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Introduced: 4/17/30
Referred: Finance

BY THE STATE AFFAIRS COMMITTEE 

HOUSE BILL NO. 1012 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: MAn Act making a special appropriation to the Depart­

ment of Natural Resources for historical preservation 

projects; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sutn of $367,000 is appropriated from the general fund to

the Department of Natural Resources, division of parks, for the payment of 

grants under AS 41.35.040 to persons recommended by the state Historic Sites 

Advisory Committee to receive federal grants for historical preservation 

projects during fiscal year 1980 to replace federal money which is no longer 

available for this purpose.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.-

070(c).
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THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE
I. REQUEST

Bill/Resolution No. 1012___________ ■__________________________._________________
Title H i s t o r i c  P r e s e r v a t i o n  P r o j e c t s  G r a n t ________________________________
Requested bv L e g i s l a t i v e -  F i n a n c e  ________________ Date 4 / 2 3 / 8 0

II. FISCAL DETAIL
Ager ' Affected D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ____________________________________
Prog.: in Category Affected N R M E C   .____________________ .______________
BRU, Program, or Subprogram(s) Affected Historic Resources Mngmt, Parks & Rec, Historic —  
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for cacn 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars) • |?igfIvation

FY 80 .FY  81 FY 82 FY  83 FY 84 FY 85
100 PERSONAL SERVICES n
200 TRAVEL ,
300 • CONTRACTUAL
400 COMMODITIES
500 EOUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands o f Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS
FULL TIME -0 -
PART TIME
TEMPORARY •

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

Th i s  b i l l  r e p l a c e s  $ 3 6 7 . 0  in a n t i c i p a t e d  f e d e r a l  r e v e n u e s  w i t h  a 
G e n e r a l  F u n d  a p p r o p r i a t i o n .  The f e d e r a l  f u n d s  w i l l  be u n a v a i l a b l e  
du e  to f e d e r a l  b u d g e t  b a l a n c i n g  e f forts.

IV. D A T E  A  « ̂ 4  ' O C J _________ PREPARED BY
AGENCY R

Original: Legislative Finance PHONE —
cc: . Budget and Management

Prime Sponsor (First Legislator Named)
33.-001 (Rev. 12/79)



CATEGORY = s S a S *"5 A"° m m 'u , m i  A G EN CY : NATURAL RESOURCES

P R O G R A M :  parks and recreat IOII R R I I ^ O "  youth employment/education; historic resourceI  11  U U B l M I I I  •  ( U l B U \ 0 / a  MANAGEMENT; PARK OPERATIONS

This program includes the Youth Employment/Education, H i s t o r i c  Resource Management and l a r k  Operat ions BRLIs.
The Youth Employment/Education BRU. y l ich encanpasses the Alaska Conserva t i on Action Corps,- anploys youth o f  the S ta te  to pickup l i t t e r ,  
b u i l d  and maintain t r a I I i~ and 'pe r f o rm  l i g h t  park maintenance through summer camp programs.
The H i s t o r i c  Resource Hanaganent BRU i d e n t i f i e s ,  e v a l u a t e s ,  and recommends p r e s e r v a t i o n  ac t i on  f o r  h i s t o r i c  and p r e h i s t o r i c  r esou rc es .  This 
BRU a l s o  conducts h i s t o r i c a l  and a rcheo l og ica l  surveys and moni tor s pub l ic  c on s t r uc t i o n  p r o j e c t s  t o preven t the de s t ru c t i o n  o r  damage o f  
a rche o l og i ca l  r e sou rces .
The I'ark Ope ra t i ons BRU seeks the development o f  a system o f  Parks and Rec reat ion  f a c i l i t i e s  f o r  the enjoyment o f  Alaskan c i t i z e n s  and a t t r a c t ­
ion o f  v i s i t o r s  to the S t a te .  The Park Design/Development canponent is invo lved in statewide park p l ann ing ,  land a cqu i s i t i o n s  and t r ades f o r  
park f a c i l i t i e s  and the supe rvi s ion  o f  the numerous park c ons t r uc t i o n  p r o j e c t s .  The Park Maintenance and Operat ions  component manages and 
maintains  3 . 4  m i l l i o n  acres o f  park land wi th in 80 developed park a r e a s .  The Parks Admini s t rat ion component conta ins  the D i r e c t o r ' s  O f f i c e  
and prov ides  coo rd ina t i o n  and d i r e c t i o n  to the opera t ing  canponents.

•nocncni

Phone Contact for more Information: ^0,n Bergstrom 465-2442
F Y  79 F Y  80 F Y  81

S E R V IC E  M E A S U R E S Plan Actual Plan C o n tin u a tio n T o ta l

Number o f  H i s t o r i c  S i t e s  Nominated f o r  L i s t i ng  in the Nat i onal  R eg i s t e r  
o f  H i s t o r i c  Pl aces 150 145 150 150 150
X o f  Park Area V i s i t o r s  S a t i s f i e d  with V i s i t o r  Servi ces 33X 31J 31% 31X
X o f  F a c i l i t i e s  Receiving Man-caused Damage o r  Vandal ism 25X 25X 33% 33X 3JX
Number o f  Highway Rest Areas Maintained 150 150 . 150 150 150



COMMITTEE REPORT
(il)

HOUSE

4 / 1 7 / 8 0  F U R T H E R :

D a t e :  _____________________________

Mr. S p e a k e r :

T h e  C o m m i t t e e  o n _________ FINANCE____________________ has h a d  HB 1 0 1 2 ______________

"A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s  f o ^  h i s t o r i c a l  p r e s e r v a t i o n  p r o j e c t s :  a n d  p r o v i d i n g  f o r  a n  
e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  1t b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  [ ] do n o t  pa s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ ] s a m e  t i t l e

I ] r e p l a c e  w i t h  CS f o r  -  [ j n e w  t i t l e

a n d  r e c o m m e n d s

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i scal N o t e

[ ] r e p o r t s  1t b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _________________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

H 60 ( R e v .  1 2 / 7 8 )

CHAIRMAN



COMMITTEE REPORT 

HOUSE

F U R T H E R :

D a t e

Mr. S p e a k e r :

1 he C o m m i t t e e  on s-rat-.p A f f a i r s has h a d  ( O I  O I
"An A c t m ak ing  a s p e c i a l  a p p r o p r i a t i o n  t o  th e  D ep a rtm en t o f  n a t u r a l  
R e s o u rc e s  f o r  h i s t o r i c a l  p r e s e r v a t i o n  p r o j e c t s ;  and p r o v id in g  f o r  an 
e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ]

[ 1 

[ ] 

[ ]

do p a s s  [ ] do n o t  pa s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r  ____________________________________

a n d  r e c o m m e n d s  ____ _____

[ ] s a m e  t i t l e
[ ] n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the  C o m m i t t e e

M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

H 60 ( R e v .  1 2 / 7 8 )
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F u n d i n g  I n f o r m a t i o n Introduced: 4/17/80
Referred: FinanceG e n e r a l  F u n d  ? T 6 T , 0 0 0  

O t h e r  F u n d s  - 0 -
■$767,000

III T1I3 H O U S E BY THE STATE A FFA IR S  COMMITTEE

HOUSE B I L L  NO. 1Q12 
I K  THE LEG ISLA TURE  OF THE STATE OF ALASKA

ELEVENTH LEG ISLATURE  -  SECOND SE SS IO N

A BIT .L
F o r  a n  A c t  e n t i t l e d :  "A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t -

m e n t  o f  N a t u r a l  R e s o u r c e s  f o r  h i s t o r i c a l  p r e s e r v a t i o n  
p r o j e c t s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

*  S e c t i o n  1 .  T h e  sum o f  $ 3 6 7 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o  
t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s ,  d i v i s i o n  o f  n a r k s ,  f o r  t h e  p a y m e n t  o f  

g r a n t s  u n d e r  AS 4 1 . 3 5 . 0 4 0  t o  p e r s o n s  r e c o m m e n c e d  b y  t h e  s t a t e  H i s t o r i c  S i t e s  

A d v i s o r y  C o m m i t t e e  t o  r e c e i v e  f e d e r a l  g r a n t s  f o r  h i s t o r i c a l  p r e s e r v a t i o n  

p r o j e c t s  d u r i n g  f i s c a l  y e a r  1 9 8 0  t o  r e p l a c e  f e d e r a l  m on e y  w h i c h  i s  n o  l o n g e r  
a v a i l a b l e  f o r  t h i s  p u r p o s e .

*  B e e .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  v / i t h  AS 0 1 . 1 0 . -  
0 7 0 ( c ) .

BE I T  ENACTED P,Y THE LEG ISLATURE  OF THE STATE OF ALASKA:

COMMITTEE COPY - i - HB 1012



ALASKA STATE LEGISLATURE

ELEV EN T ir Lc g isla t u re S E C O N D  ■ Session

H O U S E  . . .    N O . . .  A 9 .1 : ?

By . .  THE . STATE A F F A I R S . COM ITTEJE

"A n  A c t  m a k i n g  a  s p e c i a l  a p p r o ­
p r i a t i o n  t o  t h e  D e p a r t m e n t  
o f  N a t u r a l  R e s o u r c e s  f o r  
h i s t o r i c a l  p r e s e r v a t i o n  p r o ­
j e c t s ;  a n d  p r o v i d i n g  f o r  a n  
e f f e c t i v e  d a t e . "

S p e c  a p p r o ,  h i s t o r i c a l  p r e s e r ­
v a t i o n  p r o j e c t s

Introduced in the House    1 9 .

HISTORY IN THE HOUSE

10 80
A p r  J

Read  first t im e and referred 
to Committee on

F i n a n c e
Reported back with 
recommendation that

Rea d  second tim e and

Rea d  third tim e and

P A S S Effective Date

Yeas Yeas

Nays Nays

Absent Absent

Excused Excused

Reconsideration

P A S S Effective Date

Yeas Yeas

Nays Nays

Absent Absent

Excused Excused

Reported correctly engrossed

Signed by  Speaker

Sent to Senate

CH IE F  C LE R K  OF THE HOUSE

31-OOZ

HISTORY IN THE SENATE

1 9 Read  first t im e and referred 
to Committee on

Reported back with 
recommendation that

Read  second tim e and

R ea d  third tim e and

P A S S

Yeas

Nays

Absent

Excused

Effective Date 

Yeas 

Nays 

Absent 

Excused

Reconsideration

P A S S

Yeas

Nays

Absent

Excused

Effective Date 

Yeas 

Nays 

Absent 

Excused

Reported correctly engrossed 

Signed by  President 

Returned to House

SECRETARY  = THE SENATE

HISTORY IN THE HOUSE

1 9 Received  from Senate

Concurred in Senate amendment 
thus adopting:

V O T E

Fa iled  to concur in Senate amend­
ment; asked Senate to recede 

V O T E

Senate receded from amendment 
V O T E

Senate failed to recede from 
amendment 

V O T E

C C  appointed by  House

C C  appointed by  Senate

C C  adopted by  House 
V O T E

C C  adopted by  Senate 
V O T E

To enrolling

Reported correctly enrolled 
Sent to Governor

Filed  with Lt . Governor

Chapter No.........................................................................



I, the undersigned, an employee o f the State o f A laska, do hereby certify 

that the m icrofilm  images on this m icroform are accurate reproductions 

o f the original records o f  the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established policy and practice 

o f this State to m icrofilm  its records and to dispose o f the original records 

after m icrofilm  reproductions have been made.

Date
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Funding Information 
General Fund $5,600,000
Other Funds 

IN THE HOUSE

-0-

Introduced: 4/21/80
Referred: State Affairs and
Finance

BY THE STATE AFFAIRS COMMITTEE

HOUSE BILL NO. 1013 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the Depart­

ment of Commerce and Economic Development for a loan to 

the White Pass and Yukon Corporation for upgrade of the 

White Pass and Yukon route; and providing for an effec­

tive date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $5,000,000 is appropriated from the general fund 

to the Department of Commerce and Economic Development for a loan to the 

White Pass and Yukon Corporation upon terms set by the commissioner of com­

merce and economic development, including the following:

(1) that the loan be used exclusively to upgrade the White Pass 

and Yukon route;

(2) that the loan become immediately due for repayment in full if 

a loan is offered to the Wl^te Pass and Yukon Corporation by the United 

States for upgrade of the White Pass and Yukon route.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

- 1 - HB 1013



1. R E Q U E S T
Bill/Resolution No. H B  1 0 1 3 ____________  _ _ _ ____________________________ ______________ -—
Tillc Spec, a p p r o p . / D e p t . Conunerce & Econ. D e v . / W h i t e  P a s s  & Y uko.n_Railr-oad—  
Requested by L e g i s l a t i v e  F i n a n c e ___________________  Date A p r i l  2EL,__L9-8-0----

Kl >C M . \(VI'F.

100 P E R S O N A L  s e r v i c e s

200 TRAVEL______________
300 CONTRACTUA1______
40.0 JCQ .M M O D U 1E S _________
500 EQUIPMENT__________
600 LAND £ STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

F*JNDING (Thousands o f Dollars)
GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)

FULL V ’ME
PAR'7' T .ME 
TEMPORARY

J/I. ANALYSIS (See Fiscal Note Preparation Instructions, Section I I I )
No f i s c a l  im p a c t i s  a s s o c ia t e d  w ith  p a s s a g e  o f  t h i s  b i l l

IV. DATE A p r i l  28, 19.80 PREPARED BY -Sharp*: R... T r a y  1 n r ,  p j r

ACENCY — P i v i s i  o n .-o f B u s in e s s —Loaas-
Original: Legislative Finance PHONE 4 6 5 - 2 5 1 0  ____
cc: Dudccl'and Management

Triinc Sponsor (First Legislator Named)

II. FISCAL DETAIL
Agency Affected D e p a rtm en t o f  Commerce and E conom ic D e v e lo p men t  _____
Program Category Affected D e ve lo pm en t____________ •_______________________ ________ .____________
BR J , Program, or Subprogram(s) Affected D i v i s i o n  o f  B u s in e s s  L o a n s _____________________
(Note: I f  more than one budget component is affected, separate linc-itcin amounts and funding for each 

x component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)



CATEGORY:
PROGRAM:  Ecnnnwc development

AGENCY: commerce and i.t.onm rr. m vi i.nmi.Ni

BRU (s) :  I 1 I J S I NI . S S  LOANS

I hi; Bus i ne ss  I nans Rllll p r o v i d e s  Alaskan bu s i n e s s e s  and r e s i d e n t s  wii.l i lung I r m ,  lgw i n t e r e s t  f i n a n c i n g  which is usua l  l y  no t  a v a i l ­
a b l e  r rn i i  pr  iv. i t  i; l end ini) i n s l l l u l . i o n s .  S p e c i f i c  l oan  programs in c l u d e :

Smal l  n u s i n c s s  Loans l l i e sn  l o an s  a r c  g e n e r a l l y  t.nn r i s k y  o r  ton smal l  t o i n l e i e s l  p r i v a t e  l end i ng  i n s t i t u t i o n s .
i' l iiiiiMrrJa i iTsh i n i i  T o a n s  p r o v i d e  c i iumercfa l  f i s h e m e n  wi th  c a p i t a l  f o r  purchase  o r  upgrade  o f  v e s s e l s  needed to remain c m p e l i  l i v e .  Due
Fn h igh  V f s T  arId‘ " ;mp "dTc . t ab l e  f i s h  se a s on s ,  l o c a l  hanks have been r e l u c t a n t  Lo make these l o a n s ,  
l n u r i sm  Loans p r o v i d e  c a p i t a l  f o r  the expans ion  i f  t o u r i s t  f a c i l i t i e s .
iTshiu-Tes Tnhanc tnen t_Loan s  p r o v i d e  l o n g - t e rm ,  low i n t e r e s t  l oans  f o r  h a t ch e r y  p l a nn ing  and c o n s t r u c t i o n ,  in suppo r t  o f  p r i v a t e  ownership
u f  l i a W r i r s  by”  | ua l  i f f e d  n o n p r o f i t  c o r p o r a t i o n s .
C h i l d  Care f a c i l i t i e s  Loans p r o v i d e  f i n anc in g  f o r  the deve l opt ion I  o f  1 iconsod c h i l d  c a r e  f a c i l i t i e s  which he lp s  s l . a h i l i / c  th a t  p o r t i o n  ol
life" work f o r c e  dependent  on these s e r v i c e s .
Water  Resou rces  Loans p r o v i d e  Hinds f o r  h y d r o e l e c t r i c  and wate r  s upp l y  p r o j e c t s .  Wi th Lhc e x c ep t i o n  o f  c e r t a  .i p r e v i o u s l y  conceived
p i ’o . i e c t s r  t h i s  prVgVara l ias been rep l a c ed  by the Rower P r o j e c t  Loan Fund.
H i s t o r i c a l  D i s t r i c t s  The in t e n t  o f  these l oans  i s  t o  f o s t e r  an awareness o f  the nurd to p r e s e r v e  o u r - h i s t o r i c a l  p a s t .
Res " r d en t iT rT aVe  Tac  i l  i t i c s  p r o v i d e s  r e s i d e n t i a l  c a r e  f a c i l i t i e s  w i th  f i n anc in g  needed f o r  r e n o v a t i o n  n r  equipment  needed to comply wi th
TTiienVing Yi.aVdaTds"."” 'Loans a r e  o f t e n  n o t  a v a i l a b l e  from p r i v a t e  l e nd i ng  i n s t i t u t i o n s .
A l t e r n a t i v e  Techno logy  and Power Resource Loans Th i s  l oan fund a s s i s t s  in the deve lopment  o f  ene r gy  p r o d u c t i o n  u t i l i z i n g  sou rce s  o t h e r  than 
f o s sT i  f u e l .
The D i v i s i o n  has d e c e n t r a l i z e d  I t ’ s o p e r a t i o n s  w i th  the opening o f  o f f i c e s  in Anchorage and F a i r b a n k s .  As a r e s u l t ,  the number o f  a p p l i c a n t s  
has do ub le d .  This ou t rea ch  e f f o r t  w i l l  c on t i nue  In fY 111.       —  -------------------------------

C O M P O N E N T  D E S C R I P T I O N  

L O A N  I M I N D  A D M  

w x  I 0 1 A I.

X K  C H A N G E  V E R S U S  8 0  A U T H

7 9  A U T H  7 9  F I N A L  7 9  A C T

8 3 c.’. 6 

8 8 2 . 6

9 1 6 . 8

916.3

8  3 6  . 6  

8  3 6  . 6

8 0  A U T H  8 0  5 y P L  

8 6 0.9 

8 6 0  . 9

8 0  R P  G O V E R N O R

9 1 6 . 5

916.5 

6 . 5*

( H J . I E C f  D E S C R I P T I O N  
I ' F . R S .  S E R V .  
T R A V E L  
C O N  I R A C T U A L  
C O M M O D I T 1 E S  
LQU1 I N T E N T  
L A N O S / B I .  D O S

F U N D I N G  S O U R C E  
G E N E R A L  F U N D

6 9 6 . 9 6 7  5 . 2 6  5 2 .  9 6 7 5 . 7
1 2 1 . 0 1 2 1 . 0 9 2 . 5 9 0  . 3

7 1 . 0 7 6  . 9 9 0 . 7 6 0 . 9
7  . 0 7  . 0 6  . 9 6 . 0

1 3 . 3 1 3 . 3 1 0 . 2
2 3 . 9 2 3 . 9 3 3 . 9 2 7  . 5

8 8 2 . 6 9 1 6 . 8 8  3 6  . 6 5 6 0  . 9

7)2.8 
7 0  . 9  
9 0 . 7  

7 . 5

» *  G E N E R A L  F U N D  C H A N G E  v s .  ' 8 0  A U T H

3 9  . 6

916.5 

6 .5*

P O S H  I O N S  
F U L L - T I M E  
S l A f F  M O N  1 1 1 5

2 3 . 0  
2 7 6  . 0

2  3 . 0  
2 7 6  . 0

2 3 .  0 
2 7 6  . 0

2 3 . 0  
2 7 6  . 0

2 3 . 0  
2 7 6  . 0
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4/23/80

COMMITTEE REPORT 

HOUSE

F U R T H E R :

Dat e :  _____________________________

Mr. S p e a k e r :

T h e  C o m m i t t e e  o n  FINANCE_______________________ has had HB 1 0 1 3 _______________
"A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  o f  C omm e rc e  
a n d  E c o n o m i c  D e v e l o p m e n t  f o r  a  l o a n  t o  t h e  W h i t e  P a s s  a n d  Y u k o n  
C o r p o r a t i o n  f o r  u p g r a d e  o f  t h e  W h i t e  P a s s  a n d  Y u k o n  r o u t e ;  a n d  p r o ­
v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

( ] do p a s s  [ ] do n o t  pa s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )
I ] s a m e  t i t l e

( ] r e p l a c e  w i t h  CS f o r   ______________________________________________ [ j n e w  t i t l e

a n d  r e c o m m e n d s

[ ] A N D  a t t a c h e s  i " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to t h e _________________________________________________C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

CHAIRMAN

H 60 ( R e v .  1 2 / 7 8 )
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4/21/80

COMMITTEE REPORT 

HOUSE
* / v 3

F U R T H E R :  FINANCE

M r .  S p e a k e r :

The  C o m m i t t e e  on STATE A F F A IR S

D a t e :

h a s  h ad

t T . Q -

HB 1 0 1 3
"A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t m e n t  o f  C om m e rc e  a n d  
E c o n o m i c  D e v e l o p m e n t  f o r  a  l o a n  t o  t h e  W h i t e  P a s s  a n d  Y u k o n  C o r p o r a t i o n  
f o r  u p g r a d e  o f  t h e  W h i t e  P a s s  a n d  Y u k o n  r o u t e ;  a n d  p r o v i d i n g  f o r  a n  
e f f e c t i v e  d a t e . "
u n d e r  c o n s i d e r a t i o n  a nd  ( a  m a j o r i t y  o f  t h e  c o m m i t t e e )  ( t h e  c o m m i t t e e )  
r e p o r t s  i t  b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[X 1  
[ ] 

[ ]

[ 1 

[ ] 

[ ]

do  p a s s  [ ] do  n o t  p a s s

do  p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s ) 
r e p l a c e  w i t h  CS f o r  •

and  r e c o m m e n d s  _____________________________________

] same t i t l e  
] new t i t l e

AND a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] New F i s c a l  N o t e

r e p o r t s  i t  b a c k  w i t h o u t  r e c o m m e n d a t i o n  

r e f e r r e d  t o  t h e  _________________________ Commi t t e e

MEMBERS S IGN ING  
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATJONS

. Jh

H 60 ( R e v .  1 2 / 7 8 )

CHAIRMAN



Fu n d i n g  I n f o r m a t i o n  
G e n e r a l " F u n d
O t h e r  F u n d s  

I I I  THE HOUSE

-0-
557'0T}T)VTT03

537(700,000 R e f e r r e d :  S t a t e  A f f a i r s  a n d
F i n a n c e

Introduced: 4/21/80

BY THE STATE A FFA IR S  COMMITTEE

HOUSE B I L L  WO. i o i 3  
I f i  TLiS LEG ISLA TURE  OF THE STATE OF ALASKA 

ELEVENTH LEG ISLA TURE  -  SECOND SE S S IO N

A B I L L
F o r  a n  A c t  e n t i t l e d :  "A n  A c t  m a k i n g  a  s p e c i a l  a p p r o p r i a t i o n  t o  t h e  D e p a r t ­

m en t  o f  C omm e rc e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  a l o a n  t o  

t h e  W h i t e  P a s s  a n d  Yx ikon  C o r p o r a t i o n  f o r  u p g r a d e  o f  t h e  

W h i t e  P a s s  a n d  Y u k o n  r o u t e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c ­

t i v e  d a t e . "

BE I T  ENACTED BY THE LEG ISLATURE  OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  T h e  sum o f  $ 5 , 0 0 0 , 0 0 0  i s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  

t o  t h e  D e p a r t m e n t  o f  C omme rc e  a n d  E c o n o m i c  D e v e l o p m e n t  f o r  a  l o a n  t o  t h e  
W h i t e  P a s s  a n d  Y u k o n  C o r p o r a t i o n  u p o n  t e r r a s  s e t  b y  t h e  c o m m i s s i o n e r  o f  c om ­

m e r c e  a n d  e c o n o m i c  d e . v e l o p m e n t ,  i n c l u d i n g  t h e  f o l l o w i n g :

( 1 )  t h a t  t h e  l o a n  b e  u s e d  e x c l u s i v e l y  t o  u p g r a d e  t h e  W h i t e  P a s s  
a n d  Y u k o n  r o u t e ;

( 2 )  t h a t  t h e  l o a n  b e c om e  i m m e d i a t e l y  d u e  f o r  r e p a y m e n t  i n  f u l l  i f  

a  l o a n  i s  o f f e r e d  t o  t h e  W h i t e  P a s s  a n d  Y u k o n  C o r p o r a t i o n  b y  t h e  U n i t e d  

S t a t e s  f o r  u p g r a d e  o f  t h e  i T h i t c  P a s s  a n d  Y u k o n  r o u t e .

*  S e c .  2 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  
0 7 0 ( c ) .

COMMITTEE COPY HB 1013



ALASKA STATE LEGISLATURE

L'TAVi^.ThLcKisHurc SECOND.. Session

HOUSE . . ? . ? * ? ! .................... NO.1.??'.'?...
By THE STATE A FF A IR S  COlCl ITTF.r ,

"A n  A c t  m a k i n g  a  s p e c i a l  a p p r o  
p r i a t i o n  t o  t h e  D e p a r t m e n t  o f  
C om m e rc e  a n d  E c o n o m i c  D e v e l o p ­
m e n t  f o r  a  l o a n  t o  t h e  W h i t e  
P a s s  a n d  Y u k o n  C o r p o r a t i o n  
f o r  u p g r a d e  o f  t h e  W h i t e  P a s s  a 
Y u k o n  r o u t e ;  a n d  n r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "

i d

S p e c  a p p r o ,  u p g r a d e  o f  W h i t e  
p a s s  a n d  Y u k o n  r o u t e

Introduced in the House . .  . . ,  19.. .9

HISTORY IN THE HOUSE

19 3 0 Read first time and referred 
to Committee on 
S t a t e  A f f a i r s  a n d  
F i n a n c e  
Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nuys 
Absent Absent 
Excused Excused

Reconsideration
PASS Effective Date 

Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

A p r  : :1

CH IE F  CLERK  OF THE HOUSE

HISTORY IN THE SENATE

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration
PASS Effective Date 

Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Ex< J 
Reported correctly engi "id 
Signed by President 
Returned to House

SECRETARY O F  THE SENATE

HISTORY IN THE HOUSE

19 Received from Senate
Concurred in Senate amendment 
thus adopting:

VOTE
Failed to concur in Senate amend* 
ment; asked Senate to recede 

VOTE
Senate receded from amendment 

VOTE
Senate failed to recede from 
amendment 

VOTE
CC appointed by House 

CC appointed by Senate

CC adopted by House 
VOTE

CC adopted by Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent to Governor
.................................... by Governor
Filed with Lt. Governor 
Chapter No...............................
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1
BY THE FINANCE COMMITTEE 

IN THE HOUSE BY REQUEST

HOUSE BILL NO. 1019

IN THE LEGISLATURE OF THE STATE OF ALASKA

ELEVENTH LEGISLATURE - SECOND SESSION

A BILL

For an Act entitled: "An Act relating to day care for children; and pro­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 44.47 is amended by adding a new section to read:

Sec. 44.47.305. REIMBURSEMENT FOR SERVICES. (a) The benefits

paid to a day care facility under AS 44.47.300(b) shall reimburse the 

day care facility for the cost of providing the service.

(b) The cos ts of providing day care in each community in which a 

day care facility is locat d shall be determined annually. Adjustments

shall be made in the benefits paid by the department to reflect antici­

pated increases in the cost of living for the fiscal year for which the 

cost of providing day ce is being determined.

* Sec. 2. AS 44.47.290 is amended by adding a new subsection to read:

(b) The sliding fee scale shall be reviewed and may be revised

annually by the department in consideration of changes in the statewide 

median income and the cost of living.

* Sec. 3. AS 44.47.300(b) is amended to read:

(b) Benefits shall be paid by the department directly to the

municipality contracting with the day care facility or, outside of a 

municipality, to the facility upon receipt of a billing from a munici­

pality or facility for the number of days that a child is enrolled at a 

facility.

* Sec. 4. This Act takes effect July 1, 1980.

- 1 - HB 1019



\ REVISED 5 -9-80 j  •- ■ ■ Q r i M  i e f i
. T i l ! :  LUC1S I .ATURl :  Ol* T i l l -  STATE 01* ALASKA .« > ^  ^  ~

ELEVENTH LEGISLATURE

FISCAL .NOTE.

R E Q U E S T
Bill/Resolution No. HB 1019 _________
Title An Act relating to Daycare for children

Requested bv House Hfr.SS Date

F I S C A L  D E T A I L
Agency Affected Community & Regional Affairs 

Program Category Affected. Social Services

BRU, Program, or Subprograin(s) Affected Childcare
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

E X P E N D fV U R E S  (Thousands- of Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  S E R V I C E S
700 T R A V E L

300 C O N T R A C T U A L 4 5 . n

400 C O M M O D I T I E S
*

500 E Q U I P M E N T
600 L A N D  &. S T R U C T U R E S

700 G R A N T S .  CLAIMS. ETC. 3,7.0.0

TOTAL 415.0

F U N D I N G  (Thousands of Dollars)

G E N E R A L  F U N D . 415.0
F E D E R A L  F U N D S •
O T H E R  (Specify Fund Source)

•

POSITIONS

F U L L  T I M E 0 0 0 0 0

P A R T  T I M E
T E M P O R A R Y

III. A N A L Y S I S  (See Fiscal N rie Preparation Instructions, Section III)

The 45.0 on line 300 (contractual), would provide for a contracted study of the current costs 

of providing daycare. This study will provide needed data to make reasonable estimate: 
by February 1, 1981, of cost for Section 1 and 2 of HB 1019. It is anticipated that the 
contract would also require the establishment of procedures for annual update. The 
annual update could then be acc.. .iplished by existing office personnel.

Sec. 3 of HB 1019 requires payment based on enrollment instead of the present method of 
payment based on a+tendanc«. The 370.0 on line 700 will pay for this absentee factor 
based on the current estimated absentee (vacancy) rate of 20%.

. IV. D A T E _________5-9-80____________ P R E P A R E D  B Y  Lianne Wes lev
, . • A G E N C Y  Community S Regional Af

Original: Legislative Finance P H O N E  (907) 276-1721___________

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)

b
)G

>
J



COMMITTEE REPORT 

(11) HOUSE

5 / 1 2 / 8 0  F URTHER:

D a t e :

Mr. S p e a k e r :

The C o m m i t t e e  o n __________F I N A N C E ____________________ has h a d ________ H B  1 0 1 9 ___________

" A n  A c t  r e l a t i n g  i t o  d a y  c a r e  f o r  c h i l d r e n ;  a n d  p r o v i d i n g  f o r  a n  

e f f e c t i v e  d a t e . "

u n d e r  t o n s i d e r a t i o n  a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  [ ] do n o t  p a s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS f o r ________________________________________________ [ ] n e w  t i t l e

a n d  r e c o m m e n d s

[ ] A N D  a t t a c h e s  a " L e t t e r  o f  I n t e n t "  [ ] N e w  F i s c a l  N o t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

H 60 ( R e v .  1 2 / 7 8 )

CHAIRMAN
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4 / 2 2 / 8 0

Mr. S p e a k e r :

T h e  C o m m i t t e e  on

HOUSE

HEALTH, EDUCATION AND 
SOC IAL  SERV ICES

D a t e :

has had

o

HB 1 0 1 9

"A n  A c t  r e l a t i n g  t o  d a y  c a r e  f o r  c h i l d r e n ;  a n d  p r o v i d i n g  f o r  a n  
e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] do p a s s  T ] do n o t  pa s s

[ ] do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

[ ] r e p l a c e  w i t h  CS for •

and r e c o m m e n d s  ___________________________________________

[ ]

i V i

r e f e r r e d  to the

[ 1 s a m e  t i t l e
[ ] n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

P r o f f t r r o H  t n  f h p  - f -  ^ ___________________ Com m i  tt e e

M E M B E R S  S I G N I N G
do p a s y n

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

y s

/ ' / 4 /
-J-1.-/-

( y

U . CfL
7 j CHAIRMAN

H 60 ( R e v .  1 2 / 7 8 )
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6 > /W Introduced: 4 / 2 2 /SO
Referred: H e a l t h , Education &
Social Services

3
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5

6
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2 9

BY THE F INANCE COMMITTEE 
I N  THE HOUSE BY REQUEST

HOUSE B I L L  NO. 1 0 1 9  

I N  THE LE G ISLA TURE  OF TI IE STATE OF ALASKA 

ELEVENTH LE G ISLA TURE  -  SECOND SE SS IO N

A B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  d a y  c a r e  f o r  c h i l d r e n ;  cind p r o ­

v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEG ISLATURE  OF THE STATE OF ALASKA:

*  S e c t i o n  1 .  AS 4 4 . 4 7  i s  a m e n d e d  b y  a d d i n g  a  new  s e c t i o n  t o  r e a d :

S e c .  4 4 . 4 7 . 3 0 5 .  RE IMBURSEMENT FOR S E R V IC E S .  ( a )  T h e  b e n e f i t s  

p a i d  t o  a  d a y  c a r e  f a c i l i t y  u n d e r  AS 4 4 . 4 7 . 3 0 0 ( b )  s h a l l  r e i m b u r s e  t h e  

d a y  c a r e  f a c i l i t y  f o r  t h e  c o s t  o f  p r o v i d i n g  t h e  s e r v i c e .

( b )  T h e  c o s t s  o f  p r o v i d i n g  d a y  c a r e  i n  e a c h  c o m m u n i t y  i n  w h i c h  a  

d a y  c a r e  f a c i l i t y  i s  l o c a t e d  s h a l l  b e  d e t e r m i n e d  a n n u a l l y .  A d j u s t m e n t s

s h a l l  b e  made  i n  t h e  b e n e f i t s  p a i d  b y  t h e  d e p a r t m e n t  t o  r e f l e c t  a n t i c i ­

p a t e d  i n c r e a s e s  i n  t h e  c o s t  o f  l i v i n g  f o r  t h e  f i s c a l  y e a r  f o r  w h i c h  t h e  
c o s t  o f  p r o v i d i n g  d a y  c a r e  i s  b e i n g  d e t e r m i n e d .

*  S e c .  2 .  AS 4 4 . 4 7 . 2 9 0  i s  am en d e d  b y  a d d i n g  a  new  s u b s e c t i o n  t o  r e a d :

( b )  T h e  s l i d i n g  f e e  s c a l e  s h a l l  b e  r e v i e w e d  a n d  may  b e  r e v i s e d  

a n n u a l l y  b y  t h e  d e p a r t m e n t  i n  c o n s i d e r a t i o n  o f  c h a n g e s  i n  t h e  s t a t e w i d e  
m e d i a n  i n c o m e  a n d  t h e  c o s t  o f  l i v i n g .

*  S e c .  3 .  AS 4 4 . 4 7 . 3 0 0 ( b )  i s  am e n d e d  t o  r e a d :

( b )  B e n e f i t s  s h a l l  b e  p a i d  b y  t h e  d e p a r t m e n t  d i r e c t l y  t o  t h e

m u n i c i p a l i t y  c o n t r a c t i n g  v i t h  t h e  d a y  c a r e  f a c i l i t y  o r ,  o u t s i d e  o f  a  
m u n i c i p a l i t y ,  t o  t h e  f a c i l i t y  u p o n  r e c e i p t  o f  a  b i l l i n g  f r o m  a  m u n i c i ­

p a l i t y  o r  f a c i l i t y  f o r  t h e  n u m b e r  o f  d a y s  t h a t  a  c h i l d  i s  e n r o l l e d  a t  a 

f a c i l i t y .
*  S e c .  4 .  T h i s  A c t  t a k e s  e f f e c t  J u l y  1 ,  1 9 8 0 .
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REQUEST
Bill/Resolution No. „  1019 ___________________TjHe An Act r e l a t i n g  to Daycare f o r  ch i l d r en

FISCAL NOTE

Requested bv House l l&SS   Da l e .

I I . F ISCAL DETA IL
Agency Af f ected Community & R e g i o n a l  A f f a i r s  ^ ______________________________
Program Category Affected S o c ia l  S e r v ic e s _________________________________________________
BRU , Program, or Subprogrnm(s) Affected C h i ld c a re ____________________________________________
(Note: I f  more than one budget component is affected, separate line-item amounts and funding fo r  each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars)

• FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

ion PERSON,U. SFRVICFS ,

900 TRAVI-I.
300' CONTRACTUAL 45.0
400 COMMODITIES * •
S0n F.Ol I I PMENT •
600 LAND  &  STRUCTURES •

700 GRANTS. CLAIMS. ETC.’
-

• TOTAL 4 1 5 . 0

FUNDING (Thousands o f  Dollars)

GENERAL FUND , 4 1 5 . 0 •
FEDERAL FUNDS ,

OTHER (Specify Fund Source)
'

POSITIONS

FU LL  TIME " 0 0 0 0 o •
PART TiMF.
TEMPORARY

111. ANALYSIS (See Fiscal Note Preparation Instructions, Section I I I )
The 4 5 . 0  on l i n e  300 ( c on t r a c tu a l )  would prov ide f o r  a contracted study o f  the cu r ren t  cost 
o f  provid ing  daycare.  This study w i l l  provide needed data to make reasonab le  est imates 
by February 1 ,  1981 , o f  cost  f o r  Sect ion  1 and 2 o f  HB 1019. I t  i s  a n t i c i p a t ed  t h a t  the 
con t r ac t  would a l s o  requ i re  the estab l ishment o f  procedures f o r  annual update.  The 
annual update could then be accomplished by ex i s t in g  o f f i c e  pe rsonne l .
Sec. 3 o f  HB 1019 requ i re s  payment based on en ro l lment instead o f  the p resent method o f  
payment based on at tendance.  The 370 .0  on l i n e  700 w i l l  pay f o r  t h i s  absentee f a c t o r  
based on the cu r ren t  estimated absentee (vacancy)  ra te  o f  20%.

IV. D A T E _________ 5 * 9 - 8 0 _____________PREPARED BY   U .a n n e J je iJ c y .
AGENCY Community ft Regional A f f a i r s

Original: Legislative Finance PHONE ( 9 0 7 )  276-1721
cc: Budccl and Manancnicnt

Prime Sponsor (First Legislator Named)



ALASKA STATE LEGISLATURE

r.T̂ .UKTJ.'W Legislature S F m W P .  Session

H O U S E  B I L L   NO. ...T(U9

By THE. EINANCF. .C.QMMIITRE.....
BY REQUEST

"An  A c t  r e l a t i n g  t o  d a y  c a r e  f o i  
c h i l d r e n ;  a n d  p r o v i d i n g  f o r  a n  
e f f e c t i v e  d a t e . "

D a y  c a r e  f o r  c h i l d r e n

Introduced in the House . A/?.?...., 19. .SO

HISTORY IN THE HOUSE

19 sa

A p r 22
Read first time and referred 
to Committee on

HESS
Reported back with 
recommendation that

Read second time and

Read  third tim e and

PASS
Yeas
Nays
Absent
Excused

Effective Date 
Yeas 
Nays 
Absent 
Excused

Reconsideration

PASS Effective Dntc
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed 
Signed by Speaker 
Sent to Senate

C H IE F  C LE RK  OF  THE HOUSE

3 I 0 0 2

HISTORY IN THE HOUSE

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

VOTE

Failed to concur in Senate amend­
ment; asked Senate to recede 

VOTE

Senate receded from amendment 
VOTE

Senate failed to recede from 
amendment 

VOTE

CC appointed by House

CC appointed by Senate

CC udopted by House 
VOTE

CC adopted by Senate 
VOTE

To enrolling
Reported correctly enrolled 
Sent to Governor

.............. by Governor

Filed with Lt. Governor

Chapter No............

HISTORY IN THE SENATE

19 Read first time and referred
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by President 
Returned to House

SECRETARY OF THE SENATE



I, the undersigned, an employee o f the State o f A laska, do hereby certify 

that the m icrofilm  images on this m icroform  -are accurate reproductions 

o f the original records o f the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established policy and practice 

o f this State to m icrofilm  its records and to dispose o f the original records 

after m icrofilm  reproductions have been made.

Signature o f Camera Operator
3 / k l/ h

Date
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4/23/80

COMMITTEE REPORT 

HOUSE

F U R T H E R :

Dav.e: &  f £> I

Mr. S p e a k e r :

T h e  C o m m i t t e e  on F INANCE has had HB 1 0 2 1
"A n  A c t  g r a n t i n g  a u t h o r i t y  t o  t h e  A l a s k a  R e n e w a b l e  R e s o u r c e s  C o r p o r a t i o n  
t o  e x c e e d  i n v e s t m e n t  l i m i t s  b y  i n v e s t i n g  $ 3 , 5 0 0 , 0 0 0  i n  B a l l  B r o t h e r s ,  
I n c . ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ i 

[ i

i i 

[ i 

[ ]

do p a s s  [ 1 do n o t  pa s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )

r e p l a c e  w i t h  CS f o r ____________________________________

an d  r e c o m m e n d s  _______________________________________

[ ] s a m e  t i t l e
[ j n e w  t i t l e

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  Fisc a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to t h e   C o m m i t t e e

M E M B E R S  S I G N I N G  
DO P A S S

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N ^ :  

~7

— .

V

%

J  “

\ r  /J . . -—

/ / /  X  — ----->

/

CHAIRMAN

H 60 ( R e v .  1 2 / 7 8 )
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IN THE HOUSE BY THE RULES COMMITTEE

HOUSE BILL NO. 1021 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act granting authority to the Alaska Renewable

Resources Corporation to exceed investment limits by 

investing $3,500,000 in Ball Brothers, Inc.; and provid­

ing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The legislature finds that the Alaska Renewable Resources 

Corporation has complied with all requirements for an investment of $3,500,000 

in Ball Brothers, Inc., an Alaska corporation, except for the requirement in 

AS 37.12.080(b) that no financial assistance of more than $1,500,000 may be 

provided to a single project or applicant unless the legislature has approved 

the investment by concurrent resolution. The legislature further finds that 

approval of the investment is in the public interest. Notwithstanding the 

provisions of AS 37.12.080(b) requiring approval by concurrent resolution,

the investment in the amount of $3,500,000 is approved and the corporation is 

authorized to make the proposed investment in Ball Brothers, Inc., an Alaska 

corporation.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c),

Introduced: V 23/80
Referred: Finance

- 1 - HB 1021
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Introduced: Q 23/80
Referred: Finance

IN THE HOUSE BY THE RULES COMMITTEE

HOUSE BILL NO. 1021 

TN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act granting authority to the Alaska Renewable

Resources Corporation to exceed investment limits by 

investing $3,500,000 in Ball Brothers, Inc.! and provid­

ing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The legislature finds that the Alaska Renewable Resources 

Corporation has complied with all requirements for an investment of $3,500,000 

in Ball Brothers, Inc., an Alaska corporation, except for the requirement in 

AS 37.12.080(b) that no financial assistance of more than $1,500,000 may be 

provided to a single project or applicant unless the legislature has approved 

the investment by concurrent resolution. The legislature further finds that 

approval of the investment is in the public interest. Notwithstanding the 

provisions of AS 37.12.080(b) requiring approval by concurrent resolution,

the investment .in the amount of $3,500,000 is approved and the corporation is 

authorized to make the proposed investment in Ball Brothers, Inc., an Alaska 

corporation.

* Sec. 2, This Act takes effect immediately in accordance with AS 01.10.- 

070(c).

- 1 - HB 1021



RECORDS 
CERTIFICATION

I, the undersigned, an employee o f the State o f Alaska, do hereby certify 

that the m icrofilm  images on this m icroform  are accurate reproductions 

o f the original records o f  the State o f Alaska as accumulated during the 

regular course o f business, and that it is the established policy and practice 

o f this State to m icrofilm  its records and to dispose o f the original records 

after m icrofilm  reproductions have been made.

Signature o f Camera Operafor
2 / ? 3 / 9 q

Date



COMMITTEE r e p o r t

■‘ ■,''A VV ?V >W ’

SENATE

5/13/80
F U R T H E R :  N o n e

D a t e :  May; Ju n e 1 ,  1 9 8 0  x x x

Mr. P r e s i d e n t :  

T h e  C o m m i t t e e  on F INANCE has h a d IIB 1021

g i a n t i n g  a u t h o r i t y  t r . e  A l a s k a  R e n e w a b l e  R e s o u r c e d  C o r p .  t o  e x c e e d  i n v e s t m e n t  
l i m i t s  b y  i n v e s t i n g  $ 3 , 5 0 0 , 0 0 0  i u  L e l l  B r o t h e r s ,  I n c .

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  t h e  f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ]

[ ]

[* - r

t ]

[ i 

t i

do pa s s  [ ] do n o t  pass

do pa s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

^  / . / 
r e p l a c e  w i t h  CS f o r  / s / A  ^  ^  <____________
and r e c o m m e n d s

[ ] s a m e  t i t l e
[ n e w  t i t l e

• /’ A  <> •—
S ■" ^ << • V c< ' i - / L , >/o i/ , t'i ,t/ c , -\_________

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i s c a l  N o t e

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the  C o m m i t t e e

M E M B E R S  S I G N I N G  
DO P A S S  /

/  /* - U - U  A-

M E M R E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S

, < t r /<. < -/ ̂ /{' ( A  \ Q

/ H i  7 7

S 60  ( R e v .  1 2 / 7 8 )
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I N  THE HOUSE BY  THE F INANCE  COMMITTEE

SENATE CS FOR HOUSE B I L L  NO. 1 0 2 1  

I N  THE LE G ISLA TURE  OF THE STATE OF ALASKA 

ELEVENTH LEG ISLA TURE  -  SECOND S E S S IO N

A B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  c r e a t i n g  t h e  A l a s k a  D e v e l o p m e n t  A u t h o r i t y ;

c o n s o l i d a t i n g  c e r t a i n  s t a t e  l o a n  p r o g r a m s  a n d  p l a c i n g  

t h o s e  l o a n  p r o g r a m s  u n d e r  t h e  a d m i n i s t r a t i o n  o f  t h e  

A l a s k a  D e v e l o p m e n t  A u t h o r i t y ;  e l i m i n a t i n g  t h e  l e n d i n g  

p o w e r s  o f  c e r t a i n  s t a t e  a g e n c i e s  r e l a t i n g  t o  l o a n s  

w h i c h  t h e  A l a s k a  D e v e l o p m e n t  A u t h o r i t y  m ay  m a k e ;  p r o ­

v i d i n g  f o r  t h e  f i n a n c i n g  o f  c e r t a i n  s t a t e  l o a n s  b y  t h e  

i s s u a n c e  o f  r e v e n u e  b o n d s ;  c r e a t i n g  i n  t h e  D e p a r t m e n t  

o f  R e v e n u e  a  d i v i s i o n  o f  c o l l e c t i o n s  f o r  d e l i n q u e n t  

s t a t e  l o a n s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

*  S e c t i o n  1 .  AS 4 5  i s  am e n d e d  b y  a d d i n g  a  new  c h a p t e r  t o  r e a d :

CHAPTER 9 6 .  ALASKA DEVELOPMENT AUTHOR ITY .>

A R T IC L E  1 .  ORGAN IZAT ION .

S e c .  4 5 . 9 6 . 0 0 5 .  CREAT ION OF AUTHOR ITY .  T h e r e  i s  c r e a t e d  t h e

A l a s k a  D e v e l o p m e n t  A u t h o r i t y .  T h e  a u t h o r i t y  i s  a  p u b l i c  c o r p o r a t i o n  o f  

t h e  s t a t e  i n  t h e  D e p a r t m e n t  o f  C om m e rc e  a n d  E c o n o m i c  D e v e l o p m e n t ,  b u t  

w i t h  s e p a r a t e  a n d  i n d e p e n d e n t  l e g a l  e x i s t e n c e .

S e c .  4 5 . 9 6 . 0 1 0 .  MEMBERSHIP  OF AUTHOR ITY .  ( a )  T h e  m e m b e r s h i p  o f

t h e  a u t h o r i t y  c o n s i s t s  o f  t h e  l i e u t e n a n t  g o v e r n o r  who  s h a l l  b e  t h e  c h i e f  

e x e c u t i v e  o f f i c e r  o f  t h e  a u t h o r i t y  a n d  tw o  a d d i t i o n a l  m e m b e r s  who  a r e  

h e a d s  o f  p r i n c i p a l  d e p a r t m e n t s  o f  t h e  e x e c u t i v e  b r a n c h  o f  s t a t e  g o v e r n ­

m e n t  a p p o i n t e d  b y  t h e  g o v e r n o r .
( b )  B y  J u n e  3 0 ,  1 9 8 2 ,  t h e  g o v e r n o r  s h a l l  a p p o i n t  tw o  a d d i t i o n a l

m em b e r s  o f  t h e  a u t h o r i t y  who a r e  r e s i d e n t s  o f  t h e  s t a t e  a n d  who a r e  n o t

- 1 -  SCSHB 1 0 2 1

Original sponsor: Rules Committee
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p u b l i c  o f f i c e r s  o r  e m p l o y e e s  o f  t h e  s t a t e .

( c )  T h e  m em b e r s  o f  t h e  a u t h o r i t y  s h a l l  c o n d u c t  b u s i n e s s  o f  t h e  

a u t h o r i t y .  I f  a  m em be r  who i s  t h e  h e a d  o  i  p r i n c i p a l  d e p a r t m e n t  o f  t h e  

e x e c u t i v e  b r a n c h  i s  u n a b l e  t o  a t t e n d  a  m e e t i n g  o f  t h e  a u t h o r i t y ,  h e  m ay

f i l e  w i t h  t h e  a u t h o r i t y  a n  a p p o i n t m e n t  i n  w r i t i n g  o f  h i s  d e p u t y  o r

a s s i s t a n t  t o  a c t  i n  h i s  p l a c e  a s  a  m em be r  a t  t h e  m e e t i n g .  F o r  a l l

p u r p o s e s  o f  t h i s  c h a p t e r ,  t h e  d e s i g n e e  i s  a  m em b e r  o f  t h e  a u t h o r i t y  a t

t h e  m e e t i n g .

( d )  A m em b e r  o f  t h e  a u t h o r i t y  who i s  n o t  t h e  h e a d  o f  a  p r i n c i p a l  

e x e c u t i v e  d e p a r t m e n t  s e r v e s  f o r  a  t e r m  o f  f o u r  y e a r s .  I n i t i a l  a p p o i n t ­

m e n t s  o f  t h e  p u b l i c  m em be r s  s h a l l  b e  o n e  m em be r  s e r v i n g  f o r  t h r e e  y e a r s  

a n d  o n e  m em be r  s e r v i n g  f o r  f o u r  y e a r s .  M em b e r s  o f  t h e  a u t h o r i t y  w ho  a r e  

h e a d s  o f  p r i n c i p a l  d e p a r t m e n t s  o f  t h e  e x e c u t i v e  b r a n c h  s e r v e  a t  t h e  

p l e a s u r e  o f  t h e  g o v e r n o r .

( e )  I f  a  v a c a n c y  o c c u r s  i n  t h e  m e m b e r s h i p  o f  t h e  a u t h o r i t y ,  t h e  

g o v e r n o r  s h a l l  m a k e  a n  a p p o i n t m e n t ,  e f f e c t i v e  i m m e d i a t e l y ,  f o r  t h e  

u n e x p i r e d  p o r t i o n  o f  t h e  t e r m .

( f )  A m em be r  o f  t h e  a u t h o r i t y  who i s  n o t  t h e  h e a d  o f  a  p r i n c i p a l  

e x e c u t i v e  d e p a r t m e n t  s h a l l  r e c e i v e  $ 1 0 0  c o m p e n s a t i o n  f o r  e a c h  d a y  s p e n t  

o n  o f f i c i a l  b u s i n e s s  o f  t h e  a u t h o r i t y  a n d  may  b e  r e i m b u r s e d  b y  t h e  

a u t h o r i t y  f o r  a c t u a l  a n d  n e c e s s a r y  e x p e n s e s  a t  t h e  s am e  r a t e  p a i d  t o  

m em b e r s  o f  s t a t e  b o a r d s  u n d e r  AS 3 9 . 2 0 . 1 8 0 .

S e c .  4 5 . 9 6 . 0 1 5 .  QUORUM. T h r e e  m e m b e r s  o f  t h e  a u t h o r i t y  c o n s t i t u t e  

a  q u o r u m  f o r  t h e  t r a n s a c t i o n  o f  b u s i n e s s  o f  t h e  a u t h o r i t y .

S e c .  4 5 . 9 6 . 0 2 0 .  EXECUT IVE  D IR E C T O R ;  PERSONNEL .  ( a )  T h e  m e m b e r s  

o f  t h e  a u t h o r i t y  s h a l l  e m p l o y  a n d  d e t e r m i n e  t h e  s a l a r y  o f  a n  e x e c u t i v e  

d i r e c t o r  t o  m a n a g e  t h e  a u t h o r i t y .  T h e  m e m b e r s  m ay  d e l e g a t e  p o w e r s  a n d  
d u t i e s  t o  t h e  e x e c u t i v e  d i r e c t o r .  T h e  e x e c u t i v e  d i r e c t o r  may  e m p l o y  
o t h e r  p e r s o n n e l  o f  t h e  a u t h o r i t y  w i t h  t h e  a p p r o v a l  o f  t h e  m em b e r s  o f  t h e
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a u t h o r i t y .

( b )  T h e  e x e c u t i v e  d i r e c t o r  i s  i n  t h e  e x e m p t  s e r v i c e  u n d e r  AS 3 9 . 2 5 .  

O t h e r  e m p l o y e e s  o f  t h e  a u t h o r i t y  a r e  i n  t h e  c l a s s i f i e d  s e r v i c e  u n d e r  

AS 3 9 . 2 5 .
S e c .  4 5 . 9 6 . 0 2 5 .  ALASKA LOAN PROGRAMS FUND. T h e r e  i s  e s t a b l i s h e d  

i n  t h e  a u t h o r i t y  t h e  A l a s k a  l o a n  p r o g r a m s  f u n d .  T h e  f u n d  s h a l l  b e  

a d m i n i s t e r e d  b y  t h e  a u t h o r i t y  e x c e p t  a s  o t h e r w i s e  p r o v i d e d  i n  t h i s  

c h a p t e r .  T h e  f u n d  c o n s i s t s  c f  m o n e y  a n d  a s s e t s  a p p r o p r i a t e d  t o  i t  b y  

t h e  l e g i s l a t u r e  a n d  m o n e y  d e p o s i t e d  i n  i t  b y  t h e  a u t h o r i t y  f r o m  o t h e r  

s o u r c e s .  M o n e y  i n  t h e  f u n d  may  b e  u s e d  b y  t h e  a u t h o r i t y  o n l y  f o r  t h e  

p u r p o s e  o f  m a k i n g  o r  p u r c h a s i n g  l o a n s  i n  a c c o r d a n c e  w i t h  t h i s  c h a p t e r .

A RT IC LE  2 .  F IN A N C IA L  P R O V I S IO N S .

S e c .  4 5 . 9 6 . 0 3 0 .  REVENUE BONDS AND BOND A N T IC I P A T IO N  N OTES .  ( a )

T h e  a u t h o r i t y  m ay  i s s u e  r e v e n u e  b o n d s  a n d  r e v e n u e  b o n d  a n t i c i p a t i o n  

n o t e s  t o  p r o v i d e  f i n a n c i n g  t o  c a r r y  o u t  i t s  p u r p o s e s  u n d e r  t i h i s  c h a p t e r .

( b )  T h e  p r i n c i p a l  a n d  i n t e r e s t  o n  t h e s e  b o n d s  o r  b o n d  a n t i c i p a t i o n  

n o t e s  a r e  p a y a b l e  f r o m  a s s e t s  o f  t h e  a u t h o r i t y .  B o n d  a n t i c i p a t i o n  n o t e s  

m ay  b e  p a y a b l e  f r o m  t h e  p r o c e e d s  o f  t h e  s a l e  o f  b o n d s  o r  f r o m  t h e  p r o ­

c e e d s  o f  s a l e  o f  o t h e r  b o n d  a n t i c i p a t i o n  n o t e s  o r ,  i f  b o n d  o r  b o n d  

a n t i c i p a t i o n  n o t e  p r o c e e d s  a r e  n o t  a v a i l a b l e ,  t h e  b o n d  a n t i c i p a t i o n  

n o t e s  m ay  b e  p a i d  f r o m  o t h e r  a s s e t s  o f  t h e  a u t h o r i t y .  B o n d s  o r  b o n d  

a n t i c i p a t i o n  n o t e s  m ay  a l s o  b e  s e c u r e d  b y  a  p l e d g e  o f  a  g r a n t  o r  c o n ­

t r i b u t i o n  f r o m  t h e  f e d e r a l  o r  s t a t e  g o v e r n m e n t ,  a  c o r p o r a t i o n ,  a s s o ­

c i a t i o n ,  i n s t i t u t i o n  o r  p e r s o n ,  o r  a  p l e d g e  o f  m o n e y ,  i n c o m e ,  o r  r e v e ­

n u e s  o f  t h e  a u t h o r i t y  f r o m  a n y  s o u r c e .
( c )  B o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  may  b e  i s s u e d  u n d e r  ( a )  o f  

t h i s  s e c t i o n  a s  p r o v i d e d  b y  r e s o l u t i o n  o f  t h e  a u t h o r i t y ,  i n  o n e  o r  m o r e  
s e r i e s  a n d  s h a l l  ( 1 )  b e  d a t e d ;  ( 2 )  b e a r  i n t e r e s t  a t  t h e  p r e s c r i b e d  r a t e  
p e r  y e a r  o r  w i t h i n  t h e  max imum r a t e ;  ( 3 )  b e  i n  a  c e r t a i n  d e n o m i n a t i o n  o r .
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f o r m ,  e i t h e r  c o u p o n  o r  r e g i s t e r e d ;  ( 4 )  c a r r y  t h e  c o n v e r s i o n  o r  r e g i s t r a ­

t i o n  p r o v i s i o n s ;  ( 5 )  h a v e  r a n k  o r  p r i o r i t y ;  ( 6 )  b e  e x e c u t e d  i n  3 c e r t a i n  

m a n n e r  a n d  f o r m ;  ( 7 )  b e  p a y a b l e  f r o m  t h e  s o u r c e s  i n  t h e  m e d i u m  o f  p a y ­

m e n t  a n d  p l a c e  o r  p l a c e s  i n s i d e  o r  o u t s i d e  t h e  s t a t e ;  ( 8 )  b e  s u b j e c t  t o  

a u t h e n t i c a t i o n  b y  a  f i s c a l  a g e n t ;  a n d  ( 9 )  b e  s u b j e c t  t o  t e r m s  o f  r e d e m p ­

t i o n ,  w i t h  o r  w i t h o u t  p r e m i u m  a s  t h e  r e s o l u t i o n  o f  t h e  a u t h o r i t y  m ay  

p r o v i d e .  B o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  m a t u r e  a t  a  t i m e  d e t e r m i n e d  

b y  t h e  a u t h o r i t y .  B e f o r e  t h e  p r e p a r a t i o n  o f  d e f i n i t i v e  b o n d s  o r  b o n d  

a n t i c i p a t i o n  n o t e s ,  t h e  a u t h o r i t y  m ay  i s s u e  i n t e r i m  r e c e i p t s  o r  t e m p o ­

r a r y  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s ,  w i t h  o r  w i t h o u t  c o u p o n s ,  e x c h a n g e ­

a b l e  f o r  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  w h en  t h e  d e f i n i t i v e  b o n d s  o r  

b o n d  a n t i c i p a t i o n  n o t e s  h a v e  b e e n  e x e c u t e d  a n d  a r e  a v a i l a b l e  f o r  d e ­

l i v e r y .
( d )  B o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  m ay  b e  s o l d  i n  t h e  m a n n e r ,  o n  

t h e  t e r m s ,  a n d  a t  t h e  p r i c e  t h e  a u t h o r i t y  d e t e r m i n e s .

( e )  I f  a n  o f f i c e r  w h o s e  a c t u a l  o r  f a c s i m i l e  s i g n a t u r e  a p p e a r s  o n  

b o n d s  o r  n o t e s  o r  c o u p o n s  a t t a c h e d  t o  t h e m  c e a s e s  t o  b e  a n  o f f i c e r  b e f o r e  

t h e  d e l i v e r y  o f  t h e  b o n d ,  n o t e  o r  c o u p o n ,  h i s  s i g n a t u r e  i s  v a l i d  a s  i f  he 

h a d  r e m a i n e d  i n  o f f i c e  u n t i l  d e l i v e r y .

( f )  I n  a u t h o r i z i n g  o r  i s s u i i  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s ,  

t h e  a u t h o r i t y  m a y ,  w i t h  h o l d e r s  o f  t h e  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s ,  

m ak e  c o v e n a n t s  a s  m ay  b e  n e c e s s a r y  o r  d e s i r a b l e ,  t o  b e t t e r  s e c u r e  b o n d s  

o r  n o t e s  o r  w h i c h ,  i n  t h e  d i s c r e t i o n  o f  t h e  a u t h o r i t y ,  w i l l  t e n d  t o  m ak e
I

b o n d s  o r  n o t e s  m o r e  m a r k e t a b l e  a n d  s h a l l ,  f o r  e a c h  i s s u e ,  c r e a t e  a  

p r i n c i p a l  a n d  i n t e r e s t  a c c o u n t  f o r  r e p a y m e n t  o f  t h e  p r i n c i p a l  a n d  i n ­

t e r e s t  o f  t h a t  i s s u e .

S e c .  4 5 . 9 6 . 0 4 0 .  V A L ID I T Y  OF PLEDGE .  T h e  p l e d g e  o f  a s s e t s  o r  
r e v e n u e s  o f  t h e  a u t h o r i t y  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o r  i n t e r e s t  o f  
o b l i g a t i o n s  o f  t h e  a u t h o r i t y  i s  v a l i d  a n d  b i n d i n g  f r o m  t h e  t i m e  t h e
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p l e d g e  i s  m a d e ,  a n d  a s s e t s  o r  r e v e n u e s  p l e d g e d  a r e  i m m e d i a t e l y  s u b j e c t  

t o  t h e  l i e n  o f  t h e  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  o r  f u r t h e r  a c t i o n .

T h e  l i e n  o f  a  p l e d g e  i s  v a l i d  a n d  b i n d i n g  a g a i n s t  a l l  p a r t i e s  h a v i n g  

c l a i m s  o f  a n y  k i n d  i n  t o r t ,  c o n t r a c t ,  o r  o t h e r w i s e  a g a i n s t  t h e  a u t h o r i t y ,

r e g a r d l e s s  o f  w h e t h e r  t h o s e  p a r t i e s  h a v e  n o t i c e  o f  t h e  l i e n  o f  t h e

p l e d g e .  N o t h i n g  p r o h i b i t s  s a l e  o f  a s s e t s  o f  t h e  a u t h o r i t y  s u b j e c t  t o  a  

p l e d g e ,  e x c e p t  t h a t  a  s a l e  may  b e  r e s t r i c t e d  b y  t h e  r e s o l u t i o n  p r o v i d i n g  

f o r  t h e  i s s u a n c e  o f  t h e  o b l i g a t i o n s .

S e c .  4 5 . 9 6 . 0 5 0 .  R EM ED IE S .  A h o l d e r  o f  o b l i g a t i o n s  i s s u e d  u n d e r  

t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  o r  c o u p o n s  a t t a c h e d  t o  t h e m  i f  n o t  r e ­

s t r i c t e d  b y  t h e  r e s o l u t i o n ,  e i t h e r  a t  l a w  o r  i n  e q u i t y ,  m a y  e n f o r c e  a l l  

r i g h t s  g r a n t e d  u n d e r  t h e  c o u p o n s  o r  u n d e r  a n y  o t h e r  c o n t r a c t  e x e c u t e d  b y  

t h e  a u t h o r i t y  u n d e r  t h i s  c h a p t e r ,  a n d  may  e n f o r c e  a n d  c o m p e l  t h e  p e r ­

f o r m a n c e  o f  a l l  d u t i e s  r e q u i r e d  b y  t h i s  c h a p t e r  t o  b e  p e r f o r m e d  b y  t h e  

a u t h o r i t y  o r  b y  a n  o f f i c e r  o f  i t .
S e c .  4 5 . 9 6 . 0 6 0 .  NEGOTIABLE INSTRUMENTS .  A l l  o b l i g a t i o n s  o f  t h e

a u t h o r i t y  a n d  i n t e r e s t  c o u p o n s  a t t a c h e d  t o  t h e  o b l i g a t i o n s  a r e  n e g o ­

t i a b l e  i n s t r u m e n t s  u n d e r  t h e  l a w s  o f  t h i s  s t a t e ,  s u b j e c t  o n l y  t o  a p p l i ­

c a b l e  r e g i s t r a t i o n  p r o v i s i o n s .

S e c .  4 5 . 9 6 . 0 7 0 .  O BL IGAT IONS  E L I G I B L E  FOR INVESTMENT .  O b l i g a t i o n s  

o f  t h e  a u t h o r i t y  i s s u e d  u n d e r  t h i s  c h a p t e r  a r e  s e c u r i t i e s  i n  w h i c h  a l l  

p u b l i c  o f f i c e r s  a n d  p u b l i c  e n t i t i e s  o f  t h e  s t a t e  a n d  i t s  p o l i t i c a l  s u b ­

d i v i s i o n s ,  a l l  i n s u r a n c e  c o m p a n i e s ,  t r u s t  c o m p a n i e s ,  b a n k i n g  a s s o c i ­

a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s ,  a n d  

o t h e r  f i d u c i a r i e s  may p r o p e r l y  a n d  l e g a l l y  i n v e s t  f u n d s ,  i n c l u d i n g  

c a p i t a l  i n  t h e i r  c o n t r o l  o r  b e l o n g i n g  t o  t h e m .  T h e s e  o b l i g a t i o n s  m ay  b e  

d e p o s i t e d  w i t h  t h e  s t a t e  o r  m u n i c i p a l  o f f i c e r  o f  a n  a g e n c y  o r  p o l i t i c a l  
s u b d i v i s i o n  o f  t h e  s t a t e  f o r  a n y  p u r p o s e  f o r  w h i c h  t h e  d e p o s i t  o f  b o n d s ,  
n o t e s ,  o r  o b l i g a t i o n s  o f  t h e  s t a t e  i s  a u t h o r i z e d  b y  l a w .

V
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S e c .  4 5 . 9 6 . 0 8 0 .  REFUND ING O B L IG A T IO N S .  ( a )  T h e  a u t h o r i t y  m ay  

p r o v i d e  f o r  t h e  i s s u a n c e  o f  r e f u n d i n g  o b l i g a t i o n s  f o r  t h e  p u r p o s e  o f  

r e f u n d i n g  o u t s t a n d i n g  o b l i g a t i o n s  i s s u e d  u n d e r  t h i s  c h a p t e r ,  o r  b o n d s  

i s s u e d  b y  t h e  s t a t e ,  p o l i t i c a l  s u b d i v i s i o n s  o f  t h e  s t a t e ,  o r  a g e n c i e s  o r  

i n s t r u m e n t a l i t i e s  o f  t h e  s t a t e ,  i n c l u d i n g  t h e  p a y m e n t  o f  r e d e m p t i o n  

p r e m i u m  o n  t h e m  a n d  i n t e r e s t  a c c r u e d  o r  t o  a c c r u e  t o  t h e  d a t e  o f  r e d e m p ­

t i o n  o f  t h e  o b l i g a t i o n s .  T h e  i s s u a n c e  o f  t h e  o b l i g a t i o n s ,  t h e  m a t u r i ­

t i e s  a n d  o t h e r  d e t a i l s  o f  t h e m ,  t h e  r i g h t s  o f  t h e  h o l d e r s  o f  t h e m ,  a n d  

t h e  r i g h t s ,  d u t i e s  a n d  o b l i g a t i o n s  o f  t h e  a u t h o r i t y  i n  r e s p e c t  o f  t h e m  

a r e  g o v e r n e d  b y  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  w h i c h  r e l a t e  t o  t h e  

i s s u a n c e  o f  a p p r o p r i a t e  o b l i g a t i o n s .

( b )  R e f u n d i n g  o b l i g a t i o n s  may  b e  s o l d  o r  e x c h a n g e d  f o r  o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  t h i s  c h a p t e r .  I f  s o l d ,  t h e  p r o c e e d s  m a y  b e  

a p p l i e d ,  i n  a d d i t i o n  t o  o t h e r  a u t h o r i z e d  p u r p o s e s ,  t o  t h e  p u r c h a s e ,  

r e d e m p t i o n  o r  p a y m e n t  o f  t h e  o u t s t a n d i n g  o b l i g a t i o n s .  P e n d i n g  t h e  

a p p l i c a t i o n  o f  t h e  p r o c e e d s  o f  r e f u n d i n g  o b l i g a t i o n s ,  w i t h  a n y  o t h e r  

a v a i l a b l e  f u n d s ,  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  ( a c c r u e d  i n t e r e s t  a n d  

a n y  r e d e m p t i o n  p r e m i u m  o n  t h e  o b l i g a t i o n s  b e i n g  r e f u n d e d ,  a n d  i f  s o  

p r o v i d e d  o r  p e r m i t t e d  i n  t h e  a u t h o r i z a t i o n  f o r  i s s u a n c e  o f  t h e  r e f u n d i n g  

o b l i g a t i o n s ,  t o  t h e  p a y m e n t  o f  a n y  i n t e r e s t  o n  t h e  r e f u n d i n g  o b l i g a t i o n s  

a n d  a n y  e x p e n s e s  i n  c o n n e c t i o n  w i t h  t h e  r e f u n d i n g ) , t h e  p r o c e e d s  m a y  b e  

i n v e s t e d  i n  d i r e c t  o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  t h e  p r i n c i p a l  o f  a n d  

t h e  i n t e r e s t  o n  w h i c h  a r e  u n c o n d i t i o n a l l y  g u a r a n t e e d  b y ,  t h e  U n i t e d  

S t a t e s  o f  A m e r i c a  w h i c h  m a t u r e  o r  w h i c h  w i l l  b e  s u b j e c t  t o  r e d e m p t i o n ,  

a t  t h e  o p t i o n  o f  t h e  h o l d e r s  o f  t h e m ,  n o t  l a t e r  t h a n  t h e  r e s p e c t i v e  

d a t e s  w hen  t h e  p r o c e e d s ,  t o g e t h e r  w i t h  t h e  i n t e r e s t  a c c r u i n g  o n  t h e m ,  

w i l l  b e  r e q u i r e d  f o r  t h e  p u r p o s e s  i n t e n d e d .
S e c .  A 5 . 9 6 . 0 9 0 .  C R E D IT  OF STATE NOT PLEDGED .  O b l i g a t i o n s  i s s u e d  

u n d e r  t h i s  c h a p t e r  a r e  n o t  a  d e b t ,  l i a b i l i t y ,  o r  o b l i g a t i o n  o f  t h e  s t a t e
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b u t  a r e  p a y a b l e  s o l e l y  f r o m  t h e  r e v e n u e s  o r  a s s e t s  o f  t h e  a u t h o r i t y .

E a c h  o b l i g a t i o n  i s s u e d  u n d e r  t h i s  c h a p t e r  s h a l l  c o n t a i n  o n  i t s  f a c e  a  

s t a t e m e n t  t h a t  t h e  a u t h o r i t y  i s  n o t  o b l i g a t e d  t o  p a y  i t  n o r  t h e  i n t e r e s t  

o n  i t  e x c e p t  f r o m  t h e  r e v e n u e s  o r  a s s e t s  p l e d g e d  f o r  i t  a n d  t h a t  n e i t h e r  

t h e  f a i t h  a n d  c r e d i t  n o r  t h e  t a x i n g  p o w e r  o f  t h e  s t a t e  o r  o f  a  p o l i t i c a l  

s u b d i v i s i o n  o f  t h e  s t a t e  i s  p l e d g e d  t o  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  

o r  i n t e r e s t  o n  t h e  o b l i g a t i o n .

S e c .  4 5 . 9 6 . 1 0 0 .  TAX EXEMPT ION .  A l l  p r o p e r t y  o f  t h e  a u t h o r i t y  i s  

p u b l i c  p r o p e r t y  d e v o t e d  t o  a n  e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  f u n c t i o n  

a n d  p u r p o s e  a n d  i s  e x e m p t  f r o m  a l l  t a x e s  o f  t h e  s t a t e  o r  a  p o l i t i c a l  

s u b d i v i s i o n  o f  t h e  s t a t e .  B o n d s  i s s u e d  u n d e r  t h i s  c h a p t e r  a r e  i s s u e d  b y  

a  b o d y  c o r p o r a t e  a n d  p u b l i c  o f  t h i s  s t a t e  a n d  f o r  a n  e s s e n t i a l  p u b l i c  

a n d  g o v e r n m e n t a l  p u r p o s e ,  a n d  t h e  b o n d s  a n d  t h e  i n t e r e s t  a n d  i n c o m e  o n  

a n d  f r o m  t h e  b o n d s  a n d  a l l  i n c o m e  o f  t h e  a u t h o r i t y  a r e  e x e m p t  f r o m  

t a x a t i o n  e x c e p t  f o r  t r a n s f e r ,  i n h e r i t a n c e ,  a n d  e s t a t e  t a x e s .

S e c .  4 5 . 9 6 . 1 1 0 .  SALE OF BONDS.  ( a )  T h e  a u t h o r i t y  m a y  s e l l  b o n d s

a t  p u b l i c  o r  p r i v a t e  s a l e  u n t i l  J u l y  1 ,  1 9 8 4 .  A f t e r  J u l y  1 ,  1 9 8 4 ,  t h e

a u t h o r i t y  m ay  s e l l  b o n d s  o n l y  a t  p u b l i c  s a l e .

( b )  B e f o r e  s e l l i n g  a n  i s s u e  o r  s e r i e s  o f  b o n d s  a t  p u b l i c  s a l e ,  t h e

a u t h o r i t y  s h a l l  g i v e  n o t i c e  i n v i t i n g  s e a l e d  b i d s  i n  t h e  m a n n e r  i t  m ay

p r e s c r i b e .  I f  s a t i s f a c t o r y  b i d s  a r e  r e c e i v e d ,  t h e  b o n d s  o f f e r e d  f o r  

s a l e  s h a l l  b e  a w a r d e d  t o  t h e  h i g h e s t  r e s p o n s i b l e  b i d d e r .  I f  t h e  a u t h o r ­

i t y  d e t e r m i n e s  t h a t  t h e  b i d s  r e c e i v e d  a r e  n o t  s a t i s f a c t o r y  a s  t o  p r i c e  

o r  r e s p o n s i b i l i t y  o f  t h e  b i d d e r s ,  i t  m ay  r e j e c t  a l l  b i d s  r e c e i v e d .

S e c .  4 5 . 9 6 . 1 2 0 .  ALLOCATED RESERVE ACCOUNT. ( a )  F o r  t h e  p u r p o s e  

o f  s e c u r i n g  o b l i g a t i o n s  o f  t h e  a u t h o r i t y ,  a  s p e c i a l  a c c o u n t  i n  t h e

a u t h o r i t y  c a l l e d  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t  i s  e s t a b l i s h e d .  T h e  
a l l o c a t e d  r e s e r v e  a c c o u n t  c o n s i s t s  o f  m o n e y  t r a n s f e r r e d  t o  i t  a s  p r o ­
v i d e d  i n  ( b )  o f  t h i s  s e c t i o n .  T h e  a u t h o r i t y  s h a l l  p a y  t h e  a m o u n t s
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n e c e s s a r y  t o  f i n a n c e  t h e  c a p i t a l  r e s e r v e  a c c o u n t  e s t a b l i s h e d  u n d e r  AS 

4 5 . 9 6 . 1 4 0 ,  t h e  f i r e  i n s u r a n c e  a n d  l i a b i l i t y  r e s e r v e  a c c o u n t  u n d e r  AS 4 5 .  

9 6 . 1 5 5 ,  a n d  t h e  l o s s  r e s e r v e  a c c o u n t  u n d e r  AS 4 5 . 9 6 . 1 5 0  f r o m  t h e  a l l o ­

c a t e d  r e s e r v e  a c c o u n t .  A l l  o t h e r  e x p e n d i t u r e s  f r o m  t h e  a l l o c a t e d  r e ­

s e r v e  a c c o u n t  s h a l l  b e  i n  a c c o r d a n c e  w i t h  a n n u a l  a p p r o p r i a t i o n s .

( b )  T h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  a n n u a l l y  t r a n s f e r  t o  t h e  

a l l o c a t e d  r e s e r v e  a c c o u n t  e s t a b l i s h e d  b y  ( a )  o f  t h i s  s e c t i o n

( 1 )  1 5  p e r c e n t  o f  t h e  a n n u a l  r e c e i p t s  p a i d  t h e  s t a t e  f r o m

m i n e r a l  l e a s e  r e n t a l s  f o r  s t a t e  l a n d  a n d  f r o m  r o y a l t i e s  d e r i v e d  f r o m

m i n e r a l s  p r o d u c e d  o n  s t a t e  l a n d ;  a n d

( 2 )  5 0  p e r c e n t  o f  t h e  a n n u a l  i n c o m e  f r o m  t h e  A l a s k a  p e r m a n e n t

f u n d  ( a r t .  I X ,  s e c .  1 5  o f  t h e  s t a t e  c o n s t i t u t i o n )  w h i c h  i s  a v a i l a b l e  f o r

d i s t r i b u t i o n  u n d e r  AS 3 7 . 1 3 . 1 4 0 .

S e c .  4 5 . 9 6 . 1 2 5 .  UNALLOCATED IL..  ERVE ACCOUNT. ( a )  F o r  t h e  p u r p o s e  

o f  s e c u r i n g  o b l i g a t i o n s  o f  t h e  a u t h o r i t y ,  a  s p e c i a l  a c c o u n t  w i t h i n  t h e  

g e n e r a l  f u n d  c a l l e d  t h e  u n a l l o c a t e d  r e s e r v e  a c c o u n t  i s  e s t a b l i s h e d .

T h e  u n a l l o c a t e d  r e s e r v e  a c c o u n t  c o n s i s t s  o f  a l l  m o n e y  i n  e x c e s s  o f  

$ 1 5 0 , 0 0 0 , 0 0 0  r e m a i n i n g  i n  t h e  g e n e r a l  f u n d  a t  t h e  e n d  o f  a  f i s c a l  y e a r  

w h i c h  h a s  n o t  b e e n  o b l i g a t e d  a n d  a l l  o t h e r  a s s e t s  r e m a i n i n g  i n  t h e  

g e n e r a l  f u n d  a t  t h e  e n d  o f  a  f i s c a l  y e a r  w h i c h  h a v e  n o t  b e e n  o b l i g a t e d .

( b )  T h e  l e g i s l a t u r e  m a y ,  b y  a p p r o p r i a t i o n ,  f i n a n c e  t h e  a l l o c a t e d  

r e s e r v e  a c c o u n t  c r e a t e d  i n  AS 4 5 . 9 6 . 1 2 0  f r o m  m o n e y  i n  t h e  u n a l l o c a t e d  

r e s e r v e  a c c o u n t .

S e c .  4 5 . 9 6 . 1 3 0 .  DEBT S E R V IC E  RESERVE ACCOUNT. F o r  t h e  p u r p o s e  o f  

s e c u r i n g  e a c h  i s s u e  o f  i t s  o b l i g a t i o n s ,  t h e  a u t h o r i t y  s h a l l  e s t a b l i s h  a  

s p e c i a l  a c c o u n t  c a l l e d  t h e  d e b t  s e r v i c e  r e s e r v e  a c c o u n t  a n d  s h a l l  p a y  

i n t o  t h e  a c c o u n t  f r o m  t h e  p r o c e e d s  o f  t h e  s a l e  o f  t h a t  i s s u e  o f  i t s  
o b l i g a t i o n s  t h e  max imum  a m o u n t  p e r m i s s i b l e  u n d e r  f e d e r a l  l a w  a n d  r e g u ­
l a t i o n s  f o r  t a x - e x e m p t  o b l i g a t i o n s  w h i c h  m ay  b e  i n v e s t e d  w i t h o u t  l i m i -
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t a t i o n  a s  t o  y i e l d .  A l l  m on e y  h e l d  i n  a  d e b t  s e r v i c e  r e s e r v e  a c c o u n t  

may  b e  u s e d  a s  r e q u i r e d ,  w hen  m on e y  i s  n o t  a v a i l a b l e  f r o m  t h e  p r i n c i p a l  

a n d  i n t e r e s t  a c c o u n t  o r  t h e  c a p i t a l  r e s e r v e  a c c o u n t ,  o n l y  f o r  ( 1 )  t h e  

p a y m e n t  o f  t h e  p r i n c i p a l  o f  o b l i g a t i o n s ,  ( 2 )  t h e  p u r c h a s e  o r  r e d e m p t i o n  

o f  o b l i g a t i o n s ,  ( 3 )  t h e  p a y m e n t  o f  i n t e r e s t  o n  o b l i g a t i o n s ,  o r  ( 4 )  t h e  

p a y m e n t  o f  a n y  r e d e m p t i o n  p r e m i u m  r e q u i r e d  t o  b e  p a i d  w h en  t h o s e  o b l i ­

g a t i o n s  a r e  r e d e e m e d  b e f o r e  m a t u r i t y .  An a m o u n t  r e m a i n i n g  i n  a  d e b t  

s e r v i c e  r e s e r v e  a c c o u n t  w hen  t h e  i s s u e  t h e  a c c o u n t  s e c u r e s  i s  f u l l y  

r e t i r e d  s h a l l  b e  p a i d  t o  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t .

S e c .  4 5 . 9 6 . 1 4 0 .  C A P ITAL  RESERVE ACCOUNT. F o r  t h e  p u r p o s e  o f  s e ­

c u r i n g  e a c h  i s s u e  o f  i t s  o b l i g a t i o n s ,  t h e  a u t h o r i t y  s h a l l  e s t a b l i s h  a  

s p e c i a l  a c c o u n t  c a l l e d  t h e  c a p i t a l  r e s e r v e  a c c o u n t .  T h e  a u t h o r i t y  s h a l l  

p a y  i n t o  t h e  c a p i t a l  r e s e r v e  a c c o u n t  f r o m  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t  

u p o n  i t s  e s t a b l i s h m e n t ,  a n  a m o u n t  e q u a l  t o  f i v e  p e r c e n t  o f  t h e  p r i n c i p a l  

a m o u n t  o f  t h e  o b l i g a t i o n s  i s s u e d  a n d  s o l d  a n d  u p o n  s u b s e q u e n t  s a l e s ,  i f  

a n y ,  o f  o b l i g a t i o n s  o f  t h e  i s s u e  s e c u r e d ,  a n  a d d i t i o n a l  a m o u n t  e q u a l  t o  

f i v e  p e r c e n t  o f  t h e  p r i n c i p a l  a m o u n t  o f  t h e  o b l i g a t i o n s  s o l d .  A t  t h e  

e n d  o f  e a c h  f i s c a l  y e a r  t h e  a u t h o r i t y  s h a l l  w i t h d r a w  f r o m  e a c h  c a p i t a l  

r e s e r v e  a c c o u n t  a n d  p a y  t o  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t  a n y  a m o u n t  i n  

t h e  c a p i t a l  r e s e r v e  a c c o u n t  i n  e x c e s s  o f  f i v e  p e r c e n t  o f  t h e  r e m a i n i n g  

p r i n c i p a l  b a l a n c e  o f  t h e  o b l i g a t i o n s  s e c u r e d  o r ,  i f  t h e  a m o u n t  i n  t h e  

c a p i t a l  r e s e r v e  a c c o u n t  i s  l e s s  t h a n  f i v e  p e r c e n t  o f  t h e  r e m a i n i n g  

p r i n c i p a l  b a l a n c e  o f  t h e  o b l i g a t i o n s  s e c u r e d ,  p a y  i n t o  t h e  c a p i t a l  

r e s e r v e  a c c o u n t  f r o m  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t  t h e  a m o u n t  n e c e s s a r y  

t o  b r i n g  t h e  r e s e r v e  t o  f i v e  p e r c e n t .  A l l  m o n e y  h e l d  i n  a  c a p i t a l  

r e s e r v e  a c c o u n t  m ay  b e  u s e d  a s  r e q u i r e d ,  w h en  m o n e y  i s  n o t  a v a i l a b l e  

f r o m  t h e  p r i n c i p a l  a n d  i n t e r e s t  a c c o u n t ,  o n l y  f o r  ( 1 )  t h e  p a y m e n t  o f  t h e  
p r i n c i p a l  o f  o b l i g a t i o n s ,  ( 2 )  t h e  p u r c h a s e  o r  r e d e m p t i o n  o f  o b l i g a t i o n s ,
( 3 )  t h e  p a y m e n t  o f  i n t e r e s t  o n  o b l i g a t i o n s ,  o r  ( 4 )  t h e  p a y m e n t  o f  a ray
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r e d e m p t i o n  p r e m i u m  r e q u i r e d  t o  b e  p a i d  w hen  t h o s e  o b l i g a t i o n s  a r e  r e ­

d e em ed  b e f o r e  m a t u r i t y .  I n c o m e  o r  i n t e r e s t  e a r n e d  b y  a  c a p i t a l  r e s e r v e  

a c c o u n t  s h a l l  b e  p a i d  t o  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t .  A n y  a m o u n t  

r e m a i n i n g  i n  a  c a p i t a l  r e s e r v e  a c c o u n t  w h en  t h e  i s s u e  t h e  a c c o u n t  s e ­

c u r e s  i s  f u l l y  r e t i r e d  s h a l l  b e  p a i d  t o  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t .

S e c .  4 5 . 9 6 . 1 5 0 .  LOSS  RESERVE ACCOUNT. ( a )  F o r  t h e  p u r p o s e  o f  

p r o t e c t i n g  t h e  f i n a n c i a l  i n t e g r i t y  o f  t h e  a u t h o r i t y ,  a  s p e c i a l  a c c o u n t  

c a l l e d  t h e  l o s s  r e s e r v e  a c c o u n t  i s  e s t a b l i s h e d  i n  t h e  a u t h o r i t y .  T h e  

a u t h o r i t y  s h a l l  p a y  i n t o  t h e  l o s s  r e s e r v e  a c c o u n t  f r o m  t h e  a l l o c a t e d  

r e s e r v e  a c c o u n t  a n  a m o u n t  e q u a l  t o  f i v e  p e r c e n t  o f  t h e  e s t i m a t e d  t o t a l  

a m o u n t  o f  a l l  l o a n s  t o  b e  made  b y  t h e  a u t h o r i t y  d u r i n g  t h e  f i r s t  f i s c a l  

y e a r  o f  o p e r a t i o n .  A t  t h e  f i r s t  o f  t h e  s u c c e e d i n g  f i s c a l  y e a r  a n d  e a c h  

f i s c a l  y e a r  t h e r e a f t e r ,  t h e  a u t h o r i t y  s h a l l  p a y  i n t o  t h e  l o s s  r e s e r v e  

a c c o u n t  f r o m  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t  t h e  a m o u n t  n e c e s s a r y  t o  b r i n g  

t h e  b a l a n c e  o f  t h e  l o s s  r e s e r v e  a c c o u n t  t o  f i v e  p e r c e n t  o f  t h e  t o t a l

a m o u n t  o f  l o a n s  p r o j e c t e d  t o  b e  o u t s t a n d i n g  d u r i n g  t h a t  f i s c a l  y e a r .

( b )  I f  d u r i n g  t h e  f i s c a l  y e a r  t h e  t o t a l  a m o u n t  o f  l o a n s  o u t s t a n d i n g  

e x c e e d s  t h e  a m o u n t  p r o j e c t e d  t o  b e  o u t s t a n d i n g ,  t h e  a u t h o r i t y  s h a l l  p a y  

i n t o  t h e  l o s s  r e s e r v e  a c c o u n t  f r o m  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t  t h e  

a m o u n t  n e e d e d  t o  b r i n g  t h e  b a l a n c e  o f  t h e  l o s s  r e s e r v e  a c c o u n t  t o  f i v e  

p e r c e n t  o f  t h e  a m o u n t  o f  l o a n s  o u t s t a n d i n g .

( c )  M on e y  i n  t h e  l o s s  r e s e r v e  a c c o u n t  m ay  o n l y  b e  u s e d  f o r  l o s s e s  

r e a l i s e d  f r o m  l o a n s  made  u n d e r  t h i s  c h a p t e r ,  e x c e p t  w h e n ,  a t  t h e  b e g i n ­

n i n g  o f  a  f i s c a l  y e a r ,  t h e  b a l a n c e  o f  t h e  l o s s  r e s e r v e  a c c o u n t  e x c e e d s  

f i v e  p e r c e n t  o f  t h e  r e m a i n i n g  p r i n c i p a l  b a l a n c e  o f  t h e  t o t a l  amov .n t  o f  

l o a n s  p r o j e c t e d  t o  b e  o u t s t a n d i n g  d u r i n g  t h e  f i s c a l  y e a r ,  t h e  a m o u n t  i n  

e x c e s s  o f  f i v e  p e r c e n t  s h a l l  b e  p a i d  t o  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t  
u n t i l  a l l  a m o u n t s  p a i d  t o  t h e  l o s s  r e s e r v e  a c c o u n t  a n d  t h e  c a p i t a l  
r e s e r v e  a c c o u n t  f r o m  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t  h a v e  b e e n  r e p a i d  a n d
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t h e n  t o  t h e  e a r n e d  i n c o m e  a c c o u n t  o f  t h e  a u t h o r i t y .

S e c .  4 5 . 9 6 . 1 5 5 .  F I R E  INSURANCE AND L I A B I L I T Y  RESERVE  ACCOUNT.  F o r  

t h e  p u r p o s e  o f  p r o t e c t i n g  t h e  a u t h o r i t y  a g a i n s t  l o s s  r e s u l t i n g  f r o m  f i r e  

o r  l i a b i l i t y ,  a  s p e c i a l  a c c o u n t  c a l l e d  t h e  f i r e  i n s u r a n c e  a n d  l i a b i l i t y  

r e s e r v e  a c c o u n t  i s  e s t a b l i s h e d  i n  t h e  a u t h o r i t y .  T h e  a u t h o r i t y  m ay  

i s s u e  l o a n s  w i t h o u t  r e q u i r i n g  p r o o f  o f  i n s u r a n c e  a g a i n s t  f i r e  a n d  l i a b i l ­

i t y  i f  a n  a d d i t i o n a l  c h a r g e  o f  s i x - t e n t h s  o f  o n e  p e r c e n t  p e r  y e a r  i s  

m a d e .  T h e  r e c e i p t s ,  f r o m  t h i s  c h a r g e  s h a l l  b e  d e p o s i t e d  i n  t h e  f i r e  

i n s u r a n c e  a n d  l i a b i l i t y  r e s e r v e  a c c o u n t  a n d  may  o n l y  b e  u s e d  t o  r e i m ­

b u r s e  t h e  a u t h o r i t y  f o r  l o s s e s  w h i c h  o c c u r  o n  p r o p e r t y  f o r  w h i c h  t h e  

c h a r g e  p r o v i d e d  b y  t h i s  s e c t i o n  was  i n  e f f e c t  a t  t h e  t i m e  o f  l o s s .

S e c .  4 5 . 9 6 . 1 6 0 .  INVESTMENTS .  ( a )  A l l  i n v e s t m e n t s  o f  t h e  a u t h o r ­

i t y ' s  c a s h  b a l a n c e s  a n d  o f  r e s e r v e s  f o r  s p e c i f i c  b o n d  i s s u e s  o r  s t a t u ­

t o r i l y  r e q u i r e d  r e s e r v e s  a r e  m a n a g e d  f o r  t h e  a u t h o r i t y  b y  t h e  d i r e c t o r  

o f  t h e  d i v i s i o n  o f  t r e a s u r y  i n  t h e  D e p a r t m e n t  o f  R e v e n u e .  T h e  d i r e c t o r  

s h a l l  d e t e r m i n e  i n v e s t m e n t  p o l i c y  a n d  m an a g e  t h e  i n v e s t m e n t s  u n d e r  t h e  

s am e  c r i t e r i a  a p p l i c a b l e  t o  o t h e r  s t a t e  i n v e s t m e n t s  h e  m a n a g e s  e x c e p t  a s  

p r o v i d e d  i n  AS 4 5 . 9 6 . 1 7 0 .

( b )  T h e  d i r e c t o r  o f  t h e  d i v i s i o n  o f  t r e a s u r y  s h a l l  p r o v i d e  m o n t h l y  

r e p o r t s  t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e  r e l a t i n g  t o  t h e  

i n v e s t m e n t s  d e s c r i b e d  i n  ( a )  o f  t h i s  s e c t i o n ,  i n c l u d i n g
( 1 )  a  s u m m a r y  o f  l o n g - r a n g e  a n d  s h o r t - t e r m  i n v e s t m e n t  p o l i c y ;

( 2 )  a  l i s t  o f  i n v e s t m e n t s  m ade  d u r i n g  t h e  p r e v i o u s  m o n t h ;

( 3 )  a n  e v a l u a t i o n  o f  t h e  p e r f o r m a n c e  o f  i n v e s t m e n t s  m a d e ;

( 4 )  o t h e r  i n f o r m a t i o n  r e q u e s t e d  b y  t h e  L e g i s l a t i v e  B u d g e t  a n d  

A u d i t  C o m m i t t e e .

S e c .  4 5 . 9 6 . 1 7 0 .  INVESTMENT OF RESERVE ACCOUNTS. ( a )  T h e  d i r e c t o r  
o f  t h e  d i v i s i o n  o f  t r e a s u r y  i n  t h e  D e p a r t m e n t  o f  R e v e n u e  s h a l l  i n v e s t  
m o n e y  i n  t h e  r e s e r v e  a c c o u n t s  e s t a b l i s h e d  b y  t h i s  c h a p t e r ,  o t h e r  t h a n
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♦

m o n e y  i n  t h e  d e b t  s e r v i c e  r e s e r v e  a c c o u n t ,  o n l y  i n

( 1 )  o b l i g a t i o n s  o f ,  o r  o b l i g a t i o n s  i n s u r e d  o r  g u a r a n t e e d  b y  

t h e  . u x t e d  S t a t e s  o r  a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  t h e  U n i t e d  S t a t e s ;

( 2 )  o b l i g a t i o n s  s e c u r e d  b y  r e s e r v e s  p a i d  i n  b y  t h e  U n i t e d  

S t a t e s  o r  a g e n c i e s  o r  i n s t r u m e n t a l i t i e s  o f  t h e  U n i t e d  S t a t e s  o r  o b l i g a ­

t i o n s  o f  c o r p o r a t i o n s  i n  w h i c h  t h e  U n i t e d  S t a t e s  i s  a  s h a r e h o l d e r  o r  
m e m b e r ; o r

( 3 )  c o r p o r a t e  b o n d s  r a t e d  " A "  o r  b e t t e r  b y  a  n a t i o n a l l y  

r e c o g n i z e d  r a t i n g  s e r v i c e .

( b )  M oney  i n  t h e  d e b t  s e r v i c e  r e s e r v e  a c c o u n t  m ay  o n l y  b e  i n v e s t e d  

i n  o b l i g a t i o n s  d e s c r i b e d  i n  ( a ) ( 1 )  o r  ( 2 )  o f  t h i s  s e c t i o n .

S e c .  4 5 . 9 6 . 1 8 0 .  BUDGET. T h e  o p e r a t i n g  b u d g e t  o f  t h e  a u t h o r i t y  i s  

b y  a p p r o p r i a t i o n  f r o m  t h e  g e n e r a l  f u n d  u n l e s s  t h e  l e g i s l a t u r e  s p e c i f i ­

c a l l y  a p p r o p r i a t e s  f r o m  t h e  u n a l l o c a t e d  r e s e r v e  a c c o u n t .  T h e  o p e r a t i n g  

b u d g e t  i s  s u b j e c t  t o  t h e  E x e c u t i v e  B u d g e t  A c t  (AS  3 7 . 0 7 ) .

S e c .  4 5 . 9 6 . 1 9 0 .  ACCOUNTING AND REPORTS .  A c c o u n t i n g  f o r  t h e  a u t h o r ­

i t y  s h a l l  b e  p r o v i d e d  b y  t h e  D e p a r t m e n t  o f  C om m e rc e  a n d  E c o n o m i c  D e v e l o p ­

m e n t .  R e p o r t s  s h a l l  b e  made  b y  t h e  d e p a r t m e n t  t o  t h e  L e g i s l a t i v e  B u d g e t  

a n d  A u d i t  C o m m i t t e e  a t  l e a s t  o n c e  a  m o n t h .  T h e s e  r e p o r t s  s h a l l  i n c l u d e  

a n  i t e m i z a t i o n  o f  e a c h  l o a n  w h i c h  h a s  b e e n  i n  d e f a u l t  f o r  a  p e r i o d  i n  

e x c e s s  o f  3 0  d a y s  a n d  t h e  m e a s u r e s  t a k e n  e a c h  t o  i n s u r e  c o m p l i a n c e  

w i t h  t e r m s  a n d  c o n d i t i o n s  o f  t h e  l o a n .  T h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  

C o m m i t t e e  s h a l l  p r o v i d e  q u a r t e r l y  r e p o r t s  t o  t h e  l e g i s l a t u r e  s u m m a r i z i n g  

t h e  i n f o r m a t i o n  i t  r e c e i v e s  u n d e r  t h i s  s e c t i o n  a n d  u n d e r  AS 4 5 . 9 6 . 1 6 0 ( b )  

a n d  i n c l u d i n g  c om m e n t s  a n d  s u g g e s t i o n s  t h e  c o m m i t t e e  d e t e r m i n e s  t o  b e  o f  

i n t e r e s t  t o  t h e  l e g i s l a t u r e  r e l a t i n g  t o  t h e  a d m i n i s t r a t i o n  o f  t h e  l o a n  

p r o g r a m .  O t h e r  r e p o r t s  s h a l l  b *  m ade  a s  p r e s c r i b e d  b y  t h e  D e p a r t m e n t  o f  
C om m e rc e  a n d  E c o n o m i c  D e v e l o p m e n t .

A RT IC LE  3 .  LOANS.
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S e c .  4 5 . 9 6 . 2 0 0 .  LOAN PROCEDURES .  ( a )  T h e  a u t h o r i t y  s h a l l  e s t a b ­

l i s h  d i s t r i c t  l o a n  o f f i c e s  i n  J u n e a u ,  F a i r b a n k s ,  a n d  A n c h o r a g e  a n d  m ay  

e s t a b l i s h  o t h e r  l o a n  o f f i c e s  a s  n e c e s s a r y  w h i c h  s h a l l  b e  m a n a g e d  b y  

d i s t r i c t  d i r e c t o r s .  E a c h  l o a n  o f f i c e  s h a l l  p r o v i d e  i n f o r m a t i o n  c o n ­

c e r n i n g  t h e  l o a n  p r o g r a m s  u n d e r  t h i s  c h a p t e r ,  o t h e r  s t a t e  l o a n  p r o g r a m s  

o r  g r a n t  p r o g r a m s ,  f e d e r a l  l o a n  o r  g r a n t  p r o g r a m s ,  a n d ,  t o  t h e  e x t e n t  

f e a s i b l e ,  p r i v a t e  l o a n  i n f o r m a t i o n .

( b )  F o r  l o a n s  n o t  e x c e e d i n g  $ 3 5 0 , 0 0 0  e x c l u s i v e  o f  i n t e r e s t  a n d  

c h a r g e s ,  a  d i s t r i c t  l o a n  c o m m i t t e e  c o n s i s t i n g  o f  t h e  d i s t r i c t  d i r e c t o r  

o f  t h e  d i s t r i c t  l o a n  o f f i c e  a n d  tw o  l o a n  o f f i c e r s  o t h e r  t h a n  t h e  l o a n  

o f f i c e r  p r o c e s s i n g  t h e  l o a n  m ay  a p p r o v e  t h e  l o a n .

( c )  F o r  l o a n s  e x c e e d i n g  $ 3 5 0 , 0 0 0 ,  t h e  l o a n  m u s t  b e  a p p r o v e d  b y  a n  

e x e c u t i v e  l o a n  c o m m i t t e e  c o n s i s t i n g  o f  t h e  e x e c u t i v e  d i r e c t o r  o f  t h e  

a u t h o r i t y ,  t h e  c o m m i s s i o n e r  o f  c om m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t  o r  h i s  

d e s i g n e e ,  a n d  t h e  d i r e c t o r  o f  t h e  d i v i s i o n  o f  e c o n o m i c  e n t e r p r i s e  o f  t h e  

D e p a r t m e n t  o f  C om m e rc e  a n d  E c o n o m i c  D e v e l o p m e n t  o r  h i s  d e s i g n e e .

S e c .  4 5 . 9 6 . 2 1 0 .  ALASKA LOAN PROGRAMS EVALUATION COMMITTEE .  ( a )  

T h e r e  i s  e s t a b l i s h e d  i n  t h e  D e p a r t m e n t  o f  C om m e rc e  a n d  E c o n o m i c  D e v e l o p ­

m e n t  t h e  A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  c o n s i s t i n g  o f  t h e  

e x e c u t i v e  d i r e c t o r  o f  t h e  a u t h o r i t y  a n d  t h e  d i r e c t o r s ,  o r  t h e i r  d e s i g ­

n e e s ,  o f  t h e  f o l l o w i n g  d i v i s i o n s :  ( 1 )  t h e  d i v i s i o n  o f  e c o n o m i c  e n t e r ­

p r i s e  i n  t h e  D e p a r t m e n t  o f  C om m e rc e  a n d  E c o n o m i c  D e v e l o p m e n t ,  a n d  ( 2 )  

t h e  d i v i s i o n  o f  c o l l e c t i o n s  i n  t h e  D e p a r t m e n t  o f  R e v e n u e .

( b )  T h e  A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  s h a l l  n o t i f y  

r e c i p i e n t s  o f  l o a n s  u n d e r  t h i s  c h a p t e r  who h a v e  b e e n  d e l i n q u e n t  i n  t h e i r  

l o a n  r e p a y m e n t s  f o r  a  p e r i o d  i n  e x c e s s  o f  3 0  d a y s .  U p o n  n o t i c e  o f  

d e l i n q u e n c y ,  a  b o r r o w e r  m ay  r e q u e s t  r e e v a l u a t i o n  a n d  a s s i s t a n c e  f r o m  c h e  
c o m m i t t e e .  I f  a  b o r r o w e r  r e q u e s t s  r e e v a l u a t i o n ,  t h e  c o m m i t t e e  s h a l l  
c o n s i d e r  t h e  t e r m s  a n d  c o n d i t i o n s  o f  t h e  l o a n  a s  w e l l  a s  a l l  o t h e r
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p e r t i n e n t  i n f o r m a t i o n  t o  d e t e r m i n e  w h e t h e r  t h e r e  a r e  f e a s i b l e  a l t e r n a ­

t i v e  t e r m s  a n d  c o n d i t i o n s  w h i c h  w i l l  p r o t e c t  t h e  i n t e r e s t  o f  t h e  s t a t e  

a n d  p r e v e n t  t h e  d e f a u l t  o f  t h e  l o a n .

( c )  I n  p e r f o r m i n g  t h e  d u t i e s  d e s c r i b e d  i n  ( b )  o f  t h i s  s e c t i o n ,  t h e  

A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  h a s  a c c e s s  t o  a l l  n o n c o n f i d e n -  

t i a l  r e c o r d s ,  d a t a ,  i n f o r m a t i o n ,  a n d  s t a t i s t i c s  o f  a l l  d e p a r t m e n t s ,  

b o a r d s ,  c o m m i s s i o n s ,  a g e n c i e s ,  a n d  i n s t i t u t i o n s  o f  t h e  s t a t e .  T h e  

c o m m i t t e e  a l s o  h a s  a c c e s s  t o  t h e  r e c o r d s  o r  o t h e r  i n f o r m a t i o n  o f  a  

b o r r o w e r  w h i c h  a r e  p e r t i n e n t  t o  i t s  i n v e s t i g a t i o n .  F a i l u r e  o n  t h e  p a r t  

o f  a  b o r r o w e r  t o  p r o v i d e  t h e  r e c o r d s  o r  i n f o r m a t i o n  i s  g r o u n d s  f o r  

r e f u s a l  b y  t h e  c o m m i t t e e  t o  r e e v a l u a t e  t h e  l o a n .

( d )  I f  t h e  A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  d e t e r m i n e s  

t h a t  a l t e r n a t i v e  t e r m s  a n d  c o n d i t i o n s  a r e  a v a i l a b l e  w h i c h  w i l l  p r o t e c t  

t h e  i n t e r e s t  o f  t h e  s t a t e  a n d  p r e v e n t  d e f a u l t  o f  a  l o a n ,  i t  may  r e ­

n e g o t i a t e  t h e  l o a n  i n  a c c o r d a n c e  w i t h  t h o s e  t e r m s .

S e c .  4 5 . 9 6 . 2 2 0 .  D I V I S I O N  OF C O LLEC T IO N S .  T h e r e  i s  e s t a b l i s h e d  i n  

t h e  D e p a r t m e n t  o f  R e v e n u e  t h e  d i v i s i o n  o f  c o l l e c t i o n s .  T h e  d i r e c t o r  o f  

t h e  d i v i s i o n  o f  c o l l e c t i o n s  i s  i n  t h e  c l a s s i f i e d  s e r v i c e  u n d e r  AS 3 9 . 2 5  

a n d  s h a l l  r e c e i v e  a n  a n n u a l  s a l a r y  w i t h i n  r a n g e  2 7  o f  t h e  s a l a r y  s c h e d u l e  

e s t a b l i s h e d  i n  AS 3 9 . 2 7 . 0 1 1  o r  w i t h i n  o n e  r a n g e  b e l o w  t h e  r a n g e  o n  w h i c h  

t h e  h i g h e s t  p a i d  d e p u t y  c o m m i s s i o n e r  i n  t h e  d e p a r t m e n t  i s  p a i d  i f  t h a t  

r a n g e  i s  h i g h e r  t h a n  r a n g e  2 7 .  I n  o r d e r  t o  q u a l i f y  f o r  t h e  p o s i t i o n  o f

d i r e c t o r ,  a  p e r s o n  m u s t  b e  a n  a t t o r n e y  l i c e n s e d  t o  p r a c t i c e  i n  t h i s

s t a t e  ^ - i t h  a t  l e a s t  f o u r  y e a r s  o f  p r a c t i c e  i n  b u s i n e s s  l a w .

S e c .  4 5 . 9 6 . 2 2 5 .  COLLECT ION  P O L IC Y .  I f  a  b o r r o w e r  who  r e c e i v e d  

n o t i c e  o f  d e l i n q u e n c y  i n  a c c o r d a n c e  w i t h  AS 4 5 . 9 6 . 2 1 0  d o e s  n o t  r e q u e s t  

r e e v a l u a t i o n ,  o r  i f  t h e  A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  d e t e r ­
m i n e s  t h a t  r e n e g o t i a t i o n  o f  t h e  e x i s t i n g  t e r m s  a n d  c o n d i t i o n s  i s  n o t  
f e a s i b l e  o r  j u s t i f i e d ,  a n d  t h e  l o a n  i s  n o t  b r o u g h t  c u r r e n t  w i t h i n  3 0
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d a y s  a f t e r  t h e  n o t i c e  o f  d e l i n q u e n c y  i s  m a i l e d ,  t h e  l o a n  s h a l l  b e  t r a n s ­

f e r r e d  t o  t h e  l o s s  r e s e r v e  a c c o u n t  a n d  t r a n s m i t t e d  f o r  c o l l e c t i o n  t o  t h e  

d i v i s i o n  o f  c o l l e c t i o n s .  A m o n t h l y  r e p o r t  o f  t h e  s t a t u s  o f  t h e  c o l l e c ­

t i o n  e f f o r t  s h a l l  b e  m ad e  b y  t h e  d i r e c t o r  o f  t h e  d i v i s i o n  o f  c o l l e c t i o n s  

t o  t h e  L e g i s l a t i v e  B u d g e t  a n d  A u d i t  C o m m i t t e e .  T h e  t o t a l  p r i n c i p a l  a n d  

i n t e r e s t  d u e  s h a l l  b e  t r a n s f e r r e d  f r o m  t h e  l o s s  r e s e r v e  a c c o u n t  e s t a b ­

l i s h e d  i n  AS 4 5 . 9 6 . 1 5 0  t o  t h e  f u n d  u p o n  a s s i g n m e n t  o f  a  l o a n  t o  t h e  

d i v i s i o n  o f  c o l l e c t i o n s .

S e c .  4 5 . 9 6 . 2 4 0 .  R E S ID E N T IA L  HOUS ING .  S u b j e c t  t o  AS 4 5 . 9 6 . 4 2 7 ,  t h e  

a u t h o r i t y  m a y ,  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  h o u s i n g  f o r  p e r s o n s  who  m e e t  

t h e  e l i g i b i l i t y  r e q u i r e m e n t s  o f  AS 4 5 . 9 6 . 3 6 0 ,

( 1 )  m ake  o r  p a r t i c i p a t e  i n  t h e  m a k i n g  o f  c o n s t r u c t i o n  l o a n s  

t o  s p o n s o r s ,  d e v e l o p e r s ,  a n d  b u i l d e r s  f o r  l a n d  d e v e l o p m e n t  p r o j e c t s  o r  

r e s i d e n t i a l  h o u s i n g ;

( 2 )  m ak e  o r  p a r t i c i p a t e  i n  t h e  m a k i n g  o f  m o r t g a g e  l o a n s  f r o m  

t h e  f u n d  t o  s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s ,  a n d  p u r c h a s e r s  o f  r e s i d e n ­

t i a l  h o u s i n g ;
( 3 )  p u r c h a s e  o r  p a r t i c i p a t e  i n  t h e  p u r c h a s e  o f  m o r t g a g e  l o a n s  

m ad e  t o  s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s ,  o w n e r s ,  a n d  p u r c h a s e r s  o f  r e s i ­

d e n t i a l  h o u s i n g ;
( 4 )  a c q u i r e  r e a l  p r o p e r t y ,  o r  a n  i n t e r e s t  i n  r e a l  p r o p e r t y ,  

i n  t h e  n am e  o f  t h e  a u t h o r i t y ,  b y  p u r c h a s e ,  t r a n s f e r  o r  f o r e c l o s u r e ,  w hen  

t h e  a c q u i s i t i o n  i s  n e c e s s a r y  o r  a p p r o p r i a t e  t o  p r o t e c t  a  l o a n  i n  w h i c h  

t h e  a u t h o r i t y  h a s  a n  i n t e r e s t ;  s e l l ,  t r a n s f e r  a n d  c o n v e y  t h a t  p r o p e r t y  

t o  a  b u y e r ;  a n d ,  i f  t h e  s a l e ,  t r a n s f e r  o r  c o n v e y a n c e  c a n n o t  b e  e f f e c t e d  

w i t h  r e a s o n a b l e  p r o m p t n e s s  o r  a t  a  r e a s o n a b l e  p r i c e ,  r e n t  o r  l e a s e  t h e  

p r o p e r t y  t o  a  t e n a n t  p e n d i n g  t h e  s a l e ,  t r a n s f e r  o r  c o n v e y a n c e ;
( 5 )  s e l l ,  a t  p u b l i c  o r  p r i v a t e  s a l e ,  t o  a n y  p u r c h a s e r ,  i n ­

c l u d i n g  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  a l l  o r  a n y  p a r t  o f  a
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m o r t g a g e  o r  o t h e r  i n s t r u m e n t  s e c u r i n g  a  c o n s t r u c t i o n ,  l a n d  d e v e l o p m e n t ,  

m o r t g a g e  o r  t e m p o r a r y  l o a n  o f  a n y  t y p e  p e r m i t t e d  b y  t h i s  s e c t i o n ;

( 6 )  p u r c h a s e ,  i n  o r d e r  t o  m e e t  t h e  r e q u i r e m e n t s  o f  t h e  s a l e  

o f  i t s  m o r t g a g e s  t o  t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  s t o c k  o f  

t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

( 7 )  s e l l  a l l  o r  a n y  p a r t  o f  a  m o r t g a g e  o r  o t h e r  i n s t r u m e n t  o r  

d o c u m e n t  s e c u r i n g  a  c o n s t r u c t i o n ,  l a n d  d e v e l o p m e n t ,  m o r t g a g e  o r  t e m p o ­

r a r y  l o a n  o f  a n y  t y p e  p e r m i t t e d  b y  t h i s  s e c t i o n  t o  t h e  t e a c h e r s '  r e ­

t i r e m e n t  s y s t e m  (A S  1 4 . 2 5 )  i f  t h e  b o r r o w e r  i s  a  t e a c h e r  s u b j e c t  t o  t h e  

p r o v i s i o n s  o f  AS 1 4 . 2 5  o r  t o  t h e  p u b l i c  e m p l o y e e s '  r e t i r e m e n t  s y s t e m  

(A S  3 9 . 3 5 )  i f  t h e  b o r r o w e r  i s  a  p u b l i c  e m p l o y e e  i n c l u d e d  i n  t h e  s y s t e m ;

a  s e c u r i t y  i n s t r u m e n t  s o l d  u n d e r  t h i s  p a r a g r a p h  m u s t  b e  f u l l y  g u a r a n t e e d  

a s  t o  p a y m e n t  o f  p r i n c i p a l  a n d  i n t e r e s t  b y  t h e  a u t h o r i t y .

S e c .  4 5 . 9 6 . 2 4 2 .  NONCONFORMING HOUSING LOANS .  ( a )  T h e  a u t h o r i t y  

may  m a k e  o r  p u r c h a s e

( 1 )  n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  l o a n s ;

( 2 )  l o a n s  m ad e  f o r  b u i l d i n g  m a t e r i a l s  f o r  n o n c o n f o r m i n g

h o u s i n g ;

( 3 )  l o a n s  made  f o r  r e n o v a t i o n s  o r  i m p r o v e m e n t s  t o  n o n c o n ­

f o r m i n g  h o u s i n g .

( b )  T h e  a u t h o r i t y  m ay  n o t

( 1 )  m a k e  o r  p u r c h a s e  a  n o n c o n f o r m i n g  h o u s i n g  m o r t g a g e  l o a n  

u n d e r  t h i s  s e c t i o n

(A )  w h i c h  e x c e e d s  $ 1 2 5 , 0 0 0 ;  o r

( B )  t h e  t e r m  o f  w h i c h  e x c e e d s  3 0  y e a r s ;

( 2 )  m a k e  o r  p u r c h a s e  a  l o a n  f o r  b u i l d i n g  m a t e r i a l s  f o r  n o n -  
c o n f o r m i n g  h o u s i n g

(A )  w h i c h  e x c e e d s

( i )  8 0  p e r c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e  w o r k
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c o m p l e t e d  o n  t h e  n o n c o n f o r m i n g  h o u s i n g  f o r  w h i c h  t h e  l o a n  i s  

m ad e  i f  t h e  n o n c o n f o r m i n g  h o u s i n g  i s  p l e d g e d  a s  c o l l a t e r a l  f o r  

t h e  l o a n ;  o r
( i i )  8 0  p e r c e n t  o f  t h e  v a l u e  o f  o t h e r  p r o p e r t y  w h i c h  

i s  p l e d g e d  a s  s e c u r i t y  f o r  t h e  l o a n  a n d  w h i c h  i s  s a t i s f a c t o r y  

t o  t h e  d i r e c t o r  a s  c o l l a t e r a l ;

( B )  u n l e s s  t h e  t e r m s  o f  t h e  l o a n  a g r e e m e n t  r e q u i r e  

i n s p e c t i o n s  a n d  c e r t i f i c a t i o n s ,  a s  r e q u i r e d  b y  t h e  a u t h o r i t y ,  a t  

t h e  e x p e n s e  o f  t h e  b o r r o w e r ;  a n d

( C )  u n l e s s  t h e  p e r i o d  o f  t i m e  a l l o w e d  f o r  r e p a y m e n t  o f  

t h e  l o a n  i s  e q u a l  t o  o r  l e s s  t h a n  t h e  l e s s e r  o f

( i )  t h r e e  y e a r s ;  o r

( i i )  t h e  max imum  p e r i o d  o f  t i m e  e s t a b l i s h e d  b y  t h e  

a u t h o r i t y  b a s e d  o n  t h e  p r e v a i l i n g  p r a c t i c e  among  p r i v a t e  

f i n a n c i a l  i n s t i t u t i o n s  i n  t h e  g e n e r a l  a r e a  i n  w h i c h  t h e  l o a n  

i s  m ad e  f o r  l o a n s  f o r  t h e  p u r c h a s e  o f  b u i l d i n g  m a t e r i a l s ;

( 3 )  m a k e  o r  p u r c h a s e  c o n s t r u c t i o n  l o a n s  f o r  n o n c o n f o r m i n g

h o u s i n g .
( c )  " N o n c o n f o r m i n g  h o u s i n g "  m e an s  h o u s i n g  w h i c h  d o e s  n o t  c o n f o r m  

t o  m in im um  b u i l d i n g  s t a n d a r d s  u n d e r  a n y  o t h e r  s t a t e  o r  f e d e r a l  p r o g r a m  

t h a t  p r o v i d e s  l o a n s  f o r  h o u s i n g  p u r c h a s e s .

S e c .  4 5 . 9 6 . 2 5 0 .  COMMERCIAL LOANS. ( a )  S u b j e c t  t o  AS 4 5 . 9 6 . 4 2 7 ,  

t h e  a u t h o r i t y  m ay  m a k e  l o a n s  f r o m  t h e  f u n d  t o

( 1 )  i n d i v i d u a l  f a r m e r s ,  h o m e s t e a d e r s ,  a n d  p a r t n e r s h i p s  o r  

c o r p o r a t i o n s  c o m p o s e d  o f  f a r m e r s  a n d  h o m e s t e a d e r s ,  f o r  d e v e l o p m e n t  o f  

f a r m s ,  f o r  s t o r a g e  a n d  p r o c e s s i n g  o f  f a r m  p r o d u c e ,  f o r  l i v e s t o c k ,  m a ­

c h i n e r y  a n d  e q u i p m e n t ,  f o r  f a r m  i r r i g a t i o n ,  a n d  f o r  w o r k i n g  c a p i t a l  f o r  
f a r m  o p e r a t i o n s ;

( 2 )  a n  i n d i v i d u a l  c o m m e r c i a l  f i s h e r m a n  who h a s  h a d  a  c o m m e r -
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c i a l  f i s h i n g  l i c e n s e  f o r  a t  l e a s t  o n e  o f  t h e  p r e v i o u s  f i v e  y e a r s ,  f o r  

t h e  r e p a i r ,  r e s t o r a t i o n  o r  u p g r a d i n g  o f  e x i s t i n g  v e s s e l s  a n d  g e a r  a n d  

f o r  t h e  p u r c h a s e  o f  e n t r y  p e r m i t s  a n d  g e a r  a n d  t h e  c o n s t r u c t i o n  a n d  

p u r c h a s e  o f  v e s s e l s ;  l o a n s  m ade  u n d e r  t h i s  p a r a g r a p h  a r e  s u b j e c t  t o  t h e  

p r o v i s i o n s  o f  AS 4 5 . 9 6 . 2 7 0  a n d  4 5 . 9 6 . 2 8 0 ;

( 3 )  l o c a l  d e v e l o p m e n t  c o m p a n i e s  t o  a s s i s t  t h e  n ew  f i n a n c i n g  

o f  i n d u s t r i a l  a n d  m a n u f a c t u r i n g  p l a n t  c o n s t r u c t i o n ,  c o n v e r s i o n  o r  e x ­

p a n s i o n ,  i n c l u d i n g  t h e  a c q u i s i t i o n  o f  l a n d ,  t o  t h e  e x t e n t  n e c e s s a r y  t o  

s e c u r e  a  l o a n  f o r  a  p o r t i o n  o f  t h e  c o s t  f r o m  t h e  S m a l l  B u s i n e s s  A d m i n i s ­

t r a t i o n  u n d e r  1 5  U . S . C .  s e c .  6 9 6  ( s e c t i o n  5 0 2  o f  t h e  A c t  o f  C o n g r e s s  

e n t i t l e d  " S m a l l  B u s i n e s s  I n v e s t m e n t  C om p an y  A c t  o f  1 9 5 8 "  a s  a m e n d e d ) ;

( 4 )  d e v e l o p ,  r e h a b i l i t a t e ,  a n d  e x p a n d  b u s i n e s s  a c t i v i t i e s  i n

t h e  s t a t e ;

( 5 )  c h i l d  c a r e  f a c i l i t i e s  i n  t h e  s t a t e  t o  c o m p l y  w i t h  t h e  

a p p r o p r i a t e  l i c e n s i n g  s t a n d a r d s  f o r  c h i l d  c a r e  f a c i l i t i e s  o r  t o  c o m p l y  

w i t h  t h e  r e q u i r e m e n t s  f o r  c e r t i f i c a t i o n  b y  t h e  D e p a r t m e n t  o f  E d u c a t i o n  
s u b j e c t  t o  t h e  f o l l o w i n g  c o n d i t i o n s :

( A )  t h e  a p p l i c a n t  s h a l l  s u b m i t  t o  t h e  a u t h o r i t y  a  p l a n  

f o r  t h e  u s e  o f  t h e  l o a n  w h i c h  i s  a p p r o v e d  b y  t h e  c o m m i s s i o n e r  o f  

c o m m e r c e  a n d  e c o n o m i c  d e v e l o p m e n t ;

( B )  t h e  a p p l i c a n t  s h a l l  d e m o n s t r a t e  t h a t  t h e  p r o p o s e d

l o a n  w i l l  e n a b l e  t h e  c h i l d  c a r e  f a c i l i t y  t o  o b t a i n  a  l i c e n s e  f r o m  

t h e  D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  o r  a  c e r t i f i c a t e  f r o m

t h e  D e p a r t m e n t  o f  E d u c a t i o n ;

( C )  t h e  a p p l i c a n t  s h a l l  a p p l y  t o  t h e  D e p a r t m e n t  o f

C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  f o r  a n d  r e c e i v e  a  c e r t i f i c a t e  o f  

n e e d ;
( 6 )  s m a l l  b u s i n e s s e s  t o  a c q u i r e ,  f i n a n c e  o r  r e f i n a n c e  o r  

e q u i p  b u s i n e s s e s ;
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( 7 )  l o g g e r s  a n d  f o r e s t  p r o d u c t s  m a n u f a c t u r e r s  a n d  p r o c e s s o r s  

f o r  l o g g i n g  o p e r a t i o n s  a n d  e q u i p m e n t ,  f o r e s t  p r o d u c t s  m a n u f a c t u r i n g  o r  

p r o c e s s i n g  p l a n t s ,  a n d  f o r  w o r k i n g  c a p i t a l  f o r  l o g g i n g  o p e r a t i o n s  a n d  

f o r e s t  p r o d u c t s  m a n u f a c t u r i n g  o r  p r o c e s s i n g ;

( 8 )  p u b l i c  u t i l i t i e s  ( e x c e p t  p u b l i c l y  ow n e d  o r  n o n p r o f i t  

u t i l i t i e s ) ,  a s  d e f i n e d  i n  AS 4 2 . 0 5 . 7 0 1 ( 2 ) (A )  a n d  ( C ) ,  f o r  t h e  f o l l o w i n g  

p u r p o s e s  a n d  u n d e r  t h e  f o l l o w i n g  c o n d i t i o n s :

( A )  l o a n s  may  b e  u s e d  f o r  c a p i t a l  c o n s t r u c t i o n  p r o j e c t s  

r e l a t i n g  t o  h y d r o e l e c t r i c  g e n e r a t i o n  o r  t o  p o t a b l e  w a t e r  s u p p l y ,  

i n c l u d i n g  s u r f a c e  s t o r a g e  a n d  g r o u n d w a t e r  s o u r c e s ,  t r a n s m i s s i o n  o f  

w a t e r  f r o m  s u r f a c e  s t o r a g e  t o  t h e  e x i s t i n g  d i s t r i b u t i o n  s y s t e m ,  a n d  

d e v e l o p m e n t  o f  h y d r o e l e c t r i c  g e n e r a t i n g  f a c i l i t i e s  i n c l u d i n g  t r a n s ­

m i s s i o n  o f  p o w e r  t o  a  l o a d  c e n t e r ;  l o a n s  m ay  a l s o  b e  u s e d  t o  c o n ­

s t r u c t ,  a c q u i r e ,  f i n a n c e ,  a n d  o p e r a t e  p o w e r  p r o d u c t i o n  f a c i l i t i e s  

l i m i t e d  t o  f o s s i l  f u e l ,  w i n d  p o w e r ,  t i d a l ,  g e o t h e r m a l ,  o r  s o l a r  

e n e r g y  p r o d u c t i o n  a n d  w a s t e  e n e r g y  c o n s e r v a t i o n  f a c i l i t i e s ;

( B )  l o a n s  may  be  made  t o  a p p l i c a n t s  f o r  n ew  o r  e x i s t i n g  

p r o j e c t s  i n c l u d i n g  e x p e n s e s  i n c u r r e d  i n  s e c u r i n g  n e c e s s a r y  p e r m i t s  

a n d  l i c e n s e s ,  d e s i g n  o f  t h e  p r o j e c t ,  a n d  c o n s t r u c t i o n  o f  c a p i t a l  

i m p r o v e m e n t s ;

( C )  e x i s t i n g  h y d r o e l e c t r i c  a n d  w a t e r  s u p p l y  p r o j e c t s  m ay  

b e  e x p a n d e d  o r  r e h a b i l i t a t e d  w i t h  l o a n s  u n d e r  t h i s  p a r a g r a p h  i f  t h e  

r e h a b i l i t a t i o n  a n d  e x p a n s i o n  i s  a  c a p i t a l  i m p r o v e m e n t  p r o j e c t ;

( D )  l o a n s  s h a l l  b e  r e p a i d  t o  t h e  a u t h o r i t y  b y  t h e  p u b l i c  

u t i l i t i e s  f r o m  r e v e n u e  d e r i v e d  f r o m  t h e  s a l e  o f  e l e c t r i c  p o w e r  o r  
w a t e r ;

( E )  t h e  u t i l i t y  s h a l l  d e m o n s t r a t e  i n  i t s  l o a n  a p p l i ­
c a t i o n  t h a t  t h e  p r o j e c t  i s  e c o n o m i c a l l y  a n d  t e c h n i c a l l y  f e a s i b l e  
a n d ,  t a k i n g  i n t o  a c c o u n t  t h e  l o w  i n t e r e s t  o n  l o a n s  u n d e r  t h i s  c h a p -
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t e r ,  i s  t h e  m o s t  e c o n o m i c a l  m e a n s  o f  f u r n i s h i n g  t h e  p r o p o s e d  s e r ­

v i c e  ;

( 9 )  o t h e r  b u s i n e s s e s  f o r  e q u i p m e n t  a n d  o p e r a t i o n s  r e l a t e d  t o  

h a r v e s t i n g ,  m a n u f a c t u r i n g  a n d  p r o c e s s i n g  o t h e r  r e s o u r c e s  i n  t h e  s t a t e .

( b )  N o t w i t h s t a n d i n g  AS 4 5 . 9 6 . 4 0 0  a n d  4 5 . 9 6 . 4 1 0 ,  a  l o a n  u n d e r

( a ) ( 2 )  o f  t h i s  s e c t i o n  m ay  n o t  r u n  l o n g e r  t h a n  1 5  y e a r s  o r  e x c e e d  9 0  

p e r c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e  c o l l a t e r a l  u s e d  t o  s e c u r e  t h e  l o a n .

S e c .  4 5 . 9 6 . 2 6 0 .  C E R T I F IC A T E  OF NEED FOR CH ILD  CARE F A C I L I T I E S .

( a )  T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  d e t e r m i n e  

w h e t h e r  t o  a w a r d  a  c e r t i f i c a t e  o f  n e e d  t o  a  c h i l d  c a r e  f a c i l i t y  a p p l y i n g  

f o r  « l o a n  u n d e r  AS 4 5 . 9 6 . 2 5 0 ( a ) ( 5 )  o n  t h e  b a s i s  o f  t h e  f o l l o w i n g  

c r i t e r i a :

( 1 )  t h e  n u m b e r  o f  e x i s t i n g  s l o t s  i n  l i c e n s e d  c h i l d  c a r e  

f a c i l i t i e s  i n  t h e  g e o g r a p h i c  a r e a  o f  t h e  a p p l i c a n t ;

( 2 )  t h e  n u m b e r  o f  c h i l d r e n  i n  t h e  g e o g r a p h i c  a r e a  who n e e d  

c h i l d  c a r e ;

( 3 )  t h e  p r o p o s e d  c a p a c i t y  o f  t h e  a p p l i c a n t  f a c i l i t y ;

( 4 )  o t h e r  f a c t o r s  d e t e r m i n e d  t o  b e  r e l e v a n t  b y  t h e  d e p a r t m e n t  

a n d  s e t  o u t  i n  r e g u l a t i o n s  a d o p t e d  b y  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  

R e g i o n a l  A f f a i r s .

( b )  T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l  s u b m i t  

i t s  d e c i s i o n  a n d  t h e  r e a s o n s  f o r  i t  t o  t h e  a p p l i c a n t  w i t h i n  6 0  d a y s  o f  

r e c e i p t  o f  t h e  a p p l i c a t i o n .

S e c .  4 5 . 9 6 . 2 7 0 .  LOANS TO COMMERCIAL F ISHERMEN .  A l o a n  u n d e r  

AS 4 5 . 9 6 . 2 5 0 ( a ) ( 2 )  s h a l l  b e  s e c u r e d  b y  a  f i r s t  l i e n  a n d  a p p r o p r i a t e  

s e c u r i t y  a g r e e m e n t s ,  e x c e p t  t h a t  a  l i e n  i n  f a v o r  o f  t h e  s t a t e  i s  n o t  

r e q u i r e d  f o r  a  l o a n  g u a r a n t e e d  f u l l y  b y  t h e  f e d e r a l  g o v e r n m e n t  u n d e r  t h e  
F e d e r a l  S h i p  F i n a n c i n g  A c t  o f  1 9 7 2  ( 4 6  U . S . C .  s e c s .  1 2 7 1  -  1 2 7 9 b ;  8 6  
S t a t .  9 0 9 ) ,  a s  a m e n d e d .  I n  t h e  c a s e  o f  a  s e c u r i t y  a g r e e m e n t  g i v e n  t o
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s e c u r e  a  l o a n  m ade  u n d e r  AS 4 5 . S o . 2 7 0 ( a ) ( 2 )  a n d  c o v e r i n g  a  v e s s e l  d o c u ­

m e n t e d  u n d e r  t h e  l a w s  o f  t h e  U n i t e d  S t a t e s  a n d  s o  l o n g  a s  t h e  S h i p  

M o r t g a g e  A c t  o f  1 9 2 0  ( 4 6  U . S . C .  s e c s .  9 1 1  -  9 8 4 ;  4 1  S t a t .  1 0 0 0 ) ,  a s  

a m e n d e d ,  a n d  t h e  S h i p p i n g  A c t  o f  1 9 1 6  ( 4 6  U . S . C .  s e c s .  8 0 1  -  8 4 2 ;  3 9  

S t a t .  7 2 8 ) ,  a s  a m e n d e d ,  r e m a i n  a m b i g u o u s  w i t h  r e s p e c t  t o  w h e t h e r  o r  n o t  

a  s t a t e  o r  s t a t e  a g e n c y  q u a l i f i e s  a s  a  c i t i z e n  o f  t h e  U n i t e d  S t a t e s  f o r  

p u r p o s e s  o f  t h o s e  A c t s ,  t h e  f i r s t  l i e n  r e q u i r e m e n t  o f  t h i s  s e c t i o n  may  

b e  s a t i s f i e d  b y  t h e  r e c o r d a t i o n  a n d  e n d o r s e m e n t  o f  a  f i r s t  p r e f e r r e d  

s h i p  m o r t g a g e  u n d e r  t h e  S h i p  M o r t g a g e  A c t  o f  1 9 2 0 ,  a n d  b y  p e r f e c t i o n  o f  

a  s e c u r i t y  i n t e r e s t  u n d e r  t h e  U n i f o r m  C o m m e r c i a l  C o d e  -  S e c u r e d  T r a n s ­

a c t i o n s  (A S  4 5 . 0 5 . 6 9 0  -  4 5 . 0 5 . 7 9 4 ) ,  i f  t h e  a p p r o v a l  o f  t h e  U n i t e d  S t a t e s  

S e c r e t a r y  o f  C om m e rc e  i s  o b t a i n e d  u n d e r  4 6  U . S . C .  s e c .  8 3 9  f o r  t h e  

t r a n s f e r  t o  t h e  d e p a r t m e n t  o f  t h e  i n t e r e s t  i n  a  v e s s e l  d o c u m e n t e d  u n d e r  

t h e  l a w s  o f  t h e  U n i t e d  S t a t e s .  I n  t h e  c a s e  o f  a  s e c u r i t y  a g r e e m e n t  

g i v e n  t o  s e c u r e  a  l o a n  m ade  u n d e r  AS 4 5 . 9 6 . 2 5 0 ( a ) ( 2 )  a n d  c o v e r i n g  a  

v e s s e l  d o c u r a e n t e . ' .  u n d e r  t h e  l a w s  o f  t h e  U n i t e d  S t a t e s ,  t h e  f i r s t  l i e n  

r e q u i r e m e n t  o f  t h i s  s e c t i o n  may  a l s o  b e  s a t i s f i e d  b y  u s e  o f  a  t r u s t  d e e d  

a n d  b o n d  i s s u e  u n d e r  i t ,  i f  t h e  t r u s t e e  i s  a  c i t i z e n  o f  t h e  U n i t e d  

S t a t e s  a n d  o b t a i n s  a  f i r s t  p r e f e r r e d  s h i p  m o r t g a g e  o n  t h e  v e s s e l  u n d e r  

t h e  S h i p  M o r t g a g e  A c t  o f  1 9 2 0 ,  a n d  t h e  a p p r o v a l  o f  t h e  U n i t e d  S t a t e s  

S e c r e t a r y  o f  C om m e rc e  i s  o b t a i n e d  u n d e r  4 6  U . S . C .  s e c s .  8 3 9  a n d  9 6 1  f o r  

t h e  t r a n s f e r  o f  t h e  b o n d  o r  b o n d s  t o  t h e  d e p a r t m e n t  i f  t h e  t r u s t e e  i s  

n o t  a  t r u s t e e  a p p r o v e d  b y  t h e  S e c r e t a r y  o f  C om m e rc e  u n d e r  4 6  U . S . C .  

s e c s .  8 0 8 ,  8 3 5  a n d  9 6 1 .

S e c .  4 5 . 9 6 . 2 8 0 .  LOANS FOR PURCHASE OF L IM IT E D  ENTRY P E R M IT S .  ( a )

A l o a n  u n d e r  AS 4 5 . 9 6 . 2 5 0 ( a ) ( 2 )  f o r  t h e  p u r c h a s e  o f  a  l i m i t e d  e n t r y

p e r m i t  may  b e  made  o n l y  u p o n  c e r t i f i c a t i o n  b y  t h e  A l a s k a  C o m m e r c i a l  
F i s h e r i e s  E n t r y  C o m m i s s i o n  (A S  1 6 . 4 3 . 0 2 0 )  t h a t  t h e  f i s h e r m a n  i s  a  p e r s o n  
who q u a l i f i e s  a s  a  t r a n s f e r e e  f o r  t h e  p e r m i t  u n d e r  AS 1 6 . 4 3  a n d  t h e
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r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n .

( b )  U p o n  a p p r o v a l  b y  t h e  a u t h o r i t y ,  t h e  p e r m i t  t o  b e  p u r c h a s e d  m ay  

b e  p l e d g e d  a s  s e c u r i t y  f o r  a  l o a n  f o r  t h e  p u r c h a s e  o f  a  l i m i t e d  e n t r y  

p e r m i t ,  i f
( 1 )  t h e  c e r t i f i c a t e  f o r  t h e  p l e d g e d  p e r m i t  l i s t s  t h e  a u t h o r ­

i t y  a s  t h e  l e g a l  o w n e r  o f  t h e  p e r m i t ;

( 2 )  t h e  c e r t i f i c a t e  f o r  t h e  p l e d g e d  p e r m i t  l i s t s  t h e  d e b t o r  

a s  t h e  e q u i t a b l e  o w n e r  o f  t h e  p e r m i t ;

( 3 )  a l l  a n n u a l  p e r m i t  c a r d s  i s s u e d  u n d e r  t h e  p l e d g e d  p e r m i t  

l i s t  t h e  name o f  t h e  d e b t o r ;
( 4 )  a l l  o b l i g a t i o n s  a n d  r e s p o n s i b i l i t i e s  o f  a  p e r m i t  o w n e r  

a r e  a s s u m e d  b y  t h e  d e b t o r ;

( 5 )  c o - s i g n e r s  o r  o t h e r  s u r e t i e s  f o r  p e r f o r m a n c e  u n d e r  t h e  

n o t e  a r e  n o t  v e s t e d  w i t h  a n y  r i g h t s  i n  t h e  p l e d g e d  l i m i t e d  e n t r y  p e r m i t  

a n d  t h e i r  o b l i g a t i o n  i s  l i m i t e d  t o  s a t i s f a c t i o n  o f  t h e  n o t e  a n d  p a y m e n t  

o f  c o s t s  d i r e c t l y  i n c u r r e d  b y  t h e  a u t h o r i t y  i n  a d m i n i s t e r i n g  t h e  l e a n .

( c )  T h e  a u t h o r i t y  i s  n o t  l i a b l e  f o r  a n  a c t  o r  o m i s s i o n  r e s u l t i n g  

f r o m  l i m i t e d  e n t r y  p e r m i t  o w n e r s h i p  n o r  w i l l  t h a t  a c t  o r  o m i s s i o n  a f f e c t  

t h e  a u t h o r i t y ' s  t i t l e  t o  t h e  l i m i t e d  e n t r y  p e r m i t  o r  t h e  a u t h o r i t y ' s  

r i g h t s  u n d e r  i t .

( d )  U p o n  s a t i s f a c t i o n  o f  t h e  n o t e  b y  t h e  d e b t o r ,  t h e  a u t h o r i t y  

s h a l l  c e r t i f y  t o  t h e  A l a s k a  C o m m e r c i a l  T ’ s h e r i e s  E n t r y  C o m m i s s i o n  t h a t  

t h e  n o t e  h a s  b e e n  s a t i s f i e d .

( e )  U p o n  c e r t i f i c a t i o n  a s  p r o v i d e d  i n  ( d )  o f  t h i s  s e c t i o n ,  t h e  

A l a s k a  C o m m e r c i a l  F i s h e r i e s  E n t r y  C o m m i s s i o n  s h a l l  amend  t h e  l i m i t e d  

e n t r y  p e r m i t  c e r t i f i c a t e  t o  l i s t  t h e  d e b t o r  a s  t h e  l e g a l  o w n e r .

S e c .  4 5 . 9 6 . 2 9 0 .  P U B L IC  PURPOSES .  ( a )  T h e  a u t h o r i t y  m ay  l e n d  
m o n e y  t o  m u n i c i p a l i t i e s  w i t h  p o p u l a t i o n s  o f  l e s s  t h a n  5 , 0 0 0  a c c o r d i n g  t o  
t h e  m o s t  r e c e n t  s u r v e y  c o n d u c t e d  b y  t h e  U n i t e d  S t a t e s  B u r e a u  c f  t h e
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Ji-

C e n s u s  a n d  t o  t h o s e  c o r p o r a t i o n s  e l i g i b l e  u n d e r  ( d ;  o f  t h i s  s e c t i o n .  

L o a n s  t o  m u n i c i p a l i t i e s  s h a l l  b e  m ad e  t h r o u g h  t h e  p u r c h a s e  b y  t h e  

a u t h o r i t y  o f  m u n i c i p a l  b o n d s .  L o a n s  t o  n o n p r o f i t  c o r p o r a t i o n s  s h a l l  b e  

m ade  t h r o u g h  p u r c h a s e  b y  t h e  a u t h o r i t y  o f  r e v e n u e  b o n d s  i s s u e d  o n  b e h a l f  

o f  t h e  n o n p r o f i t  c o r p o r a t i o n  b y  t h e  m u n i c i p a l i t y  i n  w h i c h  t h e  p r o j e c t  t o  

b e  f i n a n c e d  b y  t h e  l o a n  i s  c o n s t r u c t e d .  I f  t h e  l o a n  t o  a  n o n p r o f i t  

c o r p o r a t i o n  i s  f o r  c o n s t r u c t i o n  o u t s i d e  a  m u n i c i p a l i t y ,  t h e  r e v e n u e  

b o n d s  t o  b e  p u r c h a s e d  b y  t h e  a u t h o r i t y  s h a l l  b e  i s s u e d  b y  t h e  s t a t e  b o n d  

c o m m i t t e e  o n  b e h a l f  o f  t h e  n o n p r o f i t  c o r p o r a t i o n .  T h e  c o s t  o f  a  l o a n  

made  u n d e r  t h i s  s u b s e c t i o n  s h a l l  b e  t h e  s ame  a s  t h e  c o s t  o f  " b o r r o w i n g  t o  

t h e  a u t h o r i t y .  A l o a n  made  u n d e r  t h i s  s u b s e c t i o n  m ay  n o t  e x c e e d  

$ 5 , 0 0 0 , 0 0 0  a n d  i s  s u b j e c t  t o  t h e  f o l l o w i n g  c o n d i t i o n s :

( 1 )  T h e  b o r o u g h  o r  c i t y  a t t o r n e y  s h a l l  c e r t i f y  t h a t  a l l  l e g a l  

r e q u i r e m e n t s  r e l a t i n g  t o  r e q u i r e d  b o n d  e l e c t i o n s ,  i f  n e c e s s a r y ,  a n d  t o  

b o n d  i s s u a n c e  h a v e  b e e n  m e t ,  o r  i f  t h e  b o n d s  a r e  i s s u e d  o u t s i d e  a  m u n i ­

c i p a l i t y ,  t h e  c e r t i f i c a t i o n  s h a l l  b e  m ade  b y  t h e  D e p a r t m e n t  o f  L aw .

( 2 )  T h e  b o n d s  s h a l l  b e  p r e p a r e d  b y  t h e  m u n i c i p a l i t y ' s  a t t o r ­

n e y ,  a p p r o v e d  b y  t h e  a t t o r n e y  g e n e r a l ,  a n d  n e e d  n o t  b e  i n  d e f i n i t i v e  

f o r m .
( 3 )  T h e  b o n d s  s h a l l  b e  f o r  a  t e r m  c o m m e n s u r a t e  w i t h  p u r p o s e ,  

b u t  i n  n o  e v e n t  f o r  m o r e  t h a n  3 0  y e a r s  a v e r a g e  l i f e .

( b )  T h e  a u t h o r i t y  may  s u b m i t  a  b i d  f o r  a l l  g e n e r a l  o b l i g a t i o n

b o n d s  o f f e r e d  o n  a  c o m p e t i t i v e  b a s i s  b y  a  home  r u l e  b o r o u g h  o r  c i t y  o r

g e n e r a l  l a w  b o r o u g h  o r  c i t y  o f  a n y  c l a s s  i n c o r p o r a t e d  u n d e r  t h e  l a w s  o f  

t h e  s t a t e  i f  t h e  b o r o u g h  o r  c i t y  p r o v i d e s  i t s  b i d  f o r m  t o  t h e  d i r e c t o r  

a t  l e a s t  1 0  d a y s  b e f o r e  t h e  o p e n i n g  o f  t h e  b i d .  T h e  r e q u e s t  f o r  b i d s  

a n d  t h e  b i d  p r o p o s a l  s h a l l  p r o v i d e  f o r  i s s u i n g  a l l  o r  a  p o r t i o n  o f  t h e  
b o n d s  b a s e d  u p o n  t h e  b e s t  c o m b i n a t i o n  o f  b i d s .  T h e  b i d  s h a l l  b e  d e t e r ­
m i n e d  o n  t h e  b a s i s  o f  t h e  D a i l y  B o n d  B u y e r  2 0  b o n d  a v e r a g e  a s  f o l l o w s :
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( 1 )  F o r  g e n e r a l  o b l i g a t i o n  b o n d s  w i t h  a  r a t i n g  o f  "A "  o r  

h i g h e r ,  t h e  b i d  s h a l l  b e

( A )  1 0 0  p o i n t s  u n d e r  t h e  a v e r a g e  f o r  t h e  f i r s t  f i v e

y e a r s  m a t u r i t y ;

( B )  7 5  P o i n t s  u n d e r  t h e  a v e r a g e  f o r  t h e  n e x t  f i v e  y e a r s

m a t u r i t y ;

( C )  5 0  p o i n t s  u n d e r  t h e  a v e r a g e  f o r  t h e  n e x t  f i v e  y e a r s

m a t u r i t y ;

( D )  2 5  p o i n t s  u n d e r  t h e  a v e r a g e  f o r  t h e  n e x t  f i v e  y e a r s

m a t u r i t y ;

( E )  0  p o i n t s  u n d e r  t h e  a v e r a g e  f o r  t h e  n e x t  f i v e  y e a r s

m a t u r i t y ;

( F )  2 5  p o i n t s  a b o v e  t h e  a v e r a g e  f o r  t h e  n e x t  f i v e  y e a r s

m a t u r i t y .

( 2 )  F o r  g e n e r a l  o b l i g a t i o n  b o n d s  w i t h  a  r a t i n g  o f  " B a a "  o r  

l o w e r  o r  w h i c h  a r e  u n r a t e d ,  t h e  b i d  s h a l l  b e

(A )  5 0  p o i n t s  u n d e r  t h e  a v e r a g e  f o r  t h e  f i r s t  f i v e  y e a r s

m a t u r i t y ;

( B )  2 5  p o i n t s  u n d e r  t h e  a v e r a g e  f o r  t h e  n e x t  f i v e  y e a r s

m a t u r i t y ;

( C )  0  p o i n t s  u n d e r  t h e  a v e r a g e  f o r  t h e  n e x t  f i v e  y e a r s

m a t u r i t y ;

( D )  2 5  p o i n t s  a b o v e  t h e  a v e r a g e  f o r  t h e  n e x t  f i v e  y e a r s

m a t u r i t y ;

( E )  5 0  p o i n t s  a b o v e  t h e  a v e r a g e  f o r  t h e  n e x t  f i v e  y e a r s

m a t u r i t y ;

( F )  7 5  p o i n t s  a b o v e  t h e  a v e r a g e  f o r  t h e  n e x t  f i v e  y e a r s
m a t u r i t y .

( 3 )  I f  t h e r e  a r e  n o  b i d s ,  t h e  a u t h o r i t y  m ay  s h a l l  p u r c h a s e
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t h e  b o n d s  a t  a  s i x  p e r c e n t  i n t e r e s t  r a t e  f o r  a l l  m a t u r i t i e s .

( c )  T h e  a u t h o r i t y  m ay  s u b m i t  a  b i d  f o r  a l l  r e v e n u e  b o n d s  o f f e r e d

( 1 )  o n  a  c o m p e t i t i v e  b a s i s  b y  a  home  r u l e  b o r o u g h  o r  c i t y  o r  g e n e r a l  l a w  

b o r o u g h  o r  c i t y  o f  a n y  c l a s s ;  ( 2 )  o n  b e h a l f  o f  a  n o n p r o f i t  c o r p o r a t i o n  

p e r f o r m i n g  a n y  o f  t h e  f u n c t i o n s  d e s c r i b e d  i n  AS 2 9 . 4 8  f o r  w h i c h  r e v e n u e  

s h a r i n g  i s  r e c e i v e d  d i r e c t l y  o r  i n d i r e c t l y  b y  t h e  n o n p r o f i t  c o r p o r a t i o n ;  

o r  ( 3 )  o n  b e h a l f  o f  a  n o n p r o f i t  c o r p o r a t i o n  d e s c r i b e d  i n  ( d )  o f  t h i s  

s e c t i o n  i f  t h e  b o r o u g h ,  c i t y ,  o r  n o n p r o f i t  c o r p o r a t i o n  p r o v i d e s  i t s  b i d  

f o r m  t o  t h e  a u t h o r i t y  a t  l e a s t  1 0  d a y s  b e f o r e  t h e  o p e n i n g  o f  t h e  b i d .

T h e  r e q u e s t  f o r  b i d s  a n d  t h e  b i d  p r o p o s a l  s h a l l  p r o v i d e  f o r  i s s u i n g  a l l  

o r  a  p o r t i o n  o f  t h e  b o n d s  b a s e d  u p o n  t h e  b e s t  c o m b i n a t i o n  o f  b i d s .  T h e  

b i d  s h a l l  b e  d e t e r m i n e d  o n  t h e  b a s i s  o f  t h e  D a i l y  B o n d  B u y e r  2 0  b o n d  

a v e r a g e  a s  f o l l o w s ;

( 1 )  5 0  p o i n t s  u n d e r  t h e  a v e r a g e  f o r  t h e  f i r s t  f i v e  y e a r s

m a t u r i t y ;
( 2 )  2 5  p o i n t s  u n d e r  t h e  a v e r a g e  f o r  t h e  n e x t  f i v e  y e a r s

m a t u r i t y ;
( 3 )  0 p o i n t s  u n d e r  t h e  a v e r a g e  f o r  t h e  n e x t  f i v e  y e a r s  m a t u r ­

i t y ;
( 4 )  2 5  p o i n t s  a b o v e  t h e  a v e r a g e  f o r  t h e  n e x t  f i v e  y e a r s

m a t u r i t y ;

( 5 )  5 0  p o i n t s  a b o v e  t h e  a v e r a g e  f o r  t h e  n e x t  f i v e  y e a r s

m a t u r i t y ;

( 6 )  7 5  p o i n t s  a b o v e  t h e  a v e r a g e  f o r  t h e  n e x t  f i v e  y e a r s

m a t u r i t y ;

( d )  A n o n p r o f i t  c o r p o r a t i o n  i s  e l i g i b l e  f o r  a  l o a n  u n d e r  t h i s  

s e c t i o n  i f
( 1 )  i t  i s  d e s i g n a t e d  a s  t a x  e x e m p t  u n d e r  s e c .  5 0 1 ( c ) ( 3 )  a n d

( 4 )  o f  t h e  I n t e r n a l  R e v e n u e  C o d e  o f  1 9 5 4 ;  o r
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( 2 )  i t  i s  c r e a t e d  b y  s t a t u t e  a n d  p e r f o r m s  a  s t a t e  f u n c t i o n .

( e )  T h e  m a j o r  p a r t  o f  t h e  p r o c e e d s  o f  a  b o n d  i s s u e  p u r c h a s e d  b y  

t h e  a u t h o r i t y  u n d e r  t h i s  s e c t i o n  s h a l l  b e  u s e d  f o r  p u r p o s e s  w h i c h  a r e  

t a x  e x e m p t  u n d e r  f e d e r a l  l a w  a n d  r e g u l a t i o n  i n  e f f e c t  a t  t h e  t i m e  t h e  

b o n d s  a r e  i s s u e d .
( f )  T h e  l i m i t a t i o n s  i n  AS 4 5 . 9 6 . 3 7 0  -  4 5 . 9 6 . 4 1 0  d o  n o t  a p p l y  t o  

l o a n s  o r  p u r c h a s e s  m ade  u n d e r  t h i s  s e c t i o n .

S e c .  4 5 . 9 6 . 3 0 0 .  DEFAULT ON M U N IC IPA L  BONDS .  ( a )  N o t w i t h s t a n d i n g  

a n y  p r o v i s i o n  o f  l a w ,  i f  a  d e p a r t m e n t  o r  a g e n c y  o f  t h e  s t a t e  i s  t h e  

c u s t o d i a n  o f  m o n e y  p a y a b l e  t o  a  m u n i c i p a l i t y ,  a f t e r  w r i t t e n  n o t i c e  t o  

t h e  d e p a r t m e n t  o r  a g e n c y  h e a d  f r o m  t h e  c o m m i s s i o n e r  o f  r e v e n u e  t h a t  t h e  

m u n i c i p a l i t y  i s  i n  d e f a u l t  o n  t h e  p a y m e n t  o f  p r i n c i p a l  o r  i n t e r e s t  o n  

m u n i c i p a l  b o n d s  h e l d  o r  owned  b y  t h e  a u t h o r i t y ,  t h e  d e p a r t m e n t  o r  a g e n c y  

s h a l l  w i t h h o l d  t h e  p a y m e n t  o f  t h e  m on e y  f r o m  t h a t  m u n i c i p a l i t y  a n d  p a y  

o v e r  t h e  m o n e y  t o  t h e  a u t h o r i t y  f o r  t h e  p u r p o s e  o f  p a y i n g  p r i n c i p a l  o f  

a n d  i n t e r e s t  o n  b o n d s  h e l d  o r  ow ned  b y  t h e  a u t h o r i t y .

( b )  I f  m o n e y  i s  n o t  a v a i l a b l e  t o  m a k e  a n y  p a y m e n t  o f  p r i n c i p a l  a n d

i n t e r e s t  w h e n  d u e  o n  a  b o n d  i s s u e ,  t h e  c h i e f  e x e c u t i v e  o f f i c e r  o f  t h e  

m u n i c i p a l i t y  w h i c h  i s s u e d  t h e  b o n d s  s h a l l  n o t i f y  t h e  c o m m i s s i o n e r  o f

r e v e n u e  a t  l e a s t  2 0  d a y s  i n  a d v a n c e  o f  t h e  p e n d i n g  d e f a u l t  t h a t  a  d e ­

f a u l t  i s  p e n d i n g .
S e c .  4 5 . 9 6 . 3 1 0 .  M UN IC IPA L  BOND CA P IT A L  RESERVE  ACCOUNT. F o r  t h e  

p u r p o s e  o f  s e c u r i n g  e a c h  t a x - e x e m p t  b o n d  i s s u e  o f  m u n i c i p a l i t i e s  o f  t h e  

s t a t e  g u a r a n t e e d  o r  i s s u e d  u n d e r  t h i s  c h a p t e r ,  t h e r e  i s  e s t a b l i s h e d  a  

s p e c i a l  a c c o u n t  c a l l e d  t h e  m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a c c o u n t .  T h e  

c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  m ak e  w r i t t e n  r e q u e s t s  t o  t h e  l e g i s l a t u r e  

f o r  a p p r o p r i a t i o n s  f r o m  t h e  u n a l l o c a t e d  r e s e r v e  a c c o u n t  t o  a  m u n i c i p a l  
b o n d  c a p i t a l  r e s e r v e  a c c o u n t  e s t a b l i s h e d  u n d e r  t h i s  s e c t i o n ,  u p o n  i t s  
e s t a b l i s h m e n t ,  i n  a m o u n t s  e q u a l  t o  f i v e  p e r c e n t  o f  t h e  o b l i g a t i o n s

-26- SCSHB 1021



I ’

i 1

I 2
j 3
f 4
I 5

6

J 7

8

9

1°

I 11
I 12
13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

i s s u e d  a n d  s o l d  a f t e r  J u l y  1 ,  1 9 8 0 ,  a n d  u p o n  s u b s e q u e n t  s a l e s ,  i f  a n y ,

o f  o b l i g a t i o n s  o f  t h e  i s s u e  s e c u r e d  a d d i t i o n a l  a m o u n t s  e q u a l  t o  f i v e

p e r c e n t  o f  t h e  o b l i g a t i o n s  s o l d .  A t  t h e  e n d  o f  e a c h  f i s c a l  y e a r  t h e  

c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  w i t h d r a w  f r o m  e a c h  m u n i c i p a l  b o n d  c a p i t a l  

r e s e r v e  a c c o u n t  a n d  p a y  t o  t h e  u n a l l o c a t e d  r e s e r v e  a c c o u n t  a n y  a m o u n t  i n  

t h e  m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a c c o u n t  i n  e x c e s s  o f  f i v e  p e r c e n t  o f  

t h e  o b l i g a t i o n s  s e c u r e d .  I f  t h e  a m o u n t  i n  t h e  m u n i c i p a l  b o n d  c a p i t a l  

r e s e r v e  a c c o u n t  i s  l e o S  t h a n  f i v e  p e r c e n t  o f  t h e  © b l i g a t i o n s  s e c u r e d ,  

t h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  m a k e  a  w r i t t e n  r e q u e s t  t o  t h e  l e g i s l a ­

t u r e  f o r  a n  a p p r o p r i a t i o n  t o  t h e  m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a c c o u n t  

f r o m  t h e  u n a l l o c a t e d  r e s e r v e  a c c o u n t  i n  a n  a m o u n t  n e c e s s a r y  t o  b r i n g  t h e  

r e s e r v e  t o  f i v e  p e r c e n t .  A l l  m o n e y  h e l d  i n  a  m u n i c i p a l  b o n d  c a p i t a l

r e s e r v e  a c c o u n t  s h a l l  b e  u s e d  a s  r e q u i r e d ,  w h en  m om ey  i s  n o t  a v a i l a b l e

f r o m  t h e  p r i n c i p a l  a n d  i n t e r e s t  a c c o u n t ,  o n l y  f o r  < (1)  t h e  p a y m e n t  o f  t h e  

p r i n c i p a l  o f  o b l i g a t i o n s ,  ( 2 )  t h e  p u r c h a s e  o r  r e d e m p t i o n  o f  o b l i g a t i o n s ,

( 3 )  t h e  p a y m e n t  o f  i n t e r e s t  o n  o b l i g a t i o n s ,  o r  ( 4 J )  t h e  p a y m e n t  o f  a n y  

r e d e m p t i o n  p r e m i u m  r e q u i r e d  t o  b e  p a i d  w h en  t h o s e  ( o b l i g a t i o n s  a r e  r e ­

d e em ed  b e f o r e  m a t u r i t y .  I n c o m e  o r  i n t e r e s t  e a r n e d  b y  a  m u n i c i p a l  b o n d  

c a p i t a l  r e s e r v e  a c c o u n t  s h a l l  b e  p a i d  t o  t h e  u n a l l o c a t e d  r e s e r v e  a c c o u n t .  

Any  a m o u n t  r e m a i n i n g  i n  a  m u n i c i p a l  b o n d  c a p i t a l  r e s e r v e  a c c o u n t  w h en  

t h e  i s s u e  t h e  a c c o u n t  s e c u r e s  i s  f u l l y  r e t i r e d  s h a l l  b e  p a i d  t o  t h e  

u n a l l o c a t e d  r e s e r v e  a c c o u n t .

S e c .  4 5 . 9 6 . 3 2 0 .  I N D U S T R IA L  DEVELOPMENT LOA NS .  ( a )  T h e  a u t h o r i t y  

m ay  l e n d  m o n e y  f r o m  t h e  f u n d  t o  a  b u s i n e s s  c o n d u c t i n g  e x e m p t  a c t i v i t i e s  

u n d e r  s e c .  1 0 3 ( b ) ( 4 ) ,  ( 5 ) ,  a n d  ( 6 )  o f  t h e  I n t e r n a l  R e v e n u e  C o d e  o f  1 9 5 4  

f o r  t h o s e  a c t i v i t i e s ,  e i t h e r  d i r e c t l y  o r  t h r o u g h  p u r c h a s e  b y  t h e  a u t h o r ­
i t y  o f  i n d u s t r i a l  d e v e l o p m e n t  b o n d s  i s s u e d  o n  b e h a l f  o f  t h e  b u s i n e s s  b y  
t h e  s t a t e  b o n d  c o m m i t t e e .

( b )  A l o a n  may  b e  made  u n d e r  t h i s  s e c t i o n  o r a l y  i f  u p o n  p a y m e n t  o f
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t h e  l o a n  t h e  p r o j e c t  f i n a n c e d  b y  t h e  l o a n  w i l l  b e  t h e  p r o p e r t y  o f

( 1 )  t h e  m u n i c i p a l i t y  i n  w h i c h  t h e  a c t i v i t y  i s  c o n d u c t e d ,  

u n l e s s  t h e  m u n i c i p a l i t y  h a s  p r o v i d e d  o t h e r w i s e  b y  a  r e s o l u t i o n  a d o p t e d  

b e f o r e  a p p r o v a l  o f  t h e  l o a n ;  o r

( 2 )  t h e  s t a t e  i f  t h e  a c t i v i t y  i s  n o t  c o n d u c t e d  w i t h i n  a  

m u n i c i p a l i t y .

( c )  A c o r p o r a t i o n ,  p a r t n e r s h i p ,  o r  f i r m  d o i n g  b u s i n e s s  i n  t h e  

s t a t e  i s  e l i g i b l e  f o r  a  l o a n  u n d e r  t h i s  s e c t i o n  i f

( 1 )  t h e  g o v e r n i n g  b o d y  o f  t h e  m u n i c i p a l i t y  i n  w h i c h  t h e  

a c t i v i t y  i s  c o n d u c t e d  h a s  b e e n  g i v e n  n o t i c e  o f  t h e  p r o j e c t  a n d  t h e  

a p p l i c a t i o n  f o r  l o a n  o r  p u r c h a s e  a n d  h a s  a p p r o v e d  t h e  p r o j e c t  a n d  a p p l i ­

c a t i o n ,  o r  h a s  n o t  n o t i f i e d  t h e  a u t h o r i t y  i n  w r i t i n g  t h a t  i t  d i s a p p r o v e s  

t h e  l o a n  w i t h i n  6 0  d a y s  o f  r e c e i p t  o f  n o t i c e ;  o r

( 2 )  i f  t h e  a c t i v i t y  t o  b e  f i n a n c e d  b y  t h e  l o a n  i s  n o t  t o  b e  

c o n d u c t e d  i n  a  m u n i c i p a l i t y ,  t h e  c o m m i s s i o n e r  o f  c o m m u n i t y  a n d  r e g i o n a l  

a f f a i r s  a p p r o v e s  t h e  p r o j e c t .

( d )  A c o r p o r a t i o n ,  p a r t n e r s h i p ,  o r  f i r m  w h i c h  r e q u e s t s  a  l o a n  o f  

a t  l e a s t  $ 5 , 0 0 0 , 0 0 0  b u t  n o t  m o r e  t h a n  $ 1 0 , 0 0 0 , 0 0 0  f o r  a  p r o j e c t  u n d e r  

t h i s  s e c t i o n  may  r e q u e s t  t h e  i s s u a n c e  o f  a  s p e c i a l  s e r i e s  o f  b o n d s  f o r  

i t s  p r o j e c t  i f  i t  h a s  a  c r e d i t  r a t i n g  o f  " A ”  o r  b e t t e r .  T h e  a u t h o r i t y  

m ay  r e q u e s t  t h e  s t a t e  b o n d  c o m m i t t e e  t o  i s s u e  t h e  s p e c i a l  s e r i e s  o f  

b o n d s  o n  b e h a l f  o f  t h e  c o r p o r a t i o n ,  p a r t n e r s h i p ,  o r  f i r m  i n s t e a d  o f  

m a k i n g  a  d i r e c t  l o a n  f o r  t h e  p r o j e c t .

S e c .  4 5 . 9 6 . 3 3 0 .  PROJECT COSTS E L I G I B L E  FOR BOND ING .  A l l  c o s t s  o f  

a  q u a l i f i e d  p r o j e c t  a r e  e l i g i b l e  f o r  b o n d i n g  u n d e r  AS 4 5 . 9 6 . 2 9 0  -  4 5 . 9 6 . -  

3 2 0 .  T h e s e  c o s t s  i n c l u d e ,  b u t  a r e  n o t  l i m i t e d  t o ,  ( 1 )  t h e  c o s t  o f  n e c e s ­
s a r y  s t u d i e s ,  s u r v e y s ,  p l a n s  a n d  s p e c i f i c a t i o n s ,  a r c h i t e c t u r a l ,  e n g i n e e r ­
i n g  o r  o t h e r  s p e c i a l  s e r v i c e s ;  ( 2 )  t h e  c o s t  o f  r e a l  p r o p e r t y  a c q u i s i t i o n ,  
s i t e  p r e p a r a t i o n  a n d  d e v e l o p m e n t ;  ( 3 )  t h e  c o s t  o f  p u r c h a s i n g ,  c o n s t r u c ­
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t i n g ,  r e c o n s t r u c t i n g  a n d  i m p r o v i n g  r e a l  p r o p e r t y ;  ( 4 )  t h e  c o s t  o f  a c q u i r  

i n g  m a c h i n e r y  a n d  e q u i p m e n t  n e c e s s a r y  t o  a  p r o j e c t ;  ( 5 )  a n  a l l o c a b l e  p o r  

t i o n  o f  t h e  a d m i n i s t r a t i v e  a n d  o p e r a t i n g  e x p e n s e s  o f  t h e  i s s u e r  o f  t h e  

b o n d s ;  ( 6 )  t h e  c o s t  o f  f i n a n c i n g  t h e  p r o j e c t ,  i n c l u d i n g  i n t e r e s t  o n  

b o n d s ;  ( 7 )  t h e  c o s t  o f  o t h e r  i t e m s ,  i n c l u d i n g  i n d e m n i t y  a n d  s u r e t y  b o n d s  

a n d  p r e m i u m s  o n  i n s u r a n c e ,  l e g a l  f e e s ,  f e e s  a n d  e x p e n s e s  c f  t r u s t e e s ,  

d e p o s i t a r i e s ,  a n d  f i n a n c i a l  a d v i s o r s ,  a n d  t h e  c o s t  o f  p a y i n g  a g e n t s  f o r  

t h e  b o n d s  i s s u e d  a s  t h e  i s s u e r  o f  t h e  b o n d s  c o n s i d e r s  n e c e s s a r y .

S e c .  4 5 . 9 6 . 3 4 0 .  EDUCAT ION .  ( a )  T h e  a u t h o r i t y  m a y  m a k e  s c h o l a r ­

s h i p  l o a n s  t o  s t u d e n t s  who h a v e  g r a d u a t e d  f r o m  a n  a c c r e d i t e d  h i g h  

s c h o o l .

( b )  P r o c e e d s  f r o m  a  s c h o l a r s h i p  l o a n  may  o n l y  b e  u s e d  f o r  t r a n s ­

p o r t a t i o n ,  b o o k s ,  t u i t i o n  a n d  r e q u i r e d  f e e s ,  a n d  f o r  r o o m  a n d  b o a r d .

T h e  l o a n  may  o n l y  b e  u s e d  t o  a t t e n d  a  c a r e e r  e d u c a t i o n  p r o g r a m  a p p r o v e d  

b y  t h e  A l a s k a  C o m m i s s i o n  o n  P o s t s e c o n d a r y  E d u c a t i o n  o r  a  c o l l e g e  o r  

u n i v e r s i t y  a c c r e d i t e d  b y  t h e  a c c r e d i t a t i o n  a s s o c i a t i o n  f o r  t h e  r e g i o n  i n  

w h i c h  t h e  c o l l e g e  o r  u n i v e r s i t y  i s  l o c a t e d .

( c )  T o  m a i n t a i n  a  s c h o l a r s h i p  l o a n  a  s t u d e n t  m u s t  c o n t i n u e  t o  b e  

e n r o l l e d  a s  a  f u l l - t i m e  s t u d e n t  i n  g o o d  s t a n d i n g  i n  a  -wo rk  s t u d y  p r o g r a m  

a p p r o v e d  b y  t h e  D e p a r t m e n t  o f  E d u c a t i o n ,  i n  a  c a r e e r  e d u c a t i o n  p r o g r a m ,  

o r  i n  a  c o l l e g e  o r  u n i v e r s i t y  d e s i g n a t e d  u n d e r  ( b )  o f  t h i s  s e c t i o n .

( d )  A s c h o l a r s h i p  l o a n  i s  n o n i n t e r e s t  b e a r i n g  w f e i l e  a  s t u d e n t  i s  

e n r o l l e d  u n d e r  ( c )  o f  t h i s  s e c t i o n  o r  i s  r e c e i v i n g  a  d e f e r m e n t  o f  p a y ­

m e n t s  u n d e r  ( g )  o f  t h i s  s e c t i o n  i f  a p p r o p r i a t e d  m o n e y  i s  a v a i l a b l e  f o r  

p a y m e n t  o f  t h e  i n t e r e s t  t o  t h e  a u t h o r i t y .

( e )  T h e  r e p a y m e n t  p e r i o d  f o r  a s c h o l a r s h i p  l o a n  i s  1 0  y e a r s .

U n l e s s  a  d e f e r m e n t  o f  p a y m e n t s  h a s  b e e n  g r a n t e d  u n d e r  ( g )  o f  t h i s  s e c ­
t i o n ,  r e p a y m e n t  s h a l l  b e g i n  when  t h e  s t u d e n t  t e r m i n a t e s  h i s  s t u d i e s .  I n  
c a s e  o f  h a r d s h i p ,  t h e  A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  may
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e x t e n d  r e p a y m e n t  o f  a  l o a n  f o r  a n  a d d i t i o n a l  p e r i o d  o f  u p  t o  f i v e  y e a r s .

( f )  I f ,  u p o n  c o m p l e t i o n  o f  t h e  c o u r s e  o f  s t u d y  f o r  w h i c h  a  s c h o l a r ­

s h i p  l o a n  w a s  g r a n t e d ,  t h e  b o r r o w e r  r e p a y s  6 0  p e r c e n t  o f  t h e  p r i n c i p a l  

a m o u n t  o f  t h e  l o a n  w i t h  i n t e r e s t  w i t h  n o  d e l i n q u e n c y ,  t h e  r e m a i n i n g

4 0  p e r c e n t  o w i n g  s h a l l  b e  f o r g i v e n  i f  a p p r o p r i a t e d  m o n e y  i s  a v a i l a b l e  

f o r  p a y m e n t  o f  t h e  a m o u n t  f o r g i v e n  t o  t h e  a u t h o r i t y .

( g )  T h e  A l a s k a  L o a n  P r o g r a m s  E v a l u a t i o n  C o m m i t t e e  s h a l l  d e f e r  

r e p a > . u » n t  o f  a  s c h o l a r s h i p  l o a n  d u r i n g  a n y  o f  t h e  f o l l o w i n g :

( 1 )  t h e  f i r s t  y e a r  a f t e r  a  s t u d e n t  t e r m i n a t e s  h i s  s t u d i e s ;

( 2 )  r e t u r n  b y  t h e  s t u d e n t  t o  s t u d e n t  s t a t u s  a s  p r o v i d e d  i n

( c )  o f  t h i s  s e c t i o n ;

( 3 )  p e r f o r m a n c e  b y  t h e  s t u d e n t  o f  m i l i t a r y  o r  r e q u i r e d  a l t e r ­

n a t i v e  s e r v i c e ;  o r

( 4 )  5 0  p e r c e n t  o r  g r e a t e r  d i s a b i l i t y  o f  t h e  s t u d e n t ,  a s  

c e r t i f i e d  b y  c o m p e t e n t  m e d i c a l  a u t h o r i t y .

S e c .  4 5 . 9 6 . 3 5 0 .  TOUR ISM ,  H I S T O R IC A L  AND OUTDOOR RECREAT ION  LOANS ,

( a )  T h e  a u t h o r i t y  m ay  m a k e  l o a n s  f r o m  t h e  f u n d  t o  a  b u s i n e s s  d i r e c t l y  

i n v o l v e d  i n  t h e  t o u r i s t  i n d u s t r y .

( b )  U p o n  e n d o r s e m e n t  a n d  p l a n  a p p r o v a l  b y  a  l o c a l  h i s t o r i c a l  

d i s t r i c t  c o m m i s s i o n  e s t a b l i s h e d  u n d e r  AS 2 9 . 4 8 . 1 0 8  a n d  t h e  r e c o m m e n ­

d a t i o n  o f  a  m a j o r i t y  o f  t h e  m em be r s  o f  t h e  H i s t o r i c  S i t e s  A d v i s o r y  Com­

m i t t e e ,  a  l o a n  m ay  b e  m ad e  f r o m  t h e  f u n d  t o  a  p e r s o n ,  f i r m ,  b u s i n e s s ,  o r  

m u n i c i p a l i t y  s u b j e c t  t o  a p p l i c a b l e  l a w s  f o r  t h e  r e s t o r a t i o n ,  i m p r o v e ­

m e n t ,  r e h a b i l i t a t i o n ,  o r  m a i n t e n a n c e  o f  a  s t r u c t u r e  w h i c h  i s

( 1 )  w i t h i n  t h e  b o u n d a r i e s  o f  a n  h i s t o r i c a l  d i s t r i c t  e s t a b ­

l i s h e d  u n d e r  AS 2 9 . 4 8 . 1 1 0 ;

( 2 )  i d e n t i f i e d  a s  i m p o r t a n t  i n  s t a t e  o r  n a t i o n a l  h i s t o r y  a s  
p r o v i d e d  i n  AS 2 9 . 4 8 . 1 1 0 ( b ) ; o r

( 3 )  a n o t h e r  b u i l d i n g  o r  s t r u c t u r e  w i t h i n  a n  h i s t o r i c a l  d i s -
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2 9 .

t r i c t  t h a t  i s  s u i t a b l e  f o r  s u p e r f i c i a l  m o d i f i c a t i o n  s o  t h a t  i t  c a n  

c o n f o r m  t o  t h e  p e r i o d  o r  m o t i f  o f  t h e  s u r r o u n d i n g  b u i l d i n g s  o r  s t r u c ­

t u r e s  t h a t  a r e  t h e  r e a s o n  f o r  t h e  a r e a ' s  d e s i g n a t i o n  a s  a n  h i s t o r i c a l  

d i s t r i c t .

( c )  L o a n s  may  be  made  f r o m  t h e  f u n d  f o r  t h e  n o n f e d e r a l  s h a r e  o f  

c o s t s  o f  a  p r o j e c t  t o  a c q u i r e ,  d e v e l o p ,  o r  e x t e n d  a n  o u t d o o r  r e c r e a t i o n  

s i t e  a n d  f a c i l i t y .

S e c .  4 5 . 9 6 . 3 6 0 .  E L I G I B I L I T Y  FOR LOANS. To  b e  e l i g i b l e  f o r  a  l o a n  

u n d e r  t h i s  c h a p t e r ,  a  p e r s o n  m u s t  h a v e  b e e n  a  r e s i d e n t  o f  t h e  s t a t e  f o r  

a t  l e a s t  f i v e  y e a r s  o n  t h e  d a t e  o f  a p p l i c a t i o n  f o r  t h e  l o a n  a n d  m u s t  b e  

1 8  y e a r s  o f  a g e  o r  o l d e r .  A c o r p o r a t i o n  i s  e l i g i b l e  f o r  a  l o a n  u n d e r  

t h i s  c h a p t e r  i f  m o r e  t h a n  6 0  p e r c e n t  o f  i t s  s h a r e h o l d e r s  h a v e  b e e n  

r e s i d e n t s  o f  t h e  s t a t e  f o r  a t  l e a s t  f i v e  y e a r s  o n  t h e  d a t e  o f  t h e  a p p l i ­

c a t i o n  f o r  t h e  l o a n ,  t h e  c h i e f  e x e c u t i v e  o f f i c e r  a n d  a l l  m em b e r s  o f  t h e  

g o v e r n i n g  b o a r d  o f  t h e  c o r p o r a t i o n  h a v e  b e e n  r e s i d e n t s  o f  t h e  s t a t e  f o r  

a t  l e a s t  f i v e  y e a r s  o n  t h e  d a t e  o f  a p p l i c a t i o n  f o r  t h e  l o a n ,  a n d  t h e  

c h i e f  e x e c u t i v e  o f f i c e r  a n d  m em b e r s  o f  t h e  g o v e r n i n g  b o a r d  a s s u m e  f u l l  

i n d i v i d u a l  l i a b i l i t y  f o r  r e p a y m e n t  o f  t h e  l o a n .  A l o a n  t o  a  c o r p o r a t i o n  

i s  i m m e d i a t e l y  d u e  a n d  p a y a b l e  i f  t h e  c o r p o r a t i o n  c e a s e s  t o  m e e t  t h e  

e l i g i b i l i t y  r e q u i r e m e n t s  o f  t h i s  s e c t i o n .  T h e  e l i g i b i l i t y  r e q u i r e m e n t s  

o f  t h i s  s e c t i o n  d o  n o t  a p p l y  t o  l o a n s  made  u n d e r  AS 4 5 . 9 6 . 3 2 0 .  An 

i n d i v i d u a l  i s  i n e l i g i b l e  f o r  a  l o a n  u n d e r  t h i s  c h a n t e r  i f

( 1 )  a n  e a r l i e r  l o a n  t o  h im  f r o m  t h e  s t a t e  o r  f r o m  a n  a g e n c y  

o f  t h e  s t a t e  h a s  b e e n  d i s c h a r g e d  i n  b a n k r u p t c y  u n l e s s  t h e  d e f a u l t e d  l o a n  

was  r e p a i d  i n  f u l l  a n d  1 0  y e a r s  h a v e  e l a p s e d  f r o m  t h e  d a t e  o f  r e p a y m e n t ;  

o r

( 2 )  h e  i s  6 0  d a y s  o r  m o r e  d e l i n q u e n t  o n  a  l o a n  f r o m  t h e  s t a t e  
o r  f r o m  a n  a g e n c y  o f  t h e  s t a t e  o n  t h e  e f f e c t i v e  d a t e  o f  t h i s  A c t  o r  o n  a  
l o a n  made u n d e r  t h i s  c h a p t e r ,  b u t  i f  t h e  d e l i n q u e n c y  i s  c u r e d  e l i g i b i l -
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i t y  o f  t h e  i n d i v i d u a l  i s  r e s t o r e d  1 0  y e a r s  a f t e r  t h e  d e l i n q u e n c y  i s  

c u r e d .
S e c .  4 5 . 9 6 . 3 7 0 .  MAXIMUM LOAN AMOUNTS. ( a ;  A l o a n  made  u n d e r  

AS 4 5 . 9 6 . 2 4 0  f o r  t h e  p u r c h a s e  o r  c o n s t r u c t i o n  o f  r e s i d e n t i a l  h o u s i n g  m ay  

n o t  e x c e e d  ( 1 )  $ 9 0 , 0 0 0  f o r  a  s i n g l e - f a m i l y  d w e l l i n g ;  ( 2 )  $ 1 3 0 , 0 0 0  f o r  a  

d u p l e x ;  ( 3 )  $ 1 7 0 , 0 0 0  fo ** a  t r i p l e x ;  ( 4 )  £ 2 1 0 , 0 0 0  f o r  a  f o u r p l e x .  A l o a n  

m ade  f o r  t h e  p u r c h a s e  o r  c o n s t r u c t i o n  o f  r e s i d e n t i a l  h o u s i n g  i n  e x c e s s  

o f  f o u r  u n i t s  s h a l l  b e  c r e a t e d  a s  a  c o m m e r c i a l  b u i l d i n g  l o a n  s u b j e c t  t o  

t h e  l i m i t a t i o n s  i n  ( b ) ( 1 )  o f  t h i s  s e c t i o n .

( b )  A c o m m e r c i a l  l o a n  made  u n d e r  AS 4 5 . 9 6 . 2 5 0  m ay  n o t  e x c e e d

( 1 )  $ 1 , 0 0 0 , 0 0 0  t o  a  b o r r o w e r  f o r  b u s i n e s s  a c t i v i t i e s ;  f a r m

d e v e l o p m e n t ;  a g r i c u l t u r a l  i r r i g a t i o n  s y s t e m s ;  p u r c h a s e ,  c o n s t r u c t i o n ,  

r e n o v a t i o n ,  o r  r e p a i r  o f  c j m m e " c i a l  b u i l d i n g s ;  f i s h  p r o c e s s i n g ;  f i s h i n g  

v e s s e l s  a n d  g e a r ;  l o g g i n g  o p e r a t i o n s  a n d  e q u i p m e n t ;  t i m b e r ' m a n u f a c t u r i n g  

a n d  p r o c e s s i n g ;  n o n r e n e w a b l e  r e s o u r c e  e x t r a c t i o n ;  o r  o t h e r  c o m m e r c i a l  

a c t i v i t y  n o t  s p e c i f i c a l l y  p r o v i d e d  f o r  i n  t h i s  s e c t i o n ;

( 2 )  $ 3 5 0 , 0 0 0  t o  a  b o r r o w e r  f o r  f a r m  c h a t t e l s  o t h e r  t h a n

i r r i g a t i o n  s y s t e m s ;

( 3 )  1 0  p e r c e n t  o f  t h e  g r o s s  r e c e i p t s  o f  t h e  f a r m  f o r  t h e

p r e v i o u s  f i s c a l  y e a r  up  t o  a  max imum  o f  $ 2 5 0 , 0 0 0  f o r  f a r m  w o r k i n g  c a p i ­

t a l  ;
( 4 )  1 0  p e r c e n t  o f  t h e  g r o s s  r e c e i p t s  o f  t h e  f i s h e r m a n  f o r  t h e  

p r e v i o u s  f i s c a l  y e a r  u p  t o  a  max imum  o f  $ 2 5 0 , 0 0 0  f o r  w o r k i n g  c a p i t a l  f o r  

f i s h i n g .
( c )  A l o a n  f o r  a  s i n g l e  p r o j e c t  d e s c r i b e d  i n  ( b ) ( 1 )  o r  ( 2 )  o f  t h i s  

s e c t i o n  may  e x c e e d  t h e  max imum  l i m i t  b u t  may  n o t  e x c e e d  $ 1 0 , 0 0 0 , 0 0 0  f o r  

a  l o a n  d e s c r i b e d  i n  ( b ) ( 1 )  o r  $ 1 , 1 0 0 , 0 0 0  f o r  a  l o a n  d e s c r i b e d  i n  ( b ) ( 2 )  
i f

( 1 )  t h e  l o a n  i s  made  t o  m o r e  t h a n  o n e  b u t  n o t  m o r e  t h a n  1 0
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i n d i v i d u a l s  p a r t i c i p a t i n g  i n  t h e  p r o j e c t  a n d  t h e  l o a n  t o  e a c h  i n d i v i d u a l  

d o e s  n o t  e x c e e d  t h e  a p p l i c a b l e  m ax imum  l i m i t ;  o r

( 2 )  t h e  l o a n  i s  made  t o  a  c o r p o r a t i o n  a n d  m o r e  t h a n  o n e  b u t  

n o t  m o r e  t h a n  1 0  i n d i v i d u a l s  o w n i n g  s t o c k  i n  t h a t  c o r p o r a t i o n  a s s u m e  

p e r s o n a l  l i a b i l i t y  f o r  t h e  l o a n  i n  a n  a m o u n t  w h i c h  a s  t o  e a c h  i n d i v i d u a l  

d o e s  n o t  e x c e e d  t h e  a p p l i c a b l e  m ax im um  l i m i t .

( d )  A l o a n  may  n o t  b e  made  u n d e r  ( c )  o f  t h i s  s e c t i o n  i f  a  b o r ­

r o w e r  o r  a n  o w n e r  o f  s t o c k  i n  a  c o r p o r a t e  b o r r o w e r  h a s  u n p a i d  d e b t  o n  a  

l o a n  m ad e  u n d e r  ( c )  o f  t h i s  s e c t i o n .

( e )  A l o a n  t o  a n  a s s o c i a t e  o f  t h e  b o r r o w e r  i s  c o n s i d e r e d  t o  b e  a  

l o a n  t o  t h e  b o r r o w e r .  F o r  t h e  p u r p o s e s  o f  t h i s  s e c t i o n ,  " a s s o c i a t e  o f  

t h e  b o r r o w e r "  m e a n s

( 1 )  a  c o r p o r a t i o n  o r  o t h e r  o r g a n i z a t i o n  o f  w h i c h  t h e  b o r r o w e r  

i s  a n  o f f i c e r ,  d i r e c t o r  o r  p a r t n e r ,  o r  i s ,  d i r e c t l y  o r  i n d i r e c t l y ,  t h e  

b e n e f i c i a l  o w n e r  o f  1 0  p e r c e n t  o r  m o r e  o f  a n y  c l a s s  o f  e q u i t y  s e c u r i ­

t i e s  ;

( 2 )  a  p e r s o n  who i s ,  d i r e c t l y  o r  i n d i r e c t l y ,  t h e  b e n e f i c i a l  

o w n e r  o f  1 0  p e r c e n t  o r  m o r e  o f  a n y  c l a s s  o f  e q u i t y  s e c u r i t i e s  o f  t h e  

b o r r o w e r ;

( 3 )  a  t r u s t  o r  o t h e r  e s t a t e  i n  w h i c h  t h e  b o r r o w e r  h a s  a  

s u b s t a n t i a l  b e n e f i c i a l  i n t e r e s t  o r  a s  t o  w h i c h  t h e  b o r r o w e r  s e r v e s  a s  

t r u s t e e  o r  i n  a  s i m i l a r  f i d u c i a r y  c a p a c i t y ;

( 4 )  a  r e l a t i v e  o r  s p o u s e  o f  t h e  b o r r o w e r  o r  a  r e l a t i v e  o f  t h e  

s p o u s e ,  who h a s  t h e  s am e  home a s  t h e  b o r r o w e r ;

( 5 )  a  p e r s o n  d i r e c t l y  o r  i n d i r e c t l y  c o n t r o l l i n g ,  c o n t r o l l e d  

b y ,  o r  u n d e r  common c o n t r o l  w i t h ,  t h e  b o r r o w e r .

( f )  T h e  m ax imum  l o a n  a m o u n t s  e s t a b l i s h e d  i n  ( a )  -  ( d )  o f  t h i s  
s e c t i o n  s h a l l  i n c r e a s e  i n  p r o p o r t i o n  t o  i n c r e a s e s  i n  t h e  c o n s u m e r  p r i c e  
i n d e x  f o r  A n c h o r a g e .  T h e  c o n s u m e r  p r i c e  i n d e x  f o r  A n c h o r a g e  f o r  J u l y  1 ,
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1 9 7 8 ,  i s  t h e  b a s i s  f o r  d e t e r m i n i n g  a n n u a l  p e r c e n t a g e  i n c r e a s e s  i n  t h e  

m ax im um  l o a n  a m o u n t s .

( g )  A l o a n  m ade  u n d e r  AS 4 5 . 9 6 . 3 4 0  m ay  n o t  e x c e e d

( 1 )  $ 4 , 0 0 0  p e r  y e a r  f o r  u n d e r g r a d u a t e  s t u d e n t s ;  o r

( 2 )  $ 8 , 0 0 0  p e r  y e a r  f o r  g r a d u a t e  s t u d e n t s ;

S e c .  4 5 . 9 6 . 3 8 0 .  AREA COST D I F F E R E N T IA L .  ( a )  T h e  m ax im um  l o a n

a m o u n t s  e s t a b l i s h e d  i n  AS 4 5 . 9 6 . 3 7 0 ( a )  a n d  ( b )  s h a l l  b e  i n c r e a s e d  b y  t h e  

a r e a  c o s t  d i f f e r e n t i a l  (ACD )  d e t e r m i n e d  b y  t h e  f o r m u l a  ACD = LCC /BCC  x  

LC O L /B C O L  w h e r e

( 1 )  LCC i s  t h e  c o s t  o f  c o n s t r u c t i o n  i n  t h e  a r e a  i n  w h i c h  t h e  

f a c i l i t y  t o  b e  f i n a n c e d  b y  t h e  l o a n  i s  l o c a t e d ;

( 2 )  BCC i s  t h e  c o s t  o f  c o n s t r u c t i o n  i n  t h e  c i t y  o r  b o r o u g h  

h a v i n g  t h e  l o w e s t  c o s t  o f  c o n s t r u c t i o n  i n  t h e  s t a t e ;

( 3 )  LCOL i s  t h e  c o s t  o f  l i v i n g  i n  t h e  a r e a  i n  w h i c h  t h e  

f a c i l i t y  t o  b e  f i n a n c e d  b y  t h e  i o a n  i s  l o c a t e d ;

( 4 )  BCOL i s  t h e  c o s t  o f  l i v i n g  i n  t h e  c i t y  o r  b o r o u g h  h a v i n g  
t h e  l o w e s t  c o s t  o f  l i v i n g  i n  t h e  s t a t e .

( b )  F o r  p u r p o s e s  o f  t h i s  s e c t i o n  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  

a n d  P u b l i c  F a c i l i t i e s  s h a l l  a n n u a l l y  d e t e r m i n e  t h e  c o s t  o f  c o n s t r u c t i o n  

a n d  t h e  c o s t  o f  l i v i n g  i n  e a c h  a r e a  o f  t h e  s t a t e  u n d e r  r e g u l a t i o n s  

p r o m u l g a t e d  b y  t h e  d e p a r t m e n t  e s t a b l i s h i n g  s t a n d a r d s  f o r  t h e  d e t e r m i ­

n a t i o n .

S e c .  4 5 . 9 6 . 3 9 0 .  A DD IT IONAL  LOAN L IM IT A T IO N S .  T h e  max imum l o a n  

a m o u n t s  e s t a b l i s h e d  i n  AS 4 5 . 9 6 . 3 7 0 ( b )  a n d  4 5 . 9 6 . 3 8 0  s h a l l  b e  f u r t h e r  

l i m i t e d ,  b a s e d  u p o n  t h e  a c t u a l  t e c h n i c a l  a n d  m a n a g e r i a l  e x p e r i e n c e  i n  

A l a s k a  o f  t h e  b o r r o w e r  r e l a t i n g  t o  t h e  p r o j e c t  o r  a c t i v i t y  f o r  w h i c h  t h e  
l o a n  i s  m a d e ,  a s  f o l l o w s :

( 1 )  i f  t h e  b o r r o w e r ' s  e x p e r i e n c e  i n  A l a s k a  i s  l e s s  t h a n  tw o  
y e a r s ,  h e  m ay  r e c e i v e  u p  t o  5 0  p e r c e n t  o f  t h e  max imum  a m o u n t ;
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( 2 )  i f  t h e  b o r r o w e r ' s  e x p e r i e n c e  i n  A l a s k a  i s  tw o  t o  t h r e e

y e a r s ,  h e  m ay  r e c e i v e  u p  t o  7 0  p e r c e n t  o f  t h e  m ax im um  a m o u n t ?

( 3 )  i f  t h e  b o r r o w e r ' s  e x p e r i e n c e  i n  A l a s k a  i s  t h r e e  t o  f o u r

y e a r s ,  h e  m ay  r e c e i v e  u p  t o  8 0  p e r c e n t  o f  t h e  m ax im um  a m o u n t ;

( 4 )  i f  t h e  b o r r o w e r ' s  e x p e r i e n c e  i n  A l a s k a  i s  f o u r  t o  f i v e

y e a r s ,  h e  may  r e c e i v e  u p  t o  9 0  p e r c e n t  o f  t h e  m ax imum  a m o u n t ;

( 5 )  i f  t h e  b o r r o w e r ' s  e x p e r i e n c e  i n  A l a s k a  i s  f i v e  y e a r s  o r

m o r e ,  h e  m ay  r e c e i v e  1 0 0  p e r c e n t  o f  t h e  max imum  a m o u n t .

S e c .  4 5 . 9 6 . 4 0 0 .  VALUE L IM IT A T IO N .  N o t w i t h s t a n d i n g  t h e  p r o v i s i o n s  

o f  AS 4 5 . 9 6 . 3 7 0  -  4 5 . 9 6 . 3 9 0 ,  a  l o a n  m ade  u n d e r  t h i s  c h a p t e r ,  u n l e s s  i t  

i s  a  l o a n  made  u n d e r  AS 4 5 . 9 6 . 3 2 0  o r  4 5 . 9 6 . 3 4 0 ,  m ay  n o t  e x c e e d

( 1 )  9 0  p e r c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  r e a l  p r o p e r t y  

p l e d g e d  a s  s e c u r i t y  f o r  t h e  l o a n ;

( 2 )  9 5  p e r c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  r e a l  p r o p e r t y

p l e d g e d  a s  s e c u r i t y  f o r  t h e  l o a n  i f

( A )  t h e  l o a n  i s  f o r  r e s i d e n t i a l  h o u s i n g  a n d  i s  m ad e  i n

a n  a r e a  w h e r e  F e d e r a l  H o u s i n g  A d m i n i s t r a t i o n  m o r t g a g e  i n s u r a n c e  i s  

n o t  a v a i l a b l e ;  o r

( B )  t h e  l o a n  i s  f o r  a n  o w n e r - o c c u p i e d ,  s i n g l e - f a m i l y
d w e l l i n g ;

( 3 )  8 0  p e r c e n t  o f  t h e  a p p r a i s e d  v a l u e  o f  t h e  t a n g i b l e  p e r s o n a l  

p r o p e r t y  p l e d g e d  a s  s e c u r i t y  f o r  t h e  l o a n .

S e c .  4 5 . 9 6 . 4 1 0 .  MAXIMUM TERMS OF LOANS. E x c e p t  a s  p r o v i d e d  i n  

AS 4 5 . 9 6 . 3 4 0 ( e ) ,  t h e  t e r m  o f  a  l o a n  m ade  u n d e r  t h i s  c h a p t e r  m ay  n o t  

e x c e e d  t h e  u s e f u l  l i f e  o f  t h e  p r o p e r t y  p l e d g e d  a s  s e c u r i t y  f o r  t h e  l o a n  

o r

( 1 )  3 0  y e a r s  o n  a  l o a n  s e c u r e d  b y  r e a l  p r o p e r t y ;
( 2 )  1 5  y e a r s  o r  t h e  l i f e  o f  t h e  e q u i p m e n t  o n  a  l o a n  s e c u r e d

b y  e q u i p m e n t  u s e d  f o r  p r o d u c t i o n  o f  i n c o m e ;
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( 3 )  s e v e n  y e a r s  o n  a  l o a n  s e c u r e d  b y  t a n g i b l e  p e r s o n a l  p r o ­

p e r t y  o r  o n  a  l o a n  m ad e  u n d e r  AS 4 5 . 9 6 . 3 4 0 ;

( 4 )  o n e  y e a r  o n  a  l o a n  f o r  w o r k i n g  c a p i t a l .

S e c .  4 5 . 9 6 . 4 2 0 .  RATE OF IN T E R E S T .  ( a )  T h e  r a t e  o f  i n t e r e s t  

c h a r g e d  t o  b o r r o w e r s  u n d e r  t h i s  c h a p t e r  s h a l l  b e  t h e  a m o u n t  d e t e r m i n e d  

b y  t h e  a u t h o r i t y  t o  b e  s u f f i c i e n t  t o  c o v e r  a n t i c i p a t e d  c o s t  o f  m o n e y  t o  

t h e  a u t h o r i t y  a n d ,  f o r  b o r r o w e r s  o t h e r  t h a n  m u n i c i p a l i t i e s ,  o n e  p e r c e n t  

o v e r  t h e  a n t i c i p a t e d  c o s t  o f  m on e y  t o  t h e  a u t h o r i t y  t o  b e  d e p o s i t e d  i n  

t h e  l o s s  r e s e r v e  a c c o u n t  p l u s  t h e  a m o u n t  r e q u i r e d  f o r  a n y  n e c e s s a r y  

i n s u r a n c e .  H o w e v e r ,  t h e  r a t e  o f  i n t e r e s t  c h a r g e d  a  m u n i c i p a l i t y  m ay  b e  

l o w e r  i f  n e c e s s a r y  t o  p r e v e n t  b o n d s  i s s u e d  u n d e r  t h i s  c h a p t e r  f r o m  b e i n g  

a r b i t r a g e  b o n d s  u n d e r  s e c .  1 C H ( c )  o f  t h e  I n t e r n a l  R e v e n u e  C o d e  o f  1 9 5 4 ,  

a s  a m e n d e d .  T h e  d e t e r m i n a t i o n  o f  t h e  a n t i c i p a t e d  c o s t  o f  m o n e y  t o  t h e  

a u t h o r i t y  m ade  b y  t h e  a u t h o r i t y  i s  c o n c l u s i v e .  R a t e s  o f  i n t e r e s t  l e s s  

t h a n  t h e  r a t e  e s t a b l i s h e d  b y  t h i s  s u b s e c t i o n  may  b e  c h a r g e d  i f  t h e  

r e n e w a b l e  r e s o u r c e  d e v e l o p m e n t  f u n d  o r  a n o t h e r  s t a t e  f u n d  p a y s  t h e  

d i f f e r e n c e  b e t w e e n  t h e  c o s t  o f  m on e y  t o  t h e  a u t h o r i t y  a n d  t h e  i n t e r e s t  

r a t e  c h a r g e d  o r  i f  a n  a p p r o p r i a t i o n  i s  m ad e  t o  p a y  t h e  d i f f e r e n c e .

( b )  T h e  r a t e  o f  i n t e r e s t  d e t e r m i n e d  i n  a c c o r d a n c e  w i t h  ( a )  o f  t h i s  

s e c t i o n  s h a l l  b e  r e d u c e d  b y  o n e  p e r c e n t  i f  t h e  l o a n  i s  m ad e  t o  a  v e t e r a n  

o r  i s  made  f o r  a g r i c u l t u r a l  p u r p o s e s .  I f  t h e  l o a n  i s  m ad e  t o  a  v e t e r a n ,  

t h e  W o r l d  W a r  I I  v e t e r a n s '  r e v o l v i n g  f u n d ,  c r e a t e d  i n  AS 2 6 . 1 5 . 0 9 0 ,  

s h a l l  pa> t h e  d i f f e r e n c e  b e t w e e n  t h e  r a t e  d e t e r m i n e d  i n  ( a )  o f  t h i s  

s e c t i o n  a n d  t h e  r a t e  c h a r g e d  t o  t h e  b o r r o w e r .  I f  t h e  l o a n  i s  m ad e  f o \  

a g r i c u l t u r a l  p u r p o s e s ,  t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d ,  c r e a t e d  i n  

AS 0 3 . 1 0 . 0 4 0 ,  s h a l l  p a y  t h e  t h e  d i f f e r e n c e  b e t w e e n  t h e  r a t e  d e t e r m i n e d  

i n  ( a )  o f  t h i s  s e c t i o n  a n d  t h e  r a t e  c h a r g e d  t o  t h e  b o r r o w e r .  I f  c h e  
l o a n  i s  m ad e  t o  a  v e t e r a n  a n d  f o r  a g r i c u l t u r a l  p u r p o s e s ,  t h e  r a t e  o f  
i n t e r e s t  s h a l l  b e  r e d u c e d  b y  tw o  p e r c e n t  a n d  e a c h  f u n d  s h a l l  p a y  o n e -
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h a l f  t h e  d i f f e r e n c e .

( c )  When t h e  W o r l d  W a r  I I  v e t e r a n s '  r e v o l v i n g  f u n d ' s  a s s e t s  b e c o m e  

d e p l e t e d  s o  t h a t  i t  c a n  n o  l o n g e r  p a y  t h e  d i f f e r e n c e ,  t h e  p r o v i s i o n s  o f

( b )  o f  t h i s  s e c t i o n  r e l a t i n g  t o  l o a n s  m ade  t o  v e t e r a n s  a p p l y  o n l y  i f  

a p p r o p r i a t i o n  i s  m ad e  f o r  t h e  p u r p o s e  o f  p a y i n g  t h e  d i f f e r e n c e .  When 

t h e  a g r i c u l t u r a l  r e v o l v i n g  l o a n  f u n d ' s  a s s e t s  b e c o m e  d e p l e t e d  s o  t h a t  i t  

c a n  n o  l o n g e r  p a y  t h e  d i f f e r e n c e ,  t h e  r e n e w a b l e  r e s o u r c e s  d e v e l o p m e n t  

f u n d  s h a l l  p a y  a  p o r t i o n  o f  t h e  i n t e r e s t  d e t e r m i n e d  b y  t h e  d i v i s i o n  o f  

t r e a s u r y  t o  b e  a p p r o p r i a t e .

S e c .  4 5 . 9 6 . 4 2 5 .  E L I G I B I L I T Y  FOR VETERANS'  IN T E R E S T  RA TES .  ( a )

T h e  f o l l o w i n g  p e r s o n s  a r e  e l i g i b l e  f o r  s p e c i a l  i n t e r e s t  r a t e s  f o r  

v e t e r a n s  e s t a b l i s h e d  i n  AS 4 5 . 9 6 . 4 2 0 ( b ) :

( 1 )  a  p e r s o n  who s e r v e d  i n  t h e  a rm e d  f o r c e s  o f  t h e  U n i t e d  

S t a t e s  f o r  9 0  d a y s  o r  m o r e ,  o r  w h o s e  s e r v i c e  was  f o r  l e s s  t h a n  9 0  d a y s  

b e c a u s e  o f  i n j u r y  o r  d i s a b i l i t y  i n c u r r e d  i n  t h e  l i n e  o f  d u t y ,  a f t e r  

A p r i l  6 ,  1 9 1 7 ,

( A )  who  a t  t n e  t i m e  o f  i n d u c t i o n  i n t o  t h e  s e r v i c e  was  a  

r e s i d e n t  o f  t h e  t e r r i t o r y  o r  s t a t e ,  who h a d  b e e n  a  r e s i d e n t  f o r  n o t  

l e s s  t h a n  o n e  y e a r  i m m e d i a t e l y  b e f o r e  h i s  i n d u c t i o n ,  a n d  who r e ­

t u r n e d  t o  t h e  t e r r i t o r y  o r  s t a t e  w i t h i n  o n e  y e a r  a f t e r  d i s c h a r g e  a s  

a  r e s i d e n t  w i t h  t h e  i n t e n t i o n  o f  r e m a i n i n g  i n  t h e  t e r r i t o r y  o r  

s t a t e ;  o r

( B )  w h o ,  n o t  b e i n g  a  r e s i d e n t  o f  t h e  t e r r i t o r y  o r  s t a t e

a t  t h e  t i m e  o f  h i s  e n t r y  i n t o  t h e  s e r v i c e ,  h a s  b e e n  a  r e s i d e n t  o f

t h e  s t a t e  f o r  a t  l e a s t  o n e  y e a r  a t  t h e  t i m e  o f  t h e  l o a n  a p p l i c a t i o n  

a n d  h a s  b e e n  a  r e s i d e n t  o f  t h e  t e r r i t o r y  o r  s t a t e  f o r  a  t o t a l  o f  a t  

l e a s t  f i v e  y e a r s ;  a n d
( C )  w h o s e  d i s c h a r g e  was  o t h e r  t h a n  d i s h o n o r a b l e ;

i
( 2 )  t h e  w i d o w  o r  w i d o w e r  o f  a  m em be r  o f  t h e  a rm e d  f o r c e s  o r
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a n  e l i g i b l e  v e t e r a n  i f

( A )  t h e  m em be r  o r  v e t e r a n  was  a  r e s i d e n t  o f  t h e  t e r r i ­

t o r y  o r  s t a t e  f o r  o n e  y e a r  b e f o r e  i n d u c t i o n  i n t o  t h e  s e r v i c e ;

( B )  t h e  m em be r  o r  v e t e r a n  s e r v e d  i n  t h e  a rm e d  f o r c e s  f o r  

a t  l e a s t  9 0  d a y s  a f t e r  A p r i l  6 ,  1 9 1 7 ;  a n d
( C )  h i s  d i s c h a r g e  w as  o t h e r  t h a n  d i s h o n o r a b l e ;

( 3 )  a  p e r s o n  who h a s  s e r v e d  i n  t h e  A l a s k a  A rm y  N a t i o n a l

G u a r d ,  t h e  A l a s k a  A i r  N a t i o n a l  G u a r d ,  o r  t h e  A l a s k a  N a v a l  M i l i t i a  f o r  

n o t  l e s s  t h a n  f i v e  y e a r s  o r  who h a s  s e r v e d  i n  a  r e s e r v e  u n i t  o f  t h e  

U n i t e d  S t a t e s  a rm e d  f o r c e s  i n  A l a s k a  i f  t h e  r e s e r v e  u n i t  r e q u i r e d ,  a s  a  

m in im u m ,  o n e  w e e k e n d  e a c h  m o n t h  o f  d u t y  a n d  1 5  c o n s e c u t i v e  d a y s  o f  

a c t i v e  d u t y  t r a i n i n g  e a c h  y e a r  f o r  f i v e  y e a r s  a n d  who h a s  r e c e i v e d  a  

d i s c h a r g e  o t h e r  t h a n  d i s h o n o r a b l e .

S e c .  4 5 . 9 6 . 4 2 7 .  L IM IT A T IO N  ON POWER TO MAKE LOANS .  ( a )  T h e  

a u t h o r i t y  m ay  p u r c h a s e  a  l o a n  d e s c r i b e d  i n  AS 4 5 . 9 6 . 2 4 0  o r  4 5 . 9 6 . 2 5 0  

m ade  i n  a r u r a l  o r  u r b a n  a r e a  o f  t h e  s t a t e  i f ,  a f t e r  r e a s o n a b l e  e f f o r t s ,  

t h e  l e n d e r  i s  u n a b l e  t o  s e l l  t h e  l o a n  t o  a n y  o t h e r  p u r c h a s e r .

( b )  T h e  a u t h o r i t y  may  m ak e  a  l o a n  d e s c r i b e d  i n  AS 4 5 . 9 6 . 2 4 0  o r

4 5 . 9 6 . 2 5 0  i n  a n  u r b a n  a r e a  o f  t h e  s t a t e  i f  t h e  b o r r o w e r ,  a f t e r  r e a s o n ­

a b l e  e f f o r t s ,  i s  u n a b l e  t o  o b t a i n  t h e  l o a n  f r o m  a n y  o t h e r  l e n d e r  i n  t h a t  

a r e a .

( c )  I n  t h i s  s e c t i o n

( 1 )  " r u r a l  a r e a  o f  t h e  s t a t e "  m ea n s  t h e  u n o r g a n i z e d  b o r o u g h  

o r  a  c i t y  o f  a n y  c l a s s  w i t h  a  p o p u l a t i o n  o f  l e s s  t h a n  5 , 0 0 0  o r  a n  o r ­

g a n i z e d  b o r o u g h  o f  a n y  c l a s s  w i t h  a  p o p u l a t i o n  o f  l e s s  t h a n  1 0 , 0 0 0 ;

( 2 )  " u r b a n  a r e a  o f  t h e  s t a t e "  m ean s  a n  a r e a  o f  t h e  s t a t e  

w h i c h  i s  n o t  a  r u r a l  a r e a  o f  t h e  s t a t e .
S e c .  4 5 . 9 6 . 4 3 0 .  EMPLOYMENT PR A C T IC E S .  ( a )  I n  t h e  p e r f o r m a n c e  o f  

c o n t r a c t s  l e t  b y  a  r e c i p i e n t  o f  a  l o a n  u n d e r  t h i s  c h a p t e r  f o r  c o n s t r u c ­
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t i o n ,  r e p a i r ,  p r e l i m i n a r y  s u r v e y s ,  e n g i n e e r i n g  s t u d i e s ,  c o n s u l t i n g ,  

m a i n t e n a n c e  w o r k  o r  a n y  o t h e r  r e t e n t i o n  o f  s e r v i c e s  n e c e s s a r y  t o  c om ­

p l e t e  a n y  p r o j e c t  f o r  w h i c h  t h e  l o a n  w as  m a d e ,  9 5  p e r c e n t  r e s i d e n t s  

s h a l l  b e  e m p l o y e d  i f  t h e y  a r e  a v a i l a b l e  a n d  q u a l i f i e d .  I f  1 0  o r  f e w e r  

p e r s o n s  a r e  e m p l o y e d  u n d e r  t h e  c o n t r a c t ,  t h e n  9 0  p e r c e n t  r e s i d e n t s  s h a l l  

b e  e m p l o y e d  i f  t h e y  a r e  a v a i l a b l e  a n d  q u a l i f i e d .

( b )  T h e  a u t h o r i t y  s h a l l  i n c o r p o r a t e  i n t o  a l l  l e n d i n g  i n s t r u m e n t s  

i s s u e d  u n d e r  t h i s  c h a p t e r  t h e  p r o v i s i o n s  o f  ( a )  o f  t h i s  s e c t i o n  a n d  a  

p r o v i s i o n  c a l l i n g  f o r  i m m e d i a t e  f o r e c l o s u r e  o f  t h e  l o a n  f o r  v i o l a t i o n  o f  

t h e  p r o v i s i o n s  o f  ( a )  o f  t h i s  s e c t i o n .

( c )  I n  a d d i t i o n  t o  i m m e d i a t e  f o r e c l o s u r e  o f  h i s  l o a n ,  a s  p r o v i d e d  

i n  ( b )  o f  t h i s  s e c t i o n ,  a  b o r r o w e r  who v i o l a t e s  t h e  p r o v i s i o n s  o f  ( a )  o f  

t h i s  s e c t i o n  i s  i n e l i g i b l e  f o r  a n y  l o a n  u n d e r  t h i s  c h a p t e r  f o r  1 0  y e a r s  

f o l l o w i n g  t h e  v i o l a t i o n .

( d )  M u n i c i p a l i t i e s  a n d  s t a t e  a g e n c i e s  a n d  d e p a r t m e n t s  w h e n  c o n ­

t r a c t i n g  f o r  s e r v i c e s  c o n c e r n i n g  a n y  a s p e c t s  o f  a d m i n i s t r a t i o n  a n d  

f i n a n c i n g  o f  t h e  a u t h o r i t y  s h a l l  c o m p l y  w i t h  A? 3 6 . 1 0 .

S e c .  4 5 . 9 6 . 4 4 0 .  COOPERATION WITH OTHER A G EN C IE S .  A l l  d e p a r t m e n t s ,  

a g e n c i e s  a n d  p u b l i c  c o r p o r a t i o n s  o f  t h e  s t a t e  s h a l l  p r o v i d e  i n f o r m a t i o n ,  

s e r v i c e s  a n d  f a c i l i t i e s  t o  t h e  a u t h o r i t y  o n  r e q u e s t .  T h e  a u t h o r i t y  

s h a l l  r e i m b u r s e  t h e  d e p a r t m e n t ,  a g e n c y  o r  c o r p o r a t i o n  f o r  e x p e n s e s  

r e a s o n a b l y  i n c u r r e d  u n d e r  t h i s  s e c t i o n .

S e c .  4 5 . 9 6 . 4 5 0 .  BANK P A R T IC I P A T IO N .  ( a )  L o a n s  m ade  u n d e r  t h i s  

c h a p t e r  m ay  b e  m ad e  i n  p a r t i c i p a t i o n  w i t h  a  f i n a n c i a l  i n s t i t u t i o n .  T h e  

p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  may a c t  a s  a g e n t  f o r  t h e  a u t h o r i t y  

i n  t h e  i n i t i a l  p r o c e s s i n g  o f  a p p l i c a t i o n s  f o r  l o a n s .  F e e s  f o r  s u c h

s e r v i c e s  s h a l l  b e  a g r e e d  u p o n .
( b )  I f  a  f i n a n c i a l  i n s t i t u t i o n  p a r t i c i p a t e s  i n  a  l o a n ,  t h e  a u t h o r ­

i t y  a n d  t h e  p a r t i c i p a t i n g  i n s t i t u t i o n  s h a l l  s h a r e  t h e  s ame  r a t a b l e
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i n t e r e s t  i n  t h e  c o l l a t e r a l  s e c u r i n g  t h e  l o a n .  L o a n  p a y m e n t s  m ad e  b y  t h e  

b o r r o w e r  s h a l l  b e  d i s t r i b u t e d  b e t w e e n  t h e  f i n a n c i a l  i n s t i t u t i o n  a n d  t h e  

a u t h o r i t y  o n  a  p r o  r a t a  b a s i s .

( c )  T h e  p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  s h a l l  f i x  t h e  r a t e  o f  

i n t e r e s t  c h a r g e d  b y  i t  b u t  m ay  n o t  e x c e e d  t h e  l e g a l  c o n t r a c t  r a t e  o f  

i n t e r e s t  p r e s c r i b e d  b y  l a w .

( d )  T h e  m ax imum  s e r v i c e  f e e  f o r  a d m i n i s t e r i n g  a  l o a n  w h i c h  may  b e  

c h a r g e d  b y  a  p a r t i c i p a t i n g  f i n a n c i a l  i n s t i t u t i o n  i s  o n e - h a l f  o f  o n e  

p e r c e n t .
S e c .  4 5 . 9 6 . 4 6 0 .  ASSURANCE RE Q U IRE D .  ( a )  F o r  e a c h  l o a n  m ad e  b y  

t h e  a u t h o r i t y ,  t h e  l o a n  a g r e e m e n t  s h a l l  i n c l u d e  a n  a s s u r a n c e  b y  t h e  

b o r r o w e r  t h a t  n o  p e r s o n  who p r o v i d e s  s e r v i c e s  t o  t h e  b o r r o w e r  i n  p r e ­

l i m i n a r y  p h a s e s  o f  a  p r o j e c t  f o r  w h i c h  t h e  l o a n  i s  m a d e ,  i n c l u d i n g  a l l  

s t u d i e s  m ade  i n  c o n n e c t i o n  w i t h  t h e  p r o j e c t ,

( 1 )  w i l l  p a r t i c i p a t e  i n  t h e  i m p l e m e n t a t i o n  s t a g e s  o f  t h a t  

p r o j e c t ;  o r
( 2 )  w i l l  r e p r e s e n t  m o r e  t h a n  o n e  i n t e r e s t  i n  c o n n e c t i o n  w i t h  

t h e  p r o j e c t .
( b )  A l i s t  o f  a l l  p e r s o n s  p e r f o r m i n g  p r e l i m i n a r y  s e r v i c e s  f o r  a  

l o a n  a p p l i c a n t  s h a l l  b e  f u r n i s h e d  t o  t h e  a u t h o r i t y  a s  p a r t  o f  t h e  l o a n  

a p p l i c a t i o n ,  a n d  a  l i s t  o f  a l l  p e r s o n s  w i t h  whom t h e  b o r r o w e r  h a s  c o n ­

t r a c t u a l  r e l a t i o n s  i n  r e s p e c t  t o  t h e  p r o j e c t  a f t e r  t h e  a p p l i c a t i o n  f o r  

l o a n  i s  m ad e  s h a l l  b e  s u b m i t t e d  t o  t h e  a u t h o r i t y  a t  i n t e r v a l s  s e t  b y  t h e  

a u t h o r i t y .

A R T IC L E  4 .  ALLOCAT ION OF MONEY TO A G EN C IE S .

S e c .  4 5 . 9 6 . 4 7 0 .  ALLOCATION OF MONEY TO A G EN C IE S .  ( a ) -  B e g i n n i n g  

J u l y  1 ,  1 9 8 0 ,  a n d  a n n u a l l y  t h e r e a f t e r ,  t h e  a u t h o r i t y  s h a l l  a l l o c a t e  a 
p o r t i o n  o f  i t s  p r o c e e d s  f r o m  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  t o  t h e  
f o l l o w i n g  a g e n c i e s  t o  e n a b l e  t h o s e  a g e n c i e s  t o  c a r r y  o u t  t h e i r  p u r p o s e s :
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( 1 )  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  (A S  1 8 . 5 5 ) ;

( 2 )  r e g i o n a l  h o u s i n g  a u t h o r i t i e s  c r e a t e d  u n d e r  AS 1 8 . 5 5 . -

9 9 6 ( b ) ;
( 3 )  A l a s k a  G a s  P i p e l i n e  F i n a n c i n g  A u t h o r i t y  (A S  4 4 . 5 5 ) ;

( 4 )  A l a s k a  P o w e r  A u t h o r i t y  (AS  4 4 . 5 6 ) .

( b )  B e g i n n i n g  J u l y  1 ,  1 9 8 1 ,  a n d  a n n u a l l y  t h e r e a f t e r ,  t h e  a u t h o r i t y  

s h a l l  a l l o c a t e  a  p o r t i o n  o f  i t s  p r o c e e d s  f r o m  b o n d s  a n d  b o n d  a n t i c i p a ­

t i o n  n o t e s  t o  t h e  f o l l o w i n g  a g e n c i e s  t o  e n a b l e  t h o s e  a g e n c i e s  t o  c a r r y  

o u t  t h e i r  p u r p o s e s :
( 1 )  A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y  (A S  1 8 . 2 6 ) ;

( 2 )  A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y  (AS  4 4 . 5 8 ) .

( c )  T h e  a u t h o r i t y  s h a l l  d e t e r m i n e  t h e  a m o u n t ,  i f  a n y ,  w h i c h  s h a l l  

b e  a l l o c a t e d  u n d e r  ( a )  a n d  ( b )  o f  t h i s  s e c t i o n  t o  t h e  a g e n c i e s  l i s t e d  i n

( a )  a n d  ( b )  o f  t h i s  s e c t i o n  b a s e d  u p o n  t h e  a u t h o r i t y ’ s  d e t e r m i n a t i o n  o f  

t h e  a m o u n t  n e e d e d  b y  e a c h  a g e n c y ,  t h e  a m o u n t  n e e d e d  b y  t h e  a u t h o r i t y  t o  

p e r f o r m  i t s  f r n c t i o n s ,  a n d  t h e  a m o u n t  a v a i l a b l e  f o r  a l l o c a t i o n .

A R T IC L E  5 .  GENERAL P R O V I S IO N S .

S e c .  4 5 . 9 6 . 4 8 0 .  R E PO RTS .  T h e  a u t h o r i t y  s h a l l  p r e p a r e  a n d  s u b m i t  

t o  t h e  l e g i s l a t u r e  b y  J a n u a r y  3 0  o f  e a c h  y e a r  a  r e p o r t  s u m m a r i z i n g  i t s  

a c t i v i t i e s  u n d e r  t h i s  c h a p t e r  a n d  s u g g e s t i n g  l e g i s l a t i o n  r e l a t i n g  t o  t h e  

o p e r a t i o n  o f  i t s  p r o g r a m  u n d e r  t h i s  c h a p t e r .

S e c .  4 5 . 9 6 . 4 9 0 .  D E F I N I T I O N S .  I n  t h i s  c h a p t e r ,

( 1 )  " a u t h o r i t y ”  m e a n s  t h e  A l a s k a  D e v e l o p m e n t  A u t h o r i t y ;

( 2 )  " t h e  f u n d "  m ea n s  t h e  A l a s k a  l o a n  p r o g r a m s  f u n d  c r e a t e d  i n  

AS 4 5 . 9 6 . 0 2 5 .
*  S e c .  2 .  AS 0 3 . 1 0 . 0 5 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  0 3 . 1 0 . 0 5 0 .  A DM IN ISTRAT IO N  OF FUND. T h e  c o m m i s s i o n e r  s h a l l  
a d m i n i s t e r  t h e  l o a n  f u n d .

*  S e c .  3 .  AS 1 8 . 1 0 0 . 0 5 0  i s  am e n d e d  t o  r e a d :
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S e c .  1 8 . 1 0 0 . 0 5 0 .  E L I G I B I L  TY  FOR GRANTS [ L O A N S ] .  O n l y  p u b l i c  o r  

n o n p r o f i t  p r i v a t e  c o r p o r a t i o n s  a r e  e l i g i b l e  f o r  g r a n t s  [LOA NS ]  u n d e r  

t h i s  c h a p t e r .  T h e  n o n p r o f i t  c o r p o r a t i o n s  m u s t  b e  d e s i g n a t e d  a s  t a x  

e x e m p t  u n d e r  s e c .  5 0 1 ( c ) ( 3 )  a n d  ( 4 )  [ 5 0 1 ( e ) ( 3 )  AND ( 4 ) ]  o f  t h e  I n t e r n a l  

R e v e n u e  C o d e  o f  1 9 5 4 .

S e c .  4 .  AS 1 8 . 1 0 0 . 0 7 0 ( a )  i s  am en d e d  t o  r e a d :

( a )  T h e r e  i s  c r e a t e d  w i t h i n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e ­

g i o n a l  A f f a i r s  a  s e n i o r  c i t i z e n s  h o u s i n g  d e v e l o p m e n t  f u n d .  S u b j e c t  t o  

d i r e c t  a p p r o p r i a t i o n  [OR  THROUGH PROCEEDS OF A BONDING I S S U E ]  t h e  d e ­

p a r t m e n t  s h a l l  m a k e  g r a n t s  [OR  LOANS] t o  m u n i c i p a l i t i e s  o r  t o  c o r p o r a ­

t i o n s  d e s i g n a t e d  a s  t a x  e x e m p t  u n d e r  s e c .  5 0 1 ( c ) ( 3 )  a n d  ( 4 )  o f  t h e  

I n t e r n a l  R e v e n u e  C o d e  o f  1 9 5 4  [ E L I G I B L E  FOR LOANS UNDER AS 1 8 . 1 0 0 . 0 5 0 ]  

f o r  t h e  p u r p o s e  o f  d e v e l o p i n g  s e n i o r  c i t i z e n  h o u s i n g .  [ 4  GRANT FROM THE 

PROCEEDS OF A BOND I S S U E  MAY BE MADE ONLY TO M U N I C I P A L I T I E S . ]

S e c .  5 .  AS 1 8 . 1 0 0 . 0 7 0 ( b )  i s  am e n d e d  t o  r e a d :

( b )  A p p l i c a t i o n  f o r  a  g r a n t  [OR  LOAN] u n d e r  ( a )  o f  t h i s  s e c t i o n  

s h a l l  b e  i n  t h e  f o r m  p r e s c r i b e d  b y  t h e  d e p a r t m e n t .  T h e  a p p l i c a t i o n  

s h a l l  d e m o n s t r a t e  t h e  n e e d  f o r  s e n i o r  c i t i z e n  h o u s i n g  i n  t h e  a r e a  t o  b e  

s e r v e d ,  t h e  f e a s i b i l i t y  o f  t h e  p r o p o s e d  p r o j e c t ,  a n d  a n  a d e q u a t e  m a n a g e ­

m e n t  p l a n  w h i c h  s h a l l  d e m o n s t r a t e  t h e  a b i l i t y  o f  t h e  e l i g i b l e  r e c i p i e n t  

t o  s u s t a i n  t h e  p r o p o s e d  p r o j e c t .

S e c .  6 .  AS 3 7 . 1 0 . 0 7 0 ( a ) ( 9 )  i s  am ended  t o  r e a d :

( 9 )  l o a n s  m ade  u n d e r  t h e  p r o v i s i o n s  o f  AS 4 5 . 9 6  [AS 0 3 . 1 0  AND

AS 2 6 . 1 5 ] ;

S e c .  7 .  AS 4 1 . 2 2 . 0 2 0 ( a )  i s  am e n d e d  t o  r e a d :

( a )  I n  a d d i t i o n  t o  u s e s  o f  f u n d  m on e y  a u t h o r i z e d  i n  AS 4 1 . 2 2 . 0 1 0 ,  

m o n e y  o f  t h e  f u n d  s h a l l  b e  u t i l i z e d  t o  m ak e  g r a n t s  t o  m u n i c i p a l i t i e s ,  o f  
up  t o  o n e - h a l f  t h e  n o n f e d e r a l  s h a r e  o f  c o s t s  o f  p r o j e c t s  d e s c r i b e d  i n  
AS 4 1 . 2 2 . 0 1 0  w h i c h  a r e  i n i t i a t e d  b y  a  m u n i c i p a l i t y  [ ,  AND LOANS OF
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AMOUNTS NECESSARY TO ENABLE M U N IC I P A L I T I E S  TO MAKE OPT ION  PAYMENTS ON 

PARKS AND OPEN SPACE LAND FOR THE A C Q U I S I T IO N  OF WHICH FEDERAL FUNDS ARE 

A N T I C I P A T E D ] .

*  S e c .  8 .  AS 4 1 . 3 5 . 1 8 0 ( 5 )  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

( 5 )  c o n s u l t  w i t h  l o c a l  h i s t o r i c a l  d i s t r i c t  c o m m i s s i o n s  r e ­

g a r d i n g  t h e  e s t a b l i s h m e n t  o f  h i s t o r i c a l  d i s t r i c t s  u n d e r  AS 2 9 . 4 8 . 1 0 8  -  

2 9 . 4 8 . 1 1 0  a n d  r e c o m m e n d ,  i f  a p p r o p r i a t e ,  t h e  f o r m u l a t i o n  o f  a d d i t i o n a l  

c r i t e r i a  f o r  t h e  d e s i g n a t i o n  o f  h i s t o r i c a l  d i s t r i c t s  u n d e r  AS 2 9 . 4 8 . -  

1 1 0 ( b ) .

*  S e c .  9 .  AS 3 9 . 2 5 . 1 2 0 ( 2 )  i s  am en d e d  t o  r e a d :
( 2 )  t h e  d i r e c t o r s ,  d i v i s i o n  o f  p e r s o n n e l ,  d i v i s i o n  o f  p u b l i c  

h e a l t h ,  d i v i s i o n  o f  m e d i c a l  a s s i s t a n c e ,  a n d  t h o s e  o t h e r  d i r e c t o r s  o f  t h e  

m a j o r  d i v i s i o n s  o f  t h e  p r i n c i p a l  d e p a r t m e n t s  o f  t h e  e x e c u t i v e  b r a n c h  a s  

a r e  s p e c i f i c a l l y  d e s i g n a t e d  b y  t h e  g o v e r n o r , e x c e p t  t h e  d i r e c t o r  o f  t h e

d i v i s i o n  o f  c o l l e c t i o n s  i s  i n  t h e  c l a s s i f i e d  s e r v i c e  a n d  may  n o t  b e

d e s i g n a t e d  a s  p a r t i a l l y  e x e m p t ;

*  S e c .  1 0 .  AS 4 5 . 9 6 . 1 2 0 ( a )  i s  am e n d e d  t o  r e a d :

( a )  F o r  t h e  p u r p o s e  o f  s e c u r i n g  o b l i g a t i o n s  o f  t h e  a u t h o r i t y ,  a

s p e c i a l  a c c o u n t  i n  t h e  a u t h o r i t y  c a l l e d  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t  i s  

e s t a b l i s h e d .  T h e  a l l o c a t e d  r e s e r v e  a c c o u n t  c o n s i s t s  o f  m o n e y  a p p r o ­

p r i a t e d  [TRAN SFERRED ]  t o  i t  a s  p r o v i d e d  i n  ( b )  o f  t h i s  s e c t i o n .  T h e  

a u t h o r i t y  s h a l l  p a y  t h e  a m o u n t s  n e c e s s a r y  t o  f i n a n c e  t h e  c a p i t a l  r e s e r v e  

a c c o u n t  e s t a b l i s h e d  u n d e r  AS 4 5 . 9 6 . 1 4 0 ,  t h e  f i r e  i n s u r a n c e  a n d  l i a b i l i t y  

r e s e r v e  a c c o u n t  u n d e r  AS 4 5 . 9 6 . 1 5 5 ,  a n d  t h e  l o s s  r e s e r v e  a c c o u n t  u n d e r  

AS 4 5 . 9 6 . 1 5 0  f r o m  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t .  A l l  o t h e r  e x p e n d i t u r e s  

f r o m  t h e  a l l o c a t e d  r e s e r v e  a c c o u n t  s h a l l  b e  i n  a c c o r d a n c e  w i t h  a n n u a l  

a p p r o p r i a t i o n s .
*  S e c .  1 1 .  AS 4 5 . 9 6 . 1 2 0 ( b )  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

( b )  I t  i s  t h e  i n t e n t i o n  o f  t h e  l e g i s l a t u r e  t o  a p p r o p r i a t e  t o  t h e

-43- SCSHB 1021



1

2

| | |  3

4

111 5
■16

'jm 7

8

S 9
10

i i  1 1

I l 12

:Jg 13

i l  1 4

TM  15

:g| 16

' M l 17

3  18

H I 19

a l l o c a t e d  r e s e r v e  a c c o u n t  o n  a n  a n n u a l  b a s i s  a n  a m o u n t  e q u a l  t o  ( 1 )  1 5  

p e r c e n t  o f  t h e  a n n u a l  r e c e i p t s  p a i d  t h e  s t a t e  f r o m  m i n e r a l  l e a s e  r e n t a l s  

f o r  s t a t e  l a n d  a n d  f r o m  r o y a l t i e s  d e r i v e d  f r o m  m i n e r a l s  p r o d u c e d  o n  

s t a t e  l a n d ;  a n d  ( 2 )  o n e - h a l f  o f  t h e  i n c o m e  f r o m  t h e  A l a s k a  p e r m a n e n t  

f u n d  e s t a b l i s h e d  i n  AS 3 7 . 1 3 . 0 1 0 .

*  S e c .  1 2 .  TERM INAT ION  OF REVENUE BONDING A C T I V I T I E S  OF A G E N C IE S .  ( a )  

A f t e r  J u n e  3 0 ,  1 9 8 0 ,  t h e  f o l l o w i n g  a g e n c i e s  m ay  n o t  i s s u e  r e v e n u e  b o n d s  o t h e r  

t h a n  r e f u n d i n g  b o n d s :

( 1 )  A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y  (A S  1 8 . 5 5 ) ;

( 2 )  r e g i o n a l  h o u s i n g  a u t h o r i t i e s  c r e a t e d  u n d e r  AS 1 8 . 5 5 . 9 9 6 ( b ) ;

( 3 )  A l a s k a  G a s  P i p e l i n e  F i n a n c i n g  A u t h o r i t y  (A S  4 4 . 5 5 ) ;

( 4 )  A l a s k a  P o w e r  A u t h o r i t y  (AS 4 4 . 5 6 ) .

( b )  A f t e r  J u n e  3 0 ,  1 9 8 1 ,  t h e  f o l l o w i n g  a g e n c i e s  m ay  n o t  i s s u e  r e v e n u e  

b o n d s  o t h e r  t h a n  r e f u n d i n g  b o n d s :

( 1 )  A l a s k a  M e d i c a l  F a c i l i t y  A u t h o r i t y  (A S  1 8 . 2 6 ) ;

( 2 )  A l a s k a  M u n i c i p a l  B o n d  B a n k  A u t h o r i t y  (AS  4 4 . 5 8 ) .

*  S e c .  1 3 .  ( a )  A l l  s t a t e  a g e n c i e s ,  d e p a r t m e n t s ,  c o m m i s s i o n s ,  c o r p o r a ­

t i o n s ,  d i v i o i o n s  o r  o t h e r  i n s t r u m e n t a l i t i e s  a d m i n i s t e r i n g  o r  h a v i n g  a u t h o r i t y  

o v e r  o r  c o n t r o l  o f  a  l o a n  p r o g r a m  o r  l o a n  f u n d  a f f e c t e d  b y  s e c s .  2 -  5 ,  7 ,  8 ,

a n d  1 5  o f  t h i s  A c t  s h a l l  s t o p  a c c e p t i n g  a p p l i c a t i o n s  f o r  l o a n s  n o  l a t e r  t h a n

J a n u a r y  1 ,  1 9 8 1 .  T h e  A l a s k a  D e v e l o p m e n t  A u t h o r i t y  s h a l l  a c c e p t  a p p l i c a t i o n s  

f o r  l o a n s  f r o m  t h e  A l a s k a  l o a n  p r o g r a m s  f u n d  b e g i n n i n g  J a n u a r y  1 ,  1 9 8 1 .

( b )  A p p r o p r i a t i o n s ,  s t a t e  e m p l o y e e s ,  r e c o r d s ,  e q u i p m e n t ,  a n d  o t h e r

p r o p e r t y  o f  s t a t e  a g e n c i e s  a d m i n i s t e r i n g  a  l o a n  p r o g r a m  a f f e c t e d  b y  s e c s .  2 -

5 ,  7 ,  8 ,  a n d  1 5  o f  t h i s  A c t  a r e  t r a n s f e r r e d  t o  t h e  A l a s k a  D e v e l o p m e n t

A u t h o r i t y .  T h e  A l a s k a  D e v e l o p m e n t  A u t h o r i t y  s h a l l  a s s i g n  t h e  s t a t e

e m p l o y e e s  t r a n s f e r r e d  t o  i t  f r o m  o t h e r  s t a t e  a g e n c i e s  t o  s t a f f  t h e  d i s t r i c t  
a n d  s u b d i s t r i c t  o f f i c e s  o f  t h e  a u t h o r i t y .

*  S e c .  1 4 .  T h e  A l a s k a  D e v e l o p m e n t  A u t h o r i t y  m ay  n o t  i s s u e  b o n d s  a n d  b o n d
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a n t i c i p a t i o n  n o t e s  i n  a  t o t a l  a m o u n t  g r e a t e r  t h a n  $ 2 5 0 , 0 0 0 , 0 0 0 .  T h e  A l a s k a  

D e v e l o p m e n t  A u t h o r i t y  s h a l l  i n c l u d e  i n  i t s  a n n u a l  r e p o r t  t o  t h e  l e g i s l a t u r e  

u n d e r  AS 4 5 . 9 6 . 4 8 0  e n a c t e d  i n  s e c .  1 o f  t h i s  A c t  a  s t a t e m e n t  o f  t h e  t o t a l  

a m o u n t  o f  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  i s s u e d  b y  t h e  A l a s k a  D e v e l o p m e n t  

A u t h o r i t y  a n d  may  a l s o  i n c l u d e  i n  t h e  r e p o r t  s u g g e s t i o n s  t o  i n c r e a s e ,  d e ­

c r e a s e  o r  r e m o v e  t h e  l i m i t a t i o n  i m p o s e d  b y  t h i s  s e c t i o n  a n d  t h e  r e a s o n s  f o r  

t h e  s u g g e s t i o n s .

*  S e c .  1 5 .  T h e  f o l l o w i n g  l a w s  a r e  r e p e a l e d :  AS 0 3 . 1 0 . 0 1 0 ,  0 3 . 1 0 . 0 2 0 ( 1 ) ,

( 4 ) ,  a n d  ( 5 ) ,  0 3 . 1 0 . 0 3 0 ,  0 3 . 1 0 . 0 5 4 ;  AS 1 6 . 1 0 . 3 0 0 ,  1 6 . 1 0 . 3 1 0 ( a ) ( 1 ) ,  ( 4 ) ,  a n d

( 5 ) ,  1 6 . 1 0 . 3 2 0 ;  AS 1 8 . 1 0 0 . 0 3 0 ( 1 )  a n d  ( 4 ) ,  1 8 . 1 0 0 . 0 4 0  -  1 8 . 1 0 0 . 0 6 0 ;  AS 2 6 . 1 5 . -  

0 1 0 ( b )  -  ( d ) ,  2 6 . 1 5 . 0 4 0  -  2 6 . 1 5 . 0 6 0 ,  2 6 . 1 5 . 1 1 0  -  2 6 . 1 5 . 1 6 0 ;  AS 3 7 . 1 0 . 0 7 9 ;

AS 4 1 . 2 2 . 0 2 0 ( b )  -  ( c ) ; AS 4 1 . 3 0 . 0 1 0  -  4 1 . 3 0 . 0 8 0 ;  AS 4 4 . 3 3 . 2 4 5 ( a ) ( J ) ,  4 4 . 3 3 . -  

2 4 5 ( b ) ,  4 4 . 3 3 . 2 5 0  -  4 4 . 3 3 . 2 6 0 ;  AS 4 5 . 8 6 . 0 1 0  -  4 5 . 8 6 . 0 3 0 ,  4 5 . 8 6 . 0 4 0 ( b )  -  ( c ) ,  

4 5 . 8 6 . 0 5 0  -  4 5 . 8 6 . 0 6 0 ;  AS 4 5 . 8 8 . 0 1 0  -  4 5 . 8 8 . 0 4 0 ;  AS 4 5 . 9 0 . 0 2 0 ( a ) ( 1 ) ,  ( 4 ) ,  

4 5 . 9 0 . 0 3 0 ;  AS 4 5 . 9 5 . 0 2 0  -  4 5 . 9 5 . 0 3 0 ,  4 5 . 9 5 . 0 7 0 ;  AS 4 5 . 9 8 . 0 2 0  -  4 5 . 9 8 . 0 4 0 ,  

4 5 . 9 8 . 0 6 0 .
*  S e c .  1 6 .  T h e  u n o b l i g a t e d  g e n e r a l  f u n d  s u r p l u s  a s  o f  J u n e  3 0 ,  1 9 8 0 ,  i n  

e x c e s s  o f  $ 1 5 0 , 0 0 0 , 0 0 0  s h a l l  l a p s e  i n t o  a  s p e c i a l  a c c o u n t  i n  t h e  g e n e r a l  

f u n d .  N o t w i t h s t a n d i n g  AS 3 7 . 1 0 . 0 7 0 ,  t h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  d i r e c t  

t h e  d i r e c t o r  o f  t h e  d i v i s i o n  o f  t r e a s u r y  t o  i n v e s t  m on e y  i n  t h e  s p e c i a l  

a c c o u n t  f r o m  J u n e  3 0 ,  1 9 8 0 ,  t o  D e c e m b e r  3 1 ,  1 9 8 0 ,  i n  p u r c h a s e s  o f  e v i d e n c e s  

o f  i n d e b t e d n e s s  a c q u i r e d  o r  t o  b e  a c q u i r e d  a f t e r  J u n e  3 0 ,  1 9 8 0 ,  a n d  b e f o r e  

D e c e m b e r  3 1 ,  1 9 8 0 ,  f r o m  s t a t e  l o a n  p r o g r a m s  w h i c h  w e r e  i n  e x i s t e n c e  o n  

J a n u a r y  1 ,  1 9 8 0 .  L o a n s  p u r c h a s e d  w i t h  m o n e y  i n  t h e  s p e c i a l  a c c o u n t  m u s t  b e a r  

i n t e r e s t  a t  a n  a n n u a l  r a t e  o f  n i n e  a n d  o n e - h a l f  p e r c e n t .  N o t w i t h s t a n d i n g  t h e  

p r o v i s i o n s  i n  e x i s t i n g  l o a n  p r o g r a m s ,  a l l  s t a t e  l o a n s  t o  b e  p u r c h a s e d  w i t h  

m o n e y  i n  t h e  s p e c i a l  a c c o u n t  b e a r  i n t e r e s t  a t  a n  a n n u a l  r a t e  o f  n i n e  a n d  
o n e - h a l f  p e r c e n t .  B e f o r e  J a n u a r y  3 1 ,  1 9 8 1 ,  t h e  g o v e r n o r  s h a l l  c e r t i f y  t o  t h e  
l e g i s l a t u r e  t h e  b a l a n c e  r e m a i n i n g  i n  t h e  s p e c i a l  a c c o u n t  a n d  t h a t  b a l a n c e  may
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b e  a p p r o p r i a t e d  t o  t h e  p r i n c i p a l  o f  t h e  A l a s k a  p e r m a n e n t  f u n d  e s t a b l i s h e d  b y  

AS 3 7 . 1 3 . 0 1 0 .

*  S e c .  1 7 .  S e c t i o n s  1 0  a n d  1 1  o f  t h i s  A c t  t a k e  e f f e c t  o n  t h e  d a t e  t h a t  

t h e  A l a s k a  S u p r e m e  C o u r t  d e c i d e s  t h a t  AS 4 5 . 9 6 . 1 2 0  e n a c t e d  b y  s e c .  1 o f  t h i s  

A c t  p r o v i d e s  f o r  a n  u n c o n s t i t u t i o n a l  d e d i c a t i o n  o f  r e v e n u e  u n d e r  a r t .  I X ,  

s e c .  7 o f  t h e  s t a t e  c o n s t i t u t i o n .

*  S e c .  1 8 .  S e c t i o n s  2 -  5 ,  7 ,  8 ,  a n d  1 5  o f  t h i s  A c t  t a k e  e f f e c t  J u n e  3 0 ,  

1 9 8 1 .
*  S e c .  1 9 .  S e c t i o n s  1 ,  6 ,  9 ,  1 2  -  1 4 ,  a n d  1 6  -  1 9  o f  t h i s  A c t  t a k e  e f f e c t  

J u n e  3 0 ,  1 9 8 0 .
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IN THE HOUSE EY THE RULES COMMITTEE

HOUSE BILL NO. 1021 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act granting authority to the Alaska Renewable

Resources Corporation to exceed investment limits by 

investing $3,500,000 in Ball Brothers, Inc.; and provid­

ing for an effective date "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The legislature finds that the Alaska Renewable Resources 

Corporation has complied with all requirements for an investment of $3,500,000 

in Ball Brothers, Inc., an Alaska corporation, except for the requirement in 

AS 37.12.080(b) that no financial assistance of more than $1,500,000 may be 

provided to a single project or applicant unless the legislature has approved 

the investment by concurrent resolution. The legislature .urcher finds that 

approval of the investment is in the public interest. Notwithstanding the 

provisions of AS 37.12.080(b) requiring approval by concurrent resolution,

the investment in the amount of $3,500,000 is approved and the corporation is 

authorized to make the proposed investment in Ball Brothers, Inc., an Alaska 

corporation.

* Sec. 2. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).


