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"MEMORANDUM State of Alaska

to.

from:

Joe Donohue date: August 29, 1980
Deputy Commissioner
Department of Revenue FILE NO:

telephone NO: 465-2366

Fred Boetsch, Director, subject: Contingency Plan for
Enforcement Division Income Tax Repeal

The effects of a total repeal of the Alaska income tax in this organization
v/ould depend on many variables besides the mere repeal of the tax. The
first item, of course, would be the effective date of any repeal. The
earlier the effective date, the sooner we would expect our individual

tax workload to decline. Another variable v/ould be the Permanent Fund
Dividend Program. If this program goes into effect, we will exercise

our right of offset to satisfy many old v/arrants and thereby reduce the
inventory more rapidly. The third factor would be the extent to which

old revenue agent reports from the IRS are worked in the future and the
warrant load which might be generated from that source.~

For purposes of this analysis therefore, 1 have assumed that the Permanent
Fund Dividend Program would remain intact and that the people assigned
to the compliance unit would work on permanent fund dividend eligibility
and tax compliance investigations. I have also assumed that the repeal
would be effective January 1, 1979, and that Audit would continue to
work Internal Revenue Service revenue agent reports through 1978. Under
those conditions the changes indicated on the attached organization
chart would be fully implemented by the end of calendar year 1981
(approximately halfway through fiscal year 1982). For the most part
changes v/ould be made through attrition during the course rf the next 16
months. It is my hope that layoffs v/ould not be necessary.

The attached chart indicates the present organization of the collection
function within the Enforcement Division, including management. It does
not include the permament fund dividend and other taxes compliance unit.
Those positions indicated in blue would remain after the implementation
of this phase-out v/hereas those positions indicated in red v/ould be
deleted. Approximately 16 positions v/ould ultimately be deleted from
the collection staff and 13 positions v/ould remain.

FB/vcy
Attachment

cc: Mari 1la Gemmer, Chief
Enforcement Operations
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|, the undersigned, an employee of the State of Alaska, do hereby certify
that the microfilm images on this microform are accurate reproductions
of the original records of the State of Alaska as accumulated during the
regular course of business, and that it is the established policy and practice
of this State to microfilm its records and to dispose of the original records

after microfilm reproductions have been made.

Signature of Camera Operator Date



THE LEGISLATURE
BUDGET *HD AUDIT CMMITTEE

MEMORANDUM
DATE: September 18, 1980

TO: Honorable Russ Meekins
Chairman
House Finance Committee

Vi
FROM: M ilt Barker, 0Fiscal Analyst
Legislative Finance Division

SUBJ: General Fund Balances

Table 1 (attached) projects a general fund cash balance
of $923 m illion at the end of this fiscal year and
$5,592 m illion in cash available for appropriation for
FY 82 if there is no legislation repealing individual
income taxes and refunding calendar 1979 tax payments
and calendar 1980 withholding for individuals.

Assuming such legislation is enacted, the figures would
be $590 m illion at the end of FY 81 and $5,051 m illion
in cash available for appropriation for FY 82 based on
the cost of such legislation as detailed 1Ir the attached
fiscal note, namely

FY 81
Appropriation of 1979 tax refund $111.8 m
Appropriation of 1980 withholding 73.5 m
Revenue foregone FY 81 147.5 m

- $332.8 m

FY 82

Revenue foregone $206.0 m
Total cost through FY 82 $538.8 m illion

The estimates of petroleum revenues in this Memo are
significantly less than those contained in the June 1980
"Revenue Sources" published by the Department of Revenue.
The respective estimates of North Slope wellhead values
are

June 1980 "Revenue Sources" This Memo
FYy 81 $22.55 $19.87

illion
illion
illion
illion

ill ion



Honorable Russ Meekins -2- September 18, 1980

The differences in wellhead values reflect the following
events or differing assumptions:. ...

1. "Revenue Sources"” assumed, based on a FERC adminis-
trative law judge's ruling on February 1, 1980, that
FERC may ultim ately adjust TAPS tariffs downward from
those filed by the oil companies. This Memo's estim ates
do not take that possibility into account,

2. The recent settlement of the field costs issues in

the Amerada Hess law suit was incorporated in the
estimates herein. $40 m illion in refunds of excessive
field cost deductions from royalties taken by the
- 0oil companies prior to the settlement are assumed

to be received by the State in FY.81. Based on settled
costs of 42C per barrel escalated by the producer

price index for industrial commodities, the allowable
deduction for calendar 1980 would be 54$% vs. the average
of 64C that was being taken and which was used in the
"Revenue Sources" estimates.

3. The requirement by DOE of entitlements for North Slope
oil resulted in approximately a $4 per barrel reduction
in wellhead price by Sohio and Exxon in July 1980. This
discount should decrease to less than $1 by June 1981
as the controlled portion of North Slope o il on which
entitlements are required declines. The elim ination
of this discount is assumed in this Memo to be accelerated
by adoption of new DOE regulations which propose to
reduce the entitlement requirements on North Slope by
$2 because of its lesser quality. See attached Fairbanks
News-Miner article.

4. More conservative estimates of world oil price increases
are projected here than in the earlier June "Revenue
Sources" due to the growing glut of oil and the failure
of this week's OPEC conference to reach agreement on
prices and production. However, the underlying assumption
is that agreement w ill be reached and production reduced
so that continued price increases can be realized
beginning in 1981.

enclosures



TABLE 1
GENERAL FUND BALANCES
($ Millions)

Available for

Appropriation Cash Source
General Fund Balance 6/30/79 684.3 199.0 "Executive Budget FY 81"
FY 80
Unrestricted Revenue 2539.5 .2539.5 "Revenue Sources" June 1980
(Net of Permanent, Renewable
Resources, and Native Claims
Funds)
Appropriations (1651.2) (1651.2) "Free Conference Committee Re—
(Including Supplanentals) port - Capitol Budget and Sum—
maries" FY 80 & FY 81
I1liquid Investments (389.0) See Table 2
General Fund Balance 6/30/80 1572.6 698.3
FY 81
Unrestricted Revenue 3564.1 3564.1 Legislative Finance estimate

(Net of Permanent 6C Renewable
Resource Funds; inclusive of
individual incane tax liabil—

ities)

Appropriations (3851.1) (3339.1)1 ~ "Free Conference Committee Re—
(Net of appropriation of $88.9 port - Capitol Budget and Sum—
for calendar 79 tax refunds maries FY 81"

in fiscal note for SB 394)

General Fund Balance 6/30/81 1285.6 923.3
FY 82
Unrestricted Revenue 4669.0 4669.0 Legislative Finance estimate

(Net of Permanent 6C Renewable
Resource Funds; Inclusive of
individual income tax liabil-
ties)

General Fund Balance 6/30/82 59%. 6 5592.3
(Before 1981 session
appropriations)

Footnote 1. Certain appropriations to AHFC, AIDA, and for fish processing loan
guarantees were made frcm illiquid assets.

PREPARED BY:
Legislative Finance Division
September 17, 1980



TABLE 2

FyY 80 Illiguid Investments
($ millions)

Business Loans $171*0
Commercial Fish & Agriculture Bank 30.0
Security National Bank 4.5
M obile Home Loans 20.0
Deferred Compensation Loan 3.5
Housing loans purchased frombanks 155.0
Credit Unions 45.0
Principal Repayment (40.0)

$389.0

PREPARED BY:
Legislative Finance Division
September 17, 1980
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTR
UEST
BE‘ esolutlon No.
ct Relating to Income Tax Repeal and Refundable Credits
Requeste Date
FISCAL DETAI '

Auencv Affecte
Pro ram Category Affected

rSubor eram(s) Affected
Note IP gnore t?wan one% (?g? ‘ %omponent is affected, separate iing-itcem amounts and funding for each.
component in the analysis section.) J
EXPENDITURES  (Thousands of Dollars) *

FY 80 Fy 81 Fy 82 Fy 83 FY 84 FY 85

ERVICES -

rnoinG— (HURMot poltrs

PEDERAL FORBS L8 117 16 es 281
WHER&%p ugFund?oret e
, (L41.5) (206)  (266) (338) (427"
POSITIONS $r o
FULL. TIME
PART TIM-
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section 1)
The aforem?nnor]ed numpers ?re broken down i

N _t]h_e oIIowmq manner
1% hT 1SCa gear 1981 |gur? OOI $111.8 milljon copsists o
111 million n 1979 tax y ?ar refynds plus .8 million for r,?fund
aple credits |n ée form. 0 rPO|ItIC& contrlbutlons and child
c? . rQZ) The m||||o Be F ;[)ﬂ’) in FY 81 coPS|sts
of withRholdi n% hel trust for the _|r_st ree quarters of tax
?aF 1980, ? |gure ?f $147 gnlhonr represents tt?e remainde?
oregone. | n ome for “fyscal year 1981, ~The 'sum total |?ure, 0f
185.3 million constitut ng items (1) and (2) must be appfopriated
where as the $l47r] millio f []egone | come do”*s not []e P.we
%)lpro riatign on the gart, 0f gr|sat -‘]4 Te |9_ures
FY 82 through FY 85 encompass first the refuhdable pofitical
contribution ?t.d ch|\d ?arﬁ cre s anq second the foregono”income
assuming total repeal of the Ividual Inepme tax
IV. DATE PREPARED BY
N TN AG NEY
Orifinul: Leglslatwe Finance PHONE _ 3 1/
cC: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Ucv. 12/79)



-* THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

| REQUEST
Bill/Resolulicm No.
Title — An Act Relating to Tnenme Tav Repeal and Refundable Credits”
Requested by Date

II.  FISCAL DETAIL
Altcncv Affected
Pro ram Categ or?/ Affected -

Subpr s) Affected
Note IP 9nore than o e%%(?gf { %om onent is affected, separate iine-item amounts and funding for each
component In the andlysis section.)

EXPENDITURES  (Thousands of Dollars)
FYgo  FY@l FY8  FY83' FY&4 FY 85

ES
N
ND_& = . TRIICTURES
GRANTS. CLAIMS. ETC.

TOTAL )

AN
FUNDING 'IUI iMiong f Dollars)

PEDERAL FONS 05 LT as 22

OTHER (Snecifv Fund Source)
General Fund Uncollected.
Tax (26 2). (30) (41) (54) (70)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

Il ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

The aﬁ] proach outlined on the first nge represents the_jmpa F
lete suspension of the |nd|v ual | come tax. The effect
? he mcremental agt)proach, which 1s S|m£y another way o
qhokln% the |m ac re eals the numbers in ICﬁted above.
ese 8 ers rea ndunctlon with those In F|ﬁca|
e FCCS 94 date 1 In order to ascertain t
|mpac
V HATE T 11e%'1&"8& PREPARED BY i s L1
| AGENGY / A
Orittill- 1o LealsI?tlve FI{/rlwance t PHONE S '237/
CC; et and Managemen
Pr| Sponsor ( Eﬁst Legislator Named)

33-001 (Rev. 12/79)
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COMMITTEE REPORT

9/22/80 FURTHER
Mr. Speaker:
The Committee on FINANCE has had HB 1041

"An Act making a special appropriation to the Department of Revenue to
provide income tax and withholding payment refunds to individuals;
and providing for an effective date.”

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ ] do not pass
[ 1 do passwith attached amenpments(s) Y

In tA] same
A replace with CS for /- / / OHI

[ 1 new t

and recommends A -

AND attaches a "Letter of Intent

reports it back without recommendation

referred to the

MEMBERS SIGNING

MEMBERS HAVING
DO PASS

OTHER RECOMMENDATIONS

CO1rw cz

CHATRMAN
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Criminal sponsor: huicr- Committee
runcirr Infcrnctiar.

Camera: luna 2T3v,37E,5Q0
Other Fundi- -f-

t* —pit r.M-cr BY THE FINANCE COMKITTEE
CS FOR [TIOUSS SILL HO. 1041
I1?” THE LEGISLATORS OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL

For an Act entitled: "An Act making an appropriation to the Department of

Revenue for income tax and withholding payncnt refunds

to individuals} and providing for an effective date.””
3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sun of $112,042,000 is appropriated from the general
fund to the Department of Revenue

(1) for refunds to individuals for income taxes paid after
December 31, 1978 for all or part of a tax year occurring after December 31,
1973 and

(2) for 1979 and 1930 tax credits payable under AS 43.20.013.

* Sec. 2. The sum of $73,500,000 is appropriated from the general find to
the Department of Revenue for refunds to individuals fcr income taxes with—
held after December 31, 1978 for tax years for which a year-end return has
not been filed under AS 43.20.030.

* Sec. 3. The sue of $336,500 is appropriated from the general fund to
the Department of Revenue for administrative costs related to the refunds and
credits payable under thio Act.

* See. 4. Linos 10 - 11, page 70, ch. 120 SLA 1980 are repealed, and the
appropriation made at those lines is lapsed into the general fund.

* Sec. 5. This Act takes effect October 1, 1900 if a version of an Act
entitled "An Act relating to taxes; repealing the Alaska net incore tax on
individuals; providing for tax credits for political contributions and house—
hold and dependent carc cervices; and providing for an effective date™ 1in
enacted.

# I URKIF! 3D M



HOUSE JOURNAL
HOUSE FINANCE COMMITTEE
LETTER OF INTENT
FOR

CSHB 1040, CSHB 1041 and CSHB 1042

The House Finance Committee has reported out three
bills (HB 1040, HB 1041 and HB 1042) as Finance Committee
Substitutes relating to repealing the Alaska net income tax
on individuals, providing for refund of 1979 Alaska state
individual income taxes paid, providing for refundable tax
credits, and appropriating funds for payment of refunds,
withholding, tax credits and adm inistrative costs.

The Finance Committee has separated into two b ills the
provisions contained in HB 1040 as introduced. The Finance
Committee Substitute for HB 104C contains the repeal of
Alaska net income taxes on individuals and the provisions
for refundable tax credits effective January 1, 1979. The
legislation necessary to enable refund of 1979 taxes collected
is contained in the Finance Committee Substitute for HB 1042.
This was done to ensure that any question of the constitu-
tionality of a 1979 tax refund not affect the immediate

repeal of the Alaska individual income tax. Retaining both
repeal and 1979 refunds in one b ill with a severability
clause was considered. However, it was rejected in favor
of the two b ill approach' because severability is determined

by the courts, and any challenge of 1979 tax refunds would
tie up the income tax repeal provisions until such time as
the court ruled on the constitutionality of the b ill.

The Finance Committee Substitute for HB 1041 includes
the appropriations necessary to pay 1979 tax refunds and
1979 and 1980 tax credits as section 1; 1980 withholding as
section 2; the administrative costs jf section 1 and sec-
tion 2, as section 3; a repeal of appropriations made in
Ch 120, SLA 1980 for the purposes of Ch 22, SLA 1980,
ruled unconstitutional by the Alaska Supreme Court as
section 4; and an effective date clause as section 5. The
appropriations are made separately, again to avoid any
problems of a challenge of th
tax refunds.

"Russ Meekins?7 Chairman
House Finance Committee
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Introduced: 9/22/80

Fundi m® Information Referred: Finance
General Fund STBS,378,500
Other Funds -0-
STBb,"37'37500
IN THE HOUSE BY THE BULLS COMMITTEE

HOUSE BILL NO. 1041
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL

For an Act entitled: "An Act caking a special appropriation to the Department

of Revenue to provide income tax and withholding payment

refunds to individuals; and providing for an effective

date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $112,378,500 is appropriated from the general
fund to the Department of Revenue to provide refunds to individuals for
income taxes paid after December 31, 1978, for all or part of a tax year
occurring after December 31, 1978.

* Sec. 2. The sum of $73,500,000 is appropriated from the general fund to
the Department of Revenue to provide refunds to individuals for income taxes
withheld after December 31, 1978, for tax years for which the individuals
have not filed a year-end return under AS 43.20.030.

* Sec. 3. Lines 10 - 11, page 70. ch. 120 SLA 1980 are repealed, and the
appropriation made by those lines is lapsed into thegeneral fund.

* Sec. 4. This Act takes effect October 1, 1980, if a vgrsion of an Act
entitled "An Act relating to taxes; repealing the Alaska net incometax on

individuals; and providing for an effective date" isenacted.
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Introduced: 9/22/80

Funding Information Referred: Finance
General Fund $186,378,500
)ther Funds -0-
$T86T37"37Sro
IK THE HOUSE BY THE RULES COMMITTEE

HOUSE BILL 130. 1041
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL

For an Act entitled: "An Act making a special appropriation to the Department

of Revenue to provide income tax and withholding payment

refunds to individuals; and providing for an effective

date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $112,878,500 is appropriated from the general
fund to the Department of Revenue to provide refunds to individuals for
income, taxes paid after December 31, 1978, for all or part of a tax year
occurring after December 31, 1978.

* Sec. 2. The sum of $73,500,000 is appropriated from the general fund to
the Department of Revenue to provide refunds to individuals for income taxes
withheld after December 31, 1978, for tax years for which the individuals
have not filed a year-end return under AS 43.20.030.

* Sec. 3. Lines 10 - 11, page 70, ch. 120 SLA 1980 are repealed, and the
appropriation made by those lines is lapsed into the general fund.

* Sec. 4. This Act takes effect October 1, 1980, if a version of an Ac*
entitled "An Act relating to taxes; repealing the Alaska net income tax on

individuals; and providing for an ei™ ctive date”™ is enacted.
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COMMITTEE REPORT
g 1
ENATE
FURTHER:  None
9/23/U0
1. .
Date:
Mr. President:
The Committee on  FXNAHCE has had CSHB 1041 (RulesY

making an appropriation to the Dept, of Revenue-JEor income tax esMmnfer!
income tax, and withholding payment refunds to individuals and Tiduciaries

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ 1 do not pass
[ 1 au pass with attached amendments(s)
[ 1 same title
[ 1 replace with CS for [ ] new title
and recommends

[~f AND attaches a "Letter of Intent"” [ 1 New Fiscal Note

t<r reports it back without recommendation

[ i referred to the Commi ttee

MEMBERS SIGNING MEMBERS HAVING

DO PASS 7 OTHER RECOMMENDATIONS:

| LA 71+c.
X K- AC(c
CHAIRMAN

S 60 (Rev. 12/78)



Jriginal sponsor: Rules Committee Offered: 9/23/80

For Today"s Calendar
unding Information

General Fund 378,500
Ither Funds -0-
$186,378,500
tN THE HOUSE BY THE RULES COMMITTEE

CS FOR HOUSE BILL NO. 1041 (Rules)
IN THE LEGISL TURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL

For an Act entitled: "An Act making an appropriation to the Department of

Revenue for income tax, estimated income tax, and

8 withholding payment refunds to individuals and fiducia—
? ries; and providing for an effective dati."

10 BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

= * Section 1. The sum of $112,042,000 is appropriated from the general

L fund to the Department of Revenue

& (1) for refunds to individuals and fiduciaries for income taxes

o paid after December 31, 1978 for all or part of a tax year occurring after

B December 31, 1978 and

. (2 for 1979 and 1980 tax credits payable under AS 43.20.013.

1; * Sec. 2. The sum of $73,500,000 is appropriated from the general fund to

the Department of Revenue for refunds to individuals and fiduciaries of esti—

mated income taxes paid and income taxes withheld after December 31, 1978 for

20
tax years for which a year-end return has not been filed under AS 43.20.030.
2
* Sec. 3. The sum of $836,500 is appropriated from the general fund to
2

the Department of Revenue for administrative costs related to the refunds and

23 1

credits payable under this Act.
24
* Sec. 4. Lines 10 - 11, page 70, ch. 120 SLA 1980 are repealed, and the

25
appropriation made at those lines is lapsed into the general fund.

20
) * Sec. b5.This Act takes effect on the effective date of the repeal of
!
AS 43.20.011(a) - (d) and (F).
28
29

CSHB 1041(Rules)



SENATE JOURNAL

SENATE FINANCE COMMITTEE
LETTER or INTENT

For
CSHB 1041 (Rules)

The Senate Finance Committee is passing out the CSHB 1041
(Rules) as passed by the House. It is the understanding of
the Committee that the appropriation b ill includes funds to
pay 1979 tax refunds, 1980 withholding and estimated taxes
paid, and 1979 and 1980 refundable tax credits as provided
for by CSHB 1040 (Rules) am and CSHB 1042 (Rules). The
Committee is aware of the omission of reference to the 1979
and 1980 refundable credits in the title of CSHB 1041 (Rules).
It is notel that section 1(b) specifically states that the
appropriation contained in section 1 is for the purpose of
paying 1979 and 1980 refundable credits.

The Senate Finance Committee would have preferred to
have offered a Committee Substitute correcting the b ill
title . However, due to the adjournment of tt i House and thp
time constraints facing the Senate, the Finance Committee
has chosen to pass out CSHB 1041 (Rules) in the interests of
expediting the legislation.

It is the intent of the Committee that this letter
serve as evidence that the complete contents of CSHB 1041
(Rules) were duly considered in the action taken on this
b ill.
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DEPARTMENT OF LAW

POUCH K-STATE CAPITOL
OFFICE OF THE ATTORNEY GENERAL JUNEAU. ALASKA 99811

September 23, 1980

The Honorable Bill Ray
Alaska State Legislature
165 Behrends Avenue
Juneau, Alaska 99801

Dear Senator Ray:

You have requested our opinion on the question of
whether or not the title of CSHB 1041 (Rules), passed by the
Alaska House of Representatives early this morning, is
sufficient to permit funds to be paid out for the tax credits
provided in CSHB 1040 I'Rules) am, and CSHB 1042 (Rules) .
Section 1(1) of the bill provides that part of the appropri—
ation to the Department of Revenue is "for 1979 and 1980 tax
credits payable under AS 43.20.013." The title of the bill
does not mention tax credits, but describes the Act as "an
appropriation . . . for income tax, estimated income tax,
and withholding payment refunds fcr individuals and fiduci—
aries.” Consequently, a question is raised as to whether
the title of the bill is an adequate description of the
subject matter contained in the bill. We believe that a
court would find the title adequate.

Article 11, sec. 13 of t] Alaska Constitution requires
that "the subject of each bill jhall be expressed in the
title.” The purpose of the requirement is to prevent stealth,
inadvertance, and the surreptitious introduction of legis—
lation not indicated by the title. Griffin v. Sheldron, 78
F.Supp. 455, 11 Alaska 607, 615-616. The requirement is to
be liberally construed in order to uphold the law and accomplish
"the beneficial purposes for which it was enacted.”™ Id.
Mere verbal 1inaccuracies are to be disregarded, and doubts
are to be resolved in favor of the bill"s validity.

Here, i1f anything, the only complaint is that the bill
was particularized rather than general, and one of the
bill*s particulars was omitted from the title. A generalized
title would have provided the reader with no greater knowledge,
but its validity would not be questioned. Moreover here,
there is no issue of stealth, inadvertance, or surreptitious-
ness. The House was well aware that tax credits were also
involved, and an attempt was made to eliminate them from the
authorizing, substantive legislation. Finally, this bill



The Honorable Bill Ray 2 September 23 1980

merely appropriates the money to pay the expense of the

refunds and tax credits which are authorized by the substantive
law. To that extent, the purpose of the requirement becomes
less important than it is when applied to substantive bills.
The decision to pay tax refunds and credits was duly made.

This bill"s sole purpor " is to make money available to carry
out that decision.

WLC:cjs



STANDING COMMITTEE REPORT

September 23, 1980

Senator Clem Tillion
President, Alaska State Senate

Senator John Sackett
Chairman, Senate Finance

This committee, after carefully reviewing CSHB 1041
(Rules), has concluded that a question might be raised about
whether or not the title for this bill adequately covers the
appropriation made for certain tax credits provided for in
CSHB 1040 (Rules) am, and CSHB 1042 (Rules). We have been
informed that the purpose of the descriptive title require—

ment of Article 11, Sec. 13 of the Alaska Constitution is to
prevent stealth, inadvertance and the surreptitious introduction
of legislation. Ideally it would be best to change the

title of the bill. However, given the precipitous action of

the other house, it is simply not feasible to change the
title and complete this legislative session with dispatch.
Therefore, this report is being introduced into the record
to show that not only this committee, but also all members
of the Senate, were fully informed concerning the matters
contained in the bill despite the arguable defects in the
title.
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465-2300
REPARTMENT OF REVENUE 1

OFFICE OF THE COHWSSIOHEIL POUCH S - IUHEAU S9SII
September 19, 1980

The Honorable Clem Tillion
President of the Senate
Alaska State Legislature
Pouch V

Juneau, Alaska 99811

Re: Fiscal Note for An Act suspending the Alaska Net
Income Tax Act for individuals and fiduciaries

Dear Mr. President:

Attached please find fiscal notes related to the
estimated revenue impact and administrative costs of the
above-referenced legislation:

Revenue Impact - FY 81:

(A) Ch. 22, SLA 1980 Appropriation:

0t0
1979 Refund
Administrative Costs 836,500
Refundable Credits 537,000
Total Appropriation $ 90,273,500

(See ch. 120 SLA 1980
sec. 52, page 70, line 10)

(3) Additional Appropriation necessary to cover Incremental
Cost of Total Suspension:

1979 Refund $ 22,100,000
Administrative Costs -0-
Refundable Credits 505,000

$ 22,605,000

(C) Total Appropriated Funds: $112,878,500

CM-02LH
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The Honorable Clem Tillion September 19, 1980
Page Two
(D) Summary of FY 81 costs:
1. Total Appropriated Funds: $112,878,500
2. Total Rebate of 1980 Withholding

.(No appropriation Necessary for
these funds held in Trust by

the State) $ 73,500,000

3. Total Revenues Foregone during
FY 81 by virtue of repeal $147,500,000
TOTAL $333,878,500

Administrative Costs:

Administrative costs under Ch. 22, SLA 7?7980 were estimated
at $836,500. It is assumed that the original Ch. 22 appro—
priation remains available for use to implement the suspen—
sion or repeal and we foresee no increase in FY 81 adminis—
trative costs with the suspension program. Therefore, no
additional appropriation is necessary at this time.

Three fiscal notes are attached to show the estimated
effects of suspension on relevant Divisions within the
Tepartment of Revenue in FY 82. These fiscal notes assume a
continuation of the Permanent Fund Dividend program, contin—
uation of the refundable credits and suspension or repeal of
AS 43.20 as of December 31, 1978. These potential reduc—
tions in funding and staff are preliminary and will be
refined for inclusion in the FY 82 Detailed Budget. At that
time, it should be known whether the underlying assumptions
are valid.

Sincerely,

AjrAThomas K. Williams
Commissioner of Revenue

Attachments



Q | LEGISLATURE OF THE STATE CJ ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST . |
Bill/Resolution No. e e,
Title An Act Suspending the Alaska Net Income Tax Act tor Individuals ar

Requested bv  Governor Qate Plducrarit

. FISCAL DETAIL
Agency Affected _
Program Category Affectcd
BRU, Program, or Subprogram(s) Affected or
(Note: If more than one bud%et_compqnent IS affected, separate Tinc-1item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars) 'L

FY 80 FY81 FY 82 FY 83 - FY B84 FY 85

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL % ,
400  COMMODITIES

500 ERUIPMENT
600 * LAND & STRUCTURES

700 GRANTS. CLAIMS. ETC.
TOTAL

FUNDING  (Thousands of Dollars)

GENERA!. FUND
FEDERAL FUNDS

OTHER (Specify Fund Source)
Withholding in Trust 73.5

(147.5).(2065 (266J W

112.878 1.6 2.3 2.8

POSITIONS

FULL TIME
PART TIMF.

temporary

1. ANALYSIS (See Fiscal Note Preparation Instructions, Section 1)

$90,273,500 was previously appropriated in CH. 120, SLA 1980, Sec. 52, p. 70,
1. 10 to cover the costs of Chapter 22. That figure included $88.9 million
for 1979 tax refunds, $537,000 for refundable credits and $836,500 for admin—
istrative costs.. Hie new FY 81 figure of $112,878,000 includes $111,000,000
for 1979 tax refunds (an increase of $22.1 million), $1,042,000 for
refundable credits (an increase of $505,000) and $836,£00 for administrative
costs (no increase). Complete suspension of the income tax iIs estimated to
cost a total of $22,605,000 more than the graduated exemption program in

FY 81 and this is the figure utilized in the appropriation bill accompanying
the suspaision proposal since it is assumed the original Chapter 22
appropriation remains available to implement the new bill.

The $73.5 million figure for FY 81 consists of withholding held in tru"t

IV. DATE PREPARED Bow

N — AGENCY -M .7/
Original: Leglslatlve Finance PHONE
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/79)



for the first three quarters of tax year 1980 that will be refunded in
FY 81.

\'
The bottom line figures represent foregone revenues due to suspension of
the individual income tax.
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

. REQUEST .
Bili/Resolution No. nB/ss :
Title an Act Suspending the Alaska Net Income Tax Act for Individuals and Fiduciaries

Requested bv  covernor -Date 9/22/80

11, FISCAL DETAIL
Agency Affected  Revenue
Program Category Affected General Government
BRU, Program, orSubprogramEs) Affected  Administration and Support. Management Services
(Note: If more than one budg{e component is affected, separate linc-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY SO FY 81 FY 82 FY 83 FY 84 FY 85
2!

100 PERSONAL SERVICES 0 (480.2')
9.00  TRAVEL 0 Al .
300 CONTRACTUAL 0 f23 §
400 COMMODITIES 0 1.0
500 « EQUIPMENT
600  LAND & STRUCTURES
700  GRANTS. CLAIMS. ETC.
TOTAL 0 (714.4)

FUNDING  (Thousands of Dollars) .
GENERAL FUND 0 (714.4)
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME 0 (16/192mm1
PART TIME 0 (10/50 mm)
TEMPORARY

1. ANALYSIS (See Fiscal Note Preparation Instructions, Section Ill)

100 = 384.2 Salaries 3.00 = .96.2 Forms/Postage
96.0 Benefits 30.0 Machine Rental
480.2 Total Personnel Reduction 100.0 DP Chargeback

5.0 Miscellaneous Contractual
231.2 Total Contractual Reduction

IV DATE 9/22/80
Original: Legislative Finance PHONE --se-sememene 465-23,13.

-CC. Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE,

BE'?F&JGESgﬂl-J“Oﬂ No. House/]SenaEe Bill No 1

itle An Abc suspending the Alaska Net Income Tax Act Iﬁgth.E[]Z%bidl(lnaé

t S
equested bv Governor uc

FISCAL DETAIL

Agency Affected _ Revenue _
ErF?aram Category” Affected Fiscal Services

, Program, or Subprogr‘am{s) Affected =~ Audit Division _

(Note: If more than one budgie ccomponent is affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 80  FY 8l FY 82  FY83  FY 84 FY 85

100  PERSONAL SERVICES -0- (162.3)
700 TRAVEL (- -0- )
300  CONTRACTUAL -0- E .63
400 COMMODITIES -0- 3.4
500 ERUIPMENT -0- -Q~
600 LAND & STRUCTURES -n- fi-
700 GRANTS. CLAIMS. ETC. n- -n-

TOTAL “0- (166.3)

FUNDING  (Thousands of Dollars)
GENERAL FUND -0- " (166.3)
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME -0- Eeg
PART TIME -0- 5
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section I11)

See attached memorandum to Joseph K. Donohue dated September 19, 1980

IV. DATE September 22, 1980pRFPA

o S AGENCY
Original: Leglslatlve Finance PHONE _
cC: Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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MEMORANDUM State of Alaska

T0:  JoseDh K. Donohue date: September 19, 1980
Deputy Commiss.: oner
Department of Revenue FILE NO:

TELEPHONE NC:

FROM: subject: Fiscal Impact of
House/Senate 8111 //1

This bill would repeal the individual 1income tax retroactive
to January 1, 1979. It is anticipated that the Department
of Revenue will issue 225.000 refunds to taxoayers for 1979
and an additional 325,000 of withholding refunds for 1980.
Assuming the Legislature passes this or a similar bill
during the week of September 22nd, the major impact of that
legislation will be felt by this division in the next nine
months. This Impact will coincide with the decline of
normal functions which various members of my staff have
performed 1in the past which were necessary to the ongoing
operation of the individual income tax law.

In reviewing the impact of this legislation on my division,

I have continued to assume that the Permanent Fund Dividend
program will survive the court test and that we will be
processing claims for Permanent Fund Dividends yet this year
and in subsequent years.

There are three units in the Juneau office which will be
primarily impacted by the individual 1income tax repeal.
These are: Withholding Unit, Individual Tax Examination
Unit, and the Taxpayer Assistance Unit. There will also be
a slight impact on the staffing of the Anchorage field
office. There will be no impact on our Fairbanks and
Seattle field offices.

The Withholding Unit will still be required to process all
third quarter withholding reports from employers, a limited
number of fourth quarter withholding reports, and an annual
reconciliation from all employers, which will not be
received until tin- month of February. It is imperative that
they properly process all of these reports to ensure that
employers have, 1in fact, withheld and paid 1in to us the
amount of Alaska withholding which they show on their final
Alaska W-2 forms. Due to the significant confusion which
arose when SB 394 was enacted, with many employees becoming
exempt from withholding during the middle of a quarter, and
the anticipated similar problems with the enactment of the
repeal law which will make all employees exempt from Alaska
withholding, it is expected that there will be, a much higher
incidence of reporting error than we have experienced in the
past. This increased 1incidence of error will result fronm



Joseph K. Donohue
September 19, 1980
Page 2

the fact that some employers have chosen to refund some of
the taxes previously withheld to the employees, yet in some
cases have not corrected their payroll records to reflecl
those refunds. IfT these errors are not identified and
corrected, it will result in the State of Alaska 1issuing
refunds for 1980 withholding to employees considerably 1in
excess of the amount actually withheld and remitted to the
State of Alaska. There are approximately 13,000 employers
in the State of Alaska whose a“ccounts will have to be
balanced and closed out and it is anticipated that this will
easily take the staff until June 30, 1981 to accomplish.

The Individual Tax Examination Unit will be impacted
primarily by the refund of the 1979 individual 1income tax
based on the returns filed. Because of the design of the
data capture system, all 1979 individual tax returns which
were adjusted within the Department of* Revenue will have to

have their 1979 refund hand-generated. The staff will be
working from a computer-generated list of returns which had
changes made to them. From this list they will have to pull

the return from our central audit files, review the return
to determine what the actual correct amount of tax paid was.
and hand-generate a refund document. This will be a very
time-consuming process because it will all have to be done
by hand. It is anticipated that there will be 25,000 such
refunds which will have to be determined by the staff of
this unit. They will also be required to deal with those
problem returns where the taxpayers have separated or
divorced since their 1979 return was filed and want separate
checks 1issued rather than a single check to the joint

names. This wunit will further be required to handle the

I JO claims which will be filed in 1981 for refund of their
withholding and/or estimated tax payments, political
compaign contributions, and child.care expenses on which the

computations are 1in error. Based on previous fTiling expedi—
ence, it is anticipated that there will be at least 10,r O
returns in this category. Since processing of the prr 1ienm

1979 returns will begin in early October, 1980 and w .1
carry 1into at least March of 1981, it is imperative chat the
funds which will remain from SB 394 appropriations be made
available for the processing of the refunds under this

bill. During the period of February, 1981 through June,

1981 we will have our regularly authorized seasonal staff to
handle the remaining 1979 returns as well as all the problenm
claims for 1980. It is anticipated that we will be able to
finish processing all of these returns by June 30, 1981.

The Juneau Taxpayer Assistance Unit will eventually be
affected by a repeal; however, during the next nine months
it is expected that they will continue to have a very high



Joseph K. Donohue
September 19, 1980
Page 3

demand for their services because of the large number of
qguestions which clearly will be raised by taxpayers regard—
ing either how their 1979 refund will be processed, or their
1980 withholding/political campaign contribution/child care
expense claim is to be prepared and submitted. There will
also be an approximate doubling of our workload regarding
returned checks which have 1incorrect addresses because of
the large number of people who will have moved since their
1979 return was filed, or their .1980 claim was filed. It
will require all the currently authorized staff to properly
account for and reissue the anticipated 10,000 returned
warrants which will be undeliverable.

It is also anticipated that the demand for taxpayer assist—
ance services will remain h:gh in the Anchorage area through
the remainder of this fiscal year in providing assistance to
individuals 1in regard to their 1979 refunds or their 1980
claims. Again, because the impact of the 1979 refunds will
begin in early October and 1980 claims will begin in mid to
late January, it is anticiDated that this high demand for
taxpayer services will continue through June of 1981.

It is anticipated that this repeal will result in a
reduction in staff in the Audit Division of eleven positions
for FY 82. This 1is comprised of six permanent full time and
five seasonal positions. These reductions will be in the
various units discussed above. The total position cost for
these positions 1is $166,300. As | mentioned previously, we
are continuing to anticipate that the Permanent Fund
Dividend program will remain in effect and that the court
decision upholding it will be released within the next few

months. It should be noted that the position reductions do
not include any positions which were authorized under the
tax relief legislation. It is assumed that those positions

would be terminated at the end of "this fiscal year.



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FACIAL NOTE

.. REQUEST .
Bill/Resolution No. ~ HB/SB1
Title An act suspending che Alaska Net Income Tax for individuals and fiduciaries

Requested bv  Governor

n. FISCAL DETAIL

Agency Affected _
Program Category Affccted
BRU, Program, or Subprogram(s) Affected,

Revenue

component in the analysis section.)
EXPENDITURES  (Thousands of Dollars)

Enforcement

(Note: If more than one bud%et component is affected, separate line-item amounts and funding for each

Revenue Collection & Management

Date September 22,

FY 80  .FY 8l FY 82 FY 83 FY 84 FY8§5

100 PERSONAL SERVICES Q- £191.3
700 TRAVEL -0- 7.8
300  CONTRACTUAL -0- 18.8
400  COMMODITIES -(0- 1.9
500 EQUIPMENT -0-
500  LAND & STRUCTURES ( 2.3)
700 GRANTS. CLAIMS. ETC

+ TOTAL ~0~ (222.1)

FUNDING  (Thousands of Do!lars)
GENERAL FUND -0- (222.1)
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME -(0- (16 )
PART TIME -0-
TEMPORARY ' -0-

lII. ANALYSIS (See Fiscal Note Preparation Instructions, Section 1)

See attached memorandum from Fred Boetsch,
Taxation,

Joe Donohue, Deputy Commissioner,

09/19/80

IV. DATE

n CY
Original: Legislative Finance 6]'%“5
cC: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/79)

Director of Enforcement Division to

(907) 465-2366

dated August 29,

1980.

PREPARED Br rec” Boetsch> pirector of Enforcement Divis

1980



'MEMORANDUM State of Alaska

to: Joe Donohue date: August 29, 1980
Deputy Cormrissioner
Department of Revenue FILE NO:

TELEPHONE NO: 465-2366

from: Fred Boetsch, Director subject: Contingency Plan for
Enforcement Division Income Tax Repeal

The effects of a total repeal of the Alaska income tax in this organization
would depend on many variables besides the mere repeal of the tax. The
first item, of course, would be the effective date of any repeal. The
earlier the effective date, the sooner we would expect our individual

tax workload to decline. Another variable v/ould be the Permanent Fund
Dividend Program. If this program goes into effect, we will exercise

our right of offset to satisfy many old warrants and thereby reduce the
inventory more rapidly. The third factor would be the extent to which

old revenue agent reports from the IRS are worked in the future and the
warrant load v/hich might be generated from that source. ™

For purposes of this analysis therefore, | have assumed that the Permanent
Fund Dividend Program would remain intact and that the people assigned
to the compliance unit would work on permanent fund dividend eligibility
and tax compliance investigations. I have also assumed that the repeal
would be effective January 1, 1979, and that Audit would continue to
work Internal Revenue Service revenue agent reports through 1973. Under
those conditions the changes indicated on the attached organization
chart would be fully implemented by the end of calendar year 1981
(approximately halfway through fiscal year 1982). For the most part
changes v/ould be made through attrition during the course of the next 16
months. It is my hope that layoffs would not be necessary.

The attached chart indicates the present organization of the collection
function within the Enforcement Division, including management. It does
not include the permament fund dividend and other taxes compliance unit.
Those positions indicated in blue would remain after the implementation
of this phase-out v/hereas those positions indicated in red would be
deleted. Approximately 16 positions v/ould ultimately be deleted from
the collection sta.f and 13 positions would remain.

FB/vcy
Attachment

cc: Mari 1la Gemmer, Chief
Enforcement Operations

CROAPRIO/9)
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THE LEGISLATURE  [MANCISMION oo,
JUNEAU, ALASKA 99811
BOOHADAIITOMIH  ®hone (wort 269-3795
MEMORANDUM

DATE: September 18, 1980

TO: Honorable Russ Meekins
Chairm an
House Finance Committee

FROM: M ilt Barker, Fiscal Analyst
Legib Lative Finance Division

SUBJ: General Fund Balances

Table 1 (attached) projects a general fund cash balance
of $923 m illion at the end of this fiscal year and
$5,592 m illion in cash available for appropriation for
FY 82 if there is no legislation repealing individual
income taxes and refunding calendar 1979 tax payments
and calendar 1980 withholding for individuals.

Assuming such legislation ijs enacted, the figures would
be $590 m illion at the end of FY 81 and $5,051 m illion
in cash available for appropriation for FY 82 based on
the cost of such legislation as detailed in the attached
fiscal note, namely

FY 81

Appropriation of 1979 tax refund $111.8 m illion

Appropriation of 1980 withholding 73.5 m illion

Revenue foregone FY 81 147.5 m illion
$332.8 m illion

FY 32

Revenue foregone $206.0 m illion

Totalcost throughFY 82 $538.8 m illion

The estim ates of petroleum revenues in this Memo are
significantly less than those contained in the June 1980
"Revenue Sources" published by the Department of Revenue.
The respective estimates of North Slope wellhead values
are

June 1980 "Revenue Sources"” This Memo
FY 81 $22.55 $19.87
FY 82 $33.69 $26.92-



Honorable Russ Meekins -2- September 18, 1980

The differences in wellhead values reflect the following
events or differing assumptions:

2. The recent spa4-

"Revenue Sources" assumed, based on a FERC adminis-
trative law judge's ruling on February 1, 1980, that
FERC may ultim ately adjust TAPS tariffs downward from
those filed by the oil companies. This Memo's estim ates
do not take that possibility into account.

‘ ment of the field costs issues in

the Amerada law suit was incorporated in the

e"im ates herein. $40 m illion in refunds of excessive

f rid cost deductions from royalties taken by the

0. . companies prior to the settlement are assumed

to be received by the State in FY 81. Based on settled
costs of 42£ per barrel escalated by the producer

price index for industrial commodities, the allowable
deduction for calendar 1980 would be 54C vs. the average
of 64C that was being taken and which was used in the
"Revenue Sources" estimates.

3. The requirement by DOE of entitlements for North Slope

enclo

MB:b f

oilresulted in approximately a $4 per barrel reduction

in wellhead price by Sohio and Exxon in July 1980. This
discount should decrease to less than $1 by June 1981

as the controlled portion of North Slope oil on which
entitlements are required declines. The elim ination

of this discount is assumed in this Memo to be accelerated
by adoption of new DOE regulations which propose to

reduce the entitlement requirements on North Slope by

$2 because of its lesser quality. See attached Fairbanks
News-Miner article.

More conservative estimates of world o il price increases
are projected here than in the earlier June "Revenue
Sources" due to the growing glut of oil and the failure
of'this week's OPEC conference to reach agreement on
prices and production. However, the underlying assumption
is that agreement w ill be reached and production reduced
so that continued price increases can be realized
beginning in 1981.

sures



TABLE 1

GENERAL FUND BALANCES
($ Millions)

Available for

Source

Appropriation Cash
General Fund Balance 6/30/79. 684.3 199.0 "Executive Budget FY 81"
FY 80
Unrestricted Revenue 2539.5 2539.5 "Revenue Sources" June 1980
(Net of Permanent, Renewable
Resources, and Native Claims
Funds)
Appropriations (1651.2) (1651.2) "Free Conference Committee Re—
(Including Supplanentals) port - Capitol Budget and Sum—
maries™ FY 80 & FY 81
I1liquid Investments (389.0) See Table 2
General Fund Balance 6/30/80 1572.6 698.3
FY 81
Unrestricted Revenue 3564.1 3564.1 Legislative Finance estimate
(Net of Permanent 6cRenewable
Resource Funds; inclusive of
individual income tax liabil—
ities)
Appropriations _ _ (3851.1) (3339.1)" "Free Conference Cccrmittee Re-
(Net of appropriation of $88.9 port - Capitol Budget and Sum—
for calendar 79 tax refunds maries FY 81"
in fiscal note for SB 394)
General Fund Balance 6/30/81 1285.6 923.3
FY 82
Unrestricted Revenue 4669.0 4669.0 Legislative Finance estimate
(Net of Permanent 6cRenewable
Resource Funds; Inclusive of
individual income tax liabil-
ties)
5954.6 5592.3

General Fund Balance 6/30/82
(Before 1981 session
appropriations)

Footnote 1.

Certain appropriations to AHFC, AIDA, and for fish processing loan
guarantees were made from illiquid assets.

PREPARED BY:
Legislative Finance Division

September 17, 1980



TABLE 2

FY 80 Illiguid Investments

($ millions)

Business Loans

Commercial Fish & Agriculture Bank
Security National Bank

M obile Home Loans

Deferred Compensation Loan
Housing loans purchased from banks
Credit Unions

Principal Repayment

PREPARED BY:

Legislative
September

$171.0
30.0
4.5
20.0
3.5
155.0
45.0
(40.0)
$389.0
Finance
17, 1980

Division



“TRE® LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

Eﬁ%ﬁﬁgﬁtmn No
Tit’e An Act Retatimgtotmcome Tax Repeat and Refumdante —Credits:
Requested hy. [Date.

Il. FISCAL DETAIL
Agency Affected _

BRU. Program, or"Subprogram(s) Affected

(Note: Ifmore than one budget component affected, separate line-item amounts and funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars) - r.

Fy 80 Fy 81 Fy 82 FY 83 Fy 84 Fy 85

$00 PERSONAL SERVICES

00 TRAVEL

300  CONTRACTUAL

400 COMMODITIES

300  EON 11PMENT

600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

Millions
HINDIN®O  CHXKiXftMXof Dollars)

GENERA 1 FUND 111.8 1.7 1.6 2.8 2.8
FEDERAL FUNDS

OTHER (Snecifv Fund Source)

Withholding in Trust - 12173
Jﬂ (147.5)  (206) (266)  (338) (4271
0 r<rs-.j;V
= 7y$¢
FULL TIME 1 1
PART TIMI- 1
TEMPORARY 1

m. ANALYSIS (See Fiscal Note Preparation Instructions, Section Ilj

The aforementioned numbers are broken down in the following manner.
(1) This fiscal year 1981 figure of $111.8 million consists of
$111 million in 1979 tax year refunds plus .8 million for refund—
able credits in the form of political contributions and child

care. (2) The $73.5 million figure to be paid in FY 81 consists
of withholding held in trust for the first three quarters of tax
year 1980. (3) The figure of $147 million represents the remainde
of foregone income for fiscal year 1981. The sum total figure of
$185.3 million constituting items (1) and (2) must be appropriated
where as the $147.7 million foregone income-doe"s not require
appropriation on the part of the Legislature. (4) The figures

for FY 82 through FY 85 encompass first the refundable political
contribution and child care credits and second the foregoneincome
assuming total repeal.of the individual

IV. DATI- PREPARED BY

o AGENCY __ l
Original : Leglslatlve Finance PHONE .r-~g.3 7/
o Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/79)



o** THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE
. REQUEST
Bill/Resolution N 0o .
Title  An Act- Rplafing m Tnmmp Tax Repeal and Refundable Credits.
Requested by Date

. FISCAL DETAIL
Agency Affected '

Program Category Affected
BRU, Program, or Subprogram&s) Affected

(Note: If more than one bud%e ‘component is affected, separate line-item amounts and funding 1o
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 ' - FY 84

100 PERSONA 1 .SERVICES
900 TRAVEL

300  CONTRACTUAL '
400  COMMODITIES

S00 EXUIP!\&NT
600 LAND QLSTRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL
FUNDING  (ira « o f Dollars)
Mitlions
ERAL FUND 30. 5 1.7 1.6 12.8

GEN
FEDERAL FUNDS
OTHER (Snecifv Fund Source)

General Fund Uncollected
Tax (26.-2.).  (30) (41) (54) |

POSITIONS

1L ANALYSIS (See Fiscal Note Preparation Instructions, Section 1)

The approach outlined on the first page represents the impact
of complete suspension of the individual income tax. The effect
of the ‘incremental approach, -which is simply another way of
looking at the impact, reveals the numbers indicated above.
These numbers must be read in conjunction with those in Fiscal

Note FCCS for SB 394 dated 4-14-80 in order to ascertain the
full impact.

IV. DATE _ KEEPN/-(\:F\Q(ED BY

Original: Legislative Finance PHONE — -3 3/\/

cC: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/79)
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FINANCEDIVISION
THE LEGISLATURE POUCH W F-STATE CAPITOL
JUNEAU. ALASKA 99811

budget ahd audit committee PHONE: (907) 465-3795
MEMORANDUM

DATE: September 18, 1980

TO: Honorable Russ Meekins

Chairman
House Finance Committee

FROM: M ilt Barker, Fiscal Analyst
Legislative Finaoce Division

SUBJ: General Fund Balances

Table 1 (attached) projects a general fund cash balance
of $923 m illion at the end of this fiscal year and
$5,592 m illion in cash available for appropriation for
FY 82 if there is no legislation repealing individual
income taxes and refunding calendar 1979 tax payments
and calendar 1980 withholding for individuals.

Assuming such legislation is enacted, the figures would
be $590 m illion at the end of FY 81 and $5,051 m illion
in cash available for appropriation for FY 82 based on
the cost of such legislation as detailed in the attached
fiscal note, namely

FY 81

Appropriation of 1979 tax refund $111.8 milxion

Appropriation of 1980 withholding 73.5 m illion
Revenue foregone FY 81 147.5 m illion
- $332.8 m illion
FY 82

Revenue foregone $206.0 m illion
Total cost through FY 82 $538.8 m illion

The estimates of petroleum revenues in this Memo are
significantly less than those contained in the June 1980
"Revenue Sources" published by the Department of Revenue.
The respective estimates of North Slope wellhead values
are

June 1980 "Revenue Sources” This Memo
FY 81 $22.55 $19.87



Honorable Russ Meekins -2- September 18, 1980

The differences in wellhead values reflect the following
events or differing assumptions:.

1. "Revenue Sources" assumed, based on a FERC adminis-
trative law judge's ruling on February 1, 1980, that
FERC may ultim ately adjust TAPS tariffs downward from
those filed by the oil companies. This Memo's estim ates
do not take that possibility into account.

2. The recent settlement of the field costs issues in
the Amerada Hess law suit was incorporated in the
estimates herein. $40 m illion in refunds or excessive
field cost deductions from royalties taken by the
oil companies prior to the settlement are assumed
to be received by the State in FY 81. Based on settled
costs of 42C per barrel escalated by the producer
price index for industrial commodities, the allowable
deduction for calendar 1980 would be 54C vs. the average
of 64£ that was being taken and which was used in the
"Revenue Sources" estimates.

3. The requirement by DOE of entitlements for North Slope
oil resulted in approximately a $4 per barrel reduction
in wellhead price by Sohio and Exxon in July 1980. This
discount should decrease to less than $1 by June 1981
as the controlled portion of North Slope o il on which
entitlements are required declines. The elim ination
of this discount is assumed in this Memo to be accelerated
by adoption of new DOE regulations which propose to
reduce the entitlement requirements on North Slope by
$2 because of its lesser quality. See attached Fairbanks
News-Miner article.

4. More conservative estimates of world oil price increases
are projected here than in the earlier June "Revenue
Sources" due to the growing glut of oil and the failure
of this week's OPEC conference to reach agreement on
prices and production. However, the underlying assumption
is that agreement w ill be reached and production reduced

so that continued price increases can be realized
beginning in 1981.

enclosures



TABLE 1
GENERAL FUND BALANCES
($ Millions)

Available for

Appropriation Cash Source
General Fund Balance 6/30/79 684.3 199.0 "Executive Budget FY 81"
FY 80
Unrestricted Revenue 2539.5 .2539.5 "Revenue Sources"™ June 1980
(Net of Permanent, Renewable
Resources, and Native Claims
Funds)
Appropriations (1651.2) (1651.2) "Free Conference Corrnittee Re—
(Including Supplanentals) port - Cap _ol Budget and Sum—
maries”™ FY 80 & FY 81
IHliquid Investments (389.0) See Table 2
General Rmd Balance 6/30/80 1572.6 698.3
FY 81
Unrestricted Revenue 3564.1 3564.1 Legislative Finance estimate

(Net of Permanent & Renewable
Resource Funds; inclusive of
individual income tax liabil—

ities)

Appropriations (3851.1) (3339.1)~ ~ “Free Conference Committee Re-
(Net of appropriation of $88.9 port - Capitol Budget and Sum—
for calendar 79 tax refunds maries FY 81"

in fiscal note for SB 394)

General Fund Balance 6/30/81 1285.6 923.3
FY 82
Unrestricted Revenue 4669.0 4669.0 Legislative Finance estimate

(Net of Permanent & Renewable
Resource Funds; Inclusive of
individual income tax liabil-
ties)

General Fund Balance 6/30/82 5954.6 5592.3
(Before 1981 session
appropriations)

Footnote 1. Certain appropriations to AHFC, AIDA, and for fish processing loan
guarantees were made from illiquid assets.

PREPARED BY:

Legislative Finance Division
September 17, 1980



TABLE 2

FY 8J Illiguid Investments

($ millions)

Business Loans

Commercial Fish & Agriculture Bank
Security National Bank

M obile Home Loans

Deferred Compensation Loan
Housing loans purchased from banks
Credit Unions

Principal Repayment

$171.
30.

20.

155.
45.

(40

$389

PREPARED BY:

Legislative
September

17,

[cNeoNeoN Nolli Noelle]

.0

Finance

1980

Division
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TilE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE *

REQUEST
Bill/Resolution No
Title  An Act: Refating to Income lax Repeal and Refundanfe Credits

Requested hy Date.

FISCAL DETAIL

Agency Affected 1

Program Category Affected |

BRU, Program, or. Subprogrami ] Affected

(Note: If more’ than one budgi ‘componentiS affected, Separate line-item amounts and funding for cac
component in the analysis section.) :

EXPENDITURES  (Thousands of Dollars)

FY SO FY 81 FY 82 FY 83 FY 84 FY I

PERSONAL SERVICES

TRAVFI (
CONTRACTUAL

COMMODITIES

EQUIPMENT

LAND Al STRUCTURES

GRANTS. CLAIMS. ETC.

TOTAL

FUNDING  CHYOSHRof Dolars)

ERAL FUND 111.8 1.7 1.6 2.C 2.
ERAL FUNDS

/

(147.5) 4206)  (266: (338) (42
POSITIONS é;)/ﬁbéz‘](

FULL. TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal-Note Preparation Instructions, Section I11)

The aforementioned numbers are broken down in the following manner
(1) This fiscal year 1981 figure of $111.8 million consists of
$111 million in 1979 tax year refunds plus .8 million for refund—
able credits in the form of political contributions and child

care. (2) The $73.5 million figure to be paid in FY 81 consists
of withholding held in trust for the first three quarters of tax
year 1980. (3) The figure of $147 million represents the remaind
of foregone income for fiscal year 1981. The sum total figure of
$185.3 million constituting items (1) and (2) must be appropriated
where as the $147.7 million foregone income does not require
appropriation on the part of the Legislatures -(4) The figures
for FY 82 through FY 85 encompass first the refundable political
contribution and child care credits and second the foregoneincome
assuming total repeal of the individual inepme tax.,

IV. DATE PREPARED BY

N AL AGENCY
Original: Leglslatlve Finance PHONE N
cC. Budget and Management

Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE

REQUEST

Bill/Resolution No.
Title An Apt* Rplarino tn Tnrnmp Tav .Repeal and Refundable. Credits
Requested by Date

FISCAL DETAIL

Agency Affected

Program Category Affected

BRU, Program, or Subprogram(s) Affected -

(Note: Ifmore than one budget component isaffected, separate line-item amountsand funding for each
component in the analysis section.)

EXPENDITURES  (Thousands of Dollars)

FY 80 Fy 8l FY 82 Fy83 ' . Fréd FY 8f
PERSONAL SERVICES
TRAVEL

CONTE ACTUALL
COMMODITIES

EQUIPMENT
LAND & STRUCTURES

GRANTS, CLAIMS, ETC
TOTAL m

FUNDING (M&ffiXof Dollars)
Millions

GENERA L EIIND 30. 5 1.7 1.6 2.8 2 .8
FEDERAL FUNDS

OTHER (Specify Fund Source)
General Fund Uncollected

Tax s (30) (41) G4 (@)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

ANALYSIS (See Fiscal Note Preparation Instructions, Section II)

The approach outlined on the first page represents the impact
of complete suspension of the individual income tax. The effect
of the incremental approach, which 1is simply another way of
looking at the impact, reveals the numbers indicated above.
These numbers must be read in conjunction with those 1in Fiscal

Note FCCS for SB 394 dated 4-14-80 1in order to ascertain the
full impact.

IV. DATE PREPARED BY
AGENCY

Original: Legislative Finance PHONE s -2 /

cc: Budget and Management

Prime Sponsor (First Legislator Named)
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FURTHER:
(ii)

Date: 0 v\<éo

Mr. Speaker:
The Committee on FINANCE has had HB 1042

"An Act relating to taxes; repealing the Alaska net income tax on
individuals; providing for tax credits for political contributions and
household and dependent care services; and providing for an effective
date.”

under consideration and (a majority of the committee) (the committee)
reports it back with the following recommendations:

[ 1 do pass [ ] do not pass

[ 1 do pass with attached amendments(s)
[ 1 same title

replace with CS for I & /C )L/ 0) mfXx > new title

and recommends rJo po$>S
K i AND attaches a "Letter of Intent” [ 1 New Fiscal Note
[ i reports it back without recommendation
[ ) referred to the Committee
MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

tjv
v1 k?0Q y
CHAIRMAN

H 60 (Rev. 12/78)
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Original sponsor: State Affairs Committee

I T THE HOUSE BY THE FINANCE COMMITTEE
CS FOR HOUSE BILL NO. 1042
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL
For an Act entitled: "An Act providing for refunds of 1979 individual income
taxes; and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. REFUND OF 1979 INCOME TAXES. (a) An individual is entitled

to a refund of his Alaska net income taxes paid or withheld under AF 43.20
for all or part of a tax year occurring after December 31, 1978 and before
January 1, 1980.

(b) A refund under this section may be made only as provided in this
section. Refunds of Alaska net income taxes paid may not be made without an
appropriation for that purpose.

(c) The department shall establish procedures for determining the
amount of and for making the refundsdescribed in (a) of thissection.

(d) The commissioner may adoptregulations to implementthis section, #
and those regulations may be adopted as emergency regulations under AS 44.-
62.040 - 44.62.290.

(e) In this section,

(1) ™commissioner™ means the commissioner of revenue;
(2) "department™ means the Department of Revenue.
* Sec. 2. The provisions of AS 43.05.280 do not apply to refunds made

under sec. 1 of this Act.

* See- -3.— Thio-rAct—take-s effect on-the-effective-datp nf an AdL”repgiQ.ing

tha—ALas-ka-net~xTrebme tax on individuals. N "1l

=\

-1- CSHB 1042



:Cricinal sponsor: Rules Cor: .tteel
i 'Fuadinr Infcrnaticr.

JGeneral rune CAPHF 57 e S0
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J?JLSC"r,I.i/£,_;> u
in _in. noi.SE BY THE FINANCE COMMITTEE
CS FOR HOUSfe EILL NO. 1041
117 THE LEGISLATURE |OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE 1- SECOND SPECIAL SESSION
A BILL

For an Act entitled: "An Act making an appropriation to the Department of

Revenue for income tax and withholding payment refunds

to individuals»land providing for an effective date.'*
BE IT ENACTED SY THE LEGISLATURE OF TVS STATE OF ALASKA:

* Section 1. The sun of $112,042,(~00 is appropriated fron the general

fund to the Departseut of Revenue

(1) for refunds to individuals fo: income taxes paid after
December 31, 1978 for all or part of a.tax year occurring after Dccecber 31,
1978 and

(2) for 1979 and 19SO tax er/jdits payable under AS 43.20.013*

* Sec. 2. The gue of $73,500,000 iss appropriated from the general fund to
the Department of Revenue for refunds th individuals for income taxes with-
held after December 31, 1978 for tax yebrs for which d ycar-end return has
not been filed under AS 43*20.030. ]

* Sec. 3. The suo of $336,500 is appropriated from the general fund to
the Departiaent of Revenue for administrative costs related to the refunds and
credits payable under this Act.

* Sec. 4. Lip.es 10 - 11, page 70, jch. 120 SLA 1980 are repealed, and the
appropriation aade-at-~t-hose--lI-in.es Up )ctfrtg'htLir.to, the general—ftrrrdT

*-'SArr~5r  This Act takes effect October 1, 1980 if a version of an Act
eutitled "An Act relating to taxes; repealing trie Alaska net income tax on
individuals; providing for tax credits for political contributions and house-

hold and dependent carc cervices; and providing for an effective date"™ in

O+
enacted. T L o g

f . C5h£___ W.R 1CM



HOUSE JOURNAL
HOUSE FINANCE COMMITTEE

LETTER OF INTENT
FOR
CSHB 1040, CSHB 1041 and CSHB 1042

The House Finance Committee has reported out three
bills (HB 1040, HB 1041 and HB 1042) as Finance Committee
Substitutes relating to repealing the Alaska net income tax
on individuals, providing for refund of 1979 Alaska state
individual income taxes paid, providing for refundable tax
credits, and appropriating funds for payment of refunds,
withholding, tax credits and administrative costs.

The Finance Committee has separated into two bills the
provisions contained in HB 1040 as introduced. The Finance
Committee Substitute for HB 1040 contains the repeal of
Alaska net income taxes on individuals and the provisions
for refundable tax credits effective January 1, 1979. The
legislation necessary to enable refund of 1979 taxes collected
is contained in the Finance Committee Substitute for HB 1042.
This was done to ensure that any question of the constitu-
tionality of a 1979 tax refund not affect the immediate
repeal of the Alaska individual income tax. Retaining both

repeal and 1979 refunds in one bill with' a severability
clause was considered. However, it was rejected in favor
of the two bill approach”™ because severability is determined

by the courts, and any challenge of 1979 tax refunds would
tie up the income tax repeal provisions until such time as
the court ruled on the constitutionality of the bill.

The Finance Committee Substitute for HB 1041 includes
the appropriations necessary to pay 1979 tax refunds and
1979 and 1980 tax credits as section 1; 1980 withholding as
section 2; the administrative costs of section 1 and sec-
tion 2, as section 3; a repeal of appropriations made in
Ch 120, SLA 1980 for the purposes of Ch 22, SLA 1980,
ruled unconstitutional by the Alaska Supreme Court as
section 4; and an effective date clause as section 5. The
appropriations are made separately, again to avoid any
problems of a challenge of th
tax refunds.

"Russ MeekinsZ Chairman
House Finance Committee
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Introduced: 9/22/80
Referred: Finance

IN THE HOUSE BY THE STATE AFFAIRS COMMITTEE
HOUSE BILL NO. 1042
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL
For an Act entitled:"An Act relating to taxesi repealing the Alaska net
income tax on individuals; providing for tax credits
for political contributions and household and dependent
care services; and providing for an effective date."
BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section I. FINDINGS. The legislature finds

(1) Section 1, ch. 22, SLA 1980 afforded complete tax relief to a
majority of individual taxpayers under the Alaska Net Income Tax Act and
substantial tax relief to most other taxpayers by means of exemptions based
on the number of years an individual reported Alaskaincome. On September 4,
1980, the Alaska Supreme Court ruled that these exemptions violate the equal
protection claase of art. 1, sec. 1 of the state constitution. The effect of
that decision is to reimpose the full income tax burden on all taxpayers.

(2 It is in the public interest to remedy the constitution”
defect and provide tax relief to the public at leastequal to that attempted
by the exemptions in sec. 1, ch. 22, SLA 1980. Thiscan best be accomplished
by repealing the Alaska net income tax on individuals.

(3) Because ch. 22, SLA 1980 applied to taxes due for the tax year
1979, many taxpayers expected a refund of part or all of their state income
tax for 1979, and many of them made plans and commitments 1in anticipation of
the refund. The state has a moral obligation to fulfill this widely held
expectation, and this obligation is best discharged by repealing the Alaska

net income tax on individuals retroactive to January 1, 1979.

* Sec. 2. AS 43.20 is amended by adding new sections to read:
-1- HB 1042
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Sec. 43.20.012. INDIVIDUALS} RETURNS FOR TAX CREDITS. The tax im—

posed by this chapter does not apply to individuals.

vidual may file a return under this chapter

credit under AS 43.20.013.

Sec. 43.20.013. INDIVIDUAL TAX CREDITS.

However, an indi—

in order to receive a tax

(@ A resident individ—

ual is entitled to a tax credit not to exceed $50 for

(1) a contribution made

organization for use exclusively

(A) for a political

(i) President or

Vice President

States, whether or not the candidate will

primary election

in Alaska;

in a calendar year to a person or

campaign for a candidate for

of the United

be voted on in a

(ii) United States senator from Alaska;

(ii) United States representative from Alaska;

(iv) governor or

(v) the Alaska

(vi)
convention;

(vii)

lieutenant governor of Alaska;

legislature;

delegate to an Alaska constitutional

electoral

a court in Alaska; or

(viti) municipal

office

in Alaska;

confirmation as a judge or justice of

or

(B) by a group seeking to influence the outcome of a

ballo* proposition or

question

in Alaska;

and

(2) duespaid in a calendar year to a nonprofit organization

organized primarily for che purpose of

(b) A resident

percent of the tax credit claimed by the

individual

is entitled to a tax credit equal to 16

individual

influencing elections in Alaska.

on his federal

income tax return for household and dependent care services necessary

for his gainful employment.

HB

1042
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(c) The commissioner of revenue shall pay the amount of a tax
credit allowed by this section to a resident individual who makes a
return as provided in AS 43.20.012. A credit under this section shall
be paid in the manner provided in AS 43.20.030(e) for the payment of
refunds and payment may not be made without an appropriation for that
purpose.

Sec. 3. AS 43.20.021(c) is amended to read:

(c) For purposes of calculating the alternative tax on capital
gains provided for in the provisions of Internal Revenue Code sec. 1201,
the rate is 4.5 percent for corporations [AND 4 PERCENT FOR INDIVIDUALS
AND FIDUCIARIES].

Sec. 4. AS 43.20.021(d) 1is amended to read:

(d) Where a credit allowed under the Internal Revenue Code is also
allowed in computing Alaska income tax, it is limited to [16 PERCENT FOR
INDIVIDUALS AND FIDUCIARIES AND] 18 percent for corporations of the
amount of credit determined for federal income tax purposes which is
attributable to Alaska.

Sec. 5. AS 43.20.021(f) 1is amended to read:

() For the purpose of calculating the minimum tax on tax prefer—
ences provided for in secs. 56 - 58 of tha Internal Revenue Code (26
(J.S.C. secs. 56 - 58), the rate is [16 PERCENT FOR INDIVIDUALS AND] 18
percent for corporations of the applicable minimum federal tax rate.

Sec. 6. AS 43.20.030(a) 1is amended to read:

@ If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a
corporation as a partner or a [AND] corporation is required to make a
return under the provisions of the Internal Revenue Code, it shall at
the same time file with the department a return setting out

(€)) the amount of tax due under this chapter, less credits

claimed against the taxj and
3 HB 10-+2
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other information for the purpose of carrying out the

provisions of this chapter which the department requires.

* Sec. 7. REFUND OF

entitled to a refund of

1979 AND 1980 INCOME TAXES. (&) An individual

is

his Alaska net income taxes paid or withheld after

December 31, 1978 for all or part of a tax year occurring after December 31,

1978. An individual is also entitled to a refund of his estimated net

income

tax payments made under AS 43.20 after December 31, 1978, for a tax year for

which he has not filed a year-end return under AS 43.20.030.

(M) A refund under this section may be madeonly as provided in this

section. Refunds of Alaska net

appropriation for that

(c) Thedepartment shall
amount of andfor making the refunds

(d) Thecommissioner may adopt

purpose.

income taxes paid

described in (a) of this section.

establish procedures for determining the

may not be made without an

regulations to implement this section,

and those regulations may be adopted as emergency regulations under AS 44.-

62.040 - 44.62.290.

(e) In this section,

(1) ‘"commissioner"™ means the commissioner of revenue;

(2) "department" means the Department of Revenue.

* Sec. 8. The provisions of AS 43.05.280 do n«t apply to refunds made

under sec. 7 of this Act.

* Sec. 9. AS 43.20.013(a)

(@) A resident individual is entitled to a

exceed $100 [$50]
@

for

a contribution made

organization for use exclusively

Q)

States,

is amended to read:

for a political campaign for a candidate for

(i) President or

tax credit not to

Vice President of the United

whether or not the candidate will be voted on

—4-

HB 1042

in

in a calendar year to a person or

a



primary election in Alaska,
(i) United States senator from Alaska;
(i) United States representative from Alaska;
(iv) governor or lieutenant governor of Alaska;

(v; the Alaska legiPlature;

(vi) delegate to an Alaska constitutional conven—

tion;

(vii) electoral confirmation as a judge or justice o

a court in Alaska; or
(viii) municipal office in Alaska; or
(B) by a group seeking to influence the outcome of a
ballot proposition or question in Alaska; and
(2) dues paid in a calendar year to a nonprofit organization
organized primarily for the purpose of influencing elections in Alaska.
* Sec. 10. The following laws are repealed: AS 43.20.011(a) - (d) and
(f), 43.20.015, 43.20.017, 43.20.021(e), 43.20.030(f) and (g), 43.20.031(a),
(b), and (F) - (h), 43.20.033, 43.20.035, 43.20.036(d) - (i), 43.20.038,
43.20.039, 43.20.040(b)(3) and (6), 43.20.045, 43.20.061, 43.20.160(e),
43.20.215, 43.20.340(4), (M, (@3), (14, (16), and (17), and secs. 6 - 11 of
ch. 22 SLA 1980.
* Sec. 11. AS 43.20.170 and 43.20.180 are repealed.
* Sec. 12. Sections 3 -6 and 10 of this Act are retroactive to
January 1, 1979.
* Sec. 13. Sections 9 and 11 of this Act take effect January 1, 1981.

Sections 1 - 8, 10, 12, and 13 of this Act take effect immediately in accor—

dance with AS 01.10.070(c).
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HOUSE JOURNAL .........
HOUSE FINANCE COMMITTEE

LETTER OF INTENT
FOR
CSHB 1040, CSHB 1041 and CSHB 1042

The House Finance Committee has reported out three
bills (HB 1040, HB 1041 and HB 1042) as Finance Committee
Substitutes relating to repealing the Alaska net income tax
on individuals, providing for refund of 1979 Alaska state
individual income taxes paid, providing for refundable tax
credits, and appropriating funds for payment of refunds,
withholding, tax credits and administrative costs.

The Finance Committee has separated into two bills theI
provisions contained in HB 1040 as introduced. The Finance!
Committee Substitute for HB 1040 contains the repeal of
Alaska net income taxes on individuals and the provisions
for refundable tax credits effective January 1, 1979. The
legislation necessary to enable refund of 1979 taxes collected
iIs contained in the Finance Committee Substitute for HB 1042.
This was done to ensure that any question of the constitu-
tionality of a 1979 tax refund not affect the immediate
repeal of the Alaska individual income tax. Retaining both

repeal and 1979 refunds in one bill with a severability
clause was considered. However, it was rejected in favor
of the two bill approach because severability is de “rmined

by the courts, and any challenge of 1979 tax refunds would
tie up the income tax repeal provisions until such time as
the court ruled on the constitutionality of the bill.

The Finance Committee Substitute for HB 1041 includes
the appropriations necessary to pay 1979 tax refunds and
1979 and 1980 tax credits as section 1; 1980 withholding as
section 2; the administrative costs of section 1 and sec-
tion 2, as section 3; a repeal of appropriations made in
Ch 120, SLA 1980 for the purposes of Ch 22, SLA 1980,
ruled unconstitutional by the Alaska Supreme Court as
section 4; and an effective date clause as section 5. The
appropriations are made separately, again to avoid any
problems of a challenge of the constitutionality of 1979
tax refunds.

Russ Meekins, Chairman
House Finance Committee
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Introduced: 9/22/80
Referred: Finance

IN Till? HOUSE BY THE STATE AFFAIRS COMMITTEE
HOUSE BILL NO. 1042
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL
For an Act entitled:"An Act relating to taxes; repealing the Alaska net
income tax on individuals; providing for tax credits
for political contributions and household and dependent
care services; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. FINDINGS. The legislature finds

(1) Section 1, ch. 22, SLA 1980 afforded complete tax relief to a
majority of individual taxpayers under the Alaska Net Income Tax Act and
substantial tax relief to most other taxpayers by means of exemptions based
on the number of years an individual reported Alaskaincome. On September 4,
1980, the Alaska Supreme Court ruled that these exemptions violate the equal
protection clause of art. |, sec. 1 of the state constitution. The effect of
that decision is to reirapose the full income tax burden on all taxpayers.

(2) It is in the public interest to remedy the constitutional
defect and provide tax relief to the public at leastequal to that attempted
by the exemptions in sec. 1, ch. 22, SLA 1980. Thiscan best be accomplished
by repea”ing the Alaska net income tax on individuals.

(3) Because ch. 22, SLA 1980 applied to taxes due for the tax year
1979, many taxpayers expected a refund of part or all of their state income
tax for 1979, and many of them made plans and commitments in anticipation of
the refund. The state has a moral obligation to fulfill this widely held
expectation, and this obligation is best discharged by repealing the Alaska
net income tax on individuals retroactive to January 1, 1979.

* Sec. 2. AS 43.20 is amended by adding new sections to read:
-1- HB 1042



Sec. 43.20.012. INDIVIDUALS; RETURNS FOR TAX CREDITS. The tax im—
posed by this chapter does not apply to individuals. However, an indi—
vidual may file a return under this chapter in order to receive a tax
credit under AS 43.20.013.

Sec. 43.20.013. INDIVIDUAL TAX CREDITS. (a) A resident individ—
ual is entitled to a tax credit not to exceed $50 for

(1) a contribution made in a calendar year to a person or
organization for use exclusively
(A) for a political campaign for a candidate for
(i) President or Vice President of the United
States, whether or not the candidate will be voted on in a
primary election in Alaska;
(ii) United States senator from Alaska;
(iii) United States representative from Alaska;
(iv) governor or lieutenant governor of Alaska;
(v) the Alaska legislature;
(vi) delegate to an Alaska constitutional
contention;
(vii) electoral confirmation as a judge or justice of
a court in Alaska; or
(viii) municipal office in Alaska; or
(B) by a group seeking to influence the outcome of a
ballot proposition or question in Alaska; and
(2) duespaid in a calendar year to a nonprofit organization
organized primarilyfor the purpose of influencing elections in Alaska.

(b) A resident individual is entitled to a tax credit equal to 16

percent of the tax credit claimed by the individual on his federal

income tax return for household and dependent care services necessary

for his gainful employment.



(c) The commissioner of revenue shall pay the amount of a tax
credit allowed by this section to a resident individual who makes a
return as provided in AS 43.20.012. A credit under this section shall
be paid in the manner provided in AS 43.20.030(e) for the payment of
refunds and payment may not be made without an appropriation for that
purpose.

Sec. 3. AS 43.20.021(c) 1is amended to read:

(c) For purposes of calculating the alternative tax on capital
gains provided for in the provisions of Internal Revenue Code; sec. 1201,
the rate is 4.5 percent for corporations [AND 4 PERCENT FOR INDIVIDUALS
AND FIDUCIARIES].

Sec. 4. AS 43.20.021(d) 1is amended to read:

(d) Where a credit allowed under the Internal Revenue Code is also
allowed in computing Alaska income tax, it is limited to [16 PERCENT FOR
INDIVIDUALS AND FIDUCIARIES AND] 18 percent for corporations of the
amount of credit determined for federal income tax purposes which is
attributable to Alaska.

Sec. 5. AS 43.20.021(f) is amended to read:

(f) For the purpose of calculating the minimum tax on tax prefer—
ences provided for in secs. 56 - 58 of the Internal Revenue Code (26
U.S.C. secs. 56 - 58), the rate is [16 PERCENT FOR INDIVIDUALS AND] 18
percent for corporations of the applicable minimum federal tax rate.

Sec. 6. AS 43.20.030(a) is amended to read:

€) If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a
corporation as a partner or a [AND] corporation if required to make a
return under the provisions of the Internal Revenue Code, it shall at
the same time file with the department a return setting out

(€)) the amount of tax due under this chapter, less credits

claimed against the tax; and



17
18
19

1

23
A
25
76
2
28
29

@) other information for the purpose of carrying out the

provisions of this chapter which the department requires.

* Sec. 7. REFUND OF 1979 AND 1980 INCOME TAXES. (@ An individual is
entitled to a refund of his Alaska net income taxes paid or withheld after
December 31, 1978 for all or part of a tax year occurring after December 31,
1978. An individual is also entitled to a refund of his estimated net income
tax payments made under AS 43.20 after December 31, 1978, for a tax year for
which he has not filed a year-end return under AS 43.20.030.

(b) A refund under this section may be made only as provided in this
section. Refunds of Alaska net income taxes paid may notbe made without an
appropriation for that purpose.

(c) Thedepartment shall establish procedures for determining the
amount of andfor making the refunds described in (a) of this section.

(d) Thecommissioner may adopt regulations to implement this section,
and those regulations may be adoptedas emergency regulations under AS 44.-
62.040 - 44.62.290.

(e) In this section,

(1) "commissioner" means the commissioner of revenue;
(2) “"department” means the Department of Revenue.
* Sec. 8. The provisions of AS 43.05.280 do n<t apply to refunds made
under sec. 7 of this Act.
* Sec. 9. AS 43.20.013(a) is amended to read:

(@ A resident individual is entitled to a taxcredit not to

exceed $100 [$50] for

(€)) a contribution made in a calendar year to a person -~r

organization for use exclusively

(A) for a political campaign for a candidate for

O) President or Vice President of the United

States, whether or not the candidate will be voted on in a
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primary election

in Alaska;

(i) United States senator from Alaska;
(iii) United States representative from Alaska;
(iv) governor or lieutenant governor of Alaska;
(v) the Alaska legislature;
(vi) delegate to an Alaska constitutional conven—
tion;
(vii) electoral confirmation as a judge or justice of
a court in Alaska; or
(viii) municipal office in Alaska; or
(B) by a group seeking to influence the outcome of a
ballot proposi®“on or question in Alaska; and
(2) due9 paid in a calendar year to a nonprofit organization
organized primarily for the purpose of influencing elections in Alaska.
* Sec. 10. The following laws are repealed: AS 43.20.011(a) - (d) and
(f), 43.20.015, 43.20.017, 43.20.021(e), 43.20.030(f) and (g), 43.20.031(a),
(), and () - (h), 43.20.033, 43.20.035, 43.20.036(d) - (i), 43.20.038,
43.20.039, 43.20.040(b)(3) and (6), 43.20.045, 43.20.061, 43.20.160(e),
43.20.215, 43.20.340(4), (M, (@13), (14, @6), and (17), and secs. 6 - 11 of
ch. 22 SLA 1980.
* Sec. 11. AS 43.20.170 and 43.20.180 are repealed.
* Sec. 12. Sections 3 -6 and 10 of this Act are retroactive to
January 1, 1979.
* Sec. 13. Sections 9 and 11 of this Act take effect January 1, 1981.
Sections 1-8, 10, 12, and 13 of this Act take effect immediately in accor—

dance with AS 01.10.070(c).

HB 1042



23
24
25
26
2
28
29

Introduced: . 9/22/80
Referred: Finance

IN THU 110USU BY THE STATE AFFAIRS COMMITTEE
HOUSE BILL NO. 1042
IN THE LEGISLATURE OF THE STATE OF AI4SKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BxuL
For an Act entitled:"An Act relating to taxesj repealing the Alaska net
income tax on individuals;providing for tax credits
for political contributions and household and dependent
care services: and providing for an effective date."
BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. FINDINGS. The legislature finds

(1) Section 1, ch. 22, SLA 1980 afforded complete tax relief to a
majority of individual taxpayers under the Alaska Net Income Tax Act and
substantial tax relief to most other taxpayers by means of exemptions based
on the number of years an individual reported Alaska income. On September 4,
1980, the Alaska Supreme Court ruled that these exemptions violate the equal
protection clause of art. I, sec. 1 of the state constitution. The effect of
that decision is to reimpose the full income tax burden on all taxpayers.

(2) It is in the public interest to remedy the constitutional
defect and provide tax relief to the public at least equal to that attempted
by the exemptions in sec. 1, ch. 22, SLA 1980. This can best be accomplished
by repealing the Alaska net income tax on individuals.

(3) Because ch. 22, SLA 1980 applied to taxes due for the tax year
1979, many taxpayers expected a refund of part or all of their state income
tax for 1979, and many of them made plans and commitments in anticipation of
the refund. The state has a moral obligation to fulfill this widely held
expectation, and this obligation is best discharged by repealing the Alaska
net income tax on individuals retroactive to January 1, 1979.

* Sec. 2. AS 43.20 is amended by adding new sections to read:
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Sec. 43.20.012. INDIVIDUALS ; RETURNS FOR TAX CREDITS. The tax im—
posed by this chapter does not apply to individuals. However, an indi—
vidual may file a return under this chapter in order to receive a tax
credit under AS 43.20.013.

Sec. 43.20.013. INDIVIDUAL TAX CREDITS. (@) A resident individ—
ual is entitled to a tax credit not to exceed $50 for

(1) a contribution made in a calendar year to a person or
organization for use exclusively
(A) for a political campaign for a candidate for
(i) President or Vice President of the United
States, whether or not the candidate will be voted on in a
primary election in Alaskai
(ii) United States senator from Alaska;
(ii) United States representative from Alaska;
(iv) governor or lieutenant governor of Alaska;
(v) the Alaska legislature;
(vi) delegate to an Alaska constitutional
convention;
(vii) electoral confirmation as a judge or justice of
a court in Alaska; or
(viii) municipal office in Alaskaj or
(B) by a group seeking to influence the outcome of a
ballot proposition or question in Alaska; and
(2) duespaid in a calendar year to a nonprofit organization
organized primarily for the purpose of influencing elections in Alaska.
(») A resident individual is entitled to a tax credit equal to 16

percent of the tax credit claimed by the individual on his federal
income tax return for household and dependent care services necessary

for his gainful employment.
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©) The commissioner of revenue shall pay the amount of a tax
credit allowed by this section to a resident individual who makes a
return as provided in AS 43.20.012. A credit under this section shall
be paid in the manner provided in AS 43.20.030(e) for the payment of
refunds and payment may not be made without an appropriation for that
purpose.

Sec. 3. AS 43.20.021(c) is amended to read:

(¢) For purposes of calculating the alternative tax on capital
gains provided for in the provisions of Internal Revenue Code sec. 1201,
the rate is 4.5 percent for corporations [AND 4 PERCENT FOR INDIVIDUALS
AND FIDUCIARIES].

Sec. 4. AS 43.20.021(d) 1is amended to read:

(d) Where a credit allowed under the Internal Revenue Code is also
allowed in computing Alaska income tax, it is limited to [16 PERCENT FOR
INDIVIDUALS AND FIDUCIARIES AND] 18 percent for corporations of the
amount of credit determined for federal income tax purposes which is
attributable to Alaska.

Sec. 5. AS 43.20.021(f) is amended to read:

(f) For the purpose of calculating the minimum tax on tax prefer—
ences provided for in secs. 56 - 58 of the Internal Revenue Code (26
U.S.C. secs. 56 - 58), the rate is [16 PERCENT FOR INDIVIDUALS AND] 18
percent for corporations of the applicable minimum federal tax rate.

Sec. 6. AS 43.20.030(a) Is amended to read:

@ If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a
corporation as a partner or a [AND] corporation is required to make a
return under the provisions of the Internal Revenue Code, it shall at
the same time file with the department a return setting out

(€)) the amount of tax due under this chapter, less credits

claimed against the tax» and
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(2) other information for the purpose of carrying out the
? provisions of this chapter which the .apartment requires.
3 * Sec. 7. REFUND OF 1979 AND 1980 INCOME TAKES. (@ An individual is
4 entitled to a refund of his Alaska net income taxes paid or withheld after
5 December 31, 1978 for all or part of a tax year occurring after December 31,
6 1978. An individual is also entitled to a refund of his estimated net income
7 tax payments made under AS 43.20 after December 31, 1978, for a tax year for
which he has not filed a year-end return under AS 43.20.030.
(b) A refund under this section may be madeonly as provided in this

8
9
10 section. Refunds of Alaska net income taxes paid may notbe made without an
11 appropriation for that purpose.

©?

(c) Thedepartment shall establish procedures for determining the
13 amount of andfor making the refunds described in (a) of this section.
14 (d) Thecommissioner may adopt regulations to implement this section,

15 and those regulations may be adoptedas emergency regulations under AS 44.-

16 62.040 - 44.62.290.

u (e) In this section,
18 (1) ‘"commissioner™ means the commissioner of revenue}
19 (2) “department” means the Department of Revenue.

20 * Sec. 8. The provisions of AS 43.05.280 do n~t apply to refunds made
2l under sec. 7 of this Act.

2 * Sec. 9. AS 43.20.013(a) is amended to read:

23 (@ A resident individual is entitled to a taxcredit not to

2% exceed $100 [$50] for

25 (€)) a contribution made in a calendar year to a person or
2 organization for use exclusively

21 (A) for a political campaign for a candidate for

18 (i) President or Vice President of the United

29 States, whether or not the candidate will be voted on in a



primary election in Alaska;
(i1) United States senator from Alaska;
(iii) United States representative from Alaska;
(iv) governor or lieutenant governor of Alaska;
(v> the Alaska legislature;
(vi) delegate to an Alaska constitutional conven—
tion;
(vii) electoral confirmation as a judge or justice o
a court in Alaska; or
(viii) municipal office in Alaska; or
(B) by a group seeking to influence the outcome of a
ballot proposition or question in Alaska; and
@) dues paid in a calendar year to a nonprofit organizati
organized primarily for the purpose of influencing elections in Alaska.
* Sec. 10. The following laws are repealed: AS 43.20.011(a) - (d) and
(f), 43.20.015, 43.20.017, 43.20.021(e), 43.20.030(f) and (g), 43.20.031(a),
(b), and () - (h), 43.20.033, 43.20.035, 43.20.036(d) - (i), 43.20.038,
43.20.039, 43.20.040(b)(3) and (6), 43.20.045, 43.20.061, 43.20.160(e),
43.20.215, 43.20.340(4), (M, (13, (14, (@1e6), and (17), and secs. 6 - 11 of
ch. 22 SLA 1980.
* Sec. 11. AS 43.20.170 and 43.20.180 are repealed.
* Sec. 12. Sections 3 -6 and 10 of this Act are retroactive to
January 1, 1979.
* Sec. 13. Sections 9 and 11 of this Act take effect January 1, 1981.
Sections 1-8, 10, 12, and 13 of this Act take effect immediately in accor—

dance with AS 01.10.070(c).
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Introduced: 9/22/80
Referred: Finance

IN THE HOUSE .. BY THE STATE AFFAIRS COMMITTEE

HOUSE BILL NO. 1042
IN THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE - SECOND SPECIAL SESSION
A BILL
For an Actentitled:"An Act relating to taxes? repealing the Alaska net
income tax on individuals? providing for tax credits
for political contributions and household and dependent
care servicesj and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. FINDINGS. The legislature finds

(1) Section 1, ch. 22, SLA 1980 afforded complete tax relief to a
majority of individual taxpayers under the Alaska Net Income Tax Act and
substantial tax relief to most other taxpayers by means of exemptions based
on the number of years an individual reported Alaska income. On September 4,
1980, the Alaska Supreme Court ruled that these exemptions violate the equal
protection clause of art. 1, sec. 1 of the state constitution. The effect of
that decision is to reimpose the full income tax burden on all taxpayers.

(2) It is in the public interest to remedy the constitutional
defect andprovide tax relief to the public at least equal to that attempted
>y the exemptions in sec. 1, ch. 22, SLA 1980. This can best be accomplished
by repealing the Alaska net income tax on individuals.

(3) Because ch. 22, SLA 1980 applied to taxes due for the tax year
1979, many taxpayers expected a refund of part or all of their state income
tax for 1979, and many of them made plans and commitments in anticipation of
the refund. The state has a moral obligation to fulfill this widely held
expectation, and this obligation is best discharged by repealing the Alaska

net income tax on individuals retroactive to January 1, 1979,

* Sec. 2. AS 43.20 is amended by adding new sections to read:
-1- HB 1042



Sec. 43.20.012. INDIVIDUALS; RETURNS FOR TAX CREDITS. The tax im—
posed by this chapter does not apply to individuals. However, an indi—
vidual may file a return under this chapter in order to receive a tax
credit under AS 43.20.013.

Sec. 43.20.013. INDIVIDUAL TAX CREDITS. (@ A resident individ—
ual is entitled to a tax credit not to exceed $50 for

(1) a contribution made in a calendar year to a person or
organization for use exclusively
(A) for a political campaign for a candidate for
(i) President or Vice President of the United
States, whether or not the candidate will be voted on in a
primary election in Alaska;
(ii) United States senator from Alaska;
(iil) United Statet. representative from Alaska;
(iv) governor or lieutenant governor of Alaska;
(v) the Alaska legislature;
(vi) delegate to an Alaska constitutional
convention;
(vii) electoral confirmation as a judge or justice of
a court in Alaska; or
(viii) municipal office in Alaska; or
(B) by a group seeking to influence the outcome of a
ballot proposition or question in Alaska; and
(2) dues paid in a calendar year to a nonprofit organization
organized primarily forthe purpose of influencing elections in Alaska.

(b) A resident individual is entitled to a tax credit equal to 16

percent of the tax credit claimed by the individual on his federal

income tax return for household and dependent care services necessary

for his gainful employment.
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©) The commissioner of revenue shall pay the amount of a tax
credit allowed by this section to a resident individual who makes a
return as provided in AS 43.20.012. A credit under this section shall
be paid in the manner provided in AS 73.20.030(e) for the payment of
refunds and payment may not be made without an appropriation for that
purpose.

Sec. 3. AS 43.20.021(c) is amended to read;

(c) For purposes of calculating the alternative tax on capital
gains provided for in the provisions of Internal Revenue Code sec. 1201,
the rate is 4.5 percent for corporations [AND 4 PERCENT FOR INDIVIDUALS
AND FIDUCIARIES].

Sec. 4. AS 43.20.021(d) is amended to read:

(d) Where a credit allowed under the Internal Revenue Code is also
allowed in computing Alaska income tax, it is limited to [16 PERCENT FOR
INDIVIDUALS AND FIDUCIARIES AND] 18 percent for corporations of the
amount of credit determined for federal income tax purposes which is
attributable to Alaska.

Sec. 5. AS 43.20.021(f) 1is amended to read:

) For the purpose of calculating the minimum tax on tax prefer—
ences provided for in secs. 56 - 58 of the Internal Revenue Code (26
U.S.C. secs. 56 - 58), the rate is [16 PERCENT FOR INDIVIDUALS AND] 18
percent for corporations of the applicable minimum federal tax rate.

Sec. 6. AS 43.20.030(a) is amended to read:

(€)) If a [EVERY INDIVIDUAL, FIDUCIARY,] partnership which has a
corporation as a partner or a [AND] corporation ¥s required to make a
return under the provisions of the Internal Revenue Code, it shall at
the same time file with the department a return setting out

(¢D) the amount of tax due under this chapter, less credits

claimed against the tax; and



@) other information for the purpose of carrying out the
provisions of this chapter which the department requires.

* Sec. 7. REFUND OF 1979 AND 1980 INCOME TAXES. (@ An individual is
entitled to a refund of his Alaska net income taxes paid or withheld after
December 31, 1978 for all or part of a tax year occurring after December 31,
1978. An individual is also entitled to a refund of his estimated net income
tax payments made under AS 43.20 after December 31, 1978, for a tax year for
which he has not filed a year-end return under AS 43.20.030.

(b) A refund under this section may be madeonly as provided in this
10 section. Refunds of Alaska net income taxes paid may not be made without an
11 appropriation for that purpose.
12 ©) The department shall establish procedures for determining the
13 amount of and for making the refundsdescribed in (a) of thissection.
14 (d The commissioner may adoptregulations to implementthis section,

15 and those regulations may be adopted as emergency regulations under AS 44.-

16 62.040 - 44.62.290.

17 (e) In this section,
18 (1) “"commissioner" means the commissioner of revenue;
19 (2) "department" means the Department of Revenue.

70 * Sec. 8. The provisions of AS 43.05.280 do n<-t apply to refunds made
2l under sec. 7 of this Act.

Ve * Sec. 9. AS 43.20.013(a) is amended to read:

23 (@) A resident individual is entitled to a taxcredit not to

2 exceed $100 [$50] for

25 (€)) a contribution made in a calendar year to a person or
26 organization for use exclusively

21 (A) for a political campaign for a candidate for

28 O) President or Vice President of the United
29 States, whether or not the candidate will be voted on in a
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primary election in Alaska;

(ii) United States senator from Alaska;
(iii) United States representative from Alaska;
(iv) governor or lieutenant governor of Alaska;
(v; the Alaska legislature;
(vi) delegate to an Alaska constitutional conven—
tion;
(vii) electoral confirmation as a judge or justice of
a court in Alaska; or

(viti) municipal office in Alaska; or

23
2
25
26
27
28
29

®

by a group seeking to influence the outcome of a

ballot proposition or question

(2) dues paid

in Alaska; and

in a calendar year to a nonprofit organization

organized primarily for the purpose ofinfluencing elections in Alaska.

* Sec. 1C. The following laws are repealed:

43.20.030(f) and (g), 43.20.031(a),

(F), 43.20.015, 43.20.017, 43.20.021(e),

(b), and (F) - (h), 43.20.033,
43.20.039, 43.20.040(b)(3) and
43.20.215, 43.20.340(4), (7),

ch. 22 SUA 1980.

43.20.035,

©),
(13),

43.20.045,

(14),

(16),

AS 43.20.011(a) - (d) and

43.20.036(d) - (i), 43.20.038,

43.20.061, 43.20.160(e),
and (17), and secs. 6 - 11 of

* Sec. 11. AS 43.20.170 and 43.20.180 are repealed.

* Sec. 12. Sections 3 -6 and 10 of this Act are retroactive to

January 1, 1979.

* Sec. 13. Sections 9 and 11 of this Act take effect January 1, 1981.

Sections 1-8, 10, 12, and 13 of this Act take effect immediately in accor—

dance with AS 01.10.070(c).
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