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M a l o n e  A m e n d m e n t

R e c o m m e n d a t i o n  t h a t  v a r i o u s  p a g e s  a n d  s e c t i o n s  b e  a m e n d e d  

t o  d e l e t e  a l l  r e f e r e n c e s  t o [ r e g i o n a l  h o u s i n g  c o r p o r a t i o n s  / 

a n d  A . S . H . A .

T h e  r e a s o n  i s  t h a t  t h e s e  r e f e r e n c e s  a r e  n o t  n e c e s s a r y  

t o  p u r p o s e  o f  t h e  b i l l  a n d  c o n s i d e r a t i o n  t h r o u g h  o t h e r  

l e g i s l a t i o n  w o u l d  b e  w o r e  a p p r o p r i a t e .



PA G E  27:

LINES 10-18 D E L E T E

A m e n d m e n t  d e l e t e s  n e e d  for R e g i o n a l  H o u s i n g  A u t h o r i t y  

to c o m e  u n d e r  E x e c u t i v e  B u d g e t  A c t  a n d  l e g i s l a t i v e  

r e v i e w  for s e l l i n g  d e b t



L I N E S  1-3 D E L E T E

J"U!JUUU'U

A m e n d m e n t  d e l e t e s  n e e d  for R e g i o n a l  H o u s i n g  A u t h o r i t y  

to c o m e  u n d e r  E x e c u t i v e  B u d g e t  A c t  and l e g i s l a t i v e  

r e v i e w  f o r  s e l l i n g  d e b t



P a g e  1 0 ,  S e c t i o n  5 ,  C o r p o r a t i o n  G o v e r n i n g  B o d y  -  d e l e t e  ( a )  

a n d  ( b )  a n d  i n s e r t :

( a )  T h e  c o r p o r a t i o n  s h a l l  b e  g o v e r n e d  b y  a  b o a r d  o f  

d i r e c t o r s  c o n s i s t i n g  o f  t h r e e  c o m m i s s i o n e r s  o f  p r i n c i p a l  

d e p a r t m e n t s  o f  s t a t e  g o v e r n m e n t ,  o r  t h e i r  d e s i g n e e s ,  a n d  tw o  
m e m b e r s ,  a p p o i n t e d  b y  t h e  g o v e r n o r .

( b )  T h e  a p p o i n t m e n t  o r  r e a p p o i n t m e n t  o f  m em b e r s  t o  t h e  

b o a r d ,  i n c l u d i n g  e x - o f f i c i o  m e m b e r s ,  o r  t h e i r  d e s i g n e e s ,  i s  

s u b j e c t  t o  c o n f i r m a t i o n  b y  a  m a j o r i t y  v o t e  o f  t h e  m em b e r s  o f  

t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .  I f  t h e  l e g i s l a t u r e  f a i l s  

t o  c o n f i r m  t h e  a p p o i n t m e n t  o f  a n  e x - o f f i c i o  m e m b e r ,  t h e  

g o v e r n o r  s h a l l  a p p o i n t  a n o t h e r  e x - o f f i c i o  m em be r  w ho  s h a l l  

b e  s u b j e c t  t o  c o n f i r m a t i o n .  T h i s  s u b s e c t i o n  s h a l l  t a k e

e f f e c t  o n  t h e  e f f e c t i v e  d a t e  o f  a n  a m e n d m en t  t o  t h e  C o n s t i t u t i o n  

w h i c h  p r o v i d e s  f o r  c o n f i r m a t i o n  o f  s t a t e  o f f i c i a l s  o t h e r  

t h a n  h e a d s  o f  p r i n c i p a l  d e p a r t m e n t s  a n d  q u a s i - j u d i c i a l  
b o a r d s .

O r ic j i AvI
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HCS SB 1

M a l o n e  Am endment

( d )  T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  a n d  may  am end  t h e  

i n t e r e s t  r a t e s  c h a r g e d  t o  b o r r o w e r s  w h o s e  m o r t g a g e  l o a n s  a r e  

p u r c h a s e d  b y  t h e  c o r p o r a t i o n  u n d e r  ( a )  o f  t h i s  s e c t i o n .  I n  

d e t e r m i n i n g  t h e  i n t e r e s t  r a t e s ,  t h e  c o r p o r a t i o n  s h a l l  c o n s i d e r :  

t h e  a m o u n t  b y  w h i c h  a s s e t s  o f  t h e  c o r p o r a t i o n  p l e d g e d  t o  p a y  

t h e  p r i n c i p a l ,  i n t e r e s t ,  a n d  o t h e r  c o s t s  o n  b o n d s  o r  n o t e s  

i s s u e d  b y  t h e  c o r p o r a t i o n  f o r  t h e  s p e c i a l  m o r t g a g e  l o a n  

p r o g r a m  e x c e e d  t h e  a m o u n t  o f  t h e  b o n d s  o r  n o t e s  i s s u e d  f o r  

t h e  s p e c i a l  m o r t g a t e  p u r c h a s e  p r o g r a m  a n d ,  t h e  a m o u n t  o f  

i n c o m e  o r  o t h e r  r e s o u r c e s  t h a t  c a t e g o r i e s  o f  b o r r o w e r s  

r e a s o n a b l y  c a n  a l l o c a t e  t o  home m o r t g a g e  p a y m e n t s .

Page 20, line 13: S u b s e c t i o n  (d) delete and rewrite:

5 2
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PAGE 27;

LINES 4-7 DELETE

Add the following:

Sec. 27. AS 18.55 

is amended to read:

Sec. 18.55.110l Cooperation with and aid of Federal 

Government.

(a) The authority may do all things necessary 

or desirable to cooperate with or act as agent 

for the Federal Government or to secure financial 

aid for housing projects for veterans of WWII 

and other citizens of this state. However those 

projects may not be undertaken unless an acute 

shortage of housing exists.

(b) With respect to project described in (a) 

of this section, the financing, development and 

management of which is governed entirely by federal 

statute or regulations, the authority is not 

subject to

1. AS 44.62. the Administrative Procedures Act 

exceDt AS 44.62.310 and 44.62.312;

2. AS 36, Public Contracts; or

3. Any othe.- limitations, procedures and restrictions 

or requirements of other laws prescribing or limiting 

the procedure or action to be taken in the develop­

ment or administration of any buildings, property, 

public works, undertaking or projects of municipal

or public corporations or agencies of the State 

except those relating to land acquisition.

5 5
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PAGE 27:

LINES 8-9 DELETE

This deletion removes the Executive Dudget Act 

responsibility.



P a g e  55, a f t e r  l i n e  20 ../ H c P f Z  S i
I n s e r t  t h e  f o l l o w i n g  new  m a t e r i a l  a f t e r  t h e  new S e c t i o n  60.

Seetion"’6 l . I. AS 44.25 is amended by adding a new section to Article

1 to r e a d : . ‘ .
4

SEC. 44.25.026. REPORT ON INSIDER LOANS. (a) Any financial 

institution offering or participating in loans which are directly 

or indirectly financed by the state of Alaska, including loans

purchased by the State of Alaska in the secondary money market,

shall provide a report derailing all loans over $10,000 made by 

the institution during the previous year to or co-signed or guaranteed by

(1) an o f f i c e r ,  e m p l o y e e  or d i r e c t o r  of the i n s t i t u t i o n  or

V a m e m b e r  of the i m m e d i a t e  f a m i l y  of an officer, e m p l o y e e  or • 

d i r e c t o r  of t h e - i n s t i t u t i o n , or

(2) a c o r p o r a t i o n ,  p a r t n e r s h i p  or o t h e r  o r g a n i z a t i o n  m o r e  t h a n  

m e n  p e r c e n t  o f  w h i c h  is o w n e d  in the a g g r e g a t e  by p e r s o n s  

r e f e r r e d  to in (1) of this s ubsection,  or

(3) any o r g a n i z a t i o n  o r - i n d i v i d u a l  d e f i n e d  as an insider for 

p u r p o s e s  of r e p o r t i n g  b y  the F.D.I.C., the C o m p t r o l l e r  of the 

C u r r e n c y ,  or .he F e d e r a l  Hom e Loan Bank Board.

(b) The i n s t i t u t i o n  shall r e p c r t  u n d e r  this s e ction leans 

a c q u i r e d  by the i n s t i t u t i o n  which, if i n i t i a l l y  made by the

. i n s t i t u t i o n ,  w o u l d  be r e q u i r e d  to be r e p o r t e d  u nder (a) of 

t h i s  section.

(c) R e p o r t s  u n d e r  (a) and (b) of this s e c t i o n  will i h cluc e 

t h e  f o l l o w i n g  i n f o r m a t i o n :

•(1) the n a m e  of the i n s i d e r

(2) the i n s i d e r ' s  p o s i t i o n  or r e l a t i o n s h i p  that c a u s e s  such 

p e r s o n  to be c o n s i d e r e d  an insider,

(3) the d a t e  o n  -which the t r a n s a c t i o n  w a s  a p p r o v e d  by the

i n s t i t u t i o n ' s  board of d i r e c t o r s

(■$) the a m o u n t  of each loan m a d e  tc an insider

(5) the t e r m s  of e a c h  loan, i n c l u d i n g  the i n t e r e s t  rate, and

the s e c u r i t y  u s e d  tc o b t a i n  the loan

($) the p u r p o s e s  for w h i c h  the loan w a s  o b t a i n e d

w h e t h e r  the i n sid er lean is in d e f a u l t  cf its i n t e r e s t  

:r p r i n c i p a l  p a y m e n t s

•;?} the c u r r e n t  b a l a n c e  cf each loan.



p a g e  5 5 , a f t e r  l i n e  2 0  / 7
I n s e r t  t h e  f o l l o w i n g  new  m a t e r i a l

S e c t i o n .  6 0 .  AS 4 4 . 2 5 '  i s  am e n d e d  b y  a d d i n g  a  new  s e c t i o n  t o  A r t i e  

t o  r e a d :
SEC. 44.25.025. A N N U A L  R E V I E W  OF L E NDING PRACTICES.

The C o m m i s s i o n e r  (Department of Revenue) shall adopt r e g u l a t i o n s  

wh i c h  p r o v i d e  for an a nnual r eview of l e n d i n g  p r a c t i c e s  of any 

•financial i n s t i t u t i o n  offer i n g  or p a r t i p a t i n g  in loans w h i c h  are 

d i r e c t l y  or i ndirectly f i n an ced by the state of Alaska, i n c l u d i n g  

loans p u r c h a s e d  by the State of Alaska in the s e c o n d a r y  m o n e y  

market. Such r e v i e w  w i l l  p r o vide for local c o m m u n i t i e s  

to e x a m ine the l e n d i n g  r e c o r d  of institutioi s m a n a g i n g  p ublic 

funds, and to express to the C o m m i s s i o n e r  a s t a t em ent of the 

local c o m m u n i t y  credit needs. The C o m m i s s i o n e r  shall c o n s i d e r  

this imput from local commu n i t i e s  in d e t e r m i n i n g  the e l g i b i l i t y  

of each i n s t i t u t i o n  for r e c e i v i n g  p ublic  funds.



(11) C O M M ITTEE REPORT

HO USE

FURTHER:
4/2/80

D a t e :

Mr. Speaker:

The Committee on________ F INANCE___________________has had CSSS  SB 1  (TTl n ) a r r ,
"A n  A c t  r e l a t i n g  t o  s t a t e  l o a n  p r o g r a m s ,  e s t a b l i s h i n g  t h e  A l a s k a  
C o m m e r c i a l  L o a n  C o r p o r a t i o n ,  a n d  a u t h o r i z i n g  t h e  p u r c h a s e  o f  
h o u s i n g  m o r t g a g e  l o a n s  b y  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n . "

under consideration and (a majority of the committee) (the committee) 
reports 1t back with the following recommendations:

[ ) do pass [ ] do not pass

[ ] do pass with attached a m e n d m e n t s ( s )
H  ^  n  j [ ] same title

[/( ] replace with^CS for • C - S o  p  I_____________________[)<f] new title

and recommends j i d l O C L _ \  f  d (L . -»_______________________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the _____________________________________________Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS , OTHER R E C O M M E N D A T I O N S :

■y

W
A

CHAIRMAN
H 60 ( R e v .  1 2 / 7 8 )



O r i g i n a l  s p o n s o r :  H ohman

I N  THE SENATE BY  THE F INANCE COMMITTEE

HOUSE CS FOR CS FOR SPONSOR S U B ST IT U T E  FOR SENATE B I L L  NO. 1 

I N  THE LE G ISLA TURE  OF THE STATE OF ALASKA 

ELEVENTH LEG ISLA TURE  -  SECOND S E S S IO N

A B I L J

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  s t a t e  l o a n  p r o g r a m s ,  s t a t e  m o r t g a g e

p r o g r a m s ,  a n d  s t a t e  r e v e n u e  b o n d i n g  p r o g r a m s ;  a n d  

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LE G IS LA T U R E  OF THE STATE OF ALASKA :

*  S e c t i o n  1 .  AS 1 6 . 1 0 . 3 3 3  i s  am e n d e d  b y  a d d i n g  a  n ew  s u b s e c t i o n  t o  r e a d :

( f )  I n  d e t e r m i n i n g  w h e t h e r  a n  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n  i s  

r e a s o n a b l y  l i k e l y  t o  b e  a b l e  t o  r e p a y  a  l o a n  m ade  u n d e r  t h i s  s e c t i o n ,  

t h e  c o m m i s s i o n e r  s h a l l  c o n s i d e r  t h e  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n ' s  

i n c o m e  f r o m  c o m m e r c i a l  f i s h i n g  a n d  f r o m  a l l  o t h e r  s o u r c e s .

*  S e c .  2 .  AS 1 6 . 1 0 . 5 0 0  i s  am e n d e d  t o  r e a d :

S e c .  1 6 . 1 0 . 5 0 0 .  DECLARATION OF P O L IC Y .  I t  i s  t h e  p o l i c y  o f  t h e  

s t a t e ,  u n d e r  AS 1 6 . 1 0 . 5 0 0  -  1 6 . 1 0 . 5 5 0 ,  t o  p r o m o t e  t h e  e n h a n c e m e n t  o f  t h e  

s t a t e ' s  f i s h e r i e s  b y  m e a n s  o f  g r a n t s  f o r  o r g a n i z a t i o n a l  a n d  p l a n n i n g  

p u r p o s e s  t o  r e g i o n a l  a s s o c i a t i o n s  d e s c r i b e d  i n  AS 1 6 . 1 0 . 5 1 0  w h i c h  h a v e  

q u a l i f i e d  u n d e r  AS 1 6 . 1 0 . 3 8 0 ,  a n d  b y  m e a n s  o f  l o n g - t e r m ,  l o w  i n t e r e s t  

l o a n s  f o r  h a t c h e r y  p l a n n i n g ,  c o n s t r u c t i o n ,  a n d  o p e r a t i o n  a n d  f o r  p l a n ­

n i n g  a n d  i m p l e m e n t a t i o n  o f  e n h a n c e m e n t  a n d  r e h a b i l i t a t i o n  a c t i v i t i e s  

i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o ,  l a k e  f e r t i l i z a t i o n  a n d  h a b i t a t  i m p r o v e ­

m e n t  .

*  S e c .  3 .  AS 1 6 . 1 0 . 5 1 0 ( 5 )  i s  am end ed  t o  r e a d :

( 5 )  e s t a b l i s h  a m o r t i z a t i o n  p l a n s  f o r  r e p a y m e n t  o f  l o a n s ,  n o t  

- t o  e x c e e d  _30 [ 2 5 ]  y e a r s ;
*  S e c .  4 .  AS 1 6 . 1 0 . 5 1 0  i s  am en d ed  b y  a d d i n g  a  new  p a r a g r a p h  t o  r e a d :

( 1 0 )  m a k e  l o a n s  t o  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n s  w h i c h  h a v e

• "  ' ' - 1 -  HCS CSSSSB  1



f o r m e d  a  n o n p r o f i t  c o r p o r a t i o n  o r  t o  l o c a l  n o n p r o f i t  c o r p o r a t i o n s  a p ­

p r o v e d  b y  q u a l i f i e d  r e g i o n a l  a s s o c i a t i o n s  f o r  p l a n n i n g  a n d  i m p l e m e n t a ­

t i o n  o f  f i s h e r i e s  e n h a n c e m e n t  a n d  r e h a b i l i t a t i o n  a c t i v i t i e s  i n c l u d i n g ,  

b u t  n o t  l i m i t e d  t o ,  l a k e  f e r t i l i z a t i o n  a n d  h a b i t a t  i m p r o v e m e n t .

S e c .  5 .  AS 1 6 . 1 0 . 5 2 0 ( a )  i s  a m e n d e d  t o  r e a d :

( a )  A s i n g l e  f i s h e r i e s  e n h a n c e m e n t  l o a n  m ay  n o t  e x c e e d  $ 6 , 0 0 0 , 0 0 0  

[ $ 3 , 0 0 0 , 0 0 0 ] f o r  a  h a t c h e r y  o r  o t h e r  e n h a n c e m e n t  o r  r e h a b i l i t a t i o n  a c t i ­

v i t y  c o n d u c t e d  [CONSTRUCTED ]  u n d e r  a  p e r m i t  g r a n t e d  t o  a  q u a l i f i e d  

r e g i o n a l  a s s o c i a t i o n  w h i c h  h a s  f o r m e d  a  n o n p r o f i t  c o r p o r a t i o n ,  o r  t o  a 

l o c a l  n o n p r o f i t  c o r p o r a t i o n  a p p r o v e d  b y  a  q u a l i f i e d  r e g i o n a l  a s s o c i a ­

t i o n .  A l o a n  f o r  a n y  o t h e r  n o n p r o f i t  h a t c h e r y  c o r p o r a t i o n  p r o j e c t  may 

n o t  e x c e e d  $ 1 , 0 0 0 , 0 0 0  [ $ 3 0 0 , 0 0 0 ] ,

S e c .  6 . AS 1 6 . 1 0 . 5 2 0 ( b )  i s  a m e n d e d  t o  r e a d :

( b )  L o a n s  f o r  t h e  t o t a l  p r o j e c t  c o s t s  m ay  b e  m ad e  i f  t h e  c o m m i s ­

s i o n e r  d e t e r m i n e s  t h a t  t h e  a p p l i c a n t  h a s  s u f f i c i e n t  f i n a n c i a l  r e s o u r c e s  

t o  i n s u r e  t h e  e s t a b l i s h m e n t  o f  a n  e q u i t y  p o s i t i o n  i n  t h e  p r o j e c t  e q u a l  

t o  1 0  p e r c e n t  o f  t h e  l o a n  w i t h i n  _10 [ S I X ]  y e a r s  o r  l e s s ,  e i t h e r  t h r o u g h  

a  r o y a l t y  a s s e s s m e n t  l e v i e d  u n d e r  AS 1 6 . 1 0 . 5 3 0  o r  AS 1 6 . 1 0 . 5 4 0  o r  o t h e r  

m e a n s  a p p r o v e d  b y  t h e  c o m m i s s i o n e r .  F o r  p u r p o s e s  o f  t h i s  s u b s e c t i o n ,  

" t o t a l  p r o j e c t  c o s t s "  i n c l u d e s  p l a n n i n g  a n d  c o n s t r u c t i o n  c o s t s  f o r  t h e  

f a c i l i t y  a n d  t h e  c o s t  o f  o p e r a t i o n s  f o r  n o t  m o r e  t h a n  t h e  f i r s t  _10 [ S I X ]  

y e a r s .  T h e  c o s t s  f o r  o p e r a t i o n s  s h a l l  b e  l o a n e d  o n  a n  a n n u a l  b a s i s .

S e c .  7 .  AS 1 6 . 1 0  i s  a m e n d e d  b y  a d d i n g  a new  s e c t i o n  t o  r e a d :

S e c .  1 6 . 1 0 . 5 2 5 .  REPAYMENT OF P R IN C I P A L  AND IN T E R E S T  ON LOANS. T h e  

c o m m i s s i o n e r  may  n o t  r e q u i r e  t h e  r e p a y m e n t  o f  p r i n c i p a l  o n  a  l o a n  made  

u n d e r  AS 1 6 . 1 0 . 5 1 0  f o r  t h e  i n i t i a l  p e r i o d  o f  t h e  l o a n ;  I n t e r e s t  o n  t h e  

" p r i n c i p a l  o f  a  l o a n  made  u n d e r  AS 1 6 . 1 0 . 5 1 0  d o e s  n o t  a c c r u e  d u r i n g  t h e  
i n i t i a l  p e r i o d  o f  t h e  l o a n .  I n  t h i s  s u b s e c t i o n ,  t h e  " i n i t i a l  p e r i o d  o f  
t h e  l o a n "  m e a n s  a  p e r i o d  o f  t i m e  d e t e r m i n e d  b y  t h e  c o m m i s s i o n e r  w h i c h  i s
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n o t  l e s s  t h a n  s i x  y e a r s  o r  m o r e  t h a n  1 0  y e a r s  f r o m  t h e  d a t e  t h e  l o a n  i s  

m a d e .

*  S e c .  8 . F IN D IN G S  AND PURPOSE RELAT ING  TO THE F I SH E R M E N 'S  MORTGAGE AND
V

NOTE PROGRAM. ( a )  T h e  l e g i s l a t u r e  f i n d s

( 1 ) t h e  l i m i t a t i o n  o f  e n t r y  i n t o  t h e  s t a t e  f i s h e r i e s  r e q u i r e d  

u n d e r  AS 1 6 . 4 3  h a s  r e s u l t e d  i n  s u b s t a n t i a l  d i f f i c u l t y  f o r  m an y  A l a s k a n s  i n  

o b t a i n i n g  t h e  n e c e s s a r y  f i n a n c i n g  t o  e n t e r  t h e  f i s h e r i e s ;

( 2 )  e n t r y  p e r m i t s ,  i s s u e d  u n d e r  AS 1 6 . 4 3 ,  a r e  t r a n s f e r a b l e ,  a n d  

l e g i s l a t i v e  s t u d i e s  h a v e  r e v e a l e d  a  f l o w  o f  t h e  e n t r y  p e r m i t s  o u t  o f  a n d  away  

f r o m  t h e  s m a l l ,  r u r a l  A l a s k a  c o m m u n i t i e s ;

( 3 )  t h e  f l o w  o f  e n t r y  p e r m i t s  o u t  o f  a n d  aw a y  f r o m  t h e  s m a l l ,  

r u r a l  c o m m u n i t i e s  u n d e r m i n e s  a  m a j o r  e c o n o m i c  b a s e  o f  m an y  o f  t h e  c o m m u n i t i e s ;

( 4 )  m an y  s m a l l ,  r u r a l  A l a s k a  c o m m u n i t i e s  h a v e  n o  a l t e r n a t i v e  

e c o n o m i c  b a s e  t o  s u p p l y  j o b s  a n d  i n c o m e  t o  t h e i r  r e s i d e n t s ;

( 5 ) r e l i a n c e  o n  f i s h e r i e s  h a s  t r a d i t i o n a l l y  a n d  c u l t u r a l l y  b e e n  a 

way  o f  l i f e  i n  m an y  o f  t h e s e  c o m m u n i t i e s .

( b )  I t  i s  t h e  p u r p o s e  o f  t h i s  A c t  t o
( 1 ) a l l e v i a t e  t h e  d i f f i c u l t y  i n  o b t a i n i n g  f i n a n c i n g  r e f e r r e d  t o  

i n  ( a ) ( 1 ) o f  t h i s  s e c t i o n ;  a n d

( 2 )  a l l e v i a t e  t h e  p r o b l e m s  d e s c r i b e d  i n  ( a ) ( 2 )  -  ( 4 )  o f  t h i s  

s e c t i o n  b y  a s s i s t i n g  f i s h e r m e n  i n  t h o s e  s m a l l ,  r u r a l  c o m m u n i t i e s ,  a s  w e l l  a s  

f i s h e r m e n  t h r o u g h o u t  t h e  s t a t e ,  t o  o b t a i n  t h e  f i n a n c i n g  n e c e s s a r y  t o  e n t e r  

t h e  s t a t e ' s  f i s h e r i e s  a n d  t o  r e b u i l d  t h e  e c o n o m i e s  o f  t h e  a r e a s  i n  w h i c h  t h e y  

l i v e ,  t h e r e b y  a s s i s t i n g  i n  t h e  p r e s e r v a t i o n  o f  a  t r a d i t i o n a l  w a y  o f  l i f e  a s  

s e t  o u t  i n  ( a ) ( 5 )  o f  t h i s  s e c t i o n .

*  S e c .  9 .  AS 1 6 . 1 0  i s  am end ed  b y  a d d i n g  new  s e c t i o n s  t o  r e a d :

A RT IC LE  1 0 .  F I SH ERM E N 'S  MORTGAGE AND NOTE PROGRAM.
S e c .  1 6 . 1 0 . 6 5 0 .  F I SH ERM EN 'S  REVOLVING MORTGAGE AND NOTE FUND.

T h e r e  i s  e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o f  C om m e rc e  a n d  E c o n o m i c  D e v e l o p -
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m e n t  t h e  f i s h e r m e n ’ s  m o r t g a g e  a n d  n o t e  f u n d .  T h e  c o m m i s s i o n e r  o f  c om ­

m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  s h a l l  a d m i n i s t e r  t h e  f u n d .  

v S e c .  1 6 . 1 0 . 6 6 0 .  POWERS AND D U T IE S  OF COMMISS IONER .  ( a )  T h e

c o m m i s s i o n e r  m ay

( 1 )  a d o p t  r e g u l a t i o n s  i n  a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e  

P r o c e d u r e  A c t  (AS 4 4 . 6 2 ) ,  t o  i m p l e m e n t  AS 1 6 . 1 0 . 6 5 0  -  1 6 . 1 0 . 7 2 0 ;

( 2 ) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s ,  a n d  o t h e r  i n s t r u ­

m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  i n  t h e  e x e r c i s e  o f  h i s  p o w e r s  a n d  f u n c ­

t i o n s  u n d e r  AS 1 6 . 1 0 . 6 5 0  -  1 6 . 1 0 . 7 2 0 ,  i n c l u d i n g  c o n t r a c t s  w i t h  a n y  

p e r s o n ,  f i r m ,  c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  o r  o t h e r  e n t i t y ;

( 3 )  p r o c u r e  i n s u r a n c e  a g a i n s t  a  l o s s  i n  c o n n e c t i o n  w i t h  t h e  

o p e r a t i o n  o f  t h e  f u n d ;

( 4 )  p u r c h a s e  n o t e s  a n d  m o r t g a g e s  s e c u r i n g  l o a n s  i n  a c  : o r d a n c e  

w i t h  ( b )  o f  t h i s  s e c t i o n ;

( 5 )  a c q u i r e  r e a l  o r  p e r s o n a l  p r o p e r t y ,  o r  a n  i n t e r e s t  i n  r e a l  

o r  p e r s o n a l  p r o p e r t y ,  b y  p u r c h a s e ,  t r a n s f e r  o r  f o r e c l o s u r e ,  w hen  t h e  

a j q u i s i t i o n  i s  n e c e s s a r y  o r  a p p r o p r i a t e  t o  p r o t e c t  a  m o r t g a g e  o r  n o t e  i n  
w h i c h  t h e  f u n d  h a s  a n  i n t e r e s t ;  s e l l ,  t r a n s f e r  a n d  c o n v e y  t h a t  p r o p e r t y  

t o  a  b u y e r ;  a n d ,  i f  t h e  s a l e ,  t r a n s f e r  o r  c o n v e y a n c e  c a n n o t  b e  e f f e c t e d  

w i t h  r e a s o n a b l e  p r o m p t n e s s  o r  a t  a  r e a s o n a b l e  p r i c e ,  r e n t  o r  l e a s e  t h e  . 

p r o p e r t y  t o  a  : e n a n t  p e n d i n g  t h e  s a l e ,  t r a n s f e r  o r  c o n v e y a n c e ;

( 6 ) d o  a l l  a c t s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e  t o  c a r r y  

o u t  t h e  p o w e r s  e x p r e s s l y  g r a n t e d  o r  n e c e s s a r i l y  i m p l i e d  i n  AS 1 6 . 1 0 . 6 5 0  -  
1 6 . 1 0 . 7 2 0 .

( b )  I n  a c c o r d a n c e  w i t h  AS 1 6 . 1 0 . 6 7 0  -  1 6 . 1 0 . 7 2 0 ,  t h e  c o m m i s s i o n e r
i

s h a l l  u s e  t h e  m o n e y  i n  t h e  f u n d  t o  p u r c h a s e  m o r t g a g e s ' a n d  n o t e s  r e c e i v e d  

b y  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  o r  b y  t h e  A l a s k a  C o m m e r c i a l  F i s h i n g  
a n d  A g r i c u l t u r e  B a n k  t o  s e c u r e  l o a n s  d e s c r i b e d  i n  AS 1 6 . 1 0 . 6 7 0  -  1 6 . 1 0 . -  
7 2 0 .  ' •
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( c )  I n  t h e  e v e n t  o f  a  d e f a u l t  o n  a  l o a n  p u r c h a s e d  b y  t h e  com ­

m i s s i o n e r  u n d e r  AS 1 6 . 1 0 . 6 7 0 ( a )  w h i c h  i s  s e c u r e d  b y  a  l i m i t e d  e n t r y  

p e r m i t ,  t n e  c o m m i s s i o n e r  s h a l l  f o l l o w  t h e  p r o c e d u r e s  d e s c r i b e d  i n  AS 1 6 . -

1 0 . 3 3 5  -  1 6 . 1 0 . 3 3 7 .

S e c .  x 6 . 1 0 . 6 7 0 .  LOAN PU RPO SES .  ( a )  S u b j e c t  t o  ( d )  o f  t h i s  s e c ­

t i o n ,  t h e  c o m m i s s i o n e r  m ay  p u r c h a s e  a  m o r t g a g e  o r  n o t e  u n d e r  AS 1 6 . 1 0 . -  

6 6 0 ( b )  i f  i t  s e c u r e s  a  l o a n  made  t o  a n  i n d i v i d u a l  f o r  t h e  f o l l o w i n g  

p u r p o s e s :

( 1 )  t h e  r e p a i r ,  r e s t o r a t i o n  o r  u p g r a d i n g  o f  a n  e x i s t i n g  

f i s h i n g  v e s s e l  o r  o f  f i s h i n g  g e a r ;

( 2 ) t h e  p u r c h a s e  o f  a n  e n t r y  p e r m i t ;

( 3 )  t h e  p u r c h a s e  o f  f i s h i n g  g e a r ;

( 4 )  t h e  c o n s t r u c t i o n  o r  p u r c h a s e  o f  a  f i s h i n g  v e s s e l ;  o r

( 5 )  t h e  r e f i n a n c i n g  o f  o u t s t a n d i n g  l o a n s  o f  t h e  b o r r o w e r  made  

f o r  t h e  p u r p o s e s  d e s c r i b e d  i n  ( 1 )  -  ( 4 )  o f  t h i s  s u b s e c t i o n .

( b )  T h e  c o s t s  a r i s i n g  u n d e r  a  c o n t r a c t  f o r  t h e  c o n s t r u c t i o n  o f  a  

f i s h i n g  v e s s e l  b e t w e e n  t h e  t i m e  t h e  c o n t r a c t  i s  made  a n d  t h e  t i m e  t h e  

f i s h i n g  v e s s e l  i s  d o c u m e n t e d  a r e  c o s t s  o f  c o n s t r u c t i o n  u n d e r  ( a ) ( 4 )  o f  

t h i s  s e c t i o n ; •

( c )  I f  t h e  b o r r o w e r  e n t e r s  i n t o  a  c o n t r a c t  f o r  t h e  p u r c h a s e  o f  a 

f i s h i n g  v e s s e l  a n d  h a s  a l s o  e n t e r e d  i n t o  a  c o n t r a c t  t o  s e l l  h i s  p r e s e n t  

f i s h i n g  v e s s e l  b u t  h a s  n o t  r e c e i v e d  p a y m e n t  u n d e r  t h e  c o n t r a c t  o f  s a l e ,  

t h e n  t h e  c o s t s  a r i s i n g  u n d e r  t h e  c o n t r a c t  f o r  t h e  p u r c h a s e  o f  a f i s h i n g  

v e s s e l  b e t w e e n  t h e  t i m e  t h e  c o n t r a c t  f o r  t h e  p u r c h a s e  o f  a  f i s h i n g  

v e s s e l  i s  e n t e r e d  i n t o  a n d  t h e  t i m e  t h e  b o r r o w e r  w i l l  r e c e i v e  p a y m e n t  

u n d e r  t h e  c o n t r a c t  o f  s a l e  a r e  c o s t s  o f  p u r c h a s e  u n d e r  ( a ) ( 4 ) o f  t h i s  
s e c t i o n .

( d )  A t  l e a s t  5 1  p e r c e n t  o f  a  l o a n  d e s c r i b e d  i n  ( a )  o f  t h i s  s e c t i o n  
s h a l l  b e  made  f o r  t h e  p u r p o s e s  d e s c r i b e d  i n  ( a ) ( 1 ) -  ( 4 ) o f  t h i s  s e c t i o n ,
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a n d  n o t  m o r e  t h a n  4 9  p e r c e n t  o f  t h e  l o a n  may  b e  made  f o r  t h e  p u r p o s e  

d e s c r i b e d  i n  ( a ) ( 5 )  o f  t h i s  s e c t i o n .

v S e c .  1 6 . 1 0 . 6 8 0 .  E L I G I B I L I T Y  FOR LOANS. ( a )  T h e  c o m m i s s i o n e r  may  

p u r c h a s e  a  m o r t g a g e  o r  n o t e  u n d e r  AS 1 6 . 1 0 . 6 6 0 ( b )  i f  i t  s e c u r e s  a  l o a n  

t o  a n  i n d i v i d u a l  who  m e e t s  o n e  o f  t h e  r e q u i r e m e n t s  o f  ( b )  o f  t h i s  s e c ­

t i o n  a n d  who

( 1 )  h a s  b e e n  a  r e s i d e n t  o f  A l a s k a  f o r  a t  l e a s t  f i v e  y e a r s ;

( 2 ) d o e s  n o t  q u a l i f y  f o r  a  l o a n  f o r  t h e  p u r p o s e s  d e s c r i b e d  i n  

AS 1 6 . 1 0 . 6 7 0  u n d e r  a  s t a t e  o r  f e d e r a l  l o a n  p r o g r a m ;  a n d

( 3 )  d e m o n s t r a t e s  t o  t h e  s a t i s f a c t i o n  o f  t h e  p r i v a t e  f i n a n c i a l  

i n s t i t u t i o n  w h i c h  made  t h e  l o a n  t h a t  h e  i s  r e a s o n a b l y  l i k e l y  t o  s u c c e e d  

a s  a  c o m m e r c i a l  f i s h e r m a n  a n d  t o  b e  a b l e  t o  r e p a y  t h e  l o a n .

( b )  I n  a d d i t i o n  t o  t h e  r e q u i r e m e n t s  o f  ( a ) ( 1 )  -  ( 3 )  o f  t h i s  - s e c ­

t i o n ,  t h e  c o m m i s s i o n e r  m ay  p u r c h a s e  a  m o r t g a g e  o r  n o t e  u n d e r  AS 1 6 . 1 0 . -  

6 6 0 ( b )  o n l y  i f  i t  s e c u r e s  a  l o a n  t o  a n  i n d i v i d u a l  who  d e m o n s t r a t e d  t o  

t h e  s a t i s f a c t i o n  o f  t h e  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n '  w h i c h  m ad e  t h e  

l o a n  t h a t

( 1 ) b e c a u s e  o f  h i s  l a c k  o f  t r a i n i n g  o r  t h e  l a c k  o f  e m p l o y m e n t  

o p p o r t u n i t i e s  i n  t h e  a r e a  i n  w h i c h  h e  r e s i d e s ,  h e  d o e s  n o t  h a v e  o c c u p a ­

t i o n a l  o p p o r t u n i t i e s  a v a i l a b l e  t o  h i m  o t h e r  t h a n  c o m m e r c i a l  f i s h i n g ;  o r  .

( 2 ) h e  i s  e c o n o m i c a l l y  d e p e n d e n t  o n  c o m m e r c i a l  f i s h i n g  f o r  a  

l i v e l i h o o d  a n d  c o m m e r c i a l  f i s h i n g  i s  a  c u l t u r a l  a n d  t r a d i t i o n a l  w ay  o f  
l i f e  f o r  h i m .

( c )  T h e  c o m m i s s i o n e r  may n o t  p u r c h a s e  a  m o r t g a g e  o r  n o t e  f r o m  a  

p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  u n d e r  AS 1 6 . 1 0 . 6 6 0 ( b )  i f  o w n e r s h i p  o f  a  

f i s h i n g  v e s s e l  i s  a p r e r e q u i s i t e  t o  o b t a i n i n g  a  l o a n  f r o m  t h e  p r i v a t e  

f i n a n c i a l  i n s t i t u t i o n  f o r  t h e  p u r c h a s e  o f  a n  e n t r y  p e r m i t  o r  i s  c o n ­
s i d e r e d  b y  t h e  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  i n  d e t e r m i n i n g  t h e  e l i g i ­
b i l i t y  o f  a n  a p p l i c a n t  f o r  a  l o a n  f o r  t h e  p u r c h a s e  o f  a n  e n t r y  p e r m i t .
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( d )  T h e  c o m m i s s i o n e r  may  n o t  r e f u s e  t o  p u r c h a s e  a  m o r t g a g e  o r  n o t e ,  
f r o m  a  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  u n d e r  AS 1 6 . 1 0 . 6 6 0 ( b )  s o l e l y  b e -

; c a u s e  t h e  a p p l i c a n t  f o r  t h e  l o a n  d o e s  n o t  h a v e  a  c r e d i t  h i s t o r y .

( e )  I n  d e t e r m i n i n g  w h e t h e r  t h e  a p p l i c a n t  i s  r e a s o n a b l y  l i k e l y  t o  

b e  a b l e  t o  r e p a y  t h e  l o a n  u n d e r  ( a ) ( 3 )  o f  t h i s  s e c t i o n ,  t h e  p r i v a t e  

f i n a n c i a l  i n s t i t u t i o n  s h a l l  t a k e  i n t o  c o n s i d e r a t i o n  t h e  a p p l i c a n t ' s  

i n c o m e  f r o m  c o m m e r c i a l  f i s h i n g  a n d  f r o m  o t h e r  s o u r c e s .

S e c .  1 6 . 1 0 . 6 9 0 .  LOAN TERMS.  ( a )  E x c e p t  a s  p r o v i d e d  i n  ( c )  o f  

t h i s  s e c t i o n ,  t h e  c o m m i s s i o n e r  m ay  n o t  p u r c h a s e  a m o r t g a g e  o r  n o t e  u n d e r  
AS 1 6 . 1 0 . 6 6 0 ( b )  i f  i t  s e c u r e s  a  l o a n  w h i c h

( 1 )  e x c e e d s  $ 2 0 0 , 0 0 0 ;

( 2 )  b e a r s  i n t e r e s t  e x c e e d i n g  1 0 - 1 / 2  p e r c e n t ;

( 3 )  e x c e e d s  a  t e r m  o f  1 5  y e a r s ;  o r

( 4 )  i s  n o t  s e c u r e d  b y  a  f i r s t  p r i o r i t y  l i e n  a n d  a p p r o p r i a t e

s e c u r i t y  a g r e e m e n t .

( b )  T h e  c o m m i s s i o n e r  may  n o t  p u r c h a s e  a  m o r t g a g e  o r  n o t e  u n d e r  

AS 1 6 . 1 0 . 6 6 0 ( b )  i f  i t  s e c u r e s  a  l o a n  w h i c h  r e s u l t s  i n  a n  o u t s t a n d i n g  

d e b t  o f  t h e  b o r r o w e r  i n  e x c e s s  o f  $ 2 0 0 , 0 0 0 .  F o r  p u r p o s e s  o f  t h i s  s u b ­

s e c t i o n  a  l o a n  t o  a n  a s s o c i a t e  o f  t h e  b o r r o w e r  i s  c o n s i d e r e d  t o  b e  a 

l o a n  t o  t h e  b o r r o w e r .  F o r  t h e  p u r p o s e s  o f  t h i s  s u b s e c t i o n ,  " a s s o c i a t e  

o f  t h e  b o r r o w e r "  m ea n s

( 1 ) a  c o r p o r a t i o n  o r  o t h e r  o r g a n i z a t i o n  o f  w h i c h  t h e  b o r r o w e r  

i s  a n  o f f i c e r ,  d i r e c t o r  o r  p a r t n e r ,  o r  i s ,  d i r e c t l y  o r  i n d i r e c t l y ,  t h e

b e n e f i c i a l  o w n e r  o f  1 0  p e r c e n t  o r  m o r e  o f  a n y  c l a s s  o f  e q u i t y  s e c u r i ­

t i e s  ;

( 2 )  a  p e r s o n  who i s ,  d i r e c t l y  o r  i n d i r e c t l y ,  t h e  b e n e f i c i a l  

o w n e r  o f  1 0  p e r c e n t  o r  m o r e  o f  a n y  c l a s s  o f  e q u i t y  s e c u r i t i e s  o f  t h e  
b o r r o w e r ;

( 3 )  a  t r u s t  o r  o t h e r  e s t a t e  i n  w h i c h  t h e  b o r r o w e r  h a s  a
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s u b s t a n t i a l  b e n e f i c i a l  i n t e r e s t  o r  a s  t o  w h i c h  t h e  b o r r o w e r  s e r v e s  a s  

t r u s t e e  o r  i n  a  s i m i l a r  f i d u c i a r y  c a p a c i t y .

V. ( c )  T h e  c o m m i s s i o n e r  may  p u r c h a s e  a  m o r t g a g e  o r  n o t e  u n d e r  AS 1 6 . -  

1 0 . 6 6 0 ( b )  i f  i t  s e c u r e s  a  l o a n  m ad e  t o  tw o  o r  m o r e  i n d i v i d u a l s  j o i n t l y  

who  e a c h  s a t i s f y  t h e  r e q u i r e m e n t s  s p e c i f i e d  i n  AS 1 6 . 1 0 . 6 8 0  f o r  t h e  

c o n s t r u c t i o n  o f  a  f i s h i n g  v e s s e l  o r  t h e  p u r c h a s e  o f  a n  e x i s t i n g  f i s h i n g  

v e s s e l .  A l o a n  s e c u r e d  b y  a  m o r . - g a g e  o r  n o t e  p u r c h a s e d  u n d e r  t h i s  

s u b s e c t i o n

( 1 )  m ay  n o t  e x c e e d  t h e  a m o u n t  s p e c i f i e d  i n  ( a ) ( 1 )  o f  t h i s  

s e c t i o n  m u l t i p l i e d  b y  t h e  n u m b e r  o f  e l i g i b l e  i n d i v i d u a l s  a p p l y i n g  f o r  

t h e  l o a n ;

( 2 )  m ay  n o t  e x c e e d  a  t e r m  o f  1 5  y e a r s ;

( 3 )  s h a l l  b e  s e c u r e d  b y  a  f i r s t  p r i o r i t y  l i e n  a n d  a p p r o p r i a t e  

s e c u r i t y  a g r e e m e n t ;  a n d
( 4 )  m ay  n o t  b e a r  i n t e r e s t  e x c e e d i n g  1 0 - 1 / 2  p e r c e n t .

( d )  T h e  c o m m i s s i o n e r  m ay  p u r c h a s e  a  m o r t g a g e  o r  n o t e  u n d e r  AS 1 6 . -

1 0 . 6 6 0 ( b )  i f  t h e  t e r m s  o f  t h e  l o a n  s e c u r e d  b y  t h e  m o r t g a g e  o r  n o t e  a l l o w

f o r  r e p a y m e n t  o f  t h e  l o a n  i n  a c c o r d a n c e  w i t h

( 1 ) a  s c h e d u l e  f o r  r e p a y m e n t  w h i c h  p r o v i d e s  f o r  m o n t h l y  o r

a n n u a l l y  a m o r t i z e d  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s ;  o r

( 2 ) a n  a g r e e m e n t  b a s e d  o n  a  p e r c e n t a g e  o f  t h e  b o r r o w e r ' s  

g r o s s  i n c o m e  f r o m  f i s h i n g  a c t i v i t i e s ;  h o w e v e r ,  a n  a g r e e m e n t  u n d e r  t h i s  

p a r a g r a p h  s h a l l  p r o v i d e  t h a t  t h e  m o n t h l y  p a y m e n t  u n d e r  t h e  a g r e e m e n t  may 

n o t  b e  l e s s  t h a n  5 0  p e r c e n t  o f  t h e  m o n t h l y  p a y m e n t  w h i c h  w o u l d  b e  d u e  

u n d e r  t h e  s c h e d u l e  p r e s c r i b e d  i n  ( 1 ) o f  t h i s  s u b s e c t i o n .

( e )  T h e  c o m m i s s i o n e r  may  p u r c h a s e  u n d e r  AS 1 6 . 1 0 . 6 6 0 ( b )  a  m o r t g a g e

o r  n o t e  s e c u r e d  b y  r e a l  o r  p e r s o n a l  p r o p e r t y  o f  t h e  b o r r o w e r  o r  o f  a  
p e r s o n  a c t i n g  a s  t h e  b o r r o w e r ' s  g u a r a n t o r  u n d e r  AS 1 6 . 1 0 . 7 0 0 .

( f )  T h e  c o m m i s s i o n e r  may n o t  p u r c h a s e  a  m o r t g a g e  o r  n o t e  u n d e r
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AS 1 6 . 1 0 . 6 6 0 ( b )  i f  t h e  l o a n  i t  s e c u r e s  e x c e e d s  9 0  p e r c e n t  o f  t h e  a p ­

p r a i s e d  v a l u e  o f  t h e  c o l l a t e r a l  u s e d  t o  s e c u r e  t h e  l o a n ,  e x c e p t  a s  

p r o v i d e d  i n  ( g )  o f  t h i s  s e c t i o n .

( g )  T h e  c o m m i s s i o n e r  may p u r c h a s e  a  n o t e  u n d e r  AS 1 6 . 1 0 . 6 6 0 ( b )  f o r

a  l o a n  o f  u p  t o  1 0 0  p e r c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e  c o l l a t e r a l

u s e d  t o  s e c u r e  t h e  l o a n  i f
( 1 )  t h e  l o a n  i s  made  f o r  t h e  p u r c h a s e  o f  a n  e n t r y  p e r m i t ;  a n d

( 2 ) t h e  b o r r o w e r  d e m o n s t r a t e s  t o  t h e  s a t i s f a c t i o n  o f  t h e

p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  w h i c h  m a k e s  t h e  l o a n  t h a t  h e  h a s  a t  l e a s t  

t h r e e  y e a r s  o f  e x p e r i e n c e  a s  a  c o m m e r c i a l  f i s h e r m a n  i n  t h e  f i s h e r y  t o  

w h i c h  t h e  e n t r y  p e r m i t  a p p l i e s ;  a s  u  t h i s  p a r a g r a p h ,  " t h r e e  y e a r s

o f  e x p e r i e n c e  a s  a  c o m m e r c i a l  f i s h e r m a n  i n  t h e  f i s h e r y "  m ea n s  t h a t  f o r  

a n  a c c u m u l a t e d  t o t a l  o f  t h r e e  f i s h i n g  s e a s o n s  i n  t h e  same f i s h e r y  . t h e  

p e r s o n  h a s  a c t i v e l y  p a r t i c i p a t e d  i n  t h e  c o m m e r c i a l  h a r v e s t  o f  f i s h  u n d e r

t h e  d i r e c t i o n  o f  a  l i m i t e d  e n t r y  p e r m i t  h o l d e r .

S e c .  1 6 . 1 0 . 7 0 0 .  GUARANTORS. A p e r s o n  may  a c t  a s  g u a r a n t o r  f o r  a  

b o r r o w e r  w h o s e  m o r t g a g e  o r  n o t e  i s  p u r c h a s e d  b y  t h e  c o m m i s s i o n e r  u n d e r  

AS 1 6 . 1 0 . 6 6 0 ( b )  i f  t h e  b o r r o w e r  h a s  i n s u f f i c i e n t  c o l l a t e r a l  t o  s e c u r e  a  

l o a n  f o r  t h e  p u r p o s e s  d e s c r i b e d  i n  AS 1 6 . 1 0 . 6 7 0 ( a ) .  T h e  l o a n  a g r e e m e n t  

s h a l l  s p e c i f i c a l l y  d e s c r i b e  t h e  p r o p e r t y  o f  t h e  g u a r a n t o r  t o  b e  u s e d  a s  

c o l l a t e r a l  b y  t h e  b o r r o w e r  a n d  s h a l l  b e  s i g n e d  b y  t h e  g u a r a n t o r  a n d  t h e

b o r r o w e r .  T h e  d e p a r t m e n t  s h a l l  p r o v i d e  t h e  g u a r a n t o r  w i t h  a  c o p y  o f  a l l

n o t i c e s  s e n t  t o  t h e  b o r r o w e r  b y  t h e  d e p a r t m e n t .  I f  t h e  l o a n  i s  f o r  t h e  

p u r c h a s e  o f  a n  e n t r y  p e r m i t ,  t h e  g u a r a n t y  b y  t h e  g u a r a n t o r  m ay  n o t  

c o n s t i t u t e  a  l i e n ,  m o r t g a g e ,  o r  e n c u m b r a n c e  o n  o r  p l e d g e  o f  t h e  e n t r y  

p e r m i t .

S e c .  1 6 . 1 0 . 7 1 0 .  P R E Q U A L IF IC A T IO N  FOR LOANS . ( a )  T h e  c o m m i s s i o n e r  
m ay  n o t  p u r c h a s e  m o r t g a g e s  a n d  n o t e s  f r o m  a p r i v a t e  f i n a n c i a l  i n s t i t u ­
t i o n  u n d e r .  AS 1 6 . 1 0 . 6 6 0 ( b )  u n l e s s  t h e  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n
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( 1 )  a g r e e s  t o  a c c e p t  a n  a p p l i c a t i o n  f o r  a  l o a n  f o r  t h e  p u r ­

c h a s e  o f  a n  e n t r y  p e r m i t  a l t h o u g h  t h e  a p p l i c a n t  h a s  n o t  l o c a t e d  a n  e n t r y

p e r m i t  t o  p u r c h a s e  a t  t h e  t i m e  o f  s u b m i t t i n g  t h e  a p p l i c a t i o n ;  a n d
V

( 2 ) a g r e e s  t o  c o m p l y  w i t h  t h e  p r o c e d u r e  f o r  h a n d l i n g  t h e  

a p p l i c a t i o n  f o r  a  l o a n  d e s c r i b e d  i n  ( b )  a n d  ( c )  o f  t h i s  s e c t i o n .

( b )  T h e  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  s h a l l  p r o c e s s  l o a n  a p p l i c a ­

t i o n s  r e c e i v e d  u n d e r  t h i s  s e c t i o n  t o  d e t e r m i n e  t h e  e l i g i b i l i t y  o f  an  

a p p l i c a n t  f o r  a  l o a n  f o r  t h e  p u r c h a s e  o f  a n  e n t r y  p e r m i t  a n d  s h a l l  

n o t i f y  t h e  a p p l i c a n t  o f  i t s  d e t e r m i n a t i o n .

( c )  I f  t h e  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  d e t e r m i n e s  t h a t  a n  a p p l i ­

c a n t  i s  e l i g i b l e  f o r  a  l o a n  f o r  t h e  p u r c h a s e  o f  a n  e n t r y  p e r m i t ,  t h e  

p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  s h a l l  r e t a i n  t h e  a p p l i c a t i o n  u n t i l  t h e  

a p p l i c a n t  l o c a t e s  a n  e n t r y  p e r m i t  t o  p u r c h a s e  a n d  i n f o r m s  t h e  p r i v a t e  

f i n a n c i a l  i n s t i t u t i o n  o f  h i s  d e c i s i o n  t o  p r o c e e d  w i t h  t h e  l o a n  a p p l i c a ­

t i o n  t o  p u r c h a s e  t h e  e n t r y  p e r m i t .  H o w e v e r ,  t h e  p r i v a t e  f i n a n c i a l  

i n s t i t u t i o n  i s  n o t  r e q u i r e d  t o  r e t a i n  t h e  a p p l i c a t i o n  m o r e  t h a n  s i x  

m o n t h s  a f l . r  i t  h a s  b e e n  s u b m i t t e d .  I f  t h e  a p p l i c a n t  l o c a t e s  a n  e n t r y  

p e r m i t  t o  p u r c h a s e  a n d  d e c i d e s  t o  p r o c e e d  w i t h  h i s  l o a n  a p p l i c a t i o n ,  h e  

s h a l l  c o m p l e t e  a n y  p a r t s  o f  t h e  a p p l i c a t i o n  w h i c h  w e r e  p r e v i o u s l y  u n c o m ­

p l e t e d  b e c a u s e  o f  t h e  l a c k  o f  a n  e n t r y  p e r m i t  t o  p u r c h a s e ,  a n d  b r i n g  t h e  

a p p l i c a t i o n  u p  t o  d a t e  s o  t h a t  t h e  i n f o r m a t i o n  i n  t h e  a p p l i c a t i o n  i s  

c u r r e n t  a t  t h e  t i m e  o f  t h e  l o a n .  T h e  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  

s h a l l  t h e n  p r o c e e d  w i t h  t h e  p r o c e s s i n g  o f  t h e  a p p l i c a t i o n .

S e c .  1 6 . 1 0 . 7 2 0 .  D E F I N I T I O N S .  I n  AS 1 6 . 1 0 . 6 5 0  -  1 6 . 1 0 . 7 2 0 ,

( 1 )  " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  C omm e rc e  a n d  E c o ­
n o m i c  D e v e l o p m e n t ;

( 2 ) " f u n d "  m e an s  t h e  f i s h e r m e n ' s  m o r t g a g e  a n d  n o t e  f u n d ;
( 3 )  " p r i v a t e  f i n a n c i a l  i n s t i t u t i o n "  h a s  t h e  m e a n i n g  p r o v i d e d  

• i n  AS 1 1 . 4 6 . 9 9 0 ( 3 )  a n d  a l s o  i n c l u d e s  t h e  A l a s k a  C o m m e r c i a l  F i s h i n g  a n d
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A g r i c u l t u r e  B a n k .

. *  S e c .  1 0 .  F IN D IN G S  AND INTENT  RELAT ING  TO THE ALASKA HOUSING F INANCE 

CORPORATION .  T h e  l e g i s l a t u r e  f i n d s  t h a t

( 1 ) t h e r e  e x i s t s  i n  t h e  s t a t e  a  s e r i o u s  s h o r t a g e  o f  c a p i t a l  t o  

f i n a n c e  r e s i d e n t i a l  h o u s i n g ;  i n t e r e s t  r a t e s  a r e  o f t e n  f a r  a b o v e  l e v e l s  w h i c h  

a r e  a f f o r d a b l e  t o  p e r s o n s  o f  m o s t  i n c o m e  l e v e l s ;  t h e s e  c o n d i t i o n s  a r e  i n i m i c a l  

t o  t h e  s t a b i l i t y ,  p r o s p e r i t y  a n d  e c o n o m i c  w e l f a r e  o f  t h e  r e s i d e n t s  o f  t h e  

s t a t e  a n d  t o  t h e  s o u n d  g r o w t h  o f  u r b a n  a n d  r u r a l  c o m m u n i t i e s  i n  t h e  s t a t e ;

( 2 )  p r i v a t e  e n t e r p r i s e  h a  n o t  b e e n  a b l e  t o  p r o v i d e ,  w i t h o u t  

a s s i s t a n c e ,  a d e q u a t e  r e s i d e n t i a l  h o u s i n g  t o  m e e t  t h e  b a s i c  h o u s i n g  a n d  s h e l ­

t e r  n e e d s  o f  m o s t  A l a s k a n s ,  o r  t o  c o n s i s t e n t l y  p r o v i d e ,  w i t h o u t  a s s i s t a n c e ,  

c a p i t a l  f o r  t h e s e  p u r p o s e s  a t  r a t e s  o f  i n t e r e s t  w h i c h  p e o p l e  o f  m o s t  i n c o m e  

l e v e l s  c a n  a f f o r d ;  e x i s t i n g  s t a t e  a n d  f e d e r a l  p r o g r a m s  a r e  i n a d e q u a t e  t o  m e e t  

t h e  h o u s i n g  n e e d s  o f  m o s t  A l a s k a n s ;  i t  i s  i m p e r a t i v e  t h a t  h o u s i n g  a t  a  r e a s o n ­

a b l e  p r i c e  b e  made  a v a i l a b l e  t o  p r o m o t e  s t a b l e  e c o n o m i c  g r o w t h  a n d  t h a t  

c o o r d i n a t i o n  a n d  c o o p e r a t i o n  among  p r i v a t e  e n t e r p r i s e ,  s t a t e  g o v e r n m e n t  a n d  

l o c a l  g o v e r n m e n t  b e  e n c o u r a g e d  t o  f i n a n c e  r e s i d e n t i a l  h o u s i n g  f o r  a l l  

A l a s k a n s ;
( 3 )  t h e  c o n t i n u a n c e  o f  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  w i t h  

t h e  p o w e r s  g r a n t e d  t o  i t  b y  t h i s  A c t  i s  e s s e n t i a l  t o  a s s i s t  p r i v a t e  e n t e r ­

p r i s e  i n  t h e  f i n a n c i n g  o f  r e s i d e n t i a l  h o u s i n g  a t  a  r e a s o n a b l e  c o s t  f o r  a l l  

A l a s k a n s  a n d  s e r v e s  a  p u b l i c  p u r p o s e  i n  b e n e f i t i n g  t h e  p e o p l e  o f  t h e  s t a t e ;  

i n  t h i s  A c t ,  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  i s  e m p o w e r e d  t o  a c t  o n  

b e h a l f  o f  t h e  s t a t e  a n d  i t s  p e o p l e  i n  s e r v i n g  t h i s  p u b l i c  p u r p o s e  f o r  t h e  

b e n e f i t  o f  t h e  g e n e r a l  p u b l i c .

*  S e c .  1 1 .  P R I O R I T I E S  I N  PURCHASE OF MORTGAGE LOANS BY THE ALASKA HOUSING

FINANCE CORPORAT ION .  I n  p u r c h a s i n g  m o r t g a g e  l o a n s  u n d e r  t h e  s p e c i a l  m o r t g a g e  
' p u r c h a s e  p r o g r a m  e s t a b l i s h e d  u n d e r  AS 1 8 . 5 6 . 0 9 8 ,  e n a c t e d  i n  s e c .  2 7  o f  t h i s  
A c t , '  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  s h a l l  g i v e  t h e  h i g h e s t  p r i o r i t y
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t o  t h e  p u r c h a s e  o f  m o r t g a g e  l o a n s  t o t a l i n g  $ 2 4 , 5 5 4 , 0 0 0  m ad e  t o  a p p l i c a n t s  

j n d e r  t h e  D e p a r t m e n t  o f  R e v e n u e  e m e r g e n c y  home  m o r t g a g e  l o a n  p r o g r a m  o f  

F e b r u a r y  2 8 ,  1 9 8 0 ,  who s u b m i t t e d  t h e i r  a p p l i c a t i o n s  t o  t h e  D e p a r t m e n t  o f  

R e v e n u e  b e f o r e  t h e  c l o s e  o f  t h e  D e p a r t m e n t  o f  R e v e n u e  e m e r g e n c y  home m o r t g a g e  

l o a n  p r o g r a m  o f  F e b r u a r y  2 8 ,  1 9 8 0 ,  b u t  who d i d  n o t  r e c e i v e  a  l o a n  b e c a u s e  o f  

t h e  e x h a u s t i o n  o f  t h e  $ 1 0 5 , 0 0 0 , 0 0 0  i n  t h e  D e p a r t m e n t  o f  R e v e n u e  e m e r g e n c y  

l om e  m o r t g a g e  l o a n  p r o g r a m  o f  F e b r u a r y  2 8 ,  1 9 8 0 .  T h e  A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n  s h a l l  g i v e  t h e  n e x t  h i g h e s t  p r i o r i t y  t o  t h e  p u r c h a s e  o f  a  m o r t g a g e  

L o a n  made  t o  a n  a p p l i c a n t  who  h a s  v a c a t e d  h i s  home b e c a u s e  i t  w a s  s o l d  u n d e r  

t h e  D e p a r t m e n t  o f  R e v e n u e  e m e r g e n c y  home m o r t g a g e  l o a n  p r o g r a m  o f  F e b r u a r y  2 8 ,  

1 9 8 0 ,  a n d  who now  c a n n o t  c l o s e  o n  t h e  p u r c h a s e  o f  a  new home b e c a u s e  o i  t h e  

e x h a u s t i o n  o f  t h e  $ 1 0 5 , 0 0 0 , 0 0 0  i n  t h e  D e p a r t m e n t  o f  R e v e n u e  e m e r g e n c y  h ome  

n o r t g a g e  l o a n  p r o g r a m  o f  F e b r u a r y  2 8 ,  1 9 8 0 .  T h e  A l a s k a  H o u s i n g  F i n a n c e  

C o r p o r a t i o n  s h a l l  g i v e  t h e  n e x t  h i g h e s t  p r i o r i t y ,  o n  t h e  b a s i s  o f  t h e  im m e ­

d i a c y  w i t h  w h i c h  t h e  a p p l i c a n t  w i l l  h a v e  t o  v a c a t e  h i s  p r e s e n t  h o m e ,  t o  t h e  

j u r c h a s e  o f  a  m o r t g a g e  l o a n  m ade  t o  a n  a p p l i c a n t  who  h a s  f a i l e d  t o  c l o s e  o n  

i h e  p u r c h a s e  o f  a  new  home b e c a u s e  o f  t h e  e x h a u s t i o n  o f  t h e  $ 1 0 5 , 0 0 0 , 0 0 0  i n  

; h e  D e p a r t m e n t  o f  R e v e n u e  e m e r g e n c y  home  m o r t g a g e  l o a n  p r o g r a m  o f  F e b r u a r y  2 8 ,  

L9 8 0 .  T h e  p r i o r i t i e s  e s t a b l i s h e d  u n d e r  t h i s  s e c t i o n  s h a l l  b e  o b s e r v e d  t o  t h e  

e x t e n t  t h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  d e t e r m i n e s  t h a t  i t  i s  r e a s o n a b l e  

: o  do s o  o n  t h e  b a s i s  o f  e v i d e n c e  o f  t h e  c i r c u m s t a n c e s  g i v i n g  r i s e  t o  t h e  

j r i o r i t y .

*  S e c .  1 2 .  AS 1 8 . 5 6 . 0 2 0  i s  am end ed  t o  r e a d :

S e c .  1 8 . 5 6 . 0 2 0 .  ALASKA HOUSING F INANCE CORPORAT ION .  T h e  A l a s k a  

H o u s i n g  F i n a n c e  C o r p o r a t i o n  i s  a  p u b l i c  c o r p o r a t i o n  a n d  g o v e r n m e n t  

i n s t r u m e n t a l i t y  w i t h i n  t h e  D e p a r t m e n t  o f  R e v e n u e  [COMMERCE AND ECONOMIC 

DEV ELO PM ENT ] , b u t  h a v i n g  a  l e g a l  e x i s t e n c e  i n d e p e n d e n t  o f  a n d  s e p a r a t e  
f r o m  t h e  s t a t e .  T h e  c o r p o r a t i o n  may n o t  b e  t e r m i n a t e d  a s  l o n g  a s  i t  h a s  
b o n d s ,  n o t e s  o r  o t h e r  o b l i g a t i o n s  o u t s t a n d i n g .  U p o n  t e r m i n a t i o n  o f  t h e

- 1 2 -  HCS CSSSSB  1



c o r p o r a t i o n ,  i t s  r i g h t s  a n d  p r o p e r t y  p a s s  t o  t h e  s t a " e .

*  S e c .  1 3 .  AS 1 8 . 5 6 . 0 3 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

v S e c .  1 8 . 5 6 . 0 3 0 .  CORPORATION GOVERNING BODY. ( a )  T h e  c o r p o r a t i o n

s h a l l  b e  g o v e r n e d  b y  a  b o a r d  o f  d i r e c t o r s  c o n s i s t i n g  o f  t h r e e  m em be r s  

wl .t  a r e  h e a d s  o f  p r i n c i p a l  d e p a r t m e n t s  o f  t h e  e x e c u t i v e  b r a n c h  o f  s t a t e  

g o v e r n m e n t  a p p o i n t e d  b y  t h e  g o v e r n o r  a n d  tw o  p u b l i c  m e m b e r s  a p p o i n t e d  b y  

t h e  g o v e r n o r .  I f  a  m em b e r  who i s  t h e  h e a d  o f  a  p r i n c i p a l  d e p a r t m e n t  o f  

t h e  e x e c u t i v e  b r a n c h  i s  u n a b l e  t o  a t t e n d  a  m e e t i n g  o f  t h e  b o a r d ,  h e  may  

b y  a n  i n s t r u m e n t  i n  w r i t i n g  f i l e d  w i t h  t h e  b o a r d ,  d e s i g n a t e  h i s  d e p u t y  

o r  a s s i s t a n t  t o  a c t  i n  h i s  p l a c e  a s  a  m em be r  a t  t h e  m e e t i n g .  F o r  a l l  

p u r p o s e s  o f  t h i s  c h a p t e r ,  t h e  d e s i g n e e  i s  a  m em be r  o f  t h e  b o a r d  a t  t h e  

m e e t i n g .

( b )  A l l  b o a r d  m em b e r s  s e r v e  t w o - y e a r  t e r m s .  H o w e v e r ,  t h e  i n i t i a l

a p p o i n t m e n t  o f  o n e  p u b l i c  m em be r  a n d  tw o  m e m b e r s  who a r e  h e a d s  o f  p r i n c i  

p a l  d e p a r t m e n t s  o f  t h e  e x e c u t i v e  b r a n c h  o f  s t a t e  g o v e r n m e n t  s h a l l  b e  f o r  

o n e  y e a r  t e r m s .

( c )  I f  a  v a c a n c y  o c c u r s  o n  t h e  b o a r d ,  t h e  g o v e r n o r  s h a l l  make  an  

a p p o i n t m e n t ,  e f f e c t i v e  i m m e d i a t e l y ,  f o r  t h e  u n e x p i r e d  p o r t i o n  o f  t h e  

t e r m .

( d )  T h e  p u b l i c  m em b e r s  o f  t h e  b o a r d  r e c e i v e  $ 1 0 0  c o m p e n s a t i o n  f o r  

e a c h  d a y  s p e n t  o n  o f f i c i a l  b u s i n e s s  o f  t h e  c o r p o r a t i o n  a n d  may  b e  r e i m ­

b u r s e d  b y  t h e  c o r p o r a t i o n  f o r  a c t u a l  a n d  n e c e s s a r y  e x p e n s e s  a t  t h e  same 
r a t e  p a i d  t o  m em b e r s  o f  s t a t e  b o a r d s  u n d e r  AS 3 9 . 2 0 . 1 8 0 .

*  S e c .  1 4 .  AS 1 8 . 5 6 . 0 3 0  i s  am e n d e d  b y  a d d i n g  a  new s u b s e c t i o n  t o  r e a d :

( e )  T h e  a p p o i n t m e n t  o r  r e a p p o i n t m e n t  o f  a  m em be r  t o  t h e  b o a r d ,  

i n c l u d i n g  a  m em be r  who i s  t h e  h e a d  o f  a  p r i n c i p a l  d e p a r t m e n t  o f  t h e  

e x e c u t i v e  b r a n c h ,  i s  s u b j e c t  t o  c o n f i r m a t i o n  b y  a  m a j o r i t y  v o t e  o f  t h e  
m em b e r s  o f  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .  I f  t h e  l e g i s l a t u r e  f a i l ' s  
t o  c o n f i r m - t h e  a p p o i n t m e n t  o f  t h e  h e a d  o f  a p r i n c i p a l  d e p a r t m e n t  o f  t h e
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1

e x e c u t i v e  b r a n c h  a s  a  m e m b e r ,  t h e  g o v e r n o r  s h a l l  a p p o i n t  t h e  h e a d  o f  

a n o t h e r  p r i n c i p a l  d e p a r t m e n t  o f  t h e  e x e c u t i v e  b r a n c h  t o  s e r v e  a s  a 

\ jn em be r ,  s u b j e c t  t o  c o n f i r m a t i o n  u n d e r  t h i s  s u b s e c t i o n .  A m em be r  a p ­

p o i n t e d  t o  f i l l  a  v a c a n c y  u n d e r  ( c )  o f  t h i s  s e c t i o n  i s  s u b j e c t  t o  c o n ­

f i r m a t i o n  u n d e r  t h i s  s u b s e c t i o n .

*  S e c .  1 5 .  AS 1 8 . 5 6 . 0 5 0  i s  am e n d e d  t o  r e a d :

S e c .  1 8 . 5 6 . 0 5 0 .  A DM IN ISTR A T IO N  OF A F F A I R S .  T h e  b o a r d  s h a l l  m an ag e  

t h e  a s s e t s  a n d  b u s i n e s s  o f  t h e  c o r p o r a t i o n  a n d  may  p r e s c r i b e ,  amend  a n d  

r e p e a l  b y l a w s  a n d  r e g u l a t i o n s  g o v e r n i n g  t h e  m a n n e r  i n  w h i c h  t h e  b u s i n e s s  

o f  t h e  c o r p o r a t i o n  i s  c o n d u c t e d  a n d  t h e  m a n n e r  i n  w h i c h  i t s  p o w e r s  a r e  

e x e r c i s e d .  T h e  b o a r d  s h a l l  d e l e g a t e  s u p e r v i s i o n  o f  t h e  a d m i n i s t r a t i o n  o f  
t h e  c o r p o r a t i o n  t o  t h e  e x e c u t i v e  d i r e c t o r ,  a p p o i n t e d  i n  a c c o r d a n c e  w i t h  

AS 1 8 . 5 6 . 0 5 2  [ ,  AND MAY DELEGATE TO H IM  OTHER D U T IE S  I T  CO N S IDERS * 

P R O P E R ] .
*  S e c .  1 6 .  AS 1 8 . 5 6 . 0 6 0  i s  am e n d e d  t o  r e a d :

S e c .  1 8 . 5 6 . 0 6 0 .  EMPLOYMENT OF PERSONNEL .  T h e  b o a r d  may  a p p o i n t  

o t h e r  o f f i c e r s  a n d  e n g a g e  p r o f e s s i o n a l  a n d  t e c h n i c a l  a d v i s o r s  a s  i n ­

d e p e n d e n t  c o n t r a c t o r s .  T h e  e x e c u t i v e  d i r e c t o r  m ay  h i r e  e m p l o y e e s  o f  t h e  

c o r p o r a t i o n  a n d ,  s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  b o a r d ,  e n g a g e  p r o f e s ­

s i o n a l  a n d  t e c h n i c a l  a d v i s o r s  u n d e r  c o n t r a c t  w i t h  t h e  c o r p o r a t i o n .  T h e  ■ 

b o a r d  s i : a l l  p r e s c r i b e  t h e  d u t i e s  a n d  c o m p e n s a t i o n  o f  c o r p o r a t i o n  p e r s o n -  

n e l , i n c 3 v d i n g  t h e  e x e c u t i v e  d i r e c t o r .

*  S e c .  1 7 .  AS 1 8 . 5 6 . 0 7 0  i s  am e n d e d  t o  r e a d :

S e c .  1 8 . 5 6 . 0 7 0 .  PERSONNEL EXEMPT FROM STATE PERSONNEL ACT. The  

p e r s o n n e l  o f  t h e  c o r p o r a t i o n  a r e  e x e m p t  f r o m  AS 3 9 . 2 5  [TO THE SAME 
EXTENT AS THE PERSONNEL OF THE ALASKA STATE HOUSING A U T H O R IT Y ] .

*  S e c .  1 8 .  AS 1 8 . 5 6 . 0 8 0  i s  am e n d e d  t o  r e a d :
S e c .  1 8 . 5 6 . 0 8 0 .  INTERDEPARTMENTAL COOPERAT ION .  A l l  d e p a r t m e n t s ,  

a g e n c i e s  a n d ' p u b l i c  c o r p o r a t i o n s  o f  t h e  s t a t e  may  p r o v i d e  i n f o r m a t i o n ,
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s e r v i c e s ,  f a c i l i t i e s  a n d  l o a n s  t o  t h e  c o r p o r a t i o n  u p o n  i t s  r e q u e s t .  The  

c o r p o r a t i o n  s h a l l ,  u p o n  r e q u e s t ,  [MAY] r e i m b u r s e  d e p a r t m e n t s ,  a g e n c i e s  

^and p u b l i c  c o r p o r a t i o n s  o f  t h e  s t a t e  f o r  s e r v i c e s  o r  f a c i l i t i e s  p r o v i d e d ,

l o a n s  a d v a n c e d  o r  [ F O R ]  e x p e n s e s  i n c u r r e d  o n  t h e  c o r p o r a t i o n ' s  b e h a l f  a t  

t h e  r e q u e s t  o f  t h e  c o r p o r a t i o n .

*  S e c .  1 9 .  AS 1 8 . 5 6 . 0 8 8  i s  am e n d e d  b y  a d d i n g  a  new  s u b s e c t i o n  t o  r e a d :

( h )  T h e  b o a r d  s h a l l  a d o p t  r e g u l a t i o n s  i n  a c c o r d a n c e  w i t h  ( a )  -  ( ! )

o f  t h i s  s e c t i o n  w h i c h  e s t a b l i s h  a  p r o c e d u r e  b y  w h i c h  a  s e l l e r  o f  m o r t ­

g a g e  l o a n s  m ay  a p p e a l  & d e c i s i o n  o f  t h e  c o r p o r a t i o n  n o t  t o  p u r c h a s e  

m o r t g a g e  l o a n s  o f f e r e d  b y  t h e  s e l l e r .

*  S e c .  2 0 .  AS 1 8 . 5 6  i s  am e n d e d  b y  a d d i n g  a  new  s e c t i o n  t o  r e a d :

S e c .  1 8 . 5 6 . 0 8 9 .  EXECUT IVE  BUDGET ACT.  T h e  o p e r a t i n g  b u d g e t  o f  t h e

c o r p o r a t i o n  i s  s u b j e c t  t o  t h e  E x e c u t i v e  B u d g e t  A c t  (AS  3 7 . 0 7 )  f o r ' f i s c a l  

y e a r s  b e g i n n i n g  a f t e r  J u n e  3 0 ,  1 9 8 1 .

*  S e c .  2 1 .  AS 1 8 . 5 6 . 0 9 0  i s  am e n d e d  t o  r e a d :

S e c .  1 8 . 5 6 . 0 9 0 .  GENERAL POWERS. I n  a d d i t i o n  t o  o t h e r  . p o w e r s  

g r a n t e d  i n  t h i s  c h a p t e r ,  t h e  c o r p o r a t i o n  m a y ,  f o r  t h e  p u r p o s e  o f  p r o v i d ­

i n g  h o u s i n g  f o r  p e r s o n s  o f  l o w e r  a n d  m o d e r a t e  i n c o m e  o r  p e r s o n s  l o c a t e d  

i n  r e m o t e ,  u n d e r d e v e l o p e d  o r  b l i g h t e d  a r e a s  o f  t h e  s t a t e  a n d  f o r  i t s  

o t h e r  c o r p o r a t e  p u r p o s e s

( 1 ) m a k e  o r  p a r t i c i p a t e  i n  t h e  m a k i n g  o f  c o n s t r u c t i o n  l o a n s  

t o  s p o n s o r s ,  d e v e l o p e r s  a n d  b u i l d e r s  o f  l a n d  d e v e l o p m e n t  o r  r e s i d e n t i a l  

h o u s i n g ,  i f  t h e  c o r p o r a t i o n  d e t e r m i n e s  t h a t  c o n s t r u c t i o n  l o a n s  a r e  n o t  

o t h e r w i s e  a v a i l a b l e ,  w h o l l y  o r  i n  p a r t ,  f r o m  p r i v a t e  l e n d e r s  u p o n  r e a ­

s o n a b l y  e q u i v a l e n t  t e r m s  a n d  c o n d i t i o n s ;

( 2 ) m ak e  o r  p a r t i c i p a t e  i n  t h e  m a k i n g  o f  m o r t g a g e  l o a n s  t o  

s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s  a n d  p u r c h a s e r s  o f  r e s i d e n t i a l  h o u s i n g ,  i f  
t h e  c o r p o r a t i o n  d e t e r m i n e s  t h a t  m o r t g a g e  l o a n s  a r e  n o t  o t h e r w i s e  a v a i l ­
a b l e ,  w h o l l y  o r  i n  p a r t ,  f r o m  p r i v a t e  l e n d e r s  u p o n  r e a s o n a b l y  e q u i v a l e n t
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t e r m s  a n d  c o n d i t i o n s ;

( 3 )  p u r c h a s e  o r  p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  m o r t g a g e  l o a n s  

^made t o  s p o n s o r s ,  d e v e l o p e r s ,  t m i l d e r s ,  o w n e r s  a n d  p u r c h a s e r s  o f  r e s i ­

d e n t i a l  h o u s i n g ,  i f  t h e  c o r p o r a t i o n

( A )  h a s  g i v e n  a p p r o v a l  b e f o r e  t h e  i n i t i a l  m a k i n g  o f  t h e  

l o a n  a n d  h a s  d e t e r m i n e d  t h a t  m o r t g a g e  l o a n s  w e r e ,  a t  t h e  t i m e  t h e  

a p p r o v a l  w a s  g i v e n ,  n o t  o t h e r w i s e  a v a i l a b l e ,  w h o l l y  o r  i n  p a r t ,  

f r o m  p r i v a t e  l e n d e r s  u p o n  r e a s o n a b l y  e q u i v a l e n t  t e r m s  a n d  c o n d i ­

t i o n s ,  o r

( B )  h a s  d e t e r m i n e d  t h a t  t h e  p u r c h a s e  o r  p a r t i c i p a t i o n  

w i l l  r e s u l t  i n  a d d i t i o n a l  r e s i d e n t i a l  h o u s i n g ,  t a k i n g  i n t o  a c c o u n t  

w i t h o u t  l i m i t a t i o n  s u c h  f a c t o r s  a s  r e i n v e s t m e n t  o f  t h e  p r o c e e d s  o f  

t h e  s a l e  i n  a d d i t i o n a l  m o r t g a g e  l o a n s ,  i n c r e a s e d  a v a i l a b i l i t y  o f  

m o r t g a g e  l o a n s  i n s u r e d  b y  t h e  f e d e r a l  g o v e r n m e n t ,  i t s  a g e n c i e s  o r  

d e p a r t m e n t s ,  t h e  r e d u c t i o n ,  i f  a n y ,  o f  i n t e r e s t  p a y m e n t s  t o  b e  made  

w i t h  r e s p e c t  t o  m o r t g a g e  l o a n s ,  o r  s u c h  o t h e r  f a c t o r s  a s  w i l l  t e n d  

t o  i n c r e a s e  o r  i m p r o v e  t h e  s u p p l y  o f  r e s i d e n t i a l  h o u s i n g  w i t h i n  t h e  

s t a t e ;

( 4 )  m a k e  p a r t i a l  r e n t a l  p a y m e n t s  a n d  m o r t g a g e  i n t e r e s t  p a y ­

m e n t s  u n d e r  a  c o n t r a c t  w i t h  a n y  h o u s i n g  o w n e r  i f  t h e  p a y m e n t s  w i l l  b e  

a p p l i e d  t o  d e c r e a s e  r e n t a l  o r  m o r t g a g e  i n t e r e s t  c h a r g e s  o f  p e r s o n s  o f  

l o w e r  a n d  m o d e r a t e  i n c o m e  o r  o w n e r s  o r  p u r c h a s e r s  o f  r e s i d e n t i a l  h o u s i n g  

i n  r e m o t e ,  u n d e r d e v e l o p e d  o r  b l i g h t e d  a r e a s  o f  t h e  s t a t e ;

( 5 )  m a k e  l o a n s  f r o m  t h e  h o u s i n g  d e v e l o p m e n t  f u n d ;

( 6 ) c o l l e c t  a n d  p a y  r e a s o n a b l e  f e e s  a n d  c h a r g e s  i n  c o n n e c t i o n  

w i t h  m a k i n g ,  p u r c h a s i n g  a n d  s e r v i c i n g  i t s  m o r t g a g e s , l o a n s ,  n o t e s ,  
b o n d s ,  c e r t i f i c a t e s , c o m m i t m e n t s  a n d  o t h e r  e v i d e n c e s  o f  i n d e b t e d n e s s ;

( 7 )  a c q u i r e  r e a l  p r o p e r t y ,  o r  a n y  i n t e r e s t  i n  r e a l  p r o p e r t y ,  
i n  i t s  o w n , n a m e ,  b y  p u r c h a s e ,  t r a n s f e r  o r  f o r e c l o s u r e ,  w hen  t h e  a c q u i s i -
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t i o n  i s  n e c e s s a r y  o r  a p p r o p r i a t e  t o  p r o t e c t  a n y  l o a n  i n  w h i c h  t h e  c o r ­

p o r a t i o n  h a s  a n  i n t e r e s t ;  s e l l ,  t r a n s f e r  a n d  c o n v e y  a n y  s u c h  p r o p e r t y  t o  

a  b u y e r ;  a n d ,  i f  t h e  s a l e ,  t r a n s f e r  o r  c o n v e y a n c e  c a n n o t  b e  e f f e c t e d  

w i t h  r e a s o n a b l e  p r o m p t n e s s  o r  a t  a  r e a s o n a b l e  p r i c e ,  r e n t  o r  l e a s e  t h e  

p r o p e r t y  t o  a  t e n a n t  p e n d i n g  t h e  s a l e ,  t r a n s f e r  o r  c o n v e y a n c e ;

( 8 ) s e l l ,  a t  p u b l i c  o r  p r i v a t e  s a l e ,  t o  a n y  p u r c h a s e r ,  i n ­

c l u d i n g  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  a l l  o r  a n y  p a r t  o f  a 

m o r t g a g e  o r  o t h e r  i n s t r u m e n t  o r  d o c u m e n t  s e c u r i n g  a  c o n s t r u c t i o n ,  l a n d  

d e v e l o p m e n t ,  m o r t g a g e  o r  t e m p o r a r y  l o a n  o f  a n y  t y p e  p e r m i t t e d  b y  t h i s  

c h a p t e r ;

( 9 )  p u r c h a s e ,  i n  o r d e r  t o  m e e t  t h e  r e q u i r e m e n t s  o f  t h e  s a l e  

o f  i t s  m o r t g a g e s  t o  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  s t o c k  o f  

t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

( 1 0 ) p r o c u r e  i n s u r a n c e  a g a i n s t  a n y  l o s s  i n  c o n n e c t i o n  w i t h  i t s  

o p e r a t i o n ;

( 1 1 ) c o n s e n t  t o  t h e  m o d i f i c a t i o n  o f  t h e  r a t e  o f  i n t e r e s t ,  t i m e  

o f  p a y m e n t  o f  a n y  i n s t a l l m e n t  o f  p r i n c i p a l  o r  i n t e r e s t ,  o r  a n y  o t h e r  

t e r m s ,  o f  t h e  m o r t g a g e  l o a n ,  m o r t g a g e  l o a n  c o m m i tm e n t ,  c o n s t r u c t i o n  

l o a n ,  t e m p o r a r y  l o a n ,  c o n t r a c t  o r  a g r e e m e n t  o f  a n y  k i n d  t o  w h i c h  t h e  

c o r p o r a t i o n  i s  a  p a r t y ;

( 1 2 )  b o r r o w  m o n e y  a s  [H E R E IN ]  p r o v i d e d  i n  t h i s  c h a p t e r  t o  

c a r r y  o u t  a n d  e f f e c t u a t e  i t s  c o r p o r a t e  p u r p o s e s ;  a n d  i s s u e  i t s  o b l i g a ­

t i o n s  a s  e v i d e n c e  o f  a n y  s u c h  b o r r o w i n g ;

( 1 3 )  i n c l u d e  i n  a n y  b o r r o w i n g  t h e  a m o u n t s  n e c e s s a r y  t o  p a y  

f i n a n c i n g  c h a r g e s ,  i n t e r e s t  o n  t h e  o b l i g a t i o n s  f o r  a  p e r i o d  n o t  e x c e e d ­

i n g  o n e  y e a r  a f t e r  t h e  d a t e  o n  w h i c h  t h e  c o r p o r a t i o n  e s t i m a t e s  f u n d s

w i l l  o t h e r w i s e  b e  a v a i l a b l e  t o  p a y  t h e  i n t e r e s t ,  c o n s u l t a n t ,  a d v i s o r y  
a n d  l e g a l  f e e s  a n d  s u c h  o t h e r  e x p e n s e s  a s  a r e  n e c e s s a r y  o r  i n c i d e n t  t o  
t h i s  b o r r o w i n g ;

-17- HCS  CSSSSB 1



( 1 4 )  u n d e r  AS 1 8 . 5 6 . 0 8 8 ,  a d o p t  a n d  p u b l i s h  r e g u l a t i o n s  r e ­

s p e c t i n g  i t s  l e n d i n g  p r o g r a m s  a n d  s u c h  o t h e r  r e g u l a t i o n s  a s  a r e  n e c e s ­

s a r y  t o  e f f e c t u a t e  i t s  p u r p o s e s ;

( 1 5 )  p r o v i d e  t e c h n i c a l  a n d  a d v i s o r y  s e r v i c e s  t o  s p o n s o r s ,  

b u i l d e r s  a n d  d e v e l o p e r s  o f  r e s i d e n t i a l  h o u s i n g  a n d  t o  r e s i d e n t s  o f  i t ;

( 1 6 )  p r o m o t e  r e s e a r c h  a n d  d e v e l o p m e n t  i n  s c i e n t i f i c  m e t h o d s  o f  

c o n s t r x i c t i n g  l o w - c o s t  a n d  e n e r g y - e f f i c i e n t  r e s i d e n t i a l  h o u s i n g  o f  h i g h  

d u r a b i l i t y ;

( 1 7 )  m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r  i n ­

s t r u m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  i n  t h e  e x e r c i s e  o f  t h e  p o w e r s  a n d  

f u n c t i o n s  o f  t h e  c o r p o r a t i o n  u n d e r  t h i s  c h a p t e r ,  i n c l u d i n g  c o n t r a c t s  

w i t h  a n y  p e r s o n ,  f i r m ,  c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  o r  o t h e r  e n t i t y ;

( 1 8 )  r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  t h e  c o n d i t i o n s  a n d  

r e q u i r e m e n t s  r e s p e c t i n g  a n y  a p p r o p r i a t i o n  o r  g i f t ,  g r a n t  o r  d o n a t i o n  o f  

p r o p e r t y  o r  m o n e y ;

( 1 9 )  s u e  a n d  b e  s u e d  i n  i t s  own n am e ;

( 2 0 ) a d o p t  a n  o f f i c i a l  s e a l ;

( 2 1 )  a d o p t  b y l a w s  f o r  t h e  r e g u l a t i o n  o f  i t s  a f f a i r s  a n d  t h e  

c o n d u c t  o f  i t s  b u s i n e s s  a n d  p r e s c r i b e  r u l e s ,  r e g u l a t i o n s  a n d  p o l i c i e s  i n  

c o n n e c t i o n  w i t h  t h e  p e r f o r m a n c e  o f  i t s  f u n c t i o n s  a n d  d u t i e s ;

( 2 2 ) e m p l o y  f i s c a l  c o n s u l t a n t s ,  e n g i n e e r s ,  a t t o r n e y s ,  r e a l  

e s t a t e  c o u n s e l o r s ,  a p p r a i s e r s  a n d  s u c h  o t h e r  c o n s u l t a n t s  a n d  e m p l o y e e s  

a s  m ay  b e  r e q u i r e d  i n  t h e  j u d g m e n t  o f  t h e  c o r p o r a t i o n ,  a n d  f i x  a n d  p a y  

t h e i r  c o m p e n s a t i o n  f r o m  f u n d s  a v a i l a b l e  t o  t h e  c o r p o r a t i o n ;

. ( 2 3 )  d o  a l l  a c t s  a n d  t h i n g s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e  

t o  c a r r y  o u t  t h e  p o w e r s  e x p r e s s l y  g r a n t e d  o r  n e c e s s a r i l y  i m p l i e d  i n  t h i sf
' c h a p t e r ;

( 2 4 )  i n v e s t  o r  r e i n v e s t ,  s u b j e c t  t o  i t s  c o n t r a c t s  w i t h  n o t e ­
h o l d e r s  a n d  b o n d h o l d e r s ,  a n y  m o n e y  o r  f u n d s  h e l d  b y  t h e  c o r p o r a t i o n  i n
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a n y  o b l i g a t i o n s  o r  o t h e r  s e c u r i t i e s  o r  i n v e s t m e n t s  i n  w h i c h  b a n k s  o r  

t r u s t  c o m p a n i e s  i n  t h e  s t a t e  m ay  l e g a l l y  i n v e s t  f u n d s  h e l d  i n  r e s e r v e s  

o r  s i n k i n g  f u n d s  o r  a n y  f u n d s  n o t  r e q u i r e d  f o r  i m m e d i a t e  d i s b u r s e m e n t ,  

a n d  i n  c e r t i f i c a t e s  o f  d e p o s i t  o r  t i m e  d e p o s i t s  s e c u r e d  b y  o b l i g a t i o n s  

• o f ,  o r  g u a r a n t e e d  b y ,  t h e  s t a t e  o r  t h e  U n i t e d  S t a t e s  o f  A m e r i c a .

[ ( 2 5 )  E S T A B L ISH  A RURAL HOUSING INSURANCE ACCOUNT I N  THE STATE 

MORTGAGE INSURANCE FUND ESTA BL ISH ED  BY T H IS  CHAPTER AND A DM IN ISTER  A 

RURAL HOUSING MORTGAGE INSURANCE PROGRAM IN  RURAL AREAS OF THE STATE ;  I N  

THE ADM IN ISTRAT ION  OF THE PROGRAM ESTA BL ISH ED  UNDER T H I S  PARAGRAPH, THE 

BOARD OF D IRECTORS  SHALL
(A )  FROM SUMS RECE IVED  FROM LOANS FROM THE DEPARTMENT OF 

REVENUE ,  PURCHASE THE MORTGAGES OR OTHER COLLATERAL FOR RURAL 

R E S ID E N T IA L  LOANS IS SU E D  BY A REGIONAL HOUSING AUTHOR ITY  OR ANY 

OTHER PERSON ;

( B )  DETERMINE THE MAXIMUM RATE OF IN T E R E S T  WHICH MAY BE 

CHARGED BY A REG IONAL HOUSING AUTHORITY  FOR A RURAL R E S ID E N T IA L  

LOAN; AND

( C )  BORROW FROM THE DEPARTMENT OF REVENUE FOR PURPOSES 

OF THE RURAL HOUSING MORTGAGE PROGRAM; THE DEPARTMENT OF REVENUE

' MAY LEND SURPLUS STATE GENERAL FUNDS TO THE CORPORATION FOR THE 

PURPOSE OF THE RURAL HOUSING MORTGAGE LOAN PROGRAM.

( 2 6 )  E S T A B L IS H  A RURAL HOUSING HAZARD INSURANCE FUND AND A 

RURAL HOUSING HAZARD INSURANCE PROGRAM TO PROV IDE  HAZARD INSURANCE FOR 

HOUSING LOCATED I N  REMOTE, UNDERDEVELOPED OR BL IGHTED AREAS OF THE STATE 

WHEN HAZARD INSURANCE FROM OTHER SOURCES SAT ISFACTORY  TO PR IV A TE  MORT­

GAGE LENDERS I S  NOT AVA ILABLE  ON REASONABLE TERMS;  THE CORPORATION MAY 

'E N T E R  INTO AGREEMENTS WITH RESPECT TO THE FUND AND THE PROGRAM WITH THE 
HOLDERS OF BONDS OR NOTES I S SU E D  TO PROV IDE  MONEY FOR THE RURAL HOUSING 
MORTGAGE PROGRAM OR WITH THE DEPARTMENT OF REVENUE WITH RESPECT TO LOANS
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MADE UNDER ( 2 5 ) ( C )  OF T H I S  SE CT IO N ,  IN C L U D IN G ,  BUT NOT L IM I T E D  TO ,  

AGREEMENTS AS TO THE USE OF MONEY I N  THE FUND, AND MAY OTHERWISE ESTAB­

L I S H  THE TERMS AND COND IT IONS  OF THE FUND AND OF THE PROGRAM OF HAZARD 

INSURANCE BY OR I N  ACCORDANCE WITH REGULATIONS ADOPTED UNDER AS 1 8 . 5 6 . -  

0 8 8 ;

( 2 7 )  E S T A B L I S H  A RURAL HOUSING T I T L E  INSURANCE FUND AND A 

RURAL HOUSING T I T L E  INSURANCE PROGRAM TO PROV IDE  T I T L E  INSURANCE FOR 

HOUSING LOCATED I N  REMOTE, UNDERDEVELOPED OR BL IGHTED  AREAS OF THE STATE 

WHEN T I T L E  INSURANCE FROM OTHER SOURCES SAT ISFACTORY  TO PR IVA TE  MORTGAGE 

LENDERS I S  NOT AVA ILABLE  ON REASONABLE TERMS; THE CORPORATION MAY ENTER 

INTO  AGREEMENTS W ITH RESPECT TO THE FUND AND THE PROGRAM WITH THE HOLDER 

OF BONDS OR NOTES I S S U E D  TO PROV IDE  MONEY FOR THE RURAL HOUSING MORTGAGE 

PROGRAM OR W ITH  THE DEPARTMENT OF REVENUE WITH RESPECT TO LOANS MADE 

UNDER ( 2 5 ) ( C )  OF T H I S  SECT IO N ,  IN C L U D IN G ,  BUT NOT L IM IT E D  TO, AGREEMENTS 

AS TO THE USE OF MONEY I N  THE FUND, AND MAY OTHERWISE E S TA BL ISH  THE 

TERMS AND COND IT IONS  OF THE FUND AND OF THE PROGRAM OF T I T L E  INSURANCE 

BY OR I N  ACCORDANCE W ITTt REGULATIONS ADOPTED UNDER AS 1 8 . 5 6 . 0 8 8 . ]

*  S e c .  2 2 .  AS 1 8 . 5 6  i s  am e n d e d  b y  a d d i n g  new  s e c t i o n s  t o  r e a d :

S e c .  1 8 . 5 6 . 0 9 1 .  HOME OWNERSHIP FUND. T h e r e  i s  e s t a b l i s h e d  i n  t h e  

c o r p o r a t i o n  t h e  home  o w n e r s h i p  f u n d ,  c o n s i s t i n g  o f  m on e y  a p p r o p r i a t e d  t o  

i t  b y  t h e  l e g i s l a t u r e .  M on e y  i n  t h e  f u n d  s h a l l  b e  u s e d  s o l e l y  t o  a s s i s t  

p e r s o n s  o f  l o w e r  a n d  m o d e r a t e  i n c o m e  t o  p u r c h a s e  h om e s  f i n a n c e d  u n d e r  

t h e  s p e c i a l  m o r t g a g e  p u r c h a s e  p r o g r a m  b y  p r o v i d i n g  a  s u b s i d y  t o  t h e  

p e r s o n s  i n  a n  a m o u n t  n o t  g r e a t e r  t h a n  t h e  d i f f e r e n c e  b e t w e e n

( 1 ) t h e  a m o u n t  a n n u a l l y  r e q u i r e d  t o  p a y  i n t e r e s t  a n d  d e b t  

s e r v i c e  o n  t h a t  p e r s o n ' s  l o a n  a n d  r e a l  p r o p e r t y  t a x e s  a n d  i n s u r a n c e  f o r
- t h e  -home p u r c h a s e d  w i t h  t h e  l o a n ;  a n d

( 2 )  2 5  p e r c e n t  o f  t h a t  p e r s o n ' s  a n n u a l  g r o s s  i n c o m e .
S e c .  1 8 . 5 6 . 0 9 3 .  INSURANCE .  ( a )  T h e r e  i s  e s t a b l i s h e d  i n  t h e
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c o r p o r a t i o n  t h e  h o u s i n g  i n s u r a n c e  f u n d ,  t h e  r u r a l  h o u s i n g  h a z a r d  i n s u r ­

a n c e  f u n d ,  a n d  t h e  r u r a l  h o u s i n g  t i t l e  i n s u r a n c e  f u n d .  T h e  f u n d s -  s h a l l  

b e  c o m p l e t e l y  s e g r e g a t e d  f r o m  a l l  o t h e r  f u n d s  o f  t h e  c o r p o r a t i o n ,  a n d  

a r e  t r u s t  f u n d s  f o r  t h e  u s e s  a n d  p u r p o s e s  o f  t h i s  s e c t i o n .  T h e  c o r p o r a ­

t i o n  may  a d o p t  r e g u l a t i o n s  u n d e r  AS 1 8 . 5 6 . 0 8 8  a n d  e n t e r  i n t o  a g r e e m e n t s  

w i t h  r e s p e c t  t o  t h e  e x e r c i s e  o f  a n y  p o w e r  r e l a t i n g  t o  t h e  f u n d s  u n d e r  

t h i s  s e c t i o n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a g r e e m e n t s  a s  t o  t h e  u s e  o f  

t h e  m o n e y  i n  t h e  f u n d s , a g r e e m e n t s  w i t h  r e s p e c t  t o  t h e  t e r m s  a n d  c o n d i ­

t i o n s  u p o n  w h i c h  p a y m e n t s  f r o m  t h e  f u n d s  m u s t  b e  m ade  t o  t h e  c o r p o r a t i o n  

w i t h  r e s p e c t  t o  m o r t g a g e  l o a n s  i n s u r e d  u n d e r  t h i s  s e c t i o n ,  a g r e e m e n t s  a s  

t o  a c c o u n t s  o r  s u b a c c o u n t s  i n  t h e  f u n d s  f o r  d i f f e r e n t  c a t e g o r i e s  o f  

l o a n s ,  a n d  a g r e e m e n t s  r e g a r d i n g  t h e  p a y m e n t  o f  a n d  s e c u r i t y  f o r  b o n d s  o f  

t h e  c o r p o r a t i o n .  T h e  c o r p o r a t i o n  m ay  p l e d g e ,  a s s i g n ,  o r  g r a n t  o t h e r  

i n t e r e s t s  i n  t h e  f u n d s  a s  m ay  b e  n e c e s s a r y  o r  a p p r o p r i a t e  i n  c o n n e c t i o n  

w i t h  t h e  i n s u r a n c e  o f  m o r t g a g e  l o a n s  a n d  t o  p r o v i d e  f o r  t h e  p a y m e n t  o f  

a n d  s e c u r i t y  f o r  b o n d s  o f  t h e  c o r p o r a t i o n .

( b )  I n  a d d i t i o n  t o  a n y  o t h e r  f e e s  a n d  c h a r g e s  w h i c h  uhe  c o r p o r a t i o n  

may  c h a r g e  o n  m o r t g a g e  l o a n s ,  t h e  c o r p o r a t i o n  m ay  c o l l e c t ,  o r  c a u s e  t o

b e  c o l l e c t e d ,  i n s u r a n c e  c o m m i tm e n t  f e e s  a n d  i n s u r a n c e  p r e m i u m s  o n  m o r t ­

g a g e  l o a n s  i n s u r e d  b y  a  f u n d  u n d e r  t h i s  s e c t i o n .

( c )  A m o r t g a g e  l o a n  p u r c h a s e d  b y  t h e  c o r p o r a t i o n  a s  p a r t  o f  i t s  

s p e c i a l  m o r t g a g e  p u r c h a s e  p r o g r a m  may  b e  i n s u r e d  b y  t h e  h o u s i n g  i n s u r ­

a n c e  f u n d ,  a n d  a  m o r t g a g e  l o a n  o n  a  m o b i l e  home  o r  r e s i d e n c e  l o c a t e d  i n  

a  r e m o t e ,  u n d e r d e v e l o p e d ,  b l i g h t e d  o r  r u r a l  a r e a  o f  t h e  s t a t e  may  a l s o  

b e  i n s u r e d  ( 1 ) a g a i n s t  h a z a r d  l o s s  b y  t h e  r u r a l  h o u s i n g  h a z a r d  i n s u r a n c e  

f u n d  w hen  h a z a r d  i n s u r a n c e  f r o m - t h e  o t h e r  s o u r c e s  s a t i s f a c t o r y  t o  p r i v a t e

m o r t g a g e  l e n d e r s  i s  n o t ,  i n  t h e  o p i n i o n  o f  t h e  c o r p o r a t i o n ,  a v a i l a b l e  on  
r e a s o n a b l e  t e r m s ,  a n d  ( 2 ) a g a i n s t  t i t l e  d e f e c t  b y  t h e  r u r a l  h o u s i n g  
t i t l e  i n s u r a n c e  f u n d  w hen  t i t l e  i n s u r a n c e  f r o m  o t h e r  s o u r c e s  s a t i s f a c t o r y
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t o  p r i v a t e  m o r t g a g e  l e n d e r s  i s  n o t ,  i n  t h e  o p i n i o n  o f  t h e  c o r p o r a t i o n ,  

a v a i l a b l e  o n  r e a s o n a b l e  t e r m s .  T h e  e n d o r s e m e n t  o f  t h e  c o r p o r a t i o n  o n  

t h e  m o r t g a g e  t h a t  i t  i s  i n s u r e d  b y  a n y  f u n d  u n d e r  t h i s  s e c t i o n  a t  t h e  

t i m e  o f  p u r c h a s e  o r  a c q u i s i t i o n  o f  t h e  m o r t g a g e  l o a n  i s  c o n c l u s i v e  

e v i d e n c e  t h a t  t h e  m o r t g a g e  l o a n  i s  i n s u r e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  

s e c t i o n  b y  t h e  f u n d .
( d )  M o r t g a g e  l o a n s  m ay  be  i n s u r e d  b y  a  f u n d  o r  a n  a c c o u n t  i n  a  

f u n d  u n d e r  t h i s  s e c t i o n  o n l y  w h en  t h e  a m o u n t  i n  t h e  f u n d  o r  i n  t h e  

a c c o u n t  a s  a  p e r c e n t a g e  o f  t h e  sum o f  a l l  m o r t g a g e  l o a n s  t o  b e  i n s u r e d  

a n d  a l l  u n p a i d  p r i n c i p a l  o n  m o r t g a g e  l o a n s  t o  b e  i n s u r e d  b y  t h e  f u n d  o r  

t h e  a c c o u n t  e q u a l s  o r  e x c e e d s  t h e  f u n d  r e q u i r e m e n t .  T h e  f u n d  r e q u i r e m e n t  

f o r  e a c h  f u n d  o r  a c c o u r t  s h a l l  b e  c a l c u l a t e d  a s  t h e  p e r c e n t a g e  w h i c h  t h e  

c o r p o r a t i o n  d e t e r m i n e s  i s  a c t u a r i a l l y  s o u n d  f o r  o p e r a t i o n  o f  t h e  f u n d  o r  

a c c o u n t .
( e )  When t h e  c o r p o r a t i o n  d e t e r m i n e s  w h a t  i s  a c t u a r i a l l y  s o u n d  w i t h  

r e s p e c t  t o  t h e  o p e r a t i o n  o f  e a c h  f u n d  o r  a c c o u n t  i n  a  f u n d ,  i t  s h a l l  

c o n s i d e r  m e a n s  o f  p r o v i d i n g  s u f f i c i e n t  r e v e n u e s  f o r  t h e  o p e r a t i o n  o f  t h e  

f u n d  o r  a c c o u n t ,  w i t h o u t  r e g a r d  t o  a m o u n t s  w h i c h  m ay  h a v e  b e e n  o r  m a y ,  

a f t e r  t h e  d a t e  o f  d e t e r m i n a t i o n  o f  a c t u a r i a l  s o u n d n e s s ,  b e  a p p r o p r i a t e d  

u n d e r  ( f )  o f  t h i s  s e c t i o n  a n d  i t  s h a l l  c o n s i d e r  f a c t o r s  w h i c h  m u s t  

i n c l u d e ,  w i t h o u t  l i m i t a t i o n ,

( 1 ) a s  t o  t h e  m o r t g a g e s  i n s u r e d  b y  t h e  h o u s i n g  i n s u r a n c e  

f u n d ,  o r  a n  a c c o u n t  o f  t h e  h o u s i n g  i n s u r a n c e  f u n d ,  e s t i m a t e s  o f  f u t u r e  

d e f a u l t s  a n d  l o s s e s  o n  m o r t g a g e  l o a n s  i n s u r e d  u n d e r  t h i s  s e c t i o n  b a s e d  

o n  a c t u a l  d e f a u l t  a n d  l o s s  e x p e r i e n c e  o n  t h o s e  m o r t g a g e  l o a n s  o r  o n  

s i m i l a r  m o r t g a g e  l o a n s  i n  A l a s k a  o r  e l s e w h e r e ,  e s t i m a t e s  o f  r e c o v e r i e s  

~ on  d e f a u l t e d  o r  f o r e c l o s e d  m o r t g a g e  l o a n s  b a s e d  o n  t h a t  e x p e r i e n c e ,  t h e  
t e r m s  a n d  c o n d i t i o n s  o f  t h e  m o r t g a g e  l o a n s  i n s u r e d  u n d e r  t h i s  s e c t i o n ,  
e s t i m a t e s  o f  e a r n i n g s  a n d  i n c o m e  o f  a m o u n t s  o n  d e p o s i t  i n  t h e  f u n d ,  a n d
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( 2 )  a s  t o  m o r t g a g e s  i i .  u r e d  b y  t h e  r u r a l  h o u s i n g  t i t l e  i n s u r ­

a n c e  f u n d ,  e s t i m a t e s  o f  d e f a u l t s  a n d  l o s s e s  b y  r e a s o n  o f  t i t l e  d e f e c t s
*

w h i c h  a r e  o t h e r w i s e  u n i n s u r e d ,  e s t i m a t e s  o f  e a r n i n g s  a n d  i n c o m e  o f  

a m o u n t s  o n  d e p o s i t  i n  t h e  f u n d  o r  t h e  a c c o u n t ,  a n d  a n y  o t h e r  a p p r o p i i a t e  

f a c t o r s ;  a n d

( 3 )  a s  t o  m o r t g a g e s  i n s u r e d  b y  t h e  r u r a l  h o u s i n g  h a z a r d  

i n s u r a n c e  f u n d ,  o r  a n  a c c o u n t  o f  t h e  r u r a l  h o u s i n g  h a z a r d  i n s u r a n c e  

f u n d ,  e s t i m a t e s  o f  d e f a u l t  b y  r e a s o n  o f  h a z a r d  l o s s e s  w h i c h  a r e  o t h e r w i s e  

u n i n s u r e d ,  e s t i m a t e s  o f  e a r n i n g s  a n d  i n c o m e  o f  a m o u n t s  o n  d e p o s i t  i n  t h e  

f u n d  o r  t h e  a c c o u n t ,  a n d  a n y  o t h e r  a p p r o p r i a t e  f a c t o r s .

( f )  On D e c e m b e r  1 o f  e a c h  y e a r  t h e  c o r p o r a t i o n  s h a l l  a s c e r t a i n  t h e  

a m o u n t  o f  d e p o s i t  i n  e a c h  f u n d  e s t a b l i s h e d  u n d e r  t h i s  s e c t i o n  a n d  i n  

e a c h  a c c o u n t  o f  e a c h  f u n d .  I f  t h e  a m o u n t  i n  t n y  f u n d  o r  a c c o u n t  i s  . l e s s  

t h a n  t h e  f u n d  r e q u i r e m e n t  f o r  t h e  f u n d  o r  a c c o u n t ,  t h e  c o r p o r a t i o n  

s h a l l ,  n o  l a t e r  t h a n  J a n u a r y  2 o f  t h e  f o l l o w i n g  y e a r ,  c e r t i f y  i n  w r i t i n g  

t o  t h e  g o v e r n o r  a n d  t o  t h e  l e g i s l a t u r e ,  t h e  a m o u n t ,  i f  a n y ,  r e q u i r e d  t o  

r e s t o r e  t h a t  f u n d  o r  a c c o u n t  t o  t h e  f u n d  r e q u i r e m e n t .  T h e  l e g i s l a t u r e  

m ay  a p p r o p r i a t e  t h e  a m o u n t  a n d  t h e  c o r p o r a t i o n  s h a l l  d e p o s i t  i n  t h e  f u n d  

o r  . a c c o u n t  a l l  a m o u n t s  a p p r o p r i a t e d  d u r i n g  t h e  t h e n  c u r r e n t  s t a t e  f i s c a l  

y e a r .  N o t h i n g  i n  t h i s  s u b s e c t i o n - c r e a t e s  a  d e b t  o r  l i a b i l i t y  o f  t h e  

s t a t e .

*  S e c .  2 3 .  AS 1 8 . 5 6 . 0 9 5 ( d )  i s  am en d ed  t o  r e a d :

( d )  A m o r t g a g e  l o a n  [ ,  IN CLUD IN G  A STATE VETERANS' LO A N , ]  may  b e  

i n s u r e d  i f  t h e  l o a n  t o  v a l u e  r a t i o  a t  t h e  t i m e  o f  t h e  i n s u r a n c e  l o a n  

d o e s  n o t  e x c e e d  8 0  p e r c e n t  o r ,  i f  t h e  l o a n  t o  v a l u e  r a t i o  d o e s  e x c e e d  

, « t h a t -  p e r c e n t a g e , i f  i t  i s  f e d e r a l l y  i n s u r e d  o r  g u a r a n t e e d  o r  i n s u r e d  b y  
a  q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c o m p a n y  t o  t h e  e x t e n t  o f  t h e  e x c e s s .  [ I N  
A D D IT IO N ,  A STATE VETERANS' LOAN MAY BE IN SURED  I F  THE LOAN TO VALUE

any other a p p r o p r i a t e  factors;

•“ * -23- HCS CSSSSB 1



RA T IO  DOES NOT EXCEED 9 0  P E R C E N T . ]  T h e  e n d o r s e m e n t  o f  t h e  c o r p o r a t i o n  

o n  t h e  m o r t g a g e  a t  t h e  t i m e  o f  p u r c h a s e  o r  a c q u i s i t i o n  o f  t h e  m o r t g a g e  

l o a n  i s  c o n c l u s i v e  e v i d e n c e  t h a t  t h e  m o r t g a g e  l o a n  i s  i n s u r e d  u n d e r  t h e  

p r o v i s i o n s  o f  t h i s  s e c t i o n .  T h e  i n s u r a n c e  i s  p a y a b l e  s o l e l y  f r o m  t h e  

m o r t g a g e  i n s u r a n c e  f u n d .

*  S e c .  2 4 .  AS 1 8 . 5 6 . 0 9 5 ( e ) ( 1 )  i s  a m e n d e d  t o  r e a d :

( 1 ) i n  t h e  c a s e  o f  f e d e r a l l y  i n s u r e d  o r  g u a r a n t e e d  m o r t g a g e  

l o a n s ,  o r  m o r t g a g e  l o a n s  [ ,  INCLUD IN G  STATE VETERANS' L O A N S , ]  i n s u r e d  b y  

a  q u a l i f i e d  m o r t g a g e  i n s u r a n c e  c om p a n y  o r ,  i f  n o t  s o  i n s u r e d  o r  g u a r a n ­

t e e d ,  w i t h  a  l o a n  t o  v a l u e  r a t i o  a t  t h e  t i m e  o f  t h e  m o r t g a g e  i n s u r a n c e  

a p p l i c a t i o n  l e s s  t h a n  8 0  p e r c e n t ,  t h e  g r e a t e r  o f  ( A )  tw o  p e r c e n t  o f  t h e  

u n p a i d  p r i n c i p a l  a m o u n t  o f  t h o s e  m o r t g a g e  l o a n s ,  o r  ( B )  a  p e r c e n t a g e  

w h i c h  t h e  c o r p o r a t i o n  w i t h  t h e  a p p r o v a l  o f  t h e  c o m m i s s i o n e r  o f  c om m e r c e  

a n d  e c o n o m i c  d e v e l o p m e n t  d e t e r m i n e s  i s  a c t u a r i a l l y  s o u n d  f o r  o p e r a t i o n  

o f  t h e  m o r t g a g e  i n s u r a n c e  f u n d ;

*  S e c .  2 5 .  AS 1 8 . 5 6 . 0 9 5 ( f )  i s  am e n d e d  t o  r e a d :
( f )  On D e c e m b e r  1 o f  e a c h  y e a r  t h e  c o m m i s s i o n e r  o f  c om m e r c e  a n d  

e c o n o m i c  d e v e l o p m e n t  s h a l l  d e t e r m i n e  t h e  a m o u n t  o n  d e p o s i t  i n  t h e  m o r t ­

g a g e  i n s u r a n c e  f u n d .  I f  t h e  a m o u n t  i n  t h e  f u n d  i s  l e s s  t h a n  t h e  f u n d  

r e q u i r e m e n t ,  t h e  c o m m i s s i o n e r  o f  c om m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  s h a l l  

r e q u e s t  t h e  c o r p o r a t i o n  t o  t r a n s f e r  f r o m  a n y  a v a i l a b l e  f u n d s  t h e  a m o u n t  

n e c e s s a r y  t o  r e s t o r e  t h e  m o r t g a g e  i n s u r a n c e  f u n d  t o  t h e  f u n d  r e q u i r e m e n t  

a n d  t h e  c o r p o r a t i o n  s h a l l  p r o m p t l y  c o m p l y  w i t h  t h e  r e q u e s t  f r o m  a n y  

f u n d s  a v a i l a b l e  s u b j e c t  t o  a g r e e m e n t s  w i t h  h o l d e r s  o f  a n y  o f  i t s  o b l i g a ­

t i o n s .  I f  s u f f i c i e n t  f u n d s  a r e  n o t  p r o v i d e d  a s  t h e  r e s u l t  o f  s u c h  

r e q u e s t s ,  t h e  c o m m i s s i o n e r  o f  c om m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  s h a l l ,  

' n o  l a t e r  t h a n  J a n u a r y  2 o f  t h e  f o l l o w i n g  y e a r ,  m a k e  a n d  d e l i v e r  t o  t h e  
g o v e r n o r  a n d  t o  t h e .  c h a i r m e n  o f  t h e  h o u s e  a n d  s - e n a t e  f i n a n c e  c o m m i t t e e s  
h i s  c e r t i f i c a t e  s t a t i n g  t h e  sum r e q u i r e d  t o  r e s t o r e  t h e  f u n d  t o  t h e  f u n d
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r e q u i r e m e n t  a n d  t h e  sum s o  c e r t i f i e d  m ay  b e  a p p r o p r i a t e d  a n d  p a i d  t o  t h e  

f u n d  d u r i n g  t h e  t h e n  c u r r e n t  s t a t e  f i s c a l  y e a r .  N o t h i n g  i n  t h i s  s u b ­

s e c t i o n  c r e a t e s  a  d e b t  o r  l i a b i l i t y  o f  t h e  s t a t e .

*  S e c .  2 6 .  AS 1 8 . 5 6 . 0 9 5 ( h ) ( 4 )  i s  a m e n d e d  t o  r e a d :

( 4 )  " s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  c o m m i tm e n t  f e e "  a n d  

" s p e c i a l  m o r t g a g e  l o a n  i n s u r a n c e  p r e m i u m "  m e a n ,  r e s p e c t i v e l y ,  a  f e e  o f  

s u c h  p e r c e n t  o f  t h e  p r i n c i p a l  a  : ^ u n t  o f  a  m o r t g a g e  l o a n  t o  b e  i n s u r e d  

u n d e r  t h i s  s e c t i o n ,  a n d  a n  a n n u a l  i n s u r a n c e  p r e m i u m  o f  s u c h  p e r c e n t  o f  

t h e  p o r t i o n  o f  t h e  u n p a i d  p r i n c i p a l  a m o u n t  o f  a  m o r t g a g e  l o a n  i n s u r e d  

u n d e r  t h i s  s e c t i o n  w h i c h  i s  n o t  f e d e r a l l y  i n s u r e d  o r  g u a r a n t e e d  o r  

i n s u r e d  b y  a  p r i v a t e  m o r t g a g e  i n s u r a n c e  c o m p a n y ,  w h i c h  t h e  c o r p o r a t i o n  

w i t h  t h e  a p p r o v a l  o f  t h e  c o m m i s s i o n e r  o f  c om m e r c e  a n d  e c o n o m i c  d e v e l o p ­

m e n t  d e t e r m i n e s  i s  a c t u a r i a l l y  s o u n d  f o r  t h e  o p e r a t i o n  o f  t h e  m o r t g a g e  

i n s u r a n c e  f u n d ;

*  S e c .  2 7 .  AS 1 8 . 5 6  i s  am end ed  b y  a d d i n g  new  s e c t i o n s  t o  r e a d :

S e c .  1 8 . 5 6 . 0 9 6 .  L IM IT A T IO N S  ON POWERS TO MAKE OR PURCHASE MORTGAGE 

LOANS .  T h e  c o r p o r a t i o n  may  n o t  m a k e ,  p a r t i c i p a t e  i n  t h e  m a k i n g  o f ,  

p u r c h a s e ,  o r  p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  a  m o r t g a g e  l o a n  u n d e r  t h i s  

c h a p t e r  w h i c h  e x c e e d s  t h e  l i m i t a t i o n s  o n  m o r t g a g e  l o a n s  p u r c h a s e d  b y  t h e  

F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n  a s  t o  p r i n c i p a l  a m o u n t  a n d  l o a n - t o  

v a l u e  r a t i o .

S e c .  1 8 . 5 6 . 0 9 7 .  COLLATERAL FOR LOANS. U n d e r  p r o c e d u r e s  e s t a b ­

l i s h e d  b y  r e g u l a t i o n s  o f  t h e  c o r p o r a t i o n  a d o p t e d  i n  a c c o r d a n c e  w i t h  

AS 1 8 . 5 6 . 0 8 8  a  p e r s o n  may p l e d g e  a s  s e c u r i t y  f o r  t h e  r e p a y m e n t  o f  a l o a n  

m a d e ,  p u r c h a s e d  o r  i n s u r e d  b y  t h e  c o r p o r a t i o n  u n d e r  t h i s  c h a p t e r  a 

p r e f e r e n c e  r i g h t  h e  h o l d s  t o  r e c e i v e  t i t l e  t o  l a n d  h e  o c c u p i e s  a s  a 

' p r i m a r y  p l a c e  o f  r e s i d e n c e ,  p r i m a r y  p l a c e  o f  b u s i n e s s ,  s u b s i s t e n c e  
c a m p s i t e ,  o r  a s  h e a d q u a r t e r s  f o r  r e i n d e e r  h u s b a n d r y .  T h e  p r e f e r e n c e  
r i g h t  m u s t  b e  c o n v e y e d  t o  t h e  p e r s o n  b y  t h e  N a t i v e  c o r p o r a t i o n  t o  w h i c h
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t h e  l a n d  w a s  g r a n t e d  u n d e r  s e c t i o n  1 4  o f  t h e  A l a s k a  N a t i v e  C l a i m s  S e t t l e  

m e n t  A c t  ( 8 5  S t a t .  6 8 8 , 4 3  U . S . C .  s e c s .  1 6 0 1  -  1 6 2 6 ,  a s  a m en d e d  b y  P . L .  

9 4 - 2 0 4 )  b e f o r e  i t  may  b e  p l e d g e d  a s  s e c u r i t y  u n d e r  t h i s  s e c t i o n .  T h e  

D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  p r e s c r i b e  p r o c e d u r e s  

a n d  s t a n d a r d  f o r m s  f o r  e s t a b l i s h i n g  a n d  a p p r a i s i n g  t h e  v a l u e  o f  a  p r e ­

f e r e n c e  r i g h t  h e l d  b y  a  p e r s o n  t o  s e c u r e  t h e  r e p a y m e n t  o f  a  l o a n  m a d e ,  

p u r c h a s e d  o r  i n s u r e d  b y  t h e  c o r p o r a t i o n  u n d e r  t h i s  c h a p t e r .

S e c .  1 8 . 5 6 . 0 9 8 .  S P E C IA L  MORTGAGE LOAN PURCHASE PROGRAM. ( a )  T h e  

c o r p o r a t i o n  s h a l l  e s t a b l i s h  a  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m .  

U n d e r  t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m ,  t h e  c o r p o r a t i o n  m ay  

p u r c h a s e  m o r t g a g e  l o a n s  made  ( 1 ) f o r  t h e  p u r c h a s e  o f  r e s i d e n c e s ;  o r  ( 2 ) 

f o r  t h e  r e f i n a n c i n g  o f  a  m o r t g a g e  l o a n  o n  a  r e s i d e n c e  i f  t h e  p u r p o s e  o f  

t h e  r e f i n a n c i n g  i s  t o  p r o v i d e  m o n e y  f o r  t h e  i m p r o v e m e n t  o r  r e h a b i l i t a ­

t i o n  o f  t h e  r e s i d e n c e .

( b )  T h e  c o r p o r a t i o n  s h a l l  a d o p t  r e g u l a t i o n s  u n d e r  AS 1 8 . 5 6 . 0 8 8  t o  

e s t a b l i s h  m in im um  c o n s t r u c t i o n  s t a n d a r d s  w h i c h  a  r e s i d e n c e  m u s t  m e e t  

b e f o r e  t h e  c o r p o r a t i o n  may  p u r c h a s e  a  m o r t g a g e  l o a n  o n  t h e  r e s i d e n c e  

u n d e r  ( a )  o f  t h i s  s e c t i o n .  T h e  m in im um  c o n s t r u c t i o n  s t a n d a r d s  s h a l l  

i n c l u d e  s t a n d a r d  d e v i a t i o n s  f r o m  t h e  m in im um  c o n s t r u c t i o n  s t a n d a r d s  t o  

a l l o w  t h e  c o r p o r a t i o n  t o  p u r c h a s e  m o r t g a g e  l o a n s  o n  r e s i d e n c e s  w h i c h  d o  

n o t  m e e t  t h e  m in im um  c o n s t r u c t i o n  s t a n d a r d s  b u t  w h i c h  a r e  c e r t i f i e d  b y  

a n  e n g i n e e r  t o  be  w i t h i n  t h e  s t a n d a r d  d e v i a t i o n s .  T h e  s t a n d a r d  d e v i a ­

t i o n s  s h a l l  i n c l u d e ,  b u t  a r e  n o t  l i m i t e d  t o ,  p r o v i s i o n s  r e l a t i n g  t o  

w a t e r  b o l d i n g  t a n k s ,  o n - s i t e  w a t e r  a n d  s e w e r  s y s t e m s ,  a n d  f o u n d a t i o n s .

( c )  T h e  c o r p o r a t i o n  may  p l e d g e  m o r t g a g e  l o a n s  p u r c h a s e d  b y  t h e  

c o r p o r a t i o n  u n d e r  ( a )  o f  t h i s  s e c t i o n  m o r t g a g e  l o a n s  a s s i g n e d  t o  t h e

^ c o r p o r a t i o n  f o r  t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m ,  a n d  m o r t g a g e  
l o a n s  p u r c h a s e d  w i t h  a m o u n t s  a p p r o p r i a t e d  t o  t h e  c o r p o r a t i o n  f o r  t h e  
s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m  t o  p a y  t h e  p r i n c i p a l ,  i n t e r e s t ,
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a n d  r e d e m p t i o n  p r e m i u m ,  i f  a n y ,  o n  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  

i s s u e d  b y  t h e  c o r p o r a t i o n  f o r  t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o ­

g r a m .

( d )  T h e  i n t e r e s t  r a t e  o n  a  m o r t g a g e  l o a n  p u r c h a s e d  b y  t h e  c o r p o r a ­

t i o n  u n d e r  ( a )  o f  t h i s  s e c t i o n  m u s t  e q u a l

( 1 ) e i g h t  a n d  o n e - h a l f  p e r c e n t  f o r  a  m o r t g a g e  l o a n  made  t o  a

p e r s o n  who  i s  a n  e l i g i b l e  v e t e r a n  u n d e r  AS 1 8 . 5 6 . 1 0 1  a n d  who  i s  a  p e r s o n

o f  l o w e r  a n d  m o d e r a t e  i n c o m e ;

( 2 )  n i n e  a n d  o n e - h a l f  p e r c e n t  f o r  a  m o r t g a g e  l o a n  m ade  t o  a

p e r s o n  o f  l o w e r  a n d  m o d e r a t e  i n c o m e  o r  t o  a  p e i s o n  who i s  a n  e l i g i b l e

v e t e r a n  u n d e r  AS 1 8 . 5 6 . 1 0 1 ;

( 3 )  t e n  a n d  o n e - h a l f  p e r c e n t  f o r  a  m o r t g a g e  l o a n  made  t o  a

p e r s o n  o t h e r  t h a n  a  p e r s o n  d e s c r i b e d  i n  ( 1 ) o r  ( 2 ) o f  t h i s  s u b s e c t i o n ;

o r

( 4 )  a n  i n t e r e s t  r a t e  d e t e r m i n e d  b y  t h e  c o r p o r a t i o n  w h i c h  i s  

l e s s  t h a n  t h e  i n t e r e s t  r a t e  i n  ( 1 )  -  ( 3 )  o f  t h i s  s u b s e c t i o n  t o  t h e  

e x t e n t  t h a t  t h e  l e s s e r  i n t e r e s t  r a t e  i s  n e c e s s a r y  i n  c o n n e c t i o n  w i t h  t h e  

i s s u a n c e  o f  b o n d s  o f  t h e  c o r p o r a t i o n  t h e  i n t e r e s t  o n  w h i c h  i s  e x e m p t  

f r o m  f e d e r a l  i n c o m e  t a x a t i o n .

• ( e )  T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  r e g u l a t i o n s  i n  a c c c r d a n c e  w i t h

AS 1 8 . 5 6 . 0 8 8  t o  i m p l e m e n t  t h e  s p e c i a l  m o r t g a g e  l o a n  p u r c h a s e  p r o g r a m .

T h e  r e g u l a t i o n s  s h a l l  i n c l u d e  p r o v i s i o n s  a l l o w i n g ,  p r o h i b i t i n g ,  o r  

o t h e r w i s e  s e t t i n g  c o n d i t i o n s  o n  t h e  r i g h t  t o  a s s u m e  m o r t g a g e  l o a n s  

p u r c h a s e d  u n d e r  ( a )  o f  t h i s  s e c t i o n .

( f )  . I n  t h i s  s e c t i o n  a n d  i n  AS 1 8 . 5 6 . 0 9 9 ,

( 1 ) " m o r t g a g e  l o a n "  i n c l u d e s  a  b e n e f i c i a l  i n t e r e s t  o r  p a r ­
t i c i p a t i o n  i n  a  m o r t g a g e  l o a n ;

( 2 ) " r e s i d e n c e "  m ea n s  a n  o w n e r - o c c u p i e d ,  s i n g l e - f a m i l y  r e s i ­
d e n c e ,  i n c l u d i n g  a  m o b i l e  h o m e ,  o r  a n  o w n e r - o c c u p i e d  d u p l e x .
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S e c .  1 8 . 5 6 . 0 9 9 .  POWERS OF CORPORAT ION  TO DEAL I N  MORTGAGE LOANS . 

T h e  c o r p o r a t i o n  m ay  p u r c h a s e ,  s e l l ,  h o l d ,  o r  o t h e r w i s e  d e a l  i n  m o r  w 

l o a n s .  I n  c o n n e c t i o n  w i t h  t h e  p u r c h a s e  o r  s a l e  o f  a  b e n e f ' . - a l  i n t e r e s t  

o r  p a r t i c i p a t i o n  i n  a  m o r t g a g e  l o a n ,  t h e  c o r p o r a t i o n  may  e n t e r  i n t o  a  

t r u s t  a g r e e m e n t  p r o v i d i n g  f o r  t h e  c u s t o d y ,  c o n t r o l ,  a n d  a d m i n i s t r a t i o n  

o f  t h e  m o r t g a g e  l o a n .  T h e  t r u s t  a g r e e m e n t  m ay  p r o v i d e  t h a t  t h e  c o r p o r a ­

t i o n  o r  a  b a n k  o r  t r u s t  c om p a n y  s h a l l  a c t  a s  t r u s t o r  o r  t r u s t e e  u n d e r  

t h e  t r u s t  a n d  t h a t  t i t l e  t o  t h e  m o r t g a g e  l o a n s  s u b j e c t  t o  t h e  t r u s t  

s h a l l  b e  c o n s i d e r e d  t o  h a v e  p a s s e d  a s  p r o v i d e d  i n  t h e  t r u s t  a g r e e m e n t .

T o  t h e  e x t e n t  p r o v i d e d  i n  t h e  t r u s t  a g r e e m e n t ,  t h e  e f f e c t  o f  a  s a l e  o f  a

b e n e f i c i a l  i n t e r e s t  o r  p a r t i c i p a t i o n  i n  a  m o r t g a g e  l o a n  i s  t h e  s ame  a s

t h e  s a l e  o f  t h e  m o r t g a g e  l o a n  s u b j e c t  t o  t h e  t r u s t .

*  S e c .  2 8 .  AS 1 8 . 5 6 . 1 0 0 ( e )  i s  a m e n d e d  t o  r e a d :

( e )  T h e  c o r p o r a t i o n  m ay  p r o v i d e  f o r  t h e  i s s u a n c e ,  a t  o n e  t i m e  . o r  

f r o m  t i m e  t o  t i m e ,  o f  h o u s i n g  d e v e l o p m e n t  f u n d  n o t e s  f o r  t h e  p u r p o s e  o f  

p r o v i d i n g  m o n e y  [ F UN D S ]  f o r  t h e  f u n d .  [THE COMMISS IONER OF REVENUE I S  

AUTHOR IZED TO PURCHASE FUND NOTES W ITH SURPLUS  FUNDS I N  THE STATE TREA ­

SU R Y .  BEFORE SU B M IS S IO N  OF THE EXECUT IVE  BUDGET TO THE L E G IS L A T U R E ,  THE 

COMMISS IONER OF REVENUE SHALL ANNUALLY RECOMMEND TO THE GOVERNOR THE 

A N T IC IPA T E D  AMOUNTS OF SURPLUS FUNDS A VA ILABLE  FOR PURCHASE OF FUND

NOTES I N  THE F I S C A L  YEAR ENCOMPASSED BY THE BUDGET. I N  MAKING H I S

RECOMMENDATION TO THE GOVERNOR, THE COMMISS IONER OF REVENUE SHALL CON­

S I D E R  THE EXPEND ITURE  AND REVENUE PR O JE C T IO N S  CONTAINED IN  THE MOST 

RECENT REVENUE SOURCE DOCUMENT PREPARED FOR AND SUBMITTED TO THE L E G I S ­

LATURE BY THE A D M IN ISTR A T IO N .  I F  THE GOVERNOR AGREES WITH THE RECOM- 

MENDATION OF THE COMMISS IONER OF REVENUE HE SHALL FORWARD THE RECOMMEN­

D A T IO N  TO THE C O RPO RA T IO N . ]
*  S e c .  2 9 .  AS 1 8 . 5 6  i s  am en d ed  b y  a d d i n g  n ew  s e c t i o n s  t o  r e a d :

S e c .  1 8 . 5 6 . 1 0 1 .  E L I G I B I L I T Y  FOR VETERANS '  IN TER EST  R V I E S . T h e
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f o l l o w i n g  p e r s o n s  a r e  e l i g i b l e  v e t e r a n s  f o r  t h e  p u r p o s e s  o f  AS 1 8 . 5 6 . -  

0 9 8 ( d ) :

( 1 )  a  p e r s o n  who s e r v e d  i n  t h e  a rm e d  f o r c e s  o f  t h e  U n i t e d  

S t a t e s  f o r  9 0  d a y s  o r  m o r e ,  o r  w h o s e  s e r v i c e  was  f o r  l e s s  t h a n  9 0  d a y s  

b e c a u s e  o f  i n j u r y  o r  d i s a b i l i t y  i n c u r r e d  i n  t h e  l i n e  o f  d u t y ,  a f t e r  

A p r i l  6 , 1 9 1 7 ,

(A )  who  a t  t h e  t i m e  o f  i n d u c t i o n  i n t o  t h e  s e r v i c e  w a s  a 

r e s i d e n t  o f  t h e  t e r r i t o r y  o r  s t a t e ,  who h a d  b e e n  a  r e s i d e n t  f o r  n o t  

l e s s  t h a n  o n e  y e a r  i m m e d i a t e l y  b e f o r e  h i s  i n d u c t i o n ,  a n d  who  r e ­

t u r n e d  t o  t h e  t e r r i t o r y  o r  s t a t e  w i t h i n  o n e  y e a r  a f t e r  d i s c h a r g e  a s  

a  r e s i d e n t  w i t h  t h e  i n t e n t i o n  o f  r e m a i n i n g  i n  t h e  t e r r i t o r y  o r  

s t a t e ;  o r

( B )  w h o ,  n o t  b e i n g  a  b o n a  f i d e  r e s i d e n t  o f  t h e  t e r r i t o r y  

o r  s t a t e  b e f o r e  h i s  e n t r y  i n t o  t h e  s e r v i c e ,  h a s  b e e n  a  r e s i d e n t  o f  

t h e  t e r r i t o r y  o r  s t a t e  f o r  f i v e  o r  m o r e  c o n s e c u t i v e  y e a r s  a f t e r  

d e m o n s t r a t i n g  h i s  i n t e n t  t o  m a k e  h i s  p e r m a n e n t  home  i n  t h e  s t a t e  b y  

d e s i g n a t i n g  a  p l a c e  i n  t h e  s t a t e  a s  h i s  home i n  o f f i c i a l  c i v i l i a n  

r e c o r d s  o r  i n  m i l i t a r y  p e r s o n n e l  r e c o r d s ;  a n d

( C )  w h o s e  d i s c h a r g e  w as  o t h e r  t h a n  d i s h o n o r a b l e ;

( 2 ) t h e  w i d o w  o r  w i d o w e r  o f  a  m em be r  o f  t h e  a rm e d  f o r c e s  o r

a n  e l i g i b l e  v e t e r a n  i f

( A )  t h e  m em be r  o r  v e t e r a n  w as  a  r e s i d e n t  o f  t h e  t e r r i ­

t o r y  o r  s t a t e  f o r  o n e  y e a r  b e f o r e  i n d u c t i o n  i n t o  t h e  s e r v i c e ;

( B )  t h e  membe r  o r  v e t e r a n  s e r v e d  i n  t h e  a rm e d  f o r c e s  f o r  

a t  l e a s t  9 0  d a y s  a f t e r  A p r i l  6 , 1 9 1 7 ;  a n d

( C )  h i s  d i s c h a r g e  w as  o t h e r  t h a n  d i s h o n o r a b l e ;

( 3 )  a  p e r s o n  who h a s  s e r v e d  i n  t h e  A l a s k a  A rmy N a t i o n a l  
G u a r d ,  t h e  A l a s k a  A i r  N a t i o n a l  G u a r d ,  o r  t h e  A l a s k a  N a v a l  M i l i t i a  o r  who 
h a s  s e r v e d  i n  a  r e s e r v e  u n i t  o f  t h e  U n i t e d  S t a t e s  a rm e d  f o r c e s  i f  t h e
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r e s e r v e  u n i t  r e q u i r e d ,  a s  a  m i n im u m ,  o n e  w e e k e n d  e a c h  m o n t h  o f  d u t y  a n d  

1 5  c o n s e c u t i v e  d a y s  o f  a c t i v e  d u t y  t r a i n i n g  e a c h  y e a r  f o r  n o t  l e s s  t h a n  

f i v e  y e a r s  a n d  who h a s  n o t  r e c e i v e d  a  d i s c h a r g e  o t h e r  t h a n  h o n o r a b l e .

S e c .  1 8 . 5 6 . 1 0 5 .  ALLOCATION OF LEND ING  A C T I V I T I E S .  I n  p a r t i c i ­

p a t i n g  i n  t h e  m a k i n g  o r  p u r c h a s i n g  o f  l o a n s  u n d e r  AS 1 8 . 5 6 . 0 9 0 ( 1 )  -  ( 3 )  

o r  u n d e r  AS 1 8 . 5 6 . 1 0 0 ,  t h e  c o r p o r a t i o n  s h a l l  a l l o c a t e  t h e  m on e y  a v a i l a b l e  

t o  i t  among  t h e  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  i n  t h e  s t a t e  t a k i n g  i n t o  

c o n s i d e r a t i o n  t h e  p a s t  a n d  f u t u r e  p o t e n t i a l  l e n d i n g  a c t i v i t y  o f  e a c h  

p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  a s  w e l l  a s  t h e  n e e d  f o r  t h e  l o a n s  i n  t h e  

a r e a  s e r v e d  b y  t h e  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  a n d  t h e  n u m b e r  o f

b o r r o w e r s  f r o m  t h e  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  i n  e a c h  o f  t h e  c a t e g o r i e s

o f  b o r r o w e r s  d e s c r i b e d  i n  AS 1 8 . 5 6 . 0 9 8 ( d ) ( 1 )  -  ( 3 ) .

S e c .  3 0 ,  AS 1 8 . 5 6 . 2 0 0  i s  am en d ed  b y  a d d i n g  new  s u b s e c t i o n s  t o  r e a d :

( b )  B y  J a n u a r y  1 0  o f  e a c h  y e a r  b e g i n n i n g  i n  1 9 8 1 ,  t h e  b o a r d  s h a l l

p u b l i s h  a  r e p o r t  o f  t h e  c o r p o r a t i o n  f o r  d i s t r i b u t i o n  t o  c h e  g o v e r n o r ,  

l e g i s l a t u r e ,  a n d  t h e  p u b l i c .  T h e  r e p o r t  s h a l l  b e  w r i t t e n  i n  e a s i l y  

u n d e r s t a n d a b l e  l a n g u a g e .  T h e  r e p o r t  s h a l l  i n c l u d e  a  f i n a n c i a l  s t a t e m e n t  

a u d i t e d  b y  a n  i n d e p e n d e n t  o u t s i d e  a u d i t o r ,  a  s a t e m e n t  o f  c o r p o r a t i o n  

i n v e s t m e n t s  i n  m o r t g a g e  l o a n s  u n d e r  t h i s  c h a p t e r ,  i n c l u d i n g  a n  e s t i m a t e  

o f  . m a r k e t  v a l u e  o f  t h e  m o r t g a g e  l o a n s ,  a  c o m p a r i s o n  o f  t h e  c o r p o r a t i o n  

p e r f o r m a n c e  w i t h  t h e  g o a l s  o f  t h e  c o r p o r a t i o n ,  a n d  t h e  l e v e l s  o f  b o n d i n g  

a n d  i n v e s t m e n t  a c t i v i t i e s  a n t i c i p a t e d  i n  t h e  p r e v i o u s  y e a r ' s  r e p o r t  

u n d e r  ( c )  o f  t h i s  s e c t i o n ,  a n d  a n y  o t h e r  i n f o r m a t i o n  t h e  b o a r d  b e l i e v e s  

w o u l d  b e  o f  i n t e r e s t  t o  t h e  g o v e r n o r ,  t h e  l e g i s l a t u r e ,  a n d  t h e  p u b l i c .

T h e  a n n u a l  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  s h e e t  o f  t h e  c o r p o r a t i o n  s h a l l  

b e  p u b l i s h e d  i n  a t  l e a s t  o n e  n e w s p a p e r  i n  e a c h  j u d i c i a l  d i s t r i c t .  T h e

- b o a r d  may  a l s o  p u b l i s h  o t h e r  r e p o r t s  i t  c o n s i d e r s  d e s i r a b l e  t o  c a r r y  o u t  
i t s  p u r p o s e .

' ( c )  T h e  c o r p o r a t i o n  s h a l l  i n c l u d e  i n  i t s  a n n u a l  r e p o r t  u n d e r  ( b )
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o f  t h i s  s e c t i o n  a n  e s t i m a t e  o f  t h e  i n v e s t m e n t  a c t i v i t y  o f  t h e  c o r p o r a ­

t i o n  i n  m o r t g a g e  l o a n s  u n d e r  t h i s  c h a p t e r  f o r  t h e  f o l l o w i n g  1 2 - m o n t h  

p e r i o d  a n d  a n  e s t i m a t e  o f  t h e  a m o u n t  o f  b o n d s  t o  b e  i s s u e d  f o r  t h e  

i n v e s t m e n t s .  N o t w i t h s t a n d i n g  AS 1 8 . 5 6 . 0 9 0 ( 1 2 )  o r  1 8 . 5 6 . 1 1 0 ( a ) ,  t h e  

c o r p o r a t i o n  may  n o t  i s s u e  b o n d s  o t h e r  t h a n  r e f u n d i n g  b o n d s  d u r i n g  a n y  

1 2 - m o n t h  p e r i o d  b e g i n n i n g  a f t e r  J u n e  3 0 ,  1 9 8 1 ,  u n l e s s  t h e  l e g i s l a t u r e ,  

b y  l a w ,  a p p r o v e s  t h e  e s t i m a t e d  i n v e s t m e n t  a c t i v i t y  a n d  t h e  e s t i m a t e d  

a m o u n t  o f  b o n d s  t o  b e  i s s u e d  d u r i n g  t h e  1 2 - m o n t h  p e r i o d  i n c l u d e d  i n  t h e  

c o r p o r a t i o n ' s  a n n u a l  r e p o r t  i n  a c c o r d a n c e  w i t h  t h i s  s u b s e c t i o n .

*  S e c .  3 1 .  AS 1 8 . 5 6 . 2 1 0 ( 1 1 )  i s  am e n d e d  t o  r e a d :

( 1 1 ) " r e s i d e n t i a l  h o u s i n g "  m e a n s  a  s p e c i f i c  w o r k  o r  i m p r o v e ­

m e n t  u n d e r t a k e n  p r i m a r i l y  t o  p r o v i d e  d w e l l i n g  a c c o m m o d a t i o n s  w i t h o u t  

l i m i t a t i o n  a s  t o  f o r m  o f  l a w f u l  o c c u p a n c y ,  w h e t h e r  r e n t a l ,  u n d e r  c o n ­

t r a c t ,  f e e  o w n e r s h i p ,  c o o p e r a t i v e  h o u s i n g ,  c o n d o m i n i u m ,  m o b i l e  h o m e ,  o r  

o t h e r  l a w f u l  f o r m  o f  o w n e r s h i p ,  [ FOR  PERSONS OF LOWER AND MODERATE

. INCOME, OR IN  REMOTE, UNDERDEVELOPED OR BL IGHTED  A R E A S , ]  i n c l u d i n g  t h e  

a c q u i s i t i o n ,  c o n s t r u c t i o n  o r  r e h a b i l i t a t i o n  o f  l a n d ,  b u i l d i n g s  a n d  

i m p r o v e m e n t s  t o  t h e m ,  a n d  s u c h  o t h e r  n o n h o u s i n g  f a c i l i t i e s  a s  m ay  b e  

i n c i d e n t a l  o r  a p p u r t e n a n t  t o  t h e  l a n d  o r  b u i l d i n g s ;

*  S e c .  3 2 .  AS 4 4 . 5 8 . 0 8 0 ( 7 )  i s  am en d e d  t o  r e a d :

( 7 )  s u b j e c t  t o  AS 4 4 . 5 8 . 1 0 0 ( b ) ,  b o r r o w  m o n e y  a n d  i s s u e  i t s  

n e g o t i a b l e  b e n d s  o r  n o t e s  a n d  p r o v i d e  f o r  a n d  s e c u r e  t h e i r  p a y m e n t ,  

p r o v i d e  f o r  t h e  r i g h t s  o f  t h e i r  h o l d e r s  a n d  p u r c h a s e ,  h o l d  a n d  d i s p o s e  

o f  a n y  o f  i t s  b o n d s  o r  n o t e s ;

*  S e c .  3 3 . '  AS 4 4 . 5 8  i s  am ended  b y  a d d i n g  a  new s e c t i o n  t o  r e a d :

S e c .  4 4 . 5 8 . 0 9 5 .  REGULAT IONS .  T h e  b o n d  b a n k  a u t h o r i t y  s h a l l  a d o p t

r e g u l a t i o n s ,  i n  a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  
(AS 4 4 . 6 2 ) ,  t o  i m p l e m e n t  t h i s  c h a p t e r .

*  S e c .  3 4 .  AS 4 4 . 5 8 . 1 0 0  i s  am end ed  b y  a d d i n g  a  new s u b s e c t i o n  t o  r e a d :

-31- HCS CSSSSB 1



I 1

2

3

4

5

6

7

8

9

10

11

1 2 '

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

( b )  T h e  b o n d  b a n k  a u t h o r i t y  s h a l l  i n c l u d e  i n  t h e  r e p o r t  r e q u i r e d  

b y  ( a )  o f  t h i s  s e c t i o n  a n  e s t i m a t e  o f  t h e  a m o u n t  o f  r e v e n u e  b o n d s  o f  t h e  

b o n d  b a n k  a u t h o r i t y  t o  b e  i s s u e d  d u r i n g  t h e  f o l l o w i n g  1 2 - m o n t h  p e r i o d .  

T h e  b o n d  b a n k  a u t h o r i t y  m ay  n o t  i s s u e  r e v e n u e  b o n d s  o t h e r  t h a n  r e f u n d i n g  

b o n d s  d u r i n g  a n y  1 2 - m o n t h  p e r i o d  b e g i n n i n g  a f t e r  J u n e  3 0 ,  1 9 8 1 ,  u n l e s s  

t h e  l e g i s l a t u r e ,  b y  l a w ,  a p p r o v e s  t h e  e s t i m a t e  r e q u i r e d  b y  t h i s  s u b s e c ­

t i o n  f o r  t h a t  1 2 - m o n t h  p e r i o d .

*  S e c .  3 5 .  AS 4 4 . 5 8 . 1 8 0 ( a )  i s  am e n d e d  t o  r e a d :

( a )  S u b j e c t  t o  AS 4 4 . 5 8 . 1 0 0 ( b ) ,  t h e  [TH E ]  b o n d  b a n k  a u t h o r i t y  may  

i s s u e  i t s  b o n d s  o r  n o t e s  i n  p r i n c i p a l  a m o u n t s  t h a t  i t  c o n s i d e r s  n e c e s ­

s a r y  t o  p r o v i d e  f u n d s  f o r  a n y  p u r p o s e s  u n d e r  t h i s  c h a p t e r ,  i n c l u d i n g

( 1 ) t h e  p u r c h a s e  o f  m u n i c i p a l  b o n d s :

( 2 )  t h e  m a k i n g  o f  l o a n s  t h r o u g h  t h e  p u r c h a s e  o f  m u n i c i p a l

b o n d s ;

( 3 )  t h e  p a y m e n t ,  f u n d i n g  o r  r e f u n d i n g  o f  t h e  p r i n c i p a l  o f ,  o r  

i n t e r e s t  o r  r e a e m p t i o n  p r e m i u m s  o n ,  b o n d s  o r  n o t e s  i s s u e d  b y  i t  w h e t h e r  

t h e  b o n d s  o r  n o t e s  o r  i n t e r e s t  t o  b e  f u n d e d  o r  r e f u n d e d  h a v e  o r  h a v e  n o t  

b e c o m e  d u e ;

( 4 )  t h e  e s t a b l i s h m e n t  o r  i n c r e a s e  o f  r e s e r v e s  t o  s e c u r e  o r  t o

p a y  b o n d s  o r  n o t e s  o r  i n t e r e s t  o n  b o n d s  o r  n o t e s  a n d  a l l  o t h e r  c o s t s  o r

e x p e n s e s  o f  t h e  b o n d  b a n k  a u t h o r i t y  i n c i d e n t  t o  a n d  n e c e s s a r y  o r  c o n ­

v e n i e n t  t o  c a r r y  o u t  i t s  c o r p o r a t e  p u r p o s e s  a n d  p o w e r s .

*  S e c .  3 6 .  On t h e  e f f e c t i v e  d a t e  o f  t h i s  s e c t i o n  t h e  A l a s k a  S t a t e  D e ­

v e l o p m e n t  C o r p o r a t i c n  (AS 4 4 . 5 9 . 0 1 0 )  s h a l l  t r a n s f e r  i t s  a s s e t s  a n d  l i a b i l i -  

: i e s  t o  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  (A S  4 4 . 6 1 . 0 2 0 ) .  On t h e  

e f f e c t i v e  d a t e  o f  t h i s  s e c t i o n  t h e  S m a l l  B u s i n e s s  D e v e l o p m e n t  C o r p o r a t i o n

AS 4 4 . 6 0 . 0 2 0 )  s h a l l  t r a n s f e r  i t s  a s s e t s  a n d  l i a b i l i t i e s  t o  t h e  A l a s k a  I n -
l u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  (AS 4 4 . 6 1 . 0 2 0 ) .  On t h e  e f f e c t i v e  d a t e  o f  t h i s  
e c t i o n  t h e  A l a s k a  T o l l  B r i d g e  A u t h o r i t y  (A S  4 4 . 5 7 . 0 1 0 )  s h a l l  t r a n s f e r  i t s
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a s s e t s  a n d  l i a b i l i t i e s  t o  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  (A S  4 4 . -  

6 1 . 0 2 0 ) .  T h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y  i s  r e s p o n s i b l e  f o r  t h e  

m a n a g em e n t  o f  t h e  a s s e t s  a n d  l i a b i l i t i e s  t r a n s f e r r e d  t o  i t  u n d e r  t h i s  s e c t i o n .

*  S e c .  3 7 .  AS 3 9 . 2 5 . 1 1 0  i s  am e n d e d  b y  a d d i n g  a  n ew  p a r a g r a p h  t o  r e a d :

( 2 3 )  t h e  e x e c u t i v e  d i r e c t o r  a n d  o t h e r  e m p l o y e e s  o f  t h e  A l a s k a

I n d u s t r i a l  D e v e l o p m e n t  A u t h o r i t y .

*  S e c .  3 8 .  AS 4 4 . 6 1 . 0 1 0 ( a ) ( 3 )  i s  am e n d e d  t o  r e a d ;

( 3 )  t h e  s t a t e  l a c k s  t h e  b a s i c  m a n u f a c t u r i n g ^  [AND ]  i n d u s -  

t r i a l , s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r ­

p r i s e s  n e c e s s a r y  t o  p e r m i t  a d e q u a t e  d e v e l o p m e n t  o f  i t s  n a t u r a l  r e s o u r c e s  

a n d  t h e  b a l a n c e d  g r o w t h  o f  i t s  e c o n o m y ;

*  S e c .  3 9 .  AS 4 4 . 6 1 . 0 1 0 ( a ) ( 4 )  i s  a m e n d e d  t o  r e a d :

( 4 )  t h e  e s t a b l i s h m e n t  o f  i n d u s t r i a l ^  [AND] m a n u f a c t u r i n g ^  

s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  

[ P LA N T S ]  i n  A l a s k a ,  i n c l u d i n g  f a c i l i t i e s  f o r  a i r  a n d  w a t e r  t r a n s p o r t a -

. t i o n ,  f a c i l i t i e s  f o r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  d i s p o s a l ,  f a c i l i t i e s  

[AND ] f o r  t h e  l o c a l  f u r n i s h i n g  o f  [ E L E C T R IC  ENERGY OR] g a s ,  f a c i l i t i e s  

f o r  w a t e r ,  a n d  f a c i l i t i e s  f o r  i n d u s t r i a l  p a r k s ,  i s  e s s e n t i a l  t o  t h e  d e ­

v e l o p m e n t  o f  t h e  n a t u r a l  r e s o u r c e s  a n d  t h e  l o n g  t e r m  e c o n o m i c  g r o w t h  o f  

t h e  s t a t e ,  a n d  w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  i n  

t h e  s t a t e ;
• *  S e c .  4 0 .  AS 4 4 . 6 1 . 0 1 0 ( a ) ( 5 )  i s  a m e n d e d  t o  r e a d :

( 5 )  t h e  a c h i e v e m e n t  o f  t h e  g o a l  o f  f u l l  e m p l o y m e n t ,  a n d  o f  

. e s t a b l i s h m e n t  a n d  c o n t i n u i n g  o p e r a t i o n  a n d  d e v e l o p m e n t  o f  i n d u s t r i a l ^

[AND ] m a n u f a c t u r i n g , s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  c o m m e r c i a l  

f i s h i n g  e n t e r p r i s e s  [ P LA N T S ]  i n . t h e  s t a t e ,  i n c l u d i n g  f a c i l i t i e s  f o r  a i r  

a n d  w a t e r  t r a n s p o r t a t i o n ,  f a c i l i t i e s  f o r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  
d i s p o s a l ,  f a c i l i t i e s  [AND ] f o r  t h e  l o c a l  f u r n i s h i n g  o f  [ E L E C T R IC  ENERGY 
OR ]  g a s ,  f a c i l i t i e s  f o r  w a t e r ,  a n d  f a c i l i t i e s  f o r  i n d u s t r i a l  p a r k s ,  w i l l
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b e  a c c e l e r a t e d  a n d  f a c i l i t a t e d  b y  t h e  c r e a t i o n  o f  a n  i n s t r u m e n t a l i t y  o f  

t h e  s t a t e  w i t h  p o w e r s  t o  i n c u r  d e b t  a n d  t o  m a k e  a n d  i n s u r e  l o a n s  t o  f i ­

n a n c e ,  a n d  t o  a s s i s t  p r i v a t e  l e n d e r s  t o  m ake  l o a n s  t o  f i n a n c e ,  t h e  e s t a b ­

l i s h m e n t ,  o p e r a t i o n ,  a n d  d e v e l o p m e n t  o f  [FOR ACQU IR ING  OR CONSTRUCT ING ] 

i n d u s t r i a l ^  [AND] m a n u f a c t u r i n g ,  s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  

c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  [ P L A N T S ] ,  i n c l u d i n g  f a c i l i t i e s  f o r  a i r  

a n d  w a t e r  t r a n s p o r t a t i o n ,  f a c i l i t i e s  f o r  p o l l u t i o n  c o n t r o l  a n d  w a s t e  

d i s p o s a l ,  f a c i l i t i e s  [AND] f o r  t h e  l o c a l  f u r n i s h i n g  o f  [ E L E C T R IC  ENERGY 

OR ]  g a s ,  f a c i l i t i e s  f o r  w a t e r ,  a n d  f a c i l i t i e s  f o r  i n d u s t r i a l  p a r k s ,  f o r  

p r i v a t e  o p e r a t i o n  [AND THUS PROV IDE  F IN A N C IA L  ASS ISTANCE  FOR THE ESTAB ­

L ISH M EN T ,  OPERAT ION  AND DEVELOPMENT OF THESE PLANTS ON A B A S I S  OFFSETT ING

I N  WHOLE OR I N  PART THE CONSTRUCT ION ,  MARKETING OR OTHER COSTS INVOLVED

I N  THE P R O J E C T S ] .

*  S e c .  4 1 .  AS 4 4 . 6 1 . 0 1 0 ( a )  i s  am e n d e d  b y  a d d i n g  new p a r  ' r a p h s  t o  r e a d :

( 6 ) i t  i s  i n  t h e  p u b l i c  i n t e r e s t  t o  p r o m o t e  t h e  p r o s p e r i t y  

a n d  g e n e r a l  w e l f a r e  o f  a l l  c i t i z e n s  o f  t h e  s t a t e  b y  s t i m u l a t i n g  c o m m e r ­
c i a l  a n d  i n d u s t r i a l  g r o w t h  a n d  e x p a n s i o n  b y  e n c o u r a g i n g  a n  i n c r e a s e  o f  

p r i v a t ,  i n v e s t m e n t  b y  b a n k s ,  i n v e s t m e n t  h o u s e s ,  i n s u r a n c e  c o m p a n i e s ,  a n d  

o t h e r  f i n a n c i a l  i n s t i t u t i o n s ,  i n c l u d i n g  p e n s i o n  a n d  r e t i r e m e n t  f u n d s ,  t o  

• h e l p  s a t i s f y  t h e  n e e d  f o r  e c o n o m i c  e x p a n s i o n ;

( 7 ) i t  i s  i n  t h e  s t a t e ' s  i n t e r e s t  t o  i m p o r t  p r i v a t e  c a p t i a l

t o  c r e a t e  new  e c o n o m i c  a c t i v i t y  w h i c h  w o u l d  n o t  o t h e r w i s e  t a k e  p l a c e  i n

t h e  s t a t e .

*  S e c .  4 2 .  AS 4 4 . 6 1 . 0 1 0 ( b )  i s  am en d e d  t o  r e a d :

( b )  I t  i s  d e c l a r e d  t o  b e  t h e  p o l i c y  o f  t h e  s t a t e ,  i n  t h e  i n t e r e s t s  

o f  p r o m o t i n g  t h e  h e a l t h ,  s e c u r i t y  a n d  g e n e r a l  w e l f a r e  o f  a l l  t h e  p e o p l e  

o f  t h e  s t a t e ,  a n d  a  p u b l i c  p u r p o s e ,  t o  i n c r e a s e  j o b  o p p o r t u n i t i e s  a n d  
o t h e r w i s e  t o  e n c o u r a g e  t h e  e c o n o m i c  g r o w t h  o f  t h e  s t a t e ,  i n c l u d i n g  t h e  
d e v e l o p m e n t  o f  i t s  n a t u r a l  r e s o u r c e s ,  t h r o u g h  t h e  e s t a b l i s h m e n t  o f
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m a n u f a c t u r i n g ^  [AND] i n d u s t r i a l , s m a l l  b u s i n e s s ,  t o u r i s m ,  i li n i n g ,  a n d  

c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  b y  c r e a t i n g  t h e  p u b l i c  c o r p o r a t i o n  w i t h  

i^powe r ,  d u t i e s  a n d  f u n c t i o n s  a s  p r o v i d e d  i n  t h i s  c h a p t e r .

*  S e c .  4 3 .  AS 4 4 . 6 1 . 0 3 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  4 4 . 6 1 . 0 3 0 .  MEMBERSHIP OF AUTHOR ITY .  ( a )  T h e  m e m b e r s h i p  o f  

t h e  a u t h o r i t y  c o n s i s t s  o f  t h r e e  p e r s o n s  a p p o i n t e d  b y  t h e  g o v e r n o r  who 

s e r v e  a s  h e a d s  o f  p r i n c i p a l  d e p a r t m e n t s  o f  t h e  e x e c u t i v e  b r a n c h  a n d  tw o  

p u b l i c  m em b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r .  I f  a  m em be r  who s e r v e s  a s  t h e  

h e a d  o f  a  p r i n c i p a l  d e p a r t m e n t  o f  t h e  e x e c u t i v e  b r a n c h  i s  u n a b l e  t o  

a t t e n d  a  m e e t i n g  o f  t h e  a u t h o r i t y ,  h e  m ay  b y  a n  i n s t r u m e n t  i n  w r i t i n g  

f i l e d  w i t h  t h e  a u t h o r i t y ,  d e s i g n a t e  h i s  d e p u t y  o r  a s s i s t a n t  t o  a c t  i n  

h i s  p l a c e  a s  a  m em be r  a t  t h e  m e e t i n g .  F o r  a l l  p u r p o s e s  o f  t h i s  c h a p t e r ,  

t h e  d e s i g n e e  i s  a  m em be r  o f  t h e  a u t h o r i t y  a t  t h e  m e e t i n g .

( b )  M em b e r s  o f  t h e  a u t h o r i t y  s e r v e  f o r  t w o - y e a r  t e r m s .  H o w e v e r ,  

t h e  i n i t i a l  a p p o i n t m e n t  o f  o n e  p u b l i c  m em be r  a n d  tw o  m em b e r s  who s e r v e  

a s  h e a d s  o f  p r i n c i p a l  d e p a r t m e n t s  o f  t h e  e x e c u t i v e  b r a n c h  s h a l l  b e  f o r  a  

o n e - y e a r  t e r m .
( c )  I f  a  v a c a n c y  o c c u r s  i n  t h e  m e m b e r s h i p  o f  t h e  a u t h o r i t y ,  t h e

g o v e r n o r  s h a l l  i m m e d i a t e l y  a p p o i n t  a  m em be r  f o r  t h e  u n e x p i r e d  p o r t i o n  o f

■the t e r m .
*  S e c .  4 4 .  AS 4 4 . 6 1 . 0 3 0  i s  am e n d e d  b y  a d d i n g  a  new  s u b s e c t i o n  t o  r e a d :

( d )  T h e  a p p o i n t m e n t  o r  r e a p p o i n t m e n t  o f  a  m em be r  o f  t h e  a u t h o r i t y ,

i n c l u d i n g  a  m em be r  who  s e r v e s  a s  t h e  h e a d  o f  a  p r i n c i p a l  d e p a r t m e n t  o f  

t h e  e x e c u t i v e  b r a n c h ,  i s  s u b j e c t  t o  c o n f i r m a t i o n  b y  a  m a j o r i t y  v o t e  o f  

t h e  m em b e r s  o f  t h e  l e g i s l a t u r e  i n  j o i n t  s e s s i o n .  I f  t h e  l e g i s l a t u r e  

f a i l s  t o  c o n f i r m  t h e  a p p o i n t m e n t  o f  t h e  h e a d  o f  a  p r i n c i p a l  d e p a r t m e n t  

o f  t h e  e x e c u t i v e  b r a n c h  a s  a  m e m b e r , ’ t h e  g o v e r n o r  s h a l l  a p p o i n t  t h e  h e a d  
o f  a n o t h e r  p r i n c i p a l  d e p a r t m e n t  o f  t h e  e x e c u t i v e  b r a n c h  t o  s e r v e  a s  a  
m em be r  s u b j e c t  t o  c o n f i r m a t i o n  u n d e r  t h i s  s u b s e c t i o n .  A m em be r  a p p o i n t e d
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t o  f i l l  a  v a c a n c y  u n d e r  ( c )  o f  t h i s  s e c t i o n  i s  s u b j e c t  t o  c o n f i r m a t i o n  

u n d e r  t h i s  s u b s e c t i o n .
( S e c .  4 5 .  AS 4 4 . 6 1 . 0 4 0  i s  am e n d e d  t o  r e a d :

S e c .  4 4 . 6 1 . 0 4 0 .  CHAIRMAN AND V ICE -CH A IRM A N .  T h e  m em be r s  o f  t h e  

a u t h o r i t y  s h a l l  e l e c t  a  c h a i r m a n  f r o m  among  t h e m s e l v e s  [THE COMMISS IONER 

OF COMMERCE AND ECONOMIC DEVELOPMENT I S  THE CHAIRMAN OF THE AUTHOR ITY ,  

P R E S ID E S  OVER ALL MEET INGS ,  AND HAS THE D U T IE S  WHICH THE AUTHORITY MAY 

D I R E C T ] .  A v i c e - c h a i r m a n  m ay  b e  e l e c t e d  b y  t h e  a u t h o r i t y  f r o m  among  i t s  

o t h e r  m em b e r s  [FOR  ONE OR MORE TERMS OF ONE YEAR E A C H ] .  T h e  v i c e -  

c h a i r m a n  p r e s i d e s  o v e r  a l l  m e e t i n g s  i n  t h e  a b s e n c e  o f  t h e  c h a i r m a n  

[COM M ISS IONER  OF COMMERCE AND ECONOMIC DEVELOPMENT] a n d  h a s  o t h e r  d u t i e s  

w h i c h  t h e  a u t h o r i t y  m ay  i i r e c t .

S e c .  4 6 .  AS 4 4 . 6 1 . 0 5 0 ( b )  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

( b )  T h e  p u b l i c  m em b e r s  o f  t h e  a u t h o r i t y  r e c e i v e  $ 1 0 0  c o m p e n s a t i o n

f o r  e a c h  d a y  s p e n t  o n  o f f i c i a l  b u s i n e s s  o f  t h e  a u t h o r i t y  a n d  may  b e  

r e i m b u r s e d  b y  t h e  a u t h o r i t y  f o r  a c t u a l  a n d  n e c e s s a r y  e x p e n s e s  a t  t h e  

s am e  r a t e  p a i d  t o  m em b e r s  o f  s t a t e  b o a r d s  u n d e r  AS 3 9 . 2 0 . 1 8 0 .

S e c .  4 7 .  AS 4 4 . 6 1 . 0 5 0 ( c )  i s  am e n d e d  t o  r e a d :

( c )  T h e  a u t h o r i t y  m ay  a p p o i n t  p e r s o n s  a s  o f f i c e r s  i t  c o n s i d e r s  

a d v i s a b l e ,  i n c l u d i n g  a n  e x e c u t i v e  d i r e c t o r  [OR EXECUT IVE  V I C E - P R E S I ­

D E N T ] ,  a n d  may  e m p l o y  p r o f e s s i o n a l  a d v i s o r s ,  c o u n s e l ,  t e c h n i c a l  e x p e r t s ,  

a g e n t s ,  a n d  o t h e r  e m p l o y e e s  i t  c o n s i d e r s  a d v i s a b l e .  T h e  e x e c u t i v e  

d i r e c t o r  a n d  e m p l o y e e s  o f  t h e  a u t h o r i t y  a r e  i n  t h e  e x e m p t  s e r v i c e  u n d e r  

AS 3 9 . 2 5 .

S e c .  4 8 .  AS 4 4 . 6 1 . 0 7 0  i s  am en d ed  t o  r e a a ;

S e c .  4 4 . 6 1 . 0 7 0 .  PURPOSE OF THE AUTHOR ITY .  T h e  p u r p o s e  o f  t h e  

a u t h o r i t y  i s  t o  p r o m o t e ,  d e v e l o p  a n d  a d v a n c e  t h e  g e n e r a l  p r o s p e r i t y  a n d  
e c o n o m i c  w e l f a r e  o f  t h e  p e o p l e  o f  A l a s k a ,  t o  r e l i e v e  p r o b l e m s  o f  u n -  ' 
e m p l o y m e n t ^ a n d  to" c r e a t e  a d d i t i o n a l  e m p l o y m e n t  b y  p r o v i d i n g  v a r i o u s  [A ]
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m e a n s  o f  f i n a n c i n g  a n d  m e a n s  o f  f a c i l i t a t i n g  t h e  f i n a n c i n g  o f  i n d u s ­

t r i a l ^  [AND] m a n u f a c t u r i n g , s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  c om ­

m e r c i a l  f i s h i n g  e n t e r p r i s e s  [PLANT CONSTRUCT ION ,  CONVERS ION OR EXPANS ION ]  

w i t h i n  t h e  s t a t e  [ ,  IN CLUD IN G  THE A C Q U I S I T IO N  OF REAL PROPERTY ,  FOR 

LEASE  OR SALE TO B U S IN E S S  E N T E R PR IS E S  FOR IN D U S T R IA L  OR MANUFACTURING 

P U R P O S E S ] .

S e c .  4 9 .  AS 4 4 . 6 1 . 0 8 0 ( 4 )  i s  am en d ed  t o  r e a d :

( 4 )  t o  a d o p t  [MAKE RULES AND] r e g u l a t i o n s  g o v e r n i n g  t h e  

e x e r c i s e  o f  i t s  c o r p o r a t e  p o w e r s ;

S e c .  5 0 .  AS 4 4 . 6 1 . 0 8 0 ( 5 )  i s  am e n d e d  t o  r e a d :

( 5 ) t o  a c q u i r e  a n  i n t e r e s t  i n  a  p r o j e c t  a s  n e c e s s a r y  o r  a p ­

p r o p r i a t e  t o  p r o v i d e  f i n a n c i n g  f o r  t h e  p r o j e c t , w h e t h e r  b y  [CONSTRUC­

T I O N , ]  p u r c h a s e ,  g i f t  o r  l e a s e  [ ,  AND TO IMPROVE AND E Q U IP  PROJECTS  I N  

THE S T A T E ] ;

S e c .  5 1 .  AS 4 4 . 6 1 . 0 8 0 ( 7 )  i s  am en d ed  t o  r e a d :

( 7 )  t o  i s s u e  b o n d s , i n  a c c o r d a n c e  w i t h  AS 4 4 . 6 1 . 0 9 0 ,  t o  p a y  

t h e  c o s t  o f  [A C Q U IR IN G  BY CONSTRUCTION ,  PURCHASE OR LEASE OR IMPROV ING 

AND E Q U I P P IN G ]  a  p r o j e c t  a n d  t o  s e c u r e  p a y m e n t  o f  t h e  b o n d s  a s  p r o v i d e d  

i n  t h i s  c h a p t e r ;

S e c .  5 2 .  AS 4 4 . 6 1 . 0 8 0 ( 8 )  i s  am en d e d  t o  r e a d :

( 8 ) t o  s e l l ,  b y  i n s t a l l m e n t  s a l e  o r  o t h e r w i s e ,  e x c h a n g e ,

d o n a t e ,  c o n v e y  o r  e n c u m b e r  i n  a n y  m a n n e r  b y  m o r t g a g e  o r  b y  c r e a t i o n  o f

a n y  o t h e r  s e c u r i t y  i n t e r e s t ,  r e a l  o r  p e r s o n a l  p r o p e r t y  ow ned  b y  i t ,  o r  

i n  w h i c h  i t  h a s  a n  i n t e r e s t ,  i n c l u d i n g  a  p r o j e c t ,  w h e n ,  i n  t h e  j u d g m e n t  

o f  t h e  a u t h o r i t y ,  t h e  a c t i o n  i s  i n  f u r t h e r a n c e  o f  i t s  c o r p o r a t e  p u r ­

p o s e s  ;

S e c .  5 3 .  AS 4 4 . 6 1 . 0 8 0  i s  am en d e d  b y  a d d i n g  new p a r a g r a p h s  t o  r e a d :
( 1 2 ) t o  p u r c h a s e  o r  i n s u r e  l o a n s  t o  f i n a n c e  t h e  c o s t s  o f

m a n u f a c t u r i n g ,  i n d u s t r i a l ,  s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  c o m m e r -
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c i a l  f i s h i n g  e n t e r p r i s e  p r o j e c t s ;

( 1 3 )  t o  e n t e r  i n t o  l o a n  a g r e e m e n t s  w i t h  r e s p e c t  t o  o n e  o r  m o r e  

^ p r o j e c t s  u p o n  t h e  t e r m s  a n d  c o n d i t i o n s  t h e  a u t h o r i t y  c o n s i d e r s  a d v i s ­

a b l e  ;

( 1 4 )  t o  a c q u i r e ,  m a n a g e ,  a n d  o p e r a t e  a p r o j e c t  w h en  i t  b e c o m e s  

n e c e s s a r y  o r  d e s i r a b l e  t o  d o  s o  t o  s a f e g u a r d  t h e  a u t h o r i t y  f r o m  l o s s e s ;

( 1 5 )  t o  a s s i s t  p r i v a t e  l e n d e r s  t o  m a k e  l o a n s  t o  f i n a n c e  t h e

c o s t s  o f  p r o j e c t s  t h r o u g h  l o a n  c o m m i t m e n t s ,  s h o r t - t e r m  f i n a n c i n g ,  o r

o t h e r w i s e ;

( 1 6 )  t o  a c c e p t  g i f t s ,  g r a n t s ,  o r  l o a n s  f r o m  a  f e d e r a l  a g e n c y ,

f r o m  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  o r  o f  a  m u n i c i p a l i t y ,  o r

f r o m  a n y  o t h e r  s o u r c e ;

( 1 7 )  t o  e n t e r  i n t o  c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  w i t h  ’a 

f e d e r a l  a g e n c y ,  w i t h  a n  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  o r  o f  a 

m u n i c i p a l i t y ,  o r  w i t h  a  p r i v a t e  o r g a n i z a t i o n  o r  o t h e r  e n t i t y  c o n s i s t e n t  

w i t h  t h e  e x e r c i s e  o f  a n y  p o w e r  u n d e r  t h i s  c h a p t e r ;

( 1 8 )  t o  f a c i l i t a t e  t h e  e x p a n s i o n  o f  a  s e c o n d a r y  m a r k e t  f o r  t h e  

r e s a l e  o f  f e d e r a l l y  o r  c o m m e r c i a l l y  i n s u r e d  l o a n s  h e l d  b y  c o m m e r c i a l  

b a n k s  i n  A l a s k a .

S e c .  5 4 .  AS 4 4 . 6 1 . 0 9 0 ( a )  i s  am en d e d  t o  r e a d :

( a )  S u b j e c t  t o  ( g )  o f  t h i s  s e c t i o n ,  t h e  [ T H E ]  a u t h o '  x t y  may  b o r r o w  

m o n e y  a n d  may  i s s u e  b o n d s  [ T H E R E F O R ] , i n c l u d i n g  b u t  n o t  l i m i t e d  t o  b o n d s  

o n  w h i c h  t h e  p r i n c i p a l  a n d  i n t e r e s t  a r e  p a y a b l e ,  ( 1 ) e x c l u s i v e l y  f r o m  

t h e  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  m on e y  d e r i v e d  f r o m  t h e  p r o j e c t  f i n a n c e d  

w i t h  t h e  p r o c e e d s  o f  t h e  b o n d s ,  ( 2 ) e x c l u s i v e l y  f r o m  t h e  i n c o m e  a n d  

r e c e i p t s  o r  o t h e r  m o n e y  d e r i v e d  f r o m  d e s i g n a t e d  p r o j e c t s  w h e t h e r  o r  n o t

t h e y  a r e  f i n a n c e d  i n  w h o l e  o r  i n  p a r t  w i t h  t h e  p r o c e e d s  o f  t h e  b o n d s ,  o r
( 3 )  f r o m  i t s  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  a s s e t s  g e n e r a l l y ,  o r  a  d e s i g ­
n a t e d  p a r t ' O r  p a r t s  o f  t h e m .
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*  S e c .  5 5 .  AS 4 4 . 6 1 . 0 9 0  i s  am e n d e d  b y  a d d i n g  new  s u b s e c t i o n s  t o  r e a d :

( g )  T h e  a u t h o r i t y  m ay  n o t

( 1 ) i s s u e  b o n d s  o t h e r  t h a n  r e f u n d i n g  b o n d s  d u r i n g  a n y  1 2 - m o n t h  

p e r i o d  b e g i n n i n g  a f t e r  J u n e  3 0 ,  1 9 8 1 ,  u n l e s s  t h e  l e g i s l a t u r e ,  b y  l a w ,  

a p p r o v e s  t h e  e s t i m a t e s  i n c l u d e d  i n  t h e  a u t h o r i t y ' s  a n n u a l  r e p o r t  u n d e r

AS 4 4 . 6 1 . 2 1 0 ( b ) ( 1 )  a n d  ( 2 )  f o r  t h a t  1 2 - m o n t h  p e r i o d ;  o r

( 2 ) i s s u e  r e v e n u e  b o n d s  o t h e r  t h a n  r e f u n d i n g  b o n d s  f o r  a  

p r o j e c t  u n d e r  t h i s  c h a p t e r  i n  a n  a m o u n t  g r e a t e r  t h a n  $ 5 0 , 0 0 0 , 0 0 0  d u r i n g  

a n y  1 2 - m o n t h  p e r i o d  b e g i n n i n g  a f t e r  J u n e  3 0 ,  1 9 8 1 ,  u n l e s s  t h e  i s s u a n c e  

i s  i n c l u d e d  s e p a r a t e l y  i n  t h e  e s t i m a t e s  r e q u i r e d  i n  t h e  r e p o r t  o f  t h e  

a u t h o r i t y  u n d e r  AS 4 4 . 6 1 . 2 1 0 ( b )  a n d  u n l e s s  t h e  l e g i s l a t u r e ,  b y  l a w ,  

a p p r o v e s  t h e  i s s u a n c e .

( h )  T h e  a u t h o r i t y  may  c o m b i n e ,  f o r  t h e  p u r p o s e s  o f  a  s i n g l e  - o f f e r ­

i n g ,  b o n d s  f i n a n c i n g  m o r e  t h a n  o n e  p r o j e c t  u n d e r  t h i s  c h a p t e r .

*  S e c .  5 6 .  AS 4 4 . 6 1  i s  am en d e d  b y  a d d i n g  a  new s e c t i o n  t o  r e a d :

S e c .  4 4 . 6 1 . 1 0 5 .  CA P IT A L  RESERVE FUNDS AND CAP ITAL  RESERVE FUND 

REQU IREMENT .  ( a )  F o r  t h e  p u r p o s e  o f  s e c u r i n g  o n e  o r  m o r e  i s s u e s  o f  i t s  

b o n d s ,  t h e  a u t h o r i t y  m ay  e s t a b l i s h  o n e  o r  m o r e  s p e c i a l  f u n d s ,  c a l l e d  

" c a p i t a l  r e s e r v e  f u n d s " ,  a n d  s h a l l  p a y  i n t o  t h o s e  c a p i t a l  r e s e r v e  f u n d s  

• t h e  p r o c e e d s  o f  t h e  s a l e  o f  i t s  b o n d s  a n d  o t h e r  m on e y  w h i c h  may  b e  made  

a v a i l a b l e  t o  t h e  a u t h o r i t y  f r o m  o t h e r  s o u r c e s  f o r  t h e  p u r p o s e s  o f  t h e  

c a p i t a l  r e s e r v e  f u n d s .  A c a p i t a l  r e s e r v e  f u n d  may  b e  e s t a b l i s h e d  o n l y  

i f  t h e  a u t h o r i t y  d e t e r m i n e s  t h a t  t h e  e s t a b l i s h m e n t  o f  t h e  f u n d  w o u l d  

e n h a n c e  t h e  m a r k e t a b i l i t y  o f  t h e  b o n d s .  M on e y  i n  a  c a p i t a l  r e s e r v e  

f u n d ,  e x c e p t  a s  p r o v i d e d  i n  t h i s  s e c t i o n ,  m ay  b e  u s e d  a s  r e q u i r e d  o n l y  

f o r  ( 1 ) t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f ,  a n d  i n t e r e s t  o n ,  b o n d s  o r  o f  

t h e  s i n k i n g  f u n d  p a y m e n t s  w i t h  r e s p e c t  t o  t h o s e  b o n d s ;  ( 2 ) t h e  p u r c h a s e  
o r  r e d e m p t i o n  o f  t h e  b o n d s ;  o r  ( 3 )  t h e  p a y m e n t  o f  a r e d e m p t i o n  p r e m i u m  
r e q u i r e d  t o  b e  pa - id  w hen  t h e  b o n d s  a r e  r e d e e m e d  b e f o r e  m a t u r i t y .  How-
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e v e r ,  m o n e y  i n  a  c a p i t a l  r e s e r v e  f u n d  m ay  n o t  b e  w i t h d r a w n  i f  t h e  w i t h ­

d r a w a l  w o u l d  r e d u c e  t h e  a m o u n t  i n  t h e  c a p i t a l  r e s e r v e  f u n d  t o  l e s s  t h a n

t h e  c a p i t a l  r e s e r v e  r e q u i r e m e n t ,  e x c e p t  f o r  t h e  p u r p o s e  o f  m a k i n g  p a y -
\
m e n t ,  w h en  d u e ,  o f  p r i n c i p a l ,  i n t e r e s t ,  r e d e m p t i o n  p r e m i u m s  o n  t h e  

b o n d s ,  a n d  s i n k i n g  f u n d  p a y m e n t s  w h en  o t h e r  m o n e y  o f  t h e  a u t h o r i t y  i s  

n o t  a v a i l a b l e  f o r  t h e  p a y m e n t s .  I n c o m e  o r  i n t e r e s t  e a r n e d  b y ,  o r  i n ­

c r e m e n t  t o ,  a  c a p i t a l  r e s e r v e  f u n d ,  f r o m  t h e  i n v e s t m e n t  o f  a l l  o r  p a r t  

o f  t h e  f u n d ,  m ay  b e  t r a n s f e r r e d  b y  t h e  a u t h o r i t y  t o  o t h e r  f u n d s  o r  

a c c o u n t s  o f  t h e  a u t h o r i t y  i f  t h e  t r a n s f e r  d o e s  n o t  r e d u c e  t h e  a m o u n t  o f  

t h e  c a p i t a l  r e s e r v e  f u n d  b e l o w  t h e  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

( b )  I f  t h e  a u t h o r i t y  d e c i d e s  t o  i s s u e  b o n d s  s e c u r e d  b y  a  c a p i t a l  

r e s e r v e  f u n d ,  t h e  b o n d s  m ay  n o t  b e  i s s u e d  i f  t h e  a m o u n t  i n  t h e  c a p i t a l  

r e s e r v e  f u n d  i s  l e s s  t h a n  t h e  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t ,  u n l e s s  

t h e  a u t h o r i t y ,  a t  t h e  t i m e  o f  i s s u a n c e  o f  t h e  b o n d s ,  d e p o s i t s  i n  t h e  

c a p i t a l  r e s e r v e  f u n d  f r o m  t h e  p r o c e e d s  o f  t h e  b o n d s  t o  b e  i s s u e d  o r  f r o m  

o t h e r  s o u r c e s ,  a n  a m o u n t  w h i c h ,  t o g e t h e r  w i t h  t h e  a m o u n t  t h e n  i n  t h e  

f u n d ,  i s  n o t  l e s s  t h a n  t h e  c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t .

( c )  I n  c o m p u t i n g  t h e  a m o u n t  o f  a  c a p i t a l  r e s e r v e  f u n d  f o r  t h e  

p u r p o s e  o f  t h i s  s e c t i o n ,  s e c u r i t i e s  i n  w h i c h  a l l  o r  a  p o r t i o n  o f  t h e  

f u n d  i s  i n v e s t e d  s h a l l  b e  v a l u e d  b y  a  r e a s o n a b l e  m e t h o d  e s t a b l i s h e d  b y  

t h e  a u t h o r i t y  b y  r e s o l u t i o n .  V a l u a t i o n  s h a l l  i n c l u d e  t h e  a m o u n t  o f  

i n t e r e s t  e a r n e d  o r  a c c r u e d  a s  o f  t h e  d a t e  o f  t h e  v a l u a t i o n .

( d )  T h e  c h a i r m a n  o f  t h e  a u t h o r i t y  s h a l l  a n n u a l l y ,  n o  l a t e r  t h a n  

J a n u a r y  2 ,  c e r t i f y  i n  w r i t i n g  t o  t h e  g o v e r n o r  a n d  t h e  l e g i s l a t u r e  t h e  

a m o u n t ,  i f  a n y ,  r e q u i r e d  t o  r e s t o r e  a  c a p i t a l  r e s e r v e  f u n d  t o  t h e  c a p i ­

t a l  r e s e r v e  f u n d  r e q u i r e m e n t .  T h e  l e g i s l a t u r e  may  a p p r o p r i a t e  t o  t h e

a u t h o r i t y  t h e  a m o u n t  c e r t i f i e d  b y  t h e  c h a i r m a n  o f  t h e  a u t h o r i t y .  T h e  
a u t h o r i t y  s h a l l  d e p o s i t  t h e  a m o u n t s  a p p r o p r i a t e d  u n d e r  t h i s  s u b s e c t i o n  
d u r i n g  a  f i s c a l  y e a r  i n  t h e  p r o p e r  c a p i t a l  r e s e r v e  f u n d .  N o t h i n g  i n
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t h i s  s e c t i o n  c r e a t e s  a  d e b t  o r  l i a b i l i t y  o f  t h e  s t a t e .

( e )  I n  t h i s  s e c t i o n ,  " c a p i t a l  r e s e r v e  f u n d  r e q u i r e m e n t "  m e a n s  t h e  

a m o u n t  r e q u i r e d  t o  b e  o n  d e p o s i t  i n  t h e  c a p i t a l  r e s e r v e  f u n d  a s  o f  t h e  
d a t e  o f  c o m p u t a t i o n  a s  d e t e r m i n e d  b y  r e s o l u t i o n  o f  t h e  a u t h o r i t y .

*  S e c .  5 7 .  AS 4 4 . 6 1  i s  am e n d e d  b y  a d d i n g  new  s e c t i o n s  t o  a r t i c l e  3 t o  

r e a d :
S e c .  4 4 . 6 1 . 1 5 5 .  E N T E R P R IS E  DEVELOPMENT FUND. ( a )  T h e r e  i s  e s t a b ­

l i s h e d  i n  t h e  a u t h o r i t y  t h e  e n t e r p r i s e  d e v e l o p m e n t  f u n d .  T h e  e n t e r p r i s e  

d e v e l o p m e n t  f u n d  i s  a  t r u s t  f u n d  f o r  t h e  u s e s  a n d  p u r p o s e s  o f  t h i s  

c h a p t e r .  M on e y  m ay  b e  p a i d  i n t o  a n d  o u t  o f  t h e  e n t e r p r i s e  d e v e l o p m e n t

f u n d  o n l y  a s  p r o v i d e d  i n  t h i s  c h a p t e r .  T h e  e n t e r p r i s e  d e v e l o p m e n t  f u n d
/

may  b e  c o m p o s e d  o f  m o n e y  o r  a s s e t s  a p p r o p r i a t e d  o r  t r a n s f e r r e d  t o  t h e  

a u t h o r i t y ,  i n t e r e s t  o n  i n v e s t m e n t s  a n d  l o a n s  o f  t h e  e n t e r p r i s e  d e v e l o p ­

m e n t  f u n d ,  a n d  o t h e r  m o n e y  d e p o s i t e d  i n  i t  b y  t h e  a u t h o r i t y .

( b )  T h e  a u t h o r i t y  s h a l l  e s t a b l i s h  w i t h i n  t h e  e n t e r p r i s e  d e v e l o p ­

m e n t  f u n d  a  l o a n  i n s u r a n c e  a c c o u n t ,  a  s m a l l  b u s i n e s s ,• t o u r i s m ,  m i n i n g ,  

a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  l o a n  a c c o u n t  a n d  o t h e r  a c c o u n t s  i t  

c o n s i d e r s  a p p r o p r i a t e .  A m ou n t s  i n  t h e  e n t e r p r i s e  d e v e l o p m e n t  f u n d  s h a l l  

b e  h e l d  a n d  i n v e s t e d  b y  t h e  a u t h o r i t y  i n  i n v e s t m e n t s  a u t h o r i z e d  u n d e r  AS 

3 7 . 1 0 . 0 7 0 ( a ) ( 1 )  -  ( 6 ) o r  a s  m ay  b e  a u t h o r i z e d  i n  a g r e e m e n t s  w i t h  b o n d ­

h o l d e r s  r e s p e c t i n g  a m o u n t s  i n  t h e  l o a n  i n s u r a n c e  a c c o u n t ,  t h e  s m a l l  

b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  l o a n  

a c c o u n t ,  a n d  o t h e r  a c c o u n t s  w i t h i n  t h e  e n t e r p r i s e  d e v e l o p m e n t  f u n d .

( c )  M on e y  r e a l i z e d  f r o m  t h e  p a y m e n t  o f  p r i n c i p a l  o r  i n t e r e s t  o n  

l o a n s  h e l d  i n  t h e  e n t e r p r i s e  d e v e l o p m e n t  f u n d  may  b e  h e l d  a n d  i n v e s t e d  

b y  t h e  a u t h o r i t y  i n  i n v e s t m e n t s  a u t h o r i z e d  u n d e r  AS 3 7 . 1 0 . 0 7 0 ( a ) ( 1 )  -

( 6 ) a n d  may  b e  u s e d  f o r  o t h e r  p u r p o s e s  a f t e r  J u n e  3 0 ,  1 9 8 1 ,  o n l y  i f  
a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e  f o r  t h o s e  p u r p o s e s .

S e c .  4 4 . 6 1 . 1 - 5 7 .  LOAN INSURANCE AND LOAN INSURANCE ACCOUNT. ( a )
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T h e  p u r p o s e  o f  t h e  l o a n  i n s u r a n c e  a c c o u n t  i s  t o  p r o v i d e  i n s u r a n c e  o f  

m o r t g a g e  l o a n s  a n d  o t h e r  l o a n s  m ad e  o r  p u r c h a s e d  b y  t h e  a u t h o r i t y ,  o r

m ade  b y  o t h e r s  a n d  a p p r o v e d  f o r  i n s u r a n c e  b y  t h e  a u t h o r i t y ,  f o r  a  p r o -
V.
j e c t .  T h e  a u t h o r i t y  m a y  e n t e r  i n t o  a g r e e m e n t s  a s  t o  t h e  u s e  o f  m on e y  i n  

t h e  l o a n  i n s u r a n c e  a c c o u n t  a n d  may  p l e d g e ,  a s s i g n ,  o r  g r a n t  i n t e r e s t s  i n  

t h e  l o a n  i n s u r a n c e  a c c o u n t  a s  p r o v i d e d  i n  t h i s  s e c t i o n .  T h e  a u t h o r i t y  

m ay  a d o p t  r e g u l a t i o n s  a n d  e n t e r  i n t o  a g r e e m e n t s  w i t h  r e s p e c t  t c  t h e  

e x e r c i s e  o f  a n y  p o w e r  o r  a p p r o v a l  r e l a t i n g  t o  t h e  l o a n  i n s u r a n c e  a c c o u n t  

u n d e r  t h i s  s e c t i o n ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  a g r e e m e n t s  a s  t o  t h e  

u s e  o f  m o n e y  i n  t h e  l o a n  i n s u r a n c e  a c c o u n t ,  a g r e e m e n t s  w i t h  r e s p e c t  t o  

t h e  t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  p a y m e n t s  f r o m  t h e  l o a n  i n s u r a n c e  
a c c o u n t  w i l l  b e  m ad e  w i t h  r e s p e c t  t o  a  l o a n  i n s u r e d  u n d e r  t h i s  s e c t i o n ,  

a g r e e m e n t s  a s  t o  s e p a r a t e  s u b a c c o u n t s  i n  t h e  l o a n  i n s u r a n c e  a c c o u n t  f o r  

d i f f e r e n t  c a t e g o r i e s  o f  l o a n s  o r  a s  t o  l o a n s  m ade  b y  t h e  a u t h o r i t y  o r  

a n y  o t h e r  p e r s o n ,  a n d  a g r e e m e n t s  r e g a r d i n g  t h e  p a y m e n t  o f  a n d  s e c u r i t y  

f o r  b o n d s  i s s u e d  b y  t h e  a u t h o r i t y .  An a g r e e m e n t ,  t h e .  r i g h t s  o f  t h e  

a u t h o r i t y  u n d e r  a n  a g r e e m e n t ,  o r  p a y m e n t s  r e c e i v e d  o r  t o  b e  r e c e i v e d  

u n d e r  a n  a g r e e m e n t  may  b e  p l e d g e d  o r  a s s i g n e d  b y  t h e  a u t h o r i t y  f o r  t h e  

b e n e f i t  o f  t h e  h o l d e r s  o f  b o n d s  i s s u e d  b y  t h e  a u t h o r i t y .

( b )  T h e  a u t h o r i t y  m a y ,  u p o n  a p p l i c a t i o n  o f  a  b o r r o w e r  o r  p r o p o s e d  

b o r r o w e r ,  i n s u r e  a n d  m a k e  a d v a n c e  c o m m i tm e n t s  t o  i n s u r e  l o a n  r e p a y m e n t s  

r e q u i r e d  u n d e r  t h e  t e r m s  o f  a l o a n  made  b y  i t  o r  b y  a n o t h e r  l e n d e r  w i t h  

r e s p e c t  t o  a  p r o j e c t ,  u p o n  t h e  t e r m s  a n d  c o n d i t i o n s  t h e  a u t h o r i t y  p r e ­

s c r i b e s .  T o  b e  e l i g i b l e  f o r  i n s u r a n c e  u n d e r  t h i s  c h a p t e r ,  a  l o a n  f o r  a 

p r o j  e c t

( 1 ) s h a l l  b e  h e l d  b y  t h e  a u t h o r i t y  o r  b y  a l e n d e r  a p p r o v e d  b y  

t h e  a u t h o r i t y  a s  r e s p o n s i b l e  a n d  a b l e  t o  s e r v i c e  t h e  l o a n ;
( 2 ) may  n o t  e x c e e d  $ 1 0 , 0 0 0 , 0 0 0  f o r  a  p r o j e c t ,  o r  9 0  p e r c e n t  

o f  t h e  c o s t  o f  t h e  p r o j e c t  o r  9 0  p e r c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e
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p r o j e c t ,  w h i c h e v e r  i s  l e s s ;

( 3 )  m ay  n o t  b e  made  f o r  a t e r m  l o n g e r  t h a n  t h r e e - q u a r t e r s  o f  

t h e  a u t h o r i t y ' s  e s t i m a t e  o f  t h e  l i f e  o f  t h e  p r o j e c t  o r  2 5  y e a r s  f i u m  t h e
V
d a t e  o f  i s s u a n c e  o f  t h e  i n s u r a n c e ,  w h i c h e v e r  i s  e a r l i e r ;

( 4 )  s h a l l  c o n t a i n  c o m p l e t e  a m o r t i z a t i o n  p r o v i s i o n s  s a t i s ­

f a c t o r y  t o  t h e  a u t h o r i t y  r e q u i r i n g  p e r i o d i c  p a y m e n t s  b y  t h e  b o r r o w e r ;  

a n d

( 5 ) s h a l l  b e  i n  t h e  f o r m  a n d  c o n t a i n  t h e  t e r m s  w i t h  r e s p e c t  

t o  i n s u r a n c e ,  r e p a i r s ,  a l t e r a t i o n s ,  p a y m e n t  o f  t a x e s  a n d  a s s e s s m e n t s ,  

d e f a u l t  r e s e r v e s ,  d e l i n q u e n c y  c h a r g e s ,  d e f a u l t  r e m e d i e s ,  a c c e l e r a t i o n  o f  

m a t u r i t y ,  a d d i t i o n a l  a n d  s e c o n d a r y  l i e n s ,  a n d  o t h e r  m a t t e r s  t h a t  t h e  

a u t h o r i t y  p r e s c r i b e s .

( c )  I n  a d d i t i o n  t o  o t h e r  f e e s  w h i c h  t h e  a u t h o r i t y  m ay  c h a r g e ,  o n  

l o a n s ,  t h e  a u t h o r i t y  m ay  c o l l e c t  o r  c a u s e  t o  b e  c o l l e c t e d  o n  l o a n s  

i n s u r e d  u n d e r  t h i s  s e c t i o n ,  e i t h e r  a  l o a n  i n s u r a n c e  c o m m i tm e n t  f e e  o r  a  

l o a n  i n s u r a n c e  p r e m i u m  o r  b o t h .  L o a n  i n s u r a n c e  f e e s  a n d  l o a n  i n s u r a n c e  

p r e m i u m s  a r e  n o t  r e q u i r e d  t o  b e  u n i f o r m  among  t h e  v a r i o u s  l o a n s  i n s u r e d .  

L o a n  i n s u r a n c e  c o m m i tm e n t  f e e s  a n d  l o a n  i n s u r a n c e  p r e m i u m s  s h a l l  b e  

d e p o s i t e d  i n  t h e  i n s u r a n c e  a c c o u n t  b y  t h e  l o a n  s e r v i c e r ,  t r u s t e e ,  o r  

a g e n t  d e s i g n a t e d  b y  t h e  a u t h o r i t y  t o  r e c e i v e  t h e m .

( d )  I f ,  a t  a n y  t i m e  a f t e r  r e c e i p t  b y  t h e  a u t h o r i t y  o f  a  p a y m e n t

f r o m  t h e  l o a n  i n s u r a n c e  a c c o u n t  w i t h  r e s p e c t  t o  a l o a n ,  t h e  a u t h o r i t y

r e c o v e r s  a n  a m o u n t  o n  t h e  l o a n  o r  p o r t i o n  o f  i t  f r o m  a  s o u r c e  o t h e r  t h a n  

t h e  l o a n  i n s u r a n c e  a c c o u n t ,  t h e  a u t h o r i t y  s h a l l  a p p l y  t h e  a m o u n t  r e ­

c o v e r e d  i n  t h e  f o 1 l o w i n g  o r d e r :  f i r s t ,  t o  r e p a y  t h e  g e n e r a l  f u n d  o f  t h e

s t a t e  f o r  a p p r o p r i a t i o n s  made  u n d e r  ( g )  o f  t h i s  s e c t i o n ,  a n d  s e c o n d ,  t o  

r e p a y  t h e  l o a n  i n s u r a n c e  a c c o u n t .
( e )  L o a n s  may be  i n s u r e d  o n l y  w h en  t h e  a m o u n t  e i t h e r  i n  t h e  l o a n

i n s u r a n c e  a c c o u n t -  i n s u r i n g  t h e  l o a n s  o r  a  s u b a c c o u n t  i n  t h e  l o a n  i n -
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s u r a n c e  a c c o u n t  i n s u r i n g  t h e  l o a n s ,  a s  a  p e r c e n t a g e  o f  t h e  sum o f  t h e  

l o a n s  t o  b e  i n s u r e d  a n d  a l l  u n p a i d  p r i n c i p a l  o n  l o a n s  i n s u r e d  b y  t h e  

l o a n  i n s u r a n c e  a c c o u n t  o r  t h e  s u b a c c o u n t ,  e q u a l s  o r  e x c e e d s  t h e  f u n d  r e -

q u i r e m e n t .  T h e  f u n d  r e q u i r e m e n t  i s  c a l c u l a t e d  a s  a  p e r c e n t a g e  w h i c h  t h e  

a u t h o r i t y  d e t e r m i n e s  i s  a c t u a r i a l l y  s o u n d  f o r  o p e r a t i o n  o f  t h e  l o a n  

a c c o u n t  o r  a  s u b a c c o u n t .

( f )  When t h e  a u t h o r i t y  d e t e r m i n e s  w h a t  i s  " a c t u a r i a l l y  s o u n d "  w i t h  

r e s p e c t  t o  t h e  o p e r a t i o n  o f  t h e  l o a n  i n s u r a n c e  a c c o u n t  o r  a  s u b a c c o u n t  

■>n t h e  l o a n  i n s u r a n c e  a c c o u n t ,  i t  s h a l l  c o n s i d e r  m e a n s  o f  p r o v i d i n g  

s u f f i c i e n t  r e v e n u e  f o r  t h e  o p e r a t i o n  o f  t h e  a c c o u n t  o r  s u b a c c o u n t ,  

w i t h o u t  r e g a r d  t o  a m o u n t s  w h i c h  may  h a v e  b e e n  o r  m a y ,  a f t e r  t h e  d a t e  o f  

d e t e r m i n a t i o n  o f  a c t u a r i a l  s o u n d n e s s ,  b e  a p p r o p r i a t e d  u n d e r  ( g )  o f  t h i s  

s e c t i o n .  T h e  a u t h o r i t y  s h a l l  a l s o  c o n s i d e r  f a c t o r s  i n c l u d i n g ,  w i t h o u t  

l i m i t a t i o n ,  e s t i m a t e s  o f  f u t u r e  d e f a u l t s  a nd  l o s s e s  o f  l o a n s  i n s u r e d  

u n d e r  t h i s  s e c t i o n  b a s e d  o n  a c t u a l  d e f a u l t  a n d  l o s s  e x p e r i e n c e  o n  t h o s e  

l o a n s  o r  o n  s i m i l a r  l o a n s  i n  t h e  s t a t e  o r  e l s e w h e r e ,  . e s t i m a t e s  o f  r e ­

c o v e r i e s  o n  d e f a u l t e d  o r  f o r e c l o s e d  l o a n s  b a s e d  o n  a c t u a l  d e f a u l t  a n d  

f o r e c l o s u r e  e x p e r i e n c e  o n  t h o s e  l o a n s  o r  s i m i l a r  l o a n s  i n  t h e  s t a t e  o r  

e l s e w h e r e ,  t h e  t e r m s  a n d  c o n d i t i o n s  o f  t h e  l o a n s  i n s u r e d  u n d e r  t h i s  

s e c t i o n ,  e s t i m a t e s  o f  e a r n i n g s  a n d  i n c o m e  o f  a m o u n t s  o n  d e p o s i t  i n  t h e  

l o a n  i n s u r a n c e  a c c o u n t ,  a n d  o t h e r  a p p r o p r i a t e  f a c t o r s .

( g )  On D e c e m b e r  1 o f  e a c h  y e a r  t h e  a u t h o r i t y  s h a l l  d e t e r m i n e  t h e  

a m o u n t  o n  d e p o s i t  i n  t h e  l o a n  i n s u r a n c e  a c c o u n t  a n d  i n  e a c h  s u b a c c o u n t  

i n  t h e  l o a n  i n s u r a n c e  a c c o u n t .  I f  t h e  a m o u n t  i n  t h e  l o a n  i n s u r a n c e  

a c c o u n t  o r  t h e  a m o u n t  i n  a  s u b a c c o u n t  i n  t h e  l o a n  i n s u r a n c e  a c c o u n t  i s  

l e s s  t h a n  t h e  f u n d  r e q u i r e m e n t  f o r  t h e  a c c o u n t  o r  f o r  t h e  s u b a c c o u n t ,

t h e  a u t h o r i t y  s h a l l  t r a n s f e r  t h e  a m o u n t  n e c e s s a r y  t o  r e s t o r e  t h e  l o a n  
i n s u r a n c e  a c c o u n t  o r  t h e  s u b a c c o u n t  t o  t h e  f u n d  r e q u i r e m e n t .  T h e  t r a n s ­
f e r  s h a l l  be  made f r o m  a v a i l a b l e  m on e y  w h i c h  i s  n o t  e n c u m b e r e d  o r  r e ­

\
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s t r i c t e d  f o r  o t h e r  u s e  u n d e r  t h e  t e r m s  o f  c o n t r a c t s  w i t h  b o n d h o l d e r s  o r  

o t h e r s .  I f  s u f f i c i e n t  m o n e y  i s  n o t  a v a i l a b l e  f o r  t r a n s f e r ,  t h e  c h a i r m a n  

o f  t h e  a u t h o r i t y  s h a l l ,  n o  l a t e r  t h a n  J a n u a r y  2 o f  t h e  f o l l o w i n g  y e a r ,  

c e r t i f y  i n  w r i t i n g  t o  t h e  g o v e r n o r  a n d  t o  t h e  l e g i s l a t u r e  t h e  a m o u n t ,  i f  

a n y ,  r e q u i r e d  t o  r e s t o r e  t h e  a c c o u n t  o r  a  s u b a c c o u n t  t o  t h e  f u n d  r e q u i r e ­

m e n t .  T h e  l e g i s l a t u r e  may  a p p r o p r i a t e  t h e  a m o u n t  c e r t i f i e d  a n d  t h e  

a u t h o r i t y  s h a l l  d e p o s i t  i n  t h e  a c c o u n t  o r  p r o p e r  s u b a c c o u n t  t h e  a m o u n t s  

a p p r o p r i a t e d  b y  t h e  l e g i s l a t u r e  f o r  t h e  p u r p o s e s  o f  t h i s  s u b s e c t i o n  

d u r i n g  t h e  t h e n  c u r r e n t  s t a t e  f i s c a l  y e a r .  N o t h i n g  i n  t h i s  s u b s e c t i o n  

c r e a t e s  a  d e b t  o r  l i a b i l i t y  o f  t h e  s t a t e .

( h )  A c o n t r a c t  o f  i n s u r a n c e  e x e c u t e d  b y  t h e  a u t h o r i t y  u n d e r  t h i s  

s e c t i o n  i s  c o n c l u s i v e  e v i d e n c e  o f  e l i g i b i l i t y  f o r  t h e  i n s u r a n c e .  T h e  

v a l i d i t y  o f  a  c o n t r a c t  o f  i n s u r a n c e  e x e c u t e d  b y  t h e  a u t h o r i t y  o r  o f  a n  

a d v a n c e  c o m m i tm e n t  t o  i n s u r e  i s  i n c o n t e s t a b l e  f r o m  t h e  d a t e  o f  t h e  

e x e c u t i o n  o f  t h e  c o n t r a c t  o r  c o m m i t m e n t ,  e x c e p t  f o r  f r a u d  o r  m i s r e p r e ­

s e n t a t i o n  o n  t h e  p a r t  o f  t h e  i n s u r e d  o r ,  a s  t o  c o m m i t m e n t s  t o  i n s u r e ,  

n o n c o m p l i a n c e  w i t h  t h e  t e r m s  o f  t h e  a d v a n c e  c o m m i tm e n t  o r  a u t h o r i t y  

r e g u l a t i o n s  i n  f o r c e  a t  t h e  t i m e  o f  i s s u a n c e  o f  t h e  a d v a n c e  c o m m i t m e n t .

( i )  I n  t h i s  s e c t i o n :

( 1 ) " l o a n  i n s u r a n c e  c o m m i tm e n t  f e e "  m e a n s  a  f e e  w h i c h  i s  a 

p e r c e n t a g e  o f  t h e  p r i n c i p a l  a m o u n t  o f  a  l o a n  t o  b e  i n s u r e d  u n d e r  t h i s  

s e c t i o n  d e t e r m i n e d  b y  t h e  a u t h o r i t y  t o  b e  a c t u a r i a l l y  s o u n d  f o r  t h e  

o p e r a t i o n  o f  t h e  l o a n  i n s u r a n c e  a c c o u n t ;

( 2 ) " l o a n  i n s u r a n c e  p r e m i u m "  m e a n s  a n  a n n u a l  i n s u r a n c e  p r e ­

m ium  w h i c h  i s  a  p e r c e n t a g e  o f  t h e  p o r t i o n  o f  t h e  u n p a i d  p r i n c i p a l  a m o u n t  

o f  a  l o a n  i n s u r e d  u n d e r  t h i s  s e c t i o n  d e t e r m i n e d  b y  t h e  a u t h o r i t y  t o  be

a c t u a r i a l l y  s o u n d  f o r  t h e  o p e r a t i o n  o f  t h e  l o a n  i n s u r a n c e  a c c o u n t  o r  a n y  
s u b a c c o u n t .

S e c .  , 4 4 . 6 1 . 1 5 8 .  SMALL B U S IN E S S ,  TO UR ISM ,  M IN IN G ,  AND COMMERCIAL
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F I S H IN G  E N T E R P R IS E S  LOAN ACCOUNT. ( a )  T h e  a u t h o r i t y  m ay  u s e  t h e  a s s e t s  

o f  t h e  s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r ­

p r i s e s  l o a n  a c c o u n t  t o  p u r c h a s e  l o a n s  made  b y  o t h e r s  t o  s m a l l  b u s i n e s s  

e n t e r p r i s e s ,  t o u r i s m  e n t e r p r i s e s ,  m i n i n g  e n t e r p r i s e s ,  a n d  c o m m e r c i a l  

f i s h i n g  e n t e r p r i s e s  t o  p a y  t h e  c o s t s  o f  p r o j e c t s ,  a s  d e f i n e d  i n  AS 4 4 . -  

6 1 . 2 2 0 ,  w h i c h  a r e  n o t  e l i g i b l e  t o  b e  f i n a n c e d  w i t h  t h e  p r o c e e d s  o f  b o n d s  

o f  t h e  a u t h o r i t y  t h e  i n t e r e s t  o n  w h i c h  i s  e x e m p t  f r o m  f e d e r a l  i n c o m e  t a x .

( b )  Th e  i n t e r e s t  r a t e  o n  a  l o a n  p u r c h a s e d  w i t h  m on e y  i n  t h e  s m a l l  

b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  l o a n  

a c c o u n t  m u s t  e q u a l  t h e  i n t e r e s t  r a t e  w h i c h  t h e  a u t h o r i t y  e s t i m a t e s  w o u l d  

b e  p a y a b l e  o n  b o n d s  i s s u e d  b y  t h e  a u t h o r i t y  t o  p r o v i d e  m on e y  t o  m ake  t h e  

l o a n .

( c )  A l o a n  p u r c h a s e d  w i t h  m o n e y  i n  t h e  s m a l l  b u s i n e s s ,  t o u r i s m ,  

m i n i n g ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  l o a n  a c c o u n t

( 1 )  may  n o t  e x c e e d

(A )  $ 6 , 0 0 0 , 0 0 0  i f  t h e  l o a n  i s  made  t o  a  t o u r i s m  e n t e r ­

p r i s e  ;

( B )  $ 1 , 0 0 0 , 0 0 0  i f  t h e  l o a n  i s  made  t o  a  m i n i n g  e n t e r p r i s e

o r  t o  a  s m a l l  b u s i n e s s  e n t e r p r i s e  t h a t  i s  n o t  a  t o u r i s m  e n t e r p r i s e  

o r  a  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e ;  o r

( C )  $ 5 0 0 , 0 0 0  f o r  e a c h  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n  i n

t h e  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e  i f  t h e  l o a n  i s  made  t o  a  c o m m e r ­

c i a l  f i s h i n g  e n t e r p r i s e ;

( 2 )  may  n o t  e x c e e d  9 0  p e r c e n t  o f  t h e  c o s t  o f  t h e  p r o j e c t  o r  

9 0  p e r c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e  p r o j e c t ,  w h i c h e v e r  i s  l e s s ;

( 3 )  may n o t  b e  made  f o r  a  t e r m  l o n g e r  t h a n  t h r e e - q u a r t e r s  o f

t h e  a u t h o r i t y ' s  e s t i m a t e  o f  t h e  l i f e  o f  t h e  p r o j e c t  o r  2 5  y e a r s  f r o m  t h e  
d a t e  t h e  l o a n  i s  m a d e ,  w h i c h e v e r  i s  e a r l i e r ;

, ( 4 )  s h a l l  c o n t a i n  c o m p l e t e  a m o r t i z a t i o n  p r o v i s i o n s  s a t i s ­
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f a c t o r y  t o  t h e  . a u t h o r i t y  r e q u i r i n g  p e r i o d i c  p a y m e n t s  b y  t h e  b o r r o w e r ;

( 5 )  s h a l l  b e  i n  t h e  f o r m  a n d  c o n t a i n  t h e  t e r m s  a n d  p r o v i s i o n s

w i t h  r e s p e c t  t o  i n s u r a n c e ,  r e p a i r s ,  a l t e r a t i o n s ,  p a y m e n t  o f  t a x e s  a n d  
\

a s s e s s m e n t s ,  d e f a u l t  r e s e r v e s ,  d e l i n q u e n c y  c h a r g e s ,  d e f a u l t  r e m e d i e s ,  

a c c e l e r a t i o n  o f  m a t u r i t y ,  s e c o n d a r y  l i e n s  a n d  o t h e r  m a t t e r s  t h e  a u t h o r ­

i t y  ’ ' r e s c r i b e s ;  a n d

( 6 )  s h a l l  b e  s e c u r e d  a s  t o  r e p a y m e n t  b y  a  m o r t g a g e  o r  o t h e r  

s e c u r i t y  i n s t r u m e n t  i n  t h e  m a n n e r  t h e  a u t h o r i t y  d e t e r m i n e s  i s  f e a s i b l e  

t o  a s s u r e  t i m e l y  r e p a y m e n t  u n d e r  a  l o a n  a g r e e m e n t  e n t e r e d  i n t o  w i t h  t h e  

b o r r o w e r .

( d )  T h e  a u t h o r i t y  m ay  a d o p t  r e g u l a t i o n s  f o r  t h e  a d m i n i s t r a t i o n  o f  

t h e  s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  

l o a n  a c c o u n t  w h i c h  may  i n c l u d e ,  w i t h o u t  l i m i t a t i o n ,  p r o v i s i o n s  f o r  f e e s  

a n d  a g r e e m e n t s  r e l a t i n g  t o  a p p l i c a t i o n ,  l o a n  c o m m i t m e n t ,  s e r v i c i n g ,  a n d  

o r i g i n a t i o n  o f  l o a n s  b y  o t h e r  l e n d e r s .

( e )  T h e  a u t h o r i t y  may  e n t e r  i n t o  a g r e e m e n t s  a s  . t o  t h e  u s e  o f  t h e  

m o n e y  i n  t h e  s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  c o m m e r c i a l  f i s h i n g  

e n t e r p r i s e s  l o a n  a c c o u n t ,  i n c l u d i n g  w i t h o u t  l i m i t a t i o n ,  t r u s t  o r  c u s t o d y  

a r r a n g e m e n t s  w i t h  b a n k s  o r  t r u s t  c o m p a n i e s .  I t  may  a l 20 p l e d g e ,  a s s i g n ,  

. o r  g r a n t  t h e  a g r e e m e n t ,  i n t e r e s t s  u n d e r  a n  a g r e e m e n t ,  o r  i n t e r e s t s  i n  

t h e  s m a l l  b u s i n e s s ,  t o u r i s m ,  m i n i n g ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e s  

l o a n  a c c o u n t  a s  m ay  b e  n e c e s s a r y  o r  a p p r o p r i a t e  t o  p r o v i d e  f o r  p a y m e n t  

a n d  s e c u r i t y  f o r  b o n d s  o f  t h e  a u t h o r i t y .

S e c .  5 8 .  AS 4 4 . 6 1 . 1 6 0  i s  am e n d e d  t o  r e a d :

S e c .  4 4 . 6 1 . 1 6 0 .  F IN D IN G S  OF THE AUTHOR ITY .  B e f o r e  e n t e r i n g  i n t o  a  

l e a s e  o r  o t h e r  a g r e e m e n t  a s  p r o v i d e d  i n  AS 4 4 . 6 1 . 0 9 0 ( e )  r e g a r d i n g  a  

p r o j e c t  f o r  w h i c h  b o n d s  a r e  a g r e e d  t o  b e  i s s u e d  b y  t h e  a u t h o r i t y  i n  a n  
a m o u n t  i n  e x c e s s  o f  $ 6 , 0 0 0 , 0 0 0 ,  o r  b e f o r e  a p p r o v i n g  i n s u r a n c e  o r  a 
c o m m i tm e n t  t o  i n s u r e  a  l o a n  a s  p r o v i d e d  i n  AS 4 4 . 6 1 . 1 5 7 ( b )  w i t h  a p r i n -
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c i p a l  a m o u n t  i n  e x c e s s  o f  $ 6 , 0 0 0 , 0 0 0 ,  [AS MENTIONED I N  AS 4 4 . 6 1 . 0 9 0 ( e ) ]  

t h e r e  m u s t  h a v e  b e e n  f i l e d  w i t h  t h e  a u t h o r i t y  a  c e r t i f i e d  c o p y  o f  J 

^ r e s o l u t i o n  o f  t h e  g o v e r n i n g  b o d y  o f  t h e  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  

s t a t e ,  i f  a n y ,  i n  w h i c h  t h e  p r o j e c t  i s  t o  b e  l o c a t e d ,  c o n s e n t i n g  t o  t h e  

l o c a t i o n  ( w h i c h  c o n s e n t  n e e d  o n l y  r e f e r  t o  t h e  g e n e r a l  n a t u r e  o f  t h e  

p r o j e c t  u l t i m a t e l y  t o  b e  a c q u i r e d  a s  s e t  o u t  i n  a  r e q u e s t  o f  t h e  p r o ­

p o s e d  p r o j e c t  o c c u p a n t ) . B e f o r e  e n t e r i n g  i n t o  a  l e a s e  o r  o t h e r  a g r e e ­

m e n t  a s  p r o v i d e d  i n  AS 4 4 . 6 1 . 0 9 0 ( e )  r e g a r d i n g  a  p r o j e c t , [AND ] t h e  
✓

a u t h o r i t y  m u s t  f i n d ,  o n  t h e  b a s i s  o f  a l l  i n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  

t o  i t ,  t h a t
( 1 )  t h e  p r o j e c t  a n d  i t s  d e v e l o p m e n t  u n d e r  t h i s  c h a p t e r  w i l l  

b e  e c o n o m i c a l l y  a d v a n t a g e o u s  t o  t h e  s t a t e  a n d  t h e  g e n e r a l  p u b l i c  w e l f a r e  

a n d  w i l l  c o n t r i b u t e  t o  t h e  e c o n o m i c  g r o w t h  o f  t h e  s t a t e ;

( 2 )  t h e  p r o j e c t  o c c u p a n t  i s  f i n a n c i a l l y  r e s p o n s i b l e ;  a n d

( 3 )  p r o v i s i o n  t o  m e e t  i n c r e a s e d  d em and  u p o n  p u b l i c  f a c i l i t i e s  

t h a t  m i g h t  r e s u l t  f r o m  t h e  p r o j e c t  i s  r e a s o n a b l y  a s s u r e d ^

( 4 )  t h e  p r o j e c t  w i l l  p r o v i d e  o r  r e t a i n  e m p l o y m e n t  r e a s o n a b l y  

r e l a t e d  t o  t h e  a m o u n t  o f  t h e  f i n a n c i n g  b y  t h e  a u t h o r i t y  c o n s i d e r i n g  t h e  

a m o u n t  o f  i n v e s t m e n t  p e r  e m p l o y e e  f o r  c o m p a r a b l e  f a c i l i t i e s  a n d  o t h e r  

r e l e v a n t  f a c t o r s ;

( 5 )  t h e  s c o p e  o f  t h e  p r o j e c t  i s  s u f f i c i e n t  t o  p r o v i d e  a  r e a ­

s o n a b l e  e x p e c t a t i o n  o f  a  b e n e f i t  t o  t h e  e c o n o m y  o f  t h e  s t a t e .

S e c .  5 9 .  AS 4 4 . 6 1 . 1 9 0 ( a )  i s  am en d e d  t o  r e a d :

( a )  T h e  a u t h o r i t y  s h a l l  n o t  b e  c o n s i d e r e d  o r  c o n s t i t u t e  ( 1 )  a 

p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  a s  t h e  t e r m  i s  u s e d  i n  AS 3 7 . 1 0 . 0 8 5 ,

( 2 )  a  m u n i c i p a l  c o r p o r a t i o n  o r  p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e  a s  t h e

t e r m s  a r e  u s e d  i n  AS 2 9 ,  o r  ( 3 ;  e x c e p t  a s  p r o v i d e d  i n  AS 4 4 . 6 1 . 2 0 5 ,  a  
s t a t e  a g e n c y  a s  t h e  t e r m  i s  u s e d  i n  AS 3 7 ,  b u t  f o r  a l l  o t h e r  p u r p o s e s  
t h e  a u t h o r i t y  c o n s t i t u t e s  a  p o l i t i c a l  s u b d i v i s i o n  a n d  a n  i n s t r u m e n t a l i t y
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o f  t h e  s t a t e  a s  p r o v i d e d  i n  t h i s  c h a p t e r .

*  S e c .  6 0 .  AS 4 4 . 6 1  i s  am en d e d  b y  a d d i n g  a  new s e c t i o n  t o  r e a d :

S e c .  4 4 . 6 1 . 2 0 5 .  OPERAT ING BUDGET. F o r  f i s c a l  y e a r s  b e g i n n i n g
V
a f t e r  J u n e  3 0 ,  1 9 8 1 ,  t h e  o p e r a t i n g  b u d g e t  o f  t h e  a u t h o r i t y  i s  s u b j e c t  t o

t h e  E x e c u t i v e  B u d g e t  A c t  (A S  3 7 . 0 7 ) .

*  S e c .  6 1 .  AS 4 4 . 6 1 . 9 1 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  4 4 . 6 ; . 2 1 0 .  REPORTS AND P U B L IC A T IO N S .  ( a )  B y  J a n u a r y  1 0  o f  

e a c h  y e a r ,  t h e  a u t h o r i t y  s h a l l  p u b l i s h  a  r e p o r t  f o r  d i s t r i b u t i o n  t o  t h e  

g o v e r n o r ,  l e g i s l a t u r e ,  a n d  t h e  p u b l i c .  T h e  r e p o r t  s h a l l  b e  w r i t t e n  i n  

e a s i l y  u n d e r s t a n d a b l e  l a n g u a g e .  T h e  r e p o r t  s h a l l  i n c l u d e  a  f i n a n c i a l  

s t a t e m e n t  a u d i t e d  b y  a n  i n d e p e n d e n t  o u t s i d e  a u d i t o r ,  a  s t a t e m e n t  o f  t h e  

a u t h o r i t y ' s  i n v e s t m e n t s  u n d e r  t h i s  c h a p t e r  i n c l u d i n g  a n  a p p r a i s a l  o f  t h e  

i n v e s t m e n t s  a t  m a r k e t  v a l u e ,  a  c o m p a r i s o n  o f  t h e  a u t h o r i t y ' s  p e r f o r m a n c e  

w i t h  t h e  g o a l s  o f  t h e  a u t h o r i t y  a n d  t h e  l e v e l s  o f  b o n d i n g  a n d  i n v e s t m e n t  

a c t i v i t i e s  a n t i c i p a t e d  i n  t h e  p r e v i o u s  y e a r ' s  r e p o r t  u n d e r  ( b )  o f  t h i s  

s e c t i o n ,  a n d  a n y  o t h e r  i n f o r m a t i o n  t h e  m em b e r s  o f  t h e .  a u t h o r i t y  b e l i e v e  

w o u l d  b e  o f  i n t e r e s t  t o  t h e  g o v e r n o r ,  t h e  l e g i s l a t u r e ,  a n d  t h e  p u b l i c .  

T h e  a n n u a l  i n c o m e  s t a t e m e n t  a n d  b a l a n c e  s h e e t  o f  t h e  a u t h o r i t y  s h a l l  b e  

p u b l i s h e d  i n  a t  l e a s t  o n e  n e w s p a p e r  i n  e a c h  j u d i c i a l  d i s t r i c t .  T h e

a u t h o r i t y  m ay  a l s o  p u b l i s h  o t h e r  . e p o r t s  i t  c o n s i d e r s  d e s i r a b l e  t o  c a r r y

o u t  i t s  p u r p o s e .
( b )  T h e  a u t h o r i t y  s h a l l  i n c l u d e  i n  i t s  a n n u a l  r e p o r t  u n d e r  ( a )  o f  

t h i s  s e c t i o n

( 1 )  a n  e s t i m a t e  o f  t h e  i n v e s t m e n t  a c t i v i t y  o f  t h e  a u t h o r i t y  

u n d e r  t h i s  c h a p t e r  f o r  t h e  f o l l o w i n g  1 2 - m o n t h  p e r i o d ;  a n d

( 2 )  a n  e s t i m a t e  o f  t h e  a m o u n t  o f  b o n d s  t o  b e  i s s u e d  f o r  t h e  
i n v e s t m e n t s .

• *  S e c .  6 2 .  AS 4 4 . 6 1 . 2 2 0  i s  am e n d e d  t o  r e a d :
■ • S e c .  4 4 . 6 1 . 2 2 0 .  D E F IN I T IO N S .  I n  t h i s  c h a p t e r
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( 1 )  " a u t h o r i t y "  m ea n s  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  

A u t h o r i t y  c r e a t e d  b y  t h i s  c h a p t e r ;

( 2 )  " b u s i n e s s  e n t e r p r i s e "  m e a n s  a  s i n g l e  p r o p r i e t o r s h i p ,  

c o r p o r a t i o n ,  f i r m ,  p a r t n e r s h i p ,  o r  o t h e r  a s s o c i a t i o n  o f  p e r s o n s  o r ­

g a n i z e d  i n  a n y  m a n n e r ,  w h i c h  i s  n o t  o r g a n i z e d  o n  a  n o n p r o f i t  b a s i s  [OR A 

S IN G LE  P R O P R I E T O R S H I P ] ;

( 3 )  " f e d e r a l  a g e n c y "  m e a n s  t h e  U n i t e d  S t a t e s  a n d  a n y  o f f i c e r ,  

d e p a r t m e n t ,  a g e n c y  o r  i n s t r u m e n t a l i t y  o f  t h e  U n i t e d  S t a t e s ;

( 4 )  " g o v e r n i n g  b o d y  o f  a  p o l i t i c a l  s u b d i v i s i o n "  m e a n s ,  w hen  

u s e d  w i t h  r e s p e c t  t o  t h e  l o c a t i o n  o f  a  p r o j e c t ,  t h e  c o u n c i l  o f  a  c i t y  i f  

t h e  p r o j e c t  i s  t o  b e  l o c a t e d  i n  a  c i t y  i n  t h e  u n o r g a n i z e d  b o r o u g h ,  o r  

t h e  [BOROUGH] a s s e m b l y  i f  t h e  p r o j e c t  i s  t o  b e  l o c a t e d  i n  a n  o r g a n i z e d  

b o r o u g h  o r  a  u n i f i e d  m u n i c i p a l i t y ;

( 5 )  " p r o j e c t "  i n c l u d e s  [ " I N D U S T R IA L  PLANT"  OR "MANUFACTURING 

PLANT "  MEANS]

(A )  a  p l a n t  o r  f a c i l i t y  u s e d  o r  i n t e n d e d  f o r  u s e  i n  

c o n n e c t i o n  w i t h  m a k i n g ,  p r o c e s s i n g ,  p r e p a r i n g ,  o r  p r o d u c i n g  i n  a n y  

m a n n e r ,  g o o d s ,  p r o d u c t s  o r  s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e  o r  i n  

c o n n e c t i o n  w i t h  d e v e l o p i n g  o r  u t i l i z i n g  a  n a t u r a l  r e s o u r c e ,  o r  

e x t r a c t i n g ,  s m e l t i n g ,  t r a n s p o r t i n g ,  c o n v e r t i n g ,  a s s e m b l i n g  o r  

p r o d u c i n g  i n  a n y  m a n n e r ,  m i n e r a l s ,  r a w  m a t e r i a l s ,  c h e m i c a l s ,  c om ­

p o u n d s ,  a l l o y s ,  f i b e r s ,  c o m m o d i t i e s  a n d  m a t e r i a l s ,  p r o d u c t s  o r  

s u b s t a n c e s  o f  a n y  k i n d  o r  n a t u r e ,  a n y  p l a n t  o r  f a c i l i t y  u s e d  o r  

i n t e n d e d  f o r  u s e  a s  a n  i n d u s t r i a l  p a r k  o r  i n  c o n n e c t i o n  w i t h  a i r  

a n d  w a t e r  t r a n s p o r t a t i o n ,  o r  a n y  p l a n t  o r  f a c i l i t y  f o r  t h e  p r e v e n ­

t i o n ,  l i m i t a t i o n  o r  c o n t r o l  o f  a i r  o r  w a t e r  p o l l u t i o n ,  f o r  t h e

d i s p o s a l  o f  s e w a g e  o r  s o l i d  w a s t e ,  [O R ]  f o r  t h e  l o c a l  f u r n i s h i n g
o f  [ E L E C T R IC  ENERGY OR] g a s ,  o r  f o r  t h e  f u r n i s h i n g  o f  w a t e r ;

( B )  a  s m a l l  b u s i n e s s  e n t e r p r i s e ,  t o u r i s m  e n t e r p r i s e ,
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m i n i n g  e n t e r p r i s e ,  a n d  c o m m e r c i a l  f i s h i n g  e n t e r p r i s e  a s  d e f i n e d  i n

( 1 2 ) ,  ( 1 3 ) ,  ( 1 4 ) ,  a n d  ( 1 5 )  o f  t h i s  s e c t i o n ;

( 6 )  " p l a n t "  o r  " f a c i l i t y "  m e a n s  r e a l  p r o p e r t y ,  w h e t h e r  a b o v e
V
o r  b e l o w  m ean  h i g h  w a t e r ,  o r  a n  i n t e r e s t  i n  i t ,  a n d  t h e  b u i l d i n g s ,  

i m p r o v e m e n t s  a n d  s t r u c t u r e s  c o n s t r u c t e d  o r  t o  b e  c o n s t r u c t e d  o n  o r  i n  

i t ,  [ WHETHER ABOVE, AT OR BELOW GROUND OR WATER L E V E L , ]  a n d  may i n c l u d e  

f i x t u r e s ,  m a c h i n e r y ^  a n d  e q u i p m e n t  o n  i t  o r  i n  i t , a n d  t a n g i b l e  p e r s o n a l  

p r o p e r t y ,  r e g a r d l e s s  o f  w h e t h e r  t h e  t a n g i b l e  p e r s o n a l  p r o p e r t y  i s  a t ­

t a c h e d  t o  o r  c o n n e c t e d  w i t h  r e a l  p r o p e r t y ,  i f  t h e  o w n e r  h a s  a g r e e d  n o t  

t o  r e m o v e  t h e  t a n g i b l e  p e r s o n a l  p r o p e r t y  p e r m a n e n t l y  f r o m  t h e  s t a t e  f o r  

t h e  p e r i o d  t h e  a u t h o r i t y  s e t s ;  " p l a n t "  o r  " f a c i l i t y "  d o e s  n o t  i n c l u d e  

w o r k  i n  p r o c e s s  o r  s t o c k  i n  t r a d e ;

[ ( 7 )  " P R O J E C T "  MEANS A MANUFACTURING OR IN D U S T R IA L  PLANT OR 

P LA N TS ,  THE CONSTRUCTION OR A C Q U IS IT IO N  OF WHICH I S  TO BE FINANCED I N  

WHOLE OR I N  PART BY THE AUTHOR ITY  UNDER T H I S  C H A P T E R ; ]

( 8 )  " p r o j e c t  c o s t "  o r  " c o s t  o f  a  p r o j e c t "  m e a n s  a l l  o r  a n y  

p a r t  o f  t h e  a g g r e g a t e  c o s t s  d e t e r m i n e d  b y  t h e  a u t h o r i t y  t o  b e  n e c e s s a r y  

t o  f i n a n c e  t h e  c o n s t r u c t i o n  o r  a c q u i s i t i o n  o f  a  p r o j e c t ,  i n c l u d i n g  

w i t h o u t  l i m i t a t i o n  t h e  c o s t  o f  a c q u i r i n g  r e a l  o r  t a n g i b l e  p e r s o n a l  

.p ro i -  - ; r t y ,  a n d ,  i n  c o n n e c t i o n  w i t h  r e a l  p r o p e r t y ,  t h e  c o s t  o f  c o n s t r u c ­

t i n g  b u i l d i n g s  a n d  i m p r o v e m e n t s ,  t h e  c o s t  o f  c o n s t r u c t i n g  m ean s  o f  

a c c e s s  t o  a n d  f r o m  t h ?  p r o j e c t ,  t h e  c o s t  o f  c o n s t r u c t i n g  e x t e n s i o n s  o f  

u t i l i t y  s y s t e m s  t o  t h e  s i t e  o f  t h e  p r o j e c t , t h e  c o s t  o f  a  p r o j e c t  i n ­

c l u d e s ,  w i t h o u t  l i m i t a t i o n , t h e  c o s t  o f  f i n a n c i n g  t h e  p r o j e c t ,  [ I N ­

C LUD IN G ,  WITHOUT L I M I T A T I O N , ]  i n t e r e s t  c h a r g e s  b e f o r e ,  d u r i n g  o r  a f t e r  

c o n s t r u c t i o n  o r  a c q u i s i t i o n  o f  t h e  p r o j e c t ,  c o s t s  r e l a t e d  t o  t h e  d e t e r ­

m i n a t i o n  o f  t h e  f e a s i b i l i t y ,  p l a n n i n g ,  d e s i g n  o r  e n g i n e e r i n g  o f  t h e  
p r o j e c t  a n d ,  t o  t h e  e x t e n t  d e t e r m i n e d  n e c e s s a r y  b y  t h e  a u t h o r i t y ,  a d ­
m i n i s t r a t i v e  e x p e n s e s ,  t h e  c o s t  o f  m a c h i n e r y  o r  e q u i p m e n t  t o  be  u s e d  i n
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the operation of the project and expenses of installation, replacement 

or rehabilitation, and all other costs, charges, fees and expenses which 

^may be determined by the authority to be necessary to finance the con­

struction or acquisition;

(9) "project occupant" means a business enterprise or enter­

prises proposing to use ojr [AND] occupy a project;

(10) "real property" means land and rights and interests in 

land, including, without limitation, interests less than full title such 

as easements, uses, leases, and licenses;

(11) "lease" includes, when used as a noun, an interest in, or 

when used as a verb, the transfer of an interest in, [REAL] property 

less than fee simple title, including, without limitation, when used as 

a noun, agreements to u s j  or occupy [REAL] propertyj_

(12) "small business enterprise" means a business enterprise 

w i t h  annual gross sales of $10,000,000 or less;

(13) "tourism enterprise" means a business enterprise which is

directly involved in the tourist industry;

(14) "commercial fishing enterprise" means one or more i n­

dividual commercial fishermen who are residents of the state who jointly 

'apply for and receive a commercial fishing loan from a private financial 

institution in the state or from a state or federal loan program;

(15) "mining enterprise" means a business enterprise which is 

directly involved in the mining i n d u s t r y .

* Sec. 63. After July 1, 1981,

(1) no further loans may be made under AS 16.10.310 and 16.10.- 

320(a) except for loans authorized under AS 16.10.333 pursuant to AS 16.10.- 

310 and 16.10.320(a); and

(2) no further loans may be made under AS 45.90.020, AS 45.95.020, 

land AS 26.15.040(3). '
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*  S e c .  6 4 .  F IN D IN G S  RELAT ING  TO THE D I V I S I O N  OF HOUSING A SS IS T A N C E .  T h e  

l e g i s l a t u r e  f i n d s  t h a t
( 1 )  t h e r e  e x i s t s  a  g r e a t  n e e d  f o r  f i n a n c i a l  a s s i s t a n c e ,  p a r t i c u -  

l a r l y  i n  t h e  r u r a l  a r e a s  o f  t h e  s t a t e ,  f o r  h o u s i n g  p u r c h a s e s ;

( 2 )  e x i s t i n g  l o a n  p r o g r a m s  o f  t h e  s t a t e  a n d  f e d e r a l  g o v e r n m e n t s  

im p o s e  m in im um  b u i l d i n g  s t a n d a r d s  o n  h o u s i n g  t o  b e  p u r c h a s e d  w i t h  l o a n s  f r o m  

t h e  p r o g r a m s ;
( 3 )  t h e  d i s t i n c t i v e  e n v i r o n m e n t  i n  m an y  p a r t s  o f  A l a s k a  h a s  r e ­

s u l t e d  i n  t h e  c o n s t r u c t i o n  o f  h o u s i n g  w h i c h  i s  n o t  s t a n d a r d  f o r  o t h e r  p a r t s  

o f  t h e  s t a t e  o r  o f  t h e  c o u n t r y ;

( 4 )  o f t e n  h o u s i n g  w h i c h  d o e s  n o t  c o n f o r m  t o  t h e  l e n d i n g  r e q u i r e ­

m e n t s  o f  s t a t e  a n d  f e d e r a l  l o a n  p r o g r a m s  i s  n e v e r t h e l e s s  a c c e p t a b l e  h o u s i n g ;

( 5 )  i t  i s -  n e c e s s a r y  t o  c r e a t e  a  s t a t e  a g e n c y  w h i c h  w i l l  p r o v i d e  

f o r  f i n a n c i n g  f o r  t h i s  n o n c o n f o r m i n g  h o u s i n g  s o  t h a t  p e o p l e  i n  a l l  p a r t s  o f  

A l a s k a  h a v e  a n  e q u a l  o p p o r t u n i t y  t o  o b t a i n  h o u s i n g .

*  S e c .  6 5 .  AS 4 4 . 4 7  i s  am e n d e d  b y  a d d i n g  n ew  s e c t i o n s  t o  r e a d :

A R T IC L E  9 .  D I V I S I O N  OF HOUSING A SS IS T A N C E .

S e c .  4 4 . 4 7 . 3 6 0 .  D I V I S I O N  OF HOUSING ASS ISTANCE  CREATED .  T h e r e  i s  

c r e a t e d  i n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  t h e  d i v i s i o n  

o f  h o u s i n g  a s s i s t a n c e .

S e c .  4 4 . 4 7 . 3 7 U .  POWERS OF D IR E C T O R .  T h e  d i r e c t o r  may

( 1 )  a d o p t  r e g u l a t i o n s  i n  a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e

P r o c e d u r e  A c t  (A S  4 4 . 6 2 )  t o  i m p l e m e n t  AS 4 4 . 4 7 . 3 6 0  -  4 4 . 4 7 . 5 6 0 ;

( 2 )  m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s ,  a n d  o t h e r  i n s t r u ­

m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  i n  t h e  e x e r c i s e  o f  h i s  p o w e r s  a n d  f u n c ­

t i o n s  u n d e r  AS 4 4 . 4 7 . 3 6 0  -  4 4 . 4 7 . 5 6 0 ;

( 3 )  p u r c h a s e  o r  p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  n o n c o n f o r m i n g  
h o u s i n g  m o r t g a g e  l o a n s  i n  a c c o r d a n c e  w i t h  AS 4 4 . 4 7 . 3 6 0  -  4 4 . 4 7 . 5 6 0 ;

( 4 )  p u r c h a s e  o r  p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  l o a n s  f o r
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b u i l d i n g  m a t e r i a l s  f o r  n o n c o n f o r m i n g  h o u s i n g  i n  a c c o r d a n c e  w i t h  AS 4 4 . -  

4 7 . 3 6 0  -  4 4 . 4 7 . 5 6 0 ;

( 5 )  p r o c u r e  i n s u r a n c e  a g a i n s t  l o s s  i n  c o n n e c t i o n  w i t h  h i s  

f u n c t i o n s  u n d e r  AS 4 4 . 4 7 . 3 6 0  -  4 4 . 4 7 . 5 6 0 ;

( 6 )  a c q u i r e  r e a l  o r  p e r s o n a l  p r o p e r t y ,  o r  a n  i n t e r e s t  i n  r e a l  

o r  p e r s o n a l  p r o p e r t y ,  b y  p u r c h a s e ,  t r a n s f e r  o r  f o r e c l o s u r e ,  w h en  t h e  

a c q u i s i t i o n  i s  n e c e s s a r y  o r  a p p r o p r i a t e  t o  p r o t e c t  a  l o a n  i n  w h i c h  t h e  

d i v i s i o n  h a s  a n  i n t e r e s t ;  s e l l ,  t r a n s f e r  a n d  c o n v e y  t h a t  p r o p e r t y  t o  a  

b u y e r ;  a n d ,  i f  t h e  s a l e ,  t r a n s f e r  o r  c o n v e y a n c e  c a n n o t  b e  e f f e c t e d  w i t h  

r e a s o n a b l e  p r o m p t n e s s  o r  a t  a  r e a s o n a b l e  p r i c e ,  r e n t  o r  l e a s e  t h e  p r o ­

p e r t y  t o  a t e n a n t  p e n d i n g  t h e  s a l e ,  t r a n s f e r  o r  c o n v e y a n c e ;

( 7 )  d o  a l l  a c t s  n e c e s s a r y ,  c o n v e n i e n t  o r  d e s i r a b l e  t o  c a r r y  

o u t  t h e  p o w e r s  e x p r e s s l y  g r a n t e d  o r  n e c e s s a r i l y  i m p l i e d  i n  AS 4 4 . 4 7 . 3 6 0  

4 4 . 4 7 . 5 6 0 .

S e c .  4 4 . 4 7 . 3 8 0 .  NONCONFORMING HOUSING LOAN FUND. T h e r e  i s  c r e a t e d  

i n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  t h e  n o n c o n f o r m i n g  

h o u s i n g  l o a n  f u n d  c o n s i s t i n g  o f  m on e y  a p p r o p r i a t e d  t o  i t  b y  t h e  l e g i s l a ­

t u r e .  T h e  d i r e c t o r  s h a l l  a d m i n i s t e r  t h e  n o n c o n f o r m i n g  h o u s i n g  l o a n  f u n d  

i n  a c c o r d a n c e  w i t h  AS 4 4 . 4 7 . 3 6 0  -  4 4 . 4 7 . 5 6 0  a n d  s h a l l  u s e  t h e  m on e y  i n  

. t h e  n o n c o n f o r m i n g  h o u s i n g  l o a n  f u n d  t o  p u r c h a s e  o r  p a r t i c i p a t e  i n  t h e  

p u r c h a s e  o f

( 1 )  n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  l o a n s ;  a n d

( 2 )  l o a n s  m ad e  f o r  b u i l d i n g  m a t e r i a l s  f o r  n o n c o n f o r m i n g

h o u s i n g ;

( 3 )  l o a n s  made  f o r  r e n o v a t i o n s  o r  i m p r o v e m e n t s  t o  n o n c o n f o r m ­
i n g  h o u s i n g .

S e c .  4 4 . 4 7 . 3 9 0 .  L IM IT A T IO N S  O N 'USE  OF NONCONFORMING HOUSING LOAN 
FUND. ( a )  T h e  d i r e c t o r  m ay  n o t  u s e  t h e  m o n e y  i n  t h e  n o n c o n f o r m i n g  

• h o u s i n g  l o a n  f u n d  t o  • *r •
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( 1 )  p u r c h a s e  o r  p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  a  n o n c o n ­

f o r m i n g  h o u s i n g  m o r t g a g e  l o a n

(A )  w h i c h  e x c e e d s  $ 1 2 5 , 0 0 0 ;  o r

( B )  t h e  t e r m  o f  w h i c h  e x c e e d s  3 0  y e a r s ;

( 2 )  p u r c h a s e  o r  p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  a  l o a n  made  

f o r  b u i l d i n g  m a t e r i a l s  f o r  n o n c o n f o r m i n g  h o u s i n g

(A )  w h i c h  e x c e e d s
( i )  8 0  p e r c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e  w o r k

c o m p l e t e d  o n  t h e  n o n c o n f o r m i n g  h o u s i n g  f o r  w h i c h  t h e  l o a n  i s  

m ade  i f  t h e  n o n c o n f o r m i n g  h o u s i n g  i s  p l e d g e d  a s  c o l l a t e r a l  f o r  

t h e  l o a n ;  o r
( i i )  8 0  p e r c e n t  o f  t h e  v a l u e  o f  o t h e r  p r o p e r t y  w h i c h  

i s  p l e d g e d  a s  s e c u r i t y  f o r  t h e  l o a n  a n d  w h i c h  i s  s a t i s f a c t o r y  

t o  t h e  d i r e c t o r  a s  c o l l a t e r a l ;

( B )  u n l e s s  t h e  t e r m s  o f  t h e  l o a n  a g r e e m e n t  r e q u i r e  

i n s p e c t i o n s  a n d  c e r t i f i c a t i o n s ,  a s  r e q u i r e d  b y  r e g u l a t i o n s  o f  t h e  

d i r e c t o r ,  a t  t h e  e x p e n s e  o f  t h e  b o r r o w e r ;  a n d

( C )  u n l e s s  t h e  p e r i o d  o f  t i m e  a l l o w e d  f o r  r e p a y m e n t  o f  

t h e  l o a n  i s  e q u a l  t o  o r  l e s s  t h a n  t h e  l e s s e r  o f

( i )  t h r e e  y e a r s ;  o r

( i i )  t h e  m ax imum  p e r i o d  o f  t i m e  e s t a b l i s h e d  b y  

r e g u l a t i o n  b y  t h e  d i r e c t o r  b a s e d  o n  t h e  p r e v a i l i n g ,  p r a c t i c e  

am ong  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  i n  t h e  g e n e r a l  a r e a  i n  

w h i c h  t h e  l o^ .n  i s  m ade  f o r  l o a n s  f o r  t h e  p u r c h a s e  o f  b u i l d i n g  

m a t e r i a l s ;

( 3 )  p u r c h a s e  o r  p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  a n o n c o n ­

f o r m i n g  h o u s i n g  m o r t g a g e  l o a n  w h i c h  i s  s e c u r e d  b y  r e a l  p r o p e r t y  t h e  
m a r k e t a b l e  t i t l e  t o  w h i c h  i s  s h ow n  i n  a c c o r d a n c e  w i t h  AS 4 4 . 4 7 . 4 2 0 ( b ) ( 2 )  
i f  t h e  t o t a l  a m o u n t  o f  o u t s t a n d i n g  n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  l o a n s
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h e l d  b y  t h e  d i v i s i o n  e x c e e d s  1 0  t i m e s  t h e  a m o u n t  o f  m o n e y  i n  t h e  r e ­

s t r i c t e d  t i t l e  l o s s  r e s e r v e  a c c o u n t  (AS  4 4 . 4 7 . 4 3 0 ) ;

\  ( 4 )  p u r c h a s e  o r  p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  c o n s t r u c t i o n

l o a n s .

( b )  I n  t h i s  s e c t i o n ,  " m o n t h l y  l o a n  r e p a y m e n t "  m e a n s  t h e  a c c r u e d  

m o n t h l y  l i a b i l i t y  o f  t h e  b o r r o w e r  f o r  p r i n c i p a l  a n d  i n t e r e s t  p a y m e n t s ,  

i n c l u d i n g  a m o r t i z e d  i n s u r a n c e  p a y m e n t s ,  p r o p e r t y  t a x  p a y m e n t s ,  s e r v i c e  

c h a r g e s  a n d  o t h e r  c h a r g e s  a n d  f e e s ,  u n d e r  t h e  t e r m s  o f  t h e  l o a n  a g r e e ­

m e n t  .

S e c .  4 4 . 4 7 . 4 0 0 .  S E C U R IT Y  FOR LOANS .  ( a )  T h e  d i r e c t o r  s h a l l  a d o p t  

r e g u l a t i o n s  i n  a c c o r d a n c e  w i t h  t h e  A d m i n i s t r a t i v e  P r o c e d u r e  A c t  

(A S  4 4 . 6 2 )  e s t a b l i s h i n g  a c c e p t a b l e  s e c u r i t y  f o r  l o a n s  p u r c h a s e d  i n  w h o l e  

o r  i n  p a r t  u n d e r  AS 4 4 . 4 7 . 3 8 0 .

( b )  A p e r s o n  may  p l e d g e  a s  s e c u r i t y  f o r  t h e  r e p a y m e n t  o f  a  l o a n  

p u r c h a s e d  i n  w h o l e  o r  i n  p a r t  u n d e r  AS 4 4 . 4 7 . 3 8 0  a  p r e f e r e n c e  r i g h t  h e  

h o l d s  t o  r e c e i v e  t i t l e  t o  l a n d  h e  o c c u p i e s  a s  a  p r i m a r y  p l a c e  o f  r e s i ­

d e n c e ,  p r i m a r y  p l a c e  o f  b u s i n e s s ,  s u b s i s t e n c e  c a m p s i t e ,  o r  a s  h e a d ­

q u a r t e r s ,  f o r  r e i n d e e r ,  h u s b a n d r y .  T h e  p r e f e r e n c e  r i g h t  m u s t  b e  c o n v e y e d  

t o  t h e  p e r s o n  b y  t h e  N a t i v e  c o r p o r a t i o n  t o  w h i c h  t h e  l a n d  w as  g r a n t e d  

u n d e r  s e c t i o n  1 4  o f  t h e  A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c t  ( 8 5  S t a t .  

6 8 8 ,  4 3  U . S . C .  s e c s .  1 6 0 1  -  1 6 2 6 ,  a s  am en d e d  b y  P . L .  9 4 - 2 0 4 )  b e f o r e  i t  

m ay  b e  p l e d g e d  a s  s e c u r i t y  u n d e r  t h i s  s u b s e c t i o n .  T h e  c o m m i s s i o n e r  o f  

c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  s h a l l  p r e s c r i b e  p r o c e d u r e s  a n d  s t a n d a r d  

f o r m s  f o r  e s t a b l i s h i n g ,  p l e d g i n g ,  a n d  a p p r a i s i n g  t h e  v a l u e  o f  a  p r e ­

f e r e n c e  r i g h t  h e l d  b y  a  p e r s o n  t o  s e c u r e  t h e  r e p a y m e n t  o f  a  l o a n  p u r ­

c h a s e d  i n  w h o l e  o r  i n  p a r t  u n d e r  AS 4 4 . 4 7 . 3 8 0 .

S e c .  4 4 . 4 7 . 4 1 0 .  IN TER EST  ON LOANS .  ( a )  T h e  i n t e r e s t  r a t e  o n  a  
m o r t g a g e  l o a n  p u r c h a s e d  i n  w h o l e  o r  i n  p a r t  u n d e r  AS 4 4 . 4 7 . 3 8 0  m u s t  ’ 
e q u a l
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(1) nine and one-half percent for a mortgage loan made to a 
pe..on of lower and moderate income or to a person who is  an e l ig ib le

.^veteran under AS 18.56.101;
(2) ten and one-half percent for a mortgage loan made to a

person other than a person described in (1) of th is subsection.
(b) The director sha l l ,  by regulations adopted in accordance with 

the Administrative Procedure Act (AS 44.62), define "person of lower and 
moderate income" for the purposes of th is section. In defining "person 
of lower and moderate income", the director shal l consider the factors
described in AS 18.56.210(10)(A) - (E).

Sec. 44.47.420. TITLE. (a) Before the director purchases a 
nonconforming housing mortgage loan in whole or in part, the director 
may require a borrower to show marketable t i t l e  to real property Offered 
as security for the loan to be purchased.

(b) A borrower may show marketable t i t l e  to real propert) for the
purposes of (a) of th is section

(1) by purchasing t i t l e  insurance from a t i t l e  insurance 
company authorized to do business in the state; or

(2) by delivering to the director a copy of a le t te r  of 
intent signed by an authorized representative of the Unites States 
Department of the In te r io r which shows the transfer of t i t l e  to the
property from the United States government to the borrower i f

(A) the borrower i s  an Alaska Native;
(B) t i t l e  to the property was o r ig ina l ly  transferred 

from the United States government, d i re c t ly  or ind irec t ly , to the
borrower under federal law; and

(C) the federal law prohibits or l im its  the power to
transfer or encumber t i t l e  to the property.
Sec. 44.47.430. RESTRICTED TITLE LOSS RESERVE ACCOUNT. (a) There
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i s  e s t a b l i s h e d  i n  t h e  d i v i s i o n  t h e  r e s t r i c t e d  t i t l e  l o s s  r e s e r v e  a c c o u n t .  

T h e  r e s t r i c t e d  t i t l e  l o s s  r e s e r v e  a c c o u n t  c o n s i s t s  o f  m on e y  a p p r o p r i a t e d  

t o  i t  b y  t h e  l e g i s l a t u r e  a n d  s h a l l  b e  a d m i n i s t e r e d  b y  t h e  d i r e c t o r .

( b )  T h e  d i r e c t o r  m ay  w i t h d r a w  m on e y  f r o m  t h e  r e s t r i c t e d  t i t l e  l o s s  

r e s e r v e  a c c o u n t  i n  a n  a m o u n t  e q u a l  t o  t h e  l o s s  t o  t h e  d i v i s i o n  o n  a 

n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  l o a n  p u r c h a s e d  i n  w h o l e  o r  i n  p a r t  b y  t h e  

d i v i s i o n  i f  m a r k e t a b l e  t i t l e  t o  t h e  r  . a l  p r o p e r t y  u s e e  t o  s e c u r e  t h e  

l o a n  was  s h o w n  i n  a c c o r d a n c e  w i t h  AS 4 4 . 4 7 . 4 2 0 ( b ) ( 2 ) .  M on e y  w i t h d r a w n  

f r o m  t h e  r e s t r i c t e d  t i t l e  l o s s  r e s e r v e  a c c o u n t  u n d e r  t h i s  s e c t i o n  s h a l l  

b e  d e p o s i t e d  i n  t h e  n o n c o n f o r m i n g  h o u s i n g  l o a n  f u n d .

S e c .  4 4 . 4 7 . 4 4 0 .  F I R E  INSURANCE .  B e f o r e  p u r c h a s i n g  o r  p a r t i c i ­

p a t i n g  i n  t h e  p u r c h a s e  o f  a  n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  l o a n ,  t h e  

d i r e c t o r  ' 'ay r e q u i r e  t h e  b o r r o w e r  t o  a g r e e  t o  p u r c h a s e  a n d  m a i n t a i n  f i r e  

i n s u r a n c e  f o r  t h e  r e a l  p r o p e r t y  f o r  w h i c h  t h e  l o a n  i s  m ade  i n  a n  a m o u n t  

n o t  l e s s  t h a n  t h e  o u t s t a n d i n g  p r i n c i p a l  b a l a n c e  o f  t h e  l o a n .

S e c .  4 4 . 4 7 . 4 6 0 .  LOAN S E R V IC IN G .  B e f o r e  p u r c h a s i n g  o r  p a r t i c i ­

p a t i n g  i n  t h e  p u r c h a s e  o f  a  l o a n ,  t h e  d i r e c t o r  s h a l l  e n t e r  i n t o  a  l o a n  

s e r v i c i n g  a g r e e m e n t  w i t h  t h e  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  f r o m  w h i c h  

t h e  l o a n  i s  t o -  b e  p u r c h a s e d .  U n d e r  t h e  s e r v i c i n g  a g r e e m e n t ,  t h e  p r i v a t e  

f i n a n c i a l  i n s t i t u t i o n  s h a l l  a d m i n i s t e r  t h e  l o a n  a n d  may  c h a r g e  t h e  

d i v i s i o n  a  f e e  e q u a l  t o  o n e - q u a r t e r  o f  o n e  p e r c e n t  i n t e r e s t  o n  t h e  

d i v i s i o n ' s  s h a r e  o f  t h e  l o a n .  T h e  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n  may  

a l s o  c h a r g e  t h e  b o r r o w e r  a  r e a s o n a b l e  l o a n  s e r v i c i n g  f e e .

S e c .  4 4 . 4 7 . 4 7 0 .  A P P R A I S A L S .  B e f o r e  p u r c h a s i n g  o r  p a r t i c i p a t i n g  i n  

t h e  p u r c h a s e  o f  a  n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  l o a n ,  t h e  d i r e c t o r  may  

h a v e  o r  m ay  r e q u i r e  t h e  b o r r o w e r  t o  h a v e  a n  a p p r a i s a l  m ade  o f  t h e  f a i r  

m a r k e t  v a l u e  o f  t h e  r e a l  p r o p e r t y ,  i n c l u d i n g  s t r u c t u r e s  o n  t h e  r e a l  
p r o p e r t y ,  f o r  w h i c h  t h e  l o a n  i s  m a d e .  I n  c o n d u c t i n g  a n  a p p r a i s a l  u n d e r  
t h i s  s e c t i o n ,  t h e -  a p p r a i s e r  s h a l l  g i v e  f u l l  v a l u e  t o  i n s u l a t i o n  a n d
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o t h e r  fea tures of c o n s t r u c t i o n  in structures on the real p r o p e r t y  which 

add to the e nergy  e f f i c i e n c y  of the structures.

Sec. 44.47.480. T O L L - F R E E  T E L E P H O N E  NUMBER. The director shall
k

ar r a n g e  for and m a i n t a i n  a t o l l -free telep h o n e  number for the divis ion 

sc that p r i v a t e  fina ncial in stit u t i o n s  and their b o r r owers may contact 

the d i v i s i o n  from any location  in the state by telephone w i thout a toll 

c h a r g e .

Sec. 44.47.490. A S S I S T A N C E  BY D I V I S I O N  PERSONNEL. (a) The d i r e c­

tor shall h i r e  at least one lending officer and shall contract for the

s e r vices of

(1) a real p r o p e r t y  app raiser who is familiar w i t h  rural 

c o n structi on; and

(2) an engi neer who is fam iliar with eng ine e r i n g  problems in 

ar c t i c  and s u b a r c t i c  regions.

(b) The perso nnel d e s c rib ed in (a) of this s e ctio n shall make 

r e g ular visits to each of the regions e s t a b l i s h e d  under AS 44.47.510(a) 

to p r o v i d e  p r e c o n s t r u c t i o n  and p o s t - c o n s t r u c t i o n  inspections of real 

p r o p e r t y  for w h i c h  loans are p u r c h a s e d  by the division in whole or in 

part under AS '44.47.380 and to provide assi st a n c e  to private financial 

i n s t i t u t i o n s  and their b o r r o wers in the regions.

Sec. 44.47.500. D E M O N S T R A T I O N  PROJECTS AND INFORMATION. The

direc t o r  may enter into agreements w i t h  p ublic and private agencies to 

pr o v i d e  d e m o n s t r a t i o n  p r o j e c t s  and i n f o r m a t i o n  c oncerning h o u s i n g  c o n­

str u c t i o n  in each of the regions estab l i s h e d  under AS 44.47.510(a),

Sec. 44.47.510. R E G I O N A L  ALLOCATION. (a) The director, by r e g u­

lations a d o p t e d  in accordance w i t h  the A d m i n i s t r a t i v e  Procedure Act 

(AS 44.62), shall e s t a blish and may amend the boundar ies of r e a s o n a b l y  

c o mpa ct and contiguo us regions in the state.

(b) U n l e s s  otherwise r e q uired b y  an appropriation, the director
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s h a l l  a l l o c a t e  t h e  m on e y  i n  t h e  n o n c o n f o r m i n g  h o u s i n g  l o a n  f u n d  among  

t h e  r e g i o n s  e s t a b l i s h e d  u n d e r  ( a )  o f  t h i s  s e c t i o n  f o r  t h e  p u r p o s e  o f  

p u r c h a s i n g  e a c h  t y p e  o f  l o a n  d e s c r i b e d  i n  AS 4 4 . 4 7 . 3 8 0 .  i t .  m a k i n g  a n  

a l l o c a t i o n  u n d e r  t h i s  s u b s e c t i o n ,  t h e  d i r e c t o r  s h a l l  c o n s i d e r  t h e  p a s t  

a n d  p o t e n t i a l  l e n d i n g  a c t i v i t y  o f  p r i v a t e  f i n a n c i a l  i n s t i t u t i o n s  i n  t h e  

r e g i o n  a s  w e l l  a s  t h e  n e e d  f o r  l o a n s  i n  t h e  r e g i o n .  T h e  d i r e c t o r  m ay  

r e a l l o c a t e  t h e  m on e y  among  t h e  r e g i o n s  a s  h e  c o n s i d e r s  n e c e s s a r y .

S e c .  4 4 . 4 7 . 5 6 0 .  D E F I N I T I O N S .  I n  AS 4 4 . 4 7 . 3 6 0  -  4 4 . 4 7 . 5 6 0 ,

( 1 )  ’ ’ d i r e c t o r "  m e an s  t h e  d i r e c t o r  o f  t h e  d i v i s i o n  o f  h o u s i n g  

a s s i s t a n c e ;
( 2 )  " d i v i s i o n "  m e an s  t h e  d i v i s i o n  o f  h o u s i n g  a s s i s t a n c e ;

( 3 )  " h o u s i n g "  m e an s  o w n e r - o c c u p i e d ,  s i n g l e - f a m i l y  h o u s i n g  a n d  

o w n e r - o c c u p i e d  d u p l e x e s ;
( 4 )  " n o n c o n f o r m i n g  h o u s i n g "  m e a n s  h o u s i n g  w h i c h  d o e s  n o t  

c o n f o r m  t o  m in im um  b u i l d i n g  s t a n d a r d s  u n d e r  a n y  s t a t e  o r  f e d e r a l  p r o g r a m  

t h a t  p r o v i d e s  l o a n s  f o r  h o u s i n g  p u r c h a s e s .

*  S e c .  6 6 .  MOB ILE  HOME STUDY .  T h e  d i r e c t o r  o f  t h e  d i v i s i o n  o f  h o u s i n g

s s i s t a n c e  (A S  4 4 . 4 7 . 3 6 0 )  s h a l l  c o n d u c t  a  s t u d y  t o  d e t e r m i n e  ( 1 )  t h e  n e e d  t o

n c l u d e  l o a n s  f o r  t h e  p u r c h a s e  o f  m o b i l e  h om e s  a s  a n  e l i g i b l e  t y p e  o f  l o a n

o r  p u r c h a s e  b y  t h e  d i v i s i o n  o f  h o u s i n g  a s s i s t a n c e ;  a n d  ( 2 )  m e t h o d s  a v a i l a b l e  

o  m o d i f y  o r  i m p r o v e  m o b i l e  h om e s  f o r  a d a p t a t i o n  t o  a r c t i c ,  s u b a r c t i c  a n d  

u r a l  a r e a s .  T h e  d i r e c t o r  s h a l l  r e p o r t  t h e  f i n d i n g s  o f  h i s  s t u d y  t o  t h e  

o v e r n o r  a n d  t o  t h e  l e g i s l a t u r e  b y  J a n u a r y  2 0 ,  1 9 8 1 ,  a n d  s h a l l  i n c l u d e  i n  h i s  

e p o r t  s u g g e s t i o n s  f o r  l e g i s l a t i o n  w h i c h  h e  c o n s i d e r s  a p p r o p r i a t e .

*  S e c .  6 7 .  AS 1 6 . 1 0 . 5 1 0 ( 8 ) ;  AS 1 8 . 5 6 . 0 8 5 ,  1 8 . 5 6 . 0 9 2 ,  1 8 . 5 6 . 0 9 4 ,  1 8 . 5 6 . -  

9 5 ( e ) ( 2 ) ,  1 8 . 5 6 . 0 9 5 ( g ) ,  1 8 . 5 6 . 0 9 5 ( h ) ( 5 ) ,  1 8 . 5 6 . 1 2 5 ( f ) ;  a n d  AS 2 6 . 1 5 . 0 4 0 ( 2 )  

r e  r e p e a l e d .
*  S e c .  6 8 .  AS 4 4 . 5 7 ,  AS 4 4 . 5 9 ,  a n d  AS 4 4 . 6 0  a r e  r e p e a l e d .
*  S e c .  6 9 .  S e c t i o n  7 o f  t h i s  A c t  i s  r e t r o a c t i v e - t o  J u n e  1 9 ,  1 9 7 6 ,  a n d
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i p p l i e s  t o  l o a n s  m ade  u n d e r  AS 1 6 . 1 0 . 5 1 0  a f t e r  J u n e  1 8 ,  1 9 7 6 .

. *  S e c .  7 0 .  S e c t i o n s  3 6  a n d  6 8  o f  t h i s  A c t  t a k e  e f f e c t  6 0  d a y s  a f t e r  t h e

i f f e c t i v e  d a t e  o f  s e c s .  1 -  1 2 ,  1 5  -  3 5 ,  3 7  -  4 2 ,  4 5 ,  a n d  4 7  -  7 3  o f  t h i s
^ c t .

*  S e c .  7 1 .  S e c t i o n s  1 4  a n d  4 4  o f  t h i s  A c t  t a k e  e f f e c t  o n  t h e  e f f e c t i v e  

J a t e  o f  a n  am en d m en t  t o  t h e  C o n s t i t u t i o n  o f  t h e  S t a t e  o f  A l a s k a  w h i c h  p r o v i d e s  

f o r  c o n f i r m a t i o n  b y  t h e  l e g i s l a t u r e  o f  a p p o i n t m e n t s  a s  p r o v i d e d  i n  s e c s .  1 4  

m d  A4 o f  t h i s  A c t .

*  S e c .  7 2 .  S e c t i o n s  1 3 ,  4 3 ,  a n d  4 6  o f  t h i s  A c t  t a k e  e f f e c t  J u l y  1 ,  1 9 8 0 .

*  S e c .  7 3 .  S e c t i o n s  1 -  1 2 ,  1 5  -  3 5 ,  3 7  -  4 2 ,  4 5 ,  a n d  4 7  -  7 3  o f  t h i s  A c t

: a k e  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . 0 7 0 ( c ) .
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( D ^ - f  ̂  *** *

Original sponsor: Hohman

IN THE SENATE BY THE FINANCE COMMITTEE

HOUSE CS FOR CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL NO. 1 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to state loan programs, state mortgage

programs, and state revenue bonding programs; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 16.10.333 is amended by adding a new subsection to read:

(f) In determining whether an individual commercial fisherman is 

reasonably likely to be able to repay a loan made under this section, 

the commissioner shall consider the individual commercial fisherman's 

income from commercial fishing and from all other sources.

* Sec. 2. AS 16.10.500 is amended to read:

Sec. 16.10.500. DECLARATION OF POLICY. It is the policy of the 

state, under AS 16.10.500 - 16.10.550, to promote the enhancement of the 

state's fisheries by means of grants for organizational and planning 

purposes to regional associations described in AS 16.10.510 which have 

qualified under AS 16.10.380, and by means of long-term, low interest 

loans for hatchery planning, construction, and operation and for plan­

ning and implementation of enhancement and rehabilitation activities 

including, but not limited to, lake fertilization and habitat improve­

ment.

* Sec. 3. AS 16.10.510(5) is amended to read:

(5) establish amortization plans for repayment of loans, not 

to exceed ^0 [25] years;

* Sec. 4, AS 16.10.510 is amended by adding a new paragraph to read:

(1 0 ) make loans to qualified regional associations which have

-1- HCS CSSSSB 1



formed a nonprofit corporation or to local nonprofit corporations ap­

proved by qualified regional associations for planning and implementa­

tion of fisheries enhancement and rehabilitation activities including, 

but not limited to, lake fertilization and ' 'titat improvement.

Sec. 5. AS 16.10.520(a) is amended to read:

(a) A single fisheries enhancement loan may not exceed $6,000,000 

[$3 ,000,000] for a hatchery or other enhancement or rehabilitation acti­

vity conducted [CONSTRUCTED] under a permit granted to a qualified 

regional association which has formed a nonprofit corporation, or to a 

local nonprofit corporation approved by a qualified regional associa­

tion. A loan for any other nonprofit hatchery corporation project may 

not exceed $1,000,000 [$300,000],

Sec. 6. AS 16.10.520(b) is amended to read:

(b) Loans fcr the total project costs may be made if the commis­

sioner determines that the applicant has sufficient financial resources 

to insure the establishment of an equity position in the project equal 

to 10 percent of the loan within 10 [SIX] years or less, either through 

a royalty assessment levied under AS 16.10.530 or AS 16.10.540 or other 

means approved by the commissioner. For purposes of this subsection, 

"total project co3ts" includes planning and construction costs for the 

facility and the cost of operations for not more than the first 10 [SIX] 

years. The costs for operations shall be loaned on an annual basis.

Sec. 7. AS 16.10 is amended by adding a new section to read:

Sec. 16.10.525. REPAYMENT OF PRINCIPAL AND INTEREST ON LOANS. The 

commissioner may not require the repayment of principal on a loan made 

under AS 16.10.510 for the initial period of the loan. Interest on the 

principal of a loan made under AS 16.10.510 does not accrue during the 

initial period of the loan. In this subsection, the "initial period of 

the loan" means a period of time determined by the commissioner which is
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not less than six years or more than 10 years from the date the loan is 

made.

* Sec. 8. FINDINGS AND PURPOSE RELATING TO THE FISHERMEN'S MORTGAGE AND 

NOTE PROGRAM, (a) The legislature finds

Cl) the limitation of entry into the state fisheries required 

under AS 16.43 has resulted in substantial difficulty for many Alaskans in 

obtaining the necessary financing to enter the fisheries;

(2) entry permits, issued under AS 16.43, are transferable, and 

legislative studies have revealed a flow of the entry permits out of and away 

from the small, • ural Alaska communities;

(3) the flow of entry permits out of and away from the small, 

rural communities undermines a major economic base of many of the communities

(4) many small, rural Alaska communities have no alternative 

economic base to supply jobs and income to their residents;

(5) reliance on fisheries has traditionally and culturally been a 

way of life in many of these communities.

(b) It is the purpose of this Act to

(1 ) alleviate the difficulty in obtaining financing referred to 

in (a)(1 ) of this section; and

(2) alleviate the problems described in (a)(2) - (4) of this 

section by assisting fishermen in those small, rural communities, as well as 

fishermen throughout the state, to obtain the financing necessary to enter 

the state's fisheries and to rebuild the economies of the areas in which they 

live, thereby assisting in the preservation of a traditional way of life as 

set out in (a)(5) of this section.

* Sec. 9. AS 16.10 is amended by adding new sections to read:

ARTICLE 10. FISHERMEN’S MORTGAGE AND NOTE PROGRAM.

Sec. 16.10.650. FISHERMEN'S REVOLVING MORTGAGE AND NOTE FUND.

There is established in the Department of Commerce and Economic Develop-
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merit the fishermen's mortgage and note fund. The commissioner of com­

merce and economic development shall administer the fund.

Sec. 16.10.660. POWERS AND DUTIES OF COMMISSIONER. (a) The 

commissioner may

(1) adopt regulations in accordance with Che Administrative 

Procedure Act (AS 44.62), to implement AS 16.10.650 - 16.10.720;

(2) make and execute agreements, contracts, and other instru­

ments necessary or convenient in the exercise of his powers and func­

tions under AS 16.10.650 - 16.10.720, including contracts with any 

person, firm, corporation, governmental agency or other entity;

(3) procure insurance against a loss in connection with the 

operation of the fund;

(4) purchase notes and mortgages securing loans in accordance 

with (b) of this section;

(5) acquire real or personal property, or an interest in real 

or personal property, by purchase, transfer or foreclosure, when the 

acquisition is necessary or appropriate to protect a mortgage or note in 

which the fund has an interest; sell, transfer and convey chat property 

to a buyer; and, if the sale, transfer or conveyance cannot be effected 

with reasonable promptness or at a reasonable price, rent or lease the 

property to a tenant pending the sale, transfer or conveyance;

(6) do all acts necessary, convenient or desirable to carry 

out the powers expressly granted or necessarily implied in AS 16.10.650 - 

16.10.720.

(b) In accordance with AS 16.10.670 - 16.10.720, the commissioner 

shall use the money in the fund to purchase mortgages and notes received 

by private financial institutions or by the Alaska Commercial Fishing 

and Agriculture Bank to secure loans described in AS 16.10.670 - 16.10.- 

720.
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t (c) In the event of a default on a loan purchased by the com-

2 missioner under AS 16.10.670(a) which is secured by a limited entry

3 permit, the commissioner shall follow the procedures described in AS 16.-

4 10.335 - 16.10.337.

5 Sec. 16.10.670. LOAN PURPOSES, (a) Subject to (d) of this sec-

6 tion, the commissioner may purchase a mortgage or note under AS 16.10.-

7 660(b) if it secures a loan made to an individual for the following

8 purposes:

9 (1 ) the repair, restoration or upgrading of an existing

10 fishing vessel or of fishing gears

(2) the purchase of an entry permit;

(3) the purchase of fishing gear;

(4) the construction or purchase of a fishing vessels or

(5) the refinancing of outstanding loans of the borrower made

for the purposes described in (1) - (4) of this subsection.

(b) The costs arising under a contract for the construction of a

)7 fishing vessel between the time the contract is made and the time the

18

19

20 

21 

2?

23

24

25 

36

27

28 

.22.

fishing vessel is documented are costs of construction under (a)(4) of 

this sections

(c) If the borrower enters into a contract for the purchase of a 

fishing vessel and has also entered into a contract to sell his present 

fishing vessel but has not received payment under the contract of sale, 

then the costs arising under the contract for the purchase of a fishing 

vessel between the time the contract for the purchase of a fishing 

vessel is entered into and the time the borrower will receive payment 

under the contract of sale are costs of purchase under (a)(4) of this 

section.

(d) At least 51 percent of a loan described in (a) of this section 

sh i‘ be made for the purposes described in (a)(1) - (4) of this section,
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and not more than 49 percent of the loan may be made for the purpose 

described in (a)(5) of this section.

Sec. 16.10.680. ELIGIBILITY FOR LOANS, (a) The commissioner may 

purchase a mortgage or note under AS 16.10.660(b) if it secures a loan 

to an individual who meets one of the requirements of (b) of this sec­

tion and who

(1) has been a resident of Alaska for at least five years;

(2) does not qualify for a loan for the purposes described in 

AS 16.10.670 under a state or federal loan program; and

(3) demonstrates to the satisfaction of the private financial 

institution which made the loan that he is reasonably likely to succeed 

as a commercial fisherman and to be able to repay the loan.

(b) In addition to the requirements of (a)(1) - (3) of this sec­

tion, the commissioner may purchase a mortgage or note under AS 16.10.- 

660(b) only if it secures a loan to an individual who demonstrated to 

the satisfaction of the private financial institution which made the 

loan that

(1 ) because of his lack of training or the lack of employment 

opportunities in the area in which he resides, he does not have occupa­

tional opportunities available to him other than commercial fishing; or

(2) he is economically dependent on commercial fishing for a 

livelihood and commercial fisiing is a cultural and traditional way of 

life for him.

(c) The commissioner may not purchase a mortgage or note from a 

private financial institution under AS 16.10.660(b) if ownership of a 

fishing vessel is a prerequisite to obtaining a loan from the private 

financial institution for the purchase of an entry permit or is con­

sidered by the private financial institution in determining the eligi­

bility of an applicant for a loan for che purchase of an entry permit.
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(d) The commissioner may not refuse to purchase a mortgage or note 

from a private financial institution under AS 16.10.660(b) solely be­

cause the applicant for the loan does not have a credit history.

(e) In determining whether the applicant is reasonably likely to

be able to repay the loan under (a)(3) of this section, the private

financial institution shall take into consideration the applicant's

income from commercial fishing and from other sources.

Sec. 16.10.690. LOAN TERMS. (a) Except as provided in (c) of 

this section, the commissioner may not purchase a mortgage or note under 

AS 16.10.660(b) if it secures a loan which

(1 ) exceeds $200,000;

(2) bears interest exceeding 1 0 -1 / 2  percent;

(3) exceeds a term of 15 years; or

(4) is not secured by a first priority lien and appropriate

security agreement.

(b) The commissioner may not purchase a mortj- ,e or note under 

AS 16.10.660(b) if it secures a loan which results in an outstanding 

debt of the borrower in excess of $200,000. For purposes of this sub­

section a loan to an associate of the borrower is considered to be a 

loan to the borrower. For the purposes of this subsection, "associate 

of the borrower" means

(1 ) a corporation or other organization of which the borrower 

is an officer, director or partner, or is, directly or indirectly, the

beneficial owner of 10 percent or more of any class of equity securi­

ties ;

(2) a person who is, directly or indirectly, the beneficial 

owner of 10 percent or more of any class of equity securities of the 

borrower;

(3) a trust or other estate in which the borrower has a
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substantial beneficial interest or as to which the borrower serves as 

trustee or in a similar fiduciary capacity.

(c) The commissioner may purchase a mortgage or note under AS 16.- 

10.660(b) if it secures a loan made to two or more individuals jointly 

who each satisfy the requirements specified in AS 16.10.680 for the 

construction of a fishing vessel or the purchase of an existing fishing 

vessel. A loan secured by a mortgage or note purchased under this 

subsection

(1 ) may not exceed the amount specified in (a)(1 ) of this 

section multiplied by the number of eligible individuals applying for 

the loan;

(2) may not exceed a term of 15 years;

(3) shall be secured by a fi 3t priority lien and appropriate 

security agreement; and

(4) may not bear interest exceeding 1 0 -1 / 2  percent.

(d) The commissioner may purchase a mortgage or note under AS 16.-

10.660(b) if the terms of the loan secured by the mortgage or note allow

for repayment of the loan in accordance with

(1 ) a schedule for repayment which provides for monthly or

annually amortized principal and interest payments; or

(2) an agr ̂ ement based on a percentage of the borrower's 

gross income from fishing activities; however, an agreement under this 

paragraph shall provide that the monthly payment under the agreement may 

not be less than 50 percent of the monthly payment which would be due 

under the schedule prescribed in (1 ) of this subsection.

(e) The commissioner may purchase under AS 16.10.660(b) a mortgage 

or note secured by real or personal property of the borrower or of a 

person acting as the borrower's guarantor under AS 16.10.700.

(f) The commissioner may not purchase a mortgage or note under
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AS 16.10.660(b) if the loan it secures exceeds 90 percent of the ap­

praised value of the collateral used to secure the loan, except as 

provided in (g) of this section.

(g) The commissioner may purchase a note under AS 16.10.660(b) for

a loan of up to 100 percent of the appraised value of the collateral

used to secure the loan if

(1 ) the loan is made for the purchase of an entry permit; and

(2) the borrower demonstrates to the satisfaction of the

private financial institution which makes the loan that he has at least 

three years of experience as a commercial fisherman in the fishery to 

which the entry permit applies; as used in this paragraph, "three years 

of experience as a commercial fisherman in the fishery" means that for 

an accumulated total of three fishing seasons in the same fishery the 

person has actively participated in the commercial harvest of fish under

the direction of a limited entry permit holder.

Sec. 16.10.700. GUARANTORS. A person may act as guarantor for a 

borrower whose mortgage or note is purchased by the commissioner under 

AS 16.10.66C(b) if the borrower has insufficient collateral to secure a 

loan for the purposes described in AS 16.10.670(a). The loan agreement 

shall specifically describe the property of the guarantor to be used as 

collateral by the borrower and shall be signed by the guarantor and the.

borrower. The department shall,provide the guarantor with a copy of all

notices sent to the borrower by the department. If the loan is for the 

purchase of an entry permit, the guaranty by the guarantor may not 

constitute a lien, mortgage, or encumbrance on or pledge of the entry 

permit.

Sec. 16.10.710. PREQUALIFICATION FOR LOANS, (a) The commissioner 

may not purchase mortgages and notes from a private financial institu­

tion under AS 16.10.660(b) unless the private financial institution
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(1 ) agrees to accept an application for a loan for the pur­

chase of an entry permit although the applicant has not located an entry 

permit to purchase at the time of submitting the application; and

(2) agrees to comply with the procedure for handling the 

application for a loan described in (b) and (c) of this section.

(b) The private financial institution shal1 process loan applica­

tions received under this section to determine the eligibility of an 

applicant for a loan for the purchase of an entry permit and shall 

notify the applicant of its determination.

(c) If the private financial institution determines that an appli­

cant is eligible for a loan for the purchase of an entry permit, the 

private financial institution shall retain the application until the 

applicant locates an entry permit to purchase and informs the private 

financial institution of his decision to proceed with the loan applica­

tion to purchase the entry permit. However, the private financial 

institution is not required to retain the application more than six 

months after it has been submitted. If the applicant locates an entry 

permit to purchase and decides to proceed with his loan application, he 

shall complete any parts of the application which were previously uncom­

pleted because of the lack of an entry permit to purchase, and bring the 

application up to date so that the information in the application is 

current at the time of the loan. The private financial institution 

shall then proceed with the processing of the application.

Sec. 16.10.720. DEFINITIONS. In AS 16.10.650 - 16.10.720,

(1) "department" means the Department of Commerce and Eco­

nomic Development;

(2) "fund" means the fishermen's mortgage and note fund.

* Sec. 10. FINDINGS AND INTENT RELATING TO THE ALASKA HOUSING FINANCE 

PORATION. The legislature finds that
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(1 ) there exists in the state a serious shortage of capital to 

finance residential housing: interest rates are often far above levels which 

are affordable to persons of most income levels; these conditions are inimical 

to the stability, prosperity and economic welfare of the residents of the 

state and to the sound growth of urban and rural communities in the state;

(2) private enterprise has not been able to provide, without 

assistance, adequate residential housing to meet the basic housing and shel­

ter needs of most Alaskans, or to consistently provide, without assistance, 

capital for these purposes at rates of interest which people of most income 

levels can afford; existing state and federal programs are inadequate to meet 

the housing needs of most Alaskans; it is imperative that housing at a reason­

able price be made available to promote stable economic growth and that 

coordination and cooperation among private enterprise, state government and 

local government be encouraged to finance residential housing for all 

Alaskans;

(3) the continuance of the Alaska Housing Finance Corporation with 

the powers granted to it by this Act is essential to assist private enter­

prise in the financing of residential housing at a reasonable cost for alt 

Alaskans and serves a public purpose in benefiting the people of the state; 

in this Act, the Alaska Housing Finance Corporation is empowered to act on 

behalf of the state and its people in serving this public purpose for the 

benefit of the general public.

* Sec. 11. PRIORITIES IN PURCHASE OF MORTGAGE LOANS BY THE ALASKA HOUSING 

FINANCE CORPORATION. In purchasing mortgage loans under the special mortgage 

purchase program established under AS 18.56.098, enacted in sec. 27 of this 

Act, the Alaska Housing Finance Corporation shall give the highest priority 

to the purchase of a mortgage loan made to an applicant who has vacated his 

home because it was sold under the Department of Revenue emergency home 

mortgage loan program of February 28, 1980, and who now cannot close on the
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purchase of a new home because of the exhaustion of the $105,000,000 in the 

Department of Revenue emergency home mortgage loan program of February 28, 

1980. The Alaska Housing Finance Corporr.tion shall give the next highest 

priority, on the basis of the immediacy with which the applicant will have tol
vacate his present home, to the purchase of a mortgage loan made to an appli­

cant who has failed to close on the purchase of a new home because of the 

sxhaustion of the $105,000,000 in the Department of Revenue emergency homo 

nortgage loan program of February 28, 1980. The priorities established under 

this section shall be observed to the extent the Alaska Housing Finance 

Dorporation determines that it is reasonable to do so on the basis of evidence 

cf the circumstances giving rise to the pri-rity.

* Sec. 12. AS 18.56.020 is amended to read:

Sec. 18.56.020. ALASKA HOUSING FINANCE CORPORATION. The Alaska 

Housing Finance Corporation is a public corporation and government 

instrumentality within the Department of Revenue [COMMERCE AND ECONOMIC 

DEVELOPMENT], but having a legal existence independent of and separate 

from the state. The corporation may not be terminated as long as it has 

bonds, notes or other obligations outstanding. Upon termination of the 

corporation, its rights and property pass to the state.

* Sec. 13. AS 18.56.030 is repealed and re-enacted to read:

Sec. 18.56.030. CORPORATION GOVERNING BODY, (a) The corporation 

shall be governed by a board of directors consisting of three members 

who are heads of principal departments of the executive branch of state 

government appointed by the governor and two public members appointed by 

the governor. If a member who is the head of a principal department of 

the executive branch is unable to attend a meeting of the board, he may 

by an instrument in writing filed with the board, designate his deputy 

or assistant to act in his place as a member at the meeting. For all 

purposes of this chapter, the designee is a member of the board at the
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meeting.

(b) All board members serve two-year terms. However, the initial

appointment of one public member and two members who are heads of princi

pal departments of the executive branch of state government shall be for 
»

one year terms.

(c) If a vacancy occurs on tha board, the governor shall make an 

appointment, effective immediately, for the unexpired portion of the 

term.

(d) The public members of the board receive $100 compensation for 

each day spent on official business of the corporation and may be reim­

bursed by the corporation for actual and necessary expenses at the same 

rate paid to members of state boards under AS 39.20.180.

* Sec. 14. AS 18.56.030 is amended by adding a new subsection to read:

(e) The appointment or reappointment of a member to the boar. , 

including a member who is the heed of a principal departme ..t of the 

executive branch, is subject to confirmation by a majority vote of the 

members of the legislature in joint session. If the legislature fails 

to confirm the appointment of che head of a principal department of the 

executive branch as a member, the governor shall appoint the head of 

another principal department of the executive branch to serve as a 

member, subject to confirmation under this subsection. A member ap­

pointed to fill a vacancy under (c) of this section is subject to con­

firmation under this subsection.

* Sec. 15. AS 18.56.050 is amended to read:

Sec. 18.56.050. ADMINISTRATION OF AFFAIRS. The board shall manage 

the assets and business of the corporation and may prescribe, amend and 

repeal bylaws and regulations governing the manner in which the business 

of the corporation is conducted and the manner in which its powers are 

exercised. The board shall delegate supervision of the administration of
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the corporation to the executive director, appointed in accordance with 

AS 18.56.052 [, AND MAY DELEGATE TO HIM OTHER DUTIES IT CONSIDERS 

PROPER].

Sec. 16. AS 18.56.060 Is amended to read:

Sec. 18.56.060. EMPLOYMENT OF PERSONNEL. The board may appoint 

other officers and engage professional and technical advisors as in­

dependent contractors. The executive director may hire employees of the 

co noration and, subject to the approval of the board, engage profes­

sional and technical advisors under contract with the corporation. The 

board shall prescribe the duties and compensation of corporation person- 

na1 . including the executive director.

Sec. 17. AS 18.56.070 is amended to read:

Sec. 18.56.070. PERSONNEL EXEMPT FROM STATE PERSONNEL ACT. The 

personnel of the corporation are exempt from AS 39.25 [TO THE SAME 

EXTENT AS THE PERSONNEL OF THE ALASKA STATE HOUSING AUTHORITY].

Sec. 18. AS 18.56.080 is amended to read:

Sec. 18.56.080. INTERDEPARTMENTAL COOPERATION. All departments, 

agencies and public corporations of the state may provide information, 

services, facilities and loans to the corporation upon its request. The 

corporation shall, upon request, [MAY] reimburse departments, agencies 

and public corporations of the state for services or facilities provided, 

loans advanced or [FOR] expenses incurred on the corporation's behalf at 

the request of the corporation.

Sec. 19. AS 18.56.088 is amended by adding a new subsection to read:

(h) The board shall adopt regulations in accordance with (a) - (f) 

of this section which establish a procedure by which a seller of mort­

gage loans may appeal a decision of the corporation not to purchase 

mortgage loans offered by the seller.

Sec. 20. AF 18.56 is amended by adding a new section to read:
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