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FISCAL N O T E  (Revised}

R E Q U E S T
Bill/Resolution No. SCR No. 66 & HCR No. 70   _
Title Directing the Alaska Legislative Council to revise AS 29

T H E  L E G I S L A T U R E  O F  TH E  STA TE  O F  A L A SK A
E LE V E N T H  L E G I S L A T U R E

X .

o>
• p
_3
d

Requested by_ Date 5/12/80

I I . FISCAL DEI. *L 
Agency Affected Legislative Affairs Agency
Program Category Affected General Government

Legal ServicesBRU, Program, cr Subprogram(s) Affected____
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

EXPENDITURES (Thousands of Dollars)

Option 1 Option 2

FY 81 F Y  81 FY 82 FY 83 F Y  84 F Y  85

100 P E R S O N A L  SERVICES . 14.0 7.0 -0- -0- -0- -0-
700 T R A V E L 37.8 37.8 -0- -0- -0- -0-

o o C O N T R A C T U A L 1.0 1.0 -0- -0- . -0- -0-
400 COMMODITIES 1.0 ■ 1.0 -0- -n- -0- -0-
500 EOUTPMENT
600 L A N D  &  S T R U C T U R E S
700 GRANTS. CLAIMS. ETC.

T O T A L 53.8 46.8 -0- -0- -0- -0-

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D
53,8 46.8

F E D E R A L  F U N D S
O T H E R  (Specify Fund Source)

POSITIONS

F U L L  TIME
P A R T  TIME 1 1
T E M P O R A R Y

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Personal Services - Option 1 . Option 2
Range 1 4 - 6  irios = $13,986 Range 14 6 mos. half-time = $6,993

Travel - Advisory _roup (3 meetings for 12 people @$451 travel/per diem--------  = 16,236
Working group (8 meetings for 6 people @$451 travel/per diem ---------  = 21.648

Contractual - $1,000 for miscellaneous printing and other costs ----------------  1,000

Commodities - $1,000 for office supplies-------------------------------------- --— 1,000

IV. D A T E
5/12/80

Original : Legislative Finance
cc: Budget and Management

Prime Sponsor (F i rst  Legislator Named)

P R E P A R E D  BY ,L 
A G E N C Y  
P H O N E  . 465-3850

3 3 - 0 0 1  (Rev .  1 2 / 7 9 )
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> i n a l  s p o n s o r : Communi ty  and R e g i o n a l
A f f a i r s  C omm i t t e e

O f f e r e d :  5 / 1 6 / 8 0
R e f e r r e d :  R u l e s

[N T HE MOUSE MY THE JUDICIARY COMMITTEE

CS FOR MOUSE CONCURRENT RESOLUTION NO. 70

IN THE LEGISLATURE OF T HE .STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION

Directing the Alaska Legislative 

Council to revise AS 29 (Municipal 

Government)

HE IT RESOLVED MY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS Alaska has a system of local government that differs unicpjely in 

constitutional concept and in law from traditional local government; and

WHEREAS the law governing municipalities in Alaska were last reviewed 

completely i.n 1972 at which time significant elements of the local government

structures were still in a formative stage; and

WHEREAS numerous amendments to the municipal code have been made since 

Its adoption which have not been fully integrated into the code; and

WHEREAS much experience in the Alaska system of local government has 

icon gained since adoption of: the municipal code; and

WHEREAS there is a need for a comprehensive revision of the municipal 

code which will consider the 1972 code, amendments to it, and the experience 

gained since its adoption;

ME IT RESOLVED by the Alaska State L egislature that under the provisions 

if AS 24.20.090 and Uniform Rule 48(c) the Alaska Legislative Council is 

Jireetod to prepare a revision of Title 29 of the Alaska Statute (Municipal 

Jovormnenl:) by directing the legal services division of the Legislative 

\ffairs Agency to prepare the revision with the assistance of a policy advi- 

lory group of legislators ami municipal officials and a working group of 

lersons experienced in the application of AS 29 and by soliciting the support 

ind advice of the Alaska Code Revision Commission; and be it

FURTHER RESOLVED that the policy advisory g: consist of two members

- 1 -  CSMGH 70
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of each house of the legislature appointed by the presiding officer and other 

members selected by the legislative members from persons recommended by the 

De p a rtment of Community and Regional Affairs, the Alaska Municipal League, 

the Rural Alaska Community Action Program, Inc., and other interested parties, 

and the w o r king group consist of municipal attorneys, municipal managers, 

municipal clerks or other municipal staff, appointed by the director of legal 

services of the L e g i s lative Affairs Agency, representatives of the D e p a r t­

ments of Community and Regional Affairs and L a w  and a member of che staff of 

the legal services division; and be it

FURTHER RESOLVED that a proposed revision of AS 29 be presented to the 

legislature d uring the first 30 days of the First Session of the Twelfth 

Legislature.

-2- CSHCR 70
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I n t r o d u c e d :  5 / 1 / 8 0
R e f e r r e d :  J u d i c i a r y

B Y  THE COMMUNITY AND REGIONAL 
IN THE HOUSE AFFAIRS COMMITTEE

HOUSE CONCURRENT R E S O L U T I O N  NO. 70 

IN THE LEGISLATURE OF THE STATE OF A LASKA 

ELEVE N T H  L E G I S LATURE - S E C O N D  SESSION

D^ acting the A laska Legislative 

Council to revise AS 29 (Municipal 

Government)

BE IT RESOLVED BY THE LEGISLATURE OF T HE STATE OF ALASKA:

WH E REAS Alaska has a system of local government that differs uniq u e l y  in 

co n s t i tutional concept and in law fr o m  traditional local government; and

W H E R E A S  the law governing m u n i c i palities in Alaska were last reviewed 

c o m p l e t e l y  in 1972 at which time s ignificant elements of the local government 

structures were still in a formative stage; and

WH E REAS numerous amendments to the m u nicipal code have been made since

its adopt i o n  which have not been fully integrated into the code; and

WHEREAS much experience in the Alaskc. system of local government has

bee n  gained since adoption of the municipal code; and

WHEREAS there is a need for a comprehensive revision of the municipal 

code which will consider the 1972 code, amendments to it, and the experience 

gained since its adoption;

BE IT RESOLVED b y  the Alaska State Le g i s l t t u r e  that under the provisions 

of AS 24.20.090 and U n i f o r m  Rule 48(c) the A l a s k a  Legislative Council is 

directed to prepare a revision of Title 29 of tha Alaska Statute (Municipal 

Government) by directing the legal services division of the Legislative 

Affairs A g ency to prepare the revision with the assistance of a policy a d v i­

sory group of legislators and municipal officials a.d a working group of 

persons experienced in the application of AS 29; and be it

FURTHER RESOLVED that the policy a d v i s o r y  group consist of two members 

o f  each house of the legislature appointed by the presiding officer and other

- 1 -  HCR 70



1

2

3
4

5

6

7

8

9
10

11

12

13
14
15

16
17

18
19
20

21

22

23

24

25

26
27
28

29.

members selected b y  the legislative members fr o m  persons recommended by the 

Department of C o mmunity and Regional Affairs, the Alaska Municipal League, 

the Rural A l a s k a  Comm u n i t y  Action Program, Inc., and other interested parties, 

and the w o r k i n g  group consist of municipal attorneys, municipal managers, 

muni c i p a l  clerks or other municipal staff, appointed by the director of legal 

services of the Legislative Affairs Agency, representatives of the D e p a r t­

ments of C o mmunity and Regional Affairs and L a w  and a member of the staff of 

the legal services division? and be it

F U R THER RESOLVED that a proposed revi s i o n  of AS 29 be presented to the 

legislature during the first 30 days of the First Session of the Twelfth 

L e g i s l a t u r e .

•2- HCR 70
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COMMITTEE REPORT 

(11) H O U S E

5 / 2 0 / 8 0

D a t e :

FU R T H E R :

Mr. S p e a k e r :  ( T a k e n  f r o m  R u l e s  5 / 2 0 / 8 0 )

Th e  C o m m i t t e e  o n  F I N A N C E ________________________ has h a d  H C R  70______________

“D i r e c t i n g  t h e  A l a s k a  L e g i s l a t i v e  C o u n c i l  t o  r e v i s e  A S  29 ( M u n i c i p a l  
G o v e r n m e n t ) 11

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  [ ] do not pa s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r _________________________________________________ [ ] n e w  t i t l e

a n d  r e c o m m e n d s  __________________________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

H 6 0  ( R e v .  1 2 / 7 8 )
CHAIRMAN



( 9 )

5 / 1 / 8 0

COMMITTEE REPORT 

HOUSE

FU R T H E R :

Mr. S p e a k e r :

T h e  C o m m i t t e e  on JUDICIARY

Date:

has had ■H C R.-Z0.,

" D ir e c t in g  th e  A laska  L e g i s l a t i v e  C ou nc i l  to  r e v i s e  AS 29 (M unic ipal  
Government)"

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

i n
( i

)

[ 1 

[ 1 

[ 1

do p a s s  [ 1 do not p a s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r  _______/*•/ Cl - ^  /  & ________

r\
a n d  r e c o m m e n d s  ______

lAl s a m e  t i t l e  
[ ] n e w  t i t l e

(/
A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t ^  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the _________________________________________________C o m m i t t e e

GNINfc M E M B E R S  H A V I N G
O T H E R  R E C O M M E N D A T I O N S :

H 6 0  ( R e v .  1 2 / 7 8 )
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O r i g i n a l  s p o n s o r :  C o m m u n i t y  a n d  R e g i o n a l
A f f a i r s  C o m m i t t e e

O f f e r e d :  5 / 1 6 / 8 0
R e f e r r e d :  R u l e s

IN THE HOUSE BY THE JUDICIARY COMMITTEE

CS FOR HOUSE CONCURRENT RESOLUTION HO. 70 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

D i r e c t i n g  the. Alaska L e g i s l a t i v e  

C ou nc i l  t o  r e v i s e  AS 29 (Municipal  

Government)

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS Alaska hats a system  o f  l o c a l  government t h a t  d i f f e r s  u n iq u e ly  in  

c o n s t i t u t i o n a l  concept  and in  law from t r a d i t i o n a l  l o c a l  government; and 

WHEREAS the  lav/ gov ern in g  m u n i c i p a l i t i e s  in  Alaska were l a s t  reviewed  

c o m p le te ly  in  1972 a t  which t ime s i g n i f i c a n t  e lem en ts  o f  the  l o c a l  government  

s t r u c t u r e s  were s t i l l  i n  a fo rm a t iv e  s t a g e ;  and

WHEREAS numerous amendments t o  th e  m un ic ipa l  code have been made s i n c e  

i t s  ad o p t io n  which have not  been f u l l y  i n t e g r a t e d  i n t o  t h e  code;  and

WHEREAS much e x p e r i e n c e  in  the. Alaska system  o f  l o c a l  government has  

been ga ined  s i n c e  a d o p t ion  o f  th e  m u n ic ip a l  code;  and

WHEREAS th e r e  i s  a need fo r  a comprehensive  r e v i s i o n  o f  the m unic ipa l  

code which w i l l  c o n s i d e r  the  1972 c o d e ,  amendments to  i t ,  and the  e x p e r i e n c e  

g a ined  s i n c e  i t s  a d o p t ion ;

EE IT RESOLVED by the  Alaska State. Leg! s l a t u r e  t h a t  under th e  p r o v i s i o n s  

o f  AS 2 4 . 2 0 . 0 9 0  and Uniform Rule 4 8 ( c )  the  v.aska L e g i s l a t i v e  Council  i s  

d i r e c t e d  t o  prepare  a r e v i s i o n  o f  T i t l e  2.9 o f  th e  Alaska S t a t u t e  (Municipal  

Government) by d i r e c t i n g  the  l e g a l  s e r v i c e s  d i v i s i o n  o f  th e  L e g i s l a t i v e  

A f f a i r s  Agency to  prepare  the  r e v i s i o n  w i th  th e  a s s i s t a n c e  o f  a p o l i c y  a d v i ­

sory  group o f  l e g i s l a t o r s  and m un ic ipa l  o f f i c i a l s  and a working group o f  

persons  e x p e r ie n c e d  in  the  a p p l i c a t i o n  o f  AS 29 and by s o l i c i t i n g  th e  support  

and a d v ic e  o f  th e  Alaska Code R e v i s io n  Commission; and be i t

FURTHER RESOLVED t h a t  th e  p o l i c y  a d v i s o r y  group c o n s i s t  o f  two members

COMMITTEE COPY
- 1 - CSHCR  7 0
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o f  each house o f  th e  l e g i s l a t u r e  app o in ted  by t h e  p r e s i d i n g  o f f i c e r  and o t h e r  

members s e l e c t e d  by t h e  l e g i s l a t i v e  members from p e r so n s  recommended by t h e  

Department o f  Community and Regional  A f f a i r s ,  t h e  Alaska  Municipal  League,  

the  Rural A laska Community A c t io n  Program, I n c . ,  and o t h e r  i n t e r e s t e d  p a r t i e s  

and t h e  working group c o n s i s t  o f  m unic ipa l  a t t o r n e y s ,  m unic ipa l  managers,  

m unicipal  c l e r k s  or  o t h e r  m unicipal  s t a f f ,  app o in ted  by th e  d i r e c t o r  o f  l e g a l  

s e r v i c e s  o f  th e  L e g i s l a t i v e  A f f a i r s  Agency, r e p r e s e n t a t i v e s  o f  th e  D epart­

ments o f  Community and R egiona l  A f f a i r s  and Lav; and a member o f  the  s t a f f  o f  

th e  l e g a l  s e r v i c e s  d i v i s i o n ;  and bo i t

FURTHER RESOLVED t h a t  a proposed r e v i s i o n  o f  AS 29 be p r e s e n t e d  t o  th e  

l e g i s l a t u r e  dur ing  th e  f i r s t  30 days o f  t h e  F i r s t  S e s s i o n  o f  t h e  T w e l f th  

L e g i s l a t u r e .

COMMITTEE COPY
- 2 - CSHCR  7 0



I n t r o d u c e d :  5 / 1 / 8 0
R e f e r r e d :  J u d i c i a r y

IK THE HOUSE
BY THE COMMUNITY AND REGIONAL 
AFFAIRS COMMITTEE

HOUSE CONCURRENT RESOLUTION HO. 70

IK THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE -  SECOND SESSION

D i r e c t i n g  th e  Alaska L e g i s l a t i v e  

Council  to  r e v i s e  AS 29 (Municipal  

Government)

P.E IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS Alaska has a system  o f  l o c a l  government t h a t  d i f f e r s  u n iq u e ly  i n  

c o n s t i t u t i o n a l  co n cep t  and i n  law from t r a d i t i o n a l  l o c a l  government; and 

WHEREAS th e  lav; g o v e rn in g  m u n i c i p a l i t i e s  in  Alaska were l a s t  reviewed  

c o m p l e t e ly  i n  1972 a t  which t ime s i g n i f i c a n t  e lem en ts  o f  the  l o c a l  government  

s t r u c t u r e s  were s t i l l  i n  a fo rm a t ive  s t a g e ;  and

WHEREAS numerous amendments to  the  m un ic ipa l  code have been made s i n c e  

i t s  a d o p t io n  which have not  been f u l l y  i n t e g r a t e d  i n t o  t h e  code; and

WHEREAS much e x p e r i e n c e  in  the  Alaska system  o f  l o c a l  government has  

been ga ined  s i n c e  a d o p t io n  o f  the  m u n ic ip a l  code;  and

WHEREAS th e r e  i s  a need f o r  a comprehensive r e v i s i o n  o f  the  n u n i c i p a l  

code which w i l l  c o n s id e r  t h e  1972 c o d e ,  amendments to  i t ,  and the  e x p e r ie n c e  

gained  s i n c e  i t s  a d o p t io n ;

BE IT RESOLVED by th e  Alaska S t a t e  L e g i s l a t u r e  t h a t  under th e  p r o v i s i o n s  

o f  AS 2 4 . 2 0 . 0 9 0  and Uniform Rule 4 8 ( c )  the  Alaska L e g i s l a t i v e  Council  i s  

d i r e c t e d  to  prepare  a r e v i s i o n  o f  T i t l e  29 o f  the  Alaska S t a t u t e  (Municipal  

Government) by d i r e c t i n g  th e  l e g a l  s e r v i c e s  d i v i s i o n  o f  th e  L e g i s l a t i v e  

A f f a i r s  Agency to  prepare  the  r e v i s i o n  w ith  th e  a s s i s t a n c e  o f  a p o l i c y  a d v i ­

s o r y  group o f  l e g i s l a t o r s  and m unic ipa l  o f f i c i a l s  and a working group o f  

persons  e x p e r ie n c e d  in  th e  a p p l i c a t i o n  o f  AS 29; and be i t

FURTHER RESOLVED t h a t  the  p o l i c y  a d v i s o r y  group c o n s i s t  o f  two members 

o f  each house  o f  th e  l e g i s l a t u r e  appointed  by the  p r c o td i^ c  o££iu*ar and o th e r

1 HCR 70
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1 members s e l e c t e d  by th e  l e g i s l a t i v e  members from p e r so n s  recommended by th e  

Department o f  Community and R eg iona l  A f f a i r s ,  th e  Alaska M unic ipa l  League,  

t h e  Rural Alaska Community A c t io n  Program, I n c . ,  and o t h e r  i n t e r e s t e d  p a r t i e s ,  

and th e  working group c o n s i s t  o f  m un ic ipa l  a t t o r n e y s ,  m u n ic ip a l  managers,  

m u n ic ip a l  c l e r k s  or o t h e r  m un ic ipa l  s t a f f ,  a p p o in te d  by the  d i r e c t o r  o f  l e g a l  

s e r v i c e s  o f  th e  L e g i s l a t i v e  A f f a i r s  Agency, r e p r e s e n t a t i v e s  o f  t h e  Depart­

ments o f  Community and R eg io n a l  A f f a i r s  and Law and a member o f  th e  s t a f f  o f  

the l e g a l  s e r v i c e s  d i v i s i o n ;  and be i t

FURTHER RESOLVED t h a t  a proposed r e v i s i o n  o f  AS 29 be p r e se n te d  t c  th e  

l e g i s l a t u r e  during  t h e  f i r s t  30 days o f  the  F i r s t  S e s s i o n  o f  th e  T w elf th  

L e g i s l a t u r e .

COMMITTEE • • - 2 -
H C R l O



E L E V E N T H  L E G I S L A T U R E .

FISCAL N O T E  (Revised}

I. R E Q U E S T .  • •
Bill/Resolution No. SCR No. 66 & HCR No. 70 ______________________________
Title Directing the Alaska Legislative Council to revise AS 29________________

Requested by______________________________ ___________________________ Date 5/12/80

II. FISCAL D E T A I L
Agency Affected Legislative Affairs Agency________________ ________________________
Program Category Affected General Government
BRU, Program, c: Subprogram(s) Affected Legal S e r v i c e s ___________________ ___________
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Introduced: 5/13/80 
Referred: Resources

BY THE RULES COMMITTEE BY 
IN THE HO U S E  REQUEST OF THE GOVERNOR

2 HOUSE CONCURRENT R E S O LUTION NO. 71

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 ELEV E N T H  1 EGISLATURE - SECOND SESSION

3 A pproving the sale of royalty gas to the

6 Mu n i c i p a l i t y  of Anchorage

7 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

8 WHEREAS, the State of Alaska has the right under AS 38.05.180 and its

V oil a n d  gas leases to take its royalty of natural gas production removed

! 10 

1 1

or sold from those leases either in value (money) or in kind (gas); and

WHEREAS, the legislature has, by enactment of AS 38.0 j and AS 38.05.-

12 182, e s t a b l i s h e d  a policy favoring taking that royalty in kind (referred to

13 as "royalty g a s " ) ; and

14 WHEREAS, under his statutory authority as set out in AS 38.05 and

13 AS 38.06, the c o mmissioner of natural resources has negotiated w i t h  the

lo Munic i p a l i t y  of Anchorage an agreement entitled "AGREEMENT FOR THE SALE AND

17 PURCHASE OF ROYALTY GAS" ("Agreement") for the sale of royalty gas to the

18 municipality; and

IV WHEREAS, under its duties and powers as set out in AS 38.06, the

20 A l aska Royalty Oil and Gas Development A d v i s o r y  Board has considered and,

21 on May 5, 1980, approved the Agreement; and

22 W H E R E A S , the commissioner of natural resources has fulfilled the

23 statutory prerequisites necessary to sell the royalty gas wh i c h  is the

24 subject of the Agreement and has obtained approvals from the Alaska

23 Royalty Lil and Gas Development Advisory Board, to the extent required

26 under AS 38.05 and 38.06; and

I WHEREAS, the Agreement contains a p rovision stating that it takes

I 28 effect on the date on which it has been approved in accordance wit h  the

1

laws of the State of Alaska; and

-1- H CR 71
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11
12

13

M

15

16

17

18

19

20

21

22
23
24

25
76

7/

78

79

WHEREAS, AS 38.06.055(a) provides that no sale of royalty gas m a y  be 

made by the commi s s i o n e r  of natural resources w i t hout the p r i o r  approval 

of the legislature by a concurrent resolution concurred in by a major i t y  

of the members of each house; and

WHEREAS, the c o m missioner of natural resources s u bmitted the Agre e m e n t  

to the legislature for consideration and approval; and

WHEREAS, the legislature has reviewed and evaluated the Agreement, 

and has conducted public hearings and otherwise received background 

information, expert advice, and expressions of public o p i nion sufficient 

to m a k e  a reasoned deter m i n a t i o n  w i t h  respect to the greement; and 

WHEREAS, the legislature finds the A g r e e m e n t  to be in the 

best 'nterest of the State of A laska and its c i t i z e n s ;

BE IT RESOLVED by the Alaska State Legislature that the agreement 

e nti t l e d  "AGREEMENT F O R  THE SALE AND PURCHASE OF ROYALTY GAS," between 

the State of Alaska, acting through its c o m missioner of natural resources, 

and the M u n i c i p a l i t y  of Anchorage, is hereby approved.

- 2 - HCR 71
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S t a t e  o f  A l a s k a

OFFICE OF THE GOVERNOR 
. JC N 'EA C

M a y  1 3 ,  1 9 6 0

T h e  H o n o r a b l e  T e r r y  G a r d i n e r  
S p e a k e r  o f  t h e  H o u s e  
A l a s k a  S t a t e  L e g i s l a t u r e  
P o u c h  V
J u n e a u ,  A l a s k a  9 9 8 1 1  

D e a r  M r .  S p e a k e r :

U n d e r  t h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 ,  o f  t h e  A l a s k a  
C o n s t i t u t i o n ,  I  am t r a n s m i t t i n g  a  c o n c u r r e n t  r e s o l u t i o n  
p r o v i d i n g  f o r  l e g i s l a t i v e  a p p r o v a l  o f  t h e  p r o p o s e d  c o n t r a c t  
b e t w e e n  t h e  S t a t e  o f  A l a s k a  a n d  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e .

T h e  c o n t r a c t  p r o v i d e s  f o r  t h e  s a l e  o f  a l l  o f  t h e  s t a t e ' s  
r o y a l t y  g a s  f r o m  t h e  K e n a i  a n d  K e n a i  D e e p  U n i t s  l o c a t e d  n e a r  
K e n a i  t o  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e .  I n  e x c h a n g e  f o r  t h e  
g a s ,  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e  G u a r a n t e e s  t h a t  i t  w i l l  
p a y  t h e  s t a t e  t h e  s u m  t h e  s t a t e  w o u l d  h a v e  r e c e i v e d  f r o m  t h e  
p r o d u c e r s  i f  r o y a l t y  w e r e  p a i d  i n  v a l u e .  T h e  M u n i c i p a l i t y  
i s  r e q u i r e d  u n d e r  t h e  c o n t r a c t  t o  u s e  t h e  g a s  t o  m e e t  t h e  
e l e c t r i c a l  r e q u i r e m e n t s  o f  t h e  c u s t o m e r s  o f  i t s  e l e c t r i c  
u t i l i t y ,  M u n i c i p a l  L i g h t  a n d  P o w e r .  A c o p y  o f  +-he c o n t r a c t  
d o c u m e n t  i s  a t t a c h e d .

T h i s  r e s o l u t i o n  i s  b e i n g  c o n c u r r e n t l y  s u b m i t t e d  t o  b o t h  t h e  
S e n a t e  a n d  H o u s e  i n  o r d e r  t o  e x p e d i t e  c o n s i d e r a t i o n .

T h e  A l a s k a  S u p r e m e  C o u r t ' s  d e c i s i o n  i n  S t a t e  v .  A . L . I . V . E .  
V O L U N T A R Y , 6 0 6  P . 2 d  7 6 9  ( A l a s k a  1 9 8 0 )  d o e s ,  I  b e l i e v e  s e t t l e  
t h e  i s s u e  o f  t h e  c o n s t i t u t i o n a l i t y  o f  t h e  l e g i s l a t u r e ' s  
a p p r o v a l  o f  a n  e x e c u t i v e  a c t  b y  m e a n s  o f  a  c o n c u r r e n t  
r e s o l u t i o n .  N e v e r t h e l e s s ,  i n  t h e  i n t e r e s t  o f  c o m i t y ,  a n d  
r e c o g n i z i n g  t h e  d e s i r e  o f  t h e  L e g i s l a t u r e  a s  e x p r e s s e d  i n  AS 
3 8 . 0 6 . 0 5 5 ,  I  am s u b m i t t i n g  t h i s  c o n t r a c t  t o  y o u .  I  a g r e e  t o  
a b i d e  b y  t h e  w i s h e s  o f  t h e  l e g i s l a t u r e  i n  t h i s  m a r t e r ,  a n d  
t h e  c o n t r - - t  i s  w o r d e d  s o  t h a t  i t  t a k e s  e f f e c t  u p o n  y o u r  
a p p r o v a l .  T h e r e f o r e ,  a n d  a s  a  m a t t e r  o f  c o n t r a c t  l a w ,  i t  
w i l l  n o t  t a k e  e f f e c t  u n l e s s  a n d  u n t i l  t h e  l e g i s l a t u r e  
a p p r o v e s  i t .

AGO 7 5 0 6 1 1  y . .



T h e  H o n o r a b l e  T e r r y  G a r d i n e r  - 2 - M a y  1 3 ,  1 9 8 0

I hope t h a t  you a g r e e  t h a t  t h i s  s a l e  i s  i n  th e  b e s t  i n t e r e s t  
o f  a l l  A l a s k a n s ,  and I u rg e  your  prompt a p p r o v a l .

A G O  1 5 0 6 1 2
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AGREEMENT FOR THE SALE AND PURCHASE 

OF STATE ROYALTY GAS ' l i e ,  ( I  1 1

. i L .
THIS CONTRACT, made and e n t e r e d  i n t o  t h i s  o  day

 , 1980 ,  by and b e tw een  t h e  MUNICIPALITY

OF ANCHORAGE d / b / a  MUNICIPAL LIGHT & POWER ("ML&P"), h e r e i n ­

a f t e r  c a l l e d  " B u yer ,"  and t h e  STATE OF ALASKA, a c t i n g  by and  

t h r o u g h  t h e  Com m iss ioner  o f  N a t u r a l  R e s o u r c e s ,  p u r s u a n t  t o  

A la s k a  S t a t u t e  3 8 . 0 5 . 1 8 3 ,  h e r e i n a f t e r  c a l l e d  " S e l l e r " :  

W I T N E S S E T H :

WHEREAS, Buyer owns and o p e r a t e s  an e l e c t r i c  

u t i l i t ) T i n  t h e  A n ch o rag e ,  A la s k a  a r e a  and g e n e r a t e s  e l e c ­

t r i c i t y  f o r  c o n su m p t io n  w i t h i n  t h e  S t a t e  o f  A laska  by u s e  

o f  n a t u r a l  ga s  f i r e d  t u r b i n e  g e n e r a t o r s ,  and

WHEREAS, S e l l e r  has  t h e  r i g h t ,  under each  o f  t h e  

l e a s e s  i d e n t i f i e d ; i n  E x h i b i t  "A" a t t a c h e d  t o  t h i s  C o n t r a c t ,  

t o  be p a i d  by t h e  L e s s e e s  t h e r e u n d e r  a r o y a l t y  o f  3 . 6 1 6 3 5  

p e r c e n t  (3 .6 1 6 3 5 ? 0) i n - k i n d  or  i n - v a l u e  o f  t h e  n a t u r a l  gas  

p ro d u ced  from t h e  K enai  U n i t  and 1 .1 4 0 6 9  p e r c e n t  (1 .14069% )  

i n - k i n d  or  i n - v a l u e  o f  t h e  n a t u r a l  gas  p rodu ced  from t h e  

Kenai Deep U n i t  and s a v e d  o r  \ i s ed  o f f  o f  t h e  la n d s  c o v e r e d  

by e a c h  l e a s e ,  and

WHEREAS, S e l l e r  i s  a u t h o r i z e d  by AS 3 8 . 0 5 . 1 8 3  t o  

s e l l  r o y a l t y  g a s ,  and

- 1 -
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WHEREAS, S e l l e r  d e s i r e s  t o  s e l l  r o y a l t y  gas  to  

Buyer  and Buyer d e s i r e s  t o  p u r c h a s e  r o y a l t y  gas  from S e l l e r  

u n d er  t h e  term s and upon t h e  c o n d i t i o n s  h e r e i n a f t e r  s e t  ' 

f o r t h ,  and

WHEREAS, Buyer r e p r e s e n t s  t o  S e l l e r  t h a t  a l l  g a s  

r e c e i v e d  by Buyer under  t h i s  C o n t r a c t  w i l l  be  u s e d  t o  m ee t  

t h e  e l e c t r i c a l  r e q u i r e m e n t s  o f  i t s  c u s to m e r s  w i t h i n  th e  

S t a t e  o f  A l a s k a ,

NOW, THEREFORE, i n  c o n s i d e r a t i o n  o f  t h e  r e p r e s e n ­

t a t i o n s ,  c o v e n a n t s ,  and c o n d i t i o n s  h e r e i n  c o n t a i n e d ,  Buyer  

and S e l l e r  h e r e b y  a g r e e  as  f o l l o w s :

ARTICLE I 

DEFINITIONS

The f o l l o w i n g  terms when u s e d  in  t h i s  C o n t r a c t  

s h a l l  h a ve  t h e  f o l l o w i n g  m e a n i n g s :

1 . 1  The term "day" s h a l l  mean a p e r i o d  o f  t w e n t y -  

f o u r  (2 4 )  c o n s e c u t i v e  hou rs  b e g i n n i n g  and e n d in g  a t  1 2 : 0 1

a .m .

1 . 2  The term  "L eases"  s h a l l  mean t h e  o i l  and ga s  

l e a s e s  w h ic h  a r e  d e s c r i b e d  in  E x h i b i t  "A" a t t a c h e d  h e r e t o  

and made a p a r t  h e r e o f .

1 . 3  The term  " L e s s e e s "  s h a l l  mean t h e  p a r t i e s  

w h ic h  own w o r k in g  i n t e r e s t s  i n  t h e  L e a s e s .

1 . 4  The term  "month" s h a l l  mean a p e r i o d  b e g i n n i n g  

a t  1 2 : 0 1  a .m .  on t h e  f i r s t  day o f  a c a l e n d a r  month and

- 2 -
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end5.ng a t  t h e  same t im e  on t h e  f i r s t  day o f  t h e  n e x t
f

s u c c e e d i n g  c a l e n d a r  month. • .

1 . 5  The term  "Mcf" s h a l l  mean one thou san d  

( 1 , 0 0 0 )  c u b i c  f e e t  o f  n a t u r a l  g a s  m easured as h e r e i n a f t e r  

p r o v i d e d .

1 . 6  The term  " P o in t  o f  D e l i v e r y "  s h a l l  h a ve  t h e  

m ean ing  d e f i n e d  i n  A r t i c l e  V.

ARTICLE I I  

SELLER'S ROYALTY GAS

2 . 1  W i t h in  t h i r t y  (3 0 )  days a f t e r  t h e  e x e c u t i o n  

and a p p r o v a l  o f  t h i s  Agreement as  r e q u i r e d  by t h e  law s o f  

t h e  S t a t e  o f  A.laska,  S e l l e r  s h a l l  n o t i f y  L e s s e e s  o f  S e l l e r ' s  

e l e c t i o n  t o  t a k e  i t s  r o y a l t y  gas  i n - k i n d .  The n o t i c e  w i l l  

p r o v i d e  t h a t  t h e  L e s s e e s  s h a l l  commence t h e  d e l i v e r y  o f  

r o y a l t y  gas  t o  S e l l e r  or "to S e l l e r ' s  d e s i g n e e  on a d a t e  n o t  

more th a n  s i x  (6 )  months f o l l o w i n g  L e s s e e ' s  r e c e i p t  o f  

n o t i c e  o f  S e l l e r ' s  e l e c t i o n  t o  t a k e  i t s  r o y a l t y  gas  i n - k i n d .

2 . 2  Buyer a g r e e s  t h a t  S e l l e r ' s  r o y a l t y  g a s  w h ic h  

i s  p u r c h a s e d  and r e c e i v e d  by Buyer w i l l  be u s e d  t o  meet  t h e  

e l e c t r i c a l  r e q u i r e m e n t s  o f  S e l l e r ' s  c u s t o m e r s  w i t h i n  t h e  

s t a t e  o f  A la s k a  e x c e p t  t h a t ,  a f t e r  Buyer has  g i v e n  S e l l e r  

n o t i c e  o f  t e r m i n a t i o n  under A r t i c l e  9 . 3 ,  Buyer may r e - s e l l  

t h e  r o y a l t y  g as  i t  i s  o b l i g a t e d  t o  t a k e  and pay f o r  under

' • t h i s  Agreem ent  t o  any p u r c h a s e r .

- 3 -
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QUANTITY

3 . 1  I t  i s  u n d e r s t o o d  and a g r e e d  by t h e  p a r t i e s  

t h a t  t h e  vo lum e o f  ga s  a v a i l a b l e  t o  S e l l e r  from t h e  L e a s e s  

c o v e r e d  by  t h i s  C o n t r a c t  depends upon t h e  p r o d u c t i o n  from  

t h e  L e a s e s  o v e r  w h ic h  S e l l e r  h a s  no c o n t r o l ,  and f u r t h e r  

d ep en d s  upon t h e  L e s s e e ' s  g a t h e r i n g  c a p a c i t y  i n s t a l l e d  and 

a v a i l a b l e ,  o v e r  w h ic h  S e l l e r  l i k e w i s e  has  no c o n t r o l .  Buyer  

h e r e b y  a g r e e s  t o  p u r c h a s e ,  on e a ch  day commencing w i t h  t h e  

d a t e  o f  f i r s t  d e l i v e r y  t o  S e l l e r  by L e s s e e s  p u r s u a n t  t o  

S e l l e r ' s  e l e c t i o n  t o  t a k e  r o y a l t y  gas  i n - k i n d ,  and c o n ­

t i n u i n g  d u r in g  t h e  term  o f  t h i s  c o n t r a c t ,  a l l  o f  S e l l e r ' s  

r o y a l t y  g a s  a v a i l a b l e  a t  t h e  P o i n t  o f  D e l i v e r y .

ARTICLE IV 

QUALITY, PRESSURE AND ODORIZATION

4 . 1  The gas  t o  be d e l i v e r e d  by S e l l e r  t o  Buyer a t  

t h e  P o i n t  o f  D e l i v e r y  s h a l l  be gas  o f  t h e  same q u a l i t y  and  

p r e s s u r e  as  d e l i v e r e d  t o  S e l l e r  by i t s  L e s s e e s .  E x c e p t  f o r  

t h e  f o r e g o i n g  S e l l e r  does  n o t  w a r r a n t , r e p r e s e n t  o r  g u a r a n t e e  

e i t h e r  e x p r e s s l y  or  i m p l i e d l y ,  th e  q u a l i t y ,  m e r c h a n t a b i l i t y ,  

f i t n e s s  f o r  u s e  or  p u r p o s e , ;  or  o t h e r w i s e  o f  any g a s  t o  b e  

d e l i v e r e d  t o  Buyer under t h i s  A greem ent .

4 . 2  Gas d e l i v e r e d  h e r e u n d e r  w i l l  n o t  b e  o d o r i z e d  

and i f  Buyer so  u t i l i z e s  t h e  g a s  d e l i v e r e d  h e r e u n d e r  f o r  

p u r p o s e s  w h ic h  r e q u i r e  o d o r i z a t i o n  o f  su ch  g a s ,  t h e  f u l l

A R T I C L E  I I I
1

- 4 -

AGO 7 5 0 6 1 6



r e s p o n s i b i l i t y  f o r  su ch  u s e  i s  B u y e r ' s  and Buyer a g r e e s  t o  

comply  w i t h  a l l  la w s  and r e g u l a t i o n s  r e s p e c t i n g  t h e  o d o r i z a ­

t i o n  o f  su ch  gas  and h e r eb y  i n d e m n i f i e s  and h o l d s  S e l l e r  

h a r m l e s s  from any and a l l  c l a i m s ,  i n j u r i e s ,  e x p e n s e s ,  

p e n a l t i e s  arid damages a r i s i n g  o u t  o f  or  c o n n e c t e d  w i t h  

B u y e r ' s  f a i l u r e  t o  o b s e r v e  s t r i c t l y  and comply w i t h  a l l  

l a w s ,  r u l e s  and r e g u l a t i o n s  w i t h  r e s p e c t  t h e r e t o .

ARTICLE V

POINT OF DELIVERY AND PASSAGE OF TITLE

5 . 1  The P o i n t  o f  D e l i v e r y  o f  a l l  gas  d e l i v e r e d  

h e r e u n d e r  s h a l l  be  a t  t h e  same p o i n t  t h a t  S e l l e r  r e c e i v e s  

i t s  r o y a l t y  g a s  from i t s  L e s s e e s .  The p a r t i e s  a c k n o w le d g e  

t h a t  a t  t h e  t im e  o f  e x e c u t i o n  o f  t h i s  a g r eem en t  t h e  P o i n t  o f  

D e l i v e r y  i s  an u n s e t t l e d  i s s u e  b e tw een  S e l l e r  and L e s s e e s .

5 . 2  T i t l e  to- t h e  gas  s o l d  h e r e u n d e r  s h a l l  p a s s  

from S e l l e r  t o  Buyer upon d e l i v e r y .

5 . 3  Buyer s h a l l  be r e s p o n s i b l e  f o r  t h e  g a s  s o l d  

h e r e u n d e r  a f t e r  p a s s a g e  o f  t i t l e .  Buyer s h a l l  i n d e m n i f y  and  

h o l d  S e l l e r  h a r m l e s s  from and a g a i n s t  any and a l l  c l a i m s ,  

c o s t s ,  damages,  e x p e n s e s  or  c a u s e s  o f  a c t i o n  as  a r e s u l t  o f  

any l o s s ,  i n j u r y  or  damage i n c u r r e d  by any p a r t y  a s  a r e s u l t  

o f  any t r a n s a c t i o n  or  e v e n t  w h ich  r e l a t e s  t o  t h e  g a s  a f t e r  

t i t l e  t h e r e t o ,  has  p a s s e d  t o  Buyer.. Buyer s h a l l  be  r e s p o n ­

s i b l e  f o r  any gas  l o s t  b e tw e e n  t h e  P o i n t  o f  D e l i v e r y  and t h e  

p o i n t  o f  m easurem ent .

- 5 -
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MEASUREMENTS

6 . 1  E x c e p t  f o r  th e  d e t e r m i n a t i o n  and c o m p u t a t io n  

o f  t o t a l  h e a t i n g  v a l u e ,  t h e  u n i t  o f  volume o f  gas  d e l i v e r e d  

h e r e u n d e r  s h a l l  b e  one  (1 )  cubic: f o o t  a t  an a b s o l u t e  p r e s s u r e  

o f  f o u r t e e n  and s i x t y - f i v e  one h u n d re d th s  ( 1 4 . 6 5 )  pounds p e r  

s q u a r e  i n c h  and a t  a b a s e  te m p e r a tu r e  o f  s i x t y  d e g r e e s  

F a h r e n h e i t  ( 6 0 ° F ) .

6 . 2  The vo lum es  o f  gas  d e l i v e r e d  h e r e u n d e r  s h a l l  

be  m easured  and computed by Buyer in  a c c o r d a n c e  w i t h  th e  

m ethods  p r e s c r i b e d  i n  Gas Measurement Committee R e p o r t  No.

3 ,  N a t u r a l  Gas D ep a r tm en t ,  American Gas A s s o c i a t i o n ,  i n c l u d i n g  

t h e  Appendix  t h e r e t o ,  d a te d  A p r i l  1 955 ,  e x c e p t  t h a t  t h e  

a t m o s p h e r i c  p r e s s u r e  s h a l l  be assumed t o  be f o u r t e e n  and 

s e v e n - t e n t h s  ( 1 4 . 7 )  pounds p er  sq u a re  i n c h .  The method u s e d  

f o r  c o r r e c t i n g  su ch  v o lu m es  f o r  d e v i a t i o n  from t h e  I d e a l  Gas 

Laws s h a l l  be t h e  p r o c e d u r e  recommended i n  t h e  m ost  r -  t e n t  

R epo rt  o f  t h e  American Gas A s s o c i a t i o n  or by any o t h e r  

method m u t u a l l y  a g r e e a b l e  to  t h e  p a r t i e s  h e r e t o .

6 . 3  The s p e c i f i c  g r a v i t y  o f  t h e  g a s  d e l i v e r e d  

h e r e u n d e r  s h a l l  be  d e te r m in e d  u t i l i z i n g  t h e  method p r e ­

s c r i b e d  i n  American P e t r o le u m  I n s t i t u t e  Code No. 5 0 -A  a t  t h e  

b e g i n n i n g  o f  d e l i v e r y  h e r e u n d e r  and once  d u r in g  e a c h  month  

t h e r e a f t e r .  The r e s u l t s  o f  e a ch  such d e t e r m i n a t i o n  s h a l l  b e  

u s e d  i n  com puting  t h e  volume o f  gas  d e l i v e r e d  h e r e u n d e r  

u n t i l  t h e  e f f e c t i v e  d a t e  o f  t h e  n e x t  s u c c e e d i n g  t e s t .

A R T I C L E  V II
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6 . 4  The f l o w i n g  te m p e r a tu r e  o f  th e  gas d e l i v e r e d  

h e r e u n d e r  s h a l l  be d e te r m in e d  by means o f  a c o n t i n u o u s  

r e c o r d i n g  therm om eter  i n s t a l l e d  by Buyer or h i s  a g e n t  so. 

t h a t  i t  w i l l  p r o p e r l y  r e c o r d  t h e  t e m p e r a tu r e  o f  t h e  gas  

f l o w i n g  t h r o u g h  t h e  m e t e r .  The a r i t h m e t i c a l  a v e r a g e  o f  t h e  

h o u r l y  t e m p e r a t u r e s  r e c o r d e d  e a ch  day s h a l l  be  u s e d  i n  

co m p u t in g  t h e  v o lu m es  o f  gas  d e l i v e r e d  d u r in g  su ch  d a y .

6%5 S e l l e r  may, a t  i t s  o p t i o n  and e x p e n s e ,  

i n s t a l l  c h e c k  m e t e r s  up strea m  o f  B u y e r ' s  m e te r  s t a t i o n  

p r o v i d e d  t h a t  su ch  c h e c k  m e te r s  w i l l  be  i n s t a l l e d  s o  as  n o t  

t o  i n t e r f e r e  w i t h  t h e  o p e r a t i o n  o f  B u y e r ' s  f a c i l i t i e s .  The 

c a l i b r a t i n g  and a d j u s t i n g  o f  m e t e r s  and t h e  c h a n g i n g  o f  

c h a r t s  and t h e  r e a d i n g  o f  c h a r t s  on m e te r s  s h a l l  b e  done by  

S e l l e r .

6 . 6  S e l l e r  s h a l l  have  a c c e s s  a t  a l l  t i m e s  t o  

B u y e r ' s  m e t e r i n g  equipm ent  i n c l u d i n g  a l l  o t h e r  i n s t r u m e n t s  

u s e d  by  Buyer i n  d e t e r m i n i n g  t h e  measurement and q u a l i t y  o f  

t h e  g a s  d e l i v e r e d  h e r e u n d e r ,  but  the  r e a d i n g ,  c a l i b r a t i n g  

and a d j u s t i n g  t h e r e o f ,  and th e  c h a n g in g  o f  c h a r t s  s h a l l  be  

done o n l y  by t h e  e m p lo y e e s ,  a g e n t s ,  or  r e p r e s e n t a t i v e s  o f  

B uyer .  Upon r e q u e s t  o f  S e l l e r ,  Buyer s h a l l  su b m it  t o  S e l l e r  

r e c o r d s  and c h a r t s  from such  equipm ent  s u b j e c t  t o  r e t u r n  by 

S e l l e r  w i t h i n  t h i r t y  (30 )  days a f t e r  r e c e i p t  t h e r e o f .  Buyer  

h e r e b y  a g r e e s  t o  a s s u r e  S e l l e r  i n g r e s s  and e g r e s s  a t  t h e  

p o i n t  o f  m easurem ent  and b e tw een  t h e  P o i n t  o f  D e l i v e r y  and 

t h e  p o i n t  o f  m easurem ent  w i t h o u t  c h a r g e  f o r  a l l  p u r p o s e s  

n e c e s s a r y  h e r e t o .

*GO 750619
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6 . 7  At l e a s t  once  a month Buyer s h a l l  t e s t  i t s
l

a b o v e - m e n t io n e d  m e t e r i n g  equipment or c a u se  t h e  same t o  be  

t e s t e d  and s h a l l  g i v e  S e l l e r  r e a s o n a b l e  p r i o r  n o t i c e  o f  th e  

t im e  a l l  su ch  t e s t s  a r e  t o  be made so  t h a t  S e l l e r  may, i f  

d e s i r e d , - h a v e ’ i t s  r e p r e s e n t a t i v e  p r e s e n t  t o  o b s e r v e  such  

t e s t s  and any a d j u s t m e n t s  made upon su ch  m e t e r in g  e qu ip m en t .  

F o l l o w i n g  any t e s t ,  any o f  B u y e r ' s  m e t e r i n g  equipment found  

t o  be  i n a c c u r a t e  t o  any d e g r e e  s h a l l  be a d j u s t e d  im m e d ia t e ly  

t o  m easure  a c c u r a t e l y .  I f  upon any t e s t  su ch  m e t e r i n g  

equip m en t  i s  foun d  t o  be  i n a c c u r a t e  by two p e r c e n t  (27o) or  

m ore ,  r e g i s t r a t i o n  from s a i d  m e t e r i n g  equipm ent and any  

paym ents  b a s e d  upon su ch  r e g i s t r a t i o n s  s h a l l  be  c o r r e c t e d  a t  

t h e  r a t e  o f  su ch  i n a c c u r a c y  f o r  any p e r i o d  o f  in a c c u r a c y  

w h ic h  i s  d e f i n i t e l y  known or  a g r ee d  upon, b u t  i n  c a s e  t h e  

p e r i o d  i s  n o t  d e f i n i t e l y ’known or  a g r e e d  upon, th e n  f o r  a 

p e r i o d  e x t e n d i n g  b a c k  o n e - h a l f  o f  t h e  t im e  e l a p s e d  s i n c e  t h e  

l a s t  p r e v i o u s  t e s t ,  n o t  e x c e e d i n g  h ow ever ,  f i f t e e n  (15)  .

d a y s .

6 . 8  I f  f o r  any r e a s o n  B u y e r ' s  m eter  i s  o u t  o f  

s e r v i c e  or  i s  found  r e g i s t e r i n g  i n a c c u r a t e l y  and t h e  e r r o r  

i s  n o t  d e t e r m i n a b l e  by o r d in a r y  t e s t  su ch  t h a t  t h e  volume o f  

g a s  d e l i v e r e d  t h r o u g h  su ch  m eter  ca n n o t  be  a s c e r t a i n e d  or  

computed from t h e  r e a d i n g s  t h e r e o f ,  t h e  volume o f  g a s  so  

d e l i v e r e d  d u r in g  t h e  p e r i o d  t h e  m eter  i s  o u t  o f  s e r v i c e  or  

r e g i s t e r i n g  i n a c c u r a t e l y  s h a l l  be  e s t i m a t e d  and a g r e e d  upon  

by t h e  p a r t i e s  h e r e t o  upon t h e  b a s i s  o f  t h e  b e s t  a v a i l a b l e  

d a t a ,  u s i n g  t h e  f i r s t  o f  t h e  f o l l o w i n g  methods w h ich  i s  

f e a s i b l e :
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(a )  By c o r r e c t i n g  t h e  e r r o r  i f  th e  p e r c e n t a g e
I

o f  e r r o r  i s  a s c e r t a i n a b l e  by c a l i b r a t i o n ,  s p e c i a l  

t e s t ,  or  m a t h e m a t ic a l  c a l c u l a t i o n ;

(b) By u s i n g  t h e  r e g i s t r a t i o n  o f  any ch e ck  . 

m e a s u r in g  equipm ent o f  L e s s e e  i f  i n s t a l l e d  and 

r e g i s t e r i n g  a c c u r a t e l y ;

( c )  By e s t i m a t i n g  t h e  volume by comparing i t  

w i t h  d e l i v e r i e s  d u r in g  p e r c e d i n g  p e r i o d s  under  

s i m i l a r  c o n d i t i o n s  when t h e  m eter  was r e g i s t e r ­

i n g  a c c u r a t e l y .

ARTICLE VII  

PRICE

7 . 1  The p r i c e  t o  be  p a i d  by Buyer t o  S e l l e r  

f o r  g a s  d e l i v e r i e s  s h a l l  be as  f o l l o w s ;

(a )  An amount'-equal t o  th e  r o y a l t y  payment  

S e l l e r  w ou ld  have  r e c e i v e d  had i t  n o t  e l e c t e d  

t o  t a k e  i t s  r o y a l t y  i n - k i n d .

(b) In  a d d i t i o n  t o  t h e  amount s e t  f o r t h  i n  ( a ) , 

Buyer s h a l l  r e im b u rse  S e i l e r  f o r  any c o s t s  

a t t r i b u t a b l e  t o  th e  p r e p a r a t i o n  and t r a n s ­

p o r t a t i o n  o f  g as  t o  be d e l i v e r e d  h e r eu n d e r  w h ic h  

c o s t s  S e l l e r  may i n c u r  as  a r e s u l t  o f  S e l l e r ' s  

e l e c t i o n  t o  t a k e  i t s  r o y a l t y  gas  i n - k i n d  and w h ic h  

c o s t s  would  n o t  have  b een  i n c u r r e d  by S e l l e r  i f  

S e l l e r  had n o t  e l e c t e d  t o  t a k e  i t s  r o y a l t y  gas
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i n  k i n d .  S e l l e r  s h a l l  u s e  i t s  b e s t  e f f o r t s  t o  

m i n im iz e  any c o s t s  ' incurred  by r e a s o n  o f  S e l l e r ' s  

t a k i n g  r o y a l t y  gas  i n - k i n d ,  such  b e s t  e f f o r t s  

s h a l l  i n c l u d e  b u t  n o t  be l i m i t e d  t o  l i t i g a t i o n  

under  t h e  s o l e  c o n t r o l  o f  S e l l e r  t o  t h e  e x t e n t  

n e c e s s a r y  t o  c o n t e s t  t h e  i m p o s i t i o n  o f  un w a rra n ted  

o r  im proper  c h a r g e s  by L e s s e e s .

7 . 2  In  t h e  e v e n t  t h a t  t h e  p r o v i s i o n s  o f  A r t 5 . d e  

7^1) p r o v i d e  f o r  paym ents  t o  S e l l e r  w h ic h  e x c e e d  l i m i t s  s e t  

by f e d e r a l  la w ,  i n c l u d i n g  b u t  n e t  l i m i t e d  t o  t h e  N a t u r a l  Gas 

P o l i c y  A ct  o f  1978 ,  t h e  p r i c e  t o  be p a id  S e l l e r  s h a l l  be  

t h e  maximum l a w f u l  p r i c e  a l l o w e d  under f e d e r a l  la w .

7 . 3  The p a r t i e s  a g r e e  t h a t  t h e  amount t o  b e  p a i d  

by Buyer under  A r t i c l e  7 . 1 ( a )  s h a l l  be d e te r m in e d  by t a k i n g
• • *v»

t h e  volum e w e i g h t e d  a v e r a g e  o f  u n i t  p r i c e s  f o r  r o y a l t i e s  

r e p o r t e d  by L e s s e e s  t o  t h e  U n i t e d  S t a t e s  G e o l o g i c a l  S u rv e y  

( h e r e i n a f t e r  "USGS"), a d j u s t i n g  t h a t  f i g u r e  i n  a c c o r d a n c e  

w i t h  S e l l e r ' s  r o y a l t y  p r a c t i c e s ,  and m u l t i p l y i n g  t h e  r e s u l t ,  

by S e l l e r ' s  r o y a l t y  g a s  v o lu m e s ,  e x c e p t  as s p e c i f i e d  i n  

A . r t i c l e  7 . 4 .

7 . 4  The p a r t i e s  ackn ow led g e  t h a t  t h e  u n i t  p r i c e s  

p a i d  by L e s s e e s  t o  USGS a r e  from t im e  t o  t im e  s u b j e c t  t o  

d i s p u t e .  In  t h e  e v e n t  USGS r e q u e s t s  a u n i t  p r i c e  d i f f e r e n t  

from t h e  p r i c e  b e i n g  p a i d  by L e s s e s s ,  t h e  p a r t i e s  a g r e e  t h a t  

t h e  u n i t  p r i c e  r e q u e s t e d  by USGS s h a l l  be u s e d  i n  c o m p u t in g  

t h e  vo lum e  w e i g h t e d  .a v e r a g e  o f  u n i t  p r i c e s  under  A r t i c l e  7 . 3 .
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ARTICLE V I II  

PAYMENTS AND AC ".PUNTING

8 . 1  B i l l i n g . S e l l e r  s h a l l  f u r n i s h  Buyer m o n t h ly ,  

on o r  b e f o r e  t h e  t e n t h  ( 1 0 t h )  b u s i n e s s  day o f  each month 

a f t e r  d e l i v e r y  o f  g a s ,  a s t a t e m e n t  o f  a c c o u n t  o f  a l l  gas
i  .•

d e l i v e r e d  th rou g h  th e  P o i n t  o f  D e l i v e r y  d u r in g  t h e  i m m e d ia t e ly  

p r e c e d i n g  month a c c o r d i n g  t o  t h e  b e s t  i n f o r m a t i o n  a v a i l a b l e  

t o  S e l l e r ,  t h e  p r i c e  or  p r i c e s  a p p l i c a b l e  t h e r e t o  a c c o r d i n g  

t o  t h e  b e s t  i n f o r m a t i o n  a v a i l a b l e  t o  S e l l e r ,  t h e  b a s i s  f o r  

c o m p u t a t io n  o f  t h e  a p p l i c a b l e  p r i c e  or  p r i c e s  i n  f u l l  d e t a i l  

and t h e  t o t a l  n e t  amount due. S e l l e r  s h a l l  t h e r e a f t e r  

a d j u s t  i t s  i n i t i a l  b i l l i n g s  p u r s u a n t  t o  A r t i c l e  8 . 5 .  Buyer  

and i t s  a u t h o r i z e d  a g e n t s  s h a l l  be  p e r m i t t e d  a c c e s s  d u r in g  

r e a s o n a b l e  b u s i n e s s  h o u rs  to  S e l l e r ' s  books ar.d r e c o r d s  

p e r t i n e n t  to  t h i s  Agreement t o  d e te r m in e  th e  c o r r e c t n e s s  o f  

t h e  b i l l i n g s  o f  S e l l e r  t o  t h e  e x t e n t  n o t  c o n t r a r y  t o  la w .

8 . 2  P a y m en t . Buyer s h a l l  make payment on or  . 

b e f o r e  t h e  t w e n t y - f i f t h  day o f  t h e  c a l e n d a r  month i n  w h ic h  

su ch  s t a t e m e n t  i s  r e n d e r e d  or  f i f t e e n  (15)  days a f t e r  r e n d i t i o n  

o f  t h e  i n v o i c e  c a l l e d  f o r  in  A r t i c l e  8 . 1 ,  w h ic h e v e r  i s

l a t e r ,  by d i r e c t  w i r e  t r a n s f e r  o f  f e d e r a l  r e s e r v e  fu n d s

t h r o u g h  t h e  F e d e r a l  R e s e r v e  Bank w i r e  t r a n s f e r  s y s t e m  t o

t h e  f o l l o w i n g  a d d r e s s  or  su ch  o t h e r  a d d r e s s  as  S e l l e r  may

d e s i g n a t e  upon s e v e n  (7 )  d a y s '  p r i o r  w r i t t e n  n o t i c e :

Bank o f  A m erica ,  NT & SA 
San F r a n c i s c o ,  C a l i f o r n i a  
S e c u r i t i e s  Departm ent  3255  
C r e d i t  t o :  S t a t e  o f  A la sk a  

I n v e s t m e n t  Account
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A l l  paym ents  t o  be made under t h i s  Agreement s h a l l  be p a i d
i

i n  t h e  same manner.  I f  payment i s  t o  be  made on a S a t u r d a y ,  

Sunday or  l e g a l  h o l i d a y  under t h e  p r e c e d i n g  p r o v i s i o n s  

h e r e o f ,  payment s h a l l  be  made on th e  n e x t  f o l l o w i n g  b u s i n e s s  

d a y .

8 . 3  B i l l i n g  D i s p u t e s . Sh o u ld  any p o r t i o n  o f  t h e  

a c c o u n t  f u r n i s h e d  t o  Buyer by S e l l e r  be  d i s p u t e d  i n  good  

f a i t h ,  Buyer and S e l l e r  a g r e e  t o  m u t u a l l y  a r r i v e  a t  a f a i r  

and e q u i t a b l e  r e s o l u t i o n  o f  su ch  d i s p u t e ,  i f  p o s s i b l e ,  and  

Buyer a g r e e s  t o  pay th e  amount so  d e te r m in e d  t o  be  due t o  

S e l l e r  w i t h i n  f i f t e e n  (15 )  days a f t e r  such r e s o l u t i o n .

Buyer s h a l l  pay f o r  such  amounts as i t  does  n o t  i n  good  

f a i t h  d i s p u t e  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  A r t i c l e  

V I I I .

8 . 4  L a t e  Payment C h a r g e . I f  Buyer f a i l s  t o  make 

t i m e l y  payment t o  S e l l e r  o f  any amount due under t h i s  A g reem en t ,  

i n c l u d i n g  any payment d e l a y e d  by a b o n a f i c e  d i s p u t e  w h ic h  i s  

l a t e r  d e t e r m in e d  t o  be v a l i d l y  ow in g ,  or  i f  3uyer  i s  r e q u i r e d

t o  pay and d o es  pay any amount w h ich  i s  l a t e r  d e t e r m in e d  

n o t  t o  be v a l i d l y  p a y a b l e  to  S e l l e r ,  i n t e r e s t  s h a l l  a c c r u e  

and be p a y a b l e  on s a i d  sum from t h e  d a t e  when su ch  payment  

was due or was p a i d ,  as t h e  c a s e  may b e ,  u n t i l  t h e  same i s  

p<aid or  r e p a i d ,  a t  t h e  lo w er  o f  ( i )  a r a t e  p e r  annum e q u a l  

t o  t h e  pr im e r a t e  t h e n  b e i n g  cha rg ed  by C h em ica l  Bank o f  New 

York, New York, p l u s  one and o n e - q u a r t e r  p e r c e n t  (1 -1 /4 % )  

p e r  annum, o r  ( i i )  t h e  maximum l a w f u l  r a t e  o f  i n t e r e s t  p e r  

annum w h ic h  may be c h a r g ed  t o  Buyer under  t h e  la w s  o f  t h e  

S t a t e  o f  - A l a s k a .
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i 8 . 5  A d ju s tm e n ts  t o  B i l l i n g s . Each month S e l l e r

may a d j u s t  i t s  s t a t e m e n t  o f  a c c o u n t s  to  r e f l e c t  th e  a c t u a l  

amounts d e l i v e r e d  and t h e  p r i c e  or p r i c e s  a p p l i c a b l e  t h e r e t o .  

S e l l e r  s h a l l  from t im e  to  t im e  a d j u s t  i t s  p r i o r  b i l l i n g s  t o  

r e f l e c t  ( i j  a d j u s t m e n t s  n e c e s s i t a t e d  as a r e s u l t  o f  t h e  

f i l i n g  w i t h  t h e  S e l l e r  by t h e  L e s s e e s  o f  more c u r r e n t  

r e p o r t s  a p p l i c a b l e  t o  t h e  b i l l i n g  p e r i o d  i n  q u e s t i o n ;  ( i i )  

a c t u a l  a d j u s t m e n t s  n e c e s s i t a t e d  as a r e s u l t  o f  c h a n g e s  t o  

v a l u e s ,  r e c e i p t s ,  c o s t s  and c o m p u ta t io n s  p r e v i o u s l y  r e p o r t e d  

by t h e  L e s s e e s  and u t i l i z e d  by S e l l e r  as  a b a s i s  f o r  b i l l i n g  

un der  A r t i c l e  8 . 1 ;  ( i i i )  a d j u s t m e n t s  r e q u i r e d  as a r e s u l t  o f  

c l e r i c a l  or  a r i t h m e t i c a l  e r r o r s  i n  t h e  b i l l i n g s  o f  L e s s e e s  

o r  o f  S e l l e r ;  or  ( i v )  o t h e r  a d ju s t m e n t s  as a p p r o p r i a t e ;  

p r o v i d e d ,  h o w e v e r ,  t h a t  no a d j u s t m e n t s  under t h i s  A r t i c l e

8 . 5  may b e  made more chan 12 months a f t e r  t h e  o r i g i n a l  

b i l l i n g .

Any a d j u s t m e n t s  t o  any b i l l i n g  under t h e  p r o v i s i o n s  

o f  t h i s  A r t i c l e  8 . 5  made by S e l l e r  more than s i x t y  ( 6 0 )  d a y s  

a f t e r  su ch  b i l l i n g  was i n i t i a l l y  r e n d e r e d  s h a l l  be p a i d  t o  

or  r e f u n d e d  by Buyer or  S e l l e r  o v e r  th e  same p e r i o d  o v e r  

w h ic h  su ch  a d j u s t m e n t s  a c c r u e d .

8 . 6  C a n c e l l a t i o n  i n  Event  o f  Non-Paym ent . E x c e p t  

f o r  amounts d i s p u t e d  i n  good f a i t h ,  s h o u ld  Buyer f a i l  t o  

make any payment due t o  S e l l e r  under t h i s  Agreement ( i )
i

w i t h i n  t h i r t y  (3 0 )  days  from t h e  d a t e  s a i d  payment i s  due o r

( i i )  w i t h i n  f i f t e e n  (1 5 )  days from t h e  d a t e  t h a t  S e l l e r

7 5 0 6 2 5
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g i v e ?  w r i t t e n  n o t i c e  o f  non-payment t o  Buyer,  w h ic h e v e r
f

o c c u r s  e a r l i e r ,  S e l l e r  may, a t  . i t s  o p t i o n ,  t e r m i n a t e  t h i s  

A g r e e m e n t .

AFTICLE IX 

. TERM

9 . 1  T h is  C o n t r a c t  s h a l l  become e f f e c t i v e  upon t h e  

e x e c u t i o n  h e r e o f  and a p p r o v a l  as r e q u i r e d  by t h e  laws o f  t h e  

S t a t e  o f  A la s k a  and s h a l l  c o n t i n u e  and remain i n  e f f e c t  f o r  

t w e n t y  (2 0 )  y e a r s  from t h e  d a t e  o f  f i r s t  d e l i v e r y ,  u n l e s s  

s o o n e r  t e r m i n a t e d  under  t h e  p r o v i s i o n s  o f  t h i s  A greem ent .

9 . 2  S e l l e r ' s  o b l i g a t i o n s  h e r eu n d e r  are  c o n t i n g e n t  

upon S e l l e r  a r r a n g i n g  w i t h  L e s s e e s  f o r  s a t i s f a c t o r y  t r a n s ­

p o r t a t i o n  o f  r o y a l t y  gas  s o l d  h e r eu n d e r  t o  t h e  P o i n t  o f  

D e l i v e r y .  I f ,  a f t e r  e x e r c i s i n g  S e l l e r ' s  b e s t  e f f o r t s ,

S e l l e r  i s  u n a b l e  t o  a r r a n g e  such  t r a n s p o r t a t i o n  on terms  

s a t i s f a c t o r y  t o  S e l l e r ,  S e l l e r  s h a l l  g i v e  n o t i c e  t o  Buyer  

and t h i s  Agreement s h a l l  t e r m i n a t e  t h i r t y  (30)  days a f t e r  

s a i d  n o t i c e .

9 . 3  E i t h e r  p a r t y  may t e r m i n a t e  t h i s  C o n t r a c t  by 

g i v i n g  s e v e n  (7 )  months w r i t t e n  n o t i c e  t o  t h e  o t h e r  p a r t y .

ARTICLE X 

DEFAULT

1 0 . 1  I f

( i )  e i t h e r  p a r t y  s h a l l  f a i l  t o  per form  any c o v e n a n t s  

or  o b l i g a t i o n s  imposed upon i t  by t h i s  A greem en t ,  

e x c e p t  when su ch  f a i l u r e  s h a l l  b e  e x c u s e d  under  

t h e  f o r c e  m a jeu re  p r o v i s i o n s  o f  A r t i c l e  X I ,  or
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, ( i i )  Euyer becomes i n s o l v e n t  or commits any a c t

c o n s t i t u t i n g  an a c t . d f  b a n k r u p tcy ,  or

( i i i )  Buyer v o l u n t a r i l y  f i l e s  an a c t i o n  under th e  

U n i t e d  S t a t e s  Bankruptcy  A c t ,  or

( i v )  Buyer f a i l s  t o  o b t a i n  t h e  d i s m i s s a l  o f  any 

i n v o l u n t a r y  b a n k r u p tcy  p r o c e e d i n g s  f i l e d  a g a i n s t  

i t  under  t h e  p r o v i s i o n s  o f  t h e  U n i t e d  S t a t e s  

Ban krup tcy  A ct  w i t h i n  t h i r t y  (30)  days oz  t h e  

f i l i n g  t h e r e o f ,

t h e n  and i n  any su ch  e v e n t ,  th e  o t h e r  p a r t y  may, a t  i t s  

o p t i o n  and w i t h o u t  w a i v i n g  any o t h e r  remedy f o r  b r e a c h  

h e r e o f ,  i n d i c a t e  su ch  p a r t y ' s  e l e c t i o n  t o  c a n c e l  t h i s  A g r e e ­

ment by n o t i c e  i n  w r i t i n g  s p e c i f y i n g  i n  d e t a i l  w h e r e i n  t h e  

d e f a u l t  has  o c c u r r e d .  E x c ep t  f o r  th e  i n s t a n c e s  s t i p u l a t e d  

i n  A r t i c l e s  1 0 . 1  ( i i )  th rou g h  ( i v )  ab o v e ,  and e x c e p t  f o r  

payment by Buyer t o  S e l l e r ,  w h ich  s h a l l  be g o v e r n e d  by  

A r t i c l e  8 . 6 ,  t h e  p a r t y  i n  d e f a u l t  s h a l l  have  t h i r t y  (30)  

days  from th e  r e c e i p t  o f  such n o t i c e  to  remedy su ch  d e f a u l t  

and t o  pay t h e  o t h e r  p a r t y  f o r  a l l  l o s s  or  damage i n c u r r e d  

a s  a r e s u l t  o f  su ch  d e f a u l t  and in d em n ify  su ch  p a r t y  a g a i n s t  

f u t u r e  c l a i m s  or  l o s s  a r i s i n g  o u t  o f  su ch  d e f a u l t .  Upon 

f a i l u r e  o f  t h e  d e f a u l t i n g  p a r t y  t o  remedy i t s  b r e a c h  w i t h i n  

t h e  t im e  s t i p u l a t e d  a b o v e ,  t h i s  Agreement may be  c a n c e l l e d  

by t h e  n o n - d e f a u l t i n g  p a r t y  by s e r v i c e  o f  w r i t t e n  n o t i c e  

t h e r e o f  upon t h e  d e f a u l t i n g  p a r t y .  Any c a n c e l l a t i o n  under
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A r t i c l e  8 . 6  or  t h i s  A r t i c l e  s h a l l  n o t  p r e j u d i c e  t h e  r i g h t  o f  

t h e  p a r t y  n o t  i n  d e f a u l t  t o  c o l l e c t  any amounts due i t
i •

h e r e u n d e r  f o r  any damage or  l o s s  s u f f e r e d  by i t  and s h a l l  

n o t  w a i v e  any o t h e r  remedy t o  w h ic h  t h e  p a r t y  n o t  i n  d e f a u l t

may be e n t i t l e d  f o r  b r e a c h  o f  t h i s  Agreem ent .

1 0 . 2  I t  i s  a g r e e d  t h a t  i f  Buyer s h a l l  f o r  any

r e a s o n  f a i l  t o  t a k e  t h e  r o y a l t y  gas h e r e u n d e r  a s  and when

made a v a i l a b l e  t o  B u yer ,  Buyer s h a l l  n e v e r t h e l e s s  pay S e l l e r  

as  th o u g h  i t  had t a k e n  d e l i v e r y  o f  s a i d  r o y a l t y  g a s ,  u n l e s s  

S e l l e r ,  th r o u g h  an u n d e r s t a n d in g  w i t h  L e s s e e s ,  i s  a b l e  t o  

c a n c e l  d e l i v e r y  o f  t h e  g a s .  In th e  e v e n t  o f  any c a n c e l ­

l a t i o n  or  t e r m i n a t i o n  o f  t h i s  Agreem ent ,  Buyer s h a l l  h a v e  an 

o b l i g a t i o n  t o  c o n t i n u e  t o  p u r c h a s e  S e l l e r ' s  r o y a l t y  g a s  f o r  

up t o  s e v e n  (7 )  months f o l l o w i n g  t e r m i n a t i o n  or  c a n c e l l a t i o n  

o f  t h i s  Agreement i f  S e l l e r ,  i n  i t s  d i s c r e t i o n ,  s o  r e q u i r e s .

1 0 . 3  No d e f a u l t  or b r e a c h  o f ,  or f a i l u r e  o f  

p e r fo r m a n c e  u n d e r ,  t h i s  Agreement s h a l l  be deemed t o  h a v e  

o c c u r r e d  under t h i s  Agreement u n l e s s  su ch  d e f a u l t ,  b r e a c h  or  

f a i l u r e  o f  p e r fo r m a n c e  i s  m a t e r i a l  or s u b s t a n t i a l  under  a l l  • 

t h e  c i r c u m s t a n c e s  or i n v o l v e s  t h e  non-paym ent  o f  any  sum due 

under  t h i s  Agreement w h ic h  i s  n o t  t h e  s u b j e c t  o f  a  bona f i d e  

d i s p u t e .

ARTICLE XI 

FORCE MAJEURE

1 1 . 1  E x c e p t  f o r  B u y e r ' s  and S e l l e r ' s  o b l i g a t i o n s  

t o  make payment under  t h i s  Agreement and e x c e p t  f o r  B u y e r ' s  

o b l i g a t i o n  t o  t a k e  gas  d e l i v e r e d  n e i t h e r  p a r t y  h e r e t o  s h a l l
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be  l i a b l e  f o r  any f a i l u r e  t o  per fo rm  th e  terms o f  t h i s  

Agreem ent  when such f a i l u r e  i s  due i n  w h o le  or  s u b s t a n t i a l  

p a r t  t o  a f o r c e  m ajeu re  as h e r e i n a f t e r  d e f i n e d ;  p r o v i d e d ,  

h o w e v e r ,  t h a t  i f  an e v e n t  c o n s t i t u t i n g  a f o r c e  m ajeu re  s h a l l  

p r e v e n t  s u b s t a n t i a l  p e r fo r m a n c e  o f  a p a r t y ' s  o b l i g a t i o n s  

h e r e u n d e r  i n  l i g h t  o f  a l l  t h e  c i r c u m s t a n c e s ,  so  a s  t o  p r e v e n t  

t h e  p a r t y  n o t  c l a i m i n g  f o r c e  m ajeu re  from o b t a i n i n g  t h e  

b e n e f i t  o f  i t s  b a r g a i n  f o r  a p e r i o d  i n  e x c e s s  o f  f o u r  (4)  

y e a r s ,  s a i d  p a r t y  n o t  c l a i m i n g  f o r c e  m ajeure  s h a l l  have  t h e  

o p t i o n  t o  t e r m i n a t e  t h i s  A greem ent .  S a id  o p t i o n  must  be  

e x e r c i s e d  b e f o r e  t h e  f o r c e  m ajeu re  c e a s e s  t o  e x i s t .  The 

a f o r e s a i d  p r o v i s o  s h a l l  n o t  p e r m i t  t h e  S e l l e r  t o  t e r m i n a t e  

i n  t h e  e v e n t  t h e  f o r c e  m ajeure  i n  q u e s t i o n  i s  b a s e d  upon  

B u y e r ' s  i n a b i l i t y  t o  o b t a i n  r e q u i s i t e  s t a t e  p e r m i t s ,  a u t h o ­

r i z a t i o n s  , .  or l i c e n s e s  i f  Buyer has  e x e r c i s e d  t h e  due  

d i l i g e n c e  r e q u i r e d  by A r t i c l e  1 1 . 2  ( i x ) . Other  r e m e d ie s  

o t h e r w i s e  a v a i l a b l e  f o r  d e f a u l t  or  b r e a c h  i n  t h e  e v e n t  o f  

t e r m i n a t i o n  a f t e r  su ch  f o u r  y e a r  p e r i o d  s h a l l  n o t  t h e r e b y  be  

a f f e c t e d .

1 1 . 2  The term  " f o r c e  m ajeure" as employed i n  t h i s  

Agreem ent  s h a l l  mean ( i )  a c t s  o f  God; ( i i )  s t r i k e s ,  l o c k o u t s  

o r  i n d u s t r i a l  d i s p u t e s  or d i s t u r b a n c e s ;  ( i i i )  c i v i l  d i s t u r ­

b a n c e s ,  a r r e s t s  and r e s t r a i n t  from r u l e r s  or p e o p l e  ( i v )  

i n t e r r u p t i o n s  by la w s ,  o r d e r s ,  r u l e s ,  r e g u l a t i o n s ,  a c t s  or  

r e s t r a i n t s  o f  any governm ent  or g o v e r n m e n ta l  body h a v i n g
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p r o p e r  j u r i s d i c t i o n ;  (v)  a c t s  o f  t h e  p u b l i c  enemy, w a r s ,
I

r i o t s ,  b l o c k a d e s ,  i n s u r r e c t i o n s ,  m o b i l i z a t i o n ;  ( v i )  a c t s  o f  

v a n d a l i s m  or s a b o t a g e ;  ( v i i )  s h o r t a g e s ,  s c a r c i t y  or i n ­

a b i l i t y  t o  s e c u r e  l a b o r ,  f u e l ,  power,  equipm ent  or m a t e r i a l s  

( i n c l u d i n g  i n a b i l i t y  to  s e c u r e  m a t e r i a l s  by r e a s o n  o f  

a l l o c a t i o n  p r o m u lg a te d  by a u t h o r i z e d  g o v e r n m e n ta l  a g e n c i e s ) , 

( v i i )  i n a b i l i t y  or  f a i l u r e  o f  c o n t r a c t o r s  or  s u b c o n t r a c t o r s  

t o  p e r fo r m ,  ( i x )  i n a b i l i t y  t o  o b t a i n  r e q u i s i t e  f e d e r a l ,  

s t a t e  o r  o t h e r  g o v e r n m e n t a l  p e r m i t s ,  a u t h o r i z a t i o n s ,  or  

l i c e n s e s  p r o v i d e d  t h e  p a r t y  c l a i m i n g  f o r c e  m ajeu re  has  

e x e r c i s e d  due d i l i g e n c e  i n  a t t e m p t i n g  t o  o b t a i n  su ch  p e r m i t s ,  

a u t h o r i z a t i o n s  or  l i c e n s e s ;  (x)  i n a b i l i t y  t o  s h i p  m a t e r i a l s  

b e c a u s e  o f  u n a v a i l a b i l i t y  o f  s h i p p i n g ,  d o c k in g  o r  w h a r fa g e  

n o t  w i t h i n  t h e  r e a s o n a b l e  c o n t r o l  o f  t h e  p a r t y  c l a i m i n g  t h e  

e x i s t e n c e  o f  f o r c e  m a jeu re ;  ( x i )  e p i d e m i c s ,  l a n d s l i d e s ,  

l i g h t n i n g ,  e a r t h q u a k e s ,  f i r e ,  e x p l o s i o n ,  f l o o d s ,  w a s h o u t s ,  

s t o r m s ,  o t h e r  u n u s u a l  a d v e r s e  w e a t h e r  c o n d i t i o n s ;  ( x i i )  

breakdow ns o f  m a c h in e r y ,  equipm ent  or  l i n e s  o f  p i n e ;  ( x i i i )  

f r e e z i n g  o f  w e l l s ,  p i p e  l i n e s  or  o t h e r  eq u ip m en t;  ( x i v )  

shutdow ns  n e c e s s a r y  f o r  making r e p a i r s  or  a l t e r a t i o n s  t o  

p i p e  l i n e s  or  p l a n t s ,  m e c h a n i c a l  f a i l u r e ,  or  t h e  n e c e s s i t y  

o f  t e s t i n g  w e l l s ,  m a ch in e ry  or  l i n e s  o f  p i p e  a s  may be  

r e q u i r e d  by g o v e r n m e n ta l  a u t h o r i t y  or  as  may b e  deemed 

n e c e s s a r y  by t h e  t e s t i n g  p a r t y  f o r  t h e  s a f e  o p e r a t i o n  

t h e r e o f  w h e t h e r  or n o t  o f  t h e  k in d  h e r e i n  enum erated;  or  

(x v )  any o t h e r  e v e n t  or  c o n d i t i o n  o t h e r w i s e  n o t  r e a s o n a b l y
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w i t h i n  t h e  c o n t r o l  o f  t h e  p a r t y  c l a i m i n g  f o r c e  m ajeure ,
I

w h e t h e r  o r  n o t  s i m i l a r  t o  th e  .en u m e ra t io n s  o f  ( i )  thro ug h  

( x i v ) .

1 1 . 3  Upon t h e  o c c u r r e n c e  and d i s c o v e r y  o f  an 

e v e n t  c o n s t i t u t i n g  f o r c e  m a je u r e ,  t h e  p a r t y  c l a i m i n g  t h a t  

t h e  e v e n t  i s  a f o r c e  m ajeure  s h a l l  n o t i f y  th e  o t h e r  p a r t y  

h e r e t o  o f  i t s  c l a i m  o f  f o r c e  m a je u r e .  The p a r t y  c la i m in g  

t h e  e x i s t e n c e  o f  a f o r c e  m ajeure  s h a l l ,  so f a r  as r e a s o n a b l y  

p o s s i b l e ,  a t t e m p t  t o  remedy such  e v e n t  w i t h  due d i l i g e n c e ,  

and t h e  o b l i g a t i o n s  o f  t h e  d i s a b l e d  p a r t y  t o  per form  under  

t h i s  A greem ent ,  i n s o f a r  as t h e y  a r e  a f f e c t e d  by su ch  f o r c e  

m a j e u r e ,  s h a l l  be  su sp en d e d  from t h e  t im e  such  f o r c e  m a je u r e  

o c c u r s  and f o r  so  l o n g  as  t h e  d i s a b i l i t y  so c a u se d  s h o u ld  

h a v e  c o n t i n u e d  had t h e  p a r t y  c l a i m i n g  t h e  e x i s t e n c e  o f  t h e  

f o r c e  m ajeu re  met i t s  r e m e d ia l  o b l i g a t i o n s  under t h i s  

A r t i c l e  1 1 . 3 ,  and f o r  no l o n g e r .  The s e t t l e m e n t  o f  s t r i k e s  

o r  l o c k o u t s  o f  i n d u s t r i a l  d i s p u t e s  or d i s t u r b a n c e s  s h a l l  b e  

e n t i r e l y  w i t h i n  t h e  d i s c r e t i o n  o f  t h e  p a r t y  h a v in g  t h e  

d i f f i c u l t y ,  and t h e  above  r e q u ir e m e n t  t h a t  any f o r c e  m a je u r e  

s h a l l  be  rem ed ied  w i t h  due d i l i g e n c e  s h a l l  n o t  r e q u i r e  t h e  

s e t t l e m e n t  o f  s t r i k e s ,  l o c k o u t s  or i n d u s t r i a l  d i s p u t e s  or  

d i s t u r b a n c e s  by a c c e d i n g  t o  th e  demands o f  any o p p o s i n g  

p a r t y  t h e r e i n  when su ch  c o u r s e  i s  . i n a d v i s a b l e  i n  t h e  s o l e  

d i s c r e t i o n  o f  t h e  d i s a b l e d  p a r t y .
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ARTICLE XII 

NOTICES

1 2 . 1  N o t i c e s . Any n o t i c e ,  r e q u e s t ,  demand or  ■ 

s t a t e m e n t  p r o v i d e d  f o r  i n  t h i s  Agreement must b e  i n  w r i t i n g ,  

and may be g i v e n  by d e p o s i t i n g  same i n  t h e  m a i l ,  a d d r e s s e d  

t o  t h e  p a r t y  t o  be n o t i f i e d ,  p o s t a g e  p r e p a i d ,  and r e g i s t e r e d  

o r  c e r t i f i e d ,  w i t h  a r e t u r n  r e c e i p t  r e q u e s t e d ,  o r  by d e l i v e r y  

o f  same i n  p e r s o n  t o  such o t h e r  p a r t y .  N o t i c e  d e p o s i t e d  i n  

t h e  m a i l  i n  t h e  manner h e r e i n a b o v e  d e s c r i b e d  s h a l l  be  e f f e c ­

t i v e  upon t h e  e x p i r a t i o n  o f  s e v e n  (7) days a f t e r  i t  i s  so  

d e p o s i t e d .  N o t i c e  g i v e n  i n  any o t h e r  manner s h a l l  be e f f e c ­

t i v e  o n l y  i f  and when r e c e i v e d  by  t h e  a d d r e s s e e .  For p u r p o s e s  

o f  n o t i c e  t h e  a d d r e s s e s  o f  t h e  p a r t i e s  h e r e t o  s h a l l  be  a s  

f o l l o w s :

I f  t o  S e l l e r :  S t a t e  o f  A la sk a
Commissioner  o f  N a t u r a l  R e s o u r c e s  
Pouch "M"
Juneau ,  A lask a  99811  

and

Commissioner  o f  Revenue  
Pouch "S"
Juneau ,  A la sk a  99811  

and

D i r e c t o r ,  D i v i s i o n  o f  M in e r a l s  
and Energy Management 

703 W. N o r th e r n  L i g h t s  B l v d .  
A nchorage ,  A la s k a  99503

I f  t o  Buyer: E x e c u t i v e  Manager
M u n ic ip a l  U t i l i t i e s  
M u n i c i p a l i t y  o f  Anchorage  
Pouch 6 -6 5 0
A n ch orage ,  A la s k a  99502
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« G en era l  Manager
• M u n ic ip a l  Light: and Power  

' U t i l i t y  
Pouch 6 -6 5 0
A nchorage ,  A la sk a  995 02

1 2 . 2  Change o f  A d d r e s s . Each p a r t y  may change  i t s  

a d d r e s s  f o r  n o t i c e  by g i v i n g  n o t i c e  t h e r e o f  i n  t h e  manner  

h e r e i n a b o v e  p r o v i d e d .

ARTICLE X I II  

WAIVER

1 3 . 1  The f a i l u r e  o f  S e l l e r  or  Buyer t o  i n s i s t  

upon s t r i c t  p e r fo r m a n c e  o f  any p r o v i s i o n  h e r e o f  s n a i l  n o t  

c o n s t i t u t e  a w a i v e r  o f ,  or  e s t o p p e l  a g a i n s t  a s s e r t i n g ,  t h e  

r ight:  t o  r e q u i r e  su ch  per fo rm a n ce  i n  t h e  f u t u r e ;  a w a i v e r  or  

e s t o p p e l  i n  any one i n s t a n c e  s h a l l  n o t  c o n s t i t u t e  a w a i v e r  

or  e s t o p p e l  w i t h  r e s p e c t  t o  a l a t e r  b r e a c h  o f  a s i m i l a r  

n a t u r e  or  o t h e r w i s e ;  and a c o u r s e  o f  p e r fo r m a n c e  e s t a b l i s h e d  

by a p a r t y  s h a l l  l i k e w i s e  n o t  e s t o p  t h e  o t h e r  p a r t y  from  

c o m p l a in in g  o f  a l a t e r  b r e a c h  s i m i l a r  i n  n a t u r e .

ARTICLE XITr 

RECORDS

1 4 . 1  Buyer and S e l l e r  w i l l  p r e s e r v e  and m a i n t a i n  

a l l  b o o k s ,  a c c o u n t s  and r e c o r d s  r e l a t i n g  to  or  a r i s i n g  o u t  

o f  t h e  p e r fo r m a n c e  o f  t h i s  Agreem ent .  Buyer w i l l  a l s o  

m a i n t a i n  and p r e s e r v e  a l l  s i m i l a r  b o o k s ,  a c c o u n t s  and r e c o r d s  

o f  w h ic h  i t  h a s  p o s s e s s i o n  b e l o n g i n g  t o  t h o s e  t h i r d  p a r t i e s
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w i t h  whom i t  c o n t r a c t s  f o r  th e  p er fo r m a n c e  o f  v a r i o u s  p a r t s  

o f  t h i s  A greem ent .  N e i t h e r  Buyer nor S e l l e r  s h a l l  be  

r e q u i r e d  t o  r e t a i n  any r e c o r d s  f o r  more than  s i x  (6)  y e a r s  

u n l e s s  r e t e n t i o n  o f  su ch  r e c o r d s  i s  s p e c i f i c a l l y  r e q u i r e d  by  

a p p l i c a b l e  law  or  r e g u l a t i o n .  Buyer s h a l l  m a i n t a i n  i t s  

r e c o r d s  w i t h i n  t h e  S t a t e  o f  A l a s k a .

1 4 . 2  Buyer and S e l l e r  w i l l  a c c o r d  t o  each  o t h e r  

and t o  t h e i r  a u t h o r i z e d  a g e n t s ,  a t t o r n e y s  and a u d i t o r s  

d u r i n g  r e a s o n a b l e  b u s i n e s s  hou rs  a c c e s s  t o  any and a l l  

p r o p e r t y ,  r e c o r d s ,  b o o k s ,  documents and i n d e x e s  t h e r e t o  

d i r e c t l y  r e l a t i n g  t o  t h e  B u y e r ' s  or  S e l l e r ' s  p e r fo rm a n ce  o f  

t h i s  Agreement and w h ic h  are  under  t h e  c o n t r o l  o f  t h e  p a r t y  

from w h ic h  a c c e s s  i s  d e s i r e d  so  t h a t  t h e  o t h e r  p a r t y  may 

i n s p e c t ,  p h o to g r a p h  and make c o p i e s  o f  su ch  p r o p e r t y ,  

r e c o r d s ,  b o o k s ,  docum ents  and i n d e x e s  t h e r e t o .  N o t w i t h ­

s t a n d i n g  t h e  f o r e g o i n g ,  ( i )  S e i l e r  s h a l l  n o t  be r e q u i r e d  t o  

d i s c l o s e  any i n f o r m a t i o n ,  d a ta  or  r e c o r d s  w h i c h ra r e  r e q u i r e d  

t o  be  h e l d  c o n f i d e n t i a l  by a p p l i c a b l e  s t a t e  lav* or r e g u l a t i o n ,  

and ( i i )  Buyer s h a l l  n o t  be r e q u i r e d  t o  d i s c l o s e  any i n f o r ­

m a t i o n ,  d a t a  or  r e c o r d s  c o n t a i n i n g  t r a d e  s e c r e t s  w h ic h  Buyer  

o r  i t s  A f f i l i a t e s ,  c o n t r a c t o r s  or  s u b c o n t r a c t o r s  by c o n t r a c t  

w i t h  u n a f f i l i a t e d  t h i r d  p a r t i e s  have  a g r e e d  to  h o l d  c o n f i ­

d e n t i a l .  S e l l e r  s h a l l  n o t i f y  Buyer o f  a l l  i n f o r m a t i o n  

o b t a i n e d ,  r e c o r d e d  o r  c o p i e d  from B u y e r ' s  r e c o r d s  i n  o r d e r '  

t h a t  Buyer  may e v a l u a t e  t h e  a d v i s a b i l i t y  o f  s e e k i n g  t h a t  

su c h  i n f o r m a t i o n  be h e l d  c o n f i d e n t i a l  by S e l l e r  under  

a p p l i c a b l e  law  or  r e g u l a t i o n  or under t h e  p r o v i s i o n s  o f  t b i s  

A r t i c l e .
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RULES AND REGULATIONS: .SOVEREIGN POWERS';
ENVIRONMENTAL REGULATION AND STANDARDS

1 5 . 1 .  T h is  Agreement and t h e  c o v e n a n ts  c o n t a i n e d  

h e r e i n  s h a l l  n o t  be i n t e r p r e t e d  as a l i m i t  on tn e  e x e r c i s e  

by t h e  S t a t e  o f  A la s k a  o f  any o f  i t s  s o v e r e i g n  or r e g u l a t o r y  

p o w e r s ,  w h e t h e r  i n h e r e n t  or  as may be  s e t  f o r t h  by c o n s t i t u ­

t i o n ,  s t a t u t e  or  r e g u l a t i o n .  T h is  Agreement i s  s u b j e c t  t o  

a l l  p r e s e n t  and f u t u r e  v a l i d  l a w s ,  o r d e r s ,  r u l e s  and r e g u l a ­

t i o n s  o f  t h e  U n i t e d  S t a t e s ,  t h e  S t a t e  o f  A la s k a ,  or  any d u l y  

c o n s t i t u t e d  a g e n c y  t h e r e o f .

ARTICLE XVI 

GOVERNING LAW

1 6 . 1  T h is  Agreement s h a l l  be g overn ed  by and 

c o n s t r u e d  in  a c c o r d a n c e  w i t h  t h e  laws c f  t h e  S t a t e  o f  A l a s k a ,  

e x c l u d i n g  any c o n f l i c t s - o f - l a w  r u l e  or p r i n c i p l e  w h ic h  m ig h t  

r e f e r  s u c h  c o n s t r u c t i o n  t o  t h e  laws o f  a n o th e r  s t a t e  or  

c o u n t r y .

ARTICLE XVII 

SEVERABILITY

1 7 . 1  I f  any o f  t h e  terms and c o n d i t i o n s  o f  t h i s  

A greem ent  a r e  h e l d  by any c o u r t  or g o v e rn m e n ta l  a u t h o r i t y  o f  

c o m p e t e n t  j u r i s d i c t i o n  t o  c o n t r a v e n e  or to  be i n v a l i d  u n d e r  

t h e  la w s  o f  any p o l i t i c a l  body h a v i n g  j u r i s d i c t i o n  o v e r  t h e  

s u b j e c t  m a t t e r  h e r e o f ,  such c o n t r a v e n t i o n  or  i n v a l i d i t y

A R T I C L E  XV
i
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s h a l l  n o t  i n v a l i d a t e  t h e  e n t i r e  A greem ent .  I n s t e a d ,  t h i s
t

Agreem ent  s h a l l  be  c o n s t r u e d  as  i f  i t  d id  n o t  c o n t a i n  t h e  

p a r t i c u l a r  p r o v i s i o n  or p r o v i s i o n s  h e l d  t o  be i n v a l i d ,  th e  

r i g h t s  and o b l i g a t i o n s  o f  t h e  p a r t i e s  h e r e t o  s h a l l  be c o n ­

s t r u e d  and e n f o r c e d  a c c o r d i n g l y  i f  f e a s i b l e ,  and t h i s  A g r e e ­

ment s h a l l  t h e r e u p o n  rem ain  i n  f u l l  f o r c e  and e f f e c t .

ARTICLE XVIII  

AMENDMENT

1 8 . 1  T h is  Agreement may be  s u p p le m e n t e d ,  amended 

or  m o d i f i e d  o n l y  by a w r i t t e n  i n s t r u m e n t  d u ly  e x e c u t e d  by  

b o t h  t h e  p a r t i e s  h e r e t o  a f t e r  p r o p e r  p r i o r  a u t h o r i z a t i o n ,  

i n c l u d i n g  a p p r o v a l  by t h e  A la sk a  R o y a l t y  O i l  & Gas D e v e l o p ­

ment A d v i s o r y  Board and th e  A la s k a  S t a t e  L e g i s l a t u r e ,  i f  

a p p r o v a l  o f  t h o s e  b o d i e s  would  be r e q u i r e d  by la w  f o r  an 

o r i g i n a l  c o n t r a c t  f o r  s a l e  o f  r o y a l t y  gas  a t  t h e  t im e  o f  t h e  

amendment.

ARTICLE XIX 

SUCCESSORS AND ASSIGNS

1 9 . 1  No a s s ig n m e n t  o f  t h i s  A greem ent  s h a l l  be  

made by e i t h e r  p a r t y  w i t h o u t  f i r s t  o b t a i n i n g  t h e  w r i t t e n  

c o n s e n t  o f  t h e  o t h e r  p a r t y .  The Com m iss ioner  may g r a n t  su ch  

c o n s e n t  on b e h a l f  o f  S e l l e r .  The Com m iss ioner  s h a l l  h av e  

s o l e  and c o m p l e t e  d i s c r e t i o n  i n  g r a n t i n g  or  d e n y i n g  a p r o ­

p o s e d  a s s i g n m e n t .
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ARTICLE XX 

EQUAL EMPLOYMENT OPPORTUNITY

2 0 . 1  Buyer w i l l  n o t  d i s c r i m i n a t e  a g a i n s t  any 

e m p lo y ee  or  a p p l i c a n t  f o r  employment b e c a u s e  o f  r a c e ,  c o l o r ,  

r e l i g i o n ,  n a t i o n a l  o r i g i n ,  a n c e s t r y ,  age  or  s e x .  The Buyer  

w i l l  t a k e  a f f i r m a t i v e  a c t i o n  t o  i n s u r e  t h a t  a p p l i c a n t s  a r e  

c o n s i d e r e d  f o r  employment,  and t h a t  em p lo yees  a re  t r e a t e d  

d u r in g  employment w i t h o u t  r e g a r d  t o  t h e i r  r a c e ,  c o l o r ,  

r e l i g i o n ,  n a t i o n a l  o r i g i n ,  a n c e s t r y ,  age  or s e x .  Such  

a c t i o n  s h a l l  i n c l u d e ,  b u t  n o t  be  l i m i t e d  t o ,  t h e  f o l l o w i n g :  

employm ent,  u p g r a d i n g ,  d e m o t io n ,  or t r a n s f e r ;  r e c r u i t m e n t  or  

r e c r u i t m e n t  a d v e r t i s i n g ;  l a y o f f  or  t e r m i n a t i o n ,  r a t e s  o f  pay  

or o t h e r  forms o f  c o m p e n sa t io n ;  and s e l e c t i o n  f o r  t r a i n i n g ,  

i n c l u d i n g  a p p r e n t i c e s h i p !  The Buyer a g r e e s  t o  p o s t  i n  

c o n s p i c u o u s  p l a c e s ,  a v a i l a b l e  t o  em p loyees  and a p p l i c a n t s  

f o r  em ploym ent,  n o t i c e s  s e t t i n g  f o r t h  t h e  p r o v i s i o n s  o f  t h i s  

n o n d i s c r i m i n a t i o n  c l a u s e .

2 0 . 2  The Buyer s h a l l  s t a t e ,  i n  a l l  s o l i c i t a t i o n s  

or  a d v e r t i s e m e n t s  f o r  e m p lo y ees  t o  work,  t h a t  a l l  q u a l i f i e d  

a p p l i c a n t s  w i l l  r e c e i v e  c o n s i d e r a t i o n  f o r  employment w i t h o u t  

r e g a r d  t o  r a c e ,  c o l o r ,  r e l i g i o n ,  n a t i o n a l  o r i g i n ,  a n c e s t r y ,  

age  or  s e x .
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2 0 . 3  The Buyer w i l l  send  t o  each la b o r  un io n  or
i

r e p r e s e n t a t i v e  o f  w o rk ers  with- w h ich  t h e  Buyer has a c o l l e c ­

t i v e  b a r g a i n i n g  agreem ent  or  o t h e r  c o n t r a c t  or u n d e r s t a n d in g  

a n o t i c e  a d v i s i n g  t h e  l a b o r  u n io n  or  w o r k e r s '  r e p r e s e n t a t i v e  

o f  t h e  B u y e r ' s  commitments under  t h i s  A r t i c l e  and s h a l l  p o s t  

c o p i e s  o f  t h e  n o t i c e  i n  c o n s p i c u o u s  p l a c e s  a v a i l a b l e  t o  a l l  

e m p lo y e e s  and a p p l i c a n t s  f o r  employment.

2 0 . 4  The Buyer a g r e e s  t h a t  i t  w i l l  f u l l y  c o o p e r a t e  

w i t h  t h e  o f f i c e  or a g e n c y  o f  t h e  S t a t e  o f  A la sk a  w hich  s e e k s  

t o  d e a l  w i t h  t h e  prob lem  o f  u n l a w f u l  or m v*'' . ious  d i s c r i m i ­

n a t i o n ,  and w i t h  a l l  o t h e r  S t a t e  e f f o r t s  t o  g u a r a n t e e  f a i r  

employment p r a c t i c e s  under t h i s  A greem ent ,  and Buyer w i l l  

comply p r o m p t ly  w i t h  a l l  r e a s o n a b l e  r e q u e s t s  and d i r e c t i o n s  

from t h e  S t a t e  Commission f o r  Human R i g h t s  or any o f  i t s  

o f f i c e r s  or  a g e n t s  r e l a t i n g  t o  p r e v e n t i o n  o f  d i s c r i m i n a t o r y  

employment p r a c t i c e .  F u l l  c o o p e r a t i o n  as e x p r e s s e d  above  

s h a l l  i n c l u d e ,  but  n o t  be l i m i t e d  t o ,  b e i n g  a w i t n e s s  i n - a n y  

p r o c e e d i n g  i n v o l v i n g  q u e s t i o n s  o f  u n l a w f u l  or i n v i d i o u s  

d i s c r i m i n a t i o n  i f  su ch  i s  deemed n e c e s s a r y  by any o f f i c i a l  

o r  a g e n c y  o f  t h e  S t a t e  o f  A la sk a ;  p e r m i t t i n g  em p lo yees  o f  

Buyer t o  be w i t n e s s e s  or c o m p la in a n t s  i n  any p r o c e e d i n g  

i n v o l v i n g  q u e s t i o n s  o f  u n l a w f u l  or i n v i d i o u s  d i s c r i m i n a t i o n ,  . 

i f  su ch  i s  deemed n e c e s s a r y  by a n y . o f f i c i a l  or  a g en cy  o f  t h e  

S t a t e  o f  A la s k a ;  p a r t i c i p a t i n g  i n  m e e t i n g s ;  s u b m i t t i n g  

p e r i o d i c  r e p o r t s  on th e  e q u a l  employment a s p e c t s  o f  p r e s e n t
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and f u t u r e  employment;  a s s i s t i n g  in  i n s p e c t i o n  o f  any 

f a c i l i t y  s i t e  d u r in g  and a f t e r  t h e  c o n s t r u c t i o n  o f  such  

f a c i l i t y  f o r  h a n d l i n g ,  p r o c e s s i n g ,  or  o t h e r w i s e  d e a l i n g  

w i t h  t h e  gas  s o l d  under  t h i s  Agreement;  and prom ptly  . 

c o m p ly in g  w i t h  a l l  d i r e c t i v e s  deemed e s s e n t i a l  by any o f f i c e  

o r  a g e n c y  o f  t h e  S t a t e  o f  A la s k a  to  i n s u r e  c o m p l ia n ce  w i t h  

a l l  f e d e r a l  and s t a t e  l a w s ,  r e g u l a t i o n s  and p o l i c i e s  p e r ­

t a i n i n g  t o  t h e  p r e v e n t i o n  o f  d i s c r i m i n a t o r y  employment  

p r a c t i c e s . '

ARTICLE XXI 

LOCAL HIRE AND TRAINING

2 1 . 1

(1) Buyer w i l l  comply w i t h  a l l  a p p l i c a b l e  A la sk a  

s t a t u t e s  and r e g u l a t i o n s  i n  e f f e c t  a t  t h e  t im e  t h i s  A g r e e ­

ment becomes e f f e c t i v e  as w e l l  as  a l l  amendments t h e r e t o  and 

s u b s e q u e n t  e n a c tm e n ts  p r o v i d i n g  f o r  l o c a l  or r e s i d e n t  h i r e .

(2)  In  a d d i t i o n ,  and s u b j e c t  t o  c o m p l ia n c e  w i t h  

o t h e r  r e q u i r e m e n t s  o f  s t a t e  or  f e d e r a l  law or  r e g u l a t i o n ,  

Buyer w i l l  g i v e  p r e f e r e n c e  t o  h i r i n g  q u a l i f i e d  and a v a i l a b l e  

r e s i d e n t s  o v e r  n o n r e s i d e n t s  f o r  a l l  work to  be per form ed  in  

t h e  c o n s t r u c t i o n ,  o p e r a t i o n  and m a in te n a n c e  o f  any f a c i l i t y  

h a n d l i n g ,  p r o c e s s i n g ,  or o t h e r w i s e  d e a l i n g  w i t h  t h e  g a s  s o l d  

un der  t h i s  A greem en t .  Buyer s h a l l  n o t  d i s c r i m i n a t e  a g a i n s t  

A la s k a  r e s i d e n t s  by d i f f e r e n t i a t i n g  b e tw een  r e s i d e n t s  and 

n o n r e s i d e n t s  i n  payment o f  w a g e s ,  s a l a r i e s ,  f r i n g e  b e n e f i t s  

and w o r k in g  c o n d i t i o n s .  N o t h in g  s h a l l  p r o h i b i t  t h e  Buyer
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from h i r i n g  A la s k a  r e s i d e n t s  thro ugh  p r i v a t e  s o u r c e s .

However ,  i f  p r i v a t e  s o u r c e s  a r e  u n a b le  t o  su p p ly  q u a l i f i e d  

A la s k a  r e s i d e n t s ,  Buyer s h a l l  th en  a l l o w  th e  A la sk a  D e p a r t ­

ment o f  Labor two d a y s ,  e x c l u d i n g  S a t u r d a y s ,  Sundays and 

s t a t e  h o l i d a y s ,  t o  produ ce  q u a l i f i e d  r e s i d e n t  workers  p r i o r  

t o  th e  employment o f  n o n r e s i d e n t s .  I f  s u i t a b l e  r e s i d e n t  

w o r k e r s  a r e  n o t  p r o v i d e d  w i t h i n  t h e  s p e c i f i e d  t im e  p e r i o d ,  

t h e  Buyer may employ n o n r e s i d e n t s  p o s s e s s i n g  t h e  q u a l i f i ­

c a t i o n s  n e c e s s a r y  t o  perform  t h e  work. N o t w i t h s t a n d i n g  t h e  

f o r e g o i n g ,  t h e  Buyer may h i r e  n o n r e s i d e n t s  ( i )  on an emergency  

b a s i s  f o r  th e  d u r a t i o n  o f  any em ergency ,  ( i i )  as c a s u a l  or  

i n t e r m i t t e n t  e m p lo y ee s  i f  t h e i r  employment w i l l  n o t  e x c e e d  

t h i r t y  (30 )  w o r k in g  d a y s ,  or ( i i i )  as  s p e c i a l l y  s k i l l e d  

e m p lo y e e s  when t h e  Department o f  Labor a g r e e s  in  advance  

t h a t  su ch  s p e c i a l l y  s k i l l e d  p e r s o n s  a re  u n a v a i l a b l e  w i t h i n  

t h e  S t a t e  o f  A l a s k a .

(3)  Buyer w i l l  u se  i t s  b e s t  e f f o r t s  t o  i n c o r -  * 

p o r a t e  i n  any and a l l  c o l l e c t i v e  b a r g a i n i n g  ag reem en ts  i n t o  

w h ic h  i t  e n t e r s  w'it’n la b o r  u n io n s  c o v e r i n g  work t o  be  per fo rm ed  

i n  t h e  c o n s t r u c t i o n ,  o p e r a t i o n  and m a in te n a n c e  o f  any f a c i l i t y  

f o r  t h e  h a n d l i n g ,  p r o c e s s i n g ,  or  o t h e r w i s e  d e a l i n g  w i t h  th e  

g a s  s o l d  under  t h i s  a g r ee m e n t ,  a p r o v i s i o n  or p r o v i s i o n s  

r e q u i r i n g  t h e  u n i o n s '  d i s p a t c h  p r o c e d u r e s  t o  be  e s t a b l i s h e d  

and o p e r a t e d  i n  a manner w h ich  w i l l  a s s u r e  t h a t  q u a l i f i e d  

A la s k a  r e s i d e n t s  w i l l  be  employed t o  per form  s a i d  work.
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(4 )  For p u r p o s e s  o f  t h i s  A r t i c l e ,  " q u a l i f i e d "
I

means c a p a b l e ,  t h r o u g h  e d u c a t i o n ,  t r a i n i n g  or  exp r i e n c e ,  

o f  p e r f o r m i n g  t h e  d u t i e s  and s a t i s f y i n g  th e  u s u a l  terms and  

c o n d i t i o n s  o f  t h e  employment;  i f  t h o s e  d u t i e s ,  term s and 

c o n d i t i o n s  m eet  t h e  r e a s o n a b l e  s t a n d a r d s  o f  th e  i n d u s t r y  as  

r e q u i r e d  o f  o t h e r  e m p lo y ee s  p e r fo r m in g  t h e  same t y p e  o f  work  

i n  t h e  i n d u s t r y ;

(5)  For p u r p o s e s  o f  t h i s  A r t i c l e ,  " r e s i d e n t "

s h a l l  have  t h e  m ean ing  d e te r m in e d  by t h e  Com m iss ioner  o f  

t h e  D epartm ent  o f  Labor .

(6 )  The p er fo rm a n ce  o f  t h i s  A r t i c l e  2 1 . 1  s h a l l

n o t  be  i n t e r p r e t e d  t o  r e q u i r e  any a c t i o n  w h ic h  c o n s t i t u t e s

t h e  v i o l a t i o n  o f  any f e d e r a l  or  s t a t e  law or r e g u l a t i o n ,  

p a r t i c u l a r l y  t h o s e  r e l a t i n g  to  d i s c r i m i n a t i o n  i n  h i r i n g .

ARTICLE XXII 

REQUIREMENTS OF FEDERAL LAW

2 2 . 1  T h is  Agreement s h a l l  be s u b j e c t  t o  a l l  l a w f u l  

r e q u i r e m e n t s  or  c o n d i t i o n s  imposed by f e d e r a l  law ,  and s h a l l  

be deemed amended so  as  t o  conform to  any su ch  r e q u i r e m e n t s .

ARTICLE XXIII

MISCELLANEOUS

2 3 . 1  The h e a d i n g s  o f  t h i s  Agreement a r e  i n s e r t e d  

f o r  c o n v e n i e n c e  and i d e n t i f i c a t i o n  o n l y  and a r e  n o t  i n t e n d e d  

t o  d e s c r i b e ,  i n t e r p r e t ,  d e f i n e  or  l i m i t  t h e  s c o p e ,  e x t e n t  or  

i n t e n t  o f  t h i s  Agreem ent  or  any p r o v i s i o n  h e r e o f .
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2 3 . 2  Whenever th e  c o n t e x t  r e q u i r e s ,  the  gender  o f  

a l l  words u s e d  i n  t h i s  Agreement s h a l l  i n c l u d e  th e  m a s c u l i n e ,  

f e m i n i n e  and n e u t e r ,  and th e  number o f  a l l  words s h a l l

i n c l u d e  t h e  s i n g u l a r  and th e  p l u r a l .

2 3 . 3  T h i s  Agreement may be e x e c u t e d  in  any number

o f  c o u n t e r p a r t s  w5 t h  t h e  same e f f e c t  a s  i f  S e l l e r  and Buyer

had s i g n e d  one  docum ent .  A l l  c o u n t e r p a r t s  s h a l l  b e  c o n s t r u e d  

t o g e t h e r  and s h a l l  c o n s t i t u t e  one and t h e  same i n s t r u m e n t .

2 3 . 4  In  c o n n e c t i o n  w i t h  t h i s  Agreem ent ,  a s  w e l l  

as  a l l  t r a n s a c t i o n s  c o n t e m p la te d  by t h i s  A greem ent ,  S e l l e r  

and Buyer  a g r e e  t o  e x e c u t e  and d e l i v e r  such a d d i t i o n a l  

docum ents  and i n s t r u m e n t s  and t o  per fo rm  su ch  a d d i t i o n a l  

a c t s  a s  may he  n e c e s s a r y  or a p p r o p r i a t e  t o  e f f e c t u a t e ,  c a r r y  

o u t  and p e r fo r m  a l l  th e  term s ,  p r o v i s i o n s  and c o n d i t i o n s  o f  

t h i s  Ag'-^ement and a l l  such t r a n s a c t i o n s .

2 3 . 5  Buyer and S e l l e r  a g r e e  t h a t  as t o  any  

a p p r o v a l s  or  c o n s e n t s  r e q u i r e d  o f  e i t h e r  o f  them under  t h i s  

A g r ee m en t ,  su ch  a p p r o v a l s  or c o n s e n t s  s h a l l  n o t  be  u n r e a s o n ­

a b l y  w i t h h e l d .

IN WITNESS WHEREOF, t h e  S e l l e r  has  c a u s e d  t h i s  

A greem ent  t o  be  e x e c u t e d  by i t s  Com m iss ioner  o f  N a t u r a l  

R e s o u r c e s  and t h e  Buyer has  c a u se d  t h i s  Agreement t o  be  

e x e c u t e d  by i t s  Mayor, t h e i c u n t o  d u ly  a u t h o r i z e d  by  i t s  

M u n i c i p a l  A sse m b ly  i n  a c c o r d a n c e  w i t h  t h e  c h a r t e r  and
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o r d i n a n c e s  o f  t h e  M u n i c i p a l i t y  o f  Anchorage ,  as  o f  th e  day
I

a n d , y e a r  f i r s t  above w r i t t e n .  •

ATTEST:

APPROVED AS TO FORM:

ATTEST:

C o m m iss io n er , Departm ent  
o f  N a t u r a l  R e s o u r c e s

"SELLER"

MUNICIPALITY OF ANCHORAGE

APPROVED AS TO FORM:

T H E  S T A T E  O F A L A S K A  

F I R S T  J U D I C I A L  D I S T R I C T
s s .

T H I S  ~ S  T O  C E R T I F Y  t h a t  on th: h i s day o f  1-lay,
1 9 8 0 ,  b e f o r e  me, t h e  u n d e r s i g n e d ,  a N otary  P u b l i c  i n  and  
f o r  t h e  S t a t e  o f  A l a s k a ,  d u ly  co m m iss io n ed  and sworn a s  
s u c h ,  p e r s o n a l l y  ap p eared  R obert  E. L eR esch e ,  t o  me known 
t o  be  t h e  C om m iss ioner  o f  N a t u r a l  R e so u r c e s  f o r  t h e  STATE
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0F t ALASKA, and known t o  me t o  be t h e  p e r so n  who e x e c u t e d  
t h e  w i t h i n  i n s t r u m e n t  on b e h a l f  o f  t h e  STATE OF ALASKA, 
and a c k n o w le d g e d  t o  me t h a t  t h e  same was s i g n e d  a s  a f r e e  
a c t  and d e e d  o f  t h e  STATE OF ALASKA f o r  th e  p u r p o s e s  and 
u s e s  t h e r e i n  s t a t e d .

WITNESS my hand and n o t a r i a l  s e a l  t h e  day and * 
y e a r  l a s t  above  w r i t t e n .

N o ta r y  P u b l i c ,  S t a t e  o f  A la s k a  
My com m iss ion  e x p i r e s  : CL

THE STATE OF ALASKA )
s s .

JUDICIAL DISTRICT )
C

d a y  o f  M a y ,THIS IS  TO CERTIFY t h a t  on t h i s  _____
1 9 8 0 ,  b e f o r e  me, t h e  u n d e r s i g n e d ,  a N o ta ry  P u b l i c  i n  and 
f o r  t h e  S t a t e  o f  A l a s k a ,  d u ly  co m m iss ioned  and sworn a s  
s u c h ,  p e r s o n a l l y  a p p ea r e d  George M. S u l l i v a n ,  Mayor o f  
t h e  MUNICIPALITY OF ANCHORAGE, and known t o  me t o  be  t h e  
p e r s o n  who e x e c u t e d  t h e  w i t h i n  in s t r u m e n t  on b e h a l f  o f  t h e  
MUNICIPALITY OF ANCHORAGE, and acknow ledged t o  me t h a t  t h e  
same was s i g n e d  a s  a f r e e  a c t  and deed o f  t h e  MUNICIPALITY 
OF ANCHORAGE f o r  t h e  p u r p o s e s  and u s e s  t h e r e i n  s t a t e d .

WITNESS my hand and n o t a r i a l  s e a l  t h e  day and yea:  
l a s t  ab o v e  w r i t t e n .

> 2 1
N o t a r y  P u b l i c ,  S t a t e  o  
M y c o m m i s s i o n  e x p i r e s :

Expires
Janucry )g.
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I n t r o d u c e d :  2 / 1 8 / 8 0
R e f e r r e d :  F i n a n c e

BY M C K I N N O N  A N D  COTTEN

HOUSE JOINT RES O L U T I O N  NO. 73 

IN THE LE G I S L A T U R E  OF THE STATE OF ALASKA 

ELEV E N T H  L E G I S L A T U R E  - SECOND SESSION

Proposing an amendment to the C o n s t i­

tution of the State of A laska r e l a t­

ing to incurring general obligation 

indebtedness for housing.

BE IT RESOLVED BY THE LE G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. A r t icle IX, sec. 8, Constitution of the State of Alaska, is

a mended to read:

SECTION 8. STATE DEBT. No state debt shall be contracted unless 

authorized b y  law for capital improvements or for h o u s i n g  for residents 

of the State and ratified b y  a m a j o r i t y  of the qualified voters of the 

State who vote on the question. The State may, as provided b y  law and 

w ithout ratification, contract debt for the purpose of repelling 

invasion, suppressing insurrection, defending the State in war, meeting 

natural disasters, or red e e m i n g  indebtedness o utstanding at the time 

this c o nstitution becomes effective.

* Sec. 2. The amendment proposed by this r e s o lution shall be placed 

before the voters of the state at the next general election in conformity 

w i t h  art. XIII, sec. 1, C o n s t i t u t i o n  of the State of Alaska, and the election 

laws of the state.

- 1 - HJR 73



( 1 1 )

2 / 1 8 / 8 0

COMMITTEE REPORT 

HOUSE

FU R T H E R :

D a t e : ________________________________

Mr. S p e a k e r :

T h e  C o m m i t t e e  o n  FINANCE has h a d _____________ ^3__________

Prop os ing  an amendment to  th e  C o n s t i t u t i o n  o f  th e  S t a t e  o f  A laska  r e l a t i n g  
to  i n c u r r i n g  g e n e r a l  o b l i g a t i o n  in d e b t e d n e s s  f o r  h o u s in g .

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  
r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  [ ] do n o t  p a s s

[ ] do p a s s  w i t n  a t t a c h e d  a m e n d m e n t s ( s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r  _________________________________________________[ ] n e w  t i t l e

a n d  r e c o m m e n d s  ____________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

CHAIRMAN
H 6 0  ( R e v .  1 2 / 7 8 )

£



7  H i
Introduced: 2/18/80
Referred: Finance

IN THE HOUSE BY MCKINNON AND.GOTTEN
A-i i- i* . v ••• 1 ,

HOUSE JOINT RESOLUTION NO. 7 3  

IN THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE - SECOND SESSION

Proposing an amendment to the Consti-
tution of the State of Alaska r e la t ­
ing to incurring general obligation 
indebtedness for housing.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. A rtic le  IX, sec. 8 , Constitution of the State of Alaska, is

amended to read:
SECTION 3. STATE DEBT. No state debt 3 h a ll be contracted unless 

authorized by lav; for cap ita l improvements or for housing for residents 
of the State and ra t if ie d  by a majority of the q ua lif ie d  voters of the 
State who vote on the question. The State may, as provided by lav; and 
v;ithout ra t if ic a t io n , contract debt for the purpose of repe lling 
invasion, suppressing insurrection , defending the State in  war, meeting 
natural d isa ste rs , or redeeming indebtedness outstanding at the time 
th is constitu tion becomes e ffe c tiv e .

* Sec. 2. The amendment proposed by th is reso lution sh a ll be placed 
before the voters of the sta te  at the ncjct general e lection in  conformity 
v;ith a r t . X I I I , sec. 1, Constitution of the State of Alaska, and the election 
laws of the s ta te .

COMMITTEE COPY -1-
IIJR 73
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A L A S K A  STATE LEGISLATURE

.... LlthLcgislaturc 2 n d  Session

H O U S E  $?§?.. NO. 7 ? ....

By . -McKINl'ION. .an d . .g o tten .............

Proposing an amendment to the Constitution of the State of Alaska re la tin g  to incurring general obligation indebtedness for housing.

Amend. Ak. Constitution/incur. g.o. indebtedness for housing

Introduced in the House .. 19. ?M80

Feb.

HISTORY IN THE H O U S E

19 80

18

Read first time and referred 
to Committee on Finance

Reported back with 
recommendation that

Read second time and

Read third time and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

C H I E F  C L E R K  O F  T H E  H O U S E

HISTORY IN THE S E N A T E

19 Read first time and referred
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E T A R Y  O F  T H E  S E N A T E

HISTORY IN THE H O U S E

19 Received from Senate

Reported correctly enrolled

Sent to Governor

By Governor

Filed with Lt. Governor

Chapter No- ..

31-002
VK J I rcj
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E L E V E N T H  l e g i s l a t u r e

I.

FISCAL NOTE

/-KT£ 7 5  76, > 3  ?*, ? ?
.'JR 5 5 . 56. 57. 58 & 59

REQUEST
Bill/Resolution N o . .. j iv   ̂ .* -/»__________________________________________________
Title Rel. to Ak. P ow er  Auth. and i n c u r r i n g  of rev, b o n d  i n d e b t e d n e s s  for 
Requested bv the f i n a n c i n g  of v a r i o u s  lines a n d  equip. Date A p r i l  1, 1980

I I . F ISCAL DETA IL  
Agency Affected _ Dept, of C o m m e r c e  and E c o n o m i c  D e v e l o p m e n t

Program Category Affected D e v e l o p m e nt 
BRU , Program, o r Subprogram(s) Affectcd~^^a s ^ a  v ° w e r  "Authority
(Note : I f  more than one budget component is affected, separate line-item amounts and funding fo r  each 

component in the analysis section.)
EXPEND ITURES (Thousands o f  Dollars)

100 PERSONAL SERV ICES
7.00 TRA V EL
300  CONTRACTUAL
40 0  COMMODITIES 
500  EQ U IPMENT
600 LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands o f  Dollars) 

G EN ERA L  FUND   Q_
FE D E R A L  FUNDS
OTHER  (Specify Fund Source)

POSITIONS

F U L L  TIME 0 ............... ..0 n . . . .  . n . .

0 0 n .  . D .  . . .

0 - __ .0 n . . .  . 0.. .

PA RT  TIME
TEM PO RA RY

II I .  ANALYSIS  (See Fiscal Note Preparation Instructions, Section I I I )
P a s s a g e  of these r e s o l u t i o n s  c a r r i e s  no fiscal impact.

IV . DATE A p r i l  1, 1980  PREPARED BY D a v i d  C r e e k m a n __________________________
AGENCY Dept, of C o m m e r c e  & E c o n o m i c  Development

Original: Legislative Finance PHONE  4 65-2504________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

3 3 - 0 0 1  (Rev. 12/79 )
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I n t r o d u c e d :  2 / 2 1 / 8 0
R e f e r r e d :  R e s o u r c e s  and
F i n a n c e

HOUSE J O I N T  RESOLUTION NO.  75  

I N  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND S E S S I O N

R e l a t i n g  t o  t h e  A l a s k a  P o w e r  A u t h o r ­

i t y ,  a n d  t h e  i n c u r r i n g  o f  r e v e n u e  

b o n d  i n d e b t e d n e s s  o f  t h e  A l a s k a . P o w e r  

A u t h o r i t y  f o r  t h e  H o m e r  E l e c t r i c  

A s s o c i a t i o n  f o r  t h e  f i n a n c i n g  o f  

a c q u i s i t i o n  a n d  i n s t a l l a t i o n  o f  n e w  

c o n s u m e r  c o n n e c t i o n s  a n d  e l e c t r i c  

p o w e r  d f s t r i b u t i o n  l i n e s  i n  t h e  a r e a  

s e r v e d  b y  t h e  H o m e r  E l e c t r i c  A s s o c i ­

a t i o n .

BE I T  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS t h e  H o m e r  E l e c t r i c  A s s o c i a t i o n ,  I n c . ,  a  R u r a l  E l e c t r i c  A s s o c i ­

a t i o n  c o o p e r a t i v e ,  p l a n s  t o  c o n s t r u c t ,  a c q u i r e  a n d  i n s t a l l  a p p r o x i m a t e l y  

3 , 7 5 0  n e w  c o n s u m e r  c o n n e c t i o n s  a n d  a p p r o x i m a t e l y  2 5 0  m i l e s  o f  e l e c t r i c  p o w e r  

d i s t r i b u t i o n  l i n e s ;  a n d

WHEREAS t h e  H o m e r  E l e c t r i c  A s s o c i a t i o n ,  I n c . , h a s  s u b m i t t e d  a n  a p p l i ­

c a t i o n  t o  t h e  A l a s k a  P o w e r  A u t h o r i t y  f o r  a s s i s t a n c e  i n  f i n a n c i n g  t h e  c o n s u m e r  

c o n n e c t i o n s  a n d  d i s t r i b u t i o n  l i n e s  p r o j e c t ,  a n d  t h e  A l a s k a  P o w e r  A u t h o r i t y  

h a s  b y  r e s o l u t i o n  d e t e r m i n e d  t o  s e l l  i t s  t e n d s  t o  f i n a n c e  t h e  p r o j e c t ;  a n d

WHEREAS t h e  A l a s k a  P o w e r  A u t h o r i t y ,  u n d e r  AS 4 4 . 5 6 . 1 8 0 ,  h a s  s u b m i t t e d  t o  

t h e  g o v e r n o r  a n d  t o  t h e  l e g i s l a t u r e  a  s t a t e m e n t  o f  i t s  r e c o m m e n d a t i o n s  f o r  

f i n a n c i n g  t h e  H o m e r  E l e c t r i c  A s s o c i a t i o n  p r o j e c t  a n d  a  s t a t e m e n t  o u t l i n i n g  

t h e  g e n e r a l  d e s i g n ,  d e m o n s t r a t i o n  o f  f i n a n c i a l  f e a s i b i l i t y ,  a n d  m a x i m u m  

a m o u n t  o f  r e v e n u e  b o n d s  a n d  a p p r o p r i a t i o n s  n e c e s s a r y  f o r  t h e  p r o j e c t ;  a n d  

WHEREAS, t h e  s t a t e m e n t s  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y  s u b m i t t e d  t o  t h e

IN  THE HOUSE BY THE RULES COMMITTEE

- 1 "  HJR 75
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g o v e r n o r  a n d  t o  t h e  l e g i s l a t u r e  f u l l y  s a t i s f y  t h e  r e q u i r e m e n t s  c o n t a i n e d  i n  

AS 4 4 . 5 6 . 1 8 0 ( b )  a n d  t h e  s t a t e m e n t s  r e q u i r e d  b y  AS 4 4 . 5 6 . 1 8 0 ( c ) ;  a n d

WHEREAS a c c o r d i n g  t o  t h e  s t a t e m e n t s  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y ,  t h e  

a u t h o r i t y  i n t e n d s ,  t h r o u g h  t h e  i s s u a n c e  o f  r e v e n u e  b o n d s ,  t o  f i n a n c e  t h e  

H o m e r  E l e c t r i c  A s s o c i a t i o n  p r o j e c t  o n l y  a n d  n o t  t o  c o n s t r u c t ,  a c q u i r e  o r  own  

t h e  p r o j e c t ;  a n d

WHEREAS t h e  s t a t e m e n t s  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y  p r o v i d e  t h a t  t h e  

p r o j e c t  i s  t o  b e  d e s i g n e d ,  a c q u i r e d  a n d  c o n s t r u c t e d  b y  t h e  H o m e r  E l e c t r i c  

A s s o c i a t i o n ,  I n c . , u n d e r  a n  a g r e e m e n t  w i t h  t h e  A l a s k a  P o w e r  A u t h o r i t y  w h i c h
i
■ w i l l  p r o v i d e  t h a t  t h e  A l a s k a  P o w e r  A u t h o r i t y  h a s  o w n e r s h i p  r i g h t s  i n  t h e  

p r o j e c t  o n l y  a s  m a y  b e  n e c e s s a r y  t o  s e c u r e  t h e  p a y m e n t  o f  t h e  r e v e n u e  b o n d  

i n d e b t e d n e s s i  a n d

WHEREAS t h e  c o s t s  t o  b e  i n c u r r e d  i n  f i n a n c i n g  t h e  p r o j e c t  w i l l  r e q u i r e  

t h e  i s s u a n c e  o f  r e v e n u e  b o n d s  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y  i n  a  m a x i m u m  

e s t i m a t e d  a m o u n t  n o t  t o  e x c e e d  $ 3 , 3 6 0 , 0 0 0 ;  a n d

WHEREAS i t  i s  i n  t h e  b e s t  i n t e r e s t s  o f  t h e  s t a t e  t h a t  r e v e n u e  b o n d s  o f  

t h e  A l a s k a  P o w e r  A u t h o r i t y  b e  i s s u e d  t o  f i n a n c e  t h e  c o s t  o f  t h e  p r o j e c t ;

BE I T  RESOLVED b y  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  t h a t  t h e  g e n e r a l  d e s i g n  

o f  t h e  H o m e r  E l e c t r i c  A s s o c i a t i o n ,  I n c .  p r o j e c t  t o  c o n s t r u c t ,  a c q u i r e  a n d  

i n s t a l l  c o n s u m e r  c o n n e c t i o n s  a n d  e l e c t r i c  p o w e r  d i s t r i b u t i o n  l i n e s ,  a n d  t h e  

i n c u r r i n g  o f  r e v e n u e  b o n d  i n d e b t e d n e s s  b y  t h e  A l a s k a  P o w e r  A u t h o r i t y  i n  a  

m a x i m u m  a m o u n t  n o t  t o  e x c e e d  $ 3 , 3 6 0 , 0 0 0  t o  p a y  t h e  c o s t s  o f  t h e  p r o j e c t  a r e  

a p p r o v e d ;  a n d  b e  i t

FURTHER RESOLVED t h a t  t h e  $ 3 , 3 6 0 , 0 0 0  m a y  b e  c o m b i n e d  i n  o n e  b o n d  i s s u e  

( w i t h  t h e  a m o u n t  n e e d e d  t o  f i n a n c e  o t h e r  R u r a l  E l e c t r i c  A s s o c i a t i o n  c o o p e r a -
i
t i v e  p r o j e c t s  a p p r o v e d  b y  t h e  l e g i s l a t u r e  i n  a c c o r d a n c e  w i t h  AS 4 4 . 5 6 . 1 8 0 .

-2- HJR 75



HO USE
4/2/80

FURTHER:

<n > C O M M I T T E E  R E P O R T

D a t e :

Hr. Speaker:

The Committee on____________ FINANCE_______________ has had H J R  75

"Relating to the Alaska Fower Authority, and the int tring of revenue bond indebtedness of
the Alaska Power Authority for the Homer Electric Association for the financing of
acquisition and installation of new consumer connections and electric power distribution 
lines in the area served by the Homer Electric Association."

under consideration and (a majority of the committee) (the committee) 
reports 1t back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached amendments(s)
[ ] same title

[ ] replace with CS f o r -  [ ] new title

and recommends

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the ____________________________________________ C mmittee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

H 6 0  ( R e v .  1 2 / 7 8 )
CHAIRMAN



C O M M I T T E E  R E P O R T

HO USE 4

F U R T H E R :  F IN A N C E

2 / 2 1 / 8 0

Mr. Speaker:

The Committee on R E S O U RC E S

D a t e :

has had H J R  75

" Re lating to the A l a s k a  P o w e r  Authority, and the in cu r r i n g  of r e v e n u e  b o n d  
indebtedness of the Alaska Power Authority for the Homer Electric Association for the 
financing of acquisition and installation of new consumer connections and electric power 
distribution lines in the area served by the Homer Electric Association."

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

(XI
I ] 

[ ]

[ ] 

[ ] 

[ ]

do pass [ ] do not pass

do pass with attached a m e n d m e n t s (s )

replace with CS for _________________________________

and recommends

[ ] same title
[ j new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:
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CHAIRMAN

H 6 0  ( R e v .  1 2 / 7 8 )



1

2

3

4

5

6

7

8 

9

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

* 7 3 ?  .

Introduced: 2/21/30
R.eferred: Resources and
Finance

IK THE H OU S E BY T11E RULES COMMITTEE

H O U S E  J O I N T  R E SO LU TI O N NO. 75 

IN THE L E G I S L A T U R E  OF THE S TA TE  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S EC O ND  S E S S I O N

Rel a ti ng  to the A l a s k a  P ower A u t h o r­

ity, and the i n c u r r i n g  of reve nu e  

b o n d  i nd e bt e d n e s s  of the A l as ka  Power 

A u t h o r i t y  for the Ho me r Electric 

A s s o c i a t i o n  for the fi na ncing of 

a cq ui s i t i o n  and i n s t a l l a t i o n  of new 

consumer c o nn e ct io ns  and electric 

power d i s t r i b u t i o n  lines in the area 

served by the H o m e r  E l e ct r ic  A s s o c i­

ation.

BE IT RES OL VE D BY T HE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

W H E R E A S  the H o me r E l e c t r i c  Association, Inc., a Rural E lectric A s s o c i­

ation cooperative, plans to construct, acquire and install a p p r ox im at el y  

3,750 n e w  consumer co nnections and a p p r o x i m a t e l y  250 m i l e s  of electric power 

d i st ri b u t i o n  lines; and

W H E R E A S  the H o m e r  E l e c tr ic  Association, Inc., has s u b m i tt ed  an a p p l i­

cation to the A l a s k a  Power A u t h o r i t y  for assist an ce  in f i n a n c i n g  the consumer 

connections and d i s t r i b u t i o n  lines project, and the A l as ka  Fo we r  Au thority 

has by r es ol u t i o n  d et er mi n ed  to sell its bonds to f i n a n c e  the project; and

W H E R E A S  the Alaska Po we r Authority, under AS 44.56.180, has submitted to 

the g overnor and to the le g islature a statement of its re co mm e n d a t i o n s  for 

f i na nc in g the Homer E l e c t r i c  A s s o c i a t i o n  project and a s ta tement outlining 

the general design, d e m o n s t r a t i o n  of financial feasibility, a nd m a x i m u m  

amount of revenue bonds and app ro pr ia ti o ns  ne ce ss a ry  ror the project; and 

WHEREAS, the s tatements of the A l a s k a  Power A u t h o r i t y  submitted to the

-1- HJR 75
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governor and to the l eg is l a t u r e  f u l l y  s a ti sf y the r e q u i r e m e n t s  contained in 

AS 44.56.180(b) and the s t a t e m e n t s  r e q u ir ed  by AS 4 4.56.130(c)} and

W H E R E A S  a c c o r d in g to the s ta te m e n t s  of the Alaska P o w e r  A uthority, the 

authority intends, thr ou gh  the i s s u an ce  of revenue bonds, to finance the 

Tomer E l e c t r i c  A s s o c i a t i o n  p r o j e c t  o n l y  and not to construct, a c q u ir e or own 

the project; and

W H E R E A S  the s t a te me nt s of the A la sk a P ow e r A u t h o r i t y  p r o v i d e  that the 

project is to be designed, a c q u i r e d  and c on structed b y  the H o m e r  El ectric 

Association, Inc., u n d e r  an a g r e em en t w i t h  the Alaska Po we r  A u t h o r i t y  which 

tfill p r o vi de  that the A l as ka  Power A u t h o r i t y  has ov/nership r ights in the 

project only as may be n e c e s s a r y  to secure the pay me nt  of the r e v en ue  bond 

Indebtedness; and

W HERE AS  the costs to be incu r re d in financing the p r o j e c t  will requi re  

:lie is suance of reve nu e b o nd s of the A l a s k a  Power A u t h o r i t y  in a m a < i m u m  

istimated amount n ot to e xc e ed  53,360,000; and

W H E RE AS  it is in the best i nt e re st s of the state that r e v e n u e  bonds of 

:he A l a s k a  Power A u t h o r i t y  be issued to finance the cost of the project;

BE IT R E S O L V E D  by the A l a s k a  State L eg is l a t u r e  that the general d es ig n 

jf the H omer Ele ct ri c Asso ci at i on , Inc. proj ec t  to construct, acqu ir e and 

Install consumer c o nn ec ti o ns  and e lectric power d i s t r i b u t i o n  lines, and the 

Incurring of revenue bond i n d eb te dn e ss  by the Alask a P o w e r  A u t h o r i t y  in a 

iiaximum amount not to ex ceed $3 ,3 6 0 , 0 0 0  to pay the costs of the project are 

ipproved; and be it

IURT HE R RES OL V ED  that the $ 3 , 3 6 0 , 0 0 0  m a y  be c o m b i ne d in one b o n d  issue 

/ith the amount ne eded to f i n an ce  other Rural E l e c t r i c  A s s o c i a t i o n  coopera- 

:ive pro je ct s  ap proved by the l e gi sl at u re  in a c c o r d a n c e  w i t h  AS 44.56.180.

COMMITTEE COPY ~2"

□a



A L A S K A  STATE LEGISLATURE

LLLVENTH Legislature SEC.QUD. Session
H O U S E  . NO. .7.?....

Bv TlilL. RULES C O M M I T T E E ......

"Relating to the Alaska Power 
Authority, and the incurring of 
revenue bond indebtedness of the 
Alaska Power Authority for the Homer 
Electric Association for the financing 
of acquisition and installation of 
new consumer connections and electric 
power distribution lines in the 
area served by the Homer Electric 
Association."

R e v  bonds, H om er  E l e c tr ic  A s s o c

Introduced in the House . 19....

HISTORY IN THE H O U S E

19 80 Read first time and referred 
to Committee on

R es ources and F i n a n c e
Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yens 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

Feb 21

C H I E F  C L E R K  O F  T H E  H O U S E

HISTORY IN THE S E N AT E

19 Read first time and referred 
to Committee on

Reported hack with 
re ommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by President 
Returned to House

S E C R E T A R Y  O F  T H E  S E N A T E

HISTORY IN THE H O U S E

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

VO TE

Failed to concur in Senate amend­
ment; asked Senate to recede 

VO T E

Senate receded from amendment 
VO T E

Senate failed to recede from 
amendment 

V OT E

C C  appointed by House 

CC appointed by Senate

CC adopted by House 
VO TE

CC adopted by Senate 
VO T E

To enrolling
Reported correctly enrolled 
Sent to Governor

Filed with Lt. Governor 

Chapter No.............



I, the undersigned, an employee o f the State o f Alaska, do hereby certify 

that the m icrofilm  images on this m icroform  are accurate reproductions 

o f the original records o f the State o f  Alaska as accumulated during the 

regular course o f business, and that it is the established policy and practice 

o f this State to m icrofilm  its records and to dispose o f the original records 

after m icrofilm  reproductions have been made.

Date



6

7

8 

g

10

11

12

13

14

15

16

17

18

19

20 

21 

22

23

24

25

26

27

28 

29

I n t r o d u c e d :  2 / 2 1 / 8 0
R e f e r r e d :  R e s o u r c e s  and
F i n a n c e

HOUSE J O I N T  RESOLUTION NO. 7 6  

I N  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND S ES SI O N

R e l a t i n g  t o  t h e  A l a s k a  P o w e r  A u t h o r ­

i t y ,  a n d  t h e  i n c u r r i n g  o f  r e v e n u e  

b o n d  i n d e b t e d n e s s  o f  t h e  A l a s k a  P o w e r  

A u t h o r i t y  f o r  t h e  N a k n e k  E l e c t r i c  

A s s o c i a t i o n  f o r  t h e  f i n a n c i n g  o f  

a c q u i s i t i o n  a n d  i n s t a l l a t i o n  o f  a  n e w  

d i e s e l - p o w e r e d  e l e c t r i c  p o w e r  g e n e r a ­

t o r  i n  N a k n e k .

BE I T  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS t h e  N a k n e k  E l e c t r i c  A s s o c i a t i o n ,  a  R u r a l  E l e c t r i c  A s s o c i a t i o n  

c o o p e r a t i v e ,  p l a n s  t o  c o n s t r u c t ,  a c q u i r e  a n d  i n s t a l l  a  1 , 0 0 0  k i l o w a t t  c a p a ­

c i t y  d i e s e l - p o w e r e d  e l e c t r i c  p o w e r  g e n e r a t o r  i n  N a k n e k ;  a n d

WHEREAS t h e  N a k n e k  E l e c t r i c  A s s o c i a t i o n  h a s  s u b m i t t e d  a n  a p p l i c a t i o n  t o  

t h e  A l a s k a  P o w e r  A u t h o r i t y  f o r  a s s i s t a n c e  i n  f i n a n c i n g  t h e  g e n e r a t o r  p r o j e c t ,  

a n d  t h e  A l a s k a  P o w e r  A u t h o r i t y  h a s  b y  r e s o l u t i o n  d e t e r m i n e d  t o  s e l l  i t s  b o n d s  

t o  f i n a n c e  t h e  p r o j e c t ;  a n d

WHEREAS t h e  A l a s k a  P o w e r  A u t h o r i t y ,  u n d e r  AS 4 4 . 5 6 . 1 8 0 ,  h a s  s u b m i t t e d  t o

t h e  g o v e r n o r  a n d  t o  t h e  l e g i s l a t u r e  a  s t a t e m e n t  o f  i t s  r e c o m m e n d a t i o n s  f o r

f i n a n c i n g  t h e  g e n e r a t o r  p r o j e c t  a n d  a  s t a t e m e n t  o u t l i n i n g  t h e  g e n e r a l  d e s i g n ,

d e m o n s t r a t i o n  o f  f i n a n c i a l  f e a s i b i l i t y ,  a n d  m a x i m u m  a m o u n t  o f  r e v e n u e  b o n d s  

a n d  a p p r o p r i a t i o n s  n e c e s s a r y  f o r  t h e  p r o j e c t ;  a n d

WHEREAS, t h e  s t a t e m e n t s  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y  s u b m i t t e d  t o  t h e  

g o v e r n o r  a n d  t o  t h e  l e g i s l a t u r e  f u l l y  s a t i s f y  t h e  r e q u i r e m e n t s  c o n t a i n e d  i n  

AS 4 4 . 5 6 . 1 8 0 ( b )  a n d  t h e  s t a t e m e n t s  r e q u i r e d  b y  AS 4 4 . 5 6 . 1 8 0 ( c ) ;  a n d

WHEREAS, a c c o r d i n g  t o  t h e  s t a t e m e n t s  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y ,  t h e

- 1 -  H J R  76
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a u t h o r i t y  i n t e n d s ,  t h r o u g h  t h e  i s s u a n c e  o f  r e v e n u e  b o n d s ,  t o  f i n a n c e  t h e  

g e n e r a t o r  p r o j e c t  o n l y  a n d  n o t  t o  c o n s t r u c t ,  a c q u i r e  o r  o w n  t h e  p r o j e c t ;  a n d  

WHEREAS t h e  s t a t e m e n t s  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y  p r o v i d e  t h a t  t h e  

p r o j e c t  i s  t o  b e  d e s i g n e d ,  a c q u i r e d  a n d  c o n s t r u c t e d  b y  t h e  N a k n e k  E l e c t r i c  

A s s o c i a t i o n  u n d e r  a n  a g r e e m e n t  w i t h  t h e  A l a s k a  P o w e r  A u t h o r i t y  w h i c h  w i l l  

p r o v i d e  t h a t  t h e  A l a s k a  P o w e r  A u t h o r i t y  h a s  o w n e r s h i p  r i g h t s  i n  t h e  p r o j e c t  

o n l y  a s  m a y  b e  n e c e s s a r y  t o  s e c u r e  t h e  p a y m e n t  o f  t h e  r e v e n u e  b o n d  i n d e b t e d ­

n e s s ;  a n d

WHEREAS t h e  c o s t s  t o  b e  i n c u r r e d  i n  f i n a n c i n g  t h e  g e n e r a t o r  p r o j e c t  w i l l  

r e q u i r e  t h e  i s s u a n c e  o f  r e v e n u e  b o n d s  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y  i n  a  

m a x i m u m  e s t i m a t e d  a m o u n t  n o t  t o  e x c e e d  $ 7 3 0 , 0 0 0 ;  a n d

WHEREAS i t  i s  i n  t h e  b e s t  i n t e r e s t s  o f  t h e  s t a t e  t h a t  r e v e n u e  b o n d s  o f  

t h e  A l a s k a  P o w e r  A u t h o r i t y  b e  i s s u e d  t o  f i n a n c e  t h e  c o s t  o f  t h e  g e n e r a t o r  

p r o j e c t ;

BE I T  RESOLVED b y  t h e  A l a s k a  S t a t e  L e g i s l a t u r e  t h u i ;  t h e  g e n e r a l  d e s i g n  

o f  t h e  N a k n e k  L l e c t r i c  A s s o c i a t i o n  p r o j e c t  t o  c o n s t r u c t ,  a c q u i r e  a n d  i n s t a l l  

a  d i e s e l - p o w e r e d  e l e c t r i c  p o w e r  g e n e r a t o r ,  a n d  t h e  i n c u r r i n g  o f  r e v e n u e  b o n d  

i n d e b t e d n e s s  b y  t h e  A l a s k a  P o w e r  A u t h o r i t y  i n  a  m a x i m u m  a m o u n t  n o t  t o  e x c e e d  

$ 7 3 0 , 0 0 0  t o  p a y  t h e  c o s t s  o f  t h e  p r o j e c t  a r e  a p p r o v e d ;  a n d  b e  i t

FURTHER RESOLVED t h a t  t h e  $ 7 3 0 , 0 0 0  m a y  b e  c o m b i n e d  i n  o n e  b o n d  i s s u e  

w i t h  t h e  a m o u n t  n e e d e d  t o  f i n a n c e  o t h e r  R u r a l  E l e c t r i c  A s s o c i a t i o n  c o o p e r a ­

t i v e  p r o j e c t s  a p p r o v e d  b y  t h e  l e g i s l a t u r e  i n  a c c o r d a n c e  w i t h  AS 4 4 . 5 6 . 1 8 0 .

■2- HJR 76



(n) C O M M ITTEE REPORT

H O USE

4/2/80 FURTHER:

D a t e :

Mr. Speaker:

The Committee on FINANCE_____________________ has had H J R  76___________ _

"Relati ng  to the A l a s k a  P ow er  Authority, and the i n cu rr in g of r e ve nu e  
b o n d  in de btedness of the A l a s k a  P o w e r  A u t h o r i t y  for the N a k n e k  El ec t r i c  
A s s o c i a t i o n  for the fi na ncing of a c q u i s i t i o n  and i n s ta ll at io n  of a n e w  
di es el - p o w e r e d  e lectric p ow er  g e n e r at o r in N a k n ek ."  

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ ] do pass [ ] do not pass

[ ] do pass with attached a m e n d m e n t s ( s )
[ ] same title

[ ] replace with CS f o r    [ j new title

and recommends ________________________________________________________

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the ____________________________________________ Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

H 6 0  ( R e v .  1 2 / 7 8 )
CHAIRMAN
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C O M M ITTEE REPORT 

H O USE

FU R T H E R :  F IN A N C E

Mr. Speaker:

The Committee on R ES OU RC ES

Date

has had

4 />
H J R  76

" Re la t i n g  to the A l a s k a  P o we r  Authori t y,  and the in c urring of r e v e nu e b o n d  
i ndebtedness of the A l a s k a  P o w e r  A u t h o r i t y  for the N a k n e k  E l e c t r i c  A s s o c i a­
tion for the fi n ancing of a c q u i s i t i o n  and in s ta l l a t i o n  of a n e w  diesel- 
p o w e r e d  el ectric p o w e r  ge ne r a t o r  in N a k ne k. "

under consideration and (a majority  of the committee) (the committee) 
reports it back with the following recommendations:

[ ]

do pass [ ] do not pass

do pass with attached a m e n d m e n t s (s ) 

replace with CS for 

and recommends

[ ] same citle
[ ] new title

AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back without recommendation

referred to the Committee[ ]

MEMBERS SIGNING MEMBERS HAVING 
OTHER RECOMMENDATIONS

CHAIRMAN
H 6 0  ( R e v .  1 2 / 7 8 )
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Introduced: 2/21/30
Referred: Resources and
Finance

IN THE HOUSE BY THE RULES COMMITTEE
HOUSE JOINT RESOLUTION NO. 76 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE - SECOND SESSION

Relating to the Alaska Power Author­
i t y ,  and the incurring of revenue 
bond indebtedness of the Alaska Power 
Authority for the Naknek E lec tr ic  
Association for the financing of 
acquisition and in s ta lla t io n  of a new 
diesel-powered e le c tr ic  power genera­
tor in Naknek.

BF. IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:
WHEREAS the Naknek E le c tr ic  Association, a Rural E le c tr ic  Association 

cooperative, plans to construct, acquire and in s ta l l a 1 , 0 0 0  kilowatt capa­
c ity  diesel-powcred e le c tr ic  power generator in Naknek; and

WHEREAS the Naknek E le c tr ic  Association has submitted an application to 
the Alaska Power Authority for assistance in financing the generator pro ject, 
and the Alaska Power Authority has by reso lution determined to s e ll i t s  bonds 
to finance the pro ject; and

UHEREAS the Alaska Power Authority, under AS 44.56.ISO, has submitted to
the governor and to the leg is la tu re  a statement of i t s  recommendations for
financing the generator project and a statement ou tlin ing the general design,
demonstration of fin anc ia l fe a s ib i l i t y ,  and maximum amount of revenue bonds 
and appropriations necessary for the project; and

WHEREAS, the statements of the Alaska Power Authority submitted to the 
governor and to the le g is la tu re  fu l ly  sa t is fy  the requirements contained in 
AS 44.56.180(b) and the statements required by AS 44.56.180(c); and

WHEREAS, according to the statements of the Alaska Power Authority, the

COMMITTEE COPY
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a ut hority intends, through the issuance of revenue bonds, to finance the 

generator proj ec t on ly  and not to construct, acqu ir e or o\m che project; and

V ■
V7HEREAS the statements of the Alaska Power A u t h o r i t y  provi de  that the 

project is to be designed, acqu ir ed  and co nstructed b y  the N a k n e k  El ectric 

A ss oc i a t i o n  under an agreement w i t h  the Al aska P ower A u t h o r i t y  w h i c h  will 

provide that the Alas ka  Power Au thority has ow ne rship rights in the proj ec t 

only as n ay be n e c e s s a r y  to secure the payment of the reven ue  bo nd  i n d e b t e d­

ness; and

W H E R E A S  the costs to be incurred in financing the ge nerator project will 

reauire the is suance of revenue bonds of the A l a s k a  P ower A u t h o ri ty  in a 

m a x i n u n  es ti m at ed  amount not to exceed $730,000; and

WHEREAS it is in the best interests of the state that r e v en ue  bonds of 

the A l a s k a  P ow e r A u t h or it y be issued to finance the cost of the ge ne rator 

project;

BE IT R E S OL VE D  b y  the Alas ka  St-te L e g i s l a t u r e  that the general design 

of the N a k n e k  Electric A s s o c i a t i o n  project t ' construct, acqu ir e  and. install 

a d i e s e l- po we re d el ectric power generator, and the i n c u r r i n g  of revenue bond 

indebtedness by the A l a sk a  Power A u t h o r i t y  in a m a x i m u m  amount not to exceed 

$730,000 to p a y  the costs of the project arc approved; and be it

FURTHER R E S O L V E D  that the $730,000 m a y  be c ombined in one bond issue 

v/ith the amount needed to finance other Rural Electric A s s o c i a t i o n  c o o p e r a­

tive pr ojects approved by the legislature in ac co rd a n c e  w i t h  AS 4A.56.180.

c o p y - 2 -
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