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CERTIFICATION

I, the undersigned, an employee o f the State o f Alaska, do hereby certify 

that the m icrofilm  images on this m icroform  are accurate reproductions 

o f  the original records o f  the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established policy and practice 

o f  this State to  m icrofilm  its records and to dispose o f the original records 

after m icrofilm  reproductions have been made.

Date
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SENATE BILL NO. 26 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "an Act relat: g to credited service under the public

employees' retirement system; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.35 is amended by adding a new section to article 2 to

read:

Sec. 39.35.156. TEMPORARY SERVICE CREDIT. (a) A vested employee

is entitled to credited service for periods in which he regularly ren­

dered full-time personal service to an employer but was not qualified to 

participate in the system because of the exclusion of temporary workers 

as described in AS 39.35.680(21)(C)(iii). Benefits are not payable on 

this credited service unless the employee makes retroactive contribu­

tions to the system for the period of time that credited service is 

claimed. The retroactive contribution is the full actuarial cost of 

pro.iding benefits for the credited service claimed.

(b) To obtain credited service under this section, an employee 

must make an election to do so and must verify his period of temporary 

service before July 1, 1980 or within one year following the date when 

the employee first becomes vested under this chapter, if later. When 

eligibility for temporary service credit has been established, an in­

debtedness shall be determined as provided in (a) of this section. 

Interest as prescribed by regulation accrues on that indebtedness com­

mencing July 1, 1980 or one year following the date an employee first 

becomes vested, whichever is later. Any outstanding indebtedness which

IN THE SENATE BY RAY
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exists at the time an employee retires will require an actuarial adjust­

ment to the benefits payable based on the temporary service.

(c) A deferred vested emplc.ee on July 1, 1979 is eligible to 

claim credited service under (a) of this section. To obtain credited 

service under this section, a deferred vested employee must make an 

election to do so and must verify his period of temporary service before 

July 1, 1980. When eligibility for temporary service credit has been 

established, an indebtedness shall be determined as provided in (a) of 

this section. Interest as prescribed by regulation accrues on that 

indebtedness commencing July 1, 1980. Any outstanding indebtedness 

which exists at the time a person is appointed to retirement will neces­

sitate an actuarial adjustment to the benefits payable based upon the 

temporary service.

(d) The credited service granted under this section may not be 

used to satisfy the credited service requirements for normal or early 

retirement.

* Sec. 2. This Act takes effect July 1, 1979.

-2- SB 26
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THE LEGISLATURE OF THE STAfE OF ALASKA
ELEVENTH LEGISLATURE

9

I .  REQUEST
Bill/Resolution No. ^ na ln  n i l 1 ?fi .....  ^Tjt]e Temporary Serv ice L re d i tU n a e r  the Public Employees' Retirement System
Requested by____________________________________________________________ Date___________

I I .  FISCAL DETAIL
Agency Affected A dm in is tra tion  - D iv is io n  o f  Retirement and Bene f i t s ________________
Program Category Affected Retirem ent and BeneTitS (PiH<5)
BRU, Program, or Subprogram(s) Affected 0 2 - 9 6 - 8 - 0 1 - 0 1 - 0 1 _________ ::_______________________
(Note: I f  more than one budget component is affected, separate linc-item amounts and funding for each 

component in the analysis section.) f
EXPENDITURES 'Thousands o f  Dollars) .

• FY 79 FY 00 FY 81 FY 02 FY 83 FY 81
100 Ptf^O NA I. SERVICES 22 .3 23 .6 2 5 .0 2 6 .5 28 .1
?00 . JKA'-LL
300 CONTRACrUAL -WWr*-
400 COMMODIT! if-S 0 .3 0 .3 0 .3 0 .3 0 .3
SOO EOUIPMF.NT 0 .5
600 LAND L  STRUCTURES
7QQ IRS STATE MATCH
ion .. _________

TOTAL X£-*r 
' 5 3 . /

23 .9 2 5 .3 2 6 .8 28 .4

FUNDING (Thousands o f Dollars)
GENERAL FUND
FEDERAL FUNDS
VETERAN'S FUND
FISH I  GAME FUND
HIGHWAY FUND
AIP.PORT FUND
CAPITAL FUND y ' l . l
PERS -EP?r5- 23 .9 2 5 .3 2 6 .8 28 .4
TRS i

POSITIONS
FULL TIME 1 1 1 1 • 1
PART T IMF
TEMPORARY

I I I .  ANALYSIS (See Fbcal Note Preparation Instructions, Section III)

See Attachments (Pages 2 through A)

The t e m p o r a r y  e m p l o y e e s  shou l d  be incorporated in t he e x i s t i n g  
reco r d  system. N o  n e w  pi’o g r a m  development c o s t s  a l l owed.

IV . DATE. 2 /01 /79

Original: Legislative Finance 
cc: lludr.ct and Management

, Prime Sponsor (First Legislator Named) Senator Ray
O ffic e  o f  the Covcrnor (K e ith  Specking)

33 -001  (Rev. 12/78)

.PREPARED I1Y -A l-n o ld t,_D  i r p f t  o r___/ (X
AGENCY _
PHONE___

D iv is ion  o f  "Re t’ l rcnien’t" 4 Cenef i ts 
“A05-AAG0



ATTACHMENT - SB 26

The following administrative funds would be required from the 
Public Employees' Retirement System to implement the provisions 
of this bill.

a) Personal service - one full-time Accounting Technician I 
(range 12) salary and merit increases at 6%.

FY 80 monthly salary. $1,426 X 12 = $17,112
Plus benefits at 25.5% = $ 5,173

$22,285

b) Miscellaneous Expenses - Initial cost office equipment 
and annual commodities and replacement costs.

FY 80 . = $800
Succeeding FY's = $300

c) Contractual Services - $104,387 to establish new 
indebtedness records (program modification, program 
documentation updating and system testing), onetime 
only, per attached worksheets.
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P K W T 1 I N G  AND CfmJIER Tiff COST ESTIMATES
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program
DESCRIPTION

Trc Frogratpjiiing Systems 

Impact Analysis

Segment Address Calculation 
Subroutine, and 10 Programs 
Using This Routine

PERS Master COi’.OL Kile Des­
cription and Programs Using 

This Routine

ANALYSTS
in 1.1. inc
RATE

S23.50/ 

hour

EST.
TIME

4

months

TOTAL
COST

$17,17.0

ppnro.y-'Miyr.
F.ILL INC
RATE

$28.50/ 
Hour

$23.50

Hour

EST.
T 1 > : "

15

Davs

5

Da vs

T'U'I AL 
COST

$3,210

$1,070

COMPILE AND DLIU'C - RUN TIME

U  1.1.INC I EST. 
RATE >;0N TIME

$110/
Hour

$110/
Hour

EST. P.

OF R U N S  COST
TOTAL

10
Min.

10
Min.

20

10

$367

$1S3

EXECUTION AND TF.S'I - F.UN TIME

3ILLINC

RATE

KST. RID 
TIME

$110/
Hour

$110/
Hour

I
Hour

10
Min.

EST. t 
OF RON’S

10

15

TOTAL

COST

$1,100

$275

$17,

SI,

I'KUS Master I’.nl Kile Des­
cription and Programs Using 

This Routine

l/o Lai Sue-routine Caiieii 
in COEoL to Read Tape Master 

and ?;:ns. Using This Routine

$28.50

Hour

j

Davs

$1,070 $110/
Hour

10
Min.

20 $367 $110/
Hour

1
Hour 10 $1,100 $2 ,5

28.50/

Hour

7

Davs

$ 1 , A 'j 3 $110/
Hour

10 
M i n .

10
$183

$110/
Hour

15
Min. 12 $330 $2,0.

I/O lial Sub-routine Called 
it; C O W L  to Read Disk Master 
and 1’r.r.s. Using This Routine

1 < ani Sub-Rout inc Called 
in Bal to Process All PERS 
Kilos and Pgr.s. Using This

2S.50/

Hour

$1,493

D a v s
$110/
Hour

10
M t n .

$92 $110/
Hour

15

Min.

$165 $1.7

$28.50/ 
Hour

Ij
Day? $3,210

$110/
Hour

10
Min.

15 $275 $110/
Hour

1
Hour

$550 $4.0.

PIP.S - Piirgn Report

PERS Card Audit

PERS Kilo Maintenance

KEFS Financial Update

l’EP.S Financial Report 

Writer

PERS Indebtedness Payment 

Koce i •» t

iC.r.S - 22 Statements

$23.50/ 

Hour

$23.50/ 
H o u r

S 2 S . 5 0 /
Hour

$23.50/

Hour

5 .
D a v s

$1,070 $110/ 
Hour

10
M i n .

$55' $110/ 20
Hour | -Mtn.

S i . 0 7 0 $110/
Hour

30
D a y s

$6,-'.20 $110/
Hour

30
D a v s -

$23.5(1/ 
Hour.

$28.$0. 
il.-ui

35
11; t v r.

20
t’.IVS

$6,420 $110/
Hour

$7,4 90 $1J»/
H o u r

10 
M i  n .

I f
Min.

10

10
M i n .

. j
’.in.

$4,280 $110/
I l n u r

10
M i n .

10

$9: $110/
Hour

$183 $110/
Hour

$133

15

£'»r* r».'l .
l i : n : r

10
DaVJ!

$2,140 $110/ 
I lnu r

10
5

$413

$92

$110/
Hour

$110/$] 
Hour

$110/
Hour

30

Min.
• 1 
Hour

1

Hour

1
Hour

1

Hour

$92 5110/
Hour

A

Hour

$73

$165

$550

1550

$550

S220

$1.1

$ 7 .1

$ 4 .5 '
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t

PROGRATiiN’G ANT' CCmfTF.R 1IH; COST F S T M E S

PROGRAM
d e s c r i p t i o n billing

RATE

In d eb tedness  Secment Aud it  
Report

rims 41 Indebtedness Setup 

Statcncnt

J'CKS Copy Hester

ANALYSTS

EST.
TIME

TOTAL
COST

VEPr.rAHMINO
BILLING 
r a t i :

528.50/

Hour

2 0 . 5 0 /

Hour

523.50/

Ilnur

F.ST.
T  f  M V

• 33 
Dnys

TOTAL
COST

5 7 , 4 0 0

40
Days

5

Days

$ 3 ,5 6 0

01,070

COMPILE AND DEBUG - KPS TIME

JIM. INC EST.
RATE fcl'}! TIME

5 1 1 0 /

Hour

$110/
Hour

5110/

Hour

10
Min.

10
Min.

EST. t. 
OK RDNfj

10

TOTAL
COST

EXECUTION AND TEST - RUN TIME

$ 1 0 3

15

10
Min.

$275

MILLING

RATE

$110/
Hour

$110/
Hour

$110/
Hour

EST. KU! 
TIME

I

Hour

1

Hour

1

Hour

EST. 0 
OK RON'S

10

10

TOTAL
COST

$1,100

$1,100

$220

* K  r< .
T&TAN- 
COS '

$ 3 , 7 7 3 .

$9,93.

u.

i1...$ 1 .3 2

PERS Monthly Indebtedness 

Calculation

Member Salar.ee Reports

$2S.50/ 

Hour

30
Daw-

$6,47.0 $110/
ilour

10
Min.

10 $183 $110/
Hour

30

Mir.

$28.50/

Hour

5
Davs

$1,070 $110/
Hour

10
Min.

$37 $110/
Hour

20
Min.

$440 $7,04

r

$73 $1,1 Si -
*. ■

Select Member Dalance 
Records

Member Balance Sumnary

Member Balance By Disc

$28.50/ 

Hour

$1,070

Day:
$110/
Hour

10
Min.

$37 $110/
Hour

20
Min

$25.50/ 
Hour

)
Davs

$1.070 $110/ 
Hour

10
Min.

$23.50/ 

Hour

a

D a v s
$1,070 $110/

Hour

10
Min.

$37 $110/
Hour

:o

Min.

$37 $110/
Hour

20
M i n .

$73 51,180'

$73 S I, IS O r

573 $1,180

PERS Acct. Scn:t. Select

PERS Acct. Sent. Print

TOTAL EST. COST

$23.50
H o u r

15
D a v s

$3,210 $.110/
H o u r

10
M i n .

$92

$17,120

$110/
I l o u r

40
Min.

$23.50
I l o u r

10
D a y s

$2,140

$73,616

$110/
I l o u r

10
M i n .

$92

$3,587

$110/
H o u r

/ T T - r

40

M i n .

$367 S 3,6 r-

$367 $2.5$' f-'

$ 1 0 ,0 6 4 $104,.



SENATE BILL NO. 26 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to credited service under the public

employees' retirement system; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 39.35 is an. nded by adding a new section to article 2 to

read:

Sec. 39.35.156. TEMPORARY SERVICE CREDIT. (a) A vested employee

is entitled to credited service for periods in which he regularly ren­

dered full-time personal service to an employer but was not qualified to 

participate in the system because of the exclusion of temporary workers 

as described in AS 39.35.680(21)(C)(iii). Benefits are not payable on 

this credited service unless the employee makes retroactive contribu­

tions to the system for the period of time that credited service is 

claimed. The retroactive contribution is the full actuarial cost of 

providing benefits for the credited service claimed.

(b) To obtain credited service under this section, an employee 

must make an election to do so and must verify his period of temporary 

service before July 1, 1980 or within one year following the date when 

the employee first becomes vested under this chapter, if later. When 

eligibility for temporary service credit has been established, an in­

debtedness shall be determined as provided in (a) of this section. 

Interest as prescribed by regulation accrues on that indebtedness com­

mencing July 1, 1980 or on year following the date an employee first 

becomes vested, whichever is later. Any outstanding indebtedness which

I n t r o d u c e d :  1 / ± 6 / 7 9
R e f e r r e d :  L a b o r  & M anagem ent

a n d  F i n a n c e

IN THE SENATE BY RAY
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exists at the time an employee retires will require an actuarial adjust­

ment to the benefits payable based on the temporary service.

(c) A deferred vested employee on July 1, 1979 is eligible to 

claim credited service under (a) of thip section. To obtain credited 

service under this section, a deferred vested employee must make an 

election to do so m d  must verify his period of temporary service before 

July 1, 1980. When eligibility for temporary service credit has been 

established, an indebtedness shall be determined as provided in (a) of 

this section. Interest as prescribed by regulation accrues on that 

indebtedness commencing July 1, 1980. Any outstanding indebtedness 

which exists at the time a person is appointed to retirement will neces­

sitate an actuarial adjustment to the benefits payable based upon the 

temporary service.

(d) The credited service granted under this section may not be 

used to satisfy the credited service requirements for normal or early 

retirement.

* Sec. 2. This Act takes effect July 1, 1979.

- 2 - SB 26



THE LEGISLATURE OP THE STAtE OF ALASKA
ELEVENTH LEGISLATURE

Dill/Resolution No  Senate, .B±L1_2£— — ------       f
Xjtic Temporary Service Credit Under the Public tmployees Retirement System •

Requested by__________________________________________________________ Date__________________________i

I. REQUEST

II. FISCAL DETAILAgency Affected A d r ' lm s t ra t io n  -  D iv is io n  o f  Retirement and B e n e f i ts________________
Program Category Affected ■ Retirement and Benefits (PF-E5)
URU, Program, or Subprogram^) Affected 0 2 -9 6 -8 -0 1 -0 1 -0 1 ’_____________________________
(Note: If more than one budget component is affected, separate line-iiem amounts and funding for each 

component in the analysis section.)

E X P E N D I T U R ES (Thousands of Dollars)

• F Y  79 F Y  80 F Y  81 FY  02 F Y  83 F Y  84

100 P F R S O N A L  SERVICES 22.3 23.6 25.0 26.5 28.1

->on T R A V E L
300 C O N T R A C T U A L i W r f f

400 C O M M O D I T I E S 0.3 0.3 0.3 0.3 0.3

son F.OUIPMF.NT 0.5
000 L A N D  &  S T R U C T U R E S
700 TRS STATE MATCH

100 BENEFITS
T O T A L

. f t -  • O 'f 1 1 J

' 23./
23.9 25.3 26.8 28.4

F U N D I N G  (Thousands of Dollais)

G E N E R A L  F U N D
F E D E R A L  F U N D S

VETERAN'S FUND
FISH fi GAME FU1I0
HIGHWAY FUIID
AIRPORT FUND
CAP1TAI FUND ?l , t
PERS 23.9 25.3 26.8 28.4

TRS

POSITIONS

F U L L  TIME 1 1 J " 1 1
P A R T  TIME
T E M P O R A R Y

HI. A N A LYSIS (See Fiscal Note Preparation Instructions, Section III)

See Attachments (Pages 2 through 4)

. I '

T he t e m p o r a r y  e m p l o y e e s  s h o u l d  bo i n c o rporated in t he e x i s t i n g  
record system. No n e w  p r o g r a m  dev e l o p m e n t  c o s t s  allowed.

C~X:
SohiiC. S-ickctt/ C h a i n

a
IV. D A T E . 2/01/79

Original:
cc:

33-001

Legislative Finance 
Itudr.ct and Manaccincnt
Prime Sponsor (First Legislator ■Named) Senator Ray 
Office of the Governor (Keith Specking)
(Rev. 12/78)

ihii C. Snckett, C h a i r m a n  
innate Finance Committee

PREl’A R F D  P Y  0- Arnoldt, Director____
AGEN DivtTioir6f~LetlFenient~ tBene
P H O N E _________ 465-4460__________

t its



ATTACHMENT -  SB 26
S '

The f o l l o w i n g  a d m i n i s t r a t i v e  funds would be r e q u i r e d  f r om  th e  
P u b l i c  Employees ' R e t i r em en t  System t o  implement the  p r o v i s i o n s  
o f  t h i s  b i l l .
a )  P e r s o n a l  s e r v i c e  -  one f u l l - t i m e  Accoun t ing T echn ic i an  I 

( r a n g e  12 )  s a l a r y  and m e r i t  i n c r e a s e s  a t  6%.

FY 80  m on th ly  s a l a r y  $ 1 , 4 2 6  X 12 = $ 1 7 , 1 1 2  •
P l u s  b e n e f i t s  a t  25 .5% = $ 5 , 1 7 3

$ 2 2 , 2 8 5

b) M i s c e l l a n e o u s  Expenses -  I n i t i a l  c o s t  o f f i c e  equipment  
and annua l  commod i t ies  and r ep la c emen t  c o s t s .

FY 80  . = $800
Succeed ing FY 's  • = $300

c )  C o n t r a c t u a l  S e r v i c e s  -  $ 1 0 4 , 3 8 7  t o  e s t a b l i s h  new 
in d eb t edn e s s  r e c o r d s  (p rog ram  m o d i f i c a t i o n ,  program 
documen ta t ion  upda t ing  and system t e s t i n g ) ,  onet ime 
o n l y ,  p e r  a t t a c h e d  w o rk sh e e t s .



Senite Bill 26
P h & w - m  and cimrrER riff cost e s t i w i f s

3 Of 4 r„-
P A G E  C 1) O F  ( 2 ) [

PROGRAM
DESCRIPTION

ANALYSIS ppnrp A>fMT\n COMPILE AMD DEBUG - RUN TIME EXECUTION AND TEST - RUN TIME

111.l.ING 
RATE

EST.
TIME

TOTAL
COST

P. ILL. I.SC 
RATE

EST. 
T1 Mi-

TUlAL

COST

I ILLINC 

RATE

EST. 
H UNT I Hi

EST. e 

■ OF RUN
TOTAL 

“ COST

BILLING 

RA'i T.

EST. RLE 

TIME

. EST. ( 

OF RUNS

TOTAL
COST

TOT
C6f,

Prc Frogrmr.ming Systems 

Impact Analysis

S23.50
hour

4

months $17,120

* *>

$17. ‘

Segment Address Calculation 
Subroutine, and 10-Programs 
Ur. inr This Routine

$23.50
Hour

15
Days $3,210

$110/

Ilour

10

Min.

20 $367 $110/

Hour

1
Hour

10
$i,ioo

*•

$4, tc

?E?.S Master COBOL File D e s­
cription and Prop,rar.s Us in;; 

This Routine

$23.50
Hour

5

Days

$1,070 $110/

Hour

10

Min.

10 $133 $110/

Hour

10

Min.

15 $275 51. Lv 
r*

Fr.P.S Master i'.al File Des­
cription and Programs Using, 

This Routine

$23.50

Hour
5

Days
$1,070 $110/

Hour

10

Min.

20 $367 $110/
Hour

1

ilour 10 $1,100 M  r
•/*

l/o Sai Sun-routine failed 
in COBOL Lo Bead Tape Master 

and Pgir.s. Using This Routine

523.50/

Ilour

7

Days

$1. AVS $110/
linur

10

Min.

10

$183

$110/

Hour

15

Min. 12. $330
V-

$2 ,0 :

I/O Bal Sub-routine Called 
in COBOL to Read Disk Master 
anti I’r.-n. Using This Routine

• 2 S .50/ 

Ilour

7

Days

$1 ,493 $110/

Hour

10 

Ml. .

5 $92 $110/
Hour

‘15
Min.

6 $165 $1. < y .

1/0 iSai Suh-Keutine failed 
in Bal to Process All l’ERS 
Files and Pi*-:s. Using This

528.50/
Ilour

13
ii.iys $3,210

$110/

ilour

10

Min.

15 $273 $110/
Hour

1

Ilour

5 $550 $4,0.

P

Pi'P.S - Purge Report $23.50/

Hour

5
Davs

$1,070 $110/

Hour

10

Min.

3 $55 $110/

Hour

20

Min.

2 $73 $1.: r

PEKS Card Audit
$ 23.5'f/ 

Hour

3

iL.ys

$1,070 $110/

Ilour

10

Min.

5 $92 $110/

Hour

30
Min.

3 $165
s l , : H  

11 
f |

PERS F»lo Maintenance
•

S2S.50/

Hour

30

Days

$6,420 $110/
Hour

If

Min.

10 $153 $110/

Hour

1

Hour 5 $550 $7,: i]

PERS Financial Update
t $23.50/

Hour

3rt
Days

$6,420 $1 10/ 

Hour

10 

M in.

10 $133 $110/
Hour

1

Hour 5 $550 $7.1

PERS Financial Report 

Writer

$23.50/

Pour
33

Days

$7,490 $110/
Ilnur

15
Mi it.

15 $413 $110/

Hour
1

Hour
5 $550 $8,45]

j

1
: PERS Indebtedness Payment 

Receipt
1 $28.50.

iliuu

20
Days

$4,280 $110/

Ilnur

10

Min.

5 $92 $110/

Hour
1

Hour

2 $7.20 $4,5 1

' I

PERS - '.’I Statements
$:!r..5;i. 

lit'ti r

! 0
!>;ivs:

$7,140 $110/
Ilnur

II)
Min. 5 $92

$110/
Ilour

1

Ilour 5
$550 52*7 J

i l
'5
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RECORDS
r.

CERTIFICATION

I, the undersigned, an employee o f  the State o f Alaska, do hereby certify 

that the m icrofilm  images on this m icroform  are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established policy and practice 

o f this State to m icrofilm  its records and to dispose o f the original records 

after m icrofilm  reproductions have been made.

k/tmab-u X r > j - d
X ' Signature o f Camera Operator

3 /a o /?o
Date
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C O M M I T T E E  R E P O R T  

S E N A T E

2/15/79 FURTHER: None

D a t e :

M r .  P r e s i d e n t :
The C o m m i t t e e  on F INANCE_________________________ h a s  h a d _________SB 4 1
r e l a t i n g  t o  e x e m p t i o n  f r o m  i n c o m e  t a x  f o r  s e n i o r  c i t i z e n s

u n d e r  c o n s i d e r a t i o n  and  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do  p a s s  [ ] do  n o t  p a s s

[ ] do  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ ] same t i t l e

[ ] r e p l a c e  w i t h  CS f o r  ___________________________________________________ [ ] iw t i t l e

a nd  r e c om m end s

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  N o t e

[ ] r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  t o  t h e  ____________________________________________________C o m m i t t e e

MEMBERS S IG N IN G  • MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

S 60 (Rev. 12/78)

CHAIRMAN
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COMMITTEE REPORT 

SENATE

FURTHER:

1/16/79

D a t e :

Mr. President:

HEALTH, E D U C ATION &  SOCIAL 
The Co mmitte e on__________s e k v t c e s ________________ has had_ SB 41

r e l a t i n g  to e x e m p t i o n  from income tax for senior citizens

under c o n side ration  and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ]

[ ]

[ ] 

[ ] 

[ ]

do pass

do pass with attached 

replace with CS for _  

and recommends

not pass

[ ] same title
[ ] n?* title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the    Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS

n  j.

r>

S 60 ( R e v .  12/78 )

CHAIRMAN
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A M E N D M E N T

Of f e r e d  i n  th e  SENATE: By : senate hess

To: __________________________ SENATE  BILL No. s b  4i

HOUSE BILL No. _____________________

Pag e :  1_________________________  L i n e : _____ ______ I I____

line 12: change "65" to "62"

S 70



A M E N D M E N T

Of f e r e d  i n  the  SENATE: B y : — senate hess_

To: __________________________ S ENATE B I L L  No. sb 4 1 __________

HOUSE BILL No. _____________________

Pag e :   I____________ L i n e :   _1&-----------

line 16: after "years" delete "." and insert ", p r o v i d e d
that only one exemption m a y  be claimed by a m a r r i e d  
couple filing jointly or separately."
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Introduced: 1/16/79
Referred: Health, Ldncatio n
<Se Social Services and 
J u d i c i a r y

III THE SENATE BY BRADLEY

4 1
S E N A T E  BILL HO.

IN TilE L E G I S L A T U R E  O F  T H E  STATE OF A L A S K A  

E L E V E N T H  LEGISLt. ORE - FIRST S E S S I O N

A BILL

Tor an Act entitled: "An Act relating to e x e m p t i o n  f r o m  the income tar: for

senior citizens; and p r o v i d i n g  for an effective date." 

BE IT ENACTED BY T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 43.20.031(b) is attended by adding a new p a r a grap h to 

read:

(4) B I O , 000 of the* gross income as d e fin ed in sec. 61 of the
(''

Internal R e v e n u e  Code of a person who is 65 years of age or older who 

has continuou sly m a i n t a i n e d  a domicile in the t e r r it ory or state far 25 

years, or who has i n t e rmittently m a i n t a i n e d  a domicile in the territory 

or state for a cumulative total of 35 years with no p eriod of absence 

longer than two y e a r s .

* Sec. 2. This Act takes effect immediately in accord a n c e  with AS 0 1 .10.- 

070(c) and is r e t r o a c t i v e  to J a nua ry 1, 1979.

C O M M I T T E E  C O P Y

SB 41
- 1 -
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ALASKA STATE LEGISLATURE

| E L E VE K1H Legislature EI.RSI .  Session

S E N A T E  . . . B I L L   N O  4 1 .

B y  .BRADLEY.....................

"An A c t  relating to exemptio n 
from the income tax for senior  
c i t i z e n s ; and p r o v i d i n g  for an 
effective date."

(exemption income tax/senior 
Icitizenii_________________

Introduced in the Senate . . 1 / . X 6 . . . ,  1 9 . .  .7 9

HISTORY IN THE SENATE

1 9  7 9

/

9

1 6

w
/r

Read  first time and referred 
to Committee on

Health, E d u c a t i o n  &
Social Services and 

Reported back with Judicial' 
recommendation thatV

" 3 c'io /“A-
on tnatv

Read  second time and

Read  third time and

P A S S Effective Date

Yeas Yeas

Nays Nays

Absent Absent

Excused Excused

Reconsideration

P A S S Effective Date

Yeas Yeas

Nays Nays

Absent Absent

Excused Excused

Reported correctly engrossed 

Signed by  President 

Sent to House

SECRETARY OF THE SENATE

y

M-OOI
I  M« 13

HISTORY IN THE HOUSE

Read  first time and referred 

to Committee on

Reported back with 
recommendation that

Read  second time and

Read  third time and

P A S S  Effective Date

Yeas Yeas

Nays Nays

Absent Absent

Excused Excused

Reconsideration

P A S S  Effective Ba te

Yeas Yeas

Nays Nays

Absent Absent

Excused Excused

Reported correctly engrossed 

Signed by  Speaker  

Returned to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

1 9 Rec eiv ed  from House 

To enrolling

Reported correctly enrolled 

Sent to Governor

Filed  with L t . Governor 

Chapter No........................................................................



February 9, 1979

The Honorable Glenn Hackney 
Chairman
Senate Health, Education and 

Social Services Committee 
Room 105 - Assembly Building 
Juneau, Alaska

Re: Senate Bill No. 41

Dear Senator Hackney:

Senate Bill No. 41, an Act relating to exemption from the income tax for 
senior citizens, was introduced in the Senate on January 16, 1979 .''nd was 
referred to the Senate Health, Education and Social Services and Judiciary 
Committees. The bill was given a further referral to the Senate Finance 
Committee on January 18, 1979.

For the consideration of the Senate Health, Education and Social Services 
Committee, I am enclosing a copy of a Fiscal Note prepared by Mr. Gary 
Jenkins, Director, Audit Division, Department of Revenue concerning the 
proposed legislation.

Sincerely,

R. D. Stevenson 
Special Assistant

c c : T he Honorable Robert Ziegler
C h a i r m a n _______
Senate Judiciary Committee

The Honorable John C. Sackett 
Chairman

Senate Finance Committee

John Messenger 
Deputy Commissioner 
Department of Revenue \

Gary Jenkins, Director 
Audit Division 
Department of Revenue



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

■EL9.GAU NOTE.

I. R E Q U E S T
Bill/Resolution No. Senate Bill No. 41 _______________________________
Title A n  Act r e l a t i n g  to e x e m p t i o n  t r o m  the income tax tor senior citizens 
Requested bv Health, E d u c a t i o n  &  S ocial Services and p ate ^/d/79 

Ju d i c i a r y  Committees.

I I . F IS C A L  D E T A IL  
A g e n c y  A f f e c te d  _
P ro g ra m  C a te g o ry  A ffe c te d _

R e v e n u e
F i s c a l  S e r v i c e s "  
A u d i t  D i v i s i o nB R U , P ro g ra m , o r  S u b p ro g ia m ( s )  A ffe c te d .

( N o te :  I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  is a f f e c te d ,  s e p a r a te  l in e - i te m  a m o u n ts  a n d  f u n d in g  f o r  e a c h  
c o m p o n e n t  in  th e  a n a ly s is  s e c t io n .)

E X P E N D IT U R E S  ( T h o u s a n d s  o f  D o lla rs )  N o n e

F Y  7 9 F Y  8 0 F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4

1 0 0  P E R S O N A L  S E R V IC E S
2 0 0  T R A V E L
3 0 0  C O N T R A C T U A L
4 0 0  C O M M O D IT IE S
5 0 0  E O U IP M E N T
6 0 0  L A N D  &  S T R U C T U R E S
7 0 0  G R A N T S . C L A IM S . E T C .

T C T A L

F U N D IN G  (T h o u s a n d s  o f  D o lla rs ) N o n e

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R  ( S p e c ify  F u n d  S o u rc e )

P O S IT IO N S  

F U L L  T IM E

N o n e

P A R T  T IM E
T E M P O R A R Y

III . A N A L Y S IS  (S e e  F isc a l N o te  P re p a r a t io n  I n s t r u c t io n s ,  S e c t io n  I I I )

S e e  a t t a c h e d  m e m o  t o  R .  D .  S t e v e n s o n  d a t e d  2 / 8 / 7 9

IV . D A T E  F e b r u a r y  8 . 1 9 7 9

Original: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  BY' ._____ _____________________________________
A G E N C Y  Department-crt R e v e n u e . A u d i t  Di-virion
P H O N E  465-2320^-— ^

33-001 (Rev. 12/78)



£TATE 
-of ALASKA

02 - 001B IRov. 10/761

T0: r  R. D. S t e v enso n
Special A s s i s t a n t  
D e p a r t m e n t  of R e v e n u e

from: Gary L. J e n k
Direc t o r  
A u d i t  Divisi'

d m e : F e b r u a r y  8, 1979

FILE NO:

TELEPHONE NO:

5jbject: Senate Bill No. 41

The p r o p o s e d  b i l l  w o u l d  exempt $10, 000 of gross income from 
A l a s k a  income tax of an ind ivi d u a l  65 years of age or older who 
me e t s  the domici le test s t a t e d  in the bill. Th ere are several 
points w h i c h  I t h i n k  the L e g i s l a t u r e  s h o u l d  co nsi d e r  in dealing 
w i t h  this proposal. First, the w a y  it is curre n t l y  structured, 
if a h u s b a n d  and w i f e  w e r e  age 65 a n d  over a n d  b o t h  m e e t  the 
do m o c i l i a r y  requirements, it w o u l d  a p p e a r  that they could exempt 
up to $20,000 of income f r o m  the indivi d u a l  income tax.

In its deliberations, I think the L e g i s l a t u r e  s h o u l d  also 
conside r the tax b e n e f i t s  w h i c h  are a l rea dy p r o v i d e d  to the 
elderly either through the Internal R e v e n u e  Code or by A l a s k a  
Statutes. These b e n e f i t s  i n c lude s u c h  things as, (1) the elderly 
tax credit, w h i c h  for A l a s k a  p u r po ses has an effective rate of 
2.47o of a p p l i c a b l e  income; (2) the r e c e n t l y  e n a c t e d  $100,000 capital 
gain e x e m ption f r o m  the sale of a r e s i d e n c e  for those age r 5 and 
over; (3) the e l derly c u r r e n t l y  r e ceive the A l a s k a  longevity bonus 
w h i c h  is tax free for A l a s k a  p u r p o s e s ; (4) any q u a l i f i e d  pensions 
and annuities c u r r e n t l y  r e c e i v e d  b y  the e l der ly are exempt from 
A l a s k a  taxation; (5) the r e c e n t l y  e n a c t e d  $100 individual tax 
credit w o u l u  o p erat e to exempt up to $12,500, of gross income 
w h i c h  w o u l d  n o r m a l l y  b e  taxable, from being taxed.

Obviously, this is a q u e s t i o n  of p u b l i c  p o l i c y  on w h i c h  the 
L e g i s l a t u r e  m u s t  decide. T h e r e  w o u l d  appear, however, to be a 
qu e st ion w h e t h e r  this a d d i t i o n a l  e x e m p t i o n  f r o m  tax is 
r eally necessary.



R. D. S t e v e n s o n  
S p e c i a l  A s s i s t a n t  
D e p a r t m e n t  o f  R e v e n u e

F e b r u a r y  16, 1979

G a r y  L. J e n k i n s C S S B  41
D i r e c t o r  
A u d i t  D i v i s i o n

A t  t h e  h e a r i n g  h e l d  b y  t h e  S e n a t e  H E S S  C ommittee, two 
a m e n d m e n t s  w e r e  m a d e  t o  S e n a t e  Bill 41. One w o u l d  l o w e r  the 
age o f  a  q u a l i f i e d  i n d i v i s u a l  f r o m  65 t o  62, w h i l e  t h e  s e c o n d  
p r o v i d e s  t h a t  o n l y  o n e  e x e m p t i o n  c o u l d  b e  c l a i m e d  b y  a  m a r r i e d  
c o u p l e .  I w a s  r e q u e s t e d  b y  t h e  C h a i r m a n  of t h a t  c o m m i t t e e  to 
p r e p a r e  a n  e s t i m a t e  o f  t h e  m a x i m u m  p o s s i b l e  e f f e c t  o f  the 
p a s s a g e  o f  th is l e g islat ion, t a k i n g  i n t o  c o n s i d e r a t i o n  those 
a m e n d m e n t s .

B a s e d  o n  the i n f o r m a t i o n  a v a i l a b l e  f r o m  the O f f i c e  of A g i n g  
as w e l l  as i n f o r m a t i o n  a v a i l a b l e  f r o m  the o f f i c e  h a n d l i n g  the 
A l a s k a  l o n g e v i t y  bonus, i t  a p p e a r s  t h a t  t h e r e  a r e  an e s t i m a t e d  
1 0,500 r e s i d e n t s  i n  t h e  S t a t e  of A l a s k a  w h o  w o u l d  m e e t  the r e q u i r e­
me n t s  o f  t h i s  b i l l . Further, an e s t i m a t e d  15 p e r c e n t  of t h a t  
"group a r e  m a r r i e d ,  thus  r e d u c i n g  t h e  t o t a l  p o s s i b l e  r e t u r n s  
w h i c h  u o u l d  b e  f i l e d  c l a i m i n g  thi s e x e m p t i o n  f r o m  10,500 d o w n

.d r e s u l t  in a $420 t a x  s a vin gs if t h e y  h a d  $10,000 of 
t a x a b l e  incom e. F o r  a m a r r i e d  couple, this w o u l d  r e s u l t  i n  a 
t a x  r e d u c t i o n  o f  $340. T h e  t o t a l  p o t e n t i a l  loss of r e v e n u e  to 
the S t a t e  t r e a s u r y  w o u l d  b e  $4,016,000. As I e x p l a i n e d  t o  the 
H E S S  Commit t e e ,  ther e a r e  a s u b s t a n t i a l  n u m b e r  o f  v a r i a b l e s  
w h i c h  c o u l d  m a k e  this f i g u r e  incorr ect. However, w e  h a v e  n o  
s t a t i s t i c s  o n  w h i c h  t o  m a k e  a n y  a d j u s t m e n t s  to t h i s  estimate.

F o r  a n  i n d i v i d u a l  f i l i n g  as a  s ingle person,  this



DR 6t)0 A l a s k a  I n d i v i d u a l  I n c o m e  T a x  R e t u r n
(O r o th e r ta xa b le  y e a r b e g in n in g ____________ 1978 e n d in g  — 19 RESIDENT

c
c .

o

fyfit Name end Initial (if jo. at return, use both first names and Initials)
PLr? J- .

Lasl Name (ot names) Exemptions 
(from federal form) 4

Mailing Address
'A l?|o-4c td-VVSW.'I"

Your Social Security Number Filing Status: C O Married filing separately 
A K Single D □ Unmarried head of 
B □ Married filing household

jointly E □ Qualifying widow(er) t
City. Town or Post Office. State and Zip Code Spouse's Social Security Numoer

1. Federal adjusted gross income (line 31, Form 1040 or 
line 10. Form 1040A).......................................

w
H
2
111
5LU<
w
IU
o 

• 5

2. Federal cost of living allowance (C.O.L.A.)..........
3. Add lines land 2............................................

Adjustm ents to Incom e
4. Exempt pensions and annuities 

received........................
5. State income tax refund from 

Federal Form 1040, line 11.....

<
LL.
o

6. Other adjustments from Part I, 
line 32 S'BtJ.l........... /dj QC> (D

>c.O
o
I
o<
H
I-<

7. Addlines4through6,enterhere.............................
8. Subtract line 7 from line 3. This is your Alaska adjusted 

grossincome..................................................

9. Multiply number of exemptions by S750.

! Z }  S T O P

10

/o-, a  o p

I z.
■ z) i r z m

^ b o o10. Subtract line 9 from line 8.....................................
11. If you DO NOT itemize deductions, enter minimum deduction on line 12 as follows. If you checked filing status Box B or E. enter S3200; box A or D, enter S2200;

Box C. enter S1600.
If you DO itemize deductions, complete a, b, and c belov :

>.occc
a. Enter amount from form 1040.Schedule A.Iir.eSa............
h- cr'.er state income tax from Form 1040, Schedule A. line 11.

* g£U c. Subtract 11b from 11a.

a 12 Entereither ncor minimum deduction.

o
CL

12 2-2- OCd

13. Subtract line 12 from line 10. This is your Alaska
taxable income................................................Take figure on lino 13 and determine your lax from the tax tables or alternative schedules. Enter tax on lino 14 and check appropriate block.

14. Enter amount from tax tables or Schad jie X. Y, ZD; 
or from Sch. D □; Alaska Maximum Tax Fcrm □; Sch. G □

15. TAX CREDITS—SEE INSTRUCTIONS PAGE 6.
a. Residential fuel credit...............
b. Residential fuel conservation credit...c. Other credits from Part II. line 35 or Part III. line 42.......................

Add lines 15a, b.andc.

16. Subtract line 15from line 14, II 'ess than zero.enterzero........
17 Individual Income Tax Credit.

Enter 5100.00 (5200.00 if married filing jointly).................
18. Subtract line 17 from line 16. If less than zero, enter zero........
19. Other taxes from Part IV, line 47...................................
20. Enter 510 school tax for each taxpayer employed in 1978.......

15

17

19
20

21

22. Total Alaska income tax withheld..

23. School tax withheld.

24. 1978estimated tax prepayments. .

/ O O

22
: Donot include

i)i

23 I
employment 
security con­
tributions

\J
24 •

Itw
scor but) 
thheld

25. Total (Add lines 22.23, and 24)
26. If line 21 is less than line 25. wo owo you. Enter 

amount to be refunded and send us your return. .., ©
27. If lino 21 is greater than line 25. you owo us. Enter 

amount and send check with your return..............

25

26

27

28. You can credit part or all ol your 
refund to your 1979 estimated tax. Make no ontry II you want all ol the amount on lino 20 rofundod to you.

28a 28b
Amount to bo credited to 1979 estimates tan Portion to bo rofundod

Under penally ol por/ury, l/wo atlost lax rolurn is true and complolo.
E.gnature of the Preparor Yoursignaturo Data

Identifying numbor Spouse's signaturo (It tiling |omtiy, BOTH Muit elgn even it only one had Income)

II paying additional taxes send rolurn to: Alaska Department ol Revenue Pouch SAJuneau. Alaska 99811
II you have a rotund coming send rolurn to: Alaska Department ol Rovonuo 

Poufi SRJunu .u. Alaska 99811
O FFICE USE O N LY



DR 600
04-600 (Rev. a 78|

A l a s k a  I n d i v i d u a l  I n c o m e  T a x  R e t u r n
(O r o th e r ta xa b le  ye a r b e g in n in g ____________ 1978 e n d in g ___ 19 — ) RESIDENT

b 3 i a i i « f a a 3 j a a  
rsrosairii'EQli-

B p p j a a a a f

First Nare and initial iif joint return, use both first names and initials)
? £ - K A  °3 . ___________________________________________________________g Mailing AScress 
c .  ^
-  -o<?tAygC_________________
| City. Tow.vor Post Off ce. State and Zip Code

-&■ s  g ^ C .  .  S B < f !

Last Name (or r.amos)

Your Social Security Number

Spouse’s Social Security Number

Exemptions (from federal form) S
Filing Status:
A 5 Single 
B □ Married filing 

jointly

C □ Married filing separately 
D □ Unmarried head of 

household 
E D Qualifying widow(er)

uC
UJ

Mh
2
u
5UJ(-<
I—w
UJ
C

• I

1. Federal adjusted gross income (line 31, Form 1040 or 
line 10. Form 1040A).......................................

2. Federal cost of living allowance (C.O.L.A.).
3. Add lines land 2.............................

A djustm ents to Incom e
4. Exempt pensions and annuities 

received.........................
5. State income tax refund from 

Federal Form 1040. line 11.....
6. Other adjustments from Part I, 

line32. .............. / O j  t ) Q Q  j

o>c.
o
o-r
5<i-
H<

' 7. Addlines4through6.enterhere.............................
B. Subtract line 7 from line 3. This is your Alaska adjusted 

cross income..................................................

9. Multiply number of exemptions by S750. 

10. Subtract line 9from line 8................

/•?; o o < o  \

10

/<3, OOP
7^000.

G,, S^OO

11. If you DO NO T itemize deductions, enter minimum deduction on line 12 as follows. If you checked filing status Box B or E, enter $3200; box A or D, enter $2200; 
Box C. enter $1600.

Take llguro on lino 13 and determlno your tax from Iho lax tables or alternative schodulos. Enter tax on line 14 and chock appropriate block.

2kc a. Enter amount from form 1040. o Schedule A. line 39 ............... a
 ̂ b. Enter state income tax from o Form 1C40. Schedule A. line 11.....

O uc c. Subtract 11b from 11a...........

b :

c ;
on
n 12. EntereitherlIcorminimurndoducti
(3o 13. Subtract line 12 from line 10. This 
re taxable income......................

12 2 , 2 OC i

s your Alaska 13

14. Enter amount from tax tables S.; or Schedule X, Y, Z□;
or from Sch D □; Alaska Maximum Tax Form □; Sch. G □

15. TAX CREDITS—SEE INSTRUCTIONS PAGE 6.
14

a. Residential fuel credit...............
b. Residential fuel conservation credit...
c. Other credits from Part II. line 35 or Part III, line 42.......................

Add lines 15a. b.andc.

16. Subtract line 15 from line 14. If less than zero, enter zero........
17. Individual Income Tax Credit.

Enter $100.00 ($200.00 if married filing jointly)................. .
18. Subtract line 17 from line 16. If less than zero, enter zero........
19. Other taxes from Part IV, line 47...................................
20. Enter $10 school tax for each taxpayer employed in 1978.......

22

21. Add lines 18,19, and 20 to determine your total Alaska tax.

22. Total Alaska income tax withheld.,

23. School tax withheld................

24. 1978estimated tax prepayments. .

17
18
19

23

24

( O O

Do not include employment 
security con­
tributions 
(ESC or SUI) withheld

25. Total (Add lines 22,23, and 24)......................
26. If line 21 is less than line 25, wo owo you. Enter 

amount to be refunded and send us your return. ..,
27. If line 21 is greater than line 25, you owo us. Enter 

amount and send check with your return..............

25

26

27

28. You can credit part or all of your 
refund to your 1979 estimated tax. Make no ontry II you want all ol tho amount on line 26 rclundod to you.

28a 28b
Amount to !« credited to 1979 estimated tax Portion to be tefunded

Under penally ol penury. Ilwo attest tax rolurn is true and complete.
Signature of the Freparor Your signature Date

Identifying number SpOUSO'S signaturo (It tiling lolntly, BOTH Mutt sign even II only on. lud Income)

II paying additional taxes send rolurn to: Alaska Department ol Rovenuo Pouch SAJuneau, Alaska 99811
II you have a rotund coming send return to: Alaska Department ol Rovonur Pouch SRJuneau. Alaska 99311

OFFICE USE ONLY
/ le t



DR 600
04-600 I Rev “ 76)

< 1 ( 9 ) 7  A  A ,a s k a  I n d i v i d u a l  I n c o m e  T a x  R e t u r n
Ll 2 /  f t  (O r o th e r  ta xa b le  y e a r b e g in n in g ____________ 1978 e n d in g ___ .19 — )

first Na-e ana In.pal (if joint return, use bom tirst names and initials)
5 .

Last Name (or names) Exemptions 
(from federal form) Z -

“ Mailing Aaaress
-  s ! .*. rs( o-*1c  ** £  yck"

Your Social Security Number Filing Status: c □  Mamed filing separately 
A (S. Single D D Un'married head of 
B □ Married filing household

jointly E □ Qualifying widow(er)
S City. Town c* rest Office. State ana Zip Code 
X 4M-V4-5 c{_ -  ^ > 5 ^ 1

Spouse's Social Security Number
i

..

LUcr
LU
X
COK
2
LU
2LU
f-
<h"COLiC

• I
_ i
_ i
<
Ll
O
>c.
O
o
X
o<
H
I-<

1. Federal adjusted gross income (line 31, Form 1040 or 
line 10. Form1040A).......................................

2. Federal cos! of living allowance (C.O.L.A.)...................
3. Add lines land 2.................................................

A djustm ents to Incom e
4. Exempt pensions and annuities 

received.........................
5. State income tax refund from 

Federal Form 1040. line 11.....
6. Other adjustments from Part I, 

line32. ...a?.g.~/./............... to, o o o  i

7. Addlines4through6,enterhere.............................
S. Subtract line 7 from line 3. This is your Alaska adjusted

grossincome..................................................

9. Multiply number of exemptions by $750.....................

g o  o

Z  s. d p  o  \

/d O O P

10 Subtract line 9from line 8......................................
11. If you DO NOT itemize deductions, enter minimum deduction on line 12 as follows. If you checked tiling status Box B or E, enter $3200; box A or D, enter $2200;Box C, enter S1600.

; 5 , - ^ 0

>.° a. Enter amount from form 1040.o Schedule A. line33................. a
b' Enter state income tax from o Form 1049. Schedule A. line 11..... b

• ue c. Subtract 11b from 11a........... c
usc£ 12. Entereitherlicorminimumdeducti
C3c 13. Subtract line 12 from line 10. Thisri taxable income......................

12 2 , 2 - 0 0  j

s your Alaska 13
2 ./ 3 ------

K Take liguro on line 13 and delormlno your lax from tho tax tables or alternative schodulos. Enter tax on lino U and chock appropriate block.

14. Enter amount from tax tables SL; or Schedule X, Y. Z □;
or from Sch. D □; Alaska Maximum Tax Form □; Sch. G □

15. TAX CREDITS—SEE INSTRUCTIONS PAGE 6.
14

a. Residential fuel credit................
b. Residential fuel conservation credit...c. Other credits Irom Part II, lino 35 or Part III, line 42.......................

Add lines 15a, b.andc.

16. Subtract line 15from line 14. If less than zero, enter zero........
17 Individual Income Tax Credit.

Enter $100.00 (S200.00 if married filing jointly)................. .
18. Subtract line 17 from line 16. If less than zero, enter zero........
19. Other taxes from Part IV, line 47...................................
20. Enter $10 school tax for each taxpayer employed in 1978.......

21. Add lines 18,19. and 20 to determine your total Alaska tax

22. Total Alaska income tax withheld.

23. School tax withheld...............

24. 1978 estimated tax prepayments. .

25. Total (Add lines 22,23, and 24). ...

15

17
18
19
20

21

/o a

(I
3 ? ?

26. If line 21 is less than line 25, wo owo you. Enter 
amount to be refunded and send us your return. ..

27. If line 21 is greater than line 25. you owo us. Enter 
amount and send check with your return.   ..........

25

26

27

■7
1

22 I ! Do not include i

23
:

employment 
security con­
tributions

it'i»
.

(ESC or SUI) 
j withheld .1i

24

28. You can credit part or all of your 
refund to yotir 1979 estimated tax. Make no entry If you want all of tho amount on lino 26 rolunded to you.

28a 28b
Amount to be credited to 1979 estimated tax Portion to bfl refijpded.

Undor penally oI por/ury, l/wo atlost lax rolurn is Iruo and complolo.
►

Signature ot tho Preparer Yoursignature Date

laentitying number Spouse's Signaturo (It tiling jointly, BOTH Mult ilgn oven It only ono nod ncomo)

II paying additional taxos sond rolurn to: Alaska Doparlmonl ol Rovonuo Pouch SAJuneau, Alaska 99811
II you havo a rotund coming sond return to: Alaska Doparlmonl cl Rovonuo Pouch SRJuneau. Alaska 99811

OFFICE USE ONLY
( N s r  ' S e n e x r r '  ~  t y  ?  o )



DR 600
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A l a s k a  I n d i v i d u a l  I n c o m e  T a x  R e t u r n
(O r o th e r ta x a b le  y e a r b e g in n in g ____________ 1978 e n d in g  — 19 _ ) RESIDENT

fjrst Name and Initial (if |0int return, use both (irst names and initials)

“ Ma.hng Aai.-ess
f  £
| City, TowI

- Qro.v<-ir£~sdh

f

Post Oltice. State and Zip Code
& Z . J L - 'Z'Stfl

Last Name (or names)

Your Social Security Number

Spouse's Social Security Number

Exemptions (trom (edoral form)
Filing Status:
A 0-Single 
B □ Married filing 

jointly

C □ Married tiling separately 
O □ Unmarried head of 

household 
E □ Qualifying widow(er)

UJc
UJX(/)I-
2UJ
5UJ
i-<
(/)
U
(J

• I

<u.
O>CL
o
o
X
o<
<

1. Federal adjusted gross income (line 31, Form 1040 or 
line 10. Form 1040A).......................................

2. Federal cost of living allowance (C.O.L.A.).
3. Add lines 1 and 2.............................

A djustm ents to Income
4. Exempt pensions and annuities 

received.........................
5. State income tax refund from 

Federal Form 1040. line 11.....
6. Other adjustments from Part I,

line 32............................ 1 0 , 0 0 0

7. Add iines 4 tnrough 6. eAter here.............................
8. Subtract line 7 from line 3. This is your Alaska adjusted 

gross income..................................................

9. Multiply number of exemptions by $750.

10. Subtractline9fromline8.

5 0 0 } g o b

£ 7 ) 0  b o d  
 /-----------

10

iq^poo

4 ^ 0 }O0D

j

o 11. If you DO NOT itemize deductions, enter minimum deduction on line 12 as follows.
CJ■o

If you checked filing status Box B or E, enter $3200; box A or D. enter $2200; 
Box C. enter S1600.
If you DO itemize deductions, complete a, b. and c below:

>X a. Enter amojr.t from form 1040. o Schedule A. line 39................. 3
 ̂ k- Enter state income tax from b :

• oo e. Subtract 11bfrom 11a........... ci.on
c 12. Enter either 11cor minimum deduction........................ 12 2 , Z 07O :
Co 13. Subtract line 12 from line 10. This is your Alaska 
S taxable income................................................... 13 , 300Take liguro on lino 13 and delormlno your lax from tho lax lablos or altornatlvo schedules. Enter tax on line 14 and chock appropriate block.

14. Enter amount from tax tables □; or Schedule X, Y, Z □;
or from Sch. D □; Alaska Maximum Tax Form □; Sch. G □

15. TAX CREDITS—SEE INSTRUCTIONS PAGE 6.
a. Residential fuel credit...............
b. Residential fuel conservation credit..,c. Other credits from Part II, line 35 or Pari III. lino42.......................

Add lines 15a,b.andc.

16. Subtract line 15 from line 14. If less than zero, enterzero........
17 Individual Income Tax Credit.

Enter $100.00 ($200.00 if married filing jointly)................. .
18. Subtractline 17fromline 16. If less than zero, enter zero........
19. Other taxes from Part IV,line 47...................................
20. Enter $10school tax foreach taxpayer employed in 1978.......

15

16

21. Add lines 18,19, and 20 to determine your total Alaska tax.

22. Total Alaska income tax wilhheid..

23. School tax wilhheid................

24. i978estimated tax prepayments. .

25. Total (Addlines22,23,and24). ...

22

23

24

17
18
19
20

21

/ o o

(0 (0^

Do not include 
employment security con­
tributions 
(ESC or SUI) 
withheld

26. If line 21 is less than line 25. wo owo you. Enter 
amount to be refunded and 'end us your return. .,.

27. If hne 21 is greater than line 25. you owo us. Enter 
amountand send check with your return..............

25

26

27

28. You can credit part or all of your 
refund to your 1979 estimated tax. Mako no entry II you wanI all of tho amount on line 20 refunded lo you.

28a 28b
Amount to t»o cfixJ.ted to 1079 estimated tax PoMton to bo rotur.dcJ

Untior ponalty of porjury, l/wo attost tax roturn Is true and comploto.
Signature of the Preparer 
►_______________

Yoursignature
►

Date

Identifying number Spouse's signature (■• l.i.ng jointly. BOTH Mull i.gn « v f n  II only on. h*J Incom.)

II paying additional taxos sond roturn to: Alaska Department ol Rovonuo Pouch SAJuneau, Alaska 99811
II you have a rotund coming sond roturn to Alaska Department of Rovonuo 'Pouch SRJuneau. Alaska 99811

OFFICE USE:  QNCY ------------------------ ' L  —
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ALASKA TAX TABLES
It taxable And you oro —Incoma is — Single or MarriedAt But not married filing filing Hood ofItast moro than separately jointly householdyour tax is -

3,2')') 9, > : , o 106 '.J 11)0
3.350 .? Inj I ltd 101 193• 3.400 3 460 103 102 10'J3.450 3,500 111 101 111• . 3.500 3.550 113 105 113.'*•*3,650-.. -,=..3.600—, .i,.* 1.15..,0.... * 107 , ...115 .v—
3,600 3,650 116 108 116
3,650 3,700 118 110 118
3,700 3,750 120 111 120
3,750 3.800 122 113 122
3,800 3,850 123 114 123*'• 3,350 ' 3 900 126 '116 125 I
3,i)'J0 3,050 127 117 127 >
3,050 4.000 129 119 125; 4,000 4,050 131 120 131j—-4,050.. -=- 4,100 ..=,-.133.-*!— ...122 — . -..133 -jut
4,100 4,150 135 124 135
4,150 4,200 137 126 137
4,200 4,250 139 127 139
4,250 4,300 141 129 141
4,300 4,350 143 131 143 _
4.350 4.400 ' '''145 133 ' 145 '. 4..100 4,450 147 134 147
4,450 4.500 149 136 149
4.500 4,550 151 138 151

■Sx. 4,550 _, ../-AGOO— 153 .. - — 140 .*._1&3._
4,600 4,650 155 141 155
4.650 4,700 157 143 157
4.700 4.750 159 145 159
4,750 4,800 161 147 161
4,800 4,850 163 _ _ 148 -,163
4.350 4,000 ’ " 165 150'"' 165 ™!
4.900 4,950 167 152 167
4,050 5.000 169 154 169
5,000 5.030 171 156 171 ;—. 5.050 . moo..*—u-173-* —J57— _173—ij,
5,100 5,150 175 159 175
5.150 5,200 177 161 177
5,200 5,250 179 162 ' 179
5,250 5,300 181 164 181
5,300 5,350 183 166 183"* 5.350 " 5.400 ~ ’ 135 " -'168 '185
5,41/0 5.460 187 169 1/'7 V
5,150 5,500 189 171 199
5.500 0.650 191 173 131——5,550...
5,600

*-...5,000
5,650

j_.ut.-l 53 ... 
195

.J--175-.——..193 x
176 195

5,650 5,700 197 178 197
5,700 5,750 199 180 199
5.750 5,800 201 182 201
5,800 5,850 203 183 203
5.350 5.900"" '205 185 ” 2055 "it;0 5.950 297 187 2o 7
5,'JOO 6 700 209 • 183 263
6.CC0 6,050 211 190 211:-—6.U5Q..- 150 -*6- 2136~iij*«* ....2)3. i-2
6,100 6,150 216 194 215
6,150 6,200 218 196 217
6,200 6,250 221 197 220
6,250 6,300 223 199 222
6,300 6,350 226 201 224
6.350 6.̂ 00 ' " ’223 203 " 226
(5.40,1 6 '•50 231 2.Mc.-.ro 6.633 233 2j; 2.'11 'I
6.300 5.350 726 ?u2 2.13 1
0.500 6.600 228 . . 210

IfInct
Atleast

taxable jme Is —
But not mora than

AntSinglo or married filing separatelyVO

you aro — Married filing Jointly ur tax is -
Head ofhousehold

6 600 1. li: 0 2-11 : M JSCJ
0 f.- O 1. 7U 1 243 2! J "*4 1
6,700 6.750 740 21
6,790 (1 800 2-i 2)7 244
6.200 6.860 351 2.6. 2-7

—  6.850 _6,500 ... .263 _.,. . ..220 . 240,. „
6,900 6,950 256 222 251
6,950 7,000 258 224 253
7,000 7,050 261 225 256
7,050 7,100 263 227 253
7,100 7,150 266 229 260" “7,130 ' 7.200 "" 2CS 231 252 "
7.1.00 7,160 271 255'■ 7.290 7.3IV0 273 *1 '? * 267
7 300 7.31,0 / / J 26C 269.. 7,350 *—j_7.400 . 273 . 2*3r> . - 271
7,400 7,450 281 "239 ' 274
7,450 7,500 283 241 276
7,500 7,550 286 243 278
7,550 7,600 288 245 230

-r-V.fOO 7,650 291__ - 245 283
7.G50 ’ 7.700 2f3 ' 243 285 T
7.7CO 7.730 253 250 297 .
7.750 7.80.) 25* 7i2
7.800 7,850 3/1 252 1 “» •..a.
7.350 __ 7,9X‘ . * a iu,‘r 3 * « ..- — " ~ .~ 294 *_j''y900 7,950 306.... ‘ 257 “ 293*
7,950 8.000 303 259 298
8,000 8,050 311 261 301
8,050 8,100 314 263 303— 8.100 8.150 — .316 — 265 — 303 _' 8.1 CO 8 "00 319 227 "03 '
6.290 £ ’50 372 .. **" J 311
8 2S0 a.yjo 22., 271 313C. C 2 39 327 278 315 ..*—.8,350 .. _ £,*.00 .*—*•-320 ___273 . ,s  ̂i O * ,,.
8,400 8,450 333 277 321
8,450 8,500 336 279 323
8,500 8.550 338 281 326
8,550 . 8,600 341 283 328
8,600 8.650 344 285 3318.650 "" 8 700 34 7 237 " '337 ”
8.; 30 fi":,.) 0-13 7 6 ) 56 j
8./!/) 8 c.J I; r) ?.ri 7-3
8,800 8,o-J 365 7?3 311_8.860 _—S.duO . i —8-358 . .* ,r ■...ros — . U—* . —
8,900 8,950 360 297 346
8,950 9,000 363 299 348
9,000 9.050 366 301 351
9,050 9,100 369 303 3539,100 9,150 37. 305 356■" ?. i "0 ;1 203 374 '' '207 " ~ .""8 'c.' ■■ \ 0 3 5 7 2 "3<■} ■- > 7. : 0 211 2i:3. S.3.J0 o. r. o 382 213 3*6 .*—.9.090 .*..—3.400 *._. .335 _*_315 — —.6,13 —
9,400 9.450 388 317 371
9.450 9,500 391 319 373
9,500 9.550 393 321 376
9,550 9,600 396 323 878
9.600 9,650 399 325 351
“5 '20 r, 7pii ' '402 277 ■" p . 7
5I.> / r • V ’ u, 3*’ :•...= '■, 9 300 S.bai 410 327 2;ii ,'iLl. hr-*. . . .9,990 413 3*5



Example: Single Person Eligible for Income Exemption Under SB 41
(1978 Income)

Current SB 41

Federal Adjusted Gross Income $18,000 $18,000

State Income Exemptions (SB 41) -0- 10,000

Personal Exemptions 1,500 1,500

Standard Deduction 2,200 2,200

State Taxable Income $14,300 $ 4,300

State Tax -v $ 704 $ 143
c i lob)

Difference $561

Prepared by:
Legislative Affairs Agency 
Research Division 
13 March 1979



The C o n s u m e r  Price Indexes for A n c h o r a g e  and N a t i o n w i d e  for

the past five y e a r s are as f o l l o w s

U.S. Dept, of L abor 
B u r e a u  of Statist ics

Oct. 72 - Oct. 73

73 -

74 -

75 -

76 -

74

75

76

77

77 - Nov. 78

A N C H O R A G E

5 . 9 % (a little lower) 

1 3 . 1 % (Higher)

1 2 . 4 % (Much higher) 

6 . 6 % (Higher)

5 . 7 % (Slightly lower) 

1 0 . 5 % (Much higher)

N A T I O N - K I D  

7.9% 

1 2.0% 

7.6% 

5.3% 

6.5% 

8.9%

2.4% T a x  C r e d i t

The e f f e c t i v e  rate of an e l d e r l y  p e r s o n ' s  a d j u sted gross income 

as shown on IRS F o r m  1040 is 2.4$ if their annual adjus t e d  gross 

income is less than $8750 on S c h e d u l e  "R" of the IRS Form. If 

the a d j u s t e d  gross income is $8750 or m o r e , the e l derly tax 

credit is n o t  applicable.

S c h e d u l e  R C r e d i t  for the E l d e r l y — For P e r s o n s  65 or O v e r  Who 

Had A n y  T y p e  of Income

If you r e c eiv ed n o n t a x a b l e  p e n s i o n s  (social security, etc.) of 

$1,875 or m o r e  or your a d j u s t e d  gross income (Form 1040, line 

31) was $8,750 or more, y o u  m a y  not be able to take the cr edit 

for the elderly. Before you start to fill out the schedule, 

please sec Schedu le R i n s t r u c t i o n s  on page 23.



* PAGE 2

THIS

Schedul e RP C r e d i t  for the E l d e r l y — For persons U nder 65 W h o  Had 

P e nsion or A n n u i t y  Income from a P u b l i c  R e t i r e m e n t  S ystem 

If you r e c e i v e d  nontax a b l e  pensions (social security, etc.) of $1,875 

or m o r e  or your e a rned income (salaries, wages, etc.) was $2,775 or 

more, y o u  may not be able to take the c redit for the elderly. Before 

you s tart to fill out the schedule, p l e a s e  see S c h e d u l e  RP i n structions  

on page 23.

THIS DOES NOT S U B S T A N T I A L L Y  B E N E F I T  ALASKA'S  E L D E R L Y  PEOPLE 

CR///
TH I S  BILL, IF E N A C T E D  W I L L  PUT $ 4 , 0 0 0 , 0 0 0  IN THE P O CKET S OF ALASKA'S 
EL DERLY

Based on the i n f o r m a t i o n  available from the O f f i c e  of A g i n g  as well 
as i n f o r m a t i o n  a v a i l a b l e  from the o f fice h a n d l i n g  the A l a s k a  
longevi ty bonus, it appears that there are an e s t i m a t e d  10,500 
re s i dents in the State of Alaska who wo uld meet the requir e m e n t s  
of this bill. Further, an e s t i mated  15 p e rcent of that group are 
married, thus r e d u c i n g  the total possi b l e  r e t urns whi ch cciuld be 
filed c l a i m i n g  this e x e m ption from 10,500 down to 9 3?12. For an 
indivi d u a l  filing as a single person, this bill would result in 
a $/)20 tax savings if they had $10,000 of taxable income. For 
a m a r r i e d  couple, this would result in a tax r e d u c t i o n  of $3^0.
The total p o t e n t i a l  loss of reve nue to the State t r e a s u r y  would 
be $*1,03.6,000. As I explained to the HESS Committee, there are 
a s ub stantial n u m b e r  of va riables w h i c h  could make this figure 
incorrect. However, we have no stat is t i c s  on w h i c h  to make any 
a d j u s t m e n t s  to this estimate.*
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Example: Single Person Eligible for Income Exemption Under IIB 41
(1978 Income)

current __HB 41

Federal Adjusted Gross Income $18,000 $18,000

State Income Exemptions (HB 41) -0- 10,000

Personal Exemptions 1,500 • 1,500

Standard Deduction 2,200 2,200

State Taxable Income $14,300 $ 4,300

State Tax $ 704 $ 143

Difference $551

Prepared by:
Legislative Affairs Agency 
Research Division 
13 March 1979



a s  a  b a s e  a m o u n t  th e  a m o u n t  re c e iv e d  b y  th e  b o ro u g h  in  th e  s t a t e  m o s t  
c lo se ly  a p p r o x im a t in g  i t  in  p o p u la tio n  a t  th e  t im e  o f  i t s  in c o rp o ra t io n .

(c) I f  t h e  a m o u n t  in  t h e  fu n d  a t  th e  t im e  o f  d is t r ib u t io n  e x c e e d s  th e  
b a s e  a m o u n t  to  b e  d i s t r ib u te d  u n d e r  (b) o f  th is  s e c tio n , th e  e x c e s s  
a m o u n t  s h a l l  b e  d is t r ib u te d  to  e a c h  b o r o u g h  a n d  c i ty  o n  th e  b a s is  o f  
p o p u la tio n .  F o r  th e  p u r p o s e  o f  th is  s u b s e c tio n ,  th e  p o p u la t io n  o f  a  c ity  
w ith in  a n  o r g a n iz e d  b o ro u g h  s h a l l  b e  d e d u c te d  f ro m  th e  p o p u la tio n  o f  
th e  b o ro u g h .  P o p u la tio n ,  f o r  t h e  p u rp o s e  o f  th is  s e c tio n , s h a ll  b e  a s  
c e r t i f ie d  b y  th e  c o m m is s io n e r  o f  c o m m u n ity  a n d  r e g io n a l  a f f a i r s .

(d) T h e  in te n t  o f  (c) o f  th is  s e c tio n  is  t h a t  lo c a l g o v e r n m e n ts  w h ic h  
le v y  p r o p e r ty  t a x e s  r e d u c e  th o s e  le v ie s  in  r e a s o n a b le  p ro p o r tio n  to  th e  
a m o u n t  o f  in c re a s e d  s t a t e  a id  r e c e iv e d  b y  a  lo c a l g o v e rn m e n t .  T h e  
g o v e r n in g  b o d y  o f  e a c h  lo ca l g o v e r n m e n t  s h a l l  f u r n is h  a  n o tic e  w ith  th e  
t a x  s t a t e m e n t  d e s c r ib in g  i t s  u s e  o f  th is  in c re a s e d  s t a t e  a id . (§ 2 c h  144 
S L A  1978)

Effective date. — Section 8, ch. 144, SLA 1979 under AS 43.70.030(d)) is the source of1978, makes this section effective January revenue to be shared in 1979 in accordance1, 1979. with AS 43.70.080. The increase in theEditor’s note. — Section 6, ch. 144, SLA corporate income tax which goes into effect1978, effective January 1, 1979, provides: in 1979 is the source of revenue to be shared"TRANSITIONAL RULES FOR with the municipalities under AS 43.20.016REVENUE SHARING UNDER THIS in 1980 and subsequent years. This ActACT. The revenue raised under AS 43.70 does not entitle any organized borough orwhich relates to the 1978 calendar year any city of any class to revenue under both(including the $25 license fee due March 1, AS 43.70.080 and AS 43.20.016, for the1978 and the fees on the total gross receipts same period of time.”for 1978 which accompany returns filed in
S e c . 43 .20 .030 . R e t u r n s  a n d  p a y m e n t  o f  ta x e s .

■ Subsection (d) of this section creates a of the duty to give notice of modificationduly to speak when it requires a notice of pursuant to this section and amounts to themodification of a taxpayer's federal income concealment of a material fact. Where thetax return. Stevenson v Burgess, Sup. Ct. state, to its detriment, relying on that lackOp. No. 1514 (File No. 2791), 570 P.2d 728 of notice, as it reasonably could, failed to(1977). ’ institute the statutory mechanism forTaxpnyera estopped from asserting collection of additional taxes, the taxpayersstatute of limitations due to failure to are estopped from asserting the protectionnotify regarding modification of federal of the statute of limitations embodied in AStax liability. — The failure of certain 43.20.200(b). Stevenson v. Burgess, Sup. CLtaxpayers to notify the department of the Op. No. 1514 (File No. 2791), 570 P.2d 728modification in their federal income tax (1977).liability for two years constitutes a breach
S e c . 43 .20 .031 . T a x a b le  in c o m e  o f  r e s id e n t s ;  d e d u c t io n s ;  

e x e m p t io n s ,  (a) T h e  ta x a b le  in c o m e  o f  a  r e s id e n t  o f  th e  s t a t e  is h is  e n t i r e  
ta x a b le  in c o m e  a s  d e f in e d  in  § 63 o f  th e  I n te r n a l  R e v e n u e  C ode w ith  th e  
fo llo w in g  m o d if ic a tio n s :
' (1 ) a  t a x p a y e r  w h o s e  in c o m e  in c lu d e s  a  c o s t-o f- liv in g  a llo w a n c e  w h ich  

is  e x e m p t f ro m  f e d e r a l  in c o m e  ta x  s h a ll  d e te r m in e  a n d  in c lu d e  t h a t  
a m o u n t  a s  p a r t  o f  h is  in c o m e  a s  i f  th e  c o s t-o f- liv in g  a l lo w a n c e  w e r e  n o t  

e x e m p t;

§ 43.20.030 Revenue and Taxation • § 43.20.031
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§ 4 3 .20 .035 Alaska Statutes Supplement § 43 .20 .035

(2) th e  b e n e f i t s  a l lo w e d  to  ta x p a y e r s  u n d e r  I n te r n a l  R e v e n u e  C ode 
§§ 1301 —  1307, a s  a m e n d e d , a r e  a l lo w e d  o n ly  to  ta x p a y e r s  w h o  h a v e  
b e e n  r e s id e n ts  o f  th e  s t a t e  f o r  th e  f u l l  b a s e  p e r io d  a s  w e ll a s  f o r  th e  
c o m p u ta t io n  y e a r  a s  d e f in e d  in  th e s e  s e c tio n s ; th e  c o m m iss io n e r  s h a ll  
a d o p t  r e g u la t io n s  g o v e r n in g  b e n e f i ts  u n d e r  th e s e  s e c tio n s  o f  f e d e ra l  la w  
a l lo w a b le  to  s p o u s e s  e lig ib le  to  f ile  a  jo in t  A la s k a  r e tu r n  f o r  th e  
c o m p u ta t io n  y e a r  w h e n  o n e  s p o u s e  h a s  n o t  b e e n  a  r e s id e n t  o f  A la s k a  
f o r  th e  fu ll  b a s e  p e r io d ;

(3) t h e  b e n e f i ts  o f  n o n re c o g n it io n  o f  g a in  on  th e  s a le  o r  e x c h a n g e  o f  
c e r ta in  p r o p e r ty  u n d e r  §§ 1 0 3 1 ,1 0 3 3  a n d  1034 o f  th e  I n te r n a l  R e v e n u e  
C o d e  (26 U .S .C  §§ 1031, 1033 a n d  1034) a r e  a l lo w e d  o n ly  to  ta x p a y e r s  
w h o  p u r c h a s e  o r  e x c h a n g e  th e  p r o p e r ty  w ith in  th e  s t a te ,  e x c e p t  t h a t  th e  
b e n e f i t s  o f  § 1034 s h a ll  b e  a llo w e d  r e g a r d le s s  o f  th e  lo c a tio n  o f  th e  
p r o p e r ty  f o r  t a x p a y e r s  w h o  h a v e  a t ta in e d  th e  a g e  o f  65  o n  o r  b e fo re  th e  
tim e  o f  t h e  p u r c h a s e  o r  e x c h a n g e ;

(4) e a c h  t a x p a y e r  s h a ll  b e  a l lo w e d  a  m in im u m  d e d u c tio n  e q u iv a le n t  
in  a m o u n t  to  th e  "z e ro  b r a c k e t  a m o u n t” d e f in e d  in  § 63(d) o f  th e  
I n te r n a l  R e v e n u e  C ode.
(am  § 1 ch  8  S L A  1978)

Revisor’s note (1978). — For the specific provisions detailing the handling of the minimum deduction and refund procedures for 1977, see secs. 3—5. ch. 8. SLA 1978, in the 1978 Temporary and Special Acts and Resolutions in Binder 9.Effect of amendments.The 1978 amendment, effective February

16,1978, and retroactive to January 1,1977, added paragraph (4) of subsection (a).As the rest of the section was not affected by the amendment, it is not set out.Legislative history report. — For report on ch. 8, SLA 1978 (HB 662), see 1978 House Journal, pp. 110, 173; Senate Journal, p. 243.
S e c . 43 .20 .035 . t a x a b l e  in c o m e  o f  n o n r e s id e n t s  a n d  p a r t - y e a r  

r e s id e n t s ,  (a) T h e  ta x a b le  in c o m e  o f  n o n r e s id e n ts  o r  p a r t - y e a r  r e s id e n ts  
o ' *’'is  s t a t e  is ta x a b le  in co m e a s  d e te rm in e d  u n d e r  § 31 o f  th is  c h a p te r  
w h  a t t r ib u ta b l e  to  s o u r c e s  in  th e  s t a t e  a s  p ro v id e d  in  § 40 o f  th is  
c h a p te r  w ith  th e  fo llo w in g  m o d if ic a tio n s :

(1) a  n o n r e s id e n t  o r  p a r t - y e a r  r e s id e n t  w h o  h a s  no e x c e s s  A la s k a  
ite m iz e d  d e d u c tio n s  a s  d e f in e d  in  (4) o f  th is  s u b s e c t io n  is  a l lo w e d  th e  
m in im u m  d e d u c tio n  p ro v id e d  b y  § 31(a)(4) o f  th is  c h a p te r  in  th e  
p ro p o r tio n  p ro v id e d  in  (b) o f  th is  s e c tio n ;

(2 ) a  n o n r e s id e n t  o r  p a r t - y e a r  r e s id e n t  is a l lo w e d  a  d e d u c tio n  e q u a l 
to  th e  p e r s o n a l  e x e m p tio n  d e d u c tio n  a s  d e f in e d  in § 151 o f  th e  I n te r n a l  
R e v e n u e  C ode  in  th e  p ro p o r tio n  p ro v id e d  in  (b) o f  th is  se c tio n ;

(3) a  n o n r e s id e n t  o r  p a r t - y e a r  r e s id e n t  w h o  h a s  e x c e s s  A la s k a  
ite m iz e d  d e d u c tio n s  is  a llo w e d  h is  e n t i r e  A la s k a  ite m iz e d  d e d u c tio n s ;

(4) " A la s k a  ite m iz e d  d e d u c t io n s "  a s  u s e d  in  th is  s e c tio n  a r e  th o s e  
ite m iz e d  d e d u c tio n s  a l lo w e d  u n d e r  th e  I n te r n a l  R e v e n u e  C ode w h ich  
a r i s e  f ro m  s o u r c e s  in  th e  s t a t e  e x c e p t  th o s e  i te m s  d e s c r ib e d  in § 31(c) 
o f  th is  c h a p te r ;  " e x c e s s  A la s k a  ite m iz e d  d e d u c t io n s "  m e a n s  th e  e x c e s s  
( if  a n y )  o f:

§ 43 .20.200

(A) A la sk a
(B) th e  mil 

(am  § 2  ch 8

Revisor's not<provisions detai minimum deduct for 1977. sec sec the 1978 Tempo Resolutions in EEffect of nt amendment, eff and retroactive subsection (a), s

S e c . 43.20.

Taxpayers e statute of limi certain taxpayer of the modifica- tax liability fo breach of the modification pu amounts to the fact Where th

Effective 5, ch. effective AS 01.10.07t

S ec . 43.20

Applied in CL Op. No. 15 728 (1977).

Chap

Section 10. Applicati 20. Determii oil and30.
40.



§ 43 .20 .031 A l a s k a  S t a t u t e s § 43 .20 .031

h is  f e d e ra l  in c o m e  ta x  r e t u r n  a n d  o f  a  r e c o m p u ta t io n  o f  t a x  o r  
d e te r m in a t io n  o f  d e f ic ie n c y  ( w h e th e r  w ith  o r  w i th o u t  a s s e s s m e n t) .  A  fu ll  
s t a t e m e n t  o f  th e  f a c t s  s h a l l  a c c o m p a n y  th is  n o tic e . T h e  n o tic e  s h a l l  b e  
f ile d  w ith in  60  d a y s  a f t e r  th e  f in a l  d e te r m in a t io n  o f  t h e  m o d if ic a tio n , 
r e c o m p u ta t io n  o r  d e f ic ie n c y , a n d  th e  t a x p a y e r  s h a l l  p a y  th e  a d d itio n a l 
t a x  o r  p e n a l ty  u n d e r  th is  c h a p te r .  F o r  p u r p o s e s  o f  th is  s e c tio n , a  f in a l 
d e te r m in a t io n  s h a ll  m e a n  th e  t im e  t h a t  a n  a m e n d e d  f e d e r a l  r e t u r n  is 
f ile d  o r  a  n o tic e  o f  d e f ic ie n c y  o r  a n  a s s e s s m e n t  is  m a ile d  to  th e  ta x p a y e r  
b y  th e  I n te r n a l  R e v e n u e  S e rv ic e , e x c e p t  t h a t  in  n o  e v e n t  w ill t h e r e  b e  
a  f in a l d e te r m in a t io n  f o r  p u r p o s e s  o f  th is  s e c tio n  u n t i l  t h e  ta x p a y e r  h a s  
e x h a u s te d  h is  r i g h t s  o f  a p p e a l  u n d e r  f e d e r a l  la w .

(e) T h e  d e p a r tm e n t  m a y  c r e d i t  o r  r e f u n d  o v e r p a y m e n ts  o f  ta x e s ,  
t a x e s  e r r o n e o u s ly  o r  i l le g a lly  a s s e s s e d  o r  c o lle c te d , p e n a l t ie s  c o lle c te d  
w i th o u t  a u th o r i ty ,  a n d  t a x e s  t h a t  a r e  f o u n d  u n ju s t ly  a s s e s s e d  o r  
e x c e s s iv e  in  a m o u n t ,  o r  o th e rw is e  w ro n g f u l ly  c o lle c te d . T h e  d e p a r tm e n t  
s h a ll  s e t  l im ita t io n s ,  s p e c ify  th e  m a n n e r  in  w h ic h  c la im s  f o r  c r e d i ts  o r  
r e f u n d s  a r e  m a d e , a n d  g iv e  n o tic e  o f  a l lo w a n c e  o r  d is a llo w a n c e . W h e n  
a  r e f u n d  is  a l lo w e d  to  a  ta x p a y e r ,  i t  s h a l l  b e  p a id  o u t  o f  th e  g e n e r a l  fu n d  
o n  a  w a r r a n t  is s u e d  u n d e r  a  v o u c h e r  a p p ro v e d  b y  th e  d e p a r tm e n t .  (§ 7 
ch  115  S L A  1949; a m  § 2 c h  132 S L A  1951; a m  § 4 ch  5 S L A  1953; a m  
§ 2 ch  169 S L A  1972; a m  § 3 ch  70  S L A  975)

Effect of amendment. — The 1975 amendment so changed this section as to make a detailed comparison impracticable.Delegation of legislative authority valid. — The legislative authority conferred by this section appears to be within the test laid down in Bowles v. Willingham. 321 U. S. 503, 64 S. Ct. 641, 88 L. Ed. 892 (1944), in which the administrator of the Office of Price Administration was empowered to fix maximum rents which, in his judgment, would be generally fair and equitable in any defense rental area whenever in his judgment that action was necessary or proper in order to effectuate the purposes

of the act, and further empowered to make adjustments for such relevant factors as he may determine and deem to be of general applicability, and to provide for such adjustments and reasonable exceptions as in his judgment are necessary and proper in order to effectuate the purposes of the act. Alaska S.S. Co. v. Mullaney, 12 Alaska 433, 84 P. Supp. 561 (D. Alas. 1949). aff'd. 12 Alaska 594,180 F.2d 805 (9th Cir. 1950).Quoted in Hickel v. Stevenson, Sup. Ct. Op. No. 351 (File No. 624), 416 P.2d 236 (1966).Ani. Jur. 2d reference. — 71 Am. Jur. 2d, State and Local Taxation, § 589.

S e c . 4 3 .20 .031 . T a x a b le  in c o m e  o f  r e s id e n t s ;  d e d u c tio n s ;  
e x e m p t io n s ,  (a) T h e  ta x a b le  in c o m e  o f  a  r e s id e n t  o f  th e  s t a t e  is  h is  en tire  
ta x a b le  in c o m e  a s  d e f in e d  in  § 63 o f  th e  I n te r n a l  R e v e n u e  C ode w ith  the 
fo llo w in g  m o d if ic a tio n s :

(1 ) a  t a x p a y e r  w h o s e  in c o m e  in c lu d e s  a  c o s t-o f- liv in g  a l lo w a n c e  which 
is e x e m p t  f ro m  f e d e r a l  in co m e t a x  s h a ll  d e te r m in e  a n d  in c lu d e  th a t 
a m o u n t  a s  p a r t  o f  h is  in c o m e  a s  i f  th e  co s t-o f- liv in g  a l lo w a n c e  w e re  not 
e x e m p t;

(2) th e  b e n e f i t s  a l lo w e d  to  t a x p a y e r s  u n d e r  I n te r n a l  R e v e n u e  Code 
§§ 1301 —  1307, a s  a m e n d e d , a r e  a l lo w e d  o n ly  to  ta x p a y e r s  w ho have 
b e e n  r e s id e n ts  o f  th e  s t a t e  f o r  th e  fu ll b a s e  p e r io d  a s  w ell a s  fo r  the
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§ 43 .20 .031 R e v e n u e  a n d  T a x a t i o n § 43 .20 .031

c o m p u ta t io n  y e a r  a s  d e f in e d  in  th e s e  s e c tio n s ;  th e  c o m m is s io n e r  s h a ll  
a d o p t  r e g u la t io n s  g o v e r n in g  b e n e f i ts  u n d e r  th e s e  s e c t io n s  o f  f e d e r a l  la w  
a llo w a b le  to  s p o u s e s  e l ig ib le  to  file  a  jo in t  A la s k a  r e t u r n  f o r  th e  
c o m p u ta t io n  y e a r  w h e n  o n e  s p o u s e  h a s  n o t  b e e n  a  r e s id e n t  o f  A la s k a  
f o r  th e  fu ll  b a s e  p e r io d ;

(3) th e  b e n e f i ts  o f  n o n re c o g n it io n  o f  g a in  o n  th e  s a le  o r  e x c h a n g e  o f  
c e r ta in  p r o p e r ty  u n d e r  §§ 1031, 1033 a n d  1034 o f  th e  I n te r n a l  R e v e n u e  
C ode (26 U .S .C . §§ 1031, 1033 a n d  1034) a r e  a l lo w e d  o n ly  to  ta x p a y e r s  
w h o  p u r c h a s e  o r  e x c h a n g e  th e  p r o p e r ty  w ith in  th e  s t a t e ,  e x c e p t  t h a t  th e  
b e n e f i t s  o f  § 1034 s h a l l  b e  a l lo w e d  r e g a r d le s s  o f  th e  lo c a tio n  o f  th e  
p r o p e r ty  f o r  t a x p a y e r s  w h o  h a v e  a t ta in e d  th e  a g e  o f  65  o n  o r  b e f o r e  th e  
t im e  o f  th e  p u r c h a s e  o r  e x c h a n g e .

(b) T h e  f o llo w in g  e x e m p tio n s  a r e  a l lo w e d  in  c o m p u tin g  ta x a b le  
in c o m e  u n d e r  th is  s e c tio n :

(1) s e rv ic e  p a y  re c e iv e d  b y  m e m b e rs  o f  th e  a r m e d  f o rc e s  o f  th e  U n ite d  
S ta te s  o r  a u x i l ia ry  b r a n c h e s  o f  th e  a r m e d  fo rc e s ;

(2 ) p e n s io n s  a n d  a n n u i t ie s  re c e iv e d  f ro m  q u a l if ie d  p la n s  a p p ro v e d  
u n d e r  §§ 401 —  415  o f  t h e  I n te r n a l  R e v e n u e  C o d e  (26 U .S .C . §§ 401 —  
415) a s  a m e n d e d ;

(3) in c o m e  o f  a  p e r s o n  d e r iv e d  f ro m  th e  s a le  o f  h a l ib u t  t a k e n  f ro m  
w a te r s  o u ts id e  th e  te r r i to r i a l  l im its  o f  th e  s t a t e  a n d  r e g u la te d  b y  a n  
in te r n a t io n a l  b o d y  o r  t r e a t y  o rg a n iz a t io n  if  t h e  p e r s o n  s e l l in g  h a l ib u t  
in th e  s t a t e  w h ic h  is t a k e n  f ro m  o u ts id e  th e  t e r r i to r ia l  l im its  o f  th e  s t a t e  
e x e c u te s  a n d  s u b m i ts  to  th  i d e p a r tm e n t  w ith in  3 0  d a y s  a f t e r  e a c h  s a le  
a  s e p a r a te  e x e m p tio n  c e r t i f ic a te  o n  a  fo rm  a p p ro v e d  b y  th e  d e p a r tm e n t  
a n d  th e  a t to r n e y  g e n e r a l .

(c) In  c o m p u tin g  th e  t a x  u n d e r  th is  c h a p te r ,  th e  ta x p a y e r  is  n o t  
e n t i t le d  to  d e d u c t  a n y  t a x e s  b a s e d  o n  o r  m e a s u r e d  b y  n e t  in c o m e .

(d) B a n k s  a n d  s a v in g s  a n d  lo a n  a s s o c ia t io n s  c h a r te r e d  b y  th e  f e d e ra l  
g o v e r n m e n t  o r  th e  s t a t e  a r e  e x e m p t  f ro m  in c o m e  ta x  u n d e r  th is  c h a p te r .

(e) A n  a f f i l ia te d  g r o u p  o f  c o r p o r a t io n s  m a y  m a k e  o r  th e  c o m m is s io n e r  
m a y  r e q u ir e  th e m  to  m a k e  a  c o n s o lid a te d  o r  c o m b in e d  r e tu r n  f o r  th e  
ta x a b le  y e a r  in  p la c e  o f  s e p a r a te  r e tu r n s .  F o r  p u r p o s e s  o f  c a lc u la t in g  
th e  a m o u n t  o f  ta x  p a y a b le  b y  th e  g r o u p  u n d e r  a  c o n s o l id a te d  f ilin g , 
I n te r n a l  R e v e n u e  C o d e  §§ 1501 —  1552, a s  a m e n d e d , a p p ly .

(f) A  n a tu r a l  p e r s o n  is  e n t i t le d  to  a  ta x  c r e d i t  n o t  to  e x c e e d  $50  fo r  
th e  a m o u n t  o f  p o lit ic a l c a m p a ig n  c o n tr ib u t io n s  m a d e  w ith in  th e  ta x  y e a r ,  
in c lu d in g  b u t  n o t  l im ite d  to  a  c o n tr ib u t io n  o r  g i f t  to  a  p e r s o n  o r  
o r g a n iz a t io n  f o r  u s e  e x c lu s iv e ly  (1 ) fo r  p o lit ic a l c a m p a ig n s  fo r  
c a n d id a te s  f o r  P r e s id e n t  o r  V ice P r e s id e n t  o f  th e  U n ite d  S ta te s ,  w h e th e r  
o r  n o t  th e y  w ill b e  v o te d  o n  in  a  p r im a r y  e le c tio n  in  A la s k a ;  U n ite d  S ta te s  
s e n a to r  f ro m  A la s k a ; U n ite d  S ta te s  r e p r e s e n ta t iv e  f ro m  A la s k a ; 
g o v e r n o r  o r  l i e u te n a n t  g o v e r n o r  o f  A la s k a ;  th e  A la s k a  le g is la tu r e ;  
d e le g a te  to  a n  A la s k a  c o n s t i tu t io n a l  c o n v e n tio n ; e le c to ra l  c o n f irm a tio n  
a s  a  ju d g e  o r  ju s t ic e  o f  a  c o u r t  in  A la s k a ; a n d  m u n ic ip a l o f f ic e  in  A la s k a ; 
(2 ) f o r  g r o u p s  s e e k in g  to  in f lu e n c e  th e  o u tc o m e  o f  a  b a l lo t  p ro p o s it io n
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o r  q u e s tio n ;  o r  d u e s  to  a  n o n p r o f i t  o r g a n iz a t io n  o r g a n iz e d  p r im a r i ly  f o r  
th e  p u rp o s e  o f  in f lu e n c in g  e le c tio n s . T h e  c r e d i t  a l lo w e d  b y  th is  
s u b s e c t io n  is in  p la c e  o f  th e  c r e d i t  a l lo w e d  b y  § 41 o f  t h e  I n te r n a l  
R e v e n u e  C o d e  a n d  th e  d e d u c tio n  a l lo w e d  b y  § 218  o f  th e  I n te r n a l  
R e v e n u e  C o d e  f o r  c o n tr ib u t io n  to  c a n d id a te s  f o r  p u b lic  o f f ic e .

(g) A  p e r s o n  w h o  w ilfu lly  m a k e s  a n d  s u b s c r ib e s  to  a  c e r t i f ic a te  
r e f e r r e d  to  in  (b) (3) o f  th i s  s e c tio n  w h ic h  is  n o t  t r u e  a n d  c o r r e c t  a s  to  
e v e ry  m a te r ia l  f a c t  is p u n is h a b le  b y  a  f in e  o f  n o t  m o re  th a n  $ 10 ,0 0 0 , o r  
b y  im p r is o n m e n t  f o r  n o t  m o re  th a n  f iv e  y e a r s ,  o r  b y  b o th .

(h) A  ta x p a y e r  w h o  p u r c h a s e s  a n  e n t r y  p e r m i t  u n d e r  A S  16 .43  in  
c a r r y in g  o n  a  t r a d e  o r  b u s in e s s  is  e n t i t le d  to  a  d e d u c tio n  o f  t h e  a m o u n t  
o f  th e  p r ic e  p a id  d u r in g  th e  ta x  y e a r  a s  if  i t  w e r e  a l lo w a b le  u n d e r  § 162 
o f  th e  I n te r n a l  R e v e n u e  C o d e  (26 U .S .C . § 162). (§ 5 ch  70 S L A  1975; 
a m  §§ 3 —  5 ch  125 S L A  1976; a m  § 8  ch  73 S L A  1977; a m  § 6  ch  133 
S L A  1977)

Cross reference. — As to disclosure of contributions, see AS 24.45.121.Effect of amendments. — The 1976 amendment added paragraph (3) to subsection (a), rewrote paragraph (2) of subsection (b), and substituted "any taxes based on or measured by net income" for "from the adjusted gross income state income taxes" at the end of subsection (c).The first 1977 amendment added subsection (h).The second 1977 amendment, in the first sentence of subsection (f), inserted the item designations, inserted the language beginning "for candidates for President or

Vice-President” and ending "municipal office in Alaska" in present item (1), and inserted “for groups seeking to influence the outcome of a ballot proposition or question" in present item (2).Editor’s note. — Section 1, ch. 115, SLA 1977, provides: "For purposes of AS 43.20.031 for Lax years before January 1, 1976, an individual is taxable on his entire income as defined in that section except that income does not include wages earned outside the United States."Am. Jur. 2d reference. — 71 Am. Jur. 2,' State and Ixjcal Taxation, § 518 et seq.

S e c . 13.20.035. T a x a b le  in c o m e  o f  n o n r e s id e n t s  a n d  p a r t - y e a r  
r e s id e n ts ,  (a) T h e  ta x a b le  in c o m e  o f  n o n r e s id e n ts  o r  p a r t - y e a r  r e s id e n ts  
o f  th is  s t a t e  is t a x a b le  in c o m e  a s  d e te rm in e d  u n d e r  § 31 o f  th i s  c h a p te r  
w h e n  a t t r ib u ta b l e  to  s o u r c e s  in  th e  s t a t e  a s  p ro v id e d  in  § 40 o f  th is  
c h a p te r  w ith  th e  fo llo w in g  a d ju s tm e n ts :

(1 ) a  n o n r e s id e n t  o r  p a r t - y e a r  r e s id e n t  w h o  c la im s  th e  s t a n d a r d  
d e d u c tio n  a s  d e f in e d  in  I n te r n a l  R e v e n u e  C o d e  § 141 is a l lo w e d  th e  
d e d u c tio n  in  th e  p ro p o r tio n  p ro v id e d  in (b) o f  th is  s e c tio n ;

(2 ) a  n o n r e s id e n t  o r  p a r t - y e a r  r e s id e n t  is e n t i t le d  to  c la im  th e  p e r s o n a l  
e x e m p tio n s  a s  d e f in e d  in  § 151 o f  th e  I n te r n a l  R e v e n u e  C o d e  in  th e  
p ro p o rtio n  p ro v id e d  in (b) o f  th is  se c tio n ;

(3) a  n o n r e s id e n t  o r  p a r t - y e a r  r e s id e n t  w h o  ite m iz e s  d e d u c t io n s  is 
a llo w e d  a  d e d u c tio n  f o r  th o s e  ite m s  d e d u c tib le  u n d e r  th e  I n te r n a l  
R e v e n u e  C ode w h ich  a r i s e  f ro m  s o u r c e s  in th e  s t a te .

(b) T h e  r a t io  f o r  p r o r a t in g  a llo w e d  b y  th is  s e c tio n  is  th e  t a x o a y e r 's  
a d ju s te d  g r o s s  in c o m e  f ro m  A la s k a  s o u rc e s  d iv id e d  b y  th e  ta x ]  a y e r ’s 
a d ju s te d  g r o s s  in co m e f ro m  a ll s o u rc e s .  T h e  r a t io  m a y  n o t  e x c e e d  100 
p e r  c e n t. T h e  a d ju s te d  g r o s s  in c o m e  f o r  p u r p o s e s  o f  th is  s u b s e c tio n
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Introduced: 1/16/79
Referred: Health, Education
& Social Services and 
Judiciary

IN THE SENATE BY BRADLEY

SENATE BILL NO. 41 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to exemption from the income tax for

senior citizens; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20.031(b) is amended by adding a new paragraph to 

read:

(4) $10,000 of the gross income as defined in sec. 61 of the

Internal Revenue Code of a person who is 65 years of age or older who

has continuously maintained a domicile in the territory or state for 25
«•

years, or who has intermittently maintained a domicile in the territory

or state for a cumulative total of 35 years with no period of absence

longer than two years.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c) and is retroactive to January 1, 1979.

-1- SB 41
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D a t e :

Mr. President:

HEALTH, E D U C A T I O N  &  S O C I A L  
The C o m m i t t e e  on__________ s f .r v t o e s ________________ has had_ SB 41

r e l a t i n g  to e x e m p t i o n  f r o m  i ncome tax for s enior citizens

under c o n s i d e r a t i o n  and (a m a j or ity of the committee) (the committee) 
reports it back with the following recommendations:

[ ]

[ ]

[ ] 

[ 1 

[ 1

do pass ] au not pass

do pass with attached j r m e n d m e n t s X s T  

replace  with CS for 

and recommends

[ ] same title
[ j new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back witho ut recomme ndati on

referr ed to the __________________________________________ Com mittee

MEMB ERS S I GNING 
DO PASS

M E M BERS HAVING 
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A M E N D M E N T

Of f e r e d  i n  t h e  SENATE: By : s e n a t e  h e s s
To: __________________________ S E N A T E  B I L L  No, sb 4 1

H OUSE BI L L  No. _____________________

Pa g e : 1_________________________  L i n e : 12

line 12: c hange  "65" to "62"

(



A M E N D M E N T

Of f e r e d  i n  t h e  SENATE: By : s e n a t e  hess.

To: _____  S E N A T E  B I L L  No. s b  4 i _ _______

H O U S E  B I L L  No. _____________________

Pa g e :  I   L i n e :-------  16-----------

line 16: a f t e r  "years" delete "." and insert ", p r o v i d e d
that o n l y  one e x e m p t i o n  m a y  be c l a i m e d  b y  a m a r r i e d  
couple filing j o i n t l y  or s e p a r a t e l y . "
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CERTIFICATION

I,  the undersigned, an em ployee o f  the S tate o f A laska, do  hereby c e rtify  

th a t the m ic ro film  images on  this m icro fo rm  are accurate reproductions 

o f  the  original records o f  the  State o f Alaska as accum ulated during the 

regular course o f  business, and th a t it  is the established p o lic y  and practice 

o f  th is  S tate  to  m ic ro film  its records and to  dispose o f  the original records 

after m ic ro film  reproductions have been made.

Signature o f  Camera O perator D ate
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Mr. President:
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relatin g to taxes o n  individuals
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reports it back with the following recommendations:

[ ] do pass [ ] do not pass
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Introduced: 2/13/79
R eferred: Finan ce

S THE SENATE BY BRADLEY

SPONSOR SUBSTITUTE FOR SENATE BILL NO. 47

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

an Act entitled: "An Act relating to taxes on individuals; and providing

;S IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20.011(a) is amended to read:

(a) There is imposed for each taxable year upon the taxable income

of every resident, nonresident and part-time resident individual and

fiduciary of the state, except those qualifying for the rates in (b) or 

(c) of this section, taxes computed according to the following table.

If the taxable Income is: Then the tax is:

Not over $2,000 3 per cent of the taxable income

Over $2,000 but not over $4,000 $60 plus 3.5 per cent of excess

for an effective date."

[OVER $12,000 BUT MOT OVER $14,000

Over $3,000 but not over $10,000

Over $10,000 [BUT HOT OVER $12,000]

OVER $14,000 BUT NOT OVER $16,000

Over $6,000 but not over $3,000

Over $4,000 but not over $6,000

-1

over $2,000

$130 plus 4.0 per cent of excess 

over $4,000

$210 plus 5.0 per cent of excess 

over $6,000

$310 plus 5.5 per cent of excess 

over $8,000

$420 plus 6.0 per cent of excess 

over $10,000

$540 PLUS 7.0 PER CENT OF EXCESS 

OVER $12,000

$680 PLUS 7.5 PER CENT OF EXCESS 

OVER $14,000 

SSSB 47
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OVER $16,000 BUT MOT OVER $18,000

OVER $18,000 BUT HOT OVER $20,000

OVER $20,000 BUT NOT OVER $22,000

OVER $22,000 BUT MOT OVER $26,000

OVER $26,000 BUT MOT OVER $32,000

OVER $32,000 BUT MOT OVER $38,000

OVER $38,000 BUT MOT OVER $44,000

OVER $44,000 BUT MOT OVER $50,000

OVER $50,000 BUT NOT OVER $60,000

OVER $60,000 BUT HOT OVER $70,000

OVER $70,000 BUT MOT OVER $80,000

OVER $80,000 BUT MOT OVER $90,000

OVER $90,000 BUT MOT OVER $100,000

OVER $100,000 BUT NOT OVER $150,000

OVER $150,000 BUT MOT OVER $200,000

- 2 -

$830 PLUS 3.0 PER CENT OF EXCESS 

OVER $16,000 

$990 PLUS 8.5 PER CENT OF EXCESS 

OVER $18,000

$1,160 PLUS 9.0 PER CENT OF EX­

CESS OVER $20,000 

$1,340 PLUS 9.5 PER CENT OF EX­

CESS OVER $22,000 

$1,720 PLUS 10.0 PER CENT OF EX­

CESS OVER $26,000 

$2,320 PLUS 10.5 PER CENT OF EX­

CESS OVER $32,000 

$2,950 PLUS 11.0 PER CENT OF EX­

CESS OVER $38,000 

$3,610 PLUS 11.5 PER CENT OF EX­

CESS OVER $4^,000 

$4,300 PLUS 12.0 PER CENT OF EX­

CESS OVER $50,000 

$5,500 PLUS 12.5 PER CENT OF EX­

CESS OVER $60,000 

$6,750 PLUS 13.0 PER CENT OF EX­

CESS OVER $70,000 

$8,050 PLUS 13.5 PER CENT OF EX­

CESS OVER $80,000 

$9,400 PLUS 14.0 PER CENT OF EX­

CESS OVER $90,000 •

$10,800 PLUS 14.0 PER CENT OF 

EXCESS OVER $100,000 

$17,800 *LUS 14.5 PER CENT OF 
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EXCESS OVER $150,000 

OVER $200,000 $25,050 PLUS 14.5 PEP. CENT OF

EXCESS OVER $200,000]

* Sec. 2. AS 43.20.011(b) is amended to read:

(b) There is imposed for each taxable year upon the taxable income 

of every resident, nonresident and part-year resident married individual 

who makes e. single return jointly with his spouse (as provided in sec­

tion 6013 of the Internal Revenue Code) and upon every resident, non­

resident and part-year resident surviving spouse (as defined in section 

2(a) of the Internal Revenue Code) taxes computed according to the

following table.

If the taxable income is:

Not over $4,000

Over $4,000 but not over $8,000 

Over $8,000 but not over $12,000 

Over $12,000 but not over $16,000

Over $16,000 but not over $20,000

Over $20,000 [CUT HOT OVER $24,000]

[OVER $24,000 BUT HOT OVER $28,000

OVER $28,000 BUT HOT OVER $32,000

OVER $32,000 BUT HOT OVER $36,000

Then the tax i s :

3 per cent of the taxable income 

$120 plus J.5 per cent of excess 

over $4,000

$260 plus 4.0 per cent of excess 

over $8,000

$<420 plus 5.0 per cent of excess 

over $12,000

$620 plus 5.5 per cent of excess 

over $16,000

$840 plus 6.0 per cent of excess 

over $20,000

$1,080 PLUS 7.0 PER CENT OF EX­

CESS OVER $24,000 

$1,320 PLUS 7.5 PER CENT OF EX­

CESS OVER $28,000 

$1,660 PLUS 8.0 PER CENT OF EX­

CESS OVER $32,000 
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OVER $40,000 BUT NOT OVER $44,000

OVER $44,000 BUT NOT OVER $52,000

OVER $52,000 BUT NOT OVER $64,000

OVER $64,000 BUT MOT OVER $76,000

OVER $76,000 BUT NOT OVER $83,000

OVER $88,000 BUT NOT OVER $100,000

OVER $100,000 BUT NOT OVER $120,000

OVER $120,000 BUT NOT OVER $140,000

OVER $140,000 BUT NOT OVER $160,000

OVER $160,000 BUT NOT OVER $180,000

OVER $180,000 BUT NOT OVER $200,000

OVER $200,000 BUT MOT OVER $300,000

OVER $300,000 BUT NOT OVER $400,000

OVER $400,000

'.t r I'rvT'f: f O P Y  -4-

OVER $ 3 6 ,0 0 0  BUT NOT OVER $ 4 0 ,0 0 0 $1,980 PLUS S.5 PER CENT OF EX­

CESS OVER $36,000 

$2,320 PLUS 9.0 PER CENT OF EX­

CESS OVER $40,000 

$2,680 PLUS 9.5 PER CENT OF EX­

CESS OVER $44,000 

$3,440 PLUS 10.0 PER CENT OF EX­

CESS OVER $52,000 

$4,640 PLUS 10.5 PER CENT OF EX­

CESS OVER $64,000 

$5,900 PLUS 11.0 PER CENT OF EX­

CESS OVER $76,000 

$7,220 PLUS 11.5 PER CENT OF EX­

CESS OVER $88,000 

$8,600 PLUS 12.0 PER CENT OF EX­

CESS OVER $100,000 

$11,000 PLUS 12.5 PER CENT OF EX­

CESS OVER $120,000 

$13,500 PLUS 13.0 PER CENT OF EX­

CESS OVER $140,000 

$16,100 PLUS i3.5 PER CENT OF E X ­

CESS OVER $160,000 

$18,800 PLUS 14.0 PER CENT OF E X ­

CESS OVER $180,000 

$21,600 PLUS 14.0 PER CENT OF E X ­

CESS OVER $200,000 

$35,600 PLUS 14.5 PER CENT OF EX- 

CESS OVER $300,000 

$50,100 PLUS 14.5 PER CENT OF EX- 
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CESS OVER $400,000]

* Sec. 3. AS 43.20.011(c) is amended to read:

(c) There is imposed for each taxable year \ipon the taxable income 

of every resident, nonresident and part-year resident head of a house­

hold (as defined in section 2(b) of the Internal Revenue Code), taxes

computed according to the following 

If the taxable income is:

Not over $2,000

Over.' '2,000 but not over $4,000

Over $4,000 but not over $6,000

Over $6,000 but not over $0,000

Over $8,000 but not over $10,000

Over $10,000 but not over $12,000

Over $12,000 [BUT NOT OVER $14,000]

[OVER $14,000 BUT NOT OVER $16,000

OVER $16,000 BUT NOT OVER $18,000

OVER $18,000 BUT NOT OVER $20,000

OVER $20,000 BUT NOT OVER $22,000

OVER $22,000 BUT NOT OVER $24,000

table.

Then the tax is:

3 per cent of the taxable income 

$60 plus 3.5 per cent of excess

over $2,000

$130 plus 4.0 per cent of excess

over $4,000

$2.10 plus 4.5 per cent of excess

over $6,000

$300 plus 5.0 per cent of excess

over $8,000

$400 plus 5.5 per cent of excess

over $10,000

$510 plus O.0 per cent of excess

over $12,000

$630 PLUS 6.5 PER CENT OF EXCESS

OVER $14,000

$760 PLUS 7.0 PER CENT OF EXCESS

OVER $16,000

$900 PLUS 7.0 PER CENT OF EXCESS

OVER $18,000

$1,040 PLUS 7.5 PER CENT OF EX­

CESS OVER $20,000 

$1,190 PLUS 8.0 PER CENT OF FX- 
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OVER $23,000 BUT NOT OVER $32,000

OVER $32,000 BUT NOT OVER $38,000

OVER $38,000 BUT NOT OVER $44,000

OVER $44,000 BUT NOT OVER $50,000

OVER $50,000 BUT NOT OVER $60,000

OVER $60,000 BUT NOT OVER $70,000

OVER $70,000 BUT NOT OVER $80,000

OVER $80,000 BUT NOT OVER $90,000

OVER $90,000 BUT NOT OVER $100,000

OVER $100,000 BUT NOT OVER $150,000

OVER $150,000 BUT NOT OVER $200,000

OVER $200,000 BUT NOT OVER $300,000

OVER $300,000

OVER $ 2 4 ,0 0 0  BUT NOT OVER $ 2 8 ,0 0 0

CESS OVER $22,000 

$1,350 PLUS 8.5 PER CENT OF EX­

CESS OVER $24,000 

$1,690 PLUS 9.0 PER CENT OF EX­

CESS OVER $28,000 

$2,050 PLUS 9.5 PER CENT OF EX­

CESS OVER $32,000 

$2,430 PLUS 10.0 PER CENT OF EX­

CESS OVER $38,000 

$3,030 PLUS 10.5 PER CENT OF EX­

CESS OVER $44,000 

$3,6GO PLUS 11.0 PER CENT OF EX­

CESS OVER $50,000 

$4,760 PLUS 11.5 PER CENT OF EX­

CESS OVER $60,000 

$5,910 PLUS 12.0 PER CERT OF EX­

CESS OVER $70,000 

$7,110 PLUS 12.5 PER CENT OF EX­

CESS OVER $80,000 

$8,360 PLUS 13.0 PER CENT OF EX­

CESS OVER $90,000 

$9,660 PLUS 13.5 PER CENT OF EX­

CESS OVER $100,000 

$16,410 PLUS 14.0 PER CENT OF E X ­

CESS OVER $150,000 

$23,410 PLUS 14.5 PER CENT OF E X­

CESS OVER $200,000 

$37,910 PLUS 14.5 PER CENT OF 7 S L  

CESS OVER $300,000]
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* Sec. 4. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.037. EXCESS TAX CREDIT, (a) An individual is allowed 

as a credit against the tax levied under this chapter the amount by

which the combined taxes payable by that individual to the state for the

taxable year exceeds six per cent of his taxable income exclusive of 

capital gains as determined under this chapter. An amount by which the 

credit allowed under this section exceeds the amount of tax due under 

this chapter is ar. overpayment of taxes which shall be refunded to the 

taxpayer under the provisions of AS 43.20.030(e).

(b) Fo purposes of this section, the term "combined taxes" 

includes all taxes and licenses payable directly to the state. The term 

does not include rent or royalties payable to the state for the use, 

development, or exploitation of a natural resource of the state.

* Sec. 5. This Act takes effect: immediately in accordance with AS 01.10.-

070(c) and i3 retroactive to January 1, 1979.

C O M M I T T E E  C O P Y

-  -
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C O M M ITTEE REPORT 

SEN A TE

1/16/79 FURTHER:  None

Mr. President: 

The Committee on F I N A N C E

Date

has had SB 47

relating to taxes on individuals

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached a m e n d m e n t s (s )
[ ] same title

[ ] replace with CS f o r  [ j new title

and recommends __________________________________________________________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to t h e _____________________________________________Committee

MEMBERS SIGNING • MEMBERS HAVING
DO PASS OTHER R E C O M M E N D A T I O N S :

S 60 ( R e v .  12/78)

CHAIRMAN
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Introduced: 1/16/79
lief e r r e d : F i n a n c e

IN THE SENATE BY BRADLEY

SENATE BILL NO
4 7

A BILL

For an Act entitled: "An Act relating to taxes on Individuals; and providing

for an effective date."

* Section 1. AS 43.20.011(a) is amended to read:

(a) There is imposed for each taxable year upon the taxable income 

of every resident, nonresident and part-time resident individual and 

fiduciary of the state, except those qualifying for the rates in (t) or

(c) of this section, taxes computed according to the following, table.

If the taxable income is: Then the tax is:

Not over $2,000 3 per cent of the taxable income

Over $2,000 but not over $4,000 $60 plus 3.5 per cent of excess

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

over $2,000

Over $4,000 but not over $6,000 $130 plus 4.0 per cent of excess 

over $4,000

Over $6,000 but not over $8,000 $210 plus 5.G per cent of excess 

over $6,000

Over $8,000 but not over $10,000 $310 plus 5.5 per cent of excess 

over $8,000

Over $10,000 but not over $12,000 $420 plus 6.0 per cent of excess 

over $10,000

[OVER $12,000 BUT HOT OVER$14,GOO

OVER $14,000 BUT HOT OVER $16,000

OVER $12,000

$6 8 0  PLUS 7.5 PEll CENT OF EXCESS

OVER $14,000

1 - SB 47
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I 1
OVER $16,000 BUT WOT OVER $18,000 $830 PLUS 3.0 PER CENT OF EXCESS

2
OVER $16,000

I 3 OVER $13,000 BUT NOT OVER $20,000 $990 PLUS 8.5 PER CENT OF EXCESS

4 OVER $18,000

i 5 OVER $20,000 EOT NOT OVER $22,000 $1,160 PLUS 9.0 PER CENT OF EX­

I 6
CESS OVER $20,000

I 7 OVER $22,000 BUT NOT OVER $26,000 $1,340 PLUS 9.5 FER CENT OF EX­

! 8
CESS OVER $22,000

! 9
OVER $20,000 BUT NOT OVER $32,000 $1,720 PLUS 10.0 PER CENT OF EX-

i 10 CESS OVER $26,000

I 11
OVER $32,000 BUT MOT OVER $38,000 $2,320 PLUS 10.5 PER CENT OF EX-

12
CESS OVER $32,000

13
OVER $38,000 BUT NOT OVER $44,000 $2,950 PLUS 11.0 PER CENT OF EX-

14 CESS OVER $38,000

15
OVER $44,000 BUT NOT OVER $50,000 $3,610 PLUS 11.5 PER CENT OF EX-

16
CESS OVER $44,000

I 17
OVER $50,000 BUT NOT OVER $60,000 $4,300 PLUS 12.0 PER CENT OF EX-

18
CESS OVER $50,000

19 OVER $60,000 BUT NOT OVER $70,000 $5,500 PLUS 12.5 PER CENT OF FL­

20 CESS OVER $60,GOO

i 21
OVER $70,000 BUT NOT OVER $80,000 $6,750 PLUS 13.0 PER CENT OP EX-

22 CESS OVER $70,000

23
OVER $80,000 BUT NOT OVER $90,000 $8,050 PLUS .13.5 PER CENT OF EX-

24
CESS OVER $80,000

25
OVER $90,000 BUT NOT OVER $100,000 $9,400 PLUS 14.0 PER CENT OF EX-

26
CESS OVER $90,000

27
OVER $100,000 BUT MOT OVER $150,000 $10,800 PLUS 14.0 PER CENT OF

28 EXCESS OVER $100,000

29
OVER $150,000 BUT NOT OVER $200,000 $17,800 PLUS 14.5 PER CfSHT OF

COMMITTEE COP
J ! .

»

-2-
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•J '

OVER $200,000

EXCESS OVER $150,000 

$25,050 PLUS 14.5 PER CENT OF 

EXCESS CVER $200,000]

* Sec. 2. AS 43.20.011(b) is amended to read:

(b) There is inposed for each taxable year upon the taxable income 

of every resident, nonresident and part-year resident married individual 

who makes a single return jointly with his spouse (as provided in sec­

tion 6013 of the Internal Revenue Code) and upon every resident, non­

resident and part-year resident surviving spouse (as defined in section 

2(a) of the Internal Revenue Code) taxes computed according to the. 

following table.

If the taxable Income is: Then the tax is:

Not over $4,000 3 per cent of the taxable income

Over $4,000 but not over $8,000 $120 plus 3.5 per cent of excess

OVEF $32,000 BUT NOT OVER $30,000

OVER $26,000 BUT NOT OVER $32,000

Over $20,000 but not over $24,COO

Over $8,000 but not over $12,000

Over $12,000' but not over $16,000

Over $16,000 but not over $20,000

over $4,000

$260 plus 4.0 per cent of excess 

over $8,000

$420 plus 5.0 per cent of excess 

over $12,000

$620 plus 5.5 per cent of excess 

over $16,000

$840 plus 6.0 per cent cf excess 

over $20,000

$1,080 PLUS 7.0 PER CENT OF EX­

CESS OVER $24,000 

$1,320 PLUS 7.5 PER CERT OF EX­

CESS OVER $28,000 

$1,660 PLUS 8.0 PER CENT OF EX­

CESS OVER $32,000

- 3 -
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1

2

3

4

5

6

7

8

9

10
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14

15

16

17

18

19

20
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22

23

24

25

26

27

28

2 9

OVER $36,000 BUT NOT OVER $40,000

OVER $40,000 BUT SOT OVER $44,000

OVER $44,000 BUT NOT OVER $52,000

OVER $52,000 BUT NOT CVEU $64,000

OVER $64,000 BUT NOT OVER $76,000

OVER $76,000 BUT NOT OVER $88,000

OVER $68,000 BUT NOT OVER $100,000

OVER $100,000 BUT HOT OVER $120,000

OVER $120,000 BUT NOT OVER $140,000

OVER $140,000 BUT NOT OVER $160,000

OVEF; $160,000 BUT NOT OVER $180,000

OVER $180,000 BUT NOT OVER $200,000

OVER $200,000 BUT NOT OVER $300,000

OVER $300,000 BUT NOT OVER $400,000

OVER $ 4 0 0 ,0 0 0

C O M M I T T E E  C O P Y

$1,930 PLUS 8.5 PER CENT OF EX­

CESS OVER $36,000 

$2,320 PLUS S.O PER CENT OF EX­

CESS OVER $40,000 

$2,080 PLUS 9.5 PER CENT OF EX­

CESS OVER $44,000 

$3,440 PLUS 10.0 PER CENT CF EX­

CESS OVER $52,000 

$4,640 PLUS 10.5 PER CENT OF EX­

CESS OVER $64,000 

$5,500 PLUS 11.0 PER CENT OF EX­

CESS OVER $76,000 

$7,220 PLUS 11.5 PER CENT OF EX­

CESS OVER $88,000 

$3,600 PLUS 12.0 PER CENT OF EX­

CESS OVER $100,000 

$11,000 PLUS 12.5 PER CENT OF EX­

CESS OVER $120,000 

$13,500 PLUS 13.0 I'EK CENT OF EX­

CESS OVER $140,000 

$16,100 PLUS 13.5 PEP CENT OF EX­

CESS OVER $160,000 

$38,800 PLUS 14.0 PER CENT OF EX­

CESS OVER $180,000 

$21,600 PLUS 14.0 PER CENT OF EX­

CESS OVER $200,000 

$35,600 PLUS 14.5 PER CENT OF EX­

CESS OVER $300,000 

$50,100 PLUS 14.5 PER. CENT OF EX-

   ____________
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CESS OVER $400,000]

* Sec. 3. AS 43.20.011(c) is amended to read:

(c) There is imposed for each taxable, year upon the taxable income 

of every resident, nonresident and part-year resident head of a house­

hold (as defined in section 2(b) of the Internal Revenue Code), taxes 

computed according to the following table.

If the taxable income is:

Mot over $2,000

Over $2,000 but not over $4,000

Over $4,GOO but not over $6,000

Over $6,000 but not ov r $6,000

Over $8,000 but not over $10,000

Over $10,000 tut not. over $12,000

Over $12,000 but not over $14,000

(OVER $14,000 BUT NOT OVER $16,000

OVER $16,000 BUT NOT OVER $18,000

OVER $18,000 BUT ROT OVER $20,000

OVER $20,000 BUT HOT GVER $22,000

OVER $22,000 BUT HOT OVER $24,000

Then the. f x is:

3 per cent of the taxable income 

$60 plus 3.5 per cent of excess 

over $2,000

$130 plus 4.0 per cent of excess 

over $4,000

$210 plus 4.5 per cent of excess 

over $6,000

$300 plus 5.0 per cent of excess 

over $8,000

$400 plus 5.5 per cent of excess 

over $10,000

$510 plus 6.0 per cent of excess 

over $12,000

$630 PLUS 6.5 PER CERT OF EXCESS 

OVER $14,000

$760 PLUS 7.0 PER CENT OF EXCESS 

OVER $16,000

$900 PLUS 7.0 PER CENT OF EXCESS 

OVER $18,000

SI,040 PLUS 7.5 PER CENT OF EX­

CESS OVER $20,000 

$1,190 PLUS 8.0 PER CENT OF EX-

C O M M I T T E E  C O P Y
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*

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

OVER $24,000 BUT HOT OVER $28,000

OVER $28,000 BUT SOT OVER $32,000

OVER $32,000 BUT EOT OVER $38,000

OVER $38,000 BUT NOT OVER $44,000

OVER $ M , 0 0 0  EUT NOT OVER $50,000

OVER $50,000 BUT NOT OVER $60,000

OVER $6C,000 BUT NOT OVER $70,000

OVER $70,000 BUT NOT OVER $80,000

OVER $80,000 BIJT MOT OVER $90,000

OVER $90,000 BUT NOT OVER $100,000

OVER $100,000 BUT NOT OVER $150,000

OVER $150,000 BUT NOT OVER $200,000

OVER $200,000 BUT EOT OVER $300,000

OVER $300,000

CESS OVER $22,000 

$1,350 PLUS 8.5 PER CENT OF EX­

CESS OVER $24,000 

$1,690 PLUS 9.0 PER CENT OF EX­

CESS OVER $28,000 

$2,050 PLUS 9.5 PER CENT OF EX­

CESS OVER $32,000 

$2,430 PLUS 10.G PER CENT OF EX­

CESS OVER $ 3 8 , 0 0 0  

$3,030 PLUS 10.5 PER CELT OF EX­

CESS OVER $44,000 

$3,660 PLUS 11.0 PER CENT OF EX­

CESS OVER $50,000 

$4,760 PLUS 11.5 PER CENT OF EX­

CESS OVER $6(5,000 

$5,910 PLUS 12.0 PER CERT OF EX­

CESS OVEF. $70,000 

$7,110 PLUS 12.5 PER CENT OF EX­

CESS OVER $80,000 

$8,360 PLUS 13.0 PER CENT OF EX­

CESS OVER $90,000 

$9,660 PLUS 13.5 PEP. CENT OF EX­

CESS OVER $100,000 

$16,410 PLUS 14.0 PER CENT OF EX­

CESS OVER $150,000 

$23,410 PLUS 14.5 PER CERT OF EX­

CESS OVER $200,000 

$37,910 PLUS 14.5 PER CENT OF EX­

CESS OVER $300,000]

C O M M I T T E E  C O P Y
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* Sec. 4. AS 43.20 is amended by adding a new section to reacl:

Sec. 43.20.037. EXCESS TAX CREDIT. (a) An individual is allowed 

as a credit against the tax levied under this chapter the amount by 

which the combined taxes payable by that individual to the state for the 

taxable year exceeds six per cent of his taxable income exclusive of 

capital gains as determined under this chapter. An amount by which the 

ciedit allowed under this section exceeds the amount of tax due under

this chapter is an overpayment of taxes which shall be refunded to the

taxpayer under the provisions of Ad 43.20.030(e).

(b) For purposes of this section, the term ’'combined taxes" 

includes nil taxes, 1 Deal improvement assessments, user fees, and 

licenses payable directly to the state. The term does not include rent 

or royalties payable to the state for the use, development, or exploita­

tion of a natural resource of the state.

* Sec. 5. Tuis Act takes effect immediately in accordance with AS 01.10.-

070(c) and is retroactive to January 1, 1979.

- 7 -
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s £ V i / L a i /M 5. HAMMOND. GOVERNOR

IIEPAIITMEIVT O F  R E V E N U E
OFFICE OF THE COMMISSIONER I POUCH S - JUNEAU 99811

February 20, 1979

The Honorable John C. Sackett 
Chairman
Senate Finance Committee 
State Capitol 
Juneau, Alaska

Re: Sponsor Substitute for Senate Bill No. 47

Dear Senator Sackett:

Sponsor Substitute for Senate Bill No. 47, an Act relating to taxes on 
individuals, was introduced in the Senate on February 13, 1979 and was 
referred to the Senate Finance Committee.

For the consideration of the Senate Finance Committee, I am enclosing 
a copy of a Fiscal Note prepared by Mr. Gary Jenkins, Director, Audit 
Division, Department of Revenue concerning the proposed legislation.

Sincerely,

cc: John Messenger
Acting Commissioner 
Department of Revenue

R. D. Stevenson 
Special Assistant

Gary Jenkins, Director 
Audit Division 
Department of Revenue

04-D2LH



FISCAL N O T E

I. R E Q U E S T
Bill/Resolution No. Sponsor Substitute for Senate Bill No. 47_________
Title______________ An Act relating to taxes on individ uals____________
Requested by_______Senate Finance Committee_________________ Date 2/15/79

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. FISCAL DETAIL
Agency Affected__________________Revenue__________________________________
Program Category Affected_________ Revenue Co llec t i o n  and M a n a g e m e n t
Budget Request Unit(s) Affected A u d i t  Division_________________________

EXPENDITURES (Thousands of Dollars) None

F Y  79 FY 80 F Y  81 FY 82 FY 83 FY 84

100 P E R S O N A L  SERVICES
200 T R A V E L
300 C O N T R A C T U A L
400 COMMODITIES
500 EOUIPMF.NT
600 L A N D  &  S T R U C T U R E S
700 GRANTS. CLAIMS. ETC.

T O T A L

F U N D I N G  (Thousands of Dollars) None

G E N E R A L  F U N D
F E D E R A L  F U N D S
O T H E R  (Specify)

POSITIONS None

F U L L  TIME
P A R T  TIME
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

See attach ed m e m o r a n d u m  to R. D. Steven son dated 2/16/79.

1

IV. D A T E  F e b r u a r y  16, 1 9 7 9 ...P R E P A R E D  B Y  X  .------------------
Ar.F.NrvP epartment of Revenue, A u d i t  PivtSiorL

Original: Legislative Finance PHONE 4 6 5 - 2 3 2 0  ________ --------
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 10/70)



02-001P I Rev. 10/761

E S T A T E  
of ALASKA

TO: r  R. D. Stevenson
Special A s s i s t a n t  
D e p a r t m e n t  of Revenue

FILE NO:

F e b r u a r y  16, 1979

TELEPHONE NO:

FROM: Gary L. Jerj 
Directo r 
A u d i t  Divis

SUBJECT: S p o n s o r  Substi t u t e  for 
Senate Bill No. 47

The S p o nsor Substitute for Senate Bill 47 m o r e  c l e a r l y  identifies 
the specific intention of the bill. In an e f f o r t  to ma ke a 
d e t e r m i n a t i o n  of the p o t e ntial loss of r e venue  w h i c h  w o u l d  result 
from e s t a b l i s h i n g  a m a x i m u m  i ndividual income tax rate of 6 percent, 
I have r e l ied on i nformation based on returns filed for the c a l endar 
year 1976. Based on our i nformatio n for 1976, 50 p e rc ent of the 
returns that were filed w ere b y  in dividuals filing on a m a r r i e d  
joint return basis. I m u s t  assume that is a con sis t e n t  p ercen tage 
throug h o u t  all the returns  that were filed. For test p urposes 
I a n a lyzed the retu rns w i t h  taxable income from $12,000 thro ugh 
$32,000. There were 64,487 returns in this test group and the 
an t i c i p a t e d  loss of revenue is e s t i mated to be a p p r o x i m a t e l y  
$6,600,000. There w e r e  an add itional 25,267 returns filed during 
that y e a r  w i t h  income ranging from $32,000 up t h rough  $852,890.
It is antici p a t e d  that there w o u l d  be an a dditional five to six 
m i l l i o n  dollars of r e v enue loss for this g r o u p  of returns if this 
bill were  adopted.

In Sec. 4 the sponsor m o d i f i e d  the d efini t i o n  of w h a t  w o u l d  be 
consid ered c ombined taxes and limited it to "all taxes and licenses 
payable directly to the State". This definition, however, still 
leaves some question of w h a t  is i ntended by taxes and licenses.
Does that phrase include such things as a p r o f e s s i o n a l  license 
issued by the De partment of Commerce or a m o t o r  v e h icle  license 
issued by the Depart m e n t  of Public Safety? It is my r e c o m m e n d a­
tion that the bill be further c l a r ified to s p e c i f i c a l l y  iden tify 
those taxes and licenses to w h i c h  the c redit w o u l d  apply. Since 
we have no know ledge of h o w  m u c h  is paid d i r e c t l y  to the State 
of A l a s k a  in the form of taxes and licenses, it is impossible 
to estimate w h a t  the e f f e c t  of this c redit m i g h t  be; however, I 
w o u l d  anticipate that it w o u l d  be several m i l l i o n  dollars of 
lost revenue to the treasury. This a ssump t i o n  is made because 
once a single individual reached a taxable income in excess of 
$10,000 any tax or license p aid over the a mount of individual 
income tax due would be refundable as a credit.
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I n tro d u c e d :  1 /1 6 /7 9
R e f e r r e d : F in an c e

IN THE SENATE BY BRADLEY

SENATE BILL NO. 47 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled:. "An Act relating to taxes on individuals; and providing

for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20.011(a) is amended to read:

(a) There is imposed for each taxable year upon the taxable income

of every resident, nonresident and part-time resident individual and

fiduciary of the state, except those qualifying for the rates in (b) or 

(c) of this section, taxes computed according to the following table.

If the taxable income is:

Not over $2,000

Over $2,000 but not over $4,000

Over $4,000 but not over $6,000

Over $6,000 but not over $8,000

Over $8,000 but not over $10,000

Over $10,000 but not over $12,000 

[OVER $12,000 BUT NOT OVER$14,000 

OVER $14,000 BUT NOT "VER $16,000

- 1 -

Then the tax is :

3 per cent of the taxable income 

$60 plus 3.5 per cent of excess 

over $2,000

$130 plus 4.0 per cent of excess 

o*. ̂ r $4,000 

$.10 plus 5.0 per cent of excess 

over $6,000 

$310 plus 5.5 per cent of excess 

over $8,000 

$420 plus 6.0 per cent of excess 

over $10,000

$540 PLUS 7.0 PER CENT OF EXCESS 

OVER $12,000

$680 PLUS 7.5 PER CENT OF EXCESS 

OVER $14,000

SB 47
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OVER $16,000 BUT NOT OVER $18,000 

OVER $18,000 BUT NOT OVER $20,000 

OVER $20,000 BUT NOT OVER $22,000

OVER $22,000 BUT NOT OVER $26,000

OVER $26,000 BUT NOT OVER $32,000

OVER $32,000 BUT NOT OVER $38,000

OVER $38,000 BUT NOT OVER $44,000

OVER $44,000 BUT NOT OVER $50,000

OVER $50,000 BUT NOT OVER $60,000

OVER $60,000 BUT NOT OVER $70,000

OVER $70,000 BUT NOT OVER $80,000

OVER $80,000 BUT NOT OVER $90,000

OVER $90,000 BUT NOT OVER $100,000

OVER $100,000 BUT NOT OVER $150,000

OVER $150,000 BUT NOT OVER $200,000

-2-

$830 PLUS 3.0 PER CENT OF EXCESS 

OVER $16,000 

$990 PLUS 8.5 PER CENT OF EXCESS 

OVER $18,000

$1,160 PLUS 9.0 PER CENT OF EX­

CESS OVER $20,000 

$1,340 PLUS 9.5 PER CENT OF EX­

CESS OVER $22,000 

$1,720 PLUS 10.0 PER CENT OF EX­

CESS OVER $26,000 

$2,320 PLUS 10.5 PER CENT OF EX­

CESS OVER $32,000 

$2,950 PLUS 11.0 PER CENT OF EX­

CESS OVER $38,000 

$3,610 PLUS 11.5 PER CENT OF EX­

CESS OVER $44,000 

$4,300 PLUS 12.0 PER CENT OF EX­

CESS OVER $50,000 

$5,500 PLUS 12.5 PER CENT OF EX­

CESS OVER $60,000 

$6,750 PLUS 13.0 PER CENT OF EX­

CESS OVER $70,000 

$8,050 PLUS 13.5 PER CENT OF EX­

CESS OVER $80,000 

$9,400 PLUS 14.0 PER CENT OF EX­

CESS OVER $90,000 

$10,800 PLUS 14.0 PER CENT OF 

EXCESS OVER $100,000 

$17,800 PLUS 14.5 PER CENT OF 

SB 47
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OVER $200,000

EXCESS OVER $150,000 

$25,050 PLUS 14.5 PER CENT OF 

EXCESS OVER $200,000]

* Sec. 2. AS 43.20 011(b) is amended to read:

(b) There is imposed for each taxable year upon the taxable income 

of every resident, nonresident and part-year resident married individual 

who makeB a single return jointly with his spouse (as provided in sec­

tion 6013 of the Internal Revenue Code) and upon every resident, non­

resident and part-year resident surviving spouse (as defined in section 

2(a) of the Internal Revenue Code) taxes computed according to the 

following table.

If the taxable income is:

Not over $4,000

Over $4,000 but not over $8,000

Over $8,000 but not over $12,000 

Over $12,000 but not over $16,0r0

Over $16,000 but not over $20,000

Over $20,000 but not over $24,000

[OVER $24,000 BUT NOT OVER $28,000

OVER $28,000 BUT NOT OVER $32,000

O V E R  $ 3 2 , 0 0 0  B U T  N O T  O V E R  $ 3 6 , 0 0 0

Then the tax is:

3 per cent of the taxable income 

$120 plus 3.5 per cent of excess 

over $4,000 

$260 plus 4.0 per cent of excess 

over $8,000 

$420 plus 5.0 per cent of excess 

over $12,000

$620 plus 5.5 per cent of excess 

over $16,000

$840 plus 6.0 per cent of excess 

over $20,000

$1,080 PLUS 7.0 PER CENT OF EX­

CESS OVER $24,000 

$1,320 PLUS 7.5 PER CENT OF EX­

CESS OVER $28,000 

$1,660 PLUS 8.0 PER CENT OF EX­

CESS OVER $32,000

S B  47
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O V E R  $ 3 6 , 0 0 0  B U T  N O T  O V E R  $ 4 0 , 0 0 0

OVER $40,000 BUT NOT OVER $44,000

OVER $44,000 BUT NOT OVER $52,000

OVER $52,000 BUT NOT OVER $64,000

OVER $64,000 BUT NOT OVER $76,000

OVER $76,000 BUT NOT OVER $88,000

OVER $88,000 BUT NOT OVER $100,000

OVER $100,000 BUT NOT OVER $120,000

OVER $120,000 BUT NOT OVER $140,000

OVER $140,000 BUT NOT OVER $160,000

OVER $160,000 BUT NOT OVER $180,000

OVER $180,000 BUT NOT OVER $200,000

OVER $200,000 BUT NOT OVER $300,000

OVER $300,000 BUT NOT OVER $400,000

OVER $400,000

-4 -

$1,980 PLUS 8.5 PER CENT OF EX­

CESS OVER $36,000 

$2,320 PLUS 9.0 PER CENT OF EX­

CESS OVER $40,000 

$2,680 PLUS 9.5 PER CENT OF EX­

CESS OVER.$44,000 

$3,440 PLUS 10.0 PER CENT OF EX­

CESS OVER $52,000 

$4,640 PLUS 10.5 PER CENT OF EX­

CESS OVER $64,000 

$5,900 PLUS 11.0 PER CENT OF EX­

CESS OVER $76,000 

$7,220 PLUS 11.5 PER CENT OF EX­

CESS OVER $88, '00 

$8,600 PLUS 12.0 PER CENT OF EX­

CESS OVER $100,000 

$11,000 PLUS 12.5 PER CENT OF EX 

CESS OVER $120,000 

$13,500 PLUS 13.0 PER CENT OF EX 

CESS OVER $140,000 

$16,100 PLUS 13.5 PER CENT OF EX 

CESS OVER $160,000 

$18,800 PLUS 14.0 PER CENT OF EX 

CESS OVER $180,000 

$21,600 PLUS 14.0 PER CENT OF EX 

CESS OVER $200,000 

$35,600 PLUS 14.5 PER CENT OF EX 

CESS OVER $300,000 

$50,100 PLUS 14.5 PER CENT OF EX 

SB 47



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

22.

CESS OVER $400,000]

* Sec. 3. AS 43.2C.011(c) ie amended to read:

(c) There in imposed for each taxable year upon the taxable income 

of every resident, nonresident and part-year resident head of a house­

hold (as defined in section 2(b) of 

computed according to the following 

If the taxable income is:

Not over $2,000

Over $2,000 but not over $4,000

Over $4,000 but not over $6,000

Over $6,000 but net over $8,000

Over $8,000 but not over $10,000

Over $10,000 but not over $12,000

Over $12,000 but not over $14,000

(OVER $14,000 BUT NOT OVER $16,000

OVER $16,000 BUT NOT OVER $18,000

OVER $18,000 BUT NOT OVER $20,000

OVER $20,000 BUT NOT OVER $22,000

OVER $22,000 BUT NOT OVER $24,000

-5 -

the Internal Revenue Code), taxes 

table.

Then the tax is:

3 per cent of the taxable income 

$60 plus 3.5 per cent of excess

over $2,000

$130 plus 4.0 per cent of excess

over $4,000

$210 plus 4.5 per cent of excess

over $6,000

$300 plus 5.0 per cent of excess

over $8,000

$400 plus 5.5 per cent of excess

over $10,000

$510 plus 6.0 per cent of excess

over $12,000

$630 PLUS 6.5 PER CENT OF EXCESS

OVER $14,000

$760 PLUS 7.0 PER CENT OF EXCESS

OVER $16,000

$900 PLUS 7.0 PER CENT OF EXCESS

OVER $18,000

$1,040 PLUS 7.5 PER CENT OF EX­

CESS OVER $20,000 

$1,190 PLUS 8.0 PER CENT OF EX- 
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OVER $24,000 BUT NOT OVER $28,000

OVER $28,000 BUT NOT OVER $32,000

OVER $32,000 BUT NOT OVER $38,000

OVER $38,000 BUT NOT OVER $44,000

OVER $44,000 BUT NOT OVER $50,000

OVER $50,000 BUT NOT OVER $60,000

OVER $60,000 BUT NOT OVER $70,000

OVER $70,000 BUT NOT OVER $80,000

OVER $80,000 BUT NOT OVER $90,000

OVER $90,000 BUT NOT OVER $100,000

OVER $100,000 BUT NOT OVER $150,000

OVER $150,000 BUT NOT OVER $200,000

OVER $200,000 BUT NOT OVER $300,U00

O V E R  $ 3 0 0 , 0 0 0

-6-

CESS'OVER $22,000 

$1,350 PLUS 8.5 PER CENT OF EX­

CESS OVER $24,000 

$1,690 PLUS 9.0 PER CENT OF EX­

CESS OVER $28,000 

$2,050 PLUS 9.5 PER CENT OF EX­

CESS OVER $32,000 

$2,430 PLUS 10.0 PER CENT OF EX­

CESS OVER $38,000 

$3,030 PLUS 10.5 PER CENT OF EX­

CESS OVER $44,000 

$3,660 PLUS 11.0 PER CENT OF EX­

CESS OVER $50,000 

$4,760 PLUS 11.5 PER CENT OF EX­

CESS OVER $60,000 

$5,910 PLUS 12.0 PER CENT OF EX­

CESS OVER $70,000 

$7,110 PLUS 12.5 PER CENT OF EX­

CESS OVER $80,000 

$8,360 PLUS 13.0 PER CENT OF EX­

CESS OVER $90,000 

$9,660 PLUS 13.5 PER CENT OF EX­

CESS OVER $100,000 

$16,410 PLUS 14.0 PER CENT OF EX­

CESS OVER $150,000 

$23,410 PLUS 14.5' PER CENT OF EX­

CESS OVER $200,000 

$37,910 PLUS 14.5 PER CENT OF EX­

CESS OVER $300,000]

SB 47
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* Sec. 4. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.037. EXCESS TAX CREDIT, (a) An individual is allowed 

as a credit against the tax levied under this chapter the amount by

which the combined taxes payable by that individual to the state for the

taxable year exceeds six per cent of his taxable income exclusive of 

capital gains as determined under this chapter. An amount by which the 

credit allowed under this section exceeds the amount of tax due under 

this chapter is an overpayment of taxes which shall be refunded to the 

taxpayer under the provisions of AS 43.20.0.0(e).

(b) For purposes of this section, the term "combined taxes" 

includes all taxes, local improvement assessments, user fees, and 

licenses payable directly to the state. The term does not include rent 

or royalties payable to the state for the use, development, or exploita­

tion of a natural resource of the state.

* Sec. 5. This Act takes effect immediately in accordance with AS 01.10.-

070(c) and is retroactive to January 1, 1979.

- 7 - SB 47



T0: R. D. Stevenson DATE: January 24, 1979
Special Assistant

FILE NO:

TELEPHONE NO:

SUBJECT: SB 47

This bill would result in a significant decrease in revenue from the 
individual income tax. It is not clear from the structure of the bill 
exactly what is intended by the sponsor. The first possible interpre­
tation is that the bill intends to tax only a limited amount of income, 
i.e. up to $12,000 for a single . ;jrson or married filing separately; up 
to $24,000 for a married couple riling jointly; and up to $14,000 for a 
Head of Household. Thus, the maximum amount of individual income tax
paid would be $540, $1,080 or $630 respectively.

A second possible interpretation would be that the author meant to 
limit the tax rates for all catagories of taxpayers to a maximum rate of 
6%. The taxable income levels at which this rate would come into play 
would vary according to the filing status of the taxpayer. If this is 
the intent, then the bill should be modified to more clearly reflect 
this.

The second part of the bill would provide for a refundable tax credit 
whereby a taxpayer could claim a credit for the amount by which his 
combined state taxes exceeded 6% of his taxable income. Exactly what 
would be included in this "combined taxes" amount is not really clear. 
Would b. professional license fee paid be considered a tax? If an owner 
of a private plane paid a landing fee at a state owned airport, would
that be considered a user fee? Would rent paid by someone living in
ASHA housing be considered a user fee since ASHA is an arm of the state? 
There is no way to ascertain the exact dollar effect of this credit 
provision due to the unknown factors.

FROM: Gary L. Jenkins; 
Audit D i v i s i o n / ^

sctor



r -SCAL N O T E

I. R E Q U E S T
B il l /R e s o lu t io n  N o . SB 4 7 _________________________________________________________
T i t le  An A c t  R e l a t i n g  t o  T a x e s  o n  I n d i v i d u a l s _____________________

> * THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

R e q u e s te d  b v  S e n a t e  F i n a n c e  C o m m i t t e e Date 1-18-79

I I .  F IS C A L  D E T A IL
A g e n c y  A f f e c te d  R e v e n u e
P ro g ra m  C a te g o ry  A f f e c te d  R e v e n u e  C o l l e c t i o n  a n d  M a n a g e m e n t  
B R U , P ro g ra m , o r  S u b p ro g ra m (s )  A ffe c te d  A u d i t
( N o te :  I f  m o re  th a n  o n e  b u d g e t  c o m p o n e n t  is  a f f e c te d ,  s e p a r a te  l in e - i te m  a m o u n ts  a n d  f u n d in g  f o r  e a c h  

c o m p o n e n t  in  th e  a n a ly s is  s e c t io n .)

E X P E N D IT U R E S  ( T h o u s a n d s  o f  D o lla rs )

F Y  7 9 F Y  8 0 F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4

100 P E R S O N A L  S E R V IC E S
7,00 T R A V E L
300 C O N T R A C T U A L
400 C O M M O D IT IE S
5 0 0 E O U IP M E N T
6 0 0 L A N D  &  S T R U C T U R E S
7 0 0 G R A N T S . C L A I M S .  E T C .

T O T A L - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

F U N D IN G  ( T h o u s a n d s  o f  D o lla rs )

G E N E R A L  F U N D - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

F E D E R A L  F U N D S
O T H E R  ( S p e c ify  F u n d  S o u rc e )

P O S IT IO N S  -  NONE

F U L L  T IM E
P A R T  T IM E
T E M P O R A R Y

III . A N A L Y S IS  (S e e  F isc a l N o te  P re p a ra t io n  I n s t r u c t io n s ,  S e c t io n  I I I )

S e e  a t t a c h e d  memo t o  R . D . S t e v e n s o n  d a t e d  J a n u a r y  2 4 ,  1 9 7 9 .

IV . D A T E  1 - 2 4 - 7 9

Ori§ nal: Legislative Finance
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PRF.PARF.prRYX'
A G E N C Y  I  A u d i t  D i v . , D g fr t  _  
P H O N E  4 6 5 - 2 3 2 0  /
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D E P A R T M E N T  O F K E VE IN IE
OFFICE OF THE COHHISSIOHER 

February 20, 1979

The Honorable John C. Sackett 
Chairman
Senate Finance Committee 
State Capitol 
Juneau, Alaska

Re: Sponsor Substitute for Senate Bill No. 47

Dear Senator Sackett:

Sponsor Substitute for Senate Bill No. 47, an Act relating to taxes on 
individuals, was introduced in the Senate on February 13, 1979 and was 
referred to the Senate Finance Committee.

For the consideration of the Senate Finance Committee, I am enclosing 
a copy of a Fiscal Nste prepared by Mr. Gary Jenkins, Director, Audit 
Division, Department of Revenue concerning the proposed legislation.

Sincerely,

R. D. Stevenson 
Special Assistant

cc: John Messenger
Acting Commissioner 
Department of Revenue

Gary Jenkins, Director 
Audit Division 
Department of Revenue

04-D2LH


