t le d :  "An Act re la t in g  to  f in a n c ia l ass is tance fo r  commercial
7 purchasers o f salmon; and p ro v id in g  fo r  an e f fe c t iv e
8 da te ."
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. COMMERCIAL FISH PURCHASERS ASSISTANCE FUND. (a) There is  
n crea ted in  the Alaska Renewable Resources C orpora tion (AS 37.12.0l0)>3tTie
12 commercial f is h  purchasers ass is tance fund. The commercial f is h  purchasers
13 ass is tance fund s h a ll be adm in iste red by the board o f tru s tee s  o f the Alaska
14 Renewable Resources Corpora tion  and may be financed on ly by ap p rop ria tio n s  by
15 the le g is la tu re .
16 (b) The board o f tru s te e s  o f the Alaska Renewable Resources Corpora tion
17 may use money in  the commercial f is h  purchasers ass is tance fund to  p rov ide
18 f in a n c ia l ass is tance to  commercial purchasers of the 1980 salmon ha rves t.
19 F in a n c ia l ass is tance under th is  subsection s h a ll be provided in  accordance
20 w ith  AS 37.12.080, except th a t in  p ro v id in g  f in a n c ia l ass is tance under th is
21 subsection the board o f tru s te e s  o f the Alaska Renewable Resources Corpora tion
22 (1) is  not requ ired  to  comply w ith  the p ro v is ions  o f AS 37.12.-
23 080(b) (1) ; and
24 (2) is  requ ired  to  comply w ith  the p ro v is io n s  o f AS 37.12.080(a)(1)
25 on ly  to  th_ ex ten t the board o f tru s te e s  determ ines is  poss ib le  cons ide ring
26 the lim ite d  time a va ila b le  to prov ide f in a n c ia l ass is tance to commercial
27 purchasers o f the 1980 salmon ha rves t.
‘8 * Sec. 2. LOAN GUARANTEES FOR COMMERCIAL FISH PURCHASERS. (a) The
29 Commercial F ish ing  and A g r ic u ltu re  Bank may

-1- HCS CSSB 140(Finance)
-L 20A -
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(1) make loans to  p rov ide f in a n c ia l ass is tance to  commercial 
purchasers o f the 1980 salmon ha rves t;

(2) purchase loans made by commercial banks to  prov ide f in a n c ia l 
ass is tance to  commercial purchasers o f the 1980 salmon ha rves t;

(3) p a r t ic ip a te  w ith  commercial banks in  the making o f loans to 
p rov ide  f in a n c ia l ass is tance  to  commercial purchasers o f the 1980 salmon 
h a rv e s t;

(4) en te r in to  agreements w ith  the Department o f Revenue to p ro­
vide guarantees from the f is h  processing loan guarantee account fo r

(A) up to  60 percent o f the p o rt io n  o f a loan described in
(1) - (3) o f th is  subsection he ld by a commercial bank; and

(B) up to  100 percent o f the p o rt io n  o f a loan described in
(1) - (3) o f th is  subsection he ld  by an in s t i t u t io n  c f the fede ra l farm
c re d it  system i f  th a t p o rt io n  does not exceed 80 percent o f the to ta l 
amount o f the loan.
(b) A loan may not be guaranteed under (a)(4) o f th is  sec tion  unless 20 

percent or more o f the guaranteed p o r t io n  o f the loan is  he ld by the Commer­
c ia l F ish ing  and A g r ic u ltu re  Bank.

(c) There is  -created as a separate account in  the general fund the f is h  
processing loan guarantee account. The f is h  processing loan guarantee account 
cons is ts  o f assets tra n s fe rre d  to  i t  from the general fund. The commissioner 
c f revenue s h a ll adm in is te r the f is h  processing loan guarantee account and 
nay en te r in to  agreements w ith  the Commercial F ish ing  and A g r ic u ltu re  Bank to 
ase the assets o f the f is h  processing loan guarantee account to  provide 
guarantees fo r  loans under (a)(4) o f th is  sec tio n . The to ta l amount o f the 
guaranteed p o r t io n  o f loans guaranteed under (a)(4) o f th is  sec tion  may not 
ixceed $40,000,000.

(d) The commissioner o f revenue may, to the exten t th a t app rop ria tions  
ire  made a va ila b le  to  him fo r  the purpose, lend up to  $12,000,000 to the

-2- HCS CSSB 140(Finance)
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lommercial F ish ing  and A g r ic u ltu re  Bank to p rov ide f in a n c ia l ass is tance to 
commercial purchasers o f the 1980 salmon ha rves t. The p o rt io n  of a loan made 
t f ith  money le n t tc  the Commercial F ish ing  and A g r ic u ltu re  Bank under th is  
subsection may not be guaranteed under (a)(4) o f th is  sec tio n .

(e) In  th is  se c tio n , "commercial bank" means a bank charte red by the 
Jn ited  S tates or by a s ta te  o f the United S ta tes.

* Sec. 3. This Act takes e f fe c t  immediate ly in  accordance w ith  AS 01.10.- 
370(c).
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IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SENATE BILL NO. 140 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to financial assistance for commercial

purchasers of salmon; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. COMMERCIAL FISH PURCHASERS ASSISTANCE FUND. (a) There is 

created in the Alaska Renewable Resources Corporation (AS 37.12.010) the 

commercial fish purchasers assistance fund. The commercial fish purchasers 

assistance fund shall be administered by the Board of Trustees of the Alaska 

Renewable Resources Corporation and may only be financed by appropriations by 

the legislature.

(b) The Board of Trustees of the Alaska Renewable Resources Corporation 

may use money in the commercial fish purchasers assistance fund to provide 

financial assistance to commercial purchasers of the 1980 salmon harvest. 

Financial assistance under this subsection may be provided in accordance with 

AS 37.12.080, except that in providing financial assistance under this sub­

section the Board of Trustees of the Alaska Renewable Resources Corporation

(1) is not required to comply with the provisions of AS 37.12.- 

080(b)(1); and

(2) is required to comply with the provisions of AS 37.12.- 

080(a)(1) only to the extent the Board of Trustees determines is possible 

considering the limited time available to provide financial assistance to 

commercial purchasers of the 1980 salmon harvest.

* Sec. 2. LOAN GUARANTEES FOR COMMERCIAL FISH PURCHASERS. (a) The 

Commercial Fishing and Agriculture Bank (AS 44.54.010) may enter into agree-

-1- HCS CSSB 140
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ments with financial institutions to provide guarantees of loans or parts of 

loans made by the Commercial Fishing and Agriculture Bank to commercial 

purchasers of the 1980 salmon harvest with money received by the Commercial 

Fishing and Agriculture Bank from the financial institutions.

(b) The authorization to provide guarantees under (a) of this section 

does not apply to loans or parts of loans made by the Commercial Fishing and 

Agriculture Bank with money received by the Commercial Fishing and Agri­

culture Bank from a source other than a financial institution.

(c) The authorization to provide guarantees under (a) of this section 

may be exercised only to the extent that the legislature appropriates money 

to the Commercial Fishing and Agriculture Bank for that purpose.

(d) In this section, "financial institution" means a bank chartered by 

the United States or by a state of the United States and the institutions of 

the federal farm credit system.

* Sec. 3. (a) The legislature finds that the Alaska Renewable Resources

Corporation has complied with the requirements for an investment of 

$3,500,000 in Ball Brothers, Inc., an Alaska corporation, except for the 

requirement in AS 37.12.080(b)(1). The legislature further finds that 

approval of this investment is in the public interest.

(b) Notwithstanding AS 37.12.080(b)(1), the investment of the Alaska 

Renewable Resources Corporation in Ball Brothers, Inc., in the amount of 

$3,500,000 is approved and the Alaska Renewable Resources Corporation is

authorized to make the investment.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.10.-

0 7 0 ( c ) .
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

.22-

O r i g i n a l  s p o n s o r s :  R ay  a n d  S t im s o n O f f e r e d :  3/8/79
R e f e r r e d :  F i n a n c e

BY THE COMMUNITY AND
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 140 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act extending the authority of the Alaska Housing

Finance Corporation in making rural loans; and pro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.56.010(a) is amended to read:

(a) There exists within the state a serious shortage of decent, 

safe and sanitary residential housing available at low or moderate 

prices or rentals to persons of lower and moderate income. There also 

exist within the state rural [REMOTE], underdeveloped or blighted areas 

where the development of decent, safe and sanitary housing is necessary 

to economic growth. These conditions are inimical to the safety, 

health, welfare and prosperity of the residents of the state and to the 

3ound growth of urban and rural communities.

* Sec. 2. AS 18.56.010(b) is amended to read:

(b) The legislature finds and declares that private enterprise has 

not been able to provide, without assistance, an adequate supply of safe 

and sanitary homes at prices or rents which persons of lower or moderate 

income can afford, or to achieve rehabilitation of much of the present 

housing for persons of lower and moderate income, or to provide without 

assistance the housing necessary to promote the economic growth of rural 

[REMOTE], underdeveloped or blighted areas, and that existing state and 

federal programs are inadequate to meet housing needs of persons of 

lower and moderate income or of rural [REMOTE], underdeveloped or 

blighted areas. It is imperative that the supply of housing for persons

-1- CSSB 140
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of lower and moderate income and the housing necessary to promote the 

economic growth of rural [REMOTE], underdeveloped or blighted areas be 

increased and that coordination and cooperation among private enter­

prise, state and local government be encouraged to sponsor, build and 

rehabilitate residential housing for these persons.

* Sec. 3. AS 18.56.010(c) is amended to read:

(c) The legislature finds and declares further that, in accom­

plishing this purpose, the creation of the Alaska Housing Finance Cor­

poration is essential to assist in the acquisition and development of 

land and the construction, rehabilitation, financing, management, main­

tenance, sale and rental of dwelling units for persons of lower and 

moderate income or persons in rural [REMOTE], underdeveloped or blighted 

areas and that these activities serve a public purpose in benefiting the 

people of the state. The Alaska Housing Finance Corporation is em­

powered to act on behalf of the state and its people in serving this 

public purpose for the benefit of the general public.

* Sec. 4. AS 18.56.088(c)(1) is amended to read:

(1) determination of borrower eligibility including, but not 

limited to,

(A) income limitationŝ  and

(B) the determination of rural [REMOTE], underdeveloped 

or blighted areas of the state; for purposes of this subparagraph, 

an area within the corporate limits of a densely settled munici­

pality is not disqualified from eligibility for assistance under 

programs of the corporation if the area meets the criteria of

AS 18.56.210(12);

* Sec, 5. AS 18.56.090(4) is amended to read:

(4) make partial rental payments and mortgage interest pay­

ments under a contract with any housing owner if the payments will be
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applied to decrease rental or mortgage interest charges of persons of 

lower and moderate income or owners or purchasers of residential housing 

in rural [REMOTE], underdeveloped or blighted areas of the state;

* Sec. 6. AS 18.56.210(11) and (12) are amended to read:

(11) "residential housing" means a specific work or improve­

ment undertaken primarily to provide dwelling accommodations without 

limitation as to form of lawful occupancy, whether rental, under con­

tract, fee ownership, cooperative housing, condominium, mobile home, or 

other lawful form of ownership, for persons of lower and moderate in­

come, or in rural [REMOTE], underdeveloped or blighted areas, including 

the acquisition, construction or rehi. litation of land, buildings and 

improvements to them, and such other nonhousing facilities as may be 

incidental or appurtenant to the land or buildings;

(12) "rural [REMOTE], underdeveloped or blighted areas" means 

areas considered by the corporation to require assistance available 

under this chapter on account of insufficient availability of the resi­

dential housing necessary to promote, develop or maintain the economic 

growth or potential of the area, taking into consideration, without 

limitation, the following:

(A) the population, resources and environment of the

area;

(B) the present availability and condition of residen­

tial housing in and near the area;

(C) the cost of construction and rehabilitation of 

residential housing in the area;

(D) the availability of other federal or state sponsored 

programs to facilitate the development of residential housing in 

the area; and

(E) the ability of residents of the area to finance the

-3- CSSB 140



* Sec. 

070(c).

purchase of residential housing or to rent or lease such housing at 

rates comparable to those in effect in other areas of the state.

7. This Act takes effect immediately in accordance with AS 01.10.-

-4- CSSB 140
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H O U S E  J O U R N A L

H O U S E  F I N A N C E  C O M M I T T E E

L e t t e r  of Intent

HCS C S S B  140 and HCS C S S B  222

An e m e r g e n c y  s i t u a t i o n  e x i s t s  for the e n t i r e  A l a s k a n  fish 
proces s i n g  industry. The w o r l d  m a r k e t  for s a l m o n  is s a g­
ging, and the m a s s i v e  run p r e d i c t e d  for B r i st ol B a y  m a y  
further depress an a l r e a d y  w e a k  marketp lace. F u r t h e r  c o m­
plic a t i n g  factors are h i g h  i n t e r e s t  rates and the s h o r t a g e  
of capital for p a c k  f i n a n c i n g  loans. A l a s k a n  o w n e d  a nd 
smaller pro ces s o r s  are m o s t  s e v e r e l y  i m p act ed by this d e e p­
ening crisis. One m a j o r  and s e v e r a l  smaller p r o c e s s o r s  
have filed b a n k r u p t c y  r e d u c i n g  the p r o c e s s i n g  c a p a c i t y  in 
A l a s k a  and t h r e a t e n i n g  to leave m a n y  A l a s k a n  f i s h e r m e n  on 
the b e a c h  w i t h  no markets.

HCS CSSB 140/222 p r o v i d e  e m e r g e n c y  o p e r a t i n g  l o a n s  for 
A l a ^ k a n - o w n e d  salmon processors. The C o m m e r c i a l  F i s h e r i e s  
and A g r i c u l t u r e  B a n k  (CFAB) w i l l  a c t  as the lead a g e n c y  for 
the state in p r o v i d i n g  p a c k  loans for p r o c e s s o r s  t h i s  year. 
The legisl a t i o n  is b a s e d  o n  the u n d e r s t a n d i n g  t h e . C o m m i s­
sioner of R e v e n u e  w i l l  p r o v i d e  a $12 m i l l i o n  s h o r t - t e r m  
loan to CFAB. T h e  l e g i s l a t i o n  p r o v i d e s  a state g u a r a n t e e  
of up to $40 m i l l i o n  to e x p e d i t e  the a b i l i t y  of C F A B  to 
utilize its l e v e r a g i n g  c a p a b i l i t y  w i t h  the F e d e r a l  F a r m  
Credit s y stem and c o m m e r c i a l  banks. This w i l l  m a k e  a 
m i n i m u m  of $60 m i l l i o n  in p a c k  loans a v a i l a b l e  f or t h i s  
season. The state g u a r a n t e e  and the c o n d i t i o n a l  a p p r o p r i a­
tion of $40 m i l l i o n  is i n t e nded s olely for e x i s t i n g  c o m­
panies for o p e r a t i n g .loans for the 1980 seasons  o n l y  and 
not for any failing company, nor any p r e v i o u s  debts.

The $15 m i l l i o n  a p p r o p r i a t i o n  to the A l a s k a  R e n e w a b l e  
Resource C o r p o r a t i o n  .(ARRC) is i n t ende d to p r o v i d e  c a p i t a l  
to be used for situ at i o n s  o t h e r  than just o p e r a t i n g  loans 
that w i l l  support the i n d u s t r y  for the 1980 season. The 
A R R C  has the f l e x i b i l i t y  to p r o v i d e  l o n g - t e r m  f i n a n c i n g  and 
other c a pital nee ds for A l a s k a n  i n d u s t r y  to a l l o w  t h e m  to 
operate and take a d v a n t a g e  of the s i t u a t i o n  t h a t  e x i s t s  in 
the fishing indus try this year.

It is the i n t e nt ion of the L e g i s l a t u r e  that A R R C  and CFAB 
w o r k  together w i t h  c o m m e r c i a l  b a n k s  to the m a x i m u m  e x t e n t  
possible. W h e r e  c o m m e r c i a l  b a n k s  have t r a d i t i o n a l l y  served 
as lead lenders for p recess ors, A R R C  and C F A B  s h o u l d  p a r­
ticipate u t i l i z i n g  t he b a n k s  as lead lenders to p a c k a g e  and 
service the pack financing. F i n a n c i n g  a r r a n g e m e n t s  s ho uld 
be arran ged to m a x i m i z e  the a m o u n t  of c o m m e r c i a l  b a n k  
financ ing for e a c h  processor.

This $27 m i l l i o n  a p p r o p r i a t i o n  w i l l  p r o v i d e  a m i n i m u m  of 
$75 m i llion of o p e r a t i n g  c a p i t a l  to p r o c e s s o r s  this  season 
and w i l l  provide pack f i n a n c i n g  c a p a b i l i t y  to o n l y  the 
A l a s k a n - o w n e d  p r o c e s s i n g  industry. The e n tire f i n a n c i n g  
needs of the i n d ustry is e s t i m a t e d  to be ov er $300 million.

The a u t h o r i z a t i o n  of $3.5 m i l l i o n  to the Ball B r o t hers, Inc. 
is to p r o v i d e  l e g i s l a t i v e  appro v a l  of a r e q uest f r o m  ARRC 
of an i nvestment of t h e i r  c u r r e n t  fundi ng a c c o r d i n g  to the 
A R R C  statutes (AS 3 7 . 1 2 . 0 8 0 ( b ) (1)) for w h a t  is a t i m e l y  and



W O R K  'D K A / T  P A P E R W ORK  D R A F T  P A P E R W ORK  D R A F T  P A P E R

1

2

3

4

5

6

7

8 

9

10 » 

11 

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

WO 6420
Vassar
04-29-80
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IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR CS FOR SENATE BILL NO. 140 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act e n t i t le d :  "An Act re la t in g  to f in a n c ia l assistance fo r  commercial

purchasers o f salmon; and p rov id ing  fo r  an e f fe c t iv e  
da te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. COMMERCIAL FISH PURCHASERS ASSISTANCE FUND. (a) There is  

created in  the Alaska Renewable Resources Corporation (AS 37.12.011) the 
commercial f is h  purchasers ass istance fund. The commercial f is h  puichasers 
ass is tance fund s h a ll be adm in iste red by the Board o f Trustees o f the Alaska 
Renewable Resources Corpora tion and may on ly be financed by app rop ria tions  by 
the le g is la tu re .

(b) The Board o f Trustees o f the Alaska Renewable Resources Corporation 
may use money in  the commercial f is h  purchasers assistance fund to provide 
f in a n c ia l ass is tance to  commercial purchasers o f the 1980 salmon ha rves t. 
F in anc ia l ass is tance under th is  subsection may be provided in  accordance w ith  
AS 37.12.080, except th a t in  p ro v id in g  f in a n c ia l assistance under th is  sub­
sec tion  the Board o f Trustees o f the Alaska Renewable Resources Corporation

(1) is  not requ ired  to comply w ith  the p rov is ions o f AS 37.12.- 
080(b)(1); and

(2) is  requ ired  to  comply w ith  the p rov is ions o f AS 37.12.- 
080(a)(1) on ly to  the ex ten t the Board o f Trustees determines is  poss ib le  
cons ide ring  the lim ite d  time a va ila b le  to  p rov ide f in a n c ia l assistance to 
commercial purchasers o f the 1980 salmon ha rves t.

* Sec. 2. LOAN GUARANTEES FOR COMMERCIAL FISH PURCHASERS. (a) The 
Commercial F ish ing  and A g r ic u ltu re  Bank (AS 44.54.010) may en ter in to  agree-

-1- HCS CSSB 140
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ments w ith  f in a n c ia l in s t i tu t io n s  to prov ide guarantees o f loans or pa rts  o f 
loans made by the Commercial F ish ing and A g r ic u ltu re  Bank to commercial 
purchasers of the 1980 salmon harvest w ith  money rece ived by the Commercial 
F ish ing  and A g r ic u ltu re  Bank from the f in a n c ia l in s t i tu t io n s .

(b) The a u th o r iz a tio n  to  p rov ide guarantees under (a) o f th is  sec tion  
does not apply to  loans or pa rts  o f loans made by the Commercial F ish ing and 
A g r ic u ltu re  Bank w ith  money rece ived by the Commercial F ish ing and A g r i­
cu ltu re  Bank from a source o ther than a f in a n c ia l in s t i t u t io n .

(c) The a u th o r iz a tio n  to  p rov ide guarantees under (a) o f th is  sec tion  
may be exerc ised on ly to  the ex ten t th a t the le g is la tu re  appropria tes money 
to  the Commercial F ish ing  and A g r ic u ltu re  Bank fo r  th a t purpose.

(d) In  th is  sec tio n , " f in a n c ia l in s t i tu t io n "  means a bank chartered by 
the United States or by a s ta te  o f the United S tates and the in s t i tu t io n s  of 
the fe d e ra l farm c re d it  system.

* Sec. 3. (a) The le g is la tu re  f in d s  th a t the Alaska Renewable Resources
Corpora tion has complied w ith  the requirements fo r  an investment o f 
$3,500,000 in  B a ll B ro thers, In c . ,  an Alaska co rpo ra tio n , except fo r the 
requirement in  AS 37.12.080(b)(1). The le g is la tu re  fu r th e r  fin d s  th a t 
approval o f th is  investment is  in  the p u b lic  in te re s t .

(b) No tw iths tand ing  AS 37.12.080(b)(1), the investment of the Alaska 
Renewable Resources Corpora tion in  B a ll B ro thers, In c . ,  in  the amount of 
$3,500,000 is  approved and the Alaska Renewable Resources Corporation is
au tho rized  to  make the investment.

* Sec. 4. This A .t takes e f fe c t immediate ly in  accordance w ith  AS 01.10.'
070(c).
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A n  e m e r g e n c y  s i t u a t i o n  e x i s t s  for t h e  e n t i r e  A l a s k a n  fish 
p r o c e s s i n g  i n d u s t r y .  T h e  w o r l d  m a r k e t  for s a l m o n  is sagging, 
a n d  t h e  m a s s i v e  r u n  p r e d i c t e d  for B r i s t o l  Bay m a y  further 
d e p r e s s  a n  a l r e a d y  w e a k  m a r k e t p l a c e .  F u r t h e r  c o m p l i c a t i n g  
f a c t o r s  a r e  h i g h  i n t e r e s t  r a t e s  and t h e  s h o r t a g e  of capi tal 
fo r  p a c k  f i n a n c i n g  loans. A l a s k a n  ov.nea and s m a l l e r  p r o c e s s o r s  
a r e  m o s t  s e v e r e l y  i m p a c t e d  by t h i s  d e e p e n i n g  crisis. One 
m a j o r  a n d  s e v e r a l  s m a l l e r  p r o c e s s o r s  h a v e  filed b a n k r u p t c y  
r e d u c i n g  t h e  p r o c e s s i n g  c a p a c i t y  in A l a s k a  a n d  t h r e a t e n i n g  
t o  l e a v e  m a n y  A.laskan f i s h e r m e n  on t h e  b e a c h  w i t h  no markets.

C S S B  1 4 0 / 2 2 2  p r o v i d e  e m e r g e n c y  o p e r a t i n g  l o a n s  for A l a s k a n -  
o w n e d  s a l m o n  p r o c e s s o r s .  T h e  C o m m e r c i a l  F i s h e r i e s  and 
A g r i c u l t u r e  B a n k  (CFAB) w i l l  a c t  as the lead a g e n c y  for the 
s t a t e  in p r o v i d i n g  p a c k  l o a n s  for p r o c e s s o r s  t h i s  year. The 
l e g i s l a t i o n  is b a s e d  o n  t h e  u n d e r s t a n d i n g  t h e  C o m m i s s i o n e r  
o f  R e v e n u e  w i l l  p r o v i d e  a $12 m i l l i o n  s h o r t  t e r m  loan to 
C F A 3 .  T h e  l e g i s l a t i o n  p r o v i d e s  a s t a t e  g u a r a n t e e  of up to 
$40 m i l l i o n  t o  e x p e d i t e  t h e  a b i l i t y  o f  C F A B  to u t i l i z e  its 
l e v e r a g i n g  c a p a b i l i t y  w i t h  t h e  F e d e r a l  F a r m  C r e d i t  s y s t e m  
a n d  c o m m e r c i a l  b a n k s .  T h i s  w i l l  m a k e  a m i n i m u m  of $60 
m i l l i o n  in p a c k  l o a n s  a v a i l a b l e  for t h i s  season. T h e  state 
g u a r a n t e e  a n d  t h e  c o n d i t i o n a l  a p p r o p r i a t i o n  of $40 m i l l i o n  
is i n t e n d e d  s o l e l y  f o r  e x i s t i n g  c o m p a n i e s  for o p e r a t i n g  
l o a n s  f o r  t h e  1580 s e a s o n s  only, a n d  n o t  as a "bail out" for 
a n y  f a i l i n g  c o m p a n y ,  nor a n y  p r e v i o u s  debts.

T h e  $ 1 5  m i l l i o n  a p p r o p r i a t i o n  to the A l a s k a  R e n e w a b l e  R e s o u r c e  
C o r p o r a t i o n  (ARRC) is i n t e n d e d  to p r o v i d e  c a p i t a l  to be u s e d  
f o r  s i t u a t i o n s  o t h e r  than j u s t  o p e r a t i n g  l o a n s  t h a t  w i l l  
s u p p o r t  t h e  i n d u s t r y  for t h e  1 9 8 0  season. Th e A R R C  h a s  the 
f l e x i b i l i t y  t o  p r o v i d e  l o n g  t e r m  f i n a n c i n g  a n d  o t h e r  c a p i t a l  
n e e d s  for A l a s k a n  i n d u s t r y  to a l l o w  t h e m  to o p e r a t e  and take 
a d v a n t a g e  of t h e  s i t u a t i o n  t h a t  e x i s t s  in t he f i s h i n g  i n d u s t r y  
t h i s  year.

I t  is the i n t e n t i o n  o f  the l e g i s l a t u r e  t h a t  A R R C  and C F A B  
w o r k  t o g e t h e r  w i t h  c o m m e r c i a l  b a n k s  to the m a x i m u m  e x t e n t  
p o s s i b l e .  W h e r e  c o m m e r c i a l  b a n k s  h a v e  t r a d i t i o n a l l y  s e r v e d  
a s  l e a d  l e n d e r s  f o r  p r o c e s s o r s ,  A R R C  a n d  C F A B  s h o u l d  p a r t i c i p a t e  
u t i l i z i n g  t h e  b a n k s  as l e a d  l e n d e r s  to p a c k a g e  a n d  s e r v i c e  
t h e  p a c k  f i n a n c i n g .  F i n a n c i n g  a r r a n g e m e n t s  s h o u l d  b e  a r r a n g e d  
to m a x i m i z e  t h e  a m o u n t  of c o m m e r c i a l  b a n k  f i n a n c i n g  for e a c h  
p r o c e s s o r .

T h i s  $27 m i l l i o n  a p p r o p r i a t i o n  w i l l  p r o v i d e  a m i n i m u m  of $75 
m i l l i o n  o f  o p e r a t i n g  c a p i t a l  to p r o c e s s o r s  t h i s  season, a n d  
w i l l  p r o v i d e  p a c k  f i n a n c i n g  c a p a b i l i t y  to o n l y  t h e  A l a s k a n  
o w n e d  p r o c e s s i n g  i n d u s t r y .  T h e  e n t i r e  f i n a n c i n g  n e e d s  of 
t h e  i n d u s t r y  is e s t i m a t e d  t o  b e  o v e r  $ 3 0 0  m i l l i o n .

T h e  a u t h o r i z a t i o n  o f  $3.5 m i l l i o n  to the 3 a l l  B r o t h e r s ,  Inc. 
is t o  p r o v i d e  l e g i s l a t i v e  a p p r o v a l  of a r e q u e s t  from A.RRC of 
a n  i n v e s t m e n t  of t h e i r  c u r r e n t  f u n d i n g  a c c o r d i n g  to the A R R C  
s t a t u t e s  (AS 3 7 . 1 2 . 0 8 0 ( b ) ( 1 ) )  for w h a t  is a t i m e l y  and 
r e s p o n s i b l e  l o a n  b y  t h e  A R R C .
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IN THE SENATE BY THE FINANCE COMMITTEE
HOUSE CS FOR CS FOR SENATE BILL NO. 140 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act e n t i t le d :  "An Act re la t in g  to f in a n c ia l assis tance fo r  commercial

purchasers o f salmon; and p rov id ing  fo r  an e f fe c t iv e  
da te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. COMMERCIAL FISH PURCHASERS ASSISTANCE FUND. (a) There is  

created in  the Alaska Renewable Resources Corpora tion (AS 37.12.010) the 
commercial f is h  purchasers assistance fund. The commercial f is h  purchasers 
ass is tance fund s h a ll be adm in istered by the Board o f Trustees o f the Alaska 
Renewable Resources Corporation and may on ly be financed by app rop ria tions  by 
the le g is la tu re .

(b) The Board o f Trustees o f the Alaska Renewable Resources Corporation 
may use money in  the commercial f is h  purchasers assistance fund to provide 
f in a n c ia l assistance to  commercial purchasers o f the 1980 salmon ha rvest. 
F inanc ia l ass istance under th is  subsection may be provided in  accordance w ith  
AS 37.12.080, except th a t in  p ro v id in g  f in a n c ia l ass istance under th is  sub­
sec tion  the Board o f Trustees o f the Alaska Renewable Resources Corporation

(1) is  not requ ired  to  comply w ith  the p ro v is io ns  o f AS 37.12.- 
080(b)(1); and

(2) is  requ ired  to  comply w ith  the p rov is ions  o f AS 37.12.- 
080(a)(1) on ly to  the ex ten t the Board o f Trustees determines is  poss ib le  
cons idering the lim ite d  time a va ila b le  to provide f in a n c ia l ass istance to 
commercial purchasers o f the 1980 salmon ha rves t.

* Sec. 2. LOAN GUARANTEES FOR COMMERCIAL FISH PURCHASERS. (a) The 
Oommercial F ish ing and A g r ic u ltu re  Bank (AS 44.54.010) may en te r ir.. j agree-
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nents w ith  f in a n c ia l in s t i tu t io n s  to  provide guarantees o f loans or pa rts  o f 
Loans made by the Commercial F ish ing  and A g r ic u ltu re  Bank to commercial 
purchasers o f the 1980 salmon ha rves t w ith  money rece ived by the Commercial 
F ishing and A g r ic u ltu re  Bank from the f in a n c ia l in s t i t u t io n s .

(b) The a u th o r iz a tio n  to  provide guarantees under (a) o f th is  sec tion  
does not apply to  loans or pa rts  o f loans made by the Commercial F ish ing  and 
A g ricu ltu re  Bank w ith  money rece ived by the Commercial F ish ing  and A g r i­
cu ltu re  Bank from a source o ther than a f in a n c ia l in s t i t u t io n .

(c) The a u th o r iz a tio n  to provide guarantees under (a) o f th is  sec tion  
nay be exerc ised on ly to  the ex ten t th a t the le g is la tu re  approp ria tes money 
to the Commercial F ish ing and A g r ic u ltu re  Bank to r  th a t purpose.

(d) In  th is  sec tion , " f in a n c ia l in s t i t u t io n "  means a bank charte red by 
the United S tates or by a s ta te  of the United S tates and the in s t i t u t io n s  of 
the fe d e ra l farm c re d it  system.

* Sec. 3. (a) The le g is la tu re  fin d s  th a t the Alaska Renewable Resources
Corporation has complied w ith  the requirements fo r  an investment c f 
$3,500,000 in  B a ll B ro thers, In c . ,  an Alaska co rpo ra tio n , except fo r  the 
requirement in  AS 37.12.080(b)(1). The le g is la tu re  fu r th e r  fin d s  th a t 
approval o f th is  investment is  in  the p u b lic  in te re s t .

(b) Notw iths tand ing AS 37.12.080(b)(1), the investment o f the Alaska 
Renewable Resources Corpora tion in  B a ll B ro thers, In c . ,  in  the amount o f 
$3,500,000 is  approved and the Alaska Renewable Resources Corporation is
au thorized to  make the investment.

* Sec. 4. This Act takes e f fe c t immediate ly in  accordance w ith  AS 01.10.-
070(c).
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Vassar
4/28/80

/

O rig in a l sponsor: Rules/Governor
Funding In fo rmation 
General Fund
Other Funds 

IN THE SENATE

W 5 7 2  71 ,4  0 0 
15,000,000 

$55,271,400
BY THE FINANCE COMMITTEE 

HOUSE CS FOR CS FOR SENATE BILL NO. 222 
IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION
A BILL

For an Act e n t i t le d :  "An Act making spec ia l app rop ria tio n s  to  the Alaska
Renewable Resources Corpora tion and the Commercial 
F ish ing  and A g r ic u ltu re  Bank; and p ro v id in g  fo r  an 
e f fe c t iv e  da te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum o f $15,000,000 is  approp ria ted  from the Alaska 

renewable resources development fund (AS 37.11.010) to  the commercial f is h  
purchasers assistance fund in  the Alaska Renewable Resources Corpora tion to 
provide f in a n c ia l ass istance to commercial purchasers o f the 1980 salmon 
ha rves t.

* Sec. 2. The sum o f $271,^00 is  appropria ted from the general fund to  
the Alaska Renewable Resources Corpora tion fo r  screening and developing 
p ro je c t o p p o rtu n it ie s  fo r  the f is c a l year ending June 30, 1980.

* Sec. 3. The sum o f $40,000,000 is  appropria ted  from the general fund to 
the Commercial F ish ing  and A g r ic u ltu re  Bank fo r  au thorized loan guarantees 
Drovided under a ve rs ion  o f an Act e n t i t le d  "An Act re la t in g  to  f in a n c ia l 
assistance to commercial purchasers o f salmon; and p ro v id in g  fo r  an e ffe c t iv e  
la te ."  Payment o f a l l  or p a rt o f the a p p rop ria tio n  made in  th is  sec tion  to  
the Commercial F ish ing and A g r ic u ltu re  Bank is  c o n d it io n a l upon c e r t i f ic a t io n  
ay the Commercial F ish ing  and A g r ic u ltu re  Bank to  the commissioner o f revenue 
:ha t d e fa u lt o f payment on a guaranteed loan has occurred and th a t, under the 
terms o f an agreement entered in to  between the Commercial F ish ing  and A g r ic u l­
ture Bank and a f in a n c ia l in s t i t u t io n  fo r  which the guarantee is  made, the 
aayment o f a l l  or p a rt o f the a p p ro p r ia tio n  is  requ ired .
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* Sec. 4. The unexpended and unob liga ted po rtio n s  o f the app rop ria tions 
lade by th is  Act lapse in to  the funds from which appropria ted June 30, 1981.

* Sec. 5. This Act takes e f fe c t on the e f fe c t iv e  date of a ve rs ion  o f an 
ic t e n t i t le d  "An Act re la t in g  to  f in a n c ia l ass is tance fo r  commercial pur- 
:hasers o f salmon; and p ro v id in g  fo r  an e f fe c t iv e  da te."

20A
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O rig in a l sponsors: Ray and Stimson

IN THE SENATE
HOUSE CS FOR CS FOR SENATE BILL NO. 140 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE - SECOND SESSION

A BILL
For an Act e n t it le d :  "An Act re la t in g  to  loans and f in a n c ia l ass istance by

the Alaska Renewable Resources Corporation; and p ro v id ­
ing fo r  an e f fe c t iv e  da te."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. (a) Loans by the Alaska Renewable Resources Corpora tion to 

be used e x c lu s iv e ly  fo r  purchase o f the 1980 salmon pack may be made in  an 
amount not to  exceed $60,000,000. The loans may exceed the l im ita t io n s  
p rescribed  in  AS 37.12.080(b)(1) w ithou t s p e c if ic  le g is la t iv e  approval and do 
not re qu ire  the d e ta ile d  proposal presented in  AS 37.12.080(a)(1) i f :

(1) the borrower has o ff ic e s  in  the s ta te ;
(2) the loans are fo r  a term not exceeding s ix  months.

(b) The a u th o r ity  to  make new loans under th is  sec tion  exp ires
January 1, 1981.

* Sec. 2. The Alaska Renewable Resources Corporation may use an amount 
not to  exceed $15,000,000 to  p rov ide f in a n c ia l assistance fo r  purchasers o f 
the 1980 salmon pack. This assis tance may be in  any manner au thorized in
AS 37.12.080; but does not re qu ire  the d e ta ile d  proposal presented in  AS 37.- 
12.080(a)(1) and may exceed the l im i ta t io n  presented in  AS 37.12.080(b)(1) 
w ith ou t s p e c if ic  le g is la t iv e  approva l.

* Sec. 3. The loans au thorized by sec. 1 o f th is  Act may be made on ly 
from app rop ria tions made fo r  the purpose and a l l  money appropria ted fo r  the 
purpose s h a ll be repa id to  the general fund.

* Sec. 4. The le g is la tu re  fin d s  th a t the Alaska Renewable Resources 
Corpora tion has complied w ith  a l l  requirements fo r  an investment o f $3,500,000
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in  B a ll B ro thers, In c . ,  an Alaska co rpo ra tion , except fo r  the requirement in  
AS 37.12.080(b) th a t no f in a n c ia l assistance o f more than $1,500,000 may be 
provided to  a s ing le  p ro je c t or app lican t unless the le g is la tu re  has approved 
the investment by concurrent re s o lu t io n . The le g is la tu re  fu r th e r  fin d s  tha t 
approval o f the investment is  in  the p u b lic  in te re s t .  Notw iths tand ing the 
p rov is ions o f AS 37.12.080(b) re q u ir in g  approval by concurrent re s o lu t io n , 
the investment in  the amount o f $3,500,000 is  approved and the co rpo ra tion  is  
authorized to make the proposed investment in  B a ll B ro thers, In c . ,  an Alaska 
Corporation.

* Sec. 5. This Act takes e f fe c t immediately in  accordance w ith  AS 01.10.- 
070(c).
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O r ig in a l sponsor:
(((must be on a l l  CS's)))

fund ing  In fo rm a tio n  ( ((a pp rop ria tio n  b i l l s  on ly)))
General Fund 
Other Funds

$
BY

IN THE
HOUSE
SENATE

CS S BILL NO. 140

For an A ct e n t i t le d :

IN THE LEGISLATURE OF THE STATE OF ALASKA *
ELEVENTH LEGISLATURE - SECOND SESSION

A BILL
"An Act relatino to financial assistance hv thp Alaska__________

Renewable Resources Corporation: and providing for an effective 

date^__________________________________________________

It

BE IT ENACTED BY THE LEGISLATURE OF THE. STATE OF ALASKA:
* S e c t i o n  1. l_oans by the Alaska Renewable Resources Corporation to be used

exclusively for purchase of the 1980 salmon pack may be made in an amount not to

exceed $60,000,000.00. Such loans may exceed the limitations prescribed in

AS 37.12.180 (b)(1) without specific legislative approval and do not require the

detailed proposal presented in AS 37.12.030 (a)(1), provided:

A. The borrower must have offices in Alaska.

B. The^ loans must be for a term not exceeding six (.6) months.

The authority to make loans under this section expires January 1, 1981.

* Section 2. The Alaska Renewable Resources Corporation may use an amount not to

exceed SI5,000,000.00 for the purpose of providing financial assistance for 

purchasers of the 1980 salmon pack. This assistance may be in any manner authorized

in AS 37.12.080 but does not require the detailed proposal presented in AS 37.12.080(a) 

and may exceed the 1imitation ’presented in AS 37.12.080 (b)(1) without specific 

legislative approval .•



Section 3. The loans authorized by'section 1 of this Act may be made only from 

appropriation made for the purpose and all money appropriated for the purpose 

shall be repaid to' the •s s fc s ic . n .- i n r - i .- l  a -sjH ct^nce authorized bv —

o ^ r ^ ^ “~AcbHiiS7~TTe~TTTatfe-^ l y  from-^ppropriatrions—  Por-t-he-sur^os£Jbiit money 

cfi=roj>rfat'e3_"for this purpose neea not be repaftf- ‘or the "state:—

Section 4. The legislature finds that the Alaska Renewable Resources Corporation 

has complied with all requirements for an investment of $3,500,000.00 in Ball • 

Brothers, Inc, an Alaska Corporation, except for the requirement in AS 37.12.080'(b) 

that no financial assistance of more than $1,500,000.00 may be provided to a 

single project or applicant unless the legislature has approved the investment by 

Concurrent Resolution. The legislature further finds that approval of the investment 

is in the public interest. Notwithstanding the provisions of A. 37.12.080 (b) 

requiring approval by Concurrent Resolution the investment in the amount of 

$3,500,000.00 is approved and the Corporation is authorized to make the 

proposed investment in Ball Brothers, Inc, An Alaska Corporation.

Section 5. This Act takes effect immediatly in accordance with AS 01.10.070 (c).
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BY THE COMMUNITY AND
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 140 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act extending the authority of the Alaska Housing

Finance Corporation in making rural loans; and pro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.56.010(a) is amended to read:

(a) There exists within the state a serious shortage of decent, 

s fe and sanitary residential housing available at low or moderate 

prices or rentals to persons of lower and moderate income. There also 

exist within the state rural [REMOTE], underdeveloped or blighted areas 

where the development of decent, safe and sanitary housing is necessary 

to economic growth. These conditions are inimical to the safety, 

health, welfare and prosperity of the residents of the state and to the 

sound growth of urban and rural communities,

* Sec. 2. AS 18.56.010(b) is amended to read:

(b) The legislature finds and declares that private enterprise has 

not been able to provide, without assistance, an adequate supply of safe 

and sanitary homes at prices or rents which persons of lower or moderate 

income can afford, or to achieve rehabilitation of much of the present 

housing for persons of lower and moderate income, or to provide without 

assistance the housing necessary to promote the economic growth of rural 

[REMOTE], underdeveloped or blighted areas, and that existing state and 

federal programs are inadequate to meet housing needs of persons of 

lower and moderate income or of rural [REMOTE], underdeveloped or 

blighted areas. It is imperative that the supply of housing for persons
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of lower and moderate income and the housing necessary to promote the 

economic growth of rural [REMOTE], underdeveloped or blighted areas be 

increased and that coordination and cooperation among private enter­

prise, state and local government be encouraged to sponsor, build and 

rehabilitate residential housing for these persons.

* Sec. 3. AS 18.56.010(c) is amended to read:

(c) The legislature finds and declares further that, in accom­

plishing this purpose, the creation of the Alaska Housing Finance Cor­

poration is essential to assist in the acquisition and development of 

land and the construction, rehabilitation, financing, management, main­

tenance, sale and rental of dwelling units for persons of lower and 

moderate income or persons in rural [REMOTE], underdeveloped or blighted 

areas and that these activities serve a public purpose in benefiting the 

people of the state. The Alaska Housing Finance Corporation is em­

powered to act on behalf of the state and its people in serving this 

public purpose for the benefit of the general public.

* Sec. 4. AS 18.56.088(c)(1) is amended to read:

(1) determination of borrower eligibility including, but not 

limited to,

(A) income limitationŝ  and

(B) the determination of rural [REMOTE], underdeveloped 

or blighted areas of the state; for purposes of this subparagraph, 

an area within the corporate limits of a densely settled munici­

pality is not disqualified fron eligibility for assistance under 

programs of the corporation if the area meets the criteria of

AS 18.56.210(12);

* Sec. 5. AS 18.56.090(4) is amended to read:

(4) make partial rental payments and mortgage interest pay­

ments under a contract with any housing owner if the payments will be

-2- CSSB 140
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applied to decrease rental or mortgage interest charges of persons of 

lower and moderate income or owners or purchasers of residential housing 

in rural [REMOTE], underdeveloped or blighted areas of the state;

* Sec. 6. AS 18.56.210(11) and (12) are amended to read:

(11) "residential housing" means a specific work or improve­

ment undertaken primarily to provide dwelling accommodations without 

limitation as to form of lawful occupancy, whether rental, under con­

tract, fee ownership, cooperative housing, condominium, mobile home, or 

other lawful form of ownership, for persons of lower and moderate in­

come, or in rural [REMOTE], underdeveloped or blighted areas, including 

the acquisition, construction or rehabilitation of land, buildings and 

improvements to them, and such other nonhousing facilities as may be 

incidental or appurtenant to the land or buildings;

(12) "rural [REMOTE], underdeveloped or blighted areas" means 

areas considered by the corporation to require assistance available 

under this chapter on account of insufficient availability of the resi­

dential housing necessary to promote, develop or maintain the economic 

growth or potential of the area, taking into consideration, without 

limitation, the following:

(A) the population, resources end environment of the

area;

(B) the present availability and condition of residen­

tial housing in and near the area;

(C) the cost of construction and rehabilitation of 

residential housing in the area;

(D) the availability of other federal or state sponsored 

programs to facilitate the development of residential housing in 

the area; and

(E) the ability of residents of the area to finance the

-3- CSSB 140



1C

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

* Sec. 

070(C).

purchase of residential housing or to rent or lease such housing at 

rates comparable to those in effect in other areas of the state.

7. This Act takes effect immediately in accordance with AS 01.10.-

-4- CSSB 140
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T O :

FROM ;

D A T E :

R E :

SSffis-: Bertram Wagncn 
Deputy Commissioner of Commerce 

and Economic Development
Wohlforth & Flint
March 6 , 1979' I

Proposed Committee Substitute to Senate Bill 140 
Relating to tho Definition cf “ Rural" or "Remote, 
Underdeveloped or Blighted Areas" or A'aska Housing 
Finance Corporation.

The Corporation has struggled with the proper definition of 
"rural" or "remote, underdeveloped or blighted areas" for many years 
without achieving complete success in its definition. The latest p ro ­
posed amendment of its regulations in this regard, which is scheduled 
for public hearing in Juneau, Anchorage and Fairbanks on March 19, 
was responsive in part to the situation which existed in areas located in 
the City of Fairbanks and those located adjacent to the City in', the
Fairbanks North Star Borough. Since the definition of "remote, under­
developed or blighted areas" permits under the statute loans to persons
without regard to income, there was apparently actual housing construc­
tion in developed areas of the Fairbanks North Star Borough directly 
adjacent to the City so that sales could be made to persons without 
regard to income limitations. Areas within the Matanuska-Susitna 
Borough present cither problems.

The purpose of the three hearings o:i March 19 is to try and elicit 
the broadest range of testimony cn all aspects of the problem of defini­
tion. The Board may indeed adopt another or a further definition 
following this testimony which will be fully transcribed and available to 
it at its April meeting.

An instance of the difficulty o f definition of the term "rural" or 
"remote, underdeveloped or blighted areas" is presented by t.ae legis­
lative attempt to define "rural" in AS 18. 55 .957 . This statute enacted 
by the Legislature last year authorized rural housing authorities to 
make loans approved by the Alaska Housing Finance Corporation in 
"rural" areas of tho State. The statute defines "rural" as "any 
community of the State with a population of 4,500 or less that is not
connected by road or rail to Anchorage or  Fairbanks". This attempt to
define "rural", of course, omits numerous tiny communities along the

I
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rail belt as well as many communities along the highways between 
Anchorage and Fairbanks which are in all practical sense "rural**. The 
term "remote, underdeveloped or blighted areas" is defined at page 8 of 
the General Insured Mortgage Bond Resolution of the Corporation dated 
December 6 , 1075,. under which its $377,000,000 of Insured Mortgage 
Program Bonds arc outstanding as "areas considered by the Corporation 
to require assistance under the Act on account of insufficient avail­
ability of the Residential Housing necessary to promote, develop or  
maintain the economic growth or potential c f the area, to be determined 
by the Corporation in accordance with the provisions of the A ct , as 
amended from time to time". The definition in the legislation, AS 
18 .5G.270 (12 ), lists the criteria which the Corporation must take into 
consideration in determining whether a specific area is considered 
"remote, underdeveloped or blighted'*'. At least two of the criteria , ( c )  
and ( e ) ,  are related to cost of construction.

*».

The Corporation has from time to time considered the desirability 
of a further category called ".suburban" where some of the conditions of 
a "remote, underdeveloped or blighted area" of the Sta.e exist bu t not 
all. This is the category which they have referred to informally as 
"suburban". In general, this category includes areas with reasonable 
transportation excess to cities but which lack urban amenities such as 
water and sewer systems.

Given the flexibility apparent within the- definition of "remote, 
underdeveloped or blighted areas" there dees not seem to be a pressing 
need for the revision suggested by the proposed substitute to Senate 
Bill 140. I would suggest, however, that further flexibility might be 
imported into the Corporation's power to develop another category by 
an amendment which reads 'ru ral or remote, underdeveloped or blighted 
areas". Such an amendment would enhance the legal underpinning fo r a 
further category to be developed by the Corporation which would accord 
with economic and geographical conditions in the State.
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Date: M a r c h  13. 1979

Mr. P re sid ent :

The C o m m i t t e e  on F I K A N C K ______________ has had SB 140___
amending the a u t h ority or A l a s k a  housi ng Finance C o r p o r a t i o n  to adopt 
a d m i n i s t r a t i v e  regulations

u n de r c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e po rt s it back wi t h the f o l l o w i n g  r e c o m m e n d a t i o n s :
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r ep ort s it back w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  to the Commi ttee

M E M B E R S  SI G N I N G  
DO PASS

M E M B E R S  H AV I N G  
O T HE R R E C O M M E N D A T I O N S

/ /
. . ^ .. r

P  , C c'Z 4 i ________
J  j,; w - . A / X X '  j r r r i

S '
r-

/

/

CHAIRMAN

S 60 ( R e v .  12/ 78)



W o h l f o r t h  & F l i n t
cn»c E.N%Om.FOnTH 
ROOEKT D. FLINT 
TIMOTHY G. M iD C LC fO N

Pi \rrK?rTiY.l><jriAU COnfOU**TlON 

G-CD □  S T R E E T  

A N C H O R A G E . A L A S K A  09301

tclctho n*
a p c h  C o s e  v o /  

2 7 4 - 2 5 1 rj 
2 7 2 -0  A 5-.J

PETER ARGETTSINGER 
5ARAH FORGES

M E M O R A N D U M
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Deputy Ccmmissioner of Commerce 

and Economic Development
FROM; V/oh If or til fit Flint
D A T E : March 6, 1979

Proposed Committee Substitute to Senate Bill I'U) 
Relating to the Definition of "Rural" or "Remote, 
Underdeveloped or Blighted Areas" of Alaska Housing 
Finance Corporation.

The Corporation has struggled with the proper definition of 
"rural" or "remote, underdeveloped or blighted areas" for many years 
without achieving complete success in its definition. The latest p ro ­
posed amendment of its regulations in this regard, which is scheduled 
for public hearing in Juneau, Anchorage and Fairbanks on March IS, 
was responsive in part to the situation which existed in areas located in 
the City of Fairbanks and those located adjacent to the City in', the 
Fairbanks North Star Borough. Since the definition of "remote, under­
developed or blighted areas" permits under the statute loans to persons 
without regard to income, there was apparently actual housing construc­
tion in developed areas of the Fairbanks North Star Borough directly 
adjacent to the City so that sales could be made to persons without 
regard to income limitations. Areas within the Matanuska-Susitna 
Borough present other problems.

The purpose of the three hearings on March 19 is to try  and elicit 
the broadest range of testimony on all aspects of the problem of defini­
tion. The Board may indeed adopt another or a further definition 
following this testimony which will be fully transcribed and available to 
it at its April meeting.

An instance of the difficulty o f  definition of the* term “ rural" or 
"remote, underdeveloped or blighted areas" is presented by the legis­
lative attempt to define "rural" in AS 18. 55.997. This statute enacted 
by the Legislature last year authorized rural housing authorities lo 
make losus approved by the Alaska Housing Finance Corporation in 
"rural" areas of the State. The statute defines "rural" as "any 
community cf the State with a population of 4,500 or ler-s that is not 
connected by road or rail to Anchorage or Fairbanks", This attempt to 
define "rural", of course, omits numerous tiny communities along the
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rail belt as well as many communities along the highways between 
Anchorage and Fairbanks which are in all practical sense “ rural" . The 
term “ remote, underdeveloped or blighted areas" is defined at page S of 
the General Insured Mortgage Bond Resolution of the Corporation dated 
December 6 , 1975, under which its $377,000,009 of Insured Mortgage 
Program Bonds are outstanding as "areas considered by the Corporation 
to require assistance under the Act on account of insufficient avail-' 
ability of the Residential Housing necessary to promote, develop or 
maintain the economic growth or potential of the area, to be determined 
by the Corporation in accordance with the provisions of the A ct , as 
amended from time to time". The definition in the legislation, AS 
18 .56 .210 (12 ) , lists the criteria which the Corporation must take into 
consideration in determining whether a specific area is considered 
“ remote, underdeveloped or blighted". At least two of the criteria, ( c )  
and ( e ) ,  are related to cost of construction.

'S.

The Corporation has from time to time considered the desirability 
of a further category colled "suburban" where some of the conditions of 
a “ remote, underdeveloped or blighted area“ of the State exist but r .G t  

all. This is the category which they have referred to informally os 
“suburban". . In general, this category includes areas with reasonable 
transportation excess to cities but which lack urban amenities such as 
water and sewer systems.

Given the flexibility apparent within tho- definition of "remote, 
underdeveloped or blighted areas" there does not seem to be a pressing 
need for the revision suggested by the proposed substitute to Senate 
Bill 140. ■ I would suggsst, however, that further flexibility might be 
imported into the Corporation’s power to develop another category by 
an amendment which reads "rural or remote, underdeveloped or blighted 
areas". Such an amendment would enhance tho legal underpinning fo r  a 
further category to be developed by the Corporation which would accord 
with economic and geographical conditions in the State.



BY THE COMMUNITY AND
IN THE SENATE REGIONAL AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 140 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act extending the authority of the Alaska Housing

Finance Corporation in making rural loans; and pro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.56.010(a) is amended to read:

(a) There exists within the state a serious shortage of decent, 

safe and sanitary residential housing available at low or moderate 

prices or rentals to persons of lower and moderate income. There also 

exist within the state rural [REMOTE], underdeveloped or blighted areas 

where the development of decent, safe and san'.tary housing is necessary 

to economic growth. These conditions are inimical to the safety, 

health, welfare and prosperity of the residents of the state and to the 

sound growth of urban and rural communities.

* Sec. 2. AS 18.56.010(b) is amended to read:

(b) The legislature finds and declares that private enterprise has 

not been able to provide, without assistance, an adequate supply of safe 

and sanitary homes at prices or rents which persons of lower or moderate 

income can afford, or to achieve rehabilitation of much of the present 

housing for persons of lower and moderate income, or to provide without 

assistance the housing necessary to promote the economic growth of rural 

[REMOTE], underdeveloped or blighted areas, and that existing state and 

federal programs are inadequate to meet housing needs of persons of 

lower and moderate income or of rural [REMOTE], underdeveloped or 

blighted areas. It is imperative that the supply of housing for persons

O r i g i n a l  s p o n s o r s :  R a y  a n d  S t im s o n  O f f e r e d :  3/8/79
R e f e r r e d :  F i n a n c e
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of lower and moderate income and the housing necessary to promote the 

economic growth of rural [REMOTE], underdeveloped or blighted areas be 

increased and that coordination and cooperation among private enter­

prise, state and local government be encouraged to sponsor, build and 

rehabilitate residential housing for these persons.

* Sec. 3. AS 18.56.010(c) is amended to read:

(c) The legislature finds and declares further that, in accom­

plishing this purpose, the creation of the Alaska Housing Finance Cor­

poration is essential to assist in the acquisition and development of 

land and the construction, rehabilitation, financing, management, main­

tenance, sale and rental of dwelling units for persons of lower and 

moderate income or persons in rural [REMOTE], underdeveloped or blighted 

areas and that these activities serve a public purpose in benefiting the 

people of the state. The Alaska Housing Finance Corporation is em­

powered to act on behalf of the rotate and its people in serving this 

public purpose for the benefit of the general public.

* Sec. 4. AS 18.56.088(c)(1) is amended to read:

(1) determination of borrower eligibility including, but not 

limited to,

(A) income limitationsj_ and

(B) the determination of rural [REMOTE], underdeveloped 

or blighted areas of the state; for purposes of this subparagraph, 

an area within the corporate limits of a densely settled munici­

pality is not disqualified from eligibility for assistance under 

programs of the corporation if the area meets the criteria of

AS 18.56.210(12);

* Sec. 5. AS 18.56.090(4) is amended to read:

(4) make partial rental payments and mortgage interest pay­

ments under a contract with any housing owner if the payments will be

-2- CSSB 140



applied to decrease rental or mortgage interest charges of persons of 

lower and moderate income or owners or purchasers of residential housing 

in rural [REMOTE], underdeveloped or blighted areas of the state;

* Sec. 6. AS 18.56.210(11) and (12) are amended to read:

(11) "residential housing" means a specific work or improve­

ment undertaken primarily to provide dwelling accommodations without 

limitation as to form of lawful occupancy, whether rental, under con­

tract, fee ownership, cooperative housing, condominium, mobile home, or 

other lawful form of ownership, for persons of lower and moderate in­

come, or in rural [REMOTE], underdeveloped or blighted areas, including 

the acquisition, construction or rehabilitation of land, buildings and 

improvements to them, and such other nonhousing facilities as may be 

incidental or appurtenant to the land or buildings;

(12) "rural [REMOTE], underdeveloped or blighted areas" means 

areas considered by the corporation to require assistance available 

under this chapter on account of insufficient availability of the resi­

dential housing necessary to promote, develop or maintain the economic 

growth or potential of the area, taking into consideration, without 

limitation, the following:

(A) the population, resources and environment of the

area;

(B) the present availability and condition of residen­

tial housing in and near the area;

(C) the cost of construction and rehabilitation of 

residential housing in the area;

(D) the availability of other federal or state sponsored 

programs to facilitate the development of residential housing in 

the area; and

(E) the ability of residents of the area to finance the

-3- CSSB 140
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1 purchase of residential housing or to rent or lease such housing at 

rates comparable to those in effect in other areas of the state.

* Sec. 7. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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I n t r o d u c e d :  2/13/79
R e f e r r e d :  C o m m u n i t y  & R e g i o n a l

A f f a i r s  a n d  F i n a n c e

BY RAY AND STIMSOi'IN THE SENATE

SENATE BILL NO. 140 

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act amending the authority of the Alaska Housing

Finance Corporation to adopt administrative regula­

tions; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.56.088(c)(1) is amended to read:

(1) determination of borrower eligibility including, but not 

limited to,

(A) income limi tat ions and

(B) the determination of remote, underdeveloped or 

blighted areas of the state; a determination made under this sub- 

paragraph shall be made with reference to ~ach of the factors enu­

merated in AS 18.56.210(12), and the presence of a significant 

urban population within the corporate limits of a unified munici­

pality or home rule or general law borough may not disqualify all 

residents of that municipality from that determination;

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).

-1- SB 140



C O M M I T T E E  R E P O R T

S E N A T E

2 /1 3 /7 9

Mr. President:

The C o m m i t t e e  on C O M M U N ITY & R E G IO N A L  A F F . has had
SB 14,0

a m e n d i n g  the a u t h o r i t y  of A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  to a d o p t  
a d m i n i s t r a t i v e  r e g u l a t i o n s

under c o n s i d e r a t i o n  and (a m a j o r i t y  of the committee) (phe committee), 
reports it back with the f ollo w i n g  recommendations:

[ ] do not pass

ched a m e n d m e n t s (s ) 

or * S £  / 4 D

[ ] do pass

[ ] do pass with

f X J  t e p j a c a - ^ i i  t

and recommends t f L j )
[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back w i t h o u t  r e c o m m e n d a t i o n

[ ] referred to the   Co mmittee

same title 
new title

M E MBE RS SIGNING
DO PASS

MEMBERS  HAVING 
OTHER R E COMM ENDATIONS:

S 6 0  ( R e v .  1 2 / 7 8 )

C H A I R M A N



RECORDS 
CERTIFICATION

I, the undersigned, an employee of the State of Alaska, do hereby certify 

that the microfi lm images on this microform are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

of this State to m icrofilm its records and to dispose of the original records 

after microfi lm reproductions have been made.

(/ Signature of Camera Operaxor
3 / s 3 / ? n

Date



M  £  M  O R A  U  D  U M

TO: Russ Meekins, C h a i r m a n
House F i n a n c e  C o m m ittee

FROM: John Lucas, F i s c a l  A n a l y s t
Legisl a t i v e  F i n a n c e  Division

SUBJECT: SB 142

T h e  above refeee n c e d  bill has b e e n  r e f er red to the H ouse 
Fi nance Committee. It is m y  u n d e r s t a n d i n g  that the C o m m i t t e e  
w i l l  not schedule the bill until next week.

The Depar t m e n t  has informed m e  that the foster care and 
institutional care prog rams will  be o u t  of funds by A p r i l  13. 
They are r equ esting that if at all possible, the C o m m ittee 
schedule the bill for an e a r l i e r  date.

J L : p w



M a r c h  15, 1979

M E M O R A N D U  M

TO: Senator G e o r g e  Hohraan 
Senate F i n a n c e  Comm i t t e e

FROM: John Lucas
F isca l A n a l y s t

SUBJECT: A d v e n t u r e - B a s e d  E d u c a t i o n  (SB 142)

I b e l i e v e  the a d d i t i o n  of the following s ectiors w i l l  
meet your r e q u e s t  c o n c e r n i n g  HB 142:

Sec. 4. The s u m  of $100,000 is a p p r o p r i a t e d  
from the general fund to the Department of H e a l t h  
and Social Services, Division of Social Services, 
Y outh Services, for p r o g r a m  grants to adventure- 
b ased e d u c a t i o n  programs.

Sec. 4 of the p r e s e n t  bill becomes Sec. 5.

Sec. 6. The u n e x p e n d e d  and u n o b l i g a t e d  p o r t i o n  
of the a p p r o p r i a t i o n  mad e in Sec. 4 of this A c t  
lapses Ju ne 30, 1980.

Sec. 5 of the p r e s e n t  bill becomes Sec. 7.

J L:pw



C O M M I T T E E  R E P O R T  

H O U S E

F U R T H E R :

M a r c h  20, 1979 Date:  ■ a 3 *' H __________

Mr. Speaker:

The Committee on FINANCE has had_______ CSSB 142__________

"An Act m a k i n g  a s u pplemental appropriati on to the D e p a r t m e n t  of 
H e a l t h  and Social Services; eff. date."

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached a m e n d m e n t s (s )
F inance , fi v->C [ ] same titl

[ x ]  replace with-'CS for  S’S e  / >'■ k [ * ]  new title

and recommends  i f  ‘ ’*_________________________________________
[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e _____________________________________________Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS ... OTHER R E C O M M E N D A T I O N S :

__________— /  ( X  C  i i { ‘ >a A ____________________  " ? )r /M-
* . . . .  . / / • A

/

—

K ^ r 7 . e

a

y ^ t j j A  .......
CHAIRMAN

H 6 0  ( R e v .  1 2 / 7 8 )

/ M  a
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Funding Information

O r i g i n a l  s p o n s o r :  R u l e s / G o v e r n o r O f f e r e d :  4 / 2 4 / 7 9
R e f e r r e d :  R u l e s

Gneral Fund 
Other Funds

IN THE SENATE

T ~ 7 7 8 9 8 , 9 1 6
2,375,040

$10,2737935

BY THE FINANCE C O M M I T T E E  

HOUSE CS FOR CS FOR SENATE BILL NO. 142 

IN THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA 

ELEVENTH L E G I S L A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act transf e r r i n g  among fiscal year 1979 a p p r o p r i a­

tions to the Department of Health and Social Services 

and m a k i n g  supplemental appropriations to the D e p a rtment 

of Health and Social Services for the fiscal years e n d­

ing June 30, 1978 and June 30, 1979; and p r o v i d i n g  for 

an effective date."

BE IT ENACTED BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. Section 12, ch. 113 SLA 1978., page 23, line 26, and page 24, 

lines 4 - 7, is amended to read:

APPRO P R I A T I O N  GENERAL OTHER

ITEMS FUND FUNDS

Nursing 4,90 9 , 6 0 0  3,870,100 1,039,500

[4,830,900] [3,791,400]

Field Nursing 

(129 p o s i t i o n s ) 3,857.300

[3,834,300]

Home Health Service

ALLOCATIONS

(2 positions)

Administration 

(18 positions)

Early Screening 

(3 positions)

53,500

[52,000]

768,300

[717,500]

2 3 0 ,5 0 0

- 1 - HCS CSSB 142
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* Sec. 2. Section 12, ch. 113 S LA 1978, page 24, lines 8, 9, 11 and 12, 

is amended to read:

APPROPRIATION 

ITEMS

[227,100]

ALLOCATIONS 

C o m m u n i c a b l e  Disease 

Control

GENERAL OTHER

FUND FUNDS

995,300 206,500

[1,031,000]

1,201,800

[1,237,500]

T u b erculosis Control 

(12 positions) 629,700

[644.200]

Immunization

(2 positions) 71,800

[81,300]

E p idemiology

(2 positions) 266,500

[278.200]

* Sec. 3. Section 12, ch. 113 SLA 1978, page 24, line 13, is amended to 

~ e a d :

A PPROPRIATION GENERAL OTHER

ALLOCATIONS ITEMS FUND FUNDS

Environmental

H e a l t h  (38 positions) 1,263,300 1,098,300 165,000

[1,251,600] [1,086,600]

* Sec. 4. Section 12, ch. 113 SLA 1978, page 24, lines 14 - 18 and line 

23, is amended to read:

APPROPRIATION GENERAL OTHER

ALLOCATIONS ITEMS FUND FUNDS

Ch i l d  and Family Health 3,488,500 2,150,500 1,338,000

-2- HCS CSSB 142
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Family Planning 

(3 positions) 377,200

[396,300]

Maternal and Child 

Health

(2 positions) 230,200

[266,200]

Handicapped children 

(9 positions) 1,350,500

[1,338,500]

Communicative Disorders 

(14 positions) 540,900

[545,200]

Child Development 

Service (6 p o s i­

tions) 218,300

[261,000]

* Sec. 5. Section 12, ch. 113 SLA 1978, page 24, line 27, and page 25, 

line 4, is amended to read:

AP P R OPRIATION 

ITEMS 

1,535,200

[1,528,100]

Regional Labs 

(39 positions) 1,414,000

[1,406,900]

* Sec. 6. Section 12, ch. 113 SLA 1978, page 25, lines 9, 10 and 13, is 

amended to read:

[ 3 , 5 7 8 , 6 0 0 ]  [ 2 , 2 4 0 , 6 0 0 ]

- 3 -  HCS CSSB 142

ALLOCATIONS

Laboratories

GENERAL OTHER

FUND FUNDS

1,431,800 103,400

[1,424,700]
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ALL0CATI0NS

Public Health 

A d m i n i s t r a t i o n

A P P R O PRIATION

ITEMS

1,400,700

[1,372,400]

GENERAL

FUND

1,293,300

[1,265,000]

OTHER

FUNDS

107,400

Administration 

(11 positions) 639,500

[618,800]

Health Education 

(4 positions) 161,200

[153,600]

* Sec. 7. Section 12, ch. 113 SLA 1978, page 25, Lines 16, 22 and 23, is 

amended to read:

ALLOCATIONS

Medicaid

APPROPRIATION

ITEMS

38,014,500

[38,464,900]

GENERAL OTHER

FUND FUNDS

6,880,600 3 1 ,133,900

[7,211,000] [31,253,900]

State I n s t i t u­

tions 6,069,100

[6,309,100]

Indian Health 

Services 6,211,900

[6,422,300]

* Sec. 8. Section 12, ch. 113 SLA 1978, page 26, lines 24 - 26, is 

amended to read:

ALLOCATIONS 

Alaska P sychiatric Insti­

tute (253 positions)

A P P R OPRIATION

ITEMS

GENERAL OTHER

FUND FUNDS

-4-
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[5,939,500] [1,461,200]

Personal Services 6,495,600

[6,295,600]

Other 1,021,100

[1,105,100]

* Sec. 9. Section 12, ch. 113 SLA 1978, page 27, line 5, is amended to 

read:

APPROPRIATION GENERAL OTHER

ALLOCATIONS ITEMS FUND FUNDS

Contract Forensic Services

Travel and Grants 221,300 221,300

[256,300] [256,300]

* Sec. 10. Section 12, ch. 113 SLA 1978, page 27, lines 6 and 7, is 

amended to read:

APPROPRIATION 

ITEMSALLOCATIONS

G E N ERAL OTHER

FUND FUNDS

Community Mental 

Health Services 2,804,500 65,000

[2,819,500]

2,869,500

[2,884,500]

Regional Administration 

(2 positions) 66,900

[01,900]

* Sec. 11. Section 12, ch. 113 SLA 1978, page 27, lines 12 - 14, is 

amended to read:

APPROPRIATION G E N ERAL OTHER

ALLOCATIONS ITEMS FUND FUNDS

H a r b orview

(156 positions) 420,200 5,078,600

[534,200]
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22.

Personal Services 4 t142,600

[4,192,600]

Other 1,356,200

[1,420,200]

* Sec. 12. Section 12, ch. 113 SLA 1978, page 41, lines 22, 23, 25 and 

26, is amended to read:

ALLOCATIONS 

P r o b a t i o n  and Parole

First Judicial 

District (19

positions) 676,200

[666,100]

Third Judicial 

District (51

positions) 1,669,500

[1,573,500]

Fourth Judicial 

District (18

positions) 671,700

[662,200]

* Sec. 13. The sun. of $232,400 is appropriated from the general fund to 

the Department of Health and Social Services, division of corrections, for 

increased prisoner placements in federal institutions during the fiscal year 

ending June 30, 1979.

* Sec. 14. The sum of $282,000 is appropriated from the general fund to 

the Department of Health and Social Services, division of corrections, for 

the shortfall in personal services costs for adult correctional institutions

- 6 -  HCS CSSB 142
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1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

-22.

for the fiscal year ending June 30, 1979, to be allocated as follows:

Juneau $34,000

Fairbanks 80,000

Ketchikan 17,000

Eagle River 71,000

R i d g e v i e w  80,000

* Sec. 15. The sum of $353,618 is a p propriated from the general fund to 

the Department of H e alth and Social Services, office of al c o h o l i s m  and drug 

abuse, for the fiscal year e nding June 30, 1979, to be allocated as follows:

Grants for alcohol t reatment programs $350,759

Unalaska a l c o h o l i s m  p r o g r a m  - for unpaid bill 2,859

* Sec. 16. The sum of $967,100 is a p p r o p r i a t e d  from the general fund to 

the Department of H e a l t h  and Social Services for the fiscal year ending 

June 30, 1979, to be a l located as follows:

Payments to enrollees in the Aid to the

Disabled ass i s t a n c e  p r o g r a m  $549,200

Payments to enrollees in the O l d  Age

assistance p r o g r a m  417,900

* Sec. 17. The sum of $3,325,300 is a p p r o p r i a t e d  to the Department of 

Health a nd Social Services for payments to enrollees in the Aid to Families 

with Dependent Children program, for the fiscal year ending June 30, 1979. 

This appropriation is fr o m  the following sources:

General fund $1,662,650

Federal receipts 1,662,650

* Sec. 18. The sum of $ 2 , 045,300 is a p p ropriated from the general fund to 

the Department of Health and Social Services, General Relief Medical program,

to pay medical bills for the fiscal year ending June 30, 1979.

* Sec. 19. The sum of $ 1 , 266,346 is a p p r o p r i a t e d  to the Department of 

lealth and Social Services, M e d i c a i d  program, to pay medical bills for the

- 7 -  HCS CSSB 142
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43,700

fiscal year ending June 30, 1979. This a p p r opriation is from the following 

sources:

General fund $575,800

Federal receipts 575,800

Revenue sharing 114,746

* Sec. 20. The sum of $1,332,400 is appropriated from the general fund to 

:he Department of Health and Social Services for the fiscal year ending

fune 30, 1979, to be allocated as follows:

Office of Internal R e v i e w  -

To replace shortfall of federal 

receipts for fiscal year 19/9 

Division of Social Services -

To replace shortfall of federal 

receipts for fiscal year 1979 and to 

cover excess expenditures of the 

fiscal year 1979 a p p r opriation

* Sec. 21. The sum of $200,000 is appropriated to the Department of 

iealth and Social Services, division of public health, for bills incurred by 

:he handic a p p e d  children's p r o gram during the fiscal year ending June 30,

.978. This appropriation is from the following sources:

General fund $178,156

P r o gram receipts 21,844

* Sec. 22. The sum of $31,100 is appropriated from the general fund to 

he Department of Health a nd Social Services for the fiscal year ending 

une 30, 1978, for personal services costs of the division of mental health 

"d developmental disabilities, a d m i n i stration and support.

* Sec. 23. The sum of $3,400 is appropriated from the general fund to the 

epartment of Health and Social Services, to be allocated as follows:

Public H e alth A d m i n i stration - for

- 8 -  HCS CSSB 142
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miscellaneous fiscal year 1978 bills $1,500

Division of Public Assistance - for

miscellaneous fiscal year 1978 bills 1,900

* Sec. 24. The sum of $234,992 is a p propriated from the general fund to 

the Department of H e a l t h  and Social Services, division of corrections, for 

unpaid bills incurred during the fiscal year ending June 30, 1978.

* Sec. 25. The unexpended and unobligated portion of the appropriations 

m ade in secs. 13 - 24 of this Act lapse June 30, 1979.

* Sec. 26. This Act takes effect immediately in accordance with AS 01.10.' 

070(c).
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Origi n a l  sponsor: Rules/Governor

Funding Information
Gneral Fund 
Other Funds

IN T H E  SENATE

T - 77898,916 
2,375,060

BY TH E  F I N A N C E  C O M M I T T E E
I

H O USE CS FOR CS FOR SENATE BILL NO. 142 

IN T H E  LEG I S L A T U R E  OF T H E  STATE OF A L ASKA 

ELEVENTH L E G I S L A T U R E  - FIRST SESSION 

A  BILL

For a n  Act entitled: "An Act tran s f e r r i n g  among fiscal year 1979 a p p r o p r i a­

tions to the Department of H e a l t h  and Social S e r v i c e s  

and maki n g  supplemental appropriations to the D e p a r t m e n t  

of H e alth and Social Services for the fiscal y e ars e n d­

ing June 30, 1973 a nd June 30, '979; a nd p r o v i d i n g  for 

an  effective date."

BE IT E N A C T E D  BY THE LEGISLATURE OF  THE STATE OF ALASKA:

* S e c tion 1. S e c tion 12, ch. 113 SLA 1978, page 23, line 26, and p age 24, 

lines 4 - 7 ,  is amended to read:

APPROPRIATION G E N E R A L  O T H E R

ALLOCATIONS ITEMS FUND FUNDS

Nu r s i n g  4 ,909,600 3 , 8 7 0,100 1, 0 3 9 , 5 0 0

[4,830,900] [3,791,400]

Field Nursing 

(129 positions) 3,857,300

[3,834,300] 

Home Heal t h  Service 

(2 positions) 53,500

A d m i n i s t r a t i o n  

(18 positions)

E a rly S c r eening 

(3 positions)

[52,000]

768,300

[7)7,500]

2 3 0 , 5 0 0

- 1 - 1IGS C S S B  142
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1 [227,100]

* Sec. 2. Section 12, ch. 113 SLA 1978, page 24, lines 8, 9, 11 a n d  12, 

is amended to read:

APPR O P R I A T I O N  

ITEMSA L L O C ATIONS 

Com m u n i c a b l e  Disease 

Contr*.

G E N E R A L  O T H E R

FUND FUNDS

9 9 5 ,300 2 0 6 , 5 0 0

[1,031,000]

1 , 2 0 1,800

[1,237,500]

T uberculosis Control 

(12 positions) 629,700

[644.200]

Immunization

(2 positions) 71,800

[81,300]

E p i d e miology

(2 positions) 266,500

[278.200]

* Sec. 3. Section 12, ch. 113 SLA 1978, page 24, line 13, is m e n d e d  to 

r e a d :

A P P R O P R I A T I O N  G E N E R A L  O T H E R

A LLOCATIONS ITEMS FUND FUNDS

E nvironmental

Health (38 positions) -1,263,300 1 , 0 98,300 1 6 5 , 0 0 0

[1,251,600] [1,086,600]

* Sec. 4. Section 12, ch. 113 SLA 1978, page 24, lines 14 - 18 a nd line 

23, is amended to read:

A P P R O P R I A T I O N  G E N E R A L  O T H E R

A L L O C A T I O N S  ITEMS FUND FUNDS

Child and Family Health 3 , 4 88,500 2 , 1 5 0,500 1 , 3 3 8,000

-2- H C S  CS SJ i  142



Family Planning 

(3 positions) 377,200

[396,300]

Ma t ernal and Child 

H e a l t h

(2 positions) 230,200

[266,200]

Handicapped children 

(9 positions) 1,3 50,500

[1,338,500]

Communicative Disorders 

(14 positions) 540,900

[545,200]

Child Development 

S e rvice (6 p o s i­

tions) • 218,300

[261,000]

* Sec. 5. Section 12, ch. 113 SLA 1978, page 24, line 27, and page 25, 

line 4, is amended to read:

A P P R O P R I A T I O N  G E N E R A L  O T H E R

ALL O C A T I O N S  ITFMS FUND FUNDS

L a b o ratories 1,535,200 1,431,800 1 0 3 ,400

[1,528,100] [1,424,700]

Regional Labs 

(39 positions) 1,414,000

[1,406,900]

* Sec. 6. Section 12, ch. 113 S LA 1978, page 25, lines 9, 10 and 13, is 

amended to read:

[ 3 , 5 7 8 , 6 0 0 ]  [ 2 , 2 4 0 , 6 0 0 ]

-3- H C S  C S S B  142
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A L L O CATIONS

P u b l i c  Health 

A d m i n i s t r a t i o n

A d m i n i s t r a t i o n  

(11 positions)

APPROPRIATION

ITEMS

1,400,700

[1,372,400]

G E N E R A L

FU

«

1, 2 9 3 , 3 0 0

[1,265,000]

OT HER

FUNDS

1 0 7,400

639,500

[618,800]

G E N E R A L  O T HER

FUND FUNDS

6 , 8 8 0 , 6 0 0  3 1 , 1 3 3 , 9 0 0

[7,211,000] [31,253,900]

H e alth Education 

(4 positions) 161,200 

[153,600]

*  Sec. 7. S e c t i o n  12, ch. 113 SLA 1978, page 25, lines 16, 22 a nd 23, is 

a m e n d e d  to read:

A PPROPRIATION 

A LL O C A T I O N S  • ITEMS

M e d i c a i d  38,014,500

[38,464,900]

State I n s t i t u­

tions 6,069,100

[6,309,100]

Indian Health 

S e r vices 6 , 211,900

[6,422,300]

* Sec. 8. S e c t i o n  12, ch. 113 SLA 1978, page 26, lines 24 - 26, is 

am e n d e d  to read:

APPR O P R I A T I O N  G E N E R A L

A L L O C A T I O N S  ITEMS FUND

A las k a  Psychiatric I n s t i­

tute (253 positions) 6 , 3 1 8 ,300

-4- HCS CSSB 142
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[5,939,500] [1,461,200]

P e r sonal Services 6,495,600

[6,295,600]

O t her 1,021,100

[1,105,100]

* Sec. 9. S e c tion 12, ch. 113 S L A  1978, page 27, line 5, is a m e n d e d  to 

rend:

A P P R O P R I A T I O N  G E N E R A L  O T H E R

ALL O C A T I O N S  ITEMS FUND FUNDS

Contract Forensic Services

Travel and Grants 2 2 1 , 3 0 0 2 2 1 ,300

[256,300] [256,300]

* Sec. 10. S e c t i o n  12, ch. 113 SL A  1978, page 27, lines 6 a n d  7, is 

a m e nded to read:

A P P R O P R I A T I O N  

ALL O C A T I O N S  ITEMS

G E N E R A L  O T H E R

F UND FUNDS

Community Mental 

H e a l t h  Services 2 , 8 0 4 , 5 0 0  65,000

[2,819,500]

2,869,500

[2,884,500]

Regio n a l  Admin i s t r a t i o n  

(2 positions) 6 6 ,900

[81,900]

* Sec. 11. S e c t i o n  12, ch. 113 S LA 1978, page 27, lines 12 - 14, is 

amended to read:

A P P R O P R I A T I O N  G E N E R A L  O T H E R

ALL O C A T I O N S  * ITEMS FUND FUNDS

H a r b o r v i e w

(156 positions) 4 2 0 , 2 0 0 5 , 0 7 8 , 6 0 0

[534,200]
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P e r sonal Services 4,142,600

[4,192,600]

Other 1,356,200

[1,420,200]

* Sec. 12. Section 12, ch. 113 SLA 1978, page 41, lines 22, 23, 25 and 

26, is amended to read:

APPR O P R I A T I O N  G E N E R A L  O T H E R

ITEMS FUND F U NDS

3,200,300 3 , 2 0 0,300

[3,084,700] [3,084,700]

A L L O C ATIONS 

P r o b a t i o n  and Parole

676,200

[666,100]

1,669,500

[1,573,500]

First Judicial 

Distr i c t  (19 

positions)

T h ird Judicial 

District (51 

positions)

Fourth Judicial 

D i s trict (18

positions) 671,700

[662,200]

* Sec. 13. The s um of $232,400 is .appropriated fro m  the general fund to 

:he Department of Health and Social Services, division of corrections, for 

n c r e r s e d  prisoner p l a c ements in federal institutions duri n g  the fiscal year 

n d i n g  June 30, 1979.

* Sec. 14. The s um of s>282,000 is appropriated from tl.e general fund to 

he  Department of H e alth and Social Services, division of corrections, for 

he shortfall in personal services costs for adult correctional i n s t i t u t i o n s

-6- H C S  C S S H  142



for the fiscal year ending June 30, 1979, to be a l l o c a t e d  as-follows:

Juneau $34,000 *«•'

Fairbanks 80,000

K etchikan 17,000

Eagle River • 71,000

R i d g e v i e w  80,000

* Sec. 15. The sum of $353,618 is appropriated f rom the general f und to

the Department of Health and Social Services, office of a l c o h o l i s m  a nd d r u g

abuse, for the fiscal year e n ding June 30, 1979, to be a l l o c a t e d  as follows:

Grants for alcohol treatment programs $350,759

Unnlaska a l c o h o l i s m  p r o g r a m  - for unpaid bill 2,859

* Sec. 16. The sum of $967,100 is a p p r opriated from the general fund to

the D e p a r t m e n t  of Heal t h  and Social S e r vices for the fiscal year e n d i n g

J u n e '30, 1979, to be  allocated as follows:

Payments to enrollees in the Aid to the

Disabled a s s i stance p r o g r a m  $549, 2 0 0

Payments to enrollees in tl Old Age

a s s i stance p r o g r a m  4 1 7 , 9 0 0

* Sec. 17. The sum of $3,325,300 is appropriated to the D e p a r t m e n t  of 

Health a nd Social Services for payments to enrollces in the Aid to F a m i l i e s  

w ith Dependent Children program, for the fiscal year e n d i n g  Jun e  30, 1979. 

This a p p r o priation is from the f o l l owing sources:

General fund . $1,662,650

Federal r e c e i p t s  1,662,650

* Sec. 18. The sum of $2,045,300 is appropriated from the general fund to 

the D e p a rtment of Heal t h  and Social Services, General R e l i e f  Medical program, 

to p a y  medical bills for the fiscal yea r  ending June 30, 1979.

* Sec. 19. The sum of $1,266,346 is app r o p r i a t e d  to the D e p a r t m e n t  of 

H e a l t h  and Social Services, M e d i c a i d  program, to pay m e d i c a l  bills for the

-7- H C S  C S S B  142
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Fiscal y ear ending June 30, 1979. This appr o p r i a t i o n  is f r o m  the f o l l o w i n g  

s o u r c e s :

General fund $575,800

Federal receipts 575,800

Revenue charing 114,746

* Sec. 20. The sum of $1,332,400 is appropriated from the general fund to 

she De p a r t m e n t  of Health and Social Services for the fiscal yea r  e n ding

lune 30, 1979, to be allocated as follows:’

Off i c e  of Internal R e v i e w  -

To lcplacc shortfall of federal

receipts for fiscal year 1979 $ 43,700

Di v i s i o n  of Social Services -

To replace shortfall of federal 

receipts for fiscal year 1979 and to 

cover excess expenditures of the

Fiscal year 1979 a p p r o p r i a t i o n  1,288,700

* Sec. 21. The sum of $200,000 is appropriated to the De p a r t m e n t  of 

lealth and Social Services, divis i o n  of public health, for bills i n c urred by 

:he h a n d i c a p p e d  children's p r o g r a m  during the fiscal y ear e n ding June 30,

978. This appropriation is from the following sources:

General fund $178,1

P r o gram receipts 21,844

* Sec. 22. The sum of $31,100 in appropriated f ron the general fund to 

he Department of Health and Social Services for the fiscal year e n ding 

une 30, 1978, for personal services costs of the division of mental h e a l t h  

nd developmental disabilities, a d m i n i s t r a t i o n  and support.

* Sec. 23. The num. of $3,400 is a p p r opriated from the general fund to the 

apartment of Health and Social Services, to be allocated as follows:

P u b l i c  H e alth A d m i n i s t r a t i o n  - for

-8- H C S  C S S B  142



misc e l l a n e o u s  fiscal yea r  1978 bills $1,590

Division of Public As s i s t a n c e  - for >:

iQlg
mi s c e llaneous fiscal year,, b i lls 1,900

* Sec. 24. The sum of $234,992 is appropriated from the general fund to 

the D e p a r t m e n t  of Heal t h  and Social Services, d i v ision of corrections, for 

un paid bills incurred during the fiscal year ending June 30, 1978.

* Sec. 25. The unexpended and u n o b l i g a t e d  portion of the a p p r o p r i a t i o n s  

m a d e  in secs. 13 - 24 of this Act lapse J une 30, 1979.

* Sec. 26. This Act takes effect immediately in a c c o r d a n c e  w i t h  AS 01.10 

070(c).

-9- HCS  C S S B  142
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BY THE FINANCE COMMITTEE 

CS FOR SENATE BILL NO. 142 

IN T H E  LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST S E S SION 

A BILL

For an Act entitled: "An Act making a supplemental appro p r i a t i o n  to the

Department of H ealth a nd Social Services; and p r oviding 

for an effective date."

BE IT ENACTED BY T H E  LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. T h e  sum of $1,332,400 is appropriated from the general fund 

to the Department of Health and Social Services for the fiscal year ending 

June 30, 1979, to be allocated as follows:

Office of Internal R eview -

T o  replace shortfall of federal funds 

for fiscal year 1979 

Divi s i o n  of Social Services -

To replace shortfall of federal funds 

for fiscal year 1979 and to cover e x­

cess expenditures of fiscal year 1979 

a p p r o p r i a t i o n

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

43,700

1 ,288,700

- 1 -  C S S B  1 4 2
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CS FOR SENATE BILL NO. 142

"An Act making a supplemental appropriation to the Department of Health 
and Social Services; and providing for an effective date."

Office of Internal Review

Senate Bill No. 142, in regard to the Office of Internal Review, pro­
vides for replacing a shortfall of federal funds with state general 
funds. The AFDC eligibility for children in foster care and institu­
tional care changed drastically since the preparation of the FY 1979
budget. Activities by the Administration and Audit Components of the 
Office of Internal Review relating to children in foster care and in­
stitutional care are no longer eligible for Title IV-A federal reim­
bursement. A signficant amount of effort by this unit is made in audit­
ing and.rate setting of AS 47.40 related services.

If state general funds are not made available to replace the lost feder­
al receipts, all Administrative and Audit staff will be subject to 
layoff by May 16.

Division of Social Services

Senate Bill No. 142 provides for supplemental funding of $1228.7 to
replace unclaimable federal Title IV-A funds and to meet the increased
costs of the foster care and institutional care programs.

Under AS 47.10.230 and 47.40.040, the Division is required to provide 
24-hour care and supportive costs for children in need of aid. Children 
placed in foster and institutional care are committed to the Division's 
custody, and the Division has no control over the number of children for 
who care must be provided or the rates paid (see attached audited rates).

Supportive costs, such as travel to and from placements, witnesses at 
court hearings, initial placement clothing purchases, medical care and 
psychiatric and psychological evaluations and treatment (the majority of 
which are court ordered for the child and parent(s)) must also be pro­
vided. The majority of the costs for evaluation, testing, examinations 
and other medically related care were borne by the Division of Public 
Assistance's Medicaid program in the past; however, such costs must now 
be assumed by the program. This policy change was enforced in FY 79 and 
therefore, the increases were not anticipated at the time the original 
budget request was prepared.

Replacement of $837.6 federal Ti'tie IV-A funds with general funds is 
required. Federal representative: conducted a review of the cases for 
which Title IV-A funds were being claimed, resulting in a drastic reduc­
tion in revenues for FY 78. The number of children meeting the federal 
criteria for AFDC-FC eligibility (45 CFR 233.110(a)(1) and (a)(2), has 
decreased drastically. Therefore, Title IV-A funds appropriated for 
FY 79 will far exceed actual revenues. Total replacement of these funds 
with general funds is requested, however, both the Divisions of Social 
Services and Public Assistance will continue determining eligiblity and 
claiming all possible federal reimbursement.
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If general funds are not appropriated to cover the above, we will be 
unable to meet foster care and institutional care costs beyond mid- 
May.

Supplemental needs for travel are based upon a one-month payment lag; 
professional costs upon actual contract limitations; clothing, provider 
payments and medical upon a two-month lag in Foster Care and a one-month 
lag. plus recent encumbrances, in Institutional Care. The total request 
is as follows:

Foster Care 
Institutional 

Care

200

$51.8

30.3
82.1 58.1

400

36.3 274.6

Fed
Shortfall

$271.3

566.3
837.6

GF
Total

$407.6

881.1 
1,288.7

Enactment of Senate Bill No. 142 is recommended.

RECOMMENDED BY: O .

Roger^. Lange, Administijf 
Office of Internal Review

DATE:

RECOMMENDED BY:
Art Holmberg, Director 
Division of Social Services

APPROVED BY:

DATE:

■■a-’-  DATE: V / /  o <5
D. R e i rn p .  Cnmmi «;<innpr v ~fHelen D. Beirne, Commissioner 

Department of Health and Social Services

Attachments
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aska Children's Services Inc.
Jesse Lee 42.83 61.55

North Star House 33.91 39. SS

Aquarius 27.43 56.26

Colletti 27.16 36.94

Youth Services Center 45.99 54.26

.askan Youth Village 51.17 57.19

.rroTs Receiving Home
thel Receiving 24.6S 14.09

-•oth Memorial Home 50.30 50.55

w e n a n t  High School 14.89

illcrest Receiving Home 35.32 53.55

-.11 top iiome 35.47 42.45

40.51 • 55.01

pe Cottage "A"* 2S.70 51-.70

.•suit Volunteer Corps Group Home 29.53 26.21

uieau Receiving Home 
m e a n  Teen Horae

26.76 47.81

Boys 22.52 59.67

Girls 32.71 59.67

•nai Peninsula Community Care Center 
'•tcnikan Children's Horae

36.58 48.06

Receiving Home 39.22 43.30

Teen Home 34.95 43.30

adiak Baptist Mission 5 Group Heme 14. S9 20.56

■me Receiving Home 42.87 43.67

irth Star Horae , 18.94 22.92

rcsbyterian Hospii ilrty H c j s c 61.48 62.36
-.effield House (Hope Center)* 22.91 22.46

t. Mary's Hig h  School 7.71
j m i n g  Point Boys Ranch 
Not under Institutional Care

44.92 43.31

75.43 83.73 88.75 31.59
64.52 71.62 75.92 67.01
45.79 50.85 53.88 47.61
48.70 54.06 57.30 50.42
69. 57 77.22 81.85 71. 76
44.06 48.91 51.84

Rate not yet established 
Closed in FY 77 

75.63 83.95

*
Rate not vet established 

46.30 51.39

36.04 40.00
Rate not yet established

40.88
40.88 
51.54

4S.50

45.3S
45. 3S

48.50
53.84
53.84

20.72 25.00
Closed in FY 77
Closed

Rate not yet established 
*
* ■

46.81

Pro.-.ram Services - Institutional Care
-vepi. o: eua-ii a i Services 

B R U C O D E  Health 6 Social ServicesREVlSEP
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... G 0 0 5 9 1

57.93

1 1 0 . 1 9

36.04
75.63
18.42

46.30

42.40

39.57
48.10
45.10 
60.

39. 57

20. 7257.0

24.38
52

.26
68.71

Jwjt: Lei. 91.1 • 
S-+3'’ 40.56

frfuartiii 47.01

C t f a t M  38-98
•Uuu'kl $V($ 109.99 
<tjunne ll 53.24 

'>{]{/. 52.15

rrcco <@£C. 110.19

&eW:IGr*'*f 46.96 

92.26
d.aue/lQn'f 15.52 

rtilk f?5i' 51.00

A U - h f
' JUr.ecLu. n e c  . 66.03

Jun.caK^n:
5

Qtrli 

Kfnai Care 

K e T O i b u i d i .

J\tdj «. C  
fiorue.Asu.

A m p .  Housc^
—fwrmrtQ 

S ' i U  k t . l l .

S^-SuJes

46.12

46.12
55.96 

60.52 

13.19

59.97 

40.83 
64.86 

65.51 

57.32 

68.71

NT Tnr,n~ turjniinl C,-»rp
DATE
REVISED

>ti tntior.al Care Pailv Rates

Provisional
acilitv FY 76 Audited Rate FY 77 Audited Rate F Y 7 8  Rate

Est. FY’ 78 Estimated 

Revised Rate FY 79 Rate

FY 78 

Audited Rate
FY 79 

P r o v i s i o n a l  R a t e
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CS FOR SENATE BILL NO. 142

"An Act making a supplemental appropriation to the Department of Health 
and Social Services; and providing for an effective date."

Office of Internal Review

Senate Bill No. 142, in regard to the Office of Internal Review, pro­
vides for replacing a shortfall of federal funds with state general 
funds. The AFDC eligibility for children in foster care and institu­
tional care changed drastically since the preparation of the FY 1979
budget. Activities by the Administration and Audit Components of the 
Office of Internal Review relating to children in foster care and in­
stitutional care are no longer eligible for Title IV-A federal reim­
bursement. A signficant amount of effort by this unit is made in audit­
ing and rate setting of AS 47.40 related services.

If state general funds are not made available to replace the lost feder­
al receipts, all Administrative and Audit staff will be subject to 
layoff by May 16.

Division of Social Services

Senate Bill No. 142 provides for supplemental funding of $1228.7 to
replace unclaimable federal Title IV-A funds and to meet the increased
costs of the foster care and institutional care programs.

Under AS 47.10.230 and 47.40.040, the Division is required to provide 
24-hour care and supportive costs for children in need of aid. Children 
placed in foster and institutional care are committed to the Division's 
custody, and the Division has no control over the number of children for 
who care must be provided or the rates paid (see attached audited rates),

Supportive costs, such as travel to and from placements, witnesses at 
court hearings, initial placement clothing purchases, medical care and 
psychiatric and psychological evaluations and treatment (the majority of 
which are court ordered for the child and parent(s)) must also be pro­
vided. The majority of the costs for evaluation, testing, examinations 
and other medically related care were borne by the Division of Public 
Assistance's Medicaid program in the past; however, such costs must now 
be assumed by the program. This policy change was enforced in FY 79 and 
therefore, the increases were not anticipated at the time the original 
budget request was prepared.

Replacement of $837.6 federal Title IV-A funds with general funds is 
required. Federal representatives conducted a review of the cases for 
which Title IV-A funds were being claimed, resulting in a drastic reduc­
tion in revenues for FY 78. The number of children meeting the federal 
criteria for AFDC-FC eligibility (45 CFR 233.110(a)(1) and (a)(2), has 
decreased drastically. Therefore, Title IV-A funds appropriated for 
FY 79 will far exceed ac~ual revenues. Total replacement of these funds 
with general funds is requested, however, both the Divisions of Social 
Services and Public Assistance will continue determining eligiblity and 
claiming all possible federal reimbursement.
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If yeneral funds are not appropriated to cover the above, we will be 
unable to meet foster care and institutional care costs beyond mid- 
May.

Supplemental needs for travel are based upon a one-month payment lag; 
professional costs upon actual contract limitations; clothing, provider 
payments and medical upon a two-month lag in Foster Care and a one-month 
lag, plus recent encumbrances, in Institutional Care. The total request 
is as follows:

200 300 400 700
Fed

Shortfall
GF

Total

Foster Care $51.8 
Institutional 

Care 30.3

$58.1 $26.4

9.9

-0-

274.6

$271.3

566.3

$407.6 

881.1
82.1 58.1 36.3 274.6 837.6 1 ,288.7

Enactment of Senate Bill No. 142 is recommended •

RECOMMENDED BY: ^ O .  . DATE
Roger^C. Lange, Administrator 
Office of Internal Review

Art Holmberg, Director 
Division of Social Services

RECOMMENDED BY: (S IaA : DATE:

APPROVED BY: 1 DATE: Y /zo'/S
Helen D. Beirne, Commissioner^ '
Department of Health and Social Services

Attachments
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Agency

Alaska Children's Services:

9 !> 

£ S  '

Aquarius r v
Bunnel 1 Receiving#;vJcieS 
Colletti 
Jesse lee 
North Star
Youth Services Center

Alaskan Youth Village

North Slope Borough (Barrow)
Receiving Hone Oo-n jr atT  o f r y l f i

Bncu/tibmr)

Bethel Group Home

Booth Memorial Hone

Covenant high School

Hilltop Home

Juneau Receiving Hone

Juneau Teen lianas

Kenai Peninsula Cornnunity 
Care Center

Ketchikan Children's Hare

Kodiak Baptist Mission/
Group Hare

ry'V.. • ■* i c r T * ^ ^ ^

None Receiving Hare

North Star Children's Homo

Presbyterian Hospital House

'l u r n  Hip, I 'o m i  I v */ ’ :. k n n e li

S i  !l.ii i o u t i i  Ad.o<-.al.e:, Iv*.*«:«.• i v i u g  
Haiti

Provisional
Rates

$ <17.01 
-5§^i4-

3 5 .9 5  
• 9 1 .1 6

4 0 .5 6
1 0 9 .9 9

5 2 .1 5

1 1 0 .1 9

4 6 .9 6  

9 2 .2 6

16.52 
•

5 1 .0 0

6 6 .0 3

4 6rT2

&5t 96

6 0 .5 2

1 8 .1 9

,5 9 .9 7

4 0 .8 3

61.86

f.S.SI

5 7 .3 2

Audited , 
(Final) Rates

>r

y. *  <.

, r. -j



IB

(
\
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FY 7 ?  (

stitutional Care Pailv Rates

acilitv

aska Giildren's Services Inc.
Jesse Lee 
North Star House 
Aquarius 
Colletti
Youth Services Center 

.askan Youth Village 

.rrow Receiving H ome 
thel Receiving 
•oth Memorial Home 
avenant High School 
illcrest Receiving Ho m e  

-.11 top Home 
d o Ccr.i?r* 

pe Cottage " A”*
;suit Volunteer Corps Group Home 
incau Receiving Home 
m e a n  Teen Horae 

Boys 

Girls
•nai Peninsula Community Care Center 

■tchikar Children's Home 
Receiving Hone 
Tc-en Home 

:>diak Baptist M i s s i o n  6 Group ilcme 
>rae Receiving H ome 
irth Star Home ,
rcsbyterian Hospii ility H cjlsc 
-.effield House (Hope Center)* 
t. Mary's High School 

-lming Point Boys Ranch 
Not under Institutional Care

Provisional Est. FY 78

R' 76 Audited Rate FY 77 Audited Rate FY 78 Rite 1

42.83 61.55 75.43

33.91 59.SS 64.52

27.43 36.26 45.79

27.16 56.94 48.70

45.99 34.26 59. 57

51.17 57.19 44.06
. Rate not yet i

24.68 44.09 Closed in FY

50.50 50.65 75.63

14.39 *

35.52 33.55 Rate not vet

35.47 42.45 . 46.30

40.51 • 55.01
£

2S.70 51-.70 *

29.53 26.21 36.04

26.76 47.81 Rate not yet <

22.52 39.67 40. S8

32.71 59.67 40. S8

36. 58 48.06 51.54

59.22 45.30 48.50
34.95 43.30 48.50

14. S9 20.56 20.72

42.87 43.67 *•> Closed in FY

18.94 22.92 Closed

61.48 62.36 Rate not yet

22.91 22.46 * -

7.71 *

44.92 43.31 46.81

Estinated 

FY' 79 Rate
FY 78 

Audi ted Race
FY' 79 

P r o v i s i o n a l  R a t e

51.39

40.00

/ /

5 1 .9 6  .

Program Services - Institutional Care
±>epz. o: tv-o-ih a. Services

B R U C O D E  Health & Social S e r vicesREViSED

81.59

67.01

47.61
50.42

71.76

57.93

£7 110.19 
36.04

45.38 48.10
45.38 48.10
57.21 60.64 -

55.84 57.07 7
53.84 57.07J

25.00 24.3S ^

—  39.57 

L  39.57

L ee. 91.1 • 
D t M . 56 

/\"7uariU( 47.01 

Cc/keUt' 38.98
.Uiuffoji/rs 109.99 
^ u m i e  ll 53.24

52.15

Jia  rrcu ) & £ (.

M e m .

iiil/C 

d l H - h f

■ Jit/ieouu. K e c  , 

J u n c a K W n 1.

Q \ r l S

KerJt! C'a«- 
Ke4cAtl3ut Ch.

■Kid] a. C  
fiofnc.A&c. 
J U a r ^ S U r  

fk s j. House- 
fouTt 

Z e c .ti.
M'SuJes

110.19
46.96 
92.26

16.52 
51.00

66.03

46.12

46.12

55.96

60.52

13.19

59.97 

40.83 

64.86 

65.51 

57.32 

68.71

FY 80 Es. 

Rate - -

M T  T n s t  j tn  t i'nim ] C a r e
D A T E  
R E V I S E D .

•: 0005&1 •;
• . . .* • ; • ' * * *
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F e b ru a r y  1 2 , 1979

T h e  H o n o r a b l e  C l e m  T i l l i o n  
P r e s i d e n t  of  t h e  S enate 
A l a s k a  State L e g i s l a t u r e  
Juneau, A l a s k a  99811

D e a r  Mr. President :

U n d e r  the a u t h o r i t y  o f  art. Ill, sec. 18 of the A l a s k a  
Consti t u t i o n ,  I am t r a n s m i t t i n g  a bil l m a k i n g  a 
s u p p l e m e n t a l  a p p r o p r i a t i o n  to t h e  D e p a r t m e n t  o f  H e a l t h  
a n d  Social Services.

T h e  s u m  o f  $88,000 is a p p r o p r i a t e d  to the depart m e n t ' s  
O f f i c e  of I n t e r n a l  R e v i e w  ( A udit Component, $75,800; 
A d m i n i s t r a t i o n  Component, $12,200). R e i m b u r s e m e n t  for 
a c t i v i t i e s  r e l a t e d  to c h i l d r e n  in the care o f  the 
d e p a r t m e n t  can no l o n g e r  be c l a i m e d  b e c a u s e  c h i l d r e n  in 
f o s t e r  and i n s t i t u t i o n a l  care, f o r  t h e  m o s t  part, are no 
l o n g e r  c o n s i d e r e d  e l i g i b l e  for A i d  to Fami lies w i t h  
D e p e n d e n t  C h i l d r e n  b y  the f e d e r a l  criteria. This change 
i n  federal c r i t e r i a  w a s  n o t  k n o w n  u n t i l  after the FY 79 
b u d g e t  was p a s s e d  b y  the le gislature.

T h e  sum o f  $ 1 , 3 5 3 , 8 0 0  is a l s o  r e q u e s t e d  for the 
d e p a r t m e n t ' s  D i v i s i o n  o f  S ocial S e r v i c e s  for foster and 
i n s t i t u t i o n a l  c are o f  c h i l d r e n  in the care o f  the 
depar t m e n t .  T h e  d i v i s i o n  is requijred b y  AS 4-7.10.230 and 
4 7 . 4 0 . 0 4 0  to p r o v i d e  n e c e s s a r y  c a r e  and s u p p o r t  to 
c h i l d r e n  in custody. D u e  to t h e  i n c r e a s e d  n u m b e r  cf 
c h i l d r e n  in care w h o  do n o t  m e e t  f e dera l c r i teria for A i d  
to  F a m i l i e s  w i t h  D e p e n d e n t  C h i l d r e n  (45 C.F.R. 
2 3 3 . 1 1 0 ( a ) ( 1 )  a n d  (2)), r e i m b u r s e m e n t  to the d e p a r t m e n t  
fell far s h o r t  o f  the a m o u n t  an tic i p a t e d .

Sincerely,

J a y  S. H a m m o n d  
G o v e r n o r


