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expressed as a percentage cf the amount required to be withheld under

sec. 3402 of the Internal Revenue Code of 1954. Every employer making

a deduction and a withholding shall furnish to the employee upon re-

quest a record of the amount of tax withheld from the employee on a

form prescribed by the department.

¥ Sec. 7. (a) A calendar-year taxpayer is entitled to a refund of the

Alaska net income tax paid for tax year 1979. The department shall use its
tax files for 1979 as the basis for issuing the refunds and shall avoid re-
quiring additional applications from taxpayers for those refunds to the ex-
tent practicable.

(b) A fiscal-year taxpayer is entitled to a proportionate refund of
the Alaska net i‘'ncome tax paid for a tax year ending in calendar year 1979,
based on the number of days in that tax year after December 31, 1973, di-
vided by 365. If a fiscal-year taxpayer has paid income tax and filed with
the department a year-end return for a tax year ending in calendar year
1980, the department shall also m"efund the amount of income tax paid by the
taxpayer for that tax year. The department shall establish procedures for

making these refunds in a manner which ivoids requiring additional applica-

tions from taxpayers to the extent practicable.

(c) Refunds under (a) and (b) of this section may not be made without
an appropriation for that purpose.

(d) A taxpayer is entitle/d to a refund of withholding payments and
other estimated taxes paid on or r.fter January 1, 1980, under the Alaska
Net Income Tax Act for a tax year for which a year-end return has not been
filed with the department, but a refund may be claimed and paid only as
provided in this section.

(e) In order to receive a refund of withholding payments under (d) of

this section, a taxpayer must file a claim with the department on a form
prescribed by the department, together with a copy of each of the taxpayer’s

-4-
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federal wage and withholding statements (Form W-2) for 1980. In order to
receive a refund of estimated taxes under (d) of this section, a taxpayer
must file a claim with the department on a form prescribed by the depart-
ment, together with such additional materials as the department may by reg-
ulation require.

(f) The department shall prescribe and make available to the public

all forms for claiming refunds of withholding and estimated taxes under (d)
of this section no later than December 31, 1980. A taxpayer may not file a
claim with the department for a refund under (d) of this section after
April 15, 1981. The department shall begin processing each claim for a re-
fund under (d) of this section as soon as it receives the claim.
(g) The department may adopt regulations to implement this section,
and those regulations may be adopted as emergency regulations under AS 44.-
62.250 and 44.62.260.
(h) In this section,
(1) "calendar-year taxpayer” means a taxpayer whose tax year co-
irrides with the calendar year;
(2) "department” means the Department of P.evenue;
(3)"fiscal-year taxpayer” means a taxpayer whose tax year does
not coincide with the calendar year;
(4) "income tax™ means the tax levied under the Alaska Net In-
come Tax Act; and

(5) "taxpayer” means an individual or fiduciary.
* Sec. 8. The provisions of AS 43.05.280 and AS 43.20.215 do notapply

to refunds made under sec. 7 of this Act.

* Sec. 9. AS 43.20.017, 43.20.160(e), 43.20.170(f) and secs. 6-9, ch.
22, SLA 1980 arc repealed.

* Sec. 10. AS 43.05.010(b) and AS 43.20.011(g), (h), z{md (i) are re-

pealed.
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* Sec. 11. AS 43. 3.011(1), enacted in sec. 3 of this Act, is retroac-
tive to January 1, 1979.

* Sec. 12. Secs. 5 and 10 of this Act are effective on January 1 of the
year immediately following the year in which a certification by the commis-
sioner of revenxxe under AS 43.05.010(b), enacted in sec. 2 of this Act,
shovs total expenditures from the general fund of the state in excess of
the amount of sustainable revenues received by the state.

* Sec. 13. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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DEPARTMENT OF REVENUE

OFFICE OF THE COMHISSIOHER

September 19, 1980

The Honorable Terry Gardiner A J Al
Speaker of the House \rv
Alaska State Legislature

Pouch V

Juneau, Alaska 99811

Re: Fiscal Note for An Act suspending the Alaska Net
Income Tax Act for individuals and fiduciaries

Dear Mr. Speaker:

Attached please find fiscal notes related to the
estimated revenue impact and administrative costs of the
above-referenced legislation:

Revenue Impact - FY 81:

(A) Ch. 22, SLA 1980 Appropriation:

1979 Refund $ 89,900,000
Administrative Costs 836,500
Refundable Credits 537,000
Total Appropriation $ 90,273,500

(See ch. 120 SLA 1980,
sec. 52, page 70, line 10)

(B) Additional Appropriation necessary to cover Incremental
Cost of Total Suspension:

1979 Refund $ 22,100,000
Administrative Costs -0-
Refundable Credits 505,000

$ 22,605,000
(C) Total Appropriated Funds: $112,878,500



The Honorable Terry Gardiner September 19, 1980

Page Two
(D) Summary of FY 81 costs:
1. Total Appropriated Funds: $112,878,500
2. Total Rebate of 1980 Withholding
(No appropriation Necessary for
these funds held in Trust by
the State) $ 73,500,000
3. Total Revenues Foregone during
FY 81 by virtue of repeal $147,500,000
TOTAL $333,878,500

Administrative Costs:

Administrative costs under Ch. 22, SLA 1980 were estimated
at $836,500. It is assumed that the original Ch. 22 appro-
priation remains available for use to implement the suspen-
sion or repeal and we foresee no increase in FY 81 adminis-
trative costs with the suspension program. Therefore, no

additional appropriation is necessary at this time.

Three fiscal notes are attached to show the estimated
effects of suspension on relevant Divisions within the
Department of Revenue in FY 82. These fiscal notes assume a
continuation of the Permanent Fund Dividend program, contin-
uation of the refundable credits and suspension or repeal of
AS 43.20 as of December 31, 1978. These potential reduc-
tions in funding and staff are preliminary and will be
refined for inclusion in the FY 82 Detailed Budget. At that
time, it should be known whether the underlying assumptions
are valid.

Sincerely,

Commissioner of Revenue

Attachments



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTF,
. EST .. jau T
PB'%IWesoFunon No. Ko 101 — e
Title An Act Suspending the Alaska Net Income Tax Act tor Individuals and
Requested bv.  Governor Date Fiduciaries

I, FISCALD TAI%|
Agency Affecte
Pr0 ra Cate ory Affected

FNote I? ore t?]ar?uob er%%(?q §%(ﬁ7€§ﬁgﬂrmmmmmmmmmmmch

component in the andlysis section.)
EXPENDITURES  (Thousands of Dollars)

FY8  FY8l FY82  FY8  FY®84 FY 85

100 PERSONAL SERVICES

200 TRAVEL

300 C8NTRACTUAL

400 C MMOEITIES

200 mEND A SkucTuRes

/00 GRANTS. CLAIMS. ETC
TOTAL

FUNDING  (Thousands of Dollars)

FEDEIAL FUDS uzers e 23 2

L '"HER (gSpem y Fund Source)

Withholding in Trust 73.5
(147.5) (206) (266) '  (338)
(]

POSITIONS

FuLL TIME

PART TIME

TEMPORARY

1. ANALYSIS (See Fiscal Note Preparation Instructions, Section |11)
$90,273,500 was previously appropriated in CH 120, SLA 1980, Sec. 52, p. 70,
1. 10 to cover the costs of Chapter 22. That figure included $88.9 million
for 1979 tax refunds, $537,000 for refundable credits and $336,500 for admin-
istrative costs. The new FY 81 figure of $112,878,000 includes $111,000,000
for 1979 tax refunds (an increase of $22.1 million), $1,042,000 for
refundable credits (an increase of $505,000) and $836,500 for administrative
costs (no increase). Complete suspension of the income tax is estimated to
cost a total of $22,605,000 more than the graduated exemption program in
FY 81 and this is the figure utilized in the appropriation bill accompanying
the suspension proposal since it is assumed the original Chapter 22
appropriation remains available to inplement the new bill.
The $73.5 million figure for FY 81 consists of withholding he

IV. DATE P%FEI?\'%I%}ED BY

3~*U L |___
Original: Le |sIat|ve Flnance PHONE
CC. et and Ma

nagem
Pr| e Sponsor ( Eﬂst ?_eglslator Named)



for the first three quarters of tax year 1980 that will be refunded in
Fy 81.

The bottom line figures represent foregone revenues due to suspension of
the individual income tax.



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

B%%solutlon No.  HB/sBI .

Title An act suspending the Alaska Net Income Tax for individuals and fiduciaries

Requested hv  Governor Date september 22

Il F|SCAL DFTAdJ_
[%enc}fn ecte Revenue _
%I‘a Cate ory” Afected Revenue Collection & Management

[ |‘ Subor fected  Enforcement

ote: (P 9noret an o e%%c?q {gom onent is affected, separate-fime=TtenT amounts and funding for each
component in the analysis sectlon )

EXPENDITURES  (Thousands of Dollars)

FY80  FYGL  FY82  FY8  FY84 Y8
100 PERSONAL SERVICES 4 93
0 TRAVEL 1 {183}
1 ik ik
4 ERND % SRucTuReS [ 23)
700 GRANTS. CLAIMS. ETC.
TOTAL o @2

FUNDING  (Thousands of Dollars)

PEDERAL FUNSS 0 ()

OTHER (Specify Fund Source)

POSITIONS
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(16

—OoT
o
O O
o

UL
AR
EM

i
o4

111 ANALYSIS (See Fisc.| Note Preparation Instructions, Section I1)

See attached memorandum from Fred Boetsch, Director of Enforc

ement Division to
Joe Donohue, Deputy Commissioner, Taxation, dated August 9, 1980.

' NATP 09/19/80 PKEPAPEN R<Fred Boetsch, Director of Enforcement Divisio
AGENCY Revenue

Original; Leglslatlve Finance PHONE 907y 465-2366 ~

cC:

Managem
Prm?e Sponso I?Frst ?_eglslator Named)
33-001 (Rev. 12/79)



M EM ORANUDUWM State of Alaska

to: Joe Donohue date: August 29, 1980
Deputy Commissioner
Department of Revenue FILE NO

TELEPHONE NO: 465-2366

from: Fred Boetsch, Director subject: Contingency Plan for
Enforcement Division Income Tax Repeal

The effects of a total repeal of the Alaska income tax in this organization
would depend on many variables besides the mere repeal of the tax. The
first item, of course, would be the effective date of any repeal. The
earlier the effective date, the sooner we would expect our individual

tax workload to decline. Another variable would be the Permanent Fund
Dividend Program. If this program goes into effect, we will exercise

our right of oflset to satisfy many old warrants and thereby reduce the
inventory more rapidly. The tiird factor would be the extent to which

old revenue agent reports fron the IRS are worked in the /uture and the
warrant load which might be generated from that source.”

For purposes of this analysis therefore, | have assumed that the Permanent
Fund Dividend Program would remain intact and that the people assigned
to the compliance unit would work on permanent fund dividend eligibility
and tax compliance investigations. | have also assumed that the repeal
would be effective January 1, 1979, and that Audit would continue to
work Internal Revenue Service revenue agent reports through 1978. Under
those conditions the changes indicated on the attached organization
chart would be fully implemented by the end of calendar year 1981
(approximately halfway through fiscal year 1982). For the most part
changes v/ould be made through attrition during the course of the next 16
months. It is my hope that layoffs would net be necessary.

The attached chart indicates the present organization of the collection
function within the Enforcement Division, including management. It does
not include the permament fund dividend and other taxes compliance unit.
Those positions indicated in blue would remain after the implementation
of this phase-out whereas those positions indicated in red would be
deleted. Approximately 16 positions would ultimately be deleted from
the collection staff and 13 positions v/ould remain.

FB/vcy
Attachment

cc: Marilla Gemmer, Chief
Enforcement Operations

02 001AQRe». 10/79)
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST
Bill/Resolution No. House/Senate Bill No 1

Title .An Act suspending the Alaska Net Income Tax Act for, individuals and _
Requested bv Governor 50/22780 (fiducraries

FISCAL DETAIL

Agency Affected _ Revenue

Program Category Affected Fiscal Services

BRU, Program, or Subprogram(s) Affected Audit Division

(Note: Ifmore than one budget component isaffected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
PERSONAL SERVICES -0- (162.3)
TRAVEL _0- -0-
CONTRACTUAL -0- ( -6)
COMMODITIES -0- ( 3.4)
EOUIPMENT -0- -0-
LAND & STRUCTURES -n- -n-
GRANTS. CLAIMS. ETC. -n- -n-
TOTAL -0- (166.3)

FUNDING  (Thousands of Dollars)

GENERAL FUND -0- (166.3)
FEDERAL FUNDS

OTHER (Specify Fund Source)

POSITIONS
FULL TIME -0- (6)
PART TIME -0- (5)
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section IlI)

See attached memorandum to Joseph K. Donohue dated September 19, 1980,

IV. DATE September 22, 1980prfparfi

AGENCY Audit yDrv
Original: Legislative Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)



| 'm 7 1 0RANUDUWM State of Alaska

10: Joseph K. Donohue DATE: September 19, 1980
Deputy Commissioner
Department of Revenue FILE NO:

TELEPHONE NO:

FROM: subject: Fiscal Impact of
House/Senate Bill #1

This bill would repeal the individual 1income tax retroactive
to January 1, 1979. It is anticipated that the Department
of Revenue will issue 225.000 refunds to taxpayers for 1979
and an additional 325,000 of withholding refunds for 1980.
Assuming the Legislature passes this or a similar bill
during the week of September 22nd, the major .impact of that
legislation will be felt by this division in the next nine
months. This 1impact will coincide with the decline of
normal functions which various members of my staff have
performed in the past which were necessary to the ongoing
operation of the individual income tax law.

In reviewing the impact of this legislation on my division,

I have continued to assume that the Permanent Fund Dividend
program will survive the court test and that we will be
processing claims for Permanent Fund Dividends yet this year
and 1In subsequent years.

There are three units in the Juneau office which will be
primarily impacted by the individual 1income tax repeal.
These are: Withholding Unit, Individual Tax Examination
Unit, and the Taxpayer Assistance Unit. There will also be
a slight impact on the staffing of the Anchorage field
office. There will be no impact on our Fairbanks and
Seattle field offices.

The Withholding Unit will still be required to process all
third quarter withholding reports from employers, a limited
number of fourth quarter withholding reports, and an annual
reconciliation from all employers, which will not be
received until the month of February. It is imperative that
they properly process all of these reports to ensure that
employers have, in fact, withheld and paid in to us the
amount of Alaska withholding which they show on their final
Alaska W-2 forms. Due to the significant confusion which
arose when SB 394 was enacted, with many employees becoming
exempt from withholding during the middle of a quarter, and
the anticipated similar problems with the enactment of the
repeal law which will make all employees exempt from Alaska
withholding, it is expected that there will be a much higher
incidence of reporting error than we have experienced in the
past. This increased incidence of error will result from

02-001A(Rcv,10/79)



Joseph K. Donohue
September 19, 1980
Page 2

the fact that some employers have chosen to refund some of
the taxes previously withheld to the employees, yet in some
cases have not corrected their payroll records to reflect
those refunds. |If these errors are not identified and
corrected, it will result in the State of Alaska issuing
refunds for 1980 withholding to employees considerably j..
excess of the amount actually withheld and remitted to the
State of Alaska. There are approximately 13,000 employers
in the State of Alaska whose accounts will have to be
balanced and closed out and ic is anticipated that this will
easily take the staff until June 30, 1981 to accomplish.

The Individual Tax Examination Unit will be impacted
primarily by the refund of the 1979 individual income cax
based on the returns filed. Because of the design of the
data capture system, all 1979 individual tax returns which
were adjusted within the Department of Revenue will have to
have their 1979 refund hand-generated. The staff will be
working from a computer-generated list of returns which had
changes made to them. From this list they will have to pull
the return from our central audit files, review the return
to determine what the actual correct amount of tax paid was,
and hand-generate a refund document. This will be a very
time-consuming process because it will all have to be done
by hand. It is anticipated that there will be 25,000 such
refunds which will have to be determined by the staff of
this unit. They will also be required to deal with those
problem returns where the taxpayers have separated or
divorced since their 1979 return was filed and want separate
checks issued rather than a single check to the joint

names. This unit will further be inquired to handle the
1980 claims which will be filed in 1981 ror refund of their
withholding and/or estimated tax payments, political
compaign contributions, and child care expenses on which the
computations are in error. Based on previous filing experi-
ence, it is anticipated that there will be at least 10,000
returns in this category. Since processing of the problem
1979 returns will begin in early October, 1980 and will
carry into at least March of 1981, it is imperative that tne
funds which will remain from SB 394 appropriations be rade
available for the processing of the refunds under this

bill. During the period of February, 1981 through June,
1981 we will have our regularly authorized seasonal staff to
handle the remaining 1979 returns as well as all the problem
claims for 1980. It is anticipated that we will be able to
finish processing all of these returns by June 30, 1981.

The Juneau Taxpayer Assistance Unit will eventually be
affected by a repeal; however, during the next nine months
it is expected that they will continue to have a very high



Joseph K. Donohue
September 19, 1980
Page 3

demand for their services because of the large number of
questions which clearly will be raised by taxpayers regard—
ing either how their 1979 refund will be processed, or their
1980 withholding/political campaign contribution/child care
expense claim is to be prepared and submitted. There will
also be an approximate doubling of our workload regarding
returned checks which have 1incorrect addresses because of
the large number of people who will have moved since their
1979 return was filed, or their 1980 claim was filed. It
will require all the currently authorized staff to properly
account for and reissue the anticipated 10,000 returned
warrants which will be undeliverable.

It is also anticipated that the demand for taxpayer assist—
ance services will remain high in the Anchorage area through
the remainder of this fiscal year 1in providing assistance to
individuals in regard to their 1979 refunds or their 1980
claims. Again, because the impact of the 1979 refunds will
begin in early October and 1980 claims will begin in mid to
late January, it 1is anticipated that this high demand for
taxpayer services will continue through June of 1981.

It is anticipated that this repeal will result in a
reduction in staff in the Audit Division of eleven positions
for FY 82. This 1is comprised of six permanent full time and
five seasonal positions. These reductions will be in the
various units discussed above. The total position cost for
these positions is $166,300. As 1 mentioned previously, we
are continuing to anticipate that the Permanent Fund
Dividend program will remain in effect and that the court
decision upholding it will be released within the next few

months. It should be nited that the position reductions do
not include any positions which were authorized under the
tax relief legislation. It is assumed that those positions

would be terminated at the end of this fiscal year.
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TEMPORARY
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September 22, 1980

The Honorable Terry Gardiner
Speaker of the House

Alaska State Legislature
Juneau, AK 99811

Dear Mr. Speaker:

Under the authority of article Ill, section 18, of
the Alaska Constitution, | am transmitting a bill
providing for a suspension of all state income tax
for individuals and fiduciaries for a minimum of
ten years. Under the bill, the suspension would
remain in effect until at least tax year 1990.

A major feature of the bill 1is a mechanism,
starting in 1989, for annually reviewing the
question of whether the suspension should remain in
effect. The bill would require the commissioner of
revenue, on January 15 of each year starting in
1989, to certify to the legislature and to the
governor the amount of 'sustainable revenues”
(primarily all revenues except those derived from
mineral resource development) received during the
prior fiscal year andthe amount of state expendi-
tures for that fiscal year. The first year it is
demonstrated that expenditures for the prior fiscal
year have exceeded sustainable revenues, the
suspension would b« lifted and the tax would be
reimposed starting on January 1 of the next year,
unless the legislature took some intervening
action.

The bill also provides for a refund to individuals
and fiduciaries of all income taxes paid for tax
year 1979, and for a refund of withholding payments
and estimated taxes for tax year 1980. Necessary
technical amendments are also included in the bill,
primarily to deal with those sections of chapter
22, SLA 1980, that were affected by the supreme
court's ruling in Williams v. Zobel, _  P.2d __
(Ak. Sup. Ct. Op. No. 2170, Sept. 19, 1980).

Finally, the bill includes a technical amendment
that is necessary to permit the continuation of the
refundable credits for political campaign
contributions and dependent care expenses that were
enacted as part of chapter 22, SLA 1980. | have
been advised by the Department of Law that these



refundable credits were not affected by the Zobel
decision, and that they remain in effect. The b ill
includes a mechanism for continuing the refundable
credits during the income tax suspension because it
is my impression that the legislature does not wish
to repeal them. W ithout a provision in the b ill,
the continued availability of the refundable
credits to individuals would be unclear under a
suspension of the income tax.

Sincerely,

«

Jay S. Hammond
Governor



ALASKA STATE LEGISLATURE

SECOND
[ELEVENTH Legislature ~ SPECIAL Session

HOUSE BILL. NO. .104.3.

By THE RULES COMMITTEE BY
[REQUEST OF THE GOVERNOR

I"An Act_suspending the Alaska Ne
Income Tax Act for individuals
and fiduciaries; and providing
for an effective date."

Suspending Alaska Net Income
Tax Act

Introduced in the House .... 19...

31-002

HISTORY IN THE HOUSE

19 80

Sept 22

Read first time and referred
to Committee on

Finance

Reported bec* with
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Neys Neys
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yess Yeas
Neys Neys
Absent Absent
Excused Excused
Reported correctly engrossed
Signed by Speaker
Sent to Senate

CHIEF CLERK OF THE HOUSE

HISTORY IN THE SENATE

Read first time and referred
to Committee on

Reported back with
recommendation that

Read second rime and

Read third time and

PASS Effective Date
Yeas Yess
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yess
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed
Signed by President
Retur to House

SECRETARY OF THE SENATE

HISTORY IN THE HOUSE

Received from Senate
Concurred. in Senate amendment

thus \%oﬁzlng:

Failed to concur in Senate amend-

ment; asked Senate to recede
VOTE

Senate receded from amendment
VOTE

Senate failed to recede from
amendment

VOTE
CC appointed by House

CC appointed by Senate

CC adopted by House

CcC adgated Senate
VOTE 4

To enralling
Reported correctly enrolled
Sent to Governor
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Fundin% Information: Introduced: 9/22/80

General Fund  $227605,000 Referred: Finance
Other Funds -0-
$22,605,000
BY THE RULES COMMITTEE BY
IN THE HOUSE™- REQUEST OF THE GOVERNOR

HOUSE BILL NO. 1044
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
- - A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
7' Department of Revenue; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The stun of $22,605,000 is appropriated from the general
fund to the Department of Revenue for the fiscal year ending June 30, 1981,

to pay tax credits claimed by individuals under AS 43.20.031 and AS 43.20.-
036 and to pay refunds of the Alaska net income tax imposed on individuals

and fiduciaries.
* Sec. 2. This Act takes effect immediately in accordance with AS 01.-
10.070(c).
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Funding Information; Introduced: 9/22/80
General Fund $22/605,000 Referred: Finance
Other Funds -0 -
$22.605,600
BY THE RULES COMMITTEE BY
IN THE HOUSE mm Hx; . | REQUEST OF THE GOVERNOR
» 0 the r

" 1] 3tEte La :HOUSE BILL NO. 1044
IN THE LEGISLATURE OF TEE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
. Lo a BILL
For an Act entitled: "An Act making a supplemental appropriation to the
Department of Revenue; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $22,605,000 is appropriated from the general
fund to the Department of Revenue for the fiscal year ending June 30, 1981,

to pay tax credits claimed by individuals under AS 43.20.031 and AS 43.20.-
036 and to pay refunds of the Alaska uet income tax imposed cn individuals

and fiduciaries.
* Sec. 2. This Act takes effect immediately in accordance with AS 01.-
10.070(c).
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Fundin% Information: Introduced: 9/22/80

General Fund $22.605,000 Referred: Finance
Other Funds -0-
$22.,605,000

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

" HOUSE BILL HO. 1044
IN THE LEGISLATURE OF TEE STATE OF ALASKA
ELEVENTI-’I.lL*E(/SLSL*/-\TURE - SEC(’)~ND .SFPECIAL SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
Department of Revenue; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF TEE STATE OF ALASKA:
* Section 1. The sum of $22,605,000 is appropriated from the general
fund to the Department of Revenue for the fiscal year ending June 30, 1981,

to pay tax credits claimed by individuals under AS 43.20.031 and AS 43.20.-
036 and to pay refunds of the Alaska net income tax imposed on individuals

and fiduciaries.
* Sec. 2. This Act takes effect immediately in accordance with AS 01.-
10.070(c).
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Fundin% Information: Introduced: 9/22/80
General Fund $22.605,000 Referred: Finance
Other Funds -0-

BY THE RULES COMMITTEE BY
IN THE HOUSE REQUEST OF THE GOVERNOR

HOUSE BILL NO. 1044
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL
For an Act entitled: "An Act making a supplemental appropriation to the
Department of Revenue; and providing for an effective
date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. The sum of $22,605,000 is appropriated from the general
fund to the Department of Revenue for the fiscal year ending June 30, 1981,

to pay tax credits claimed by individuals under AS 43.20.031 and AS 43.20.-
036 and to pay refunds of the Alaska net income tax imposed on individuals

and fiduciaries.
* Sec. 2. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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September 22, 1980

The Honorable Terry Gardiner
Speaker of the House

Alaska State Legislature
Juneau, AK 9981

Dear Mr. Speaker:

rticle [, section 18, of
| am transmitting a bill

Under the authority of a
al appropriation from the

f
the Alaska Constitution
to make a supplement
general fund for fiscal year 1981 to the Department
of Revenue to pay the tax credits and refunds
prescribed by the "‘companion measure on tax relief
ich | am also submitting today.

h

h apgroprﬁtion made by section 52, chapter 120,
LA 1980, was $90,273,500. The appropriation was
ade to finance tax credits and refunds under the
Alaska Net Income Tax Act (AS 43.20). The
Department of Revenue estimates that the total
amount required under the companion bill on tax
relief which | am.submltnn% today is $112,878,500,
that is, an additional $22,5605,000, and that is the
amount appropriated b{ this bill. The entire
amount covers both the fax credits and refunds and
also the administrative overhead.

Sincerely,

Jay S. Hammond
Governor

/0 y-.y
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Introduced: 9/22/80
Referred: Finance

BY HAYES BARNES,BEIRNE,BETTISWORTH,
BRANSON, CHATTERTON, ELIASON ,HALFORD,
HAUGEN, MARTIN,METCALFE, MONTGOMERY,

IN THE HOUSE O'CONNELL AND PHILLIPS  RY HAYES

HOUSE BILL NO. 1045
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL
For an Act entitled: "An Act relating to taxes;repealing the Alaska net

income tax on individuals; and providing for aneffec-
tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.20 is amended by adding anew section to read:

Sec. 43.20.012. APPLICATION OF TAX TO INDIVIDUALS. Hie tax im-

posed by this chapter does not apply to individuals.
* Sec. 2. AS 43.20.021(c) is amended to read:

(c) For purposes of calculating the alternative tax on capital
gains provided for In the provisions of Internal Revenue Code sec. 1201,
the rate is 4.5 percent, for corporations [AND 4 PERCENT TOR INDIVIDUALS
AMD FIDUCIARIES].

" * Sec. 3. AS 43.20.021(d) is amended to read:

(d) Where a credit allowed under the Internal Revenue Code is also
allowed in computing Alaska income tax, it is limited to [L6 PERCENT FOR
INDIVIDUALS AND FIDUCIARIES AND] 18 percent for corporations of the
amount of credit determined for federal income tax. purposes which is
attributable to Alaska.

* Sec. 4. AS 43.20.021(f) is amended to read:

(f) For the purpose of calculating the minimum tax on tax prefer-
ences provided for in sees. 56 - 53 of the Internal Revenue Code (26
U.S.C. secs. 56 - 58), the rate is [L6 PERCENT FOR INDIVIDUALS AND] 13
percent for corporations of the applicable minimum federal tax rate.

* Sec. 5. AS 43.20.030(a) is amended to read:

spvNUKIiiTTFj: COPY
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(a) If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a
corporation as a party.cs or a [AND] corporation is required to make a
return under the provisions of the Internal Revenue Code, it shall at
the same time file with the department a return setting out

(L) the amount of tax due under this chapter, less credits
claimed against the tax; and

(2) other information for the purpose of carrying out the
provisions of this chapter which the department requires,

* Sec. 6. REFUND OF 1978, 1979, MID 1980 INCOME TAXES, (a) An individ-
ual is entitled to a refund of his Alaska net income taxes paid or withheld
after December 31, 1977, for all or part of a tax year occurring after
December 31, 1977. An individual is also entitled to a refund of his esti-
mated net income tax payments made under AS 43.20 after December 31, 1977,
for a tax year for which he has not filed a year-end return under AS 43.20.-
030,

(b) A refund under this section may be made only as provided in this
section. Refunds of Alaska net income taxes paid may not be made without an
appropriation for that purpose.

(c) The department shall establish procedures for determining the
amount of and for making the refunds described in (a) of thissection,

(d) The commissioner may adopt regulations to implement this section,
and those regulations nay be adopted as emergency regulations under A3 44 .-
62.040 - 44.62.290.

(e) In this section,

(L) "commissioner" means the commissioner of revenue;

(2) "department" means the Department of Revenue.

* Sec. 7. The provisions of AS 43.05.280 do not apply to refunds made

under sec. 6 of this Act.
* Sec. 3. The following laws are repealed: AS 43.20.011(a) - (d) and

COMMITTEE COPY o



(f), 43.20.01i, 43.20.017, 43.20.021(e), 43.20.030(f) and (fc), 43.20.031(a)
(c) and (f> - (h), 43.20.033, 43.20.035, 43.20.036(d) - (i), 43.20.033,
43.20.039, 43.20.045, 43.20.051, 43.20.061, 43.20.160(e), 43.20.170, 43.20.
215, ard secs. 6 - 11 of ch. 22 SLA 1930,

* Sec. 9. Sections 1 -5 and 3 of this Act are retroactive to January 1
1973.

* Sec. 10. This Act takes effect immediately in accordance with AS 01.-
10.070(c).
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Introduced: 9/22/80
Referred: Finance

BY HAYES,BARNES.BEIRNE,BETTISWORTH,
BRANSON,CHATTERTON,ELIASON,HALFORD,
HAUGEN ,MARTIN ,METCALFE ,MONTGOMERY,

IN THE HOUSE O"CONNELL AND PHILLIPS
HOUSE BILL NO. 1045
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL

For an Act entitled: "An Act relating to taxes; repealing the Alaska net

income tax on individuals? and providing for aneffec—

tive date.™
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding anew section to read:

See. 43.20.012. APPLICATION OF TAX TO INDIVIDUALS. The tax im—

posed by this chapter does not apply to individuals.
* Sec. 2. AS 43.20.021(c) 1is amended to read:

(c) For purposes of calculating the alternative tax on capital
gains provided for in the provisions of Internal Revenue Code sec. 1201,
the rate is 4.5 percent for corporations [AND 4 PERCENT FOR INDIVIDUALS
AND FIDUCIARIES],

* See. 3. AS 43.20.021(d) is amended to read:

(d) Where a credit allowed under the Internal Revenue Code is also
allowed in computing Alaska income tax, it is limited to [16 PERCENT FOR
INDIVIDUALS AND FIDUCIARIES AND] 18 percent for corporations of che
amount of credit determined for federal income tax purposes which 1is
attributable to Alaska.

* Sec. 4. AS 43.20.021(f) is amended to read:

() For the purpose of calculating the minimum tax on tax prefer—
ences provided for in secs. 56 - 58 of the Internal Revenue Code (26
1J.S.C. secs. 56 - 58), the rate is [16 PERCENT FOR INDIVIDUALS AND] 18
percent for corporations of the applicable minimum federal tax rate.

* Sec. 5. AS 43.20.030(a) 1is amended to read:
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(3 If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a
corporation as a partner or a [AND] corporation is_ required to make a
return und .a provisions of the Internal Revenue Code, it shall at
the same time file with the department a return setting out

(1) the amount of tax due under this chapter, less credits
claimed against the tax; and

(2) other information for the purpose of carrying out the
provisions of this chapter which the department requires.

* Sec. 6. REFUND OF 1978, 1979, AND 1980 INCOME TAXES. (@ An individ—
ual 1is entitled to a refund of his Alaska net income taxes paid or withheld
after December 31, 1977, for all or part of a tax year occurring after
December 31, 1977. An individual 1is also entitled to a refund of his esti—
mated net income tax payments made under AS 43.20 after December 31, 1977,
for a tax year for which he has not filed a year-end return under AS 43.20.-
030.

(b) A refund under this section may be made only as provided in this
section. Refunds of Alaska net income taxes paid may not be made without an
appropriation for that purpose.

(c) The department shall establish procedures for determining the
amount of and for making the refunds described in (a) of this section.

(d) The commissioner may adoptregulations to implement this section,
and those regulations may be adopted as emergency regulations under AS 44.-
62.040 - 44.62.290.

(e) In this section,

(1) "commissioner®" means the commissioner of revenue;

(2) "department" means the Department of Revenue.

* Sec. 7. The provisions of AS 43.05.280 do not apply to refunds made
under sec. 6 of this Act.

* Sec. 8. The following laws are repealed: AS 43.20.011(a) - (d) and

A HB 1045
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Introduced: 9/22/80
Referred: Finance

BY HAYES,BARNES,BEIRNE,BETTISWORTH,

BRANSON,CHATTERTON,ELIASON,HALFORD,

HAUGEN ,MARTIN ,METCALFE ,MONTGOMERY,
IN THE HOUSE O"CONNELL AND PHILLIPS

HOUSE BILL NO. 1045
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVEn,.i LEGISLATURE - SECOND SPECIAL SESSION
A BILL

For an Act entitled: "An Act relating to taxes; repealing the Alaska net

income tax on individuals; and providing for an effec—

tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding anaw section to read:

Sec. 43.20.012. APPLICATION OF TAX TO INDIVIDUALS. The tax im—

posed by this chapter does not apply to individuals.
* Sec. 2. AS 43.20.021(c) is amended to read:

(c) For purposes of calculating the alternative tax on capital
gains provided for in the provisions of Internal Revenue Code sec. 1201,
the rate is 4.5 percent for corporations [AND 4 PERCENT FOR INDIVIDUALS
AND FIDUCIARIES].

* Sec. 3. AS 43.20.021(d) is amended to read:

(d) Where a credit allowed under the Internal Revenue Code is also
allowed in computing Alaska income tax, it is limited to [16 PERCENT FOR
INDIVIDUALS AND FIDUCIARIES AND] 18 percent for corporations of the
amount of credit determined for federal income tax purposes which 1is
attributable to Alaska.

* Sec. 4. AS 43.20.021(f) is amended to read:

(f) For the purpose of calculating the minimum tax on tax prefer—
ences provided for in secs. 56 - 58 of the Internal Revenue Code (26
1J.5.C. secs. 56 - 58), the rate is [16 PERCENT FOR INDIVIDUALS AND] 18
percent for corporations of the applicable minimum federal tax rate.

* Sec. 5. AS 43.20.030(a) 1is amended to read:
1 HB 1045
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(€)] If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a

corporation as a partner or a [AND] corporation is required to make a
return under the provisions of the Internal Revenue Code, it shall at
the same time file with the department a return setcing out

(1) the amount of tax due under this chapter, less credits
claimed against the tax; and

(2) other information for the purpose of carrying out the
provisions of this chapter which the department requires.

* Sec. 6. REFUND OF 1978, 1979, AND 1980 INCOME TAXES. (@ An individ—
ual is entitled to a refund of his Alaska net income taxes paid or withheld
after December 31, 1977, for all or part of a tax year occurring after
December 31, 1977. An individual is also entitled to a refund of his esti—
mated net income tax payments made under AS 43.20 after December 31, 1977,
for a tax year for which he has not filed a year-en-. return under AS 43.20.-
030.

(b) A refund under this section may be made only as provided in this
section. Refunds of Alaska net income taxes paid may not be made without an
appropriation for that purpose.

(c) The department shall establish procedures for determining the

amount of and for making the refunds described in (a) of this section.

(d The commissioner may adopt regulations to implement this section,

and  those regulations may be adopted as emergency regulations under AS 44.-
62.040 - 44.62.290.
(e) In this section,
(1) "commissioner"™ means the commissioner of revenue;
(2) ‘"department" means the Department of Revenue.

* Sec. 7. The provisions of AS 43.05.280 do not apply to refunds made
under sec. 6 of this Act.

* Sec. 8. The following laws are -epealed; AS 43.20.011(a) - (d) and

~2~ HB 1045
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(f), 43.20.015, 43.20.017, 43.20.021(e), 43.20.030(f) and (g)., 43.20.031(a)

(©) and () -

43.20.039,

215, and secs.

* Sec.

1978.

* Sec.

10.070(c) .

(h), 43.20.033, 43.20.035, 43.20.036(d) - (i), 43.20.038,

43.20.045, 43.20.051, 43.20.061,

9.

10.

6 - 11 of ch. 22 SLA 1980.

43.20.160(e),

43.20.170,

43.20.-

Sections 1 -5 and 8 of this Act are retroactive to January 1,

This Act takes effect immediately in accordance with AS 01.-

HB 1045



Introduced: 9/22/80
Referred: Finance

BY HAYES,BARNES,BEIRNE,BETTISWORTH,
BRANSON,CHATTERTON,ELTASON ,HALFORD,
** HAUGEN ,MARTIN ,METCALFE ,MONTGOMERY,
IN THE HOUSE C"CONNELL AND PHILLIPS

HOUSE BILL NO. 1045
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL

For an Act entitled: "An Act relating to taxes; repealing the Alaska net

income tax on individuals; and providing for an effec—

tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding anew section to read:

Sec. 43.20.012. APPLICATION OF TAX TO INDIVIDUALS. The tax im—

posed by this chapter does not apply to individuals.
* Sec. 2. AS 43.20.021(c) is amended to read:

(c) For purposes of calculating the alternative tax on capital
gains provided for in the provisions of Internal Revenue Code sec. 1201,
the rate is 4.5 percent for corporations [AND 4 PERCENT FOR INDIVIDUALS
AND FIDUCIARIES].

* Sec. 3. AS 43.20.021(d) 1is amended to read:

(d) Where a credit allowed under the Internal Revenue Code is also
allowed in computing Alaska income tax, it is limited to [16 PERCENT FOR
INDIVIDUALS AND FIDUCIARIES AND] 18 percent for corporations of the
amount of credit determined for federal income tax purposes which is
attributable to Alaska.

* Sec. 4. AS 43.20.021(f) is amended to read:

(f) For the purpose of calculating the minimum tax on tax prefer—
ences provided for in secs. 56 - 58 of the Internal Revenue Code (26
1J.5.C. secs. 56 - 58), the rate is [16 PERCENT FOR INDIVIDUALS AND] 18
percent for corporations of the applicable minimum federal tax rate.

* Sec. 5. AS 43.20.030(a) is amended to read:
1 HB 1045
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(©)) If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a

corporation as a partner or a [AND] corporation is required to make a
return under the provisions of the Internal Revenue Code, it shall at
the same time file with the department a return setting out

(1) the amount of tax due under this chapter, less credits
claimed against the tax; and

(2) other information for the purpose of carrying out the
provisions of this chapter which the department requires.

* Sec. 6. REFUND OF 1978, 1979, AND 1980 INCOME TAXES. (@ An individ—
ual is entitled to a refund of his Alaska net income taxes paid or withheld
after December 31, 1977, for all or part of a tax year occurring after
December Zi, 1977. An individual is also entitled to a refund of his esti—
mated net income tax payments made under AS 43.20 after December 31, 1977,
for a tax year for which he has not filed a year-end return under AS 43.20.-
030.

(b) A refund under this section may be made only as provided in this
section. Refunds of Alaska net income taxes paid may not be made without an
appropriation for that purpose.

(c) The department shall establish procedures for determining the

amount of and for making the refunds described in (&) of this section.

(d) The commissioner may adopt regulations to implement this section,

and those regulations may be adopted as emergency regulations under AS 44.-
62..040 - 44.62.290.
(e) In this section,
(1) "commissioner" means the commissioner of revenue;
(2) ‘"department" means the Department of Revenue.
* Sec. 7. The provisions of AS 43.05.280 do not apply to refunds made
under sec. 6 of this Act.

* Sec. 8. The following laws are repealed; AS 43.20.011(a) - (d) and

A HB 1045
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Introduced: 9/22/80
Referred: Finance

e . BY HAYES,BARNES,BEIRNE.BETTISWORTH,
BRANSON,CHATTERTON,ELIASON,HALFORD,
HAUGEN ,MARTIN ,METCALFE ,MONTGOMERY,

IN THE HOUSE O"CONNELL AND PHILLIPS
HOUSE BILL NO. 1045
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL

For an Act entitled: "An Act relating to taxes; repealing the Alaska net

income tax on individuals; and providing for an effec—

tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding anew section to read:

Sec. 43.20.012. APPLICATION OF TAX TO INDIVIDUALS. The tax im—

posed by this chapter does not apply to individuals.
* Sec. 2. AS -43.20.021(c) is amended to read:

(c) For purposes of calculating the alternative tax on capital
gains provided for in the provisions of Internal Revenue Code sec. 1201,
the rate is 4.5 percent for corporations [AND 4 PERCENT FOR INDIVIDUALS
AND FIDUCIARIES].

* Sec. 3. AS 43.20.021(d) is amended to read:

(d) Where a credit allowed under the Internal Revenue Code is also
allowed in computing Alaska income tax, it is limited to [16 PERCENT FOR
INDIVIDUALS AND FIDUCIARIES AND] 18 percent for corporations of the
amount of credit determined for federal income tax purposes which is
attributable to Alaska.

* Sec. 4. AS 43.20.021(F) is amended to read:

() For the purpose of calculating the minimum tax on tax prefer—
ences provided for in secs. 56 * 58 of the Internal Revenue Code (26
1J.S.C. secs. 56 - 58), the race is [16 PERCENT FOR INDIVIDUALS AND] 18
percent for corporations of the applicable minimum federal tax rate.

* Sec. 5. AS 43.20.030(a) 1is amended to read:
1 HB 1045



1 (@ If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a
2 corporation as a partner or a [AND] corporation if required to make a

3 return under the provisions of the Internal Revenue Code, it shall at

4 the same time file with the department a return setting out

5 (1) the amount of tax due under this chapter, less credits

6 claimed against the tax; and

1 (2) other information for the purpose of carrying out the

8 provisions of this chapter which the department requires..

9 * Sec. 6. REFUND OF 1978, 1979, AND 1980 INCOME TAXES. (@ An individ—

10 val is entitled to a refund of his Alaska net income taxes paid or withheld
I after December 31, 1977, for all or part of a tax year occurring after

12 pecember 31, 1977. A.i individual is also entitled to a refund of his esti—
13 mated net income tax payments made under AS 43.20 after December 31, 1977,

14 for a tax year for which he has not filed a year-end return under AS 43.20.-
15 030.

16 (b) A refund under this section may be made only as provided in this
u section. Refunds of Alaska net income taxes paid may not be made without an
appropriation for that purpose.

19 (c) The department shall establish procedures for determining the

D amount of and for making the refunds described in (a) of this section.

[

(d) The commissioner may adopt regulations to implement this section,

2 and  those regulations may be adopted as emergency regulations under AS 44.-

B 62.040 - 44.62.290.

2 (e) In this section,
2 (1) “"commissioner" means the commissioner of revenue;
2 (2) "department” means the Department of Revenue.

21 * Sec. 7. The provisions of AS 43.05.280 do not apply to refunds made

28 under sec. 6 of this Act.
Y * Sec. 8. The following laws are repealed; AS 43.20.011(a) - (d) and

“2" HB 1045



(f), 43.20.015, 43.20.017, 43.20.021(e), 43.20.030(f) and (g), 43.20.031(a) -
(¢c) and () - (h), 43.20.033, 43.20.035, 43.20.036(d) - (i), 43.20.038,
43.20.039, 43.20.045, 43.20.051, 43.20 061, 43.20.160(e), 43.20.170, 43.20.-
215, and secs. 6 - 11 of ch. 22 SLA 1980.

* Sec. 9. Sections 1-5 and 8 of this Act are retroactive to January 1,
1978.

* Sec. 10. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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Introduced: 9/22/80
Referred: Finance

BY HAYES,BARNES,BEIRNE,BETTISWORTH,
BRANSON,CHATTERTON,ELIASON ,HALFORD,
HAUGEN ,MARTIN,METCALFE ,MONTGOMERY,

IN THE HOUSE O"CONNELL AND PHILLIPS

HOUSE BILL NO. 1045
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL

For an Act entitled: "An Act relating to taxes; repealing the Alaska net

income tax on individuals; and providing for an effec—

tive date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding anew section to read:

Sec. 43.20.012. APPLICATION OF TAX TO INDIVIDUALS. The tax im—
posed by this chapter does not apply to individuals.
Sec. 2. AS -43.20.021(c) is amended to read:

(c) For purposes of calculating the alternative tax on capital
gains provided for in the provisions of Internal Revenue Code sec. 1201,
the rate is 4.5 percent for corporations [AND 4 PERCENT FOR INDIVIDUALS
AND FIDUCIARIES].

Sec. 3. AS 43.20.021(d) is amended to read:

(d) Where a credit allowed under the Internal Revenue Code is also
allowed in computing Alaska income tax, it is limited to [16 PERCENT FOR
INDIVIDUALS AND FIDUCIARIEC AND] 18 percent for corporations of the
amount of credit determined for federal income tax purposes which is
attributable to Alaska.

Sec. 4. AS 43.20.021(f) is amended to read:

() For the purpose of calculating the minimum tax on tax prefer—
ences provided for in secs. 56 - 58 of the Internal Revenue Code (26
1J.5.C. secs. 56 - 58), the rate is [16 PERCENT FOR INDIVIDUALS AND] 18

percent for corporations of the applicable minimum federal tax rate.

* Sec. 5. AS 43.20.030(a) is amended to read:
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(€)) If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a

corporation as a partner or a [AND] corporation is_required to make a
return under the provisions of the Internal Revenue Code, it shall at
the same time file with the department a return setting out

(1) the amount of tax due under this chapter, less credits
claimed against the tax? and

(2) other information for the purpose of carrying out the
provisions of this chapter which the department requires.

* Sec. 6. REFUND OF 1978, 1979, AND 1980 INCOME TAXES. (@ An individ—
ual is entitled to a refund of his Alaska net income taxes paid or withheld
after December 31, 1977, for all or part of a tax year occurring after
December 31, 1977. An individual is also entitled to a refund of his esti—
mated net income tax payments made under AS 43.20 after December 31, 1977,
for a tax year for which he has not filed a year-end return under AS 43.20.-
030.

(b) A refund under this section may be made only as provided in this
section. Refunds of Alaska net income taxes paid may not be made without an
appropriation for that purpose.

(c) The department shall establish procedures for determining the
amount of and for making the refunds described in (@) of this section.

(d The commissioner may adoptregulations to implement this section,
and those regulations may be adopted as emergency regulations under AS 44.-
62.040 - 44.62.290.

(e) In this section,

(1) “commissioner" means the commissioner of revenue;
(2) "department" means the Department of Revenue.
* Sec. 7. The provisions of AS 43.05.280 do not apply to refunds made

under sec. 6 of this Act.

* Sec. 8. The following laws are repealed; AS 43.20.011(a) - (d) and

~2~ HB 1045



1 (f), 43.20.015, 43.20.017, 43.20.021(e), 43.20.030(f) and (g), 43.20.031(a) -
2 (¢) and () - (h), 43.20.033, 43.20.035, 43.20.036(d) - (i), 43.20.038,

3 43.20.039, 43.20.045, 43.20.051, 43.20.061, 43.20.160(e), 43.20.170, 43.20.-
4 215, and secs. 6 - 11 of ch. 22 SLA 1980.

5 * Sec. 9. Sections 1-5 and 8 of this Act are retroactive to January 1,

6 1978.
1 * Sec. 10. This Act takes effect immediately in accordance with AS 01.-

23
2

21
28
29

10.070(c).
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Introduced: 9/22/80
Referred: Finance

BY HAYES,BARNES,BEIRNE,BETTISWORTH,
BRANSON,CHATTERTON,ELIASON ,HALFORD,
HAUGEN ,MARTIN ,METCALFE ,MONTGOMERY,

IN THE HOUSE O"CONNELL AND PHILLIPS

HOUSE BILL NO. 1045
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL

For an Act entitled: "An Act relating to taxes; repealing the Alaska net

UK

income tax on individuals; and providing for an effec—

tive date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 jls amended by adding a new section to read:

S 43.20.012. APPLICATION OF TAX TO INDIVIDUALS. The tax im—
posed by this chapter does not apply to individuals.
Sec. 2. AS 43.20.021(c) is amended to read:

(c) For purposes of calculating the alternative tax on capital
gains provided for in the provisions of Internal Revenue Code sec. 1201,
the rate is 4.5 percent for corporations [AND 4 PERCENT FOR INDIVIDUALS
AND FIDUCIARIES].

Sec. 3. AS 43.20.021(d) 1is amended to read:

() Where a credit allowed under the Internal Revenue Code is also
allowed in computing Alaska income tax, it is limited to [If PERCENT FOR
INDIVIDUALS AND FIDUCIARIES AND| 18 percent for corporations of the
amount of credit determined for federal income tax purposes which is
attributable to Alaska.

Sec. 4. AS 43.20.021(F) is amended to read:

(f) For the purpose of calculating the minimum tax on tax prefer—
ences provided for in secs. 56 - 58 of the Internal Revenue Code (26
1J.5.C. secs. 56 - 58), the rate is [16 PERCENT FOR INDIVIDUALS AND] 18
percent for corporations of the applicable minimum federal tax rate.

Sec. 5. AS 43.20.030(a) is amended to read:
1 HB 1045
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(€)) If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a

corporation as a partner or a [AND] corporation is required to make a
return under the provisions of the Internal Revenue Code, it shall at
the same time file with the department a return setting out

(1) the amount of tax due under this chapter, less credits
claimed against the tax; and

(2) other information for the purpose of carrying out the
provisions of this chapter which the department requires..

* Sec. 6. REFUND OF 1978, 1979, AND 1980 INCOME TAXES. (@ An individ—
ual is entitled to a refund of his Alaska net income taxes paid or withheld
after December 31, 1977, for all or part of a tax year occurring after
December 31, 1977. An individual is also entitled to a refund of his esti—
mated net income tax payments made under AS 43.20 after December 31, 1977,
for a tax year for which he has not filed a year-end return under AS 43.20.-
030.

(b) A refund under this section may be made only as provided in this
section. Refunds of Alaska net income taxes paid may not be made without an
appropriation for that purpose.

(c) The department shall establish procedures for determining the
amount: of and for making the refunds described in (&) of this section.

(d) The commissioner may adoptregulations to implement this section,
and those regulations may be adopted as emergency regulations under AS 44.-
62.040 - 44.62.290.

(e) In this section,

(1) ‘"commissioner" means the commissioner of revenue;
(2) "department"™ means the Department of Revenue.
* Sec. 7. The provisions of AS 43.05.280 do not apply to refunds made

under sec. 6 of this Act.

* Sec. 8. The following laws are repealed: AS 43.20.011(a) - (d) and
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(f), 43.20.015, 43.20.017, 43.20.021(e), 43.20.030(F) and (g),

() and ()

43.20.039,

215, and secs.

* Sec.
1978.
* Sec.

10.070(c).

43.20.031(a)

(h), 43.20.033, 43.20.035, 43.20.036(d) - (i), 43.20.038,

43.20.045, 43.20.051, 43.20.061,

9.

10.

6 - 11 of ch. 22 SLA 1980.

43.20.160(e),

43.20.170,

43.20.-

Sections 1 -5 and 8 of this Act are retroactive to January 1,

This Act takes effect immediately in accordance with AS 01.-
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Introduced: 9/22/80
Referred: Finance

BY HAYES,BARNES,BEIRNE,BETTISWORTH,
BRANSON,CHATTERTON,ELITASON ,HALFORD,
HAUGEN ,MARTIN ,METCALFE ,MONTGOMERY,

IN THE HOUSE O"CONNELL AND PHILLIPS
2 HOUSE BILL NO. 1045
3 IN THE LEGISLATURE OF THE STATE OF ALASKA
4 ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
5 A BILL
For an Act entitled: "An Act relating to taxes; repealing the Alaska net
7 income tax on individuals; and providing for an effec—
8 tive date."

) BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 43.20 is amended by adding Nnew "ection to read:

4 Sec. 43.20.012. APPLICATION OF TAX TO INDIVIDUALS. The tax im—
12 posed by this chapter dee:: not apply to individuals.

3 * Sec. 2. AS -43.20.021(c) is amended to read:

o (c) For purposes of calculating the alternative tax on capital

B gains provided for in the provisions of Internal Revenue Code sec. 1201,
16 the rate is 4.5 percent for corporations [AND 4 PERCENT FOR INDIVIDUALS
17

AND FIDUCIARIES].

18 * Sec. 3. AS 43.20.021(d) 1is amended to read:

B (d) Where a credit allowed under the Internal Revenue Code is also
2 allowed in computing Alaska income tax, it is limited to [16 PERCENT FOR
2 INDIVIDUALS AND FIDUCIARIES AND] 18 percent for corporations of the

2 amount of credit determined for federal income tax purposes which 1is

3 attributable to Alaska.

A * Sec. 4. AS 43.20.021(f) is amended to read:

B (f) For the purpose of calculating the minimum tax on tax prefer—
% ences provided for in secs. 56 - 58 of the Internal Revenue Code (26

i 1J.5.C. secs. 56 - 58), the rate is [16 PERCENT FOR INDIVIDUALS AND] 18
28 percent for corporations of the applicable minimum federal tax rate.

2 * Sec. 5. AS 43.20.030(a) is amended to read:
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@ If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a

corporation as a partner or a [AND] corporation Js required to make a
return under the provisions of the Internal Revenue Code, it shall at
the same time file with the department a return setting out

(1) the amount of tax due under this chapter, less credits
claimed against the tax; and

(2) other information for the purpose of carrying out the
provisions of this chapter which the department requires.

* Sec. 6. REFUND OF 1978, 1979, AND 1980 INCOME TAXES. (@ An individ—
ual is entitled to a refund of his Alaska net income taxes paid or withheld
after December 31, 1977, for all or part of a tax year occurring after
December 31, 1977. An individual is also entitled to a refund of his esti—
mated net income tax payments made under AS 43.20 after December 31, 1977,
for a tax year for which he has not filed a year-end return under AS 43.20.-
030.

(b) A refund under this section may be made unly as provided in this
section. Refunds of Alaska net income taxes paid may not be made without an
appropriation for that purpose.

(c) The department shall establish procedures for determining the

amount of and for making the efundsdescribed in (&) of this section.

() The commissioner may adopt regulations to implement this section,

and those regulations may be adopted as emergency regulations under AS 44.-
62.040 - 44.62.290.
(e) In this section,
(1) "commissioner" means the commissioner of revenue;
(2) "department”™ means the Department of Revenue.

Sec. 7. The provisions of AS 43.05.280 do not apply to refunds made
under sec. 6 of this Act.

* Sec. 8. The following laws are repealed: AS 43.20.011(a) - (d) and

VA HB 1045



1 (f), 43.20.015, 43.20.017, 43.20.021(e), 43.20.030(f) and (g), 43.20.031(a) -

o

(c) and (F) - (h), 43.20.033, 43.20.035, 43.20.036(d) - (i), 43.20.038,
43.20.039, 43.20.045, 43.20.051, 43.20.061, 43.20.160(e), 43.20.170, 43.20.-

= w

215, and secs. 6 - 11 of ch. 22 SLA 1980.

* Sec. 9. Sections i1 - 5 and 8 of this Act are retroactive to January 1,

o

6 1978.
1 * Sec. 10. This Act takes effect immediately in accordance with AS 01.-

23
2
20
26
21
28
29

10.070(c).
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Introduced: 9/22/80
Referred: Finance

LI BY HAYES,BARNES,BEIRNE,BETTISWORTH,
BRANSON,CHATTERTON,ELIASON ,HALFORD,
HAUGEN ,MARTIN ,METCALFE ,MONTGOMERY,
IN THE HOUSE O"CONNELL AND PHILLIPS

HOUSE BILL NO. 1045
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL

For an Act entitled: "An Act relating to taxes; repealing the Alaska net

income tax on individuals; and providing for an effec—

tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding anew section to read:

Sec. 43.20.012. APPLICATION OF TAX TO INDIVIDUALS. The tax im—

posed by this chapter does not apply to individuals.
* Sec. 2. AS -43.20.021(c) is amended to read:

(c) For purposes of calculating the alternative tax on capital
gains provided for in the provisions of Internal Revenue Code sec. 1201,
the rate is 4.5 percent fcr corporations [AND 4 PERCENT FOR INDIVIDUALS
AND FIDUCIARIES].

* See. 3. AS 43.20.021(d) is amended to read:

(d) Where a credit allowed under the Internal Revenue Cede is also
allowed in computing Alaska income tax, it is limited to [16 PERCENT FOR
INDIVIDUALS AND FIDUCIARIES AND] 18 percent for corporations of the
amount of credit determined for federal income tax purposes which is
attributable to Alaska.

* Sec. 4. AS 43.20.021(f) is amended to read:

(f) For the purpose of calculating the minimum tax on tax prefer—
ences provided for in secs. 56 - 58 of the Internal Revenue Coce (26
1J.S.C. secs. 56 - 58), the rate is [16 PERCENT FOR INDIVIDUALS AND] 18
percent for corporations of the applicable minimum federal tax rate.

* Sec. 5. AS 43.20.030(a) is amended to read:
1 HB 1045
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@ If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a

corporation as a partner or a [AND] corporation if required to make a
return under the provisions of the Internal Revenue Code, it shall at
the same time file with the department a return setting out

(1) the amount of tax due under this chapter, less credits
claimed against the tax; and

(2) other information for the purpose of carrying out the
provisions of this chapter wh”"ch the department requires.

* Sec. 6. REFUND OF 1978, 1979, AND 1980 INCOME TAXES. (@ An individ—
ual 1is entitled to a refund of his Alaska net income taxes paid or withheld
after December 31, 1977, for all or part of a tax year occurring after
December 31, 1977. An individual is also entitled to a refund of his esti—
mated net income tax payments made under AS 43.20 after December 31, 1977,
for a tax year for which he has not filed a year-end return under AS 43.20.-
030.

(b) A refund under this section may be made only as provided in this
section. Refunds of Alaska net income taxes paid may not be made without an
appropriation for that purpose.

(c) The department shall establish procedures for determining the
amount of and for making the refunds described in (&) of this section.

(d) The commissioner may adoptregulations to implement this section,
and those regulations may be adopted as emergency regulations uncer AS 44.-
62.040 - 44.62.290.

(e) In this section,

(1) ‘"commissioner" means the commissioner of revenue;
(2) "department” means the Department of Revenue.

* Sec. 7. The provisions of AS 43.05.280 do not apply to refunds made

under sec. 6 of this Act.

* Sec. 8. The following laws are repealed; AS 43.20.011(a) - (d) and

"2 HB 1045



(f), 43.20.015, 43.20.017, 43.20.021(e), 43.20.030(f) and (g), 43.20.031(a)

() and (F) - (h), 43.20.033, 43.20.035, 43.20.036(d) - (i), 43.20.038,

43.20.039, 43.20.045, 43.20.051, 43.20.061, 43.20.160(e), 43.20.170, 43.20.

215, and secs. 6 - 11 of ch. 22 SLA 1980.

* Sec. 9. Sections 1-5 and 8 of this Act are retroactive to January 1

1978.

* Sec. 10. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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Introduced: 9/22/80
Referred: Finance

BY HAYES,BARNES,BEIRNE,BETTISWORTH,
BRANSON,CHATTERTON,ELIASON ,HALFORD,
HAUGEN ,MARTIN ,METCALFE ,MONTGOMERY,

IN THE HOUSE O"CONNELL AND PHILLIPS
HOUSE BILL NO. 1045
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL

For an Act entitled: "An Act relating to taxes; repealing the Alaska net

income tax on individuals; and providing for aneffec—

tive date.™
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding anew section to read:

Sec. 43.20.012. APPLICATION OF TAX TO INDIVIDUALS. The tax im—

posed by this chapter does not apply to individuals.
* Sec. 2. AS 43.20.021(c) is amended to read:

(c) For purposes of calculating the alternative tax on capital
gains provided for in the provisions of Internal Revenue Code sec. 120.1,
the rate is 4.5 percent for corporations [AND 4 PERCENT FOR INDIVIDUALS
AND FIDUCIARIES].

* Sec. 3. AS 43.20.021(d) is amended to read:

(d) Where a credit allowed under the Internal Revenue Code is also
allowed in computing Alaska income tax, it is limited to [16 PERCENT FOR
INDIVIDUALS AND FIDUCIARIES AND] 18 percent for corporations of the
amount of credit determined for federal income tax purposes which is
attributable to Alaska.

* Sec. 4. AS 43.20.021(f) 1is amended to read:

) For the purpose of calculating the minimum tax on tax prefer—
ences provided for in secs. 56 - 58 of the Internal Revenue Code (26
U.S.C. secs. 56 - 58), the rate is [16 PERCENT FOR INDIVIDUALS AND] 18
percent for corporations of the applicable minimum federal tax rate.

* Sec. 5. AS 43.20.030(a) 1is amended to read:
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@ If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a

corporation as a partner or a [AND] corporation is_required to make a
return under the provisions of the Internal Revenue Code, it shall at
the same time file with the department a return setting out

(1) the amount of tax due under this chapter, less credits
claimed against the taxj and

(2) other information for the purpose of carrying out the
provisions of this chapter which the department requires.

* Sec. 6. REFUND OF 1978, 1979, AND 1980 INCOME TAXES. (@ An individ—
ual 1is entitled to a refund of his Alaska net income taxes paid or withheld
after December 31, 1977, for all or part of a tax year occurring after
December 31, 1977. An individual is also entitled to a refund of his esti—
mated net income tax payments made under AS 43.20 after December 31, 1977,
for a tax year for which he has not filed a year-end return under AS 43.20.-
030.

(b) A refund under this section may be made only as provided in this
section. Refunds of Alaska net income taxes paid may not be made without an
appropriation for that purpose.

(c) The department shall establish procedures for determining the

amount of and for making the refunds described in (@) of this section.

(d) The commissioner may adopt regulations to implement this section,

and  those regulations may be adopted as emergency regulations under AS 44.-
62.040 - 44.62.290.
©) In this section,
(1) "commissioner™ means the commissioner of revenue;
(2) "department” means the Department of Revenue.
* Sec. 7. The provisions of AS 43.05.280 do not apply to refunds made
under sec. 6 of this Act.

* Sec. 8. The following laws are repealed; AS 43.20.011(a) - (d) and

*2- HB 1045



(f), 43.20.015, 43.20.017, 43.20.021(e), 43.20.030(f> and (g), 43.20.031(a)

(c) and (F) - (h), 43.20.033, 43.20.035, 43.20.036(d) - (i), 43.20.038,

43.20.039, 43.20.045, 43.20.051, 43.20,061, 43.20.160(e), 43.20.170, 43.20.

215, and secs. 6 - 11 of ch. 22 SLA 1980.

* Sec. 9. Sections 1 -5 and 8 of this Act are retroactive to January 1

1978.

* Sec. 10. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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Introduced: 9/22/80
Referred: Finance

. BY HAYES,BARNES.BEIRNE.BETTISWORTH,
BRANSON,CHATTERTON,ELIASON,HALFORD,
HAUGEN ,MARTIN ,METCALFE ,MONTGOMERY,

IN THE HOUSE O TONNELL AND PHILLIPS
HOUSE BILL NO. 1045
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL

For an Act entitled: "An Act relating to taxes; repealing the Alaska net

income tax on individuals; and providing for aneffec—

tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding anew section to read:

Sec. 43.20.012. APPLICATION OF TAX TO INDIVIDUALS. The tax im—

posed by this chapter does not apply to individuals.
* Sec. 2. AS 43.20.021(c) is amended to read:

(c) For purposes of calculating the alternative tax on capital
gains provided for in the provisions of Internal Revenue Code sec. 1201,
the rate is 4.5 percent for corporations [AND 4 PERCENT FOR INDIVIDUALS
AND FIDUCIARIES].

* Sec. 3. AS 43.20.021(d) is amended to read:

(d) Where a credit allowed under the Internal Revenue Code is also
allowed in computing Alaska income tax, it is limited to [16 PERCENT FOR
INDIVIDUALS AND FIDUCIARIES AND] 18 percent for corporations of the
amount of credit determined for federal income tax purposes which is
attributable to Alaska.

* Sec. 4. AS 43.20.021(f) is amended to read:

) For the purpose of calculating the minimum tax on tax prefer—
ences provided for in secs. 56 - 58 of the Internal Revenue Code (26
1J.5.C. secs. 56 - 58), the rate is [16 PERCENT FOR INDIVIDUALS AND] 18
percent for corporations of the applicable minimum federal tax rate.

* Sec. 5. AS 43.20.030(a) 1is amended to read:
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(€)) If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a

corporation as a partner or a [AND] corporation if£ required to make a
return under the provisions of the Internal Revenue Code, it shall at
the same time file with the department a return setting out

(1) the amount of tax due under this chapter, less credits
claimed against the tax; and

(2) other information for the purpose of carrying out the
provisions of this chapter which the department requires..

* Sec. 6. REFUND OF 1978, 1979, AND 1980 INCOME TAXES. (@ An individ—
ual is entitled to a refund of his Alaska net income taxes paid or withheld
after December 31, 1977, for all or part of a tax year occurring after
December 31, 1977. An individual is also entitled to a refund of his esti—
mated net income tax payments made under AS 43.20 after December 31, 1977,
for a tax year for which he has not filed a year-end return under AS 43.20.-
030.

(b) A refund under this section may be made only as provided in this
section. Refunds of Alaska net income taxes paid may not be made without an
appropriation for that purpose.

(c) The department shall establish procedures for determining the
amount of and for making the refunds described in (&) of this section.

(@) The commissioner may adoptregulations to implement this section,
and  those regulations may be adopted as emergency regulations under AS 44._-
62.040 - 44.62.290.

©) In this section,

(1) "commissioner"™ means the commissioner of revenue;
(2) "department" means the Department of Revenue.

* Sec. 7. The provisions of AS 43.05.280 do not apply to refunds made
under sec. 6 of this Act.

* Sec. 8. The following laws are repealed: AS 43.20.011(a) - (d) and

- HB 1045



(f), 43.20.015, 43.20.017, 43.20.021(e), 43.20.030(f) and (g), 43.20.031(a)
(© and (F) - (h), 43.20.033, 43.20.035, 43.20.036(d) - (i), 43.20.038,
43.20.039, 43.20.045, 43.20.051, 43.20.061, 43.20.160(e), 43.20.170, 43.20.
215, and secs. 6 - 11 of ch. 22 SLA 1980.

* Sec. 9. Sections 1-5 and 8 of this Act are retroactive to January 1

1978.
* Sec. 10. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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Introduced: 9/22/80
Referred: Finance

e . BY HAYES,BARNES,BEIRNE,BETTISWORTH,
BRANSON,CHATTERTON,ELIASON,HALFORD,
HAUGEN ,MARTIN ,METCALFE ,MONTGOMERY,
IN THE HOUSE O"CONNELL AND PHILLIPS
HOUSE BILL NO. 1045
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL
For an Act entitled: "An Act relating to taxes; repealing the Alaska net
income tax on individuals; and providing for an effec—
tive date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA
* Section 1. AS 43.20 is amended by adding anew section to read:

Sec. 43.20.012. APPLICATION OF TAX TO INDIVIDUALS. The tax im—

posed by this chapter does not apply to individuals.
* Sec. 2. AS -43.20.021(c) is amended to read:

(c) For purposes of calculating the alternative tax on capital
gains provided for in the provisions of Internal Revenue Code sec. 1201,
the rate is 4.5 percent for corporations [AND 4 PERCENT FOR INDIVIDUALS
AND FIDUCIARIES].

* Sec. 3. AS 43.20.021(d) is amended to read:

(d) Where a credit allowed under the Internal Revenue Code is also
allowed in computing Alaska income tax, it is limited to [16 PERCENT FOR
INDIVIDUALS AND FIDUCIARIES AND] 18 percent for corporations of the
amount of credit determined for federal income tax purposes which is
attributable to Alaska.

* Sec. 4. AS 43.20.021(f) is amended to read:

) For the purpose of calculating the minimum tax on tax prefer—
ences provided for in secs. 56 - 58 of the Internal Revenue Code (26
1J.5S.C. secs. 56 - 58), the rate is [16 PERCENT FOR INDIVIDUALS AND] 18
percent for corporations of the applicable minimum federal tax rate.

* Sec. 5. AS 43.20.030(a) is amended to read:



(S B o N

(o]

15
16
17
18
19

[

3
2
75
76
2
18
29

(€)) If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a

corporation as a partner or a [AND] corporation is. required to make a
return under the provisions of the Internal Revenue Code, it shall at
the same time file with the department a return setting out

(1) the amount of tax due under this chapter, less credits
claimed against the tax; and

(2) other information for the purpose of carrying out the
provisions of this chapter which the department requires.

* Sec. 6. REFUND OF 1978, 1979, AND 1980 INCOME TAXES. (@ An individ—
ual 1is entitled to a refund of his Alaska net income taxes paid or withheld
after December 31, 1977, for all or part of a tax year occurring after
December 31, 1977. An individual is also entitled to a refund of his esti—
mated net income tax payments made under AS 43.20 after December 31, 1977,
for a tax year for which he has not filed a year-end return under AS 43.20.-
030.

(b) A refund under this section may be made only as provided in this
section. Refunds of Alaska net income taxes paid may not be made without an
appropriation for that purpose.

(c) The department snail establish procedures for determining the

amount of and for making the refunds described in (a) of this section.

() The commissioner may adopt regulations to implement this section,

and those regulations may be adopted as emergency regulations under AS 44.-
62.040 - 44.62.290.
(e In this section,
(1) “"commissioner"™ means the commissioner of revenue;
(2) ‘department” means the Department of Revenue.
* Sec. 7. The provisions of AS 43.05.280 do not apply to refunds made

under sec. 6 of this Act.

* Sec. 8. The following laws are repealed; AS 43.20.011(a) - (d) and



N o» =

Lo

u
15
Hi

17

19

N

13
2

21

28

HB 1045



1

o o1 N W

©

K R B

~

16
17
18
19

[

23
2

25

21
28
29

Introduced: 9/22/80
Referred: Finance

BY HAYES,BARNES,BEIRNE.BETTISWORTH,
BRANSON,CHATTERTON,ELIASON,HALFORD,
HAUGEN ,MARTIN ,METCALFE ,MONTGOMERY,

IN THE HOUSE O TONNELL AND PHILLIPS

HOUSE BILL NO. 1045
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL

For an Act entitled: "An Act relating to taxes; repealing the Alaska net

income tax on individuals; and providing for aneffec—

tive date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding anew section to read:

Sec. 43.20.012. APPLICATION OF TAX TO INDIVIDUALS. The tax im—
posed by this chapter dors not apply to individuals.
Sec. 2. AS 43.20.021(c) 1is amended to read:

(c) For purposes of calculating the alternative tax on capital
gains provided for in the provisions of Internal Revenue Code sec. 1201,
the rate 13 4.5 percent for corporations [AND 4 PERCENT FOR INDIVIDUALS
AND FIDUCIARIES].

Sec. 3. AS 43.20.021(d) is amended to read:

(d) Where a credit allowed under the Internal Revenue Code is also
allowed in computing Alaska income tax, it is limited to [16 PERCENT FOR
INDIVIDUALS AND FIDUCIARIES AND] 18 percent for corporations of the
amount of credit determined for federal income tax purposes which is
attributable to Alaska.

Sec. 4. AS 43.20.021(f) is amended to read:

) For the purpose of calculating the minimum tax on tax prefer—
ences provided for in secs. 56 - 58 of the Internal Revenue Code (26
U.S.C. secs. 56 - 58), the rate is [16 PERCENT FOR INDIVIDUALS AND] 18

percent for corporations of the applicable minimum federal tax rate.

* Sec. 5. AS 43.20.030(a) 1is amended to read:
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(€)] If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a

corporation as a partner or a [AND] corporation if required to make a
return under the provisions of the Internal Revenue Code, it shall at
the same time file with the department a return setting out

(1) the amount of tax due under this chapter, less credits
claimed against the tax; and

(2) other information for the purpose of carrying out the
provisions of this chapter which the department requires.

* Sec. 6. REFUND OF 1978, 1979, AND 1980 INCOME TAXES. (@ An individ—
ual is entitled to a refund of his Alaska net income taxes paid or withheld
after December 31, 1977, for all or part of a tax year occurring after
December 31, 1977. An individual is also entitled to a refund of his esti—
mated net income tax payments made under AS 43.20 after December 31, 1977,
for a tax year for which he has not filed a year-end return under AS 43.20.-
030.

(b) A refund under this section may be made only as provided in this
section. Refunds of Alaska net income taxes paid may not be made without an
appropriation for that purpose.

(c) The department shall establish procedures for determining the

amount of and for making the refunds described in (@) of this section.

(d) The commissioner may adopt regulations to implement this section,

and those regulations may be adopted as emergency regulations under AS 44.-
62.040 - 44.62.290.
(e) In this section,
(1) "commissioner" means the commissioner of revenue;
(2) ‘"department" means the Department of Revenue.
* Sec. 7. The provisions of AS 43.05.280 do not apply to refunds made
under sec. 6 of this Act.

* Sec. 8. The following laws are repealed; AS 43.20.011(a) - (d) and
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(f), A3.20.015, A3.20.017, A3.20.021(e), A3.20.030(F) and (g), A3.20.031(a)
(¢ and () - (h), A3.20.033, A3.20.035, A3.20.036(d) - (i), A3.20.038,
A3.20.039, A3.20.0A5, A3.20.051, A3.20.061, A3.20.160(e), A3.20.170, A3.20.
215, and secs. 6 - 11 of ch. 22 SLA 1980.

* Sec. 9. Sections 1 - 5 and 8 of this Act are retroactive to January 1

1978.
* Sec. 10. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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Introduced: 9/22/80
Referred: Finance

BY HAYES, BARNES, BEIRNE, BETTISWORTH,

BRANSON,CHATTERTON,ELIASON,HALFORD,

HAUGEN ,MARTIN ,METCALFE ,MONTGOMERY,
IN THE HOUSE O"CONNELL AND PHILLIPS

HOUSE BILL NO. 1045
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL

For an Act entitled: "An Act relating to taxes; repealing the Alaska net

income tax on individuals; and providing for aneffec—

tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding anew section to read:

Sec. 43.20.012. APPLICATION OF TAX TO INDIVIDUALS. The tax im—

posed by this chapter does not apply to individuals.
* Sec. 2. AS 43.20.021(c) is amended to read:

(c) For furposea of calculating the alternative tax on capital
gains provided for in the provisions of Internal Revenue Code sec. 1201,
the rate is 4.5 percent for corporations [AND 4 PERCENT FOR INDIVIDUALS
AND FIDUCIARIES].

* Sec. 3. AS 43.20.021(d) is amended to read:

(d) Where a credit allowed under the Internal Revenue Code is also
allowed in computing Alaska income tax, it is limited to [16 PERCENT FOR
INDIVIDUALS AND FIDUCIARIES AND] 18 percent for corporations of the
amount of credJ t determined for federal income tax purposes which 1is
attributable to Alaska.

* Sec. 4. AS 43.20.021(f) 1is amended to read:

™ For the purpose of calculating the minimum tax on tax prefer—
ences provided for in secs. 56 - 58 of the Internal Revenue Code (26
U.S.C. secs. 56 - 58), the rate is [16 PERCENT FOR INDIVIDUALS AND] 18
percent for corporations of the applicable minimum federal tax rate.

* Sec. 5. AS 43.20.030(a) is amended to read:
HB 1045
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@ If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a

corporation as a partner or a [AND] corporation is_ required to make a
return under the provisions of the Internal Revenue Code, it shall at
the same time file with the department a return setting out

(1) the amount of tax due under this chapter, less credits
claimed against the tax; and

(2) other information for the purpose of carrying out the
provisions of this chapter which the department requires..

* Sec. 6. REFUND OF 1978, 1979, AND 1980 INCOME TAXES. (@ An individ—
ual is entitled to a refund of his Alaska i.et income taxes paid or withheld
after December 31, 1977, for all or part of a tax year occurring after
December 31, 1977. An individual 1is also entitled to a refund of his esti—
mated net income tax payments made under AS 43.20 after December 31, 1977,
for a tax year for which he has not filed a year-end return under AS 43.20.-
030.

(b) A refund under this section may be made only as provided in this
section. Refunds of Alaska net income taxes paid may not be made without an
appropriation for that purpose.

(c) The department shall establish procedures for determining the
amount of and for making the refunds described in (a) of this section.

(d The commissioner may adoptregulations to implement this section,
and  those regulations may be adopted as emergency regulations under AS 44.-
62.040 - 44.62.290.

(e In this section,

(1) “commissioner™ means the commissioner of revenue;
(2) "department” means the Department of Revenue.
* Sec. 7. The provisions of AS 43.05.280 do not apply to refunds made

under sec. 6 of this Act.

* Sec. 8. The following laws are repealed; AS 43.20.011(a) - (d) and
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<f), 43.20.015, 43.20.017, 43.20.021(e], 43.20.030(f) and (g), 43.20.031(a)
(¢) and (f* - (h), 43.20.033, 43.20.035, 43.20.036(d) - (i), 43.20.038,
43.20.039, 43.20.045, 43.20.051, 43.20.061, 43.20.160(e), 43.20.170, 43.20.
215, and secs. 6 - 11 of ch. 22 SLA 1980.

* Sec. 9. Sections 1-5 and 8 of this Act are retroactive to January 1
1978.

* Sec. 10. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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Introduced: 9/22/80
Referred: Finance

BY HAYES,BARNES,BEIRNE.BETTISWORTH,

BRANSON,CHATTERTON ,EL1ASON,HALFORD,

HAUGEN ,MARTIN ,METCALFE ,MONTGOMERY,
IN THE HOUSE O TONNELL AND PHILLIPS

HOUSE BILL NO. 1045
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A RILL

For an Act entitled: "An Act relating to taxes; repealing the Alaska net

income tax on individuals; and providing for an effec—

tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding anew section to read:

Sec. 43.20.012. APPLICATION OF TAX TO INDIVIDUALS. The tax im—

posed by this chapter does not apply to individuals.
* Sec. 2. AS 43.20.021(c) 1is amended to read:

(c) For purposes of calculating the alternative tax on capital
gains provided for in the provisions of Internal Revenue Code sec. 1201,
the rate is 4.5 percent for corporations [AND 4 PERCENT FOR INDIVIDUALS
AND FIDUCIARIES].

* Sec. 3. AS 43.20.021(d) is amended to read:

(d) Where a credit allowed under the Internal Revenue Code is also
allowed in computing Alaska income tax, it is limited to [16 PERCENT FOR
INDIVIDUALS AND FIDUCIARIES AND] 18 percent for corporations of the
amount of credit determined for federal income tax purposes which is
attributable to Alaska.

* Sec. 4. AS 43.20.021(f) 1is amended to read:

) For the purpose of calculating the minimum tax on tax prefer—
ences provided for in secs. 56 - 58 of the Internal Revenue Code (26
U.S.C. secs. 56 - 58), the rate is [16 PERCENT FOR INDIVIDUALS AND] 18
percent for corporations of the applicable minimum federal tax rate.

* Sec. 5. AS 43.20.030(a) 1is amended to read:
-1. HB 1045
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€)] If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a

corporation as a partner or a [AND] corporation is_required to make a
return under the provisions of the Internal Revenue Code, it shall at
the same time file with the department a return setting out

(1) the amount of tax due under this chapter, less credits
claimed against the tax; and

(2) other information for the purpose of carrying out the
provisions of this chapter which the department requires.

* Sec. 6. REFUND OF 1978, 1979, AND 1980 INCOME TAXES. (@ An individ—
ual 1is entitled to a refund of his Alaska net income taxes paid or withheld
after December 31, 1977, for all or part of a tax year occurring after
December 31, 1977. An individual is also entitled to a refund of his esti—
mated net income tax payments made under AS 43.20 after December 31, 1977,
for a tax year for which he has not filed a year-end return under AS 43.20.-
030.

(b) A refund under this section may be made only as provided in this
section. Refunds of Alaska net income taxes paid may not be made without an
appropriation for that purpose.

(c) The department shall establish procedures for determining the

amount of and for making the refunds described in (&) of this section.

() The commissioner may adopt regulations to implement this section,

and those regulations may be adopted as emergency regulations under AS 44.-
62.040 - 44.62.290.
(e In this section,
(1) “"commissioner"” means the commissioner of revenue;
(2) "department" means the Department of Revenue.
* Sec. 7. The provisions of AS 43.05.280 do not apply to refunds made
under sec. 6 of this Act.

* Sec. 8. The-following laws are repealed; AS 43.20.011(a) - (d) arid
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43.20.021(e), 43.20.030(f) and (g), 43.20.031(a) -

43.20.036(d) - (i), 43.20.038,
43.20.160(e), 43.20.170, 43.20.-

(f), 43.20.015, 43.20.017,
() and (i) - (h), 43.20.033, 43.20.035,
43.20.039, 43.20.045, 43.20.051, 43.20.061,
6 - 11 of ch. 22 SLA 1980.

215, and secs.
Sections 1 -5 and 8 of this Act are retroactive to January 1,

* Sec. 9.

1978.

* Sec. 10. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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I "“bduced: 9/22/80
MW»4.red: Finance

BY HAYES,BARNES,BEIRNE.BETTISWORTH,
BRANSON,CHATTERTON,ELIASON ,HALFORD,
HAUGEN MARTIN ,METCALFE ,MONTGOMERY,

IN THE HOUSE O"CONNELL AND PHILLIPS
HOUSE BILL NO. 1045
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL

For an Act entitled: "An Act relating to taxes; repealing the Alaska net

income tax on individuals; and providing for an effec—

tive date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.20 is amended by adding anew section to read:

See. 43.20.012. APPLICATION OF TAX TO INDIVIDUALS. The tax im—

posed by this chapter does not apply to individuals.
* Sec. 2. AS -43.20.021(c) is amended to read:

(c) For purposes of calculating the alternative tax on capital
gains provided for in the provisions of Internal Revenue Code sec. 1201,
the rate is 4.5 percent for corporations [AND 4 PERCENT FOR INDIVIDUALS
AND FIDUCIARIES].

* Sec. 3. AS 43.20.021(d) is amended to read:

(d) Where a credit allowed under the Internal Revenue Code is also
allowed in computing Alaska income tax, it is limited to [16 PERCENT FOR
INDIVIDUALS AND FIDUCIARIES AND] 18 percent for corporations of the
amount of credit determined for federal income tax purposes which is
attributable to Alaska.

* Sec. 4. AS 43.20.021(f) is amended to read:

) For the purpose of calculating the minimum tax on tax prefer—
ences provided for in secs. 56 - 58 of the Internal Revenue Code (26
U.S.C. secs. 56 - 58), the rate is [16 PERCENT FOR INDIVIDUALS AND] 18
percent for corporations of the applicable minimum federal tax rate.

* Sec. 5. AS 43.20.030(a) is amended to read:
1 HB 1045
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(@ If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a
corporation as a partner or a [AND] corporation is® required to make a
return under the provisions of the Internal Revenue Code, it shall at
the same time file with the department a return setting out

(1) the amount of tax due under this chapter, less credits
claimed against the tax; and

(2) other information for the purpose of carrying out the
provisions of this chapter which the department requires.

* Sec. 6. REFUND OF 1978, 1979, AND 1980 INCOME TAXES. (d An individ—
ual is entitled to a refund of his Alaska net income taxes paid or withheld
after December 31, 1977, for all or part of a tax year occurring after
December 31, 1977. An individual is also entitled to a refund of his esti—
mated net income tax payments made under AS 43.20 after December 31, 1977,
for a tax year for which he has not filed a year-end return under AS 43.20.-
030.

(b) A refund under this section may be made only as provided in this
section. Refunds of Alaska net income taxes paid may not be made without an
appropriation for that purpose.

(c) The department shall establish procedures for determining the
amount of and for making the refunds described in (&) of this section.

(d The commissioner may adoptregulations to implement this section,
and  those regulations may be adopted as emergency regulations under AS 44.-
62.040 - 44.62.290.

(e) In this section,

(1) ‘"commissioner" means the commissioner of revenue;

(2) ‘"department"™ means the Department of Revenue.

* Sec. 7. The provisions of AS 43.05.280 do not apply to refunds made

under sec. 6 of this Act.

* Sec. 8. The following laws are repealed: AS 43.20.011(a) - (d) and

*2 HB 1045
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