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I

A l a s k a  H o u s o . n g  F i n a n c e  C o r p o r a t i o n :

C h a n g e s  t h e  o f f i c e r s  o f  t h e  c o r p o r a t i o n  t o :  C o m m i s s i o n e r s
o f  C o m m e r c e ,  R e v e n u e ,  a n d  A d m i n i s t r a t i o n .

C a l l s  f o r  d i r e c t  i n t e r e s t  s u b s i d y  b y  a p p r o p r i a t i o n  t o  
a l l o w  b o n d s  t o  b e  s o l d  a t  t a x a b l e  r a t e s .

I n t e r e s t  r a t e s  a r e  t o  b e  9 - 1 / 4 %  f o r  V e t s  ( t h i s  s e e m s  t o  
i n d i c a t e  t h a t  V e t s  c a n  g e t  l o a n s  f o r  h o u s i n g  a t  t h e  
p r e f e r r e d  r a t e s  e i t h e r  t h r o u g h  AHFC  o r  t h e  V e t s  L o a n  
P r o g r a m )  a n d  9 - 1 / 2 %  f o r  o t h e r s .

AHFC  i s  t o  c o n t i n u e  t o  a c t  p r i m a r i l y  a s  a  s e c o n d a r y  
m o r t g a g e  m a r k e t .  R e f i n a n c i n g  i s  n o t  a d d r e s s e d .

T h e  B i l l  R e p e a l s  t h e  f o l l o w i n g  l o a n  a u t h o r i t i e s :

AS  1 6 . 1 0  C o m m e r c i a l  F i s h i n g  L o a n s
AS 2 6 . 1 5  V e t e r a n s  B u s i n e s s  L o a n s
AS 4 4 . 3 3  C h i l d  C a r e  F a c i l i t y  L o a n s
AS  4 5 . 9 0  T o u r i s m  L o a n s
AS  4 5 . 9 5  S m a l l  B u s i n e s s  L o a n s
AS 4 4 . 5 6  P o w e r  P r o j e c t  L o a n s
AS 4 5 . 8 6  W a t e r  R e s o u r c e  L o a n s
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■L #

for
1 1 4

1 5 2

1 6 2

:or
2 7 5

4 0 8

4 6 0

4 6 1

5 1 2

5 9 8

6 0 2

6 0 8

LOAN TYPE

a g r i c u l t u r a l  loans

s p e c i a l  a p p r o p r i a t i o n  to the r e s i d e n t a l  care 
f a c i l i t i e s  r e v o l v i n g  loan' fund

A l a s k a  P e r m a n e n t  F u n d  a n d  w a t e r  r e s o u r c e s  • '

s p e c i a l  approp. to a g r i c u l t u r a l  r e v o l v i n g  loan fund

e s t a b l i s h i n g  A l a s k a  Veterans' Loan C o r p o r a t i o n

r e l a t i n g  to r e v o l v i n g  loan f u n d s  a d m i n i s t e r e d  b y  the 
D e p a r t m e n t  of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t

s p e c i a l  approp. to Dept, of C o m m e r c e  and E c o n o m i c  
Dev. to p r o v i d e  m o n e y  for the r e v o l v i n g  loan funds

r e l a t i n g  to h i s t o r i c a l  d i s t r i c t s  and loans u n d e r  
H i s t o r i c a l  D i s t r i c t  Loan Act

i n c r e a s i n g  c a p i t a l i z a t i o n  of the a g r i c u l t u r a l  
r e v o l v i n g  l oan fund

s p e c i a l  a p p r o p r i a t i o n  to a g r i c u l t u r a l  r e v o l v i n g  
l o a n  fund

r e l a t i n g  to h o u s i n g  loans
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L  IT»■

671

693

694

740

753

754

777

for
822

823

861

894

LOAN TYPE

r e l a t i n g  to the A l a s k a  H o u s i n g  F i n a n c e  Corporation,' 
e s t a b l i s h i n g  a S p e c i a l  M o r t g a g e  '•Purchase Program, 
a M o r t g a g e  I n t e r e s t  R e d u c t i o n  Fund, and a H o u s i n g  
I n s u r a n c e  F u n d

s p e c i a l  a p p r o p r i a t i o n  to Dept, of C o m m e r c e  and 
E c o n o m i c  Dev. for p r o spectors' r e v o l v i n g  loan f u n d

e s t a b l i s h i n g  p r o spector s' r e v o l v i n g  loan fund

m a k i n g  a p p r o p r i a t i o n s  for the d e v e l o p m e n t  of 
a g r i c u l t u r e

s p e c i a l  a p p r o p r i a t i o n  to the p o w e r  p r o j e c t  
r e v o l v i n g  fu nd

r e l a t i n g  to the p o w e r  p r o j e c t  r e v o l v i n g  fund

r e l a t i n g  to f i s h e r i e s  e n h a n c e m e n t

e s t a b l i s h i n g  Alaska- r e s i d e n t  loan fund

m a k i n g  s p e c i a l  a p p r o p r i a t i o n  to A l a s k a  r e s i d e n t  
l o a n  fund

e s t a b l i s h i n g  w a t e r  and sewer r e v o l v i n g  loan fund

r e l a t i n g  to a g r i c u l t u r a l  loans u n d e r  AS 03.10



I L L  # 

HB 9 1 2

CS for 
HB 54 0

HB 652

HB 680

SS for 
HB 875

LOAN TYPE

m a k i n g  s p e c i a l  a p p r o p r i a t i o n  to A l a s k a  I n d u s t r i a l  
D e v e l o p m e n t  A u t h o r i t y

e s t a b l i s h i n g  A l a s k a  scho ol c o m p e t i t i v e  a c t i v i t i e s  
fund

r e l a t i n g  to A l t e r n a t i v e  T e c h n o l o g y  R e v o l v i n g  Loan  
F u n d

r e l a t i n g  to y o u t h  h o s t e l s

r e l a t i n g  to e n e r g y  and p r e p a r a t i o n  of a state 
e n e r g y  c o n s e r v a t i o n  and d e v e l o p m e n t  p l a n
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S B  17 m a k i n g  a s u p p l e m e n t a l  a p p r o p r i a t i o n  for the 
s c h o l a r s h i p  r e v o l v i n g  loan fund v

SB 18

CS for 
SB 146

SB 398

SB 441

•SB 441

SB 444

SB 476

S B  519

r e l a t i n g  to s c h o l a r s h i p  loans

m a k i n g  s p e c i a l  a p p r o p r i a t i o n s  t o  D e p a r t m e n t  of 
C o m m e r c e  and E c o n o m i c  Dev. to p r o v i d e  m o n e y  for 
the r e v o l v i n g  loan funds

e s t a b l i s h i n g  p r ospectors ' r e v o l v i n g  loan f u n d

r e l a t i n g  to e n e r g y  c o n s e r v a t i o n

r e l a t i n g  to e n e r g y  c o n s e r v a t i o n

e s t a b l i s h i n g  Alaska__Veterans1 Loan C o r p o r a t i o n  a n d  
t r a n s f e r r i n g  a s s e t s  and f u n c t i o n s  o f  the D..pt.<>of 
C o m m e r c e  a n d  E c o n o m i c  Dev. r e l a t i n g  t o  V e t ' s  loans 
to the corp.

r e l a t i n g  to loans for u p g r a d i n g  fish h o l d s  in 
c o m m e r c i a l  f i s h i n g  vessels

r e l a t i n g  to use of limited e n t r y  p e r m i t s  as 
c o l l a t e r a l  for loans
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MEMORANDUM

T O :  S e n a t o r  J o h n  C .  S a c k e t t

FROM :  G a r r e y  P e s k a

S U B J E C T :  S e n a t e  B i l l  N o .  1
A l a s k a  L o a n  P r o g r a m  ( A . L . P . )

D A TE :  M a r c h  2 0 ,  1 9 8 0

SB  1  c o n t a i n s  m a n y  p o l i c y  d e c i s i o n s  t h a t  n e e d  l e g i s l a t i v e  a t t e n t i o n .  

F U N D IN G :

U n d e r  t h e  3 / 1 3 / 8 0  v e r s i o n  o f  S B  1 ,  f u n d i n g  w i l l  c o m e  f r o m :

*  7 0 %  o f  P e r m a n e n t  F u n d  i n c o m e .

*  G e n e r a l  F u n d  b a l a n c e s  e x c e e d i n g  $ 1 0 0  m i l l i o n  a t  t h e  e n d  
o f  e a c h  f i s c a l  y e a r .  ( n o t e :  t h e  b i l l  s a y s  " m o n e y "  i n
e x c e s s  o f  $ 1 0 0  m i l l i o n .  T h a t  n e e d s  b e t t e r  d e f i n i t i o n .  D o  
t h e y  m e a n  " l i q u i d  b a l a n c e s "  o r  " f u n d s  a v a i l a b l e  f o r  a p p r o p r i ­
a t i o n " ? )  A t  t h e  e n d  o f  t h e  c u r r e n t  f i s c a l  y e a r ,  t h e  a m o u n t  
a v a i l a b l e  f o r  a p p r o p r i a t i o n  i s  e s t i m a t e d  t o  b e  $ 1 . 9  b i l l i o n ,  
$ 1 . 8  b i l l i o n  w o u l d  t h e n  b e  a v a i l a b l e  f o r  u s e  b y  t h e  A . L . P .

*  1 5 %  o f  m i n e r a l  l e a s e  a n d  r o y a l t y  i n c o m e .  ( E s t i m a t e  $ 1 5 0  
m i l l i o n  t o  t h e  A . L . P .  i n  F Y  ' 8 1 . )

F U N D IN G :

*  D o e s  t h e  l e g i s l a t u r e  w a n t  t o  m a k e  i n d e f i n i t e  a m o u n t s  
a v a i l a b l e  t o  t h e  L o a n  P r o g r a m  o r  s h o u l d  t h e  a p p r o p r i a t i o n s  
b e  a  " s u m  c e r t a i n " ?

*  D o e s  t h e  l e g i s l a t u r e  w a n t  t o  a l l o w  t h e  A . L . P .  t o  m a k e  
l o a n s  a n d  s e l l  b o n d s  w i t h  n o  u p p e r  l i m i t  o n  e i t h e r  a c t i v i t y ?

*  D o e s  t h e  l e g i s l a t u r e  w a n t  t o  a p p r o p r i a t e  n e a r l y  $ 2  b i l l i o n  
t o  a  n e w  p r o g r a m  i n  i t s  f i r s t  y e a r  o f  o p e r a t i o n ?

*  W i l l  t h e  u s e  o f  G e n e r a l  F u n d  m o n e y  l e a d  t o  a  c o u r t  d e c i s i o n  
t h a t  w i l l  p r o h i b i t  r e s i d e n c y  r e q u i r e m e n t s ?  No  tw o  a t t o r n e y s  
e v e r  s e e m  t o  a g r e e  o n  t h i s  q u e s t i o n .



-2-

T h e  b i l l  c a l l s  f o r  t h e  l o a n  t o  b e  r e p a i d  f r o m  r e v e n u e  f r o m  t h e  
u t i l i t y  p r o j e c t  f i n a n c e d .

G e n e r a l l y ,  t h e  p a s t  a p p r o a c h  t o  t h i s  p r o b l e m  h a s  b e e n :  I f  a
p r o j e c t  i s n ' t  a b l e  t o  a t t r a c t  p r i v a t e  f i n a n c i n g  o n  i t s  m e r i t s ,  
i t  w o u l d  b e  b u i l t  b y  d i r e c t  s t a t e  g r a n t  a n d  o w n e r s h i p  o f  t h e  
r e s u l t i n g  f a c i l i t i e s  b e  g i v e n  t o  t h e  l o c a l  u n i t  o f  g o v e r n m e n t .

COMMERC IAL L O A N S :

*  D o e s  t h e  l e g i s l a t u r e  w a n t  t o  a l l o w  u n s e c u r e d  w o r k i n g  
c a p i t a l  l o a n s ?

T h e  b i l l  a l l o w s  w o r k i n g  c a p i t a l  l o a n s ,  u p  t o  $ 2 5 0 , 0 0 0  f o r  
f a r m i n g ,  f i s h i n g  a n d  l o g g i n g .  T h e s e  l o a n s  a r e  t o  b e  u n s e c u r e d  
a n d  w i l l  c a r r y  a  h i g h e r  r i s k  t h a n  m o s t .  M a x im u m  t e r m  f o r  
w o r k i n g  c a p i t a l  l o a n s  i s  o n e  ( 1 )  y e a r .

*  D o e s  t h e  l e g i s l a t u r e  w a n t  t o  a l l o w  r e - f i n a n c i n g  o f  s m a l l  
b u s i n e s s e s ?  ( N o t e :  R e - f i n a n c i n g  i s  n o t  s p e c i f i c a l l y  
a d d r e s s e d  i n  t h e  H o u s i n g  L o a n  s e c t i o n .  T h e  l e g i s l a t u r e  
s h o u l d  m a k e  a  d e c i s i o n  o n  r e - f i n a n c i n g  o f  a l l  k i n d s ,  a n d  
s t a t e  w h e t h e r  i t  i s  t o  b e  a l l o w e d  o r  n o t . )  R e - f i n a n c i n g  
s m a l l  b u s i n e s s e s  i s  s p e c i f i c a l l y  a l l o w e d  i n  t h e  b i l l .

I N D U S T R I A L  DEVELOPMENT  L O A N S :

W i t h  t h e  a p p r o v a l  o f  t h e  a f f e c t e d  m u n i c i p a l i t y ,  t h e  A . L . P .  m a y  
l o a n  u p  t o  $ 5  m i l l i o n  t o  a  b u s i n e s s  f o r  a n  I n d u s t r i a l  D e v e l o p ­
m e n t  L o a n .

I f  n e e d e d  f u n d s  e x c e e d  $ 5  m i l l i o n  t h e  A . L . P .  m a y  r e q u e s t  a n d  
t h e  s t a t e  b o n d  c o m m i t t e e  m a y  i s s u e  a  s p e c i a l  s e r i e s  o f  b o n d s  
f o r  t h e  p r o j e c t .

This s e c t i o n  c o u l d  include a p r o v i sion r e q u iring legislative 
approva l (by resolution) be fore any such bonds m a y  be issued.

M U N I C I P A L / P U B L I C  P U R P O S E  L O A N S :

T h i s  b i l l  r e q u i r e s  t h a t  t h e  A . L . P .  b i d  o n  a l l  m u n i c i p a l  b o n d s  
o f f e r e d  -  b o t h  r e v e n u e  b o n d s  a n d  g e n e r a l  o b l i g a t i o n  b o n d s .
A t  t h e  p r e s e n t  t i m e ,  t h e  l e g i s l a t u r e  i s  o f f e r i n g  a s s i s t a n c e  
t o  m u n i c i p a l i t i e s  b y  a p p r o p r i a t i n g  $ 6  m i l l i o n  t o  t h e  b o n d  b a n k  
t o  h e l p  t h o s e  c o m m u n i t i e s  t h a t  c a n ' t  s e l l  b o n d s  o n  t h e  o p e n  
m a r k e t  d u e  t o  i n t e r e s t  ' ' c a p p e r s " .

COMMERCIAL LOANS -  PUBLIC U T IL IT IE S  -  PRIVATELY OWNED:
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T h e  l e g i s l a t u r e  m i g h t  i n s t e a d  t f  d i r e c t l y  b u y i n g  b o n d s  a s  p r o p o s e d  
i n  SB  1 ,  s e t  a  s t a t e - w i d e  " c a p p e r "  o f  8%  a n d  s u b s i d i z e ,  o u t  o f  t h e  
G e n e r a l  F u n d ,  t h e  d i f f e r e n c e  1 e t w e e n  t h e  m a r k e t  r a t e  a n d  8%  f o r  a l l  
m u n i c i p a l i t i e s  i n  t h e  s t a t e .

H i g h  r i s k  b o n d s  w i l l  s e l l  a t  h i g h  i n t e r e s t  r a t e s  a n d  t h e  s t a t e  w i l l  
e n c o u r a g e  t h o s e  p r o j e c t s  b y  s u b s i d i z i n g  t h e  i n t e r e s t .

P r o j e c t s  t h a t  a r e  n o t  e c o n o m i c a l l y  f e a s i b l e  w i l l  n o t  s e l l  o n  t h e  
m a r k e t  a n d  t h e  l e g i s l a t u r e  c a n  t h e n  d e c i d e  i f  t h e  p r o j e c t  w i l l  
f u l f i l l  a  p u b l i c  n e e d  a n d  i f  . s o ,  p u t  i t  i n  t h e  C . I . P .  b u d g e t  o r  
o n  a  s t a t e - w i d e  b o n d  i s s u e .

I f  t h e  A . L . P .  d o e s  g e t  i n  t h e  b u s i i . e s s  o f  b u y i n g  b o n d s ,  a  d o l l a r  
l i m i t  ( p e r h a p s  b a s e d  o n  p o p u l a t i o n '  c o u l d  b e  i m p o s e d  s o  t h e  
p r o g r a m  i s n ' t  w i p e d  o u t  i n  t h e  f i r s t  y e a r  b y  b i l l i o n s  o f  d o l l a r s  
w o r t h  o f  b o n d  i s s u e s  o f f e r e d  b y  m u n i c i p a l i t i e s .

T h e  S e n a t e  F i n a n c e  C o m m i t t e e ,  o n  3 / 1 3 / 8 0 ,  i n d i c a t e d  t h a t  t h e  
s e c t i o n  d e a l i n g  w i t h  d e f a u l t  b y  a  m u n i c i p a l i t y  n e e d e d  t o  b e  
s t r e n g t h e n e d .  I t  w a s  f u r t h e r  a s k e d  w h e t h e r  t h e  S t a t e  h a s  l e g a l  
a u t h o r i t y  t o  r e m o v e  a  m u n i c i p a l  o f f i c e r  f r o m  h i s  o f f i c e .

BANK P A R T I C I P A T I O N :

T h i s  i s  a n o t h e r  p o l i c y  d e c i s i o n  t h a t  t h e  l e g i s l a t u r e  s h o u l d  m a k e  
b u t  t h e  b i l l  l e a v e s  i t  u p  t h e  t h e  A . L . P .  d i r e c t o r .

T h e  b a n k s  w i l l  b e  a l l o w e d  t o  s e t  t h e i r  ow n  c u r r e n t  i n t e r e s t  r a t e  
o n  t h e i r  p o r t i o n  o f  t h e  l o a n  s o  t h e  c o s t  t o  t h e  b o r r o w e r  w i l l  b e  
i n c r e a s e d  w h e n  b a n k  p a r t i c i p a t i o n  i s  r e q u i r e d .

T h e  l e g i s l a t u r e  m i g h t  w a n t  t o  r e q u i r e  b a n k  p a r t i c i p a t i o n  o n  s o m e ,  
a l l  o r  n o n e  o f  t h e  l o a n s  b u t  t h e  b i l l  s h o u l d  c o n t a i n  s p e c i f i c  
l e g i s l a t i v e  d i r e c t i o n  o n  t h e  s u b j e c t .

LOAN R E - E V A L U A T IO N  R E Q U IR E M E N T :

T h e  A . L . P .  i s  r e q u i r e d  t o  r e - e v a l u a t e  t h e  t e r m s  o f  a n y  d e l i n q u e n t  
b o r r o w e r ' s  l o a n  t o  s e e  i f  n e w  t e r m s  c a n  b e  s e t  t h a t  t h e  b o r r o w e r  
c a n  m e e t .

I n  my o p i n i o n ,  t h e  A . L . P .  s h o u l d  b e  a l l o w e d  t o  s e t  p a y m e n t  
s c h e d u l e s  i n  s u c h  a  w a y  t h a t  f a r m e r s ,  f o r  e x a m p l e  c o u l d  m a k e  
p a y m e n t s  a f t e r  h a r v e s t  s e a s o n  o r  c o n s t r u c t i o n  l o a n s  c o u l d  b e  
p a i d  o n  s a l e  o f  t h e  h o u s e .



I  t h i n k  t h e  l a w  s h o u l d  s t a t e  t h a t  t h e  A . L . P .  d o e s  n o t  h a v e  t h e  
a u t h o r i t y  t o  c h a n g e  t h e  m a x im u m  p e r i o d  o f  t h e  l o a n s ,  i n t e r e s t  
r a t e s  o r  c o l l a t e r a l  r e q u i r e m e n t s .

E F F E C T I V E  D A TE :

I f  t h e  A . L . P .  i s  t o  s t a r t  o n  J a n u a r y  1 ,  1 9 8 1 ,  w e  n e e d  t o  g e t  t h e  
G o v e r n o r  t o  a g r e e  t o  c o n t i n u e  d e p o s i t i n g  $ 3 5  m i l l i o n  p e r  m o n t h  
i n  A l a s k a  b a n k s .  H e  h a s  s a i d  h e  w i l l  d i s c o n t i n u e  t h o s e  d e p o s i t s  
o n  M a y  1 5 ,  1 9 8 0 .



3 / 1 8 / 8 0

SB  1
S E C T IO N A L  A N A L Y S I S

S e c t i o n  1 .  D e f i n e s  t h e  p u r p o s e  o f  t h e  A l a s k a  L o a n  P r o g r a m s  
( A . L . P . )  f u n d  a s  p r o v i d i n g  l o w  i n t e r e s t  l o a n s  t o  s t i m u l a t e  
t h e  e c o n o m y .

S e c t i o n  2 .  S i n c e  S e c t i o n  2  i s  3 7  p a g e s  l o n g ,  t h i s  a n a l y s i s  
w i l l  r e f e r  t o  p a g e  a n d  l i n e  n u m b e r s  o f  t h e  p r o p o s e d  F i n a n c e  
C o m m i t t e e  S u b s t i t u t e  d a t e d  3 / 1 3 / 8 0 :

P a g e  1 ,  L i n e s  2 4  & 2 5 .  C r e a t e s  t h e  A l a s k a  L o a n  P r o g r a m  
( a T l . P . )  i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  
D e v e l o p m e n t .

P a g e  1 ,  L i n e  2 6  -  P a g e  2 ,  L i n e  3 .  T h e  l o a n  f u n d  c o n s i s t s  
o f :  D i r e c t  a p p r o p r i a t i o n s ;  p r o c e e d s  f r o m  b o n d  s a l e s ;
a n d  a  t o t a l  o f  707« o f  P e r m a n e n t  F u n d  i n c o m e .  I n  a d d i t i o n ,  
1 5 %  o f  m i n e r a l  l e a s e  a n d  r o y a l t y  i n c o m e  i s  a l l o c a t e d  t o  
t h e  A . L . P .  p l u s  a n y  g e n e r a l  f u n d  b a l a n c e  o v e r  $ 1 0 0  m i l l i o n  
a t  t h e  e n d  o f  e a c h  f i s c a l  y e a r  i s  a l l o c a t e d  t o  t h e  A . L . P .

. P a g e  2 ,  L i n e  4 . S e t s  u p  t h e  g e n e r a l  l o a n  a c c o u n t ,  t o  b e  
f u n d e d  w i t h  10%, o f  P e r m a n e n t  F u n d  i n c o m e .  A l l  l o a n s  
e x c e p t  P u b l i c  U t i l i t y  l o a n s  a r e  t o  b e  m a d e  f r o m  t h e  
g e n e r a l  l o a n  a c c o u n t .

A l s o  s e t s  u p  t h e  e n e r g y  l o a n  a c c o u n t ,  t o  b e  f u n d e d  w i t h  
a n  a d d i t i o n a l  1 0 %  o f  P e r m a n e n t  F u n d  i n c o m e .  O n l y  l o a n s  
t o  p r i v a t e l y - o w n e d  p u b l i c  u t i l i t i e s  a r e  t o  b e  m a d e  f r o m  
t h i s  a c c o u n t .

P a g e  2 ,  L i n e  1 3 .  T h e  D i r e c t o r  o f  t h e  A . L . P .  i s  t o  b e  a  
R a n g e  2 7  i n  c l a s s i f i e d  s e r v i c e .

P a g e  2 ,  L i n e  2 5  -  P a g e  7 ,  L i n e  8 . L e g a l  " b o i l e r p l a t e "
. p e r t a i n i n g  t o  s a l e  o f  b o n d s  a n d ~ r i g h t s  o f  b o n d h o l d e r s .

P a g e  7 ,  L i n e s  9 - 1 9 .  R e q u i r e s  t h a t  5 0 %  o f  P e r m a n e n t  F u n d  
i n c o m e  b e  d e p o s i t e d  i n  t h e  A . L . P .

P a g e  7 ,  L i n e s  2 0 - 2 8 .  S e t s  a s i d e  ( w i t h i n  t h e  g e n e r a l  f u n d )  
" m o n e y "  i n  e x c e s s  o f  $ 1 0 0  m i l l i o n  r e m a i n i n g  i n  t h e  g e n e r a l  
f u n d  a t  t h e  e n d  o f  a n y  f i s c a l  y e a r .

P a g e  7 ,  L i n e  2 9  -  P a g e  8 ,  L i n e  1 4 .  S e t s  u p  D e b t  S e r v i c e  
R e s e r v e  a c c o u n t .  D e p o s i t s  w i l l  c o m e  f r o m  p r o c e e d s  o f  b o n d  
s a l e s .



P a g e  8 ,  L i n e  1 5  -  P a g e  9 ,  L i n e  1 0 .  S e t s  u p  C a p i t a l  R e s e r v e  
A c c o u n t .  D e p o s i t s  t o  c o m e  f r o m  t h a t  70%. o f  P e r m a n e n t  F u n d  
i n c o m e  t o  b e  a l l o c a t e d  t o  t h e  A . L . P .  A c c o u n t  b a l a n c e  m u s t  
e q u a l  5%  o f  o u t s t a n d i n g  b o n d s  a t  a n y  t i m e .

P a g e  9 ,  L i n e  1 1  -  P a g e  1 0 ,  L i n e  6 .  S e t s  u p  a  L o a n  L o s s  
R e s e r v e  A c c o u n t .  D e p o s i t s  t o  c o m e  f r o m  t h a t  7 0 %  o f  
P e r m a n e n t  F u n d  i n c o m e  t o  b e  a l l o c a t e d  t o  t h e  A . L . P .
A c c o u n t  b a l a n c e  m u s t  e q u a l  57„  o f  o u t s t a n d i n g  l o a n s  a t  
a n y  t i m e .

P a g e  1 0 ,  L i n e s  7 - 2 0 .  R e q u i r e s  t h a t  m o n e y  i n  t h e  t h r e e  
R e s e r v e  a c c o u n t s  b e i n v e s t e d  o n l y  i n  F e d e r a l  ( o r  F e d e r a l l y  
g u a r a n t e e d )  s e c u r i t i e s  a n d  c l a s s  A  c o r p o r a t e  b o n d s .

P a g e  1 0 ,  L i n e s  2 1 - 2 8 .  P r o v i d e s  t h a t  a  l o a n  m a y  b e  m a d e  i f  
t h e  b o r r o w e r  h a s  n o  i n s u r a n c e  o n  t h e  p r o p e r t y .  T h e  
a d d i t i o n a l  f e e  f o r  s u c h  a  l o a n  i s  s i x  t e n t h s  o f  o n e  
p e r c e n t  ( . 0 0 6 )  p e r  y e a r .

P a g e  1 0 ,  L i n e  2 9 ’ -  P a g e  1 1 ,  L i n e  1 3 .  C o m m i s s i o n e r  o f  R e v e n u e  
i s  t o  b e  r e s p o n s i b l e  f o r  i n v e s t m e n t  o f  A . L . P .  c a s h  b a l a n c e s .

P a g e  1 1 ,  L i n e s  1 4 - 1 7 .  T h e  o p e r a t i n g  b u d g e t  o f  t h e  A . L . P .  
i s  s u b j e c t  t o  l e g i s l a t i v e  a p p r o p r i a t i o n .

P a g e  1 1 ,  L i n e  1 8  -  P a g e  1 2 ,  L i n e  1 .  T h e  D e p t ,  o f  C o m m e r c e  
& E c o n o m i c  D e v e l o p m e n t  i s  t o  d o  t h e  d e t a i l e d  a c c o u n t i n g  f o r  
t h e  A . L . P .  M o n t h l y  r e p o r t s  t o  t h e  L e g i s l a t i v e  B u d g e t  6c 
A u d i t  C o m m i t t e e  a r e  r e q u i r e d .

P a g e  1 2 ,  L i n e s  2 - 1 8 .  D i s t r i c t  o f f i c e s  ( J u n e a u ,  F a i r b a n k s ,  
a n d  A n c h o r a g e )  w i l l  h a v e  t h e  a u t h o r i t y  t o  a p p r o v e  l o a n s  
u p  t o  $ 3 5 0 , 0 0 0 .  T h e  A . L . P .  d i r e c t o r  m a y  e s t a b l i s h  o t h e r  
d i s t r i c t  o f f i c e s  a s  n e c e s s a r y .

L o a n s  i n  e x c e s s  o f  $ 3 5 0 , 0 0 0  m u s t  b e  a p p r o v e d  b y  a  c o m m i t t e e  
c o n s i s t i n g  o f :

C o m m i s s i o n e r  o f  C o m m e r c e  o r  a  d e s i g n e e  
D i r e c t o r  o f  D i v i s i o n  o f  E c o n o m i c  E n t e r p r i s e  

o r  a  d e s i g n e e  
D i r e c t o r  o f  t h e  A . L . P .

P a g e  1 2 ,  L i n e  1 9 .  -  P a g e  1 3 ,  L i n e  1 8 .  E s t a b l i s h e s  a  l o a n  
e v a l u a t i o n  c o m m i t t e e . m e m b e r s h i p :

D i r e c t o r  o f  D i v .  o f  E c o n o m i c
E n t e r p r i s e  ( C o m m e r c e )

D i r e c t o r  o f  D i v .  o f  C o l l e c t i o n s  ( R e v e n u e )
D i r t c t o r  A . L . P .  ( C o m m e r c e )
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T h e  l o a n  c o m m i t t e e  m u s t  n o t i f y  b o r r o w e r s  w h e n  t h e y  a r e  
3 0  d a y s  d e l i n q u e n t .

A  b o r r o w e r  m a y  r e q u e s t ,  t h a t  t h e  t e r m s  o f  h i s  l o a n  b e  
c h a n g e d  i f  h e  c a n ' t  m a k e  t h e  o r i g i n a l l y  s e t  p a y m e n t s .

T h e  l o a n  e v a l u a t i o n  c o m m i t t e e  m u s t  r e - e v a l u a t e  t h e  l o a n  
u p o n  r e q u e s t  a n d  m a y  c h a n g e  t h e  t e r m s  i f  i t  i s  i n  t h e  
" b e s t  i n t e r e s t  o f  t h e  s t a t e "  a n d  w i l l  p r e v e n t  d e f a u l t .

P a g e  1 3 ,  L i n e  1 9  -  P a g e  1 4 ,  L i n e  1 1 .  C r e a t e s  t h e  D i v .  
o f  C o l l e c t i o n s  i n  t h e  D e p t ,  o f  R e v e n u e  ( t h i s  d i v i s i o n  
c u r r e n t l y  e x i s t s  i n  R e v e n u e ) .

T h e  D i r e c t o r  i s  t o  b e  a  R a n g e  2 7  i n  c l a s s i f i e d  s e r v i c e .

I f  t h e  l o a n  t e r m s  a r e  n o t  c h a n g e d  b y  r e - e v a l u a t i o n ,  a n d  
i f  t h e  d e l i n q u e n c y  c o n t i n u e s  f o r  3 0  d a y s  a f t e r  t h e  f i r s t  
n o t i c e  w a s  m a i l e d ,  t h e  D i v .  o f  C o l l e c t i o n s  i s  t o  t a k e  
c o l l e c t i o n  a c t i o n  ( 6 0  d a y s  d e l i n q u e n t - - t h e n  c o l l e c t i o n  a c t i o n )

P a g e  1 4 ,  L i n e s  1 2 - 1 4 .  A l l o w a b l e  l o a n s  a r e :

R e s i d e n t i a l  h o u s i n g  
C o m m e r c i a l  p u r p o s e s  
P u b l i c  p u r p o s e s
E d u c a t i o n  ( t o  b e  d e l e t e d  i n  t h e  n e x t  b i l l  d r a f t )

P a g e  1 4 ,  L i n e  1 5  -  P a g e  1 5 ,  L i n e  1 9 .  R e s i d e n t i a l  H o u s i n g  
T h e  A . L . P .  d i r e c t o r  m a y  m a k e  d i r e c t o r  p a r t i c i p a t e  i n  
l o a n s  f o r  t h e  f o l l o w i n g  p u r p o s e s :

1 .  C o n s t r u c t i o n  l o a n s  f o r  l a n d  d e v e l o p m e n t  p r o j e c t s  o r  
r e s i d e n t i a l  h o u s i n g .

2 .  M o r t g a g e  l o a n s  f o r  r e s i d e n t i a l  h o u s i n g

T h e  A . L . P .  m a y  a l s o :

P u r c h a s e  o r  p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  m o r t g a g e  
l o a n s  f o r  r e s i d e n t i a l  h o u s i n g .

B u y ,  f o r e c l o s e ,  s e l l  o r  r e n t  c o l l a t e r a l  s e c u r i n g  
t h e  l o a n s .

S e l l  t h e i r  m o r t g a g e s  a n d  p a r t i c i p a t e  i n  F e d e r a l  
N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  t r a n s a c t i o n s .

P a g e  1 5 ,  L i n e  2 0  -  P a g e  1 8 ,  L i n e  6 .  C o m m e r c i a l  L o a n s .
T h e  D i r e c t o r  o f  t h e  a Tl . P .  m a y  m a k e  d i r e c t  l o a n s  
f o r :



F a r m i n g : D e v e l o p m e n t  o f  f a r m s ;  s t o r a g e  a n d  p r o c e s s i n g
f a r m  p r o d u c e ;  l i v e s t o c k ;  m a c h i n e r y  a n d  e q u i p m e n t ;  
i r r i g a t i o n  a n d  w o r k i n g  c a p i t a l .

C o m m e r c i a l  F i s h i n g : I n d i v i d u a l  m u s t  h a v e  h a d  a
c o m m e r c i a l  f i s h i n g  l i c e n s e  o n e  o f  t h e  p r e v i o u s  f i v e  
y e a r s .

L o a n s  c o v e r :  r e p a i r ;  r e s t o r a t i o n  o r  u p g r a d i n g
v e s s e l s  a n d  g e a r ;  p u r c h a s e  o f  e n t r y  p e r m i t s  a n d  g e a r ,  
c o n s t r u c t i o n  a n d  p u r c h a s e  o f  v e s s e l s ;  a n d  w o r k i n g  
c a p i t a l .

C o m m e r c i a l  f i s h i n g  l o a n s  c a r r y  a  m a x im u m  t e r m  o f  
1 5  y e a r s  a n d  m a y  n o t  e x c e e d  9 0 %  o f  t h e  c o l l a t e r a l • 
v a l u e  ( e x c e p t  u n c o l l a t e r a l i z e d  w o r k i n g  c a p i t a l  l o a n s ) .

L o c a l  D e v e l o p m e n t  C o m p a n i e s : New  f i n a n c i n g  a s s i s t a n c e
f o r  i n d u s t r i a l  a n d  m a n u f a c t u r i n g  p l a n t  c o n s t r u c t i o n  
c o n v e r s i o n  o r  e x p a n s i o n  u p  t o  t h e  a m o u n t  n e c e s s a r y  
t o  o b t a i n  a  F e d e r a l  S m a l l  B u s i n e s s  L o a n .

D e v e l o p m e n t ,  r e h a b i l i t a t i o n  a n d  e x p a n s i o n  o f  b u s i n e s s  
a c t i v i t i e s  i n  t h e  S t a t e : T h e  d e f i n i t i o n  o f  l o a n s  i n
t h i s  c a t e g o r y  i s  l e f t  t o  t h e  d i s c r e t i o n  o f  t h e  
A . L . P .  d i r e c t o r .

C h i l d  C a r e  F a c i l i t i e s : A p p l i c a n t s  m u s t  h a v e  a
c e r t i f i c a t e  o f  n e e d  f r o m  t h e  D e p t ,  o f  C o m m u n i t y  
& R e g i o n a l  A f f a i r s  a n d  t h e  C o m m i s s i o n e r  o f  t h e  
D e p a r t m e n t  o f  C o m m e r c e  m u s t  a p p r o v e .

S m a l l  B u s i n e s s e s : T o  a c q u i r e ,  f i n a n c e  o r  r e f i n a n c e
o r  e q u i p  b u s i n e s s e s .

L o g g e r s  a n d  _ o r e s t  p r o d u c t s  m a n u f a c t u r e r s  a n d  p r o c e s s o r s  
L o a n s  c o v e r :  o p e r a t i o n s ; e q u i p m e n t ;  m a n u f a c t u r i n g  o r
p r o c e s s i n g  p l a n t s  a n d  w o r k i n g  c a p i t a l .

P r i v a t e l y  o w n e d  p u b l i c  u t i l i t i e s : L o a n s  m a y  b e  m a d e
f o r :

( A )  C a p i t a l  c o n s t r u c t i o n  p r o j e c t s ;  h y d r o e l e c t r i c  
g e n e r a t i o n  a n d  p o t a b l e  w a t e r  s u p p l y .  C o n s t r u c t i o n ,  
a c q u i s i t i o n ,  f i n a n c i n g  a n d  o p e r a t i n g :  f o s s i l  
f u e l ,  w i n d  p o w e r ,  t i d a l ,  g e o t h e r m a l ,  s o l a r ,  a n d  
w a s t e  e n e r g y  p o w e r  p r o d u c t i o n  f a c i l i t i e s .

( B )  P u r c h a s e  o f  e x i s t i n g  p o w e r  f a c i l i t i e s .
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T h e s e  loars are to be r e p a i d  out of r e v e n u e  f r o m  the 
project.

O t h e r : L o a n s  m a y  b e  m a d e  f o r  a n y  e q u i p m e n t  a n d
o p e r a t i o n s  r e l a t e d  t o  h a r v e s t i n g ,  m a n u f a c t u r i n g  
a n d  p r o c e s s i n g  r e s o u r c e s  i n  t h e  s t a t e .

P a g e  1 8 ,  L i n e s  7 - 2 2 .  C h i l d  C a r e  F a c i l i t i e s  -  D e t a i l e d  
r e q u i r e m e n t s  r e :  c e r t i f i c a t e  o f  n e e d .

P a g e  1 8 ,  L i n e  2 3  -  P a g e  1 9 ,  L i n e  2 2 .  C o m m e r c i a l  F i s h i n g  
D e t a i l e d  r e q u i r e m e n t s  r e : l i e n s  o n v e s s e l s .

P a g e  1 9 ,  L i n e  2 3  -  P a g e  2 0 ,  L i n e  2 4 .  L i m i t e d  E n t r y  P e r m i t s  
R e q u i r e s  t h e  t r a n s f e r  b e  a p p r o v e d  b y  t h e  L i m i t e d  E n t r y  
C o m m i s s i o n .  D e t a i l s  r e :  p l e d g i n r  t h e  p e r m i t  a s
s e c u r i t y .

P a g e  2 0 ,  L i n e  2 5  -  P a g e  2 4 ,  L i n e  7 . M u n i c i p a l  L o a n s
L o a n s  a r e  t o  b e  m a d e  t o :  ( m a y  n o t  e x c e e d  $ 5 , 0 0 0 , 0 0 0  p e r  l o a n )

1 .  M u n i c i p a l i t i e s  w i t h  p o p u l a t i o n s  o f  l e s s  t h a n  5 , 0 0 0 .
T h r o u g h  p u r c h a s e  o f  m u n i c i p a l  b o n d s .

2 .  T a x  e x e m p t  n o n - p r o f i t  c o r p o r a t i o n s .  T h r o u g h  p u r c h a s e  
o f  r e v e n u e  b o n d s  i s s u e d  o n  b e h a l f  o f  t h e  c o r p o r a t i o n
b y  t h e  m u n i c i p a l i t y  i n  w h i c h  t h e  p r o j e c t  i s  c o n s t r u c t e d .  
T h e  c o r p o r a t i o n s  m a y  s e l l  r e v e n u e  b o n d s  d i r e c t  t o  t h e  
s t a t e  i f  t h e  p r o j e c t  i s  o u t s i d e  a  m u n i c i p a l i t y .

3 .  N o n - p r o f i t  c o r p o r a t i o n s  c r e a t e d  b y  s t a t u t e  w h i c h  p e r f o r m  
a  s t a t e  f u n c t i o n .  T h r o u g h  p u r c h a s e  o f  r e v e n u e  b o n d s .

T h e  A . L . P .  i s  r e q u i r e d  t o  b i d  o n  a l l  b o n d s  o f f e r e d  b y  
m u n i c i p a l i t i e s .  T h e  b i d  p r i c e  i s  b a s e d  o n  t h e  " D a i l y  
b o n d  B u y e r  2 0  b o n d  a v e r a g e " .  I f  t h e r e  a r e  n o  b i i s  f o r  
t h e  b o n d s ,  t h e  A . L . P .  i s  r e q u i r e d  t o  b u y  t h e m  a t  a  6% 
i n t e r e s t  r a t e .  ( T h e  S e n a t e  F i n a n c e  C o m m i t t e e  e x p r e s s e d  
a  d e s i r e  t o  h a v e  t h a t  i n t e r e s t  r a t e  f l u c t u a t e  w i t h  t h e  
m a r k e t . )

P a g e  2 4 ,  L i n e  8 - 2 4 .  D e f a u l t  o n  M u n i c i p a l  B o n d s  -  
O p e r a t i n g  D e p a r t m e n t s  a r e  p r o h i b i t e d  f r o m  m a k i n g  p a y m e n t s  o f  
a n y  k i n d  t o  m u n i c i p a l i t i e s  i n  d e f a u l t  o n  b o n d s  o r  l o a n s  h e l d  
b y  t h e  A . L . P .  E n t i t l e m e n t s  a r e  t o  b e  p a i d  t o  t h e  A . L . P .  a s  
d e b t  r e t i r e m e n t .

(C) E x p a n s i o n  o f  e x i s t i n g  p o w e r  f a c i l i t i e s .
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P r o v i d e s  f o r  r e m o v a l  f r o m  o f f i c e  o f  t h e  m u n i c i p a l  c h i e f  
e x e c u t i v e  o f f i c e r  i n  c e r t a i n  d e f a u l t  c i r c u m s t a n c e s .  ( T h e  
l e g a l i t y  o f  t h i s  p r o v i s i o n  i s  b e i n g  f u r t h e r  r e s e a r c h e d  b y  
...tie L e g i s l a t i v e  A f f a i r s  A g e n c y . )

P a g e  2 4 ,  L i n e  2 5  -  P a g e  2 5 ,  L i n e  2 0 . R e q u i r e s  t h a t  a n
. m o u n t  e q u a l  t o  570 o f  t h e  m u n i c i p a l  b o n d s  h e l d  b y  t h e  
s t a t e  b e  t a k e n  f r - m  t h e  e x c e s s  o v e r  $ 1 0 0  m i l l i o n  s e t  a s i d e  
i n  t h e  g e n e r a l  f u n d  a n d  d e p o s i t e d  i n  a  M u n i c i p a l  B o n d  
R e s e r v e  a c c o u n t .

P a g e  2 5 ,  L i n e  2 1  -  P a g e  2 7 ,  L i n e  8 . I n d u s t r i a l  D e v e l o p m e n t  
L o a n s .  T h e  A . L . P .  m a y  m a k e  l o a n s  f o r  I n d u s t r i a l  D e v e l o p m e n t  
p r o j e c t s  p r o v i d e d  t h a t  t h e  p r o j e c t  w i l l  b e  t h e  p r o p e r t y  o f  a  
m u n i c i p a l i t y  u n l e s s  t h e  m u n i c i p a l i t y  h a s ,  b y  r e s o l u t i o n ,  
c h o s e n  t o  a l l o w  a n o t h e r  e n t i t y  t o  o w n  t h e  p r o j e c t .

T h e  A . L . P .  m a y  r e q u e s t  t h e  s t a t e  b o n d  c o m m i t t e e  t o  i s s u e  a  
s p e c i a l  s e r i e s  o f  b o n d s  o n  b e h a l f  o f  a  f i r m  i f  t h e  p r o j e c t  
c o s t  w i l l  e x c e e d  $ 5  m i l l i o n .

P a g e  2 7 ,  L i n e  9  -  P a g e  2 8 ,  L i n e  1 7 .  E d u c a t i o n  L o a n s . T h i s  
i s  t o  b e  d e l e t e d  f r o m  SB  1  a n d  l e T t  i n  t h e  P o s t  S e c o n d a r y  
E d u c a t i o n  C o m m i s s i o n .

P a g e  2 8 ,  L i n e  1 8  -  P a g e  2 9 ,  L i n e .  9 . T o u r i s m ,  H i s t o r i c a l  a n d  
O u t d o o r  R e c r e a t i o n  L o a n s .

T o u r i s m  l o a n s  m a y  b e  m a d e  t o  a n y  p e r s o n  " d i r e c t l y  i n v o l v e d  
i n  t h e  t o u r i s t  i n d u s t r y "  f o r  a n y  p u r p o s e .

H i s t o r i c a l  l o a n s  a r e  f o r  r e s t o r a t i o n ,  i m p r o v e m e n t ,  r e h a b i l i ­
t a t i o n  o r  m a i n t e n a n c e  o f  b u i l d i n g s  i n  h i s t o r i c a l  d i s t r i c t s .  
H i s t o r i c a l  d i s t r i c t s  a r e  d e s i g n a t e d  a n d  p l a n s  f o r  f i n a n c e d  
p r o j e c t s  m u s t  b e  a p p r o v e d  b y  L o c a l  H i s t o r i c a l  A d v i s o r y  
C o m m i t t e e s .

P a g e  2 9 ,  L i n e  1 0  -  P a g e  3 0 ,  L i n e  4 .  E l i g i b i l i t y  f o r  L o a n s . 
E n q u i r e s  3 0  d a y s  r e s i d e n c y  b u t  t h a t  p r o v i s i o n  i s  b e i n g  
r e s e a r c h e d  t o  d e t e r m i n e  i f  i t  c a n  b e  e x t e n d e d  c o n s t i t u t i o n a l l y .

P a g e  3 0 ,  L i n e  5  -  P a g e  3 2 ,  L i n e  3 . M a x im u m  L o a n  L i m i t s . 
R e s i d e n t i a l  H o u s i n g :  S i n g l e  F a m i l y  $ 9 0 ,  O 0 0 ‘!

D u p l e x  $ 1 3 0 , 0 0 0 .
T r i p l e x  $ 1 7 0 , 0 0 0
F o u r p l e x  $ 2 1 0 , 0 0 0

C o m m e r c i a l  L o a n s :  $ 5 0 0 , 0 0 0 .  p e r  b o r r o w e r  f o r  a l l
c o m m e r c i a l  l o a n s  e x c e p t :
1 .  $ 3 5 0 , 0 0 0  f o r  f a r m  e q u i p m e n t .
2 .  1 0 %  o f  g r o s s  r e c e i p t s  u p  t o  

$ 2 5 0 , 0 0 0  f o r  f a r m  a n d  f i s h i n g  
w o r k i n g  c a p i t a l .



I n d i v i d u a l  b o r r o w e r s  m a y  p o o l  t h e i r  l o a n  l i m i t s  u p  t o  
$ 5 , 0 0 0 , 0 0 0  f o r  a  s i n g l e  p r o j e c t  ( $ 5 0 0 , 0 0 0  x  1 0  b o r r o w e r s )  
e x c e p t  t h e  l i m i t  i s  $ 1 , 1 0 0 , 0 0 0  f o r  f a r m  e q u i p m e n t  l o a n s .

T h e  l o a n  l i m i t s  a r e  t o  i n c r e a s e  i n  p r o p o r t i o n  t o  t h e  
A n c h o r a g e  c o n s u m e r  p r i c e  i n d e x  ( t h i s  s a m e  i n d i c a t o r  i s  
u s e d  t o  d e t e r m i n e  p u b l i c  e m p l o y e e s  c o s t  o f  l i v i n g  i n c r e a s e s ) .

T h e  J u l y  1 ,  1 9 7 8  i s  u s e d  a s  a  b a s e  ( s o  a l l  a b o v e  l o a n  
m a x im u m s  h a v e  i n c r e a s e d  b y  a n  e s t i m a t e d  2 0 %  a s  o f  M a r c h  1 3 ,  
1 9 8 0 ) .

P a g e  3 2 , L i n e  4 - 2 0 . A r e a  C o s t  D i f f e r e n t i a l . M a x im u m  
l o a n  a m o u n t s  a r e  f u r t h e r  i n c r e a s e d  b y  a  f o r m u l a :
1 .  T h e  c o s t  o f  c o n s t r u c t i o n  i n  t h e  a r e a  i n  w h i c h  t h e  p r o j e c t

i s  t o  b e  l o c a t e d  i s  c o m p a r e d  t o  t h e  a r e a  i n  t h e  s t a t e
w i t h  t h e  l o w e s t  c o s t  o f  c o n s t r u c t i o n .

2 .  T h e  c o s t  o f  l i v i n g  i n  t h e  a r e a  i n  w h i c h  t h e  p r o j e c t  i s  
t o  b e  l o c a t e d  i s  c o m p a r e d  t o  t h e  c i t y  o r  b o r o u g h  i n  t h e  
s t a t e  w i t h  t h e  l o w e s t  c o s t  o f  l i v i n g .

3 .  T h e  l o a n  l i m i t s  a r e  i n c r e a s e d  i n  t h e  s a m e  p r o p o r t i o n  t h a t  
a r e a  c o n s t r u c t i o n  a n d  l i v i n g  c o s t s  e x c e e d  t h e  l o w e s t  c o s t s  
i n  t h e  s t a t e .

P a g e  3 2 ,  L i n e  2 1  -  P a g e  3 3 ,  L i n e  6 . L o a n  a m o u n t  l i m i t s  a r e  
r e d u c e d  f o r  b o r r o w e r s  w h o  h a v e  b e e n  r e s i d e n t s  l e s s  t h a n  f i v e  
y e a r s  a s  f o l l o w s :
Y e a r s  o f  R e s i d e n c y  R e d u c e  A m o u n t  o f  L o a n  L i m i t s  B y

0 - 2  y e a r s  515%
2 - 3  y e a r s  3 0 %
3 - 4  y e a r s  207o
4 - 5  y e a r s  10%,

P a g e  3 3 ,  L i n e  7 - 2 0 .  E x c e p t  I n d u s t r i a l  D e v e l o p m e n t  L o a n s ,  
l o a n s  m a y  n o t  e x c e e d  9 0 %  o f  a p p r a i s e d  v a l u e  o f  r e a l  p r o p e r t y  
c o l l a t e r a l i z e d .

H o u s i n g  l o a n s  g e n e r a l l y  m a y  b e  u p  t o  9 5 %  o f  a p p r a i s e d  v a l u e .  
( F e d e r a l  M o r t g a g e  I n s u r a n c e  i s  r e q u i r e d  f o r  m u l t i - f a m i l y  
u n i t s . )

L o a n s  m a y  n o t  e x c e e d  8 0 %  o f  f a i r  m a r k e t  v a l u e  o f  p e r s o n a l  
p r o p e r t y  p l e d g e d .

P a g e  3 3 ,  L i n e  2 1  -  P a g e  3 4 ,  L i n e  1 . M a x im u m  L o a n  T e r m s .
3 0  y e a r s  o n  l o a n s  s e c u r e d  b y  r e a l  p r o p e r t y .
1 5  y e a r s  o n  t h e  l i f e  o f  e q u i p m e n t  s e c u r e d  w h e n

u s e d  f o r  p r o d u c t i o n  o f  i n c o m e .
7  y e a r s  o n  l o a n s  s e c u r e d  b y  t a n g i b l e  p e r s o n a l  p r o p e r t y  
1  y e a r  o n  w o r k i n g  c a p i t a l  l o a n s
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P a g e  3 4 ,  L i n e  2 - 2 8 . R a t e  o f  i n t e r e s t  i s  t i e d  t o  t h e  r a t e  
a l l o w e d  f o r  F e d e r a l l y  i n s u r e d  m o r t g a g e s  ( c u r r e n t l y  1 3 7 . )  .

A n  i n d i v i d u a l  b o r r o w e r ' s r a t e  i s  r e d u c e d  f r o m  t h e  m a x im u m  
b y  l / 2 7 o  p e r  y e a r  o f  r e s i d e n c e  u p  t o  a  t o t a l  o f  57o ( t e n  y e a r s )

P a g e  3 4 ,  L i n e  2 9  -  P a g e  3 6 ,  L i n e  6 . V e t e r a n s  I n t e r e s t  R a t e .
A 17 .  a d d i t i o n a l  r e d u c t i o n  i n  i n t e r e s t  r a t e  i s  a l l o w e d  t o :
1 .  Q u a l i f i e d  A l a s k a n  V e t e r a n s  o f  F e d e r a l  s e r v i c e  ( q u a l i f i ­

c a t i o n  d e p e n d s  o n  r e s i d e n c y ) .
2 .  D e p e n d e n t s  o f  q u a l i f i e d  v e t e r a n s .
3 .  V e t e r a n s  o f  a t  l e a s t  f i v e  y e a r s  s e r v i c e  i n  A l a s k a  

m i l i t a r y  f o r c e s .

P a g e  3 6 ,  L i n e  7 - 2 6 . R e q u i r e s  t h a t  c o n t r a c t s  l e t  b y  l o a n  
r e c i p i e n t s  e m p l o y  A l a s k a  r e s i d e n t s  a s  f o l l o w s :

C o n t r a c t  S i z e  R e s i d e n t s  R e q u i r e d
M o r e  t h a n  1 0  e m p l o y e e s  9 5 7 .
F e w e r  t h a n  1 0  e m p l o y e e s  9 0 7 .

P a g e  3 6 ,  L i n e  2 7  -  P a g e  3 7 ,  L i n e  2 . R e q u i r e s  a l l  s t a t e
a g e n c i e s  t o  c o o p e r a t e  w i t h  t h e  A . L . P .  a n d  t h e  A . L . P  i s  t o
r e i m b u r s e  t h e m  f o r  e x p e n s e s  i n c u r r e d .

P a g e  3 7 ,  L i n e  3 - 1 8 . T h e  A . L . P .  " m a y "  m a k e  l o a n s  i n  
p a r t i c i p a t i o n  w i t h  f i n a n c i a l  i n s t i t u t i o n s .

T h e  f i n a n c i a l  i n s t i t u t i o n  w i l l  f i x  i t s  o w n  r a t e  o f  i n t e r e s t .

T h e  a d m i n i s t r a t i o n  f e e  p a i d  f i n a n c i a l  i n s t i t u t i o n s  m a y  n o t  
e x c e e d  1 / 8  o f  1 7 . .  ( T h e  n e x t  F i n a n c e  C o m m i t t e e  b i l l  d r a f t  i s  
t o  r e a d  3 / 8  o f  1 7 . . )

P a g e  3 7 ,  L i n e  1 9  -  P a g e  3 8 ,  L i n e  4 .  T h i s  i s  a  c o n f l i c t  
o f  i n t e r e s t  p r o v i s i o n  d e s i g n e d  t o  p r e v e n t  s r ' - h  p e o p l e  
a s  p r o p e r t y  a p p r a i s e r s  a n d  b o n d  c o n s u l t a n t  f r o m :

( 1 )  P a r t i c i p a t i n g  i n  b o t h  p r e l i m i n a r y  p h a s e s  a n d  
i m p l e m e n t a t i o n  s t a g e s  o f  t h e  p r o j e c t .

( 2 )  R e p r e s e n t i n g  m o r e  t h a n  o n e  i n t e r e s t  i n  c o n n e c t i o n  
w i t h  t h e  p r o j e c t .

P a g e  3 8 ,  L i n e s  5 - 7 .  D e f i n e s  " f u n d "  a s  A l a s k a  L o a n  P r o g r a m  
F u n d  ( i n  t h i s  b i l l ) .

S e c t i o n  3 .  E d u c a t i o n  l o a n  r e p e a l e r - - t o  b e  r e m o v e d  f r o m  t h e  b i l l  
i n  t h e  n e x t  d r a f t .

S e c t i o n  4 .  R e m o v e s  a u t h o r i t y  o f  t h e  C o m m u n i t y  a n d  R e g i o n a l  
A f f a i r s  H o u s i n g  D e v e l o p m e n t  R e v o l v i n g  L o a n  F u n d  t o  m a k e  l o a n s  
( R e g i o n a l  H o u s i n g  A u t h o r i t y  l o a n s ) . L e a v e s  t h e  a u t h o r i t y  t o  m a k e  
g r a n t s .
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S e c t i o n s  5  & 6 .  R e m o v e s  l o a n  a u t h o r i t y  f r o m  C & RA  S e n i o r  
C i t i z e n s  H o u s i n g  D e v e l o p m e n t  F u n d s .  T h a t  f u n d  c a n  n o  l o n g e r  
m a k e  l o a n s  t o  m u n i c i p a l i t i e s ,  b u t  m a y  s t i l l  m a k e  g r a n t s .

S e c t i o n  7 .  R e q u i r e s  t h a t  7 0 %  o f  i n c o m e  f r o m  t h e  P e r m a n e n t  F u n d  
b e  a l l o c a t e d  t o  t h e  A . L . P .

S e c t i o n  8 .  R e m o v e s  a u t h o r i t y  o f  t h e  o u t d o o r  r e c r e a t i o n  f u n d  
i n  t h e  D e p t ,  o f  N a t u r a l  R e s o u r c e s  t o  m a k e  l o a n s .  L e a v e s  t h e  
a u t h o r i t y  t o  m a k e  g r a n t s .

S e c t i o n  9 .  R e m o v e s  a u t h o r i t y  o f  h i s t o r i c a l  s i t e s  a d v i s o r y  
c o m m i t t e e  t o  r e v i e w  a n d  a p p r o v e  l o a n s .

S e c t i o n  1 0 .  P l a c e s  t h e  A . L . P .  i n  t h e  D e p a r t m e n t  o f  C o m m e r c e .

S e c t i o n  1 1 .  A . H . F . C .  w i l l  n o t  b e  a l l o w e d  t o  i s s u e  b o n d s  o r  
n o t e s  u n l e s s  t h e  s t a t e  b o n d  c o m m i t t e e  d e c i d e s  t h a t  t h e  i s s u a n c e  
i s  c o n s i s t e n t  w i t h  t h e  A . L . P .  b o n d  p r o g r a m .

S e c t i o n  1 2 .  S e t s  a s i d e  1 5 %  o f  s t a t e  m i n e r a l  l e a s e  a n d  r o y a l t y  
i n c o m e  t o  b e  a v a i l a b l e  f o r  a p p r o p r i a t i o n  t o  t h e  A . L . P .

S e c t i o n  1 3 .  D i r e c t o r s  o f  t h e  A . L . P .  a n d  D i v i s i o n  o f  
C o l l e c t i o n s  a r e  t o  b e  i n  c l a s s i f i e d  s e r v i c e .

S e c t i o n  1 4 .  A l l  o t h e r  l o a n  f u n d s  a r e  t o  s t o p  t a k i n g  a p p l i c a t i o n s  
a n d  t h e  A . L . P .  i s  t o  s t a r t  n o  l a t e r  t h a n  J a n u a r y  1 ,  1 9 8 1 .

S e c t i o n  1 5 .  R e p e a l e r s  a f f e c t :

C o m m e r c i a l  F i s h i n g  L o a n s  
A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  
A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n
C o m m u n i t y  & R e g i o n a l  A f f a i r s  H o u s i n g  D e v e l o p m e n t  F u n d  
C o m m u n i t y  & R e g i o n a l  A f f a i r s  S e n i o r  C i t i z e n  

H o u s i n g  D e v e l o p m e n t  F u n d  
V e t e r a n s  L o a n s
P o w e r  P r o i e c t  R e v o l v i n g  F u n d  
T o u r i s m  L o a n s  
S m a l l  B u s i n e s s  L o a n s .

AS 1 6 . 1 0
AS 1 8 . 5 5
AS 1 8 . 5 6
AS 1 8 . 1 0 0
AD 1 8 . 1 0 0

AS 2 6 . 1 5
AS 4 4 . 5 6
AS 4 5 . 9 0
AS 4 5 . 9 5

R e p e a l e r s  a r e

- 9 -
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M r .  P r e s i d e n t :

T h e  C o m m i t t e e  o n  F i n a n c e
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h a s  h a d  S S S B  1
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S e c t i o n  A n a l y l s i s :  A l a s k a  C om m e r c i a l  L o a n  C o r p o r a t i o n

1 .  P u r p o s e .  The  p u r p o s e  o .  t h e  A c t  i s  t o  p r o v i d e  t h e  l o w e s t  
p o s s i b l e  i n t e r e s t  c o s t  t h r o u g h  a c o m p r e h e n s i v e  s t r o n g  l o a n  
s o u r c e .

2 .  R e p e a l s  4 4 . 6 1  and r e e n a c t s :

. 0 1 0 .  L e g i s l a t i v e  F i n d i n g s  and  P o l i c y ;  P u r p o s e  i n c l u d e s  a l l  I R S  
e x em p t  f a c i l i t i e s  p l u s  a g r i c u l t u r e ,  t o u r i s m ,  m i n i n g ,  o n ­
s h o r e  and o f f - s h o r e  f i s h  h a r v e s t i n g  and  p r o c e s s i n g  as  
w e l l  a s  o t h e r  t y p e s  o f  b u s i n e s s .

. 0 2 0 .  C r e a t e s  t h e  A l a s k a  C om m e rc i a l  L o a n  C o r p o r a t i o n ,  l o c a t e d
w i t h i n  t h e  D e p a r tm e n t  o f  Commerce and  E c o n om ic  D e v e l o p m e n t  
b u t  w i t h  a s e p a r a t e  l e g a l  e x i s t e n c e .  C o r p o r a t i o n  s u b j e c t  
t o  t h e  E x e c u t i v e  B u d g e t  A c t .

. 0 3 0 - 0 5 0 .  Members o f  t h e  c o r p o r a t i o n  a r e  t h e  c o m m i s s i o n e r s  o f  
R e v e n u e ,  Commerce and E c on om ic  D e v e l o p m e n t  and N a t u r a l  
R e s o u r c e s .  The c o m m i s s i o n e r  o f  Commerce  and Econom ic  
D e v e l o p m e n t  i s  c h a i r m a n .  The e x e c u t i v e  d i r e c t o r  and 
e m p l o y e e s  o f  t h e  c o r p o r a t i o n  a r e  i n  t h e  ex em p t  s e r v i c e .

•.v ft*
, 0 7 0 - 0 8 0 .  P u r p o s e  o f  t h e  c o r p o r a t i o n  i s  t o  p r o v i d e  t h e  f i n a n ­

c i n g  o f  i n d u s t r i a l ,  mam ' ^ c t u r i n g ,  and  o t h e r  b u s i n e s s  
e n t e r p r i s e s  w i t h i n  t h e  « , c a t e .  The  c o r p o r a t i o n  p ow e r s  
i n c l u d e  v a r i o u s  f i n a n c i n g  d e v i c e s ,  i n s u r a n c e  o f  l o a n s ,  
i s s u a n c e  o f  bond s  and r e l a t e d  p o w e r s .

0 9 0 .  A l l o w s  t h e  i s s u a n c e  o f  b ond s  t o  f u n d  v a r i o u s  p r o j e c t s .
B ond s  may be s o l d  a t  p u b l i c  o r  p r i v a t e  s a l e s .

1 0 0 .  P r o v i d e s  f o r  t r u s t  i n d e n t u r e s  o r  a g r e e m e n t s .  A u t h o r i z e s  
v a r i o u s  f u n c t i o n s  r e l a t i n g  t o  t h e  i s s u a n c e  o f  b o nd s  and 
t h e i r  s e c u r i t y .  A l l o w s  t h e  e s t a b l i s h m e n t  o f  c a p i t a l  
r e s e r v e  f u n d s .

1 1 0 .  P r o v i d e s  . f o r  v a l i d i t y  o f  p l e d g e  r e g a r d i n g  r e p a y m en t  o f  
b o n d s .

1 2 0 .  P r o v i d e s  t h a t  t h e  members o f  t h e  c o r p o r a t i o n  a r e  n o t  l i a b l e  
p e r s o n a l l y  on  t h e  b o n d s .

1 3 0 .  T h e  s t a t e  p l e d g e s  w i t h  t h e  bond  h o l d e r s  t h a t  i t  w i l l  n o t  
l i m i t  t h e  c o r p o r a t i o n  o r  i m p a i r  t h e  r i g h t s  o f  bond h o l d e r s .  -

1 4 0 .  P r o v i d e s  t h a t  t h e  p r o p e r t y  o f  t h e  c o r p o r a t i o n  i s  ex emp t  
f r o m  t a x a t i o n .
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. 1 5 0 .  P r o v i d e s  t h a t  t h e  c o r p o r a t i o n ' s  b o n d s  a r e  l e g a l  i n v e s t ­
m en t s  f o r  f i d u c i a r i e s .

. 1 5 5 .  E s t a b l i s h e s  an e n t e r p r i s e  d e v e l o p m e n t  f u n d  wh ich  i s  t h e  
c o r p o r a t i o n ' s  g e n e r a l  f u n d .

. 1 5 7 .  E s t a b l i s h e s  a l o a n  i n s u r a n c e  a c c o u n t  t h e  p u r p o s e  o f  w h ic h  
i s  t o  i n s u r e  l o a n s  t h e  c o r p o r a t i o n  p u r c h a s e s .  The c o r p o r ­
a t i o n  may c h a r g e  i n s u r a n c e  f e e s  f o r  l o a n s  and be o f  a 
q u a l i t y  a c c e p t a b l e  t o  t h e  c o r p o r a t i o n .

. 1 5 8 .  E s t a b l i s h e s  a d i r e c t  l o a n  a c c o u n t  t h e  p u r p o s e  o f  w h i c h  i s  
t o  a l l o w  t h e  c o r p o r a t i o n  t o  p u r c h a s e  l o a n s .  No l o a n  
p u r c h a s e d  may e x c e e d  $ 5 0 0 , 0 0 0  ( u n l e s s  b onded  i n  a t a x  e x ­
empt m a n n e r ) .  I n t e r e s t  r a t e  on l o a n s  w i l l  be t h e  y i e l d  
on  10  y e a r  t r e a s u r y  b o n d s  o r  t h e  r a t e  t h e  c o r p o r a t i o n  
w o u l d  p a y  o n  a t a x a b l e  bond  s u b j e c t  t o  t h e  i n t e r e s t  r a t e  
r e d u c t i o n  a c c o u n t .

. 1 5 9 .  L o an  i n t e r e s t  r e d u c t i o n  a c c o u n t  i s  e s t a b l i s h e d .  The i n -
. t e r e s t  r a t e  i s  s e t  a t  9  1 / 4%  f o r  v e t e r a n s  ( a s  u n d e r  2 6 . 1 5 )

and 9 1 / 2%  f o r  o t h e r s  p r o v i d e d  t h e  L e g i s l a t u r e  a p p r o p r i a t e s  
t h e  n e c e s s a r y  amoun t  t o  make up t h e  d i f f e r e n t i a l  b e tw een  
t h e  a b o v e  and t h e  r a t e  u n d e r  4 4 . 6 1 . 1 5 8 .

. 1 6 0 .  R e q u i r e s  t h e  c o r p o r a t i o n  t o  o b t a i n  f r o m  t h e  l o c a l  g o v e r n i n g  
b o d y  a c o n s e n t  r e s o l u t i o n  on  a l l  p r o j e c t s  o v e r  $3  m i l l i o n .

. 1 7 0 .  A l l o w s  t h e  u s e  o f  l e a s e s  b e tw e en  t h e  c o r p o r a t i o n  and o t h e r
p a r t i e s  and p r o v i d e s  f o r  p a ym en t s  o f  r e n t a l s .

. 1 8 0 .  P r o v i d e s  t h a t  no member may v o t e  on a r e s o l u t i o n  i n  w h ic h  
he h a s  a p e r s o n a l  i n t e r e s t .

. 1 9 0 .  E x c l u d e s  t h e  c o r p o r a t i o n  f r o m  c e r t a i n  s t a t u t e s  and p r o v i d e s  
t h a t  f u n d s  o f  t h e  c o r p o r a t i o n  a r e  n o t  money  o f  t h e  s t a t e .

. 2 0 0 - 2 2 0 .  T h e s e  t h r e e  s e c t i o n s  p r o v i d e  f o r  an a n n u a l  a u d i t  o f  
t h e  c o r p o r a t i o n ,  e i t h e r  by t h e  l e g i s l a t i v e  a u d i t o r ,  o r  by  
a CPA a p p r o v e d  b y  t h e  l e g i s l a t i v e  a u d i t o r ,  an a n nu a l  
r e p o r t  t o  t h e  L e g i s l a t u r e  and t h e  G o v e r n o r  and p r o v i d e s  
f o r  d e f i n i t i o n s .

3 .  AS 2 6 . 1 5 . 0 4 0 .  S u b s e c t i o n  1 amends t h e  v e t e r a n s '  p e r s o n a l  
l o a n  p r o g r a m  by c h a n g i n g  p e r s o n a l  l o a n s  t o  home im p r o v e ­
ment l o a n s  n o t  e x c e e d i n g  $ 1 5 , 0 0 0 .  The se  l o a n s  m us t  be  
s e c u r e d .  R e d u c e s  i n t e r e s t  r a t e  t o  e i g h t  and o n e - h a l f  
p e r c e n t .
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S e c t i o n  4 .

S e c t i o n  5 .

S u b s e c t i o n  2 .  E l i m i n a t e s  f a r m  l o a n s .  R e d u c e s  i n t e r e s t  
r a t e  t o  e i g h t  and  on e  h a l f  p e r c e n t  on  s i n g l e  f a m i l y  and 
o w n e r - o c c u p i e d  d u p l e x  l o a n s .  R a i s e s  l o a n  l i m i t s  on  s i n g l e  
f a m i l y  t o  5 1 0 0 , 0 0 0  and on  o w n e r - o c c u p i e d  d u p l e x e s  t o  
$ 1 5 0 , 0 0 0 .

S u b s e c t i o n  3 .  E l i m i n a t e s  t h e  b u s i n e s s  l o a n s  c a t e g o r y  a s  
d i f f e r e n t i a l  i n t e r e s t  r a t e s  a r e  a d d r e s s e d  f o r  v e t e r a n s  
u n d e r  S e c t i o n  4 4 . 6 1  o f  t h i s  b i l l .

S u b s e c t i o n  4 .  I n c r e a s e s  l o a n  l i m i t  on  m u l t i p l e  d w e l l i n g s  
t o  $ 1 5 0 , 0 0 0 .  S i m p l i f i e s  c u r r e n t  s t a t u t e  on  p u n o s e s  o f  
l o a n  and  r e d u c e s  i n t e r e s t  r a t e  t o  e i g h t  an d  o n e  h a l f  p e r ­
c e n t  f o r  m u l t i p l e  d w e l l i n g  l o a n s  and g u a r a n t e e d  l o a n s  
u n d e r  s u b s e c t i o n  ( b ) .

S u b s e c t i o n  ( c ) .  I n c r e a s e s  t o t a l  am oun t  i v e t e r a n  may 
b o r r o w  a t  a n y  o n e  t i m e  t o  $ 1 5 0 , 0 0 0 .  T h i s  s e c t i o n  a l s o  
a l l o w s  a v e t e r a n  t o  a p p l y  f o r  a l o a n  o n c e  e v e r y  f i v e  
y e a r s  w i t h  t h e  e x c e p t i o n  o f  a home im p r o v e m e n t  l o a n .

0
0

S u b s e c t i o n  ( e ) .  T h i s  s e c t i o n  a d d r e s s e s  t h e  need t o  l i m i t  
t h e  p r o g r a m  t o  q u a l i f i e d  v e t e r a n s  and t o  a l l o w  t h e  d e p a r t ­
m en t  t o  a p p r o v e  a l l  a s s u m p t i o n ^  b y  q u a l i f i e d  v e t e r a n s .

AS 2 6 . 1 5 . 1 3 0 .  C l a r i f i e s  e l i g i b i l i t y  r e q u i r e m e n t s  f o r  t h e  
v e t e r a n s '  l o a n  p r o g r a m .  T h i s  amendment c o m b i n e s  t h e  c u r ­
r e n t *  s t a t u t e s  2 6 . 1 5 . 1 3 0  and 1 6 0 .  T h e r e  a r e  c u r .  j n t l y  
c o n f l i c t i n g  r e q u i r e m e n t s  u n d e r  1 3 0  and 1 6 0 .

C r e a t e s  t h e  A l a s k a  E n e r g y  Loan  Fund a d m i n i s t e r e d  b y  t h e  
D e p a r tm e n t  o f  R e v e n u e .  P u b l i c ,  p r i v a t e  an d  n o n p r o f i t  
u t i l i t i e s  and t h e  A l a s k a  Powe r  A u t h o r i t y  a r e  e l i g i b l e  f o r  
l o a n s .

S u b s e c t i o n  1 .  L o a n s  f o r  h y d o e l e c t i r c  g e n e r a t i o n  p r o j e c t s  
c a n  o n l y  be  made i f  t h e  p r o j e c t  i s  f i v e  m e g a w a t t s  o r  l e s s .  
L o a n s  may be  made f o r  f o s s i l  f u e l ,  w ind  p o w e r ,  t i d a l ,  
g e o t h e r m a l ,  o r  s o l a r  e n e r g y  p r o d u c t i o n .

S u b s e c t i o n  2 .  C a p i t a l  im p r o v em e n t s  t o  e x i s t i n g  p r o j e c t s  
a r e  e l i g i b l e  f o r  l o a n s .

S u b s e c t i o n  3 .  C a p i t a l  im p r o v em en t  l o a n s  t o  e x i s t i n g  
h y d r o e l e c t i c  p r o j e c t s  may be made i f  t h e  p r o j e c t  doe's n o t  
e x c e e d  f i v e  m e g a w a t t s .

S u b s e c t i o n  4 .  R epaymen t  w i l l  be  made f r o m  t h e  s a l e  r f  
e l e c t r i c  p o w e r .

i
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S u b s e c t i o n  5 .  A u t i l i t y  mus t  d e m o n s t r a t e  a p r o j e c t  i s .  
f e a s i b l e .

S u b s e c t i o n  6 .  The r a t e  o f  i n t e r e s t  w i l l  be  t h e  e q u i v a l e n t  
o f  t h e  c u r r e n t  y i e l d  on t h e  2 0  Bond B u y e r  I n d e x  f o r  AA 
R a t e d  M u n i c i p a l  o b l i g a t i o n s .  I n t e r e s t  may be  d e f e r r e d  
f o r  1 0  y e a r s  o r  u n t i l  p r o j e c t  c o m p l e t i o n  w h i c h e v e r  o c c u r s  
f i r s t .

j 6 .  F i n d i n g s , A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n :

The  f i n a n c i n g  o f  r e s i d e n t i a l  m o r t g a g e s  i s  i n  j e o p a r d y  
b e c a u s e  o f  l e g i s l a t i o n  p e n d in g  i n  t h e  U n i t e d  S t a t e s  Con­

g r e s s .

7 .  1 8 . 5 6 . 0 3 0 ( a )  i s  amended :

( a )  C h an g e s  t h e  b o a r d  m em b e r s h i p  t o  t h e  c o m m i s s i o n e r s  o f  
R e v e n u e ,  A d m i n i s t r a t i o n  and Commerce and E con om ic  D e v e l o p ­
m e n t .  D e l e t e s  p u b l i c  membe rs .  S e c t i o n  8  makes  t h e  Com­
m i s s i o n e r  o f  Commerce and E c on om ic  D e v e l o p m e n t  c h a i r m a n .

8 .  E s t a b l i s h e s  a m o r t g a g e  i n t e r e s t  r e d u c t i o n  f u n d .  The r a t e *
o f  i n t e r e s t  i s  s e t  a t  9 1 / 4 % ' f f f r  s t a t e  v e t e r a n s  and 9 1 /2%
f o r  a l l  o t h e r s ,  o r  an amount  t h e  L e g i s l a t u r e  may e s t a b l i s h .  
The  r a t e  r e d u c t i o n  f u n d  s h a l l  b e  f r o m  a p p r o p r i a t i o n s  by 
t h e  L e g i s l a t u r e .

0 9 8 .  The  c o r p o r a t i o n - s h a l l  e s t a b l i s h  a h o u s i n g  i n s u r a n c e  f u n d .
A h o u s i n g  l o a n  i n s u r a n c e  comm i tmen t  f e e  may be  c o l l e c t e d .
No l o a n  s h a l l  e x c e e d  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e - A s s o c i ­
a t i o n  l i m i t s  a s  t o  p r i n c i p a l  amount  and l o a n  t o  v a l u e  r a t i o .

1 0 .  4 5 . 9 6 . 4 1 0  i s  r e p e a l e d  and r e e n a c t e d  t o  r e a d :

4 1 0 .  The r a t e  o f  i n t e r e s t  s h a l l  b e  t h a t  a l l o w a b l e  r a t e  u n d e r  
4 2  U . S . C . ,  S e c .  1 7 0 9 ,  a s  am ended ,  e x c e p t  a s  r e d u c e d  by  
r e s i d e n c y  c r e d i t .  The  r a t e  o f  i n t e r e s t  s h a l l  be  r e d u c e d  
by 1 / 2 %  . f o r  e a c h  f u l l  y e a r  o f  r e s i d e n c y  i n  t h e  s t a t e .
The  r a t e  o f  i n t e r e s t  may n o t  be  r e d u c e d  by  m o r e  t h a n  5%. 
V e t e r a n s  u n d e r  AS 2 6 . 1 5  a r e  e l i g i b l e  £ g r  1% a d d i t i o n a l  
r e d u c t i o n .  One h a l f  t h e  i n c ome  o f  t h e  A l a s k a  p e rm a n e n t  
f u n d  i s  a l l o c a t e d  t o  t h e  m o r t g a g e  i n t e r e s t  r e d u c t i o n  f u n d .
Any amoun t  n e ed ed  i n  e x c e s s  o f  t h i s  a l l o c a t i o n  s h a l l  be
p r o v i d e d  b y  l e g i s l a t i v e  a p p r o p r i a t i o n .

4
1 1 .  A f t e r  J u l y  1 ,  1981  no f u r t h e r  l o a n s  may be  made u n d e r

v a r i o u s  s t a t e  l o a n  p r o g r a m s .  ^
*

(
$

*>



F o r  a n  A c t  e n t i t l e d :  MA n  A c t  e s t a b l i s h i n g  a  c o n s o l i d a t e d ,  c o m p r e h e n s i v e

s y s t e m  f o r  l e n d i n g  a c t i v i t i e s  o f  t h e  s t a t e ;  r e p e a l i n g  

. . . .  t h e  l e n d i n g  a n d  b o r r o w i n g  p o w e r s  o f  s t a t e  a g e n c i e s

a n d  p u b l i c  c o r p o r a t i o n s  w h o s e  f u n c t i o n s  a r e  i n c l u d e d  

4 ... i n . t h e  c o n s o l i d a t e d ,  c o m p r e h e n s i v e  s y s t e m ;  a n d  p r o v i d i n

f o r  a n  e f f e c t i v e  d a t e . ”

B E - I T  E N A C T E D  BY  THE  L E G I S L A T U R E  OF  T H E  S T A T E  O F ' A L A S K A :

*  S e c t i o n  1 .  P U R P O S E .  T h e  p u r p o s e  o f  t h e  A l a s k a  l o a n  p r o g r a m s  u n d e r

t h i s  A c t  i s  t o  p r o v i d e  t h e  l o w e s t  p o s s i b l e  i n t e r e s t  c o s t s  t o  A l a s k a  b o r r o w e r s

c o n s i s t e n t  w i t h  s o u n d  f i n a n c i a l  p r a c t i c e s  a n d  t o  m a k e  a v a i l a b l e  t o  a l l

s e c t o r s  o f  t h e  A l a s k a  e c o n o m y  l o a n s  i n c l u d i n g  l o n g - t e r m  f i n a n c i n g .  A

s t r o n g  l o a n  s o u r c e ,  b y  b e i n g  a v a i l a b l e  t o  s e c u r e  i n t e r e s t  r a t e s  a n d  t e r m s

b e t t e r  t h a n  t h o s e  a v a i l a b l e  t o  l o a n  f u n d s  l i m i t e d  i n  s i z e  f o r  a  s p e c i f i c

p u r p o s e ,  w i l l  m a k e  a  s i g n i f i c a n t  c o n t r i b u t i o n  t o  l o w e r i n g  c o s t s  o f  l i v i n g
-  •#

f o r  A l a s k a  r e s i d e n t s  a n d  c o s t s  o f  o p e r a t i o n s  i n  t h e  p r i v a t e  a n d  p u b l i c  

s e c t o r .

*  S e c .  2 .  A S  4 4 . 6 1  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

CHAP  J R .  6 1 .  A L A S K A  C O M M E R C IA L  LOAN  C O R P O R A T I O N .

A R T I C L E  1. C R E A T I O N  A N D  O R G A N I Z A T I O N .

S e c .  4 4 . 6 1 . 0 1 0 .  L E G I S L A T I V E  F I N D I N G  AND  P O L I C Y .  ( a )  T h e  l e g i s ­

l a t u r e  f i n d s ,  d e t e r m i n e s  a n d  d e c l a r e s  t h a t

• . ( 1 )  t h e r e  e x i s t  a r e a s  o f  t h e  s t a t e  i n  w h i c h  s e a s o n a l  a n d

n o n s e a s o n a l  u n e m p l o y m e n t ,  e x i s t ;

( 2 )  t h i s  u n e m p l o y m e n t  i s  a  s e r i o u s  m e n a c e  t o  t h e  h e a l t h ,

- 1 -
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s a f e t y  a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  t o  t h e  p e o p l e  i n  t h o s e  a r e a s ,  b u t

a l s o  t o  t h e  p e o p l e  o f  t h e  e n t i r e  s t a t e ;

( 3 )  t h e  s t a t e  l a c k s  t h e  b a s i c  m a n u f a c t u r i n g ,  i n d u s t r i a l ,  

a n d  o t h e r  b u s i n e s s  e n t e r p r i s e s  n e c e s s a r y  t o  p e r m i t  a d e q u a t e  d e v e l o p m e n t  

o f  i t s  n a t u r a l  r e s o u r c e s  a n d  t h e  b a l a n c e d  g r o w t h  o f  i t s  e c o n o m y ;

( 4 )  t h e  e s t a b l i s h m e n t  o f  i n d u s t r i a l ,  m a n u f a c t u r i n g ,  a n d  

o t h e r  b u s i n e s s  e n t e r p r i s e s  i n  A l a s k a ,  i n c l u d i n g  f a c i l i t i e s  f o r  a i r  a n d  

w a t e r  t r a n s p o r t a t i o n ,  m a s s  c o m m u t i n g  f a c i l i t i e s ,  p a r k i n g  f a c i l i t i e s ,  

p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l  f a c i l i t i e s , f a c i l i t i e s  f o r  t h e  

l o c a l  f u r n i s h i n g  o f  e l e c t r i c  e n e r g y  o r  g a s ,  f a c i l i t i e s  f o r  t h e  f u r n i s h ­

i n g  o f  w a t e r ,  i f  a v a i l a b l e  o n  d e m a n d  t o  m e m b e r s  o f  t h e  g e n e r a l  p u b l i c ,  

i n d u s t r i a l  p a r k s  a n d  c o m m e r c i a l  a g r i c u l t u r e ,  t o u r i s m ,  m i n i n g ,  o n - s h o r e  

a n d  o f f - s h o r e  f i s h  h a r v e s t i n g  a n d  p r o c e s s i n g ,  a n d  o t h e r  t r a d e  o r  

s e r v i c e  f a c i l i t i e s  i s  e s s e n t i a l  t o  t h e  d e v e l o p m e n t  o f  t h e  n a t u r a l

r e s o u r c e s  a n d  t h e  l o n g  t e r m  e c o n o m i c  g r o w t h  o f  t h e  s t a t e ,  a n d  w i l l

d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  i n  t h e  s t a t e ;

( 5 )  t h e  a c h i e v e m e n t  o f  t h e  g o a l  o f  f u l l  e m p l o y m e n t ,  a n d  o f  

e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  i n d u s t r i a l ,  

m a n u f a c t u r i n g ,  a n d  o t h e r  b u s i n e s s  e n t e r p r i s e s  i n  t h e  s t a t e ,  i n c l u d i n g  

f a c i l i t i e s  f o r  a i r . a n d  w a t e r  t r a n s p o r t a t i o n ,  m a s s ^ c o m m u t i n g  f a c i l i t i e s  

p a r k i n g  f a c i l i t i e s ,  p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l  f a c i l i t i e s ,  

f a c i l i t i e s  f o r  t h e  l o c a l  f u r n i s h i n g  o f  e l e c t r i c  e n e r g y  o r  g a s ,  f a c i l i ­

t i e s  f o r  t h e  f u r n i s h i n g  o f  w a t e r ,  i f  a v a i l a b l e  o n  d e m a n d  t o  m e m b e r s  o f  

t h e  g e n e r a l  p u b l i c ,  i n d u s t r i a l  p a r k s  a n d  c o m m e r c i a l  a g r i c u l t u r e ,  

t o u r i s m ,  m i n i n g ,  o n - s h o r e  a n d  o f f - s h o r e  f i s h  h a r v e s t i n g  a n d  p r o c e s s i n g  

a n d  o t h e r  t r a d e  o r  s e r v i c e  f a c i l i t i e s  w i l l  b e  a c c e l e r a t e d  a n d  f a c i l i ­

t a t e d  b y  t h e  c r e a t i o n  o f  a n  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  v i t h  p o w e r s

t o  i n c u r  d e b t  a n d  t o  m a k e  a n d  i n s u r e  l o a n s  t o  f i n a n c e ,  a n d  t o  a s s i s t  

p r i v a t e  l e n d e r s  t o  m a k e  l o a n s  t o  f i n a n c e ,  i n d u s t r i a l ,  m a n u f a c t u r i n g ,



a n d , o t h e r  b u s i n e s s  e n t e r p r i s e  p r ' o j e c t s ^ i n c l u d i n g -  f a c i l i t i e s  f o r  a i r
V

a n d  w a t e r  t r a n s p o r t a t i o n ,  m a s s  c o m m u t i n g  f a c i l i t i e s ,  p a r k i n g  f a c i l i t i e s ,

p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l  f a c i l i t i e s ,  f a c i l i t i e s  f o r  t h e

l o c a l  f u r n i s h i n g  o f  e l e c t r i c  e n e r g y  o r  g a s ,  f a c i l i t i e s  ’f o r  t h e  f u m i s h -

' i n g  o f  w a t e r ,  i f  a v a i l a b l e  o n  d e m a n d  t o  m e m b e r s  o f  t h e  g e n e r a l  p u b l i c ,

i n d u s t r i a l  p a r k s  a n d  c o m m e r c i a l  a g r i c u l t u r e ,  t o u r i s m ,  m i n i n g ,  o n - s h o r e

a n d  o f f - s h o r e  f i s h  h a r v e s t i n g  a n d  p r o c e s s i n g ,  a n d  o t h e r  t r a d e  o r  
* *

s e r v i c e  f a c i l i t i e s  f o r  p r i v a t e  o p e r a t i o n  a n d  t h u s  p r o v i d e  f i n a n c i a l  

a s s i s t a n c e  f o r  t h e  e s t a b l i s h m e n t ,  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  t h e s e  

p r o j e c t s .

( b )  I t  i s  d e c l a r e d  t o  b e  t h e  p o l i c y  o f  t h e  s t a t e ,  i n  t h e  i n ­

t e r e s t s  o f  p r o m o t i n g  t h e  h e a l t h ,  s e c u r i t y  a n d  g e n e r a l  w e l f a r e  o f  a l l  

t h e  p e o p l e  o f  t h e  s t a t e ,  a n d  a  p u b l i c  p u r p o s e  t o  i n c r e a s e  j o b  o p p o r ­

t u n i t i e s  a n d  o t h e r w i s e  t o  e n c o u r a g e  t h e  e c o n o m i c  g r o w t h  o f  t h e . s t a t e ,  

i n c l u d i n g  t h e  d e v e l o p m e n t  o f  i t s  n a t u r a l  r e s o u r c e s ,  t h r o u g h  t h e  e s t a b ­

l i s h m e n t  o f  m a n u f a c t u r i n g ,  i n d u s t r i a l ,  a n d  o t h e r  b u s i n e s s  e n t e r p r i s e s  

b y  c r e a t i n g  t h e  p u b l i c  c o r p o r a t i o n  w i t h  p o w e r ,  d u t i e s  a n d  f u n c t i o n s  a s  

p r o v i d e d  i r  t h i s  c h a p t e r .

S e c .  4 4 . 6 1 . 0 2 0 .  CREATIO N O F  THE C O R P O R A T I O N . & ) r h e r e  i s  c r e a t e d  

t h e  A l a s k a  C o m m e r c i a l  L o a n  C o r p o r a t i o n .  T h e  c o r p o r a t i o n  i s  a  p u b l i c  

c o r p o r a t i o n  o f  t h e  s t a t e  a n d  a  b o d y  c o r p o r a t e  a n d  p o l i t i c  c o n s t i t u t i n g  

a  p o l i t i c a l  s u b d i v i s i o n  w i t h i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  j 

D e v e l o p m e n t ,  b u t  w i t h  s e p a r a t e  a n d  i n d e p e n d e n t  l e g a l  e x i s t e n c e .  j
( b )  T h e  c o r p o r a t i o n  i s  s u b j e c t  t o  t h e  p r o v i s i o n s  o f  t h e  E x e c u t i v e

B u d g e t  A c t  (AS 3 7 . 0 7 ) .  |

S e c .  4 4 . 6 1 . 0 3 0 .  MEM BERSHIP OF THE C O R P O R A T I O N .  T h e  m e m b e r s h i p  |

o f  t h e  c o r p o r a t i o n  c o n s i s t s  o f  t h e  c o m m i s s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i l

d e v e l o p m e n t ,  t h e  c o m m i s s i o n e r  o f  r e v e n u e  a n d  t h e  c o m m i s s i o n e r  o f  £

n a t u r a l  r e s o u r c e s ,  s e r v i n g  e x  o f f i c i o .  I f  a  s t a t e  o f f i c e r  w h o  i s  a  |



• o f  t h e  c o r p o r a t i o n ,  h e  m a y  b y  a n  i n s t r u m e n t  i n  w r i t i n g  f i l e d  w i t h  t h e  

c o r p o r a t i o n ,  d e s i g n a t e  h i s  d e p u t y  o r  a s s i s t a n t  c o m m i s s i o n e r  t o  a c t  i n  h i  

p l a c e  a s  a  m e m b e r  a t  t h e  m e e t i n g .  T o r  a l l  p u r p o s e s  o f  t h i s  c h a p t e r ,  t h e  

• d e s i g n e e  i s  ^ n e m b e r  o f  t h e  c o r p o r a t i o n  a t  t h e  m e e t i n g .

S e c .  4 4 . 6 1 . 0 4 0 .  CHAIRMAN AND V I C E - C H A I R M A N . T h e  c o m m i s s i o n e r  o f  

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  i s  t h e  c h a i r m a n  o f  t h e  c o r p o r a t i o n ,  

p r e s i d e s  o v e r  a l l  m e e t i n g s ,  a n d  h a s  t h e  d u t i e s  w h i c h  t h e  c o r p o r a t i o n  

m a y  d i r e c t .  A v i c e - c h a i r m a n  m a y  b e  e l e c t e d  b y  t h e  c o r p o r a t i o n  f r o m  

a m o n g  i t s  o t h e r  m e m b e r s  f o r  o n e  o r  m o r e  t e r m s  o f  o n e  y e a r  e a c h .  T h e  

v i c e - c h a i r m a n  p r e s i d e s  o v e r  a l l  m e e t i n g s  i n  t h e  a b s e n c e  o f  t h e  c o m m i s ­

s i o n e r  o f  c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  a n d  h a s  o t h e r  d u t i e s  w h i c h  

t h e  c o r p o r a t i o n  m a y  d i r e c t .

S e c .  4 4 . 6 1 . 0 5 0 .  MEETINGS, COMPENSATIONOFFICERS AND EMPLOYEES.

( a )  A  m a j o r i t y  o f  t h e  m e m b e r s  o f  t h e  c o r p o r a t i o n  c o n s t i t u t e s  a  q u o r u m  

f o r  t h e  t r a n s a c t i o n  o f  b u s i n e s s  o r  t h e  e x e r c i s e  o f  a  p o w e r  o r  f u n c t i o n  

a t  a  m e e t i n g  o f  t h e  c o r p o r a t i o n .  I n  c a s e  o f  a  t i e  v o t e  o n  a  m o t i o n  o r  

r e s o l u t i o n  p e n d i n g  b e f o r e  t h e  c o r p o r a t i o n  t h e  m o t i o n  o r  r e s o l u t i o n  

■ s h a l l  b e  p r e s e n t e d  t o  t h e  g o v e r n o r  a n d  i f  a p p r o v e d  b y  h i m ,  i s  c o n s i d e r e i  

a d o p t e d  b y  t h e  c o r p o r a t i o n .

( b )  T h e  m e m b e r s  o f  t h e  c o r p o r a t i o n  s e r v e  w i t h o u t  s a l a r y  b u t  e a c h  

m e m b e r  i s  e n t i t l e d  t o  r e i m b u r s e m e n t  f r o m  c o r p o r a t i o n  f u n d s  f o r  a c t u a l  

a n d  n e c e s s a r y  e x p e n s e s  i n c u r r e d  i n  t h e  p e r f o r m a n c e  o f  h i s  o f f i c i a l  

d u t i e s  a s  a  m e m b e r  o f  t h e  c o r p o r a t i o n .

( c )  T h e  c o r p o r a t i o n  m a y  a p p o i n t  p e r s o n s  a s  o f f i c e r s  i t  c o n s i d e r s  

a d v i s a b l e ,  i n c l u d i n g  a n  e x e c u t i v e  d i r e c t o r ,  a n d  m a y  e m p l o y  p r o f e s s i o n a :  

a d v i s o r s ,  c o u n s e l - , • • ■ t e c h n i c a l  e x p e r t s ,  a g e n t s ,  a n d  o t h e r  e m p l o y e e s  i t  

c o n s i d e r s  a d v i s a b l e .  T h e  e x e c u t i v e  d i r e c t o r  a n d  e m p l o y e e s  o f  t h e  

c o r p o r a t i o n  a r e  i n  t h e  e x e m p t  s e r v i c e  u n d e r  AS 3 9 . 2 5 .



S e c .  4 4 . 6 1 . 0 7 0 .  PU R PO SE OF THE C O R P O R A T IO N .  T h e  p u r p o s e  o f  t h e  

c o r p o r a t i o n  i s  t o  p r o m o t e ,  d e v e l o p  a n d  a d v a n c e  t h e  g e n e r a l  p r o s p e r i t y  

a n d  e c o n o m i c  w e l f a r e  o f  t h e  p e o p l e  o f  A l a s k a ,  t o  r e l i e v e  p r o b l e m s  o f -  

u n e m p l o y m e n t  a n d  t o  c r e a t e  a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  

• l e a n s  o f  f i n a n c i n g  o r  f a c i l i t a t i n g  t h e  f i n a n c i n g  o f  i n d u s t r i a l ,  

m a n u f a c t u r i n g ,  a n d  o t h e r  b u s i n e s s  e n t e r p r i s e s  v r i t f c i n  t h e  s t a t e .

S e c .  4 4 . 6 1 . 0 8 0 .  POWERS OF THE C O R P O R A T IO N .  I n  f u r t h e r a n c e  o f  

i t s  c o r p o r a t e  p u r p o s e s ,  t h e  c o r p o r a t i o n  h a s  t h e  f o l l o w i n g  p o w e r s  i n  

a d d i t i o n  t o  i t s .  o t h e r  p o w e r s : .  •. .

( 1 )  t o  s u e  a n d  b e  s u e d ;
♦ . *

( 2 )  t o  h a v e  a  s e a l  a n d  a l t e r  i t  a t  p l e a s u r e ;

( 3 )  t o  m a k e  a n d  a l t e r  b y l a w s  f o r  i t s  o r g a n i z a t i o n  a n d  

i n t e r n a l  m a n a g e m e n t ;

( 4 )  t o  a d o p t  r e g u l a t i o n s  g o v e r n i n g  t h e  e x e r c i s e  o f  i t s "  

c o r p o r a t e  p o w e r s ;

( 5 )  t o  a c q u i r e  i n t e r e s t s  f o r  f i n a n c i n g  p u r p o s e s  i n  a n y  p r o ­

j e c t ,  w h e t h e r  b y  p u r c h a s e ,  g i f t  o r  l e a s e ;

( 6 )  t o  l e a s e  t o  o t h e r s  a  p r o j e c t  a c q u i r e d  b y  i t  f o r  t h e  

r e n t a l s  a n d  u p o n  c h e  t e r m s  a n d  c o n d i t i o n s  t h e  c o r p o r a t i o n  m a y  c o n s i d e r  

a d v i s a b l e ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  p r o v i s i o n s  f o r  o p t i o n s  t o  

p u r c h a s e  o r  r e n e w ;

( 7 )  t o  i s s u e  b o n d s  t o  p a y  t h e  c o s t  o f  a  p r o j e c t  a n d  t o  

s e c u r e  p a y m e n t  o f  t h e  b o n d s  a s  p r o v i d e d  i n  t h i s  c h a p t e r ;

( 8 )  t o  s e l l ,  b y  i n s t a l l m e n t  s a l e  o r  o t h e r w i s e , -  e x c h a n g e ,  

d o n a t e ,  c o n v e y  o r  e n c u m b e r  i n . a n y  m a n n e r  b y  m o r t g a g e  o r  b y  c r e a t i o n  o f
, i

a n y  o t h e r  s e c u r i t y  " i n t e r e s t , r e a l  o r  p e r s o n a l  p r o p e r t y  o w n e d  b y  i t ,  o r

i n  w h i c h  i t  h a s  a n  i n t e r e s t ,  i n c l u d i n g  a n y  p r o j e c t ,  w h e n ,  i n  t h e  

* * *
. j u d g m e n t  o f  t h e  c o r p o r a t i o n ,  t h e  a c t i o n  i s  i n  f u r t h e r a n c e  o f  i t s  c o r -

A R T I C L E  2. P U R P O S E  A N D  P O W E R S .V



. p o r a t e  p u r p o s e s ;  . !
w

( 9 )  t o  m a k e ,  p u r c h a s e  o r  i n s u r e  l o a n s  t o  f i n a n c e  t h e  

c o s t s  o f  m a n u f a c t u r i n g ,  i n d u s t r i a l ,- o r  o t h e r  b u s i n e s s  e n t e r p r i s e  

p r o j e c t s ;

( 1 0 ) '  t o  e n t e r  i n t o  l o a n  a g r e e m e n t s  w i t h  o t h e r s  w i t h  r e s p e c t  

t o  o n e  o r  m o r e  p r o j e c t s  p r o v i d i n g  f o r  p a y m e n t s  a n d  u p o n  t h e  t e r m s  a n d  

. c o n d i t i o n s  ‘ t h e  c o r p o r a t i o n  c o n s i d e r s  a d v i s a b l e ;

• ( 1 1 )  t o  a c q u i r e ,  m a n a g e ,  a n d  o p e r a t e  a n y  p r o j e c t  w h e n  i t  

b e c o m e s  n e c e s s a r y  o r  d e s i r a b l e  t o  d o  s o  t o  s a f e g u a r d  t h e  c o r p o r a t i o n  

f r o m  l o s s e s ;  "  * * '

( 1 2 )  t o  a s s i s t  p r i v a t e  l e n d e r s  t o  m a k e  l o a n s  t o  f i n a n c e  t h e  

c o s t s  o f  p r o j e c t s  t h r o u g h  l o a n  c o m m i t m e n t s ,  s h o r t - t e r m  f i n a n c i n g ,  o r  

o t h e r w i s e ;  . .*

( 1 3 )  t o  a c c e p t  g i f t s ,  g r a n t s ,  o r  l o a n s  f r o m  a  f e d e r a l  

a g e n c y ,  f r o m  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  o r  a  m u n i c i ­

p a l i t y ,  o r  f r o m  a n y  o t h e r  s o u r c e ;

( 1 4 )  t o  e n t e r  i n t o  c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  w i t h  a  

f e d e r a l  a g e n c y ,  w i t h  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  o r  a  

m u n i c i p a l i t y ,  o r  w i t h  a  p r i v a t e  o r g a n i z a t i o n  o r  o t h e r  e n t i t y  r e g a r d i n g  

t h e  e x e r c i s e  o f  a n y  p o w e r  u n d e r  t h i s  c h a p t e r ;

( 1 5 )  t o  d e p o s i t  o r  i n v e s t  i t s  f u n d s ,  s u b j e c t  t o  a g r e e m e n t s

w i t h  b o n d h o l d e r s ;

( 1 6 )  t o  e n t e r  i n t o  c o n t r a c t s  o r  a g r e e m e n t s  w i t h  r e s p e c t  t o  

t H e  e x e r c i s e  o f  a n y  o f  i t s  p o w e r s ,  a n d  d o  a l l  t h i n g s  n e c e s s a r y  o r  

c o n v e n i e n t  t o  c a r r y  o u t  i t s  c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  t h e  p o w e r s

g r a n t e d  i n  t h i s  c h a p t e r .

' * ’ A R T I C L E  3 .  F I N A N C I A L  P R O V I S I O N S .

S e c .  4 4 . 6 1 . 0 9 0 .  BONDS OF T H E C O R P O R A T IO N .  ( a )  T h e  c o r p o r a t i o n
#  ̂

m a y  b o r r o w  m o n e y  a n d  m a y  i s s u e  b o n d s  t h e r e f o r , i n c l u d i n g  b u t  n o t  
• * * •

- 6 -



. d m i t e d  t o  b o n d s  o n  w h i c h  t h e  p r i n c i p a l  a n d  i n t e r e s t  a r e  p a y a b l e ,  ( 1 )

e x c l u s i v e l y  f r o m  t h e  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  m o n e y  d e r i v e d  f r o m

t h e  p r o j e c t  ^ n a n c e d  w i t h  t h e  p r o c e e d s  o f  t h e  b o n d s ,  ( 2 )  e x c l u s i v e l y
• •

f r o m  t h e  x n c c t e  a n d  r e c e i p t s  o r  o t h e r  m o n e y  d e r i v e d  f r o m  d e s i g n a t e d  

p r o j e c t s  w h e t h e r  o r  n o t  t h e y  a r e  f i n a n c e d  i n  w h o l e  o r  i n  p a r t  w i t h  t h e  

p r o c e e d s  o f  t h e  b o n d s ^  o r  ( 3 )  f r o m  i t s  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  

a s s e t s  g e n e r a l l y ,  o r  a  d e s i g n a t e d  p a r t  o r  p a r t s  o f  t h e m .

( b )  . B o n d s  s h a l l  b e  a u t h o r i z e d  b y  r e s o l u t i o n  o f  t h e  c o r p o r a t i o n ,  

a n d  b e  d a t e d  a n d  s h a l l  m a t u r e  a s  t h e  r e s o l u t i o n  m a y  p r o v i d e ,  e x c e p t  

t h a t  n o  b o n d  m a y  m a t u r e  m o r e  t h a n  4 0  y e a r s _ f r o m  t h e  d a t e  o f  i t s  i s s u e .  

. B o n d s  s h a l l  b e a r  i n t e r e s t  a t  t h e  r a t e  o r  r a t e s ,  b e  i n  t h e  d e n o m i n a t i o n s ,  

b e  i n  t h e  f o r m ,  e i t h e r  c o u p o n  o r  r e g i s t e r e d , -  c a r r y  t h e  r e g i s t r a t i o n  

p r i v i l e g e s ,  b e  e x e c u t e d  i n  t h e  m a n n e r ,  b e  p a y a b l e  i n  t h e  m e d i u m  o f  

p a y m e n t ,  a t  t h e  p l a c e  o r  p l a c e s ,  a n d  b e  s u b j e c t  t o  t h e  t e r m s  o f  r e d e m p ­

t i o n  w h i c h  t h e  r e s o l u t i o n  o r  a  s u b s e q u e n t  r e s o l u t i o n  m a y  p r o v i d e .
• •

( c )  A l l  b o n d s ,  r e g a r d l e s s  o f  f o r m  o r  c h a r a c t e r ,  s h a l l  b e  n e g o t i -
• * •*

a b l e  i n s t r u m e n t s  f o r  a l l  t h e  p u r p o s e s  o f  t h e  U n i f o r m  C o m m e r c i a l  C o d e .

( d )  A l l  b o n d s  m a y  b e  s o l d  a t  p u b l i c  o r  p r i v a t e  s a l e  i n  t h e  

m a n n e r ,  f o r  t h e  p r i c e  o r  p r i c e s ,  a n d  a t  t h e  t i m e  o r  t i m e s  w h i c h  t h e  

c o r p o r a t i o n  m a y  d e t e r m i n e .

( e )  B e f o r e  t h e  i s s u a n c e  o f  any b o n d s ,  t h e  c o r p o r a t i o n  s h a l l  make

p r o v i s i o n  b y  l e a s e  o r  o t h e r  a g r e e m e n t  r e g a r d i n g  t h e  p r o j e c t  o r  p r o j e c t s

b e i n g  f i n a n c e d  b y  t h e  i s s u e  o f  t h e  b o n d s  f o r  r e n t a l s  o r  o t h e r  c o n s i d e r s

t i o n s  a t  l e a s t  s u f f i c i e n t ,  i n  t h e  j u d g m e n t  o f  t h e  c o r p o r a t i o n ,  t o  p a y

t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h e  b o n d s  a s  t h e y  b e c o m e  d u e  a n d  t o

c r e a t e  and m a in t a in  t h e  r e s e r v e s  t h e r e f o r  a s  t h e  c o r p o r a t i o n  c o n s i d e r s

n e c e s s a r y  o r  d e s i r a b l e  a n d  t o  m e e t  a l l  o b l i g a t i o n s  i n  c o n n e c t i o n  w i t h

t h e  l e a s e  o r  o t h e r  a g r e e m e n t  a n d  a l l  c o s t s  n e c e s s a r y  t o  s e r v i c e  t h e  
• * • 

b o n d s  u n l e s s  t h e  l e a s e  o r  a g r e e m e n t  p r o v i d e s  t h a t  t h e  o b l i g a t i o n s  a r e



t o  b e  m a t  o r  c o s t s  a r e  t o  b e  p a i d  b y  a ' p a r t y  o t h e r  t h a n  t h e  c o r p o r a t i o n .

( 1 )  T h e  s u p e r i o r  c o u r t  s h a l l  h a v e  j u r i s d i c t i o n  t o  h e a r  a n d

d e t e r m i n e  s u i t s ,  a c t i o n s  o r  p r o c e e d i n g s  r e l a t i n g  t o  t h e  c o r p o r a t i o n ,
«

i n c l u d i n g  s u i t s ,  a c t i o n s  o r  p r o c e e d i n g s  b r o u g h t  t o  f o r e c l o s e  o r  o t h e r ­

w i s e  e n f o r c e  a  m o r t g a g e ,  p l e d g e ,  a s s i g n m e n t  o r  s e c u r i t y  i n t e r e s t  o r  

b r o u g h t  b y  o r  f o r  t h e  b e n e f i t  o r  s e c u r i t y  o f  a  h o l d e r  o f  i t s  b o n d s  o r  

b y  a  t r u s t e e  f o r  o r  o t h e r  r e p r e s e n t a t i v e  o f  t h e  h o l d e r s .
(a)

S e c .  4 4 . 6 1 . 1 0 0 .  TRUST INDENTU RES AND TRUST A G REE M E N TS . I n  t h e  

d i s c r e t i o n  o f  t h e  c o r p o r a t i o n ,  a n  i s s u e  o f  b o n d s  m a y  b e  s e c u r e d ’ b y  a  

t r u s t :  i n d e n t u r e ,  o r . t r u s t  a g r e e m e n t  b e t w e e n  . . t h e  c o r p o r a t i o n  a n d  a  c o r ­

p o r a t e  t r u s t e e  ( w h i c h  m a y  b e  a  t r u s t  c o m p a n y ,  b a n k ,  o r  n a t i o n a l  b a n k i n g  

a s s o c i a t i o n ,  w i t h  c o r p o r a t e  t r u s t  p o w e r s ,  l o c a t e d  i n s i d e  o r  o u t s i d e  t h e  

s t a t e )  o r  b y  a  s e c u r e d  l o a n  a g r e e m e n t  o r  o t h e r  i n s t r u m e n t  o r  u n d e r  

a  r e s o l u t i o n  g i v i n g  p o w e r s  t o  a  c o r p o r a t e  t r u s t e e  ( h e r e i n a f t e r  i n  t h i s  

s e c t i o n  r e f e r r e d  t o  a s  " t r u s t  a g r e e m e n t " )  b y  m e a n s  o f  w h i c h  t h e  c o r p o r a ­

t i o n  m a y :

( 1 )  m a k e  a n d  e n t e r  i n t o  a n y  a n d  a l l  t h e  c o v e n a n t s  a n d  a g r e e ­

m e n t s  w i t h  t h e  t r u s t e e  o r  t h e  h o l d e r s  o f  t h e  b o n d s  w h i c h  t h e  c o r p o r a t i o n  

m a y  d e t e r m i n e  ' t o  b e  n e c e s s a r y  o r  d e s i r a b l e ,  i n c l u d i n g ,  w i t h o u t  l i m i t a ­

t i o n ,  c o v e n a n t s ,  p r o v i s i o n s ,  l i m i t a t i c  j  a n d  a g r e e m e n t s  a s  t o

( A )  t h e  a p p l i c a t i o n ,  i n v e s t m e n t ,  d e p o s i t ,  u s e  a n d  d i s -
• ■*
p o s i t i o n  o f  t h e  p r o c e e d s  o f  b o n d s  o f  t h e  c o r p o r a t i o n  o r  o f  m o n e y  

o r  o t h e r  p r o p e r t y  o f  t h e  c o r p o r a t i o n  o r  i n  w h i c h  i t  h a s  a n  i n t e r s t ;

( B )  t h e  f i x i n g  a n d  c o l l e c t i o n  o f  r e n t s  o r  o t h e r  c o n s i d e r ;  

t i o n  f o r ,  a n d  t h e  o t h e r  t e r m s  t o  b e  i n c o r p o r a t e d  i n  a  l e a s e  o r

c o n t r a c t  o f  s a l e  o f  a  p r o j e c t ;

• . . ( C ) ' " t h e  a s s i g n m e n t  b y  t h e  c o r p o r a t i o n  o f  i t s  r i g h t s  i n  

t h e  l e a s e  o r  c o n t r a c t  o f  s a l e  o f  a  p r o j e c t  o r  i n  a  m o r t g a g e  o r  

o t h e r  s e c u r i t y  i n t e r e s t  c r e a t e d  w i t h  r e s p e c t  t o  a  p r o j e c t  t o  a



( D )  t h e  t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  a d d i t i o n a l  

' b o n d s  o f  t h e  c o r p o r a t i o n  m a y  b e  i s s u e d ;

( E )  t h e  v e s t i n g  i n  a  t r u s t e e  o f  r i g h t s ,  p o w e r s ,  d u t i e s ,  

f u n d s  : o r ; 4 > r o p e r t y  _ i n . t r u s t ,  f o r  t h e  b e n e f i t  o f  b o n d h o l d e r s , i n c l u d ­

i n g ,  w i t h o u t  l i m i t a t i o n ,  t h e  r i g h t  t o  e n f o r c e  p a y m e n t ,  p e r f o r m a n c e  

a n d  a l l  o t h e r  r i g h t s  o f  t h e  c o r p o r a t i o n  o r  o f  t h e  b o n d h o l d e r s ,  

u n d e r  a  l e a s e ,  c o n t r a c t  o f  s a l e ,  m o r t g a g e ,  s e c u r i t y  a g r e e m e n t ,  o r  

t r u s t  a g r e e m e n t  w i t h  r e s p e c t  t o  a  p r o j e c t  b y  m a n d a n ^ u s  o r  o t h e r  

p r o c e e d i n g  o r  b y '  t a k i n g  p o s s e s s i o n  o f  b y  a g e n t  o r  o t h e r w i s e  a n d  

o p e r a t i n g  a  p r o j e c t  a n d  c o l l e c t i n g  r e n t s  o r  o t h e r  c o n s i d e r a t i o n  

a n d  a p p l y i n g  t h e  s a m e  i n  a c c o r d a n c e  w i t h  t h e  t r u s t  a g r e e m e n t ;

( 2 )  p l e d g e ,  m o r t g a g e  o r  a s s i g n  m o n e y ,  l e a s e s ,  a g r e e m e n c s ,

p r o p e r t y  o r  o t h e r  a s s e t s  o f  t h e  c o r p o r a t i o n  e i t h e r  p r e s e n t l y  i n  h a n d

o r  t o  b e  r e c e i v e d  i n  t h e  f u t u r e ,  o r  b o t h ;  a n d  _ '
• • • •

( 3 )  p r o v i d e  f o r  a n y  o t h e r  m a t t e r s  o f  l i k e  o r  d i f f e r e n t

c h a r a c t e r  w h i c h  i n  a n y  w a y  a f f e c t  t h e  s e c u r i t y  o r  p r o t e c t i o n  o f  t h e  

b o n d s .

( b )  F o r  t h e  p u r p o s e  o f  s e c u r i n g  o n e  o r  m o r e  i s s u e s  o f  i t s  b o n d s ,  

t h e  c o r p o r a t i o n  m a y  e s t a b l i s h  o n e  o r  m o r e  s p e c i a l  f u n d s ,  c a l l e d  " c a p i t a l  

r e s e r v e  f u n d s , "  a n d  s h a l l  p a y  i n t o  t h o s e  c a p i t a l  r e s e r v e  f u n d s  t h e  

p r o c e e d s  o f  t h e  s a l e  o f  i t s  b o n d s  a n d  a n y  o t h e r  m o n e y  w h i c h  m a y  b e  

m a d e  a v a i l a b l e  t o  t h e  c o r p o r a t i o n  f o r  t h e  p u r p o s e s  o f  t h o s e  f u n d s  f r o m  

a n y  o t h e r  s o u r c e .  A c a p i t a l  r e s e r v e  f u n d  m a y  b e  e s t a b l i s h e d  o n l y  i f  

t h e  c o r p o r a t i o n  d e t e r m i n e s  t h a t  t h e  e s t a b l i s h m e n t  w o u l d  e n h a n c e  t h e  

m a r k e t a b i l i t y  o f  t h e  b o n d s .  A l l  m o n e y  h e l d  i n  a  c a p i t a l  r e s e r v e  f u n d ,  

e x c e p t  a s  p r o v i d e d - ' i n  t h i s  s e c t i o n ,  m a y  b e  u s e d  a s  r e q u i r e d ,  o n l y  f o r

( 1 )  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f ,  a n d  i n t e r e s t  o n ,  b o n d s  o r  o f  t h e  

s i n k i n g  f u n d  p a y m e n t s  . w i t h ' r e s p e c t  t o  t h o s e  b o n d s ;  ( 2 )  t h e  p u r c h a s e  o r

t r u s t e e  for the b e n e f i t  of bondholders;



* r e d e m p t i o n  o f  t h e  b o n d s ;  o r  ( 3 )  t h e  p a y m e n t  o f  a  r e d e m p t i o n  p r e m i u m  
%

r e q u i r e d  t o  b e  p a i d  w h e n  t h e  b o n d s  a r e  r e d e e m e d  b e f o r e  m a t u r i t y .  

H o w e v e r ,  m o n e y  i n  a  f u n d  m a y  n o t  b e  w i t h d r a w n  i f  t h e  a m o u n t  o f  c h e  

w i t h d r a w a l  w o u l d  r e d u c e  t h e  a m o u n t  i n  t h e  f u n d  t o  l e s s  t h a n  t h e  

' c a p i t a l  r e s e r v e  r e q u i r e m e n t ,  e x c e p t  f o r  t h e  p u r p o s e  o f  m a k i n g ,  w i t h  * 

r e s p e c t  t o  t h e  b o n d s ,  p a y m e n t ,  w h e n  d u e ,  o f  p r i n c i p a l ,  i n t e r e s t ,  

‘ r e d e m p t i o n  p r e m i u m s ,  a n d  s i n k i n g  f u n d  p a y m e n t s  w h e n  o t h e r  m o n e y  o f  t h e  

c o r p o r a t i o n  i s  n o t  a v a i l a b l e  f o r  m a k i n g  t h e  p a y m e n t s .  I n c o m e  o r  

i n t e r e s t  e a r n e d  b y ,  o r  i n c r e m e n t  t o ,  a  c a p i t a l  r e s e r v e  f u n d ,  f r o m  t h e  

i n v e s t m e n t ' o f  a l l  o r  p a r t  o f  t h e . f u n d ,  m a y _ . b e  t r a n s f e r r e d  b y  t h e  

c o r p o r a t i o n  t o  o t h e r  f u n d s  o r  a c c o u n t s  o f  t h e  c o r p o r a t i o n  i f  t h e  

t r a n s f e r  d o e s  n o t  r e d u c e  t h e  a m o u n t  o f  t h e  c a p i t a l  r e s e r v e  f u n d  b e l o w  

t h e  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

( c )  I f  t h e  c o r p o r a t i o n  d e c i d e s  t o  i s s u e  b o n d s  s e c u r e d  b y  a  

c a p i t a l  r e s e r v e  f u n d ,  t h e  b o n d s  m a y  n o t  b e  i s s u e d  i f  t h e  a m o u n t  i n  t h e  

c a p i t a l  r e s e r v e  f u n d  i s  l e s s  t h a n  t h e  c a p i t a l  r e s e r v e  f u n d  r e q u i r e ­

m e n t ,  u n l e s s  t h e  c o r p o r a t i o n ,  a t  t h e  t i m e  o f  i s s u a n c e  o f  t h e  b o n d s ,  

d e p o s i t s  i n  t h e  c a p i t a l  r e s e r v e  f u n d  f r o m  t h e  p r o c e e d s  o f  t h e  b o n d s  t o

• b e  i s s u e d  o r  f r o m  o t h e r  s o u r c e s ,  a n  a m o u n t  w h i c h ,  t o g e t h e r  w i t h  t h e  

a m o u n t  t h e n  i n  t h e  f u n d ,  w i l l  n o t  b e  l e s s  t h a n  t h e  c a p i t a l  r e s e r v e  

f u n d  r e q u i r e m e n t .

( d )  I n  c o m p u t i n g  . t h e  a m o u n t  o f  a  c a p i t a l  r e s e r v e  f u n d  f o r  t h e  

p u r p o s e  o f  t h i s  s e c t i o n ,  s e c u r i t i e s  i n  w h i c h  a l l  o r  a  p o r t i o n  o f  t h e  

f u n d  i s  i n v e s t e d  m u s t  b e  v a l u e d  b y  a  r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  b y

' t h e  c o r p o r a t i o n  b y  r e s o l u t i o n .  V a l u a t i o n  o n  a  p a r t i c u l a r  d a t e  m u s t  

i n c l u d e  t h e  a m o u n t  o f  a n y  i n t e r e s t  e a r n e d  o r  a c c r u e d  t o  t h a t  d a t e .

( e )  .T he ch a irm an  o f  t h e  c o r p o r a t i o n  s h a l l  a n n u a l l y ,  no l a t e r  

th a n  Ja n u a ry  2 , c e r t i f y  i n  w r i t i n g  t o  th e  g o v e r n o r  and t h e  l e g i s l a t u r e  

t h e  am ount, i f  a n y , r e q u ir e d  to  r e s t o r e  any c a p i t a l  r e s e r v e  fu n d  t o



' t h e  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e
%

t h e  a m o u n t ,  a n d  t h e  c o r p o r a t i o n  s h a l l  d e p o s i t  i n  t h e  p r o p e r  c a p i t a l  

r e s e r v e  f u n d ,  a l l  a m o u n t s  a p p r o p r i a t e d  d u r i n g  t h e  t h e n  c u r r e n t  f i s c a l  

y e a r .  N o t h i n g  i n  t h i s  s e c t i o n  c r e a t e s  a  d e b t  o r  l i a b i l i t y  o f  t h e  

' s t a t e .  . . .

( f )  W h e n  t h e  c o r p o r a t i o n  h a s  e s t a b l i s h e d  a  c a p i t a l  r e s e r v e  f u n d ,  

t h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y  l e n d  s u r p l u s  m o n e y  i n  t h e  g e n e r a l  f u n d  

t o  t h e  c o r p o r a t i o n  f o r  d e p o s i t  . i n  a  c a p i t a l  r e s e r v e  f u n d  i n  a n  a m o u n t  

e q u a l  t o  t h e  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  l o a n s  m a y  b e  m a d e  

o n  t h e  t e r m s  a n d  c o n d i t i o n s  . a g r e e d  u p o n  b y  . . t h e  c o m m i s s i o n e r  o f  r e v e n u e  

a n d  t h e  c o r p o r a t i o n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  t e r m s  a n d  c o n d i t i o n s  

p r o v i d i n g  t h a t  t h e  l o a n s  n e e d  - n o t  b e  r e p a i d  u n t i l  t h e  b o n d s  o f  t h e  

c o r p o r a t i o n  s e c u r e d  a n d  t o  b e  s e c u r e d  b y  t h e  c a p i t a l  r e s e r v e  f u n d  a r e  

n o  l o n g e r  o u t s t a n d i n g .

( g )  I n  t h i s  s e c t i o n ,  " c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t "  m e a n ' s  

t h e  a m o u n t  r e q u i r e d  t o  b e  o n  d e p o s i t  i n  t h e  c a p i t a l  r e s e r v e  f u n d  a s  o f  

t h e  d a t e  o f  c o m p u t a t i o n  a s  d e t e r m i n e d  b y  r e s o l u t i o n  o f  t h e  c o r p o r a t i o n .

S e c .  4 4 . 6 1 . 1 1 0 .  V A L I D I T Y  OF P L E D G E ;  I t  i s  t h e  i n t e n t i o n  o f  t h e  

l e g i s l a t u r e  t h a t  a  p l e d g e  m a d e  i n  r e s p e c t  o f  b o n d s  s h a l l  b e  v a l i d  a n d  

b i n d i n g  f r o m  t h e  t i m e  t h e  p l e d g e  i s  m a d e ;  t h a t  t h e  m o n e y  o r  p r o p e r t y  

s o  p l e d g e d  a n d  t h e r e a f t e r  r e c e i v e d  b y  t h e  c o r p o r a t i o n  s h a l l  i m m e d i a t e l y   ̂

b e  s u b j e c t  t o  t h e  l i e n  o f  t h e  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  o r  

f u r t h e r  a c t ;  a n d  t h a t  t h e  l i e n  o f  t h e  p l e d g e  s h a l l  b e  v a l i d  a n d  b i n d i n g  

a s  a g a i n s t  a l l  p a r t i e s  h a v i n g  c l a i m s  o f  a n y  k i n d  i n  t o r t ,  c o n t r a c t  o r  

o t h e r w i s e  a g a i n s t  t h e  c o r p o r a t i o n  i r r e s p e c t i v e  o f  w h e t h e r  t h e  p a r t i e s  

h a v e  n o t i c e .  N e i t h e r  t h e  r e s o l u t i o n ,  t r u s t  a g r e e m e n t  n o r  a n y  o t h e r  

i n s t r u m e n t  b y  w h i c h  a  p l e d g e  i s  c r e a t e d  n e e d  b e  r e c o r d e d  o r  f i l e d  

u n d e r  t h e  p r o v i s i o n s  o f  t h e  U n i f o r m  C o m m e r c i a l  C o d e  t o  b e  v a l i d ,  b i n d ­

i n g  o r  e f f e c t i v e  a g a i n s t  t h e  p a r t i e s .
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S e c .  4 4 . 6 1 . 1 2 0 .  N O N L I A B I L I T Y  ON BONDS. ( a )  N e i t h e r  t h e  m e m b e r s  

o f  t h e  c o r p o r a t i o n  n o r  a  p e r s o n  e x e c u t i n g  t h e  b o n d s  a r e  l i a b l e  p e r ­

s o n a l l y  o n  t h e  b o n d s  o r  a r e  s u b j e c t  t o  p e r s o n a l  l i a b i l i t y  o r  a c c o u n t -
«

a b i l i t y  b y  r e a s o n  o f  t h e  i s s u a n c e  o f  t h e  b o n d s .

( b )  T h e  b o n d s  i s s u e d  b y  t h e  ' . o r p o r a t i o n  d o  n o t  c o n s t i t u t e  a n

i n d e b t e d n e s s  o r  o t h e r  l i a b i l i t y  o f  t h e  s t a t e  o r  o f  a  p o l i t i c a l  s u b d i -  
%
v i s i o n  o f  t h e  s t a t e ,  e x c e p t  t h e  c o r p o r a t i o n ,  b u t  s h a l l  b e  p a y a b l e  

s o l e l y  f r o m  t h e  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  f u n d s  o r  p r o p e r t y  o f  t h e  

c o r p o r a t i o n .  T h e  c o r p o r a t i o n  m a y  n o t  p l e d g e  t h e  f a i t h  o r  c r e d i t  o f  

t h e  s t a t e  o r  o f  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  ( e x c e p t  t h e  

c o r p o r a t i o n )  t o  t h e  p a y m e n t  o f  a  b o n d  a n d  t h e  i s s u a n c e  o f  a  b o n d  b y  

t h e  c o r p o r a t i o n  d o e s  n o t  d i r e c t l y  o r  i n d i r e c t l y  o r  c o n t i n g e n t l y  o b l i ­

g a t e  t h e  s t a t e  o r  a  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  t o  a p p l y  m o n e y  

f r o m ,  o r  l e v y  o r  p l e d g e  a n y  f o r m  o f  t a x a t i o n  w h a t e v e r  t o  t h e  p a y m e n t  

o f  t h e  b o n d .  . .

S e c .  4 4 . 6 1 . 1 3 0 .  PLEDGE OF THE S T A T E .  T h e  s t a t e  p l e d g e s  t o  a n d  

a g r e e s  w i t h  t h e  h o l d e r s  o f  b o r . d s  i s s u e d  u n d e r  t h i s  c h a p t e r  a n d  w i t h  

t h e  f e d e r a l  a g e n c y  w h i c h  l o a n s  o r  c o n t r i b u t e s  f u n d s  i n  r e s p e c t  t o  a  

p r o j e c t ,  t h a t  t h e  s t a t e  w i l l  n o t  l i m i t  o r  a l t e r  t h e  r i g h t s  a n d  p o w e r s  

v e s t e d  i n  t h e  c o r p o r a t i o n  b y  t h i s  c h a p t e r  t o  f u l f i l l  t h e  t e r m s  o f  a^ 

c o n t r a c t  m a d e  b y  t h e  c o r p o r a t i o n  w i t h  t h e  h o l d e r s  o r  f e d e r a l  a g e n c y ,  

o r  i n  a n y  w a y  i m p a i r  t h e  r i g h t s  £*nd r e m e d i e s  o f  t h e  h o l d e r s  u n t i l  t h e  

b o n d s ,  t o g e t h e r  w i t h  t h e  i n t e r e s t  o n  t h e m  w i t h  i n t e r e s t  o n  u n p a i d  

i n s t a l l m e n t s  o f  i n t e r e s t ,  a n d  a l l  c o s t s  a n d  e x p e n s e s  i n  c o n n e c t i o n  

w i t h  a n  a c t i o n  o r  p r o c e e d i n g  b y  o r  o n  b e h a l f  o f  t h e  h o l d e r s ,  a r e  f u l l y  

m e t  a n d  d i s c h a r g e d .  T h e ' c o r p o r a t i o n  i s  a u t h o r i z e d  t o  i n c l u d e  t h i s  

p l e d g e  a n d  a g r e e m e n t  o f  t h e  s t a t e ,  i n s o f a r  a s  i t  r e f e r s  t o  h o l d e r s  o f

b o n d s  o f  t h e  c o r p o r a t i o n ,  i n  a  c o n t r a c t  w i t h  t h e  h o l d e r s ,  a n d  i n s o f a r
«

a s  i t  r e l a t e s  t o  a  f e d e r a l ’ a g e n c y , • i n  a  c o n t r a c t  w i t h  t h e  f e d e r a l
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a g e n c y .

S e c .  4 4 . 6 1 . 1 4 0 .  EXEMPTION FROM TAXATION. ( a )  The r e a l  and
♦

p e r s o n a l  p r o p e r ty  o f  th e  c o r p o r a t io n  and i t s  a s s e t s ,  in co m e  and r e c e ip t : ?  

a r e  d e c la r e d  t o  be t h e  p r o p e r ty  o f  a p o l i t i c a l  s u b d i v i s i o n  o f  t h e  

s t a t e  an d , t o g e t h e r ,  w i t h  any p r o j e c t  f i n a n c e d  u n d e r  t h i s  c h a p t e r  an d  

‘ a  l e a s e h o l d  i n t e r e s t  c r e a t e d  in  a p r o j e c t  o c c u p a n t  o r  o t h e r  p e r s o n  

u n d er  t h i s  c h a p t e r ,  d e v o te d  t o  an e s s e n t i a l  p u b l i c  and g o v e r n m e n t a l  

f u n c t i o n  and p u r p o s e ,  and th e  p r o p e r t y ,  a s s e t s ,  in c o m e ,  r e c e i p t s ,  

p r o j e c t  and l e a s e h o l d  i n t e r e s t s  s h a l l  be  exem pt from  a l l  t a x e s  and  

s p e c i a l  a s s e s s m e n t s  o f  t h e  s t a t e . o r  a p o l i t i c a l  s u b d i v i s i o n  o f  t h e  

s t a t e ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a l l  b o r o u g h s ,  c i t i e s ,  m u n i c i p a l i ­

t i e s ,  s c h o o l  d i s t r i c t s ,  p u b l i c  u t i l i t y  d i s t r i c t s  and o t h e r  t a x i n g  

u n i t s .  A l l  bonds o f  th e  c o r p o r a t io n  a r e  d e c l a r e d  t o  b e  i s s u e d  b y  a  

p o l i t i c a l  s u b d i v i s i o n  o f  th e  s t a t e  and f o r  an e s s e n t i a l  p u b l i c  and  

g o v e r n m e n ta l  p u rp o se  and to  be a p u b l i c  i n s t r u m e n t a l i t y  and t h e  b o n d s ,  

and t h e  i n t e r e s t  on them , th e  incom e from  them and t h e  t r a n s f e r  o f  

t h e  b o n d s ,  and a l l  a s s e t s ,  incom e and r e c e i p t s  p l e d g e d  t o  p a y  o r  

s e c u r e  t h e  paym ent o f  th e  b o n d s ,  or i n t e r e s t  on th em , s h a l l  a t  a l l  

‘ t im e s  b e  exem pt from  t a x a t i o n  by or  under  t h e  a u t h o r i t y  o f  t h e  s t a t e ,  

e x c e p t  f o r  i n h e r i t a n c e  and e s t a t e  t a x e s  and- t a x e s  on  t r a n s f e r s . b y  o r

i n  c o n t e m p la t io n  o f  d e a t h .  N o th in g  i n  t h i s  s e c t i o n  a f f e c t s  o r  l i m i t s
• • 

an e x e m p t io n  from  l i c e n s e  f e e s ,  p r o p e r ty  t a x e s ,  o r  e x c i s e ,  in co m e o r

any o t h e r  t a x e s ,  p r o v id e d  unaer  any o t h e r  la w ,  n o r  d o e s  i t  c r e a t e  a

t a x  e x e m p t io n  w i t h  r e s p e c t  t o  th e  i n t e r e s t  o f  an y  b u s i n e s s  e n t e r p r i s e

or  o t h e r  p e r s o n ,  o t h e r  th an  th e  c o r p o r a t i o n ,  i n  any p r o p e r t y ,  a s s e t s ,
I

in c o m e , r e c e i p t s ,  p r o j e c t  or l e a s e  w h e th e r  o r  n o t  f i n a n c e d  u n d er  t h i s  

c h a p t e r .  *

(b ) The c o r p o r a t io n  may e n t e r  i n t o  a g r e e m e n ts  w i t h  a p r o p o s e d  

p r o j e c t  o c c u p a n t  or  p r o j e c t  o c c u p a n t  p r o v i d i n g  f o r  p a y m e n ts ,  com p u ted

I



on a fo r m u la  b a s i s - o r  o t h e r w is e ,  i n  l i e u  o f  t a x e s ,  w h ic h  t h e  c o r p o r a t i o r
i

may c o n s i d e r  a p p r o p r i a t e .  The a greem en t may p r o v id e  t h a t  t h e  p a ym en ts  

b e  made t o  t h e  p o l i t i c a l  s u b d i v i s i o n  of- t h e  s t a t e  i n  w h ic h  a p r o j e c t

i s  o r  i s  t o  b e  l o c a t e d  o r  t o  any o t h e r  t a x i n g  u n i t  o f  th e .  s t a t e

i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a b o r o u g h , c i t y ,  m u n i c i p a l i t y ,  s c h o o l  

d i s t r i c t  o r  p u b l i c  u t i l i t y  d i s t r i c t ,  t h e  a r e a  o f  w h ic h  i s  c o te r m in o u s  

i n  w h o le  o r  i n  p a r t  w i t h  t h a t  o f  t h e  p o l i t i c a l  s u b d i v i s i o n .

( c ) • • F or  t h e  p u r p o s e s  o f  AS 1 4 .1 7  r e l a t i n g  t o  t h e  c o m p u ta t ic  o f

t h e  r e q u i r e d  l o c a l  e f f o r t  by a d i s t r i c t  a s  d e f i n e d  i n  AS 1 4 . 1 7 . ( 3 ) ,  

a l l  p r o p e r t y  ex em p ted  from  t a x a t i o n  by . t h i s  c h a p t e r  . s h a l l  b e  c o n s i d e r e d  

• t a x a b l e  r e a l  and p e r s o n a l  p r o p e r t y .

S e c .  4 4 . 6 1 . 1 5 0 .  BONDS LEGAL INVESTMENTS FOR FIDUCIARIES. 'The 

b on d s o f  t h e  c o r p o r a t i o n  a r e  s e c u r i t i e s  i n  w h ic h  a l l  p u b l i c  o f f i c e r s  •
**. V*

and b o d i e s  o f  t h e  s t a t e  and a l l  m u n i c i p a l i t i e s  and m u n i c i p a l  s u b d i v i ­

s i o n s ,  a l l  in s u r a n c e  com p an ies  and a s s o c i a t i o n s  a n d - o t h e r  p e r s o n s  

c a r r y i n g  on an in s u r a n c e  b u s i n e s s ,  a l l  b a n k s ,  b a n k e r s ,  t r u s t  c o m p a n ie s ,  

s a v i n g s  b a n k s ,  s a v i n g s  a s s o c i a t i o n s ,  i n c l u d i n g  s a v i n g s  and lo a n  a s s o -  

c i a t o n s  and b u i l d i n g  and lo a n  a s s o c i a t i o n s ,  in v e s t m e n t  c o m p a n ies  and  

o t h e r  p e r s o n s  c a r r y in g  on a b a n k in g  b u s i n e s s ,  a l l  a d m i n i s t r a t o r s ,  

g u a r d i a n s ,  e x e c u t o r s ,  t r u s t e e s  and o t h e r  f i d u c i a r i e s ,  and a l l  o t h e r  

p e r s o n s  w h a t s o e v e r  who a r e  now or  may h e r e a f t e r b e  a u t h o r i z e d  t o  ^ in v e s t  

i n  b on d s or' o t h e r  o b l i g a t i o n s  o f-  t h e  s t a t e ,  may p r o p e r l y  and l e g a l l y  

i n v e s t  fu n d s  i n c l u d i n g  c a p i t a l  i n  t h e i r  c o n t r o l  o r  b e l o n g i n g  t o  them .
»•

N o t w i t h s t a n d i n g  any "other p r o v i s i o n s  o f  la w , t h e  b o n d s o f  t h e  c o r p o r a -:
*

t i o n  a r e  a l s o  s e c u r i t i e s  w h ich  may be d e p o s i t e d  w i t h  and may b e  

r e c e i v e d  by a l l  p u b l i c  o f f i c e r s  and' b o d i e s  o f  t h i s  s t a t e  and £ l l  

m u n i c i p a l i t i e s  and'"m unicipal s u b d i v i s i o n s  f o r  any p u r p o s e  f o r  V h ich  

t h e  d e p o s i t  o f  bon ds or  o t h e r  o b l i g a t i o n s  o f  t h e  s t a t J j i s  n o t  c, * may 

h e r e a f t e r  b e  a u t h o r i z e d .  * .
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S e c .  4 4 . 6 1 . 1 5 5 .  ENTERPRISE DEVELOPMENT FUND. (a )  T h ere  I s

e s t a b l i s h e d  i n  th e  c o r p o r a t i o n  t h e  ’’e n t e r p r i s e  d e v e lo p m e n t  f u n d .* ’ The

e n t e r p r i s e  d e v e lo p m e n t  fu n d  m ust b e  c o m p l e t e ly  s e g r e g a t e d  and s e t

a p a r t  from  a l l  o t h e r  fu n d s  o f  t h e  c o r p o r a t i o n ,  an d  i s  a t r u s t  f u n d  f o r

th e  u s e s  and p u r p o s e s  o f  t h i s  s e c t i o n .  Money may b e  p a i d  i n t o  a n d  o u t

o f  t h e  e n t e r p r i s e  d e v e lo p m en t  fund  o n iy  a s  p r o v i d e d  i n  t h i s  c h a p t e r .

The e n t e r p r i s e  d e v e lo p m en t  fund may b e  com posed o f  money o r  a s s e t s

a p p r o p r i a t e d  o r  t r a n s f e r r e d  t o  t h e  c o r p o r a t i o n ,  i n t e r e s t  on  i n v e s t m e n t s ,

and l o a n s  o f  t h e  fu n d  and any o t h e r  money d e p o s i t e d  i n  i t  by  t h e

c o r p o r a t i o n .

(b )  The c o r p o r a t i o n  s h a l l  e s t a b l i s h  w i t h i n  t h e  e n t e r p r i s e  d e v e l o p ­

m ent fu n d  a lo a n  in s u r a n c e  a c c o u n t ,  a d i r e c t  lo a n  a c c o u n t ,  a  l o a n  

i n t e r e s t  r e d u c t i o n  a c c o u n t  and o t h e r  a c c o u n t s . i t  c o n s i d e r s  a p p r o p r i a t e .  

A l l  am ounts w i t h i n  t h e  e n t e r p r i s e  d e v e lo p m en t  fu n d  m ust b e  h e l d  a n d  

i n v e s t e d  by t h e  c o r p o r a t i o n  i n  in v e s t m e n t s  a u t h o r i z e d  u n d e r  AS 3 7 . 1 0 . -  

070 ( a )  (1 )  -  (6 )  or a s  may b e  a u t h o r iz e d  in - a g r e e m e n t s  w i t h  b o n d h o ld e r s  

r e s p e c t i n g  am ounts i n  t h e  lo a n  in s u r a n c e  a c c o u n t ,  t h e  d i r e c t  l o a n  

a c c o u n t ,  and o t h e r  a c c o u n t s  t h e  c o r p o r a t io n  may e s t a b l i s h .

S e c .  4 4 . 6 1 . 1 5 7 .  LOAN INSURANCE ACCOUNT. ( a )  The p u r p o s e  o r  t h e  

l o a n  i n s u r a n c e  a c c o u n t  i s  t o  p r o v id e  in s u r a n c e  o f  m o r tg a g e  l o a n s  and  

o t h e r  lo a n s  made or  p u r c h a s e d  by th e  c o r p o r a t i o n ,  or  made b y  o t h e r s  

and a p p r o v e d  f o r  in s u r a n c e  by th e  c o r p o r a t i o n ,  f o r  any p r o j e c t .  The  

c o r p o r a t i o n  may e n t e r  , i n t o  a g r ee m e n ts  a s  t o - t h e  u s e  o f  m oney i n  

t h e  lo a n  in s u r a n c e  a c c o u n t  and may p l e d g e ,  a s s i g n ,  o r  g r a n t  i n t e r e s t s  ”
• I

i n  t h e  lo a n  in s u r a n c e  a c c o u n t  as  p r o v id e d  i n  t h i s  s e c  i o n .  The c o r p o r a -
4

t i o n  may a d o p t  r e g u l a t i o n s  and e n t e r  i n t o  a g r e e m e n ts  w i t h  r e s e c t  t o

t h e  e x e r c i s e  o f  a n y -p o w e r ' or a p p r o v a l  r e l a t i n g  t o  t h e  l o a n  in :  ; r a n c e

a c c o u n t  u n d er  t h i s  s e c t io n - ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  agr '.em ents
i

as  - t o  t h e  u s e  o f  money, i n  t h e  lo a n  in s u r a n c e  a c c o u n t ,  agreem en  s  w i t h

/  -15- ’ •
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r e s p e c t  t o  t h e  term s and c o n d i t i o n s  upon w h ich  p aym en ts  from  t h e  lo a n  

i n s u r a n c e  a c c o u n t  m ust be  made w i t h  r e s p e c t  t o  a lo a n  i n s u r e d  u n d e r  

t h i s  s e c t i o n ,  a g r e e m e n ts  as  t o  s e p a r a t e ,  s u b a c c o u n ts  i n  t h e  a c c o u n t  f o r  

d i f f e r e n t  c a t e g o r i e s  o f  lo a n s  or w i t h  r e s p e c t  t o  l o a n s  made b y  t h e  

c o r p o r a t i o n  o r  any o t h e r  p e r s o n ,  and a g reem en ts  r e g a r d i n g  t h e  paym ent  

o f  and s e c u r i t y  f o r .b o n d s  i s s u e d  by t h e  c o r p o r a t i o n .  Any a g r e e m e n t ,  

any o f  th e .  r i g h t s  o f  t h e  c o r p o r a t io n  under an  a g r e e m e n t ,  o r  a n y  paym en ts  

r e c e i v e d  o r . t o  be  r e c e i v e d  under t h e  ag reem en t may b e  p l e d g e d  o r  

a s s i g n e d  by t h e  c o r p o r a t io n  f o r  th e  b e n e f i t  o f  t h e  h o l d e r s  o f  b o n d s  

i s s u e d  by t h e  c o r p o r a t i o n ,  . . . .  . .

(b) The c o r p o r a t i o n  may, upon a p p l i c a t i o n  o f  a p r o p o s e d  b o r r o w e r ,  

i n s u r e  and make a d va n ce  commitments t o  i n s u r e  l o a n  r e p a y m e n ts  r e q u i r e d  

un der  t h e  ter m s o f  any lo a n  made by i t  o r  by a n o t h e r  l e n d e r  w i t h  

r e s p e c t  t o  a p r o j e c t ,  upon th e  term s and c o n d i t i o n s  t h e  c o r p o r a t i o n

p r e s c r i b e s .  To b e  e l i g i b l e  f o r  in s u r a n c e  under  t h i s  c h a p t e r ,  a l o a n
• •  •

f o r  a p r o j e c t  m u st:

(1 )  be one w h ich  i s  h e l d  by t h e  c o r p o r a t i o n  o r  b y  a  l e n d e r  

a p p ro v e d  by th e  c o r p o r a t i o n  as r e s p o n s i b l e  and a b l e  t o  s e r v i c e  t h e  

lo a n ;

(2 )  i n v o l v e  p r i n c i p a l  n o t  t o  e x c e e d  $ 1 0 , 0 0 0 , 0 0 0  f o r  any  o n e  

p r o j e c t  and n o t  t o  e x c e e d  90 p e r ce n t '  o f  t h e  c o s t  o r  a p 'p r a is e d  v a l u e  o f

t h e  p r o j e c t ,  w h ic h e v e r  i s  l e s s ;  . ,u~_

(3 )  h a v e  a m a t u r i ty  s a t i s f a c t o r y  t o  t h e  c o r p o r a t i o n '  b u t  i n ‘

no c a s e  l a t e r  than- t h r e e - q u a r t e r s  o f  th e  c o r p o r a t i o n ’ -> e s t i m a t e  o f  t h e
* 1

l i f e  o f  t h e  p r o j e c t  or  25 y e a r s  from t h e  d a t e  o f  i s  n a n c e  o f  ' he
*’• ^ !

i n s u r a n c e ,  w h ic h e v e r  i s  e a r l i e r ;
§ t •

(4 )  c o n t a i n  c o m p le te  a m o r t i z a t i o n  p r o v i s i o n s  s a t i s ,  - 'ac tory

t o  t h e  c o r p o r a t i o n  r e q u i r i n g  p e r i o d i c  paym ents b y  t h e  borrowe* ; and
* •

(5 )  be  i n  t h e  form  and c o n t a i n  t h e  ter m s  and  p r o v i s i o n s



w i t h  r e s p e c t  t o  in s u r a n c e ,  r e p a i r s , v a l t e r a t i o n s , paym ent o f  t a x e s  and
3

a s s e s s m e n t s ,  d e f a u l t  r e s e r v e s ,  d e l in q u e n c y  c h a r g e s ,  d e f a u l t  r e m e d i e s ,  

a c c e l e r a t i o n  o f  m a t u r i t y ,  a d d i t i o n a l  and s e c o n d a r y  l i e n s ,  and o t h e r  

m a t t e r s  t h a t  th e  c o r p o r a t i o n  p r e s c r i b e s .

(c )  In  a d d i t i o n  t o  any o t h e r  f e e s  and c h a r g e s  w h ic h  t h e  c o r p o r a ­

t i o n  may c h a r g e  on l o a n s ,  t h e  c o r p o r a t io n  may c o l l e c t  o r  c a u s e  t o  b e  

c o l l e c t e d  on a l l  l o a n s  in s u r e d  under t h i s  s e c t i o n ,  e i t h e r  a  lo a n  

in s u r a n c e -  commitment f e e  o r  a lo a n  in s u r a n c e  premium o r  b o t h .  The  

lo a n  in s u r a n c e  f e e  and lo a n  in s u r a n c e  premium n e e d  n o t  b e  u n i f o r m  

among t h e  v a r i o u s  l o a n s  in s u r e d .  . The l o a n - i n s u r a n c e  com m itm ent f e e s  

and lo a n  i n s u r a n c e  premiums when r e c e i v e d  m ust b e  d e p o s i t e d  i n  t h e  

in s u r a n c e  a c c o u n t  by t h e  lo a n  s e r v i c e r t r u s t e e , or  a g e n t  d e s i g n a t e d
••• IV

by t h e  c o r p o r a t i o n  to  r e c e i v e  them .

(d) I f ,  a t  any t im e  a f t e r  r e c e i p t  by t h e  c o r p o r a t i o n  o f  a  paym ent  

from  t h e  lo a n  in s u r a n c e  a c c o u n t  w i t h  r e s p e c t  t o  a  l o a n ,  a  p o r t i o n  o f  

t h e  p r i n c i p a l  and i n t e r e s t ,  or  o t h e r  amounts p a y a b le  on  a - l o a n ,  t h e  

c o r p o r a t i o n  r e c o v e r s  an amount on th e  lo a n  o r  p o r t i o n  o f  i t  from  an y  

s o u r c e  o t h e r  th an  t h e  lo a n  in s u r a n c e  a c c o u n t , t h e  c o r p o r a t i o n  s h a l l  

'a p p ly  t h e  amount r e c o v e r e d  i n  t h e  f o l l o w i n g  o r d e r :  f i r s t  t o  r e p a y  t h e

g e n e r a l  fund  o f  th e  s t a t e  t o  t h e  e x t e n t  o f  any a p p r o p r i a t i o n s  made  

under  (g )  o f  t h i s  s e c t i o n ,  and se c o n d , t o  r ep a y  t h e  l o a n  i n s u r a n c e  

a c c o u n t .
j

( e )  Loans may be in s u r e d  o n ly  when t h e  amount e i t h e r  i n  t h e  

l o a n  in s u r a n c e  a c c o u n t  i n s u r in g  th e  lo a n s  o r  a s u b a c c o u n t  i n  t h e  l o a n  

in s u r a n c e  a c c o u n t  i n s u r i n g  t h e  l o a n s ,  as  a p e r c e n t a g e  o f  t h e  sum o f  

a l l  lo a n s  to' be i n s u r e d  and a l l  un p a id  p r i n c i p a l  on  l o a n s  i n s u r e d  by  

t h e  lo a n  in su r a n c e*  a c c o u n t  or  t h e  s u b a c c o u n t ,  e q u a l s  o r  e x c e e d s  t h e  

fu n d  r e q u ir e m e n t .  The fund r e q u ir e m e n t  i s  c a l c u l a t e d  a s  a  p e r c e n t a g e  

w h ic h  t h e  c o r p o r a t io n  • d e te r m in e s  i s  a c t u a r i a l l y  sou nd  f o r  o p e r a t i o n  of-
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t h e  lo a n  a c c o u n t  or  a su b a c c o u n t .

( f )  When t h e  c o r p o r a t io n  d e te r m in e s  what i s  " a c t u a r i a l l y  sou nd "  

w i t h  r e s p e c t  t o  t h e  o p e r a t io n  o f  th e .  lo a n  in s u r a n c e  a c c o u n t  o r  a su b ­

a c c o u n t  i n  t h e  lo a n  in s u r a n c e  a c c o u n t ,  i t  s h a l l  c o n s i d e r  m ean s o f  p r o ­

v i d i n g  s u f f i c i e n t  r e v e n u e  f o r  t h e  o p e r a t io n  o f  t h e  a c c o u n t  o r  s u b ­

a c c o u n t ,  w i t h o u t  r e g a r d  t o  amounts w h ich  may h a ve  b e e n  o r  m ay , a f t e r  

t h e  d a t e  o f  d e te r m in a t io n -  o f  a c t u a r i a l  s o u n d n e s s ,  b e  a p p r o p r i a t e d  

un der  (g )  o f  t h i s  s e c t i o n .  I t  s h a l l  a l s o  c o n s i d e r  f a c t o r s  w h ic h  m u st  

i n c l u d e ,  w i t h o u t  l i m i t a t i o n ,  e s t i m a t e s  o f  f u t u r e  d e f a u l t s  and l o s s e s  

o f  l o a n s  in s u r e d  under t h i s  s e c t i o n  b a s e d  on a c t u a l  d e f a u l t  and l o s s  

e x p e r i e n c e  on t h o s e  lo a n s  or on s i m i l a r ' lo a n s  i n  A la s k a  o r  e l s e w h e r e ,  

e s t i m a t e s  o f  r e c o v e r i e s  on d e f a u l t e d  o r  ’f o r e c l o s e d  l o a n s  b a s e d  on t h a t  

e x p e r i e n c e ,  t h e  term s and c o n d i t i o n s  o f  t h e  lo a n s  i n s u r e d  u n d e r  t h i s  

s e c t i o n ,  e s t i m a t e s  o f  e a r n in g s  and incom e o f  am ounts o n  d e p o s i t  i n  t h e  

l o a n  in s u r a n c e  a c c o u n t ,  and o th e r  a p p r o p r ia t e  f a c t o r s .

(g )  On December 1 o f  each  y e a r  t h e  c o r p o r a t i o n  s h e l l  a s c e r t a i n  

t h e  amount on d e p o s i t  in  t h e  lo a n  in s u r a n c e  a c c o u n t  and  i n  e a c h  s u b ­

a c c o u n t  i n  t h e  lo a n  in s u r a n c e  a c c o u n t .  . I f  t h e  amount i n  t h e  lo a n  

i n s u r a n c e  a c c o u n t  or  th e  amount i n  any su b a c c o u n t  i n  t h e  a c c o u n t  i s  

l e s s  th a n  t h e  fu n d  r e q u ir e m e n t  f o r  th e  a c c o u n t  o r  f o r  t h e  s u b a c c o u n t ,  

th e  c o r p o r a t i o n  s h a l l  t r a n s f e r  th e  amount n e c e s s a r y  t o ' r e s t o r e  t h e  

s u b a c c o i in t  or . t h e  lo a n  in s u r a n c e  .accou n t to  t h e  fu n d  r e q u i r e m e n t  from  

any a v a i l a b l e  fu n d s  w h ich  are  n o t  encumbered o r  r e s t r i c t e d  f o r  o t h e r  

u s e  u n d er  ' th e  term s o f  c o n t r a c t s  w i t h  b o n d h o ld e r s  o r  o t h e r s .  I f  

s u f f i c i e n t  money i s  n o t  a v a i l a b l e  f o r  t r a n s f e r ,  t h e  c h a ir m a n  o f  t h e  

c o r p o r a t i o n  s h a l l ,  no l a t e r  than  January  2 o f  t h e  f o l l o w i n g  y e a r ,  

c e r t i f y  i n  w r i t i n g - t o  t h e  g o v ern o r  and t o  th e  l e g i s l a t u r e  t h e  am ount,  

i f  a n y , r e q u i r e d  t o  r e s t o r e  th e  a c c o u n t  or  a s u b a c c o u n t  t o  t h e  fu n d

r i a t e  t h e  amo u n t  and t h e— M M — — a— m .mi — —



c o r p o r a t i o n  s h a l l  d e p o s i t  i n  t h e  a c c o u n t  o r  p r o p e r  s u b a c c o u n t  a l l  

am ounts a p p r o p r ia t e d  by t h e  l e g i s l a t u r e  d u r in g  t h e  th e n  c u r r e n t  s t a t e  

f i s c a l  y e a r .  N o th in g  i n  t h i s  s u b s e c t i o n  c r e a t e s  a  d e b t  o r  l i a b i l i t y  

o f  t h e  s t a t e .

(h )  A c o n t r a c t  o f  in s u r a n c e  e x e c u t e d  by t h e  c o r p o r a t i o n  u n d e r ,  

t h i s  s e c t i o n  i s  c o n c l u s i v e  e v id e n c e  o f  e l i g i b i l i t y  f o r  t h e  i n s u r a n c e .  

The v a l i d i t y  o f  a c o n t r a c t  o f  i n s u r a n c e  e x e c u t e d  b y  t h e  c o r p o r a t i o n  o r  

o'f an a d v a n ce  commitment t o  i n s u r e  i s  i n c o n t e s t a b l e  from  t h e  d a t e  o f  

t h e  e x e c u t i o n  o f  t h e  c o n t r a c t  or  com m itm ent, e x c e p t  f o r  f r a u d  o r  

m i s r e p r e s e n t a t i o n  on th e  p a r t . o f  t h e . in s u r e d  o r ,  a s  to  com m itm en ts t o  

i n s u r e ,  n o n c o m p l ia n c e  w i t h  th e  term s o f  t h e  a d v a n ce  com m itm ent o r  

c o r p o r a t i o n  r e g u l a t i o n s  i n  f o r c e  a t  th e  t im e  o f  i s s u a n c e  o f  t h e  a d v a n c e  

com m itm ent. ‘ «

( i )  In  t h i s  s e c t i o n :

(1 )  " lo a n  in s u r a n c e  commitment f e e "  m eans a f e e  o f  s u c h  

p e r c e n t  o f  th e  p r i n c i p a l  amo’m t o f  a lo a n  t o  b e  i n s u r e d  u n d e r  t h i s  

s e c t i o n  as t h e  c o r p o r a t i o n  d e te r m in e s  i s  a c t u a r i a l l y  sou nd  f o r  t h e  

o p e r a t i o n  o f  t h e  lo a n  in s u r a n c e  a c c o u n t ;

(2 )  " lo a n  in s u r a n c e  premium" means an a n n u a l  i n s u r a n c e  

premium o f  su ch  p e r c e n t  o f  t h e  p o r t i o n  o f  th e  .u n p a id  p r i n c i p a l  am ount . 

o f  a lo a n  i n s u r e d  un der  t h i s  s e c t i o n  a s  t h e  c o r p o r a t i o n  d e t e r m i n e s  i s  

a c t u a r i a l l y  sound f o r  th e  o p e r a t io n  o f  t h e  lo a n  i n s u r a n c e  a c c o u n t  o r  

any s u b k c c o u n t .

S e c .  4 4 . 6 1 . 1 5 8 .  DIRECT LOAN ACCOUNT. (a )  The p u r p o s e  o f . t h e  

d i r e c t  lo a n  a c c o u n t  i s  t o  p r o v id e  money f o r  m akin g  l o a n s ,  o r  p u r ­

c h a s in g  lo a n s  made by o t h e r s , ,  t o  a b u s i n e s s  e n t e r p r i s e  t o  p ay  t h e  c o s t  

o f  a p r o j e c t  a s  d e f i n e d  i n  AS 4 4 .6 1 . 2 2 0  w h ich  i s  n o t  e l i g i b l e  t o  b e  

fu n d e d  w i t h  t h e  p r o c e e d s  o f  bonds o f  t h e  c o r p o r a t i o n  t h e  i n t e r e s t  on
• i

w h ic h  i s  exem pt from  f e d e r a l  incom e t a x .  No lo a n  made o r  p u r c h a s e d



w i t h  am ounts i n  t h e  a c c o u n t  t o  a b u s i n e s s  e n t e r p r i s e  f o r  a s i n g l e  

p r o j e c t  may e x c e e d  $ 5 0 0 ,0 0 0 .

(b) The i n t e r e s t  r a t e  on lo a n s-  made or p u r c h a s e d  from  am oun ts i n

th e  d i r e c t  lo a n  a c c o u n t  m ust b e  e q u a l  t o  (1 )  t h e  y i e l d  on  1 0 - y e a r
\ •

U n it e d  S t a t e s  T r e a s u r y  bonds round ed  t o  t h e  n e a r e s t  o n e - e i g h t h  o f  o n e  

p e r c e n t ,  a s  r e p o r t e d  a s  o f  t h e  l a s t  day o f  t h e  m onth  i m m e d ia t e ly  

p r e c e d i n g  t h e  d a t e  o f  commitment t o  make or  p u r c h a s e  t h e  l o a n ,  o r  (2 )  

t h e  i n t e r e s t -  r a t e  w h ich  t h e  c o r p o r a t io n  e s t i m a t e s  w o u ld  b e  p a y a b l e  on  

b on d s i s s u e d  to  p r o v id e  amounts t o  make t h e  l o a n s .

(c )  A lo a n  f o r  a p r o j e c t  made or  p u r c h a s e d  fro m  am ounts i n  t h e  

d i r e c t  l o a n  a c c o u n t  m ust:

(1 )  i n v o l v e  p r i n c i p a l  w h ich  d o e s  n o t  e x c e e d  90  p e r C c e n t  o f

t h e  c o s t  or  90 p e r C c e n t  o f  th e  a p p r a i s e d  v a l u e  o f  t h e  p r o j e c t ,  w h ic h -
*. ■ v.

e v e r  i s  l e s s ;

(2 )  h ave  a m a t u r i ty  s a t i s f a c t o r y  t o  t h e  c o r p o r a t i o n  b u t  i n  

no c a s e  l a t e r  th a n  t h r e e - q u a r t e r s  o f  t h e  c o r p o r a t i o n ' s  e s t i m a t e  o f  t h e  

l i f e  o f  t h e  p r o j e c t  o r  25 y e a r s  from  th e  d a te  o f  t h e  lo a n ,~  w h ic h e v e r  

i s  e a r l i e r ;

(3 )  c o n t a i n  c o m p le te  a m o r t i z a t i o n  p r o v i s i o n s  s a t i s f a c t o r y

t o  t h e  c o r p o r a t i o n  r e q u i r i n g  p e r i o d i c  paym ents b y  t h e  b o r r o w e r ;
0

(4 )  b e  i n  t h e  form  and c o n t a i n  t h e  te r m s  and p r o v i s i o n s  

w i t h  r e s p e c t  t o  i n s u r a n c e ,  r e p a i r s ,  a l t e r a t i o n s ,  p aym en t o f  t a x e s  and  

a s s e s s m e n t s ,  d e f a u l t  r e s e r v e s ,  d e l in q u e n c y  c h a r g e s ,  d e f a u l t  r e m e d i e s ,
i

a c c e l e r a t i o n  o f  m a t u r i t y ,  se c o n d a r y  l i e n s  and o t h e r  m a t t e r s  t h e  

c o r p o r a t i o n  p r e s c r i b e s ;  and

(5 )  be s e c u r e d  as t o  repaym ent by a m o r tg a g e  o r  o t h e r  

s e c u r i t y  in stru m en t"  i n  t h e  manner t h e  c o r p o r a t i o n  d e t e r m in e s  i s  f e a s i b l e  

t o  a s s u r e  t i m e l y  repaym ent under a lo a n  a g r e e m e n t  e n t e r e d  i n t o  w i t h

. th e  b o r r o w e r .

* • •» I •



t

(d) The c o r p o r a t io n  may adop t r e g u l a t i o n s  f o r  t h e  a d m i n i s t r a t i o n  

o f  t h e  d i r e c t  lo a n  a c c o u n t  w h ich  may i n c l u d e ,  w i t h o u t  l i m i t a t i o n ,  p r o ­

v i s i o n s  f o r  f e e s ,  and ag reem en ts  r e l a t i n g  to  a p p l i c a t i o n ,  l o a n  c o m m it­

m en t, s e r v i c i n g ,  and o r i g i n a t i o n  o f  lo a n s  d i r e c t l y  o r  b y  o t h e r  l e n d e r s .
\

( e )  The c o r p o r a t io n  may e n t e r  i n t o  a g r e e m e n ts  a s  t o  t h e  u s e  o f

t h e  money i n  t h e  d i r e c t  lo a n  a c c o u n t ,  i n c l u d i n g  w i t h o u t  l i m i t a t i o n ,  '

t r u s t  or  c u s t o d y  a rra n g em en ts  w i t h  b a n k s .o r  t r u s t  c o m p a n ie s .  I t  may 

a l s o  p l e d g e ,  a s s i g n ,  or  g r a n t  th e  a g r e e m e n t ,  i n t e r e s t s  u n d e r  an agreem en:  

o r  i n t e r e s t s  i n  t h e  d i r e c t  lo a n  a c c o u n t  a s  may b e  n e c e s s a r y  o r  a p p r o -  

p r i a t e  t o  p r o v i d e  f o r  payment and s e c u r i t y . f o r  bon ds o f  t h e  c o r p o r a t i o n .

S e c .  4 4 . 6 1 . 1 5 9 .  LOAN INTEREST REDUCTION ACCOUNT. ( a )  The p u r ­

p o s e  o f  t h e  lo a n  i n t e r e s t  r e d u c t io n  a c c o u n t ’ i s  t o  p r o v i d e  f o r  i n t e r e s t  

r a t e  r e d u c t i o n s  t o  b o r r o w er s  on lo a n s  made or. p u r c h a s e d  f r o m  am oun ts  

i n  ‘th e  d i r e c t  lo a n  a c c o u n t ,  lo a n s  made by o t h e r s  and i n s u r e d  u n d e r  AS 

4 4 . 6 1 . 1 5 7 ,  and lo a n s  made by th e  c o r p o r a t i o n  from  t h e  p r o c e e d s  o f  

b on d s o f  t h e  c o r p o r a t i o n  t h e  i n t e r e s t  o n 'w h ic h  i s  n o t  e x e m p t  from
I

f e d e r a l  incom e t a x .

(b ) The c o r p o r a t io n  s h a l l  f i x  an i n t e r e s t  r a t e  r e d u c t i o n  fro m  

•t im e  t o  t im e  i n  ah amount such  t h a t  th e  i n t e r e s t '  r a t e  o n  a  l o a n  t o  a  

s t a t e  v e t e r a n  d o es  n o t  e x c e e d  n in e  and o n e - q u a r t e r  p e r c e n t  a y e a r  and  

t h e  i n t e r e s t  r a t e  on a lo a n  to  any o t h e r  b o r r o w er  d o e s  n o t  e x c e e d  n i n e  

and o n e i -h a l f  p e r c e n t  a y e a r ,  or a n o th e r  amount o r  p e r c e n t a g e  t h e  

l e g i s l a t u r e  may f i x .  The i n t e r e s t  r a t e  r e d u c t i o n  a c c o u n t  may b e  

fu n d e d  o n ly  from  a p p r o p r ia t io n s  by  t h e  l e g i s l a t u r e .  I n  t h i s  s e c t i o n ,

■'s t a t e  v e t e r a n "  means a v e t e r a n  e l i g i b l e  f o r  a lo a n  u n d e r  AS 2 6 . 1 5 .

( c )  When th e  c o r p o r a t io n  d e te r m in e s  t h e  amount o f  t h e  i n t e r e s t  

r e d u c t i o n . o n  a lo a n  e l i g i b l e  f o r  i n t e r e s t  r a t e  r e d u c t i o n  u n d e r  t h i s  

s e c t i o n ,  i t  s h a l l  c a l c u l a t e  th e  t o t a l  amount o f  -th e  i n t e r e s t  r e d u c t i o n  

n v e r  th e  s c h e d u le d  term  o f '  th e  l o a n ,  t o g e t h e r  w i t h  t h e  t o t a l  am ount o f



• )

s e r v i c i n g  f e e s  e s t i m a t e d  t o  b e  p a y a b l e  o v e r  t h e  s c h e d u l e d  t e r m  o f  t h e  

l o a n .  T o  t h e  e x t e n t  i n v e s t m e n t s  a r e  a v a i l a b l e ,  t h e  c o r p o r a t i o n  s h a l l  

i n v e s t  a n  a m o u n t . h e l d  i n  t h e  i n t e r e s . t  r e d u c t i o n  a c c o u n t  i n  i n v e s t m e n t s  

e a r n i n g  i n t e r e s t  p a y a b l e  o r  y i e l d i n g  a m o u n t s  a t  t h e  t i m e s  a n d  i n  t h e  

a m o u n t s  • w h i c h  t o g e t h e r  w i t h  t h e  p r i n c i p a l  o f  t h e  i n v e s t m e n t s  a n d - c a s h  

h e l d  w i l l  b e  s u f f i c i e n t  t o  p a y  t h e  i n t e r e s t  r e d u c t i o n  a n d  s e r v i c i n g  

f e e s  a s  t h e y  b e c o m e  d u e .  T h e  c o r p o r a t i o n  s h a l l  s e t  a s i d e  t h e  i n v e s t ­

m e n t s  a n d . c a s h  h e l d  i r r e v o c a b l y  i n  t r u s t  o r  o t h e r w i s e  f o r  t h e  p u r p o s e  

o f  p a y i n g  t h e  i n t e r e s t  r e d u c t i o n  a n d  s e r v i c i n g  f e e s .  T h e  s t a t e m e n t  o f  

t h e  c o r p o r a t i o n  o n  t h e  i n s t r u m e n t  e v i d e n c i n g  t h e  l o a n  t h a t  t h e  a m o u n t  

o f  t h e  i n t e r e s t  r e d u c t i o n  i s  p a y a b l e  f r o m  t h e  i n t e r e s t  r e d u c t i o n  

a c c o u n t  c o n s t i t u t e s  t h e  o b l i g a t i o n  o f  - t h e  c o r p o r a t i o n  t o  p a y  t h a t  

a m o u n t  a c c o r d i n g  t o  t h e  t e r m s  o f  t h e  s t a t e m e n t  f r o m  t h e  i n t e r e s t  

r e d u c t i o n  a c c o u n t  a n d  i s  c o n c l u s i v e  e v i d e n c e  t h a t  t h e  a m o u n t  o f  t h e

i n t e r e s t  r e d u c t i o n  i s  s o  p a y a b l e .  I n t e r e s t  r e d u c t i o n s  m a y  b e  p a i d
• • • •  •

o n l y  f r o m  t h e  i n t e r e s t  r e d u c t i o n  a c c o u n t !  T h e  c o r p o r a t i o n  m a y  e n t e r  

i n t o  a g r e e m e n t s  a s  t o  t h e  u s e  o f  m o n e y  i n  t h e  i n t e r e s t  r e d u c t i o n  

a c c o u n t ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  t r u s t  o r  c u s t o d y  a g r e e m e n t s  

w i t h  b a n k s  o r  t r u s t  c o m p a n i e s ,  a n d  m a y  p l e d g e ,  a s s i g n ,  o r  g r a n t  t h e  

a g r e e m e n t ,  i n t e r e s t s  u n d e r  t h e  a g r e e m e n t ,  a n d  i n t e r e s t s  i n  t h e  i n t e r e s t  

r e d u c t i o n  a c c o u n t  t o  p r o v i d e  f o r  t i m e l y  p a y m e n t s  o f  t h e  a m o u n t s  o f  t h e  

i n t e r e s t  r e d u c t i o n  a n d  s e r v i c i n g . f e e s  a s  m a y  b e  n e c e s s a r y  o r  a p p r o ­

p r i a t e  t o  p r o v i d e  f o r  t h e  p a y m e n t  o f  a n d  s e c u r i t y  f o r  b o n d s  o f  t h e  

c o r p o r a t i o n .

A R T I C L E  4 .  GENERAL P R O V I S I O N S .

S e c .  4 4 . 6 1 . 1 6 0 .  F I N D I N G S  OF THE C O R P O R A T IO N .  B e f o r e  e n t e r i n g  

i n t o  a  l e a s e  o r  o t h e r  a g r e e m e n t  a s  p r o v i d e d  i n  A S  4 4 . 6 1 . 0 9 0 ( e )  r e g a r d i n g

a  p r o j e c t  f o r  w h i c h  b o n d s  a r e  a g r e e d  t

j j 3_ _ a n _ a m p u n t  i n  e x c e s s  o f  $ 3 , 0 0 0 , 0 0 0 ,



a commitment t o  i n s u r e  a lo a n  a s  p r o v id e d  i n  AS 4 4 . 6 1 . 1 5 7 ( b )  w i t h  a 

p r i n c i p a l  amount i n  e x c e s s  o f  $ 3 , 0 0 0 ,0 0 0 ,  t h e r e  m u s t  h a v e  b e e n  f i l e d  

w i t h  th e  c o r p o r a t i o n  a c e r t i f i e d  copy o f  a r e s o l u t i o n  o f  t h e  g o v e r n in g  

body o f  t h e  p o l i t i c a l  s u b d i v i s i o n  o f  th e  s t a t e ,  i f  a n y ,  i n  w h ic h  t h e  

p r o j e c t  i s  t o . b e  l o c a t e d ,  c o n s e n t i n g  to  t h e  l o c a t i o n  (w h ic h  c o n s e n t  

n e e d  o n ly  r e f e r  t o  t h e  g e n e r a l  n a t u r e  o f  t h e  p r o j e c t  u l t i m a t e l y  t o  b e  

a c q u ir e d  a s  s e t  o u t  i n  a r e q u e s t  o f  t h e  p r o p o s e d  p r o j e c t  o c c u p a n t ) ,  

and t h e  c o r p o r a t i o n  m ust f i n d ,  on t h e  b a s i s  o f  a l l  i n f o r m a t i o n  r e a s o n ­

a b l y  a v a i l a b l e  t o  i t ,  t h a t

(1 )  - t h e  p r o j e c t  and i t s  d e v e lo p m en t  u n d e r  t h i s  c h a p t e r  w i l l  

b e  e c o n o m ic a l ly  a d v a n ta g e o u s  to  th e  s t a t e  and t h e  g e n e r a l  p u b l i c  

w e l f a r e  and w i l l  c o n t r i b u t e  t o  t h e  econ om ic  g r o w th  o f  t h e  s t a t e ;

(2 )  t h e  p r o j e c t  o c cu p a n t  i s ' f i n a n c i a l l y  r e s p o n s i b l e ;  and

(3 )  p r o v i s i o n  t o  m eet i n c r e a s e d  demand upon p u b l i c  f a c i l i ­

t i e s  t h a t  m ig h t  r e s u l t  from th e  p r o j e c t  i s  r e a s o n a b l y  a s s u r e d .

S e c .  4 4 . 6 1 . 1 7 0 .  PURCHASE OF PROJECT AND LEASES . ( a )  No p r o v i ­

s i o n - o f  t h i s  c h a p t e r  may p r e v e n t  th e  i n c l u s i o n  i n  a l e a s e  o r  o t h e r  

a g r ee m e n t  r e l a t i n g  t o  a p r o j e c t  o f  a .  p r o v i s i o n  g r a n t i n g  t h e  r i g h t  t o  

p u r c h a s e  t h e  p r o j e c t ,  o r  { 0 ^  renew o r  e x te n d  t h e  l e a s e  o r  a g r e e m e n t ,  l 
upon t h e  term s and c o n d i t i o n s  w h ic h  .may be p r o v i d e d  f o r  i n  t h e  l e a s e  • 

o r  a g r e e m e n t .

(b )  A. l e a s e  w i t h  r e s p e c t  t o  a p r o j e c t  may p r o v i d e  f o r  tw o o r  

more l e s s e e s  w i t h  t h e  l e g a l  r e l a t i o n s h i p  b e tw e e n  t h e m s e l v e s  a n d  t h e  

c o r p o r a t i o n  w h ic h  t h e  c o r p o r a t i o n  may a p p r o v e ;  i n c l u d i n g ^ w i t h o u t  l i m i ­

t a t i o n ,  p r o v i s i o n s  t o  th e  e f f e c t  t h a t  t h e  o b l i g a t i o n s  o f  t h e  l e s s e e s  

u n d er  t h e  l e a s e  f o r  paym ent o f  r e n t a l  or  o t h e r w i s e  b e t w e e n  t h e m s e l v e s  

and th e  c o r p o r a t i o n  a r e  s e v e r a l ,  j o i n t ,  or  j o i n t  and s e v e r a l  and  t h a t  

t h e  l e s s e e s  l e a s e  th e  p r o j e c t  as  t e n a n t s - in - c o m m o n ,  o r  o t h e r w i s e .

S e c .  4 4 . 6 1 . 1 8 0 .  -CONFLICTS OF INTEREST. ( a )  No member o f  t h e



c o r p o r a t i o n  may v o t e ' o n  a r e s o l u t i o n  o f  th e  c o r p o r a t i o n  r e l a t i n g  t o  a 

l e a s e  or  c o n t r a c t  t o  be  e n t e r e d  i n t o  by t h e  c o r p o r a t i o n  u n d er  t h i s  

c h a p te r  i f . h e  i s . a  p a r ty  to  t h e  l e a s e  or  c o n t r a c t  o r  h a s  a d i r e c t  

o w n er sh ip  or  e q u i t y  i n t e r e s t  i n  a f i r m ,  p a r t n e r s h i p ,  c o r p o r a t i o n  o r  

a s s o c i a t i o n  w h ich  may be a p a r t y  t o  th e  c o n t r a c t  o r  l e a s e .  I f  a  

p e r s o n  may n o t  v o t e  b e c a u s e  o f  t h i s  p r o h i b i t i o n ,  f o r  a l l  p u r p o s e s  

r e g a r d in g  a c t i o n  o f  t h e  c o r p o r a t i o n  r e l a t i n g  t o  a d o p t i o n  o f  t h e  

r e s o l u t i o n ,  t h e  p o s i t i o n  o f  t h e  p e r so n ^ a s^ a  .member s h a l l  b e  t r a n s f e r r e d  

t o  t h e  f i r s t  one o f  t h e  f o l l o w i n g  s t a t e  o f f i c e r s  -who i s  n o t  th e n  

a c t i n g  a s  a member and w ou ld  n o t  be  p r o h i b i t e d  from  v o t i n g  on  t h e  

r e s o l u t i o n  b e c a u s e  o f  th e  same p r o h i b i t i o n :  c o m m is s io n e r  o f  a d m i n i s t r a ­

t i o n ,  a t t o r n e y  g e n e r a l ,  co m m iss io n e r  o f  r e v e n u e ,  c o m m is s io n e r  o f ’

...--■•health and w e l f a r e ^ 1 co m m iss io n e r  o f  l a b o r ,  c o m m is s io n e r  o f^ jp u b lic)

w o r k s ," c o m m is s io n e r  o f  p u b l i c  s a f e t y .

(b) The s t a t e  o f f i c e r  s e r v e s  a s  a member fro m  t im e  t o  t im e  and
• •

f o r  a l l  p u r p o s e s  o f  t h i s  c h a p te r  i s  a member f o r  t h e  p u r p o s e  o f  v o t i n g

on th e  r e s o l u t i o n  b u t  a f t e r  e a ch  v o t e  th e  c o r p o r a t i o n  s h a l l  a g a i n

c o n s i s t  o f  members r e f e r r e d  t o  i n  AS 4 4 .6 1 .0 3 0  o n l y ,  u n t i l  o n e  o r  m ore

members may n o t  a g a in  v o t e  on a r e s o l u t i o n  b e c a u s e  o f  t h e  p r o h i b i t i o n .

S e c .  4 4 . 6 1 . 1 9 0 ,  OPERATION OF CERTAIN STATUTES EXCEPTED. ( a )  .
• *

The c o r p o r a t i o n  s h a l l  n o t  b e  c o n s id e r e d  or c o n s t i t u t e  ( 1 )  a  p o l i t i c a l

s u b d i v i s i o n  o f  th e  s t a t e  a s  th e  term  i s  u se d  i n  AS 3 7 . 1 0 . 0 8 5 ,  ( 2 )  a

m u n ic ip a l  c o r p o r a t io n  or p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  a s  t h e
i

term s a r e  u s e d  i n  AS 29 , or  (3 )  a s t a t e  a g e n c y  a s  t h e  te r m  i s  u s e d  i n  

AS 3 7 , b u t  f o r  a l l  o t h e r  p u r p o se s  th e  c o r p o r a t i o n  c o n s t i t u t e s  a p o l i t i ­

c a l  s u b d i v i s i o n  and an i n s t r u m e n t a l i t y  o f  th e  s t a t e  a s  p r o v id e d  i n  

t h i s  c h a p t e r .

(b) The fu n d s ,  incom e or  r e c e i p t s  o f  t h e  c o r p o r a t i o n  s h a l l  n o t  

be c o n s i d e r e d  or c o n s t i t u t e  money o f  t h e  s t a t e ,  n o r  s h a l l  r e a l  p r o p e r t y



i n  w h ich  t h e  c o r p o r a t i o n  has an i n t e r e s t  be  c o n s i d e r e d  la n d  owned i n  

f e e  by th e  s t a t e  o r  t o  w h ich  th e  s t a t e  may becom e e n t i t l e d  o r  i n  an y  

way l a n d s . b e l o n g i n g  t o  th e  s t a t e ,  or s t a t e  la n d s  r e f e r r e d  t o  i n  A r t .

V I I I  o f  th e  A la sk a  C o n s t i t u t io n , .

S e c .  4 4 .6 1 .2 0 0 , .  ANNUAL AUDIT. The c o r p o r a t i o n  s h a l l  h a v e  i t s  

f i n a n c i a l  r e c o r d s  a u d i t e d  a n n u a l ly  by  t h e  l e g i s l a t i v e  a u d i t o r  or  b y  a 

c e r t i f i e d  .p u b l ic  a c c o u n ta n t  approved  by t h e  l e g i s l a t i v e  a u d i t o r .  The 

l e g i s l a t i v e  a u d i t o r  may p r e s c r i b e  t h e  form  and c o n t e n t  o f  t h e  f i n a n c i a l  

r e c o r d s  o f  t h e  c o r p o r a t io n  and s h a l l  h ave  a c c e s s  t o  t h e s e  r e c o r d s  a t  

any t im e .  .. . . . . . .  . . . .

S e c .  4 4 . 6 1 . 2 1 0 .  ANNUAL REPORT. B e fo r e  December 1 o f  e a c h  y e a r ,  

t h e  c o r p o r a t i o n  s h a l l  subm it t o  th e  g o v e r n o r  and t h e  l e g i s l a t u r e  a  

c o m p r e h e n s iv e  r e p o r t ,  i n  form p r e s c r i b e d  by t h e  g o v e r n o r ,  d e s c r i b i n g  

o p e r a t i o n s ,  incom e and e x p e n d i t u r e s  f o r  th e  p r e c e d i n g  12 -m on th  p e r i o d .

‘ S e c .  4 4 . 6 1 . 2 2 0 .  DEFINITIONS. In  t h i s  c h a p t e r

(1 )  " c o r p o r a t io n "  means th e  A la sk a  C om m ercial Loan C orpora­

t i o n ,  c r e a t e d  by t h i s  c h a p te r ;

(2 )  " b u s in e s s  e n t e r p r i s e "  means a c o r p o r a t i o n ,  f i r m ,  p a r t n e r ­

s h i p  or  o t h e r  a s s o c i a t i o n  o f  p e r s o n s  o r g a n iz e d  i n  any m ann er , or  a 

s i n g l e  p r o p r i e t o r s h i p ;

(3 )  " f e d e r a l  agency"  means th e  U n i t e d  S t a t e s  and any o f f i c e r ,  

d e p a r tm e n t ,  a g e n c y  or i n s t r u m e n t a l i t y  o f  t h e  U n i t e d  S t a t e s ;

i (4 )  " g o v e r n in g  body o f  a p o l i t i c a l  s u b d i v i s i o n "  m e a n s , when  

u s e d  w i t h  r e s p e c t  t o  t h e  l o c a t i o n  o f  a p r o j e c t ,  t h e  c o u n c i l  o f  a c i t y  

i f  t h e  p r o j e c t  i s  t o  b e  l o c a t e d  i n  a c i t y  i n  t h e  u n o r g a n iz e d  b o r o u g h ,  

or t h e  a s s e m b ly  i f  th e  p r o j e c t  i s  t o  b e  l o c a t e d  i n  an o r g a n iz e d  b o r o u g h

o r  a u n i f i e d  m u n i c i p a l i t y ;

(5 )  " p r o j e c t "  means a p la n t  or f a c i l i t y  u s e d  o r  i n t e n d e d

f o r  u s e  i n  c o n n e c t io n .  w itt i  m aking, p r o c e s s i n g ,  p r e p a r in g  o r  p r o d u c in g



i n  any m anner, g o o d s ,  p r o d u c ts  or  s u b s t a n c e s  o f  any  k in d  o r  n a t u r e  o r  

i n  c o n n e c t i o n  w i t h  d e v e lo p in g  or u t i l i z i n g  a n a t u r a l  r e s o u r c e ,  o r  

e x t r a c t i n g - ,  s m e l t i n g ,  t r a n s p o r t i n g ,  c o n v e r t i n g ,  a s s e m b l i n g  o r  p r o d u c in g  

i n  any m anner, m i n e r a l s ,  raw m a t e r i a l s , c h e m ic a ls , '  co m p o u n d s, a l l o y s ,  

f i b e r s ,  c o m m o d it ie s -a n d  m a t e r i a l s ,  p r o d u c t s  or  s u b s t a n c e s  o f  a n y  k i n d  

o r  n a t u r e ,  any p l a n t  o r  f a c i l i t y  u se d  or in t e n d e d  f o r  u s e  i n  c o n n e c t i o n  

w i t h  a i r  and w a te r  t r a n s p o r t a t i o n ,  mass commuting f a c i l i t i e s  and  

p a r k in g  f a c i l i t i e s ,  or  any p la n t  or  f a c i l i t y  f o r  t h e  p r e v e n t i o n ,  

l i m i t a t i o n  o r  c o n t r o l  o f  a i r  or w a te r  p o l l u t i o n ,  f o r  t h e  d i s p o s a l  o f  

sew a g e  o r  s o l i d  w a s t e ,  f o r  th e  l o c a l  f u r n i s h i n g  o f  e l e c t r i c  e n e r g y  o r  

g a s ,  or  f o r  f u r n i s h i n g  w a t e r ,  i f  a v a i l a b l e  on demand t o  m e m b e r s .o f  t h e  

g e n e r a l  p u b l i c ,  i n d u s t r i a l  p arks and any o t h e r  b u s i n e s s  o r  c o m m e r c ia l  

p l a n t  or  f a c i l i t y ,  i n c l u d i n g ,  b u t n o t  l i m i t e d ' t o ,  a  p l a n t  o r  f a c i l i t y  

u s e d  i n  c o n n e c t i o n  w i t h  com m ercia l a g r i c u l t u r e ,  o n - s h o r e  and o f f - s h o r e  

f i s h  h a r v e s t i n g  and p r o c e s s i n g ,  m in in g ,  t o u r i s m ,  w a r e h o u s e ,  t r a n s p o r t a ­

t i o n ,  and r e s e a r c h  and d eve lo p m en t e n t e r p r i s e s ;  " p r o j e c t "  d o e s  n o t  

mean r e s i d e n t i a l  h o u s in g  b u t i n c l u d e s  c h i l d  c a r e  f a c i l i t i e s  and r e s i d e n ­

t i a l  c a r e  f a c i l i t i e s ;

(6 )  " p la n t"  or " f a c i l i t y "  means r e a l  p r o p e r t y ,  w h e t h e r

a b o v e  or  b e lo w  m ea n -h ig h  w a t e r ,  or  an i n t e r e s t  i n  i t ,  and t h e  b u i l d i n g s ,
• » 

im p ro vem en ts  and s t r u c t u r e s  c o n s t r u c t e d  or  to  be  c o n s t r u c t e d  on o r  i n

i t ,  and may i n c l u d e  f i x t u r e s ,  m a c h in e r y ,  and e q u ip m en t  on i t ,  and a n y  
i

t a n g i b l e  p e r s o n a l  p r o p e r t y ,  w h eth er  or n o t  th e  t a n g i b l e  p e r s o n a l  

p r o p e r t y  i s  a t t a c h e d  t o  or c o n n e c te d  w i t h  r e a l  p r o p e r t y ,  e x c e p t  work  

i n  p r o c e s s  or  s t o c k  in  t r a d e ,  i f  t h e  owner h as  a g r e e d  n o t  t o  rem ove  

t h e  t a n g i b l e  p e r s o n a l  p r o p e r ty  p e r m a n en tly  from  t h e  s t a t e  f o r  t h e  

p e r io d  t h e  c o r p o r a t i o n  s e t s ;  " p la n t"  or  " f a c i l i t y "  d o e s  n o t  i n c l u d e  

w ork i n  p r o c e s s  or  s t o c k  in  t r a d e ;

(7 )  " p r o j e c t  c o s t "  or " c o s t  o f  a p r o j e c t " ,  m eans a l l  o r  any



p a r t  o f  th e  a g g r e g a t e  c o s t s  d e term in ed  by th e  c o r p o r a t i o n  t o  b e  n e c e s ­

s a r y  t o  f i n a n c e  th e  c o n s t r u c t i o n  o r  a c q u i s i t i o n  o f  a p r o j e c t ,  in c lu d in g ^  

w i t h o u t  l i m i t a t i o n  j t h e  c o s t  o f  a c q u ir in g  .r ea l  or  t a n g i b l e  p e r s o n a l  p r o -  

p e r t y ,  and , i n  c o n n e c t i o n  w i t h  r e a l  p r o p e r t y ,  t h e  c o s t  o f  c o n s t r u c t i n g  

b u i l d i n g s  a n d . im p r o v e m e n ts , t h e  c o s t  o f  c o n s t r u c t i n g  m eans o f  a c c e s s  

t o  and from t h e  p r o j e c t ,  t h e  c o s t  o f  c o n s t r u c t i n g  e x t e n s i o n s  o f  

u t i l i t y  sy s te m s  t o  t h e  s i t e  o f  t h e  p r o j e c t ;  t h e  c o s t  o f  a  p r o j e c t  

i n c l u d e s ,  w i t h o u t  l i m i t a t i o n ,  th e  c o s t  o f  f i n a n c i n g  t h e  p r o j e c t ,  i n t e r e s t  

c h a r g e s  b e f o r e ,  d u r in g  or  a f t e r  c o n s t r u c t i o n  o r  a c q u i s i t i o n  o f  t h e  

p r o j e c t ,  c o s t s  r e l a t e d  t o  t h e  .d e te r m in a t io n ,  o f  t h e  f e a s i b i l i t y ,  p l a n n i n g  

d e s i g n  o r  e n g i n e e r in g  o f  th e  p r o j e c t  and, to  t h e  e x t e n t  d e t e r m in e d  

n e c e s s a r v  by th e  c o r p o r a t i o n ,  a d m i n i s t r a t i v e  E x p e n s e s ,  t h e  c o s t  o f
• y .

m a c h in e r y  or  equ ip m en t to  b e  u sed  i n  t h e  o p e r a t i o n  o f  t h e  p r o j e c t  and  

e x p e n s e s  o f  i n s t a l l a t i o n ,  r e p la c e m e n t  or  r e h a b i l i t a t i o n ,  an d  a l l  o t h e r  

c o s t s , -  c h a r g e s ,  f e e s  and e x p e n se s  w h ich  may b e  d e te r m in e d  b y  t h e

c o r p o r a t i o n  t o  b e  n e c e s s a r y  t o  f i n a n c e  t h e  c o n s t r u c t i o n  o r - a c q u i s i t i o n ;

" p r o j e c t  occu p a n t"  means a b u s i n e s s  e n t e r p r i s e  o r

e n t e r p r i s e s  p r o p o s in g  to  u s e  o r  occu p y  a p r o j e c t ;

C X & f " r e a l  p r o p e r ty "  means la n d  and r i g h t s  and  i n t e r e s t s  i n

la n d ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  i n t e r e s t s  l e s s  th a n  f u l l  t i t l e

su c h  a s  e a s e m e n ts ,  u s e s ,  l e a s e s ,  and l i c e n s e s ;

" l e a s e "  i n c l u d e s ,  when u se d  a s  a n o u n , a n  i n t e r e s t  i n ,

or  when u se d  a s  a v e r b ,  t h e  t r a n s f e r  o f  .an i n t e r e s t ' i n ,  p r o p e r t y  l e s s  

th a n  f e e  s im p le  t i t l e ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  w h e n  u sed  a s  a 

n o u n , a g r e e m e n ts  to  u se  or  occupy p r o p e r t y .

*  S e c .  3 . AS 2 6 . 1 5 .0 4 0  i s  amended t o  r e a d :

S e c .  2 6 .1 5 .0 4 0 ' :  VETERANS' LOANS. (a )  The c o m m is s io n e r  o f  com­

m erce  and eco n o m ic  d ev e lo p m en t may, under r e g u l a t i o n s  and  p o l i c i e s

\ a d o p te d  by him , make t h e  f o l l o w i n g  lo a n s :



(1 )  Home improvem ent [PERSONAL] lo a n s  may b e  made i n  an

amount: [FOR EDUCATIONAL^DOMESTIC, REMOTE AREA FAMILY HOUSING AND OTHER 

PERSONAL PURPOSES,] n o t  e x c e e d in g  $ 1 5 ,0 0 0  [ $ 1 0 , 0 0 0 ] .  The l o a n s  s h a l l  

b e  s e c u r e d  by a c c e p t a b l e  c o l l a t e r a l  [WHEN AVAILABLE BUT IF  NOT AVAILABLE 

THE COMMISSIONER MAY MAKE LOANS ON THE BASIS OF GOOD CHARACTER] . The  

r a t e  o f  i n t e r e s t  may. n o t  e x c e e d  e i g h t  [NINE] and o n e - h a l f  p e r c e n t  a  

y e a r  on t h e  u n p a id  b a la n c e .

.(2.) .S i n g l e - f a m i l y  [FARM AND SINGLE-FAMILY] home l o a n s  n o t

e x c e e d in g  $ 1 0 0 ,0 0 0  [$ 7 5 ,0 0 0 ]  and lo a n s  f o r  o w n e r - o c c u p ie d  d u p l e x e s  n o t

e x c e e d in g  $150 ,.000  . [ $125 , 000.] .m ay.be made to  p u r c h a s e ,  [REMODEL,

REPAIR,] b u i l d ,  or [FURNISH,] r e f i n a n c e  [OR EQUIP] h om es, o r  o w n e r -  

o c c u p i e d  d u p le x e s  [OR FARMS] i n  t h e  s t a t e  [ ,  INCLUDING THE CLEARING 

AND DRAINAGE FOR FARMS] . The lo a n s  may n o t  e x c e e d  90 p e r c e n t  o f  t h e
. *. V.

a p p r a i s e d  v a l u e  when made f o r  t h e  p u r c h a s e  or  c o n s t r u c t i o n  o f  a  home

or  o w n e r - o c c u p ie d  d u p le x  u n i t  a d d i t i o n a l  amounts a r e  s e c u r e d  b y
• •  • «

a c c e p t a b l e  c o l l a t e r a l  a s  d e te r m in e d  by th e  c o m m iss io n e r  o f  comm erce

and eco n o m ic  d eve lo p m en t i n  c o n fo r m ity  w i t h  e s t a b l i s h e d  minimum r e q u i r e ­

m e n ts .  The r a t e  o f  i n t e r e s t  may n o t  e x c e e d  e i g h t  [NINE] and o n e - h a l f  

p e r c e n t  a y e a r  on th e  u n p a id  b a l a n c e .

[ ( 3 )  BUSINESS LOANS NOT EXCEEDING $ 1 2 5 ,0 0 0  MAY BE MADE TQ 

ACQUIRE, FINANCE OR REFINANCE OR EQUIP BUSINESSES, INCLUDING MINING 

AND FISHING BUT NOT INCLUDING FARMING, IF THE LOAM APPLICANT HAS HAD 

THREE OR MORE YEARS OF GENERAL BUSINESS .EXPERIENCE. THE LOANS SHALL
i

BE SECURED BY ACCEPTABLE COLLATERAL AND MAY NOT EXCEED 75 PERCENT OF

THE APPRAISED VALUE OF THE COLLATERAL OFFERED AS SECURITY. THE RATE

OF INTEREST MAY NOT EXCEED NINE AND ONE-HALF PERCENT A YEAR ON THE

UNPAID BALANCE.]

(4 )  M u l t ip l e  d w e l l in g  lo a n s  n o t  e x c e e d in g  $ 1 5 0 ,0 0 0  [ $ 1 1 0 ,0 0 0 ]
%

.may be made t o  p u r c h a s e ,  [REMODEL, REPAIR,] b u i l d ,  o r  [FURNISH,]

«
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• r e f i n a n c e  [OR EQUIP] m u l t i p l e  d w e l l i n g s .  The lo a n s  s h a l l  b e  s e c u r e d  

by a c c e p t a b l e  c o l l a t e r a l  and may n o t  e x c e e d  75 p e r c e n t  o f  t h e  a p p r a i s e d  

v a l u e  o f  t h e  c o l l a t e r a l  o f f e r e d  a s  s e c u r i t y .  The r a t e  o f  i n t e r e s t  may

h o t  e x c e e d  e i g h t  [NINE] and o n e - h a l f  p e r c e n t  a y e a r  on t h e  u n p a id

b a l a n c e .  ■•

(b ) The c o m m iss io n e r  o f  commerce and econ om ic  d e v e lo p m e n t  may 

e n t e r  in to '  a g r ee m e n ts  w i t h  p r i v a t e  b a n k s ,  o t h e r  l e n d i n g  i n s t i t u t i o n s

an I i n d i v i d u a l s  f o r  t h e  p u r p o se  o f  g u a r a n t e e in g  lo a n s  made t o  q u a l i f i e d  

a p p l i c a n t s .  The g u a r a n te e s  may n o t  e x c e e d  90 p e r c e n t  o f  t h e  am ount  

l o a n e d  and th e  '-loans s h a l l  be s e c u r e d  i n  th e  -same m anner p r o v i d e d  f o r  

d i r e c t  l o a n s  under t h i s  s e c t i o n .  A lo a n  made u n d er  t h i s  s u b s e c t i o n  

and g u a r a n te e d  by t h e  c o m m iss io n e r  o f  commerce and e c o n o m ic  d e v e lo p m e n t  

and th e  s t a t e  s h a l l  b e a r  an i n t e r e s t  r a t e  n o t  e x c e e d in g  e i g h t  [NINE]
v.

and o n e - h a l f  p e r c e n t  a y e a r  on t h e  u n p a id  b a l a n c e .

( c )  No lo a n s  a u t h o r iz e d  by ( a ) ( 2 )  [ , ( 3 ) ]  and ( 4 )  o f  t h i s  s e c t i o n

may b e  made u n l e s s  t h e  c o m m iss io n e r  o f  commerce and e c o n o m ic  d e v e lo p m e n t  

i s  s a t i s f i e d  t h a t  money a t  a com p arab le  r a t e  o f  i n t e r e s t  ' i s  n o t  a v a i l -  i 

a b l e  to  th e  a p p l i c a n t  from p r i v a t e  l e n d i n g  i n s t i t u t i o n s  on a g u a r a n t e e d  

b a s i s  a s  s e t  o u t  in  (b) o f  t h i s  s e c t i o n .  An a p p l i c a n t  i s  e l i g i b l e  f o r  

m ore th a n  one ty p e  o f  l o a n ,  b u t  t h e  t o t a l  may n o t  e x c e e d  $ 1 5 0 ,0 0 0  

[ $ 1 2 5 ,0 0 0 ]  a t  any one t im e .  No lo a n s  s h a l l A b .e _ a u th o x iz .e j j_ l f_ th e .  

a p p l i c a n t  was g r a n te d  a lo a n  w i t h i i  f i v e  y e a r s  o f  t h e  d a t e  o f  a p p l i c a -  

t i o n ,  w i t h  t h e  e x c e p t i o n  o f  a lo a n  made under AS 2 6 . 1 5 . 0 4 0  ( a )  ( 1 )  .

(d )  Money lo a n e d  s h a l l  b e  d e l i v e r e d  to  t h e  b o r r o w e r  i n  t h e  form  

o f  a w a r r a n t  drawn on t h e  t r e a s u r y ,  v o u c h e r e d  i n  t h e  m anner p r e s c r i b e d  

f o r  s t a t e  d i s b u r s i n g  o f f i c e r s ,  and c h a r g ed  a g a i n s t  t h e  A .laska W orld  

War I I  v e t e r a n s '  r e v o l v i n g  fu n d . Each v o u c h e r  s h a l l  b e  a p p r o v e d  by  

t h e  c o m m iss io n e r  o f  commerce and econ om ic  d e v e lo p m en t  or  any bonded  

d e p u ty  a u t h o r i z e d  t o  a c t  a s  a c e r t i f y i n g  o f f i c e r .  Upon r ep a y m e n t  o f



' l o a n s  by i n s t a l l m e n t s ,  or  o t h e r w i s e ,  i n  a c c o r d a n c e  w i t h  th e  p r e s c r i b e d

t e r m s ,  o r  upon l i q u i d a t i o n  by f o r e c l o s u r e  or  o t h e r  p r o c e s s ,  o r  upon

r e c e i p t  o f  i n t e r e s t  or  o t h e r  r e v e n u e ,  t h e  money s o  r e c e i v e d  s h a l l  be

t u r n e d  o v e r  t o  th e  co m m iss io n e r  o f  r e v e n u e  f o r  d e p o s i t  i n  t h e  A la s k a

W orld War I I  v e t e r a n s '  r e v o l v i n g  fu n d .

( e )  I t  i s  u n la w fu l  t o  t r a n s f e r  any lo a n  made u n d e r  t h i s  A c t  t o  a

p e r s o n  n ot' q u a l i f i e d  under t h i s  A c t .  A l l  t r a n s f e r s  t o  q u a l i f i e d

i n d i v i d u a l s  m ust be  app roved  by t h e  d e p a r tm en t .

' S e c .  4 .  AS 2 6 .1 5 .1 3 0  i s  amended t o  r e a d :

s i c .  2 6 .1 5 .1 3 0 . -  ELIGIBILITY FOR VETERANS' LOANS. (a )  The
£  >   :  ) ----

f o l l o w i n g  p e r s o n s  a r e  q u a l i f i e d ^ o r ^ IQIJALIFICATIQ^S^^^^ l o a n s  un der

t h i s  c h a p t e r  [ARE]:

(1 )  A p e r s o n  [PERSONS] who s e r v e d  i n  t h e  armed f o r c e s  o f

t h e  U n i t e d  S t a t e s  f o r  90 days o r  m ore , o r  w hose s e r v i c e  was f o r  l e s s

th a n  90 d a y s  b e c a u s e  o f  i n j u r y  o r  d i s a b i l i t y  in c u r r e d  i n  t h e  l i n e  o f

d u t y / ^ a ^ e r  A p r i l  6 , 1917 , [AND NOVEMBER 1 1 , 1 9 1 8 ,  AND BEGINNING

-^SEPTEMBER 1 6 ,  1940 TO SIX MONTHS AFTER TERMINATION OF HOSTILITIES

INVOLVING UNITED STATES FORCES IN IND0-CHINA, OR IN A COMBAT ZONE

DURING ANY PERIOD OF ARMED CONFLICT, WHO WERE SEPARATED FROM THE ARMED

FORCES WITH A DISCHARGE OTHER THAN DISHONORABLE,] and

(A) who, a t  th e  t im e  o f  i n d u c t i o n  i n t o  t h e  s e r v i c e ,  

was a r e s i d e n t  [WERE RESIDENTS] o f  th e  t e r r i t o r y  o r  s t a t e , who 

had  b e e n  a r e s i d e n t  [RESIDENTS] f o r  n o t  l e s s  than, one y e a r  imme-
i .

d i a t e l y  b e f o r e  h i s  [THEIR] i n d u c t i o n ,  and who r e t u r n e d  t o  - th e  

t e r r i t o r y  or  s t a t e  w i t h i n  one y e a r  a f t e r  d i s c h a r g e  a s  a r e s i d e n t  

[RESIDENTS] w i th  th e  i n t e n t i o n ' o f  r e m a in in g  i n  t h e  t e r r i t o r y  or

s t a t e ;  o r  *

(B) who, n o t  b e i n g  a bona f i d e  r e s i d e n t  [RESIDENTS] o f

t h e  t e r r i t o r y  o r  ' s t a t e  b e f o r e  h i s  [THEIR] e n t r y  i n t o  t h e  s e r v i c e ,



h a s  [HAVE] b e e n  a r e s i d e n t  [RESIDENTS] o f  t h e  t e r r i t o r y  or  s t a t e  

f o r  t h e  l a s t  f i v e  or more c o n s e c u t i v e  y e a r s  a f t e r  d i s c h a r g e  from  

a c t i v e  d u ty ; ,

(C) whose d i s c h a r g e  was n o t  d i s h o n o r a b l e ;

( 2 )  a p e r s o n  [PERSONS] who was [WERE] d e p e n d e n t  on  a member
£CLJ

o f  t h e  armed f o r c e s  o r  an e l i g i b l e . v e t e r a n  [OF WORLD WAR I I ]  a t  t h e  

t im e  o f  t h e  m em ber's or  v e t e r a n ' s  d e a t h ,  i f

(A) t h e  member or  v e t e r a n  was a r e s i d e n t  o f  - t h e  

t e r r i t o r y  o r  s t a t e  f o r  one y e a r  b e f o r e  i n d u c t i o n  i n t o  t h e  s e r v i c e ;  

and

(B) th e  member or  v e t e r a n  [HE] s e r v e d  i n  t h e  armed  

f o r c e s  f o r  a t  l e a s t  90 days a f t e r  A p r i l  6 ,  19 17  [BETWEEN SEPTEMBER 

1 6 ,  1 9 4 0 ,  AND JULY 2 5 , 1 947 , BUT NO BENEFITS FOR LOANS ACCRUE*TO

DEPENDENTS OF AN ENLISTEE OR RE-ENLISTEE FOR TIME SERVED AFTER

NOVEMBER 1 ,  19 45 , REGARDLESS OF WHETHER THE ENLISTMENT OR REENLISTMI 

WAS BEFORE OR AFTER NOVEMBER 1 , 1945']; and

(C) h e  d ie d  o f  combat r e l a t e d  i n j u r i e s  [BEFORE THE 

OFFICIAL DATE OF THE TERMINATION OF THAT WAR] ; and

(D) h i s  d i s c h a r g e  was n o t  d i s h o n o r a b le ;

(3 )  a p e r so n  [PERSONS] who h a s  [HAVE] s e r v e d  i n  t h e  A la s k a

Army N a t i o n a l  Guard, [OR] th e  A la sk a  A ir  N a t i o n a l  G uard , o r  t h e  A la s k a -  

N a v a l  M i l i t i a  f o r  n o t  l e s s  than' f i v e  [SIX] y e a r s  a n d  who h a s  [HAVE] 

n o t  r e c e i v e d  a d i s c h a r g e  o th e r  th a n  h o n o r a b le .

(b)' F or  t h e  p u r p o se s  o f  t h i s  s e c t i o n ,  a d e p e n d e n t  i s  an [DE­

PENDENTS SHALL BE] unm arried  p e r s o n -w h o s e  c h i e f  m eans o f  s u p p o r t  was  

[AND] t h e  d e c e a s e d  member o f  th e  armed f o r c e s  o r  t h e  d e c e a s e d  v e t e r a n  

[SHALL HAVE BEEN THEIR CHIEF MEANS OF SUPPORT AND THEY SHALL BE EITHER 

A WIDOW, WIDOWER, MINOR SON, MINOR DAUGHTER, OR MOTHER, FATHER, SISTER 

OR BROTHER INCAPABLE OF SELF-SUPPORT]. The d e p e n d e n t  m u st  b e  e i t h e r

(1 )  a w id ow , w id o w er , m inor so n , m inor d a u g h te r ,  o r  (2 )  m o th e r ,  f a t h e r .



s i s t e r  o r  b r o t h e r  i n c a p a b le  o f  s e l f - s u p p o r t .  A d e p e n d e n t  [DEPENDENTS]

• s h a l l  be  a r e s i d e n t  [RESIDENTS] o f  .the  [TERRITORY OR] s t a t e  a t  t h e  

t im e  o f  m aking a p p l c i a t i o n  and in t e n d  t o  r e s i d e  i n  t h e  [TERRITORY OR] 

s t a t e  p e r m a n e n t ly .  The r i g h t s  o f  a m inor  c h i l d  who i s  e l i g i b l e  f o r  a 

lo a n  -under t h i s  c h a p te r  [CHILDREN] may b e  e x e r c i s e d  o n l y  i f  t h e  c h i l d  

h a s  [THEY HAVE] no s u r v i v i n g  p a r e n t  and h as [HAVE] an a p p o in t e d  g u a r ­

d ia n  [WHO MAY APPLY ON H%R BEHALF TO SECURE A LOAN FOR THEIR CARE, ^  

SUPPORT, EDUCATION OR OTHER PURPOSES MENTIONED IN SEC. 40 OF THIS  

CHAPTER OR TO RECEIVE THE BONUS FOR THOSE PURPOSES].

*  S e c .  5 .  T h ere  i s  c r e a t e d  th e  A la sk a  E nergy Loan Fund a d m i n i s t e r e d  by  

th e  D ep artm en t o f  R e v en u e . The D epartm ent o f  Commerce and E conom ic D e v e l o p -  

m e n t ^ g f i t  w i l l  make recom m end ation s t o  t h e  D ep artm en t o f  R evenue on e a c h

p r o p o s a l .  P u b l i c ,  p r i v a t e  and n o n - p r o f i t  u t i l i t i e s  and  t h e  A la s k a  P o w e r
' • *

A u t h / o r i t y  a r e  e l i g i b l e  f o r  lo a n s  f o r  th e  f o l l o w i n g  p u r p o s e s  and u n d e r  th e

f o l l o w i n g  c o n d i t i o n s :
• • • • •

(1 )  lo a n s  may b e  u se d  f o r  c a p i t a l  c o n s t r u c t i o n  p r o j e c t s ,

f o r  h y d r o e l e c t r i c  g e n e r a t i o n  no g r e a t e r  than  5 ___________  and t r a n s m i s s i o n

l i n e s  t o  th e  e x i s t i n g  d i s t r i b u t i o n  s y s te m , and d e v e lo p m e n t  o f  h y d r o e l e c t r i c  

g e n e r a t i n g  f a c i l i t i e s  i n c l u d i n g  t r a n s m is s io n  o f  power to  a l o a d  c e n t e r ;  

l o a n s  may a l s o  be  u s e d  to  c o n s t r u c t ,  a c q u i r e ,  f i n a n c e  and o p e r a t e  p o w e r  _ 

p r o d u c t i  f a c i l i t i e s  l i m i t e d  t o  f o s s i l ,  f u e l ,  w ind  p o w er , t i d a l ,  g e o t h e r m a l ,  

o r  s o l a r  e n e r g y  p r o d u c t io n  and w a s te  .etu-irgy c o n s e r v a t i o n  f a c i l i t i e s ;

(2 )  lo a n s  may be made t o  a p p l i c a n t s  f o r  new o r  e x i s t i n g
i

p r o j e c t s  i n c l u d i n g  e x p e n s e s  in c u r r e d  in  s e c u r i n g  n e c e ^ - a r y  p e r m it s  a n d  

l i c e n s e s ,  d e s i g n  o f  t h e  p r o j e c t  and c o n s t r u c t i o n  o f  c a p i t a l  im p r o v e m e n ts ;

(3 )  e x i s t i n g  h y d r o e l e c t r i c  p r o j e c t s  may b e  exp an d ed  o r  r e ­

h a b i l i t a t e d  w i t h  loans-"under t h i s  paragrap h  i f  th e  r e h a b i l i t i a t i o n  a n d  

e x p a n s i o n - i s  a c a p i t a l  improvem ent p r o j e c t  n o t  e x c e e d in g  5 _____________ ,

(4 )  th e  lo a n  s h a l l  be r e p a id  t o  t h e  fu n d  by t h e  u t i l i t y
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from  r e v e n u e  d e r iv e d ,  from th e  s a l e  o f  e l e c t r i c  power;

(5 )  t h e  u t i l i t y  s h a l l  d e m o n s tr a te  i n  i t s  l o a n  a p p l i c a t i o n  

t h a t  th e  p ^ r ^ e c t  i s • e c o n o m ic a l ly  and t e c h n i c a l l y  f e a s i b l e  a n d , t a k in g  i n t o  - 

a c c o u n t  t h e  low  i n t e r e s t  on lo a n s  under t h i s  c h a p t e r ,  i s  t h e  m o st  e c o n o m ic a l  

means' o f  f u r n i s h i n g  t h e  p r o p o se d  s e r v i c e ;

(6 )  r a t e  o f  i n t e r e s t  ch arged  on' lo a n s  made fro m  t h e  A la sk a  

E n ergy  Loan Fund w i l l  b e  t h e  e q u i v a l e n t  o f  t h e  c u r r e n t  y i e l d  on  t h e  20 Bond 

Buyer In d e x  for. AA r a t e d  m u n ic ip a l  o b l i g a t i o n s . .  I n t e r e s t  may b e  d e f e r r e d  

f o r  10 y e a r s  o r  u n t i l  p r o j e c t  c o m p le t io n  w h ic h e v e r  o c c u r s  f i r s t .

*  S e c .  6 . FINDINGS. (a )  The  ̂ l e g i s l a t u r e  f i n d s  t h a t  t h e  A la s k a  H o u s in g  

F in a n c e  C o r p o r a t io n  program  o f  f i n a n c i n g  th e  p u r c h a se  o f  r e s i d e n t i a l  m o r tg a g e  

l o a n s  i s  i n  j e o p a r d y  b e c a u s e  o f  l e g i s l a t i o n  p e n d in g  i n  t h e  U n i t e d  S t a t e s  

C on gress  w h ic h  w ou ld  deny t a x  exem p tion  t o  bonds i s s u e d  by t h e  c o r p o r a t i o n
*. V .

t o  p r o v id e  fu n d s  f o r  p u r c h a s in g  th e  m ortg age  l o a n s .  I n  a d d i t i o n ,  e x t r e m e l y  

h ig h  i n t e r e s t  r a t e s  h a ve  a d v e r s e l y  a f f e c t e d  th e  a b i l i t y  o f  p e r s o n s  n o t  

e l i g i b l e  f o r  t h e  c o r p o r a t i o n ' s  programs to  s e c u r e  m o r tg a g e  l o a n s  from  

c o n v e n t i o n a l  l e n d i n g  s o u r c e s  t o  p u r c h a se  r e s i d e n t i a l  h o u s i n g .  .The c o n ­

t in u a n c e  o f  t h e  r e s i d e n t i a l  m ortgage  p u r c h a se  program o f  t h e  c o r p o r a t i o n  

a n d - o f  r e s i d e n t i a l  m ortgag e  l e n d in g  a c t i v i t i e s  o f  o t h e r  m o r tg a g e  l e n d e r s  

and t h e  r e d u c t i o n  o f  m ortgage  i n t e r e s t  r a t e s  a r e  e s s e n t i a l  t o  h e l p  a s s u r e  a

s u p p ly  o f  h o u s in g  f o r  home p u r c h a s e r s  i n  th e  s t a t e .

• (b) The l e g i s l a t u r e  f u r t h e r  f i n d s  t h a t  e s t a b l i s h m e n t  o f  a s p e c i a l

m o rtg a g e  p u r c h a s e  program a u t h o r i z in g  th e  c r e a t i o n ,  p u r c h a s e ,  and s a l e  o f

m o rtga ge  p a r t i c i p a t i o n s ,  a m ortgage  i n t e r e s t  r e d u c t i o n  fu n d  p r o v i d i n g  f o r  

r ed u c ed  i n t e r e s t  r a t e s  on home m o r tg a g e s ,  and a s p e c i a l  h o u s i n g  m o r tg a g e  . 

in s u r a n c e  program  p r o v id in g  f o r  in s u r a n c e  o f  home m o r tg a g e s  p u r c h a s e d  by  

t h e  c o r p o r a t io n ,  w i l l  a s - s i s t  t h e  A la sk a  H ousing  F in a n c e  C o r p o r a t io n  and  

p r i v a t e  m o rtgag e  l e n d e r s  t o  c o n t in u e  to  f in a n c e  t h e  p u r c h a s e  o t  r e s i d e n t i a l  

m o rtg a g e  lo a n s  and e n a b le  A la sk a n s  to  a c h ie v e  home o w n e r s h ip  a t  a f f o r d a b l e



m o rtg a g e  i n t e r e s t  r a t e s  ev en  i f  th e  a b i l i t y  o f  th e  c o r p o r a t i o n  t o  i s s u e  t a x  

exem pt o b l i g a t i o n s  i s  u l t i m a t e l y  w ithdraw n by t h e  U n i t e d  S t a t e s  C o n g r e ss  

and m o rtg a g e  i n t e r e s t  . r a t e s  c o n t in u e  a t  t h e  p r e s e n t  l e v e l s ,  w h ic h  a r e  now  

h i g h e r ’ th a n  th e y  have e v e r  b e e n  i n  r e c e n t  econ om ic  h i s t o r y .

* S e c .  7 .  AS 1 8 . 5 6 . 0 3 0 ( a )  i s  amended t o  r e a d :

(a )  The c o r p o r a t i o n  s h a l l  b e  g o v e rn ed  by a b o a r d  o f  d i r e c t o r s .

The b oa rd  o f  d i r e c t o r s  o f  th e  c o r p o r a t io n  c o n s i s t s  o f  t h e  c o m m is s io n e r  

o f  t h e  D epartm ent o f  Commerce and Econom ic D e v e lo p m e n t , t h e  c o m m is s io n e r  

o f  t h e  D epartm ent o f  R evenue, and th e  c o m m iss io n e r  o f  t h e  D ep artm en t

' o f  A d m in i s t r a t i o n  [AND SIX. MEMBERS APPOINTED BY. THE GOVERNOR]. I f  a 

member o f  t h e  board  i s  a b s e n t  or o t h e r w is e  u n a b le  t o  a c t ,  h e  may- 

d e s i g n a t e  an em p lo yee  i n  h i s  d epartm en t t o  a c t  a s  a  member o f  t h e  

b o a r d  i n  h i s  p l a c e .
• v.

* S e c :  8 .  AS 1 8 . 5 6 .0 3 0  i s  amended by ad d in g  a new s u b s e c t i o n  t o  r e a d :

(e )  The c o m m iss io n e r  o f  t h e  D epartm ent o f .  Commerce and E con om ic
• • • •

D evelop m en t i s  t h e  chairm an o f  t h e  board  and t h e  c o m m is s io n e r  o f  t h e  

D epartm en t o f  R evenue i s  t h e  s e c r e t a r y .  A m a j o r i t y  o f  t h e  members o f  

t h e  board  c o n s t i t u t e s  a quorum.

* S e c .  9 .  AS 1 8 .5 6  i s  amended by a d d in g  new s e c t i o n s  t o  r e a d :

S e c .  1 8 . 5 6 . 0 9 7 ,  MORTGAGE INTEREST REDUCTION FUND AND SPECIAL

MORTGAGE PURCHASE PROGRAM. (a) T here i s  e s t a b l i s h e d  i n  t h e  c o r p o r a -
•

t i o n  th e  "m ortgage  i n t e r e s t  r e d u c t i o n  fu n d ."  The fu n d  m ust b e  com­

p l e t e l y  s e g r e g a t e d  from a l l  o t h e r  fu n d s , o f  t h e  c o r p o r a t i o n ,  and i s  a 

t r u s t  fund f o r  t h e  u s e s  and p u r p o se s  o f  t h i s  s e c t i o n .  Money may b e  

p a i d  i n t o  and o u t  o f  t h e  fund o n ly  a s  p r o v id e d  i n  t h i s  s e c t i o n .  .

(b) The p u r p o se  o f  th e  fund i s  to  p r o v id e  f o r  i n t e r e s t  r a t e

r e d u c t i o n s  t o  m o r tg a g o r s  on m ortgage  lo a n s  made u n d e r  t h e  s p e c i a l

m o rtg a g e  p u rch ase-  program o f  th e  c o r p o r a t i o n .  Under t h e  s p e c i a l

.m o r t g a g e  p u r c h a s e  program , th e  c o r p o r a t i o n  may p u r c h a s e  any h o u s i n g



% ’ 
m o rtga ge  lo a n ,-  i n c l u d i n g  a h o u s in g  m o rtg a g e  lo a n  f o r  a m o b i l e  hom e,

and any o t h e r  h o u s in g  m ortgage  lo a n  f o r  a s i n g l e - f a m i l y  r e s i d e n c e  o r  

an o w n e r -o c c u p ie d  d u p le x  w h ich  does- n o t  e x c e e d  t h e  l i m i t a t i o n s  on  

m o r tg a g e  lo a n s  p u r c h a se d  by th e  F e d e r a l  N a t i o n a l  M o rtga ge  A s s o c i a t i o n  

as  t o  p r i n c i p a l  amount and l o a n - t o - v a l u e  r a t i o  and w h ic h  m e e t s  p r u d e n t  

l e n d i n g  c r i t e r i a .  The c o r p o r a t io n  may p u r c h a s e ,  s e l l ,  h o l d ,  o r  o t h e r ­

w i s e  d e a l - i n  any m o rtg a g e  lo a n  p u rc h a sed  a s  p a r t  o f  i t s  s p e c i a l  m o r t ­

g a g e  p u r c h a s e  program . In  t h i s  s e c t i o n  and i n  AS 1 8 . 5 6 . 0 9 8 ,  " m ortgag e  

lo a n "  i n c l u d e s  a  b e n e f i c i a l  i n t e r e s t  or  p a r t i c i p a t i o n  i n  a m o r tg a g e  

l o a n .  In  c o n n e c t i o n  w i t h  th e  p u r c h a s e  o r - s a l e  o f  a b e n e f i c i a l  i n t e r e s t  

or  p a r t i c i p a t i o n  i n  m o rtgage  l o a n s ,  t h e  c o r p o r a t i o n  may e n t e r  i n t o  a 

t r u s t  agreem en t p r o v id in g  f o r  th e  c u s t o d y ,  c o n t r o l ,  and a d m i n i s t r a t i o n  

o f  th e  m o rtg age  l o a n s .  The t r u s t  agreem en t may p r o v i d e  t h a t  t h e  c o r —
V.

p o r a t i o n  or  any bank o r  t r u s t  company a c t  a s  t r u s t o r  o r  t r u s t e e  u n d er  

t h e  t r u s t  and t h a t  t i t l e  t o  th e  m o rtg a g e  lo a n s  b e  c o n s i d e r e d  t o  h a v e  

p a s s e d  a s  p r o v id e d  i n  t h e  t r u s t  a g r e e m e n t .  To t h e  e x t e n t  p r o v id e d  i n  

t h e  - t r u s t  a g r e e m e n t ,  th e  e f f e c t  o f  s a l e  o f  b e n e f i c i a l  i n t e r e s t s  o r  

p a r t i c i p a t i o n s  i s  t h e  same as th e  s a l e  o f  t h e  m o r tg a g e  l o a n s  s u b j e c t  

t o  th e  t r u s t .  The c o r p o r a t io n  may a d o p t  r e g u l a t i o n s  p r o h i b i t i n g ,

l i m i t i n g ,  or  s e t t i n g  c o n d i t i o n s  on t h e  r i g h t  t o  assum e a m o r tg a g e  lo a n

made a s  p a r t  o f  th e  s p e c i a l  m ortgage  p u r c h a s e  p rogram .

( c )  The c o r p o r a t i o n  s h a l l  f i x  from  t im e  t o  t im e  an  i n t e r e s t  r a t e

r e d u c t i o n  f o r  m o r tg a g e s  p u rc h a sed  as p a r t  o f  i t s  s p e c i a l  m o r tg a g e
i

p u r c h a s e  program  i n  an amount su ch  t h a t  t h e  i n t e r e s t  r a t e  t o  a s t a t e  

v e t e r a n  d o e s  n o t  e x c e e d  n in e  and o n e - q u a r t e r  p e r c e n t  a  y e a r  and  t h e  L 
i n t e r e s t  r a t e  t o  any o t h e r  borrow er  d o es  n o t  e x c e e d  n i n e  and o n e - h a l f  

p e r c e n t - a  y e a r ,’"or a n o th e r  amount or p e r c e n t a g e  t h e  l e g i s l a t u r e  may c 
e s t a b l i s h .  The i n t e r e s t  r a t e  r e d u c t i o n  fund may b e  fu n d e d  o n l y  from  

a p p r o p r i a t i o n s  by th e  l e g i s l a t u r e .  In  t h i s  s e c t i o n ,  " s t a t e  v e t e r a n "

♦ • • • ♦
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m o rtg a g e  l o a n ,  i n c l u d i n g  a h o u s in g  m o rtg a g e  lo a n  f o r  a m o b i l e  home, 

and any o t h e r  h o u s in g  m ortgage  lo a n  f o r  a s i n g l e - f a m i l y  r e s i d e n c e  o r  

an o w n e r -o c c u p ie d  d u p le x  w h ich  does- n o t  e x c e e d  t h e  l i m i t a t i o n ?  on 

m o r tg a g e  lo a n s  p u r c h a s e d  by th e  F e d e r a l  N a t i o n a l  M o rtg a g e  A s s o c i a t i o n  

a s  t o  p r i n c i p a l  amount and l o a n - t o - v a l u e  r a t i o  and w h ic h  m e e t s  p r u d e n t  

l ten d in g  c r i t e r i a .  The c o r p o r a t io n  may p u r c h a s e ,  s e l l ,  h o l d ,  o r  o t h e r ­

w i s e  d e a l - i n  any m o rtg a g e  lo a n  p u rc h a sed  as p a r t  o f  i t s  s p e c i a l  m o r t -
r*- •

g a g e  p u r c h a s e  program . In  t h i s  s e c t i o n  and i n  AS 1 8 . 5 6 . 0 9 8 ,  " m ortgage  

lo a n "  i n c l u d e s  a b e n e f i c i a l  i n t e r e s t  or  p a r t i c i p a t i o n  i n  a m o r tg a g e  

l o a n .  In  c o n n e c t i o n  w i t h  t h e  p u r c h a s e  o r - s a l e  o f  a b e n e f i c i a l  i n t e r e s t  

o r  p a r t i c i p a t i o n  i n  m o rtgag e  l o a n s ,  t h e  c o r p o r a t i o n  may e n t e r  i n t o  a 

t r u s t  a greem en t p r o v i d i n g  f o r  t h e  c u s t o d y ,  c o n t r o l ,  and a d m i n i s t r a t i o n

o f  t h e  m o rtg a g e  l o a n s .  The t r u s t  a greem en t may p r o v i d e  t h a t  t h e  c o r —
•* \\

p o r a t i o n  o r  any bank o r  t r u s t  company a c t  a s  t r u s t o r  o r  t r u s t e e  un der  

t h e  t r u s t  and t h a t  t i t l e  t o  th e  m o rtga ge  lo a n s  b e  c o n s i d e r e d  t o  h a v e  

p a s s e d  a s  p r o v id e d  i n  th e  t r u s t  a g r e e m e n t .  To t h e  e x t e n t  p r o v id e d  i n  

t h e  - t r u s t  a g r e e m e n t ,  t h e  e f f e c t  o f  s a l e  o f  b e n e f i c i a l  i n t e r e s t s  o r  

p a r t i c i p a t i o n s  i s  t h e  same as t h e  s a l e  o f  t h e  m o r tg a g e  l o a n s  su b j  e c t  

t o  th e  t r u s t .  The c o r p o r a t io n  may a d o p t r e g u l a t i o n s  p r o h i b i t i n g ,  

l i m i t i n g ,  or s e t t i n g  c o n d i t i o n s  on th e  r i g h t  t o  assum e a m o r tg a g e  lo a n  

made as  p a r t  o f  t h e  s p e c i a l  m o rtg a g e  p u r c h a s e  p rogram .

(c )  The c o r p o r a t i o n - s h a l l  f i x  from t im e  t o  t im e  an i n t e r e s t  r a t e

r e d u c t i o n  f o r  m o r tg a g e s  p u r c h a se d  as p a r t  o f  i t s  s p e c i a l  m o r tg a g e•* ♦
p u r c h a s e  program  i n  an amount su ch  t h a t  t h e  i n t e r e s t  r a t e  t o  a s t a t e ,  

v e t e r a n  d o e s  n o t  e x c e e d  n i n e  and o n e - q u a r t e r  p e r c e n t  a y e a r  .and t h e  L 
i n t e r e s t  r a t e  t o  any o t h e r  b o rrow er  d o e s  n o t  e x c e e d  n i n e  a n c ^ o n e - h a l f  

p e r / c e n t - a - y e a r , “o r  a n o th e .  amount or p e r c e n t a g e  t h e  l e g i s l a  u r e  may <_
* i

e s t a b l i s h .  The i n t e r e s t  r a t e  r e d u c t i o n  fund may be  fu n d e d  o:( l y  from  

a p p r o p r i a t i o n s  by th e  l e g i s l a t u r e .  In  t h i s  s e c t i o n ,  " s t a t e  ■* s te r a n "

-35-



means a v e t e r a n  e l i g i b l e  f o r  a lo a n  un der  AS 2 6 . 1 5 .

(d) When th e  c o r p o r a t io n  d e te r m in e s  th e  amount o f  t h e  a p p r o p r i a t e  

i n t e r e s t  r e d u c t i o n  on a m ortgage  lo a n  w h ich  i t  h a s  co m m itted  t o  

p u r c h a s e  a s  p a r t  o f  i t s  s p e c i a l  m ortgage  p u r c h a s e  .program , i t  s h a l l  

c a l c u l a t e  the. t o t a l . amount o f  t h e  i n t e r e s t  r e d u c t i o n  p a y a b le  o v e r  th e  

s c h e d u le d  term  o f  t h e  m o rtgage  lo a n ,  t o g e t h e r  w i t h  t h e  t o t a l  am ount o f  

s e r v i c i n g  f e e s  and a d m i n i s t r a t i v e  e x p e n s e s  e s t i m a t e d  t o  b e  p a y a b l e  

o v e r  th e  term  o f  th e  m ortgage  lo a n .  To t h e  e x t e n t  i n v e s t m e n t s  a r e  

a v a i l a b l e ,  th e  c o r p o r a t io n  s h a l l  i n v e s t  an amount h e l d  i n  t h e  f u n d  i n  

in v e s t m e n t s  e a r n in g  i n t e r e s t  or y i e l d i n g  amount^ p a y a b l e  a t  t h e  t i m e s  

.and i n  th e  am ounts w h ich  t o g e t h e r  w i t h  t h e  p r i n c i p a l  o f  t h e  i n v e s t m e n t s  

and c a s h  h e ld  w i l l  be s u f f i c i e n t  t o  pay t h e  i n t e r e s t  r e d u c t i o n  and  

e x p e n s e s  a s  th e y  become d u e . The c o r p o r a t io n ,  s h a l l  s e t  a s i d e  t h e  

in v e s t m e n t s  and c a s h  h e l d  i r r e v o c a b l y  i n  t r u s t  o r  o t h e r w i s e  f o r  t h e  

p u r p o se  o f  p a y in g  th e  i n t e r e s t  r e d u c t i o n  and e x p e n s e s .  The s t a t e m e n t  

o f  t h e  c o r p o r a t i o n  on th e  m ortgage  n o t e  t h a t  t h e  am ount o f  t h e  i n t e r e s t  

r e d u c t i o n  i s  p a y a b le  from th e  fund c o n s t i t u t e s  t h e  o b l i g a t i o n  o f  t h e  

c o r p o r a t i o n  t o  pay  t h a t  amount from  t h e  fund a c c o r d i n g  t o  t h e  te r m s  o f  

t h e  s t a t e m e n t ,  and i s  c o n c l u s i v e  e v id e n c e  t h a t  t h e  amount o f  t h e  

i n t e r e s t  r e d u c t i o n  i s  so  p a y a b le .  I n t e r e s t  r e d u c t i o n s  may b e  p a i d  

o n l y  from  t h e  fu n d . In  t h i s  s u b s e c t i o n ,  " e x p e n s e s "  me'ans s e r v i c i n g  

f e e s  and a d m i n i s t r a t i v e  e x p e n s e s ,

( e )  The fu n d  may be h e ld  and i n v e s t e d  by t h e  c o r p o r a t i o n  o n l y
% »

i n  in v e s t m e n t s  a u t h o r i z e d  under AS 3 7 . 1 0 . 0 7 0 ( a N( 1 )  — ( 6 ) ,  e x c e p t  a s  .
I

may be p r o v id e d  i n  an agreem ent e n t e r e d  i n t o  u n d e r  ( i ;  o f  t h i s ;  s e c t i o n ! .

( f )  The c o r p o r a t i o n  may. e n t e r - i n t o  a g r e e m e n ts  as  t o  th e ^ .u se  

o f  money i n  th e  fund  and as to  m o rtg a g e s  p u r c h a s e d  a s  p a r t  oi - th e
i

s p e c i a l  m o rtg a g e  p u r c h a s e  program , i n c l u d i n g ,  w i t h o u t  l im i t a t ^  o n ,  

t r u s t  o r  c u s t o d y  a g r ee m e n ts  w i t h  banks o r  t r u s t  c o m p a n ie s  and nay



p l e d g e ,  a s s i g n  or  g r a n t  t h e  a g r ee m e n t ,  an i n t e r e s t  un der  t h e  a g r e e ­

m en t, or  an i n t e r e s t  in  t h e  i n t e r e s t  r e d u c t io n  fu n d  and i n  t h e  m o r t ­

g a g e s  t o  p r o v id e ,  f o r  t i m e l y  payments, o f  th e  amounts o f  t h e  i n t e r e s t

r e d u c t i o n  and e x p e n s e s  and as may b e  n e c e s s a r y  or  a p p r o p r i a t e  t o  

p r o v i d e  f o r  t h e  payment o f  and s e c u r i t y  f o r  bonds o f  t h e  c o r p o r a t i o n .

(g )  I n s t e a d  o f  fu n d in g  i n t e r e s t  r a t e  r e d u c t i o n s  th r o u g h  t h e  

• i n t e r e s t  r a t e  r e d u c t i o n  fu n d , t h e  c o r p o r a t io n  may p r o v i d e  f o r  i n t e r e s t  

r a t e  r e d u c t i o n s  under t h i s  s u b s e c t i o n .  For t h i s  p u r p o se  t h e  c o r p o r a t i o n  

may p u r c h a s e  w i t h  amounts a v a i l a b l e  f o r  i t s  s p e c i a l  m o r tg a g e  p u r c h a s e  

program , m o rtga ge  lo a n s  made t o  s t a t e  v e t e r a n s  b e a r in g  i n t e r e s t  a t  t h e  

r a t e  o f  n i n e  and o n e - h a l f  p e r c e n t  a y e a r  and m o rtg a g e  l o a n s  made t o  

a l l  o t h e r s  b e a r in g  i n t e r e s t  a t  th e  r a t e  o f  n in e  and o n e - h a l f  p e r c e n t  a

y e a r ,  or  su ch  o th e r  r a t e  a s  th e  l e g i s l a t u r e  may f i x .  Bonds may be'

i s s u e d  t o  p r o v id e  f u r t h e r  funds f o r  m crdgage lo a n s  and m o r tg a g e  l o a n s  

p u r c h a s e d  w i t h  t h e  p r o c e e d s  o f  su ch  bonds s h a l l  b e a r  t h e  same r a t e  a s  

m o r tg a g e  lo a n s  p u rc h a sed  w i t h  amounts a v a i l a b l e  t o  t h e  s p e c i a l  m o r tg a g e  

p u r c h a s e  program . M ortgage lo a n s  p u rc h a sed  w i t h  am ounts a v a i l a b l e  t o  

t h e  s p e c i a l  m ortgage  p u r c h a se  program or m ortgag e  l o a n s  o r  o t h e r  

p r o p e r t y  t r a n s f e r r e d  t o  or  p le d g e d  fo r  th e  b e n e f i t  o f  t h e  s p e c i a l  

m o rtg a g e  p u r c h a s e  program may be p le d g e d  by th e  c o r p o r a t i o n  t o  pay  

p r i n c i p a l ,  i n t e r e s t  and r e d e m p t io n . premium, i f  a n y , on t h e  b o n d s t o  

t h e  e x t e n t  c o n s id e r e d  n e c e s s a r y  by th e  c o r p o r a t i o n .  The d i s c o u n t e d  

p r e s e n t  v a l u e  o f  th e  m ortgage  lo a n s  p le d g e d  tE r th e  bonds i n  e x c e s s  o f
« i

t h e  bond p r o c e e d s  a v a i l a b l e  f o r  t h e  p u rc h a se  o f  m o r tg a g e  lo a n s  s h a l l
i

be t h e  amount o f  th e  i n t e r e s t  r e d u c t i o n .  On or b e f o r  J a n u a ry  2 o f t  ’ H
«

e a c h  y e a r ,  t h e  c o r p o r a t io n  s h a l l  c a l c u l a t e  t h e  amount o f  th e  r ^ i t e r e s t
• * r  •

r e d u c t i o n  .e s t im a te d " to  be  n e c e s s a r y  f o r  th e  n e x t  f i s c a l  y e a r  1 ,.sed on
(

t h e  a n t i c i p a t e d  l e v e l  o f  m o rtgage  p u r c h a s e s  by t h e  c o r p o r a t i o n  f o r
<

t h a t  f i s c a l  y e a r  and t h e  e s t im a t e d  i n t e r e s t  r a t e  on b o n d s o f  t  e



c o r p o r a t i o n  t o  be i s s u e d  d u r in g  t h a t  f i s c a l  y e a r  and s h a l l  c e r t i f y  t h e  

amount o f  t h e  e s t im a t e d  i n t e r e s t  r e d u c t i o n  to  t h e  g o v e r n o r  and t o  t h e  

l e g i s l a t u r e .  ■

S e c .  1 8 . 5 6 . 0 9 8 .  INSURANCE. (a )  There i s  e s t a b l i s h e d  i n  t h e  

c o r p o r a t i o n  t h e  " h o u s in g  in s u r a n c e  fu n d ."  The fu n d  m ust b e  c o m p l e t e ly  

s e g r e g a t e d  from a l l -  o th e r  fun ds o f  th e  c o r p o r a t i o n ,  and i s  a t r u s t  

fu n d  f o r  th e . u s e s  and p u rp o se s  o f  t h i s  s e c t i o n .  H oney may b e  p a id  

i n t o  and o u t  o f  th e  h o u s in g  in s u r a n c e  fund o n ly  a s  p r o v i d e d  i n  t h i s  

s e c t i o n .  The c o r p o r a t io n  may e n t e r  i n t o  a g r e e m e n ts  a s  t o  t h e  u s e  o f  

money i n  t h e  h o u s in g  in s u r a n c e  fund,- a g reem en ts  w i t h  r e s p e c t  t o  th e  

term s and c o n d i t i o n s  upon w h ich  paym ents from  t h e  h o u s i n g  in s u r a n c e  

fund  m ust b e  made t o  t h e  c o r p o r a t io n  w i t h  r e s p e c t  t o  m o r tg a g e  lo a n s

in s u r e d  under t h i s  s e c t i o n ,  and a g reem en ts  r e g a r d in g  t h e  paym ent o f
• * •• • 

and s e c u r i t y  f o r  bonds o f  t h e  c o r p o r a t i o n .  The c o r p o r a t i o n  may p l e d g e ,

a s s i g n ,  or  g r a n t  o t h e r  i n t e r e s t s  i n  th e  h o u s in g  i n s u r a n c e  fund  as  may 

b e  n e c e s s a r y  or. a p p r o p r ia t e  in  c o n n e c t i o n  w i t h  t h e  i n s u r a n c e  o f  m o r t ­

g a g e  lo a n s  and t o  p r o v id e  f o r  t h e  payment o f  and s e c u r i t y  f o r  bon ds o f  

t h e  c o r p o r a t i o n .

(b) In  a d d i t i o n  t o  any o t h e r  f e e s  and c h a r g e s  w h ic h  th e  c o r p o r a ­

t i o n  may c h a r g e  on -m o rtg a g e  l o a n s ,  t h e  c o r p o r a t i o n  may c o l l e c t  o r  . 

c a u s e  t o  be c o l l e c t e d  on a l l  m o rtg a g e  lo a n s  in s u r e d  u n d e r  t h i s  s e c t i o n  

e i t h e r  a h o u s in g  lo a n  in s u r a n c e  -commitment f e e  o r  a h o u s i n g  lo a n  

in s u r a n c e  premium o r " b o th .  The h o u s in g  lo a n  i n s u r a n c e  comm itm ent f e e s

and h o u s in g  lo a n  in s u r a n c e  premiums when r e c e i v e d  m ust b e  d e p o s i t e d  i n
«• 1

t h e  h o u s in g  in s u r a n c e  fund by t h e  c o r p o r a t i o n ,  o r  by t h e  m o r t -a g e  lo a n  

s e r v i c e r ,  t r u s t e e ,  or a g e n t  d e s ig n a t e d  by  th a  c o r p o r a t i o n  t o  j r e c e i v e  !
• , i

them . »
I

' ( c )  A m o rtga ge  lo a n  p u rc h a sed  by t h e  c o r p o r a t i o n  a s  par, o f  i t s  

s p e c i a l  m o rtgage  p u r c h a se  program , i n c l u d i n g  a h o u s i n g  m o r tg a g e  lo a n



♦ f o r  a m o b i le  home, and any o t h e r  h o u s in g  m o rtg a g e  lo a n  f o r  a s i n g l e ­

f a m i l y  r e s i d e n c e  or  an o w n e r -o c c u p ie d  d u p le x  w h ic h  d o e s  n o t  e x c e e d  t h e  

l i m i t a t i o n s  oh m ortgage  lo a n s  p u r c h a se d  by t h e  F e d e r a l  N a t i o n a l  M o rt­

g a g e  A s s o c i a t i o n  a s  t o  p r i n c i p a l  amount and l o a n - t o - v a l u e  r a t i o  and  

w h ic h  m e e ts  prudent, l e n d in g  c r i t e r i a ,  may be in s u r e d  b y  t h e  h o u s i n g  

in s u r a n c e  fu n d . The en d orsem en t o f  t h e  c o r p o r a t i o n  on t h e  m o r tg a g e  

t h a t  i t  i s  in s u r e d  under t h i s  s e c t i o n  a t  th e  t im e  o f  p u r c h a s e  o r  

a c q u i s i t i o n  o f  th e  m o rtga ge  lo a n  i s  c o n c l u s i v e  e v i d e n c e  t h a t  t h e  

m o rtg a g e  lo a n  i s  in s u r e d  un der  t h e  p r o v i s i o n s  o f  t h i s  s e c t i o n .

(d) M ortgage lo a n s  may .be in s u r e d  o n ly  when t h e  am ount i n  t h e  

h o u s in g  in s u r a n c e  fund as  a p e r c e n t a g e  o f  th e  sum o f  a l l  m o r tg a g e  

l o a n s  t o  be  in s u r e d  and a l l  u n p a id  p r i n c i p a l  on m o r tg a g e  l o a n s  i n s u r e d  

by t h e  c o r p o r a t i o n  e q u a l s  or  e x c e e d s  t h e  fund r e q u i r e m e n t .  The fu n d
V.

r e q u ir e m e n t  i s  c a l c u l a t e d  a s  a p e r c e n t a g e  o f  t h e  u n p a id  p r i n c i p a l  

b a la n c e  o f  t h e  m o rtgage  lo a n s  in s u r e d  w h ich  t h e  c o r p o r a t i o n  d e t e r m i n e s  

i s  a c t u a r i a l l y  sound f o r  o p e r a t i o n  o f  th e  h o u s in g  i n s u r a n c e  f u n d .

. ( e )  When t h e  c o r p o r a t io n  d e te r m in e s  w hat i s  " a c t u a r i a l l y  sou nd "  

w i t h  r e s p e c t  t o  th e  o p e r a t i o n  o f  t h e  h o u s in g  i n s u r a n c e  f u n d ,  i t  s h a l l  

c o n s i d e r  means o f  p r o v id in g  s u f f i c i e n t  r e v e n u e s  f o r  t h e  o p e r a t i o n  o f  

t h e  fu n d , w i t h o u t  r e g a r d  to  amounts w h ich  may h a v e  b e e n  o r  m a y ,,  a f t e r

t h e  d a te  o f  d e t e r m in a t io n  o f  a c t u a r i a l  s o u n d n e s s ,  b e  a p p r o p r i a t e d
♦

u n d er  ( f )  o f  t h i s  s e c t i o n  and i t  s h a l l  c o n s i d e r  f a c t o r s  w h ic h  m u st  

i n c l u d e ,  w i t h o u t  l i m i t a t i o n ,  e s t i m a t e s . o f  f u t u r e  d e f a u l t s  and l o s s e s
i

on m o rtg a g e  lo a n s  i n s u r e d ’ under t h i s  s e c t i o n  b a s e d  on  a c t u a l  d e f a u l t  

and l o s s  e x p e r i e n c e  on t h o s e  m o rtg a g e  lo a n s  o r  o n  s i m i l a r  m o r tg a g e  

l o a n s  i n  A la sk a  or  e l s e w h e r e ,  e s t i m a t e s  o f  r e c o v e r i e s  o n  d e f a u l t e d  o r  

£o^ 0 c l o s e d  m o rtg a g e  lo a n s  b a s e d  on t h a t  e x p e r i e n c e ,  t h e  term s and  

c o n d i t i o n s  o f  th e  m o rtga ge  lo a n s  in s u r e d  un der  t h i s  s e c t i o n ,  e s t i m a t e s  

o f  e a r n in g s  and incom e o f  amounts on d e p o s i t  i n  t h e  h o u s i n g  i n s u r a n c e



/ ’ - • •••
/«
, fu n d ,  and o t h e r  a p p r o p r ia t e  f a c t o r s .

( f )  On December 1 o f  each  y e a r ,  t h e  c o r p o r a t io n  s h a l l  a s c e r t a i n  

t h e  amount on d e p o s i t  in  th e  h o u s in g  in s u r a n c e  fu n d . I f  t h e  am ount i n  

t h e  h o u s in g  in s u r a n c e  fund i s  l e s s  th a n  t h e  fund r e q u ir e m e n t ,  t h e  

c o r p o r a t i o n  s h a l l  t r a n s f e r  t h e  amount n e c e s s a r y  to  r e s t o r e  t h e  h o u s i n g  

i n s u r a n c e  fund from_ any a v a i l a b l e  fu n d s w h ich  a r e  n o t  encum bered  o r  

r e s t r i c t e d -  f o r  o t h e r  u se  under t h e  term s o f  c o n t r a c t s  w i t h  b o n d h o ld e r s  

o r  o t h e r s . .  . I f  t h e  amount i n  t h e  fund i s  l e s s  th a n  t h e  fu n d  r e q u i r e ­

m en t, t h e  c o r p o r a t io n  s h a l l ,  no l a t e r  th an  January  2 o f  t h e  f o l l o w i n g  

y e a r ,  c e r t i f y  i n  w r i t i n g  to. t h e  g o v e r n o r  and to  t h e  l e g i s l a t u r e  t h e  

amount, i f  any , r e q u ir e d  to  r e s t o r e  t h e  fund to  th e  fun d  r e q u i r e m e n t .

The l e g i s l a t u r e  may a p p r o p r ia t e  t h e  amount and t h e  c o r p o r a t i o n  s h a l l  

d e p o s i t  i n  t h e  fund a l l  amounts a p p r o p r ia t e d  d u r in g  t h e  t h e n  c u r r e n t
• V-

s t a t e  f i s c a l  y e a r .  N o th in g  i n  t h i s  s u b s e c t i o n  c r e a t e s  a  d e b t  o r

l i a b i l i t y  o f  th e  s t a t e .
♦ «

(g )  In  t h i s  s e c t i o n :

(1 )  " h o u s in g  lo a n  in s u r a n c e  commitment f e e "  m eans a  f e e  o f  

s u c h  p e r c e n t  o f  t h e  p r i n c i p a l  amount o f  a m ortgage  lo a n  t o  b e  i n s u r e d  

u n d er  t h i s  s e c t i o n  a s  th e  c o r p o r a t io n  d e te r m in e s  i s  a c t u a r i a l l y  sou n d  

f o r  t h e  o p e r a t i o n  o f  th e  h o u s in g  in s u r a n c e  fund;

(2 )  " h o u s in g  lo a n  in s u r a n c e  premium" m e a n s 'a n  a n n u a l  i n s u r ­

a n c e  premium o f  su ch  p e f ' c e n t  o f .  th e  p o r t i o n  o f  t h e  u n p a id  p r i n c i p a l  

amount o f  a m ortgage  in s u r e d  under t h i s  s e c t i o n  as t h e  c o r p o r a t i o n
i

d e t e r m in e s  i s  a c t u a r i a l l y  sound f o r  t h e  o p e r a t i o n  o f  t h e  h o u s i n g  

i n s u r a n c e  fu n d .

* S e c .  1 0 .  AS 4 5 .9 6 .4 1 0  i s  r e p e a l e d  and r e - e n a c t e d  t o  r e a d :

S e c .  45 .96 .4-1-0 . RATE OF INTEREST.- (a )  The r a t e  . o f  i n t e r e s t  

c h a r g e d  t o  b o r r o w er s  f o r  lo a n s  made under t h i s  c h a p te r  s h a l l  b e  a t  

l e a s t  t h e  maximum a l lo w a b l e  r a t e  o f  i n t e r e s t  f o r  m o r tg a g e  l o a n s  i n s u r e d

- 4 0 -



u n d er  42 U .S .C .  s e c .  1 7 0 9 , as  amended, e x c e p t  a s  r e d u c e d  by r e s i d e n c y

ce'r 'd it .  The r a t e  o f  i n t e r e s t  c h a r g ed  t o  b o r r o w e r s  who a r e  i n d i v i d u a l s

s h a l l  b e  r e d u c e d  by o n e - h a l f  p e r c e n t  f o r  e a cy  f u l l  y e a r  o f  r e s i d e n c y  

i n  t h e  s t a t e  a t  th e  t im e  t h e  lo a n  i s  made. H ow ever, t l i e  r a t e  o f  

' .n t e r e s t  may n o t  be r e d u c e d  by more th a n  f i v e  p e r c e n t .  The i n t e r e s t  

r e d u c t i o n  a l lo w e d  i n  t h i s  s u b s e c t i o n  f o r  i n d i v i d u a l s  a p p l i e s  a l s o  t o

b o r r o w e r s  who a r e  p a r t n e r s h ip s  o r  c o r p o r a t i o n s .  The am ount o f  t h e
h,

r e d u c t i o n —! i n t e r e s t  f o r  p a r t n e r s h i p s  and c o r p o r a t i o n s  s h a l l  b e  d e t e r ­

m ined  by t h e  a v e r a g e  l e n g t h  o f  r e s i d e n c y  o f  t h e  p a r t n e r s  i n  t h e

p a r t n e r s h i p  or. o f  t h e  board  o f  d i r e c t o r s  o f  t h e  c o r p o r a t i o n .

(b )  The r a t e  o f  i n t e r e s t  d e te r m in e d  i n  a c c o r d a n c e  w i t h  (a )  o f  

t h i s  s e c t i o n  s h a l l  be r ed u c ed  by one  p e r c e n t  i f  t h e  l o a n  i s  made to  a

v e t e r a n .  I f  t h e  lo a n  i s  made to  a v e t e r a n ,  th e  W o r ld  War I I  v e t e r a n s ’
• V.

r e v o l v i n g  fu n d ,  c r e a t e d  i n  AS 2 6 . 1 5 . 0 9 0 ,  s h a l l  p a y  t h e  d i f f e r e n c e  

b e tw e e n  th e  r a t e  d e ter m in e d  in  (a )  o f  t h i s  s e c t i o n  an d  t h e  r a t e  c h a r g e d  

to  th e  b o r r o w e r .

• ( c )  When t h e  World War I I  v e t e r a n s ’ r e v o l v i n g  S a n d 's  a s s e t s  

becom e d e p l e t e d  so  t h a t  t h e  d i f f e r e n c e  i n  i n t e r e s t  r a t e  can  no l o n g e r  

b e  p a id  by t h a t  fu n d , t h e  p r o v i s i o n s  o f  (b) o f  t h i s  s e c t i o n  r e l a t i n g

t o  l o a n s  made t o  v e t e r a n s  a p p ly  o n ly  i f  a p p r o p r i a t i o n  i s  made f o r  t h e

p u r p o se  o f  p a y in g  t h e  d i f f e r e n c e  i n  i n t e r e s t  r a t e s .

(d )  F or t h e  p u r p o se  o f  p r o v id in g  th e  r e s i d e n c y  c ^ p d i t  o f

t h i s  s e c t i o n ,  o n e - h a l f  o f  th e  incom e from  t h e  A la s k a  p e r m a n en t  fu n d
% i

i s  a l l o c a t e d  t o  the' "m ortgage i n t e r e s t  r e d u c t i o n  f u n d ,"  b u t  s h a l l
i

n o t  e x c e e d  t h e  amount o f  th e  an n u a l r e s i d e n c y  c r e d i t . .  Any am ount* I

n e e d e d  i n  e x c e s s  o f  t h i s  a l l o c a t i o n  s h a l l  be p r o v i d e d  by  l e « d s i a t i v e
* * *

a p p r o p r i a t i o n .

S e c .  1 1 .  A f t e r  J u ly  1 , 1981 ‘

(1 )  no f u r t h e r  lo a n s .m a y  b e  made un der  A S 1 6 . 1 0 . 3  0 and



3 2 0 (aO e x c e p t  f o r  lo a n s  a u t h o r iz e d  under AS 1 6 .1 0 .3 3 3  p u r s u a n t  t o  AS 1 6 .1 0  
• •

3It) and 3 2 0 ( a ) ;  and

(2 )  no f u r t h e r  lo a n s  may be made under AS 4 4 . 3 3 . 2 4 5 ,  AS 45 

9 0 .0 2 0 ,  AS 4 5 . 9 5 . 0 2 0  and AS 2 6 . 1 5 . 0 4 0 ( 3 ) .

*  S e c .  1 2 . AS 1 8 . 5 6 . 0 3 0 ( b )  and ( c ) , AS 2 6 . 1 5 . 0 1 0 ( c ) ,  2 6 . 1 5 . 1 1 0 ,  2 6 . 1 5 .  

120 , 2 6 . 1 5 . 1 5 0  and 2 6 . 1 5 . 1 6 0 / % AS 4 4 . 5 6 . 1 7 0 ,  and AS 4 5 . 8 6 . 0 1 0  a r e  r e p e a l e d

* S e c .  1 3 .  T h is  A c t  t a k e s  e f f e c t

4
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IN THE SENATE BY HOHMAN

SPONSOR SUBSTITUTE FOR SENATE BILL NO. 1 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to the Alaska loan programs fund, the

Alaska permanent fund, and state investment policy and 

other state revenues; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 24.20.151 is amended to read:

Sec. 24.20.151. LEGISLATIVE BUDGET AND AUDIT COMMITTEE ESTAB­

LISHED. The Legislative Budget and Audit Committee is established as a 

permanent interim committee of the legislature. The establishment of 

the committee recognizes the need of the legislature for full-time 

technical assistance in accomplishing the fiscal analysis, budget re­

view, investment oversight and post-audit functions.

* Sec. 2. AS 24.20.201(a) is amended by adding new paragraphs to read:

(8) make recommendations concerning the structure and operat­

ing practices of all agencies of the state which perform lending or 

investment functions;

(9) ir conjunction with the finance committee of each house 

recommend annually to the legislature the investment policy for the 

general fund surplus and the income from the permanent fund.

* Sec. 3. AS 24.20 is amended by adding new sections to read:

Sec. 24.20.321. INVESTMENT OVERSIGHT DIVISION. The investment 

oversight division is established as a permanent staff agency respon­

sible to the Legislative Budget and Audit Committee for the performance 

of oversight and review functions to provide information on the policy
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and performance of all agencies of the state which perform lending or 

investment functions.

Sec. 24.20.331. STAFF. (a) The committee shall hire and deter­

mine the salary of the division director who shall serve both at the 

direction and pleasure of the committee. The director shall serve as 

head of the investment oversight division and, within the limits of the 

budget approved by the committee, shall employ and determine the com­

pensation of the professional and clerical staff of the division.

(b) The director and members of the professional and clerical 

staff shall not join or support a partisan political organization. This 

prohibition does not prevent the director or members of the staff from 

joining social organizations, expressing private opinion, registering as 

to party or voting.

Sec. 24.20.341. DUTIES. The investment oversight division shall

(1) annually review the long-range operating plans of all 

agencies of the state which perform lending or investment functions:

(2) review periodic reports from all agencies of the state 

which perform lending or investment functions;

(3) present a complete report of investment programs, plans, 

performance, and policies of all agencies of the state which perform 

lending or investment functions to the Legislative Budget and \udit 

Committee at the time the committee directs;

(4) present to the committee within 30 days after the con­

vening of each regular session a review of the report of the governor 

under AS 37.07.020(d);

* Sec. 4. AS 37.07.020 is amended by adding a new subsection to read:

(d) The governor shall annually, before the convening of the 

legislature, report to the legislature through the Legislative Budget 

and Audit Committee the long-range fiscal and economic consequences of
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(1) alternate levels of capitalization of the investment 

funds of the state; and

(2) alternative investment policy for the general fund sur­

plus .

* Sec. 5. AS 37 is amended by adding a new chapter to read:

CHAPTER 13. ALASKA PERMANENT FUND.

Sec. 37.13.010. ALASKA PERMANENT FUND. (a) Under art IX, sec. 15 

of the state constitution, there is established as a separate fund the 

Alaska permanent fund. The Alaska permanent fund consists of

(1) one hundred per cent of mineral lease bonuses after 

deduction of amounts allocated

(A) to the Alaska Native Fund under the Alaska Native 

Claims Settlement Act and implementing state legislation; and

(B) in AS 37.11.020 to the Alaska renewable resources 

development fund;

(2) tv.enty-five per cent of all mineral lease rentals, royal­

ties, royalty sale proceeds, and federal mineral revenue sharing pay­

ments received by the state; and

(3) any other money appropriated or otherwise allocated by

law to the Alaska permanent fund.

(b) Payments due the Alaska permanent fund under (a) of this 

section shall be made to the fund once each month.

Sec. 37.13.020. INVESTMENT OF THE PERMANENT FUND. (a) The 

prudent-man rule is applicable to the management and investment of 

permanent fund assets. The prudent-man rule as applied to investments 

of the permanent fund means that in making investments the commissioner 

of revenue shall exercise the judgment and care under che circumstances 

then prevailing which an institutional investor of ordinary prudence, 

discretion, and intelligence exercises in the management of large in-
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vestments entrusted to it not in regard to speculation but in regard to 

the permanent disposition of funds, considering the probable income from 

them as well as probable safety of capital.

(b) The permanent fund assets may only be used for income-pro­

ducing investments.

(c) The commissioner shall seek to maintain a reasonable diversi­

fication among corporation investments unless under the circumstances it 

is clearly prudent not to do so.

(d) The commissioner shall submit long-range and quarterly invest­

ment reports to the Legislative Budget and Audit Committee.

(e) Subject to (a) and (b) of this section, the commissioner may 

invest permanent fund assets in obligations of, or obligations insured 

or guaranteed by, the United States or agencies or instrumentalities of 

the United States; corporate securities which under the Securities Act 

of 1933 are freely marketable; and short-term investments which meet the 

requirements of (a) and (b) of this section except for the term or the 

investments.

(1) No portion of the assets of the permanent fund may be 

used in the purchase of stock of a corporation which is not paying 

dividends on that stock in cash at the time of purchase; nor in the 

purchase of bonds of a corporation, upon which any regular interest 

payment has been defaulted within five years before purchase, except 

bonds never in default but which have been outstanding for less than 

five years.

(2) No portion of the assets of the permanent fund may be 

used in the purchase of stock if immediately following the purchase the 

proportionate market value of all stocks held by the fund would exceed 

30 per cent of the assets of the fund.

(f) Subject to (a) and (b) of this .-ection, the commissioner may
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invest permanent fund assets in

(1) Federal Housing Administration mortgages;

(2) Federal Veterans Administration mortgages;

(3) conventional residential mortgages if the offering fi­

nancial institution retains at least 25 per cent of the mortgage.

(g) To qualify as a mortgage or secured loan which may be pur­

chased by the commissioner under (h) of this section, the mortgage or 

secured loan shall

(1) be secured by real estate in the state;

(2) have as a mortgagor an Alaska resident or a corporation 

in which at least 60 per cent of the stock is owned by Alaska residents;

(3) be certified by the originating financial institution 

that the loan being sold has been made in compliance with law and that 

liens supporting the loan have been perfected;

(4) have no initial closing fees or service fees which exceed

onc-half of one per cent, excluding closing costs.

(h) The commissioner may purchase loans provided for in (f) of 

this section only from financial institutions which are operating under 

the national banking laws, federal savings and loan laws, or under the 

provisions of AS 06.05, AS 06.15, AS 06.25 or AS 06.30.

(i) The commissioner shall establish and from time to time as

necessary modify guidelines for the investment of permanent fund assets.

Before adoption of any investment guidelines, the guidelines shall be 

reported to the Legislative Budget and Audit Committee for review and 

comment. Nothing in this section may be interpreted to preclude in­

state investments that have a risk level and expected yield comparable 

to alternative investment opportunities.

Sec. 37.13.030. GAINS AND LOSSES. At the end of each fiscal year, 

the total amount of losses on the sales of securities, not offset by
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gains on the sales of securities during that year, shall be computed, 

with a portion of these losses to be deducted each fiscal year from the 

interest and dividend ir.come and the resulting amount of interest and 

dividend income added to the principal of the fund. Losses taken on the 

sales of bonds shall be accumulated over a period equal to the average 

remaining life of the bonds sold, and losses taken on the sales of 

stocks shall be accumulated within a period of five years, unless these 

losses are offset by gains on future sales of securities. In any fiscal 

year in which the gains on the sales of securities exceed the losses on 

the sales of securities, the excess shall be added to the principal of 

the fund.

Sec. 37.13.040. INCOME. The interest and dividends received in a 

year are the income of the permanent fund for that year. The income 

available for allocation to the allocated reserve account established in 

AS 45.96.120 shall be determined on an averaging basis. For the first 

five years, income will be the simple averaging of the annual current 

return at cost. Subsequently, there will be a moving average current 

return, in which the latest fiscal year will replace the oldest year.

The income available for allocation will be the lesser of the latest 

fiscal year's income, or the average annual current income for the past 

fi- fiscal years of the fund at cost, and after adjustment for capital 

losses charged to that fiscal year.

Sec. 37.13.050. BUDGET. The operating budget is from the general 

fund unless the legislature specifically appropriates from the unallo­

cated reserve and is subject to the Executive Budget Act (AS 37.07).

Sec. 37.13.060. ACCOUNTING. Accounting for the fund shall be 

provided by the Department of Administration. Reports shall be made by 

that department to the Department of Revenue, the Department of Commerce 

and Economic Development, and the Legislative Budget and Audit Committee
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on at least a monthly basis. These reports shall include an itemization 

of each loan which has been in default for a period in excess of 30 days 

and the measures taken for each to insure compliance with terms and 

conditions of the loan. The Legislative Budget and Audit Committee 

shall provide quarterly reports to the legislature summarizing the 

information it receives under this section and under AS 37.13.020(d) and

(i) and including comments and suggestions the committee determines to 

be of interest to the legislature relating to the administration of the 

fund.

Sec. 37.13.070. REPORTS AND PUBLICATIONS. No later than Septem­

ber 30 of each year, the commissioner of revenue shall publish a report 

for distribution to the governor, legislature, and the public. The 

report shall be written in easily understandable language. The report 

must include financial statements audited by the legislative audit 

division, a statemer': of the amount of money received by the permanent 

fund from each investment during the period covered, a statement of fund 

investments including an appraisal at market value, a description of 

fund investment activity during the period covered by the report, an 

examination of the impact of the investment criteria of this chapter on 

the fund portfolio with recommendations for any needed changes and any 

other information the commissioner believes would be of interest to the 

governor, the legislature, and the public. The annual income statement 

and balance sheet of the fund shall be published in at least one news­

paper in each judicial district. The income statement and balance sheet 

for the two fiscal years preceding the publication of the election 

pamphlet under AS 15.57 shall be included in that pamphlet.

* Sec. 6. AS 45 is amended by adding a new chapter to read:

CHAPTER 96. ALASKA LOAN PROGRAMS FUND.

Sec. 45.96.010. PURPOSE. Efficient use of the capital resources
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of the state will be promoted by creating a single loan fund to provide 

a single source from which potential users can acquire a state loan and 

obtain information about existing federal or private loan programs which 

will better serve the needs of the user or which will complement a 

proposed state loan. A single state source of lending will provide 

strong assurance of repayment of its loans and thereby lower the cost of 

borrowing to the state. The purpose of the loan programs fund is to 

provide the lowest possible interest costs to Alaska borrowers con­

sistent with sound financial practices and to make available to all 

sectors of the Alaska economy loans including long-term financing. A 

strong, single loan source, by being available to secure interest rates 

and terms better than those available to loan funds limited in size for 

a specific purpose, will make a significant contribution to lowering 

costs of living for Alaska residents and costs of operations in the 

private and public sector.

Sec. 45.96.020. CREATION OF FUND AND DIVISION. (a) There is 

created within the Department of Commerce and Economic Development a 

special fund of the state known as the Alaska loan programs fund.

(b) There is established within the Department of Commerce and 

Economic Development the division of Alaska loan programs. The director 

of the division is in the classified service under AS 39.25 and shall 

receive an annual salary within range 27 of the salary schedule estab­

lished in AS 39.27.011 or within one range below that on which the 

highest paid deputy commissioner in the Department of Commerce and 

Economic Development is paid if that range is higher than Range 27. In 

order to qualify for the position of director, a person must be gradu­

ated from college ai 1 have at least eight years of supervisory or 

administrative experience in loan management.

(c) The divisior of Alaska loan programs shall manage the loan
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programs fund in accordance with AS 45.96.010 - 45.96.490.

Sec. 45.96.030. REVENUE BONDING AUTHORITY. (a) The state bond 

committee may issue bonds and bond anticipation notes in order to pro­

vide funds to carry out the purposes of the fund.

(b) The principal and interest on these bonds or bond anticipation 

notes are payable from assets of the fund. Bond anticipation notes may 

be payable from the proceeds of the sale of bonds or from the proceeds 

of sale of other bond anticipation notes or, if bond or bond anticipa­

tion note proceeds are not available, the bond anticipation notes may be 

paid from other assets of the fund. Bonds or bond anticipation notes 

may also be secured by a pledge of a grant or contribution from the 

federal or state government, a corporation, association, institution or 

person, or a pledge of money, income, or revenues of the fund from any 

source.

(c) Bonds or bond anticipation notes may be issued as provided by 

the state bond committee, in one or more series and shall (1) be dated;

(2) bear interest ac the prescribed rate per year or within the maximum

rate; (3) be in a certain denomination or form, either coupon or regis­

tered; (4) carry the conversion or registration provisions; (5) have 

rank or priority; (6) be executed in a certain manner and form; (7) be 

payable from the sources in the medium of payment and place or places 

inside or outside the state; (8) be subject to authentication by a

fiscal agent; and (9) be subject to terms of redemption, with or without

premium as the resolution of the bond committee may provide. Bond 

anticipation notes mature at a time determined by the commissioner of 

revenue. Bonds mature at a time determined by the state bond committee. 

Before the preparation of definitive bonds or bond anticipation notes, 

the state bond committee may issue interim receipts or temporary bonds 

or bond anticipation notes, with or without coupons, exchangeable for
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bonds or bond anticipation notes when the definitive bonds or bond 

anticipation notes have been executed and are available for delivery.

(d) Bonds or bond anticipation notes may be sold in the manner, on 

the terms, and at the price the state bond committee determines.

(e) If an officer whose actual or facsimile signature appears on

any bonds or notes or coupons attached to them ceases to be an officer

before the delivery of the bond, note or coupon, his signature is valid 

as if he had remained in office until delivery.

(f) In authorizing or issuing bonds or bond anticipation notes,

the state bond committee may, with holders of the bonds or bond antici­

pation notes, make covenants as may be necessary or desirable, to better 

secure bonds or notes or which, in the discretion of the committee, will 

tend to make bonds or notes more marketable and shall, for each issue, 

create a principal and interest account for repayment of the principal 

and interest of that issue.

Sec. 45.96.040. VALIDITY OF PLEDGE. The pledge of assets or 

revenues of the fund to the payment of the principal or interest of 

obligations of the fund is valid and binding from the time the pleo6e is 

made, and assets or revenues pledged are immediately subject to the lien 

of the pledge without physical delivery or further action. The lien of 

a pledge is valid and binding against all parties having claims of any 

kind in tort, contract or otherwise against the fund, regardless of 

whether those parties have notice of the lien of the pledge. Nothing 

prohibits the fund from selling assets subject to a pledge, except that 

a sale may be restricted by the resolution providing for the issuance of 

the obligations.

Sec. 45.96.050. REMEDIES. A holder of obligations issued under 

tb : provisions of this chapter or coupons attached to them if not re­

stricted by the resolution, either at law or in equity, may enforce all
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rights granted under the coupons or under any other contract executed by 

the fund under this chapter, and may enforce and compel the performance 

of all duties required by this chapter to be performed by the fund or by 

an officer of it.

Sec. 45.96.060. NEGOTIABLE INSTRUMENTS. All obligations and 

interest coupons attached to the obligations are negotiable instruments 

under the laws of this state, subject only to applicable registration 

provisions.

Sec. 45.96.070. OBLIGATIONS ELIGIBLE FOR INVESTMENT. Obligations 

issued under the provisions of this chapter are securities in which all 

public officers and public bodies of the state and its political sub­

divisions, all insurance companies, trust companies, banking associ­

ations, investment companies, executors, administrators, trustees and 

other fiduciaries may properly and legally invest funds, including 

capital in their control or belonging to them. 1’hese obligations may be 

deposited with the state or municipal officer of an agency or political 

subdivision of the state for any purpose for which the deposit of bonds, 

notes or obligations of the state is authorized by law.

Sec. 45.96.080. REFUNDING OBLIGATIONS. (a) The fund may provide 

for the issuance of refunding obligations for the purpose of refunding 

outstanding obligations issued under the provisions of this chapter, or 

bonds issued by the state, political subdivisions of the state, or 

agencies or instrumentalities of the state, including the payment of 

redemption premium on them and interest accrued or to accrue to the date 

of redemption of the obligations. The issuance of the obligations, the 

maturities and other details of them, the rights of the holders of them, 

and the rights, duties and obligations of the fund in respect of them 

are governed by the provisions of this chapter which relate to the 

issuance of appropriate obligations.
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(b) Refunding obligations may be sold or exchanged for outstanding 

obligations issued under this chapter. If sold, the proceeds may be 

applied, in addition to other authorized purposes, to the purchase, 

redemption or payment of the outstanding obligations. Pending the 

application of the proceeds of refunding obligations, with any other 

available funds, to the payment of the principal (accrued interest and 

any redemption premium on the obligations being refunded, and if so 

provided or permitted in the authorization for issuance of the refunding 

obligations, to the payment of any interest on the refunding obligations 

and any expenses in connection with the refunding), the proceeds may be 

invested in direct obligations of, or obligations the principal of and 

the interest on which are unconditionally guaranteed by, the United 

States of America which mature or which will be subject to redemption, 

at the option of the holders of them, not later than the respective 

dates when the proceeds, together with the interest accruing on them, 

will be required for the purposes intended.

Sec. 45.96.090. CREDIT OF STATE NOT PLEDGED. Obligations issued 

under the provisions of this chapter are not a debt, liability or obli­

gation of the state but are payable solely from the revenues or assets 

of the fund. Each obligation issued under this chapter shall contain on 

its face a statement that the fund is not obligated to pay it nor the 

interest on it except from the revenues or assets pledged for it and 

that neither the faith and credit nor the taxing power of the state or 

of a political subdivision of the state is pledged to the payment of the 

principal of or interest on the obligation.

Sec. 45.96.1U0. TAX EXEMPTION. All property of the fund is public 

property devoted to an essential public and governmental function and 

purpose and is exempt from all taxes of the state or a political sub­

division of the state. All bonds issued under this chapter are issued
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by a body corporate and public of this state and for an essential public 

and governmental purpose, and the bond and the interest and income on 

and from the bonds and all income of the fund are exempt from taxation 

except for transfer, inheritance and estate taxes.

Sec. 45.96.110. SALE OF BONDS. (a) The state bond committee may 

sell bonds at public or private sale until July 1, 1984. After July 1, 

1984, the state bond committee may sell bonds only at public sale.

(b) Before selling an issue or series of bonds at public sale, the 

state bond committee shall give notice inviting sealed bids in such 

manner as it may prescribe. If satisfactory bids are • eceived, the 

bonds offered for sale shall be awarded to the highest responsible 

bidder. If the state bond committee determines that the bids received 

are not satisfactory as to price or responsibility of the bidders, it 

may reject all bids received.

Sec. 45.96.120. ALLOCATED RESERVE ACCOUNT. For the purpose of 

securing obligations of the fund, a special account within the general 

fund called the allocated reserve account is established. The income 

from the Alaska permanent fund established in AS 37.13.010 is allocated 

to the account. Other money may be appropriated to the account. The 

amounts necessary to fund the capital reserve account established under 

AS 45.96.140, the fire insurance and liability reserve account under AS 

45.96.160, and the loss reserve account under AS 45.96.150 are allocated 

to those accounts from the allocated reserve account. All other expen­

ditures from the allocated reserve account shall be in accordance with 

annual appropriations.

Sec. 45.96.125. UNALLOCATED RESERVE ACCOUNT. (a) For the purpose 

of securing obligations of the fund, a special account within the genera 

fund called the unallocated reserve account is established. The un­

allocated reserve account consists of any amounts remaining in the
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general fund at the end of a fiscal year which have not been obligated.

(b) The legislature may, by appropriation, fund the allocated 

reserve account created in AS 45.96.120 from funds in the unallocated 

reserve account.

Sec. 45.96.130. DEBT SERVICE RESERVE ACCOUNT. For the purpose of 

securing each iscue of its obligations, the fund shall establish a 

special account called the debt service reserve account and shall pay 

into the account from the proceeds of the sale of that issue of its 

obligations the maximum amount permissible under federal law and regu­

lations for tax exempt obligations which may be invested without limi­

tation as to yield. All money held in a debt service reserve account 

may be used as required, when money is not available from the principal 

and interest account or the capital reserve account, solely for (1) the 

payment of the principal of obligations, (2) the purchase or redemption 

of obligations, (3) the payment of interest on obligations, or (4) the 

payment of any redemption premium required to be paid when those obli­

gations are redeemed before maturity. Any amount remaining in a debt 

service reserve account when the issue the account secures is fully 

retired shall be paid to the allocated reserve account.

Sec. 45.96.140. CAPITAL RESERVE ACCOUNT. For the purpose of se­

curing each issue of its obligations, the fund shall establish a special 

account called the capital reserve account. The commissioner of revenue 

shall pay into the capital reserve account from the allocated reserve 

account upon establishment an amount equal to five per cent of the 

principal amount of the obligations issued and sold and upon subsequent 

sales, if any, of obligations of the issue secured, an additional amount 

equal to five per cent of the principal amount of the obligations sold. 

At the end of each fiscal year the commissioner of revenue shall with­

draw from each capital reserve account and pay to the allocated reserve
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account any amount in the capital reserve account in excess of five per 

cent of the remaining principal oalance of the obligations secured or, 

if the amount in the account is less than five per cent of the remaining 

principal balance of the obligations secured, pay into the account from 

the allocated reserve account the amount necessary to bring the reserve 

to five per cent. All money held in a capital reserve account may be 

used as required, when money is not available from the principal and 

interest account, solely for (1) the payment of the principal of obliga­

tions, (2) the purchase or redemption of obligations, (3) the payment of 

interest on obligations or (4) the payment of any redemption premium 

required to be paid when those obligations are redeemed before maturity. 

Income or interest earned by a capital reserve account shall be paid to 

the allocated reserve account established by AS 45.96.120. Any amount 

remaining in a capital reserve account when the issue the account se­

cures is fully retired shall be paid to the allocated reserve account.

Sec. 45.96.150. LOSS RESERVE ACCOUNT. (a) For the purpose of 

protecting the financial integrity of the fund, a special account called 

the loss reserve account is established. The commissioner of revenue 

shall pay into the loss reserve account from the allocated reserve 

account an amount equal to five per cent of the estimated total amount 

of all loans to be made by the fund during the first fiscal year of 

operation. At the first of the succeeding fiscal year and each fiscal 

year thereafter, the commissioner shall pay into the loss reserve 

account from the allocated reserve account the amount necessary to bring 

the balance of the loss reserve account to five per cent of the total 

amount of loans projected to be outstanding during that fiscal year.

(b) If during the fiscal year the total amount of loans outstand­

ing exceeds the amount projected to be outstanding, the commissioner of 

revenue shall pay into the loss reserve account from the allocated
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reserve account the amount needed to bring the balance of the loss 

reserve account to five per cent of the amount of loans outstanding.

(c) The one per cent difference between the rate of interest paid 

by a borrower and the rate of interest paid by the fund required by 

sec. 430 of this chapter shall be allocated to the loss reserve account.

(d) Money in the loss reserve account may only be used for losses 

realized from loans made under this chapter, except when, at the begin­

ning of a fiscal year, the balance of the loss reserve account exceeds 

five per cent of the remaining principal balance of the total amount of 

loans projected to be outstanding during the fiscal year, the amount in 

excess of five per cent shall be paid to the allocated reserve account 

until all amounts paid to the loss reserve account and the capital 

reserve account have been paid and then to the earned income account of 

the loan programs fund.

Sec. 45.96.160. FIRE INSURANCE AND LIABILITY RESERVE ACCOUNT, ^he 

fund may issue loans without requiring proof of insurance against fire 

and liability if an additional charge of six-tenths of one per cent per 

year is made. The receipts from this charge shall be deposited in the 

fire insurance and liability reserve account and may only be used to 

reimburse the funa for losses which occur on property for which the 

charge provided by this section was in effect at the time of loss.

Sec. 45.96.170. INVESTMENT OF RESERVE ACCOUNTS. (a) The director 

of the division of treasury in the Department of Revenue shall invest 

money in the reserve accounts established by this chapter, other than 

funds in the debt service reserve account, only in

(1) obligations of, or obligations insured or guaranteed by 

the United States or agencies or instrumentalities of the United States;

(2) obligations secured by reserves paid in by the United
.

States or agencies or instrumentalities of the United States or obliga-
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tions of corporations in which the United States is a shareholder or 

member; or

(3) corporate bonds rated "A" or better by a nationally 

recognized rating service.

(b) Funds in the debt service reserve account may only be invested 

in obligations described in (a)(1) or (2) of this section.

Sec. 45.96.180. INVESTMENTS. (a) All investments of the fund 

cash balances and of reserves for specific bond issues or statutorily 

required reserves are managed for the fund by the director of the divi­

sion of treasury in the Department of Revenue. The director shall 

determine investment policy and manage the investments of the fund under 

the same criteria applicable to other state investments he manages.

(b) The director of the division of treasury shall provide monthly 

reports to the Legislative Budget and Audit Committee relating to the 

investment of funds described in (a) of this section, including

(1) a summary of long-range and short-term investment policy;

(2) a list of investments made during the previous month;

(3) an evaluation of the performance of investments made;

(4) other information requested by the budget and audit

committee.

Sec. 45.96.190. BUDGET. The operating budget is by appropriation 

from the general fund unless the legislature specifically appropriates 

from the unallocated reserve account. The operating budget is subject 

to the Executive Budget Act (AS 37.07).

Sec. 45.96.200. ACCOUNTING AND REPORTS. Accounting for the fund 

shall be provided by the Department of Administration. Reports shall be 

made by that department to the Department of Revenue, the Department of 

Commerce and Economic Development, and the Legislative Budget and Audit 

Committee at least once a month. These reports shall include an itemi-
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zation of each loan which has been in default for a period in excess of 

30 days and the measures taken for each to insure compliance with terms 

and conditions of the loan. The Legislative Budget and Audit Committee 

shall provide quarterly reports to the legislature summarizing the 

information it receives under this section and under AS 45.96.180(b) and 

45.96.240(b) and including comments and suggestions the committee deter­

mines to be of interest to the legislature relating to the administra­

tion of the loan program. Other reports shall be made as prescribed by 

the Department of Commerce and Economic Development.

Sec. 45.96.210. LOAN PROCEDURES. (a) The director of the divi­

sion of Alaska loan programs shall establish district loan offices in 

Juneau, Fairbanks, and Anchorage and may establish other loan offices as 

necessary which shall be headed by district directors. The office shall 

provide information concerning the loan programs under this chapter, 

other state loan programs, state grant programs, federal loan or grant 

programs, and, to the extent feasible, private loans.

(b) Each district loan office shall include a veterans' loans 

section. The veterans' loans section shall process loan applications 

from applicants who meet the eligibility requirement of AS 45.96.440.

The veterans' loan section shall also provide information and assistance 

to veterans relating to loan applications under this chapter, other 

state loan programs or state grant programs, federal loan or grant 

programs, and to the extent feasible, private loans.

Sec. 45.96.220. ALASKA LOAN PROGRAMS EVALUATION COMMITTEE. (a) 

There is established in the Department of Commerce and Economic De­

velopment the Alaska Loan Programs Evaluation Committee consisting of 

the directors, or their designees, of the following divisions: (1) the

division of economic enterprises in the Department of Commerce and 

Economic Development, (2) the division of collections in the Department
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