
L E G .  F I N A N C E  -  B I L L S  1  y  / y  -  1  y  8  U  I ~ Z T T 9

H B  1 0 0 2  t h r u  H B  1 0 1 1  , ' h  ' ;



RECORDS
CERTIFICATION

I, the  undersigned, an em ployee o f ttie State o f A laska, d o  hereby certify  

th a t the m ic ro film  images on this m icro fo rm  are accurate reproductions 

o f  the  original records o f  the State o f  A laska as accum ulated during the 

regular course o f  business, and that it  is the established p o lic y  and practice 

o f th is  State to  m ic ro film  its records and to  dispose o f  the original records

after m ic ro film  reproductions have been made.

Signature o f Camera Operator Date



( I D

4/10/80

C O M M ITTEE REPORT 

HOUSE

F U R T H E R :

Nr*. S p e a k e r :

T h e  C o m m i t t e e  on F I N A N C E

D a t e :

has had

V  h $ '

1IC 1 0 0 2

"All A c t  m a k i n g  a speci al  a p p r o p r i a t i o n  to the fisheries bu siness 
tax d onation fund in the D e p a r t m e n t  of Revenue; and p r o v i d i n g  for 
an e ff ective date."

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  o f  the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ ] 

[ ] 

i / i

[ ] 

[ ] 

[ ]

do p a s s  [ ] do not pass

do pa s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS for h ' f :  /Q O ~ .- .____________
and r e c o m m e n d s

[ >''] s a m e  t i t l e  
[ ] n e w  t i t l e

t t
I f"\ c'i i u  /dl.Jcn

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ j N e w  Fisc a l  N o t e  

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

r e f e r r e d  to the C o m m i t t e e

M E M B E R S  S I G N I N G  
DO PA S S

 7  j  r r .  ■< (A a j A

M E M B E R S  H A V I N G  
O T H E R  R E C O M M E N D A T I O N S :

H 60 ( R e v .  1 2 / 7 8 ) V -

CHAIRMAN



m

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

Original sponsor: Rules C om m ittee
by requ es t

Funding I n f o r m a t i o n  
General Fund $ 3 , 0 0 0 , 0 0 0
Other Funds - 0 -_____

$3 , 0 0 0 , 0 0 0

IN THE H O U S E  BY THE  FINANCE COMMITTEE

CS FOR H O U S E  BILL NO. 1002 

IN THE L E G I S L A T U R E  OF THE STATE OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A BILL

For an Act entitled: "An Act m a k i n g  a special a p p r o p r i a t i o n  to the fisheries

b usiness tax d o n a t i o n  f.id in the D epartment of Revenue 

and p r o v i d i n g  for an e f f e c t i v e  date."

BE IT E N A CT ED  BY T H E  L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. The sum of $3 ,0 00 ,0 0 0 is a p p r o p r i a t e d  fro m the general fund

to the fi sheries b us in e s s  tax do na t io n fund in the Depart me nt  of Revenue.

* Sec. 2. The u n e x p e n d e d  and u n o b l i g a t e d  p o r t i o n  of the ap pr op r i a t i o n

made by this Act lapses into the general fund Ju ne  30, 1981.

* Sec. 3. This Act takes effect on the e f f e ct i ve  date of a versi on  of an

Act en t it le d "An Act a l l o w i n g  credits against f is he r i e s  ousiness taxes; and 

p roviding for an e f f e c t i v e  date."
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BY T H E  FINAN C E COMMITTEE

CS FOR H O U S E  BILL NO. 1002 

I N  T HE L E G I S L A T U R E  OF THE STATE OF A LA SK A 

E L E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A BILL

For an Act entitled: "An Act m a k i n g  a special a p p r o p r i a t i o n  to the fisheries

b usiness tax d onation fund in the De pa rt m e n t  of Revenue; 

and p r o v i d i n g  for an eff ec ti v e date."

BE IT E N AC TE D BY T H E  L E G I S L A T U R E  OF THE STATE OF ALASPCA:

* Sect io n  1. The sum of $3,00 0, 00 0 is a p p r o p r i a t e d  f r o m  the general fund

to the fisheries b u s i n e s s  tax do n at io n fund in the D e p a r t m e n t  of Revenue.

Sec. 2. The u n e x p e n d e d  and u n o b l i g a t e d  p o r t i o n  of the a p p r o p r i a t i o n  

made by this AcL lapses into the general fund June 30, 1981.

* Sec. 3. This Act takes effect on the eff ec ti v e date of a v e r si on  of an 

Act e ntitled "An Act a l l o w i n g  credits against f i s h er i es  bu siness taxes; and 

p ro vi di ng  for an e f f e c t i v e  date."
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BY THE RlftfiS-eonFirrTEE-BY^RE^UEST

Introduced: A /10/80
Referred: Finance

IN THE HOUSE

HOUSE BILL NO. 1002 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "Ar Act making a special appropriation to the fisheries

business tax donation fund in the Department of 

Revenue; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE^ ^  THE STATE OF ALASKA:

* Section 1. The sum of $3r5W-,000 is appropriated from the general fund 

to the fisheries business tax "donation fund in the Department of Revenue.

* Sec. 2. The unexpended and unobligated portion of the appropriation 

made by this Act lapses into the general fund June 30, 1981.

* Sec. 3. This Act takes effect on the effective date of a version of an 

Act entitled "An Act allowing credits against fisheries business taxes; and 

providing for an effective date."

- 1 - HB 1002
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IN THE HOUSE BY THE RULES COMMITTEE BY REQUEST

HOUSE BILL NO. 1002 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the fisheries

business tax donation fund in the Department of 

Revenue; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $3,500,000 is appropriated from the general fund 

to the fisheries business tax donation fund in the Department of Revenue.

* Sec. 2. The unexpended and unobligated portion of the appropriation 

made by this Act lapse.1' into the general fund June 30, 1981.

* Sec. 3. This Act takes effect on the effective date of a version of an 

Act entitled "An Act allowing credits against fisheries business taxes; and 

providing for an effective date."
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ALASKA SEAFOOD FOUNDATION 

1980 IMPLEMENTATION PLAN

ORGANIZATIONAL ACT IV IT IES

The Alaska Seafood Foundation (A S F )  implementation plan f o r  1980 
will draw upon the exper ience o f  ex is t ing seafood promotion e f fo r ts  and 
the momentum generated at the Alaska Seafood Promotion Conference. 
This oppor tun i ty  to uti l ize ex ist ing resou rces  in an expanded format 
shou ld p rov ide  f o r  the most e f fec t ive and timely real izat ion of  ASF goals 
and object ives.

The initial task o f  the ASF o rgan iz ing  boa rd  will be to establish 
p rocedures  f o r  selection o f the initial seventeen member board of 
d i rec to rs .  Upon completion o f  this ta sk ,  the boa rd  can h i re  an execu­
tive s ta f f  and begin the eve ryday  funct ions o f  the foundation . The 
board will also begin the process o f  review and selection of national pub ­
lic re la t ions and adve r t is ing  f irms to c a r r y  ou t  the generic marketing 
programs o f  ASF.

The boa rd  o f  d i rec to rs ,  in conjunction with the executive s ta f f ,  
will appoint the va r ious promotion and technical committees on a species-

by-species basis . The board will d i rect these committees to develop 
guidelines f o r  specif ic promotional and technical p rograms to be unde r ­
taken in 1980. Due to the imminence o f  this year 's  salmon season,



every  e f f o r t  will be made to expedite the work o f the salmon promotion 
and technical committees.

LONG-TERM PROMOTIONAL OBJECTIVES

The long-te rm object ive o f  the ASF promotional p rogram is to 
increase market demand f o r  al l species of Alaska seafoods, both nat iona l­
ly  and in te rna t iona l ly ,  th rough gener ic promotion, emphasizing the v a r i ­
ety and supe r io r  qua li ty o f  Alaska p roduc ts .  An important aspect o f  
this program will be to posi tion Alaska seafoods favo rab ly  in re lat ion to 
seafoods from o the r  p roduc ing  areas .  1-or instance, a posiUve image 
will be developed f o r  Alaska salmon ve r su s  Canadian salmon and Alaska 
whitefish ve rsu s  Nor th  Atlantic whitef ish .

The prog rams which would accomplish this long-te rm ob ject ive are 
many- faceted, encompassing a b road  range of market development tech­
niques. F i r s t ,  detai led mai'ket resea rch  is necessary both in the U .S .  
and abroad to determine which domestic and fore ign markets have the 
g rea tes t 'po ten t ia l  f o r  expansion . The nex t  step would be the deve lop­
ment o f  specific p roduc t  fo rms and recipes determined th rough market 
research to be most acceptable to consumers. At this point , a public 
re lations and adve r t is ing  campaign can be specifical l j '  designed fo r  each 
species to in t roduce p roducts  to the ta rge t  market areas. Pa r t icu la r  
promotional techniques may include adver t is ing  in food serv ice pe r iod ­
icals, national te levision adve r t i s ing ,  partic ipat ion in internat iona l t rade 
shows, sponsor ing an Alaska to u r  f o r  food editors o f magazines and



newspapers , and developing reta i l  promotion material such as po in t -o f -  
sale recipes.

Another important facet o f  the ASF promotion program will be 
cooperative adve r t is ing  with o the r  t rade associations such as the Alaska 
Visitors Association. Such cooperat ive advert is ing programs have been 
well developed in o the r  indust r ies  and have p roved  to be a v e r y  e f fec ­
tive manner o f  obtaining multiple benef its from adve r t is ing  
expend i tu res .

1980 PROMOTIONAL OBJECTIVES

The initial promotional e f f o r t s  o f  the ASF will focus on those 
species c u r r e n t ^  faced with depressed markets ,  including salmon, snow 
crab and sab le f i sh .  The ASF will draw upon the exper ience and e xp e r ­
tise of ex ist ing g roups such as the Canned Salmon Inst i tu te and King- 
Crab Marketing and Qual ity Contro l  B oa rd .  These p rog rams ,  though 
cu r ren t ly  limited in scope, will se rve  as the foundation f o r  the b roade r  
programs o f ASF. In this manner the best elements o f ex ist ing generic 
promotion e f f o r t s  will be retained and : ew programs developed around 
this base.

In p a r t i c u la r ,  the 1980 ASF promotional campaign will begin with 
an initial emphasis on both canned and f rozen salmon. This special sa l ­
mon program is due to the la rge anticipated product ion in 1980 and c u r ­



rent weak markets f o r  f r e s h / f r o 2 en sockeye. Such a program will in ­
clude a dual approach:

' ( 1 )  A portion o f  ASF fund ing will be used to expand exist ing 
canned salmon generic market ing programs. Though the c u r ­
ren t  market f o r  canned salmon is s t rong ,  the 1980 product ion 
is pro jected to be la rge  enough that a market ing program will 
be requ ired to maintain cu r ren t  pr ice leve ls .

( 2 )  Due to the fact that there is no ex is ting generic promotion 
program fo r  f ro zen  salmon, ASF will begin a market research 
and product development program immediately, targeted on 
this year 's la rge anticipated product ion . Since the consump­
tion of f rozen salmon in the U .S .  is cu r ren t ly  ve ry  low, due 
in pa r t  to its high re ta i l  p r ice ,  the 1980 campaign may empha­
size that la rge volumes o f  p roduct will be avai lable this yea r  
to reta i l b uye rs .

In addition to development o f  the programs mentioned above , ASF 
will work in conjunction with the governor ' s  s ta f f  towards the imple­
mentation o f  a National Salmon Week. This special promotion will most 
l ike ly fa l l  in the month o f  August ,  when the f i r s t  stocks o f B r i s to l  Bay 
salmon products  become avai lab le f o r  d is t r ibut ion to U .S .  marke ts .

O ther  p roducts  f o r  which market ing programs will be developed 
and /o r  expanded upon in 1'980 are snow crab and sable fi sh . C u r r e n t l y ,  
these products  are marketed p r imar i ly  in Japan and U .S .  consumers are



re la t ive ly  unfami liar with the product fo rms o r  methods of p repa ra t ion .  
Materials emphasizing the high qualitj ' and economical \ alue o f these 
products will be developed and disseminated to members o f  the food 
service indus t ry  as p a r t  o f  the ASF promotion program .

All 1980 promotional e f f o r t s  o f  ASF will also contain a special 
emphasis on October as Fish and Seafood Month. This ex is t ing promo­
tion, sponsored by the National Marine Fisher ies Serv ice and the 
National F isher ies Inst i tu te (N F I ) ,  has p roven v e r y  e f fect ive in the
past .  Th rough  a cooperative e f fo r t  with the NF I ,  ASF can maximize the
ef fectiveness o f  its adver t is ing expenditures on this fa l l  promotion 
campaign.

1980 QUALITY ASSURANCE PROGRAM

The qua l i ty o f  seafood p roducts  marketed by ASF members must 
remain high i f  ex ist ing markets are to be maintained o r  new markets
success fu l ly  deve loped. In this r ega rd ,  the ASF 1980 program may in ­
clude working with the legis la tive committee on salmon qua li ty to ident i ­
f y  those areas in which the most signif icant quali ty improvements can 
be made by both fishermen and p rocesso rs .  It  is anticipated that the 
resu l ts  o f this year 's  program in Prince William Sound will be closely 
monitored by the ASF board as the initial step in designing ASF quali ty 
assurance guide lines .

5



F U N D IN G  R E Q U IR E M E N T S  FO R  1980

In  o r d e r  to accomplish the ob ject ives outl ined above, the ASF 
promotion campaign must be ca re fu l ly  designed and implemented by p r o ­
fessiona ls  with experience in market re sea rch ,  public re lations anc. ad­
ve r t i s ing .  ASF plans to contract with a national public re lations and 
adver t is ing  firm with extensive expert ise in consumer and institutional 
food promotion and advert is ing .  The minimum annual leve l of funding 
necessary to conduct this comprehensive campaign is approximately $3 
mil l ion. Since revenue derived from the proposed tax credit  legislation 
will not be avai lab le unti l Apri l 1981, a d irect appropr ia t ion is neces­
sa ry  to fund the 1980 programs o f  ASF. I t  is estimated that a total 
approp r ia t ion  o f  $3 .5  million is requ ired to establish the ASF and to de­
sign and implement a 1980 campaign which addresses che cu r ren t  sho r t -  
erm prob lems o f  the in du s t ry ,  ye t p rov ides a foundation f o r  developing 

fu tu re  long- te rm programs.



ALASKA SEAFOOD FOUNDATION

Estimated Budget Requirements, May 1, 1 980 through April 30, 1981

PROGRAM ELEMENT

ORGANIZATION
Establish office, appoint promotion and technical 
committees, select public relations and advertising 
contractors, conduct membership drive, hold annual 
meeting

1980 SPECIAL PROGRAMS 
Salmon: Public relations/advertising/product development/

market research
1. Canned

a. Foodservice
b. Consumer

2. Fresh/Proztn
a. Foodservice
b. Consumer

Salmon: Technical/Quality Assurance
1. Monitor Prince William Sound vessel inspection program; 

develop statewide recommendations for vessels; develop 
in-plant quality improvement recommendations; develop 
transportation, storage, and distribution quality improve' 
rnent recommendations; design guidelines for ASF member 
participation

DEVELOPMENT OF CONTINUING PROGRAMS 
Consumer market survey to determine desired product forms 
in U.S. and European markets for salmon, crab, shrimp, 
halibut, sablefisl and bottomfish

Shellfish: Public relations/advertising/product
development

1. King crab 
2 .• Snow crab 
3 . Other shellfish

Other Finfish
1. Sable fish
2. Halibut
3. Bottomfish

TOTAL ESTIMATED BUDGET

Tne King crab budget is low due to the continued existence in j.980 
of the Alaska King Crab Marketing and Quality Control Board.
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IN THE HOUSE HY THE FINANCE COMMITTEE

CS FOR HOUSE PILL NO. 1002 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - S .CONO SESSION 

A RILL

For an Act entitled: "An Act making a special appropriation to the fisheries

business tax donation fund in the department of Revenue; 

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $3,000,000 is appropriated from the general fund 

to the fisheries business tax donation fund in the Department of Revenue.

* Sec. 2. The unexpended and unobligated portion of the appropriation 

made by this Act lapses into the general fund June 30, 1981.

* Sec. 3. This Act takes effect on the effective date ot a version of an 

Act entitled "An Act allowing credits against fisheries business taxes; and 

providing for an effective date."
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A L A S K A  S E A F O O D  F O U N D A T IO N

19S0 IM P L E M E N T A T IO N  PLAN

O R G A N IZ A T IO N A L  A C T IV I T I E S

The A laska Seafood Foundation (A S F )  implementation plan fo r  1980 
will draw upon the exper ience o f  existing- seafood promotion e f fo r t s  and 
the momentum generated at the Alaska Seafood Promotion Conference .
This oppo r tun i ty  to uti l ize ex ist ing re sou rce s  in an expanded fo rmat 
shou ld p rov ide  f o r  the most e f fect ive and timely rea lization of ASF goals 
and ob jec t ives .

The initial  task of the ASF o rgan iz ing  boa rd  will be to establish 
p rocedu res  f o r  selection of the initial seventeen member board of 
d i rec to r s .  Upon completion o f  this ta sk ,  the b oa rd  can h ire an execu­
tive s ta f f  and begin the eve ryday  funct ions o f  the foundat ion . The 
board will also begin the process o f  review and se lection o f  national p ub ­
l ic re la t ions and adve r t is ing  fi rms to c a r r y  out the gener ic market ing 
p rog rams o f  ASF .

The boa rd  o f d i rec to r s ,  in conjunction with the executive s ta f f ,  
will appoint the va r ious  promouun and technica l committees on a species-

by -spec ies  bas is .  The  board will d irect these committees to dc-veloj3 
guide lines f o r  speci f ic promotional and technica l p rog rams to be unde r ­
taken in 1930. Due to the imminence o f  this year 's  salmon season.

) O C Z L



eve ry  e f f o r t  win be made to' expedite the work o f the salmon promotion 
and technical committees.

LONG-TERM PROMOTIONAL OBJECTIVES

The long - te rm  object ive o f  the ASF promotional p rogram is to 
increase marke t  demand f o r  aU species o f Alaska seafoods , both nat iona l ­
ly and in te rna t ionaUy , th rough  gener ic  promotion , emphasizing the v a r i ­
ety and supe r io r  qua li ty o f  Alaska p roduc ts .  An important aspect o f 
this program will be to position A laska seafoods fa v o rab ly  in re lation to 
seafoods from o the r  p roduc ing  areas .  F o r  instance , a posit ive image 
will be developed f o r  Alaska salmon ve r su s  Canadian salmon and Alaska 
whitefish ve r su s  North At lantic white f ish .

The p rog rams which would accomplish this long - te rm  object ive are* 
many- faceted , encompassing a b road  range o f market development tech­
n iques. F i r s t ,  detai led market re sea rch  is necessary both in the U .S .
and abroad to determine which domestic and fo re ign markets have the
g re a t e s t ' potent ia l f o r  expansion . The nex t  step would be the deve lop ­
ment o f specif ic p roduc t  forms and recipes determined through market 
research to be most acceptable to consumers . At this point ,  a publ ic
re lations and adve r t i s ing  campaign can be speci f ica l ly  assigned f o r  each
species to in t roduce p roduc ts  to the ta rge t  market areas . P a r t icu la r  
promotional techniques may include adve r t is ing  in food service p e r i o d ­
icals , national television adve r t i s in g ,  part ic ipat ion in internat iona l t rade 
shows, sponso r ing  an A laska tou r  f o r  food edito rs o f magazines and



newspapers ,  and developing" re ta i l  promotion materia l such as po in t -o f -  
sale rec ipes .

Another important facet o f  the ASF promotion p rog ram  will be 
cooperative adve r t i s ing  with o the r  trade associations such as the Alaska 
Visitors Association. Such cooperat ive adve r t is ing  p rog rams have been 
well developed in o the r  indus t r ies  and have p roved  to be a v e r y  e f fec ­
tive manner o f  obta in ing multiple benef its from adve r t i s ing  
e xpend i tu re s .

.1980 PROMOTIONAL OBJECTIVES

The initia l p romotiona l e f f o r t s  o f the ASF will focus on those 
species c u r r e n t l y  faced with depressed markets ,  inc lud ing salmon, snow 
crab and sab le f i sh .  The ASF will draw upon the exper ience and e x p e r ­
tise of ex is t ing g roups  such as the Canned Salmon Ins t i tu te  and King 
Crab Market ing and Qual i ty Cont ro l  B oa rd .  These p rog rams ,  though 
cu r ren t ly  limited in scope, will se rve  as the foundat ion f o r  the b roade r  
p rograms o f  ASF. In  this manner the best elements o f  ex is t ing gener ic 
promotion e f f o r t s  will be reta ined and new programs deve loped a round 
this base.

In p a r t i c u la r ,  the 1980 ASF promotional campaign will begin with 
an initial emphasis on both canned and f ro zen  salmon. This special s a l ­
mon program is due to the la rge anticipated product ion in 19S0 and c u r ­



ren t  weak markets f o r  f r e s h / f r o z e n  sockeye, Such a program will in ­
clude a dual approach ;

( 1 )  A port ion o f  ASF fund ing  will be used to expand ex is t ing 
canned salmon generic market ing p rog rams .  Though the c u r ­
ren t  market f o r  canned salmon is s t r ong ,  the 19S0 product ion 
is pro jected to be la rg^ enough that a market ing p rogram will 
be requ i red  to maintain cu r ren t  pr ice leve ls .

( 2 )  Due to the fact that ‘ here is no exist ing generic promotion 
program fo r  f r o zen  salmon, AS will begun a market resea rch  
and p roduct  development program immediately, targeted on 
this year 's  la rge  ant icipated p roduct ion .  Since the consump­
tion o f f ro zen  salmon in the U . S . ’ is cu r r e n t l y  v e r y  low, due 
in p a r t  to its high re ta i l  p r ice ,  the 1990 campaign may empha­
size that la rg e  volumes o f  p roduct  will be avauable this year  
to re ta i l  b u y e r s .

In addition to development o f  the programs mentioned above , ASF 
will worn, in conjunction with the gove rno r ' s  s ta f f  towards the imple­
mentation o f  a National Salmon Week. This special promotion will most 
l ike ly  fa l l  in the month o f  Augus t ,  when the f i r s t  stocks of B r i s to l  uay 
salmon p roduc ts  become avai lab le  f o r  d is tr ibut ion to U .S .  markets .

O the r  p roduc ts  f o r  which market ing programs wiil be developed 
t n d / o r  c-xpanded upon in 19S0 are snow crab and sable-fish. C u r r e n t l y .  
th<_se p roduc ts  are marketed p r imar i ly  in Japan and U . S .  consumers are



re la t ive ly  unfami liar wkh the p roduc t  fo rms o r  methods of p repa ra t ion .  
Materials emphasiz ing the high qua li ty and economical va lue of these 
products v.'ill b °  deve loped 2 nd disseminated to members o f  the food 
service in du s t r y  as pa r t  o f  the ASF promotion p rog ram .

All 1S80 promotional e f f o r t s  o f ASF tvHl also contain a special 
emphasis on October as Fish and Seafood Month. Tb .s  ex is t ing promo­
tion, sponso red by  the National Marine F isher ies Serv ice and the 
National F isher ies  In s t i tu te  (N F I ) ,  has p roven  v e r y  e f fec t ive  in the
past . Th rough  a cooperat ive e f f o r t  with the NF I ,  ASF can maximize the
ef fectiveness o f  its adve r t i s ing  expend itu res on this fa l l  promotion 
campaign.

1930 Q U A L IFY ASSURANCE PROGRAM

The qua li ty of seafood p roduc ts  marketed by A.SF members must 
remain high i f  ex is t ing markets  are to be maintained o r  new markets
success fu l ly  deve loped .  In this r e g a rd ,  the ASF 1980 prog ram may in ­
clude work ing  with the leg is la t ive committee on salmon qua l i ty to iden t i ­
f y  those areas in which the most signif icant qua li ty improvements can 
be made by both f ishermen and p rocesso rs .  It is antic ipated that the 
resu l ts  o f  this yea r 's  p rog ram in Prince William Sound will be closely 
monitored by the ASF board as the initial step in designing ASF quali ty 
assurance guide lines .



FUNDING R E Q U IR E M E N T S  FOR 198 0

In o r d e r  to accomplish the ob ject ives outl ined above, the ASF 
promotion campaign must be ca re fu l ly  designed and implemented by p r o ­
fess iona ls  with experience in market re sea rch ,  public re la t ions and ad­
ve r t i s ing .  ASF p ]2P.s to contrac t with a national public re la tions and 
adver t is ing  firm with extensive exper t ise  in consumer and inst itutiona l 
food promotion and adver t is ing .  The minimum annual leve l  of funding 
necessa ry  to conduct this comprehensive campaign is approximate ly  $3 
m i l l ion . Since revenue der ived from th ra p roposed tax credit  legislation 
will not be avai lable unti l Apr i l  1981, a direct appropr ia t ion  is neces­
sa ry  to fund  the 1930 programs of ASF. Jt is estimated that a total 
approp r ia t ion  o f $3 .5  million is requ i red  to establish the ASF and to de­
sign and implement a 1980 campaign which addresses the cu r r e n t  sh o r t ­
term prob lems o f  the in d u s t r y ,  ye t  p rov ides a foundation f o r  developing 
fu tu r e  long-te rm p rog rams .



ALASKA SEAFOOD FOUNDATION 

Estimated Budget Requirements, May 1, 1S80 through April 30, 1981.

PROGRAM ELEjjEKT1 COST

I. ORGANIZATION
A. Establish office, appoint promotion anc technical

committees, select public relations and advertising
contractors, conduct membership drive, held annual 

V meeting $200,000.00

II. 198C SPECIAL PE03FAT'S
A. Salmon: Public relar.ions/aavertising/product development/

market research
1. Canned

a. Foodservice 200,000.00
b. Consumer 500,000.00

2. Fresh/Frozen
a. Foodservice ^00,000.00
b . Consuroer 200,000.00

E. Salmon: Technical/Quality Assurance
1. Monitor Prince William Sound vessel inspection program; 

develop statewide recommendations for vessels; develop 
in-plant quality improvement recommendations; develop 
transportation, storage, ana distribution quality improve­
ment recommendations; design guidelines for ASF member 
participation 200,000.00

III. DEVELOPMENT 0? CONTINUING PROGRAMS
A. Consumer market survey to determine desired product forms,

in U.S. and European markets for salmon, crab, shrimp,
halibut, sablefish and bottomfish 150,000.00

E. Shellfish: Public relations/advertising/product
development

1. King crab 100,000.00*
2. Snow crab 300,000.00
•3. Ocher shellfish 100,000.00

C. Cther Finfish
1. Sablefish 500,000.00
2. Halibut 50,000.00
3. Bott&.ifish 3 0 0 ,0 0 0 .0 0

D. Reserve Fund 500,000.00

TOTAL ESTIMATED BUDGET £?. 500,000.00
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B Y  T HE R ULES C O M M I T T E E  

S E N A T E  CS FOR CS FOR H O U S E  B I L L  NO. 1002 

I N  T HE L E G I S L A T U R E  OF T H E  S TA TE  OF A L A S K A  

E L E V E N T H  L E G I S L A T U R E  - S EC ON D S E S S I O N

A BIL L

For an Act entitled: "An Act m a k i n g  a special a p p r o p r i a t i o n  to the fi sh eries

b u s i n e s s  tax  grant fund in the De pa r t m e n t  of Revenue; 

and p r o v i di ng  for an e ff e ct iv e date."

BE IT E N A C TE D BY THE L E G I S L A T U R E  OF T H E  S TATE OF ALASKA:

* S e c t i o n  1. The sum  of $ 3 ,0 0 0 , 0 0 0  is a p p r o p r i a t e d  fro m  the gen er al  fund 

to the fisheries b u s in e ss  tax grant fund in the De pa rt m e n t  of Revenue.

* Sec. 2. T he u n e x p e n d e d  and u n o b l i g a t e d  p o r t i o n  of the a p p r o p r i a t i o n  

m a d e  b y  this Act lapses into the general fund Jun e 30, 1981.

Sec. 3. This Act takes effect on the e ff ective date of a v e r s i o n  of an 

Act e n t i t l e d  "An Act c r e a t i n g  the fi sh er i es  b us in e s s  tax g ra nt  fund; p r o­

viding for grants to c e r t a i n  n o n p r o f i t  corporations; and p r o v i d i n g  for an 

e f f e ct i ve  date."
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IN THE HOUSE

$371)00,000 
-0-

Introduced: 4/10/80
Referred: Finance

$3,500,000

BY THE RULES COKMITTEE BY REQUEST 

HOUSE BILL NO. 1002 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act making a special appropriation to the fisheries

business tax donation fund in the Department of 

Revenue; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $3,500,000 is appropriated from the general fund 

to the fisheries business tax donation fund in the Department of Revenue.

* Sec. 2. The unexpended and unobligated portion of the appropriation 

made by this Act lapses into the general fund June 30, 1981.

* Sec. 3, This Act takes effect on the effective date of a version of an 

Act entitled "An Act allowing credits against fisheries business taxes; and 

providing for an effective date."

- 1 - H B  1 0 0 2



I, the undersigned, an em ployee o f the State o f A laska, d o  hereby certify  

th a t the m ic ro film  images o n  this m ic ro fo rm  are accurate reproductions 

o f  the original records o f  the State o f Alaska as accum ulated during the 

regular course o f  business, and th a t it  is the established p o lic y  and practice 

o f  th is  State to  m ic ro film  its records and to  dispose o f the original records 

a fter m ic ro film  reproductions have been made.
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Introduced: 4/15/80
Referred: Finance

IN THE HOUSE BY THE RULES COMMITTEE 

HOUSE BILL NO. 1006 

IN THE LEGISLATURE OF THE STATE OE ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act establishing the portfolio of Alaska citizen

enterprises; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. DECLARATION OF POLICY, PURPOSES AND FINDINGS. (a) It is

the policy of the state to provide for the utilization, development and 

conservation of the state's natural resources and the income derived from

them for the maximum benefit of its people.

(1j) The purposes of this Act are to

(1) transfer part of the wealth derived from the natural resources 

of the state to its residents;

(2) provide a me uis for the direct participation of state resi­

dents in the financing of business enterprises ' u ich benefit the state, and 

to provide residents with the opportunity to share in potential profits;

(3) reduce ownership and control of industries in the state by 

nonresi dents;

(4) encMirage greater participation in and understanding of the 

capitalist system by residents through a wider distribution of economic 

interests in state business enterprises;

(5) encourage increased awareness and involvement by state resi­

dents in the management of state natural resource production and development;

(6) encourage increased awareness and involvement by state resi­

dents in state participation in business enterprises; and

(7) encourage increased awareness and involvement, by state resi­

dents in tlie development of local industry.

- 1 - iB 1006
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31)

(c) The legislature finds that

(1) it is in the public interest and furthers a public purpose to 

jistribute a part of Alaska's wealth derived from natural resources to state 

residents to increase their involvement and awareness regarding the management 

Df the state's natural resources, the development of its local industry, and 

the capitalist system;

(2) a mechanism allowing the state to distribute a part of its 

resource wealth to residents will best promote the state's interest in creat­

ing direct involvement by residents in the decisions concerning the state's 

natural resource management; and

(3) a mechanism allowing the state to distribute a part of its 

swnership interests in business enterprises to residents will best promote 

the state's interest in creating direct involvement by residents in the 

decisions concerning state investments and development of local industry.

(d) Except as otherwise required by law, it is intended that distribu­

tions to residents under this Act shall he unencumbered property.

* Sec. 2. AS A3 is amended by adding a new chapter to read:

CHAPTER 17. PORTFOLIO OF ALASKA CITIZEN ENTERPRISES.

ARTICLE I. PORTFOLIO OF ALASKA CITIZEN ENTERPRISES PROCRAM.

Sec. A3.17.010. ESTABLISHMENT OF PROGRAM. The portfolio of Alaska

citizen enterprises is established in the Department of Revenue to

provide for distribution of state assets to state residents.

See. A3.17.020. PORTFOLIO PLANS. The department shall develop 

portfolio plans for distribution of state assets. A portfolio plan murt 

provide for

(1) contribution or transfer of assets owned by the state or 

to he acquired by the state;

(2) distribution of interests in the assets to eligible 

residents by issuing certificates representing units of

-2- HLS 1006



(A) a state energy resource trust;

<B) a state industrial development project;

(C) a state general stock ownership corporation;

(0) a state investment fund;

(E) a state real estate trust;

(F) business: enterprises.

Sec. 43.17.030. PORTFOLIO PLANS SUBMITTED TO LEGISLATURE. (a) 

Beginning with the First Session of the Twelfth Legislature and ending 

with the First Session of the Thirteenth Legislature, the commissioner 

shall submit to the legislature, on or before the 30th day of each 

legislative session, one or more portfolio plans.

(b) A portfolio plan submitted to the legislature under this

section must

(1) specify the assets to be distributed;

(2) specify the manner in which the assets not then owned by

the state will he acquired by the state;

(3) specify the date on which a person must be a state resi­

dent to be eligible to participate in the distribution of units under

AS 43.17.060 - 43.17.090;

(4) specify the manner in which a person must apply to pur­

chase or receive a unit;

(5) specify the types of assets involved, an appraisal of 

their value, the number of units to be distributed, and the manner in 

which they are to be distributed;

(6) specify the terms of payment for units to be sold and the 

number of units to be distributed free;

(7) specify restrictions on the transfer or encumbrance of a 

unit distributed by the state;

(8) propose needed legislation;



(9) include proposed articles of incorporation and bylaws of 

a corporation or the proposed trust indenture of a trust needed to 

implement the plan;

(10) if a corporation or trust is needed to implement the 

plan, include a method of selection or the names of the incorporators

and initial directors of a corporation and trustees of a trust;

(11) provide a financial assessment of the plan including

(A) administrative costs;

(II) initial costs;

(C) a projection of future costs;

(0) contingent costs or liabilities;

(E) a projection of future earnings;

(F) value of units;

(G) probable financial and tax consequences for pur­

chasers and recipients of units;

(12) assess applicable state or federal laws or regulations;

and

(13) provide other information considered necessary by the 

commissioner.

Sec. 43.17.040. LEGISLATIVE APPROVAL. (a) A portfolio plan may 

not bo implemented until it has been approved by the legislature by law.

ARTICLE 2. DISTRIBUTION OF UNITS.

Sec. 43.17.050. ELIGIBILITY. (a) To he eligible to purchase a 

unit under AS 43.17.080 - 43.17.090 or to receive a unit distributed 

under AS 43.17.070, a person must

(1) be a resident of the state on the eligibility date estab­

lished in the portfolio plan under which the unit is distributed;

(2) file an application; and

(3) submit with the application a signed, sworn certification
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that: the person was a resident on the eligibility date and other proof 

of residency as the commissioner may require.

(b) Other proof of residency under (a)(3) of this section may 

*-.elude

(1) evidence that the person was registered to vote in Alaska

on the eligibility date, and actually voted in the last statewide general

election before that date;

(2) a copy of the person's Alaska resident income tax return 

for the tax year which includes the eligibility date, or for the previous 

tax year;

(3) an Alaska driver's license, or a resident hunting, fish­

ing, or trapping license, issued before the eligibility date, and valid

on that date;

(4) evidence that the person had telephone or utility service 

at a private residence in the state on the eligibility date H a t e d  in 

his name or in the name of a spouse, or in the name of a parent or 

guardian if the person is a minor-,

(5) an affidavit of one or more individuals having personal 

knowledge concerning the person's residency on the eligibility date; and

(6) other documentary evidence of residency acceptable to the 

commissioner.

(c) A person is presumed to he a resident on the eligibility date 

i.F he provides at least two items specified in (b) of this section.

(d) The department, shall prescribe and furnish a form for ap­

plications and for certification of residency.

Sec. 43.17.060. NUMBER AND PURCHASE PRICE OE UNITS ISSUED. (a)

For each portfolio plan the commissioner shall establish a purchase 

price for each unit to be sold under AS 43,17.080 - A3.17.090. The 

price for each unit may not exceed $^0.

c_ HB 1006



(b) The commissioner shall determine the number of units to be 

distributed and sold by dividing the value of the assets contributed 

under the portfolio plan by the purchase price of a unit established 

under (a) of this section.

(c) The value of assets contributed to a state industrial develop­

ment project, a state general stock ownership corporation, a state 

investment fund, a state real estate trust, or a business enterprise, is 

equal to the cost to tiie state of the assets contributed to the portfolio 

plan, plus an amount that compensates the state for the administrative 

costs of acquiring, holding, and distributing those assets.

(d) The value of assets contributed to a state energy resource 

trust is the conservatively appraised value of the assets contributed to 

tlie trust. A conservatively appraised value for assets in a state 

energy resource trusL is a value determined by generally accepted apprai­

sal methods and shall be calculated using

(1) estimates of resource production volumes having an accu­

racy confidence level of 75 percent or greater;

(2) an assumed rate of increase in future world prices for 

resource commodities not exceeding the general rate < '* price inflation 

in the United States; and

(3) a discount rate reflecting the judgment of private in­

vestors as to the expected rat e of return before payment of I axes re­

quired to justify incremental investments in the exploration and develop­

ment of resources comparable to those committed under a portfolio plan.

(ej before a sale of units, the commissioner shall publish notice 

of the purchase price.

See. A3.17.070. fit El' DISTRIBUTION. A part of the total number of 

units to be distributed under a portfolio plan shall be grant* I in equal 

parts without consideration to all eligible persons who apply to receive
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them. The part of the units to be distributed under this section shall 

be at. least five percent, but not more than 15 percent, of the total 

number of units to be distributed unless otherwise required by law.

Sec. 43.17.080. FIRST RESTRICTED SALE. (a) The commissioner 

shall offer for sale in a first restricted sale all units authorized to 

be distributed under a portfolio plan, other than those distributed 

under AS 43.17.070.

(b) In a first restricted sale, a person may subscribe for any

number of units by submitting an application and certificate of resi­

dency under AS 43.17.050 and a deposit equal to 10 percent of the pur­

chase price of the subscribed units. The deposit must be in the form of 

cash, check, or money order.

(c) The person shall indicate on his application whether he wishes 

to pay for the units at one time or under an extended purchase plan.

(d) If the sale is oversubscribed, each person subscribing under

this section may complete the purchase of the lesser of

(1) the number of units he subscribed for; or

(2) the number of units which allows for an equal distribu­

tion of all the units authorized for sale .among a'L the subscribers.

(e) The commissioner shall notify each subscriber who elects to 

pay for units at one time of the total number of units he is entitled to 

purchase and of the balance due, after crediting his deposit, to complete 

the purchase. On receipt of cash, check, or money order equal to the 

balance due, the commissioner shall issue to the subscriber a certificate 

for each unit purchased. If the subscriber fails to complete the pur­

chase as provided lu this subsection within 60 days of notification, the 

commissioner shall issue to him the number of whole units paid for by

the deposit, and refund any balance remaining from the deposit.

(f) The commissioner shall notify each subscriber who elects to
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pay for units under an extended payment plan of the total number of 

units that he i.s entitled to purchase in the first restricted sale, and 

issue to him

(1) certificates r ane-tenth of the units;

(2) refund of the difference, if any, between the deposit 

and the purchase price for the number of units represented by certifi­

cates issued; and

(3) purchase warrants under AS 43.17,110 for nine-tenths of

the units.

Sec. 43..7.090. SECOND RESTRICTED SALE. (a) If the first re­

stricted sale under a portfolio plan i.s undersubscribed and if the plan 

authorizes a second restricted sale, the commissioner shall conduct a 

second restricted sale.

(I>) A person may submit one or more sealed bids, each of which 

must specify the number of units that he wishes to purchase and a bid 

price for each unit. The bid price must be equal to or exceed a minimum 

bid price specified by the commissioner, which may be less than, equal 

to, o r  more than the purchase price at the first, restricted sale.

(c) A sealed bid must be accompanied by an application and certifi­

cate o f  resiliency under AS 43. 17.050 and by a deposit equal to 10 percent 

o f  the total bid price. The deposit must be in the form of cash, check, 

or money order,

(d) The commissioner shall tally the bids in descending order of 

bid price, until the total number of units bid for equals the number of 

ui.its to be sold. If the number of units to lie sold exceeds the number 

of units bid for, the commissioner shall tally all bids at or above the 

minimum bid price. The commissioner shall accept eacli bid that has been 

taI lied.

(e) Units sold in a second unrestrLcI oil sale may not be paid lor
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under an extended payment plan. The commissioner shall notify a success­

ful bidder of the total number of units he is entitled to purchase and 

of the balance due, after crediting his deposit, to complete the pur­

chase. On receipt of cash, check or money order the commissioner shall 

issue to the bidder certificates representing the units purchased. If 

the bidder fails to complete the purchase within 60 days, the commis­

sioner shall issue to him certificates representing the number of whole 

units paid for by the deposit, and refund any balance remaining from the 

depus it.

Sec. 43.17.100. UNRESTRICTED SALE. Except as expressly prohibited 

by this chapter or under the terms of a portfolio plan, the commissioner 

may hold as investments or may sell for maximum revenue any units autho­

rized to be distributed under a portfolio plan which remain undistributed 

after completion of the free distribution, the first restricted sale, 

and the second restricted sale, and which are not reserved under issued 

purchase warrants.

Sec. 43.17.110. PURCHASE WARRANT’S. (a) Purchase warrants issued 

under AS 43.17.080(f) entitle a subscriber to purchase under an extended 

payment plan nine-tenths of the number of units which the subscriber was 

entitled to purchase in a first restricted sale on the following 

scliedu 1 e :

(1) one-tenth not later than one year after the purchase 

warrant was issued;

(2) one-tenth not later than two years after the purchase 

warrant was issued;

(3) one-tenth not later than three years after the purchase 

warrant was issued;

(4) one-tenth not later than four years after the purchase 

warrant was issued;
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(5) one-tenth not later than five years after the purchase 

warrant was issued;

(ft) orie-tcnth not later than six years after the purchase 

warrant was issued;

(7) one-tenth not later than se >en years after the purchase 

wa rrant wa s issued;

(8) one-tenth nut later than eight years after the purchase 

warrant was issued;

(9) one-tenth not later than nine years after the purchase 

warrant was issued.

(b) The total price for a unit purchased under this section shall 

be the purchase price of the unit at the time of the first restricted 

sale under AS A3.17.U80 increased by an amount equal to the weighted 

average rate of interest to be paid by the state on bonds issued during 

the prior fiscal year compounded Trum the date the purchase warfat)I was 

issued to the date of payment for the units. The purchase price shall 

be decreased by the amount of dividends, interest, royalties, or profits 

received by the state from holding the units between the date the pur­

chase warrant was issued and the date of payment for the units, but the

price may not be reduced below 50 percent of the purchase price for the

units at the time of the first restricted sale.

(c) Payment for units purchased by exercising a purchase warrant 

may lie made by cash, check or money order.

(d) A purchase warrant may not he transferred, and may not be 

exerc. ed except by a person who is a resident at the time the purchase 

warrant is exercised. A purchase warrant is void if transferred.

See. A3.17.120. DISPOSITION Of PROCEEDS. The commissioner shall 

deposit net proceeds from the sale of units under this chapter into the 

Alaska permanent fund established in art. IX, sec. 15 of the state
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constitution anti AS 37.13.010.

ARTICLE 3. GENERAL PROVISIONS.

Sec. 43.17.130. DISPOSITION OF UNITS. (a) Except as provided in 

(b) of this section, a person has an unrestricted right to sell, trans­

fer, devise, pledge or dispose of a unit, an interest in a unit, or 

earnings from a unit.

(b) A portfolio plan for a state general stock ownership corpora­

tion or for a state energy resource trust may include restrictions on 

the transfer or disposition of units in the corporation or trust.

Sec. 43.17.140. VOTING RIGHTS. (a) The commissioner may exercise

the voting rights attached to a unit that the state owns, nolds in 

trust, or reserves for future distribution.

(b) The voti-.g rights attached to ownership of a unit distributed

under a portfolio plan must be conveyed unrestricted to the person

receiving the unit. The commissioner may not reserve a voting right or 

require as a condition of the distribution that the recipient waive a 

voting right, grant a proxy, or adhere to a voting trust.

Sec. 43.17.150. TAX TREATMENT. (a) The receipt by a person of a

unit distributed under AS 43.17.070 - 43.17.090 is not taxable under 

AS 43.20. Earnings from a unit and from a sale or transfer of a unit 

are taxable under AS 43,20.

Sec. 43.17.160. CREDIT FOR FEDERAL TAXES PAID. If the receipt by 

a person of a unit distributed under AS 43.17.070 - 43.17.090 is treated 

as Income under the Internal Revenue Code and if, as a result, the 

person is required to pay additional federal income tax, the amount of 

additional tax attributable to that income may be applied as a credit 

against the person's Alaska individual income tax for the tax year in 

which the additional federal income tax is paid.

Sec. 43.17.170. AUTHORITY TO PARTICIPATE IN MARKET. (a) If the
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commissioner determines that an efficient public market does not exist 

for the sale of units held by persons, he may buy, sell, and trade in 

those units for the purpose of establishing that market. The commis­

sioner shall publish regularly the bid and ask prices for those units.

(b) If the commissioner trades in units as authorized in (a) of 

this section, he shall maintain an average markup sufficient, in his 

judgment, to compensate the state for the administrative costs of his 

trading activity.

(c) In tlds section, "efficient public market" means a market in 

which the units distributed under this chapter have a readily ascer­

tained market value and in which they may be bought or sold readily and 

without unnecessary or unreasonable transaction costs.

Sec. 43.17.180. WAIVER OF RESTRICTIONS. AS 37.10.085 does not 

apply to the acquisition of assets under this chapter.

Sec. 43. 17.190. REGULATIONS. The department may adopt regulations

necessary to administer this chapter.

Sec. 43.17.200. PENALTIES. In addition to any criminal penalties 

imposed, if a person is convicted of perjury or unsworn falsification on 

the basis of a certification made under AS 43.17.050 and the conviction 

is nol reversed, that person is not eligible for a distribution of units 

under this chapter.

Sec. 43.17.210. DEFINITIONS. In this chapter,

(1) "assets" means shares of stock., debentures or other debt

obligations, royalties or other interests in minerals, or other inter­

ests in business enterprises or natural resources;

(2) "business enterprise" means a private corporation engaging 

in or about to engage in natural resource extraction or processing, or

in manufacturing, transportation, communication, trade or services in 

the state, whose securities the commissioner has purchased under his
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existing investment: authority under AS 37.10* or has proposed to purchase 

under the terms of a portfolio plan established under this chapter;

(3) "certificate" means an instrument evidencing ownership of 

one or more units and includes stock certificates, debentures or other 

debt instruments and trust certificates;

(4) "commissioner" means the commissioner of revenue;

(5) "department" means the Department of Revenue;

(6) "eligibility date" means a date established by the commis­

sioner for a distribution of units under a portfolio plan established 

under this chapter;

(?) "extended purchase plan" means the purchase of units over

a period of time through the exercise of purchase warrants;

(8) "oversubscribed" means a sale in which the total number 

of units subscribed for exceeds the total number of units available for

sale;

(3) "person" means a natural person;

(10) "purchase warrant" means an instrument authorizing the

purchase of units under this chapter;

(11) "resident" means a person who maintains a permanent place 

of abode in the state with the intention of making the state his per­

manent place of residence and who resides in the state continuously 

except for temporary purposes only and with the intent of returning; a 

person may not be considered to have gained a residence solely by reason 

of his presence and he may not lose it solely by reason of his absence 

because of marriage to a person engaged in the civil or military service 

of this state or the United States; a person may not be considered to 

lose his residence while a student at an educational institution, while 

in an institution at public expense, while confined in prison, while 

engaged in the navigation of waters of this state, of the United States,
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or of the high soas, or while residing upon an Indian or military reser­

vation; a minor takes the residence of his parent or of his legal guar­

dian; a married woman may establish her own residence and does not 

presumptively take the residence of her husband;

(12) "state energy resource trust" means a trust established 

under this chapter the assets of which are a right to receive income 

equal to a specified part of the rentals, royalties, or net profits 

belonging to the state under specified leases of state land for the 

extraction of oil. gas, coal, oil shale, or other minerals or a speci­

fied part of the revenue from the sale of oil, gas, coal, oil shale, or 

other minerals taken by the state as in kind royalties under those 

leases;

(13) "state g neral stock ownership corporation" means a 

corporation formed in accordance with subchapter U, Chapter 1 of the 

Internal Revenue Code of 1954, as amended (26 U.S.C. secs. 133 1 - 1 197);

(16) "state industrial development: project" means a business 

enterprise engaged in or about to engage in natural resource extraction 

or processing, or in manufacturing, transportation, or communications in 

the state, and to which the state or an agency or subdivision of the 

state contributes an investment of equity or debt exceeding $100,000,000;

(15) "state investment fund" means a regulated investment 

company organised in accordance with subchapter M, Chapter 1 of the 

Internal Revenue Code of 1956 as amended (26 U.8.C. secs. 851 - 855);

(16) "state real estate trust" means a real estate invostmfc'ut 

trust organized in accordance with subchapter M, Chapter 1 of the 

Internal Revenue Code of 1954 as amended (26 IJ.S.O. sees. 856 - 858);

(17) "undersubscribed" means a sale in which the total number 

of units available for sale exceed the number of units subscribed;

(18) "uniL" means an undivided fractional ownership right or
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1 interest in a trust, corporation, fund, project or enterprise established 

under this chapter.

* Sec. 3. The enactment of a version of Senate Bill No. 170 or House Bill

No. 240 relating to general stock ownership corporations and creating the

Alaska General Stock Ownership Corporation constitutes approval of a portfolio 

plan under AS 43.17.030 enacted by sec. 2 of this Act. After enactment of 

either, “he commissioner of revenue shall implement the portfolio plan in 

accordance with this Act, subject to necessary appropriation. If the port­

folio plan is approved under this section, the commissioner of revenue may, 

notwithstanding the approval, submit to the legislature by the 30th day of 

the First Session of the Twelfth Legislature a revised portfolio plan if in 

his iudgment a revised plan is necessary to accomplish the policy, purposes

and findings under this Act or to provide complete information concerning the

plan. A revised portfolio plan submitted under this section is subject to 

legislative approval under AG 43.17.030.

* Sec. 4. This Act takes effect immediately in accordance with AS 01.10.- 

070(c).
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I n t r o d u c e d : 4/15/50
Referred: F i n a n c e

IK THE HOUSE BY THE RULES COMMITTEE
HOUSE BILL LO. 1006 

IF THE LEGISLATURE OF THE STATE OF ALASKA 
ELEVENTH LEGISLATURE - SECOND SESSION

A PILL

For nr. Act en t it le c : "An Act establish ing the portfo lio of Alaska c itiuen
enterpriGesj and providing for an e ffec tive  date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. DECLARATION OF POLITY, PURPOSES AND FINDINGS. (a) I t  is

the policy of the state to provide for the u t i l i s a t io n ,  development and 
conservation of the s ta te ’s natural resources and the income derived from
then; for the maximum benefit of i t s  people.

(b) The purposes of th is Act' are to
(1) transfer part of the wealth derived iron the natural resources 

of the state to i t s  residents;
(f!) provide a means for the d irect participation of state r e s i ­

dents in the financing of business enterprises which benefit the sta te , and 
to provide residents with the opportunity to share in potential p ro fits ;

(3) reduce ownership and control of industries in the state by 
nonresidents;

(4) encourage greater participation in and understanding of the 
c ap ita l is t  system by residents through a wider d is tr ibu tion  of economic 
in terests in state business enterprises;

(5) encourage increased av/areness and involvement by state r e s i­
dents in the management of state natural resource production and developmentj

(6) encourage increased awareness and involvement by state r e s i­
dents in state partic ipation in business enterprises; and

(7) encourage increased awareness and involvement by state re s i­
dents in the development of local industry.

COMMITTEE COPY
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(c) The leg is la tu re  finds that
t

(1) i t  is  in the public in terest and furthers a public purpose to 
d is tr ibu te  a pait of Alaska's wealth derived from natural resources to state 
residents to increase the ir involvement and awareness regarding the management 
of the s ta te 's  natural resources, the development of i t s  local industry, and 
the c a p ita l is t  system?

(2) a mechanism allov/ing the state to d is tr ib u te  a part of i t s  
resource wealth to residents w i l l  best promote the s ta te ’s in terest in creat­
ing direct, involvement by residents in the decisions concerning the s ta te ’s 
natural resource management; and

(3) a mechanism allowing the sta te to d is tr ib u te  a part of i t s  
ownership in terests in business enterprises to residents w i l l  best promote 
the s ta te ’s in terest in creating d irect involvement by residents in the 
decisions concerning state investments and development of local industry.

(d) Except as otherwise required by law, i t  is  intended that d is tr ib u ­
tions to residents under th is Act sha ll be unencumbered property.

* Sec. 2. AS 43 is  amended by adding a new chapter to read:
CHAPTER 17. PORTrCLIO OF ALASKA CITIZEN ENTERPRISES.

ARTICLE. 1. PORTFOLIO OF ALASKA CITIZEN ENTERPRISES PROGRAM.
Sec. 43.17.CIO. ESTABLISHMENT OF PROGRAM. The portfo lio  of Alaska 

c it izen  enterprises i s  established in the Department of Revenue to 
provide for d is tr ibu tion  of state assets to state residents.

Dec. AJ.17.020. PORTFOLIO PLANE. The department sha ll develop 
portfo lio  plans for d is tr ibu tion  of s t a t j  assets. A portfo lio  plan must 
provide for

(1) contribution or transfer of assets owned by the state or 
to be acquired by the state?

(2) d is tr ibu tion  of in terests in the assets to e l ig ib le  
residents by issuing ce r t i f ic a te s  representing un its of

- 2 -
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(A) a state energy resource trust;
(B) a state indu s tr ia l development project;
(C) a state general stock ownership corporation;
(D) a state investment fund;
(E) a state real estate trust;
(F) business enterprises.

Sec. 43.17.030. PORTFOLIO PLANS SUBMITTED TO LEGISLATURE. (a) 
Beginning with the F ir s t  Session of the Twelfth Legislature and ending 
with the F irs t Session, of the Thirteenth Legislature, the commissioner 
sha ll submit to the leg is la tu re , on or before the 30th day of each 
le g is la t iv e  session, one or more portfo lio plans.

(b) A portfo lio plan submitted to the leg is la tu re  under th is 
section trust

(1) specify the assets to be d istr ibuted;
(2) specify the manner in which the assets not then cv/ned b y

the state w i l l  be acquired by the state;
(3) specify the date ort which a person must be a state r e s i ­

dent to be e l ig ib le  to partic ipate in the d is tr ibu tion  of un its under
AS  43.17.060 - 43.17.090;

(4) specify the manner in which a person must apply to pur­
chase or receive a un it;

(3) specify the types of assets involved, an appraisal of 
their value, the number of units to be d istr ibu ted , anti the manner in 
which they arc to be d istr ibu ted ;

(6) specify trie terms of payment for units to be sold and the 
number of units to be d istr ibu ted free;

(7) specify re s tr ic t ion s on the transfer or encumbrance of & 
unit d is tr ibu ted by the state ;

(B) propose needed leg is la t ion ;
COMMITTEE COPY - 3 -



( 9 )  i n c l u d e  p r o p o s e d  a r t i c l e s  o f  i n c o r p o r a t i o n  a n d  b y l a w s  o f  
a  c o r p o r a t i o n  o r  t h e  p r o p o s e d  t r u s t  i n d e n t u r e  o f  a  t r u s t  n e e d e d  t o  

i m p l e m e n t  t h e  p l a n ;

( 1 0 )  i f  a  c o r p o r a t i o n  o r  t r u s t  i s  n e e d e d  t o  i m p l e m e n t  t h e  

p l a n ,  i n c l u d e  a  m e t h o d  o f  s e l e c t i o n  o r  t h e  n am e s  o f  t h e  i n c o r p o r a t o r s

a n d  i n i t i a l  d i r e c t o r s  o f  a  c o r p o r a t i o n  a n d  t r u s t e e s  o f  a t r u s t ;
( 1 1 )  p r o v i d e  a  f i n a n c i a l  a s s e s s m e n t  o f  t h e  p l a n  i n c l u d i n g

(A )  a d m i n i s t r a t i v e  c o s t s ;

( B )  i n i t i a l  c o s t s ;

( C )  a  p r o j e c t i o n  o f  f u t u r e  c o s t s ;

( D )  c o n t i n g e n t  c o s t s  o r  l i a b i l i t i e s ;

( E )  a  p r o j e c t i o n  o f  f u t u r e  e a r n i n g s ;

( F )  v a l u e  o f  u n i t s ;
( 0 )  p r o b a b l e  f i n a n c i a l  a n d  t a x  c o n s e q u e n c e s  f o r  p u r ­

c h a s e r s  a n d  r e c i p i e n t s  o f  u n i t s ;
( 3 2 )  a s s e s s  a p p l i c a b l e  s t a t e  o r  f e d e r a l  l aw n  o r  r e g u l a t i o n s ;

a n d
( 1 3 )  p r o v i d e  o t h e r  i n f o r m a t i o n  c o n s i d e r e d  n e c e s s a r y  b y  t h e  

c o m m i e 3 i o n e r .
S e c .  4 3 . 1 7 . M O .  L E G I S L A T IV E  APPROVAL . ( a )  A p o r t f o l i o  p l a n  may 

n o t  b e  i m p l e m e n t e d  u n t i l  i t  h a s  b e e n  a p p r o v e d  b y  t h e  l e g i s l a t u r e  b y  l a w .

A RT IC LE  2 .  D I S T R I B U T IO N  OF U N I T S .
S e c .  4 3 . 1 7 . 0 5 0 .  E L I G I B I L I T Y ,  ( a )  T o  be  e l i g i b l e  t o  p u r c h a s e  a  

u n i t  u n d e r  AS 4 3 . 1 7 . 0 8 0  -  4 3 . 1 7 . 0 9 0  o r  t o  r e c e i v e  a u n i t  d i s t r i b u t e d  

u n d e r  AS 4 3 . 1 7 . 0 7 0 ,  a  p e r s o n  r . u s t
( 1 )  b e  a  r e s i d e n t  o f  t h e  s t a t e  on  t h e  e l i g i b i l i t y  d a t e  e s t a b ­

l i s h e d  i n  t h e  p o r t f o l i o  p l a n  u n d e r  w h i c h  t h e  u n i t  i s  d i s t r i b u t e d ;
( 2 )  f i l e  a n  a p p l i c a t i o n ;  a n d
( 3 )  s u b m i t  w i t h  t h e  a p p l i c a t i o n  a  s i g n e d ,  s w o r n  c e r t i f i c a t i o n
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t h a t  t h e  p e r s o n  w a s  a  r e s i d e n t  o n  t h e  e l i g i b i l i t y  d a t e  a n d  o t h e r  p r o o f  

o f  r e s i d e n c y  a s  t h e  c o m m i s s i o n e r  m ay  r e q u i r e .

( b )  O t h e r  p r o o f  o f  r e s i d e n c y  u n d e r  ( a ) ( 3 )  o f  t h i s  s e c t i o n  may 

i n c l u d e

( 1 )  e v i d e n c e  t h a t  t h e  p e r s o n  v a c  r e g i s t e r e d  t o  v o t e  i n  A l a s k a

o n  t h e  e l i g i b i l i t y  d a t e ,  a n d  a c t u a l l y  v o t e d  i n  t h e  l a s t  s t a t e w i d e  g e n e r a l

e l e c t i o n  b e f o r e  t h a t  u a t e ;

( 2 )  a  c o p y  of. t h e  p e r s o n ' s  A l a s k a  r e s i d e n t  i n c o m e  t a x  r e t u r n  

f o r  t h e  t a x  y e a r  w h i c h  i n c l u d e s  t h e  e l i g i b i l i t y  d a t e ,  o r  f o r  t h e  p r e v i o u s  

t a x  y e a r ;

( 3 )  a n  A l a s k a  d r i v e r ' s  l i c e n s e ,  o r  a  r e s i d e n t  h u n t i n g ,  f i s h ­

i n g ,  o r  t r a p p i n g ;  l i c e n s e ,  i s s u e d  b e f o r e  t h e  e l i g i b i l i t y  d a t e ,  a n d  v a l i d  

o n  t h a t  d a t e ;

( 4 )  e v i d e n c e  t h a t  t h e  p e r s o n  h a d  t e l e p h o n e  o r  u t i l i t y  s e r v i c e  

a t  a p r i v a t e  r e s i d e n c e  i n  t h e  s t a t e  o n  t h e  e l i g i b i l i t y  d a t e  l i s t e d  i n  

h i s  name o r  i n  t h e  name o f  a  s p o u s e ,  o r  i r .  t h e  name  o f  a  p a r e n t  o r  

g u a r d i a n  i f  t h e  p e r s o n  i s  a  m i n o r j
( 5 )  a n  a f f i d a v i t  o f  o n e  o r  m o r e  i n d i v i d u a l s  h a v i n g  p e r s o n a l  

k n o w l e d g e  c o n c e r n i n g  t h e  p e r s o n ' s  r e s i d e n c y  o n  t h e  e l i g i b i l i t y  d a t e ;  a n d

( C )  o t h e r  d o c u m e n t a r y  e v i d e n c e  o f  r e s i d e n c y  a c c e p t a b l e  t o  t h e  

c o r a n i s o i o n e r .
( c )  A p e r s o n  i s  p r e s u m e d  t o  b e  a r e s i d e n t  o n  t h e  e l i g i b i l i t y  d a t e  

i f  l i e  p r o v i d e s  a t  l e a s t  tw o  i t e r s  s p e c i f i e d  i n  ( b )  o f  t h i s  s e c t i o n .

( d )  T h e  d e p a r t m e n t  s h a l l  p r e s c r i b e  a n d  f u r n i s h  a  f o r m  f o r  a p ­
p l i c a t i o n s  a n d  f o r  c e r t i f i c a t i o n  o f  r e s i d e n c y .

S e c .  4 3 . 1 7 . 0 6 0 .  NUMBER AMD PURCHASE P R IC E  OF U N IT S  I S S U E D .  ( a )

F o r  e a c h  p o r t f o l i o  p l a n  t h e  c o m m i s s i o n e r  s h a l l  e s t a b l i s h  a  p u r c h a s e  
p r i c e  f o r  e a c h  u n i t  t o  be  s o l d  u n d e r  AS 4 3 . 1 7 . 0 P Q  -  4 3 . 1 7 . 0 9 0 .  T h e  
p r i c e  f o r  e a c h  u n i t  may  n o t  e x c e e d  $ 5 0 .
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( b )  T h e  c o m m i s s i o n e r  s h a l l  d e t e r m i n e  t h e  n u m b e r  o f  u n i t s  t o  b e
2 d i s t r i b u t e d  a n d  s o l d  b y  d i v i d i n g  t h e  v a l u e  o f  t h e  a s s e t s  c o n t r i b u t e d
3 u n d e r  t h e  p o r t f o l i o  p l a n  b y  t h e  p u r c h a s e  p r i c e  o f  a u n i t  e s t a b l i s h e d
4 u n d e r  ( a )  o f  t h i s  s e c t i o n .
5 ( c )  T h e  v a l u e  o f  a s s e t s  c o n t r i b u t e d  t o  a  s t a t e  i n d u s t r i a l  d e v e l o p ­
6 m en t  p r o j e c t ,  a s t a t e  g e n e r a l  s t o c k  o w n e r s h i p  c o r p o r a t i o n ,  a  s t a t e
7 i n v e s t m e n t  f u n d ,  a s t a t e  r e a l  e s t a t e  t r u s t ,  o r  a  b u s i n e s s  e n t e r p r i s e ,  i s
8 e q u a l  t o  t h e  c o s t  t o  t h e  s t a t e  o f  t h e  a s s e t s  c o n t r i b u t e d  t o  t h e  p o r t f o l i o
9 p l a n ,  p l u s  a n  am o u n t  t h a t  c o m p e n s a t e s  t h e  s t a t e  f o r  t h e  a d m i n i s t r a t i v e

10 c o s t s  o f  a c q u i r i n g ,  h o l d i n g ,  a n d  d i s t r i b u t i n g  t h o s e  a s s e t s .
11 ( d )  T h e  v a l u e  o f  a s s e t s  c o n t r i b u t e d  t o  a  s t a t e  e n e r g y  r e s o u r c e .
12 t r u s t  i s  t h e  c o n s e r v a t i v e l y  a p p r a i s e d  v a l u e  o f  t h e  a s s e t s  c o n t r i b u t e d  t o
13 t h e  t r u s t .  A c o n s e r v a t i v e l y  a p p r a i s e d  v a l u e  f o r  a s s e t s  ir> a s t a t e
14 e n e r g y  r e s o u r c e  t r u s t  i s  a  v a l u e  d e t e r m i n e d  b y  g e n e r a l l y  a c c e p t e d  a p p r a i -
15 J s a l  m e t h o d s  a n d  s h a l l  he  c a l c u l a t e d  u s i n g
16 ( 1 )  e s t i m a t e s  o f  r e s o u r c e  p r o d u c t i o n  v o l u m e s  h a v i n g  an  a c c u ­
17 r a c y  c o n f i d e n c e  l e v e l  o f  7 5  p e r c e n t  o t  g r e a t e r ?
18 ( 2 )  a n  a s s u m e d  r a t e  o f  i n c r e a s e  i n  f u t u r e  w o r l d  p r i c e s  f o r
19 r e s o u r c e  c o m m o d i t i e s  n o t  e x c e e d i n g  t h e  g e n e r a l  r a t e  o f  p r i c e  i n f l a t i o n
20 i n  t h e  U n i t e d  S t a t e s ?  a n d
21 < 3 )  a  d i s c o u n t  r a t e  r e f l e c t i n g  t h e  j u d g m e n t  o f  p r i v a t e  i n - i

22 v e c t o r s  a s  t o  t h e  e x p e c t e d  r a t e ,  o f  r e t u r n  b e f o r e  p a y m e n t  o f  t a x e s  r e ­
23 q u i r e d  t o  j u s t i f y  i n c r e m e n t a l  i n v e s t m e n t s  i n  t h e  e x p l o r a t i o n  a n d  d e v e l o p ­
24 m en t  o f  r e s o u r c e s  c o m p a r a b l e  t o  t h o s e  c o m m i t t e d  u n d e r  a p o r t f o l i o  p l a n .

|  25 ( e )  B e f o r e  a  s a l e  o f  u n i t s ,  t h e  c o m m i s s i o n e r  s h a l l  p u b l i s h  n o t i c e
H 26 o f  t h e  p u r c h a s e  p r i c e .
•i 27 S e e .  4 3 , 1 7 . 0 7 0 .  FREF, D I S T R I B U T IO N .  A p a r t  o f  t h e  t o t a l  n u m b e r  o f

28 u n i t s  t o  b e  d i s t r i b u t e d  u n d e r  a  p o r t f o l i o  p l a n  s h a l l  be  g r a n t e d  i n  e q u a l
29 p a r t s  w i t h o u t  c o n s i d e r a t i o n  t o  a l l  e l i g i b l e  p e r s o n a  who a p p l y  t o  r e c e i v e

•v. - 6 -
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t h e m .  T h e  p a r t  o f  t h e  u n i t s  t o  b e  d i s t r i b u t e d  u n d e r  t h i s  s e c t i o n  s h a l l  

b e  a t  l e a s t  f i v e  p e r c e n t ,  b u t  n o t  m o r e  t h a n  1 5  p e r c e n t ,  o f  t h e  t o t a l  

n u m b e r  o f  u n i t s  t o  be d i s t r i b u t e d  u n l e s s  o t h e r w i s e  r e q u i r e d  b y  l a w .

S e c .  A 3 . 1 7 . 0 8 i ; .  F I R S T  RE STR ICTE D  S A L E .  ( a )  T h e  c o m m i s s i o n e r  

s h a l l  o f f e r  f o r  s a l e  i n  a  f i r s t  r e s t r i c t e d  s a l e  a l l  u n i t s  a u t h o r i z e d  t o  

be. d i s t r i b u t e d  u n d e r  a  p o r t f o l i o  p l a n ,  o t h e r  t h a n  t h o s e  d i s t r i b u t e d  

u n d e r  AS A 3 . 1 7 . 0 7 0 .

( b )  I n  a  f i r s t  r e s t r i c t e d  s a l e ,  a p e r s o n  rcay s u b s c r i b e  f o r  a n y

n u m b e r  o f  u n i t s  b y  s u b m i t t i n g  a n  a p p l i c a t i o n  a n d  c e r t i f i c a t e  o f  r e s i ­

d e n c y  u n d e r  AS 4 3 . 1 7 . 0 5 0  a n d  a  d e p o s i t  e q u a l  t o  1 0  p e r c e n t  o f  t h e  p u r ­

c h a s e  p r i c e  o f  t h e  s u b s c r i b e d  u n i t s .  T h e  d e p o s i t  m u s t  b e  i n  t h e  f o r m  o f  

c a s h ,  c h e c k ,  o r  m on e y  o r d e r .

( c )  T h e  p e r s o n  s h a l l  i n d i c a t e  o n  h i s  a p p l i c a t i o n  w h e t h e r  h e  w i s h e s  

t o  p a y  f o r  t h e  u n i t s  a t  o n e  t i n e  o r  u n d e r  a n  e x t e n d e d  p u r c h a s e  p l a n .

( d )  I f  t h e  s a l e  i s  o v e r s u b s c r i b e d , e a c h  p e r s o n  s u b s c r i b i n g  u n d e r

t h i s  s e c t i o n  t r a y  c o m p l e t e  t h e  p u r c h a s e  o f  t h e  l e s s e r  o f

( 1 )  t h e  n u m b e r  o f  u n i t s  h e  s u b s c r i b e d  f o r ;  o r

( 2 )  t h e  n u m b e r  o f  u n i t s  w h i c h  a l l o w s  f o r  a n  e q u a l  d i s t r i b u ­

t i o n  o f  a l l  t h e  u n i t s  a u t h o r i z e d  f o r  s a l e  among  a l l  t h e  s u b s c r i b e r s .
( c )  T h e  c o m m i s s i o n e r  s h a l l  n o t i f y  e a c h  s u b s c r i b e r  who e l e c t 3  t o  

p a y  f o r  u n i t s  a t  o n e  t i m e  o f  t h e  t o t a l  n u m b e r  o f  u n i t s  b e  i s  e n t i t l e d  t o  

p u r c h a s e  a n d  o f  t h e  b a l a n c e  d u e ,  a f t e r  c r e d i t i n g  h i s  d e p o s i t ,  t o  c o m p l e t e  

t h e  p u r c h a s e .  On r e c e i p t  o f  c a s h ,  c h e c l  , o r  m on e y  o r d e r  e q u a l  t o  t h e  

b a l a n c e  d u e ,  t h e  c o m m i s s i o n e r  s h a l l  i s s u e  t o  t h e  s u b s c r i b e r  a  c e r t i f i c a t e  

f o r  e a c h  u n i t  p u r c h a s e d .  I f  t h e  s u b s c r i b e r  f a i l s  t o  c o m p l e t e  t h e  p u r ­

c h a s e  a s  p r o v i d e d  I n  t h i s  s u b s e c ’- i o n  w i t h i n  6 0  d a y s  o f  n o t i f i c a t i o n ,  t h e  

c o m m i s s i o n e r  s h a l l  i s s u e  t o  h im  t h e  n u m b e r  o f  w h o l e  u n i t s  p a i d  f o r  b y
t h e  d e p o s i t ,  a n d  r e f u n d  a n y  b a l a n c e  r e m a i n i n g  f r o m  t h e  d e p o s i t .

( f )  T h e  c o m m i s s i o n e r  s h a l l  n oL  f y  e a c h  s u b s c r i b e r  v h o  e l e c t s  t o
f o u M i T T n i r  r o p y  ~ 7’
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p a y  i ;c i  u n i t s  u n d e r  a n  e x t e n d e d  p a y m e n t  p l a n  o f  t h e  t o t a l  n u m b e r  o f  

u n i t s  t h a t  h e  i . s  e n t i t l e d  t o  p u r c h a s e  i n  t h e  f i r s t  r e s t r i c t e d  s a l e ,  a n d  

i s s u e  t o  h im

c a t e s  i s s u e d ;  a n d

( 3 )  p u r c h a s e  w a r r a n t s  u n d e r  AS A 3 . 1 7 . 1 1 0  f o r  n i n e - t e n t h s  o f

t h e  u n i t s .

s t r i c t e c l  s a l e  u n d e r  a  p o r t f o l i o  p l a n  i s  u n d e r s u b s c r i b e d  a n d  i f  t h e  p l a n  

a u t h o r i z e s  a  s e c o n d  r e s t r i c t e d  s a l e ,  t h e  c o m m i s s i o n e r  c . h a l l  c o n d u c t  a  

s e e o n d  r e s t r i c t e d  s a l e .

( b )  A p e r s o n  may  s u b m i t  o n e  o r  m o r e  s e a l e d  b i d s ,  e a c h  o f  w h i c h  

r u n t  s p e c i f y  t h e  n u m b e r  o f  u n i t s  t h a t  h e  w i s h e s  t o  p u r c h a s e  a n d  a b i d  

p r i c e  f o r  e a c h  u n i t .  T h e  b i d  p r i c e  r u s t  be  e q u a l  t o  o r  e x c e e d  a  minimum, 

b i d  p r i c e  s p e c i f i e d  b y  t h e  c o m m i s s i o n e r ,  w h i c h  may  bo  l e s s  t h a n ,  e q u a l  

t o ,  o r  m o r e  t h a n  t h e  p u r c h a s e  p r i c e  a t  t h e  f i r s t  r e s t r i c t e d  s a l e .

( c )  A s e a l e d  b i d  m u s t  be  a c c o m p a n i e d  b y  a n  a p p l i c a t i o n  a n d  c e r t i f i ­

c a t e  o f  r e s i d e n c y  u n d e r  AS A 3 . 1 7 . 0 5 0  a n d  b y  a  d e p o s i t  e q u a l  t o  1 0  p e r c e n t  
o f  t h e  t o t a l  b i d  p r i c e .  T h e  d e p o s i t  m u s t  b o  i n  t h e  f o r i :  o f  c a s h ,  c h e c k ,  

o r  m on e y  o r d e r .

( d )  T h e  c o m m i s s i o n e r  s h a l l  t a l l y  t h e  b i d s  i n  d e s c e n d i n g  o r d e r  o f  
b i d  p r i c e ,  u n t i l  t h e  t o t a l  n u m b e r  o f  u n i t s  b i d  f o r  e q u a l s  t h e  n u m b e r  o f  

u n i t s  t o  be  s o l d .  I f  t h e  n u m b e r  o f  u n i t s  t o  be  s o l d  e x c e e d s  t h e  n u m b e r  

o f  u n i t s  b i d  f o r ,  t h e  c o m m i s s i o n e r  s h a l l  t a l l y  a l l  b i d s  a t  o r  a b o v e  t h e  

m in im um  b i d  p r i c e .  T h e  c o m m i s s i o n e r  s h n l l  a c c e p t  e a c h  b i d  t h a t  h a s  b e e n  
t a l l i e d .

( c ) U n i t s  s o l d  i n  a  s e c o n d  u n r e s t r i c t e d  s a l e  may  n o t  b e  p a i d  f o r

( 1 )  c e r t i f i c a t e s  f o r  o n e - t e n t h  o f  t h e  u n i t s ;

( 2 )  a  r e f u n d  o f  t h e  d i f f e r e n c e ,  i f  a n y ,  b e t w e e n  t h e  d e p o s i t  

a n d  t h e  p u r c h a s e  p r i c e  f o r  t h e  n u m b e r  o f  u n i t s  r e p r e s e n t e d  b y  c e r t i f i -

S e c .  A 3 . 1 7 . 0 9 0 .  SECOUD RE STR ICTED  SA LE .  ( a )  I f  t h e  f i r s t  r e -
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u n d e r  a n  e x t e n d e d  p a y m e n t  p l a n .  T h e  c o m m i s s i o n e r  s h a l l  n o t i f y  a  s u c c e s s  
f u l  b i d u e r  o f  t h e  t o t a l  n u m b e r  o f  u n i t s  h e  i s  e n t i t l e d  t o  p u r c h a s e  a n d  

o f  t h e  b a l a n c e  d u e ,  a f t e r  c r e d i t i n g  h i s  d e p o s i t ,  t o  c o m p l e t e  t h e  p u r ­

c h a s e .  On r e c e i p t  o f  c a s h ,  c h e c k  o r  m o n e y  o r d e r  t h e  c o n m i s s i o n c ? r  s h a l l  

i s s u e  t o  t h e  b i d d e r  c e r t i f i c a t e s  r e p r e s e n t i n g  t h e  u n i t s  p u r c h a s e d .  I f  

t h e  b i d d e r  f a i l s  t o  c o m p l e t e  t h e  p u r c h a s e  w i t l i i n  6 0  d a y s ,  t h e  c o m m i s ­

s i o n e r  s h a l l  i s s u e  t o  h i r .  c e r t i f i c a t e s  r e p r e s e n t i n g  t h e  n u m b e r  o f  w h o l e  

u n i t s  p a i d  f o r  b y  t h e  d e p o s i t ,  a n d  r e f u n d  a n y  b a l a n c e  r e m a i n i n g  f r o m  t h e  
d e p o s i t .

f e e .  £ 3 . 1 7 . I C C .  UNRESTR ICTED S A L E .  E x c e p t  a s  e x p r e s s l y  p r o h i b i t e d  
b y  t h i s  c h a p t e r  o r  u n d e r  t h e  t e r n s  o f  a  p o r t f o l i o  p l a n ,  t h e  c o t r an i s c io r .C i r  

n a y  h o l d  a s  i n v e s t m e n t s  o r  n a y  s e l l  l o r  max imum r e v e n u e  a n y  u n i t s  a u t h o ­

r i z e d  t o  b o  d i s t r i b u t e d  u n d e r  a p o r t f o l i o  p l a >  w h i c h  r e m a i n  u n d i s t r i b u t e d  

a f t e r  c o m p l e t i o n  o f  t h e  f r e e  d i s t r i b u t i o n ,  t h e  f i r s t  r e s t r i c t e d  s a l e ,  

a n d  t h e  s e c o n d  r e s t r i c t e d  s a l e ,  a n d  w h i c h  a r e  n o t  r e s e r v e d  u n d e r  i s s u e d  

p u r c h a s e  w a r r a n t s .

S e c .  4 3 . 1 7 . 1 1 0 .  m C k ' A S K  WAl’ UAHTb .  ( a )  P u r c h a s e  w a r r a n t s  i s s u e d  

u n d e r  AS 6 3 . 1 7 . 0 8 0 ( f )  e n t i t l e  a  s u b s c r i b e r  t o  p u r c h a s e  u n d e r  an  e x t e n d e d  

p a y m e n t  p l a n  n i n e - t e n t h s  o f  t h e  n u m b e r  o f  u n i t 3  w h i c h  t h e  s u b s c r i b e r  was 
e n t i t l e d  t o  p u r c h a s e  i n  a f i r s t  r e s t r i c t e d  s a l e  or .  t h e  f o l l o v ; i n r  

s c h e d u l e :

( 1 )  o n e - t e n t h  n o t  l a t e r  t h a n  o n e  y e a r  a f t e r  t h e  p u r c h a s e  
w a r r a n t  V7as i s s u e d }

( 2 )  o n e - t e n t h  n o t  l a t e r  t h a n  tw o  y e a r s  a f t e r  t h e  p u r c h a s e  

w a r r a n t  w a s  i s s u e d ;

( 3 )  o n e - t e n t h  n o t  l a t e r  t h a n  t h r e e  y e a r s  a f t e r  t h e  p u r c h a s e  

w a r r a n t  was  i s s u e d ;
( 4 )  o n e - t e n t h  n o t  l a t e r  t h a n  f o u r  y e a r s  a f t e r  t h e  p u r c h a s e  

w a r r a n t  was  i s s u e d ;
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( 5 )  o n e - t e n t h  n o t  l a t e r  t h a n  f i v e  y e a r s  a f t e r  t h e  p u r c h a s e  

w a r r a n t  was  i s s u e d ;

( 6 )  o n e - t e n t h  n o t  l a t e r  t h a n  s i x  y e a r s  a f t e r  t h e  p u r c h a s e  

w a r r a n t  w a s  i s s u e d ;

( 7 )  o n e - t e n t h  n o t  l a t e r  t h a n  s e v e n  y e a r s  a f t e r  t h e  p u r c h a s e  

w a r r a n t  w a s  i s s u e d ;

( 8 )  o n e - t e n t h  n o t  l a t e r  t h a n  e i g h t  y e a r s  a f t e r  t h e  p u r c h a s e  

w a r r a n t  was  i s s u e d ;

( 0 )  o n e - t e n t h  n o t  l a t e r  t h a n  t i cn e  y e a r s  a f t e r  t h e  p u r c h a s e  

w a r r a n t  was  i s s u e d .

( b )  T h e  t o t a l  p r i c e  f o r  a  u n i t  p u r c h a s e d  u n d e r  t h i s  s e c t i o n  s h a l l  

b e  t h e  p u r c h a s e  p r i c e  o f  t h e  u n i t  a t  t h e  t i m e  o f  t h e  f i r s t  r e s t r i c t e d  

s a l e  u n d e r  Ah 4 3 . 1 7 . 0 3 0  i n c r e a s e d  b y  a n  a m o u n t  e q u a l  t o  t h e  w e i g h t e d  

a v e r a g e  r a t e  o f  i n t e r e s t  t o  b e  p a i d  b y  t h e  s t a t e  o n  W s  i s s u e d  d u r i n g  

t h e  p r i o r  f i s c a l  y e a r  c om p o u n d e d  f r o m  t h e  d a t e  t h e  p u r c h a s e  w a r r a n t  was  

i s s u e d  t o  t h e  d a t e  o f  p a y m e n t  f o r  t h e  u n i t e .  T h e  p u r c h a s e  p r i c e  s h a l l  

he  d e c r e a s e d  b y  t h e  a m o u n t  o f  d i v i d e n d s ,  i n t e r e s t ,  r o y a l t i e s ,  o r  p r o f i t s  

r e c e i v e d  b y  t h e  s t a t e  f r o n t  h o l d i n g  t h e  u n i t s  b e t w e e n  t h e  d a t e  t h e  p u r ­

c h a s e  w a r r a n t  w as  i s s u e d  a n d  t h e  d a t e  o f  p a y m e n t  f o r  t h e  u n i t s ,  b u t  t h e

p r i c e  may  n o t  b e  r e d u c e d  b e l o w  5 0  p e r c e n t  o f  t h e  p u r c h a s e  p r i c e  f o r  t h e

u n i t s  a t  t h e  t i m e  o f  t h e  f i r s t  r e s t r i c t e d  s a l e .

( c )  P a y m e n t  f o r  u n i t s  p u r c h a s e d  b y  e x e r c i s i n g  a  p u r c h a s e  w a r r a n t  

n a y  b e  w ad e  b y  c a s h ,  c h e c k  o r  m on e y  o r d e r .
( d )  A p u r c h a s e  w a r r a n t  r a y  n o t  be  t r a n s f e r r e d ,  a n d  n a y  n o t  b e  

e x e r c i s e d  e x c e p t  b y  a  p e r s o n  who i s  a r e s i d e n t  a t  t h e  t i r e  t h e  p u r c h a s e  

w a r r a n t  i s  e x e r c i s e d .  A p u r c h a s e  w a r r a n t  i s  v o i d  i f  t r a n s f e r r e d .

S e c .  4 3 . 1 7 . 1 2 0 .  D I S P O S I T I O N  OF PROCEEDS . T V  c o m m i s s i o n e r  s h a l l  
d e p o s i t  n e t  p r o c e e d s  f r o m  t h e  s a l e  o f  u n i t s  u n d e r  t h i s  c h a p t e r  i n t o  t h e  
A l a s k a  p e r m a n e n t  f u n d  e s t a b l i s h e d  i n  a r t .  I X ,  s e c .  1 5  o f  t h e  s t a t e
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c o n s j i t u t i o n  a n d  AS 3 7 . 1 3 . 0 1 C .

A R T IC L E  3 .  GENERAL P R O V I S IO N S .

S e e .  4 3 . 1 7 . 1 3 0 .  D I S P O S I T IO N  0 ?  U N I T S .  ( a )  E x c e p t  a s  p r o v i d e d  i  

( b )  o f  t h i s  s e c t i o n ,  a p e r s o n  h a s  a n  u n r e s t r i c t e d  r i g h t  t o  s e l l ,  t r a n s ­

f e r ,  d e v i s e ,  p l e d g e  o r  d i s p o s e  o f  a  u n i t ,  a n  i n t e r e s t  i n  a  u n i t ,  o r  

e a r n i n g s  f r o m  a u n i t .
( b )  A p o r t f o l i o  p l a n  f o r  a  s t a t e  g e n e r a l  s t o c k  o w n e r s h i p  c o r p o r a ­

t i o n  o r  f o r  a  s t a t e  e n e r g y  r e s o u r c e  t r u s t  may  i n c l u d e  r e s t r i c t i o n s  o n  

t h e  t r a n s f e r  o r  d i s p o s i t i o n  o f  u n i t s  i n  t h e  c o r p o r a t i o n  o r  t r u s t .

S e c .  4 3 . 1 7 . 1 4 0 .  VOTING E IG H T S ,  ( a )  T h e  c o m m i s s i o n e r  may e x e r c i s e  

t h e  v o t i n g  r i g h t s  a t t a c h e d  t o  a  u n i t  t h a t  t h e  s t a t e  o w n s ,  h o l d s  i n  

t r u s t ,  o r  r e s e r v e s  f o r  f u t u r e  d i s t r i b u t i o n .

( b )  T h e  v o t i n g  r i g h t s  a t t a c h e d  t o  o w n e r s h i p  o f  a  u n i t  d i s t r i b u t e d  

u n d e r  a  p o r t f o l i o  p l a n  m u s t  b e  c o n v e y e d  u n r e s t r i c t e d  t o  t h e  p e r s o n  

r e c e i v i n g  t h e  u n i t .  T h u  c o m m i s s i o n e r  r r a y  n o t  r e s e r v e  a  v o t i n g  r i g h t  o r  

r e q u i r e  a s  a  c o n d i t i o n  o f  t h e  d i s t r i b u t i o n  t h a t  t h e  r e c i p i e n t  w a i v e  a  

v o t i n g ,  r i g h t ,  g r a n t  a  p r o x y ,  o r  a d h e r e  t o  a  v o t i n g  t r u s t .

S e c . 4 3 . 1 7 . 1 5 0 .  TAX TREATMENT. ( a )  T h e  r e c e i p t  b y  a  p e r s o n  o f  a  

l i t  d i s t r i l  ' . t ed  u n d e r  AS 4 3 . 1 7 . 0 7 0  -  4 3 . 1 7 . 0 9 0  i s  n o t  t a x a b l e  u n d e r  

AS 4 3 . 2 0 ,  E a r n i n g s  f r o m  a  u n i t  a n d  f r o m  a  s a l e  o r  t r a n s f e r  o f  a  u n i t  

a r c  t a x a b l e  u n d e r  AS 4 3 . 2 0 .
S e c .  4 3 . 1 7 . 1 6 0 .  C R E D IT  i'OR FEDERAL TAXES F A I L .  I f  t h e  r e c e i p t  b y  

a  p e r s o n  o f  a  u n i t  d i s t r i b u t e d  u n d e r  AS 4 3 . 1 7 . 0 7 0  -  4 3 . 1 7 . 0 9 0  ic> t r e a t e d  

a c  i r c o r c  u n d e r  t h e  I n t e r n a l  R e v e n u e  C ode  a n d  i f ,  a s  a  r e s u l t ,  t h e  

p e r s o n  i s  r e q u i r e d  t.o p a y  a d d i t i o n a l  f e d e r a l  i n c o m e  t a x ,  t h e  a m o u n t  o f  

a d d i t i o n a l  t a x  a t t r i b u t a b l e  t o  t h a t  i n c o m e  r a y  b e  a p p l i e d  a s  a c r e d i t  

a g a i n s t  t h e  p e r s o n ' s  A l a s k a  i n d i v i d u a l  i n c o m e  t a x  f o r  t h e  t a x  y e a r  i n  
w h i c h  t h e  a d d i t i o n a l  f e d e r a l  i n c o m e  t a x  i s  p a i d .

S e c .  4 3 . 1 7 . 1 7 0 .  AUTHORITY  TO P A R T IC I P A T E  IN  MARKET. ( a )  I f  t h e

.. i . C , . " '  r t & / G C k



c o m m i s s i o n e r  d e t e r m i n e s  t h a t  a n  e f f i c i e n t  p u b l i c  m a r k e t  d o e s  n o t  e x i s t  

f o r  t h e  s a l e  o f  u n i t s  h e l d  b y  p e r s o n s ,  h e  m ay  b u y ,  s e l l ,  a n d  t r a d e  i n  

t h o s e  u n i t s  f o r  t h e  p u r p o s e  o f  e s t a b l i s h i n g  t h a t  m a r k e t .  T h e  c om m i s ­

s i o n e r  s h a l l  p u b l i s h  r e g u l a r l y  t h e  b i d  a nd  a s k  p r i c e s  f o r  t h o s e  u n i t s .

( b )  I f  t h e  c o m m i e s i o n c r  t r a d e s  i n  u n i t s  a s  a u t h o r i z e d  i n  ( a )  o f  
t h i s  s e c t i o n ,  h e  s h a l l  m a i n t a i n  a n  a v e r a g e  m a r k u p  s u f f i c i e n t ,  i n  h i  -< 

j u d g m e n t ,  t o  c o m p e n s a t e  t h e  s t a t e  f o r  t h e  a d m i n i s t r a t i v e  c o s t s  o f  h i s  

t r a d i n g  a c t i v i t } ' .

( e )  I n  t h i s  s e c t i o n ,  ' ' e f f i c i e n t  p u b l i c  m a r k e t "  m e a n s  a  m a r k e t  i n  

w h i c h  t h e  u n i t s  d i s t r i b u t e d  u n d e r  t h i s  c h a p t e r  h a v e  a  r e a d i l y  a s c e r ­

t a i n e d  m a r k e t  v a l u e  a n d  i n  w h i c h  t h e y  may  b e  b o u g h t  o r  s o l d  r e a d i l y  a n d  

w i t h o u t  u n n e c e s s a r y  o r  u n r e a s o n a b l e  t r a n s a c t i o n  c o s t s .

S e c .  4 3 . 1 7 J . S C .  WAIVER OF R E S T R IC T I O N S . AS 3 7 . 1 0 . 0 8 5  d o e s  n o t  

a p p l y  t o  t h e  a c q u i s i t i o n  o f  a s s e t s  u n d e r  t h i s  c h a p t e r .

S e c .  4 3 . 1 7 . 1 9 0 .  HEGU I .AT IOFS .  T h e  d e p a r t m e n t  may  a d o p t  r e g u l a t i o n s  

n e c e s s a r y  t o  a d m i n i s t e r  t h i s  c h a p t e r .

S e e .  4 3 . 1 7 . 2 0 0 .  P E N A L T IE S .  I n  a d d i t i o n  t o  a n y  c r i m i n a l  p e n a l t i e s  

i m p o s e d ,  i f  a  p e r s o n  i s  c o n v i c t e d  o f  p e r j u r y  o r  u n s w o r n  f a l s i f i c a t i o n  o n  

t h e  b a s i s  o f  a  c e r t i f i c a t i o n  made u n d e r  AS 4 3 . 3 7 . 0 5 0  a n d  t h e  c o n v i c t i o n  
i s  n o t  r e v e r s e d ,  t h a t  p e r s o n  i s  n o t  e l i g i b l e  f o r  a  d i s t r i b u t i o n  o f  u n i t s  

u n d e r  t h i s  c h a p t e r .

S e e .  4 3 , 1 7 . 2 1 0 .  D E F IN I T IO N S .  I n  t h i s  c h a p t e r ,

( 1 )  " a s s e t s "  m ean s  s h a r e s  o f  n o c k ,  d e b e n t u r e s  o r  o t h e r  d e b t  

o b l i g a t i o n s ,  r o y a l t i e s  o r  o t h e r  i n t e r e s t s  i n  m i n e r a l s ,  o r  o t h e r  i n t e r ­
e s t s  i n  b u s i n e s s  e n t e r p r i s e s  o r  n a t u r a l  r e s o u r c e s ;

( 2 )  " b u s i n e s s  e n t e r p r i s e "  m ean s  a  p r i v a t e  c o r p o r a t i o n  e n g a g i n g  
i n  o r  a b o u t  t o  e n g a g e  i n  n a t u r a l  r e s o u r c e  e x t r a c t i o n  o r  p r o c e s s i n g ,  o r
i n  m a n u f a c t u r i n g ,  t r a n s p o r t a t i o n ,  c o m m u n i c a t i o n ,  t r a d e  o r  s e r v i c e s  i n  
t h e  s t a t e ,  w h o s e  s e c u r i t i e s  t h e  c o m m i s s i o n e r  h a s  p u r c h a s e d  u n d e r  h i s
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e x i s t i n g  i n v e s t m e n t  a u t h o r i t y  u n d e r  AC 3 7 . 1 0 ,  o r  h a s  p r o p o s e d  t o  p i i r c 'n a s e  

u n d e r  t h e  t e r m s  o f  a p o r t f o l i o  p l a n  e s t a b l i s h e d  u n d e r  t h i s  c h a p t e r ;

( 3 )  " c e r t i f i c a t e "  m ean s  a n  i n s t r u m e n t  e v i d e n c i n g  o w n e r s h i p  o f  

o n e  o r  m o r e  u n i t s  a n d  i n c l u d e s  s t o c k  c e r t i f i c a t e s , d e b e n t u r e s  o r  o t h e r  

d e b t  i n s t r u m e n t s  a n d  t r u s t  c e r t i f i c a t e s ;

( 4 )  " c o m m i s s i o n e r "  m ea n s  t h e  c o m m i s s i o n e r  o f  r e v e n u e ;

( 5 )  " d e p a r t m e n t "  m ean s  t h e  D e p a r t m e n t  o f  R e v e n u e ;

( 6 )  " e l i g i b i l i t y  d a t e "  m ean s  a  d a t e  e s t a b l i s h e d  t h e  c o m m i s ­

s i o n e r  f o r  a  d i s t r i b u t i o n  o f  u n i t s  u n d e r  a  p o r t f o l i o  p l a n  e s t a b l i s h e d  

u n d e r  t h i s  c h a p t e r ;
( 7 )  " e x t e n d e d  p u r c h a s e  p l a n "  m ea n s  t h e  p u r c h a s e  o f  u n i t s  o v e r  

a  p e r i o d  o f  t i m e  t h r o u g h  t h e  e x e r c i s e  o f  p u r c h a s e  v / a r r a n t s ;

( 3 )  " o v e r s u b s c r i b e d "  m e an s  a  s a l e  i n  w h i c h  t h e  t o t a l  n u m b e r  

o f  u n i t s  s u b s c r i b e d  f o r  e x c e e d s  t h e  t o t a l  n u m b e r  o f  u n i t s  a v a i l a b l e  f o r  

c a l c ;
( 9 )  " p e r s o n "  m ea n s  a  n a t u r a l  p e r s o n ;

( 1 0 )  " p u r c h a s e  w a r r a n t "  m ean s  an  i n s t r u m e n t  a u t h o r i z i n g  t h e

p u r c h a s e  o f  u n i t s  u n d e r  t h i s  c h a p t e r ;
( 1 1 )  " r e s i d e n t "  m ea n s  a  p e r s o n  who m a i n t a i n s  a  p e r m a n e n t  p l a c e  

o f  a b o d e  i n  the- 3 t a t e  w i t h  t h e  i n t e n t i o n  o f  m a k i n g  t h e  s t a t e  h i s  p e r ­

m a n e n t  p l a c e  o i '  r e s i d e n c e  a nd  who r e s i d e s  i n  t h e  s t a t e  c o n t i n u o u s l y  

e x c e p t  f o r  t e m p o r a r y  n l r p o s e s  o n l y  nnd  w i t h  t h e  i n t e n t  o f  r e t u r n i n g ;  a  

p e r s o n  may n o t  be c o n s i d e r e d  t o  h a v e  g a i n e d  a  r e s i d e n c e  s o l e l y  b y  r e a s o n  

o f  h i s  p r e s e n c e  a n d  bo  way  n e t  l o s e  i t  s o l e l y  b y  r e a s o n  o f  h i s  a b s e n c e  
b e c a u s e  o f  m a r r i a g e  t o  a  p e r s o n  e n g a g e d  i n  t h e  c i v i l  o r  m i l i t a r y  s e r v i c e  

o f  t h i s  s t a t e  o r  t h e  U n i t e d  S t a t e s ;  a  p e r s o n  w ay  n o t  b e  c o n s i d e r e d  t o  

l o s e  h i s  r e s i d e n c e  w h i l e  a  s t u d e n t  a t  a n  e d u c a t i o n a l  i n s t i t u t i o n ,  w h i l e  
i n  a n  i n s t i t u t i o n  a t  p u b l i c  e x p e n s e ,  w h i l e  c o n f i n e d  i n  o r i s o n ,  w h i l e  
e n g a g e d  i n  t h e  n a v i g a t i o n  o f  w a t e r s  o f  t h i s  s t a t e ,  o f  t h e  U n i t e d  S t a t e s ,
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o r  o f  t h e  h i g h  s e a s ,  o r  'w h i l e  r e s i d i n g  u p o n  a n  I n d i a n  o r  m i l i t a r y  r e s e r ­

v a t i o n ;  a m i n o r  t a k e s  t h e  r e s i d e n c e  o f  b i s  p a r e n t  o r  o f  h i s  l e g a l  g u a r ­

d i a n ;  a  m a r r i e d  woman n a y  e s t a b l i s h  h e r  ovm r e s i d e n c e  a n d  d o e s  r . o t  

p r e s u m p t i v e l y  t a k e  t h e  r e s i d e n c e  o f  h e r  h u s b a n d ;

u n d e r  t h i s  c h a p t e r  t h e  a s s e t s  o f  w h i c h  a r e  a  r i g h t  t o  r e c e i v e  i n c o m e  

e q u a l  t o  a  s p e c i f i e d  p a r t  o f  t h e  r e n t a l s ,  r o y a l t i e s ,  o r  n e t  p r o f i t s  

b e l o n g i n g  t o  t h e  s t a t e  u n d e r  s p e c i f i e d  l e a s e s  o f  s t a t e  l a n d  f o r  t h e  

e x t r a c t i o n  o f  o i l ,  g a s ,  c o a l ,  o i l  s h a l e ,  o r  o t h e r  m i n e r a l s  o r  a  s p e c i ­

f i e d  p a r t  o f  t h e  r e v e n u e  f r o m  t h e  s a l e  o f  o i l ,  g a s ,  c o a l ,  o i l  s h a l e ,  o r  

o t h e r  m i n e r a l s  t a k e n  b y  t h e  s t a t e  a s  i n  k i n d  r o y a l t i e s  u n d e r  t h o s e  

l e a s e s ;

( 1 3 )  " s t a t e  g e n e r a l  s t o c k  o w n e r s h i p  c o r p o r a t i o n "  m e a n s  a 

c o r p o r a t i o n  f o r m e d  i n  a c c o r d a n c e  w i t h  s u b c h a p t e r  U ,  C h a p t e r  1 o f  t h e  

I n t e r n a l  R e v e n u e  C o d e  o f  1 9 5 4 ,  o s  am en d e d  ( 2 6  U . S . C .  s e c s .  1 3 S 1  -  1 3 9 7 ) ;

( 1 4 )  " s t a t e  i n d u s t r i a l  d e v e l o p m e n t  p r o j e c t "  m e a n s  a b u s i n e s s  

e n t e r p r i s e  e n g a g e d  i n  o r  a b o u t  t o  e n g a g e  i n  n a t u r a l  r e s o u r c e  e x t r a c t i o n  

o r  p r o c e s s i n g ,  o r  i n  m a n u f a c t u r i n g ,  t r a n s p o r t a t i o n ,  o r  c o m m u n i c a t i o n s  i n  

t h e  s t a t e ,  a n d  t o  w h i c h  t h e  s t a t e  o r  a n  a g e n c y  o r  s u b d i v i s i o n  o f  t h e  

s t a t e  c o n t r i b u t e s  an  i n v e s t m e n t  o f  e q u i t y  o r  d e b t  e x c e e d i n g  $ 1 0 0 , 0 0 0 , 0 0 0 ;

( 1 5 )  " s t a t e  i n v e s t m e n t  f u n d "  m e a n s  a  r e g u l a t e d  i n v e s t m e n t  

c om p a n y  o r g a n i z e d  i n  a c c o r d a n c e  w i t h  s u b c h a p t e r  M, C h a p t e r  1 o f  t h e  

I n t e r n a l  R e v e n u e  C e d e  c f  1 9 5 4  a s  a m e n d e d  ( 2 6  U . S . C .  s e e s . 8 5 3  -  3 5 5 ) ;

( 1 6 )  " s t a t e  r e a l  e s t a t e  t r u s t "  m e a n s  a  r e a l  e s t a t e  i n v e s t m e n t

t r u s t  o r g a n i z e d  i n  a c c o r d a n c e  w i t h  s u b c h a p t e r  " ,  C h a p t e r  1 o f  t h e  

I n t e r n a l  R e v e n u e  C o d e  o f  1 9 5 4  a s  am en d e d  ( 2 6  U . S . C .  s e c s .  8 5 6  -  8 5 8 ) ;

( 1 7 )  " u n d e r s u b s c r i b e d "  m ean s  a s a l e  i n  w h i c h  t h e  t o t a l  n u m b e r
o f  u n i t s  a v a i l a b l e  f o r  s a l e  e x c e e d  t h e  n u m b e r  o f  u n i t s  s u b s c r i b e d ;

( 1 8 )  " u n i t "  m e an s  a n  u n d i v i d e d  f r a c t i o n a l  o w n e r s h i p  r i g h t  o r

( 1 2 )  " s t a t e  e n e r g y  r e s o u r c e  t r u s t "  m e a n s  a  t r u s t  e s t a b l i s h e d

- 1 4 -
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i n t e r e s t  i n  a  t r u s t ,  c o r p o r a t i o n ,  f u n d ,  p r o j e c t  o r  e n t e r p r i s e  e s t a b l i s h e d  

u n d e r  t h i s  c h a p t e r .
*  S e c .  3 .  T h e  e n a c t m e n t  c f  a v e r s i o n  o f  S e n a t e  B i l l  E o .  1 7 0  o r  H o u s e  B i l l

Wo .  2 4 0  r e l a t i n g  t o  g e n e r a l  s t o c k  o w n e r s h i p  c o r p o r a t i o n s  a n d  c r e a t i n g  t h e

A l a s k a  G e n e r a l  S t o c k  O w n e r s h i p  C o r p o r a t i o n  c o n s t i t u t e s  a p p r o v a l  o f  a p o r t f o l i c  

p l a n  u n d e r  AS 4 3 . 1 7 . 0 3 0  e n a c t e d  b y  s e c .  2 o f  t h i s  A c t .  A f t e r  e n a c t m e n t  o f  

e i t h e r ,  t h e  c o m m i s s i o n e r  o f  r e v e n u e  s h a l l  i m p l e m e n t  t h e  p o r t f o l i o  p l a n  i n  
a c c o r d a n c e  w i t h  t h i s  A c t ,  s u b j e c t  t o  n e c e s s a r y  a p p r o p r i a t i o n .  I f  t h e  p o r t ­

f o l i o  p l a n  i s  a p p r o v e d  u n d e r  t h i s  s e c t i o n ,  t h e  c o m m i s s i o n e r  o f  r e v e n u e  m a y ,  

n o t w i t h s t a n d i n g ,  t h e  a p p r o v a l ,  s u b m i t  t o  t h e  l e g i s l a t u r e  b y  t h e  3 0 t h  d a y  o f  

t h e  F i r s t  S e s s i o n  o f  t h e  T w e l f t h  L e g i s l a t u r e  a  r e v i s e d  p o r t f o l i o  p l a n  i f  i n  

h i s  j u d g m e n t  a  r e v i s e d  p l a n  i s  n e c e s s a r y  t o  a c c o m p l i s h  t h e  p o l i c y ,  p u r p o s e s

a n d  f i n d i n g s  u n d e r  t h i s  A c t  o r  t o  p r o v i d e  c o m p l e t e  i n f o r m a t i o n  c o n c e r n i n g  t h e

p l a n .  A r e v i s e d  p o r t f o l i o  p l a n  s u b m i t t e d  u n d e r  t h i s  s e c t i o n  i s  s u b j e c t  t o  

l e g i s l a t i v e  a p p r o v a l  u n d e r  AS 4 3 . 1 7 . 0 3 0 .
*  S e c .  4 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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Introduced: A/17/80
Referred: Labor & Management

BY THE LABOR AND
IN THE HOUSE MANAGEMENT COMMITTEE

HOUSE BILL NO. 1011 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the second injury fund established

under the Alaska Workers' Compensation Act; and provid­

ing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 23.30.040 is repealed and re-enacted to read:

Sec. 23.30.040. SECOND INJURY FUND. (a) There is cn- **ed a 

second injury fund, administered by the commissioner of labor. Money in 

the second injury fund may only be paid for the benefit of those persons 

entitled to participate in the second injury fund under this chapter. 

Payments from the second injury fund must be made by the commissioner of 

labor in accordance with the orders and awards of the board.

(b) If an employee suffers a compensable injury after December 31, 

1980, which results in temporary total disability, temporary partial 

disability, permanent partial disability, or permanent total disability, 

the employer or insurance carrier shall pay into the second injury fund 

a sum equal to six percent of the compensation to which the employee is 

entitled for temporary total disability, temporary partial disability, 

permanent partial disability, permanent total disability, or for 

rehabilitation under AS 23.30.191.

(c) If an employee suffers a compensable injury which results in 

death and the employee is not survived by a widow, widower, child, or 

dependent relative eligible to receive death benefits under AS 23.30.- 

215, the employer or insurance carrier shall pay $10,000 to the second 

injury fund.



(d) The hoard may refund a payment made into the second injury 

fund if the employer or insurance carrier shows that ic made the payment 

by mistake or inadvertence, or if it shows there existed at the time of

the payment a beneficiary entitled to benefits under AS 23.30.215.

(e) The board may direct and provide the vocational retraining and

rehabilitation of a permanently disabled person whr condition is a 

result of an injury compensable under this chapter by making cooperative 

arrangements with insurance carriers, private organizations and institu­

tions, or state or federal agencies. The person being retrained or 

rehabilitated is entitled to receive compensation from the second injury 

fund for maintenance during the period of retraining and rehabilitation 

in the sum which the board considers necessary, not to exceed $200 a 

month. The total expenditures for maintenance, retraining, rehabilita­

tion, and necessary transportation may not exceed $10,000 for one 

person.

(f) All amounts collected as civil penalties under this chapter

must be paid into the second injury fund.

(g) The attorney general may investigate claims and hire expert 

witnesses necessary to prevent fraudulent or excessive claims for money 

in the second injury fund and, subject to an appropriation for this 

purpose, may be reimbursed from the second injury fund for the cost of 

investigating claims and defending against those claims.

(h) Administration expenses of the state under this section and 

AS 23.30.205 must be paid from an appropriation from the second injury 

fund.

* Sec. 2. AS 23.30.045(c) is amended to read:

(c) For a person eligible for vocational rehabilitation service 

under AS 23.15.080 and who is placed with an employer fur service (WITH­

OUT WAGES] at the request of the office of vocational rehabilitation to

"2" HB 1011
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give him on the job training, work readiness or work therapy experience, 

or work sampling, the liability set out in (a) of this section applies 

to the state rather than to the employer.

* Sec. 3. AS 23.30.040(b) enacted in sec. 1 of this Act does not apply to 

employer or insurance carrier required to make payments to the second

injury fund for an injury to an employee which occurred before January 1, 

1981. For those employers or insurance carriers the amount of a payment to 

the second injury fund and the conditions under which a payment is required 

must be in accordance with the version of AS 23.30.040(b) in effect on the 

day that the injury to the employee occurred.

* Sec. 4. This Act takes effect January 1, 1981.



Original sponsor: Labor and Management Committee Offered: A/28/80Re fe rred : Finance

RY THE LABOR AND
IN THE HOUSE MANAGEMENT COMMITTEE

CS FOR HOUSE BILL NO. 1011 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the second injury fund established

under the Alaska Workers' Compensation Act; and provid­

ing for an effective date."

BE IT ENACTED BY THE LEGISLATURE 0* THE STATE OF ALASKA:

* Section 1. AS 23.30.0A0 is repealed and re-enacted to read:

Sec. 23.30.0AO. SECOND INJURY FUND. (a) There is created a 

second injury fund, administered by the commissioner of labor. Money in 

the second injury fund may only be paid for the benefit of those persons 

entitled to payment of benefits from the second injury fund under this 

chapter. Payments from the second injury fund must be made by the

commissioner of labor in accordance with the order's and awards of the

board.

(b) If an employee suffers a compensable injury after December 31, 

1980, which results in temporary total disability, temporary partial 

disability, permanent partial disability, or permanent to“al disability, 

the employer or insurance carrier shall pay into the second injury fund 

a sum equal to six percent of the compensation to which the employee is 

entitled for temporary total disability, temporary partial disability, 

permanent partial disability, permanent total disability, or for rehabi­

litation under AS 23.30.191.

(c) If an employee suffers a compensable injury which results In 

death and the employee is not survived by a widow, widower, child, or 

dependent relative eligible to receive death benefits under AS 23.30.- 

215, the employer oi insurance carrier shall pay $10,000 to the second

-1- CSHB 1011
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injury fund.

(d) The board may refund a payment made into the second injury 

fund if the employer or insurance carrier shows that it made the payment 

by mistake or Inadvertence, or if it shows there existed at the time of 

the payment a beneficiary entitleJ to benefits under AS 23.30.215.

(e) The board may direct and provide the vocational retraining and 

rehabilitation of a permanently disabled person whose condition is a 

result of an injury compensable under this chapter by making cooperative 

arrangements with insurance carriers, private organizations and institu­

tions, or state or federal agencies. The person being retrained or 

rehabilitated is entitled to receive compensation from the second injury 

fund for maintenance during the period of retraining and rehabilitation 

in the sum which the board considers necessary, not to exceed $200 a 

month. The total expenditures for maintenance, retraining, rehabilita­

tion, and necessary transportation may not exceed $10,000 for one person.

(f) All amounts collected as civil penalties under this chapter 

must be paid into the second injury fund.

(g) The attorney general may investigate claims and litre expert 

witnesses necessary to prevent fraudulent or excessive claims for money 

in the second injury fund and, subject to an appropriation for this 

nurpose, may be reimbursed from the second injury fund for the cost of 

investigating claims and defending against those claims.

(h) Administration expenses of the state undet lhis section and 

AS 23.30.205 must he paid from an appropriation from the second injury 

fund.

(i) If there is not enough money in the ^econd injury fund to 

provide a reasonable reserve for the payment of compensation to persons 

entitled to payment of benefits from the second injury fund, the com­

missioner of revenue may loan surplus money in the general fund to the

-2- CSHB 1011



second injury fund. The loan may be made only from an appropriation for 

that purpose. The commissioner of revenue and the commissioner of labor 

shall determine the conditions for repayment of the loan to the general 

fund.

* Sec. 2. AS 23.30.045(c) is amended to read:

(c) For a person eligible for vocational rehabilitation service 

under AS 23.15.080 and .ho is placed with an employer for service [WITH­

OUT WAGES] at the request of the office of vocational rehabilitation to 

give him on the job training, work readiness or work therapy experience, 

or work sampling, the liability set out in (a) of this section applies 

to tl.5 state rather than to the employer.

* Sec. 3. AS 23.30.040(b) enacted in sec. 1 of this Act does not apply to 

an employer or insurance carrier required to make payments to the second 

injury fund for an injury to an employee which occurred before January 1, 

1981. For those employers or insurance carriers the amount of a payment to 

the second injury fund and the conditions under which a payment is required 

must l>e in accordance with the version of AS 23.30.040(b) in effect on the 

day that the injury to the employee occurred.

* Sec. 4. This Act takes effect January 1, 1981.
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i 'JK-AL—N.PI l l
I. R E Q U E ST

Bi l l /Reso lut ion No. CS f o r  House  B i l l  No .  1011____________________________________________
Tit le An a c t  r e l a t i n g  t o Second I n j u r y  Fund ; P r o v i d i n g  f o r  an e f f e c t i v e  d a t e .  
Requested bv House L a b o r  and Management Commi t tee_________________ Date 4 - 2 5 - 8 0

THE LEGISLATURE OF THE STATE OP ALASKA
ELEVENTH. LEGISLATURE

I I .  F I SCAL  D E T A I L
Agency Af f ected Depa r tmen t  o f  L a b o r  ___________________________________
Program Category Af fected P u b l i c  P r o t e c t i o n  ______________
BRU ,  Program, or  Subprogram(s )  Affected Second I n j u r y  Fund__________________________________
(No te :  I f  more than one budget component  is af fected, separate l ine-item amounts and funding f o r  each 

component  in the analysis section. )
E X P E N D IT U R E S  (Thousands o f  Dol lars )

FY 80 FY  81 FY 82 FY  83 F Y  84 FY  85
100 PERSONA 1 SERVICES -0 - - 0 -
700 TRAVE I - 0 - - 0 -
300 CONTI’ AC! UAL - 0 - - 0 -
400 COMMODITIES - 0 - - 0 - ,

500 FOUIPMENT - 0 - - 0 -
600 LAND & STRUCTURES -n - - 0 -
700 GRANTS. CLAIMS. ETC. 1 1 8 .4 1 0 0 .0

T O T A L  1 1 8 . 4  1 0 0 . 0  - 0 -  - 0 -  - 0 -  - 0 -

F U N D ING (Thousands o f  Do l l a r s )

G E N E R A L  F U N D 1 1 8 . 4 1 0 0 . 0 - 0 - - 0 - - 0 - - 0 -
F E D E R A L  FU N D S
O T H ER  (Spec i f y Fund Source!

POSITIONS

F U L L  T IME - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
PART  T IME
T E M P O R A R Y

II I .  A N A LY S I S  (See Fiscal Note Preparat ion Instructions, Sect ion I I I )
As p r o v i d e d  i n  S e c t i o n  1 ( b )  o f  t h i s  b i l l ,  a d e q u a t e  f u n d i n g  t o  s u p p o r t  t h e  
Second I n j u r y  w i l l  n o t  a c c r u e  t o  t h e  R e s e r v e  Acc oun t  u n t i l  t h e  l a t t e r  p o r t  
o f  FY 1 9 8 1 .  S e c t i o n  1 ( i ) p r o v i d e s  f o r  a l o a n  t o  t h e  Second I n j u r y  Fund t o  
a s s u r e  a d e q u a t e  fu nd s  a r e  a v a i l a b l e  t o  c l  a iman cs and t r a i n e e s  d u r i n g  t h i s  
I n t e r i m  p e r i o J .

P e r  S e c t i o n  l ( i )  -  "The C omm i s s i o n e r  o f  Revenue  and t h e  C om m i s s i o n e r  o f  
, L a b o r  s h a l l  d e t e rm i n e  t h e  c o n d i t i o n s  f o r  r e p aymen t  o f  t h e  l o a n  t o  t h e  

g e n e r a l  f u n d . "

IV.  DATE  4 - 2 5 - 8 0 ________________ P R E P A R E D  BY  - 'James  M. Souby  I I I  by N i c o  Bus
A GENCY  _ _ L a b o r _________________________________________________

Original : Legislative Finance PHONE  4 6 5 - 2 7 2 0 ___________________
cc: Budget and Management

Pr ime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

FISCAL NOTE
I. REQUESTBill/Rosolution No.______________ House Bil ’ No. 1011______________________________

Title An Act relating to Second Injury Fund; Providing for an effective riat.p 
Requested bv House Labor & Management Committee_____________ Date 4-?1-»n

II. FISCAL DETAIL
Agency Affected Department of Labor___________________________________________________
Program Category Affected Public Protection________________________________________________
BRU, Program, or Subprogram(s) Affected Second In ju ry  Fund____________________________
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
4 0 0  C O M M O D IT IE S
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. FTC.

TOTAL
-0- -0- -0- -0- -C-________ -0-

FUNDING (Thousands o f Dollars)
GENERAL FUNDFEDERAL FUNDS
OTHER (Speciiv Fund Source)

POSITIONS
FULL TIME -0 - -0 - - 0 - -0 - -0 - -0 -
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV. DATE 4-21-80______________ PREPARED
AGENCY

Original: Legislative Finance PHONE _
cc: Budget and Management

Prime Sponsor (First Legislator Named)



FISCAL N O T E

I. REQUEST
Bill/Resolution No. CS - For House B i l l  No. 1011_____________________________________
Title An Act. Relating to the Second Injury Fund; Providing for an effective date 
Requested bv House Labor ana Management Committee_______________ Pate May 1, 1980

THE LEGISLATURE OF THE STATE OF ALASKA
ELEVENTH LEGISLATURE

II. FISCAL DETAIL 
Agency Affected _ Department of Administration
Program Category Affected Administrative Services to  State Agencies
BRU, Program, or Subprogram(s) Affected Risk Management
(Note: I f  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f Dollars)

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85
J00 PERSONAL SERVICES 0 0 0 0
200 TRAVEL 0 0 0 0
300 CONTRACTUAL 0 0 0 0
400 COMMODITIES 0 0 0 0
500 EOIJIPMENT 0 0 0 0
600 LAND & STRUCTURES 0 0 0 0
700 GRANTS. CLAIMS. ETC. 8 .0 9.2 10.6 12.2

TOTAL 8.0 9.2 10.6 12.2

FUNDING (Thousands o f Dollars)
GENERAL FUND 8.0
FEDERAL FUNDS
OTHER (Specify Fund Source)

TA 9.2 10.6 12.2

POSITIONS

FULL TIME 0 0 0 0 0 0
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
Based on a 3 year average of workers' conpensation claims, the State had paid an 
average of 52.3 to the Second Injury Fund. With the proposed bill we are anticipating 

a 15% increase in Second Injury Fund payments.

IV. DATE May 1, 1980__________PREPARED
AGENCY

Original: Legislative Finance PHONE _
cc: Budget and Management

Prime Sponsor (First Legislator Named)
33-001 (Rev. 12/79)



C O M M ITTEE REPORT 

HO USE

F U R T H E R :

Date: _____________________________

Mr. S p e a k e r :

Th e  C o m m i t t e e  o n  FINANCE________________________has h a d  HB 1 0 1 1 _____________

"An  A c t  r e l a t i n g  t o  t h e  s e c o n d  i n j u r y  f u n d  e s t a b l i s h e d  u n d e r  t h e  
A l a s k a  W o r k e r s '  C o m p e n s a t i o n  A c t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  and (a m a j o r i t y  of t h e  c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ J do p a s s  [ ] do not pass

[ ] do n a s s  w i t h  a t t a c h e d  a m e n d m e n t s ( s )
[ ] s a m e  t i t l e

[ ] r e p l a c e  w i t h  CS for  ______   [ ] n e w  t i t l e

a n d  r e c o m m e n d s  _ ______________________________________________________________________

[ ] A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  [ ] N e w  F i scal No t e

[ ] r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

[ ] r e f e r r e d  to the _________________________________________________ C o m m i t t e e

M E M B E R S  S I G N I N G  M E M B E R S  H A V I N G
DO P A S S  O T H E R  R E C O M M E N D A T I O N S :

(11)

4 / 28 / 80

H 60 ( R e v .  1 2 / 7 8 )

CHAIRMAN
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4 / 1 7 / 8 0

C O M M ITTEE REPORT /
ih  e

HO USE

F U R T H E R :  (■ /•' ' ' 1 '

Mr. S p e a k e r :

T h e  C o m m i t t e e  on LABOR AND MANAGEMENT

D a t e :

has had HB 1 0 1 1

"A n  A c t  r e l a t i n g  t o  t h e  s e c o n d  i n j u r y  f u n d  e s t a b l i s h e d  u n d e r  t h e  
A l a s k a  W o r k e r s '  C o m p e n s a t i o n  A c t ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

u n d e r  c o n s i d e r a t i o n  a n d  (a m a j o r i t y  of the c o m m i t t e e )  (the c o m m i t t e e )  

r e p o r t s  it b a c k  w i t h  the f o l l o w i n g  r e c o m m e n d a t i o n s :

[ T

t x j ,

t i 

t i

t > )

PI -

do p a s s  [ ] do not p a s s

do p a s s  w i t h  a t t a c h e d  a m e n d m e n t s (s )

r e p l a c e  w i t h  CS f o r _____________ /S> / $ / / ____________

a n d  r e c o m m e n d s  __________ $• ,/ ■ iVr'A __________________________________

A N D  a t t a c h e s  a " L e t t e r  of I n t e n t "  V yJ] N ^ - F i s c a l  N o t e  

r e p o r t s  it b a c k  w i t h o u t  r e c o m m e n d a t i o n

t~ W A n Ja C ________________________________Commi ttee

s a m e  t i t l e  
n e w  t i t l e

fj-
r e f e r r e d  to the

M E M B E R S  S I G N I N G  
DO P A S S
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M E M B E R S  H A V I N G  
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/C't S-L
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BY T i lE  LABOR AND
IN  THE KOIJSE MANAGEMENT COMMITTEE

CS FOR HOUSE B I L L  NO. 1 0 1 1  

111 THE LEG ISLATURE  OF THE STATE OF ALASKA 

ELEVENTH LEG ISLATURE  -  SECOND S E S S IO N  

A B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  Act.  r e l a t i n g  t.o t h e  s e c o n d  i n j u r y  f u n d  e s t a b l i s h e d

u n d e r  t h e  A l a s k a  W o r k e r s ’ C o m p e n s a t i o n  A c t ;  a n d  p r o v i d ­

i n g  f o r  a n  e f f e c t i v e  d a t e . "

BE I T  ENACTED BY THE LEG ISLATURE  OF THE STATE OF ALASKA :

*  S e c t i o n  1 .  AS 2 3 . 3 0 . 0 4 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  2 3 . 3 0 . 0 4 0 .  SECOND IN JU R Y  FUND,  ( a )  T h e r e  i s  c r e a t e d  a  

s e c o n d  i n j u r y  f u n d ,  a d m i n i s t e r e d  b y  t h e  c o m m i s s i o n e r  o f  l a b o r .  Money  i n  

t h e  s e c o n d  i n j u r y  f u n d  m ay  o n l y  b o  p a i d  f o r  t h e  b e n e f i t  o f  t h o s e  p e r s o n s  

e n t i t l e d  t o  p a y m e n t  o f  b e n e f i t s  f r o m  t h e  . s e c o n d  i n j u r y  f u n d  u n d e r  t h i s  

c h a p t o ?  . P a y m e n t s  f r o m  t h e  s e c o n d  i n j u r y  f u n d  must : be  made  b y  t h e

c o m m i s s i o n e r  o f  l a b o r  i n  a c c o r d a n c e  w i t h  t h e  o r d e r s  a n d  a w a r d s  o f  t h e

b o a r d .

( b )  I f  a n  e m p l o y e e  s u f f e r s  ^ c o m p e n s a b l e  i n j u r y  a f t e r  D e c e m b e r  3 1 ,  
1 9 8 0 ,  w h i c h  r e s u l t s  i n  t e m p o r a r y  t o t a l  d i s a b i l i t y ,  t e m p o r a r y  p a r t i a l  

d i s a b i l i t y ,  p e r m a n e n t  p a r t i a l  d i s a b i l i t y ,  o r  p e r m a n e n t  t o t a l  d i s a b i l i t y ,  

t h e  e m p l o y e r  o r  i n s u r a n c e  c a r r i e r  s h a l l  p a y  i n t o  t h e  s e c o n d  i n j u r y  f u n d  

a  s u n  e q u a l  t o  s i x  p e r c e n t  o f  t h e  c o m p e n s a t i o n  t o  w h i c h  t h e  c n p l o y e c  i s  

e n t i t l e d  f o r  t e m p o r a r y  t o t a l  d i s a b i l i t y ,  t e m p o r a r y  p a r t i a l  d i s a b i l i t y ,  

p e r m a n e n t  p a r t i a l  d i s a b i l i t y ,  p e r m a n e n t  t o t a l  d i s a b i l i t y ,  o i  f o r  r e h a b i ­
l i t a t i o n  u n d e r  AS 2 3 . 3 0 . 1 9 1 .

( c )  I f  a n  e m p l o y e e  s u f f e r s  a  c o m p e n s a b l e  i n j u r y  w h i c h  r e s u l t s  i n  

d e a t h  a n d  t h e  e m p l o y e e  i s  n o t  s u r v i v e d  b y  a  w i d o w ,  w i d o w e r ,  c h i l d ,  o r  
d e p e n d e n t  r e l a t i v e  e l i g i b l e  t o  r e c e i v e  d e a t h  b e n e f i t s  u n d e r  AS 2 3 . 3 0 . -  
2 1 5 ,  t h e  e m p l o y e r  o r  i n s u r a n c e  c a r r i e r  c h a l l  p a y  $ 1 0 , 0 0 0  t o  t h e  s e c o n d

Original sponsor: Labor and Management Committee '^efer^ej
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i n j u r y  f u n d .

( d )  T h e  b o a r d  may  r e f u n d  a  paymen t :  made  i n t o  t h e  s e c o n d  i n j u r y  

f u n d  i f  t ' e m p l o y e r  o r  i n s u r a n c e  c a r r i e r  s h o w s  t h a t  i t  m ad e  t h e  p a y m e n t  

b y  m i s t a k e  o r  i n a d v e r t e n c e ,  o r  i f  i t  s h ow s  t h e r e  e x i s t e d  a t  t h e  t i m e  o f  

t h e  p a y m e n t  a  b e n e f i c i a r y  e n t i t l e d  t o  b e n e f i t s  u n d e r  AS 2 3 . 3 0 . 2 1 5 .

( e )  T h e  h o a r d  may d i r e c t  a n d  p r o v i d e  t h e  v o c a t i o n a l  r e t r a i n i n g  a n d  

r e h a b i l i t a t i o n  o f  a  p e r m a n e n t l y  d i s a b l e d  p e r s o n  w h o s e  c o n d i t i o n  i s  a 

r e s u l t :  o f  a n  i n j u r y  c o m p e n s a b l e  u n d e r  t h i s  c h a p t e r  b y  m a k i n g  c o o p e r a t i v e  
a r r a n g e m e n t s  w i t h  i n s u r a n c e  c a r r i e r s ,  p r i v a t e  o r g a n i z a t i o n s  a n d  i n s t i t u ­

t i o n s ,  o r  s t a t e  o r  f e d e r a l  a g e n c i e s .  T h e  p e r s o n  b e i n g  r e t r a i n e d  o r  

r e h a b i l i t a t e d  i s  e n t i t l e d  t o  r e c e i v e  c o m p e n s a t i o n  f r om ,  t h e  s e c o n d  i n j u r y  

f u n d  f o r  m a i n t e n a n c e  d u r i n g  t h e  p e r i o d  o f  r e t r a i n i n g  a n d  r e h a b i l i t a t i o n  

i n  t h e  sum w h i c h  t h e  b o a r d  c o n s i d e r s  n e c e s s a r y ,  n o t  t o  e x c e e d  $ 2 0 0  a 

m o n t h .  T h e  t o t a l  e x p e n d i t u r e s  f o r  m a i n t e n a n c e ,  r e t r a i n i n g ,  r e h a b i l i t a ­

t i o n ,  a n d  n e c e s s a r y  t r a n s p o r t a t i o n  may  n o t  e x c e e d  $ 1 0 , 0 0 0  f o r  o n e  p e r s o n .

( f )  A l l  a m o u n t s  c o l l e c t e d  a s  c i v i l  p e n a l t i e s  u n d e r  t h i s  c h a p t e r  

m u s t  b e  p a i d  i n t o  t h e  s e c o n d  i n j u r y  f u n d .

( g )  T h e  a t t o r n e y  g e n e r a l  may i n v e s t i g a t e  c l a i m s  a n d  h i r e  e x p o r t  

w i t n e s s e s  n e c e s s a r y  t o  p r e v e n t  f r a u d u l e n t  o r  e x c e s s i v e  c l a i m s  f o r  m on e y  

i n  t h e  s e c o n d  i n j u r y  f u n d  a n d ,  s u b j e c t  t o  a n  a p p r o p r i a t i o n  f o r  t h i s  
p u r p o s e ,  may  b e  r e i m b u r s e d  f r o m  t h e  s e c o n d  i n j u r y  f u n d  f o r  t h e  c o s t  o f  

i n v e s t i g a t i n g  c l a i m s  a n d  d e f e n d i n g  a g a i n s t  t h o s e  c l a i m s .
( h )  A d m i n i s t r a t i o n  e x p e n s e s  o f  t h e  s t a t e  u n d e r  t h i s  s e c t i o n  a n d  

AS 2 3 . 3 0 . 2 0 5  r u s t  be  p a i d  f r o m  a n  a p p r o p r i a t i o n  f r o m  t h e  s e c o n d  i n j u r y  

f u n d .

( i )  I f  t h e r e  i s  n o t  e n o u g h  m on e y  i n  t h e  s e c o n d  i n j u r y  f u n d  t o  
p r o v i d e  a  r e a s o n a b l e  r e s e r v e  f o r  t h e  p a y m e n t  o f  c o m p e n s a t i o n  t o  p e r s o n s  
e n t i t l e d  t o  p a y m e n t  o f  b e n e f i t s  f r o m  t h e  s e c o n d  i n j u r y  f u n d ,  t h e  com ­
m i s s i o n e r  o f  r e v e n u e  may  l o a n  s u r p l u s  m on e y  i n  t h e  g e n e r a l  f u n d  t o  t h e

CSHB 1011
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7
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10 

11 

12

s e c o n d  i n j u ^ ^  f u n d .  T h e  l o a n  may be  made  o n l y  f r o m  a n  a p p r o p r i a t i o n  f o r  

t h a t  p u r p o s e .  T h e  c o m m i s s i o n e r  o f  r e v e n u e  a n d  t h e  c o m m i s s i o n e r  o f  l a b o r  

s h a l l  d e t e r m i n e  t h e  c o n d i t i o n s  f o r  r e p a y m e n t  o f  t h e  l o a n  t o  t h e  g e n e r a l  
f u n d .

*  G e e .  2 .  AG 2 3 . 3 0 . 0 4 5 ( c )  i s  am end ed  t o  r e a d :

( c )  F o r  a  p e r s o n  e l i g i b l e  f o r  v o c a t i o n a l  r e h a b i l i t a t i o n  s e r v i c e

u n d e r  AG 2 3 . 1 5 . 0 8 0  a n d  who i s  p l a c e d  v / i t h  a n  e m p l o y e r  f o r  s e r v i c e  [ H I T H -  

OUT WAIJES] a t  t h e  r e q u e s t  o f  ;*,he o f f i c e  o f  v o c a t i o n a l  r e h a b i l i t a t i o n  t o  

g i v e  h im  o n  t h e  j o b  t r a i n i n g ,  w o r k  r e a d i n e s s  o r  w o r k  t h e r a p y  e x p e r i e n c e ,  

o r  w o r k  s a m p l i n g ,  t h e  l i a b i l i t y  s e t  o u t  i n  ( a )  o f  t h i s  s e c t i o n  a p p l i e s  

t o  t h e  s t a t e  r a t h e r  t h a n  t o  t l . o  e m p l o y e r .

,v S e c .  3 .  AS 2 3 . 3 0 , 0 4 0 ( b )  e n a c t e d  i n  s e c .  1 o f  t h i s  A c t  d o e s  n o t  a p p l y  t o  

13 a n  e m p l o y e r  o r  i n s u r a n c e  c a r r i e r  r e q u i r e d  o  m ak e  p a y m e n t s  t o  t h e  s e c o n d  

i n j u r y  f u n d  f o r  a n  i n j u r y  t o  a n  e m p l o y e e  w h i c h  o c c u r r e d  b e f o r e  J a n u a r y  1 ,  

1 9 8 1 .  T o r  t h o s e  e m p l o y e r s  o r  i n s u r a n c e  c a r r i e r s  t h e  a m o u n t  o f  a  p a y m e p t  t o  

t h e  s e c o n d  i n j u r y  f u n d  and  t h e  c o n d i t i o n s  u n d e r  w h i c h  a  p a y m e n t  i s  r e q u i r e d  

r u s t  be i n  a c c o r d a n c e  v / i t h  t h e  v e r s i o n  o f  AG 2 3 . 3 0 . 0 4 0 ( b )  i n  e f f e c t  c n  t h e  

d a y  t h a t  t h e  i n j u r y  t o  t h e  e m p l o y e e  o c c u r r e d .

*  G e e .  4 .  T h i s  A c t  t a k e s  e f f e c t  J a n u a r y  1 ? 1 9 8 1 .

14

15 

1G

17

18

19

20 

21 

72

23

24

25

2G

2/

29

> , , j  ,  t u v - •  - ■ • »«■ * ** -3- CSHB 1011

!.



Introduced: 4/17/AO
Referred: Labor & Management

BY THE I  ABOR AND
I I !  THE HOUSE MANAGEMENT COMMITTEE

HOUSE B I L L  NO. 1 0 1 1  
I N  THE LEG ISLA TURE  OF THE STATE OF ALASKA 

ELEVENTH. LEG ISLA TURE  -  SECOND SE S S IO N

A B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  r e l a t i n g  t o  t h e  s c c c n d  i n j u r y  f u n d  e s t a b l i s h e d

u n d e r  t h e  A l a s k a  W o r k e r s ’  C o o p e r s a t i o n  A c t ;  a n d  p r o v i d ­

i n g  f c - r  a n  e f f e c t i v e  d a t e . ”

EE I T  ENACTED BY THE LEG ISLATURE  OF THE STATE OF ALASKA :

*  S e c t i o n  1 .  AS 2 3 . 3 0 . 0 4 0  i s  r e p e a l e d  a n d  r e - e n a c t e d  t o  r e a d :

S e c .  2 3 . 3 0 . 0 4 0 .  SECOf IN JU R Y  FUND, ( a )  T h e r e  i s  c r e a t e d  a  

s e c o n d  i n j u r y  f u n d ,  a d m i n i s t e r e d  b y  t h e  c o m m i s s i o n e r  o f  l a b o r .  M oney  i n  

t h e  s e c o n d  i n j u r y  f u n d  may o r . l y  b e  p a i d  f o r  t h e  b e n e f i t  o f  t h o s e  p e r s o n s  

e n t i t l e d  t o  p a r t i c i p a t e  i n  t h e  s e c o n d  i n j u r y  f u n d  u n d e r  t h i s  c h a p t e r ,  

i ’ a y w e n t s  f r o m  t h e  s e c o n d  i n j u r y  f u n d  m u s t  b e  made  b y  t h e  c o m m i s s i o n e r  o f  

l a b o r  i n  a c c o r d a n c e  w i t h  t h e  o r d e r s  a n d  a w a r d s  o f  t h e  b o a r d .

( b )  I f  a n  e m p l o y e e  s u f f e r s  a  c o m p e n s a b l e  i n j u r y  a f t e r  D e c o r  b e r  3 - l ,  

1 9 3 0 ,  w h i c h  r e s u l t s  i n  t e m p o r a r y  t o t a l  d i s a b i l i t y ,  t e m p o r a r y  p a r t i a l  
d i s a b i l i t y ,  p e r m a n e n t  p a r t i a l  d i s a b i l i t y ,  o r  p e r m a n e n t  t o t a l  d i s a b i l i t y ,  

t h e  e m p l o y e r  o r  i n s u r a n c e  c a r r i e r  s h a l l  p a y  i n t o  t h e  s e c o n d  i n j u r y  f u n d  

a  s u l ’ e q u a l  t o  s i r .  p e r c e n t  o f  t h e  c o m p e n s a t i o n  t o  w h i c h  t h e  e m p l o y e e  i s  

e n t i t l e d  f o r  t e m p o r a r y  t o t a l  d i s a b i l i t y ,  t e m p o r a r y  p a r t i a l  d i s a b i l i t y ,  
p e r m a n e n t  o u r t i a l  d i s a b i l i t y ,  p e r m a n e n t  t o t a l  d i s a b i l i t y ,  o r  f o r  

r e h a b i l i t a t i o n  u n d e r  AS 2 3 . 3 0 . 1 9 1 .

( c )  I f  an e m p l o y e e  s u f f e r s  a  c o m p e n s a b l e  i n j u r y  w h i c h  r e s u l t s  i n  

d e a t h  a n d  t h e  e m p l o y e e  i s  n o t  s u r v i v e d  b y  a  w i d o w ,  w i d o w e r ,  c h i l d ,  o r  

d e p e n d e n t  r e l a t i v e  e l i g i b l e  t o  r e c e i v e  d e a t h  b e n e f i t s  u n d e r  AS 2 1 . 3 0 . -  
2 1 5 ,  t h e  e m p l o y e r  o r  i n s u r a n c e  c a r r i e r  s h a l l  p a y  $ 1 0 , 0 0 0  t:o t h e  s e c o n d  
i n j u r y  f u n d .

-I- HB 1311
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( c l )  T h e  b o a r d  m ay  r e f u n d  a  p a y m e n t  made i i . t o  t h e  s e c o n d  i n j u r y  

f u n d  i f  t h e  e m p l o y e r  o r  i n s u r a n c e  c a r r i e r  s h ow s  t h a t  i t  made  t h e  p a y m e n t  

b y  m i s t a k e  o r  i n a d v e r t e n c e ,  o r  i f  i t  s h o w s  t h e r e  e x i s t e d  a t  t h e  t i i r . e  o f

t h e  p a y m e n t  a  b e n e f i c i a r y  e n t i t l e d  t o  b e n e f i t s  u n d e r  AS 2 3 . 3 0 . 2 1 5 .

( c )  T h e  b o a r d  n a y  d i r e c t  a n d  p r o v i d e  t h e  v o c a t i o n a l  r e t r a i n i n g  anc!

r e h a b i l i t a t i o n  o f  a  p e r m a n e n t l y  d i s a b l e d  p e r s o n  w h o s e  c o n d i t i o n  i s  a 

r e s u l t  o f  a n  i n j u r y  c o m p e n s a b l e  u n d e r  t h i s  c h a p t e r  b y  m a k i n g  c o o p e r a t i v e  

a r r a n g e m e n t s  w i t h  i n s u r a n c e  c a r r i e r s ,  p r i v a t e  o r g a n i z a t i o n s  a n d  i n s t i t u ­

t i o n s ,  o r  s t a t e  o r  f e d e r a l  a g e t i c i e s .  T h e  p e r s o n  b e i n g  r e t r a i n e d  o r  

r e h a b i l i t a t e d  i s  e n t i t l e d  t o  r e c e i v e  c o m p e n s a t i o n  f r o m  t h e  s e c o n d  i n j u r y  

f u n d  f o r  m a i n t e n a n c e  d u r i n g  t h e  p e r i o d  o f  r e t r a i n i n g  a n d  r e h a b i l i t a t i o n  

i n  t h e  sum v - h i c h  t h e  b o a r d  c o n s i d e r s  n e c e s s a r y ,  n o t  t o  e x c e e d  $ 2 0 0  c 
m o n t h .  T h e  t o t a l  e x p e n d i t u r e s  f o r  m a i n t e n a n c e ,  r e t r a i n i n g ,  r e h a b i l i t a ­

t i o n ,  a n d  n e c e s s a r y  t r a n s p o r t a t i o n  may  n o t  e x c e e d  $ 1 0 , 0 0 0  f o r  o n e  

p e r s o n .

( f )  A l l  a m o u n t s  c o l l e c t e d  a s  c i v i l  p e n a l t i e s  u n d e r  t h i s  c h a p t e r

m u s t  b e  p a i d  i n t o  t h e  s e c o n d  i n j u r y  f u n d .

( g )  T h e  a t t o r n e y  g e n e r a l  m ay  i n v e s t i g a t e  c l a i m s  a n d  h i r e  e x p e r t  

w i t n e s s e s  n e c e s s a r y  t o  p r e v e n t  f r a u d u l e n t  o r  e x c e s s i v e  c l a i m s  f o r  m on ey  

i n  t h e  s e c o n d  i n j u r y  f u n d  a n d ,  s u b j e c t  t o  a n  a p p r o p r i a t i o n  f o r  t h i s  
p u r p o s e ,  may  b e  r e i m b u r s e d  f r o m  t h e  s e c o n d  i n j u r y  f u n d  f o r  t h e  c o s t  o f  

i n v e s t i g a t i n g  c l a i m s  a n d  d e f e n d i n g  a g a i n s t  t h o s e  c l a i m s .

( h )  A d m i n i s t r a t i o n  e x p e n s e s  o f  t h e  s t a t e  u n d e r  t h i s  s e c t i o n  a n d  

AS 2 3 . 3 0 . 2 0 5  m u s t  b e  p a i d  f r o m  a n  a p p r o p r i a t i o n  f r o m  t h e  s e c o n d  i n j u r y  
f u n d .

*  S e e .  2 .  AS 2 3 . 3 0 . 0 4 5 ( c )  i s  am e n d e d  t o  r o a d :

( c )  F o r  a  p e r s o n  e l i g i b l e  f o r  v o c a t i o n a l  r e h a b i l i t a t i o n  s ' r v i c c  
u n d e r  AS 2 3 . 1 5 . 0 8 0  a n d  who i s  p l a c e d  w i t h  a n  e m p l o y e r  f o r  s e r v i c e  [W ITH ­
OUT WAGES] a t  t h e  r e q u e s t  o f  t h e  o f f i c e  o f  v o c a t i o n a l  r e h a b i l i t a t i o n  t o
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g i v e  h i i i 1 o n  t h e  j o b  t r a i n i n g ,  w o r k  r e a d i n e s s  o r  w o r k  t h e r a p y  e x p e r i e n c e ,  

o r  w o r k  s a m p l i n g ,  t h e  l i a b i l i t y  s e t  o u t  i n  ( a )  o f  t h i s  s e c t i o n  a p p l i e s  

t o  t h e  s t a t e  r a t h e r  t h a n  t o  t h e  e m p l o y e r ,
*  S e e .  3 .  AS 2 3 . 3 0 . 0 4 0 ( b )  e n a c t e d  i n  s e c .  1 o f  t h i s  A c t  d o e s  n o t  a p p l y  t o  

mi e m p l o y e r  o r  i n s u r a n c e  c a r r i e r  r e q u i r e d  t o  m ak e  p a y m e n t s  t o  t h e  s e c o n d  

i n j u r y  f u n d  f o r  a n  i n j u r y  t o  an  e m p l o y e e  w h i c h  o c c u r r e d  b e f o r e  J a n u a r y  1 ,  

1 9 8 1 .  F o r  t h o s e  e m p l o y e r s  o r  i n s u r a n c e  c a r r i e r s  t h e  a m o u n t  o f  a  p a y m e n t  t o  

the- s e c o n d  i n j u r y  f u n d  and  t h e  c o n d i t i o n s  u n d e r  w h i c h  a  p a y m e n t  i s  r e q u i r e d  

~ u s t  b e  i n  a c c o r d a n c e  w i t h  t h e  v e r s i o n  o f  Ah’ 2 3 . 3 0 . 0 4 0 ( h )  i n  e f f e c t  o n  t h e  

l a y  t h a t  t h e  i n j u r y  t o  t h e  e m p l o y e e  o c c u r r e d .

*  S e e .  4 .  T h i s  A c t  t a k e s  e f f o c r .  J a n u a r y  1 ,  1 9 8 1 .
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T H E  L E G I S L A T U R E  O F  THE  STATE  O F  A LA SK A
ELE V E N T H .  L E G I S L A T U R E  

> ,

F I SCAL  NOTE

J. R E Q U E S T
Bi l l /Reso lut ion No. CS f o r  House  B i l l  Mo. 1011____________________________________________
Tit le An a c t  i e l a t i n g  t o  Second I n j u r y  Fund ;  P r o v i d i n g  f o r  an e f f e c t i v e  d a t e .  
Requested bv House L a b o r  and Management  Commi t tee_________________ Date 4 - 2 5 - 8 0

I I .  F I S C A L  D E T A I L
Agency Af fected D e p a r tm e n t  o f  L a b o r ______________________________________________________________
Program Category Af fected P u b l i c  P r o t e c t i o n ______________________________________________________
B R U ,  Program, o r Subprog ram^)  Af fected Second I n j u r y  Fund___________________________________
(.Note: I f  more  than one  budget component  is a f fected,  separate l ine-item amounts and funding f o r  each 

component  in the analysis sect ion. )
E X P E N D I T U R E S  (Thousands o f  Do l la rs )

F Y  80 F Y  81 F Y  32 F Y  83 F Y  84 F Y  85
100  P E R S O N A L  SERV ICES - 0 - - 0 -
7 0 0  T R A V E I - 0 - - 0 -
3 0 0  C O N T R A C T U A L - 0 - - 0 -
a o o  COM M OD IT IES - 0 - - 0 -
5 0 0  F .OUIPMENT - 0 - - 0 -
6 0 0  LA N D  S T R U C T U R E S - 0 - - 0 -
7 0 0  GRA NTS .  CLA IMS .  ETC. . 1 1 8 . 4 1 0 0 . 0

T O T A L  1 1 8 . 4  1 0 0 . 0  - 0 -  - 0 -  - 0 -  - 0 -

F U N D IN G  (Thousands o f  Do l  

G E N E R A L  F U N D

!ars)
1 1 8 . 4 1 0 0 . 0 - 0 - - 0 - - 0 - - 0 -

F E D E R A L  F U N D S
O T H E R  ( Speci fy Fund Source)

POS IT IONS

F U L L  T IM E - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
P A R T  T IME
T E M P O R A R Y

111. A N A L Y S I S  (Sec Fiscal No te  Preparat ion Instruct ions, Sect ion I I I )

As p r o v i d e d  i n  S e c t i o n  1 ( b )  o f  t h i s  b i l l ,  a d e q u a t e  f u n d i n g  t o  s u p p o r t  th e  
Second I n j u r y  w i l l  r o t  a c c r u e  t o  t h e  R e s e r v e  A ccoun t  u n t i l  t h e  l a t t e r  p a r t  
o f  FY 1 9 8 1 .  S e c t i o n  l ( i )  p r o v i d e s  f o r  a l o a n  t o  t h e  Second I n j u r y  Fund t o  
a s s u r e  a d e q u a t e  fu nd s  a r e  a v a i l a b l e  t o  c l a i m a n t s  and t r a i n e e s  d u r i n g  t h i s  
i n t e r i m  p e r i o d .

P e r  S e c t i o n  l ( i )  -  "The C om m i s s i o n e r  o f  Revenue  and t h e  C om m i s s i o n e r  o f  
, L a b o r  s h a l l  d e t e rm i n e  t h e  c o n d i t i o n s  f o r  r ep aymen t  o f  th e  l o a n  t o  t h e  

g e n e r a l  f u n d . "

IV  DA T E  4 - 2 5 - 8 0 _________________P R E P A R E D  BY  /  James M. Souby  I I I  by l l i c o  Bus
A GENCY  La b o r     __________

Original :  Legislative Finance PHONE  4 6 5 - 2 7 2 0 ___________________
pci Budget and Management

Prime Sponsor  (First Legislator Named)

3 3 - 0 0 1  (Rev. 1 2 /7 9 )



A L A S K A  STATE LEGISLATURE H IS T O R Y  IN  THE H O U SE

I’jbKVKtlTt‘.Legislature SKCOAD.. Session

H O U S E  b i l l ..........  N o. ..IQ 11

Bv .TiiE. LASOi;. AtiP. .MASAGEtfwJT.. 
C O K H T X I i E

':An A c t  r e l a t i n s  t o  t h e  s e c o n d  
i n j u r y  f u n d  e s t a b l i s h e d  u n d e r  
t h e  Alaska W o r k e r s ’ C o m p e n s a ­
t i o n ,  A c t ;  a n d  p r o v i d i n g  f o r  
a n  e f f e c t i v e  d a t e . "

S e c o n d  i n j u r y  f u n d ,  W o r k  t s 1 
Comp

Introduced in the House . b . f . 1/ ...19. >'{9

19 SO

A p r 17
32

Read first time and referred 
to Committee on

L a b o r  a n d  M a n a g em e n t
Reported hack with 
recommendation that

Read second time and

Read third time and

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date
Yeas Yeas
Nays Nays
Absent Absent
Excused Excused
Reported correctly engrossed
Signed by Speaker
Sent to Senate

CH IE F  CLERK  OF THE HOUSE

H ISTO R Y IN  THE SENATE

19 Read first time and referred 
to Committee on

Reported back with 
recommendation that

Read second time and

Read third time and

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent
Excused Excused

Reconsideration

PASS Effective Date 
Yeas Yeas 
Nays Nays 
Absent Absent 
Excused Excused 
Reported correctly engrossed 
Signed by President 
Returned to House

SECRETARY OF THE SENATE

H' T O R Y  IN  THE H O U SE

19 Received from Senate

Concurred in Senate amendment 
thus adopting:

V O T E

Failed to concur in Senate amend­
ment; asked Senate to recede 

V O T E

Senate receded from amendment 
V O T E

Senate failed to recede from 
amendment 

V O T E

C C  appointed by House

C C  appointed by Senate

C C  adopted by House 
V O T E

C C  adopted bv S. late 
V O T E

To enrolling
Reported correctly enrolled 
Sent to Governor

. ....... bv Governor

Filed with I.t. Governor

Chapter No. . ... ....


