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T T D O d
LEGISLATIVE AFFAIRS A G E N C Y

M E M O R A N D U M  A p i r i l  3 ,  1 9 7 9

HCS f o r  SB 1 1  ( P u r c h a s i n g  b y  S t a t e  A g e n c i e s )

R e p r e s e n t a t i v e  F r e d  E .  B r o w n ,  C h a i r m a n  
H o u s e  C om m e r c e  C o m m i t t e e

K e n n e t h  M. R o s e n s t e i n  I / u j/

L e g i s l a t i v e  C o u n s e l  f ^ T —

E n c l o s e d  p l e a s e  f i n d  H CSSB  1 1 .  T h e  f o l l o w i n g  c h a n g e s  h a v e  
b e e n  m ad e  t o  SB 1 1  am :

1 .  T h e  i m p o s i t i o n  o f  a  p e n a l t y  o f  o n e  a n d  o n e - h a l f  
p e r  c e n t  o f  t h e  i n v o i c e d  a m o u n t  f o r  f a i l u r e  t o  t a k e  
a d v a n t a g e  o f  a v e n d o r - o f f e r e d  d i s c o u n t  h a s  b e e n  d e l e t e d  
( j e e  SB 1 1  am ,  p .  1 ,  l i n e s  2 7  -  2 9 ) .

2 .  I f  a  v e n d o r  o f f e r s  n o  d i s c o u n t  f o r  p r o m p t  p a y m e n t ,  
t h e  s t a t e  i s  r e q u i r e d  t o  p a y  w i t h i n  3 0  d a y s  o f  r e c e i p t  
o f  t h e  g o o d s  o r  c o m p l e t i o n  o f  t h e  s e r v i c e s ,  o r  r e c e i p t  
o f  t h e  i n v o i c e ,  w h i c h e v e r  i s  l a t e r .  T h e  S e n a t e  v e r s i o n  
r e q u i r e d  p a y m e n t  w i t h i n  4 5  d a y s .

3 .  I n  s e c .  3 7 . 0 5 . 2 8 5 ( b )  t h e  s t a t e  i s  r e q u i r e d  t o  p a y  
i n t e r e s t  o n  p a s t  d u e  a c c o u n t s .  T h e  S e n a t e  v e r s i o n  
p e r m i t t e d  t h e  v e n d o r  t h e  c h a r g e . i n t e r e s t  a n d  a l l o w e d  
t h e  v e n d o r  a n d  t h e  s t a t e  t o  a g r e e  t h a t  n o  i n t e r e s t  
w o u l d  b e  c h a r g e d .

4 .  S e c .  3 7 . 0 5 . 2 8 5 ( c )  h a s  b e e n  r e w r i t t e n  s o  t h a t  i n t e r e s t  
w o u l d  c o n t i n u e  t o  a c c r u e  o n  u n p a i d  a c c o u n t s  u n t i l  t h e  
v e n d o r  r e c e i v e d  n o t i c e  o f  a  d i s p u t e  o v e r  t h e  a m o u n t  o f  
t h e  i n v o i c e  o r  q u a l i t y  o f  t h e  g o o d s  o r  s e r v i c e s  p r o v i d e d .  
I n  o r d e r  t o  e f f e c t i v e l y  t o l l  t h e  a c c r u a l  o f  i n t e r e s t ,
t h e  n o t i c e  m u s t  s p e c i f y  t h e  r e a s o n s  f o r  t h e  d i s p u t e .

5 .  A d e f i n i t i o n  o f  " d i s p u t e "  h a s  b e e n  a d d e d .

K M R : j d n

S U B J E C T :

TO :

FROM:

FOUCH Y . STATE CAPITOL 
JUNEAU. ALASKA <79311 

9 07 -4 6S .3 800

E n c l o s u r e
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Criginal sponsor: Sumner Offered: 4/5/79
Referred: Finance

IN THE SENATE BY THE COMMER COMMITTEE

HOUSE CS FOR SENATE BILL NO. 11 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to purchasing by state agencies; and

oroviding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 24.20 is amended by adding a new section to read:

Sec. 24.20.206. REPORT OF PUBLIC CONTRACTS. The Legislative 

Budget and Audit Committee shall publish, by December 31 of each year, a 

report containing

(1) the names of all persons who have received $10,000 or

more in state funds for providing goods or services during the previous

fiscal year;

(2) the principal place of business of persons reported;

(3) the stcte agencies chat received the goods or services.

* Sec. 2. AS 37.05 is amended by adding a new section to article 4 to 

read:

Sue. 37.05.285. PAYMENT FOR STATE PURCHASES. (a) If a vendor, in 

response to the order of goods or services for use by a state agency, 

offers a discount of at least two per cent (1) if payment is made within 

10 days of receipt of the goods or completion of the services, or re­

ceipt of the invoice for the goods or services, whichever is later, or 

(2) if payment is made within 10 days of placing the order for goods if 

the agency is reasonably assured that delivery will be completed, the 

state agency responsible for payment shall make payment so as to take 

advantage of the discount. If a discount for timely payment is not 

offered by a vendor, payment shall be made within 30 days of receipt of

-1- HCSSB 11
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the goods or completion of the services, or receipt of the invoice for 

the goods or services, whichever is later.

(b) If payment for goods or services purchased for use by a state 

agency is not made within 30 days of receipt of the goods or completion 

of uhe services, or receipt of the invoice covering the purchase of the 

goods or services, whichever is later, the state shall pay interest on 

the unpaid balance at the rate of one and one-half per cent a month.

(c) This section does not apply

(1) if the cost of the goods or services purchased exceeds 

$500,000; or

(2) after a vendor of goods or services receives notice that 

the amount of the invoice or quality of the goods or services is in 

dispute, including the reasons for the dispute, from the state officer 

responsible for administering the contract.

(d) For purposes of this section "dispute" means a situation where 

the state officer responsible for administering a contract for the 

purchase of goods or services challenges the performance rendered by the 

vendor as not in compliance with the terms of the contract as to the 

cost or quality of the goods or services.

* Sec. 3. This Act does not apply to contracts entered into before its 

effective date.

* Sec. 4. This Act takes effect July 1, 1979.

-2- HCSSB 11
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Introduced: 1/15/79
Referred: Finance

IN THE SENATE BY SUMNER

SENATE BILL NO. 11 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to purchasing by state agencies; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 24.20 is amended by adding a new section to read:

Sec. 24.20.206. REPORT OF PUBLIC CONTRACTS. The Legislative

Budget and Audit Committee shall publish, by December 31 of each year, 

a report containing

(1) the names of all persons who have received $10,000 or 

more in state funds for providing goods or services during the previous 

fiscal year;

(2) the principal place of business of persons reported;

(3) the state agency that received the goods or services.

* Sec. 2. AS 37.05 is amended by adding a new section to read:

Sec. 37.05.285. PAYMENT FOR STATE PURCHASES. (a) If a vendor, in

response to the order of goods or services for use by a state agency, 

offers a discount of at least two per cent (1) if payment is made within 

10 days of receipt of the goods or completion of the services, or re­

ceipt of the invoice for the goods or services, whichever is later, or

(2) if payment is made within 10 days of placing the order for goods if 

the agency is reasonably assured that delivery will be completed, the 

state agency responsible for payment shall make payment so as to take 

advantage of the discount. If payment is not made in time to take the 

discount, one and one-half per cent of the amount of the invoice shall 

be added to the total amount due and paid as a penalty. If a discount

-1- SB 11 am



for timely payment is not offered by a vendor, payment shall be made 

within 45 days of receipt of the goods or completion of the services, or 

receipt of the invoice for the goods or services, whichever is later.

(b) If payment for goods or services purchased for use by a state 

agency is not made within 45 days of receipt of the goods or completion 

of the services, or receipt of the invoice covering the purchase of the 

goods or services, whichever is later, the vendor may charge interest on 

the unpaid balance at the rate of one and one-half per cent a month 

unless an agreement exists between the vendor and the state which pre­

cludes the charging of interest.

* Sec. 3. This Act does not apply to contracts entered into before its 

effective date.

* Sec. 4. This Act takes effect July 1, 1979.
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SENATE BILL NO. 11 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to purchasing by state agencies."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.05 is amended by adding a new section to read:

Sec. 37.05.295. PAYMENT FOR STATE PURCHASES. (a) If a vendor of 

supplies, equipment, materials, or services provided to any state agency 

offers a discount of at least two per cent if payment in full is made 

within 10 days of the receipt of the goods, services, or invoice, which­

ever i3 later, the state agency responsible for payment of the bill 

shall make payment so as to take advantage of the discount} otherwise 

payment shall be made within 45 days.

(b) If payment for supplies, equipment, materials, or services 

purchased by a state agency is not made within 45 days of receipt of the 

supplies, equipment, materials, or services, or invoice covering the 

purchase, whichever is later, the vendor may charge interest on the 

unpaid balance at the rate of one and one-half per cent per month unless 

an agreement exists between the vendor and the state which precludes the 

charging of interest.

Introduced: 1/15/79
Referred: Finance

IN THE SENATE BY SUMNER

/
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FISCAL NOTE

I. REQUEST
Bi l l /Resolution No. CS SB 11____________________________________________________
Title An Act R e l a t i n g  t o  Pu rchas ing  b.v S t a t e  Agenc ies_________________
Requested by_________________________________________________________________ Date

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
E L E V E N T H  L E G I S L A T U R E

*• ■

I I . F ISCAL DETA IL
Agency Affected Va r i ou s_________________________________________________________________________
Program Category Affected____________________________________________________________________________
BRU ,  Program, or Subprogram(s) Affected_____________________________________________________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding fo r  each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

F Y  79 FY  80 FY  81 FY  82 FY  83 FY  84
’ 0 0  PERSONAL SERVICES
200 T R AVEL
300 CONTRACTUAL 1 , 5 1 9 . 0
400  COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.

TOTAL

FUND ING (Thousands o f  Dollars)
GENERAL FUND 1 , 5 1 9 . 0
FEDERAL  FUNDS
OTHER (Specify Fund Source)

POSITIONS

F U L L  TIME
PART TIME
TEMPORARY

III .  ANALYSIS  (See Fiscal Note Preparation Instructions, Section I I I )  (See  A t tached )

House Committee S u b s t i t u t e  f o r  Sena te  B i l l  11 c o n t a i n s  s e v e r a l  a r e a s  o f  f i s c a l  
c on c e rn .

S e c t i o n  1 speaks t o  the  L e g i s l a t i v e  Budget and Aud i t  Committee p u b l i s h i n g  a l i s t i n g  
o f  vendo rs  who p r o v id ed  $ 1 0 , 0 0 0 . 0 0  o r  more du r in g  a f i s c a l  y e a r  and i n c l u d i n g  th e  v e n d o r ' s  
p r i n c i p a l  p l a c e  o f  bu s ine ss  and th e  S t a t e  agenc ie s  i n v o l v e d .  Most o f  t h i s  da ta  i s  n o t  now 
a v a i l a b l e  in  th e  vendo r  payment sys tem. In a d d i t i o n  t o  an in c r e a s e d  a d m i n i s t r a t i v e  e f f o r t  
t o  use vendo r  cod ing f o r  a l l  payments ,  c e r t a i n  s i g n i f i c a n t  program changes would have t o  
be accomp l i shed .  A l s o ,  t h e  vendo r  d i r e c t o r y  update  sys tem w i l l  have t o  be run f i v e  t imes  
pe r  week i n s t e a d  o f  the  c u r r e n t  once a week.

A n a l y s i s ,  programming and t e s t i n g  -  150 hours  0  $ 2 8 . 5 0 / h o u r
Machine t ime -  8 hours  a t  $ 5 0 /h o u r  .

IV. DATE h 'J / . I  J ?  ?  PREPARED BY A  ^
AGENCY ----------------------------------

Original: Legislative Finance PHONE jjA  £1 ~ 7 i __-------------------------
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33 -001  (Rev. 12/78)



III. ANALYSIS (continued)

S e c t i o n  2 ( b )  p r o v i d e s  f o r  a 1^% pe r  month i n t e r e s t  p e n a l t y  i f  payment f o r  
goods o r  s e r v i c e s  i s  n o t  made w i t h i n  t h i r t y  days o f  r e c e i p t  o f  same o r  i n v o i c e  
wh icheve r  i s  l a t e r .  I f  t h e  i n v o i c e  t o t a l  i s  g r e a t e r  than $ 5 0 0 , 0 0 0 . 0 0  o r  the  
o r d e r  i s  in  d i s p u t e  t h e  i n t e r e s t  p e n a l t y  does no t  app ly .

P r e s e n t l y ,  92 .5% o f * v e n d o r  d o l l a r s  a r e  pa id w i t h i n  t h i r t y  d a y s ,  4 .4% f a l l  
i n  the  one month l a t e  c a t e g o r y ,  2.0% f a l l  in  the  two months l a t e  c a t e g o r y  and 
1 .1% f a l l s  in  th e  t h r e e  months l a t e  c a t e g o r y .  I t  i s  a l s o  p rudent  t o  assume t h a t  
l a r g e  payments were  made w i t h i n  the  f i r s t  t h i r t y  day p e r i o d .  The S t a t e ' s  i n t e r ­
e s t  l i a b i l i t y  i s  $ 8 8 2 , 0 0 0 . 0 0  f o r  payments one month l a t e ,  $ 4 0 6 , 0 0 0 . 0 0  f o  • pay­
ments two months l a t e ,  and $ 2 2 6 , 0 0 0 . 0 0  f o r  payments t h r e e  months l a t e .  Th is  
t o t a l s  a maximum l i a b i l i t y  o f  $ 1 , 5 1 4 , 0 0 0 . 0 0  f o r  a s i n g l e  f i s c a l  y e a r .



% OF DOLLARS PAID TO VENDORS

vs.

PROCESS DAYS AFTER RECEIPT OF GOODS, 
SERVICES OR INVOICE-WHICHEVER IS  LATER



FISCAL NOTE

I. REQUEST
Bil l/Resolution No. SB 11 AM__________________________________________________
Title An Act  R e l a t i n g  t o  Pu rcha s ing  bv S t a t e  Agencies_________________
Requested by_________________________________________________________________Date

T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
E L E V E N T H  L E G I S L A T U R E

I I . F ISCAL DETA IL
Agency Affected S ta tew ide________________________________________________________________________
Program Category Affected____________________________________________________________________________
BRU ,  Program, or Subprogram(s) Affected_____________________________________________ ;_______________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding fo r  each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

F Y  79 FY  80 FY  81 FY  82 FY  83 FY  84
100 PERSONAL SERVICES
200  TRAVEL
300  CONTRACTUAL 8 . 4 4 3 . 0
400  COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.

TOTAL

FUND ING (Thousands o f  Dollars)
GENERAL  FUND 8 , 4 4 3 . 0
FEDERAL  FUNDS
OTHER (Specify Fund Source)

POSITIONS

FU L L  TIME
PART TIME
TEMPORARY

III .  ANALYSIS  (See Fiscal Note Preparation Instructions, Section I I I )  (See  A t ta ch ed )
Sena te  B i l l  11 AM c on t a in s  s e v e r a l  a r e a s  o f  f i s c a l  conce rn .
S e c t i o n  1 speaks t o  the  L e g i s l a t i v e  Budget and Aud i t  Committee p u b l i s h i n g  a l i s t i n g  

o f  vendo rs  who r e c e i v e d  $ 1 0 , 0 0 0 . 0 0  more d u r in g  a f i s c a l  y e a r  and i n c l u d i n g  th e  v e n d o r ' s  
p r i n c i p a l  p l a c e  o f  bu s iness  and th e  S t a t e  agenc ie s  i n v o l v e d .  Most o f  t h i s  da t a  i s  n o t  now 
a v a i l a b l e  in  the  vendo r  payment sys tem. In a d d i t i o n  t o  an in c r e a s e d  a d m i n i s t r a t i v e  e f f o r t  
t o  use vendo r  cod ing f o r  a l l  payments ,  c e r t a i n  s i g n i f i c a n t  program changes would have t o  
be accomp l i shed .  A l s o ,  the  vendo r  d i r e c t o r y  update  system w i l l  have t o  be ''un f i v e  t imes  
p e r  week in s t e a d  o r  t h e  c u r r e n t  once a week.

A n a l y s i s ,  programming and t e s t i n g  -  150  hours  0 $ 2 8 . 5 0 /h o u r  machine t ime  -  8 hours  
@$50 .0 0 / h o u r .

S e c t i o n  2 ( a )  speaks t o  p e n a l t i e s  o f  1%% o f  the amount o f  an I n v o i c e  i f  th e
IV. DATF. ‘v /  3 / 6  '/______________ P R F P A R F D  R V

AGENCY --------------------------------------
Original: Legislative Finance PHONE C  ~ P- i: n--------------------
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33 -001  (Rev. 12/78)



III. ANALYSIS (continued)

o f f e r s  a d i s c o u n t  o f  2% o r  more f o r  payments made w i t h i n  10 days o f  r e c e i p t  o f  
t h e  i n v o i c e  o r  c omp le t i on  o f  the  l e r v i c e ,  wh icheve r  i s  l a t e r .  35% o f  a l l  v endo r
d o l l a r s  a r e  pa id  a f t e r  the  exp ressed  10 day l i m i t .  At t h e  c u r r e n t  l e v e l  o f
e x p e n d i t u r e s  t o  v endo r s ,  t h i s  amounts t o  $ 4 6 7 , 0 8 9 , 0 0 0 . 0 0  p e r  f i s c a l  y e a r .  I f  
each o f  th e se  vendo rs  o f f e r e d  a 2% d i s c o u n t  the  S t a t e ' s  p e n a l t y  l i a b i l i t y  would 
amount t o  $ 7 , 0 0 6 , 0 0 0 . 0 0 .  I t  i s  t r u e ,  however ,  t h a t  the  S t a t e  would e xp e r i e n c e  
some sav ing on d i s c o u n t s  o f f e r e d  by v endo r s  who were pa id  w i t h i n  the  10 day 
l i m i t a t i o n .  The l i k e l i h o o d  o f  vendo rs  who a r e  c u r r e n t l y  paid "on t ime"  o f f e r i n g  
d i s c o u n t s  f o r  f u t u r e  t im e l y  payments i s ,  however ,  c on s id e r ed  remote .  T h e r e f o r e ,  
t h e  sav ings  would be n e g l i g i b l e .

S e c t i o n  2 ( b )  speaks t o  an i n t e r e s t  cha rge  o f  1%% on a l l  i tems no t  pa id  45 
days  a f t e r  r e c e i p t  o f  goods ,  s e r v i c e  o r  i n v o i c e ,  wh icheve r  i s  l a t e r .  At the  
c u r r e n t  t ime ,  95 .9%  o f  a l l  v endo r  d o l l a r s  a r e  paid w i t h i n  45 day s .  2 .0% a r e  
pa id  1 month l a t e ,  1 .2% a r e  pa id 2 months l a t e  and .9% a r e  paid 3 months l a t e .
The i n t e r e s t  l i a b i l i t i e s  based on c u r r e n t  f i s c a l  y e a r  e xp e r i e n ce  a r e  $ 4 0 0 , 3 0 0 . 0 0  
f o r  payments 1 month l a t e ,  $ 4 8 4 , 0 0 0 . 0 0  f o r  payments 2 months l a t e ,  and $ 5 4 8 , 6 3 6 . 0 0  
f o r  payments 3 months l a t e .  T h i s  r e p r e s e n t s  a maximum l i a b i l i t y  o f  $ 1 , 4 3 2 , 3 0 0 . 0 0
f o r  one f i s c a l  y e a r .







A M E N D M E N T

Of f e r e d  i n  t h e  SENATE: 

To: _________________

B y : 

SENATE BILL No. _  

HOUSE BILL No. _ _

Pa g e : L i n e :

AS 3 7 . 1 0 . 0 7 0 ( a )  i s  a m e n d e d  b y  a d d i n g  a  n ew  s u b p a r a g r a p h  
( 1 4 )  t o  r e a d :

b  1

v ( a n d  d e l i v e r y  r e q u i r e m e n t s  o f  t h e  , t r a d e v
3 5 5 ?

m a r k e t i n g

N<Tj q ------------------- \

AS 1 4 . 2 5 . 1 8 0 ( b )  i s  am e n d e d  b y  a d d i n g  a  n ew  s u b p a r a g r a p h  
( 1 8 )  t o  r e a d :

( 1 8 )  G o l d  B u l l i o n  o f  a  f i n e n e s s  t h a t  m e e t s  m a r k e t i n g
a n d  d e l i v e r y  r e q u i r e m e n t s  o f  t h e  t r a d e ,  n o t  t o  e x c e e d
i n  a g g r e g a t e  1.0% o f  t o t a l  i n v e s t e d  f u n d s .

AS 3 9 . 3 5 . 1 1 0 ( a )  i s  a m e n d e d  b y  a d d i n g ,  a  new. s u b p a r a g r a p h  
( 1 8 )  t o  r e a d :

'̂ yC - ^  ( 1 8 )  G o l d  B u l l i o n  o f  a  f i n e n e s s  t h a t  m e e t s  m a r k e t i n g
I ' - 1 a n d  d e l i v e r y  r e q u i r e m e n t s  o f  t h e  t r a d e ,  n o t  t o  e x c e e d

i n  a g g r e g a t e  1 0%  o f  t o t a l  i n v e s t e d  f u n d s .
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IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR SENATE BILL NO. 11 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIPCT SESSION 

A BILL

For an Act entitled: "An Act relating to purchasing by state agencies; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 24.20 is amended by adding a new section to read:

Sec. 24.20.206. REPORT OF PUBLIC CONTRACTS. The Legislative 

Budget and Audit Committee shall publish, by December 31 of each year, a 

report containing

(1) the names of all persons who have received $10,000 or

more in state funds for providing goods or services during the previous

fiscal year;

(2) the principal place of business of persons reported;

(3) the state agencies that received the goods or services.

* Sec. 2. AS 37.05 is amended by adding a new section to article 4 to 

read:

Sec. 37.05.285. PAYMENT FOR STATE PURCHASES. (a) If a vendor, in 

response to the order of goods or services for use by a state agency, 

offers a discount of at least two per cent (1) if payment is made within 

10 days of receipt of the goods or completion of the services, or re­

ceipt of the invoice for the goods or services, whichever is later, or

(2) if payment is made within 10 days of placing the order for goods if 

the agency is reasonably assured that delivery will be completed, the 

state agency responsible for payment shall make payment so as to take 

advantage of the discount. If a discount for timely payment is not 

offered by a vendor, payment shall be made within 30 days of receipt of

-1- HCSSB 11(Finance)



the gcods or completion of the services, or receipt of the invoice for 

the goods or services, whichever is later.

(b) If payment for goods or services purchased for use by a state

agency is not made within 30 days of receipt of the goods or completion

of the services, or receipt of the invoice covering the purchase of the 

goods or services, whichever is later, the state shall pay interest on 

the unpaid balance at a rate of up to one and one-half per cent a month

if the state is requested to do so by the vendor at the time of issuance

of the original invoice. Interest payments shall be made from the 

governor's contingency fund. If it is not the vendor's standard prac­

tice to charge interest, the state may recover interest paid to a vendor

by filing an action in the district court.

(c) This section does not apply

(1) if the cost of the goods or services purchased exceeds 

$500,000; or

(2) after a vendor of goods or services receives notice that 

the amount of the invoice or quality of the goods or services is in 

dispute, including the reasons for the dispute, from the state officer 

responsible for administering the contract.

(d) For purposes of this section "dispute" means a situation where 

the state officer responsible for administering a contract for the 

purchase of goods or services challenges the performance rendered by the 

vendor a3 not in compliance with the terms of the contract as to the 

cost or quality of the goods or services.

Sec. 3. AS 47.A0.040(a) is amended to read:

(a) In this chapter, "full cost" of services shall be determined 

by the per person, per day cost in the preceding fiscal year plus a 

proportionate shore of anticipated cost of living and staff salary 

increment increases for the fiscal year for which the full cost of

-2- HCSSB 11(Finance)
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FISCAL NOTE.
I. REQUEST

Bi l l /Resolution No. CS SB 11 _________________ _ ___________ ___________
T i t le______________  An Act  R e l a t i n g  t o  Pu rcha s ing  by S t a t e  Agenc ies
Requested by_________________________________________________________________ Date

. ; T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A
E L E V E N T H  L E G I S L A T U R E

I I . F ISCAL DETA IL
Agency Affected V a r i o u s _______________________________________________________________________
Program Category Affected____________________________________________________________________________
BRU ,  Program, o r  Subprogram(s) Affected_____________________________________________________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding fo r  each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

FY  79 FY  80 F Y  81 FY  82 FY  83 FY  84
100 PERSONAL SERVICES
200  TRAVEL
300 CONTRACTUAL
40 0  COMMODITIES
500  EOUIPMENT
600  LAND & STRUCTURES
700  GRANTS.  CLAIMS. ETC.

TOTAL

FUNDING (Thousands o f  Dollars)

GENERAL  FUND 3 0 8 . 5
FEDERAL  FUNDS
OTHER (Snecifv Fund Source)

POSITIONS

FU LL  TIME
PART TIME
TEMPORARY

III .  ANALYSIS  (See Fiscal Note Preparation Instructions, Section I I I )
House Committee S u b s t i t u t e  f o r  Senate  B i l l  11 c o n t a i n s  s e v e r a l  a r e a s  o f  

f i s c a l  c on c e rn .
S e c t i o n  1 speaks  t o  the  L e g i s l a t i v e  Budget and Aud i t  Committee p u b l i s h i n g  

a l i s t i n g  o f  v endo r s  who p ro v id ed  $ 1 0 , 0 0 0 . 0 0  o r  more du r in g  a f i s c a l  y e a r  and 
i n c l u d i n g  th e  v e n d o r ' s  p r i n c i p a l  p l a c e  o f  bu s in e s s  and the  S t a t e  agenc ie s  i n v o l v e d .  Most 
o f  t h i s  d a ta  i s  n o t  now a v a i l a b l e  in  the  vendo r  payment sys tem .  In a d d i t i o n  t o  an 
in c r e a s e d  a d m i n i s t r a t i v e  e f f o r t  t o  use vendo r  cod ing  f o r  aVI_ payments ,  c e r t a i n
s i g n i f i c a n t  program changes would have t o  be accomp l i shed .  A l s o ,  the  vendo r  d i r e c t o r y
update  sys tem w i l l  have t o  be run f i v e  t imes p e r  week i n s t e a d  o f  the  c u r r e n t  once a " e e k .

A n a l y s i s ,  programming and t e s t i n g  -  150 hou rs  @ $ 2 8 . 5 0 / h o u r
Machine t ime  -  8 hou rs  0 $ 5 0 /h o u r

IV. DATE * / f a s ' / l  7 __________PREPARED
AGENCY

Original: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33 -001  (Rev. 12/78) ^





( 1 1 )

u n d e r  c o n s i d e r a t i o n  a nd  ( a  m a j o r i t y  o f  t h e  c o i jw fM t t e e )  ( t h e  commi 
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d j a l i o j i s

do p a s s

do p a s s  w i t h  . a t t a c h e d  am endm en t
/-I

r e p l a c e  w i t h ACS f o r  _ 

and  r e c om m end s

AND a t t a c h e s  a " L e t t e r  o f _ _ l n t e n t  

r e p o r t s  i t  b a c k  w i t h o / r t  r e c o m m e n d a t i o n  
r e f e r r e d  t o  t h e

MEMBERS S IGN ING

] same t i t l e  
] new t i t l e

Nr*w / i s e a l  N o t e

Commi t t e e

EMBERS HAVING 
OTHER RECOMMENDATIONS

su jy/H  z w o /2± g

C O M M I T T E E  R E P O R T  

H O U S E

FURTHER:

A p r i l  5 ,  1 9 7 9  D a t e :
M r .  S p e a k e r :

The  C o m m i t t e e  on F INANCE____________________________ h a s  had

"A n  A c t  r e l a t i n g  t o  p u r c h a s i n g  b y  s t a t e  a g e n c i e s ;  e f f .

H 60 (Rev. 12/78)
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(7)

C O M M I T T E E  R E P O R T  

H O U S E

FURTHER: F INANCE 

D a t e :  ______________________________J a n u a r y  2 9 ,  1 9 7 9  
M r .  S p e a k e r :

The  C o m m i t t e e  on COMMERCE_________________________h a s  had  s b  n  _______________

"A n  A c t  r e l a t i n g  t o  p u r c h a s i n g  b y  s t a t e  a g e n c i e s ;  e f f .  d a t e . "

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the_naram4-t-tee) 
repo-rfe-5— •i-t— bau^k— w-i-tb— th«— £o4-l-owing recommenda4ui-ons : .\J~ -i

[ ] do  p a s s  [ ] do  n o t  p a s s

[ ] do  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
r i> [ y j  same t i t l e

fc><] r e p l a c e q w i t h ^ C S  f o r  __________ S / /  [ ] new t i t l e

a nd  r e c om m end s  _________t  __________________________________________
[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  N o t e

[ ] r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

H 60 (Rev. 12/78)



THIS [ V] BILL [ ] R E S O L U T I O N  [ ] C I T A T I O N

has b e e n  p repared b y  the staff of the L e g i s l a t i v e  A f f a i r s  A g e n c y  
in res po ns e to the request and a t  the d i r e c t i o n  of the s po ns o r i n g  
m e m b e r  or committee. The st af f has a t t e m p t e d  to pl ac e  the d o c u­
ment  in p r o p e r  legal and c l e r i c a l  form, subj ec t to a ny special 
limi ta ti on s or i n s t ru ct i on s of the requestor.

If w e  m a y  be of further a s s i s t a n c e  in this matter, p l e a s e  c o n t a c t  
the D ir e c t o r  of Legal Ser vi c es  or the D i r e c t o r  of R e s e a r c h  
Services, as appropriate.

D e l i v e r e d  to r e q u e s t o r  ¥ ' . 3  ¥  -~) 9 _________

LA- L 40
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I N  THE SENATE BY THE F INANCE COMMITTEE

HOUSE CS FOR SENATE B I L L  NO. 1 1  ( F i n a n c e )

IN  THE LEG ISLA TURE  OF THE STATE OF ALASKA 

ELEVENTH LEG ISLA TURE  -  F I R S T  S E SS IO N

A B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  p u r c h a s i n g  b y  s t a t e  a g e n c i e s ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEG ISLA TURE  OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 2 4 . 2 0  i s  am en d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  r e a d :
S e c .  2 4 . 2 0 . 2 0 6 .  REPORT OF P U B L IC  CONTRACTS.  T h e  L e g i s l a t i v e  

B u d g e t  a n d  A u d i t  C o m m i t t e e  s h a l l  p u b l i s h ,  b y  D e c e m b e r  3 1  o f  e a c h  y e a r ,  a  

r e p o r t  c o n t a i n i n g

( 1 )  t h e  n am e s  o f  a l l  p e r s o n s  who h a v e  r e c e i v e d  $ 1 0 , 0 0 0  o r

m o r e  i n  s t a t e  f u n d s  f o r  p r o v i d i n g  g o o d s  o r  s e r v i c e s  d u r i n g  t h e  p r e v i o u s

f i s c a l  y e a r ;
( 2 )  t h e  p r i n c i p a l  p l a c e  o f  b u s i n e s s  o f  p e r s o n s  r e p o r t e d ;

( 3 )  t h e  s t a t e  a g e n c i e s  t h a t  r e c e i v e d  t h e  g o o d s  o r  s e r v i c e s .

*  S e c .  2 .  AS 3 7 . 0 5  i s  am en d e d  b y  a d d i n g  a  new  s e c t i o n  t o  a r t i c l e  4  t o  

r e a d :

S e c .  3 7 . 0 5 . 2 8 5 .  PAYMENT FOR STATE PURCHASES .  ( a )  I f  a  v e n d o r ,  i n  

r e s p o n s e  t o  t h e  o r d e r  o f  g o o d s  o r  s e r v i c e s  f o r  u s e  b y  a  s t a t e  a g e n c y ,  

o f f e r s  a  d i s c o u n t  o f  a t  l e a s t  tw o  p e r  c e n t  ( 1 )  i f  p a y m e n t  i s  made  w i t h i n  

1 0  d a y s  o f  r e c e i p t  o f  t h e  g o o d s  o r  c o m p l e t i o n  o f  t h e  s e r v i c e s ,  o r  r e ­

c e i p t  o f  t h e  i n v o i c e  f o r  t h e  g o o d s  o r  s e r v i c e s ,  w h i c h e v e r  i s  l a t e r ,  o r  

( 2 )  i f  p a y m e n t  i s  made  w i t h i n  1 0  d a y s  o f  p l a c i n g  t h e  o r d e r  f o r  g o o d s  i f  

t h e  a g e n c y  i s  r e a s o n a b l y  a s s u r e d  t h a t  d e l i v e r y  w i l l  b e  c o m p l e t e d ,  t h e  

s t a t e  a g e n c y  r e s p o n s i b l e  f o r  p a y m e n t  s h a l l  m a k e  p a y m e n t  s o  a s  t o  t a k e  
a d v a n t a g e  o f  t h e  d i s c o u n t .  I f  a  d i s c o u n t  f o r  t i m e l y  p a y m e n t  i s  n o t  
o f f e r e d  b y  a  v e n d o r ,  p a y m e n t  s h a l l  b e  made  w i t h i n  3 0  d a y s  o f  r e c e i p t  o f

- 1 -  HCSSB 1 1 ( F i n a n c e )



t h e  g o o d s  o r  c o m p l e t i o n  o f  t h e  s e r v i c e s ,  o r  r e c e i p t  o f  t h e  i n v o i c e  f o r  

t h e  g o o d s  o r  s e r v i c e s ,  w h i c h e v e r  i s  l a t e r .

( b )  I f  p a y m e n t  f o r  g o o d s  o r  s e r v i c e s  p u r c h a s e d  f o r  u s e  b y  a  s t a t e

a g e n c y  i s  n o t  m ade  w i t h i n  3 0  d a y s  o f  r e c e i p t  o f  t h e  g o o d s  o r  c o m p l e t i o n

o f  t h e  s e r v i c e s ,  o r  r e c e i p t  o f  t h e  i n v o i c e  c o v e r i n g  t h e  p u r c h a s e  o f  t h e  

g o o d s  o r  s e r v i c e s ,  w h i c h e v e r  i s  l a t e r ,  t h e  s t a t e  s h a l l  p a y  i n t e r e s t  o n  

t h e  u n p a i d  b a l a n c e  a t  a  r a t e  o f  up t o  o n e  a n d  o n e - h a l f  p e r  c e n t  a  m o n t h

i f  t h e  s t a t e  i s  r e q u e s t e d  t o  d o  s o  b y  t h e  v e n d o r  a t  t h e  t i m e  o f  i s s u a n c e

o f  t h e  o r i g i n a l  i n v o i c e .  I n t e r e s t  p a y m e n t s  s h a l l  b e  made  f r o m  t h e  

g o v e r n o r ' s  c o n t i n g e n c y  f u n d .  I f  i t  i s  n o t  t h e  v e n d o r ' s  s t a n d a r d  p r a c ­

t i c e  t o  c h a r g e  i n t e r e s t ,  t h e  s t a t e  may  r e c o v e r  i n t e r e s t  p a i d  t o  a  v e n d o r

b y  f i l i n g  a n  a c t i o n  i n  t h e  d i s t r i c t  c o u r t .

( c )  T h i s  s e c t i o n  d o e s  n o t  a p p l y

t h e  a m o u n t  o f  t h e  i n v o i c e  o r  q u a l i t y  o f  t h e  g o o d s  o r  s e r v i c e s  i s  i n  

d i s p u t e ,  i n c l u d i n g  t h e  r e a s o n s  f o r  t h e  d i s p u t e ,  f r o m  t h e  s t a t e  o f f i c e r  

r e s p o n s i b l e  f o r  a d m i n i s t e r i n g  t h e  c o n t r a c t .
( d )  F o r  p u r p o s e s  o f  t h i s  s e c t i o n  " d i s p u t e "  m e a n s  a  s i t u a t i o n  w h e r e  

t h e  s t a t e  o f f i c e r  r e s p o n s i b l e  f o r  a d m i n i s t e r i n g  a  c o n t r a c t  f o r  t h e  
p u r c h a s e  o f  g o o d s  o r  s e r v i c e s  c h a l l e n g e s  t h e  p e r f o r m a n c e  r e n d e r e d  b y  t h e  

v e n d o r  a s  n o t  i n  c o m p l i a n c e  w i t h  t h e  t e r m s  o f  t h e  c o n t r a c t  a s  t o  t h e  

c o s t  o r  q u a l i t y  o f  t h e  g o o d s  o r  s e r v i c e s .

S e c .  3 .  AS 4 7 . 4 0 . 0 4 0 ( a )  i s  am e n d e d  t o  r e a d :

( a )  I n  t h i s  c h a p t e r ,  " f u l l  c o s t "  o f  s e r v i c e s  s h a l l  b e  d e t e r m i n e d  

b y  t h e  p e r  p e r s o n ,  p e r  d a y  c o s t  i n  t h e  p r e c e d i n g  f i s c a l  y e a r  p l u s  a  
p r o p o r t i o n a t e  s h a r e  o f  a n t i c i p a t e d  c o s t  o f  l i v i n g  a n d  s t a f f  s a l a r y  
i n c r e m e n t  i n c r e a s e s  f o r  t h e  f i s c a l  y e a r  f o r  w h i c h  t h e  f u l l  c o s t  o f

( 1 )  i f  t h e  c o s t  o f  t h e  g o o d s  o r  s e r v i c e s  p u r c h a s e d  e x c e e d s

$ 5 0 0 , 0 0 0 ;  o r
( 2 )  a f t e r  a  v e n d o r  o f  g o o d s  o r  s e r v i c e s  r e c e i v e s  n o t i c e  t h a t

-2- HCSSB 11(Finance)
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s e r v i c e s ,  d e t e r m i n e d  t o  b e  n e c e s s a r y  b y  t h e  d e p a r t m e n t ,  i s  b e i n g  d e t e r ­

m i n e d .  [C H IL D  CARE COSTS FOR FOSTER HOMES SHALL BE COMPUTED IN  THE SAME 

MANNER AS FOR CH ILD  CARE AND NURS ING HOME IN S T IT U T IO N S  EXCEPT THAT NO 

SALARY COSTS MAY BE C O N S ID E R E D . ]

*  S e c .  4 .  T h i s  A c t  d o e s  n o t  a p p l y  t o  c o n t r a c t s  e n t e r e d  i n t o  b e f o r e  i t s  

e f f e c t i v e  d a t e .

*  S e c .  5 .  S e c t i o n  2 o f  t h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 8 0 .

*  S e c .  6 .  S e c t i o n s  1 ,  3 ,  a n d  4  o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1 ,  1 9 7 9 .

-3- HCSSB 11(Finance)
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O r i g i n a l  s p o n s o r :  S t in ine r

I I ?  THE SENATE BY THE F INANCE COMMITTEE

HOUSE CS FOE SENATE B I L L  MO. 1 1  ( F i n a n c e )

I K  THE LE G ISLA TURE  OF THE STATE OF ALASKA 

ELEVENTH LEG ISLA TURE  -  F I R S T  S E S S IO N

A B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  p u r c h a s i n g  l>v s t a t e  a g e n c i e s :  a n d

p r o v i d i n g  F o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LE G ISLA TURE  OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 2 4 , 2 0  i s  am en d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  r o a d :

S e c .  2 4 . 2 0 . 2 0 6 .  REPORT OF P U B L IC  CONTRACTS. T h e  L e g i s l a t i v e  

B u d g e t  a n d  A u d i t  C o n r . i t t e e  s h a l l  p u b l i s h ,  b y  D e c e m b e r  3 1  o f  ea«. . i  y e a r ,  a 

r e p o r t  c o n t a i n i n g

( 1 )  t h e  n am e s  o f  a l l  p e r s o n s  who h a v e  r e c e i v e d  5 1 0 , 0 0 0  o r  

m o r e  i n  s t a t e  f u n d s  f o r  p r o v i d i n g  g o o d s  o r  s e r v i c e s  d u r i n g  t h e  p r e v i o u s  

f i s c a l  y e a r :

( 2 )  t h e  p r i n c i p a l  p l a c e  o f  b u s i n e s s  o f  p e r s o n s  r e p o r t e d ;

( 3 )  t h e  s t a t e  a g e n c i e s  t h a t  r e c e i v e d  t h e  g o o d s  o r  s e r v i c e s .

*  S e c .  2 .  AS 3 7 . 0 5  i s  a m e n d e d  b y  a d d i n g  a n ew  s e c t i o n  t o  a r t i c l e  4  t o

r e a d :
S e c .  3 7 . 0 5 . 2 8 5 .  PAYMENT FOR STATE PURCHASES .  ( a )  I f  a  v e n d o r ,  i n  

r e s p o n s e  t o  t h e  o r d e r  o f  g o o d s  o r  s e r v i c e s  f o r  u s e  b y  a  s t a t e  a g e n c y ,  
o f f e r s  a d i s c o u n t  o f  a t  l e a s t  tw o  p e r  c e n t  ( 1 )  i f  p a y m e n t  i s  m ad e  w i t h i n  

1 0  d a y s  o f  r e c e i p t  o f  t h e  g o o d s  o r  c o m p l e t i o n  o f  t h e  s e r v i c e s ,  o r  r e ­

c e i p t  o f  t h e  i n v o i c e  f o r  t h e  g o o d s  o r  c e r v i c e s ,  w h i c h e v e r  i s  l a t e r ,  o r  

( 2 )  i f  p a y m e n t  i s  w ad e  w i t h i n  1 0  d a y s  o f  p l a c i n g  t h e  o r d e r  f o r  g o o d s  i f  

t h e  a g e n c y  i s  r c a n o n a b l y  a s s u r e d  t h a t  d e l i v e r y  w i l l  b e  c o m p l e t e d ,  t h e  

s t a t e  a g e n c y  r e s p o n s i b l e  f o r  p a y m e n t  s h a l l  m ak e  p a y m e n t  s o  a s  t o  t a k e  
a d v a n t a g e  o f  t h e  d i s c o u n t .  I f  a  d i s c o u n t  f o r  t i m e l y  p a y m e n t  i s  n o t  
o f f e r e d  b y  a  v e n d o r ,  p a y m e n t  s h a l l  h e  made  w i t h i n  3 0  d a y s  o f  r e c e i p t  o f

- 1 -  HCSSB 1 1 ( F i n a n c e )
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t h e  g o o d s  o r  c o m p l e t i o n  o f  t h e  s e r v i c e s ,  o r  r e c e i p t  o f  t h e  i n v o i c e  f o r  

t h e  g o o d s  o r  s e r v i c e s ,  w h i c h e v e r  i s  l a t e r .

( b )  I f  p a y m e n t  f o r  g o o d s  o r  e e r v lc e c  p u r c h a s e d  f o r  u s e  b y  a  s t a t e

a g e n c y  i s  n o t  made  w i t h i n  3 0  d a y s  o f  r e c e i p t  o f  t h e  g o o d s  o r  c o m p l e t i o n

o f  t h e  s e r v i c e s ,  o r  r e c e i p t  o f  t h e  i n v o i c e  c o v e r i n g  t h e  p u r c h a s e  o f  t h e  

g o o d s  o r  s e r v i c e s ,  w h i c h e v e r  i s  l a t e r ,  t h e  s t a t e  s h a l l  p a y  i n t e r e s t :  o n  

t h e  . u n p a i d  b a l a n c e  a t  a  r a t e  o f  up t o  o n e  a n d  o n e - h a l f  p e r  c e n t  a  m o n t h

i f  t h e  s t a t e  i s  r e q u e s t e d  t o  d o  s o  b y  t h e  v e n d o r  a t  t h e  t i n e  o f  i s s u a n c e

o f  t h e  o r i g i n a l  i n v o i c e .  I n t e r e s t  p a y m e n t s  s h a l l  b e  made f r o m  t h e  

g o v e r n o r ’ s  c o n t i n g e n c y  f u n d .  I f  i t  i s  n o t  t h e  v e n d o r ’ s  s t a n d a r d  p r a c ­

t i c e  t o  c h a r g e  i n t e r e s t ,  t h e  s t a t e  may r e c o v e r  i n t e r e s t  p a i d  t o  a v e n d o r

b y  f i l i n g  a n  a c t i o n  i n  t h e  d i s t r i c t  c o u r t .

( c )  T h i s  s e c t i o n  d o e s  not :  a p p l y
( 1 )  i f  t h e  c o s t  o f  t h e  g o o d s  o r  s e r v i c e s  p u r c h a s e d  e x c e e d s  

$ 5 0 0 , 0 0 0 ;  o r
( 2 )  a f t e r  a  v e n d o r  o f  g o o d s  o r  s e r v i c e s  r e c e i v e s  n o t i c e  t h a t  

t h e  a m o u n t  o f  t h e  i n v o i c e  o r  q u a l i t y  o f  t h e  g o o d s  o r  s e r v i c e s  i s  i n  

d i s p u t e ,  i n c l u d i n g  t h e  r e a s o n s  f o r  t h e  d i s p u t e ,  f r o m  t h e  s t a t e  o f f i c e r  

r e s p o n s i b l e  f o r  a d m i n i s t e r i n g  t h e  c o n t r a c t .

( d )  F o r  p u r p o s e s  o f  t h i s  s e c t i o n  " d i s p u t e ”  m e a n s  a s i t u a t i o n  w h e r e  

t h e  s t a t e  o f f i c e r  r e s p o n s i b l e  f o r  a d m i n i s t e r i n g  c n t r a c t .  f o r  t h e  

p u r c h a s e  o f  g o o d s  o r  s e r v i c e s  c h a l l e n g e s  t h e  p e r f o r m a n c e  r e n d e r e d  b y  t h e  

v e n d o r  a s  n o t  i n  c o m p l i a n c e  w i t h  t h e  t e r n s  c f  t h e  c o n t r a c t  *>c t o  t h e  

c o s t  o r  q u a l i t y  o f  t h e  g o o d s  o r  s e r v i c e s .

*  S e c .  3 .  AS 4 7 . 4 0 . 0 4 0 ( a )  i s  am en d ed  t o  r e a d :

( a )  I n  t h i s  c h a p t e r ,  " f u l l  c o s t "  c f  s e r v i c e s  s h a l l  b e  d e t e r m i n e d  

b y  t h e  p e r  p e r s o n ,  p e r  d a y  c c a t  i n  t h e  p r e c e d i n g  f i s c a l  y e a r  p l u s  a  
p r o p o r t i o n a t e ,  s h a r e  o f  a n t i c i p a t e d  c o s t  o f  l i v i n g  a n d  s t a f f  s a l a r y  
i n c r e m e n t  i n c r e a s e s  f o r  t h e  f i s c a l  y e a r  f o r  w h i c h  t h e  f u l l  . o s t  o f

- 2 -  M lS S B  1 1 ( F i n a n c e )
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s e r v i c e s ,  d e t e r t a i n e d  t o  b e  n e c e s s a r y  b y  t h e  d e p a r t m e n t ,  i s  b e i n g  d e t e r ­

m i n e d .  [ C H IL D  CAKE COSTS FOR FOSTER HOMES SHALL BE COMPUTED IN  THE SAME 

HANKER AS FOR CH ILD  CARE A lib  NURS ING  HOKE IN S T IT U T IO N S  EXCEPT THAT MO 

SALARY COSTS KAY EE C O N S ID E R E D . J  

*  S e c .  4 .  T h i s  A c t  d o e s  n o t  a p p l y  t o  c o n t r a c t s  e n t e r e d  i n t o  b e f o r e  i t s  

e f f e c t i v e  d a t e .

*  S e c .  5 .  S e c t i o n  2  o f  t h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1 ,  I 9 6 0 .

*  S e c .  C .  S e c t i o n s  1 , 3 ,  anci 4  o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1 ,  1 9 7 9 .

-3- HCSSB 11(Finance)
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O r i g i n a l  s p o n s o r :  S u m n e r

I K  THE SKNATK BY THE F INANCE C 0 W 1 IT 7 E S

HOUSE CS F O R S E N A T E  B I L L  NO ,  I I  ( F i n a n c e )

I N  THE LEG IS LA TU R E  OF THE STATE OF ALASKA 

ELEVENTH LEG IS LA TU R E  -  F I R S T  S E S S IO N

A B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  p u r c h a s i n g  b y  s t a t e  a g e n c i e s * a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e , "

BE I T  ENACTED BY THE LEG IS LA TU R E  OF THE STATE OF ALASKA:

*  S e c t i o n  1 ,  AS 2 4 , 2 0  i s  a t t e n d e d  b y  a d d i n g  a n ew  s e c t i o n  t o  r e a d :

S e c ,  2 4 . 2 0 . 2 0 6 .  REPORT OF P U B L IC  CONTRACTS. T h e  L e g i s l a t i v e  

B u d g e t  a n d  A u d i t  C o m m i t t e e  s h a l l  p u b l i s h ,  b y  D e c e m b e r  31 o f  e a c h  y e a r ,  n 
r e p o r t  c o n t a i n i n g

( 1 )  n a c : e s  o f  a l l  p e r s o n s  who  h a v e  r e c e i v e d  5 1 0 , 0 0 0  o r

n o r c  ir» s t a t e  f u n d s  f o r  p r o v i d i n g  g o o d s  o r  s e r v i c e s  d u r i n g  t h e  p r e v i o u s  

f i s c a l  y e a r ;
( 2 )  t h e  p r i n c i p a l  p l a c e  o f  b u s i n e s s  o f  p e r s o n s  r e p o r t e d *

( 3 )  t h e  s t a t e  a g e n c i e s  t h a t  r e c e i v e d  t h e  g o o d s  o r  s e r v i c e s .

*  S e c .  2 .  AS 3 7 . 0 5  i s  am e n d e d  b y  a d d i n g  a n ew  s e c t i o n  t o  a r t i c l e  4  t o  

r e a d :
• S e c .  3 7 . 0 5 . 2 8 5 .  PAY!TENT FOR STATE PURCHASES ,  ( a )  I f  n v e n d o r ,  i n

r e s p o n s e  t o  t h e  o r d e r  o f  g o o d s  o r  s e r v i c e s  f o r  u s e  b y  & s t a t e  a g e n c y ,
o f f e r s  a  d i s c o u n t  o f  a t  l e a s t  tw o  p e r  c e n t  ( 1 )  i f  p a y m e n t  i n  m ade  w i t h i n  

1 0  d a y s  o f  r e c e i p t  o f  t h e  g o o d s  o r  c o m p l e t i o n  o f  t h e  s e r v i c e s ,  o r  r e ­

c e i p t  o f  t h e  i n v o i c e  f o r  t h e  p o o d s  o r  s e r v i c e s ,  w h i c h e v e r  i n  l a t e r ,  o r

( 2 )  i f  p a y m e n t  i s  n .ade  w i t h i n  1 0  d a y s  o f  p l a c i n g  t h e -  o r d o r  - f a r  g o o d *  i f  

t h e  a g e n c y  i s  r e a s o n a b l y  a s s u r e d  t h a t  d e l i v e r y  w i l l  b e  c o m p l e t e d ,  t h e  
3 t a t e  a g e n c y  r e s p o n s i b l e  f o r  p a y m e n t  s h a l l  m ak e  p a y m e n t  s o  a s  t o  t a k e  

a d v a n t a g e  o f  t h e  d i s c o u n t .  I f  a d i s c o u n t  f o r  t i m e l y  p a y m e n t  i s  n o t  

o f f e r e d  b y  a  v e n d o r ,  p a y m e n t  s h a l l  b o  made w i t h i n  3 0  d a y s  o f  r e c e i p t  o f

- 1 -  HC55B  1 1 ( F i n a n c e )



t h e  g o o d s  o r  c o m p l e t i o n  o f  t h e  s e r v i c e s ,  o r  r e c e i p t  o f  t h e  i n v o i c e  f o r  

t h e  g o o d s  o r  s e r v i c e s ,  w h i c h e v e r  i s  I s t e r .

( b )  I f  p a y m e n t  f o r  g o o d s  c r  s e r v i c e s  p u r c h a s e d  f o r  u s e  b y  a  s t a t e

a g e n c y  i s  n o t  m ade  w i t h i n  3 0  d a y s  o f  r e c e i p t  o f  t h e  g o o d s  o r  c o m p l e t i o n

o f  t h e  s e r v i c e s ,  o r  r e c e i p t  o f  t h e  i n v o i c e  c o v e r i n g  t h e  p u r c h a s e  o f  t h e  

g o o d s  o r  s e r v i c e s ,  w h i c h e v e r  i s  l a t e r ,  t h e  s t a t e  s h a l l  p a y  i n t e r e s t  o n  

t h e  u n p a i d  b a l a n c e  a t  a  r a t e  o f  u p  t o  o n e  a n d  o n e - h a l f  p e r  c e n t  a m o n t h

i f  t h e  s t a t e  i s  r e q u e s t e d  t o  d o  s o  b y  t h e  v e n d o r  a t  t h e  t i m e  o f  i s s u a n c e

o f  t h e  o r i g i n a l  i n v o i c e .  I n t e r e s t  p a y m e n t s  s h a l l  b e  m ad e  f r o m  t h e  

g o v e r n o r ' s  c o n t i n g e n c y  f u n d .  I f  i t  i s  n o t  t h e  v e n d o r ' s  s t a n d a r d  p r a c ­

t i c e  t o  c h a r g e  i n t e r e s t ,  t h e  s t a t e  may r e c o v e r  i n t e r e s t  p a i d  t o  a  v e n d o r

b y  f i l i n g  a n  a c t i o n  i n  t h e  d i s t r i c t  c o u r t .

( c )  T h i s  s e c t i o n  d o e s  n o t  a p p l y
( 1 )  i f  t h . '  c o s t  c f  t h e  g o o d s  o r  s e r v i c e s  p u r c h a s e d  e x c e e d s  

$ 5 0 0 , 0 0 0 ;  o r

( 2 )  a f t e r  « v e n d o r  o f  g o o d s  o r  s e r v i c e s  r e c e i v e s  n o t i c e  t h a t  

t h e  a m o u n t  o f  t h e  i n v o i c e  o r  q u a l i t y  o f  t h e  g o o d s  o r  s e r v i c e s  i s  i n  

d i s p u t e ,  i n c l u d i n g  t h e  r e a s o n s  f o r  t h e  d i s p u t e ,  f r o m  t h e  s t a t e  o f f i c e r  

r e s p o n s i b l e  f o r  a d m i n i s t e r i n g  t h e  c o n t r a c t .

( r i )  F o r  p u r p o s e s  o f  t h i s  s e c t i o n  " d i s p u t e "  m ean s  a s i t u a t i o n  w h e r e  

t h e  s t a t e  o f f i c e r  r e s p o n s i b l e  f o r  a d m i n i s t e r i n g  s  c o n t r a c t ,  f o r  t h e  

p u r c h a s e  o f  g o o d s  o r  s e r v i c e s  c h a l l e n g e s  t h e  p e r f o r m a n c e  r e n d e r e d  b y  t h e  

v e n d o r  a s  n o t  i n  c o m p l i a n c e  w i t h  t h e  t e r m s  o f  t h e  c o n t r a c t  s c  t o  t h e  

c o s t  o r  q u a l i t y  o f  t h e  g o o d s  o r  s e r v i c e s .

S e c .  3 .  AS 4 7 . 4 0 . 0 4 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  I n  t h i s  c h a p t e r ,  " f u l l  c o s t "  o f  s e r v i c e s  s h a l l  b e  d e t e r m i n e d  

b y  t h e  p e r  p e r s o n ,  p e r  d a y  c o s t  i n  t h e  p r e c e d i n g  f i s c a l  y e a r  p l u s  a 
p r o p o r t i o n a t e  s h a r e  o f  a n t i c i p a t e d  c o s t  o f  l i v i n g  a n d  s t a f f  s a l a r y  
i n c r e m e n t ,  i n c r e a s e s  f o r  t h e  f i s c a l  y e a r  f o r  w h * ch  t h e  f u l l  c o s t  o f



' :

s e r v i c e s ,  d e t e r m i n e d  t o  b e  n e c e s s a r y  b y  t h e  d e p a r t m e n t ,  i s  b e i n g  d e t e r ­

m i n e d .  [ C H IL D  CAKE COSTS FOR FOSTER HOMES SHALL BE COMPUTED IN. THE SAME 

MANNER AS FOR CH ILD  CASE AND NURS ING  HOME IN S T IT U T IO N S  EXCEPT THAT NO 

SALARY COSTS MAY EE C O N S ID E R E D . ]

*  S e c .  4 .  T h i s  A c t  d o e s  n o t  a p p l y  t o  c o n t r a c t s  e n t e r e d  i n t o  b e f o r e  i t s  

e f f e c t i v e  d a t e .

*  S e c .  5 .  S e c t i o n  2 o f  t h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 8 0 .

A* S e c .  6 .  S e c t i o n s  1 ,  3 ,  a n d  4  o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1 ,  1 9 7 9 .

-3- HCSSB 11(Finance) .
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O r i g i n a l  s p o n s o r :  S u m n e r

HOUSE CS FOR SENATE B I L L  NO .  1 1  ( F i n a n c e )

I N  THE LEG ISLA TURE  OF THE STATE OF ALASKA 

ELEVENTH LE G ISLA TURE  -  F I R S T  SE S S IO N

A B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  p u r c h a s i n g  b y  s t a t e  a g e n c i e s ;  a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . ”

BE I T  ENACTED BY THE LEG ISLA TURE  OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 2 4 . 2 0  i s  am e n d e d  b y  a d d i n g  a  new  s e c t i o n  t o  r e a d :

S e c .  2 4 . 2 0 . 2 0 6 .  REPORT OF P U B L IC  CONTRACTS.  T h e  L e g i s l a t i v e  

B u d g e t  a n d  A u d i t  C o m m i t t e e  s h a l l  p u b l i s h ,  b y  D e c e m b e r  3 1  o f  e a c h  y e a r ,  a 

r e p o r t  c o n t a i n i n g

( 1 )  t h e  n am e s  o f  a l l  p e r s o n s  who h a v e  r e c e i v e d  $ 1 0 , 0 0 0  o r

m o r e  I n  s t a t e  f u n d s  J a r  p r o v i d i n g  g o o d s  o r  s e r v i c e s  d u r i n g  t h e  p r e v i o u s

f i s c a l  y e a r ;

( 2 )  t h e  p r i n c i p a l  p l a c e  o f  b u s i n e s s  o f  p e r s o n s  r e p o r t e d ;

( 3 )  t h e  s t a t e  a g e n c i e s  t h a t  r e c e i v e d  t h e  g o o d s  o r  s e r v i c e s .

*  S e c .  2 .  AS 3 7 . 0 5  i s  am e n d e d  b y  a d d i n g  a  n ew  s e c t i o n  t o  a r t i c l e  4  t o  

r e a d :

. S e c .  3 7 . 0 5 . 2 R 5 .  PAYMENT FOR STATE PURCHASES ,  ( a )  I f  a  v e n d o r ,  i n  

r e s p o n s e  t o  t h e  o r d e r  o f  g o o d s  o r  s e r v i c e s  f o r  u s e  b y  a  s t a t e  a g e n c y ,  

o f f e r s  a  d i s c o u n t  o f  a t  l e a s t  tw o  p e r  c e n t  ( 1 )  i f  p a y m e n t  i n  m ad e  w i t h i n  

1 0  d a y s  o f  r c c e 5 . p t  o f  d i e  g o o d s  o r  c o m p l e t i o n  o f  t h e  s e r v i c e s ,  o r  r e ­

c e i p t  o f  t h e  i n v o i c e  f o r  t h e  g o o d s  o r  s e r v i c e s ,  w h i c h e v e r  i s  l a t e r ,  o r

( 2 )  i f  p a y m e n t  i s  m ade  w i t h i n  1 0  d a y s  o f  p l a c i n g  t h e  o r d e r  f o r  g o o d s  i f  

t h e  a g e n c y  i s  r c a n o r . a b l y  a s s u r e d  t h a t  d e l i v e r y  w i l l  b e  c o m p l e t e d ,  t h e  

s t a t e  a g e n c y  r e s p o n s i b l e  f o r  p a y m e n t  s h a l l  m ak e  p a y m e n t  s o  a s  t o  t a k e  
a d v a n t a g e  o f  t h e  d i s c o u n t .  I f  a  d i s c o u n t  f o r  t i m e l y  p a y m e n t  i s  n o t  
o f f e r e d  b y  a  v e n d o r ,  p a y m e n t  s h a l l  b e  m ad e  w i t h i n  3 0  d a y s  o f  r e c e i p t  o f
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t h e  g o o d s  o r  c o m p l e t i o n  o f  t h e  s e r v i c e s ,  o r  r e c e i p t  o f  t h e  i n v o i c e  f o r  

t h e  g o o d s  o r  s e r v i c e s ,  w h i c h e v e r  i s  l a t e r .

( b )  I f  p a y m e n t  f c r  g o o d s  o r  e c r v i c e e  p u r c h a s e d  f o r  u s e  b y  a  s t a t e

a g e n c y  i s  n o t  w ade  w i t h i n  3 0  d a y s  o f  r e c e i p t  o f  t h e  g o o d s  o r  c o m p l e t i o n

o f  t h e  s e r v i c e s ,  o r  r e c e i p t  o f  t h e  i n v o i c e  c o v e r i n g  t h e  p u r c h a s e  o f  t h e  

g o o d s  o r  s e r v i c e s ,  w h i c h e v e r  i s  l a t e r ,  t h e  s t a t e  s h a l l  p a y  i n t e r e s t  o n  

t h e  u n p a i d  b a l a n c e  a t  a r a t e  o f  up  t o  o n e  a n d  o n e - h a l f  p e r  c e n t  a m o n t h

i f  t h e  s t a t e  i s  r e q u e s t e d  t o  d o  s o  b y  t h e  v e n d o r  a t  t h e  t i r e  o f  i s s u a n c e

o f  t h e  o r i g i n a l  i n v o i c e .  I n t e r e s t  p a y m e n t s  s h a l l  b e  m ade  f r o m  t h e  

g o v e r n o r ' s  c o n t i n g e n c y  f u n d *  I f  i t  i s  r o t  t h e  v e n d o r ' s  s t a n d a r d  p r a c ­

t i c e  t o  c h a r g e  i n t e r e s t ,  t h e  s t a t e  r a y  r e c o v e r  i n t e r e s t  p a i d  t o  a v e n d o r

b y  f i l i n g  on  a c t i o n  i n  t h e  d i s t r i c t  c o u r t .

( c )  T h i s  s e c t i o n  d o e s  n o t  a p p l y
( 1 )  i f  c l o  c o s t  o f  t h e  g o o d s  o r  s e r v i c e s  p u r c h a s e d  e x c e e d s  

$ 5 C C , 0 C 0 j  o r
(2) after a vendor of goods or services receives notice that 

the amount of the invoice or qua l i ty  of the goods or services is  in 
dispute, including the reasons for the dispute, from the state o ff icer 
responsible for administering the contract.

(rl) For purposes of th is section "dispute" means a oituatien where 
the state o ff icer responsible for administering a contract for the 
purchase of goods ox services challenges the performance rendered by the 
vendor an not in compliance with the terms of the contract as to the 
cobt o! qua l i ty  of the goods or services.
S e c .  3 .  AS 4 7 . 4 0 . 0 4 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  I n  t h i c  c h a p t e r ,  " f u l l  c o s t "  c f  e t r v i c c u  s h a l l  b e  d e t e r m i n e d  

b y  t h e  p e r  p e r s o n ,  p e r  d a y  c o s t  i n  t h e  p r e c e d i n g  f i s c a l  y e a r  p l u s  a  
p r o p o r t i o n a t e  s h a r e  o f  a n t i c i p a t e d  c o s t  o f  l i v i n g  a n d  s t a f f  s a l a r y  
i n c r e m e n t ,  i n c r e a s e s  f o r  t h e  f i s c a l  y e a r  f o r  w h i c h  t h e  f u l l  c o s t ,  o f
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s e r v i c e s ,  d e t e r m i n e d  t o  b e  n e c e s s a r y  b y  t h e  d e p a r t m e n t ,  i s  b e i n g  d e t e r ­
m i n e d .  [ C H IL D  CAKE COSTS TOR FOSTER HOMES SHALL BE CCI 'PUTSD I K  THE SAiiF. 

t*A!tfl£K AS FOR C ' i l L E  CARE AKD HURSXtiG KCME I J I S T I T C T IO K S  EXCEPT THAT SO 

SALARY COSTS KAY EE C O N S ID E R E D . ]

*  S e c .  4 .  I T , i s  A c t  d o e s  n o t  a p p l y  t o  c o n t r a c t s  e n t e r e d  i n t o  b e f o r e  i t s  

e f f e c t i v e  d a t e .

*  S e c .  5 .  S e c t i o n  2  o f  t h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1 ,  1 9 8 0 .

" S e c .  6 .  S e c t i o n s  1 ,  3 ,  a n d  4  o f  t h i s  A c t  t a k e ,  e f f e c t  J u l y  1 ,  1 9 7 9 .
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H O U S E  J O U R N A L

L E T T E R  OF INTENT

HCS F OR SB 11 (FINANCE)

The F i n a n c e  C om mi tt e e has co ns id er e d w h e t h e r  a u t h o r i t y  
n e e d s  to be s p e ci fi c al ly  grant ed  to the Co mmissioner, 
D e p a r t m e n t  of T r a n s p o r t a t i o n  and Public Facilities, to 
r e n e g o t i a t e  c o n c e s s i o n  co n tracts at p u b l i c  facilities.

The C o m m i s s i o n e r ' s  power to do so if found in AS 02.15.090 
w h e r e i n  t here is no r e qu ir em en t  that c om pe t i t i v e  b i dd i ng  
a p p l y  to its exercise.

Al '^a's co mp e t i t i v e  b i d  statute, AS 37.05.230, re quires 
co* _ e t it iv e  b i d d i n g  for purchase contracts, p u r s u a n t  to 
w h i c h  the State spends money. There is no re qu ir e m e n t  that 
c o n t r a c t s  pur su an t to w h i c h  the State earns money, i n c l u d­
ing c o n c e s s i o n  contracts, be subject to the r e q ui r em en ts  
of th at  section. Therefore, we do n o t  find it n e c e s s a r y  to 
grant a d di ti o na l power to the Commissioner. He a l r e a d y  has 
the power, u n r e s t r i c t e d  by AS 37.05.230 to so negotiate.

Re]
V i C c  v.naximQi,
H ouse Fina nc e C o m m i t t e e



I, the undersigned, an employee o f  the State o f Alaska, do hereby certify 

that the microfi lm images on this microform are accurate reproductions 

o f  the original records o f  the State o f  Alaska as accumulated during the 

regular course o f  business, and that it is the established policy and practice 

o f  this State to microfi lm its records and to dispose o f  the original records 

after microfi lm reproductions have been made.
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S E N A T E  J O U R N A L

ELEVENTH L E G IS L A T U R E  ■ FIRST SESSION

A L A S K A  S T A T E  L E G IS L A T U R E

JU N EAU . A LA S K A  F r i d a y  J a n u a r y  26, 1979

T w e l f t h  Day

P u r s u a n t  to ad jo u r n m e n t ,  the S en at e w a s  c a l l e d  to o r de r  by 
P r e s i d e n t  T i l l i o n  at 1 0: 03  a.m.

T h e  r o l l  call s h o w e d  a l l  m e m b e r s  p r e s e n t  e x c e p t  Senat or s 
Hohman, S a c k e t t  a n d  S t i m s o n  w h o  w e r e  ex c u s e d  f r o m  a call of 
the Senate.

T h e  p r a y e r  w a s  o f f e r e d  by  the Chap la in ,  P a s t o r  M i l t o n  H u nt  
of  the R e s u r r e c t i o n  L u t h e r a n  Church.

S e n a c o r  C o l l e t t a  m o v e d  a n d  a s k e d  u n a n i m o u s  co n s e n t  that 
the j o u r n a l  for the e l e v e n t h  l e g i s l a t i v e  day be a p p r o v e d  
as cert if i ed . W i t h o u t  o b je ct i on , it w a s  so ordered.

S T A N D I N G  C O M M I T T E E  R E P O R T S

T h e  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  C o m m i t t e e  has h a d  SB
S E N A T E  B I L L  NO. A (r el a t i n g  to w o r k e r ' s  c o m p e n s a t i o n  for A
v o l u n t e e r  police) u n d e r  c o n s i d e r a t i o n  a nd  the co m m i t t e e  
r e c o m m e n d s  it d o  pass. T h e  r e p o r t  w a s  s i g n e d  b y  S e n a t o r  
St u r g u l e w s k i ,  C h a i r m a n  a n d  c o n c u r r e d  in b y  S en a t o r s  Rodey,
Kelly, S t i m s o n  a n d  Mulca hy .

S E N A T E  B I L L  NO. A  w a s  r e f e r r e d  to the Rules Committee.

95
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I N T R O D U C T I O N  A N D  R E F E R E N C E  O F  S E N A T E  BILLS

SB S E N A T E  B I L L  NO. 75 b y  the R u l e s  C o m m i t t e e  b y  request,
75 en t i t l e d :

" A n  A c t  r e l a t i n g  to th e p r a c t i c e  of 
o p t o m e t r y . "

w a s  r e a d  the f i r s t  time a n d  r e f e r r e d  to the Health, 
E d u c a t i o n  a n d  S o c i a l  S e r v i c e s  C o m m i t t e e  a n d  the J u d i c i a r y  
C o m m i t t e e .

SB S E N A T E  B I L L  NO. 76 b y  S e n a t o r  F ah re n k a m p ,  entitled:
76

" A n  A c t  m a k i n g  a s p e c i a l  a p p r o p r i a t i o n  
to th e D e p a r t m e n t  of  Law; an d p r o v i d i n g  
f or  a n  e f f e c t i v e  d a t e . "

w a s  r e a d  the f i r s t  time a n d  r e f e r r e d  to the R e s o u r c e s  
C o m m i t t e e ,  t he  F i n a n c e  C o m m i t t e e  a n d  the J u d i c i a r y  
C o m m i t t e e .

SB S E N A T E  B I L L  NO. 77 by  the J u d i c i a r y  C o m m i t t e e  b y request, 
77 e n ti t le d:

" A n  A c t  r e l a t i n g  to c o m p e n s a t i o n  for 
c r i m i n a l  inju ri e s;  a n d  p r o v i d i n g  for 
a n  e f f e c t i v e  d at e. "

w a s  r e a d  the f i r s t  t im e  a n d  r e f e r r e d  to the J u d i c i a r y  
C o m m i t t e e  a n d  t h e F i n a n c e  Comm it te e.

S e n a t o r  K e r t t u l a  m o v e d  a n d  a s k e d  u n a n i m o u s  co n s e n t  that 
the S e n a t e  r e c e s s  to a c al l  o f  the C h a i r  for the p u r p o s e  
o f  a  D e m o c r a t i c  caucus. S e n a t o r  B r a d l e y  a n n o u n c e d  a 
R e p u b l i c a n  caucus. W i t h o u  o b je ct io n , it w a s  so o r d e r e d  
a n d  the S e n a t e  r e c e s s e d  at 1 0: 0 8 a.m.

A F T E R  R E C E S S

T h e  S e n a t e  r e c o n v e n e d  at 1 0: 5 1 a.m.
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C O N S I D E R A T I O N  O F T HE  C A L E N D A R

S E N A T E  B IL LS  IN T H I R D  R E A D I N G

S E N A T E  B I L L  NO. ll_am e n d e d  ( relating to p u r c h a s i n g  b y  SB
s ta t e a g en ci es )  was b e f o r e  the S en a te  for r e co n s i d e r a t i o n .  11

am

S e n a t o r  S u m n e r  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  that 
S E N A T E  B I L L  NO. 11 a m e n d e d  be  r e t u r n e d  to s e c o n d  r e a d i n g  
f or  the p u r p o s e  of  a s p e c i f i c  amendment. W i t h o u t  ob jection, 
it w as  so ordered.

Se n a t o r s  S u m n e r  an d R a y  o f f e r e d  the f o l l o w i n g  a m e n d m e n t  
No. A: — — —

P ag e 1, l i n e 6: D e le te  a l l  m a t e r i a l  a nd  i nsert
the following:

F o r  an A c t  entit le d : " A n  Ac t r e l a t i n g  to p u r c h a s i n g  by
s ta te  agencies; a nd  p r o v i d i n g  for 
a n e f f e c t i v e  d ate."

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S TA T E O F  AL ASKA:

*  S e c t i o n  1. A S  2 4.20 is a m e n d e d  by a d d i n g  a n e w
s e c t i o n  to read:

Sec. 24 .20.206. R E P O R T  O F  P U B L I C  CONT R AC TS .
T he  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  shall 
publish, by  D e c e m b e r  31 o f  e a c h year, a  r e po r t 
c o n t a i n i n g

(1) the n a m e s  of all p e rs on s w h o  h a v e  r e c e i v e d  
$1 0 , 0 0 0  or  m o r e  i n  s t at e  funds for p r o v i d i n g  g o o d s  or  
s e r vi c es  d u r i n g  the p r e v i o u s  fisca l year;

(2) the p r i n c i p a l  p l a c e  of b u s i n e s s  of 
p e r s o n s  repor t ed ;

(3) the s ta t e a g e n c y  that r e c e i v e d  the go<.Js 
or services.

*  Sec. 2. A S  3 7.05 is ame.ided by  a d d i n g  a n e w
s e c t i o n  to read:

Sec. 37 .05.285. P A Y M E N T  F O R  S T A T E  PURC HA S ES .
(a) If a vendor, in r e s p o n s e  to the o r d e r  o f g oo d s or 
s er vi ce s  for u s e b y  a  s t at e  agency, of fers a d i s c o u n t  of 
at  l east two p e r  c e nt  (1) if p ay me n t is m a d e  w i t h i n  10 
days o f  r e c e i p t  o f  the g o o d s  or  c o m p l e t i o n  of  the services,
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S B  or  r e c e i p t  o f  the i n v o i c e  for the g o od s or se rvices,
11 w h i c h e v e r  is later, or 

a m
(2) if p a y m e n t  is m a d e  w i t h i n  10 days o f p l a c i n g  the o r d e r  
for g o o d s  if the a g e n c y  is r e a s o n a b l y  a s s u r e d  that d e l i v e r y  
w i l l  b e  c o mp le te d , the s t a t e  a g e n c y  r e s p o n s i b l e  f or  p a y m e n t  
s h a l l  m a k e  p a y m e n t  so as to take ad v a n t a g e  o f  the disc ou n t.  
If p a y m e n t  is n o t  m a d e  in time to take the d i scount, one 
a n d  o n e - h a l f  p e r  c e n t  o f  the a m o u n t  o f the in v o i c e  s ha ll  
b e a d d e d  to the total a m o u n t  due and p a i d  as a penalty. If 
a d i s c o u n t  for t i m e l y  p a y m e n t  is n ot  o f f e r e d  b y  a vendor, 
p a y m e n t  s h a l l  b e  m a d e  w i t h i n  45 days o f r e c e i p t  of  the g oods 
o r  c o m p l e t i o n  o f  the s ervices, o r  r e c e i p t  o f  the i nv o ic e 
for the g o o d s  o r  services, w h i c h e v e r  is later.

(b) If  p a y m e n t  for g o o ds  o r  s e rv ic es  p u r c h a s e d  for 
u s e  b y  a  s t a a e  a g e n c y  is n o t  m a d e  w i t h i n  45 days o f  r e c e i p t  
o f  the g o o ds  o r  c o m p l e t i o n  o f  the s ervices, or  r e c e i p t  of 
the i n v o i c e  c o v e r i n g  the p u r c h a s e  o f the g o o d s  or s e r v i c e s , 
w h i c h e v e r  s later, the v e n d o r  m a y  c h a r g e  i n t e r e s t  o n  the 
u n p a i d  b a l a n c e  at  the r a t e  o f  one a n d  o n e - h a l f  pe r  cent 
a  m o n t h  u n l e s s  an  a g r e e m e n t  e xi st s b e t w e e n  the v e n d o r  and 
the s t a t e  w h i c h  p r e c l u d e s  the c h a r g i n g  o f  interest.

*  Sec. 3 T h is  A c t  does n o t  a p p l y  to c o n t r a c t s  e n t e r e d  
i nt o b e f o r e  its e f f e c t i v e  date.

*  Sec. 4. T h i s  A c t  takes e f f e c t  J u ly  1, 1979.

S e n a t o r  R a y  m o v e d  for the a d o p t i o n  o f  a m e n d m e n t  No. 4. T h e  
q u e s t i o n  being: " S h a l l  a m e n d m e n t  No. 4 ba a d o p t e d ? "  On
v o i c e  vote, a m e n d m e n t  No. 4 w as  adopted.

S e n a t o r  C o l l e t t a  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n c  that 
the R u l e s  be  s u s p e n d e d  a n d  S E N A T E  B I L L  NO. 11 a m e n d e d  be 
c o n s i d e r e d  e ngrossed, a d v a n c e d  to t hi r d r e a d i n g  a n d  p l a c e d  
o n f in al  pass ag e.  W i t h o u t  objec ti on ,  it w a s  so ordered.

S E N A T E  B I L L  NO. 11 a m e n d e d  w a s  r e a d  the third time.

T h e  q u e s t i o n  being: " S ha ll  S E N A T E  B I L L  NO. 11 a m e n d e d
( r el at in g  to p u r c h a s i n g  b y  s ta te  ag encies) pass the Se n a t e ? "  
T h e  r o l l  w a s  t a k e n  w i t h  the f o l l o w i n g  result:

Yeas: 17 Bennett, Bradley, Colletta,
Dank wo r th , F a h re nk a mp , F erguson, 
Hack ne y , Kelly, Ke rttula, Me land, 
M u lc ah y,  Ray, Rodey, S t ur p ul ew sk i , 
Sumner", Tillion, Z i e g l e r

N a y s : 0

Excuse d:  3 Hohman, Sackett, S t i m s o n

a n d  so, S E N A T E  B I L L  NO. 11 a m e n d e d  p a s s e d  the Senate.
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S e n a t o r  C o l l e t t a  m o v e d  a n d  a s k e d  u n a n i m o u s  c o ns en t  that 
the roll c a ll  on  the p a s s a g e  of S EN A TE  B I L L  NO. 11 a m e n d e d  
be c o n s i d e r e d  the r o l l  call on the e f f e c t i v e  d a t e clause. 
W i t h o u t  o b je c ti on , it w a s  so ordered.

S E N A T E  B I L L  NO. 11 a m e n d e d  w a s r e f e r r e d  to the S e c r e t a r y  
for engro ss m en t.

U N F I N I S H E D  B U S IN ES S

S e n a t o r  K e r t t u l a  r e q u e s t e d  his a p p o i n t m e n t  to the 
A g r i c u l t u r a l  P o l i c y  T a s k  F or c e b e  extended. P re s i d e n t  
T i l l i o n  e x t e n d e d  the a p po intment.

S P E C I A L  O R D E R S

S e n a t o r  S t u r g u l e w s k i  m o v e d  and a s k e d  u n a n i m o u s  cons en t 
that sh e  b e  e x c u s e d  f r o m  a call o f  the S e n a t e  f r o m  5:00 p.m. , 
J a n u a r y  26 a n d  J a n u a r y  27. W i t h o u t  obje ct i on , S e na to r  
S t u r g u l e w s k i  w a s  excused.

E N G R O S S M E N T

S E N A T E  B I L L  NO. 11 a m e n d e d  w a s engro s se d,  s i g n e d  b y  the 
P r e s i d e n t  a nd  S e c r e t a r y  a n d t r a n s m i t t e d  to the H o u s e  for 

c onsider at io n .

R es o u r c e s  
SB 62

H ESS 
S B 12, SB 33 6 
D e n t a l  B oard

G o v e r n o r ' s  M e e t i n g  
A l a s k a  L a nd s  
B r i e f i n g

F i n a n c e  
Bill s e s s i o n

A N N O U N C E M E N T S

B u t r o v i c h  R o o m  1:30 p.m., 1/26
R o o m  207, C a p i t o l

B u t r o v i c h  R o o m  2 : 30  p.m., 1/26
R o o m  207, Ca p i t o l

Gov. Conf. R o o m  4 : 0 0  p.m., 1/26 
3rd Floor, C a p i t o l

R o o m  423, C a p i t o l  9 : 0 0  a.m., 1/29

SB
11
a m
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R e s o u r c e s  B u t r o v i c h  R o o m  1:30 p.m., 1/29
SB 53 R o o m  207, Ca p i t o l
w / U . S .  S e n a t o r  G r a v e l

F i n a n c e  
C o u r t  S y s t e m

S ta te  A f f a i r s  
SB 3. SB 9,
SB  66

F i n a n c e  
C o m m u n i c a t i o n s  
B i l l  S e s s i o n  
U  o f  A

R o o m  423, C a p i t o l

B u t r o v i c h  R o o m  
R o o m  207, C a p i t o l

R o o m  423, C a p i t o l

9:00 a . m . , 1/30
9:00 a . m . , 1/31

3:30 p . m . , 1/31

9:00 a . m . , 2/1

9:00 a . m . , 2/2
9:00 a . m . , 2/5
9:00 a . m . , 2/6
9:00 a . m . , 2/7

A D J O U R N M E N T

S e n a t o r  C o l l e t t a  m o v e d  a n d  a s k e d  u n a n i m o u s  co n s e n t  that 
the S e n a t e  a d j o u r n  u n t i l  1 0 :0 0 a.m., J a n u a r y  29. W i t h o u t  
o b j e ct io n,  the S e n a t e  a d j o u r n e d  at 1 1 :0 4  a.m.

P e g g y  M u l l i g a n  
S e n a t e  S e c r e t a r y

J a n u a r y  1979
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C O M M I T T E E  R E P O R T  

S E N A T E U
/ V

FURTHER: None

D a t e : . m i j  : v ; .

M r .  P r e s i d e n t :  

The C o m m i t t e e  on FI . IAF'CL h a s  had
r e l a t i n g  t o  p u r c h a s i n g  b y  s t a t e  a g e n c i e s

u n d e r  c o n s i d e r a t i o n  and ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  - o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do  p a s s  [ ] do  n o t  p a s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

[ ] r e p l a c e  w i t h  CS f o r  ______________________________________________

and  r e c om m end s

] same t i t l e  
[ ] new t i t l e

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  N o t e

[ ] r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  t o  t h e  ____________________________________________________C o m m i t t e e
MEMBERS S IGN ING  
DO PASS

A  /

/ /*

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

_

S 60 (Rev. 12/78)

c i 'C,.

—

CHAIRMAN
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A M E N D M E N T

O f f e r e d  i n  t h e  S E N A T E  By

T o :    S E N A T E  B I L L  NO. _________

H O U S E  B I L L  NO.

A M E N D M E N T : P a g e L i n e



Introduced: 1/15/79
Referred: Finance

SENATE BILL NO. 11 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to purchasing by state agencies."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.05 is amended by adding a new section to read:

Sec. 37.05.295. PAYMENT FOR STATE PURCHASES. (a) If a vendor of 

supplies, equipment, materials, or services provided to any state agency 

offers a discount of at least two per cent if payment in full is made 

within 10 days of the receipt of the goods, services, or invoice, which­

ever is later, the state agency responsible for payment of the bill 

shall make payment so as to take advantage of the discount; otherwise 

payment shall be made within 45 days.

(b) If payment for supplies, equipment, materials, or services 

purchased by a state agency is not made within 45 days of receipt of the 

supplies, equipment, materials, or services, or invoice covering the 

purchase, whichever is later, the vendor may charge interest on the 

unpaid balance at the rate of one and one-half per cent per month unless 

an agreement exists between the vendor and the state which precludes the 

charging of interest.

IN THE SENATE BY SUMNER

- 1 - SB 11
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C O N S I D E R A T I O N  O F  T H E  C A L E N D A R

S E C O N D  R E A D I N G  O F  S E N A T E  B I L L S

S E N A T E  B I L L  NO. 11 ( r e l a t i n g  t o  p u r c h a s i n g  b y  s t a t e  
a g e n c i e s )  w a s  r e a d  the s e c o n d  time.

S e n a t o r  S a c k e t t  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  f o r  the 
a d o p t i o n  o f  the F i n a n c e  C o m m i t t e e  a m e n d m e n t  o f f e r e d  o n  
p a g e  74. W i t h o u t  o b j e c t i o n ,  a m e n d m e n t N o ^ l w a s a d o p t e d .

S e n a t o r s  K c r t t u l a  a n d  S u m n e r  o f f e r e d  t h e f o l l o w i n g  a m e n d m e n t
No. 2: .. ...

P a g e  1, l i n e  6: A f t e r  " a g e n c i e s "
I n s e r t  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

P a g e  1, l i n e  23: A d d  the f ol l o w i n g :
* Sec. 3. T hi s A c t  t a k e s  e f f e c t  
J u l y  1, 1979.

S e n a t o r  K e r t t u l a  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  f o r  the 
a d o p t i o n  o f  a m e n d m e n t  No. 2. W i t h o u t  o b j e c t i o n ,  a m e n d m e n t  
No. 2 w a s  a d o p t e d .

S e n a t o r s  K e r t t u l a  a n d  S u m n e r  o f f e r e d  the f o l l o w i n g  qmenjjjgeivt 

JL°.i...3 =. ./

P a g e  1, lit.e 23: A d d  the f o ll ow in g :
* Scc. 2. This A c t  d o e s  n o t  a p p l y  to 
c o n t r a c t s  e n t e r e d  i n t o  b e f o r e  its 
e f f e c t i v e  date.

S e n a t o r  K c r t t u l a  m o v e d  a n d  a s k e d  u n a n i m o u s  c o n s e n t  f o r  the 
a d o p t i o n  o f  a m e n d m e n t  No. 3. W i t h o u t  o b j e c t i o n ,  a m e n d m e n t  
No. 3 w a a  a d o pt e d.

R e p r e s e n t a t i v e s  B r a n s o n  a n d  P a r k e r  a d v i s e d  the S e n a t e  t h at  
t h e  H o u s e  w a s  o r g a n i z e d  a n d  r e a d y  to do  b u s i n e s s .

S e n a t o r  C o l l e t t a  m o v e d  a n d  n a k e d  u n a n i m o u s  c o n s e n t  t ha t the 
R u l e s  b e  s u s p e n d e d  a n d S E N A T E  B I L L  NO. 11 a m e n d e d  b e  c o n­
s i d e r e d  e n g r o s s e d ,  a d v a n c e d  to t h i r d  r e a d i n g  a n d  p l a c e d  on  
f i n a l  p a s s a g e .  W i t h o u t  o b j e c t i o n ,  it w a s  so o r d e r e d .

S E N A T E  B I L L  NO. 11 a m e n d e d  w a 3  r e a d  the t h i r d  time.
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I n t r o d u c e d :  1 / 1 5 / 7 9
R e f e r r e d :  F in a n c e

SENATE BILL NO. 11 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to purchasing by state agencies."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.05 is amended by adding a new section to read:

Sec. 37.05.295. PAYMENT FOR STATE PURCHASES. (a) If a vendor of 

supplies, equipment, materials, or services provided to any state agency 

offers a discount of at least two per cent if payment in full is made 

within 10 days of the receipt of the goods, services, or invoice, which­

ever is later, the state agency responsible for payment of the bill 

shall make payment so as to take advantage of the discount} otherwise 

payment shall be made within 45 days.

(b) If payment for supplies, equipment, materials, or services 

purchased by a state agency is not made within 45 days of receipt of the 

supplies, equipment, materials, or services, or invoice covering the 

purchase, whichever is later, the vendor may charge interest on the 

unpaid balance at the rate of one and one-half per cent per month unless 

an agreement exists between the vendor and the state which precludes the 

charging of interest.

IN  THE SENATE BY SUMNER

- 1 - SB 11



I, the undersigned, an employee o f the State o f Alaska, do hereby certify 

that the m icrofilm  images on this m icroform  are accurate reproductions 

o f  the original records o f the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established policy and practice 

o f  this State to m icrofilm  its records and to dispose o f the original records 

after m icrofilm  reproductions have beer made.

Signature o f Camera Operator
.t / m A O

iDutc



F in ance

REMARKS: SB 104
SB 12

P le a s e  r e tu r n  to  e d ith  c h i e f  c l e r k ' s  
o f f i c e .  F in ance r e f e r r a l  has been  
w a iv ed .

FROM
e d ith  DATE 5 /1 /7 9

LAA 25-H
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O r i g i n a l  s p o n s o r :  Hohman O f f e r e d :  4 / 3 0 / 7 9
R e f e r r e d :  F in a n c e

BY THE HEALTH, EDUCATION AND 
IN THE SENATE SOCIAL SERVICES COMMITTEE

HOUSE CS FOP CS FOR SENATE BILL NO. 12

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to adult and adventure-based educa­

tion. "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. . S 14.07.020 is amended by adding a new paragraph to read:

(12) provide educational opportunities in the areas of voca­

tional education and training, basic education, and fire-service train­

ing to individuals over 16 years of age who are no longer attending 

school.

* Sec. 2. AS 14 is amended by adding a new chapter to read:

CHAPTER 11. ADVENTURE-BASED EDUCATION.

Sec. 14.11.010. ADVENTURE-BASED EDUCATION PROGRAM. An adventure- 

based education program is a program designed to bring adventure-based 

education to high school students and appropriate juvenile offenders. A 

program shall include provisions for tht following phases:

(1) Phase I: Basic Skills Learning

(A) physical conditioning: running, hiking, swimming, 

and other related activities;

(B) technical training: the use of specialized tools and 

equipment, camping, cooking, map reading, navigation, life saving, 

drown proofing, and solo survival;

(C) safety training: first aid skills, emergency care, 

preventative medicine, nutrition, health and personal hygiene care;

(D) team training: rescue techniques, evacuation exer­

cises, and fire fighting;

- 1 -  HCS CSSB 12
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(E) solo: solitary living for a short period with mini­

mal equipment;

(F) interpersonal skills training: coping skills, indi­

vidual and group problem solving, and societal communication 

skills;

(G) culturally relevant activities: traditional modes of 

subsistence living, travelling and surviving in wilderness areas 

and communities in Alaska, and cross cultural experiences.

(2) Phase II: Skills Generalization

(A) vocational counseling and placement;

(B) family and interpersonal counseling;

(C) community systems utilization:

(i) transportation,

(ii) community service? systems,

(iii) community problem solving.

* Sec. 3. AS 47 is amended by adding a new chapter to read:

CHAPTER 21. ADVENTURE-BASED EDUCATION.

Sec. 47.21.010. FINDINGS. The legislature finds that

(1) programs in use for dealing with juveniles who are found 

under Alaska juvenile law and practice to require confinement or physi­

cal removal from their community are not providing certain juveniles 

with the support and program content necessary to achieve a positive 

self-image and attitudinal change which will result in acceptable social 

behavior;

(2) programs have been developed and are operational which 

have proven effective in both preventing and altering delinquent behav­

ior in certain types of problem juveniles;

(3) the programs would provide a mechanism for courts to 

allow a positive change in juvenile offenders while matters are held in

- 2 -  HCS CSSB 12
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abeyance under Childrens Rules 21(b)(1).

Sec. 47.21.020. ESTABLISHMENT. (a) The Department of Health and 

Social Services shall establish an adventure-based education program 

designed to bring adventure-based education to appropriate juvenile 

offenders and others selected by referral agencies.

(b) Adventure-based education is a short-term, intensive training 

program designed to remedy failure patterns and encourage development of 

self-esteem, self-confidence, and social awareness in

(1) certain delinquent juveniles in the custody of the divi­

sion of corrections;

(2) certain juveniles identified by the schools, division of 

social services, the courts, youth workers, or other community referral 

systems, as beirg able to benefit from adventure-based education.

Sec. 47.21.030. PROGRAM. (a) An adventure-based education pro­

gram shall include provisions for the following phases:

(1) Phase I: Basic Skills Learning

(A) physical conditioning: running, hiking, swimming, 

and other related activities;

(B) technical training: the use of specialized tools and 

equipment, camping, cooking, map reading, navigation, life saving, 

drown proofing, and solo survival;

(C) safety training: first aid skills, emergency care, 

preventative medicine, nutrition, health and personal hygiene care;

(D) team training: rescue techniques, evacuation exer­

cises, and fire fighting;

(E) solo: solitary living for a short period with mini­

mal equipment;

(F) interpersonal skills training: coping skills, ■’ndi- 

vidual and group problem solving, and societal communication

-3- HCS CSSB 12
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(G) culturally relevant activities: traditional modes of 

subsistence living, travelling and surviving in wilderness areas 

and communities in Alaska, and cross cultural experiences.

(2) Phase II: Skills Generalization

(A) vocational counseling and placement;

(B) family and interpersonal counseling;

(C) community systems utilization:

(i) transportation,

(ii) community services systems,

(iii) community problem solving.

(b) Criteria for adventure-based education programs shall be 

established by the Department of Health and Social Services and shall 

include provisions for

(1) staff members with background experience in Outward 

Bound, NOLS, Alaska Wilderness Experience, Inc., or other similar wilder­

ness skills programs or indigenous cultural experience;

(2) minimum program standards.

* Sec. 4. AS 44.27.020(1) is amended to read:

(1) administer the state's program of education at the ele­

mentary, [AND] secondary, and adult levels, including, but not limited

to, programs of vocational education and training, vocational rehabi­

litation, library serv^'es, [AND] correspondence courses, adult basic 

education, and fire-service training, but not including degree pro­

grams of post3econdary education;

* Sec. 5. AS 47.10.080(b) is amended by adding a new paragraph to read:

(5) order the minor committed to the Department of Health and

Social Services for placement in an adventure-based education program 

established under AS 47.21.020 with conditions the court considers

s k i l l s ;

- 4 -  HCS CSSB 12
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O r i g i n a l  s p o n s o r :  Hohman O f f e r e d :  4 / 1 2 / 7 9

IN THE SENATE BY THE RULES COMMITTEE

CS FOR SENATE BILL NO. 12 am 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A  BILL

For an Act entitled: "An Act relating to an adventure-based education pro­

gram."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 47 is amended by adding a new chapter to read:

CHAPTER 21. ADVENTURE-BASED EDUCATION.

Sec. 47.21.010. FINDINGS. The legislature finds that

(1) programs in use for dealing with juveniles who are found 

under Alaska juvenile law and practice to require confinement or physi­

cal removal from their community are not providing certain juveniles 

with the support and program content necessary to achieve a positive 

self-image and attitudinal change which will result in acceptable social 

behavior;

(2) programs have been developed and are operational which 

have proven effective in both preventing and altering delinquent behav­

ior in certain types of problem juveniles.

Sec. 47.21.020. ESTABLISHMENT. (; ) The Department of Health and 

Social Services shall establish an adventure-based education program 

designed to bring adventure-based education to appropriate juvenile 

offenders and others selected by referral agencies.

(b) Adventure-based education is a short-term, intensive training 

program designed to remedy failure patterns and encourage development of

self-esteem, self-confide. ce, and social awareness in

(1) certain de1 inquent juveniles in the custody of the 

division of corrections;

- 1 -  CSSB 12 am
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(2) certain juveniles identified by the schools, division of 

social services, the courts, youth workers, or other community referral 

systems, as being able to benefit from adventure-based education.

Sec. 47.21.030. PROGRAM, (a) An adventure-based education pro­

gram shall include provisions for the following phases:

(1) Phase I: Basic Skills Learning

(A) physical conditioning: running, hiking, swimming, 

and other related activities;

(B) technical training: the use of specialized tools and 

equipment, camping, cooking, map reading, navigation, life saving, 

drown proofing, and solo survival;

(C) safety training: first aid skills, emergency care, 

preventative medicine, nutrition, health and personal hygiene care;

(D) team training: rescue techniques, evacuation exer­

cises, and fire fighting;

(E) solo: solitary living for a short period with mini­

mal equipment;

(F) interpersonal skills training: coping skills, indi­

vidual and group problem solving, and societal communication 

skills;

(G) culturally relevant activities: traditional modes of 

subsistence living, travelling and surviving in wilderness areas 

and communities in Alaska, and cross cultural experiences.

(2) Phase II: Skills Generalization

(A) vocational counseling and placement;

(B) family and interpersonal counseling;

(C) community systems utilization:

(i) transportation,

(ii) community services systems,
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(iii) community problem solving.

(b) Criteria for adventure-based education programs shall be 

established by the Department of Health and Social Services and shall 

include provisions for

(1) staff members with background experience in Outward 

Bound, NOLS, Alaska Wilderness Experience, Inc., or other similar 

wilderness skills programs or indigenous cultural experience;

(2) minimum program standards.

* Sec. ?.. AS 14 is amended by adding a new chapter to read:

CHAPTER 11. ADVENTURE-BASED EDUCATION.

Sec. 14.11.010. ADVENTURE-BASED EDUCATION PROGRAM. An adventure- 

based education program is a program designed to bring adventure-based 

education to high school students and appropriate juvenile offenders. A 

program shall include provisions for the following phases:

(1) Phase I: Basic Skills Learning

(A) physical conditioning: running, hiking, swimming, 

and other related activities;

(B) technical training: the use of specialized tools and 

equipment, camping, cooking, map reading, navigation, life saving, 

drown proofing, and solo survival;

(C) safety training: first aid skills, emergency care, 

preventative medicine, nutrition, health and personal hygiene care;

(D) team training: rescue techniques, evacuation exer­

cises, and fire fighting;

(E) solo: solitary living for a short period with mini­

mal equipment;

(F) interpersonal skills training: coping skills, indi­

vidual and group problem solving, and societal communication 

skills;
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(G) culturally relevant activities: traditional inodes of 

subsistence living, travelling and surviving in wilderness areas 

and communities in Alaska, and cross cultural experiences.

(2) Phase II: Skills Generalization

(A) vocational counseling and placement;

(B) family and interpersonal counseling;

(C) community systems utilization:

(i) transportation,

(ii) community services systems,

(iii) community problem solving.
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O r i g i n a l  s p o n s o r :  Hohman O f f e r e d :  4 / 1 2 / 7 9

IN THE SENATE BY THE RULES COMMITTEE

CS FOR SENATE BILL NO. 12 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to an adventure-based education pro­

gram."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 47 is amended by adding a new chapter to read:

CHAPTER 21. ADVENTURE-BASED EDUCATION.

Sec. 47.21.010. FINDINGS. The legislature finds that

(1) programs in use for dealing with juveniles who are found 

under Alaska juvenile law and practice to require confinement or physi­

cal removal from their community appear to be ineffective in that they 

do not provide juveniles with the support and program content necessary 

to achieve a positive self-image and attitudinal change which will 

result in acceptable social behavior:

(2) present systems are not deterring identified problem 

juveniles from continued delinquent attitudes;

(3) programs have been developed and are operational which 

have proven effective in both preventing and altering delinquent behav­

ior in certain types of problem juveniles.

Sec. 47.21.020. ESTABLISHMENT. (a) The Department of Health and

Social Services shall establish an adventure-based education program

designed to bring adventure-based education to appropriate juvenile 

offenders and others selected by referral agencies.

(b) Adventure-based education is a short-term, intensive training 

program designed to break failure patterns and encourage development of 

self-esteem, self-confidence, and social awareness in
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(1) adjudicated delinquent juveniles in the custody of the 

division of corrections?

(2) juveniles identified by the schools, division of social 

services, the courts, youth workers, or other community referral 

systems, as exhibiting pre-delinquent behavior;

(3) youth identified by the school systems as being able to 

contribute to the effectiveness of or benefit from adventure-based 

education.

Sec. 47.21.030. PROGRAM, (a) An adventure-based education pro­

gram shall include provisions for the following phases:

(1) Phase I: Basic Skills Learning

(A) physical conditioning: running, hiking, swimming, 

and other related activities;

(B) technical training: the use of specialized tools and 

equipment, camping cooking, map reading, navigation, life saving, 

drown proofing, and solo survival;

(C) safety training: first aid skills, emergency care, 

preventative medicine, nutrition, health and personal hygiene care;

(D) team training: rescue techniques, evacuation exer­

cises, and fire fighting;

(E) solo: solitary living for a short period with mini­

mal equipment;

(F) interpersonal skills training: coping skills, indi­

vidual and group problem solving, and communication skills;

(G) culturally relevant activities: traditional modes of 

subsistence living, travelling and surviving in wilderness areas 

and communities in Alaska, and cross cultural experiences.

(2) Phase II: Skills Generalization

(A) vocational counseling and placement;
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(B) family and interpersonal counseling;

(C) community systems utilization:

(i) transportation,

(ii) community services systems,

(iii) community problem solving.

(b) Criteria for adventure-based education programs shall be 

established by the Department of Health and Social Services and shall 

include provisions for

(1) staff members with background experience in Outward 

Bound, NOLS, Alaska Wilderness Experience, Inc., or other similar 

wilderness skills or therapeutic wilderness programs; or others with 

wilderness living skills or indigenous cultural experience;

(2) minimum program standards.

* Sec. 2. AS 14 is amended by adding a new chapter to read:

CHAPTER 11. ADVENTURE-BASED EDUCATION.

Sec. 14.11.010. ADVENTURE-BASED EDUCATION PROGRAM. An adventure- 

based education program is a program designed to bring adventure-based 

education to high school students and appropriate juvenile offenders. A 

program shall include provisions for the following phases:

(1) Phase I: Basic Skills Learning

(A) physical conditioning: running, hiking, swimming, 

and other related activities;

(B) technical training: the use of specialized tools and 

equipment, camping cooking, map reading, navigation, life saving, 

drown proofing, and so o survival;

(C) safety training: first aid skills, emergency care, 

preventative medicine, nutrition, health and personal hygiene care;

(D) team training: rescue techniques, evacuation exer­

cises, and fire fighting;
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(E) solo: solitary living for a short period with mini­

mal equipment;

(F) interpersonal skills training: coping skills, indi­

vidual and group problem solving, and communication skills;

(G) culturally relevant activities: traditional modes of 

subsistence living, travelling and surviving in wilderness areas 

and communities in Alaska, and cross cultural experiences.

(2) Phase II: Skills Generalization

(A) vocational counseling and placement;

(B) family and interpersonal counseling;

(C) community systems utilization:

(i) transp station,

(ii) community services systems,

(iii) community problem solving.
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Referred: Health, Education
and Social Services and 
Finance

I n t r o d u c e d :  1 / 1 5 / 7 9

IN THE SENATE BY HOHMAN

SENATE BILL NO. 12 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act establishing social services policy councils in

the Department of Health and Social Services and pro­

viding for an adventure-based education program."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 47 is amended by adding a new chapter to read:

CHAPTER 47. SOCIAL SERVICES POLICY COUNCILS.

ARTICLE 1. REGIONAL POLICY COUNCILS.

Sec. 47.47.010. REGIONS. For the purposes of this chapter six 

regional areas are established. The geographic boundaries of each 

region consist r.f the combined operating area of tne named regional 

corporations as follows:

(1) Arctic Slope Regional Corporation, Nana Regional Corpor­

ation, and Bering Straits Native Corporation;

(2) Doyon, Ltd., and Ahtna Inc.;

(3) Calista Corporation and Bristol Bay Native Corporation;

(4) Koniag, Inc. and Aleut Corporation;

(5) Cook Inlet Region, Inc.;

(6) Sealaska Corporation and Chugach Natives Inc.

Sec. 47.47.020. ESTABLISHMENT OF REGIONAL COUNCILS. There is 

established in the Department of Health and Social Services a social 

services regional policy council for each region established in AS 47.

47.010.

Sec. 47.47.030. COMPOSITION OF REGIONAL COUNCILS. Each regional 

council consists of 15 members appointed by the governor and confirmed
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by a majority of the members of the legislature in joint session. The 

members of each council shall be residents of the region in which that 

council functions. Each council consists of

(1) two members who are shareholders of a regional corpo­

ration established under sec. 7 of the Alaska Native Claims Settlement 

Act;

(2) two members who are probation officers employed by the 

division of corrections ;

(3) two members who are members of district school boards or 

regional educational attendance area school boards;

(4) two members who are social workers employed by the divi­

sion of social services;

(5) two members who are judicial officers or employees of the 

Alaska Court System;

(6) five public members.

Sec. 47.47.040. TERMS OF OFFICE. (a) Members of each regional 

council shall be appointed for overlapping terms of three years.

(b) The governor shall appoint the initial members of each region­

al council within 30 days of the effective date of this Act. Of the 

Initial appointees to each regional council, one-third shall be ap­

pointed for three-year terras, one-third for two-year terms, and one- 

third for one-year terms.

(c) Subsequent terms for all board members are three years.

(d) A vacancy in the membership of the board shall be filled by 

appointment of the governor for the unexpired portion of the vacated 

term.

(e) Board members serve at the pleasure of the governor.

Sec. 47.47.050. COMPENSATION, PER DIEM, AND EXPENSES. Members of 

each regional council receive no salary, but are entitled to per diem,
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reimbursement for travel and costs of child care consequent to service 

on the commission, and other expenses authorized by law.

Sec. 47.47.060. MEETINGS. The council shall meet at the call of 

the chairman at least once a month. A majority of the members consti­

tutes a quorum.

Sec. 47.47.070. DUTIES, (a) Each regional council shall

(1) undertake and maintain a continuing review of the pro­

grams, in its region, of the divisions of social services, corrections, 

and public assistance in the department to determine whether

(A) the services which those div i s i o n  are authorized to 

provide are being effect! Tely delivered;

(B) the services of those divisions are being provided 

in sufficient quantity to meet the needs of the people of the 

region;

(C) the programs of those divisions are being operated 

in coordination with other programs of the department and those of 

other service agencies;

(2) evaluate the juvenile justice system in its region and 

recommend changes it considers desirable;

(3) review program proposals for establishment of adventure- 

based education programs on the basis of compliance with the criteria 

established in AS 14.11.010;

(4) annually review adventure-based education programs esta­

blished under AS 14.11.020;

(5) acting in an advisory capacity, annually transmit the 

findings of the reviews and evaluations authorized by this section to 

the executive council established in AS 47.47.080;

(6) elect members to serve on the executive council estab­

lished by AS 47.47.080.
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(b) A regional council may hold public hearings if necessary to 

carry out its duties under this chapter.

Sec. 47.47.075. EMPLOYMENT OF PERSONNEL. Each regional council 

shall employ and determine the compensation of one full-time employee to 

coordinate the efforts of the council and perform other duties the 

council may prescribe. Each council may select, employ, and determine 

the compensation of other personnel as necessary. No employee may be a 

member of the council.

ARTICLE 2. EXECUTIVE POLICY COUNCIL.

Sec. 47.47.080. ESTABLISHMENT OF EXECUTIVE COUNCIL. There is 

established in the Department of Health and Social Services a Social 

Services Executive Policy Council. The executive council consists of 12 

members, two of whom are appointed by each of the regional policy coun­

cils established by AS 47.47.030.

Sec. 47.47.090. TERM OF OFFICE, (a) Members of the executive 

council serve for a term ox one year and may be reappointed.

(b) Each regional council shall appoint the initial two members to 

the executive council within 45 days of the first meeting of the region­

al council. The initial term3 expire March 31, 1981.

(c) Subsequent terms for all members are one year.

(d) A vacancy in the membership of the executive council shall be 

filled by appointment of the regional council from whose representation 

the vacancy occurred for the unexpired portion of the vacated term.

(e) Members serve at the pleasure of the appointing regional 

council.

Sec. 47.47.100. COMPENSATION, PER DIEM, AND EXPENSES. Members of 

the executive council receive no salary, but are entitled to per diem, 

reimbursement for travel and costs of child care consequent to service 

on the executive council, and other expenses authorized by law.
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Sec. 47.47.1J0. MEETINGS. The executive council shall meet at the 

call of the chairman at least once each quarter. A majority of the 

members constitutes a quorum.

Sec. 47.47.120. DUTIES, (a) The executive council shall

(1) undertake and maintain a continuing review and evaluation 

of the programs of the divisions of social services, corrections, ana 

public assistance in the department and the findings of the regional 

councils to determine whether

(A) the cervices which those divisions are authorized to 

provide are being effectively delivered;

(B) the services of those divisions are being provided 

in sufficient quantity to meet the needs of the people of the 

state;

(C) the programs of those divisions are being operated 

in coordination with other programs of the department and those of 

other service agencies;

(2) evaluate the juvenile justice system in the state and 

recommend changes and improvements it considers desirable;

(3) prepare a statewide plan for establishment of an adven­

ture-based education program to effect diversion of appropriate juvenile 

offenders from institutional placements and to prevent potentially 

delinquent juveniles from entering the juvenile justice system; this 

plan shall insure that both the wilderness adventure component and the 

follow-up component are adequately provided for in accordance with 

principles and practives established by recognized professionals in the 

field;

(4) acting in an advisory capacity, annually transmit the 

findings of the review and evaluation authorized by this section to the 

commissioner and to the directors of the divisions of social services,
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corrections, and public assistance in the department, together with any 

recommendations for administrative or legislative changes it considers 

appropriate;

(5) review the budgets of the divisions of public assistance, 

corrections, and social services in the department for the succeeding 

fiscal year, and review any transfers or changes between objects of 

expenditure, allocations, and appropriations for the current fiscal 

year, to determine if expenditures will effectively implement the goals 

and objectives of those divisions.

(b) The executive council may hold public hearings if necessary to 

carry out its duties under this chapter.

Sec. 47.47.130. EMPLOYMENT OF PERSONNEL. The executive council 

shall employ and determine the salary of an executive director. The 

executive director may, with the approval of the board, select and 

employ additional strff as necessary. The executive director may not be 

a member of the council.

ARTICLE 3. GENERAL PROVISIONS.

Sec. 47.47.140. SUPPORT BY THE DEPARTMENT. The department shall

(1) provide the regional councils and the executive council 

with technical and other assistance, including secretarial and clerical 

services;

(2) submit to each regional council and the executive coun­

cil, simultaneously with transmittal to the division of budget and 

management in the Office of the Governor,

(A) the budgets of the divisions of public assistance, 

corrections, and social services in the department for the succeed­

ing fiscal yeari and

(B) any transfers or changes in the budgets of those 

divisions between objects of expenditure, allocations, and appro-
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(3) send representatives to public hearings held by ;he 

executive council or any regional council when a council so requests. 

Sec. 47.47.150. DEFINITIONS. In this chapter

(1) "adventure-based education" means an educational program 

which includes:

(A) physical conditioning: running, hiking, swimming,

weight training and the like;

(B) technical training: the use of specialized tools

and equipment, camping, cooking, map reading, navigation, life 

saving, drown-proofing and solo survival;

(C) safety training; since some of the program activi­

ties can be hazardous, safety training is basic and continually 

stressed in all activities;

(D) te.im training: rescue techniques, evacuation

exercises and fire fighting; and

(E) solitary living for a short period with minimal

equipment;

(2) "department" means the Department of Health and Social

Services;

(3) "executive council" means the Social Services Executive 

Policy Council;

(4) "regional council" means a social services regional 

policy council.

* Sec. 2. AS 14 is amended by adding a new chapter to read:

CHAPTER 11. ADVENTURE-BASED EDUCATION.

Sec. 14.11.010. ADVENTURE-BASED EDUCATION PROGRAM. An adventure- 

based education program is a program designed to bring adventure-based 

education to high school students and appropriate Juvenile offenders.

p r i a t i o n s  f o r  th e  c u r r e n t  f i s c a l  y e a r ;
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Criteria for the adventure-based education program shall be established 

by the Social Services Executive Policy Council. The criteria shall 

include provisions for

(1) adequate physical facilities for a program;

(2) adequately trained staff members who need not be certi­

ficated as teachers or administrators;

(3) minimum program standards;

(4) compliance with the statewide plan established by the 

Social Services Executive Policy Council;

(5) approval by the social services regional policy council 

within whose region the physical facilities for the program are located;

(6) at least annual review of the program by the social 

services regional policy council within whose region the physical facil­

ities for the program are located;

(7) selection by local schools throughout the state of out­

standing students to participate in the program;

(8) selection by the courts of appropriate juvenile offenders 

to participate in the program.

Sec. 14.11.015. FUNDING, (a) The department shall provide for 

the establishment of adventure-based education programs based upon 

requests for funding by the Social Services Executive Policy Council and 

in order to accomplish that purpose may

(1) enter into a contract with a school district or other 

contractor for the administration, supervision, operation or subcon­

tracting of the adventure-based education program within its service 

area;

(2) require all school district contractors t -u other recipi­

ents of state adventure-based education funds to submit to th^ depart­

ment an annual report, which includes a financial statement and other
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operational data required by the department.

(b) Each school district or contractor is entitled to receive 

reimbursement from the state for the operation of the adventure-based 

education program on a unit cost or reimbursement cost ba.sis determined 

by the department.

Sec. 14.11.020. DEFINITIONS. In this chapter

(1) "adventure-based education" means an educational program 

which includes:

(A) physical conditioning: running, hiking, swimming,

weight training and the like:

(B) technical training: the use of specialized tools 

and equipment, camping, cooking, map reading, navigation, life 

saving, dro.;n-proofing and solo survival;

(C) safety training; since some of the program activi­

ties can be hazardous, safety training is basic and continually 

stressed in all activities;

(D) team training: rescue techniques, evacuation

exercises and fire fighting; and

(E) solitary living for a short period with minimal

equipment;

(2) "Social Services Executive Policy Council" means the 

council established in AS 47.47.080;

(3) "social services regional policy council" means those 

councils established in AS 47.47.020.

SB 12
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POSITION PAPER
SENATE BILL NO. 12

"An act relating to the establishment of social services policy councils 

in the Department of Health and Social Services and providing for an 
adventure-based education program."

The Department supports the concept of a social services council inas­
much as it would enhance not only cooperative efforts among the various 
Divisions in the field, but would facilitate cooperation and understand­

ing between the Department and the public, as well as among the several 

regions of the state.

As the bill stands, however, there appear to be a number of difficulties 
which would hinder effective implementation.

Sec. 47.47.010. REGIONS. As outlined, the proposed regions do not 
correspond to any of the regional boundaries of the Department's divi­

sions in the field. Coordination between council regions and the re­

gional offices of the divisions might prove difficult.

Sec. 47.47.030. COMPOSITION OF REGIONAL COUNCILS. Although Sec. 47.47.120 

addresses duties of the executive council, including review of programs 
and the budget of Public Assistance, no Public Assistance representative 

is on the Regional Council (and, as it follows, on the executive council).

Sec. 47.47.060. MEETINGS. Four professional staff members of the 

Department, who provide direct services, would be required to attend 
meetings monthly, possibly involving extensive travel time. As current 
caseloads are extremely high, their absences may reduce the level of 

services being provided.

Sec. 47.47.140. SUPPORT BY THE DEPARTMENT. Paragraph (1) directs the 
Department to provide for secretarial and clerical services to the 
regional and executive councils. As the services of these support staff 
are now fully employed, it is difficult to see how they might meet this 

additional responsibility.

With regard to the establishment of a state-wide adventure-based educa­

tion program, the Department cannot make a recommendation as to the 
effectiveness of such a program in diverting juvenile offenders from 
institutional placements as there is not sufficient supporting evidence 
available to the Department. The Department would recommend that prior 

to full state-wide implementation, further pilot studies be made.

Recommended

Recommended

Approved By:

Division of Corrections

Date

O -  Date p / / ^ / 7 f '
• n o  P n m m i  C Q i n n p r  rHelen D. Beirne, Commissioner 

Department of Health and Social Services
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Hie following fiscal notes pertain to the Department of Health and Social 
Services reference individual sections and subsections of SB12:

Sec: 47.47.030 (2) and (4)

The equivalent time of 1.25 permanent full time Probation Officer II 
(PO II) plus 1.25 permanent full time Social Worker III (SW III) po­
sitions per year would be consumed for participation in council meet­
ings.

Regional Council - 2 PO II and 2 SW III members on each of 6 
regional councils.
2 PO II x 6 councils x 12 meetings per year x 2 days = 288 days 
2 SW III x 6 councils x 12 meetings per year x 2 days = 288 days

Executive Council - Assume 2 PO II and 2 SW III are members.
2 PO II x 1 council x 4 meetings per year x 3 days = 24 days 
2 SW III x 1 council x 4 meetings per year x 3 days = 24 days.

State employees work 249 days per year.
PO II - 288 days + 24 days * 249 days = 1.25 PO II 
SW III _  288 days + 24 days * 249 days = 1.25 SW III

Average earnings including benefits of PO II's and SW Ill's 
= $36,500 year

Annual unrecoverable cost (not included in Fiscal Nbte Amounts)

$36,500 x 1.25 x 2 = $91.200

I I I .  Analysis

Sec: 47.47.050 Compensation, Per Diem and Expenses

Assune that at least 1/6 of all'meetings of regional councils and 
all executive council meetings require travel and that the average 
round trip plane fare is $200 per member and any other participants.

Air Fares
6 Regional Councils x 15 members x (12 meetings -r 6) x $200 = $ 36,000

Per Diem
6 Regional Councils x 15 members x 12 meetings x $55 x 2 days = 118,800

Air fares
1 Executive Council x 12 members x 4 meetings x $200 = 9,600 *
Per Diem
1 Executive Council x 12 members x 4 meetings x $55 x 3 days = 7,920

Estimated other expense - child care = 2,000

Total Travel, Per Diem, and other costs $174,320

Sec: 47.47.075 Employment of Personnel

Each Regional Council will enploy one full time employee for 
administrative work.

6 x Admin. Asst. Range 12A $21,500 including benefits 
Other part time employees estimate =
Ibtal annual Regional Council Personal Services Costs

$129,000
4,000

~~ST33,000

NOTE: All other administrative operating and office equip­
ment costs are excluded.



Sec: 47.47.130 Employment of Personnel

The executive Council will employ an executive director who in 
turn, with council approval, employ additional staff as necessary.

Executive Director - Range 21A =

Other employee costs - estimate 1 Clerk Typist III =

Tbtal Annual Executive Council Personal Services Cost

NOTE: All other administrative, operating and office 
equipment costs are excluded.

Sec: 14.11.015 Funding

The Department shall provide for the establishment of adventure - 
based education programs etc. Assume,

]. One half of juvenile participants are selected from high schools.

2. One half of juvenile participants are selected by the courts.

3- Each Regional Council will have one adventure-based education 
program per year with a total of 14 juveniles in each program.

4. Contractual cost per juvenile' is $1000.

The juveniles selected by the courts will bo diverted from private 
institutional placements. The equivalent funds in the Division of 
Corrections and/or Division of Social Services budgets for purchased 
care costs of these juveniles should bo available to the adventure 
based program. If the program costs exceed the private insti­
tutional costs of care for the number of juveniles involved a 
supplemental appropriation will be requested.

6 Regions x 7 juveniles (High school selectees) x $1,000 = $42,000.

NOTE: The $1000 estimate per participant excludes any one 
time purcliase costs for specialized tools and equip­
ment.

$ 41,100 

16,700 

$ 57,800

An inflation factor of 8% is used.


