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the s in k ing  fund payments w ith  re spe c t  to those bonds; ( 2 )  the purchase 
o r  redemption o f  the bonds; o r  ( 3 )  the payment o f  a redemption premium 
re q u i re d  to  be paid when the bonds a re  redeemed b e fo re  m a tu r i t y .  How­
e v e r ,  money in  a c a p i t a l  r e s e rv e  f' id may no t be withdrawn i f  the w ith ­
drawal would reduce che amount in  the c a p i t a l  r e s e rv e  fund to  l e s s  than 
the c a p i t a l  re se rv e  requ irem en t , except f o r  the purpose o f  making pay­
ment, when due, o f  p r i n c i p a l ,  i n t e r e s t ,  redemption premiums on the 
bonds, and s ink ing  fund payments when o the r money o f  the a u th o r i t y  i s  
no t a v a i la b le  f o r  the payments. Income o r  i n t e r e s t  earned by, o r  i n ­
crement to ,  a c a p i t a l  r e s e rv e  fund , f i „m  the investment o f  a l l  o r  p a r t  
o f  the fund, may be t r a n s f e r r e d  by the a u th o r i t y  to  o th e r  funds o r  
accounts o f  the a u th o r i t y  i f  the t r a n s f e r  does not reduce the amount o f  
the c a p i t a l  r e s e rv e  fund below the c a p i t a l  r e s e rv e  fund requ irem ent .

(b ) I f  the a u th o r i t y  decides to is sue  bonds secured by a c a p i t a l  
r e s e rv e  fund , the bonds may not be issued i f  the amount in  the c a p i t a l  
r e s e rv e  fund i s  l e s s  than the c a p i t a l  r e s e rv e  fund requ irem en t , un le ss  
the a u th o r i t y ,  a t  the time o f  issuance o f  the bonds, depos it s  in  the 
c a p i t a l  re se rv e  fund from the proceeds o f  the bonds to be issued o r  from 
o th e r  sou rces , an amount which, to ge th e r  w ith  the amount then in  the 
fund, i s  not l e s s  than the c a p i t a l  re se rv e  fund requ irem ent .

(c )  In  computing the amount o f  a c a p i t a l  re se rv e  fund f o r  the 
purpose o f  th is  s e c t io n ,  s e c u r i t i e s  in  which a l l  o r  a p o r t i o n  o f  the 
fund i s  inves ted  s h a l l  be va lued by a reasonab le  method e s ta b l i s h e d  by 
the a u th o r i t y  by r e s o lu t i o n .  V a lu a t io n  s h a l l  inc lude  the amount o f  
i n t e r e s t  earned o r  accrued as o f  the da te  o f  the v a lu a t i o n .

(d ) The chairman o f  the a u th o r i t y  s h a l l  a n n u a l ly ,  no l a t e r  than 
January 2 , c e r t i f y  in  w r i t in g  to the gove rno r and the l e g i s l a t u r e  the 
amount, i f  any, re qu i re d  to  r e s t o r e  a c a p i t a l  r e s e rv e  fund to the c a p i ­
t a l  re se rv e  fund requ irem en t . The l e g i s l a t u r e  may a p p ro p r ia te  to  the
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1 a u th o r i c ,  the amount c e r t i f i e d  by the chairman o f  the a u t h o r i t y .  Thf 
a u th o r i t y  s h a l l  d e p o s i t  the amounts ap p ro p r ia ted  under t h i s  s u b s e c t ic i  
du r ing  a f i s c a l  y e a r  in  the p rope r c a p i t a l  r e s e rv e  fund . Nothing in  
t h i s  s e c t io n  c re a te s  a debt o r  l i a b i l i t y  o f  the s t a t e .

(e )  In  th i s  s e c t i o n ,  " c a p i t a l  r e s e r v e  fund requ irement" means the 
amount re q u i re d  to  be on d epos it  in  the c a p i t a l  r e s e rv e  fund as of. the 
date o f  computation as determined by r e s o lu t i o n  o f  the a u th o r i t y .

* Sec. 57 . AS 4 4 .6 1  i s  amended by adding new s e c t io n s  to a r t i c l e  3 to  
reads

Sec. 4 4 .6 1 . 1 5 5 .  ENTERPRISE DEVELOPMENT FUND, (a )  There i s  e s tab ­
l i s h e d  in  the a u th o r i t y  the e n t e r p r i s e  development fund . The e n te r p r i s e  
development fund i s  a t r u s t  fund f o r  the uses and purposes o f  th is  
ch ap te r .  Money may be pa id  In t o  and ou t o f  the e n te r p r i s e  development 
fund o n ly  as p rov ided  in  th i s  ch ap te r .  The e n te r p r i s e  development fund 
may be composed o f  money o r  a s se ts  ap p ro p r ia ted  o r  t r a n s f e r r e d  to the 
a u th o r i t y ,  i n t e r e s t  on investments and loan s o f  the e n te r p r i s e  deve lop ­
ment fund , and o th e r  money depos ited  in  i t  by the. a u th o r i t y .

(b )  The a u th o r i t y  s h a l l  e s t a b l i s h  w ith in  the e n t e r p r i s e  deve lop ­
ment fund a lo an  in su rance  account , a sm a l l  b u s in e s s ,  tou r ism , mining, 
and commercial f i s h in g  e n te r p r i s e s  lo an  account and o th e r  accounts i t  
con s ide rs  a p p ro p r ia t e .  Amounts in  the e n t e r p r i s e  development fund s h a l l  
be h e ld  and in ve s ted  by the a u th o r i t y  in  investments au th o r iz ed  under AS 
3 7 . 1 0 . 0 7 0 ( a ) ( 1 )  -  ( 6 )  o* as may be au th o r i z e d  in  agreements w ith  bond­
h o ld e r s  re sp e c t in g  amoi . in  the lo an  insu rance account , the sma ll 
b u s iness , to u r ism , m in ing , and commercial f i s h in g  e n te rp r i s e s  loan 
account , and o th e r  accounts w ith in  the e n te r p r i s e  development fund .

( c )  Money r e a l i z e d  from  the payment o f  p r in c ip a l  o r  i n t e r e s t  on 
loans he ld  in  the e n t e r p r i s e  development fund may be he ld  and invested 
by the a u th o r i t y  in  investments au th o r iz ed  under AS 3 7 . 1 0 . 0 7 0 ( a ) ( 1 )  -
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( 6 )  and may be used f o r  o th e r  purposes o n ly  i f  a pp rop r ia ted  by the 
l e g i s l a t u r e  f o r  those pu rposes .

Sec. 4 4 . 6 1 . 1 5 7 .  LOAN INSURANCE AND LOAN INSURANCE ACCOUNT. (a )
The purpose o f  the lo an  insu rance account i s  to  p rov id e  in su re  :e o f  
mortgage loans and o th e r  loans made o r  purchased by the a u t h o r i t y ,  o r  
made by o th e rs  and approved f o r  in su rance  by the a u t h o r i t y ,  f o r  a p r o ­
j e c t .  The a u th o r i t y  may en te r  in t o  agreements as to  the use o f  money in  
the lo an  insu rance account and may p ledge , a s s ig n ,  o r  g ran t i n t e r e s t s  in  
the lo an  insu rance account as p rov ided in  t h i s  s e c t i o n .  The a u th o r i t y  
may adopt r e g u la t io n s  and en te r  in t o  agreements w ith  re spec t to  the 
e x e rc is e  o f  any power o r  app rova l r e l a t i n g  to  the lo a n  insu rance account 
under t h i s  s e c t io n ,  in c lu d in g ,  w ithou t l im i t a t i o n ,  agreements as to  the
use o f  money in  the lo an  insu rance account , agreements w ith  re spec t to
the terms and cond i t ion s  upon which payments from the loan  insu rance 
account w i l l  be made w ith re spec t to  a lo a n  in su red  under t h i s  s e c t io n ,  
agreements as t o  sepa ra te  subaccounts in  the lo an  insu rance account f o r  
d i f f e r e n t  c a teg o r ie s  o f  loans o r  as to  loan s made by the a u th o r i t y  o r 
any o th e r  pe rson , and agreements re g a rd ing  the payment o f  and s e c u r i t y  
f o r  bonds issued  by the a u th o r i t y .  An agreement, the r i g h t s  o f  the 
a u th o r i t y  under an agreement, o r  payments re ce ived  o r  to be rece ived  
under an agreement may be pledged o r  ass igned by the a u th o r i t y  f o r  the 
b e n e f i t  o f  the h o ld e rs  Oj. bonds issued  by the a u t h o r i t y .

(b ) The a u th o r i t y  may, upon a p p l i c a t i o n  o f  a bo rrower o r  proposed 
bo rrow er , in su re  and make advance commitments to in su re  lo an  repayments 
re q u i re d  under the terms o f  a lo an  made by i t  o r  by ano the r lende r with 
re sp e c t  to  a p r o j e c t ,  upon the terms and c ond i t io n s  the a u th o r i t y  p re ­
s c r ib e s .  To be e l i g i b l e  f o r  insu rance under t h i s  ch ap te r ,  a loan  f o r  a 
p r o je c t

(1 )  s h a l l  be he ld  by the a u th o r i t y  o r  by a lende r  approved by
-4 1 -  HCS CSSSSB 1
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the a u th o r i t y  as r e s p o n s ib le  and ab le  to  s e r v i c e  the lo an ;
( 2 )  may no t exceed $ 1 0 ,0 0 0 ,0 0 0  f o r  a p r o j e c t ,  o r  90 pe rcent

o f  the co s t  o f  the p r o je c t  o r  90 pe rcen t o f  the app ra ised  va lu e  o f  the
p r o j e c t ,  whichever i s  l e s s ;

( 3 )  may no t be made f o r  a term lo n g e r  than th re e -q u a r t e r s  o f  
the a u t h o r i t y ' s  e s t im a te  o f  the l i f e  o f  the p r o je c t  o r  25 yea rs  from the 
da te  o f  issuance o f  the in su rance , whichever i s  e a r l i e r ;

( 4 )  s h a l l  c on ta in  complete am o r t i z a t io n  p ro v is io n s  s a t i s ­
f a c t o r y  to  the a u th o r i t y  r e q u i r in g  p e r io d ic  payments by the bo rrow er ; 
and

( 5 )  s h a l l  be in  the form and c on ta in  the terms w ith  re spec t
to in su ran ce ,  r e p a i r s ,  a l t e r a t i o n s ,  payment o f  taxes and assessments ,
d e f a u l t  r e s e r v e s ,  de linquency charges , d e f a u l t  remedies , a c c e le r a t i o n  o f  
m a tu r i t y ,  a d d i t i o n a l  and secondary l i e n s ,  and o th e r  m atte rs  th a t  the 
a u t h o r i t y  p r e s c r ib e s .

( c )  I n  a d d i t i o n  to  o th e r  fe e s  which the a u th o r i t y  may charge on 
l o a n s ,  the a u th o r i t y  may c o l l e c t  o r  cause to  be c o l l e c t e d  on loans 
in su red  under t h i s  s e c t i o n ,  e i t h e r  a loan  insu rance commitment fe e  o r  a 
lo an  insu rance  premium o r  b o th . Loan insu rance  fe e s  and lo an  insu rance 
premiums a re  no t re q u i re d  to  be un ifo rm  among the v a r io u s  loans in su red . 
Loan insu rance commitment fe e s  and lo an  insu rance premiums s h a l l  be 
d epos ited  in  the insu rance account by the lo an  s e r v i c e r ,  t r u s t e e ,  o r  
agent des igna ted by the a u th o r i t y  to  r e c e iv e  them.

(d )  I f ,  a t  any time a f t e r  r e c e ip t  by the a u th o r i t y  o f  a payment 
from  the loan  insu rance account w ith re sp e c t  to  a lo a n ,  the a u th o r i t y  
re co v e rs  ..n amount on the loan  o r  p o r t i o n  o f  i t  from a source o th e r  than 
the lo an  insu rance  account , the a u th o r i t y  s h a l l  app ly  the amount r e ­
covered in  the fo l lo w in g  o r d e r :  f i r s t ,  to  repay the g ene ra l fund o f  che 
s t a t e  f o r  a p p ro p r ia t io n s  made under (g ) o f  t h i s  s e c t i o n ,  and second, to
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repay  the lo an  insu rance account.
(e )  Loans may be in su red  o n ly  when the amount e i t h e r  in  the lo an  

insu rance account in su r in g  the loans o r  a subaccount in  the lo an  i n ­
surance account in su r in g  the l o a n s , as a percentage o f  the sum o f  theI
lo an s  to  be in su red  and a l l  unpaid p r in c i p a l  on lo an s  in su red  by the 
l o a n  insu rance  account o r  the subaccount, equa ls  o r  exceeds the fund r e ­
qu irement. The fund requ irement i s  c a lc u la t e d  as a percentage which the 
a u th o r i t y  determ ines i s  a c t u a r i a l l y  sound f o r  o p e ra t io n  o f  the lo an  
account o r  a subaccount.

( f )  When the a u th o r i t y  determ ines what i s  " a c t u a r i a l l y  sound" w ith  
re sp e c t  to  the o p e ra t io n  o f  the loan  insu rance  account o r  a subaccount 
in  the lo a n  in su rance  account , i t  s h a l l  c on s id e r  means o f  p ro v id in g  
s u f f i c i e n t  revenue f o r  the o p e ra t io n  o f  the account o r  subaccount, 
w ithou t rega rd  to  amounts which may have been o r  may, a f t e r  the da te  o f  
d e te rm in a t ion  o f  a c t u a r i a l  soundness, be ap p ro p r ia ted  under (g ) o f  th is  
s e c t i o n .  The a u th o j . ' t y  s h a l l  a l s o  c ons ide r f a c t o r s  in c lu d in g ,  w ithout 
l im i t a t i o n ,  es t im a tes  o f  f u tu re  d e fa u l t s  and lo s s e s  o f  loan s in su red  
under t h i s  s e c t io n  based on a c tu a l  d e f a u l t  and l o s s  expe r ience on those 
loans o r  on s im i l a r  loan s in  the s t a te  o r  e lsewhe re , es t im a tes  o f  r e ­
c o v e r ie s  on d e fa u l t e d  o r  fo r e c lo s e d  loan s based on a c tu a l  d e fa u l t  and 
f o r e c lo s u r e  expe r ience on those loans o r  s im i l a r  loan s in  the s t a t e  o r  
e lsewhe re , the terms and cond it ion s  o f  the loan s in su red  under t h i s  
s e c t i o n ,  es t im a tes  o f  ea rn ings and income o f  amounts on d ep o s i t  i n  the 
lo a n  insu rance  account , and o th e r  a p p ro p r ia t e  f a c t o r s .

(g ) On December 1 o f  each year the a u th o r i t y  s h a l l  determ ine the 
amount on d ep o s i t  in  the lo an  insu rance account and in  each subaccount 
in  the lo an  insu rance account . I f  the amount In  the lo an  insu rance  
account o r  the amount in  a subaccount in  the lo an  in su rance  account i s  
l e s s  than the fund requirement f o r  the account o r  f o r  the subaccount,
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the a u th o r i t y  s n a i l  t r a n s f e r  the amount necessa ry  to  r e s t o r e  the loan  
in su rance  account o r  the subaccount to  the fund requ irem en t . The t r a n s ­
f e r  s h a l l  be made from a v a i la b le  money which i s  no t encumbered o r  r e ­
s t r i c t e d  f o r  o th e r  use under the terms o f  c o n t r a c t s  w ith  bondho lde rs o r  
o t h e r s .  I f  s u f f i c i e n t  money i s  not a v a i la b l e  f o r  t r a n s f e r ,  the chairman 
o f  the a u th o r i t y  s h a l l ,  no l a t e r  than January 2 o f  the f o l lo w in g  y e a r ,  
c e r t i f y  in  w r i t in g  to  the governo r and to  the l e g i s l a t u r e  the amount, i f  
any, re q u i re d  to  r e s t o r e  the account o r  a subaccount to  the fund re q u i r e  
ment. The l e g i s l a t u r e  may a p p ro p r ia te  the amount c e r t i f i e d  and the 
a u t h o r i t y  s h a l l  d epos it  i n  the account o r  p rope r subaccount the amounts 
app ro p r ia ted  by the l e g i s l a t u r e  f o r  the purposes o f  t h i s  sub se c t ion  
du ring the then cu r re n t  s t a t e  f i s c a l  y e a r .  Nothing in  t h i s  sub sec t ion  
c re a te s  a debt o r  l i a b i l i t y  o f  the s t a t e .

(h )  A c o n t ra c t  o f  insu rance executed by the a u t h o r i t y  under t h i s  
s e c t io n  i s  c n c lu s iv e  ev idence o f  e l i g i b i l i t y  f o r  the in su ran ce .  The 
v a l i d i t y  o f  a c o n t r a c t  o f  in su rance executed by the a u t h o r i t y  o r  o f  an 
advance commitment to  in su re  i s  in c o n te s ta b le  from the da te  o f  the 
execu tion  o f  the c o n t r a c t  o r  commitment, except f o r  f ra u d  o r  m is re p re ­
s e n ta t io n  on the p a r t  o f  the insu red  o r ,  as to  commitments to  in su re ,  
noncompliance w ith the terms o f  the advance commitment o r  a u th o r i t y  
r e g u la t i o n s  in  f o r c e  a t  the time o f  issuance o f  the advance commitment.

( i )  In  t h i s  s e c t i o n :
(1 )  " lo a n  insu rance commitment f e e "  means a f e e  which i s  a 

percentage o f  the p r in c i p a l  amount c a lo an  to  be in su red  under th is  
s e c t io n  determined by the a u th o r i t y  to  be a c t u a r i a l l y  sound f o r  the 
o p e ra t io n  o f  the lo an  insu rance account ;

( 2 )  " lo a n  insu rance premium" means an annual in su rance  p re ­
mium which i s  a percentage o f  the p o r t i o n  o f  the unpaid p r i n c i p a l  amount 
o f  a loan  in su red  under t h i s  s e c t io n  determined by the a u th o r i t y  to  be
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a c t u a r i a l l y  sound f o r  the o p e ra t io n  o f  the lo an  in su rance  account o r  any 
subaccount.

Sec . 4 4 .6 1 . 1 5 8 .  SMALL BUSINESS, TOURISM, MINING, AND COMMERCIAL
FISHING ENTERPRISES LOAN ACCOUNT, ( a )  The a u th o r i t y  may use the a s se ts<
■■ the sm a l l  bu s iness , tou r ism , m ining , and commercia l f i s h in g  e n te r -  

r r i s e s  lo an  account to  purchase lo an s  made by o th e rs  to  sm a l l  bus iness 
e n t e r p r i s e s ,  tou r ism  e n t e r p r i s e s ,  mining e n t e r p r i s e s ,  and commercial 
f i s h in g  e n t e r p r i s e s  to  pay the c o s ts  o f  p r o j e c t s ,  as de fined  in  AS 4 4 . -  
Cl.-'ZO, which a re  not e l i g i b l e  to  be f in anced w ith  the proceeds o f  bonds 
o f  the a u th o r i t y  the i n t e r e s t  on which i s  exempt from f e d e r a l  income ta x .

(b ) The i n t e r e s t  r a t e  on a lo an  purchased w ith  money in  the sm a l l  
bu s iness , to u r ism , m ining, and commercial f i s h in g  e n t e rp r i s e s  loan  
account must equa l the i n t e r e s t  r a t e  which the a t h o r i t y  es t im a tes  would 
be payab le  on bonds issued  by the a u th o r i t y  to p ro v id e  money to make the 
lo a n .

(c )  A lo an  purchased w ith money in  the sm a l l  bu s in e s s ,  tou r ism , 
mfning, and commercial f i s h in g  e n te rp r i s e s  lo an  account

( 1 )  may no t exceed
(A) $ 6 ,0 0 0 ,0 0 0  i f  the loan  i s  made to  a tou r ism  e n t e r ­

p r i s e ;
(B ) $ 1 ,0 0 0 ,0 0 0  i f  the loan  i s  made to  a mining e n te rp r i s e

o r  to  a sm a l l  bus iness e n t e r p r i s e  th a t  i s  no t a to u r ism  e n te r p r i s e  
o r  a commercial f i s h in g  e n t e r p r i s e ;  o r

(C) $500 ,000  f o r  each in d iv id u a l  commercial f ishe rm an in
the commercial f i s h in g  e n t e r p r i s e  i f  che loan  i s  made to  a commer­
c i a l  f i s h in g  e n t e r p r i s e ;

( 2 )  may not exceed 90 pe rcen t o f  the c o s t  o f  the p r o je c t  o r  
90 pe rcent o f  the app ra ised  va lu e  o f  the p r o j e c t ,  whichever i s  l e s s ;

( 3 )  may not be made f o r  a term longe r  than th re e -q u a r t e r s  o f
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the a u t h o r i t y ' s  es t im a te  o f  the l i f e  o f  the p r o je c t  o r  25 yea rs  from  the 
date the lo an  i s  made, whichever i s  e a r l i e r ;

( 4 )  s h a l l  c on ta in  complete am o r t i z a t io n  p ro v i s io n s  s a t i s ­
f a c t o r y  to  the a u th o r i t y  r e q u i r in g  p e r io d ic  payments by the bo rrow e r ;

( 5 )  s h a l l  be in  the form and con ta in  the terms and p r o v i s io n s  
w ith  re spec t  to  in su rance , r e p a i r s ,  a l t e r a t i o n s ,  payment o f  taxes and 
assessments , d e f a u l t  r e s e r v e s ,  de l inquency cha rges , d e f a u l t  remedies , 
a c c e le r a t i o n  o f  m a tu r i t y ,  secondary l i e n s  and o th e r  m atte rs  the au tho ­
r i t y  p r e s c r ib e s ;  and

( 6 )  s h a l l  be secured as to repayment by a mortgage o r  o th e r  
s e c u r i t y  instrument in  the manner the a u th o r i t y  determ ines i s  f e a s i b l e  
to  assu re  t im e ly  repayment under a lo an  agreement en te red  in t o  w ith the 
bo rrow er .

(d )  Ttie t J t h o r i t y  may adopt r e g u la t io n s  f o r  the a d m in is t r a t io n  o f  
the smal. bu s in e s s ,  tou r ism , m ining , and commercial f i s h in g  e n te rp r i s e s  
loar . account which may in c lu d e ,  w ithout l im i t a t i o n ,  p r o v i s io n s  f o r  fe e s  
and agreements r e l a t i n g  to a p p l i c a t i o n ,  loan  commitment, s e r v i c i n g ,  and 
o r i g in a t i o n  o f  loans by o th e r  le n d e r s .

(e )  The a u th o r i t y  may en te r  in t o  agreements as to  the use o f  the 
money in  the sm a l l  b u s in es s ,  tou r ism , m ining, and commercia l f i s h in g  
e n te rp r i s e s  loan  account , in c lu d in g  w ithout l im i t a t i o n ,  t r u s t  o r  custody 
arrangements w ith banks o r  t r u s t  companies. I t  may a l s o  p ledge , a s s ig n ,  
o r  g ran t the agreement, i n t e r e s t s  under- an agreement, o r  i n t e r e s t s  in  
the sm a ll bu s iness , tou r ism , m ining , and commercial f i s h in g  e n te rp r i s e s  
lo an  account as may be necessa ry  o r  a p p ro p r ia te  to  p rov id e  f o r  payment 
and s e c u r i t y  f o r  bonds o f  che a u th o r i t y .

* Sec . 58 . AS 4 4 .6 1 .1 6 0  i s  amended to  re ad :
Sec. 4 4 .6 1 .1 6 0 .  FINDINGS OF THE AUTHORITY. B e fo re  en te r in g  in t o  d 

l e a s e  o r  o th e r  agreement as p rov ided  in  AS 4 4 . 6 1 . 0 9 0 ( e )  rega rd ing  a
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p r o je c t  f o r  which bonds a re  agreed to be issued  by the a u th o r i t y  in  an
amount in  excess o f  $ 6 , 0 0 0 ,0 0 0 ,  o r  b e fo re  approv ing insu rance o r  a 
commitment to  in su re  a loan  as p iov ided  in  AS 4 4 .6 1 . 1 5 7 (b )  w ith  a p r in -  
c i p a l  amount ir . excess o f  $ 6 ,0 0 0 ,0 0 0 ,  [AS MENTIONED IN AS 4 4 . 6 1 . 0 9 0 ( e ) ]I
th e re  must have been f i l e d  w ith  the a u th o r i t y  a c e r t i f i e d  copy o f  a 
r e s o lu t i o n  o f  the govern ing body o f  the p o l i t i c a l  s u b d iv is io n  o f  the 
s t a t e ,  i f  any, in  which u ie p r o je c t  i s  to  be lo c a te d ,  consenting to the 
lo c a t i o n  (which consent need o n ly  r e f e r  to  the g ene ra l na tu re  o f  the 
p r o je c t  u l t im a t e ly  to be acqu ired  as s e t  out in  a reque s t  o f  the p r o ­
posed p r o je c t  o c cup an t ) . B e fo re  en te r in g  in t o  a le a s e  o r  o th e r  ag ree ­
ment as p rov ided  in  AS 4 4 .6 1 . 0 9 0 ( e )  rega rd ing  a p r o j e c t , [AND] the 
a u th o r i t y  must f i n d ,  on the b a s is  o f  a l l  in fo rm a t io n  re a son ab ly  a v a i la b le  
to  i t ,  th a t

( 1 )  the p r o je c t  and i t s  development under t h i s  chap te r w i l l  
be econom ica l ly  advantageous to  the s t a t e  and the g ene ra l p u b l ic  w e l fa r e  
and w i i l  c o n t r ib u te  to  the economic growth o f  che s t a t e ;

( 2 )  the p r o je c t  occupant i s  f i n a n c i a l l y  r e s p o n s ib le ;  and
(3 )  p r o v i s i o n  to  meet inc reased  demand upon p u b l ic  f a c i l i t i e s  

th a t  might r e s u l t  f rom the p r o je c t  i s  re a sonab ly  assuredj_
(4 )  the p r o je c t  w i l l  p rov ide  o r r e t a i n  employment re a sonab ly  

r e la t e d  to the amount o f  the f in an c in g  by the a u th o r i t y  c on s ide r ing  the 
amount o f  investment per employee f o r  comparable f a c i l i t i e s  and o th e r  
r e le v a n t  f a c t o r s ;

( 5 )  the scope o f  the p r o je c t  i s  s u f f i c i e n t  to  p rov ide  a r e a ­
sonab le  e xp ec ta t io n  o f  a b e n e f i t  to  the economy o f  the s t a t e .

* Sec. 59 . aS 4 4 .6 1 . 1 9 0 ( a )  i s  amended to  read :
(a )  The a u th o r i t y  s h a l l  no t be cons ide red  o r  c o n s t i t u t e  ( 1 )  a

p o l i t i c a l  su bd iv is io n  o f  the s t a t e  as the term i s  used in  AS 3 7 .1 0 .0 8 5 ,
( 2 )  a mun ic ipa l c o rp o ra t io n  o r  p o l i t i c a l  su b d iv is io n  o f  the s t a t e  as the
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terms a re  used in  AS 29 , o r  ( 3 )  except as p rov ided  in  AS 4 4 .6 1 . 2 0 5 ,  a 
s t a t e  agency as the term i s  used in  AS 37, but f o r  a l l  o th e r  purposes 
the a u th o r i t y  c o n s t i t u t e s  a p o l i t i c a l  s u b d iv i s io n  and an in s t ru m e n ta l i t y  
o f  the s t a t e  as p rov ided  in  t h i s  chap te r .

*  Sec. 60 . AS 44 .6 1  i s  amended by adding a new s e ' t i o n  to  read :
S i c .  4 4 .6 1 . 2 0 5 .  OPERATING BUDGET. For f i s c a l  yea rs  beginning 

a f t e r  June 30 , 1981 , the op e ra t ing  budget o f  the a u t h o r i t y  i s  su b je c t  to
the Executive  Budget Act (AS 3 7 . 0 7 ) .

* Sec. 61 . AS 4 4 .6 1 .2 1 0  i s  re pea led  and re -en ac ted  to  re ad :
Sec. 4 4 . 6 1 .2 1 0 .  REPORTS AND PUBLICATIONS. (a )  By January  10 o f  

each y e a r ,  the a u th o r i t y  s h a l l  p u b l i s h  a r e p o r t  f o r  d i s t r i b u t i o n  to  the 
g ove rno r ,  l e g i s l a t u r e ,  and the p u b l i c .  The r e p o r t  s h a l l  be w r i t t e n  in  
e a s i l y  unde rs tandab le  language . The r e p o r t  s h a l l  in c lud e  a f i n a n c i a l  
statement aud ited  by an independent ou ts id e  a u d i t o r ,  a sta tement o f  the 
a u t h o r i t y ' s  investments under t h i s  chap te r in c lu d in g  an a p p ra i s a l  o f  the 
investments a t  market v a lu e ,  a comparison o f  the a u t h o r i t y ' s  performance
w ith  the g o a ls  o f  the a u th o r i t y  and the l e v e l s  o f  bonding and investment
a c t i v i t i e s  a n t ic ip a t e d  in  the p rev iou s  y e a r ' s  r e p o r t  under (b ) o f  t h i s  
s e c t i o n ,  and any o th e r  in fo rm a t io n  the members o f  the a u th o r i t y  b e l ie v e  
would be o f  i n t e r e s t  to  the go ve rn o r ,  the l e g i s l a t u r e ,  and the p u b l i c .  
The annual income statement and ba lance sheet o f  the a u th o r i t y  s h a l l  be 
pub lished  in  a t  l e a s t  one newspaper in  each j u d i c i a l  d i s t r i c t .  The 
a u th o r i t y  may a l s o  p u b l i s h  o th e r  r e p o r t s  i t  c on s id e rs  d e s i r a b le  to  c a r r y  
out i t s  pu rpose .

(b ) The a u th o r i t y  s h a l l  in c lud e  in  i t s  annual r e p o r t  under ( a )  o f  
th is  s e c t io n

( 1 )  an es t im a te  o f  the investment a c t i v i t y  o f  the a u th o r i t y  
under th is  chap te r f o r  the f o l lo w in g  12-month p e r io d ;  and

( 2 )  an e s t im a te  o f  the amount o f  bonds to be issued  f o r  the
- 4 8 -  HCS CSSSSB 1



investm ents .
Sec. 62 . AS 4 4 .6 1 .2 2 0  i s  amended to read :

Sec. 4 4 . 6 1 . 2 2 0 .  DEFINITIONS. In  th i s  chap te r
( 1 )  " a u t h o r i t y "  means the A laska I n d u s t r i a l  Development 

A u th o r i ty  c rea ted  by th i s  chap te r :
( 2 )  "bus iness e n te r p r i s e "  means a s in g le  p r o p r i e t o r s h ip .  

c o rp o r a t io n ,  f i rm ,  p a r tn e r s h ip ,  o r  o th e r  a s s o c ia t i o n  o f  persons o r ­
ganized in  any manner, which i s  not o rgan ized  on a n o n p ro f i t  b a s is  [OR A 
SINGLE PROPRIETORSHIP];

( 3 )  " f e d e r a l  agency" means the Un ited State's and any o f f i c e r ,  
department, agency o r  in s t r u m e n ta l i t y  o f  the Un ited  S t a te s ;

( 4 )  "govern ing body o f  a p o l i t i c a l  s u b d iv is io n "  means, when 
used w ith  re sp e c t  to  the l o c a t i o n  o f  a p r o j e c t ,  the c ounc i l  o f  a c i t y  i f
the p r o je c t  i s  to be lo c a ted  in  a c i t y  in  the unorgan ized borough, o r
the [BOROUGH] assembly i f  the p r o je c t  i s  to  be lo c a te d  in  an o rgan ized  
borough o r  a u n i f i e d  m u n ic ip a l i t y ;

( 5 )  " p r o je c t "  in c ludes  ["INDUSTRIAL PLANT" OR "MANUFACTURING 
PLANT" MEANS]

(A) a p la n t  o r  f a c i l i t y  used o r  in tended f o r  use in  
connect ion  w ith making, p roce ss ing ,  p rep a r in g ,  o r  producing in  any 
manner, goods, p roducts o r  substances o f  any k ind  o r  na tu re  o r  in  
connec t ion  with deve lop ing  o r  u t i l i z i n g  a n a tu r a l  re s o u rc e ,  o r  
e x t r a c t i n g ,  sm e lt in g , t r a n s p o r t in g ,  c o n ve r t in g ,  assembling o r 
producing in  any manner, m in e ra ls ,  raw m a t e r i a l s ,  chem ica ls , com­
pounds, a l l o y s ,  f i b e r s ,  commodities and m a t e r i a l s ,  p roducts o r 
substances o f  any kind o r  n a tu re ,  any p la n t  o r  f a c i l i t y  used o r
in tended f o r  use as an i n d u s t r i a l  pa rk o r  in  connec t ion  w ith a i r
and water t r a n s p o r t a t i o n ,  o r  any p la n t  o r  f a c i l i t y  f o r  the p reven ­
t i o n ,  l im i t a t i o n  o r  c o n t r o l  o f  a i r  o r  water p o l l u t i o n ,  f o r  the
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d i s p o s a l  o f  sewage o r  s o l i d  waste , [OR] f o r  the l o c a l  f u rn is h in g  
o f  [ELECTRIC ENERGY OR, gas , o r  f o r  the f u r n i s h in g  o f  w a te r ;

(B ) a sm a l l  bus iness e n t e r p r i s e ,  to u r ism  e n t e r p r i s e ,  
mining e n t e r p r i s e ,  and commercia l f i s h in g  e n t e r p r i s e  as de f in ed  in
( 1 2 ) ,  ( 1 3 ) .  ( 1 4 ) ,  and (1 5 )  o f  t h i s  s e c t io n ;

( 6 )  " p la n t "  o r  " f a c i l i t y "  means r e a l  p r o p e r t y ,  whether above 
o r  be low mean h igh w a te r , o r  an i n t e r e s t  in  i t ,  and the b u i ld in g s ,  
improvements and s t r u c tu r e s  con s t ru c ted  o r  to  be c o n s t ru c ted  on o r  in  
i t ,  [WHETHER ABOVE, AT OR BELOW GROUND OR WATER LEVEL,] and may in c lud e  
f i x t u r e s , machinery^ and equipment on i t  o r  in  i t , and ta n g ib le  p e rs o n a l 
p r o p e r t y ,  r e g a rd le s s  o f  whether the ta n g ib le  p e rs o n a l  p ro p e r ty  i s  a t ­
tached to  o r  connected w ith  r e a l  p r o p e r t y ,  i f  the owner has agreed not 
to  remove the ta n g ib le  p e rso n a l p ro p e r ty  permanen tly  from  the s t a t e  f o r  
the p e r io d  the a u th o r i t y  s e t s ;  " p la n t "  o r  " f a c i l i t y "  does n , - in c lud e  
work in  p rocess  o r  s to ck  in  t r a d e ;

[ ( 7 )  "PROJECT" MEANS A MANUFACTURING OR INDUSTRIAL PLANT OR 
PLANTS, THE CONSTRUCTION OR ACQUISITION OF WHICH IS  TO BE FINANCED IN 
WHOLE OR IN PART BY THE AUTHORITY UNDER THIS CHAPTER;]

( 8 )  " p r o je c t  c o s t "  o r  "c o s t  o f  a p r o j e c t "  means a l l  o r  any 
p a r t  o f  the agg rega te co s ts  determ ined by the a u th o r i t y  to  be necessa ry  
to  f in an c e  the c o n s t ru c t io n  o r  a c q u i s i t i o n  o f  a p r o j e c t ,  in c lu d in g  
w ithou t l im i t a t i o n  the co s t  o f  a c q u i r in g  r e a l  o r  ta n g ib le  p e rsona l 
p r o p e r t y ,  and, in  connec t ion  w ith  r e a l  p r o p e r t y ,  the c o s t  o f  c o n s t ru c ­
t in g  b u i ld in g s  and improvements, the c o s t  o f  c o n s t ru c t in g  means o f  
access to  and from  the p r o j e c t ,  the c o s t  o f  c o n s t ru c t in g  ex tens ions o f  
u t i l i t y  systems to the s i t e  o f  the p r o j e c t , the c o s t  o f  a p r o je c t  i n ­
c lu d e s ,  w ithout l im i t a t i o n , the co s t  o f  f in an c in g  the p r o j e c t ,  [ IN ­
CLUDING, WITHOUT LIMITATION,] i n t e r e s t  charges b e fo r e ,  du r ing  o r  a f t e r  
c o n s t ru c t io n  o r  a c q u i s i t i o n  o f  the p r o j e c t ,  c o s ts  r e l a t e d  to  the d e t e r -
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m inat ion  o f  the f e a s i b i l i t y ,  p lann ing , design o r  eng inee r ing  o f  the 
p r o je c t  and, to  the e x ten t determ ined necessa ry  by the a u t h o r i t y ,  ad­
m in i s t r a t i v e  expenses , the c o s t  o f  machinery o r  equipment to  be used in  
the o p e ra t io n  o f  the p r o je c t  and expenses o f  i n s t a l l a t i o n ,  rep lacement 
o r  r e h a b i l i t a t i o n ,  and a l l  o th e r  c o s t s ,  cha rges , fe e s  and expenses which 
may be determ ined by the a u th o r i t y  to  be necessa ry  to  f in ance  the con­
s t r u c t i o n  o r  a c q u i s i t i o n ;

( 9 )  " p r o je c t  occupant" means a bus iness e n t e r p r i s e  o r  e n t e r ­
p r is e s  p ropos ing  to  use o r  [AND] occupy a p r o j e c t ;

( 1 0 )  " r e a l  p ro p e r ty "  means land and r i g h t s  and in t e r e s t s  in  
land , in c lu d in g ,  w ithout l im i t a t i o n ,  i n t e r e s t s  le s s  than f u l l  t i t l e  such 
as easements, u s e s ,  l e a s e s ,  and l i c e n s e s ;

(1 1 )  " l e a s e "  in c lu d e s ,  when used as a noun, an i n t e r e s t  i n ,  o r  
when used as a v e rb ,  the t r a n s f e r  o f  an i n t e r e s t  i n ,  [REAL] p ro p e r ty  
le s s  than fee  s im p le  t i t l e ,  in c lu d in g ,  w ithou t l im i t a t i o n ,  when used as 
a noun, agreements to  use o r  occupy [REAL] p rop e r ty^

( 12) " sm a l l  bus iness e n t e r p r i s e "  means a bus iness e n te r p r i s e  
w ith  annual g ro ss  s a le s  o f  $ 1 0 ,0 0 0 ,0 0 0  o r  l e s s ;

(1 3 )  " tou r ism  e n t e r p r i s e "  means a bus iness e n te r p r i s e  which i s
d i r e c t l y  in vo lv ed  in  the t o u r i s t  in d u s t r y ;

(1 4 )  "commercia l f i s h in g  e n te r p r i s e "  means one o r  more i n ­
d iv id u a l  commercial f ishermen who a re  re s id e n t s  o f  the s t a t e  who j o i n t l y  
app ly  f o r  and re c e iv e  a commercial f i s h in g  lo an  from a p r iv a t e  finance -il 
i n s t i t u t i o n  in  the s t a t e  o r  from a s t a t e  o r  f e d e r a l  lo an  program;

(1 5 )  "mining e n t e r p r i s e "  means a business e n t e r p r i s e  which i s  
d i r e c t l y  In vo lv ed  in  the mining in d u s t r y .

* Sec. 63 . A f t e r  J u ly  1 ,  1981 ,
( 1 )  no f u r t h e r  loans may be made under AS 1 6 .1 0 .3 1 0  and 1 6 .1 0 . - -  

3 2 0 (a )  except f o r  loans au th o r iz ed  under AS 1 6 .1 0 .3 3 3  pu rsuant to  AS 1 6 . 1 0 . -
- 5 1 -  HCS CSSSSB 1
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310 and 1 6 . 1 0 . 3 2 0 ( a ) ;  and
(2 )  no f u r t h e r  loans may be made under AS 4 5 .9 0 . 0 2 0 ,  AS 4 5 .9 5 .0 2 0 ,  

and AS 2 6 . 1 5 . 0 4 0 ( 3 ) .
*  Sec. 64 . FINDINGS RELATING TO THE DIVISION OF HOUSING ASSISTANCE. The 

L e g is la tu re  f in d s  th a t
( 1 )  th e re  e x i s t s  «. g re a t  need f o r  f i n a n c i a l  a s s i s t a n c e ,  p a r t i c u ­

l a r l y  in  the r u r a l  a reas o f  the s t a t e ,  f o r  housing pu rchases ;
( 2 )  e x i s t in g  lo an  programs o f  the s t a t e  and f e d e r a l  governments 

Impose minimum b u i ld in g  s tandards on housing to  be purchased w ith loans from 
:he programs;

( 3 )  the d i s t i n c t i v e  environment in  many p a r ts  o f  A laska has r e ­
su lted in  the c o n s t ru c t io n  o f  housing which i s  not standard  f o r  o th e r  p a r t s  
i f  the s t a t e  o r  o f  the c oun t ry ;

( 4 )  o f t e n  housing which does not conform to  the lend ing  r e q u i r e -  
lents o f  s t a t e  and f e d e r a l  lo an  programs i s  n e v e r th e le s s  accep tab le  housing ;

( 5 )  i t  i s  necessary  to  c re a te  a s t a t e  agency which w i l l  p rov ide  
for f in a n c in g  f o r  th is  nonconforming housing so th a t  peop le  in  a l l  p a r t s  o f  
s laska have an equal o p p o r tu n i ty  i o  o b ta in  housing ,

* Sec. 65 . AS 4 4 .4 7  i s  amended by adding new se c t io n s  to  re ad :
ARTICLE 9 .  DIVISION OF HOUSING ASSISTANCE.

Sec . 4 4 . 4 7 . 3 6 0 .  DIVISION OF HOUSING ASSISTANCE CREATED, lh e r e  i s  
c rea ted  in  the Department o f  Community and Reg iona l A f f a i r s  the d i v i s i o n  
o f  housing a s s is t a n c e .

Sec . 4 4 . 4 7 . 3 7 0 .  POWERS OF DIRECTOR. The d i r e c t o r  may
(1 )  adopt re g u la t io n s  in  accordance w ith the A dm in is t ra t iv e

Procedure Act (AS 4 4 .6 2 )  t o  implement AS 4 4 .4 7 .3 6 0  -  4 4 .4 7 . 5 6 0 ;
( 2 )  make and execute agreements, c o n t r a c t s ,  and o th e r  i n s t r u ­

ments necessa ry  o r  convenient in  the e x e rc is e  o f  h is  powers and func ­
t io n s  under AS 4 4 .4 7 .3 6 0  - 4 4 .4 7 .5 6 0 ;
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( 3 )  purchase o r  p a r t i c i p a t e  in  the purchase o f  r . jnconform ing 
housing mortgage loans in  accordance w ith AS 4 4 .4 7 .3 6 0  -  4 4 .4 7 .5 6 0 ;

( 4 )  purchase o r  p a r t i c i p a t e  in  the purchase o f  loans f o r  
b u i ld in g  m a t e r i a l s  f o r  nonconforming housing i n  accordance w ith  AS 4 4 . -  
4 7 .3 6 0  -  4 4 . 4 7 .5 6 0 ;

( 5 )  p rocu re  insu rance aga in s t lo s s  in  connect ion  w ith  h is  
fu n c t io n s  under AS 4 4 .4 7 .3 6 0  -  4 4 .4 7 .5 6 0 ;

( 6 )  acqu i re  r e a l  o r  pe rsona l p ro p e r ty ,  o r  an i n t e r e s t  in  r e a l  
o r  p e rsona l p r o p e r t y ,  by purchase , t r a n s f e r  o r  f o r e c l o s u r e ,  when the 
a c q u i s i t i o n  i s  n cessa ry  o r  a p p ro p r ia te  to p r o te c t  a lo an  in  which the 
d i v i s i o n  has an i n t e r e s t ;  s e l l ,  t r a n s f e r  and convey th a t  p ro p e r ty  to  a 
buye r ; and, i f  the s a le ,  t r a n s f e r  o r  conveyance cannot be e f f e c t e d  w ith 
re a sonab le  promptness o r  a t  a reasonab le  p r i c e ,  r e n t  o r lease, the p ro ­
p e r ty  to  a tenan t pending the s a le ,  t r a n s f e r  o r  conveyance;

( 7 )  do a l l  ac ts  n e cessa ry , conven ient o r  de s irab le , to  c a r r y  
out the powers e x p re s s ly  g ranted o r  n e c e s s a r i l y  imp lied  in  AS 4 4 .4 7 .3 6 0  
4 4 .4 7 .5 6 0 .

Sec. 4 4 .4 7 . 3 8 0 .  NONCONFORMING HOUSING LOAN FUND. There i s  c rea ted  
in  the Department o f  Community and Reg iona l A f f a i r s  the nonconforming 
housing lo an  fund c o n s is t in g  o f  money app rop r ia ted  to  i t  by the l e g i s l a ­
t u r e .  The d i r e c t o r  s h a l l  a d n in i s t e r  the nonconforming housing lo an  fund 
in  accordance w ith  AS 4 4 .4 7 .3 6 0  -  4 4 .4 7 .5 6 0  and s h a l l  use the money in  
the nonconforming housing loan  fund to  purchase o r  p a r t i c i p a t e  in  the 
purchase o f

( 1 )  nonconforming housing mortgage lo a n s ;  and
(2 )  l o a n j  made f o r  b u i ld in g  m a te r ia ls  f o r  nonconforming

housing ;
( 3 )  loan s made f o r  renova t ion s  o r  improvements to  nonconform­

ing hous ing .
- 5 3 -  HCS CSSSSB 1



Sec. 4 4 .4 7 . 3 9 0 .  LIMITATIONS ON USE OF NONCONFORMING HOUSING LOAN 
FUND, ( a )  The d i r e c t o r  may not use the money in  the nonconforming 
housing lo an  fund to

(1 )  purchase o r  p a r t i c i p a t e  in  the purchase o f  a noncon­
fo rm ing housing mortgage loan

(A) which exceeds $ 1 2 5 ,0 0 0 ;
(B) the monthly lo an  repayment on which exceeds 25 

p e rcen t o f  the bo r row e r 's  g ross  monthly income; o r
(C) the term o f  which exceeds 30 y e a rs ;

( 2 )  purchase o r  p a r t i c i p a t e  in  the purchase o f  a loan  made 
f o r  b u i ld in g  m a t e r i a ls  f o r  nonconforming housing

(A) which exceeds
( i )  80 pe rcen t o f  the app ra ised  v a lu e  o f  the work

completed on the nonconforming housing f o r  which the lo an  i s  
made i f  the nonconforming housing i s  pledged as c o l l a t e r a l  f o r  
the lo a n ;  o r

( i i )  80 pe rcen t o f  the va lu e  o f  o th e r  p ro p e r ty  which 
i s  p ledged as s e c u r i t y  f o r  the loan  and which i s  s a t i s f a c t o r y  
to  the d i r e c t o r  as c o l l a t e r a l ;

(B ) un le s s  the terms o f  the lo an  agreement r e q u i r e  
in sp ec t io n s  and c e r t i f i c a t i o n s ,  as re q u i re d  by re g u la t io n s  o f  the 
d i r e c t o r ,  a t  the expense o f  the bo rrow er ; and

(C) un le s s  the p e r iod  o f  time a l low ed  f o r  repayment o f  
the loan  i s  equa l to  o r  le s s  than the l e s s e r  o f

( i )  th re e  y e a rs ;  o r
( i i )  the maximum pe r io d  o f  time e s ta b l i s h e d  by 

r e g u la t i o n  by the d i r e c t o r  based on the p r e v a i l i n g  p r a c t ic e  
among p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  in  the g ene ra l a rea  in  
which the lo an  i s  made f o r  loans f o r  the purchase o f  b u i ld in g
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m a t e r i a l s ;
( 3 )  purchase o r  p a r t i c i p a t e  in  the purchase o f  a noncon­

fo rm ing housing mortgage lo an  which i s  secured by r e a l  p ro p e r ty  the 
marketab le  t i t l e  to  which i s  shown in  accordance w ith  7.5 4 4 . 4 7 . 4 2 0 ( b ) ( 2 )  
i f  the t o t a l  amount o f  ou ts tand ing  nonconforming housing mortgage loan s 
h e ld  by the d i v i s i o n  exceeds 10 times the amount o f  money in  the r e ­
s t r i c t e d  t i t l e  lo s s  r e s e r v e  account (AS 4 4 . 4 7 . 4 3 0 ) ;

( 4 )  purchase o r  p a r t i c i p a t e  in  the purchase o f  c o n s t ru c t i o n
lo a n s .

(b )  In  t h i s  s e c t i o n ,  "month ly lo an  repayment" means the accrued 
month ly l i a b i l i t y  o f  the bo rrower f o r  p r i n c i p a l  and i n t e r e s t  payments, 
in c lu d in g  amortized in su rance  payments, p ro p e r ty  tax  payments, s e rv ic e  
charges and o th e r  charges and f e e s , under the terms o f  the lo an  ag ree ­
ment.

Sec . 4 4 .4 7 . 4 0 0 .  SECURITY FOR LOANS, ( a )  The d i r e c t o r  s h a l l  adopt 
r e g u la t io n s  in  accordance w ith  the A dm in is t ra t iv e  Procedure Act 
(AS 4 4 .6 2 )  e s t a b l i s h in g  accep tab le  s e c u r i t y  f o r  loans purchased in  whole 
o r  in  p a r t  under AS 4 4 .4 7 . 3 8 0 .

(b ) A pe rson may p ledge as s e c u r i t y  f o r  the repayment o f  a lo an  
purchased in  whole o r  in  p a r t  under AS 4 4 .4 7 .3 8 0  a p re fe ren ce  r i g h t  he 
ho ld s  to  re c e iv e  t i t l e  to  land he occupies as a pr imary p la ce  o f  r e s i ­
dence, p r imary p la ce  o f  b u s in e s s ,  subs is tence  campsite , o r  as head­
q u a r t e r s  f o r  re in d e e r  husbandry . The p re fe re n ce  r i g h t  must be conveyed 
to  the person by the Native c o rp o ra t io n  to which the land was g ran ted 
under s e c t i o n  14 o f  the A laska Native Claims Se tt lem ent Act (85  S t a t .  
688 , 43 U .S .C . se c s .  1601 -  1626 , as amended by P .L .  9 4 -2 0 4 )  b e fo re  i t  
may be pledged as s e c u r i t y  under t h i s  sub sec t ion .  The commissioner o f  
community and re g io n a l  a f f a i r s  s h a l l  p re s c r ib e  procedures and s tanda rd  
forms f o r  e s t a b l i s h in g ,  p ledg ing , and ap p ra is in g  the va lu e  o f  a p re -
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fe re nce  r i g h t  he ld  by a pe rson  to  secu re  the repayment o f  a lo an  pu r­
chased in  whole o r  in  p a r t  under AS 4 4 .4 7 .3 8 0 .

Sec . 4 4 . 4 7 .4 1 0 .  INTEREST ON LOANS, ( a )  The i n t e r e s t  r a t e  on a 
mortgage loan  purchased i n  whole o r  in  p a r t  under AS 4 4 .4 7 .3 8 0  must 
equal

( 1 )  n ine and o n e - h a l f  p e rcen t f o r  a mortgage lo an  made to  a 
person o f  lower and moderate income o r  to  a person who i s  an e l i g i b l e  
v e te ran  under AS 1 8 .5 6 .1 0 1 ;

( 2 )  ten and o n e - h a l f  p e rcen t f o r  a mortgage loan  made to  a
pe rson o th e r  than a pe rson d e sc r ib ed  in  ( 1 )  o f  t h i s  subsec t ion .

(b )  The d i r e c t o r  s h a l l ,  by r e g u la t i o n s  adopted in  accordance w ith  
the A dm in is t ra t iv e  P rocedu re Act (AS 4 4 . 6 2 ) ,  d e f in e  "pe rson  o f  lower and 
moderate income" f o r  the purposes o f  t h i s  s e c t i o n .  In  d e f in in g  "pe rson  
o f  lower and moderate income", the d i r e c t o r  s h a l l  con s id e r  the f a c t o r s
desc r ib ed  in  AS 1 8 . 5 6 . 2 1 0 ( 1 0 ) (A) -  ( E ) .

Sec . 4 4 . 4 7 . 4 2 0 .  TITLE, ( a )  B e fo re  Che d i r e c t o r  purchases a 
nonconforming hous-ng mortgage lo a n  in  whole o r  in  p a r t ,  che d i r e c t o r  
may r e q u i r e  a bo rrower t o  show m arke tab le  t i t l e  to r e a l  p ro p e r ty  o f f e r e d  
as s e c u r i t y  f o r  the loan  to  be purchased .

(b )  A bo rrower may show m arke tab le  t i t l e  to  r e a l  p rop e r ty  f o r  the
purposes o f  ( a )  o f  t h i s  s e c t i o n

(1 )  by pu rchasing t i t l e  in su rance  from a t i t l e  insu rance 
company au th o r iz ed  to  do bus iness  in  the s t a t e ;  o r

(2 )  by d e l i v e r i n g  to  the d i r e c t o r  a copy o f  a l e t t e r  o f  
in t e n t  signed by an au th o r iz ed  r e p r e s e n ta t i v e  o f  the Un ited S ta te s  
Department o f  the I n t e r i o r  which shows the t r a n s f e r  o f  t i t l e  to  the
p ro p e r ty  from the United S ta te s  government to  the borrower i f

(A) the bo rrower i s  an A laska N a tive ;
(B ) t i t l e  t o  the p r o p e r t y  was o r i g i n a l l y  t r a n s f e r r e d
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f rom the Un ited  S ta te s  government, d i r e c t l y  o r  i n d i r e c t l y ,  to  the 
borrower under f e d e r a l  law ; and

(C) the f e d e r a l  law p r o h ib i t s  o r  l im i t s  the power to
t r a n s f e r  o r  encumber t i t l e  to  the p r o p e r t y .
Sec. 4 4 . 4 7 . 4 3 0 .  RESTRICTED TITLE LOSS RESERVE ACCOUNT. (a )  There 

i s  e s ta b l i s h e d  in  the d i v i s i o n  the r e s t r i c t e d  t i t l e  lo s s  re s e rv e  account . 
The r e s t r i c t e d  t i t l e  lo s s  re s e r v e  account c o n s is t s  o f  money app rop r ia ted  
to  i t  by the l e g i s l a t u r e  and s h a l l  be adm in is te red  by the d i r e c t o r .

(b ) The d i r e c t o r  may w ith  aw money .from the r e s t r i c t e d  t i t l e  lo s s  
re s e rv e  account in  an amount equa l to  the lo s s  to  the d i v i s i o n  on a 
nonconforming housing mortgage lo an  purchased in  whole o r  in  p a r t  by the 
d i v i s i o n  i f  m arketab le  t i t l e  to  the r e a l  p ro p e r ty  used to  secure the 
lo an  was shown in  accordance w ith  AS 4 4 . 4 7 . 4 2 0 ( b ) ( 2 ) .  Money withdrawn 
from the r e s t r i c t e d  t i t l e  l o s s  r e s e r v e  account under th is  s e c t io n  s h a l l  
be depos ited  in  the nonconform ing housing loan  fund.

Sec. 4 4 .4 7 .4 4 0 .  FIRE INSURANCE. B e fo re  purchasing o r  p a r t i c i ­
p a t ing  in  the purchase o f  a nonconform ing housing mortgage lo an ,  the 
d i r e c t o r  may r e q u i r e  the bo rrower to  ag ree to purchase and main ta in  f i r e  
insu rance f o r  the r e a l  p r o p e r t y  f o r  which the lo an  i s  made in  an amount
not le s s  chan the ou ts tand ing  p r i n c i p a l  ba lance o f  the lo a n .

Sec. 4 4 . 4 7 . 4 6 0 .  LOAN SERVICING. B e fo re  purchasing o r  p a r t i c i ­
p a t ing  in  the purchase o f  a lo a n ,  the d i r e c t o r  s h a l l  en te r  in t o  a loan  
s e rv ic in g  agreement w ith  the p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  from which 
the loan  i s  to  be purchased. Under the s e rv i c in g  agreement, the p r iv a t e  
f i n a n c i a l  i n s t i t u t i o n  s h a l l  a dm in is te r  the lo an  and may charge the 
d i v i s i o n  a fe e  equa l to  on e -q u a r te r  o f  one pe rcen t in t e r e s t  on the 
d i v i s i o n ' s  share o f  the lo an .  The p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  may 
a l s o  charge the bo rrower a re a sonab le  lo an  s e rv ic in g  fe e .

Sec. 4 4 .4 7 .4 7 0 .  APPRAISALS. B e fo re  purchasing o r  p a r t i c i p a t i n g  in
- 5 7 -  HCS CSSSSB 1



the purchase o f  a nonconforming housing mortgage lo an ,  the d i r e c t o r  may 
have o r  may r e q i i r e  the bo rrower t o  have an a p p ra i s a l  made o f  the f a i r  
market v a lu e  o f  the r e a l  p r o p e r t y ,  in c lu d in g  s t ru c tu r e s  on the r e a l  
p r o p e r t y ,  f o r  which the lo an  is  made. In  conducting an a p p ra is a l  under 
t h i s  s e c t i o n ,  the a p p ra is e r  s h a l l  g ive f u l l  v a lu e  to  i n s u la t i o n  and 
o th e r  f e a tu re s  o f  c o n s t ru c t io n  in  s t r u c tu r e s  on the r e a l  p ro p e r ty  which 
add to  the energy e f f i c i e n c y  o f  the s t r u c t u r e s .

Sec . 4 4 . 4 7 .4 3 0 .  TOLL-FREE TELEPHONE NUMBER. The d i r e c t o r  s h a l l  
a r range f o r  and m ain ta in  a t o l l - f r e e  te lephone  number f o r  the d i v i s i o n  
so th a t  p r iv a t e  f i n a n c i a l  i n s t i t u t i o n s  and t h e i r  bo rrowers may con tac t 
the d i v i s i o n  from any l o c a t i o n  in  the s t a t e  by t£ .ephone w ithout a t o l l  
charge .

Sec . 4 4 .4 7 . 4 9 0 .  ASSISTANCE BY DIVISION PERSONNEL, (a )  The d i r e c ­
t o r  s h a l l  h i r e  a t  l e a s t  one lend ing  o f f i c e r  and s h a l l  c o n t ra c t  f o r  the
s e r v i c e s  o f

( 1 )  a r e a l  p ro p e r ty  a p p ra is e r  who i s  f a m i l i a r  w ith r u r a l  
c o n s t ru c t io n ;  and

(2 )  an eng inee r who i s  f a m i l i a r  w ith  eng inee r ing  problems in  
a r c t i c  and s u b a rc t ic  re g io n s .

(b )  The pe rsonne l desc r ibed  in  (a )  o f  t h i s  secc ion  s h a l l  make 
r e g u la r  v i s i t s  to  each o f  the reg ion s  e s ta b l i s h e d  under AS 4 4 . 4 7 . 5 1 0 ( a )  
t o  p ro v id e  p re c o n s t ru c t io n  and p o s t - c o n s t r u c t io n  in sp ec t io n s  o f  r e a l  
p r o p e r t y  f o r  which loan s a re  purchased by the d i v i s i o n  in  whole o r  in  
p a r t  under AS 4 4 .4 7 .3 8 0  and to  p ro v id e  a s s is ta n c e  to  p r i v a t e  f i n a n c i a l  
i n s t i t u t i o n s  and t h e i r  bo rrowers in  the re g io n s .

Sec . 4 4 .4 7 .5 0 0 .  DEMONSTRATION PROJECTS AND INFORMATION. The
d i r e c t o r  may e n te r  in t o  agreements w ith p u b l ic  and p r iv a te  agencies to  
p ro v id e  demonstra t ion  p r o je c t s  and in fo rm a t io n  concern ing housing con­
s t r u c t i o n  in  each o f  the re g ion s  e s ta b l i s h e d  under AS 4 4 . 4 7 . 5 1 0 ( a ) .
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Sec. 4 4 .4 7 .5 1 0 .  REGIONAL ALLOCATION, ( a )  The d i r e c t o r ,  by regu ­
la t i o n s  adopted in  accordance w ith the A dm in is t ra t iv e  Procedure Act 
(AS 4 4 . 6 2 ) ,  s h a l l  e s t a b l i s h  and may amend the boundaries o f  re a sonab ly  
compact and v.ontiguous reg ion s  in  the s t a t e .

(b ) Un less o the rw ise  re q u i re d  by an a p p ro p r ia t i o n ,  the d i r e c t o r  
s h a l l  a l l o c a t e  the money in  the nonconform ing housing loan fund among 
the reg ion s  e s ta b l i s h e d  under (a )  o f  t h i s  s e c t i o n  f o r  the purpose o f  
pu rchasing each type o f  loan  desc r ib ed  in  AS 4 4 .4 7 .3 8 0 .  In  making an 
a l l o c a t i o n  under th is  su b se c t ion ,  the d i r e c t o r  s h a l l  con s ide r .the pas t 
and p o t e n t i a l  lend ing a c t i v i t y  c .  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  in  the 
r e g io n  as w e l l  as the need f o r  loan s in  the re g io n .  The d i r e c t o r  may 
r e a l l o c a t e  the money among the reg ions a.° he c on s id e rs  necessa ry .

Sec . 4 4 . 4 7 . 5 6 0 .  DEFINITIONS. In  AS 4 4 .4 7 .3 6 0  -  4 4 .4 7 .5 6 0 ,
(1 )  " d i r e c t o r "  means the d i r e c t o r  o f  the d i v i s i o n  o f  housing 

a s s is t a n c e ;
( 2 )  " d i v i s i o n "  means the d i v i s i o n  o f  housing a s s is ta n c e ;
( 3 )  "hous ing" means owner-occup ied , s i n g le - f a m i ly  housing and 

owner-occupied dup lexes ;
( 4 )  "nonconforming hous ing " means housing which does not 

conform to  minimum b u i ld in g  s tandards under any s t a t e  o r  f e d e r a l  program 
th a t  p rov ide s  loans f o r  housing pu rchases .

* Sec . 66 . MOBILE HOME STUDY. The d i r e c t o r  o f  the d i v i s i o n  o f  housing 
a s s is t a n c e  (AS 4 4 .4 7 .3 6 0 )  s h a l l  conduct a s tudy to determ ine (1 )  the need to 
in c lu d e  lo an s  f o r  the purchase o f  mob ile  homes a3 an e l i g i b l e  type o f  loan  
f o r  purchase by the d i v i s i o n  o f  housing a s s is t a n c e ;  and ( 2 )  methods a v a i la b le  
to  mod ify o r  improve mobile homes f o r  ad ap ta t io n  to a r c t i c ,  s u b a rc t ic  and 
r u r a l  a r e a s .  The d i r e c t o r  s h a l l  r e p o r t  the f in d in g s  o f  h is  study to the 
gove rno r and to  the l e g i s l a t u r e  by January  20 , 1981 , and s h a l l  inc lude  in  h is  
r e p o r t  suggest ions f o r  l e g i s l a t i o n  which he c on s id e rs  a p p ro p r ia t e .
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*  Sec . 67 . AS 1 6 . 1 0 . 5 1 0 ( 8 ) ;  AS 1 8 .5 6 .0 8 5 ,  1 8 . 5 6 . 0 9 2 ,  1 8 .5 6 .0 9 4 ,  1 8 . 5 6 . -  
0 9 5 ( e ) ( 2 ) ,  1 8 . 5 6 . 0 9 5 ( g ) ,  1 8 . 5 6 . 0 9 5 ( h ) ( 5 ) ,  and 1 8 . 5 6 . 1 2 5 ( f )  are re p e a le d .

*  Sec. 68 . AS 4 4 .5 7 ,  AS 4 4 .5 9 ,  and AS 4 4 .6 0  a re  r e p e a le d .
* Sec. 69 . S e c t io n  7 o f  t h i s  Act i s  r e t r o a c t i v e  t o  June 19 , 1976, and

a p p l ie s  to  loans made under AS 1 6 .1 0 .5 1 0  a f t e r  June 18 , 1976 .
* Sec. 70 . S ec t ion s  36 and 68 o f  t h i s  Act take  e f f e c t  60 days a f t e r  t*’ * 

e f f e c t i v e  date o f  se cs .  1 -  12, 15 -  35 , 37 -  42 , 4 5 ,  and 47 -  73 o f  th is  
Act.

* Sec. 71 . Sec t ion s  14 and 44 o f  t h i s  Act take e f f e c t  on the e f f e c t i v e  
date o f  an amendment to  the C on s t i tu t io n  o f  the S ta te  o f  A laska which p rov ides  
f o r  c o n f i rm a t io n  by the l e g i s l a t u r e  o f  appointments as p rov ided  in  se cs .  14 
and 44 o f  t h i s  Act-.

*  Sec. 72 . Sec t ion s  13, 43 , and 46 o f  t h i s  Act take e f f e c t  J u ly  1 , 1980.
* Sec . 73 . S e c t ion s  1 -  12, 15 • 35 , 37 -  4 2 ,  45 , and 47 - 73 o f  t h i s  Act

take e f f e c t  immediate ly  in  accordance w ith  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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T h e r e  i s  e s t a b l i s h e d  i n  t h e  c o r p o r a t i o n *  a  s p e c i a l  f u n d  k n o w n  
a s  t h e  Home O w n e r s h i p  F u n d ,  c o n s i s t i n g  o f  m o n i e s  a p p r o p r i a t e d  b y  
t h e  l e g i s l a t u r e .  A l l  m o n i e s  h e l d  i n  t h e  f u n d  s h a l l  b e  u s e d  s o l e l y  
t o  a s s i s t  l o w  a n d  m o d e r a t e  i n c o m e  p e r s o n s  t o  own h o m e s  t h e  p u r c h a s e  
o f  w h i c h  i s  f i n a n c e d  u n d e r  t h i s  a c t  b y  p r o v i d i n g  a  s u b s i d y  t o  s u c h  
f a m i l i e s  o r  p e r s o n s  n o t  t o  e x c e e d  t h e  d i f f e r e n c e  b e t w e e n  t h e  a m o u n t  
r e q u i r e d  a n n u a l l y  t o  p a y  i n t e r e s t  a n d  d e b t  s e r v i c e ,  r e a l  p r o p e r t y  
t a x e s  a n d  i n s u r a n c e ,  a n d  t w e n t y - f i v e  p e r c e n t  o f  s u c h  f a m i l y  o r  p e r s o n 1 
a n n u a l  i n c o m e .

* 0 r  t h e  n ew  H o u s i n g  A s s i s t a n c e  D i v i s i o n ?
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P a g e  2 0 ,  l i n e  1 3 :  S u b s e c t i o n  ( d )  d e l e t e  a n d  r e w r i t e :

( d )  T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  a n d  m ay  a m e n d  t h e  

i n t e r e s t  r a t e s  c h a r g e d  t o  b o r r o w e r s  w h o s e  m o r t g a g e  l o a n s  a r e  

p u r c h a s e d  b y  t h e  c o r p o r a t i o n  u n d e r  ( a )  o f  t h i s  s e c t i o n .  I n  

d e t e r m i n i n g  t h e  i n t e r e s t  r a t e s ,  t h e  c o r p o r a t i o n  s h a l l  c o n s i d e r  

t h e  a m o u n t  b y  w h i c h  a s s e t s  o f  t h e  c o r p o r a t i o n  p l e d g e d  t o  p a y  

t h e  p r i n c i p a l ,  i n t e r e s t ,  a n d  o t h e r  c o s t s  o n  b o n d s  o r  n o t e s  

i s s u e d  b y  t h e  c o r p o r a t i o n  f o r  t h e  s p e c i a l  m o r t g a g e  l o a n  

p r o g r a m  e x c e e d  t h e  a m o u n t  o f  t h e  b o n d s  o r  n o t e s  i s s u e d  f o r  

t h e  s p e c i a l  m o r t g a t e  p u r c h a s e  p r o g r a m  a n d ,  t h e  a m o u n t  o f  

i n c o m e  o r  o t h e r  r e s o u r c e s  t h a t  c a t e g o r i e s  o f  b o r r o w e r s  

r e a s o n a b l y  c a n  a l l o c a t e  t o  h om e  m o r t g a g e  p a y m e n t s . ( ^  C

I
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23A App. AP P E N D I X  T O  C H A P T E R  23A
9 1-13A

§ 1 - 1 3 A .  I n t e r e s t  s u b s i d y  p r o g r a m

I n  a d d i t i o n  t o  I t s  o t h e r  p o w e r s  a n d  t o  t h e  e x t e n t  o f  a p p r o p r i a -  
t i / i r *  fir g r a n t s  or  o t h e r  f i n a n c i a l  a i d  d i r e c t e d  t o  t h e  p u r p o s e ,  th e

v  '•/••■*/• .t' v.,viV)f prv/rarn. Koch program
1\* r ,r, \

9 ' / •* *#l lit It,
l b A«
I /, » to

h a l f  o f  t h e  l o w - in c o m e  p e r s o n s  u j id  t a m i i i e s  l iv in g  m  p io juc ii ,  
u n d e r  t h i s  a c t  a n d  r e n t i n g  u n i t s  a t  o r  b e l o w  t h e  a d j u s t e d  r e n ta l ,  an 
a d d i t i o n a l  r e n t a l  s u b s i d y  n o t  t o  e x c e e d  t h e  d i f f e r e n c e  b e tw e e n  tha t 
p o r t i o n  o f  t h e  r e n t a l  o f  s u c h  u n i t s  w h i c h  is  a t t r i b u t a b l e  to  t h e  m o r t ­
g a g o r ' s  i n t e r e s t  p a y m e n t s  a n d  t h e  a m o u n t  w h i c h  w o u ld  h a v e  b een  a t ­
t r i b u t a b l e  If  t h e  i n t e r e s t  r a t e  f o r  t h e  f i n a n c i n g  o f  t h e  p ro je c t  w v i t  
o n e  p e r  c e n t  p e r  a n n u m .

St.l9GG, c. 708, § 13A, ndded by  St.1970, c. 855, § 10.

Historical Note
St. 1070, c. 855, 9 10, wna iippiovud 

Aug. 31, 1070. Emci'gcncy (luclnriitluii 
l»y tliu Governor wna filed Sept. 2, 1070.

§ 1 - 1 3 B .  R e s i d e n t  o w n e r s h i p  s u b s i d y  p r o g r a m

M H F A  s h a l l  c r e a t e  a n d  e s t a b l i s h  a  s p e c i a l  fu n d ,  h e r e in  r e f c r tv j  
t o  a s  t h e  R e s i d e n t  O w n e r s h i p  F u n d ,  a n d  s h a l l  p a y  in to  s u c h  fu n d  „ i , 
m o n i e s  a p p r o p r i a t e d  a n d  m a d e  a v a i l a b l e  b y  t h e  c o m m o n w e a l th  a i d  
a n y  g r a n t s  o r  f i n a n c i a l  a i d s  r e c e i v e d  f r o m  o t h e r s  f o r  t h e  p u r p x i  << 
s u c h  f u n d .  A l l  m o n i e s  h e l d  i n  t h e  R e s i d e n t  O w n e r s h i p  F u n d  sit:.:} U  
u s e d  s o l e ly  t o  a s s i s t  lo w - in c o m e  f a m i l i e s  o r  p e r s o n s  t o  o w n  h o m rs  u  
c o o p e r a t i v e  h o u s i n g  s h a r e s  o r  c o n d o m i n i u m  u n i t s  t h e  p u r c h a s e  m») 
r e h a b i l i t a t i o n  o f  w h i c h  a r e  f i n a n c e d  u n d e r  t h i s  a c t  b y  p r o v i d i n g  u  
d e s i g n a t e d  b y  a p p r o p r i a t i o n ,  (a) a  s u b s i d y  t o  s u c h  f a m i l i e s  o r  p e r v c n  
n o t  t o  e x c e e d  t h e  d i f f e r e n c e  b e t w e e n  t h e  a m o u n t  r e q u i r e d  nnnual l)  to 
p a y  i n t e r e s t  a n d  d e b t  s e r v i c e ,  r e a l  p r o p e r t y  t a x e s ,  f i r e  In s u ra n c e .  n »  
s o n a b l e  m a n a g e m e n t  c o s t s  a n d  r e a s o n a b l e  m a i n t e n a n c e  c o s ts  on 
a  h o m e  s h a r e ,  o r  u n i t ,  a n d  t w e n t y - f i v e  p e r  c e n t  o f  su c l i  f a m i ly  o r  j n -  
s o n ’s  a n n u a l  i n c o m e ,  o r  ( b )  m o r t g a g e  f u n d s  o n  a n  i n t e r i m  bas is  | . tu< 
t o  t h e  i s s u a n c e  o f  r e f u n d i n g  n o t e s  o r  b o n d s  t h e r e f o r  f o r  m o r t a l ,*  
l o a n s  m a d e  b y  t h e  M H F A  p u r s u a n t  to  t h e  a u t h o r i t y  g r a n t e d  it in 
c l a u s e  ( s )  o f  s e c t i o n  f o u r ,  o r  ( c )  s p e c i a l  a d v i c e  a n d  a s s i s t a n c e  to  t.j.fc 
f a m i l i e s  a r id  p e r s o n s .

St.l9G6, c. 708, § 13B, ndded  by S t.1970, c. 855, § 10.

Historical Note
St.1970, c. 855, 9 10, wuu approved 

Aug. SI, 1970. Emergency dcelnrnttou 
liy tlic Governor wna filed Sept. 2, 1970.
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§ 1 - 1 4 .  A n n u a l  r e p o r t

T h e  M I-IF A  s h a l l  a n n u a l l y  s u b m i t  t o  th 
o f  t h e  s e n a t e  w a y s  a n d  m e a n s  c o m m i t t e e ,  1 
w a y s  a n d  m e a n s  c o m m i t t e e ,  t h e  c o m m is s i o  
f in a n c e ,  a n d  t h e  e o n t p l r o l l e r  w i t h i n  n i n e t y  
f ln rn l  y c i i r ,  n i*inii|ili'l«* a n i l  i l i 'l l i l lc il  f i 'p o r l  H 
u l lo n s  u iu l  u c c o i n p l l s h m e n l s ;  [b ) i t s  r e c e ip t  
s u c h  f i s c a l  y e a r  i n  a c c o r d a n c e  w i t h  t h e  ca t  
e s t a b l i s h e d  b y  t h e  M H F A  f o r  i t s  o p e r a t i n  
poses ;  (c) i t s  a s s e t s  a n d  l i a b i l i t i e s  a t  t h e  
e lu d in g  a  s c h e d u l e  o f  i t s  m o r t g a g e  lo a n s  « 
s t a t u s  o f  r e s e r v e ,  s p e c ia l ,  o r  o t h e r  f u n d s ,  
b o n d s  a n d  n o t e s  o u t s t a n d i n g  a t  t h e  e n d  o 
w i th  a  s t a t e m o i .*  o f  t h e  a m o u n t s  r e d e e m e d  
f isca l  y e a r .

S1.19GG, c. 708, § 14.

§ 1 - 1 5 .  I n s p e c t i o n  o f  b o o k s  a n d  r c c o r  

T h e  b o o k s  a n d  r e c o r d s  o f  t h e  M H F A  
n u a l  a u d i t  b y  t h e  a u d i t o r  o f  t h e  c o m m o n w c  

S1.19GG, c. 708, § 1G.

§ 1 - 1 6 .  Liberu l construction
T h i s  a c t ,  b e i n g  n e c e s s a r y  f o r  t h e  w el 

a n d  i t s  i n h a b i t a n t s ,  s h a l l  b e  l i b e r a l l y  c o n s t  
th e re o f .

.St.l'JGG, c. 708, § 1G.

§ 1 - 1 7 .  S e v e r a b i l i t y

T h e  p r o v i s i o n s  o f  t h i s  a c t  a r e  s e v e r a l  
t l o n s  s h a l l  b e  h e l d  u n c o n s t i t u t i o n a l  b y  an ; 
d ic t io n ,  t h e  d e c i s i o n  o f  s u c h  c o u r t  s h a l l  n 
th e  r e m a i n i n g  p r o v i s i o n s .

51.19GG, c. 708, § 17.
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'Insert the f o l l o w i n g  n e w  m a t e r i a l  a f t e r  the n e w  S e c t i o n  60.

S e c t i o n  " 6 1 AS MM. 25 is a m e nd e d by a d d i n g  a new se ct i on  tc A r t i c l e  

1 to read: .• , —
4

SEC. M U . 25.026. R E P O R T  ON I N S I D E R  LOANS. (a) Any f i n a n c i a l  

i n s t i t u t i o n  o f f e r i n g  or p a r t i c i p a t i n g  :'.n loans w h i c h  are d i r e c t l y  

or i n d i r e c t l y  f i n a n c e d  by the state of Alaska, i n c l u d i n g  loans 

p u r c h a s e d  by the S ta te  of A l a s k a  in t he  s e c o n d a r y  m o n e y  market,

’shall p r o v i d e  a re po rt  d e r a i l i n g  all leans ever 810.000 made by

zhe i n s t i t u t i o n  d u r i n g  t h e  p r e v i o u s  y e ar  ro or co -s i gn ed  or g u a r a n t e e d

(1) an  o f f i c e r ,  e m p l o y e e  or d i r e c t o r  cf the i n s t i t u t i o n  o r

v a m e m b e r  cf t h e  i m m e c i a t e  f a m i l y  of an off i ce r , e m p l o y e e  or  • 

d i r e c t o r  cf t h e - i n s t i t u t i o n , or

(2) a c o r p o r a t i o n ,  p a r t n e r s h i p  or o t h e r  o r g a n i z a t i o n  m o r e  than 

m en  p e r c e n t  o f  w h i c h  is o w n e d  in the a g g r e g a t e  by p e r s o n s  

r e f e r r e d  tc in (1) of this s u b s e c t i o n ,  or

(3) a ny  o r g a n i z a t i o n  cr i n d i v i d u a l  d e f i n e d  as an i n s i d e r  for 

p u r p o s e s  cf r e p o r t i n g  b y  che E . D . I . C . ,  zhe C o m p t r o l l e r  cf t h e  

C u r r e n c y ,  c r  zhe F e d e r a l  H o m e  L o a n  B a n k  Board.

(b) The i n s t i t u t i o n  s ha l l r e p o r t  u n d e r  zhis s e c t i o n  le a ns  

a c q u i r e d  by the i n s z i z u t i c n  wh ic h,  if i n i t i a l l y  n a c e  b y  the

. i n s t i t u t i o n ,  w o u l d  be r e q u i r e d  tc be r e p o r t e d  u n d e r  (a) of 

t h i s  se c ti o n.

(c)’ R e p o r t s  u n d e r  (e) and (b) of th is  s e c t i o n  w i l l  i n d u c e  

t h e  f o l l o w i n g  i n f o r m a t i o n :

• (1) the r.~me of the i n s i d e r

(2) t he  i n s i d e r ' s  p o s i t i o n  or r e l a t i o n s h i p  t ha z  c a u s e s  s u c h  

p e r s o n  zc be c o n s i d e r e d  an ins i de r ,

(3'; the d a t e  cn w h i c h  the zrer.seczior. w as a p p r o v e d  bv the 

ir.sz: zuzicr.1 s b o a r d  cf c i r e c z c r s

; z.-.e a m o u n t  cr e a cn  roar, m.ace zc an m s r e e r



A & T I & 5page 55, after line 20 

Insert the follov;ing new material

Section. 60. AS MM.25' is amended by adding a new section to Artie 

to read;

SEC. MM.25.025. ANNUAL REVIEW 0? LENDING PRACTICES.

The Commissioner (Department of Revenue) shall adopt regulations 

which provide for an annual review of lending practices of any 

•financial institution offering or partipating in leans w h i c h  are 

directly or indirectly financed by the state of Alaska, including 

loans purchased by the State of Alaska in the secondary m o n e y  

market. Such review will provide for local communities 

to examine the lending record of institutions managing public 

funds, and to express to the Commissioner a statement of the 

local community credit needs. The Commissioner shall consider 

this imput from local communities in determining the elgibility 

of each institution for receiving public funds.
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AS 16.10.333 is amended by adding a new sub-section to read* 

AS 16.10.333(f) In determining whether an individual commercial 

fisherman is reasonably likely to be able to repay the loan under 

this section, the commissioner shall take into consideration the 

individual commercial fisherman's income from commercial fishing 

and from all other sources.
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/A m en d m en t  # LP a g e  3, l i n e  12. B e f o r e  t h e  w o r d  

" v e s s e l "  i n s e r t  " f i s h i n g " .  H a k e  s a m e  

c h a n g e  t h r o u g h o u t  as  n e c e s s d / y .

c <n*c twSM®



P a g e  3 l i n e  1 5  , , .

c h a n g e  ’ a n d ’ t o  ’ o r '

P a g e  3 l i n e  7 i n s e r t

( c )  I n  t h e  e v e n t  o f  a  d e f a u l t  o n  a  l o a n  p u r c h a s e d  by  t h e

c o m m i s s i o n e r  u n d e r  AS 1 6 . 1 0 . 6 7 0 ( a )  w h i c h  i s  s e c u r e d  b y  a  l i m i t e d

e n t r y  p e r m i t ,  t h e  c o m m i s s i o n e r  s h a l l  f o l l o w  t h e  o r o c e d u r e s  d e s c r i b e d  
i n  AS 1 6 . 1 0 . 3 3 5  t h r o u g h  AS 1 6 . 1 0 . 3 3 7 .

t \ XA '(Yk-- *
a f t e r  ' f i n a n c i a l  i n s t i t u t i o n s ’ a d d  ’ o r  A l -a s k a  F i s h e r i e s  a n d



A m e n d m e n t  // ( D o o g a n )  P a g e  5, l i n e  13. D e l e t e  a n d  i n s e r t  

a n e w  s u b s e c t i o n  to read': (2) b e a r s  a n "

i n t e r e s t  r a t e  o t h e r  t h a n  n i n e  a n d  o n e - h a l f  

f o r  b o r r o w e r s  w h o  a r e  e l i g i b l e  v e t e r a n s  

u n d e r  A S  1 8 . 5 6 . 1 0 1  o r  t e n  a n d  o n e - h a l f  p e r c e n t  

f o r  o t h e r  b o r r o w e r s .



A m e n d m e -  t  //J________  ( D o o g a n )  P a g e  6, l i n e  16. D e l e t e  a n d

i n s e r t : (4) m a y  n o t  b e a r  i n t e r e s t  o t h e r  

t h a n  n i n e  a n d  o n e - h a l f  f o r  b o r r o w e r s  w h o  

a r e  e l i g i b l e  v e t e r a n s  u n d e r  A S  1 8 . 5 6 . 1 0 1  
o r  t e n  a n d  o n e - h a l f  p e r c e n t  f o r  o t h e r  

b o r r o w e r s .
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PAGE 10

Delete "two m e m b e r s "  a nd replace w i t h  

"four members".  ^Cmcujcwv ^ ^  f ' \ * \

L I N E  13:

A

Add a new sentence:

"Members shall o n l y ^ b e  subj ect to 

c o n f i r m a t i o n  ujion p a s s a g e  of an 

a m e n d m e r r ^ ^ o ^ t h e  A l a s k a  C o n s t i t u t i o n  

p e r m i t t i n g  the L e g i s l a t u r e  to require 

s u b m i s s i o n  of such m e m b e r s  for c o n f i r­

mat i o n  . "

Delete "one-year" and replace w i t h  "th-re e 

year". 0 (X\ -k*** f
• •* *t MMMIMN   Ml p •« ^  _ t I i /  a / a  X .  fu y\

r
T •— iUft*.w«vSir ■. - ••• J».io*ur - - • '.J *>

Add a sentence:

"One of the n o n - e x - o f f i c i o  m e mbers first 

a p p o inted shall serve for one year, one 

shall serve for two years, a-rrd— ewu yildll

r V S ~ T o r  three years."
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P A G E  11

L I N E S  28-9 A f t e r  (AS37.07) add:

"for fiscal years b e g i n n i n g  

ojx-afld-srf-tsr Jul y 1, 19

Cl

0 J <̂ O Q-'"N ^  1  ̂ 1 c)— S  a — ~ ' ^
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L I N E S  6,20: R e s t o r e  " C o m m i s s i o n e r  of C o m m e r c e

a n d  E c o n o m i c  D e v e l o p m e n t . " r*

B E F O R E  SEC. 17, i n s e r t  a new s e c t i o n :  0-^

A  ■

S e c . INSUR A N C E ,  (a) T h e r e  is

e s t a b l i s h e d  in the c o r p o r a t i o n  t he " h o u s i n g  i n s u r a n c e  

fund," the "rural h o u s i n g  h a z a r d  i n s u r a n c e  fund" and 

the "rural h o u s i n g  title i n s u r a n c e  fund." T h e  funds 

m u s t  b e  c o m p l e t e l y  s e g r e g a t e d  f r o m  all o t h e r  funds 

of the c o r p o r a t i o n ,  and are t r u s t  f unds for the uses 

and p u r p o s e s  of thi s section. T h e  c o r p o r a t i o n  may 

a d o p t  r e g u l a t i o n s  u n d e r  AS 1 8 . 5 6 . 0 8 8  and e n t e r  into 

a g r e e m e n t s  w i t h  r e s p e c t  to the e x e r c i s e  of any 

p o w e r  r e l a t i n g  to the funds u n d e r  t h i s  section, including, 

w i t h o u t  limitation, a g r e e m e n t s  as t o  the use of the 

m o n e y  in the funds, a g r e e m e n t s  w i t h  r e s p e c t  to the 

terms and c o n d i t i o n s  upon w h i c h  p a y m e n t s  f r o m  the funds 

m u s t  be m a d e  to the c o r p o r a t i o n  w i t h  r e s p e c t  to m o r t g a g e  

loans i n s u r e d  u n d e r  this section, a g r e e m e n t s  as to 

a c c o u n t s  or s u b a c c o u n t s  in the funds for d i f f e r e n t  c a t­

eg o r i e s  of loans, and a g r e e m e n t s  r e g a r d i n g  the p a y m e n t  of 

and s e c u r i t y  for b o n d s  of the c o r p o r a t i o n .  The c o r p o r a t i o n  

m a y  pledge, a s s i g n  or gra nt o t h e r  i n t e r e s t s  in the funds 

as m a y  be n e c e s s a r y  or a p p r o p r i a t e  in c o n n e c t i o n  w i t h  

the i n s u r a n c e  of m o r t g a g e  loans a nd to p r o v i d e  for the 

p a y m e n t  of a n d  s e c u r i t y  for b o n d s  of the corporation .
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(b) In a d d i t i o n  to any o t h e r  fees and 

c h a r g e s  w h i c h  the c o r p o r a t i o n  m a y  c h a r g e  on m o r t g a g e  

l o a n s ,  t h e  c o r p o r a t i o n  m a y  c o l l e c t ,  o r  c a u s e  to be 

c o l l e c t e d ,  i n s u r a n c e  c o m m i t m e n t  f e e s  a n d  i n s u r a n c e  

p r e m i u m s  on m o r t g a g e  l o a n s  i n s u r e d  b y  a fund  u n d e r  

t h i s  s e c t i o n .

(c) A  m o r t g a g e  l o a n  p u r c h a s e d  b y  the 

c o r p o r a t i o n  as p a r t  of its s p e c i a l  m o r t g a g e  p u r c h a s e

. p r o g r a m  m a y  b e  i n s u r e d  b y  t h e  h o u s i n g  i n s u r a n c e  fund.

A n y  s u c h  m o r t g a g e  loan on a m o b i l e  h o m e  or r e s i d e n c e  

l o c a t e d  in a remote, u n d e r d e v e l o p e d ,  b l i g h t e d  or rural 

a r e a  o f  t h e  s t a t e  m a y  a l s o  b e  i n s u r e d  (i) a g a i n s t  -- -

h a z a r d  l o s s  b y  t he rural h o u s i n g  h a z a r d  i n s u r a n c e  fund 

w h e n  h a z a r d  i n s u r a n c e  f r o m  t h e  o t h e r  s o u r c e s  s a t i s f a c t o r y  

t o  p r i v a t e  m o r t g a g e  l e n d e r s  is not, in the o p i n i o n  of 

t h e  c o r p o r a t i o n ,  a v a i l a b l e  on r e a s o n a b l e  terms, and (ii) 

a g a i n s t  t i t l e  d e f e c t  b y  t h e  r u r a l  h o u s i n g  t i t l e  i n s u r a n c e  

f u n d  w h e n  t i t l e  i n s u r a n c e  f r o m  o t h e r  s o u r c e s  s a t i s f a c t o r y  

to p r i v a t e  m o r t g a g e  l e n d e r s  is not, in the o p i n i o n  of 

t h e  c o r p o r a t i o n ,  a v a i l a b l e  o n  r e a s o n a b l e  terms. The e n­

d o r s e m e n t  of the c o r p o r a t i o n  o n  t h e  m o r t g a g e  t h a t  it is 

i n s u r e d  b y  a n y  fund u n d e r  t h i s  s e c t i o n  at the t i m e  of 

p u r c h a s e  o r  a c q u i s i t i o n  of t h e  m o r t g a g e  loan is c o n c l u s i v e  

e v i d e n c e  t h a t  the m o r t g a g e  l o a n  is i n s u r e d  u n d e r  the 

p r o v i s i o n s  of this s e c t i o n  b y  t h e  fund.

(d) M o r t g a g e  l o a n s  m a y  be i n s u r e d  b y  a fund 

o r  an a c c o u n t  in a fund u n d e r  t h i s  s e c t i o n  o n l y  w h e n  the 

a m o u n t  in t h e  fund or in the a c c o u n t  as a p e r c e n t a g e  of the 

s u m  o f  all m o r t g a g e  l oans t o  b e  i n s u r e d  and all u n p a i d  

p r i n c i p a l  on m o r t g a g e  loan s to b e  i n s u r e d  by the funds or 

t h e  a c c o u n t ,  e q u a l s  or e x c e e d s  t h e  fund r e q u i r e m e n t .  The



(p a g e  T H R E E  OF PAOE 18)' A H F C  5/16/80

u p c  p o e e e t i  '  . . .

"*Wyv\—

fund r e q u i r e m e n t  f o r 'each fund or a c c o u n t  shall be 

c a l c u l a t e d  as the D e r c e n t a g e  w h i c h  the c o r p o r a t i o n  

d e t e r m i n e s  is a c t u a r i a l l y  s o u n d  for o p e r a t i o n  of the 

- fund o r  a c c o u n t .

(e) W h e n  t h e  c o r p o r a t i o n  d e t e r m i n e s  

w h a t  is a c t u a r i a l l y  s o u n d  w i t h  r e s p e c t  t o  the o p e r a t i o n  

of e a c h  f u n d  or a c c o u n t  in a fund, it sh all c o n s i d e r  

m e a n s  o f  p r o v i d i n g  s u f f i c i e n t  r e v e n u e s  for t h e  o p e r a t i o n  

of t h e  f u n d  o r  a c c o u n t ,  w i t h o u t  r e g a r d  to a m o u n t s  w h i c h  

m a y  h a v e  b e e n  o r  may, a f t e r  t h e  d a t e  of d e t e r m i n a t i o n  of 

a c t u a r i a l  s o u n d n e s s ,  b e  a p p r o p r i a t e d  u n d e r  (f) of this 

s e c t i o n  a n d  it s h all c o n s i d e r  f a c t o r s  w h i c h  m u s t  i n c l u d e  

w i t h o u t  l i m i t a t i o n  (i) as t o  t h e  m o r t g a g e s  i n s u r e d  by 

the h o u s i n g  i n s u r a n c e  fund, or an a c c o u n t  o f  the h o u s i n g  

i n s u r a n c e  fund, e s t i m a t e s  o f  f u t u r e  d e f a u l t s  a n d  l o s s e s  

on m o r t g a g e  l o a n s  i n s u r e d  u n d e r  t h i s  s e c t i o n  b a s e d  on 

a c t u a l  d e f a u l t  a n d  loss e x p e r i e n c e  o n  t h o s e  m o r t g a g e  

loans o r  o n  s i m i l a r  m o r t g a g e  l o a n s  in A l a s k a  o r  e l s e w h e r e ,  

e s t i m a t e s  o f  r e c o v e r i e s  on d e f a u l t e d  or f o r e c l o s e d  m o r t­

gage l o a n s  b a s e d  on t h a t  e x p e r i e n c e ,  t h e  t e r m s  and 

c o n d i t i o n s  of t h e  m o r t g a g e  l o a n s  i n s u r e d  u n d e r  this 

section, e s t i m a t e s  o f  e a r n i n g s  and i n c o m e  of a m o u n t s  on 

d e p o s i t  in the fund, and a n y  o t h e r  a p p r o p r i a t e  factors;

(ii) as to m o r t g a g e s  i n s u r e d  b y  the r u r a l  h o u s i n g  t i t l e  

i n s u r a n c e  fund, e s t i m a t e s  o f  d e f a u l t s  a n d  l o s s e s  by 

r e a s o n  of t i t l e  d e f e c t s  w h i c h  a r e  o t h e r w i s e  u n i n s u r e d ,  

e s t i m a t e s  of e a r n i n g s  and i n c o m e  of a m o u n t s  on d e p o s i t  in 

the f u n d - o r  the a c c o u n t ,  a n d  a n y  o t h e r  a p p r o p r i a t e  f a c­

tors; a n d  (iii) as to m o r t g a g e s  i n s u r e d  by t h e  r ura l 

h o u s i n g  h a z a r d  i n s u r a n c e  fund, o r  an a c c o u n t  of the rural 

h o u s i n g  h a z a r d  i n s u r a n c e  fund, e s t i m a t e s  of d e f a u l t  by 

reason of h a z a r d  l o sses w h i c h  a r e  o t h e r w i s e  u n i n s u r e d ,
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e s t i m a t e s  of e a r n i n g s  a n d  i n c o m e  o f  a m o u n t s  on d e p o s i t  

in t h e  fund or the a c c o u n t ,  a n d  a n y  o t h e r  a p p r o p r i a t e  

f a c t o r s .

(f) On D e c e m b e r  1 of e a c h  y e a r  the c o r p o r­

at i o n  s h a l l  a s c e r t a i n  t h e  a m o u n t  o f  d e p o s i t  in e a c h  fund 

an d  in e a c h  a c c o u n t  o f  e a c h  fund. I f  the a m o u n t  in any. 

f u n d  o r  a c c o u n t  is l e s s  t h a n  t h e  f u n d  r e q u i r e m e n t  for 

t h e  f u n d  o r  a ccou n t ,  t h e  c o r p o r a t i o n  shall, no l a t e r  

t h a n  J a n u a r y  2 of t h e  f o l l o w i n g  year, c e r t i f y  in w r i t i n g  

to t h e  g o v e r n o r  a n d  t o  t h e  l e g i s l a t u r e ,  the amount, if 

any, r e q u i r e d  to r e s t o r e  t h a t  f u n d  or a c c o u n t  t o  the 

f u n d  r e q u i r e m e n t .  T h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  the 

a m o u n t  a n d  the c o r p o r a t i o n  s h a l l  d e p o s i t  in the furd or 

a c c o u n t  all a m o u n t s  a p p r o p r i a t e d  d u r i n g  the then c u r r e n t  

s t a t e  f i s c a l  year. N o t h i n g  in this s u b s e c t i o n  c r e a t e s  a 

d e b t  o r  l i a b i l i t y  of t h e  state.
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\

D e l e t e  " m o n e v "  a n d  i n s e r t :  y J
" m o r t g a g e s  l o a n s  p u r c h a s e d  

w i t h  a m o u n t s "

Add a t  e n d  o f  l i n e :  ^
" o r  s u c h  l e s s e r  r a t e  o f  i n t e r e s t  

a s  m ay  b e  n e c e s s a r y  i n  c o n n e c t i o n  

w i t h  t h e  i s s u a n c e  o f  b o n d s  o f  t h e  

c o r p o r a t i o n  t h e  i n t e r e s t  o n  w h i c h  i s  

e x e m p t  f r o m  f e d e r a l  i n c o m e  t a x a t i o n . "

D e l e t e :  " r e l a t i n g  t o  t h e  a s s u m p t i o n "  ^  
a n d  i n s e r t :  " a l l o w i n g ,  p r o h i b i t i n g  , 

o r  o t h e r w i s e  s e t t i n g  c o n d i t i o n s  o n  t h e  

r i g h t  t o  a s s u m e . "

\

7

D e l e t e  " s h a l l "  a n d  i n s e r t  "m a y "  ^ ^
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P A G E  2 1 :

L I N E  20-22: D e l e t e  b r a c k e t  b e f o r e  "The C o m m i s s i o n e r "  

^ a n d  i n s e r t  a f t e r  "the S t a t e  T r e a s u r y "

the w o r d s : "but o n l y  t o  t h e  e x t e n t  the 

a m o u n t  n e c e s s a r y  to p u r c h a s e  t h e  n o t e s  

h as b e e n  a p p r o p r i a t e d  b y  the l e g i s l a t u r e .
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L I N E S  1 8 - 2 2  D E L E T E

E f f e c t  o f  t h i s  a m e n d m e n t  d e l e t e s  t h e  a l l o c a t i o n  o f  

l e n d i n g  a c t i v i t i e s .

r

s h

^  . y  r  / ✓ ; )r !
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P A C E  2 3

L I N E  22: A d d  at end''of s e n t e n c e :  " a n d  s o l d  to 

t h e  C o r p o r a t i o n  b y  t h e  p r i v a t e  fin-

ial i n s t i t u t i o n  d u r i n g  the p r e c e e d i n ga n

s i x - m o n t h  p e r i o d . "

/ L I N E  24:
, ,  J2 .— ■ C -

A f t e r  "erarrh" i n s e r t  b e g i n n i n g  "in 1 9 8 1 . "  ^

O. a. e_
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i S 5 «- ' C l O ^ i S
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PAGE 2 4 :

V

L I N E  2 1 :  S h o u l d  r e a d :

" c o r p o r a t i o n  may  n o t  i s s u e  b o n d s ,  o t h e r  

t h a n  R e f u n d i n g  b o n d s , d u r i n g  a n y  1 2  m o n t h  

p e r i o d  b e g i n n i n g  J u l y  1 ,  1 9 8 1 ,  u n l e s s  

t h e "
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PAGE 25:

L INES 12, 13: S h ould read:

"revenue bonds, e x cept r e f u nding 

bonds, for a p r o j e c t  under this 

c h a p t e r  in an a m o u n t  g r e a t e r  than 

$50,000,000 in any 12 m o n t h  p eriod 

b e g i n n i n g / i u l y  1, 1981, unless the 

b o n d  issuance is i n c l u d e d  as part 

of the report."
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21 j| * S e c .  3 2 .  On the e f f e c t i v e  c e te  o f  t h i s  s e c t i o n  th e  A l a s k a  S t a t e  De- 
ll

22 j j v e io p a e n r  C o rp o r a t i o n  (AS 4 4 . 5 9 . 0 1 0 )  s h a l l  t r a n s f e r  i t s  a s s e t s  and l i a b i l i -
12 j [ " - £S Zc “ r-e A la s k a  I n d u s t r i a l  Deve lopment A u th o r i t y  (AS 4A.. 51 _ 0 2 0 ) .  On the

. .  . , , *2 - e r r e c t t v e  c a te  o r  tm s  s e c t i o n  tne S n a i l  S u s in e s s  D eve lopm en t C o rp o r a t i o n  
jj ■ I

25 |  (AS 4 i . 6 0 . 0 2 0 )  s h a l l  t r a n s f e r  i t s  a s s e t s  ar.c l i a b i l i t i e s ^  t o  t h e  A la ska  I n -
25 jj cus t r i a l  Deve lopment A u th o r i t y  (AS 4 A . 6 1 . 0 2 0 ) .  c iStL

/•Tft T *  £<<£. fZc, r t f  a  lm-  F / f t c E

• F ~ o n r t E iL n  T h e  S V ^ iL  ~ S u s T ^ i s f f
fn i'2~ r_______ £*> a. p* \ ^ r r/> /u w ^  h _A f  W .  £  o____________ _

P '1 ' o '1-  T o  t r s  f ? E i _  g y  T / ^ i f  /i< JT ,
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LINES 3,4 Th e  b o n d  b a n k  a u t h o r i t y  m ay

r e f u n d i n g  b o n d s ,  d u r i n g  a n y  1 2
~X7n  i i n t

m o n t h  p e r i o d  b e g i n n i n g / J u l y  I 1,



. 'AMENDMENT TO H C S - C S - S S - S B - 1  ( F i n a n c e )
« • *

p a g e  2 9 ,  l i n e  '8,  1 3 ,  2 3  a f t e r  "  t o u r i s t } , "  a d d  " d i n i n g , "

p a g e  3 0 , * ' l i n e  3 ,  1 6  a f t e r  " t o u r i s m , "  a d d  " d i n i n g , " .

p a g e  3 1 ,  l i n e  2 5  a f t e r  " t o u r i s m , "  a d d  " m i n i n g , "

p a g e  3 2 ,  l i n e  2 3  a f t e r  " t o u r i s m , "  a d d  " m i n i n g , "

vp a g e  3 6 ,  l i n e  9-^2. a f t e r  " t o u r i s m , "  a d d  " m i n i n g , "  ,

n ' age  4 0  l i n e  1 1  a f t e r  " T O U R I S M , "  a d d  " M I K I N G , "  ^ — 5 C--------C,' J
l i n e  2 3 + i S a x t e r  " t o u r i s m , "  a d d  " m i n i n g , "  1,'^c i s  « s .

_  .  . , , ,  I ‘’'V w ' T  11 > w i u . \  . , £ ^ —1 ''P'”'-p a g e  4 1 ,  a r t e r  l i n e  4 a a a  o
( D )  $ 1 , 0 0 0 , 0 0 0  i f  t h e  l o a n  i s  m a d e  t o  a m i n i n g  e n t e r p r i s e ;  

l i n e  2 2  & 2 7  a f t e r  " t o u r i s m , "  a d d  " m i n i n g , "

p a g e  4 2 ,  l i n e  2 a f t e r  " t o u r i s m , "  a d d  " m i n i n g , "

p a g e  4 5 ,  l i n e  1 b e f o r e  " a n d  c o m m e r c i a l "  a d d  " m i n i n g  e n t e r p ^ - ' s e  "
a f t e r  " ( 1 3 ) , "  d e l e t e  " a n d "  "  ’

l i n e  2 a f t e r  " ( 1 4 ) "  i n s e r t  " ,  a n d  ( 1 5 ) "

p a g e  4 6 ,  a f t e r  l i n e  2 1  i n s e r t
( 1 5 )  m i n i n g  e n t e r p r i s e "  m e a n s  a b u s i n e s s  e n t e r p r i s e  
w h i c h  i s  d i r e c t l y  i n v o l v e d  i n  t h e  m i n i n g  i n d u s t r y .



A m endm en t  a d d s  w a t e r  a n d  i n d u s t r i a l  p a r k s ,

S '

G

fb



AMENDMENT #_________  BY  ROGERS  ̂ \

p a g e  2 9 ,  l i n e  1 6  & 2 7 ;  p a g e  3 0  l i n e s  5 - 6 ;  p a g e  4 4  l i n e  2 8 :  
d e l e t e  " e l e c t r i c  e n a r g y i . o r " -



y /jl ,_..Vz ̂  r rsictstr/ss'y  /~

9

10

11

12

13 ^

2

14 ;i

15

H 6

17

18

19

20

/ _  3 O ^ _ _ jL s*s£ _ 0 j _\q _
\/  *  S e c .  AS 4 4 . 6 1 . 0 1 0 ( a )  i s  a t t e n d e d  b y  a d d i n g  aev? p a r a g r a p h s  t o  r e a d ;  \

(6) i t  i s  i n  t h e  p u b l i c  i n t e r e s t  t o  p r o n o t e  t h e  p r o s p e r i t y
i irf'y /»*£>

a n d  g e n e r a l  w e l f a r e  o f  a l l  c i t i z e n s  o f  t h e  G t a t e  b y  c t i i s u l a t i n g  I n d u s -  \
t r i a l  g r o w t h .  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  a n  i n c r e a s e  o f  p r i v a t e  i n v e s t  

c e n t  b y  b a n k s ,  i n v e s t m e n t  b o u s e s ,  i n s u r a n c e  c o m p a n i e s  a n d  o t h e r  f i n a n - I

i

c i a l  i n s t i t u t i o n s ,  i n c l u d i n g  p e n s i o n  r e t i r e m e n t  f u n d s ,  t o  h e l p  s a t i s f y  
t h e  n e e d  f o r  i i . d u j . c r i < r f r  e x p a n s i o n ;

(7) i t  i s  in  A laska's pub lic r̂.tprorr p-eeeei eegjrs-g; fefec 1 ?cl-
-r-c— er  c s tti-M i l g b l e - o u ^ i t ^ i  ■ * i,i ( A i A l a s k a  p r i v a t e c a p i t a l  r.srkoi

. •. . . . .  .  t  . T o   •
tru  p i  t c. 1 l x  v L l  t . peri f w i L i u g -  XL*6' 'uv.itd.- i m p o r t  p r i v a t e  c a p i t a l  fr e o -

o t h e r  s t a t e s ^ t o  c r e a t e  n ew  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  

t a k e  p l a c e  - i n -  A l a s k a . x . -
k a - -  p  A  • & -C.S- y . 0  fc g - — y v

5  T*  a : 6- t» £  *s  o p  £~o

■ IT ' ? A /* T is / i£ T  ■ Q  h

- £
1 Z

v <  f r * \ s T  r f  r n  '

7 ~ ^ «  / ItZ fy t fd rS L -
C'H-ATb (, v_j7r ^ 'c I

_____

20

21

22

23 j

p g f: p. y

Sec. J^. \AS kU. 61^Q'$C is repealed and^>te-enacted to read: 

Sec. W£.6>f030.

'3'

Che a u t h o r c o n s i s t s ,  

serve as/heads\of princ 

publi ^ n e m b e r s  Appointed

£  iift- n  __
, • 
l* s t/o  ST) ?/S/T
/?£So\,< \ r. & /?icr^c x: e p h c ^-t  ~ r/i'/£T

:TE0RITY\ (a) The ofenbership of
r \ /
ons appointed by the/governor who 

tents of the executive branch anc two

01

V

/V/t .r̂ Vv-f '



P A G E

L I N E

aJL£-& -e^ ,

3 0

6: A f t e r  "gas" insert:

" f a c i l i t i e s  for w a t e r  and faci lities 

for i n d u s t r i a l  p a r k s . "

A m e n d m e n t  adds w a t e r  a n d  i n d u s t r i a l  parks.
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HCS  C S S S S B  1

D e l e t ^ ^ T w o  m e m b e r s "  a n d  replace w i t h  

/ f o u r  m e m b e r s  ".

Add a new sentence:

"Members shall only  be s u b j e c t  to co nfir 

ma t i o n  upon  p a s s a g e  of an a m e n d m e n t  to 

the A l a s k a  C o n s t i t u t i o n  p e r m i t t i n g  the 

L e g i s l a t u r e  to r e q uire s u b m i s s i o n  of 

such m e m b e r s  for c o n f i r m a t i o n . "

Delete  "one-year" and r e p l a c e  with 

" t h r e e - y e a r " .

Add a sentence:

"One of the n o n - e x - o f f i c i o  m e m b e r s  first 

ap p o inted shall serve for one year, one 

shall serve for two years, and two shall 

serve for three years."
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/'

/

\

\

PA CE  3 3 :

LINE 23

LINES 26,27:

S h o u l d  read:

"issue bonds, o t h e r  than r e f u n d i n g  

bonds; d u r i n g  any 12 m o n t h  p eriod  

b e g i n n i n g / J u l y — 1— — 1-9-&1-, u nless the 

legis"

"issue r e venue bonds, except refunding  

bonds, for a p r o j e c t  u n d e r  this 

c h a p t e r  d u r i n g  any 12 m o n t h  p erio d 

b e g i n n i n g  J u l y  1, 1981, in an amount 

g r e a t e r  t h a n  $50,000,000  u nless the 

issuanc e is included"

p ^ ' i

/

s i
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! * SeC‘ & .  .kS.U.61.090 i s  amended by adding oeo subsections to reas>
W )  T h e  a u t h o r i t y .  = a y  c o u b i n e  f o r  t h e  p u r p o s e s  o f  a  s i n g l e  o f f e r  

b o g ^ _ f l o a n c j j g ^ m o r e  t i t a n  o n e  p r o j e c t .  j  ^  - V j j J ?

-*-»■ *- 44.61.— the
p r o j e c t  o r  f o r

:.y.y.y.‘.::::‘;V.y.*.:;;.7.;::̂
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A m e n d m e n t  // ( D o o g a n )  P a g e  40, l i n e  28: D e l e t e  

$ 5 0 0 , 0 0 0  a n d  i n s e r t  $ 1 , 0 0 0 , 0 0 0 .
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J
V

PAGE  4 0 :

L I N E  1 6 :  I n s e r t  a f t e r  " w h i c h  a r e  n o t  e l i g i b l e

t o  b e "  t h e  w o r d s :  " o r  w h i c h  t h e  

a u t h o r i t y  d e t e r m i n e s  ( s h o u l d  n o t  beT )"

C  n
)

u





J £ . / O  / r /K/p>i*s6- S o F  T 'frF  ^ u T N ^ r ' f
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/ 4 £ o t : c z n t : ^ j  / 7 F F  f h t J c c /  .

^ r~ jr
/ 1 ' s t r  t t t / c

i

—  ^  'T", '
/Aii. s * c s r * » ^ ir ' j!

!

P r t t r t : * 1 J  —  F  J ? S ~

(& ) t -h a-t  t h e  p r o j e c t  f i n a n c e d  b y  t h e  l o a n  w i l l  p r o v i d e  o r

i

\

r e t a i n  e a i p l o y c e n t  r e a s o n a b l y  r e l a t e d  t o  t h e  p r i n c i p a l  a n o u u t  o f  t h e  l o a l  

t o  b e  i n s u r e d ,  c o n s r c e r i n g  t t i c n g  e t h e r  t h i n r e , t h e  a c c o u n t  o f  i n v e s t n e n t  ' 
j  p e r  e m p l o y e e  f o r  c o r . p a r a b i e  f a c i l i t i e s ;  ^

( f i  t rh f r t  t h e  s c o p e  o f  t h e  p r o j e c t  f i n a n c e d  b y  t h e  l o a n  i s  \  /
\ / ‘  r - <  . - .y  s u i r r e l e n t  t o  p r o v i d e  a  r e a s o n a b l e  e x p e c t a t i o n  o f  c b e n e f i t  t o  t h e
\  \  e c o n o m y  o f  t h e  s t a t e ;  / ~------------ ——
\ \  --------  — J .j£ . u J  - f \  •»*•/...... i f y - —  .

/ ^ s A F  v
.  r  A  a  v ©  \ &  V  ^

^ ■ x M „ - H r » ^  'x / v
/

/
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AHFC 5 / 1 6 / 8 0
HCS C S S S S B  1

L I N E  6 : D e l e t e :  " w h i c h  i s  o r g a n i z e d  f o r  

p r o f i t "  a n d  i n s e r t :

" o t h e r  t h a n  a n  e n t i t y  w h i c h  i s  o r g a n i z e d  

n o t - f o r - p r o f i t . "

v

/



AMENDMENT j _________ BY ROGERS
p a g e  4 7 ,  l i n e s  1 5 ,  1 6 ,  a n d  1 8 ;  p a g e  5 5  l i n e s  5 - 6 , 7 :  

d e l e t e  " n o n c o n f o r a i a g ' v h b u s i n g ^  l o a n s "  i n s e r t  " h o u s i n g



  ^
AMENDMENT j  • , BY...ROGERS::— .*.-.

; * p a g e  4 8 ,  l i n e  2 2 :  d e l e t e  i n s e r t  a n d  n e w  s u b s e c t i o n  ( 3 )  

’ ( 3 )  p u r c h a s e  o r  p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  l o a n s  m a d e  

^ o z ’ r e n o v a t i o n s  a n d  i m p r o v e m e n t s  t o  n o n - c o n f o r m i n g  h o u s i n g . "



A m e n d m e n t  // '" o o g a n) Page 4 8 , line 2 9 to Page 49, 
line 1: Delete and insert a new subsection 
to read: (B) the interest rate on which
is other than nine and one-half percent 
for borrowers who are eligible veterans 
under AS 18.56.101 or ten and one-half 
percent for other borrowers.





'AHFC 5 / 1 6 / 8 0
HCS C S S S S B  :

A f t e r  (A S  3 7 0 7 )  a d d :  " f o r  

f i s c a l  y e a r s  b e g i n n i n g  o r r  

_©-r a f t e r  J u l y  -3=r" 1 9  S i t  " K —  3 >  ^  ^
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AHFC 5 / 1 6 / 8 0
HCS C S S S S B  1

S e c .  5 ,  S e c .  3 2 ,  S e c .  3 8  o f  t h e  A c t  

s h o u l d  t a k e  e f f e c t  o n  O c t o b e r  1 ,  1 9 8 0 .

(C o m m e n t -  n e w  b o a r d  c o m p o s i t i o n  a n d  

t r a n s f e r  o f  a s s e t s  a n d  l i a b i l i t i e s )



AHFC 5 / 1 6 / 8 0 HCS C S S S S B  1

Do n o t  r e p e a l  AS 1 8 . 5 6 . 0 1 0  

( p r i o r  f i n d i n g s )

R e p e a l  AS 1 8 . 5 6 . 0 9 0 ( 2 5 ) , ( 2 6 ) ,  a n d  ( 2 7 )

u, - V‘ ^



Add Uoj on cl eS O
(" . n pf1 I i. I

f  Lecx0.1 do c_d<fob. e •* Wc.4iu<. <d(/jo
c l a < J - s . e  ^ d ^ o i d  b - o -  t w o  , o n  m o u < ? d  

■ to Ctd C r  d o . U —  / b . / t -  £ > -P- f e l l  l l

£ r X  V, ^ & c J k t b  r\ c x  ( ^ o

4 o >  - f a y t L  3 ^

i!



P a g e  1 0 ,  S e c t i o n  5 ,  C o r p o r a t i o n  G o v e r n i n g  B o d y  -  d e l e t e  ( a )  

a n d  ( b )  a n d  i n s e r t :

M a l o n e  A m e n d m e n t

( a )  T h e  c o r p o r a t i o n  s h a l l  b e  g o v e r n e d  b y  a  b o a r d  o f

ijf' j?
d i r e c t o r s  c o n s i s t i n g  o f  t h r e e j c o m m i s s i c n e r s  o f £ p r i n c i p a l  

d e p a r t m e n t s  o f  s t a t e  g o v e r n m e n t ,  o r  t h e i r r —d g g j - g n e ^ s - ,  a n d  t w o

m e m b e r s ,  a p p o i n t e d  b y  t h e  g o v e r n o r .
1

( b )  T h e  a p p o i n t m e n t  o r  r e a p p o i n t m e n t  o f  m e m b e r s  t o  t h e
^  V-O Vsca cx_r<—

b o a r d ,  i n c l u d i n g  e x - o f f i c i o  m e m b e r s ,  o r —t h e - i r —d e - s - i g n e e e f ,  i s
%

s u b j e c t  t o  c o n f i r m a t i o n  b y  a  m a j o r i t y  v o t e  o f  t h e  m e m b e r s  o f
,1

t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .  I f  t h e  l e g i s l a t u r e  f a i l s

t o  c o n f i r m  t h e  a p p o i n t m e n t  o f  ajA e x —erf f i c i o - m e m b e r ,  t h e
C6v*rw ‘ S><iiOAe^ c-^>c—  

g o v e r n o r  s h a l l  a p p o i n t  a n o t h e r  e x— o -t -f i e i o -  m e m b e r  w h o  s h a l l

b e  s u b j e c t  t o  c o n f i r m a t i o n .  T h i s  s u b s e c t i o n  s h i l l  t a k e

e f f e c t  o n  t h e  e f f e c t i v e  d a t e  o f  a n  a m e n d m e n t  t o  t h e  C o n s t i t u t i o n

w h i c h  p r o v i d e s  f o r  c o n f i r m a t i o n  o f  s t a t e  o f f i c i a l s  o t h e r

t h a n  h e a d s  o f  p r i n c i p a l  d e p a r t m e n t s  a n d  q u a s i - j u d i c i a l

b o a r d s .
/ • • <i - V: ... ^  '

!>



H C S  S B  1

M a l o n e  A m e n d m e n t

( d )  T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  a n d  m a y  a m e n d  t h e

i n t e r e s t  r a t e s  c h a r g e d  t o  b o r r o w e r s  w h o s e  m o r t g a g e  l o a n s  a r e

p u r c h a s e d  b y  t h e  c o r p o r a t i o n  u n d e r  ( a )  o f  t h i s  s e c t i o n .  I n

d e t e r m i n i n g  t h e  i n t e r e s t  r a t e s ,  t h e  c o r p o r a t i o n  s h a l l  c o n s i d e r

t h e  a m o u n t  b y  w h i c h  a s s e t s  o f  t h e  c o r p o r a t i o n  p l e d g e d  t o  p a y

t h e  p r i n c i p a l ,  i n t e r e s t ,  a n d  o t h e r  c o s t s  o n  b o n d s  o r  n o t e s

i s s u e d  b y  t h e  c o r p o r a t i o n  f o r  t h e  s p e c i a l  m o r t g a g e  l o a n

p r o g r a m  e x c e e d  t h e  a m o u n t  o f  t h e  b o n d s  o r  n o t e s  i s s u e d  f o r

t h e  s p e c i a l  m o r t g a t e  p u r c h a s e  p r o g r a m  a n d ,  t h e  a m o u n t  o f

i n c o m e  o r  o t h e r  r e s o u r c e s  t h a t  c a t e g o r i e s  o f  b o r r o w e r s

r e a s o n a b l y  c a n  a l l o c a t e  t o  h o m e  m o r t g a g e  p a y m e n t s .  I h e .
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P a g e  20, l i n e  13: S u b s e c t i o n  (d) d e l e t e  a n d  r e w r i t e :

D •'A

■p

•4



HCS SB 1 

M a l o n e  R e c o m m e n d a t i o n

N o t e s  o n  a p p r o p r i a t i o n  o f  c a s h  a n d  o t h e r  n e g o t i a b l e s  

u n d e r  t h e  s p e c i a l  m o r t g a g e  p r o g r a m :

( 1 )  T h e  a m o u n t  e s t i m a t e d  t o  b e  r e q u i r e d  s h o u l d  b e  

a p p r o p r i a t e d .  H o w e v e r ,  t h e  c o m m i s s i o n e r  o f  R e v e n u e  s h o u l d  

b e  d i r e c t e d  i n  t h e  a p p r o p r i a t i o n  t o  t r a n s f e r  a s s e t s  u p  t o  

t h e  l i m i t  o f  t h e  a p p r o p r i a t i o n  o n l y  a s  r e q u i r e d  f o r  t h e  

s p e c i a l  m o r t g a g e  p r o g r a m .

T h e  r e a s o n  i s  a d e q u a t e  l e g i s l a t v e  c o n t r o l  o v e r  t h e  

s t a t e ' s  f i n a n c i a l  r e s o u r c e s .  U n n e e d e d  a m o u n t s  s h o u l d  r e m a i n  

i n  t h e  s t a t e  g e n e r a l  f u n d .
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Q, <0   O’ K  A   ^

M - i  N e r n  rv-AoUd. z°

V ^  C?7- K-' '

Cr s o  6 ^  P ^ G

E n t e r p r i s e  F u n d  -  A ID A ,  p a g e s  35  a n d  4 0 :

T h i s  f u n d  w i l l  p r o v i d e  a p p r o x i m a t e l y  $ 1 , 5 6 0 , 0 0 0 , 0 0 0  

o v e r  t h e  n e x t  t e n  y e a r s  a c c o r d i n g  t o  D e p a r t m e n t  o f  C o m m e r c e  

e s t i m a t e s .  I  w o u l d  r e c o m m e n d  t h a t  t h e  e a r n i n g s  i n  e x c e s s  

o f  r e q u i r e d  r e s e r v e s  l a p s e  i n t o  t h e  g e n e r a l  f u n d  f o r  a p p r o p r i a t i o r  

b y  t h e  l e g i s l a t u r e .  O v e r  o r ° .  a n d  o n e - h a l f  b i l l i o n  w o u l d  

o t h e r w i s e  b e  a p p r o p r i a t e d  b y  t h e  AIDA b o a r d .  I  w o u l d  s u g g e s t  

t h e  i n c o r p o r a t i o n  o f  a  v e r s i o n  o f  t h e  f o l l o w i n g :

" L o a n  r e p a y m e n t s  a n d  i n t e r e s t  e a r n e d  b y  l o a n s

t r a n s f e r r e d  u n d e r  AS __________ , i n  e x c e s s  o f  t h a t

r e q u i r e d  f o r  b o n d  c o n v e n a n t s , s h a l l  b e  d e p o s i t e d  

i n  t h e  g e n e r a l  f u n d . "


