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G A R R E Y :

SB 132 - LANGUAGE CHANGES S U G G E S T E D  

BY KEITH SPECKING

Page 1, fisheries e n h a n c e m e n t  
p r o g r a m

to be changed to "fisheries

related development p r o gr am"

but Mr. Specking did not s p e cif ically

indicate lines at w h i c h  change

should be made.

Page 2, again the same change should

be made, change other fishery

e nhancement projects to "other

fishery development r e l a t e d  proj ects" 

but, again, no lines w e r e  indicated.

March 9, 1979



Introduced: 2 / 1 2/79
R eferred: C o m m u n i t y  &
R e g i o n a l  A f f a i r s  and 
F i n a n c e

IN THE S E N A T E  BY K E R T T U L A

S E N A T E  BILL NO. 132 

I N  T HE L E G I S L A T U R E  OF T H E  ST A T E  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - FIRST S E S S I O N  

A BILL

For a n  Act entitled: "An A ct r e l a t i n g  to the r e f u n d  of raw fis h  t ax r e c e i p t s

to local g overnment; and p r o v i d i n g  for a n  e f f e c t i v e  

d a t e . "

BE IT ENACTED BY T H E  L E G I S L A T U R E  O F  T HE ST A T E  O F  ALASKA:

* S e c t i o n  1. AS 4 3 . 7 5 . 1 3 0  is a m e n d e d  to read:

Sec. 43.75.130. R E FUND T O  L O C A L  G O V E R N M E N T S .  T h e  c o m m i s s i o n e r  of 

r e v e n u e  shall p a y  to each o r g a n i z e d  borough and each city of the first 

class 2_5 [10] p e r  c^nt of the a mount of tax r e v e n u e  c o llected i n  the 

borough or city fro m  taxes levied b y  AS 4 3 . 7 5 . 0 1 0  - 43.75.090.

* Sec. 2. AS 4 3 . 7 5 . 1 3 5  is a m e nded to read:

Sec. 43.75.135. A D D I T I O N A L  R E F U N D  TO B O R O U G H S  AND CITIES. I n  

a d d i t i o n  t:o the p a y m e n t  a l l o w e d  in AS A 3 . 75.130, the c o m m i s s i o n e r  of 

r e v e n u e  shall p ay to each o r g a n i z e d  b o r o u g h  2j> [10] per cent of the 

amount of tax r e v e n u e  collected in the b o r o u g h  f r o m  taxes l e v i e d  b y  AS 

4 3 . 7 5 . 0 1 0  - 4 3 . 7 5 . 0 9 0  and shall pay to each city of the first class 

located in the un o r g a n i z e d  b o r o u g h  2_5 [10] p e r  cent of the a m o u n t  of the 

tax revenue coll e c t e d  in the city f r o m  taxes l e v i e d  by A S  4 3 . 7 5 . 0 1 0  - 

43.75.090.

* Sec. 3. This Act takes effect J a n u a r y  1, 1980.
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VERBATIM TRANSCRIPT 
KEITH SPECKING ON SENATE BILL 132

March 9, 1979
SF-79 Tape No. 19, Side 2

Chairman:
Mr. Specking you have the f lo o r .

Specking: Thank you Mr. Chairman. Mr. Chairman, I  th in k
the Senator's recognized background in  f is h e r ie s  management 
fa r  exceeds mine. However, I  would l ik e  to  p o in t out th a t 
we would have no problem w ith  the proposed amendment except 
th a t we would l ik e  our le g a l people to  examine the language 
more c lo se ly . I  suspect th a t p h ilo s o p h ic a lly  the Governor's 
view is  th a t some form o f severence o f th is  va luab le  resource 
should be made a va ila b le  fo r  w ider d is t r ib u t io n  to a l l  the 
c it iz e n s  o f Alaska. I  th in k  the Senator po in ted out th a t 
we're spending somewhere in  the neighborhood o f- -o r requesting-- 
or spending nea rly  $30 m il l io n  annua lly . The recovery from 
the present tax s tru c tu re  is  m inimal. Related to th a t, I  would 
po in t out th a t the present system o f ta xa tio n  is  a sca tte red 
system developed over a long period--much o f i t  very o ld . The 
proposed tax  increase would-- To the best o f our ca lcu la tio n s , 
the e x is t in g  percentage ra te  on canned salmon is  4.4570. The 
system o f tax ing  th a t is  3% o f the average wholesale p rice  
fo r  the canned product fo r  a five-month pe riod  fo r  f iv e  years.



The ne t e f fe c t iv e  ra te  is  4.45%. This would b rin g  an increase 
o f 1.55%. Crab is  taxed a t 2% o f the raw va lue. This would 
be an increase o f 4%. Clams a t 1% fo r  b u tte r  clams, 2% fo r  
razor clams, he rr in g  1% o f i t s  va lue, e tc . So th a t creates 
a very d i f f i c u l t  s itu a t io n .  We have taxed free ze r ships a t 
4%. This would be an increase o f 2%. Cold storages a t 17e.
The whole s itu a t io n  o f the processing in du s try  has changed 
w ith  re la t io n s h ip  to the volume o f the product processed 
since the time th a t these tax  s tru c tu res  were created.
The Senator po in ted  out the d iffe rences very w e ll.

I n c l u d e d  in y o u r  p a c k e t  is a s u g g e s t e d  d i s t r i b u t i o n  

to b o r o u g h s  a n d  m u n i c i p a l i t i e s  if the tax w e r e  e n acted, 

c o m p a r e d  a g a i n s t  the p r e s e n t  d i s t r i b u t i o n  of  the r a w  f i s h  

tax.

I  would l ik e  to suggest tha t where the wording 
on the f ro n t  page says fo r  f is h e ry  enhancement programs 
we are not ta lk in g  about enhancement programs ( inaud ib le  
p o rtio n  o f the tape) but ra th e r th a t language m ight b e tte r 
be fo r  f is h e ry  re la te d  development programs 
Chairman: Where are you ta lk in g  about?
Specking: On the f i r s t  page o f the le t t e r  presented to  you,
Mr. Chairman.
Chairman: Of the amendment?
Specking: No, on the packet th a t was handed out by--
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Hohman: The Department o f Revenue le tte r?
Specking: Yes, the f i r s t  page where we say f is h e ry  enhancement
programs, we d id n ' t  mean to imply th a t these were f is h  ha tche ries . 
Be tte r language m ight be fo r  f is h e ry  re la te d  development 
programs. And we would l ik e  to  co rre c t th a t language in  the 
b i l l ,  so th a t i t  re f le c ts  th a t we're no t ta lk in g  about f is h  
ha tcheries per se.

On page 2, the language reads one-ha lf the revenue 
shared w ith  a borough or c i t y  o f the f i r s t  c lass s h a ll be 
used fo r  docks or o ther f is h e ry  enhancement p ro je c ts , would 
l ik e  to  change th a t to  o ther f is h e ry  development re la te d  
p ro je c ts .
Chairman: Anything else?
Specking: I  m ight t e l l  you b r ie f ly  th a t the c a p ita l iz a t io n
o f the f is h e r ie s  and a g r ic u ltu re  bank is  very des irab le .
Members to th a t board have been appointed and they are working 
w ith  the Department o f Commerce and searching fo r  an executive 
d ire c to r . We hope to  have th a t bank ope ra tive  sometime w ith in  
the next two months.

Thank you, Mr. Chairman.



Original sponsor: Kerttula Offered: 3/8/79
Referred: Finance
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BY THE COM M U N I T Y  AND
1 IN THE SENATE REGIONAL AFFAIRS COMMITTEE

2 CS FOR SENATE BILL NO. 132

3 IN T HE LEGISL A T U R E  O F  THE STATE OF A LASKA

4  E L E V E N T H  L EGISLATURE - FIRST SESSION

5 A BILL

6 For an Act entitled: "An Act relating to fisheries taxes; and pro v i d i n g  for

7 an effective date."

8 BE IT ENACTED BY THE L E G I S L A T U R E  OF T HE STATE OF ALASKA:

9 * Section 1. FINDINGS. The legislature finds that the state has

10 (1) funded and implemented several fisheries enhancement programs

1 1 (2) funded and implemented fishery loan programs;

12 (3) increased its fishery p r o t ection and management program;

13 (4) funded and implemented a limited entry program; and

14 (5) embarked on a p r o g r a m  of encouraging the development of a

15 b ottom fishing industry.

16 * Sec. 2. PURPOSE. The purposes of this Act are to

17 (1) insure that the state is able to continue its efforts toward

18 overall fishery enhancement b y  raising additional revenue to pay for fishery

19 enhancement projects;

20 (2) make the imposition of the fishery tax more u n i form among

21 fisheries businesses; and

22 (3) provide funding for the development of n e w  fisheries.

23 * Sec. 3. AS 43.75 is amended by adding n ew sections to read:

Sec. 43.75.011. FISHERIES BUSINESS LICENSE. A p erson engaging or

attempting to engage in a fisheries business shall first apply for and

26 obtain a license as provided in AS 43.75.020

27 Sec. 43.75.015. FISHERIES BUSINESS TAX. (a) A person engaged in

a fisheries business is liable for and shall pay a tax equal to six per

29 cent of the value of the fishery resource processed by his fisheries
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32-

business during the year.

(b) A person engaging or attempting to engage in a fisheries 

business who actually and p h y sically processes the fishery resource is 

liable for and shall p a y  to the department the whole tax imposed b y  this 

section. In determining this tax liability, the p erson may not deduct 

from the value of the fishery resource processed the value of fishery 

resources canned or p r o c e s s e d  for other fisheries businesses, but shall 

include this as part of the value of the fishery resources canned or 

processed.

Sec. 43.75.131. R E F U N D  TO LOCAL GOVERNMENTS. (a) The department 

shall pay to each borough, to each city of the first class, and to each 

m u n i c i p a l i t y  unified under AS 29.68.240 - 29.68.440, an amount equal to 

33 1/3 per cent of the amount of tax revenue collected in the m u n i c i p a l­

ity from taxes levied in this chapter. In the case of tax revenue 

c ollected inside a city w i t h i n  a borough, the revenue to be shared shall 

be divided equally b e t ween the city and the borough.

(b) One-half of the revenue shared wit h  a borough or city of the 

first class shall be us e d  for docks or other fishery enhancement p r o­

jects and those expenditures must be certified and reported to the 

a p a r t m e n t  annually no later than J a n uary 30.

Sec. 43.75.136. PAYMENTS TO COMMERCIAL FISHING AND AGRICULTURE 

BANK. The legislature may appropriate 33 1/3 per cent of the amount of 

tax revenue levied under this chapter to the Commercial Fishing and 

A griculture Bank established in AS 44.5^.010 until that bank is fully 

capitalized as d e t ermined by the commissioner of commerce and economic 

development based u p o n  the estimated capital needs of the bank.

Sec. 43.75.140. DEFINITIONS. In this chapter

(1) "department" means the Department of Revenue;

(2) "fisheries b u siness" means a person who engages in pro-
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cessing fisheries resources for sale by freezing, cooking, salting, or 

other m e thod and includes but is not limited to canneries, cold 

storages, freezer ships, and processing plants;

(3) "fishery resource" means fin fish, shellfish and fish 

by-products, including but not limited to salmon, halibut, herring, 

crab, clam, cod, shrimp, and pollock;

(4) "value" means the actual price paid for the fisheries 

resource by the fisheries business including indirect consideration such 

as fuel, supplies, or gear, except that "value" means the m arket value 

of the fishery resource if procured in company-owned or subsidized boats 

operated by employees of the fisheries business or under lease or other 

a r r a n g e m e n t .

* Sec. 4. AS 4 3 .75.100 is repealed and re-enacted to read:

Sec. 43.75.100. TAX IMPOSED ON T AKING OF FISHERY RESOURCE. A

person taking, purchasing, or otherwise acquiring a fishery resource 

covered by this chapter which has not been subject to the tax imposed in 

AS 43.75.015 w h o  sells the fishery resource to a fisheries business 

outside the taxing jurisd i c t i o n  of the state is subject to the tax set 

out in AS 43.75.015 on the value of the fishery resource sold.

* Sec. 5. AS 43.75.030(a) is amended to read:

(a) A p erson subject to the tax shall file a return stating the

value of [RAW] fisheries resources [PRODUCTS] processed during the 

license year, computed as required by [AS 43.75.010 - 4 3.75.050 OF] this 

chapter, and such other information as the department prescribes by 

regulation. The return shall show the license number and shall be 

signed by the taxpayer or his authorized agent, under penalty of p e r­

jury. If a receiver, trustee, or assign is operating the property or 

business, he shall file the return for the person. A tax due on the 

basis of such a return shall be collected in the same manner as if
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* Sec. 6. AS 43.75.030(e) is amended to read;

(e) Every person engaging or attempting to engage in a business

for which a license is required under [AS 43.75.010 - 43.75.050 OF] this

chapter shall keep [SUCH] records, make [SUCH] statements under oath, 

file [SUCH] returns, and comply with all [SUCH] regulations which [AS] 

the commissioner of revenue may prescribe.

* Sec. 7. AS 43.75.050(f) is amended to read:

(f) A p erson who wilf u l l y  fails to obtain a license, pay a tax,

mak e  a return, keep or display a record, or supply the information at

the time required by law or regulation, in viol a t i o n  of [AS 43.75.010 - 

43.75.055 OF] this chapter, is, in addition to other penalties p r o v i d e d  

by law, guilty of a misdemeanor, and upon conviction is punishable by a 

fine of not more than $1,000, or by imprisonment for not more than one 

year, or by both, together with the cost of prosecution.

* Sec. 8. AS 43.75.055 is amended to read:

Sec. 43.75.055. SECURITY FuR COLLECTION OF TAXES. Each applicant 

for a license under this chapter s hall^ in or with his a p p l i c a t i o n ^  

state under oath the amount of each of the products which he expects to 

produce during the license year. The applicant shall further state the 

extent of lienable real property owned by the applicant in the state 

against which the tax m ay be collected and other information with respect 

to description, location and value of the property which the department 

prescribes. If the lienable value of the property is not equal to three 

times the amount of the tax for which the applicant will probably be 

liable under this section, the department may not issue the license 

until the applicant files with the department a surety bond approved by 

the attorney general in a penal s u m  equal to twice the probable amount 

of the tax for which the applicant will be liable, conditioned upon

-4- CSSB 132
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payment of the tax in full wh e n  due, with interest if not paid b efore 

delinquency. However, if the applicant purchases salmon for export fro m  

Alaska in the round, the amount of the bond is $50,000 u n l e s s  the a p p l i­

cant is the owner of lienable real property in the state of a value of 

at least $50,000, and the bond must be conditioned u p o n  payment to the 

fisherman of the full purchase price for the salmon and the p a y ment of 

the tax in full when due. T he department may waive the bond r e q u i rement 

if the applicant posts other security in the form of collateral a c c e p t­

able to the department or prepays the estimated t a x .

* Sec. 9. AS 43.75.110 is amended to read:

Sec. 43.75.110. DUTY OF TAXPAYER AND PAYMENT OF TAX. A p e r s o n  

subject to taxes under AS 43.75.100 - 43.75.120 shall mak e  a r eturn 

stating the value of [RAW] fisheries resources [PRODUCTS] t a k e n, p u r­

chased, or otherwise acquired during the license year for sale to 

fisheries businesses [FREEZER SHIPS, FLOATING COLD STORAGES, OR FLOATING 

CANNERIES] outside of the taxing jurisdiction of the state computed as 

required by AS 43.75.100 - 43.75.120, and other i nformation to carry out 

the provisions of AS 43.75.100 - 43.75.200 as may be p r e s c r i b e d  by the 

department. The return shall contain the license number and shall be 

signed by the taxpayer or his authorized agent, under p e n alty of p e r­

jury. If a receiver, trustee, or assign is operating the p r o p e r t y  or 

business, he shall ma k e  the return for the person. A  tax due on the 

basis of such return shall be collected in the same m anner as if 

collected from the person of whose business he has custody and control. 

The requirements for time and place of payment of tax, and the o b l i g a­

tion to keep records and make the records available to the c o mmissioner 

of revenue are the same as those prescribed in AS 43.75.011 - 4 3 .75.050 

[THE BUSINESS LICENSE TAX L AW FOR SALMON CANNERIES],

* Sec. 10. AS 43.75.120 is amended to read:
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Sec. 43.75.120. VIOLATIONS AND PENALTIES. (a) The liability to 

file returns and pay interest and d e f iciency assessments, and the s u b­

jection of property to liens is the same as prescribed in AS 43.75.011

43.75.050 [THE BUSINESS LICENSE TAX L A W  FOR SALMON CANNERIES].

(b) A viol a t i o n  of AS 43.75.100 - 43.75.120 or the regulations 

issued under AS 43.75.100 - 43.75.120 is a misdemeanor subject to 

pu n ishment as prescribed in AS 43.75.011 - 43.75.050 [THE BUSINESS 

L I C ENSE TAX L A W  FOR SALMON CANNERIES].

* Sec. 11. AS 43.75.010, 43.75.060, 43.75.070, 43.75.080, 43.75.090, 

43.75.095, 43.75.130, and 43.75.135 are repealed.

* Sec. 12. TRANSITION. The tax paid for the 1978 calendar year shall be

shared in accordance with AS 43.75.130 and 43.75.135, as those sections read

b e f o r e  repeal by this Act. The tax paid for the 1979 calendar year and for 

each succeeding calendar year shall be shared in accordance with AS 43.75.131, 

added by sec. 3 of this Act.

* Sec. 13. This Act is retroactive to J a n uary 1, 1979.

* Sec. 14. This Act takes effect i mmediately in accordance with AS 01.-

1 0 . 0 7 0 ( c ) .
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Introduced: 2/12/79
R e f e r r e d : C o mmunity &
Regional Affairs and 
Finance

IN THE SENATE BY KERTTULA

SENATE BILL NO. 132 

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

ELEVENTH LE G I S L A T U R E  - FIRST SESSION 

A BILL

For a n  Act entitled: "An Act relating to the refund of raw fish tax receipts

to local government; and providing for a n  effective 

d a t e . "

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* S e c tion 1. AS 43.75.130 is amended to read:

Sec. 43.75.130. REFUND TO LOCAL GOVERNMENTS. The commissioner of 

revenue shall pay to each organized borough and each city of the first 

class 2_5 [10] per cent of the amount of tax revenue collected in the 

borough or city from taxes levied by AS 43.75.010 - 43.75.090.

* Sec. 2. AS 43.75.135 is amended to read:

Sec. 43.75.135. ADDITIONAL REFUND TO BOROUGHS AND CITIES. In 

a d d i t i o n  to the payment allowed in AS 43.75.130, the commissioner of 

revenue shall pay to each organized borough 25> [10] per cent of the 

amount of tax revenue collected in the borough from taxes levied by AS 

43.75.010 - 43.75.090 and shall pay to each city of the first class 

located in the unorganized borough 2_5 [10] per cent of the amount of the 

tax revenue collected in the city from taxes levied by AS 43.75.010 - 

43.75.090.

* Sec. 3. This Act takes effect January 1, 1980.
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7/tK HAMMOND, GOVERNOR

m s p a b s t o s k o t  m '  r c r c v n s a T E

OFFICE OF THE COHNISSIONEIf POUCH S-JUNEAU 99SII

F e b r u a r y  21, 19 7 9

■(
4
r

T h e  H o n o r a b l e  A r l i s s  S t u r g u l d w s k i  
C h a i r m a n
S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  

A f f a i r s  C o m m i t t e e  
R o o m  1 0 0  - A s s e m b l y  B u i l d i n g  
J u n e a u ,  A K  9 9 8 0 1

D e a r  S e n a t o r  S t u r g u l e w s k i :

S E N A T E  B I L L  NO. 132
I

S e n a t e  B i l l  No. 132, a n  A c t  r e l a t i n g  to t h e  r e f u n d  o f  r a w  
f i s h  t a x  r e c e i p t s  t o  l o c a l  g o v e r n m e n t ,  w a s  i n t r o d u c e d  in 
t h e  S e n a t e  o n  F e b r u a r y  12, 1 9 7 9  a n d  w a s  r e f e r r e d  t o  t h e  
S e n a t e  C o m m u n i t y  & R e g i o n a l  A f f a i r s  a n d  F i n a n c e  C o m m i t t e e s .

F o r  t h e  c o n s i d e r a t i o n  o f  t h e  S e n a t e  C o m m u n i t y  & R e g i o n a l  
A f f a i r s  C o m m i t t e e ,  I a m  e n c l o s i n g  a c o p y  o f  a F i s c a l  N o t e  
p r e p a r e d  b y  Mr. P. A. W a l l ,  D i r e c t o r ,  A d m i n i s t r a t i v e  S e r v i c e s  
D i v i s i o n ,  D e p a r t m e n t  o f  R e v e n u e  c o n c e r n i n g  t h e  p r o p o s e d  
l e g i s l a t i o n .

S i n c e r e l y ,

R. D. S t e v e n s o n  
S p e c i a l  A s s i s t a n t

cc: The. H o n o r a b l e J o h n C. S a c k e t t
C h a i r m a n  ___________    .
S e n a t e  F i n a n c e  C o m m i t t e e  _____

J o h n  M e s s e n g e r  
C o m m i s s i o n e r  
D e p a r t m e n t  o f  R e v e n u e

P. A. W a l l ,  D i r e c t o r  
A d m i n i s t r a t i v e  S e r v i c e s  D i v i s i o n  
D e p a r t m e n t  o f  R e v e n u e



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL N O T E

R E Q U E S T
Dill/Resolution No._________ _____________________________________________________________
Titlg Haw Fish Tax
Requested by Community 6 Regional Artairs & Finance p nte 2-12-79"

II. FISCAL DETAIL
Agency Affected________________ Revenue__________________________________
Program Category Affected Development
Budget Request Unit(s) Affected Shared Taxes

■*
T'

E X P E N D I T U R E S  (Thousands of Dollars) ii.

F Y  79 F Y  80 I'Y 81 F Y  82 F Y  83 F Y  84

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L

*

400 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  k S T R U C T U R E S
700 G R ANTS. CLAIMS. ETC.

T O T A L  •

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D (1,500.0) (1,500.0) (1,500.0) (1,500.0) (1,500.0) (1,500.0)
F E D E R A L  F U N D S

O T H E R  (Succifv)

POSITIONS

F U L L  TIM E
P A R T  TIME
T E M P O R A R Y

III. A N A L Y S I S  (Sec Fiscal Note Preparation Instructions, Section III)

There is no additional cost to administer the Bill. The General Fund 
will decrease in the amount shown as the additional raw fish tax 
revenue is shared.

IV. D A T E  2-16-79______________P R E P A R E D  B Y  ^  • A. V.’al 1 '
A G E N C Y ___________Revenue,

Original: Legislative Finance PHONE_______  465-2313
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. JO/78)
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Fairbanks
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C O M M I T T E E  R E P O R T

S E N A T E

FURTHER: ^FINANCE

2 / 1 2 / 7 9

M r .  P r e s i d e n t :
C O M M U N I T Y  &  R E G I O N A L  

T h e  C o m m i t t e e  o n  A F F A I R S __________

D a t e :

r e f u n d  o f  r a w  f i s h  t a x  r e c e i p t s  to l o c a l  g o v e r n m e n t

h a s  h a d  S B  1 3 2

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] d o  p a s s  [ ] do  n o t  p a s s

[ ] d o p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  C S  for^ ~ ^ ____________< 5  $  J  3

Ar— P  s a m e  tTtrl- 

j n e w  t i t l e

a n d  r e c o m m e n d s
W

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  t o  t h e  ____________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  

D O  P A S S

M E M B E R S  H A V I N G  

c - O T H E R  R E C O M M E N D A T I O N S :

/ T b  n j j j n r -

' B q  ! V o T f a a  <
 •

0

S 60 (Rev. 12/78)



S E N A T E  J O U R N A L

S e n a t o r  J o h n  S a c k e t t  
C h a i r m a n /  F i n a n c e  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e

L E T T E R  O F  I N T E N T  ----- C S S B  132

T h e  S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e  h a s  
a d o p t e d  a n d  p a s s e d  C o m m i t t e e  S u b s t i t u t e  f o r  S e n a t e  B i l l  132 
w h i c h  h a s  a r e f e r r a l  t o  t h e  S e n a t e  F i n a n c e  C o m m i t t e e . '

T e s t i m o n y ,  r e c e i v e d  b y  t h e  C o m m i t t e e ,  i n d i c a t e s  t h e  n e e d  f o r  
f u r t h e r  i n v e s t i g a t i o n  o n  t h e  e c o n o m i c  r a m i f i c a t i o n s  o f  t h i s  
l e g i s l a t i o n ,  w i t h  p a r t i c u l a r  e m p h a s i s  on  t h e  d e v e l o p m e n t  of  
b o t t o m  f i s h e r i e s .

B y  S e n a t e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e  

\  C h a i r m a n ^ /

V i c e - C h a i r m a n
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C O M M I T T E E  R E P O R T  

H O U S E

FURTHER:

A p r i l  3, 1979 

Mr. Speaker:

The Committee on

Date:

F I N A N C E has had C S S B  134

" A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  o f  C o m m u n i t y  
a n d  R e g i o n a l  A f f a i r s  f o r  g r a n t s  to m u n i c i p a l i t i e s  a n d  o t h e r  r e c i p i e n t s  
in  p l a c e  o f  e n t i t l e m e n t s  u n d e r  the p r o g r a m  o f  s t a t e  a i d  to l o c a l  

g o v e r n m e n t s ;  eff. d a t e .”

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ / I  

[ ] 

[ J

[ ] 

[ ] 

[ 1

do pass [ ] do not pass

do pass with attached amendments(s)

replace with CS f o r ___________________________

and recommends

[ ] same title
[ ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation 

referred to the Commi ttee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

t.A-\ r > v y

H 60 (Rev. 12/78)

CHAIRMAN
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Funding Information 
General Fund $106,327 
Other Funds -0-

■$TW7377
BY THE COMM U N I T Y  AND 

IN THE SENATE REGIONAL AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 134

IN THE LEGISLATURE OF THE STATE OF A LASKA

E L E V E N T H  L E G I S LATURE - FIRST SESSION

A BILL

For an Act entitled: MA n  Act m aking a special a p p r o p r i a t i o n  to the D e p a r t­

ment of Community and Regional Affairs for grants to 

municipalities and other recipients in place of 

entitlements under the p r o gram of state aid to local

governments: and p r oviding for an e ffective date."

BE IT ENACTED BY THE L EGISLATURE OF THE STATE O F  ALASKA:

* Section 1. The sum of $106,327 is approp r i a t e d  from the general fund to

the Department of C o mmunity and Regional Affairs for payment as grants to the

following recipients in the amounts set out after each:

Original sponsor: Kerttula Offered: 3/12/79
Referred: Finance

City of Lo w e r  Kalskag $11,275

C it y  of Seward 86,165

City of Upper Kalskag 4,633

Copper Center Volunteer Fire

Department 3,313

Iliamna Volunteer Fire Department 941

* Sec. 2. The grants allocated to recipients in sec. 1 of this Act are 

made for the purposes and subject to the limitations on eligibility for 

category of service and on use imposed on entitlements payable under the 

p r o g r a m  of state aid to local governments (AS 4 3 .18.010 - 43.18.050) for the 

fiscal year ending June 30, 1979.

* Sec. 3. This Act takes effect immediately in accordance w i t h  AS 01.10. 

070(c).

- 1 - CSSB 134



THE LEGISLATURE OF THE ST ATT OF ALASKA
ELEVENTH LEGISLATU1E

17 SCA.L_Ci.OTE. 

CS for Senate Bill 134_______
I. REQ U EST

Bill/Resolution No..______________________________________ __________
Title Special appropriation. . .for grant to municipalities and VFD's
Requested hv Senate C & RA Committee Date.

- »

II. F IS C A L  D ET A IL  
Agency A ffected . Community and Regional Affairs
Program Category Affected Community Development
Budget Request Unit(s) Affected_

EXPEN D ITURES  (Thousands o f Dollars)

T O T A L

Y
i:
T

FY  79 FY  80 FY 81 FY  82 F Y  83 FY  84
100 PER SO N A L SERVICES
700 T R A V F I.
300 C O N T R A C T U A L
400 COMMODITIES
500 F.OIJ1PMFNT
600 LA N D  & STRUCTURES
700 G RAN TS. CLAIM S. FTC.

FUN D IN G  (Thousands o f Dollars)

G E N E R A L  FUND 0 0 N

F E D E R A L  FUNDS 0 0
O THER  (Specify) -

POSITIONS 

F U L L  T IM E 0 0
PA RT  T IM E 0 o-
T E M PO R A R Y u 0

‘ I

III. A N A LY S IS  (See Fiscal Note Preparation Instructions, Section III)

CS for Senate Bill 134 calls for $106,327 to be appropriated to make grants to 
the following recipients who did not receive State Revenue Sharing due to late 
submission of their applications. The funding listed is prorated at the State 
Revenue Sharing level of 88.712%.

City of Lower Kalskag 
City of Seward 
City of Upper Kalskag 
Copper Center VFD 
Illiamna VFD

$11,275
86,165
4,633
3,313

941

These figures represent the maximum amount of funding each 
applicant may receive upon verification of eligibility.

IV. D A T E . 3/13/79

Original:
cc:

Legislative Finance
Budget and Management
Prime Sponsor (First Legislator Named)

PREPARED  B Y  _
AG EN C Y  C & RA -  LGAD 
PHONE 465-3918

Pouq Griffln I

( /

33-001 (Rev. 10/78)



ASSIGNMENT LiA11 . 

UNASSIGNI.IJ_____

Pi'Ll ANALYSIS

PI T A K r v t A T  iPONSUK (PRINCIPAL) Illll. • *.

Conr.mnity 5 Regional Affairs________ Kerttuia_________________________ .S'). 134....
n i T A R T M U N T  POSITION

Opposed. Failure of applicant to sun.' in application on time should I?1:* fit- I 
(letbrnrination of eligibility.

p;\lSU»N l i i l i u  I-OR DAIS COMMISSIONER y<- U’ .

Palmer McC'in; t <>v S 111 If', Led :fctfnn huv ii f  (Ao/t']C\
—rtstm -:. i -  ■ - r t s r .  i  •• "  2 - i i T r v — -jr. .rrvrr. n ir i  rx̂ r'r»> - r  *swr; • t rsi n r r - - :  ff : * -*% ^,rrrTrrr' \ " “ ̂ ~

GOVERNORS 01 MCl.l'SF

L! POSITION NOIHL» U  I W I I  ION APPROVED .. 1.1 IM M II 'N I  •«

RY:  #   3rDAn;: = "   ̂ .......................

S U M M A R Y

(I) R E L A T E D  BILLS (SIVIL\R O R  CONFLICTING) 

<2) OTIIKR AGENCIES A F F E C T E D  t»Y BILL

b. ORGAN'I/.ATIONM :: !|.\

(.V P R O G R A M  L! !;: GTS Oi: &.LL

W it h  thi s a p p r o p r i a t i o n  three m unic ip al it ie s and a vo lunteer lire d e p i r C  cut* SeuurA, 

C op p er  C en te r VTD, lev/or Kalskag, and Upper Kalskag who submitted late ap?lltactions 

for st at e aid to local govern me nt s would receive grants.

(4) FIRCAt 1MPAC I- □ N O N E  5) FISCAL ANALYSIS A T T A C H E D

('A A M E N D M E N T S  ''EOiUUO.

Include: after "... limitations on e l i g ibility for ca t eg ory _of service .w ! «- 
imposed..."  '

(ft) C O M M I T S 7   ** 7

S tat e a id requested (including COLA) totaled $M8,5u-1. This a pp ro p ri at io n  $ * 9 , ^ 2  

prorates the re quests at 8 9 TY 79 applicants' entitlements w er e prordtiou-. s •' 
88.712^.

City of  S e w a r d’s rcqtiist for state aid is incorrect as it does not include cv. T h e  
correct amount should be S o M ' l -’! rather than $80,413.

Illiamn.i VI.U sent in a late applic at io n for $1,061.



BILL ANALYSIS

A n  initial r e v i e w  o f  the ap pl ic a nt s'  e l i g i b i l i t y  for c a t e g or ie s a p p l i e d  

f o r  has been c o m p l e t e d .  It a p p e a r s  tha t the c i t i e s t  VFD e n t i t l e m e n t s  

w o u l d  be:

(6) COMMENTS: (continued)

FULL E N T I T L E M E N T 88.712!$

C o p p e r  C e n t e r  V F D S 3 ,7 35 $ 3,313

llliamna V F D 1,061 941 *

City of U p p e r  K al s k a g 5, 22 3 4 ,6 33  i'­

City of L o w e r  K a ls k ag 1 2 , 7 1 0 l l , 275 ,

City of S e w a r d 9 7 , 1 2 9 8 6, 16 5 1

$ 1 1 9 , 8 5 8  5106,327

Final d e t e r m i n a t i o n s  o f  e n t i t l e m e n t  a m o u n t s  should be made by the D e p a r t m e n t  

o f  C o m m u n i t y  a nd  Regional A ff ai rs , and p a y me n ts  to these late a p p l i c a n t s  

s h o u l d  not be m a d e  until the D e p a r t m e n t  has verified the ap plicants' 

e l i g i b i l i t y  w i t h  the a p p r o p r i a t e  S t a t e  agency. For example, w e  m u s t  c o n s u l t  

w i t h  the D e p a r t m e n t  o f  T r a n s p o r t a t i o n  on n ew  road mileage r e q u e st ed  and 

v e r i f y  t h a t  none o f  the p ol i ce  o f f i c e r s  e m p l oy ed  by these citie s has b ee n  

c o n v i c t e d  of  a crime.



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

I. R E Q U E S T
Bill/Resolution No. Senate Dill to. 134_______________________________________________
Title Special appropriation., .for grants to municipalities and Qj±GC 

Requested hv Scii2tor Kerttula__________________________________ Date 2-32-79

II. F IS C A L  D ETAIL
Agency Affected Ccn-.nanity and R e g io na l  A f f a i r s  
Program Category A lleged  Ca-manaty D eve lopner.t
Budget Request Unitts) Affected

EXPEN D ITURES  (Thousands o f Dollars) 

1 F Y  79 F Y  80 F Y  81

r

F ' f  83 FY  83 FY  (! )
100 PERSO NAL SERVICES .

700 TR AVH I
300 c o n t r a c t u a l

500 EQ UIPM ENT •

600 LA N D  .t STRUCTURES
"700 GRANTS. CLAIM S. ETC. 106.3 0 n n 0

T 0 T A L  106.3 0 0 0 0

FUN DIN G  (Thousands o f Dol 

G E N E R A L  FUND

lars)

TOE 7

*

F E D E R A L  FUNDS n
OTHER  fSpecify) 0

1

POSITIONS 

F U L L  T IM E 0

•

P A R T  TIM E 0
T E M PO R A R Y 0

III. A N A LY S IS  (See Fiscal Note Preparation Instructions, Section III)

Senate Bill to. 134 calls for $99,482 to be appropriated to make grants to the follcwir 
recipients in the airounts stown on tire rigbt. Our bill analysis makes corrections ir. 
the amounts requested, adds the Illiamna VFD, and prorates at 88.712% rather than 69 j .

SB 134 891 Proration Corrected 88.732% Proration

City of lower Kalskag 11,097 11,275
City of Seward , • 80,413 . 86,165
City of Upper Kalskag 4,648 . 4,633
Copper Center VFD 3,324 3,313
Illiamna VFD -0- 94 1

IV. D ATE  3 -6 -79_______________P R E PA R E D  BY  Doug G r i f f i n  ____________
A G E N C Y  Cg iLT .t:iiy_ ff Regio n a l A f f a i r s  --IGAD.

Original: Legislative Finance PHONE 465-3918_________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/70)
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Funding I nformation 
General Fund $99,48?. 
O t h e r  Funds -0-

S 9 7 VOTZ

IN THE SENATE

Introduced: 2/12/79
Referred: Community &
Regional Affairs and Finance

BY KERTTULA

SENATE BILL NO. 134 

IN T H E  L EGISLATURE O F  THE STATE OF ALASKA 

ELEV E N T H  L E G I S LATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act making a special a p p r o p r i a t i o n  to the D e p a r t­

ment of Community and Regional Affairs for grants to 

municipalities and other recipients in place of 

entitlements under the p r o g r a m  of state aid to local

governments; and providing for a n  effective date."

BE IT ENACTED BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. The sum of $99,482 is appropriated from the general fund to 

the Department of C o mmunity and Regional Affairs for payment as grants to the 

following recipients in the amounts set out after each:

City of Lower Kalskag $11,097

City of Seward 80,413

City of Upper Kalskag 4,648

Copper Center Volunteer Fire

Department 3,324

* Sec. 2. The grants allocated to recipients in sec. 1 of this Act are

made for the purposes and subject to the limitations o n  use imposed o n

entitlements payable under the p r o gram of state aid to local governments 

(AS 43.18.010 - 43.18.050) for the fiscal year ending June 30, 1979.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

0 7 0 ( c ) .
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Funding Information 
General Fund $106 j 327 
Other Funds -0-

'$to"6 ; m
BY THE C O MMUNITY AND 

IN THE SENATE REGIONAL AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 134

IN THE L E G I S LATURE OF THE STATE OF ALASKA

ELEVENTH L E G I S LATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act m aking a special appropriation to the D e p a r t­

ment of Community and Regional Affairs for grants to 

m uni c i p a l i t i e s  and other recipients in place of 

entitlements under the p r o g r a m  of state aid to local

governments; and p r oviding for an effective date."

BE IT ENACTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. The sum of $106,327 is appropriated from the general fund to

the Department of Community and Regional Affairs for payment as grants to the

following recipients in the amounts set out after each:

City of Lower Kalskag $11,275

City of Seward 86,165

City of Upper Kalskag 4,633

Copper Center Volunteer Fire

Department 3,313

Iliamna Volunteer Fire Department 941

* Sec. 2. The grants allocated to recipients in sec. 1 of this Act are 

nade for the purposes and subject to the limitations on e ligibility for 

category of service and o .t use imposed on entitlements payable under the 

program of state aid to local governments (AS 43.18.010 - 43.18.050) for the 

fiscal year ending June 30, 1979.

* Sec. 3. This Act takes effect immediately in accordance with AS 01.10.- 

370(c).

Original sponsor: Kerttula Offered: 3/12/79
Referred: Finance
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

I. R E Q U E S T
Bill/Resolution Nn. CS for Senate Bill 134_______________________________
TUle Special appropriation. . .for grant to municipalities and VFD's 
R squested hv Senate C & RA Committee__________________________ Date_____

II. FISCAL DETAIL
Agency Affected Coirmunity and Regional Affairs 
Program Category Affected Community Development 
Budget Request Unit(s) Affected_________________________

EXPENDITURES (Thousands of Dollars)

FY 79 F Y  80 FY 81 F Y  82 FY 83 FY 84

100 PERSONA!. SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 COMMODITIES
500 EOUIPMENT
600 L A N D  &  STR U C T U R E S
700 GRANTS. CLAIMS. ETC.

T O T A L  ’ o 0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 0 0
F E D E R A L  FUNDS 0 0
O T H E R  (Specify) ►

POSITIONS

FU L L  TIME 0 0

P A R T  TIME 0 0
T E M P O R A R Y 0 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

CS for Senate Bill 134 calls for $106,327 to be appropriated to make grants to 
the following recipients who did not receive State Re> nue Sharing due to late 
submission of their applications. The funding listed is prorated at the State 
Revenue Sharing level of 88.712S5.

City of Lower Kalskag 
City of Seward 
City of Upper Kalskag 
Copper Center VFD 
Illiamna VFD

$11,275
86,165
4,633
3,313

941

These figures represent the maximum amount of funding each 
applicant may receive upon verification of eligibility.

Doug Griffin IIV. D A T E  . 3/13/79__________

Original: Legislative Finance 
cc: Budget and Management

.PREPARED B Y ________
A G E N C Y  C & RA - LGAD 
P H O N E  465-3918

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/78)



ASSIGNMENT DAI! 

UNAS.MGNI.D......

Ill'Ll ANALYSIS

PI I'AKTVl NT J-PONSOK (PRINCIPAL) Mill. •••

Co m m u n ity S Re g ional Affairs Ker t tula______________________________58. 134* .........
"DEPARTMENT POSHICS

Opposed. Failure of applicant to send in appli ca ti on  on time should be • ii* I 

d ete rm in a ti o n of eligibility.

p:\lSU sN Uil’.LU OK PATE COMMISSIUNI.K f  P.*.

Palmer McCar.tur \  1/; / n  Lcel fcfliM-t hoy V ^  /llo/L'lc\
r c i r . L .-. j .  - - -. r z r - . i •• -  - s w « —  — cjt-4r»-J .-.j .t s  K r v r ' s n r n f * ' V  . . i t - . r * » ;  ^  VI•sti.*. j. - --.■rzr-. i •• -  -ti*n r- v-T.—-i».*.r-r-. — CIM

. G O V E R N O R  S ornct. USE 
i L! POSITION N O  ILL' U  POSH ION A P P R O V E D  , 1.1 P X I M N I  •*

nv: _==___________      T=xr..̂ _.n^ f ! .” =  , _______

S U M M A R Y

(1) R E L A T E D  BILLS (SIMILAR O R  CONFLICTING) 

(1) O T H E R  AGENCIES A F F E C T E D  RY HILL

(7) b. ORGANISATION-M .? M l .’

(.1) P R O G R  AM Li El CIS OF IMLL

W ith this a pp r op ri at io n three muni ci pal it ie s and a volunteer fiic depart' Sennit, 

Copp er  Center VR), lower Kalskag, and Upper Kalskag who submitted late up? Reactions 

for state aid to lucul governments would receive grants.

(4) FISCAL IMI’AC* 1 * □ N O N E  (H FISCAL ANALYSIS ATTACHED

("A A M E N D M E N T S  !’ROi\)::LL).

Include: after "... limitations on eligibility for c a t e g ory of s ervice ! <• 
i m p o s e d . .."

(M COMM!. NTS

State aid requested (including COLA) totaled $118,554. This o p p r o p ri a ti o n r•.* . $ 9 3 ^ 2 .  

prorates the requests at M‘J .. i Y 79 applicants' entitlements were prorotit.-n-. ! t'

8 8.71215.

City of Seward's request, for state aid is incorrect as it does not include «.v. T h e  

correct amount should be Sob,444 rather than $80,413.

lllianm .1 V1.0 sent in a late a ppli ca ti on  for $1,061,



BILL A N A LY S IS

A n  initial r e v i e w  of the a p pl ic ant s'  e l i g i b i l i t y  for c at eg o ri es  a pp l ie d 

for has been co mp let ed . It a pp e a r s  th at  the c i t i e s t V F D  e n ti t le me n ts  

w o u l d  be:

(6) COMMENTS: (continued)

C op pe r C e n t e r  V FD  

Illiamna VFD 

City of U p pe r  Kals ka g 

City of L o w e r  Kalskag 

City of S e wa rd

E N T I T L E M E N T 8 8 . 7 1 2 S  .

$ 3,73 5 $ 3,313

1,061 941

5, 22 3 4,633

1 2, 7 10 11,275

9 7, 1 29 8 6,1 65

5 1 1 9 , 8 5 8  SI 06,327

Final d e t e r m i n a t i o n s  of  e n t i t l e m e n t  a m o un t s s hou ld  be m ad e  by the D e p a r t m e n t  

of C o m m u n i t y  and Regional Af fa i rs , and pa ym en t s to these late a p p l i c a n t s  

shoul d not be' ma de  until the D e p a r t m e n t  has ve ri fi ed  the applicants' 

e l i g i b i l i t y  w it h  the a p p r o p r i a t e  S t a t e  agency. For example, we m u s t  c o n s u l t  

w it h  the D e p a rt m en t  of  T r a n s p o r t a t i o n  on n e w  road mileage r eq ue ste d and 

v e r i f y  that none o f  the p o l i c e  o f f i c e r s  e mpl oy ed  by the se  cities has bee n 

c on v i c t e d  of a crime.



i  .. k/Jiiiti-k.
T H E -LEG IS LA T U R E  O F  T H E  STA TE  O F  A L A S K A  

• • * • ‘ E LE V E N T H  LE G IS LA T U R E

iti&UMt .'i-tih' • ij£is.-/.) •t.kiX-a; : V.'.lE./w- ■ aMBnair-- ■ wjiiiii •••

I Senate Dill No. 134
I. R EQ U EST

Bill/Resolution No._______________  ______
jjt|f Siioc-inl appropriation... for grants to municipalities ar.fi o'lhr-r 

Requested b v Sena tor Kerttula_______________________________________Dutc 2 -1 2 -1 ‘J J_

II. F IS C A L  D ETA IL
Agency Affected Ccm-,amity' and I:ec ic> na l A f f a i r s '
1’ioprani Category Affected Cax.-anxtv D c v c lo p re n t
Budget Request Unitts) Affected

I; i
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E X PEN D IT U R ES (Thousands o f Dollars)
f
*■ '

FY 79 *Y 80 F Y  81 F)y 82 fy r,:-, FY 0-J

J00 PERSO NA  1 SERVICES .■

700 T R A V E I
....

3(10

Z
jt—L<f—X.8 .

400 COMMODITIES
500 FQ IT PM FN T •

600 LA N D  .t STRUCTURES
700 G R A NTS. CLAIM S. ETC. 106.2 n n n n

T O T A L
106.3 0 0 0 0

FUN D IN G  (Thousands o f Dollars)

G EXEE lALJLUm .
F E D E R A L  FUNDS
O TH ER  (Specify)

■lQfLa.
JL

POSITIONS 

F U L L  T IM E
PA R T  TIM E 
T E M PO R A R Y

J L
n

III. A N A LY S IS  (See Fiscal Note Preparation Instructions, Section III)

Senate Dill No. 134 calls for $99,482 to be appropriated to make grants to the follcvir 
recipients in the amounts shewn on tire right. Our bill analysis makes ocrrections in 
tdie amounts requested, adds the Illia-eria VFD, and prorates at 88.712% rather than 8 9 1 .

SD 134 89% Proration Corrected 88.712% I*roraticn

City of Lcwer Kalskag 
City of Seward 
City of Upper Kalskag 
Copper Center VXD 
Illiamna VFD

11,097
80,413
4,648
3,324
—0—

11,275
86,165
4,633
3,313

941

IV. D A T E 3-6-79 Doug Griffin

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

.PR EPA R E D  BY  
A G E N C Y  Crrnrr.ir.it;,' f, R ^ io n . i l A f  f n ir-n .-_ LC A3- 
PHONE 465-3918 ______________

3 3 - 0 0 1  (R e v.  1 0 /7 8 )



MEMORANDUM

Chairman and Members 
Senate Finance Committee .
Jay Hogan
February 21, 1979
Senate B i l l  125 - S pec ia l A p p ro p r ia tio n  
fo r  Opera ting Expenses o f Radio S ta tio n  
KYUK, Be the l

Se ia te  B i l l  125 s im p ly  t ra n s fe rs  a p o r t io n  
o f a c a p ita l a p p ro p r ia t io n  fo r  S ta t io n  KYUK from 
the c a p ita l p ro je c t  account to  the s ta t io n  ope ra ting  
account in  o rde r to  d e fra y  c u rre n t year ope ra ting  
cos ts. The n e t e f fe c t  is  zero.

TO:

FROM: 
DATE: 
SUBJECT:



■ELS.CAE— l^OIL

I. R E Q U E S T
Bill/Resolution No. CS for Senate Bill 134_______________________________
Title Special appropriation. . .for grant to municipalities and VFO's 
Requested bv Senate C & RA Committee__________________________ Date_____

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected Coumunity and Regional Affairs
Program Category Affected Community Development____
Budget Request Unit(s) Affected_________________________

EXPENDITURES (Thousands of Dollars)

F Y  79 F Y  80 FY 81 F Y  82 F Y  83 FY  84 .

100 PERSONAT. SERVICES
700 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 F.OUIPMENT
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

T O T A L  • 0 0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 0 0
F E D E R A L  F U N D S 0 0

O T H E R  (Specify)
.

POSITIONS

F U L L  TI M E 0 0

P A R T  TI M E 0 0

T E M P O R A R Y U 0

III. ANALYSIS (Sec Fiscal Note Preparation Instructions, Section III)

CS for Senate Bill 134 calls for $106,327 to be appropriated to make grants to 
the following recipients who did not receive State Revenue Sharing due to late 
submission of their applications. The funding listed is prorated at the State 
Revenue Sharing level of 88.712%.

City of Lower Kalskag 
City of Seward 
City of Upper Kalskag 
Copper Center VFD 
Illiamna VFD

$11,275
86,165
4,633
3,313

941

These figures represent the maximum amount of finding each 
applicant may receive upon verification of eligibility.

IV. D A T E .  3/13/7-9,

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y _______
A G E N C Y  C 8 RA - LGAQ 
P H O N E  465-3918

< 9 1Doug Griffcnn I

33-001 (Rev. 10/78)



Ill'Ll ANALYSIS

ASSIGNMENT U A 1 1 

UNASMONI.D____

PI I'AUTNJl NT (PRINCIPAL) HIM. •*.

Conr.iu n it.y £ P c q ional Affairs____________ K e r ttula________________ 1___________________ 511. 134'...

i u T A U T M E N T  POSITION

Opposed. Fai lu re  of appl ic an t to send in a p p l i c at i on  on time should !>'; lie I 

d et e rm in a ti o n of eligibility.

I 'W I S W X  IH llLC lOsv UA 'I£  COMMIi'SIUNI.R + l r  .

Palmer McCbr.t•*»; S L e e / h o y  V %  (AoA-'}C\
-rrxrru:. j  . - -r c r .t  •* -  -itxrt— r . - r . r * j : c j n r r * ^ 'Gi.ta pttt- ! 1  /  rr; .r :—  • * V 'JTxr- —rrxr

....... ■ ✓ f « i w '■ru:. j - - - rc r . 4 — -  -zzxs-i— r . - r . r * j * r j r c r * a n r r *
G O V E R N O R ' S  01 I IC F. C.SF 

L! POSIT ION Not HP U  IV£l H O N  A P P R O V E D  . 1.1 IM III' ‘M

HY: • DAM.:ji.*STri:jrTT.*r:.t-.-*.=3- •?• w r-r-aTtrocsaTrr.'i.rr—:. r r i r -  •’ r.1 * •
S U M M A R Y

(IV R E L A T E D  BIL1.S (SIMILAR O K  CONFLICTING) 

(2) O T H E R  AGENCIES A F F E C T E D  BY HILL

(;j b. 0RGANT/.ATION.M := Ml.- •

(.1) P R O G R  AM Li IT CTS 0i: BILL

W i t h  this a pp r o p r i a t i o n  three mu ni c ip a li ti e s and a vo lunteer rite depart* en-fc 

C op pe r Center VFD, lo we r Kalskag, and Upper Kalskag who submitted lute ap?llc.a.+ ion 5  
for state aid to luv.nl g overnments would receive grants.

(4) FISCAL IMPACI □ N O N E  01 FISCAL ANALYSIS A T T A C H E D

('■.) A M E N D M E N T  S !'R0i\):m

Include: al ter  "... I im itations'on e l i g i b i l i ty for c a t e g ory of serv ic e *n ! •. 
imposed..." * ’ ' ’ .......

“(ft) C O M M !  NTS 7
S ta t e aid m i n e s  ted (including COLA) totaled $110,55/). This opp ro pr  iat ion :*.« 

prorates the requests at »Y 79 applicants' en ti tlements we r e prorut ion-. ! i’
33.712*'.

City of Seward's request for state aid is i n c u r r e d  as it does not include '.v. T h e  
correct amount should be $KC»,M*'I rather than t.30,413.

Illianin.i VI.D sent in a late a pp l ic at io n for $1,061.



BILL ANALYSIS

An  initial r e v i e w  o f  the a pp l ic an t s'  e l i g i b i l i t y  for c a t e g or i es  a p p li e d 

for has been c om pleted. It a p p e a r s  tha t the c i t i e s t  VFD e nt i t l e m e n t s  

w o u l d  be:

(6) COMMENTS: (continued)

FULL E N T I T L E M E N T 8 8 . 7 1 2 ^  ,

C op pe r C e n t e r  V F D $ 3, 73 5 $ 3,313

1 11iamna VF D 1,061 941
City of U p p e r  Kal sk ag 5,223 4,633
Cit y of L o w e r  Kal sk ag 1 2 , 7 1 0  ‘ 11,275

C ity of S e wa r d 9 7, 1 29 8 6, 1 65

$ 11 9 , 8 5 8 $106,327

Final d e t e r m i n a t i o n s  of e n t i t l e m e n t  a m o u n t s  s ho uld  be ma de  by the D e p a r t m e n t  

of  C o m m u n i t y  an d Regional A f fa i rs , a nd p a y me n ts  to these late a p p l i c a n t s  

should not be m a d e  until the D e p a r t m e n t  has ver if ie d the applicants' 

e li g i b i l i t y  w i t h  the a p p r o p r i a t e  S t a t e  agency. For example, w e  m u s t  c o n s u l t  

wi th  the D e p a rt m en t of T r a n s p o r t a t i o n  on n e w  road m i l e a g e  r e qu es te d and 

v e ri f y that none o f  the p ol i ce  o f f i c e r s  e m p l o y e d  by the se  ci ties has been 

co nv i ct e d of a crime.



..iivi tJEiiA 'i , - ij-i-. x.tii- in
T HE L E G I S LATURE O F  T H E  STATE O F  A L A S K A  

E L E V E N T H  LEGISLATURE

  * • i
Senate D i l l  No. 13*1

R EQ U EST
Bill/Resolution No..________________________________________
Title S p e c ia l  app ro p r ia t ion . . .  f o r  err .T its  to  m u n ic ip a l i t ie s  and
Requested bv S en a to r K e rt t u la  ]___________________________ Dj Ic 2 - l i : - 7 (J *

II. F IS C A L  D ETAIL

Ii I

•. i

• • «*
i

I

1 !

;• J
* i . . . .  t

■ ii • *

Mj

ft-ii

’ r

• *■« 
i

i :•

i 
■»

.! Program Category Affected O xm u ru ty  Developm ent
h Budget Rcouest Un itts l Affected

i
.* . . 

‘ : .i
j ,**

.
FXPEN D IT U R FS  (Thousands o f Dollars) 

F Y  79 FY  00 F Y  81

■ ii-

V 'Y  
FY  82 FY  P.H FY  04

J00 PERSON AI SFR  VICES
" *• 1 ?00 T R A V E I

, >
300 C O N T R A C T U A L
400 COMMODITIES

. .a-
500 EO l'IPM EN T •
600 LA N D  Sc STMUrrURE.S

i ' 700 G RAN TS. CLA IM S . ETC. 106.3 o • n n n
■ '!

i4'
v i .

T O T A L
106.3 0 0 0 0

FlfN 'D lN 'G  (Thousands o f Dollars)

G E N E R A L  F U N D 1 0 6 . 3

F E D E R A L  F U N D S 0
O T H E R  (Specify) 0 ..

■

POSITIONS 

FlILl. TIME 0

P A R T  TIME 0
T E M P O R A R Y 0

4
III. ANALYSIS (Sec Fiscal Noic Preparation Instructions, Section III)

Senate Bill No. 134 calls for $99,482 to be appropriated to make grar.ts to the folic*/.!.' 
recipients in the arrounts shown on tire right. Our bill arralysis makes corrections ir. 
the amounts requested, acids the llliamrra VFD, and prorates at 88.712% rather than 89 1 ,

SB 134 891 Proration Corrected 88.7]21 Proration

City of Lever Kalskag 
City of Seward 
City of Upper Kalskag 
Copper Center VFD 
llliamna VFD

11,097
80,413
4,648
3,324
-0-

11,275
86,165
4,633
3,313

941

IV. D A T E 3-6-79 .PREPARED BY .... .Doug Griffin.

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/70)

A G E N C Y  CtTnitcily-ILJ'rejiorial ..Affalxn.n_I.C,Vl- 
P H O N E  405-3928_________________



RECORDS 
CERTIFICATION

I, the undersigned, an employee o f the State of Alaska, do hereby certify 

that the microfilm images on this microform are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 

regular course of business, and that it is the established policy and practice 

o f this State to microfilm its records and to dispose o f the original records 

after microfilm reproductions have been made.

(J  Signature o f Camera Operator
S k s / i n

Date



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER:

M r .  P r e s i d e n t :  

T h e  C o m m i t t e e  ori

3/12/79

F I N A N C E

D a t e :

h a s  h a d

M arch  1 3 . 1979

SB  134

special. appropjrlation to Dept, of  C o m m u n i t y  &  R e g i o n a l  A f f a i r s  for g r a n t s  
to m u n i c i p a l i t i e s

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ] 

[ x  )

[ ] 

[ ] 

[ ]

d o  p a s s [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s ) 

r e p l a c e  wi tf t^ CS  f o r  ______________ SB 1 Vi
[ x  ] s a m e  t i t l e  

[ ] n e w  t i t l e

a n d  r e c o m m e n d s oo pa s s

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  t o  t h e  _____   C o m m i t t e e

M E M B E R S  S I G N I N G  

D O  P A S S  /

/  •'

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

, r. ' V

/

. V .

-.r.-v

/ /

/

CHAIRMAN

S 60 ( R e v .  1 2 / 7 8 )
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Original sponsor: Kerttula Offered: 3/12/79
Referred: Finance

Funding Information 
General Fund $106,327 
Other Funds -0-

$106,327

IN THE SENATE
BY THE C OMMUNITY AND 
REGIONAL AFFAIRS COMMITTEE

CS FOR SENATE BILL NO. 134 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVE N T H  LE G I S L A T U R E  - FIRST SESSION 

A BILL

For an Act entitled: "An Act m a k i n g  a special appropriation to the D e p a r t­

ment of Community and Regional Affairs for grants to 

m u nicipalities and other recipients in place of 

entitlements under the program of state aid to local

governments; and providing for an effective date."

BE IT ENACTED BY THE L E G I S LATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $106,327 is appropriated from the general fund to

the Department of Community and Regional Affairs for payment as grants to the

f ollowing recipients in the amounts set out after each:

City of Lower Kalskag $11,275

City of Seward 86,165

City of Upper Kalskag 4,633

Copper Center Volunteer Fire

Department 3,313

Iliamna V o lunteer Fire Department 941

* Sec. 2. The grants allocated to recipients in sec. 1 of this Act are 

made for the purposes and subject to the limitations on e ligibility for 

c ategory of service and on use imposed on entitlements payable under the 

p r o g r a m  of state aid to local governments (AS 43.18.010 - 43.18.050) for the 

fiscal year ending June 30, 1979.

* Sec. 3. This Act takes effect immediately in accordance wi t h  AS 01.10.- 

0 7 0 ( c ) .



F I S C A L  N O T E

I. R E Q U E S T
Bill/Resolution Nn. CS for Senate Bill 134_____________________________________
Title Special appropriation. . .for grant to municipalities and VFD's 

Requested b v Senate C & RA Committee_______________________________ Date______

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. F I S C A L  D E T A I L
Agency Affected Community and Regional Affairs 

Program Category Affected Community Development 

Budget Request Unit(s) Affected_____________________________

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84

100 P E R S O N A L  S E R V I C E S

200 T R A V E L

300 C O N T R A C T U A L

400 C O M M O D I T I E S

500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC.

T O T A L  * o 0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 0 0

F E D E R A L  F U N D S 0 0

O T H E R  (Specify)

P O S I T I O N S

F U L L  T I M E 0 0

P A R T  T I M E 0 0

T E M P O R A R Y U 0

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

CS for Senate Bill 134 calls for $106,327 to be appropriated to make grants to 

the following recipients who did not receive State Revenue Sharing due to late 

submission of their applications. The funding listed is prorated at the State 
Revenue Sharing level of 88.712%.

City of Lower Kalskag 
City of Seward 

City of Upper Kalskag 
Copper Center VFD 

Illiamna VFD

$11,275

86,165

4,633

3,313

941

These figures represent the maximum amount of funding each 

applicant may receive upon verification of eligibility.

IV. D A T E  3/13/79

Original: Legislative Finance 

cc: Budget and Management

. P R E P A R E D  B Y ____
A G E N C Y  C & RA - LGAD 

P H O N E  465-3918

V
M

Douq G r i f w n

Prime Sponsor (First Legislator Named)
33-001 (Rev. 10/78)



ASSIGNMENT IMI! 

UNASSKiNI.N....

PI I'AKTViST SPONSOR (I’lllNl'H’AL) hill. * ••

Conr.nin i ty f. R e g ional Affairs___________ KerttijJji____________________________________S\'.. 13<f

PLI’AUl M'.'.NT POSH It'S'

Opposed. Failure of applicant to send in application on time should !>v Sir I 

(letermination of eligibility.

PIxISK'N’tiiltLl H'!t NAId COM.MISSlUNI.R +  I•" •

Pallor McCar.l'M- S  3 / ■ / 'J '■ Lee/ nev t %  [Ao/t
^  p —t... t  m - . i -  -  - s i t s r -  r . . - a . ,r v . a * i ! i M 3 * : * — n s . ' . - m  w r ' s n r a f r  t - r_i » :   ■ 'J
GOVERNOR'S 01 r K ! . t'.SF

U  POSITION N O  ILL' 1.1 I v.'TlJON APPROVED I* 1* > III'

JOY:__________________  _   ^PAtT.: _ ......... .......  .... .......  .....

S U M M A R Y

(II R E L A T E D  Bill S (SIVILAlt O K  CONFLICTING)

(2) OTIII’.R AGENCIES ATI KCI III) I1Y HILL

Mil,I ANALYSIS

O )  b. O R G A N I/.A T IO 'I.M  '•  i i . -

(.1) P R O G R A M  Li IT CTS Oi; IS’LI.

With this appropriat ion three munieipali ties and a volun te er  fite depai f. «tvfc» SevJwrJt, 

Copper Center V F D . u*wor Kalskag, and Upper Kalskag who submitted late op? I ita.-Hons 

for state ai ' to k v o l  governments would receive grants.

(4) RSCAUMI'ACI □ N O N E  Of FISCAL ANALYSIS A T T A C H E D

7 d  A M L N L’U-N’i S !’KOi\>::LU.

Include: after "... I ini tations on eligibility for catego ry  of service .u ! <. 
imposed..."

“(b) c o m m 7 n t s ~ ' *"

State aid rei|m.'Sted ( inc luding COLA) totaled $110,554. This oppropriat k m  :• 1 

prorates the requests at lit)’.. iY 79 a p p l i c a n t s 1 entitlements wore proration ! m  
03.712%.

City of S e w a r d’s rcqui st. for state aid is incorrect as it dees not include < Tlie 

correct amount should be ${>(i,444 rather than $00,413.

111 iamn.i VI.O sent in a late application for $1,061.



BILL ANALYSIS

An initial r evi ew  of the applic an ts ' e li gi b il it y  for cat ego ri es  appl ie d 

for has been completed. It a p p e a r s  that the c i t i e s t  VFD e nt it lem en ts  

w ou l d be:

(6) COMMENTS: (continued)

FULL E N TI TL E ME N T 8 8 .712 %

Copper C ent er  VFD $ 3,735 $ 3,313
Illiamna VFD 1,061 941
City of Upp er  Kalskag 5,223 4,633
City of Lower Kalskag 12,710 11,275
City of Sewa rd 97,129 S 6 , 165

$119,858 $106,327

Final d e t er m in a ti on s  of e n t i t l e m e n t  amounts should be made by the D ep ar tm e n 

of C o mmu ni ty  and Regional A ff ai rs , and payments to these late ap pl i ca nt s  

should not be' m ad e  until the D e p a r t m e n t  has verified the applicants' 

el ig ib il it y with the a p p r o p r i a t e  S t at e  agency. For example, we must consul 

with the D ep ar tm en t of T r a n s p o r t a t i o n  on new road m i l ea g e requested and 

verify that none of  the polic e o f f i ce r s employed by these cities has been 
c onvicted of a crime.



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

I. R E Q U E S T
niti/Rrsnliiiion No. Senate Dill No. 134
Title Special appropriation.. .for grants to rruniciraliti.c&jffid-ffiJ

Da

"»or 1 »*■ i
Uenucstcil bv Senator Kerttula c 2-12-79 ‘

II. FISCAL DETAIL
Agency Affected Ccrusunity and Kocional Affairs
Piograin Category AllVeted Cunrunitv Develoutent
Budget Rcunest Unites) Affected

F.XPF.N DITURFS (Thousands of Dollars) 

FY 79 F Y  80 F Y  81

*«*

F)T 82 f y  r :-; FY 84

inn p e r s o n  \r s e r v i c e s •

700 T R A V L T
son C O N T R A C T U A L
400 C O M M O D I T I E S
/iOp E Q U I P M E N T ■

600 L A N D  S T R U C T U R E S
700 GR A N T S .  CLAIMS. ETC. 106.3 0 0 n n

1 0 r A L  106.3 0 0 0 0

F U N D I N G  ( Thousands of Dol 

G E N E R A L  F U N D

lars)

106.7
F E D E R A L  F U N D S 0
O T H E R  (Snecifv) .. 0__ . .

POSITIONS 

F U L L  T I M E 0 .
P A R  E TIM E . 0..
T E M P O R A R Y 0

111. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Senate Dill Mo. 134 calls for $99,482 to be appropriated to make grants to the follcwir 
recipients in the amounts shown on tlte right. Our bill analysis makes correct.ior.s in 
tiio amounts requested, adds the Illiattaia VFD, and prorates at 88.7J.2i rather than 89 1 .

SB 134 89i Proration Corrected 88.7J.2i Proratj.on

City of Jjowcr Kalskr g 11,097 11,275 
City of Seward 80,413 , 86,165 
City of Upper Kalskag 4,648 . 4,633 
Copper Center VFD 3,324 3,313 
Illiantna VFD -0- 943

IV H A T E  3-6-79 P R E P A R E D  B Y  l>aug Griffin

A G E N C Y  C a m v . i t j t A _ R ^ i o  
Oiipiiinl: Legislative Finance l’HONIi 465-3918 
cc: Bud gel and Management

Prime Sponsor (First Legislator Named)

33-001 (l(cv. 10/78)

naJ hi- f a i r s  -  Ti'tVl
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C O M M I T T E E  R E P O R T

S E N A T E
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M r .  P r e s i d e n t :

T h e  C o m m i t t e e  o n F I N A N C E

FURTHER: H one

D a t e :  M a r c h  15, 19 7 9

h a s  h a d  S B  1 3 6

r e l a t i n g  to the p l u m b i n g  c o d e
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Original sponsor: Rule6/Governor

I N  T H E  S E N A T E  BY THE F I N ANCE C O M M I T T E E

CS FOk S E N A T E  BIL L  170. 136 

IK T H E  L E G I S L A T U R E  OF T H E  STATE OF A LASKA 

E LEV E N T H  L E G I S L A T U R E  - F I R S T  SESSION 

A  BILL

For an Ace e n t i t l e d  j "An Act relating to the plumbing c ode."

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF THE ST A T E  OF ALASKA:

* S e c t i o n  1. AS 18.60.705 is amended to read:

Sec. 18.60.705. PLUM B I N G  CODE. The Dep a r t n e n t  of L a b o r  shall 

adopt, as the official m i n i m u m  plum b i n g  code for the state, the U n i f o r n  

P l u m b i n g  Code, 1976 [3970] edition, adopted at the A6th [40TII] Annual 

Conference, September, 1975 [1969], International A s s o c i a t i o n  o f  

P l u m b i n g  and Mechanical Officials', [PART II AND] chc. 1 - 1 3  and 

a ppendices, but e x cluding Part I, Administration, pages la - Ca [la - 

7a], and subject to A S  18.60.710 - 13.6C.740.

* Sec. 2. AS 18.60.715 is amended b y  adding nev; subsections to read:

(cl) T h e  depa: '"icnt may adopt regulations establishing fees for 

inspections conducted u n d e r  AS 18.60.705 - 18.60.740. Fees will be 

e s t a b l i s h e d  un d e r  this chapter oj»ly_for i n s p e c tions r equested by the 

owner of the structure.

f
(c) T h e  dep a r t m e n t  shall m a i n t a i n  a r ecord of all p l u m b i n g  

i nspections performed b y  it and of all inspection fees and permit fc-e 

c oll e c t e d  b y  it.

t: See. 3. AS 18.60.735 is amended to read:

Sec. 18.60.735. BOROUGH OR CITY REGULATION. AS 1 3.60.705 - 

1 8 .60.740 do not affect the aut h o r i t y  of any m u n i c i p a l i t y  to p r e s c r i b e  

b y  ordinance, rule or order, standards for their respective areas of 

j u r i s d i c t i o n  no less stringent thon those established u n d e r  AS 18.60.- 

705. Tills chapter is not intended to duplicate o r  preempt code ndnini-

-1- CSS B  136



t

stra t i o n  or enforc e m e n t  t-y municipalities. A ny organized m u n i c i p a l i t y  

or u n o r g a n i z e d  village having le3S than 4,000 [2,500} pop u l a t i o n  in 

e x e m p t  f r o m  the provisions of AS 18.60.705 - 18.60.740 [THIS ACT],

- 2 - CSSB 136
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IN THE SENATE BY THE FINANCE COMMITTEE

COMMITTEE SUBSTITUTE FOR SENATE BILL NO. 136

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION

A  BILL

an Act entitled: "An Act relating to the plumbing code."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 18.60.705 is repealed and re-enacted to read:

Sec. 18.60.705. PLUMBING CODE. Subject to secs. 710 - 740 of 

this chapter, chapters 1 - 1 3 ,  including appendices, but excluding 

Part I, Administration, pages la - 6a, of the Uniform Plumbing Code, 

1976 edition, adopted at the 46th Annual Conference, September, 1975, 

International Association of Plumbing and Mechanical Officials are 

adopted as the minimum plumbing code for the state.

Sec. 2. AS 18.60.715 is amended by adding new subsections to read

for inspections conducted under secs. 704 - 740 of this chapter. 

^ F o e s  will be established under this chapter only for inspections

inspections performed by it and of all inspection fees and permit fees 

collected by it.

c Section 2. AS 18.60.735 is amended to read:

Sec^. 18.60.735. BOROUGH OR  CITY REGULATION. Sections 705-740 of 

this chapter do not affect the authority of any municipality to 

prescribe by ordinance, rule or order, standards for their respective 

areas of jurisdiction no less stringent than those established under

(d) The department may adopt regulations establishing fees

requested by the owner of the structure.^

(e) The department shall maintain a record of all plumbing

| 705 of this chapter. This chapter is not intended to duplicate or

20
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preempt code administration or enforcement by municipalities. Any 

organized municipality or unorganized village having less than
*r

4,000 (2,500) population is exempt from the provisions of this
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Introduced: 2/12/79
Referred: Commerce and

Finance

BY T HE RULES C O M M I T T E E  BY 
IN T HE SENATE R E Q UEST O F  THE G O V E R N O R

SENATE BILL NO. 136

IN THE LE G I S L A T U R E  O F  THE STATE OF A L A S K A

E LEV E N T H  L E G I S L A T U R E  - FIRST SESSION

A  BILL

For an A ct entitled: "An Act relat i n g  to the plumbing code."

BE IT ENACTED BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 18.60.705 is repealed and r e - e nacted to read:

Sec. 18.60.705. PLUMBING CODE. Subject to secs. 710 - 740 of

this chapter, chapters 1 - 1 3 ,  including appendices, but excluding

Part I, Administration, pages la - 6a, of the U n i f o r m  P l u m b i n g  Code,

1976 edition, adopted at the 46th A nnual Conference, September, 1975,

International A s s o c iation of Plumbing and M e c h anical Officials are

a d o p ted as the m i n i m u m  plum b i n g  code for the state.

Sec. 2. AS 18.60.715 is amended b y  adding n e w  subsections to read:

(d) The department m ay adopt regulations e s tablishing fees for

/'YU |f—
inspections conducted under secs. 705 - 740 of this chapter.

(e) The department shall maintain a record of all plum b i n g  i n­

spections perf o r m e d  by it and of all inspection fees a nd permit fees 

collected b y  it.

/f . t o .  7  3 - f  -

if too

-1- SB 136
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE REVISED 3 / 2 2 / 7 9
I. R E Q U E S T  g

Bill/Resolution No. O b b B  13________  ________
Title "An Act r e l a t i n g  to the p l u m b i n g  c o d e "
Requested bv O f f i c e  o f  t h e  G o v e r n o r  Date 3 / ^ < V Y 9

II. FISCAL DETAIL _ . . .  T .Agency Affected D e p a r tm e n t o f  L a b o r
Program Category Affected L i f e  and  P r o p e r t y  P r o t e c t i o n
BRU, Program, or Subprogram(s) Affected M e c h a n i c a l  i n s p e c t i o n
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

FY  79 F Y  80 F Y  81 F Y  82 F Y  83 F Y  84

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

T O T A L  - 0 -  - 0 -  - 0 -  - 0 -  - 0 -  -0-

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

POSITIONS

F U L L  TIME
P A R T  TIME
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)
P r i m a r y  p u r p o s e  for t h e  i n t r o d u c t i o n  o f  t h e  o r i g i n a l  b i ll, SB 136 w a s  
to c o m p l y  w i t h  the A d m i n i s t r a t i o n  m a n d a t e  to fu n d  the p l u m b i n g  i n s p e c t i o n  
50$ t h r o u g h  p r o g r a m  r e c e i p t s  f r o m  i n s p e c t i o n  fees.

R e v i s e d  a n a l y s i s
T h e  e f f e c t  of t h e  a m e n d e d  b i l l  r e s t r i c t i n g  t h e  D e p a r t m e n t  f r o m  p e r f o r m i n g  
I n s p e c t i o n s  e x c e p t  at the r e q u e s t  o f  t h e  o w n e r  and e x e m p t i n g  a n y  
m u n i c i p a l i t y  or u n o r g a n i z e d  v i l l a g e  w i t h  le s s  t h a n  4000 p o p u l a t i o n  f r o m  
t h e  Act r e s u l t s  in t h e  a s s u m p t i o n  o f  Z E R O  r e v e n u e  ( p r o g r a m  r e c e i p t s  fr o m  
i n s p e c t i o n  fees.) R e m a i n i n g  i n s p e c t i o n  a u t h o r i t y  c o v e r s  a t o t a l  o f  8 
m u n i c i p a l i t i e s  o v e r  4000, the m a j o r i t y  o f  w h i c h  h a v e  a s s e r t e d  l o c a l  

j u r i s d i c t i o n  for i n s p e c t i o n .

IV. D A T E  M a r c h  22, 1979 P R E P A R E D  B Y  I,f C o m p t r o l l e r .
A G E N C Y  D e p a r t m e n t  o f

Original: Legislative Finance PHONE 465X 2720
cc: Budget and Management J /

Prime Sponsor (First Legislator Named)
3 3 - 0 0 1  ( R e v .  1 2 / 7 8 )
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Introduced: 2/12/79
Referred: Commerce and

Finance

BY THE RULES C OMMITTEE BY 
IN THE SENATE R E Q U E S T  OF T HE G O V E R N O R

SENATE BILL NO. 136

IN THE L E G I S LATURE O F  T H E  STATE O F  A L A S K A

ELEVENTH L E G I S L A T U R E  - FI R S T  SESSION

A  BILL

F o r  an A ct entitled: "An Act relating to the p l u m b i n g  code."

BE IT E N A CTED BY THE LEGISL A T U R E  O F  THE STATE OF ALASKA:

*  Section 1. AS 18.60.705 is r e p e a l e d  and re- e n a c t e d  to read:

Sec. 18.60.705. PLUMBING CODE. Subject to secs. 710 - 740 of

this chapter, chapters 1 - 1 3 ,  including appendices, but excluding

Part I, Administration, pages la - 6a, of the U n i f o r m  Plumbing Code,

1976 edition, adopted at the 46t h  A n n u a l  Conference, September, 1975,

International Associ a t i o n  of P l u m b i n g  and M e c h a n i c a l  Officials are

a d o p ted as the m i n imum p l u m b i n g  code for the state.

Sec. 2. AS 18.60.715 is amended b y  a d ding n e w  subsections to read:

(d) The department may adopt regulations e s t ablishing fees for 

inspections conducted under secs. 705 - 740 of this c h a p t e r *

(e) The department shall m a i n t a i n  a record of all p l u m b i n g  i n­

spections p e rformed b y  it and of all inspection fees and p e rmit fees 

collected by it.

r h - e  ' 9 o ( ( c , c u ' , H a  : 

/  f f . U .  7 3 -i '  
l/ t>Oo

-1- SB 136





T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
E L E V E N T H  LEGISLATURE

FISCAL N O T E REVISED 3 / 2 2 / 7 9

I. REQUEST .
Bill/Resolution No. ^
Title "An A c t r e l a t i n g  t o  th e  p lu m b in g  c o d e 11 
Requested bv O f f i c e  o f  t h e  G o v e rn o r i / 2 2 / V 9 -

II. FISCAL DETAIL 
Agency Affected D e p a r t m e n t  of  L a b o r

Li f e  and P r o p e r t y  P r o t e c t i o nProgram Category Affected__________________ _______
BRU, Program, or Subprogram(s) Affected M e c h a n ic a l i n s p e c t i o n  
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL - 0 -  - 0 -  - 0 -  - 0 -  - 0 -  - 0 -

FUNDING (Thousands o f Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section II I )
P r i m a r y  p u r p o s e  for the i n t r o d u c t i o n  o f  the o r i g i n a l  bill, SB  136 was 
to c o m p l y  w i t h  the A d m i n i s t r a t i o n  m a n d a t e  to fu n d  the p l u m b i n g  i n s p e c t i o n  
50%  t h r o u g h  p r o g r a m  r e c e i p t s  f r o m  i n s p e c t i o n  fees.

R e v i s e d  a n a l y s i s
T h e  e f f e c t  of the a m e n d e d  bill r e s t r i c t i n g  t h e  D e p a r t m e n t  f r o m  p e r f o r m i n g  
i n s p e c t i o n s  e x c e p t  at the r e q u e s t  o f  the o w n e r  a n d  e x e m p t i n g  a n y  
m u n i c i p a l i t y  or u n o r g a n i z e d  v i l l a g e  w i t h  less t h a n  4000 p o p u l a t i o n  from 
t h e  Act r e s u l t s  in the a s s u m p t i o n  o f  ZERO r e v e n u e  ( p r o g r a m  r e c e i p t s  from 
i n s p e c t i o n  fees.) R e m a i n i n g  i n s p e c t i o n  a u t h o r i t y  c o v e r s  a t o t a l  o f  8 
m u n i c i p a l i t i e s  o v e r  4000, the m a j o r i t y  of  w h i c h  h a v e  a s s e r t e d  l o c a l  
j u r i s d i c t i o n  for i n s p e c t i o n .

IV. DATE M a rch  2 2 ,  1 9 7 9  PREPARED BY
AGENCY

Original: Legislative Finance PHONE _
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/78)
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II! T H E  S ENATE BY T H E  F I N A N C E  C O M M I T T E E

CS FOR SEJ2ATE KILL NO. 136 

III T H E  L EGISLATURE OF THE STATE OF ALASKA 

ELEVE N T H  L EGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: “An  Act rela t i n g  to the pinc h i n g  code.'*

BE I T  ENACTED B Y  T H E  LE G I S L A T U R E  OF T HE STATE O F  ALASKA:

* Section 1. AS 1 8.G O . 705 is amended to reed:

Sec. 18.60.705. PLUMBING CODE. The Department of L a b o r  shall

adopt, as the official m i n imum plumbing code for the state, the U n i f o r m  

Plum b i n g  Code, 1976 [1970] edition, adopted at the A6th [40TII] Annual 

Conference, September, 1975 [1969], International A s s o c i a t i o n  of 

Plumbing. and Mechanical Officials, [PART II AND] chs. 1 - 13 and 

appendices, but e x cluding Part I, Administration, pages In - 6a [ l a ­

in], and subject to AS IS.60.710 - 13.60.740.

* Sec. 2. AS 13.G O.715 in amended by adding n e w  subsections to read:

(d) The d e p artment n a y  adopt regulations e s tablishing fees for 

inspections conducted under AS 18.60.705 - 18.60.740. Fees will be 

c n t n b l i c h e d  u n d e r  this chapter only for inspections r equested by the 

owner of the structure.

(e) T h e  department shall maint a i n  a record of all p l u m b i n g  

inspections performed by it and of nil innpcction fcea nnd permit fees 

collected by-it.

* See. 3. AS 13.60.735 is amended to read:

25 Sec. 18.60.735. BOROUGH OR CITY REGULATION. AS 10.60.705 -

2G 18.60.740 do not affect the authority of nny m u n i c i p a l i t y  to pro n c r i b c

27 by ordinance, rule or order, standards for their respective arena of

2° jur i s d i c t i o n  no lcsc* stringent than those e stablished under AS 13.60.-

—  705. This chapter is not intended to duplicate or preempt code admini-

-1- CSS B  136



stration or enforcement b y  municipalities. A n y  organized m u n i c i p a l i t y  

or u n o r g a n i z e d  village h a v i n g  loos than 4,000 [2,500] p o p u l a t i o n  in 

exempt f r o m  the provisions of AS 1 3 . CO.705 - 1 3 .60.740 [THIS ACT],

- 2 - . CSSB 136
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Introduced: 2/12/79
Referred: Commerce and

Finance

BY THE RULES C O MMITTEE BY 
IN THE SENATE R E Q U E S T  O F  T HE G O V E R N O R

SENATE BILL NO. 136

IN THE L E G I S L A T U R E  O F  T H E  STATE O F  A L A S K A

ELEV E N T H  L E G I S L A T U R E  - FI R S T  SESSION

A  BILL

For an Act entitled: "An Act relat i n g  to the p l u m b i n g  code."

BE IT ENACTED BY T H E  LEGISL A T U R E  O F  THE STATE O F  ALASKA:

* Section 1. AS 18.60.705 is r e p e a l e d  and r e - enacted to read:

Sec. 18.60.705. PLUMB I N G  CODE. Subject to secs. 710 - 740 < f 

this chapter, chapters 1 - 1 3 ,  including appendices, but excluding 

Part I, Administration, pages la - 6a, of the U n i f o r m  Plumbing Code, 

1976 edition, a d o pted at the 46 t h  A n n u a l  Conference, September, 1975, 

International A s s o c i a t i o n  of P l u m b i n g  and Mec h a n i c a l  Officials are

adopted as the m i n i m u m  p l u m b i n g  code for the state.

*  Sec. 2. A S  18.60.715 is a m e n d e d  by a dding n e w  subsections to read:

(d) The department m a y  adopt regulations establ i s h i n g  fees for 

inspections c onducted under secs. 705 - 740 of this chapter.

(e) The department shall m a i n t a i n  a r e c o r d  of all p l u m b i n g  i n­

spections per f o r m e d  b y  it and o f  all inspection fees and permit fees 

collected by it.

-1- SB 136



C O M M I T T E E  R E P O R T

S E N A T E

2 / 1 2 / 7 9

M r .  P r e s i d e n t :  

T h e  C o m m i t t e e  o n C O M M E R C E

r e l a t i n g  to t h e  p l u m b i n g  c o d e

F U R T H E

D a t e :  Y T j i ' s t c A s / $ 7 9 .

h a s  h a d  S B  1 3 6

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

vt-tee-)-

[ ] 

[ ] 

I ]

[ ]

l / Q  

[ ]

d o  p a s s  [ ] d o  n o t  p a s s

d o  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  C S  f o r  _______________________________________

a n d  r e c o m m e n d s  _________________________

[ ] s a m e  t i t l e

[ j n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

a .

C o m m i  t t e e

r e p o r t s  i t b a c k  wi t n r e c o ^ r f i V r f d  

r e f e r r e d  to t h e

recojpn

M E M B E R S  S I G N I N G  

D O  P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

^  U e T  fiiS± 

— •> '~'^o u e t

 — r --------------------- --------------

V\>



F e b r u a r y  9, 1979

T h e  H o n o r a b l e  C l e m  T i l l i o n  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  Mr. P r e s i d e n t :

U n d e r  a u t h o r i t y  o f  art. Ill, sec. 18, o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a b i l l  r e l a t i n g  to  t h e  
p l u m b i n g  c o de. T h e  b i l l  w o u l d  do  e s s e n t i a l l y  t w o  t h i n g s .  
Fi r s t ,  t h r o u g h  sec. 1, i t  w o u l d  c o n f o r m  A l a s k a ' s  p l u m b i n g  
c o d e  (AS 1 8 . 6 0 . 7 0 5 )  w i t h  t h e  m o s t  r e c e n t  s e t  o f  c o d e  
s t a n d a r d s  (1976) a d o p t e d  b y  t h e  I n t e r n a t i o n a l  A s s o c i a t i o n  
o f  P l u m b i n g  a n d  M e c h a n i c a l  O f f i c i a l s .  C u r r e n t l y ,  t h e  
s t a t e ' s  c o d e  is t h e  s e t  o f  s t a n d a r d s  a d o p t e d  b y  t h a t  
a s s o c i a t i o n  i n  1970. I n  m a k i n g  t h i s  c h a n g e  i n  A S  
1 8 . 6 0 . 7 0 5 ,  t h e  b i l l  w o u l d  a l s o  i n c o r p o r a t e  c e r t a i n  
s t y l i s t i c  c h a n g e s  i n  t h e  m a n n e r  i n  w h i c h  t h e  1 9 7 6  c o d e  
s t a n d a r d s  a r e  a d o p t e d  w h i c h  h a v e  b e e n  r e c o m m e n d e d  b y  t h e  
D e p a r t m e n t  o f  Law; i.e., r a t h e r  t h a n  h a v i n g  a s t a t u t e  
d i r e c t  t h e  d e p a r t m e n t  t o  a d o p t  a p a r t i c u l a r  code, t h e  
l e g i s l a t u r e  s h o u l d  a d o p t  t h e  c o d e  i t s e l f .  T h e  p r e s e n t  
s t a t u t e  r e q u i r e s  u n n e c e s s a r y  s t e p s  i f  t h e  d e p a r t m e n t  is 
t o  h a v e  n o  d i s c r e t i o n  i n  t h e  m a t t e r  a n y w a y .

S e c o n d l y ,  t h e  b i l l  w o u l d  a u t h o r i z e  t h e  D e p a r t m e n t  o f  
L a b o r  t o  e s t a b l i s h  f e e s  f o r  p l u m b i n g  i n s p e c t i o n s .  T h e s e  
f e e s  w o u l d  p r o v i d e  a s o u r c e  o f  p r o g r a m  r e c e i p t s  i n  a d d i­
t i o n  t o  t h e  p e r m i t  f e e s  a u t h o r i z e d  u n d e r  AS 1 8 . 6 0 . 7 2 0 ,  to 
o f f s e t  m o r e  f u l l y  t h e  d e p a r t m e n t ' s  c o s t s  of a d m i n i s t e r i n g  
a p l u m b i n g  c o d e  e n f o r c e m e n t  p r o g r a m .

S i n c e r e l y ,

J a y  S. H a m m o n d  
G o v e r n o r



•II.J. LEGISLATURE or STATE OF Ai A'"'A
ELEVENTH LEGISLATURE

I. R E Q U E S T
Bill/Resolution No. J - 7 7 - 1 3 9 - 7 9

FISCAL N O T E

SENATE. B I L L  MOr-136'-
Title a n  act r e l a t i n g  to t h e  p l u m b i n g  code 
Requested hv O f f i c e  of  t h e  G o v e r n o r .Datc_Fffhruary ?., 2 3 1

II. FISCAL DET A I L
Agency Affected__________D e p a r t m e n t  o f  L a b o r __________________________________________
Program Category Affected l i f e  a n d  p r o p e r t y  p r o t e c t i o n ______________________________
BRU, Program, or Subprogram(s) Affected________ M e c h a n i  sal Insp-ct-* on__________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S (Thousands of Dollars)

F Y  79 F Y  SO F Y  81 F Y  P,2 F Y  83 F Y  84

100 P E R S O N A L  SERVICES
700 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E O U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G RANTS. CLAIMS. ETC.

T O T A L - 0 - - 0 - - 0 - 10
 11O11O1

F U N D I N G  (Thousands of Dol 

G E N E R A L  F U N D  .

lars)

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)
P R O G R A M  R E C E I P T S 0 15. 0 1 5 . 0 1 5 * 0 1 5 . n i 5 0

POSITIONS

F U L L  TIME
P A R T  TIME
T E M P O R A R Y

III. A N A L Y S I S  (i> ’j Fiscal Note Preparation Instructions, Section III)

T h i s  b i l l  h a s  z e r o  e x p e n d i t u r e s .  T h e  p r i n c i p a l  p u r p o s e  is to 
g e n e r a t e  Tee s  to o f f s e t  p r o g r a m  costs:

W e  e s t i m a t e  t h e  t o t a l  a m o u n t  o f  r e v e n u e  t o  be g e n e r a t e d  in 
F Y - 8 0  w i l l  be  $ 1 5 , 0 0 0 . 0 0  b a s e d  on t h e  i n s p e c t i o n  f e e  o f  $ 3 0 . 0 0  
p e r  I n s p e c t i o n  for 500 I N S P E C T I O N S  A N N U A L L Y

IV. D A T E . f / l

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y  
A G E N C Y  L a b o r s £ 
P H O N E  4 6 5 - 2 7 2 0

33-001 (Rev. 12/78)
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C O M M I T T E E  R E P O R T

S E N A T E

FURTHER:

3 / 2 1 / 7 9

Date: A p r i l 5, 1979
Mr. President:

The Committee on FINANCE___________________ has had SB_139________
re la t in g  to  the Alaska In d u s tr ia l Development A u th o r ity

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[X 1 ~ w-ith attached amendments(s )
[ ] same titl

[ ] replace with CS for  [ ] new title

and recommends _______________________________________________________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[/\ ] reports it back wd-tTrau.t recommendation

[ ] referred to the ___________________________________________ Committee

MEMBERS SIGNING • MEMBERS HAVING
DO PASS ,i OTHER RECOMMENDATIONS:

IK/? > y. .__________________________________________________________________________________________________ ___________________________ ___

/

is A  <~

// „ * i ,
IL L   -j______

/

/

7 CHAIRMAN

S 60 ( R e v .  1 2 /7 8)
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IN THE SENATE BY RAY

SENATE BILL NO. 139 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska Industrial Development

Authority."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.61.010(a)(5) is amended to read:

(5) the achievement of the goal of full employment, and of

establishment and continuing operation and development of industrial and 

manufacturing plants in the state, including facilities for tourism 

or the tourist industry, for industrial parks, for parking facilities, 

for air and water transportation, pollution control and waste disposal,

and for the local furnishing of electric energy or gas, will be acceler­

ated and facilitated by the creation of an instrumentality of the state 

with powers to incur debt for acquiring or constructing industrial and 

manufacturing plants, including facilities'for air and water transporta­

tion, pollution control and waste disposal, and for the local furnishing 

of electric energy or gas, for private operation and thus provide finan­

cial assistance for the establishment, operation and development of 

these plants on a basis offsetting in whole or in part the construction, 

marketing or other costs involved in the projects.

* Sec. 2. AS 44.61.030(b) is amended to read:

(b) After each time a certified copy of the resolution of the 

governing body of the political subdivision of the state, if any, in 

which a project is to be located consenting to a location as provided in 

AS 44.61.160 is filed with the authority, and the authority has made the 

findings regarding the project set out in the section, the governing

-1- SB 139

I n t r o d u c e d :  2/13/79
R e f e r r e d :  S t a t e  A f f a i r s

a n d  F i n a n c e
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body may by resolution appoint three persons who shall in connection 

only with subsequent action by the authority found by the chairman to 

concern the project, constitute membership of the authority. Persons so 

appointed shall be residents of the political subdivision and may be 

members of its governing body, and are considered members of the 

authority for purposes of AS 44.61.050 only in connection with action by

the authority concerning the project. The right of a governing body to

appoint members to the authority does not apply in the case of a project 

consisting of facilities, services or apparatus for the prevention, 

limitation or control of air or water pollution, for the disposal of

sewage or solid waste or any facility used or intended for use in

tourism or the tourist industry, industrial parksparking facilities 

or in connection with air or water transportation or for the local 

furnishing of electric energy or gas.

* Sec. 3. AS 44.61.220(5) is amended to read:

(5) "industrial plan**" or "manufacturing plant" means a plant 

used or intended for use in connection with making, processing, pre­

paring, or producing in any manner, goods, products or substances of any 

kind or nature or in connection with developing or utilizing a natural 

resource, or extracting, smelting, transporting, converting, assembling 

or producing in any manner, minerals, raw materials, chemicals, com­

pounds, alloys, fibers, commodities and materials, products or sub­

stances of any kind or nature, any plant or facility used or intended 

for use in connection with air and water transportation or in connec­

tion with tourism or the tourist industry, industrial parks or parking 

facilities or any plant or facility for the prevention, limitation or 

control of air or water pollution, for the disposal of sewage or solid 

waste, or for the local furnishing of electric energy or gas;

* Sec. 4. AS 44.61.220(11) is amended to read:

-2- SB 139
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(11) "lease" includes, when used as a noun, an Interest in, or 

when used as a verb, the transfer of an interest in, real property less 

than fee simple title, including, without limitation, when used as a 

noun, agreements to use or occupy real property and also includes when 

used as a noun an installment sales agreement, financing agreement or 

loan agreement not involving real property.

-3- SB 139
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STATE 
of ALASKA

T°: r  Honorable Bill Ray
Senate Finance Committee 
Alaska State Senate

DATE: March 30, 1979

FILE NO:

TELEPHONE NO:

FROM:
Bertram L. Wagnon 
Deputy Commissioner 
Department of Commerce and

s u b je c t : SB 139 - An Act Relating To The 
Alaska Industrial Development 
Authority

Economic Development

I have reviewed the statutes, bylaws and regulations of the Alaska Industrial 
Development Authority concerning Senator Sumner's request pertaining to the 
utilization of the Authority to finance small businesses in the tax-exempt 
bond market. Nothing prohibits the Authority from utilizing its own funds 
to provide a guarantee or backstop to those applicants who may be unable to 
sell bonds on their own credit. Discussions with the board members revealed
that this is one of the reasons for charging a 1% fee so that funds would be
available to help applicants of this nature. I support SB 139. sponsored by
Senator Ray, and would urge the committee to act positively on this bill.
There is no State subsidy involved in the Authority and the more financings 
accomplished through the Authority, the more funds would be available for 
the purposes Senator Sumner envisions. I might point out that SB 146 and 
147 provide a mechanism for financing small business loans, in which the 
Senator expressed an interest.

BLW/tlp5/2
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STATE 
of ALASKA

TO: r  Honorable George Hohman 
Senate Finance Committee 
Alaska State Senate

dme: March 30 s 1979

FILE NO:

TELEPHONE NO:

from-. Bertram L. Wagnon
Deputy Commissioner 
Department of Commerce and

s u b je c t : S B  1 3 9  _  An Act Relating To The 
Alaska Industrial Development 
Auchority

Economic Development

I have reviewed the statutes, bylaws and regulations of the Alaska Industrial 
Development Authority concerning Senator Sumner's request pertaining to the 
utilization of the Authority to finance small businesses in the tax-exempt 
bond market. Nothing prohibits the Authority from utilizing its own funds 
to provide a guarantee or backstop to those applicants who may be unable to 
sell bonds on their own credit. Discussions with the board members revealed 
that this is one of the reasons for charging a 1% fee so that_._f,uads..wou1d be 
available | help applicants of this nature. I support SB 139, sponsored by 
Senator Ray, and would urge the committee to act positively on this bill. 
There is no State subsidy involved in the Authority and the more financings 
accomplished through the Authority, the more funds would be available for 
the purposes Senator Sumner envisions. I might point out that SB 146 and 
147 provide a mechanism for financing small business loans, in which thr
Senator expressed an interest.

BLW/tlp5/2
P
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J O S E P H  R .  H E N R I
A T T O R N E Y  A T  L A W  

J U N E A U ,  A L A S K A  9 9 8 0 1

2 0 3  W E S T  T H IR D  AT DIXON

T E L E P H O N E  9 0 7 - 5 8 0 - 3 6 6 9

M E M O R A N D U M

TO:

FROM:

SUBJECT:

H o n o r a b l e  Bill Ray 
A l a s k a  S t a t e  Senate 
State C a p i t o l  
Juneau, A l a s k a

J o s e p h  R. Henri 
203 W e s t  T h i r d  a£ Dixon 
Juneau, A l a s k a  
586-3669

C e r t a i n  A m e n d m e n t s  to the A l a s k a  Industrial 
D e v e l o p m e n t  A u t h o r i t y  Act, AS 44.61.010 et seq,

DATE: F e b r u a r y  6, 1979

T h a n k  y o u  for y o u r  time d uring J a nuary and last w e e k  ct the above 
subject. Aft er m o r e  o p p o r t u n i t y  for reflection, and after consulting  
w i t h  others, I w o u l d  like to s u ggest some r e f inements in the or iginal 
p r o p o s a l  I gave you, as follows:

-1. AS 44.61.010(a)(5): In Line 3, add after "including
facilities" the words: "For t o u r i s m  o r  the t o u r i s t  industry, for
industrial parks, or for p a r k i n g  facilities, and".

2. AS 44.61.030(b): In the last sentence, add after "used
or intended for use in" the words: "Tourism or the tou rist industry,
industrial parks, p a r k i n g  facilities or".

3. AS 44.61.220(5): A d d  after "intended for u s e  in c o n n e c­
tion w i t h  air and w a t e r  t ranspor tation" the words: "Or in connect ion
w i t h  t o u r i s m  or the t o u r i s t  industry, industr ial parks, or parking 
f a c i l i t i e s " .

4. AS 44.61.220(11): A d d  to end of section the words:
"And also includes w h e n  u s e d  as a noun an i n stallm ent sale agreement, 
financing a g r e e m e n t  or loan a g r e e m e n t  not involving real p r o p e r t y " .

REASONS F O R  A M E N D I N G  T HE LAW:

In the 1978 federal tax revisions, the Congress a l lowed  the use 
of tax e x e m p t  fina ncing to a limit of $10 m i l l i o n  on any industrial
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b o n d  project. There was, and remains after the 1978 amendments, 
u n l i m i t e d  tax e xempt  b o n d  amounts for, among othe r things, c onventio n 
or trade show facilities, p a r k i n g  facilities, and ind ustrial parks.

N o w  that the Con gress has r a i s e d  the ceiling on tax exempt 
finan c i n g s  by industrial bonds, it seems p a r t i c u l a r l y  a pprop r i a t e  that 
the L e g i s l a t u r e  should e xpa nd the p o s s i b l e  uses of this financing 
d e v i c e  u n d e r  our I ndustrial  D e v e l o p m e n t  A u t h o r i t y  Act. This is p a r­
ticul a r l y  so in light of the fact that direct State funds for tourism 
loans and other such p r o jects have n o w  e vapor a t e d  so that it is m o r e  
i m p o r t a n t  n o w  than ever to o b t a i n  capita l from outside  Alaska. The 
amendm e n t s  h erein p r o p o s e d  will help a t t r a c t  o t h e r w i s e  u n a v a i l a b l e  
c o n s t r u c t i o n  m o n e y  into the 49th State.

T h a n k  you. 

cc: B i l l y  G. Berrier, Esq.
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