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IN THE S ENATE  BY THE FINANCE C O M M ITTEE

H O U S E  CS FOR CS FOR S E N A T E  BILL NO. 122 

IN T H E  L E G I S L A T U R E  O F  T H E  STATE O F  * LASK A 

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  SESSION

A BILL

For an Act entitled: "An Act su spen d i n g  the A l a s k a  net income tax on i n d i­

viduals for four t ax years; p r o v i d i n g  for pa yments to

state residents; and p r o v i d i n g  for an effec tive date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE S TATE OF ALASKA:

* S e c t i o n  1. POLICY, P U R P O S E S  A N D  FINDINGS, (a) It is the duty and 

p o lic y of the state w i t h  respect to the n a t u r a l  res ources b e l o n g i n g  to it and 

the income d e ri ved from those natural r e s o u r c e s  to provide for their use 

development, and c o n s e r v a t i o n  for the m a x i m u m  b e nefit of the p eo ple of the 

state.

(b) The p u r poses of this Act are

(1) to p r o v i d e  a m e c h a n i s m  for e q u i t a b l e  d i s t r i b u t i o n  to the 

people of A laska of at least a p o r t i o n  of the state's e n e r g y  w e a l t h  derived

from the d e v e l o p m e n t  and p r o d u c t i o n  of the n a tur al resources b e l o n g i n g  to

them as A l a s k a n s ;

(2) to encourage  persons to m a i n t a i n  their r e s i d e n c e  in A laska  and 

to r ed uce p o p u l a t i o n  turnover in the state; and

(3) to encourage incr e a s e d  a w a r e n e s s  and i nvol vement by the r e s i­

dents of the state in the m a n a g e m e n t  and e x p e n d i t u r e  of state revenues d e­

rived from n a t u r a l  r e s o urc es d e v e l o p m e n t  and production.

(c) The l e g i s l a t u r e  finds that the demands on and cost of state g o v e r n­

ment hav e i n c r e a s e d  over the past few years at an exc essive r a t e  and that 

this inc rease has b e e n  p e r m i t t e d  to occur, at least in part, by a feeling on 

the part of m a n y  res id e n t s  of the state that b e c a u s e  such a h i g h  p r o p o r t i o n  

of the state's r e v e n u e  comes f r o m  r o y a l t i e s  and bonuses  under m i neral leases
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of state  land, those demands and costj do not h a v e  a s i g n i f i c a n t  econ o m i c  

impact u p o n  t h e m  personally. It is in the p u b l i c  i n t e r e s t  to d i s t r i b u t e  a 

p o r t i o n  of A l a ska's e n e rgy w e a l t h  to the p e o p l e  of the state.

(d) The l e g i s l a t u r e  also finds that state r e s i d e n t s  h a v e  b e e n  p a y i n g  

i n c r e a s i n g l y  h i g h  p r i c e s  for fossil fuels, while f e w  h a v e  r e c e i v e d  direct 

m o n e t a r y  b e n e f i t s  f r o m  the p r o d u c t i o n  and d e v e l o p m e n t  of f o s s i l  fuels b e l o n g­

ing to them as Alaskans. It is in the p u b l i c  i n t e r e s t  to r e t u r n  to state 

residents a p o r t i o n  of the state's income f r o m  oil, gas, a n d  o t h e r  m i n e r a l  

p r o d u c t i o n  to help  o ffset r i s i n g  fuel costs.

(e) The l e g i s l a t u r e  also finds that there exists in the s t a t e  a serious 

p r o b l e m  of p o p u l a t i o n  turnover. A substa ntial p o r t i o n  of the state's p o p u­

lation is c o m p r i s e d  of individual s w h o  r e s i d e  in A l a s k a  for o n l y  a r e l a t i v e l y  

short time. This c o n st ant turnover in p o p u l a t i o n  leads to political,  e c o­

nomic, and social i n s t a b i l i t y  and is h a r m f u l  to the state. It is in the 

p u b l i c  interest for the state to p r o m o t e  a stable r e s i d e n t  p o p u l a t i o n  b y  

p r o v i d i n g  a n  i n c e ntive to e n c o urage Alaskans to m a i n t a i n  th eir r e s i d e n c y  in 

the state.

* Sec. 2. AS 43 is a m ended b y  a dding  a n e w  c h a pt er to read:

C H A P T E R  23. D I S T R I B U T I O N  OF R E V E N U E  TO S TATE R E S I D E N T S .

Sec. 43.23.0 10. R E S I D E N C Y  PAYMENT. (a) A n  i n d i v i d u a l  w h o  is 

e l i g i b l e  under (b) of this s e c tion is e n t i t l e d  to a n  a n n u a l  r e s i d e n c y  

p a y m e n t  d e t e r m i n e d  as follows:

(1) $500 if the individual is a state r e s i d e n t  d uring the

e ntire year for w h i c h  a r e s i d e n c y  p a y m e n t  is claimed;

(2) the amount of polit ical campa i g n  c o n t r i b u t i o n s  m a d e  b y  

the i n d i v i d u a l  d u r i n g  the year not to exceed $50;

(3) five p e rc ent of the r e s i d e n t i a l  fuel e x p e n s e s  paid b y  the 

i n d i v i d u a l  d u r i n g  the year or $10, w h i c h e v e r  is greater;

(4) 10 p e r c e n t  of the e x p ens es for r e s i d e n t i a l  fuel con-
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s e r v a t i o n  capital impr ovements paid b y  the i n d i v i d u a l  d u r i n g  the yea r 

not to e x c e e d  $200; a n d

(5) 16 p e r c e n t  of the tax credit c l a i m e d  b y  the indiv i d u a l  o n

his federal i ncom e tax r e t u r n  for h o u s e h o l d  and d e p e n d e n t  care services 

n e c e s s a r y  for his gainful employment,

(b) A n  i n d i v i d u a l  is eligible to r e c e i v e  a r e s i d e n c y  p a y m e n t  u n d e r

(a) of this s e c t i o n  if he

(1) a p plies to the d e p a r t m e n t  for the payment; and

(2) h e  is a state r e s i d e n t  on the date of the application.

(c) If an indi vidual is a state r e s i d e n t  for less t h a n  12 m o n t h s  

d uring a year, the p o r t i o n  of the r e s i d e n c y  p a y m e n t  d e t e r m i n e d  u n d e r

(a)(3) - (5) of this s e c t i o n  shall be p r o r a t e d  a c c o r d i n g  to the n u m b e r  

of months during the year that the i n d i v i d u a l  was a s t a t e  resident.

(d) If two i n div iduals share the same residenc e, o n l y  one of those 

indivi d u a l s  m a y  c l a i m  that p o r t i o n  of the r e s i d e n c y  p a y m e n t  d e t e r m i n e d  

u n d e r  ( a ) (3) and (4) of this section.

(e) If an in dividual is m a r r i e d  and files a j o i n t  federal income

tax return, the p o r t i o n  of the r e s i d e n c y  p a y m e n t  d e t e r m i n e d  under (a)(5) 

of this s e c t i o n  m a y  not exceed 50 p e r c e n t  of tax c r e d i t  c l a ime d for 

h o u s e h o l d  and d e p e ndent care services on the j o i n t  f e deral incom e t a x  

return.

(f) A p a r e n t  or g u a r d i a n  m a y  c l a i m  a r e s i d e n c y  p a y m e n t  on b e h a l f  

of a m inor or i n c o m p e t e n t  w h o  is e l i gib le to r e c e i v e  a r e s i d e n c y  p a y m e n t  

u n d e r  AS 43.23.010.

Sec. 43.23.020. PROOF  OF ELIGIBILITY. (a) A n  indivi d u a l  w h o  

applies for a r e s i d e n c y  paym ent shall m a k e  and  s ubmit a s t a t e m e n t  o f

e l i g i b i l i t y  w h i c h  m u s t  be v e r ified b y  h i m  u n d e r  p e n a l t y  of perjury. The

c o m m i s s i o n e r  m a y  r e q u i r e  an individual to p r o v i d e  a d d i t i o n a l  proof of 

e l i g i b i l i t y  i n c l u d i n g  one or m o r e  a f f i d a v i t s  f r o m  p e r s o n s  h a v i n g  per-
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sonal k n o w l e d g e  c o n c e r n i n g  the in divi d u a l ' s  el igibility.

(b) The d e p a r t m e n t  shall p r e s c r i b e  a n d  f u r n i s h  a n  a p p l i c a t i o n  f o r m  

for c l a i m i n g  the r e s i d e n c y  p a yment w h i c h  shall c o n t a i n  a s t a t e m e n t  of 

e l i g i b i l i t y  and a c e r t i f i c a t i o n  of r e s i d e n c y  in the f o l l o w i n g  form:

Under p e n a l t y  of perjury, I c e r t i f y  that I a m  a state r e s i d e n t  on 

the date of this a p p l i c a t i o n  a n d  I h a v e  b e e n  a state r e s i d e n t  for 

at least one year and that I u n d e r s t a n d  that m y  c l a i m  for a r e s i­

dency p a y m e n t  is d e t e r m i n e d  b y  the length of m y  r e s i d e n c e  in the 

state. I also u n d e r s t a n d  that if I a m  c o n v i c t e d  of f a l s e l y  c l a i m­

ing a r e s i d e n c y  p a y m e n t  I will forfe it all r e s i d e n c y  p a y m e n t s  a n d  

that I m u s t  r epay all r e s i d e n c y  p a y ments w h i c h  h a v e  b e e n  paid to 

me. I u n d e r s t a n d  that this p e n a l t y  is in a d d i t i o n  to a n y  crimi n a l  

p e n a l t i e s  imposed.

(signature of i n dividua l)

Sec. 43.23.030. PENALTIES AND E N FORCEME NT. (a) In a d d i t i o n  to 

a n y  criminal p e n a l t i e s  imposed b y  state law, if an i n d i v i d u a l  is c o n­

vic t e d  of p e r j u r y  or u n s w o r n  f a l s i f i c a t i o n  for a s t a t e m e n t  m a d e  in a 

c e r t i f i c a t i o n  of residency, and the c o n v i c t i o n  is not rever sed, that 

i ndivi d u a l  is not, and m a y  never become, e l i g i b l e  for a r e s i d e n c y  p a y­

ment, and h e  forfe i t s  all r e s i d e n c y  p a y ments paid to him.

(b) If the commi s s i o n e r  d etermines  that a r e s i d e n c y  p a y m e n t  s h o u l d  

n o t  have b e e n  c l a i m e d  b y  or paid to an individual, h e  m a y  u s e  a n y  c o l­

lect i o n  p r o c e d u r e s  or r e m ed ies av .ilable u n d e r  this title tc r e c o v e r  a 

r e s i d e n c y  p a y m e n t  w h i c h  was i m p r o p e r l y  made.

Sec. 43.23.040. A P P R O P R I A T I O N S  FOR R E S I D E N C Y  PAYMENTS. T h e  l e g i s­

lature shall a p p r o p r i a t e  at least 50 p e r c e n t  of the a n nual income of the 

A l a s k a  p e r m a n e n t  fund for r e s i d e n c y  p a y ments under AS 43.2 3.010. If 50 

p e r c e n t  of the annual income of the A l a s k a  p e r m a n e n t  f u n d  is not suffi-
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t

cient to pay all r e s i d e n c y  payme n t s  due in a year, the l e g i s l a t u r e  shall 

a p p r o p r i a t e  the addi ti o n a l  amount n e e d e d  f r o m  the general fund.

Sec. 43.23.050. D UTIES OF THE DEPARTMENT. The d e p a r t m e n t  shall

(1) b y  the 10th day of eac h r e gular l e g i s l a t i v e  session, 

p r e s e n t  a r e quest  to the legisl a t u r e  for a p p r o p r i a t i o n s  for the r e s i­

den c y  paym ents r e q u i r e d  b y  AS 43.23.010;

(2) m a k e  the r e s i d e n c y  p a y m e n t s  r e q u i r e d  b y  AS 4 3 . 2 3 . 0 1 0  f r o m  

the annual appro p r i a t i o n s  for that purpose;

(3) adopt r e g u l a t i o n s  under the A d m i n i s t r a t i v e  P r o c e d u r e  A c t  

(AS 44.62) w h i c h  e s t a b l i s h  p r o c e d u r e s  and time l i m i t a t i o n s  for c l a i m i n g  

a r e s i d e n c y  payment. The depart m e n t  shall set t h e  time l i m i t a t i o n  for 

a pplic a t i o n s  for a r e s i d e n c y  p a y m e n t  so that all r e s i d e n c y  p a y ment s for 

a year are paid b e fore O c t o b e r  15 of the f o l l o w i n g  year; and

(4) assi st resi dents of rural areas w h o  b e c a u s e  of language, 

illness, old age or i n a c c e s s i b i l i t y  to p u b l i c  t r a n s p o r t a t i o n  need a s­

sist a n c e  to e s t a blish e l i g i b i l i t y  and to apply for the r e s i d e n c y  p a y m e n t  

p r o v i d e d  b y  this chapter.

Sec. 43.23.060. DEFINITIONS. In this chapter,

(1) ''Alaska p e r m a n e n t  fund" means the fund e s t a b l i s h e d  b y  

a rt IX, sec. 15, of the state constitution;

(2) " commissione r" means the c o m m i s s i o n e r  of revenue;

(3) " d epartme nt" means the D e p a r t m e n t  of Revenue;

(4) "expenses for fuel c o n s e r v a t i o n  i m p r o v e m e n t s "  means
m

(A) the cost of addi tional i n s u l a t i o n  or insul a t i n g  

m a t erial i n s t a l l e d  in the p r i n c i p a l  r e s i d e n c e  of the in dividual if 

the r e s i d e n c e  was in e x i s t e n c e  on Ju ne 5, 1980;

(B) the cost of i n s u l a t i n g  w i n d o w s  of the p rincipal 

r e s i d e n c e  of the individual;

(C) the cost of labor for the i n s t a l l a t i o n  of the ma-
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terials set out in (A) and (B) of this subsection; a n d

(D) the cost of i n s t a l l a t i o n  of a l t e rnate sources of 

p o w e r  g e n e r a t i o n  not depende nt on fossil fuels for e n e r g y  supply, 

inclu d i n g  but not limited to wind, tidal, solar or g e o t h e r m a l  

sources;

(5) " i ndividu al" means a natural person;

(6) "political c a m paign c o n t r i b u t i o n "  includes a  c o n t r i b u t i o n  

or  gift to a p e r s o n  or o r g a n i z a t i o n  for use e x c l u s i v e l y

(A) for p o l i ti cal campaigns for c andidate s f o r  P r e s i d e n t  

or Vice P r e s i d e n t  of the U nite d States, w h e t h e r  or not they w i l l  be 

v o t e d  on in a p r i m a r y  e l e ction in the state; U nit ed States s e n a t o r  

f r c m  Alaska; U n ited States r e p r e s e n t a t i v e  from Alaska; g o v ernor or 

lieutenant governor  of Alaska; the Alaska legislature; delegate to 

a n  A l aska const itutional convention; electoral c o n f i r m a t i o n  as a 

judge or j u s t i c e  of a court in the state; and m u n i c i p a l  offic e in 

the state; and

(B) for groups seeking to influen ce the o u t come of a 

b a l l o t  p r o p o s i t i o n  or question; or dues to a n o n p r o f i t  o r g a n i z a t i o n  

o r g a n i z e d  p r i m a r i l y  to i nfluence an election;

(7) "residential fuel expen s e s "  means  the p a y ments m a d e  b y  an 

i n d i v i d u a l  for wood, coal, h e a t i n g  oil, gas, e l e c t r i c i t y  or other fuel 

c o n s u m e d  in the state for the princip al r e s i d e n c e  of the individual;

(8) "state r e s i dent" means an individ ual w h o  is p h y s i c a l l y  

p r e s e n t  in the state w i t h  the intent to r e m a i n  p e r m a n e n t l y  i n  the s t a t e  

or, if he is not p h y s i c a l l y  present in the state, intends to r e t u r n  to 

the state and h e  is absent for the fo llowing reasons:

(A) vocational, profes s i o n a l  or o ther special e d u c a t i o n  

for w h i c h  a c ompar a b l e  p r o g r a m  was not r e a s o n a b l y  a v a i lable in the 

state,
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(B) p o s t s e c o n d a r y  education,

(C) m i l i t a r y  service,

(D) m e d i c a l  treatment,

(E) service  in Congress, or

(F) other reasons w h i c h  the c o m m i s s i o n e r  m a y  e s t a b l i s h  

by  r e g u l a t i o n  u n der the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62);

(9) "year" means a c a l endar year.

* Sec. 3. It is the i n t e ntion  of the legisl a t u r e  to s u s p e n d  t h e  levy and

c o l l e c t i o n  of the net income tax on indiv i d u a l s  for a f o u r - y e a r  p e r i o d  b e­

ginning J a n u a r y  1, 1980.

* Sec. 4. AS 43.20.011(a) - (d) and 4 3 . 2 0 . 1 7 0  are suspended.

* Sec. 5. B efore April 15, 1981, the D e p a r t m e n t  of R e v e n u e  shall r e f u n d

to the e m p l o y e e  or o the r taxpayer all m o n e y  r e c e i v e d  b y  the d e p a r t m e n t  w h i c h  

was w i t h h e l d  d uring tax year 1980 f r o m  the w a g e s  or salaries of the e m p l o y e e  

by  an e m p l o y e r  or w h i c h  was received by the d e p a r t m e n t  as e s t i m a t e d  i n c o m e  

tax p a y ment s u n d e r  AS 43.20 for tax year 1980.

* Sec. 6. Sections 3 - 5 of this Act are r e t r o a c t i v e  to J a n u a r y  1, 1980 

and a p p l y  to t a x  years b e g i n n i n g  after D e c e m b e r  31, 1979.

* Sec. 7. AS 43.20.011(a) and 4 3 . 2 0 . 1 7 0  are r e i n s t a t e d  a nd the net income 

tax on i ndividu als levied in AS 43.20.011(a) - (d) is i m p o s e d  as of J a n u a r y  1, 

1984.

* Sec. 8. Sectio ns 3 - 6 of this Act are repea led on J a n u a r y  1, 1984.

* Sec. 9. T h e  D e p a r t m e n t  of R e v e n u e  shall r e f u n d  all m o n e y  r e c e i v e d  f r o m  

indiv i d u a l s  in p a y m e n t  of the 1979 A l a s k a  net income tax l e v i e d  u n d e r  AS 43.- 

20.011(a) - (d).

* Sec. 10. The D e p a r t m e n t  of R e v e n u e  shall p r e s c r i b e  and d i s t r i b u t e  forms 

to the p u b l i c  so that the r e s i d e n c y  p a y m e n t  for 1979 will b e  p a i d  b e f o r e  

O c tob er 15, 1980.

* Sec. 11. If any p r o v i s i o n  enacted in sec. 2 of this Act is h e l d  to be

-7- HCS CSSB 122



i n val id b y  the final judgment, d e c i s i o n  or order of a court of c o m p e t e n t  

j u r i sdict ion, then that p r o v i s i o n  is n o n sever able, and all p r o v i s i o n s  e n a c t e d  

in sec. 2 of this Act are invali d and of no f orce or effect.

* Sec. 12. This Act terminates on the e f f e c t i v e  date of a n  Act w h i c h

r e pea ls AS 43.20.011(a) - (d).

* Sec. 13. Sections 1 and 2 of this Act are r e t r o a c t i v e  to J a n u a r y  1,

1979.

* Sec. 14. This Act takes effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.10.* 

070(c).
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W O  7388 (#3) 
Ba ldwin

Origina l sponsors: Miles, Freeman,
Malone, et al

IN T H E  HOUSE
l I

H  CS F O R  H O U S E  D I L L  NO. (&6  frinaiiuu-)-

BY THE F I N A N C E  C O M M I T T E E

IN THE L EGISLATURE OF T H E  STATE O F - A L A S K A  

EL E V E N T H  L E GISLATUR E - S E C O N D  SESSION

A BILL

For an Act entitled: "An Act suspe n d i n g  the A l a s k a  net income tax on i n d i­

vid u a l s  for four tax years; p r o v i d i n g  for payments to

state residents; and p r o v i d i n g  for an e f f e ctive date."

BE IT E N A C T E D  BY THE LEG ISL A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. POLICY, PURPOSES A N D  FINDINGS, (a) It is the duty and 

p o l i c y  of the state w i t h  respect to the natur al resources b e l o n g i n g  to it and 

the income d e r i v e d  from those natural res ources to p r ovid e for their use 

development, and conser v a t i o n  for the m a x i m u m  b e n e f i t  of the people of the 

s t a t e .

(b) The purposes of this Act are

(1) to provide a m e c h a n i s m  for equitable d i s t r i b u t i o n  to the 

p eople of A l a s k a  of at least a p o rtion of the state's e nergy w e a l t h  d e rive d

from the develo p m e n t  and pr oduc t i o n  of the n a tural re sources b e l o n g i n g  to

them as A l a s k a n s ;

(2) to enc ourage persons to m a i n t a i n  their residence  in A l a s k a  and 

to r educe p o p u l a t i o n  turnover in the state; and

(3) to encourage increased aware ness and i n volvement  by the r e s i­

dents of the state in the m a n a g e m e n t  and e x p e n d i t u r e  of state revenues d e­

rived from natural resources deve lo p m e n t  and production.

(c) The legislature finds that the d e mands on and cost of state g o v e r n­

men t  have increased over the past few years at an excessive rate and that 

this increase has been p e r m i t t e d  to occur, at least in part, by a feeling on 

the part of m a n y  residents of the state that b e c a u s e  such a high p r o p o r t i o n  

of the state's revenue comes from royalties and b o n u s e s  u n d e r  mineral leases

-1- CSHB 696(Finance)
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of state land, those demands and costs do not have a signif i c a n t  economic 

impact upon them personally. It is in the p ublic interest to d i s t r i b u t e  a 

portion of A l a s k a ' s  energy w e a l t h  to the p e ople  of the state.

(d) The legislature also finds that state residents have b e e n  p a y i n g  

increasingly high prices for fossil fuels, w h i l e  few have r e c e i v e d  direct 

m o n e t a r y  benefits from the pro duc t i o n  and d e v e l o p m e n t  of fossil fuels b e l o n g­

ing to them as Alaskans. It is in the p ublic interest to r eturn to state 

residents a p o r t i o n  of the state's income from oil, gas, and o t h e r  mineral 

produ c t i o n  to help offset risin g fuel costs.

(e) The legislatu re also finds that there exists in the state a serious 

p r o b l e m  of p o p u l a t i o n  turnover. A  s ubstantial p o r t i o n  of the state's p o p u­

lation is c o m p rise d of individuals who reside in A l a s k a  for only a relatively 

short time. This constant turnover in p o p u l a t i o n  leads to political, e c o­

nomic, and social i nstabili ty and is harmful to the state. It is in the 

public interest for the state to p r omote a stable resident p o p u l a t i o n  by 

p r o v iding an incentive to encourage A l a ska ns to m a i n t a i n  their residency in 

the state.

* Sec. 2. AS 43 is amended by adding a n e w  c h a pter to read:

C H A P T E R  23. D I S T R I B U T I O N  OF R E V ENU E T O  STATE RESIDENTS.

Sec. 43.23.010. R E S I D E N C Y  PAYMENT. (a) An individual  w h o  is 

eligible u n d e r  (b) of this section is entitled to an annual residency 

payment d e t e r m i n e d  as follows:

(1) $500 if the individual has been a state resident d uring

the entire year for w hich a re sidency payment is claimed;

(2) the amount of political c a m p aign c o n t ributio ns made  by 

the individual d uring the y e a r  not to exceed $50;

(3) five percent of the resid ential fuel expenses  paid by the

individual d u r i n g  the year or $10, w h i c h e v e r  is greater;

(4) 10 percent of the expenses for residential fuel con-

-2- CSHB 696(Finance)
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s e r v ation capital impro vements paid by the individual d u r i n g  the year 

not to exceed $200; and

(5) 16 p e rcent of the tax credit claimed by the individual on

his federal income tax return for h o u s e h o l d  and d e p e ndent care services 

n e c e s s a r y  for his gainful employment.

(b) A n  individ ual is eligible to receive a residency payment u n d e r

(a) of this section if he

(1) applies to the de part m e n t  for the payment; and

(2) he is a state r esident on the date of the application.

(c) If an individual is a state resident for less than 12 months 

d u r i n g  a year, the p o rt ion o f  the re sidency payment d e t e r m i n e d  under

(a)(3) - (5) of this section shall be p r o r a t e d  a c c o rding to the n u m b e r  

of m onths d uring  the year that the individual was a state resident.

(d) If two ind ividuals share the same residence, only one of those 

individuals may claim that p o rtion of the resid e n c y  payment deter m i n e d  

under (a)(3) and (4) of this section.

(e) If an individual is m a r r i e d  and files a joint federal income

tax return, the p o rtion of the r e s i dency p a yme nt d e t e r m i n e d  under (a)(5) 

of this section m a y  not e xceed 50 percent of tax credit claimed for 

h o u s e h o l d  and d e p e ndent care services on the joint federal income tax 

return.

(f) A  p arent or g u a r d i a n  may claim a residency payment on b e h a l f  

of a m i n o r  or incompetent who is el igible to receive a residency payment 

u nder AS 43.23.010.

Sec. 43.23.020. PROOF OF ELIGIBILITY. (a) An individual who 

applies for a residen cy p a yme nt shall make and submit a statemen t of

e l i g i b i l i t y  w h i c h  must be v e r i f i e d  by him under penalty of perjury. The

c o m m i s s i o n e r  m a y  require an individual to provide  additional p r o o f  of 

e l i g i b i l i t y  including one or more affid a v i t s  from persons h avin g per-

-3- CSHB 696(Finance)
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sonal k n o w l e d g e  con cerning the individual's eligibility.

(b) The d epa rtment shall prescribe and furnish an a pplic a t i o n  form 

for c l a imi ng the residency payment w h i c h  shall contain a statement of 

e l igibilit y and a certif i c a t i o n  of reside ncy in the following form:

U n d e r  p e n a l t y  of perjury, I certify  that I am a state resident on 

the date of this a pplic ation and I h a v e  been a state resident for 

at least one year and that I u n d e r s t a n d  that my claim for a r e s i­

den c y  p a y m e n t  is deter m i n e d  by the length of my residence in the 

state. I also u n d e r s t a n d  that if I am convicte d of falsely 

c l a i m i n g  a residency p a yment I will forfeit all reside ncy payments 

and that I must repay all residency payments w h i c h  have been paid 

to me. I u nderstand that this p e n a l t y  is in addition  to any c r i­

minal penalties imposed.

(signature of individual)

Sec. 43.23.030. PENALTIES A N D  ENFORCEMENT. (a) In addition to 

any criminal penalties imposed b> state law, if an individual is c o n­

victed of p e rjur y or u n sworn falsification for a statement made  in a 

certif i c a t i o n  of residency, and the convi c t i o n  is not reversed, that 

individual is not, and may n e v e r  become, eligible for a residency p a y­

ment, and he forfeits all r esidency payments paid to him.

(b) If the commi s s i o n e r  determines that a residency payment should 

not have been claimed by or paid to an individual, he m a y  use any c o l­

lection proced u r e s  or remedies available under  this title to recover a 

residency p a y ment w h i c h  was improperly made.

Sec. 43.23.040. A P P R O P R I A T I O N S  OF P E R M A N E N T  FUND INCOME. The 

legislature shall ap propriate at least 50 percent of the annual income 

of the A l a s k a  perma n e n t  fund for resi dency paym ents u n d e r  AS 43.23.010. 

If 50 p e rcent of the annual income of the A l a s k a  p e r m a n e n t  fund is not

-4- CSHB 696(Finance)
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sufficien t to pay all residency payments due in a year, the legislature 

shall a ppropriat e the additional amount n e e d e d  from the general fund.

Sec. 43.23.050. DUTIES OF THE DEPARTMENT. The d epartment shall

(1) by the 10th day of each regu lar legislative session, 

present  a request to the legislature for an a p p r o p r i a t i o n  for the r e s i­

dency payments required by AS 43.23.010;

(2) make the re sidency payments required by AS 43.23.010 from 

an annual a p p ropria tion for that purpose;

(3) adopt reg ulations under the A d m i n i s t r a t i v e  Procedure Act 

(AS 44.62) w h i c h  establi sh procedures and time limitations for claiming 

a residency payment. The department shall set the time limitation for 

applications for a residency payment so that all residency payments for 

a year are paid before O c t o b e r  15 of the following year; ad

(4) assist residents of rural areas who becauss of language, 

illness, old age or inaccessibility to public transportati on need a s­

sistance to establish eligibility  and to apply for the residency payment 

provided by this chapter.

Sec. 43.23.060. DEFINITIONS. In this chapter,

(1) "Alaska permanen t fund" means the fund established by 

art IX, sec. 15, of the state constitution;

(2) "commissioner" means the c o m m i s s i o n e r  of revenue;

(3) "department" m eans the D e p a r t m e n t  of Revenue;

(4) "expenses for fuel cons e r v a t i o n  improvements" means

(A) the cost of additional insulatio n or insulating

material installed in the principal residence of the individual if
I q S O

the residence was in existence on June 5, ;

(B) the cost of insulating w i ndows  of the principal

residence of the individual;

(C) the cost of labor for the install ation of the ma-

- 5 -  C S H B  6 9 6 ( F i n a n c e )
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terials set out in (A) and (B) of this subsection; and

(D) the cost of insta l l a t i o n  of alternate sources of 

p o w e r  gene ration not dependent on fossil fuels for energy  supply, 

includ ing but not limited to wind, tidal, solar or geothermal 

s o u r c e s ;

(5) "individual" means a natural person;

(6) "political campaign  contribution" includes a c o n t r i b u t i o n  

or gift to a p erson  or organi z a t i o n  for use e x clusively

(A) for political campaigns for candidates for President 

or Vice  P r e s ident of the U nited States, w h e t h e r  or not they will be 

v oted on in a p r ima ry election in the state; United States senator 

from Alaska; United States representati ve from Alaska; g o v ernor or 

lieutena nt governor of Alaska; the A l a s k a  legislature; del egate to 

an A laska con stitutional convention; electoral con fir m a t i o n  as a 

judge or justice of a court in the state; and municipal office in 

the state; and

(B) for groups seeking to influence the outcome of a 

ballot p r o p o s i t i o n  or question; or dues to a nonprofit organi z a t i o n  

o r g a n i z e d  p r i m arily  to influence an election;

(7) "residential fuel expenses" means the payments made by an 

individual for wood, coal, heating oil, gas, e l ectricity or other fuel 

consumed in the state for the principal resid e n c e  of the individual;

(8) "state resident" means an individual who is p h y s i c a l l y  

present in the state with  the intent to remain p e r m a n e n t l y  in the state 

or, if he is not phys ic a l l y  present in the state, intends to return to 

the state and he is absent for the following reasons:

(A) vocational, profession al cr o ther special education 

for w h i c h  a comparable p r ogram was not reasonably  available in the 

s t a t e ,

- 6 -  C S H B  6 9 6 ( F i n a n c e )
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(B) p o s t s e c o n d a r y  education,

(C) m i l i t a r y  service,

(D) m e dic al treatment,

(E) service in Congress, or

(F) o t h e r  reasons which the c o m m i s s i o n e r  may establish 

by r e g u l a t i o n  u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e  A c t  (AS 44.62);

(9) "year" mean s a calend ar year.

* Sec. 3. It is the intention of the legis lature to suspend the levy and 

collection of the net income tax on ind ividuals for a four-year pe riod b e­

ginning January 1, 1980.

*  Sec. 4. AS 43.20 .011(a) - (d) and 4 3 . 2 0.1 70 are suspended.

* Sec. 5. Before A pril 15, 1981, the D e p a r t m e n t  of Revenue  shall refund

to the employee or o t h e r  taxpayer all m o n e y  rec eived by the depart m e n t  which 

was w i t h held d u r i n g  tax year  1980 from the wages or salaries of the employee 

by an empl oyer or w h i c h  was rece ived by the d e p a r t m e n t  as e stimated income 

tax payments u n d e r  AS 43.20 for tax year 1980.

« Sec. 6. S e c ti ons 3 - 5 of this Act are ret roa c t i v e  to January 1, 1980

and apply to tax years b e g i n n i n g  aft er D e c e m b e r  31, 1979.

* Sec. 7. AS 4 3 .20.011 (a) and 4 3.20 . 1 7 0  are r e i n s t a t e d  and the n et income

tax on individuals levied in AS 43.20.011(a) - (d) is imposed as of 

January 1, 1984.

* Sec. 8. Sections 3 - 6 of this A c t  are r e p ealed on J a n uary 1, 1984.

* Sec. 9. T h e  D e p a r t m e n t  of Revenue shall r efund all mone y received from

individuals in p a y m e n t  of the 1979 A l a s k a  n et income tax levied under

AS 43.20.011(a) - (d).

* Sec. 10. ^ A S  4 3 . 2 3 .010(a)( 2) - (5) e n acted in sec. 2 of this Act do not 

apply to claims for a r esidency p a yment  for the y e a r  e nding D e c e m b e r  31,

1979. For that y e a r  only, an el igible state resid e n t  m a y  receive a residency

payment equal D e p a r t m e n t  of R e v e n u e  shall prescri be and dis-

- 7 - C S H B  6 9 6 ( F i n a n c e )
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tribute forms to the public so that the r e s i d e n c y  payment  for 1979 will  be 

paid b efore O c t o b e r  15, 1980.

* Sec. 11. If any provision enacted in sec. 2 of this Act is held to be

invalid by the final judgment, decisio n or o r d e r  of a court of competent

jurisdiction, then that provis ion is n o n s e v e r a b l e , and all provisions  enacted 

in sec. 2 o f  this A c t  are invalid and of no force or effect.

* Sec. 12. This A ct terminates on the effecti ve date of an Act w h i c h  

repeals AS 43.20.011(a) - (d).

* Sec. 13. Sec tions 1 and 2 of this Act are retroa c t i v e  to J a nuary 1,

1979.

* Sec. 14. This Act takes effect immedi a t e l y  in a ccordance wi th AS 01.10.- 

070(c).
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1M BPABTM KN T O F R E V E N U E
OFFICE OF THE COmSSIOHER

A p r i l  15, 1980

T h e  H o n o r a b l e  C l e m  Tillion, C o - C h a i r m a n  
T h e  H o n o r a b l e  J o e  McK innon, C o - C h a i r m a n  
F r e e  C o n f e r e n c e  C o m m i t t e e  on SB 122 
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
Juneau, A l a s k a  99811

Re: F i s c a l  N o t e s  for FCCS for SB 122
( Permanent F u n d  D i v i d e n d  Bill)

Gentlemen:

A t t a c h e d  p l e a s e  find the f o l l o w i n g  f o u r  f i s c a l  
n o t e s  r e l a t e d  to the e s t i m a t e d  r e v e n u e  i m p a c t  a n d  a d m i n i s­
trative cost o f  the p e r m a n e n t  f u n d  d i v i d e n d  p r o p o s a l :

R e v e n u e  I mpact

(1) A p p r o p r i a t i o n  for 
d i v i d e n d  i tself

A d m i n i s t r a t i v e  Costs

(2)

F Y  80

0

F Y  81

$ 1 2 8 , 5 0 0 , 0 0 0

(3)

(4)

I m p a c t  on E n f o r c e m e n t  
D i v i s i o n

I m p a c t  o n  A u d i t  
D i v i s i o n

0

0

3 7 8 , 0 0 0

1 2 , 1 0 0

I m p a c t  on A d m i n i s t r a t i v e  
S e r v i c e s  Division, (in­
cl u d i n g  P e r m a n e n t  F u n d  
D i v i d e n d  Claims P r o c e d u r e  
a n d  D e f e r r e d  Comp. Option) 1 2 6, 900

T O T A L  o f  (2)(3)(4) 12 6 , 9 0 0

4 4 0 , 1 0 0

8 3 0 , 2 0 0

Sincerely,

J o s e p h  K. D o n o h u e  
D e p u t y  C o m m i s s i o n e r

J K D : m l l

04-D2LH



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
I S L E V F . N T I I  L E G I S L A T U R E

FISCAL' NOTE

I . R EQ U EST  F r r q  qR
Bill/Resolution N o . t'CCb btt 1ZZ__________
Titlc A n  act r e l a t i n g  to p e r m a n e n t  tunci. d x v i d e n d s

Requested by F r e e  C o n f e r e n c e  C o m m i t t e e  p atc A p r i l  14, 1980~

H. FISCAL D E T A I L
Agency Affected  _____________________________________________________
Program Category Affected____________________________________________________________________
BRU, Program, or Subprograrn(s) Affected_________________________________________________ _
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  S3 F Y  84 F Y  85

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 F.OUIPMENT
600 T.AND &  S T R U C T U R E S
700 G R ANT S. CLAIMS. ETC.

T O T A L

M i l l i o n s  
F U N D I N G  CTiuaHsmadscof Dollars)

G E N E R A L  F U N D 128.5 131 133.7 136.4 139
F E D E R A L  F U N D S
O T H E R  (Specify Fund Source)

POSITIONS

F U L L  T I M E
P A R T  TIM E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

T h e  first f i g u r e  for F Y  81 is b a s e d  on ISER's u t i l i z a t i o n  of SIE data. 
T h e  r e s u l t  is the a d o p t i o n  of the f i g u r e  270,000 r e s i d e n t s  (age 18 or 
over) w h o  are e n t i t l e d  to 9.52 shares on average. If o n e  a s s u m e s  $50 
p e r  share, t h e n  the f i r s t  y e a r  d i v ide nd impact is $ 1 2 8 . 5  m i l l i o n .  T h e  
p r o j e c t i o n s  s u b s e q u e n t  to this p e r i o d  are b a s e d  o n  a n  a s s u m e d  p o p u l a­
tion g r o w t h  of 2 %  c o m p o u n d e d  annually.

T h e  a d d i t i o n a l  a s s u m p t i o n  is m a d e  that the e nti re f i r s t  y e a r  f i g u r e  is 
p a y a b l e  in F Y  81 b u t  n o  s p e cific dates w i t h i n  this time f r a m e  h a v e  b e e n  
d e s i g n a t e d  for c a s h  f l o w  purposes.

IV. D A T E  ArrvJj) {H, (1_8g> P R E P A R E D  B Y (
’ • A C . F N C V

Original: Legislative Finance 
'cc: Budget and Management

Prime Sponsor (First Legislator Named)

A G E N C Y  
P H O N E  . rQ R O D

3 3 - 0 0 1  (Rev. 12/79)



FISCAL N O T E  • .

I. R E Q U E S T
Bili/Rosolution No. • F C CS for SB 122______ _______________ _________________________________
Title Art act r e l a t i n g  to p e r m a n en t  fund di vidends____________
Requested hv F r e e  C o n f e r e n c e  C o m m ittee „__________Date A p r i l T T ,  1 - 9 W

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
E L E V E N T H  L E G I S L A T U R E

II. FISCAL D c T A I L  Departnient of Revenue 
• Agency Affected 

Program Category Affected Revenue Collection and Management

BRU, Program, or Subprogr3in(s) Affected Enforcement_________________________________________ _
(Note: If more than "one budget component is affected, separate linc-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84

• •

, F Y  85

100 P E R S O N A L  SERVICES 262.6 280.9 300.6 321.6 344.2

7.00 T R A V E L 55.5 59.4 63.6 68.1 72.8

300 C O N T R A C T U A L 35.0 37.5 40.1 42.9 4b.9

400 C O M M O D I T I E S  . . . . 6.0 _ G,4__„ 6.8 7.3 7.8
500 EOUrPMF.NT 11.0 -0- -0- -0- • -0-
600 L A N D  &  S T R U C T U R E S 8.0 8.6 9.2 9.8 10.5
700 G R A NTS. CLAIMS. ETC.

T O T A L '• 378.1 392.8 420.3 449.7 481.2

F U N D I N G  (Thousands of Dollars)
-

G E N E R A L  F U N D 378.1 392.8 420.3 449.7 481.2

F E D E R A L  F U N D S  ‘

O T H E R  (Specify Fund Source)

4

POSITIONS

F U L L  T I M E 11/132mm 11 /132mm 11/132mm 11/132mm 11/132mm

P A R T  T I M E
T E M P O R A R Y •

' III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

See memorandum from Fred Boetsch, Director, Enforcement Division, to Joseph K. 
Donohue, Deputy Commissioner dated April 14, 1980.

IV. D A T E ___________________________ P R E P A R E D  B Y  y r r e d  Boetsch, Director, Enforcement Division
A G E N C Y  "Revenue

Original: Legislative Finance P H O N E _______ 465-2366
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  (Rev. 12/79)



MEMORANDUM State of Alaska

TO:

FROM:

Joseph K. Donohue 
Deputy Commissioner 
Department of Revenue

Fred Boetsch, Directo 
Enforcement Division

d a t e: April 14, 1980

FILE NO:

TELEPHONE NO: #2366

s u b j e c t: Fiscal Note

The impact on Enforcement comes in Section 2 which amends AS 43 by 
adding Chapter 23, titled, "Distribution of Revenue to State Residents." 
The Enforcement Division will become involved in the administration of 
this section under 43.23.020, 43.23.040 and 43.23.060. 43.23.020 imposes 
the duty to verify eligibility and 43.23.040 to collect an erroneous 
payment made to an individual under 43.23.020, and involves the employment 
of tv/o Revenue Enforcement Officers, 3 Tax Collection Specialists and 
two Clerk Typists III. They v/i 11 need tv/o additional CRT units for file 
look-up and approximately $6,000 in travel.

A duty is also imposed on us under 43.23.060(4) to assist rural residents 
to make application for the payment provided under this chapter. Our 
required effort would depend to a large extent on the effectiveness of a 
media campaign to notify people of the program and on the cooperation of 
the various native corporations to identify for us their constituencies 
living in rural areas. It appears that one team consisting of two Tax 
Collection Specialists supervised by a Revenue Enforcement Officer, 
could cover a sufficient territory in the State to make contact with 1/2 
of the villages each year. This program would involve extensive travel 
by this team and would also include the chartering of private aircraft.
The travel budget assumes that these people will be on the road 150 days 
a year with an average per diem of $65/per day plus their travel.
Estimated travel would be $30,000 plus per diem expenses of $19,500 for 
a total travel budget of $55,500.

A summary of the staff required follows:

Personal Services:

3 Revenue Enforcement Officer $ 94,500
5 Tax Collection Specialists 112,000
3 Clerk-Typists III 56,100

11 TOTAL PERSONAL SERVICES $262,600

Travel:

Village Assistance $ 49,500
Eligibility Enforcement 6,000

T O T A L  T R A V E L  $ 5 5 , 5 0 0

0 2 - 0 0 1  A (  R e v .  1 0 / 7 9 )



V

J o s e p h  K .  D o n o h u e  P a g e  2 A p r i l  1 4 ,  1 9 8 0

Contractual $ 35,000
Commodities 6,000
Equipment 11,000
Buildings 8,000

TOTAL Sec. 2 budget FY 81 $378,100

 s ..._____________■___._________  -j....._._:—  iL_- -



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
E L E V E N T H  L E G I S L A T U R E

I. R E Q U E S T
Bill/Resolution N o  __
Title P e r m a n e n t  F u n d  D i v i d e n d s

F ISCAL NOTE  

F C C S  f o r  SB 122

Requested hv F r e e  C o n f e r e n c e  C o m m i t t e e . Date A p r i l  14 f 1980

I I .  F IS CA L  D E T A IL  
Agency Affected R ev en u e
Program Category Affccted_ F i s c a l  S e r v i c e s

A u d i t  D i v i s i o nBRU , Program, or Subprogram(s) Affected_______________     _
(Note: I f  more than one budget component is affected, separate line-item amounts and fund ing for each 

component in  the analysis section.)
EXP END ITURES  (Thousands o f  Dollars)

F Y  80 ' F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES 11.1 11.1 11.1 11.1 11-1
?.oo T R A V E L
300 C O N T R A C T U A L 1.2 1.2 1.2 1.2 1.2

400 C O M M O D I T I E S .2 .2 .2 .2 ' .2

500 E Q U I P M E N T .6

600 L A N D  &  S T R U C T U R E S
700 GRANTS. CLAIMS. ETC.

T O T A L 13.1 12.5 12.5 12.5 12.5

FU N D IN G  (Thousands o f  Dollars)

G E N E R A L  FUND 12.1 12.5 12 .5 12.5 . 12 .5
F E D E R A L  FUNDS
O TH E R  (Specify Fund Source)

POS IT IONS

F U L L  T IM E
PART  T IM E 1 1 1 1 1
TEM P O R A R Y

I I I .  ANALYS IS  (See Fiscal Note Preparation Instructions, Section I I I)

IV. D A T E
A p r i l  1 4 ,  1980 PREPAR 

A G EN CY  
PHONE

   — ^
R gvenfue, A u d i t  D ivisiO TT^

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

4 6 5 -2 3 2 0
/

3 3 - 0 0 1  (Rev. 12/79)



T i l l s  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
E L E V E N T H  L E G I S L A T U R E

l-ISCAI.^NQTIl

1. R EQU EST
Rill/Resolution No.. FCCSSB -±22____________________________________________________________
Ti11e Providing for die payment of A l a ska perinanp_nt:__fiinH -tnrnmo-t-r. S tats r e s id e n t o
Requested by_________________________________________________________Date 4/14/80__________

II. F I S C A L  D E T A I L

Agency Affected________Revenue ________________________________________________________________

Program Category Affected G en e ra l Government__________________________________________
HRU , Program, or Subprogram(s) Aflectcd A d m i n  1 t i h m r : . t ,n n — r m d . _ . S n p p n r f - t M i n n p ^ m p p f - — S n .E -V -1 -C -fefi- 

(Note: If more than one budget component is affected, separate linc-itcm amounts anc ffund ing  for eacli 
component in  the analysis section.)

E X P EN D ITUR ES  (Thousands o f  Dollars)

. EY  80 FYS1 FY  82 F Y  83 F Y  84 F Y  85
100 PERSONA L  S ER V IC E S 11.9 12(L 6 75.5 80.8 86.5... . 92.5 . ..
?00 T R A V E L 2.5 Z_JL J

300 C O N T R A C T U A L 112.5 V A . 5  ... ,_103.2 ___ iHL_4__ 1 1 8 . 2 . J 26.4
400 CO M M O D IT IE S 2.5 .....2.7 . . . 2.9 5.1 5.5
500 EOT IIPM EN T 1.0 *.
600 LA ND  &  S TRU CTURES •

700 GRANTS . CLA IM S . ETC . *

T O T A L 126.9 440.1 181.4 194.1 207.8 222.2

F U N D ING (Thousands o f Dollars)

G E N E R A L  EIJND 126.9 440.1 181-4 194.1 207.8 222.2
F E D E R A L  FUNDS
O T H E R  (Specify Fund Source)

P O S ITIONS

F U L L  T IM E
PA RT  T I I  IE 3 /5mm 1 9 /64mm 1 5 /45mm 1 5 /45mm 1 5 /45mm 15/45mm

T E M P O R A R Y  . . . .  .. .! .

I I I .  A NALYS IS  (See Fiscal Note Preparation Instructions, Section II I)
Design and detail work must be started in FY 80 in order for a p p l i c a t i o n  

to be available b y  July 1, 1980. This note includes costs for the 

Divisions of Supply and Finance, Department of Administration. Costs 
are computed on the basis of individual processes. It is our intent 

to economize wherever possible in the actual doing of the w o r k  so that 

funds not needed will lapse. Contractual help will be r e q u i r e d  to 

produce tb 1979 dividend payment. Existing staff will p r o v i d e  s u p e r v i s i o n  
and d i r e c t ^ n .

Continued on next page.

IV. D A T F .  April 1*. 1980 . P R E P A R E D  P.Y P h i l i p  Wall
A G E N C Y  . Revenue.

Original: Legislative Finance P H O N E ----465~2.31.1
cc: IJudget and Management

Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  (Rev. 12/79)



FCCSSU 122

An estimated 325,000 individuals will submit dividend applications. The 
processing system and application form must be designed in FY 80. The 
a pplication form and instructions must be printed in FY 80. A base file 

w i l l  be maintained from year-to-year.

PROCRAM SUMMARY

Existing staff will prepare Llie processing design including forms and 

instructions. Some additional help will be needed in c o m p u t e r  p r o g r a m m i n g  

and procedures during FY 80. Additional help will be required to p r o cess 

the application mailout in FY 80.

An estimated 325,000 applications must be processed b e t w e e n  J u l y  and 

October 15, 1980. The application deadline is September 1. T he product 

of processing is permanent fund dividend payments.

FY 80 EXPENDITURES

ASSUMPTIONS

Positions: 1 System Analyst, R 18, 2mm @ $2,465 mo. = 4.9

Benefits - .4, FICA - .3, II.I. - .3 = 1.0

Assist in programming mailout, data capture and

file processing 5.9

1 Administrative Assistant, R 12, 2mra @ $1,628 mo. = 3.3

Benefits - .5, FICA - . 2 ,  H . I . - . 3  = 1.0

Assist in forms design and procedures 4.3

1 Supply Clerk, R 8, 1mm @ $1,277 mo. = 1.3

Benefits - .2, FICA - .1, H.I. - .1 .4

Assit in mailout 1.7

Other Expenditures: Forms and I n s t u r c t i o n s , 450,000 = 50.0

Postage, 250,000 @ 15 cents = 37.5
DP Chargeback = 5.0

Contingency Contractual = 2 0 . 0

Travel to coordinate data capture in

field offices = 2.5

FY 81 EXPENDITURES

Positions: 2 PPT Sysleins Analysts, R 18, lOinm @ $2,465 mo. = 24.7

Benefits - 3.7, FICA - 1.6, H.I. - 1.3 = 6.6

One Analyst, 4mm to support 1979 processing

One Analyst, 6mm to support 1980 processing 31.3

1 PPT Administrative Assistant, R 12, 6 mm @ $ 1 , 6 2 8  mo= . 9 . 8

Benefits - 1.5, FI C A  - .6, H.I. - .8 = 2.9

Finish documentation, assist in solving com p l a i n t s  = 12.7

1 Supply Clerk, R  8, 3mm @ $1,277 mo. = 3.8

Benefits - .6, FICA - .3, H.I. - .4 = 1.3

Assist in forms and mailout 5.1



T "

FCCSSB 122

15 PPT T ax Scanners, R 8, 45inm 0 $1,277 mo.

Benefits - 8.5, FICA - 3.8, H.I. - 5.7 

To data capture 325,000 applications

57.5 
18.0
75.5

Other Expenditures: 

1979 Dividend

Warrants, 325,000 0 $35M = 11.4

Envelopes, 325,000 0 $11.54M = 3.8

Postage, 325,000 0 15 cents = 48.8
Data Capture Machines, 8 0 $350 mo. 4 mo. ea= 11.2
Miscellaneous - Thone - 5.0, Electrical - 

2.0, Insurance - 1.0, Transportation of 

Things - 2.5, Contractual Support - 35.0,

DP Chargeback - 20.0, Deferred C o m p e n s a t i o n  

Plan Design - 50.0 = 115.5

Monthly Installments, 80,000 in FY 81 = 15.0

Commodities = 2.5

Equipment - Chairs, Tables =  1.0

Forms for 1980 Application, 450,000 = 50.0

Postage, 325,000 0 15 cents = 48.8

Travel to coordinate data capture in

field offices - 7.5





• ' T H E  LEG IS LA TURE  O F  TH E  STATE O F
ELEV ENTH  LEG IS LA TURE

F1 5CA I, . .N QTL

I. R EQUEST
Bill/Resolution No. LbbtS L L L

ALASKA

Tit!? P e r m a n e n t  F u n d  D i v i d e n d s  e x p e n d i t u r e s
Reauested bv Date F e b r u a r y  25 , 19b(

II . F IS CA L  D E T A IL  D e p a r t m e n t  o f  R e v e n u e  
Agency Affected
Program Category Affected
BRU , Program, or Subprogram(s) Affected
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.)
EXPEND ITURES  (Thousands o f  Dollars) •

FY  80 FY  81 FY  82 FY  83 F Y  84 FY  85
100 PERSONAL SERV ICES
7.00 TRAVF.T. -
300 CO NTRACTUA L — * - *
400 COM M OD IT IES
500 EQU IPM ENT .
600 LAND & STRUCTURES • •
700 GRANTS . CLA IMS . ETC .

* • — ............
T O TA L : . • .

FU N D ING  o f Dollars)
i

G EN ER A L  FUND (26) (26 .5 ) (27 .0 ) (27 .6 ) (28 .1 )
F ED E R A L  FUNDS . _ -
O TH ER  (Specify Fund Source) - — .....— s

...... . . .
--- . . . . - .........

.
‘

POSITIONS

FU LL  T IM E
PART T IM E -

TEM PORARY - —

I I I .  ANALYS IS  (See Fiscal Note Preparation Instructions, Section II I)

*

IV D A T E  p Af/trb__________ P R E P A R E D  B Y  J o s e p h  K. D o n o h u q u V ^ W - ^ - ^
A G E N C Y  D e p a r t m e n t  of R e v e n u e  ^ _______

Original: Legislative Finance PHONE . ^65-_2302_
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  (Rev. 12/79)
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g * E  L E G I S L A T U R E  O F  T H E  S T A T E  A L A S K A
• *** E L E V E N T H  L E G I S L A T U R E

F ISCAL NOTE

REQUEST  
Bill/Resolution No . . C S S B  122

T it le  A n  A c t  p r o v i d i n g  f o r  p e r m a n e n t  f u n d  d i v i d e n d s
Requested bv  G o v e r n o r .Date J a n u a r y  IS  1 Q80

I I . F ISCAL  D E T A IL  
Agency Affected D e p a r t m e n t  o f  R e v e n u e
Program Category Affected R e v e n u e  C o l l e c t i o n  &  M a n a g e m e n t
BRU, Program, or Subprogram(s) Affected A d m i n i s t r a t i o n  & S u p p o r t .  E u f o r r p m p n t-  F* A nd
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in  the analysis section.)
EXPEND ITURES  (Thousands o f  Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
inn PERSONAL SERVICES -0- 285.7 .3 05... 7 328.0__ 3 5 1 ..o. . .3 75 .0. ..
700 travel 2.0 2.1 .2... 3.. 2.5 2.6
300 CONTRACTUAL 32.7 _ 2JL 0 _37_.5 . AO I 43 0
4nn COMMODITIES 3.3 3.6 5L.8 2.4*1 .4*3
son EOIJIPMF.NT 7.6 8.1 . 9*3. 10. _£L
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 330.6 354.5 380.3 407.0 . 434.9

G EN ER A L  FUND -0- 330.6 354/5 380.3 407.0 434.9
F ED E R A L  FUNDS
O TH ER  (Specify Fund Source)

POSIT IONS 

FU L L  T IM E
1 .

8 8 :•* 8 8

. ‘ • 

8
PART T IM E 5 5 5 5 5
TEM PO RARY - •' •

I I I .
.» \ *ANALYS IS  (See Fiscal Note Preparation Instructions, Section I I I)  • . .. ..

This a n a l y s i s  is b a s e d - on the a s s u m p t i o n  that 2 5 , 0 0 0  a d d i t i o n a l  ' 
re t u r n s  w o u l d  b e  f i l e d  by r e t i r e d  and y o u n g  p e r s o n s  n o t  p r e s e n t l y v '<.. 
filing. T h r e e  6 m o n t h  tax sca nner positions' w o u l d  b e  n e e d e d  for; ; 
processing;.’.'a 9 m o n t h  Systems A n a l y s t  a n d  a ' f u l l - t i m e  P r o g r a m m e r  
w o u l d  b e  n e e d e d  for b o t h  d e s i g n  and d e v e l o p m e n t  o f  the p r o c e s s i n g  • 
s y s t e m  a n d  to m a i n t a i n  the h i s t o r i c a l  r e c o r d  o f  e n e r g y  c r e d i t  i n f o r­
mation. A  T a x  E x a m i n e r  I (seasonal) w o u l d  b e  n e e d e d  in the E r r o r  
C o r r e c t i o n  Unit. A s c e r t a i n i n g  c o m p l i a n c e  w i t h  e l i g i b i l i t y  r e q u i r e m e n t s  
on a s t a t i s t i c a l  s a m p l i n g  b a sis w o u l d  e m p l o y  two R e v e n u e  E n f o r c e m e n t  
Officer s, t h r e e  T a x  C o l l e c t i o n  S p e c i a l i s t s  a n d  two C l e r k  T y p i s t s .  N e w  
p o s i t i o n  r e q u e s t  f o r m s  are attached. ' ..

IV . DA TE .PREPARED B Y
• • • ./•• AGEN CY

Original: Legislative Finance PHONE _
cc: Budget and Management .

Prime Sponsor (First Legislator Named)

3 3 —001 (Rev. 12/79)



FISCAL N O T E

I. R E Q U E S T
Bill/Resolution Nc. C S S B  122______________________________________________________________
Title P r o v i d i n g  f o r  a g e n e r a l  t a x  r e f u n d  u n d e r  t h e  A l a s k a  Ilet Incor>e T a x  
Requested bv a n d  r e l a t i n g  to t h e  u s e ~ o f  i n c o n e  .from Date

the A l a s k a  P e r m a n e n t  F u n d  for the g e n e r a l  t a x  r e f u n d

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
E L E V E N T H  L E G I S L A T U R E

II. FISCAL D E T A I L
Agency Affected R e v e n u e  ___________________________________________________________________
Program Category Affected G e n e r a l  G o v e r n m e n t _________________________________________________
BRU. Program, or Subprogram(s) Affected A d m i n i s t r a t i o n  &  S u n n o r t . D . a n a p e m e n t  S e r v i c e 
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

I F Y  80 F Y  81 F Y S 2 F Y  S3 F Y  84 F Y  85

10P P E R S O N A L  SE R V I C E S 1 6 . 9 3 0 7 . 6 2 5 1 . 5 2 6 9 . 1 2 8 8 . 0 3 0 8 . 1
2 0 0’ T R A V E L
300 C O N T R A C T U A L 3 . 0 1 5 1 . 8 1 5 9 . 6 1 6 3 . 0 1 7 7 . 0  ' 1 8 6 . 0
400 CO M M O D IT IE S .5 2.5 2 .7 2 . 9 3 .1 3.3
500 E O U J P M E N T 1.0 9 . 0
600 L A N D  &  S T R U C T U R E S
700 G R A N T S ,  CLAIMS. ETC.

T O T A L 2 3 . 4 4 0 4 . 9 4 1 3 . 8 4 4 0 . 0 4 6 8 . 1 - 4 9 3 . 0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 2 3 . 4 404. 9 4 1 3 . 8  ! 4 4 0 . 0 4 6 8 . 1 . 49-3.0
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

’ POSITIONS

F U L L  T I M E l / 2 m m 5 / 6 0 m m 5 / 6 0 m m 5 / 6 0 m m 5 / 6 0 m m 5/60inm

P A R T  T I M E 2 / 4 m m 1 2 / 6 2 m m 6 / 3 l m m 6/ 3 1 m m 6 / 3 1 m m 6 / 31mm
T E M P O R A R Y

III. ANALYS IS (See Fiscal Note Preparation Instructions, Section III) j
** *

T h e  c o m p u t e r  will- be  u s e d  to m a t c h  the m o s t  r e c e n t  t a x p a y e r  r e c o r d s  
a g a i n s t  the. p r i o r  .four y e a r s  to d e t e r m i n e  t h e  n u m b e r  o f  v e a r s  a 
t a x p a y e r  has f i l e d  r e t u r n s  A b o u t  1 2 %  o f  t h e  t a x p a y e r s  w i l l  r e n u i r e  
a d d i t i o n a l  m a n u a l  c h e c k i n g  due to c h a n g e s  in i d e n t i f i c a t i o n  d a t a .  
A d d i t i o n a l  p r o g r a m m i n g  is n e c e s s a r y  b e c a u s e  the c o m p u t e r  f i l e  f o r  
e a c h  t a x  y e a r  h a s  a d i f f e r e n t  format.

T h e  u s e  of t h e  m o s t  r e c e n t  t a x  file w i l l  r e s u l t  in n a m e s  a n d  a d d r e s s e s  
w h i c h  a r e  o v e r  o n e  y e a r  old. The s p e c i a l  h a n d l i n g  o f  r e t u r n e d  
p a y m e n t s  w i l l  b e  r e q u i r e d .  A  n u m b e r  o f  a p p e a l s ,  i n t e r n a l  c o n f e r e n c e s  
and g r i e v a n c e s  a r e  expected.

x i  i / ] / ! .

IV.- D A T E  2 / 2 1 / 80_____________ P R E P A R E D  B Y  C T ^ A . , Hal")
A G E N C Y  " R e v e n u e ___________

O r i g i n a l :  Le g is lat iv e  F i n a n c e  P H O N E  4 6 5 - 2 3 1 3 _____________



A s s u m p t i o n s

A  t o t a l  o f  2 7 5 , 3 0 0  t a x p a y e r  r e c o r d s  a r e ' a s s u m e d  f o r  t a x  y e a r  
1978. 9 0 , 0 0 0  r e t u r n s  w e r e  j o i n t  filed. A b o u t  1 2 %  a d d i t i o n a l
m a n u a l  checks a r e  a s s u m e d  to v e r i f y  the n u m b e r  o f  y e a r s  taxes, 
w e r e  filed.

O n e  m a i l - o u t  o f  r e f u n d  p a y m e n t s  is assumed. A n  a d d i t i o n a l  
2 2 , 7 0 0  (57o) a r e  a s s u m e d  to h a v e  a d d r e s s  or n a m e  c h a n g e  
c o n s i d e r a t i o n s  w h i c h  w i l l  i n v o l v e  r e m a i l i n g .

P r o g r a m  S u m m a r y

C o m p u t e r  p r o g r a m s  w i l l  b e  w r i t t e n  to p r o c e s s  t h e  m o s t  r e c e n t  
A l a s k a  I n d i v i d u a l  I n c o m e  tax f i l e  a n d  c o m p a r e  t h e  r e c o r d s  to 
the f o u r  p r e v i o u s  t a x  y e a r  files. A  t a x  r e f u n d  f i l e  w i l l  b e  
d e v e l o p e d  s h o w i n g  the f i v e  y e a r  t a x  status. U n m a t c h e d  r e c o r d s  
o n  the m o s t  r e c e n t  f i l e  w i l l  b e  m a n u a l l y  c h e c k e d ,  c o r r e c t e d  a n d  
a d d e d 'to the t a x  r e f u n d  file. T h e  r e q u i r e d  s h a r e  v a l u e s  w i l l  
b e  calcula ted, the p a y m e n t s  a n d  a s s o c i a t e d  r e p o r t s  p r e p a r e d ,  t h e  
p a y m e n t s  m a iled, r e d e e m e d  p a y m e n t s  p r o c e s s e d  a n d  r e t u r n e d ,  
u n d e l i v e r a b l e  p a y m e n t s  f i l e d  and p r o c e s s e d  as c o r r e c t i v e  i n f o r m a t i o n  
s u c h  as n e w  a d d r e s s  and n a m e  c h a n g e s  a r e  r e c e i v e d .  T h e  c o m p u t e r  
s y s t e m  m u s t  i n t e r f a c e  w i t h  the D e p a r t m e n t  of A d m i n i s t r a t i o n  
G e n e r a l  A c c o u n t i n g  System, the T r e a s u r y  W a r r a n t  R e d e m p t i o n  S y s t e m  
a n d  the A l a s k a  I n d i v i d u a l  I n c o m e  T a x  System.

P o s i t i o n s

2 P P T  S y s t e m s  A n a l y s t / P r o g r a m m e r s  
R a n g e  18 - $2465 mo for 
6 m o n t h s  e a c h
B e n e fits, 4.4, P I C A  2.0, H . I .  1 . 5

10 P P T  T a x  Scanners, R a n g e  8
$1277 m o  for 5 m o n t h s  e a c h  
B e n e f i t s  9.5 P I C A  4.2, H.I. 6 1 4  
S h i f t  w o r k  a n d  o v e r t i m e

3 P P T  -pax E x a m i n e r s ,  R a n g e l 2 ,
$ 1 6 2 8  • . . .  
B e n e f i t s  8.7, F I C A  3.9, H.I. 4 . 6

1 P F T  H e a r i n g  O f f i c e r ,  R a n g e  25 
$4066
B e n e f i t s  7.3, F I C A  3.2, H.I. 1.5

1 P F T  R e v e n u e  A u d i t o r ,  R a n g e  18 
$2465
B e n e f i t s  4.4, F I C A  2.0, H.I. 1.5

= 29.6 
= 7.9

= 63.9 
=  2 0 . 1  

=  1 2 . 0

=  58.6 
=  17.2

= 4 8 . 8  
=  1 2 . 0

= 29.6 
= 7.9



O t h e r  E x p e n d i t u r e s

4 D ata C ap tu re  M ach in es , 5 mos a t  $350/mo x  4

W arran t s to c k , 278 ,0 0 0  a t  $24 m

P o s ta g e , 278 ,000  a t  15 ce n ts  each

E n v e lo p e s , 27 8 ,0 0 0  a t  $11 .54  m

DP Chargeback

P r o f e s s io n a l ’ S e r v ic e s

M is c e l la n e o u s :

T o l l  C a l l s

E l e c t r i c a l  In s t a l la t io n .

Com m odities

In s u ra n c e

Equipm ent (C h a ir s ,  d e sk s , 

m ic ro f ic h e  v ie w e rs , t a b le s ,  

c a lc u la t o r s )

7 . 0  

6 .7

4 1 .7  

3 .2

1 2 . 0

7 6 .7

2 . 5

1 . 0

2 .5  

1 . 0

9 . 0

iV-V-'.' '



T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  
• • • ' E L E V E N T H  L E G I S L A T U R E

A L A S K A
m- '►

H S L A l  . N O I L

1 . R E Q U E S T
Bill/Resolution No. C S S E  1 2 2
Title R e l a t i n g  to a e e n e r a l  t a x  r e f u n d

Requested bv Date

II. FISCAL D E T A I L
Aeencv Affected R e v e n u e

Proeram Category Affected
BRU. Proeram. or Subprogram(s) Affected
fNote: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

FY  8C> F Y  SI F Y  s: FY  83 F Y  84 FY 85

ion P F R S n V A l  SFR VICES 1 i i 1
200 T R A V E L 1 1 1 1
300 C O N T R A C T U A L 1 1 i

400 C O M M O D I T I E S I 1 1 1
S00 E O U I P M E N T i ! i i

non L A N D  l i  S T R U C T U R E S i 1 i

700 G R A N T S .  CLAIMS. ETC. i ! !
I 1

T O T A L  ;

*1 “  i  Q n  c
F U N D I N G  (Tfrennsntfs’ of Dollars)

G E N E R A L  F U N D (104.9) (120) ( 1U0) (174.2) (232.2) (297.6)
F E D E R A L  F U N D S

O T H E R  fSpecifv Fund Source)
•

POSITIONS

F U L L  T I M E
P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

r

rv n A T F  F eb 21, 1 9 8 0 P R E P A R E D  B Y

/

A G F N C Y  R e v e n u e
/  1 *

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legisl

P H O N E 4 6 3 - 2 3 1 3

ator Named) »

33-001 (Rev. 12/79) <9



FINANCE

Becky, these  f i s c a l  notes w hich 

were ju s t  re c e iv e d  by us from Senate 

should accompany CSSB 122 (R u le s )

5 l  i a t e 0

e d ith



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

■Eis m  ,NQTH
R E Q U E S T
Bill/Resolution No. T 4 Z ______________  ________
Title P e r m a n e n t  F u n d  D i v i d e n d s  e x p e n d i t u r e s

Requested by__________________________________________________________ Date F e b r u a r y  25, 1 9 8 (

II. FISCAL DETAIL D e p a r t m e n t  of R e v e n u e
Agency Affected_____________________________________________________________________________
Program Category Affected____________________________________________________________________
BRU, Program, or Subprogram(s) Affected______________________________________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 FY 82 FY 83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
<400 C O M M O D I T I E S
50. FOIJIPMENT
600 L A N D  &  S T R U C T U R E S
700 GRAN T S .  CLAIMS. ETC.

T O T A L

F U N D I N G  (IBiiiiRft of Dollars)

G E N E R A L  F U N D (26) (26.5) (27.0) (27.6) (28.1)

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)
*

P O S I T I O N S

F U L L  TIME
P A R T  TIME
T E M P O R A K Y

III. AN A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

[V. D A T E    j   P R E P A R E D  BY J o s e p h  K. D o n o h u  J W ^ W ^
A G E N C Y  D e p a r t m e n t  of R e v e n u e  ^ _______________

Original: Legislative Finance P H O N E  J^65_l2302_
;c: Budget and Management

Prime Sponsor (First Legislator Named)

33 001 (Rev. 12/79)



ANALYSTS OF PROPOSED CSSB 122

1. G en era l Tax Refund

A la sk a  re s id e n t  tn xo a v e rs  v;ho f i l e d  re tu rn s  each y e a r
.s ta tefo r  f iv e  ye a rs  gut back 1007, o f t h e i r  p re v io u s  y e a r ' s  

income t a x ,  beg inn ing  v ;ith  1978 ta x e s . Those f i l i n g  fo r  
fo u r y e a rs  y e t 307., th re e  y e a rs  607., two y e a rs  A07., and fo r  
one y e a r  207. The rem ainder o f the income ta x  w i l l  he 
d is t r ib u t e d  among ta xp a y e rs  on the b a s is  o f  one sh a re  fo r  
each ta x  ye a r in  the f i v e  y e a r  p e r io d  fo r  w hich they f i l e d .

2. Fu n d in g .

Ten p ercen t o f the income from the Permanent Fund would 
be a l lo c a te d  to pay the re fu n d s . I f  th a t  i s  i n s u f f i c i e n t ,  
the d if fe r e n c e  w i l l  be p a id  from the g e n e ra l fund . T.f ten  
p e rce n t o f  the Permanent Fund income i s  more than enough to 
fund the re fu n d s , the e xcess  goes in to  the Perm anent Fund 
d iv id e n d  p o o l.

Permanent Fund D iv id e n d s .

The Permanent Fund d iv id e n d  pool would ho funded by a 
second ten p ercen t o f Permanent Fund income p lu s  the  e x c e s s ,  
i f  an y , from the g e n e ra l ta x  re fu n d  program. The Perm anent 
Fund d iv id e n d  pool would be d is t r ib u t e d  on the b a s is  o f  
re s id e n c y  s in c e  sta te h o o d , with, each yea r o f re s id e n c y  
■aunting as one d iv id e n d . The minimum v a lu e  o f  each d iv id e n d  
r. $ 1 0 .

. P a r t - v e a r  R es id en t T a xn ave rs  .

P a r t - y e a r  re s id e n t  ta xp a y e rs  w i l l  be t re a te d  the same 
as f i r s t  yea r ta x p a y e rs , e xcep t th a t  the re fu n d s  and d iv id e n d  
•..•ill be p ro ra ted  based on tim e spent in  A la s k a . P a r t - y e a r  
re s id e n c y  would not count toward a c c ru a l o f d iv id e n d s  o r  o f 
sh a re s  in  the g e n e ra l ta x  re fu nd  d is t r ib u t io n .



Prime Sponsor (First Legislator Named)
..

33-001 (Rev. 12/79)

IV. DATE 2/21/80

Original: Legislative Finance 
cc: Budget and Management

Prime

.PREPARED B Y ___
AGENCY Revenue... 
PHONE 465-2313

FISCAL NOTE

I. REQUEST 
Bill/Resolution No.. CSSB 122
Title Providing: f o r  a  g e n e r a l  t a x  r e f u n d  u n d e r  the A l a s k a  U e t  I n c o m e  T a x  
Requested bv a n d  relating; to t h e  u s e  o f  i n c o m e  f r o m  Date

the  A la sk a  Perm anent Fund fo r  the g e n e ra l t a x  re fu n d

II. FISCAL DETAIL 
Agency Affected Revenue
Program Category Affected G en e ra l Government
BRU, Program, or Subprogram(s) Affected A d m in is t ra t io n  & S u o o o rt , Uanamenent S e r v ic e 
(Note: If  more than one budget component is affected, separate line-item amounts and funding for each

component in the analysis section.) 
EXPENDITURES (Thousands of Dollars)

FY  80 . FY 81 FY 82 FY 83 FY  84
100 PERSONAL SERVICES 307.6 251 .5 2 6 9 .1 2 8 8 .0
200 TRAVEL
300 CONTRACTUAL 151 .8 159 .6 1 6 8 .0 1 7 7 .0
400 COMMODITIES,
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL 2 3 .4  464 .9  4 1 3 .8  4 4 0 . 0  4 6 3 .1 4 9 3 .0

FUNDING (Thousands of Dollars) 

GENERAL FUND 23/4 464 .9 413 .3  ‘ 4 4 0 . 0  468.1 A 9-3. 0
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME l/2mm. 5/60mm 5 /60mm 5 / 60mm 5/60mra 5 / 60mm
PART TIME 2 /4mm 1 2 /62mm b/31mm 6/31mm 6 / 31mm 6 / 31mm
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The computer w i l l  be used  to match the  most r e c e n t  ta x p a y e r  re c o rd s  
a g a in s t  the  p r io r  fo u r  y e a rs  to determ ine the  number o f  y e a r s  a 
ta x p a y e r  has f i l e d  r e tu rn s  About 12% o f the ta x p a y e rs  V 7 il l  r e n u ir e  
a d d it io n a l  manual ch eck in g  due to changes in  i d e n t i f i c a t io n  d a ta . 
A d d it io n a l programming i s  n e c e ssa ry  because th e  com puter f i l e  f o r  
each ta x  ye a r has a d i f f e r e n t  fo rm at.

The use o f the most0 re c e n t  ta x  f i l e  w i l l  r e s u l t  in  names and a d d re sse : 
V7hich a re  over one y e a r  o ld . The s p e c ia l  h a n d lin g  o f  re tu rn e d  
payments V 7 ill be re q u ire d . A number o f a p p e a ls , i n t e r n a l  c o n fe re n c e s  
and g r ie v a n c e s  a re  exp e cte d .

THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE



Assum ptions

A t o t a l  o f  275,300 ta xp a y e r re c o rd s  a re  assumed fo r  t a x  y e a r  
1978.  90 ,000 re tu rn s  w ere j o in t  f i l e d .  About 12% a d d it io n a l
manual checks a re  assumed to v e r i f y  the number o f  y e a r s  ta x e s  
were f i l e d .

One m a il-o u t  o f  re fu n d  payments i s  assumed. An a d d it io n a l
22 ,700 (5%) a re  assumed to  have ad d ress  o r  name change 
c o n s id e ra t io n s  w h ich  w i l l  in v o lv e  r e m a il in g .

P r o g r a m  S u m m a r y

Computer programs w i l l  be w r it t e n  to  p ro c e ss  th e  m ost r e c e n t  
A la sk a  In d iv id u a l  Income ta x  f i l e  and compare th e  re c o rd s  to  
the fo u r  p re v io u s  t a x  y e a r  f i l e s .  A t a x  re fu n d  f i l e  w i l l  be 
developed showing the  f i v e  y e a r  t a x  s t a t u s .  Unmatched re c o rd s  
on the  most re c e n t  f i l e  w i l l  be m an u a lly  ch e ck e d , c o r re c te d  and 
added to the  ta x  re fu n d  f i l e .  The re q u ire d  s h a re  v a lu e s  w i l l  
be c a lc u la te d , th e  payments and a s s o c ia te d  r e p o r t s  p re p a re d , th e  
payments m a ile d , redeemed payments p ro ce sse d  and r e tu rn e d , 
u n d e liv e ra b le  payments f i l e d  and p ro ce sse d  a s  c o r r e c t i v e  in fo rm a t io n  
such as new ad d ress  and name changes a re  r e c e iv e d . The com puter 
system  must in t e r f a c e  w ith  th e  Departm ent o f A d m in is t r a t io n  
G en e ra l A cco u n tin g  System , the  T re a su ry  W arra n t Redem ption System  
and th e  A la s k a  In d iv id u a l  Income Tax  System .

P o s it io n s

2PPT System s A na lyst/P ro g ram m ers
Range 18 - $2465 mo fo r
6 months each = 2 9 . 6  

= 7 . 9B e n e f i t s ,  4 . 4 ,  F IC A  2 . 0 ,  I I . I .  1 .5

10 PPT T a x  S ca n n e rs , Pvange 8
$1277 mo fo r  5 months each 
B e n e f it s  9 .5  F IC A  4 . 2 ,  H . I .  614 
S h i f t  work and o ve rtim e

= 6 3 . 9  
=  2 0 . 1  

=  1 2 . 0

3 PFT T a x  E xa m in e rs , R an g e l2 ,
$1628
B e n e f it s  8 . 7 ,  F IC A  3 . 9 ,  H . I .  4 . 6

= 5 8 . 6  
= 1 7 . 2

1 PFT H earin g  O F f ic e r ,  Range 25
$4066
B e n e f it s  7 . 3 ,  F IC A  3 . 2 ,  H . I .  1 . 5

= 4 8 . 8  
=  1 2 . 0

1 PFT Revenue A u d ito r , Range 18
$2465 .. = 2 9 . 6
B e n e f it s  4 . 4 ,  F IC A  2 . 0 ,  H . I .  1 . 5  = 7 . 9



Other Expend i tu res

4 Data Capture Mach ines , 5 mos a t  $350/mo x
Warrant s to ck , 278,000 a t  $24 m
Postage , 278,000 a t 15 cen ts  each
Enve lopes ,  278,000 a t  $11.54 m
DP Chargeback
P r o f e s s io n a l  S e r v i c e s
M is c e l l a n e o u s :

T o l l  C a l l s
E l e c t r i c a l  I n s t a l l a t i o n
Commodit ies
In s u ra n ce
Equ ipment (C ha i r s ,  desks , 

m i c r o f i c h e  v iew e r s ,  t a b l e s ,  

c a l c u l a t o r s )



.-W& LEGISLATURE OF T H E  STATE 0$p\LASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

D . -  
!.*' y
\ 1

•. v  ' - r  i 0

R E Q U E S T  
I3ill/Resolution No. C S S E  1 2 2
Title R e l a t i n g  Co a g e n e r a l  t a x  rcFur.rl

Requested by_ Date

II. F I S C A L  D E T A I L
Agency Affected R e v e n u e

Program Category Affected_

B R U ,  Program, or Subprogram(s) Affected,
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  SI F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A  1. S E R V I C E S

200 T R A V E L

300 C O N T R A C T U A L

400 C O M M O D I T I E S

500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC.

T O T A L

Millions 
F U N D I N G  (ThtnwsmJs of Dollars)

G E N E R A L  F U N D (1 0 H .9) (120) OJiO) (17^.2) ( (232.2) (297.3)
F E D E R A L  F U N D S

1

O T H E R  (“Specify Fund Source) 1
" " i * 

1

P O S I T I O N S

F U L L  T I M E
•

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

IV. D A T E  F e b  21, 1 9 3 0

z''

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

. P R E P A R E D  B Y  Z l
A G E N C Y  R e v e n u e  
P H O N E  4 6 5 - 2 3 1 3

33-001 (Rev. 12/79)



LEGISLATURE OF T H E  STATE (T A L A S K A
E LEVENTH LEGISLATURE

FISCAL NOTF.

II. R E Q U E S T  p q q R  , .
Bill/Resolution No. i Z“ (Rules)
Title An Act: p r o v id i n g  f o r  permanent fund d i v id e n d s
Requested hv G o v e r n o r .Date J a n u a r y  IS 1 Q 8 0

III. FISCAI D E T A i L
Agency Affected D e p a r t m e n t  o f  R e v e n u e

Program Category Affected R e v e n u e  C o l l e c t i o n  &  M a n a g e m e n t  ;

B R U ,  Program, or Subprogram(s) Affected A d r a i n i s  t r a t i o n  &  S u p p o r t ,  F . n f o r  r p m p n r  A- A 11A 
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars) jx

F Y  80 F Y  SI F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES -0- 2 8 5 . 7 305.7 3 2 8 . 0 3 5 1 . 0 375 0
700 T R A V E L 2.0 2.1 2.3 2 . 5 2 6
300 C O N T R A C T U A L 32 . 7 3 5 . 0 3 7 . 5 4 0  1 43 0
400 C O M M O D I T I E S 3.3 3,6 . 3.8 L  1 4 3

500 E O U I P M F N T 7.6 r 8.7 9 . 3 10 0
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

T O T A L  • 3 3 0 . 6  3 5 4 . 5  3 8 0 . 3  4 0 7 . 0  4 3 4 . 9

F U N D I N G  (Thousands of Dol

I f n f r a l f u n d

lars)

-0- 3 3 0 . 6 354, 5 3 8 0 . 3 .407.0 4 3 4 . 9
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

1 POSITIONS 

FULL TI M E 8 8 1 8 8 1 8
[ART T I M E __5.. ... 5_ I 5 5 5
I ' E MPORARY 1 1

1. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

Th is  a n a ly s i s  i s  based on the assumpt ion th a t  25,000 a d d i t i o n a l  
r e tu rn s  wou ld be f i l e d  by r e t i r e d  and young persons no t  p r e s e n t l y  
f i l i n g .  Three 6 month tax scanne r ’ p o s i t i o n s "w o u ld  be needed fo r  
p ro cess ing ;  a 9 month Systems Ana lys t  and a f u l l - t im e  Programmer 
wou ld be needed f o r  bo th des ign  and deve lopment o f  the p ro c e s s in g  
system and to m a in t a i n  the h i s t o r i c a l  r e co rd  o f  energy c r e d i t  i n f o r ­
m a t io n .  A Tax Exam iner I  (seasonal) wou ld be needed i n  the E r r o r  
C o r r e c t i o n  U n i t .  A s c e r t a i n i n g  comp l iance  w i t h  e l i g i b i l i t y  requ irem en ts  
on a s t a t i s t i c a l  samp l ing  ba s is  would employ two Revenue Enforcement 
O f f i c e r s ,  th ree  Tax C o l l e c t i o n  S p e c i a l i s t s  and two C l e r k  T y p i s t s .  New 
p o s i t i o n  reques t  forms are a t tached .

D A T E

riginal: Legislative Finance
Budget and Management 
Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y
A G E N C Y  ______
P H O N E  _______
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IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 122 

IN THE L E G I S LATURE OF THE STATE OF ALASKA 

ELEVENTH L E G I S L A T U R E  - SECOND SESSION 

A BILL

For an Act entitled: "An Act p r oviding for a general tax r efund under the

Alaska Net Income T ax Act and relating to the use of 

income from the A laska permanent fund for the general 

tax refund; and providing for an effective date."

BE IT ENACTED BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding a n e w  section to read:

Sec. 43.20.017. GENERAL T A X  REFUND. (a) For each tax year after 

December 31, 1977, each p erson filing an Alaska net income tax r e t u r n  on 

or before June 30 of the succeeding year is entitled to a share of the 

general tax refund as provided in this section.

(b) The total amount of the general tax refund is the amount

collected during each calendar year under AS 43.20.011(a) - (d) for the

previous tax year. The total amount of the general tax refund shall be 

calculated without regard to refunds pai d  under this section.

(c) To be eligible for a share of the general tax refund an ind i­

vidual must file an Alaska net income tax r eturn for the tax year on 

which the refund is based, even if the person had no net tax liability 

under AS 43.20 for that year.

(d) Eligible individuals are divided into five classes as follows:

(1) class A taxpayers: individuals who filed income tax 

returns for each of the four preceding tax y e a r s ;

(2) class B taxpayers: individuals who filed net income tax 

returns for three of the four p r eceding tax y e a r s ;

(3) class C taxpayers: individuals who filed net income tax

-1- CSSB 122



returns for two of the four preceding tax years;

(4) class D taxpayers: individuals w ho filed net income tax 

returns for one of the four preceding t ax years;

(5) class E taxpayers: individuals w ho filed an Alaska 

income tax return for the tax year on which the refund is based and who 

did not file a r eturn for any of the four p r eceding tax years.

(e) One-half of the total amount of the general tax r efund shall 

be shared on the basis of the number of years during the relevant five- 

year period that a taxpayer filed a return. The following classes of 

taxpayers shall be granted the following number of she res:

class A - 5 shares 

class B - 4 shares 

class C - 3 shares 

class D - 2 shares 

class E - 1 share or a pro rata fraction of the share.

An individual in class E who files a part-year net individual income tax 

return may receive a share prorated on the basis of the number of full 

months of residency in the state during the tax year for which the share 

is granted. Part-year residency status may not be counted towards the 

accrual of shares under this section. The value of each share shall 

equal one-half of the total amount of the general tax refund divided by 

the total number of shares in all classes of taxpayers.

(f) Each individual taxpayer shall receive a refund equal to the 

dollar value of each share as determined in (e) of this section times 

the number of shares hel d  by that taxpayer.

(g) One-half of the total amount of the general tax refund shall 

be shared on the basis of the constructive tax paid by that taxpayer 

during the relevant five-year period. The constructive amount of tax 

paid by a taxpayer equals the tax paid b y  the taxpayer for the year on

-2- CSSB 122
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w h i c h  the r efund is based times the number of years during the five-year 

p e r i o d  that the taxpayer filed a return. The following classes of

taxpayers shall be granted the f o llowing mu l t i p l i e r  of the tax paid

during the year o n  w h i c h  the refund is based:

class A = 5 times the t ax paid for the r efund year

class B - 4 times the tax paid for the r e f u n d  year

class C = 3 times the tax paid for the r e f u n d  year

class D - 2 times the t ax paid for the refund year

class E = 1 times the tax paid for the refund year

E a c h  dollar of c o nstructive tax p a i d  constitutes a share. The value of 

each share shall equal one-half of the total amount of the general tax 

r e f u n d  divided b y  the total number of shares in all classes of t a x­

payers .

(h) Each individual taxpayer shall receive a refund equal to the 

dollar value of each share as d e t e rmined in (g) of this section times 

the number of shares h e l d  b y  that taxpayer.

(i) For purposes of this section, m a r ried individuals who file a 

joint return are subject to a separate r efund determined on the basis of 

the number of years that each individual taxpayer filed either a joint 

or a separate return. M a r ried individuals are considered to have paid 

one-half of the tax pai d  J o i ntly and the r efund defined in (g) and (h)

of this section shall be calculated on that basis.

(j ) The r efund allowed by this section does not reduce the income 

t ax liability of the taxpayer for the year in which the refund is paid 

but no refund may be made to a p e r s o n  wi t h  an o utstanding tax liability 

due and owing the state. Taxpayers m ay protest a determination under

this section in accordance with AS 43.05.240.

(k) If the commissioner of revenue determines that a share should 

not h a v e  bee n  paid to an individual, he m a y  use collection procedures or
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remedies available under this title to recover a payment improperly 

made.

(1) T e n  percent of the income fro m  the A l aska permanent fund is 

a llocated for the general tax r efund prov i d e d  under this section.

(m) Payment of refunds under this section is subject to annual 

appropriation. The appro p r i a t i o n  for payment of refunds may include the 

amount of m o n e y  from the general fund n eeded to provide for refunds 

under this s e c tion and the amount available fr o m  the permanent fund 

income a l located in (1) of this section.

(n) A r efund issued under this section is exempt from taxation 

under this chapter.

(o) T h e  department shall issue the refunds provided in this s e c­

tion to all eligible taxpayers w i t h i n  the first six months of the second 

tax year following the tax year on which the refund is based. For the 

first year of the general tax refund (the 1978 tax year) the refunds 

shall be issued by the department w i t h i n  six months of the effective 

date of this provision.

* Sec. 2. This Act takes effect immediately in accordance w i t h  AS 01.10.- 

070(c).
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D a t e  p a s s e d  to S e n a t e  

B i l l  #  s S S  / A ^

S E N A T E  F I N A N C E  C O M M I T T E E  
B I L L  C H E C K L I S T

1. C o m m i t t e e  C o p y - C u r r e n t  B i l l  

2 . H i s t o r y  C o v e r  F o r m

3. P r i n t e d  C o p i e s :
O r i g i n a l  Bi l l  
C o m m i t t e e  S u b s t i t u t e s  or 

A m e n d m e n t s

4. S F C  C o m m i t t e e  R e p o r t  F o r m

5. F i s c a l  I n f o r m a t i o n :
N o t e  in F i l e  _______
N o t e  R e q u e s t e d  ________  D a t e
O t h e r  F i n a n c i a l  B a c k u p  

(See Below)

B a c k u p :
H a n d o u t s  V

L e t t e r  f r o m  G o v e r n o r  

L e t t e r  f r o m  S p o n s o r

C o m p l e t e d  C o m m i t t e e  R e p o r t s  
C o m m i t t e e  7 y >.

O t h e r  _ J
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i
-MK S. HAMMOND, GOVERNOR

BBEPAKTMENT W F  RBVEKIJE j

OFFICE OF THE COMMISSIONER , POUCH S -  JUNEAU 9SSII

A p r i l  15, 1980

The Honorab le Clem T i l l i o n ,  Co-Chairman 
The Honorab le Joe McKinnon, Co-Chairman 
Free Conference Committee on SB 122 
Alaska S ta te  L e g i s l a t u r e  
Pouch V
Juneau, A laska 99811
Re: F i s c a l  Notes f o r  FCCS fo r  SB 122

(Permanent Fund D iv id e nd  B i l l )
Gentlemen:

A ttached p le a se  f i n d  the f o l l o w i n g  fou r  f i s c a l  
no tes r e l a t e d  to the es t imated  revenue impact and a dm in is ­
t r a t i v e  cos t  o f  the permanent fund d iv id e n d  p roposa l :
Revenue Impact FY 80 FY 81

(1) A pp rop r ia t io n  fo r
d i v id e n d  i t s e l f  0 $128,500,000

A dm in i s t r a t i v e  Costs
(2) Impact on Enforcement

D i v i s i o n  0 378,000
(3) Impact on Aud it

D i v i s i o n  0 12,100
(4) Impact on A dm in is t r a t i v e  

S e rv ice s  D i v i s i o n ,  ( i n ­
c l u d i n g  Permanent Fund 
D iv id e n d  C la ims Procedure
and Defe rred  Comp. Opt ion) 126,900 440,100

TOTAL o f  (2)(3)(4) 126,900 830,200

S in c e r e l y ,

Joseph K. Donohue 
Deputy Commissioner

JKD:ml l

04-D2LH



T H E  LEGISLATURE O F  TIIE STATE O F  A L A S K A
ELEVEiSTII LEGISLATURE

FISCAL' N O T E

I. R E Q U E S T
Bili/Resolution No. F C C S  SB 122___________________________________________________________
jitle A n  a c t  r e l a t i n g  to p e r m a n e n t  t u n d . d i v i d e n d s

Requested bv F r e e  C o n f e r e n c e  C o m m i t t e e  pate A p r i l  1 4 ,  1980

II. FISCAL D E T A I L  
Agency Affected _
Program Category Affected_
BRU, Program, or Subprogram(s) Affected,
(Note: If more than one budget component is affected, separate lirie-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  S3 F Y  84 F Y  85

100 P E R S O N A L  S E R V I C E S .
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 F.OUIPMENT
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CT.AIMS. ETC.

T O T A L

■ ( A - rM i l l i o n s  
F U N D I N G  CxGbHHSMaebcof Dollars) a *

j O '!> < ’

G E N E R A L  F U N D 1 2 8 . 5 131 1 3 3 . 7 1 3 6 . 4 139
F E D E R A L  F U N D S

O T H E R  (Specifv Fund Source)

POSITIONS

F U L L  T I M E
P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

T h e  f i r s t  f i g u r e  f o r  F Y  81 is b a s e d  o n  I S E R ' s  u t i l i z a t i o n  o f  SIE data. 
T h e  r e s u l t  is the a d o p t i o n  o f  the f i g u r e  2 7 0 , 0 0 0  r e s i d e n t s  (age 18 or  
over) w h o  a r e  e n t i t l e d  to 9 . 5 2  s h a r e s  o n  a v e r a g e .  If o n e  a s s u m e s  $50 
p e r  share, t h e n  the f i r s t  y e a r  d i v i d e n d  i m p a c t  is $ 1 2 8 . 5  m i l l i o n .  T h e  
p r o j e c t i o n s  s u b s e q u e n t  to th i s  p e r i o d  a r e  b a s e d  o n  a n  a s s u m e d  p o p u l a­
ti o n  g r o w t h  o f  27o c o m p o u n d e d  a n n u a l l y .

T h e  a d d i t i o n a l  a s s u m p t i o n  is m a d e  t h a t  t h e  e n t i r e  f i r s t  y e a r  f i g u r e  is 
p a y a b l e  in F Y  81 b u t  n o  s p e c i f i c  d a t e s  w i t h i n  this t i m e  f r a m e  h a v e  b e e n  
d e s i g n a t e d  for c a s h  f l o w  p u r p o s e s .

IV. D A T E  A r p y J )  ( S .  ( 1 S Q  P R E P A R E D  B Y
• A G E N C Y

Original: Legislative Finance P H O N E __ rQ
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



FISCAL N O T E

T H E  LEGISLATURE O F  T H E  STATE O F  A L A S K A
S'TII LEGISLATt• E L E V E N T H  L E G I S L A T U R E

I. R E Q U E S T
Bill/;Resolution N*o. F C C S  f o r  S B  1 2 2
Title A n  a c t  r e l a t i n g  t o  p e r m a n e n t  f u n d  d i v i d e n d s __________

Requested by F r e e  C o n f e r e n c e  C o m m i t t e e - Date A p r i l  14, 19 8 0

II. FISCAL DETAIL oepartment of Revenue
• Agency Affected _ _ _ _____________

Program Category Affected Revenue Col lection and Management______________________________

B R U ,  Program, or Subprogram(s) Affected Enforcement_______________________________________
(Note: If m o r e  than one budget component is affected, separate linc-item a m o u n t s  and funding for each 

c o m p o n e n t  in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 I F Y  85

100 P E R S O N A L  S E R V I C E S 262.6 280.9 300.6 321.6 "144.2

2 0 0 T R A V E L 55.5 59.4 63.6 68. 1 72.8

3Q0 _ C O N T R A C T U A L 35.0 37.5 40.1 42.9 4b. 9

4 0 0 C O M M O D I T I E S 6.0 6.4 6.8 7.3 7.8

500 E O U I P M E N T 11.0 -0- -0- -0- -0-

600 L A N D  &  S T R U C T U R E S 8.0 8.6 9.2
.. _

10.5

7 00 G R A N T S .  C L A I M S .  E T C .

T O T A L
378.1 392.8 420.3 449.7 481.2

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 378.1 392.8 420.3 449.7 481.2

F E D E R A L  F U N D S

O T H E R  (Specify F u n d  Source)

4

P O S I T I O N S

F U L L  T I M E CO ro 11/132mm 11/132mm 11/132mm 11/132mm

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

See memorandum from Fred Boetsch, Director, Enforcement Division, to Joseph K. 
Donohue, Deputy Commissioner dated April 14, 1980.

IV. D A T E    P R E P A R E D  B Y  y ^red Boetsch, Director, Enforcement Division
A G E N C Y   _________ Revenue______________________________________

Original: Legislative Finance P H O N E ___________ 465-2366____________

cc: Budget and Management
Prime Sponsor (First Legislator N a m e d )

33-001 (Rev. 12/79)



MEMORANDUM

t o :  Joseph K. Donohue
Deputy Commissioner 
Department of Revenue

f r o m :  Fred Boetsch, Directo
Enforcement Division

State of Alaska

d a te :  April 14, 1980

FILE NO:

TELEPHONE NO: #2366

s u b je c t :  Fiscal Note

The impact on Enforcement comes in Section 2 which amends AS 43 by 
adding Chapter 23, titled, "Distribution of Revenue to State Residents." 
The Enforcement Division will become involved in the administration of 
this section under 43.23.020, 43.23.040 and 43.23.060. 43.23.020 imposes 
the duty to verify eligibility and 43.23.040 to collect an erroneous 
payment made to an individual under 43.23.020, and involves the employment 
of two Revenue Enforcement Officers, 3 Tax Collection Specialists and 
two Clerk Typists III. They will need two additional CRT units for file 
look-up and approximately $6,000 in travel.

A duty is also imposed on us under 43.23.060(4) to assist rural residents 
to make application for the payment provided under this chapter. Our 
required effort would depend to a large extent on the effectiveness of a 
media campaign to notify people of the program and on the cooperation of 
the various native corporations to identify for us their constituencies 
living in rural areas. It appears that one team consisting of two Tax 
Collection Specialists supervised by a Revenue Enforcement Officer, 
could cover a sufficient territory in the State to make contact with 1/2 
of the villages each year. This program would involve extensive travel 
by this team and would also include the chartering of private aircraft.
The travel budget assumes that these people will be on the road 150 days 
a year with an average per diem of $65/per day plus their travel.
Estimated travel would be $30,000 plus per diem expenses of $19,500 for 
a total travel budget of $55,500.

A summary of the staff required follows:

Personal Services:

3 Revenue Enforcement Officer $ 94,500
5 Tax Collection Specialists 112,000
3 Clerk-Typists III 56,100

11 TOTAL PERSONAL SERVICES $262,600
" T , l v.\ I vu.W (

6
. . , 'I Travel:
(JltlC ■> t \ -4.

Village Assistance $ 49,500
Eligibility Enforcement 6,000

TOTAL TRAVEL $ 55,500

02*001 A(Rov< 10/79)



Joseph K. Donohue Page 2 A p r i l  14, 1980

Contractual
Commodities
Equipment
Buildings

$ 35,000 
6,000 

11,000 

8,000

TOTAL Sec. 2 budget FY 81 $378,100



F I S C A L  N O T E

I. R E Q U E S T
Bill/Resolution No. P C C S  f o r  S B  1 2 2    _____________

Title________P e r m a n e n t  F u n d  D i v i d e n d s _____________________________________________________ _

Requested bv F r e e  C o n f e r e n c e  C o m m i t t e e _______________________Date A p r i l  14 r 1980

* . THE LEGISLATURE O F  T H E  STATE O F  A L A S K A
ELEVENTH LEGISLATURE

II. F I S C A L  D E T A I L
Agency Affected_________________________________R e v e n u e ___________________________________________

Program Category Affected_______________________F i s c a l  S e r v i c e s _______________________________

B R U ,  Program, or Subprogram(s) Affected________A u d i t _D i v i s i o n _________________________________

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  S E R V I C E S 1 1 . 1 1 1 . 1 1 1 . 1 1 1 . 1 1 1 . 1

?,00 T R A V E L

300 C O N T R A C T U A L 1 . 2 1 . 2 1 . 2 1 . 2 1 . 2

400 C O M M O D I T I E S .2 .2 .2 .2 .2

500 E O U I P M E N T .6

600 L A N D  &  S T R U C T U R E S

700 G R A N T S ,  C L A I M S .  ETC.

T O T A L 1 3 . 1 1 2 . 5 1 2 . 5 1 2 . 5 1 2 . 5

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D

rH 1 2 . 5 1 2 . 5 1 2 . 5 1 2 . 5
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E 1 1 1 1 1

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

33-001 (Rev. 12/79)

V. D A T E
A p r i l  14, 1980

P R E P  

P H O N E  _Original: Legislative Finance
:c: Budget and Management

Prime Sponsor (First Legislator Named)



*
T H E  LEGISLATURE O F  T H E  STATE O F  A 1ASKA

ELEVENTH LEGISLATURE

■ • * FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. FCCSSB 122____________ _______________________________________________________________

Title Pr o v iding for the payment of Alaska permanent fund ■inrnmp .fn Sfa.t:a-rn c ^ o n frl 

Requested by________________________  Date 4/14/80___________

II. F I S C A L  D E T A I L
Agency Affected _R e v e n u e ____________________________________________________________ _

Program Category Affected General Government  ________

B R U ,  Program, or Subprogram(s) Aflected Adminis tration an d— Support, M anagement S ervic e s
(Note: If mor e  than one budget component is affected, separate line-item amounts ana funding for eacli 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES 11.9 124.6 .... 75.5 80.8 86.5 Q? . s
?.oo TRAVEL 2 .5 7.5. ....
300 CONTRACTUAL 112.5 304.5 , . J .03 .2 110.4 ... H z  . 2. . .126.4
400 COMMODITIES .. 2_JL 1 m  1 . _ 2 .9. . 1 .1 - 3 .3
500 F.OTTIPMF.NT - 1-0
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC.

T O T A L 126.9 440.1 181.4 194.1 207.8 222.2

O T H E R  (Specify Fund Source)

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D _12fL
F E D E R A L  F U N D S

.2

P O S I T I O N S

F U L L  T I M E

P A R T  T I M E 3 /5mm 1 9 /64mm 1 5 /45mm 15/45mm 15/45mm 15/45mm

T E M P O R A R Y

III. A N A L Y S I S  (Sec Fiscal Note Preparation Instructions, Section III)

Design and detail work must be started in FY 80 in order for application 
to be available by July 1, 1980. This note includes costs for the 

Divisions of Supply and Finance, Department of Administration. Costs 
are computed on the basis of individual processes. It is our intent 
to economize wherever possible in the actual doing of the work so that 
funds not needed will lapse. Contractual help will be required to 
produce the 1979 dividend payment. Existing staff will provide supervision 
and direction.

Continued on next page.

IV. D A T E  April 14, 1980___________P R E P A R E D  B Y  Philip A. Wall
A G E N C Y  Revenue

Original: Legislative Finance P H O N E ____ 465-2313
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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An estimated 325,000 individuals will submit dividend applications. The 
processing system and application form must be designed in FY 80. The 
application form and instructions must be printed in FY 80. A base file 
w i l l  be maintained from year-to-year.

PROGRAM SUMMARY

Existing staff will prepare the processing design including forms and 

instructions. Some additional help will be needed in computer programming 
and procedures during FY 80. Additional help will be required to process 
the application mailout in FY 80.

An estimated 325,000 applications must be processed between July and 
October 15, 1980. The application deadline is September 1. The product 

of processing is permanent fund dividend payments.

FY 80 EXPENDITURES

ASSUMPTIONS

Positions: 1 System Analyst, R  18, 2mm @ $2,465 mo. = 4.9

Benefits - .4, FICA - .3, H.I. - .3 = 1.0
Assist in programming mailout, data capture and

file processing 5.9

1 Administrative Assistant, R 12, 2mm @ $1,628 mo. = 3.3
Benefits - .5, FICA - .2, H.I. - .3 = 1.0

A c s ’st in forms design and procedures 4.3

1 Uupply Clerk, R 8, 1mm @ $1,277 mo. = 1.3

Benefits - .2, FICA - .1, H.I. - .1 ___.4

Assit in mailout I* ; 7 1.7
- -I *7

Other Expenditures: Forms and I n sturctions, 450,000 = 50.0

Postage, 250,000 @ 15 cents = 37.5
DP Chargeback = 5.0
Contingency Contractual = 20.0

Travel to coordinate data capture in

field offices = 2.5

FY 81 EXPENDITURES

Positions: 2 PPT Systems Analysts, R  18, 10mm @ $2,465 mo. = 24.7

Benefits - 3.7, FICA - 1.6, H.I. - 1.3 = 6.6
One Analyst, 4mm to support 1979 processing

One Analyst, 6mm to support 1980 processing 31.3

1 PPT Administrative Assistant, R 12, 6mm 0 $1,628 mo= 9.8

Benefits - 1.5, FIC A  - .6, H.I. - .8 = 2.9

Finish documentation, assist in solving complaints = 12.7

1 Supply Clerk, R 8, 3mm @ $1,277 mo. = 3.8
Benefits - .6, FICA - .3, H.I. - .4 = 1.3

Assist in forms and mailout 5.1
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15 PPT Tax Scanners, R  8, 45mm @ $1,277 mo. - 57.5

Benefits - 8.5, FICA - 3.8, H.I. - 5.7 = 18.0

To data capture 325,000 applications 75.5

Other Expenditures: Warrants, 325,000 @ $35M = 11.4
1979 Dividend Envelopes, 325,000 @ $11.54M = 3.8

Postage, 325,000 @ 15 cents = 48.8
Data Capture Machines, 8 @ $350 mo. 4 mo. ea= 11.2
Miscellaneous - Phone - 5.0, Electrical - 

2.0, Insurance - 1.0, Transportation of 

Things - 2.5, Contractual Support - 35.0,

DP Chargeback - 20.0, Deferred Compensation 

Plan Design - 50.0 = 115.5
Monthly Installments, 80,000 in FY 81 = 15.0

Commodities = 2.5

Equipment - Chairs, Tables = 1.0

Forms for 1980 Application, 450,000 = 50.0

Postage, 325,000 @ 15 cents = 48.8

Travel to coordinate data capture in

field offices = 7.5



S U M M A R Y  O F  F I S C A L  N O T E S  
for

H C S  C S S B  1 2 2  (Rules) a m  H 
($ m i l l i o n s )

FY  81 F Y  82 FY 83 FY 84 FY 85

B e n e f i t s  to I n d i v i d u a l s

$350 R e s i d e n c y  P a y m e n t  

I n d i v i d u a l  I n c o m e  T a x  S u s p e n s i o n  

T a x  C r e d i t s

T O T A L

1 3 4 . 5

2 0 0 . 0

4 .7

3 3 9 . 2

1 3 7 . 2

1 7 4 . 2  

5.5

3 1 6 . 9

1 3 9 . 9

2 3 2 . 2  

6 . 2

3 7 8 . 3

1 4 2 . 7

2 9 7 . 8  

7.2

4 4 7 . 7

1 4 5 . 6

8 . 1

1 5 3 . 7

A d m i n i s t r a t i o n  ( D e p a r t m e n t  of  Re v e n u e )

A d m i n  & S u p p o r t
R e s i d e n c y  P a y m e n t
I n c o m e  T a x  (& S c h o o l  Tax) Suspension

A u d i t
R e s i d e n c y  P a y m e n t  
I n c o m e  T a x  S u s p e n s i o n

E n f o r c e m e n t
R e s i d e n c y  P a y m e n t  
I n c o m e  T a x  S u s p e n s i o n

T O T A L

.9
(.2)

.4

1 . 1

.5
(.7)

.5
(.5)

.4
(.7)

(.5)

.5
(.7)

.5
(.5)

.4
(.7)

(.5)

.2

(.7)

.5
(.5)

.2

(.3)

.5
(.5)

G R A N D  T O T A L 340. 3 3 1 6 . 4 3 77.8 4 4 7 . 4 1 5 3 . 7

P R E P A R E D  BY:

L e g i s l a t i v e  F i n a n c e  D i v i s i o n  
M a r c h  25, 1 9 8 0



C O M M I T T E E  R E P O R T

S E N A T E

FURTHER: Nona

4/6/79 Date: FeM'uary ?1, 1980

Mr. President:

The Committee on F I N A N C E ______  has had SB 122________ ______
r e l a t i n g  to p e r m a n e n t  rund; a m e n d i n g  A p p e l l a t e  R u l e  4 P , A l a s k a  KuJ.es or 
C o u r t  P r o c e d u r e

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] 

[ ] 

f X  1

[ 1 

[ V ]

[ ]

do pass [ ] do not pass

do pass with attached amendments(s)

replace with CS for ____________________________

and recommends ___ _______

[ .] same title
_[ j new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation 

referred to the Commi ttee

MEMBERS SIGNING 
DO PASS

V-/1 / ■  .

MEMBERS HAVING 
OTHER RECOMMENDATIONS

• • • <K.-« /h
- y * . .

S y
lr\ • <.• v-s y

C-;

CHAIRMAN

I - V
-/ '4 /

T v „  /  '■ f '  >■\ t* ,

S 60 ( R e v .  12/ 78)
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ANALYSTS OF PROPOSED CSSB 122• »■

1 . - G en e ra l Tax Refund .

A la s k a  re s id e n t  ta xp a y e rs  who f i l e d  re tu rn s  each y e a r  
fo r  f i v e  y e a rs  get back 1007, o f t h e i r  p re v io u s  y e a r ' s  s t a t e  
income t a x ,  b eg inn in g  w i t h  1978 t a x e s .  Those f i l i n g  f o r  
fo u r y e a rs  g e t 307,, th re e  y e a rs  60n/, ( two y e a r s  407., and fo r  
one y e a r  207.  The rem ainder o f the income tax  w i l l  be 
d is t r ib u t e d  among ta xp a y e rs  on the b a s is  o f  one sh a re  fo r  
each ta x  y e a r  in  the f i v e  y e a r p e r io d  fo r  w hich  they  f i l e d .

2.  Fu n d in g .

Ten p e rce n t o f the income from the  Permanent Fund would 
e a l lo c a t e d  to pay the re fu n d s . I f  chat i s  i n s u f f i c i e n t ,  
lie d i f f e r e n c e  w i l l  be pa id  from the g e n e ra l fund . I f  ten  

ja rc e n t  o f the Ferm ancnt Fund income i s  more than enough to 
fund the  re fu n d s , the excess  goes in to  the Perm anent Fund 
d iv id e n d  pool .

j . Perm anent Fund D iv id e n d s .

The Permanent Fund d iv id e n d  pool would be funded b y  a 
second ten p e rcen t o f  Permanent Fund income p lu s  th e  e x c e s s ,  
i f  any ,  from the g e n e ra l ta x  re fu n d  program . The Perm anent 
Fund d iv id e n d  pool would he d i s t r i b u t e d  on the b a s is  o f  
re s id e n c y  s i n c e  s ta tehood ,  w i t h  each ye a r o f re s id e n c y  
co u n tin g  as one d iv id e n d .  The minimum va lu e  o f each d iv id e n d  
i s  $ 1 0 .

. P a r  t - y e a r  Re s i  de p. t Ta xp a v c r  s .

P a r t - y e a r  r e s i d e n t  ta xp a y e rs  w i l l  be t re a te d  the  same 
as f i r s t  y e a r  ta x p a y e rs , except  th a t  the re fu n d s and d iv id e n d s  
•..’ i l l  be p ro ra te d  based on t in e  spent  in  A la s k a . P a r t - y e a r  
re s id e n c y  would not count toward a c c ru a l o f d iv id e n d s  o r  o f 
sh a re s  in  the g e n e ra l ta x  re fu nd  d is t r ib u t io n .



Assumptions
A t o t a l  o f  275,300 taxpayer records are assumed f o r  t a x  yea r  
1978. 90,000 r e t u r n s  were j o i n t  f i l e d .  About 127. a d d i t i o n a l
manual checks are assumed to v e r i f y  the number o f  y e a r s  taxes 
were f i l e d .
One m a i l- ou t  o f  r e fu n d  payments i s  assumed. An a d d i t i o n a l
22,700 (57.) are assumed to have address or name change 
c o n s id e r a t i o n s  w h ic h  w i l l  i n v o l v e  r e m a i l i n g .

Program Summary
Computer programs w i l l  be w r i t t e n ,  to p rocess  t h e  most r e c e n t  
A laska I n d i v i d u a l  Income tax  f i l e  and compare th e  r e c o rd s  to  
th e  f o u r  p r e v io u s  t a x  year f i l e s .  A ta x  r e f u n d  f i l e  w i l l  be 
deve loped  showing the  f i v e  year ta x  s4 atus . Unmatched re co rds  
on the most r e c e n t  f i l e  w i l l  be manua l ly  checked , c o r r e c t e d  and 
added to  the  tax  r e fu nd  f i l e .  The r e q u i r e d  sha re  v a l u e s  w i l l  
be c a l c u l a t e d ,  th e  payments and a s so c ia te d  r e p o r t s  p r e p a r e d ,  th e  
payments m a i l e d ,  redeemed payments processed and r e t u r n e d ,  
u n d e l i v e r a b l e  payments f i l e d  and processed as c o r r e c t i v e  i n f o rm a t i o n  
such as new address and name changes are  r e c e i v e d .  The computer 
system must i n t e r f a c e  w i t h  the Department o f  A d m in i s t r a t i o n  
Genera l A ccoun t in g  System, the Treasury Warrant Redempt ion System 
and the A laska I n d i v i d u a l  Income Tax System.

P o s i t i o n s

3 PFT Tax Exam iners , Range l2,
$1628 •• • =58 .6  
B e n e f i t s  8.7, FICA 3.9, H . I .  4.6 = 17.2

1 PFT Hear ing  O F f i c e r ,  Range 25
$4066' = 48.8
B e n e f i t s  7.3, FICA 3.2, H . I .  1.5 = 12.0

1 PFT Revenue A u d i t o r ,  Range 18
$2465 .. =29 .6
B e n e f i t s  4.4, FICA 2.0, H . I .  1.5 = 7.9

2PPT Systems Analyst/Programmers 
Range 18 - $2465 mo f o r
6 months each '
B e n e f i t s ,  4.4, FICA 2.0, H . I .  1.5

= 29.6 
= 7.9

10 PPT Tax Scanners, Range 8
$1277 mo f o r  5 months each 
B e n e f i t s  9.5 FICA 4.2, H . I .  614 
S h i f t  work and over t im e

= 63.9 
=  2 0 . 1  

=  1 2 . 0



Other Expend i tu res

4 Data Capture Mach ines , 5 mos a t  $350/mo x
Warrant s to ck , 278,000 a t  $24 m
Postage , 278,000 a t  15 cents each
E n ve lo p es ,  278,000 a t  $11.54 m
DP Chargeback
P r o f e s s i o n a l 'S e r v i c e s
M is c e l l a n e o u s :

T o l l  C a l l s
E l e c t r i c a l  I n s t a l l a t i o n
Commodit ies
In s u ra n ce
Equ ipment (Cha i r s ,  desks, 

m i c r o f i c h e  v iew e r s ,  t a b l e s ,  
c a l c u l a t o r s )



* •• •

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  
E L E V E N T H  L E G I S L A T U R E

i f
F I S C A L  N O T E ,

R E Q U E S T  
Bill/Resolution No. C S S B  1 2 2

Title P r o v i d i n g  f o r  a g e n e r a l  t a x  r e f u n d  u n d e r  t h e  A l a s k a  N e t  I n c o m e  T a x  
Requested b v a n d  relating; to t h e  u s e  o f  i n c o n e  f r o m  Date

t h e  A l a s k a  P e r m a n e n t  F u n d  f o r  the g e n e r a l  t a x  r e f u n d

II. F I S C A L  D E T A I L  

Agency Affected R e v e n u e
Program Category Affected G e n e r a l  G o v e r n m e n t

B R U ,  Program, or Subprogram(s) Affected A d m i n i s t r a t i o n  &  S u o o o r t . I ^ a n a v e m e n t  F e r v i c r

(Note: If more than one budget component is affected, separate line-item a m o u n t s  and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 . F Y  81 F Y  82 F Y  8 3 F Y  84 F Y  85

100 P E R S O N A L  S E R V I C E S 1 6 . 9 3 0 7 . 6 2 5 1 . 5 2 6 9 . 1 2 8 3 .  0 3 0 8 . 1

200 T R A V E L

300 C O N T R  A C T I T A I . 5 . 0 1 5 1 . 8 1 5 9 . 6 1 6 3 . 0 1 7 7 . 0  ' 1 8 6 . 6

400 C O M M O D I T I E S .5 2 . 5 2 . 7 2 . 9 3 . 1 3 . 3

SOO F O U I P M E N T 1 . 0 9 . 0

600 L A N D  &  S T R U C T U R E S

700 G R A N T S ,  C L A I M S ,  ETC.

T O T A L 2 3 . 4 4 0 4 . 9 4 1 3 . 8 4 4 0 . 0 4 6 8 . 1 4 9 3 . 0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 2 3 / 4 4 6 4 . 9 4 1 3 . 3  4 4 0 . 0 4 6 8 . 1 A9.3 . 0

F E D E R A L  F U N D S

O T H E R  (Specifv Fund Source)

P O S I T I O N S  

F U L L  T I M E l / 2 m m 5 / 6 0 m m 5 / 6 0 m m 5 / 6 0 m m 5 / 6 0 m m 5 / 6 0 m m

P A R T  T I M E 2 / 4 m m 1 2 / 6 2 m m 6/ 3ltnm 6 / 3 1 m m 6 / 3 1 m m 6 / 3 1 m m

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

T h e  c o m p u t e r  w i l l  b e  u s e d  to m a t c h  t h e  m o s t  r e c e n t  t a x p a y e r  r e c o r d s  
a g a i n s t  t h e  p r i o r  f o u r  y e a r s  to d e t e r m i n e  t h e  n u m b e r  o f  y e a r s  a 
t a x p a y e r  h a s  f i l e d  r e t u r n s  A b o u t  127. o f  t h e  t a x p a y e r s  w i l l  r e n u i r e  
a d d i t i o n a l  m a n u a l  c h e c k i n g  d u e  to c h a n g e s  i n  i d e n t i f i c a t i o n  d a t a .  
A d d i t i o n a l  p r o g r a m m i n g  is n e c e s s a r y  b e c a u s e  t h e  c o m p u t e r  f i l e  f o r  
e a c h  t a x  y e a r  h a s  a d i f f e r e n t  f o r m a t .

T h e  u s e  o f  t h e  m o s t 0 r e c e n t  t a x  f i l e  w i l l  r e s u l t  i n  n a m e s  a n d  a d d r e s s e s  
w h i c h  a r e  o v e r  o n e  y e a r  old. T h e  s p e c i a l  h a n d l i n g  o f  r e t u r n e d  
p a y m e n t s  w i l l  b e  r e q u i r e d .  A  n u m b e r  o f  apne.als, i n t e r n a l  c o n f e r e n c e s  
a n d  g r i e v a n c e s  a r e  e x p e c t e d .

IV. D A T E  2 / 2 1 / 8 0

Original: Legislative Finance 
cc: . Budget

Prime

. P R E P A R E D  B Y ________
A G E N C Y  R e v e n u e  . 
P H O N E  A 6 5 - 2 3 1 3

:t and Management •
Sponsor (First Legislator N amed)



r.’E L E G I S L A T U R E  O F  T H E  S T A T E  ‘.ALASKA 
E L E V E N T H  L E G I S L A T U R E

t

F I S C A L  N O T E

R E Q U E S T  1 9 9  U|

Bill/Resolution N o
Title A n  A c t  p r o v i d i n g  f o r  p e r m a n e n t  f u n d  d i v i d e n d s

Requested h v G o v e r n o r  Date . T a n n e r y  I S ,  1 9 8 0

II. FISCAL D E T A I L
Agency Affected Department: o f  R e v e n u e
Program Category Affected R e v e n u e  C o l l e c t i o n  &  M a n a g e m e n t

B R U ,  Program, or Subprogram(s) Affected A d m i n i s  t r a t i o n  &  S u p p o r t .  E n f o r c e m e n t -  A  AnrL-
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars) 

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  S E R V I C E S - 0 - 2 8 5 . 7 ._10.6 j___ 32 8 .  0 3 51.0 3 7 5.0. .
700 T R A V E L 2 . 0 2 . 1 ..I. 2.5 2.. 6 ..

300 C O N T R A C T U A L 3 2 . 7 3 5 , 0 3 7 .-_5___ 40 . 1 4 3 . 0  _

400 C O M M O D I T I E S 3.3 . 3.. 6 ... 8 ..... 4-1 h  3

500 E O U I P M F . N T 7.6 8 . i 8 .7 9.3 1 0  0

600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC.

T O T A L 3 3 0 . 6 3 5 4 . 5 3 8 0 . 3 4 0 7 . 0 4 3 4 . 9

F U N D I N G  (Thousands of Dollars)

G E N E R A  I. F U N D ___________________  - 0 -  | 3 3 0 . 6  3 5 4 . 5  3 8 0 . 3  4 0 7 . 0
:E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

P O S I T I O N S

F U L L  TIME 8 8 8.... ! 8 8
P A R T  TIME 5 __5__ 5 5 5
T E M P O R A R Y

111. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

T h i s  a n a l y s i s  is b a s e d  o n  the a s s u m p t i o n  t h a t  2 5 , 0 0 0  a d d i t i o n a l  
r e t u r n s  w o u l d  b e  f i l e d  b y  r e t i r e d  and y o u n g  p e r s o n s  n o t  p r e s e n t l y  
filing. T h r e e  6 m o n t h  tax s c a n n e r  p o s i t i o n s  w o u l d  b e  n e e d e d  for 
p r o c e s s i n g ;  a 9 m o n t h  S y s t e m s  A n a l y s t  a n d  a f u l l - t i m e  P r o g r a m m e r  
w o u l d  b e  n e e d e d  f o r  b o t h  d e s i g n  a n d  d e v e l o p m e n t  of  the p r o c e s s i n g  
s y s t e m  a n d  to m a i n t a i n  the h i s t o r i c a l  r e c o r d  o f  e n e r g y  c r e d i t  i n f o r­
ma t i o n .  A  T a x  E x a m i n e r  I ( s e a s o n a l )  w o u l d  b e  n e e d e d  i n  the E r r o r  
C o r r e c t i o n  U nit. A s c e r t a i n i n g  c o m p l i a n c e  w i t h  e l i g i b i l i t y  r e q u i r e m e n t s  
o n  a s t a t i s t i c a l  sampli g b a s i s  w o u l d  e m p l o y  t w o  R e v e n u e  E n f o r c e m e n t  
O f f i c e r s ,  t h r e e  T a x  C o l l e c t i o n  S p e c i a l i s t s  a n d  two C l e r k  T y p i s t s .  N e w  
p o s i t i o n  r e q u e s t  f o r m s  a r e  a t t a c h e d .

*
IV. D A T E ______________________________P R E P A R E D  B Y

A G E N C Y  _____________________

Original: Legislative Finance P H O N E ________________________

cc: Budget and Management

Prime Sponsor (First Legislator N amed)



THE LEGISLATURE OF THE STATE O F  ALASKA
ELEVENTH LEGISLATURE

J 3 S C A L N Q T tl

R E Q U E S T  _ccn
Bill/Resolution No. C S S B  1 1 1  ___________  ________

Title P e r m a n e n t  F u n d  D i v i d e n d s  e x p e n d i t u r e s

Requested by_ Date F e b r u a r y  25, 1 9 8 0

II. F I S C A L  D E T A I L  D e p a r t m e n t  o f  R e v e n u e  
Agency Affected______________________________________

Program Category Affected_

B R U ,  Program, or Subprogram(s) Affected,
(Note: If more than one budget component is affected, separate line-itein amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  S E R V I C E S

200 T R A V E L

300 C O N T R A C T U A L

400 C O M M O D I T I E S

500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC.

T O T A L

F U N D I N G  ( S R K  of Dollars)

G E N E R A L  F U N D (26) (26.5) (27.0) (27.6) (28.1)

F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

PO S I T I O N S

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

111. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section 111)

IV. D A T E   P R E P A R E D  B Y  J o s e p h  K. D o n o h u
A G E N C Y  D e p a r t m e n t  o f  R e v e n u e  ^ ________________

Original: Legislative Finance PHONE .^65-2302_
ec: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79,
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^  LEGISLATURE OF T H E  STATE c|?l\LASKA
ELEVENTH LEGISLATURE .

F I S C A L  N O T E

, x y / m . ' r  

o f '

i. R E Q U E S T
Bill/Resolution No. C S S E  1 2 2 ___________________
Title R e l a t i n g  t o  a  r e e n e r a l  t a x  r e f u n d

Requested by_ Date

II. F I S C A L  D E T A I L
Agency Affected R e v e n u e

Program Category Affected_

B R U ,  Program, or Subprogram(s) Affected,
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  . (Thousands of Dollars)

F Y  SO F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D I T I E S
500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S
700 G R A N T S .  CLAIMS. ETC.

'•OTAL

F U N D I N G  (Tdwttttrr&f of Dollars)

G E N E R A L  F U N D (10U.9) (120) (1}I0) (17U.2) (232.2) (297.8)
F E D E R A L  F U N D S

O  T H E R  ("Specify Fund Source)

’OSITIONS

F U L L  TI M E
i

P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

S'

IV. D A T E  F e b  21. 1.980 .P R E P A R E D  B Y - L t

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

Ar.FNPY R e v e n u e  

P H O N E  ~ ^ 5 - 2 3 l T

33-001 (Rev. 12/79)

. _   4________________
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  
E L E V E N T H  L E G I S L A T U R E

F I S C A L  N O T E

I. R E Q U E S T
Bill/Resolution No. C S S B  122_______________________________________________________ ________ _
Title Providing; f o r  a g e n e r a l  t a x  r e f u n d  u n d e r  t h e  A l a s k a  lie t In  c o n e  T a x  
Requested bv a n d  r e l a t i n g  to the u s e  o f  i n c o n e  f r o m  Date

t h e  A l a s k a  P e r m a n e n t  F u n d  f o r  the g e n e r a l  t a x  r e f u n d

II. FISCAL D E T A I L
Agency Affected R e v e n u e
Program Category Affected G e n e r a l  G o v e r n m e n t
B R U ,  Program, or Subprogram(s) Affected A d m i n i s t r a t i o n  &  S u n n o r t . H a n a p e n e n t  S e r v i c ej 

(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES • 16 . 9 3 0 7 . 6 2 5 1 . 5 2 6 9 . 1 2 8 8 . 0 3 0 8 . 1
200 T R A V E L
300 C O N T R A C T U A L 5 .0 1 5 1 . 8 1 5 9 . 6 16?. 0 1 7 7 . 0  ' 1 8 6 . 6
400 C O M M O D I T I E S .5 2.5 2.7 2 ,<* 3,1 3.3
500 E O U I P M E N T 1 .0 9 .0
600 L A N D  &  S T R U C T U R E S
700 G R A N T S ,  CLAIMS, ETC.

T O T A L 2 3 . 4 4 6 4 . 9 4 1 3 . 8 4 4 0 . 0 4 6 3 . 1 4 9 8 . 0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 2 3 . 4 4 6 4 . 9 4 1 3 . 8  4 4 0 . 0 4 6 8 . 1 A 9 R . 0
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

9

POSITIONS 

F U L L  T I M E l /2m m 5 / 6 0 m m 5 / 6 0 m m 5 / 6 0 m m 5 / 6 0 m m 5 / 6 0 m m

P A R T  T I M E 2 / 4 m m 1 2 / 6 2 m m 6 / 3 1 m m 6/ 3 1 m m 6 / 3 1 m m 6 / 3 1 m m
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

T h e  c o m p u t e r  w i l l  b e  u s e d  to m a t c h  the m o s t  r e c e n t  t a x p a y e r  r e c o r d s  
a g a i n s t  t h e  p r i o r  f o u r  y e a r s  to d e t e r m i n e  t h e  n u m b e r  o f  y e a r s  a 
t a x p a y e r  h a s  f i l e d  r e t u r n s  A b o u t  127. o f  t h e  t a x p a y e r s  w i l l  r e n u i r e  
a d d i t i o n a l  m a n u a l  c h e c k i n g  d u e  to c h a n g e s  i n  i d e n t i f i c a t i o n  d a t a .  
A d d i t i o n a l  p r o g r a m m i n g  is n e c e s s a r y  b e c a u s e  t h e  c o m p u t e r  f i l e  f o r  
e a c h  t a x  y e a r  h a s  a d i f f e r e n t  format.

T h e  u s e  o f  the m o s t  r e c e n t  t a x  f i l e  w i l l  r e s u l t  i n  n a m e s  a n d  a d d r e s s e s  
w h i c h  a r e  o v e r  o n e  y e a r  old. T h e  s p e c i a l  h a n d l i n g  o f  r e t u r n e d  
p a y m e n t s  w i l l  b e  r e q u i r e d .  A. n u m b e r  o f  a p p e a l s ,  i n t e r n a l  c o n f e r e n c e s  
a n d  g r i e v a n c e s  a r e  e x p e c t e d .

IV. D A T E  2 / 2 1 / 8 0

Original: Legislative Finance 

cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y  . 
A G E N C Y  R e v e n u e  
P H O N E  465-23.13

33_nni rrim, 12/79V- •



Assumptions
A t o t a l  o f  275,300 taxpayer records are assumed f o r  ta x  year 
1978. 90,000 re tu rns  were j o i n t  f i l e d .  About 12% a d d i t i o n a l
manual checks are assumed to v e r i f y  the number o f  years  taxes 
were f i l e d .
One ma i l-ou t o f  re fund  payments i s  assumed. An a d d i t i o n a l
22,700 (5%) are assumed to have address or name change 
c o n s id e r a t io n s  w h ic h  w i l l  i n v o l v e  r em a i l i n g .
P r o g r a m  S u m m a r y

Computer programs w i l l  be w r i t t e n  to process the most r e c e n t  
A laska I n d i v i d u a l  Income tax f i l e  and compare the reco rds  to  
the fou r  p rev iou s  tax  year f i l e s .  A tax re fu nd  f i l e  w i l l  be 
deve loped showing the f i v e  year tax s ta tu s .  Unmatched re co rds  
on the most r e c en t  f i l e  w i l l  be manua l ly  checked, c o r r e c te d  and 
added to the tax re fund  f i l e .  The r e q u i r e d  share v a lu e s  w i l l  
be c a l c u l a t e d ,  the payments and assoc ia ted  r epo r t s  p repa red ,  the  
payments m a i l e d ,  redeemed payments processed and r e t u r n e d ,  
u n d e l i v e r a b l e  payments f i l e d  and processed as c o r r e c t i v e  i n f o rm a t i o n  
such as new address and name changes are r e c e i v e d .  The computer 
system must i n t e r f a c e  w i t h  the Department o f  A dm in i s t r a t i o n  
Genera l Account ing  System, the Treasury Warrant Redemption System 
and the A laska I n d i v i d u a l  Income Tax System.

P o s i t io n s
2PPT Systems Analyst/Programmers

Range 18 - $2465 mo fo r
6 months each = 29.6
B e n e f i t s ,  4.4, FICA 2.0, H . I .  1.5 = 7.9

10 PPT Tax Scanners, Range 8
$1277 mo f o r  5 months each = 63.9
B en e f i t s  9.5 FICA 4.2, H . I .  614 = 20.1
S h i f t  work and over t ime = 12.0

3 PFT Tax Examiners, Rangel2,
$1628 = 58.6
Ben e f i t s  8.7, FICA 3.9, H . I .  4.6 = 17.2

1 PFT Hear ing O F f i c e r ,  Range 25
$4066 = 48.8
B ene f i t s  7.3, FICA 3.2, H . I .  1.5 = 12.0

1 PFT Revenue A ud i t o r ,  Range 18
$2465 = 29.6
B en e f i t s  4.4, FICA 2.0, H . I .  1.5 = 7.9



O t h e r  E x p e n d i t u r e s

4 Data Capture Mach ines , 5 mos at $350/mo x  4
Warrant s tock , 278,000 a t  $24 m
Postage, 278,000 at 15 cents each
Enve lopes , 278,000 a t  $11.54 m
DP Chargeback
P ro fe s s io n a l  S e rv ic e s
M i s c e l l a n e o u s :

T o l l  C a l l s
E l e c t r i c a l  I n s t a l l a t i o n
Commodit ies
In su rance
Equipment (Cha irs ,  desks, 

m ic r o f i c h e  v i e w e r s , t a b l e s , 
c a l c u la t o r s )

7.0 
6.7

41.7 
3.2

1 2 . 0

76.7

2.5
1 . 0

2.5 
1 . 0

9.0
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F I S C A L  N O T E

1. R E Q U E S T
Bill/Resolution No. C S S B  1 2 2 _______________________________________________
Title R e l a t i n g  to a g e n e r a l  t a x  r e f u n d _____________________________

Requested by_________________________________________________________________Date

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. F I S C A L  D E T A I L
Agency Affected R e v e n u e _________________________________________________________________ _

Program Category Affected________________________________________________________________________ _

BR U ,  Program, or Subprogram(s) Affected________________________________________________________ _
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R E S  (Thousands of Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  S E R V I C E S

7.00 T R A V E L

300 C O N T R A C T U A L

400 C O M M O D I T I E S

500 E Q U I P M E N T
600 L A N D  &  S T R U C T U R E S

700 G R A N T S .  C L A I M S .  ETC,

T O T A L

F U N D I N G  (Tiwm.wcfs’of Dollars)

G E N E R A L  F U N D (1 0 1 .9 ) (120) ( l l o ) (171.2) (232.2) (2 9 7 .8 )
F E D E R A L  F U N D S

O T H E R  (Specify Fund Source)

posn i o n s

F U L L  T I M E

P A R T  T I M E

T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal Note Preparation Instructions, Section III)

i ' *

IV. D A T E  F e b  21, 1 9 8 0 _________P R E P A R E D  B Y  /  * /  f.
A G E N C Y  R e v e n u e _________________________________

Original: Legislative Finance P H O N E  4-05-2313 Z Z

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



SENATE
J O U R N A L  S U P P L E M E N T

2/25/80 Monday No. 11

FISCAL NOTE

REQUEST
Bill/Resolution No. _CS»B _________ _________
Title Permanent Fund Dividends expenditures
Requested by_

cs
SB
122

Date i'ibruary 25.

FISCAL DETAIL 
Apney Affected .

Department of Revenoo
Program Catefory Affecled—
RRU, Program, or Subprogram!!) Affected.
(Note: If more than one budget component is affected, separate bne-itcm amounts and |\ ndm* for each 

component in the analysis section.)
EXPENDITURES (Thousandi of Dollars)

EY 80 FY 81 FY 82 FY 83 FY I 4 FY 85
too PERSONAL SERVICES
100 TRAVEL
,100 CONTRAmJAL
400 COMMODITIES
100 FOIJIPMFNT
AOO LAND *  STRUCTURES
*700 GRANTS. CLAIMS. ETC

TOTAL

FUNDING (i&AliRS of Dollars)

GENERAL FUND--------- (26) (26.5) (27.0) (27. i) (28.1)
Federal funds
OTHER (SrecifvFund Soared---

POSITIONS
nil 1 TIME I
PART TIME
JLMnOKAM----------- 1

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV n . T c  j / j . y / i t ) __________PREPARED BY Jo»«ph *• D o n o h u » W ^ 4 ^ ^ r r
AGENCY J jR R r tn c n t .f l f .h C Y in u a —^ -------------------------
PHONE &6S-2302_________

1



S E N A T E  A M E N D M E N  1 j

B y  _____________ Rofloy___________________________ _

To : __________________________ C S  . SENATE B IL L  No. _ i 22______________
T o :    HOUSE B IL L  No. ____________________

P a g e :  4  L i n e :  11

♦ S e c t i o n  8 . T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  in a c c o r d a n c e  w i t h  
A S  0 1 . 1 0 . 0 7 0 ( c ) .

S 70



02-0018 IRcv. 10/761

STATE 
of ALASKA

TO:

FROM:

T h o m a s  K. W i l l i a m s  
C o m m i s s i o n e r  
D e p a r t m e n t  of R e v e n u e

DATE: A p r i l  17, 1980

FILE NO:

TELEPHONE NO: 

SUBJECT: J u s t i f i c a t i o n  for P o s i t i o n  
R e q u e s t e d  in F i s c a l  N o t e  
f o r  F C C S  f o r  SB  122

T h i s  F i s c a l  N o t e  r e q u e s t s  o n e  6- m o n t h  s e a s o n a l  p o s i t i o n  to 
w o r k  p r i m a r i l y  in o u r  T a x p a y e r  A s s i s t a n c e  U n i t  i n  J u n e a u  
t o  d e a l  w i t h  t h e  l a r g e  v o l u m e  of c o r r e s p o n d e n c e  w h i c h  
w i l l  b e  g e n e r a t e d  w h e n  p e o p l e  d o  n o t  r e c e i v e  t h e  p e r m a n e n t  
f u n d  d i v i d e n d  i n  t h e  a m o u n t  t h a t  t h e y  e x p e c t .  T h e s e  p r o b l e m s  
w i l l  p r i m a r i l y  be  g e n e r a t e d  b e c a u s e  o f  t h e  p r o r a t i o n  p r o v i s i o n s  
p r o v i d e d  in  4 3 . 2 3 . 0 1 0 ( f ) .  H o w e v e r ,  t h e r e  w i l l  a l s o  b e  p r o b l e m s  
w h e r e  p e o p l e  h a v e  c l a i m e d  a y e a r  in  w h i c h  t h e y  s p e n t  the 
m a j o r i t y  o f  the y e a r  in A l a s k a  b u t  i t  w a s  n o t  a l l o w e d  b e c a u s e  
it  w a s  n o t  t h e  t o t a l  p e r i o d  o f  J a n u a r y  1 s t  t h r o u g h  D e c e m b e r  31st.

A s  I m e n t i o n e d  abo v e ,  t h i s  w i l l  b e  o n e  6- m o n t h  s e a s o n a l  p o s i t i o n  
a t  the T a x  E x a m i n e r  I level.



A M E N D H E N  F 2^ /

Of f e r e d  in  th e  SENATE: By :  Rodey .
T o ;  ___________________________SENATE B IL L  No. 122

HOUSE B IL L  No. _______________
P ag e : _________4____________  L i n e :  11

I N S E R T :

♦ S e c t i o n  2 A S  4 3 . 2 0 . 0 2 1  (c) is a m e n d e d  to read:
(c) T o r  p u r p o s e s  o f  c a l c u l a t i n g  t h e  a l t e r n a t i v e  t a x  o n  

c a p i t a l  g a i n s  p r o v i d e d  for in t h e  p r o v i s i o n s  o f  I n t e r n a l  R e v e n u e  
C o d e  sec. 1201, t h e  r a t e  is 4 . 5  p e r  c e n t  for c o r p o r a t i o n s  [AND 
$  P E R  C E N T  F O R  I N D I V I D U A L S  A N D  F I D U C I A R I E S ]  .

♦ S e c t i o n  3. A S  4 3 . 2 0 . 0 2 1  (d) i ^ a m e d e d  to read:
(d) W h e r e  a c r e d i t  a l l o w e d  u S d e r ^ t h e  I n t e r n a l  R e v e n u e  C o d e  

is a l s o  a l l o w e d  in c o m p u t i n g  A l a s k a  i n c o m e  tax, it is l i m i t e d  to 
[16 P E R  C E N T  O F  T H E  A M O U N T  O F  T H E  C R E D I T  D E T E R M I N E D  F O R  F E D E R A L  
I N C O M E  T A X  P U R P O S E S  F O R  I N D I V I D U A L S  AND] 18 p e r  c e n t  of t h e  
a m o u n t  of c r e d i t  d e t e r m i n e d  for f e d e r a l  i n c o m e  t a x  p u r p o s e s  for

c o r p o r a t i o n s ,

♦ S e c t i o n  4. A S  4 3 . 2 0 . 0 2 1  (f) is a m e n d e d  to read:
(f) F o r  t h e  p u r p o s e  of c a l c u l a t i n g  t h e  m i n i m u m  t a x  on  t a x  

p r e f e r e n c e s  p r o v i d e d  for in secs. 5 6 - 5 8  of t h e  I n t e r n a l  R e v e n u e  
C o d e  (26 U . S . C .  s e c s  (56-58), t h e  r a t e  is [16 P E R  C E N T  F O R  I N D I­
V I D U A L S  AND] 18 p e r  c e n t  f o r  c o r p o r a t i o n s  of t h e  a p p l i c a b l e  m i n i­
m u m  f e d e r a l  t a x  rate.

♦ S e c t i o n  5. A S  4 3 . 2 0 . 0 3 0  (a) is a m e n d e d  to  read:
(a) E v e r y  [ I N D I VIDUAL, F I D U C I A R Y ,  P A R T N E R S H I P  AND] c o r p o r a­

t i o n  r e q u i r e d  to m a k e  a r e t u r n  u n d e r  t h e  p r o v i s i o n s  of t h e  I n t e r­
nal R e v e n u e  C o d e  s h a l l  at t h e  s a m e  t i m e  f i l e  w i t h  t h e  d e p a r t m e n t  
a r e t u r n  s e t t i n g  o u t

(1) t h e  a m o u n t  o f  t a x  d u e  u n d e r  t h i s  c h a p t e r ,  l e s s  
c r e d i t s  c l a i m e d  a g a i n s t  t h e  tax; a n d

(2 ) o t h e r  i n f o r m a t i o n  for t h e  p u r p o s e  o f  c a r r y i n g  
o u t  t h e  p r o v i s i o n s  of t h i s  c h a p t e r  w h i c h  t h e  d e p a r t m e n t  
r e q u i r e s .

♦ S e c t i o n  6 . T h e  f o l l o w i n g  l a w s  a r e  r e p e a l e d :  AS 4 3 . 2 0 . 0 1 1 ( a )  -
(d), 4 3 . 2 0 . 0 1 5 ,  4 3 . 2 0 . 0 2 1 ( e ) ,  4 3 . 2 0 . 0 3 1 ( a )  - (c) a n d  (f) - (h), 
4 3 . 2 0 . 0 3 5 ,  4 3 . 2 0 . 0 3 6 ( d )  - (h), 4 3 . 2 0 . 0 3 8 ,  4 3 . 2 0 . 0 3 9 ,  4 3 . 2 0 . 0 4 0
(b)(3), (4), a n d  (6 ), 4 3 . 2 0 . 0 5 1 ,  4 3 . 2 0 . 0 6 1 ,  4 3 . 2 0 . 1 6 0 ( e ) ,  4 3 . 2 0 . 1 7 0 ,  
a n d  4 3 . 2 0 . 2 1 5 .

♦ S e c t i o n  7. T h i s  Act a p p l i e s  to t a x  y e a r s  b e g i n n i n g  a f t e r  

D e c e m b e r  31 o f  t h e  y e a r  in w h i c h  it t a k e s  e f f e c t .
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IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 122 

IN THE L EGISLATURE OF THE STATE O F  ALASKA 

ELEVENTH L E G I S LATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act p r oviding for a general tax refund under the

A laska Net Income T ax Act and rela t i n g  to the use of

income from the Alaska permanent fund for the general 

tax refund: and providing for an effective date."

BE IT ENACTED BY THE L EGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43,20 is amended by adding a n e w  section to read:

Sec. 43.20.017. GENERAL T A X  REFUND. (a) For each tax year after 

December 31, 1977, each p e rson filing an Alaska net income tax return on 

or before June 30 of the succeeding year is entitled to a share of the 

general tax refund as provided in this section.

(b) The total amount of the general tax r efund is the amount 

collected during each calendar year under AS 43.20.011(a) - (d) for the 

previous tax year. The total amount of the general tax refund shall be 

calculated without regard to refunds paid under this section.

(c) To be eligible for a share of the general tax refund an indi­

vidual must file an Alaska net income tax return for the tax year on 

which the refund is based, even if the person had no net tax liability 

under AS 43.20 for that year.

(d) Eligible individuals are divided into five classes as follows:

(1) class A taxpayers: individuals who filed income tax 

returns for each of the four preceding tax years >

(2) class B taxpayers: individuals who filed net income tax 

returns for three of the four preceding tax years;

(3) class C taxpayers: individuals who filed net income tax

- 1 - CSSB 122
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returns for two of the four preceding tax y e a r s ;

(4) class D taxpayers: individuals who filed net income tax 

returns for one of the four preceding tax y e a r s ;

(5) class E taxpayers: individuals who filed an Alaska 

income tax r e t u r n  for the tax year on which the refund is based and who 

did not file a return for any of the four p r eceding tax years.

(e) O n e - h a l f  of the total amount of the general tax refund shall 

be shared on the basis of the number of years during the relevant five- 

year period that a taxpayer filed a return. The following classes of 

taxpayers shall be granted the following number of shares:

class A - 5 shares 

class B - 4 shares 

class C - 3 shares 

class D - 2 shares 

class E - 1 share or a pro rata fraction of the share.

An individual in class E w ho files a part-year net individual income tax 

return may receive a share prorated on the basis of the number of full 

months of r esidency in the state during the tax year for which the share 

is granted. Part-year residency status may not be counted towards the 

accrual of shares under this section. The value of each share shall 

equal one-half of the total amount of the general tax refund divided by 

the total number of shares in all classes of taxpayers.

(f) Each individual taxpayer shall receive a refund equal to the 

dollar value of c^ch share as determined in (e) of this section times 

the number of shares h e l d  by that taxpayer.

(g) One-half of the total amount of the general tax refund shall 

be shared on the basis of the constructive tax paid by that taxpayer 

during the relevant five-year period. The constructive amount of tax 

paid by a taxpayer equals the tax paid by the taxpayer for the year on
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wh i c h  the refund is based times the number of years during the five-year 

period that the taxpayer filed a return. The following classes of

taxpayers shall be granted the following mul t i p l i e r  of the tax paid

during the year o n  wh i c h  the r efund is based:

class A - 5 times the tax paid for the r efund year

class B = 4 times the tax paid for the r e fund year

class C = 3 times the tax paid for the refund year

class D «■ 2 times the tax paid for the refund year

class E = 1 times the tax paid for the r e fund year

Each dollar of constructive tax paid constitutes a share. The value of 

each share shall equal one-half of the total amount of the general tax 

refund divided b y  the total number of shares in all classes of tax- 

j p a y e r s .

(h) Each individual taxpayer shall receive a refund equal to the 

dollar value of each share as determined in (g) of this section times 

thj number of shares hel d  by that taxpayer.

(i) For purposes of this section, m a r r i e d  individuals who file a 

joint return are subject to a separate refund determined on the basis of 

the number of years that each individual taxpayer filed either a joint 

or a separate return. M a r ried individuals are considered to have paid 

one-half of the tax paid j o i ntly and the r efund defined in (g) and (h)

of this section shall be calculated on that basis.

(j) The refund allowed by this section does not reduce the income 

tax liability of the taxpayer for the year in which the refund is paid 

but no refund may be made to a p e rson with an outstanding tax liability 

due and owing the state. Taxpayers may p r o test a determination under

this section in accordance with AS 43.05.240.

(k) If the commissioner of revenue determines that a share should 

not have bee n  paid to an individual, he may use collection procedures or
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remedies available under this title to recover a payment improperly 

made.

(1) T e n  percent of the income from the A laska p e rmanent fund is 

allocated for the general tax r e fund provided under this section.

(m) Payment of refunds under this section is subject to annual 

appropriation. The appro p r i a t i o n  for payment of refunds may include the 

amount of m o n e y  fro m  the general fund needed to provide for refunds 

under this s e c t i o n  and the amount available fro m  the p e rmanent fund 

income allocated in (1) of this section.

(n) A r efund issued under this section is exempt from taxa t i o n  

under this chapter.

(o) T he department shall issue the refunds p r o v i d e d  in this sec­

tion to all eligible taxpayers w ithin the first six m onths of the second 

tax year f o llowing the tax year on w h i c h  the refund is based. For the 

first year of the general tax refund (the 1978 tax year) the refunds 

shall be issued b y  the department w i t h i n  six months of the effective 

date of this provision.

* Sec. 2. This Act takes effect immediately in accordance wi t h  AS 01.10.- 

070(c).
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I •| O r i g i n a l  sponsor: Sumner . * O ffe red : 2/21/30
i - '. *i •i 
»

I IK  THE SENATE BY THE RULES COMMITTEE .
CS FOR SENATE BILL NO. 122

ii ' ■ • •! . IN THE LEGISLATURE OF THE STATE.OF ALASKA . ..
i .

j ELEVENTH LEGISLATURE - SECOND SESSION . ’

• , A BILL . ’ \ . •’
; • . .

For an Act e n t i t l e d :  "An Act p r o v id i n g  fo r  -a g en e ra l  ta x  r e f u n d  under'-the
A laska Net Income Tax Act and r e l a t i n g  to  th e  .use o f  

i income from the A laska permanent f u n d . f o r  th e  g e n e r a l  ’ •
tax  r e fu nd  and permanent fund d i v i d e n d  ; and p r o v i d i n g  ’ 

f o r  an e f f e c t i v e  da te ."

| BE IT  ENACTED BY THE LEGISLATURE OF 'THE STATE OF ALASKA: •; '
i

*  S e c t io n  1. AS 43.20 i s  amended by add ing a new s e c t i o n  to  read :
Sec. 43.20.017. '■ GENERAL TAX REFUND. (a) For each tax-year a f t e r

I • " '

' December 31, 1977, each person f i l i n g  an A laska n e t  income ta x  r e t u r n  on
or be fo re  June 30 of th.e succeed ing  year i s  e n t i t l e d  to a share o f  th e

s g ene ra l  tax  re fund  as p ro v id e d  i n  t h i s  s e c t i o n .  _
(b) The t o t a l  amount of the g e n e ra l  ta x  re fu nd  i s  t h e  amount 

c o l l e c t e d  d u r in g  each c a le nd a r  year under AS 43.20.011(a) - (d) f o r  the  

p re v io u s  tax  year .  The t o t a l  amount o f  the g e n e ra l  t a x  r e f u n d  s h a l l  be 
c a l c u l a t e d  w i t h o u t  regard  to re funds p a id  under t h i s  s e c t i o n .  .•

(c) To be e l i g i b l e  f o r  a share o f  the g e n e r a l  t a x  r e f u n d  an i n d i-  . 

v i d u a l  must f i l e ,  an A laska ne t  income ta x  r e t u r n  f o r  t h e  - t a x  y e a r  on 
w h ich  the re fund  i s  based , even i f  the person had no n e t  t a x  l i a b i l i t y  

under AS 43.20 f o r  t h a t  year ,
(a) E l i g i b l e  i n d i v i d u a l s  are d i v i d e d  i n t o  f i v e  c l a s s e s  as f o l l o w s :

(1) c la s s  3 taxpayers: i n d i v i d u a l s  who f i l e d  income t a x '
I *
j r e tu r n s  fo r  each, o f  the  fou r  p r e c ed in g  tax years;
I

(2) c la s s  4 taxpayers: , i n d i v i d u a l s  who f i l e d  n e t  income tax
i

r e t u r n s  fo r  t h re e  o f  the  four  p re c ed in g  tax  years;
(3) c la s s  3 taxpayers: i n d i v i d u a l s  who f i l e d  n e t  income tax

I
I
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re tu r n s  f o r  two o f  the fo u r  p re c ed in g  tax  years;
(4) c la s s  2 taxpayers : i n d i v i d u a l s  who f i l e d  n e t  income tax ••

r e t u r n s  f o r  one o f  th e  fo u r  p r e c ed in g  tax years;
(5) c la s s  1 taxpayers : i n d i v i d u a l s  who f i l e d  an A laska

income ta x  r e t u r n  f o r  th.e tax  year on wh ich  the re fund  i s  based and.'who 
d i d  no t  f i l e  a r e t u r n  f o r  any o f  the  fou r  p r e c ed in g  tax  years .

(e) The g e n e r a l  ta x  r e fu nd  s h a l l  be is su ed  f i r s t  on the bas is , o f  a:
f r a c t i o n  o f  the ta x  p a i d  by the  i n d i v i d u a l  taxpayer f o r  the  tax year upon 

w h ic h  the re fu nd  i s  based . The f o l l o w i n g  c la s s e s  o f  taxpayers s h a l l  be 

gran ted  the  f o l l o w i n g  f r a c t i o n a l  re fund :
c la s s  5 - 100% of base year ta x  p a id

. c la s s  4 - 80% o f  base year ta x  p a id
c la s s  3 - 60% o f  base year tax  p a id

c la s s  2 - 40% o f  base year t a x  p a id  ;
. * • 

c la s s  1 - 207, or .a pro r a ta  amount t h e r e o f  •

An i n d i v i d u a l  i n  c la s s  1 who f i l e s  a part-year ne t  i n d i v i d u a l  income-tax■*

r e t u r n  may r e c e i v e  a t e f u n d  p ro ra ted  on the  b a s is  o f  th e  number o f  f u l l

months o f  r e s id e n c y  i n  th e  s t a t e  du r in g  the tax year f o r  wh ich  the refund

i s  g ran ted .  Part-year r e s id e n c y  s ta tus  may no t  be counted' towards the :
a c c r u a l  o f  f r a c t i o n a l  shares under t h i s  s e c t i o n .  ' .

(f) T h e  t o t a l  a m o u n t  o f  t h e  g e n e r a l  t a x  r e f u n d  less, t h e  a m o u n t - o f  • •

the  g e n e ra l  tax re fu nd  d i s t r i b u t e d  pursuan t to (e) o f  t h i s  s e c t i o n  equa ls
the amount a v a i l a b l e  f o r  d i s t r i b u t i o n  under (g) o f  t h i s  s e c t i o n  and t h i s
a m o u n t  s h a l l  b e  r e f e r r e d  to as t h e  r e m a i n i n g  b a l a n c e .
» •

• (g) T h e  r e m a i n i n g  b a l a n c e  o f  t h e  t o t a l  a m o u n t  o f  t h e  g e n e r a l  t a x  ' 

r e f u n d  a s  d e t e r m i n e d  i n  (f) s h a l l  b e  s h a r e d  o n  t h e  b a s i s  o f  t h e  n u m b e r  of 

y e a r s  d u r i n g  d u r i n g  t h e  r e l e v a n t  f i v e  y e a r  b a s e  p e r i o d  t h a t  a t a x p a y e r  

f i l e d  a r e t u r n .  T h e  f o l l o w i n g  c l a s s e s  o f  t a x p a y e r s  s h a l l  be  g r a n t e d  the 

f o l l o w i n g  n u m b e r  o f  s h a r e s :
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c la s s  5 - 5  shares 

c la s s  4 - 4  shares 

c la s s  3 - 3  shares
c la s s  -2-2 shares • ’ * .

c la s s  1 - 1  share or a pro r a t a  f r a c t i o n  o f  ’ * 
a share . . ■' '

An i n d i v i d u a l  i n  C lass  1 who f i l e s  a par t-year n e t  i n d i v i d u a l  income 
tax  r e t u r n  may r e c e i v e  a re fund  p ro ra ted  on the b a s i s  o f  - th e  number 

o f f u l l  months o f  r e s id e n c y  i n  the s ta te  d u r in g  the  t a x  y e a r  f o r  w h i c h  - 
the refund i s  based. F i l i n g  part-year r e s i d e n t  r e t u r n s  may no t  be 
counted towards th e  a c c r u a l  of-shares under t h i s  s e c t i o n .  •

(h) The va lue ,  o f  each share s h a l l  equa l the  r em a in i n g  b a la n c e  o f  
the t o t a l  amount o f  the g en e ra l  tax r e fu nd  d i v i d e d  by th e  t o t a l  number 

o f  shares i n  a l l  c la s s e s  o f  taxpayers . Each i n d i v i d u a l  taxpaye r  s h a l l  
r e c e i v e  a re fund  equa l to the d o l l a r  v a lu e  o f  each share t imes th e  

number of shares to wh ich  the taxpayer i s  e n t i t l e d . ’

( i)  For purposes o f  t h i s  s e c t i o n ,  m a r r i e d ’ i n d i v i d u a l s  who f i l e  a 

j o i n t  r e t u r n  are s u b j e c t  to a separa te re fund  de te rm ined  on t h e ' b a s i s  

o f  the number o f  years th a t  each i n d i v i d u a l  taxpayer' f i l e d  e i t h e r  a. • ' 

j o i n t  or a separa te  return-. Marr ied  i n d i v i d u a l s  are c o n s id e r e d  to  ' ;■ '■*’* 
have p a id  one-na if  o f  the  tax  p a id  j o i n t l y  and th e  r e f u n d  d e f in e d  i n
(e) o f  t h i s  s e c t i o n  s h a l l  be c a l c u l a t e d ’ on th a t  b a s i s .

( j ) The re fund  a l low ed  by t h i s  s e c t i o n  does not r edu ce  th e  income 
tax l i a b i l i t y  o f  the  taxpayer fo r  the year i n  w h ic h  the  r e f u n d  i s  p a i d  •

_^but no re fund  may be made to a person w i t h  an o u t s t a n d in g  ta x  l i a b i l i t y
due and owing the s t a t e .  Taxpayers may p r o t e s t  a d e t e rm in a t i o n  under • 

t h i s  s e c t i o n  i n  accordance w i t h  AS 43.05.240. Any pe rson  c o n v i c t e d  o f .  

a c r im i n a l  v i o l a t i o n  under AS 43.20 or AS 43.23 f o r f e i t s  a l l  p a s t ,  

p re s en t  and f u tu r e  g e n e r a l  tax  re funds to w h ich  he wou ld  have o th e rw is e ,  
have been e n t i t l e d  to under t h i s  s e c t i o n .
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'(k) I f  the commiss ioner o f  revenue determ ines t h a t  a share s hou ld  
no t have been p a id  to an i n d i v i d u a l ,  he may use c o l l e c t i o n  procedures 

or remed ies a v a i l a b l e  under t h i s  t i t l e  to recover  a payment im p ro p e r ly  

made. . • *
(1) Ten p e rc en t  o f  the income from the Alaska permanent fund  i s '

r . r ' * .

a l l o c a t e d  fo r  the  g e n e ra l  tax  re fu nd  p ro v id ed  under t h i s  sect ion.' . For 

any year t h a t  t h i s  amount shou ld  exceed the t o t a l  amount o f  the g e n e r a l ’ 

.tax re fund  the excess s h a l l  be d i s t r i b u t e d  pursuan t to AS. 43.23 and 

each share sha l l '  be -increased pro rata.- ' * • • .
(m)- Payment o f  re funds under t h i s  s e c t i o n  i s  s u b j e c t  to annua l 

a p p r o p r i a t i o n .  T h e .a p p r o p r i a t i o n  f o r  payment o f  r e fu nds  may i n c l u d e  

the amount of money from the g e n e ra l  fund needed to p r o v id e  f o r  r e fu nds  
under- t h i s  s e c t i o n  and the amount a v a i l a b l e  from the permanent fund
income a l l o c a t e d  i n  (.1) o f  t h i s  s e c t i o n .

♦

(n) A re fund  is s u ed  under t h i s  s e c t i o n  i s  exempt from t a x a t i o n  

under t h i s  chap te r .  .
(o) The department s h a l l  i s s u e  the re funds -provided i n  t h i s  sec ­

t i o n  to a l l  e l i g i b l e  taxpayers w i t h i n  the f i r s t  s i x  months o f  th e  second 

tax  year' f o l l o w i n g  the tax year on w h ic h  the r e f u n d ' i s  .based.' For the  

f i r s t  year o f  the g e n e ra l  tax  r e fu nd  (the 1978 tax  year) the refunds . ■ .

s h a l l  be is s u ed  by the department w i t h i n '  s i x  months of- the  ' e f f e c t i v e  '"
• • » * •' *

* • « * . • •date o f  t h i s 'p r o v i s i o n .  '■ • •
(p) For purposes o f  r e c e i v i n g  a re fund  under -this s e c t i o n ,  

" r e s i d e n t1-' and "part-year r e s id e n t"  s h a l l  be d e f in e d  as s ta te d  i n
* •

AS 43.20.340(17) and (15) r e s p e c t i v e l y  except as m o d i f i e d  by 

AS 43.23.020(c).
Sec. 2. AS 43 i s  amended by add ing  a new chap ter  to read :

CHAPTER 23. PERMANENT FUND DIVIDENDS.

Sec. 43.23.020. EL IG IB IL ITY  FOR PERMANENT DIVIDENDS. (a) An

i n d i v i d u a l ,  e ig h t e e n  years or o l d e r ,  i s  e n t i t l e d  to one Permanent Fund


