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O r i g i n a l  s p o n s o r : R u l e s  C o m m it te e
b y  r e q u e s t

IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BILL NO. 962 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE - SECOND SESSION '

A BILL

For an Act entitled: "An Act allowing credits against fisheries taxes; and

providing for an effective date."

BE I T  ENACTED B Y  TH E L E G IS L A T U R E  OF TH E S T A T E  OF A L A S K A :

* Section 1. AS 43.75 is amended by adding a new section to read:

Sec. 43.75.035. SEAFOOD ASSOCIATION CREDIT. (a) A person is 

allowed as a credit against the tax levied under AS 43.75.015 or 43.- 

75.100 an amount equal to the amount that person donated during the tax 

year to a corporation described in (b) of this section and included on 

the list prepared under (d) of this section. The credit allowed b y :this 

section may not exceed 15 percent of the total tax liability under 

AS 43.75.01*5 or 43.75.100 computed without the credit allowed in this 

section.i

(b) A person is entitled to a credit under this section for the 

amount he donated during the tax year to e. nonprofit corporation orga­

nized under AS 10.20 which

(1) is organized for the purposes of

(A) assisting the Alaska seafood indus^ to improve the 

quality and purity of seafood produced in Alaska; and

(B) assisting in the development and maintenance of 

markets for seafood produced in Alaska;

(2) represents commercial fishermen and fish processors in

'each of the administrative areas established by the Alaska Commercial 

Fisheries Entry Commission under AS 16.43.100(a‘) (3);

(3) provides services for fishermen and processors of all
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species o f f is h  and t h e ir  by-products which are harvested in  Alaska and 

processed fo r  human consumption;

(4 ) in c lu d e s on i t s  board o f d ire c to rs  re p re s e n ta tiv e s  of 

commercial fisherm en and o f f is h  processors;

(5) e s ta b lis h e s  q u a lity  c o n tro l programs fo r  the seafood 

h a r’ ^sted and processed in  Alaska by the members o f the c o rp o ra tio n ;

(6) prepares an annual market research and product develop­

ment p la n  fo r  the prom otion o f a l l  species o f f is h  and th e ir  by-products 

which are harvested in  Alaska and processed fo r  human consumption;

(7) subm its an annual re p o rt to  the governor and the le g is la ­

tu re  d e s c rib in g  i t s  a c t iv i t ie s ;  and

(8 ) perm its  the commissioner o f revenue or h is  designee and 

the le g is la t iv e  a u d it  d iv is io n  to  in s p e c t i t s  o f f ic e s  and i t s  accounts 

to  determ ine whether i t  meets the c r i t e r ia  described in  th is  subsection;

(9) has i t s  main o ff ic e s  in  the s ta te  and provides th a t the 

annual m eeting o f the membership and a l l  meetings o f the f u l l  board of 

d ire c to rs  s h a ll  be h e ld  in  the s ta te ;

(10) is  not organized fo r  the purpose o f prom oting and does 

not promote species o f seafood products by geographic o r ig in  other than 

from A laska;

(11) in c lu d e s in  i t s  board o f d ire c to rs  three nonvoting mem­

bers, one appointed by the governor, one appointed by the p re sid e n t o f 

the senate, and one appointed by the speaker o f the house o f rep re ­

s e n ta tiv e s  .

( c) * * A d o n atio n  to a co rp o ratio n  th a t has as i t s  main purpose the 

prom otion o f or the development ..and maintenance markets fo r  a s p e c i­

f i c  brand o f Alaska seafood may not be allow ed as a c re d it  under th is  

s e c tio n .

(d) By January 1 o f each year the Department o f Revenue s h a ll
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prepare and make a v a ila b le  to  the p u b lic  a l i s t  o f corporations which 

meet the c r i t e r ia  in  (b) o f th is  s e c tio n .

*  Sec. 2. AS 4 3.75.130  is  amended by adding a new subsection to  read:

(b) The amount o f ta x  revenue c o lle c te d  fo r  purposes o f th is  

s e c tio n  is  the amount th a t would have been c o lle c te d  w ith o u t deduction 

o f the c re d its  a llow ed in  AS 4 3.7 5 .03 5 .

*  Sec. 3. FISHERIES BUSINESS TAX DONATIONS FUND. (a) There is  created 

in  the Department o f Revenue the f is h e r ie s  business ta x  donations fu nd . The 

f is h e r ie s  business ta x  donations fund may be financed  o n ly  by a p p ro p ria tio n s  

from the le g is la t u r e .  The commissioner o f revenue s h a ll  a d m in iste r the 

f is h e r ie s  business ta x  donations fund.

(b) A person who paid a ta x  under AS 43.75.015 or 43.75.100 fo r  the

1979 ta x  year may make a w r it te n  request to  the commissioner o f revenue

b efo re  January 1, 1981, th a t up to 15 percent o f the ta x  paid by the person 

fo r  the  1979 ta x  year be p aid  to  a c o rp o ra tio n  described in  AS 4 3 .7 5 .0 3 5 (b ).

. (c) W ith in  60 days a fte r  r e c e ip t o f a request described in . ( b )  o f th is

s e c tio n , the commissioner o f revenue s h a ll  pay the amount requested to  the 

c o rp o ra tio n  from the f is h e r ie s  business ta x  donations fund,

*  Sec. 4. T h is  Act is  r e tr o a c tiv e  to  January 1, 1980, and a p p lie s  to  ta x  

years b eg inning a ft e r  December 31, 1979.

*  Sec. 5. T h is  Act takes e ffe c t  im m ediately in  accordance w ith  AS 0 1 .1 0 .-  

0 7 0 (c ).
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Original sponsor: Rules Committee
by request

Offered: 4/2/80
Referred: Finance

IN THE HOUSE BY THE RESOURCES COMMITTEECS FOR HOUSE BILL NO. 962 IN THE LEGISLATURE OF THE STATE OF ALASKAELEVENTH LEGISLATURE -  SECOND SESSION A BILLFor an A ct e n t i t l e d :  "An A ct a llo w in g  c r e d it s  a g a in s t  f i s h e r i e s  ta x e s ; andp ro v id in g  fo r  an e f f e c t i v e  d a t e ."BE TT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:* S e c t io n  1 . AS 43 .75 i s  amended by adding a new s e c t io n  to  re a d :S e c . 4 3 .7 5 .0 3 5 . SEAFOOD ASSOCIATION CREDIT. (a) A person is  a llow ed  as a c r e d it  a g a in s t  the ta x  le v ie d  under AS 4 3 .7 5 .0 1 5  or 4 3 .-75.100 an amount equal to  th e  amount th a t  p erson donated d u rin g  the ta x  year to  a c o rp o ra tio n  d e sc rib e d  in  (b) o f  t h is  s e c t io n  and in clu d e d  on the l i s t  prepared under (d) o f  t h is  s e c t i o n . The c r e d it  a llow ed  by t h is  s e c t io n  may not exceed 15 p e rce n t o f  the t o t a l  ta x  l i a b i l i t y  under AS 4 3 .7 5 .0 1 5  or 4 3 .7 5 .1 0 0  computed w ith o u t the c r e d it  a llow ed in  t h is  s e c t i o n .(b) A person i s  e n t i t le d  to  a c r e d it  under t h is  s e c t io n  fo r  the amount he donated d u rin g  th e ta x  year to  a n o n p r o fit  c o r p o r a tio n  o rg a ­n iz e d  under AS 10.20 which(1) i s  o rg a n iz e d  fo r  the purposes o f(A) a s s i s t i n g  the A lask a  seafo o d  in d u s tr y  to  improve the q u a l i t y  and p u r ity  o f  se afo o d  produced in  A la s k a ; and(B) a s s i s t i n g  in  the developm ent and m aintenance o f  m arkets fo r  seafoo d  produced in  A la s k a ;(2) re p re s e n ts  com m ercial fish erm en  and f i s h  p ro c e sso rs  in  each o f  the a d m in is tr a t iv e  are as e s ta b lis h e d  by th e A lask a  Commercial F is h e r ie s  E n try  Commission under AS 1 6 .4 3 .1 0 0 (a )(3 ) ;(3) p ro v id es s e r v ic e s  fo r  fish erm en  and p ro c e sso rs  o f  a l l- 1 -  CSHB 962
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s p e c ie s  o f  f i s h  and t h e ir  b y -p ro d u cts  which are h a rv e ste d  in  A lask a  and p ro cessed  fo r  human consum ption}(4) in c lu d e s  on i t s  board o f  d ir e c to r s  r e p r e s e n ta t iv e s  o f  com m ercial fish erm en  and o f  f i s h  p r o c e s s o r s ;(5) e s t a b lis h e s  q u a l i t y  c o n tr o l programs fo r  th e seafoo d  h a rv e ste d  and p ro cessed  in  A la sk a  by the members o f  the c o r p o r a tio n ;(6) p rep ares an annual m arket re s e a rc h  and p roduct d e v elo p ­ment p la n  fo r  th e prom otion o f  a l l  s p e c ie s  o f  f i s h  ana t h e ir  b y -p ro d u cts w hich are h a rv e ste d  in  A la sk a  and p ro cessed  fo r  human consum ption;(7) subm its an annual r e p o rt to  the governor and the l e g i s l a ­tu r e  d e s c r ib in g  i t s  a c t i v i t i e s ;  and(8) p erm its th e com m issioner o f  revenue or h is  d e sign e e  to in s p e c t  i t s  o f f i c e s  and i t s  acco u n ts to  determ ine whether i t  meets the c r i t e r i a  d e sc rib e d  in  t h is  s u b s e c t io n .(c) A d o n a tio n  to  a c o rp o ra tio n  th a t  has as i t s  main purpose the prom otion o f  or the developm ent and m aintenance o f m arkets fo r  a s p e c i­f i c  brand o f  A la sk a  seafo o d  may not be a llow ed  as a c r e d it  under t h is  s e c t i o n .(d) By Ja n u a ry  1 o f  each year the Department o f  Revenue s h a l l  p rep are and make a v a i la b le  to  the p u b lic  a l i s t  o f  c o rp o ra tio n s  which meet the c r i t e r i a  in  (b) o f  t h is  s e c t io n .* S e c . 2 . T his A ct i s  r e t r o a c t iv e  to  Ja n u a ry  1 , 1979, and a p p lie s  to  ta x  e a rs  b e g in n in g  a f t e r  December 31, 1978.*  S e c . 3 . T h is A ct ta k es e f f e c t  im m ed iately  in  accord ance w ith AS 0 1 .1 0 .-  7 0 (c ) .
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Introduced: 3/17/80
Referred: Resources and Finance

BY THE RULES COMMITTEE IN THE HOUSE BY REQUESTHOUSE BILL NO. 962IN THE LEGISLATURE OF THE STATE OF ALASKAELEVENTH LEGISLATURE -  SECOND SESSIONA BILLFor an A ct e n t i t l e d :  "An A ct a llo w in g  c r e d it s  a g a in s t  f i s h e r i e s  ta x e s ; andp ro v id in g  fo r  an e f f e c t i v e  d a t e ."BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:* S e c t io n  1. AS 43.75 i s  amended by adding a new s e c t io n  to  rea d :S e c . 4 3 .7 5 .0 3 5 . SEAFOOD ASSOCIATION CREDIT. (a) A person is  allow ed as a c r e d it  a g a in s t  th e  ta x  le v ie d  under AS 4 3 .7 5 .0 1 5  or 4 3 .-75.100 an amount equal to  the amount th a t  person donated durin g the ta x  year to  a c o rp o ra tio n  d e sc r ib e d  in  (b) o f  t h is  s e c t io n  arH in clu d e d  on the l i s t  prepared under (d) o f  t h is  s e c t io n . The ere " ic  a llow ed by t h is  s e c t io n  may not exceed 15 p e rce n t o f  the t o t a l  ta x  l i a b i l i t y  under AS 4 3 .7 5 .0 1 5  o r 4 3 .7 5 .1 0 0  as computed w ith ou t the c r e d it  a llow ed in  t h is  s e c t io n .(b) A person i s  e n t i t le d  to a c r e d it  under t h is  s e c t io n  fo r  the amount he donated d u rin g  the ta x  year to  a n o n p r o fit  c o rp o ra tio n  o rg a ­n ize d  under AS 10.20 which(1) i s  o rga n ized  fo r  the purposes o f(A) a s s i s t i n g  th e A lask a  seafo o d  in d u s tr y  to  improve the q u a l i t y  and p u r ity  o f  seafoo d  produced in  A la s k a ; and(B) a s s is t in g  in  the developm ent and m aintenance o f  m arkets fo r  seafoo d  produced in  A la s k a ;(2) re p re s e n ts  com m ercial fisherm en  and f i s h  p ro cesso rs in  each o f  the a d m in is tr a t iv e  are as e s ta b lis h e d  by the A la sk a  Commercial F is h e r ie s  E n try  Commission under AS 1 6 .4 3 .1 0 0 (a )(3 ) ;(3) p ro v id e s s e r v ic e s  fo r  fish erm en  and p ro ce sso rs  o f  a l l- 1 -  HB 962



s p e c ie s  o f  f i s h  and t h e ir  b y-p ro d u cts which a re  h a rv e ste d  in  A la sk a  and p rocessed  fo r  human consum ption;(4) in c lu d e s  on i t s  board o f  d ir e c to r s  r e p r e s e n ta tiv e s  o f  com m ercial fish erm en  and o f f i s h  p ro c e s s o rs ;(5) e s t a b lis h e s  q u a li t y  c o n tr o l programs fo r  the seafoo d  h a rv e ste d  and p ro cessed  in  A lask a  by the membe :s o f  the c o r p o r a tio n ;(6) p rep ares an annual market re se a rc h  and product d e v elo p ­ment p la n  fo r  the prom otion o f  a l l  s p e c ie s  o f . ’ is h  and t h e ir  b y -p ro d u cts  which a re  h a rv e ste d  in  A lask a  and p rocessed  fo r  \uman consum ption;(7) subm its an annual re p o rt to  th e  governor and the l e g i s l a ­tu r e  d e s c r ib in g  i t s  a c t i v i t i e s ;  and(8) p erm its the com m issioner o f  revenue or h is  d e sign e e  to in s p e c t  i t s  o f f i c e s  and i t s  accou n ts to  determ ine whether i t  meets the c r i t e r i a  d e scrib e d  in  (1) -  (7) o f  t h is  s u b s e c tio n .(c) A d o n atio n  to  a c o rp o ra tio n  th a t  has as i t s  main purpose the prom otion o f or the development and m aintenance o f  m arkets fo r  a s p e c i­f i c  brand o f A la sk a  se afo o d  may not be a llow ed as a c r e d it  under t h is  s e c t io n .(d) By Ja n u a ry  1 o f  each year the Department o f  Revenue s h a l l  p repare and make a v a i la b le  to  the p u b lic  a l i s t  o f  c o rp o ra tio n s  which meet the c r i t e r i a  e s ta b lis h e d  in  (b) o f  t h is  s e c t io n .*  S e c . 2 . T h is A ct i s  r e t r o a c t iv e  to  Ja n u a ry  1 , 1980, and a p p lie s  to  ta x  y ea rs  b e g in n in g  a f t e r  December 31, 1979.*  S e c . 3. T h is A ct ta k es e f f e c t  im m ediately in  accord an ce w ith AS 0 1 .1 0 .-  0 7 0 (c ) .
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' • ' -  F I S C A L  NOT ER E Q U E S T  ' • '
i;ill/ ;lcsc liitic» ii N o ._____ U .Q U s e _ J B i l l_ .N o ^ .9 6 2 _______ P a g e . ,1  . o f - A _______________________________Title An A c t  a l l o w i n g c r e d i t s  a g a i n s t  f i s h e r i e s  t a x e s . _________________________Requested bv H o u se  R e s o u r c e s  & F i n a n c e  C om m it t e e s ___________Date 3 / 2 4 / 8 0

Tills- LEGISLATURE OF TMTi STATE. OF ALASKA
^ . * ELEVENTH LEGISLATURE

I I . F IS C A L  D E T A IL  Agency A ffe cte d , R e v e n u eProgram Category Affccted_ F i s c a l  S e r v i c e sA u d i t  D i v i s i onB R U , Program, or Subprograin(s) Affected________________________________________________(Note: I f  more than one budget component is affected, separate linc-item am ounts and funding for each component in the analysis section.)E X P E N D IT U R E S (Thousands o f  Dollars)
F Y  SO F Y  81 F Y  82 F Y 8 3 F Y  84 F Y  85100 P E R SO N A L  SE R V IC E S 3 7 .5  _ 3 7 .5 37. 5 37. 5 37  «;200 T R A V E L 5 .5 5 .5 5 .5 .. 5 _ 5 s . s300 C O N T R A C T U A L 3 .1 3 -1 U __ j l t l __ 3 .1400 CO M M O D IT IES .5 . 5 .5500 EO U JPM EN T 1 .2 1 .2 1 . 1 . 2 ■ 1.2f>00 L A N D  &  ST R U C T U R E S700 G R A N T S . C L A IM S. E T C .T O T A L 4 7 .8 4 7 .8 4 7 .8 4 7 .8 4 7 .8

F U N D IN G  (Thousands of'Dollars)G E N E R A L  F U N D 4 7 .8 4 7 .8 CO•TT 4 7 .8 OO•r*F E D E R A L  FU N D SO T H E R  (Spccifv Fund Source)
PO SITION S . •

F U L L  TIM E 1 1 1 1 iP A R T  T IM ET E M P O R A R Y
H I. A N A L Y S IS  (See Fiscal Note Preparation Instnictions, Section III)

S e e  a t t a c h e d  m em orandum  t o  R . D . S t e v e n s o n  d a t e d  3 / 2 4 / 8 0 .

I V . D A T E  M a r c h  2 4 , 1980 .PREPARE^ A G E N C Y  P H O N E _ Gnt/ofOriginal: Ixgislative Finance c c : Budget and ManagementPrime Sponsor (First Legislator Named)
, Lrtment^ of R d / e m i e .  Audit- n L v d x X o n  4 6 5 -2 3 2 0  /
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STATE 
of ALASKA

T0‘ r  R. D. S t e v e n s o n

S p e c i a l  A s s i s t a n t  
D e p a r t m e n t  o f  R e v e n u e

M a r c h  2 4 , 1 9 8 0

fllENO.

TELEPHONE NO.

EROM, G a r y  L. J e 
D i r e c t o r  
A u d i t  Div:

/ SUBJECT. H o u s e  B i l l  N o .  9 6 2

T h i s  b i l l  p r o v i d e s  f o r  t h e  e s t a b l i s h m e n t  o f  f i s h e r i e s  
i n d u s t r y  t r a d e  a s s o c i a t i o n s  w h i c h  w o u l d  b e  f u n d e d  b y  t h e  
S t a t e  o f  A l a s k a  t h r o u g h  the f o r m  o f  a s p e c i a l  t a x  c r e d i t  
g i v e n  t o  f i s h  p r o c e s s o r s  on t h e i r  f i s h  p r o c e s s i n g  t a x  r e t u r n s .  
E a c h  p r o c e s s o r  w o u l d  b e  a l l o w e d  a c r e d i t  o n  a d o l l a r  f o r  d o l l a r  
b a s i s  f o r  c o n t r i b u t i o n s  to t h e  f i s h e r y  a s s o c i a t i o n  i n  a n  
a m o u n t  u p  t o  15 p e r c e n t  of t h e  f i s h  p r o c e s s o r s '  t a x  d u e .

T h e r e  w o u l d  a p p e a r  t o  b e  a l e g i t i m a t e  q u e s t i o n  r e g a r d i n g  
w h e t h e r  t h e r e  is a c l e a r  n e e d  f o r  t h e  S t a t e  o f  A l a s k a  t o  
d i r e c t l y  f u n d  t r a d e  a s s o c i a t i o n s  f o r  t h e  f i s h i n g  i n d u s t r y ,  
a n  i n d u s t r y  w h i c h ,  i n c i d e n t a l l y ,  is l a r g e l y  d o m i n a t e d  b y  
J a p a n e s e  i n t e r e s t s .  T h e  f i s h i n g  i n d u s t r y  i s  a l r e a d y  p r o v i d e d  
i n c o m e  t a x  i n c e n t i v e s  t o  i m p r o v e  t h e i r  p r o c e s s i n g  f a c i l i t i e s  
i n  t h e  f o r m  o f  t h e  i n v e s t m e n t  c r e d i t ,  b o t h  a t  t h e  f e d e r a l  
a n d  s t a t e  l e v e l s .  It s h o u l d  a l s o  b e  n o t e d  t h a t  a n y  e x p e n d i t u r e s  
m a d e  b y  a p r o c e s s o r  w h i c h  a r e  in a n y  w a y  a b u s i n e s s  e x p e n s e  
r e l a t e d  t o  p r o c e s s i n g  o r  m a r k e t i n g  o f  f i s h  p r o d u c t s ,  a r e  t a x  
d e d u c t i b l e  u n d e r  t h e  c o r p o r a t e  i n c o m e  tax. F u r t h e r ,  i t  
w o u l d  s e e m  l o g i c a l  t h a t  a l l  p r o c e s s o r s  w o u l d  b e  p u t t i n g  
f o r t h  m a x i m u m  e f f o r t  t o  p r o d u c e  a p r o d u c t  w h i c h  h a s  t h e  b e s t  
p o s s i b l e  a p p e a l  i n  t h e  m a r k e t  p l a c e .

W i t h  r e g a r d  t o  e n h a n c i n g  t h e  q u a l i t y  o f  t h e  p r o d u c t  i t s e l f ,  
t h e  S t a t e  o f  A l a s k a  a l r e a d y  h a s  i n s p e c t o r s  f r o m  t h e  D e p a r t m e n t  

o f  H e a l t h  a n d  S o c i a l  S e r v i c e s  anc t h e  D e p a r t m e n t  o f  N a t u r a l  

R e s o u r c e s  w o r k i n g  w i t h  p r o c e s s o r s  i n  a n  e f f o r t  t o  e n s u r e  p r o p e r  
q u a l i t y  o f  t h e  p r o d u c t  p r o d u c e d .

I n a s m u c h  a s  e v e r y  p r o c e s s o r  d o i n g  b u s i n e s s  i n  t h e  S t a t e  o f  
A l a s k a  c o u l d  f o r m  a s e a f o o d  a s s o c i a t i o n  a s  d e f i n e d  i n  t h e  
p r o p o s e d  law, w e  a r e  r e q u e s t i n g  o n e  p e r m a n e n t  f u l l  t i m e  
A u d i t o r  p o s i t i o n  t o  h a n d l e  t h e  a u d i t i n g  f u n c t i o n s  p r o v i d e d  
f o r  i n  t h e  p r o p o s e d  S e c t i o n  4 3 . 7 5 . 0 3 5 ( b ) ( 8 ) .
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Title An Act allowing credits against fisheries t a x e s .
Requested bv House Resources & Finance Committees_______ Date 3/24/80
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(Note: If more than one budget component is affected, separate line-item amounts and funding for each 
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4 0 0 COMMODITIES ,5 _________ 5_ .5 . .5
500 EOUIPMENT 1.2 1.2 1.2 1.2 1.2
600 L A N D  &  STRUCTURES
700 GRANTS. CLAIMS. ETC.

T O T A L 47.8 47.8 47.8 47.8

00•■'3'

F UNDING (Thousands of Dollars)

G E N E R A L  F U N D 47,8 47.8 47.8 47.8 ... 47.8
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Original: Legislative Finance—
cc: Budget and Management
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R .  D .  S t e v e n s o n  

S p e c i a l  A s s i s t a n t  

D e p a r t m e n t  o f  R e v e n u e FILE NO:

DATE: M a rc h  2 4 ,  1980

TELEPHONE NO:

a i K y

Gary L. JenlMns' subject : House B i l l  No. 962
D i r e c t o r

A u d i t  D i v i a i o n k

This b i l l  provides fo r  the establishm ent o f f is h e r ie s  
in d u s try  trade a sso c ia tio n s  which would be funded by the 
State o f Alaska through the form o f a s p e c ia l ta x  c r e d it  
given to  f is h  processors on th e ir  f is h  processing ta x  re tu rn s. 
Each processor would be allow ed a c r e d it  on a d o lla r  fo r  d o lla r  
b asis  fo r  c o n tr ib u tio n s  to  the f is h e r y  a ss o c ia tio n  in  an 
amount up to  15 percent o f the f is h  processors' ta x  due.

There would appear :o be a le g it im a te  q uestion regarding 
whether there is  a c le a r  need fo r  the State o f Alaska to  
d ir e c t ly  fund trade a sso c ia tio n s  fo r  the f is h in g  in d u s try , 
an in d u s try  which, in c id e n ta lly ,  is  la r g e ly  dominated by 
Japanese in te r e s ts . The f is h in g  in d u s try  is  already provided 
income ta x  in c e n tiv e s  to  improve th e ir  processing f a c i l i t i e s  
in  the form o f the investm ent c r e d it ,  both a t  the fe d e ra l 
and s ta te  le v e ls . I t  should a ls o  be noted th a t any expenditures 
made by a processor which are in  any way a business expense 
re la te d  to  processing or m arketing o f f is h  products, are ta x  
ded uctib le  under the corporate income ta x . F u rth e r, i t  
would seem lo g ic a l th a t a l l  processors would be p u tt in g  
fo r th  maximum e f f o r t  to  produce a product which has the best 
p o ssib le  appeal in  the market p lace.

W ith regard to  enhancing the q u a lity  o f the product i t s e l f ,  
the State  o f Alaska a lready has inspectors from the Department 
o f H ealth and S o c ia l Services and the Department o f N atural 
Resources working w ith  processors in  an e f f o r t  to  ensure proper 
q u a lity  o f the product produced.

Inasmuch as every processor doing business in  the S tate  o f 
Alaska could form a seafood a ss o c ia tio n  as defined in  the 
proposed law, we are requesting  one permanent f u l l  time 
A u d ito r p o s it io n  to  handle the a u d itin g  fu n c tio n s  provided 
fo r  in  the proposed Section 4 3 .7 5 .0 3 5 (b )(8 ).
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FISCAL N O T E

I. r e q u e s t
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E X P E N D IT U R E S  (Thousands o f  Dollars)

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 P E R S O N A L  SE RV IC ES 3 7 . 5 3 7 .  5 3 7 . 5 3 7 .  5. 2 7 .  5
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III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

S e e  a t t a c h e d  m em o ra n d u m  t o  R .  D . S t e v e n s o n  d a t e d  3 / 2 4 / 8 0 .

IV. DATE M a r c h  2 4 ,  1 9 8 0 PREPARE 
AGENC 
PHONEOriginal: Legislative Finance

cc: Budget and Management
Prime Sponsor (F irst Legislator Named)
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SJATE 
of ALASKA

T0; r  R. D. Stevenson
S p e c ia l A s s is ta n t 
Department o f Revenue

date: March 24, 19 80

FILE NO:

TELEPHONE NO:

FROM: Gary L. J 
D ire c to r  
A u d it D iv

subject : House B i l l  No. 962

T h is  b i l l  provides fo r  the estab lishm ent o f  f is h e r ie s  
in d u s try  trade a s s o c ia tio n s  which would be funded by the 
S ta te  o f Alaska through the form o f a s p e c ia l ta x  c r e d it  
g iven to  f is h  processors on t h e ir  f is h  processing ta x  re tu rn s . 
Each processor would be allow ed a c r e d it  on a d o lla r  fo r  d o lla r  
b a s is  fo r  c o n tr ib u tio n s  to  the f is h e r y  a s s o c ia tio n  in  an 
amount up to  15 percent o f  the f is h  processors' ta x  due.

There would appear to  be a le g it im a te  q u e s tio n  regarding  
whether there is  a c le a r  need fo r  the S ta te  o f  A laska to  
d ir e c t ly  fund trade a s s o c ia tio n s  fo r  the f is h in g  in d u s tr y , 
an in d u s try  which, in c id e n t a lly ,  is  la r g e ly  dominated by 
Japanese in te r e s ts .  The f is h in g  in d u s try  i s  a lrea d y provided 
income ta x  in c e n tiv e s  to  improve th e ir  processing f a c i l i t i e s  
in  the form o f the investm ent c r e d it ,  both a t  the fe d e ra l 
and s ta te  le v e ls .  I t  should a ls o  be noted th a t any expen d itu res 
made by a processor which are in  any way a business expense 
r e la te d  to  processing or m arketing o f f is h  products, are ta x  
d e d u c tib le  under the corporate income ta x . T u rth e r, i t  
would seem lo g ic a l th a t a l l  processors would be p u tt in g  
fo r th  maximum e f f o r t  to  produce *a product which has the best 
p o s s ib le  appeal in  the market p lace.

W ith regard to  enhancing the q u a lity  o f the product i t s e l f ,  
the S ta te  o f Alaska a lrea d y has insp ectors from th e  Department 
o f H ealth  and S o c ia l Services and the Department o f  N a tu ra l 
Resources working w ith  processors in  an e f f o r t  to  ensure proper 
q u a lit y  o f the product produced.

Inasmuch as every processor doing business in  the S ta te  o f 
Alaska could form a seafood a ss o c ia tio n  as d e fin e d  in  the 
proposed law, we are req uesting  one permanent f u l l  tim e 
A u d ito r p o s it io n  to  handle the a u d itin g  fu n c tio n s  p rovided 
fo r  in  the proposed S ection  4 3 .7 5 .0 3 5 (b )(8 ).
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C O M M I T T E E  R E P O R T

FURTHER
5 /7 /3 0

Mr. Speaker:

The Committee on FINANCE

"An Act amending the O il  and Gas Corporate Income Tax Act; and p ro vid in g  
fo r  an e ffe c t iv e  date.*1

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

[ 1

do pass [ ] do not pass

do pass with attached amendments(s)

replace with CS for-   _

and recommends _____________________________

[ ] same title
[ j new title

[ ] ;AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the ____________________________ Commi ttee
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Introduced: 3/19/80
Referred: Resources and Finance

BY THE RULES COMMITTEE BYIN THE HOUSE REQUEST OF THE GOVERNORHOUSE BILL NO. 963 IN THE LEGISLATURE OF THE STATE OF ALASKA ELEVENTH LEGISLATURE - SECOND SESSION A BILLFor an A ct e n t i t le d :  "An A ct amending th e  O i l  and Gas C o rp o rate  Income TaxA c t ; and p r o v id in g  f o r  an e f f e c t i v e  d a t e ."BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:*  S e c tio n  1 . AS 4 3 .2 1 .0 1 0  i s  amended to  re a d :S e c . 4 3 ,2 1 .0 1 0 . APPLICATION. T h is  ch a p te r  a p p lie s  to  every c o r p o r a tio n  doing b u sin e ss  in  th e  s t a t e  w hich d e r iv e s  income from  the p ro d u ctio n  o f  o i l  or gas from a le a s e  o r p ro p e rty  in  [OR DIRECTLY ASSOCIATED WITH] the s t a t e ,  or from th e  p ip e l in e  tr a n s p o r ta t io n  o f  o i l  o r g as in  the s t a t e .  The ta x  c a lc u la t e d  under t h is  ch a p ter i s  mea­sured by th e  t o t a l  ta x a b le  income o f  the c o r p o r a tio n  as d e fin e d  in  AS4 3 .2 1 .0 2 0  — 4 3 .2 1 .0 4 0  and i s  determ ined a t  th e  r a te s  e s ta b lis h e dunder AS 4 3 .2 0 .0 1 1 ( e ) .*  S e c . 2 . AS 4 3 .2 1 .0 2 0 (c )(7 )  i s  amended to  rea d :(7) in t e r e s t  expense o f  th e  c o r p o r a tio n  n o t c a p it a l iz e d  d u rin g  c o n s tr u c tio n  [OF THE CORPORATION], to  th e e x te n t th a t  i t  does n o t exceed th a t  p o r tio n  o f  th e t o t a l  in t e r e s t  p a id  by th e c o n s o lid a te d  b u sin e ss  o f  w hich th e c o r p o r a tio n  i s  a p a r t ,  determ ined by m u lt ip ly in g  th e t o t a l  in t e r e s t  (reduced by intercom pany tr a n s a c t io n s  w ith in  the c o n s o lid a te d  b u sin e ss )  by a f r a c t i o n ,  the num erator o f  w hich i s  the v a lu e  o f  th e  c o r p o r a t io n 's  r e a l  and t a n g ib le  p e rso n a l p ro p e rty  usedd i r e c t ly  in  the p ro d u ctio n  o f  o i l  or gas from a le a s e  or p ro p e rty  inth e s t a t e  and th e denom inator o f  which i s  the v a lu e  o f  a l l  r e a l  and t a n g ib le  p e rso n a l p ro p e rty  o f  th e  c o n s o lid a te d  b u s in e s s ;*  S e c . 3 . AS 4 3 .2 1 .0 4 0  i s  amended to  re a d :-1 -  HB 963



S e c . 4 3 .2 1 .0 4 0 . DETERMINATION OF INCOME FROM ACTIVITIES OTHER THAN OIL AND GAS PRODUCTION OR PIPELINE TRANSPORTATION. ta) T a xab le  income o f  a c o r p o r a tio n  s u b je c t  to  t h is  c h a p te r  from  a c t i v i t i e s  in  t h i s  s t a t e  o th e r  than th e  p ro d u ctio n  o f  o i l  or gas from a le a s e  or p ro p e rty  in  th e s t a t e  or th e  p ip e lin e  tr a n s p o r ta t io n  o f  o i l  o r gas in  th e  s t a t e  s h a l l  be determ ined in  accord ance w ith  th e  method e s ta b ­l is h e d  in  a r t .  IV  o f  AS 4 3 .1 9 .0 1 0  and in  AS 4 3 .2 0 .0 7 1 , as m o d ifie d  by (b) - -  ( f)  [(e )]  o f  t h is  s e c t io n .(b) The t o t a l  ta x a b le  income o f  th e  c o n s o lid a te d  b u s in e s s  s h a l l  be the n e t income determ ined and c e r t i f i e d  by an independent c e r t i f i e d  p u b lic  a cco u n ta n t f o r  th e  purposes o f  a r e p o rt to  sh a re h o ld e rs  c o v e rin g  i t s  e a rn in g s  and p r o f i t s  f o r  th e  ta x a b le  year ( c a lc u la te d  w ith o u t re g a rd  to  any ta x e s  on or measured by n e t in co m e), le s s  th e  e a rn in g s  and p r o f i t s  o f  the c o n s o lid a te d  b u sin e ss  g ain ed  d i r e c t l y  from o i l  and g as p ro d u ctio n  and p ip e lin e  tr a n s p o r ta t io n  [TAXABLE INCOME OF THE CORPORATION AS DETERMINED UNDER SECS. 20 AND 30 OF THIS CHAPTER].(c) The num erator and denom inator or the p ro p e rty  f a c t o r ,  o f  the p a y r o ll  f a c t o r  and o f  th e  s a le s  f a c t o r  s h a l l  be c a lc u la t e d  w ith o u t r e fe r e n c e  to  th a t  p o r tio n  o f  p r o p e r ty , p a y r o ll  or s a le s  d i r e c t l y  r e la t e d  to  th e p ro d u ctio n  o f  o i l  or gas from a le a s e  or p ro p e rty  in  th e  s t a t e  o r  the p ip e lin e  tr a n s p o r ta t io n  o f  o i l  or gas in  the s t a t e .(d) Com pensation earned by em ployees o f  the c o n s o lid a te d  b u s i­n e ss who a re  employed in  the U n ite d  S ta te s  but not in  any s t a t e  s h a l l  be in c lu d e d  in  th e num erator o f  th e  p a y r o ll  f a c t o r  i f  th e  employees a re  d i r e c t l y  s u p p lie d  from a base o f  o p e ra tio n s  m ain tain ed  in  t h is  s t a t e .(e) The v a lu e  o f  o i l  or gas p ro d u ctio n  f a c i l i t i e s  o r  o th e r p r o p e r t ie s  o f  th e  c o n s o lid a te d  b u sin e ss  w hich a re  lo c a te d  in  the U n ite d  S t a t e s  but n o t in  any s t a t e  s h a l l  be in c lu d e d  in  th e  num eratorO HB 963
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o f  th e  p ro p e rty  f a c t o r  i f  th e  p ro p e rty  i s  s e r v ic e d  o r su p p lie d  from a b ase o f  o p e ra tio n s  m ain tain ed  in  th e  s t a t e  or i f  th a t  p ro p e rty  r e l i e s  on onshore f a c i l i t i e s  in  t h is  s t a t e  f o r  s to r a g e  o f  the o i l  or gas p rod uced.( f)  The v a lu e  a t t r ib u t e d  to  v e s s e ls  tr a n s p o r tin g  A lask an  o i l  or gas o f  th e  c o n s o lid a te d  b u s in e s s  w hich a re  n o t owned or e f f e c t i v e l y  owned by th e c o n s o lid a te d  b u s in e s s  s h a l l  be ex clu d ed  from th e  p ro p e rty  f a c t o r .*  S e c . 4 . AS 4 3 .2 1 .1 2 0 (2 ) i s  amended to  re a d :(2) " c o n s o lid a te d  b u s in e s s "  means a c o rp o ra tio n  or group o f  c o r p o r a tio n s  h avin g  more than [AT LEAST] 50 p e rc e n t common ow nership, d i r e c t  o r i n d i r e c t ,  o r a group o f  c o r p o r a tio n s  in  w hich th e re  is  common c o n tr o l  e i t h e r  d ir e c t  or in d ir e c t  as evid en ced  by any a rra n g e ­m ent, c o n tr a c t  or agreem ent.
*  S e c . 5 . S e c t io n s  1 , 3 and 4 o f  th e  A ct ap p ly  to  income earned andd e d u ctio n s p a id  or in cu rre d  a f t e r  December 31, 1S77. S e c t io n  2 a p p lie e  toincome earned and d ed u ctio n s p a id  or in c u rre d  a f t e r  December 31, 1979.*  S e c . 6 . T h is  A ct ta k es e f f e c t  J u l y  1, 1980.
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S t a t e  o f  A l a s k a

O F F I C E  O F  T H E  G O V E R N O R  

J U K E A O

March 19, 1980 l-pfe  %  3

The Honorable T e rry  G ardiner 
Speaker o f  th e  House 
Alaska S ta te  L e g is la tu re  
Pouch V
Juneau, A laska 99811 

Dear Mr. Speaker:

Under A r t ic le  I I I ,  Sec. 18, o f  the  A laska C o n s titu tio n , 
I  am tr a n s m it t in g  a b i l l  which would amend the O i l  and 
Gas Corporate Income Tax A ct (AS 4 3 .2 1 ). The amendments 
proposed would c la r i f y  th e  in ten d ed  scope o f the  act 
w ith o u t r e s u lt in g  in  a s u b s ta n tia l revenue im pact. The 
Department o f  Revenue, which a d m in iste rs  the ta x , has 
recoil nended these changes.

AS 4 3.2 1 .01 0  now p rovides th a t  the  ta x  a p p lie s  to  income 
d erive d  from o i l  or gas from p ro p e rty  " in  or d ir e c t ly  
asso ciated  w ith  the s ta te ."  (Emphasis added.) Section 
1 o f  th e  b i l l  would d e le te  the emphasized words because 
th e y  are s u p e rflu o u s . C u rre n tly , the  a c t p rovid es th a t  
p ro d u c tio n  o r p ip e lin e  income w i l l  be s e p a ra te ly  taxed 
o n ly  i f  such o p e ra tio n s  are conducted in  A laska, and a 
c o rp o r a tio n 's  o th e r Alaskan o p e ra tio n s  would be taxed on 
an app ortioned b a s is  o n ly  i f  i t  engages in  p ro d u c tio n  or 
p ip e lin e  o p e ra tio n s  w ith in  A laska. The p resent act 
th e re fo re  precludes ta x a tio n  o f  a c o rp o ra tio n  which 
operates o n ly  in  the  OCS. The proposed amendment would 
m erely c l a r i f y  the  scope o f  the  ta x , w ith o u t l im it in g  
the s t a t e 's  p re s e n t a b i l i t y  to  co n sider OCS fa c to rs  in  
a p p o rtio n in g  income to  th e 's ta te .

S e c tio n  2 o f  the b i l l  would amend AS 4 3 .2 1 .0 2 0 (c )(7 )  by 
c la r i f y in g  which in t e r e s t  expense must be c a p ita liz e d  
and which in t e r e s t  expense may be c u r r e n tly  expensed and 
deducted in  d ete rm in in g  p ro d u c tio n  income. The present 
p r o v is io n  a llo w s in t e r e s t  expense n o t c a p ita liz e d  by the 
c o rp o ra tio n  to  be d ir e c t ly  expensed. However, recent 
m o d ific a tio n s  o f  accounting standards re q u ire  th a t  
p r a c t ic a l ly  a l l  in t e r e s t  expense be c a p ita liz e d  as p a rt 
o f the  c o st o f  m ajor c a p ita l improvements. The proposal 
would a llo w  a l l  in t e r e s t  o th e r than t h a t  req u ire d  to  be 
c a p ita liz e d  d u rin g  the  c o n s tru c tio n  o f  a p rod uction  
f a c i l i t y  to  be expensed, which, I  b e lie v e , r e f le c ts  the 
o r ig in a l  le g is la t iv e  in t e n t  much more c lo s e ly .  The 
revenue im pact o f  t h is  change would be r e la t iv e ly



u n im p o rta n t in  the near fu tu r e , and would in  any event 
d e fe r ra th e r  than reduce ta xe s.

S e c tio n  3 o f  the  b i l l  proposes two changes in  the 
c a lc u la t io n  o f  a p p o rtio n a b le  "o the r" income taxes under 
AS 4 3 .2 1 .0 4 0 . The amendments would reduce ta x  re c e ip ts  
by le s s  than $5 m i l l io n  a ye a r.

The change in  subsection  (b ) would m o d ify  the "p ie " o f  
w orldw ide income from which A laska takes a " s lic e "  under 
apportionm ent. The new "p ie " would exclude a l l  
p ro d u c tio n  and p ip e lin e  income, s in c e  s im ila r  income 
d ir e c t ly  a t t r ib u t a b le  to  A laskan a c t iv i t y  is  id e n t i f ie d  
and s e p a ra te ly  a llo c a te d  to  the  s ta te  in  se c tio n s  20 and 
30 o f  th e  a c t.

The second change proposed in  s e c tio n  3 would add a new 
su b se ctio n  ( f )  to  e x is t in g  AS 4 3 .2 1 .0 4 0 . That amendment 
wourd m od ify  th e  form ula used to  determ ine th e  s iz e  o f 
A la s k a ’ s " s lic e "  o f  the  w orldwide "p ie " by e lim in a t in g  
from th e  p ro p e rty  fa c to r  v e s s e ls  chartered  from a t h ir d  
p a r ty . T h is  would e lim in a te  a r e la t iv e ly  unique and 
e n t i r e l y _ unforeseen in e q u ity  which r e s u lts  from the 
com bination o f  separate accounting and apportionm ent 
p r in c ip le s .  A gain, t h is  is s u e  is  o f  m inor s ig n if ic a n c e  
w ith  regard to  revenue im pact and m ig ht serve to  enhance 
our c o n s t itu t io n a l defense a g a in s t charges o f  
d u p lic a t iv e  ta x a t io n .  The th ir d - p a r t y  owner o f  the  
chartered  v e s s e l would, o f  course, be ta x a b le  i t s e l f  
under the  A laska N et Income Tax A ct (AS 4 3 .2 0 ).

S e c tio n  4 o f  th e  b i l l  would m odify  th e  d e f in i t io n  o f  
"c o n s o lid a te d  b u s in e s s ."  The change would avoid  
com bining two la rg e , e n t ir e ly  independent petroleum  
c o rp o ra tio n s  s im p ly  because th e y  operate a 50-50 j o i n t  
ven tu re  in  A laska .

F in a l ly ,  s e c tio n s  5 and 6 p ro vid e  fo r  r e tr o a c tiv e  
a p p lic a t io n  to  th e  b eg in n in g  o f  ta x  year 1980 and s e t 
th e  e f f e c t iv e  date a t  J u ly  1, 1980.



-FISCAL NOTE.

HOUSE BILL NO. 963I .  R E Q U E S T
B i l l / R e s o l u t i o n  N o . _________________________________________________________
T i t l e  A m e n d i n g  O i l  a n d  G a s  C o r p o r a t e  I n c o m e  T a x

# 1

Requested by_ Date.

II. F I S C A L  D E T A I L  
A g e n c y  A f f e c t e d , R e v e n u e
P r o g r a m  C a t e g o r y  A f f e c t e d  G e n e r a l  G o v e r n m e n t

P e t r o l e u m  R e v e n u eB R U ,  P r o g r a m ,  o r  S u b p r o g r a m ( s )  A f f e c t e d ________________________ _________________________________________
( N o t e ;  I f  m o r e  t h a n  o n e  b u d g e t  c o m p o n e n t  is a f f e c t e d ,  s e p a r a t e  l i n e * i t e m  a m o u n t s  a n d  f u n d i n g  f o r  e a c h  

c o m p o n e n t  i n  t h e  a n a l y s i s  s e c t i o n . )
( T h o u s a n d s  o f  D o l l a r s )

•
F Y  8 0 F Y  8 1 F Y  8 2 F Y  8 3 F Y  8 4 F Y  8 5

100 P E R S O N A L  S E R V IC E S - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
500 T R A V E L - 0 -  ' - 0 - - 0 - - 0 - - 0 -
300 C O N T R A C T U A L - U - - 0 - - 0 - - 0 - - 0 - - 0 -
400 C O M M O D I T I E S -  _(j- - _:D : - - 0 - - 0 - - 0 - - 0 -
500 F O U I P M F N T - - 0 - - 0 - - 0 - - 0 -
60f ■ L A N D  &  S T R U C T U R E S -cr- - - U - - 0 - - 0 - - 0 -
700 G R A N T S .  C L A IM S .  E T C . -U -  ' 1 - 0 - - 0 - - 0 - - 0 - - 0 -

T O T A L  ' u~ - 0 -  - 0 -  - 0 -  - 0 -  - 0 -

F U N D 1 N G  (Thousands of  Do! 

G E N E R A L  F U N D

lars)
- 0 - - o - - 0 - - 0 - - 0 - - 0 -

F E D E R A L  F U N D S -0 - - 0 - - u - - U - - 0 - - d -
O T H E R  (Specify Fund Source) -  -rtj-” "  - r - 0 - ' - 0 - ■ ' ' - 0 -

P O S I T I O N S  

F U L L  T I M E - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -
P A R T  T I M E -0 - . - 0 - - 0 - . | l - u -
T E M P O R A R Y -0 - - 0 - - 0 - - 0 - - u - - u -

I I I .  A N A L Y S I S  ( S e e  F i s c a l  N o t e  P r e p a r a t i o n  I n s t r u c t i o n s ,  S e c t i o n  I I I )

T h i s  b i l l  w o u l d  n o t  i m p a c t  t h e  o p e r a t i o n s  o r  b u d g e t  o f  t h e  D i v i s i o n  o f  
P e t r o l e u m  R e v e n u e .

I V .  D A T E  * 7  > € > [  h * ' ___________ P R E P A R E D  B Y
* A G E N C Y __________________ D e p a r t m e n t  n f  Rpvppup

O r i g i n a l :  L e g i s l a t i v e  F i n a n c e  P H O N E _____________________ 2 7 6 - 1 3 6 3 _______
c c :  B u d g e t  a n d  M a n a g e m e n t

P r i m e  S p o n s o r  ( F i r s t  L e g i s l a t o r  N a m e d )



THE LEGISLATURE OF THE STATE OF ALASKA
ttt  r v t f v r U  t  n r i c r  a t h d c
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ELEVENTH LEGISLATURE 

FISCAL NOTE'

I. REQUEST
Bill/Resolution No. HOUSE BILL NO. 963 $  2
Title Amending ui I and lias Corporate income laxTitle.________
Requested by_

• • • ..

Date

FISCAL DETAIL 
Agency Affected Revenue

General Government
Petroleum Revenue

Program Category Affected 
BRU, Program, or Subprogram(s) Affected.
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands o f  Dollars"

FY 80 FY 81 FY 82 FY 83 FY 84 FY 85

JO0 PERSONAL SERVICES - 0 - - 0 - -0 - -0 - -n - -n -
200 TRAVEL - 0 - -0 - - n - -n - -n_ -n -
300 CONTRACTUAL - 0 - - 0 - -0 - -n - -n - -n -
400 COMMODITIES - 0 - -0 - - 0 - - n . -0 -
500 EQUIPMENT - 0 - -0 - -0 - -n - - n . -n -
600 LAND & STRUCTURES - 0 - - 0 - -n - - n . -n -
700 GRANTS. CLAIMS. E T C - 0 - -0 - -0 - -n - -n - -n -

TOTAL - 0 - -0 - -0 - -0 - -0 - -0 -

FUNDING (Thousands o f  Dollars)

G EN ERA LFU N D - 0 - - 0 - - 0 - -0 - -0 - - n -
FEDERAL FUNDS - 0 - - 0 - -0 - -0 - -n -
OTHER (Specify Fund Source) D- - 0 - -0 - -0 - -0 - -0 -

..

POSITIONS 

FULL TIME - 0 - - 0 - - 0 - -0 - -0 - - 0 -
PART TIME -0 - - 0 - - 0 - -0 - -0 - -0 -
TEMPORARY -0 - -0 - - 0 - - 0 - -0 - -0 -

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The bill would reduce tax receipts by around $5 million per year, until such 
time as non-construction related interest is incurred. At that time a larger 
deduction will arise as that interest is currently expensed rather than 
capitalized. The revenue thus deferred would depend upon the facts of each 

• case.

IV. D A T E

Original: Legislative Finance
cc: • Budget and Management

Prime Sponsor (First Legislator Named)

33-001  (Rev, 12/79)

PREPARED BY
AGENCY _____
P H O N E _______

tl^Joh
Petroleum Revenfie 
276-1363
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FISCAL NOTE,

C.S. for H.B. 967
REQUEST 
Bill/Resolution No..
Title — A n .  A c t  re1.a±j.ng.-to— th£ Al-a-s-ka P o w er Authority an-d— appro vi ng --go-rv-:— d-e s
Requested by R p s nur-CPS f.nmm.i t.t.p.p, .Date 4 / 9/ 8 Q.

II. FISCAL DETAIL
Agency Affected Department of Commerce & Economic Development 
Program Category Affected F r n n n m i r  n p v / p l n p r n p p t
BRU, Program, or Subprogram(s) Affected A l a s k a  P n w p r  A u t h o r i t y .
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars)

FY 80 . FY 81 FY 82 FY 83 FY 84 FY 85

100 PERSONAL SERVICES
200 TRAVEL
300 CONTR ACTIIAI
400 COMMODITIES
500 EOIJIPMF.NT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands o f  Dollars)

GENERAL FUND
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

111. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

This Bill provides positive action by the Legislature which is 
necessary as a result of the Alaska Supreme Court decision in the 
A.L.I.V.E.. Voluntary v. State case No. 2022, February 19, 1980. There 
is no impact associated with the Bill. However, additional comment- ' 
have been provided relative to each project in conjunction with previous 
legislation. Fiscal impacts associated with state appropriations for 
loans for Lake Elva project were prepared for HB 721 and HB 722. State 
appropriations for loans for Lake Tyee and Swan Lake are addressed in the 
Power Authority capital budget.

IV. DATE 4 / 9 / 8 0 ___________ PREPARED BY . T p r r y  .1. Mr Rni r . P
AGENCY  A 1 fl-S-ka Power Autho.r-i-ty

Original: Legislative Finance PH O N E  2 7 7 - 7  641_________________
cc: Budget and Management

Prime Sponsor (First Legislator Named)

33 -001  (Rev. 12/79)



CATEGORY 2* D E V E L O P M E N T  * 1 ' AGENCY" A L A S K A ' P O W E R  A U T H O R I T Y
* r.

P R O G R A M :  E C O N O M I C  D E V E L O P M E N T  B R U ( s ) :  A L A S K A  P O K E R  A U T H O R I T Y

T h e  g o a l  o f  t h e  A l a s k a  P o w e r  A u t h o r i t y  B R U  I s  t o  p r o m o t e ,  d e v e l o p  a n d  a d v a n c e  t h e  g e n e r a l  p - o s p e r l t y  a n d  e c o n o m i c  w e l f a r e  o f  t h e  p e o p l e  
o f  A l a s k a  b y  p r o v i d i n g  a m e a n s  o f  c o n s t r u c t i n g ,  a c q u i r i n g ,  f i n a n c i n g  a n d  o p e r a t i n g  p o w e r  p r o d u c t i o n  f a c i l i t i e s  l i m i t e d  t o  f o s s i l  f u e l ,  
w i n d  p o w e r ,  t i d a l ,  g e o t h e r m a l ,  h y d r o e l e c t r i c ,  s o l a r  e n e r g y ,  a n d  w a s t e  e n e r g y  c o n s e r v a t i o n  f a c i l i t i e s .

D u e  t o  t h e  e s c a l a t i n g  c o s t s  o f  f o s s i l  f u e l s  a n d  A l a s k a ' s  d e p e n d e n c e  o n  f o s s i l  f u e l s  f o r  e l e c t r i c  g e n e r a t i o n ,  t h e  e m p h a s i s  o f  t h e  A u t h o r i t y  
I s  t o  s u p p l a n t  t h i s  d e p e n d e n c e  w i t h  r e n e w a b l e  s o u r c e s  o f  e n e r g y ,  p r i n c i p a l l y  h y d r o e l e c t r i c  p o w e r .  A l a s k a ' s  l a k e s  a n d  r i v e r s  p r o v i d e  n u m ­
e r o u s  p o t e n t i a l s  f o r  h y d r o e l e c t r i c  g e n e r a t i o n .  H o w e v e r ,  m a n y  p r o j e c t s  t h a t  c o u l d  b e  e c o n o m i c a l l y  f e a s i b l e ,  w h e n  c o m p a r e d  t o  l i f e  c y c l e  
c o s t s  o f  c o n v e n t i o n a l  f o s s l l - f u e l  g e n e r a t i o n ,  c a n n o t  b e  f i n a n c e d .  E x c e s s  c a p a c i t y  o f  t h e  p r o j e c t s ,  w h i c h  c a n n o t  b e  s o l d  t o  o t h e r  u t i l i t i e s  
f o r  l a c k  o f  a t r a n s m i s s i o n  g r i d ,  p r o v i d e s  I n s u f f i c i e n t  r e v e n u e s  t o  r e t i r e  r e v e n u e  b o n d s .  T o  o v e r c o m e  t h i s  d i f f i c u l t y  a n d  t o  a s s u r e  p r o j e c t  
d e v e l o p m e n t ,  t h e  A u t h o r i t y  s e e k s  S t a t e  a s s i s t a n c e  I n  t h e  f o r m  o f  s u b o r d i n a t e d  l o a n s  a n d  g u a r a n t e e s  o f  r e v e n u e  b o n d s .

T h e  A u t h o r i t y  h a s  b e e n  a l l o c a t e d  $ 4 , 7 6 0 , 0 0 0  i n  t h e  F Y  8 1  c a p i t a l  b u d g e t  t o  I n v e s t i g a t e  t h e  f e a s i b i l i t y  o f  r e n e w a b l e  s o u r c e s  o f  e n e r g y ,  p a r ­
t i c u l a r l y  h y d r o e l e c t r i c  p o w e r .  I n  s e v e r a l  r e g i o n s  o f  t h e  S t a t e .  T h e  m o s t  s i g n i f i c a n t  f e a s i b i l i t y  s t u d y  I s  f o r  t h e  U p p e r  S u s l t n a  R i v e r  
w h i c h  was f u n d e d  a t  $ 8 , 1 7 8 , 0 0 0  I n  F Y  8 0  a n d  $ 3 , 3 3 5 , 0 0 0  i n  F Y  8 1 .  I n  a d d i t i o n ,  i t  i s  r e c o m m e n d e d  t h a t  a s u b o r d i n a t e  l o a n  o f  $ 1 8 , 0 0 0 , 0 0 0  
b e  f u n d e d  f o r  t h e  S wan  L a k e  p r o j e c t  n . a r  K e t c h i k a n .

C O M P O N E N T  D E S C R I P T I O N  

A L A S K A  P O W E R  A U T H O R I T Y  

X X  T O T A L

M K  C H A N G E  V E R S U S  8 0  A U T H

7 9  A U T H  7 9  F I N A L  7 9  A C T  8 0  A U T H  8 0  S U P L  

4 7 0 .  4 5 1 3 . 0  4 8 7  .  9  3 4 7 . 7

4 7 0 . 4  5 1 3 . 0  4 8 7 . 9  3 4 7 . 7

8 0  R P  G O V E R N O R

1 2 . 6  3 3 2 . 1

1 2 . 6  3 3 2 . 1  

- 4 . 4 %

O B J E C T  D E S C R I P T I O N  
P E R S .  S E R V .  
T R A V E L  .  
C O N T R A C T U A L  
C O M M O D I T I E S  
E Q U I P M E N T  
G R A N T S ,  C L M S

F U N D I N G  S U U R C E  
G E N E R A L  F U N D  
P G M  R E C E I P T S

1 5 2 . 3 1 2 6 . 5 1 2 2 . 3 1 6 0 . 4 1 8 4 . 2
3 7 . 0 2 7 . 0 2 7 . 4 3 0 . 0 3 2 . 1

2 7 7  . 7 3 3 1 . 1 3 0 9  . 7 1 5 1 . 2 1 2 . 6  1 0 6 . 9
3 . 4 1 . 4 1 . 6 3 . 6 3 . 9

2 . 0
2 5 . 0

1 . 9  • 
2 5 . 0

2 . 5 5 . 0

4 7 0 . 4 5 1 3 . 0 4 8 7  . 9 3 4 7 . 7 3 3 2 . 1
12.6

x m  G E N E R A L  F U N D  C H A N G E  V S .  8 0  A U T H - 4 . 4 %

P O S I T I O N S  
F U L L - T I M E  
S T A F F  M O N T H S

5 . 0
6 0 . 0

5 . 0
6 0 . 0

5 . 0
6 0 . 0

5 . 0
6 0 . 0

5 . 0
6 0 . 0
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In tro d u c e d : 3/21/80R e fe r r e d : R esources and F in an ce
BY THE RULES COMMITTEEHOUSE BILL NO. 967 IN THE LEGISLATURE OF THE STATE OF ALASKA ELEVENTH LEGISLATURE -  SECOND SESSION A BILLFor an A ct e n t i t l e d :  "An A ct r e la t in g  to  th e  A la sk a  Power A u th o r ity  andapproving th e  g e n e ra l d e sig n  and maximum amount o f bonds fo r  power p r o je c t s ;  and p r o v id in g  fo r  an e f f e c ­t iv e  d a t e ."BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:* S e c t io n  1. A c tio n s  taken by the l e g i s la t u r e  b e fo r e  the e f f e c t i v e  date o f  t h is  A ct to  approve the g e n e r a l d e sig n  and maximum amount o f  bonds fo rpower p r o je c t  • are confirm ed and the A la sk a  Power A u th o r ity  i s  a u th o riz e d  tois s u e  i t s  bonds fo r  the fo llo w in g  power p r o je c ts  in  the maximum p r in c ip a l  amount s e t  out a f t e r  each:(1) Solomon G u lc h , $2 0 ,0 0 0 ,0 0 0 ;(2) T e rro r L a k e , $1 2 0 ,0 0 0 ,0 0 0 ;(3) Golden V a lle y  E l e c t r i c  A s s o c ia t io n  w aste h e a t , $ 1 1 0 ,0 0 0 ,0 0 0 j(4) Tyee L a k e , $ 7 0 ,0 0 0 ,0 0 0 ;(5) Swan L a k e , $1 2 0 ,0 0 0 ,0 0 0 ;(6) G la c ie r  Highway E l e c t r i c  A s s o c ia t io n , $800,000;(7) Cordova E l e c t r i c  C o o p e r a tiv e , $ 6 ,5 0 0 ,0 0 0 ;(8) Matanuska E l e c t r i c  A s s o c ia t io n , $ 2 ,5 0 0 ,0 0 0 ;(9) Homer E l e c t r i c  A s s o c ia t io n , $3 ,3 6 0 ,0 0 0 ; and(10) Naknek E l e c t r i c  A s s o c ia t io n , $730,000.*  S e c . 2 . T h is  A ct ta k e s e f f e c t  im m ed iately  in  accord an ce w ith  AS 0 1 .1 0 .-  0 7 0 (c).
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Original sponsor: Rules Committee Offered: 4/7/80
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1 IN THE HOUSE BY THE RESOURCES COMMITTEECS FOR HOUSE BILL NO. 967 IN THE LEGISLATURE OF THE STATE OF ALASKA ELEVENTH LEGISLATURE -  SECOND SESSION A BILLFor an A ct e n t i t l e d :  "An A ct r e l a t i n g  to  th e A lask a  Power A u th o r ity  anda p p rovin g  th e g e n e ra l d e sig n  and maximum amount o f  bonds f o r  power p r o je c t s ; and p r o v id in g  f o r  an e f f e c ­t i v e  d a t e ."BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:*  S e c t io n  1 . The A la s k a  Power A u th o r ity  has subm itted to  th e govern or and th e l e g i s l a t u r e  a sta tem en t o f  i t s  recommendations f o r  f in a n c in g  c e r t a in  power p r o je c ts  and a sta tem en t o u t l in in g  th e g e n e ra l d e s ig n , d em on stratio n  o f  f i n a n c i a l  f e a s i b i l i t y ,  and maximum amounts o f  revenue bonds and a p p ro p ria ­t io n s  n e ce ssa ry  fo r  th e  p r o je c t s ,  to g e th e r  w ith a statem en t o f  th e  d e s ig n , a c q u is i t io n , c o n s tr u c t io n  and f in a n c in g  o f  the p r o je c ts  by th e  a u th o r ity  or an o th er person which s a t i s f y  th e  c o n d itio n s  o f  AS 4 4 .5 6 .1 8 0 .*  S e c . 2 . The l e g i s l a t u r e  has adopted j o i n t  r e s o lu t io n s  approving the g e n e ra l d e sig n  and maximum amount o f  bonds to  be is su e d  fo r  s e v e r a l o f  the p r o je c t s  and th o se  a c t io n s  a re  c o n firm e d .*  S e c . 3 . A ctio n s  taken  by th e  l e g i s l a t u r e  b e fo re  the e f f e c t i v e  d a te  o ft h i s  A ct to  approve th e g e n e ra l d e sig n  and maximum amount o f  bonds fo r  powerp r o je c ts  a re  confirm ed and the A la s k a  Power A u th o rity  i s  a u th o riz e d  to  is s u e  i t s  bonds fo r  the fo llo w in g  power p r o je c t s  in  th e  maximum p r in c ip a l  amounts e t  out a f t e r  ea ch :(1) Solomon G u lc h , $2 0 ,0 0 0 ,0 0 0 ;(2) T erro r L a k e , $1 2 0 ,0 0 0 ,0 0 0 .* S e c . 4 . The g e n e ra l d e sig n  and maximum amount o f  bonds f o r  power p r o je c ts  are approved and the A la s k a  Power A u th o rity  i s  a u th o riz e d  to  is s u e- 1 -  CSHB 967
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i t s  bonds f o r  the fo llo w in g  power p r o je c t s  in  the maximum p r in c ip a l  amount
.s e t  out a f t e r  each:(1) Golden V a lle y  E l e c t r i c  A s s o c ia t io n  w aste h e a t , $1 10,0Q 0,00 0j(2) Tyee L a k e , $7 0 ,000,000?(3) Swan L a k e , $120,000,000?(4) G la c ie r  Highway E l e c t r i c  A s s o c ia t io n , $800,000?(5) Cordova E l e c t r i c  C o o p e r a tiv e , $6 ,500,0 00?(6) Hatanuska E l e c t r i c  A s s o c ia t io n , $2 ,500,000?(7) Homer E l e c t r i c  A s s o c ia t io n , $3 ,360,0 00? and(8) Naknek E l e c t r i c  A s s o c ia t io n , $730,000? and(9) Lake E lv a , $ 1 5 ,0 0 0 ,0 0 0 .*  S e c . 5 . T h is A ct ta k e s  e f f e c t  im m ed iately  in  accord an ce w ith  AS 0 1 .1 0 .0 7 0 (c ) .
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( I D  C O M M I T T E E  R E P O R T

H O U S E

■ i  4

4/7/80
FURTHER:

D a t e :

Mr. Speaker:

The Committee on FINANCE___________________ has had HB 967

"An Act r e la t in g  to  the Alaska Power A u th o r ity  and approving the 
general design and maximum amount o f bonds fo r  power p ro je c ts ; and 
p ro vid in g  fo r  an e ffe c t iv e  d a te ."

under consideration and (a majority of the committee) (the committee) 
reports 1t back with the following recommendations:

[ ) do pass [ 1 do not pass

[ ] do pass with attached amendments(s)
[ 1 same title

[ ] replace with CS for [ ] new title

and recommends

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

[ ] reports it back without recommendation

[ ] referred to the  ______________________________   Committee

MEMBERS SIGNING MEMBERS HAVING
DO PASS OTHER RECOMMENDATIONS:

i

H 60 ( R e v .  1 2 / 7 8 )

CHAIRMAN
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3/21/80

C O M M I T T E E  R E P O R T  

H O U S E

FURTHER:

Mr. Speaker:

The Committee on RESOURCES

D a t e :

has had HB 967

"An Act r e la t in g  to the Alaska Power A u th o rity  and approving the 
general design and maximum amount o f bonds fo r  power p ro je c ts ; and 
p ro v id in g  fo r  an e ffe c t iv e  d a te ."

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

I 1

1 * 1

[ 1 

[ 1 

[ ]

do pass [ ] do not pass

do pass with attached amendments(s)

replace with CS for N  &  7  6 _~ J _____________

and recommends _________ J  J y  . •••

[ \/\ same title 
[ ] new title

AND attaches a "Letter of Intent" [ ] Mew Fiscal Note

reports it back without recommendation

referred to the    Committee

MEMBERS SIGNING 
DO PASS

MEMBERS HAVING 
OTHER RECOMMENDATIONS:

CHAIRMAN

H 60  ( R e v .  1 2 / 7 8 )
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O rig in a l sponsor: Rules Committee O ffered: 4 /7 /8 0
Referred: Finance

IN THE HOUSE BY THE RESOURCES COMMITTEE 

CS FOR HOUSE BILL NO. 967 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t it le d :  "An Act r e la t in g  to  the Alaska Pov/er A u th o rity  and

approving the general design and maximum amount o f 

bonds fo r  power p ro je c ts ; and p ro v id in g  fo r  an e ffe c ­

t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. The Alaska Power A u th o rity  has subm itted to  the governor and

the le g is la tu r e  a statement o f i t s  recommendations fo r  fin a n c in g  c e rta in

power p ro je c ts  and a statement o u t l in in g  the general design, dem onstration of 

f in a n c ia l f e a s ib i l i t y ,  and maximum amounts o f revenue bonds and appropria­

tio n s  necessary fo r  the p ro je c ts , together w ith  a statem ent o f the design, 

a c q u is it io n , c o n stru c tio n  and fin a n c in g  o f  the p ro jects  by the t h o r it y  or 

another person which s a t is fy  the co n d itio n s  o f AS 44.56.180.

* Sec. 2. The le g is la tu r e  Las adopted jo i n t  re s o lu tio n s  approving the 

general design and maximum amount o f bonds to  be issued fo r  several o f the 

p ro je c ts  and those actions are confirm ed.

* Sec. 3. Actions taken by the le g is la tu r e  before the e ffe c t iv e  date o f 

th is  Act to approve the general design and maximum amount o f bonds fo r  power 

p ro jects  are confirmed and the Alaska Power A u th o rity  is  a uthorized  to  issue 

i t s  bonds fo r  the fo llo w in g  power p ro je c ts  in  the maximum p r in c ip a l amount

set out a fte r  each:

(1) Solomon Gulch, $20,000,000;

(2) Terror Lake, $120,000,000.

*  Sec. 4. The general design and maximum amount o f  bonds fo r  power 

p ro je c ts  are approved and the Alaska Power A u th o rity  is  a u th o rized  to  issue

- 1 -  CSHB 9 6 7
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i t s  bonds fo r  the fo llo w in g  power p ro je c ts  in  the maximum p r in c ip a l amount 

set out a fte r  each:
-  * ' ' '  * '  *. *•- '• •••*.’  : ”  ’’ -  . /■ • - . y ' .  '0. ’  ' '

(1 ) Golden V a lle y  E le c tr ic  A sso c ia tio n  waste h e a t, $110,000,000;

(2) Tyee Lake, $70,000,000;

(3) Swan Lake, $120,000,000;

(A) G la c ie r Highway E le c tr ic  A s s o c ia tio n , $800,000;

(5) Cordova E le c tr ic  C ooperative, $6,500,000;

(6) Matanuska E le c tr ic  A s s o c ia tio n , $2,500,000;

(7) Homer E le c tr ic  A s s o c ia tio n , $3,360,000; and

(8) Naknek E le c tr ic  A s s o c ia tio n , $730,000; and

(9) Lake E lv a , $15,000,000.

*  See. 5. This Act takes e ffe c t  im m ediately in  accordance w ith  AS 0 1 .1 0 .-

0 7 0 (c ).
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III  THE LEGISLATURE OF THE STATE OF ALASKA 

ELEVENTH LEGISLATURE -  SECOND SESSION

A BILL

For an Act e n t it le d :  "An Act r e la t in g  to  the Alaska Power A u th o rity  and

approving the general design and maximum amount of 

bonds fo r  pox*er p ro je c ts ; and p ro v id in g  fo r  an e ffe c ­

t iv e  d a te ."

BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*  Section 1. Actions taken by the le g is la tu r e  before the e ffe c t iv e  date 

o f th is  Act to  approve the general design and maximum amount o f bonds fo r

power p ro je c ts  are confirmed and the Alaska Power A u th o rity  is  authorized to

issue i t s  bonds fo r  the fo llo w in g  power p ro je c ts  in  the maximum p r in c ip a l 

amount set out a fte r  each:

(1) Solomon Gulch, $20,000,000;

(2) Terror Lake, $120,000,000;

(3) Golden V a lle y  E le c tr ic  A sso ciatio n  waste h e at, $110,000,000;

(4) Tyee Lake, $70,000,000;

(5) Swan Lake, $12.0,000,000;

(G) G la c ie r Highway E le c tr ic  A sso c ia tio n , $800,000;

(7) Cordova E le c tr ic  C ooperative, $6,500,000;

(8) Matanuska E le c tr ic  A s s o c ia tio n , $2,500,000;

(9) Homer E le c tr ic  A s s o c ia tio n , $3,360,000; and

(10) Naknek E le c tr ic  A s s o c ia tio n , $730,000.

*  Sec. 2, This Act takes e ffe c t im m ediately in  accordance w ith  AS 0 1 .1 0 .- 

0 70 (c ).

I
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HISTORY IN THE SENATE

1 9  R e a d  f i r s t  t i m e  a n d  r e f e r r e d----------------- —  ir> C o m m i t t e e  o n
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R e p o r t e d  b a c k  w i t h  r e c o m m e n d a t i o n  t h a t
H O U S E

R e p o r t e d  b a c k  w i t h  r e c o m m e n d a t i o n  t h a tTHE RULES COMMITTEE
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' O ffe r e d : 4/2/80R e fe rre d : F in an ceO r ig in a l  sp on sor: R ules Committeeby re q u e st
BY THE RESOURCES COMMITTEEIN  THE HOUSE CS FOR HOUSE BILL NO. 962IN THE LEGISLATURE OF THE STATE OF ALASKA

: .r;

ELEVENTH LEGISLATURE -  SECOND SESSION A BILLFor an A ct e n t i t l e d :  "An A ct a llo w in g  c r e d it s  a g a in s t  f is h e r i e s  ta x e s j  andp ro v id in g  fo r  an e f f e c t i v e  d a t e ."BE IT  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:* S e c t io n  1 . AS 43.75 is  amended by adding a new s e c t io n  to  rea d :S e c . 4 3 .7 5 .0 3 5 . SEAFOOD ASSOCIATION CREDIT, (a) A person i s  a llow ed  as a c r e d it  a g a in s t  the ta x  le v ie d  under AS 4 3 .7 5 .0 1 5  or 4 3 .-75.100 an amount eq u al to  th e amount th a t  person donated durin g the ta x  year to  a c o rp o ra tio n  d e scrib e d  in  (b) o f  t h is  s e c t io n  and in clu d e d  on th e  l i s t  prepared under (d) o f  t h is  s e c t io n . The c r e d it  allow ed by t h is  s e c t io n  may not exceed 15 p e rce n t o f  the t o t a l  ta x  l i a b i l i t y  under AS 4 3 .7 5 .0 1 5  or 4 3 .7 5 .1 0 0  computed w ithout the c r e d it  allow ed in  t h is  s e c t i o n .(b) A person is  e n t i t le d  to  a c r e d it  under t h is  s e c t io n  fo r  the amount he donated d u rin g  the ta x  year to  a n o n p r o fit  c o rp o ra tio n  o rg a ­n iz e d  under AS 10.20 which(1) i s  o rga n ized  fo r  th e purposes o f(A) a s s is t in g  the A lask a  seafoo d  in d u s try  to  improve the q u a l i t y  and p u r ity  o f  seafo o d  produced in  A la s k a ; and(B) a s s i s t i n g  in  the developm ent and m aintenance o f  m arkets fo r  seafoo d  produced in  A la s k a ;(2) re p re s e n ts  com m ercial fish erm en  and f i s h  p ro ce sso rs in  each  o f  the a d m in is tr a tiv e  areas e s ta b lis h e d  by the A lask a  Commercial F is h e r ie s  E n try  Commission under AS 1 6 .4 3 .1 0 0 (a )(3 ) ;(3) p ro v id es s e r v ic e s  fo r  fish erm en  and p ro ce sso rs o f a l l- 1 -  CSHB 962



s p e c ie s  o f  f i s h  and t h e ir  b y -p ro d u cts  which are h a rv e ste d  in  A la sk a  and1 , p ro cessed  fo r  human consum ption;(4) in c lu d e s  on i t s  board o f  d ir e c to r s  r e p r e s e n ta tiv e s  o f com m ercial fish erm en  and o f  f i s h  p r o c e s s o r s ;(5) e s t a b lis h e s  q u a l i t y  c o n tr o l programs fo r  the seafoo d  h a rv e ste d  and p rocessed  in  A lask a  by the members o f  th e  c o r p o r a tio n ;(6) p rep ares an annual market re s e a rc h  and p roduct d e v e lo p ­ment p la n  fo r  the prom otion o f  a l l  s p e c ie s  o f  f i s h  and t h e ir  b y -p ro d u cts  which are h a rv e ste d  in  A lask a  and processed  fo r  human consum ption;(7) subm its an annual r e p o rt to  th e  governor and the l e g i s l a ­tu re  d e s c r ib in g  i t s  a c t i v i t i e s ;  and(8) p erm its the com m issioner o f  revenue or h is  d e sign e e  to  in s p e c t  itB  o f f i c e s  and i t s  a cco u n ts to  determ ine whether i t  meets the c r i t e r i a  d e scrib e d  in  t h is  s u b s e c tio n .(c) A d o n atio n  to  a c o r p o r a tio n  th a t  has as i t s  main purpose the prom otion o f  or the developm ent and m aintenance o f  m arkets fo r  a s p e c i­f i c  brand of^A1aska seafood may n ot be a llow ed as a c r e d it  under t h iss e c t io n .(d) By Ja n u a ry  1 o f  each year the Department o f  Revenue s h a l l  prep are and make a v a ila b le  to  the p u b lic  a l i s t  o f  c o rp o ra tio n s  which meet the c r i t e r i a  in  (b) o f  t h is  s e c t io n .* S e c . 2 . T h is A ct is  r e t r o a c t iv e  to  Ja n u a ry  1 , 1979, a id  a p p lie s  to  ta xyears b e g in n in g  a f t e r  December 31, 1978.24,1 * S e c . 3 . T h is A ct ta k es e f f e c t  im m ed iately  in  accord ance w ith  AS 01.10.-
25II070 (c).
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FINANCE has had CSHB 962(Fin)

under consideration and (a majority of the committee) (the committee) 
reports it back with the following recommendations:

do pass 

do pass with 

replace with

[ ] do not pass

attached amendments(s)

CS for
[ ] same title
[ ] new title

and recommends

[ ] AND attaches a "Letter of Intent" [ ] New Fiscal Note

reports it back recommendation * < - y  ■ '' : 1 '

/ r -

[ ] referred to the Committee

MEMBERS SIGNING 
DO PASS

__________/ < / ~ « C  U .A  f M X  J

MEMBERS HAVING 
OTHER.RECOMMENDATIONS:

Y S  "■

S 60 (Rev. 12/78)

CHAIRMAN



By G ardiner

Page 1. lin e s  9 and 10:

D e le te  a l l  m a te r ia l and in s e r t  the  fo llo w in g :

*  Section 1. SEAFOOD ASSOCIATION CREDIT. (a) A person is

Page 3, l in e  3:

D elete  a l l  m a te r ia l

Page 3, l in e  4:

D elete  " ( b ) "  and in s e r t  " ( e ) "  

D elete  " th is "

PROPOSED AMENDMENTS

TO: CSHB 962 (Finance)

Page 3, l in e  5:

D elete  "s e c tio n "  and in s e r t  "AS 43.75.130"

Page 3, l in e  6:

D elete  "AS 43.75.035" and in s e r t  " t h is  s e c tio n "

Page 3, l in e  7:

D elete  "Sec. 3 ."  and in s e r t  "Sec. 2 ."

Page 3, l in e  19:

D elete  "Sec. 4 ."  and in s e r t  "Sec. 3 ."

ran
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3, a fte r  l in e  20: 

In s e r t  the fo llo w in g  

"Sec. 4 . '  This Act i;

new

- 2 -

' “/ .1
iv*̂  V



1 !!' @IF"&ILftM& 
T f f l i  I L I I T O I U T r M

LEGISLATIVE AFFAIRS AGENCY
M E M  0 R A N D  U M

Salmon enhancement,xtax;
Grants to regional aquaculture associations 
CSHB 969 and CSHB,r970

House Resources Committee 
Attn: Mary Levan, A.A.-

Kenneth E. Vassar J
Legislative C o u n s e l / ^ ^ /

S U B J E C T :

TO:

FROM:

POUCHY. STATE CAPITOL 

JUNEAU, ALASKA 99811 

91)7.465-3800

April 11, 1980

Enclosed is the committee substitute you requested for House 
Bill 970. I believe the language added in section 2 of this 
bill violates that part of Article II, sec. 13 of the state 
Constitution which provides:

Bills for appropriations shall be confined to appropriations.

I talked with John Sund about this problem, and he suggested 
that the language in section 2 might be added instead to 
House Bill 969. Unfortunately, when I talked to him, I had 
already sent your committee substitute for House Bill 969 
back to you; and when I was able to call you about it, the 
committee had already reported that bill out of committee. 
Moreover, the committee has also already reported House 
Bill 970 out w i t h  the changes included in section 2.

I would suggest that House Bill 970 should be returned to 
its original form and the following amendments made to 
Committee Substitute for House Bill 969:

Page 7, after line 18

Insert the following new material:

* Sec. 6. A  regional aquaculture association 
which receives money from an appropriation after April 1, 
1980, shall return to the Department of Commerce and 
Economic Development, in the form and manner of payment



House Resources Committee 
Page *2
April 11, 1980

acceptable to the commissioner of commerce and economic 
development, the difference between the money received 
by the regional aquaculture association and the amount 
of the salmon enhancement tax (AS 43.76.010) collected 
in the region in which the regional aquaculture association 
operates if the salmon enhancement tax is repealed 
before the amount collected^in the region equals or 
exceeds the amount of the money received by the regional 
aquaculture association.."Payments received b y  the 
Department of Commerce and Economic Development under 
this section shall be deposited in the general fund.

Page 7, line 19

Delete u* Sec. 6" and insert "* Sec. 7"

Page 7, line, 21

Delete "* Sec. 7. Sections 1 - 4  and 7” and 
insert following:

"* Sec. 8. Sections 1 - 4, 6 and 8"

Page 7, line 23

Delete "* Sec. 8. Sections 5, 6 and 8" and insert 
the following:

"* Sec. 9. Sections 5, 7 and 9"

Finally, there is a significant problem with the title of 
Committee Substitute for House Bill 969. It does not express 
the special effective dates of the bill. Therefore, the 
following change should be made at page 1, line 6:

After "enhancement" add "; and providing for an effective 
date"

KEVtljb

Enclosure
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D E P A R T M E N T  O F  L A W

OWCf THE ATTORNEY GEHERAl

«

April 16, 1980

JAY S. HAMMOND, EOYERNOR

POUCH K-STATE CAPITOL 
JUNEAU. ALASKA 99811

( 9 0 7 )  4 6 5 - 3 6 8 5

The Honorable Terry Gardiner 
Alaska State Legislature 
House of Representatives 
Pouch V
Juneau, Alaska 99811

Re: Constitutionality of HB 969
Salmon Assessments 
Our file J-66-597-80

Dear Representative Gardiner:

You have asked for our comments on HB 969, relating 

tc salmon fisheries enhancement. You requested our analysis 

both of the constitutionality of the bill as presently drafted, 

and in relation to Judge C o m pton’s decision holding the old 

mandatory assessment program unconstitutional.

The present bill differs in every important respect 

from the mandatory assessment program. Judge Compton held that 

AS 16.05.530 is unconstitutional for tne reasons that it is in 

fact a tax, an! as a tax is improperly dedicated to a specific 

purpose; that the regional associations are not "service areas", 

and that the legislature may not delegate to either the asso­

ciations or a commissioner the power to tax. As discussed in 

detail below, the present bill imposes a tax but does not dedi­

cate it, makes r. attempt to characterize regional aquaculture 

associations as service areas, and does not (with the sugges­

tions below) improperly delegate the taxing power.

03-C6LH



D e d ic a tio n

Under the mandatory assessment program, an a s s o c ia ­

t io n  vo te d  to  impose .an assessment, the assessment was then 

c o lle c te d  from a l l  the  fisherm en in  the area by th e  p ro c e sso rs, 

and re tu rn e d  d ir e c t ly  to  the re g io n a l a s s o c ia tio n s . The 

d is b u r s a l to  th e  a s s o c ia tio n s  was made w ith o u t any a c t by 

the  le g is la t u r e .  The p resent b i l l  imposes a ta x , to  be 

le v ie d  on a re g io n a l b asis  o n ly  a f t e r  c e r ta in  c o n d itio n s  are  

met. One o f  th e  c o n d itio n s  is  a vo te  by a m a jo r ity  o f  the 

l im it e d  e n try  p erm it h o ld e rs in  the salmon f is h e r ie s  i n  th e  

re g io n . Once the  ta x  is  imposed, i t  is  c o lle c te d  by the  

processors and forwarded to  the Department o f  Revenue ( f o r  

d e p o s it in  the general fu n d ) . T h is  b i l l  c le a r ly  imposes th e  

ta x  fo r  the  purpose o f p ro v id in g  a revenue source fo r  fund­

in g  the aquaculture  a s s o c ia tio n s ; however, the  language o f  

the  b i l l  makes i t  c le a r  th a t the le g is la tu r e  is  making no 

attem pt to  b in d  fu tu re  le g is la tu r e s  to take th a t a c tio n .

W h ile  th is  le g is la t u r e ,  i f  i t  passes the b i l l ,  is  e xp re ssin g  

an in t e n t  to  r e tu rn  by a p p ro p ria tio n  the ta x  moneys c o lle c te d , 

i t  a ls o  recognizes th a t t h is  expression o f  in t e n t  does n ot 

guarantee th a t the  funds w i l l  be tre a te d  in  a l ik e  manner i n  

the fu tu r e . The ta x  is  s im p ly  n o t dedicated.

E a r l ie r  d r a fts  o f th is  b i l l  contained a d d it io n a l 

language under the s e c tio n  e n t it le d  " C o lle c t io n  o f  Tax and 

D is p o s it io n  o f  Proceeds" (4 3 .7 6 .0 2 5 ) which s p e c if ic a l ly  

d ire c te d  th a t the proceeds from the ta x  would be d ep osited

T h e  H o n . T e r r y  G a r d i n e r  A p r i l  1 6 ,  1 9 8 0
P a g e  2



in  the  g en eral fund. We can see no good reason f o r  d e le t in g  

th is  language, and recommend th a t  i t  be in c lu d e d  a g a in .

W h ile  the b i l l  as p re s e n tly  d ra fte d  c e r ta in ly  im p lie s  th a t  

the  proceeds w i l l  be deposited  in  the general fu nd , s p e c if ic  

language to  th a t e f fe c t  w i l l  streng then the b i l l .

D e le g a tio n

The b i l l  as d ra fte d  ra is e s  seve ra l d e le g a tio n  is s u e s ,

none o f  w hich, in  our o p in io n , is  f a t a l  to  the  b i l l  (w ith  the

suggestions h e r e in ) .

1. Tax on a c o n d it io n . I t  m ight be argued th a t  the

p r o v is io n  a llo w in g  each a s s o c ia tio n  to  vo te  on whether o r n ot

to  impose the ta x  is  an im proper d e le g a tio n  to  th e  a s s o c ia tio n  

o f th e  ta x in g  power." However, the le g is la tu r e  here is  doing 

the ta x in g , le a v in g  o n ly  the  im p o s itio n  o f  th e  ta x  s u b je c t 

to  the occurrence o f  some o u ts id e  c o n d itio n  ( i . e . ,  th e  v o te  

o f  th e  a s s o c ia t io n ) . L e g is la t io n  o f  th is  type is  commonly 

u p h eld , and is  n ot in v a l id  s im p ly  because i t  is  l e f t  to  a 

v o te  o f  the persons a ffe c te d  to decide whether or n o t i t  

should  be imposed. The a n a ly s is  o f the re le v a n t cases is  

th a t  the le g is la t u r e  has th e  power to  impose the ta x  w ith ­

o ut th e  consent o f  those a ffe c te d , can impose i t  s u b je c t to  

w hatever c o n d itio n s  i t  chooses, and thus can impose i t  sub­

je c t  to  the c o n d itio n  th a t a m a jo r ity  o f those a ffe c te d  

approve i t .  See, C u rr in  v . W a lla c e , 306 U.S. 1, 15, 16 

(1 9 3 8 ), U.S. v . Rock Royal Co-op, 307 U.S. 533, 577, 578 

(1 9 3 8 ). S im ila r ly ,  the le g is la tu r e  has the power to  l i m i t

T h e  H o n . T e r r y  G a r d i n e r  . . A p r i l  1 6 ,  1 9 8 0
P a g e  3



the d u ra tio n  o f  i t s  le g is la t io n  as i t  sees f i t ,  and can 

lik e w is e  l i f t  th e  im p o s it io n  o f  th e  ta x  su b je c t to  a con­

d it io n ,  here th e  v o te .o f  th e  a s s o c ia tio n .

The o th e r two c o n d itio n s  re q u ire d  b efo re  th e  impo­

s i t io n  o f  th e  ta x  are in  a sense delegated to  th e  commis­

s io n e r o f  f is h  and game: th a t  the  re g io n  be designated by

him fo r  the purpose o f  salmon p ro d u c tio n , and th a t  th e re  

e x is t  a re g io n a l a s s o c ia tio n  determ ined by him  to  be a 

q u a l i f ie d  r e g io n a l a s s o c ia tio n . D e le g a tio n s  to  e x e c u tiv e  

departments are proper where s u f f ic ie n t  standards are 

e s ta b lis h e d , and in  our o p in io n  the  standards se t o ut in  AS 

16.10.375 and 16.10.380 are s u f f ic ie n t  to  make the d e le g a tio n  

proper.

2. Reduction o f  t a x . The b i l l  as p re s e n tly  

d ra fte d  p rovid es th a t  the ta x  may be reduced to  a percentage 

le s s  than th re e  percent by s e v e ra l methods. The f i r s t  two 

methods are d iscussed below , as th ey app ly  to  te r m in a tio n ; 

the t h ir d  method is  upon a m a jo r ity  vo te  by the  a s s o c ia tio n .

T his  is  the weakest s e c tio n  o f  the b i l l ,  fo r  by le a v in g  

w ith  the a s s o c ia tio n  the power to  se t the  ra te  o f  the  ta x ,  a 

stro n g  argument can be made th a t  the a s s o c ia tio n  has been 

delegated the power to  ta x . The problem  m ight be e lim in a te d  

by in c lu d in g  language which sets out p re c ise  standards f o r  

when an a s s o c ia tio n  could reduce the ta x , and to  what percentage,

T h e  H o rn  T e r r y  G a r d i n e r  A p r i l  1 6 ,  1 9 8 0
P a g e  4



but these standards m ight be d i f f i c u l t  to  d r a f t .

I t  is  our understanding th a t  the  o b je c t iv e  o f  th e  

re d u c tio n  p ro v is io n  is  to  a llo w  an a s s o c ia tio n  to  s e t th e  

ra te  a t two p e rc e n t, th a t i s ,  th a t o n ly  two a lte r n a t iv e scj
are contem plated: two percent or three p erc e n t. In  f a c t ,

the o ld  mandatory assessment s e c tio n  was amended to  read 

th a t the  assessment could be e ith e r  two p ercent or th re e  

percent. As a p r a c t ic a l m a tte r, i t  i s  understood th a t th e  

Cook I n le t  R eg ional A s s o c ia tio n  would choose to  p a r t ic ip a te  

in  a two percent ta x , as th a t was the  ra te  o f  the assessment 

in  th a t re g io n . As such, a c leaner method f o r  removing th e  

d e le g a tio n  problem would be to  add another s e c tio n  to the 

b i l l  which imposes a-tw o percent ta x , s u b je c t to  the same 

c o n d itio n s  re q u ire d  fo r  the three  percent ta x , and a llo w  an 

a s s o c ia tio n  to  e le c t to  impose one ta x  or the o th e r. Thus, 

an a s s o c ia tio n  can by e le c t io n  f u l f i l l  the c o n d itio n  o f  

e ith e r  the two percent ta x  or the three  percent ta x . The 

p ro v is io n s  fo r  re d u c tio n  o f  the ta x  should then be d e le te d .

3. T erm in a tio n  o f  t a x . As noted b r i e f l y  above, the 

same a n a ly s is  th a t perm its the im p o s it io n  o f  the ta x  on a con­

d it io n  a ls o  p erm its  the te rm in a tio n  on a c o n d itio n . The le g is ­

la tu re. has the power to  enact a ta x  fo r  a l im it e d  d u ra tio n ; i t  

can c o n d itio n  th a t d u ra tio n  on the occurrence o f  an o u ts id e  

eve n t. Thus, a vo te  by an a s s o c ia tio n  to  te rm in a te  th e  ta x  

is  n o t 'an im proper d e le g a tio n .

T h e  H o n . T e r r y  G a r d i n e r  A p r i l  1 6 ,  1 9 8 0
P a g e  5



However, the bill as presently drafted provides two 

additional methods for termination: upon the recommendation of

the commissioner of commerce, and upon request of the associa­

tion board of directors. While the second method might arguably 

be just as proper as a vote by the entire association, the 

first is probably an improper delegation to the commissioner 

of commerce, as there are no standards set out delineating 

when he should exercise that power. It is our understanding 

that a redraft of the bill is presently being prepared which 

eliminates these two provisions, and the bill will be better 

without them..

Service a r e a s .

HB 969 does-not designate regional aquaculture 

associations as service areas, and none of the problems that 

Judge Compton found with the mandatory assessment program in 

that area can arise.

Other problems.

The election procedures set out in proposed sec. 43.-

76.015 of the bill call for voting at one of two public meetings
&

or by mail. As written, the procedures are confusing, and we 

recommend that this section be redrafted.

Finally, * Sec. 8 of the bill has the effect of re­

pealing the tax imposed should the mandatory assessment p r o­

vision (AS 16.10.530) be held constitutional by the Alaska
I

Supreme Court. The original bill required that the holding 

be "as applied before July 13, 1979". CS for HB 969 now reads

T h e  H o n .' T e r r y  G a r d i n e r  A p r i l  1 6 ,  1 9 8 0
P a g e  6



that the holding be that "AS 16.10.530 does not violate the 

Constitution". Conceivably, the court might held that AS 

16.10.530 is constitutional, but not as previously applied. 

Undt.r the committee substitute, then, the tax would be r e­

pealed but the old program could not be reinstated, and the 

association would be left without a source of funds.

Attached is a copy of the bill which incorporates 

our suggestions, with the exception of those referred to under 

"Other problems".

T h e  H o n . T e r r y  G a r d i n e r  . A p r i l  1 6 ,  1 9 8 0
P a g e  7

Sincerely,

AVRUM M. GROSS 
ATTORNEY GENERAL

Assistant Attorney General

D V :dim 

Attachment
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t h e  s a l e s  o f  F i s h  a n d  G a m e  l i c e n s e s  s t a t e w i d e .  M o s t  o f  t h e  l i c e n s e s  a r e  s o l d  b y  c o n t r a c t  v e n d o r s  s u c h  a s  s p o r t i n g  g o o d s  s t o r e s .
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I l i . J O . l l  
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8.014.0 173.0
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8.013.0 191.0

21.0



STATE 
of ALASKA

R .  D .  S t e v e n s o n  

S p e c i a l  A s s i s t a n t  

D e p a r t m e n t  o f  R e v e n u e

date: M a r c h  2 6 ,  1 9 8 0

FILE NO:

TELEPHONE NO:

su bject .- H o u s e  B i l l  N o .  9 6 9FROM: G a r y  L .  

D i r e c t o r  

A u d i t  D i

T h i s  b i l l  w o u l d  e s t a b l i s h  a  s a l m o n  e n h a n c e m e n t  t a x  a t  3  p e r c e n t  

o f  t h e  v a l u e  o f  s a l m o n  s o l d  t o  a  p r o c e s s o r .  T h e  p r o c e s s o r  

w i l l  b e  c h a r g e d  w i t h  c o l l e c t i n g  t a x  a t  t h e  t i m e  o f  p u r c h a s e .  

T h e r e  i s  o n e  p o t e n t i a l  s i g n i f i c a n t  e n f o r c e m e n t  p r o b l e m  i n  

t h a t  t h e  l e g i s l a t i o n  d o e s  n o t  d e f i n e  h o w  t h e  v a l u e  o f  t h e  

s a l m o n  i s  t o  b e  d e t e r m i n e d  f o r  p u r p o s e s  o f  t h e  t a x .  I t  i s  

r e c o m m e n d e d  t h a t  t h e  b i l l  b e  a m e n d e d  t o  p r o v i d e  f o r  t h e  

d e t e r m i n a t i o n  o f  v a l u e .

I t  i s  a n t i c i p a t e d  t h a t  t h e r e  w i l l  b e  a p p r o x i m a t e l y  2 2 0  

p r o c e s s o r s  t o  p r o c e s s  s a l m o n .  E a c h  p r o c e s s o r  w i l l  b e  r e q u i r e d  

t o  f i l e  a  r e t u r n  o n  a  m o n t h l y  b a s i s .  T o  h a n d l e  t h e  i n i t i a l  

r e v i e w  a n d  p r o c e s s i n g  f u n c t i o n s ,  w e  w i l l  n e e d  t w o  p e r m a n e n t  

f u l l  t i m e  T a x  E x a m i n e r  p o s i t i o n s .  T o  a c c o m p l i s h  t h e  a u d i t  

f u n c t i o n s ,  w e  w i l l  r e q u i r e  t h e  a d d i t i o n  o f  o n e  R e v e n u e  A u d i t o r  

p o s i t i o n .

T h e  p r o p o s e d  S e c t i o n  4 3 . 7 6 . 0 2 5 ( b )  p r o v i d e s  t h a t  t h e  p r o c e s s o r  

c o l l e c t i n g  t h e  t a x  s h a l l  m a i n t a i n  r e c o r d s  r e f l e c t i n g  t h e  

l o c a t i o n  o f  t h e  c a t c h  o f  t h e  f i s h e r y  r e s o u r c e .  H o w e v e r ,  

n o w h e r e  e l s e  i n  t h e  p r o p o s e d  l a w  i s  t h e r e  a n y  i n d i c a t i o n  o f  

w h a t  t h e  p r o c e s s o r  i s  t o  d o  w i t h  t h i s  i n f o r m a t i o n .  I s  i t  

i n t e n d e d  t h a t  t h e  m o n t h l y  r e t u r n  t o  t h e  D e p a r t m e n t  o f  R e v e n u e  

s h o u l d  a c c o u n t  f o r  t h e  c a t c h  b y  l o c a t i o n ,  o r  i s  t h e  p r o c e s s o r  

t o  s e n d  s o m e  t y p e  o f  r e p o r t  t o  t h e  D e p a r t m e n t  o f  C o m m e r c e  

a n d  E c o n o m i c  D e v e l o p m e n t ?  I t  i s  r e c o m m e n d e d  t h a t  t h i s  

s u b s e c t i o n  b e  m o d i f i e d  t o  c l e a r l y  s t a t e  t h e  i n t e r . t  w i t h  

r e g a r d  t o  t h i s  i n f o r m a t i o n .
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T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K Aj*

.FISCAL NOTE.

I. REQUEST
Bill/Resolution No. H B 969 1_______________________
Title An act r e la t in g  to  salmon f is h e r ie s  enhancement
Requested by_ Date 3 -2 8 -8 0

II. FISCAL DETAIL
Agency Affected_______________ ______________________________________________________________ __________
Program Category Affected______________________________________________________________________________
BRU, Program, or Subprogram(s) Affected___________________________________________________
(Note: If  more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)

EXPENDITURES (Thousands o f Dollars) 

F Y  80 F Y  81 F Y  82 F Y  83 F Y  84 F Y  85

100 PERSONAL SERVICES
?00 TRAVF.T.

300 CONTRACTUAL

400 COMMODITIES
son EOT II PM ENT
600 LAND & STRUCTURES
700 GRANTS. CLAIMS. ETC,

TO TAL

I-UN DING ( M i l l io n s  o f  D o l la r s )

GEN ERAL FUND 0 - approx ima- •,el v  1 . 5 p nniiBl 1y----
FED ER AL FUNDS

OTHER (Specify Fund Source)

POSITIONS

FU LL TIM E
PART TIM E
TEM PO RARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

The b i l l  p roposes  a salm on enhancement ta x  a t  3 p e rc e n t o f  th e  v a lu e  o f  sa lm on 
s o ld  by a l im i t e d  e n t r y  p e r m it  h o ld e r  t o  a l ic e n s e d  p ro c e s s o r .  The t a x  i s  t o  
be le v ie d  in  a re a s  w here  a q u a l i f ie d  r e g io n a l a q u a c u ltu re  a s s o c ia t io n  re c e iv e s  
a p p ro v a l f o r  such le v y  by  th e  m a jo r i t y  o f  th e  q u a l i f ie d  p e rm it  h o ld e rs  in  th e  
a re a . The ta x  can be red uce d  o r  te rm in a te d  by th e  C om m iss ioner o f  Revenue upon 
recom m endation o f  th e  C om m issioner o f  Commerce and Econom ic D eve lopm en t and th e  
r e g io n a l a s s o c ia t io n .

The above e s tim a te  i s  f o r  th o s e  r e g io n a l a s s o c ia t io n s  o n ly  w h ic h  d id  le v y  manda­
t o r y  assessm ents u n t i l  th e  assessm ents were d e c la re d  i n v a l id  b y  th e  c o u r ts .  The 
e s tim a te  i s  based on d a ta  o b ta in e d  fro m  th o s e  r e g io n a l  a s s o c ia t io n s ,  and some 
c a tc h  and v a lu e  s t a t i s t i c s  fro m  th e  D epartm en t o f  F is h  and Game. I t  i s  assumed 
t h a t  c o l le c t io n s  w i l l  n o t  be s u b m itte d  u n t i l  J u ly  1 ,  1980

<2 n ( c o n t in u e d )
IV. DATE 3/ 2y 1  PREPARED BY .

n A G E N C Y ______________
Original: Legislative Finance P H O N E ------------------—  £ j 2 b L

cc: Budget and Management
Prime Sponsor (First Legislator Named)

33-001 (Rev. 12/79)



A ll Department of Revenue BRU's 1n the Revenue Collection and Management cover program are Included herein. A major ®"Ph^1 s  on Identifying 
the "Inv is ib le  taxpayer" is planned In the FV 01 budget, p rim arily In the ORUs o f Audit, Enforcement, and Administration and Support.
ThP nnals of the Audit ORU are to achieve effective  coapllance by taxpayers with the tax laws of Alaska, and to raise revenues through an
e ffective  audit pTogram. The Revenue Audit s ta ff concentrates on corporate and Individual incane tax, estate taxes, excise taxes, business   .
license tax, fisheries tax, mining license tax, and the Issuance of permits .for games or s k il l  or chance. .......... ■-•••

AGENCY " REVENUE

W H IM

The Administration and Support GRU Includes the Office of the Commissioner, Administrative Services, and Fish and Came Licensing. Ihe Laus- 
issioner's Office oversees a ll functions of the Department of Revenue. The Research Section, under the Office of the Commissioner, performs 
special studies in analyzing and developing revenue sources, as well as projecting State cash flow though revenue estimating models and In­
formation provided by State agencies. The Administrative Services canponent provides centralized general services fo r the Department of 
Revenue, Including personnel, budget, payro ll, purchasing, m all, etc. This section also provides certain technical services such as admin­
istering  business licenses, processing tax and license reml ttances,'and in i t ia l  processing of tax returns. The Fish and Game Licensing 
component is being transferred to this 8RU from the Natural Resources category fo r FY 01. This component processes revenues received fron 
the sales of Fish and Game licenses statewide. Most of the licenses are sold by contract vendors such as sporting goods stores.

STATE OF ALASKA —  BUDGET UNIT SUMMARY

CATEGORY: GENERAL DEVELOPMENT PROGRAM: REVENUE OPERATIONS
AGENCY: DEPARTMENT OF REVENUE

COMPONENT DESCRIPTION 79 AUTH 79 FINAL 79 ACT 80 AUTH 80 SUPL 80 RP COVERNC

AUDIT
ENFORCEMENT
OFFICE OF THE COMMISSIONER 
ADMINISTRATIVE SERVICES 
FISH AND GAME LICENSING

2461 .5
1196 .5  

877 .3
1630 .0

5 72 .1

2530.6
1335.4
1077.4
1783 .7  

5 30 .6

2 513 .1
1324 .7
1054 .4
1 746 .5  

5 31 .6

2691 .6  
1217 .0

757 .6
1773 .6  

2 59 .0

3223 .6
1 366 .3  

9 64 .5
2361.4  

2 98 .0

* *  TOTAL 6737 .4 7307.7 7 170 .3 6698 .0 8 213 .8

* *  CHANGES VERSUS 80 AUTH 22.6%

FUNDING SOURCE
GENERAL FUND 
PGM RECEIPTS

6429 .4
308.0

7067.7
240 ,0

6 95 2 .8
21,7.5

6 698 .0 8 2 ]3 .8

* *  GENERAL FUND CHANGE VS. 80 AUTH 22.6%

POSITIONS
FULL-TIME
PART-TIME
TEMPORARY

173 .0
8 .0

1 4 .0

173 .0
8 .0

1 4 .0

1 7 3 .0
8 .0

1 4 .0

179 .0
8 .0

1 3 .0

191 .0
2 1 .0
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,  |  • E LE V E N TH  LEG IS LA TU R E

FISCAL |  NOTE.

'

I. REQUEST
Bill/Resolution- No. CS HB 9&9
T it le  An a c t  r e la t i n g  t o  salm on f is h e r ie s  enhancement
Requested bv House F in a n ce Date ‘ U-ll-8 0

II. FISCAL DETAIL 
Agency Affected _
Program .Category Affected_
BRU, Program, or Subprogram(s) Affected,
(Note: If more than one budget component is affected, separate line-item amounts and funding for each 

component in the analysis section.)
EXPENDITURES (Thousands of Dollars) • •

FY 80 .FY 81 FY 82 FY 83 FY 84 FY 85
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL
400 COMMODITIES
500 EOUH’MENT
600 LAND & STRUCTURES • I
700 GRANTS. CLAIMS. ETC.

TOTAL

FUNDING (Thousands of Dol 

GENERAL FUND

lars)

-0- arjproxima;oly 1.5 ainually —
FEDERAL FUNDS
OTHER (Specify Fund Source)

POSITIONS

FULL TIME
PART TIME
TEMPORARY

III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)
The b i l l  p ro p o s e s  a salm on enhancement t a x  a t  3 p e rc e n t o f  th e  v a lu e  o f  sa lm on  s o ld  
b y  a l im i t e d  e n t r y  p e r m it  h o ld e r  t o  a l ic e n s e d  p ro c e s s o r .  The t a x  i s  t o  be  le v ie d  
i n  a re a s  w here  a q u a l i f i e d  r e g io n a l  a q u a c u ltu re  a s s o c ia t io n  re c e iv e s  a p p ro v a l f o r  
such  le v y  b y  t h e - m a jo r i t y  o f  th e  q u a l i f ie d  p e r m it  h o ld e rs  i n  th e  a re a . The t a x  can 
be re d u c e d  o r  te r m in a te d  b y  th e  C om m issioner o f  Revenue upon recom m enda tion  o f  th e  
C om m iss ioner o f  Commerce end Econom ic D eve lopm ent and th e  r e g io n a l  a s s o c ia t io n .

The above e s t im a te  i s  f o r  th o s e  r e g io n a l  a s s o c ia t io n s  o n ly  w h ic h  d id  le v y  m a n d a to ry  
assessm ents  u n t i l  th e  assessm ents w ere  d e c la re d  i n v a l i d  b y  th e  c o u r ts .  The e s t im a te  
i s  based on d a ta  o b ta in e d  fro m  th o s e  r e g io n a l  a s s o c ia t io n s ,  and some c a tc h  and v a lu e  
s t a t i s t i c s  fro m  th e  D epartm en t o f  F is h  and Game. I t  i s  assumed t h a t  c o l le c t io n s  w i l l  
n o t  be s u b m it te d  u n t i l  J u ly  1 ,  1980.

(c o n t in u e d )  .

IV. DATE Y / qf& Q .
Original:
cc:

Legislative Finance
Budget and Management
Prime Sponsor (F irst Legislator Named)

PREPARED BY
AGENCY____
PHONE _____

c

33-001 (Rev. 12/79)
I



T here  a re  th r e e  m ore r e g io n a l  a s s o c ia t io n s  i n  th e  S ta te  w h ic h  w o u ld  q u a l i f y
f o r  th e  p ro po se d  le v y .  P o te n t ia l  c o l le c t io n s  in  th o s e  a re a s  a re  n o t  in c lu d e d  
i n  th e  above e s t im a te .



FISCAL NOTE
V:\I. REQUESTBill/Resolution NcP s «B 969 ( F in a n c e )Title An a c t r e la t in g  to salmon fishpr-tnc: enhanccrarmrRequested by_, Date.

11. FISCAL DETAILAgency Affected Commerce & Economic DevelopmentProgram Category Affected DevelopmentBRU, Program, or Subprogram(s) Affected D iv is io n  o f Bng-tnpgc; r.r>ar»c_______________________________(Note: If more than one budget component is affected, separate linc-itcm amounts and funding for each component in the analysis section.)EXPENDITURES (Thousands o f Dollars)
FY 80 FY 81 FY 82 F Y  83 FY 84 FY 85100 PERSONA!. SERVICES200 TRAVEL300 CONTRACTUAL400 COMMODITIES500 EOU1PMENT600 LAND & STRUCTURES700 GRANTS. CLAIM S. ETC.TOTAL - 0 - - 0 - - 0 - - 0 - - 0 - - 0 -

FUNDING (Thousands of Dol GENERAL FUND lars) C

FEDERAL FUNDSOTHER (Specify Fund Source)
POSITIONS FULL TIME

-0 - -0 - -0 - - 0 -  • • -0 - -0 -
PART TIMETEMPORARY !I
III. ANALYSIS (See Fiscal Note Preparation Instructions, Section III)

IV.’ DATE .PREPARED BY _ i  AGENCY MyU-JlPHONEOriginal: Legislative Finance 
cc: Budnet and Management

Prime Sponsor (First Legislator Named)

465-251 f  Business l .nnn.q/rimrftrr p ' - ^ P n '-oj.

33-001 (Rev. 12/79)



-  .LEGISLATURE-OF THE STATE OF ALA SK A ELEVENTH LEGISLATURE®  ' T II E L C C IS U  ......... .......................................................
EISCAL note

. . - w;1 1

: v'k ■ ■ - is.
•- Si 'I. REQUESTBill/Resolution No C S  f o r  H o u s e  B i l l  No. 9 6 9  ( P a g e  1 o f  4)Title Ar. A c t  r e l a t i n g  t o  sa lm o n  f i s h e r i e s  e n h a n c e m e n t __Requested bv H ouse F in a n c e  C o m m itte e _________________________________ Date 4/24/80

II. FISCAL DETAIL Agency Affected R even u eProgum Category A.'fcctcd_BRU, Program, or Sub. vogram(s) Affected__________________________________________________________________________(Note: If more than one Ludget component is affected, separate linc-itcm amounts and funding for each . component in the analysis section.)EXPENDITURES (Thousands of Dbllars)
FY  SO FY 81 FY 82 FY 83 F Y S 4 F Y S 5100 PERSONAL SERVICES 7 2 .7 12.1 7 2 .7 7 2 . 7

?oo T RAVEL 5 .5 5 .5 5 .5 5 .5 5 .5300 CONTRACTUAL 9 .5 9 .5 9 .5 9 .5 9 .5400 COMMODITIES 1 .4 1 .4 1 ,4 1 .4 1 .4600 EQUIPMENT 3 .6 - 0 - - 0 - - 0 - - 0 -600 LAND & STRUCTURES700 GRANTS. CLAIM S. ETC.TOTAL 9 2 . 7 8 9 . 1 8 9 . 1 8 9 . 1 8 9 . 1
FUNDING (Thousands of Dollars)GENERAL FUND 9 2 . 7 8 9 . 1 8 9 . 1 8 9 . 1 8 9 . 1FEDERAL FUNDSOTHER (Specify Fund Source) *

POSITIONSFU LL TIME 3 3 3 ! 3 3PART TIME 1TEM PORARY 1
I I I .  A N A LYS IS  (See Fiscal Note Preparation Instructions, Section III)

S e e  a t t a c h e d  m e m o r a n d u m  t o  R. D. S t e v e n s o n  d a t e d  4 / 2 4 / 8 0 .

IV DATE A p r i 1 2 4 , 1980
Original: .LagislativeJunancc-------
cc: Budget and Management

Prime Sponsor (First Legislator Named)

PREPARLPHONE “ 465- 232  -  ~      ---------
AGENCY1, nop.-jrt-mont-. f 7 ,U S lt Pi

33-001 (Rev. 12/79)



M E M O R A N D U M  S t a t e  o f  A l a s k a

t o .- r . d . S t e v e n s o n  

S p e c i a l  A s s i s t a n t  
D e p a r t m e n t  o f  R e v e n u e

d a t e: A p r i l  24, 1 9 8 0

FILE NO Page 2 ° f

f r o m : G a r y  L.

D i r e c t o r  

A u d i t  D i

TELEPHONE NO

SUBJECT: CS f o r  HB N o . 969

T h e  C o m m i t t e e  S u b s t i t u t e  f o r  H o u s e  B i l l  N o .  9 6 9  m a d e  o n e  m i n o r  
c h a n g e  i n  t h e  o r i g i n a l  b i l l ;  h o w e v e r ,  t h e r e  w e r e  n o  c h a n g e s  
m a d e  i n  t h e  a r e a s  w h i c h  w e  m e n t i o n e d  i n  o u r  o r i g i n a l  a n a l y s i s .

T h i s  b i l l  w o u l d  e s t a b l i s h  a s a l m o n  e n h a n c e m e n t  t a x  a t  3 p e r c e n t  

o f  t h e  v a l u e  o f  s a l m o n  s o l d  t o  a p r o c e s s o r .  T h e  p r o c e s s o r  
w i l l  b e  c h a r g e d  w i t h  c o l l e c t i n g  t a x  a t  t h e  t i m e  o f  p u r c h a s e .
I t  i s  a n t i c i p a t e d  t h a t  t h e r e  w i l l  b e  a p p r o x i m a t e l y  2 2 0  

p r o c e s s o r s  t o  p r o c e s s  s a l m o n .  E a c h  p r o c e s s o r  w i l l  b e  r e q u i r e d  
t o  f i l e  a r e t u r n  o n  a m o n t h l y  b a s i s .  T o  h a n d l e  t h e  i n i t i a l  

r e v i e w  a n d  p r o c e s s i n g  f u n c t i o n s ,  w e  w i l l  n e e d  t w o  p e r m a n e n t  

f u l l  t i m e  T a x  E x a m i n e r  p o s i t i o n s .  T o  a c c o m p l i s h  t h e  a u d i t  
f u n c t i o n s ,  w e  w i l l  r e q u i r e  t h e  a d d i t i o n  o f  o n e  R e v e n u e  A u d i t o r  

p o s i t i o n .

T h e r e  is  o n e  p o t e n t i a l  s i g n i f i c a n t  e n f o r c e m e n t  p r o b l e m  in 
t h a t  t h e  l e g i s l a t i o n  d o e s  n o t  d e f i n e  h o w  t h e  v a l u e  o f  t h e  

s a l m o n  is  t o  b e  d e t e r m i n e d  f o r  p u r p o s e s  o f  t h e  t a x .  It i s  
r e c o m m e n d e d  t h a t  t h e  b i l l  b e  a m e n d e d  t o  p r o v i d e  f o r  t h e  

d e t e r m i n a t i o n  o f  v a l u e .

T h e  p r o p o s e d  S e c t i o n  4 3 . 7 6 . 0 2 5 ( b )  p r o v i d e s  t h a t  t h e  p r o c e s s o r  

c o l l e c t i n g  t h e  t a x  s h a l l  m a i n t a i n  r e c o r d s  r e f l e c t i n g  t h e  
l o c a t i o n  o f  t h e  c a t c h  o f  t h e  f i s h e r y  r e s o u r c e .  H o w e v e r ,  

n o w h e r e  e l s e  i n  t h e  p r o p o s e d  l a w  is  t h e r e  a n y  i n d i c a t i o n  o f  
w h a t  t h e  p r o c e s s o r  i s  t o  d o  w i t h  t h i s  i n f o r m a t i o n .  Is  i t  
i n t e n d e d  t h a t  t h e  m o n t h l y  r e t u r n  t o  t h e  D e p a r t m e n t  o f  R e v e n u e  

s h o u l d  a c c o u n t  f o r  t h e  c a t c h  b y  l o c a t i o n ,  o r  is  t h e  p r o c e s s o r  
t o  s e n d  s o m e  t y p e  o f  r e p o r t  t o  t h e  D e p a r t m e n t  o f  C o m m e r c e  

a n d  E c o n o m i c  D e v e l o p m e n t ?  It  is r e c o m m e n d e d  t h a t  t h i s  
s u b s e c t i o n  b e  m o d i f i e d  t o  c l e a r l y  s t a t e  t h e  i n t e n t  w i t h  

r e g a r d  t o  t h i s  i n f o r m a t i o n .

It  s h o u l d  a l s o  b e  n o t e d  t h a t  t h e r e  is n o  p r o v i s i o n  f o r  t h e  
i m p o s i t i o n  o f  t h i s  3 p e r c e n t  t a x  i n  t h e  c a s e  w h e r e  s o m e o n e  
o t h e r  t h a n  a s a l m o n  p r o c e s s o r  a c q u i r e s  s a l m o n  w h i c h  is 
s u b s e q u e n t l y  f ] o w n  o r  i n  s o m e  o t h e r  m a n n e r  t r a n s p o r t e d  o u t  

o f  t h e  S t a t e  f o r  s u b s e q u e n t  s a l e  o r  p r o c e s s i n g .  T h e  L e g i s ­

l a t u r e  m a y  w a n t  t o  c o n s i d e r  e s t a b l i s h i n g  a p r e v i s i o n  s u c h  
a s  A S  4 3 . 7 5 . 1 0 0  w h i c h  p l a c e s  t h e  t a x  on  t h e  p e r s o n  r e m o v i n g  

t h e  f i s h  r e s o u r c e  f r o m  t h e  S t a t e  w i t h o u t  i t  b e i n g  s u b j e c t  
'to a n y  t a x a t i o n .

0 2 - 0 0 1 A ( R » » .)0 /7 9 )
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POSITION TITLE

Tax E xa m in e r I
V 'A • ••V' V*-'' ■. .

/

HANGE/STEP
10 A

BARG. UNIT.
G
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TYPc OP POSITION

PFT
STAFF MONTHS 

12_____ ,
RP No. PCN No. PRIORITY FORM 12 PAGE/LINE V&'i-

IL'CG.NM
W X t | S f l

1 TYPE OF EXPENDITURE AMOUNT JUSTIFICATION *
1 2 3 { • *■

4
PERSONAL SERVICES! 
SALARY 1 7 ,0 0 4

I t  i s  a n t ic ip a t e d  t h a t  th e re  w i l l  be 
290 n rn n p s s n rs  t o  ’ 'o c e s s  sa lm on and

a p p ro x im a te ly  
each  p ro c e s s o r

0 SEME FITS 2 ,523 w i l l  ho y a m iire r i -ho f i l e  a r e t u r n  on a m o n th lv  b a s is .
G PICA 1 ,1 3 1 To h a n d le  

v/e w i l l  ne 
^ p o s i t io n s ,

th e  i n i t i a l  r e v ie w  and p ro c e s s in g  fu n c t io n s
7 HEALTH IMS. 1 ,5 2 4 »ar? tw o  n a rm a n e n t f u l l  t im e  Tax E xa m in e r
P. TOTAL personal services .. . . , /- 2 2 ,1 87 1 '
0 TRAVEL A

1C CONTRACTUAL 3 ,1 6 0
11 COYVOClTIES 450 ■ ■
12 ECUIl’MENT / 1 ,2 0 0
13 other •
14 TOTAL COST 2 6 ,9 97

-

CODE FUNDING SOURCE

15 FED P.CPTS. /
10 GF VATCH. : / ...

• 17 GEN.FUND 26 .997 • •
13 1—A nCPTS /
13 PGM RCPTS .
20 OTHER f
o; I CONTINUATION 1
22 [ADDITION . .

•' '-'U‘Hi
V *v.*a f icfrY -iii twnV p-; • c h ta W ^ ii^ w fs .^
•** -;..b 
■f ■.«.*■ j

..A**..’* * .■.. ,.T# * "r** 5*’ *■ • < » j;
:* • *. . .**.:.

i f $8$ v>\ v'.xX
.

v, .

.
'

agency D g p a rtm en t.'.o f  Revenue

1 Q  REQUEST FO R M E W  
i O

. PROGRAM area Revenue C o l le c t io n  & Management 

Qng A u d i t  D iv i s io n ____________________
i

COMPONENT_____________________________________

FY 81 •

P O S IT IO N -
PaflO. _of_ REVISED

DATE
02*1013 (F.cv. 7/7C!
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CSHB 969 Page A o f  A

mv v>» » r  «nr? ri n»»r< TwT’
AfCRoyi-v cisap? 
‘'ifaws.-

JCiOV}"*’ ■■■:•.. ■
UARG. Ul IT. LOCATIONRANGE/STEP14 APOSITION TITLE

R e v e n u e  A u d i t o r  I
FORM 12 PAGE/LINESTAFF MONTHS PRIORITYIIP NO, PCN NoTYPE OF POSITION

AMOUNTTYPE OF EXPENDITURE

PERSONAL SERVICCS:
SALARY

CENf.ElTS
C i FICA

HEALTH INS.

1 , 4 6 9
1 ,524

TOTAL PERSONAL SERVICES
TRAVEL
CONTRACTUAL

COMMODITIES

COSJIPMS.NT
OTHER

TOTAL COST

2 3 , 3 6 75 , 5 0 0
-Xy-2 P.O-38 , 6 7 7

CODE FUNDING SOURCE

FED RCPTS.

GP MATCH.
GEN.FUND

I —A RCPTS
PGM RCPTS

OTHER

3 8 , 6 7 7

XI-.Y;

JUSTIFICATION

I t ' i s  a n t ic ip a t e d  t h a t  th e r e  w i l l  bo a p p ro x im a te ly  
220 p ro c e s s o rs  t o  p ro c e s s  sa lm on  and each p ro c e s s o r 
w i l l  be r e q u ir e d  t o  f i l e  a r e t u r n  on a m o n th ly  bas: 
To a c c o m p lis h  th e  a u d i t  f u n c t io n s ,  we w i l l  r e q u ir e  
th e  a d d i t io n  o f  one Revenue A u d i t o r  X p o s i t i o n .

acency D epartm en t  o f  Revenue

■J 0  REQUEST FOR N E W  

P O S IT IO N .

program area Revenue C o l le c t io n  & Management

nnu A u d i t  D iv i s io n  _____________

COMPONENT __ 1____________________________

REV ISED
DATE

o m c’.s in.v. 7/701
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