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c r  f i r e n e n  b y  o b t a i n  r g  i n s u r a n c e  w h i c h  w o u l d  p r o v i d e  i t s  v o l u n t e e r  

g ^ t l ' - c e  a t t e n d a n t s ,  p o l i c e m a n  c r  f i r e n e n  v i t h  b e n e f i t s  a n d  c o r n e t s a -  
c i c n  a t  l e a s t  e c a i v a l e n t  t o  t h o s e  c o n f e r r e d  u p o n  v o l u n t e e r  a r b u l a r . e s  
a t t e n d a n t s .  t o l i c e r e n  c r  f i r e n e n  b y  t h i s  c h a p t e r ,  a n d  t h e  e l e c t i o n  s h a l l  
b e  c o n s i d e r e d  c c u p l i a n . e e  v i t h  t h e  c o v e r a g e  a n d  i n s u r a n c e  p r o v i s i o n s  o f

T h e  e l e c t i o n  s h a l l  h e  r a c e  b y  f i l i n g  c c p i e s  c f  t h e  i n s u r ­
a n c e  p o l i c y  o r  p o l i c i e s  v i t h  t h e  c p n t i s s i o n e r .

*  S e c .  2 .  A S  2 . 3 . 3 C - 2 2 0 ( 5 )  i s  a r e n d e d  t o  r e a d :
( 5 )  i f  t h e  e r p l o y e e  i s  i n f u r e d  v h i l e  p e r f o r o i r a  h i s  d u t i e s  as  

a  v o l u n t e e r  a—h u l a n c e  a t t e n d a n t ,  r o l i c a r a n  o r  f i r e r a n ,  t h a  v a s e  f o r  
c a l c u l a t i n g  c c t r e n s a r i c n  s h a l l  b e  t h e  n i n i r u n  v a g e  p a i d  a  f u l l - t i r e  

s - V c i ? . r . c e  a t t e n d a n t ,  p s l i c e r a n  o r  f i r e r a n  i n  t h e  p o l i t i c a l  s u b d i v i s i o n  
w h e r e  t h e  i n f u r y  o c c u r r e d ,  c r  i f  t h e  s u b d i v i s i o n  h a s  n o  f u l l - t i m e  
a h h t l a n c e  a t t e n d a n t s ,  p c l i c e n e n  c r  f i r e n e n  e r p l o y e d ,  a t  a  r e a s o n a b l e  
v a g e  f i g t r e  p r e v i o u s l y  s e t  b y  t h e  s u b d i v i s i o n  t o  r a k e  £ T 0 E  T E E  F T R F O S E  
C F  K A j n i G ]  t h i s  d e t e r m i n a t i o n  a n d  i n  n o  c a s e  n a y  t h e  v a g e  f o r  c a l c u l a t ­
i n g  c o m p e n s a t i o n  b e  l e s s  t h a n  t h e  t L t i n n .  v a g e  c o r p u t e d  c n  t h e  b a s i s  o f

-1- ECSS3 A
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• 4 0  h o u r s  w o r k  p e r  w e e k .
*  S e c .  " 3 .  A S  2 3 . 3 0 . 2 5 5  i s  a m e n d e d  b y  a d d i n g  n e w  p a r a g r a p h s  t o  r e a d s

( 2 6 )  " v o l u n t e e r  p o l i c e —a n "  m e a n s  a n  i n d i v i d u a l  w h o  s e r v e s  a s  
" a  p e a c e  o f f i c e r  v i t h  a  f u l l - t i n e  p o l i c e  d e p a r t m e n t  o f  a  g e n e r a l  l a w  o r

h r  e  r u l e  m u n i c i p a l i t y  c n  a  t e m p o r a r y ,  v o l u n t a r y  b a s i s ;
( 2 7 )  " v o l u n t e e r  a m b u l a n c e  a t t e n d a n t ”  t e s t s  a n  i n d i v i d u a l  w h o

s e r v e s  a s  a n  a m b u l a n c e  a t t e n c a n t  o n  a  t e m p o r a r y ,  v o 1 iTr» *■ -n; r ?  c a s e s  v i t a  a
v o l u n t e e r  o r  f u l l - t i m e  f i r e  d e p a r t m e n t  o r  m u n i c i p a l  a m b u l a n c e  s e r v i c e  o f  

a  g e n e r a l  l a w  o r  h o n e  r u l e  m u n i c i p a l i t y  .
*  S e c .  - 4 .  A S  2 3 . 3 0 . C D 5 ( a )  i s  a m e n d e d  t o  r e a d s

( a )  T h e  A l a s k a  7 o r I < t e t ' s  C o m p e n s a t i o n  B o a r d  s h a l l  c o n s i s t  o f  s e v e r  

[ B T T Z l  n e n b e r s ,  i n c l u d i n g  a  s o u t h e r n  p a n e l  o f  t h r e e  n e n b e r s  s i t t i n g  f o r  
t h e  f i r s t  . j u d i c i a l  d i s t r i c t ^  [ A 5 D 3  a  n o r t h e r n  p a n e l  o f  t h r e e  a e t h e r s  
s i t t i n g  f o r  t h e  sa~czzd [ ,  T H I R D ]  a n d  f o u r t h  j u d i c i a l  d i s t r i c t s  .  a n d  a

d i s t r i c t .  Z a c h  p a n e l  s h a l l  i n c l u d e  t h e  c c m z i s s i o n e r  c f  l a b o r  c r  h i s  
d e s i g n a t e d  r e p r e s e n t a t i v e ,  a  r e p r e s e n t a t i v e  o f  i n d u s t r y  a n d  a  r e p r e s e n ­
t a t i v e  o f  l a b o r .  T h e  l a t t e r  t w o  n e n b e r s  o f  e a c h  p a n e l  s h a l l . b e  a p ­

p o i n t e e  P' r o v e m o r . PI1 1  p a n e l  m e m b e r s  a r e  s u b j e c t  t o  c c t ■ t t o n

b y  a  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .

*  S e c .  5 .  A S  2 3 . 3 2 . C D 5 < b )  i s  a m e n d e d  t o  r e a d s
( b )  T h e  c o m m i s s i o n e r  s h a l l  a c t  a s  c h a i r m a n  a n d  e x e c u t i v e  o f f i c e r

a  r e p r e s e n r a r i v e  t o  a c t  f c r  h i m  h i s  r e p r e s e n t a t i v e  s h a l l  s e r v e  i n  t h a t  
c a p a c i t y  c m  t h e  b o a r d  a n d  c n  e a c h  c a m e l  I 3 C T H  P A T E L S ] .

*  S e c .  6 .  A S  2 3 . 3 C . G D 5 ( c )  i s  r e p e a l e d  a r c  r e - e n a c t e d  t o  r e a d s
C c )  T h e  g o v e r n o r  s h a l l  a p p o i n t  t h e  m e m b e r s  o f  t h e  p a n e l s .  E a c h  

m e m b e r ,  e m c e p r  t h e  e c t n :  s s i c m e r  o f  l a b o r ,  s e r v e s  a  t e r m  o f  t h r e e  y e a r s .  
T h e  t e r m  o f  a  m a n a g e m e n t  t a m e r  a n d  t h e  t e r n  o f  a  l a b o r  m e m b e r  c f  e a c h

- 2 -  E C S S S  4





2
3

A

r e s i d e n c e ,  ag; t h e  l a b o r  a r i d  t a n a g e r i e n t  r e ^ b e r  o f  t i e  n o r t h e r n  o r
s o u t h c e n t r a l  p a n e l  r e - e n a c t e d  b y  A S  2 3 . 3 0 . 0 0 5 ( a )  i n  s e c .  A o f  t h i s  A c t .  
H e r e a f t e r ,  t h e  g o v e r n o r  s b a . I l  a p p o i n t  a  l a b c x  f i e r i e r  a n d  a  r a r a g e r e n t  r r e r r b e r
t o  t h e  r e t a i n i n g  v a c a n c i e s .  2 T o t r s r i t b s t a n t i n g  AS 2 3 . 3 0 . 0 0 5 ( c ) ,  t h e  g o v e r n o r  
n a y  d e s i g n a t e  t b e  l e n g t h  o f  t b e  t e n  o f  e a c h  o f  t h e  t v o  r e r b e r s  a p p o i n t e d  b y

i
b i t r  n n c a r  -  s t b s e c t i o r ,  n o t  t o  e x c e e d  t h r e e  y e a r s ,  b n t  t h e  e x p i r a t i o n  d a t e

i s  s t h s e c t i o n  r a y7 | o f  t h e  t e r n -  c :  a  n e t h e r  a p p o i n t e d  b y  t h e  g o v e r n o r  tittt i e r
li _= i n o t  c o i n c i d e  v i t h  t h e  e x p i r a t i o n  d a t e  o f  t h e  t e r n  o f  t h e  r e r a i : : s  n e r r - e x  c :
r.

= t h e  s
to
n
12

a n a ma_L .
*  S e c .  2 1 .  

d a n c e  " s i t h  A S  0 2 . 1 0 . 0 7 0 ( c ) .
r e c m a t e l v  urn. a c c o r -

I
1 3 i:I

I «  *Ii-
«  !I

r 5  !

17 ̂i
1 3  j

1 3

2T.
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33
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/FORM 02401BC.
'■' / FOR BRIEF COMMUNICATIONS 

TTtet BE HANDWRITTEN

State of AlaskaMEMORANDUM

DATE i
A p r i l  2 5 ,  1 9 7 9

V i c k i  W ils o n  
fromi H o u s e  F in a n c e  C o m m it t e e  

RM : 4 1 1  P H : 3 7 9 5 / 3 7 9 6

SUBJECT! S B  4am

P le a s e  p r e p a r e  a  H o u s e  F in a n c e  C o m m it t e e  S u b s t i t u t e  
‘ \  f o r  S B  4 a a ,  i n c o r p o r a t i n g  t h e  a t t a c h e d  a m e n d m e n t w it h  

a n  im m e d ia t e  e f f e c t i v e  d a t e  c l a u s e .
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Introduced: 1/15/79
Referred: Community &

Regional Affairs

SENATE B IL L  NO. 4  am 
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  F IR S T  SESSION ,
A B IL L

* an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  w o r k e r ' s  c o m p e n s a t io n  f o r  v o l u n t e e r
am bu la n c e  a t t e n d a n t s  and p o l i c e . "

I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS 2 3 . 3 0 . 0 9 2  i s  amended t o  r e a d :

S e c .  2 3 . 3 0 . 0 9 2 .  VOLUNTEER AMBULANCE ATTENDANTS, POLICEMEN AND 
FIREMEN INSURANCE. A p o l i t i c a l  s u b d i v i s i o n  may e l e c t  t o  p r o v i d e  b e n e ­
f i t s  and  c o m p e n s a t io n  t o  i t s  v o l u n t e e r  am bu la n c e  a t t e n d a n t s , p o l i c e m e n  
o r  f i r e m e n  b y  o b t a i n i n g  i n s u r a n c e  w h ic h  w o u ld  p r o v i d e  i t s  v o l u n t e e r  
am bu lan ce  a t t e n d a n t s ,  p o l i c e m e n  o r  f i r e m e n  w i t h  b e n e f i t s  and  com pensa ­
t i o n  a t  l e a s t  e q u i v a l e n t  t o  t h o s e  c o n f e r r e d  upon  v o l u n t e e r  am bu lan ce  
a t t e n d a n t s ,  p o l i c e m e n  o r  f i r e m e n  by t h i s  c h a p t e r ,  and  t h e  e l e c t i o n  s h a l l
be  con s '1 d e r e d  c o m p l i a n c e  w i t h  th e  c o v e r a g e  and i n s u r a n c e  p r o v i s i o n s  o f  
t h i s  c h a p t e r .  The e l e c t i o n  s h a l l  be  made b y  f i l i n g  c o p i e s  o f  th e
i n s u r a n c e  p o l i c y  o r  p o l i c i e s  w i t h  t h e  c o m m is s i o n e r .

* S e c .  2 .  AS 2 3 . 3 0 . 2 2 0 ( 5 )  i s  amended t o  r e a d :
( 5 )  i f  t h e  em p lo y e e  i s  i n j u r e d  w h i l e  p e r f o rm i n g  h i s  d u t i e s  a s  

a  v o l u n t e e r  am bu lan ce  a t t e n d a n t ,  p o l i c e m a n  o r  f i r e m a n ,  t h e  wage f o r  
c a l c u l a t i n g  c o m p e n s a t io n  s h a l l  be t h e  minimum wage p a i d  a f u l l - t i m e  
am bu lan ce  a t t e n d a n t ,  p o l i c e m a n  o r  f i r e m a n  i n  t h e  p o l i t i c a l  s u b d i v i s i o n  
w he re  t h e  i n j u r y  o c c u r r e d ,  o r  i f  t h e  s u b d i v i s i o n  h a s  no f u l l - t i m e  
am bu lan ce  a t t e n d a n t s ,  p o l i c e m e n  o r  f i r e m e n  em p lo y e d ,  a t  a r e a s o n a b l e  
wage f i g u r e  p r e v i o u s l y  s e t  b y  th e  s u b d i v i s i o n  t o  make [FOR THE PURPOSE 
OF MAKING] t h i s  d e t e r m i n a t i o n  and i n  n o  c a s e  may t h e  wage f o r  c a l c u l a t i n g  
c o m p e n s a t io n  be l e s s  t h a n  t h e  minimum wage com pu ted  on  t h e  b a s i s  o f  4 0

- 1 -  SB 4  am
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IN THE LEGISLATURE OK THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  FIRST SESSION  

! A BILL

For nn Act entitled: "An A ct R elating  to A ppointm ent of M em bers to th e  A laska  

W orkmen's C om pensation H oard."

HE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

>/ • .
* Section  <iL AS 2 3 .3 0 . C05(n) is  am ended to read:

(a ) T h e A laska W orkmen’s C om pensation B oard sh a ll c o n s is t  o f se v e n
t

(FIVE] m em b ers, in c lu d in g  a sou thern  panel o f  three- m em b ers s ilt in g  for the

A
f ir s t  ju d ic ia l d istr ic t northern  pnnoliGSsasrSSSj. o f  th ree  m em bers

and a  Saol'hCcnTra.]

s itt in g  for the se c o n d . er-:~£3- and fotr-'h ju d ic ia l d is tr ic ts  y
pan e l 6"? ‘i H t c e  m em b e rs  -tac ' th ?  ' th i rd  JtdtcmJ c lisTneT ,: 

shall in c lu d e  the com m issioner of labor or h is  d es ig n a ted  r e p r e se n ta t iv e , a r e p r e ­

sen ta tiv e  of industry and a rep resen ta tiv e  o f la b o r . T h e lnttc-r two m em bers  

o f each  p an el sh a ll b e  appointed by th e  g o v e r n o r . A ll panel m em bers arc  

su b jec t to confirm ation b y  a m ajority o f th e  m em bers o f  the le g is la tu r e  in

jo in t s e s s io n .

£
* S e e . -S'. AS 2 3 .3 0 .0 0 5 (b )  i s  am ended to rend:

(b ) T h e com m issioner sh a ll act a s  chairm an nncl e x e c u tiv e  o fficer  of 

th e  board and chnirm un o f oÛ  (DOTH] p a n e ls . If he d e s ig n a te s  a r e p r e s e n ­

ta tiv e  to act for him h is  rep resen ta tiv e  sh a ll s e r v e  in  that cap ac ity  on th e

board arid on idl̂  [30T H ] p a n e ls .

(r '
* S o c .4 K  AS 2 3 .3 0 .0 0 5 (c )  is  amended to rend:

(c )  T he govern or sh a ll appoint th e  m anagem ent m em ber of the sou th ern  

pan el for n term of four y e a r s ,  and th e  labor m em ber for a term  of th roe  y e a r scoA to-AvirA >
l i e  sh a ll appoint tbe m anagem ent m em bers (MEMBER) of tbe noi-tlioi'iv-par-i.l.s 

i PANEL I for a term of tlu-ee y e a r s ,  and the lab or  m em bers (MEMBER | for a 

term of four y e a r s .  T he m anagem ent and lab or m em bers arc  en titled  to com ­

pensation  in the amount o f  J50 a d ay  for each  day  or p ortion  o f a day sp en t  

in  uetual -.netting or on  authorized  > if ie ia l b u s in e s s  in c id en t to th e ir -d u tie s

IN T H E  H O U S E
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Referred: Community &

Regional Affairs

SENATE B IL L  NO. A am 
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  F IR S T  SESSION 
A B IL L

F o r  an A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  w o r k e r ' s  c o m p e n s a t i o n  f o r  v o l u n t e e r
am bu lan ce  a t t e n d a n t s  and p o l i c e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS 2 3 . 3 0 . 0 9 2  i s  amended t o  r e a d :

S e c .  2 3 . 3 0 . 0 9 2 .  VOLUNTEER AMBULANCE ATTENDANTS, POLICEMEN AND 
FIREMEN INSURANCE. A p o l i t i c a l  s u b d i v i s i o n  may e l e c t  t o  p r o v i d e  b e n e ­
f i t s  and c o m p e n s a t i o n  t o  i t s  v o l u n t e e r  am bu lan ce  a t t e n d a n t s ,  p o l i c e m e n  
o r  f i r e m e n  by  o b t a i n i n g  i n s u r a n c e  w h ic h  w o u ld  p r o v i d e  i t s  v o l u n t e e r  
am bu lan ce  a t t e n d a n t s ,  p o l i c e m e n  o r  f i r e m e n  w i t h  b e n e f i t s  and  com pen sa ­
t i o n  a t  l e a s t  e q u i v a l e n t  t o  t h o s e  c o n f e r r e d  upon  v o l u n t e e r  am bu lan ce  
a t t e n d a n t s ,  p o l i c e m e n  o r  f i r e m e n  by t h i s  c h a p t e r ,  and  t h e  e l e c t i o n  s h a l l
be c o n s i d e r e d  c o m p l i a n c e  w i t h  th e  c o v e r a g e  and i n s u r a n c e  p r o v i s i o n s  o f  
t h i s  c h a p t e r .  The e l e c t i o n  s h a l l  be made by f i l i n g  c o p i e s  o f  t h e
i n s u r a n c e  p o l i c y  o r  p o l i c i e s  w i t h  t h e  c o m m is s i o n e r .

*  S e c .  2 .  AS 2 3 . 3 0 . 2 2 0 ( 5 )  i s  amended t o  r e a d :
( 5 )  i f  t h e  em p lo y e e  i s  i n j u r e d  w h i l e  p e r f o rm i n g  h i s  d u t i e s  a s

a v o l u n t e e r  am bu la n c e  a t t e n d a n t ,  p o l i c e m a n  o r  f i r e m a n ,  t h e  wage f o r
c a l c u l a t i n g  c o m p e n s a t i o n  s h a l l  be t h e  minimum wage p a i d  a f u l l - t i m e  
am bu lan ce  a t t e n d a n t ,  p o l i c e m a n  o r  f i r e m a n  i n  t h e  p o l i t i c a l  s u b d i v i s i o n  
w h e re  t h e  i n j u r y  o c c u r r e d ,  o r  i f  t h e  s u b d i v i s i o n  h a s  no  f u l l - t i m e  
am bu lan ce  a t t e n d a n t s ,  p o l i c e m e n  o r  f i r e m e n  em p lo y e d ,  a t  a  r e a s o n a b l e  
wage f i g u r e  p r e v i o u s l y  s e t  b y  t h e  s u b d i v i s i o n  t o  make [FOR THE PURPOSE 
OF MAKING] t h i s  d e t e r m i n a t i o n  and  i n  n o  c a s e  may t h e  wage f o r  c a l c u l a t i n g  
c o m p e n s a t io n  b e  l e s s  th a n  t h e  minimum wage com pu ted  o n  th e  b a s i s  o f  4 0

- 1 -  SB A am

IN THE SENATE BY RAY



hours work per week.

* Sec. 3. AS 23.30.265 is amended by adding new paragraphs to read:

(26) "volunteer policeman" means an individual who serves as 

a peace officer with a full-time police department of a general law or 

home rule municipality on a temporary, voluntary basis;

(27) "volunteer ambulance attendant" means an individual who 

serves as an ambulance attendant on a temporary, voluntary basis with a 

volunteer or full-time fire department or municipal ambulance service of 

a general law or home rule municipality."
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I i^^ luccd :

"ltelcrrcd:

1 , IN THE HOUSE

2 • • lie.JSE  BILL NO. ____
1, .

3 :; 1M THE LEGISLATURE OK THE STATE OF ALASKA» .
i: •

4 ELEVENTH LEGISLATURE -  FIRST SESSION
• I

5 ’ ‘ A BILL

•I
G •! For on Act entitled: "An A ct R elating to A ppointm ent of M em bers to th e  A lask a

7 - W orkmen's C om pensation Hoard."

8:' BE IT l-NACTEU BY THE LEGISLATURE OF THE STATE OF ALASKA:
i; .>

9. •  Section-T . AS 23 .30.C 05(n) is  am ended to rend:

(a ) T h e  A laska W orkmen’s C om pensation B oard sh a ll c o n s is t  o f s e v e n  

[FIVE] m em b ers,-in c lu d in g  a southern  panel o f th ree  m em b ers s it t in g  for th e

A - .
fir st ju d ic ia l d i s t r i c t n o r t h e r n  panelrfytsgStasL  o f th ree  m em bers

Qnd a  SauThecaTro.) 

sitting; for th e seco n d , and fourth ju d ic ia l d is tr ic t s  
f )  ■' p a n e l  o '?  4 ‘K r c e  m e m  b e r S  ' t h ?  * tb ir <} t)c<dtCi<U cJ is lr ie T ,.-

& C H  iflWEJL slia l/in clu d e the com m issioner of labor or  h is  d e s ig n a ted  r e p r e se n ta t iv e , a r e p r c -

10-
i

11 •

12.:
1 3 .

•i

15 :.
!l 10 !
!i17
!i18 •
ii

19

20 ‘
‘ I 

21 ’■
!i 22!:
•*

23:1 

24 j!
l!25;:

2C*j
:|27'!
•i28'1
il

29: *•Ii!
3 u ;

I ;

31::

sen ta tiv c  o f industry  and a rep resen ta tiv e  o f la b o r . T h e la tter  tw o m em b ers  

o f each  p an el shall b e  appointed by th e  g o v e r n o r . A ll pan el m em b ers arc  

su b ject to confirm ation b y  a m ajority o f the m em bers o f  the le g is la tu r e  in

join t s e s s io n .

£
* S e e . -S'. AS 2 3 .3 9 .0 0 5 (b ) in  am ended to rend:

(b ) T h e com m issioner slmt! act a s  chairm an and e x e c u t iv e  o tficer  of. 

the board and chairm an o f o f[ [BOTH] p a n e ls .  If lie  d e s ig n a te s  a r e p r e s e n ­

ta tive  to ant for him h is  rep resen ta tiv e  sh a ll s e r v e  in  that ca p a c ity  on the

board and on aB [BOTH] p a n e ls .

is ** S e e . 4". AS 2 3 .3 0 .0 0 5 (c )  i s  am ended to rend:

(c )  T h e govern or sh a ll appoint th e  m anagem ent m em ber o f th e  sou thern  

panel for a term of four y e a r s ,  and the labor m em ber for u term  of th ree  year:  

l i e  sh a ll appoint the m anagem ent m em bers (MEMBER) of the nortlioriiAparol.s 

[PANEL] for a term o f  th ree  y e a r s ,  and the labor memb e r s  (MEMBER| fo: a 

term o f four y e a r s .  T he m anagem ent and ink,or m em bers ore  en titled  to com ­

pensation  in  the amount o f 759 a d ay  for cnch day o r  p ortion  o f n tiny sp en t

in  uctunl m eeting or on authorized  o ffic ia l b u s in e s s  in c id en t to th e ir  d u tie s

-1-



and to a ll other transportation  and p er  tlicin a s  p r o v id e d  b y  la w .

•7 •
S e e .  A. AS 2 3 .3 0 .0 0 5 (d ) i s  r ep ea le d .

•b
S e e . S. AS 2 3 .3 0 .0 0 5 (e )  is  am ende'' to read:

(e )  A member o f one panel may s e r v e  on an oth er  [THE OTHER] p a n e !  

w h en  th e  com m issioner co n s id e r s  it n e c e s s a r y  for th e  prom pt ad m in istra tion  

of th is  ch a p ter . T ra n sfers  sh a ll b o  allow ed  o n ly  if  a la b o r  or m n n rgom crt  

rep resen ta tiv e  rep la ce s  h is  coun terpart en th e  ethc-r p a n e l.

S e e .  ff. AS 2 3 .3 0 .0 0 5 (h )  i s  am ended to read: c

(h )  T he D epartm ent o f Labor may m oke id en tica l r u le s  for all [RUTH ] 

p a n e ls  and may make reg u la tio n s to ca rry  out th e  p r o v is io n s  o f  th is  c h a p te r .  

P r o c e ss  and p roced u re under th is  chapter sh a ll b e  a s  sum m ary and •sim p le  

a s  p o s s ib le . T h e D epartm ent o f L abor, the board or  a m em ber o f  i: n a y  for  

the p u rp o ses  o f  th is  ch apter subp oena w itn e s s e s ,  ad m in ister  or  cau se  to  b e  

ad m in istered  o u th s . nnd may exam ine or  ca u se  to h a v e  exam ined  the- p a r ts  

o f .lie  b co k s end reco rd s o f the p a r tie s  to a p ro c e e d in g  w h ich  re la te  to c;uc»- 

t io n s  in  d isp u te . T h e  su p er io r  co u rt, 0 11 ap p lica tion  o f  th e  Departm ent o f  

L abor, the board or any m em bers of i t , sh a ll en force  th e  attendance and  

testim ony of w itn e s se s  and the production  and exam in ation  of b o o k s , p a p e r s ,  

and r e c o r d s .



. O r i s i r a i  s p o n s o r :  R a r e r
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I X  T H E  L Z G IS L A X U H S  O F T H E  S T A T E  O F A LA S K A  

E I-E V E L V E  L E G IS L A T U R E  -  F IR S T  S Z S S IO S

A  B IL L

5  ! F o r  a n  A n t  e n t i t l e d :  ” A n  A c t  r e l a t i n g  t o  w o r k e r ' s  c o r p e n s a t i o n ;  a n a  p r o - r i d

T(T»— 2=T? erfective cat:e.

2 iB 5  r r  z s A c r s p  b y  l z g z s z j l t z h z  o f O r

S3

12 1 
j  
« »

(I
t J

2 7  {'

*  S e c t i o n  1 -  A S  2 3 . 3 G . 0 5 2  I s  s t e n c e d  t o  r e e d :

S e c .  2 . 3 . 3 0 .  C 2 2 .  V G L U IU T E Z R  A H 3 T L A H C E  A X T E H L A 2 T T S . 2 C L .I C S K S K  A S D

c o l i c i c a l  s u b d i v i s i o n  r e v  e l e c t  t o  t r c v i c e  b e n e ­

f i t s  e n d  c c a m e n s a r i o n  t o  I t s  v o l m t e e r r t l a n c e  a t t e n f  a n t s .  t o l i c s r e t

o r  r l r e t : e n  b y  o b r a x n x n g  i n s u r a n c e  » h l c h  w t u i c  p r e v x e e  i t s  v - o i t n t e e r

n c l . i c e n e n  o r  f i r e m e n  i r i r i n  b e n e f i t s : c  c c t n e t s a —

t i e r  a t  l e a s t  e q u i v a l e n t  t o  t h e s e  c o n f e r r e d  t r p o n  v o l u n t e e r  a r h r f s t c e  

a t t e n d a n t s .  p o l i c e m e n  c r  f i r e m e n  b y  t h i s  c h a p t e r ,  a n d  t h e  e l e c t i o n  s h a  

b e  c c t s i f e r e d  c c c r p l l a n . e e  « r l t h  t h e  c o v e r a g e  a n d  i n s n r a n . e e  p r o v i s i c t s  o f  

r ~ -  ^  c h a p t e r .  T h e  e  l e c t i o n  s h a l l  h e  r a c e  b y  f i l i n g  c o p i e s  a f  t h e  I n s t ,  

a n o n  p o l i c y  o r  p o l i c i e s  v i t h  t h e  c o t n l s s i c t e r .

*  S e c .  2 .  A S  2 3 . 3 0 . 2 2 0 ( 5 }  i s  a m e n d e d  t o  r e a d :

( 5 }  i f  t h e  e m p l o y e e  i s  i n j u r e d  r a i l e  p  e r f  e r r i n g ls c r t i e s

c a l c c l e t i r . E  c n r c e n s a t x e n  s h a l l  h e  t h e  h n i • r a s e  r a t e  a  m i l —f a t e

h n l a n c e  a t t e n d a n t .  t o l a c a —■=: : r  f i r e n a n  i n  t h e  n o l i t i c a l  s h b d i v i s i o n

• r e r e  t n = L n j r r y  c c c t r r e d ,  o n  i f  t h e  s r b d i v i s l o n  h a s  t o  f t l l —t i t -2

o r  r x r e c m e n  e n p t o y e c ,  a t r e a s o n a o c e

- . r a g e  f i g t r e  p r e v i c r c s l y  s e t  h y  t e e  s u b d i v i s i o n  t o  t a k e  [  F O R  T E E  P U R P O S E  

C F  K A F - I X F ]  t h i s  d e t e m l t a t z . c n  a n d  i n  n o  c a s e  n a y  t h e  v a s e  f c r  c a l c u l a r  

i n s  c c c m e n s a t x c n  h e  l e s s  t h a n . e  E t tn r a s e  c c t 'Cti l e  c a s t s  o

H C S S 3  4



AO h o c i r s  v o r i  r e r  • K e e k .
S e c .  3 . 2 3 . 3 0 . 2 o d  3 s  S B e r . c e c  b y  a c c f n g  o e v i 'c s  c o  r e a c :

( 2 £ ) o o l i c e c E i i "  r e s n s  a n  i n d i v i d u a l v n o  s e r v e s  a s
a  p e a c e  o f f i c e r  w i t h  a  f d l - t i . r e  p o l i c e  c e p a r r r e r t  o f  a l a v  o r
b o r e  r r u l e  m i c i n a l i t r  o r  a  t e r u o r a r o a s x s ;

( 2 7 )  ' V o l u n t e e r  a r b - j L r c e  : a t t e c c a a t "  r e a c t s  a n  i r d i v i c - c a . 1  • b o  
s e r v e s  a s  a n  a r b u l a r c e  a t t e r c a n t  o n  a  t e m p o r a r y ,  v o l u n t a r y  b a s i s  w i t h  a
T C . t r f e e r  o r •b. - i r e  c e o c i t  o r n c i o a j . t e e  s e : i c e  c z

c r  c o r e  r u n e  m c i o a l z f v
S e c .  4 .  A S  2 3 . 3 0 . 0 0 5 ( a )  i s s r e r c e o  t o  r e a c :

( £ > I r e . a s r a  * o r . c 1 s  C o m e r s  a t i o n  E o a r c  s h a l l  c c r s i s t  o f  s e v e r  t

T2 [ ; I ' i  r_3 c e r i r e r s . i n c l t c i m a  a  s o r t r e r a  o a r e l  o r  t h r e e  r e r i b e r s  s i t t i r r  f o r  *
t b e  f i r s t  j u d i c i a l  d i s t r i c t ^  [A !1 r c r t n e m  o a r e l  o f  t h r e e  r e f e r :

« s i r r i - g  f o r  t h e  s e c o r d  I ,  fT E Z rO }  a n d  f c r r r t i ; u c r c i £ i  c r s t r r c r s .

15 L a ch  o a r r a l  s h a l l  i n c l u d e  t h e  c c n r i s s i c n e r  o r  l a h . ô r  o r  r r s

T7 d e s i g n a t e d  r e p r e s e n t a t i v e ,  a  r e p r e s e n t a t i v e  o r  i n d u s t r y a  r e o r a s e m -
i v e  c f  l a b o r . T h e  l a t t e r  t w o  r e r  h e r s  o f  e a c h  o a r e l  s h a l l  r e  a r -

n o r m e r  c v  t r e  r o v e r r c r . A l l  p a r r e l  t L - a r b e r s  a r e  s u b j e c t  t o  c c r i i r r a t i c r  j
; c r i t o r  t r e— T-,e m e r s  c r  t r e  _ L e s r s i . a t r . r r e : t  s e s s i o n .

A S  2 3 . 3 0 . C ’D 5 ( b >  i s  a m e n d e d  t o  r e a d :

22 ( b )  A t e  cx 

o f  t h e  h o a r d  a r c
. s s i c t e r  s t a l l  a c t  a s  c u a r r t a u  a r e  e x a r r t r r e  o t r r c e r

c r a x r : c f  e a c h  o a r e l  [S C O H  P A 3 3 L .S 3 . r e  c e s
a  r e t i r e s  e r t a i ' i v e  t c  a c t  f o r  h i t z  h i s  r e p r e s e n t a t i v e  s h a l l  s e r v e  i n  t h a t
c a p a c i t y  c : : c  c r  e a c r  o a n a le l  I 3 0 1 E  P A 5 Z L S 3 .

2 S
*■ S e c . A S  2 3 . . ( c )  i s  r e p e a l e d  a r c

( = ; L t e  g o v e r n o r  s r a _ u  a p p o i n t r e  nx

r o  r e a c :
> e r s  o f  t h e  o a r e l s .  e a c h

n e n b e r ,  e x c a u t  t h e  c c m i s s i c c s r  c r  l a b o r ,  s e r v e s : . e m  c r  t r ■ ea rs .
r a  t e r n  o : x t a r a a e r e r t  r e r b e r  a r c  t h e '  t e r n  o f  a  l aa o o r  i E r e r  o r  e -

- 2 -



p  s n e i 3 S T  n o t  e x o i r e  i n  t h e  s a m e  y e a r .  T h e  n a n a g e r e n t  a n d  l a b o r  z e r i e r s

2 5

2 5
2>
22
•>3

a r e  e n t i t l e d  to  c c r p e n s a h i . c n  i n  t h e  a n o i n t  o f  S 5 0  a  c a y  f o r  e a c h  d a y  c r  
p o r t i o n  o f  a  d a y  s p e n t  i n  a c t u a l  n e s t i n g  o r  o n  a u t h o r i z e d  o f f i c i a l  
c r s i t e s s  i n c i d e n t a l  t o  t h e i r  d u t i e s  a n d  t o  a l l  o t h e r  t r a n s p o r t a t i o n  a n d  
n e '  c i e r r  a s  p r o v i d e d  b y  l a v .

*  S e c .  7 .  AS 2 3 . 3 0 . 0 0 5 f e )  i s  a m e n d e d  t o  r e a d :
( e )  A  t e z b e r  o f  c n e  p a n e l  n a y  s e r v e  o n  a n o t h e r  [ T E E  OTEEZRI p a n e l

’v h .e n  t h e  c o - m i s  s i c  n e r  c o n s i d e r s  i t  n e c e s s a r y  f o r  t h e  p r o r p t  a d n i n i s t r a -  
t i c n  o f  t h i s  c h a p t e r .  T r a n s f e r s  s h a l l  b e  a l l o v e d  o n l y  i f  a  l a b o r  c r
m a n a g e m e n t  r e p r e s e n t a t i v e  r e p l a c e s  h i s  c o u n t e r p a r t  o n  t h e  o t h e r  p a n e l .

*  S*r c .  S .  AS 2 3 . 3  D .  C Go ft) i s  a m e n c e o  t o  r e a r :
( h )  T h e  D e p a r t m e n t  o f  L a b o r  n a y  t a k e  i d e n t i c a l  r u l e s  f o r  a l l

[ 3 Q T H 3  p a n e l s  a n d  n a y  t a k e  r e g u l a t i o n s  t o  c a r r y  o u t  t h e  p r o v i s i o n s  c f  
r - - .5  c c h a p t e r .  r e c e s s  a n d  p r o c e d u r e  u n d e r  t h i s  c h a p t e r  s h a l l  b e  a s  
s u m m a r y  a n d  s i n p l e  a s  p o s s i b l e .  T h e  D e p a r t m e n t  o f  L a b o r ,  t h e  b o a r d  o r  a  
m e t i e r  c f  i t  n a y  f o r  t h e  p u r p o s e s  c f  t h i s  c h a p t e r  s u b p o e n a  ■ w i t n e s s e s ,

* a d m i n i s t e r  c r  c a u s e  t o  b e  a d m i n i s t e r e d  o a t h s ,  a n d  r a y  e x a m i n e  o r  c a u s e  
t o  h a v e  e r a r i r e d  t h e  p a r t s  c f  t h e  b o o k s  a n d  r e c o r d s  o f  t h e  p a r t i e s  t o  a  
p r o c e e d i n g  v h i c h  r e l a t e  t o  q u e s t i o n s  i n  d i s p u t e .  T h e  s u p e r i o r  c o u r t ,  o n  
a p p l i c a t i o n  c f  t h e  D e p a r t m e n t  c f  L a b o r ,  t h e  b o a r d  o r  a n y  r e r o e r s  c f  i t ,  
s h a l l  e n f o r c e  t h e  a t t e n d a n c e  a n d  r e s  t i n a n y  c f  v i  t r e s s e s  a n d  t h e  p r o d u c ­
t i o n  a n d  e r a r i r a t i c n  c f  b o c k s ,  p a p e r s ,  a n d  r e c o r d s .

*  S e c .  9 .  A S  2 3 . 3 0 . G G u .  C d )  i s  r e p e a l e d .
*  S e c .  1 0 .  T E A Z v S m O ^ lA L  EEC  V I S I O N S -  ( a )  T h e  t e n s  o f  t h e  r e n d e r s  o f  t h e  

V - o r i t a u ' s  C c n p e n s s t i c n  H o a r d  v h c  a r e  s e r v i n g  o n  t h e  e f f e c t i v e  d a t e  c f  t h i s  
;A c t  a r e  n e t  a f f e c t e d  b y  t h i s  A c t .  T h e i r  t e r n s  e n t i r e  a s  p r o v i d e d  b e f o r e
^ e n a c t m e n t  o f  t h i s  A c t .I

( b j  Cm t h r  e f f e c t i v e  d a t e  o f  t h i s  A c t ,  t h e  l a b o r  n e r b a r  a n d  m a n a g e m e n t  
m e m b e r  c f  t h e  n o r t h e r n  p a n e l  s h a l l  h e  r e d e s i g n a t e d ,  o n - t h e  b a s i s  o f  t h e i r

- 3 -  H C S S 3  4



■J - x t s i c e t c e ,  e g  t h e  l a b o r  m e m b e r  a n d  m a n a g e m e n t  m e m b e r  o f  t h e  n o r t h e r n  o r

2  | s o u t h  c e n t r a l  p a n e l  r e - e n a c t e d  b y  AS 2 3 . 3 C .  0 0 5  ( a )  i n  s e c .  4  o f  t h i s  A c t
3  

x
• T h e r e a f t e r ,  t h e  g o v e r n o r  s h a l l  a p p o i n t  a  l a b o r  m e m b e r  a n d  a r a r e n e n t  t e m p e r

t o  t h e  r e r s i r i m  v a c a n c i e s . r a i t h s t e n d i n g  AS 2 3 . 3 0 . 0 0 5 ( c ) ,  t h e  g o v e r n o r
5  n a v  d e s i g n a t e h e  l e n n n h  c f  t h e o f  e a c h  o f  t h e  t w o n e t s  e o M i n t e c  c y

n n  t m c e r I s  s u b s e c t i o n ,  n e t  t o  e m c e e d  t h r e e  y e a r s ,  b u t  t h e  e x p i r a t i o n  d a t e

TO

n
52

IX
53

15
I T

♦-S 
53 [ 
IC
r r

o f  t h e  t e r m  o f  a  m e m b e r  a p p o i n t e e  b y  t h e  g o v e r n o r  u n d e r  t h i s  s u b s e c t i o n  m a y  
n e t  c o i n c i d e  « i . r h  t h e  e x p i r a t i o n  c a t e  c f  t h e  t e n  o f  t h e  r e m a i n i n g  m e m b e r  o f  
t h e  s a m e  p a n e l .

*  S e c .  1 1 .  S e c t i o n s  4  — 1 0  c f  t h i s  A c t  t a k e  e f f e c t  im m e d i a t e l y  i n  a c c e r — 
0 1 . 1 0 . 0 7 0 ( c ) .d a n c e  w i t h  A S

2X
2S
2 3

7*.
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2 -! - HOUSE DILL N O ._____
li ’ ■ • ; — -  • - .

3 :: IN TIIU LEGISLATURE OK THK STATE OF ALASKA

i: ’ • • ... ' ‘ v  ; .  .
.. 4 ELEVENTH LEGISLATURE -  FIRST SESSION •

r * " I  A BILL
(j ‘

6 ;i For on Act entitled: "An A ct R elating  to A ppointm ent o f  M em bers to the A lask a

ii -
. * 7 -  * W orkm en's C om pensation H o a rd .1*•» • ♦ *o *•

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4 •.
9 i- •  S ection  ■4'. AS 2 3 .3 0 .C05(o) is  am ended to read:

!i
10: . (a ) T h e  A laska  W orkmen’s C om pensation B oard 3h all c o n s is t  o f  se v e nI* . ‘ . * * •t • t
11 : [FIVE] m em b ers, in c lu d in g  a sou th ern  panel o f  th ree  m em bers s i lt in g  for the

A . - ,
I" .; f ir s t  ju d ic ia l dist)icL-sM*a=anz^=?«v-northern pan el o f  throe m em bers

« n d  a  SioTKCcoTrxl 
13 • s i lt in g  for the se c o n d . iu;d fourth ju d ic ia l d is tr ic t s  

-  ji p a n e l  o'? "IK tree m e m b e r s  a&r 'Ih T  " th ir d  JydtC trJ d iS l'r ic 'IV
rnWEL sh ill in c lu d e  the com m ission er  o f labor or  h is  d es ig n a ted  r e p r e se n ta t iv e , a r c p r c -

11 *
15!. s e n ta iiv e  o f in d u stry  arid n rep resen ta tiv e  o f la b o r . T h e la tter  two m em b ers

!l ’ •
1C ! o f  each  p an el sh a ll b e  appointed  by  th e  g o v e r n o r . All panel m em bers arc

ii
17 . su b jec t to confirm ation b y  a m ajority o f  th e  m em b ers o f th e  le g is la tu r e  in

ii
18 : jo in t s e s s io n .  .

' 11 • £ • ’ •'
19 * e t c .  -S'. AS 2 3 .3 0 .0 0 5 (b )  i s  am ended to rend:

i'
20. (b )  T h e  com m issioner sh a ll act a s  chairm an and e x e c u t iv e  o ff ic er  o>.

• I  •

21.'- th e  board  and chairm an o f  oil [BOTH] p a n e ls .  If h e d e s ig n a te s  a r c p r c s c n -

!■ •
22'! ta t iv e  to art for him h is  r ep resen ta tiv e  sh a ll s e r v e  in  that ca p a c ity  on th e

i! ' '
23., board  and on a ll [GOTH] p a n e ls .

ji If  "
2 4 j; ♦ S e e .  Sr. AS 2 3 .3 0 .0 0 5 (c )  is  am ended to read:

i! ‘ ■
25'; ( c )  T h e g o v ern o r  sh a ll appoint th e  m anagem ent m em ber o f tit. so u th ern

* iI*
2G-' p an el for a term  of four y e a r s ,  and th e  labor m em ber for a term  o f th r e e  y e a r s

.  .  U  w>Y»«v\<
27 ‘ ' lib  sh a ll appoint the intinagctiu'til m em bers [MEMBER] o f the nnt'tliernoparol.s

ii '•
28 :! [PANEL] for a term o f  Ih rec y e a r s ,  and thu lab or m em bers IMEMI’.EK] for a

ii
29: - term  o f  four y e a r s .  Thu m anagem ent and la b o r  ntcm bcrs a rc  en titled  to com -

"  il
30,' p en sation  in th e  amount o f  f5 0  a tlay for each  d ay  o r  portion  o f n day sp en t

■ ij . . .
31;: in  actual m eetin g  or on  authorized  o ffic ia l b u s in e s s  in c id en t to th e ir  d u tie s



I i-‘ a n d  to all other transportation a n d  pe r  d i e m  ns pro v i d e d  b y  law.

I *7
2 ;l * S c c . 4 .  AS 2 3 .3 0 .0 0 5 (d )  i s  r ep e a le d .

% ' ;■ • •
3 jj •  S e e .  -SV AS 2 3 .3 0 .0 0 5 (e )  i s  am ended to read:

!t :  i>• ■ '
4 -j ( e )  A m em ber o f  o n e  panel m ay s e r v e  on  an oth er  [THE C TIlF.it] p e n c !

I
5 : w h en  th e  com m ission er co n s id e r s  it n e c e s s a r y  for the prom pt adm i.-.istrctio:.

3?ii

■
i’

r
I!

Ii

o f  th is  ch a p te r . T r a n sfe r s  sh a ll b e  a llow ed  o n ly  i f  a la b o r  or m r.n r'om crt

7 re p r e se n ta tiv e  rep la ce s  h is  cou n terp art cn  th e  o th er  p a n e l.
;■ q

8 * S e e .-S ’. AS 2 3 .3 0 .0 0 5 (h )  i s  am ended to read: u

9 (h )  T h e D epartm ent o f  Labor m ay m ake id e n tic a l r u le s  for  nil frtOTIIJ

10 p a n e ls  and may m ake reg u la tio n s to c a r r y  out th e  p r o v is io n s  o f  th is c h a p te r .

1 1 , ’ P r o c e ss  and p roced u re  u n d er  th is  ch ap ter  sh a ll b e  as sum m ary and s im p le

12 .. a s  p o s s ib le .  T h e  Departm ent of L ab or, Ihc board  or  a m em ber o f  it m ay for

13 th e  p u rp o ses  o f  th is  ch ap ter  su bp oena w itn e s s e s ,  ad m in ister o r  causa to  b e

ii14 !: ad m in istered  o u lh s . and muy exam ine or  c a u se  to h ave exam ined  the p a r ts

ii
15 !’ o f  the b co k s end reco rd s o f  the p a r tie s  to  a p r o c e e d in g  w h ich  re la te  to e u c s -

!i -
10 j; tio n s  in  d is p u te . T h e  su p er io r  co u r t , on  ap p lica tion  o f  the D epartm ent o f

j: . • . •
17 ” L ab or, th e  board or any m cm b '-s  o f i t , shall en fo rce  th e  attendance a n d

Ji
IS •' testim on y o f w itn e s se s  and the p rod u ction  end cxrm in ation  o f  books', p a p e r s .

j! .
19 . and  r e c o r d s . r "I * • •• •!l

21 "
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Introduced: 1/15/79 
Referred: Community &

Regional Affairs

IN THE SENATE BY RAY

2 SENATE BILL NO. 4 am

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 ELEVENTH LEGISLATURE - FIRST SESSION

•1 5 A BILL

1$ 6 For an Act entitled: "An Act relating to worker's compensation for volunteer

1 7 ambulance attendants and police."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

I* 9 * Section 1. AS 23.30.092 is amended to read:

1*1 10 Sec. 23.30.092. VOLUNTEER AMBULANCE ATTENDANTS. POLICEMEN AND

fl 11 FIREMEN INSURANCE. A political subdivision may elect to provide bene­
/S 12 fits and compensation to its volunteer mbulance attendants, policemen

H  13 or firemen by obtaining insurance which would provide its volunteer
ftO 14 ambulance attendants, policemen or firemen with benefits and compensa­

|  15 tion at least equivalent to those conferred upon volunteer ambulance

§1 16 attendants, policemen or firemen by this chapter, and the election shall

^  17 be considered compliance with the coverage and insurance provisions of
M 18 this chapter. The election shall be made by filing copies of the

si 19 insurance policy or policies with the commissioner.

20 * Sec. 2. AS 23.30.220(5) is amended to read:

21 (5) if the employee is injured while performing his duties as

rl 22 a volunteer ambulance attendant, policeman or fireman, the wage for

'£$ 23 calculating compensation shall be the minimum wage paid a full-time

n  24 ambulance attendant, policeman or fireman in the political subdivision

&!| 25 where the injury occurred, or if the subdivision has no full-time

H  26 ambulance attendants, policemen or firemen employed, at a reasonable

rl, 27 wage figure previously set by the subdivision to make [FOR THE PURPOSE

3$ • 28 OF MAKING] this determination and in no case may the wage for calculatinj

^  29 compensation be less than the minimum wage computed on the basis of 40

-1- SB 4 am
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r ' THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

-FISCAL _tjO.TR.

I. REQUESTBill/Resolution No. T Senate Bill No. 4 _______________________
Title An  A c t  R e l a t i n g  to Worker's C o m p e n s a t i o n  for V o l u n t e e r  P o l i c ^  
Requested by_________S e nator Ray p ate 1/25/79

II. FISCAL DETAIL 
Agency Affected _ Labor

Program Category Affected_ Public P r o t e c t i o n
W o r ker's C o m p e n s a t i o nBRU, Program, or Subprogram(s) Affected_ __________

(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 
component in the analysis section.)

EXPENDITURES (Thousands o f Dollars)

FY 79 FY 80 FY 81 FY 82 FY 83 FY 84
100 PERSONAL SERVICES 0 0 0 0 0 0
200 TRAVEL

. _  )f II ii II II II

300 CONTRACTUAL II II It II II II

400 COMMODITIES II II II II II II

300 EQUIPMENT II II II II II II

600 LAND & STRUCTURES II II II II II II

700 GRANTS, CLAIM S ETC. II II II II II II

TOTAL 0 0 0 0 0 0

FUNDING (Thousands o f Dollars)
GENERAL FUND 0 0 0 0 0 0FEDERAL FUNDS 0 0 0 0 0 0
OTHER (Specify Fund Source) 0 0 0 0 0 0

POSITIONS 
FULL TIME 0 0 0 0 0 0
PART TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
There w o u l d  be no a d d i t i o n a l  direct costs to the state for e x t e nding 
c o v erage to v o l u n t e e r  police. A d d i t i o n a l  costs w o u l d  be to the 
individual p o l i tical s u bdivisions for increases in insurance premiums 
for p r o v i d i n g  this c o v e r a g e  to a dditional "employees" (volunteer police)

IV. DATE 1/25/79

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARED BY 
AGENCY Lahiffr^— PHONE 4 6 ^ 2 7 0 2

33-001  (Rev. 12/78)
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Introduced: 1/15/79
Referred: Community &

Regional Affairs

SENATE B IL L  NO. 4  am 
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  F IR S T  SESSION 
A B IL L

F o r  an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  w o r k e r ' s  c o m p e n s a t i o n  f o r  v o l u n t e e r
am b u la n c e  a t t e n d a n t s  and p o l i c e . "

BE I T  EXACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS 2 3 . 3 0 . 0 9 2  i s  amended t o  r e a d :

S e c .  2 3 . 3 0 . 0 9 2 .  VOLUNTEER AMBULANCE ATTENDANTS, POLICEMEN AND 
FIREMEN INSURANCE. A p o l i t i c a l  s u b d i v i s i o n  may e l e c t  t o  p r o v i d e  b e n e ­
f i t s  and c o m p e n s a t i o n  t o  i t s  v o l u n t e e r  am bu la n c e  a t t e n d a n t s , p o l i c e m e n  
oj. f i r e m e n  b y  o b t a i n i n g  i n s u r a n c e  w h ic h  w o u ld  p r o v i d e  i t s  v o l u n t e e r  
am bu lan ce  a t t e n d a n t s ,  p o l i c e m e n  o r  f i r e m e n  w i t h  b e n e f i t s  and  com pen sa ­
t i o n  a t  l e a s t  e q u i v a l e n t  t o  t h o s e  c o n f e r r e d  upon  v o l u n t e e r  am bu la n c e  
a t t e n d a n t s , p o l i c e m e n  o r  f i r e m e n  by  t h i s  c h a p t e r ,  and  t h e  e l e c t i o n  s h a l l
be  c o n s i d e r e d  c o m p l i a n c e  w i t h  t h e  c o v e r a g e  and  i n s u r a n c e  p r o v i s i o n s  o f  
t h i s  c h a p t e r .  The e l e c t i o n  s h a l l  be  made b y  f i l i n g  c o p i e s  o f  t h e
i n s u r a n c e  p o l i c y  o r  p o l i c i e s  w i t h  t h e  c o m m is s i o n e r .

*  S e c .  2 .  AS 2 3 . 3 0 . 2 2 0 ( 5 )  i s  amended t o  r e a d :
( 5 )  i f  t h e  em p lo y e e  i s  i n j u r e d  w h i l e  p e r f o rm i n g  h i s  d u t i e s  a s

a v o l u n t e e r  am bu la n c e  a t t e n d a n t ,  p o l i c e m a n  o r  f i r e m a n ,  t h e  wage f o r
c a l c u l a t i n g  c o m p e n s a t i o n  s h a l l  be  t h e  minimum wage p a i d  a f u l l - t i m e  
am bu lan ce  a t t e n d a n t ,  p o l i c e m a n  o r  f i r e m a n  i n  t h e  p o l i t i c a l  s u b d i v i s i o n  
w he re  t h e  i n j u r y  o c c u r r e d ,  o r  i f  t h e  s u b d i v i s i o n  h a s  n o  f u l l - t i m e  
am bu lan ce  a t t e n d a n t s ,  p o l i c e m e n  o r  f i r e m e n  em p lo y e d ,  a t  a r e a s o n a b l e  
wage f i g u r e  p r e v i o u s l y  s e t  b y  t h e  s u b d i v i s i o n  t o  make [FOR THE PURPOSE 
OF MAKING] t h i s  d e t e r m i n a t i o n  and  i n  n o  c a s e  may t h e  wage f o r  c a l c u l a t i n g  
c o m p e n s a t io n  be  l e s s  th a n  t h e  minimum wage com pu ted  o n  t h e  b a s i s  o f  4 0

- I -  SB 4  am
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Introduced: 1/15/79
Referred: Community &

Regional Affairs

SENATE B IL L  NO. 4  am 
IN  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  F IR S T  SESSION 
A B IL L

F o r  an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  w o r k e r ' s  c o m p e n s a t io n  f o r  v o l u n t e e r
am bu lan ce  a t t e n d a n t s  and p o l i c e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS 2 3 . 3 0 . 0 9 2  i s  amended t o  r e a d :

S e c .  2 3 . 3 0 . 0 9 2 .  VOLUNTEER AMBULANCE ATTENDANTS, POLICEMEN AND 
FIREMEN INSURANCE. A p o l i t i c a l  s u b d i v i s i o n  may e l e c t  zo p r o v i d e  b e n e ­
f i t s  and  c o m p e n s a t io n  t o  i t s  v o l u n t e e r  am bu lan ce  a t t e n d a n t s , p o l i c e m e n  
o r  f i r e m e n  b y  o b t a i n i n g  i n s u r a n c e  w h ic h  w o u ld  p r o v i d e  i t s  v o l u n t e e r  
am bu la n c e  a t t e n d a n t s ,  p o l i c e m e n  o r  f i r e m e n  w i t h  b e n e f i t s  and  com pen sa ­
t i o n  a t  l e a s t  e q u i v a l e n t  t o  t h o s e  c o n f e r r e d  upon v o l u n t e e r  am bu lan ce  
a t t e n d a n t s ,  p o l i c e m e n  o r  f i r e m e n  by t h i s  c h a p t e r ,  and t h e  e l e c t i o n  s h a l l
b e  c o n s i d e r e d  c o m p l i a n c e  w i t h  t h e  c o v e r a g e  and i n s u r a n c e  p r o v i s i o n s  o f  
t h i s  c h a p t e r .  The e l e c t i o n  s h a l l  be made by  f i l i n g  c o p i e s  o f  th e
i n s u r a n c e  p o l i c y  o r  p o l i c i e s  w i t h  t h e  c o m m is s i o n e r .

*  S e c .  2 .  AS 2 3 . 3 0 . 2 2 0 ( 5 )  i s  amended t o  r e a d :
( 5 )  i f  t h e  em p lo y e e  i s  i n j u r e d  w h i l e  p e r f o rm i n g  h i s  d u t i e s  a s

a  v o l u n t e e r  am bu lan ce  a t t e n d a n t ,  p o l i c e m a n  o r  f i r e m a n ,  t h e  wage f o r
c a l c u l a t i n g  c o m p e n s a t i o n  s h a l l  be t h e  minimum wage p a i d  a f u l l - t i m e  
am bu la n c e  a t t e n d a n t ,  p o l i c e m a n  o r  f i r e m a n  i n  th e  p o l i t i c a l  s u b d i v i s i o n  
w h e re  t h e  i n j u r y  o c c u r r e d ,  o r  i f  t h e  s u b d i v i s i o n  h a s  n o  f u l l - t i m e  
am bu lan ce  a t t e n d a n t s ,  p o l i c e m e n  o r  f i r e m e n  em p lo y e d ,  a t  a r e a s o n a b l e  
wage f i g u r e  p r e v i o u s l y  s e t  b y  t h e  s u b d i v i s i o n  t o  make [FOR THE PURPOSE 
OF MAKING] t h i s  d e t e r m i n a t i o n  and  i n  n o  c a s e  may t h e  wage f o r  c a l c u l a t i n g  
c o m p e n s a t i o n  b e  l e s s  th a n  t h e  minimum wage com pu ted  on  th e  b a s i s  o f  4 0
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r - THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL N O T E

R E Q U E S T
Bill/Resolution No.  Senate Bill No. 4 _____________________ ____
Title A n  A c t  R e l a t i n g  to W o r k e r ' s  C o m p e n s a t i o n  for V o l u n t e e r  Police* 
Requested by_________Senator Ray___________________________  p ate 1/25/79

II FISCAL DETAIL 
Agency Affected _ Labor
Program Category Affected, Public Protec t i o n
BRU, Program, or Subprogram(s) Affected W o r k e r ' s  C o m p e n s a t i o n
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

FY  79 F Y  80 FY 81 F Y  82 F Y  83 F Y  84

100 P E R S O N A L  SERVICES 0 0 0 0 0 0
200 T R A V E L

11 '. — ,, II II II

300 C O N T R A C T U A L II ti it II II II

400 COMMODITIES II ii ii II II II

500 EOUIPMENT
II ii ti II II II

600 L A N D  &  S T R U C T U R E S II ii ii II II II

700 GRANTS. C! AIMS ETC. II H H II It II

T O T A L 0 0 0 0 0 0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D 0 0 0 0 0 0
F E D E R A L  F U N D S 0 0 0 0 0 0
O T H E R  (Specify Fund Source) 0 0 0 0 0 0

POSITIONS 

F U L L  TIME 0 0 0 0 0 0
P A R T  TIME 0 0 0 0 0 0
T E M P O R A R Y 0 0 0 0 0 0

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

There w o u l d  be no additi o n a l  d i r e c t  costs to the state for e x t e n d i n g  
c o v erage to v o l u n t e e r  police. A d d i t i o n a l  costs w o u l d  be to the 
individual p o l i tical subdivisions for increases in insurance premiums 
for p r o v i d i n g  this coverage to a dditional "employees" (volunteer police)

IV. D A T E 1/25/79

Original: Legislative Finance 
cc: Budget and Management

Prime Sponsor (First Legislator Named)

P R E P A R E D  B Y  — - 
A G E N C Y  h ah 
P H O N E  4 6 . ^ 7 0 2

33-001  (Rev. 12/78)
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SENATE B IL L  NO. 4  am 
IN  THci LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  F IR S T  SESSION 
A B IL L

F o r  an  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  w o r k e r ' s  c o m p e n s a t i o n  f o r  v o l u n t e e r
am b u la n c e  a t t e n d a n t s  and p o l i c e . "

BE I T  ENACTED BY THE 7.EGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS 2 3 . 3 0 . 0 9 2  i s  amended t o  r e a d :

S e c .  2 3 . 3 0 . 0 9 2 .  VOLUNTEER AMBULANCE ATTENDANTS. POLICEMEN AND 
FIREMEN INSURANCE. A p o l i t i c a l  s u b d i v i s i o n  may e l e c t  t o  p r o v i d e  b e n e ­
f i t s  and c o m p e n s a t i o n  t o  i t s  v o l u n t e e r  am bu la n c e  a t t e n d a n t s ,  p o l i c e m e n  
o r  f i r e m e n  by  o b t a i n i n g  i n s u r a n c e  w h ic h  w o u ld  p r o v i d e  i t s  v o l u n t e e r  
am bu lan ce  a t t e n d a n t s ,  p o l i c e m e n  o r  f i r e m e n  w i t h  b e n e f i t s  and  com pen sa ­
t i o n  a t  l e a s t  e q u i v a l e n t  t o  t h o s e  c o n f e r r e d  upon  v o l u n t e e r  am bu lan ce  
a t t e n d a n t s , p o l i c e m e n  o r  f i r e m e n  by  t h i s  c h a p t e r ,  and  t h e  e l e c t i o n  s h a l l
be c o n s i d e r e d  c o m p l i a n c e  w i t h  t h e  c o v e r a g e  and i n s u r a n c e  p r o v i s i o n s  o f  
t h i s  c h a p t e r .  The e l e c t i o n  s h a l l  be made by  f i l i n g  c o p i e s  o f  t h e
i n s u r a n c e  p o l i c y  o r  p o l i c i e s  w i t h  t h e  c o m m is s i o n e r .

*  S e c .  2 .  AS 2 3 . 3 0 . 2 2 0 ( 5 )  i s  amended t o  r e a d :
( 5 )  i f  t h e  em p lo y e e  i s  i n j \ i r e d  w h i l e  p e r f o r m i n g  h i s  d u t i e s  a s

a  v o l u n t e e r  am b u la n c e  a t t e n d a n t ,  p o l i c e m a n  o r  f i r e m a n ,  t h e  wage f o r
c a l c u l a t i n g  c o m p e n s a t i o n  s h a l l  be  t h e  minimum wage p a i d  a  f u l l - t i m e  
am bu lan ce  a t t e n d a n t ,  p o l i c e m a n  o r  f i r e m a n  i n  t h e  p o l i t i c a l  s u b d i v i s i o n  
w h e re  t h e  i n j u r y  o c c u r r e d ,  o r  i f  t h e  s u b d i v i s i o n  h a s  n o  f u l l - t i m e  
am bu lan ce  a t t e n d a n t s , p o l i c e m e n  o r  f i r e m e n  em p lo y e d ,  a t  a  r e a s o n a b l e  
wage f i g u r e  p r e v i o u s l y  s e t  by  t h e  s u b d i v i s i o n  t o  make [FOR THE PURPOSE 
OF MAKING] t h i s  d e t e r m i n a t i o n  and  i n  n o  c a s e  may t h e  wage f o r  c a l c u l a t i n g  
c o m p e n s a t i o n  be  l e s s  th a n  t h e  minimum wage com pu ted  o n  t h e  b a s i s  o f  4 0

- 1 -  SB 4  am
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h o u r s  w o rk  p e r  w eek .
*  S e c .  3 .  AS 2 3 . 3 0 . 2 6 5  i s  amended b y  a d d in g  new p a r a g r a p h s  t o  r e a d :

( 2 6 )  " v o l u n t e e r  p o l i c e m a n "  means a n  i n d i v i d u a l  who s e r v e s  a s  
a  p e a c e  o f f i c e r  w i t h  a  f u l l - t i m e  p o l i c e  d e p a r tm e n t  o f  a  g e n e r a l  l a w  o r  
home r u l e  m u n i c i p a l i t y  o n  a t e m p o r a r y ,  v o l u n t a r y  b a s i s ;

( 2 7 )  " v o l u n t e e r  am b u la n c e  a t t e n d a n t "  means an  i n d i v i d u a l  who 
s e r v e s  a s  an  am bu la n c e  a t t e n d a n t  o n  a  t e m p o r a r y ,  v o l u n t a r y  b a s i s  w i t h  a 
v o l u n t e e r  o r  f u l l - t i m e  f i r e  d e p a r tm e n t  o r  m u n i c i p a l  am bu la n c e  s e r v i c e  o f  
a  g e n e r a l  l a w  o r  home r u l e  m u n i c i p a l i t y . "

-2- SB 4 am



I, the undersigned, an e m p l o y e e  of the State of Alaska, d o  hereby certify 

that the microfilm images o n  this mi c r o f o r m  are accurate reproductions 

of the original records of the State of Alaska as accumulated during the 
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after microfilm reproductions have been made.
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FURTHER.

A p r i l  1 6 , 1979 

M r. S p e a k e r:

D a t e :

The C o m m ittee  on FINANCE has had

' ’An A c t  r e l a t i n g  t o  a g r i c u l t u r a l  lo a n s  u n d e r  t h e  A la s k a  A g r i c u l t u r  
L o a n  A c t ;  e f f .  d a t e . "

under c o n s i d e r a t i o n  and (a m a j o r i t y  o f  th e  c o m m itte e )  ( t h e  c o m m itte e )  
r e p o r t s  i t  back w i t h  th e  f o l l o w i n g  re c o m m e n d a tio n s :

do pass [ ] do n o t  pass

do pass w i t h  a t ta c h e d  a m e n d m e n ts (s )

• -

• •

r e p la c e  w it h /C S  f o r
[ >< ] same t i t l  e 
[ j new t i t l e

and recommends

AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F is c a l  Note

r e p o r t s  i t  back w i t h o u t  recom m endation

r e f e r r e d  to  th e  Com m ittee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

H 60 ( R e v .  1 2 / 7 8 1
CHAIRMAN



Original sponsor: Kerttula Offered: 4/16/79
Referred: Finance

IN  THE SENATE BY THE RESOURCES COMMITTEE
HOUSE CS FOR CS FOR SENATE B IL L  NO. 5 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE -  F IR ST  SESSION 

A B IL L
F o r  an  Ac t e n t i t l e d :  "An Act r e l a t i n g  t o  a g r i c u l t u r a l  l o a n s  u n d e r  t h e  A l a s k a

A g r i c u l t u r a l  L o a n  A c t ;  and p r o v i d i n g  f o r  an e f f e c t i v e  
d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS 0 3 . 1 0 . 0 3 0  i s  amended by a d d in g  a new s u b s e c t i o n  t o  r e a d :

( e )  An i n s t a l lm e n t  p aym en t i s  d e l i n q u e n t  u n l e s s  i t  i s  m a i l e d  b y  
t h e  b o r r o w e r  on  o r  b e f o r e  t h e  1 5 t h  day  a f t e r  t h e  d a t e  s p e c i f i e d  f o r  p a y ­
m en t i n  t h e  l o a n  a g re e m e n t  o r  u n l e s s  i t  i s  r e c e i v e d  by  t h e  d e p a r tm e n t  on  
o r  b e f o r e  t h e  1 5 t h  d ay  a f t e r  t h e  d a t e  s p e c i f i e d  f o r  paymen t i n  t h e  l o a n  
a g r e e m e n t .  I f  an i n s t a l lm e n t  p aym en t i s  d e l i n q u e n t ,  th e  d i r e c t o r  s h a l l  
a s s e s s  a d e l i n q u e n c y  p e n a l t y .  The d e l i n q u e n c y  p e n a l t y  s h a l l  b e  an 
am ount e q u a l  t o  s e v e n  p e r  c e n t  o f  t h e  d e l i n q u e n t  p a ym en t .

*  S e c .  2 .  AS 0 3 . 1 0 . 0 3 0 ( a )  i s  amended t o  r e a d :
( a )  A f a rm  d e v e lo p m e n t  l o a n  may n o t  e x c e e d  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ] .

The m o r tg a g e  wh ich  s e c u r e s  a  f a rm  d e v e lo p m e n t  l o a n  may be o f  an y  p r i o r ­
i t y  i f  t h e  t o t a l  i n d e b t e d n e s s  on  t h e  r e a l  e s t a t e ,  i n c l u d i n g  t h e  s e c u r e d  
f a rm  d e v e lo p m e n t  l o a n ,  d o e s  n o t  e x c e e d  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ] .  A f a rm  
d e v e lo p m e n t  l o a n  w h ic h ,  i f  g r a n t e d ,  w o u ld  r a i s e  t h e  e x i s t i n g  i n d e b t e d ­
n e s s  on  t h e  r e a l  e s t a t e  a b o v e  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ] ,  o r  a f a rm  d e v e lo p m e n t  
l o a n  on  r e a l  e s t a t e  w h ich  h a s  a p r i o r  e x i s t i n g  i n d e b t e d n e s s  o f  $ 5 0 0 , 0 0 0  
[ $ 2 0 0 , 0 0 0 ]  o r  m o re ,  may be made o n l y  i f  a l l  p r i o r  m o r tg a g e e s  a g r e e  t o  
s u b o r d i n a t e  t h e i r  m o r tg a g e s  t o  t h a t  o f  t h e  s t a t e  f o r  t h e  amount o f  t h e  
f a rm  d e v e lo p m e n t  l o a n  w h ich  e x c e e d s  t h e  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ]  i n d e b t e d n e s s  
l i m i t  on  t h e  r e a l  e s t a t e .  A l o a n  may n o t  r u n  l o n g e r  t h a n  30  y e a r s  n o r

- 1 -  HCS CSSB 5



b e a r  i n t e r e s t  e x c e e d in g  s i x  p e r  c e n t ,  an d  i t  s h a l l  be  s e c u r e d  by  a r e a l  
e s t a t e  o r  c h a t t e l  m o r t g a g e ,  o r  b o t h .
S e c .  3 .  AS 0 3 . 1 0 . 0 3 0 ( b )  i s  amended t o  r e a d :

( b )  E x c e p t  f o r  l o a n s  f o r  i r r i g a t i o n  s y s tem s  a s  p r o v i d e d  i n  t h i s
s u b s e c t i o n ,  a  c h a t t e l  l o a n  may n o t  e x c e e d  $ 3 0 0 , 0 0 0  [ $ 1 0 0 , 0 0 0 ]  f o r  e a ch
f a rm  u n i t  and may n o t  r u n  l o n g e r  t h a n  s e v e n  y e a r s  o r  t h e  u s e f u l  l i f e  o f  
t h e  c h a t t e l  i f  m o re  t h a n  s e v e n  y e a r s .  I t  may n o t  b e a r  i n t e r e s t  e x c e e d ­
i n g  s i x  p e r  c e n t .  I t  s h a l l  be  s e c u r e d  b y  a  r e a l  e s t a t e  o r  c h a t t e l
m o r t g a g e ,  o r  b o t h .  L o an s  and t h e  r e a l  e s t a t e  and c h a t t e l  m o r tg a g e  
s e c u r i t y  on  them  f o r  i r r i g a t i o n  s y s tem s  may be i n  am oun ts  and f o r  te rm s
a s  d e t e rm in e d  b y  t h e  c o m m is s i o n e r .
S e c .  4 .  AS 0 3 . 1 0 . 0 3 0 ( c )  i s  amended t o  r e a d :

( c )  A s h o r t  t e r ra  l o a n ,  t o  be a m o r t i z e d  w i t h i n  on e  y e a r ,  n o t  t o  
e x c e e d  $ 2 0 0 , 0 0 0  [ $ 2 5 , 0 0 0 ]  t o  an y  on e  b o r r o w e r  may be  made f o r  o p e r a t i n g  
p u r p o s e s .
S e c .  5 .  AS 0 3 . 1 0  i s  amended b y  a d d in g  a new s e c t i o n  t o  r e a d :

S e c .  0 3 . 1 0 . 0 3 5 .  USE OR DISPOSAL OF MORTGAGED FARM LAND. ( a )  A
b o r r o w e r  may n o t  u s e  f a rm  l a n d  f o r  a n o n - f a rm  u s e  o r  s e l l ,  l e a s e  o r
o t h e r w i s e  d i s p o s e  o f  f a rm  l a n d  i f  t h a t  l a n d  i s  en cum be red  by  a m o r tg a g e
g i v e n  t o  s e c u r e  t h e  p aym en t o f  a  f a rm  d e v e l o p m e n t ,  c h a t t e l ,  o r  i r r i g a ­
t i o n  s y s t em  l o a n  u n d e r  t h i s  c h a p t e r  u n l e s s  t h e  b o r r o w e r  e i t h e r

( 1 )  p a y s  t h e  o u t s t a n d i n g  b a l a n c e  o f  t h e  l o a n  i n  a lump sum o r  
u n d e r  o t h e r  t e rm s  a g r e e d  t o  b y  t h e  c o m m is s i o n e r  w h ich  a c c e l e r a t e  paym en t 
o f  t h e  l o a n ;  o r

( 2 )  p a y s  t h e  o u t s t a n d i n g  p r i n c i p a l  b a l a n c e  f o r  t h e  r e m a i n i n g  
t e rm  o f  t h e  l o a n  a t  t h e  p r e v a i l i n g  r a t e  o f  i n t e r e s t  w h ic h  i s  c h a rg e d  by 
c o m m e rc ia l  b a n k s  i n  t h e  s t a t e  d u r i n g  t h e  c a l e n d a r  q u a r t e r  i n  w h ic h  t h e  
d e p a r tm e n t  r e c e i v e s  n o t i c e  o f  t h e  ch ange  o f  u s e ,  s a l e ,  l e a s e  o r  o t h e r  
d i s p o s a l  o f  t h e  f a rm  l a n d .
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(b) In this section, "non-farm use" means a use of land other than 

for the production of domesticated plants and animals useful to man, 

including forage and sod crops, grain and feed crops, fruits, vegetables 

and livestock.

* Sec. 6. AS 03.10.040 is amended to read:

Sec. 03.10.040. CREATION OF FUND. There is an agricultural re­

volving loan fund which shall not exceed $20,000,000 [$5,000,000] to 

carry out the purpose of this chapter.

* Sec. 7. The provisions of AS 03.10.020(e) enacted in sec. 1 of this Act 

and AS 03.10.035 enacted in sec. 5 of this Act apply to farm development, 

chattel, and irrigation system loans made after July 1, 1979.

* Sec. 8. This Act takes effect July 1, 1979.
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Original sponsor: Kerttula Offered: A/16/79
Referred: Finance

IN  THE SENATE BY THE RESOURCES COMMITTEE
HOUSE CS FOR CS FOR SENATE B IL L  NO. 5 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE -  F IR ST  SESSION 

A B IL L
F o r  an  Act e n t i t l e d :  "An A c t r e l a t i n g  t o  a g r i c u l t u r a l  l o a n s  u n d e r  t h e  A l a s k a

A g r i c u l t u r a l  L o an  A c t ;  and  p r o v i d i n g  f o r  an  e f f e c t i v e  
d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS 0 3 . 1 0 . 0 3 0  i s  amended by a d d in g  a new s u b s e c t i o n  t o  r e a d :

( e )  An i n s t a l lm e n t  paymen t i s  d e l i n q u e n t  u n l e s s  i t  i s  m a i l e d  by  
t h e  b o r r o w e r  on  o r  b e f o r e  t h e  1 5 t h  day  a f t e r  t h e  d a t e  s p e c i f i e d  f o r  p a y ­
m en t i n  t h e  l o a n  a g re e m e n t  o r  u n l e s s  i t  i s  r e c e i v e d  by  t h e  d e p a r tm e n t  on  
o r  b e f o r e  t h e  1 5 t h  d ay  a f t e r  t h e  d a t e  s p e c i f i e d  f o r  paymen t i n  t h e  l o a n  
a g r e e m e n t .  I f  an  i n s t a l lm e n t  paym en t i s  d e l i n q u e n t ,  t h e  d i r e c t o r  s h a l l  
a s s e s s  a d e l i n q u e n c y  p e n a l t y .  The d e l i n q u e n c y  p e n a l t y  s h a l l  be an  
amount e q u a l  t o  s e v e n  p e r  c e n t  o f  t h e  d e l i n q u e n t  p a ym en t .

*  S e c .  2 .  AS 0 3 . 1 0 . 0 3 0 ( a )  i s  amended t o  r e a d :
( a )  A f a rm  d e v e lo p m e n t  l o a n  may n o t  e x c e e d  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ] .

The m o r tg a g e  w h ich  s e c u r e s  a f a rm  d e v e lo p m e n t  l o a n  may be o f  any  p r i o r ­
i t y  i f  t h e  t o t a l  i n d e b t e d n e s s  on  t h e  r e a l  e s t a t e ,  i n c l u d i n g  t h e  s e c u r e d  
f a rm  d e v e lo p m e n t  l o a n ,  d o e s  n o t  e x c e e d  $ 5 0 0 , 0 0 0 [ $ 2 0 0 , 0 0 0 ] ,  A f a rm  
d e v e lo p m e n t  l o a n  w h ic h ,  i f  g r a n t e d ,  w ou ld  r a i s e  t h e  e x i s t i n g  i n d e b t e d ­
n e s s  on  t h e  r e a l  e s t a t e  a b o v e  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ] ,  o r  a f a rm  d e v e lo p m en t  
l o a n  on  r e a l  e s t a t e  w h ich  h a s  a p r i o r  e x i s t i n g  i n d e b t e d n e s s  o f  $ 5 0 0 , 0 0 0  
[ $ 2 0 0 , 0 0 0 ]  o r  m o r e ,  may be made o n l y  i f  a l l  p r i o r  m o r tg a g e e s  a g r e e  t o  
s u b o r d i n a t e  t h e i r  m o r tg a g e s  t o  t h a t  o f  t h e  s t a t e  f o r  t h e  amount o f  th e  
f a rm  d e v e lo p m e n t  l o a n  w h ich  e x c e e d s  t h e  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ]  i n d e b t e d n e s s  
l i m i t  o n  t h e  r e a l  e s t a t e .  A l o a n  may n o t  r u n  l o n g e r  t h a n  3 0  y e a r s  n o r
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b e a r  i n t e r e s t  e x c e e d i n g  s i x  p e r  c e n t ,  and  i t  s h a l l  be  s e c u r e d  b y  a r e a l  
e s t a t e  o r  c h a t t e l  m o r t g a g e ,  o r  b o t h .

*  S e c .  3 .  AS 0 3 . 1 0 . 0 3 0 ( b )  i s  amended t o  r e a d :
( b )  E x c e p t  f o r  l o a n s  f o r  i r r i g a t i o n  s y s tem s  a s  p r o v i d e d  i n  t h i s  

s u b s e c t i o n ,  a  c h a t t e l  l o a n  may n o t  e x c e e d  $ 3 0 0 , 0 0 0  [ $ 1 0 0 , 0 0 0 ]  f o r  e a ch  
f a rm  u n i t  and  may n o t  r u n  l o n g e r  t h a n  s e v e n  y e a r s  o r  t h e  u s e f u l  l i f e  o f  
t h e  c h a t t e l  i f  m o re  t h a n  s e v e n  y e a r s .  I t  may n o t  b e a r  i n t e r e s t  e x c e e d ­
i n g  s i x  p e r  c e n t .  I t  s h a l l  be s e c u r e d  by a  r e a l  e s t a t e  o r  c h a t t e l  
m o r t g a g e ,  o r  b o t h .  L o a n s  and  t h e  r e a l  e s t a t e  and c h a t t e l  m o r tg a g e  
s e c u r i t y  on  them f o r  i r r i g a t i o n  s y s tem s  may be  i n  am oun ts  and  f o r  te rm s  
a s  d e t e rm in e d  b y  t h e  c o m m is s i o n e r .

*  S e c .  4 .  AS 0 3 . 1 0 . 0 3 0 ( c )  i s  amended t o  r e a d :
( c )  A s h o r t  t e rm  l o a n ,  t o  b e  a m o r t i z e d  w i t h i n  on e  y e a r ,  n o t  t o  

e x c e e d  $ 2 0 0 , 0 0 0  [ $ 2 5 , 0 0 0 ]  t o  an y  one  b o r r o w e r  may be made f o r  o p e r a t i n g  
p u r p o s e s .

*  S e c .  5 .  AS 0 3 . 1 0  i s  amended b y  a d d in g  a new s e c t i o n  t o  r e a d :
S e c .  0 3 . 1 0 . 0 3 5 .  USE OR DISPOSAL OF MORTGAGED FARM LAND. ( a )  A

b o r r o w e r  may n o t  u s e  f a rm  l a n d  f o r  a  n o n - f a rm  u s e  o r  s e l l ,  l e a s e  o r  
o t h e rw i s e  d i s p o s e  o f  f a rm  l a n d  i f  t h a t  l a n d  i s  en cum be red  b y  a m o r tg a g e  
g i v e n  t o  s e c u r e  t h e  p aym en t o f  a  f a rm  d e v e lo p m e n t ,  c h a t t e l ,  o r  i r r i g a ­
t i o n  s y s tem  l o a n  u n d e r  t h i s  c h a p t e r  u n l e s s  t h e  b o r r o w e r  e i t h e r

( 1 )  p a y s  t h e  o u t s t a n d i n g  b a l a n c e  o f  t h e  l o a n  i n  a lump sum o r  
u n d e r  o t h e r  t e rm s  a g r e e d  t o  by  t h e  c o m m is s io n e r  w h ich  a c c e l e r a t e  paym en t 
o f  t h e  l o a n ;  o r

( 2 )  p a y s  t h e  o u t s t a n d i n g  p r i n c i p a l  b a l a n c e  f o r  t h e  r e m a in in g
te rm  o f  t h e  l o a n  a t  t h e  p r e v a i l i n g  r a t e  o f  i n t e r e s t  w h ic h  i s  c h a rg e d  b y
c o m m e rc ia l  b a n k s  i n  t h e  s t a t e  d u r i n g  t h e  c a l e n d a r  q u a r t e r  i n  w h ich  th e
d e p a r tm e n t  r e c e i v e s  n o t i c e  o f  t h e  ch ange  o f  u s e ,  s a l e ,  l e a s e  o r  o t h e r
d i s p o s a l  o f  t h e  f a rm  l a n d .
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( b )  I n  t h i s  s e c t i o n ,  " n o n - f a r r a  u s e "  means a  u s e  o f  l a n d  o t h e r  t h a n  
f o r  t h e  p r o d u c t i o n  o f  d o m e s t i c a t e d  p l a n t s  and  a n im a ls  u s e f u l  t o  man, 
i n c l u d i n g  f o r a g e  and s o d  c r o p s ,  g r a i n  and f e e d  c r o p s ,  f r u i t s ,  v e g e t a b l e s  
and l i v e s t o c k .

*  S e c .  6 .  AS 0 3 . 1 0 . 0 4 0  x s  amended t o  r e a d :
S e c .  0 3 . 1 0 . 0 4 0 .  CREATION OF FUND. T h e r e  i s  an  a g r i c u l t u r a l  r e ­

v o l v i n g  l o a n  f u n d  w h ic h  s h a l l  n o t  e x c e e d  $ 2 0 , 0 0 0 , 0 0 0  [ $ 5 , 0 0 0 , 0 0 0 ]  t o  
c a r r y  o u t  t h e  p u r p o s e  o f  t h i s  c h a p t e r .

*  S e c .  7 .  The p r o v i s i o n s  o f  AS 0 3 . 1 0 . 0 2 0 ( e )  e n a c t e d  i n  s e c .  1 o f  t h i s  A c t 
and  AS 0 3 . 1 0 . 0 3 5  e n a c t e d  i n  s e c .  5 o f  t h i s  A c t a p p l y  t o  f a rm  d e v e lo p m e n t ,  
c h a t t e l ,  and  i r r i g a t i o n  s y s t em  l o a n s  made a f t e r  J u l y  1 ,  1 9 7 9 .

*  S e c .  8 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 7 9 .
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IN  THE SENATE

Offered: 3/12/79
Referred: Rules

BY THE FINANCE COMMITTEE
CS FOR SENATE B IL L  NO. 5 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE -  F IR ST  SESSION 

A B IL L
F o r  an  A c t e n t i t l e d :  "An Act r e l a t i n g  t o  a g r i c u l t u r a l  l o a n s  u n d e r  t h e  A la s k a

A g r i c u l t u r a l  L o an  A c t j  and  p r o v i d i n g  f o r  a n  e f f e c t i v e  
d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS 0 3 . 1 0 . 0 3 0 ( a )  i s  amended t o  r e a d :

( a )  A f a rm  d e v e lo p m e n t  l o a n  may n o t  e x c e e d  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ] .
The m o r tg a g e  w h ich  s e c u r e s  a f a rm  d e v e lo p m e n t  l o a n  may be  o f  a n y  p r i o r ­
i t y  i f  t h e  t o t a l  i n d e b t e d n e s s  on t h e  r e a l  e s t a t e ,  i n c l u d i n g  t h e  s e c u r e d  
f a rm  d e v e lo p m e n t  l o a n ,  d o e s  n o t  e x c e e d  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ] .  A f a rm  
d e v e lo p m e n t  l o a n  w h ic h ,  i f  g r a n t e d ,  w ou ld  r a i s e  t h e  e x i s t i n g  i n d e b t e d ­
n e s s  on t h e  r e a l  e s t a t e  a b o v e  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ] ,  o r  a f a rm  d e v e lo p m e n t  
l o a n  on  r e a l  e s t a t e  w h ich  h a s  a  p r i o r  e x i s t i n g  i n d e b t e d n e s s  o f  $ 5 0 0 , 0 0 0  
[ $ 2 0 0 , 0 0 0 ]  o r  m o re ,  may be made o n l y  i f  a l l  p r i o r  m o r tg a g e e s  a g r e e  t o  
s u b o r d i n a t e  t h e i r  m o r tg a g e s  t o  t h a t  o f  th e  s t a t e  f o r  t h e  amount o f  t h e
f a rm  d e v e lo p m e n t  l o a n  w h ich  e x c e e d s  t h e  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ]  i n d e b t e d n e s s
l i m i t  on  t h e  r e a l  e s t a t e .  A l o a n  may n o t  r u n  l o n g e r  t h a n  3 0  y e a r s  n o r
b e a r  i n t e r e s t  e x c e e d in g  s i x  p e r  c e n t ,  and i t  s h a l l  b e  s e c u r e d  b y  a r e a l
e s t a t e  o r  c h a t t e l  m o r t g a g e ,  o r  b o t h .

*  S e c .  2 .  AS 0 3 . 1 0 . 0 3 0 ( b )  i s  amended t o  r e a d :
( b )  E x c e p t  f o r  l o a n s  f o r  i r r i g a t i o n  s y s tem s  a s  p r o v i d e d  i n  t h i s

s u b s e c t i o n ,  a  c h a t t e l  l o a n  may n o t  e x c e e d  $ 3 0 0 , 0 0 0  [ $ 1 0 0 , 0 0 0 ]  f o r  e a c h
f a rm  u n i t  and may n o t  r u n  l o n g e r  t h a n  s e v e n  y e a r s  o r  t h e  u s e f u l  l i f e  o f  
th e  c h a t t e l  i f  m ore th a n  s e v e n  y e a r s .  I t  may n o t  b e a r  i n t e r e s t  e x c e e d ­
i n g  s i x  p e r  c e n t .  I t  s h a l l  be  s e c u r e d  by  a r e a l  e s t a t e  o r  c h a t t e l
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m o r t g a g e ,  o r  b o t h .  L o a n s  and t h e  r e a l  e s t a t e  and c h a t t e l  m o r tg a g e  
s e c u r i t y  on  them  f o r  i r r i g a t i o n  s y s t em s  may be i n  am oun ts  and f o r  t e rm s  
a s  d e t e rm in e d  b y  t h e  c o m m is s i o n e r .

*  S e c .  3 .  AS 0 3 . 1 0 . 0 3 0 ( c )  i s  amended t o  r e a d :
( c )  A s h o r t  t e rm  l o a n ,  t o  be a m o r t i z e d  w i t h i n  on e  y e a r ,  n o t  t o  

e x c e e d  $ 2 0 0 , 0 0 0  [ $ 2 5 , 0 0 0 ]  t o  an y  one  b o r r o w e r  may be made f o r  o p e r a t i n g  
p u r p o s e s .

*  S e c .  4 .  AS 0 3 . 1 0 . 0 3 0  i s  amended b y  a d d in g  a new s u b s e c t i o n  t o  r e a d :
( e )  An i n s t a l lm e n t  paym en t i s  d e l i n q u e n t  u n l e s s  i t  i s  m a i l e d  b y

t h e  b o r r o w e r  o n  o r  b e f o r e  t h e  6 0 t h  d a y  a f t e r  t h e  d a t e  s p e c i f i e d  f o r  
paymen t i n  t h e  l o a n  a g re em en t  o r  u n l e s s  i t  i s  r e c e i v e d  by  t h e  d e p a r tm e n t  
on  o r  b e f o r e  t h e  6 0 t h  d ay  a f t e r  t h e  d a t e  s p e c i f i e d  f o r  p a ym en t i n  th e  
l o a n  a g re e m e n t .  I f  an  i n s t a l lm e n t  paym en t i s  d e l i n q u e n t  t h e  d i r e c t o r  
may a s s e s s  a  d e l i n q u e n c y  p e n a l t y .  The d e l i n q u e n c y  p e n a l t y  s h a l l  be an 
amount e q u a l  t o  s e v e n  p e r  c e n t  o f  t h e  d e l i n q u e n t  p a ym en t .

*  S e c .  5 .  AS 0 3 . 1 0  i s  amended b y  a d d in g  a new s e c t i o n  t o  r e a d :
S e c .  0 3 . 1 0 . 0 3 5 .  USE OR DISPOSAL OF MORTGAGED FARM LAND. ( a )  A

b o r r o w e r  may n o t  u s e  f a rm  l a n d  f o r  a n o n - f a rm  u s e  o r  s e l l ,  l e a s e  o r  
o t h e r w i s e  d i s p o s e  o f  f a rm  l a n d  i f  t h a t  l a n d  i s  encum be red  b y  a m o r tg a g e  
g i v e n  t o  s e c u r e  t h e  p aym en t o f  a f a rm  d e v e lo p m e n t ,  c h a t t e l ,  i r r i g a t i o n  
s y s tem  o r  s h o r t - t e r m  l o a n  u n d e r  t h i s  c h a p t e r  u n l e s s  t h e  b o r r o w e r  p a y s  
t h e  o u t s t a n d i n g  b a l a n c e  o f  t h e  l o a n  i n  a lump sum o r  u n d e r  o t h e r  te rm s  
a g re e d  t o  b y  t h e  c o m m is s i o n e r  w h ich  a c c e l e r a t e  paym en t o f  t h e  l o a n .

( b )  I n  t h i s  s e c t i o n ,  " n o n - f a rm  u s e "  means a u s e  o f  l a n d  o t h e r  t h a n  
f o r  t h e  p r o d u c t i o n  o f  d o m e s t i c a t e d  p l a n t s  and a n im a ls  u s e f u l  t o  man, 
i n c l u d i n g  f o r a g e  and s o d  c r o p s ,  g r a i n  and f e e d  c r o p s ,  f r u i t s ,  v e g e t a b l e s  
and l i v e s t o c k .

*  S e c .  6 .  AS 0 3 . 1 0 . 0 4 0  i s  amended t o  r e a d :
S e c .  0 3 . 1 0 . 0 4 0 .  CREATION OF FUND. T h e r e  i s  an  a g r i c u l t u r a l  r e v o l v -
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i n g  l o a n  f u n d  w h ich  s h a l l  n o t  e x c e e d  $ 2 0 , 0 0 0 , 0 0 0  [ $ 5 , 0 0 0 , 0 0 0 ]  t o  c a r r y  
o u t  t h e  p u rp o s e  o f  t h i s  c h a p t e r .

*  S e c .  7 .  The p r o v i s i o n s  o f  AS 0 3 . 1 0 . u 3 0 ( e )  e n a c t e d  i n  s e c .  4  o f  t h i s  Act 
and  AS 0 3 . 1 0 . 0 3 5  e n a c t e d  i n  s e c .  5 o f  t h i s  A c t a p p l y  t o  f a rm  d e v e lo p m e n t ,  
c h a t t e l ,  i r r i g a t i o n  s y s tem  and s h o r t - t e r m  l o a n s  made a f t e r  t h e  e f f e c t i v e  d a t e  

o f  t h i s  A c t .
*  S e c .  8 .  T h i s  A c t t a k e s  e f f e c t  im m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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IN  THE SENATE BY KERTTULA
SENATE B IL L  NO. 5 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE -  F IR ST  SESSION 

A B IL L
F o r  an  A c t e n t i t l e d :  "An A c t  r e l a t i n g  t o  a g r i c u l t u r a l  l o a n s  u n d e r  t h e  A l a s k a

A g r i c u l t u r a l  L o a n  A c t ;  and  p r o v i d i n g  f o r  an  e f f e c t i v e  
d a t e . "

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS 0 3 . 1 0 . 0 3 0 ( a )  i s  amended t o  r e a d :

( a )  A f a rm  d e v e lo p m e n t  l o a n  may n o t  e x c e e d  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ] .
The m o r tg a g e  w h ic h  s e c u r e s  a f a rm  d e v e lo p m e n t  l o a n  may be  o f  an y  p r i o r ­
i t y  i f  th e  t o t a l  i n d e b t e d n e s s  on  t h e  r e a l  e s t a t e ,  i n c l u d i n g  t h e  s e c u r e d  
f a rm  d e v e lo p m e n t  l o a n ,  d o e s  n o t  e x c e e d  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ] .  A f a rm  
d e v e lo p m e n t  l o a n  w h ic h ,  i f  g r a n t e d ,  w o u ld  r a i s e  t h e  e x i s t i n g  i n d e b t e d ­
n e s s  on  t h e  r e a l  e s t a t e  a b o v e  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ] ,  o r  a  f a rm  d e v e lo p m en t  
l o a n  on  r e a l  e s t a t e  w h ich  h a s  a p r i o r  e x i s t i n g  i n d e b t e d n e s s  o f  $ 5 0 0 , 0 0 0  
[ $ 2 0 0 , 0 0 0 ]  o r  m o r e ,  may be made o n l y  i f  a l l  p r i o r  m o r tg a g e e s  a g r e e  t o  
s u b o r d i n a t e  t h e i r  m o r tg a g e s  t o  t h a t  o f  t h e  s t a t e  f o r  che  amount o f  th e
f a rm  d e v e lo p m e n t  l o a n  w h ich  e x c e e d s  t h e  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ]  i n d e b t e d n e s s
l i m i t  on  t h e  r e a l  e s t a t e .  A l o a n  may n o t  r u n  l o n g e r  t h a n  3 0  y e a r s  n o r  
b e a r  i n t e r e s t  e x c e e d in g  s i x  p e r  c e n t ,  and  i t  s h a l l  be s e c u r e d  by  a r e a l  
e s t a t e  o r  c h a t t e l  m o r t g a g e ,  o r  b o t h .

* S e c .  2 .  AS 0 3 . 1 0 . 0 3 0 ( b )  i s  amended t o  r e a d :
( b )  E x c e p t  f o r  l o a n s  f o r  i r r i g a t i o n  s )  terns a s  p r o v i d e d  i n  t h i s  

s u b s e c t i o n ,  a c h a t t e l  l o a n  may n o t  e x c e e d  $ 3 0 0 , 0 0 0  [ $ 1 0 0 , 0 0 0 ]  f o r  e a ch  
f a rm  u n i t  and  may n o t  r u n  l o n g e r  t h a n  s e v e n  y e a r s  o r  t h e  u s e f u l  l i f e  o f  
t h e  c h a t t e l  i f  m o re  t h a n  s e v e n  y e a r s .  I t  may n o t  b e a r  i n t e r e s t  e x c e e d ­
i n g  s i x  p e r  c e n t .  I t  s h a l l  be s e c u r e d  by  a r e a l  e s t a t e  o r  c h a t t e l

Introduced: 1/15/79
Referred: Finance

-1- SB 5
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STATE /  -
IF? A L A S K A
depar tm en t  o f  riATURAL resources

DIVISION OF AGRICULTURE, ARLF

r  R obert E. LeResche 
Commissioner

daiE: January 15, 1979

FILE N O :

'At Douglas L. Jacobs 
•' Loan A d m in is tra te

T E tE P H O N E N O .-

s u s j e c i :  Financing A g r ic u ltu r e

The G overnor's O f f i c e ,  through Nick Carney, has requested I  subm it an o p in io n
reg a rd in g  f in a n c in g  a g r ic u lt u r e  in  Alaska. . ' .

The A g r ic u lt u r a l  R e vo lving  Loan Fund i s  an e x is t in g  program t h a t  has proven 
i t s e l f  and i s  capable o f  a d m in iste r in g  the needs o f  the fanning  s e c to r .  There 
i s  no need t o  e s t a b l is h  another bureaucracy (Homan B i l l  f o r  S ta te  PCA). N a tu r­
a l l y ,  a few changes must occur. Foremost is  le g is la t io n  s i m i la r  to  l a s t  y e a r ’ s 
SB 281 to  r a is e  loan l i m i t s  and a u th o r iz a t io n .  A c e i l in g  is  e s s e n t ia l  t o  ensure 
budgetary management. Twenty m i l l io n  is  adequate as proposed in  ARLF's FY 80 
C a p ita l  Budget and t h is  w i l l  handle the Delta Barley P ro je c t.  We sh o u ld  pursue 
t h i s  budget, but move up c a p i t a l iz a t io n  one ye a r;  i . e . ,  FY 80 should p r o v id e  
$760,000 c a p it a l  to  a t t a i n  c u rre nt a u th o r iz a t io n  plus $3 m i l l i o n  from new a u th ­
o r i z a t i o n .  A ls o ,  assurance should be obtained th at a l i k e  amount o f  $3 m i l l i o n  
w i l l  be approved a u to m a t ic a l ly  each FY 81 through 84.

Hy c a lc u la t io n s  foresee crop production and c a p ita l needs as f o l lo w s :

FY 80-81 -  Crop y e a r  1980 -  14,000 acres -  $4,426,500
• FY 81-82 -  Crop y e a r  1931 -  32,000 acres -  $5,344,500

FY 8 2 -83  -  Crop y e a r  1982 -  39,000 acres -  $2,429,000

The above in c lu d e s  i n f l a t i o n  and delinquency fac to r  due t o * p a r t i a l  crop f a i l u r e .

The A g r ic u l t u r a l  R e vo lving  Loan Fund expects borrowers to  have an e q u i t y  to  
assure sound and continued growth. T h is  amount may come from personal resources 
la n d  c le a r in g  income a n d /o r  FmHA program. . • . •

My p r o je c t io n  f o r  FY 81 a n t ic ip a te s  a delay . i n ‘construction o f  farm  b u i ld in g s  
due to  th e  f i r e  hazard o f  i n i t i a l  burn. I t  is  possible t h i s  w i l l  n o t have an 
e f f e c t  and th e r e fo r e  we may f in d  a shortage o f  funds. When and i f  t h i s  o c c u rs, 
we may s e l l  a d d it io n a l  loans to Revenue. A t the present t im e , we have $ 1 .5  
m i l l i o n  o f  e x i s t i n g  loans seasoned/working th a t  could be so ld  to  generate funds 
on "as needed' b a s is .

The S ta te  has been most cooperative  regarding sale o f  land and c l e o r i n j  c c ntrac 
lo a n s ..  The ARLF w i l l  do i t s  part by c o ntin u in g  at 6% in t e r e s t .  However, be­
cause o f  th e  r i s k  in v o lv e d ,  we fe e l i t  p ra c tic a l and e q u ita b le  to  assess farm  
borrowers a " c lo s in g  cost" or  " p o in ts " ;  i . e . ,  IK operating, 2K farm development 3% c h a t t e l .  T h is  w i l l  e s ta b lis h ,  a cash reserve (approxim ately $ .,1 0 ,2 0 0 ).  The 
ARLF w i l l  r e t a in  the i n t e r e s t ;  the p r in c ip a l may be returned to th e  lo r r o w e r  
when h is  loan is  paid  in  f u l l  though o f f s e t ,  o f  course, by lo s s e s ,  i f  a n y.



■Robert E. LeResche 2.  January 15, 1979 •

To h e lp  h o ld  d e lin q u e n c y to  a m ini mum, v.*e recommend that notes be w r i t t e n  to  
in c re a s e  i n t e r e s t  r a te  ( t o  92, f o r  example) when and i f  a note becomes d e l i n ­
q u e n t.  T h is  w i l l  reduce to  re g u la r  ra te  when the note is  brought c u r r e n t .

.Because we w i l l  be s e r v ic in g  loans w ith  a m a jo r ity  of th e  farm ers, we should  
a ls o  s e r v ic e  th e  e le v a t o r  loan and c le a rin g  contract leans s i m i l a r  to  p re s e n t 
h a n d lin g  o f  th e  Kodiak Slaughterhouse loan. Principal s h a l l  be retu rne d ti,
th e  General Fund; in t e r e s t  income remain w ith  ARLF. v'

^ • .  - • 1 .

I f  ARLF i s  assured o f  c a p i t a l iz a t io n  through FY 84, we w i l l  be in  a p o s i t io n  
t o  repurchase a l l  loans s o ld  to  Revenue -  a maximum o f  $1.5 m i l l i o n .  T h is  
w i l l  in c re a s e  our in t e r e s t  income by $90,000 the f i r s t  ye a r. By FY 8 5 , o u r  
income sh o u ld  exceed $1.4  m i l l i o n ,  w ith  operating costs o f  $220,000 o r  162 o f  
income. T h is  i s  s t i l l  h ig h ,  but considerably le ss  than present 502. A t  t h a t  
t im e ,  ARLF w i l l  be in  f in a n c ia l  p o s it io n  to  pay f o r  use o f  c a p i t a l .  We p r o je c t  
32 r e tu r n  t o  General Fund a n n u a lly  beginning FY 85.

The Commissioner o f  N atural Resources, in  conjunction w ith  the ARLF Board, 
a d m in is te r s  the program. This has proven to  be most s a t is f a c t o r y .  To pro­
v id e  e x p e d it io u s  h a n d lin g  o f  loan business, the Commissioner may d e le g a te  a l l  
o r  p a r t  o f  h is  a u t h o r i t y  to the State  employee who is  a v o t in g  member -  n o t  
n e c e s s a r i ly  the D ir e c to r  o f  A g r ic u ltu r e .

Three members o f  the Board should be a c t iv e ly  engaged i n  farm ing and be c u rr e n t  
ARLF borrowers (a PCA and Federal Land Bank requirement). The farm ing s e c to r  
w i l l  su bm it a s l a t e  o f  candidates to  be considered for f i l l i n g  the th re e  fa rm - 
member p o s it io n s  appointed by the Governor.

.O u r  p la n  o f  o p e ra tio n  i s  sound. We can provide th is  se rv ic e  f o r  th e  le a s t  
c o s t  t o  th e  S ta te .  Money saved is  a v a i la b le  f o r  additional a g r i c u l t u r a l  lo a n s .

A tta c h e d  are  copies documenting a u th o r ity  and noting changes needed as f o l lo w s :

#1 -  A laska A g r ic u lt u r a l  Loan Act
#2 -  ARLF R e gula tion s . . •

*. #3  -  Loan Board d e t a i ls
#4 -  Loan l i m i t s  and a u th o r iz a t io n  m odifications

Thank you f o r  y o u r  comments and concurrence.

Attachments -  4

cc: Fred Boness
J e f f  Haines 
Bob Pa liner 
Hick Carney 
A l la n  Linn 
J im  Reaves



AGRICULTURAL REVOLVING LOAN FUND 
DIVISION OF AGRICULTURE 

DEPARTMENT OF NATURAL RESOURCES 
STATE OF ALASKA

• _ SCHEDULE OF DELINQUENT NOTES RECEIVABLE

' ' . DECEMBER 31, 1978•• *    - . ■ —■ — . ^
'*. • '• . * #

.  ♦ • Y
Summary by Type ( in c lu d in g  loans in  L i t i g a t i o n ) :  J:

NUMBER OF HUMBER OF 
TOTAL NOTES .DELINQUENT DELINQUENT 

TYPE OUTSTANDING BORROWERS NOTES

SHORT TERM ' . 540,978 . 9 9
CHATTEL 1,343,054 10 11
FARM DEVELOPMENT ' 3 ,315,809 . 7  15
IRRIGATION 254,235 5 6
KSH • • ' 145,019 0 JO

TOTAL • 5 ,599,095 31 ' 4 2 .
*  •

•Summary by. A rea: ' • •'

. NUMBER OF ' NUMBER OF
• TOTAL MOTES DELINQUENT DELINQUENT

TYPE OUTSTANDING BORROWERS NOTES

MATANUSKA 2,646,578 10 18
TANANA 1,858,808 • 8 - 2 1
KENAI 484,551 0 . 0
OTHER . 350,282 1 2
KSH 145,019 _ 0  _ 0

■ TOTAL * 5,599,095 ' 19 41

Borrowers 119; Loans 223 
Number o f  Borrowers D e lin q u e n t:  16.0?$
Number o f  Loans D elin qu en t 18.5%
D o l la r  Delinquency . 6.75



AGRICULTURAL REVOLVING LOAM FUND 
DIVISION OF AGRICULTURE 

DEPARTMENT OF NATURAL RESOURCES 
STATE OF ALASKA

LOAN BALANCES AS OF DECEMBER 31

YEAR •
SHORT- 

• TERM • CHATTEL
.■ FARM 
DEVELOPMENT IRRIGATION

ft ■
J ' TOTAL

1974 340,177 673,627 2,597,609 343,028 *3,954,441

1975 361,970 662,057 2,813,360 319,888 . 4 ,1 5 7 ,2 7 5

1976 263,455 . 624,882 3,167,887 306,355 • 4 ,3 6 2 ,5 7 9

1977 370,226 598,759' 3,347,899 295,293 4 ,6 1 2 ,17 3

1978 540,978 - 1,343,054 3,315,809 254,236 5 ,454,076

NUMBER OF LOAN TYPES •

1974 60 ' 67* 87# 33 • ' 257
* In c lu d e s  6 loans t o t a l i n g  $10,253 which are i r r i g a t io n  r e la te d
^ In c lu d e s  1 loan t o t a l i n g  $16,000 which is  i r r i g a t io n  r e la te d

1975 • 48 64* ' ’ 95# 30 237
* In c lu d e s  3 lo a n s t o t a l i n g  $3,332 which are i r r i g a t io n  r e la te d
^ In c lu d e s  1 loan t o t a l i n g  $16,000 which is  i r r i g a t io n  r e la te d

1976 35 59* 93# 28 215
• ^ In c lu d e s  1 loan t o t a l i n g  $846 which is  i r r i g a t io n  r e la te d

^ In c lu d e s  1 loan t o t a l i n g  $16,000 which i s  i r r i g a t i o n  r e la te d

1977 . 4 6  48 93 22 • 209

1978 ' 5 5  63 ' 8 6  • 19 * 223
• • .

NOTE: None o f  th e  above s t a t i s t i c s  inc lude Kodiak Slaughterhouse loans
which are adm inistered by ARLF; 12/31/78  balance $145,019.



AGRICULTURAL REVOLVING LOAN FUND

; *4. •
- STATUS AS OF JUNE 30 YEARLY 1 9 7 2 - 1978

• •
.

6-30
YEAR ■■ ■■ » — «

TOTAL . . 
APPROPRIATED

LOANS 
OUTSTANDING •

LOAN $, .• 
DELINQUENCY'

PERCENT
DELINQUENT

OWED TO 
OTHERS

INCOME 
FOR YEAR

RETAINED
EARNINGS

1972,
1973 •
1974
1975
1976
1977
1978

. 3,040,000
3.040.000
3.040.000
3.240.000 
3 ,4 4 0 ,00C
3.640.000
4.040.000

•3,661 ,000 ’ 
3,772,477 
3,878,487 

. 4,010,240 
4,161,495 
4,396,164 
5,259,331

430,015 
' 299,572 \

' , 535,053 - 
• 450,957 1 

681,413 
•• 552,111 

92,876 •

11.7  
' 8 .0

13.8 
11.17' 
16.4 . 
12.55

1.77

709,978 . 
843,037 
755,830 
662,721 

. 600,201 • 
453,780 

' 731,003 1

126,709 
188,980 
172,807. ' 
219,604 
228,450 
224,833 

’ 415,090

166,030
111,362
166,593
220,166 '
386,901
451,183
760,998 '

12/31/78 4,240,000 5,454,076 379,321 6.95 • 686,485 114,131 • 811,411

ADMINISTRATIVE EXPENSES: YEAR AUTHORIZED ACTUAL

1972 76,300 67,481
1973   81,400 : 72,107
1974 • 88,887 . 77,086
1975 • • 88,400. . ‘ ' 78,238
1976 9 7 , 9 0 0 . ; •• 74,761
1977'  . ‘ ,112,900 1 75,593
1973 . 139,200 * • . 108,995
12/31/78 160,200 31 , 0 l9 ‘-



<•*-. :J&i i a  i•,: •• *:.JL4$'» ■> -.Ji.rfi; ... < . s.liH.*'.- w. Ijy' . i

AGRICULTURAL REVOLVING LOAN FUND 
DIVISION OF AGRICULTURE 

DEPARTMENT OF NATURAL RESOURCES 
STATE OF ALASKA

SUMMARY OF LOANS, BY TYPE, AS OF JUNE 30

• 6 -3 0  
Year

S h o r t -
Term C h a tte l

Farm.
Development I r r iq a t io n T o t a l

• •

1963 124,639 521,861 444,018 0 . . 1 ,0 9 0 ,5 1 8

1964 145,915 575,911 651,947 0 * ' 1 ,3 7 3 ,7 7 3

1965 158,917 631,456 837,667 0 1 ,6 2 8 ,0 4 0

1966 • 174,153 557,699. 815,387 • 0 1 ,5 4 7 ,2 3 9

1967 225,315 575,360 853,617 0 .1,654,292

• 1968 212,067 538,746 820,762 0 1 ,5 7 1 ,5 7 5

1969 •J 194,231 538,873 841 ,705 0 1,5 7 4 ,80 9

1970 245,151 487,458 777,736 110,033 1 ,6 2 0 ,37 8

1971 • 223,137 658,788 1 > 4 2 ,0 0 7 457,033 3,0 8 0 ,96 5

1972 • 315,778 824,703 • 2,084,315 436,862 3 ,6 6 1 ,6 5 8

1973 287,165 721,777 2,289,934 423,600 3 ,7 2 2 ,47 7

1974 349,386 \ 719,013 2,453,436 *' 356,652 • 3 ,8 7 8 ,48 7

1975 393,766 678,916 2,631 ,302 ' 331 ,607 4 ,1 8 5 ,5 9 0

• 1976 307,577 619,804 2,914,579 319,536 4 ,1 6 1 ,4 9 5

1977 362,333 579,315 3,157,008 297,508 4 ,3 9 6 ,16 4

1978 561,019 1,073,796 3,349,645 274,872 5 ,2 5 9 ,33 2



• AGRICULTURAL REVOLVING LOAN FUND 

INCOME'ANALYSIS ‘ FOR F ISCAL 1 9 7 9

An a n a l y s i s  o f  l o a n s  and p o t e n t i a l  in com e  ba'sed on l o a n s  i n  e f f e c t  Oune 3 0 ,  1 9 7 8 :

$5,404,349.66 • 100.00 %

10,261.51* 

$313,544.99 '

(Average ra te  o f  in te re s t  on 6/30/78 loans = 5.8%)

As o f  6/30/78, ARLF owed 'Revenue $230,198.58 on 5.5% loans ,
500,804.06 on 6.0% loans 

•$731,002.64

At th is  le v e l ,  ARLF's co s t  o f  use o f  these funds would to ta l annually: 5.5% loans $11,509.93
6.0% loans 27,544.22

’ t ‘ $39,054.15

Net potentia l in te re s t  revenue based on 6/30/78 leve ls  • . $274,490.84

LESS FY 79 authorized administrative budget . 160,200..CO.

Potential net gain fo r  1 year from 6/30/78 $114,290.84

^ I n c l u d e s  K o d i a k  S l a u g h t e r h o u s e  L o an s  w i t h  a p r i n c i p a l  b a l a n c e  $ 1 4 5 , 0 1 9 . 0 0



CURRENT ASSETS
*

Cash i n  T re a s u ry  
Cash .n T r a n s i t  
Loans i n  Process*

Funds A v a i la b l e

• Repossessed P ro p e rty

Loans O u ts ta n d in g :

A g r i c u l t u r a l  Loans: 
Farm Development 
C h a tte l  
S h o r t - te r m

STATE OF ALASKA 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF AGRICULTURE 
AGRICULTURAL REVOLVING LOAN FUND

BALANCE SHEET

AS OF DECEMBER 31, 1978

118,073.36
35,244.92
33,500.00

HOT FOR PURL 1CATION

3,315,803.82
1,343,053.52

540,978.38

T o t a l  A g r ic u lt u r a l  Loans 

• •• • •
I r r i g a t i o n  Loans:

T o t a l  R e v o lv in g  Loans

Kodiak S laughterhouse Loans .......

• T o t a l  Loans Supervised

TOTAL ASSETS '

L IA B IL IT IE S

Due Department o f  Revenue (so ld  loans)
Due General Fund (KSH lo a n s )

T c t a l  L i a b i l i t i e s

C a p i t a l i z a t i o n
R e ta in e d  Earnings * .

T o ta l  C a p i t a l iz a t io n  & Retained Earnings

TCTAL L IA B ILITIE S  AND CAPITALIZATION

*  S-942 R iss e  15,000 
F -3 4 2  McKee 15,000 
F -3 4 3  B r a s ic r  3,500

5,199,840.72

254,235.76

'5,454,076.48

145,019.00

686,484.53
145,019.00

4,2 40,000.00
811,410.82

1 8 6 ,8 1 8 .2 8

9 7 ,0 0 0 .5 9

5 ,5 9 9 ,0 9 5 .4 8

5 ,8 8 2 ,9 1 4 .3 5

8 3 1 ,5 0 3 .5 3

5 ,0 5 1 ,4 1 0 .8 2

5 ,8 8 2 ,9 1 4 .3 5



STATE OF ALASKA 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF AGRICULTURE 
AGRICULTURAL REVOLVING LOAN FUND '

CASH FLOW

For Period 7 -1 -7 8  through 12-31-78

Opening Balance 7 -1 -7 8 :
Cash in  T rea sury  1 3 l;2 2 5 .6 8
Loans in  Process 16,824.85
Cash in  T r a n s i t  32,000.00

General Fund A p p ro p r ia t io n  ( c a p i t a l iz a t io n )

Received from Operations 
P r in c ip a l  Payments, AG 
P r in c ip a l  Payments, IR 
I n t e r e s t  Payments,'AG 
I n t e r e s t  Payments, IR 
Refinanced I n t e r e s t ,  AG 
Repossessed P ro perty  Recovery 
Gain On Loans

• M is c e lla n e o u s  Revenue

TOTAL AVAILABLE FUNDS 

DISBURSEMENTS •

Loans Issu e d :
Loans In  Process

* py Loans, AG •-.-»■ 
CY Loans, AG
Refinanced I n t e r e s t ,  AG 
CY Loans, IR

247,253.84
20,769.73

108,913.62
4,540.92

32,000.00
430,635.19

31.44
134.00

•Kodiak Slaughterhouse P r in c ip a l Paid Revenue 
I n t e r e s t  Paid Revenue 24,295.32
P r in c ip a l  Paid Revenue 44,518.11

T o ta l  O perating Disbursements

A d m in is t r a t io n  Costs, CY 
A d m in is t r a t io n  Costs, PY.

31,019.46
8,403.72

180,050.53
2 0 0 , 0 0 0 . 0 0

268,023.57

113,454.54
31.44

600.00
600.00

33,500.00

462,769.19

4,981.00

68.813.43

T o ta l  O perating  and A d m in is tra t io n  Disbursements 

NET CASH WITH TREASURY AND IN TRANSIT

3 8 0 ,0 5 0 .5 3

3 8 2 ,7 0 9 .5 5

4 5 .0 0

7 6 2 ,8 0 5 .0 3

5 7 0 ,0 6 3 .6 2

* 3 9 ,4 2 3 .18

6 0 9 ,4 8 5 .8 0

1 5 3 ,3 1 8 .2 8



STATE OF ALASKA 
DEPARTMENT OF NATURAL RESOURCES 

DIVISION OF AGRICULTURE 
AGRICULTURAL REVOLVING LOAN FUND

INCOME STATEMENT

‘ J u ly  1 ,  1978 through December 31,.1978 . . ' * .
a-.  -  ’ • • • * * •

1 * ' * * 

j • ; INCOME . . .  . - .. • • . .

1- I n t e r e s t :  . •
j • • . . • ' .. / '  ' • .

A g r i c u l t u r a l  Loans 108,913.6?
I r r i g a t i o n  Loans 4 ,5 4 0 .92
R e fin a n c e d , AG . •' 31.44 113,485.98

• Gain on Loans, AG * 600.00

M is c e lla n e o u s  Revenue 45.00

. • TOTAL INCOME ' ' ‘‘ 1 1 4 ,1 3 0 .9 3

.• EXPENSE ' •• • . .

A d m in is t r a t io n  C osts:

C u rre n t.Y e a r  '31,019.*46
P r io r  Year , 8 ,403.72 . 39,423.18

I n t e r e s t  Expense .•  24,295.32

. TOTAL EXPENSES . . • 6 8 ,6 9 9 .5 0

. NET OPERATING INCOME AND RETAINED EARNINGS 5 0 , 4 1 2 ^ 8
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-X COMMITTEE REPORT 

SENATE

FURTHER: None

1 / 1 5 / 7 9

D a t e :  M arch 1 0 '  1973

Mr. P r e s i d e n t :

The Commi t t ee on FIIIAHCE______________________ has had SB 5

a g r i c u l t u r a l  lo a n s  u n d e r  t h e  A la s k a  A g r i c u l t u r a l  Loan A c t

under c o n s i d e r a t i o n  and (a m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  back w i t h  t h e  f o l l o w i n g  r ec o mme n d a t i o n s :

[ ] do pass [ ] do n o t  pass

[ ] do pass w i t h  a t t a c h e d  amendment s( s )
[ ] same t i t l e

( Y  ] r e p l a c e  w i t h  CS f o r  [ j new t i t l e

and recommends /  it / . / u  / > f t  f /  r  - *-> - — __________________

[ ] AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  Note

[ ] r e p o r t s  i t  back w i t h o u t  recommendat i on

[ ] r e f e r r e d  t o  t h e  _________________________________________________ Commi t t ee

MEMBERS SIGNING • MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

/  v ~ .  / • • ' * .  0
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To:  S e n a t e  F i n a n c e  Co mmi t t e e

From:  S e n a t o r  Ed Dankwort h

D a t e :  March 7 ,  1979

Re:  SB 5,  "An A c t  r e l a t i n g  t o  a g r i c u l t u r a l  l o a n s
u n der  t h e  A l a s k a  A g r i c u l t u r a l  Loan A c t ;  and 
p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

As S u b - C o m m i t t e e  Chai rman f o r  SB 5 ,  I pr o p o s e  t h e  
f o l l o w i n g  amendments:

Page 1,  1 i ne 10:

I n s e r t  t h e  f o l l o w i n g :

S e c t i o n  1. AS 0 3 . 1 0 . 0 3 0  i s  amended by a d d i n g  a new 

s u b s e c t i o n  t o  r e a d :

( e )  An i n s t a l l m e n t  payment  i s  d e l i n q u e n t  u n l e s s  

i t  i s  m a i l e d  by t h e  b o r r o we r  on or  b e f o r e  t h e  6 0 t h  day 

a f t e r  t h e  d a t e  s p e c i f i e d  f o r  payment  i n  t h e  l o a n  a g r e e ­

ment  or  u n l e s s  i t  i s  r e c e i v e d  by the d e p a r t m e n t  on o r  

b e f o r e  t h e  6 0 t h  day a f t e r  t h e  d a t e  s p e c i f i e d  f o r  payment

i n  t h e  l o a n  a g r e e m e n t .  I f  an i n s t a l l m e n t  payment  i s
i)MU{ ----------- -

d e l i n q u e n t ,  t h e  d i  r e c t o r  ^ a 4 - l (  a c c e s s ) a  d e l i n q u e n c y
  -

p e n a l t y .  The d e l i n q u e n c y  p e n a l t y  s h a l l  be an amount  

e q u a l ,  t o  seven per  c e n t  o f  t h e  d e l i n q u e n t  pa yme n t .

Page 2,  1 i n e  6:

1 /  D e l e t e  " $ 1 0 0 , 0 0 0 "  and i n s e r t  " $ 2 0 0 , 0 0 0  i n  i t s  p l a c e

Page- 2 ,  l i n e  8:

I n s e r t  t h e  f o l l o w i n g :

Sec.  5.  A3 0 3 . 1 0  i s  amended by a dd i n g  a new s e c t i o n  

t o  r e a d :

Sec.  0 3 . 1 0 . 0 3 5 .  USE OR DISPOSAL OF MORTGAGFD FARM

M E M O R A N D U M
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S e n a t e  B i l l  5

LAND. ( a )  A b o r r o w e r  may n o t  use f ar m l a n d  f o r  a 

n o n - f a r m  use o r  s e l l ,  l e a s e  or  o t h e r w i s e  d i s p o s e  o f  

f a r m  l a n d  i f  t h a t  l a n d  i s  encumbered by a mo r t g a g e  

g i v e n  t o  s e c u r e  t h e  payment  o f  a f ar m d e v e l o p m e n t ,  

c h a t t e l ,  or  i r r i g a t i o n  sy s t e m l o a n  u n der  t h i s  c h a p t e r  

u n l e s s  t h e  b o r r o w e r

( 1 )  pays t h e  o u t s t a n d i n g  b a l a n c e  o f  t h e  l o a n  i n  

a lump sum or  u n der  o t h e r  t erms a gr e e d  t o  by t h e  

c o m m i s s i o n e r  wh i ch  a c c e l e r a t e  payment  o f  t h e  l o a n ;  or

( 2 )  pays t h e  o u t s t a n d i n g  p r i n c i p a l  b a l a n c e  f o r  t h e

  n i n g  t erm o f  t h e  l o a n  a t  t h e  p r e v a i l i n g  r a t e  o f

i n t e r e s t  wh i ch  i s  char ge d by c o mme r c i a l  banks i n  t h e

s t a t e  d u r i n g  t h e  c a l e n d a r  q u a r t e r  i n  wh i ch  t h e  d e p a r t ­

ment  r e c e i v e s  n o t i c e  o f  t h e  change o f  u s e ,  s a l e ,  l e a s '

( b )  In t h i s  s e c t i o n ,  " n o n - f a r m  use" means a use 

o f  l a n d  o t h e r  t h an  f o r  t h e  p r o d u c t i o n  o f  d o m e s t i c a t e d  

p l a n t s  and a n i m a l s  u s e f u l  t o  man,  i n c l u d i n g  f o r a g e  and 

sod c r o p s ,  g r a i n  and f e e d  c r o p s ,  f r u i t s ,  v e g e t a b l e s  

and l i v e s t o c k .

; e c . 5

i and

( A l l  e x i s t i n g  s e c t i o n s  t o  be r e - n u mb e r e d  a c c o r d i n g l y )

or  o t h e r  d i s p o s a l  o f  t h e  f ar m l a n d .

Page 2 ,  l i n e  12:

I n s e r t  t h e  f o l l o w i n g :

:ed i n
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Page 2, L i n e  6:

D e l e t e  " $ 1 0 0 , 0 0 0 "  and i n s e r t  " $ 2 0 0 , 0 0 0 "  i n  i t s  j^ la c e .

5. '»•

Page 2, I n s e r t  t h e  f o l l o w i n g  b e f o r e  L i n e  8:

Sec.  4.  AS 0 3 . 1 0 . 0 3 0  i s  amended b y  a d d in g  a new s u b ­

s e c t i o n  t o  r e a d :

( e )  An i n s t a l l m e n t  p a y m e n t i o  d e l i n q u e n t  u n l e s s  

i t  i s  m a i l e d  b y  t h e  b o r r o w e r  on o r  b e f o r e  t h e  6 0 t h  d a y 

a f t e r  t h e  d a t e  s p e c i f i e d  f o r  p a ym e n t i n  t h e  l o a n  a g re e m e n t  

o r  u n l e s s  i t  i s  r e c e i v e d  b y  t h e  d e p a r tm e n t  on o r  b e f o r e  

t h e  6 0 t h  day a f t e r  t h e  d a t e  s p e c i f i e d  f o r  p a ym e n t i n  

t h e  lo a n  a g r e e m e n t.  I f  an i n s t a l l m e n t  p a ym e n t i s  

d e l i n q u e n t ,  t h e  d i r e c t o r  may a s s e s s  a d e l in q u e n c y  

p e n a l t y .  The D e l in q u e n c y  p e n a l t y  s h a l l  be an am ount 

e q u a l  t o  s e v e n  p e r  c e n t  o f  t h e  d e l i n q u e n t  p a y m e n t.

Sec.  5.  AS 0 3 . 1 0  i s  amended by a d d in g  a new s e c t i o n  

t o  r e a d :

Sec.  0 3 . 1 0 . 0 3 5 .  USE OR DISPOSAL OF MORTGAGED FARM LAND.

( a )  A b o r r o w e r  may n o t  u s e  fa r m  la n d  f o r  a n o n ­

fa r m  u s e  o r  s e l l ,  l e a s e  o r  o t h e r w i s e  d is p o s e  o f  fa r m  

la n d  i f  t h a t  la n d  i s  encum bered b y  a m o rtg a g e  g i v e n  t o  

s e c u r e  t h e  paym ent o f  a f a r m  d e v e lo p m e n t,  c h a t t e l ,



i r r i g a t i o n  s y s te m  o r  s h o r t  te r m  l o a n  u n d e r  t h i s  

c h a p t e r  u n l e s s  t h e  b o r r o w e r  p a y s  t h e  o u t s t a n d i n g  

b a la n c e  o f  t h e  l o a n  i n  a lum p sum o r  u n d e r  o t h e r  

te rm s  a g r e e d  t o  b y  t h e  c o m m is s io n e r  w h ic h  a c c e l e r a t e  

p a y m e n t o f  t h e  l o a n ;  o r  *

( b )  I n  t h i s  s e c t i o n ,  " n o n - f a r m  u s e "  means a 

u s e  o f  l a n d  o t h e r  t h a n  f o r  t h e  p r o d u c t i o n  o f  d o m e s t ic a t e d  

p l a n t s  and a n im a ls  u s e f u l  t o  man, i n c l u d i n g  f o r a g e  and 

so d  c r o p s ,  g r a m  and f e e d  c r o p s ,  f r u i t s ,  v e g e t a b l e s  

and l i v e s t o c k .

Sec.  6.  The p r o v i s i o n s  o f  AS 0 3 . 1 0 . 0 3 0 ( e )  e n a c te d  

i n  Sec.  4 o f  t h i s  A c t  and AS 0 3 . 1 0 . 0 3 5  e n a c te d  i n  Sec.  5 o f  

t h i s  A c t  a p p ly  t o  f a r m  d e v e lo p m e n t ,  c h a t t e l ,  i r r i g a t i o n  s y s te m  

and s h o r t  te r m  lo a n s  made a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  

a c t .
»

Page 2 , L i n e  8:

Renumber Sec.  4 m a k in g  i t  Sec.  7.

Page 2 , L i n e  12:

E l i m i n a t e  * S e c .  5 and s u b s t i t u t e  t h e  f o l l o w i n g :

Sec.  8.  T h i s  A c t  t a k e s  e f f e c t  im m e d ia t e ly  i n  a c c o r d a n c e  

w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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As S u b - Co mmi t t e e  Chairman f o r  SB 5,  I propose t h e  f o l l o w i n g  
amendment s:

Page 3 ^  l i n e —'VQ-: ?
I n-sc r t  - t-tre ■■- f  o-H w fng-:

SectionlT-. AS 03.1 0 . 0 3 0  i s  amended by a d d i n g  a new s u b s e c t i o n  

t o  r e a d :

( e )  An i n s t a l l m e n t  payment  i s  d e l i n q u e n t  u n l e s s  i t  i s  

m a i l e d  by t h e  b o r r o we r  on or  b e f o r e  t h e  6 0 t h  day a f t e r  t h e  

d a t e  s p e c i f i e d  f o r  payment i n  t h e  l o a n  agr e e me n t  or  u n l e s s  

i t  i s  r e c e i v e d  by t h e  d e p a r t m e n t  on or  b e f o r e  t he  6 0 t h  day 

a f t e r  t h e  d a t e  s p e c i f i e d  f o r  payment  i n  t h e  l o a n  a gr e e me n t .

I f  an i n s t a l l m e n t  payment i s  d e l i n q u e n t ,  t h e  d i r e c t o r  may 

a s s e s s  a d e l i n q u e n c y  p e n a l t y .  The d e l i n q u e n c y  p e n a l t y  s h a l l  

be an amount equal  t o  seven per c e n t  o f  t h e  d e l i n q u e n t  payment  

Page 2,  l i n e  6:

D e l e t e  " $ 1 0 0 , 0 0 0 "  and i n s e r t  " $ 2 0 0 , 0 0 0 "  i n  i t s  p l a c e  

Page 2,  l i n e  8

I n s e r t  t he  f o l l o w i n g :

Sec.  5. AS 0?.  10 i s  amended by a d d i n g  a new s e c t i o n  to r e a d :  

Sec.  0 3 . 1 0 . 0 3 5 .  USE OR DISPOSAL OF MORTGAGED FARM LAND,

( a )  A bo r r o we r  may n o t  use f arm l a n d f o r  a n o n - f a r m  use or  

s e l l ,  l e a s e  or  o t h e r w i s e  d i s p o s e  o f  f ar m l a n d  i f  t h a t  l a n d  i s  

encumbered by a mort gage g i v e n  t o  s e c u r e  t h e  payment  o f  a f arm 

d e v e l o p m e n t ,  c h a t t e l ,  i r r i g a t i o n  syst em or s h o r t  term l o a n  

under  t h i s  c h a p t e r  u n l e s s  t h e  b o r r o we r  pays t h e  o u t s t a n d i n g  

b a l a n c e  o f  t he  l e a n  i n  a lump sum or under  o t h e r  term s agreed 

t o  by t he  c o m m i s s i o n e r  whi ch a c c e l e r a t e  payment  o f  t h e  l o a n ;  o
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( b )  I n t h i s  s e c t i o n ,  " n o n - f a r m  use"  means a use o f  l a n d  

o t h e r  t han f o r  t h e  p r o d u c t i o n  o f  d o m e s t i c a t e d  p l a n t s  and a n i m a l s  

u s e f u l  t o  man, i n c l u d i n g  f o r a g e  and sod c r o p s ,  g r a i n  and f eed 

c r o p s ,  f r u i t s ,  v e g e t a b l e s  and l i v e s t o c k .

Page 2,  l i n e  12:

I n s e r t  t he  f o l l o w i n g :

Sec.  &  The p r o v i s i o n s  o f  AS 0 3 . 1 0 . 0 3 0 ( e )  e n a c t e d  i n  sec.  4 -  

o f  t h i s  A c t  and AS 0 3 . 1 0 . 0 3 5  e n a c t e d  i n  sec,  5 o f  t h i s  Act  

a p p l y  t o  f ar m d e v e l o p m e n t ,  c h a t t e l ,  i r r i g a t i o n  syst em and s h o r t  

term l o a n s  made a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  a c t .

Sec.  8.  T h i s  Act t a k e s  e f f e c t  i m m e d i a t e l y  i n  acc or da n ce  w i t h  

AS 0 1 . 1 0 . 0 7 0  ( c ) .

( A l l  e x i s t i n g  s e c t i o n s  t o  be r e- n u mber e d a c c o r d i n g l y . )
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Page 2 , L i n e  6 :

D e l e t e  " $ 1 0 0 , 0 0 0 "  a n d  i n s e r t  " $ 2 0 0 , 0 0 0 "  i n  i t s  p l a c e .

Page 2 , I n s e r t  t h e  f o l l o w i n g  b e f o r e  L i n e  8 :

Sec.  4 .  AS 0 3 . 1 0 . 0 3 0  i s  amended b y  a d d in g  a new s u b ­

s e c t i o n  t o  r e a d :

( e )  An i n s t a l l m e n t  p a ym e n t i s  d e l i n q u e n t  u n l e s s  

i t  i e m a i l e d  by t h e  b o r r o w e r  on o r  b e f o r e  t h e  6 0 t h  d a y 

a f t e r  t h e  d a t e  s p e c i f i e d  f o r  p a ym e n t i n  t h e  l o a n  a g re e m e n t  

o r  u n l e s s  i t  i s  r e c e i v e d  b y  t h e  d e p a r tm e n t  on o r  b e f o r e  

t h e  6 0 t h  d a y a f t e r  t h e  d a t e  s p e c i f i e d  f o r  p a ym e n t i n  

t h e  lo a n  a g r e e m e n t.  I f  an  i n s t a l l m e n t  p a ym e n t i s  

d e l i n q u e n t ,  t h e  d i r e c t o r  may a s s e s s  a d e l in q u e n c y  

p e n a l t y .  The D e l in q u e n c y  p e n a l t y  s h a l l  be an am ount 

e q u a l  t o  s e v e n  p e r  c e n t  o f  t h e  d e l i n q u e n t  p a y m e n t.

Sec.  5.  AS 0 3 . 1 0  i s  amended b y  a d d in g  a new s e c t i o n  

t o  r e a d :

S ec.  0 3 . 1 0 . 0 3 5 .  USE OR DISPOSAL OF MORTGAGED FARM LAND.

( a )  A b o r r o w e r  may n o t  u s e  f a r m  la n d  f o r  a n o n ­

fa r m  u se  o r  s e l l ,  le a s e  o r  o t h e r w i s e  d is p o s e  o f  fa r m  

la n d  i f .  t h a t  la n d  i s  encum bered by a m o rtg a g e  g i v e n  t o  

s e c u r e  t h e  p a ym e n t o f  a f a r m  d e v e lo p m e n t ,  c h a t t e l ,



i r r i g a t i o n  s y s te m  o r  s h o r t  te rm  l o a n  u n d e r  t h i s  

c h a p t e r  u n l e s s  t h e  b o r r o w e r  p a y s  t h e  o u t s t a n d i n g  

b a la n c e  o f  t h e  l o a n  i n  a lum p sum o r  u n d e r  o t h e r  

te rm s  a g r e e d  t o  b y  t h e  c o m m is s io n e r  w h ic h  a c c e l e r a t e  

p a ym e n t o f  t h e  l o a n ;  o r

(b )  I n  t h i s  s e c t i o n ,  " n o n - f a r m  u s e "  means a 

u s e  o f  la n d  o t h e r  t h a n  f o r  t h e  p r o d u c t i o n  o f  d o m e s t ic a t e d  

p l a n t s  and a n im a ls  u s e f u l  t o  man, i n c l u d i n g  f o r a g e  and 

sod c r o p s ,  g r a i n  and f e e d  c r o p s ,  f r u i t s ,  v e g e t a b l e s  

and l i v e s t o c k .

Sec.  6.  The p r o v i s i o n s  o f  AS 0 3 . 1 0 . 0 3 0 ( e )  e n a c t e d  

i n  Sec.  4 o f  t h i s  A c t  and AS 0 3 . 1 0 . 0 3 5  e n a c t e d  i n  Sec.  5 o f  

t h i s  A c t  a p p ly  t o  fa r m  d e v e lo p m e n t ,  c h a t t e l ,  i r r i g a t i o n  s y s te m  

and s h o r t  te rm  lo a n s  made a f t e r  t h e  e f f e c t i v e  d a t e  o f  t h i s  

a c t .

Page 2 , L i n e  8:

Renumber Sec.  4 m a k in g  i t  Sec.  7.

Page 2 , L i n e  1 2 :

E l i m i n a t e  * S e c .  5 and s u b s t i t u t e  t h e  f o l l o w i n g :

Sec.  8.  I r i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  

w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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Introduced: 1/15/79
Referred: Finance

IN  THE SENATE BY KERTTULA
SENATE B IL L  NO. 5 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE -  F IRST  SESSION 

A B IL L
F o r  a n  A c t e n t i t l e d :  "An A c t r e l a t i n g  t o  a g r i c u l t u r a l  l o a n s  u n d e r  t h e  A la s k a

A g r i c u l t u r a l  L o an  A c t ;  and  p r o v i d i n g  f o r  an  e f f e c t i v e  
d a t e . "

BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS 0 3 . 1 0 . 0 3 0 ( a )  i s  amended t o  r e a d :

( a )  A f a rm  d e v e lo p m e n t  l o a n  may n o t  e x c e e d  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ] .
The m o r tg a g e  w h ich  s e c u r e s  a  f a rm  d e v e lo p m e n t  l o a n  may be o f  an y  p r i o r ­
i t y  i f  t h e  t o t a l  i n d e b t e d n e s s  on  t h e  r e a l  e s t a t e ,  i n c l u d i n g  t h e  s e c u r e d  
f a rm  d e v e lo p m e n t  l o a n ,  d o e s  n o t  e x c e e d  $ 5 0 0 , 00C [ $ 2 0 0 , 0 0 0 ] .  A f a rm  
d e v e lo p m e n t  l o a n  w h ic h ,  i f  g r a n t e d ,  w o u ld  r a i s e  t h e  e x i s t i n g  i n d e b t e d ­
n e s s  on  t h e  r e a l  e s t a t e  a b o v e  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ] ,  o r  a f a rm  d e v e lo p m e n t  
l o a n  o n  r e a l  e s t a t e  w h ich  h a s  a p r i o r  e x i s t i n g  i n d e b t e d n e s s  o f  $ 5 0 0 , 0 0 0  
[ $ 2 0 0 , 0 0 0 ]  o r  m o re ,  may be made o n l y  i f  a l l  p r i o r  m o r tg a g e e s  a g r e e  t o  
s u b o r d i n a t e  t h e i r  m o r tg a g e s  t o  t h a t  o f  th e  s t a t e  f o r  t h e  amount o f  th e
f a rm  d e v e lo p m e n t  l o a n  w h ich  e x c e e d s  t h e  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ]  i n d e b t e d n e s s
l i m i t  on  t h e  r e a l  e s t a t e .  A l o a n  may n o t  r u n  l o n g e r  t h a n  3 0  y e a r s  n o r
b e a r  i n t e r e s t  e x c e e d in g  s i x  p e r  c e n t ,  and i t  s h a l l  be  s e c u r e d  by  a  r e a l
e s t a t e  o r  c h a t t e l  m o r t g a g e ,  o r  b o t h .

*  S e c .  2 .  AS 0 3 . 1 0 . 0 3 0 ( b )  i s  amended t o  r e a d :
( b )  E x c e p t  f o r  l o a n s  f o r  i r r i g a t i o n  s y s t e m s  a s  p r o v i d e d  i n  t h i s  

s u b s e c t i o n ,  a c h a t t e l  l o a n  may n o t  e x c e e d  $ 3 0 0 , 0 0 0  [ $ 1 0 0 , 0 0 0 ]  f o r  e a ch  
f a rm  u n i t  and  may n o t  r u n  l o n g e r  t h a n  s e v e n  y e a r s  o r  t h e  u s e f u l  l i f e  o f  
t h e  c h a t t e l  i f  m ore  th a n  s e v e n  y e a r s .  I t  may n o t  b e a r  i n t e r e s t  e x c e e d ­
i n g  s i x  p e r  c e n t .  I t  6 h a l l  be s e c u r e d  by a r e a l  e s t a t e  o r  c h a t t e l
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Original sponsor: Kerttula Offered: 3/12/79
Referred: Rules

IN  THE SENATE BY THE FINANCE COMMITTEE
CS FOR SENATE B IL L  NO. 5 

IN  THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE -  F IR ST  SESSION 

A B IL L
F o r  a n  Act e n t i t l e d :  "An Act r e l a t i n g  t o  a g r i c u l t u r a l  l o a n s  u n d e r  t h e  A la s k a

A g r i c u l t u r a l  L o a n  A c t?  and  p r o v i d i n g  f o r  a n  e f f e c t i v e  
d a t e . 11

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
*  S e c t i o n  1 .  AS 0 3 . 1 0 . 0 3 0 ( a )  i s  amended t o  r e a d :

( a )  A f a rm  d e v e lo p m en t  l o a n  may n o t  e x c e e d  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ] .
The m o r tg a g e  w h ich  s e c u r e s  a f a rm  d e v e lo p m e n t  l o a n  may be  o f  any  p r i o r ­
i t y  i f  th e  t o t a l  i n d e b t e d n e s s  on  t h e  r e a l  e s t a t e ,  i n c l u d i n g  th e  s e c u r e d  
f a rm  d e v e lo p m en t  l o a n ,  d o e s  n o t  e x c e e d  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ] .  A f a rm  
d e v e lo p m e n t  l o a n  w h ic h ,  i f  g r a n t e d ,  w o u l d . r a i s e  t h e  e x i s t i n g  i n d e b t e d ­
n e s s  on  th e  r e a l  e s t a t e  a b o v e  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ] ,  o r  a f a rm  d e v e lo p m e n t  
l o a n  on  r e a l  e s t a t e  w h ich  h a s  a p r i o r  e x i s t i n g  i n d e b t e d n e s s  o f  $ 5 0 0 , 0 0 0  
[ $ 2 0 0 , 0 0 0 ]  o r  m o r e ,  may be made o n l y  i f  a l l  p r i o r  m o r tg a g e e s  a g r e e  t o  
s u b o r d i n a t e  t h e i r  m o r tg a g e s  t o  t h a t  o f  t h e  s t a t e  f o r  t h e  amount o f  th e
f a rm  d e v e lo p m en t  l o a n  w h ich  e x c e e d s  t h e  $ 5 0 0 , 0 0 0  [ $ 2 0 0 , 0 0 0 ]  i n d e b t e d n e s s
l i m i t  on t h e  r e a l  e s t a t e .  A l o a n  may n o t  r u n  l o n g e r  t h a n  3 0  y e a r s  n o r  
b e a r  i n t e r e s t  e x c e e d i n g  s i x  p e r  c e n t ,  and i t  s h a l l  be  s e c u r e d  by  a r e a l  
e s t a t e  o r  c h a t t e l  m o r t g a g e ,  o r  b o t h .

*  S e c .  2 .  AS 0 3 . 1 0 . 0 3 0 ( b )  i s  amended t o  r e a d :
( b )  E x c e p t  f o r  l o a n s  f o r  i r r i g a t i o n  s y s tem s  as p r o v i d e d  i n  t h i s

s u b s e c t i o n ,  a c h a t t e l  l o a n  may n o t  e x c e e d  $ 3 0 0 , 0 0 0  [ $ 1 0 0 , 0 0 0 ]  f o r  ea ch
f a rm  u n i t  and  may n o t  r u n  l o n g e r  t h a n  s e v e n  y e a r s  o r  t h e  u s e f u l  l i f e  o f  
th e  c h a t t e l  i f  m o re  t h a n  s e v e n  y e a r s .  I t  may n o t  b e a r  i n t e r e s t  e x c e e d ­
i n g  s i x  p e r  c e n t .  I t  s h a l l  be  s e c u r e d  b y  a r e a l  e s t a t e  o r  c h a t t e l
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m o r tg a g e  , o r  b o t h .  L o an s  and t h e  r e a l  e s t a t e  and c h a t t e l  m o r tg a g e  
s e c u r i t y  on  them f o r  i r r i g a t i o n  s y s tem s  may be i n  am ounts  and f o r  te rm s
a s  d e t e rm in e d  b y  t h e  c o m m is s i o n e r .

*  S e c .  3 .  AS 0 3 . 1 0 . 0 3 0 ( c )  i s  amended t o  r e a d :
( c )  A s h o r t  t e rm  l o a n ,  t o  be  a m o r t i z e d  w i t h i n  on e  y e a r ,  n o t  t o  

e x c e e d  $ 2 0 0 , 0 0 0  [ $ 2 5 , 0 0 0 ]  t o  any  one b o r r o w e r  may be made f o r  o p e r a t i n g  
p u r p o s e s .

*  S e c .  4 .  AS 0 3 . 1 0 . 0 3 0  i s  amended b y  a d d in g  a new s u b s e c t i o n  t o  r e a d :
( e )  An i n s t a l lm e n t  paymen t i s  d e l i n q u e n t  u n l e s s  i t  i s  m a i l e d  by

t h e  b o r r o w e r  on  o r  b e f o r e  t h e  6 0 t h  day  a f t e r  t h e  d a t e  s p e c i f i e d  f o r  
paym en t i n  t h e  l o a n  a g re em en t  o r  u n l e s s  i t  i s  r e c e i v e d  b y  t h e  d e p a r tm e n t  
on  o r  b e f o r e  t h e  6 0 t h  d a y  a f t e r  t h e  d a t e  s p e c i f i e d  f o r  p aym en t i n  t h e  
l o a n  a g r e e m e n t .  I f  an i n s t a l lm e n t  paymen t i s  d e l i n q u e n t  t h e  d i r e c t o r  
may a s s e s s  a d e l i n q u e n c y  p e n a l t y .  The d e l i n q u e n c y  p e n a l t y  s h a l l  be  an 
amount e q u a l  t o  s e v e n  p e r  c e n t  o f  t h e  d e l i n q u e n t  p a ym en t .

*  S e c .  5 .  AS 0 3 . 1 0  i s  amended by a d d in g  a new s e c t i o n  t o  r e a d :
S e c .  0 3 . 1 0 . 0 3 5 .  USE OR DISPOSAL OF MORTGAGED FARM LAwD. ( a )  A

b o r r o w e r  may n o t  u s e  f a rm  l a n d  f o r  a n o n - f a rm  u s e  o r  s e l l ,  l e a s e  o r
o t h e r w i s e  d i s p o s e  o f  f a rm  l a n d  i f  t h a t  l a n d  i s  encum be red  by a m o r tg a g e
g i v e n  t o  s e c u r e  t h e  paym en t o f  a f a rm  d e v e lo p m e n t ,  c h a t t e l ,  i r r i g a t i o n  
s y s t em  o r  s h o r t - t e r m  l o a n  u n d e r  t h i s  c h a p t e r  u n l e s s  t h e  b o r r o w e r  p a y s  
t h e  o u t s t a n d i n g  b a l a n c e  o f  t h e  l o a n  i n  a lump sum o r  u n d e r  o t h e r  t e rm s  
a g r e e d  t o  b y  t h e  c o m m is s i o n e r  w h ich  a c c e l e  a t e  paymen t o f  t h e  l o a n .

( b )  I n  t h i s  s e c t i o n ,  " n o n - f a rm  u s e "  means a u s e  o f  l a n d  o t h e r  t h a n
f o r  th e  p r o d u c t i o n  o f  d o m e s t i c a t e d  p i  n t s  and a n im a ls  u s e f u l  t o  man,
i n c l u d i n g  f o r a g e  and  s o d  c r o p s ,  g r a i n  and f e e d  c r o p s ,  f r u i t s ,  v e g e t a b l e s
and l i v e s t o c k .

*  S e c .  6 .  AS 0 3 . 1 0 . 0 4 0  i s  amended t o  r e a d :
S e c .  0 3 . 1 0 . 0 4 0 .  CREATION OF FUND. T h e r e  i s  an  a g r i c u l t u r a l  r e v o l v -
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ing loan fund which shall not exceed $20,000,000 [$5,000,000] to carry 

out the purpose of this chapter.

* Sec. 7. The provisions of AS 03.10.030(e) enacted in sec. 4 of this Act 

and AS 03.10.035 enacted in sec. 5 of this Act apply to farm development, 

chattel, irrigation system and short-term loans made after the effective date 

of this Act.

* Sec. 8. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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I n t r o d u c e d :  1 / 1 5 / 7 9
R e f e r r e d :  F in a n c e

IN THE SENATE BY KERTTULA

SENATE BILL NO. 5 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to agricultural loans under the Alaska

Agricultural Loan Act; and providing for an effective 

date."

BE IT  ENACTED BY THE LEG ISLA TURE  OF THE STATE OF ALASKA :

* Section 1. AS 03.10.030(a) is amended to read:

(a) A farm development loan may not exceed $500,000 [$200,000],

The mortgage which secures a farm development loan may be of any prior­

ity if the total indebtedness on the real estate, including the secured 

farm development loan, does not exceed $500,000 [$200,000], A farm 

development loan which, if granted, would raise the existing indebted­

ness on the real estate above $500,000 [$200,000], or a farm development 

loan on real estate which has a prior existing indebtedness of $500,000 

[$200,000] or more, may be made only if all prior mortgagees agree to 

subordinate their mortgages to that of the state for the amount of the

farm development loan which exceeds the $500,000 [$200,000] indebtedness

limit on the real estate. A loan may not run longer than 30 years nor

bear interest exceeding six per cent, and it shall be secured by a real

estate or chattel mortgage, or both.

* Sec. 2. AS 03.10.030(b) is amended to read:
(b) Except for loans for irrigation systems as provided in this 

subsection, a chattel loan may not exceed $300,000 [$100,000] for each 

farm unit and may not run longer than seven years or the useful life of 

the chattel if more than seven years. It may not bear interest exceed­

ing six per cent. It shall be secured by a real estate or chattel



mortgage, or both. Loans and the real estate and chattel mortgage 

security on them for irrigation systems may be in amounts and for terms 

as determined by the commissioner.

* Sec. 3. AS 03.10.030(c) is amended to read:

(c) A short term loan, to be amortized within one year, not to 

exceed $100,000 [$25,000] to any one borrower may be made for operating 

purposes.

* Sec. 4. AS 03.10.040 is amended to read:

Sec. 03.10.040. CREATION OF FUND. There is an agricultural re­

volving loan fund which shall not exceed $20,000,000 [$5. "'00,000] to 

carry out the purpose of this chapter.

* Sec. 5. This Act takes effect July 1, 1979.


